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PRECISION

TSUGAMI

CHINA

Precision Tsugami (China) Corporation Limited is a subsidiary established by
Tsugami Corporation %X &Y 7 X (“Tsugami Japan” or “Controlling Shareholder”),
a renowned Japanese CNC high precision machine tool manufacturer, for its
Chinese undertakings, and has grown into the largest foreign-branded CNC machine
tool manufacturer* in the Chinese machines tools market through 22 years of rapid
development since the business commencement in 2003.

The Company manufactures and sells high-end CNC machine tools including
precision lathes, precision machining centres and precision grinding machines under
the TSUGAMI brand. With its customer orientation, and high speed, high precision
and high rigidity as its quality targets, the Company has been widely recognised by
the industries including automobile parts and components, IT communications and
electronics and industrial automation. The Company’s products are mainly for the
Chinese market, and are also sold, with or without customisations, to Japan, Europe,
the United States, Southeast Asia and other regions through its overseas sales
channels Tsugami Japan.

* According to the industry report prepared by Frost & Sullivan (Beijing) Inc., Shanghai Branch Co. in December 2018.
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RESULTS HIGHLIGHTS
RERE

INTERIM RESULTS REPORT FOR THE SIX
MONTHS ENDED 30 SEPTEMBER 2025

The board (the “Board”) of directors (the “Directors”) of Precision
Tsugami (China) Corporation Limited (the*Company”) hereby announces
the unaudited condensed consolidated interim results of the Company
and its subsidiaries (collectively, the “Group”) for the six months ended
30 September 2025 (the “Period under Review”) together with the
unaudited comparative figures for the corresponding period in 2024.
Such results have been reviewed by the external auditor Ermnst & Young
and the audit committee of the Company.

RESULTS HIGHLIGHTS
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For the six months ended 30 September

BEAA=THLLAEA

2025 2024
RMB’000, RMB’000, Period-on-period
except for except for increase/
percentages percentages (decrease)
(unaudited) (unaudited) %
—EB-RF —E_EF
AR®T T AREF T GE-Ead
7 L BR S BN R ORD)
(REER) (REEEZ) %
Revenue WA 2,496,895 1,978,056 26.2%
Gross profit EH 862,956 634,943 35.9%
Gross profit margin FEFI=E 34.6% 32.1% 2.5pct
Profit before tax B35 AT 703,527 491,491 43.1%
Profit attributable to shareholders of
the Company PN/NG Yty gl 502,253 340,036 47.7%
Net profit margin FAIE 20.1% 17.2% 2.9pct
Basic earnings per share (Renminbi (‘RMB”)) SFRERZEF (ARKET) 1.36 0.90 51.1%

° During the Period under Review, revenue of the Group amounted
to approximately RMB2,496,895,000, representing an increase of
approximately 26.2% as compared to the same period last year.

° During the Period under Review, the Group reached a gross profit
of approximately RMB862,956,000, representing an increase of
approximately 35.9% as compared to the same period last year.

o During the Period under Review, the net profit of the Group
amounted to approximately RMB502,253,000, representing an
increase of approximately 47.7% as compared to the same period
last year.

° During the Period under Review, basic earnings per share

amounted to approximately RMB1.36, representing an increase of
approximately 51.1% as compared to the same period last year.
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Executive Directors

Dr. Wang Xiaokun (Chairman & Chief Executive Officer)
(appointed as director on 25 June 2025 and Chairman &
Chief Executive Officer on 13 November 2025)

Dr. Tang Donghao (appointed on 13 November 2025)

Mr. Shoichiro Haga (re-designated as executive director on
13 November 2025)

Mr. Li Junying (appointed on 13 November 2025)

Dr. Tang Donglei (resigned on 13 November 2025)
Dr. Li Zequn (resigned on 13 November 2025)

Non-executive Directors
Mr. Nobuhiro Watabe
(appointed on 13 November 2025)
Ms. Mami Matsushita
Mr. Takao Nishijima (resigned on 13 November 2025)

Mr. Shoichiro Haga

(re-designated as executive Director on 13 November 2025)

Independent Non-executive Directors
Mr. Kunimasa Ota
(appointed on 25 June 2025)
Dr. Satoshi lwabuchi
Dr. Huang Ping
Mr. Tam Kin Bor

Audit Committee
Mr. Tam Kin Bor (Chairman)
Mr. Kunimasa Ota
(appointed on 13 November 2025)
Dr. Huang Ping
Mr. Shoichiro Haga

(ceased to be member of Audit Committee on 13 November 2025)

Nomination Committee
Mr. Tam Kin Bor (Chairman)
Ms. Mami Matsushita (appointed on 25 June 2025)

Dr. Huang Ping
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CORPORATE INFORMATION
NGRS

Remuneration Committee
Dr. Huang Ping (Chairman)
Mr. Shoichiro Haga (appointed on 25 June 2025)

Mr. Tam Kin Bor

Company Secretary
Ms. Wong Wai Yee Ella

Registered Office

Vistra (Cayman) Limited

P.O. Box 31119 Grand Pavilion
Hibiscus Way, 802 West Bay Road,
Grand Cayman, KY1-1205
Cayman Islands

Auditor
Ernst & Young
Certified Public Accountants

Legal Advisers as to Hong Kong Laws
Stephenson Harwood

43/F, One Taikoo Place

979 King’s Road

Quarry Bay, Hong Kong

Principal Place of Business

China Region

No. 2001 Pingcheng Road

Pinghu Economic and Technology Development District
Zhejiang Province, 314200

the People’s Republic of China (the “PRC”)

Hong Kong Region

Room 1915, 19/F, Lee Garden One
33 Hysan Avenue, Causeway Bay
Hong Kong

Principal Share Registrar
P.O. Box 31119 Grand Pavilion
Hibiscus Way, 802 West Bay Road,
Grand Cayman, KY1-1205
Cayman Islands
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Vistra (Cayman) Limited

P.0O. Box 31119 Grand Pavilion
Hibiscus Way, 802 West Bay Road,
Grand Cayman, KY1-1205
Cayman Islands
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Hong Kong Branch Share Registrar
Tricor Investor Services Limited

17/F, Far East Finance Centre

16 Harcourt Road

Hong Kong

Compliance Adviser

Halcyon Capital Limited

Rm 3401, 34/F, Hopewell Centre,
183 Queen’s Road East,
Wanchai, Hong Kong

Principal Bankers

Hong Kong

Bank of China

The Bank of Tokyo-Mitsubishi UFJ, Ltd. Hong Kong Branch
Sumitomo Mitsui Banking Corporation Hong Kong Branch

PRC

Sumitomo Mitsui Banking Corporation (China) Limited
MUFG Bank (China), Ltd.

Mizuho Bank (China), Ltd.

China Construction Bank Corporation

Stock Code
1651

Company Website
www.tsugami.com.cn
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENmE D

BUSINESS REVIEW

Looking back on the first half of the financial year ending 31 March
2026 (“FY2026”), despite the persistently complex and challenging
global macroeconomic environment, unresolved geopolitical conflicts,
and particularly the uncertainty surrounding the Trump administration’s
tariff policies in the United States, which cast unpredictability on the
prospects of international trade patterns and the restructuring of global
supply chains, domestic manufacturing demand showed a positive trend
of continued growth on top of the recovery seen in the previous fiscal
year.

Especially in the automotive industry, apart from the recovery of basic
demand, certain leading automobile manufacturers optimised and
integrated resources within their supply chains to gain further competitive
advantages in the market. At the same time, relevant machining
suppliers were compelled to introduce higher-performance CNC machine
tools in response to technological competition. Downstream industries
generated demand for production equipment amid part adjustments,
which have become the main driver of growth in the Group’s results in
the second half of the financial year ended 31 March 2025 (“FY2025")
and the first half of this financial year. Furthermore, in recent years, the
Group has been committed to actively expanding into various segments
of the automotive industry and providing cost-effective solutions to
customers, achieving notable results. During the Period under Review,
the Group promptly seized opportunities presented by the upward cycle
of market demand, achieving strong sales performance in the automotive
components sector. During the Period under Review, the sales revenue
from the automotive components sector amounted to approximately
RMB1.03 billion, accounting for approximately 44.0% of total sales,
representing a year-on-year increase of approximately 51.7%.

6 INTERIM REPORT 2025 HisRkE
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MANAGEMENT DISCUSSION AND ANALYSIS

On the other hand, against the backdrop of overall overcapacity in
the domestic manufacturing industry, competition within downstream
industries has intensified. The prevailing environment continued to drive
increasingly stringent cost controls over the procurement of production
equipment. Consequently, competition within domestic CNC machine
tools industry has intensified. Despite being in an upward cycle of market
demand, price competition remained unavoidable. At the same time,
guided by its operational objective of actively expanding market share
in downstream sectors, the Group proactively lowered prices for certain
strategic products. In recent years, the Group has actively promoted
cost reduction and efficiency enhancement across all aspects of the
Company’s operations underpinned by its Kaizen campaign involving
all employees, which has yielded fruitful results. These efforts enabled
the Group to maintain its competitive advantages in the market while
significantly improving its profitability and further continuously enhancing
its overall operational quality.

During the Period under Review, the Group saw a steady increase
in orders secured from major downstream industries such as the
automobile parts and components sector, with sales revenue
and net profit increasing by approximately 26.2% and 47.7%
respectively as compared with the last financial year to approximately
RMB2,496,895,000 and RMB502,253,000, respectively. Benefiting from
the Group’s various cost reduction and efficiency improvement efforts,
the profitability improved significantly, with the gross profit margin
increasing by approximately 2.5 percentage points to approximately
34.6% from approximately 32.1% in the same period of the last financial
year. Net profit margin increased by approximately 2.9 percentage points
to approximately 20.1% from approximately 17.2% in the last financial
year.

Basic earnings per share during the Period under Review was
approximately RMB1.36 (for the last financial year: RMB0.90).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENmE D

FINANCIAL REVIEW

Revenue

During the six months ended 30 September 2025, the total revenue of
the Group amounted to approximately RMB2,496,895,000, representing
an increase of approximately RMB518,839,000 or approximately 26.2%
as compared with the same period of last year. The increase in the total
revenue was primarily due to the gradual recovery of China’s economy,
with an increase in demand for high-precision machine tools and
equipment in the manufacturing industry, especially in emerging fields
such as new energy vehicles, artificial intelligence and humanoid robots.
In addition, through the Company’s own efforts and enhancements
brought about by the continuous implementation of cost reduction and
efficiency improvement, the cost-effectiveness and competitiveness
of its products have been significantly improved. During the Period
under Review, both the orders and deliveries of the Company recorded
an increase, of which, (i) the sales of precision lathes increased by
approximately RMB333,127,000 or approximately 19.4%, which had
the biggest impact on the Company’s revenue; (i) the sales of precision
machining centres increased by 157.0% as compared with the same
period of last year; and (i) the sales of precision grinding machines
increased by 47.5% as compared with the same period of last year.

