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The Board of Directors (“the Board”) of Yuan Heng Gas Holdings Limited (the
“Company”) is pleased to announce the unaudited consolidated interim
results of the Company and its subsidiaries (the “Group”) for the six
months ended 30 September 2025 (the “Period”), together with the
comparative figures, as follows:
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HHHGAREERE

ftzEBARR

Six months ended 30 September
BEARA=T+HL<EAR

2025 2024
—EC-hE —EMEF
Notes RMB’000 RMB’000
B &F ARETTRT ARBFIT
(Unaudited) (Unaudited)
(REEX) (REeEZ)
(Restated)
(reE%))
Continuing operations R EET
Gross amounts from operations KR BER 3 269,999 532,563
Gross amounts of oil and gas sales AMERKARTEESR L
contracts 1B % 12,600 215,259
Gross amounts of oil and gas ARERRARBEELY
purchase contracts R’ (12,360) (210,266)
Other revenue o = 257,399 317,304
Cost of sales and services 85 I AR 75 B AR (238,035) (291,981)
Gross profit E A 19,604 30,316
Other income RN 4 380 1,905
Other gains and losses Haplas REsia 5 1,825 (16,731)
Impairment losses under expected  FEHIZEEEEN T~
credit loss model BEEE (25,005) (85,436)
Distribution and selling expenses D REERY (1,922) (2,525)
Administrative expenses TEFA X (38,956) (36,843)
Share of results of associates JEMR B & AR XA 11,353 13,038
Finance costs B & A A (87,727) (46,831)
Loss before tax bR AT 18 6 (120,448) (143,107)
Income tax credit (expense) FrisfiEe (AX) 7 63 (2,196)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
THRGEEEREME2EARSE

Six months ended 30 September
BEAA=+HL-<EAR

2025 2024
—E-hF —E Y4
Notes RMB’000 RMB’000
Bt & AR®TR ARETFT
(Unaudited) (Unaudited)
(RETEZ) (REeEZ)
(Restated)
(FeE%))
Loss for the period from continuing R E#FELEEBK 2 A
operations HAEE (120,385) (145,308)
Discontinued operations BRI TS
Loss for the period from REEKRIEEEER 2
discontinued operations 7N HR 5 1A 15 - (47,060)
Loss for the period AEAME E 18 (120,385) (192,363)
Other comprehensive income NEAE E A 2 A
(expense) for the period (Fx)
Items that may be reclassified HE B DEE
subsequently to profit or l0ss: BmEHE
Exchange differences arising on BREGINEBEEN
translation of foreign operations fEH =% 100 (278)
Other comprehensive income REAE E A 2 E A
(expense) for the period (A=) 100 (278)
Total comprehensive expense for AEH2ERAZ B8
the period (120,285) (192,641)
Loss for the period attributable to: LA~ A = JE {5 7K 2 [
518
— Owners of the Company R VNEIET F =N (115,400) (186,559)
- Non-controlling interests —FEE R (4,985) (5,804)
(120,385) (192,363)
Loss for the period attributable to NN EHEE A
owners of the Company arises from: ZAEIfEEER A :
— Continuing operations —RBEKEER (115,400) (139,499)
— Discontinued operation —ERIEREEE - (47,060)
(115,400) (186,559)
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income LEUA
BRGERERAMEERARSR N

Six months ended 30 September
BEAA=+HL-<EAR

2025 2024
—E-hEF —ZECNF
Notes RMB’000 RMB’000
Bt & AR®TR ARBFT
(Unaudited) (Unaudited)
(RETEZ) (REeEZ)
(Restated)
(FeE%))
Total comprehensive expense for AT A B 15 AR HA A
the period attributable to: >HEM B
— Owners of the Company SVN/NEIE I (115,300) (186,837)
— Non-controlling interests — JEPE R = (4,985) (5,804)
(120,285) (192,641)
Total comprehensive expense for KRNEVER ANEMN
the period attributable to owners AEEE2mEAX
of the Company arises from: BRIk A -
— Continuing operations —RBEKEER (115,300) (139,777)
— Discontinued operation —BERIEREEE - (47,060)
(115,300) (186,837)
Loss per share BhkEE 9
From continuing and discontinued R E#H 8 & B & IH &2
operations E S
- Basic (RMB cents) —HEX(ARED) (1.76) (2.85)
— Diluted (RMB cents) —#E (ARES) (1.76) (2.85)
From continuing operations REFELE T
- Basic (RMB cents) —ER(AR%ES) 9 (1.76) (2.13)
- Diluted (RMB cents) —#E (ARED) (1.76) (2.13)
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Condensed Consolidated Statement of Financial Position

5 B &5 S B 35 IO R R

As at As at
30 September 31 March
2025 2025
R-ZE-HFE NZZT-—RF
RLB=+H =A=+—8H
Notes RMB’000 RMB’000
B 5 ARETR ARET T
(Unaudited) (Audited)
(REE) (K gEz)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment LE g 12 270,752 286,927
Right-of-use assets FREEE 46,107 47,077
Goodwill EES 34,070 34,070
Interests in associates Y ER/NE] D e 190,096 185,479
Derivative financial instrument TEEMITA 2,500 2,500
Deferred tax assets EEFIBE E 9,359 9,315
552,884 565,368
CURRENT ASSETS mENEE
Inventories rE 23,228 20,616
Trade and other receivables B 5 & E A FE AR 3R 10 1,251,995 1,100,495
Amounts due from a non-controlling &Y B A &) JE4E IR
equity owner of a subsidiary BmER AFKIE 1,001 1,001
Pledged bank deposits SR ITIER 16 16
Bank balances and cash WITHBR LIRS 8,018 10,498
1,284,258 1,132,626
CURRENT LIABILITIES REEE
Trade payables and other liabilites  Z S ERBER R E A
BE 11 1,496,407 1,234,899
Contract liabilities BHAEE 48,898 55,707
Amount due to an associate JFE A — A & R B 3R 142 142
Amount due to a shareholder FE — R IR IR 738 714
Tax payable JE A 18 76,949 77,118
Bank borrowings due within R—F AR HRRT
one year EE 13 1,076,475 1,117,899
Financial guarantee contract liabilities B IEER AN B E 15 99,010 95,320
Guaranteed notes EREE 191,062 184,811
2,989,681 2,766,610
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Condensed Consolidated Statement of Financial Position

