Hong Kong Exchanges and Clearing Limited and The
Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement,
make no representation as to its accuracy or
completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of
this announcement.

BEEXGREENBERAFAIREEHERBHBERA
A AN ABHTRE  HHEESE TR T
REMTNTEY  WHEXT BT HEAE M2 AT
1] B85 73 P9 25 7 E 4 2 A 1 RE % 5 A &5 T 51 B2 AE 1 1R
KAEEAEE -

NEW CONCEPTS HOLDINGS LIMITED
AL (%K) AR

(Incorporated in the Cayman Islands with limited liability )
(B 2 7 5 7 57 19 A R 2 7 )
(Stock Code JBt 7 1R 5%: 2221)

ANNUAL RESULTS FOR THE
YEAR ENDED 31 MARCH 2024

ANNUAL RESULTS

The board (the “Board”) of directors (the “Directors”)
of New Concepts Holdings Limited (the “Company”)
hereby announces the consolidated results of the
Company and its subsidiaries (collectively, the “Group”)
for the year ended 31 March 2024 (the “Year” or
"FY2024"), together with the comparative figures for
the year ended 31 March 2023 (“FY2023"), as follows:
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CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

GEHERRABEERRR

For the year ended 31 March 2024 B 22024F3H31H 1F FE
2024 2023
Notes HK$'000 HK$'000
k=2 FHET FAET
Revenue A 4 628,236 545,189
Cost of sales $HE KA (567,145) (491,625)
Gross profit EH 61,091 53,564
Other income and gains, net H WA RIKRZFE 4 81,744 38,163
Share of result of an associate 2 {5t ‘& A Al ¥ & (116) —
Expected credit loss on TRRENEEN
financial and contract assets ~ TE Bz B &518 (1,805) (3,935)
Administrative expenses TR 2 (97,160) (91,677)
Finance costs B 75 B AR 5 (11,970) (10,821)
Profit/(loss) before tax BB A A (E18) 6 31,784 (14,706)
Income tax credit/(expense) AT EE, (FA%) 7 277 (4,016)
PROFIT/(LOSS) FOR THE ERi@A(BE)
YEAR 32,061 (18,722)
Profit/(loss) for the year LTATEGEER
attributable to: wmF O (E5E) :
Owners of the Company ZNYNIEZ N 2,863 (20,797)
Non-controlling interests FEVE AR 7 2 29,198 2,075
32,061 (18,722)
HK cents #All HK cents /&1l
Earnings/(loss) per share  AABHEHAELES
attributable to the BEM(EE) :
owners of the Company: 8
Basic R 0.18 (1.70)
Diluted e 0.18 (1.70)




2024 2023
HK$'000 HK$'000
FHERT FET
PROFIT/(LOSS) FOR THE YEAR ERi@F o (EiE) 32,061 (18,722)
OTHER COMPREHENSIVE INCOME Hih 2 Eilg =
Other comprehensive income that may be REEBERTEN SRR
reclassified to profit or loss in subsequent EHEGZNHEMEE
periods:
Exchange differences on translation of HME N TS B FE K
foreign operations (26,077) (16,536)
TOTAL COMPREHENSIVE INCOME FEREZEWESEAE
FOR THE YEAR 5,984 (35,258)
Attributable to:
Owners of the Company (20,986) (33,480)
Non-controlling interests 26,970 (1,778)
5,984 (35,258)




CONSOLIDATED STATEMENT OF GEMBRRAFE

FINANCIAL POSITION

As at 31 March 2024 F2024F3H31H
2024 2023
Notes HK$'000 HK$'000
B & FERT FAET
NON-CURRENT ASSETS EREBEE
Property, plant and equipment Y B REE 108,082 62,824
Investment properties A& 56,413 22,167
Operating concessions R 251,660 246,519
Other intangible assets EmEEEE 1,783 1,288
Receivables under service concession ' 5F 4% & HE 77 B FE IR
arrangements P 51,143 53,221
Contract assets under service B EReEen
concession arrangements BE 40,329 42,466
Investment in an associate REERRIMEE 91,686 —
Loan receivables e E 3R 9,239 21,945
Prepayments, deposits and other TERFRIE - e REHAM
receivables JE U 3R IA 131,321 198,170
Retention receivables JEWIRE & 9 11,022 10,499
Total non-current assets EmBEEBE 752,678 659,099
CURRENT ASSETS MENEE
Inventories T8 8,915 8,067
Contract assets BHEE 54,170 35,748
Trade and retention receivables B 5 e W KA R
B 9 110,960 92,431
Receivables under service concession ' &F 4% & 1 77 HE FE IR
arrangements RIB 10,153 10,502
Prepayments, deposits and other TER A - e RHA
receivables JE U 3 IE 99,963 72,792
Loan receivables &N E & 29,876 19,817
Tax recoverable AT Y Bl B 18 33 —
Cash and cash equivalents ReERBE2EED 37,321 134,540
Total current assets MBEEBE 351,391 373,897




2024 2023
Notes HK$000 HK$'000
B = FHET FET
CURRENT LIABILITIES REBBEE
Contract liabilities AHEaE 9,430 716
Trade and retention payables B 5 A RIE R EA
RES 10 147,532 118,506
Other payables and accruals E At & T RRIE N FE BT
&M 83,251 86,848
Lease liabilities HEER 5,402 5,058
Interest-bearing bank and other FERITRAMEER
borrowings 54,008 65,533
Bonds &% 37,761 —
Convertible bonds Al MR 1B & — 2,376
Tax payables FEAS R 1A — 1,173
Total current liabilities nEE R 337,384 280,210
NET CURRENT ASSETS REBEEFHE 14,007 93,687
TOTAL ASSETS LESS CURRENT EERERRDHER
LIABILITIES 766,685 752,786
NON-CURRENT LIABILITIES FREEHE
Amounts due to related parties JFE S B Bt 5 3R 0B 164,891 190,222
Retention payables ERRE & 10 12,254 4,412
Interest-bearing bank and other FERITRAMEER
borrowings 98,226 101,457
Provision B & 6,076 6,352
Bonds &5 — 20,000
Lease liabilities HESBE 3,855 8,551
Deferred tax liabilities REHIBEE 14,904 15,788
Total non-current liabilities ERBBELAR 300,206 346,782
Net assets BEFE 466,479 406,004
EQUITY W
Equity attributable to owners of the BN AR EIHEAE AW
Company e =
Share capital A 7R 160,613 150,719
Reserves e 238,638 208,658
399,251 359,377
Non-controlling interests FEFE AR M 5 67,228 46,627
Total equity W AR 466,479 406,004




NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

GENERAL INFORMATION

New Concepts Holdings Limited is a limited liability company
incorporated in the Cayman Islands. The address of its
registered office is Windward 3, Regatta Office Park, P.O.
Box 1350, Grand Cayman, KY1-1108, Cayman Islands. The
principal place of business of the Company is Office B, 3/F,
Kingston International Centre, 19 Wang Chiu Road, Kowloon
Bay, Hong Kong.

During the Year, the Company and its subsidiaries
(collectively referred to as the “Group”) were principally
engaged in construction works and environmental
protection.

The shares of the Company are listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

BASIS OF PREPARATION

The consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
("HKFRSs") (which include all Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards
(“HKASs"”) and Interpretations) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA"),
accounting principles generally accepted in Hong Kong and
the disclosure requirements of the Hong Kong Companies
Ordinance. In addition, the consolidated financial statements
include applicable disclosures required by the Rules
Governing the Listing of Securities on The Stock Exchange.
They have been prepared under the historical cost
convention except for investment properties which are
measured at fair values. These consolidated financial
statements are presented in Hong Kong dollars (“HK$") and
all values are rounded to the nearest thousand except when
otherwise indicated.

CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES

The Group has adopted the following new and revised
HKFRSs for the current year's consolidated financial

statements:
HKFRS 17 Insurance Contracts
Amendments to HKAS 1 Disclosure of Accounting
and HKFRS Practice Policies

Statement 2

Amendments to HKAS 8 Definition of Accounting
Estimates

Amendments to HKAS 12 Deferred Tax related to Assets
and Liabilities arising from
a Single Transaction

Amendments to HKAS 12 International Tax Reform
— Pillar Two Model Rules
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Except for the Amendments to HKAS 1 Presentation of
Financial Statements and HKFRS Practice Statement 2 Making
Materiality Judgements summarised below, the other new or
amended HKFRS has no material impact on the Group’'s
results and financial position for the current or prior period
and on accounting policies. The Group has not applied any
new and revised HKFRS that are not yet effective for the
current period.

Disclosure of Accounting Policies (Amendments
to HKAS 1 — Presentation of Financial
Statements and HKFRS Practice Statement 2

— Making Materiality Judgements)

The HKICPA issued HKFRS Practice Statement 2 — Making
Materiality Judgements in March 2021 to provide entities
with non-mandatory guidance on how to make materiality
judgements when preparing their general-purpose financial
statements in accordance with HKFRS. In April 2021, the
HKICPA issued amendments to HKAS 1 and HKFRS Practice
Statement 2. The amendments aim to make accounting
policy disclosures more informative by replacing the
requirement to disclose ‘significant accounting policies’ with
‘material accounting policy information’. The amendments
also provide guidance under what circumstance, the
accounting policy information is likely to be considered
material and therefore requiring disclosure.

