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MANAGEMENT DISCUSSION AND ANALYSIS

The following is the management discussion and analysis of
the unaudited condensed consolidated interim results of China
New Energy Limited (the “Company”) and its subsidiaries
(collectively the “Group”) for the six months ended 30 June
2025 (“1H2025”), together with the comparative unaudited
figures for the six months ended 30 June 2024 (“1H2024”) and
certain comparative figures for the last audited financial year
ended 31 December 2024. All amounts set out in this report
are presented in Renminbi (“RMB”) unless otherwise
indicated.

BUSINESS REVIEW

The Company is a leading ethanol system producer in the
People’s Republic of China (“PRC” or “China”). We primarily
provide integrated services including engineering design,
equipment manufacturing, installation and commissioning, and
subsequent maintenance for the core system of ethanol
production system in the ethanol fuel and alcoholic beverage
industries in the PRC. The Company has been qualified as a
National High-Tech Enterprise equipped with a provincial
standard technology centre. We have cooperated with
Guangzhou Institute of Energy Conversion, Chinese Academy
of Sciences and various well-known universities, and have
undertaken many national research projects with 35 patented
technologies researched and developed by the Company.
These proprietary intellectual properties enable us to provide
production processes and technologies for alcohol, ethanol
fuel and similar chemicals for customers at large. The
pressure vessel equipment designed and constructed by the
Company is both CE and ASME certified.
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CHINA NEW ENERGY LIMITED

The Company is well-equipped to undertake a full range of
services from engineering design, large-scale equipment
manufacturing to integration, installation and commissioning,
maintenance of alcohol, ethanol fuel, biobutanol, recycling of
waste alcohol after extracting xanthan gum and similar
production systems. We provide customers with complete
customised solutions for project construction, relocation,
upgrading, transformation, manufacturing and installation of
systems through bidding, invitation to bid and quotation.
Based on our business process and operation system, we
have established a business model led by marketing services
and supported by the technical research and development
(“R&D”) centre, centralised procurement, collaborative
production, distribution and on-site production, equipment
system integration, installation and commissioning, where
each step is assigned to a technical engineer for service. We
have thus created a comprehensive system of design,
construction, installation and commissioning and turnkey

project to sincerely serve our customers.

In the first half of 2025, with the adjustment to domestic
macroeconomic structure, the deep implementation of the
"dual carbon" target, and the sustained rapid growth of the
new energy vehicle industry, the consumption of fuel ethanol in
China will decrease compared to the same period last year.
However, in the first half of 2025, the domestic supply of fuel
ethanol still exceeded demand, and production enterprises
faced significant cost pressures from intensified supply
competition, resulting in a relatively long production loss cycle.
Consequently manufacturers no longer blindly pursued market
share expansion, enlarged new production capacity or built
new factories. The competition within the industry is
intensifying, and various production enterprises are seizing
their market shares through technological innovation, product

upgrades, and other means.
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MANAGEMENT DISCUSSION AND ANALYSIS

Internationally, due to the accumulation of geopolitical factors
and the impact of increased tariffs imposed by the United
States on multiple countries around the world, the progress of
some potential projects we have been conducting in Africa,
Southeast Asia, and the European Union has been slowed

down in recent years.

The above internal and external factors have to some extent
affected the development of our industry and our Company’s

business.

Our Company has been actively recalibrating its marketing
strategies, exploring the market of Baijiu enrichment and
impurity removal projects and xanthan gum light liquor
recovery projects, actively participating in the production line
design, equipment installation, commissioning and after-sales
service of coal to ethanol for relevant domestic enterprises,
and providing new and old customers with services such as
equipment updating or product upgrading. Our Company
proactively explores new marketing models and strives to

obtain more contracts through diversified marketing methods.

During the six months ended 30 June 2025, the Company
recorded a total operating revenue of RMB23.57 million
(1H2024: RMB36.58 million), representing a decrease of
35.6% from the same period of last year. Operating loss was
RMB7.18 million (1H2024: loss RMB1.58 million) and net loss
was RMB7.80 million (1H2024: loss RMB2.54 million). The
loss for the reporting period was mainly due to fewer sales
contracts secured by the Company. The increase in loss for
the reporting period compared with the same period of last
year was mainly due to the decrease in revenue, gross profit

margin and share of result of an associate.
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CHINA NEW ENERGY LIMITED

To overcome the difficult economic environment, the Company

focused on the following business activities in 1H2025:

(1

()

Striving to develop business

The Company continuously strengthened market
promotion and customer development efforts through
industry research and market dynamics analysis. We
actively visited and communicated with our customers,
actively participated in industry conferences and
exhibitions, and effectively promoted our business. We
also strived to expand our market influence and reach
new customers through long-term good cooperation with
our major customers. However, due to the adverse
impact of the stagnant economic environment on the
industry, during the reporting period, we signed only 9
new contracts. The total contract amount (excluding
value-added tax) of these new contracts was RMB31.86
million (1H2024: RMB31.59 million), which was at the

same level year-on-year.

Continuous R&D on new technology

R&D

investment and adhered to the innovation-oriented

The Company continued to increase
business philosophy to maintain the Company’s
technical competitiveness which laid down a solid
technical foundation to support the Company’s
market development. During the reporting period,
the Company invested a total of RMB2.07 million
(1H2024: RMB1.44 million) in R&D, mainly focusing
production

on biomass fuel technology and

small-scale hydrogen production equipment.
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BB RS
MANAGEMENT DISCUSSION AND ANALYSIS

Progress of contracted projects

The Group actively executed existing contractual
projects, which included a project for recycling of waste
alcohol after extracting xanthan gum and an isoleucine
amino acid project in Xinjiang Uygur Autonomous
Region; a project for the procurement of ethanol
molecular sieve dehydration system for electrolyte
precursor of 200,000 tons/year of ethanol unit in Hubei
Province; a technical renovation project for the annual
production of 100,000 tons of edible alcohol distillation
unit located in Shandong Province; an 80,000-tonne
anhydrous ethanol project in Fujian Province and a
project for the procurement of ethanol molecular sieve
of 500,000

tons/year of methanol to ethanol in Shaanxi Province. In

dehydration system for coalification
addition, we also undertook a number of facility upgrade
projects for fuel ethanol and edible alcohol producers.
During the reporting period, the Group invested most of
its manpower and resources in these domestic projects.
The five largest projects generated
RMB15.77 million, accounting for 66.9% of the Group’s

total revenue for the reporting period.

revenue of

PROSPECTS

(1)

Business development strategy

It was clearly proposed in the “14th Five-Year Plan” of
China to expand the application of biofuels. The target
consumption of ethanol fuels may reach 12 million tons
by 2025, and the demand for equipment will grow in
tandem with the expansion of production capacity. In the
next few vyears, with the world’s attention and
commitment to carbon emission reduction and carbon
neutrality and China’s dual carbon goals, application
new production

and development of energy

technologies will enter a new era.
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CHINA NEW ENERGY LIMITED

()

The Company will seize this historic opportunity and
actively develop new technologies and new business
given its leading position in the industry to strengthen
our domestic market position, and expand into emerging

overseas markets.

As climate change poses an increasingly serious threat
to human society, biofuels have gradually become an
integral part of the global energy supply system. In the
future, as the carbon peak and carbon neutral targets of
China are approaching, and the trend of green energy
transformation is getting more and more intense, it is
expected that the biofuel industry will still have much

room for growth in the long run.

Looking forward, the Company will further strengthen
the building of our marketing team, continuously
improve the depth and breadth of the sales network,
maintain good relationships with the existing customers
and actively acquire new customers. The Company will
also proactively explore investment opportunities in
related industries and increase production equipment
manufacturing and technical service income from other
chemicals in order to expand the current revenue

portfolio.

Strengthening technology R&D

The Company believes that independent innovation is
essential for its sustainable development. Since its
establishment, the Company has committed substantial
resources to R&D for new technologies and processes
for energy-saving and environmentally friendly new
energy production. As at the end of the reporting period,
the Company and its subsidiaries have registered a total

of 35 valid patents, including 19 invention patents.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Company aims to maintain technical advantages in
the fuel ethanol market. Through our R&D efforts in the
cutting-edge 1.5th and 2nd generation cellulose ethanol
production technologies, hydrogen energy production
technology, as well as high-carbon ethanol production
technology through ethanol intensive processing and
related equipment manufacturing, we shall be able to
increase project income from cellulose ethanol,
hydrogen energy industry and high-carbon ethanol

equipment manufacturing in the future.

