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Management Discussion and Analysis

B AT

INDUSTRIAL OVERVIEW

The Group is a Hong Kong-based distributor of semiconductors and other
electronic components, and is engaged in the supply of digital storage
products and general electronic components along with the provision
of complementary technical support. It focuses on identifying, sourcing,
selling and distributing quality electronic components produced by
branded upstream manufacturers to downstream manufacturers within
the technology, media, telecommunications and new energy sector in
Mainland China, Hong Kong and Taiwan.

In the first half of 2025, the global semiconductor market showed
structural growth and divergence. Al-driven high-performance computing
demand became the core growth engine, while traditional sectors such
as consumer electronics and automotive electronics gradually recovered.
According to the latest forecast from the World Semiconductor Trade
Statistics (WSTS), the global semiconductor market is expected to reach
USD700.9 billion in 2025, representing a year-on-year growth of 11.2%. The
growth will mainly be driven by the demand for logic chips and memory
products, which are continuously boosted by artificial intelligence,
cloud infrastructure, and high-end consumer electronics products, with
a double- digit increase expected. Additionally, the sensor and analog
chip markets will experience moderate growth, while categories such
as discrete semiconductors and optoelectronics may experience a slight
decline due to trade and economic constraints.

Specifically, driven by artificial intelligence, the demand for logic chips
and memory chips remains strong. In the logic chip sector, Al computing
power demand has driven continuous growth in the market for logic
chips such as GPUs and FPGAs. In the memory chip sector, the market
for general-purpose DRAM, primarily used in PCs and basic servers, is
rapidly forming a supply-demand imbalance, with prices soaring. HBM
(High Bandwidth Memory) demand has seen explosive growth, becoming
a star product in the semiconductor market. At the same time, regional
divergence is significant. The Americas market continues to lead, while
China and the Asia-Pacific region, benefiting from the increased Al
endpoint penetration rate, contribute 35% of the global incremental
demand.

The overall demand in the power semiconductor market has improved,
and inventory has been destocked. However, in an environment where
supply is abundant and downstream demand is moderately recovering,
the industry still shows a structural improvement trend. On one hand,
the growth rate in the consumer electronics industry has slowed, and
the demand for new energy vehicles has experienced some fluctuations
in the short term. On the other hand, the demand for high-end
automotive electronics, high-performance computing, and high-speed
communication is providing new growth drivers for the industry, while the
industrial sector is also gradually recovering. Additionally, the development
of new-generation technologies brings new opportunities for industry
growth.
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Management Discussion and Analysis

SEEREESI

Amid the global chip market boom, the U.S. continues to escalate
export controls on high- end chips to China. Global leading enterprises
are increasingly allocating production capacity to their home markets,
accelerating the decoupling of the global supply chain from China.
Domestic substitution has entered a critical and challenging stage, and the
need for independent control over key segments of the semiconductor
industry chain has become more urgent. China's 14th Five-Year Plan clearly
sets a target of achieving a 70% self-sufficiency rate in chips, presenting
valuable market opportunities for domestic chip companies.

BUSINESS REVIEW
By product type
Digital storage products

The Group's digital storage products include DRAM, FLASH and MCP
memory products, which are widely applied to multimedia and mobile
devices such as set-top boxes, smart TVs, wearable devices, mobile phones,
etc. These products also include optical and mass storage products, which
are mainly used in enterprise-level storage and server systems.

During the Review Period, revenue generated from this product segment
increased by 56.3% to approximately HKS$1,715.7 million (1H2024:
HKS$1,097.4 million), which was mainly due to increase in prices of products
sold. Gross profit of the segment increased to approximately HK$83.6
million (1H2024: HK$56.7 million), representing an increase of 47.6% when
compared with the Last Corresponding Period. Gross profit margin for this
segment dropped to 4.9% (1H2024: 5.2%), which was mainly due to the
extent of increase in product costs was more than that of the increase in
product selling price in the TH2025.

General Components

General components include switches, connectors, passive components,
main chips, sensors, power semiconductors and analog-to-digital
converters, which are mainly designed for use in mobile and multimedia
devices.

During the Review Period, revenue generated from this product
segment decreased by 2.8% to approximately HK$482.2 million (1H2024:
HK$495.9 million), which was mainly due to the decline in selling prices
of the Group's products. Gross profit of this segment also decreased to
approximately HK$27.9 million (1H2024: HKS$S37.8 million), representing a
decrease of 26.2% when compared with the Last Corresponding Period.
Meanwhile, gross profit margin for this segment decreased to 5.8% for
TH2025 (1H2024: 7.6%).
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FINANCIAL REVIEW
Revenue

The two major product segments, namely digital storage products and
general components, contributed 78.1% and 21.9% of the Group's total
revenue during the Review Period, respectively.

The Group's revenue for the Review Period was approximately HK$2,197.9
million (TH2024: HK$1,593.3 million), representing an increase of 37.9%
compared to the Last Corresponding Period. The growth in revenue was
primarily attributable to the rebound in unit prices of certain products
during the Review Period.

Gross profit and gross profit margin

The Group's gross profit for the Review Period amounted to approximately
HKS111.5 million (1H2024: HK$94.5 million), representing an increase of
18.1% when compared with the Last Corresponding Period, while the
gross profit margin was 5.1% (1H2024: 5.9%). The decrease in gross profit
margin was mainly due to the extent of increase in product costs was more
than that of the increase in product selling price in the 1H2025.

Reversal of impairment loss on trade receivables

A reversal of impairment loss on trade receivables of approximately HK$1.0
million was recognised during the Review Period (1H2024: approximately
HK$3.1 million) arising from improved credit control.

In respect of trade receivables, the Group has put in place a credit policy
and will perform credit evaluations on all customers requiring credit over
a certain amount. Certain trade receivable balances on open account
terms are covered by customers’letters of credit or are factored to external
financial institutions.

As at 31 December 2024, trade receivables past due over one year
amounted to approximately HK$68.7 million, of which approximately
HKS$5.3 million (the “Settled Sum") had been settled during the Review
Period.

As at 30 June 2025, trade receivables past due over one year amounted
to HK$64.0 million (31 December 2024: HK$68.7 million) and provision for
impairment loss of HK$63.9 million had been made (31 December 2024:
HK$63.2 million). Substantial part of which was brought forward from 31
December 2024. To the best knowledge of the Directors, the past due
over one year as at 30 June 2025 was mainly attributable to the business
deterioration of several customers as a result of COVID-19 pandemic. Up to
the date of this Report, no settlement has been made by these customers
save for the Settled Sum.
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Management Discussion and Analysis

SEEREESI

The Group has been negotiating various repayment schedules
with customers taking into account their respective circumstances.
Contemporaneous to the negotiations and rescheduling, we have also
sought legal advice from our Hong Kong legal advisor and PRC legal
advisor on the procedures for taking legal actions against the relevant
customers and/or their guarantors (if any).

For the customers who have been making partial repayments from time
to time, we have not taken any legal action. The Group will pay close
attention to their business development and continue monitoring their
progress of repayment. If they cease to make any further repayment or if
the amount of their further repayment is not to the Group's satisfaction, the
Group shall take necessary legal actions.

The Group aims to maintain healthy business relationships with these
customers while taking all reasonable steps to recover the trade
receivables.

Distribution and selling expenses

The distribution and selling expenses mainly include salaries of marketing
and sales staff, commission and promotion fee, transportation fees, freight
charges, declarations and sample expenses. For the Review Period, selling
and distribution expenses amounted to approximately HKS$34.1 million
(1H2024: HK$30.6 million), mainly resulted from the increase in commission
and promotion fee.

Administrative expenses

Administrative expenses primarily comprise salaries and benefits (including
emoluments to executive Directors), legal and professional fees, insurance,
short-term lease expenses and other premises fees, foreign exchange
differences, bank charges and depreciation expenses. The Group's
administrative expenses decreased by approximately HK$9.4 million to
approximately HK$34.4 million for the Review Period (1H2024: HK$43.8
million). Such decrease was mainly due to strict cost control and exchange
gain resulting from appreciation of RMB.

Finance costs

The Group's finance costs mainly represented interest expenses on its bank
borrowings, with such bank borrowings having been obtained by the
Group for general working capital needs. During the Review Period, the
Group reduced its finance costs to approximately HK$19.9 million (1H2024:
HKS$25.8 million), which was mainly due to improved efficiency in bank
facilities utilisation and decrease in market interest rate.
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Management Discussion and Analysis
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Net profit for the Review Period

Net profit for the Review Period amounted to approximately HK$19.5
million, while net profit of approximately HK$2.3 million was recorded
for the Last Corresponding Period. The increase in net profit was mainly
attributable to growth in gross profit resulting from the increase in sales
quantity in TH2025, decrease in finance costs and the adoption of effective
costs control.

Net profit attributable to the owners of the Company

The net profit attributable to the owners of the Company for the Review
Period was approximately HK$10.7 million, while net profit attributable to
the owners of the Company of approximately HK$2.8 million was recorded
for the Last Corresponding Period.

LIQUIDITY AND FINANCIAL RESOURCES

During the Review Period, the Group met its liquidity requirements
principally through a combination of internal resources, loan from
controlling shareholder and bank borrowings. The Group's cash resources
as at 30 June 2025 were approximately HK$120.2 million (31 December
2024: HK$141.7 million) and were mainly denominated in RMB, Hong Kong
dollars and USD.

As at 30 June 2025, the Group's total outstanding bank borrowings
amounted to approximately HK$737.1 million (31 December 2024:
HKS$629.6 million), which mainly comprised bank factoring loans, import
loans, trust receipts loans and instalment loans. The Group's bank
borrowings carried at amortised cost with a clause of repayment on
demand are classified as current liabilities. The gearing ratio increased from
207.6% as at 31 December 2024 to 238.4% as at 30 June 2025, which was
due to the higher utilisation of bank facilities driven by improved business
in 1H2025. Gearing ratio is calculated based on total loans and borrowings
divided by total equity at the respective reporting date.

The Group's financial statements are presented in HKS. The Group carried
out its business transactions mainly in HKS, RMB and USS. As the HK$
remained pegged to the USS, there was no material exchange risk in this
respect. As the portion of RMB revenue is insignificant, there is also no
material exchange risk in this respect. The Group currently does not have
any interest rate hedging policies. However, the management will continue
monitoring the Group's exposure to interest rate risk on an ongoing basis
and will consider hedging such risk should the need arise. Credit risk was
mainly hedged through credit policy and factored into external financial
institutions.
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Management Discussion and Analysis
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PSCS and the CB

On 21 October 2021, I-Sky Electronic Limited, a wholly-owned subsidiary of
the Company (the “Purchaser”), the Company and Nicegoal Limited (the
“WVendor”’) entered into a sale and purchase agreement (as supplemented
on 25 November 2021) (the “Agreement”), pursuant to which the Vendor
has agreed to sell, and the Purchaser has conditionally agreed to purchase,
a landed property (the “Target Property’) at the consideration of HK$30.0
million, which was settled by the issue of the PSCS in the principal amount
of HK$10.0 million and the CB. The Vendor is ultimately wholly-owned by
Mr. Lee Bing Kwong, a controlling Shareholder, an executive Director, the
chairman of the Board and the chief executive officer of the Company.

On 23 February 2022, the Company issued the CB and the PSCS to the
Vendor for the acquisition of the Target Property pursuant to the terms of
the Agreement as detailed in the circular of the Company dated 13 January
2022. The PSCS was issued without maturity date, it bears a distribution
rate of 0.5% per annum and carries rights to convert the principal amount
into shares of the Company at a conversion price of HK$0.35 per Share
(to be rounded down to the nearest board lot of 5,000 Shares as per the
deed poll constituting the PSCS), convertible into 28,570,000 conversion
Shares, representing 2.66% of the issued Shares as at 30 June 2025 and at
the date of this Report or 2.59% as enlarged by the underlying conversion
Shares of the PSCS. The Company has the option to redeem the PSCS in full
at any time or 50% of the principal amount plus any accrued but unpaid
distribution.

The CB was issued with a maturity of five years from date of issue (i.e.
23 February 2022), it bears an interest rate of 0.5% per annum and
carries rights to convert the outstanding principal amount into Shares
at a conversion price of HKS0.35 per Share subject to adjustment (to
be rounded down to the nearest board lot of 5000 Shares as per the
instrument constituting the CB), convertible into 57,140,000 conversion
Shares, representing 5.31% of the issued Shares as at 30 June 2025 and
the date of this Report or 5.05% as enlarged by the underlying conversion
Shares of the CB. The Company has the option to redeem the CB at any
time before their maturity in whole or in part of their principal amount plus
any accrued but unpaid interest.

The aggregate underlying conversion Shares of the CB and the PSCS
represent 7.97% of the issued Shares as at 30 June 2025 and the date of
this Report or 7.38% as enlarged by the underlying conversion Shares.
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CONTINGENT LIABILITIES

As at 30 June 2025, the Group did not have any material contingent
liabilities (31 December 2024: nil).

CHARGES ON ASSETS

As at 30 June 2025, the banking facilities of the Group were secured by
its trade receivables with an aggregate carrying amount of approximately
HKS$438.2 million (31 December 2024: HK$221.8 million), the legal charge
over the investment property of the Group of approximately HKS$44.5
million (31 December 2024: HK$46.4 million), the Group's leasehold land
and buildings valued at approximately HK$66.2 million (31 December
2024: HK$67.8 million), the deposit placed for life insurance policy of the
Group of approximately HK$13.7 million (31 December 2024: HKS$13.5
million), bank deposit of the Group of approximately HK$35.5 million (31
December 2024: HK$39.8 million), a personal guarantee executed by Mr,
Pai and corporate guarantees executed by the Company and certain of its
subsidiaries.

DIVIDEND

The Board has resolved not to declare any interim dividend for the Review
Period (1H2024: nil).

EMPLOYMENT AND REMUNERATION POLICY

As at 30 June 2025, the Group had 133 employees (31 December 2024:
141) in Hong Kong and the PRC. The Group's remuneration policy is
built on the principle of equitability with incentive-based, performance-
oriented and market-competitive remuneration packages for its
employees. Remuneration packages are normally reviewed on a regular
basis. Other staff benefits include provident fund contributions, medical
insurance coverage and performance- based bonuses. In addition, the
Company has adopted the Share Option Scheme and the Award Scheme
as incentives or rewards for eligible participants for their contribution
to the Group, and the Company also provides continuous training to its
employees to improve their marketing skills and enhance their product
knowledge.