5 BA 4% 5 B 35 4K % 3R =

As at As at
30 September 31 March
2025 2025
NR=ZFZAF R-E-_RHF
AA=+H =A=+—8
Notes RMB’000 RMB’000
B 5 AREFT ARETFIT
(Unaudited) (Audited)
(REEE) (EZ)
NET CURRENT LIABILITIES REAEERE (1,705,423) (1,633,984)
TOTAL ASSETS LESS CURRENT XM BEREHAER
LIABILITIES (1,152,539) (1,068,616)
CAPITAL AND RESERVES BEXRGHE
Share capital f& 7 14 551,378 551,378
Reserves 1 (1,755,227) (1,639,927)
Equity attributable to owners of KRNRVEE ARG R
the Company (1,203,849) (1,088,549)
Non-controlling interests IR = 988 5,973
CAPITAL DEFICIENCY BEXEB4 (1,202,861) (1,082,576)
NON-CURRENT LIABILITIES ERE R
Deferred tax liabilities EERIBERE 13,922 13,960
Bank borrowings due after one year 7 — 1% 5| #iH9R 1T
EE 13 36,400 -
50,322 13,960
(1,152,539) (1,068,616)
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Condensed Consolidated Statement of Changes in Equity

LRSS Ay IR E

Attributable to owners of the Company

FATEFAEL
Statutory Non-
Share Share Other surplus  Designated  Translation  Accumulated controlling
capital premium reserve reserve  safety fund reserve loss Sub-total interests Total
iEE 1] F2R

k& RBEE  AMEE  BREE 0 %2 REER  EHER Ingf (441 a3t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFT  AREFR ARETR AREFR AREFR AREFR  AREFR  ARETR  ARETR  ARETR
(Restated) (Restated) (Restated) (Restated)

(gEp)  (mE5)  (m&5) (485
[note &) (note b) (note c)
(Wita) (istb) (Hise)
At 1 April 2024 (aucited) RZZ-MERMA-A(B%EH) 551,378 4,466,908 (3,775,606 100,791 46,798 (6,684) (538,954) 844,631 41704 886,335
Loss for the period rEEEE - - - - - - (859 (188559 GO (192,369
Other comprehensive expense TERER2ERY
for the period - - - - - 278) - 278) - (278)
Total comprehensive expense THRERREE
for the period . . . . . o8 (18559 (186837) G0 (192641
Transfer to designated statutory fund ~ BEZEEFTE% - - - 29 - - 2 - - -
Transfer to designated safety fund ERTEEREES - - - - 639 - (639) - - -
Deregitaton of & subsicary (Note 18] 55— BB A (i 15) - . - (156 (1,429 - ey B 6210
At 30 September 2024 (unaudited)
551,378 4,466,908 3,775,606) 85,104 46,012 (6962 (726,128 640,711 59,263 699,964
At 1 Agr 2025 audite) R-B-REMA-F (92H) S8 4466008 (375608 & 46606 0945 (2456283 (1,088,549 5913 (1,082576)
Loss for the period rERER 5 5 5 5 5 - (5M0) (154000 (4989 (120389
Other comprehensive income TEREEM 2NN
for the period - - - - - 100 - 100 - 100
Total comprehensive expense THRE2ERREE
for the period - - - - - 100 (115,400) (115,300) (4,985) (120,285)
Transfer to designated safety fund EREEERLES - - - - 116 - (116) - - -
At 30 September 2025 (unaudited) RZEZRENA=TA
(KEEH) 551,378 4,466,908 (3,775,606) 87,393 46,122 (8845  (2571,799)  (1,203,849) 988 (1,202,861)
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Condensed Consolidated Statement of Changes in Equity
BHGSESZHER

Notes:

Other reserve of the Group mainly represents (i) the financial impact
of adopting merger accounting for the acquisition of Union Honor
Limited (“UHL”) and its subsidiaries; and (ii) a debit arising from
the deemed distribution to shareholder which represents the cash
consideration of the acquisition of UHL of HK$70,000,000 (equivalent
to RMB55,595,000) paid to the vendor during the year ended 31
March 2014,

In accordance with the relevant laws and regulations of the People’s
Republic of China (the “PRC”) and the Articles of Association of
certain subsidiaries of the Company, they are required to provide for
PRC statutory reserves, by way of appropriations from their respective
statutory net profit (based on their PRC statutory financial statements)
but before dividend distributions. They are required to transfer 10%
of the profit after taxation to the statutory reserves. The appropriation
to the statutory surplus reserve may cease if the balance of the
statutory surplus reserve has reached 50% of the registered capital
of the relevant companies. The statutory surplus reserve can be used
to make up prior year losses, if any, and can be applied in conversion
into capital by means of a capitalisation issue. However, when
converting the statutory surplus reserve into capital, the remaining
balance of such reserve must not be less than 25% of the registered
capital of the relevant companies.

Pursuant to the relevant PRC regulation, certain subsidiaries are
required to transfer a certain percentage based on a progressive rate
on revenue generated from manufacturing and transportation of gas
or other dangerous chemicals into a designated fund. The fund will be
used for installation and repairs and maintenance of safety facilities.
The movement during the period represents the difference between
the amounts provided based on the relevant PRC regulation and the
amount utilised during the period.

T

AEEZHtFEEEZSHEOMKEBHEEGRAAF]
(M) REMBARMRAE G2 M
FE RHARIERNRREZDIRES ZBEE
REBE-_Z-NE=A=1+—B I $EKEEK
KRB X FE R ZH & N{E70,000,0007 7T
(8% ® AR¥55,595,0007T) °

REFFEARAME ([FE])ABERIOER
ANRARAETHEBAR C AHERMAR RS
AEBBEEEEaMEEFEN (REBEREN
PEUEEM B MK E) RREDIKA Z R EDA
TERBEL B MEEBRBIZE T A10%E
BEEXTHB BEEREAREBHRECEEAR
Bl RE M & A M50%E Al = 1F 604 7€ 2 85 R 6 B
FOAERBRHETARBE L—FEEBE (1
B) LAINERMCBEFTZARNERRERE R
oA BEREAERBHEEBREALN  BIZH
BZHRBEIEIRBERREMER225% -

RIFEBFEER ATHEBARASRERE
BARAARKEMAERICBRESNRERSR
—EASHEREHERES -ZESEARL R
R 2 TR T M 1S T o - AN E R B 1R AR 7R AR
BPEZESAREZSHEAAHHCHRAEEL
EHo
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Condensed Consolidated Statement of Cash Flows

BHGEAHSAERR

Six months ended 30 September
BEAA=+HL-<ER

2025 2024
—¥-HE —T_NEF
RMB’000 RMB’000
ARBTRT ARBTT
(Unaudited) (Unaudited)

(REER) (REFEZ)