The table below sets out the revenue breakdown by product category

Bt %5 Bl 8

WA

HEZZ-_RAFAA=THIEANMEA  AEBEWK
NBFE AN NRE2, 496,895 T 7T » B &= A HA
EMAANRES18,839F 7T - #IN4I26.2% - K
ANBFERNEERARSTPRLELESEE - &
EEFREMERAE - ALEE /\ﬁ%é%%%)\
=R B8 R SR N o
évl\ CARBBABSESN  TEHE Mcﬂki‘éaﬁzmaﬁz
C Em A B LN ER
Eﬁﬁﬁm RATINETEREEHNE —EREMNE
e (VBRI E RGN AR 333,127 F

EHME B BIEE

JC 0 EI14919.4% - A

S NHBAERES - R

AR BAZERK : (i)

BEMITAROREFREAEMNI57.0%  Kii)iE
BRI KRG N47.5% ©

TREIINFR MR R E MBI B DA

for the periods indicated: (RMB’000) (AR¥FT)
For the For the
six months six months Period-
ended ended on-period
30 September Proportion 30 September  Proportion increase
2025 (%) 2024 (%) (%)
BE S
—E-EHF —ZT_mEF EH% L
AA=+A itk NA=+H (=154 BER
1E 7} 1E A (%) LE7RME A (%) (%)
Precision lathes BEER 2,050,515 82.1% 1,717,388 86.8% 19.4%
Precision machining
centres BEIMIA L 206,727 8.3% 80,429 4.1% 157.0%
Precision grinding
machines B E R 126,281 5.1% 85,608 4.3% 47.5%
Others* H A 113,372 4.5% 94,631 4.8% 19.8%
Total a% 2,496,895 100% 1,978,056 100% 26.2%
Others include revenue from sales of precision thread and form rolling machines, HiBIEEE RS DI NE REERBIA o

8

parts and components and after-sales services.
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MANAGEMENT DISCUSSION AND ANALYSIS

Gross Profit and Gross Profit Margin

The gross profit during the six months ended 30 September 2025
amounted to approximately RMB862,956,000, representing an increase
of approximately 35.9% as compared with the same period of last
year. The overall gross profit margin increased by approximately
2.5 percentage points to approximately 34.6% as compared to
approximately 32.1% for the same period of last year. The increase
mainly benefited from the enhancements brought about by the Group’s
continuous implementation of cost reduction and efficiency improvement,
which not only enhanced the competitiveness of the Company’s
products, but also significantly improved the Company’s profitability, the
effects of which were also reflected in the Company’s performance.

Other Income and Gains

Other income and gains of the Group primarily consist of bank interest
income, gains on disposal of items of property, plant and equipment,
government grants, compensation income, foreign exchange gains and
others. During the six months ended 30 September 2025, other income
and gains decreased by approximately RMB10,375,000 as compared
with the same period of last year to approximately RMB26,085,000,
primarily due to the decrease in government grants such as software tax
rebates of approximately RMB10,610,000.

Selling and Distribution Expenses

Selling and distribution expenses primarily consist of staff salaries
and benefits, transportation and insurance expenses, warranty
expenses, travel expenses, office utility expenses, marketing and
advertisement expenses and depreciation costs. During the Period
under Review, selling and distribution expenses of the Group amounted
to approximately RMB106,954,000, representing an increase of
approximately RMB13,897,000 or approximately 14.9% as compared to
the same period of last year, accounting for approximately 4.3% of the
Group’s revenue. Such an increase was mainly due to the increase in
the salaries and benefits of the sales and customer service staff and the
increase in the after-sales services and warranty expenses during the
Period under Review.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENmE D

Administrative Expenses

Administrative expenses primarily consist of salaries and benefits for
management, administrative and financial personnel, administrative
costs, customisation and development expenses, depreciation expenses
relating to property, plant and equipment used for administrative
purposes, amortisation expenses for the management information
systems, and other taxes and levies. During the Period under Review,
the administrative expenses of the Group amounted to approximately
RMB77,693,000, representing a decrease of approximately
RMB7,940,000 or approximately 9.3% as compared to the same period
of last year, accounting for approximately 3.1% of the Group’s revenue.
Such a decrease was mainly due to the decrease in the customisation
and development expenses during the Period under Review.

Other Expenses

Other expenses primarily consist of exchange losses, losses on disposal
of fixed assets and others. During the Period under Review, other
expenses of the Group amounted to approximately RMB4,199,000,
representing an increase of approximately RMB3,449,000 as compared
with the same period of last year, which was mainly due to the increase
in the net exchange losses incurred during the Period under Review.

Impairment Losses on Financial Assets, Net

During the Period under Review, the net impairment gains on financial
assets of the Group amounted to approximately RMB5,527,000, as
compared to the net impairment losses of approximately RMB70,000
during the same period of last year, mainly due to the recovery of
accounts receivable in the previous financial year and reversal of
provision for impairment of accounts and notes receivable during the
Period under Review.

Finance Costs

During the Period under Review, the finance costs of the Group
were approximately RMB2,195,000 (for the same period of last year:
RMB402,000), which was due to the increase in interest arising from the
discounting of bank bills of the Group during the Period under Review.

Income Tax Expenses
During the Period under Review, the income tax expenses of the Group
increased by approximately 32.9% as compared with the same period of

last year to approximately RMB201,274,000, which was mainly due to
the increase in revenue and profit before tax.
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MANAGEMENT DISCUSSION AND ANALYSIS

Profit for the Period

As a result of the aforementioned factors, the Group’s profit for the
six months ended 30 September 2025 amounted to approximately
RMB502,253,000, representing an increase of approximately 47.7% or
approximately RMB162,217,000 as compared with the same period of
last year.

Liquidity, Financial Resources and Debt Structure

During the Period under Review, the Group continued to maintain
a healthy and solid liquidity position by adopting a prudent financial
management approach towards its funding and treasury policies. As
at 30 September 2025, the total cash and bank balances of the Group
amounted to approximately RMB1,081,606,000 (31 March 2025:
approximately RMB1,081,652,000). This was mainly due to, during
the Period under Review, the increase in inventories of approximately
RMB58,643,000, resulting from the corresponding increase in production
volume to satisfy the higher number of orders; and the increase in trade
and notes receivables of approximately RMB76,370,000 (however,
both increases were smaller than those in the same period of last year)
as a result of increase in sales, which resulted in an increase in net
operating cash flow. (The net operating cash inflows of the Company
for the six months ended 30 September 2025 were approximately
RMB306,873,000, compared to approximately RMB9,462,000 recorded
for the same period of last year.)

As at 30 September 2025, the Group’s cash and bank balances were
mainly held in Renminbi, and part of them were held in Hong Kong
dollars and Japanese yen (“JPY”).

As at 30 September 2025, the Group recorded net current assets of
approximately RMB2,883,231,000 (31 March 2025: approximately
RMB2,621,029,000), and its current ratio, calculated by dividing total
current assets by total current liabilities, was approximately 4.4 times
(31 March 2025: approximately 3.7 times). The capital expenditures for
the six months ended 30 September 2025 amounted to approximately
RMB14,243,000, which was mainly used for the investment in leasehold
improvements and to fund the introduction of parts and components
processing equipment.

As at 30 September 2025, the Group had no outstanding bank loans
and other borrowings (31 March 2025: Nil). The RMB1,768,000 under
the “Interest-bearing bank and other borrowings” item in the statement
of financial position represents discounted bills that continued to be
recognised by the Company during the Period under Review, as the
Company retained substantially all the associated risks and rewards,
including the default risks relating to such discounted bills.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENmE D

As at 30 September 2025, the Group’s gearing ratio was approximately
0.13% (31 March 2025: 0.07%), calculated by dividing total debt
(i.e.bank loans and other borrowing and lease liabilities) by total equity.

Capital Commitments

As at 30 September 2025, the Group had capital commitments
contracted but not provided for amounting to approximately
RMB5,270,000 (31 March 2025: approximately RMB10,261,000).

Significant Investment, Material Acquisition and Disposal of
Subsidiaries and Associated Companies

In order to expand its production capacity, the Group increased
investment in fixed assets by approximately RMB14,243,000 during
the Period under Review, including approximately RMB4,892,000 in
machinery and equipment, approximately RMB6,152,000 in leasehold
improvements, and approximately RMB3,199,000 in other investments.

In order to ensure the Company’s future production capacity and meet
the demand for CNC machine tools in the PRC market, the Company
acquired a parcel land of approximately 34 mu in Pinghu Economic
Development Zone in May 2025, and planned to construct two plants
over the next two years with a planned investment of approximately
RMB150 million. The new plant area under planning is expected to
increase annual production capacity by approximately 3,000 units of
machine tools.

Save as disclosed above, the Group did not hold any other significant
investment, nor did the Group make any material acquisition or disposal
of subsidiaries and associated companies during the Period under
Review.

Charge on Assets

As at 30 September 2025, the Group had no assets charged to any
financial institutions (as at 31 March 2025: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

Contingent Liabilities

As at 30 September 2025, the Group had no material contingent
liabilities.

Currency Risk and Management

Apart from limited overseas operations settled in JPY and United States
dollars, the sales and procurement of the Group are mainly denominated
in Renminbi. As such, the management of the Group believes that the
Company does not have significant currency exchange risk.

During the Period under Review, the Group did not enter into any foreign
currency forward contracts or use any derivative contracts to hedge
against its exposure. The Group manages its currency risk by closely
monitoring the movement of the foreign currency exchange rates and
may consider hedging against significant foreign currency exposure
should the need arise.

Future Plans for Material Investments or Capital Assets

Save as disclosed in this report, the Group did not have any future plans
for material investments or capital assets as at 30 September 2025.

Employees and Remuneration Policy

As at 30 September 2025, the Group employed 2,458 employees (31
March 2025: 2,399), of whom 11 (31 March 2025: 12) were transferred
employees from Tsugami Corporation. The Group’s staff costs
(including salaries, bonuses, social insurance, commercial insurance
and provident funds) amounted to approximately RMB248,377,000 in
aggregate (including directors’ emoluments) (for the six months ended
30 September 2024: RMB229,666,000), accounting for approximately
9.95% of the total revenue of the Group during the Period under Review.

The Group offers attractive remuneration packages, including
competitive fixed salaries plus performance-based annual bonuses, and
continuously provides tailored trainings to its employees to promote their
upward mobility in the organisation and foster their loyalty. The Group’s
employees are subject to regular job performance reviews, which have a
bearing on their promotion prospects and compensation. Remuneration
is determined with reference to market practices and individual
employee’s performance, qualifications and experience.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENmE D

OUTLOOK

In FY2025, the demand for CNC machine tools in the manufacturing
industry maintained a continuous growth trend. This trend continued into
the Period under Review, particularly with robust demand from January
to March driving order growth, which laid a solid foundation for the sales
performance during the Period under Review.

After April, due to the tariff war initiated by the Trump administration and
the subsequent reciprocal measures taken by both China and the United
States over time, many uncertainties have arisen. However, based on
the current situation, the short-to-medium-term demand for China’s
manufacturing industry has not been significantly affected.

Despite persistent external uncertainties, the macro-environment of
China’s transformation and upgrade in the manufacturing industry, along
with demand for equipment upgrades, will gradually unfold. China’s
manufacturing industry remains the world’s largest in scale with the
most complete supply chains and accelerating pace of upgrading in
manufacturing technologies and continues to be the most attractive CNC
machine tools market globally.

In the first half of FY2026, the Group achieved record-high performance
since its establishment. We are confident that the Group will continue to
deliver remarkable results in the second half of the year and endeavor
to achieve its best annual performance since the establishment of the
Group.