SHARE SCHEMES
Award Scheme

The Company adopted the Award Scheme on 30 August 2019, which is
subject to the provisions of Chapter 17 of the Listing Rules.
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On 23 July 2021, the Company granted 9,550,000 restricted shares (the
“Restricted Shares") to nine selected participants (the “Grantees”) in
accordance with the terms of the Award Scheme at nil consideration, and
as a result, on 12 August 2021, the Company issued and allotted 9,550,000
Restricted Shares under the general mandate granted by the shareholders
of the Company at the general meeting of the Company held on 26
May 2021 to the Custodian. These Restricted Shares are held on trust for
the Grantees by the Custodian who shall transfer the Restricted Shares
to the Grantees in three tranches subject to satisfaction of the vesting
conditions as specified in the grant notice issued to each Grantee. To the
best knowledge of the Directors, none of the Grantees is a director, chief
executive or substantial shareholder (as defined in the Listing Rules) of the
Company, or an associate (as defined in the Listing Rules) of any of them.
The Custodian and its ultimate beneficial owner(s), and all of the Grantees
are third parties independent of the Company and are not connected
persons of the Company.

Movements in the Award Scheme

During the Review Period, no Restricted Shares have been vested or
granted. On 12 February 2025, the balance of 4,940,000 Restricted Shares
awarded but unvested were lapsed because of the non-fulfillment of
vesting condition before the relevant vesting dates. Accordingly, there
were nil Restricted Shares remained unvested as at 30 June 2025 and the
date of this Report.

The Custodian held 21,105,000 Shares, representing 1.96% of the issued
Shares as at 30 June 2025 and the date of this Report.

RIET—Ft/8-+=ZH > xATREE
Bist8IMER e L s ESEE (TEBA)
#E 1% H19,550,0008% BR &l M i 17 R » 7
—E—F)N\B+ZH AATRERAT
RENR _E_—FRBA -+ AHETHX
NEIRERE ERH—RIFEBTEA
1T R FC 859,550,000 % PR HI M RG 17 » 5% £ R
B REEE AUEEEREE  EED
— e EE AEEREMERMD > BFEEEX
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ER o BEEFFEN ARABIIERATE
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Not yet Not yet
vested vested
asat asat
Vesting 1 January 30 June
Grantee Date of grant period 2025 Granted Vested Lapsed Cancelled 2025
(Note 1) (Note 2) (Note 3)
S
k- _.EiE —BCRE
—A—H ~BE=+H
EEA b=k B e K 5 R Bl BHE BEY B GBS
(BftzE1) (PftzE2) (P¥zE3)
Employees 23 July 2021 10 March 2022 - - - - - -
&5 T “ECCE
tBZ+=H =B+H
10 March 2023 1,120,000 - - 1,120,000 > =
ZTI=F
=A+H
10 March 2024 3,820,000 - - 3,820,000 - -
TETmE
=A+H
Total 4,940,000 - - 4,940,000 - -
st (Note 4)
(Fi5E4)
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Notes:

1. Subject to the rules of the Award Scheme, the Restricted Shares will be
vested to the grantees in three tranches of which 20% of the Restricted
Shares were vested on 10 March 2022, 40% of the Restricted Shares were
supposed to be vested on 10 March 2023 and 10 March 2024 respectively.

2. The Restricted Shares granted under the Award Scheme with the
average closing price of the Shares for the five consecutive trading days
immediately preceding the date of grant as quoted on the Stock Exchange
is approximately HK$0.312 per Share. According to the rules of the Award
Scheme, the Board shall consider certain matters when determining the grant
of such Restricted Shares to the grantees, including the performance and
contributions of the grantees of the Group with an objective of recognising
their contributions and increasing their incentives in working for the
continual operation and development of the Group.

3. The Share price on which the Restricted Shares were vested in employees
under the Award Scheme on 28 August 2023 and 29 August 2023 was
HK$0.34 and HK$0.355 respectively.

4. On 12 February 2025, as the vesting condition had not been fulfilled before
the relevant vesting dates, an aggregate of 4,940,000 awarded shares,
representing 51.7% of the total number of awarded shares granted has
lapsed.

5. The aggregate number of shares underlying all grants made pursuant to the
Award Scheme was 100,000,000 Shares, which represents approximately 9.3%
of the issued share capital of the Company as at the date of this Report.

The number of Shares that may be issued in respect of share awards
granted under the Award Scheme divided by the weighted average
number of Shares in issue during the Review Period was nil.

Subject to any early termination of the Award Scheme which may be
determined by the Board, the Award Scheme is valid and effective for a
term of 10 years commencing on 30 August 2019 (i.e. the adoption date
of the Award Scheme). As at 30 June 2025, the remaining life of the Award
Scheme was approximately 4 years and 2 months.

Details of the grant of the Restricted Shares are set out in the Company’s
announcement dated 23 July 2021.

Given that no scheme mandate has been granted by the Shareholders to
the Directors for the Award Scheme, no share awards involving new Shares
are available for grant under the Award Scheme. The aggregate number
of shares underlying all grants made pursuant to the Award Scheme is
100,000,000 Shares, which represents approximately 9.3% of the issued
share capital of the Company as at 30 June 2025 and the date of this
Report.
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Share Option Scheme

The Company adopted the Share Option Scheme on 15 February 2018,
which is valid for a period of 10 years from its adoption. No options
have been granted under the Share Option Scheme since its adoption.
Accordingly, no Shares are required to be issued under the Share Option
Scheme and the number of Shares that may be issued in respect of share
options granted under the Share Option Scheme divided by the weighted
average number of shares in issue during 1H2025 was nil. As at 30 June
2025, the remaining life of the Share Option Scheme was approximately 2
years and 7.5 months.

USE OF NET PROCEEDS FROM LISTING

The net proceeds received by the Company from the Global Offering in
March 2018 was approximately HK$116.9 million. The applications of the
net proceeds received under the Global Offering up to 30 June 2025 are as
follows:

fE Rt 5t &
KRBRZBE-—N\F_BTHHRMEBER
EETE ) BEFRMES - FHRBRAEN - 8
ELER A0 DUR B R AR 15 BB AR R 51 8% 2
BERGHE - AL > IRIRBE AR 5T B IR H PT 8817
BRENRMEBERUNEEAED T
BUARRE R (D BU NI F BT RREER
FEST 8 K T 1T HE AR R B AR 1 BB R L
“EThF FHFFEETHMERRN B
BEIPHYERT - R _HFA=1H"
R E ST BRI BRAAIR A A26F 7 58 A o

T REEEEMESENRIEFERS
EATEH_E—-N\E=ZFETHERIREE
W ERRI PSR IE SR A 411698 B8 7T ° 8L
ECE_RAEANAB=ZTHILEEARARZEKE
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Actual Use
Application of Net
of Net Proceeds Actual Use Expected
Proceeds  from Global of Net timeframe of
asStated  Offering up Proceeds Unused Unused full utilisation
inthe to 30 June during the Net Net of unused
Prospectus 2025 Period Proceeds Proceeds Net Proceeds
BEE
- ek -3
~B=+H
FR{STRIE BIRER HNER AER AER BEBRARER
BERETE FRfe T =l PRSI PRSI FRGRIESEER
Jiches B MIERE B8 B FRERRE RS
HK$'000 HK$'000 HK$'000 HKS'000 %
THET THET FET FET %
Under the Global Offering 1RIE2 IR &
Repayment of bank loans ~ fBIESEITER 39,045 39,045* S S - o
Establishing a new product  H3R & i S B 3425 F9 2810 2810* - = - =
and development
department
Strengthening sales and FBILE A B Rt 10,750 10,750* o 5 S =
marketing and technical Bl neaEE &Y
support team by recruiting Ko 3T Sz 4R B
staff and providing trainings
Enhancing warehouseand ~ BIEEBNEERMER 4,600 3511% 19 1,089 2% Q42025 (note 1)
office in HK “ZCLEENSF
(R¥z21)
Installing ERP and supporting ZEE (£ EFREI 24 7,090 6,653* 110 437 6 Q42025 (note 2)
software REFEOH “ETREENSF
(Fi#5t2)
Establishing new offices EHBERIIRER 5027 5027* = - . -
in the PRC
Acquisition and establishment B8 8 K 12 1 R HI4E R 35,888 - = 35,888 100 Q42025 (note 3)
of Shenzhen head office “ZCREENSE
(Fi#5t3)
Working capital for general ~ 1E— MR/ A BB EEM 11,690 11,690% - S - -
corporate purpose HEES
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Notes:

1. Given the adverse impact of the COVID-19 pandemic and the global
economic downturn, the Group took a more prudent approach to control
and minimise its overall expenditures and the Board has resolved to further
postpone the enhancement. The Board will from time to time reassess the
appropriate timing for such enhancement and update the Shareholders.

2. Given the unfavourable industry condition, the Board considered that a more
prudent approach should be taken and as a result, it was resolved by the
Board that the software installation should be taken forward in a progressive
manner.

3. In 2019, taking into consideration (i) the US trade war with China; (i) the drop
in global and domestic demands for consumer electronic products; (iii) the
drop in the Group's sales revenue and gross profit; (iv) the unstable real estate
market in Hong Kong and the PRC, the Group took a prudent approach to
control and minimise its overall expenditures and postponed the acquisition
and establishment of Shenzhen head office. Thereafter, due to the COVID-19
pandemic and the unfavourable property market, the Board considered that
it is more appropriate to further postpone such acquisition. The Board will
from time to time reassess the appropriate timing for such enhancement and
update the Shareholders.

The Company will continue to utilise the net proceeds from the Global
Offering for the purposes as mentioned above.

MATERIAL ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES
AND AFFILIATED COMPANIES

The Group did not have any material acquisitions and disposal of
subsidiaries, associates and joint ventures during the Review Period.

SIGNIFICANT INVESTMENTS HELD AND FUTURE PLANS FOR
MATERIAL INVESTMENTS OR CAPITAL ASSETS

The Group did not have any significant investments held as at 30 June
2025 and did not have any future plans for material investments or capital
assets as of the date of this Report.

SUBSEQUENT EVENT

The Board is not aware of any significant event affecting the Group and
requiring disclosure that has taken place subsequent to 30 June 2025 and
up to the date of this Report.
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PROSPECTS

In the second half of 2025, driven by technological innovation, evolving
demand, and geopolitical restructuring, the global semiconductor market
is expected to maintain its growth momentum. Continued strong demand
in areas such as artificial intelligence, cloud infrastructure, and advanced
consumer electronics will support robust growth in the logic chips and
memory chips sectors. Meanwhile, segmented sectors such as sensors and
analog chips are also set to make positive contributions. According to the
latest forecast by WSTS, the total value of the global semiconductor market
is projected to reach USD760.7 billion by 2026, representing an 8.5%
increase compared to 2025.

In terms of new energy market, against the backdrop of carbon neutrality,
the global new energy industry has maintained steady and rapid
growth. According to data from the China Association of Automobile
Manufacturers, in the first half of 2025, the production and sales of
new energy vehicles reached 6.968 million and 6.937 million units
respectively, representing year-on-year increases of 41.4% and 40.3%.
New energy vehicle sales accounted for 44.3% of total new car sales.
With the continuous rise in new energy vehicle penetration and the
rapid advancement of autonomous driving technologies, demand for
power semiconductors, sensor chips, and related components has surged
significantly.

Moreover, the domestic substitution in China's semiconductor industry
is accelerating, particularly amid escalating U.S. technology restrictions.
Achieving self-sufficiency has become a critical component of national
strategy. Domestic enterprises are expediting efforts to reduce reliance on
U.S. technologies in semiconductor equipment and components, creating
broader development opportunities for local semiconductor companies.
In terms of technology, domestic substitution is evolving from isolated
breakthroughs to full value chain integration, with localisation rates
expected to steadily increase across all segments of the industry chain.

In summary, supported by favourable policies, growing demand, and the
accelerating pace of semiconductor localisation, the Group is embracing
significant development opportunities. In the first half of 2025, the Group
continued to advance its diversified business layout, further strengthening
core competitiveness through optimised customer structure and
deepened engagement in key industry verticals, achieving breakthrough
progress across multiple sectors. In terms of industrial manufacturing, the
Group reinforced its collaboration with leading domestic and international
high-end manufacturers, aiming to deeply integrate industrial-grade
chip solutions into intelligent production lines. In response to the rapid
expansion of the Al large model industry, the Group actively deployed
targeted initiatives, developing customised products and solutions to meet
critical demands in computing power, storage, and energy. Additionally,
the Group is accelerating its strategic deployment in emerging sectors
such as Al computing, intelligent manufacturing, and new energy storage,
with the aim of building diversified growth drivers and laying a solid
foundation for sustained performance growth.
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Looking ahead to the second half of 2025, the Group is expected to see
continued growth in customer orders, driven by surging demand for Al
applications, accelerated downstream demand, and the rapid progress
of domestic substitution. This will provide strong support for the sales of
the Group's core businesses. The Group will further deepen cooperation
with leading industry clients by building a more resilient supply chain
system and implementing refined delivery management mechanisms,
thereby laying a solid foundation for business expansion. Meanwhile, the
acceleration of new infrastructure development, upgrades in intelligent
manufacturing, and the transition to green energy will bring new
development opportunities and inject sustainable momentum into the
Group's growth.

As a high-potential growth sector, the Al industry is having a significant
and positive impact on the Group's strategic development. In the second
half of 2025, the Group will continue to strengthen its presence in the
three key areas of the Al industry chain, namely computing power, storage
and new energy, as part of its effort to seize market opportunities. In
the field of computing power, the Group will further optimise its high-
performance computing solutions to provide more efficient support for Al
training and inference, addressing the growing demand for Al computing
capacity. In the field of storage, the Group will intensify R&D and expand
the supply of data storage products to meet the Al industry's stringent
requirements for big data storage. In the field of new energy, the Group
will focus on the Al industry’s high energy consumption challenge by
offering efficient energy management solutions to enhance system energy
efficiency. With Al technologies being widely adopted across various
industries, the Group expects to attract a growing number of Al-related
clients, leading to a significant increase in Al-related revenue.