These amendments have no effect on the measurement or
presentation of any items in the consolidated financial
statements of the Group but affect the disclosure of
accounting policies of the Group. The Group has revisited
the accounting policy information it has been disclosing and
removed certain immaterial accounting policy information.

REVENUE, OTHER INCOME AND GAINS,
NET

For management purposes, the Group is organised into
business units based on their products and services and each
of which is considered as a separate reportable operating
segment by the executive directors, being the chief operating
decision maker (“CODM") as follows:

(a) Construction works segment engages in the provision
of foundation works, civil engineering works and
general building works in Hong Kong; and

(b) Environmental protection segment engages in: (i)
construction and operation of kitchen waste
treatment related business; (i) development and
management of environmental protection industrial
park; and (i) new energy materials in Mainland
China.
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An analysis of revenue, other income and gains, net, from

REFBELEEBORA Bl A RKEFEND TN

continuing operations is as follows: T
2024 2023
HK$'000 HK$'000
TH#ET FHET
Revenue from contracts with customers RKEEFEESHHEAN
Construction works BETRE 511,281 438,227
Environmental protection RIR
— operational income — EEIRA 56,987 46,226
— construction revenue — BHEWE 14,235 56,925
— new energy materials — FeeRM B 42,626 —
Subtotal N 625,129 541,378
Revenue from other sources HipRFERA
Environmental protection RIR
— financial income — BBKRA 3,107 3,811
628,236 545,189
Timing of revenue recognition Wi \ B 2% B e
Goods or services transferred at a point in time ~ R —BfBEZNE R
BR % 99,613 46,226
Service transferred over time BE 5 PR R e AR 7% 525,516 495,152
625,129 541,378
Other income and gains, net Hipr N\ R U 25 iS58
Bank interest income RATH B WA 142 503
Compensation income EEWA — 14,886
Management fee from construction segment BENMAGERE — 4,047
Plant and machinery rental income MER#EEe KA — 8,661
Rental income from sublease HEMSHES KA 1,446 1,193
Government grants (note i) BT # Bh (B 1) 9,450 6,859
Sales of construction materials BEMHIEE 1,790 —
Consultancy service fee BARGE 5,640 —
Gain on a lease modification HEER 2 K m 69 —
Licensing income from an intangible asset BEEMGRERA 2,073 —
Gain on capital contribution by Patented FiRE RN Bl 5 = S
Technologies to an associate (note ii) A EDEE KU as (B i) 52,946 —
Change in fair value of investment properties REMELNFEEZS 5,594 —
Interest income from loan receivables JE W B SR B A 1,809 515
Gain on disposal of property, plant and equipment HE¥ 3 - #aE L EHEN
Iz 367 —
Others HAty 418 1,499
81,744 38,163




Note:

(i)

During the Year, various government grants have been
received by certain PRC subsidiaries for their research
and development activities in Mainland China.
Government grants of approximately HK$8,450,000
and HK$1,000,000 are granted as investment
incentives for Yixing Plant and Tianjin operation,
respectively. The Group does not have unfulfilled
obligations relating to these programs.

During the FY2023, the government grants amounted
to HK$3,806,000 was obtained from Employment
Support Scheme (“ESS”) under the Anti-epidemic
Fund launched by the Hong Kong SAR Government
supporting the payroll of the Group’'s employees.
Under the ESS, the Group had to commit to
spending these grants on payroll expenses, and not
reduce employee head count below prescribed levels
for a specified period of time. The Group did not
have other unfulfilled obligations relating to this
program. No such government grants have been
received during the Year.

During the Year, the Group entered into an agreement
with Shanxi Hantang Senyuan Development Group
Co., Ltd. (“"Hantang Senyuan”) to form an
associate, Xi‘an Hantang Mingsheng Technology Co.,
Ltd. (“Hantang Mingsheng”) by injecting of
Patented Technologies which with the carrying values
of RMB36,173,000 (equivalent to HK$39,318,000).

Since the fair value of the 30% interest in the
associate is RMB105,000,000, the difference of
RMB68,827,000 is considered as a non-cash gain.
However, as the Group with 30% shareholding in the
associate, the transaction is considered as a
downstream sale of an asset and 30% of the non-
cash gain shall be eliminated. Therefore, the
recognised non-cash gain should be revised to
RMB48,179,000 (equivalent to HK$52,946,000)
accordingly.

(i)
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(a)

Segment revenue and results (a) SEHMBARELSE
The following is an analysis of the Group's revenue AERBERARERRATSRELE DO DTMAT
and results by reportable operating segments.
For the year ended 31 March 2024 HZE2024F3A31R LFE
Construction
works Environmental Protection
BRIR R
(ii)
Development
and
(i) management of
Kitchen waste  environmental (iii)
treatment protection New energy
related business  industrial park materials Sub-total Consolidated
(i) (ii)
RERRE HER (i)
HHEE EERRIZE MR gt 58
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$"000
TEL TEL TEL TEL TEL TEL
Disaggregated by timing of revenue BRABRERFS
recognition:
Point in time KR - 56,987 - 42,626 99,613 99,613
Over time [ 3510 511,281 14,235 - - 14,235 525,516
Revenue from other sources i RRMA — 3,107 - - 3,107 3,107
Revenue and sales to external customers RSN FEFEHEIKA R
HER 511,281 74,329 - 42,626 116,955 628,236
Reconciliation: K
Segment results PBER (15,451) 6,315 13,849 57,138 77,302 61,851
Reconciliation: HE -
Interest income FIBHA 142
Corporate and unallocated income and R ERKARMAR
gains i 6,735
Corporate and unallocated expenses RARAPERX (24,858)
Share of the result of an associate FEBEARER (116)
Finance costs BB A (11,970)
Profit before tax BB AR 31,784

- 10 -



For the year ended 31 March 2023

Construction
works

BETR

HZE2023F3A318 EFE

Environmental Protection
Rk

(ii) Development

(i) and management
Kitchen waste  of environmental (iii)
treatment related protection New energy
business industrial park materials Sub-total Consolidated
(i) (i
EHARAE RER N (i)
AEEH EERRIZE iR Nt s
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEL FEL FEL FEL FEL FEL
Disaggregated by timing of revenue RUABZRERD
recognition:
Point in time B2 - 46,226 - - 46,226 46,226
Over time R 438,227 56,925 - - 56,925 495,152
Revenue from other sources i RRMA — 33811 — — 3,811 3,811
Revenue and sales to external customers 5N F R AMA R
HER 438227 106,962 - - 106,962 545,189
Reconciliation: B
Segment results BEES 6,335 1,943 2,926 (2,640) 2,229 8,564
Reconciliation: b5
Interest income FISHA 503
Corporate and unallocated income and 28] kA S BMA R M
gains 2,234
Corporate and unallocated expenses RERRAERE (15,186)
Finance costs BHKA (10,821)
Loss before tax BRAEE (14,706)

- 11 -



(b) Segment assets and liabilities (b) HBEEREBR

The following is an analysis of the Group’s assets and FEBEERABRUSZBLEESBHONAT :
liabilities by reportable operating segments:

As at 31 March 2024 7202453 A31H
Construction
works Environmental Protection
BRTIR BR
(ii)
Development
(i) and
Kitchen waste management of
treatment  environmental (iii)
related protection ~ New energy
business industrial park materials Sub-total  Consolidated
(i) (ii)
RRLRRE HER (i)
HEES EERRIXA HaE MR NGt &8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET FET
Segment assets NBEE 267,569 472,629 144,380 212,800 829,809 1,097,378
Reconciliation: HE
Corporate and unallocated assets RARKNEEE 6,691
Total assets BELE 1,104,069
Segment liabilities AR 286,091 285,911 16,304 34,350 336,565 622,656
Reconciliation: e
Corporate and unallocated liabilities ~ AFRRALEAE 14,934
Total liabilities BELE 637,590
Other segment information: M7 HEH
Governments grants BB - 1,000 8,450 - 9,450 9,450
Change in fair value of investment RENEATEED
properties - - 5,594 - 5,594 5,594
Gain on capital contribution by BREMNRMAHR
Patented Technologies to an mBE AR EER
associate Uz - - - 52,946 52,946 52,946
Depreciation g 15,423 3,665 92 4,974 8,731 24,154
Amortisation of operating concessions 4% & 45 £ 1 34 - 5,349 - - 5,349 5,349
Expected credit loss (“ECL") on SRRANEERH
financial and contract assets FEBE(EE
FEEE]) 693 396 - 716 1,112 1,805
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As at 31 March 2023 202343 H31H