Net cash from (used in) operating KESERAE (FTA) 2

activities W FH 2,471 (17,261)
Net cash from (used in) investing WEERHNE (A2

activities e FH 3,525 (2,048)
Net cash (used in) from financing REES (FTA)ME 2

activities R FHE (8,576) 14,152
Net decrease in cash and cash BeMReSEW 2R

equivalents FRE (2,580) (5,157)
Cash and cash equivalents at RUWA—BZREKES

1 April EEY 10,498 10,688
Effect of foreign exchange rate SNESTE R BB v B H R

changes, net 100 (279)
Cash and cash equivalents at PAA=Z+BZ2EE X

30 September REeEED 8,018 5,252
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Notes to the Unaudited Condensed Consolidated Financial Statements &5

x

REGEHGSWHEHRMEE

BASIS OF PREPARATION

The unaudited condensed consolidated financial
statements have been prepared in accordance with
Hong Kong Accounting Standard (the “HKAS”) No. 34
“Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”)
and the applicable disclosure requirements set out
in Appendix D2 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

Going concern basis

The Group reported a consolidated loss attributable
to owners of the Company of approximately
RMB115,400,000 for the six months ended 30
September 2025 and as at 30 September 2025 the
Group had net current liabilities of approximately
RMB1,705,423,000.

As at 30 September 2025, the total amount of
the Group’s bank borrowings was approximately
RMB1,112,875,000 and the amount of the guaranteed
notes was approximately RMB191,062,000 while its
cash and cash equivalents amounted to approximately
RMB8,018,000. In addition, as at 30 September 2025
and as of the date of approval of these consolidated
financial statements, the Group had defaulted or cross-
defaulted certain bank borrowings and guaranteed notes
amounted to RMB1,072,485,000 and RMB191,062,000,
respectively.

The above events and conditions indicate the existence
of multiple material uncertainties which may cast
significant doubt on the Group’s ability to continue to
operate on a going concern basis.

EuEE

ARELEARSVBERRIORES
BEMAg ([EESFMAE])HE
BB G EAN(TH B ER])
FIF PP HHRE] REBBAER
SHAERRA ([BRA])ES ETR
AP ERD2FT &L 2 i AR FE AR E AR L o

HE-_T-_RAFNAZ+THILEAR"
AEEHBSARBHEE ABEREE
BHANREE115,400,000 A - &
—HEFNAAZ=tTH AEBEHBRHE
BEFEE L AREA1,705,423,0007T °

RZBE_RFAA=1+8 KEEHNR
ITIERBREL B AREE1,112,875,000
T UAREREESBHAARE
191,062,000 MEBR & KB EE
Y149 5 AR #8,018,0007T ° L4 A =
E_RHFNAZTHEHREEZERS
FBmRAEBR  AEBDELHHX
NEHNE TRTERARERER
o Bl A AR #1,072,485,0007T M A R
#191,062,0007T °

FREHFHBERRA  FEAEHEARE
B ERERNELERREANZA
BERTHEERZE-
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Notes to the Unaudited Condensed Consolidated Financial Statements
KREBEZTE AL S B 55 3| R M5

10

BASIS OF PREPARATION (Continued)

Going concern basis (Continued)

In order to improve the Group’s liquidity and cash flow
to sustain the Group’s operation on a going concern
basis, the directors of the Company have implemented
or are in the process of implementing the following
measures:

(i)

(i

(i)

Optimizing the Group’s operational strategy to
improve cash generating capacity and to reduce
operating costs. Measures taken include (a)
reducing volume of trading business to improve
the efficiency of working capital; and (b) increasing
the proportion of processing production in the
overall production volume of both LNG factories
to enhance stability of profit margin. The Group
has taken firm and effective measures to control
operating costs and to constrain unnecessary
capital expenditures to preserve liquidity. The
Group will take other additional measures
to further improve the Group’s liquidity as
appropriate;

Actively communicating and negotiating with the
Group’s creditors to extend guaranteed notes
bank loans and credit facilities and to refrain from
taking enforcement actions which could lead to
the Group’s loss of control over main subsidiaries
or key assets essential to business operation. Up
to the date of this report, none of the Group’s
creditors have taken enforcement action against
the Group for immediate repayment of outstanding
loans. The directors of the Company are confident
that settlement agreements with creditors will be
reached in due course;

Proactively seeking ways to settle the outstanding
litigations of the Group. The Group will seek to
reach an amicable solution on the charges and
payment terms to the claims and litigations which
have not yet reached a definite outcome;

Yuan Heng Gas Holdings Limited 2026 Interim Report
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RHUEE(H)

BFREEEE (8)

BRERNEBEEEBRNRE HE&E/EL
RNGERAEEFELSE AR

EEEBRNLLE

(i

(i)

T B LA T FE I

BIEAEENEERBARSR
CEEENRBEEREEKERFT
KRN EBReE@ERE S %S
2 UESEEESHRE: Kb
EMRAERARIMMIES N
BEBOHLA UIESFMEXREH
BrME - A4EERBERE
RUH B e+ DA & 3B K AN R PR
FITMNEHEARY  EMREF
MBES ALEBREE K
IMEMBINERE LE—HRE
REBWRBES

EiEEAEBENERAERNE
B UNERERZERETERR
GE@%W%@’ﬁ@%%HT
RERAEEREHTIZHNER
Tiﬁ%ﬁ EEEEMRR
BEMNZEHIENRFINITITE-
HEAMSBEH AEEHMEE

BAHAEERRERER
ﬁ*@ﬁ%fﬁ%ﬁﬂﬂﬁﬁ@°
ARAMEEFELHRNEE R
B AR NERR AR 175

TR 3 SR AR R 7N 68 [ R OR SR AR K

TR REBEBF R EKREH
BIERNEBRIFRNER R
SRR R S R ARIR TS 5



Notes to the Unaudited Condensed Consolidated Financial Statements
KREBEZTE AL S B 55 3| R M5

1.

BASIS OF PREPARATION (Continued)

Going concern basis (Continued)

(iv)

Restructuring the exiting debts through legal
procedure. The Company has filed an ex parte
originating summons with the High Court of
Hong Kong for the hearing of application by the
Company for an order to convene a meeting of
the creditors of the Company to consider and, if
thought fit, approve, with or without modification,
a scheme of arrangement proposed by the
Company. At the hearing on 17 June 2025, the
Court ordered that the hearing be adjourned sine
die with liberty to restore. The Company is working
closely with its professional advisers with an aim
to restore the hearing as soon as possible; and

Sourcing new fund to increase the Group’s
liquidity, inter alia, reduce the Group’s borrowing
level. The Company has signed a memorandum
of understanding (“MOU”) with a potential
strategic investor. According to the MOU, the
potential strategic investor has undertaken to
support the Group’s restructuring by providing
financing support, procuring loan portfolios and
other appropriate measures for alleviating the
financial stress of the Group’s operating entities
in the PRC to enable these entities to generate
a healthy cashflow, on terms subject to definitive
documentation to be agreed upon and prepared.
Besides, the Company has signed a financing
agreement (the “Agreement”) with a potential
strategic investor. According to the Agreement, the
potential strategic investor agreed to support the
Company’s restructuring by providing a maximum
loan to HK$20 million to the Company. The loan is
unsecured, interest-free and has no fix repayment
date.

