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IMPORTANT

If you are in any doubt about any of the contents of this prospectus, you should seek independent professional advice.

Nuobikan Artificial Intelligence Technology (Chengdu) Co., Ltd.
mEMAISERNR (K#W) ROERAF

(A joint stock company incorporated in the People’s Republic of China with limited liability)

GLOBAL OFFERING

Number of Offer Shares under the Global 3,786,600 H Shares (subject to the Over-
Offering allotment Option)

Number of Hong Kong Offer Shares : 378,700 H Shares (subject to reallocation)
Number of International Offer Shares : 3,407,900 H Shares (subject to reallocation
and the Over-allotment Option)
Maximum Offer Price : HK$106.0 per H Share plus brokerage of
1.0%, SFC transaction levy of 0.0027 %,
Stock Exchange trading fee of 0.00565 %
and AFRC transaction levy of 0.00015 %
(payable in full on application in Hong
Kong dollars and subject to refund)
Nominal Value : RMBI1.0 per H Share
Stock Code : 2635

Sole Sponsor, Sole Overall Coordinator, Sole Global Coordinator,
Joint Bookrunner and Joint Lead Manager

O CICCha2a

Joint Bookrunners and Joint Lead Managers

5 FITBILIRIES @ wEE4&¥ PATRONS

LIVERMORE HOLDINGS LIMITED

Hong Kong Exchanges and Clearing Limited, The Stock Exchange of Hong Kong Limited and Hong Kong Securities Clearing Company Limited take no responsibility for
the contents of this prospectus, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from
or in reliance upon the whole or any part of the contents of this prospectus.

A copy of this prospectus, having attached thereto the documents specified in “Documents Delivered to the Registrar of Companies and Available on Display” in Appendix
VII to this prospectus, has been registered by the Registrar of Companies in Hong Kong as required by Section 342C of the Companies (Winding Up and Miscellaneous
Provisions) Ordinance (Chapter 32 of the Laws of Hong Kong). The Securities and Futures Commission and the Registrar of Companies in Hong Kong take no responsibility
as to the contents of this prospectus or any other documents referred to above.

The Offer Price is expected to be determined by agreement between the Sole Overall Coordinator (for itself and on behalf of the Underwriters) and our Company on the Price
Determination Date, which is expected to be on or about Friday, December 19, 2025 and, in any event, not later than 12:00 noon on Friday, December 19, 2025. The Offer
Price will not be more than HK$106.0 per H Share and is expected to be not less than HK$80.0 per H Share, unless otherwise announced.

The Sole Overall Coordinator (for itself and on behalf of the Underwriters), may, with our Company’s consent, reduce the number of Offer Shares being offered under the
Global Offering and/or the indicative Offer Price range below as stated in this prospectus at any time on or prior to the morning of the last day for lodging applications under
the Hong Kong Public Offering. In such a case, an announcement will be published on the websites of the Stock Exchange at www.hkexnews.hk and our Company at
www.nuobikan.com not later than the morning of the day which is the last day for lodging applications under the Hong Kong Public Offering. Details of the arrangement
will then be announced by us as soon as practicable. For more details, please refer to the sections headed “Structure of the Global Offering” and “How to Apply for Hong
Kong Offer Shares” in this prospectus.

We are incorporated, and substantially all of our businesses are located, in the PRC. Potential investors should be aware of the differences in the legal, economic and financial
systems between the mainland of the PRC and Hong Kong and that there are different risk factors relating to investment in PRC-incorporated business. Potential investors
should also be aware that the regulatory framework in the PRC is different from the regulatory framework in Hong Kong and should take into consideration the different market
nature of the H Shares. Such differences and risk factors are set out in “Risk Factors”, “Summary of Principal Legal and Regulatory Provisions” in Appendix IV and “Summary
of Articles of Association” in Appendix V.

The obligations of the Hong Kong Underwriters under the Hong Kong Underwriting Agreement are subject to termination by the Sole Overall Coordinator (for itself and on
behalf of the Hong Kong Underwriters) if certain grounds arise prior to 8:00 a.m. on the Listing Date. Such grounds are set out in “Underwriting — Underwriting Arrangements
and Expenses — Hong Kong Public Offering — Hong Kong Underwriting Agreement — Grounds for Termination”.

The Offer Shares have not been and will not be registered under the U.S. Securities Act or any state securities laws of the United States and may not be offered, sold, pledged
or transferred within the United States. The Offer Shares may be offered, sold or delivered outside the United States in offshore transactions in accordance with Regulation
S under the U.S. Securities Act.

ATTENTION

We have adopted a fully electronic application process for the Hong Kong Public Offering pursuant to Rule 12.11 of the Listing Rules. We will not provide printed copies
of this prospectus to the public in relation to the Hong Kong Public Offering.

This prospectus is available at the website of the Hong Kong Stock Exchange at www.hkexnews.hk and our website at www.nuobikan.com. If you require a printed
copy of this prospectus, you may download and print from the website addresses above.

December 15, 2025



IMPORTANT

IMPORTANT NOTICE TO INVESTORS:
FULLY ELECTRONIC APPLICATION PROCESS

We have adopted a fully electronic application process for the Hong Kong
Public Offering. We will not provide printed copies of this prospectus to the public
in relation to the Hong Kong Public Offering.

This prospectus is available at the website of the Hong Kong Stock Exchange
at www.hkexnews.hk under the “HKEXnews > New Listings > New Listing
Information” section, and our website at www.nuobikan.com. If you require a
printed copy of this prospectus, you may download and print from the website
addresses above.

To apply for the Hong Kong Offer Shares, you may:

(1) apply online through the HK eIPO White Form service at www.hkeipo.hk;

(2) apply through the HKSCC EIPO channel to electronically cause HKSCC
Nominees to apply on your behalf, included by:

(i) instructing your broker or custodian who is a HKSCC Participant or a
HKSCC Custodian Participant to give electronic application
instructions via CCASS terminals to apply for the Hong Kong Offer
Shares on your behalf; or

(ii) apply through the HKSCC EIPO channel to electronically cause
HKSCC Nominees to apply on your behalf, by instructing your broker or
custodian who is a HKSCC Participant to give electronic application
instructions via HKSCC’s FINI system to apply for Hong Kong Offer
Shares on your behalf.

We will not provide any physical channels to accept any application for the Hong
Kong Offer Shares by the public. The contents of the electronic version of this
prospectus are identical to the printed prospectus as registered with the Registrar of
Companies in Hong Kong pursuant to Section 342C of the Companies (Winding Up and
Miscellaneous Provisions) Ordinance.

If you are an intermediary, broker or agent, please remind your customers, clients
or principals, as applicable, that this prospectus is available online at the website
addresses above.

Please refer to the section headed “How to Apply for Hong Kong Offer Shares” in
this prospectus for further details of the procedures through which you can apply for the
Hong Kong Offer Shares electronically.




IMPORTANT

Your application through the HK eIPO White Form service or the HKSCC EIPO channel
must be for a minimum of 50 Hong Kong Offer Shares and in one of the numbers set out in
the table. You are required to pay the amount next to the number you select. If you are applying
through the HK eIPO White Form service, you may refer to the table below for the amount
payable for the number of Shares you have selected. You must pay the respective maximum
amount payable on application in full upon application for Hong Kong Offer Shares. If you are
applying through the HKSCC EIPO channel, you are required to pre-fund your application
based on the amount specified by your broker or custodian, as determined based on the
applicable laws and regulations in Hong Kong.

Maximum Maximum Maximum Maximum
Amount Amount Amount Amount
No. of payable® on No. of payable® on No. of payable® on No. of payable® on
Hong Kong  application/  Hong Kong  application/  Hong Kong  application/  Hong Kong  application/
Offer Shares successful Offer Shares successful Offer Shares successful Offer Shares successful

applied for allotment applied for allotment applied for allotment applied for allotment
HKS$ HKS$ HKS$ HKS

50 5,353.45 700 74,948.30 5,000 535,345.06 70,000 7,494,830.70
100 10,706.91 800 85,655.21 6,000  642,414.05 80,000  8,565,520.80
150 16,060.35 900 96,362.11 7,000 749,483.06 90,000  9,636,210.90
200 21,413.80 1,000 107,069.01 8,000 856,552.08 100,000 10,706,901.00
250 26,767.26 1,500 160,603.51 9,000  963,621.09 120,000 12,848,281.20
300 32,120.71 2,000 214,138.02 10,000 1,070,690.10 140,000 14,989,661.40
350 37474.16 2500 267,672.53 20,000  2,141,380.20 160,000 17,131,041.60
400 42,827.60 3,000  321,207.04 30,000 3,212,070.30 189,350" 20,273,517.05
450 48,181.06 3,500 374,741.54 40,000  4,282,760.40
500 53,534.50 4000  428,276.05 50,000  5,353,450.50
600 64,241.41 4500  481,810.55 60,000  6,424,140.60

Notes:

(1)  Maximum number of Hong Kong Offer Shares you may apply for and this is 50% of the Hong Kong Offer
Shares initially offered.

(2)  The amount payable is inclusive of brokerage, SFC transaction levy, the Stock Exchange trading fee and AFRC
transaction levy. If your application is successful, brokerage will be paid to the Exchange Participants (as
defined in the Listing Rules) or to the HK eIPO White Form Service Provider (for applications made through
the application channel of the HK eIPO White Form service) while the SFC transaction levy, the Stock
Exchange trading fee and the AFRC transaction levy will be paid to the SFC, the Stock Exchange and the
AFRC, respectively.

No application for any other number of the Hong Kong Offer Shares will be considered
and any such application is liable to be rejected.



EXPECTED TIMETABLEY

If there is any change in the following expected timetable of the Hong Kong
Public Offering, we will issue an announcement in Hong Kong to be published on our
website at www.nuobikan.com and the website of the Stock Exchange at

www.hkexnews.hk.

Hong Kong Public Offering commences. . . ........... ... i 9:00 a.m. on
Monday, December 15, 2025

Latest time to complete electronic applications under

the HK eIPO White Form service through

the designated website at www.hkeipo.hk® .. .. ... ... .. .. .. .. ....... 11:30 a.m. on

Thursday, December 18, 2025

Application lists open™ . ... ... 11:45 a.m. on
Thursday, December 18, 2025

Latest time to (i) complete payment for HK eIPO White Form
applications by effecting internet banking transfers(s) or
PPS payment transfer(s), and (ii) give electronic
application instructions to HKSCC™. .. .. ... ... ... .............. 12:00 noon on
Thursday, December 18, 2025

If you are instructing your broker or custodian who is a HKSCC Participant to give electronic
application instructions via FINI to apply for the Hong Kong Offer Shares on your behalf,
you are advised to contact your broker or custodian for the latest time for giving such
instructions which may be different from the latest time as stated above.

Application lists close™ .. . ... .. .. ... 12:00 noon on

Thursday, December 18, 2025

Expected Price Determination Date® ... ..................... at or before 12:00 noon

on Friday, December 19, 2025
Announcement of:
. the Offer Price;
. the level of applications in the Hong Kong Public Offering;
. the level of indications of interest in the International Offering; and

. the basis of allocation of the Hong Kong Offer Shares



EXPECTED TIMETABLEY

to be published on the websites of the Stock Exchange at

www.hkexnews.hk‘® and our Company at

www.nuobikan.com® .. ... ... .. o at or before 11:00 p.m.
on Monday, December 22, 2025

Results of allocations in the Hong Kong Public Offering
(with successful applicants’ identification document numbers,
where appropriate) to be available through a variety of
channels as described in the section headed
“How to Apply for Hong Kong Offer Shares —
B. Publication of Results” . ...... ... ... ... ... ........ at or before 11:00 p.m.
on Monday, December 22, 2025

A full announcement of the Hong Kong Public Offering
to be published on the website of the Stock Exchange
at www.hkexnews.hk and our Company’s website

at www.nuobikan.com ... ... ... ... . L L at or before 11:00 p.m.
on Monday, December 22, 2025

Results of allocations in the Hong Kong Public Offering
(with successful applicants’ identification document
numbers, where appropriate) will be available at the “Allotment
Results” page at www.tricor.com.hk/ipo/result or
www.hkeipo.hk/IPOResult with a “search by ID” function from ............ Monday,

H Share certificates in respect of wholly or partially
successful applications to be dispatched or deposited
into CCASS on or before ) . . . . . Monday,
December 22, 2025

HK eIPO White Form e-Auto Refund payment instructions/
refund cheques (if applicable) in respect of wholly or partially unsuccessful
applications pursuant to the Hong Kong Public Offering to be
dispatched on or before™® . . ... Tuesday,

December 23, 2025

Dealings in H Shares on the Stock Exchange
are expected tO COMMENCE At . . . . ..o vt it e 9:00 a.m. on Tuesday,
December 23, 2025

— 11—



EXPECTED TIMETABLEY

Notes:
(1
(2)

(3)

)

(&)

(6)
(N

(®)

)

All dates and times refer to Hong Kong dates and times, except as otherwise stated.

You will not be permitted to submit your application through the designated website at www.hkeipo.hk after
11:30 a.m. on the last day for submitting applications. If you have already submitted your application through
the designated website at www.hkeipo.hk and obtained an application reference number from the designated
website before 11:30 a.m., you will be permitted to continue the application process (by completing payment
of application monies) until 12:00 noon on the last day for submitting applications, when the application lists
close.

If there is/are a “black” rainstorm warning signal, a tropical cyclone warning signal number 8 or above and/or
Extreme Conditions in force in Hong Kong at any time between 9:00 a.m. and 12:00 noon on Thursday,
December 18, 2025, the application lists will not open or close on that day. See the section headed “How to
Apply for Hong Kong Offer Shares — E. Bad Weather Arrangements” in this prospectus.

Applicants who apply for Hong Kong Offer Shares by giving electronic application instructions to HKSCC
via CCASS should refer to the section headed “How to Apply for Hong Kong Offer Shares — A. Application
for Hong Kong Offer Shares — 2. Application Channels.”

The Price Determination Date is expected to be on or about Friday, December 19, 2025 and, in any event, not
later than 12: 00 noon on Friday, December 19, 2025 unless otherwise announced. If, for any reason, the Offer
Price is not agreed between the Sole Overall Coordinator (for itself and on behalf of the Underwriters) and us
on or before 12:00 noon on Friday, December 19, 2025, the Global Offering will lapse.

None of the website or any of the information contained on the website forms part of this prospectus.

No temporary documents of title will be issued in respect of the Offer Shares. H Share certificates for the Hong
Kong Offer Shares will only become valid evidence of title provided that (i) the Global Offering has become
unconditional in all respects; and (ii) neither of the Underwriting Agreements has been terminated in
accordance with their terms prior to 9: 00 a.m. on the Listing Date. Investors who trade H Shares on the basis
of publicly available allocation details prior to the receipt of H Share certificates or prior to the H Share
certificates becoming valid do so at their own risk.

HK eIPO White Form e-Auto Refund payment instruction/refund cheques will be issued in respect of wholly
or partially unsuccessful applications pursuant to the Hong Kong Public Offering and also in respect of wholly
or partially successful applications in the event that the final Offer Price is less than the price payable per Offer
Share on application.

Applicants who have applied through the HK eIPO White Form service for 100,000 or more Hong Kong Offer
Shares may collect any H Share certificates in person from our H Share Registrar, Tricor Investor Services
Limited at 17/F, Far East Finance Centre, 16 Harcourt Road, Hong Kong from 9:00 a.m. to 1:00 p.m. on
Tuesday, December 23, 2025 or such other date as notified by us as the date of dispatch/collection of H Share
certificates/HK eIPO White Form e-Auto Refund payment instructions/refund cheques. Applicants being
individuals who are eligible for personal collection may not authorise any other person to collect on their
behalf. Individuals must produce, at the time of collection, evidence of identity acceptable to our H Share
Registrar. Applicants being corporations who are eligible for personal collection must attend by their
authorised representatives bearing letters of authorisation from their corporations stamped with the
corporations’ chop. Identification and (where applicable) authorisation documents acceptable to our H Share
Registrar, Tricor Investor Services Limited, must be produced at the time of collection. Applicants who have
applied for Hong Kong Offer Shares through the HKSCC EIPO channel should refer to the section headed
“How to Apply for Hong Kong Offer Shares — D. Despatch/Collection of H Share Certificates and Refund of
Application Monies” in this prospectus for details.

Applicants who have applied through the HK eIPO White Form service and paid their application monies
through single bank account may have refund monies (if any) dispatched to the bank account, in the form of
HK eIPO White Form e-Auto Refund payment instructions. Applicants who have applied through the HK
eIPO White Form service and paid their application monies through multiple bank accounts may have refund
monies (if any) dispatched to the address as specified in their application instructions, in the form of refund
cheques in favour of the applicant (or, in the case of joint applications, the first-named applicant), by ordinary
post at their own risk.

H Share certificates and/or refund cheques (if applicable) for applicants who have applied for less than 100,000
Hong Kong Offer Shares and any uncollected H Share certificates will be dispatched by ordinary post, at the
applicants’ risk, to the addresses specified in the relevant applications.

Further information is set out in the sections headed “How to Apply for Hong Kong Offer Shares — D.
Despatch/Collection of H Share Certificates and Refund of Application Monies” in this prospectus.

—iii —



EXPECTED TIMETABLEY

The H Share certificates will only become valid evidence of title provided that the Global
Offering has become unconditional in all respects and neither the Hong Kong Underwriting
Agreement nor the International Underwriting Agreement is terminated in accordance with
their respective terms prior to 8:00 a.m. on the Listing Date. The Listing Date is expected to
be on or about Tuesday, December 23, 2025. Investors who trade the H Shares on the basis of
publicly available allocation details prior to the receipt of H Share certificates or prior to the
H Share certificates becoming valid evidence of title do so entirely at their own risk.

The above expected timetable is a summary only. For details of the structure of the Global
Offering, including its conditions, and the procedures for applications for Hong Kong Offer
Shares, see the sections headed “Structure of the Global Offering” and “How to Apply for Hong
Kong Offer Shares,” respectively.

—1v —
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IMPORTANT NOTICE TO INVESTORS

We have issued this prospectus solely in connection with the Hong Kong Public
Offering and the Hong Kong Offer Shares, and it does not constitute an offer to sell or
a solicitation of an offer to buy any security other than the Hong Kong Offer Shares
offered by this prospectus pursuant to the Hong Kong Public Offering. This prospectus
may not be used for the purpose of, and does not constitute, an offer or invitation in any
other jurisdiction or in any other circumstances. We have taken no action to permit a
public offering of the Offer Shares in any jurisdiction other than Hong Kong, and we have
taken no action to permit the distribution of this prospectus in any jurisdiction other than
Hong Kong. The distribution of this prospectus and the offering and sale of the Offer
Shares in other jurisdictions are subject to restrictions and may not be made except as
permitted under the applicable securities laws of such jurisdictions pursuant to
registration with or authorisation by the relevant securities regulatory authorities or in

reliance of an exemption therefrom.

You should rely on the information contained in this prospectus to make your
investment decision. We have not authorised anyone to provide you with information that
is different from what is contained in this prospectus. Any information or representation
not made in this prospectus must not be relied on by you as having been authorised by
us, or any of the Relevant Persons. Information contained on our website at

www.nuobikan.com does not form part of this prospectus.
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SUMMARY

OVERVIEW

We primarily develop and sell monitoring and inspection products and solutions for
railway operation and power grid companies, and other urban management solutions in the
PRC. We mainly provide integrated software and hardware solutions adopting comprehensive
Al industry models for monitoring, inspection and maintenance purposes. According to CIC,
we were the second largest Al+ traction power supply inspection and detection system provider
in China with a market share of around 5.9% based on our traction power supply related
revenue in rail transit in 2024. Al+ traction power supply inspection and detection solutions
market accounted for around 2.2% of the market share of China’s Al+ rail transit solution
industry in 2024 in terms of revenue. We ranked third in the rail transit industry in China for
provision of Al+ inspection and monitoring solutions with a market share of around 1.8% based
on our rail transit revenue in 2024. Al+ rail transit inspection and monitoring solutions market
accounted for around 11.6% of the market share of China’s Al+ rail transit solution industry
in 2024 in terms of revenue, according to CIC.

We have three business lines targeting the following industry verticals:

(a) transportation solution business covering (i) rail transit, (ii) city transportation,
and (iii) airport;

(b) energy solution business covering (i) electricity, and (ii) chemical engineering; and

(c) urban management solution business covering application scenarios mainly

including park, campus, emergency and community management.

During the Track Record Period, we generated revenue from our businesses covering rail
transit, electricity and urban management. We have also expanded into other industry verticals
including city transportation, airport and chemical engineering and were at various business
and/or product development stages as of the Latest Practicable Date for commercialization of

such newer businesses.



SUMMARY

The following table summarizes the business model of our three main businesses during

the Track Record Period:

Rail Transit Solution

Electricity Solution

Urban Management
Solution

Catenary checking system
(§e4, ot W G
HZ %) for defect
detection of the

Main products or services

suspension status of
overhead railway traction
power lines (our main
“Rail Transit 4C
Product”) which has a
relatively high product
maturity and is
compatible with, and can
be integrated into, the
railway network of China
with relatively less room
needed for customization.
Main product or service Software and hardware
integrated solutions

Distributors; Direct Di
customers
Main targeted Railway bureaus and their

end-customers subordinate units

Revenue model . . . . .. ..
revenue generated by

sales of products

)

(1)
)

(1) IT operation support,

monitoring, operation
and maintenance and
big data processing
and analysis for Data
Centers of integrated
grid construction
projects (FEAHM A HER
ITHE4E)

Power grid inspection
for defect detection of
power transmission and
distribution lines

Software products
Software and hardware
integrated solutions
rector customers; System
integrators

Power grid companies and

inspection and analysis
service providers of
power grid companies

Primarily non-project based, Mostly project based,

revenue generated for
each project highly
dependent on scope of
project and customized
requirements of customers

(1) NBK Industry

Application Platform,
and

(2) Domain-specific

products with
customized functions,

covering application

scenarios of park,
campus, emergency and
community management
for scenario monitoring,
[oT monitoring,
emergency response, and
big data analysis

Software and hardware

integrated solutions

Direct customers; System

integrators

Public sector customers

including government
agencies, television and
broadcasting service
providers, public medical
and education institutions,
industrial park
management committees,

etc

Mostly project based,

revenue generated for
each project highly
dependent on scope of
project and customized
requirements of customers



SUMMARY

The following table sets forth the breakdown of our total revenue by business line for the

periods indicated:

Year ended December 31, Six months ended June 30,

2022 2023 2024 2024 2025

RMB’000 %  RMB’000 %  RMB’000 % RMB’000 %  RMB’000 %

(Unaudited)
Transportation
solution . . ... .. 100,980  40.0 110,965 30.5 209,381 52.0 70,694 381 70,999 307
Energy solution . . .. 92,535 36.6 141,725 39.0 174,497 433 114985 61.9 27,934 12.0
Urban management
solution . . ... .. 59,105 234 111,009 305 18,762 4.7 47 0.0 132,638 573
Total .. ........ 252,620 100.0 363,699 100.0 402,640 100.0 185,726  100.0 231,571 100.0

For further information on the fluctuation of our revenue by business line for the Track
Record Period, see “— Summary of Historical Financial Information — Summary of Selected
Consolidated Statements of Profit or Loss and Other Comprehensive Income Data” and

“Financial Information — Period to Period Comparison.”

During the Track Record Period, we mainly sold to customers integrated software and
hardware solutions adopting different Al industry models applicable to a wide range of
application scenarios which accounted for 59.8%, 63.9%, 94.5% and 80.8% of our total
revenue for the years ended December 31, 2022, 2023 and 2024 and the six months ended June
30, 2025, respectively. Such integrated solutions mainly take the form of (i) back-end
integrated servers (—HH%) embedded with Al-based software, (ii) front-end devices mainly
including precision inspection robots, high-speed Al camera and edge analysis equipment, or
a combination of (i) and (ii). To a lesser extent, we also sold during the Track Record Period
Al-based software products and provided certain technology services to customers including
detection and defects analysis as well as customized development of mainly Al-related
software products (the “Technology Services”).



SUMMARY

The following table sets forth the breakdown of our revenue by business line and by

product or service type for the periods indicated:

Transportation
solution

— Provision of
software and
hardware integrated
solutions . . . ...

- Sales of software .

— Technology
Services

Subtotal

Energy solution

- Provision of
software and
hardware integrated
solutions . . .. ..

— Sales of software .

- Technology
Services

Subtotal

Urban management
solution

- Provision of
software and
hardware integrated
solutions . ... ..

— Sales of software .

— Technology
Services

Subtotal

Year ended December 31,

Six months ended June 30,

2022 2023 2024 2024 2025
RMB’000 %  RMB’000 %  RMB’000 % RMB’000 %  RMB’000 %
(Unaudited)

91,912 364 110,942 305 208,664 51.8 70,694 381 68908 29.8
9,027 3.6 23 0.0 - - - - - -
41 0.0 - - 102 - - 2,091 0.9
100,980  40.0 110,965 30.5 209,381  52.0 70,694 381 70,999  30.7
- - 10,620 2.9 153,186 38.0 113,362 61.0 - -
84,988 33.6 131,105 36.1 1,623 04 1,623 09 - -
7,547 3.0 - - 19,688 49 - - 27934 120
92,535  36.6 141,725 39.0 174,497 433 114985 619 27934 12.0
59,105 234 111,009 305 18,739 47 47 0.0 118257 511
- - - - - - S o 441919
- - - - 23 0.0 - - 9,962 43
59,105 234 111,009 305 18,762 4.7 47 0.0 132,638 573
252,620 100.0 363,699 100.0 402,640 100.0 185,726 100.0 231,571 100.0




SUMMARY

We had relatively higher sales for provision of software and hardware integrated solutions
of our energy solution business in 2024 which was mainly in relation to such sales to Customer
B. We had relatively higher sales of software for energy solution business in 2023 which were
from the sale of software products to system integrators for integrated grid projects whereas in
2024 sales of software for energy solution business was only in the form of specific
maintenance and upgrade services which represented certain after-sales services after the
delivery of software products. We had relatively higher sales for provision of software and
hardware integrated solutions for urban management solution business in 2023 and the first
half of 2025 which were mainly attributable to such sales to Customer B and Customer K,
respectively.

During the Track Record Period, our products and services were sold to three types of
customers, namely (i) distributors, (ii) system integrators, and (iii) direct customers. For
further details, see “Business — Sales Channels.” Save for our online e-commerce sales to
overseas consumers started in 2024, all of our sales during the Track Record Period and up to
the Latest Practicable Date were made to customers located in the PRC.

The following table sets forth the breakdown of our revenue by business line and by sales
channel for the periods indicated:

Year ended December 31, Six months ended June 30,

2022 2023 2024 2024 2025

RMB’000 %  RMB'000 % RMB’'000 %  RMB’000 %  RMB’000 %

(unaudited)

Transportation solution

- Distributors . . . . . .. 78,611 31.1 99,965 27.5 197,525 49.1 63,782 344 55540 24.0

- System Integrators . . . 6,235 25 - - - - - - - -

- Direct customers . . . . 16,134 6.4 11,000 3.0 11,856 2.9 6,912 3.7 15459 6.7
Subtotal . . ......... 100,980 40.0 110,965 30.5 209,381 52.0 70,694 381 70,999 30.7
Energy solution

- System Integrators . . . 84,988 33.6 131,105 36.0 1,623 04 1,623 0.9 - -

- Direct customers . . . . 7547 3.0 10,620 3.0 172,874 429 113,362 61.0 27,934 12.0
Subtotal . .. ........ 92,535 36.6 141,725 39.0 174497 433 114985 61.9 27,934 12.0
Urban management

solution

— System Integrators . . . 59,105 23.4 - - 17,628 44 - - 6,374 28

— Direct customers . . . . - - 111,009 305 1,134 0.3 47 0.0 126,264 54.5
Subtotal . .......... 59,105 234 111,009 30.5 18,762 4.7 47 0.0 132,638 57.3
Total .. ........... 252,620 100.0 363,699 100.0 402,640 100.0 185,726 100.0 231,571 100.0
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The following table sets forth the number of our customers in the PRC by sales channel

and by business line during the Track Record Period:

Six months
ended/As of

Year ended/As of December 31, June 30,
2022 2023 2024 2025

Sales to distributors:

— transportation solution . .. ... 8 7 12 10

— energy solution .. .......... - - - -

— urban management solution. . . - - - -
Subtotal . . . .......... ... ... 8 7 12 10
Sales to system integrators:

— transportation solution ... ... 1 - - -

— energy solution .. .......... 2 2 1 -

— urban management solution. . . 7 - 1 2
Subtotal . . ...... ... ... ... ..... 10 2 2 2
Sales to direct customers:

— transportation solution . ... .. 11 13 11 9

— energy solution . . .......... 1 1 3 3

— urban management solution" . - 1 3
Subtotal . . . ... ... ... 12 15 17 16
Total . ...................... 30 24 31 28

Note:

(1)  The number of our direct customers for urban management solution business excludes those relating to our
overseas sales during the Track Record Period.

During the Track Record Period, we adopted the distributorship business model only for
our transportation solution business. Our sales to distributors increased from 2022 to 2024 but
decreased by 12.9% to RMBS55.5 million for the six months ended June 30, 2025, from
RMB63.8 million for the six months ended June 30, 2024. This decrease was mainly
attributable to the fluctuations in the customer demand of our newer types of railway transit
products. Compared to our traditional Rail Transit 4C Products which generally adopted the
power supply Al industry model, these newer products were developed based on different Al
industry models, such as those for track maintenance, which are used in different application
scenarios for rail transit and thus may be adopted by different rail transit customers.
Accordingly, we may need relatively longer time to cultivate the customer base for such
different and newer rail transit products. For further details, see “Business — Business Model
— Transportation Solution Business — Rail Transit Solution Business — Products and
Solutions.” During the same time, our direct sales for transportation solution business
increased by 123.6% to RMB15.5 million for the six months ended June 30, 2025, from

RMB6.9 million for the six months ended June 30, 2024, which was mainly due to our
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proactive development of direct sales channels with an increasing number of railway bureaus
as direct customers. Such an increase in direct sales largely offset the decrease in distributor
sales for transportation solution business and resulted in our overall transportation solution
revenue remaining stable in the first half of 2025 as compared to the same period in 2024.

The following table sets forth the breakdown of our total revenue by product or service
type and by sales channel for the periods indicated:

Year ended December 31, Six months ended June 30,

2022 2023 2024 2024 2025

RMB’000 %  RMB’000 %  RMB’000 % RMB’000 %  RMB’000 %

(unaudited)

Provision of software

and hardware

integrated solutions

- distributors: . . . . . 78,611 311 99,965 275 197,525 49.1 63,782 344 53901 233

- system integrators: . 65,340  25.9 - - 17,628 4.4 - - 1,955 0.8

— direct customers: . . 7,066 2.8 132,606 36.5 165436 41.0 120,321 647 131,309  56.7
Subtotal . . ... ..... 151,017 59.8 232,571  64.0 380,589 94.5 184,103 99.1 187,165 80.8
Sales of software

- distributors: . . . . . - - - - - - - - - -

- system integrators: . 84,988 33.6 131,105 36.0 1,623 04 1,623 09 4419 19

— direct customers: . . 9,027 3.6 23 0.0 - - - - - -
Subtotal . . .. ... ... 94015 372 131,128  36.0 1,623 04 1,623 09 4419 19
Technology Services

— distributors: . . . . . - - - - - - - - 1,639 0.7

- system integrators: . - - - - - - - - - -

— direct customers: . . 7,588 3.0 - - 20428 5.1 - - 38,348 16.6
Subtotal . . .. ... ... 7,588 3.0 - - 20428 5.1 - - 39987 173
Total. . .......... 252,620 100.0 363,699 100.0 402,640 100.0 185,726 100.0 231,571 100.0
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During the Track Record Period, a substantial part of our revenue was generated from

sales, directly or indirectly, from public sector end-customers. The following table sets forth

the breakdown of our total revenue by end-customer type for the periods indicated:

Year ended December 31, Six months ended June 30,

2022 2023 2024 2024 2025

RMB’000 %  RMB'000 % RMB’'000 %  RMB’000 %  RMB’000 %

(unaudited)
Public sector™ . ... ... 236,046 934 353,076 97.1 342,789 85.1 185,679 100.0 203,524 87.9
Non-public sector . . . . . . 16,574 6.6 10,623 2.9 59,851 14.9 47 0.0 28,047 12.1
Total .. ........... 252,620 100.0 363,699 100.0 402,640 100.0 185,726 100.0 231,571 100.0
Note:

(1)

Public sector refers to end customers that are state-owned enterprises and/or are engaged in public services,
including railway and other public transportation, power grid and other utilities services, government agencies,
public medical and educational institutions, etc.

Transportation Solution Business

Rail Transit: We commenced transportation solution business starting from rail transit in
2018. We provide integrated software and hardware solutions to rail transit customers for
various application scenarios, in particular, (a) inspection of railway traction power
supply systems, (b) monitoring of railway external environment, and (c) inspection of
cargo train operation status.

One key product for rail transit solution business is the catenary checking system (3%fi#j
HAREHMR RE BRI AR FI 2 4E) which is mainly used for the detection of defects with the
suspension status of overhead railway traction power lines, or catenaries. According to
CIC, our catenary checking system is one of the first to be industrialized for the railway
network in China. As of June 30, 2025, we had provided catenary checking solutions to
more than 80% of the number of railway bureaus (including more than 60% of the number
of power supply subsections) in China as we at least covered one or more railway routes
of each such railway bureau with a cumulative railway mileage of approximately 460,000
kilometers and detection of around 235,000 defects since such solutions were
commercialized in 2019. Each railway bureau in China covers a vast number of railway
routes and also there are a number of routes to be constructed as planned.
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The following table sets forth the breakdowns of the sales volume and average selling

price

Rail Transit 4C
Products

of our rail transit solution business during the Track Record Period:

Year ended December 31, Six months ended June 30,
2022 2023 2024 2025
Average Average Average Average
Selling Selling Selling Selling
Sales Price per  Sales Price per  Sales Price per ~ Sales Price per

Volume Revenue  Unit™  Volume Revenue  Unit”  Volume Revenue  Unit  Volume Revenue  Unit™

(RMB’000 (RMB’000 (RMB'000 (RMB 000
(Unit)  (RMB°000) ~ per unit) — (Unit) (RMB’000)  perunit) — (Unit) (RMB’000)  per unit)  (Unit) (RMB'000)  per unit)

- Catenary checking

system™. .

oo 30 19883 251 40 105427 2036 44 11519 155 17 45489 2674

- Precision inspection

robot? . . .
Rail Transit 2C
Products

N VAN N 436 9 4113 457 | 378 W14 6310 41

- - - - - - 17 12002 710 § 5,004 708

Other rail transit

products
- Equipment status

assessment

systems? . L. - - - - - - 30 51920 1,731 - - -
- Safety operation

control systems"” . . - - - - - N VA K3 1,938 - - -
- Others. . . .. .. o4 15581 243 § 1428 1§ 11 559 410 11475 95
Technology services . - 41 - - - - - n - -2 -
Total . .. ..... 100,980 110,965 209,381 70,999

Notes:

(1)

@)

3)

)

Average selling price per unit equals to the revenue divided by the relevant sales volume.

For further information, see product No. 1 — 1 as discussed in “Business — Business Model —
Transportation Solution Business — Rail Transit Solution Business — Products and Solutions.”

The sales volume and average selling price of precision inspection robot products experienced a
decrease in 2024 as compared to 2022 and 2023 for the Track Record Period. This was mainly because
in 2024 we were more focused on the development for the upgrade of such product due to changes in
customer demand and requirements for a newer product iteration. For further information, see product
No. 1 — 2 as discussed in “Business — Business Model — Transportation Solution Business — Rail Transit
Solution Business — Products and Solutions.”

For further information of equipment status assessment systems, see product No. 8 as discussed in
“Business — Business Model — Transportation Solution Business — Rail Transit Solution Business —
Products and Solutions.”
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(5)  For further information of safety operation control systems, see product No. 7 “Business — Business
Model — Transportation Solution Business — Rail Transit Solution Business — Products and Solutions.”

During the Track Record Period, our sales for rail transit solution business covered 27
provinces in China and our rail transit solutions were mainly sold to (i) distributors,
mainly being companies engaged in the provision of information technology products and
services and having established business relationships with railway bureaus and other end
customers, and (ii) direct customers, mainly comprising end customers such as railway
bureaus and their subordinate units.

. City Transportation; Airport: For city transportation solution business, we are
cooperating with a city industrial platform for the development, commercialization and
promotion of a comprehensive solution targeted to facilitate daily administration of city
transportation. As of the Latest Practicable Date, the project was at the stage of onsite trial
run in preparation for commercialization. For airport solution business, we are in the
process of development of airport docking products which are machine vision products
suitable for assisting airplanes in precise docking at close parking positions. As of the
Latest Practicable Date, we were in the process of trial run and necessary product access
certification of our airport docking products in preparation for commercialization for
sales targeting customers such as airport operators.

Energy Solution Business

. Electricity: We commenced the energy solution business starting from electricity in 2022.
We provide products and solutions for such business mainly under two application
scenarios. One scenario is for IT operation and maintenance of integrated grid
construction covering (FEAIRA EFITHEAE) aspects including IT operation support,
monitoring, operation and maintenance and big data processing and analysis for Data
Center of integrated grid construction projects. During the Track Record Period, we
mainly provided under this application scenario Al-based software products to system
integrators serving power grid companies. As of June 30, 2025, we had provided solutions
to integrated grid construction projects for the IT operation and maintenance of over 100
distributed energy storage Data Centers, including thousands of servers, software and
hardware systems, and network devices deployed in such Data Centers.

Another scenario is for power grid inspection, especially for defect detection of power
transmission and distribution lines. During the Track Record Period, we mainly provided
under this application scenario integrated software and hardware solutions to direct
customers such as inspection and analysis service providers of power grid companies. As
of June 30, 2025, our solutions had assisted our customers with power grid inspection of

more than 30,000 kilometers of power transmission and distribution lines.
. Chemical Engineering: In the area of refining process for chemical engineering, we are

developing, for a large-scale petrochemical enterprise in China, an inspection robotic
patrol system for a refining substation. As of the Latest Practicable Date, we had
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submitted the product development proposal of the inspection system to this
petrochemical enterprise which was subsequently approved for entering into the contract
signing stage. We also provide chemical engineering solutions for the safety management
of oil depots in respect of special operation management, personnel location monitoring
and dual prevention of accidents from occurrence and escalation. As of the Latest
Practicable Date, we had entered the delivery stage for the sale of oil depot safety
management system to an oil depot operator customer with customer acceptance
completed for a portion of the products delivered.

Urban Management Solution Business

We commenced urban management solution business in 2021. In this connection, we
provide products and solutions covering a wide suites of application scenarios which mainly
include: (i) park management, (ii) campus management, (iii) emergency management and (iv)

community management.

We mainly provide integrated software and hardware solutions for urban management
solution business. The key types of products we provide include: (a) NBK Industry Application
Platform which is a general-purpose tool platform, and (b) domain-specific products with
customized functions for specific application scenarios.

During the Track Record Period, our urban management solutions were primarily sold to:
(1) system integrators mainly being companies engaged in the integration of information
technology products and services to end customers of urban management projects, and (ii)
direct customers such as urban management service providers.

Apart from our sales of urban management solutions targeting customers in the PRC, we
also commenced sale of home security devices to overseas consumers in the first half of 2024.

For further information of our business model, see “Business — Business Model.”

Our NBK-INTARI AI Platform and AI Industry Models

Through cumulation of industry experience and ongoing R&D efforts, we have developed
an underlying AI technology platform, the NBK-INTARI AI Platform, which integrates
function modules for data collection, preprocessing, annotation and analysis, as well as for
model training and optimization. According to CIC, our NBK-INTARI AI Platform is at the
forefront of underlying Al technology platforms in China in the fields of big data processing,
deep learning and fundamental algorithms.

See “Business — Core Technologies and IT Infrastructure — The NBK-INTARI Al
Platform” for further details.
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We develop diverse Al industry models for various business scenarios and continuously
refine our algorithm models and products. An Al industry model refers to the aggregate of
algorithm modules that tailors to the utilization in a specific business scenario. An algorithm
module refers to a self-contained component or set of instructions within an Al system that
performs a specific task or a series of tasks. These algorithm modules are designed to handle
particular aspects of data processing, analysis, or decision making that are relevant to the
business scenario they are intended for. Our Al industry models are multimodal covering vision
mode, simulation mode, language mode, and hardware mode. These modes refer to the
different functions and capabilities that our Al industry models are able to achieve. Depending
on the specific application scenario, an Al industry model may be “capable of” one mode or
a combination of any of such modes. Our Al industry models can interconnect with one another
which creates synergies across diverse business scenarios.