From the perspective of downstream sectors, the automotive sector,
after experiencing a three-year upward cycle in demand for CNC
machine tools, may enter an adjustment phase. Meanwhile, the 3C
sector, driven by product updates from top mobile phone manufacturers,
may enter a new upward demand cycle. Recently, the Al server liquid
cooling sector has begun to enter the stage of bulk procurement of
equipment. The Group, with its primary focus on automatic lathes,
boasts a significant cost-performance advantage in processing quick
liquid cooling connectors, which is expected to become a driver of sales
revenue for FY2026 and the upcoming financial year ending 31 March
2027.

In terms of overall trend, it can be observed that in the medium-to-
long term and looking forward, the manufacturing demand for miniature
precision parts and components driven by the emergence of new
technologies and products or the transformation and upgrade thereof,
such as the rapid expansion of autonomous driving, Al applications, and
the initial development of humanoid robots, will present an extremely
appealing development opportunity for the Group which specializes in
miniature precision machine tools.
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MANAGEMENT DISCUSSION AND ANALYSIS

EVENTS AFTER THE END OF THE PERIOD
UNDER REVIEW

After the end of the Period under Review, the Company repurchased
650,000 shares on the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) in October 2025. Following the period during which
share repurchases are prohibited as stipulated in the Listing Rules, the
Company will assess market conditions to determine whether to proceed
with share repurchases pursuant to the share buy-back mandate.

After the end of the Period under Review, for the details of the changes
in the Directors and committees of the Company, please refer to the
announcement dated 13 November 2025 and the section “Changes in
Information of Directors and Chief Executive” below.

Save as disclosed in this report, the Board is not aware of any material
events relating to the business or financial performance of the Group
after the Period under Review and up to the date of this report.

NO MATERIAL CHANGE

Save as disclosed in this report, during the six months ended 30
September 2025, there has been no material change in the Group’s
financial position or business since the publication of the latest annual
report of the Company for the year ended 31 March 2025.

INTERIM DIVIDENDS

The Board declared the payment of an interim dividend of HK$0.60 per
share for the six months ended 30 September 2025 (2024: HK$0.45) to
the shareholders of the Company (the “Shareholders”) whose names
appear on the register of members of the Company on Thursday, 11
December 2025, the payment of which is expected to be made on
Tuesday, 13 January 2026.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed for the period
from Monday, 8 December 2025 to Thursday, 11 December 2025 (both
days inclusive), during which no transfer of shares will be registered.
The record date will be Thursday, 11 December 2025. In order to be
eligible for the interim dividend, all transfer documents accompanied by
the relevant share certificates must be lodged with the Company’s Hong
Kong share registrar, Tricor Investor Services Limited, at 17/F, Far East
Finance Centre, 16 Harcourt Road, Hong Kong not later than 4:30 p.m.
on Friday, 5 December 2025.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENmE D

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

During the Period under Review, the Company repurchased a total of
5,306,000 shares on the Stock Exchange (the “Share Repurchase”).
Subsequently, the Company continued to repurchase 650,000 shares on
the Stock Exchange in October 2025. 4,879,000 shares were cancelled
on 16 July 2025, of which 2,897,000 shares were part of the Share
Repurchase. Details of the Share Repurchase are as follows:

ggk

B -HEHBEHIEXALQXF LEHE

REBEEHAN AAARBEIXMERAH
5,306, oooﬁxﬁxfﬁ(wﬁ’@ﬁﬁu) Hig - ZIR/AT
BEN T AT+ AR ATHEEG650,000/%
f&1n © 4,879,000 HER S _AFt A+
JNERESE - ErFR2,897,000 (0 BRI DKL
B—E5 o RIHVEBEFIBFHOT :

Price per share Aggregate price

BERE® (excluding
Number commission
of shares fee, etc.)
Month of repurchase repurchased Highest Lowest HERE
Bm A5 BORAEE == B (MR AE£%E)
HK$ HK$ HK$
BT BT T
April 2025 —E-RFMA 2,029,000 21.40 15.18 36,222,760
May 2025 —FE-RFHA 342,000 22.00 20.95 7,317,750
June 2025 ZERFA 310,000 20.65 19.98 6,306,530
July 2025 ZZE-RFtAR 216,000 21.50 21.20 4,617,700
August 2025 —FE-RFNAR 357,000 28.00 26.24 9,784,460
September 2025 —ZFEZRFNA 2,052,000 33.00 26.62 62,112,260
Total wEt 5,306,000 126,361,460
The Board believes that the Share Repurchase may, depending on ExeHE REESEmRIERESTH - IRMEE
market conditions and funding arrangements at that time, lead to an C AR FTERRIEMD BT - HARAT RIZEEF) -
enhancement of its earnings per share, and will benefit the Company
and the Shareholders.
Save as disclosed above, there was no purchase, sale or redemption B FSXCHEESN - RAEIEEERA - AN 73k H E{a] M
of any listed securities of the Company by the Company or any of its BATMEES - ﬁﬁ%gz,ﬁﬁ@ﬁA B EHE

subsidiaries, nor were there any sale of treasury shares of the Company
during the Period under Review.
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PUBLIC FLOAT

Based on information that was publicly available to the Company and
to the best knowledge of the Board, as of the date of this report, the
Company maintained the public float requirement as prescribed under
the Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) of not less than 25%.

Interests and Short Positions of Directors and Chief
Executive in the Shares, Underlying Shares and Debentures
of the Company and its Associated Corporations

As at 30 September 2025, the interests and short positions of the
Directors and chief executive of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO”)) which will have to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which the Directors
and chief executive are taken or deemed to have under such provisions
of the SFO), or which will be required, pursuant to section 352 of the
SFO, to be recorded in the register maintained by the Company referred
to therein, or which will be required, pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers as set out in
Appendix C3 to the Listing Rules (the “Model Code”), to be notified to
the Company and the Stock Exchange, were as follows:
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OTHER INFORMATION
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The Company AT
Number of
Name of Long/short ordinary Percentage of
Director Position positions Capacity shares held Note issued shares
g BRRRG EERTRA

EEpg Bt #E/ %A &% #A Mzt ZEDH

Tang Donglei Chairman, chief executive officer ~ Long position Beneficial owner 550,000 1 0.14640%

and executive Director

ERE FERITRERRNTES 5= ExlAaA

Tang Donglei Chairman, chief executive officer ~ Long position Interest of spouse 150,000 2 0.03993%

and executive Director

ERE FRETHEHARATES HE FoiBeiEss

Li Zequn Executive Director Long position Beneficial owner 200,000 3 0.05324%

FEH HITER e BEmEAA

Wang Xiaokun Executive Director Long position Beneficial owner 300,000 4 0.07986%

FHH HITEZR HE EnAA

Mami Matsushita  Non-executive Director Long position Beneficial owner 150,000 5 0.03993%

BTEE FHITER e BEmEAA

Notes: Hrat -

1. Including 150,000 shares and 400,000 unvested awarded shares directly 1. BEFEREETUNERAASHEEEAEN
held by Dr. Tang Donglei in his personal capacity. Details of the awarded 150,000 0% i% 17 52 400,000 i 7k 53 /& 22 B A%
shares are set out under the section headed “Share Award Scheme” in this 7 o EENIRMD Z s IEFH N AP B4 [ IR D
interim report. HEENETEI A o

2. Dr. Tang Donglei is deemed to be interested in 150,000 shares by virtue of 2. EREFTHRNHE B R AEE
his spouse’s interests. The 150,000 shares represent the interests in vested 150,000 A% %19 2 #E %5 ° 150,000 A& B 15 Ty
shares granted under the Share Award Scheme of the Company. Details ERBEARTIRMDEEAE L 2O RB
of the awarded shares are set out under the section headed “Share Award Befn 2 xS o BEIIRMD 2 s 15 F N A B %R
Scheme” in this interim report. E I SR ET &8 | Z 56 -

3. This represents the 200,000 unvested awarded shares directly held by Dr. 3. EFEHBELUHEBAASOHEESAN
Li Zequn in his personal capacity. Details of the awarded shares are set out 200,000 K 5B SREAR () - SRR 2 5F
under the section headed “Share Award Scheme” in this interim report. IEE AR HATR & [ IR D EEh T2 | =60 -

4, This represents the 300,000 unvested awarded shares directly held by Dr. 4, EIEBELTNEEASNHEEZAD
Wang Xiaokun in his personal capacity. Details of the awarded shares are 300,000 0% Kk 57 B 4 EN AR 1D o SRR 2 5
set out under the section headed “Share Award Scheme” in this interim EE R AR ERE [ IR 8B EHE) | 5575 -
report.

5. This represents the 150,000 unvested awarded shares directly held by Ms. 5. BRTEELTUEBEASNEEZEEED
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Mami Matsushita in her personal capacity. Details of the awarded shares
are set out under the section headed “Share Award Scheme” in this interim
report.
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(1

Except as disclosed above, as at 30 September 2025, none of the
Directors or chief executive of the Company was interested or deemed
to be interested in the long and short positions in the shares, underlying
shares and/or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO), which will be
required to be (i) notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO; or (ii) recorded in
the register maintained by the Company as required pursuant to section
352 of the SFO as aforesaid; or (iii) notified to the Company and the

Associated corporation (within the meaning of Part XV of )
the SFO) - Tsugami Japan

shares held in

OTHER INFORMATION

Ht &g #

HHLE (EHEREFRHEMKAEXV
B)— A#EE

Number of
ordinary

Percentage of
shareholding in

Name of Long/short the associated the associated
Director Position positions Capacity corporation Note corporation
RIEBEEN ERBEEN
i B #e /%A E27) ERRRAGEE et REBDL
Tang Donglei Chairman, chief executive officer ~ Long position Beneficial owner 42,200 1 0.0879%
and executive Director

ERE FRRTHESFRANTES e ERBEA

Takao Nishijima  Non-executive Director Long position Beneficial owner 414,000 2 0.8625%

PS4 FHTES e ERMBA

Mami Matsushita  Non-executive Director Long position Beneficial owner 120,600 3 0.2513%

IWTEX FaTES e ERBEA

Shoichiro Haga ~ Non-executive Director Long position Beneficial owner 4,700 4 0.0098%

Pk — 5 FHTES e ERMBA

Kunimasa Ota Independent Non-executive Director Long position Beneficial owner 2,300 5 0.0048%

AHBE BUFRITES e ERBEA

Notes:

1. This represents the shares beneficially held by Dr. Tang Donglei in his EEREETUEBASOHESEENR
personal capacity. 5 e

2. This represents the shares beneficially held by Mr. Takao Nishijima in his TEEIS M AESENREBAASFNER AR
personal capacity. e

3. This represents the shares beneficially held by Ms. Mami Matsushita in her ERTEEZLTUEBASHESRBOK
personal capacity. 5 e

4, This represents the shares beneficially held by Mr. Shoichiro Haga in his TEPEB MR EUEEAFNERITED
personal capacity. & o

5. This represents the shares beneficially held by Mr. Kunimasa Ota in his A ELAEUEBASNESREEOK

personal capacity.

Stock Exchange pursuant to the Model Code.

