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Chairman’s Statement

ERHRE

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the “Directors”)
of Innovative Pharmaceutical Biotech Limited, (the “Company”,
together with its subsidiaries, the “Group”), | hereby present to
all shareholders of the Company (the “Shareholders”) the audited
consolidated financial results of the Group for the year ended 31
March 2025 (the “Financial Year”) with comparative figures for
the year ended 31 March 2024 (the “Previous Financial Year”).

Despite a challenging operational environment over the past
financial year, the Group remained committed to executing its
strategic priorities. Our oral insulin product, currently in Phase
3 clinical trials, reflects our dedication to healthcare innovation.
However, commercialisation has been further delayed to the
third quarter of 2028, as certain acceleration measures — such
as increasing patient samples at existing hospitals and engaging
additional institutions — have not delivered the intended results.

In addition to our core operations, the Group is actively
exploring strategic investment opportunities in emerging
technologies, with a particular focus on blockchain and Web
3.0. These technologies are reshaping digital infrastructure
across industries, offering transformative potential in areas such
as supply chain management, healthcare, finance, and data
security.

OUTLOOK

The Group remains committed to the successful
commercialisation of its oral insulin product, which continues
to represent a major innovation in diabetes care. Despite
delays in the clinical trial process, market trends remain highly
encouraging. According to recent industry research, the oral
insulin market is projected to grow significantly, driven by rising
diabetes prevalence, patient demand for non-invasive therapies,
and breakthroughs in drug delivery technologies. With the
PRC’s growing diabetic population and expanding healthcare
infrastructure, the Group believes its product has strong
potential to capture market share upon successful launch.

To support this vision, the Group will continue to engage
with leading research institutions, expand clinical trial
partnerships, and pursue strategic financing options to ensure
sufficient capital for the final stages of development and
commercialisation.
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Blockchain technology is entering a new phase of maturity,
with applications expanding far beyond cryptocurrency. The
blockchain market is expected to grow rapidly. Key drivers
include enterprise adoption, smart contract automation, and
integration with Al and IoT.

In the PRC, blockchain has been classified as a frontier
technology under the 14th Five-Year Plan. Applications
range from food and pharmaceutical logistics, digital identity
verification, and smart contracts, to financial data governance.
Hong Kong, as a global financial centre, has adopted a proactive
stance toward blockchain and Web 3.0 development. The
HKSAR Government has introduced policy measures to attract
global talent and capital, and position Hong Kong as a regional
hub for digital assets and decentralized innovation. We believe
this supportive regulatory environment presents a compelling
opportunity for the Group’s strategic expansion.

Looking ahead, the Group will actively explore partnerships with
blockchain startups, academic institutions, and infrastructure
providers to identify high-impact investment opportunities.

APPRECIATION

On behalf of all the members of the Board, | would like to take
this opportunity to express my gratitude to the Shareholders and
business partners of the Group for their continued support and
trust during the past year, and my most sincere appreciation
to the directors, management, and staff at all levels for their
dedication, hard work, and contributions to the Group.

Yueng Yung
Chairman
Hong Kong, 30 June 2025
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Management Discussion and Analysis

BEENmR DM

BUSINESS REVIEW

Group Results

Revenue of the Group for the Financial Year amounted to
approximately HK$2,091,000, representing a decrease of
approximately 68.3% as compared with the total revenue of
approximately HK$6,593,000 that was recorded in the Previous
Financial Year. The decrease was mainly attributable to the
decrease in business of the trading of beauty equipment
and products segment during the Financial Year. The Group
recorded a loss attributable to the owners of the Company
amounted to approximately HK$345,937,000 for the Financial
Year as compared to profit of HK$103,403,000 in Previous
Financial Year. The change from profit to loss is mainly due
to an amount of approximately HK$296,984,000 represented
an impairment loss on intangible asset was recorded in the
Financial Year.

Trading of beauty equipment and products

During the Financial Year, revenue from the trading of
beauty equipment and products amounted to approximately
HK$2,091,000, representing a decrease of approximately 68.3%
from the revenue in the amount of approximately HK$6,593,000
that was recorded in the Previous Financial Year. The decrease
in trading revenue was mainly due to the poor market condition.

Research and development

The in-process research and development project (the “In-
process R&D”) represented an in-process research and
development project involving an oral insulin product (the
“Product”).

Prior to the commercialisation of the Product, the Group
will need to go through, among others, the following key
development stages: (i) execution of clinical trial testing; (ii)
data and outcome analysis; (iii) preparation of the outcome
report; (iv) entering into of production arrangement; (v) sourcing
of raw materials; (vi) possible marketing activities or pre-sales
preparation work; (vii) submission of the clinical trial report to
National Medical Products Administration; (viii) applying for the
new medicine certificate and the manufacturing permit.

The management of the Company is closely working with the
contract research organization (the “CRO”). The Part B of phase
[l clinical trials (the “Clinical Trial”) had registered in the Center
for Drug Evaluation, National Medical Products Administration
(*“NMPA”) in October 2019.
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BUS' N ESS REVI EW (Continued)

Research and development (continueq)

The Group is conducting the Clinical Trial of the Product and
the enrolment of the first batch of patients for the Clinical
Trial testing has commenced in July 2020. At the end of the
Financial Year, over 400 patients have been enrolled in selected
participating hospitals to take place in the Clinical Trial. The
enrolment of patients will be an ongoing process.

Originally, the Group planned to commercialize the Product in
the first quarter of 2026. To adhere to this commercialization
schedule, the Group implemented a series of measures,
including evaluating and optimizing clinical trial procedures,
engaging new hospitals to participate in the Clinical Trial,
and increasing the sample size at existing Clinical Trial sites.
However, onboarding new hospitals involves complex and time-
consuming processes for the engagement, which have limited
the effectiveness of these efforts. Moreover, increasing the
sample size at current hospitals has also proven challenging
due to changes in patient behaviour following the COVID-19
pandemic.

In light of the above, the Group has not been able to fully
implement all the necessary measures. After prudent
consideration by management and based on the current
circumstances, the commercialization timeline for the
commercialization of the Product is expected to be postponed
to the third quarter of 2028.
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Management Discussion and Analysis
Eii uT nHﬂ& Tﬁ

BUSI N ESS REVI EW (Continued)

Research and development (continueq)

Set out below is the tentative timetable for commercialization of

the Product based on the latest information available:

Event/action/milestone

¥ OEw

e

BETSEFES  ERBEHAERE
M&RMT:

Expected Completion Date

BN T8 B2E®

The execution of clinical trial testing

5 46 #E 1T bR K 3L B

The data and outcome analysis

BERERDT

The preparation of the outcome report

EHERBE

The entering into of an agreement in respect of the
production arrangement

BEEELHE &

The sourcing of raw materials from various suppliers for
production of the Product

NEZRHERRBEMEEMTRME

Possible marketing activities or pre-sales preparation work

MipHEERBEEEEIE

The subm|SS|on of the clinical trial report to NMPA

MBREERERBRRARKRS

The app||cat|on for the new medicine certificates

BEFRAE

The obtaining of the new medicine certificates

BISHMERE

The application for the manufacturing permit

FRAEE ERT A&

The obtaining of the manufacturing permit

BISEEFAE

The Product is launched in the market and available for
sale at selected hospital

EmRIETER LHiHE

The in-process R&D was recorded as an intangible asset in
Group’s consolidated statement of financial position with a gross
carrying value of HK$1,373,224,000. The management performs

8 3 52 X B

Early of second quarter of 2027
ZEEFEEFEY]

Second quarter of 2027

T FEEFE

Thlrd quarter of 2027
ZEHFE=FE

Third quarter of 2027

ZEEFR=FE
Third quarter of 2027

ZELEFR=FE

Third quarter of 2027
ZEEFR=FE

Late of third quarter of 2027
ZEEFRE=FER
Late of third quarter of 2027
ZEEFRE=FER
Mid first quarter of 2028
—E-\EE-FET
Mid first quarter of 2028
T N\FE-FEWF
Second quarter of 2028
ZEINFREFE

Third quarter of 2028

TECNFE=ZZFE
MEBERARNEBRAMBERIRAALR

T EELEE  BREAREA1,373,224,000
BT BEEERNSHRERRETRET

the impairment assessment at the end of each reporting period.  f#

The recoverable amount of the intangible asset is determined ﬁ%éFZTHﬁZ@ RIEER R EFEE
based on fair value calculations which used cash flow NEEFEEREAAEEERE
projections prepared by the management of the Group using 1E'EFH T TEEZEREBFEENRESRETRA -
certain key assumptions. Key assumptions for the fair value ARAFEFEZINEEHRRXDERBIETIS
calculations were based on estimated cash inflows derived from JEHiZE R ETMEERERERNRELN
budgeted sales and gross margin which estimated based on the fhistIR &R A °

expectations for the market development.
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BUS' N ESS REVI EW (Continued)

Research and development (continueq)

At the end of the Financial Year, the management of the
Company have performed impairment assessment on the
intangible asset by reference to the valuation conducted by
Masterpiece Valuation Advisory Limited, an independent
qualified valuer. The recoverable amount of the intangible asset
is determined based on the estimated fair value of the In-
process R&D. The management of the Company conducted
the impairment assessment which involved the following
consideration:-

— The delay of commercialisation of the Product as explained
in the section “Business Review — Research and
development”; and

— The sub-contractor arrangement for manufacturing of
Product. In previous cash flow forecast for the intangible
asset, the management of the Company planned to build
its own factory to manufacture the Product. However, given
the careful consideration for the liquidity position of the
Group, the management of the Company updated its plans
to align with the liquidity position of the Group to engage
external sub-contractor to manufacture of the Product to
save the start-up cost at the time of commercialisation of
the Product. As the result, such arrangement would affect
the overall margin of the Product.

Based on the assessment, the recoverable amount of
the Group’s intangible asset was lower than the carrying
amount and therefore an impairment loss of approximately of
HK$296,984,000 was recognised which was charged to the
profit and loss for the year ended 31 March 2025.

For the purpose of interest and benefit to the shareholders of the
Company as a whole and ascertain the value of the intangible
assets, the Group expected to commit to invest not less than
HK$12 million annually in funding for the Product, starting
from April 2025, either through internal or external funding,
as research and development expenses for the Product, the
substantial shareholder of the Company agreed to provide a
capital supporting arrangement to the Company that if the
commercialisation of the Product has not been successfully
complete by the third quarter of 2028, the substantial
shareholder agreed to undertake to provide a capital support to
the Company for any loss, if any to an amount equivalent to the
difference between (a) the carrying value of the intangible asset
as at 31 March 2025; and (b) the consideration at which the
intangible asset to be sold in future or the carrying value of the
intangible asset as at 30 September 2028, if appropriate.
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Management Discussion and Analysis
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BUSI N ESS REVI EW (Continued)

Research and development (continueq)

Fosse Bio-Engineering Development Limited (“Fosse Bio”), a
non-wholly owned subsidiary of the Company, and Tsinghua
University, Beijing (“THU”) have entered into the agreement
in 1998 (the “THU Collaboration Arrangement”) in connection
with the research and development of the Product. Pursuant
to the THU Collaboration Arrangement, which will be expired
in October 2018 and subsequently extended to October 2023
by entered the supplemental agreement on 12 November
2018, Fosse Bio would be entitled to commercialize the
relevant technologies of the Product and to manufacture and
sell the Product on an exclusive basis, and THU is entitled to
1.5% of Fosse Bio’s annual sales upon commercialization of
the Product. Accordingly, Fosse Bio has the exclusive right
for the commercialization of the Product for the duration of
the unexpired term of the THU Collaboration Arrangement.
On 25 June 2024, the Group entered second supplemental
agreement with THU to renew the term of the THU Collaboration
Arrangement to 30 June 2027.

Convertible bonds issued by the Company

(i)  Subscription of new convertible bonds
On 27 July 2023, the Company and Dr. Mao Yu Min as
subscriber entered into the subscription agreement,
pursuant to which the Company has conditionally agreed
to issue, and the subscriber has conditionally agreed to
subscribe for, the convertible bonds in the principal amount
of HK$55,500,000. The convertible bonds shall bear an
interest from (and including) the date of issue at the rate
of 0% per annum on the outstanding principal amount
of the convertible bonds. The maturity date is the tenth
anniversary of the date of issue of the convertible bonds.
The initial conversion price for the convertible bonds shall
be HK$0.211 per conversion share.

The subscription price in the amount of HK$55,500,000
payable by the subscriber under the subscription
agreement shall be satisfied by way of offsetting in
full on a dollar-to-dollar basis against the outstanding
aggregate principal amount payable by the Company to the
subscriber under the shareholder’s loans in the amount of
HK$55,500,000.

The subscriber, Dr. Mao is the substantial shareholder
of the Company. The subscription constitutes a
connected transaction of the Company and is subject to
the independent shareholders’ approval requirements.
Completion of the subscription agreement is subject
to fulfillment of the conditions precedent under the
subscription agreement.

10 INNOVATIVE PHARMACEUTICAL BIOTECH LIMITED 2025 Annual Report
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BUS' N ESS REVI EW (Continued)

Convertible bonds issued by the Company (continued)

(i)

Subscription of new convertible bonds (Continuea)

Details of the proposed issue of the convertible bonds are
set out in the announcement dated 27 July 2023 and the
circular dated 9 May 2024.

The issue of the convertible bonds was approved in the
special general meeting held on 24 May 2024 and all
conditions precedent under the subscription agreement
have been fulfiled and completion took place on 21 June
2024.

Amendment of convertible bonds with Dr. Mao and his
associate

The Company issued certain convertible bonds on 25
October 2013, 27 December 2013, 24 April 2014, 30
August 2014, 31 December 2014 and 30 April 2015. The
maturity date of those convertible bonds falls on the tenth
anniversary of the date of issue.

On 15 August 2023, those convertible bonds in the
aggregate principal amount of HK$359,600,000 remain
outstanding. The Company and the bondholders entered
into the deed of amendment (the “Dr. Mao Deed of
Amendment”) pursuant to which the Company and the
bondholders have conditionally agreed to amend certain
terms and conditions of the convertible bonds. The
Company and the bondholders have conditionally agreed
to amend the terms of the convertible bonds to the effect
that the maturity date shall be extended from the tenth
anniversary of the date of issue to the twentieth anniversary
of the date of issue.

Save for this amendment, the terms and conditions of the
convertible bonds remain intact and unchanged.

The bondholders, Dr. Mao (through himself and his
controlled corporation) is a substantial shareholder of
the Company. The amendment constitutes a connected
transaction of the Company and is subject to the
independent shareholders’ approval requirements.
Completion of the amendment is subject to fulfillment
of the conditions precedent under the Dr. Mao Deed of
Amendment.
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BUSI N ESS REVI EW (Continued)

Convertible bonds issued by the Company (continued)

(i)  Amendment of convertible bonds with Dr. Mao and his
associate (Continued)
On 22 December 2023, the Company and the Bondholders
entered into the supplemental deed of amendment (the
“Supplemental Deed”), pursuant to which the parties
agreed to amend and supplement certain terms of the Dr.
Mao Deed of Amendment. Details of the principal terms of
the Supplemental Deed are set out below:

1)  the conversion price of the convertible bonds
due October 2023 in the principal amount of
HK$236,800,000 issued by the Company and held by
Dr. Mao, the convertible bonds due December 2023
in the principal amount of HK$11,200,000 issued by
the Company and held by Dr. Mao and the convertible
bonds due December 2023 in the principal amount
of HK$8,000,000 issued by the Company and held
by United Gene International Holdings Group Limited
shall be amended from HK$0.40 to HK$0.202.

2) the maturity date of the convertible bonds due
December 2024 in the principal amount of
HK$39,600,000 issued by the Company and held by
Dr. Mao, the convertible bonds due April 2025 in the
principal amount of HK$42,000,000 issued by the
Company and held by Dr. Mao and the convertible
bonds due April 2025 in the principal amount of
HK$22,000,000 and held by JNJ Investments Limited,
shall no longer be extended.

Details of the Dr. Mao Deed of Amendment and the
Supplemental Deed are set out in the announcement dated
15 August 2023 and 22 December 2023 respectively and the
circular dated 9 May 2024.

The amendment was approved in the special general meeting
held on 24 May 2024. All conditions precedent under the Dr.
Mao Deed of Amendment have been fulfilled and the completion
of the amendment took place on 21 June 2024.

INNOVATIVE PHARMACEUTICAL BIOTECH LIMITED 2025 Annual Report

¥ OEw
APABBITZ2UBRRES 2

)

BRI EELTREBB A ZAIRRKRE

5 (&)

RZE-=F+=-—A=+=H ' &AR7F
BESFE AR ET RE
ZRE]D B FIOAREBIR
BREBTEIRENE TIER - W
RREZEZERFBEHRINOT

1) MAAREITYHEBSLHE
2 K4 %8 5236,800,000/% JT
EAfo F+ A58 2 AT A%
B  BAARARIEITITHEE
TH B 2% 5 511,200,000
BITR T =F+= AFH
2R ES R BARAR BT
WAHBAEERBRBEER AR
B2 A% % 58,000,000 TR
—E - ZFF - ARH B
KEH 2 BREHR0.408 T
51 /530.202/8 7T ©

2) MARBBITITHEBLHF
B 2 KX % % £39,600,000/
Eﬁ’\f7fE¢+ AEIf
AR ES  BARQAR BT
VYAHEBLIRAZASEA
42,000,000 TR -_F R F
P9 A 2 H 2 AT AR (E 25 & B JINJ
Investments Limited# A 2 &
4 %8 /522,000,000 TR =&
“RFMNARB T BRRES
ZEHBABTHEEER -

BREBLTEIZBERARZENFED
MERBERS T = \ATHAENR=
T =F+ A+ -HONAEAKRBEH
RZZEZMFAANBEEOREK -

FRAZITER_T-_MFAA-THMBESR
TTHRREFRIAS LA AE - EELEF
REIA THA R IGHEEER - e
FAER-ZZT-_WFARA-tT—HEK -



PROSPECTS

Despite the challenging environment in recent years, the
Directors remain optimistic about the Company’s prospects. To
further ensure that the Product will be able to commercialise by
third quarter of 2028, the Group will work closely with the CRO
and strengthen the project team so that relevant personnel of
the project team will regularly monitor the progress and make
regular reports to the management of the Company so as to
ensure the In-process R&D can be completed according to the
Group’s schedule.

The Group is expected to generate a stable source of revenue
and profit after the launch of the Product taking into account
that (i) there is massive demand in the PRC for innovative
insulin products in light of the growing diabetic population; (ii)
the Product is expected to be sold at a reasonable price range
and will provide a superior and effective treatment method for
diabetes patients; and (iii) once the Product is launched, it will be
protected for a period of 5 years under the current regulations
in the PRC which prohibits other companies from manufacturing
and/or undergoing clinical trial for similar products.

The Company is also actively exploring new business
opportunities, diversifying its revenue streams, and
implementing strategic initiatives to enhance performance.
The Company intends to expand its business into blockchain
technology, marking its entry into the digital innovation
sector. The Group will initiate research and development
projects focusing on underlying infrastructure and common
key technologies of blockchain, which aim at enhancing
transparency, security, and efficiency in various digital and
commercial transactions. This initiative is intended to position
the Group at the forefront of innovative technology adoption and
to explore new business models and revenue streams.

However, given the market uncertainties which may affect the
timetable and/or outcomes of the aforementioned initiatives,
there is no assurance that the new business initiatives will
materialise. The Company will remain flexible and responsive to
adapt to evolving circumstances.

The Group will make further announcements depending on
situation and in accordance with the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”) if there is any material development of the
Product and the blockchain technology solutions business.

Management Discussion and Analysis
BIRE stam M oA

Al =

BEOFNRREADUKE  EFHAQA
MR RINIBRHEBREE - RE—THRE
mAR—_T-_N\FE=FHEHEL K&
BRHESOMTAMEZSE - A INRIA
BEEK RSBEBEKNEEAEKE DR
EFERYMARGEREER - AER
MEBREERAKENBBHRTK

REBTIER AEBEBRYPERELR
RELERENWRARBFHIR: () ERIE
RREEANBBIE  FEHAFRERE
mBERBRY  (NERBAHRKZEEERE
BHE IRSBKRESEREEERE
BB REmR—&H#EL - &
RETENBEEERSINAFREDR B
FMELEEMRAREER SFETEUER
B b R AL B o

ARBMEBEGHERAXZHEDE - 2l
H s R - X B 5 R B8 b A IR T R
B ARABRBEREZKERBE M
EFEHHAIF B - NEE KRR
BEAMBEMARBERRMASEHOH
BIER BERSEBHBLABEERIN
BRE  REMUENRE - ZEFAE RS
AEEEERIFRMERNA R ARR
T ISR B A &5 KR o

AW BRI EEERERFE Ll
FMERRE HER  BTRENES
B TER  c ARABREEENER
BEN - UERTE Z(CMIRIR -

fief 2 A B [ 48 8 £ UM AROR 7 RE A hIR(E
MEAZER AKELHEFER REF
BBMERXZMERARZESF EMHRATE
MRADAITHNERS -

20255 EMBERENMBEERLRA

13



Management Discussion and Analysis
Eii LﬂL Am & U/f

FINANCIAL REVIEW

Capital structure

31 March
2025

31 March
2024
ZEF
—A=+—8H
HK$’000
FA T

HK$’000
TR

EE
50,000,000,000 /% % i% E {E0.01

Authorised:
50,000,000,000 ordinary shares of

HK$0.01 each (the “Shares”) Bz ((m)) 500,000 500,000
Issued and fully paid: BERITREHT:
1,822,202,924 Shares (31 March 2024: 1,822,202 ,924% I 19 (=&
1,723,193,024 Shares) “mE=HA=+—8:
1,723,193,0240% i% %) 18,222 17,232

Liquidity and financial resources

As at 31 March 2025, the Group had bank and cash balances
of approximately HK$3.7 million (31 March 2024: approximately
HK$3.1 million).

As at 31 March 2025, total borrowings of the Group were
approximately HK$1,049.2 million (31 March 2024: approximately
HK$1,054.2 million) which reflected the debt value of the
Company’s unconverted convertible bonds, amounts due to
non-controlling interests, amounts due to former non-controlling
interest, loan from a substantial shareholder, amount due to a
former associate, loan from a former associate and loan from a
non-controlling interest.

The ratio of current assets to current liabilities of the Group was
0.01 as at 31 March 2025 as compared to the 0.03 as at 31
March 2024. The Group’s gearing ratio as at 31 March 2025 was
0.98 (31 March 2024: 0.77) which is calculated based on the
Group’s total liabilities of approximately HK$1,059.8 million (31
March 2024: approximately HK$1,063.6 million) and the Group’s
total assets of approximately HK$1,085.1 million (31 March 2024:
approximately HK$1,383.0 million).
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FINANCIAL REVIEW (coniinueq)

Liquidity and financial resources (continuea)

The Group places importance on security, short-term
commitment, and availability of the surplus cash and cash
equivalents.

Significant acquisition and investments

The Group had no significant investments, nor had it made any
material acquisition or disposal of the Group’s subsidiaries or
associated companies during the Financial Year.

Charges on the Group’s assets
As at 31 March 2025, the Group and the Company did not have
any charges on their assets (31 March 2024: nil).

Foreign exchange exposure

The monetary assets and liabilities and businesses of the Group
are mainly conducted in Hong Kong Dollars, Renminbi, and
United States Dollars. The Group maintains a prudent strategy
in its foreign exchange risk management, with the foreign
exchange risk being minimised through balancing the foreign
currency monetary assets against foreign currency monetary
liabilities, and foreign currency revenue against foreign currency
expenditure. The Group did not use any financial instruments to
hedge against foreign currency risk during the Financial Year.
The Group will continue to monitor its foreign currency exposure
closely and consider hedging foreign currency exposure should
the need arise.

Number and numeration of employees

As at 31 March 2025, the Group had 20 full time employees
(81 March 2024: 20), most of whom work in the Company’s
subsidiaries in the PRC. It is the Group’s policy that the
remuneration of employees and Directors are in line with
the market and commensurate with their responsibilities.
Discretionary year-end bonuses are payable to the employees
based on individual performance. Other employee benefits
include medical insurance, retirement schemes, training
programmes, and education subsidies.

Total staff costs including the Directors’ remuneration for
the Financial Year amounts to approximately HK$5.5 million
(Previous Financial Year: approximately HK$6.1 million).

Segment information
Details of the segment information are set out in note 6 to the
consolidated financial statements in this report.
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EIREstam Mo

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

During the Financial Year, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s
listed securities.

DIRECTORS’ SECURITIES TRANSACTIONS
The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix 10 to the Listing Rules as the code
of conduct regarding Directors’ securities transactions. All
Directors have confirmed that they have fully complied with
the Model Code throughout the Financial Year. No incident of
non-compliance was noted by the Company in the Financial
Year.

Tang Rong
Executive Director

Hong Kong, 30 June 2025
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EXECUTIVE DIRECTORS

Dr. YEUNG Yung ({1 &), aged 67, from November 1998 to 24
March 2025, served as an executive director and the chairman
of Hybrid Kinetic Group Limited (stock code: 01188) (“Hybrid
Kinetic”), a company listed on the Stock Exchange. Dr. Yeung
is also a substantial shareholder of Hybrid Kinetic. Dr. Yeung
holds a PhD Degree in Economics from the China’s Southwest
University of Finance & Economics. Dr. Yeung was elected as
a director of the John Hopkins University Center — Nanjing
University Centre for Chinese and American Studies (4 % 31t
ZimAOEE). Dr. Yeung was the chairman, chief executive
officer and president of Brilliance China Automotive Holdings
Limited and also the chairman and president of Shenyang Jinbei
Passenger Vehicle Manufacture Co., Ltd. from 1992 to 2002. Dr.
Yeung is a well-known, highly successful automotive industrialist
with over 20 years’ experience in the automobile industry as well
as a pioneering international financier from China.

Mr. Gao Yuan Xing, aged 70, has been appointed as an
executive director with effect from 4 January 2016. From 15
March 2011 to 4 January 2016, Mr. Gao was the chairman and
executive director of North Mining Shares Company Limited,
a company listed on the Main Board of the Stock Exchange.
Mr. Gao previously worked in the foreign affairs office of
the Shanghai Municipal Government, and has had senior
management roles in numerous international, PRC investment,
and commercial companies.

Mr. Tang Rong, aged 58, has been appointed as an executive
director with effect from 29 September 2014. Mr. Tang
graduated from Fudan University in the People’s Republic
of China in July 1989 with a bachelor’s degree in science,
majoring in genetics and genetic engineering. He has been
an engineer of The Institute of Genetics of Fudan University
from November 1989 and has extensive experience in genetics
related technology development, commercialization and market
development. Mr. Tang successfully filed several patents in
China and published papers in many science magazines in
genetics related subjects. He was invited as the member of the
Committee of Experts of /88 RERARF B (Shanghai
Lianzhong Institute of Gene Technology) in 2000. Starting from
November 2010, Mr. Tang was appointed as the director of Gene
Testing Research and Development Department of Longmark
(Shanghai) Healthcare Limited and he has professional expertise
in gene testing and research and development.
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Ms. Qi Shujuan, aged 59, obtained her EMBA qualification
from Beiging Think Tanks Business School in 2024. She has
extensive management experience and begins serving as
General Manager at Lanpu Trading Co., Ltd* (EEBE AR A
@) and Dalian Lanling Biotechnology Co., Ltd.* (X i# g % 4 ¥ £}
B AR AR from 2014 and 2022, respectively. Additionally, she
assumed the roles of vice chairman at Lanling Hyaluronic Acid
Biotechnology (Hainan) Co., Ltd.* (B2 23 R EEE YR (B/@E)A
fR 2 ®]) from 2021 and chairman at Hunan Weiyi Biotechnology
Co., Ltd.* (Bt = £ W B B R A Al) from 2024,

Dr. Long Fan, (82 L) aged 36, graduated from Tsinghua University
Special Pilot Computer Science Class Program (Yao Class), and he
holds PhD in Computer Science from Massachusetts Institute of
Technology (MIT). His research interests include systems security,
programming language, and blockchain.

Dr. Long is a recipient of ACM SIGSOFT Outstanding
Dissertation Award and MIT Best Dissertation Award. He has
more than 20 publications on top computer science conferences
with more than 1000 citations. He was also a competitive
programmer. He won gold medals twice in International
Olympiad of Informatics in 2005 and 2006 and ACM-ICPC
Program Contest regional championship. Dr. Long is a cross-
appointed professor of University of Toronto and the founder
president of the Tree-Graph Blockchain Research Institute.

Dr. Wu Ming ({R'8), aged 46, earned his PhD. from the Institute
of Computing Technology, Chinese Academy of Sciences in
2007, and his bachelor degree from University of Science
and Technology of China. His main research interests include
distributed transaction processing systems, graph computing
engines, and artificial intelligence platforms.

Dr. Wu has released publications on top conferences in
computer system, such as SOSP, OSDI, NSDI, ATC, EuroSys,
SoCC, VLDB, etc. He served as Program Committee Member of
OSDI, ASPLOS, HotDep, EuroSys and MiddleWare.

Dr. Wu is the co-founder and Chief Technology Officer of the
Tree-Graph Blockchain Research Institute. Prior to becoming its
founding member, Dr. Wu was a senior researcher at Systems
Research Group in Microsoft Research Asia. He designed and
implemented large-scale and highly efficient distributed machine
learning systems which were applied in Microsoft products.
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Mr. Zhang Shen (3R 1), aged 41, is the Chief Operating Officer
of Taucoin Asset Management LLC since 2021 and the co-
founder and the Chief Executive Officer of Mercury Labs Pty Ltd
since 2022. He is also the co-founder and head of Asia-Pacific
of the China Apparel Innovation Research Institute. Mr Zhang
Shen is the managing director and manages a family office’s
investment portfolio encompasses multiple asset classes, such
as real estate, investment funds and venture capital.

Mr. Zhang Shen obtained a bachelor’s degree of Information
Technology from University of Technology Sydney Australia in
2006 and specializing in blockchain technology integration in
fintech.

NON-EXECUTIVE DIRECTORS

Mr. Zhang Yi (3R #), aged 43, is the co-founder and Chief
Technology Officer of Mercury Labs Pty Ltd since 2021. He
was a senior software engineer of NASDAQ from 2010 to 2016
and the Chief Technology Officer of Sydney Digital Currency
Exchange from October 2018 to October 2019. Mr Zhang Yi has
over 15 years’ experience of software development experience
in finance and cloud/blockchain technologies.

Mr. Zhang Yi obtained a master’s degree in Computer Science
from University of Wollongong Australia in 2007.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Ms. Chen Weijun, aged 67, has been appointed as an
independent non-executive director with effect from 6 November
2009 and is the chairman of the audit committee of the
Company. Ms. Chen is currently the manager in the business
department of Shanghai Ruihe Certified Public Accountants Co.,
Ltd.. She was formerly the finance supervisor of the companies
indirectly owned by Dr. Mao from April 2001 to June 2003. She
graduated from the Chinese Communist Party Central Party
College and has been a registered accountant in the PRC since
2005. She has more than 30 years of experience in accounting,
finance and audit services.
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Mr. Wang Rongliang, aged 76, has been appointed as an
independent non-executive director with effect from 8 June
2011 and is a member of the audit committee, the remuneration
committee and the nomination committee of the Company.
Mr. Wang graduated from E/8M &% — B T K2 (Shanghai
First Commercial Bureau Staff College) majoring in business
and economics. He acted as a deputy manager of F/8tH%E
B E & BB AF (Shanghai 700 Group Advertising Company
Limited) from 1996 to 2005. Mr. Wang has extensive experience
in operation and administrative management.

Mr. Chen Jinzhong, aged 60, has been appointed as an
independent non-executive director with effect from 1 February
2021 and is a member of the audit committee, the remuneration
committee and nomination committee of the Company,
Mr. Chen holds a bachelor’s degree in clinical medicine from
the Central South University and a master’s degree in genetics
from the Huazhong University of Science and Technology. He
obtained his Doctor of Philosophy degree in genetics from
Fudan University. He was an assistant professor at Changjiang
University from 1991 to 1998 and an assistant professor at
Fudan University from 2004 to 2006. He has been an associate
professor at Fudan University from 2006 and up to the present.
Mr. Chen has over 25 years of experience in the genetics field
and in research and development.

Dr. Xia Tingkang, Tim (E & E&), aged 69, is currently a senior
partner of an international law firm, Locke Lord LLP, and a
registered U.S. patent attorney. Prior to his legal career, he was
a physicist specialising in supercomputing, large scale computer
simulation of complex fluids, super-thin-films of polymers, and
Josephson junction superconducting arrays, electromagnetic
properties of high temperature superconductors, and physics
of granular metals. Dr. Xia also acts as counsel for clients in
relation to areas of international corporate law.

Dr. Xia holds a Bachelor’s Degree from Peking University,
China, a PhD in Physics from The Ohio State University, the
United States of America and a Juris Degree from the Columbia
University School of Law, the United States of America.

Dr. Xia served as a non-executive director of Hybrid Kinetic
Group Limited (stock code: 1188), the shares of which are listed
on the main board of the Stock Exchange, from 17 June 2010
to 19 March 2025. Dr. Xia also acted as an independent non-
executive director of Jian ePayment Systems Limited, the shares
of which were listed on GEM of the Stock Exchange until 29
January 2021.
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Ms. Sun Sizheng (7 & I8), aged 45, holds a master’s degree
in Chinese Literature, Language and Culture from Hong Kong
Baptist University. She is currently the executive director and
general manager of Beijing Tuozhiyuan Technology Co., Ltd. (1t

FRIEZ R BRAR).

With over 20 years of expertise in investment, mergers and
acquisitions, and corporate strategy management, Ms. Sun
has a track record in navigating industry cycles. Her core focus
spans strategic emerging fields such as pharmaceuticals and
healthcare, high-end manufacturing, smart elderly care, and
cutting-edge technology.

Save as otherwise disclosed, there is no relationship between
any members of the Board, and no information relating to the
directors which is required to be disclosed pursuant to Rules
13.51(2) and 13.51(B)(1) of the Listing Rules.

MANAGEMENT

Mr. Poon Hon Yin, aged 59, has been appointed as the
company secretary, financial controller and an authorised
representative of the Company with effect from 14 May 2013.
On 20 June 2023, Mr. Poon has been appointed as independent
non-executive director of Yu Tak International Holdings Limited,
a company listed on GEM of The Stock Exchange of Hong Kong
Limited (stock code: 8048). Mr. Poon is qualified as a Certified
Public Accountant registered with the Hong Kong Institute of
Certified Public Accountants and is also a fellow member of the
Association of Chartered Certified Accountants. Mr. Poon has
been a managing director of Probiz CPA Limited since 2006.
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External Consultant Profile

SIS R T R

RESEARCH AND DEVELOPMENT

Dr. Mao Yumin, aged 73, has been engaged as the chief
scientific adviser and honorary chairman of the Company since
1 September 2010, responsible for providing advisory and
consultancy services to the Group in relation to the research
and development of its genetic testing products and other
scientific technologies. Dr. Mao is a substantial shareholder of
the Company. He was a member of the Consultant Committee
of Fudan University, the dean of the School of Life Sciences
and Institute of Genetics of Fudan University, and the director
of State Key Laboratory of Genetic Engineering in Fudan
University. Dr. Mao’s main area of research focuses on biological
and genetic engineering. Dr. Mao has accumulated extensive
experiences in operations in the genomic research based
industry.
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Corporate Governance Report

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining a high standard of
corporate governance and firmly believes that maintaining a
good, solid and sensible framework of corporate governance
will help ensure that the Company’s business is run in the best
interests of its shareholders as a whole.

During the Financial Year, the Company adopted and has
complied with all the code provisions as set out in the Corporate
Governance Code as set out in Appendix C1 to the Listing Rules
(the “Code”) except for the deviations discussed below.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as set out in
Appendix C3 to the Listing Rules as the code of conduct
regarding directors’ securities transactions. All directors have
confirmed that they have fully complied with the Model Code
throughout the Financial Year. No incident of non-compliance
was noted by the Company in the Financial Year. Relevant
employees who are likely to be in possession of unpublished
inside information of the Group are also subject to compliance
with written guidance on no less exacting terms than the Model
Code throughout the Financial Year.

BOARD OF DIRECTORS

The composition of the Board during the Financial Year and up
to the date of this annual report are set out below:

Executive Directors
Yeung Yung (Chairman)
(appointed on 25 March 2025)
Gao Yuan Xing
Tang Rong
Li Jiehong (appointed on 11 February 2025 and
resigned on 7 April 2025)
Qi Shujuan (appointed on 11 February 2025)
Long Fai (appointed on 7 April 2025)
Wu Ming (appointed on 7 April 2025)
Zhang Shen (appointed on 11 April 2025)
Cheng Tak Yiu (resigned on 4 March 2025)

Non-executive Directors

Jiang Nian (resigned 7 April 2025)

Xiao Yan (resigned on 11 February 2025)
Wu Yanmin (resigned on 11 February 2025)
Zhang Yi (appointed on 11 April 2025)

Independent Non-executive Directors
Chen Weijun

Wang Rongliang

Chen Jinzhong

Xia Tingkang, Tim (appointed on 7 April 2025)
Sun Sizheng (appointed on 11 April 2025)
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The Board considers the balance between executive directors
and non-executive directors is adequate to safeguard the
Shareholders’ interests. Independent non-executive directors
can also provide the Group with diversified expertise and
valuable experience. Their independent advice can bring
independent judgment to the decision making of the Board and
bring new ideas to the formulation of corporate strategy.

The Board shall at all times comprise at least three independent
non-executive directors that represent at least one-third of
the Board, such that there is always a strong element of
independence on the Board which can effectively exercise
independent judgement. Each independent non-executive
director is required to provide an annual confirmation of his
independence to the Company and the nomination committee
of the Company is responsible to assess the independence and
time commitment of each independent non-executive director at
least annually.