Capitalizing on its leading position in the clean energy
technology industry, the Company will continue to
increase investment in technology R&D. We conduct
effective exchanges and cooperation with customers,
universities and research institutes so as to create an
organic combination of production, learning and
research. Our R&D activities will focus on fuel ethanol
technology, super grade alcohol, hydrogen production,
green bio-based chemicals and equipment
manufacturing technology and related chemical
production processes. So long as our technology stays
ahead of the curve, our self-owned intellectual property
will eventually turn into income from businesses of the

Group.
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CHINA NEW ENERGY LIMITED

FINANCIAL REVIEW

Revenue

Revenue for the reporting period decreased by approximately
RMB13.01 million, or 35.6%, from approximately RMB36.58
million for 1H2024 to approximately RMB23.57 million for
1H2025, which was mainly due to fewer sales contracts
secured by the Company and the slow progress of

implementing existing contractual projects.
Gross Profit and Gross Profit Margin

The Group’s gross profit decreased by approximately
RMB2.87 million, or 54.5%, from approximately RMB5.27
million for 1H2024 to approximately RMB2.40 million for
1H2025. The overall gross profit margin also decreased from
approximately 14.4% in 1H2024 to approximately 10.2% in
1H2025. The decrease in gross profit margin was mainly due

to market fluctuations during the reporting period.
Selling and Marketing Expenses

The Group’s selling and marketing expenses decreased by
approximately RMB0.42 million, or 18.9%, from approximately
RMB2.22 million for 1H2024 to approximately RMB1.80
million for 1H2025. The Company is expecting to conduct
more overseas marketing promotion activities in the second

half of the year.
Administrative Expenses

Our administrative expenses primarily consisted of employee
cost and benefit expenses, depreciation and amortization. The
administrative expenses decreased by approximately 12.6%
to approximately RMB7.59 million in 1H2025 (1H2024:
approximately RMB8.68 million). The decrease in
administrative expenses was mainly due to the decrease in
other expenses as the result of the Group’s cost control

measures during the reporting period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Share of Result of an Associate

During the reporting period, the Group’s share of loss of an
associate was approximately RMB1.25 million, representing a
decrease of 225.8% as compared with share of profit of
approximately RMB0.99 million for 1H2024, mainly due to the

decline in business results of the associate.
Other Income

The Group has other income of approximately RMBO0.17
million for 1H2025 (1H2024: approximately RMB0.74 million).

Finance Costs — net

The Group’s finance costs — net decreased by approximately
25.4% from approximately RMB958,000 for 1H2024 to
approximately RMB715,000 for 1H2025. The finance costs
mainly represented interest on bank borrowings and lease

liabilities.
Income Tax Credit

The Group’s income tax credit increased from nil in 1H2024 to
approximately RMB89,000 in 1H2025, due to the deferred
income tax credit generated from lease, which was not
inccurred in 1H2024.

Loss Attributable to the Owners of the Company

As a result of the foregoing, the Group reported a loss
attributable to the owners of the Company of approximately
RMB?7.85 million for 1H2025, compared to a loss of RMB2.76
million for 1H2024. The increase in loss was mainly due to the
decrease in revenue, gross profit margin and share of result of

an associate.
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CHINA NEW ENERGY LIMITED

Liquidity, Financial Resources and Capital Structure

As at 30 June 2025, the Group’s cash and cash equivalents
were approximately RMB1.09 million (as at 31 December
2024: approximately RMB4.17 million). The Group’s cash is
mainly used for payments to suppliers, subcontractors and
working capital needs.

As at 30 June 2025, the Group had bank borrowings of
RMB21.34 million in total (as at 31 December 2024:
RMB32.23 million). The bank and other borrowings were
mainly used to finance the working capital of the Group. The
Directors confirmed that the Group had neither experienced
difficulty in obtaining or repaying its bank borrowings, nor
breached any major covenant or restriction of the Group’s
facilities up to the date of this report. Bank borrowing and

repayment activities were normal.

The total equity of the Group as at 30 June 2025 was
approximately RMB1.78 million (as at 31 December 2024:
approximately RMB9.66 million). The Group generally
finances its operations with internally generated cash flows,
interest-bearing bank loans and other borrowings.

As at 30 June 2025, the Group’s net current liabilities
increased by approximately RMB5.98 million, or 10.1%, from
approximately RMB59.36 million as at 31 December 2024 to
approximately RMB65.34 million. The current ratio of the
Group was approximately 0.72 times, which was at the similar
level as at 31 December 2024.

The Group expresses its gearing ratio as a percentage of total
debts divided by total equity. lts gearing ratio was
approximately 136.73 as at 30 June 2025, representing a
significant increase compared to 26.60 as at 31 December
2024.
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MANAGEMENT DISCUSSION AND ANALYSIS

Capital Expenditure

The Group’s capital expenditure principally consists of
expenditures on intangible assets and acquisitions of property,
plant and equipment related to operations, which were funded
by the Group’s internal resources and finance lease
arrangement. During the reporting period, the Group did not
have material changes in capital expenditures on property,

plant and equipment.

Material Acquisition and Disposal of Subsidiaries,

Associates and Joint Ventures

There was no material acquisition or disposal of subsidiaries,

associates or joint ventures during 1H2025.
Significant Investment Held

The Group did not hold any significant investment (except for

its subsidiaries) during the reporting period.

Future Plans for Material Investments and Capital Assets
Saved as disclosed in this report, the Group did not have other
plans for material investments and capital assets during
1H2025.

Segment Information

Segment information for the Group is presented as disclosed

in note 6 to the condensed consolidated financial statements.
Contingent Liability

The Group had no contingent liabilities as at 30 June 2025 (as
at 31 December 2024: Nil).

1 5 —EAFRgRE
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CHINA NEW ENERGY LIMITED

Pledge of Assets

As at 30 June 2025, the right-of-use assets and buildings of
the Company’s subsidiaries have been pledged to the bank as
security for banking facilities granted to the Group.

Capital Commitments

As at 30 June 2025, the Group did not have any capital
commitments (as at 31 December 2024: Nil).

Foreign Exchange Exposure

The functional currency of the Group’s operating assets and
liabilities is RMB. Therefore, the Group is not exposed to
significant foreign exchange risk and has not employed any

financial instrument for hedging.
Treasury Policies

The Group’s financing and treasury activities are centrally
managed and controlled at the corporate level. Bank
borrowings of the Group are all denominated in RMB and have
been arranged on a floating-rate basis. It is the Group’s policy
not to enter into derivative transactions for speculative

purposes.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2025, the Group’s workforce comprised 84 (as
at 31 December 2024: 82) full-time employees.

The Group believes that ongoing and continuous development
of its employees is critical to its success. The Group provides
its employees with tailored training programmes that are
designed to upgrade their skills and knowledge and to prepare
them for the next step in their career paths within the Group.
The Group entered into separate labour contracts with each of
its employees in accordance with the applicable labour laws of
China. The remuneration offered to employees generally
includes salaries and bonuses. In general, the Group
determines salaries of its employees based on each
employee’s qualifications, position and performance.
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OTHER INFORMATION

CORPORATE GOVERNANCE PRACTICES

The Company is committed to achieving and maintaining high
standards of corporate governance. The Board believes that
good and effective corporate governance practices are the
key to safeguarding the interests of the shareholders of the
Company (the “Shareholders”) and sustaining the success of
the Group to create long-term value for the Shareholders.

In the opinion of the Directors, the Company complied with all
code provisions of the Corporate Governance Code as set out
in Part 2 of Appendix C1 to the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) throughout the
six months ended 30 June 2025.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix C3 to the Listing Rules as its
own code of conduct regarding securities transactions by the
Directors. Having made specific enquiries of all Directors, the
Company confirms that the Directors complied with the
required standards set out in the Model Code throughout the
six months ended 30 June 2025.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the listed securities of the Company
(including the sale of treasury shares) during the six months
ended 30 June 2025. As at 30 June 2025, the Company did
not hold any treasury shares.