Despite continued uncertainty in the international trade environment in
the second half of 2025, which is shaped by risks such as U.S. tariff policies
and interest rate fluctuations, the Group is well prepared. The Group will
closely monitor the cost pressures and exchange rate risks arising from
changes in global trade conditions and will enhance its risk resilience
by improving supply chain flexibility and increasing the proportion of
localised procurement. As the U.S. dollar enters a rate cut cycle, the Group’s
profitability outlook is expected to improve further. Meanwhile, the cost
control and workforce optimisation measures previously implemented by
the Group will continue to deliver results in the second half of the year,
further boosting profit margins. In addition, with the accelerated pace of
domestic substitution, the Group remains optimistic about strong demand
in the domestic market, which is expected to drive further growth in
domestic sales. This will help offset potential volatility in overseas markets
and generate greater value for shareholders.
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DIRECTORS' INTERESTS AND SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES AND DEBENTURE

As at 30 June 2025, the interests or short positions of the Directors and
the chief executives of the Company in the shares, underlying shares and
debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO, which were required: (i) to be notified to

the Company and the Stock Exchange pursuant to Divisions 7 and 8 of

Part XV of the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO), (i) pursuant to
Section 352 of the SFO, to be entered in the register referred to therein (the
“Register”), or (iii) to be notified to the Company and the Stock Exchange
pursuant to the Model Code, were as follows:
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i (T= oMy B R a » g ZE 2T
BHIE AR RPN EEIKBUT -

Long positions e
Number of Shares held
PSRRI B
Percentage
of issued
shares of the
Name of Company Personal Corporate Family Other companies
Directors concerned Capacity interest interests interests interests Total concerned
EERAT
BETRG
EEftd BRAH 513 B Az G R Hiti#zs st BAt
Mr. Lee the Company Interest of a controlled - 835,710,000 - - 835,710,000 77.73%
corporation (note)
e /N SErERR (isE)
Ms. Lo the Company Interest of spouse - = 835,710,000 N 835,710,000 77.73%
(note)
Bit /NS EofBtea (R3z2)
Note:  Such interest includes (i) 750,000,000 Shares beneficially held by Best Sheen; iz : E R E R EF(HWEEERaF AN

and (ii) the PSCS and the CB beneficially held by Nicegoal convertible into
85,710,000 Shares in aggregate. As Best Sheen and Nicegoal is, directly or
indirectly, wholly-owned by Mr. Lee, Mr. Lee is deemed to be interested in

all the interest held by Best Sheen and Nicegoal under the SFO.

Ms. Lo is the wife of Mr. Lee.

750,000,0008% A% 15 5 (i) B Bs P IS A AJ 853
755 $£85,710,00082 & 15 BY 7K A R 4R BT $A A%
EHEROUMBRES HAHRNEERERBHSE
REBRABZE2ERE  BRES M
ERAERERAANEERERMEA
B ER P ER -

BRERFTRENEF-
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Save as disclosed above, as at 30 June 2025, so far as is known to
the Directors, none of the Directors and the chief executives of the
Company had or were deemed to have any interest or short positions
in the shares, underlying shares or debentures of the Company or its
associated corporations (within the meaning of Part XV of the SFO), which
were required (i) to be notified the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions in which they were taken or deemed to have under
such provisions of the SFO), (i) pursuant to section 352 of the SFO, to be
entered in the Register; or (iii) to be notified to the Company and the Stock
Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

So far as is known to the Directors and chief executives of the Company,
as at 30 June 2025, the following corporations (other than a Director or
the chief executives of the Company) which had interests or short position
in the Shares and underlying Shares which were required to be disclosed
to the Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO, or which were recorded in the register required to be kept under
section 336 of the SFO were as follows:

PR EXPTRBEEN R B _AF A=+
H MESAA BIEESEREARERST
WABRARTDNEBEZE (EEREBS
FHRE RIS XVER) BYR 4 ~ BRI (D B0E
BB EA R REAEIREDIRE
MZANRERE 5 KA G RO SEXVER 57 KRen
EBAA R B KRB FR (BIERBEZE ST R
ERPIARENRSEHEFXARAERD
Bm ok Ba) 5 (NMRERE ST R EIE R F 56352
IRECAE LM ; BNRBERETANE A
5] B Hit 32 Py o

ggﬁim%ﬁ&ﬁ%%ﬁWEﬁ&%

MEFERFTADRBTHAEMRA R -F
“HRENRA=TH REFZSFRAERMIE
XVER S5 25237 BRBIIR SR AR B EE > 5L
RER S MG RGIEBAMREEARFES
SRR EFHEARDESTHASR
5N IR R ARRARR D R E R R ESUK A
LI

Number of
Shares/underlying Percentage of
Name of Substantial Shareholder Capacity/Nature of interest Shares held issued Shares
FR¥ERg(n HBE#TRR
FTERELE 817 #ENE MR E Bt
(note 1)
(BE1)
Best Sheen (note 2) Beneficial owner 750,000,000 69.76%
=32 (ff552) EREAA
Nicegoal (note 3) Beneficial owner 85,710,000 7.97%
B (EE3) EmRBEAA
Notes: BIsE -

1. These represent the entity’s long position in the Shares.

2. The entire issued share capital of Best Sheen is held by Mr. Lee, the Chairman,
the CEO and an executive Director.

3. These interest represents the PSCS and the CB convertible into 85,710,000
Shares in aggregate. Nicegoal is indirectly wholly-owned by Mr. Lee.

APEX ACE HOLDING LIMITED BRI IZIR AR AT

1. ZERERERRONEE-

2 EENREEHTRARIR THERE
WTEFEERERE

3. ZERTIE 8% 5 3£85,710,0008& & 15
B KA R AT IR B 35 R pT R B 25 - B B
BELERNELEES -
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Save as those disclosed above, as at 30 June 2025, the Directors and
the chief executives of the Company are not aware of any other person
or corporation having an interest or short positions in the Shares or
underlying Shares which would be required to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept by the Company
under section 336 of the SFO.

PURCHASE, SALES OR REDEMPTION OF LISTED SECURITIES
OF THE COMPANY

During the Review Period, the Company did not redeem any of its Shares
listed on the Stock Exchange nor did the Company or any of its subsidiaries
purchase or sell any of such Shares during the Review Period.

COMPLIANCE WITH THE CORPORATE GOVERNANCE CODE

The Company is dedicated to adopting, maintaining and ensuring high
standards of corporate governance practices and principles in the best
interest of the Group and the Shareholders. The Company has adopted
the applicable code provisions and, where appropriate, adopted certain
recommended best practices as set out in Part 2 of the CG Code. Save as
disclosed below, the Board considered that the Company had complied
with all applicable code provisions set out in the CG Code during the
Review Period.

Under code provision C.2.1 of the CG Code, the roles of the chairman and
chief executive should be separate and should not be performed by the
same individual. Mr. Lee Bing Kwong, who has considerable experience
in the semiconductor and other electronic components industry, is the
chairman of the Board and the chief executive officer of the Company. The
Board believes that vesting the roles of both the Chairman and the CEO in
Mr. Lee has the benefit of ensuring consistent leadership within the Group
and enables more effective and efficient overall strategic planning of the
Group. The Board considers that this structure will not impair the balance
of power between the Board and the management of the Company. The
balance of power is further enhanced by the Audit Committee, which
comprises all independent non-executive Directors and is responsible for
overseeing the internal control procedures of our Group. The independent
non-executive Directors have free and direct access to the Company’s
independent auditor and independent professional advisers when
considered necessary. The Board will, nevertheless, review the structure
from time to time and separate the roles of the Chairman and the CEO to
two individuals, if appropriate.

PR EXFriREEE SN M ZE-RFERB=+
B> EFRAABRSITHRABLANER
EREMATHRT RN VAR T
BEREEmIURE > MERRERESTRAERD
SEXVER 2R3 BB BV IR X M A A B K EE > 5L
SR A A BIRR R 5 R HI B 1R 1 5533615
AiFENECH-e

BE HENBEIAAT N LS

FEBIREHAR > 252 B] 12 Bl BB HA I 4% B[Ol {E 1
HR ISP ER B » AN A B S E AR MY
BATBTERENHEEAZRERD

BETEEEARTH

KRBV RN MR R RB K ER B
EATHEKRA U ERARRNER
EF o o AR ESRAE  T RMF SR (1
) RN EEE AT B2 PRERET
BEREBH R TIXAREEN EFT
By REIEHE ZAAR—BETEEE
AT RIFT SR B A TRMRS -

REBEEEERTREC2MRZFRMEX > =
FRITB@HRZzACRIMUE D BFE
ME— ATEE FRLLE RINFERE
REMBFTHTEERRESER RES
BERRERBNTHRH -EFERS
s ERERITHEBH BB T F A LEHE
REERER RN —NEERE&Em
A BIR IR = 3t B e A 52 [ B B2 B SR PR AR
B -EFREARERBEIGRETESFTHEL
AREEBZENEN T -BEREETE
— RN T BREEGREREIL
FATEFMEN BEEEEREENREE
FIREF - BUIFATEFAINERIRARE
By - BE RS E A B BB I e A0S
VEERER AT EF TR ARIRAZR
1B W BERRR EERITEEHNAE
7R AREE-

INTERIM REPORT 202550833k 19

07



—0O 20

Corporate Governance and Other Information

AN A S/
P=EEA

HtnEM

COMPLIANCE WITH THE MODEL CODE

The Company has adopted the Model Code as the code for dealing in
securities of the Company by the Directors. A specific enquiry was made
by the Company with each of the Directors and all the Directors confirmed
that they had complied with the requirements set out in the Model Code
throughout the Review Period.

REVIEW OF THE INTERIM RESULTS

The Audit Committee has reviewed and confirmed the accounting
principles and practices adopted by the Group, and the Group’s unaudited
financial results for the Review Period and discussed the auditing, internal
control, risk management systems and financial reporting matters of the
Group.

The Audit Committee comprises three INEDs, namely Mr. Yim Kwok
Man (chairman), Mr. Cheung Siu Kui and Dr. Chow Terence. None of
them is employed by or otherwise affiliated with the former or current
independent auditor of the Company.

In addition, the Interim Financial Statements are unaudited but Graham
H.Y. Chan & Co., the independent auditor of the Company, for whom
has reviewed them in accordance with Hong Kong Standard on Review
Engagements 2410 "Review of Interim Financial Information Performed by
the Independent Auditor of the Entity”issued by the HKICPA.

UPDATE ON BIOGRAPHIES OF DIRECTORS

Ms. Lo, an executive Director, and Mr. Cheung Hung Kwong, an INED, were
appointed as members of the nomination committee of the Board on 1
April 2025.

Mr. Yim Kwok Man, an independent non-executive Director, retired as the
independent non- executive director of Tsui Wah Holdings Limited (stock
code:1314), a company listed on the main board of the Stock Exchange on

13 August 2025.

Save as disclosed above, there is no other information required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

By order of the Board

Apex Ace Holding Limited
Lee Bing Kwong
Chairman and Chief Executive Officer

Hong Kong, 29 August 2025
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Report on Review of Interim Financial Statements

PR SRR 2 BRI S

CERTIFIED PUBLIC ACCOUNTANTS (PRACTISING)
HONG KONG

K= Lt
P eihes

TO THE BOARD OF DIRECTORS OF APEX ACE HOLDING LIMITED
(incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial statements of Apex Ace Holding
Limited (the “Company”) and its subsidiaries (collectively referred to as,
the “Group”) set out on page 23 to 61, which comprise the condensed
consolidated statement of financial position as of 30 June 2025 and the
related condensed consolidated statement of profit or loss and other
comprehensive income, condensed consolidated statement of changes
in equity and condensed consolidated statement of cash flows for the
six-month period then ended, and notes to the condensed consolidated
financial statements. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 “Interim
Financial Reporting” ("HKAS 34") issued by the Hong Kong Institute of
Certified Public Accountants (the "HKICPA"). The directors of the Company
are responsible for the preparation and presentation of these interim
financial statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these interim financial statements based on our
review and to report our conclusion solely to you, as a body, in accordance
with our agreed terms of engagement and for no other purpose. We do
not assume responsibility towards or accept liability to any other person for
the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”issued by the HKICPA.
A review of interim financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit
opinion.