See “Business — Business Model — Our Al Industry Models” for further details.
Our Business on Project or Non-project Basis

During the Track Record Period, a portion of our sales of products and solutions,
especially much for our energy solution business and urban management solution business,
were conducted on a project basis. For the years ended December 31, 2022, 2023 and 2024 and
the six months ended June 30, 2025, our revenue generated from project-based business
amounted to RMB157.9 million, RMB242.1 million, RMB153.3 million, and RMB160.5
million, respectively, which accounted for 62.5%, 66.6%, 38.1%, and 69.3% of our total
revenue, respectively. As of December 31, 2022, 2023 and 2024 and June 30, 2025, we had one,
three, 13 and 15 ongoing projects, respectively, with aggregate outstanding balance of contract
sum (tax included) of RMB154.8 million, RMB138.5 million, RMB32.3 million, and RMB44.2
million, respectively.

During the Track Record Period, the rest of our business, especially much for our
transportation solution business, was conducted on a non-project basis. For the years ended
December 31, 2022, 2023 and 2024 and the six months ended June 30, 2025, our revenue
generated from non project-based business amounted to RMB94.7 million, RMB121.6 million,
RMB249.4 million, and RMB71.1 million, respectively, which accounted for 37.5%, 33.4%,
61.9%, and 30.7% of our total revenue, respectively.

For further details, see “Business — Business Model — Our Business on Project or
Non-project Basis.”
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MARKET OPPORTUNITIES

Al has evolved in recent decades from a pure theoretical concept to practical applications
in real life and is increasingly playing a prominent role across industries. The concept of
“Al+,” being the extension of Al technologies into specialized applications across diverse
industries, becomes the catalyst for new technologies, models, and ecosystems and a crucial
factor in driving economic growth and innovation. Al technologies are heading toward
integration with industrial applications in sectors such as transportation, energy, urban
management, healthcare, manufacturing, culture and entertainment. At the backdrop of such
industry trends and transformation, Al+ industrial integration is playing a pivotal part in
harnessing the full value of Al technologies to embrace broader market opportunities in the
future with enhanced commercial viability and innovation potential.

In particular, the market size of China’s Al+ transportation solutions industry reached
RMB274.1 billion in 2024 and is projected to grow from RMB329.9 billion in 2025 to
RMB600.0 billion by 2029, reflecting a CAGR of 16.1%; the market size of China’s Al+
energy solutions industry was RMBO.6 trillion in 2024 and is projected to grow from RMBO0.7
trillion in 2025 to RMB1.3 trillion by 2029, at a CAGR of 16.7%; and the market size of
China’s Al+ urban management solutions industry reached RMBO0.7 trillion in 2024 and is
projected to grow from RMBO.8 trillion in 2025 to RMB1.3 trillion by 2029, at a CAGR of
12.9%, according to CIC.

In March 2024, the Premier of China included “Al+” in the Government Work Report,
highlighting the importance of advancing Al+ initiatives as a key task. Following this, in July
2024, the Beijing Municipal Development and Reform Commission released the “Beijing
Municipal Action Plan to Promote ‘Al+’ (2024-2025)”, which focuses on accelerating Al
applications across industries and establishing a comprehensive framework to leverage
foundational models for economic and societal development. These policy-driven initiatives
are fostering the adoption of Al technologies in various sectors in China, creating significant
market opportunities for companies with advanced Al capabilities. They open avenues for
expanding applications in transportation, energy, urban management, and beyond. We stand out
in the market through our early market entry advantages and proven expertise in implementing
Al+ solutions into real-world applications. As one of the earliest companies in China of
Al-driven innovations in the transportation and energy sectors, we have become a well-
established industry player setting industry standards and securing a strong foothold in China.
For further details on our competitive strengths including our early market entry advantages,
see “Business — Strengths — First-mover advantages in the application of Al technology in
various industry verticals.” Given these strengths, we are well-positioned to capitalise on
several market opportunities. In particular, our early market entry advantages enable us to
expand into underpenetrated regions or emerging Al+ infrastructure markets, leveraging our
advanced industry positions to influence new and emerging industry standards and practices.
Additionally, our integration expertise can be harnessed to address the growing demand for
large-scale, mission-critical AI+ solutions.

— 13 -
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COMPETITIVE LANDSCAPE

The overall Al+ infrastructure solutions market in China encompasses numerous
subsectors, each characterised by a diverse array of players. The competitive landscape in most
of these sectors is highly fragmented, with both established traditional companies and
innovative startups actively shaping the market. Large traditional companies are exploring
ways to integrate Al into their existing business operations, leveraging their scale and
resources to adapt to evolving demands. At the same time, new startups are entering the market
with specialised Al-driven solutions, addressing niche needs and pushing the boundaries of
innovation. This dynamic environment fosters intense competition and continuous
advancements across the Al+ infrastructure landscape. In particular:

. We primarily operate in China’s Al+ rail transit inspection and monitoring solutions
industry with respect to our transportation solution business. Al+ rail transit
inspection and monitoring solutions market is a segment of the Al+ rail transit
solutions industry, which, together with AI+ non-rail transit solutions market,
constitutes the total Al+ transportation market in China. Al+ rail transit inspection
and monitoring solutions market accounted for around 11.6% of the market share of
the Al+ rail transit solution industry in 2024 in terms of revenue, according to CIC.
Other segment markets in the Al+ rail transit industry include Al+ rail transit
infrastructure construction, operating and dispatching solutions, carbon efficiency
management solutions. The competitive landscape of China’s Al+ rail transit
inspection and monitoring solutions industry is fragmented, with different players
specializing in areas such as traction power supply inspection (such as us), track
monitoring, and signal system inspection. Compared to urban railway, where local
metro companies manage operations, the national railway market (in which we
currently focus) has higher entry barriers due to stricter regulatory requirements.
According to CIC, we ranked third in the rail transit industry in China for provision
of Al+ inspection and monitoring solutions with a market share of around 1.8%
based on our rail transit revenue in 2024 and we are one of the few players in
China’s Al+ rail transit inspection and monitoring solutions industry leveraging

domain-specific foundation models for precise diagnostics and fault prediction.

. The competitive landscape of China’s Al+ energy solutions industry is marked by
fragmentation and diversity, with a wide array of players involved across the various
stages of the energy lifecycle. The market had a concentration ratio of top five
players of approximately 16% in 2024 which highlighted its decentralised nature.
The market spans multiple subfields, including power generation, distribution,
energy storage, and others. Each subfield is characterized by the presence of several
large system integrators that play a central role in delivering comprehensive
solutions. These integrators frequently collaborate with smaller Al-focused
companies, such as our Company, to deliver tailored solutions for specific needs. In
the AI+ electricity sector, particularly in power distribution, approximately 20
companies achieve annual revenues exceeding RMB1.0 billion. Beyond these larger
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players, the market includes numerous smaller, innovative companies contributing
specialized expertise to different stages of the energy value chain, underscoring the
industry’s breadth and complexity.

. The competitive landscape of China’s AI+ urban management solutions industry is
highly fragmented and regionally diverse. The market had a concentration ratio of
top five players of approximately 10% in 2024 which reflected its fragmented and
regionally diverse structure. The market spans various subfields, including
community management, campus management, and others, each tailored to meet
unique local demands. Companies in this industry are widely distributed across
regions, and their operations are often shaped by unique municipal requirements and
policy priorities. Furthermore, the lack of publicly available information on many
participants makes it difficult to establish comprehensive market rankings. This
decentralized and diverse ecosystem highlights the market’s unique dynamics,
where innovation emerges from a wide range of participants addressing highly
localized challenges. AI+ urban management initiatives are customarily undertaken
by large-scale system integrators who manage relatively large-scale projects usually
by subcontracting specialized tasks to other companies, facilitating collaboration
across the industry. Beyond these key players, the market is increasingly driven by
a diverse array of participants — including technology firms, hardware specialists,
and Al startups — who contribute to specialized areas such as data analytics, Al
integration, and infrastructure management.

STRENGTHS AND STRATEGIES

We believe that the following strengths have contributed to our success: (i) first-mover
advantages in the application of AI technology in various industry verticals, (ii) our Al
technology integrated with application scenarios for high revenue growth and sustained
profitability, (iii) fast-moving to meet customer needs with products and solutions of high
precision, efficiency, and comprehensive functionality, (iv) interconnectivity across multiple
scenarios and industries enabled by our multimodal Al industry models, (v) rich experience
serving customers with high-standard supplier selection process, and (vi) founding team with
years of collaboration and accumulated achievements from R&D endeavors. See “Business —
Strengths” for further details.

We plan to implement the following strategies: (i) continue to strengthen the R&D of Al
industry models, (ii) continue to reinforce the unified focus of cross-industries and cross-
scenarios capabilities for diversifying industrial applications, (iii) continue to deeply cultivate
industry verticals with expanded strategic alliances, (iv) expand the team size and attract and
cultivate Al talents. See “Business — Strategies” for further details.
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MAJOR CUSTOMERS AND SUPPLIERS

Our five largest customers in each year or period of the Track Record Period were mainly
distributors for our transportation solution business and direct customers and system
integrators for energy solution business and urban management solution business. Sales to our
five largest customers in each year or period of the Track Record Period amounted to
RMB154.3 million, RMB312.5 million, RMB268.3 million, and RMB171.8 million,
respectively, representing 61.1%, 85.9%, 66.6%, and 74.2% of our total revenue for the years
ended December 31, 2022, 2023 and 2024 and the six months ended June 30, 2025,
respectively; sales to our largest customer in each year or period of the Track Record Period
amounted to RMB70.3 million, RMB111.0 million, RMB113.4 million, and RMB116.2
million, respectively, representing 27.8%, 30.5%, 28.2% and 50.1% of our total revenue,

respectively.

Purchase amount from our five largest suppliers in each year or period of the Track
Record Period, which were mainly suppliers of hardware related components and equipment or
software systems and modules, as well as data related service providers, amounted to
RMB151.9 million, RMB142.1 million, RMB134.3 million, and RMB132.1 million,
respectively, representing 60.9%, 70.9%, 50.8%, and 83.5% of our total purchase amount for
the years ended December 31, 2022, 2023 and 2024 and the six months ended June 30, 2025,
respectively; purchase amount from our largest supplier in each year or period of the Track
Record Period amounted to RMB115.7 million, RMB74.1 million, RMB57.3 million, and
RMB97.2 million, respectively, representing 46.4%, 37.0%, 21.7% and 61.5% of our total

purchase amount, respectively.

During the Track Record Period, we had relatively higher contribution of revenue from
our five largest customers in each year or period of the Track Record Period; we also had
relatively higher concentration in terms of purchase from our five largest suppliers in each year
or period of the Track Record Period. For further details, see “Risk Factors — Risks Related
to Our Business and Industry — We had a concentration of customers during the Track Record
Period” and “Risk Factors — Risks Related to Our Business and Industry — We had a

concentration of suppliers during the Track Record Period.”

RISK FACTORS

Our business faces risks including those set out in the section headed “Risk Factors.” You
should read the “Risk Factors” section in its entirety before you decide to invest in our H
Shares. Some of the major risks that we face are in relation to our capabilities to provide and
upgrade commercially viable products and solutions to customers and maintain solid business
and financial growth to meet the evolving needs of customers, enhance our business and
financial performance, maintain our commercial and technical competitive edge in the face of
intense competition and shifting in industry trends and changes, as well as the complex and
evolving laws and regulations applicable to us. In particular, we are subject to credit risk
related to delay in payments and defaults of customers as our trade receivables balance
(including long-aging trade receivables) and average trade receivables turnover days increased
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significantly during the Track Record Period. We also have mismatch in much longer credit
terms offered to customers as compared to shorter credit terms offered by suppliers which have
in part exposed us to the risk of cashflow mismatch in view of the significantly longer trade
receivables turnover days as compared to the trade payables turnover days during the Track
Record Period. Moreover, we recorded net operating cash outflows during the Track Record
Period and may need to obtain additional financing to fund our operations which may not be
obtained on favorable terms or at all. As different interpretations and standards may be applied
for determining the materiality of a risk, you should carefully consider all of the information
set out in this prospectus, including the risks and uncertainties described in the section headed
“Risk Factors.”

Al RELATED LEGAL COMPLIANCE

The Al industry in the PRC is subject to extensive regulatory requirements. In this regard,
it is mainly the basic laws and regulations on network and data security and privacy that are
applicable to our business operations in the Al industry in China as of the Latest Practicable
Date. These laws and regulations in the PRC mainly include the Cyber Security Law ( {H#%
L45) ), the Data Security Law ( (gL 27%) ), the Personal Information Protection Law
( ANMEEARFELL) ), the Measures for Cyber Security Review ( CHARE L A L) ) and
the Regulations on Network Data Security Management ( {HAAEEIE %25 GG )
(collectively and together with any of their respective applicable rules and regulations in the
PRC, the “Data Compliance Laws”). For further details of the Data Compliance Laws and
their application and implications on our business operations, see “Risk Factors — Risks
Related to Our Business and Industry — We may be subject to complex and evolving laws and
regulations and governmental policies regarding cybersecurity, privacy and data protection.
Actual or alleged failure to comply with such laws and regulations could damage our
reputation, deter current and potential customers from accessing our products and services and
subject us to risks of litigation or administrative penalties or other significant legal, financial
and operational consequences”, “Regulatory Overview — Laws and Regulations in relation to
the Protection of Cyber Security, Data and Privacy” and “Business — Data Privacy and
Security.”

As advised by our Data Compliance Advisor, there were no material discrepancies
between the requirements of the Data Compliance Laws and our Group’s current practices
during the Track Record Period and up to the Latest Practicable Date as we have considered
our overall business and R&D activities and have taken necessary management and technical
measures that meet the requirements of applicable laws and regulations in the PRC regarding
network and data security and privacy; during the Track Record Period and up to the Latest
Practicable Date, with respect to our data processing activities and data security management
practices, our Group had complied with all applicable Data Compliance Laws in the PRC in all
material respects. For further details of such internal control measures, see “Business — Data
Privacy and Security.”
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In particular and as advised by our Data Compliance Advisor, our Group is in compliance
with the Regulations on Network Data Security Management ( (AH4%85 %28 HMGAH]) )
(the “Regulations on Network Data Security”) which took effect in January 2025, and that
our Group is not expected to be materially adversely impacted by the implementation of the
Regulations on Network Data Security. This is mainly because: (i) we have implemented the
necessary management and technical measures in accordance with applicable laws and
regulation with respect to network data security. For details, see “Business — Data Privacy and
Security — Data Compliance Policies and Measures,” and (ii) as of the Latest Practicable Date,
we had not been involved in any investigations relating to cybersecurity reviews conducted by
the relevant PRC authorities and nor had we been summoned to attend official meetings with
the relevant regulatory authorities or received any inquiry, notice, warning, or sanctions in such
respect, and (iii) our Group’s data processing activities are primarily conducted within internal
local area network, where data security risks are relatively controllable. At the same time, our
Group will continue to closely monitor the implementation dynamics of relevant regulations
and promptly adjust the internal management measures to ensure full compliance with the
requirements of the regulations.

Separately, as advised by our PRC Legal Advisor, our Group’s business operations and
our Company’s proposed listing in Hong Kong do not involve circumstances that can be
“determined by the relevant departments of the State Council to be likely to endanger national
security” as stipulated in Article 8 of the Trial Administrative Measures of Overseas Securities
Offering and Listing by Domestic Enterprises ( (JRNAZEFIMEATRE SR i BEaA T ¢
%) ) (the “Trial Administrative Measures”), or to otherwise give rise to national security
concerns. This is mainly because: (i) our business operations and listing process do not involve
the foreign investment security review process stipulated in the Measures for the Security
Review of Foreign Investments ( (HMEHELRFEENL) ), (ii) we are not required to
proactively declare a cybersecurity review for the Global Offering or the Listing and the
likelihood for the relevant regulatory authorities to initiate such a cybersecurity review on their
part is remote, and (iii) during the Track Record Period and up to the Latest Practicable Date,
our Group had not received any notice from the relevant authorities requiring a security review,
nor had us received any notice, investigation, or penalty from the relevant authorities of the
State Council for determination of the Global Offering or the Listing as potentially
endangering national security.
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SUMMARY OF HISTORICAL FINANCIAL INFORMATION

The following tables set forth summary financial data from our consolidated financial
information for the Track Record Period, extracted from Appendix I to this prospectus. You
should read this summary in conjunction with our consolidated financial information included
in Appendix I to this prospectus, including the accompanying notes set forth therein and the
information set forth in “Financial Information.”

Summary of Selected Consolidated Statements of Profit or Loss and Other
Comprehensive Income Data

Year ended December 31, Six months ended June 30,

2022 2023 2024 2024 2025

RMB’000 %  RMB’000 %  RMB’000 % RMB’000 %  RMB’000 %
(unaudited)

Revenue . . ... ... 252,620 100.0 363,699 100.0 402,640 100.0 185,726  100.0 231,571 100.0
Cost of sales. . . . . . (112,257) (44.4) (152,351) (41.9) (165,407) (41.1) (78,178) (42.1) (140,770) (60.8)
Gross profit. . . . . . 140,363 55.6 211,348 58.1 237,233 589 107,548 57.9 90,801 39.2
Profit before tax . . . 72,555 28.8 96,860 26.6 126,104 31.3 53,298 287 44,332 19.2
Profit for the

year/period . . . . . 63,161 25.1 88,566 24.3 115368 28.6 50,736 27.3 40,081 174

For the years ended December 31, 2022, 2023 and 2024 and the six months ended June
30, 2025, our total revenue was RMB252.6 million, RMB363.7 million, RMB402.6 million,
and RMB231.6 million, respectively; and our profit for the year or period was RMB63.2
million, RMB88.6 million, RMB115.4 million, and RMB40.1 million, respectively.

The increase in our profit for the year from 2022 to 2023 was primarily due to the increase
in our total revenue for the same years which mainly reflected (i) the increase in revenue of
urban management solution business from RMB59.1 million in 2022 to RMB111.0 million in
2023 mainly attributable to the increase in direct customer sales as we commenced such sales
in 2023 to Customer B for urban management solution, and (ii) the increase in revenue of
energy solution business from RMB92.5 million in 2022 to RMB141.7 million in 2023 mainly
attributable to increase in sales to system integrators of I'T operation and maintenance solutions

in connection with integrated grid construction projects.
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The increase in our profit for the year from 2023 to 2024 was primarily due to the increase
in our total revenue for the same years which mainly reflected (i) the increase in revenue of
transportation solution from RMBI111.0 million in 2023 to RMB209.4 million in 2024
attributable to an increase in sales from rail transit solution business mainly reflecting increase
in customer demand with expansion in sales to distributors and enhancement of our product
offerings and applications, (ii) the increase in revenue of energy solution business from
RMB141.7 million in 2023 to RMB174.5 million in 2024 mainly due to an increase in sales to
direct customers in respect of both power grid inspection and Technology Services, and (iii) a
decrease in impairment losses on financial and contract assets from RMB28.6 million in 2023
to RMB19.4 million in 2024.

The decrease in our profit for the period for the six months ended June 30, 2025 as
compared to the six months ended June 30, 2024 was primarily due to the decrease in our gross
profit (despite an increase in total revenue over the same period). The decrease in gross profit
was mainly due to a significant decrease in the gross profit from energy solution business as
affected by a decrease in its gross profit margin primarily attributable to an increase in
customized development projects for Technology Services which incurred more procurement
cost of ancillary services. For further details, see “Financial Information — Period to Period
Comparison.”

Cost of Sales

The following table sets forth the breakdown of our cost of sales by nature for the periods
indicated:

Year ended December 31, Six months ended June 30,

2022 2023 2024 2024 2025

RMB’000 %  RMB’000 %  RMB’000 % RMB’000 %  RMB’000 %

(unaudited)
Procurement cost
of software . . . . ... 51,983 464 106,255 69.8 20,655 125 20,655 264 41,652 29.6
Hardware-dominant
procurement cost . .. 53,225 474 45896 30.1 128,354 77.6 57,299 733 70,017 497
Procurement cost
of ancillary services . 6,887 0.1 - - 15877 9.6 - 00 27,292 194
Labor costs . . ... ... 162 0.1 200 0.1 521 0.3 224 03 1,809 1.3
Total. . . ......... 112,257 100.0 152,351 100.0 165,407 100.0 78,178 100.0 140,770 100.0
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The following table sets forth the breakdown of our total cost of sales by business line

and by cost component for the periods indicated:

Transportation solution
business:
- Procurement cost of
software . . ... ..
- Hardware-dominant
procurement cost . .
- Procurement cost of
ancillary services . .
- Labor costs . . . ..
Subtotal . . .. ... ...

Energy solution
business:
- Procurement cost of
software . ... ...
- Hardware-dominant
procurement cost . .
- Procurement cost of
ancillary services . .
- Labor costs . . . ..
Subtotal . . .. ... ...

Urban management
solution business:
— Procurement cost of
software . .. ... .
- Hardware-dominant
procurement cost . .
- Procurement cost of
ancillary services . .
- Labor costs . . . ..
Subtotal . . . ... ....

Year ended December 31,

Six months ended June 30,

2022 2023 2024 2024 2025
RMB’000 %  RMB’000 %  RMB’000 % RMB’000 %  RMB’000 %
(unaudited)

- 100 - - - - - -
12,046 10.7 8214 54 60,714 36.7 8,653 1.1 10941 7.8
. - - -~ 1062 08
41 0.0 61 0.0 268 0.2 107 0.2 104 0.1
12,087 10.7 8276 54 60982 369 8,760 11.3 12,107 8.7
50,888 454 76,395 502 20,655 125 20,655 264 - -
- - 91 04 51236 310 48,618  62.2 - -
6,887 6.1 - - 15877 96 - - 22311 158
42 00 62 0.0 202 0.1 17 0.1 1,013 0.7
57,817 515 77,048 506 87,970 53.2 69,390 88.7 23324 165
1,095 1.0 29,859 196 - - - - 41,652 295
41,179 367 37,091 243 16,404 9.9 280 00 59,076 42.0
- - - -~ 3919 28
79 0.1 77 0.1 5100 - - 692 0.5
42353  37.8 67,027 440 16455 99 280 0.0 105339 74.8
112,257 100.0 152,351 100.0 165,407 100.0 78,178 100.0 140,770 100.0
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The fluctuations of our key cost components during the Track Record Period were
primarily attributable to the project based nature of our energy solution business and urban
management solution business as the extent of hardware and software required for each project
varied depending on customer specifications.

Hardware-dominant procurement cost: Our hardware-dominant procurement cost
increased significantly in 2024 as compared with 2023, which was due to the increases in such
cost for transportation solution business and energy solution business, and offset by the
decrease in such cost in relation to urban management solution business:

- For transportation solution business, hardware-dominant procurement cost increased
from RMBS8.2 million in 2023 to RMB60.7 million in 2024, which was mainly
because newer rail transit products, including equipment status assessment systems
and safety operation control systems, required the analysis of larger and more
complex datasets, which imposed higher requirements on both algorithms and
hardware that subsequently led to more hardware-dominant procurement costs
involved.

- For energy solution business, hardware-dominant procurement cost increased from
RMBO0.6 million in 2023 to RMBS51.2 million in 2024, which was mainly
attributable to the fact that in 2023 a significant portion of our energy solution
business consisted of sale of software products to system integrators in connection
with integrated grid construction projects whereas in 2024 there has been an
increase in sale of integrated hardware and software solutions due to an increase in
sales to direct customers in respect of power grid inspection which consequently led
to more hardware-dominant procurement costs.

- The above-mentioned increases in hardware-dominant procurement cost was offset
by the decrease of such cost for urban management solution business in 2024 as
compared to 2023 which was due to a smaller overall business scale for such
business.

Hardware-dominant procurement cost for energy solution business was nil for the six
months ended June 30, 2025, which was primarily because we mainly provided Technology
Services for energy solution business during this period, and the costs of which were reflected
as procurement cost of ancillary services. Hardware-dominant procurement cost for urban
management solution business increased substantially for the six months ended June 30, 2025,
as compared with the same period in 2024, which was primarily because the expanded project
scale required higher hardware-related configurations.

Procurement cost of software: Our procurement cost of software increased substantially
in 2023 as compared with 2022, which was due to the increases in such cost for both urban
management solution business and energy solution business: (i) for urban management solution
business, procurement cost of software increased from RMB1.1 million in 2022 to RMB29.9
million in 2023 which was primarily due to an increase in software configurations in urban
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management projects in 2023, and (ii) for energy solution business, procurement cost of
software increased from RMBS50.9 million in 2022 to RMB76.4 million which was mainly
driven by the increase in sales of software products in connection with integrated grid
construction in 2023 as compared to 2022.

Our procurement cost of software decreased significantly in 2024 as compared to 2023,
which was due to the decreases in such cost for both energy solution business and urban
management solution business: (i) for energy solution business, procurement cost of software
decreased from RMB76.4 million in 2023 to RMB20.7 million in 2024. The relatively higher
procurement cost of software in 2023 was arising from the sales of software products in
connection with integrated grid construction whereas we hardly generated such sales in 2024
for our energy solution business, and (ii) for urban management solution business, procurement
cost of software decreased from RMB29.9 million in 2023 to nil in 2024, which was primarily
because the overall scale of urban management projects in 2024 was relatively small due to
project cyclicality, and the software used was entirely developed in-house, resulting in no
external procurement cost of software.

Gross Profit and Gross Profit Margins

The following table sets forth the breakdown of our gross profit and gross profit margin
by business line for the periods indicated:

Year ended December 31, Six months ended June 30,

2022 2023 2024 2024 2025

Gross Gross Gross Gross Gross
Gross  Profit Gross Profit Gross Profit Gross Profit  Gross  Profit
Profit Margin Profit Margin Profit Margin Profit Margin Profit Margin

RMB’000 %  RMB’000 %  RMB’000 % RMB’000 %  RMB’000 %
(unaudited)

Transportation
solution business .~ 88,893  88.0 102,689  92.5 148,399  70.9 61934 876 58,892 829
Energy solution

business . . . . .. 34718 375 64,677 456 86,527  49.6 45,595 39.7 4,610 165
Urban management

solution business . 16,752 283 43,982  39.6 2,307 123 19 404 27299  20.6
Total/Overall . . .. 140,363 55.6 211,348 58.1 237,233  58.9 107,548 579 90,801  39.2

We had a decrease in gross profit margin for our transportation solution business in 2024
as compared to other years or periods of the Track Record Period. This was mainly because (i)
we adopted the distributorship business model during the Track Record Period only for our
transportation solution business and (ii) there was a considerable decrease in gross profit
margin for sales to distributors in 2024 as we adopted more favorable pricing policy to
distributors for newer products of transportation solution business (such as equipment status
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assessment systems and safety operation control systems) with a view to tapping into more
distributors with enhanced sales coverage and such newer products also involved more
hardware-dominant procurement cost as compared to our Rail Transit 4C Products of catenary
checking systems. For these newer products, our marketing strategy is to initially adopt
relatively lower pricing and collaborate with distributors to secure more market resources and
to quickly improve market acceptance and expand market share before we are able to gradually
increase the prices with improved profit margins. We plan to continue increasing investment
in product development and manufacturing, expand the scale of our sales team, and collaborate
with industry partners to promote these products on a larger scale, while gradually improving
product gross margins. For these newer products, we have designated three railway bureaus as
pilot locations and plan to replicate this strategy, leveraging resources from industry ecosystem
partners to achieve broader product promotion. The pricing to distributors for our key products
of transportation solution business, such as our Rail Transit 4C Products of catenary checking
systems, remained relatively stable in 2024 and with gross profit margins generally higher than
those newer products due to their more standardized nature and higher product maturity.

The increasing trend of our gross profit margin for energy solution business from 2022
to 2024 was mainly due to the increase in sales of power grid inspection in 2023 and 2024
which also had relatively higher gross profit margin. The decrease in gross profit margin for
energy solution business for the six months ended June 30, 2025 as compared to the same
period in 2024 was mainly due to (i) the relatively higher gross profit margin for such business
in the first half of 2024 mainly resulting from the higher gross profit margin for software and
hardware integrated solutions provided to Customer B, and (ii) an increase in revenue
contribution from customized development projects for Technology Services in the first half of
2025 which had relatively lower gross profit margin with more procurement cost of ancillary
services involved.

The fluctuations of gross profit margins for our urban management solution business
during the Track Record Period was mainly due to the project-based nature of such business
whereby the overall gross profit level for such business may differ considerably from period
to period and from one project to another depending on project size and scope, different pricing
and customer budget involved. We had higher gross profit margin for urban management
solution business in the first half of 2024 as compared to the same period in 2025 which was
mainly because all of our revenue from such business was generated from overseas sales in the
first half of 2024 which had relatively higher gross profit margin as compared to our sales for

urban management solution business generated in the PRC.

During the Track Record Period, the gross profit margin for our urban management
solution business was generally lower than those of our other business lines. This was mainly
because urban management solution business operates across more fragmented application
scenarios and involves a higher average level of customization compared with other business
lines, which make it more likely to impose more costs in delivering the relevant solutions.
According to CIC, our gross profit margin during the Track Record Period for urban
management solution business remained within a reasonable range as compared to the industry
levels for such business, according to CIC.
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The following table sets forth the breakdown of our gross profit and gross profit margin
by product or service type for the periods indicated:

Year ended December 31, Six months ended June 30,

2022 2023 2024 2024 2025

Gross Gross Gross Gross Gross
Gross  Profit Gross Profit Gross Profit Gross Profit  Gross  Profit
Profit Margin Profit Margin Profit Margin Profit Margin Profit Margin

RMB’000 %  RMB’000 %  RMB’000 % RMB’000 %  RMB’000 %

(Unaudited)
Provision of
software and
hardware
integrated
solutions 96,577  64.0 156,617  67.3 231,222 60.8 105,987  57.6 76,152  40.7
Sales of software 43,085 458 54,731 417 1,561  96.2 1,561  96.2 2,423 548
Technology Services 701 9.2 - - 4450 218 - - 12226 306
Total . .. ... ... 140,363  55.6 211,348  58.1 237,233  58.9 107,548 579 90,801  39.2

The decrease in our gross profit margin for provision of software and hardware integrated
solutions in the first half of 2025 as compared to the same period in 2024 was mainly
attributable to the decrease in gross profit margin for such solutions provided in our urban
management solution business. All of our revenue from urban management solution business
was generated from overseas sales in the first half of 2024 which had relatively higher gross
profit margin as compared to our sales for urban management solution business generated in
the PRC.

We had a significant increase in gross profit margin for sales of software in 2024 as
compared to 2023 which was mainly related to our sales of software for energy solution
business. In 2023 such sales of software for energy solution business were from the sale of
software products to system integrators whereas in 2024 sales of software for energy solution
business was only in the form of specific maintenance and upgrade services which represented
certain after-sales services after the delivery of software products. Delivery of such specific
maintenance and upgrade services had considerably higher gross profit margin as compared to
our sales of software products to energy solution business customers.
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The following table sets forth the breakdown of our gross profit and gross profit margin
by sales channel for the periods indicated:

Year ended December 31, Six months ended June 30,

2022 2023 2024 2024 2025

Gross Gross Gross Gross Gross
Gross  Profit Gross Profit Gross Profit Gross Profit  Gross  Profit
Profit Margin Profit Margin Profit Margin Profit Margin Profit Margin

RMB’000 %  RMB’000 %  RMB’000 % RMB’000 %  RMB’000 %

(unaudited)
Distributors . . . . . 73,378 933 93508 935 139,042 704 56,841  89.1 47,333 852
System Integrators . 51,603 343 54,709 417 3,000 16.1 1,561  96.2 2,788 437
Direct Customers . . 15,382 649 63,131 47.6 95101 512 49,146 408 40,680  24.0
Total/Overall . . .. 140,363 55.6 211,348 58.1 237,233  58.9 107,548 579 90,801  39.2

We had considerably lower gross profit margin for sales to distributors in 2024 as
compared to other years of the Track Record Period, which was due to the same reason for the
decrease in gross profit margin in 2024 of our transportation solution business as discussed
above because we adopted the distributorship business model during the Track Record Period
only for our transportation solution business. We had a considerable decrease in gross profit
margin for sales to system integrators in 2024 which was mainly in relation to such sales for
urban management solution business as compared to 2023 which was in relation to sales to
system integrators for integrated grid construction projects of our energy solution business.
Due to the project-based nature of such businesses, the gross profit level may differ
considerably from one project to another depending on project size and scope, different pricing
and customer budget involved.

The following table sets forth the breakdown of our gross profit and gross profit margin
by project or non-project basis for the periods indicated:

Year ended December 31, Six months ended June 30,

2022 2023 2024 2024 2025

Gross Gross Gross Gross Gross
Gross  Profit Gross Profit Gross Profit Gross Profit  Gross  Profit
Profit Margin Profit Margin Profit Margin Profit Margin Profit Margin

RMB’000 %  RMB’000 %  RMB’000 % RMB’000 %  RMB’000 %

(unaudited)
Project basis . . . . . 52,264 331 98,693  40.8 51,405 335 45595 397 31873 199
Non-project basis . . 88,099  93.0 112,655  92.7 185828 745 61,953 87.6 58928  82.9
Total/Overall . . . . 140,363  55.6 211,348  58.1 237,233 589 107,548 579 90,801  39.2
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The decrease in our gross profit margin for non-project basis business from 2023 to 2024
was generally in line with the decrease of gross profit margin for our transportation solution
business which was conducted generally on a non-project basis.

Summary of Selected Consolidated Statements of Financial Position Data

As of
As of December 31, June 30,
2022 2023 2024 2025
RMB’000 RMB’000 RMB’000 RMB’000
Non-current assets . . . .......... 17,010 31,936 129,644 116,128
Current assets . . .............. 448,767 506,169 706,551 891,553
Current liabilities. . .. .......... 153,490 126,427 193,737 317,326
NET CURRENT ASSETS ....... 295,277 379,742 512,814 574,227
TOTAL ASSETS LESS CURRENT
LIABILITIES. ... ........... 312,287 411,678 642,458 690,355
Total non-current liabilities . ... .. 2,586 13,411 2,737 10,553

Netassets . .................. 309,701 398,267 639,721 679,802

The balance of net current assets increased from RMB295.3 million as of December 31,
2022 to RMB379.7 million as of December 31, 2023. This was primarily due to (i) an increase
in trade and bills receivables of RMB120.6 million mainly due to an increase in trade
receivables which was generally due to the increase in our sales and coupled with prolonged
period for collecting trade receivables from time to time, and (ii) a decrease in trade and bill
payables of RMB76.1 million which was mainly attributable to a relatively higher balance of
trade payables of RMB104.1 million as of December 31, 2022 that was primarily due to the
prolonged payment to suppliers for our procurement in connection with sales to system
integrators, especially for our energy solution business, partially offset by (i) a decrease in cash
and cash equivalents of RMB53.9 million whereby the higher balance as of December 31, 2022
was mainly attributable to the capital contribution from shareholders of RMB195.0 million in
aggregate in 2022 in relation to the Pre-IPO Investments and (ii) an increase in interest-bearing
bank loans of RMB49.3 million.
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The balance of net current assets increased from RMB379.7 million as of December 31,
2023 to RMB512.8 million as of December 31, 2024. This was primarily due to (i) an increase
in trade and bills receivables of RMB172.5 million mainly due to an increase in trade
receivables which was generally due to the increase in our sales and coupled with prolonged
period for collecting trade receivables from time to time and (ii) an increase in cash and cash
equivalents of RMB82.8 million primarily resulting from capital contribution from
shareholders of RMB130.0 million in 2024 in relation to the Pre-IPO Investments, partially
offset by (i) a decrease in contract costs of RMB43.0 million, and (ii) an increase in other
payables and accruals of RMB28.1 million mainly due to an increase in contract liabilities and

taxes payables other than income tax.

The balance of net current assets increased from RMB512.8 million as of December 31,
2024 to RMB574.2 million as of June 30, 2025. This was primarily due to an increase in cash
and cash equivalents of RMB170.5 million, primarily resulting from increased collection of
trade receivables, and partially offset by an increase in trade and bills payables of RMB72.1
million.

The balance of net assets, or total equity, increased from RMB23.3 million as of January
1, 2022 to RMB309.7 million as of December 31, 2022 which was primarily attributable to:
(i) capital contribution from shareholders of RMB195.0 million in aggregate in relation to the
Pre-IPO Investments, (ii) profit for the year of RMB63.2 million in 2022, and (iii) termination
of redemption liabilities on series A owners’ capital of RMB38.1 million (details of which are
set forth in Note 27 of the Accountants’ Report in Appendix I to this prospectus), partially
offset by (i) dividends paid to shareholders of RMB6.0 million, and (ii) share issue expenses
of RMB3.8 million.

The balance of net assets, or total equity, increased from RMB309.7 million as of
December 31, 2022 to RMB398.3 million as of December 31, 2023 which was due to the
addition of profit for the year of RMB88.6 million in 2023. Such balance increased from
RMB398.3 million as of December 31, 2023 to RMB639.7 million as of December 31, 2024,
which was attributable to: (i) issue of shares of RMB130.0 million in aggregate in relation to
the Pre-IPO Investments, and (ii) profit for the year of RMB115.4 million in 2024, partially
offset by share issue expense of RMB3.9 million.

The balance of net assets, or total equity, increased from RMB639.7 million as of

December 31, 2024 to RMB679.8 million as of June 30, 2025, which was due to the addition
of profit for the period or RMB40.1 million.
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Summary of Selected Consolidated Cash Flow Statements Data

Six months ended
Year ended December 31, June 30,

2022 2023 2024 2024 2025

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

(unaudited)

Operating cash flows before

movements in working

capital . ........ ... .... 90,227 130,377 157,774 66,499 72,660
Changes in working capital ... (157,571) (216,682) (106,355) (95,252) 20,375
Net cash flows from/(used in)

operating activities . . ...... (80,585)  (99,922) 40,223 (40,047) 84,398
Net cash flows used in

investing activities . ....... (2,011) (9,278)  (76,107)  (67,185) (533)
Net cash flows from financing

activities. .. ............. 213,669 55,284 118,677 123,724 86,624
NET INCREASE/

(DECREASE) IN CASH

AND CASH

EQUIVALENTS .. ........ 131,073 (53,916) 82,793 16,492 170,489
Cash and cash equivalents at

beginning of year .. ....... 7,382 138,455 84,539 84,539 167,332
CASH AND CASH

EQUIVALENTS AT END

OF YEAR. .............. 138,455 84,539 167,332 101,031 337,821

Net operating cash outflows during the Track Record Period

We recorded net cash flows used in operating activities of RMB80.6 million and
RMB99.9 million in 2022 and 2023, respectively. This was primarily due to (i) the relatively
longer credit terms we granted to our customers during the Track Record Period (generally of
up to 12 months) than our actual payment period to suppliers; and (ii) an increase in trade
receivables, which, while primarily was attributable to the increase in our sales and reflecting
our business expansion during the Track Record Period, was also caused by our extended
period for collecting trade receivables from time to time. Such extended payment collection
was mainly because (i) certain of our sales are made to end customers from the public sector
that feature relatively solid credit status yet a long payment cycle because of their internal
financial management and payment approval processes, and (ii) we also have sales made
indirectly to such end customers, such as those through system integrators, whereby our
payment collection from system integrators may be dependent on payment from the end
customers in the first place, or such sales are made through distributors who had encountered
payment difficulties due to the delays in railway customer projects as impacted by COVID-19
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in 2022. We believe that there is no material recoverability issue with respect to our trade
receivables, especially those long-aging trade receivables aged over one year. For reasons
regarding recoverability of our trade receivables, see “Financial Information — Description of
Selected Consolidated Statements of Financial Position Items — Trade and Bills Receivables
— Trade Receivables — Subsequent settlement and recoverability of trade receivables.”

We recorded net cash flows from operating activities of RMB40.2 million in 2024 as
compared to the net cash flows used in operating activities of RMB99.9 million in 2023. We
recorded net cash flows from operating activities of RMB84.4 million for the six months ended
June 30, 2025 as compared to the net cash flows used in operating activities of RMB40.0
million for the same period in 2024. For further details, see “Financial Information —
Liquidity and Capital Resources — Cash Flows from Operating Activities” and “Risk Factors
— Risks related to our Business and Industry — We recorded net operating cash outflows
during the Track Record Period and may need to obtain additional financing to fund our
operations which may not be obtained on favorable terms or at all.”

Key Financial Ratios

As of/
Six months
ended
As of/ Year ended December 31, June 30,

2022 2023 2024 2025
Current ratio . .. .............. 2.92 4.00 3.65 2.81
Gross profit margin. .. ......... 55.6% 58.1% 58.9% 39.2%
Net profit margin ............. 25.1% 24.3% 28.6% 17.4%

For more information on the calculation formulas of and further discussion on our key
financial ratios, see “Financial Information — Key Financial Ratios.”