All the directors, including the independent non-executive
directors, are given equal opportunity and channels to
communicate and express their views to the Board and have
separate and independent access to the management of the
Group in order to make informed decisions. To facilitate proper
discharge of their duties, all the directors are entitled to seek
advice from the company secretary of the Company or, upon
reasonable request, seek independent professional advice at
the Company’s expense. The chairman of the Board will hold
meetings with the independent non-executive directors without
the involvement of other directors at least annually to discuss
any issues and concerns.

Any director or his associate who has a conflict of interest in
a matter to be considered by the Board will be dealt with by
a physical Board meeting rather than by written resolutions.
Such director will be required to declare his interests before the
meeting and abstain from voting and not counted towards the
quorum on the relevant resolutions. Independent non-executive
directors who, and whose associates, have no interest in the
matter should attend the Board meeting.
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The directors oversee the financial performance and formulate
business strategies and determine the corporate governance
policy of the Group, as well as discuss any significant matters
relating to the Group at the Board meetings. Daily operational
matters are delegated to the management of the Group. The
Board meets regularly to review the financial and operating
performance of the Company and considers and approves the
overall strategies and policies of the Group. During the Financial
Year, the Board held 9 meetings. The attendance of each
member at the Board meeting is set out as follows:

Executive directors HITES
Dr. Yeung Yung M E
Mr. Gao Yuan Xing =R E A&
Mr. Tang Rong EREAE
Ms. Qi Shujuan o Rt
Mr. Li Jieheng EREEA
Mr. Cheng Tak Yiu EER L
Non-executive directors FHITES
Ms. Jiang Nian BELL
Ms. Xiao Yan Huk&Z L
Ms. Wu Yanmin SRS+
Independent non-executive BYFHITES
directors

Ms. Chen Weijun BRIEA X+
Mr. Wang Rongliang TERBREE
Mr. Chen Jinzhong BREFEE

All directors, including independent non-executive directors,
have given sufficient time and effort to the affairs of the Group.

Code provision C.2.1

Code provision C.2.1 stipulate that the roles of chairman and
chief executive should be separate and should not be performed
by the same individual.

As at the date of this annual report, no suitable candidate for
the role of chief executive officer has been identified and the
role remains vacant. The Company is continually looking for a
suitable person to assume this role.
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INDUCTION AND PROFESSIONAL
DEVELOPMENT

Directors’ training

All directors must keep abreast of their collective responsibilities
as directors and of the business and activities of the Group. As
such, briefings are provided and organised to ensure that newly
appointed directors are familiar with the role of the Board, their
legal and other duties and responsibilities as director as well as
the business and corporate governance practices of the Group.

Pursuant to Code C.1.4 of the Code, directors should participate
in continuous professional development to develop and
refresh their knowledge and skills. This is to ensure that their
contribution to the Board remains informed and relevant. For the
period from 1 April 2024 to 31 March 2025, all directors have
participated in appropriate continuous professional development
activities by ways of attending training or reading material
relevant to the Company’s business or to the directors’ duties
and responsibilities.

For the year ended 31 March 2025, trainings received by each
director are summarised as follows:

ABBIRERRE

E=57
EREFAMNRTRREERESTZIER
B URAKBZEZHKRES - At
ApmfRft R - UERMREE
ETREFE AG  REERERZZX
BRHEMBEEEEARKTER 2 ZBR
TEEREMR -

BRIETAECIAMG EEREL2HIFER
XBR BRUYEFHHFESHANH LR
NERESHENESSELNBE REH
ZER - BZE-_NFNWA—BRE_-Z
“THRFEZA=+t—HIHIER  28EESE
E2EGHEHESERREY B4R
BHEEARAEFRKBESTRELEBE
MR 2 BB ERE MR o

HE-T-_RF=A=+—HIFE £
EEEET2EIEANT

Attending
training
relevant to

Reading
material
relevant to

the Company’s
business or to

the directors’

duties and

responsibilities

HEBBARQT

¥RREETBK

KRB EZEI

Dr. Yeung Yung MEtE+ v
Mr. Gao Yuan Xing =R EL & 4
Mr. Tang Rong ERSE 4
Mr. Cheng Tak Yiu =R kA 4
Ms. Jiang Nian BELL v
Ms. Xiao Yan Bkt v
Ms. Wu Yanmin SRS+ v
Ms. Chen Weijun BRIZEE X+ v
Mr. Wang Rongliang FHRBREE 4
Mr. Chen Jinzhong BREePELEE "4
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REMUNERATION COMMITTEE

The Company formulated written terms of reference for the
remuneration committee of the Company (the “Remuneration
Committee”) in accordance with the requirements of the
Listing Rules. The Remuneration Committee was set up on 30
June 2008. The majority of the members of the Remuneration
Committee shall be independent non-executive directors.

The primary functions of the Remuneration Committee are as
follows:

(@) to advise the Shareholders on whether the terms of service
contracts that require the Shareholder’s approval are fair
and reasonable;

(b) to make recommendation to the Board on the Group’s
remuneration policy and structure;

(c) to establish guidelines for recruitment of members of the
senior management;

(d) to determine the remuneration of members of the senior
management; and

(e) to formulate remuneration policy and make recommendations
to the Board on annual remuneration review.

Remuneration of the directors and senior management is reviewed
and fixed by the Remuneration Committee, with reference to
the market benchmarks and industry norms, and their duties
and responsibilities in the Group, having regard to the expertise,
performance and experience possessed by individual directors.
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For the year ended 31 March 2025, two meetings of the
Remuneration Committee were held. The work performed by the
Remuneration Committee during the year ended 31 March 2025
includes but not limited to (i) review the remuneration policy
for the year ended 31 March 2025; (ii) review the remuneration
package of the directors including the remuneration of the
independent non-executive director who has renewed the
service contract during the year (iii) review the terms of
reference of Remuneration Committee, make recommendation
on the remuneration of the Directors and senior management
for Board’s approval. The attendance of each member at the
committee meeting is set out as follows:

Non-executive director HTES

Ms. Jiang Nian BFRL

Independent non-executive directors BYFHITES

Mr. Wang Rongliang TERBRE
(Chairman of the Remuneration Committee) (WL Ee

Mr. Chen Jinzhong BREFEE

NOMINATION COMMITTEE

The Company has established a nomination committee of the
Company (the “Nomination Committee”) on 16 March 2012.

The major role and function of the Nomination Committee are to
formulate and implement the policy for nominating candidates
for consideration by the Board and election by shareholders,
review the structure, size and composition of the Board with due
regard to Board diversity, and to assess the independence of
non-executive directors.
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The Nomination Committee adopted a board diversity policy that
set out the Group’s approach to diversify members of the Board
and the Group holds the view that this board diversity policy
will lead to a Board with diverse perspectives. Factors that will
be considered in the assessment of the diversity of a director’s
perspective include, but are not limited to, gender, age, culture,
skill, knowledge, educational background and professional
experience. Presently, the Board comprises of nine directors,
of which three are independent non-executive directors, with
significant diversity in gender, age, professional experience,
educational and cultural background, skills, knowledge and
length of service.

The Nomination Committee has adopted a nomination policy
guiding the nomination criteria and procedures to identify, select
and recommend candidates for directorship.

The Nomination Committee shall consider a number of
nomination criteria in assessing the suitability of a proposed
candidate for directorship or proposed re-appointment of
a retiring director, including but not limited to: the skills,
knowledge and experience possessed by the candidate or
retiring director which are relevant to the Group’s business,
corporate development and strategy; the diversity perspectives
set out in the Board Diversity Policy and the balance of skills
and experience in board composition; the level of independence
from the Company and compliance of the relevant requirements
under the Listing Rules; and such other factors the Nomination
Committee may consider relevant to enhancement of the
effectiveness of the Board.

Subject to the provisions in the Company’s bye-laws, where the
Nomination Committee determines that an additional director
or a replacement director is required, it may take appropriate
steps in connection with the identification and evaluation of a
suitable candidate for directorship. The Nomination Committee
may deploy channels including referral from directors, advisers
of the Company and external executive search firms in the
identification process, evaluate a candidate based on the
nomination criteria stated above, and make recommendation for
the Board’s consideration and approval.

For re-appointment of a retiring director, the Nomination
Committee reviews his/her service to the Company, the level of
participation on the Board during his/her term, and after taking
into account the nomination criteria, recommends to the Board
for proposed re-appointment of the retiring director who wishes
to stand for re-election at the Company’s general meeting.
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The Nomination Committee may also propose to the Board
a candidate recommended or offered for nomination by a
shareholder of the Company as a nominee for election to the
Board, if it evaluates that the candidate meets the nomination
criteria. The procedures for shareholders to propose a person
for election as a director are published in the Company’s
website.

The Board has the ultimate responsibility for selection and
appointment of directors. On accepting the recommendation
made by the Nomination Committee, the Board may (as the case
may be) appoint the candidate as director to fill a casual vacancy
or as an addition to the Board and recommend the candidate to
shareholders for election or re-election (for a retiring director) at
the general meeting.

For the year ended 31 March 2025, two meetings of Nomination
Committee were held to review the composition of the Board
and its committees as well as the background and experiences
of the Board members, evaluate the contributions of the Board
members to the Board diversity, make recommendation to
the Board on the re-appointment of Directors, evaluate the
independence of independent non-executive Directors, and
review the board diversity policy. The attendance of each
member at the committee meeting is set out as follows:
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Meetings
attended/Total
meetings held
during the
Financial Year
U BFEE
HESERE
BIZEREY
Non-executive director HTES
Dr. Yeung Yung Mg+ 0/0
(Chairman of Nomination Committee) (lEEZEE8F/E)
Ms. Jiang Nian BELL 2/2
(Former Chairman of the Nomination (FiteEZE &L E)
Committee)
Independent non-executive directors BIYFHITES
Mr. Wang Rongliang TERBRE 2/2
Mr. Chen Jinzhong BRE& L 2/2
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AUDIT COMMITTEE

The Company formulated written terms of reference for the
audit committee of the Company (the “Audit Committee”) in
accordance with the requirements of the Listing Rules. The Audit
Committee is composed of three independent non-executive
directors. At least one of the members of the Audit Committee
has appropriate professional qualifications or accounting or
related financial management expertise as required under the
Listing Rules.

The primary functions of the Audit Committee are as follows:
(@) to serve as a focal point for communication between the
directors and external auditors;

(b) to assist the Board in fulfilling its responsibility by providing
an independent review with the management of the
accounting policies and practices adopted by the Group,
and supervision of financial reporting, and monitoring and
reviewing the effectiveness of the Group’s internal control
and the adequacy of the external audit;

to review the appointment of external auditors on an
annual basis as well as to ensure continuing auditors
independence;

to develop and monitor the applications of the policies on
the engagement of the external auditors to perform other
professional services (other than tax-related services); and

(e) to oversee the Company’s financial reporting system, risk
management and internal control procedures.

The Group’s consolidated financial statements for the Financial
Year have been reviewed by the Audit Committee.

For the year ended 31 March 2025, four meetings of the
Audit Committee were held. The work performed by Audit
Committee during the year ended 31 March 2025 includes but
not limited to (i) reviewing annual results and annual report
of for the year ended 31 March 2024, interim results and
interim report for the 6 months ended 30 September 2024; (ii)
reviewing the effectiveness of the risk management and internal
control systems of the Group; (iii) reviewing the continuing
connected transactions; (iv) considering the re-appointment of
external auditor of the Company; (v) reviewing the resources
of accounting and financial reporting functions of the Group;
and (vi) reviewing the effectiveness of the Group’s internal audit
function.
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The attendance of each member at the committee meeting is set
out as follows:

Ms. Chen Weijun PRIEHR =+
(Chairman of the Audit Committee) (BEEZEZ

Mr. Wang Rongliang FEREREA

Mr. Chen Jinzhong PR & R %t 4

DIRECTORS’ RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The directors acknowledge their responsibility for preparing the
consolidated financial statements of the Group.

The Board is responsible for presenting a balanced, clear
and understandable assessment of the annual reports, inside
information announcements and other financial disclosure
required by the Listing Rules and other regulatory requirements.

The management of the Company has provided such
explanation and information to the Board as necessary to enable
the Board to carry out an informed assessment of the financial
information and position of the Group in order to put forward
such information to the Board for approval.

DISCLAIMER OF OPINION

The auditor of the Company, SFAI (HK) CPA Limited (the
“Auditor”), expressed a disclaimer of opinion in the independent
auditor’s report on the consolidated financial statements of the
Group for the year ended 31 March 2025, details of which are
set out in the independent auditor’s report.
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BASIS FOR DISCLAIMER OF OPINION
Scope of limitation relating to appropriateness of

the going concern basis of accounting

As described in note 3 to the consolidated financial statements,
for the year ended 31 March 2025, the Group incurred a
loss attributable to owners of the Company of approximately
HK$345,937,000. In addition, as at 31 March 2025, the Group
had net current liabilities and deficit attributable to owners
of the Company of approximately HK$963,176,000 and
HK$681,193,000, respectively.

These conditions, together with other matters described in note
3 to the consolidated financial statements, exist that may cast
significant doubt on the Group’s ability to continue as a going
concern and hence, its ability to realise its assets and discharge
its liabilities in the normal course of business.

In view of such circumstances, the directors of the Company
are in the process of implementing a number of Plans and
Measures to improve the Group’s liquidity and financial position
as are set out in note 3 to the consolidated financial statements.
The directors have reviewed the cash flow forecast prepared
by management covering a period of at least twelve months
from 31 March 2025, which take into account these Plans and
Measures. Based on such assessment, assuming the Plans
and Measures can be successfully implemented as scheduled
notwithstanding the inherent uncertainties associated with the
outcome of these Plans and Measures, the directors are of
the opinion that the Group will have sufficient working capital
to meet its financial obligations as and when they fall due
within twelve months from 31 March 2025 and therefore, it is
appropriate to prepare the consolidated financial statements on
a going concern basis.

Corporate Governance Report

TEERME

TRERER2EE
FRFERESTEEREM M &
= PR 1

BN E B RRMMEFIFM B 2T
“HAFEZA=Z+—BHIFE: E£H
EAXE %@T%ﬁA%ﬁ%E%AEM
345,937,0007T ° W RZZE_RHF =
H_+ = EK.W//IL@JE{?/%%E
Y BERRBEBEAEBGEASNAELDA
R #963,176,0007T & A & #681,193,000
ik

B R BN CERE A B SRR M I
MR ER) AR REMBRG

E’J J‘JLA&E&ﬁTEEA ﬂx%ﬂ‘f‘LkﬂP

ERNZERN BRREZERIEEMZ
BitE RiEwE SEENRBES
MEBEMKRR  BEERNRTEHRNEL A IR
ZMAS - EECEHNERELTERZE
EIREREMREREE T -_AF=A
=t+—HEEEd Jr_flﬂﬁﬁf'ﬁﬁ’]fﬁﬁmug
TER - ERNEBAH  REBEEMEE
SEi=piA:of %TEI%T%E& BzE
SFEIREEDA BRI ER - ESER
B BEEEBERREEBESRITHE
—ERAF-A=+—HEB+ZEARE
HOMBET Bt RFEELEEER
XA NBERRBEE -

20255 EMBERENMBEERLRA

33



Corporate Governance Report

TEERRE

The validity of the going concern assumption on which the
consolidated financial statements of the Group have been
prepared depends on the successful execution and completion
of the Plans and Measures, such as the Convertible Bonds
Restructuring Plan, New Capital and Funding Plan and Stringent
Management Plan as described in note 3 to the consolidated
financial statements, all of which aim to provide the Group
with adequate funds to settle existing financial obligations,
commitments, and future operating and capital expenditures.
The directors have taken into account the likelihood of success
of the Plans and Measures being implemented and are of the
opinion that sufficient financial resources will be available to
finance the Group’s operations and to meet the Group’s financial
obligations as and when they fall due at least twelve months
from 31 March 2025. Accordingly, the consolidated financial
statements for the year ended 31 March 2025 have been
prepared on a basis that the Group will be able to continue as a
going concern.

Given the execution of the Plans and Measures by the Group
are in preliminary stage or in progress and written contractual
agreements and/or other documentary supporting evidences
are not available to the Group as at the date of approval for
issuance of the consolidated financial statements of the Group
for extending the going concern assessment, we are unable
to obtain sufficient appropriate audit evidence we considered
necessary to assess the likelihood of success of the Plans
and Measures currently undertaken by the Group. There were
no other satisfactory audit procedures that we could adopt to
satisfy ourselves that the appropriateness of the directors’ use
of the going concern basis of accounting and adequacy of the
related disclosures in the consolidated financial statements of
the Group.

Should the Group fail to achieve the abovementioned Plans and
Measures, it might not be able to continue to operate as a going
concern, and adjustments might have to be made to write down
the carrying values of the Group’s assets to their recoverable
amounts, to reclassify non-current liabilities as current liabilities
with consideration of the contractual terms or to recognise a
liability for any contractual commitments that may have become
onerous, where appropriate. The effects of these adjustments
have not been reflected in the consolidated financial statements
of the Group.

The possible effects on the consolidated financial statements of
undetected misstatements, if any, could be both material and
pervasive.
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MANAGEMENT’S POSITION AND
ASSESSMENT ON THE AUDITOR’S
DISCLAIMER OPINION

In preparing these consolidated financial statements, the
directors of the Company have considered the future liquidity of
the Group, including but not limited to the followings:

(i)

(i

(i)

During the year ended 31 March 2025, the Group
incurred a loss attributable to owners of the Company
of approximately HK$345,937,000. In addition, as at 31
March 2025, the Group had net current liabilities and deficit
attributable to owners of the Company of approximately
HK$963,176,000 and HK$681,193,000, respectively;

As at 31 March 2025, the Group had amounts due to the
Non-controlling Interests, amounts due to former non-
controlling interests, amount due to the Former Associate,
loan from the Substantial Shareholder, loans from the
Former Associate and convertible bonds with an aggregate
amount of approximately HK$961,516,000 which would be
due and repayable within one year, while its bank balances
and cash amounted to approximately HK$3,703,000 only;
and

The Group’s business of the research, development and
commercialisation of the oral insulin product involves with
significant expenditures for research and development
activities.

These conditions indicate the existence of a material uncertainty.
The Auditor were unable to form an opinion as to whether the
going concern of preparation is appropriate.

Corporate Governance Report

TEERRE

EEEHREMARRERAN
M 5 R FEAh

REHEZSRAMBREE ARAES
EERAKENREABDESZNN - B
BAERRIATEIE:

iy #HE-ZE-_RAF=A=+—HItFE -
REBEERNQRERARNEIERL
345,937,000/ 7T © AN RZF—FH
FZA=+—H AEENRHERE
FRELARGHEEABLELMS A
#7963,176,0007%8 7T X 681,193,000/%
JG »

(i) RZZE-_AF=A=+—8B K&H
B FE 15 JF 22 B B &5 SRR - FE A A 3F
ZRCHE a R IR - FE AT BRE S 2 B AR
BKBEXTERRER  KERIKE

RAERRATRREFZAOROR

961,516,0007& 7T * #1X — F N 2 5

MEE MBTEHKERESEDS

3,703,000/ 7T ; &

AEENORRSZERIE - F%
MEEEBIRAERAZEHH
BEARX-

(i)

ZERRNBREHEEATHEEMN - & 2ED
RERBREBLEEERUYBBRERE
CREEXTR -

2025 % EMBHEREVMPEERLF

35



36

Corporate Governance Report

TEERME

In view of the aforementioned, the directors of the Company
have given careful consideration to the future liquidity and
performance of the Group and its available sources of financing
in assessing whether the Group will have sufficient financial
sources to continue as a going concern. The following plans and
measures are formulated to mitigate the liquidity pressure and to
improve the financial position of the Group:

() On 27 July 2023, the Company and the Substantial
Shareholder of the Company, i.e. Dr. Mao entered into
the subscription agreement, pursuant to which the
Company has conditionally agreed to issue, and the
Substantial Shareholder has conditionally agreed to
subscribe for, the convertible bond in the principal amount
of HK$55,500,000, i.e. the Convertible Bonds VI, by way
of offsetting in full on a dollar-to-dollar basis against
the outstanding aggregate principal amount payable by
the Company to the Substantial Shareholder under the
shareholder loans in the amount of HK$55,500,000. The
issuance of the Convertible Bonds VI was completed on 21
June 2024;

(i) ~ The Company obtained the letter of financial support from
the Substantial Shareholder (the “Substantial Shareholder
Letter of Support”) and pursuant to which the Substantial
Shareholder confirms that: (a) the Substantial Shareholder
agreed not to request the Group to repay the loan from the
Substantial Shareholder of approximately HK$8,190,000
as at 31 March 2025 for a period of at least 12 months
from the date of approval of these consolidated financial
statements; (b) the Substantial Shareholder agreed to
provide necessary funds to the Group to complete the
research, development and commercialisation of the oral
insulin product as described in note 12, if necessary; and
(c) the Substantial Shareholder agreed to provide sufficient
funds to the Group so that the Group will be able to meet
all the liabilities and financial obligations as and when they
fall due in the coming twelve months from 31 March 2025
and to continue as a going concern; and

(i)  The Company obtained a confirmation from the Group’s
Former Associate (the “Former Associate Confirmation”)
and pursuant to which the Former Associate agreed not to
request the Group to repay the amount due to the Former
Associate amounted to approximately HK$41,947,000 as at
31 March 2025 for a period of at least 12 months from the
date of approval of these consolidated financial statements.
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Together with the abovementioned plans and measures, the
management of the Company is also implementing the following
plans and measures (together, the “Plans and Measures”) to
improve the financial position and alleviate the liquidity pressure:

()  The management of the Company is actively negotiating
with the Former Associate to restructure and/or extend the
Convertible Bonds Il which would be due and repayable
within one year (the “Convertible Bonds Restructuring
Plan”). The directors of the Company are confident that the
Convertible Bonds Restructuring Plan will ultimately reach a
conclusion based on the recently communications with the
Former Associate;

(i)  The directors of the Company are considering to improve

the financial position of the Group and to enlarge the

capital base of the Company by further conducting fund
raising exercises such as share placement, rights issues
or others when necessary and also to look for new and
additional funding opportunities and actively negotiating
with existing and new lenders and creditors to obtain
new financing at a reasonable cost (the “New Capital and

Funding Plan”); and

(i)  The Group continues to take active measures to control

operational and administrative costs and control capital

expenditures (the “Stringent Management Plan”).

The directors have reviewed the Group’s cash flow forecast
prepared by management, which covers a period of at least
twelve months from 31 March 2025. They are of the opinion that,
taking into account the abovementioned Plans and Measures,
the Group will have sufficient funds to maintain its operations
and to meet its financial obligations as and when they fall due
within the next twelve months from 31 March 2025. Accordingly,
the directors are satisfied that it is appropriate to prepare the
consolidated financial statements on a going concern basis.
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Notwithstanding the above, significant uncertainties exist as to
whether the Group is able to achieve its Plans and Measures,
which are subject to multiple uncertainties as described above.
The Group’s ability to continue as a going concern would
depend on the successful execution and completion of the Plans
and Measures, such as the Convertible Bonds Restructuring
Plan, New Capital and Funding Plan and Stringent Management
Plan, all of which aim to provide the Group with adequate funds
to settle existing financial obligations, commitments, and future
operating and capital expenditures. However, these Plans and
Measures are in preliminary stage or in progress and written
contractual agreements and/or other documentary supporting
evidences are not available to the Group as at the date of
approval for issuance of these consolidated financial statements
of the Group for extending the going concern assessment.

Should the Group fail to achieve the Plans and Measures, it
might not be able to continue to operate as a going concern,
and adjustments would have to be made to write down the
carrying values of the Group’s assets to their recoverable
amounts, to reclassify non-current liabilities as current liabilities
with consideration of the contractual terms or to recognise a
liability for any contractual commitments that may have become
onerous, where appropriate. The effects of these adjustments
have not been reflected in these consolidated financial
statements.

The Group will implement the measures and plans as set out
above in order to resolving its liquidity problem. It endeavours
to resolve the Disclaimer Opinion issue in the next financial
year. However, as mentioned above, there are still uncertainties
as to whether the Group will be able to implement the plans
and measures successfully. If any of plans or measures fail to
implement, the going concern issue will subsist and the timing of
removing the Disclaimer Opinion may be delayed.
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AUDIT COMMITTEE’S VIEW ON THE
DISCLAIMER OF OPINION

The Audit Committee has reviewed the management’s position
and assessment concerning the Disclaimer Opinion and
concurred with the position of the management to the Disclaimer
Opinion and the basis thereof.

AUDITOR’S REMUNERATION

The Group’s external auditor is SFAI (HK) CPA Limited. For the
Financial Year, the auditor of the Company had performed audit
services and their remuneration in respect of audit services was
HK$900,000.

There was no non-audit services provided by the auditor of the
Company.

CORPORATE GOVERNANCE FUNCTIONS

The Board is responsible for performing the following corporate
governance duties as required under the Code:

(@@ to develop and review the Company’s policies
and practices on corporate governance and make
recommendations to the board;

(b) to review and monitor the training and continuous
professional development of directors and senior
management;

(c) to review and monitor the Company’s policies and
practices on compliance with legal and regulatory
requirements;

(d) to develop, review and monitor the code of conduct and
compliance manual (if any) applicable to employees and
directors; and

(e) to review the Company’s compliance with the code
and disclosure in the corporate governance report (the
“Corporate Governance Report”).

Corporate Governance Report

TEERME

BEREEEHTRRERZE
B
ENZEQEENERBEYTRERERD
SR YABEREHTERER
MLBRTERER 2 E% -

B BB B &
AEEZINBRBMAXKIEESAME
BRBERRDE - RAFMREE  ARAFlZ
B D ETERZRE - REABEZRS
2 B & /&900,000/% 7T °

ART 2 BE L IR BB -

EERBA

EESAERBTAZBEETTILE

BRMTS

@ SITRBRHAAAZCEEARER
B WAEFGRHEEMEE

) BALEREERSREEE2HE
ISESE & L9

() BMFARERAQRREEBTEIEZRES
HMEFTEZHBRRNEHR:

@ ®#EF BEAREREAREERES
ZUIRTARERFMIEB) Rk

() BWFAARREFTFAZBERREHD
¥ERBRE(LEERREDRAZE
EEIE-

20255 ¥

EMBERENBEERAF 39



40

Corporate Governance Report

TEERRE

RISK MANAGEMENT AND INTERNAL
CONTROL

The Board has the overall responsibility for maintaining a sound
and effective risk management and internal control systems
to safeguard the Shareholders’ interests, and to review the
effectiveness of such systems regularly. The risk management
and internal control systems include defined management
structure with limits of authority set at various levels, which is
designed to safeguard assets, ensure the maintenance of proper
records, provide reliable financial information for internal use or
publication, and ensure compliance with regulations. During the
Financial Year, the Board has conducted an annual review of the
internal control procedures of the Group and consider the risk
management and internal control systems to be adequate and
effective.

The Group’s internal audit function is performed by an
outsourced internal audit team, which reports directly to the
Audit Committee.

The report provided internal audit findings and any action
to be taken by management as a result. These findings and
recommendations for improvement will be communicated
to the respective management for their responses and
corrective actions. The Group’s management team monitors
the implementation of its recommendations and reports the
outcome to the Audit Committee.

DIVIDEND POLICY

The Code provision F1.1 stipulate that the Company should
have a policy on payment of dividends. The Company has not
established a dividend policy as the Company considers it more
appropriate to determine a dividend payment after taking into
account those factors including the Company’s then financial
performance, operating and capital requirements and market
conditions, to enable the Company be in a better position to
cope with its future development, which is to the best interest of
the Company and its shareholders as a whole.

COMPANY SECRETARY

Mr. Poon Hon Yin is the Company Secretary and has day-to-day
knowledge of the Company’s affairs. The Company Secretary
reports to the Chairman and is responsible for advising the
Board on governance matters. Mr. Poon has taken no less than
15 hours of relevant professional training during the year.
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BOARD DIVERSITY

To enhance the effectiveness of the Board and to maintain the
high standard of corporate governance, we have adopted the
board diversity policy which sets out the objective and approach
to achieve and maintain diversity of the Board. Pursuant to
board diversity policy, we seek to achieve board diversity by
taking into consideration of various factors, including but not
limited to professional experience, skills, knowledge, gender,
age, cultural and education background, ethnicity and length of
service with the Company.

The Nomination Committee is responsible for ensuring the
diversity of the Board members. The Nomination Committee
will review the board diversity policy and the diversity profile
(including gender balance) from time to time to ensure its
continued effectiveness. We will also disclose in the corporate
governance report about the implementation of the board
diversity policy on an annual basis.

We are also committed to adopting similar approach to promote
diversity, including but not limited to gender diversity, at all other
levels of the Company from the Board downwards to enhance
the effectiveness of the corporate governance as a whole. For
the year ended 31 March 2025, there are 3 female Directors out
of 9 Directors, representing approximately 33% of the Board.
Furthermore, the workforce of the Company, including senior
management, totalling 20 employees, of which approximately
60% are male and 40% are female. The Board considers that it
has sufficient diversity in terms of gender.

COMMUNICATION WITH SHAREHOLDERS
(i) Procedures for convening of a special general
meeting and putting forward proposals at

shareholders’ meeting

Shareholders are encouraged to attend all general
meetings. Pursuant to the bye-laws of the Company, any
one or more shareholders holding at the date of deposit
of the requisition not less than one-tenth of the paid up
capital of the Company carrying the right of voting at
general meetings of the Company shall at all times have
the right, by written requisition (the “Written Requisition”)
to the Board or the Secretary of the Company at the
principal place of business in Hong Kong of the Company
(at Unit No. 2002, 20/F On Hong Commercial Building,
145 Hennessy Road, Wan Chai, Hong Kong), to require a
special general meeting to be called by the Board for the
transaction of any business specified in such requisition;
and such meeting shall be held within two (2) months after
the deposit of such requisition.
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(i)

(iii)

(iv)

Pursuant to the bye-laws of the Company, an annual
general meeting shall be called by a written notice of not
less than twenty-one (21) days. All other general meeting
and any special general meeting at which the passing of a
special resolution is to be considered shall be called by a
written notice of not less than fourteen (14) days.

If within twenty-one (21) days of such deposit the
Board fails to proceed to convene such meeting the
requisitionist(s) himself (themselves) may do so in
accordance with the provision of Section 74(3) of the
Companies Act 1981 of Bermuda.

Procedures for directing enquiries to the
Company

To direct enquiries to the Board, Shareholders should
submit his/her/its enquiries in writing with contact details
(including, registered name, address and telephone
number, etc.) to the Company Secretary at the following:

By post to the head office and principal place of business
in Hong Kong at Unit No. 2002, 20/F On Hong Commercial
Building, 145 Hennessy Road, Wan Chai, Hong Kong.

Tel: (852) 2598 6818
Fax: (852) 2598 6628

Matters relating to share registration

For share registration related matters, such as share
transfer and registration, change of name and address
of Shareholders, loss of share certificates or dividend
warrants, Shareholders can contact the Hong Kong branch
share registrar and transfer office at the following:

17/F, Far East Finance Centre,
16 Harcourt Road, Hong Kong
Tel: (852) 2810 8185
Fax: (852) 2980 1333

Procedures for a shareholder to propose a

person for election as a director

Subject to the provisions of the Company’s bye-laws, the
Shareholders may from time to time in general meeting by
Ordinary Resolution elect any person to be a director either
to fill a casual vacancy or as an additional director.
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Shareholder(s) may propose a person other than an
existing director of the Company for election as a director
at a general meeting. The Shareholder(s) must deposit a
written notice (the “Notice”) to the principal office of the
Company in Hong Kong for the attention of the Company
Secretary.

The Shareholder(s) must prove his/her/their shareholding in
the Company.

The Notice must be signed by the Shareholder(s) (other
than a person to be proposed) and shall be accompanied
by the following information and documents:

— the full name and the contact information of the
Shareholder(s);

— the contact details, age and the full name of the
person proposed for election as a director of the
Company;

— biographical details of the person proposed for
election as required by Rule 13.51(2) of the Listing
Rules;

— letter of consent signed by the person proposed to be
elected that he or she consents to be director of the
Company, if elected.

The Notice and the abovementioned information
and documents must be lodged with the Company
commencing from the day after despatch of the notice of
the general meeting and ending no later than seven (7)
days prior to the date of such general meeting.

INVESTOR RELATIONS

The Company endeavours to uphold a high level of corporate
transparency. Keeping Shareholders, investors, analysts,
bankers and other stakeholders informed of its corporate
strategies and business operations has been one of the key
objectives of its investor relations team.
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Report of the Directors
EEERE

The directors hereby submit their report with the audited
consolidated financial statements for the Financial Year.

PLACE OF INCORPORATION

The Company was incorporated in the Cayman lIslands as an
exempted company with limited liability under the Companies
Law (as revised) of the Cayman lIslands and continued in
Bermuda as an exempted company with limited liability in
accordance with the Companies Act 1981 (as amended) of
Bermuda. The address of its registered office is at Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda and its
principal place of business in Hong Kong is Unit No. 2002, 20/F
On Hong Commercial Building, 145 Hennessy Road, Wan Chai,
Hong Kong.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The principal
activities of its subsidiaries are set out in note 31 to the
consolidated financial statements.

BUSINESS REVIEW

A review of the businesses of the Group during the year and
a discussion on the Group’s future business development is
provided in the section headed “Management Discussion and
Analysis” in this annual report.

An analysis of the Group’s performance during the year ended
31 March 2025 using financial performance indicators is
provided in the section headed “Management Discussion and
Analysis” on pages 6 to 16 of this annual report.

Principal Risks and Uncertainties

The Group’s financial condition, results of operations,
businesses and prospects may be affected by a number of
risks and uncertainties. The followings are the key risks and
uncertainties identified by the Group. There may be other risks
and uncertainties in addition to those shown below which are
not known to the Group or which may not be material now but
could turn out to be material in the future.
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Business Risk

Certain of the business segments in which the Group operates
are subject to the overall economic growth of the PRC, which
is subject to ever-changing economic policy changes of the
PRC government. Any adverse changes in economic policies of
the PRC government could materially and adversely affect the
Group’s business.

The valuation of the intangible asset of the Group is tied to the
Group’s ability to successfully complete the development and
commercialisation of the Product and the policy of medical
examination and the medical policy. As at the date of this report,
the Product is still in the research and development stage,
uncertainty as to when the product can be launched exits. In
addition, commercialisation is subject to uncertainty and risks
arising from the results of the clinical trial of the Product and the
assessment of the National Medical Products Administration.
These factors may be beyond the control of the Group. Any
delay or failure in the Group’s ability to do so may adversely
affect the Group’s business and financial performance.

Operational Risk

Operational risk is the risk of loss resulting from inadequate
or failed internal processes, people and systems or from
external events. Responsibility for managing operational risks
basically rests with every function at divisional and departmental
levels. The Group recognises that operational risks cannot
be eliminated completely and that it may not always be cost
effective to do so.

Key functions in the Group are guided by their operating
procedures, limits of authority and reporting framework. The
Group will identify and assess key operational exposures from
time to time and report such risk issues to senior management
as early as possible so that appropriate risk response can be
taken.

Financial Risk
The financial risk management of the Group are set out in note
27 to the consolidated financial statements.
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RESULTS AND FINANCIAL POSITION

The results of the Group for the Financial Year are set out
in the consolidated statement of profit and loss and other
comprehensive income on pages 63 to 64. The directors do
not recommend the payment of a final dividend for the Financial
Year. There is no arrangement that a shareholder of the
Company has waived or agreed to waive any dividend.

The state of affairs of the Group as at 31 March 2025 are set out
in the consolidated statement of financial position on pages 65
to 66.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

During the Financial Year, neither the Company nor any of its
subsidiaries purchased, sold or redeemed any of the Company’s
listed securities.

SHARE CAPITAL

Details of the movements in share capital of the Company during
the year are set out in note 23 to the consolidated financial
statements. Share were issued during the year on exercise of
convertible bonds.

RESERVES

Details of the movements in the reserves of the Group during
the Financial Year are set out in the consolidated statement
of changes in equity on pages 67 to 68. There were no
distributable reserves of the Company at 31 March 2025 (31
March 2024: Nil).

CONVERTIBLE BONDS

Details of the movements in convertible bonds issued by
the Group are set out in note 22 to consolidated financial
statements.
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DIRECTORS

The Directors who held office during the Financial Year and up
to the date of this annual report were:

Executive Directors
Yeung Yung (Chairman)
(appointed on 25 March 2025)
Gao Yuan Xing
Tang Rong
Li Jiehong (appointed on 11 February 2025 and
resigned on 7 April 2025)
Qi Shujuan (appointed on 11 February 2025)
Long Fai (appointed on 7 April 2025)
Wu Ming (appointed on 7 April 2025)
Zhang Shen (appointed on 11 April 2025)
Cheng Tak Yiu (resigned on 4 March 2025)

Non-executive Directors

Jiang Nian (resigned 7 April 2025)

Xiao Yan (resigned on 11 February 2025)
Wu Yanmin (resigned on 11 February 2025)
Zhang Yi (appointed on 11 April 2025)

Independent Non-executive Directors
Chen Weijun

Wang Rongliang

Chen Jinzhong

Xia Tingkang, Tim (appointed on 7 April 2025)
Sun Sizheng (appointed on 11 April 2025)

Mr. Gao Yuan Xing, Mr. Tang Rong and Ms. Jiang Nian are also
directors in certain subsidiaries of the Company.