BRAERHRERAERARNEES
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CONCLUSION “him

Based on our review, nothing has come to our attention that causes us RIEESHNER > ESRERTHEE £
to believe that the interim financial statements are not prepared, in all EZRETHHHERREMBEEAR S E L

material respects, in accordance with HKAS 34. EIRRE ARG EER]F4RRER
Graham H.Y. Chan & Co. V=g TE

Certified Public Accountants (Practising) HEEEED

Hong Kong HE

29 August 2025 “ETRAFENBZ+AH

———() 22  APEX ACE HOLDING LIMITED HERHLIZR B RAT



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
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HithzmElm

For the six months ended 30 June 2025 BZE_E_HFE,A=+HLE/NER

1H2025 1H2024
—EBAREF TETOE
ik 33 FH¥EF
Note HK$'000 HK$'000
B 5F FAET FAET
(Unaudited) (Unaudited)
(REEEIX) (CR&EZ)
Revenue Wz 4 2,197,905 1,593,301
Cost of sales 5 A (2,086,362) (1,498,816)
Gross profit EF 111,543 94,485
Other income H A 5 2,406 8,816
Decrease in fair value of investment "EMEATERD
property (1,900) -
Reversal of impairment loss on B Z KRR E R
trade receivables $[o] 1,026 3,100
Fair value gain in financial instrument at 32 A&t A8 B Rk
fair value through profit or loss TAEMNRFEWRE 179 175
Fair value gain/(loss) in derivative asset T4 B EN A FE
W, (B518) 1,416 (1,099)
Distribution and selling expenses D EE i E s (34,114) (30,564)
Administrative expenses THRAZ (34,360) (43,837)
Finance costs =N 6 (19,860) (25,819)
Profit before tax BRI AT IEF) 7 26,336 5,257
Income tax expense T8> 8 (6,844) (2,909)
Profit for the period BAP9iEF 19,492 2,348
Other comprehensive Hthz2mEmkas ()
income/(expense)
Items that may be reclassified HEBA B 7 EERm
subsequently to profit or loss: ZIEH
— Exchange differences arising on — B BINEBESE
translation of foreign operations ZERERE 2,309 (1,795)
Total comprehensive income for ~ HiAZ M ULTE4E%E >
the period, net of tax MR 21,801 553
Profit/(loss) for the period UTFTATFELERA
attributable to: wH (E518) -
— Owners of the Company —AREHEBA 10,729 2,771
— Non-controlling interests —IEER T 8,763 (423)
19,492 2,348

INTERIM REPORT 2025FRHRAZR &

23 @



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
AR A 98 R R H it 2 LS

For the six months ended 30 June 2025 HE_ZE_HAF,B=1+HIENER

—0O 24

1H2025 1H2024
—E-EHE —=omE
it 3 E¥EF
Note HK$'000 HK$'000
B FAET FET
(Unaudited) (Unaudited)
(REEEIX) (R EZ)
Total comprehensive UTFTALTEGIEAZE
income/(expense) for the period, Uk~ (%) 48%E >
net of tax attributable to: NpRIRIAE -
— Owners of the Company —ARREHEEA 12,797 1,037
— Non-controlling interests —IE RS 9,004 (484)
21,801 553
Earnings per share TATHEE AFEL
attributable to owners of SREF
the Company
— Basic —HK 9 1.01 HK cents 1Ll 0.26 HK cents 3Ll
- Diluted —#s 9 0.99 HK cents Ll 0.25 HK cents 38 1ll

APEX ACE HOLDING LIMITED YR IR AR AR




Condensed Consolidated Statement of Financial Position
B4R S A<

Asat30June2025 MZE_HFEA=1+H

As at As at
30 June 1 December
2025 2024
RZEZHF T2 WAF
~NA=+H ‘f’_ﬁ =+—H
Note HK$'000 HK$'000
B 5 FAT FAET
(Unaudited) (Audited)
(REBEZ) (B2 1%)
Non-current assets ERBEE
Property, plant and equipment M- -BEKRKE 11 76,273 78,043
Right-of-use assets FREEE 3,537 5,670
Investment property KEMZE 12 44,500 46,400
Financial instrument at fair value BAFESTABRTN
through profit or loss TMITHE 13,660 13,481
Intangible assets wmILEE - 2,334
Deposits paid for acquisition of g2 EN e
property, plant and equipment NEEZS 14 333 -
Deferred tax assets RICRRIEE = 13,375 15,977
151,678 161,905
Current assets BB E
Derivative asset TEEE 1,678 262
Inventories =8 439,384 379,349
Trade and bills receivables B 5 YRR FE UL
Ei& 13 800,030 513,249
Other receivables, deposits and HAEWRIE 1 ZE &
prepayments TARIB 14 86,037 94,983
Income tax recoverable EIEEIERES 20 1216
Bank balances, pledged and restricted  $RATAS R « 1 K
balance and cash SIRBIEFRIRS 15 120,201 141,697
1,447,350 1,130,756
Current liabilities mEmas
Trade payables B ENERR 16 310,734 216,078
Other payables, accruals and deposit ~ ELfth FE{T =R IE ~ FE 5T
received BERkENEZES 17 111,698 76,343
Lease liabilities — current portion MHESE-—REID 3,075 4,268
Loan from controlling shareholder, REZERKERNER
unsecured IR 18 65,644 19,188
Bank borrowings, secured IRITEE  BIEH 19 737,072 629,601
Income tax payable EINIIESE ) 3,127 165
1,231,350 945,643
Net current assets MBEERE 216,000 185,113
Total assets less current liabilities X2EERTHEE 367,678 347,018
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Condensed Consolidated Statement of Financial Position

BRRR S MBI &

Asat30June 2025 M-ZE_RHFA=+H
As at As at
30 June 31 December
2025 2024
RZEZHF ATE YA
~NA=+H | +ZBE=+—H
Note HK$'000 HK$'000
s FET FET
(Unaudited) (Audited)
(REEEIX) (&%)
Non-current liabilities JEREAaE
Convertible bond A IEEE 20 17,484 17,073
Lease liabilities — non-current portion ~ FAE & & —3JERENIE D 1,154 2316
Deferred tax liabilities FIERRIEA R 3,258 3,672
21,896 23,001
Net assets BEEERE 345,782 323,957
Capital and reserves BARKEE
Share capital [N 21 10,751 10,751
Reserves (] 281,383 268,562
Equity attributable to owners of KATIER NELER
the Company 292,134 279,313
Perpetual subordinated convertible KA R AR TR 58 55
securities 22 10,000 10,000
Non-controlling interests R R 43,648 34,644
Total equity g 345,782 323,957

APEX ACE HOLDING LIMITED YR IR AR AR
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For the six months ended 30 June 2025

Condensed Consolidated Statement of Changes in Equity
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Condensed Consolidated Statement of Changes in Equity
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For the six months ended 30 June 2025
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Condensed Consolidated Statement of Cash Flows
BAAGEIRERER

For the six months ended 30 June 2025 BE_E_AF,B=1+HIENER

1H2025 1H2024
E¥EF E¥EF
HK$’000 HKS$'000
FAT TFAT
(unaudited) (unaudited)
(REBEZ) (R EZ)
Operating activities R EE
Cash (used in)/generated from operating ~ #8&5EE) (FRAB) FREIRE
activities (154,191) 236,047
Interest income received BUF S WA 763 526
Tax (paid)/refunded, net (B RERIEZEE (277) 39
Net cash (used in)/generated from & ES (FrR)
operating activities FRigIRE /388 (153,705) 236,612
Investing activities KREEE
Payments for purchase of property, BEME BEKKERE
plant and equipment (954) (2,269)
Sales proceeds received from the disposal ~ HEYZ = K& EHFTS
of property, plant and equipment HHERIE - 263
Net repayment from/(advances to) a BEREBW BN 28
customer 1,074 (10,049)
Net cash generated from/(used in) KREEEARE (FrA)
investing activities IREIREE 120 (12,055)
Financing activities L& EE
Shares purchased for the Award Scheme — Z 2B+ 88 A RIS - (797)
Repayment of bank instalment loans EBEIRITHEER (977) (2,185)
Net increase/(decrease) in factoring loans  {RIEE LN, GRiZL) 248 124,000 (107,568)
Net (decrease)/increase in other bank loans EfthiE1TEE CRi/L) g 348
— supplier finance arrangement — R E (27,522) (44,865)
- others —Hfh 10,834 =
Advancement/(repayment) of loan from ¥z, ({B%) K B R ERD
controlling shareholder, net B 35 45,322 (16,639)
Interests on bank borrowings paid B IRITRERA S (18,078) (23,770)
Interest on CB paid (notes 20, 26(a)) B AR ESHR
(Bt 520~ 26(a)) (100) (100)
Repayment of lease liabilities BEREASE (2,135) (2,020)
Interest on lease liabilities paid BENHEEEENE (137) (212)
Decrease/(increase) in restricted balance = RSI4SeRE L, (3&0) 4,222 (115)
Distribution to holder of PSCS FIKARB ARG FESFHFE A
(notes 22, 26(a)) B9k (MYEE22~ 26(a)) (50) (50)
Contributions from a non-controlling JEERBEREEHE
shareholder - 544
Net cash generated from/(used in) LB EEFRS (FRA)
financing activities REF%8 135,379 (197,777)
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Condensed Consolidated Statement of Cash Flows

BEGEIRERnER

For the six months ended 30 June 2025 HE_ZE_HAF,B=1+HIENER

1H2025 1H2024
“E-HE =Sl 8= 2
¥ E¥F
HK$’000 HKS$'000
FAT TFAT
(unaudited) (unaudited)
(REEI%) (R EZ)
Net (decrease)/increase in cash and cash ~ IR&RIRELEEY (&)
equivalents EANEER (18,206) 26,780
Cash and cash equivalents at beginning of HA#JIR & KIRESZEEY)
period 101,941 86,165
Effect of foreign exchange rate change EXxEEsmeE 932 (956)
Cash and cash equivalents atend of HiKIRE RIS ZEEY
period (note 15) (Ff¥zE15) 84,667 111,989

——( 30  APEXACE HOLDING LIMITED . EERIHE TR B IR AE]




GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on 4 July
2012, as an exempted company with limited liability under the
Companies Law of the Cayman Islands. The immediate and ultimate
holding company of the Company is Best Sheen, a limited liability
company incorporated in the British Virgin Islands. The addresses of
the registered office and principal place of business of the Company
are disclosed in the ‘Corporate Information’ section of the Interim
Report.

The Group is principally engaged in the sales of electronic
components, and sales and integration of storage systems. The
Company has its primary listing on the Main Board of the Stock
Exchange on 16 March 2018.

The interim financial statements are presented in HKS, which is the
same as the functional currency of the Company, and all values are
rounded to nearest thousand, unless otherwise stated. The interim
financial statements are unaudited, but have been reviewed by
Graham H.Y. Chan & Co. in accordance with Hong Kong Standard on
Review Engagements 2410, Review of Interim Financial Information
Performed by the Independent Auditor of the Entity, issued by the
HKICPA.

The interim financial statements have been approved for issue by the
Board on 29 August 2025.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The interim financial statements for the six months ended 30 June
2025 have been prepared in accordance with HKAS 34 “Interim
Financial Reporting” ("HKAS 34") issued by the HKICPA and the
applicable disclosure requirements of Appendix D2 to the Listing
Rules.

These interim financial statements contain condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial position
and performance of the Group since the 2024 Annual Financial
Statements. The condensed consolidated financial statements and
notes thereon do not include all of the information required for a
full set of financial statements prepared in accordance with HKFRS
Accounting Standards, and should be read in conjunction with the
2024 Annual Financial Statements.

Notes to the Condensed Consolidated Financial Statements
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Notes to the Condensed Consolidated Financial Statements
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BASIS OF PREPARATION AND ACCOUNTING POLICIES
(CONTINUED)

These condensed consolidated financial statements have been
prepared under the historical cost basis, except for the investment
property, financial instrument at fair value through profit or loss and
derivative asset which are measured at fair value and leasehold land
and buildings which have been measured at revalued amounts, and
in accordance with the same accounting policies adopted in the
2024 Annual Financial Statements, except for the adoption of new
and revised HKFRS Accounting Standards which are effective for
accounting periods beginning on or after 1 January 2025. Details of
any changes in accounting policies are set out in note 3.

The preparation of condensed consolidated financial statements
in conformity with HKAS 34 requires the use of certain accounting
estimates. It also requires management to make judgments in the
process of applying the Group's accounting policies. Actual results
may differ from these estimates.

APPLICATION OF NEW AND REVISED HKFRS
ACCOUNTING STANDARDS

(@) New and revised HKFRS Accounting Standards
adopted as at 1 January 2025

For the current period, the Group has adopted for the first time
the following amendment to HKFRS Accounting Standards
issued by the HKICPA, which has been effective for the Group's
accounting period beginning on 1 January 2025.

Amendments to HKAS 21 Lack of Exchangeability

The adoption of this amendment to HKFRS Accounting
Standards in the current interim period did not have any
material impact on the Group's financial performance and
financial position.

APEX ACE HOLDING LIMITED BRI IZIR AR AT

2

mNEEREFTEE (8

IEERBPRE S M B REDIEL M A
2 (ERATEFENRENE 1
ATESABEaNERTAERTES
ERZELTETENHEE LM AIE
FRRON  MRR T ZUFEFEME
WARFTERMBIAER B 5T BURAR R - It
RN —_E_hF—A—HEZBH

YA BV 5T HAR £ BT RS IER] B
AMBREER - G BRNEME
BT B HIIEES
fﬁ%ﬁ“*}%%?ﬁ& A 553455 B9 RE A
eV BRRARBET E5HE
BFEREERNERAEREE
RBEPELHAE ERERNER
Rt eaF b5t

R T RIS EBHBERE

#8528

(@) R-B-HEE—B—BIRMH
T RICIE BB BRE S
Al g st A)
RAHIE AEEERRDE B
B A BRI T B

REER T EREBTT R ZE
STARAERR _E_AF—A8
—HBIRM S St EARI R
EARAYHER BZoRBM
$019%
(1B5T4)

AP HRE R AL B B B
SEANGHEET AT ER A
EEM BRI ITEN
ERIERTE -



Notes to the Condensed Consolidated Financial Statements

GEZ

AR e MBS

ZREETEER (B

3 APPLICATION OF NEW AND REVISED HKFRS 3 RERMFEIREEITEEMBRE
ACCOUNTING STANDARDS (CONTINUED)
(b) New and revised HKFRS Accounting Standards issued (b)

but not yet effective

The Group has not applied the following new and
amendments to HKFRS Accounting Standards that have been
issued but are not yet effective for the current period.

HKFRS 18 Presentation and Disclosure in
Financial Statements’
HKFRS 19 Subsidiaries without Public
Accountability: Disclosures?
Amendments o HKFRS 9 and Amendments to the Classification
HKFRS 7 and Measurement of Financial
Instruments'

Amendments to HKFRS 10 and Sale or Contribution of Assets between
HKAS 28 an Investor and its Associate or
Joint Venture 3

Annual improvements to Amendments to HKFRS 1, HKFRS 7,
HKFRS Accounting Standards HKFRS 9, HKFRS 10 and HKAS 7'
-\Volume 11

! Effective for annual periods beginning on or after 1 January

2026

2 Effective for annual periods beginning on or after 1 January
2027

3 Effective for annual periods beginning on or after a date to be
determined.

The new or amended accounting standards and annual
improvements are not expected to have a material impact on
the Group in the current or future reporting periods except
that the adoption of HKFRS 18 and amendments to HKFRS 9
and HKFRS 7 upon their effective dates are expected to have
certain pervasive impact on the classification, measurement,
presentation and disclosures of the Group's consolidated
financial statements as described in the Group's annual
consolidated financial statements for the year ended 31
December 2024.
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Notes to the Condensed Consolidated Financial Statements

M RRAR G M R R I 5t

—0O 34

REVENUE AND SEGMENT INFORMATION

Revenue represents the amount received and receivable for goods
sold by the Group at invoiced value, net of returns and discounts. The
timing of revenue recognition of all revenue is at a point in time in
1H2025 and TH2024.

Segment information

The executive Directors, who are the CODM, review the Group's
internal reporting in order to assess performance and allocate
resources. The CODM has determined the operating segments
based on these reports. Segment information reported internally
was analysed on the basis of the type of products sold and activities
carried out by the Group's operating division. The Group is currently
operating in two operating segments as follows:

(@) Digital storage products; and
(b)  General components.