1.

RHUEE(H)

BFREEEE (8)

(iv)

FREEEFEHBAES A
NABEREESEERRERES
HERFEE UERALARAZE
KESBRAARREEAGERL
R UWEBERBEIE(THRE
BEE]) AR AIEZEMN L BERT &) -
RZE_RAFANATEHMERA
AR EL ERAERRE
WA ERRE-ARAIEEEH
XEMERAE B RERIRE
B R

BEWHE S I MAEBER

Bo EHRREREAERNE
FOKF o KD AE HIBE SIS
BEFITEBESS ([FRES
1) IR E AR E T B 2B

BREEERABYBAEENE
B RN IEREE S IR
BEREAREMBE R NE
BAEEETFREEERNUS
BhH FREEEENELERE
MBESR BBEREFITLR
BRI BB o o A AFE
—REEEBEIEEEZTRE D
F(lzwmasl)  BEZHRE B
EEHREEERER AR A RE
£ 520,000,000 T B & 7 A
STEHAQNGNEML - ZERAE
B B RV EETEREH-
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Notes to the Unaudited Condensed Consolidated Financial Statements
KREBEZTE AL S B 55 3| R M5

12

BASIS OF PREPARATION (Continued)

Going concern basis (Continued)

The directors of the Company have prepared the
Group’s cash flow projections which cover a period of
not less than twelve months from 30 September 2025
and take into account of multiple material uncertainties
as to whether the Group will be able to achieve the
plans and measures as described above, Specifically,
whether the Group will be able to continue on a going
concern basis will depend on the following assumptions:

(i)

(i)

(iv)

Successfully implement the Group’s business
strategy plan and cost control measures so as to
stabilise the Group’s business operation and to
improve the Group’s working capital and cash flow
position;

Successfully negotiate with the existing creditors
on the renewal or extension of the Group’s
borrowings and on the settlement of existing
indebtedness in a way sustainable to the Group;

Successfully reach an amicable solution on the
charges and payment terms in respect of the
claims and litigations which have not yet reached
a definite outcome;

Successfully convene the meeting of creditors
and to implement the restructuring plan under the
scheme of arrangement; and

Successfully obtain additional financing from the
existing creditors or new sources of funding to
improve its liquidity position, and fulfill the Group’s
debt obligations within a reasonable timeframe.

Yuan Heng Gas Holdings Limited 2026 Interim Report
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WAREE ()
BRLEEE (H)

ARREECHREAKEEE T -1
FAA=ZTBERADR+ @A
MRS RETRR W REAEERT
RRAER LA RERAENSIA
BEATHIAZR -AEME A5HE
BHEFBRETRNIATRR

() ARNERAEENEBREE
R AESER AREAEH
MEBLERNEAEENZE
BEehBHeRENRN:

(i) MWMIEERAKNEEAEEE
EMEMNER RN EKRE
EmESrAREN T REEREE
7

(i) BLERS HEY)AAR A B R MR
AR E R R ERTT mA T E
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BASIS OF PREPARATION (Continued)
Going concern basis (Continued)

The directors of the Company are of the opinion that,
if all the above-mentioned assumptions, plans and
measures are realised, the Group will have sufficient
working capital for its operations and will be able to
meet its financial obligations as and when they fall due.
Accordingly, the directors of the Company consider that
it is appropriate to prepare the condensed consolidated
financial statements of the Group for the six-month
period ended 30 September 2025 on a going concern
basis.

Restatement adjustments

In accordance with Hong Kong Financial Reporting
Standard 9 - Financial Instruments, issued by the
HKICPA, the Group is required to recognise a loss
allowance for expected credit losses (“ECL”) on its
financial instruments, including trade receivables.
HKFRS 9 mandates the use of reasonable and
supportable information, incorporating both historical
and forward-looking data, with an emphasis on debtor-
specific credit risk characteristics where practicable.

In prior years, the Group took into account information
generally applicable to all industries around the
globe when estimating the ECL of the Group’s trade
receivables as the directors of the Group considered it
was not required to obtain sophisticated statistics and
data, including the probability of default, specific to
each trade debtor of the Group.

As at 30 September 2024, the trade receivables of
two major customers amounted to approximately
RMB885,220,000 (representing a gross amount of
RMB1,061,911,000, net of ECL of RMB176,691,000).

1.

Notes to the Unaudited Condensed Consolidated Financial Statements
KREBEZTE AL S B 55 3| R M5

WAREE ()
BRLEEE (H)

ARBEERR RELERFK &tE
LiERE2HMER AEESHEERTEN
LEESAREES WHEHNDH
RETHKEE Bt ARREER
B REERERERUEASERE
Z_RHFAR=TBIERERBEY
BRAREMBERRIBEE -

ERIEE

REEZELEHMASHEMNETEYH
BEEMNEOR-—SRMT A AEEA
RESRTA(BEEZRUERR)E
REHREEBR(BHEEEREDH
BEERE BEMBRELENFOHRMR
EERGERAENER ETERESB
ERATEERE XEATERT R’
HEHARENEERRSR

RBEFE AEEREAANEEES
FUEEFNBEREEBER 2 kT
BERRERMAETENER RER
AEBEERRBARGEMNRE
BEMER BRASRERESEBA
M EBENR R

RZE-_WMFEFRLAZ+TH WMAB=E
TEFNEZERERNAAR
¥885,220,0007 (BE A AR
1,061,911,0007C N FEHHEEEIE
AR #176,691,0007T) °
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Notes to the Unaudited Condensed Consolidated Financial Statements
KREBEZTE AL S B 55 3| R M5

1.

14

BASIS OF PREPARATION (Continued) 1.