—BRAFHERS
Interim Report 2025
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RARBRIDHITFE:

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2025, the interests and short positions of the
Directors or the chief executive of the Company in the
shares, underlying shares and debentures of the Company
or its associated corporations (within the meaning of Part XV
of the Securities and Futures Ordinance (the “SFO”)) which
were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which the
Directors and chief executive of the Company were taken or
deemed to have under such provisions of the SFO) or which
were required, pursuant to Section 352 of the SFO, to be
recorded in the register therein, or were required to be
notified to the Company and the Stock Exchange pursuant to
the Model Code were as follows:

Long position in shares of the Company:

EF2F
eRTRs
B BRiExIEE FrisiRIn SR st =P d
Approximate %
of issued
Number of share capital
Name of Director Capacity/Nature of interest shares held Total of the Company
RIEREE SErEEm (Mt 1) 99,012,168 99,012,168
Mr. Yu Weijun Interest in controlled corporation
(Note 1)
BEEEEA 3,070,352 3,070,352
Beneficial owner
102,082,520 17.31%
FEIR SR S EEESE (M 2) 48,000,000 48,000,000
Mr. Tang Zhaoxing Interest in controlled corporation
(Note 2)
BEEEA 3,070,352 3,070,352
Beneficial owner
51,070,352 8.66%
Richard Antony Bennett e BHEBA 3,908,099 3,908,099 0.66%

Mr. Richard Antony Bennett

CHINA NEW ENERGY LIMITED

Beneficial owner
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OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Notes:

1. These 99,012,168 shares were held by Tewin Capital Holding Limited
(“Tewin Capital”) which was wholly owned by Mr. Yu Weijun. Mr. Yu
was deemed or taken to be interested in the same block of shares

held by Tewin Capital for the purpose of the SFO.

2. These 48,000,000 shares were held by Tonzest Capital Holding
Limited (“Tonzest Capital”) which was wholly owned by Mr. Tang
Zhaoxing. Mr. Tang was deemed or taken to be interested in the
same block of shares held by Tonzest Capital for the purpose of the
SFO. On 9 October 2020, 48,000,000 shares were pledged by
Tonzest Capital in favour of an independent third party as security for
a loan in the amount of HK$1,500,000. As at 30 June 2025, the

outstanding amount of the loan was HK$650,000.

Save as disclosed above, as at 30 June 2025, so far as is
known to the Company, none of the Directors or the chief
executive of the Company had any interests or short positions
in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which were required to be
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which the Directors and chief executive of the
Company were taken or deemed to have under such
provisions of the SFO); or were required, pursuant to Section
352 of the SFO, to be recorded in the register referred to
therein; or were required, pursuant to the Model Code, to be
notified to the Company and the Stock Exchange.

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 30 June 2025, so far as is known to the Directors, the
following persons (not being a Director or chief executive of
the Company) had interests or short positions in shares or
underlying shares of the Company which would fall to be
disclosed to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO or as
recorded in the register required to be kept by the Company
pursuant to the Section 336 of the SFO:

1 9 —EhFREHRE
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FEIRRIIR D KB DR E R

Ri%E (4)

SUBSTANTIAL SHAREHOLDERS’

INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

(Continued)
EF2F
SETiRE
BRRIER, /B it FSRRInEIE =P d
Approximate %
of issued
Number of share capital
Name of Shareholder Nature of interest shares held of the Company
Tewin Capital EREGAN (HEE1) 99,012,168 16.79%
Beneficial owner (Note 1)
EREZT BolBtEm (Mt 1) 102,082,520 17.31%
Ms. Tan Fenggiao Interest of spouse (Note 1)
Tonzest Capital EREEAN (ffi£2) 48,000,000 8.14%
Beneficial owner (Note 2)
BRELL BolBtEm (M3 2) 51,070,352 8.66%
Ms. Zeng Fanghua Interest of spouse (Note 2)
Best Full Investments Limited BHEEAN (M:£3) 45,444,000 7.71%
Beneficial owner (Note 3)
ZskE SELEES (MEE3) 45,444,000 7.711%
Mr. Liang Hongtao Interest in controlled corporation (Note 3)
BEUL BolBtE (Mt 4) 45,444,000 7.711%
Ms. Han Jing Interest of spouse (Note 4)
Kapok Capital Management Limited E&ESA (f17£5) 44,652,107 757%
Beneficial owner (Note 5)
PrRIBEIe S LEED (HE25) 44,652,107 7.57%
Ms. Chen Wan Ling Interest in controlled corporation (Note 5)
Jojo Global Investment Limited EXEEAN (M:26) 31,884,000 541%
Beneficial owner (Note 6)
EhESRE SEEEE (HEE6) 31,884,000 541%
Mr. Jiang Xinchun Interest in controlled corporation (Note 6)
BEmEaA 3,070,352 0.52%
Beneficial owner
Fzt BolBtgEm (W2 7) 34,954,352 5.93%
Ms. Wang Yan Interest of spouse (Note 7)

CHINA NEW ENERGY LIMITED
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Hftr&#
OTHER INFORMATION

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES
(Continued)

Notes:

1. Ms. Tan Fenggqiao is the spouse of Mr. Yu Weijun, the Chairman and an executive
Director. The interests of Mr. Yu Weijun in the Company comprised (i) 99,012,168
shares held by his wholly-owned corporation, Tewin Capital; and (ii) 3,070,352
shares held by Mr. Yu directly. Ms. Tan Fenggiao was deemed to be interested in
all the shares in which Mr. Yu Weijun was beneficially interested for the purpose
of the SFO.

2. Ms. Zeng Fanghua is the spouse of Mr. Tang Zhaoxing, the Chief Executive
Officer and an executive Director. The interests of Mr. Tang Zhaoxing in the
Company comprised (i) 48,000,000 shares held by his wholly-owned corporation,
Tonzest Capital; and (i) 3,070,352 shares held by Mr. Tang directly. Ms. Zeng
Fanghua was deemed to be interested in all the shares in which Mr. Tang
Zhaoxing was beneficially interested for the purpose of the SFO.

3. Best Full Investments Limited was wholly owned by Mr. Liang Hongtao.
Therefore, Mr. Liang Hongtao was deemed or taken to be interested in
45,444,000 shares held by Best Full Investments Limited for the purpose of the
SFO.

4. Ms. Han Jing is the spouse of Mr. Liang Hongtao. Ms. Han Jing was deemed to
be interested in all the shares in which Mr. Liang Hongtao was interested for the
purpose of the SFO.

5. Kapok Capital Management Limited was wholly owned by Ms. Chen Wan Ling.
Therefore, Ms. Chen Wan Ling was deemed or taken to be interested in
44,652,107 shares held by Kapok Capital Management Limited for the purpose
of the SFO.

6. Jojo Global Investment Limited was wholly owned by Mr. Jiang Xinchun.
Therefore, Mr. Jiang Xinchun was deemed or taken to be interested in
31,884,000 shares held by Jojo Global Investment Limited for the purpose of the
SFO.

7. Ms. Wang Yan is the spouse of Mr. Jiang Xinchun. Ms. Wang Yan was deemed to
be interested in all the shares in which Mr. Jiang Xinchun was interested for the
purpose of the SFO.

Save as disclosed above, as at 30 June 2025, no other person
(other than a Director or chief executive of the Company
whose interests are set out in the section headed “Directors’
and Chief Executive’s Interests and Short Positions in Shares,
Underlying Shares and Debentures” above) had, or were
taken or deemed to have interests or short positions in the
shares or underlying shares of the Company which would fall
to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register kept by the
Company pursuant to Section 336 of the SFO.

2 1 —EhFREHRE
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EESHZEH CHANGES IN INFORMATION OF THE
DIRECTOR
RIB ErERAIES 13.51B(1)%, BEER ST Pursuant to Rule 13.51B(1) of the Listing Rules, the changes
a ' - in information of the Director are set out below:
T
EEHR SEFE
Name of Director Details of changes
JRRLE .+ RERTRKEEEEEERAT (RHRIR: 984) (EIRHIERERER )
AOBZAEITES, 820258582984,
s EEIRFNTRZZREEHKE, B2025F8826HEE.
Ms. Wong Mei Ling * She was appointed as an independent non-executive director of AEON

Stores (Hong Kong) Co., Limited (stock code: 984), the shares of which are
listed on the Main Board of the Stock Exchange, with effect from 29 May
2025.

+ She was appointed as a member of the Nomination Committee of the
Company with effect from 26 August 2025.

& FFTHREESN, EE S RERE FTHiEa Save as disclosed above, there is no other information
F KBS, BARR A ERIAR ARRLE required to be disclosed pursuant to Rule 13.51B(1) of the

13.51B(1)&M/ETHKEE. Listing Rules.