Management assesses the performance of the operating
segments based on a measure of gross profits.

As the segment assets and the liabilities are not regularly

reported to the Directors, the information of reportable
segment assets and liabilities is not presented.

APEX ACE HOLDING LIMITED BRI IZIR AR AT

W R ERE R

Wimts AL EHE Y E W KRR
TEENEZEE WHRERERITH-
TEChFE¥FRIBIMNF EF
FRA W W TR A A5 —
FFfERL o

SEBER

HITESE (BEBEERRE) BRE
EEANFE2H LFFERRL RS
R EFBEERRECREZITRS
EEKEDE - RE 2| D B E K
DIRBEAEBREESNMEER RIS
EENERR DT o AEEIFEA LT mE

=R
(@ BUBEFRIEM; K
b EATTHe

BB TR R SR D
®IRe

AR EERNEFRENHE
EREE BAREI A 2R D E
EERBRNER-



Notes to the Condensed Consolidated Financial Statements
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Wzt R B ERE# (48)
AEE (&)

4 REVENUE AND SEGMENT INFORMATION (CONTINUED) 4
Segment information (Continued)

The following tables represent segment information of the Group

TREFIEHTFERBZAEERSE

provided to the management for the periods: HEz D EER
1H2025 1H2024
—E"RE =l 5= 5
¥ E¥F
HK$’000 HKS$'000
FAET FAET
(unaudited) (unaudited)
(REEE%) (RECEIZ)
Segment revenue BB 2=
Digital storage products IS EHESD 1,715,725 1,097,436
General components BRTH 482,180 495,865
Total reportable segment revenue P 2RO IBU 4B RE 2,197,905 1,593,301
Segment results DEEE
Digital storage products IS FHE S 83,641 56,679
General components BRTH 27,902 37,806
Total reportable segment profit B] 287D B im AR ER 111,543 94,485
Other income Hs A 2,406 8,816
Decrease in fair value of investment R E¥E A FE R
property (1,900) -
Fair value gain in financial BATESTABRNER
instrument at fair value TEMRAFEWE
through profit or loss 179 175
Fair value gain/(loss) in MEBENRAFERT,
derivative asset (E518) 1,416 (1,099)
Finance costs BB R A (19,860) (25,819
Depreciation of property, ME- -BEKRKEITE
plant and equipment (2,666) (3,119
Depreciation of right-of-use assets EREEERE (1,902) 2,119)
Amortisation of intangible assets BB AR (2,364) (2,366)
Reversal of impairment loss on trade & 53 FE W BR TR E K518
receivables $[o] 1,026 3,100
Unallocated corporate expenses ROk ERX (61,542) (66,797)
Profit before tax BRAG A A 26,336 5,257
Income tax expenses PRtz (6,844) (2,909)
Profit for the period B P9E A 19,492 2,348
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Notes to the Condensed Consolidated Financial Statements
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REVENUE AND SEGMENT INFORMATION (CONTINUED)
Segment information (Continued)

Segment revenue reported above represents revenue generated
from external customers. There were no inter-segment sales for the
periods. Segment profit represents the gross profit earned by each
segment.

Geographical information

The Group is domiciled in Hong Kong. The following table sets
out information about the geographical location of (i) the Group's
revenue from external customers and (i) the Group's non-current
assets. The geographical location of customers is based on the
location of the customers. The geographical location of the non-
current assets other than deposits paid for acquisition of property,
plant and equipment, financial instrument at fair value through profit
or loss, and deferred tax assets is based on the physical location of
the assets in case of property, plant and equipment, investment
property and right-of-use assets, and the location of operations to
which they are allocated in case of intangible assets.

4

WEm R D EEE (B)
DEEE (B
tX£$EzﬁuBH& T IEINE P EL

Z Wt o R HARE B D B EISH & o
PAN: ,ﬁn%'H BN EBFTISER]

i E
REBNMNESR - PREHANKTEEH
RESNBER W ; Ri)AEBIER
HEEMEBUERRNEN -TRH
IR E T BN E R RIFTER  JER
HEE WBEYE -BERREBHEN
BE RATEFSABRGENEMIA
FIEEMMIRE EFRIN BItIE(LE Y
F -BERRB REVEREREE
ENBERUEUKRETLEERDEKR
CERREUE -

1H2025 TH2024
—E_RE “EOE
¥ ¥
HK$'000 HK$'000
FAT FET
(unaudited) (unaudited)
(REBEZ) (RE&BR1Z)

Revenue from external customers KBS EFE B Uk
Hong Kong 5E 694,425 508,979
The PRC F 1,438,650 1,069,506
Others HA1h 64,830 14,816
2,197,905 1,593,301
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Notes to the Condensed Consolidated Financial Statements
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4 REVENUE AND SEGMENT INFORMATION (CONTINUED) 4 WEKDEER (@)

Geographical information (Continued) HIHE R (8)
As at As at
30 June 31 December
2025 2024
RZEZRE AT OE
~NA=+H | +-—BA=+—H
HK$'000 HKS$'000
FET FET
(unaudited) (audited)
(REBEZ) (IR 2E1Z)

Non-current assets EREEE

Hong Kong 58 112,772 116,069
The PRC == 11,498 16,304
Others H1th 40 74
124,310 132,447

Information about major customers FERREN

The Group's revenue from customers which accounted for 10% or

REMEERBRT10%HULHE

more of the Group’s total revenue are as follows: PRI
1H2025 1H2024
ZEZEHE “ETF
E¥EF E¥F
HK$'000 HK$'000
FHET FHT
Segment (unaudited) (unaudited)
53 &R (R ER) CREEEZ)
Customer A Digital storage products 228,798 N/A*
ERA B FREM NER*
Customer B Digital storage products N/A* 196,798
= FB B FREM RER*
Customer C Digital storage products and general components N/A* 191,547
ERC B EFRERBRTY RER*
* The corresponding revenue did not account for over 10% of the total 2 ERARERGAEEZABR KR

revenue of the Group for that period.

10%L Lo
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Notes to the Condensed Consolidated Financial Statements
EBRAR B B PSRRI BT

OTHER INCOME Hitg A
1H2025 1H2024
—EZRE —EmE
¥ ¥E
HK$’'000 HKS$'000
FHET FET
(unaudited) (unaudited)
(REEZ) (REE2=R1Z)
Bank interest income RITH) BURA 612 407
Rental income HEWA 708 708
Rebate income EENN - 4,680
Sundry income FEIEWA 1,086 3,021
2,406 8,816
FINANCE COSTS L E A
1H2025 1H2024
—ERE —_E_NFE
L3 ¥E
HKS$'000 HKS$'000
FAET FET
(unaudited) (unaudited)
(REHEZ) (CR#&2R1%)
Discounting charges on RIBERZAIRE H
factoring loans 4,671 7,670
Interest on convertible bond MR ESFE 511 512
Interests on other bank borrowings ~ EfthiB{TEEF] 8 13,407 16,100
Interest expense on lease liabilities HEaGNEXZH 137 212
Interest expense on loan from REZERBRRNERZ
controlling shareholder FELZEH 1,134 1,325
19,860 25,819
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7  PROFIT BEFORE TAX 7 [ERRAETEF)

Profit before tax has been arrived at after charging/(crediting): BRIRATEA BN GEA U TRIE:

1H2025 1H2024

“EZRE —ETmFE

L3 E¥F

HK$’000 HKS$'000

FAT TFAT

(unaudited) (unaudited)

(REEE%) (R EZ)

Cost of inventories recognised as BmRAREZFEMRAK

expenses 2,082,965 1,498,626
Write-down of inventories FE MR 3,397 190
Auditor's remuneration Z NN = 310 800
Depreciation of property, M -BERREITE

plant and equipment 2,666 3,119
Depreciation of right-of-use assets TE—FREEE 1,902 2,119
Amortisation of intangible assets m B EEE ()

(Note 1) 2,364 2,366
Net foreign exchange (gain)/loss ER (Wm) EEFE (1,745) 4,089
Short term leases expenses in THIRIEF AR ERS

respect of land and buildings 162 100
Commission and promotion expenses < Kz HE & & A 22,841 17,285
Research and development expenses P 2C & B35 B (FfisE2)

(Note 2) 1,361 1,910
Staff costs including director’s BTHA (BFEEM=E)

emoluments

— Basic salaries and allowance —BARFE K2R 20,940 21,072

— Contributions to defined — R E TR EIHR

contribution
retirement Plans 1,625 2,027

— Share-based payment expenses — UMD 2 RIE - 83

— Messing and welfare —RBEREH 459 442
Loss on disposal of property, HEME -BEKREEER

plant and equipment - 49
Notes: MIEE -

1. Amortisation of intangible assets was included in administrative il B EEBHETtATHRES
expenses.
2. Staff costs of approximately HK$1,163,000 (1H2024: HK$1,562,000) 2. BT RAS#91,163,0008 7T (T2 M4
were included in research and development expenses. ¥ 11,562,00087T) 5T AR
Rz
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INCOME TAX EXPENSE 8 FhigiMiMx
1H2025 1H2024
—E-RE —ENE
LdF FH¥EF
HK$’000 HKS$'000
FAT TFAT
(unaudited) (unaudited)
(REEE%) (R EZ)
Current tax: BUHERTRIE :
Hong Kong Profits Tax ey IS 4,432 194
PRC tax hEIiRIA 3 -
4,435 194
Deferred tax IRIERR IR 2,409 2,715
Total income tax expense recognised ~ HAA N IB m FERR 2 FT 1R
in profit or loss for the period sz 48%R 6,844 2,909

Hong Kong Profits Tax is calculated at 8.25% on the first HK$2 million
of the estimated assessable profits of the qualifying group entity and
at 16.5% on the estimated assessable profits above HKS2 million. The
profits of group entities not qualifying for the two-tiered profits tax
rates regime will continue to be taxed at a flat rate of 16.5%.

Under the Law of the PRC on Enterprise Income Tax and
Implementation Regulation of the EIT Law, the tax rate of the PRC
subsidiaries is 25%.

For qualified small and thin-profit enterprises in the PRC, the effective
Enterprise Income Tax rate for TH2025 is 5% (1H2024: 5%) on the
annual taxable income up to RMB3 million (inclusive). Certain PRC
subsidiaries of the Company enjoy this preferential income tax
treatment for the periods.

APEX ACE HOLDING LIMITED BRI IZIR AR AT
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9 EARNINGS PER SHARE
Basic earnings per share

The earnings and weighted average number of ordinary shares used
in the calculation of basic earnings per share are as follows:

SREF

SRESEF

LU B SRR A BRI RR R 8
RAVETF BB ;

Profit for the period attributable to
owners of the Company
Interest on PSCS

ERBER NEEEARET)
KARAR PR 58 557 B

Earnings used in the calculation of
basic earnings per share

SHEESREARAPART

Number of ordinary shares
Weighted average number of
ordinary shares for the purpose of

gaERH%e
stEERELTBAMEN
BETERRMNEFIIH

basic earnings per share

1H2025 1H2024
“EZRE TEpE
by FE
HK$’000 HKS$'000
FET FET
(unaudited) (unaudited)
(REBEZ) (REEEI1Z)
10,729 2,771
(50) (50)

10,679 2,721
1H2025 1H2024
—ERE —Z2 e
¥ ¥
(unaudited) (unaudited)
(REEEZ) (R 1Z)
1,054,005,000 1,055,130,164

For 1H2025 and 1H2024, the weighted average number of ordinary
shares for the purpose of calculation of basic earnings per share
has been adjusted for the effect of shares held by the Custodian
pursuant to the Award Scheme adopted by the Company on 30
August 2019.

RIB-RFE¥ER"FTMNELE
FE A ESRESBIMSHE
BRMEFHHEMRTEAREBEER
AR ZE—AF/N\A =+ B HRMAYE
RISt BT A RMNT EFHER -
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9  EARNINGS PER SHARE (CONTINUED) 9 HBkEM )
Diluted earnings per share SREERN
The earnings and weighted average number of ordinary shares used STESREERN AR REBER
in the calculation of diluted earnings per share are as follows: MEFEEHEEINT
1H2025 1H2024
—E-nf —=—mE
¥ E¥F
HK$’000 HKS$'000
FAET FHET
(unaudited) (unaudited)
(REEEZX) (R EZ)
Farnings used in the calculation of SHESRERETFTA
basic earnings per share el 10,679 2,721
Interest on PSCS KA R AT 5 F] B 50 50
Earnings used in the calculation of STESREERN AR
diluted earnings per share 10,729 2,771
1H2025 1H2024
—E_RE —EIME
L5 ¥
(unaudited) (unaudited)
(RETEIZ) (R HEZ)
Number of ordinary shares ZERHE
Weighted average number of Mt BEEREARFMEN
ordinary shares for the purpose of w1
basic earnings per share 1,054,005,000 1,055,130,164
Unvested shares under Award Scheme #ZE) st 2118 T K5 B IR 1D - 4,846,000
PSCS KA R R pg 5E 28,570,000 28,570,000
Weighted average number of MEtBEEREERAMEN
ordinary shares in issue for BETEERMET S
the purpose of diluted earnings
per share 1,082,575,000 1,088,546,164
Diluted earnings per share SREERT 0.99 HK cents &l |  0.25 HK cents 7Ll

R_E_RFEFER_TMFLE
5 AR REEUE > SEE RS
A RESFEENEERN T EMA
SR#BERNFE-

During TH2025 and 1H2024, the Group excluded potential shares
arising from conversion of convertible bond from the computation
of diluted earnings per share due to anti-dilutive effect.
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Notes to the Condensed Consolidated Financial Statements

R BRAR G M BIRR IN 5E

10

1

12

DIVIDENDS

10

The Board has resolved not to declare any interim dividend for

TH2025 (TH2024: nil).

PROPERTY, PLANT AND EQUIPMENT 11

The leasehold land and building of HK$66,245,000 have been
mortgaged to secure general banking facilities granted to the
Group at 30 June 2025 (31 December 2024: HK$67,750,000). During
1H2025, the Group acquired property, plant and equipment of
approximately HK$621,000 (1H2024: HK$2,497,000).