Restatement adjustments (Continued)

During the period ended 30 September 2025, in view
of the adverse change of market conditions, the Group
applied specific data, including the probability of default
of the Group’s two major customers when estimating
their ECL. The comparable specific data applied in
estimating ECL of the two major customers as at 30
September 2024, the effect of the restatements on
those financial statements relevant to the condensed
consolidated statement of profit or loss and other
comprehensive income for the period ended 30
September 2024 is summarised as follows:

WAREE ()
E5)E% ()

BE_T-_RAFAA=THILLHHE £
RISHRRHRAMES  REBRG
AREBEMEERER  BREERE
BRERAEEMEZEIZEFPMENA L
H-EAMETIETPR _Z_WFA
A=ZTHZEREEBEMERNA
BB EBEEE 258 HEE T
“HOFAA=THIEHEERSEE
s R EMEEWRARKAEZ V%R
RZZEHAWT

Previously Restatement
reported adjustments Restated
KHEH EjiEE L]
RMB'000 RMB'000 RMB'000
ARBT T ARBTT ARBTT
For the period ended 30 September 2024 REE-F-MEARZ+ELYE
Condensed Consoldated Statement of Froft or Loss GG ERREMZ AN T %
and Other Comprehensive Income
Impairment loss under expected credit loss model, net BHEEFREAT L HESR 38 (10,338) (75,098) (85,436)
Loss before tax for the period from continuing operations ~ #EMEEHK 7 ABRBHAFE (68,009) (75,008) (143,107)
Loss for the period from continuing operations HREEXR A HEER (70,208) (75,098) (145,303)
Loss for the period THREE (117,265) (75,008) (192,369)
Total comprehensive expense for the period TER2ERYEE (117,543) (75,098) (192,641)
Loss for the period attributable to owners of the Company AR THEAEEAEREER (116,029) (70,530) (186,559)
Loss for the period attributable to the owners of REBELEEBLERAEEA
the Company from continuing operations ELAEHES (68,969) (70,530) (139,499)
Loss for the period attributable to non-controlling interests ~ 3H2RERE R EREE (1,236) (4,568) (5,804)
Total comprehensive expense attributable to owners of ARABEAEERERR LS
the Company (116,307) (70,530) (186,837)
Total comprehensive expense attributable to HEREREEZERYAE
non-controlling interests (1,236) (4,568) (6,804
Total comprehensive expense attributable to owners of REBELEER/ERAEEA
the Company from continuing operations Elf2ERxEE (69,247) (70,530) (139,777)
From continuing and dlscontinued gperations RERERDLIGELE
Basic loss per share (HK cents) BREREE (B) (1.77) (1.08) 85)
Diluted loss per share (HK cents) BlREEEE (B (1.77) (1.08) (2.85)
From continuing oerations REREHEEF
Basic loss per share (HK cents) BREAEE(EL) (1.09) (1.08) [2.13)
Diluted loss per share (HK cents) BREEEE (B (1.05) (1.08) (2.13)
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BASIS OF PREPARATION (Continued)
Restatement adjustments (Continued)

The condensed consolidated financial statements
have been prepared in accordance with the same
accounting policies adopted in the 2025 annual
financial statements, except for the accounting policy
changes that are expected to be reflected in the 2026
annual financial statements. Details of any changes in
accounting policies are set out in Note 2.

The preparation of the condensed consolidated financial
statements in conformity with HKAS 34 requires
management to make judgements, estimates and
assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and
expenses on a year-to-date basis. Actual results may
differ from these estimates.

The condensed consolidated financial statements
contain selected explanatory notes. The notes include
an explanation of events and transactions that are
significant to an understanding of the changes in
financial position and performance of the Group since
the 2025 annual financial statements. The condensed
consolidated financial statements and notes thereon
do not include all of the information required for a full
set of financial statements prepared in accordance with
HKFRS Accounting Standards.

SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements do
not include all the information and disclosures required
in the annual financial statements.

The accounting policies adopted in the preparation of
these condensed consolidated financial statements
are consistent with those followed in the preparation
of the Group’s annual financial statements for the year
ended 31 March 2025, except for the first time of
the following new Interpretation and amendments to
HKFRS Accounting Standards issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”)
that are relevant for the preparation of the Group’s
condensed consolidated financial statements.

1.

Notes to the Unaudited Condensed Consolidated Financial Statements
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WAREE ()
E5)E% ()

BRIEABR-_Z-ARNFFEMBERR
RRREA ST BREES I BHLEER
BHREADB_F_AFFEMBHRE
REANER ST BRER ST BE

M (] S B RE B E A M A2 -
RETAEB ARG EREIAR B A
RAVBERERT %fﬁf‘?ﬁﬁwaﬂl

RERURENESMEREERA
B RARFES BN E- B RR
R-BERGRAEEZSEHEFART
EE

BHRRAVBERRBESMEERE L
M -ZEMEERY TRASES -
F_RFFEPHREARYBNR
RERBEICMEBEANEFRRS
HRRRE - MERAR A B I R S LMY RE
TEEREBEEEMBRE LS E
ARENE2EMBREIATNLHE
o

FTEEHBE

BRGEVBRRETERFESH
BRATEZMBERRKE-

BEZEHREAVBREARMN
ERBREREASEEHEE-_S -1
FZA=ZFT—HALFEZFEYHR
%ﬁﬁﬁ??@%*@l HEERERTIBE

EHMAE (BB ETMAE])RE
%Hﬁ%ﬁ%KEIZ%Eﬂﬁéﬁﬁﬁﬁ&
REB o RERE W B ®REER
FETER ZAEET BRI o
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SIGNIFICANT ACCOUNTING POLICIES
(Continued)

Amendments to HKAS 21 Lack of Exchangeability

The application of these new and amendments to
HKFRS Accounting Standards in the current period
has had no material impact on the Group’s financial
positions and performances for the current and prior
periods and/or on the disclosures set out in these
condensed consolidated financial statements.

SEGMENT INFORMATION AND REVENUE

Information reported to the Group’s executive directors,
being the chief operating decision maker (“CODM”), for
the purposes of resource allocation and performance
assessment focuses on the nature of operations.

Specifically, the Group’s reportable segments during the
period are as follows:

Production and sales of LNG Wholesale of LNG

Oil and gas transactions Trading of oil and gas
contracts

Sales of piped gas and

construction of gas
pipeline infrastructure

Piped gas

In addition, the operations of sales of vehicle gas at
refuelling stations and LNG transportation operation are
reported as “other operations”.