In accordance with Bye-law 83(2) of the Bye-laws, Dr. Yeung
Yung, Ms. Qi Shujuan, Dr. Long Fan, Dr. Wu Ming, Mr. Zhang
Shen, Mr. Zhang Yi, Dr. Xia Tingkang, Tim and Ms. Sun Sizheng
who are appointed subsequent to the annual general meeting
of the Company held on 29 August 2024, shall hold office only
until the forthcoming annual general meeting and, being eligible,
will offer themselves for re-election at the forthcoming annual
general meeting.

In accordance with the bye-laws of the Company, one third of
the directors for the time being shall be subject to retirement by
rotation at least once every three years. Accordingly, Mr. Tang
Rong, Mr. Gao Yuan Xing and Ms. Chen Weijun shall retire and,
being eligible, offer themselves for re-election at the forthcoming
annual general meeting.
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DIRECTORS’ SERVICE CONTRACTS

No director proposed for re-election at the forthcoming
annual general meeting had a service contract that was not
determinable by the Group within one year without payment of
compensation (other than statutory compensation).

BIOGRAPHICAL DETAILS OF DIRECTORS
AND SENIOR MANAGEMENT

Brief biographical details of the directors and senior
management are set out on pages 17 to 21 of this annual report.

DIRECTORS’ INTERESTS IN SHARES

As at 31 March 2025, the interests or short positions of the
directors, chief executive of the Company or their associates in
any Shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (“SFO”)) which were
required to be recorded in the register required to be kept by the
Company under Section 352 of the SFO, or which is otherwise
required to be notified to the Company and the Stock Exchange
pursuant to the Model Code were as follows:

Name of director Capacity
EEpA

Tang Rong Beneficial owner
R BEmRBERBA

Save as disclosed above, as at 31 March 2025, none of the
directors, chief executive of the Company nor their associates
had any interests or short positions in any Shares, underlying
shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO), which
were required to be recorded in the register by the Company
required to be kept under Section 352 of the SFO or which is
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.
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DIRECTORS’ AND CONTROLLING
SHAREHOLDERS’ INTERESTS IN
CONTRACTS OF SIGNIFICANCE

Save as disclosed in note 25 to the consolidated financial
statements, no other contract of significance, to which the
Company or any of its subsidiaries was a party and in which a
director had a material interest, whether directly or indirectly,
subsisted at the end of the Financial Year or at any time
during the Financial Year, nor was there any other contract of
significance in relation to the Group’s business between the
Company or any of the Company’s subsidiaries and a controlling
Shareholder or any of its subsidiaries.

MANAGEMENT CONTRACT

No contracts concerning the management and administration
of the whole or any substantial part of the business of the
Company were entered into or in existence during the Financial
Year.
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FTERRREMBALTREOR
HERDz2EZR AR

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND

UNDERLYING SHARES

As at 31 March 2025, the register of interests and short
positions in the shares and underlying shares of the Company
kept under Section 336 of the SFO showed that, the following
entities had an interest or deemed interest of 5% or more in the
issued share capital of the Company:

RCZ-AF=A=+—B REZHK
H G 1& P 336K FE 2 ARA M) KA
Ak zEm AR ERMAE  THE
BRARRDETRATHEB LR S
B5%ak LA EHESS

RARTECRTREAZHFR

Long positions in the issued share capital of the

Company
Number of Percentage of
shares/ Long (L) or the issued
underlying Short (S) share capital of
Name of shareholders Capacity shares held position the Company
| TN
BEZR®B/ BB
RRE® 20} HBROHE REBD
Dr. Mao Yumin (note 1) Beneficial owner 1,804,955,947 L 99.05%
EREBEL (M) BERBEAA
Interest of a controlled corporation 102,374,770 L 5.62%
REHEE #R
United Gene Holdings Limited (note 1) Interest of a controlled corporation 102,374,770 L 5.62%
BeERZRARRE ) REtEE B s
Blowindow Gene Development Interest of a controlled corporation 94,603,960 L 519%
(Hong Kong) Limited (note 1) (K 7£1)  SE#EE 2 #x
JNJ Investments Limited (note 1) (Fii3¥1)  Beneficial owner 55,000,000 L 3.02%
BaHBEAA
Interest of a controlled corporation 39,603,960 L 217%
REHEE #HR
Dr. Xie Yi (note 2) Interest of a controlled corporation 102,374,770 L 5.62%
B ELT(E2) REHEEER
Ease Gold Investments Limited Interest of a controlled corporation 102,374,770 L 5.62%
(note 2) (Fi¥5E2) REHEE B R
Good Links Limited (note 3) (K 5£3) Interest of a controlled corporation 7,770,810 L 0.43%
XEHEE 2 B
Victory Trend Limited (note 3) (¥ 5£3) Interest of a controlled corporation 7,770,810 L 0.43%
REHEE #HR
Best Champion Holdings Limited (note 4)  Interest of a controlled corporation 7,770,810 L 0.43%
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Name of shareholders

KRE®

China United Gene Investment

Capacity

5%

Beneficial owner
Holdings Limited EXEAA

(note 5) (KT 7E5)

Chau Yiu Ting Beneficial owner
2 1B 2 EGHAA
Notes:

1.

These include (i) 413,209,900 ordinary shares held by Dr. Mao directly;
(i) 1,391,746,047 and 39,603,960 derivative shares held by Dr. Mao and
United Gene International Holdings Group Limited respectively, which
shall be issued by the Company upon exercise of the conversion rights
attached to the convertible bonds in an aggregate principal amount of
HK$291,500,000 issued by the Company; (i) 55,000,000 ordinary shares
held through JNJ Investments Limited (“JNJ”), JNJ is an wholly-owned
subsidiary of Blowindow Gene Development (Hong Kong) Limited which
is also an wholly-owned subsidiary of United Gene Group Limited, which
is in turn owned as to 33% by United Gene Holdings Limited. United
Gene International Holdings Group Limited is wholly-owned by JNJ; (iii)
7,770,810 ordinary shares held through China United Gene Investment
Holdings Limited, which is held as to 60% by Best Champion Holdings
Limited, and which is in turn held as to 33.5% and 33% by United Gene
Holdings Limited and Victory Trend Limited respectively. Victory Trend
Limited is wholly owned by Good Links Limited. United Gene Holdings
Limited and Good Links Limited are 100% and 50% held by Dr. Mao
respectively.

Ease Gold Investments Limited, is wholly-owned by Dr. Xie Yi (“Dr. Xie”),
which owns 33.50% and 33% equity interests of Best Champion Holdings
Limited and United Gene Group Limited respectively.

Victory Trend Limited is wholly-owned by Good Links Limited, which is in
turn owned as to 50% by Dr. Mao and as to 50% by Dr. Xie. Victory Trend
Limited owns 33.00% equity interests of Best Champion Holdings Limited.

The equity interest of Best Champion Holdings Limited is owned as to
33.50%, 33.50% and 33.00% by United Gene Holdings Limited, Ease
Gold Investments Limited and Victory Trend Limited, respectively.

China United Gene Investment Holdings Limited is owned as to 60% by
Best Champion Holdings Limited.

Save as disclosed above, the directors were not aware of any
other relevant interests or short positions of 5% or more in the
issued share capital of the Company as at 31 March 2025.
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Report of the Directors
BEEgWE

INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Company has received an annual confirmation from
each independent non-executive director confirming his/
her independence pursuant to rule 3.13 of the Listing Rules.
The Company considers all of the independent non-executive
directors to be independent.

CONNECTED TRANSACTIONS

A summary of the related parties transactions entered into by
the Group during the Financial Year is contained in note 25 to
the consolidated financial statements.

The following transactions between certain connected persons
(as defined in the Listing Rules) and the Group have been
entered into during the Financial Year and/or are ongoing for
which relevant announcements, if necessary, had been made
by the Company in accordance with Chapter 14A of the Listing
Rules.

Issue of convertible bonds

On 27 July 2023, the Company and Dr. Mao Yu Min (“Dr. Mao”)
as subscriber entered into the subscription agreement, pursuant
to which the Company has conditionally agreed to issue, and
the subscriber has conditionally agreed to subscribe for, the
convertible bonds in the principal amount of HK$55,500,000.
The convertible bonds shall bear an interest from (and including)
the date of issue at the rate of 0% per annum on the outstanding
principal amount of the convertible bonds. The maturity date
is the tenth anniversary of the date of issue of the convertible
bonds. The initial conversion price for the convertible bonds
shall be HK$0.211 per conversion share.

The subscription price in the amount of HK$55,500,000 payable
by the subscriber under the subscription agreement shall be
satisfied by way of offsetting in full on a dollar-to-dollar basis
against the outstanding aggregate principal amount payable by
the Company to the subscriber under the shareholder’s loans in
the amount of HK$55,500,000.

Amendment as to the terms and conditions of the
convertible bonds

The Company issued certain convertible bonds on 25 October
2013, 27 December 2013, 24 April 2014, 30 August 2014, 31
December 2014 and 30 April 2015. The maturity date of those
convertible bonds falls on the tenth anniversary of the date of
issue.
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On 15 August 2023, those convertible bonds in the aggregate
principal amount of HK$359,600,000 remain outstanding. The
Company and the bondholders, Dr. Mao and his associates,
entered into the deed of amendment pursuant to which the
Company and the bondholders have conditionally agreed to
amend certain terms and conditions of the convertible bonds.
The Company and the bondholders have conditionally agreed to
amend the terms of the convertible bonds to the effect that the
maturity date shall be extended from the tenth anniversary of the
date of issue to the twentieth anniversary of the date of issue.

Save for the Amendment, the terms and conditions of the
convertible bonds remain intact and unchanged.

On 22 December 2023, the Company and the Bondholders
entered into the supplemental deed of amendment (the
“Supplemental Deed”), pursuant to which the parties agreed
to amend and supplement certain terms of the Deed of
Amendment. Details of the principal terms of the Supplemental
Deed are set out below:

1) the conversion price of the convertible bonds due October
2023 (the “First Dr. Mao Bonds”) in the principal amount
of HK$236,800,000 issued by the Company and held
by Dr. Mao, the convertible bonds due December 2023
(the “Second Dr. Mao Bonds”) in the principal amount
of HK$11,200,000 issued by the Company and held by
Dr. Mao and the convertible bonds due December 2023
(the “United Gene Bonds”, together with the First Dr. Mao
Bonds, the Second Dr. Mao Bonds and the United Gene
Bonds, the “Relevant Bonds”) in the principal amount of
HK$8,000,000 issued by the Company and held by United
Gene shall be amended from HK$0.40 to HK$0.202,

2)  the maturity date of the convertible bonds due December
2024 in the principal amount of HK$39,600,000 issued by
the Company and held by Dr. Mao, the convertible bonds
due April 2025 in the principal amount of HK$42,000,000
issued by the Company and held by Dr. Mao and the
convertible bonds due April 2025 in the principal amount
of HK$22,000,000 and held by JNJ, shall no longer be
extended.

Dr. Mao is the substantial shareholder of the Company. As
such, the transactions constitute connected transactions of the
Company under rule 14A of the Listing Rules.
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BEEgWE

The issue of convertible bonds and the amendment of
convertible bonds were approved in the special general meeting
held on 24 May 2024. All conditions precedent under the
subscription agreement and the deed of amendment have been
fulfilled and the completion of issue of convertible bonds and the
amendment of convertible bonds took place on 21 June 2024.

Continuing connected transactions

Since 31 August 2010, the Company has engaged Dr. Mao
to provide advisory and consultancy services to the Group in
relation to research and development of the Group’s genetic
testing products, and other scientific technologies. In this role,
Dr. Mao is the Company’s chief scientific adviser and currently
receives a monthly service fee of HK$56,000. The previous
agreement with Dr. Mao commenced on 1 September 2019, for
a period of three years, and was renewed on 31 August 2022 for
an additional period of three years, unless terminated earlier in
accordance with the agreement.

To the best knowledge of the directors, there were no other
connected transactions or continuing connected transactions
subsisting during the Financial Year.

INTERESTS IN COMPETITORS

During the Financial Year and up to the date of this report, other
than those businesses of which the directors were appointed
as directors to represent the interests of such businesses, no
director is considered to have had an interest in a business
which competes or is likely to compete, either directly or
indirectly, with the businesses of the Group, pursuant to the
Listing Rules.

EMOLUMENT POLICY

The emolument policy for the employees of the Group is set up
by the management on the basis of their merit, qualifications and
competence.

The emoluments of the directors for the Financial Year are
decided by the Board, having regard to the Group’s operating
results, their duties and responsibilities in the Group, individual
performance and comparable market statistics, and have been
reviewed by the Remuneration Committee during the Financial
Year.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s bye-laws, or the laws of Bermuda, which would
oblige the Company to offer new shares on a pro-rata basis to
the existing Shareholders.
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EQUITY-LINKED AGREEMENTS

Other than the Convertible bonds issued as disclosed in this
annual report, no equity-linked agreements that will or may
result in the Company issuing Shares, or that require the
Company to enter into any agreements that will or may result in
the Company issuing Shares, were entered into by the Company
during the year or subsisted at the end of the year.

PERMITTED INDEMNITY PROVISION
Pursuant to the Company’s bye-laws, every director or other
officers of the Company acting in relation to any of the affairs
of the Company shall be indemnified and secured harmless out
of the assets and profits of the Company from and against all
actions, costs, charges, losses, damages and expenses which
they or any of them, their or any of their heirs, executors or
administrators, shall or may incur or sustain by or by reason of
any act done, concurred in or omitted in or about the execution
of their duty, or supposed duty, in their respective offices,
or trusts. The Company has arranged appropriate insurance
coverage for the directors and officers of the Group.

CHARITABLE DONATIONS

During the Financial Year, the Group did not make any charitable
donation (2024: Nil).

MAJOR CUSTOMERS AND SUPPLIERS

The information in respect of the Group’s total purchases and
sales attributable to the Group’s major suppliers and customers
respectively during the Financial Year is as follows:
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Report of the Directors

At no time during the Financial Year had any of the directors,
their close associates or any Shareholder (which to the
knowledge of the directors owned more than 5% of the
Company’s issued share capital) held an interest in any of the
Group’s five largest suppliers or customers.

RELATIONSHIPS WITH EMPLOYEES,
SUPPLIERS AND CUSTOMERS

The Group understands that employees are valuable assets. The
Group provides competitive remuneration package to attract
and motivate the employees. The Group regularly reviews the
remuneration package of employees and makes necessary
adjustments to conform to the market standard.

The Group’s business is built on a customer-oriented culture.
The Group also understands that it is important to maintain
good relationship with its suppliers and customers to fulfil
its immediate and long-term goals. To maintain its market
competitiveness within the industry, the Group aims at delivering
constantly high standards and high quality products to its
customers. During the year under review, there was no material
and significant dispute between the Group and its suppliers and/
or customers.

Compliance with Laws and Regulations

Compliance procedures are in place to ensure adherence to
applicable laws, rules and regulations, in particular, those that
have significant impact on the Group. The audit committee of
the Company is delegated by the Board to monitor the Group’s
practices on compliance with legal and regulatory requirements.
Any changes in the applicable laws, rules and regulations are
brought to the attention of relevant employees and relevant
operation units from time to time.

As far as the Company is aware, it has complied in material
respects with the relevant laws and regulations that have
a significant impact on the business and operation of the
Company.
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SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the directors as at the
date of this report, the directors believe that the number of
securities of the Company which are in the hands of the public
is above the relevant prescribed minimum percentage under the
Listing Rules.

EVENTS AFTER THE REPORTING PERIOD

Saved as disclosed elsewhere in this annual report, there is no
other significant event occurring after the reporting period.

CORPORATE GOVERNANCE

Details of the Corporate Governance Report of the Company are
set out on pages 25 to 39 of this report.

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the five years ended 31 March 2025 is set out on
page 144 of this report.

AUDITOR

SFAI (HK) CPA Limited was appointed as the auditor of the
Group for the year ended 31 March 2025 in succession to Elite
Partners CPA Limited who retired as auditor upon expiration of
its term of office at the conclusion of the annual general meeting
of the Company held on 29 August 2024. Elite Partners CPA
Limited was the auditor of the Group for the years ended 31
March 2019 to 2024.

On behalf of the Board

Yeung Yung
Chairman
Hong Kong, 30 June 2025

Report of the Directors
oA
=S

AELARBRE
REAARTAREBZENRBEEN
MoRARERE BEACAARAL
BAZAARBEHBEBR ETRAEM
REZHEEDLL

BEMPREE
BN AE B B A b T R BB SN - AR
Rk i BRI -

TEER
AR ZTEEERAREFBHANRNARESF
258 & 55398 -

BB E
AEBBEE-_T-_AF=A=+—HItH
BFECE£EREEHRBEREHNAR
HE1448 -

= EEm
XKNEEEMELSMERARELZTA
AEBEHEE - TE-_RAF=-A=1+—HILFE
CREE  EER-ZE-_NENA=TA
HRITZARABREBFRNS L REGEH
EmmREZHATEESHMEBMER
NE) - WL EEesrmESMERARA
AEFBHE_T—NFE2_ZFT_NF=A
=+ —HLIEFE ZZEE -

REEFS

100 &

FE

55 —E-_RAF~A=1H

2025 % EMBHEREVMPEERLF

57



Independent Auditor’s Report
B2 BET RS

TO THE MEMBERS OF

INNOVATIVE PHARMACEUTICAL BIOTECH LIMITED
EMBEREYBMEERAA

(Incorporated in Cayman Islands and continued in Bermuda with
limited liability)

DISCLAIMER OF OPINION

We were engaged to audit the consolidated financial
statements of Innovative Pharmaceutical Biotech Limited (the
“Company”) and its subsidiaries (collectively referred to as
the “Group”) set out on pages 63 to 183, which comprise the
consolidated statement of financial position as at 31 March
2025, and the consolidated statement of profit or loss and
other comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash flows
for the year then ended, and notes to the consolidated financial
statements, including material accounting policy information and
other explanatory information.

We do not express an opinion on the consolidated financial
statements of the Group. Because of the significance of the
matters described in the Basis for Disclaimer of Opinion section
of our report, we have not been able to form an audit opinion
on these consolidated financial statements. In all other respects,
in our opinion the consolidated financial statements have been
properly prepared in compliance with disclosure requirements of
the Hong Kong Companies Ordinance.

BASIS FOR DISCLAIMER OF OPINION
Scope of limitation relating to appropriateness of

the going concern basis of accounting

As described in note 3 to the consolidated financial statements,
for the year ended 31 March 2025, the Group incurred a
loss attributable to owners of the Company of approximately
HK$345,937,000. In addition, as at 31 March 2025, the Group
had net current liabilities and deficit attributable to owners
of the Company of approximately HK$963,176,000 and
HK$681,193,000, respectively.
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These conditions, together with other matters described in note
3 to the consolidated financial statements, exist that may cast
significant doubt on the Group’s ability to continue as a going
concern and hence, its ability to realise its assets and discharge
its liabilities in the normal course of business.

In view of such circumstances, the directors of the Company
are in the process of implementing a number of Plans and
Measures to improve the Group’s liquidity and financial position
as are set out in note 3 to the consolidated financial statements.
The directors have reviewed the cash flow forecast prepared
by management covering a period of at least twelve months
from 31 March 2025, which take into account these Plans and
Measures. Based on such assessment, assuming the Plans
and Measures can be successfully implemented as scheduled
notwithstanding the inherent uncertainties associated with the
outcome of these Plans and Measures, the directors are of
the opinion that the Group will have sufficient working capital
to meet its financial obligations as and when they fall due
within twelve months from 31 March 2025 and therefore, it is
appropriate to prepare the consolidated financial statements on
a going concern basis.

The validity of the going concern assumption on which the
consolidated financial statements of the Group have been
prepared depends on the successful execution and completion
of the Plans and Measures, such as the Convertible Bonds
Restructuring Plan, New Capital and Funding Plan and Stringent
Management Plan as described in note 3 to the consolidated
financial statements, all of which aim to provide the Group
with adequate funds to settle existing financial obligations,
commitments, and future operating and capital expenditures.
The directors have taken into account the likelihood of success
of the Plans and Measures being implemented and are of the
opinion that sufficient financial resources will be available to
finance the Group’s operations and to meet the Group’s financial
obligations as and when they fall due at least twelve months
from 31 March 2025. Accordingly, the consolidated financial
statements for the year ended 31 March 2025 have been
prepared on a basis that the Group will be able to continue as a
going concern.
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Independent Auditor’s Report
B AZ BN R

Given the execution of the Plans and Measures by the Group
are in preliminary stage or in progress and written contractual
agreements and/or other documentary supporting evidences
are not available to the Group as at the date of approval for
issuance of the consolidated financial statements of the Group
for extending the going concern assessment, we are unable
to obtain sufficient appropriate audit evidence we considered
necessary to assess the likelihood of success of the Plans
and Measures currently undertaken by the Group. There were
no other satisfactory audit procedures that we could adopt to
satisfy ourselves that the appropriateness of the directors’ use
of the going concern basis of accounting and adequacy of the
related disclosures in the consolidated financial statements of
the Group.

Should the Group fail to achieve the abovementioned Plans and
Measures, it might not be able to continue to operate as a going
concern, and adjustments might have to be made to write down
the carrying values of the Group’s assets to their recoverable
amounts, to reclassify non-current liabilities as current liabilities
with consideration of the contractual terms or to recognise a
liability for any contractual commitments that may have become
onerous, where appropriate. The effects of these adjustments
have not been reflected in the consolidated financial statements
of the Group.

The possible effects on the consolidated financial statements of
undetected misstatements, if any, could be both material and
pervasive.

OTHER MATTER

The consolidated financial statements of the Group for the year
ended 31 March 2024, were audited by another auditor who
expressed an unmodified opinion with an emphasis of matter
paragraph about the going concern basis on those statements
on 28 June 2024.
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RESPONSIBILITIES OF THE DIRECTORS
AND THOSE CHARGE WITH GOVERNANCE
FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the
preparation of the consolidated financial statements that give
a true and fair view in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) and
the disclosure requirements of the Hong Kong Companies
Ordinance and for such internal control as the directors of the
Company determine is necessary to enable the preparation of
consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
of the Company are responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern
basis of accounting unless the directors of the Company either
intend to liquidate the Group or to cease operations, or have no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing
the Group’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our responsibility is to conduct an audit of the Group’s
consolidated financial statements in accordance with Hong
Kong Standards on Auditing issued by the HKICPA and to issue
an auditor’s report. This report is made solely to you, as a body,
in accordance with Section 90 of Bermuda Companies Act
1981, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents
of this report. However, because of the matters described in
the Basis for Disclaimer of Opinion section of our report, it is
not possible for us to form an opinion on these consolidated
financial statements due to the potential interaction of the
multiple uncertainties and their possible cumulative effect on the
consolidated financial statements.

Independent Auditor’s Report
B 2B RS
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Independent Auditor’s Report
B AZ BN R

We are independent of the Group in accordance with the
HKICPA's Code of Ethics for Professional Accountants (the
“Code”), and we have fulfilled our other ethical responsibilities in
accordance with the Code.

The engagement partner on the audit resulting in this
independent auditor’s report is Lee Yan Fai.

SFAIl (HK) CPA Limited
Certified Public Accountants

Unit 2, 27/F, We Chung House
213 Queen’s Road East
Wanchai, Hong Kong

Lee Yan Fai
Practising Certificate Number: PO6078

Hong Kong, 30 June 2025
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

mEeERERAEMEZEKER

For the year ended 31 March 2025
HE-Z-HAF=-A=1T—HILFE

2025 2024
—E-REF
Notes HK$’000 HK$’000
B 5 FTER FAT
Revenue W & 7 2,091 6,593
Cost of sales Fi=R= DN (1,903) (5,753)
Gross profit EH 188 840
Other income, gains and losses, net EfUg A - WZE N EEFE 8 (8) 330,304
Impairment loss on intangible assets % 2 & & il (& &5 18 16 (296,984) =
Administrative expenses ITHHAX (11,354) (12,919)
Research and development MR
expenses (2,089) (1,421)
Finance costs BB R 9 (260,099) (218,097)
(Loss) profit before income tax FT 1S %t AT (5 18) 5 A 10 (570,346) 98,707
Income tax expense TSR A 11 - -
(Loss) profit for the year FAEE) BN (570,346) 98,707
Other comprehensive expense FREMEPEMX
for the year
Item that may be reclassified HEngeE 7 HEE
subsequently to profit or loss: Bz ZEE :
Exchange differences arising BEFINEE 2
on translation of foreign fEXZZR
operations (7) (298)
Other comprehensive expense FREMEERAS
for the year, net of tax (FBRFIR) (7) (298)
Total comprehensive (expense) FAZE(FAX) KB
income for the year (570,353) 98,409
(Loss) profit for the year IATATEMFEA(EIRE)
attributable to: i A
— Owners of the Company Y- YNEIEZ =N (345,937) 103,403
— Non-controlling interests —FEIE IR = (224,409) (4,696)
(570,346) 98,707
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
maBaEMemkak

For the year ended 31 March 2025
BE-ZT-RF=-A=+—HILFE

2025 2024
—E-HF
Notes HK$’000 HK$’000
Bt 3 FET FHET
Total comprehensive (expense) IUTATEEFAZE
income for the year attributable to:  (Fi ) W25 42 %58 ¢
— Owners of the Company —ARAHEAA (345,944) 103,102
— Non-controlling interests —FEE R ER (224,409) (4,693)
(570,353) 98,409
HK$ cents HK$ cents
A1l Al
(Loss) earnings per share T (E#8) &R 15
— Basic —E K (20.01) 6.77
— Diluted — (20.01) (0.82)
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Consolidated Statement of Financial Position

e PRI R

As at 31 March 2025

—E-RF
Notes HK$’000 HK$’000
BT £ T& T FH& T
Non-current assets ERBEE
Intangible assets mEEE 16 1,076,240 1,373,224
Current assets mEEE
Trade receivables 25 kR 17 3,371 4,905
Prepayments, deposits and ERZRE - EE2k
other receivables H b fE Y FX B 18 1,815 1,819
Bank balances and cash IRITHEER MRS 19 3,703 3,075
8,889 9,799
Current liabilities mB A&
Trade payables =Y NN 20 139 1,853
Accruals and other payables EFtER R EAmEN
I8 10,410 7,526
Amounts due to the JE S FE T IR HE 2 SR
Non-controlling Interests 21 3,092 3,092
Amounts due to former J& 15 BT I 2 A% M 25 FR B
non-controlling interests 21 724 724
Loan from the Substantial KEFTERRER
Shareholder 21 8,190 62,300
Loans from the Former Associate EYER-IL NN EN 21 - 18,355
Amount due to the Former JES RIEE 2 N A R IE
Associate 21 41,947 41,947
Convertible bonds Al % 15 5 22 907,563 255,804
972,065 391,601
Net current liabilities mEBEFE (963,176) (381,802)
Total assets less current liabilities BWEERREAEFEE 113,064 991,422
Non-current liabilities EmBatE
Convertible bonds ARKRES 22 41,814 655,346
Loan from the Non-controlling REFEERERER
Interests 21 10,346 10,346
Loans from the Former Associate EYER-IL NN EN 21 35,563 6,299
87,723 671,991
NET ASSETS EEFHE 25,341 319,431
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Consolidated Statement of Financial Position
fRE SRR R

As at 31 March 2025

WNZE_AF=A=1+—8H

2025 2024
—E-HF
HK$’000 HK$’000
FET F%& T
Capital and reserves BERR G

Share capital FEEN 23 18,222 17,232
Deficiency of reserves mETR (699,415) (628,744)

Deficit attributable to owners of KRR HER A EALE AL
the Company (681,193) (611,512)
Non-controlling interests JEVE R E R 30 706,534 930,943
TOTAL EQUITY B 25,341 319,431

The consolidated financial statements from pages 63 to 183
were approved and authorised for issue by the board of
directors on 30 June 2025 and are signed on behalf of the board

by:

Yeung Yung
100 4
DIRECTOR
EFE
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Consolidated Statement of Changes in Equity
MERREER

For the year ended 31 March 2025
HE-Z-HAF=-A=1T—HILFE

Attributable to owners of the Company

KRARAARL

Foreign
Convertible currency
Share  Share premium  bonds equity Other translation  Accumulated Non-controlling
capital account* reserve* reserves* reserve* losses* Total interests Total equity

&k
E5ES FER
HK$'000

TAL

Asat 1 April 2023 14,642 1,119,204 575,392 4140 135 (2,508,677) (79,074) 935,636 140,562

Profit (loss) for the year

Other comprehensive fexpense) %
income for the year

Exchange differences arising
on translation of foreign H
operations - - - - (301) - (301) 3 (298)

- - - - S 103,403 103,408 (4,69) 98,707

Total comprehensive (expense) EA2E (7 %) W&
income for the year g - - - S (301) 103,408 103,102 (4,693 98,400
Conversion of Comvertible BRI AR ER"]
Bonds Il and Convertible ThRES
Bonds IV (ses notes 22(o) (B M 220 i)
and (d), and note 23(a)) Y UIEAL) 2,590 266,910 (179,040) - - - 80,460 - 80,460

Asat3i March 2024 and ~ R-ZF-MF=R
1 April 2024 =t-Ak
“Z-RERA-H 17,232 1,376,204 396,352 4140 (166) (2,405,274) (611,512) 930,943 319,431

Loss for the year - - - - - (345,937) (345,937) (224,409) (570,346)
Otter comprehensive expense 7
for the year
Exchange differences arising
on translation of foreign

operations

Total comprehensive expense
for the year
Partial conversion of
Convertible Bonds | (see
notes 22(a) and 23(b)
Recognition of equity
component of Convertible
Bonds VI (see note 22(f)
Extinguishment upon ;
substantial modification the
terms of original Convertiole i3E (d)iv) R
Bonds | {see note (d)(v) Hitot)
helow and note 21(a)) - - (396,352) 255,804 - 396,352 255,804 - 255,804
Recognition upon substantial AT E% —¢ K3

modification the terms of ~ EABHEET

- - - - U] (345,937) (345,044) (224,409) (570,353)

990 23,592 (21971) - - - 2,611 - 2611

- - 49,557 - - - 49,557 - 49,557

new Convertible Bonds | (RTRHEME
(see note () belowand B 3E21(a)
note 21(2) - - 281,320 (31,709) - (281,320) (31,709) - (31,709

As at 31 March 2025 i -3
Zhz1-A 18,222 1,399,796 308,906 208,235 (] (2,636,179) (681,193) 706,534 25,341

* The reserves account comprises the Group’s deficiency of reserves of  * EBREEGAVERARFZAEERZHE
HK$699,415,000 (2024: HK$628,744,000) in the consolidated statement of 41699,415,0007% 7T (ZZ Z W £ : 628,744,000
financial position. HIT) °
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Consolidated Statement of Changes in Equity
BAREEEHER

For the year ended 31 March 2025

HE T hAF=-A=+—HLHFE

Notes:
(@) Share premium account

The share premium account represents the amount subscribed for share
capital in excess of nominal value.

(b) Convertible bonds equity reserve

The convertible bonds equity reserve represents the amount allocated
to the equity component of convertible bonds issued by the Company
recognised in accordance with the accounting policy adopted for
convertible bonds in note 4.2 to the consolidated financial statements.

(c) Statutory reserve

As the stipulated by the relevant laws and regulations of the People’
Republic of China (the “PRC”) before distribution of the net profit each
year, the Group’s subsidiaries established in the PRC shall set aside
10% of its net profit after taxation to the statutory reserve. The reserve
can only be used, upon approval by the board of directors of these
PRC established subsidiaries and by the relevant authority, to offset
accumulated losses or increase capital. During the years ended 31 March
2025 and 31 March 2024, there was no transfer from retained profits to
the statutory reserve since the Group’s PRC subsidiaries incurred net loss
in those years.

(d) Other reserves
Other reserve represents:

(i) the difference of HK$3,607,000 between the amount by which
the non-controlling interests of Longmark (Shanghai) HealthCare
Limited (“Longmark (Shanghai)”) were adjusted and the cash
consideration of RMB2,500,000 received arising from deemed
disposal of 20% of the registered capital of Longmark (Shanghai)
that do not result in the losing control by the way of capital injection
in 2012;

(ii) the difference of HK$7,940,000 between the amount by which the
non-controlling interests of Longmark (Shanghai) were adjusted and
the cash consideration of RMB7.49 million received arising from
deemed disposal of 37.47% of the registered capital of Longmark
(Shanghai) that do not result in the losing control by the way of
capital injection in 2013; and

(iii) an amount of HK$7,407,000 transferred to non-controlling interests
arising from waiver of loans to a non-wholly owned subsidiary
during the nine-months ended 31 March 2014.

(iv)  as described in note 21(a) to the consolidated financial statements,
an amount of approximately HK$224,095,000, representing
the difference between the liability component for the original
Convertible Bonds | and the new Convertible Bonds |, which was
recognised as gain on extinguishment of Convertible Bonds | at
the date of substantial modification as owners’ transaction with the
Substantial Shareholder and the amount was credited to the “Other
reserves” of the Group during the year ended 31 March 2025.

(e) Foreign currency translation reserve

Foreign currency translation reserve represents gains/losses arising on
translating the net assets/liabilities of foreign operations into presentation
currency.

) Accumulated losses

Remittance outside the PRC of retained profits of the subsidiaries
established in the PRC is subject to approval of the local authorities and
the availability of foreign currencies generated and retained by these
subsidiaries.
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Consolidated Statement of Cash Flows

= o~ —1
m\é?ﬂaézjﬁgi%%
For the year ended 31 March 2025
HE_Z_RF=-A=1T—HIFE

2025 2024
—E-HE —EOF
HK$’000 HK$’000
FET FHET
CASH FLOWS FROM OPERATING RETH2HERE
ACTIVITIES
Loss (profit) before income tax FRS B AT 18 OR F1) (570,346) 98,707
Adjustments for: T
Depreciation of right-of-use assets EREEENE - 941
Impairment loss on intangible assets BEEEZREER 296,984 —
Gain on extinguishment of convertible ERARkRES WS
bonds - (330,237)
Effective interest expense on convertible AMREFZERFE
bonds X 258,990 217,025
Imputed interest expense on loans from FERABERRTERZ
the Former Associate HEFBHX 1,109 1,061
Interest on lease liabilities HEAEHNE - 11
Allowance of expected credit losses on B 5 MW BR 32 T8 B
trade receivables EEBEER® 177 169
Reversal of allowance for expected credit & 5 & Ui Bk 7% 2 78 7
losses on trade receivables EEBEERERD (169) (235)
Operating cash outflows before changes in & & & # &ET 2
working capital i& s Rem (13,255) (12,558)
Changes in trade receivables ZoRKEREH 1,526 1,328
Changes in prepayments, deposits and ERZRE 2k
other receivables Hia e IEE ) 4 566
Changes in trade payables EPENERRE (1,714) (2,169)
Changes in accruals and other payables JEETE AR E A
RIEEH 2,884 4,554
Net cash used in operations KEMAREF (10,555) (8,279)
Income tax paid EREFTER - =
NET CASH USED IN OPERATING RETEFAZ
ACTIVITIES B4 (10,555) (8,279)
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Consolidated Statement of Cash Flows
meERERER

For the year ended 31 March 2025

HE T RA&=-A=+—HItFE

2025 2024
—E-HE —TF
HK$’000 HK$’000
FET FET
CASH FLOWS FROM FINANCING METHZ2EERE
ACTIVITIES
Proceeds for loans from the Former REREE AR ERFE
Associate A 9,800 =
Proceeds for loans from the Substantial KEFERREERMF
Shareholder 18 1,390 11,300
Interest paid on lease liabilities HEBGBZENFE - (11)
Repayment of lease liabilities EEHEaE - (968)
NET CASH GENERATED FROM METHMEBZ2REFHE
FINANCING ACTIVITIES 11,190 10,321
NET INCREASE IN CASH AND HeRBESESEYWE RN
CASH EQUIVALENTS H 635 2,042

CASH AND CASH EQUIVALENTS ROB—BZRER

AT 1 APRIL HEeEEY 3,075 1,331
EFFECT OF FOREIGN EXCHANGE P FE R B 2 4
RATE CHANGES (7) (298)

Cash and cash equivalents at R=ZA=+—HzZzHE&RK
31 March, ReEEY -
representing by bank balances and cash BIRTTHB LR 3,703 3,075
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1.

Notes to the Consolidated Financial Statements

GENERAL INFORMATION

Innovative Pharmaceutical Biotech Limited (the “Company”)
was incorporated in the Cayman Islands as an exempted
company with limited liability under the Companies Law of
the Cayman Islands. On 1 March 2013, the Company has
been deregistered in the Cayman Islands and continued
in Bermuda as an exempted company with limited liability
under the laws of Bermuda. The Company’s shares are
listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”). The address of its
registered office and its principal place of business are
disclosed in the Corporate Information section to the
annual report.

The directors consider that Dr. Mao Yumin (“Dr. Mao”) is the
substantial shareholder (the “Substantial shareholder”) of
the Company.

The Company is an investment holding company. The
Company and its subsidiaries (collectively referred to as
the “Group”) are mainly engaged in the trading of beauty
products in Hong Kong and the research, development and
commercialisation of the oral insulin product.

The functional currency of the Company is Hong Kong
dollar (“HK$”), which is the same as the presentation
currency of the consolidated financial statements.

The amounts stated are rounded to the nearest HK$1,000
unless otherwise stated.