COVID-19 has, to certain extent, caused temporary impact to our financial performance
and business operations historically, including hindrance to our business travels, face to face
communication with customers and timely on-site acceptance of our products and solutions. It
also to certain extent contributed to prolonged payment cycle with respect to the customer
projects to which we provided products and solutions. For details, see “Risk Factors — Risks
Related to our Business and Industry — We are subject to credit risk related to delay in
payments and defaults of customers as our trade receivables balance and average trade
receivables turnover days increased significantly during the Track Record Period” and
“Business — Impact of the Covid-19 Pandemic.” During the Track Record Period and up to the
Latest Practicable Date, we did not experience any material adverse impact of COVID-19 on
our financial performance or business operations.
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OUR CONTROLLING SHAREHOLDERS

Pursuant to a concert party agreement dated March 10, 2019 and an accession agreement
dated November 29, 2019 (collectively, the “Concert Party Agreements”), Mr. Liao (our
founder, Chairman and executive Director), Tieke Chuangzhi, Tang Taike (EZEn], our
executive Director and chief technology officer), Lin Renhui (#K{_##, the chairman of the
Supervisory Committee and our research and development director), Su Maocai (#/%4", our
research and development director) and Tieke Intelligent agreed that they shall act in concert
with respect to, inter alia, the right to propose resolutions at general meetings, voting rights and
other matters which are subject to the approval in general meetings of our Company, for the
period since the dates of the Concert Party Agreements and upon the expiration of our
Company’s registered operating period. As of the Latest Practicable Date, by virtue of the
Concert Party Agreements, Mr. Liao, Tieke Chuangzhi, Tang Taike, Lin Renhui, Su Maocai and
Tieke Intelligent are collectively entitled to exercise voting rights of approximately 51.1% of
the voting rights in our Company, and are considered to be a group of Controlling
Shareholders.

Immediately upon completion of the Global Offering (assuming the Over-allotment
Option is not exercised), Mr. Liao, Tieke Chuangzhi, Tang Taike, Lin Renhui, Su Maocai and
Tieke Intelligent will be collectively entitled to exercise voting rights underlying
approximately 46.0% of the total issued share capital of our Company, and hence they will
remain as a group of Controlling Shareholders. See “Relationship with our Controlling
Shareholders” for details.

PRE-TPO INVESTMENTS

Our Pre-IPO Investments include Series A Financing, Series B Financing, Series C
Financing, Series D Financing (including Series D Acquisition and Series D Subscription) and
Series D+ Financing. We raised a total of approximately RMB355.0 million through Series A
Financing, Series B Financing, Series C Financing, Series D Subscription and Series D+
Financing. We did not receive any proceeds from the Series D Acquisition.

Pursuant to the PRC Company Law, all the existing Shareholders (including the Pre-IPO
Investors) are subject to a one-year lock-up period from the Listing Date. Our Pre-IPO
Investors consist of private equity funds, government-led funds and private investors, some
with specific focus on information technology and Al sectors. See “History, Development and
Corporate Structure — Corporate Development of our Company — Pre-IPO Investments” in

this prospectus for details.
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DIVIDENDS

We declared dividends of RMB6.0 million in 2022 which was subsequently paid out as
of December 31, 2022. Other than that, no dividend was declared or paid by our Company
during the Track Record Period and up to the Latest Practicable Date. Our dividend distribution
record in the past may not be used as a reference or basis to determine the level of dividends
that may be declared or paid by us in the future.

After completion of the Global Offering, we may distribute dividends in the form of cash
or by other means permitted by our Articles of Association. Any proposed distribution of
dividends shall be formulated by our Board and will be subject to approval of our Shareholders.
A decision to declare or to pay any dividends in the future, and the amount of any dividend,
will depend upon a number of factors, including our earnings and financial condition, operating
requirements, capital requirements, business prospects, statutory, regulatory and contractual
restrictions on our declaration and payment of dividends, and any other factors that our
Directors may consider important.

According to the PRC Company Law, a PRC incorporated company is required to set
aside at least 10% of its after-tax profits each year, after making up previous years’
accumulated losses, if any, to contribute to certain statutory reserve funds until the aggregate
amount contributed to such funds reaches 50% of its registered capital. Such company may pay
dividends out of after-tax profits after making up for accumulated losses and contributing to

statutory reserve funds as mentioned above.

As confirmed by our PRC Legal Advisor, according to relevant PRC laws, any future net
profit that our Company or any of our PRC subsidiaries make will have to be first applied to
make up for any historically accumulated losses, after which we will be obliged to allocate
10% of net profit to our statutory common reserve fund until such fund has reached more than
50% of our registered capital. We will therefore only be able to declare dividends after (i) all
our historically accumulated losses (if any) have been made up for; and (ii) we have allocated
sufficient net profit to our statutory common reserve fund as described above.

There is no assurance that dividends of any amount will be declared or be distributed in

any year. Currently, we do not intend to adopt a formal dividend policy or a fixed dividend
distribution ratio following the Global Offering.
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GLOBAL OFFERING STATISTICS

The numbers in the following table are based on the assumptions that (i) the Global
Offering has been completed and 3,786,600 H Shares are issued and sold in the Global
Offering, (ii) the Over-allotment Option is not exercised, and (iii) 37,866,600 Shares are in
issue upon completion of the Global Offering:

Based on Based on
the Offer Price the Offer Price
of HK$80.0 of HK$106.0
Market capitalization upon completion of the HK$3,029.3 HK$4,013.9
Global Offering™ .. ... ... ... .. ... ....... million million
Unaudited pro forma adjusted consolidated net
tangible assets per Share®. . .. ... ... ... .. .. HK$26.99 HK$29.59

Notes:

(1)  The calculation of market capitalization is based on 37,866,600 Shares expected to be in issue
immediately following the completion of the Global Offering (assuming the Over-Allotment Option is
not exercised) based on the assumptions described above and an Offer Price of HK$80.0 and HK$106.0
per Offer Shares, respectively.

(2)  The unaudited pro forma adjusted consolidated net tangible assets attributable to owners of the parent
per Share are calculated based on 37,866,600 Shares in issue immediately following the completion of
the Global Offering without taking into account any Shares which may be issued upon exercise of the
Over-allotment Option.

(3) No adjustment has been made to reflect any trading results or open transactions of the Group entered
into subsequent to June 30, 2025. See “Unaudited Pro Forma Financial Information” in Appendix II of
this prospectus.

USE OF PROCEEDS

We estimate the net proceeds of the Global Offering which we will receive, assuming an
Offer Price of HK$93.0 per H Share (being the mid-point of the Offer Price range stated in this
prospectus), will be approximately HK$306.7 million, after deduction of underwriting fees and
commissions and estimated expenses paid and payable by us in connection with the Global
Offering and assuming the Over-allotment Option is not exercised.

We intend to use the net proceeds of the Global Offering for the following purposes
assuming the Offer Price is fixed at HK$93.0 per H Share (being the mid-point of the indicative
Offer Price range): (i) approximately 40.0%, or HK$122.7 million, will be used for continued
research on core technologies for cementing the foundation of our technology capabilities and
functions of product and service offerings; (ii) approximately 40.0%, or HK$122.7 million,
will be used to establish and build our R&D technology center and new headquarters; (iii)
approximately 10.0%, or HK$30.7 million, will be used to pursue potential strategic
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investments and acquisition opportunities; and (iv) approximately 10.0%, or HK$30.7 million,
will be used for working capital and general corporate purposes. For more information, see
“Future Plans and Use of Proceeds — Use of Proceeds.”

LISTING EXPENSES

The total listing expenses in connection with the Global Offering are estimated to be
approximately HK$45.5 million (assuming an Offer Price of HK$93.0 per H Share, being the
mid-point of the indicative Offer Price range and not taking into account the Over-allotment
Option), among which, (a) approximately HK$15.7 million is directly attributable to the
issuance of H Shares and will be charged to equity upon completion of the Global Offering,
(b) approximately HK$18.8 million (or equivalent to RMB17.1 million) has been charged to
our consolidated statement of profit or loss and other comprehensive income during the Track
Record Period, and (c) approximately HK$11.0 million will be charged to our consolidated
statement of profit or loss and other comprehensive income subsequent to the end of the Track
Record Period. Our total listing expenses account for approximately 12.9% of our gross
proceeds from the Global Offering (assuming an Offer Price of HK$93.0 per H Share, being
the mid-point of the indicative Offer Price range and not taking into account the Over-allotment
Option). The aforementioned estimated listing expenses of approximately HK$45.5 million
include: (i) underwriting-related expenses (including but not limited to commissions and fees)
of approximately HK$12.0 million, and (ii) non-underwriting related expenses of
approximately HK$33.5 million, which consist of fees and expenses of legal advisors and
accountants and other fees and expenses. The aforementioned listing expenses are the latest
practicable estimates by us and are provided for reference only and the actual amounts may
differ.

RECENT DEVELOPMENTS AND NO MATERIAL ADVERSE CHANGE

Subsequent to the Track Record Period, and up to October 31, 2025, we had entered into
sales contracts for seven projects of our urban management solution business in an aggregate
contract sum of RMB17.6 million. We are also in the process of negotiating and/or entering
into the signing stage of six new projects for urban management solution business and two new
projects for energy solution business, as well for engagements with more than three railway

bureaus for transportation solution business.

Based on our unaudited management accounts, our revenue and gross profit for the four
months ended October 31, 2025 increased as compared to the same period in 2024, with most
of the increase in revenue contributed from our urban management solution business.

Our Directors have confirmed that, since June 30, 2025 and up to the Latest Practicable
Date and the date of this prospectus, (i) there has been no material adverse change in our results
of operation, financial or trading position, indebtedness, contingent liabilities or prospects and
no event has occurred that would materially and adversely affect the information shown in our
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consolidated financial statements set out in the Accountants’ Report included in Appendix I to
this prospectus; and (ii) there has been no material adverse change in our business, the
industries in which we operate and/or market or regulatory environment to which we are
subject.

Based on our best estimate available as of the Latest Practicable Date, we expect a
decrease in our net profit for the year ending December 31, 2025 which is primarily attributable
to an expected increase in revenue contribution from urban management solution business
which generally had relatively lower gross profit margins as compared to our other businesses
that is expected to subsequently bring down our net profit level.
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In this prospectus, unless the context otherwise requires, the following terms shall
have the meanings set out below. Certain technical terms are explained in the section

headed “Glossary of Technical Terms”.

“affiliate”

“AFRC”

“Articles” or “Articles of

Association”

“Audit Committee”

“Board”

“Bojiang Chuangfu”

i

“Bojiang Dingsheng’

“Bojiang Entities”

“Bojiang Furui”

with respect to any person, any other person, directly or
indirectly, controlling, controlled by or under common
control with such person

the Accounting and Financial Reporting Council

the articles of association of our Company adopted on
October 21, 2024 with effect from the Listing Date, as
amended from time to time, a summary of which is set

out in Appendix V to this prospectus
the audit committee of our Board
the board of directors of our Company

Lishui Bojiang Chuangfu No. 2 Equity Investment
Partnership (Limited Partnership)* (FE/KI#I8I & 5%
HHREGEAEERSEY)), a  limited partnership
established under the laws of the PRC on January 10,
2018, being one of our Pre-IPO Investors

Lishui Bojiang Dingsheng No. 17 Equity Investment
Partnership (Limited Partnership)* (7K I8 15 7 1L 98
R E G B EERAY)), a limited partnership
established under the laws of the PRC on May 12, 2021,
being one of our Pre-IPO Investors

collectively, Bojiang Chuangfu, Bojiang Dingsheng,
Bojiang Furui, Bojiang Hongda, Bojiang Junjing,
Bojiang Tech Innovation, Bojiang Xingyi and Bojiang
Yueheng, all being our Pre-IPO Investors

Lishui Bojiang Furui Equity Investment Fund Partnership
(Limited Partnership)* (B/KIEtE BB ERLEH
EAPRE)), a limited partnership established under
the laws of the PRC on June 19, 2018, being one of our
Pre-IPO Investors
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“Bojiang Hongda”

“Bojiang Junjing”

“Bojiang Tech Innovation”

“Bojiang Xingyi”

“Bojiang Yueheng”

“Broad General Holding”

“business day”

“CAC”

“CCASS”

Lishui Bojiang Hongda Equity Investment Partnership
(Limited Partnership)* (BEZK #4502 IAES G G b 3E
(AR5 %)), a limited partnership established under the
laws of the PRC on March 24, 2022, being one of our
Pre-IPO Investors

Lishui Bojiang Junjing Equity Investment Partnership
(Limited Partnership)* (BE/K SRR AR & S B ¥
(A FRE%)), a limited partnership established under the
laws of the PRC on November 10, 2020, being one of our
Pre-IPO Investors

Lishui Bojiang Science and Technology Innovation
Equity Investment Partnership (Limited Partnership)* (B
IR HES S A R (AIRE5)),  a  limited
partnership established under the laws of the PRC on
May 23, 2019, being one of our Pre-IPO Investors

Lishui Bojiang Xingyi Equity Investment Partnership
(Limited Partnership)* (BEZK I 2L IRRESE B A
(AMR4E%)), a limited partnership established under the
laws of the PRC on May 12, 2021, being one of our
Pre-IPO Investors

Lishui Bojiang Yueheng Equity Investment Partnership
(Limited Partnership)* (REZKI#BLIE IHER & & oAb 3E
(AMR4E%)), a limited partnership established under the
laws of the PRC on November 10, 2020, being one of our
Pre-IPO Investors

Broad General Holding Limited (- #EA BR/A ), an
exempted company incorporated in the Cayman Islands
with limited liability on April 16, 2019, being one of our
substantial Shareholders

a day on which banks in Hong Kong are generally open
for business to the public and which is not a Saturday,
Sunday or public holiday in Hong Kong

the Cyberspace Administration of China (% A\ RIEAN
FEBHE A )

the Central Clearing and Settlement System established
and operated by HKSCC
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“Chairman”

“Chengdu Railway Bureau”

“Chengdu Tongchuang”

“Chengdu Wufa”

“Chengdu Wutongshu”

“Chengyu Fund”

“China” or “PRC”

“China Railway Group”

the chairman of our Board

China Railway Chengdu Bureau Group Co., Ltd.* (H'[E
S AT SR SR B R 7))

Chengdu Tongchuang Zhixing Enterprise Management
Consulting Partnership (Limited Partnership)* (J#5[7 &l
TSR R G B R (AR EH)),  a  limited
partnership established under the laws of the PRC on

December 2, 2021, being one of our Pre-IPO Investors

Chengdu Wufa Technology Innovation Investment Co.,
Lid.*  (REREFHABEARAF]), a  limited
liability company established under the laws of the PRC
on May 26, 2023, being one of our Pre-IPO Investors

Chengdu Wutongshu Innovation Venture Capital
Partnership (Limited Partnership)* (JSCARAE Hil A1 5 81 2
BESBCEERED)), a limited  partnership
established under the laws of the PRC on November 22,
2021, being one of our Pre-IPO Investors

Chongqing Chengyu Tuanjie Lake Strategic Emerging
Industry Private Equity Investment Fund Partnership
(Limited Partnership)* (B 7 i [ 45 i S e ey B
ERLFRHRER B LEERE)), a  limited
partnership established under the laws of the PRC on
October 10, 2023, being one of our Pre-IPO Investors

the People’s Republic of China, which for the purpose of

this prospectus only exclude, Hong Kong, Macau and
Taiwan

China State Railway Group Co., Ltd.* (1[5 B Z &% 4
F A PR )
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“Chongqing Jiangjin”

“CIC”

“close associate”

“Companies Ordinance”

“Companies (Winding Up and
Miscellaneous Provisions)
Ordinance”

“Company” or “our Company”

“Concert Parties”

“Concert Party Agreements”

“connected person(s)”

“Controlling Shareholder(s)”

Chongqing Jiangjin District Private Equity Investment
Fund Partnership (Limited Partnership)* (B VLV [®
IR GRS RREREH), a  limited
partnership established under the laws of the PRC on
September 19, 2022, being one of our Pre-IPO Investors

China Insights Industry Consultancy Limited
has the meaning ascribed to it under the Listing Rules

the Companies Ordinance (Chapter 622 of the Laws of
Hong Kong), as amended, supplemented or otherwise
modified from time to time

the Companies (Winding Up and Miscellaneous
Provisions) Ordinance (Chapter 32 of the Laws of Hong
Kong) as amended, supplemented or otherwise modified
from time to time

Nuobikan Artificial Intelligence Technology (Chengdu)
Co., Ltd. (i U TR RERHE AR B AR AR, a
limited liability company established under the laws of
the PRC on March 6, 2015 with the corporate name of
Chengdu Nuobikan Technology Company Limited* (J{#B
it LR A RN A]), and converted into a joint-stock
company with limited liability on December 7, 2022

refer to Mr. Liao, Tieke Chuangzhi, Tang Taike (FEZRT]),
Lin Renhui (M{-#), Su Maocai (#%7) and Tieke
Intelligent

the concert party agreement dated March 10, 2019 and
the accession agreement dated November 29, 2019,
details of which are set out in “History, Development and
Corporate Structure — Concert Party Arrangements” in
this prospectus

has the meaning ascribed to it under the Listing Rules
has the meaning ascribed to it under the Listing Rules and
unless the context otherwise requires, refers to Mr. Liao,

Tieke Chuangzhi, Tang Taike, Lin Renhui, Su Maocai and
Tieke Intelligent
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2

“Corporate Governance Code

“CSRC”

“Data Compliance Advisor”

“Designated Bank”

“Director(s)”

“ES G”

“Extreme Conditions”

“FINI” or “Fast Interface for
New Issuance”

“General Manager”

“Global Offering”

9 9

“Group”, “our Group”, “we” or

13 ”»”

us

“Guide”

the Corporate Governance Code set out in Appendix Cl
to the Listing Rules

China Securities Regulatory Commission (H Bl 75 75 B &
EEZE R

DeHeng Shanghai Law Office, legal advisor to our
Company as to PRC data compliance

HKSCC Participant’s EIPO Designated Bank
the director(s) of our Company
environmental, social and governance

the occurrence of “extreme conditions” as announced by
any government authority of Hong Kong due to serious
disruption of public transport services, extensive
flooding, major landslides, large-scale power outage or
any other adverse conditions before Typhoon Signal No.
8 or above is replaced with Typhoon Signal No. 3 or
below

an online platform operated by HKSCC that is mandatory
for admission to trading and, where applicable, the
collection and processing of specified information on
subscription in and settlement for all new issues

the general manager of our Company

the Hong Kong Public Offering and the International
Offering

our Company and our subsidiaries (or our Company and
any one or more of our subsidiaries, as the context may
require)

the Guide for New Listing Applicants published by the

Stock Exchange, which came to effect on January 1,
2024, as amended from time to time
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“H Share(s)”

“H Share Registrar”

“Hainan Wangzhong”

“Haitang Dongsheng”

“HK eIPO White Form”

“HK eIPO White Form Service

Provider”

“HKSCC”

“HKSCC EIPO”

“HKSCC Nominees”

overseas listed foreign ordinary share(s) in the share
capital of our Company with a nominal value of RMB1.0
each, which are to be subscribed for and traded in Hong
Kong dollars and to be listed on the Stock Exchange

Tricor Investor Services Limited

Hainan Wangzhong Investment Partnership (Limited
Partnership)* (2 AR EGBEEAREGH)), a
limited partnership established under the laws of the PRC
on October 27, 2021, being one of our Pre-IPO Investors

Chengdu Haitang Dongsheng Technology Co., Ltd.* (A%
O F T RHEABR/A ), a limited liability company
established under the laws of the PRC on June 6, 2023,
being one of our subsidiaries

the application of the Hong Kong Offer Shares to be
issued in the applicant’s own name by submitting
applications online through the designated website at
www.hkeipo.hk

the HK eIPO White Form service provider designated
by our Company, as specified in the designated website at
www.hkeipo.hk

Hong Kong Securities Clearing Company Limited, a
wholly-owned subsidiary of Hong Kong Exchanges and
Clearing Limited

the application for the Hong Kong Offer Shares to be
issued in the name of HKSCC Nominees and deposited
directly into CCASS to be credited to your designated
HKSCC Participant’s stock account through causing
HKSCC Nominees to apply on your behalf, including by
instructing your broker or custodian who is a HKSCC
Participant to give electronic application instructions
via HKSCC’s FINI system to apply for the Hong Kong
Offer Shares on your behalf

HKSCC Nominees Limited, a wholly-owned subsidiary
of HKSCC
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“HKSCC Participant”

“Hong Kong” or “HK”

“Hong Kong dollar” or “HK

dollar” or “HK$”

“Hong Kong Offer Shares”

“Hong Kong Stock Exchange” or
“Stock Exchange”

“Hong Kong Public Offering”

“Hong Kong Underwriters”

“Hong Kong Underwriting
Agreement”

“IEEPA”

“Independent Third Party(ies)”

a participant admitted to participate in CCASS as a direct
clearing participant, a general clearing participant or a
custodian participant

the Hong Kong Special Administrative Region of the
People’s Republic of China

Hong Kong dollars, the lawful currency of Hong Kong

the 378,700 H Shares initially offered for subscription
pursuant to the Hong Kong Public Offering, subject to
reallocation as described in the section headed “Structure
of the Global Offering” in this prospectus

the Stock Exchange of Hong Kong Limited, a wholly
owned subsidiary of Hong Kong Exchanges and Clearing
Limited

the offering by our Company of the Hong Kong Offer
Shares for subscription by the public in Hong Kong, as
further described in the section headed “Structure of the

Global Offering” in this prospectus

the underwriters of the Hong Kong Public Offering listed
in the section headed “Underwriting — Hong Kong

Underwriters” in this prospectus

the underwriting agreement dated December 12, 2025
relating to the Hong Kong Public Offering and entered
into by our Company, our Controlling Shareholders and
the Hong Kong Underwriters, as further described in the
section headed “Underwriting —  Underwriting
Arrangements and Expenses — Hong Kong Public
Offering — Hong Kong Underwriting Agreement” in this
prospectus

International Emergency Economic Powers Act
party or parties that, to the best of our Directors’
knowledge, information and believe, having made all

reasonable enquiries, is or are not our connected
person(s), within the meaning of the Listing Rules
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“International Offer Shares”

“International Offering”

“International Underwriters”

“International Underwriting
Agreement”

“Jiaxing Jiuqian”

“Latest Practicable Date”

“Listing Committee”

“Listing Date”

“Listing Rules”

“Macau”

the 3,407,900 H Shares initially offered for subscription
pursuant to the International Offering, subject to the
Over-allotment Option and reallocation as described in
the section headed “Structure of the Global Offering” in
this prospectus

the conditional placing of the International Offer Shares
by the International Underwriters at the Offer Price
outside the United States in offshore transactions in
reliance on Regulation S, as further described in the
section headed “Structure of the Global Offering” in this
prospectus

the group of underwriters, led by the Sole Overall
Coordinator, that is expected to enter into the
International Underwriting Agreement to underwrite the
International Offering

the underwriting agreement expected to be entered into
by the International Underwriters and our Company in

respect of the International Offering

Jiaxing Jiuqian Venture Capital Partnership (Limited
Partnership)* (FRELJLZGIZEWE RSB REEREY)), a
limited partnership established under the laws of the PRC
on January 10, 2022, being one of our Pre-IPO Investors

December 6, 2025, being the latest practicable date for
the purpose of ascertaining certain information contained
in this prospectus prior to its publication

the Listing Committee of the Stock Exchange

the date, expected to be on or about Tuesday, December
23, 2025, on which the H Shares are listed and on which
dealings in the H Shares are first permitted to commence
on the Stock Exchange

the Rules Governing the Listing of Securities on the
Stock Exchange, as amended, supplemented or otherwise

modified from time to time

the Macao Special Administrative Region of the People’s
Republic of China
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“Mr. Liao”

bl

“Nomination Committee’

“Nuobikan Chongqing”

“Offer Price”

“Offer Share(s)”

“Over-allotment Option”

“PBOC”

“Peikun Investment”

Mr. Liao Yu (BI#), our Chairman, executive Director

and one of our Controlling Shareholders
the nomination committee of our Board

Nuobikan Artificial Intelligence Technology (Chongqing)
Co., Ltd.* 3k LA T RERMHL(EEH AR EELT), a
limited liability company established under the laws of
the PRC on July 2, 2024, being one of our subsidiaries

the final offer price per Offer Share in Hong Kong
(exclusive of brokerage, SFC transaction levy, AFRC
transaction levy and Stock Exchange trading fee) of not
more than HK$106.0 and expected to be not less than
HK$80.0 at which the Offer Shares are to be subscribed
for and issued pursuant to the Global Offering, to be
determined in the manner further described in the section
headed “Underwriting” in this prospectus

the Hong Kong Offer Shares and the International Offer
Shares, collectively, and where relevant, together with
any additional H Shares which may be issued pursuant to
the exercise of the Over-allotment Option

the option expected to be granted by our Company to the
International Underwriters, exercisable at the sole
discretion of the Sole Overall Coordinator (for itself and
on behalf of the International Underwriters) pursuant to
which our Company may be required to allot and issue up
to 567,950 H Shares at the Offer Price (representing
approximately 15.0% of the Offer Shares initially being
offered under the Global Offering) to cover over-
allocation in the International Offering. For more details,
please refer to the section headed “Underwriting” in this

prospectus
the People’s Bank of China (H[E A R4R17)

Chengdu Peikun No. 3 Equity Investment Partnership
(Limited Partnership)* (#bilid & ERE & B ¥
(AMR4E%)), a limited partnership established under the
laws of the PRC on December 11, 2023, being one of our
Pre-IPO Investors
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“PRC Company Law”

“PRC Legal Advisor”

“Pre-IPO Investment(s)”

“Pre-1PO Investor(s)”

“Price Determination Agreement”

“Price Determination Date”

“prospectus”

“province”

“Pufeng Investment”

the Company Law of the People’s Republic of China
( (R NRIERE2A RE) )

Beijing DeHeng Law Offices, our legal advisor as to PRC
laws

the investment(s) in our Company undertaken by the
Pre-IPO Investor(s) pursuant to the respective
agreements, details of which are set out in “History,
Development and Corporate Structure — Corporate
Development of our Company — Pre-IPO Investments”
in this prospectus

the investors from whom our Company obtained Pre-IPO
Investments, details of which are set out in “History,
Development and Corporate Structure — Corporate
Development of our Company — Pre-IPO Investments”
in this prospectus

the price determination agreement to be entered into
between our Company and the Sole Overall Coordinator
(for itself and on behalf of the Underwriters) on the Price
Determination Date to record and fix the Offer Price

the date, expected to be on or around Friday,
December 19, 2025 but in any event not later than 12:00
noon on Friday, December 19, 2025, on which the Offer
Price will be determined for the purposes of the Global
Offering

this prospectus being issued in connection with the Hong
Kong Public Offering

for the purpose of this prospectus only, refers to a
province, a provincial-level autonomous region or a
municipality of the PRC

Beijing Pufeng Yunhua Emerging Industry
Entrepreneurship Investment Center (Limited
Partnership)* (0 0 i 223y L o SE A 25 & O B TR
%)), a limited partnership established under the laws
of the PRC on May 12, 2017, being one of our Pre-IPO
Investors
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DEFINITIONS

“Receiving Bank”

“Regulation S”

“Relevant Persons”

“Remuneration Committee”

“Reporting Accountants”

“RMB” or “Renminbi”

“Rongchuang Zibo”

“SAFE”

“SASAC”

“SAT”

“SCNPC”

“SFC”

“SFO”

CMB Wing Lung Bank Limited
Regulation S under the U.S. Securities Act

the Sole Sponsor, the Sole Overall Coordinator, the Sole
Global Coordinator, the Joint Bookrunners, the Joint
Lead Managers, the Underwriters, any of their or our
Company’s respective directors, advisers, officers,
employees, agents or representatives or any other person
or party involved in the Global Offering

the remuneration committee of our Board
Ernst & Young
Renminbi, the lawful currency of the PRC

Rongchuang (Zibo) Equity Investment Partnership
(Limited Partnership)* (2811 ERE S B ¥EE
FRE%%)), a limited partnership established under the laws
of the PRC on April 19, 2022, being one of our Pre-IPO
Investors

the State Administration for Foreign Exchange (5 Z¢ 5 it
BHELE)

State-owned Assets Supervision and Administration
Commission of the State Council

State Administration of Taxation of the PRC (F#E A\ R 3t
2R ] Ao 5 4 S0

the Standing Committee of the National People’s

Congress (EE ARMAEKKRGHHEZEE)
The Securities and Futures Commission of Hong Kong
Securities and Futures Ordinance (Chapter 571 of the

Laws of Hong Kong), as amended, supplemented or
otherwise modified from time to time
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DEFINITIONS

“Shanghai Bojiang”

“Share(s)”

“Shareholder(s)”

“Sole Overall Coordinator”

“Sole Sponsor”

“Stabilizing Manager”

“State Council”

“Stock Exchange”

“Strategy Committee”

“Supervisor(s)”

“Supervisory Committee”

“Takeovers Code”

“Tieke Chuangzhi”

Shanghai Bojiang Investment Management Co., Ltd.* (I
S RCEE A RAF), a limited liability company
established under the laws of the PRC on September 8,
2005, being one of our substantial shareholders

ordinary share(s) in the share capital of our Company
with a nominal value of RMBI1.0 each, consisting of
Unlisted Share(s) and H Share(s)

holder(s) of the Share(s)

China International Capital Corporation Hong Kong
Securities Limited

China International Capital Corporation Hong Kong
Securities Limited

China International Capital Corporation Hong Kong
Securities Limited

the State Council of the PRC (3 A R 37 B B %5 B¢ )
The Stock Exchange of Hong Kong Limited

the strategy committee of our Board

the supervisor(s) of our Company

the supervisory committee of our Company

the Hong Kong Codes on Takeovers and Mergers and
Share Buy-backs issued by the SFC, as amended,
supplemented or otherwise modified from time to time
Chengdu Tieke Chuangzhi Enterprise Management
Partnership (Limited Partnership)* (SRS RIEIF A EE
HAEBAEEREY)), a limited partnership established

in PRC on January 7, 2019, being one of our Controlling
Shareholders
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“Tieke Intelligent”

“Track Record Period”

“U.S. Export Control and U.S.

Foreign Investment Legal
Advisor”

“U.S. Securities Act”

“Underwriters”

“Underwriting Agreements”

“United States” or “U.S.”

“Unlisted Share(s)”

“VAT”

“Wangzhong Mingxin”

“Yayi Innovation Investment”

Chengdu Tieke Intelligent Enterprise Management
Partnership (Limited Partnership)* (ARSEELE e £
HEBEEERE)), a limited partnership established
under the laws of the PRC on November 29, 2019, being
one of our Controlling Shareholders

the period comprising the financial years ended
December 31, 2022, 2023 and 2024 and the six months
ended June 30, 2025

DLA Piper Singapore Pte. Ltd., our legal advisor as to
U.S. export control and U.S. foreign investment laws

the United States Securities Act of 1933, as amended,
supplemented or otherwise modified from time to time,
and the rules and regulations promulgated thereunder

the Hong Kong Underwriters and the International
Underwriters

the Hong Kong Underwriting Agreement and the
International Underwriting Agreement

the United States of America

ordinary share(s) issued by our Company, with a nominal
value of RMB1.0 each, which is/are not listed on any
stock exchange

value-added tax

Hainan Wangzhong Mingxin Venture Capital Partnership
(Limited Partnership)* (¥ 2R EAIERE MR
(AMR4E%)), a limited partnership established under the
laws of the PRC on July 22, 2022, being one of our
Pre-IPO Investors

Yayi Venture Capital (Wuyi) Co., Ltd.* (HEZR|HEKE
(7)) A B2 ), a limited liability company established
under the laws of the PRC on February 21, 2022, being
one of our Pre-IPO Investors
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“Youjia Dongsheng” Beijing Youjia Dongsheng Technology Co., Ltd.* (bt
BRFIBHEABR/A ), a limited liability company
established under the laws of the PRC on February 11,
2022, being one of our subsidiaries

“Zhonggui Railway” Chengdu Zhonggui Railway Equipment Co., Ltd.* (J&#h
LI A FR/AF]), a limited liability company
established under the laws of the PRC on September 19,
2017, being one of our subsidiaries

“Zhongzhou Chuangzhi” Deyang Zhongzhou Chuangzhi Technology Co., Ltd.*
=M AE R AR A R]),  a  limited  liability
company established under the laws of the PRC on July
24, 2019, being one of our subsidiaries

Unless otherwise expressly stated or the content otherwise requires, in this prospectus:

. all times refer to Hong Kong time and references to years in this prospectus are to

calendar years;

. the terms “associate(s)”, “close associate(s)”, “connected person(s)”, “core
connected person(s)”, ‘“connected transaction(s)”, “subsidiary(ies)” and
“substantial shareholder(s)” shall have the meanings ascribed to such terms in the
Listing Rules; and

. certain amounts and percentage figures included in this prospectus have been
subject to rounding adjustments. Accordingly, figures shown as totals in certain

tables may not be an arithmetic aggregation of figures preceding them.
The English names of the PRC entities, laws, rules, regulations, nationals, entities,
governmental authorities, institutions, facilities, certificates and titles etc. mentioned in this

prospectus, are translations from their Chinese names and are for identification purpose only.

If there is any inconsistency between the Chinese names and their English translations,
the Chinese names shall prevail.
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GLOSSARY OF TECHNICAL TERMS

This glossary contains explanations of certain terms, definitions and abbreviations
used in this prospectus in connection with our Group and our business. The terms and

their meanings may not correspond to standard industry meaning or usage of those terms.

“2C” or “2C System”

“3D”

“3D reconstruction”

“4C” or “4C System”

“6C System”

A-CDM

“AI”

44AI+”

Catenary-Checking Video Monitor Device (2C) (3Zfili#
A E), a specialized device system within the 6C
System, which focuses on general safety monitoring of
catenary components by detecting issues such as
detachment, breakage, or environmental obstacles that
could obstruct train operations

three-dimensional

the process of capturing, and reconstructing with
computers, the 3D shape and appearance of real objects

High Precision Catenary-Checking Monitor Device (4C)
(AR B AR BE T2 ), a specialized device
system within the 6C System, which uses advanced
technologies to monitor and inspect the suspension status
and geometric parameters of catenaries, providing
precise assessments of technical aspects and identifying
defects

the traction power supply inspection and detection
system for railways in China

airport collaborative decision making, a process-driven
management system that enhances airport operational
efficiency and flight punctuality by sharing information
to facilitate collaborative decision-making among various
stakeholders

artificial intelligence, simulation of human intelligence in
machines, enabling them to perform tasks such as
learning, reasoning, and problem-solving autonomously

the application of Al technologies across various

industries to enhance efficiency, decision-making, and

innovation, creating smarter, data-driven solutions
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“Al industry model”

“Al model”

“algorithm”

“algorithm module”

“API”

“architecture”

“beyond visual range”

“big data”

a set of methodologies and solutions that apply Al
technologies to solve industry-specific problems and to
enhance efficiency and create new value within particular
industry-specific application scenarios. In the context of
our business, an Al industry model refers to the aggregate
of algorithm modules that tailors to the utilization in a
specific business scenario

mathematical algorithms which can take unstructured
data as input and transform them into informative outputs
through its “intelligence”, namely, the capability of
perceiving the world, transcribing and organizing
information, enhancing or generating contents, or making
decisions

a procedure or formula for solving a problem, based on
conducting a sequence of specific actions, especially by a
computer

a self-contained component or set of instructions within
an Al system that performs a specific task or a series of
tasks. These modules are designed to handle particular
aspects of data processing, analysis, or decision making
that are relevant to the business scenario they are
intended for and they are typically modular, reusable, and
scalable, facilitating integration with other components
within the Al system to achieve broader objectives

application  programming interface, a computer
programming approach for facilitating exchange of
information and executing instructions between different

computer systems

the structure under which an information system’s
hardware, software, data and communication capabilities
are put together

refers to the distances exceeding a human’s direct line of
sight

large, complex data sets that traditional tools can’t

process efficiently, requiring specialized techniques to

analyze and extract insights
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GLOSSARY OF TECHNICAL TERMS

“BIM”

“CAGR”

“catenary” or “catenary wire”

“cloud”

“cloud computing”

“computer vision”

“computing power”

“COVID-19”

building information modelling, a process involving the
creation and management of digital representations of
buildings and their components, supporting their
lifecycle from design and construction to operation and
maintenance. It facilitates collaboration among project
stakeholders by providing a shared, information-rich 3D
model

compound annual growth rate, referring to the year-over-
year growth rate, which is calculated by taking the nth
root of the total percentage growth rate over a specified
period of time. The formula for calculating CAGR is:
(Ending Value/Beginning Value)*(1/number of years)-1

In the context of railway traction power supply,
“catenary” refers to the system of wires and supporting
structures through which electrical power is transmitted
to electric locomotives and multiple units. The term
originates from the Italian “catena”, meaning chain, and
it is used because the system visually resembles a chain
or series of interconnected curves

a network of remote servers hosted on the internet or
intranet and used to store, manage, and process data in
place of local servers or personal computers

the practice of storing computer data and programs on
multiple servers that can be accessed through the internet

a field of AI that allows computers to analyse and
interpret visual information from images or videos, which
enables them to recognize objects, scenes and activities.
Compared to the concept of machine vision, computer
vision aims to mimic human visual understanding
whereas machine vision is more for the context of
automating specific industrial tasks

the ability of a computer to perform computing tasks
coronavirus disease 2019, a disease caused by a novel

virus designated as severe acute respiratory syndrome

coronavirus 2
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“Data Center”

“deep learning”

“digital twins”

“domain-specific”

“federated learning model” or

“federated learning”

AAHD77

“IDC”

“image recognition”

a distributed IDC typically built by a power grid operator
based on the physical location of an existing substation or
distribution station

a subset of AI and machine learning that mimics the
working of biological neural systems such as human
brains and uses multi-layered neural networks to deliver
state-of-the-art accuracy in tasks such as object detection
and recognition, speech recognition and natural language
processing. Deep learning differs from traditional
machine learning techniques in that it can automatically
learn representations from data such as images, video or
text, without introducing hand-coded rules or human
domain knowledge. Its highly flexible architecture can
learn directly from raw data and can increase its
predictive accuracy when provided with some data

virtual models of physical objects or systems that
simulate their behavior in real-time, allowing for
monitoring and optimization

knowledge, data, model, requirements etc that are unique
to a particular industry, business sector or application
scenario, and which may not be applicable or transferable
to other industry, business sector or application scenario

a distributed machine learning model trained across
multiple devices or servers without a central data
repository

high definition, a level of image or video quality that is
significantly higher than standard-definition (SD)

internet data centers, physical facilities that house data
servers and other IT infrastructure

a technology that uses computers to process, analyze and

understand images in order to recognize targets in a
variety of different patterns
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“IOT”

anu

“large model”

“machine learning”

“machine vision”

“machine vision key points”

“multimodal”

“natural language processing’

“OCR”

)

Internet of Things, the extension of internet connectivity
into physical devices and everyday objects whereby a
network of interconnected devices collect and exchange
data in real-time, enabling seamless automation and
communication between devices

information technology

a machine learning model with a vast number of
parameters, that are typically constructed from deep
neural networks and are designed to handle complex
tasks and large datasets across various fields such as
natural language processing, computer vision, speech

recognition, and recommendation systems.

a subset of AI focused on developing algorithms that
allow machines to learn from data and improve their
performance over time without explicit programming for
each task

a subset of Al technology involving the use of cameras
and computer algorithms to enable machines to interpret
and process visual information especially in the context
of industrial automation and robotics for tasks such as
inspection, measurement, and navigation, typically with a
high degree of automation and accuracy

specific areas or elements within a visual scene that are
targeted by Al algorithms for monitoring and analysis

when used to describe an AI model, refers to an Al
system capable of processing and integrating information
from multiple data types or sources, such as text, images,
and audio, to enhance decision-making and

understanding

a subfield of linguistics, computer science and Al
primarily consisted of natural language understanding
and natural language generation and concerned with the
interactions between computers and human language, in
particular how to program computers to process and
analyze large amounts of natural language data

optical character recognition
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“open-source”

“R&Dn

“sensor”

“simulation” or “simulation
technology”

“SMS”

113 ”

sq.m.