Yuan Heng Gas Holdings Limited 2026 Interim Report
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBELEHPLES B IR

3. SEGMENT INFORMATION AND REVENUE 3.
(Continued)

Segments turnover and results

For the six months ended 30 September 2025

TRHERRYNE (F)

9

BEXBERER

BE-T_AFNA=1HINEAR

Discontinued
Continuing Operations Operation
241k
REGEEY TELH
Production
and sales 0Oil and gas Other
of LNG transactions Piped gas operations Total
EERBE HlR B
RILXAR RARND AR R %5 @it
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARETR ARETR ARETR ARETR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEH) (REEH%) (REEH) (REEH)
Segment revenue from RANERPZ
external customers nHlE 244,892 12,600 - 12,507 269,999
Segment results R EL (9,338) (20,914) - (1,249) (31,501)
Interest income | EWA 4
Other gains and losses A= RER 1,825
Share of results of associates JEREE 4 A R £ 11,353
Finance costs BERK (87,727)
Unallocated corporate RABEERY
expenses (14,402)
Loss before tax B A EE (120,448)
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Notes to the Unaudited Condensed Consolidated Financial Statements
AEBBEREHESMEHRRME

3. SEGMENT INFORMATION AND REVENUE 3. 2HERKRKE (&)

(Continued)
Segments turnover and results (Continued) PHEELEREE (F)
For the six months ended 30 September 2024 Bz —F-pmFAA=+HINEA
Discontinued
Continuing Operations Operation
B&LE
BELRERK BEEH
Production
and sales QOil and gas Other
of LNG transactions Piped gas operations Total
EERHE bapiile g5
RIERAR ARRARH AAR AR @it
RMB'000 RMB'000 RMB'000 RMB’000 RMB’000
ARETFT ARETFR ARETT ARETFT ARETFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER)
(Restated) (Restated) (Restated)
(&E3) (E=75)) (EE3)
Segment revenue from RENFREZ
external customers g L6 292,482 215,259 - 24,822 532,563
Segment results PEEE (16,898) (76,291) (47,060) 1,196 (139,053)
Interest income MEMA 8
Other gains and losses EhmRER (13,825)
Share of results of associates E(TEZ A RI%A 13,038
Finance costs BEMK (46,831)
Unallocated corporate RAREERAY
expenses (3,504)
Loss before tax BHAIEE (190,167)
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SEGMENT INFORMATION AND REVENUE
(Continued)

Segment assets and liabilities

Information of the operating segments of the Group
reported to the CODM for the purposes of resource
allocation and performance assessment does not
include any assets and liabilities. Accordingly, no
segment assets and liabilities information are presented.

Revenue

The Group’s total revenue for the Period amounted
to RMB257,639,000 (for the six months ended 30
September 2024: RMB322,297,000) comprised
(i) revenue from oil and gas sales contracts of
RMB240,000 (for the six months ended 30 September
2024. RMB4,993,000) and (ii) other revenue from
contracts with customers of RMB257,399,000
(for the six months ended 30 September 2024:
RMB317,304,000). Additional line items are presented
in consolidated statements of profit or loss and other
comprehensive income to separately show revenue from
oil and gas contracts.

Notes to the Unaudited Condensed Consolidated Financial Statements
KREBEZTE AL S B 55 3| R M5

3. 2HERRKE (&)

THEERAE

EHRHETBLERREFEROIER

RRFEZANAEBEE S S

BE #

YESAAEFMEERBE Bt HE

2INHEERBEER-

2

AEEAHBEHREREAEARE
257,639,000 (BLE=F = WF N A
=THIEAREAR: AR®322,297,000
L) BEOERERXATEEAS DK
= AR #240,000c (BE T - F
NAZFTRHIEANEAR  ARKA4,993,000
T)RMNBEFAHNZEMKZE AR
257,399,0007C (B ZE =T Z W F N A
=+ HIEAEA: AR®317,304,000
To) cFENNEEREAEEREMEE
WA TRE 25 A5 5 R AR &KRR

RAK Z U
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Notes to the Unaudited Condensed Consolidated Financial Statements
AEBBEREHESMEHRRME

3. SEGMENT INFORMATION AND REVENUE 3. 2HERKRKE (&)

(Continued)
Revenue from major products and services TEEMRBBEE 2 NE
The following is an analysis of the Group’s revenue from UTAERAEBEETEZEEMMARBELE
its major products and services: ZWE ST
Six months ended 30 September
BELAZ=TBLRER
2025 2024
k- ek 2 ZZCRE
Continuing  Discontinued Continuing Discontinued
Operations Operation  Consolidated Operations Operation Consolidated
#E &L A B&LE
HERH HEEH Ga Gexk Gexk ga
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB'000
ARETR ARETR ARETR ARETT ARETR ARETR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBH) (REBEH) (REBEH) (KEER) (REEZ) (REEZ)
Wholesale of LNG FERIEERAR 244,892 - 244,892 292,482 - 292,482
Trading of oil and gas contracts RARKAR 240 - 240 4,993 - 4,993
Sales of piped gas HEBERY - - - - - -
Construction of gas pipeline infrastructure ~ BERXAREEEBERIE - - - - - -
Sales of vehicle gas at refuelling stations HBENRUERR 10,724 - 10,724 19,770 - 19,770
LNG transportation RIEAARES 1,783 - 1,783 5,052 - 5,052
Sales commission HERS - - - - - -
257,639 - 257,639 322,297 - 322,297
4. OTHER INCOME 4. HftlA
Six months ended 30 September
BELAZTBLRER
2025 2024
¥R —EoME
Continuing  Discontinued Continuing Discontinued
Operations Operation  Consolidated Operations Operation Consolidated
b | BRI B B&IE
HEEH SEER Ga GEXH HEZH Fa
RMB’000 RMB’000 RMB’000 RMB'000 RMB'000 RMB'000
ARBTR ARETR ARETR ARETR ARBTR ARETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RESH) (REBEH) (REER) (REER) (REER) (REEZ)
Banks interest income BRI BHA 4 - 4 8 - 8
Others Hify 376 - 376 1,897 - 1,807

380 - 380 1,905 - 1,905
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Notes to the Unaudited Condensed Consolidated Financial Statements
AEBBEREHESMEHRRME

5. OTHER GAINS AND LOSSES 5. HtWERER

Six months ended 30 September
BEAR=+BLRER

2025 2024
k- k%3 —EoQE
Continuing  Discontinued Continuing Discontinued
Operations Operation  Consolidated Operations Operation Consolidated
& E&L Ba BEIE
HEEH GEEH &8 BEXH BEZH Fa
RMB’000 RMB’000 RMB’000 RMB'000 RMB'000 RMB'000

ARETR ARETT ARETT AEBTT ARBTT ARBTR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RESH) (RESEH) (RESEH) (REER) (REER) (REER)

Net foreign exchange (losses) gains B (BB Wa3e 1,492 - 1,492 (17,293) - (17,293)
Others i 333 - 333 562 - 562
1,825 = 1,825 (16,731) - (16,731)
6. LOSS BEFORE TAX 6. BRHUAEE