(2

B EXFREEIN  R-E-REAA=1TH -
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R EE (T&E R EH RIS EGIEXVI) &
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BT AR 4% 38 %5 I BR B & 01 55 352 16 A 48 TE =R 8
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS

Substantial shareholders’ interests or short positions in the
shares and underlying shares of the Company

As at 30 September 2025, so far as any of the Directors or chief
executive of the Company is aware, the following persons/entities had,
or were deemed to have, interests or short positions in the shares or
underlying shares of the Company, which will have to be notified to the
Company and the Stock Exchange pursuant to provisions of Divisions
2 and 3 of Part XV of the SFO or which ought to be recorded in the
register of the Company required to be kept under section 336 of the
SFO:

FTERRE LS

FERRRADF KRG K EE R 5
ANESIAR

RAZE-RFNA=+RH  HERERRFESRN
RTBAERM - TAIAL/ EEBRARE
B0 SR RA AR (0 R A SR (E B IRIRRE 75 )2
HIERPIEXVEBE2 MEIN BMGE ARG AR
B MBS P B AN R RIR B E 55 & B E 15D
EIBIHRATHFENELMOERIOASAT ¢

Percentage
Name of substantial Long/short Number of of issued
Shareholder positions Capacity shares Note shares

HE 8T

TERRER HE/ KR g4 BoEHE Mz BRHzZEIH
Tsugami Japan Long position  Beneficial owner 247,530,000 1 65.89%
AAZE S EnlEAA
Notes: et -
1. The 247,530,000 shares were beneficially owned by Tsugami Japan. 1. 247,530,000 ¢ AR AE L EREFE ©
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Except as disclosed above, as at 30 September 2025, the Directors and
chief executive of the Company were not aware of any persons/entities
(other than the Directors or chief executive of the Company) who had,
or were deemed to have, an interest or short positions in the shares or
underlying shares of the Company which will have to be notified to the
Company and the Stock Exchange pursuant to provisions of Divisions
2 and 3 of Part XV of the SFO or which ought to be recorded in the
register of the Company required to be kept under section 336 of the
SFO.

SHARE OPTION SCHEME

During the period from 1 April 2025 to the date of this report, the
Company did not have any subsisting share option scheme.

SHARE AWARD SCHEME

The Company has adopted the Share Award Scheme (the “Scheme”)
on 10 November 2023 (the “Adoption Date”) and the following is a
summary of the principal terms of the Scheme:

(i) Purposes and Objectives

The purpose of the Scheme is to (i) recognise contributions
made by certain Eligible Participants and to provide the Eligible
Participants with incentives to, through their opportunity in
ownership of the equity interests in the Company and sharing of
the results of the Group’s strategic development, contribute to the
Group and increase the value of the Company and the Shares,
thereby benefiting the Company and the Shareholders as a whole;
and (ii) retain talents and attract suitable personnel for further
development of the Group. For the avoidance of doubt, this
Scheme does not preclude the Group from providing incentives to
any Eligible Participants by way of other benefits.

The Scheme does not involve granting awards that are to be
satisfied by issue of new shares.
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(i)

(iii)

(iv)

22

Eligible Participants

Eligible Participants under the Scheme includes any Employee
Participant, Related Entity Participant or Service Provider,
provided that the Board Committee shall have absolute discretion
to determine whether or not one falls within the above categories.

Scheme Limit

The Board Committee shall not make any further Awards
that would result in the total number of the Awarded Shares
awarded and approved by the Board Committee under the
Scheme (excluding the Awarded Shares that are rejected by
a Selected Participant or that have lapsed pursuant to the
Scheme) exceeding 6% of the issued shares of the Company
as at the Adoption Date (i.e. exceeding 22,848,240 shares),
and representing approximately 6% of the issued shares of the
Company as at the date of this interim report.

Up to the date of this interim report, a total of 4,629,000 Shares
(excluding the Awarded Shares that are rejected by a Selected
Participant or that have lapsed pursuant to the Scheme) had been
awarded under the Scheme. The total number of Shares available
for grant under the Scheme (including Awarded Shares that are
rejected by a Selected Participant or that have lapsed pursuant to
the Scheme) as at the date of this interim report is 18,219,240,
representing approximately 4.85% of the issued shares of the
Company as at the date of this interim report. The maximum
number of Awarded Shares that may be awarded to any Selected
Participant under the Scheme shall not exceed 1% of the issued
share capital of the Company as at the Adoption Date.

Duration and Termination

Unless terminated earlier by the Board Committee pursuant to the
Scheme Rules, the Scheme shall be valid and effective for a term
of ten (10) years commencing from the Adoption Date, after which
period, no further Awards shall be granted or accepted.

Upon termination, (i) all Awarded Shares and Related Income shall
become vested in the relevant Selected Participants on such date
of termination save in respect of lapse as referred in the Scheme
Rules; and (ii) net sale proceeds (after making appropriate
deductions) of the Returned Shares and such non-cash income
together with the Residual Cash and such other funds remaining
in the Trust shall be remitted to the Company forthwith.

The remaining duration of the Scheme is approximately 8 years.
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(v)

(vi)

(vii)

Vesting of Awarded Shares

Subject to the terms and conditions of the Scheme and the
fulfilment of all vesting conditions to the vesting of the Awarded
Shares on such Selected Participant as specified in the Scheme
and the relevant grant instrument, the respective Awarded
Shares held by the Trustee on behalf of the Selected Participant
shall vest in such Selected Participant in accordance with the
applicable vesting schedule, and the Trustee shall cause the
Awarded Shares to be transferred to such Selected Participant in
accordance with the terms of the Scheme.

Amount Payable on Acceptance of Awards

Under the Scheme, no consideration or payment shall be made
by the Eligible Participants upon the acceptance of the Awards.

Vesting Conditions

The Awarded Shares will vest in the grantees in accordance with
the terms of the Scheme. The vesting of the Awarded Shares is
conditional on the relevant grantee being a director or employee
of the Group or, where applicable, any related entity up to each
date of vesting and executing the relevant document to give effect
to the transfer of the Trustee.

There is no minimum vesting period required under the Scheme.
The Board has the authority to determine the vesting period of the
Awarded Shares.

For further details, please refer to the Company’s announcements
dated 10 November 2023, 11 March 2024 and 7 March 2025.

(v)

(vi)

(vii)
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Details of the movements of the awarded shares during the Period REBRNAEBEHRNESFBFHENTE
under Review are set out in the table as follows. A o
Details of movements during the reporting period
REEHELDHE
Fair value
of restricted
share units
as at the
date of
grant and
accounting  Weighted
standards average
Closing  and policies closing
price of adopted Mot price of
Unvested the shares (HKS)  the shares
as at the Unvested immediately — SRHRH  immediately
beginning asatthe priortothe  EfiREH prior to
ofthe  Granted  Vested  Lapsed Cancelled endofthe dateofgrant — AHMAR  thedate
Name or reporting  during the  during the  during the during the  reporting (HKS) BENR  of vesting
category of period  reporting  reporting  reporting  reporting period ZERIE fiFl  ROREE
grantee Position/ RE% period period period period R&E  BEARGE  eEAR  BEASH
ERAR Relationship Date of grant  Date of vesting HERA REE R REE REE  BELR flmE BEREE g
HL9EN  BA/BR b=k SERH HARE @ OERY HE5E  BEAN  BEEE HABE (#7) (Bx) W
Tang Donglei  Director 11 March 2024 11 March 2027 200,000 - - - - 200,000 9.29 9.29 NA
EXE g2 ZToRE Tt TR
Zft-8  ZAt-8
7 March 2025 7 March 2028 200,000 - - - - 200,000 2165 205 N/A
“ToRE ZID)E TR
—AtA =htH
Wang Xiaojun  Director's spouse "*® 11 March 2024 11 March 2027 75,000 - 76,000 - - 0 9.29 9.29 N/A
%R EER[E ZToRE Tt ER
Zft-8  =ZAt-8
7 March 2025 7 March 2028 75,000 - 75,000 - - 0 2165 205 N/A
ZFoRf ZZD)E NER
—AtA =htH
Wang Xiaokun  Director 11 March 2024 11 March 2027 150,000 - - - - 150,000 9.29 9.29 N/A
T g2 ZIoRE . Tt TR
Zft-8  =ZAt-8
7 March 2025 7 March 2028 150,000 - - - - 150,000 2165 205 N/A
ZTCRE CICtE TR
=AtA =A+-H
Li Zequn Director 11 March 2024 11 March 2027 100,000 - - - - 100,000 929 9.29 N/A
EE g2 ZToRE Tt TR
Zft-8  =ZAt-8
7 March 2025 7 March 2028 100,000 - - - - 100,000 2165 205 N/A
ZTonE ZID)E TR
—AtA =htH
Marni Director 11 March 2024 11 March 2027 75,000 - - - - 75,000 929 9.29 N/A
Matsushita
ITEZ g2 ZECmE ZECtE ER
“ft-8  ZAt-8
7 March 2025 7 March 2028 75,000 - - - - 75,000 21.65 205 N/A
ZECRfF ZEC)E TR
=AtA =htA
Keni Director "7 11 March 2024 11 March 2027 75,000 - 75,000 - - 0 9.29 9.29 N/A
Yoneyama
KILER e ZIIRE CECtE TER
=Ft-B  =ZR+-H
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Details of movements during the reporting period
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REEHELDHE
Fair value
of restricted
share units
as at the
date of
grant and
accounting  Weighted
standards average
Closing  and policies closing
price of adopted Mt price of
Unvested the shares (HKS)  the shares
as at the Unvested immediately — ZREHRSD immediately
beginning asatthe priortothe  EfIRARH prior to
ofthe  Granted Vested Lapsed Cancelled end of the date of grant REHAR the date
Name or reporting  during the  during the  during the ~during the  reporting (HKS) BENR  of vesting
category of period  reporting  reporting  reporting  reporting period SRR fRas  ROREE
grantee Position/ REE period period period period R&E  BHARR  &EAR  BEASM
ERAN Relationship Date of grant  Date of vesting BEwn REE REE RS REE  BEER fikmE BRmE WNETS
Hegg  BU/BE RiHBH GEES HAGE  HERN  HE5R  BEAN  HEEE  HABR (B7) (B7) WHE
Two grantees  Two other highest 11 March 2024 11 March 2027 200,000 - - - - 200,000 929 9.9 N/A
paid individuals during
the Period M2
WEEN  BNEEHES SEoME CEoiE o
Ep-#EA"2  =ZR+-B  ZAT-H
7 March 2025 7 March 2028 200,000 - - - - 200,000 21.65 20.5 N/A
ZZoRE ZEO)E NER
=RtA =AtA
Twenty Other employees 11 March 2024 11 March 2027 1,125,000 - 125,000 - 1,000,000 9.29 9.29 N/A
grantees of the Group Nete ) 0
WERRN  TEEEHEE “EoPE CECiE TR
ZEt-RB  ZBt-H
Fifty grantees ~ Other employees 7 March 2025 7 March 2028 1,529,000 50,000 - - 1,479,000 21.65 205 N/A
of the Group
SERRA  TEEEMER ZZoRE RD)E NER
=AtH “AtH
Three grantees Related entity 11 March 2024 11 March 2027 225,000 - - - - 225,000 929 929 N/A
participams (Note 8) (8
SEARA  EHERSEZ SEoME CEoiE i o
Zft-B  ZAt-B
One grantee  Related entity 7 March 2025 7 March 2028 75,000 - - - 75,000 21.65 205 N/A
participant
18ERA  BRERSEL “IoRE BN NER
ZEtA —AtH
Total 4,629,000 400,000 - 4,229,000
@it 4,629,000 400,000 - 4,229,000
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Notes:

(1) The fair value of the awarded shares is measured based on the observable
market price on the date of grant in accordance with International Financial
Reporting Standard 2.