Construction
works Environmental Protection
BETRE RR
(i
Development and
(i) management of
Kitchen waste  environmental (iif)
treatment related protection New energy
business industrial park materials Sub-total Consolidated
(i) (i
EENRRE RER (i)
BELK SERRIER MR i) &a
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAET FAET FAET FAET FAET FAET
Segment assets HHEE 235,855 460,073 110,329 88,547 658,949 894,804
Reconciliation: 4
Corporate and unallocated assets RARKNEEE 138,192
Total assets BELE 1,032,996
Segment liabilities HPAE 291,140 306,476 33 12,459 318,968 610,108
Reconciliation: HE
Corporate and unallocated liabilities ~ AR RAPEEE 16,884
Total liabilities BELE 626,992
Other segment information: A7 HEH
Governments grants G 3,806 25 3,028 — 3,053 6,859
Depreciation e 18,135 2,773 8 20 2,801 20,936
Amortisation of operating concessions 4% & 4 #F 1 # $4 — 5,595 — — 5,595 5,595
(Reversal of)/provision on ECL financial £ & kA HAEELS
and contract assets FEEHEH#ER)/
B (355) 4,290 — — 4,290 3,935
Information about major customers (0 EXEEFR&H
Revenue from external customers of the Group who MAEERRATEE10%ANEEINEE P AIHKA
contributed over 10% of the Group’s revenue as mr
follows:
2024 2023
HK$'000 HK$'000
FET FHET
Client A (environmental protection) EFEAGRR) — 56,925
Client B (construction works) EPFPB(E%ETLRR) 424,926 378,424
424,926 435,349

- 13 -



(d) Geographical information (d) HMEEHE
(a) Revenue from external customers (a) XKEIIBEFBIMA
2024 2023
HK$’000 HK$'000
THERT FHET
Hong Kong BE 511,281 438,227
Mainland China B A 116,955 106,962
628,236 545,189
The aforesaid information for revenue is based FRBABERARPAE BER -
on the locations of the customers.
(b) Non-current assets (b) FFREEE
2024 2023
HK$'000 HK$'000
TFHET FHET
Hong Kong 0 15,150 32,606
Mainland China R, 494,474 300,192
509,624 332,798
The aforesaid information for non-current LHERBDEEENNEEME BERE - T
assets is based on the location of the assets BEEMEE-
and excludes financial assets.
FINANCE COSTS 5. HBERE
An analysis of finance costs is as follows: MR AR DITMT
2024 2023
HK$'000 HK$'000
FHET FET
Interest on: THEEAF L
Amounts due to related parties JE < 8 Bk 5 RKIE 5,205 5,519
Bank loans, overdrafts and other loans BITER B RHA
= 9,724 5,885
Convertible bonds BEASE 51 225
Interest element of lease liabilities HEBBENMNEBY 810 247
Bonds BEH 1,350 917
Other payables H & < 508 — 221
17,140 13,014
Less: Interest capitalised B BEARNEFE (5,170) (2,193)
11,970 10,821
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6.

PROFIT/(LOSS) BEFORE TAX 6. MRBimEF (&#E)
The Group's profit/(loss) before tax, from continuing AEEREFELLEBORBAER, (BEB) TR HEKR
operations, is arrived at after charging: T5|IEB 8= :
2024 2023
HK$'000 HK$'000
FHET FH&ET
Cost of inventories sold BEEFEKAR 35,806 6,379
Cost of construction works BETERA 502,384 452,154
Cost of engineering, procurement and RETE KB REERS
construction services rendered A A 9,692 20,058
Cost of kitchen waste treatment services 1Rt B B 4% R 2R AR 7% K AR
rendered 19,263 13,034
Auditor’s remuneration 2 il e 1,857 1,738
Depreciation e
— Owned property, plant and equipment — BEEWME - MBI REE 18,600 18,603
— Right-of-use-assets included within — FEATHITE B 6 A
— office premises BE —NHREYWE 5,554 2,333
Amortisation of other intangible assets Hfh R & EEH 6 491 533
Amortisation of operating concessions SRR 5,349 5,595
Provision of major overhaul KR 777 730
ECL on financial and contract assets CRRAVNEENTEHREE
&8 1,805 3,935
Employee benefit expense (excluding directors’ EE®RFIFASZ (TREESE
remuneration: =
Wages, salaries, bonuses, allowances and TE&  #Ha (B4
benefits in kind R REDFG 115,700 91,253
Equity-settled share option expense NiEREEOBRER 8,993 1,697
Pension scheme contributions (defined RIK&F SR
contribution schemes) (REHZKEED 2,420 2,280
127,113 95,230
INCOME TAX CREDIT/(EXPENSE) 7. FiRHER(HAX)
The amount of taxation in the consolidated statement of BEBERANBESERE -
profit or loss represents:
2024 2023
HK$'000 HK$'000
FHET FH&T
Charge for the year FAZMH
— Hong Kong — BB — —
— PRC — (8) (3,028)
Deferred tax iR AE 18 285 (988)
Total income tax credit/(expense) FRAEHRER, (%)
for the year FEk 277 (4,016)
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8.

EARNINGS/(LOSS) PER SHARE 8. FATEEAELEBRERN (FHHE)

ATTRIBUTABLE TO THE OWNERS OF
THE COMPANY

2024 2023
HK$'000 HK$'000
FH#T FHET
The calculations of basic and diluted earnings/ SREAREFEF (FE)
(loss) per share are based on the following RIBEATE8ETE -
data:
Earnings/(loss) B (BHE)
Profit/(loss) attributable to ordinary equity ARTESRERRT(EHE)
holders of the Company, used in the basic ZAERNREBREREAR
earnings/(loss) per share calculation: R (EE) - 2,863 (20,797)
Shares % 3
Weighted average number of ordinary shares in AR EERELEF  (FHE)
issue and issuable during the year, used in ZFRNEBITRABETES
the basic earnings/(loss) per share % hn # ¥ 15 8x
calculation 1,558,890,364 1,222,962,353
Weighted average number of ordinary shares in BREHEZREERF, (BE)
issue and issuable during the year, used in ZFRNEBITRABEITER
diluted earnings/(loss) per share calculation % &9 0 8 S 55 1,563,075,845 1,222,962,353
HK cents #ll HK cents 71l
Earnings/(loss) per share: FRAEF,(FHE) :
Basic HAK 0.18 (1.70)
Diluted g 0.18 (1.70)
Diluted earnings per share is presented for the year as the RRETHRANBEREABELE H2IAFENER
impact of certain batches of share options were dilutive. BGRF) - W - BB AR TT O8RS AR AR 57 A R
However, no diluted loss per share was presented for the ERE MRS EE2023F3A31H 1L FESREE
year ended 31 March 2023 as the impact of the share i -

options and convertible bonds outstanding was anti-dilutive.
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9.

TRADE AND RETENTION RECEIVABLES 9.

BESRKREREBKEER

2024 2023

HK$'000 HK$'000

FHET FHET

Trade receivables g 5 RIE 98,954 78,037
Impairment RE (2,990) (1,932)
95,964 76,105

Retention receivables EWRE & 26,664 27,478
impairment A (646) (653)
26,018 26,825

121,982 102,930

Portion classified as current assets NEARDEENI D 110,960 92,431
Non-current portion ERE D 11,022 10,499

The Group generally allows a credit period of not exceeding
90 days for its customers. Interim applications for progress
payments on construction contracts are normally submitted
on a monthly basis and are normally settled within 1 month.
The Group seeks to maintain strict control over its
outstanding receivables to minimise credit risk. Overdue
balances are reviewed regularly by senior management. The
Group does not hold any collateral or other credit
enhancements over its trade and retention receivable
balances. Trade and retention receivables are non-interest-
bearing.

Retention receivables held by customers arising from the
Group's construction works are settled within a period
ranging from 1 to 2 years after the completion of the
construction work, as stipulated in the construction
contracts.

Ageing analysis of trade receivables (excluding retention
receivables) as at the end of the reporting period, based on
the invoice date and net of provisions, is as follows:

AEE-REABFRETHBEORNEED -FHEES
WO EEEN KRR —RIZARIEMEARSESE - K
S E SR R U R B EUGRIR M F BR RS BRI EE
ERRERE SREEEEENRTARERS ARET
BRESEBYGEREBRRE CERTEEAEMRANIE
fiEEEaiE - ESRURARERRE S /TR -

EPHBHAREASENEZETIRNERRE S HIREE
BRMATANEETRTREIZ2FAEE -

RBEHRNEZREFE(TEBERERED) AN ER
FERMBREERORESTAT

2024 2023

HK$'000 HK$'000

FET FET

Within 30 days 30K A 60,269 57,582
31 to 60 days 31E60K 12,056 5,316
61 to 90 days 61290k 12,234 1,250
Over 90 days [ZREEPN 11,405 11,957
95,964 76,105
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10. TRADE AND RETENTION PAYABLES

10. BESEMREREMFRES

2024 2023

HK$'000 HK$'000

FHET FET

Trade payables B 5 e sE 144,157 108,798
Retention payables FERRE & 15,629 14,120
159,786 122,918

Classified as current liabilities DEER 147,532 118,506
Non-current portion e B 12,254 4,412

The trade payables are non-interest-bearing and are normally
settled on terms ranging from 30 to 180 days.

Retention payables held by the Group arising from the
Group's construction work are settled with subcontractors
within a period ranging from 1 to 2 years after the
completion of the contract work by the subcontractors, as
stipulated in the subcontracting contracts.