The English names of all the companies established in the
PRC presented in these consolidated financial statements
represent the best efforts made by the directors of the
Company for the translation of the Chinese names of these
companies to English names as they do not have official
English names.
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Notes to the Consolidated Financial Statements
A B TSR ARMIEE

2. APPLICATION OF NEW AND 2. ER#HIRKEBIERY
AMENDMENTS TO HONG KONG BRELEN(EBHBRE
FINANCIAL REPORTING STANDARDS 28l 1)

(“HKFRSs”)
Amendments to HKFRSs that are mandatorily REAFERFERNEBY K
effective for the current year HEEABITAR
In the current year, the Group has applied the following RAFE AEEREREEHH
amendments to HKFRSs issued by the Hong Kong Institute REAKCBEREABEAGHA
of Certified Public Accountants (“HKICPA”) for the first ((BEESTMAG)EMAERET
time, which are mandatorily effective for the Group’s annual “NEA— BB/ EE HF S 6
period beginning on 1 April 2024 for the preparation of the ERE TN EAY B REEREET
consolidated financial statements: Vi Ng
Amendments to HKFRS 16 Lease liability in a Sale and Leaseback
BEENBRELERF165 2B A ERMERMNEERE
Amendments to HKAS 1 Classification of Liabilities as Current or Non-current
and related amendments to Hong Kong
Interpretation 5 (2020)
BEEGFERBIR BTN HEEIBARDIERDREEREESRNAEHA
B (ZE_FF)
Amendments to HKAS 1 Non-current Liabilities with Covenants
BEEGFERBIR BTN MEERBENIERE AE
Amendments to HKAS 7 and HKFRS 7 Supplier Finance Arrangements
EESHERBTREBEEY B REERNETR HEENRELH
ZAEFT AR
The application of the amendments to HKFRSs in the RAFERALEITEEVBREE
current year has had no material impact on the Group’s A AEBERAFERBAFE 2
financial positions and performance for the current and BRARERBRRLZERETE
prior years and/or on the disclosures set out in these WMEMEBBELREATLE -
consolidated financial statements.
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Notes to the Consolidated Financial Statements

RE SRR T

2. APPLICATION OF NEW AND 2. ERAHIRKBIIEEDR

AMENDMENTS TO HONG KONG BRELEAN(EFBHBERE

FINANCIAL REPORTING STANDARDS 28l s

(“HKFRSS”) (continuea)

New and amendments to HKFRSs in issue but EEMAEMRERPIHFET REL

not yet effective &3] & %8 B 15 3R &5 2 Al

The Group has not early applied the following new and AEBETERFERAUTEBMER

amendments to HKFRSs that have been issued but are not REBBIFET R EIETTE BT H R

yet effective: HHER

Amendment to HKFRS 9 and HKFRS 7 Amendments to the Classification and Measurement of

Financial Instructments?
BB HRELNFEIR LB EMBEREELEL SRIAEZDERFTEZIBEIAS

FTIR 2B
Amendment to HKFRS 10 and HKAS 28 Sale or Contribution of Assets between
an Investor and its Associate or Joint Venture!
BEEPHEREER B0 BB SR KEEHHEBEANANEGELECLHANEE
P8R ZIEET A HEXHE

Amendments to HKFRS Accounting Standards ~ Annual Improvements to HKFRS Accounting
Standards — Volume 113

EARAMBHREENGHER ZBITR ERVBREENGHEAFENE — F1153

Amendments to HKAS 21 Lack of Exchangeability?

BEESHERNE2R 2EFTAR R = Al e

HKFRS 18 Presentation and Disclosure in Financial Statements*

BB M HEER E185% W mEK 22D R #E TR

i Effective for annual periods beginning on or after a date to be 1 REEAHK U ERBECFEHRMBE

determined. R o

2 Effective for annual periods beginning on or after 1 January 2025. 2 RZZE_RAF—A— BN EREBEZF
EHEIME R -

8 Effective for annual periods beginning on or after 1 January 2026. 3 RZEZAXFE—A—BRUERBZF
ER

4 Effective for annual periods beginning on or after 1 January 2027. 4 RZE-+F—A— B UNERBZF

JEHATR A R e
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Notes to the Consolidated Financial Statements
A B TSR ARMIEE

APPLICATION OF NEW AND
AMENDMENTS TO HONG KONG
FINANCIAL REPORTING STANDARDS

(“HKFRSS”) (Continued)
New and amendments to HKFRSs in issue but

not yet effective (continuea)

Except for the new and amendments to HKFRSs
mentioned below, the directors of the Company anticipate
that the application of all other new and amendments
to HKFRSs will have no material impact on the Group’s
consolidated financial statements in the foreseeable future.

HKFRS 18 Presentation and Disclosure in
Financial Statements

HKFRS 18 Presentation and Disclosure in Financial
Statements (“HKFRS 18”), which sets out requirements
on presentation and disclosures in financial statements,
will replace HKAS 1 Presentation of Financial Statements
(“HKAS 17). This new HKFRS Accounting Standard, while
carrying forward many of the requirements in HKAS
1, introduces new requirements to present specified
categories and defined subtotals in the statement of profit
or loss; provide disclosures on management-defined
performance measures in the notes to the financial
statements and improve aggregation and disaggregation
of information to be disclosed in the financial statements.
In addition, some HKAS 1 paragraphs have been moved
to HKAS 8 Accounting Policies, Changes in Accounting
Estimates and Errors and HKFRS 7 Statement of Cash
Flows (“HKAS 77). Minor amendments to HKAS 7 and
HKAS 33 Earnings per Share are also made.

HKFRS 18, and amendments to other standards, will be
effective for annual periods beginning on or after 1 January
2027, with early application permitted. The application of
HKFRS 18 is expected to affect the presentation of the
statement of profit or loss and disclosures in the future
consolidated financial statements but is not expected to
have material impact on the Group’s consolidated financial
positions and performance. The Group is in the process of
assessing the detailed impact of HKFRS 18 on the Group’s
future consolidated financial statements.
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Notes to the Consolidated Financial Statements

BASIS OF PRESENTATION OF
CONSOLIDATED FINANCIAL

STATEMENTS

Going concern consideration

The directors of the Company have, at the time of
approving the consolidated financial statements, a
reasonable expectation that the Group has adequate
resources to continue in operational existence for the
foreseeable future. Thus, they continue to adopt the going
concern basis of accounting in preparing the consolidated
financial statements.

In preparing these consolidated financial statements, the
directors have considered the future liquidity of the Group,
including but not limited to the followings:

(i)

(i)

During the year ended 31 March 2025, the Group
incurred a loss attributable to owners of the Company
of approximately HK$345,937,000 (2024: generated
a profit of approximately HK$103,403,000). In
addition, as at 31 March 2025, the Group had net
current liabilities and deficit attributable to owners
of the Company of approximately HK$963,176,000
and HK$681,193,000 (2024:HK$381,802,000 and
HK$611,512,000), respectively;

As at 31 March 2025, the Group had amounts due to
the Non-controlling Interests, amounts due to former
non-controlling interests, amount due to the Former
Associate, loan from the Substantial Shareholder,
loans from the Former Associate and convertible
bonds with an aggregate amount of approximately
HK$961,516,000 (2024: HK$382,222,000) which
would be due and repayable within one year, while its
bank balances and cash amounted to approximately
HK$3,703,000 (2024: HK$3,075,000) only; and

As described in note 30, the Group’s business of
the research, development and commercialisation
of the oral insulin product involves with significant
expenditures for research and development activities.
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Notes to the Consolidated Financial Statements
A B TSR ARMIEE

BASIS OF PRESENTATION OF
CONSOLIDATED FINANCIAL

STATEMENTS (continueq)

Going concern consideration continueqd)

These conditions indicate the existence of a material
uncertainty which may cast significant doubt about
the Group’s ability to continue as a going concern and
therefore the Group may be unable to realise its assets and
discharge its liabilities in the normal course of business.

In view of the aforementioned, the directors have
given careful consideration to the future liquidity and
performance of the Group and its available sources
of financing in assessing whether the Group will have
sufficient financial sources to continue as a going concern.
The following plans and measures are formulated to
mitigate the liquidity pressure and to improve the financial
position of the Group:

()  As described in notes 21(c) and 22(f), on 27 July 2023,
the Company and the Substantial Shareholder of the
Company, i.e. Dr. Mao entered into the subscription
agreement, pursuant to which the Company has
conditionally agreed to issue, and the Substantial
Shareholder has conditionally agreed to subscribe
for, the convertible bond in the principal amount of
HK$55,500,000, i.e. the Convertible Bonds VI (as
described and defined in note 22(f) below), by way
of offsetting in full on a dollar-to-dollar basis against
the outstanding aggregate principal amount payable
by the Company to the Substantial Shareholder
under the Shareholder Loan in the amount of
HK$55,500,000. The issuance of the Convertible
Bonds VI was completed on 21 June 2024;
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Notes to the Consolidated Financial Statements

3. BASIS OF PRESENTATION OF
CONSOLIDATED FINANCIAL

STATEMENTS continueq)
Going concern consideration (continued)

(if)

(i)

As described in note 21(c), the Company obtained
the letter of financial support from the Substantial
Shareholder (the “Substantial Shareholder Letter
of Support”) and pursuant to which the Substantial
Shareholder confirms that: (a) the Substantial
Shareholder agreed not to request the Group to
repay the loan from the Substantial Shareholder of
approximately HK$8,190,000 as at 31 March 2025
for a period of at least 12 months from the date of
approval of these consolidated financial statements;
(i) the Substantial Shareholder agreed to provide
necessary funds to the Group to complete the
research, development and commercialisation of
the oral insulin product as described in note 16,
if necessary; and (iii) the Substantial Shareholder
agreed to provide sufficient funds to the Group so that
the Group will be able to meet all the liabilities and
financial obligations as and when they fall due in the
coming twelve months from 31 March 2025 and to
continue as a going concern; and

As described in notes 21(d), the Company obtained
a confirmation from the Group’s Former Associate
(as described and defined in note 21(d) below) (the
“Former Associate Confirmation”) and pursuant
to which the Former Associate agreed not to
request the Group to repay the amount due to
the Former Associate amounted to approximately
HK$41,947,000 as at 31 March 2025 for a period of
at least 12 months from the date of approval of these
consolidated financial statements.

AR

REMBBRREINEE o

BEREZE W

(ii)

(i)

20255

AN EE21(c) At - AR RIER
FERENTBREZFER(EE
REFR]) - Bt FERE
BR:@QEERRRABTSRZ
ERAUBmREMNELDE
FEL+-—@AAPEERAE
BEEN-_ZE_RAFE=A=+—
Bz *ZMEE 48,190,000
BT NEERRERAE(WNES
D)MAEEREMTESUT
KORBREZERNTRE - H
K e (B sE 16T Rt ) ;
RilEZEREREMAERR
HERMED  BUFEAEEE
NR-ZE-_RAF=ZA=1+—HE
SRR+ —EAEHBHNmEARE
NETEBYBEME LWH#EE

AN FE21(d) Pt - NAFVELS
R B R EE = QA (0T XM R
21(d) P it K 7€ 3% ) 2 e 52 ([ B B
LRRIFER]D B AIBER
AREBETERNZEFHHEHRRE
HEBMEED+ @A HE
ERAEEEEN _T_HF=
A=t —RZ B AT#Z QAR
T8 #941,947,0007% 7T °

EMBERENBEERAF

77



Notes to the Consolidated Financial Statements
A B TSR ARMIEE

3. BASIS OF PRESENTATION OF

78

CONSOLIDATED FINANCIAL

STATEMENTS (continueq)

Going concern consideration continueqd)

Together with the abovementioned plans and measures,
the management of the Company is also implementing the
following plans and measures (together, the “Plans and
Measures”) to improve the financial position and alleviate
the liquidity pressure:

() As described in note 22(c), the management of the
Company is actively negotiating with the Former
Associate to restructure and/or extend the Convertible
Bonds Il (as described and defined in note 22(c)
below) which would be due and repayable within one
year (the “Convertible Bonds Restructuring Plan”). The
directors are confident that the Convertible Bonds
Restructuring Plan will ultimately reach a conclusion
based on the recently communications with the
Former Associate;

(i)  As described in notes 23(c), the directors of the
Company are considering to improve the financial
position of the Group and to enlarge the capital
base of the Company by further conducting fund
raising exercises such as proposed placing share
and subscription share which has been announced
on 29 May 2025 and 30 May 2025 respectively or
others when necessary and also to look for new
and additional funding opportunities and actively
negotiating with existing and new lenders and
creditors to obtain new financing at a reasonable cost
(together, the “New Capital and Funding Plan”); and

(i) The Group continues to take active measures
to control operational and administrative costs
and control capital expenditures (the “Stringent
Management Plan”).

INNOVATIVE PHARMACEUTICAL BIOTECH LIMITED 2025 Annual Report

REMBBRREINEE o

R Pt g ME o ANARIEREE
MEEMNUA T &I REE (GBI
KHE M)+ AR B 7S AR R B R B8
HETEN:

(if)

(i)

AN FE22(0) Fr it - AN AR E
JE IE8 15 B Al B 2 AR5 - DA
BEER/HERER —FRE
MR EEENABBES =0
T XKt & 22(c) A st & € %) (T7]
BRESFEMATE  ERE
HEFNBRERRNER EF
BELAMBEREHEAS K
RAERER

AN FE23(c)FTat - AARIESE
FTEEREEZTERE—TET
EEETH  PIUEZEERH
ERERMDESFINR-ZT_A
FREA-+tHABEKR-_ZE-_RFH
A=+B8afMm s EMaA= -
IRE NS BB AR R I K
RARMERERM - WERHT1E
R E#E A RAE R
RERHERF REEABE
REERARSHERE (R
[FTIEEARBMEE] &

N5 B B R EUVE & 1 e 1
B M AT UK R R R B AR
X (TERERED -



Notes to the Consolidated Financial Statements

BASIS OF PRESENTATION OF
CONSOLIDATED FINANCIAL

STATEMENTS (continuea)

Going concern consideration (continued)

The directors have reviewed the Group’s cash flow forecast
prepared by management, which covers a period of at
least twelve months from 31 March 2025. They are of
the opinion that, taking into account the abovementioned
Plans and Measures, the Group will have sufficient funds to
maintain its operations and to meet its financial obligations
as and when they fall due within the next twelve months
from 31 March 2025. Accordingly, the directors are
satisfied that it is appropriate to prepare the consolidated
financial statements on a going concern basis.

Notwithstanding the above, significant uncertainties exist
as to whether the Group is able to achieve its Plans and
Measures, which are subject to multiple uncertainties as
described above. The Group’s ability to continue as a
going concern would depend on the successful execution
and completion of the Plans and Measures, such as the
Convertible Bonds Restructuring Plan, New Capital and
Funding Plan and Stringent Management Plan, all of which
aim to provide the Group with adequate funds to settle
existing financial obligations, commitments, and future
operating and capital expenditures. However, these Plans
and Measures are in preliminary stage or in progress and
written contractual agreements and/or other documentary
supporting evidences are not available to the Group as at
the date of approval for issuance of these consolidated
financial statements of the Group for extending the going
concern assessment.

Should the Group fail to achieve the Plans and Measures,
it might not be able to continue to operate as a going
concern, and adjustments would have to be made to write
down the carrying values of the Group’s assets to their
recoverable amounts, to reclassify non-current liabilities as
current liabilities with consideration of the contractual terms
or to recognise a liability for any contractual commitments
that may have become onerous, where appropriate. The
effects of these adjustments have not been reflected in
these consolidated financial statements.
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Notes to the Consolidated Financial Statements
A B TSR ARMIEE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING INFORMATION

4.1 Basis of preparation of consolidated financial
statements
The consolidated financial statements have been prepared
in accordance with HKFRSs issued by the HKICPA. For
the purpose of preparation of the consolidated financial
statements, information is considered material if such
information is reasonably expected to influence decisions
made by primary users. In addition, the consolidated
financial statements include applicable disclosures required
by the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (“Listing Rules”) and
by the Hong Kong Companies Ordinance.

The consolidated financial statements have been
prepared on the historical cost except for certain
financial instruments that are measured at fair value. The
measurement bases are fully described in the accounting
policies below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date,
regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating
the fair value of an asset or a liability, the Group takes into
account the characteristics of the asset or liability if market
participants would take those characteristics into account
when pricing the asset or liability at the measurement date.
Fair value for measurement and/or disclosure purposes in
these consolidated financial statements is determined on
such a basis, except for share-based payment transactions
that are within the scope of HKFRS 2 Share-based
Payment, leasing transactions that are accounted for in
accordance with HKFRS 16 Leases, and measurements
that have some similarities to fair value but are not fair
value, such as net realisable value in HKAS 2 /nventories or
value in use in HKAS 36 /mpairment of Assets.
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4.1

Notes to the Consolidated Financial Statements

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING INFORMATION (continuea)

Basis of preparation of consolidated financial
statements (continuea)

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the
asset in its highest and best use.

For financial instruments which are transacted at fair value
and a valuation technique that unobservable inputs are
to be used to measure fair value in subsequent periods,
the valuation technique is calibrated so that at initial
recognition the results of the valuation technique equal the
transaction price.

In addition, for financial reporting purpose, fair value
measurements are categorised into Level 1, 2 or 3
based on the degree to which the inputs to the fair value
measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which
are described as follows:

o Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity
can access at the measurement date;

o Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset or
liability.
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Notes to the Consolidated Financial Statements
A B TSR ARMIEE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING INFORMATION (continued)

4.2 Material accounting policy information
Basis of consolidation
The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries
controlled by the Company and its subsidiaries. Control is
achieved when the Company:

° has power over the investee;

° is exposed, or has rights, to variable returns from its
involvement with the investee; and

U has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control
listed above.

When the Group has less than a majority of the voting
rights of an investee, it has power over the investee when
the voting rights are sufficient to give it the practical ability
to direct the relevant activities of the investee unilaterally.
The Group considers all relevant facts and circumstances
in assessing whether or not the Group’s voting rights in an
investee are sufficient to give it power, including:

° the size of the Group’s holding of voting rights relative
to the size and dispersion of holdings of the other vote
holders;

U potential voting rights held by the Group, other vote
holders or other parties;

° rights arising from other contractual arrangements;
and

U any additional facts and circumstances that indicate
that the Group has, or does not have, the current
ability to direct the relevant activities at the time that
decisions need to be made, including voting patterns
at previous shareholders’ meetings.
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4.2

Notes to the Consolidated Financial Statements

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING INFORMATION (continuea)

Material accounting policy information continueq)
Basis of consolidation (Continued)

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when the
Group loses control of the subsidiary. Specifically, income
and expenses of a subsidiary acquired or disposed of
during the year are included in the consolidated statement
of profit or loss and other comprehensive income from the
date the Group gains control until the date when the Group
ceases to control the subsidiary.

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and to the
non-controlling interests. Total comprehensive income of
subsidiaries is attributed to the owners of the Company
and to the non-controlling interests even if this results in the
non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
in line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in full on
consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group’s equity therein, which represent
present ownership interests entitling their holders to
a proportionate share of net assets of the relevant
subsidiaries upon liquidation.

4.2

AR

GREMEBRRZEREE
FEEESFER®

EESHBREEN @
meEEmE)
NEBERESH B QT IE S G
MEBARGZAEAR  TREAEHBA
AIEGIRERF AR - ABBWME - AT
ERkExHENB AR 2 WA KH
Y ERAALSEESESEERRE
REBREMBARIZEHESHIE
FPAGREEa N EMEEKEERA -

BakHEMeERE ZERBEER
AREEBANIEEE R - AEE
B S LR B A AR B
BRARAZEEWSEEREFEBENAAR
BEANRIFEB RS -

MEEE - HERARZHEBRGE
B MR R HERAEEY
EHBE -

FIEEARNEBRERR AR5
ZEBARRHEERBE - -
WA A RBREREHREEAR
Ry BB 8H o

AR 2 IR R B ARENE
hHBzEEIREY  ZFREE
FHEABRRBRER LM DG ERE
MEBARNEEFECHBHER R

<

E\

20255 EMBERENMBEERLRA

83



84

Notes to the Consolidated Financial Statements
A B TSR ARMIEE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING INFORMATION (continued)

4.2 Material accounting policy information (continuea)
Revenue from contracts with customers
The Group recognises revenue when (or as) a performance
obligation is satisfied, i.e. when "control" of the goods or
services underlying the particular performance obligation is
transferred to the customer.

A performance obligation represents a good or service (or
a bundle of goods or services) that is distinct or a series of
distinct goods or services that are substantially the same.

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of
the following criteria is met:

U the customer simultaneously receives and consumes
the benefits provided by the Group’s performance as
the Group performs;

U the Group’s performance creates or enhances an
asset that the customer controls as the Group
performs; or

° the Group’s performance does not create an asset
with an alternative use to the Group and the Group
has an enforceable right to payment for performance
completed to date.

Otherwise, revenue is recognised at a point in time when
the customer obtains control of the distinct good or
service.

Further information about the Group’s accounting policies

relating to revenue from contracts with customers is
provided in note 7 to the consolidated financial statements.
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4.2

Notes to the Consolidated Financial Statements

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING INFORMATION (continuea)

Material accounting policy information continueq)
Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies) are
recognised at the rates of exchanges prevailing on the
dates of the transactions. At the end of the reporting
period, monetary items denominated in foreign currencies
are retranslated at the rates prevailing at that date.
Non-monetary items that are measured in terms of
historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they
arise.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s
operations are translated into the presentation currency of
the Group (i.e. HK$) using exchange rates prevailing at the
end of each reporting period. Income and expenses items
are translated at the average exchange rates for the period.
Exchange differences arising, if any, are recognised in other
comprehensive income and accumulated in equity under
the heading of translation reserve.

On the disposal of a foreign operation (that is, a disposal
of the Group’s entire interest in a foreign operation, or
a disposal involving loss of control over a subsidiary
that includes a foreign operation, or a partial disposal of
an interest in a joint arrangement or an associate that
includes a foreign operation of which the retained interest
becomes a financial asset), all of the exchange differences
accumulated in equity in respect of that operation
attributable to the owners of the Company are reclassified
to profit or loss.
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Notes to the Consolidated Financial Statements

AR e RIS ERR M

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING INFORMATION (continued)

4.2 Material accounting policy information (continuea)
Borrowing costs
All borrowing costs are recognised in profit or loss in the
period in which they are incurred.

Employee benefits

Retirement benefit costs

Employees in the Group’s PRC subsidiaries are required
to participate in a defined contribution retirement scheme
administrated and operated by the local municipal
government. The Group’s PRC subsidiaries contribute
funds which are calculated on certain percentage of the
average employee salary as agreed by local municipal
government to the scheme to fund the retirement benefits
of the employees.

The Group also participates in a pension scheme under the
rules and regulations of the MPF Scheme for all employees
in Hong Kong. The contributions to the MPF Scheme are
based on minimum statutory contribution requirement
of 5% of eligible employees’ relevant aggregate income,
subject to a ceiling of HK$1,500 per month per head.

The Group has no further payment obligations once
the contributions have been paid. The contributions are
recognised as employee benefit expense when they are
due. Prepaid contributions are recognised as an asset to
the extent that a cash refund or a reduction in the future
payments is available.

Termination benefits

A liability for a termination benefit is recognised at the
earlier of when the Group entity can no longer withdraw the
offer of the termination benefit and when it recognises any
related restructuring costs.
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4.2

Notes to the Consolidated Financial Statements

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING INFORMATION (continuea)

Material accounting policy information continueq)
Employee benefits (Continued)

Short-term employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be
paid as and when employees rendered the services.
All short-term employee benefits are recognised as an
expense unless another HKFRS requires or permits the
inclusion of the benefit in the cost of an asset.

A liability is recognised for benefits accruing to employees
(such as wages and salaries, annual leave and sick leave)
after deducting any amount already paid.

Liabilities recognised in respect of other long-term
employee benefits are measured at the present value of
the estimated future cash outflows expected to be made
by the Group in respect of services provided by employees
up to the reporting date. Any changes in the liabilities’
carrying amounts resulting from service cost, interest and
remeasurements are recognised in profit or loss except to
the extent that another HKFRS requires or permits their
inclusion in the cost of an asset.

Taxation
Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit/(loss) before
tax because of income or expense that are taxable
or deductible in other years and items that are never
taxable or deductible. The Group’s liability for current tax
is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.
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Notes to the Consolidated Financial Statements
A B TSR ARMIEE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING INFORMATION (continued)

4.2 Material accounting policy information (continuea)
Taxation (Continued)
Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax bases used in the computation
of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred
tax assets are generally recognised for all deductible
temporary differences to the extent that it is probable
that taxable profits will be available against which those
deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if
the temporary difference arises from the initial recognition
(other than in a business combination) of assets and
liabilities in a transaction that affects neither the taxable
profit nor the accounting profit and at the time of the
transaction does not give rise to equal taxable and
deductible temporary differences. In addition, deferred tax
liabilities are not recognised if the temporary difference
arises from the initial recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries,
except where the Group is able to control the reversal
of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable
future. Deferred tax assets arising from deductible
temporary differences associated with such investments
and interest only recognised to the extent that it is probable
that there will be sufficient taxable profits against which to
utilise the benefits of the temporary differences and they
are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to be
recovered.
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4.2

Notes to the Consolidated Financial Statements

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING INFORMATION (continuea)

Material accounting policy information continueq)
Taxation (Continued)

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which the
liability is settled or the asset realised, based on tax rates
(and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount of
its assets and liabilities.

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised in
other comprehensive income or directly in equity, in which
case, the current and deferred tax are also recognised
in other comprehensive income or directly in equity
respectively. Where current tax or deferred tax arises
from the initial accounting for a business combination, the
tax effect is included in the accounting for the business
combination.
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Notes to the Consolidated Financial Statements
A B TSR ARMIEE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING INFORMATION (continued)

4.2 Material accounting policy information (continuea)
Intangible assets
Internally-generated intangible assets — research and
development expenditure
Expenditure on research activities is recognised as an
expense in the period in which it is incurred.

An internally-generated intangible asset arising from
development activities (or from the development phase of
an internal project) is recognised if, and only if, all of the
following have been demonstrated:

° the technical feasibility of completing the intangible
asset so that it will be available for use or sale;

U the intention to complete the intangible asset and use
or sell it;

° the ability to use or sell the intangible asset;

U how the intangible asset will generate probable future
economic benefits;

U the availability of adequate technical, financial and
other resources to complete the development and to
use or sell the intangible asset; and

U the ability to measure reliably the expenditure
attributable to the intangible asset during its
development.

The amount initially recognised for internally-generated
intangible asset is the sum of the expenditure incurred
from the date when the intangible asset first meets the
recognition criteria listed above. Where no internally
generated intangible asset can be recognised,
development expenditure is recognised in profit or loss in
the period in which it is incurred.

Subsequent to initial recognition, internally-generated
intangible assets are reported at cost less accumulated
amortisation and accumulated impairment losses (if any),
on the same basis as intangible assets that are acquired
separately.
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4.2

Notes to the Consolidated Financial Statements

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING INFORMATION (continuea)

Material accounting policy information continueq)
Intangible assets (Continued)

Intangible assets acquired in a business combination
Intangible assets acquired in a business combination
are recognised separately from goodwill and are initially
recognised at their fair value at the acquisition date (which
is regarded as their cost).

Subsequent to initial recognition, intangible assets
acquired in a business combination with finite useful lives
are reported at costs less accumulated amortisation and
any accumulated impairment losses/revalued amounts,
being their fair value at the date of the revaluation
less subsequent accumulated amortisation and any
accumulated impairment losses, on the same basis as
intangible assets that are acquired separately. Intangible
assets acquired in a business combination with indefinite
useful lives are carried at cost less any subsequent
accumulated impairment losses.

Subsequent to initial recognition, intangible assets acquired
in a business combination with finite useful lives are
reported at revalued amounts, being their fair value at
the date of the revaluation less subsequent accumulated
amortisation and any accumulated impairment losses,
on the same basis as intangible assets that are acquired
separately. Intangible assets acquired in a business
combination with indefinite useful lives are carried at cost
less any subsequent accumulated impairment losses.

An intangible asset is derecognised on disposal, or when
no future economic benefits are expected from use or
disposal. Gains and losses arising from derecognition of
an intangible asset, measured as the difference between
the net disposal proceeds and the carrying amount of the
asset, are recognised in profit or loss when the asset is
derecognised.
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Notes to the Consolidated Financial Statements
A B TSR ARMIEE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING INFORMATION (continued)

4.2 Material accounting policy information (continuea)
Impairment on intangible assets, other than goodwill
At the end of the reporting period, the Group reviews the
carrying amounts of its intangible assets with finite useful
lives to determine whether there is any indication that
these assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the relevant
asset is estimated in order to determine the extent of the
impairment loss (if any). Intangible assets with indefinite
useful lives and intangible assets not yet available for use
are tested for impairment at least annually, and whenever
there is an indication that they may be impaired.

The recoverable amounts of intangible assets are estimated
individually. When it is not possible to estimate the
recoverable amount individually, the Group estimates the
recoverable amount of the cash-generating unit to which
the asset belongs.

In testing a cash-generating unit for impairment, corporate
assets are allocated to the relevant cash-generating unit
when a reasonable and consistent basis of allocation
can be established, or otherwise they are allocated to
the smallest group of cash generating units for which
a reasonable and consistent allocation basis can be
established. The recoverable amount is determined for the
cash-generating unit or group of cash-generating units to
which the corporate asset belongs, and is compared with
the carrying amount of the relevant cash-generating unit or
group of cash-generating units.

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the
risks specific to the asset (or a cash-generating unit) for
which the estimates of future cash flows have not been
adjusted.
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4.2

Notes to the Consolidated Financial Statements

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING INFORMATION (continuea)

Material accounting policy information continueq)
Impairment on intangible assets, other than goodwill
(Continued)

If the recoverable amount of an asset (or a cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or a cash-generating unit) is
reduced to its recoverable amount. For corporate assets
or portion of corporate assets which cannot be allocated
on a reasonable and consistent basis to a cash-generating
unit, the Group compares the carrying amount of a group
of cash-generating units, including the carrying amounts
of the corporate assets or portion of corporate assets
allocated to that group of cash-generating units, with
the recoverable amount of the group of cash-generating
units. In allocating the impairment loss, the impairment
loss is allocated first to reduce the carrying amount of
any goodwill (if applicable) and then to the other assets
on a pro-rata basis based on the carrying amount of
each asset in the unit or the group of cash-generating
units. The carrying amount of an asset is not reduced
below the highest of its fair value less costs of disposal
(if measurable), its value in use (if determinable) and zero.
The amount of the impairment loss that would otherwise
have been allocated to the asset is allocated pro rata to
the other assets of the unit or the group of cash-generating
units. An impairment loss is recognised immediately in
profit or loss.

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or cash-generating unit
or a group of cash-generating units) is increased to the
revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the
carrying amount that would have been determined had
no impairment loss been recognised for the asset (or a
cash-generating unit or a group of cash-generating units) in
prior years. A reversal of an impairment loss is recognised
immediately in profit or loss.
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Notes to the Consolidated Financial Statements
A B TSR ARMIEE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING INFORMATION (continued)

4.2 Material accounting policy information (continuea)
Provisions
Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past event,
it is probable that the Group will be required to settle that
obligation, and a reliable estimate can be made of the
amount of the obligation.

The amount recognised as a provision is the best estimate
of the consideration required to settle the present
obligation at the end of the reporting period, taking into
account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash
flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flows (when the
effect of the time value of money is material).

Contingent liabilities

A contingent liability is a present obligation arising
from past events but is not recognised because it is
not probable that an outflow of resources embodying
economic benefits will be required to settle the obligation.

Where the Group is jointly and severally liable for an
obligation, the part of the obligation that is expected to
be met by other parties is treated as a contingent liability
and it is not recognised in the consolidated financial
statements.

The Group assesses continually to determine whether an
outflow of resources embodying economic benefits has
become probable. If it becomes probable that an outflow
of future economic benefits will be required for an item
previously dealt with as a contingent liability, a provision is
recognised in the consolidated financial statements in the
reporting period in which the change in probability occurs,
except in the extremely rare circumstances where no
reliable estimate can be made.
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4.2

Notes to the Consolidated Financial Statements

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING INFORMATION (continuea)

Material accounting policy information continueq)
Financial instruments

Financial assets and financial liabilities are recognised
when a group entity becomes a party to the contractual
provisions of the instrument. All regular way purchases or
sales of financial assets are recognised and derecognised
on a trade date basis. Regular way purchases or sales are
purchases or sales of financial assets that require delivery
of assets within the time frame established by regulation or
convention in the market place.

Financial assets and financial liabilities are initially
measured at fair value except for trade receivables arising
from contracts with customers which are initially measured
in accordance with HKFRS 15 Revenue from Contracts
with Customers. Transaction costs that are directly
attributable to the acquisition or issue of financial assets
and financial liabilities are added to or deducted from the
fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition.

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial liability
and of allocating interest income and interest expense
over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash receipts
and payments (including all fees and points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the financial asset or financial
liability, or, where appropriate, a shorter period, to the net
carrying amount on initial recognition.
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Notes to the Consolidated Financial Statements
A B TSR ARMIEE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING INFORMATION (continued)

4.2 Material accounting policy information (continuea)
Financial instruments (Continued)
Financial assets
Classification and subsequent measurement of financial
assets
Financial assets that meet the following conditions are
subsequently measured at amortised cost:

° the financial asset is held within a business model
whose objective is to collect contractual cash flows;
and

U the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Amortised cost and interest income

Interest income is recognised using the effective interest
method for debt instruments measured subsequently at
amortised cost. Interest income is calculated by applying
the effective interest rate to the gross carrying amount
of a financial asset, except for financial assets that
have subsequently become credit-impaired (see below).
For financial assets that have subsequently become
credit-impaired, interest income is recognised by applying
the effective interest rate to the amortised cost of the
financial asset from the next reporting period. If the credit
risk on the credit-impaired financial instrument improves so
that the financial asset is no longer credit-impaired, interest
income is recognised by applying the effective interest
rate to the gross carrying amount of the financial asset
from the beginning of the reporting period following the
determination that the asset is no longer credit impaired.
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4.2

Notes to the Consolidated Financial Statements

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING INFORMATION (continuea)

Material accounting policy information continueq)
Impairment of financial assets subject to impairment
assessment under HKFRS 9

The Group performs impairment assessment under
expected credit loss (“ECL”) model on financial assets
including trade receivables, prepayments, deposits and
other receivables and bank balances and cash which
are subject to impairment assessment under HKFRS 9
Financial Instruments. The amount of ECL is updated at
each reporting date to reflect changes in credit risk since
initial recognition.

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of the
relevant instrument. In contrast, 12-month ECL (“12m ECL”)
represents the portion of lifetime ECL that is expected
to result from default events that are possible within 12
months after the reporting date. Assessments are done
based on the Group’s historical credit loss experience,
adjusted for factors that are specific to the debtors,
general economic conditions and an assessment of both
the current conditions at the reporting date as well as the
forecast of future conditions.

The Group always recognises lifetime ECL for trade
receivables.

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless there has been a
significant increase in credit risk since initial recognition,
in which case the Group recognises lifetime ECL. The
assessment of whether lifetime ECL should be recognised
is based on significant increases in the likelihood or risk of
a default occurring since initial recognition.
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Notes to the Consolidated Financial Statements

AR e RIS ERR M

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING INFORMATION (continued)

4.2 Material accounting policy information (continuea)
Impairment of financial assets subject to impairment
assessment under HKFRS 9 (Continued)

(i) Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument as at the reporting date with the
risk of a default occurring on the financial instrument
as at the date of initial recognition. In making this
assessment, the Group considers both quantitative
and qualitative information that is reasonable and
supportable, including historical experience and
forward-looking information that is available without
undue cost or effort.

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

° an actual or expected significant deterioration in
the financial instrument’s external (if available) or
internal credit rating;

° significant deterioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread, the credit default
swap prices for the debtor;

° existing or forecast adverse changes in business,
financial or economic conditions that are
expected to cause a significant decrease in the
debtor’s ability to meet its debt obligations;

° an actual or expected significant deterioration in
the operating results of the debtor;

° an actual or expected significant adverse change
in the regulatory, economic, or technological
environment of the debtor that results in a
significant decrease in the debtor’s ability to
meet its debt obligations.
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Notes to the Consolidated Financial Statements

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING INFORMATION (continuea)

4.2 Material accounting policy information (continuea)
Impairment of financial assets subject to impairment
assessment under HKFRS 9 (Continued)

()

Significant increase in credit risk (Continued)
Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information
that demonstrates otherwise.

Despite the foregoing, the Group assumes that the
credit risk on a debt instrument has not increased
significantly since initial recognition if the debt
instrument is determined to have low credit risk at
the reporting date. A debt instrument is determined
to have low credit risk if (i) it has a low risk of default,
(i) the borrower has a strong capacity to meet its
contractual cash flow obligations in the near term
and (iii) adverse changes in economic and business
conditions in the longer term may, but will not
necessarily, reduce the ability of the borrower to
fulfil its contractual cash flow obligations. The Group
considers a debt instrument to have low credit risk
when it has an internal or external credit rating
of “investment grade” as per globally understood
definitions.

The Group regularly monitors the effectiveness of
the criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the
amount becomes past due.
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Notes to the Consolidated Financial Statements

AR e RIS ERR M

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING INFORMATION (continued)

4.2 Material accounting policy information (continuea)
Impairment of financial assets subject to impairment
assessment under HKFRS 9 (Continued)

(i) Definition of default
For internal credit risk management, the Group
considers an event of default occurs when information
developed internally or obtained from external sources
indicates that the debtor is unlikely to pay its creditors,
including the Group, in full (without taking into account
any collateral held by the Group).