Six months ended 30 September
BEAR=tBLRER

2025 2024
ZECERE —E-ME

Continuing  Discontinued Continuing Discontinued
Operations Operation  Consolidated Operations Operation Consolidated

fE BRI BE B
HEEH BEEH &8 Gexh Gexh ga
RMB’000 RMB’000 RMB’000 RMB'000 RMB'000 RMB'000
ARETT ARETRT ARETRT ARETFT AREFT AREFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REEH)  (RE8®)  (RE8R)  (REER)  (REER) (REER)

Loss before taxation has been arrived at BRAEEENS:

after charging:
Amortisation of intangible assets ENEECEH - - - - - -
Depreciation of right-of-use assets FRBAEZNE M - 971 1,294 - 1,294
Cost of inventories recognised as an expense BRBEI 2 EERA 235,910 - 235,910 269,755 - 269,755
Depreciation of property, plant and equipment %1% BE R R B2 TE 19,335 - 19,335 16,693 - 16,693
Directors’ emoluments E i 1,333 - 1,333 1,192 - 1,192
Salaries and other benefits TEAREMEN 16,499 > 16,499 10,038 - 10,038
Retirement benefits contributions EIRENER 4,034 - 4,034 2,704 - 2,704
Total staff costs (excluding directors’ BIMALE (TaEES

emoluments) #e) 20,533 o 20,533 12,742 - 12,742
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Notes to the Unaudited Condensed Consolidated Financial Statements
AEBBEREHESMEHRRME

7. INCOME TAX CREDITS (EXPENSE) 7. MEHER (BX)

Six months ended 30 September
BEAR=+BLRER

2025 2024
k- k%3 —E-mE
Continuing  Discontinued Continuing Discontinued
Operations Operation  Consolidated Operations Operation Consolidated
& BRI Ba BEIE
HEEH EEEH &8 BEXH BEZH Fa
RMB’000 RMB’000 RMB’000 RMB'000 RMB'000 RMB'000
ARETR ARETT ARETT AEBTT ARBTT ARBTR
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RESH) (RESEH) (RESEH) (REER) (REER) (REER)
The credit (charge) comprises: KE (Mk)BE:
Current taxation AEHE
PRC Enterprise Income Tax (‘EIT’) HEREMER
(IgmER]) (33) - (33) 174 - 174
Qver (under) provision in prior periods BEHRRERE
(BBETR) 15 - 15 (545) - (545)
(18) - (18) (371) - 371)
Deferred taxation BERE
Current period TEE 81 - 81 (1,825) - (1,825)
63 S 63 (2,196) - 2,196)
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INCOME TAX CREDITS (EXPENSE)
(Continued)

Under the two-tiered profits tax rates regime, the first
HKD2 million of profits of the qualifying group entity
will be taxed at 8.25%, and profits above HKD2 million
will be taxed at 16.5%. The profits of group entities not
qualifying for the two-tiered profits tax rates regime will
continue to be taxed at a flat rate of 16.5%.

Hong Kong Profits Tax was calculated at a flat rate of
16.5% of the estimated profits. No provision of Hong
Kong Profits Tax has been made as the Group has
no assessable profits generated in Hong Kong for the
periods ended 30 September 2025 and 2024.

PRC EIT has been provided for at the applicable income
tax rate of 25% on the assessable profits of the PRC
companies comprising the Group during the periods,
except for certain subsidiaries of the Group, namely, 5B
MEHmEE2ERAEBR AT (“Xingxing Energy”), # M
MEZEFEARE QA (“Huixin Energy”) and S/ E =8
R E B R AR (“Huaheng Energy”) which are taxed at
concessionary rate in certain periods.

Notes to the Unaudited Condensed Consolidated Financial Statements
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Notes to the Unaudited Condensed Consolidated Financial Statements
KREBEZTE AL S B 55 3| R M5

24

INCOME TAX CREDITS (EXPENSE)
(Continued)

As set out below, the applicable PRC EIT concessionary
rate for Xingxing Energy, Huixin Energy and Huaheng
Energy is 15%, which are under the preferential tax
treatment that given to companies established in the
western regions in the PRC and derived at least 70%
of their total income from their main business in oil and
gas industry which falling within the list of encouraged
industries specified by the PRC government.

Xingxing Energy was registered with the local tax
authority to be eligible to the reduced 15% enterprise
income tax rate from 2013 to 2020 and further extended
to 2030. Accordingly, Xingxing Energy is eligible for the
PRC EIT of 15% (2024: 15%).

Huixin Energy was registered with the local tax authority
to be eligible to the reduced 15% enterprise income tax
rate from 2012 to 2020 and further extended to 2030.
Accordingly, Huixin Energy is eligible for the PRC EIT of
15% (2024: 15%).

Huaheng Energy has been entitled to a 15% preferential
rate since its establishment on 24 June 2011 with
no definite period and subject to annual review and
approval of local tax authority.

According to the PRC income tax law and its relevant
regulations, entities that are qualified as small and low
profit enterprise are entitled to a preferential income tax
rate of 5% from 1 January 20283 to 31 December 2027.
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DIVIDEND

No dividend was paid, declared or proposed during
both interim periods, nor has any dividend been
proposed since the end of the reporting period.

LOSS PER SHARE

The calculation of the basic loss per share from
continuing and discontinued operations for the six
months ended 30 September 2025 is based on
the loss attributable to owners of the Company of
approximately RMB115,400,000 (for the six months
ended 30 September 2024: loss of approximately
RMB186,559,000) and the weighted average number
of 6,545,621,131 (as at 30 September 2024:
6,545,621,131) ordinary shares in issue during the
Period.

The calculation of the basic loss per share from
continuing operations for the six months ended 30
September 2025 is based on the loss attributable
to owners of the Company arises from continuing
operations of approximately RMB115,400,000 (for
the six months ended 30 September 2024: loss of
approximately RMB139,499,000) and the weighted
average number of 6,545,621,131 (as at 30 September
2024. 6,545,621,131) ordinary shares in issue during
the Period.

There were no potential dilutive ordinary shares in issue
for the six months ended 30 September 2025 and
2024.

e’
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Notes to the Unaudited Condensed Consolidated Financial Statements
KREBEZTE AL S B 55 3| R M5

10. TRADE AND OTHER RECEIVABLES 10. EZREMERERR

As at As at

30 September 31 March

2025 2025

et - 3 RZEZRF

AA=+H =A=+—8

RMB’000 RMB’000

ARETR ARBFIT

(Unaudited) (Audited)

(REETX) (feEZ)

Trade receivables B 5 EMERER 1,209,373 1,228,696
Less: Allowance for credit losses B EEBBRE (1,098,425) (1,090,483)
110,948 138,213

Other receivables H A e W BR K 210,689 24,221
Less: Allowance for credit losses B EEBERE (19,553) (19,505)
191,136 4,716

Prepayments TR IR 2,297,256 2,297,317
Less: Allowance for credit losses B EEEEEE (1,347,345) (1,339,751)
949,911 957,566

1,251,995 1,100,495
The Group generally requires prepayments made by AEEEXNEmAIRERS 2 A0 —
customers before delivery of goods or provision of BEEREPEMNFIE  EXREEL TF
services, except for certain customers arising from the H{EE #i30E360H 2 & Alm M KA
sales of oil and gas transactions to which the Group ARG ETEEBRIN NE B N 4R
allows an average credit period of 30 to 360 days. The FREERFZERTRAREFPETZE

Group also accepts bills issued by reputable PRC banks B EREBEIRINERCEH-

from customers as settlement of trade receivables.