Retention payables held by the Group arising from the
construction of plant operated under BOT are settled with
constructors within a period ranging from 1 to 2 years after
the completion of the construction work.

An ageing analysis of the trade payables (excluding retention
payables) as at the end of the reporting period, based on
the invoice date, is as follows:

BHENFAR/TEE  — RN F30E180K M HIR A&

=3
/B e

ARERHAREARERETIROENRES DR
RRATARS ABE TR AN T REIZ2FNERD M EE
o

AEBEFFERAEZREBOTAENBENENRESTD
MREETRETRRIZ2FNEXEHEE -

RBEERRNESENRBNTEERNRER)ENER
A RE DT :

2024 2023

HK$'000 HK$'000

FHET FHIT

Within 30 days 30K A 38,595 25,794
31 to 60 days 31E60X 19,889 24,345
61 to 90 days 615E90K 15,046 6,625
Over 90 days B 390K 70,627 52,034
144,157 108,798
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MANAGEMENT DISCUSSION AND
ANALYSIS

The Group is principally engaged in (i) provision of
foundation works, civil engineering contractual service
and general (the
Business”); and (ii) environmental protection projects

building works “Construction
including kitchen waste treatment related business,
development and management of environmental
protection industrial park and new energy materials in
Mainland China (the
Business”).

“Environmental Protection

BUSINESS REVIEW

| Construction Business

During the Year,
construction

revenue generated from

segment was approximately
HK$511.3 million, representing an increase of
16.7% from approximately HK$438.2 million for
FY2023. The increase was mainly attributable to
the increase of the number of sizable projects

undertaken by the Group during the Year.

The overall gross profit margin of the construction
business decreased to approximately 4.0%
(FY2023: 5.0%). Such decrease was due to delay
in progress for a particular project and overall
lower gross margin for newly awarded projects.

Revenue from this segment is generated from
both public and private sector projects with
approximately 86.4% of the segment revenue
contributed by the foundation projects in public
sectors. Out of the total segment revenue of
HK$511.3 million, the key contributors was
foundation project in Mei
contributing approximately HK$424.9 million
during the Year.

Tung Estate

EEESRRESH

REFBFZRBOREEBETLRE LARIRBSHORB X
—REFTIR(BEER]) Ki)EFBAZENRREA
B EREFNFEERAEER FAREMEERFRIE
B RAree RA (IRRERD -

¥ EEE
I HRET

RARFE - BED N EEM AL AE511,300,000
7 JT 0 #:20238F X F £ 49438,200,0007% JT # A0
16.7% ' ZEMEZREANAFEANREE AR
RAAITEE BB HAFTE °

BEXGHEBENERTEE44.0% (202381 K
FE:50%) ZTRITERSEERBENEERL
ERERAEMBERENEREM -

A HHIRARE RFLEIEE 8 486.4%IR
BEAEMEIER - 45 30U A511,300,000% 7T
FOFTEEEREERTPHMEBEE  RAFER
&k #7424,900,0007% Tt °
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The Group has completed a total of 7 projects in
FY2024 (FY2023: 4 projects) and secured 7 new
projects (FY2023: 2 new projects) during the Year
with aggregated contract value of approximately
HK$313.8 million (FY2023: approximately
HK$957.3 million). All new projects secured during
the Year had commenced construction, and 3 out
of 7 new projects was completed during the
Year. As at 31 March 2024, 5 projects were in
progress (FY2023: 2 projects in progress). Details
of the completed projects and the projects in
progress are set out as follows:

R20248 R F € - ANEEA L EMK7EE B (2023
MBFE - AEER) MRAFEIS7TENEER
QUM BEE 2% EB) 6HNRENA
313,800,000/ 7T (202381 Bt & € : £9957,300,000
BIL) c TERAFENBSHHEECEH I 17
EFIBE R 3MEESRAFERT - R202453 A
31EASAEZER QO3 MEE  2@EREE
B) EXKEEREEBEEMOFBHINAT

Completed projects ZHRIEH
Name of project Location Sector Main category of work
IEEH & b By L ITEEEHH
1 Wang Chiu Road Wang Chiu Road Phase 1, Foundation Construction of Bored Pile,
Project Kowloon Bay SHP, ELS and Pile Cap
Works
LHRREIER BEE R IRE 18] Hh B B FLHE - SHP - 21 K8
LA R AR T2 pE T

2 Mount Parker Road 2-16 Mount Parker Road, Foundation Site Formation Works

Project North point
HEILBEIE B b AMZE L E2-165% b B WA FETIRE

3 Chong San Road 3W, Building 6W and Foundation Construction of SHP

Project Chong San Road
BIFT 8 IE B BT B 3W R eW K & Hh E SHPHE T

4 Hung To Road 33 Hung To Road Foundation Construction of Bored Pile

Project exclude GIFW
& BB 1A 5 Bl 38335 A BIE(TBRERS T
BRI e T

5 Kai Tak Development Kai Tak, Kowloon Foundation Construction of Mini-pile

Project and Shear Pile
MEERIER NBERME A MEE R EET

6 Fanling Bypass Fanling Bypass Eastern Foundation Construction of Mini-pile
Eastern Section Section (Shung Him Tong and Shear Pile
Project to Kau Lung Hang)

MEHRERRIRE MERERR(ZEHRER Hh B BB RSB T
NEEST)

#7 Lamma Power Lamma Island Foundation Construction of Interlock
Station Extension Pipe Pile and Sheet Pile
project

Y EERIERER R Hh E BHEBIRERL
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Projects in Progress

HEEEH

Name of project Location Sector Main category of work
IEH & i 25 s ITEREEHEH
1 Mei Tung Estate Mei Tung Estate (Older Foundation Construction of Bored Pile,
Project Part),180 Tung Tau Site Formation, ELS and
Tsuen Road, Kowloon Pile Cap Works
City
ERILIAR JUBE Y R PR AT 3B 1805k A BB BRTE - 26
ERP(WERD) KB A AR TR
e T
#2 Hospital Road Project 7 Hospital Road Foundation Construction of Bored Pile,
Site Formation and Pile
Cap Works
EPrEIE B B P BT I A LI - AR T B RIEE
ITiEmIT
#3 Shek Li Street Project Shek Li Street Foundation Construction of ELS and Pile
Cap Works
AREIE R AR & PR )8 S AR TR
T
4 Kwun Tong Action Kwun Tong Foundation Construction of Mini-piles
Area Project
BiETERIAR Bz ih B TR b T
5 Ngau Tau Kok No. 45-79, Ting Fu Street, Foundation Construction of Bored Pile,
Project Ngau Tau Kok Excavation, Lateral
Supports and Pile Cap
Works
4B MIE R 458 A4 5F B #145-79%% & BB 24 B
KIEE TR T
# Project newly secured by the Group during the Year. # REBRAFEHNEIHIEE o
Environmental Protection Business N RREB
The Environmental Protection Business involves: RIREBE K

)

(i)

(iii)

kitchen waste treatment related business;

development

environmental protection

and

new energy materials.

and management of (ii)

industrial park;

(iii)
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For the Year, the Group's revenue from the
Environmental Protection Business increased by
approximately 9.3% to approximately HK$117.0
million (FY2023: approximately HK$107.0 million).
Discussion and analysis on the business
performances are set out below.

1. Kitchen waste treatment related
business

Revenue generated from kitchen waste
treatment related business comprises (i)
construction revenue from BOT projects
under construction; and (ii) income from
operating plants including government
subsidy for kitchen waste treatment and
sale of by-products including used-cooking
oil produced during the process of kitchen
waste treatment.

During the Year, revenue generated from
kitchen waste treatment amounted to
approximately HK$74.3 million (FY2023:
approximately HK$107.0 million). Such
decrease was mainly attributable to the
construction revenue of Xuancheng Plant.

Set out below are the developments of each
of the kitchen waste plants of the Group
during the Year:

(1) Hefei Plant

Hefei Feifan Bio Technology Co., Ltd.*
(RRESENEMEH B R A7) (“Hefei
Plant”) was 60%-owned by the
Group and is operated under the BOT
model with a planned capacity of 200
tons per day.
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RAFE AEERBRFEREBHUAZND
9.3% % #7117,000,0007% 7T (20238 L F E : 4
107,000,000/ L) £ XRBH 7w Lo THR

Tx-

B REEHHET

B BT 7 3R BE TR A R TS B A A WA B ()
REAEEBOTH B MEEWA + R(EEE
EF1E B e WA (B 45 52 12 2 BT 52 00 BT 8
Bh DA Ko B BT B R B IR B AR T P EE A B EE
BIEER MM ERE)

REAEE EFRREEELN KA
% #)74,300,0007%8 7T (20238 B & € : 49
107,000,000 7L) - BARL HEZERAE
WIER M TR -

T A B (R OE B R A
EHER

() &HEEF
BREFALEMHERAERAR (SRR

BB A& B % E60%%Ez - LABOT
BRge  HEIRES AT K2000F -



(i)

As disclosed in the 2022 and 2023
annual reports, the Group entered
into a sale and purchase agreement
dated 21 February 2022 for
acquisition for the remaining 40%
equity interests in Hefei Plant at a
consideration of RMB38.5 million
(approximately HK$43.75 million) from
the non-controlling shareholders, and
such acquisition was completed during
the Year, and Hefei Plant became
wholly-owned by the Group as at
31 March 2024.