“Turing Test”

a source code that is made freely available for possible
modification and redistribution

research and development

a device, module, machine, or subsystem whose purpose
is to detect events or changes in its environment and send
the information to other electronics, frequently a

computer processor

tools and methods that create digital representations of
real-world processes to analyze behavior and predict
outcomes

short message service, a basic communication technology
for mobile data transfer and is characterized by the
exchange of short alphanumeric text messages between
digital line and mobile devices

square meter
a test proposed by Alan Turing to determine if a machine

exhibits intelligent behavior indistinguishable from that
of a human
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FORWARD-LOOKING STATEMENTS

This prospectus contains certain statements that are, or may be deemed to be,
“forward-looking statements”. These forward-looking statements may be identified by the use
of forward-looking terminology, including the terms “believe(s)”, “aim(s)”, “estimate(s)”,
“plan(s)”, “project(s)”, “anticipate(s)”, “expect(s)”, “going forward”, “intend(s)”, “may”,

”

“might”, “seek(s)”, “can”, “could”, “ought to”, “potential”, “will” or “should” or similar
expressions, or, in each case, their negative or other variations, or comparable terminology, or
by discussions of strategy, plans, objectives, goals, future events or intentions. In particular,
references to “estimate(s)” only refer to situations where best estimates have been adopted by
the management. These forward-looking statements include all matters that are not historical
facts. They appear in a number of places throughout this prospectus and include, but are not
limited to, statements regarding our intentions, beliefs or current expectations concerning,
among other things, our business, results of operations, financial position, liquidity, prospects,
growth, strategies and the industries and markets in which we operate or may operate in the

future.

By their nature, forward-looking statements involve risk and uncertainty because they
relate to future events and circumstances. Forward-looking statements are not guarantees of
future performance or the actual results of our operations, financial position and liquidity. The
development of the markets and the industries in which we operate may differ materially from
the description or implication suggested by the forward-looking statements contained in this
prospectus. In addition, even if our results of operations, financial position and liquidity as
well as the development of the markets and the industries in which we operate are consistent
with the forward-looking statements contained in this prospectus, those results or
developments may not be indicative of results or developments in subsequent periods. A
number of risks, uncertainties and other factors could cause results and developments to differ
materially from those expressed or implied by the forward-looking statements including,
without limitation:

. our operations and business prospects;

. our ability to maintain and enhance our market position;
. our future business development, financial condition and results of operations;
. our ability to successfully implement our business plans and strategies;

. the competitive landscape for our business and the development and actions of our
existing and future competitors;

. general political, economic, legal and social conditions and government policies in
the PRC and other jurisdictions;

. our proposed use of proceeds from the Global Offering;

. our future capital needs and capital expenditure plans;
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FORWARD-LOOKING STATEMENTS

. our dividend payout;
. other statements in this prospectus that are not historical facts; and
. other factors beyond our control.

Forward-looking statements may and often do differ materially from actual results. Any
forward-looking statement in this prospectus reflect our management’s current view with
respect to future events and are subject to risks relating to future events and other risks,
uncertainties and assumptions. Investors should specifically consider the factors identified in
this prospectus, which could cause actual results to differ, before making any investment
decision. Subject to the requirements of the Listing Rules and except as may be required by
applicable law, we undertake no obligation to revise any forward-looking statements that
appear in this prospectus to reflect any change in our expectations, or any events or
circumstances, that may occur or arise after the date of this prospectus. All forward-looking
statements in this prospectus are qualified by reference to this cautionary statement.
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RISK FACTORS

An investment in our H Shares involves significant risks. You should carefully
consider all of the information in this prospectus, including the risks and uncertainties
described below, as well as our financial statements and the related notes, and the
“Financial Information” section, before deciding to invest in our H Shares. The following
is a description of what we consider to be our material risks. Any of the following risks
could have a material adverse effect on our business, financial condition, results of
operations and growth prospects. In any such event, the market price of our H Shares

could decline, and you may lose all or part of your investment.

These factors are contingencies that may or may not occur, and we are not in a
position to express a view on the likelihood of any such contingency occurring. The
information given is as of the Latest Practicable Date unless otherwise stated, and will
not be updated after the date hereof, and is subject to the cautionary statements in the

section headed “Forward-Looking Statements” in this prospectus.

RISKS RELATED TO OUR BUSINESS AND INDUSTRY

The industries in which we operate are constantly changing. If we fail to continuously
develop and innovate our products and services to meet the constant changes of our
industries or customers’ evolving needs, we may not be able to retain existing customers,
attract new customers or increase sales.

China’s Al+ solutions industries in which we operate are characterized by constant
changes, including rapid technological evolution, frequent introductions of new products and
services, continual shifts in customer demands and constant emergence of new industry
standards and practices. Our success will depend, in part, on our ability to respond to these
changes in a cost-effective and timely manner. We need to develop expertise across different
industry sectors, adapt our products and services for different industry verticals, stay abreast
of the continuously evolving industry trends and rapid technological developments, and
constantly anticipate the emergence of new technologies and assess their market acceptance.
We also need to invest significant resources, including financial resources, in research and
development to lead technological advances in order to keep our products and services

innovative, commercially viable and competitive in the market.

However, we may not be able to leverage new technologies effectively or adapt our
product and services to meet customer needs or emerging industry standards and practices. Our
technology approach might not align with our future development plans or even become
obsolete if we are unable to adapt in a cost-effective and timely manner to changing market
conditions, whether for technological, legal, financial or other reasons. Moreover, uncertainties
regarding the timing and nature of the development of Al technologies, or modifications to
existing solutions or technologies, could impose further challenges to our research and
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development. As our success will depend on our ability to continuously identify, develop,
acquire or protect advanced and new technologies that are valuable to our solutions, failure to
do so could render our existing solutions obsolete and unappealing, thereby adversely affecting
our business prospects.

In addition, our business growth also relies on our ability to identify and anticipate the
needs of our customers and develop products and services that meet their demands. Our ability
to retain existing customers, attract new customers, and increase sales to both new and existing
customers will depend on a number of factors. In addition to the effectiveness of our sales and
marketing efforts, it also depends, to a large extent, on our ability to provide products and
services that meet our customers’ requirements, including more advanced products and services
that address the needs of our customers at competitive prices, the strength of our technology,
and our ability to continue improving and enhancing the functionality, performance, reliability,
design, security and adaptability of our products and services. Moreover, our products and
services are not offered on a recurring subscription basis. As a result, we may not be able to
effectively retain our customers after the initial sale. Our customers may purchase additional
products and services from us as they are in need of more Al applications for new use cases
and/or increase usage or functionality in existing use cases.

To the extent we are not able to provide products and services that meet our customers’
new and evolving needs and requirements, or we are not able to improve and enhance our
products and services in a manner that responds to our customers’ evolving needs, our existing
customers may not spend more on our products and services, and we may not be able to attract
new customers, under which circumstances our business, financial condition, results of
operations, and prospects may be materially and adversely affected.

The AI+ solutions industries in which we operate are highly competitive and fragmented.
If we fail to compete effectively, our business, financial condition and results of operations
may be materially and adversely affected.

The industries in which we operate are highly competitive and fragmented. We primarily
compete with other companies that focus on developing and commercializing Al+
technologies. With respect to each industry vertical that we have entered into, we also compete
against existing players with no specific Al capabilities in such vertical as they may develop
and improve their own Al algorithms for their comprehensive product suites. Our competitors
may have longer corporate operating history, or have or in the future gain more financial
resources and sophisticated technological capabilities and broader customer base and
relationships than us. In addition, as we expand into new areas, the basis for competition will
be different and we are likely to face additional competitors, including in-house Al technology
development of our customers and prospective customers. As a result, our competitors may be
able to respond more quickly and effectively to new or changing opportunities, technologies,
regulatory requirements or customer demand than us.

—59 —



RISK FACTORS

We may also face competition from new entrants who may offer lower prices or new
technologies and products, and thus increase the level of competition in the future. Such new
entrants may include better-established technology companies that possess substantial financial
resources, sophisticated technological capabilities and broad distribution channels.
Furthermore, we may face competition from global technology companies that seek to enter the
China market, whether independently or through formation of strategic alliances with, or
acquisition of, Al companies in China.

Increased competition could result in lower sales, price reductions, reduced margins or
loss of market share. Further, we may be required to make substantial additional investments
in research, development, marketing and sales, recruiting and retaining top Al scientists and
innovative talents, and acquiring technologies complementary to, or necessary for, our current
and future products in order to respond to such competitive threats, and we cannot assure you
that such measures will be effective. If we are unable to compete successfully, or if competing
successfully requires us to take costly actions in response to the actions of our competitors, our
business, financial condition and results of operations may be materially and adversely
affected.

Any flaws or inappropriate usage of AI technologies, whether actual or perceived,
whether intended or inadvertent, whether committed by us or by other third parties,
could have negative impact on our business, reputation and the general acceptance of Al
solutions by the society.

Al technologies are constantly evolving. To remain competitive in the Al industry, we
must continue to stay abreast of rapid technological developments and continuously evolving
industry trends. We have invested significantly in our research and development and made
other efforts in response to these constant changes, but we can make no assurance that these
efforts will generate our expected return, or any return at all. Failure to cope with rapid
development of Al technologies may materially and adversely affect our business, financial
condition and results of operations.

Al technologies are still at a preliminary stage of development and will continue to
evolve. Flaws or deficiencies in Al technologies could undermine the accuracy and
thoroughness of the analysis and decisions made by our solutions. There can be no assurance
that we will be able to detect and remedy such flaws or deficiencies in a timely manner, or at
all. If the detections, analysis or recommendations that our Al solutions assist in producing are
deficient or inaccurate, we could be subject to competitive harm, potential legal liability, and
ethical or reputational harm. Any flaws or deficiencies in our Al technologies and solutions,
whether actual or perceived, could materially and adversely affect our business, reputation,
results of operations and prospects.

Similar to many disruptive innovations, Al technologies present risks and challenges that
could affect user perception and public opinion. Any inappropriate, abusive or premature usage
of Al technologies, whether actual or perceived, whether intended or inadvertent, and whether
by us or by third parties, may dissuade prospective users from adopting Al solutions, may
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impair the general acceptance of Al solutions by the society, attract negative publicity and
adversely impact our reputation. It may even violate applicable laws and regulations in the
PRC and other jurisdictions and subject us to legal or administrative proceedings, pressures
from activists and/or other organizations and heightened scrutiny by regulators. Each of the
foregoing events may in turn materially and adversely affect our business, financial condition
and results of operations.

We recorded net operating cash outflows during the Track Record Period and may need
to obtain additional financing to fund our operations which may not be obtained on
favorable terms or at all.

We recorded net cash flows used in operating activities of RMB80.6 million and
RMB99.9 million in 2022 and 2023, respectively, as well as net cash flows from operating
activities of RMB40.2 million and RMB84.4 million in 2024 and the six months ended June
30, 2025, respectively. We expect to continue to spend substantial amounts of capital on
conducting research and development activities, commercializing our products and services
and responding to unforeseen circumstances.

We believe that our future abilities to achieve profitability and generate positive operating
cashflow will depend on, among other factors, our ability to develop new technologies,
enhance customer experience, establish effective monetization strategies, compete effectively
and successfully, and continuously grow our customer base and revenues in a cost-effective
way by improving our operational efficiency. However, the foregoing efforts may take a long
time to realize returns, and we may therefore continue to have net cash outflows from operating
activities in the future.

We have historically funded our cash requirements additionally with capital contribution
from shareholders and financing through bank borrowings. In the event that our existing capital
resources fail to sufficiently cover our overall cash needs, we will need further funding through
public or private offerings, debt financing, governmental subsidies, and/or other sources. Our
ability to obtain additional capital in the future is, however, subject to a number of
uncertainties, including those relating to our future business development, financial condition
and results of operations, general market conditions for financing activities by companies in
our industry and macro-economic and other conditions in China and globally. If we cannot
obtain sufficient capital to meet our capital needs, we may not be able to execute our growth
strategies, and our business, financial condition and prospects may be materially and adversely
affected. Accordingly, you should not rely on our historical results of operations as an
indication of our future performance. We also expect our costs and expenses to significantly
increase in future periods as we continue to expand our business and operations. In addition,
we expect to incur substantial costs and expenses as a result of being a public company. If we
are unable to generate adequate revenues and manage our costs and expenses, we may continue
to have significant cash outflows in operating activities in the future or even to incur net losses,

and we may not be able to achieve or subsequently maintain profitability.
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We have a limited operating history and may not be able to sustain our historical growth
rates, and our historical growth may not be indicative of our future growth or financial
results.

We have a relatively limited operating history and we achieved substantial growth during
the Track Record Period. For the years ended December 31, 2022, 2023 and 2024 and the six
months ended June 30, 2025, our total revenue was RMB252.6 million, RMB363.7 million,
RMB402.6 million, and RMB231.6 million, respectively.

However, our historical growth may not be indicative of our future performance and we
cannot assure you that this level of significant growth will be sustainable or achievable in the
future. Our growth prospects should be considered in light of the risks and uncertainties that
fast-growing companies with a limited operating history may encounter, including, among
others, risks and uncertainties regarding our ability to:

. maintain and upgrade our universal Al infrastructure;

. upgrade our Al platforms and develop new technologies;

. further commercialize our Al products and services;
. retain existing customers and attract new customers to purchase our products and
services;

. expand into new industry verticals or sub-segments and launch new products and

services;
. further expand into international markets;
. increase brand awareness through marketing and promotional activities;
. successfully compete with other companies that are currently in, or may in the future

enter, the industries and verticals we have entered;

. attract, retain and motivate talented employees, including research and development
talents as well as staff with in-depth industry know-how;

. adapt to evolving regulatory environment;

. manage our costs and enhance operating leverage; and

. defend ourselves against litigation, regulatory, intellectual property, privacy, data
protection or other claims.
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In addition, the pace at which we recognize our revenue for some of our businesses may
be affected by factors such as timing differences in customers’ acceptance of our products and
solutions, project implementation phases and/or varied fund allocation plan by the end
customers, as well as varied pricing strategies adopted by us where needed. As such, despite
of our overall business growth, we may from time to time experience fluctuations with respect
to revenue contribution from, and profitability level of, our various business lines, or shifting
in changes in the revenue contribution from, or profitability level for sales to, our major
customers or through different sales channels from period to period. For instance, we had
experienced a decrease in gross profit margin of transportation solution business and for sales
to distributors in 2024 as compared to other years of the Track Record Period. We also
experienced during the Track Record Period fluctuations in the gross profit margins of our
energy solution business and urban management solution business due to, among others, their
project-based nature. Moreover, our urban management solution business generally has
relatively lower gross profit margins compared to our other business lines. If revenue
contribution from business segment of lower gross profit margins increases, it may exert
downward pressure on the overall gross profit margin. For more details, see “Financial
Information — Description of Selected Consolidated Statements of Profit or Loss and Other
Comprehensive Income Line Items — Gross profit and gross profit margin.” Such changes may
negatively impact our results of operation, profitability, financial condition and prospects.

Furthermore, our growth rates may also be affected by a number of other factors,
including China’s overall economic growth, the ongoing digitalization of China’s economy,
technology development of the Al industry, accumulation of Al experts in China, as well as

awareness of enterprises to deploy Al applications.

All of these endeavors involve risks and may require significant research and
development costs and expenses, operating expenses and capital expenditures and allocation of
valuable management and employee resources. We cannot assure you that we will be able to
effectively manage our growth or implement our business strategies. If the market for our
products and services does not develop as we expect or if we fail to address the needs of this
dynamic market, our business, results of operations and financial condition will be materially

and adversely affected.

If either the growth of AI technology commercialization or the usage of AI and other
products and services in industry verticals we focus on or expand into does not meet
expectation, or if the price or profit margin of our products and services decrease in the
future, our business, prospects and growth momentum may be materially and adversely
affected.

Leveraging our market position in the Al+ solutions market and our core technologies, we
are able to provide innovative Al-empowered solutions to address diversified needs of our
customers across different industry verticals or expand into more industry sub-segments under
existing industry verticals. We have a track record of successfully expanding into new industry
verticals and sub-segments. We cannot assure you, however, that we will be able to maintain
this momentum in the future.
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Market expansion for Al+ solutions products and services in China depends on a number
of factors, including the growth in the application of AI in various industry verticals, the
prevalence of existing Al related products and services, as well as the performance and
perceived value associated with such products and services. If Al products and services do not
achieve widespread acceptance, or there is a reduction in demand for such products or services
caused by weakening economic conditions, decreases in corporate spending, technical
challenges, data security or privacy concerns, governmental regulation, competing
technologies and products or services or otherwise, our business, growth prospects and results
of operations will be materially and adversely affected.

As such, expanding into new industry verticals or sub-segments involves new risks and
challenges. We may face challenges brought by demands for highly customizable applications.
Whether potential customers accept our products and services depends, to a large extent, on
their level of awareness of our product and service offerings and the widespread use of similar
products and services. We cannot assure you that the trend of adopting and utilizing such
products and services by potential customers will continue in the future. In addition,
unfamiliarity with new industries may make it more difficult for us to keep pace with evolving
customer demands and preferences. In addition, there may be one or more existing market
leaders in any vertical that we decide to expand into. Such companies may be able to compete
more effectively than us by leveraging their experience in doing business in that vertical as
well as their deeper industry insight and greater brand recognition. Moreover, with the
continuous development of Al technology and commercialization of the relevant Al products
and services, any potential future decrease in growth of the Al related markets or the price and
profit margin of our Al products and services could result in material and adverse change to
our business, growth and prospects. We could also be subject to additional regulatory
restrictions that are relevant to these businesses. Expansion into any new industry verticals or
sub-segments may place significant strain on our management and resources, and failure to
expand successfully could have a material adverse effect on our business and prospects.

We expect to incur significant capital expenditures for our business operations and
expansion plans, which may adversely affect our short-term cash flow, liquidity and
profitability.

We expect to incur significant capital expenditures for investing in our Al infrastructure
to enhance our Al capabilities, especially for our potential expansion into more industry
verticals or sub-segments. We plan to establish our R&D technology center and new
headquarters which are an integral part of our overall Al infrastructure and requires significant
capital expenditure. See “Future Plans and Use of Proceeds” for more details. Inherent risk
exists for such significant capital expenditures as our investment may not succeed or generate
the benefits that we expect, which could materially affect our profitability. Even if we achieve
our goals for such investment, our short-term cash flow and liquidity may be adversely
affected. While we intend to explore alternative arrangements to reduce the capital intensity of

any future expansion, there is no assurance this will be successful.
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We launched our Al infrastructure embodied by the NBK-INTARI Al Platform to enrich
our offerings and to more efficiently serve our customers. However, our efforts to continue to
improve and optimize our Al infrastructure may not succeed. The markets for certain of our
offerings remain relatively new, and it is uncertain whether our efforts, and related
investments, will ever result in significant revenue for us. Further, the introduction of
significant technology changes and upgrades and introduction of new products and services
may not be successful, and early-stage interest and adoption of such new products and services
may not result in long-term success or significant revenue for us.

We are investing heavily in our research and development, and such investment may
negatively impact our profitability in the short term and may not generate the results we
expect to achieve.

Our technological capabilities and infrastructure are critical to our success. We have been
investing heavily in our research and development efforts. We incurred considerable amount of
research and development expenses during the Track Record Period which amounted to
RMB44.5 million, RMB56.6 million, RMB59.6 million, and RMB22.7 million for the years
ended December 31, 2022, 2023 and 2024 and the six months ended June 30, 2025,
respectively, representing 17.6%, 15.6%, 14.8%, and 9.8% of our total revenue, respectively.
The increase in the research and development expenses during the Track Record Period for
2023 and 2024 was mainly due to (i) the increase in salaries and benefits of our R&D staff over
such years, (ii) the increase in data-related service fees from 2022 to 2023 mainly in relation
to fees paid to outsourced data related service providers for data collection, cleansing,
rendering and annotation, and (iii) the increase in depreciation and amortization from 2023 to
2024 mainly in relation to amortization of intangible assets for our R&D activities.

The industries in which we operate are subject to rapid technological changes and are
evolving quickly in terms of technological innovation. We need to invest significant resources,
including financial resources, in research and development to lead technological advancement
in order to make our products and services innovative and competitive in the market. As a
result, we expect that our research and development expenses will continue to increase in
absolute amount. We had recorded net cash outflows in operating activities during the Track
Record Period, partially due to the significant investment in research and development.
Furthermore, research and development activities are inherently uncertain, and we might
encounter practical difficulties in commercializing our research and development results. Our
significant expenditures on research and development may not generate corresponding
benefits. Given the fast pace with which the technology has been and will continue to develop,
we may not be able to timely upgrade our technologies in a cost-effective and timely manner,
or at all. New technologies in our industries could render our technologies, our technological
infrastructure or solutions that we are developing or expect to develop in the future obsolete
or unattractive, thereby limiting our ability to recover related research and development costs
and expenses, which could result in a decline in our revenues, profitability and market share.
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We may be subject to complex and evolving laws and regulations and governmental
policies regarding cybersecurity, privacy and data protection. Actual or alleged failure to
comply with such laws and regulations could damage our reputation, deter current and
potential customers from accessing our products and services and subject us to risks of
litigation or administrative penalties or other significant legal, financial and operational
consequences.

In recent years, cybersecurity, privacy and data protection have become an increasing
regulatory focus of government authorities across the world. The PRC government has enacted
a series of laws, regulations and governmental policies on cybersecurity, privacy and data
protection in the past few years, to which our business may be subject. For further details, see
“Regulatory Overview — Laws and Regulations in relation to the Protection of Cyber Security,
Data and Privacy” and “Business — Data Privacy and Security.”

As the regulatory requirements on privacy and data protection are relatively new and
complex, and may therefore continue to evolve, we cannot assure you that our privacy and data
protection measures are, and will be, always considered sufficient under applicable laws and
regulations. In addition, some provisions under certain laws and regulations still remain at the
principle level and lack specific interpretation up to date, especially to a specific case scenario.
Additionally, the effectiveness of our privacy and data protection measures is also subject to
system failures, interruptions, inadequacy, security breaches or cyberattacks. Moreover, as the
customers that we serve may expand their footprints globally, they may leverage our products
and services in other countries or territories outside the PRC, which may thus subject us to laws
and regulations regarding privacy and data protection in such jurisdictions. Any failure or
perceived failure by us to comply with applicable laws and regulations on cybersecurity,
privacy and data protection may result in governmental investigations, inquiries, enforcement
actions and prosecutions, private claims and litigation, fines and penalties, adverse publicity or
potential loss of business, which could damage our reputation, deter current and potential
customers from accessing or using our products or services, lead to suspension of our
non-compliant operations, and revocation of relevant business permits or licenses or otherwise
subject us to significant legal, financial and operational consequences.

We expect that there may continue to be newly proposed laws, regulations, rules and
industry standards concerning cybersecurity, privacy and data protection. As a result, we may
be required to upgrade or adjust our products and services to ensure continuous compliance.
However, the relevant developments in regulatory requirements and standards may increase our
costs of compliance, delay or reduce demand for our products and services, and affect the way
in which we operate, any of which could harm our business, financial condition and results of
operations.
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Our business accesses and processes a large amount of business and operation data, and
the improper collection, hosting, use or disclosure of such data could harm our reputation
and have a material adverse effect on our business and prospects.

We access and process large volumes of business and operation data, such as images and
video, in connection with our business operations. This makes us an attractive target of, and
potentially vulnerable to, cyber-attacks, computer viruses, physical or electronic break-ins or
similar disruptions.

We face certain challenges and risks inherent to handling and protecting a large volume
of data including but not limited to:

. protecting the data in and hosted on our system, including against attacks on our
system by outside parties, data leakage or fraudulent behavior or improper use by
our employees or our customers and partners;

. addressing concerns, challenges, negative publicity and litigations related to data
security and privacy, collection, use and actual or perceived sharing (including
sharing among our own businesses, with our customers and partners or competent
regulatory authorities), safety, security and other factors that may arise from our
existing businesses or new businesses and technology, such as new forms of data;
and

. complying with applicable laws and regulations relating to the collection, use,
storage, transfer, disclosure and security of data, including requests from data
subjects and compliance requirements in accordance with applicable laws and
regulations.

The improper collection, use or disclosure of data could result in a loss of customers and
partners, loss of confidence or trust in our technology solutions, litigations, regulatory
investigations, penalties or actions against us, significant damage to our reputation, any of
which could in turn have a material adverse impact on our business, financial condition, results
of operations and prospects. For instance, we may obtain data from our customers or engage
third party data service providers to collect or process data. If these data were not provided to
us on a continuous basis or such data are defective, or if such data were collected by third party
data service providers from unauthorized sources, not only would our development of
technologies, provision of products and services or our business prospects be adversely
affected, we would also face potential litigation or claims if third party rights are infringed
from the collection or processing of such data.

Furthermore, our back-up systems, disaster recovery mechanisms and various technology

measures deployed to safeguard our data security may not function as we expect or could be
breached. Because the technologies and mechanisms used to sabotage or obtain unauthorized
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access to systems change frequently and generally are not recognizable until they are launched
against a target, we may be unable to anticipate for, or to implement adequate preventative

measures against, such technologies and mechanisms.

Any accidental or willful security breaches or other unauthorized access could cause
confidential information to be stolen and used for improper or criminal purposes. Moreover, if
we fail to implement adequate encryption of data transmitted through the networks of the
telecommunications and network operators we rely upon, there is a risk that
telecommunications and network operators or their business partners may misappropriate the
data. Security breaches or unauthorized access to confidential information could also expose
us to liabilities related to the loss of the information, time-consuming and expensive litigations
and other regulatory and legal proceedings, as well as negative publicity. If security measures
are breached because of third party action, employee error, malfeasance or other similar
factors, or if design flaws in our technology infrastructure are exposed and exploited, our
relationships with our customers and partners could be severely damaged and we could incur
significant liabilities or subject to legal or regulatory actions that may materially and adversely
affect our business, financial condition, results of operations and prospects. In addition,
concerns about our practices with regard to security of confidential information or other
privacy-related matters, such as cybersecurity breaches, misuse of personal data and data
sharing without necessary safeguards, even if unfounded, could damage our reputation and
operating results. During the Track Record Period and up to the Latest Practicable Date, we had
not experienced any material incidents of cyberattacks or data security breaches. However, if
any of the foregoing risks materializes, our business, financial condition, results of operations

and prospects may be materially and adversely affected.

We had a concentration of customers during the Track Record Period.

For the years ended December 31, 2022, 2023 and 2024 and the six months ended June
30, 2025, the percentage of our revenue attributable to our largest customer in each year or
period of the Track Record Period amounted to 27.8%, 30.5%, 28.2%, and 50.1%, respectively,
while the percentage of our revenue attributable our five largest customers in each year or
period of the Track Record Period amounted to 61.1%, 85.9%, 66.6%, and 74.2%, respectively.
Our five largest customers in each year or period of the Track Record Period were mainly
distributors for our transportation solution business and direct customers and system
integrators for energy solution business and urban management solution business. For further
details, see “Business — Customers and Customer Support — Top Five Customers.”

We cannot assure you that there will not be any dispute between our major customers and
us, or that we will be able to maintain business relationships with our existing customers. As
a substantial amount of revenues were generated from a relatively small number of major
customers during the Track Record Period, in the event that the existing major customers cease
to engage us for our products and services, and we are unable to find new customers with

similar attributable revenue within a reasonable period of time or at all, our business and
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profitability may be adversely affected. In addition, if any of such customers default or delay
on their payment or settlement of our trade receivables, our liquidity, financial condition and
results of operations may be adversely affected.

We are subject to credit risk related to delay in payments and defaults of customers as our
trade receivables balance and average trade receivables turnover days increased
significantly during the Track Record Period.

We are exposed to credit risk related to delays in payments and defaults of our customers.
As of December 31, 2022, 2023 and 2024 and June 30, 2025, our trade receivables amounted
to RMB176.4 million, RMB303.1 million, RMB474.4 million, and RMB474.8 million,
respectively, and loss allowance on trade receivables amounted to RMB21.8 million, RMB49.9
million, RMB65.2 million, and RMB70.6 million, respectively. Moreover, our trade
receivables average turnover days increased significantly during the Track Record Period, from
192 days in 2022 to 241 days in 2023 and further to 352 days in 2024 and 373 days for the six
months ended June 30, 2025. The increase in the balances of trade receivables and our average
turnover days of trade receivables during the Track Record Period were generally due to the
increase in the sales of our products and solutions as our business expanded over the same
periods. However, we may from time to time have extended period for collecting trade
receivables, primarily because (i) certain of our sales are made to end customers from the
public sector that feature relatively solid credit status yet a long payment cycle because of their
internal financial management and payment approval processes, and (ii) we also have sales
made indirectly to such end customers, such as those through system integrators, whereby our
payment collection from system integrators may be dependent on payment from the end
customers in the first place, or such sales are made through distributors who had encountered
payment difficulties and prolonged payment from end customers as the relevant railway
projects undertaken by railway bureaus were delayed due to impact of COVID-19 in 2022. As
of December 31, 2022, 2023 and 2024 and June 30, 2025, our trade receivables that were
outstanding for more than one year amounted to RMBI14.7 million, RMB70.2 million,
RMB99.3 million, and RMB116.6 million, respectively, accounting for 8.3%, 23.2%, 20.9%,
and 24.6% of our trade receivables balances as of the respective dates. The relatively higher
contribution from long-aging trade receivables as of December 31, 2023 and 2024 and June 30,
2025 were mainly related to sales targeting, directly or indirectly, the aforementioned public

sector customers.

We may not be able to timely collect all such trade receivables due to a variety of factors
that are beyond our control, including the adverse operating conditions or financial situation
of customers, and customers’ inability to pay caused by end customers’ delay in payment and
in particular, the long payment cycle associated with end customers from the public sector. Our
exposure to such trade receivables recoverability issue would especially be more pronounced
if the financial condition of counterparties would deteriorate for any combination of reasons.
Moreover, we usually grant a credit term of up to 12 months to customers, whereas our
settlement of payment with suppliers may be effectively shorter. We are exposed to the risk of
cashflow mismatch in view of the significantly longer trade receivables turnover days as
compared to the trade payables turnover days during the Track Record Period. For the years
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ended December 31, 2022, 2023 and 2024 and the six months ended June 30, 2025, our average
trade receivables turnover days were as long as 192 days, 241 days, 352 days, and 373 days,
respectively, whereas our average trade payables turnover days were generally much shorter
being 220 days, 158 days, 85 days, and 108 days, respectively. These mismatches in credit
terms and cashflows may increase our liquidity risks from time to time.

If any of our customers experience financial difficulties in settling our trade receivables,
or if the relationship between us and any of our customers is terminated or deteriorates, our
corresponding trade receivables might be adversely affected in terms of recoverability. As the
increase of the amount of provisions made on our trade receivables are recorded as expenses
on our consolidated statements of profit or loss, if we are not able to manage the credit risk
associated with our trade receivables effectively, our financial condition and results of
operations may be materially and adversely affected. Furthermore, substantial defaults or
delays by our customers for making payments could materially and adversely affect our cash
flow and we may have to terminate our relationships with such customers. In the worst-case
scenario if the abovementioned microeconomic factors would ever and indeed materialize, a
double squeeze of much higher write-off of trade receivables and slower cash inflows could
quickly and significantly strain our working capital in the short term, which might bring
various challenges to our business operations, including: (i) sizeable cash flow gaps that might
necessitate expensive bridge financing; (ii) cost overruns on existing business and inability to
fund upfront costs of implementing new business plans and strategies; (iii) workforce
shrinkage impacting our product and service capabilities; (iv) defaults in debt repayments and
inability to obtain new borrowings; and (v) loss of credibility with customers, suppliers,
lenders and other partners in a vicious cycle that would ultimately threaten our solvency. In
addition, we had net cash outflows in operating activities during the Track Record Period.
Significant amount of trade receivables may, among other things, make us continue to have net
cash outflows from operating activities in the future. For details, see “— Risks Related to our
Business and Industry — We recorded net operating cash outflows during the Track Record
Period and may need to obtain additional financing to fund our operations which may not be
obtained on favorable terms or at all.”

If we fail to maintain our relationship with customers including distributors and system
integrators, we may face a decline of sales and our business, financial condition, results
of operations and prospects would be adversely affected.

In the industry verticals in which we operate, it is customary to reach end customers
through distributors and/or system integrators. During the Track Record Period, a substantial
portion of our revenue was generated from sales to distributors and system integrators. For the
years ended December 31, 2022, 2023 and 2024 and the six months ended June 30, 2025, the
revenue from sales to distributors was RMB78.6 million, RMB100.0 million, RMB197.5
million, and RMB55.5 million, respectively, which accounted for 31.1%, 27.5%, 49.1%, and
24.0% of our total revenue for the respective periods; the revenue from sales to system
integrators was RMB150.3 million, RMBI131.1 million, RMB19.3 million, and RMB6.4
million, respectively, which accounted for 59.5%, 36.0%, 4.8%, and 2.8% of our total revenue,
respectively.
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Our ability to reach end customers through distributors and system integrators is
important to the growth of our business and may directly affect our results of operations and
profitability. In addition to ensuring our reputation through high-quality products and
responsive services, our well-trained sales and marketing team works with our distributors and
system integrators to help them become more sophisticated with respect to the functionality
and application of our products and services in accordance with their respective needs. For
instance, we may provide our distributors with technical support, including training in the
essential technologies of our products, participating in presentations to end customers together
with distributors, and assisting in preparing documents for contracts awarded through
competitive biddings and tenders. Our distributors and system integrators face a learning
process with respect to our products. We cannot assure you that our distributors and system
integrators will be able to gain the required knowledge for the sales of our products in a timely
and effective manner or at all.

We review the performance of our distributors from time to time and we implement
internal control measures for the management of distributors in respect of aspects including
anti-corruption and anti-bribery, as well as prevention of cannibalization amongst distributors
or potentially with direct customers. Any failure to manage our distributors in an effectively
manner may hinder our efforts of sales expansion. We also seek to retain and engage more
competent distributors and system integrators to maintain and expand our overall sales
coverage. Any reduction, delay or cancelation of sales and orders from our distributors or
system integrators, or our failure to renew distributorship agreements, maintain good
relationships with existing distributors and system integrators, or timely identify and engage
additional or replacement distributors or system integrators upon the loss of one or more of
such customers, may cause material fluctuations or declines in our revenue or the sustainability
of our growth, which may in turn have a material and adverse impact on our business, financial
condition and results of operations.

Furthermore, in terms of our sales efforts for customer acquisition, we had during the
Track Record Period engaged certain business development service providers for procurement
of customer engagement. If we failed to maintain relationship with such service providers, our

ability to engage new customers may be negatively impacted.
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A substantial portion of our business depends on sales, directly or indirectly, to the public
sector. Developments in public policies in respect of, and public spending on, AI related
products, services and/or solutions may negatively affect our business, financial condition
and results of operations.

During the Track Record Period, a substantial portion of our sales were made, directly or
indirectly, to the public sector, such as our sales, directly or indirectly, to railway bureaus and
power grid companies. Sales to the public sector could be time-consuming, and may require
upfront time and expenses without assurance that these efforts will generate a sale. Moreover,
public spending and the decision-making process are contingent upon various factors that are
not necessarily related to the features of our products and services and are subject to changes
beyond our control, such as the future growth of urban population or development plans or
amendments in public policies. There is no assurance that public spending that relates to our
business will continue to grow or remain at the current level. Accordingly, our business,
financial condition and results of operations may be adversely affected by certain events or
activities, including, but not limited to:

. changes in public sector related fiscal or procurement procedures or decreases in
available public spending;

. changes in policies or priorities and resultant funding;

. long payment cycle as required by the public sector customers’ internal financial
management and payment approval processes;

. additional selection processes administered by any system integrators engaged;

. the adoption of new laws or regulations or developments in existing laws or
regulations;

. influences by, or competitions from, third parties with respect to existing, pending
or new contracts with public sector customers; and

. potential delays or changes in public spending, including as a result of incidents of
natural disasters or epidemics and public health concerns.

Any such event or activity, among others, could cause public sector customers to delay
or refrain from purchasing our products and services in the future, reduce the size or payment
amounts from existing or new public sector customers, or otherwise have an adverse effect on
our business, financial condition and results of operations.
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Moreover, our growth in a broader sense depends in part on favorable public policies in
respect of the industry in which we operate and on AI related products, services and/or
solutions. However, such policies may be subject to developments that are beyond our control,
and there can be no assurance that public policies favorable to us will continue. Developments
in such policies may have a material adverse impact on our business, financial condition and
results of operations.

We had a concentration of suppliers during the Track Record Period.

We had a concentration of suppliers during the Track Record Period. Purchase amount
from our five largest suppliers in each year or period of the Track Record Period accounted for
60.9%, 70.9%, 50.8%, and 83.5% of our total purchase amount for the years ended December
31, 2022, 2023 and 2024 and the six months ended June 30, 2025, respectively; purchase
amount from our largest supplier in each year or period of the Track Record Period accounted
for 46.4%, 37.0%, 21.7%, and 61.5% of our total purchase amount for the years ended
December 31, 2022, 2023 and 2024 and the six months ended June 30, 2025, respectively. Our
five largest suppliers in each year or period of the Track Record Period mainly provided us
hardware related components and equipment or software systems and modules, as well as data
related services during the Track Record Period. For further details, see “Business — Suppliers
and Procurement — Top Five Suppliers.”

We cannot assure you that we will be able to secure a stable supply of qualified products
and/or services at all times from our suppliers going forward. Specifically, we cannot assure
you that we will be able to identify an alternative qualified supplier in a timely manner or at
all, in the event that any of our existing suppliers terminates its contract with us or is no longer
qualified. Any change in suppliers could also require significant efforts or investments in
circumstances where the items or services supplied are integral to solution performance or
incorporate unique technologies, and the loss of existing supply contracts could have a material
adverse effect on us.

Our business depends substantially on continuing efforts of our senior management and
other key personnel, as well as a competent pool of talents who support our existing
operations and future growth. If we are unable to retain, attract, recruit and train such
personnel, our business may be materially and adversely affected.

Our future success depends heavily on continuing efforts of our senior management,
many of whom are difficult to replace. In particular, we rely on the expertise, experience and
vision of our senior management, as well as other members of our senior management team.
If any of our senior management becomes unable or unwilling to continue to contribute their
services to us, we may not be able to replace them easily, or at all. As a result, our business
may be severely disrupted, and our financial condition and results of operations may be
materially and adversely affected.
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Additionally, our future success also depends on our ability to attract, recruit and train a
large number of qualified employees and retain existing key employees. In particular, we rely
on our top-notch research and development team to develop our advanced technologies and
solutions, and our experienced sales personnel to maintain relationships with our customers. In
order to compete for talents, we may need to offer higher compensation, better training and
more attractive career opportunities and other benefits to our employees, which may be costly
and burdensome. We cannot assure you that we will be able to attract or retain qualified
workforce necessary to support our future growth. Furthermore, any disputes between us and
our employees or any labor-related regulatory or legal proceedings may divert management and
financial resources, negatively impact staff morale, reduce our productivity, or harm our
reputation and future recruiting efforts. In addition, our ability to train and integrate new
employees into our operations may not meet the demands of our growing business. Any of the
above issues related to our workforce may materially and adversely affect our operations and
future growth.

If the markets for our products and services fail to grow as we expect, or if our existing
and potential customers fail to adopt our products or services, our business, operating
results, and financial condition could be adversely affected.

It is difficult to predict customer adoption rates and demand for our products and
solutions, the entry of competitive solutions, or the future growth rate and size of the Al+
solutions industry. Although the demand for data management, machine learning, analytics
platforms and applications has been growing in recent years, the market for these platforms and
applications continues to evolve. We cannot be sure that market demand for the Al+ solutions
industry in China will continue to grow or, even if it does grow, that customers will adopt our
products and services. Our future success will depend in large part on our ability to further
penetrate the markets where we operate. Our ability to further penetrate such markets depends
on a number of factors, including the cost, performance and perceived value associated with
our Al related products and services, as well as customers’ (especially our major customers’)
willingness to adopt our Al solutions. We have spent, and intend to keep spending, considerable
resources to educate potential customers about Al in general and our products and services in
particular. However, we cannot be sure that these expenditures will help our products and
services achieve any additional market acceptance. Furthermore, potential customers may be
unwilling to invest in novel solutions. If the market fails to grow or grows slower than we
expect or customers fail to adopt our Al solutions, our business, operating results and financial
condition could be adversely affected.

We are exposed to the risks associated with doing business internationally.

We recorded revenue during the Track Record Period from the online e-commerce sales
of home security devices to customers in overseas markets. Our operations and expansion
efforts with doing business internationally may result in increased costs and are subject to a
variety of risks, including increased competition, uncertain enforcement of our intellectual
property rights in overseas markets, unfamiliar market conditions, different pricing

environments, business expansion not meeting expectations, potentially longer sales and
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accounts receivable payment cycles and collections issues, increased financial accounting and
reporting burdens, fluctuation in exchange of currencies and the complexity of compliance
with Chinese and foreign laws and regulations, including any data compliance or data security
risks that may be applicable to us.