(i) Credit-impaired financial assets
A financial asset is credit-impaired when one or
more events that have a detrimental impact on the
estimated future cash flows of that financial asset
have occurred. Evidence that a financial asset is
credit-impaired includes observable data about the
following events:

° significant financial difficulty of the issuer or the
borrower;

° a breach of contract, such as a default or past
due event;

° the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower
a concession(s) that the lender(s) would not
otherwise consider;

° it is becoming probable that the borrower

will enter bankruptcy or other financial
reorganization.
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Notes to the Consolidated Financial Statements

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING INFORMATION (continuea)

4.2 Material accounting policy information (continuea)
Impairment of financial assets subject to impairment
assessment under HKFRS 9 (Continued)

(iv)  Write-off policy

v)

The Group writes off a financial asset when there
is information indicating that the counterparty is in
severe financial difficulty and there is no realistic
prospect of recovery, for example, when the
counterparty has been placed under liquidation or
has entered into bankruptcy proceedings. Financial
assets written off may still be subject to enforcement
activities under the Group’s recovery procedures,
taking into account legal advice where appropriate.
A write-off constitutes a derecognition event. Any
subsequent recoveries are recognised in profit or loss.

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the
exposure at default. The assessment of the probability
of default and loss given default is based on historical
data and forward-looking information. Estimation of
ECL reflects an unbiased and probability-weighted
amount that is determined with the respective risks
of default occurring as the weights. The Group uses
a practical expedient in estimating ECL on trade
receivables using a provision matrix taking into
consideration historical credit loss experience and
forward looking information that is available without
undue cost or effort.

Generally, the ECL is the difference between all
contractual cash flows that are due to the Group in
accordance with the contract and the cash flows
that the Group expects to receive, discounted at the
effective interest rate determined at initial recognition.

Lifetime ECL for trade receivables and contract
assets are considered on a collective basis taking into
consideration past due information and relevant credit
information such as forward looking macroeconomic
information.
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Notes to the Consolidated Financial Statements

AR e RIS ERR M

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING INFORMATION (continued)

4.2 Material accounting policy information (continuea)
Impairment of financial assets subject to impairment
assessment under HKFRS 9 (Continued)

v)

102 INNOVATIVE PHARMACEUTICAL BIOTECH LIMITED 2025 Annual Report

Measurement and recognition of ECL (Continueqd)

For collective assessment, the Group takes into
consideration the following characteristics when
formulating the grouping:

° Past-due status;

° Nature, size and industry of debtors; and

° External credit ratings where available.

The grouping is regularly reviewed by management
to ensure the constituents of each group continue to
share similar credit risk characteristics.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit-impaired, in which case
interest income is calculated based on amortised cost
of the financial asset.

The Group recognises an impairment gain or loss
in profit or loss for all financial instruments by
adjusting their carrying amount, with the exception
of trade receivables and contract assets where the
corresponding adjustment is recognised through a
loss allowance account.
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Notes to the Consolidated Financial Statements

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING INFORMATION (continuea)

4.2 Material accounting policy information (continuea)
Impairment of financial assets subject to impairment
assessment under HKFRS 9 (Continued)

v)

Measurement and recognition of ECL (Continueqd)

Foreign exchange gains and losses

The carrying amount of financial assets that are
denominated in a foreign currency is determined in
that foreign currency and translated at the spot rate at
the end of each reporting period. Specifically:

° For financial assets measured at amortised
cost that are not part of a designated hedging
relationship, exchange differences are
recognised in profit or loss in the ’Other income,
gains and losses, net’ line item as part of the
‘exchange gains and losses, net’;

Derecognition of financial assets

The Group derecognises a financial asset only when
the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and
substantially all the risks and rewards of ownership of
the asset to another entity.

On derecognition of a financial asset measured at
amortised cost, the difference between the asset’s
carrying amount and the sum of the consideration
received and receivable is recognised in profit or loss.
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Notes to the Consolidated Financial Statements
A B TSR ARMIEE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING INFORMATION (continued)

4.2 Material accounting policy information (continuea)
Financial liabilities and equity
Classification as debt or equity
Debt and equity instruments are classified as either
financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after deducting
all of its liabilities. Equity instruments issued by the Group
are recognised at the proceeds received, net of direct issue
costs.

Financial liabilities
All financial liabilities are subsequently measured at
amortised cost using the effective interest method.

Financial liabilities at amortised cost

Financial liabilities including trade payables, accruals and
other payables, amounts due to Non-controlling Interests,
amounts due to former non-controlling interests, loan
from the Substantial Shareholder, loans from the Former
Associate, loan from the Non-controlling Interests and
amount due to the Former Associate are subsequently
measured at amortised cost, using the effective interest
method.

Convertible bonds

The component parts of the convertible loan notes
are classified separately as financial liability and equity
in accordance with the substance of the contractual
arrangements and the definitions of a financial liability
and an equity instrument. A conversion option that will
be settled by the exchange of a fixed amount of cash or
another financial asset for a fixed number of the Company’s
own equity instruments is an equity instrument.

At the date of issue, the fair value of the liability component
(including any embedded non-equity derivatives features) is
estimated by measuring the fair value of similar liability that
does not have an associated equity component.
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4.2

Notes to the Consolidated Financial Statements

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING INFORMATION (continuea)

Material accounting policy information continueq)
Financial liabilities and equity (Continued)

Convertible bonds (Continued)

A conversion option classified as equity is determined by
deducting the amount of the liability component from the
fair value of the compound instrument as a whole. This
is recognised and included in equity, net of income tax
effects, and is not subsequently remeasured. In addition,
the conversion option classified as equity will remain in
equity until the conversion option is exercised, in which
case, the balance recognised in equity will be transferred
to share premium. Where the conversion option remains
unexercised at the maturity date of the convertible note,
the balance recognised in equity will be transferred to
accumulated losses. No gain or loss is recognised in profit
or loss upon conversion or expiration of the conversion
option.

Transaction costs that relate to the issue of the
convertible loan notes are allocated to the liability and
equity components in proportion to the allocation of the
gross proceeds. Transaction costs relating to the equity
component are charged directly to equity. Transaction
costs relating to the liability component are included in the
carrying amount of the liability.

If the convertible bonds are converted, the amount
previously recognised in equity, together with the carrying
amount of the liability component at the time of conversion,
are transferred to share capital and share premium as
consideration for the shares issued.

If the convertible bonds are redeemed, any difference
between the redemption consideration allocated to the
liability component and the net carrying amount of the
liability component is recognised in profit or loss while the
amount previously recognised in equity and the redemption
consideration allocated to the equity component are
recognised directly to accumulated losses.
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4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING INFORMATION (continued)

4.2 Material accounting policy information (continuea)
Financial liabilities and equity (Continued)
Foreign exchange gains and losses
For financial liabilities that are denominated in a foreign
currency and are measured at amortised cost at the end
of each reporting period, the foreign exchange gains and
losses are determined based on the amortised cost of the
instruments. These foreign exchange gains and losses are
recognised in the 'Other income, gains and losses, net’ line
item in profit or loss as part of 'exchange gains and losses,
net’ for financial liabilities that are not part of a designated
hedging relationship. For those which are designated as
a hedging instrument for a hedge of foreign currency risk,
foreign exchange gains and losses are recognised in other
comprehensive income and accumulated in a separate
component of equity.

Derecognition/modification of financial liabilities
The Group derecognises financial liabilities when, and only
when, the Group’s obligations are discharged, cancelled or
have expired. The difference between the carrying amount
of the financial liability derecognised and the consideration
paid and payable is recognised in profit or loss.

When an existing financial liability is renegotiated in such
a way that the liability is extinguished fully or partially
by issuing equity instruments, it is accounted for as an
extinguishment of the original financial liability and a
recognition of equity instrument at the fair value upon
issue with the difference between the carrying amount
of the financial liability (or part of the financial liability)
extinguished and the consideration paid (being the fair
value of the equity instruments issued), recognised to profit
or loss.
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4.2

Notes to the Consolidated Financial Statements

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING INFORMATION (continuea)

Material accounting policy information continueq)
Financial liabilities and equity (Continued)
Derecognition/modification of financial liabilities (Continued)
When the contractual terms of financial liability are
modified, such as extending the tenure, change in exercise
price of the underlying options, the revised terms would
result in a substantial modification from the original terms
after considering qualitative factors (i.e. modifications
of convertible instruments). A substantial modification
of the terms of an existing financial liability or a part of
it (whether or not attributable to the financial difficulty
of the Group) is accounted for as an extinguishment
of the original financial liability and the recognition of
a new financial liability. The Group considers that the
terms are substantially different when (i) the terms and
conditions of the financial liability has significant change
with no additional quantitative analysis or (i) the terms
and conditions of the financial liability has no significant
change while the discounted present value of the cash
flows under the new terms, including any fees paid net
of any fees received and discounted using the original
effective interest rate, is at least 10% different from the
discounted present value of the remaining cash flows of
the original financial liability. Accordingly, such exchange of
debt instruments or modification of terms is accounted for
as an extinguishment, the difference between the carrying
amount of financial liability derecognised and the fair value
of consideration paid or payable, including any liabilities
assumed and derivative components recognised, is
recognised in profit or loss. The exchange or modification
is considered as non-substantial modification when such
difference is less than 10%.
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Notes to the Consolidated Financial Statements

AR e RIS ERR M

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING INFORMATION (continued)

4.2 Material accounting policy information (continuea)
Financial liabilities and equity (Continued)
Offsetting a financial asset and a financial liability
A financial asset and a financial liability are offset and the
net amount presented in the consolidated statement of
financial position when, and only when, the Group currently
has a legally enforceable right to set off the recognised
amounts; and intends either to settle on a net basis, or to
realise the asset and settle the liability simultaneously.

Trade and other receivables

A receivable is recognised when the Group has an
unconditional right to receive consideration. A right to
receive consideration is unconditional if only the passage
of time is required before payment of that consideration is
due.

Trade receivables are recognised initially at the amount
of consideration that is unconditional unless they
contain significant financing components, when they
are recognised at fair value. The Group holds the trade
receivables with the objective of collecting the contractual
cash flows and therefore measures them subsequently at
amortised cost using the effective interest method. The
description of the Group’s impairment policies is set out
above.
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4.2

Notes to the Consolidated Financial Statements

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING INFORMATION (continuea)

Material accounting policy information continueq)
Financial liabilities and equity (Continued)

Offsetting a financial asset and a financial liability (Continued)
Cash and cash equivalents

Cash and cash equivalents presented on the consolidated
statement of financial position include:

(@) cash, which comprises of cash on hand and demand
deposits, excluding bank balances that are subject to
regulatory restrictions that result in such balances no
longer meeting the definition of cash; and

cash equivalents, which comprises of short-term
(generally with original maturity of three months
or less), highly liquid investments that are readily
convertible to a known amount of cash and which
are subject to an insignificant risk of changes in
value. Cash equivalents are held for the purpose of
meeting short-term cash commitments rather than for
investment or other purposes.

For the purposes of the consolidated statement of cash
flows, cash and cash equivalents consist of cash and
cash equivalents as defined above, net of outstanding
bank overdrafts which are repayable on demand and form
an integral part of the Group’s cash management. Such
overdrafts are presented as short-term borrowings in the
consolidated statement of financial position.

Trade and other payables

Trade and other payables represent liabilities for goods
and services provided to the Group prior to the end of
financial year which are unpaid. Trade and other payables
are presented as current liabilities unless payment is not
due within 12 months after the reporting period. They are
recognised initially at their fair value and subsequently
measured at amortised cost using the effective interest
method.
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Notes to the Consolidated Financial Statements

AR e RIS ERR M

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING INFORMATION (continued)

4.2 Material accounting policy information (continuea)
Financial liabilities and equity (Continued)
Offsetting a financial asset and a financial liability (Continued)
Share capital
Ordinary shares of the Company are classified as equity.

Incremental costs directly attributable to the issue of new
shares are shown in equity as a deduction, net of tax, from
the proceeds.

Segment reporting

Operating segments are reported in a manner consistent
with the internal reporting provided to the chief operating
decision maker (the “CODM”). The CODM, who is
responsible for allocating resources and assessing
performance of the operating segments, has been
identified as the executive directors that make strategic
decisions.

Related parties

For the purposes of these consolidated financial
statements, a party is considered to be related to the
Group if:

(@) the party is a person or a close member of that
person’s family and if that person:

() has control or joint control over of the Group;
(i) has significant influence over the Group; or

(i) is a member of the key management personnel
of the Group or of a parent of the Group.
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Notes to the Consolidated Financial Statements
IREBTERARMIFE

4. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING INFORMATION (continuea)

4.2 Material accounting policy information (continuea)
Financial liabilities and equity (Continued)
Offsetting a financial asset and a financial liability (Continued)
Related parties (Continued)

the party is an entity and if any of the following

conditions applies:

(b)

(il

(iv)

(viii)

the entity and the Group are members of the
same group.

one entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is a
member).

the entity and the Group are joint ventures of the
same third party.

one entity is a joint venture of a third entity and
the other entity is an associate of the third entity.

the entity is a post-employment benefit plan for
the benefit of employees of either the Group or
an entity related to the Group.

the entity is controlled or jointly controlled by a
person identified in (a).

a person identified in (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of a
parent of the entity).

the entity, or any member of a group of which it
is a part, provides key management personnel
services to the Group or to the parent of the
Group.

Close members of the family of a person are those family
members who may be expected to influence, or be
influenced by, that person in their dealings with the entity.
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Notes to the Consolidated Financial Statements

AR e RIS ERR M

5. CRITICAL ACCOUNTING JUDGMENTS

AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, which
are described in note 4.2, the directors of the Company are
required to make judgments, estimates and assumptions
about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience
and other factors that are considered to be relevant. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both
current and future periods.

Critical judgements in applying accounting
policies

The following are the critical judgements, apart from
those involving estimations (see below), that the directors
of the Company have made in the process of applying
the Group’s accounting policies and that have the most
significant effect on the amounts recognised in the
consolidated financial statements.

Going concern consideration

As explained in note 3, the consolidated financial
statements have been prepared on a going concern
basis and have not included any adjustments that would
be required should the Group fail to continue as a going
concern since the directors are satisfied that the liquidity
of the Group can be maintained in the coming year after
taking into the considerations as detailed in note 3. The
directors also believe that the Group will have sufficient
cash resources to satisfy its future working capital and
other financing requirements for the next twelve months
from 31 March 2025.
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Notes to the Consolidated Financial Statements

CRITICAL ACCOUNTING JUDGMENTS
AND KEY SOURCES OF ESTIMATION

UNCERTAINTY (Continued)

Critical judgements in applying accounting
policies (continued)

Research and development expenses

Development expenditures incurred on the Group’s oral
insulin product are capitalised and deferred only when
the Group can demonstrate the technical feasibility of
completing the intangible assets so that it will be available
for use or sale, the Group’s intention to complete and
the Group’s ability to use or sell the asset, how the asset
will generate future economic benefits, the availability
of resources to complete the project and the ability to
measure reliably the expenditure during the development.
Product development expenditures which do not meet
these criteria are expensed when incurred. Determining the
amounts to be capitalised requires management to make
judgment regarding the expected future cash generation of
the assets, discount rates to be applied and the expected
period of benefits.

During the years ended 31 March 2025 and 31 March
2024, all expenses incurred for research and development
activities were regarded as research expenses and
therefore all research and development expenses were
charged to profit or loss when incurred and details of which
are set out in note 10.

Key sources of estimation uncertainty
The following are the key assumptions concerning the
future, and other key sources of estimation uncertainty at
the end of the reporting period, that have a significant risk
of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year.
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CRITICAL ACCOUNTING JUDGMENTS
AND KEY SOURCES OF ESTIMATION

U N C E RTAI NTY (Continued)

Key sources of estimation uncertainty continuea)
Impairment testing of intangible assets not yet ready for
use

Intangible assets not yet ready for use are not subject to
amortisation and are tested annually for impairment, or
more frequently if events or changes in circumstances
indicate that they might be impaired. The Group obtained
in-process research and development project (the
"In-process R&D”) relating to an oral insulin product
(the “Product”) through business combination and the
Group is continuing research and development work and
commercialising the Product, which are classified as
intangible assets not ready for use.

In determining whether an asset is impaired, the Group
has to exercise judgment and make estimation, particularly
in assessing: (1) whether an event has occurred or any
indicators that may affect the asset value; (2) whether
the carrying value of an asset can be supported by the
recoverable amount, in the case of value in use, the net
present value of future cash flows which are estimated
based upon the continued use of the asset; and (3) the
appropriate key assumptions to be applied in estimating
the recoverable amounts including cash flow projections
and an appropriate discount rate. When it is not possible
to estimate the recoverable amount of an individual
asset, the Group estimates the recoverable amount of
the cash-generating unit to which the assets belongs.
Changing the assumptions and estimates, such as success
rate of commercialisation, market penetration rate, revenue
growth rate, forecasted percentage of costs and operating
expenses, and post-tax discount rate, is required to be
made by the directors in applying the discounted cash flow
approach, that could materially affect the net present value
used in the impairment test.

As at 31 March 2025 and 31 March 2024, the carrying
amounts and details of the assessment of impairment of
intangible assets not yet ready for use are disclosed in note
16.
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Notes to the Consolidated Financial Statements

SEGMENT INFORMATION

The Group identifies operating segments and prepares
segment information based on regular internal financial
information reported to the CODM, being directors of the
Company.

The Group has identified the following reportable
segments:

() Trading of Beauty Products segment — Trading of
beauty products in Hong Kong; and

(i) Research and Development — Research,
development and commercialisation of the oral insulin
product.

The Group’s reportable and operating segments are
strategic business units that offer different products and
services. They are managed separately because each
business requires different technology and marketing
strategies.

The accounting policies of the operating segments are
the same as those described in the consolidated financial
statements as set out in note 4.2.

Segment profit or loss represents the profit or loss
incurred by each segment without allocation of corporate
and other expenses, other income, other gains and loss,
net, effective interest expenses on convertible bonds,
loss on derecognition of financial liabilities and gain
on extinguishment of convertible bonds. All assets are
allocated to segments other than corporate assets. All
liabilities are allocated to segments other than corporate
liabilities, lease liabilities, amounts due to the Former
Associate, amounts due to the Non-controlling Interests,
amounts due to former non-controlling interests, loan
from the Substantial Shareholder, loan from the Former
Associate, and loan from the Non-controlling Interests and
convertible bonds.
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Notes to the Consolidated Financial Statements

tRE IR EE
6. SEGMENT INFORMATION continveq) 6. DEER =
(a) Reportable segment revenue and results and  (a) —Iziﬁ“ BB EEUARSD
segments assets and liabilities HNEEREE
Information regarding the Group’s reportable segments ﬁFﬁEh1 TERARARIZEZUEER
revenue and results and segment assets and liabilities as SPEARFHEEHEZT_AF=H
provided to the directors of the Company for the purposes _Jr ARZZT-_MFE=A=+—H
of resource allocation and assessment of segment iif"*ﬁ%fﬁﬁ’]$il—f WnE
performance for the years ended 31 March 2025 and 31 WakEzFEURDHBEERBED
March 2024 is set out below. BEREHIET -
Segment revenue and results DEW s R EE
Trading
of Beauty Research and
Products Development Total
XRERES & @t
HK$°000 HK$°000 HK$°000
TER TEx TEr
Year ended 31 March 2024 BE-_E-_ME=R=+—H
LEE
Revenue g &
Revenue from external customers ~ REINBEF 2l & 6,593 — 6,593
Segment loss PEER (596) (7,080) (7,676)

AAEREMBRA W R

Unallocated other income, gains and

116

losses, net BEFE 1
Interest expenses on convertible AHREFOFERX

bonds (217,025)
Corporate and other expenses rEEAMAS (6,830)
Gain on extinguishment of FRABRRER K

convertible bond 330,237
Profit before income tax P15 B0 A& 7 98,707
Income tax expense AL -
Profit for the year FREF 98,707

INNOVATIVE PHARMACEUTICAL BIOTECH LIMITED 2025 Annual Report



Notes to the Consolidated Financial Statements

RE SRR T
SEGMENT INFORMATION continved) 6. 7EER @
Reportable segment revenue and results and (a) TEFRISBUREREEURD
segments assets and liabilities (continueq) HEEREE®
Segment revenue and results (Continued) o Eb U R I AR )
Trading
of Beauty Research and
Products Development Total
XRERES i @t
HK$’000 HK$°000 HK$°000
TER TER TER
Year ended 31 March 2025 BE-Z-_Rnf¥=A=t-H
LEE
Revenue g &
Revenue from external customers ~ REIBEF 2l & 2,001 =* 2,091
Segment loss N EEE (1,322) (304,062) (305,384)

Unallocated other income, gains and KD B E WA « iz &

losses, net BEFE -
Interest expenses on convertible AHREFOFERX
bonds (258,990)
Corporate and other expenses PEAEMAS (5,972)
Loss before income tax T3 B A& 18 (570,346)
Income tax expense FERREX -
Loss for the year FRER (570,346)
* The Group’s Research and Development activities is still in the * NEB R ES IR TS REER
research stage and thus, no revenue was generated during the year R E_ T _AF=A=+—HKZ
ended 31 March 2025 and 31 March 2024, T_NF=RA=+—RALFEIEEAS

Woss -
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AP ERERN T
6. SEGMENT INFORMATION continveq) 6. DEER
(a) Reportable segment revenue and results and  (a) TE*&“ BUBEREEUAR D
segments assets and liabilities (continueq) HBEERERE®
Segment assets and liabilities NEEEKAE
Trading
of Beauty Research and
Products Development Total
XAERES mE @t
HK$°000 HK$'000 HK$’000
TER TEx FER
Year ended 31 March 2024 BE-Z-MF=A=t+-H
LEE
Reportable segment assets AEHNHEE 4,977 1,375,439 1,380,416
Corporate and other assets CEEAMEE 2,607
Total assets BERE 1,383,023
Reportable segment liabilities AEZRDHEE (1,853) (1,835) (3,688)
Convertible bonds Bk ES (911,150)
Corporate and other liabilities rEEAMEBRE (148,754)
Total liabilities BERS (1,063,592)
Year ended 31 March 2025 BZ-_E-_fRf¥=H=1-H
LEE
Reportable segment assets NEZRHVBEE 3,443 1,077,963 1,081,406
Corporate and other assets rEHEMEE 3,723
Total assets EERAR 1,085,129
Reportable segment liabilities MERSHEE 139 1,279 1,418
Convertible bonds BRRES 949,377
Corporate and other liabilities rEEHMAE 108,993
Total liabilities BER% 1,059,788

Other than the above, no other information regarding the
Group’s reportable revenue and results and reportable
segments assets and liabilities as provided to the directors
of the Company for the purposes of resource allocation
and assessment of segment performance as of and for the
years ended 31 March 2025 and 31 March 2024.

INNOVATIVE PHARMACEUTICAL BIOTECH LIMITED 2025 Annual Report

ﬁfii%@l\’*ﬁ%ﬁiﬁmﬁfﬁ$%l

ERUERFXEURAZ2HD H
éf%&%ﬁﬁ’]éfﬂﬂ?ﬂ%%K A&
ZMMEERDPEALRFHRE-F
“REZA=T-HAR-ZFE-_E=
A=t —BLEFEDERR -



(b)

(c)

Notes to the Consolidated Financial Statements

SEGMENT INFORMATION (continueq)

Geographical information
The principal place of the Group’s operation is in Hong
Kong. For the purpose of segment information disclosures
under HKFRS 8, the Group regards Hong Kong as its
country of domicile. Over 90% of the Group’s external
customers is located in the PRC.

Over 90% of the Group’s non-current assets are principally
attributable to the PRC, being the single geographical
region.

Information about major customers

During the years ended 31 March 2025 and 31 March
2024, revenue from customers contributing over 10% of the
total revenue are as follows:

EPH

Customer A

(b)

(c)

AR AP AR M

DEER @

i B E R
AEBEBZEBETEMNRE S - IR
BBV MEERFSHFELHN D
HEREEMS  AEEREBEEARE
B - REBEBBI0%MINE T L
A -

AEEBBIOBHIERBEETEN
RpE - NE—HE -

EBETEEFER
@§:§:£¢5ﬂ5+*5&:%
“WME=A=+—HIEFEHHE -
BIBBAKRI0O%NEF 2 ﬁuT

2025
—E°EHF

2024

HK$’000
FET

HK$’'000
TATT

2,091 6,593

Revenue from the above customer in the respective
reporting period is derived from the Trading of Beauty
Products segment.

REVENUE FROM CONTRACTS WITH
CUSTOMERS

Revenue represents the amount received and receivable for
goods sold and services provided by the Group to outside
customers, less discounts, returns and value added tax or
other sales taxes.

RERSHERE LdF Pl

REEZRERESDH -
REFEFEHN2WE

H&ﬁ?&?a?ﬁ$§%ﬂ9\\%ﬁ§f5$ﬁ%i§
SERSE e HE%EM&Z&JW&ZZ*
HMERHTI - i%&i*@mwtm%
i o
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AR e RIS ERR M

7. REVENUE FROM CONTRACTS WITH
CUSTOMERS (Continueq)

(a) Disaggregation of revenue from contracts

with customers
()  The Group derives revenue from the transfer of goods
and services relating to Trading of Beauty Products

7. REEFEHNZWHE =

() REEFEHAWEZSE

AEEEBERRXTERESD
7> H#B 48 B8 &Y P an M0 AR A EE A I

(i)

segment by categorise of major product lines and B RITEEMBRNREBHER
business. gl o
2025 2024
—E_FRE T NF
HK$’000 HK$’000
FET FAET
Revenue from contracts with BB EHREERE15

customers within the scope

of HKFRS 15 .2 7
Trading of beauty products EAEmMES

REEAKEEFE

2,091 6,593

The Group’s Research and Development activities is
still in the research stage and thus, no revenue was
generated during the year ended 31 March 2025 and
31 March 2024.

The Group derives revenue from the transfer of goods
and services relating to Trading of Beauty Products
segment by timing of revenue recognition.

Revenue from contracts with
customers within the scope of

HKFRS 15 Fopd &3
Trading of beauty products ERAERES

— EX-FEE

— At a point in time

R EE T R B B 10 AT OE
R AERBE-_T_RF
—A=+t—HAk=-T-_HNEF=A
=t—BLEFEYEELKE -

AREBEERRXTERES
73 # 19 B 8O 7 n 1O AR 155 2 AR K
R EERSEE D o

Az
P

mm

2025
—®R_HF

2024
—E-NF
HK$’000
F%& T

HK$’000
FER

BRI B HMEERFE15
REEAKEEFE

2,091 6,593

(i)

The Group derives revenue from the transfer of goods
and services by geographical markets.

Information about the Group derives revenue from
the transfer of goods and services by geographical
markets is set out in note 6.
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7.

(c)

Notes to the Consolidated Financial Statements

REVENUE FROM CONTRACTS WITH
CUSTOMERS (Continued)

AR AP AR M

7. REEFEHZWHE =

(b) Contract balances (b) & &k
As at
As at 31 March 1 April
R=A=+—H 2023
2025 2024 RZEZ=%F
HK$ (0]0]0) HK$ 000 HK$’000
FHERT FHET FHET
Trade receivables Z 5 MR K 3,548 5,074 6,402
Less: ECL allowances B BEE B IR RE (177) (169) (235)
3,371 4,905 6,167
Information regarding the trade receivables is set out in EHBIRWER ZFBHNM T
note 17. 17 o
Performance obligations for contracts with (c) EFEXNNAEANEERKER
customers and revenue and other income HMm ABREE
recognition policies
The Group recognises revenue when the amount of “H&EE’J%K%EQE%’J—J;E‘E%% R 2K

revenue can be reliably measured, it is probable that future
economic benefits will flow to the entity and when specific
criteria have been met for each of the Group’s activities.

The Group’s revenue is measured based on the
consideration specified in a contract with a customer,
less discounts, returns and value added tax or other sales
taxes.

The Group’s performance obligations for contracts with
customers and revenue and other income recognition
policies are as follows:

Revenue from contracts with customers

Revenue from trading of beauty products

Revenue from trading of goods generally includes only one
performance obligation. The Group has concluded that
revenue from trading of goods is recognised at the point
in time when control of the products is transferred to the
customer, generally when the products are delivered to and
the risks of obsolescence and loss have been transferred
to customer.

43

KEMmZERERABBRER  MmA
EREeAEETHEH B IEHR -
$%Eﬂﬁ€u«u”&/\°

RSB W s HIRE RTS8
I RERFTN  RE REEH K
HMHERTE -
AEBEREFAONBENEE KA
N AW AERBRAT
KBEFPEHZ &S

B B an B 52K
EnEZNEa—REES —HED
TE AEEEETE  EmEZHHK

SEERIZEHEERAEFPRIER -
—MRREERXMNABRBRELRR
BMEERBLEEFER -

2025 % EMBHEREVMPEERLF

121



122

Notes to the Consolidated Financial Statements

AR e RIS ERR M

(c)

REVENUE FROM CONTRACTS WITH
CUSTOMERS (Continueq)

Performance obligations for contracts with
customers and revenue and other income
recognition policies (continued)

Revenue from contracts with customers (Continued)
Revenue from trading of beauty products (Continued)

The Group enters into sales contracts with customers for
each transaction. Revenue from the trading of goods is
recognised based on the price specified in the contract
when the goods are delivered and titles have passed and
services are provided. The Group does not expect to have
any contracts where the period between the transfer of
the promised goods to the customer and payment by the
customer exceeds one year. Delivery occurs when the
products have been shipped to the specific location in
accordance with the contracts with the customers.

The Group is the principal for its revenue transactions and
recognises revenue on a gross basis, including trading of
beauty products. In determining whether the Group acts as
a principal or as an agent, it considers whether it obtains
control of the products before they are transferred to the
customers. Control refers to the Group’s ability to direct the
use of and obtain substantially all of the remaining benefits
from the products.

No significant financing component is deemed present as
the sales are made with a credit term about 90 days to its
customers.

Further information about the Group’s accounting policies
relating to revenue from contracts with customers
is provided in note 4.2 to the consolidated financial
statements.
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Notes to the Consolidated Financial Statements

AR AP AR M

7. REVENUE FROM CONTRACTS WITH 7. REEEFEHZWZHFw)
CUSTOMERS (Continued)

(d) Translation price allocated to remaining (d) ?7EERTENTEEITNXZES
performance obligation
The Group has applied practical expedient in paragraph AEBEERBE BT RMELRFES
121 of HKFRS 15 Revenue from Contracts with Customers, REFPEANE F1I21IBNERER
to exempt the disclosure of revenue expected to be T RAEBERREANFENTE
recognised in the future arising from contracts with FPEAFMEXATBEHRBERROK
customers in existence at the reporting date due to the = REARRAGH AR WEE L
majority of the Company’s revenue contracts are short-term REBEHN  FHLR—F  BHH
contracts and have a duration of less than one year, the RERE—FRUTHELNERE
practical expedient for contracts with durations of one year BHAZE BT EREEKEEERNY
or less is applied and therefore the effect of the time value 2o

of money is not considered.

8. OTHER INCOME, GAINS AND LOSSES, 8. Hftlh A - WBEREE
NET =

2025 2024
—¥-HF

HK$°000 HK$'000
FET TET

Gain on extinguishment of convertible & 2 7] # % (& %5 2 W 5

bond (note 22(c)) (Fff 7E22(c)) - 330,237
(Impairment loss) reversal of ERKERZ
impairment loss on trade CREEER)RAEEE
receivables, net B )% =8 (8) 66
Others Hi - 1
(8) 330,304
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AR e RIS ERR M

9. FINANCE COSTS

124

Effective interest expense on

9. MKEH

2025
—

HK$’000
TAERT

AIBRE R Z BERF S

2024
—E-F
HK$’000
F& T

convertible bonds 53 258,990 217,025

Imputed interest expense on loans REABE AR ERZ
from the Former Associate ﬁﬁﬂ BERX 1,109 1,061
Interest on lease liabilities HEBEBEZFE — 11
260,099 218,097

10.

charging

Staff cost, excluding directors’

(LOSS) PROFIT BEFORE INCOME TAX

(Loss) profit before income tax has been arrived at after

BER

2025
—R_IHF

HK$°000
FTERT

BIRA T"BEES

10. FT S B Al (& 18) i A
FT13 B AT (BB 1) S R TR T 51 5 T8

2024
—E-mF
HK$’000
T

remuneration B &
— Staff salaries and allowances — BT e k2L 3,032 3,659
— Performance bonus — BEREA - —
— Contributions to defined — EEMEFRIKRETE
contribution retirement schemes HR 61 83
3,093 3,742
Others: Hh -
Auditor’s remuneration % 8RN B & 900 900
Cost of sales 5 & A A 1,903 5,753
Short-term leases with lease term less #2128 A &9
than 12 months REHE 66 149
Depreciation on right-of-use assets FTREEENE — 941
Research and development expenses #ff %% 5 2 (T 3Bt 5%)
(note below) 2,089 1,421
Note: During the years ended 31 March 2025 and 31 March 2024, all MiZ: BHEZZT-_AF=A=+—HRERZ=ZE

expenses incurred for research and development activities were
regarded as research expenses and therefore all research and
development expenses were charged to the profit or loss for both

years when incurred.

o Bt

_@¢ A=1T—BLL%E ##&&
BELNMAR WA RHTR
w8 45 2 B0 P BT B B X2

7

BRELERFARSE -
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11. INCOME TAX EXPENSE

AR

11. FiIEHEX

2025 2024
—E-EHF —TomEF
HK$’000 HK$'000
FERT FHET
Current tax: BN ER IR -

— Hong Kong Profits Tax — BANEN - —
— PRC Enterprise Income Tax — PR EMEH - -

Deferred income tax RS
— Current year — XFE - .

Overseas income tax

Pursuant to the rules and regulations of Bermuda and the
British Virgin Islands (“BVI”), the Group is not subject to any
income tax under these jurisdictions for both years.

Hong Kong Profit Tax

Under the Hong Kong two-tiered profits tax rates regime,
the first HK$2 million of profits of qualifying corporations
are taxed at 8.25%, and profits above HK$2 million are
taxed at 16.5%. No Hong Kong Profits Tax has been
provided as the Group did not have any assessable profits
during the years ended 31 March 2025 and 31 March
2024.

PRC Enterprise Income Tax

The provision for PRC Enterprise Income Tax (“EIT”) is
based on the estimated taxable income for PRC taxation
purpose at the rate of taxation applicable for the year.

Under the Law of the PRC on Enterprise Income Tax (the
“EIT Law”) and Implementation Regulation of the EIT Law,
the tax rate of the PRC subsidiaries is 25%.

No EIT has been provided as the Group did not have any
assessable profits during the years ended 31 March 2025
and 31 March 2024.

BN 1S B
REARENEBRIES(HEB
RBRESDNBERBARNMER A&
BEZMEFERZEFRAEER
BEFHREAEHR -

EBFNEH
BEESHNMAFNESHESNE &
B &K B A F H2008 & JT H % F
128.25% M B R BB - B B2008
7 TCHY 338 ) B #216.5% B B R AR -
MR AEBREE ST -_AF=A4
=+—RBAER-_E-_NE=A=+—H
tFETEECAERBRERN R
ERBEBFSHELRE -

BBl 1 2 T 1S B
FREGRASHIERAEN]) HIE
LR B AR RS Ak 2 B AR AR R A
REFRZBRAREETEE -

REFBEERABHIE(EEAER
EDREFRABRABRARE @ TE
o 8~ R) 2 R A526% ©

HRAEBEREBEEZE T _HAF=A8
=+ —BEkZZE-mFE=H=+—H
IEEHRY B ERERT RN - E
b M gh 1 SRS T AT IR o
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AR e RIS ERR M

11. FRIEFHBE X
FREGEMER®
ilﬂﬂﬁfrﬁﬁﬁiéﬁiﬁ?é?§¥&ﬁ1ﬂﬂ
PHBERZMERAEER) R

. INCOME TAX EXPENSE (continveq)

PRC Enterprise Income Tax (continueaq)
Income tax expense for the year is reconciled to (loss) profit
before income tax per consolidated statement of profit or

loss and other comprehensive income as follows: HERWT
2025 2024
—E-RE —T-WF
HK$’000 HK$’000
FHERT FHET
(Loss) profit before income tax Frig i a0 (E518) % 7 (570,346) 98,707
Tax at the domestic income tax rate of & N30 FT 15 i Fi K 16.5%
16.5% (2024: 16.5%) ZZTZYF :16.5%)
FrE IR (94,107) 16,287
Effect of different tax rates of REMRNEBERELE
subsidiaries operating in other MEA 7Z7T|7TR+Z
jurisdictions -4 (51) (93)
Tax effect of expense not deductible Bt i 7 A~ 7] #1982 5 %
for tax purpose ZIG R E 150,114 38,306
Tax effect of income not taxable for % 7 T ERRF 2 W A
tax purpose LB E (55,956) (54,500)
Income tax expense for the year FAFBHAX - =

126

At as 31 March 2025, the Group did not have any
estimated unused tax losses (2024: HK$nil) available for
offset against future profits. No deferred tax asset has
been recognised in respect of the tax losses due to the
unpredictability of future profit streams. The tax losses
have not been agreed by the relevant authorities. The tax

losses do not expire under current tax legislation.