1:35)
EEGHRRANER_Z_AFLFF
AERPHRE (CETHF EHF
i) o

%ﬁ*ﬁ?%&%}ﬁ

ATE_REARB=TH £EA

66,245,000 T2 FHE T ERIEFE
W UERR FARER 2 —RIRTT
ME (CE_mE+"B=+—08:
67,750,000870) IR _E_HF ¥
FOoAEBEWBYE - BEREZSB
#9621,0008 7 (CEZME F¥F
2/497,00057T) ©

INVESTMENT PROPERTY 12 KREME
As at As at
30 June 31 December
2025 2024
A—ERE ATE T OF
~NA=Z+H | +ZBE=+—H
HK$’000 HK$'000
FET FET
(unaudited) (audited)
(REBEZ) (12 1%)
At fair value NS ]
At 1 January 2025/2024 RIE_RFE/“T_NF
—HB—H 46,400 48,200
Fair value adjustment for B/ FRRFERE
the period/year (1,900) (1,800)
At 30 June 2025/31December 2024 ATEREANA=ZTRH/S
B WE+"HB=1+—H 44,500 46,400

The Group's investment property is a commercial property situated
in Hong Kong and leased out to a third party. The investment
property was revalued by Ravia Global Appraisal Advisory Limited,
independent professional property valuers, as at 30 June 2025 and
31 December 2024 respectively on an open market value basis.

As at 30 June 2025 and 31 December 2024, the Group's investment
property has been mortgaged to secure general banking facilities

granted to the Group.

FEBNREMERUNEBHEE
W WHETE =7 - REYETHH
B F XY E (L EM IR BIRIKGHEE
HERABDNRZIBEZHFB=TH
R—_EZNE+-_B=+—B&AH
HEEEETEG

\_7—£$/\H —I—E&—v—
FHA=+t—HB xEEZKREY
FEER UWERRTAERZ R
IRTTREE -
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13

0O 44

TRADE AND BILLS RECEIVABLES

13 BHRBRRKRERERE

As at As at

30 June 31 December

2025 2024

MRIEZRF ATE_ME

~NA=+H | +ZBE=+—H

HK$’000 HKS$'000

FAT TFAT

(unaudited) (audited)

(REEE%) (&%)

Trade receivables B 7 RN 860,860 577,021
Bills receivables R T ZE 1% 4,029 1,938
864,889 578,959
Less: allowance for impairment B OBERE (64,859) (65,710)
800,030 513,249

The Group's trading terms with its customers are mainly on open
account terms, except for new customers, where payment in
advance is normally required. The balance of the trade receivables

is on open account terms, which is normally covered by customers’

letters of credit or factored to external financial institutions. The credit
terms vary from 1 day to 120 days after the monthly statement.
The Group seeks to maintain strict control over its outstanding
receivables to minimise credit risk. Overdue balances are regularly
reviewed by management. Trade and bills receivables are non-
interest-bearing and their carrying amounts approximate to their fair
values.

APEX ACE HOLDING LIMITED YR IR AR AR

AEBEETFHE S IFREZLHE
AR IVETT MM E R —RATRNM
TRERSN e U ER S TUETTH B H B
RS HRRER AR EREINRE
E/EEREE EERANFARE
B1HE1208 - AEE B H KU EIEUL
IR B EEE I BLURBEER
R BEEEEHERNAMGE -85
BUWERRRERRESRE > BHIR
HEREAFERSE
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B4R & B 7R R R M 5

13 TRADE AND BILLS RECEIVABLES (CONTINUED) 13 BSRIRAKRERERE (8)

The following is an ageing analysis of trade receivables based on the
invoice date:

B 5 R AR R B R R E R A

AUBRES DATTO T !

As at As at
30 June 31 December
2025 2024
R Z_EHEF e
~AB=+H| +ZA=+—H
HK$’000 HKS$'000
FAT TFAT
(unatidited) (a_udited)
(REBEZ) (BB 1%)
0-30 days 0&30H 379,291 234,371
31-60 days 31&860H 251,978 136,421
61-90 days 61Z290H 121,546 93,091
More than 90 days 0 E 108,045 113,138
Total trade receivables before FEW E 5 BRFUR B B 48 %8
impairment 860,860 577,021
Bills receivables e ZE % 4,029 1,938
Less: allowance for impairment BB (64,859) (65,710)
800,030 513,249
Impairment losses in respect of trade receivables are recorded using B SRR B BB A B ERS

an allowance account unless the Group is satisfied that recovery of
the amount is remote, in which case the impairment loss is written
off against trade receivables directly. The movement in the allowance
for doubtful debts during the period/year is as follows:

B0 BRIFAS & BB A U Bl 2 R IR B
TEM EILER T REBREER
E%FELI&EET}\WﬁOB_}Q\/HH/EW%EE

As at As at

30 June 31 December

2025 2024

AEZRE RZE Y&

/\ﬁ =+H| +-—A=+—H

HK$’'000 HKS$'000

FET FET

(unaudited) (audited)

R EZ) (&= 1Z)

At the beginning of period/year i =) 65,710 71,564
Reversal of Impairment loss recognised & FE a3 8 (B k518550 (1,026) (5,710)
Exchange realignment PE R EE 175 (144)
At the end of period/year FHR, R 64,859 65,710

At 30 June 2025, trade receivables of the Group with an aggregate
carrying amount of HK$438,243,000 (31 December 2024:
HK$221,810,000) have been assigned to banks to secure the general
banking facilities of the Group.

ATE_RENA=Z+TH AEERLE
BREE 49 /438,243,00058 70 (Z& _m
FE+ZHA=+—H:221810000&7T) Z
BSEWERAEEE FIRIT  LUER
NER—RIBTHE-
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14 OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS 14 HMEUWRIERE KRFAGRIE
As at As at
30 June 31 December
2025 2024
RZEZHF ATE YA
~NE=+H | +ZBE=+—H
HK$'000 HKS$'000
FET FET
(unaudited) (audited)
(RE&ERZ) (BB 1%)
Other receivables Hhpg W za 8,184 4,984
Interest receivables FEUF B 175 326
Loans receivable (note i) FEUE =R (M%) 3,740 10,631
Deposit for purchase (note ii) KEEE (s 67,040 65,491
Utilities and other deposits KEREMIZE 1,387 1,363
Prepaid expenses Bz 5,511 12,188
Deposit paid for acquisition of M2~ BB R sk B 89
property, plant and equipment BfEE 333 -
Refundable deposit previously paid ~ JcRi Rt B W E B Y
for proposed acquisition (note iii) ARERE (ki) - -
86,370 94,983
Less: amount classified as B D BEARBEBEENTEE
current assets (86,037) (94,983)
Amount classified as non-current DEAIERBEEN TR
assets 333 -
Note: MIEE -
0] 0]
As at As at
30 June 31 December
2025 2024
NB=+H +ZBA=+—H
HK$'000 HKS$'000
FET FET
(unaudited) (audited)
CREEZ) (583 1%)
Loans receivable ERE™R 6,752 13,547
Less: Allowance for impairment R EEE (3,012) (2,916)
3,740 10,631

APEX ACE HOLDING LIMITED YR IR AR AR
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GEZ

e BRI

14 OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS
(CONTINUED)

Note: (Continued)

U]

(iii)

(Continued)

The aging analysis of loans receivable at the end of the reporting
period is as follows:

14

HAEWTRIE R E KR FA T TRIE

(#)
G

V)

(&)

(&)

HRERARBEERIREE DT -

As at As at
30 June 31 December
2025 2024
MZIZTZHE AT MEF
~NE=+H +=ZA=+—H
HK$’000 HKS$'000
FET TET
(unaudited) (audited)
(REEER) (882 1%)
Not past due &) o 480 2 3,900 10,791
Past due over 3 months BEA=EA UL 2,852 2,756
6,752 13,547
As at 30 June 2025, included in deposit for purchase of HK$23,701,000 (i) ATERFANB=1+H st ARE

(31 December 2024: HK$23,701,000) is secured by guarantee executed
by an independent third party and is interest-free (31 December 2024:
interest-free).

As at 30 June 2025 and 31 December 2024, the gross balance of
refundable deposit of approximately HK$2,145,000 represents the
amount previously paid to a third party vendor for the proposed
acquisition. The proposed acquisition had been terminated and the
deposit had agreed to be refundable. As at 30 June 2025 and 31
December 2024, an allowance for impairment loss of approximately
HK$2,145,000 is made. During 1H2025 and year ended 31 December
2024, no amount has been received.

(iii)

¥$23,701,0008 7k (ZEZME+—
B=4+—H 23,701,000 7) W&
FZABRNNEREAIER BAR
BE(CZZmE+=-B=+—H ' &
B)o

A CECRFARB=tTHEZZ_-N
F+ZA=1+—H AJRERENE
#EER792,145,00078 L5 SR RE 2

BEEOD LA HERZONE
BoRRWHESEEERIL - BERBE
BEJRE- RN _ZE_HEB=+
HER-ZZE-_NWE+-_/A=+—H B
FHIE R (B RS 1B 492,145,000 75 ©
A CE AR ¥ FEREEZZ N
FE+"B=+—HIEEE > wEKE
Sk
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15

16

—O 48

BANK BALANCES, PLEDGED AND RESTRICTED BALANCE
AND CASH

15

IR1THEER B R ZIRFIEERR
RE

As at As at

30 June 31 December

2025 2024

RZEZHF AT TN

AB=+H | +ZA=1+—H

HK$'000 HKS$'000

FAT FET

(unaudited) (audited)

(RE&ERZ) (BB 1%)

Cash and cash equivalents HERIREEEY 84,667 101,941

Pledged and restricted balance BRI & R H 4R 35,534 39,756
Total bank balances, RITHR BRI R RH

pledged and restricted MEER IR ARER
balance and cash 120,201 141,697

Bank balances and cash comprise cash and short-term deposits held
with financial institutions and carry interest at prevailing market
rates. Pledged and restricted balance represented the current
account and fixed term deposits of approximately HK$35,534,000 (31
December 2024: HK$39,756,000) placed to banks to secure general
banking facilities granted by these banks.

TRADE PAYABLES

An ageing analysis of the Group's trade payables presented based on
the invoice date at the end of each reporting date, is as follows:

16

RTTEGRKRIRTERREREERS
MEENERER BRRBE{THHEH
X B BRI IRFIERIETEMNR
RERITHY R BN & B HBfF :u4935,534,000
Br(CEOF+ZB=+—8":
39,756,000/ 70) » LUWEAZFIRITIRF
I —ARIRITRAE BIIE I o

B 7 EATARTR
FEERRSREAPGERERER
2508 5 B ERRBVERE D A d
i

As at As at

30 June 31 December

2025 2024

AZEHE R _NE

~B=+8| +ZB=+-8

HK$'000 HK$'000

FHET FHET

(unaudited) (audited)

(REBEZ) (B 1%)

0-30 days 0&30H 220,866 112,514
31-60 days 31&860H 72,958 49,773
61-90 days 612E90H 6,305 26,805
More than 90 days 0 E 10,605 26,986
310,734 216,078

APEX ACE HOLDING LIMITED YR IR AR AR
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17 OTHER PAYABLES, ACCRUALS AND DEPOSITS RECEIVED 17 HEFEFRIE Bt ERKREWIR
i

As at As at
30 June 31 December
2025 2024
RZEZHF AT TN
AB=+H | +ZA=1+—H
HK$'000 HKS$'000
FAET FAET
(unaudited) (audited)
(REEE%) (&%)
Other payables and accruals HMEMRIERESER 6,750 8113
Commission payable FET A& 913 1,492
Value added tax payables FETIBETR 1,661 1,823
Customer deposits received BWEREE 101,782 64,318
Rental deposit received BWEERE 231 236
Long service payment obligations RHRBEEE 361 361
111,698 76,343

LOAN FROM CONTROLLING SHAREHOLDER, 18 REEZERKRRNER  BifHR

18

UNSECURED

As at 30 June 2025 and 31 December 2024, the amount is
unsecured, repayable within 1 year and carries interest of 6.5% (31

December 2024: 6.5%) per annum.

A CETHEABZTHR-E M

F+TA=+—H> ZABARIKE
BARFEREBE FANEXAR6Sw (ZF
ZME+ZA=+—H :65%) °
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19 BANK BORROWINGS, SECURED 19 RITEE > FiEE
As at As at
30 June 31 December
2025 2024
RZZEZRE (= risfie =
AB=+H | +ZA=1+—H
HK$’000 HKS$'000
FAET FHET
(unaudited) (audited)
(REEE%) (&%)
Current liabilities mENEE
Bank instalment loans IRITDHAEM
— portion of loans due for repayment  —ZBR—EREEZ
within one year BRED 1,567 1,743
- portion of loans due for repayment  —ZBR—EBEE >
after one year which contain a EXRED WAE
repayment on demand clause BEREERIFR) 13,321 14,122
Factoring loans RIBEMN 256,558 132,469
Other bank loans HiRITEM
— supplier finance arrangement —HEEME T 451,270 478,087
- others —HAth 14,356 3,180
737,072 629,601
At 30 June 2025 and 31 December 2024, the bank instalment TR RFEARA=+tHERZZZINM
loans were due for repayment as follows, which are based on the F+ZA=1+—8 > RITIPBPENRE
scheduled repayment dates set out in the loan agreements and REBEERGEMBETETEREBHE
ignore the effect of any repayment on demand clause: 2 B\t AMERREREERHTRR
T
As at As at
30 June 31 December
2025 2024
AZEZEHE AT e
AA=+H | +=ZB=+—H
HK$’000 HKS$'000
FHET FHET
(unaudited) (audited)
(REEEZX) (B E1Z)
Within one year —FR 1,567 1,743
After one year but within two years ~~ —EBEBRMER 1,591 1,558
After two years but within five years ~ MEBEBREER 10,631 10,838
After five years LE® 1,099 1,726
14,888 15,865

——( 50  APEXACE HOLDING LIMITED £ EERIH TR B IR AT
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19 BANK BORROWINGS, SECURED (CONTINUED) 19 SRITEE > /IR @

At 30 June 2025, the banking facilities of the Group were secured by
trade receivables of the Group with an aggregate carrying amount
of HK$438,243,000 (31 December 2024: HK$221,810,000), the legal
charge over the investment properties of the Group with carrying
amount of HK$44,500,000 (31 December 2024: HKS$46,400,000),
leasehold land and buildings of the Group with carrying amount of
HKS$66,245,000 (31 December 2024: HK$67,750,000), deposit placed
for life insurance policy of the Group of approximately HK$ 13,660,000
(31 December 2024: HKS$13,481,000), bank deposits of the Group of
approximately HK$35,534,000 (31 December 2024: HK$39,756,000),
personal guarantees executed by Mr. Pai, and corporate guarantees
executed by the Company, several of its subsidiaries and a third-party
company.