2) During the reporting period, the five highest paid individuals included Dr.
Wang Xiao Kun, Dr. Tang Donglei and Dr. Li Zequn, and details of the
awarded shares granted to them are set out in the table above.

(3) As of 1 April 2025 and 30 September 2025, the number of share awards
available for grant under the Scheme was 18,219,240 and 18,219,240,
respectively.

(4) The purchase price of such share awards is nil.

(5) The awarded shares granted are without any performance targets.

6) Ms. Wang Xiaojun retired on 31 July 2025, upon which her awarded shares
vested on the same date.

(7) Mr. Kenji Yoneyama resigned as a director of the Company on 25 June
2025 and retired on 31 August 2025. His awarded shares vested on 31
August 2025.

(8) The restated figure is due to change of employee to related entity

participant.

CHANGES IN INFORMATION OF DIRECTORS
AND CHIEF EXECUTIVE

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information of the Directors since the publication of the latest annual
report of the Company for the year ended 31 March 2025 up to the date
of this report are set out as follows:

Dr. Tang Donglei has resigned as an executive Director, Chairman and
Chief Executive Officer and ceased to be a member of the Competition
Executive Committee with effect from 13 November 2025.

Dr. Li Zequn has resigned as an executive Director and ceased to be
a member of the Competition Executive Committee with effect from 13
November 2025.

Mr. Takao Nishijima has resigned as a non-executive Director with effect
from 13 November 2025.

Dr. Wang Xiaokun has been appointed as Chairman and Chief Executive
Officer with effect from 13 November 2025.

Dr. Tang Donghao has been appointed as an executive Director and a
member of the Competition Executive Committee with effect from 13
November 2025.

Mr. Li Junying has been appointed as an executive Director and a

member of the Competition Executive Committee with effect from 13
November 2025.
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Mr. Nobuhiro Watabe has been appointed as a non-executive Director
with effect from 13 November 2025.

Mr. Shoichiro Haga has been re-designated from non-executor Director
to executive Director, appointed as chief financial officer and ceased
to be a member of the Audit Committee with effect from 13 November
2025.

Mr. Shoichiro Haga ceased to be a representative director of Tsugami
Corporation and has been appointed as a director of Tsugami
Corporation with effect from 13 November 2025.

Mr. Kunimasa Ota has been appointed as a member of Audit Committee
with effect from 13 November 2025.

Save as disclosed above, as of the date of this report, there has been
no change in the information of the Directors and the chief executive of
the Company required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company has adopted the Corporate Governance Code (the “CG
Code”) under Appendix C1 to the Listing Rules as its own code of
corporate governance since the listing of the shares of the Company
on 25 September 2017. The Company has complied with the code
provisions of the CG Code set out therein during the Period under
Review, save for the deviation from code provisions C.2.1 of the CG
Code due to reasonable grounds (as explained below).

Dr. Tang Donglei has been serving as both the Chairman and Chief
Executive Officer of the Company during the Period under Review.
Pursuant to code provision C.2.1 of the CG Code, the roles of Chairman
and Chief Executive Officer should be separated and should not be
performed by the same individual. Accordingly, the Company has
deviated from the relevant code provision of the CG Code. The Board
however believed that it was in the interests of the Company to vest
the roles of both the Chairman and the Chief Executive Officer of the
Company in the same person, so as to ensure consistent leadership
within the Group and facilitate the prompt execution of the Group’s
business strategies and boost operation effectiveness. The Board also
believed that the balance of power and authority under this arrangement
will not be impaired, as all major decisions of the Group were made
in consultation with the Board as a whole, together with its relevant
committees, which comprise experienced and high calibre individuals,
including four independent non-executive Directors who are in the
position to provide independent insights to the Board and monitor the
management and operation of the Company. The Board will periodically
review and consider the effectiveness of this arrangement by taking into
account the circumstances of the Group as a whole.
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COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS
OF LISTED COMPANIES

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix
C8 to the Listing Rules as the code of conduct in respect of transactions
in securities of the Company by the Directors. Having made specific
enquiries with all the Directors, the Company confirms that all the
Directors have complied with the required standard as set out in the
Model Code during the Period under Review.

REVIEW OF INTERIM RESULTS

The audit committee of the Company has reviewed the Group’s
unaudited condensed consolidated interim financial results for the
six months ended 30 September 2025 including the accounting
principles and standards adopted by the Group and discussed with
the management in respect of the auditing, risk management, internal
control and financial information. At the request of the Board, the
Company’s external auditor, Ernst & Young, has carried out a review
of the unaudited condensed consolidated interim financial results in
accordance with Hong Kong Standard on Review Engagement 2410
issued by the Hong Kong Institute of Certified Public Accountants.

By order of the Board

Precision Tsugami (China) Corporation Limited

Dr. Wang Xiaokun

Chairman, Chief Executive Officer and Executive Director
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Ernst & Young

27/F, One Taikoo Place
979 King's Road
Quarry Bay, Hong Kong

ZXEEHENE T
EERIRRREEITIN
Rt —EE271E

EY:

Independent review report
To the board of directors of Precision Tsugami (China) Corporation Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages
31 to 52, which comprises the condensed consolidated statement of
financial position of Precision Tsugami (China) Corporation Limited (the
“Company”) and its subsidiaries (the “Group”) as at 30 September
2025 and the related condensed consolidated statements of profit or
loss and other comprehensive income, changes in equity and cash flows
for the six-month period then ended, and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof
and International Accounting Standard 34 /nterim Financial Reporting
(“IAS 34”) as issued by the International Accounting Standards Board
(the “IASB”). The directors of the Company are responsible for the
preparation and presentation of this interim financial information in
accordance with IAS 34. Our responsibility is to express a conclusion
on this interim financial information based on our review. Our report is
made solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial Information
Performed by the Independent Auditor of the Entity as issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA”). A
review of interim financial information consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit
opinion.

INDEPENDENT REVIEW REPORT
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INDEPENDENT REVIEW REPORT

BYER®RSE

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in all
material respects, in accordance with IAS 34.

Ernst & Young
Certified Public Accountants
Hong Kong

13 November 2025
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FHIERAGSEEREMEEKRER

For the six months ended 30 September 2025 HZEZ=—Z-_RAFNLA=+H I/ EA

For the six months ended 30
September

BEAA=+tBHLLAMEA

2025 2024
—E_RE —EUF
Notes RMB’000 RMB’000
B 5T AR¥FT ARETFT
(Unaudited) (Unaudiited)
(KRAEER) (RAEERZ)
REVENUE WA 5 2,496,895 1,978,056
Cost of sales SHERM A (1,633,939) (1,343,113)
GROSS PROFIT ER 862,956 634,943
Other income and gains E A R 26,085 36,460
Selling and distribution expenses SHE R o SHKA (106,954) (93,057)
Administrative expenses EIREA (77,693) (85,633)
Impairment loss on financial assets, net & @& EREER X F5E 5,527 (70)
Other expenses B (4,199) (750)
Finance costs EUp DN (2,195) (402)
PROFIT BEFORE TAX RRBE A% Fl 6 703,527 491,491
Income tax expense TS fi = 7 (201,274) (151,455)
PROFIT FOR THE PERIOD BRI 502,253 340,036
TOTAL COMPREHENSIVE INCOME HIRZHEWE#AE
FOR THE PERIOD 502,253 340,036
Attributable to: FEAf -
Owners of the parent HRFHER A 502,253 340,036
For the six months ended 30
September
BZENAA=+HLEAREA
2025 2024
—E"RE —EF
RMB RMB
AER#¥T AR T
(Unaudited) (Unaudiited)
(KRAEER) (RAEERZ)
EARNINGS PER SHARE BAREEEEREABEERER
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
PARENT
Basic AR
— For profit for the period — B & A 9 1.36 0.90
Diluted B
— For profit for the period — BN & A 9 1.35 0.90
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
R RS MR R

30 September 2025 BHE—E-RFAA=THI~EA

30 September 31 March
2025 2025
—E"hRF —E-RF
hB=+H8 EH=—E
Notes RMB’000 RMB’000
B sE AR¥TFT ABRETT
(Unaudited) (Audited)
(KRAEFER) (#&#F1z)
NON-CURRENT ASSETS IRBEE
Property, plant and equipment LIRS 10 539,411 554,497
Right-of-use assets ERAEEE 67,236 67,656
Intangible assets | EE 6,014 6,315
Equity investments designated at fair 8 E AN AR EBEFEBEHEB)T A
value through other comprehensive HMir e W amm iR E
income 4,750 4,750
Prepayment SELNEOE 14,730 =
Deferred tax assets RIEFIAE E 26,998 26,294
Total non-current assets EREBEEART 659,139 659,512
CURRENT ASSETS REBEE
Inventories e 987,262 930,344
Trade and notes receivables FEURE 55708 Kk E ik 11 1,648,587 1,566,691
Prepayments, other receivables and TERTRIR - A EWGRIE R M EE
other assets 12,993 16,287
Cash and bank balances B& KIRTTA 1,081,606 1,081,652
Total current assets mEBEEAS 3,730,448 3,694,974
CURRENT LIABILITIES REBEE
Interest-bearing bank and other FHEIRIT REAME R
borrowings 1,768 -
Trade and notes payables ENESHEREE 12 493,183 610,517
Other payables and accruals H e IE R ERTE A 216,842 213,949
Lease liabilities %H’E\’E\%\ 1,373 1,338
Tax payable FER TS 120,751 137,750
Provision B 13,300 10,391
Total current liabilities mEBESET 847,217 973,945
NET CURRENT ASSETS REBEEFE 2,883,231 2,621,029
TOTAL ASSETS LESS CURRENT REERABRE
LIABILITIES 3,542,370 3,280,541
NON-CURRENT LIABILITIES FRBEE
Lease liabilities HEAE 1,300 1,005
Deferred tax liabilities BETIHA R 148,464 116,361
Deferred income JRIEUT A 15,850 16,600
Other liabilities E@EH}%EF 12,405 12,413
Total non-current liabilities EREBEEER 178,019 146,379
Net assets FEE 3,364,351 3,134,162
EQUITY =
Equity attributable to owners of the BREEREATREA A ZER
parent
Issued capital BT 13 315,479 319,626
Treasury shares BT (133,172) (87,058)
Reserves f# 3,182,044 2,901,594
Total equity EREE 3,364,351 3,134,162
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
SR CEEE - $ oy J o E