CHINA NEW ENERGY LIMITED 22
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OTHER INFORMATION

ERPRHIES REVIEW OF INTERIM RESULTS

REBEEZE 2025 F 6 A 30 HILNEB 2 FHA%E S The interim results of the Group for the six months ended 30
EHANEEZEESETER. ZBZEEEH= June 2025 have been reviewed by the Audit Committee of the
BEMAEITESAEN, IEERTT (BiZERET Company, which comprises three independent non-executive
ZfF) . Richard Antony Bennett SoAEFRRESES A, Directors, namely Ms. Wong Mei Ling (Chairman of the Audit

Committee), Mr. Richard Antony Bennett and Mr. Chan Shing

Fat Heron.

FRERER S INTERIM DIVIDEND

EREHRAAEIREZE 2025 F£ 6 B 30 HIENMER The Board has resolved not to declare any interim dividend
ZHEARR R (FZE 2024 £ 6 B 30 HIENER - ), for the six months ended 30 June 2025 (six months ended 30
June 2024: Nil).

REEEMm By Order of the Board
China New Energy Limited China New Energy Limited
FEFPITES Yu Weijun
SEE Chairman and Executive Director
&, 2025F8H 26 H Hong Kong, 26 August 2025
2 3 —EhFREHRE
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

#HZE 20254 6 B 30 HIE/RfB FOR THE SIXMONTHS ENDED 30 JUNE 2025
(BRBAEREIN, FRESEENEARKTIT) (Alamounts in RMB Yuan thousands unless otherwise stated)

KEEZ
#Z 6 B 30 HILREB
Mzt 2025 £ 2024
Unaudited
Six months ended 30 June
Notes 2025 2024
e Revenue 7 23,570 36,584
e
SHEERE A Cost of sales (21,168) (31,315)
£ =] Gross profit 2,402 5,269
HENRSHEBY Selling and marketing expenses (1,800) (2,215)
TEHEY Administrative expenses (7,587) (8,677)
FEHREEE B TAYRIE  Net reversal of impairment losses under
B mEaE expected credit loss model 893 1,829
HAtbA Other income 166 735
Hithirzs - 348 Other gains— net ~ a8
I NS =] Share of result of an associate (1,250) 994
reEE Operating loss (7,176) (1,584)
BAFRRRA Finance costs 8 (715) (958)
IRFRSIRFIREIE Loss before income tax 9 (7,891) (2,542)
FrEMRIKR Income tax credit 10 89 —
HIRNEiE Loss for the period (7,802) (2,542)
25 30 E 48 HZ M AAERGEM R —59. The notes on pages 30 to 48 form an integral part of this

condensed consolidated financial statements.

CHINA NEW ENERGY LIMITED 24
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BHZE 20254 6 B 30 HIE/RfAB FORTHE SIXMONTHSENDED 30 JUNE 2025
(BREERBEI, FFEEEEMNBARTIT) (Alamounts in RMB Yuan thousands unless otherwise stated)

RIEEZ
#Z= 6 B 30 HILER
Kt 2025 £ 2024
Unaudited
Six months ended 30 June
Notes 2025 2024
HAPIRSIE Loss for the period (7,802) (2,542)
EHthmEUIA Other comprehensive income
BIEEEH 0 B Y Items that may be reclassified to
BEH profit or loss
-REBINRBZE — Exchange differences on
REXE translation of foreign operations (76) 1,013
BN 2 HEEIEEEE Total comprehensive loss
for the period (7,878) (1,529)
ATFEGEIA (&i8) iFl:  (Loss)/profit for the period
attributable to:
ARANEEE A — Owners of the Company (7,852) (2,760)
HEERESE — Non-controlling interest 50 218
(7,802) (2,542)
PATEGEIRLAE (B518) /M Total comprehensive (loss)/income
tHABEA: for the period attributable to:
¥ NUN=1E7 2= N — Owners of the Company (7,928) (1.747)
EEERES — Non-controlling interest 50 18
(7,878) (1,529)
ARBEE AEWG Loss per share for loss attributable
EIEREIREE to owners of the Company
(LIBRARETER) (expressed in RMB per share)
SREANER Basicloss per share 1 (0.013) (0.005)

5 30 £ 48 EZMFRAEIRGEMBRERT B9,

The notes on pages 30 to 48 form an integral part of this

condensed consolidated financial statements.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(BRBAEREIN, FRESEEMNAEARKTIT) (Alamountsin RMB Yuan thousands unless otherwise stated)

B iy
2025 £ 2024
6H30H 12H31H
Mzt REEZ REZ
As at Asat
30 June 31 December
2025 2024
Notes Unaudited Audited
IERENEE Non-current assets
Y. MEMNERE Property, plant and equipment 13 7,396 7,775
mEE Intangible assets 13 15,277 16,357
(EFEEEE Right-of-use assets 14 5,675 6,309
FrLEfE A B S Interests in an associate 46,699 47,949
BRAEESTNEMSE  Financial assets at fair value through
KN EREE other comprehensive income - _
IEERIEEE Deferred tax assets 750 750
75,797 79,140
nENEE Current assets
=78 Inventories 8,940 9.336
=Y NN Trade and bills
e receivables 15 9,202 13,448
= a1l EINIEPNS Other receivables and
§=(DENIE] prepayments 16 15,400 11,569
BREE Contract assets 7 134,327 148,905
IRTEERR RIS Bank balances and cash 17 1,087 4,166
168,956 187,424
nEaE Current liabilities
B EMFIE Trade payables 18 55,853 62,260
HAthEfIE Other payables 18 78,442 72,067
sRAaE Contract liabilities 7 33,832 36,190
HRITEK Bank borrowings 19 15,881 26,026
HEaE Lease liabilities 14 1,187 1,146
FE(ITRIE Tax payable 49,100 49,099
234,295 246,788
REaEHE Net current liabilities (65,339) (59,364)
BEERRESE Total assets less current liabilities 10,458 19,776

58 30 £ 48 EZ MW RABIRGEMPERERZ B9,

The notes on pages 30 to 48 form an integral part of this

condensed consolidated financial statements.

CHINA NEW ENERGY LIMITED 26



RS RMISRIRR
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(BREERPH, FESEEMNEARETIT) (Alamountsin RMB Yuan thousands unless otherwise stated)

i i
2025 £ 2024 &
6 H30H 128 31H
Mzt RGEEZ RE%
As at Asat
30 June 31 December
2025 2024
Notes Unaudited Audited
ERE&E Non-current liabilities
SRITERR Bank borrowings 19 5,455 6,206
IRERIEEE Deferred tax liabilities 541 630
HEAaE Lease liabilities 14 2,685 3,285
8,681 10,121
BEFRE Net assets 1,777 9,655
BEARNRGEE Capital and reserves
27N Share capital 20 1,762 1,762
#i Reserves 408 8,336
FABHEE AE(hERS Equity attributable to owners of
the Company 2,170 10,098
ERRtERE Non-controlling interests (393) (443)
Bt Total equity 1,777 9,655

55 30 & 48 HZ MR AR

REMBERERZ D,

The notes on pages 30 to 48 form an integral part of this

condensed consolidated financial statements.
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PGS EREEER

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

#HZE 2025 6 B 30 H1E7S{EB FORTHE SIXMONTHS ENDED 30 JUNE 2025
(BREERPHN, FFESEENEARBTIT) (Alamountsin RMB Yuan thousands unless otherwise stated)

REEX
Hfth E| 31211
27 ikt el st fEas st
Unaudited
Non-
Share Other Accumulated controlling
capital reserves losses Total interest Total
1220251 B1ERY4SER  Balanceat1January 2025
(BEx) (Audited) 1,762 148,027 (139,691) 10,098 (443) 9,655
2@ (B18) A Comprehensive (loss)income
-HAREE ~Lossforthe period - - (7.852) (7.852) 50 (7,802)
~HAt2ERA ~Other comprehensiveloss - (76) - (76) - (76)
#=2025¢F6 8308 Total comprehensive incomef(loss)
LEEARZ 2N/ forthe period ended
(E518) 48 30June 2025 - (76) (7,852) (7,928) 50 (7,878)
§220255F6 330 AAY4EER  Balanceat30June2025
CRIEEZR) (Unaudited) 1,762 147,951 (147,543) 2,170 (393) 1,777
1220241 B1ERY4EER  Balanceat January 2024
(BEx) (Audited) 1,762 147,843 (80,196) 69,409 (646) 68,763
LN (E518) Comprehensive incomel(loss)
-HANEsE —Lossforthe period - - (2,760) (2,760) 218 (2,542)
-Hit2mEmkA —Other comprehensive income - 1,013 - 1,013 - 1,013
#22024F6 H30H Total comprehensive incomel(loss)
LEEARZ 2N/ for the period ended
(&5i8) &5 30June 2024 - 1,013 (2,760) (1,747) 218 (1,529)
§22024fF6 B30 AAYAEES  Balanceat30 June 2024
CRIEER) (Unaudited) 1,762 148,856 (82,956) 67,662 (428) 67,234

58 30 & 48 HZ MR RABIRGESMBRKRZ —5H7.