We also could be significantly affected by other risks associated with international
activities including, but not limited to, economic and labor conditions, increased duties, taxes
and other costs and political instability. Sales of our products and services in overseas markets
could be materially and adversely affected by international trade regulations, including duties,
tariffs and antidumping penalties. We are also exposed to credit and collectability risk on our
trade receivables with customers in certain international markets. There can be no assurance
that we can effectively limit our credit risk and avoid losses.

Our investments or acquisitions may have a material adverse effect on our business,
reputation, financial condition and results of operations.

We expect to evaluate and consider a wide array of investment and acquisition
opportunities that we believe can extend and solidify our market position as part of our overall
business strategy. We may be engaged in discussions or negotiations with respect to one or
more of these types of transactions. These transactions involve significant challenges and risks,

including:

. difficulties in integrating the acquired personnel, operations, solutions and/or

services into our operations;

. potential issues with technology, internal controls and financial reporting of the
companies we acquire;

. disruptions of our ongoing business, distractions of the attention of our management
and employees and increase of our expenses;

. loss of skilled professionals and established client relationships of the businesses we
invest in or acquire;

. for investments over which we do not obtain management and operational control,
lack of influence over the controlling partner or shareholder, which may prevent us
from achieving our strategic goals in such investments;

. new regulatory requirements and compliance risks that we become subject to as a

result of investments or acquisitions in new industries or otherwise;

. actual or alleged misconduct or noncompliance by any company we acquire or
invest in (or by its affiliates) that occurred prior to our acquisition or investment,
which may lead to negative publicity, government inquiry or investigations against

such company or against us;
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. unforeseen or hidden liabilities or costs that may adversely affect us following our

acquisition of such targets;

. compliance matters including the antimonopoly and competition laws, rules and
regulations of the PRC and other jurisdictions in connection with any proposed

investments and acquisitions;

. the risk that any of our pending or other future proposed investments or acquisitions

does not close;

. the costs of identifying and consummating investments and acquisitions;

. the use of substantial amounts of cash and potentially dilutive issuances of equity
securities;

. the occurrence of significant goodwill impairment charges and amortization

expenses for other intangible assets; and

. uncertainties in achieving the expected benefits of synergies and growth

opportunities in connection with these acquisitions and investments.

Any such negative developments described above could disrupt our existing business and
have a material adverse effect on our business, reputation, financial condition and results of

operations.

We may be subject to product liability claims if our products or services contain defects.
We could incur significant expenses to remediate such defects, as a result, our reputation
could be damaged and we could lose market shares, and our financial condition and
results of operations may be negatively affected.

Products and services within the industry, such as those we develop, may contain errors,
defects, security vulnerabilities or software issues that are difficult to detect and correct,
particularly when first introduced or when new versions or enhancements are released. Despite
internal testing, our products and services may contain serious errors or defects, security
vulnerabilities or software issues which we are unable to successfully correct in a timely
manner or at all, which could result in revenue loss, significant expenditures of capital, a delay
or loss in market acceptance and damage to our reputation and brand, any of which could have
an adverse effect on our business, reputation, financial condition, and results of operations.

Given that many of our customers use our products and services in processes that are
critical to their businesses, any error, defect, security vulnerability, service interruption or
software issue in our products and services could result in losses to our customers. Our
customers may seek compensation from us for any losses they suffer or cease conducting
business with us altogether. Further, complaints may be made by customers through various

means including social media, which could damage our reputation and result in a loss of future
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sales. We cannot assure you that any provisions limiting our exposure to claims, to the extent
included in our agreements with customers, would be enforceable, adequate, or would
otherwise protect us from liabilities or damages with respect to any particular claim. Even if
unsuccessful, a claim brought against us by any of our customers would likely be
time-consuming, costly to defend and may have a material adverse impact on our reputation
and brand, making it harder for us to sell our products and services.

We face inventory obsolescence, shortage or excess risks.

As of December 31, 2022, 2023 and 2024 and June 30, 2025, we had inventories of
RMB2.0 million, RMB4.6 million, RMB4.3 million, and RMB3.2 million, respectively. Our
inventory average turnover days were 4 days, 8 days, 10 days, and 5 days in 2022, 2023 and
2024 and the six months ended June 30, 2025, respectively. We are exposed to inventory
obsolescence and inventory shortage risks as a result of a variety of factors beyond our control,
including, changes of customer needs and the inherent uncertainty of the success of
deployment of our products and services. As a result of unforeseen or sudden events, we may
experience slow movement of our inventories, fail to utilize or sell our inventories swiftly, or
face the risk of inventory obsolescence, which would lead to inventory write-downs, expiration
of products or an increase in inventory holding costs and a potential negative effect on our
liquidity and our business, results of operations, financial condition and prospects may be

adversely affected.

We have historically received government grants, which we may not be able to receive in
the future.

We have historically received government grants from local governments in the PRC to
support our research and development activities and operation or as rewards for our financial
contribution to regional economic development. For the years ended December 31, 2022, 2023
and 2024 and the six months ended June 30, 2025, we recognized government grants as other
income of RMB2.0 million, RMB4.5 million, RMB1.8 million, and RMB1.5 million,
respectively. See “Financial Information — Description of Selected Consolidated Statements
of Profit or Loss and Other Comprehensive Income Line Items — Other Income and Gains”
and Note 5 to the Accountants’ Report in Appendix I to this prospectus.

Our eligibility for government grants depends on a variety of factors, including the
assessment of our improvement on existing technologies, relevant government policies, the
availability of funding at different granting authorities and the research and development
progress made by other peer companies. In addition, the timing, amount and criteria of
government grants are determined by the local government authorities and cannot be
influenced by us or predicted with certainty before we actually receive them. Also, some of the
government financial incentives may be granted on a project basis and subject to the
satisfaction of certain conditions, including compliance with the applicable financial incentive
agreements and completion of the specific projects therein. We cannot guarantee that we will
satisfy all relevant conditions, and if we fail to satisfy any such conditions, we may be deprived
of the relevant grants. Therefore, the current government grants enjoyed by us have a
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non-recurring nature and we cannot assure you of the continued availability of that currently
enjoyed by us. Any reduction or elimination of such government grants would have an adverse
effect on our financial performance and results of operations.

Any discontinuation, reduction or delay of any preferential tax treatments available to us
could materially and adversely affect our business, financial condition and results of
operations.

During the Track Record Period, we enjoyed preferential tax treatment under relevant
preferential tax policies. Our Company and one of our subsidiaries Zhonggui Railway had each
been recognized as a “High and New Technology Enterprise” and were entitled to a preferential
enterprise income tax rate of 15% during the Track Record Period. The “High and New
Technology Enterprise” qualification is generally reassessed by the relevant authorities every
three years. In addition, a number of our PRC subsidiaries were qualified as small and micro
enterprises and were entitled to pay enterprise income tax at various progressive preferential
tax rates during the Track Record Period. Furthermore, we may be entitled from time to time
to other forms of preferential tax treatment, including without limitation, refund on VAT and
R&D tax credits, etc.

Such preferential tax treatments are subject to change and termination. Government
agencies may decide to reduce, eliminate or cancel our tax preferences at any time. Therefore,
we cannot assure you of the continued availability of such tax preferences as we currently
enjoy. If our preferential tax treatments are revoked, become unavailable or if the calculation
of our tax liability is successfully challenged by the PRC tax authorities, the discontinuation,
reduction or delay of the preferential tax treatment could adversely affect our financial
condition and results of operations. See “Financial Information — Description of Selected
Consolidated Statements of Profit or Loss and Other Comprehensive Income Line Items —
Income Tax.”

Failure to fulfil our obligations in respect of contract liabilities could adversely affect our
results of operation, liquidity and financial position.

As of December 31, 2022, 2023 and 2024 and June 30, 2025, we had contract liabilities
of nil, RMBI1.8 million, RMB13.2 million, and RMB3.7 million, respectively. Our contract
liabilities mainly arise from the advance payments made by customers while the underlying
products or services are yet to be provided. See “Financial Information — Description of
Selected Consolidated Statements of Financial Position Items — Other Payables and
Accruals.” There is no assurance that we will be able to fulfil our obligations in respect of
contract liabilities. If we are not able to fulfil our obligations with respect to our contract
liabilities, the amount of contract liabilities will not be recognized as revenue, and we may
have to return the advance payment made by our customers. As a result, our results of
operations, liquidity and financial position may be adversely affected.
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We are uncertain about the recoverability of our deferred tax assets, which may affect our
financial positions in the future.

As of December 31, 2022, 2023 and 2024 and June 30, 2025, our deferred tax assets
amounted to RMB7.4 million, RMB11.7 million, RMB13.9 million, and RMB15.2 million,
respectively, which were mainly in relation to impairment of financial and contract assets.
Deferred tax assets are recognized to the extent that it is probable that future taxable profit will
be available against which the deductible temporary differences can be utilized. This requires
significant judgement on the tax treatments of certain transactions and also assessment on the
probability that adequate future taxable profits will be available for the deferred tax assets to
be recovered. In this context, we cannot guarantee the recoverability or predict the movement
of our deferred tax assets, and to what extent they may affect our financial position in the
future.

Changes in fair value of our financial assets measured at fair value through profit or loss
or other comprehensive income may adversely affect our financial condition and results
of operations.

During the Track Record Period, we had financial assets measured at fair value through
profit or loss (“FVTPL”) which arose from unlisted investments that were wealth management
products issued by a bank in the PRC with a maturity period of a month. The investments were
classified as financial assets measured at FVTPL because their contractual cash flows are not
solely payments of principal and interest. For the years ended December 31, 2022, 2023 and
2024 and the six months ended June 30, 2025, we recorded investment income from financial
assets measured at FVTPL of RMBO0.4 million, nil, nil, and nil, respectively. As of each of
December 31, 2022, 2023 and 2024 and June 30, 2025, we recorded nil balances of such
financial assets measured at FVTPL.

During the Track Record Period, we also had financial assets measured at fair value
through other comprehensive income (“FVTOCI”) which represented one time deposit that
were held under the “hold to collect and sell” business model. For the years ended December
31, 2022 and 2023 and 2024 and the six months ended June 30, 2025, we recorded investment
income from financial assets measured at FVTOCI of nil, nil, RMBO0.5 million, and nil,
respectively. As of each of December 31, 2022, 2023 and 2024 and June 30, 2025, we recorded
nil balances of such financial assets measured at FVTOCI.

According to applicable accounting policies, financial assets measured at FVTPL or
FVTOCI are recorded in the consolidated statements of financial position at fair value, with net
changes in their fair value recognized in the consolidated statements of profit or loss and other
comprehensive income, and therefore directly affect our financial condition and results of
operations. Such treatment of gain or loss may cause significant volatility in, or materially and
adversely affect, our period-to-period earnings, financial condition and results of operations.
We cannot assure you that market conditions and regulatory environment will create fair value
gains and we will not incur any fair value losses on our financial assets measured at FVTPL
or FVTOCI in the future.
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In addition, estimated changes in fair values involve the exercise of professional
judgment and the use of certain basis and assumptions, which, by their nature, are subjective
and uncertain. To the extent we use the assumptions that market participants would use to price
the asset or liability acting in their economic best interest with respect to the measure of fair
value of any financial assets, the financial assets valuation would be subject to uncertainties
in accounting estimation, which may not reflect actual fair value of these financial assets and
result in significant fluctuations in our profit or loss or other comprehensive income from
period to period. To the extent we need to revalue these financial assets, any change in their
fair value and related valuation uncertainty could materially affect our financial condition and

results of operations.

Our use of open-source software could impose limitations on our business operations, and
certain software we use leverages open-source codes, which, under certain circumstances,
may lead to unintended consequences and, therefore, could materially and adversely
affect our business, results of operations and financial condition.

We use open-source software in some of our technologies and expect to continue to use
open-source software in the future. Accordingly, we may face allegations from others alleging
ownership of, or seeking to enforce the terms of, an open-source license, including by
demanding release of the open-source software, derivative works, or our source code that was
developed using such software. These allegations could also result in litigation. The terms of
many open-source licenses remain to be further elaborated and interpreted in judicial practice.
There is a risk that these licenses could be construed in a way that could impose unanticipated
conditions or restrictions on our ability to commercialize our software. In such an event, we
may be required to seek licenses from third parties to continue commercially offering our
software, make our code generally available in source code form, re-engineer our software, or
discontinue the sale of our software if re-engineering could not be accomplished in a timely
and cost-effective manner, any of which could adversely affect our business operations.

The use of open-source software subjects us to a number of other risks and challenges.
As certain software we use leverages open-source codes, we may, under certain circumstances,
be subject to unintended consequences that could materially and adversely affect our business,
results of operations and financial condition. Open-source software is subject to further
developments or modifications by anyone. It is also possible for competitors to develop their
own products, services and/or solutions using open-source software, potentially reducing the
demand for our solutions or rendering them no longer useful. If we are unable to successfully
address these challenges, our business, results of operations and financial condition may be
adversely affected, and our development costs may increase.
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Our technology infrastructure may experience unexpected system failure, interruption,
inadequacy, security breaches or cyberattacks. Our reputation, business and results of
operations may be harmed by service disruptions or by our failure to timely and
effectively scale and adapt our existing technology and infrastructure.

Our technology infrastructure may encounter disruptions or other outages caused by
problems or defects in our own technologies and systems, such as malfunctions in software or
network overload. Our technology infrastructure may be vulnerable to damage or interruption
caused by telecommunication failures, power loss, human error or other accidents. Despite any
precautionary measures we may take, the occurrence of unanticipated problems that affect our
technology infrastructure could result in interruptions in the availability of our products and
services. It may be difficult for us to respond to such interruptions in a timely manner, or at
all. Such interruptions may affect the ability of customers to use our products and services,
which would damage our reputation, reduce our future revenues, harm our future profits,
subject us to regulatory scrutiny and lead customers to seek alternative solutions.

Furthermore, our infrastructure is also vulnerable to damages from fires, floods,
earthquakes and other natural disasters, power loss and telecommunications failures. Any
network interruption or inadequacy that causes interruptions to our operations, or failure to
maintain the network and server or solve such problems in a timely manner, could reduce our
customer satisfaction, which in turn could adversely affect our reputation, business and
financial condition.

We engage third parties in our business operations. Such arrangements reduce our
control over the quality, development, and deployment of our solutions and could harm
our business.

We engage third parties in our business operations. We procure certain hardware related
components and equipment, as well as software systems and modules, from third party
suppliers. We also outsource certain non-core and less sophisticated services, such as data
collection, cleansing, rendering and annotation services to third party service providers. Such
arrangements may reduce our direct control over the quality, development and deployment of
our products and services. We may experience operational difficulties with our third party
suppliers, including reductions in the availability of production capacity, failures to comply
with product specifications, insufficient quality control, failures to meet deployment schedules,
increases in assembly costs and longer lead time required. Our third party suppliers may
experience disruptions in their operations due to equipment breakdowns, labor strikes or
shortages, natural disasters, component or material shortages, cost increases, environmental
noncompliance issues or other similar problems. In addition, we may not be able to renew
contracts with our third party suppliers or identify substitute partners. Although arrangements
with these suppliers may contain provisions for warranty expense reimbursement, we may
remain responsible to the customer for warranty service in certain events. Any failure of our
third party vendors to perform their responsibilities or to be in compliance with all applicable
laws and regulations may have a material negative impact on our business.
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Any failure to offer high-quality maintenance services and technical support may harm
our relationships with customers and thus materially and adversely affect our business
and results of operations.

Our business depends on our ability to satisfy our customers, not only with respect to the
sale of our products but also any maintenance services and technical support that may be
performed to enable them to implement and use our products in order to address their business
needs. As we continue to grow our operations and support our customer base, we need to be
able to continue to provide effective maintenance services and efficient technical support at
scale. Any return, exchange and warranty policies that we adopt from time to time to improve
their experience and promote customer loyalty could nevertheless subject us to additional costs
and expenses which we may not recoup through increased revenue. If we revise these policies
to reduce our costs and expenses, however, our customers may be dissatisfied, which may
result in loss of existing customers or failure to acquire new customers at a desirable pace.
Also, if we experience increased demand for maintenance services and technical support, we
may face increased costs and not be able to recruit or retain sufficient qualified support
personnel with experiences in such supporting performance. As a result, we may be unable to
respond quickly enough to accommodate short-term increases in demand for maintenance
services and technical support. In addition, we also may be unable to modify the future scope
and delivery of our maintenance services and technical support to align with changes in that
provided by our competitors.

If our customers are not satisfied with the deployment and ongoing services performed by
us, the demand for which may increase continuously, we could lose our customers, miss
opportunities to expand our business with such customers, incur additional costs, and lose, or
suffer reduced margins on, our revenue. In addition, negative publicity related to our
maintenance services and technical support, regardless of its accuracy, may further damage our
business and results of operations by affecting our ability to compete for new businesses.

Our exchange, return and warranty policies may adversely affect our results of
operations.

Our policy allows products with defects to be returned and exchanged by our customers
within the warranty period. In addition, we typically offer a limited warranty for our products.
For details, see “Business — Customers and Customer Support — Product Warranty.” If we
experience any deterioration in the quality of our products, we will incur higher costs
associated with returns, exchanges and warranties. We may also be required by law to adopt
new or amend existing return, exchange and warranty policies from time to time. While these
policies improve customer experience and promote customer loyalty, which may in turn help
us acquire and retain customer, they also subject us to additional costs and expenses which we
may not recoup through increased revenue. We cannot assure you that our return, exchange and
warranty policy will not be misused by our customers, which may significantly increase our

costs and may materially and adversely affect our business and results of operations. If we
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revise these policies to reduce our costs and expenses, our customers may be dissatisfied,
which may result in loss of existing customers or failure to acquire new customers at a
desirable pace, which may materially and adversely affect our results of operations.

We may require various approvals, licenses, permits and certifications to operate our
business, any failure to obtain or renew any of these approvals, licenses, permits or
certifications could materially and adversely affect our business and results of operations.

We are subject to applicable laws and regulations in the PRC for maintaining necessary
approvals, licenses, permits or certifications in order to operate our business. Any non-
compliance in this regard may expose us to liability. We have designed and adopted internal
procedures to ensure compliance of our business operations with all relevant laws and
regulations, and to ensure that we obtain necessary approvals, licenses, permits and
certifications for our business operations. However, we cannot guarantee that we will be able
to obtain all of such requisite approvals, licenses, permits and certifications. Regulatory
authorities who have authority to supervise and regulate the industry we operate in may not
interpret relevant laws and regulations the way we do. In addition, as the regulatory regime for
the industries in which we operate continue to evolve, new laws, regulations and regulatory
requirements are promulgated and implemented from time to time, and the interpretation and
application of existing laws, regulations and regulatory requirements are subject to changes.

We may be required to obtain approvals, licenses, permits and certifications in the future
for new scope of business that we may expand into. In the event of non-compliance, we may
have to incur expenses and divert management time to rectify the incidents. If we fail to obtain
all the necessary approvals, licenses, permits and certifications required by relevant laws and
regulations or if we are deemed to have conducted business operations requesting certain
approvals, licenses, permits and certifications without having one, we may be subject to fines
or the suspension of operations of the relevant business segments or facilities that do not have
all the requisite approvals, licenses, permits and certifications, which could materially and
adversely affect our business and results of operations. See “Regulatory Overview” of this
prospectus for further details on the requisite approvals, licenses, permits and certifications for
business operations. We may also experience adverse publicity arising from non-compliance
with government regulations, which would negatively impact our reputation.

We are subject to anti-corruption, anti-money laundering, anti-bribery and other relevant
laws and regulations.

Our business operations are subject to anti-corruption, anti-money laundering, anti-
bribery and other relevant laws and regulations in the jurisdictions where we operate. Any
illegal, fraudulent, corrupt or collusive activity by our customers, suppliers or other third
parties, including, but not limited to, those in violation of anti-corruption or anti-bribery laws,
could negatively impact our business relationships with and selection of relevant
counterparties, subject us to negative publicity that could severely damage our brand and
reputation.
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Confidentiality agreements and non-compete covenants with employees and other third
parties may not adequately prevent the disclosure of trade secrets and other proprietary
information.

We have devoted substantial resources to the development of our technology and
knowhow. Although we enter into employment agreements with confidentiality, non-compete
covenants and intellectual property ownership clauses with our employees, we cannot assure
you that these agreements will not be breached, that we will have adequate remedies for any
breach in time or at all, or that our proprietary technology, know-how or other intellectual
property will not otherwise become known to third parties. In addition, others may
independently discover trade secrets and proprietary information, limiting our ability to assert
any proprietary rights against such parties. Costly and time-consuming litigation could be
necessary to enforce and determine the scope of our proprietary rights, and failure to obtain or
maintain trade secret protection could adversely affect our competitive position.

Unauthorized use of our intellectual properties by third parties may harm our brands and
reputation, and the expenses incurred in protecting our intellectual property rights may
materially and adversely affect our business.

We regard our copyrights, trademarks, trade secrets and other intellectual properties as
critical to our success and rely on a combination of trademark and copyright laws, trade secrets
protection, restrictions on disclosure and other agreements that restrict the use of our
intellectual properties to protect these rights. Although contracts with our business partners
may prohibit the unauthorized use of our brands, images, characters and other intellectual
property rights, we cannot assure you that they will always comply with these terms. These
agreements may not effectively prevent disclosure of confidential information and may not
provide an adequate remedy in the event of unauthorized disclosure of confidential
information. In addition, third parties may independently discover trade secrets and proprietary
information, limiting our ability to assert any trade secret rights against such parties.

Policing unauthorized use of our proprietary technology, trademarks and other intellectual
property is difficult and expensive, and litigation may be necessary to enforce our intellectual
property rights. Future litigation could result in substantial costs and diversion of our resources
and could disrupt our business, as well as materially and adversely affect our financial

condition and results of operations.

Moreover, competitors and other third parties may register trademarks or purchase
internet search engine keywords or domain names that are similar to ours, in order to divert
potential customers from us. Preventing such unfair competition activities is inherently
difficult. If we are unable to prevent such activities, competitors and other third parties may
drive potential customers away from us, which could harm our reputation and materially and
adversely affect our results of operations.
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We may be subject to intellectual property infringement claims, which could be time
consuming or costly to defend and may result in diversion of our financial and
management resources, and indemnity provisions in various agreements potentially
expose us to substantial liability for intellectual property infringement and other losses.

We cannot be certain that our operations or any aspects of our business do not or will not
infringe upon or otherwise violate trademarks, copyrights or other intellectual property rights
held by third parties. We may from time to time be subject to such proceedings and claims. We
cannot assure you that holders of patents purportedly relating to some aspect of our technology
infrastructure or business, if any such holders exist, would not seek to enforce such patents
against us in China or any other jurisdictions. Further, the application and interpretation of
China’s patent laws and the procedures and standards for granting patents in China may
change, and we cannot assure you that PRC courts or regulatory authorities would agree with
our analysis. If we are found to have violated the intellectual property rights of others, we may
be subject to liability for our infringement activities or may be prohibited from using such
intellectual property, and we may incur licensing fees or be forced to develop alternatives of
our own. Defending against such infringement or licensing allegations and claims is costly and
time consuming and may divert management’s time and other resources from our business and
operations, and the outcome of many of these claims and proceedings cannot be predicted. If
a judgment, a fine or a settlement involving a payment of a material sum of money were to
occur, or an injunctive relief was issued against us, it may result in significant monetary
liabilities and may materially disrupt our business and operations by restricting or prohibiting
our use of the intellectual property in question, and our business, financial position and results

of operations could be materially and adversely affected.

Further, our agreements with third parties may include indemnification provisions under
which we agree to indemnify them for losses suffered or incurred as a result of claims of
intellectual property infringement, or other liabilities relating to or arising from our software,
services or other contractual obligations. Large indemnity payments could harm our business,
results of operations and financial condition. Although we normally contractually limit our
liability with respect to such indemnity obligations, generally, those limitations may not be
fully enforceable in all situations, and we may still incur substantial liability under those
agreements. Any dispute with a customer with respect to such obligations could have adverse
effects on our relationship with that customer and other existing customers and new customers

and harm our business and results of operations.

We are subject to the risks, directly or indirectly, associated with export control,
international trade policies, geopolitics and trade protection measures, and our business,
financial condition and results of operations could be adversely affected.

Our operations may be negatively affected by any deterioration in the political and
economic relations among countries and regions and sanctions and export controls
administered by the government authorities in the countries and regions in which we operate,
and other geopolitical challenges, including, but not limited to, economic and labor conditions,
increased duties, taxes and other costs and political instability. Margins on sales of our
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products and services in certain countries and regions and on sales of products that include
components obtained, directly or indirectly, from certain foreign suppliers could be materially
and adversely affected by international trade regulations, including duties, tariffs and
antidumping penalties. For example, the U.S. government imposed economic and trade
sanctions directly or indirectly affecting China-based technology companies. Such laws and
regulations are likely be subject to frequent changes, and their interpretation and enforcement
involves substantial uncertainties, which may be heightened by national security concerns or
driven by political and/or other factors that are out of our control. Therefore such restrictions,
and similar or more expansive restrictions that may be imposed by the U.S. or other
jurisdictions in the future, may be difficult or costly to comply with and may materially and
adversely affect our and our technology partners’ abilities to acquire technologies, systems,
devices or components that may be critical to our technology infrastructure, service offerings
and business operations.

The U.S. export controls and trade laws and regulations are complex and likely be subject
to frequent changes, and the interpretation and enforcement of the relevant regulations involve
substantial uncertainties, which may be driven by political and/or other factors that are not
within our control or that are heightened by national security concerns. For instance, the U.S.
export control regime regulates the export, transfer or disclosure of U.S. products, software,
and technology to non-U.S. jurisdictions and non-U.S. persons based on the nature of the
product or technology, as well as the destination, transferee, or end use of a specific export or
transfer. The U.S. export control regime may impact the ability of our suppliers to procure
advanced semiconductor components, which may consequentially impact our ability to procure
certain commodities with the necessary specifications. Separately, the tariffs imposed by the
U.S. may negatively affect our overseas sales to consumers in the United States. For instance,
as of the Latest Practicable Date, all products of the China are subject to an additional 10%
tariff “to end the direct flow of fentanyl and other synthetic opioids from China.” Moreover,
as of the Latest Practicable Date, our home security devices exported to the U.S., classified
under HTSUS 8525.89.50.30, are generally subject to a tariff rate of 45%, comprised of (1)
10% IEEPA fentanyl tariffs, (2) 10% IEEPA reciprocal tariffs; and (3) 25% section 301 tariffs.
See “Regulatory Overview — Regulations related to Export and Trade Controls” for further
information on the regulations relating to U.S. export controls and restrictions on chips and
regulations on tariff imposed by the U.S. If any such restrictions and the likes, and any
associated inquiries or investigations, or any other government actions occur, they may be
difficult or costly to comply with and may, among other things, delay or impede the
development of our technology and solutions, and hinder the stability of our supply chain. They
could also result in negative publicity, require significant time and attention of the management
and subject us to fines, penalties or orders that we cease or modify our existing business
practices, if they occur. Any of these events may have an adverse effect on our business,
financial condition and results of operations.

In addition, on August 9, 2023, the Biden Administration issued the Executive Order on
Addressing United States Investments in Certain National Security Technologies and Products
in Countries of Concern granting the U.S. government the authority to establish and enforce an
outbound investment screening regime. On October 28, 2024, the U.S. Department of the
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Treasury issued the Provisions Pertaining to U.S. Investments in Certain National Security
Technologies and Products in Countries of Concern (the “Final Rule”) to implement the
Executive Order of August 9, 2023. The Final Rule has become effective on January 2, 2025.
The Final Rule applies to investments by U.S. person as to “covered transactions” involving
“covered foreign person” associated with a “country of concern” in “covered activities” in
three sectors pertaining to national security technologies and products: (1) semiconductors and
microelectronics, (2) quantum information technologies and (3) artificial intelligence.

Our Directors are of the view that, based on the advice of our U.S. Export Control and
U.S. Foreign Investment Legal Advisor, although we are a “covered foreign person”, the
purchase of H Shares through the Global Offering is not a prohibited transaction under the
Final Rule, but U.S. persons would be required to notify the U.S. Department of Treasury on
the participation of the Global Offering. However, the Final Rule nonetheless may increase the
compliance burden of U.S. investors and may cause certain U.S. investors to adopt a more
cautious approach in their investments, affecting the investor sentiment towards us, and
therefore negatively impacting our ability to raise capital.

Furthermore, as technologies continue to advance, third parties may offer new
technologies or products that could enhance our technology infrastructure or Al products and
services. To the extent that such new technologies or products are subject to any export control
or international trade restrictions, we would not be able to access such technologies or products
if any of our suppliers remains on the relevant entity list or is otherwise subject to such
restrictions. There can be no assurance that we would be able to identify alternative supply
chain arrangements to access similar technologies or products of the same quality at similar
cost, and we may encounter increased supplier scrutiny due to any heightened restrictions. As
such, we may not be able to compete effectively in certain business lines, and our business,
results of operations and financial condition could be materially and adversely affected.

Our brands are integral to our success. If we fail to effectively maintain, promote and
enhance our brands, our business and competitive advantages may be harmed.

We believe that maintaining, promoting and enhancing our key brands, including but not
limited to “Nuobikan”, is critical to our business. Maintaining and enhancing our brands
depend largely on our ability to continue to provide high-quality, well-designed, useful,
reliable and innovative Al related products and services, which we cannot assure you we will
do successfully.

We believe the importance of brands recognition will increase as competition in our
market increases. In addition to our ability to provide reliable and useful Al related products
and services at competitive prices, successful promotion of our brands will also depend on the
effectiveness of our marketing efforts. We market our products and services through our direct
sales force, our sales channels through business partners such as distributors, as well as

customers’ word-of-mouth referrals. Our efforts to market our brand have incurred significant
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costs and expenses and we intend to continue such efforts. We cannot assure you, however, that
our selling and marketing expenses will lead to increases in revenue, and even if they do, such
increases in revenue may not be sufficient to offset the expenses incurred.

Rumors or negative publicity involving our Company, our products and services, our
management, our customers, our business partners or our industry in general may
materially and adversely affect our reputation, business, results of operations and growth
prospects.

Negative publicity involving our industry, our Company, our product and services, our
management, our customers or our business partners may materially and adversely harm our
business and reputation. Although we may have made efforts to strengthen our responsiveness
to negative publicity events, we cannot preclude media reports of a similar nature or similar
allegations from other parties from being made in the future, nor can we assure you that we will
be able to defuse such negative publicity to the satisfaction of our investors, customers and
business partners or prevent related misconception and other damages caused by such reports.
We may have to incur significant expenses and divert our management’s time and attention in
order to remedy the effects of these negative reports or allegations, which may materially and
adversely affect our results of operations.

We may be the subject of anticompetitive, harassing or other detrimental conducts by
third parties that could harm our reputation and cause us to lose market share, customers
and revenues.

We may be the target of anticompetitive, harassing, or other detrimental conduct by third
parties. Such conduct includes complaints, anonymous or otherwise, to regulatory agencies. We
may be subject to government or regulatory investigation as a result of such third-party conduct
and may be required to expend significant time and incur substantial costs to address such
third-party conduct, and there is no assurance that we will be able to conclusively refute each
of the allegations within a reasonable period of time, or at all. Additionally, allegations,
directly or indirectly against us, may be posted online by anyone, whether or not related to us.
The availability of information on social media is virtually immediate, as is its impact. Social
media immediately publish the content their subscribers and participants post, often without
filters or checks on the accuracy of the content posted. Such information posted may be
inaccurate and adverse to us, and it may harm our financial performance, prospects or business.
The harm may be immediate without affording us an opportunity for redress or correction. Our
reputation may be negatively affected as a result of the public dissemination of anonymous
allegations or malicious statements about our business, which in turn may cause us to lose
market share, customers and revenues.
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Misconduct and omissions by our business partners could harm our business and
reputation.

Misconduct or omission by, or other negative circumstances in connection with, our
business partners or other stakeholders could subject us to disruption of business, negative
publicity or liability. Although we maintain strict standards in choosing our business partners
or other stakeholders, we cannot assure you these third parties will not engage in misconducts
or omissions, or otherwise be involved in any negative incidents. Any such circumstances may
affect our operations and reputation, which may in turn affect our business, results of
operations and financial condition.

Noncompliance of third parties involved in our business could adversely affect our
business.

Our business partners, including our various suppliers and customers, as well as other
third parties who have entered into business relationships with us or with our business partners,
may be subject to regulatory penalties or punishments because of their regulatory compliance
failures, which may, directly or indirectly, affect our business. We cannot be certain whether
such third parties have infringed or will infringe any other parties’ legal rights or violate any
regulatory requirements. We cannot rule out the possibility of incurring liabilities or suffering
losses due to any noncompliance by third parties. We cannot assure you that we will be able
to identify irregularities or non-compliances in the business practices of our business partners
or other third parties, or that such irregularities or non-compliance will be corrected in a
prompt and proper manner. The legal liabilities and regulatory actions on our business partners
or other third parties involved in our business may affect our business activities and reputation,
which may in turn affect our results of operations.

Failure to make adequate social insurance and housing provident fund contributions as
required by the PRC laws and regulations may subject us to penalties.

Pursuant to the relevant PRC laws and regulations, employers in the PRC are required to
make, among other things, social insurance and housing provident fund contributions for their
employees, and entities failing to make such contributions may be ordered to settle the
outstanding contributions within a prescribed time limit and/or subject to penalties. During the
Track Record Period, we made social insurance and housing provident fund contributions for
our employees in the PRC based on the minimum contribution bases or ratios adopted locally
which resulted in our not making full contributions to the social insurance and housing
provident funds for such employees. For the years ended December 31, 2022, 2023 and 2024
and the six months ended June 30, 2025, the amount of the shortfall in social insurance and
housing provident fund contributions was RMB1.3 million, RMB2.3 million, RMB2.6 million,
and RMB1.9 million, respectively. There is no assurance that there will not be any employee
complaint against us in relation to our failure to make full social insurance and housing
provident fund contributions. There is also no assurance that we will not be ordered to rectify
for the outstanding amount or subject to penalties imposed by the relevant PRC authorities or
any court order that is adverse to us (including without limitation, court orders pursuant to the
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Interpretation II of the Supreme People’s Court on Several Issues Concerning the Application
of Law in the Trial of Labor Dispute Cases ( e A B% B B i 25 2 45 ) 5 58 58 14 0 I i
M #FE(—)) ) as a result thereof. Any such complaints, orders or penalties may have an
adverse effect on our financial condition and results of operations. For further details, see
“Business — Employees — Social Insurance and Housing Provident Fund Contributions.”

We may be involved in legal proceedings and commercial disputes, which could have a
material adverse effect on our business, financial condition and results of operations.

We may be subject to claims and various legal and administrative proceedings, and, as a
result, penalties and new claims may arise in the future. In addition, agreements we entered
into sometimes include indemnification provisions which may subject us to costs and damages

in the event of a claim against an indemnified third party.

Regardless of the merit of particular claims, legal and administrative proceedings, such
as litigations, injunctions and governmental investigations, may be expensive, time consuming
or disruptive to our operations and distracting to management. In recognition of these
considerations, we may enter into new or further agreements or other arrangements to settle
litigation and resolve such disputes. No assurance can be given that such agreements can be
obtained on acceptable terms or that litigation will not occur. These agreements may also

significantly increase our operating expenses.

Our Directors have confirmed that, during the Track Record Period and up to the Latest
Practicable Date, there were no legal or administrative proceedings pending or threatened
against us or any of our Directors, Supervisors or executive officers that could, individually or
in the aggregate, have a material effect on our business, financial condition or results of
operations. However, new legal or administrative proceedings and claims may arise in the
future. If one or more legal or administrative matters were resolved against us or an
indemnified third party for amounts in excess of our management’s expectations or certain
injunctions are granted to prevent us from using certain technologies in our solutions, our
business and financial conditions could be materially and adversely affected. Further, such an
outcome could result in significant compensatory or punitive monetary damages, disgorgement
of revenue or profits, remedial corporate measures, injunctive relief or specific performance
against us that could materially and adversely affect our financial condition and results of
operations. For further details regarding our legal proceedings and compliance matters, see
“Business — Legal Proceedings and Compliance.”

We are subject to strict regulatory requirements in labor-related laws and regulations of
the PRC.

We have been subject to strict regulatory requirements in terms of entering into labor
contracts with our employees and paying various statutory employee benefits, including
pensions, housing funds, medical insurance, work-related injury insurance, unemployment
insurance and childbearing insurance to designated government agencies for the benefit of our
employees. Pursuant to the PRC Labor Contract Law and its implementing rules, employers are
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subject to strict requirements in terms of signing labor contracts, minimum wages, paying
remuneration, determining the term of employees’ probation and unilaterally terminating labor
contracts. In the event that we decide to terminate some of our employees or otherwise change
our employment or labor practices, the Labor Contract Law and its implementation rules may
limit our ability to effect those changes in a desirable or cost-effective manner, which could
adversely affect our business and results of operations.

As the interpretation and implementation of labor-related laws and regulations may
change, our employment practice could inadvertently violate labor-related laws and regulations
in China, which may subject us to labor disputes or government investigations. If we are
deemed to have violated relevant labor laws and regulations, we could be required to provide
additional compensation to our employees and our business, financial condition and results of
operations could be materially and adversely affected.

Certain of the lease agreements of our leased properties have not been registered with the
relevant PRC government authorities as required by PRC law, which may expose us to
potential fines.

As of the Latest Practicable Date, five out of our seven leased properties for our business
operations in China had not been registered with the relevant PRC government authorities. As
advised by our PRC Legal Advisor, failure to register such lease agreements with relevant PRC
government authorities does not affect the effectiveness of the lease agreements, but the
relevant PRC government authorities may order us to, within a prescribed time limit, register
the lease agreements. Failure to do so may subject us to a fine ranging from RMB1,000 to
RMB10,000 for each lease agreement. We estimate that the aggregate maximum amount of
penalties for not registering such lease agreements would be RMB50,000. As of the Latest
Practicable Date, we had not been ordered by any PRC government authorities to register any
such lease agreements.

Failure to renew our current leases at reasonable terms or to locate desirable alternatives
for our offices and facilities could materially and adversely affect our business and results
of operations.

We may not be able to successfully extend or renew our leases upon the expiration of the
current term on commercially reasonable terms, or at all, and may therefore be forced to
relocate our affected operations. This could disrupt our operations and result in significant
relocation expenses, which could adversely affect our business, financial condition and results
of operations. In addition, we compete with other businesses for premises at certain locations
or of desirable sizes. As a result, even though we could extend or renew our leases, rental
payments may significantly increase as a result of the high demand for the leased properties.
In addition, we may not be able to locate desirable alternative sites for our facilities as our
business continues to grow, and failure in relocating our affected operations could adversely
affect our business and operations.
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Our limited insurance coverage could expose us to significant costs and business
disruption.

We face various risks in connection with our business, and may lack adequate insurance
coverage or have no relevant insurance coverage. In line with general market practice, we do
not maintain any business interruption insurance or product liability insurance. We do not
maintain keyman life insurance, insurance policies covering damages to our network
infrastructures or information technology systems or any insurance policies for our properties
other than for our vehicles. We have determined that the costs of insuring against these risks,
and the difficulties associated with acquiring such insurance on commercially reasonable terms
render such insurance impractical for our business and purposes. We believe we maintain
insurance policies in line with industry standards. However, our current insurance coverage
may not be sufficient to prevent us from any loss and there is no certainty that we will be able
to successfully claim our losses under our current insurance policy on a timely basis, or at all.
If we incur any loss that is not covered by our insurance policies, or the compensated amount
is significantly less than our actual loss, our business, financial condition and results of
operations could be materially and adversely affected. If such risk materializes, we may also
suffer substantial losses as we do not have such insurance coverage. See “Business —
Insurance.”

Any future occurrence of force majeure events, natural disasters or outbreaks of
contagious diseases may materially and adversely affect our business, financial condition
and results of operations.

Any future occurrence of force majeure events, natural disasters or outbreaks of
epidemics and contagious diseases, including earthquakes, floods, droughts, COVID-19, avian
influenza, severe acute respiratory syndrome, HINT1 influenza or Ebola virus, may materially
and adversely affect our business, financial condition and results of operations. An outbreak of
an epidemic or contagious disease could result in a widespread health crisis and restrict the
level of business activities in affected areas, which may, in turn, materially and adversely affect
our business. We cannot assure you that any future occurrence of natural disasters or outbreaks
of epidemics and contagious diseases, including COVID-19, avian influenza, severe acute
respiratory syndrome, HIN1 influenza or other epidemics, or the measures taken by the PRC
government or other countries in response to such contagious diseases, will not seriously
disrupt our operations or those of our customers, which may materially and adversely affect our
business, financial condition and results of operations.
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RISKS RELATED TO CONDUCTING BUSINESS IN THE PRC

Changes in political and economic policies, as well as the interpretation and enforcement
of law, rules and regulations, may affect our business, financial condition, results of
operations and prospects.