For the six months ended 30 September 2025 BZE=—ZT=-RFNA=+HIEXEA

Attributable to owners of the parent

BERBARERA RS
Share-based  Statutory
Issued Treasury Capital Share payment reserve Retained Total
Notes capital shares reserve*  premium* reserve* fund* profits* equity
RHEE Rixft ek ity 5
i EEfkE EER  ERLE fitte* Hher ES  REEW 1
RMB'000  RMB000  RMB000  RMB'000 RMB'000  RMB000  RMB000  RMB000
ABRTL  ARETT ARETL ABRFr  ARETL  AREFL  ABHFn  ARETZ
At 1 April 2025 (audited) RZE-EEMA-H (LEH) 319,626 (87,058) (39,964) 325,368 7,054 379,100 2,230,036 3,134,162
Profit for the period and total ~~ SRAFIMIZERERE
comprehensive income for
the period - - - - - - 502,253 502,253
Dividend declared REDK 8 - - - - - - (168,601  (168,601)
Shares repurchased mEER(R 13 - (116,403) - - - - - (116,409)
Shares cancelled HHERG 13 (4,147) 64,256 - (60,109) - - - -
Vesting of share-based payment  Bf 828 - 6,033 - (364) (5,669) - - -
Equity-settled share-based ERtEBERNRALITER
payment expense - - - - 12,940 - - 12,940
At 30 September 2025 RZEZEENA=TH
(unaudited) (REEH) 35419 (133,172 (39,964) 264,805 14,325 379,100 2,563,688 3,364,351
Attributable to owners of the parent
ERRSNARAA BS
Share-nased  Statutory
Issued Treasury Capital Share payment reserve Retained Total
capital Shares reserve premium’* reserve” fund* profits* equity
kinaE X EEEE fREER
BETRA EER  AADE i e g RERN e
AMBO0O.  RMBOOO  RMBUOO  RMB0O0 AMBO0O  RMBOOO  AMBUOO  RMBOO0
ANEETT AEETT AEETT ARETT  AREFn  AREFT  AEEFT  ARKTR
At 1 April 2024 (audited) RZB-MEMA-A (E8H) 319,836 (27,431) (39,964) 327,267 305 315,747 1,805,829 2,701,589
Profit for the period and total ~~ AAERIN2 LR
comprehensive income for
the period - - - - - - 340,036 340,036
Dividend declared REAIR - - - - - - (183712 (138372
Shares repurchased mERD - (5,819) - - - - = (5,819)
Shares cancelled Fakh (210) 2,109 - (1,89) - - - -
Equity-settled share-based BREERERNORAXAER
payment expense = - - = 2,790 - - 2,190
At 30 September 2024 R-E-BEAAZTH
(unaudited) (REEH) 319,626 (31,141) (39,964) 325,368 3,095 315,747 2,007,493 2,900,224

These reserve accounts comprise the consolidated reserves of RMB3,182,044,000
and RMB2,611,739,000 in the condensed consolidated statements of financial

position as at 30 September 2025 and 2024, respectively.

*

ZERERPAER _E-_RFEN B -_NFEHLA=
T HMERAREMEIRARPOGERER  2RIARA

R#¥3,182,044 T TR AR¥2,611,739F It °

INTERIM REPORT 2025 ##jifi% 33
PRECISION TSUGAMI (CHINA) CORPORATION LIMITED 3£ 2 #EK (FE) GRAF



INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

THERESRERERE

For the six months ended 30 September 2025 HZ = -_AF N A=FTHIENEA

For the six months ended 30

September
BEhLA=1THIEAEA
2025 2024
—_E_RE —E PO
Notes RMB’000 RMB’000
B5E AR¥FT AR#FT
(Unaudited) (Unaudited)
(FRAEF%) (FRAEEZ)
CASH FLOWS FROM OPERATING & £KBREFKRE
ACTIVITIES
Profit before tax B 35 B4 A 703,527 491,491
Adjustments for: FEIFR -
Finance costs B TSR AR 2,195 402
Bank interest income RITHEHA 6 (8,831) (7,326)
Loss on disposal of items of property, HEWE - MEMZEIBEE KX
plant and equipment 6 362 33
Depreciation of property, Y - BEREETE
plant and equipment 6 28,396 25,704
Depreciation of right-of-use CREEENE
assets 6 2,020 2,492
Amortisation of intangible assets EI A EE 6 948 785
Equity-settled share-based $ ﬁTi,ﬁa BREREOKROZNER
payment expense 6 12,940 2,790
Impairment loss (reversed)/ FEUE 5 SRR E B KK
recognised of trade receivables (#[R), TR 6 (4,966) 310
Impairment loss reversed of BARBEF=Z AHEET AEM
financial assets at fair value REWE s SREERBEERK
through other comprehensive B 5]
income 6 (560) (241)
Impairment loss recognised/ FEKEBRHNGIR,(BE)
(reversed) for inventories 6 1,725 (1,614)
737,756 514,826
Increase in inventories FEEM (58,643) (110,030)
Increase in trade and notes receivables [EWE 5 =18 &2 Z 45 1E 0 (76,370) (160,409)
Decrease/(increase) in prepayments, AN FRIE © E A e U RIE &
other receivables and other assets H&ERLD /(3 0) 3,294 3,489
Decrease in trade and notes payables  FEf & 5 78 & Z i 5 > (117,334) (74,530)
Increase/(decrease) in other payables — Efib fEZ I8 & &1 &
and accruals #n, CRd) 11,434 (1,129
Decrease in other liabilities HEmaEmd (8) (540)
Decrease in contract liabilities eREaERL (8,541) (25,528)
Decrease in deferred income REN AR D (750) (750)
Increase in provision B AE L N 2,909 1,932
Cash generated from operations KEEHEENIR S 493,747 140,353
Income taxes paid B ATEHR (186,874) (130,891)
Continued/:--
&
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
RS G RERER

For the six months ended 30 September 2025 HZEZ=—Z-_RAFNLA=+H I/ EA

For the six months ended 30
September

BZERLA=1THILEAHEA

2025 2024

—E_RE —EF

Notes RMB’000 RMB’000

B =E ARETFT AREFT

(Unaudited) (Unaudiited)

(FRABER) (KRASFRZ)

Net cash flows from operating KETHHEESRERANTHE

activities 306,873 9,462
CASH FLOWS FROM INVESTING REFTHRERE

ACTIVITIES
Interest received B U F 8 8,831 7,326
Purchases of items of property, plant ~ BEWX - BEMZEEE

and equipment (14,243) (31,466)
Proceeds from disposal of items of HEWE - BERFHEIEE TSHKIE

property, plant and equipment 571 289
Additions to intangible assets | EEEN (647) (1,822)
Maturity in time deposits with original ~ RIA %5 B 836 =& B &9 7 8977 3 2 85

maturity of more than three months 150,000 388,000
Placement in time deposits with original 17 AR 1A 2| H B HiE =& A 59 E BT 3%

maturity of more than three months (44,926) (115,073)
Additions to prepayment TETFRIA L N (14,730) =
Net cash flows from investing BREZBHEERAFE

activities 84,856 247,254
CASH FLOWS FROM FINANCING METHRERE

ACTIVITIES
Shares repurchased o] B A% 19 (116,403) (5,819)
New bank loans f& FRIE 1 1,768 =
Dividends paid B E (168,601) (138,372)
Interest paid EAHLE (2,195) (402)
Principal portion of lease payments HMELZ A S (1,270) (1,739)
Net cash flows used in financing METHEESREBEE

activities (286,701) (146,332)
NET INCREASE IN CASH AND CASH B¢ RIS EEYIEINFE

EQUIVALENTS 105,028 110,384
Cash and cash equivalents at beginning Ei#HIE & RIREEEY

of period 390,064 678,007
CASH AND CASH EQUIVALENTS AT HiRkMRERBESEEY

END OF PERIOD 495,092 788,391
ANALYSIS OF BALANCES OF RERBITHERD N -

CASH AND BANK BALANCES
Cash and cash equivalents RERBFEEFEY 495,092 788,391
Time deposits with original maturity R EIHA B 4838 = {8 A 59 817 5K

of more than three months 586,514 160,129
Cash and bank balances e MIRTTE 1,081,606 948,520
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RIS AR S M ERME

30 September 2025 BHE—E-RFAA=THI~EA

1.

36

CORPORATE INFORMATION

Precision Tsugami (China) Corporation Limited (the “Company”)
is a limited liability company incorporated in the Cayman Islands.
The registered office address of the Company is P.O. Box 31119
Grand Pavilion, Hibiscus Way, 802 West Bay Road, Grand
Cayman KY 1-1205, Cayman Islands.

The Company is an investment holding company. During the
period, the Company and its subsidiaries (the “Group”) was
primarily involved in the manufacture and sale of high precision
computer numerical control (“CNC”) machine tools.

The holding company and the ultimate holding company of the
Company is Tsugami Corporation, a company incorporated in
Japan whose shares are listed on the Tokyo Stock Exchange.

BASIS OF PREPARATION

The interim condensed consolidated financial information for the
six months ended 30 September 2025 has been prepared in
accordance with |IAS 34 Interim Financial Reporting. The interim
condensed consolidated financial information does not include all
the information and disclosures required in the annual financial
statements and should be read in conjunction with the Group’s
annual consolidated financial statements for the year ended 31
March 2025.

INTERIM REPORT 2025 AHisR&E
PRECISION TSUGAMI (CHINA) CORPORATION LIMITED £ L B2 #FK (FRE) BRAF

DNEEHR

ELREERAR (R BRAF ([EA
AR =FtA-HERAS#H
EFMEKZABREMEADR - NAQF]
Mtz A P.O. Box 31119 Grand
Pavilion, Hibiscus Way, 802 West Bay
Road, Grand Cayman KY 1-1205,
Cayman Islands °

K FAREEBAT - EAFKREMN

DA (HEIEEE]) BANEZENRES
FEJS%@%?%(MNQD%?%%
EMEE -

ARAHERATRFKEER AR RZ
EirAg  ZARRBEAREMA YL
RERREZFXHH LD -

mREXE

BE_T_AFAA=THLEAEADN
¢%%%%a%ﬁéﬂEﬁElWA‘
‘;EHIJ%M%EPHHH?TWi&i%%& o H HARE

PREVBENL ITBRERAEREFE
MBRERINBNABEERRBKEER
WEEAEEHEZE_FT_AF=A=1
—RILEFENFREEEMBRE—H

—
Bs



CHANGES IN ACCOUNTING POLICIES
AND DISCLOSURES

The accounting policies adopted in the preparation of the interim
condensed consolidated financial information are consistent
with those applied in the preparation of the Group’s annual
consolidated financial statements for the year ended 31 March
2025, except for the adoption of the following amended IFRS
Accounting Standard for the first time for the current period’s
financial information.

Amendments to IAS 21 Lack of Exchangeability

The nature and impact of the amended IFRS Accounting Standard
are described below:

Amendments to IAS 21 specify how an entity shall assess
whether a currency is exchangeable into another currency and
how it shall estimate a spot exchange rate at a measurement
date when exchangeability is lacking. The amendments
require disclosures of information that enable users of financial
statements to understand the impact of a currency not being
exchangeable. As the currencies that the Group had transacted
with and the functional currencies of group entities for translation
into the Group’s presentation currency were exchangeable, the
amendments did not have any impact on the interim condensed
consolidated financial information.

OPERATING SEGMENT INFORMATION

For management purposes, the Group is not organised into
business units based on their products and only has one
reportable operating segment which is the manufacture and sale
of high precision CNC machine tools. Management monitors the
operating results of the Group’s operating segment as a whole for
the purpose of making decisions about resource allocation and
performance assessment. Therefore, no segment-specific analysis
by reporting segment is presented.

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

RIS B E R A

3.