CHINA NEW ENERGY LIMITED

The notes on pages 30 to 48 form an integral part of this

condensed consolidated financial statements.
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ERGESRERE
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

#HZE 20254 6 H 30 HLIE/A{B FORTHE SIXMONTHS ENDED 30 JUNE 2025
(BREERBEI, FFEEEEMNBARTIT) (Alamounts in RMB Yuan thousands unless otherwise stated)

RIGEZ
#Z= 6 B30 HILER
2025 £ 2024 &F
Unaudited

Six months ended 30 June

2025 2024
EEEERRTS/ (FRH) IREBEE  Net cash generated from/(used in)
operating activities 9,242 (1,044)
RS EEFTRIREREE Net cash used in investing activities - (152)
& EEN (FRE) /FR{SIREEEE  Net cash (used in)/generated from
financing activities (12,170) 1,530
IRERINESZEEY (GR2L) A8 Net (decrease)lincrease in cash and cash
JREE equivalents (2,928) 334
BRSNS EY Cash and cash equivalents at
the beginning of the period 4,166 5174
ReERIRESSEYHIREESR Translation differences on cash and
cash equivalents (151) 886
HRIRERIREEEY Cash and cash equivalents at
the end of the period 1,087 6,394
% 30 £ 48 HZ et BRI SMBiRERZ —3D. The notes on pages 30 to 48 form an integral part of this

condensed consolidated financial statements.
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RBBAR S RIS RaR R
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(BB ERPEIHN, FFESEEMNAEARETIT) (Alamountsin RMB Yuan thousands unless otherwise stated)

—HREH

China New Energy Limited ( [A28]] )
HRIBERATLER 2006 £ 5 B 2 B1EERA
EEMBZALNTRERAT., HRHER
2020 7 B 15 HEREBHERXZER
~F) ( [B3ERR] ) b, EafiERu
ik 13 Castle Street, St Helier, Jersey, JE1
1ES, ANBTEEEMEAESE IR
B 50 5% 24 18 2406 =,

FRERKREERAT, HWBADEERE
chE ARHAE ( [PE] ) {ESRIER
RN TSR T R IR OB EE R R
o=V T

AEPGEEMBERERUARET ( AR
) (FRAXIIREMEAD (HfE (&
£E] ) HTNREEY) 2IBEMESREIYN
BESEEITUH (AR®Tr) 58
HEARIN. AERGESPHHMBRER
2025 £ 8 A 26 HEESEEHEETT.

CHINA NEW ENERGY LIMITED

GENERAL INFORMATION

China New Energy Limited (the “Company”) was incorporated in
Jersey on 2 May 2006 as a public company with limited liability
under the Jersey Companies Law and its shares have been listed
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) since 15 July 2020. The address of its registered
office is at 13 Castle Street, St Helier, Jersey, JE1 1ES. The
Company’s principal place of business is at Unit 2406, 24/F.,
Strand 50, 50 Bonham Strand, Sheung Wan, Hong Kong.

The Company is an investment holding company and its
subsidiaries are principally engaged in the provision of ethanol
production system technology integrated service in the ethanol
fuel and alcoholic beverage industries in the People’s Republic of

China (the “ PRC).

This condensed consolidated financial statements are presented
in Renminbi yuan (“RMB”) (which is also the functional currency of
the Company and its subsidiaries (collectively referred to as the
“Group”)) and all values are rounded to the nearest thousand
(RMB'000), unless otherwise stated. The condensed consolidated
interim financial statements were approved for issue by the Board

on 26 August 2025.
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FHIB4R S TS ERARMIRE

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(BREERBHN, FESEEMEB AR TIT) (Alamountsin RMB Yuan thousands unless otherwise stated)

mBEAE

AEZE 2025 F 6 B 30 H1E/NE S SRR
BUBHRRCIRBEESEHER ( [EFE
FHERN] ) 55 34 5% [hEARAFERS] .
SRS MR R RIS RS
R ( [EIRIAFSIREER] ) FrimEnOak
ZF 2024 £ 12 B 31 BIEFEZ FEMPER
FR—IHBIE.

FHEEETE

#HZE 2025 F6 B 30 HILNER, A&EE
IREEIEFEN AR 7,802,000 5T, BE
ZF2025F 6 B 30 H, AEBENREERE
BiEREEELN AR 65,339,000 7T, %
LRNKRPFEEAREEN, AT AE
ERHEC SR DB E KRR,

RAEEECHERBLATERE, LUREREE
BHREREENMFRR:

() TEEEERFCHD, HSSEER
FEBRHMF R, EEENTE
g, WERTERAIRREIERESEE
HEE;

(i) TEMBEEEFRARRD, LI RIEINEK

(i) PITEEBER, EEEIHERRER
HRESAIRERE, &

(iv) AAREREAEEETARR
FRNERETELERERE.

BASIS OF PREPARATION

This condensed consolidated financial statements for the six
months ended 30 June 2025 have been prepared in accordance
with International Accounting Standard ( “ IAS ”) 34, “ Interim
financial reporting” . The condensed consolidated financial
statements should be read in conjunction with the annual financial
statements for the year ended 31 December 2024, which have

been prepared in accordance with International Financial

Reporting Standards (“ IFRSs”).

Going concern assessment

For the six months ended 30 June 2025 , the Group incurred net
loss of approximately RMB7,802,000. As at 30 June 2025, the
Group's current liabilites exceeded its current assets by
approximately RMB65,339,000. These conditions indicate the
existence of a material uncertainty which may cast significant

doubt about the Group’s ability to continue as a going concern.

The directors of the Company have taken the following measures
to mitigate the liquidity pressure and to improve the financial

position of the Group:

(i) Major shareholders of the Group have confirmed that
they will provide continuing financial support to the
Group to enable it to continue as a  going concern
and to settle its liabilities as and when they fall due in

the foreseeable future;

(ii) Actively negotiating with lenders to renew loans and

borrowings that have fallen due;

(iii) Implementing comprehensive policies to monitor cash
flows through cutting costs and capital expenditure;

and

(iv) The directors of the Company anticipate that the
Group will generate positive cash flows from its

operations in the foreseeable future.

3 1 —EhFREHRE
Interim Report 2025



fBpAR S RIS RaR T
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(BRBAEREIN, FRESEEMNEARKTIT) (Alamountsin RMB Yuan thousands unless otherwise stated)

5 NEE RSN N B e FHEE LA E
FEERREINE, AATDERHAEEEY
TARBIRREHARFRES0 BT HM BB AR
IRE. Bit, BRGEMBRREETE
RENER LREN. M, BEAGEREE
MEEHELREBNREER. B, FEE
AAERENE, FTREHAEBHECEREIE
FREXIEEE, WEAEERTREEAEIERR
BEErSREEETSEEAE.

WEREEELFESE, AIRFHRE,
SEEEEMREETKREEE, LIETE
EERE—SaE, TBEREEERERE
PREMDERRBEERGRE. ZFRE
AR B R R BRTE RS BB AR S I R R .

ANEEERIESBREUIERER, &
BRAEEREAERNUTERRKE
BRE. Alt, KERREGBEEER
RESHEERPFECESTTREE,

CHINA NEW ENERGY LIMITED

Provided that these measures can be successfully
implemented by the Group to improve the liquidity of the
Group, the directors of the Company are satisfied that the
Group will be able to meet its financial obligations as and
when they fall due for the foreseeable future. Accordingly,
the condensed consolidated financial statements have been
prepared on a going concern basis. However, the eventual
outcome of these measures cannot be estimated with
reasonable certainty. Hence there exist a material
uncertainty that may cast significant doubt about the
Group’s ability to continue as a going concern and that the
Group may be unable to realise its assets and discharge its

liabilities in the normal course of business.