A ZEZRFARB=1+H  AEEIR
TRAE LUARBRE(B438,243,00058 75 (Z
T_MFE+"A=+—H 221810000
Bw) 2B SRWERAR - AEBERE
844,500,000 (ZE_WE+_8
=-+—H : 4640000078 7T) Z & EY =
ZEERE N AE B IR E66,245,000
BT (CEZOF+ZRE=+—8":
67,750,000/87T) 2B T M RIEF K
%@Ai—ﬁ%ﬁ%’f #913,660,0005 75 (Z

ZHE+ZHA=+—H :13481,000
%75) K EE BIR1T 7R 4935,534,000
BT (CEZOF+ZRE=+—8":
39,756,000787T) ~ B4 FrE L 9@
ANERURKRRAB REETFHRE RS
K—BE=FRNEBE I ATIERIE
A

20 CONVERTIBLE BOND 20 TIHRESS
As at As at
30 June 31 December
2025 2024
RZEZHF T2
~A=+H —i—_ﬁ =+—H
HK$'000 HKS$'000
FAT TFAET
(unaudited) (audited)
(REBEZ) (BB 1%)
Liability component BEARED
— Non-current liabilities —IEREAR 17,484 17,073
1H2025
“ETRHE
LHEF
HK$'000
FAT
Movement of liability component is as follows: B &R D HIBEEHIN T :
At 1 January 2025 (Audited) N2 AF—A—H &&% 17,073
Add: effective interest expenses e BEBRANEXZH 511
Less: coupon payment P SENE=N (100)
At 30 June 2025 (Unaudited) S TEZHEFARA=TH REER) 17,484

INTERIM REPORT 2025FRHRAZR &
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20

21

—0O 52

CONVERTIBLE BOND (CONTINUED)

The Company issued a CB with principal amount of HK$20,000,000
to Nicegoal Limited on 23 February 2022. The coupon rate of the
CB is 0.5% per annum. The CB will mature in the fifth anniversary of
the issue date, i.e. 23 February 2027 (the “Maturity Date"), or can
be converted into 57,140,000 shares at any time up to and including
the date falling on the seventh day immediately prior to the Maturity
Date at the bondholder’s option at the conversion price of HK$0.35
per share. At any time prior to the Maturity Date, the Company shall
have the right to partly or fully redeem the CB early, by giving 10
business days' prior notice in writing to the bondholder.

The CB comprises a liability component, an equity conversion
component and an early redemption option. The Group appointed
a professional valuer to estimate the fair values of the CB and its
components and option at 30 June 2025 and 31 December 2024.

Further details on fair value measurement of the CB are set out in
note 23 below.

20

AR ES @)

A TET CHE_A-+=H>&RAT
ME B A PR B 217245 %820,000,000
BTN ABMKRES T RKRESNEF
EEMEASw BRETHERE
BFEEHEIZZEZEF B Z+=H)

(T2IHA ) 2R BEHIFB AT &
EREIHPEEEH (BFEER) siEA
BFRS > LIS RR03SB TR EEIR A
57,140,000 B {7 ° A< B) B #E 5L B 87
HeilERRESHE AZE+HELE
HNEAEEmBEF RAIB DX
B AT ES

AfRESESAEMENRIED KR
AR D R —TRIE AN RO o R EE
EEEFXEEEMGE S ARREST N
REWEMB I RELOER T "0
FRAB=THEHRZZNFE+R
=+—HHBAFE.

BRI ESN AT ESEMNE—
TeEB WIS TXMEE23

SHARE CAPITAL 21 &7
Number of shares Amount
& E Bk
HKS
BT
The Company b /NS |
Ordinary shares of HK$0.01 each FROONETZERER
Authorised: ERE
Asat 1 January 2024, 31 December 2024, WM_Z_NE—F—H>
1 January 2025 and “EIWFE+ZA=+—8>
30 June 2025 _7_£fﬁ A—Bk
“ZTRFEARA=FH 2,000,000,000 20,000,000
Issued and fully paid: BETREE
Asat 1 January 2024, 31 December 2024 R _ZE_HE—F—H~>
(audited), 1 January 2025 and 30 June “2TE+"BA=+—H
2025 (unaudited) (KEZ) “T_1F—A
—HRZEZHERA
=1+H REHEZ) 1,075,110,000 10,751,100
Note: MIEE

As at 30 June 2025, 21,105,000 shares of the Company's shares are held by the
Custodian (31 December 2024: 21,105,000).

APEX ACE HOLDING LIMITED BRI IZIR AR AT

RIZEZRHFESRA=+H"21,1050008 &~
TARMIBBELEAFE (CE_NE+_A
=-+—H :21,105,0008%) °
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R BRAR G M BIRR IN 5E

22 PERPETUAL SUBORDINATED CONVERTIBLE SECURITIES 22 KA XRRAIHGEH

The Company issued PSCS with face value of HK$10,000,000 to
Nicegoal Limited on 23 February 2022.

The PSCS are included in equity in the Group's consolidated financial
statements as the Group does not have a contractual obligation
to deliver cash or other financial assets arising from the issue of
the PSCS. The PSCS will remain as equity reserve until the PSCS are
converted, in which case, the balance recognised in equity will be
transferred to share capital and share premium.

During 1TH2025, no PSCS was converted into ordinary shares and the
Company has made distribution of HK$50,000 to the PSCS holder
(1H2024: HK$50,000). As at 30 June 2025, approximately 28,570,000
(31 December 2024: 28,570,000) ordinary shares would be issued
upon full conversion of PSCS. Conversion into ordinary shares is not
permitted when conversion into ordinary shares of the Company
would result in insufficient public float of the Company’s shares.

ARNBR _E-__F "B _"+=HH
EBERABEITEE0,000,0008 7T
BIRA R AR AT IR T & o

KARBAIRIRE St AR ERBIGRS
MBHREANERIE T EEAEEL

EENEERNHEZITKARRAHR
ESsEEZRETIHMEMEE -
KARR ORI E S (R B A
B> BEEXKARB TIPS F RS
FUHERT E"?F““EEWE’J“Dﬁ%Hﬁ%
BERARERDRE

AZEZRF E¥F BIEKATR
MK ESsERATZER BAAT
BEKARRARKRESITEAEH
50,0008 TR DIk (T2 ZMAE EHF .
50,000/7C0) R _E_HEASB=+
B> RKARRAARE S EEHE
Ha BF 25 174928,570,0000% (Z = P 4F
+ZHB=+—H : 28570,0008%) &

B o MBI A R A B EEREER K
RERHBRABHEERR IR ESHE
MAaTER-
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23 FAIRVALUE MEASUREMENTS OF FINANCIAL

——0O 54

INSTRUMENTS

The Group’s financial instruments that are measured at fair values
and are measured at amortised costs whose carrying amount differs
from fair values, are as follows:

23

TMITRAATFENE

TEBR AT EFEREHHMAS
ENEHMIE (HREERATET
@) 40T :

Carrying amounts Fair values
fREfE A¥E
As at As at As at As at
30 June 31 December 30 June 31 December
2025 2024 2025 2024
RIZBZHE | RI22MF | RIZZHEE | RIZZWE
~NA=1TH [+ZBA=+—H ~B=t+H |[+tZA=+—-H
HK$'000 HK$'000 HK$'000 HK$'000
TERT TET FTET TET
(Unaudited) (audited) (Unaudited) (audited)
(REEER) (f&EZ17) (REBEW) (ERZ)
Financial assets: SREE
- Financial instrument at fair value —BATEFABREN
through profit or loss FMIA 13,660 13481 13,660 13481
- Derivative asset —TEEE 1,678 262 1,678 262
15,338 13743 15,338 13743
Financial liabilities: =L
~CB —T[BRES 17,484 17,073 18,101 16,904

Management assessed that the fair values of cash and cash
equivalents, pledged and restricted balance, trade and bills
receivables, trade payables, financial assets included in other
receivables and deposits, financial liabilities included in other
payables and accruals, loan from controlling shareholder and
the current portion of bank borrowings approximate to their
carrying amounts largely due to the short term maturities of these
instruments.

The fair values of the non-current portion of interest-bearing bank
borrowings have been calculated by discounting the expected
future cash flows using rates currently available for instruments with
similar terms, credit risk and remaining maturities. The Group's own
non-performance risk for interest-bearing borrowings as at 30 June
2025 and 31 December 2024 were assessed to be insignificant.

The following table gives information about how the fair values
of these financial instruments are determined (in particular, the
valuation technique(s) and inputs used), as well as the level of the
fair value hierarchy into which the fair value measurements are
categorised (Levels 1 to 3) based on the degree to which the inputs
to the fair value measurements are observable.

APEX ACE HOLDING LIMITED BRI IZIR AR AT

BEEEMNLERS BHERREFEY
BRI R Z R G4 6%« B 7 BURR
KB R ~ B 5 B BRRN 5t AH M
BWHRBEKREENEMEE 5T AH
thENRIEKREERNERERE
REZERRRZ ERRIRTEERNR
FME DB AT EREREERE
BHENZETEREHRREE-

stRERITEERNIFRBE IR TE
EEBEAAFRLURR  EEER
KRR EFIRN T AN ER B B XY
AR KRIBE T REBETMIFEFE N
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Notes to the Condensed Consolidated Financial Statements
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23 FAIRVALUE MEASUREMENTS OF FINANCIAL 23 FMTAXQATEHNE @

INSTRUMENTS (CONTINUED)

- Level 1 fair value measurements are quoted prices — FHRAFESAENENRMEERE
(unadjusted) in active market for identical assets or liabilities; ERaEiERmigth iR

BB

—  Level 2 fair value measurements are those derived from inputs — FBIRRFEFETREIAS—
other than quoted prices included within Level 1 that are hzmBIN BEENEBEERE
observable for the asset or liability, either directly (i.e. as prices) (BME) sz BPEERITE)
or indirectly (i.e. derived from prices); and ARTMARESY &

—  Level 3 fair value measurements are those derived from — FZHRLFESAENEEIELIE
valuation techniques that include inputs for the asset or RGO R ISHIBECEENE
liability that are not based on observable market data BRAZE (FIEZH AR
(unobservable inputs). ZEERES

Assets measured at fair value BATEAENEE

Level 1 Level 2 Level 3 Total
5% B BZHR Mot
HK$'000 HK$'000 HK$'000 HK$'000

TET TERT TERT TERT

As at 30 June 2025 (unaudited) HZEZRESBA=+H
(RIEBE%)

Financial assets at fair value BATEHABGENEREE
through profit or loss
- Deposit placed for life insurance —ASRERE

policy - 13,660 - 13,660

- Derivative assetin respect of ~ — 17T iR {5 35 42 Ay B [ 42
early redemption optionof (B~ AT EE - - 1,678 1,678
- 13,660 1,678 15,338

As at 31 December 2024 (audited) RZEZME+-B=+—H
(1&5=7)

Financial assets at fair value through AT EF ABGZNERMEE

profit or loss

- Deposit placed for life insurance ~ —ASRERS

policy - 13,481 - 13,481
— Derivative asset in respect of early ~ — B ] # jR {25 12 Al B[] 1

redemption option of CB BENTEEE - - 262 262

- 13,481 262 13,743

There were no transfers between level of fair value hierarchy during R_E_HFEHFERBEFE &
1H2025 and prior year. N AE AR R A EE i o
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FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS (CONTINUED)

23 HRTAREATEE @

Reconciliation of Level 3 fair value measurements on recurring basis: MEBEUEEETE=RATETE
¥R -
Early redemption option on CB
A A% (& 55 A 12 A FE (B
30 June 31 December
2025 2024
—ETEE itk
~A=+H | +=ZB=+—H
HK$’000 HKS$'000
FAET FAET
(unaudited) (audited)
(REEEZX) (&%)
At the beginning of period/year REREH) 262 1,730
Gain/(loss) arising on changes of RER E AR I8 R
fair value recognised in profit or NAFEESEEN
loss for the period/year Wz, (B518) 1,416 (1,467)
Others Hih - (1)
At the end of period/year RER R 1,678 262

Since the Level 3 of financial assets are not quoted in an active
market, Hull model is used to estimate the fair value. When
estimating fair value using valuation technique, observable inputs
and data from the practical market (e.g. share price volatility, credit
spreads and risk free rate etc.) are adopted. If the observable inputs
in the market cannot be obtained, the observable input data that are
calibrated as closely as possible to the market observable data are
used for estimating the fair value.

Meanwhile, the credit risk, volatility, correlation, etc. of the Group and
the counterparty are estimated by the management. The changing
of these factors will affect the estimated fair value of the financial
instruments; therefore, there were uncertainty of accounting
estimation on Level 3 of financial assets.

The gain/(loss) arising from derivative asset for TH2025 and 1H2024
have been included in “fair value gain/(loss) in derivative asset” in
the condensed consolidated statement of profit or loss and other
comprehensive income.

APEX ACE HOLDING LIMITED BRI IZIR AR AT

MRS = REMEENEETH IS E
%ET%E&%H%HEW% BESH AT EE
fERAERM G A FEREAER
3% PTES i A B R 2 (1R
M EEEENERARANERSE) - 5E
E RIS IR AR A B A1 D
BAERAT B RBIREZEHE
FIERE AR UGS ATE.