The capacity of Hefei Plant was
around 200 tons per day in March
2024.

Xuancheng Plant

Xuancheng Xichong Biological
Technology Co., Ltd.* (& 3 T 7 d A4
¥ ® % & R 2 7)) (“Xuancheng
Plant”) is a limited liability company
established in the PRC and a
wholly-owned subsidiary of the
Group. The total planned capacity of
Xuancheng Plant is 300 tons per day
upon completion of its construction
which will be carried out in 2 phases.
The service concession agreement was
entered with Xuancheng Urban
Management and Law Enforcement*
ERM MMM EREAINER for a
period of 30 years under BOT model
in August 2021.

Construction of Phase 1 of
Xuancheng Plant was principally
completed during the year ended
31 March 2023.

During the Year, Xuancheng Plant was
granted for commencement for trial
commercial operation.

The treatment volume of Xuancheng
Plant gradually increased to 100 tons
per day in March 2024.
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(ii)

BAN2022%F M2023F FMATWE - K
EEETY B A2022462821BMM E
B UAIEIERIE R LE S IEE
B &% T40%l i REAARK
38,500,000t (#943,750,0007% 7t )
ZUWE D R ARFEFZ T - i R20245F
SAMAGRBEEE B AEE 2
BHA -

R2024F38 AREBEMNEREN A
& K200MF o

EHMIEH

EWMMEAEVREBERAF (B
BEHDARFREKLHAERAR @I
BREENZEMNB AR - TRIEL
# EWIEEMNATIEREEEREXR
300M + # 22H B & © 7A20214F8 7 -
LABOTHER N EE W Mk T B R A
VEREI M FFET S R - R EA30EF -

EMEE1HIREERNE 22023434
MBI FERBEK °

AEE EREREERMAMABE
f

5.8
O

o

T IE R &R IE 2 R202493 8 & H
FHZEEX100M °



(iif)

(iv)

Dunhua Plant

The Company entered into an
investment cooperative agreement
with the People’s Municipal
Government of Dunhua, Jilin province,
the PRC in August 2021 in relation to
the Group's proposed investment in a
kitchen waste treatment project with
a planned capacity of 210 tons per
day located in Dunhua. As such, Jilin
Yisheng Environmental Protection
Technology Co. Ltd* (EMEEHR
RIAT B PR A 7)) (formerly known as
“Jilin Wanding Yisheng Environmental
Protection Technology Co., Ltd.* (& #k
EESEARRBEAR QA
(“Dunhua Plant”), a limited liability
company wholly-owned by the Group
was established.

In June 2022, Dunhua Plant was granted
an exclusive concession right (BOT
model) by Dunhua Municipal People’s
Government to operate a kitchen waste
plant with capacity of 200 tons per day
for a term of 30 years. The municipal
government has been processing the
land expropriation and therefore Dunhua
Plant has not commenced any business
or construction as at 31 March 2024.

Guoyang Plant

Yisheng (Guoyang) Environmental
Protection Technology Co. Ltd.* (B F+
Ofl5) IRHE T IR 2 7)) (“Guoyang
Plant”) is a limited liability company
established in the PRC and a wholly-
owned subsidiary of the Group. The
planned capacity of Guoyang Plant is
126 tons per day, and the relevant
operation concession period of the
project is 25 years. The service
concession agreement for Guoyang
Plant was entered in March 2022.
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(iii)

(iv)

ZHIEEA

AR A R2021F8 A H A Bl FH A
EMARBBIYL — (R EEEW
HONAEEASEREREMRBE
MHEBNREEEE - ZEE MG
BRIESATR2I00E - At - HMHE
EARERMARLAR (A AE M
EESREARRBEERAANDH
{tIEH]  A—BHASEE2EHE
AR AR)BERT °

M2022F6H - L IE B EHL™ A
REFE FBRIFTE (BOTER) -
G — [l R 32 & & & K200 7 & B
7 % T8 B - & Hi304F o }A2024%F3A
31 MR —EBEAEEE kT
B AL BYEIE B & AR E A ¥
SRR e

g8 5 E 5

BEACER) BEEMERA A (BB
BB ARHPERIHNERAGRA
AEBHWEEHBRR - RBBEEN
HEEEE AT X126 HE W
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(v)

During the Year, Guoyang Plant
entered into the agreement with
relevant Municipal Ministry of Natural
Resources and obtained the land use
right for construction site. As of
31 March 2024, and up to the date of
this announcement, Guoyang Plant has
not commenced any business or
construction.

Hanzhong Plant

Hanzhong Yisheng Biological
Technology Co. Ltd* (ZEFRTEAEY
B AR 2 7)) (“"Hanzhong Plant”) is
an 80%-owned subsidiary of the
Group and the other 20% shareholder
is Hanzhong Urban Construction
Investment Development Co., Ltd.* (&
PHHTRERKREREERQA)
("Hanzhong USID"”). Since the
establishment of Hanzhong Plant, the
Group has been negotiating with the
municipal government of Hanzhong on
service concession arrangement and
site selection.

However, it came to the attention to
the Group that during the year ended
31 March 2023, a district level Urban
Management and Law Enforcement
("UMALE"”) under the Hanzhong
municipal government, unilaterally
signed the concession arrangement
with other enterprise for processing
the kitchen waste for that particular
district.

As of the date of this announcement,
no consensus has been reached
among the Hanzhong bureaus
including the city level National
Development and Reform
Commission, USID, UMALE, etc.
regarding the above matter.

As of 31 March 2024, Hanzhong Plant
has yet to commence any business or
construction.
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(vi)

Hancheng Plant

Hancheng Plant Hancheng Jiemu
Environmental Technology Co. Ltd*
(BHER2EBERRBMEBREERF)
("Hancheng Plant”) is a wholly-
owned subsidiary of the Group, and
was granted an exclusive concession
right by Hancheng Federation of
Supply and Marketing Cooperatives*
("Hancheng FSMC") (3 M4
YEHE & 4L) in May 2018 for operating
a kitchen waste plant with capacity of
20,000 tons per annum for a term of
30 years.

As disclosed in the 2020, 2021, 2022
and 2023 annual reports, certain
design deficiencies were found in
respect of the waste-water system of
Hancheng Plant which have not been
clearly illustrated in the environmental
assessment report where such
deficiencies may result in the
malfunction of Hancheng Plant’s
operation as well as imposition of
penalty for output of polluted water.
During FY2020, the Group received
several reminders from the Hancheng
FSMC urging for resumption of
construction of Hancheng Plant; on
the other hand the Hancheng
Municipal Ministry of Natural
Resources also issued an
administrative penalty notice alleging
Hancheng Plant for occupying certain
collective land. According to such
notice, the ministry’s penalties
included: (i) returning such occupied
collective land; (i) confiscate any
building and facilities on such
occupied collective land; and (iii)
payment of penalty of approximately
RMB260,000. As such, the entire
construction of Hancheng Plant has
been pending since FY2020 until the
above matters are resolved. The
Group has put forward to the
Hancheng FSMC for the modification
of the Hancheng Plant design and
possible solutions to the above-
mentioned land issue but no
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(vi)
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agreement was reached and therefore
the construction of Hancheng Plant
was pending.

Subsequently, the Group and
Hancheng FSMC reached an
understanding and proposed, among
others, to terminate the development
of Hancheng Plant. During the year
ended 31 March 2022, the Hancheng
FSMC submitted the relevant
documentations of Hancheng Plant to
Audit Bureau, and the Group and the
Hancheng FSMC shall negotiate and
reach a clearance arrangement once
such audit is completed. Such audit is
yet to complete as at 31 March 2024
and up to the date of this
announcement.

On top of attempting to negotiate
with the Hancheng FSMC and
Hancheng municipal government,
during the Year the Group also put
forward such matter to The Standing
Committee of the Shaanxi Provincial
People’s Congress and Shaanxi
Provincial People’s Government with
an aim to resolving the matter the
soonest.

As at 31 March 2023 and 31 March
2024, impairment loss of approximately
RMB1,797,000 was recognised having
considered the long-negotiation
processing time with Hancheng
authorities.
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2.

Development and management of
environmental protection industrial

park

Yixing Plant

Yisheng (Yixing) Environmental
Technology Limited* B & (H#)IRE
AT AR A ("Yixing Plant”) is a
wholly-owned subsidiary of the Group
for investment in a production and
research and development base
project of multiple effect membraned
Distillation (V-MEMD) technology in
Yixing. Pursuant to the cooperation
agreement between the Group and
China Yixing Environmental Science
and Technology Industrial Park
Management Committee (FFEE iz
REETEBEEEZLZEE) entered on
12 April 2022, the project is divided
into 3 phases with a total project
investment of approximately US$160
million. The investment amount of
phase 1 is approximately US$40
million.