Should the Group be unable to operate as a going concern,
adjustments would have to be made to write down the value
of assets to their recoverable amounts, to provide for further
liabilities which might arise and to reclassify non-current
assets and liabilities as current assets and liabilities
respectively. The effects of these adjustments have not
been reflected in the condensed consolidated financial

statements.

The directors of the Company have, at the time of approving
the condensed consolidated financial statements, a
reasonable expectation that the Group has adequate
resources to continue in operational existence for the
foreseeable future. Thus they continue to adopt the going
concern basis of accounting in preparing the condensed

consolidated financial statements.
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FHIB4R S TS ERARMIRE

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(BB ERBIN, FESEEMNABAREETFIT) (Allamountsin RMB Yuan thousands unless otherwise stated)

FESEER

ARG M BRI RIB E LA SR,
HERANBEAEZSHTRRSIN.

REEREFESHEARES ( [BEFSE
EAZEE| ) IBMHREIETBIRMFS RS
2R ( [BIRRRARSERS#ERY ] ) WRIBES
REFOIRKEEREERRMATENE
BRI, BE—F_RF,A=THLER
(B8R Z SRR E M BIREMRANERTIX
ERFETEEAEREE—T_NF+
—R=1T—HILEFEENFEGEMBRE
FrEFIEHER.

FEREERTEIFR RT3 4R S HERY

RhHAEARE, AEER RS BRE TR
EFCEXERTIEESTENERES
IEMPRIE BRI FS RS ERURIERT, -2
AR-FE_AF—RA—BRRZFESH
SEMIERL:

EFSEETERIS 21 58 (1B5]4)  BREARRE

IR 7S R B HARE 8 AR s 5 M8 5T BRR A F5 4R
SEABAEEFSFERBEFEZME
NS ES VS TEA e L e e
HMEASTLEELHIELTE.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared under the historical cost convention, except
for certain financial instruments, which have been

measured at fair values

Other than additional accounting policies resulting from the
application of amendments to International Financial
Reporting Standards (“IFRSs”) issued by the International
Accounting Standards Board (“IASB”) and have been
properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance, the
accounting policies and methods of computation used in the
condensed consolidated financial statements for the six
months ended 30 June 2025 are the same as those
presented in the Group’s annual consolidated financial

statements for the year ended 31 December 2024.
Application of amendments to IFRSs

In the current interim period, the Group has applied the
following amendments to IFRSs issued by the IASB, for the
first time, which are mandatorily effective for the Group’s
annual period beginning on 1 January 2025 for the
preparation of the Group’s condensed consolidated

financial statements:

Amendments to IAS 21 Lack of Exchangeability

The application of the amendments to IFRSs in the current
interim period has had no material impact on the Group’s
financial positions and performance for the current and prior
periods and/or on the disclosures set out in these

condensed consolidated financial statements.

—BRAFHERS
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fBpAR S RIS RaR T
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(BRBAEREIN, FRESEEMNEARKTIT) (Alamountsin RMB Yuan thousands unless otherwise stated)

4.

MBERER

FEBEREFEH RS REMHER: FIX
R EEREBNAEESERR.

BRGEUBRERIACREFEMBRERE
KBV B REGEREER NIFE, BEA
EER 2024 £ 12 B 31 BEETSERE
—HRIE,

EEEHMERTRFIER

MRS M RETEEEE(FHA
. EEtRIRER, e At
SR ETHBRNERUNREERARE. I
ARFXHIZREEE. BEERTETRIR

e hEt

RARHEABPGEMI RSN, EEERE
BRSNS BRI A T HEEENE
BRI HAVEAHBREREZE 2024 FF 12
B 31 B ILFERGEMBREMIERER
&,

CHINA NEW ENERGY LIMITED

4.

FINANCIAL RISK MANAGEMENT

The Group’s activities exposed it to a variety of financial
risks: interest rate risk, credit risk and liquidity risk.

The condensed consolidated financial statements do not
include all financial risk management information and
disclosures required in the annual financial statements, and
should be read in conjunction with the Group’s annual
financial statements as at 31 December 2024.

There have been no changes in the risk management

policies since year end.

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS

The preparation of condensed consolidated financial
statements requires management to make judgements,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ

from these estimates.

In preparing these condensed consolidated financial

statements, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to the consolidated financial

statements for the year ended 31 December 2024.
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FHIB4R S TS ERARMIRE

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(BB ERBIN, FESEEMNABAREETFIT) (Allamountsin RMB Yuan thousands unless otherwise stated)

PEREH
EEECRBEECERREEHNRS
EECEDE, TERERREAEIRE
RGOS D EIERR . TEQERRE
EREB R T ATNITESR.

REBEETEROEME R ERBIREITHEIR
HIBEERGRMFEIRE. EXEEGE
BROEEERIFA—EDERETER, LME
HETFOERERFHIRR. B, ARF]
HITESRRERT—(EDEBARIEHER
MERIR. Wa KPR SIRATar 2RETE
RO R FETEMER TES RS
I,

18 2024 £ 12 B 31 HR 2025 £ 6 B 30
B, FEIEREEEIN R PE.

SEGMENT INFORMATION

Management has determined the operating segments
based on the reports reviewed by the chief operating
decision maker, who is responsible for allocating resources
and assessing performance of the operating segment. The
chief operating decision maker has been identified as the

executive directors of the Company.

The Group is principally engaged in the provision of
ethanol production system technology integrated service in
the ethanol fuel and alcoholic beverage industries and
projects relating to medical and industry ethyl acetate.
Management reviews the operating results of the business
as one segment to make decisions about resources to be
allocated. Therefore, the executive directors of the
Company regard that there is only one segment which is
used to make strategic decisions. Revenue and profit
before income tax are the measure reported to the
executive directors for the purpose of resources allocation

and performance assessment.

As at 31 December 2024 and 30 June 2025, all of the non-

current assets were located in the PRC.

—BRAFHERS
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OB AT R RMIE

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(BRBAEREIN, FRESEEMNEARKTIT) (Alamountsin RMB Yuan thousands unless otherwise stated)

7. BEHAFAEERSRAE 7. REVENUE/CONTRACT ASSETS AND

CONTRACT LIABILITIES

(a) E%EE (a) Revenue
KiGEZ
#= 6 B 30 HILAEA
2025 £ 2024 &
Unaudited
Six months ended 30 June
2025 2024
R ERIEIRTS Provision of construction services
-CEEERGRRE — Ethanol production system
{57 technology integrated services
-CEEIRRHTE — Ethanol fuel industries 12,709 24,825
RS T — Alcoholic beverage industries 3,066 9,638
-Eft — Others 7,795 2,121
4= Total 23,570 36,584
RE—ERIESRE AR — Recognised over time 23,028 34,463
RE—SRE LR — Recognisedat a point in time 542 2,121
23,570 36,584
[Hfth| FEISRIBR B R A4 “Others” mainly refers to revenue generated from
BERRBEIXEMEEEENER projects relating to medical and industry of ethyl
gEO
acetate.
REEKREFEREISHNINIER The amount of the Group’s revenue from external
BRES RN TR customers broken down by location of the customers
is shown in the table below:
REEZ
#Z= 6 B 30 HILAER
2025 £ 2024 &
Unaudited
Six months ended 30 June
2025 2024
H PRC 23,480 35,812
HfthEzR Other countries 90 772
&5t Total 23,570 36,584

CHINA NEW ENERGY LIMITED
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BpAR S RIS AR T
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(BB ERBIN, FESEEMNABAREETFIT) (Allamountsin RMB Yuan thousands unless otherwise stated)

S¥HEFEERSHRAE (@) 7. REVENUE/CONTRACT ASSETS AND
CONTRACT LIABILITIES (Continued)

(b) EFSREBEESERAEE (b) Assets and liabilities related to contracts with
customers
AEECHRUTEFSRIBMEER The Group has recognised the following assets and
afE:

liabilities related to contracts with customers:

i i
2025 £F 2024 £
6H30H 12831 H
KREEZ rEZ
As at As at
30 June 31 December
2025 2024
Unaudited Audited
ERREEAEERNSREEBE Contract assets relating to
construction contracts 170,895 184,326
W ESIEREHE Less: Loss allowance (36,568) (35,421)
SREE-FE Contract assets-net 134,327 148,905
EESAEEISREARE Contract liabilities relating to
construction contracts 33,832 36,190
EAE 1% S 8. FINANCE COSTS
KRIEEZ
#= 6 B 30 HIEER
2025 £ 2024 &
Unaudited
Six months ended 30 June
2025 2024
IRITERFI BRI Bank borrowings interest expense 637 855
HEEENEREY Lease liabilities interest expense 78 103
715 958
3 7 —Sh SRS

Interim Report 2025



OB AT R RMIE

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(BRBAEREIN, FRESEEMNEARKTIT) (Alamountsin RMB Yuan thousands unless otherwise stated)

9. [REFSIRRIRSIE

PRATSMAIRSIR IR T RIRER:

9.