INNOVATIVE PHARMACEUTICAL BIOTECH LIMITED 2025 Annual Report

RZEBE-_RF=A=+—H X&EH
WEEAGFABDATEEERE(CE
“HE-EEABEKRERE R
A o AR AREETERBEGEFRIR » W
WERREBEERELEHIBEE -
EEERMAZTHIEEE - BER
TRE  MIEEBE KR -



Notes to the Consolidated Financial Statements

12. DIRECTORS’ AND CHIEF EXECUTIVE
OFFICER’S EMOLUMENTS

Directors’ and Chief Executive Officer’s remuneration
for the years ended 31 March 2025 and 31 March 2024,
discussed pursuant to the applicable Listing Rules and the
Hong Kong Companies Ordinance, is as follows:

AR AP AR M

R.ESRTHAT ZHME

EERTTHRAENEBE T _RAF=
A=+ —HEZZE-_NF=A=+—
HIEFEEZHMoT - TREBER -
MR B R E B N mME G 3 55

Retirement
benefit
Directors’ Salaries and  Performance scheme
fee other benefits bonus contributions Total
HeR BB
0k B A BHEL HE L &%
HK$'000 HK$’000 HK$'000 HK$'000 HK$'000
THER TR ThER TR TR
Year ended 31 March 2025 BE-E-RE=fA=t-H
LEE
Executive directors HITEZE
Yeung Yung (note (i) below) UEIS () - - - - -
Gao Yuan Xing By 60 1,300 - - 1,360
Tang Rong B 60 488 - - 548
Cheng Tak Yiu (note (i) below) B R (T M) - 120 - - 120
Li Jiehong (note (i) below) 00 (T 3 B 2 i) - - - - -
Qi Shujuan (note (vi) below) 88 (T 3B E ) - - - - -
Non-executive directors FHTEE
Jiang Nian BE 60 - - - 60
Xiao Yan (note (v) below) B2k (T3 h EE ) 45 - - - 45
Wu Yanmin (note (v) below) SR (T XMWY 45 - - - 45
Independent non-executive BU#HTEE
directors
Chen Weijun REE 80 - - - 80
Wang Rongliang IER 60 - - - 60
Chen Jinzhong [ 60 - - - 60
470 1,908 - - 2,378
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iR e MR M

12. DIRECTORS’ AND CHIEF EXECUTIVE 12.EERITHRAEARZHE»
OFFICER’S EMOLUMENTS (continved)

Retirement

benefit

Directors’ Salaries and  Performance scheme
fee other benefits bonus contributions Total

HER RIEEN
Exfg R ER gxea st B 2%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR T TR TR

Year ended 31 March 2024 BE-Z-mE=fA=1-H

LEE
Executive directors HTEE
Gao Yuan Xing Rk E 60 1,300 - - 1,360
Tang Rong A 60 488 - - 548
Cheng Tak Yiu (note (i) below) B (T M) - 90 - - 90
Non-executive directors FHTEE
Jiang Nian BE 60 - - - 60
Xiao Yan (note (v) below) B (T X W) 60 - - - 60
Wu Yanmin (note {v) below) SR (T XMWY 60 - - - 60

Independent non-executive BUFHERE

directors

Chen Weijun RE 80 - - - 80

Wang Rongliang I%R 60 - - - 60

Chen Jinzhong R 60 - - - 60

500 1,878 - - 2,378

Notes: M EE

(i) Dr. Yeung Yung was appointed as an executive director with effect (i) MerE+EZAANTEE =%
from 25 March 2025. —hE=AZ+hBE®RER-

(i) Mr. Cheng Tak Yiu was resigned as an executive director with effect iy HDERELEEHITHATES B-Z
from 4 March 2025. —HF=ZAMBREER-

(i) Mr. Li Jiehong was appointed as an executive director with effect iy FARABEEEZEANTES BT
from 11 February 2025 and resigned on 7 April 2025. “HEZRA+—HBES YERZZFE

“HEMAERABE -

(iv)  Ms. Qi Shujuan was appointed as an executive director with effect vy BREXTEZARNTESZ B=-F

from 11 February 2025. —hHFE-A+—HRBER-
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12. DIRECTORS’ AND CHIEF EXECUTIVE
OFFICER’S EMOLUMENTS (continueq)

Notes: (Continued)

v)

Ms. Wu Yanmin and Ms. Xiao Yan were resigned as a non-executive
director with effect from 11 February 2025.

The executive directors’ emoluments shown above were for their
services in connection with the management of the affairs of the
Company and the Group.

The non-executive directors’ emoluments shown above were for
their services as directors of the Company and its subsidiaries, if
applicable.

The independent non-executive directors’ emoluments shown
above were for their services as directors of the Company.

During the years ended 31 March 2025 and 31 March 2024, no
emoluments were paid by the Group to the directors and Chief
Executive Officer as an inducement to join or upon joining the
Group.

During the years ended 31 March 2025 and 31 March 2024, no
directors or Chief Executive Officer waived any emoluments for both
years.

AR AP AR M

12.EERTHRER ZHM €=

Bfa: (&)

v)

20255

BB ML TR TIENITE
E BZZE-AF-A+—HBEK-

ERAAATESE M IR RS
BAAREAREEBERZ REMUK
HR e

FERATRERTES IS IR IET
AARREMBAR(MMER ESZR
5 AR o

ERFATRBILFATEEZHME IBE
BEEARRFE S R MmUER -

HE-_Z_AF=-A=+—Ak=-ZT_/N
FZA=Z+—BLEEHM A£EYT
EATAESRITRARIMNMS - F
BEEMASIRMAREEBRZ EE -

BE_Z-_AF=-A=+t—HK=-Z-@

FZA=Z+-BLFEHMH HEES
HITHAHKNERNS -

EMBERENBEERAF
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A B TSR ARMIEE

13.

14.

FIVE HIGHEST PAID INDIVIDUALS’

EMOLUMENTS

The five highest paid individuals in the Group during the
year included two (2024: two) directors whose emoluments
are reflected in the analysis presented above. The
emoluments of the remaining three (2024: three) individuals
are set out below:

13.

TEBREHFALTHE

ER-AEBRERBETALEE
ME(—E_ME WMR)ES  #2
ZEERERAMBRB - H# =4
(ZE-@E: =) AL 2 M 83
mT

2025 2024
—E_RF —E-OF
HK$’000 HK$’000
T # T T 7T
Salaries and other benefits e RAEMBER 1,690 1,800
Retirement benefit scheme R AR F 5T 2] 4 3
contributions 36 36
1,726 1,836
The emoluments fell within the following band: e FLATEHE:

Number of individuals

A

2025 2024

Nil to HK$1,000,000 £ £1,000,0007% JT

—E_-RE —E_PO4E

3 3

During the years ended 31 March 2025 and 31 March
2024, no emoluments were paid by the Group to the any
directors., the Chef Executive office and the five highest
paid individuals as an inducement to join or upon joining
the Group or as compensation for loss of office.

DIVIDEND

No dividend was paid or proposed for ordinary
shareholders of the Company during the years ended 31
March 2025 and 31 March 2024, nor has any dividend
been proposed since the end of the reporting period.
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15. (LOSS) EARNINGS PER SHARE

The calculation of the basic and diluted (loss)
share attributable to owners of the Company
the following data:

(Loss) earnings figures are calculated as

Notes to the Consolidated Financial Statements

IR SRR

5. 3R (BE)ER
earnings per KRB BEBEABLEERERARES
is based on Eﬁ?? 8) B TR T 8RB & A5t

(BRI BNEFZFENT:

follows:
2025 2024
—E_RE —T-pOF
HK$’000 HK$'000
FHET FHET
(Loss) profit for the year attributable to AR BEBEAEBEEARA
owners of the Company and (loss) (BE) &M EGRFE
earnings for the purpose of basic (loss) EREXN(EE) &R
earnings per share 2 (E1#8E)&F (345,937) 103,403
Effect of dilutive potential ordinary shares: BEE ST AR
%3 48R 0
— Gain on extinguishment of convertible — EE&—H% BEFZ
bond I == - (330,237)
— Effective interest expense on convertible — AJ#A IR &5 7 B
bonds 7B X 258,990 206,416
Loss for the purpose of diluted loss per A EEREEEIE
share &5 18 (86,947) (20,418)
Number of shares I 3 & B

Weighted average number of ordinary shares #t &t & & M & A

for the purpose of basic (loss) earnings per  (E18) & F| 2 & @ ik

share I T 19 B 1,728,700 1,527,015
Effect of dilutive potential ordinary shares:  EE# EZ @B ~

TE:

— Convertible bonds — AR ESH A N/A 971,500
Weighted average number of ordinary shares &t ﬁ iﬂxﬁﬁfé BBz

for the purpose of diluted loss per share % hn 4 39 21 1,728,700 2,498,515
Diluted loss per share is the same as basic loss per share HREEEBRNTEAERESY

as the effect of potential ordinary shares has anti-dilutive

effects during the year ended 31 March 2025.

AEEER e
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16. INTANGIBLE ASSETS

16. B E E

2025 2024
—_E_RE —EOF
HK$'000

F& T

HK$’000
TR

In-process R&D involving the Wk R E R AE AR

Product not ready for use RReEMmZEWMER
Cost [N 1,373,224 1,373,224
Less: Impairment B R E (296,984) =
1,076,240 1,373,224

The In-process R&D represents an in-process research
and development project involving the Product which was
acquired by the Group through business combination
in 2014 and the Group is continuing the research and
development work and commercialising the Product.
The patents of an invention “a method of production of
oil-phase preparation of oral insulin (— & & & O iR &
B MM A M E) in relation to the Product are
registered under the joint names of Fosse Bio-Engineering
Development Limited (“Fosse Bio”) and Tsinghua University,
Beijing (“THU”). Fosse Bio is a subsidiary of Smart Ascent
Limited (“Smart Ascent”), which became a subsidiary
of the Company upon completion of the acquisition of
51% equity interest in Smart Ascent on 28 July 2014.
In addition, Fosse Bio and THU have entered into the
collaboration agreement in 1998 in connection with the
research and development of the Product. Pursuant to the
THU Collaboration Arrangement, which is originally expired
in October 2018. During the year ended 31 March 2019,
the Group has entered into a supplemental agreement
with THU to renew the terms of the collaboration for
another five years to October 2023. (the “Renewed THU
Collaboration Agreement”). Under the Renewed THU
Collaboration Agreement, Fosse Bio would be entitled to
commercialise the relevant technologies of the Product and
to manufacture and sell the Product on an exclusive basis,
and THU is entitled to 1.5% of Fosse Bio’s annual sales
upon commercialisation of the Product. Accordingly, Fosse
Bio has the exclusive right for the commercialisation of the
Product under the Renewed THU Collaboration Agreement.
On 25 June 2024, the Group entered into a second
supplemental agreement with THU to renew the term of the
THU Collaboration Arrangement to 30 June 2027.
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16. INTANGIBLE ASSETS (continueq)

Originally, the Group planned to commercialise the
Product in the first quarter of 2026. To adhere to this
commercialisation schedule, the Group implemented a
series of measures, including evaluating and optimising
clinical trial procedures, engaging new hospitals to
participate in the Clinical Trial, and increasing the sample
size at existing Clinical Trial sites. However, onboarding
new hospitals involves complex and time-consuming
processes for the engagement, which have limited the
effectiveness of these efforts. Moreover, increasing
the sample size at current hospitals has also proven
challenging due to changes in patient behavior following
the COVID-19 pandemic.

In light of the above, the Group has not been able
to fully implement all the necessary measures. After
prudent consideration by management and based on
the current circumstances, thus, the directors of the
Company consider that commercialisation timeline for
the commercialisation of the Product is expected to be
postponed to the third quarter of 2028.

Impairment assessment
Intangible assets not yet ready for use are not subject to
amortisation and are tested annually for impairment.

The Group engages an independent professional qualified
valuer to perform the impairment assessment of the
Group’s intangible assets as at the end of the reporting
date. The directors consider that the valuer holds a
recognised and relevant professional qualification and has
recent experience in valuing similar industry and assets of
the intangible assets being valued.

In determining the impairment of intangible assets,
discussion of impairment assessment processes and
result had been held between management and the
independent professional qualified valuer to establish the
appropriate valuation techniques and inputs to the model
as at the reporting date. This valuation requires the use of
unobservable inputs and is within Level 3 of the fair value
hierarchy.

AR

6. BFEEE»

AEBRER-_E-EE—ZEE
REMNBEEL - BERIZGHEST
g AEECDEMRZEER  BIEFT
HREBCRASRBRER - BFENER
2EAR URBEXRBEBRRKRAR
BREARE - A > AR3IAFTE
BREVRIRE M AR - RIETIRMEE
FERIRC R o BhoN  RFERIERFE -
BATEBEERL  TENTERE
EREREATSAE -

EREXiE  AEEXREEZEE
M EVLEERE EEEERES
B EBEERERE ALQRES
EHERNBELCRREEEERE-Z
“NFE=ZFE -

w5 7Y fh
RARAHERNETEE TS #E -
I # B FETRERD -

AEBEBFEBHIEXAERMGEMR
SHREEHREAKREANERLEE

EITRERN G - EEFRA - HERM
KEARRBHEEXER XHEAN

HHBUTERRFEERLEERR
WREEETHENKER -

ETEVEERER EREEHRS
VYEESERMGEMBBENGER
BEMGERETH®  UHERKS
BEEES A ERMMELREA - 1t
REEERERTABRENGAE
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16. INTANGIBLE ASSETS (continueq) 6. BELEEw

Impairment assessment (continued)

The recoverable amount of the In-process R&D is
determined based on fair value calculation using the
income approach. The fair value calculation used the
cash flow projection approved by the directors based on
10-years projection period. Given the nature of the Product,
which is expected to be the first oral insulin drug available
in the market, in the opinion of the directors, using a
10-years projection period is more appropriate to reflect
the future cash flows arising from the Product in the long
run.

The cash flow projection is also prepared under certain
key assumptions, including but not limited to the expected
selling price, budgeted sales, expected gross margin, the
estimate successful rate for the commercialisation of the
Product and discount rate. In addition, the fundamental
assumptions included the regulatory approvals from the
relevant government bodies (in particular, the granting
of the certificate of new medicine and pharmaceutical
manufacturing permit for the Product by National Medical
Products Administration of the PRC) to launch the Product
in the third quarter of 2028 (2024: first quarter of 2026).

The expected future economic benefits attributable to
the In-process R&D approved by the management cover
a 10-years period. The calculation used in the cash flow
projection with certain key parameters are as below:

B 7 A )
MEREZAIKE 2R TEAKE
FERATEAREE - RV EE
EERAKESH AN TFRABRZ
HemeEH  ERERMEE (FEH
BRmE TERAHREEZARES
REY) EEFERA FRHTFER
HEPEARNRMREMSE KBE®
ZARRIREMRE °

ReEnERATRE TEIERER
g BEEIRERRESEE BEHE
B8 BEHEMNE Em@FEtaH
*JFEJZIJJW&EEIET’E o BEAN - EARR
&TE*HF%BZW@%’%%BCfvf)\E%
F(ZE-MF: T RFFE—F)
&tﬂﬁfﬂ?‘ﬁﬁ%uuﬁ’]ﬁ%?ﬁt/ﬁ(ﬂﬁf
CHRPEBEREMEEEER
Eﬁ?uu%?*%ﬁi&%?i.:?—]uaa)

Ei@%?ﬁtﬁ’]ﬁﬂ?ﬁéLﬁfﬁﬁﬁﬁﬂi
R ENZRE T FHE - BENR
EBRAMAFERE THELHOT
Fir 7R -

Discount rate B 3H &
Growth rate 1 E &

#R) B =
BEF AR Ih &

Gross profit ratio
Estimate successful rate

31.53% 26.78%
2.0% 2.2%
39% 56%
52.3% 52.3%
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16. INTANGIBLE ASSETS (continueq)

Impairment assessment (continued)

The following describes each key assumption on which
management has based its cash flow projections to
undertake impairment testing of the development cost:

° Discount rate — The discount rate reflects market
assessments of the time value and the specific risks
relating to the industry.

o Growth rate — The rate was determined by the
management based on past performance and its
expectation for market and product development.

o Gross profit ratio — The basis used to determine the
value assigned to the budgeted gross margin is the
average gross profit ratio expected to achieve since
the year when the Product is launched.

o Estimate successful rate — The success rate
of commercialisation was determined based on
practices of pharmaceutical industries, development
of technologies and related regulations from
administrations.

For the year ended 31 March 2024, with reference to
the valuation prepared by the independent professional
qualified valuer, the recoverable amount of the Group’s
In-process R&D is higher than its carrying amount and
thus, no impairment was recognised for the year ended
31 March 2024. Management believes that any reasonable
possible change in any of these assumptions would not
result in impairment.

16.

AR

BEEE®

w18 7 fd 2
TXHMEBEERR S R=TE A
EITHEBERARENS S ZIEBE

CEY

¢ BRE - BRERMTHYE
B RATH AR B A R
ik -

. WEE _ BEXHERERE
BERDRY TS RERH R
0 98 4O 7 B

e HABHLE - AREEEREE
MEEEEBENEERAEM
HEFNHEBEHEINFHE
MEL = o

o FARAME — BEAEHKINE
TIERREZNED - Siirs#
BERARITEREENBEEREM
BE -
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16. INTANGIBLE ASSETS (continueq) 6. BELEEw

136

Impairment assessment (continued)

For the year ended 31 March 2025, the management of
the Company conducted a comprehensive review of the
impairment assessment for the Group’s intangible assets
and taking into account the following factors:

()  The delay of commercialisation of the Product and
updated timeline as described above; and

(i)  The sub-contractor arrangement for manufacturing
of Product — In previous cash flow forecast for the
intangible asset, the management of the Company
planned to build its own factory to manufacture the
Product. However, given the careful consideration for
the liquidity position of the Group, the management
of the Company updated its plans to align with the
liquidity position of the Group to engage external
sub-contractor to manufacture of the Product to save
the start-up cost at the time of commercialisation of
the Product. As a result, such arrangement would
affect the overall margin of the Product;

With reference to the valuation prepared by independent
professional qualified valuer, the recoverable amount of the
In-process R&D was lower than its carrying amount and
thus, an impairment loss of approximately HK$296,984,000
was recognised which was charged to the profit or loss for
the year ended 31 March 2025.

Pursuant to a confirmation obtained from the Substantial
Shareholder, the Substantial Shareholder of the Company
agreed to provide a capital supporting arrangement to
the Company that if the commercialisation of the Product
has not been successfully complete by the third quarter of
2028, the substantial Shareholder agreed to undertake to
provide a capital support to the Company for any loss, if
any to an amount equivalent to the difference between (a)
the carrying value of the intangible assets as at 31 March
2025; and (b) the consideration at which the intangible
assets to be sold in future or the carrying value of the
intangible asset as at 30 September 2028, if appropriate.
Thus, the directors of the Company consider that any
subsequent decrease in the recoverable amount of the
In-process R&D from its carrying amount as at 31 March
2025, if any will not have any significant financial impacts
to the consolidated financial statements of the Company
subsequent to 31 March 2025.
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17. TRADE RECEIVABLES

AR AP AR M

17. ESEWERR

2025 2024

—E-RE eSSl ==

HK$’000 HK$’000

FExT FH& T

Trade receivables B 5 EIER 3,548 5,074
Less: Allowances o B (177) (169)
3,371 4,905

The Group’s trading terms with its customers are mainly
based on credit. The credit terms of 90 days (2024:
90 days). All sales made to the major customer have
short credit terms. These credit evaluations focus on
the customers’ past history of making payments when
due and current ability to pay, and take into account
information specific to the customer as well as pertaining
to the economic environment in which the customer
operates. The Group seeks to maintain strict control over
its outstanding receivables. Overdue balances are reviewed
regularly by senior management.

The following is an aged analysis of trade receivables net of
allowance for credit losses presented based on the invoice
date at the end of the reporting period:

AEBEFZESGREBIARE
FAET EEHA/RWA(CT oM
F:90H) - AXBEPIEL 2 A H
EUREEEYR ZFEEFALSE
PREP B HFIAZ BELE -
AREBRZ T8  WEBEFLA
FEEFELZREREEB IR
EEH - REBBABRBESARED
ZIEWHE  SREEE ST MEH
BHIEE R

RIRERKR - BRIFRZEAHR2NNZE
RUEBR K (FIBREEBERE) 2R
RO -

E%Wﬂﬁ'&

2025 2024

—E-RE
HK$’000 HK$'000
F#& T A&
30 days or less 0Bz AT - 571
31 to 60 days 31260H - 349
61 to 90 days 61Z290H — 762
91 to 180 days 912180H 155 2,435
Over 180 days H3i®180H 3,216 788
3,371 4,905

The Group did not hold any collateral over these balances.

Details of impairment assessment of trade receivables are
set out in note 27(b)(i).

AEERERZFEHRTBTMAE
e

BoREWEZRETGHZHFBHRL
Wu£27( )() °
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18. PREPAYMENTS, DEPOSITS AND
OTHER RECEIVABLES

18. A+ FK1E
W $k 18

RERHEME

2025 2024

—E-REF —EMF

HK$’000 HK$’000

FERT FAT

Prepaid rental fee EAES 50 52
Prepaid project operating fund ENEREERLE 1,555 1,554
Deposits paid 2ftiEe - 1
Other receivables H b & Y2 3118 210 212
1,815 1,819

Details of impairment of deposits and other receivables are

set out in note 27(b)(i).

Be R EMERKBEREZFBEH

R M EE27(b)(0) ©

19.

BANK BALANCES AND CASH

19. RITEBRRRS

BITEB RSB REASEREZHE
e RRTES  REPBEA=Z@EA
FREEE - RRITERFERE - F
KN FFF0.01%E0.25% (—FE—
F:0.01%£0.875%) °

20. EGEMNERR
RIBEHF  BEREAHL 28
SRENEZRZEBRANMT :

Bank balances and cash comprise cash and bank balances
held by the Group with original maturity of three months
or less and carry interest at prevailing deposit rates which
range from 0.01% to 0.25% (2024: 0.01% to 0.875%) per
annum.

20. TRADE PAYABLES
The following is an aged analysis of trade payables
presented based on the invoice date at the end of the
reporting period:

2025 2024
—_EE_HE
HK$’000 HK$’000
FET FAT
30 days or less 0B AT - 479
31 to 60 days 31£60H - 296
61 to 90 days 612 90H - 649
Over 90 days #3890 H 139 429
139 1,853

The average credit period on purchase of goods normally BEEMCFHEERBAE N F60H
ranges from 60 days to 90 days. £90H -
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21. AMOUNTS DUE TO THE NON-
CONTROLLING INTERESTS, AMOUNTS
DUE TO FORMER NON-CONTROLLING

INTERESTS, AMOUNT DUE TO THE
FORMER ASSOCIATE, LOAN FROM
THE NON-CONTROLLING INTERESTS,
LOANS FROM THE FORMER
ASSOCIATE AND LOAN FROM THE
SUBSTANTIAL SHAREHOLDER

Amounts due to the

FE A FF 4% R A 2 BROR

21. BN FERER - BAm

FERERM

B ARFR
AL AT A

B@E

H - A
REFZR

ERRRETERRER

2025
—_E"REF

HK$°000
FTET

2024
—E-mF
HK$'000
FAT

Non-controlling Interests (@
— Fordnew — 1B 3,092 3,092
Amounts due to former JFE 1< AT FE 125 AR HE 2 3K 1E

non-controlling interests (b)
— Zheng Chang Xue — HEE 559 559
— Hou Shi Chang — FEHE 165 165

724 724

Loan from the Substantial KEXTERRER

Shareholder (c)
— Dr. Mao — EB+ 8,190 62,300
Amount due to the Former J& 1<F Bl BS & 2 B BRIR

Associate (d)
— Extrawell (BVI) — Extrawell (BVI) 41,947 41,947
Loans from the Former KRERIEE RFER

Associate )
— Extrawell (BVI) — Extrawell (BVI) 35,563 24,654
Loan from the Non-controlling R B IEERERZE R

interests ()
— Fordnew — f& B 10,346 10,346

2025 % EMBHEREVMPEERLF
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21. AMOUNTS DUE TO THE NON-
CONTROLLING INTERESTS, AMOUNTS
DUE TO FORMER NON-CONTROLLING
INTERESTS, AMOUNT DUE TO THE
FORMER ASSOCIATE, LOAN FROM
THE NON-CONTROLLING INTERESTS,
LOANS FROM THE FORMER
ASSOCIATE AND LOAN FROM THE
SUBSTANTIAL SHAREHOLDER (continuea)

Notes:
(a) Amounts due to the Non-controlling Interests

The amounts represent contributions made by Fordnew Industrial
Limited (“Fordnew”), the non-controlling interests (the “Non-
controlling Interests”) of Fosse Bio in respect of working capital
and operation funds for the further clinical trials of the oral insulin
project. The amounts are unsecured, interest-free and have no fixed
terms of repayment.

(b) Amounts due to former non-controlling interests

The amounts represent contributions made by Zheng Chang Xue
and Hou Shi Chang, the former non-controlling interests of Fosse
Bio in respect of working capital and operation funds for the further
clinical trials of the oral insulin project. The amounts are unsecured,
interest-free and have no fixed terms of repayment.

(c) Loan from the Substantial Shareholder

The amount represents the loan granted by Dr. Mao, the Substantial
Shareholder to support the operating and business of the Group
(the “Shareholder’s Loan”). The loan is unsecured, non-interest
bearing and has no fixed terms of repayment.

As at 31 March 2024, the outstanding balance was approximately
HK$62,300,000.

As described in note 22(f), during the year ended 31 March 2025,
Dr. Mao has subscribed the Convertible Bonds VI (as described
and defined in note 22(f) below) with the principal amount
of HK$55,500,000. The subscription price in the amount of
HK$55,500,000 payable by Dr. Mao under the Convertible Bonds
VI subscription agreement would be satisfied by way of offsetting
in full on a dollar-to-dollar basis against the outstanding aggregate
principal amount payable by the Company to the Subscriber under
the Shareholder’s Loans in the amount of HK$55,500,000.

As at 31 March 2025, the outstanding balance is approximately
HK$8,190,000.

Pursuant to the Substantial Shareholder Letter of Support, the
Substantial Shareholder confirms that he agreed not to request
the Group to repay the outstanding loan from the Substantial
Shareholder as at 31 March 2025 for a period of at least 12
months from the date of approval of these consolidated financial
statements.
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Notes to the Consolidated Financial Statements

21. AMOUNTS DUE TO THE NON-
CONTROLLING INTERESTS, AMOUNTS
DUE TO FORMER NON-CONTROLLING
INTERESTS, AMOUNT DUE TO THE
FORMER ASSOCIATE, LOAN FROM
THE NON-CONTROLLING INTERESTS,
LOANS FROM THE FORMER
ASSOCIATE AND LOAN FROM THE
SUBSTANTIAL SHAREHOLDER (continuea)

Notes: (Continued)

(d)

Amount due to the Former Associate

The amount due to the Former Associate represents the advance
granted by Extrawell (BVI) Limited (“Extrawell (BVI)”). Extrawell (BVI)
is a wholly owned subsidiary of Extrawell (as described and defined
in note 30(c) below, both Extrawell (BVI) and Extrawell are referred
to as the “Former Associate” of the Company).

The amount is unsecured, interest-free and has no fixed terms of
repayment.

Pursuant to the Former Associate Confirmation, the Former
Associate agreed not to request the Group to repay the outstanding
amount due to the Former Associate as at 31 March 2025 for a
period of at least 12 months from the date of approval of these
consolidated financial statements.

Loans from the Former Associate
(i) 2018 Shareholder Loan

On 27 July 2018, the Company and Extrawell (BVI)
entered into a shareholders’ loan agreement for a loan to
Smart Ascent amounting to HK$30,000,000 in total (the
“2018 Shareholder Loan”), to be contributed as to 51%
i.e. HK$15,300,000 by the Company and as to 49% i.e.
HK$14,700,000 by Extrawell (BVI). The 2018 Shareholder
Loan is unsecured, interest bearing at 5% per annum,
repayable after 5 years at the drawdown date. Smart Ascent
has been fully drawn down the loan on 24 September 2018, 7
August 2019 and 14 August 2019.

On 30 July 2024, the Company and Extrawell (BVI) have
signed a supplemental agreement to extends the repayment
deadlines of a HK$30,000,000 shareholder loan by 36
months and includes a waiver of repayment enforcement
caused by its failure to repay the loan on original repayment
date.

(if) 2022 Shareholder Loan

On 8 March 2022, the Company and Extrawell (BVI)
entered into a Shareholders’ loan agreement for a loan to
Smart Ascent amounting to HK$12,000,000 in total (the
“2022 Shareholder Loan”), to be contributed as to 51%
i.e. HK$6,100,000 by the Company and as to 49% i.e.
HK$5,900,000 by Extrawell (BVI). The 2022 Shareholder
Loan is unsecured, interest bearing at 5% per annum,
repayable after 5 years at the drawdown date. Smart Ascent
has been fully drawn down the loan on 17 June 2022,6
January 2023 and 15 March 2023.
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Notes to the Consolidated Financial Statements

iR e MR M

21. AMOUNTS DUE TO THE NON-
CONTROLLING INTERESTS, AMOUNTS
DUE TO FORMER NON-CONTROLLING
INTERESTS, AMOUNT DUE TO THE
FORMER ASSOCIATE, LOAN FROM
THE NON-CONTROLLING INTERESTS,
LOANS FROM THE FORMER
ASSOCIATE AND LOAN FROM THE
SUBSTANTIAL SHAREHOLDER (continuea)

Notes: (Continued)
(e) Loans from the Former Associate (Continued)
(iii) 2024 Shareholder Loan

On 30 July 2024, the Company and Extrawell (BVI)
entered into a Shareholders’ loan agreement for a loan to
Smart Ascent amounting to HK$20,000,000 in total (the
"2024 Shareholder Loan”), to be contributed as to 51%
i.e. HK$10,200,000 by the Company and as to 49% i.e.
HK$9,800,000 by Extrawell (BVI). The 2024 Shareholder Loan
is unsecured, interest bearing at 5% per annum, repayable
after 5 years at the drawdown date. Smart Ascent has
been fully drawn down the loan on 2 December 2024, 11
December 2024, 9 January 2025 and 21 March 2025.

As at 31 March 2025, total interest expenses of 2024
Shareholder Loan is HK$2,379,000 (2024: HK$2,166,000)
which HK$1,166,000 (2024: HK$1,061,000) is recognised to
profit or loss for the year.

As at 31 March 2025, out of the balances, an amount of
HKS$NIl (2024: HK$18,355,000) is due and repayable within
one year and the remaining balance is due and repayable
more than one year.

(f) Loan from the Non-controlling Interests

The amount represents a loan made by Fordnew to Fosse Bio and
pursuant to the loan agreement entered into between Smart Ascent
and Fordnew on 30 March 2022, the loan is unsecured and non-
interest bearing and the loan will be repaid 3 years after the product
available to launch in the market. Thus, the amount was classified
as non-current liabilities as at 31 March 2025 and 31 March 2024.
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22. CONVERTIBLE BONDS

The movements of liability component of convertible bonds
issued by the Company for the years ended 31 March 2025

and 31 March 2024 are set out below:

Notes to the Consolidated Financial Statements

22,

AR AP AR M

Lk
BHE_ZT_AF=R=+—HRZZE
“HE=ZA=1t—HLFE  ARF
BOZABRRESFRERIZEHH
SRR

Convertible ~ Convertible ~ Convertible  Convertible ~ Convertible  Convertible
Bonds | Bonds Il Bonds Ill Bonds IV Bonds V Bonds VI Total
TakES- TEREZD TARESE WERESR @it
HK$'000 HK$'000 HKS'000 HK$000 HK$000
Thn T Thn Thr Thn Thn
(note (a) (note (b) (note (c) (note (d) (note (g) (note (f)
below) below) below) below) below) below)
b)) () d) He) (P
As at 1 April 2023 R-F-ZEMA-A 221914 21,221 814,398 41,283 = = 1,104,822
Effective interest expenses ERHER 33,800 4818 171,185 7132 = = 217,025
Extinguishment upon substantial modification T &%= 2 (651
the terms of the Convertible Bonds I EABHEEYN - - = = - B
Recognition upon substantial modification T EES= 2165
the terms of the Convertiole Bonds Il ERBURED - - 541,536 - - - 541,536
Conversion of Convertible Bonds lland B[R REH -k
Convertlole Bonds IV THRESN - (32,045) - 48.415) - = (80,460)
As at 31 March 2024 and 1 April 2024 R-2-RE=A=1-8Fk
“E-mERA-A 255,804 - 655,346 - - - 911,150
Fifective interest expenses ECYIEH 5,649 = M/2A7 = = 1,124 258,990
Extinguishment upon substantial modification B R &% —2 3
the terms of the original Convertible EABHKEN
Bonds | (255,804) - - - - - (255,804)
Recognition upon substantial modification ~ HA AR E%—2 k3t
the terms of the new Convertble Bonds| ~ EXBMEER 31,709 = = = = = 31,709
Recognition of convertible bond BAAERES
- - - - - 5,943 5,943
Partial conversion of Convertble Bonds |~ BAZATRRER - 6H) - - - - - .611)
As at 31 March 2025 W-8-FEZf=+-H 34,747 - 907,563 - - 7,067 949,377
As at 31 March 2025 W-B-RFZB=1-H
Analysed as: Mk
— Current il - - 907,563 - - - 907,563
— Non-current - ¥id 34,747 - - - - 7,067 41,814
34,747 - 907,563 - - 7,067 949,377
As at 31 March 2024 RZFZREZR=1-R
Analysed as: ik
~ Current - i@ 255,804 - - - - - 255,804
— Non-current k] - - 655,346 = = = 655,346
265,804 - 655,346 - - - 911,150
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22. CONVERTIBLE BONDS (continueq)

(a)

During the year ended 31 March 2025, the effective interest
rates of all the liability component of all the convertible
bonds ranged from: 22.52% to 35% per annum (2024:
21.23% to 35% per annum).

As at 31 March 2025, the maximum number of shares
issuable upon conversion of all outstanding convertible
bonds issued by the Company is 1,717,350,000 (2024:
926,000,000).

The details of the convertible bonds are as following:

Convertible Bonds |

The Company issued convertible bonds in an aggregate
principal amount of HK$436,800,000 and HK$51,200,000
respectively on 25 October 2013 and 27 December 2013,
respectively (collectively referred to as “Convertible Bonds
I”) for the acquisition of convertible bonds issued by
Extrawell in aggregate principle amount of HK$320,650,000
from the Substantial Shareholder and 450,000,000
ordinary shares of Extrawell. The Convertible Bonds | with
a zero coupon rate mature on the tenth anniversary of the
date of issue.

Dr. Mao, the Substantial Shareholder and his related
company are the bondholders of the Convertible Bonds |.

The Convertible Bonds | entitle the bond holders to convert
them into shares of the Company at any time within 10
years from the date of issue of the Convertible Bonds I, at
the conversion price per share of HK$0.40, subject to anti-
dilution clauses.

If the Convertible Bonds | have not been converted, they
will be redeemed at par on the tenth anniversary of the
date of issue.
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Notes to the Consolidated Financial Statements

22. CONVERTIBLE BONDS (continueq)

(@) Convertible Bonds | continuea)

The Convertible Bonds | are issued in HK$. The fair values
of the liability component were HK$42,886,000 and
HK$4,981,000 for the Convertible Bonds | issued by the
Company on 25 October 2013 and 27 December 2013,
respectively, which has been determined by the discounted
cash flow approach using the prevailing market interest rate
of similar non-convertible bonds and taking into account
the credit risk of the Company. The fair values of the
conversion option of HK$671,267,000 and HK$82,161,000
classified as equity component for the Convertible Bonds
| issued by the Company on 25 October 2013 and 27
December 2013, respectively were calculated using the

Binomial Model. The inputs into the model were as follows:

Stock price BB

Exercise price TEE

Discount rate BRI &

Risk-free rate (note (i) below) 2 13 B ) 2 (T ST EE ()

8 B 18 (T SCBT (i)
BER B s X
(3 B 3 i)

Expected volatility (note (ii) below)
Expected dividend yield
(note (iii) below)

AR AP AR M

22. T R B & o)

(a)

ARBRESF—
AR ES — BT RIT o K’&Eﬂ
R-F—ZF#+A-t+EAR-

— =t -A-+tRM%T E’]T}ﬁ
BRESF—WEBESIRAFEINE

42,886,00078 7T 4,981,000/ T

DNEBUBAEREE  MABLU
éEﬁHﬁH&ﬁ%E‘ﬁﬁ/—‘ﬁ%ﬂZ@ﬁéi :
W RARBZEERR - KRB R
:%—Eiﬂ—ﬂfﬂ-ﬁa&: T —=
FT_AZTERBITZARKES

—"*E%Tfém (SR & JrA/NS O =]
7 7l A671,267,000/% 7t &82,161,000
BT DBEBZERNRAGTE - ZiE
ABALT
25 October 2013 27 December 2013
—E—-= —E—=
+tA=+EH t=ZA=t+tH
Principal amount of Principal amount of
HK$436,800,000 HK$51,200,000
rE&H &8
436,800,0005% 7T 51,200,0007% 7T
HK$0.91 HK$0.99
0918 T 0.997 7T
HK$0.40 HK$0.40
0.40/8 7T 0.40/8 T
26.12% 26.24%
1.83% 2.32%
86.71% 85.53%
0.00% 0.00%

Notes:

(i) The rate was determined with reference to the yields of Hong Kong
government bonds and treasury bills as at the date of valuation.

(ii) Based on the historical price volatility of the Company over the past
bond period.

(iii) Estimated by reference to the historical dividend payout of the
Company.

Any changes in the major inputs used in the model will result in
changes in the fair value of the liability component. The variables
and assumptions used in calculating the fair value of the liability
component are based on the directors’ best estimate.

The Convertible bonds | were matured on 25 October 2023 and 27
December 2023 respectively.
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22. CONVERTIBLE BONDS (continueq)

146

(@) Convertible Bonds | «continued)

During the years ended 31 March 2024, none of the
Convertible Bonds | was converted into ordinary shares of
the Company.

During the year ended 31 March 2025 the principal amount
of HK$20,000,000 under the Convertible Bond | was
converted into the ordinary shares of the Company and
thus, the Company allotted and issued 99,009,900 ordinary
shares of the Company to the subscriber on 10 September
2024. Thus, convertible bonds equity reserve amounted
to approximately HK$21,971,000, together with the
corresponding carrying amount of the liability component
of approximately HK$2,611,000 at the time of conversion,
are transferred to share capital and share premium as
consideration for the shares issued.