During the year ended 31 March
2023, Yixing Plant obtained its land
use right. During the Year, Yixing
Plant obtained formal construction
permit, and therefore Yixing Plant
commenced the construction. In
February 2024, Yixing Plant entered
into a syndicated loan agreement for
a facility amount of RMB100 million
and final maturity date will be 96
months after the date of the
agreement.

Yixing Plant will be primarily
constructed for rental purposes and
therefore the land use right was
classified as investment properties at
31 March 2024 and 31 March 2023.
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Xi‘an Plant

The Group entered into a joint
venture agreement in November
2021, pursuant to which the Group
and other 2 investors agreed to
establish Yisheng Zhihui Technology
Industrial Development (Xi'an)
Limited* EAEERKEZRERE (A
%) AR 2 & (“Yisheng Zhihui”),
with a registered capital of US$10.0
million (equivalent to approximately
HK$77.90 million) which shall be
contributed by the parties in cash.
Upon establishment of Yisheng Zhihui,
it will be owned as to 62.5% by the
Group.

The principal activities of Yisheng
Zhihui include sales, manufacturing
and research and development of
environmental protection equipment,
park management services. To carry
out the aforesaid business purpose, it
is intended that Yisheng Zhihui shall
participate in the bidding of a land
parcel located in the Xi‘an National
Hi-tech Industries Development Zone,
of Xi'an, Shaanxi, the PRC (“the Land
Parcel”).

Within 10 days after the successful
bidding of the Land Parcel by Yisheng
Zhihui, the other 2 investors may elect
to exercise the call option to acquire
a total of 29.16% equity interests in
Yisheng Zhihui from the Group.
Should both investors choose to
exercise such call option, the equity
interest held by the Group in Yisheng
Zhihui will decrease to 33.34%.

As at 31 March 2024 and up to the
date of this announcement, the Land
Parcel has not yet been put to auction
and the Group therefore did not
make any capital contribution to
Yisheng Zhihui.
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3.

New energy materials

()

Shenzhen Huamingsheng — 51%
wholly-owned subsidiary

The Group entered into the joint
venture agreement in relation to the
formation of Shenzhen Huamingsheng
Technology Limited* & 3| /7 2 87 5 &t
¥ B B 2 7@ (“Shenzhen
Huamingsheng”) with Shanghai
Bakusi Superconducting New Materials
Co.,, Ltd* (LEEEHBEHMEE
R 2 7)) (“Shanghai Bakusi”) in
November 2022. The principal
activities of Shenzhen Huamingsheng
includes production of graphite-based
related anode materials. Both parties
agreed to establish Shenzhen
Huamingsheng with a registered
capital of RMB68.6 million. Upon
establishment of
Huamingsheng, it will be owned as to
51% and 49% by the Group and
Shanghai Bakusi, respectively;
Shenzhen Huamingsheng will be a non

Shenzhen

wholly-owned subsidiary of the Group.

Pursuant to the joint venture
agreement, Shenzhen Huamingsheng
should have a registered capital of
RMB68.6 million to be contributed by
the parties in cash, among which the
Group should contribute RMB34.986
million and Shanghai Bakusi should
contribute RMB33.614 million within
18 months upon the completion of
the business registration of the
establishment of Shenzhen
Huamingsheng. Furthermore, it is also
agreed that within 18 months after
completion of the
registration of the establishment of
Shenzhen

business

Huamingsheng and
completion of the valuation on the
Patented Technologies owned by
Shanghai Bakusi,
Huamingsheng shall acquire the
Patented Technologies from Shanghai
Bakusi at a price not exceeding
RMB33.614 million.

Shenzhen
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The Group contributed its share of
capital contribution to Shenzhen
Huamingsheng in full by cash. During
the Year, the Group and Shanghai
Bakusi entered into a supplemental
agreement pursuant to which that the
capital contribution of RMB33.61
million to be made by Shanghai
Bakusi is no longer be required to be
contributed in cash. Shanghai Bakusi
shall contribute its capital by injecting
the Patented Technologies into
Shenzhen Huamingsheng. Such
injection of Patented Technologies
was completed during the Year and
the registered capital of Shenzhen
Huamingsheng was contributed in full,
and details of which are set out in the
Company’s announcement dated 30
November 2023.

Shenzhen Huamingsheng has a
planned annual production capacity of
2,000 tons.

Shenzhen Huamingsheng started its
trial production in June 2023 and
generated revenue of approximately
HK$42.6 million (FY2023:
approximately HK$1.97 million) during
the Year.
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(1)

Hantang Mingsheng — 30%
associate

In July 2023, Shenzhen Huamingsheng
and Shanxi Hantang Senyuan
Development Group Co., Ltd.* B&7g
EERREXERREEARETAA
(“Hantang Senyuan”) entered into a
joint venture agreement pursuant to
which Shenzhen Huamingsheng and
Hantang Senyuan agreed to establish
a joint venture company with a
registered capital of RMB350.0 million
(equivalent to approximately
HK$381.3 million). Such joint venture
company, Xi‘an Hantang Mingsheng
Technology Co., Ltd.* 78 %% 5 A 5
B # & R 2 7 ("Hantang
Mingsheng”), is owned as to 30%
and 70% by Shenzhen Huamingsheng
and Hantang Senyuan, respectively,
details of which are set out in the
Company’s announcement dated 11
July 2023.

Hantang Senyuan contributed its share
of capital contribution to Hantang
Mingsheng by cash in full.
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Pursuant to such joint venture
agreement, Shenzhen Huamingsheng
should make its capital contribution to
Hantang Mingsheng of RMB105.0
million (equivalent to approximately
HK$114.4 million), either in cash or by
transfer of the Patented Technologies,
to Hantang Mingsheng at its sole
discretion. In March 2024, Shenzhen
Huamingsheng determined to make its
capital contribution by way of the
Patented Technologies into Hantang
Mingsheng. Such injection of
Patented Technologies was completed
and the registered capital of Hantang
Mingsheng was contributed in full as
of 31 March 2024, and details of
which are set out in the Company’s
announcement dated 28 March
2024.

The above-mentioned injection of the
Patented Technologies into Hantang
Mingsheng by Shenzhen
Huamingsheng resulted a non-cash
gain of approximately HK$52.9 million
during the Year. Such gain was
calculated as the difference between
the contributed amount of RMB105.0
million, and carrying values of the
Patented Technologies of
approximately RMB36.2 million
(approximately HK$39.3 million), and
then taking out the downstream
effect of 30% (attributable to Shenzhen
Huamingsheng’'s shareholding in
Hantang Mingsheng).

The Group accounted for Hantang
Mingsheng as an associate using
equity-method accounting. As at 31
March 2024, Hantang Minsheng was
under the setup stage and yet to
commence any business.
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Other on-going matters

Clear Industry

References are made to the 2020, 2021
2022 and 2023 annual reports in respect of
the Group’s prior acquisition of 51% equity
interests in Clear Industry in November
2016 and subsequent return of the same
equity interests pursuant to the settlement
agreement dated 28 May 2020.

Pursuant to such settlement agreement, the
parties agreed to resolve the dispute by,
among others, the Group to return all its
equity interests in Clear Industry as acquired
in the prior acquisition to Qinggin
International Group Limited (“Qingqin”),
while Qinggin shall return to the Group
RMB36 million, being all cash consideration
already paid by the Group (the “Cash
Refund”), in 5 installments, and dispose
the 18,982,992 Company's shares (being
the consideration shares issued by the
Company to Qinggin as part of
consideration of the prior acquisition) and
return the proceeds to the Group by 28
November 2021 (as supplemented by a
supplemental agreement dated 7 May
2021). During the year ended 31 March
2023, total outstanding Cash Refund was
fully received, and the Group was in the
process of recovering penalty charges and
legal costs of approximately RMB898,000
from the guarantor to the said settlement
agreement. During the Year, the People
Court ruled in favor for the Group and
judged the guarantor should pay the Group
penalty charges of approximately
RMB140,000. During the Year, such penalty
charges were received by the Group.
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In November 2023, the Group entered into
an agreement with an independent third
party (the “agent”), pursuant to which the
consideration shares to be deposited into a
securities account maintained by such agent.
Such agent will, within 12 months from the
date of the appointment (or other dates as
agreed by both parties), to dispose the
consideration shares to any transferee(s)
who is not the Group or any of their
respective connected persons, and arrange
the relevant proceeds to the bank account
designated by the Group, details of which
are set out in the Company's
announcement dated 23 November 2023.

The consideration shares are yet to be
disposed of as at the date of this
announcement as the Company aims to
proceed with the disposal when the market
price of the Company’s share reaches an
optimal level. The Company shall further
negotiate with such agent with regard to
the disposal period if necessary, and is of
the view that such postponement does not
have material adverse impact and is in the
interests of the Company and the
Shareholders.

As at 31 March 2024 and 31 March 2023,
the carrying values of the consideration
shares were recorded under prepayments,
deposits and other receivables.