LOSS BEFORE INCOME TAX

Loss before income tax has been arrived at after

charging:
KRIEEZ
#= 6 B 30 HIL<EB
2025 & 2024 &
Unaudited
Six months ended 30 June
2025 2024
IFER> Depreciation charges 379 390
RS Amortisation charges 1,080 1,067
10. FRERIKSE 10. INCOME TAX CREDIT
RIEEZ
#Z= 6 B 30 HILAAER
2025 & 2024 &
Unaudited
Six months ended 30 June
2025 2024
BNERRRIE: Current tax:
FEIEFTSH PRC Enterprise Income Tax - _
TESERTERUER Deferred income tax credit 89 _
FriSHiRea Total income tax credit 89 3

(a) FEBREIR
RIBFISIRMARS, SEKREEER
HNEZE 2 BEBTiammlL 8.25%9%%
KR, TR 2 BEBTZiEALL
16.5%HIRZ R

ARAEBRIWATL IR EBEER
REER, RIENEBREFLE
B (2024 5 &) .

CHINA NEW ENERGY LIMITED

(a) Hong Kong profits tax
Under the two-tiered profits tax rates regime, the
first HK$2 million of profits of the qualifying group
entity is taxed at 8.25%, and profits above HK$2

million are taxed at 16.5%.
No provision for taxation in Hong Kong has been

made as the Group’s income neither arises in, nor is

derived from, Hong Kong (2024: Nil).
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BpAR S RIS AR T
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(BB ERBIN, FESEEMNABAREETFIT) (Allamountsin RMB Yuan thousands unless otherwise stated)

10. FREMIES (&) 10. INCOME TAX CREDIT (Continued)

(b) HEI{EEFREHR (b) PRC enterprise income tax

TRIERR 2008 FF 1 B 1 HAMAIHEE
ARHMBEITCZERERE ( [1REER
B/Rixl ) | ERERTERNEERS
BT ERESRRELR 25%, HASE
BEXEWB L BSERTRAITHEER
R ERATIR 2022 FHERES

[EFmE] RIREZE 2024 &F
%% 2025 & 6 B 30 B IEHARSRE SR
FERRA 15% = BEMERK
2z

2=

(c) BIMFRISHR

HRBMS, FADRRFEASE
B, ERFTEEIIAFMEASHE

& (1961 ) (R237T) M=RISRE
RBEESRAHEREE. XAFR
EASHERRERENZE. M
HithEEEENS, RIBERIFK,
BEEFEERRIERIEINE FEIE.

(c)

39

The enterprise income tax rate applicable to the
group entities located in mainland China is 25%
according to the Enterprise Income Tax Law of the
People’s Republic of China (the “ EIT Law’)
effective on 1 January 2008 except Guangdong
Zhongke Tianyuan New Energy Science and
Technology Co. Ltd., which is the major subsidiary
of the Group, was qualified as “ High and New
Technology Enterprise” in 2022 and was entitled to
a preferential income tax rate of 15% on its

estimated assessable profits for the period ended

30 June 2025 and 2024.

Overseas income tax

The Company is regarded as resident for tax
purposes in Jersey and on the basis that the Group
is neither a financial services group nor a utility
group for the purposes of the Income Tax (Jersey)
Law 1961, as amended. The Company is subject
to income tax in Jersey at a rate of zero per cent.
For other jurisdictions, the taxes arising from
offshore are borne by the overseas customers

according to the contract terms.

—BRAFHERS
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OB AT R RMIE

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(BRBAEREIN, FRESEEMNEARKTIT) (Alamountsin RMB Yuan thousands unless otherwise stated)

11. SIS

11.

LOSS PER SHARE

SRESEE Basic loss per share
RIGEZ
#Z 6 B 30 HiL/ER
2025 £F 2024 &
Unaudited
Six months ended 30 June
2025 2024
ANANEWEEAE(SEHE Loss attributable to owners of the
Company (7,852) (2,760)
EEMTEERIIRERYE (FRR) Weighted average number of ordinary
shares in issue (thousand shares) 589,759 589,759
EIERER Basic loss per share
(LIERARETERR) (expressed in RMB per share) (0.013) (0.005)

ARMEHEYEEAEHITEECEE
R, SIEESSRIEERE.

12. BgR

RERZE 2024 % 2025 & 6 B 30 H1EHR
B, ARNTWESIRKMHHIIRE.

CHINA NEW ENERGY LIMITED

12.

No diluted loss per share are presented as there were no

potential ordinary shares in issue for both periods.

DIVIDENDS

No dividends have been declared or paid by the Company

during the period ended 30 June 2024 and 2025.
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(BB ERBIN, FESEEMNABAREETFIT) (Allamountsin RMB Yuan thousands unless otherwise stated)

13. XX 13. CAPITAL EXPENDITURE

ME. BB BREE
XE Fi¥zE(a)
Property, Intangible
plant and assets
equipment Note (a)

#ZE 2025 6 B 30 HIL/A(EB  Six months ended 30 June 2025
HAWDIREREE (K&\x%) Opening net book amount (Audited) 7,775 16,357
e S Depreciation and amortisation (379) (1,080)
HAKBEREE (REEHEZR) Closing net book amount (Unaudited) 7,396 15,277

#2= 2024 ££ 6 H 30 HiL7A{EB Six months ended 30 June 2024
HRVDIFEREE (K&FE%) Opening net book amount (Audited) 11,691 17,844
iNE Additions 131 38
HE Disposals (17) -
e NI Depreciation and amortisation (390) (1,067)
B E Reversal of impairment - 502
HAIR/RERM(E (REETZ) Closing netbook amount (Unaudited) 11,415 17,317

(a) WEEESAREEN 202556 B 30
HEFBGHEF AR 13,778,000 7T
(2024 £12 B 31 BH: AR#
14,787,000 7t ) RBEEAR®
458,000 7T (2024 % 12 B 31 H:
AE# 529,000 5T) , LIREHEBT
HEEFNNEREEREARS

1,041,000 JT (2024 5512 B 31 H:

AE# 1,041,000 JT) .

41

(a) Intangible assets represented patents of RMB
13,778,000 (31 December 2024: RMB14,787,000)
and trademark of RMB458,000 (31 December
2024: RMB529,000) held by the Group and
capitalised development costs for self-developed
patents of RMB1,041,000 (31 December 2024:
RMB1,041,000) as at 30 June 2025.

—BRAFHERS
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OB AT R RMIE

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(BRBAEREIN, FRESEEMNEARKTIT) (Alamountsin RMB Yuan thousands unless otherwise stated)

14. (ERESERES

BRRE BRI RIIRA T EREERN

14. RIGHT-OF-USE ASSETS AND LEASES

The condensed consolidated statement of financial

SRR position shows the following amounts relating to leases:

i i
2025 £ 2023 &
6 H30H 12H31H
KEEZ G
As at As at
30 June 31 December
2025 2024
Unaudited Audited

(EHESE Right-of-use assets
T ith{E FERE Land use rights 2,069 2,110
BF Buildings 3,606 4,199
5,675 6,309
i i
2025 £F 2024 &£
6 H30H 12H31H
KEEZ G
As at As at
30 June 31 December
2025 2024
Unaudited Audited

HEaE Lease liabilities

REfD Current 1,187 1,146
E || Non-Current 2,685 3,285
3,872 4,431

CHINA NEW ENERGY LIMITED
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[LLEES = uE
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(BB ERBIN, FESEEMNABAREETFIT) (Allamountsin RMB Yuan thousands unless otherwise stated)

15. BSEIFIENREITER 15. TRADE AND BILLS RECEIVABLES

B’ i
2025 £ 2024 £
6H30H 128 31H
RIEEZ L&z
As at As at
30 June 31 December
2025 2024
Unaudited Audited
B ZERERIE N R ES Trade and bills receivables
-$=7 — third parties 103,227 109,333
W BIZEKGIENREKERE Less: Allowance for credit losses of
ARER S trade and bills receivables (94,025) (95,885)
BIREWEIEN EWEISERE  Trade and bills receivables — net 9,202 13,448

RIBEZAY (NRRERSE) HEZE
KRIERIRRES D HTA0 T -

The ageing analysis of trade receivables based on

invoice date (net of impairment losses) is as follows:

i i

2025 £ 2024 &

6H30H 12H31H

KRIEE% REEZ

As at As at

30 June 31 December

2025 2024

Unaudited Audited

—FR Within one year 9,088 11,121
—E=ME One to two years 114 1,846
ME=HF Two to three years - 481
9,202 13,448

122024 £ 12 B 31 HR% 202556 B 30
H, BZEEGRELUAREHE.