Due to our operations in the PRC, our business, financial condition, results of operations
and prospects are affected by political, economic and legal developments in the PRC. Any of
the foregoing would affect our business, financial condition, results of operations and
prospects. We shall comply with the applicable PRC laws, rules and regulations. The relevant
PRC laws, rules and regulations in force at present may be amended in the future, and their
interpretation and implementation shall be determined in accordance with relevant laws and
regulations in force at the time. Any non-compliance with any existing or new laws and
regulations could materially and adversely affect our business, financial condition, results of
operations, cash flows and prospects.

Fluctuations in the value of the Renminbi and other currencies may have a material
adverse impact on your investment.

During the Track Record Period, substantially all of our revenues and expenditures were
denominated in Renminbi, while the net proceeds from the Global Offering will be in Hong
Kong dollars. Fluctuations in the exchange rate between the Renminbi and the Hong Kong
dollar will affect the relative purchasing power in Renminbi terms of the proceeds from the
Global Offering. Fluctuations in the exchange rate may also cause us to incur foreign exchange
losses and affect the relative value of any dividend issued by our PRC subsidiaries.

Movements in Renminbi exchange rates are affected by, among other things, changes in
political and economic conditions and China’s foreign exchange regime and policy. With the
development of the foreign exchange market and progress towards interest rate liberalization
and Renminbi internationalization, the PRC government may in the future announce further
changes to the exchange rate system, and we cannot assure you that the Renminbi will not
appreciate or depreciate significantly in value against other currencies in the future. It is
difficult to predict how market forces or relevant government policies may impact the
exchange rate between the Renminbi and other currencies in the future.

As of the Latest Practicable Date, we had not entered into any hedging transactions in an
effort to reduce our exposure to foreign currency exchange risks. In any event, the availability
and effectiveness of these hedges may be limited and we may not be able to hedge our exposure
successfully, or at all.
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Restrictions on the remittance of Renminbi into and out of the PRC and governmental
control of currency conversion may limit our foreign exchange transactions, including our
ability to pay dividends and other obligations, and may affect the value of your
investment.

Currently, the conversion and remittance of foreign currencies from Renminbi are subject
to PRC foreign exchange regulations. It cannot be guaranteed that under a certain exchange
rate, we will have sufficient foreign exchange to meet our foreign exchange requirements.
Under the current PRC foreign exchange control system, foreign exchange transactions under
the current account conducted by us, including the payment of dividends, do not require
advance approval from the SAFE, but we are required to present documentary evidence of such
transactions and conduct such transactions at designated foreign exchange banks within China
that have the licenses to carry out foreign exchange business. Foreign exchange transactions
under the capital account conducted by us, however, must be approved in advance by the
SAFE.

Under existing foreign exchange regulations, following the completion of the Global
Offering, we will be able to pay dividends in foreign currencies without prior approval from
the SAFE by complying with certain procedural requirements. However, the foreign exchange
policies regarding payment of dividends in foreign currencies may change from time to time
in the future. In addition, any insufficiency of foreign exchange may restrict our ability to
obtain sufficient foreign exchange for dividend payments to shareholders or to satisfy any other
foreign exchange requirements. If we fail to obtain approval from the SAFE to convert
Renminbi into any foreign exchange for any of the above purposes, our capital expenditure
plans, and even our business, operating results and financial condition, may be materially and
adversely affected.

Our operations are subject to and may be affected by changes in PRC tax laws and
regulations.

We are subject to periodic examinations on fulfillment of our tax obligations under the
PRC tax laws and regulations by PRC tax authorities. Although we believe that in the past, we
have acted in compliance with the requirements under the relevant PRC tax laws and
regulations in all material aspects and established effective internal control measures in
relation to accounting regularities, we cannot assure you that future examinations by PRC tax
authorities would not result in fines, other penalties or action that could adversely affect our
business, financial condition or results of operations, as well as our reputation. Furthermore,
PRC tax laws and regulations may be adjusted from time to time, which may also have an
adverse effect on our business, financial condition and results of operations.
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Gains on the sales of H Shares and dividends on the H Shares may be subject to PRC

income taxes.

Under applicable PRC tax laws, both the dividends we pay to non-PRC resident
individual holders of H shares (“Non-Resident Individual Holders”), and gains realized
through the sale or transfer by other means of H shares by such shareholders, are subject to
PRC individual income tax at a rate of 20%, unless reduced by applicable tax treaties or
arrangements. And the dividends we pay to, and gains realized through the sale or transfer by
other means of H shares by non-PRC resident enterprise holders of H shares are both subject
to PRC enterprise income tax at a rate of 10%, unless reduced by applicable tax treaties or
arrangements. With respect to Non-Resident Individual Holders, income received from
dividends and bonuses of a foreign-invested enterprise, as well as that from transfer of stocks
of listed companies are currently exempt from individual income tax pursuant to applicable
PRC regulations. On February 3, 2013, the State Council approved and promulgated the Notice
of Suggestions to Deepen the Reform of System of Income Distribution ( BB 5E ik
T S ER T B A TRAC WA 43 B i B O 5 T 2 WL A9 4 F1) ). On February 8, 2013, the General
Office of the State Council promulgated the Circular Concerning Allocation of Key Works to
Deepen the Reform of System of Income Distribution (B B /A BE BE A G AL S 73 B il
O B T AE S RSN ). According to these two documents, the PRC government may be
introducing regulations or policies that have the effect of cancelling foreign individuals’ tax
exemption for dividends obtained from foreign- invested enterprises. There is no assurance that
any gains on the sales of our H Shares and the dividend thereon will not be subject to PRC

income taxes in the future.

Relevant legal procedures may need to be followed to effect service of process upon us or
our Directors, Supervisors or executive officers who reside in China or to enforce against
them in China any judgments obtained from non-PRC courts.

As of the Latest Practicable Date, all of our executive Directors, Supervisors and
executive officers resided within China, and substantially all of our assets were located within
China. Similar to the difficulties faced by most of the countries around the world on effecting
service of process and enforcing judgment obtained from foreign countries, investors may need
to follow specific legal procedures to effect service of process upon us or our executive
Directors, Supervisors and officers inside China or to enforce against us or them in China any

judgments obtained from non-PRC courts.

China does not have treaties providing for the reciprocal recognition and enforcement of
judgments of courts of many other countries and regions. Therefore, recognition and
enforcement in China of judgments of a court in any of these non-PRC jurisdictions in relation
to any matter not subject to a binding arbitration provision may need to follow specific legal

procedures.
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Increasing focus with respect to environmental, social and governance matters may
impose additional costs on us or expose us to additional risks.

The PRC government and public advocacy groups have been increasingly focused on
environment, social and governance, or ESG, issues in recent years, making our business more
sensitive to ESG issues and changes in governmental policies and laws and regulations
associated with environment protection and other ESG-related matters. Investor advocacy
groups, certain institutional investors, investment funds, and other influential investors are also
increasingly focused on ESG practices and in recent years have placed increasing importance
on the implications and social cost of their investments. Regardless of the industry, increased
focus from investors and the PRC government on ESG and similar matters may hinder access
to capital, as investors may decide to reallocate capital or to not commit capital as a result of
their assessment of a company’s ESG practices. Any ESG concern or issue could increase our
regulatory compliance costs. If we do not adapt to or comply with the evolving expectations
and standards on ESG matters from investors and the PRC government or are perceived to have
not responded appropriately to the growing concern for ESG issues, regardless of whether there
is a legal requirement to do so, we may suffer from reputational damage and the business,
financial condition, and the Listing of our H Shares could be materially and adversely effected.

RISKS RELATED TO THE GLOBAL OFFERING

There has been no prior public market for our H Shares and there can be no assurance
that an active market would develop, and the liquidity and market price of our H Shares
may be volatile.

Prior to the completion of the Global Offering, there has been no public market for our
H Shares. There can be no guarantee that an active trading market for our H Shares will
develop or be sustained after the completion of the Global Offering. The Offer Price is the
result of negotiations between our Company, the Sole Overall Coordinator (for itself and on
behalf of the Underwriters), which may not be indicative of the price at which our H Shares
will be traded following completion of the Global Offering. The market price of our H Shares
may drop below the Offer Price at any time after completion of the Global Offering.

We have applied for listing of and permission to deal in our H Shares on the Stock
Exchange. A listing on the Stock Exchange, however, does not guarantee that an active and
liquid trading market for the H Shares will develop, or if it does develop, that it will be
sustained following the Global Offering, or that the market price of the H Shares will not
decline following the Global Offering. In addition, the trading price and trading volume of the
H Shares may be subject to significant volatility in responses to various factors beyond our
control, including the general market conditions of the securities in Hong Kong and elsewhere
in the world. In particular, the business and performance and the market price of the shares of
other companies engaging in similar business may affect the price and trading volume of our
H Shares. In addition to market and industry factors, the price and trading volume of our H
Shares may be highly volatile for specific business reasons, such as regulatory developments
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affecting the relevant markets, industries and other related matters, fluctuations in our revenue,
earnings, cash flows, investments and expenditures, relationships with our customers and
suppliers, movements or activities of key personnel, or actions taken by competitors.

Future sales or perceived sales of substantial amounts of our H Shares in the public
market could have a material adverse effect on the price of our H Shares and our ability
to raise additional capital in the future.

The market price of our H Shares could decline as a result of future sales of a substantial
number of our H Shares or other securities relating to our H Shares in the public market, or the
issuance of new shares or other securities, or the perception that such sales or issuances may
occur. Future sales, or anticipated sales, of substantial amounts of our securities, including any
future offerings, could also materially and adversely affect our ability to raise capital at a
specific time and on terms favorable to us. In addition, our shareholders may experience
dilution in their holdings if we issue more securities in the future. New shares or shares-linked
securities issued by us may also confer rights and privileges that take priority over those
conferred by the H Shares.

You will incur immediate and significant dilution and raising additional capital may cause
further dilution or restrict our operation.

The Offer Price of the H Shares is higher than the net tangible asset value per H Share
immediately prior to the Global Offering. Therefore, purchasers of the Offer Shares in the
Global Offering will experience an immediate dilution in pro forma consolidated net tangible
asset value. There can be no assurance that if we were to immediately liquidate after the Global
Offering, any assets will be distributed to our Shareholders after the creditors’ claims. If we
raise additional capital through the sale of equity or convertible debt securities, your ownership
interest will be diluted, and the terms of these securities may include liquidation or other
preferences that adversely affect your rights as a shareholder. Debt financing and preferred
equity financing, if available, may involve agreements that include covenants limiting or
restricting our ability to take specific actions, such as incurring additional debt, making capital
expenditures, limitations on our ability to acquire or license intellectual property rights or
declaring dividends, or other operating restrictions.

Our Controlling Shareholders have significant influence over us and their interests may
not always be aligned with the interest of our other Shareholders.

Our Controlling Shareholders will, through their voting power at the Shareholders’
meetings and their delegates on the Board, have significant influence over our business and
affairs, including decisions in respect of mergers or other business combinations, acquisition
or disposition of assets, issuance of additional Shares or other equity securities, timing and
amount of dividend payments, and our management. Our Controlling Shareholders may not act
in the best interests of our minority Shareholders. In addition, without the consent of our
Controlling Shareholders, we could be prevented from entering into certain transactions that
could be beneficial to us. This concentration of ownership may also discourage, delay or
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prevent a change in control of our Company, which could deprive our Shareholders of an
opportunity to receive a premium for the Shares as part of a sale of our Company and may
significantly reduce the price of our H Shares.

Payment of dividends is subject to regulation under PRC law.

Under PRC law, dividends may be paid only out of distributable profit. Distributable
profit is our profit as determined under PRC GAAP or HKFRS, whichever is lower, less any
recovery of accumulated losses and appropriations to statutory and other reserves that we are
required to make. We may not have sufficient or any distributable profit to enable us to make
dividend distributions to our Shareholders, including in years in which we are profitable. Any
distributable profit not distributed in a given year is retained and available for distribution in
subsequent years.

In addition, we are required to comply with the dividend distribution rules prescribed by
the PRC regulatory authorities when determining our dividend payout ratios. The PRC
regulatory authorities may further amend the dividend distribution rules for listed companies
in the future, which may significantly affect the amount of capital available to support the
development and growth of our business.

Moreover, as the calculation of distributable profits under PRC GAAP is different from
the calculation under HKFRS in certain respects, our subsidiaries may not have distributable
profits as determined under PRC GAAP, even if they have profits for that year as determined
under HKFRS, or vice versa. Accordingly, we may not receive sufficient distributions from our
subsidiaries. Failure by our subsidiaries to pay dividends to us could have a negative impact
on our cash flows and our ability to make dividend distributions to our Shareholders in the
future, including those periods in which our financial statements indicate that our operations
have been profitable.

We cannot assure you that we will declare and distribute any amount of dividends in the
future.

There can be no assurance that we will declare and pay dividends because the declaration,
payment and amount of dividends are subject to the discretion of our Directors, depending on,
among other considerations, our operations, earnings, cash flows and financial position,
operating and capital expenditure requirements, our strategic plans and prospects for business
development, our constitutional documents and applicable law. For more details on dividend,
see “Financial Information — Dividends” in this prospectus.
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The future conversion of Unlisted Shares into H Shares upon completion of the Global
Offering could increase the supply of H Shares in the market and may negatively impact
the market price of our H Shares.

Our Unlisted Shares are currently not listed or traded on any stock exchange. Upon
completion of the Global Offering, these Unlisted Shares will be converted into H Shares on
a one-for-one basis. For details, see “History, Development and Corporate Structure” and
“Share Capital” in this prospectus. The conversion of our Unlisted Shares will increase the
number of H Shares available on the market. As a result, it may negatively affect the trading

price of our H Shares due to the increased supply in the market.

Certain statistics contained in this prospectus are derived from official government
sources and are not independently verified by us. There can be no assurance of the
accuracy or completeness of certain facts, forecasts and other statistics obtained from
official government sources that are contained in this prospectus.

This prospectus, particularly the section headed “Industry Overview,” contains
information and statistics relating to Al and related industries. Such information and statistics
have been partially derived from official government sources. We believe that these are
appropriate sources for such information, and we have taken reasonable care in extracting and
reproducing such information. However, we cannot guarantee the quality or reliability of
materials from official government sources. The information from official government sources
has not been independently verified by us, the Sole Sponsor, the Sole Global Coordinator, the
Sole Overall Coordinator, the Underwriters or any other party involved in the Global Offering,
and no representation is given as to its accuracy. Collection methods of such information may
be flawed or ineffective, or there may be discrepancies between published information and
market practice, which may result in the statistics being inaccurate or not comparable to
statistics produced for other economies. You should therefore not place undue reliance on such
information. In addition, we cannot assure you that such information from official government
sources is stated or compiled on the same basis or with the same degree of accuracy as or
consistent with similar statistics presented elsewhere, and such information may not be
complete or up-to-date. In any event, you should consider carefully the importance placed on
such information or statistics.

Forward-looking statements contained in this prospectus are subject to risks and
uncertainties.

This prospectus contains certain statements and information that are forward-looking and
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uses forward-looking terminology such as “believe,” “expect,” “estimate,” “predict,” “aim,
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“intend,” “will,” “may,” “plan,” “consider,” “anticipate,” “seek,” “should,” “could,” “would,”

>

“continue,” and other similar expressions. You are cautioned that reliance on any forward-
looking statement involves risks and uncertainties and that any or all of those assumptions
could prove to be inaccurate and as a result, the forward-looking statements based on those
assumptions could also be incorrect. In light of these and other risks and uncertainties, the

inclusion of forward-looking statements in this prospectus should not be regarded as
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representations or warranties by us that our plans and objectives will be achieved and these
forward-looking statements should be considered in light of various important factors,
including those set forth in this section. Subject to the requirements of the Listing Rules, we
do not intend publicly to update or otherwise revise the forward-looking statements in this
prospectus, whether as a result of new information, future events or otherwise. Accordingly,
you should not place undue reliance on any forward-looking information. All forward-looking
statements in this prospectus are qualified by reference to this cautionary statement.

You should read the entire prospectus carefully and should not rely on any information
contained in press articles or other media regarding us and the Global Offering.

We strongly caution you not to rely on any information contained in press articles or other
media regarding us and the Global Offering. Prior to the publication of this prospectus, there
may have been press and media coverage regarding us, our business, our industry and the
Global Offering. There may be additional media coverage regarding us, our business, our
industry and the Global Offering subsequent to the date of this prospectus but prior to the
completion of the Global Offering. Such press and media coverage may include references to
certain information that does not appear in this prospectus, including certain operating and
financial information and projections, valuations and other information. None of us or any
other person involved in the Global Offering has authorized the disclosure of any such
information in the press or media and none of us accepts any responsibility for any such press
or media coverage or the accuracy or completeness of any such information or publication. We
make no representation as to the appropriateness, accuracy, completeness or reliability of any
such information or publication. To the extent that any such information is inconsistent or
conflicts with the information contained in this prospectus, we disclaim responsibility for it
and you should not rely on such information.
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WAIVERS FROM STRICT COMPLIANCE WITH THE LISTING RULES

In preparation for the Global Offering, our Company has sought the following waivers

from strict compliance with the Listing Rules.
WAIVER IN RESPECT OF MANAGEMENT PRESENCE IN HONG KONG

Pursuant to Rule 8.12 and Rule 19A.15 of the Listing Rules, we must have a sufficient
management presence in Hong Kong. This normally means that at least two of our executive
Directors must be ordinarily resident in Hong Kong. Rule 19A.15 of the Listing Rules further
provides that the requirement in Rule 8.12 of the Listing Rules may be waived by the Stock

Exchange in its discretion.

Since our Group’s headquarters and our principal business operations are based, managed
and conducted in the PRC, all of our executive Directors and senior management members
spend the majority of their time supervising our Group’s principal business operations in the
PRC and do not ordinarily reside in Hong Kong. Given that (i) our Group’s principal business
and operations are located, managed and conducted in the PRC through our PRC operating
subsidiaries; (ii) none of our executive Directors is a Hong Kong permanent resident or is
ordinarily based in Hong Kong; and (iii) our executive Directors will continue to be based in
the PRC after the Listing to manage our business, our Company does not, and will not, in the
foreseeable future, have a sufficient management presence in Hong Kong as required under
Rules 8.12 and 19A.15 of the Listing Rules. As such, we do not, and in the foreseeable future
will not, have a sufficient management presence in Hong Kong for the purpose of satisfying
the requirements under Rule 8.12 and Rule 19A.15 of the Listing Rules.

Accordingly, we have applied to the Stock Exchange for, and the Stock Exchange has
agreed to grant, a waiver from strict compliance with Rule 8.12 and Rule 19A.15 of the Listing
Rules. The following arrangements have been made for maintaining regular and effective
communication with the Stock Exchange:

(i) we have appointed and will continue to maintain two authorized representatives
pursuant to Rule 3.05 of the Listing Rules, who will act as our principal channel of
communication with the Stock Exchange. The two appointed authorized
representatives are Mr. Liao, our executive Director and Chairman, and Ms. Wong
Hoi Ting (¥ #l#), one of our joint company secretaries. Ms. Wong Hoi Ting is
situated and based in Hong Kong, and will be available to meet the Stock Exchange
in Hong Kong within a reasonable time frame upon the request of the Stock
Exchange. In addition, the contact details of the two authorized representatives
(including the office and mobile phone numbers, email addresses, correspondence
address and facsimile numbers (if available)) have been provided to the Stock
Exchange. Accordingly, each of the two authorized representatives of our Company
will be readily contactable by the Stock Exchange by telephone and/or email to deal
promptly with enquiries from the Stock Exchange. Our Company will also inform
the Stock Exchange promptly in respect of any changes in the authorized
representatives and/or their contact details. Both of our authorized representatives
are authorized to communicate on our behalf with the Stock Exchange;
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(ii)

(iii)

(iv)

(v)

(vi)

each of the two authorized representatives of our Company has means to contact all
members of the Board (including the independent non-executive Directors)
promptly at all times when the Stock Exchange wishes to contact the Directors for
any matters. Each of the Directors (including the independent non-executive
Directors) has provided his/her contact details (including their respective office and
mobile phone numbers, email addresses and facsimile numbers (if available)) to the
authorized representatives and the Stock Exchange pursuant to Rule 3.20 of the
Listing Rules. Our authorized representatives have means for contacting all
Directors promptly at all times as and when the Stock Exchange wishes to contact
the Directors for any matters (including means to communicate with the Directors
when they are travelling). In addition, the Directors will provide valid phone
numbers or means of communication to the authorized representatives in the event
that they expect to travel and/or be out of office, and make themselves readily
contactable by the authorized representatives;

our Company has, in accordance with Rule 3A.19 of the Listing Rules, also
appointed Altus Capital Limited as our compliance advisor upon the Listing, who
will act as an additional channel of communication with the Stock Exchange. The
compliance advisor will advise on-going compliance requirements and other issues
arising under the Listing Rules and other applicable laws and regulations in Hong
Kong for a period commencing on the Listing Date at least until the date on which
our Company complies with Rule 13.46 of the Listing Rules in respect of our
Company’s financial results for the first full financial year after the Listing Date.
Our Company will inform the Stock Exchange promptly of any changes of our
compliance advisor. The compliance advisor will also be available to respond to
enquiries from the Stock Exchange. We will ensure that the compliance advisor has
prompt access to our Company’s authorized representatives and Directors who will
provide to the compliance advisor such information and assistance as the
compliance advisor may need or may reasonably request in connection with the
performance of the compliance advisor’s duties;

our Company will appoint other professional advisors (including legal advisors and
accountants) to advise our Company on ongoing compliance requirements and other
issues arising under the Listing Rules and other applicable laws and regulations in
Hong Kong after the Listing;

meetings between the Stock Exchange and our Directors could be arranged through
our authorized representatives, our compliance advisor, the company secretary, or
directly with our Directors within a reasonable time frame; and

our Company has designated a senior staff member as the main contact person at our

headquarters after the Listing who will be responsible for maintaining day-to-day
communication with Ms. Wong Hoi Ting and our Company’s professional advisors
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in Hong Kong, to keep abreast of any correspondences and/or enquiries from the
Stock Exchange and report to our Board to further facilitate communication between
the Stock Exchange and our Company.

WAIVER IN RESPECT OF JOINT COMPANY SECRETARIES

Pursuant to Rule 3.28 and Rule 8.17 of the Listing Rules, we must appoint an individual
as the company secretary of our Company who, by virtue of his or her academic or professional
qualifications or relevant experience, is, in the opinion of the Stock Exchange, capable of

discharging the functions of company secretary.

Pursuant to Note 1 to Rule 3.28 of the Listing Rules, the Stock Exchange considers the

following academic or professional qualifications to be acceptable:

(i) a member of The Hong Kong Chartered Governance Institute;

(ii) a solicitor or barrister as defined in the Legal Practitioners Ordinance (Chapter 159
of the Laws of Hong Kong); and

(ii1) a certified public accountant as defined in the Professional Accountants Ordinance
(Chapter 50 of the Laws of Hong Kong).

Pursuant to Note 2 to Rule 3.28 of the Listing Rules, in assessing “relevant experience”,

the Stock Exchange will consider the individual’s:
(1) length of employment with the issuer and other issuers and the roles he/she played;
(i1) familiarity with the Listing Rules and other relevant law and regulations including
the SFO, Companies Ordinance, Companies (Winding Up and Miscellaneous

Provisions) Ordinance and the Takeovers Code;

(iii) relevant training taken and/or to be taken in addition to the minimum requirement
under Rule 3.29 of the Listing Rules; and

(iv) professional qualifications in other jurisdictions.

Pursuant to paragraphs 12 and 13 of Chapter 3.10 of the Guide, the Stock Exchange will
consider a waiver application by an issuer in relation to Rule 3.28 and Rule 8.17 of the Listing
Rules based on the specific facts and circumstances. Factors that will be considered by the

Stock Exchange include:

(i) whether the issuer has principal business activities primarily outside Hong Kong;
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(i) whether the issuer was able to demonstrate the need to appoint a person who does
not have the Acceptable Qualification (as defined under Chapter 3.10 of the Guide)
nor Relevant Experience (as defined under Chapter 3.10 of the Guide) as a company
secretary; and

(ii1)) why the directors consider the individual to be suitable to act as the issuer’s
company secretary.

Further, pursuant to Chapter 3.10 of the Guide, such waiver, if granted, will be for a fixed
period of time (the “Waiver Period”) and on the following conditions:

(i) the proposed company secretary must be assisted by a person who possesses the
qualifications or experience as required under Rule 3.28 of the Listing Rules and is
appointed as a joint company secretary throughout the Waiver Period; and

(i) the waiver will be revoked if there are material breaches of the Listing Rules by the
issuer.

Our Company has appointed Ms. Wang Li (F£JE) (“Ms. Wang”), our chief financial
officer, the secretary of the Board, and one of our executive Directors, as one of our joint
company secretaries. Ms. Wang has extensive experience in financial and corporate
management and is familiar with the internal administration procedures and our Group’s
day-to-day affairs but presently does not possess any of the qualifications under Rule 3.28 and
Rule 8.17 of the Listing Rules, and may not be able to solely fulfill the requirements of the
Listing Rules. Therefore, we have appointed Ms. Wong Hoi Ting (# 8l%#) (“Ms. Wong”), who
is an associate member of both The Hong Kong Chartered Governance Institute (formerly
known as The Hong Kong Institute of Chartered Secretaries) in Hong Kong and The Chartered
Governance Institute in the United Kingdom, and meets the requirements stipulated under Rule
3.28 and Rule 8.17 of the Listing Rules to act as the other joint company secretary and to
provide assistance to Ms. Wang for an initial period of three years from the Listing Date to
enable Ms. Wang to acquire the “relevant experience” under Note 2 to Rule 3.28 of the Listing
Rules so as to fully comply with the requirements set forth under Rule 3.28 and Rule 8.17 of
the Listing Rules. Apart from discharging her functions in her role as one of the joint company
secretaries of our Company, Ms. Wong will work closely and assist Ms. Wang in enabling her
to acquire the relevant company secretary experience as required under Rule 3.28 of the Listing
Rules and to become familiar with the requirements of the Listing Rules and other applicable
Hong Kong laws and regulations. In addition, Ms. Wang will attend relevant professional
training during each financial year as required under Rule 3.29 of the Listing Rules. See
“Directors, Supervisors and Senior Management” for further biographical details of Ms. Wang
and Ms. Wong.
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Accordingly, we have applied to the Stock Exchange for, and the Stock Exchange has
granted us, a waiver from strict compliance with the requirements under Rule 3.28 and Rule
8.17 of the Listing Rules. Pursuant to Chapter 3.10 of the Guide issued by the Stock Exchange,
the waiver is granted on following conditions:

(i) Ms. Wang must be assisted by Ms. Wong, who possesses all the requisite
qualifications and experience required under Rule 3.28 of the Listing Rules and is
appointed as a joint company secretary throughout the Waiver Period. Ms. Wong
will work closely with Ms. Wang to jointly discharge duties and responsibilities as
joint company secretaries and assist Ms. Wang to acquire the relevant experience as
required under Note 2 to Rule 3.28 of the Listing Rules. In addition, we will ensure
Ms. Wang has access to relevant training and support to familiarize herself with the
Listing Rules and the duties required for a company secretary of a company listed
on the Stock Exchange; and

(i) the waiver will be revoked if there are material breaches of the Listing Rules by our
Company.

The waiver is valid for an initial period of three years from the Listing Date (the “Initial
Waiver Period”). Before the end of the Initial Waiver Period, the qualifications and experience
of Ms. Wang and the need for on-going assistance of Ms. Wong will be further evaluated by
our Company. We will liaise with the Stock Exchange to enable it to assess whether Ms. Wang,
having benefited from the assistance of Ms. Wong for the preceding three years, will have
acquired the skills necessary to carry out the duties of company secretary and the relevant
experience within the meaning of Rules 3.28 and 8.17 of the Listing Rules and decide whether
a further waiver will be necessary before the end of the Initial Waiver Period.
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INFORMATION ABOUT THIS PROSPECTUS AND THE GLOBAL OFFERING

DIRECTORS’ RESPONSIBILITY FOR THE CONTENTS OF THIS PROSPECTUS

This prospectus, for which our Directors (including any proposed director who is named
as such in this prospectus) collectively and individually accept full responsibility, includes
particulars given in compliance with the Companies (Winding Up and Miscellaneous
Provisions) Ordinance, the Securities and Futures (Stock Market Listing) Rules (Chapter 571V
of the Laws of Hong Kong) and the Listing Rules for the purpose of giving information with
regard to our Group. Our Directors, having made all reasonable inquiries, confirm that to the
best of their knowledge and belief the information contained in this prospectus is accurate and
complete in all material respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement in this prospectus misleading.

CSRC FILING

On November 11, 2025, CSRC has issued a notification on our Company’ completion of
the PRC filing procedures for the Listing and the Global Offering. In issuing this notification,
the CSRC does not accept responsibility for the financial soundness of our Company, or for the
accuracy of any of the statements made or opinions expressed in this prospectus.

Our Company has completed all necessary filings with CSRC in the PRC in relation to
the Listing and the Global Offering.

INFORMATION ABOUT THE GLOBAL OFFERING

This prospectus is published solely in connection with the Hong Kong Public Offering,
which forms part of the Global Offering. For applicants under the Hong Kong Public Offering,
this prospectus contains the terms and conditions of the Hong Kong Public Offering. The
Global Offering comprises the Hong Kong Public Offering of initially 378,700 Offer Shares
and the International Offering of initially 3,407,900 Offer Shares (subject to, in each case,
reallocation on the basis referred to under the section headed “Structure of the Global
Offering” in this prospectus and, in the case of the International Offering, to any exercise of
the Over-allotment Option).

The Hong Kong Offer Shares are offered solely on the basis of the information contained
and representations made in this prospectus and on the terms and subject to the conditions set
out herein and therein. No person is authorised to give any information in connection with the
Global Offering or to make any representation not contained in this prospectus, and any
information or representation not contained herein and therein must not be relied upon as
having been authorised by our Company, the Sole Sponsor, the Sole Overall Coordinator, the
Sole Global Coordinator, the Joint Bookrunners, the Joint Lead Managers, the Underwriters,
any of their respective directors, agents, employees or advisers or any other party involved in
the Global Offering.
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Neither the delivery of this prospectus nor any offering, subscription, acquisition, sale or
delivery made in connection with the H Shares shall, under any circumstances, constitute a
representation that there has been no change or development reasonably likely to involve a
change in our affairs since the date of this prospectus or imply that the information contained
in this prospectus is correct as at any date subsequent to the date of such information.

INFORMATION ON THE CONVERSION OF UNLISTED SHARES INTO H SHARES

The Company has applied for the filings for conversion of 26,647,978 Unlisted Shares
into H shares. See the sections headed “History, Development and Corporate Structure” and
“Share Capital — Conversion of unlisted Shares into H Shares” for details. Such H Shares to
be converted from the Unlisted Shares are restricted from trading for a period of one year after
the Listing pursuant to the PRC Company Law. The relevant filing and registration procedures
in relation to the conversion of the Unlisted Shares have been completed on November 11,
2025.

UNDERWRITING

The listing of our H Shares on the Stock Exchange is sponsored by the Sole Sponsor. The
Hong Kong Public Offering is fully underwritten by the Hong Kong Underwriters under the
terms of the Hong Kong Underwriting Agreement, subject to agreement on the Offer Price to
be determined between the Sole Overall Coordinator (for itself and on behalf of the
Underwriters) and our Company on the Price Determination Date. The International Offering
is managed by the Sole Overall Coordinator and is expected to be fully underwritten by the
International Underwriters pursuant to the terms of the International Underwriting Agreement
which is expected to be entered into on or about December 19, 2025.

Further information about the Hong Kong Underwriters and the underwriting
arrangements is set forth in the section headed “Underwriting.”

RESTRICTIONS ON OFFER AND SALE OF THE OFFER SHARES

Each person acquiring the H Shares under the Hong Kong Public Offering will be
required to, or be deemed by his/her acquisition of Hong Kong Offer Shares to, confirm that

he/she is aware of the restrictions on offer and sale of the H Shares described in this prospectus.

No action has been taken to permit a public offering of the H Shares in any jurisdiction
other than in Hong Kong, or the distribution of this prospectus in any jurisdiction other than
Hong Kong. Accordingly, this prospectus may not be used for the purpose of, and does not
constitute, an offer or invitation in any jurisdiction or in any circumstances in which such an
offer or invitation is not authorized or to any person to whom it is unlawful to make such an
offer or invitation. The distribution of this prospectus and the offer and sale of the H Shares

in other jurisdictions are subject to restrictions and may not be made except as permitted under
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the applicable securities laws of such jurisdictions pursuant to registration with or
authorization by the relevant securities regulatory authorities or an exemption therefrom. In
particular, the H Shares have not been publicly offered or sold, directly or indirectly, in the
PRC or the United States.

APPLICATION FOR LISTING ON THE STOCK EXCHANGE

We have applied to the Listing Committee for the granting of the listing of, and
permission to deal in, our H Shares in issue and to be issued pursuant to the Global Offering
(including any H Shares which may be issued pursuant to the exercise of the Over-allotment
Option) and the H Shares to be converted from our Unlisted Shares.

Under section 44B(1) of the Companies (Winding Up and Miscellaneous Provisions)
Ordinance, if the permission for our H Shares to be listed on the Stock Exchange pursuant to
this prospectus is refused before the expiration of three weeks from the date of the closing of
the application list or such longer period not exceeding six weeks as may, within the said three
weeks, be notified to us by or on behalf of the Stock Exchange, then any allotment made on
an application in pursuance of this prospectus shall, whenever made, be void.

Dealings in our H Shares on the Stock Exchange are expected to commence on Tuesday,
December 23, 2025. No part of our Shares is listed on or dealt in on any other stock exchange
and no such listing or permission to list is being or proposed to be sought on any other stock
exchange as of the date of this prospectus. All the Offer Shares will be registered on the H
Shares register of members of the Company in order to enable them to be traded on the Stock
Exchange.

H SHARES WILL BE ELIGIBLE FOR ADMISSION TO CCASS

Subject to the granting of the listing of, and permission to deal in, our H Shares on the
Stock Exchange and our compliance with the stock admission requirements of HKSCC, our H
Shares will be accepted as eligible securities by HKSCC for deposit, clearance and settlement
in CCASS with effect from the Listing Date or on any other date as determined by HKSCC.
Settlement of transactions between participants of the Stock Exchange is required to take place
in CCASS on the second business day after any trading day. All activities under CCASS are
subject to the General Rules of HKSCC and HKSCC Operational Procedures in effect from
time to time.

All necessary arrangements have been made for our H Shares to be admitted into CCASS.
Investors should seek the advice of their stockbroker or other professional advisor for details
of those settlement arrangements and how such arrangements will affect their rights and
interests.
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OVER-ALLOTMENT OPTION AND STABILIZATION

Details of the arrangements relating to the Over-allotment Option and stabilization are set
forth in the section headed “Structure of the Global Offering.”

H SHARE REGISTER OF MEMBERS AND STAMP DUTY

All of the H Shares issued pursuant to applications made in the Hong Kong Public
Offering and the International Offering and the H Shares converted from the Unlisted Shares
will be registered on the H Share register of members of our Company to be maintained in
Hong Kong. The principal register of members of our Company is maintained by us at our
registered office in China.

Dealings in our H Shares registered in our H Share register of members will be subject
to Hong Kong stamp duty.

PROFESSIONAL TAX ADVICE RECOMMENDED

Potential investors in the Global Offering are recommended to consult their professional
advisors if they are in any doubt as to the taxation implications of subscribing for, purchasing,
holding, disposing of or dealing in our H Shares (or exercising any rights attached to them).
None of us, the Sole Global Coordinator, the Sole Sponsor, the Joint Bookrunners, the Joint
Lead Managers, the Underwriters, any of our or their respective directors, officers, employees,
agents, affiliates or advisors or any other party involved in the Global Offering accepts
responsibility for any tax effects or liabilities of any person resulting from the subscription,
purchase, holding or disposal of, or dealing in, our H Shares (or the exercise of any rights
attached to them).

REGISTRATION OF SUBSCRIPTION, PURCHASE AND TRANSFER OF H SHARES

We have instructed our H Share Registrar, and our H Share Registrar has agreed, not to
register the subscription, purchase or transfer of any H Shares in the name of any particular
holder unless and until such holder delivers a signed form to our H Share Registrar in respect
of those H Shares bearing statements to the effect that the holder:

. agrees with us and each of our Shareholders, and we agree with each Shareholder,
to observe and comply with the PRC Company Law, the Companies Ordinance, the

Special Regulations and our Articles of Association;

o agrees with us, each of our Shareholders, Directors, Supervisors, managers and
officers, and we, acting for ourselves and for each of our Directors, Supervisors,
managers and officers agree with each of our Shareholders, to refer all differences
and claims arising from our Articles of Association or any rights or obligations
conferred or imposed by the PRC Company Law or other relevant laws and
administrative regulations concerning our affairs to arbitration in accordance with
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our Articles of Association, and any reference to arbitration shall be deemed to
authorize the arbitration tribunal to conduct hearings in open session and to publish
its award, which shall be final and conclusive. For more information, see the
sections headed “Summary of Principal Legal and Regulatory Provisions” in
Appendix IV and “Summary of the Articles of Association” in Appendix V to this
prospectus;

. agrees with us and each of our Shareholders that the H Shares are freely transferable
by the holders thereof; and

. authorizes us to enter into a contract on his behalf with each of our Directors,
Supervisors, managers and officers whereby such Directors, Supervisors, managers
and officers undertake to observe and comply with their obligations to our
Shareholders as stipulated in our Articles of Association.

EXCHANGE RATE CONVERSION

Unless otherwise specified, certain amounts denominated in Renminbi and U.S. dollars
have been translated into Hong Kong dollars in this prospectus, solely for your convenience,
at the following exchange rates as of the Latest Practicable Date:

US$1.0 : RMB7.0749
HK$1.0 : RMBO0.9091
US$1.0 : HK$7.7827

No representation is made that any amounts in Renminbi or U.S. dollars can be or could

have been converted on the relevant dates at the above rates or any other rates, or at all.

LANGUAGE

If there is any inconsistency between this prospectus and the Chinese translation of this
prospectus, this prospectus shall prevail unless otherwise stated.

Translated English names of PRC laws, regulations, governmental authorities,
enterprises, natural persons or other entities and the like included in this prospectus and for
which no official English translation exists are unofficial translations for identification
purposes only. To the extent there is any inconsistency between the Chinese language and the

English translation of the foregoing, the Chinese language shall prevail.

ROUNDING

Certain amounts and percentage figures included in this prospectus have been subject to
rounding adjustments. Accordingly, figures shown as totals in certain tables may not be an
arithmetic aggregation of the figures preceding them. Any discrepancies in any table or chart
between the total shown and the sum of the amounts listed are due to rounding.
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DIRECTORS, SUPERVISORS AND PARTIES INVOLVED IN THE GLOBAL OFFERING

DIRECTORS
Name Residential Address Nationality
Executive Directors

Mr. Liao Yu (BIR) 702, Unit 1, Block 7 Chinese
No. 43 Jin He Road
Shuangliu District
Chengdu, PRC

Mr. Tang Taike (JEZE ) 12-2-8-2, the airport campus of Chinese
Southwest Minzu University
No. 168, Wenxin Duan
Da Jian Road
Airport Development Zone
Shuangliu District
Chengdu, PRC

Mr. Liu Bo (¥1i) No. 33, 5/F, Unit 1 Chinese
No. 4 Jingxiangzi
Qingyang District
Chengdu, PRC

Ms. Wang Li (F ) 903, Unit 3, Block 2 Chinese
No. 28 Wu Dong Qiao North Road
Shuangliu District
Chengdu, PRC

Non-executive Directors

Mr. Ruan Jianping (BL&F) Room 301, Unit 2 Chinese
Building 58, Hetian Shangcheng
Binjiang District
Hangzhou, PRC

Mr. Hua Zhangrong (FEfR4E) 22-1501, Poly East Bay Chinese
(former name: Hua Baiyang Street, Qiantang District
Zhangrong (HEF4E)) Hangzhou, PRC
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Name Residential Address Nationality
Independent non-executive Directors

Ms. Cao Xiaoxue (HHBESS Room 302, Unit 1 Chinese
Building 1, Reli Community
Intersection of Dongling South Street
and Jingshui Road
Nanguan District
Changchun, PRC

Mr. Sang Yongsheng No. 803, 8/F, Building 3 Chinese
(M) No. 618 Hongji Xin Road
Jinjiang District
Chengdu, PRC

Mr. Bau Siu Fung (fifi/N%!) Flat B, 17/F Chinese
Block 102, Stage 8
Broadway Mei Foo
Sun Chuen, Mei Foo

Kowloon
Hong Kong
SUPERVISORS
Name Address Nationality
Mr. Lin Renhui (M) No. 601, 6/F Chinese
Unit 2, Building 4
No. 58 Jin Lv Si Road
Wuhou District
Chengdu, PRC
Mr. Jiang Dengming No. 1803, 18/F Chinese
(FE W) Building B, Jing Long International
No. 9, Folin Road
Chaoyang District
Beijing, PRC
Mr. Wang Wei (F &) No. 1, 8/F Chinese
(former name: Wang Jian Unit 1, Building 17
(E#)) No. 1311 Xiyuan Avenue

Hi-Tech Zone
Chengdu, PRC
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For the biographies and other relevant information of our Directors and Supervisors, see

“Directors, Supervisors and Senior Management” in this prospectus.