30 September 2025 BHE—E-RFAA=THI~EA
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RIS AR S M ERME

30 September 2025 BHE—E-RFAA=THI~EA

5. REVENUE 5. WA

An analysis of revenue is as follows: WADITET -

For the six months ended 30
September
BENAA=tHLXEAR

2025 2024
—E-RHE —E - F
RMB’000 RMB’000
ARETF T AREFT
(Unaudited) (Unaudited)
(FRABER) (R#E&FR)

Revenue from contracts with customers HREZF&HZWA

Sale of goods HEEMm 2,492,591 1,974,920
Rendering of services R RS 4,304 3,136
Total st 2,496,895 1,978,056
Disaggregated revenue information for Revenue from KEZEFEHZWANDIFWAER

contracts with customers

For the six months ended 30
September
BEALA=+tHLAEA

2025 2024
—E-RHF —ZpOEF
RMB’000 RMB’000
ARHEFTT AR TFT
(Unaudited) (Unaudited)
(RAZEFR) (RAEEFEEZ)

Type of goods or services EmEREER

Sale of high precision CNC machine tools $HE =R = BUE R 2,492,591 1,974,920
Rendering of services TR RS 4,304 3,136
Total wa =t 2,496,895 1,978,056
Geographical markets &%

Chinese Mainland FR K A 2,344,497 1,684,905
Overseas SEIN 152,398 293,151
Total #ast 2,496,895 1,978,056
Timing of revenue recognition WA TR EE

Goods transferred at a point in time RE—FHMEEER 2,492,591 1,974,920
Services rendered at a point in time RE— R AR 4,304 3,136
Total Bt 2,496,895 1,978,056
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

6.

PROFIT BEFORE TAX

RIS B E R A

30 September 2025 BHE—E-RFAA=THI~EA

6. FRBLATEF

The Group’s profit before tax is arrived at after charging/ REBHBRBEAIDEFLINER (GTA) B
(crediting):

TNRERE

For the six months ended 30
September
BZEAA=+tHLAEA

2025 2024
—E-HEF —E 4
RMB’000 RMB’000
ARMF T ARETFT
(Unaudited) (Unaudiited)
(FRABER) (RAEFZ)

Lease payments not included in the

Cost of inventories sold* HEFERAR 1,630,407 1,343,219
Cost of services provided TR AR TS A AR 1,807 1,508
Impairment loss recognised/(reversed) of FTEBREEMBR /(BE) >

inventories ** 1,725 (1,614)
Depreciation of property, plant and equipment #1% - HE MR EITE 28,396 25,704
Depreciation of right-of-use assets FEREEENE 2,020 2,492
Amortization of intangible assets mR B EEE 948 785
Research and development costs IR ID PN 33,690 46,566

Rt AHER B ENHEENK

measurement of lease liabilities 1,842 1,618
Equity-settled share-based payment expense Mfn N EH 12,940 2,790
Auditor’s remuneration Z AN & 740 740
Employee benefit expense (including directors’ B E@FF X (BIEEEHH)

remuneration):

Wages and salaries TERE® 199,619 189,147

Pension scheme contributions RINEET IR 19,510 15,729

Social security contributions and HRERREFSEAF

accommodation benefits 29,248 24,790
Exchange differences, net PE W858 3,341 273
Impairment of financial assets, net: TREEREFRE

Impairment loss (reversed)/recognised of FEWRE SRR EIR KL (BE),/

trade receivables B (4,966) 310

Impairment loss reversed of financial assets ~ EHAABEEBEZF:TA

at fair value through other comprehensive Hitnfr e W @ mEERE

income BB E (560) (241)
Product warranty provision BIRE A 10,372 8,155
Bank interest income RATAI S WA (8,831) (7,326)
Loss on disposal of items of property, HEDE  BEIREHEEBEEX

plant and equipment 362 &3
Government grants IESEEEY) (17,000) (28,917)
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RIS AR S M ERME

30 September 2025 BHE—E-RFAA=THI~EA

6.

40

PROFIT BEFORE TAX (Continued)

The cost of inventories sold includes depreciation of property, plant and
equipment and employee benefit expense, which are also included in the
respective total amounts of the items disclosed above.

Impairment loss recognized or reversed of inventories is included in “cost of
sales” in the interim condensed consolidated statement of profit or loss and
other comprehensive income.

INCOME TAX

The Group is subject to income tax on an entity basis on profits
arising in or derived from the tax jurisdictions in which members
of the Group are domiciled and operate.

Pursuant to the rules and regulations of the Cayman Islands, the
Company is not subject to any income tax in that jurisdiction.

Hong Kong profits tax is provided at the rate of 16.5% (six
months ended 30 September 2024: 16.5%) on the estimated
assessable profits arising in Hong Kong.

The provision for Chinese Mainland current income tax is
calculated based on the statutory rate of 25% (six months
ended 30 September 2024: 25%) of the assessable profits of
the subsidiaries of the Group in Chinese Mainland as determined
in accordance with the Corporate Income Tax Law of Chinese
Mainland.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

HHBRES

MBERNE

30 September 2025 BHE—E-RFAA=THI~EA

7. INCOME TAX (Continued) 7. FSW (&)
The income tax expense in the interim condensed consolidated EPHHFEE HiraBmk H Wz A |
statement of profit or loss and other comprehensive income are FIsHES A
as follows:
For the six months ended 30
September
BEAA=+HLERER
2025 2024
—E-RHF —E g
RMB’000 RMB’000
ARMFT AREFT
(Unaudited) (Unaudiited)
(KRAZEFR) (CRACER)
Income tax: Fr8®t :
Current tax BN ERFH I8 169,875 135,537
Deferred tax RIETTE 31,399 15,918
Total tax charge for the period FREBiRB X &5t 201,274 151,455

8. DIVIDENDS

8. KA

For the six months ended 30
September
BERLA=1THLEAREA

2025 2024

—E-EE =

RMB’000 RMB’000

ARMFT AREFT

(Unaudited) (Unaudiited)

(FRAZEFR) (CRACER)

Final dividends declared for the year ended REBE_T-_RAF=HA=+—H1L
31 March 2025: B ok 3 B R B B

— HK$0.50 per ordinary share — B EEB0.5078 T
(HK$0.40 per ordinary share for the (HEZZ-_WF=A
year ended 31 March 2024) = T—HLEFEER

E3EAR0.40787T) 168,601 138,372

On 13 November 2025, the board of directors declared an interim
dividend of HK$0.60 per share for the six months ended 30
September 2025.

R-_E_RAF+—A+=H E=eE
HRBEHEE T -_HFAA=THIEN
& Bz 7 8RR B B B 3@ A% 0.6078 7T °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

RIS MK E R A

30 September 2025 BHE—E-RFAA=THI~EA

9. EARNINGS PER SHARE ATTRIBUTABLE 9. AAREE#EZEEAEM
TO ORDINARY EQUITY HOLDERS OF BRER
THE COMPANY
The calculation of the basic earnings per share amount is based SREAZRFSEIIIBEARRD R T @E
on the profit for the period attributable to ordinary equity holders =FFA ABMGEAGN RZEREE T
of the Company, and the weighted average number of ordinary @A A9 hn#E 19 370,393,495 0% (&,
shares of 370,393,495 (six months ended 30 September 2024: EZT_WMFRA=THIEAEA :
377,515,269) outstanding during the period. 377,515,269% ) 5t & -
The calculation of the diluted earnings per share amount is based BREFSRMNCENGTEERNHARNES
on the profit for the period attributable to ordinary equity holders RARREBESIFBEANFIE - 518
of the Company. The weighted average number of ordinary REARN T RARNETSEHE-IEZH
shares used in the calculation is the number of ordinary shares FAZTH L ERSE (AREATREA
outstanding during the period, as used in the basic earnings per FErE)  UREBEABEENEEL R
share calculation, and the weighted average number of ordinary AR Bt BT @R EERTHE
shares assumed to have been issued at no consideration on AR INFE IR o
the deemed exercise of all dilutive potential ordinary shares into
ordinary shares.
The calculations of basic and diluted earnings per share are BRERRESRFENUTEIERE -
based on:
For the six months ended 30
September
BZENAA=+HLEAREA
2025 2024
—E_RE —EOF
RMB’000 RMB’000
ARHMFT AREFT
(Unaudited) (Unaudited)
(RAZE%) (RAEEFERZ)
Earnings A
Profit attributable to ordinary equity holders RARETEEREARRBNE AR A A
of the Company used in the basic earnings TR ERB ARG RN
per share calculation 502,253 340,036
492 INTERIM REPORT 2025 i
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS ARG E B ENKE

30 September 2025 BHE—E-RFAA=THI~EA

AAmERERIEEAEWM

9.

10.

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF
THE COMPANY (Continued)

9.

BREF (&)

Number of shares

R E
30 September 30 September
2025 2024
—E-HEF —E 4
ABA=+AH NA=+H
(Unaudited) (Unaudited)
(RAZEFR) (RAEERZ)
Shares 4y
Weighted average number of ordinary shares  FIR & &R E A &) EH A
outstanding during the period used in the BRI AR IR
basic earnings per share calculation 370,393,495 377,515,269
Effect of dilution — weighted average number — #5EH 2 — E@AL N
of ordinary shares: FE g
Restricted shares PR 7l A 1,460,573 649,772
Total A&t 371,854,068 378,165,041
3 The weighted average number of shares included the effect of treasury 8 MEFHRBEEREFRIFTEZHE -

shares held.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2025, the
Group purchased property, plant and equipment at a cost of
RMB14,243,000 (30 September 2024: RMB31,466,000).

Property, plant and equipment with a net book value of
RMB933,000 were disposed of by the Group during the six
months ended 30 September 2025 (30 September 2024:
RMB322,000), resulting in a net loss on disposal of RMB362,000
(30 September 2024: net loss of RMB33,000).

10.

REBRBE-_ZE-_RAELA=1THI
NEAR BAVE - BEREZHEOK
KNEARE14,243F o (ZZE=NF 1A
=+H: AR¥S31,466FT) °

ANEBRBE-ZE-_REAA=1THIE
ANEAR - HERMFEAAREISIT
THIE  BEREE(ZZEZNFEAA
=t+H: AR¥322Ft)  EAREIE
IARKB2F L (ZTEZWFNA=F
H: BXAREI3ITIT) o
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30 September 2025 BHE—E-RFAA=THI~EA

11.

44

TRADE AND NOTES RECEIVABLES

1. EWESREREE

30 September 31 March
2025 2025
—E_RE —ERF
hB=+H =A=+—H
RMB’000 RMB’000
AR¥TFT AREFT
(Unaudited) (Audited)
(FRAZER) (#c&1%)
Trade receivables* FEWE 55 115,227 224,032
Notes receivable EREE 1,535,517 1,349,782
1,650,744 1,573,814
Impairment allowance B ZEE (2,157) (7,123)
Net carrying amount IREVFE 1,648,587 1,566,691
g FE Y B 55 $RIR 4 7R 9 R 5 O FE M 5 3%

Trade receivables include trade receivables from related parties (note 15(c)).

Customers are usually required to make payments in advance
of the goods delivered by the Group. The Group’s trading terms
with certain major customers with good repayment history and
high reputations are on credit. The credit period is generally one
to six months. The Group seeks to maintain strict control over
its outstanding receivables and has a credit control department
to minimise credit risk. Overdue balances are reviewed regularly
and actively monitored by senior management. The Group does
not hold any collateral or other credit enhancements over its
trade receivable balances. Trade receivables are unsecured and
non-interest-bearing.