EF AEBRHFHNEERR
&%E’z*@%ﬁl&fﬁﬁaﬁﬁﬁﬁf’ﬁﬁ@
steRSRRMBLEET) BRESR
TEMGFTATE; Bt S=RER
BEEFEGSHAFHIREM

KRB RFLFFER-_FT_MFLE
FE TEEEEENRE (BB B2

StABRGE R REMEE =R
MIMTEEEN AT EWRT, (§18) ]
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23 FAIRVALUE MEASUREMENTS OF FINANCIAL 23 EHMITAATEFE &)
INSTRUMENTS (CONTINUED)
Below is the summary of significant unobservable input to the UTFARZEZRFAA=+TARZ
valuation of financial instruments together with a quantitative ZTEHFE+ZHAE=1+—HEMI AR
sensitivity analysis as at 30 June 2025 and 31 December 2024: ENEXTIHEEBARBEHREZER
EEFRE DT
Relationship of
Valuation Significant unobservable inputs

Description technique Key input unobservable inputs to fair value

HATFENAITRRE
apan fE{ERH TEGAHE EXTRHEBANE ABRHRE
Derivative asset in respect of Hull model Expected volatility, credit ~ Expected volatility of 39.41% The higher the volatility

early redemption option of CB spreads, spot price and (31 December 2024: 32.73%) rate, the higher the
risk-free rate fair value
R ESEAREE mRE BB EEEE BEFEN4% (CEINE RBEXHES ATEES
BENTEEE REBREERBHE +ZA=1+—H:3273%)
The fair value of derivative asset in respect of early redemption SR ESIRAIEBLIEBRANITE
option of CB was determined using Hull model that considers the BENATELERAMBERELEE
possible future prices of each period in time as well as the respective ZEAERET ZEBRNRIEREKE
probability. RS BRI
Below is the summary of valuation technique used for Level 2 inputs: MUTFABBEREZREABBENGER
MeEE .
Description Valuation technique Inputs
g fh B 5 il A BUIE
Deposit placed for life insurance policy Expected cash flows Cash value quoted by an insurance
company

ANERERE AR ERE REABFTRNIREEE
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FAIR VALUE MEASUREMENTS OF FINANCIAL 23 ERITAEAFES=Z @)
INSTRUMENTS (CONTINUED)
Liabilities for which fair values are disclosed BIREATFENERE
Level 1 Level 2 Level 3 Total
F—4R ] e 4zt
HK$'000 HK$'000 HKS$'000 HK$'000
FBT FHET FET FBT
As at 30 June 2025 (unaudited) WMZEZREB=1H
(RIEBE%)
CB R ES - 18,101 - 18,101
As at 31 December 2024 (audited) HR_ZE-ME+_-B=+—H
(iR3E1%)
(B oaRES - 16,904 - 16,904
OPERATING LEASE COMMITMENTS 24 REHEEIE

The Group leases its investment property under operating lease
arrangement. The lease of the investment property is negotiated for
an initial term of 2 years. The lease agreement does not include an
extension option. As at 30 June 2025 and 31 December 2024, the
operating lease receivables are as follows:

AEBFRBLESHOLZHEAEREKLE
MpE o REER R EY XMV AT
ME- AN EESEREEE R
TETHEAABZTHEARZZENE
+TBA=+—H > KEHERKHKIE
wr:

As at As at
30 June 2025 | 31 December 2024
A_E"RE R_Z_pNE
A~NA=+H | +ZB=+—H
HK$'000 HKS$'000
FET FET
(unaudited) (audited)
(REEEZ) (K28 1%)
Within one year — &R 1,180 1416
In the second to fifth years, inclusive S _EEERE
(BiEEREME) - 472
1,180 1,888
CAPITAL COMMITMENT 25 BRKIE

The Group has no capital commitment as at 30 June 2025 and 31
December 2024.

APEX ACE HOLDING LIMITED YR IR AR AR

A CECRFEANB=TARE M
F+_A=Z+—H AEFUTEEX
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26 RELATED PARTY TRANSACTIONS

In addition to those disclosed elsewhere in these condensed
consolidated financial statements, the Group had the following

26 FAERRZS

BRI E R BRAR B M B IR R E M A D
REEIN AERNHANERESE

material transactions with related parties during the periods:

Transactions with related parties

FUTEAZS -
(a) FAEAXRS

1H2025 1H2024
ZE-HE —ZT 4
it 33 E¥F
HK$’000 HKS$'000
FAT TAT
(unaudited) (unaudited)
(REEEZ) (REEEIZ)
Mr. Lee FohE
— Rental paid (note i) —BEE k) 290 415
- advancement of loans —EaEH (MEE18)
(note 18) 50,893 -
- repayment of loans (note 18)  —fEEEM (fi5E18) 5,571 15,000
—interest on loans advanced —BHERNFE 1,134 1,325
Nicegoal Limited EBBRAD
— Rental paid (note ii) —E2HEE FsEi) 120 120
— interest on CB paid (note i)y ~ — BRI R EFHIF]E
(P =iii) 100 100
— distribution on PSCS paid — BT RARBATHRIRE S
(note iii) 899 (Bt EEiii) 50 50
Note: B 5E -
0 The rental expenses were based on the tenancy agreements i) HEWRIREAEERRS

entered by the Group and Mr. Lee. During 1H2025, the Group
and Mr. Lee mutually agreed to early terminate a tenancy
agreement and to reduce the monthly rental payments under
another tenancy agreement. During 1H2024, there were no
early terminations or reductions in monthly rental payments in
respect of any tenancy agreements.

ii) Nicegoal Limited is controlled by Mr. Lee. The rental expenses
were based on the tenancy agreement entered by the Group
and Nicegoal Limited.

iiii) The consideration paid for acquisition of a property, interest
on CB and distribution on PSCS paid to Nicegoal Limited
were based on the sales and purchase agreement which
was supplemented by a supplemental sales and purchase
agreement entered by the Group and Nicegoal Limited, the
Instrument of CB and Deed Poll of PSCS, respectively. The
consideration was satisfied by issuance of CB and PSCS.

FEFTUMBEAME- R ZF
“hEE¥FE AERRFS
EHABRREANLL-—HE
EpZ TRERES—MAE
EmEETHARAEZ R -F
“OFEE¥F UEEABEE
WEREA R IES Y R BEE
AR e

i) BEBARABMFIREZER-
B REAEREER
BIRABFIILAEAMIE

i) BENEBERARNZBEYE
ZENRE -TTHRERESTE
Fe K A R AR BT H B2 58 55 0 IR T
ERNAEREEBARATM
SJUEERE HREEREER
EATHETE) ~ FI R R 35 SR &
KARMAIBR B HF BB AR
MmiFdL - ARNERBETH
IR B 35 Bk A RAR AT IR 58
AT
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RELATED PARTY TRANSACTIONS (CONTINUED)

(a) Transactions with related parties (Continued)
Rent paid to Mr. Lee and Nicegoal Limited were de minimis
continuing connected transactions exempt from shareholders’
approval, annual review and all disclosure requirements under
Chapter 14A of the Listing Rules.

At 30 June 2025 and 31 December 2024, the banking facilities
of the Group were secured by personal guarantee executed by
Mr. Pai. Details of which were set out in note 19.

26

ibed

(a)

K5 (8)

MEARS (&)

N FFEREREBARATN
M &8 B R A T2 /K P BB
BR5 WERRET EHAER
BAETE TR R E FEE
RIRFTERERE

A_ETRERB=FTHKEE
TE+"B=1+—H &&EH
IRITRE MRS EMENEA
ERIEIE IR - BRASEIBE M EE
190

(b) Compensation of key management personnel and (b) FEEEASKEESRM
related party
Remuneration for key management personnel of the Group, XEEFTEEEASHMW (B81F
including the amounts paid to the Company’s director is as FRNFARRNBESNRHIE) WO
follows:
1H2025 1H2024
ZEZRE = 13- 5
it 33 E¥EF
HK$’000 HKS$'000
FHET TFAET
(unaudited) (unaudited)
(REEX) (RE&EZ)
Short-term employee benefits %G EA{E 2487 3,343 3,872
Discretionary bonus EIBTEAL - 881
Contributions to defined REEFRAKEFETE
contribution retirement R
benefits scheme 54 81
Share award expenses AP BN - 44
3,397 4878

APEX ACE HOLDING LIMITED BRI IZIR AR AT
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26 RELATED PARTY TRANSACTIONS (CONTINUED) 26 BAEFRS @@
(c) Balances with a related party (c) HIRAEFIEEER

As at 30 June 2025, the Group has outstanding CB with
principal amount of HK$20,000,000 (31 December 2024:
HK$20,000,000) (note 20) and PSCS with amount of
HKS$10,000,000 (31 December 2024: HK$10,000,000) (note
22) with Nicegoal Limited, and has outstanding balance of
unsecured loan from controlling Shareholder of approximately
HKS$65,644,000 (31 December 2024: HK$19,188,000) (note 18).
In addition, as at 30 June 2025, the Group has outstanding
deposit placed for life insurance policy with an insurance
company for a member of senior management of the
Company who is a son of Mr. Lee and Ms. Lo, whose fair value
amounted to approximately HKS$13,660,000 (31 December
2024: HKS13,481,000).

AZE_RAEANB=Z1TH K
EEEEEBERAIAEE
720,000,000/ 75 (ZE —ME
+_-B=+—H :20,000,000%&
75) (FF5E20) UM KREEMNT
AR (E S S 228 7%510,000,00078 7T
(CE_EE+ZA=+—8:
10,000,000 7T) (Fi5E22) BIKA
RERETHARRE S IR R BIER
RENERFERREELR
#565,644,00058 70 (Z T P&
+_Z_A=-+—H : 19,188,000 T)
(MI5E18) clbAN R B "R EF
NAZtTH AEERARAT
—ZEREEBHNE (BEL
THEZINRT) KBASR
WMERE RKREREE HERAF
{BE497513,660,0005 75 (ZZ T
FE+"A=+—H : 13481,000/

7T) ©
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Glossary

RS AR

1H2024/Last Corresponding Period the six months ended 30 June 2024
T NF E¥F S EFREA “ECMFEARA=THLENREAR
1H2025/Review Period the six months ended 30 June 2025
TR hEF¥F O TETRFAA=+HILENER
2024 Annual Financial Statements consolidated financial statements for the year ended 31 December 2024

“ETNFFEMBERE BE_Z_ME+_A=1T—HLEFERGMHBRE

Audit Committee
%*ZKE =

Award Scheme

SRt E

Best Sheen
(£

Board
oy

CB
Al ARR S
CEO
'TTE&IVL: :thI

CG Code
EEATH

Chairman

TE

CODM
TREERRE

Company

AE

COVID-19
COvID-19

Custodian

sEEA

Director(s)

S

EIT Law
EPERE

audit committee of the Board
EEEE%EEE

restricted share award scheme adopted by the Board on 30 August, 2019

BN _T-NE/N\B=THRMZ BRI 2ZR 58

Best Sheen Limited
EEBRATE

the board of directors of the Company
TABEEFE

convertible bond with principal amount of HK$20,000,000 issued on 23 February
2022 which falls due on 23 February 2027

R TE T THF BT+ =HETAEER20,000000B TR B LF T
AZ+=B2IMNAIBKRES

chief executive officer of the Company

ZIK/Z\\__]{T&/\/L: :tk

Corporate Governance Code as contained in Appendix C1 to the Listing Rules

EHRAMERCI PR X E ST A

Chairman of the Board

EFEXIR

chief operating decision-maker

TBEEREE

Apex Ace Holding Limited
FERRIZERBIRAT

Coronavirus disease of 2019

201978 iR R 5 IR R

the custodian of the Award Scheme appointed by the Company

RABDEIERERFTEIFEEA

directors of the Company

TABEF

Law of the People’s Republic of China on Enterprise Income Tax

hEE AR EMBEEZERSIE
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SRR

Global Offering
IKEE

Group
rEH

HKS
BT

HKAS
EA s ER]

HKFRSs
BEMBREZEL

HKICPA
RN

Independent Auditor
VR ER

INED(s)
BIJFMITES

Interim Report/Report

MRS WA
Listing
£

Listing Rules
EmRA

Model Code
1R 2T A

Mr. Lee
TGt

Ms. Lo
Bzt

global offering of ordinary Shares

EREESER

Company and its subsidiaries

AT KREM B AE]

Hong Kong dollars
BT

Hong Kong Accounting Standard

ARGt ER

Hong Kong Financial Reporting Standards

BEEUHREED

Hong Kong Institute of Certified Public Accountants

EEEHTAE

independent auditor of the Company

RRTBVEILAZEED

independent non-executive Directors

BIIFRITES

interim report for the six months ended 30 June 2025

BE_Z_AFB=+THILKNEARRRSE

The issued shares of the Company were initially listed on the Main Board of the

Stock Exchange

TABBETRMON

HZZ N

YR L

FRERBERLES

Rules Governing the Listing of Securities on the Stock Exchange

B 32 PR sE 55 L AR Y

Model Code for Securities Transactions by Directors of Listed Issuers as set out in
Appendix C3 to the Listing Rules
EHRAMERCPIE EHETAETERETEFXZNEESTA

Mr. Lee Bing Kwong
FRIKE

Ms. Lo Yuen Lai
ETEZ T

INTERIM REPORT 2025FRHRAZR &
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Glossary

RS AR

Nicegoal

BB
Main Board

B

Mr. Pai
=

PRC
FRE]

PSCS
IKA R A AT B RS 3

RMB
NS

SFO
KGR A

Share(s)
15

Share Option Scheme

RSt

Shareholders
f%E

Stock Exchange
$ 32 PR

Substantial Shareholder(s)

TERE

USD/USS
EST

Nicegoal Limited

EBARAA

the stock market (excluding the option markets) operated by the Stock Exchange
which is independent from and operated in parallel vvith the GEM

BT EMA LN GEMR ECEMIETEE 2 R E 15 (R IE kT
)

Mr. Pai Yi Lin (a director and a non-controlling shareholder of certain subsidiaries of
the Company)

B®RRTE (B REAHBDMBRABNEFRIFERRER)

People’s Republic of China
hEE ARHM

perpetual subordinated convertible securities with amount of HK$10,000,000

ZK £ %810,000,0007 7T BY 7k A 2K 4R B $#2 j& 25

Renminbi

AR

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BBEBE BT RAAE RS

Company’s issued ordinary shares with nominal value of HK$0.01 each

KRB ERAEBIOIETZEETEER

share option scheme adopted by the Company on 15 February 2018
KRBNRZE—N\FE_B+EBRMZBEREE

shareholders of the Company

RABIRR

The Stock Exchange of Hong Kong Limited
BEBMERBAARAF

substantial shareholder(s) (having the meaning ascribed thereto in the Listing
Rules) of the Company
KRB EERE (BB L HRAEFZANRE)

United States dollars
ET

APEX ACE HOLDING LIMITED BRI IZIR AR AT
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