Other than the consideration shares yet to
be disposed, the on-going matter in respect
of Clear Industry shall be considered as
closed.
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Vimab Holding AB (“Vimab ")

References are made to the 2020, 2021,
2022 and 2023 annual reports in respect of,
among others, the prior acquisition of entire
equity interests in Vimab in May 2018, the
locked-up arrangement of the 19,488,428
consideration shares (being the
consideration shares issued by the Company
as part of consideration for the acquisition
of Vimab) to the vendors and the
discontinuance of Vimab's operations as a
result of enforcement of pledged shares of
Vimab by its creditor.

Pursuant to the acquisition agreement
entered in May 2018, 19,488,428
consideration shares issued by the Company
to the vendors were lock-up and should be
released upon fulfilment of certain financial
benchmarks (including the audited EBITDA)
by the Vimab Group for each of the
financial years ended 31 December 2018
and 2019.

Since Vimab ceased to be a subsidiary of
the Company upon enforcement of the
Pledge as stated above, the Company was
unable to conduct audit on the Vimab
Group to ascertain the audited EBITDA for
2018 and 2019. Therefore, the Company
attempted to negotiate with the relevant
parties to the acquisition agreement to
resolve the matter.

During the year ended 31 March 2022,
Seller A to the acquisition agreement was in
the course of liquidation process and a
bankruptcy trustee was appointed. In
August 2023, the Company was informed
that such bankruptcy trustee had entered
into an agreement with Seller B to the
acquisition agreement, pursuant to which,
among others, the bankruptcy trustee
transferred its interests in 9,744,214
Locked-Up Shares under the name of Seller
A to Seller B to settle the indebtedness
owed by Seller A to Seller B. Together with
the 9,744,214 Locked-Up Shares originally
owned by Seller B prior to the above
transfer, Seller B is the sole beneficial owner
of all 19,488,428 Locked-Up Shares issued
under the acquisition agreement. As such,
as at 31 March 2024 and up to the date of
this announcement the Company is only in
negotiation with Seller B to the acquisition
agreement to resolve the matter.
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Significant Event after the reporting period

1.

Liquidation of Yisheng Zhihui

Subsequent to the reporting period, the
shareholders to Yisheng Zhihui resolved to
commence a voluntary liquidation in relation to
Yisheng Zhihui and such liquidation is yet to
complete up to the date of this announcement.

The applicable percentage ratios defined under
rule 14.04(9) of the Listing Rules in respect of
Yisheng Zhihui are less than 5%. It is expected
such liquidation would have no material impact to
the Group, and upon completion of liquidation of
Yisheng Zhihui, the Group’s obligation under the
joint venture agreement shall be discharged
entirely.

Acquisition of Shanxi Tianhe Bio-

Technology Co., Ltd* LFEXF4EYFEHER
2Y 5] (“Shanxi Tianhe”)

In February 2024, the Group entered into a sale
and purchase agreement with independent third
parties pursuant to which the Group acquire 60%
equity interest in Shanxi Tianhe from such
independent third parties at a consideration of
RMB500,000. Shanxi Tianhe will be engaged in the
business of harmless treatment for dead animals
within Shanxi province.

The formal registration of transfer was completed
in May 2024.

No announcement was made as the applicable
percentage ratios under Rule 14.07 of the Listing
Rules in respect of the transaction contemplated
did not exceed 5%.
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Outlook

For the past few decades, the state has been strongly
enhancing environmental protection awareness,
improving ecological conditions, and encouraging the
industry development through various policies
stimulations. By such continuous efforts, China achieved
significant and remarkable accomplishments
quality, water quality, soil conservation, waste
management, and various forms of resource utilisation.
In line with the national promotion of “dual carbon,”
the upcoming trend in environmental protection
industries will not only be the conversion from asset-
based approach to technological innovation, but also
requiring of how to integrate green and low-carbon
emission concepts, so as to facilitate carbon reduction,
pollution control, and enhance sustainability.

in air

In the anode materials industry, apart from the
expansion of production capacity by major suppliers,
there has been a continuous influx of numerous new
suppliers. Additionally, the decline in raw material prices
has led to intense competition in the market for anode
materials.

To maintain a competitive advantage, manufactures will
strengthen their own technologies and improve products
quality. On the other hand, with the continuous
increase in environmental protection awareness, energy
efficiencies and risk factors, upcoming global demand
for new energy would continue to rise; thus, despite of
facing challenges overall industry still be a promising
future.

Our Group explored and entered into the new energy
materials business 2 years ago, and have been
proactively strengthening our position through
cooperations with upstream and downstream business
partners and local governments. In addition, on top of
continuing exploration of new projects, we started to
install equipment for photovoltaic and energy storage
our existing production facilities and plants, as well as
digging the possible internal-generated carbon assets
development.

Construction sector in Hong Kong are facing challenges
throughout the Year. Due to the keen competition in
the construction industry in Hong Kong and increase in
material and labour costs, the profitability of
construction projects are eroded during the Year.
Looking ahead, the Board remains prudently optimistic
about the prospectus of the foundation industry in
Hong Kong as a result of long-term housing
development in Hong Kong.
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FINANCIAL REVIEW
Results of the Group

During the Year, revenue of the Group increased by
approximately 15.2% to approximately HK$628.2 million
(FY2023: HK$545.2 million), which was due to the
increase and

in both Construction Business,

Environmental Protection Business. Further discussion
and analysis on the financial performance of each
business segment of the Group is set out in the section
headed "“Business Review” above.

Profit for the Year attributable to owners of the
Company amounted to approximately HK$2.9 million as
compared to attributable

approximately HK$20.8 million for the prior year.

loss to owners of

Basic earnings per share was HK0.18 cents as compared
to loss per share of HK1.70 cents for the prior year.

Diluted earnings per share was HKO0.18 cents as
compared to loss per share of HK1.70 cents for the
prior year.

Other income and gains, net
Other increased from
approximately HK$38.2 million to HK$81.7 million. In
the prior year, the amount mainly represented (i)

compensation of approximately HK$14.9 million
(approximately RMB13.1

income and gains, net,

release of
Plant,
government grant of approximately HK$3,028,000
(approximately RMB2,635,000) as investment incentive
for Yixing Plant, and receipt of Employment Support
Scheme under Anti-epidemic Fund of approximately
HK$3,806,000. During the Year, other income and gains
was mainly generated from (i) gain of approximately

million) for

guaranteed fertilizer revenue from Hefei

HK$52.9 million arising from capital
Hantang Minsheng by way of Patented Technologies, (ii)
change in fair values of approximately HK$5.6 million in
respect of Yixing Plant, and (iii) government grants of
approximately HK$8.5 million and HK$1.0 million as

injection into

investment incentive for Yixing Plant and Tianjin's
business operation, respectively.
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Administrative expenses

Administrative expenses increased slightly by 6% from
approximately HK$91.7 million in FY2023 to HK$97.2
in FY2024. The
expenses was mainly resulted from: (i) full-year expenses
for Shenzhen Huamingsheng for FY2024 while on the
other only 4-months expenses
(establishment in late-November 2022 up to 31 March

million increase in administrative

hand there was

2023) for FY2023; (i) increase in recognition of share
option expense of approximately HK$10.0 million
(FY2023: HK$2.3 million) along with the grant of share
options granted in August 2023.

Finance costs

Finance costs of the Group increased by approximately
10.6% from approximately HK$10.8 million for the prior
year to approximately HK$12.0 million for the Year
along with the decrease in the Group’s overall
borrowing level. The syndicated loan of RMB100 million
for Yixing Plant in February 2024, and actual drawdown
was not significant as at 31 March 2024; as such, it
does not incur significant finance cost for the current
Year.

Liquidity and Financial Resources

As at 31 March 2024, the Group had bank balances
and cash of approximately HK$37.3 million (as at
31 March 2023: approximately HK$134.5 million).

The total leases
liabilities,

interest-bearing loans comprising
bonds, convertible bonds,
borrowings of the Group as at 31 March 2024 was
approximately HK$199.3 million (as at 31 March 2023:
approximately HK$203.0 million), and current ratio for
the Year was approximately 1.04 (as at 31 March 2023:
approximately 1.33).

bank and other

The Group’s borrowings and bank balances are
principally denominated in Hong Kong dollars and
Renminbi (“RMB”) and there may be significant

exposure to foreign exchange rate fluctuations.

The Group will continue to monitor and assess its
liquidity by, among others, seeking for new financing
resources and/or reasonably control the outflow and
progress of each of its projects.
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Gearing ratio

March 2024 was
March 2023:

The gearing ratio as at 31
approximately 118.4% (as at 31
approximately 121.5%).

The decrease in gearing ratio was mainly attributable to
the increase in overall Group’s equity attributable to the
shareholders during the Year.

The gearing ratio is calculated as the payables incurred
not in the ordinary course of business (excluding loan
from a related companies/directors/shareholders) divided
by total equity attributable to the owners of the
Company as at the respective years.

Pledge of assets

As at 31 March 2024, the Group pledged certain assets
including property, plant and equipment with carrying
values of approximately HK$6,464,000 (as at 31 March
2023: approximately HK$35,255,000) and investment
properties with carrying values of approximately
HK$56,413,000 (as at 31 March 2023: nil),
receivables and service concession arrangements, as
collateral to secure the facilities granted to the Group.

trade

The Group also guaranteed certain facilities through the
pledge of equity interests in subsidiaries of the Group.