As at 31 December 2024 and 30 June 2025, trade

receivables were denominated in RMB.
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OB AT R RMIE

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(BRBAEREIN, FRESEEMNEARKTIT) (Alamountsin RMB Yuan thousands unless otherwise stated)

16. HthEUERIANRTA(IFIE 16. OTHER RECEIVABLES AND
PREPAYMENTS
iy iy
2025 £F 2024 £
6H30H 12H 31 H
KEEZ REZ
As at As at
30 June 31 December
2025 2024
Unaudited Audited
FEWERRE S FIE (BEE()) Amounts due from related parties (note (i)) - 22
HITFEE R AFHEERIER  Amounts due from directors related to the
REETEmENES A exercise of the Pre-IPO Share Option
Scheme 448 418
EfTEE R AFEERIER  Amounts due from employees related to the
WEETEIMEUE B RIS exercise of the Pre-IPO Share Option
Scheme 2,340 2,186
ekl e N SRR Prepayment for equipment of ethanol fuel
R1E B RIRRMETETFIE (B construction and alcoholic beverage
EE(D) construction projects (note (ii)) 8,114 5,466
FERRSE, F2E (BiFskii) Deposits receivables, net (note (iii)) 2,861 871
Hfth, 388 Others, net 1,637 2,606
15,400 11,569
(i) (i)
iy iy
2025 £F 2024 &
6 H30H 12H31H
REEZ REZ
As at As at
30 June 31 December
2025 2024
Unaudited Audited
[l e 2 Name of related parties
EIRESEE Mr. Tang Zhaoxing - 22
- 22

ZEPIBERERA, RERIEER

s

i

.

[l

CHINA NEW ENERGY LIMITED

repayable on demand.
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The amounts are unsecured,

interest free and



BpAR S RIS AR T
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(BB ERBIN, FESEEMNABAREETFIT) (Allamountsin RMB Yuan thousands unless otherwise stated)

16. EtiEIEERE[IEIE (@) 16. OTHER RECEIVABLES AND
PREPAYMENTS (Continued)

(i) SRR s E B A SRS THY A (i) The amounts represent the prepayment for
VA 8 SRy i =y SRyl equipment for use in the ethanol fuel construction
BB ETEMEIE, ESNRRfIs and alcoholic beverage construction projects
R R IR A S R A, which the Group has contracted with the

customers, which will be recognised as cost of

sales when the equipment is delivered and

installed.

(iii) EWESisAEREITESRmE N (i) Deposits  receivables  represents  up-front
= thAs RIS AR A B THY payments for guaranteeing performance of the
FEfTERIE, B AR 78,000,000 7T, contracts to Inner Mongolia Zhongneng Biological
2=t E A R # 78,000,000 7T Technology Co., Ltd of RMB78,000,000 with

(2024 12 B 31 B: EsHREA accumulated impairment of RMB78,000,000 (31
R 78,000,000 7¢) , IERIER December 2024: RMB78,000,000 with
B TEHEE, AR EaEes, accumulated impairment of RMB78,000,000)
ZTEER 2025 & 6 B 30 Hikskig which will be returned upon the project completes.
T. Due to the COVID-19 epidemic impacts, the

project is not yet completed as at 30 June 2025.

17. RTERRIRE 17. BANK BALANCES AND CASH
i iy
2025 £ 2024 &
6 H30H 12H31H
KRIEE% rEZ%
As at As at
30 June 31 December
2025 2024
Unaudited Audited
TN FeERE Cash at bank and on hand 1,087 4,166
4 5 —EAFhiiRS
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fHIB4R S AT ERRMR

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(BREERBEI, FFEEEENBARETIT) (Alamountsin RMB Yuan thousands unless otherwise stated)

18. BSNEMEIFIE

18. TRADE AND OTHER PAYABLES

i i

2025 £ 2024 &

6H30H 12H31H

REEZ RE%

As at As at

30 June 31 December

2025 2024

Unaudited Audited

BIFEAFE (FdzHa) Trade payables (Note (a)) 55,853 62,260
HibE(IIE R ESTER Other payables and accruals 30,518 28,352
FEESEIE (BaE(Db)) Amounts due to directors  (Note (b)) 1,438 615
i = Wages payables 5,667 6,211
EfTIEER VAT payables 40,819 36,889
134,295 134,327

(a) B 2024 £ 12 B 31 B 2025 £ 6

B 30 B, {RIBZZHPHEZDEN

SIRRIAREC D HTAN T -

(@) As at 31 December 2024 and 30 June 2025 the

ageing analysis of trade payables based on

invoice date was as follows:

B iy

2025 £F 2024 &

68308 128 31H

REEEZ REZ

As at As at

30 June 31 December

2025 2024

Unaudited Audited

—&FR Within one year 23,910 9,290
—EmME One to two years 4,183 5,274
ME=5F Two to three years 2,342 10,729
=FlE Over three years 25,418 36,967
55,853 62,260

CHINA NEW ENERGY LIMITED
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[LLEES = uE
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(BB ERBIN, FESEEMNABAREETFIT) (Allamountsin RMB Yuan thousands unless otherwise stated)

18. BIREMEMNTFIE &) 18. TRADE AND OTHER PAYABLES (Continued)

(b)

(b)

B i
2025 £ 2024 &
6H30H 12H31H
RiGEEZ L&z
As at As at
30 June 31 December
2025 2024
Unaudited Audited

EFEHEEENA Name of directors/former director
RIERITE Mr. Yu Weijun 523 97
Richard Antony Bennett 24 Mr. Richard Antony Bennett 412 312
FRERESJoE Mr. Chan Shing Fat Heron 155 140
S geqmn Ms. Wong Mei Ling 82 66
=l e Mr. Tang Zhaoxing 266 -
1,438 615

p=1113

Y=
=,

ZENERERR. RERERENKE

The amounts are unsecured, interest free and

repayable on demand.

19. R{FME 19. BANK BORROWINGS
B’ i
2025 £ 2024 &
68301 128 31H
RIGEZ gEZ
As at As at
30 June 31 December
2025 2024
Unaudited Audited
BPHA Current
-EHEHE — Secured 15,206 26,026
AL — Unsecured 675 -
15,881 26,026
IEBPHA Non-current
-BiEH — Secured 5,455 6,206
21,336 32,232
—E-hFhHRS
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AR S AT ERARMIRE

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(BREERBEI, FFEEEENBARETIT) (Alamountsin RMB Yuan thousands unless otherwise stated)

20. BaF

20. SHARE CAPITAL
EiEREE [::7.
Number of Share
ordinary shares Capital
1R 2025 F 6 B 30 A% At 30 June 2025 and
202412831 H 31 December 2024 589,758,898 1,762

21.

Gl sEsd =) 21.

(a) EEESG &SR
EAREE T & M REIR AR B EN S
BRER S B FEAN R M BiTEE 16 & 18,

(b) FEEREFHN (b)

RELATED PARTY TRANSACTIONS

(@) Related party balances

Details of the outstanding balances with related parties
are set out in the condensed consolidated statement of

financial position and in Notes 16 and 18.

Key management compensation

REEZ
= 6 B 30 HLLRER
2025 £F 2024 &
Unaudited
Six months ended 30 June
2025 2024
TE. #re. TraIREHER) Salaries, wages, bonuses and other
benefits 959 892
e Fees 204 202
1,163 1,094
22. EXIFIE 22. CAPITAL COMMITMENTS

1R2024 12 5 31 R 202556 B30 H,
FEBREHIEAEAN AR,

CHINA NEW ENERGY LIMITED
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The Group did not have any material capital commitment as

at 31 December 2024 and 30 June 2025.
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