Pursuant to the Company’s circular dated 9 May 2024,
the Company and the Convertible Bonds | bondholders
entered into the deed of amendment and supplementary
deed of amendment and pursuant to which, the Company
and the Convertible Bonds | bondholders agreed to amend
the terms and conditions of the convertible bonds in the
principal amount of HK$256,000,000 to the effect that:
() the conversion price of the convertible bonds shall be
amended form HK$0.4 to HK$0.202; (i) the maturity date
of the convertible bonds shall be extended from the tenth
anniversary of the date of issue to the twentieth anniversary
of the date of issue (the “Convertible Bonds | Modification”).
The said amendments were approved by the shareholders
of the Company at the special general meeting of the
Company held on 21 June 2024.
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Notes to the Consolidated Financial Statements

22. CONVERTIBLE BONDS (continueq)

(@) Convertible Bonds | continuea)
Detail of the amendments of the term and condition of the
Convertible Bonds | are set out in the Company’s circular
date 9 May 2024. The fair value of liabilities component
and equity component was calculated using Binomial
Model. The inputs into the model were as follows:

AR AP AR M

22. M REFH @

(a) ITEKRES— ()
ATEMES — 2B R Rt 2185T
HEBEHRNARFBHA S -_NFHR
ANBZ@BEA - BEID MR
PDZAVFEIIRB-_ERNERTE -
ZEXAE AT :

27 December 2013

25 October 2013

—E—= —E—=
+BA=+EH +t=HA=++tH
Principal amount of Principal amount of
HK$236,800,000 HK$19,200,000
&8 &8
236,800,0007% JT 19,200,0007% T
(Modified) (Modified)
(R 1&ek) (&%)
Stock price & HK$0.247 HK$0.247
0.247% 7T 0.247% 7T
Exercise price TH(E HK$0.202 HK$0.202
0.2027% 7T 0.2027%8 7T
Discount rate BRI & 25.00% 25.00%
Risk-free rate (note (i) below) 42 2 B ) 3R (T STH X (i) 3.51% 3.51%
Expected volatility (note (i) below) T8 EA & g (T~ 3T Bt 5% (ii)) 47.09% 47.09%
Expected dividend yield EHR B EE
(note (iii) below) (T S B = i) 0.00% 0.00%
Notes: B & -

(i) The rate was determined with reference to the yields of Hong Kong
government bonds and treasury bills as at the date of valuation.

(ii) Based on the historical price volatility of the Company over the past
bond period.

(iii) Estimated by reference to the historical dividend payout of the
Company.

Any changes in the major inputs used in the model will result in
changes in the fair value of the liability component. The variables
and assumptions used in calculating the fair value of the liability
component are based on the directors’ best estimate.
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AP ERERN T
22. CONVERTIBLE BONDS (continveq) 22. M REFH o
(@) Convertible Bonds | «continued) (@) TRRES— @)
The movements of liability component of Convertible Bonds FANMBRES—BEBHEEE
| are set out below: (N
Principal Carrying
amount amount
AEHE BREE
HK$’000 HK$’000
FHET FHET
As at 1 April 2023 R-E-—=#mA—Q 256,000 221,914
Effective interest expense ERMERAX = 33,890
As at 31 March 2024 and R-ZEZF
1 April 2024 —A=+-8FK
“E-MFEMA—H 256,000 255,804
Partial conversion of Convertible Bonds | 4> & # A] # % & %5 —
(note 23) (Fff 3E23) (20,000) 2,611)
Extinguishment upon substantial RATBREH — 2 R
modification the terms of the original B RIERIE B X
Convertible Bonds | — (255,804)
Recognition upon substantial modification ¥7 a] # i% & %5 — 2 1§ X
the terms of the new Convertible BRIEREER
Bonds | — 31,709
Effective interest expense EBRFMERAX — 5,649
As at 31 March 2025 R-ZBZ-HF
=BA=+—H 236,000 34,747
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22. CONVERTIBLE BONDS (continueq)

(@) Convertible Bonds | «continued)

The management of the Company has performed the
qualitative assessment on the amendment of the term and
conditions of the convertible bonds and consider the terms
and conditions of the Convertible Bonds | Modification
are substantially different. Thus, the Convertible Bonds |
Modification was considered as substantial modification
resulting in the extinguishment of the original Convertible
Bonds | and the recognition of new Convertible Bonds
I. The original Convertible Bonds |, comprising the
outstanding liability component and equity component
amounted to approximately HK$255,804,000 and
HK$396,352,000, respectively, were derecognised. The
new Convertible Bonds | were separated into a liability
component and an equity component, representing the
conversion options of the holders. With reference to a
valuation performed by an independent professional
qualified valuer, the new Convertible Bonds |, comprising
the liability component and equity component amounted
to approximately HK$31,709,000 and HK$281,320,000,
respectively, were then recognised. The amount of
approximately HK$281,320,000, representing the value of
the equity conversion component has been recognised
and included in the convertible equity bonds reserve.
As a result, the liability component was adjusted by
approximately of HK$224,095,000, representing the
difference between the liability component for the original
Convertible Bonds | and new Convertible Bonds I, which
was recognised as gain on extinguishment of Convertible
Bonds | at the date of substantial modification as owners’
transaction with the Substantial Shareholder and the
amount was credited to the “Other reserves” of the Group
during the year ended 31 March 2025. The convertible
bonds equity reserve was adjusted by approximately of
HK$115,032,000, representing the difference between
the equity component for the original Convertible Bonds
| and new Convertible Bonds I, which was transferred to
accumulated losses at the date of substantial modification
in accordance with the accounting policies of the Company
during the year ended 31 March 2025.

AR

22. AR EBEHF =
(@) TRRES— @)

AAREEBEEHIBRBRESRKER
Rtz & sTEITEETE - RAT
BREHF—ERZBEREEGHEE
AZE2 Al @R EH—BX
WARBERBER  BHRERIBREKE
FRW WHERHAIBBKRES— -
RAUMBESF—(BREAEEZAE
B X #E 7 58 9 Bl 49255,804,000
7 7T 396,352,000/ 7T) & 4 IF BE
ReoFMuMmRELS—WHHKALEE
HokEmIdn  REBEAZER
o BB ERIUBESEWRGEMZ
HE FORBRES—(RREAED
n R Em D 5 R #131,709,0007% 7T
281,320,000/ 7T) & EERER °
#9281,320,0007% 7T (Bl #E 2= 2 ¥ 20
ZEBE)EERL AR ESE
mEE- Al BESPEAEY
224,095,000/ 7T (AR AJ R E %5 —
HEFAmRES —BEBOZERE)
RERERBHRERAEEBEARTE
BREZRXGMEEZBRAIBRKE
S—2iEERDE  YTREE-_ZT A
FZA=+—RHLEFEFALTER
[EfhfEdEc TR ESERFEHA
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Notes to the Consolidated Financial Statements
A B TSR ARMIEE

22. CONVERTIBLE BONDS (continveq)
(b) Convertible Bonds II

150

The Company issued convertible bonds in an aggregate
principal amount of HK$64,000,000, HK$64,000,000 and
HK$64,000,000 respectively on 24 April 2014, 30 August
2014 and 31 December 2014 (collectively referred to as
“Convertible Bonds 11I”) for the acquisition of convertible
bonds issued by Extrawell in aggregate principle amount
of HK$256,000,000 from the Substantial Shareholder in
previous years (“Sale CB-II") first batch, second batch and
third batch respectively. The Convertible Bonds Il with zero
coupon rate will mature on the tenth anniversary of the date
of issue.

The Convertible Bonds Il entitle the bond holders to
convert them into shares of the Company at any time within
10 years from the date of issue of the Convertible Bonds I,
at the initial conversion price per share of HK$0.40, subject
to anti-dilution clauses.

If the Convertible Bonds Il have not been converted, they
will be redeemed at par on the tenth anniversary of the
date of issue.
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B EAIRKREF _ERRBARA
Befn o e BIE S TR ID0.4078
T AR R ESE RS

Al I iE 7 — REE 8] - KRBT
EMEFSTEFERRAETAE
@ o
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22. CONVERTIBLE BONDS (continueq)

(b) Convertible Bonds Il continued)

The Convertible Bonds Il are issued in HK$. The fair
values of the liability component were HK$6,622,000,
HK$6,916,000 and HK$7,577,000 for the Convertible Bonds
Il issued by the Company on 24 April 2014, 30 August
2014 and 31 December 2014 respectively, which has been
determined by the discounted cash flow approach using
the prevailing market interest rate of similar nonconvertible
bonds and taking into account the credit risk of the
Company. The fair values of the conversion option of
HK$131,454,000, HK$118,983,000 and HK$112,597,000
classified as equity component for the Convertible Bonds |

AR AP AR M

22. M REFH @
(b) ATERRESFZ(#)

AR ES = OB LT - ARAIRZ
ZT—MFEMA =+ - —F—PUFEN
A=+tBER-_ZE—WNF+-_A=+—H
FTEs1TI R R ES —MasEss A F
B9 546,622,000/ 7T + 6,916,000/
JC X 7,577,00008 T - ThiE A AR &
MEZE - MABUEMREKRESMHIR
IMSAEETE - Witk ARRIZEE
Bk o KRR ZE—HFE A=+
B -—ZZ—WENA=FTHKE=_Z—
FH+-A=ZF+—HEBETZAIRRKRES

issued by the Company on 24 April 2014, 30 August 2014 THEAERHIBREZ AFES

and 31 December 2014 respectively were calculated using 71 #131,454,0007% 7T + 118,983,000/

Binomial Model. The inputs into the model were as follows: JC &112,597,0008 7¢ * JhiE @ — AR
BREE - ZBRANBALT:

24 April 2014 30 August 2014 31 December 2014
—2-mE
B=+mA

—E2-m%F —2-mF
NA=tH +=ZRA=+-H
Principal amount Principal amount Principal amount
of HK$64,000,000 of HK$64,000,000 of HK$64,000,000

x¢® x¢8 xEH

64,000,000/ 5t  64,000,0007% T 64,000,0007% 7t
Stock price RE HK$1.42 HK$1.19 HK$1.16
14278 T 1198 T 11678 T
Exercise price TEE HK$0.40 HK$0.40 HK$0.40
0.40% 7T 0.40% 7T 0.40%8 T
Discount rate BRE 25.46% 24.92% 23.78%
Risk-free rate (note (i) below) 2 3 B M) 2 (T S22 ) 2.20% 1.84% 1.85%
Expected volatility (note (i) below) 78 8% 08 ('~ 3 M 55 (ii)) 84.57% 82.53% 80.79%
Expected dividend yield BHRS K EX
(note (iii) below) & EA(D) 0.00% 0.00% 0.00%
Notes: B & -
(i) The rate was determined with reference to the yields of Hong Kong (i) ZMED2ENHEARETBERTES
government bonds and treasury bills as at the date of valuation. MEHFHOBEERERE -
(if) Based on the historical price volatility of the Company over the past (i) HEHNBEBEAHHBARTHNBEBKK
bond period. g o
@iy Estimated by reference to the historical dividend payout of the (i) MBREARAFTHBETREIRMAEEEL -
Company.

B2 T EBABEE L[S
B BEREEHHIATFEBLERL -
HEREHSAFEMAEERBRT
EREEMREMT -

Any changes in the major inputs used in the model will result in
changes in the fair value of the liability component. The variables
and assumptions used in calculating the fair value of the liability
component are based on the directors’ best estimate.
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22. CONVERTIBLE BONDS (continueq)

(b) Convertible Bonds Il continueq)

During the year ended 31 March 2024, the Convertible
Bonds Il was fully converted and thus, the Company
allotted and issued 99,000,000 ordinary shares of the
Company to the subscriber on 5 January 2024.

(c)

22. M REFH o
(b) TERKRESR =
@Efffﬂi_ﬂ_‘f——ﬁﬂ:ifg '
A]MmEEEAS B RSER - Bty 0 K
ATR-_E-_ME—ARARREA
fid 2% & 2% 1799,000,000 & AN A &) & i@

(#)

R e
The movements of liability component of Convertible Bonds AMlRER—_cBEHS 2SS H T
Il are set out below: NS
Principal Carrying
amount amount
& REE
HK$’000 HK$’000
FAT FAT
As at 1 April 2023 W-F-=FmA—a 39,600 27,027
Effective interest expense ERMERAX = 4,818
Conversion of convertible bonds B i A] 3% % B 5 (B 5123)
(note 23) (39,600) (32,045)
As at 31 March 2024, N_TE_MNF=A=+—H "
1 April 2024 and —E-MEMA-AR
31 March 2025 —E-RF=H=+—H - -
Convertible Bonds Il (c) TRRESR=
The Company issued convertible bonds to its Former AARERZZE—NELA=+/\H

Associate, Extrawell, in an aggregate principal amount of
HK$715,000,000 on 28 July 2014 (collectively referred to
as “Convertible Bonds IllI") as part of the consideration
paid to acquire of 51% equity interest in Smart Ascent. The
Convertible Bonds Il with coupon rate of 3.5% per annum
will mature on the seventh anniversary of the date of issue.

The Convertible Bonds Ill entitle the bond holders to
convert them into shares of the Company at any time within
7 years from the date of issue of the Convertible Bonds lll,
at the initial conversion price per share of HK$2.50, subject
to anti-dilution clauses.
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Notes to the Consolidated Financial Statements

22. CONVERTIBLE BONDS (continueq)

(C) Convertible Bonds Il continueq)

If the Convertible Bonds Il has not been converted, they
will be redeemed at par on the seventh anniversary of the
date of issue.

The Convertible Bonds Il are issued in HK$. The fair value
of the liability component was HK$233,547,000 for the
Convertible Bonds Il issued by the Company on 28 July
2014, which has been determined by the discounted cash
flow approach using the prevailing market interest rate of
similar non-convertible bonds and taking into account the
credit risk of the Company. The fair value of the conversion
option of HK$136,646,000 classified as equity component
for the Convertible Bonds Il issued by the Company on 28
July 2014 was calculated using Binomial Model. The inputs
into the model were as follows:

Stock price I E
Exercise price TEE
Discount rate A I &

Risk-free rate (note (i) below)
Expected volatility (note (ii) below)
Expected dividend yield (note (iii) below)

AR AP AR M

22. T R B F =)

(c)

42 2, B ) 2 (T ST AE (i)
8 B8 1 (T 3B &£ (i)
8 HA A B M a = (T 3CBfY & (i)

ABKRESFE=»
AT ESR = R EEL - AR
BTHERGAEL-RAEEHKEAET
LABE[E o

AR ESRZIABILEIT - XA T
RZE—NF+L/-+NHETZ
AR ESF=MAGEHX»NAFE
#233,547,0008 7T * ThE B A LLIE
AR ESFMIRITH IS N E RN
REMELZETE  YEFEARA
MNEERRE ARa R _ZT—MN4F
tAZ+NBBETZIIRKRES=
PEEEGBOIMBREZATES
136,646,000 7T * YA Z B A&
NetE - ZEXAMNBALT :

28 July 2014
—E—mF
+tA=+N\H
Principal

amount of
HK$715,000,000
L H
715,000,000 7T

HK$1.27
1.2778 7T
HK$2.50
2.50/8 7T
24.13%
0.13%
27.29%
0.00%

Notes:

(i) The rate was determined with reference to the yields of Hong Kong
government bonds and treasury bills as at the date of valuation.

(ii) Based on the historical price volatility of the Company over the past
bond period.

(iii) Estimated by reference to the historical dividend payout of the
Company.

Any changes in the major inputs used in the model will result in
changes in the fair value of the liability component. The variables
and assumptions used in calculating the fair value of the liability
component are based on the directors’ best estimate.

2025%F 1}
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22. CONVERTIBLE BONDS (continueq)

(C) Convertible Bonds Il continuea)

154

On 28 October 2019, the Company completed the
amendment of the term and condition of the Convertible
Bonds Il with Extrawell. Under the amendment, Extrawell
agreed the due date for annual interest payment of
HK$25,025,000 due on 27 July 2019, 2020 and 2021
amended to on or before 28 July 2021; and additional
interest of HK$11,261,250 shall be paid by the Company
on 28 July 2021. Detail of the amendments of the term and
condition of the Convertible Bonds Ill are set out in the
Company'’s circular dated 13 September 2019.

On 16 August 2021, the Company completed the
amendment of the term and conditions of the convertible
bonds with Extrawell. Under the amendment, Extrawell
agreed to amend the term of the convertible bonds to
effect that, (i) the maturity date shall be extended from the
original maturity date to 28 July 2023; and (ii) the interest
payment date of the convertible bonds was amended.
Detail of the amendment of the term and condition of the
Convertible Bonds Il are set out in the Company’s circular
dated 13 July 2021.

On 12 July 2023, the Company completed the third
amendment of the term and conditions of the convertible
bonds, Extrawell agreed to amend the term of the
convertible bonds to effect that, (i) the maturity date shall
be extended from 28 July 2023 to 28 July 2025; and
(i) the interest payment date of the convertible bonds
was amended. Detail of the amendment of the term and
condition of the convertible Bonds Ill are set out in the
Company’s circular dated 12 June 2023.
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Notes to the Consolidated Financial Statements

22. CONVERTIBLE BONDS (continueq)

(C) Convertible Bonds Il continueq)

During the years ended 31 March 2025 and 31 March
2024, none of the Convertible Bonds Il was converted into
ordinary shares of the Company.

The management of the Company has performed the
qualitative assessment on the amendment of the term
of the convertible bonds and consider the terms are
substantially different. Accordingly, during the year ended
31 March 2024, such modification of terms is accounted
for as an extinguishment, gain on extinguishment of
convertible bond of approximately HK$330,237,000 was
recognised into the profit or loss.

The fair value of liabilities component and equity
component was calculated using Binomial Model. The
inputs into the model were as follows:

Stock price I E

TEE

Exercise price

Discount rate A I &

AR AP AR M

22. T R B F =)

(c)

R E =)

BE_T-_AF-A=1t—-HA=ZF
“HEZA=+T—HILFEE  WEA
BRESF-WEBRSARNRRE R -

AARIEBEEHIRBRESKRZ
BEIET R - YR ABFBIKR
EREFEZZ - At - REBEZZT
“HHEZA=+—BILtFEEHHE 8
BIER 2B e AR AE—HBEN
THRIEZEABIRERTRRKRES
2 U 25 49330,237,000/8 JT ©

BEMORESID 2 AFETIEA
“HARAGFE - ZEANEAN

_|

28 July 2014
—E-—MF
+tA=+N\H
Principal
amount of

HK$715,000,000
¥iNC R
715,000,000 7T
(Modified)

(1B H)

HK$0.20
0.2078 7T
HK$2.50
2.50/8 7T

34.95%

4.02%
32.53%
0.00%

~ SR EE ()
B EE (i)
< (T 3B & (i)

Risk-free rate (note (i) below) =R AR
Expected volatility (note (i) below) TEHR R (T

Expected dividend yield (note (iii) below) TEHIRR B Uk s X
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22. CONVERTIBLE BONDS (continueq)

(C) Convertible Bonds Il continueq)
The movements of liability component of Convertible Bonds

2. AR EH =)
(c) TRREBEF=»
FAMRBKRESR=28E

/

Il for the year are set out below: o
Principal Carrying
amount amount
K& HE REE
HK$'000 HK$’000
FH T FA T
As at 1 April 2023 R-E-—=—&#mA—A 715,000 814,398
Interest expense paid EXNHERX - 171,185
Extinguishment of convertible bond BRI E KRB E]E A # AR
under substantial modification BE#H — (871,773)
Recognition of convertible bond under & 1% & K& 5] #& 52 7] #2 i%
substantial modification BE% = 541,536
As at 31 March 2024 and R-_ZE_MNFE=A=+—H
1 April 2024 —“E-NFEMA—H 715,000 655,346
Effective interest expense BERFAERX — 252,217
As at 31 March 2025 R-ZE-_HFE=B=+—H 715,000 907,563

The maturity date of the Convertible Bonds Il is 28 July
2025.

During the year ended 31 March 2025, the management
of the Company is communicating with the Convertible
Bonds Ill bondholders to amend the terms and conditions
of the Convertible Bonds lll in the principal amount of
HK$715,000,000. However, up to the date of approval of
these consolidated financial statements, the Company
and the Convertible Bonds Il bondholders have not yet
been agreed to amend the terms and conditions of the
Convertible Bonds Ill. The directors are confident that the
amendments to the terms and conditions of the Convertible
Bonds Il will ultimately reach a conclusion based on the
recently communications with the Former Associate.
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22. CONVERTIBLE BONDS (continveq)
(d) Convertible Bonds IV

The Company issued convertible bonds in an aggregate
principal amount of HK$64,000,000 on 30 April 2015
(collectively referred to as “Convertible Bonds 1V”) for the
acquisition of Sale CB-IlI fourth batch. The Convertible
Bonds IV with zero coupon rate will mature on the tenth
anniversary of the date of issue.

The Convertible Bonds IV entitle the bond holders to
convert them into shares of the Company at any time within
10 years from the date of issue of the Convertible Bonds 1V,
at the initial conversion price per share of HK$0.40, subject
to anti-dilution clauses.

If the Convertible Bonds IV have not been converted, they
will be redeemed at par on the tenth anniversary of the
date of issue.

At the initial recognition, the Convertible Bonds VI were
separated into a liability component and an equity
component represent the conversion options of the
holders. With reference to a valuation performed by an
independent professional qualified valuer, the fair values
of the liability component were HK$5,943,000 for the
Convertible Bonds VI issued by the Company at 21 June
2024 which has been determined by the discounted cash
flow approach using the prevailing market interest rate
of similar non-convertible bonds and taking into account
the credit risk of the Company. The residual amount of
approximately HK$49,557,000, representing the value of
the equity conversion component has been recognised and
included in the convertible bonds equity reserve during the
year ended 31 March 2025.

AR

22. T R B F =)

(d)

TRKREZN
ARRERZTE—AFMA=+THEH
17745 & #2 %8 764,000,000/ JT Z 7 #
BRES(ARMTRKRESTD - AR
BEOMFENRRES - - TR
YRR R 77 T AS IR 2 1T B B T
FTHEFEBRH -

AR EF OB T ES R A AER
RETARKRESOBERR+FR
BE B % A R BB 25 M0 88 i B AN A A
Bedn - a8 E R B {10.4078
T AR REERFRE

fidf P #2 B 4B 25 PO R JE 8 4 - RIS A0 3%
TEREFSTEFERRERET
AREE -

RAAERE  JREBEFONE D
FREBESSEEZSY  BIHEA
ZHEIBKE o KR EFIHELSERG
B ETZEE AR R T
FRNA-t+—BBTZABREKRESDN
2 BEEn 2 A F1E E5943,000%
T NEBERIREeEREE A
BHUETBRBREFR2RITM B X
BT WitkARRIZEERR ° 4
49,557,000/ 7T 2 F 44 € B (BN #E =
HEBBHOZEEERER  TREZE
T RAF=ZA=+t—BIFEHH
AR ESF S -
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22. CONVERTIBLE BONDS (continueq)

(d) Convertible Bonds IV (continueq)
The fair value of liabilities component and equity
component was calculated using Binomial Model. The
inputs into the model were as follows:

Stock price &% B
Exercise price TR (E

Discount rate Ah IR &
Risk-free rate (note (i) below) #= 2 B FI) K

22. M REFH o
(d) —Hﬂ‘ B & % M)

&85 R 255 2 AT ETRA =
R M - HHROBALT ¢

30 April 2015
—E—EE
WA=+H

Principal

amount of
HK$64,000,000
e 8
64,000,000 T

HK$1.16
11678 7T
HK$0.40
0.407 7T

23.44%

(T ST EEG) 1.48%

Expected volatility (note (i) below) T8 HA & 08 (T ST 3% (i) 79.49%

Expected dividend yield (note (iii) below) TEHEI R B

2 R (T S A (i) 0.00%

Notes:

(i) The rate was determined with reference to the yields of Hong Kong
government bonds and treasury bills as at the date of valuation.

(ii) Based on the historical price volatility of the Company over the past
bond period.

(iii) Estimated by reference to the historical dividend payout of the
Company.

Any changes in the major inputs used in the model will result in
changes in the fair value of the liability component. The variables
and assumptions used in calculating the fair value of the liability
component are based on the directors’ best estimate.

During the year ended 31 March 2024, the Convertible
Bonds IV were fully converted and thus, the Company
allotted and issued 105,000,000 ordinary shares and
55,000,000 ordinary shares of the Company to the
subscriber on 29 December 2023 and 10 January 2024,
respectively.

158 INNOVATIVE PHARMACEUTICAL BIOTECH LIMITED 2025 Annual Report

GEE

i) ZAED2ENGEAMBFERTES
Ko JEE 2 0 U 55 R

(i) ERBEESHREARRE B EERK
12 o

@iy WEBEAATABEREBIRMEEEE -

BARAZEE %Aﬁﬁ’%iﬁﬂﬁ
B BEHEEY /"“Tr@?fi“ﬂ:
E+2E1ii|3"“¥@ﬁﬁ%“5&ﬁ
ERNBEMREMG -

HE_Z-_NMF=A=+—HILFE -
AMRESFNE R EE R - A - K
RAIDRHR_ZE-_=ZF+=-A=+h
A—ZE-_UFE—A+HRREAL
2% K % 17105,000,000 8 A& X &) & 3@
A% % 55,000,000 % AN 1 7] & 3 A% -



Notes to the Consolidated Financial Statements

IR SRR
22. CONVERTIBLE BONDS (continved) 22. M REFH @
(d) Convertible Bonds IV continueq) (d T#EKREHMw)
The movements of liability component of Convertible Bonds ARRESFN 2 BEHD 2 EEFHT
IV are set out below: W
Principal Carrying
amount amount
& REE
HK$’000 HK$’000
FHET FHET
As at 1 April 2023 H-ZT-=FmA—§ 64,000 41,283
Effective interest expense ERMERAX = 7,132
Conversion of convertible bonds BT R E 5
(note 23) (Fff 5£23) (64,000) (48,415)
As at 31 March 2024, RZZE-_NF=HA=+—H8 -
1 April 2024 and “EINFHA-BAR
31 March 2025 —E-RF=RA=1+—H — —
(e) Convertible Bonds V (e) IRKRESE
The Convertible Bonds V had been early redeemed during IMEBRESFAERE-_ST—+LF=H
the year ended 31 March 2017. Details are set out in —+—HLEFEHHERFEED - 518
Company’s announcement dated 6 July 2016. HRARRBHA-ZZE—R"ELAN
=rd/N- i
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22. CONVERTIBLE BONDS (continueq)

160

(f) Convertible Bonds VI

On 27 July 2023, the Company and Dr. Mao, the
Substantial Shareholder of the Company (the “Subscriber”)
entered into the subscription agreement, pursuant to
which the Company has conditionally agreed to issue, and
the Subscriber has conditionally agreed to subscribe for,
the convertible bonds (the “Convertible Bonds VI”) in the
principal amount of HK$55,500,000. The subscription price
in the amount of HK$55,500,000 payable by the Subscriber
under the subscription agreement would be satisfied by
way of offsetting in full on a dollar-to-dollar basis against
the outstanding aggregate principal amount payable by
the Company to the Subscriber under the Shareholder’s
Loans in the amount of HK$55,500,000 (see note 21(c)).
The directors consider that the issue of the Convertible
Bonds VI to be the most viable option as the principal
amount of the Shareholder’s Loans would be fully settled
upon the exercise in full of the conversion rights of the
Convertible Bonds VI without requiring any cash outflow
on the Company and the issue of the Convertible Bonds
VI would not have an immediate dilution effect on the
shareholding of the existing shareholders. The issuance
of the Convertible Bonds VI were approved in the special
general meeting of the Company held on 24 May 2024 and
completed on 21 June 2024 and details of the which are
set out in the Company’s announcements dated 27 July
2023 and 21 June 2024 and the Company’s circular dated
9 May 2024.

The Convertible Bonds VI with a zero coupon rate
mature on the tenth anniversary of the date of issue. The
Convertible Bonds VI entitle the bond holders to convert
them into shares of the Company at any time within 10
years from the date of issue of the Convertible Bonds VI, at
the conversion price per share of HK$0.211, subject to anti-
dilution clauses.

If the Convertible Bonds VI have not been converted, they
will be redeemed at par on the tenth anniversary of the
date of issue.

The Convertible Bonds VI are issued in HKS.
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22. CONVERTIBLE BONDS (continveq)
(f) Convertible Bonds VI continuea)

At the initial recognition, the Convertible Bonds VI were
separated into a liability component and an equity
component, representing the conversion options of the
holders. With reference to a valuation performed by an
independent professional qualified valuer, the liability
component was of approximately HK$5,943,000 for the
Convertible Bonds VI issued by the Company at 21 June
2024 which has been determined by the discounted cash
flow approach using the prevailing market interest rate
of similar non-convertible bonds and taking into account
the credit risk of the Company. The equity conversion
component amounted to approximately HK$49,557,000
for the Convertible Bonds VI has been included in the
convertible bonds equity reserve issued by the Company
on 21 June 2024 was calculated using Binomial Model. The
inputs into the model were as follows:

Stock price I E
Exercise price TEE
Discount rate A I &

Risk-free rate (note (i) below)
Expected volatility (note (ii) below)
Expected dividend yield (note (iii) below)

AR AP AR M

22. T R B F =)

(f)

4 2, B ) 2 (T ST RE (i)
8 B8 1 (T 3B &£ (i)
8 HA A B M a = (T 3CBfY & (i)

CE:Y 8- FatC )

RAIAHERE - AT EHF ST
BEEBORERDY  IHEAZ
EiE e KR EBIBEELERG
ERETZEE AR TN
FRAZ+—B#ITZABREKESS
2 BEBD 2 A FEES5943000%
T NEBERIREeEREE A
U BRBRESZRITHE A X
BT UiRkAREBZEERR - 4
49,557,000 L 2 A AR EH = 82
BEDEHARRTR T _MEN
AZ+—B8{T2AIRREH S
2B HIEA—ERAERFE -
ZEAHHALT :

21 June 2024
—E-_EF
AA=+—8H
Principal

amount of
HK$55,500,000
L H
55,500,0007& T

HK$0.247
0.2477% 7T
HK$0.211
0.2117%& 7T
25.02%
3.53%
47.09%
0.00%

Notes:

(i) The rate was determined with reference to the yields of Hong Kong
government bonds and treasury bills as at the date of valuation.

(ii) Based on the historical price volatility of the Company over the past
bond period.

(iii) Estimated by reference to the historical dividend payout of the
Company.

Any changes in the major inputs used in the model will result in
changes in the fair value of the liability component. The variables
and assumptions used in calculating the fair value of the liability
component are based on the directors’ best estimate.

2025%F 1}

GEX

() ZAEXD2ERHEEBREBERFES
No B o 55 o Wi 2 R B E

(i) ERBEEFHAERRANBEERK

i@ o

(i) REAAFTHBERBIRMAEFEL -
BRAAAZEIEHAREZETME
B BEREEBLAFERLEEL -

AEABENS A TEMBEE RBRERT
EREFHWREME -

EMBHERENNEERLF
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22. CONVERTIBLE BONDS (continueq)

(f) Convertible Bonds VI continueq)
None of the Convertible Bonds VI was converted into
ordinary shares of the Company during the year ended 31
March 2025.

The movements of liability component of Convertible Bonds
VI are set out below:

As at 1 April 2024

RZE_NFWPWA—H

22. M REFH o

(f) TBERESF =
BE-—T-RE=-A=+-ALEE
HifE - SiERRES NER AR
AlE B -
A]MBEEE N2 BEN s 2 EEET
PSS

Principal
amount

rEH

Carrying
amount
AREE
HK$'000
TET

HK$’000
TR

Issuance of Convertible Bonds VI BT ES N 55,500 5,943
Effective interest expense ERMERAE = 1,124
As at 31 March 2025 R-ZEBE-_HFE=A=+—H 55,500 7,067
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23. SHARE CAPITAL

(a)

AR AP AR M

23. B &

Number of
Ordinary share
of HK$0.01
each

BREE

0.018 T Z
HBEKRBE

Authorised: ETE

As at 1 April 2023, 31 March 2024,
1 April 2024 and 31 March 2025

RZZE-_=FNA—QH-
“E-WmNF=A=+—H"

“E-MEMA—-AR
;é;ﬁi A=+—H 50,000,000,000 500,000
Issued and fully paid: E?é‘ﬁ&ﬂ%?ﬁ(i
As at 1 April 2023 RZZE-=#WA—H 1,464,193,024 14,642
Issuance of shares under conversion of BREERnkESF-BTRM
Convertible Bonds Il (note 22(b)) (B 3£ 22(0)) 99,000,000 990
Issuance of shares under conversion of BESHRITRRESTOETRNG
Convertible Bonds IV (note 22(d)) (B 5 22(cl)) 160,000,000 1,600
As at 31 March 2024 and 1 April 2024 m:z_mﬁ_ﬂ_+ AR
“ZE-MFEMA—H 1,723,193,024 17,232
Issuance of shares under conversion of REERAITBBES —BITRD
Convertible Bonds | (note 22(a)) (P 5£22(a) 99,009,900 990
As at 31 March 2025 R-E-_HF=A=1+—H 1,822,202,924 18,222
The movements of the Company’s authorised and issued ARABEEMBEITRAREZE

share capital during the years ended 31 March 2025 and
31 March 2024, and subsequent to 31 March 2025 are as
follows:

For the year ended 31 March 2024

During the year ended 31 March 2024, the convertible
bonders of Convertible Bonds Il and Convertible Bonds
IV converted the entire outstanding convertible bonds into
the shares of the Company and thus, the Company issued
99,000,000 ordinary shares and 160,000,000 ordinary
shares in the Company to respective convertible bonders.

All the above new shares shall rank pari passu in all
respects with each other in the share capital of the
Company.

(a)

—HFZA=+-AR-B-EF=
A=+—BIEFEUER-_ZE_RF
ZAS+—BEMEDMT:

BEC=
FE

HE-_ZT-NMFE=A=1+—HILFE
AR ES - R ES OB
BEHFFEABBRERKRITETRR
BEABARRRKG At - AR&E M
A AR fE % 35 B A B1799,000,000
% % 160,000,0000% & 7] & 58 i% o

Z_NFE=ZA=+—HL

P L3 3 A 0 AR R R AR AR R
BhERE L 2EZEAERMA -

2025 % EMBHEREVMPEERLF
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AR e RIS ERR M

23. SHARE CAPITAL (continueq)
(b) For the year ended 31 March 2025

(c)

During the year ended 31 March 2025, the convertible
bonders of Convertible Bonds | converted partial of the
convertible bonds into the shares of the Company and
thus, the Company issued 99,009,900 ordinary shares in
the Company to respective convertible bonders.

All the above new shares shall rank pari passu in all
respects with each other in the share capital of the
Company.

Subsequent to the year ended 31 March 2025

(1) Placing of 206,400,000 Placing Shares

On 29 May 2025, the Company entered into the
placing agreement with the placing agent (the “Placing
Agent”), pursuant to which the Placing Agent has
conditionally agreed, as agent of the Company, to
procure on a best effort basis currently expected to
be not less than six placees who and whose ultimate
beneficial owners shall be independent third parties
to subscribe for up to 206,400,000 placing shares at
the placing price (the “Placing Price”) of HK$0.175 per
Placing Share (the “Placing”).

For the details of the Placing, please refer to the
announcement date 29 May 2025.

(2) Subscription of 137,600,000 Subscription Shares
On 30 May 2025, the Company entered into the
subscription agreement with the subscriber (the
“Subscriber”), pursuant to which the Subscriber
has conditionally agreed to subscribe for, and the
Company has conditionally agreed to allot and issue,
a total of 137,600,000 shares at the subscription
price of HK$0.176 per Subscription Share (the
“Subscription”).

For the details of the Subscription, please refer to the
announcement date 30 May 2025.
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(c)

i
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%ﬁ%ﬁﬂﬁ%%#ﬁ$@ﬁ%ﬁ'

EHit - ARRMFARBRESFFHEA

££1799,009,900 | A A &) E 8 % ©

PR L3t ¥ B0 FE AR R R AR R AT
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FEZ#®

(1) B2 %5206,400,0000% A & M 15
RZZE-_RAFRA-+AH K
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VEERE Bt BERRE
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24. RETIREMENT BENEFIT SCHEMES

Retirement benefit costs

The Group contributes to a defined contribution Mandatory
Provident Fund retirement benefits scheme (the “MPF
Scheme”) under the Mandatory Provident Fund Scheme
Ordinance for all employees in Hong Kong. Contributions
are made based on a percentage of the employees’
relevant income and are charged to profit or loss as they
become payable in accordance with the rules of the
MPF Scheme. The assets of the MPF Scheme are held
separately from those of the Group in an independently
administered fund. The Group’s employer contributions
vest fully with the employees when contributed in the MPF
Scheme. Under the MPF Scheme, the employer and its
employees are each required to make contribution to the
MPF Scheme at 5% of the employees’ relevant income
subject to a cap of monthly relevant income of HK$30,000.
Contributions to the MPF Scheme vest immediately.

The employees of the Company’s subsidiaries which
operate in the PRC are required to participate in a
central pension scheme operated by the local municipal
government. These subsidiaries are required to contribute
a certain percentage of its payroll costs to the central
pension scheme. The contributions are charged to profit
or loss as they become payable in accordance with
the rules of the central pension scheme. The Group’s
employer contributions vest fully with the employees when
contributed in the central pension scheme. The Group
has no forfeiture of pension scheme contributions (i.e.
contributions processed by the employer on behalf of the
employee who has exited the scheme prior to vesting of
such contributions). As at 31 March 2025 and 31 March
2024, no forfeited contribution under the pension scheme
of the Group is available for deduction of contribution
payable in coming years.