Foreign exchange exposure

Certain revenue-generating operations and assets and
liabilities of the Group are denominated in RMB and
may expose the Group to the fluctuation of Hong Kong
dollars against RMB. The Group did not enter into any
hedging arrangement or derivative products. However,
the Board and management will continue to monitor
the foreign currency exchange exposure and will
consider adopting certain hedging measures against the
currency risk when necessary.
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Fund-raising activities in the past 12 months

During the Year, the fund-raising activities are as

BENREANRETE

FR-EEERHWT

follows:
Actual use of
Date of proceeds as at
announcement Fund raising activities Net proceeds Intended use of proceeds 31 March 2023
12023%3A318
AfBEH REEH REREFE FEREF RS FREREERRSE

13 September 2023,  Originally issue of convertible bonds with

5 October 2023 aggregate principal of approximately

and 31 October HK$29.99 million, and issue of 57,636,000

2023 new Shares at HK$0.53 per Share. The
subscription of shares was completed on 5
October 2023. Convertible bonds were
reduced to approximately HK$20.0 million
along with the termination deed entered on
31 October 2023. Convertible bonds with
principal amount of approximately HK$10.00
million were converted into shares in
November 2023, and remaining outstanding
balances were redeemed entirely.

Approximately HK$40.45 million

(i) approximately HK$30.0
million for the

(i) Except for
approximately

development of the HK$6.5 million
graphene-based related applied in the
anode materials, and purchase of
possible construction of relevant

production facility; and equipment and
facilities, the rest
of the net
proceeds were
expected to be
approximately HK$10.45 applied in the year
million as the general ending 31 March

working capital. 2025;

(ii

(ii) Fully applied as
intended

(iii) Approximately
HK$10.0 million
for early
redemption on
principal amount
of convertible
bonds

2023%9A13H » SANEITAS B 54929,990,000 BT A B 440,450,000/ T (i) #930,000,000 TARE () B 46,500,000
2023F10A58 [ &%  RIZEH0.53% 7T & 1757,636,0008 ¥ RBERERBEEEN TRRIERZE
2023%10A318 H - B RE D R2023F10A5H Ak ° BoRURRREER PE L

ABRESDRLZEH 20,000,00087T 0 1 1 & BRTABRIEF
MR2023F10A31HE] LR IERE - A& W B BEAEREE
10,000,000/ 7e &) A] # ik fE % B H2023F 1 (iiy #10,450,0003% T & 202534318 IF
RBBEBRG FBHAEEREE2YE —REEES - FEFR:
E] °
(il 2HRERTR
%
(iif) #710,000,000% 7
PR R ATEE A
BREFHRE
Capital commitments AAXKIE

As at 31 March 2024, the Group had capital
commitment of approximately HK$126.0 million (as at
31 March 2023: HK$1.7 million) in
projects of the Group under the ordinary course of

relation to the

business.

MR2024F3A31H AEBAEREEKBEFHRAER
B I8 B /B BB AR AEYE 49 5126,000,0005 7T (7220234
3H318 : 1,700,000/ 7T) °
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Human resources management

As at 31 March 2024, the Group had 363 employees,
including Directors (as at 31 March 2023: 309
employees, including Directors). Total
(including Directors’ emoluments) were approximately
HK$134.4 million for the Year as compared to
approximately HK$102.0 million for FY2023.
Remuneration was determined with reference to market

staff costs

norms and individual employees’

qualification and experience.

performance,

On top of basic salaries, bonuses may be paid by
reference to the Group’s performance as well as
individual’s performance. Other staff benefits include
provision of retirement benefit, injury insurance and
share options.

Significant investments held

During the Year, the Group did not hold any significant
investment in equity interest in any other company.

Material acquisitions and disposals of
subsidiaries and affiliated companies

Save as disclosed herein, the Group did not have any
material acquisitions and disposals of subsidiaries and
affiliated companies during the Year.

Contingent liabilities

As at 31 March 2024, the Group had outstanding

performance bonds for construction contracts
amounting to approximately HK$44.6 million (as at

31 March 2023: approximately HK$36.9 million).

PURCHASE, SALE OR REDEMPTION
OF THE COMPANY'S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s

listed securities during the Year.
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CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers (the
“Model Code"”) contained in Appendix C3 to the Listing
Rules as its own code of conduct for dealing in
securities of the Company by the Directors.

Specific enquiries have been made with all Directors,
and all Directors confirmed in writing that they have
complied with the required standards as set out in the
Model Code regarding their securities transactions for
the Year.

CORPORATE GOVERNANCE
PRACTICES

The Board believes that good corporate governance is
one of the areas leading to the success of the Company
and balancing the interests of shareholders, customers
and employees, and the Board is devoted to ongoing
enhancement of the efficiency and effectiveness of such
principles and practices.

The Company has adopted the compliance manual
which sets out the minimum standard of good practices
concerning the general management responsibilities of
the Board with which the Company and the Directors
shall comply and which contains, among other things,
the code provisions of the corporate governance codes
(the “CG Code”) as set out in Appendix C1 to the
Listing Rules as its own code of corporate governance.

The Board considers that the Company has complied
with the code provisions set out in the CG Code during
the Year.

FINAL DIVIDEND

The Board proposes not to recommend payment of a
final dividend to the shareholders for FY2024 (FY2023:
nil).
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AUDIT COMMITTEE AND REVIEW OF
THE ANNUAL RESULTS

The audit committee of the Company (the “Audit
Committee”) was established in compliance with Rules
3.21 and 3.22 of the Listing Rules with written terms of
reference. The latest terms of reference of the Audit
Committee are available on the websites of the
Company and the Stock Exchange.

A summary of work of the Audit Committee during the
Year is as follows:

o met with the external auditors, reviewed and made
recommendations for the Board’s approval on the
annual and interim results and reports of the

Company;
o reviewed and approved audit fee;
o recommended the re-appointment of BDO Limited

("BDO") as auditors, subject to the shareholders’
approval at the annual general meeting; and

o reviewed the effectiveness of the Company’s risk
management and internal control systems.

SCOPE OF WORK OF THE
COMPANY'’S AUDITOR IN RESPECT OF
THIS ANNOUNCEMENT

The Audit Committee has reviewed and discussed the
draft annual results for FY2024. The figures in respect of
the Group’s consolidated statement of profit or loss,
consolidated statement of comprehensive
consolidated statement of financial position and the
related notes thereto for FY2024 as set out in this
announcement have been agreed by BDO, to the
amounts set out in the Group’s audited consolidated
financial statements for the year. The work performed
by BDO in this respect did not constitute an assurance
engagement in accordance with Hong Kong Standards
on Auditing, Hong Kong Standards
Engagements or Hong Kong Standards on Assurance

income,

on Review

Engagements issued by the Hong Kong Institute of
Certified Public Accountants and consequently no
assurance has been expressed by BDO on this
announcement.
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ANNUAL GENERAL MEETING

The annual general meeting of the Company (the
"AGM”) will be held on Friday, 16 August 2024. The
notice of the AGM will be published on the website of
the Stock Exchange at http://www.hkexnews.hk and the
Company’s website at http://www.primeworld-china.com
and sent to the shareholders of the Company, together
with the Company’'s annual on or before

Tuesday, 16 July 2024.

report,

Closure of the Register of Members

The register of members of the Company will be closed
from Tuesday, 13 August 2024 to Friday, 16 August
2024 (both days inclusive), during which period no
transfers of shares will be registered. To determine the
entitlement to attend and vote at the AGM of the
Company, all transfer document, accompanied by the
be lodged with the
Company’s branch share registrar in Hong Kong, Tricor
17/F,
Centre, 16 Harcourt Road, Hong Kong for registration
not later than 4:30 p.m. on Monday, 12 August 2024.

relevant share certificates, must

Investor Services Limited, at Far East Finance

PUBLICATION OF THE ANNUAL
RESULTS AND ANNUAL REPORT ON
THE WEBSITES OF THE STOCK
EXCHANGE AND THE COMPANY

The annual results announcement is published on the
website of the Stock Exchange at www.hkexnews.hk and
that of the Company at http://Awww.primeworld-china.com.
The annual report will be dispatched to the shareholders
of the Company and will be available on the website of
the Stock Exchange and that of the Company in due
course.

By Order of the Board
New Concepts Holdings Limited

Zhu Yongjun
Chairman and Executive Director

Hong Kong, 21 June 2024
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As at the date of this announcement, the executive
Directors are Mr. Zhu Yongjun, Mr. Pan Yimin and
Mr. Lee Tsi Fun Nicholas; the non-executive Directors are
Mr. Lin Jiakuang and Dr. Ge Xiaolin; and the
independent non-executive Directors are Ms. Du Yun,
Mr. Lo Chun Chiu, Adrian, Dr. Tong Ka Lok and
Mr. Choy Wai Shek, Raymond, MH, JP.

For illustration purposes, amounts in foreign currencies
set out in the section headed “Management discussion
and analysis” in this announcement are converted at the
year end rates of exchange for the statement of
financial position items and average rates of exchange
for the year for the profit or loss items.

*  For identification purpose only
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