PARTIES INVOLVED IN THE GLOBAL OFFERING

Sole Sponsor, Sole Overall Coordinator, China International Capital Corporation
Sole Global Coordinator, Hong Kong Securities Limited
Joint Bookrunner and 29/F, One International Finance Centre
Joint Lead Manager 1 Harbor View Street
Central
Hong Kong
Joint Bookrunners and Livermore Holdings Limited
Joint Lead Managers Unit 1214A, 12/F

Tower II Cheung Sha Wan Plaza
833 Cheung Sha Wan Road, Kowloon
Hong Kong

Patrons Securities Limited
Unit 3214, 32/F., Cosco Tower
183 Queen’s Road Central
Sheung Wan

Hong Kong

Legal advisors to our Company As to Hong Kong law:
Eric Chow & Co. in Association with
Commerce & Finance Law Offices
3401, Alexandra House
18 Chater Road, Central
Hong Kong

As to PRC law:

Beijing DeHeng Law Offices
12/F Tower B, Focus Place
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The information and statistics contained in this section and other sections of this
prospectus were extracted from different official government publications, available
sources from public market research and from the market research report by CIC (the
“CIC Report”), an independent industry consulting firm commissioned by us. The
information from official government sources set out in this section has not been
independently verified by us, the Sole Sponsor, the Sole Overall Coordinator, the Sole
Global Coordinator, the Joint Bookrunners, the Joint Lead Managers, any of the
Underwriters, any of our or their respective directors, officers, employees, advisors,
agents or representatives or any other party involved in the Global Offering and no
representation is given as to its accuracy.

OVERVIEW OF CHINA’S AI AND “AI+” INFRASTRUCTURE SOLUTIONS
INDUSTRY

The Evolution of AI and the “AI+” Era in China

Artificial intelligence (AI) emerged as a distinct field in the 1950s with the creation of
the Turing Test. Initially confined to purely theoretical academic research, Al’s practical
applications were somewhat limited. However, recent breakthroughs in technologies such as
machine learning, neural networks, natural language processing, and digital twinning have
transformed Al from an abstract concept into an indispensable tool.

China has risen to become the world’s second-largest AI market. Al expenditure in the
country reached USD18.1 billion in 2024 and is expected to surge to USD47.0 billion by 2029.
This strong investment trajectory highlights China’s expanding influence and pivotal role in
shaping the global Al landscape.

The resulting AI momentum has led to the concept of “Al+,” which represents the
extension of Al technologies into specialized applications across diverse industries. These
sectors include transportation, urban management, energy, manufacturing, and entertainment.
At the heart of this integration are foundation models — Al systems trained on vast datasets
to perform a wide array of tasks across different modalities. These models serve as a versatile
and robust foundation for developing specialized Al applications.

The Application-Driven Foundation Models in the “AI+” Era

As a cornerstone of the “Al+” concept, Al foundation models — also known as Large
Models — are evolving from generalized Al frameworks to application-driven solutions
tailored for diverse industries. These Al foundation models, including domain-specific models,
multimodal models, and language models, offer advanced computational abilities, predictive
insights, and automation features. They are increasingly geared towards practical utility and
seamless integration into industry workflows, marking a new phase in the development of
foundation models.
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Despite these advances, foundation models face several challenges in their practical

industry deployment:

Lack of deep industry knowledge. Effectively deploying foundation models requires a
deep understanding of the specific industry context in which they operate. Achieving this level
of insight is challenging, as it involves navigating complex domain-specific issues and
operational nuances that are often difficult to grasp without extensive industry experience and

expertise.

Restricted access to domain-specific data. Domain-specific data are vital for accurately
training foundation models. However, such data is often not readily accessible or shared, as it
is closely guarded by the organizations that own it. Corporations that have the ability to access
or accumulate this data hold a significant advantage in developing and deploying domain-
specific foundation models.

Challenges in bridging cross-disciplinary talent gap in Al deployment. Successfully
deploying foundation models requires aligning Al capabilities with industry-specific needs, but
Al developers often lack deep domain knowledge, while industry experts may have limited
understanding of AI technologies. This gap creates barriers to effective collaboration and
makes seamless integration challenging.

Challenges in system integration. Incorporating foundation models into existing business
systems and workflows can be complex and time-consuming. Ensuring compatibility and
smooth operation within legacy systems or across various platforms requires significant effort
and customization, potentially delaying deployment.

To address these challenges, new technological trends are emerging, such as domain-
specific Al solutions and multimodal integration, paving the way for deeper industry
integration. As Al technologies merge with sectors like transportation, energy, urban
management, manufacturing, and entertainment, they contribute to innovation and open up new
opportunities for Al applications. In this evolving landscape, enterprises with deep industry
expertise and access to high-quality, domain-specific data will be better positioned to lead in

deploying foundation models and harnessing the full value of Al technologies.
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Overview of China’s “Al+” Infrastructure Solutions Industry

The infrastructure refers to the fundamental systems and structures that support the
functioning of a society, including transportation, energy, urban management,
telecommunication and others. It encompasses both tangible and intangible elements. Tangible
infrastructure consists of physical structures, while intangible infrastructure encompasses the
software and networks that support these structures. “Al+” infrastructure solutions leverage
advanced AI technologies to enhance operational capabilities, offering use cases at various
stages of maturity along the value chain. Mature applications include predictive maintenance
to identify potential failures and optimize equipment inspection, while emerging use cases
involve dynamic resource allocation and adaptive system control to improve overall efficiency.
By integrating “Al+” solutions, infrastructure providers can refine decision-making, optimize

equipment inspection, and proactively identify potential risks.

“Al+” infrastructure solution potential use cases in each segment
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Key categories within this sector include “Al+” transportation, “Al+” energy, and “Al+”
urban management, “Al+” telecommunication, and others. Notably, AI integration in
transportation, energy, and urban management has advanced considerably, while sectors like
telecommunications still offer substantial potential for growth and further exploration.

China’s “Al+” infrastructure solutions industry has experienced steady growth, with the
market size expanding from RMBO0.7 trillion in 2019 to approximately RMB1.7 trillion in 2024
with a CAGR of 19.4%. This upward trajectory is expected to continue, with the market
projected to increase from RMBI1.9 trillion in 2025 to RMB3.4 trillion by 2029, reflecting a
CAGR of 15.7%.
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Market Size of China’s “Al+” Infrastructure Solutions Industry, 2019-2029E

RME Trillion CAGR (2019-2024) CAGR (2025E-2029E) ot
Total 19.4% 15.7%
. “Al+” Transportation Solutions 24.6% 18.9%
. “Al+” Energy Solutions 24.6% 16.7%
. “Al+” Urban Management Solutions  11.8% 12.9%
“Al+” Telecommunication and Others 38.0% 284% p5
2.2

0.11___0.15 0.9
2019 2020 2021 2022 2023 2024 2025B  2026E  2027E  2028E  2029E

Source: the CIC Report, Ministry of Transport, National Energy Administration, Ministry of Civil Affairs

Note: The “Al+” telecommunication sector involves the integration of Al technologies into core telecommunication
facilities, including data storage and processing infrastructure and access network infrastructure. Other “Al+”
infrastructure solutions include “Al+” postal services, “Al+” disaster management, “Al+” public sanitation,
etc. All the CAGR data is calculated based on the presented data.

The market drivers and future trends in the “Al+” infrastructure solutions industry

include:

Rising demand for efficient infrastructure management. Increasing urbanization,
resource constraints, and higher citizen expectations are driving the need for greater efficiency
in infrastructure management. This growing demand is accelerating the adoption of “Al+”
solutions. For instance, Hangzhou recently introduced Al-driven fault prediction and
recognition technologies, improving road defect identification efficiency by 45%. Similarly,
Shenzhen deployed intelligent sanitation robots in Shijing Street, which now clean 71% of the
area’s total surface. Al technologies are being embraced to enhance infrastructure management

and operational efficiency.

Broadening scope of “AlI+” applications. “Al+” infrastructure solutions are evolving
from single-use cases, like energy consumption analysis, to more comprehensive solutions,
such as integrated energy monitoring platforms. This expansion enhances the overall
management of complex infrastructure systems and promotes more cohesive operations.
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Enhanced “AI+” capabilities through technological advancements. Ongoing
advancements in data processing, computational power, and algorithms, coupled with
innovations in domain-specific Al models and multimodal integration, are boosting the
capabilities of “Al+” infrastructure solutions. These advancements are making Al applications
more efficient, accurate, and scalable, which will further propel the growth and integration of
“Al+” solutions, leading to smarter and more efficient infrastructure systems. For example,
Federated learning models and transformer-based systems are now deployed to improve
environmental monitoring.

OVERVIEW OF CHINA’S “AI+” TRANSPORTATION SOLUTIONS INDUSTRY

“Al+” transportation solutions enhance traditional transportation systems by deeply
integrating technologies such as the Internet of Things (IoT), cloud computing, big data, and
artificial intelligence. This comprehensive integration empowers transportation systems with
advanced capabilities for perception, connectivity, analysis, prediction, and control.

In 2024, the market size of China’s “Al+” transportation solutions reached approximately
RMB274.1 billion and is forecast to grow from RMB329.9 billion in 2025 to RMB600.0 billion
by 2029, reflecting a CAGR of 16.1%. Notably, rail transit solutions, which encompass Al
applications for both national railway networks and urban railway systems, contributed about
RMB98.7 billion in 2024, representing around 36% of the overall “Al+” transportation
solutions market.

Market Size of China’s “AI+” Transportation Solutions Industry, 2019-2029E

RMB Billion Forecast
CAGR (2019-2024) - CAGR (2025E-2029E)
Total 16.8% 16.1%
. “Al+” Rail Transit Solutions 26.5% 19.6%
“Al+” Non-Rail Transit Solutions 12.9% 13.9%
600.0
523.6
454.4
389.8 348.5
329.9 3109
274.1 275.6
238.4 240.8

2019 2020 2021 2022 2023 2024 2025E - 2026E - 2027E- 2028E  2029E

Source: the CIC Report, Ministry of Transport
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Note: “Al+” non-rail transit solutions include Al applications in areas such as smart airports and smart parking. All
the CAGR data is calculated based on the presented data.

Within the “Al+” non-rail transit solutions category, “Al+” city transportation is steadily
advancing but remains at varying stages of adoption, influenced by differences in digital
infrastructure and local policy priorities. Leading cities have achieved implementation of
“Al+” city transportation solutions such as Al-driven adaptive signal control and road defects
identification systems Xi’an, for example, has implemented an intelligent transportation
system in the Qujiang New District, reducing traffic congestion by 7.7% through advanced
real-time Al optimization and traffic flow prediction technologies. In addition, “AI+” airport
solutions are emerging as a rapidly evolving subsegment, with Al-driven docking systems and
automated baggage loading systems being implemented in major airports. These developments
position Al+ airport solutions as a promising driver of growth within the “Al+” transportation
market.

Market Challenges of China’s “AI+” Transportation Solution Industry

Challenges in integration and data interoperability: China’s transportation ecosystem
spans highways, railways, urban transit systems, and so on, each of these operates under
distinct technical standards, system architectures and management frameworks. Consequently
China’s “Al+” transportation solutions require not only seamless technical integration but also
data exchange across different stakeholders, operators, and public authorities. Fragmented data
sources, data ownership considerations, and varying privacy and security policies add further
complexity, making it challenging to ensure system-wide operations.

High safety and reliability requirements: Transportation is a safety-critical sector in
which system reliability directly influences public safety. Al-enabled perception and decision-
making systems must undergo extensive validation, scenario testing and continuous
performance monitoring. Strict certification and regulatory standards lead to prolonged
development and approval cycles, increasing costs and slowing large-scale adoption despite

strong operational demand.

Operational complexity of real-time environments: Unlike static infrastructure sectors,
transportation involves continuous real-time interactions among vehicles, road systems and
human behavior. Al systems must maintain high responsiveness and predictive accuracy under
dynamic and uncertain conditions such as traffic congestion, weather disruptions and
emergency scenarios. Guaranteeing performance robustness in such environments remains a
major technical challenge and requires ongoing model optimization and operational
refinement.
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China’s Extensive Railway Network Forms a Solid Foundation for the Rail Transit
Inspection and Monitoring Market

By the end of 2024, China’s national railway network spanned an impressive 162
thousand kilometers, including 48 thousand kilometers of high-speed railway. Over the year,
passenger trips totaled 4.3 billion, while freight volume reached 5.2 billion tonnes.
Furthermore, China’s urban railway network, the largest and busiest globally, spans over 12
thousand kilometers, incorporating diverse forms such as subways, light rails, monorails, and
regional rapid transit systems.

The rail transit inspection and monitoring sector is poised for expansion due to two
primary factors: the construction of new national railway and urban railway network, and the
increasing need to maintain aging existing lines. However, traditional rail transit inspection
and monitoring methods face several challenges:

Safety risks for inspection personnel. Traditional rail transit inspection and monitoring
rely heavily on manual inspections carried out by personnel. This approach exposes workers
to considerable safety risks, including potential collisions with moving trains, contact with
electrified tracks, and exposure to harsh weather conditions, making it a hazardous and less

desirable method.

Geographical constraints in inspection. China’s vast and varied landscape presents
significant challenges for traditional rail transit inspection and monitoring methods. The
diverse terrain conditions demand highly versatile and robust inspection solutions to ensure
safety and reliability across all types of environments.

Underutilized and limited data. Data collected from traditional inspection and
monitoring methods is often insufficiently detailed and incomplete. Moreover, the lack of
system integration means that data is siloed across different platforms, making it difficult to
aggregate and fully utilize. As a result, opportunities for proactive interventions are missed,

leading to inefficiencies in equipment management.

Inefficiencies of manual operations. Traditional rail transit inspection and monitoring
methods rely heavily on manual operations, lacking real-time monitoring. This results in
delayed responses to accidents or system failures, leading to prolonged service disruptions and
higher emergency costs. The dependence on human experience further creates inefficiencies,
inconsistencies, and errors, highlighting the inadequacy of these methods in meeting the

demands of modern railway network.
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Overview of “AI+” Rail Transit Inspection and Monitoring Solutions Industry

The “Al+” rail transit inspection and monitoring solutions industry leverages advanced Al
technologies to transform the assessment and oversight of critical rail transit components,
including track conditions, track power supply, train carriages, train stations, and surrounding
track environments. These solutions provide continuous, real-time monitoring and analysis,
significantly enhancing the safety, efficiency, and reliability of rail operations.

In 2024, the market size of the “Al+” rail transit inspection and monitoring solutions
industry reached approximately RMB11.4 billion, which accounted for 11.6% of China’s
“Al+” rail transit solutions industry, and is expected to grow from RMB14.6 billion in 2025 to
RMB33.7 billion by 2029, accounted for 13.4% of China’s “Al+” rail transit solutions industry.
The impressive CAGR of China’s “Al+” rail transit inspection and monitoring solutions
industry is expected to reach 23.3%, significantly outpacing the growth of traditional rail
transit inspection solutions. This expansion reflects a rise in the proportion of Al+ solutions
from 10.3% in 2024 to 24.9% in 2029. This sharp rise is driven by factors such as the ongoing
replacement of traditional equipment with Al-enabled systems, as well as the increasing
demand for smarter, more efficient monitoring solutions. A key area of this replacement is the
“Al+” traction power supply inspection and detection system, which has emerged as a critical
driver of the market’s rapid expansion. As Al technologies continue to be integrated into newly
installed and upgraded systems, the Al penetration is expected to accelerate even further.

Market Size of China’s “AI+” and Traditional Rail Transit Inspection and Monitoring
Solutions Industry, 2019-2029E

RMB Billion Forecast
CAGR (2019-2024) CAGR (2025E-2029E)
Total 8.1% 3.6%
B A+ Solutions 28.9% 233%
Traditional Solutions 6.7% -0.3% iaey
12761312
1228 :
1176
110.5
g7 1023
92.0
838 101.6
74.8 104.2 :
105.0
l030 1045
99.1 :
007 937
10g 865
71.6 :

Al+ 2019 2020 2021 2022 2023 2024 2025E 2026E - 2027E- 2028E 2029E

penetration 4.3%  5.0% 6.0% 71% 8.4% 10.3% 12.4%  14.9% 17.7% - 21.0% - 24.9%
rate

Source: the CIC Report, Ministry of Transport
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The “Al+” traction power supply inspection and detection system, which constitutes an
important segment of China’s “Al+” rail transit inspection and monitoring industry and
accounts for nearly 20% of the market share, is experiencing rapid growth. In the national
railway sector, the standardized framework for traction power supply inspection and detection
system, known as the 6C system, has been established. This system comprises six types of
specialized device systems — 1C through 6C — each fulfilling specific inspection and
detection functions: Comprehensive Pantograph and Catenary Monitor Device (1C), Catenary-
Checking Video Monitor Device (2C), Catenary-Checking On-Line Monitor Device (3C), High
Precision Catenary-Checking Monitor Device (4C), Pantograph Video Checking Device (5C),
Ground Monitor Device for Catenary and Power Supply Equipment (6C). Data collected by
these device systems is centralized in the comprehensive data processing center. The 6C system
enables comprehensive, full-coverage inspection and detection for railway traction power
supply, emphasizing proactive prevention, advanced diagnostics, dynamic monitoring, and
maintenance guidance. Notably, Al integration is rapidly advancing in the 2C and 4C device
systems, with further adoption anticipated in these areas as well as across other device systems
within the 6C system.

In 2024, the market size of the “Al+” traction power supply inspection and detection
system reached RMB2.2 billion, accounted for 2.2% of China’s “Al+” rail transit solutions
industry. China’s traction power supply inspection and detection system market, including both
traditional and AI+ solutions, was valued at RMB10.1 billion in 2024. By 2029, the “Al+”
traction power supply inspection and detection system is expected to expand to RMB5.6
billion, with the total traction power supply inspection and detection system market projected
to reach RMB13.6 billion. This growth reflects an increase in Al penetration from 21.8% in
2024 to 41.2% by 2029. The rapid rise in Al adoption is driven by factors such as greater
demand for real-time monitoring and predictive maintenance and growing government
initiatives supporting smart infrastructure. As Al becomes an integral part of new installations
and system upgrades, its penetration is expected to continue accelerating, reshaping the future
of traction power supply inspections and gradually phasing out traditional methods.

The “Al+” rail transit inspection and monitoring solutions industry has demonstrated the

following major market trends:

Emergence of domain-specific AI models in rail transit. The increasing use of
domain-specific Al models is a significant trend. These specialized models facilitate better
coordination across the entire railway network. As rail systems become more complex, these
models are essential for optimizing performance and reducing inefficiencies.

Advancing data integration. A growing trend in the industry is the integration of
multimodal and cross-system data among different rail transit inspection systems. This
approach reduces data silos and enhances the value derived from data by enabling
comprehensive analysis and decision-making, which improves operational efficiency and

system-wide insights.
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Adoption of emerging technologies. The incorporation and experimentation with new
technologies, such as Geographic Information Systems (GIS), image recognition technology,
and other advanced analytics tools, represent a forward-looking trend in the industry. The
integration of these tools is expected to play a crucial role in enhancing operational

capabilities.

Expansion of “AI+” applications beyond rail transit. “Al+” applications are extending
from rail transit to a broader range of transportation scenarios, such as traffic management.
This expansion drives Al adoption across diverse contexts, highlighting AI’s growing role in

the wider transportation industry.

COMPETITIVE LANDSCAPE OF CHINA’S “AI+” RAIL TRANSIT INSPECTION AND
MONITORING SOLUTIONS INDUSTRY AND TRACTION POWER SUPPLY
INSPECTION AND DETECTION SYSTEM MARKET

Competitive Landscape of China’s “AI+” Rail Transit Inspection and Monitoring
Solutions Industry

The competitive landscape of China’s “Al+” rail transit inspection and monitoring
solutions industry is fragmented, with different players specializing in areas such as traction
power supply inspection, track monitoring, and signal system inspection. Compared to urban
railway, where local metro companies manage operations, the national railway market has

higher entry barriers due to stricter regulatory requirements.
The Company ranked third in the “AlI+” rail transit inspection and monitoring solutions
industry and is one of the few leveraging domain-specific foundation models for precise

diagnostics and fault prediction.

Competitive Landscape of China’s “AI+” Rail Transit Inspection and Monitoring
Solutions Industry, 2024

Ranking Company Sales Revenue Market Share

(in million RMB)

Lo Company A ~270 ~2%
2 Company B ~260 ~2%
K The Company 209 1.8%
4. Company C ~180 ~2%
S Company D ~160 ~1%
6 .. Company E ~130 ~1%
T Company F ~100 ~1%
8 Company G ~90 ~1%
9. Company H ~90 ~1%
10 ... 0. Company I ~90 ~1%
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Ranking Company Sales Revenue Market Share

(in million RMB)

Subtotal . ........ ~1,579 ~13.8%
Total market size .. RMBI11.4 100%
billion

Source: the CIC Report
Notes:

1. Founded in 2002 and headquartered in Beijing, Company A’s main business is in advanced
electrification equipment, while its intelligent rail transit solutions focus specifically on traction power
supply inspection and railway environment monitoring. It was listed on Shenzhen Stock Exchange in
2009.

2. Founded in 2006 and headquartered in Sichuan, Company B specializes in intelligent rail transit systems
and solutions, with a focus on railway environment monitoring and vehicle operating inspection. It was
listed on Shenzhen Stock Exchange in 2015.

3. Founded in 2003 and headquartered in Heilongjiang, Company C is a supplier of rail transit safety
equipment, specializing in vehicle operating inspection.

4. Founded in 2015 and headquartered in Shaanxi, Company D is a provider specialized in offering
comprehensive digital and intelligent solutions for the rail transit industry.

5. Founded in 2004 and headquartered in Guangdong, Company E is a supplier of intelligent equipment
and real-time safety monitoring systems, with a focus on vehicle operating inspection and traction
power supply inspection.

6. Founded in 2000 and headquartered in Sichuan, Company F is a supplier of intelligent maintenance
solutions, focusing on vehicle operating inspection and railway environment monitoring.

7. Founded in 1997 and headquartered in Beijing, Company G supplies rail transit monitoring, inspection,
operation, maintenance, and repair products, while its intelligent rail transit solutions focus on railway
environment monitoring and vehicle operating inspection.

8. Founded in 2018 and headquartered in Guangdong, Company H specializes in industrial design of
automation equipment, software development, system integration, and technical consulting services for

the rail transit and general industrial sectors.

9. Founded in 1998 and headquartered in Guangdong, Company I supplies intelligent products for
operational safety processes, with a focus on vehicle operating inspection.

Competitive Landscape of China’s “AI+” Rail Transit Inspection and Monitoring
Solutions Industry — Traction Power Supply Inspection and Detection System

The Company was the second largest “Al+” traction power supply inspection and
detection system provider in China by sales revenue in 2024.
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Competitive Landscape of China’s “AI+” Traction Power Supply Inspection and
Detection System Market, 2024

Ranking Company Sales Revenue Market Share

(in million RMB)

Company A ~190 ~9%
2. The Company 127 5.9%
3 Company J ~120 ~5%
4. Company B ~30 ~1%
S Company K ~30 ~1%
Subtotal ......... ~497 ~21.9%
Total market size. . . RMB2.2 100%
billion

Source: the CIC Report
Notes:

1. Founded in 2010 and headquartered in Sichuan, Company J is a supplier of traction power supply
systems and intelligent maintenance systems. It was listed on the Shenzhen Stock Exchange in 2015.

2. Founded in 2019 and headquartered in Henan, Company K is a supplier of intelligent inspection systems
for the railway traction power supply system.

Key success factors in China’s “Al+” rail transit inspection and monitoring solutions

market include:

Profound industry know-how. A deep understanding of the specific operational
challenges and regulatory requirements of the rail industry is essential. Companies need
in-depth knowledge of rail systems, safety standards, and maintenance practices to tailor Al
solutions that are both technically advanced and highly relevant to the rail sector.

Integration of cross-industry knowledge. Successfully integrating Al technologies across
industries can be a significant advantage in the “Al+” rail transit inspection and monitoring
solutions market. By incorporating insights and operational strategies from these industries,
market players can develop more innovative and effective solutions tailored to the complex

needs of rail transit.

Customer-centric solution implementation. Close collaboration with rail operators to
tailor AI solutions to specific operational needs is vital. A deep understanding of the client’s
business processes and challenges allows for customized solutions that are practical and

immediately beneficial.
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Leveraging emerging technologies by continuous R&D. Staying at the forefront of
technological advancements in Al and related fields is crucial. Enterprises that continuously
invest in R&D are better positioned to innovate and improve their offerings. This not only
helps in maintaining a competitive edge but also ensures that the solutions are scalable,
adaptable, and capable for meeting future demands as rail industry standards and technologies

evolve.

OVERVIEW OF CHINA’S “AI+” ENERGY SOLUTIONS INDUSTRY

The “Al+” energy solutions industry harnesses advanced Al technologies across diverse
energy sectors, addressing the complete energy lifecycle. This encompasses the extraction and
generation, transportation, storage, and consumption of various energy sources, including oil,
coal, natural gas, and electricity. By harnessing Al-driven insights and automation, these
solutions enable superior decision-making, predictive maintenance, and real-time management.
This makes “Al+” energy solutions indispensable for meeting future energy demands and
stringent environmental standards. Consequently, “Al+” energy solutions are key to advancing
the energy industry towards greater efficiency and sustainability.

In 2024, the market size for China’s “Al+” energy solutions reached approximately
RMBO.6 trillion. Projections indicate substantial growth, with the market expected to increase
from RMBO.7 trillion in 2025 to RMB1.3 trillion by 2029, representing an impressive CAGR
of 16.7%.

“Al+” electricity solutions constitute a significant component within the spectrum of
“Al+” energy solutions. In 2024, Al+ solutions in the generation, distribution, consumption,
storage, and management of electricity accounted for 66.7% of the total energy market, with
this share expected to rise to 76.9% by 2029. The application of Al technologies in this sector
is enhancing grid efficiency and driving sustainability through smarter management, predictive
maintenance, and real-time optimization.

Market Size of China’s “Al+” Energy Solutions Industry, 2019-2029E

RMB Trillion CAGR (2019-2024) 'CAGR (2025E-2029E) Forecast
Total 24.6 % 16.7 %
“Al+” Electricity 32.0% 18.9% 1.3
. Other “Al+” Energy Solutions 14.9% 10.7% L.1
0.9
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Source: the CIC Report, National Energy Administration

Note: Electricity generation encompasses various methods, including thermal, hydro, solar, and others. Other “Al+”
energy solutions include Al integration in the extraction, transportation, storage, and end-use consumption of
oil, coal, natural gas, and other energy sources.

Market Drivers and Future Trends of China’s “AI+” Energy Solutions Industry
The market drivers and future trends in the “AlI+” energy solutions industry include:

Urbanization-driven energy demands. As urban populations increase, energy usage and
the demand for stable energy supply surges, requiring more sophisticated and efficient energy
distribution systems. Al-driven energy solutions help optimize energy distribution in
expanding cities and improve the efficiency of urban energy management systems, meeting the
complex demands of modern urban environments. For instance, China Southern Power Grid,
serving megacities like Guangzhou and Shenzhen, has integrated Huawei’s Ascend Al-powered
edge-computing at 110kV substations.

Environmental and sustainability demands. Increasing awareness for environmental
protection and sustainable development is pushing the energy sector towards smarter solutions.
In 2024, around 35% of global electricity supply is generated by renewable energy. By 2050,
renewable energy is expected to contribute more than 88% of the global electricity supply.
Al-driven solutions facilitate the optimization of the energy mix, enabling the strategic
reduction of dependency on fossil fuels and enhancing the use of cleaner energy sources. To
accommodate this demand, operators tend to start deploying Al-enabled ‘“carbon intensity
dispatch” system, which helps utilities meet tightening ESG targets and government mandates.

Government-backed energy innovation. Governmental support for green energy and
sustainable practices is a significant driver of the “Al+” energy solutions market. For example,
the 14th Five-Year Plan for Renewable Energy Development promotes the integration of
renewable energy with Al, IoT, and blockchain, and mandates the strengthening of integrated
“source-grid-load-storage” systems. This policy encourages the development of smart,
interconnected, and efficient energy systems, creating fertile ground for innovation and
investment in “Al+” energy solutions. As a prime example, China Southern Power Grid and
Huawei successfully deployed the country’s first prefabricated modular Al data center on a
power plant site in just 32 days, cutting construction waste by 80%.

Adoption of digital twins and foundation models. Digital twins and Al foundation
models are revolutionizing the power grid sector by enabling the integration of comprehensive
data sets across the energy chain. These technologies facilitate deeper insights and more
accurate predictions, driving strategic decisions that enhance sector-wide coherence and
efficiency.
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Market Challenges of China’s “AI+” Energy Solutions Industry

Difficult to integrate with existing power grid infrastructure. Al+ energy solutions
require seamless integration with highly complex power grid systems, which involves
understanding and addressing intricate grid operations such as load balancing, energy
transmission, and fault detection. Ensuring compatibility and stability across legacy
infrastructure while deploying advanced AI technologies poses significant operational
challenges.

High standards for validation and testing. The energy sector’s critical nature demands
that Al solutions undergo extensive validation and testing to ensure reliability, safety, and
performance. Meeting strict regulatory and operational standards is a necessary but resource-
intensive process, often requiring prolonged development and deployment cycles.

Evolving regulatory landscape. As the adoption of Al in energy accelerates, regulatory
frameworks are continuously evolving. Companies must adapt to these changes while ensuring
compliance with stringent safety and performance requirements, which can introduce
uncertainty and additional costs.

Competitive Landscape of China’s “AlI+” Energy Solutions Industry

The competitive landscape of China’s “Al+” energy solutions industry is marked by
fragmentation and diversity, with a wide array of players involved across the various stages of
the energy lifecycle. In 2024, the top five companies occupied a total market share of
approximately 16%, highlighting its decentralised nature. Traditional energy corporations are
actively developing and integrating Al-powered solutions into their operations, adopting Al
technologies to enhance their capabilities in areas such as predictive maintenance, smart grids,
and energy optimization. These companies leverage their established infrastructure and
resources to deploy Al-driven solutions at scale. In the “Al+” electricity sector, particularly in
power distribution, approximately 20 companies achieve annual revenues exceeding RMB1.0
billion.

In contrast, many Al-focused companies specialize in Al-enabled products that are
incorporated into energy solutions through partnerships with system integrators or distributors.
These smaller firms often offer specialized innovations, such as real-time energy management
and optimization, which are then integrated into larger energy projects by system integrators.
This division between traditional energy companies adopting Al and Al-centric firms
contributing specialized solutions creates a dynamic and competitive market, providing
opportunities for both major players and emerging startups.

OVERVIEW OF CHINA’S “AI+” URBAN MANAGEMENT SOLUTIONS INDUSTRY

China’s “Al+” urban management solutions utilize advanced Al technologies, alongside
IoT and cloud computing, to improve the functionality and livability of urban environments.
These solutions enhance the management of critical infrastructure related to residents’
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everyday activities — encompassing community spaces, educational institutions, work spaces,
healthcare facilities, recreational areas and others. By leveraging real-time data collection,
predictive maintenance, and automated decision-making, AI+ solutions enable city officials to
optimize resource allocation and streamline operations, ultimately fostering vibrant and
efficient urban communities.

In 2024, the market size for China’s “Al+” urban management solutions was
approximately RMBO.7 trillion, and is expected to increase from RMBO0.8 trillion in 2025 to
RMB1.3 trillion by 2029, reflecting a CAGR of 12.9%.

Market Size of China’s “Al+” Urban Management Solutions Industry, 2019-2029E

RMB Trillion CAGR (2019-2024) - CAGR (2025E-2029E) Forecast
11.8% 12.9%

1.3

2019 2020 2021 2022 2023 2024 2025E 2026E 2027E - 2028E 2029E

Source: the CIC Report, Ministry of Civil Affairs

Market Drivers and Future Trends of China’s “AI+” Urban Management Solutions
Industry

Rapid urbanization and increasing population density. China’s ongoing population
surge in urban areas is a primary driver for “Al+” adoption in urban management solutions. As
cities expand, challenges in resource allocation, public safety, and infrastructure management
become more complex, requiring Al-powered solutions for sustainable urban development.
Additionally, the rising demand for an improved quality of life further accelerates the adoption
of AI technologies in areas like surveillance, emergency response, and real-time monitoring,
enhancing convenience and safety for residents.

Government investment in “Al+” urban management. Strong government support
through strategic policies and investments is accelerating the “Al+” urban management
solutions market. The Guiding Opinions on Deepening Smart City Development and Promoting
City-Wide Digital Transformation policy, issued by the National Development and Reform
Commission and other key agencies in May 2024, emphasizes the creation of unified digital
infrastructures for urban governance. It promotes the integration of Al technologies to build
cohesive digital platforms and provides financial incentives and a favorable regulatory
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environment to speed up Al adoption in urban management. The guidance mandates not only
technical unity but also legal and institutional innovations — including data property rights
frameworks and cross-agency standardization — to support Al deployment in city services.

Rise of integrated “Al+” urban platforms. A growing trend in the industry is the
expansion of integrated “Al+” urban platforms that unify various Al-driven systems. These
platforms encompass public safety, waste management, and energy efficiency. As urban
complexities increase, the demand for unified platforms that streamline operations and improve
urban efficiency is expected to rise.

Increased use of digital twins for urban planning. Digital twins, or virtual replicas of
urban environments, are gaining prominence in urban management. These sophisticated models
allow city planners to simulate urban scenarios, predict outcomes, and optimize infrastructure.
This facilitates real-time management of city assets and offers a new level of precision and
foresight in urban development.

Market Challenges of China’s “AI+” Urban Management Solutions Industry

Customization to city-specific needs. Cities have distinct requirements shaped by their
infrastructure, policies, and community development priorities. Delivering effective AI+ urban
management solutions requires a high degree of adaptability to address these localized
challenges while ensuring scalability across diverse urban environments. This complexity
makes it necessary for Al solutions to be both flexible and robust.

Varied digitalization levels of present urban management system. The technological
readiness of cities can vary significantly, from digitally advanced urban areas equipped with
smart infrastructure to regions reliant on older systems requiring incremental upgrades.
Developing solutions that can function seamlessly in both scenarios demands careful
calibration and additional resources, increasing the complexity of deployments.

Diverse and complex data ecosystems. The data used in urban management is inherently
more diverse and complex, encompassing structured data like facility logs, semi-structured
data such as sensor outputs, and unstructured data including images and videos from
surveillance systems. Developing Al solutions that can effectively process and analyze these
heterogeneous datasets while maintaining accuracy and relevance presents a significant
challenge.

Competitive Landscape of China’s “AlI+” Urban Management Solutions Industry

The competitive landscape of China’s “Al+” urban management solutions industry is
highly fragmented and regionally diverse, as urban management projects are typically tendered
on a city-by-city basis. This decentralized approach fosters competition among a variety of
local players and niche solution providers, each striving to meet the unique needs of individual
cities. In 2024, the top five companies occupied a total market share of approximately 10%,

underscoring its low concentration and broad participation.
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“Al+” urban management initiatives are customarily undertaken by large-scale system
integrators with close ties to local governments, who manage large-scale projects usually by
subcontracting specialized tasks to other companies, facilitating collaboration across the
industry.

Beyond these key players, the market is increasingly driven by a diverse array of
participants — including technology firms, hardware specialists, and Al startups — who
contribute to specialized areas such as data analytics, Al integration, and infrastructure
management. This diversity fosters continuous innovation and a dynamic competitive
environment, as companies from various sectors collaborate to address the evolving demands
of urban management.

SOURCES OF INFORMATION

We commissioned CIC, an independent market research and consulting firm, to provide
an analysis of, and to produce a report (the “CIC Report”) on China’s “Al+” infrastructure
market.

CIC provides professional services including, among others, industry consulting,
commercial due diligence and strategic consulting. We have agreed to pay a fee of HKD640
thousand to CIC in connection with the preparation of the CIC Report. The report was prepared
independent of the influence of us and other interested parties. We have extracted certain
information from the CIC Report in this section, as well as elsewhere in this Prospectus, to
provide our potential investors with a more comprehensive presentation of the industry we
operate in.

In preparing the CIC Report, CIC conducted both primary and secondary research
utilizing diverse resources. Primary research involved interviewing key industry experts and
leading industry participants. Secondary research involved analyzing data from various
publicly available data sources, such as the National Bureau of Statistics, National Energy
Administration, and Ministry of Transport.

The market projections in the CIC report are based on the following assumptions: (i) the
overall social, economic and political environment in China is expected to remain stable during
the forecast period; (ii) China’s economic and industrial development is likely to maintain a
steady growth trend over the next decade; (iii) related key industry drivers are likely to
continue driving the growth of the market during the forecast period; and (iv) there is no
extreme force majeure or industry regulation in which the market may be affected dramatically
or fundamentally.
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REGULATIONS AND POLICIES ON INDUSTRY
National Catalogue for Guidance on Industrial Restructuring

In accordance with the National Catalogue for Guidance on Industrial Restructuring
(2024 Version) ( CiEFELEWEHESTEH Bk(20244-4%)) ) which was promulgated by the
National Development and Reform Commission (the “NDRC”) on December 27, 2023 and
came into effect on February 1, 2024, big data, cloud computing, software and information
technology service and blockchain information services within the extent permitted by PRC are

under the encouraged category.
Outline of the 14th Five-Year Plan for National Economic and Social Development

The Outline of the 14th Five-Year Plan for National Economic and Social Development
of the People’s Republic of China and Outlines of Objectives in Perspective of the
Year 2035 ( P ARG o R AR o A0 AL 58 e 25+ DU AR 7o 4 A0 8 A1 203 5 47 7 57 F AR AT
%) ), promulgated by the SCNPC on March 12, 2021 and came into effect on the same date,
points out the focus of key areas include high-end chips, operating systems, key artificial
intelligence algorithms, sensors, and PRC shall speed up technology research and
development, and make breakthroughs in basic theories, basic algorithms, and equipment
materials.

Policies on Artificial Intelligence

In accordance with the Guiding Opinions on Deepening the Development of Smart Cities
and Promoting the Digital Transformation of Urban Areas ( BRI RAL R 223 17 48 J 41 3k i
AIRBEE AR R $5 835 ) ) which was promulgated by the NDRC, the National Data
Bureau, the Ministry of Finance (the “MOF”), the Ministry of Natural Resources of the
People’s Republic of China on May 14, 2024, it focuses on five aspects, including general
requirements, promoting urban digital transformation in all fields, enhancing urban digital
transformation support in all aspects, optimizing urban digital transformation ecology in the

whole process, and safeguards, to promote urban digital transformation in the whole region.

Seven ministries and commissions, including the Ministry of Industry and Information
Technology of the People’s Republic of China (the “MIIT”), jointly issued the Implementation
Opinions on Promoting Future Industrial Innovation and Development ( )T IEES
BIHr SRR E R /L) ), proposing the need to deepen the integration of new-generation
information technology and manufacturing industry, accelerate the reconstruction of industrial
chain structure, process and model, and develop new applications for future manufacturing.

On February 27, 2023, the State Council issued the Overall Layout Plan for the

Construction of Digital China ( CEUF B @R M RHE]) ), highlighting the need to
popularize the intelligence of digital life, create a smart convenient living circle, new digital
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consumption patterns, and future-oriented intelligent immersive service experience; promote
the intelligent governance of the ecological environment, and accelerate the construction of a
smart and efficient ecological environment information system.