AR

24. R K8 7 5T 8

3R 1K 18 R B A
AEERMEELEREENEHIERTE
T & SR DI R 2 58 ) 1 AR & BAIK
BAMEE ((REE ) EHERM
e RIRBIRS TR - HKDHE
RESHBRAZADLAE IR
REATINKAEERNR - BES
A CEERAKRB CEENHE
B fhBVYEEESKE - AKREZ
B TH N MR E & 5t & F L ke
THEBNESR - REBREESE
BELREESBEHEREEEHK
AZ5%RBE ST BELHK - M
BABBMKA 2 LR S30,000/8 7T °
BB HKAEGEE -

RAEBRKENARABINBEAGEE A
2HEEWTR/FEENTRERST
gl o ZEWBARARHETEK AN
R—BomPREKRSFEIHK -
HRIOBEPRRAKSFTERAR
FERTE RSB P R - RPRIR
KestEHAE  AEEMNEZHEHR
TEREBENES - AEBEITERWER
ReFT s ERBIEZEREBA A
BRERXRERHZAENEERE
M) - RZE-_RF=A=+—H
—TE-NE=RA=1+—H A&EHF
W ERARSFTE THE R KRE KA
R R R F S AR -

20255 EMBERENMBEERLRA

165



166

Notes to the Consolidated Financial Statements
A B TSR ARMIEE

25.

26.

RELATED PARTY TRANSACTIONS

Dr. Mao and Dr. Xie Yi have beneficial interests in the
shares of the Company. In addition, they have joint control
of a company which has shareholding of the Company
giving it significant influence over the Company.

Save as those disclosed elsewhere in the consolidated
financial statements, the Group has entered into the
following related party transactions:

25. AEAER S

EB L EHBRIELRAQF R P
BEIFITERER - O REHKF

2 — R A AR R R B ARLRE

BREERTENZRA

RigeMBHRkEMEDAEES
O REBEETUTHEEALR
5

2025 2024
—_E_AE —E_OF

HK$’000 HK$’000
FTER T

Service fee expense paid and payable At & FE T F AR A

to Dr. Mao, a shareholder of the BEREEHELZ
Company (Note i) Bk 7% & B 2 (M9 5E1) 672 672
Key management compensation: FEEEE RN :
— Salaries and other benefits — FeRHMET 2,978 2,978
— Retirement benefits scheme — RIKAEFIFHE) 3R
contributions 18 18
2,996 2,996

CAPITAL MANAGEMENT

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to shareholders through the
optimisation of the debt and equity balance. The Group’s
overall strategy remains unchanged from prior year.

The capital structure of the Group consists of amounts
due to the Former Associate, amounts due to the Non-
controlling Interests and amounts due to former non-
controlling interests, loan from the Non-controlling
Interests, loan from the Substantial Shareholder, loans from
the Former Associate and convertible bonds, net of cash
and cash equivalents and equity attributable to owners of
the Company, comprising share capital and reserves. The
directors of the Company review the capital structure on an
annual basis. As part of this review, the directors consider
the cost of capital and the risks associated with each class
of capital. Based on recommendations of the directors, the
Group will balance its overall capital structure through new
share issues and share buy-backs as well as the issue of
new debt or the redemption of existing debt.
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26. CAPITAL MANAGEMENT (continved)

27.
(a)

Notes to the Consolidated Financial Statements

The Group monitors its capital structure using net debt to
equity ratio; whereby net debt comprises convertible bonds
less bank balances and cash whilst equity means the total

equity of the Group.

FINANCIAL INSTRUMENTS

Categories of financial instruments

AR AP AR M

26. EXREE »)

rEEFERFAERR ttTEﬂ%”/H/éf
REERE HRFa BRI RRESH
RITHEBREB® - BHRBELREE
*E)\Zlﬁgﬂo

27. €W T A

(@) €M I EE3

2025
—

2024

HK$’000
TR

HK$'000
THETT

Financial assets tMEE
Financial assets measured BEBIEK G E

at amortised cost THEE
Trade receivables 5 EWERR 3,371 4,905
Deposits and other receivables e Kk H AW IR 210 213
Bank balances and cash BrTEBNES 3,703 3,075
Total 45t 7,284 8,193
Financial liabilities cRAeE
Financial liabilities at amortised cost bid SO N =g

THEE

Convertible bonds AR (& 2 949,377 911,150
Trade payables %’%F&EHHE?K 139 1,853
Accruals and other payables H%ﬁﬁﬁ&ﬁﬁﬂfﬁi 18 10,410 7,526
Amounts due to the Non-controlling fﬁ I IR B 2

Interests 3,092 3,092
Loan from the Non-controlling Interests KB IEERERE 7‘{7\ 10,346 10,346
Amounts due to former non-controlling & < Aif 3 #28 A% ¥ 25

interests 724 724
Amount due to the Former Associate FEA A B 2 R R 41,947 41,947
Loan from the Substantial Shareholder KB T EZRRER 8,190 62,300
Loans from the Former Associate RERTHE AR ER 35,563 24,654
Total #Et 1,059,788 1,063,592

2025 % EMBHEREVMPEERLF
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27. FINANCIAL INSTRUMENTS (continueq)

(b) Financial risk management objectives and

168

policies

The Group’s major financial instruments include trade
receivables, other receivables and deposits, bank
balances, loans from the Non-controlling Interests, trade
payables, accruals and other payables, amounts due to
the Non-controlling Interests, amounts due to former non-
controlling interests, loan from the Substantial Shareholder,
loans from the Former Associate, loans from the Non-
controlling Interests and convertible bonds. Details of these
financial instruments are disclosed in respective notes. The
risks associated with these financial instruments include
interest rate risk, credit risk and liquidity risk and the
policies on how to mitigate these risks are set out below.
The management manages and monitors these exposures
to ensure appropriate measures are implemented on a
timely and effective manner.

()  Market risk

Interest rate risk

Interest rate risk relates to the risk that the fair value
or cash flows of a financial instrument will fluctuate
because of changes in market interest rates. The
Group’s interest rate risk mainly arises from restricted
cash, cash and cash equivalents, lease liabilities and
loan to a third party. Restricted cash and cash and
cash equivalents at variable rates expose the Group to
cash flow interest rate risk. Lease liabilities and loan
to a third party at fixed rates expose the Group to fair
value interest rate risk. The Group closely monitors
trend of interest rate and its impact on the Group’s
interest rate risk exposure. The Group currently has
not used any interest rate swap arrangements but will
consider hedging interest rate risk should the need
arise.

As at 31 March 2025 and 31 March 2024, the Group’s
exposure to interest rate is considered immaterial.
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27. FINANCIAL INSTRUMENTS (continueq)

(b) Financial risk management objectives and

policies (continued)
(i)  Market risk (continued)
Foreign currency risk

Notes to the Consolidated Financial Statements

AR

27. €M I R
BERREEEERBEE®

(b)

Foreign currency risk refers to the risk that the fair
value or future cash flows of a financial instrument
will fluctuate because of changes in foreign exchange
rates. The Group’s exposures to currency risk arise
from its financial assets which are denominated

in Renminbi (“RMB”).

They are not the functional

currencies of the group entities to which these

transactions relate.

The carrying amounts of the Group’s foreign currency
denominated monetary assets at the end of the
reporting period are disclosed in respective notes.
As at 31 March 2025 and 31 March 2024, since the
RMB amount is immaterial. Hence, the Group’s foreign
currency exposure against RMB is not significant.

The same % depreciation in the group entities’
functional currencies against the respective foreign
currencies would have the same magnitude on the
Group’s profit/loss for the year and equity but of

opposite effect.

(i)  Credit risk and impairment assessment

The Group’s credit risk is primarily attributable
trade and other receivables and deposits and bank

balances for current period and prior year.

As at 31 March 2025 and 31 March 2024, the Group’s
maximum exposure to credit risk which will cause a
financial loss to the Group due to failure to discharge
an obligation by the counterparties is the carrying
amounts of the respective recognised financial assets
as stated in the consolidated statement of financial

position.

The credit risk on the Group’s bank balances is limited
because the counterparties are banks with high
credit ratings assigned by international credit-rating

agencies.

(i)

(if)

mizRE e

Sh B ] i
NERBIEETIAEZAYE
FAKRBEREEAINEE RS
BMEs B - NEEKST
ZHONERBIREELARE (A
REDFEZEREE - AR
VHEEREREANREIHSEH
ZREE -

R|EHR - REBEAINEFHE
ZEBEE 2 REAERENIERH
ME - R-E-_RAF=A=1+—
BR-ZF-_NFE=A=+t—H"
HRARESBEEY B
SERARBER AR ZINER
BRI NEK e

EEERINE G L B EINE
WEHRBE L 2EE HA
EEzFRNENBERER
BEMBEERSRER

=

= 8 /B kO E R (E
AEEZEERREEZRAAR
HEEERNFEZE S REIK
KN E Al MR TR iR & R IR
TTHEER -

R-ZB-_RAF=A=+t—HkZ=
T_WNE=R=+—H Kr&H
ﬁﬁﬁﬁunZE—j{{_\_gﬂ (7.35
SHAREBITEEMCASE
B B BUE K ) R AR A B IR
R%Wﬁzxﬁﬁﬁ\2$ﬂ
BEZEREE-

HRR5H 77 REREERFR
KB ESSEENEZRIT

RMARBERITAEHKZEERR
BIR -
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27. FINANCIAL INSTRUMENTS (continueq)
(b) Financial risk management objectives and
policies (continued)

(i)

INNOVATIVE PHARMACEUTICAL BIOTECH LIMITED 2025 Annual Report

Credit risk and impairment assessment (Continued)

In order to minimise the credit risk, the management
of the Group has delegated a team responsible for
the determination of credit limits, credit approvals
and other monitoring procedures. In addition,
management reviews the recoverable amount of each
individual trade debt regularly to ensure that adequate
impairment losses are recognised for irrecoverable
debts.

In respect of trade receivables, all sales made
to major customer who have been given short
credit terms. These credit evaluations focus on the
customers’ past history of making payments when
due and current ability to pay, and take into account
information specific to the customer as well as
pertaining to the economic environment in which the
customer operates. The average credit period granted
to the customers was 90 days (2024: 90 days). As
at 31 March 2025, the carrying amount of trade
receivables was concentrated on one (2024: one)
customer which amounted for 100% of the total trade
receivables. The Group will make specific provision for
those balances which cannot be recovered. Normally,
the Group does not obtain collateral from customers.
In the opinion of the directors, the default risk faced
by the Group is considered to be low.

The maximum exposure to credit risk is represented
by the carrying amount of each financial asset in
the consolidated statement of financial position after
deducting any impairment allowance. The Group does
not provide financial guarantee which would expose
the Group to credit risk.
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27. FINANCIAL INSTRUMENTS (continueq)
(b) Financial risk management objectives and
policies (Continued)

(ii)

Credit risk and impairment assessment (Continued)
The Group applied the HKFRS 9 simplified approach
to measuring expected credit losses which uses a
lifetime expected credit loss allowance for all accounts
receivables. To measure the expected credit losses,
trade receivables have been grouped based on
shared credit risk characteristics and the days past
due.

Expected loss rates are based on actual loss
experience over the past year. The historical loss rates
are adjusted to reflect current and forward-looking
information on macroeconomic factors affecting the
ability of the customers to settle the receivables.

AR AP AR M

27. £ T B

(b)
(if)

BEREEREEERBEX®

= E Rk FORER &)
AEBERE BT B RS EL
FOMm LA A EESEE
e EpFraEW RN A
2HEHEEEERE - A5t
EEHEEEBRE BEH5EUKE
HREBREBELAZTEERREAK
BMEHARE D -

BHEEXEANBE—F2E
BREEERAE BEBEX
TURBARREEETPEE
W KRIBEE NN BB RELE
=M E R MBI IEER -

Trade

receivables

B 5 E W R

HK$'000

FHET

As at 1 April 2023 R-E-=FMA—H 235

Allowance for expected credit loss recognised EHRABHEEEERE 169

Reversed of expected credit loss recognised BECEREHREESE (235)
As at 31 March 2024 and as at 1 April 2024 R-ZE-WF=ZA=+—HK

—EHFMA—H 169

Allowance for expected credit loss recognised EERBHEEEBERE 177

Reversed of expected credit loss recognised BOoOE®REBEESE (169)

As at 31 March 2025 R-ZEBE-_RF=ZA=+—H 177

2025%F 1}
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27. FINANCIAL INSTRUMENTS (continueq)

(b) Financial risk management objectives and

policies (continued)

(i)  Credit risk and impairment assessment (Continued)
The credit quality of other receivables and deposits
excluding prepayments has been assessed with
reference to historical information about the
counterparties default rates and financial position of
the counterparties. The directors are of the opinion
that the credit risk of other receivables and deposits
is low due to the sound collection history of other
receivables due from them. Therefore, expected
credit loss rate of the other receivables and deposits
excluding prepayments is assessed to be close to
zero and no provision was made as of 31 March 2025

and 31 March 2024.

(i) Liquidity risk

Despite uncertainties mentioned in note 3, the
directors are of the opinion that the Group will have
sufficient working capital to meet its cash flow
requirements in the next twelve months. The directors
are satisfied that it is appropriate to prepare these
consolidated financial statements on a going concern

basis.

In the management of the liquidity risk, the Group
monitors and maintains a level of cash and cash
equivalents deemed adequate by the management
to finance the Group’s operations and mitigate the
effects of fluctuations in cash flows. In addition to
issuance of new shares, the Group also relies on
convertible bonds as a significant source of liquidity
for the years ended 31 March 2025 and 31 March

2024.

The Group’s current liabilities exceeded its current
assets by approximately HK$963,176,000 as at 31

March 2025 (2024: HK$381,802,000).

INNOVATIVE PHARMACEUTICAL BIOTECH LIMITED 2025 Annual Report

27. €@ T B
BREREEEERKE®

(b)

(if)

(iif)

= B R bk KO E )

Hp B RiEE (TRER
NEZBE)WEEEENIK2ES
BREGFENERRGHTH
MANESERTH - BEER
ABEMERRBREENEE
B ES - ThmR R E A R E S
FEHNWREER T - Bt
Hp B RiEE (TRER
NZE)NBHEEEBRTG
TERE  BEE-ZT A%
—A=+—B8BRk=-_ZE-_WNF=H
=+—BYEmEIREME -

mENE T A

BEMEIRERFETREE
BEERR AEEKEER
RZEEEQUBMARE+
AZREREFKR EFEH
BREKEEVREHEZETEA

MBEREBEE -

REBRBESRABRE A%
EERR#F—TEKEZEHE R
REZEY  MERERZKE
RUABREE¥BRHES -
NERVRERERE L -
RBEE-_T-_HAF=A=+—H
“E-NE=ZA=+—HILF
& BREITHBRGIN - AEBTR
BRARKREFEARDE S
ZEBRR -

REBR-_Z-_AFE=A=+—
HzRBABEBHERBEED
963,176,000/ 7T (—Z — I 4 :
381,802,000 JT) °



Notes to the Consolidated Financial Statements

27. FINANCIAL INSTRUMENTS (continuea
(b) Financial risk management objectives and
policies (Continued)

(i)

Liquidity risk (continued)

The following table details the Group’s remaining
contractual maturity for its non-derivative financial
liabilities based on the agreed repayment dates. The
table includes both interest and principal cash flows.

Liquidity risk tables

AR AP AR M

27. £ T B

(b)

Weighted  On demand or

dverage

nterest rate

less than

1 month

BEREEREEERBEX®

(iy REBE R @
TREAMAEFB ZETEES R
BEZHGBENEEHE AT
ERAHAKE) ZxkBEF
BRAGBEERE -

MEE £ AR

Carrying
3monthsto  Over 1 year amount at
1-3 months

~EZfif
HKS000
tin

31 March 2024
Non-derivative financial liablties
— Trade payables - 1853 - - - 1853 1893
— Accruals and other payables - 152 - - - 152 152
— Amounts due to the Non-controling Inferests - 3,002 - - - 3,002 3092
— Amounts due to former non-controling inferests - 124 - - - 24 24
— Amount due to the Former Associate - 41,947 - - - 41,947 41,947
— Loan from the Non-controlling Interests - 10346 - - - 10346 10,346
— Loan from the Substantial Shareholder - 59,800 2500 - - 62,300 62,300
— Loans from the Former Associate 500 6,284 - 12,250 7,350 25,884 2,654
— Convertible bonds a3 255,804 - - 1,000,029 1,255,833 911,150
37,376 2500 12,250 1,007,379 1,409,506 1,083,592
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tRE IR EE
27. FINANCIAL INSTRUMENTS (continveq) 27. € T R
(b) Financial risk management objectives and (b) MEEKMEEEERBKE @
policies (Continued)
(i) Liquidity risk (continuea) iy mBESRAR®
Liquidity risk tables (Continued) LB & 2 JE 2 7 ()

Carrying
Weighted  On demand Total ~ amount at
average  or less than monthsto  Over{ year undiscounted 31 March

interest rate fmonth  1-3 months fyear  to5years OverSyears  cashflows 202
RZ%z3k

REXY ikl #BE  ZR=t-H

nEvaHE  OR-BR  -2zBR ZEAR-§£  -ERIE EEIE ReRE4n  ZBEE
HKS'000 HK$'000 HK$'000 HKS'000 HKS'000 HK$'000 HK$'000

TEn TEn Thn TEn TEn TEn Thn

31 March 2025 CECREZR=T-H
Non-derivative financial iabiltes FiteRag
— Trade payables -BRENER - 1% - - - - 1% 1%
— Accruals and other payables -EHERR
HHERTE - 10410 - - - - 10410 10410
— Amounts due to the Non-controling - EfEARERTE
Interests - 3,002 - - - - 3,002 3,002
— Amounts due to former non-controling - ERAIFERESR
intgrests E - 4 - - - - 4 4
— Amount due to the Former Associate - ERAREATSE - 447 - - - - o 47
— Loan from the Non-controling nterests - REF: S RiER &3t - - - - - 1046 10,346 10346
— Loan from the Substantial Shareholder - RETEREER - 230 4750 1,140 - - 8,190 8,190
— Loans from the Former Associate -KEABELTER 500 - - - 4,180 - 40,180 %56
— Convertile bonds -ThRES %69 - - 10000 ¥ 1Y I X
5,612 4750 1,001,169 0180 86 140657 1050788
(c) Fair values of financial instruments (c) eMITEZAFE
Fair value of the Group’ s financial assets that are BESEEEERAFLETEZAR
measured at fair value on a recurring basis SEemEECATE
All financial assets and liabilities are carried at amounts FEsmEERAGBZIIKREREA
not materially different from their fair values as at 31 March ER-_ZE-_AF=ZA=+—HEZ=Z
2025 and 31 March 2024, THE=ZA=tT—HZAFELESE

RER o
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28. RECONCILIATION OF LIABILITIES
ARISING FROM FINANCING ACTIVITIES

The table below shows details changes in the Group’s
liabilities from financing activities, including both cash
and non-cash changes. Liabilities arising from financing
activities are liabilities for which cash flows were, or future
cash flows will be, classified in the Group’s consolidated

AR AP AR M

2. RMEERHELECEEHK

TRERAEBERETHAELR
BrEB(BRACIFRCEH)
15 o raﬂéfé%bﬁffiz%ﬁ?éﬁfﬁ@
%%Afﬁi//lbiﬁlzp/\*g%%ﬂﬁ}ﬁ@

statement of cash flow as cash flows from financing RenEzafE:
activities:
Loan from Loans
the Non- from the  Loans from
Lease controlling Substantial the Former Convertible
liabilities Interests  Shareholder Associate bonds
REFER REXE RAHBE
HESE EBREXN RREH ARER THRRES
(note 21) (note 21) (note 21) (note 22)
(K&21) (Wat21) (M 21) (K &k22)
HK$'000 HK$'000 HK$'000 HK$°000 HK$'000 HK$'000
BT TAER BT BT TET THT
As at 1 April 2023 RZE-=FNA-A 968 10,346 51,000 23,593 1,104,822 1,190,729
Financing cash flows ~ RER 2T E 979) - 11,300 - (80,460) (70,139)
Recognition of REEXE®R
convertible bond TaRES

under substantial

modification - -
Extinguishment of REEABIER

convertible bond TaRES

under substantial

modification - -
Finance cost MKER 11 =

S S 541,536 541,636

- - 671,773 (871,773)
- 1,061 217,025 218,007

Asat31 March 2024 RZZZME
and 1 April 2024 ZR=+-Bk
“Z-mE
MA—H = 10,346

Non-cash transactions  3FE£% 5 - =
Financing cash flows m@ﬁiﬁﬁm; - -
Finance cost HBER - =

62,300 24,654 911,150 1,008,450
(55,500) - (020763)  (276,263)
1,390 9,800 - 11,190

- 1,109 258,990 260,099

Asat 31 March 2025 R=-ZB-T1f
=A=t-8 = 10,346

8,190 35,563 949,377 1,003,476
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AR e RIS ERR M

29. MAJOR NON-CASH TRANSACTIONS 20. TEFRERF

Saved as disclosed elsewhere in these consolidated BMZSHRAMERREMIBSME
financial statements, the Group did not have any other non- BEN AEEREZE-_ZT-_AF=

A=+—BER-Z-_MF=A=+—
FEFEHMYEEMEMIERS

cash transaction during the years ended 31 March 2025
and 31 March 2024.

30. COMMITMENTS 30. & iE
The Group commits to invest not less than HK$12 million AEEARBE-_T-_AFMOAR -

FEFLAPBHINLE IR E TR
12,000,000/8 Tt 1E & = & 2 B % 7
SIZO

1. XA AR B AR FE

annually in funding for the Product, starting from April
2025, either through internal or external funding, as
research and development expenses for the Product.

31. PARTICULARS OF THE SUBSIDIARIES
OF THE COMPANY

General information of subsidiaries MEBARZ—HRESR
Place of
incorporation/
registration
HREL/
RaUbE S

Percentage of ownership
interest/voting power
held by the Group

BfBRER
BE/REEZBANL
2025 2024
ZEoRE RO

Place of
operation

Registered/issued

paid-up capital Principal activities

EEHY

i/ BRTHZRE

IRER

Directly held by the Company
ERAERRE

176

Lucky Full Holdings Limited British Virgin BVI USS$1 ordinary share 100% 100%  Investment holding
Islands (‘BVI")
BRERER AT EELRRES AEBERRES 1ERLAR REBR
([EE&ER
#5))
Indirectly held by the Company
2LIBEREE
Clear Rich International Limited BVl BvI USS$1 ordinary share 100% 100%  Investment holding
BEARARAA EELRRES AEARRES 1ZREAR REER
China United Gene Health Limited Hong Kong Hong Kong HK$1 ordinary share 100% 100%  Trading of beauty
equipment and
products
ZERAERRRERARAA R NG 1ETERK FRRBRERERE
Mega Fortune Corporation Limited Hong Kong Hong Kong HK$1 ordinary share 100% 100%  Investment holding
Bk Bk TETERR REER
First Team Limited Hong Kong Hong Kong HK$1 ordinary share 100% 100%  Investment holding
Bk Bk BT EBER REBR
Multi-Wealth Investment Limited Hong Kong Hong Kong HK$1 ordinary share 100% 100%  Investment holding
Bk Bk TETERR REER
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AR AP AR M

31. PARTICULARS OF THE SUBSIDIARIES 31. xARMBARFHE =
OF THE COMPANY (continueq)

General information of subsidiaries (continued) MEBAT Z—RER »
Place of Percentage of ownership
incorporation/  Place of Registered/issued interest/voting power
registration operation paid-up capital held by the Group Principal activities
EfA Y/ AREARAER
i EENE 2t/ BRAARRE B/ REEZEAL IERE
2025 2024
Z§z5f —3on%
Able Earn Investment Limited Hong Kong Hong Kong HK$1 ordinary share 100% 100%  Investment holding
EERERRAR B Bk BTEBER REAZK
Top Nice Holdings Limited Hong Kong Hong Kong HK$1 ordinary share 100% 100%  Securities investment
EaEEARAR R B ETERR FARE
Mega Cedar Group Limited BvI BVI USS$1 ordinary share 100% 100%  Investment holding and
securities investment
ABLBRES EBABEREE 1ZnLER REABRRESRE
Perfect Net Limited BVI BVI USS$1 ordinary share 100% 100%  Investment holding
RELMAREE EBUBEREE 1ZnLBk RERRK
New Wonder Limited BVI BvI US$1 ordinary share 100% 100%  Investment holding
ABLBRES EBABEREE 1ZnLER REAZK
Rankup Holdings Limited BVI BVI USS$1 ordinary share 100% 100%  Investment holding
RELMAREE EBUBEREE 1ZnLBk REAZRK
Marvel Wonder Global Limited BVI BvI US$1 ordinary share 100% 100%  Investment holding
ABLBRES EBABEREE 1ZnLER REAZK
East Longmark (Shanghai) HealthCare Limited ~ PRC PRC HK$28 million registered 100% 100%  Provision of genetic
(note (a) below) capital testing services
RER(LE) REERRBARLA il ki 28,000,000 Lt &R REERYH RS
D GET)
Shanghai Honglian Investment Advisory Limited  PRC PRC HK$3.5 million registered 100% 100%  Inactive
(note (b) below) capital
FRLERERNERAD (T XMED) Gl ki 8,500,000 7Lk & FiRE
Smart Ascent (Note c) Hong Kong Hong Kong HK$10,000 ordinary 51% 51%  Investment holding
Share
EE () B Bk 10,000/ 7T & i REAZKR
Fosse Bio (Note d) Hong Kong PRC HK$100,000 ordinary 26.01% 26.01%  Development and
share commercialisation of
oral insulin products
Bt () i bl 100,000 & @R RERBRCARRER
Em

2025 % EMBHEREVMPEERLF 177



Notes to the Consolidated Financial Statements

iR e MR M

3. ARFAMBAAF B

31. PARTICULARS OF THE SUBSIDIARIES
OF THE COMPANY (Continued)

General information of subsidiaries (continueq)

MEBARZ—KRER @

Place of Percentage of ownership
incorporation/  Place of Registered/issued interest/voting power
registration operation paid-up capital held by the Group Principal activities
A/ AEEAERER
EMb S EELY At/ ERTARKRE  BE/REECAIM  IERE
2025 2024
e e L
Welly Surplus Development Limited Hong Kong PRC HK$100 ordinary shares 26.01% 26.01%  Inactive
(note (d) below)
RRERERARA(TXHEW) b ik 1008 L% & SRR
Nation Joy Industries Limited BVI BVI 1S$10,000 ordinary 51% 51%  Inactive
shares
AHEXERAR AELRRES ZEBARRES 10000XTLBR FiER

Notes:

(@) East Longmark is a wholly foreign-owned enterprise established in
the PRC on 24 November 2011 for a period of thirty years.

(b) Shanghai Honglian Investment Advisory Limited is a wholly foreign-
owned enterprise established in the PRC on 26 January 2015 for a
period of thirty years.

(c) The Company owns 51% equity interests in Smart Ascent which
became a subsidiary of the Company upon the completion of
Acquisition of Smart Ascent on 28 July 2014. Through Extrawell
(BVI), Extrawell Pharmaceutical Holdings Limited (“Extrawell”),
the former associate of the Company owns the remaining 49%
equity interest in Smart Ascent. Extrawell is a public limited liability
company and its shares are listed on the Stock Exchange.

(d) Smart Ascent owns 51% equity interests in Fosse Bio and Welly
Surplus Development Limited and thus, the Group owns 26.01%
effective equity interests in these two subsidiaries.

The above table lists the subsidiaries of the Company
which, in the opinion of the directors of the Company,
principally affect the financial results of the year or formed
a substantial portion of the net assets of the Group. To give
details of other subsidiaries would, in the opinion of the
directors, result in particulars of excessive length.

None of the subsidiaries had any debt securities
outstanding at the end of the year or any time during the
year.

178 INNOVATIVE PHARMACEUTICAL BIOTECH LIMITED 2025 Annual Report

GEX

@ HERAN-ZT——F+—A=+MHA
EHRBERZZIEE2ERE  REI=T
£ o

() LEBLBEREZFANEAERADA/N_-ZE
—HEF-AZ+ARNBEPEKIZZINE
R2ERCE RE=TF-

(© ARFEBEELEZIBERE  EERZ
E-—MELA-FN\BERKELEE%
RABARRRZHBRR o AR A&
REIBEEREERARAR(BEDS
i@ Extrawell (BVI)#F A # 4 8 T49% ik
EoBER—RAREBRAR - HI&RMD
B FT BT e

d) E4EBEROCEREBERARAAZ
51%RE - Ftt  NEBHEEZMKH
BARERRE 226.01% °

ARAEERA  LREBEYAE
BAFE s HMBEEREATEL
BREEFEIZNOZHMERAR -
MR EEMHB AR ZHE  &F
ARSEEREBNITE -

7RG [ ST A5 IR S AR IO E o] B ) b st
MEARMEEMNAREERE 2EHE
# o
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31. PARTICULARS OF THE SUBSIDIARIES  31.

OF THE COMPANY (Continued)

Details of non-wholly owned subsidiaries that
have material non-controlling interests

The table below shows details of non-wholly owned
subsidiaries of the Group, i.e. Smart Ascent Group that
have material non-controlling interests:

Proportion of
Place of incorporation ownership interests
and principal place of held by non-controlling
Name of subsidiary business interests

T L R FEREEFEEZ

WEBARRE FTEREHE BREEE LA
2025 2024

“ECRE TN ZBZRF “T-MF “E-HE —TQNF

HK$'000 HK$000 HK$'000  HK$'000

AR AP AR M

AATMBABFE

BEERFERERZHZE
MELR2F1B

TRANAEEEEEANIERAR
B EWBAT  NELER:

Loss and other
comprehensive loss
allocated to Accumulated
non-controlling non-controlling
interests interests

ITRTHERES

ZERREMEZESR EHEZIE £

2025 2024 2025 2024

Smart Ascent Hong Kong 49% 49%
#E EiE

Non-wholly owned subsidiaries of
Smart Ascent
EEZE2ENBAR
Fosse Bio Hong Kong/PRC 73.99% 73.99%
Bt Bk /H

Other subsidiaries of Smart
Ascent

EEZEMMERT

BR AR TER  TER

(1,110) (1,083 (11,107) 9,997)

(222,862)  (2,837) 720,255 943,117

(437) (793) (2,614) 2,177)

(224,409) (4,693) 706,534 930,943

Summarised financial information in respect of the Group’s
subsidiaries that has material non-controlling interests is
set out below.

The summarised financial information below represents
amounts before intra-group eliminations.

ERASBEABERFEBRERD
MHEBARMNMBEERBREN T -

TXHEMBERMELZIEER
NERH HAT SRR
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31. PARTICULARS OF THE SUBSIDIARIES
OF THE COMPANY (Continued)

Smart Ascent and its subsidiaries (including

31. XRRFMBRARFE

ELEREMBAR(BREEALARK

180

Fosse Bio and other subsidiaries of Smart EE2HMHEQT)
Ascent)
2025 2024
—E-HF
HK$’000 HK$’000
FERT FHET
Current assets mE)E E 1,722 2215
Non-current assets JEMEBEBE 1,076,240 1,373,224
Current liabilities mENBE (47,042) (85,058)
Non-current liabilities EmEBBME (83,710) (39,108)
947,210 1,251,273
Equity attributable to owners of ZN/NETEZ =N
the Company JEML = 240,676 320,330
Non-controlling interests IEVE R = 706,534 930,943
Revenue & - —
Expenses =3 (304,063) (7,079)
Loss and total comprehensive FABELREA
expense for the year > 4258 (304,063) (7,076)
Loss and total comprehensive EBEEREARX
expense attributable to TR RS
— Owners of the Company - /NEIE =N (79,654) (2,383)
— Non-controlling interests — R ER (224,409) (4,693)
(304,063) (7,076)
Net cash (outflow) inflow from REEEFE 2
operating activities BWeORE)RAFHE (20,433) 646
Net cash inflow from financing REEEE 2
activities WERAFR 19,942 —
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IREBTERARMIFE
32. FINANCIAL INFORMATION OF THE 2. KPR BER
COMPANY
2025 2024
—E-RE — T U4
HK$’000 HK$’000
& T FHE T
Non-current assets EMBEE
Investment in subsidiaries BB ARMEKE —* —*
Current assets k)] éf%
Amounts due from group companies B EE Q7 Z KA 397,035 400,401
Bank balances and cash RITEB MRS 3,452 2,318
400,487 402,719
Current liabilities bm@) =X
Accruals and other payables FEFH & A & B Ath FE X 8,615 5,175
Loan from the Substantial Shareholder 3}( BEXTERERER 8,190 62,300
Convertible bonds CE:Y S 907,563 255,804
924,368 323,279
Net current (liabilities)/assets nE(afE) AEFHE (523,881) 79,440
Total assets less current liabilities BEERRSAG (523,881) 79,440
Non-current liabilities EmBatE
Convertible bonds Al 2 I (& & 41,813 655,346
Total non-current liabilities ERBaERE 41,813 655,346
Net liabilities & & F 8 (565,694) (575,906)
Capital and reserves BEARKRFEE
Share capital N 18,222 17,232
Reserves G (583,916) (593,138)
Total deficit B Al 4R 2R (565,694) (575,906)
* Amount is less that HK$1,000. * & %8 71,000/ T

20255 ¥
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tRE IR EE
32. FINANCIAL INFORMATION OF THE 2. KR RF 2B EF =
CO M PANY (Continued)
The movements of the reserves of the Company are as ARNRIEHE 2 EEBHINWT
following:
Convertible
Share equity Other Accumulated
premium reserve reserves losses Total
DE:Y:
ROEE RERFEE HtRE RiER @t
HK$’'000 HK$’'000 HK$'000 HK$'000 HK$’'000
FTAET TAL FHET TAET AL
As at 31 March 2023 R-ZE-=F
=A=+-R 1119204 575,392 — (2470995  (776,309)
Profit and total comprehensive &M% FI & 2 B
income for the year B3 - - - 105,301 105,301
Conversion of Convertible BRUBRES R
Bonds Il and Convertible AR RESFN
Bonds IV (see notes 22(b) (BB sF22(0) R (d)
and (d), and note 23()) A R B 5£23(a)) 256,910 (179,040) = = 77,870
As at 31 March 2024 and R-_Z_DMF
1 April 2024 =A=+—-BRk
“E-NE
mA—H 1,376,204 396,352 — (2,365,694) (593,138
Loss and total comprehensive ~ FRE B Kk 2 EH
income for the year B - - - (266,051)  (266,051)
Recognition of equity BRABRBKRER
component of Convertible s (RME
Bonds VI (see note 22(f)) 22(f)) - 49,557 - - 49 557
Extinguishment upon RaaRES—2 K

substantial modification the REXNERBRES

terms of original Convertible (8T 3B (0)(iv)

Bonds | (see note (d)(iv) below K Fff 521(a))

and note 21(a)) - (396,352) 255,804 396,352 255,804
Recognition upon substantial ~ F AT &% — 2 (&

modification the terms of new B AEHEHER

Convertible Bonds | (see note (&~ X M & (d)(iv)

(d)(iv) below and note 21(a)  %21(a)) ~ 281320  (31,709)  (281,320)  (31,709)
Partial conversion of Convertible 57 & Al % & %
Bonds | (see notes 22(a) and  — (R :22(a) &
23(0) 23(0) 23592  (21,971) - - 1,621
As at 31 March 2025 R-E-RF
=A=+-H 1,399,796 308,906 224,095 (2,516,713) (583,916)
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IR SRR
33. EVENTS AFTER THE END OF 3. EHRARERER
REPORTING PERIOD
Saved as disclosed elsewhere in these consolidated BRZEHFREVBEmE LM ST
financial statements, the Group did not have any significant BEN  AEBERBRERREBELEE
events after the end of the reporting period. EEMEREIE -
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Financial Summary

MEREE

RESULTS 4
For the year ended
31 March 31 March 31 March 31 March 31 March
2025 2024 2023 2022 2021
BE-A=T—-HILEE
—E_FF —E-ME —E--F —E- ! —E-—F
HK$°000 HK$000 HK$000 HK$’000 HK$'000
Tz TET TEL THL THL
Revenue Yoz 2,091 6,593 8,075 11,145 15,189
(Loss)/profit for the year FR(ER)/GH (570,346) 98,707 (254,671) 36,431 (212,155)
Attributable to: %E:
Owners of the Company KRAERA (345,937) 103,403 (245,698) 45,803 (204,939)
Non-controlling interests SRR (224,409) (4,696) (8,973) (9,372) (7,216)
(570,346) 98,707 (254,671) 36,431 (212,155)
ASSETS AND LIABILITIES EEREE

As at 31 March

R=B=+-H

2025 2024 2023
—EC-EF ZEC-E —E-=F —T--F ——F
HK$’000 HK$’000 HK$’000 HK$000 HK$'000
THET T FTiET FiET FET
Non-current assets ERBEE 1,076,240 1,374,165 1,374,165 1,376,046 1,374,410
Current assets MBEE 8,889 9,883 9,883 18,950 28,800
Current liabilities mBERE (972,065)  (1,147,044) (1,147,044) (99,772) (800,673)
Non-current liabilities EnEatE (87,729) (96,442) (96,442) (899,958) (243,831)
Net assets BEFS 25,341 140,562 140,562 395,266 358,706

Attributable to: B
Owners of the Company N/NGIE TN (681,193) (795,074) (795,074) (549,367) (595,352)
Non-controlling interests RS 706,534 935,636 935,636 944,633 954,058
Total equity EmA% 25,341 140,562 140,562 395,266 358,706
INNOVATIVE PHARMACEUTICAL BIOTECH LIMITED 2025 Annual Report
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