Notes receivable of RMB460,174,000 (31 March 2025:
RMB572,368,000) were classified as financial assets at fair value
through other comprehensive income, and RMB1,075,343,000 (31
March 2025: RMB777,414,000) were classified as financial assets
at amortized cost.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS ARG E B ENKE

30 September 2025 BE-—ZE-_AFNA=+HINEA

11. TRADE AND NOTES RECEIVABLES (Continued)

An ageing analysis of the trade receivables as at the end of
the reporting period, based on the invoice date and net of loss

allowance, is as follows:

1. ERESREREE (#)

RBEEMR - BEZEHEADHNEKRE

IR (HIRR B MORRER DATIA T

30 September 31 March

2025 2025

—E-RHEF —E-RF

hB=+H =H=+—H

RMB’000 RMB’000

ARMF T ARETFT

(Unaudited) (Audited)

(KRAZEFR) (#e &%)

Within 3 months 31& A LAA 113,007 216,374
3 months to 6 months AR EE6EA LR 63 489
6 months to 9 months 61fE A A EZE A LAR - 46
Total Bt 113,070 216,909

As of 30 September 2025 and 31 March 2025, the ageing of
notes receivable of the Group was all within 1 year and none of

the notes receivable was overdue.

12. TRADE AND NOTES PAYABLES

BE_Z-_AFNA=+THE-_ZT-_RAF=A=
+—H  AEERWREENERRHEE—FUA
W EEEE -

12. ENESREREE

30 September 31 March

2025 2025

—E-RE —ERF

hA=+HA =ZA=+—8H

RMB’000 RMB’000

AR#FT AREFT

(Unaudited) (Audited)

(FRAEER) (#c&#%)

Trade payables* BB 5508 413,205 531,980
Notes payable FET R HR 79,978 78,537
Total #ast 493,183 610,517

Trade payables include trade payables to related parties (note 15(c)).

*

FEfH 8 5 FOR B IR R BARE T B B 5 3K

18 (Mf3E15(c)) °
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RIS AR S M ERME

30 September 2025 BHE—E-RFAA=THI~EA

12.

13.

46

TRADE AND NOTES PAYABLES (Continued) 12.

An aging analysis of the outstanding trade payables at the end of
the reporting period, based on the invoice date, is as follows:

BRNEZFRERERE (&)

RBEHMR - EREZEHEDHKE
BENESHRANRE DT

30 September 31 March

2025 2025

—E-REF —ERF

hA=+B =ZA=+—8H

RMB’000 RMB’000

ARETF T AREFT

(Unaudited) (Audited)

(FRABER) (&)

Within 3 months 31&E A LA 413,051 531,930
Over 3 months HBiB3E A 154 50
Total HBE 413,205 531,980

Trade payables are non-interest-bearing, and trade payables to
third parties are normally settled on terms within 90 days.

As of 30 September 2025 and 31 March 2025, the ageing of
notes payable of the Group was all within 1 year and none of the
notes payable was overdue.

ISSUED CAPITAL 13.

In July 2025, the company cancelled 4,879,000 ordinary shares.

During the period ended 30 September 2025, the Company
repurchased 5,306,000 shares, a total consideration of
RMB116,403,000.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS ARG E B ENKE

30 September 2025 BHE—E-RFAA=THI~EA

14. COMMITMENTS 14, EXREIE

The Group had the following contractual commitments at the end REBENRE RN ERAENAT -
of the reporting period:

30 September 31 March
2025 2025
—E_RE —E_-FRF
hA=+B =ZA=+—8H
RMB’000 RMB’000
AREFT ARETFT
(Unaudited) (Audited)
(KRAEER) (45 &)
Contracted, but not provided for: DETAMB R -
Property, plant and equipment Wz - BE REE 520 5,511
Equity investment designated at fair value EBERAAAEBEFZEAHEE
through other comprehensive income STARMEARE WA I E R E 4,750 4,750
Total #Er 5,270 10,261

15. RELATED PARTY TRANSACTIONS AND 15. AR5

BALANCES
(a) Name and relationship (a) BBERER
Name of related party Relationship with the Group
B BB BEAREEHER
Tsugami Corporation Holding company
mAgHY NI BAF
Tsugami Korea Co., Ltd. Fellow subsidiary
Tsugami Korea Co., Ltd. EBESG =N

INTERIM REPORT 2025 i Hi#k
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

RIS MK E R A

30 September 2025 BHE—E-RFAA=THI~EA

15. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

15. BEA RS (&)

(b) The Group had the following material transactions with (b) FEIEWRW @ NEB GRS ET
related parties during the period: ITERRS :
For the six months ended 30
September
BEAA=THLERER
2025 2024
—E_RE —EUFE
Note RMB’000 RMB’000
Bt e ARBFT AREFT
(Unaudited) (Unaudiited)
(KRAZFR%) (CRAEER)
Sales of goods to: HEEm
Tsugami Corporation HAEHY NI (i) 135,253 274,385
Tsugami Korea Co., Ltd. Tsugami Korea Co., Ltd. (i) 10,020 6,751
Total MBEt 145,273 281,136
For the six months ended 30
September
BEAA=+HLXER
2025 2024
b TS —T_MmEF
Note RMB’000 RMB’000
B sE AR¥FT AREFT
(Unaudited) (Unaudiited)
(RAZFR) (RAx&ER)
Purchases of materials from: BEMR
Tsugami Corporation HREEY NI (i) 37,952 65,939
Licence fee charged by: ZAFTE
Tsugami Corporation HRREHLY N (i) 125,627 91,310
Service fee charged by: FZIREE
Tsugami Corporation RREHLY = (i) 845 1,908

Note:

(i) The sales to and purchases from and the licence fee and service
fee charged by related companies were according to the prices
mutually agreed after taking into account the prevailing market
prices.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
RS AR S M ERME

30 September 2025 BHE—E-RFAA=THI~EA

15.

16.

RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

(c) Outstanding balances with related parties

15.

BT XS (&)

(c) EMFHNRGEEER

30 September 31 March
2025 2025
—ZE_RE —E-FRF
hA=+H =A=+—H
Notes RMB’000 RMB’000
P 5 AR¥F ARETFT
(Unaudited) (Audited)
(FKRAEEFER) (A= Z1%)
Trade receivables PR IR
Tsugami Corporation TRV NI () 78,509 40,184
Tsugami Korea Co., Ltd. Tsugami Korea Co., Ltd. (i) 347 2,351
Trade payables FEfFRRIE
Tsugami Corporation RREHLY = 0) 56,798 46,275
Notes: BsE :
(i) The amounts are unsecured, interest-free and repayable within 90 (i) FiFOREER - 2B RERAB
days. AEE -
FAIR VALUE AND FAIR VALUE 16. ERAREBEERAAE

HIERARCHY OF FINANCIAL
INSTRUMENTS

The fair values of cash and bank balances, trade and notes
receivables, financial assets included in prepayments, other
receivables and other assets, and financial liabilities included in
trade and notes payables, other payables and accruals, and lease
liabilities approximate to their carrying amounts largely due to the
short-term maturities of these instruments.

Notes receivable held both to collect cash flows and to sell in
financial assets at fair value through other comprehensive income
are measured using the discounted cash flow method.

The fair value of unlisted equity investments designated at fair
value through other comprehensive income has been estimated
using an asset-based valuation technique based on assumptions
that are not supported by observable market prices or rates. The
fair value measurement of these financial instruments may involve
unobservable inputs. Fair value change resulting from changes in
the unobservable inputs was not significant.

T
EE

S H

EEENFEERS RRTTER - BRE
FREREE - BNFA - EMREKR
UEREMBEETRENEREEREN
BHRARRE - Hib RN RE R ER
ERTEENERABEN A ANEERER
REEERE  T2ARZFIARE
HARZIH -

FEEMARYER SRR &/ R
SRERAANAREEFELEZEHFA
HiR A WaEnEemEE KAFRR

EREBEAE

BEASARAREBEAEEEESFAR
fir e WaBREREN A REBEEE
REREENGERMETH - %A
BERMERRB A BEMSER X
XENBRR - ELERTANAREE
AEAESRTABENEAER- T
B ABENZ(CERNAREBEEL
WAEEE o
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REE AR S B B R

30 September 2025 BE—ZE-_AFNA=1+HINEA

16. FAIR VALUE AND FAIR
HIERARCHY OF FINA
INSTRUMENTS (Continued)

Fair value hierarchy

The following tables illustrate the fair value measurement hierarchy
of the Group’s financial instruments:

Assets measured at fair value:

As at 30 September 2025

ERIBEAABERAAE
BEEXR (&)
ARBEER

TR ABAEEERIAEZAREE
B

UARBEFEZEREE :

R-E_BEFENA=1H

Fair value measurement using

DNAEETE
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
RIER TS EXRAEHE BEATITEER
RE W A BB M A 5
E—EBR EZER EZER At
RMB’000 RMB’000 RMB’000 RMB’000
ARHFT AR FTT ARHFT AR®EFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(KRAZE#Z) (RAEFR) (RAZEF#Z) (FAEF )
Equity investments designated §E AN ALEE
at fair value through other SFEAEEHIA
comprehensive income HAihsR & W=
IR & - - 4,750 4,750
Notes receivable W - 460,174 - 460,174
Total BET - 460,174 4,750 464,924
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

16. FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (Continued)

Fair value hierarchy (Continued)

Assets measured at fair value: (Continued)

As at 31 March 2025

R RGE S MK E R

30 September 2025 BHE—E-RFAA=THI~EA

16. TR I EAAREBEERAARE
BB (&)

>
53

BEREX (&)

>

RARBEMEZSREE  (B)

2

R-E—_FZF=HF=+—H

Fair value measurement using

RABEFE
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
INEN R ERABE EATAHE
HRE B8 A BUR A BUE
EF—ER FERER E=ER Bt
RMB’000 RMB’000 RMB’000 RMB’000
AREFT ABEFT AREFT AREFT
(Audiited) (Audiited) (Audited) (Audiited)
(# &) (# &%) (#&z) (# &%)
Equity investments designated 5 A A BE
at fair value through other STEHEZFA
comprehensive income HERA W=/
PRI E - - 4,750 4,750
Notes receivable EWEE - 572,368 - 572,368
Total st - 572,368 4,750 577,118

During the six months ended 30 September 2025, there were no
transfers of fair value measurements between Level 1 and Level
2 and no transfers into or out of Level 3 for both financial assets
and financial liabilities (six months ended 30 September 2024:
Nil).

BE_Z-_AFAA=1THLEAXEAR
HNE—BRMNE_ERZHERBAR
EEFENEE  cHEENSRAE
HREEANEHE=BANER (BE
“TEWFAA=THIENRMEA &) -
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MG S U E R M

30 September 2025 BE—ZE-_AFNA=1+HINEA

17

18.

52

. EVENT AFTER THE REPORTING PERIOD 17.

On 13 November 2025, the board of directors declared an
interim dividend of HK$0.60 per share for the period ended 30
September 2025.

FINANCIAL INFORMATION

The unaudited interim financial information was approved and
authorised for issue by the board of directors on 13 November
2025.
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