On August 12, 2022, the Notice on Supporting the Development of Demonstration and
Application Scenarios for New-Generation Artificial Intelligence ( B @S0 —R AT
e~ HiE I B = r9 4 %N) ) issued by the Ministry of Science and Technology of the People’s
Republic of China (“MOST”) emphasizes the need to give full play to the role of artificial
intelligence in enabling economic and social development, and focus on the establishment of
a whole-chain and whole-process ecological application of the artificial intelligence industry.
It is also imperative to support the development of a batch of artificial intelligence application
scenarios with good foundations, strengthen the cooperation of upstream and downstream of
research and development and the integration of new technologies, and create a batch of
benchmark demonstration application scenarios that can be replicated and promoted, including
smart ports, autopilot and smart supply chains.

Regulations on Computer Software

In accordance with the Regulations on the Protection of Computer Software ( it HHE#K
PHORFEWA]) ) promulgated by the State Council on June 4, 1991 and latest amended on
January 30, 2013, with the latest revision effective on March 1, 2013, Chinese citizen, legal
person or other organization is entitled under the copyright of the software he/it has developed,
including the right of publication, right of acknowledgement, right of alteration, right of
reproduction, right of distribution, right of leasing, right of dissemination, right of translation
and other rights that software copyright owners shall have, regardless of whether such software
has been published.

According to the Regulations of the People’s Republic of China on the Security Protection
of Computer Information System ( T3 RILFIFH GG B RA L 2IRENH]) ), which
were issued by the State Council on February 18, 1994 and amended on January 8§, 2011,
securing computer information systems includes safeguarding the computer and its related and
supporting sets of equipment and facilities (including network), the operating environment and
information and ensuring the normal performance of computer functions, so as to maintain the
safe operation of computer information systems.

In accordance with the Measures for Registration of Computer Software Copyright ( &l
M VEREE RE L) ) promulgated by the National Copyright Administration on April
6, 1992 and latest amended on February 20, 2002, with the latest revision effective on the same
date, software copyrights, exclusive software copyright licensing contracts and transfer
contracts shall be registered, and the National Copyright Administration shall be the competent
authority for the administration of software copyright registration and has certified the China
Copyright Protection Centre as the institution responsible for software registration.
Applications that comply with the rules shall be granted registration, and a corresponding
registration certificate shall be issued by the China Copyright Protection Centre.
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The Several Policies on Further Encouraging the Development of the Software and
Integrated Circuit Industries ( CHE—25 SR {78 SEFN 42 A FE I 7 2688 JE 4 TIBUK) ) which
was promulgated by the State Council on January 28, 2011 and came into effect on the same
date, specifies a series of policies on tax preference, promotion of investment and scientific
research and talent support for the software industry.

LAWS AND REGULATIONS IN RELATION TO THE PROTECTION OF CYBER
SECURITY, DATA AND PRIVACY

The Cyber Security Law of the People’s Republic of China ( 3N RILFI B 4454 4
%) ) (the “Cyber Security Law”), which was promulgated on November 7, 2016 and came
into effect on June 1, 2017, requires that when constructing and operating a network, or
providing services through a network, technical measures and other necessary measures shall
be taken in accordance with laws, administrative regulations and the compulsory requirements
set forth in national standards to ensure the secure and stable operation of the network, to
effectively cope with cyber security events, to prevent criminal activities committed on the
network, and to protect the integrity, confidentiality and availability of network data. The
Cyber Security Law emphasizes that any individuals and organizations that use networks must
abide by the Constitution and the law, observe public order and respect social morality, and
must not endanger network security or use networks to engage in unlawful activities such as
those endangering national security, economic order and social order or infringing the
reputation, privacy, intellectual property rights and other lawful rights and interests of others.
The Cyber Security Law has also reaffirmed certain basic principles and requirements on
personal information protection previously specified in other existing laws and regulations. In
violation of the provisions and requirements under the Cyber Security Law may subject an
internet service provider to rectifications, warnings, fines, confiscation of illegal gains,
revocation of licenses, cancellation of qualifications, closedown of websites or even criminal
liabilities.

The Administrative Measures for the Hierarchical Protection of Information Security
( B ELRHEREE L) ), which was promulgated by the Ministry of Public Security
of the People’s Republic of China, the National Administration of State Secrets Protection, the
State Cryptography Administration and the IT Application Office of the State Council on June
22,2007, and came into effect on the same day, requires that the national information security
level protection adheres to the principle of independent classification and protection, and the
information system operation and use units should determine the security protection level of
the information system in accordance with the applicable regulations.

The Data Security Law of the People’s Republic of China ( {3 N RN E #dg % 2
%) ) (the “Data Security Law”) was passed by the SCNPC at the 29th Session on June 10,
2021 and came into effect on September 1, 2021. The legislative purpose of the Data Security
Law is to regulate data processing activities, safeguard data security, promote the development
and utilization of data, protect the legitimate rights and interests of individuals and
organizations, and safeguard national sovereignty, security and development interests. The
Data Security Law requires the data processor to establish and improve a whole-process data
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security management system, organize data security education and training, and take
corresponding technical measures and other necessary measures to safeguard data security. In
conducting data processing activities by using the Internet or any other information network,
the data processor shall perform the above data security protection obligations on the basis of
the hierarchical cybersecurity protection system. In violation of the provisions and
requirements under the Data Security Law may subject a data processor to rectifications,
warnings, fines, suspension of the related business, revocation of licenses or even criminal
liabilities.

The Personal Information Protection Law of the People’s Republic of China ( {3 AR
LR EIA NS ER7#7L) ) (the “Personal Information Protection Law”) was passed by the
SCNPC at the 30th Session on August 20, 2021 and has come into effect on November 1, 2021.
The Personal Information Protection Law reiterates the circumstances under which a personal
information processor could process personal information and the corresponding requirements,
such as when (1) the individual’s consent has been obtained; (2) the processing is necessary for
the conclusion or performance of a contract to which the individual is a party, or for the
implementation of human resources management in accordance with the labor rules and
regulations formulated in accordance with the law and the collective contract concluded in
accordance with the law; (3) the processing is necessary to fulfill statutory duties and statutory
obligations; (4) the processing is necessary to respond to public health emergencies or protect
natural persons’ life, health and property safety under emergency circumstances; (5) the
personal information that has been made public is processed within a reasonable scope in
accordance with this Law; (6) personal information is processed within a reasonable scope to
conduct news reporting, public opinion-based supervision, and other activities in the public
interest; or (7) under any other circumstance as provided by any law or regulation. It also
stipulates the obligations of a personal information processor, such as: prior to the handling of
an individual’s personal information, the personal information handler shall truthfully,
accurately and completely inform the individual of the following matters in a conspicuous
manner and in clear and understandable language: (1) the title or name and contact information
of the personal information handler; (2) the purpose and method of handling personal
information, and the type and retention period of the handled personal information; (3) the
method and procedure for the individual to exercise the rights provided for in this Law; and
(4) other matters that shall be informed in accordance with the provisions of laws and
administrative regulations. Where any of the matters specified in the preceding paragraph is
changed, the individual shall be notified of such change. Where a personal information handler
informs individuals of the matters specified in the aforementioned paragraph by formulating
rules on handling personal information, such rules shall be open to the public for easy access
and storage. In violation of the provisions and requirements under the Personal Information
Protection Law may subject a personal information processor to rectifications, warnings, fines,
suspension of the related business, revocation of licenses, being entered into the relevant credit
record or even criminal liabilities.

On December 28, 2021, thirteen PRC governmental and regulatory agencies (including the
CAC) promulgated the Measures for Cyber Security Review ( (H#$% 2% AWHE) ), which
came into effect on February 15, 2022. The Measures for Cyber Security Review specifies that

- 138 —



REGULATORY OVERVIEW

the procurement of network products and services by operator of critical information
infrastructure and the activities of data process carried out by Internet platform operator that raise
or may raise national security concerns are subject to cyber security review by the Office of
Cyber Security Review established by the CAC. Before critical information infrastructure
operator purchases internet products and services, it should assess the potential risk of national
security that may be caused by the use of such products and services. If such use of products and
services may give rise to national security concerns, it should apply for a cyber security review
by the Office of Cybersecurity Review and a report of analysis of the potential effect on national
security shall be submitted when the application is made. In addition, Internet platform operators
that possess the personal data of over one million users must apply for a review by the Office of
Cybersecurity Review, if they plan listing of companies in foreign countries. The CAC may
voluntarily conduct cyber security review if any network products and services and activities of
data process affects or may affect national security. The cyber security review focuses on the
assessment of risk factors which include (1) the risk of critical information infrastructure being
illegally controlled, interfered or destroyed as a result of the use of the products or services; (2)
the continuous harm to the business of critical information infrastructure by the interruption of
provision of products or services; (3) the security, openness, transparency, diversity of sources,
reliability of supply and potential supply interruptions of products and services due to political,
diplomatic or trade issues; (4) whether the products and services provider comply with PRC laws,
regulations and departmental rules; (5) the risk of core data, important data or a large amount of
personal information being stolen, leaked, destroyed, illegally utilized or exited the country; (6)
regarding to listing, there are risks of critical information infrastructure, core data, important data
or a large amount of personal information being influenced, controlled or maliciously used by
foreign governments, as well as network information security risks; and (7) other factors that may
endanger the security of critical information infrastructure, cyber security and data security.

The Security Protection Regulations for Critical Information Infrastructure ( {B#(5 5
HEBE R & 2 AR BI) ) which was promulgated by the State Council on July 30, 2021 and
came into effect on September 1, 2021, specifies that the critical information infrastructure
refer to the important network facilities and information systems in important industries and
fields such as public telecommunications, information services, energy, transportation, water
conservancy, finance, public services, e-government and national defense science, technology
and industry, as well as other important network facilities and information systems which, in
case of destruction, loss of function or leak of data, may result in serious damage to national
security, the national economy and the people’s livelihood and public interests. The authorities
responsible for the security protection of critical information infrastructure (hereinafter
referred to as the “protection authorities”), develop rules for the identification of critical
information infrastructure, organize the identification of critical information infrastructure of
respective industries and fields in accordance with identification rules, and notify the operators
concerned of the identification results in a timely manner. During the Track Record Period and
up to the Latest Practicable Date, we have not received any notice from protection authorities
with regard to our company identified a critical information infrastructure operator.
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In addition, the Regulations on Network Data Security Management ( {H#EEIE % 2
MBI ) (the “Regulations on Network Data Security”) which was promulgated by the
State Council on September 30, 2024 and came into effect on January 1, 2025. The Regulations
on Network Data Security stipulates that the State protects network data by category and by
grade, according to the importance of network data in economic and social development, as
well as the extent of the damage caused to national security, public interests or the legitimate
rights and interests of individuals and organizations by network data once the network data are
tampered with, destroyed, leaked, illegally acquired or illegally utilized. The Regulations on
Network Data Security has further stipulates detailed requirements in terms of personal
information protection, important data security, cross-border security management of network
data, and the obligations of network platform service providers. When network data handlers
carry out network data processing activities that affect or may affect national security, they
shall undergo a national security review in accordance with relevant national regulations.
Those who violate the Regulations on Network Data Security may be subject to orders for
correction, warnings, confiscation of illegal gains, fines, orders to suspend related businesses,
business rectification, revocation of relevant business licenses or business licenses, and even
be held criminally responsible.

The Administrative Provisions on Algorithm Recommendation for Internet Information
Services ( CHIGAE BB EIRIMEEEIHME) ) (the “Administrative Provisions”) was
jointly promulgated by the CAC, the MIIT, the Ministry of Public Security and the State
Administration for Market Regulation on December 31, 2021 and came into effect on March
I, 2022. The Administrative Provisions is applicable to algorithm recommendation service
providers, i.e. enterprises that provide internet information services to users by applying
algorithm technologies such as generation-synthesis, personalized push, sorting and selection,
retrieval and filtering, and scheduling and decision-making.

During the Track Record Period and up to the Latest Practicable Date, our algorithm does
not have public opinion attribute or social mobilization ability and we don’t need to go through

record-filing formalities.

During the Track Record Period and up to the Latest Practicable Date, we have
implemented comprehensive internal policies and measures on protection of cybersecurity,
data privacy and personal information to ensure continuous regulatory compliance. See

“Business — Data Privacy and Security”.

As of the Latest Practicable Date, we have not received any investigation, notice,
warning, or sanction from applicable government authorities (including the CAC) with regard
to our business operations concerning any issues related to cybersecurity and data security. In
addition, we have not been involved in any review, investigation, enquiry, penalty, or other
legal proceedings initiated by applicable governmental or regulatory authorities or third parties

in relation to cyber security or data protection.

~ 140 -



REGULATORY OVERVIEW

REGULATIONS ON OVERSEAS LISTING

On February 17, 2023, the CSRC promulgated the Trial Administrative Measures of
Overseas Securities Offering and Listing by Domestic Enterprises ( (BEINASEREINEITRE S
B AEEEAITHNEL) ) (the “Trial Administrative Measures”) and five supporting
guidelines, which has become effective on March 31, 2023. Pursuant to the Trial
Administrative Measures, PRC domestic enterprises that directly or indirectly offer or list their
securities in an overseas market, which include (1) any PRC company limited by shares, and
(2) any offshore company that conducts its business operations primarily in China and
contemplates to offer or list its securities in an overseas market based on its onshore equities,
assets or similar interests, are required to file with the CSRC within three business days after
its application for overseas listing is submitted. Failure to complete the filing under the Trial
Administrative Measures may subject a PRC domestic enterprise to rectification ordered by the
CSRC, warning, and fine of RMB1 million to RMB10 million.

REGULATIONS ON ESTABLISHMENT OF COMPANIES AND FOREIGN
INVESTMENT

In accordance with the Foreign Investment Law of the People’s Republic of China ( '}
#e N RALFIE S &) ) (the “Foreign Investment Law”) which was promulgated by the
NPC on March 15, 2019 and came into effect on January 1, 2020, and the Implementation
Regulations for the Foreign Investment Law of the People’s Republic of China ( (3N KL
FE S pBEE R E MW H]) ) (the “Foreign Investment Implementation Regulations™), any
discrepancy between the Foreign Investment Law and the Foreign Investment Implementation
Regulations and the provisions on foreign investments formulated before January 1, 2020, the
provisions of the Foreign Investment Law and the Foreign Investment Implementation
Regulations shall prevail. Investments by foreign investors in fields for which investment is
restricted by the Negative List shall comply with the restrictive admission special
administrative measures such as equity requirements, senior management personnel
requirements stipulated by the Negative List.

In accordance with the Measures on Reporting of Foreign Investment Information ( {h
P EE B B ), which was promulgated by the Ministry of Foreign Trade and
Commerce of the People’s Republic of China (the “MOFCOM”) and State Administration for
Market Regulation on December 30, 2019 and came into effect on January 1, 2020, foreign
investors or foreign investment enterprises shall submit investment information to the
commerce administrative authorities through the Enterprise Registration System and the
National Enterprise Credit Information Publicity System. In accordance with the Measures for
the Security Review of Foreign Investments ( (HMEHILELRHFEENEL) ), which was
promulgated by the NDRC and MOFCOM on December 19, 2020 and came into effect on
January 18, 2021, the office of the working mechanism for the security review of foreign
investments is set up under the NDRC, which is led by the NDRC and the MOFCOM to

undertake he routine work of the security review of foreign investments.

~ 141 -



REGULATORY OVERVIEW

REGULATIONS ON INTELLECTUAL PROPERTY RIGHTS
Patent

In accordance with the Patent Law of the People’s Republic of China ( {H3E N RILFNE
HFE) ) which was promulgated by the SCNPC on March 12, 1984 and latest amended on
October 17, 2020, with the latest revision effective on June 1, 2021, the Implementation
Regulations for the Patent Law of the People’s Republic of China ( "% N R ILFNE] B3
EHEANH]) ) which was promulgated by the State Council on December 21, 1992, January 9,
2010 and latest amended on December 11, 2023, with the latest revision effective on January
20, 2024, and the Public Announcement on Measures on Filing of Patent Licensing Contracts
( CHAERFF AT %ML ) which was promulgated by the State Intellectual Property
Office on June 27, 2011 and came into effect on August 1, 2011, patent in PRC shall be
categorized as invention, utility model and design. The duration of patent rights for an
invention shall be 20 years, the duration of patent rights for a utility model shall be 10 years
and the duration of patent rights for a design shall be 15 years, commencing from the filing
date. Any organization or individual proposing to implement the patent of others shall enter
into a licensing contract with the patentee for implementation and pay royalties to the patentee.
And the State Intellectual Property Office shall be responsible for filing of patent licensing
contracts nationwide. The parties concerned shall complete filing formalities within three

months from the effective date of a patent licensing contract.
Trademark

In accordance with the Trademark Law of the People’s Republic of China ( {93 NI
FE GRS ) ) which was promulgated by the SCNPC on August 23, 1982, and was latest
amended on April 23, 2019, with the latest revision effective on November 1, 2019, and the
Implementation Regulations for the Trademark Law of the People’s Republic of China ( %
N BN B P AR A B e 1) ) which was promulgated by the State Council on August 3, 2002
and was latest amended on April 29, 2014, with the latest revision effective on May 1, 2014,
trademarks approved and registered by the trademark bureau are registered trademarks,
including commodity trademarks, service marks and collective trademarks, certification marks;
trademark registrants are entitled to exclusive rights to use trademark and are protected by the
law. A registered trademark shall be valid for 10 years, commencing from the date of
registration. Use of a trademark identical or similar to a registered trademark on the same type
of commodities without licensing by the trademark registrant shall be deemed as infringement
of exclusive rights to use registered trademarks.

Domain Name

In accordance with the Administrative Measures on Internet Domain Names ( < H.15 48 3%
ZE DY) ) which was promulgated by the MIIT on August 24, 2017 and came into effect
on November 1, 2017, the Implementing Rules for the Registration of National Top-level
Domain Names ( B RIESFILAZ sE M ERELNA]D ) and the Procedural Rules for Resolution of
Disputes over National Top-level Domain Names ( B AT Tk AR F AL AT ) which

~ 142 -



REGULATORY OVERVIEW

were promulgated by China Internet Network Information Center on June 18, 2019 and came
into effect on the same date, the domain name registration services shall in principle implement
“first apply first register”; where the corresponding detailed rules for domain name registration
stipulate otherwise, such provisions shall prevail. The applicant shall be deemed as domain
name holder via registration. The domain name disputes shall be accepted and solved by a
domain name dispute resolution body as recognized by the China Internet Network Information
Center.

In accordance with the Notice of the Ministry of Industry and Information Technology on
Regulating the Use of Domain Names in Providing Internet-based Information Services
( CZERNAE B HR B A B 0 B B 48 5 SRS (o FH Ik A4 948 1) ) (hereinafter referred to as
“Notice of the Use of Domain Names”), which was promulgated by the MIIT on November
27, 2017 and came into effect on January 1, 2018, the Internet access service provider
concerned shall check the real identity information of the domain name registrant via the
Record-filing System, and shall not provide access services if the Internet-based information
service provider fails to provide real identity information or the identity information provided
is inaccurate or incomplete, with the exception of domain names that have been filed for record
with the Record-filing System prior to the effectiveness of this Notice of the Use of Domain
Names.

Copyright

In accordance with the Copyright Law of the People’s Republic China ( {H#He N RILFN
Bl E{ERED:) ) which was promulgated by the SCNPC on September 7, 1990 and latest
amended on November 11, 2020, with latest revision effective on June 1, 2021, Chinese
citizens, legal persons or organizations without legal personality enjoy copyright over their
works, whether published or not, including written works; oral works; musical, dramatic,
opera, dance, acrobatic artistic works; fine arts, architectural works; photographic works;
audio-visual works; graphic works and model works, such as engineering design plan, product
design plan, map, schematic diagram, etc.; computer software and any other intellectual
achievements which comply with the characteristics of the works. Copyright shall include the
following personal rights and property rights: publication right, right of authorship, right of
revision, right to preserve the integrity of work, reproduction right, distribution right, rental
right, exhibition right, performance right, screening right, broadcasting right, information
network transmission right, filming right, adaptation right, translation right, compilation right,
and any other rights enjoyed by a copyright holder.

REGULATIONS IN RELATION TO TAX
Enterprise Income Tax

In accordance with the Enterprise Income Tax Law of the People’s Republic of China
( (e N RILFE T SEL) ) (the “EIT Law”) which was promulgated by the SCNPC
on March 16, 2007, and was latest amended on December 29, 2018, with the latest revision

effective on the same date and the Implementation Regulations for the Enterprise Income Tax
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Law of the People’s Republic of China ( 3 N RILHNE A 2E PTG BIEEEG]) ) (the
“EIT Implementation Regulations”) which was promulgated by the State Council on
December 6, 2007, and was latest amended on April 23, 2019, with the latest revision effective
on the same date, a uniform income tax rate of 25% will be applied to resident enterprises and
non-resident enterprises that have established institutions and premises in China. Besides
enterprises established within the PRC, enterprises established in accordance with the laws of
other judicial districts whose “de facto management bodies” are within the PRC are considered
“resident enterprises” and subject to the uniform 25% enterprise income tax rate for their
income derived from both inside and outside the PRC. Corporate income tax for key advanced
and new technology enterprises supported by PRC shall be at a reduced tax rate of 15%.

According to the Circular of Ministry of Finance and State Administration of Taxation
on Implementing the Inclusive Tax Deduction and Exemption Policies for Small and
Micro  Enterprises ( CHFEUES - BLGH 5 B B/ M A 2635 MBI S BUR A AT )
(hereinafter referred to as the “Notice No. 13”) promulgated on January 17, 2019, during
January 1, 2019 to December 31, 2021, the annual taxable income of a small low-profit
enterprise that is not more than RMB1 million shall be included in its taxable income at the
reduced rate of 25%, with the applicable enterprise income tax rate of 20%; and the annual
taxable income that is more than RMB1 million nor more than RMB3 million shall be included
in its taxable income at the reduced rate of 50%, with the applicable enterprise income tax rate
of 20%.

According to the Announcement on Implementation of Income Tax Incentives for Micro
and Small Enterprises and Individually-owned Businesses ( BB M/ My ERVESE TG 5
Fr S B B EUCR 9245 ) ) promulgated on April 2, 2021, during January 1, 2021 to December
31, 2022, for the portion of annual taxable income amount of micro and small enterprises
which does not exceed RMB1 million, corporate income tax shall be reduced by 50%, in
addition to the incentives stipulated in the article above of Notice No. 13.

According to the Announcement of Ministry of Finance and State Administration of
Taxation on Further Implementation of Income Tax Preferential Policies for Small
and Micro Enterprises ( (WU ~ Bis 48 )= BRI HE— 20 B M/ Mt A 2E P (S BB NBOR Y A
) ) promulgated on March 3, 2022, during January 1, 2022 to December 31, 2024, the
portion of annual taxable income amount of a small meager-profit enterprise, which exceeds
RMBI1 million but not exceeds RMB3 million, shall be computed at a reduced rate of 25% as
taxable income amount, and subject to corporate income tax at 20% tax rate.

According to the Announcement on Preferential Income Tax Policies for Small
Enterprises with Meager Profit and Individually-owned Businesses ( B/ £ 8 T
P TS BB BRI /A ) ) promulgated on March 26, 2023, during January 1, 2023 to
December 31, 2024, the portion of annual taxable income amount of a small enterprise with
meager profit, which does not exceed RMB1 million, shall be computed at a reduced rate of

25% as taxable income amount, and be subject to corporate income tax at a tax rate of 20%.
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In accordance with the Administrative Measures on Accreditation of High-tech
Enterprises ( {2582 & #HHL) ) which was promulgated by the MOST, the MOF
and the SAT on April 14, 2008 and amended on January 29, 2016 and came into effect on
January 1, 2016, high-tech enterprises referred to in these Measures shall mean resident
enterprises registered in China (excluding Hong Kong, Macau and Taiwan) which are
continuously engaging in research and development and technology commercialization within
the realm of the Regions of Advanced Technologies Strongly Supported by PRC, forming the
core independent intellectual property of the enterprise, and carrying out business activities on
such basis, which accredited pursuant to these Measures may declare and claim tax incentives
pursuant to the EIT Law and the EIT Implementation Regulations, the Administrative Law of
the People’s Republic of China on the Levying and Collection of Taxes ( <3N R ALAN BB
B L) ), the Implementation Regulations for the Law of the People’s Republic of
China on Administration of Tax Collection ("#E N RILFNEI B EUSCE L E A ) etc.
Upon obtaining the qualification as a high-tech enterprise, the enterprise shall complete tax
reduction and exemption formalities with the tax authorities in charge and the qualifications of
an accredited high-tech enterprise shall be valid for three years from the date of issuance of the

certificate.
Value-added Tax

In accordance with the Provisional Regulations of the People’s Republic of China on
Value-added Tax ( ™3 N RILFI B (EBIE 17H41) ) which was promulgated by the State
Council on December 13, 1993, and was latest amended on November 19, 2017, with the latest
revision effective on the same date, the Detailed Rules for the Implementation Rules for the
Provisional Regulations the People’s Republic of China on Value-added Tax ( {*HENRILH
BB AT B B4 HIl) ) which was promulgated by the MOF on December 25, 1993,
and was latest amended on October 28, 2011, with the latest revision effective on November
1, 2011, the Decisions on Abolishing the PRC Provisional Regulations on Business Tax and
Amending the PRC Provisional Regulations on Value-Added Tax ( BB B i 8% 1E<H #E AR
FEFN B BT RG> B < 2 N RAICFIBUS (EBL AT RIS ERED ) which  was
promulgated by the State Council and effective on November 19, 2017 and the Notice of the
Ministry of Finance and the State Administration of Taxation on the Adjustment to VAT Rates
( CPABCRR ~ BB AR B A SR B S (BRI 2 A9 A1) ) which was promulgated by the MOF and
the SAT on April 4, 2018 and came into effect on May 1, 2018, entities and individuals selling
goods, services and intangible assets in the PRC are VAT taxpayers and shall pay VAT.
Taxpayers selling services and intangible assets are subject to a tax rate of 6%, except in
particular circumstances. If a taxpayer is engaged in sale subject to VAT at the previously
applicable rate of 17% and 11%, the tax rate is reduced to 16% and 10%, respectively. In
accordance with the Announcement on Policies for Deepening the VAT Reform ( {BAINGALYE
{EBLMCHE A BIBCR /245 ) ) which was issued by the MOF, SAT and General Administration
of Customs on March 20, 2019 and came into effect on April 1, 2019, if a general VAT taxpayer
is engaged in a VAT taxable sale or imports goods at the previously applicable rate of 16%, the
tax rate is reduced to 13%. And in accordance with the Notice of Ministry of Finance and State
Administration of Taxation on Value-added Tax Policies for Software Products (BN HRAT2E i
HE (R BOR 948 %) which was promulgated by the MOF and the SAT on October 13, 2011 and
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came into effect on January 1, 2011, a VAT general taxpayer selling software products
developed and produced by itself shall be subject to levying and collection of VAT at the tax
rate of 13%, and the policy of forthwith levy and forthwith refund shall be implemented for the
portion of VAT actually paid which exceeds 3%.

REGULATIONS ON LABOR
Labor Relations

The Labor Contract Law of the People’s Republic of China ( ¥ N RILFNEH 55 &) 4 [7]
%) ) which was promulgated by the SCNPC on June 29, 2007, and was latest amended on
December 28, 2012, with the latest revision effective on July 1, 2013, governs the
establishment of labor relationships between enterprises, individual economic organizations,
private non-enterprise entities etc., in the PRC and their workers and the conclusion,
performance, variation, rescission or termination of labor contracts, specifies relevant detailed
requirements on terms and contents of labor contracts signed between the parties, and
stipulates the maximum working hours per day and week and the monthly minimum wage.

Social Insurance and Housing Provident Fund

In accordance with the Social Insurance Law of the People’s Republic of China ( {913
N RAEFE A g R E%) ) which was promulgated by the SCNPC on October 28, 2010 and
was latest amended on December 29, 2018, with the latest revision effective on the same date,
employers are required to contribute, on behalf of their employees, to a number of social
security funds, including funds for basic pension insurance, unemployment insurance, basic
medical insurance, occupational injury insurance, and maternity insurance. Employers failed to
promptly contribute social security premiums in full amount shall be ordered by the social
security premium collection agency to make or supplement contributions within a stipulated
period, and shall be subject to a late payment fine computed from the due date at the rate of
0.05% per day; where payment is not made within the stipulated period, the relevant
administrative authorities shall impose a fine ranging from one to three times the amount of the
amount in arrears.

In accordance with the Regulations on the Administration of Housing Provident Fund
( ERAEEE M) ) which was promulgated by the State Council on April 3, 1999, and
was latest amended on March 24, 2019, with the latest revision effective on the same date, an
employer shall make registration of contribution to the housing provident fund with the
housing provident fund management center, and go through the formalities of opening housing
provident fund accounts on behalf of its employees. And an employer fails to undertake
contribution registration of housing provident fund or fails to go through the formalities of
opening housing provident fund accounts for its employees, the housing provident fund
management center shall order it to go through the formalities within a prescribed time limit;
where failing to do so at the expiration of the time limit, a fine of not less than RMB10,000
nor more than RMB50,000 shall be imposed. An employer is overdue in the contribution of,
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or underpays, the housing provident fund, the housing provident fund management center shall
order it to make the contribution within a prescribed time limit; where the contribution has not
been made after the expiration of the time limit, an application may be made to a people’s court
for compulsory enforcement.

Pursuant to the Interpretation II of the Supreme People’s Court on Several Issues
Concerning the Application of Law in the Trial of Labor Dispute Cases ( {#f= A K% B B i
A5 Tk S IR ME MR ) ), which took effect on September 1, 2025, any
agreement between an employer and an employee or any commitment made by an employee
to the employer stating that social insurance premiums need not be paid shall be deemed
invalid by the people’s court. If an employer fails to pay social insurance premiums in
accordance with the law, and the employee requests to terminate the labor contract and claims
economic compensation pursuant to Article 38 Paragraph 3 of the Labor Contract Law, the
people’s court shall support such claims in accordance with the law. In the circumstances
described in the preceding paragraph, if the employer subsequently pays the social insurance
premiums in accordance with the law and requests the employee to return the compensation
already paid for the social insurance premiums, the people’s court shall support such requests
in accordance with the law.

As advised by our PRC Legal Advisor, the aforementioned regulation is not expected to
have a material adverse impact on our operation which is mainly because (i) as of the Latest
Practicable Date, we had not signed any agreement with our employee or our employee had not
committed to give up paying their social insurance, and (ii) during the Track Record Period and
up to the Latest Practicable Date, we had not encountered any major complaints, reports, or
labor disputes related to social insurance.

REGULATIONS ON FOREIGN EXCHANGE ADMINISTRATION

The Foreign Exchange Control Regulations of the People’s Republic of China ( (N
BN B A1 i 45 G 51]) ), promulgated by the State Council on January 29, 1996, and latest
amended on August 5, 2008, with the latest revision effective on the same date, is a
fundamental legal basis for foreign exchange supervision and regulation by relevant authorities
in PRC, according to which, RMB may be freely converted into other currencies for current
account items (such as foreign exchange transactions in relation to commodity, trade and
service, and dividend distribution), based on real and lawful transactions; but capital account
items (such as share capital transfer, direct investment, securities investment, derivatives or
loan) unless it is approved by the relevant foreign exchange administration department and it
has completed the pre-registration with the relevant foreign exchange administration
department.

In accordance with the Circular of State Administration of Foreign Exchange on Further
Improving and Adjusting Foreign Exchange Administration Policies for Direct Investment ( &
KA H 5y BE A e — 2 SOE AR B O E AMNE S HEUR 3 AN) ) (hereinafter referred to
as “Circular 59”) was promulgated by SAFE on November 19, 2012, became effective on
December 17, 2012, and was further amended on May 4, 2015, approval is not required for the
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opening of an account entry in foreign exchange accounts under direct investment. Circular 59
also simplifies the capital verification and confirmation formalities for foreign invested
enterprises (the “FIEs”); the foreign capital and foreign exchange registration formalities
required for the foreign investors to acquire equities from Chinese party and further improve
the administration on exchange settlement of FIEs.

The Notice of the State Administration of Foreign Exchange on Reforming the
Administration of Foreign Exchange Settlement of Capital of Foreign-invested Enterprises ( [
TR AN PRy BE S oA A1 v 150 A SE AT B AR 4 45 BE A L 7 U4 A1) ) (hereinafter referred
to as “Circular 19”) was promulgated by SAFE on March 30, 2015, came into effect on June
1, 2015 partially repealed on December 30, 2019 and partially amended by the Notice of the
State Administration of Foreign Exchange of Policies for Reforming and Regulating the
Control over Foreign Exchange Settlement under the Capital Account ( B ZZ4 M 3L )= B i
AR R A AT H &5 S PRI Y4 A1) ) promulgated by SAFE on June 9, 2016, partially
repealed and nullified on March 23, 2023, and superseded the Notice from the State
Administration of Foreign Exchange on Improving Business Operational Issues relating to
Administration of Sale of Foreign Currency for Payment of Foreign Currency Capitals Funds
of Foreign Investment Enterprises ( [BIZZANERE IR BH A 58 35 1 o 10 & A S5 Al & A 5 32 A5t
SRR P B 2ES BRI RERY 4N ) ) (hereinafter referred to as “Circular 142”) from the
effective date. Circular 19 specifies that foreign exchange settlement by foreign-invested
enterprise is subject to supervision under foreign exchange settlement policies, and cancels
certain foreign exchange restrictions under Circular 142. However, Circular 19 restates that the
use of capital of FIEs should follow the principle of truthfulness and self-use within the

business scope of an enterprise.

In accordance with the Notice from the State Administration of Foreign Exchange
on Reforming and Regulating the Policies of Administration of Foreign Exchange Settlement
for  Capital Items  ( EIZZHNEE PR BRI OO FBL 60 & A TH B 45 MEE FLBUR A A1) )
(hereinafter referred to as “Circular 16”) which was promulgated by the SAFE on June 9, 2016
and came into effect on the same date, an enterprise registered in China may, at its sole
discretion, convert its foreign debts in a foreign currency to RMB. Circular 16 provides a
unified standard for foreign exchange under capital items (including but not limited to foreign
currency capital and foreign debt) which may be convertible at the sole discretion of the
enterprise. Such standard is applicable to all enterprises registered in the PRC. In addition,
Circular 16 restates that, unless otherwise specified, an enterprise shall not directly or
indirectly use RMB funds obtained as a result of conversion of foreign currency funds, for
purposes outside the business scope, or for investments wealth management other than
securities investment or capital protected products of banks in China. Moreover, except within
the business scope, RMB funds obtained as a result of conversion shall not be used as loans
to non-related companies; save for investment in a real estate enterprise, RMB funds obtained
as a result of conversion shall not be used for construction or purchase of real estate which will
not be used by the enterprise.
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On October 23, 2019, the SAFE released the Notice of the State Administration of Foreign
Exchange on Further Promoting the Facilitation of Cross-border Trade and Investment
( BRI S 2 R B A — D e B R 7 & (R fL %8 %) ), which was amended on
December 4, 2023, according to which, besides foreign-invested enterprises engaged in
investment business, non-investment foreign-invested enterprises are also permitted to make
domestic equity investments with their capital funds in accordance with the laws provided that
such investments do not violate the Special Administrative Measures (Negative List) for
Foreign Investment Access ( {IMETEHEA R A E IS (B 5 B)) ) (hereinafter referred
to as “Negative List”) and the target investment projects are genuine and in compliance with
laws. According to the Notice of the State Administration of Foreign Exchange on Optimizing
Foreign Exchange Administration to Support the Development of Foreign-related Business
( CBIZAIEE 1R B A BB AL AT B SRR AP SE B 38 I AT) ), issued by the SAFE on
April 10, 2020, eligible enterprises are allowed to make domestic payments by using their
capital funds, foreign credits and the income under capital accounts of overseas listing, without
submitting the evidentiary materials concerning authenticity of such capital for banks in
advance; provided that their capital use is authentic and in compliance with administrative
regulations on the use of income under capital accounts. The bank in charge shall follow the
principle of prudential business development to manage and control relevant business risks,
and conduct post spot checking on the facilitation of payment for the income under capital

accounts in accordance with relevant requirements.
DIVIDEND DISTRIBUTION

In accordance with the Company Law of the People’s Republic of China ( {H'E/F]
%) ), which was promulgated by the SCNPC on December 29, 1993, October 26, 2018, and
was amended on December 29, 2023, and the Foreign Investment Law, foreign-invested
enterprises in the PRC may pay dividends only out of their accumulated profit, if any,
determined in accordance with PRC accounting standards and regulations. A PRC company,
including foreign-invested enterprise, is required to set aside as statutory reserves at least 10%
of its after-tax profit, until the cumulative amount of statutory reserves reaches 50% of its
registered capital unless the provisions of laws regarding foreign investment otherwise
provided, and shall not distribute any profits until any losses from prior fiscal years have been
offset. Profits retained from prior fiscal years may be distributed together with distributable
profits from the current fiscal year.

REGULATIONS RELATED TO THE “FULL CIRCULATION” OF H-SHARE

In accordance with the Guidelines for the Application by H-share Companies for “Full
Circulation” of Unlisted Shares ( CHBZS FIBE N A i 4 B s 2 4l 2615458 51) ) which
was promulgated by the CSRC on 14 November 2019 and came into effect on the same date,
which was partly revised on August 10, 2023 according to the Decision on Revising and
Abolishing Part of Securities and Futures Policy Documents by CSRC ( 3] 75 75 B B4
Tz BB ~ B 13040 8 5 10 & SR U E ) ), the term “full circulation” means the
circulation of domestically unlisted shares (including domestically unlisted shares held by
domestic shareholders prior to the listing abroad, additional domestically unlisted shares issued
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domestically after listing abroad and unlisted shares held by holders of foreign shares) of
H-share companies on the Hong Kong Stock Exchange. On the premise of complying with
relevant laws and regulations as well as policies governing state-owned asset management,
foreign investment and industrial supervision, the shareholders of domestically unlisted shares
may determine the number and proportion of shares under application for circulation through
negotiation at their discretion and entrust a H-share company to file an application for “full
circulation”. After the domestically unlisted shares are listed for circulation on the Hong Kong
Stock Exchange, they shall not be transferred back to the Mainland China. A shareholder of
domestically unlisted shares may reduce or increase its holding of the shares involved that are
circulating on the Hong Kong Stock Exchange according to relevant business rules. H share
companies shall submit a report on the relevant information to the CSRC within 15 days from
completion of re-registration of the shares involved in the application to China Securities
Depository and Clearing Co., Ltd (the “CSDC”).

In accordance with the Notice on Promulgation of the Implementing Rules for “Full
Circulation” of H-shares ( CEREEMH<HB2REEHEMAASIEE) ) which was
promulgated by CSDC and Shenzhen Stock Exchange on December 31, 2019 and came into
effect on the same date, it shall apply to the relevant businesses involved in “full circulation”
of H-shares, such as cross-border re-registration, custodian and maintenance of holding details,
entrustment of transactions and order routing, settlement, management of clearing participants,
services of nominee holders etc. Upon completion of information disclosure by a H-share listed
company approved by the CSRC to participate in “full circulation” of H-shares, such company
shall register anew its fully tradable H-shares free from pledge, freezing, restriction of transfer
and other restrictive status with the Hong Kong share registration authorities to have them
become shares that can be listed and circulated on the Hong Kong Stock Exchange. The
relevant securities shall be deposited centrally with CSDC in China. CSDC, as the nominee of
the aforesaid securities, shall handle the business such as the depository and maintenance of
holding details as well as cross-border clearing and settlement involved in the “full circulation”
of H-shares, and provide services of nominee for investors. H-share listed companies shall
obtain the authorization from investors and select a domestic securities company to participate
in the “full circulation” of H-shares. Investors submit the trading orders for the “full
circulation” of H-shares through a domestic securities company. The domestic securities
company shall select a Hong Kong securities company through which investors’ trading
instructions shall be reported to the Hong Kong Stock Exchange for trading. After transactions
are concluded, CSDC and China Securities Depository and Clearing (Hong Kong) Co. Ltd shall
handle cross-border clearing and settlement of relevant shares and funds. The settlement
currency of H-share “full circulation” transaction business is Hong Kong dollars. Where an
H-share listed company entrusts CSDC to distribute cash dividends, it shall file an application
with CSDC. The H-share listed company, when distributing cash dividends, may claim the
details of the shares held by relevant investors on the equity registration date for cash dividends
from CSDC. If an investor obtains “fully tradable” non-H-shares listed on the Hong Kong
Stock Exchange due to the equity distribution or conversion of H-shares under full circulation,
the investor may sell but cannot purchase such securities; if the investor obtains the right to
subscribe for shares listed on the Hong Kong Stock Exchange and such right is listed on the
Hong Kong Stock Exchange, the investor may sell but shall not exercise such right.
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In accordance with the Notice of China Securities Depository and Clearing Co.