Before accepting a new customer, the Group assesses EEIFEFPI ASEEHHEBEER
the potential customer’s credit quality and defines credit FrzEEZRBERFPZEER-

limits by customer.

26 Yuan Heng Gas Holdings Limited 2026 Interim Report



Notes to the Unaudited Condensed Consolidated Financial Statements

AREGHPES M HHRKRME

10. TRADE AND OTHER RECEIVABLES
(Continued)

The following is an aged analysis of trade receivables
net of allowance for credit losses presented based on
the dates of delivery of goods or rendering of services,
at the end of the reporting period.

10. EZREMEUERR (&)

AT BRHmERREINE mIEH
RFEHEI 28 HRERER (B R
EEERRE) REDHT-

As at As at

30 September 31 March

2025 2025

R-ZF|Z-a%E RZEZRF

LA=+H —A=+—8H

RMB’000 RMB’000

AR®BTR AREF T

(Unaudited) (Audited)

(REEZ) (& &EZ)

Within 30 days 30BN 240 3,731
31-90 days 31H £90H 125 82
91-180 days 91H £180H 46 -
181-365 days 181H £365H 65 67,827
Over 365 days 365H M £ 110,472 66,573
110,948 138,213
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11. TRADE PAYABLES AND OTHER LIABILITIES 11. EZENBaREMER

As at As at

30 September 31 March

2025 2025

kel - 3 RZE-_RF

HLA=+H =A=+—8

RMB’000 RMB’000

ARETR ARETFT

(Unaudited) (Audited)

(REETX) (feEZ)

Trade payables g 5 MR 161,354 172,945
Other payables H th JE T BR 3K 404,090 142 346
Other handing fee payables HMENFEE 42,224 34,787
Other tax payables H fth JE S R 18 25,679 23,951
Payroll payables ERTE 8,866 6,676
Receipt from exercise of put option 17 1{# 325 i 4 At Uk 3 18 2,500 2,500
Receipts in advance (note) TEUBR R (M9 aE) 851,694 851,694
1,496,407 1,234,899

Trade payables arisen from oil and gas purchase
contracts are granted by suppliers with an average
credit period ranging from seven days to nine months
after date of delivery in the bills of lading, and trade
payables arisen from production and sales of LNG are
granted by suppliers with an average credit period
ranging from 30 days to 90 days after date of delivery.

Besides, certain suppliers also require to have
prepayments received before the supply of materials.
The Group arranges for certain of its prepayments or
settlement of trade payables by bills payables.

Note: Receipts in advance represent security deposits from customers
of oil and gas sales contracts.
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11. TRADE PAYABLES AND OTHER LIABILITIES

12.

13.

(Continued)

The following is an aged analysis of trade payables
presented based on the invoice date at the end of the

reporting period.

1. EZFEARARR

HewRE (&)

ATARBRERRREZEHRZ2INZE SR

AR AR D AT

As at As at
30 September 31 March
2025 2025
R-T|-RE R-ZEBE_RF
LBA=+H —A=+—8
RMB’000 RMB’000
ARETFT AREFT
(Unaudited) (Audited)
(RET) (EE’X)
Within 90 days 90BN 16,046 56,688
91-180 days 91H&180H 2,974 4,819
181-365 days 181H £365H 51,137 29,204
Over 1 years HiE—F 91,197 82,234
161,354 172,945
PROPERTY, PLANT AND EQUIPMENT 12. N¥E -BERRE

During the Period, the Group spent approximately
RMB3,161,000 (for the six months ended 30 September
2024: approximately RMB1,680,000) on property, plant
and equipment.

BANK AND OTHER BORROWINGS

During the Period, the Group obtained new bank and
other loans amounting to approximately RMB40.5
million (for the six months ended 30 September 2024:
approximately RMB41 million). The loans carried interest
at fixed/variable market rates ranging from 3.70% to
12% per annum. During the Period, the Group repaid
bank and other loans amounting to approximately
RMB45.5 million (for the six months ended 30
September 2024: approximately RMB24.1 million).

13.

RAERE AEEHEYE - BER&E
WAL ARMES 161,000 (BHE-F
“WFEAAZFTHIEANEA HARKE
1,680,0007T) °

RITREMEER

RAHE AEBESHETREM
i*f?xiw\ﬁm%wo 500,0007t (B = =

“HMEAAZTHILEANER HA
Eﬁ%m 000,0007C) *ZEERIETF
3 70%E12% 2 B E /7] &5 I K5t

R AREIE ASEEERFETREM
/\/TAZ']/\EM455OOOOOTE(%Zi_7
THEAAZTHIEAEA : HARE
24,100,0007T ) °
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14. SHARE CAPITAL 14. B
(Unaudited) (Audited)
(REER) (&%)
As at 30 September 2025 As at 31 March 2025
RZB-HEFAA=+H RZZZRAF¥=A=+—H
No. of shares  Share capital No. of shares Share capital
Rir&E L& Btn 2 B B
’000 HK$’000 '000 HK$'000
Fi FET Tk THT

Share of HK$0.10 each FR0.10E T2 R 1D

Authorised: EIE
At the beginning of the PR B )

reporting period 10,000,000 1,000,000 10,000,000 1,000,000
Increase (Note) 2 (P 3E) 90,000,000 9,000,000 - -
At the end of the REEHE

reporting period 100,000,000 10,000,000 10,000,000 1,000,000

Ordinary shares, issued and  Z@M - BETRET

fully paid:
At the beginning of the REBEERI R
reporting period and REEHE
at the end of the RMB551,378 RMB551,378
reporting period 6,545,621 AR#551,3787C 6,545,621 AR¥551,3787T
Note: Pursuant to an ordinary resolution passed at the annual general MiE: REARGAR-ZZ-_AFALA=1THAH
meeting of the Company held on 29 September 2025, the BAOZRRBFAELABAN—EY
authorised share capital of the Company was increased by BRERZ ARAZETRAEBIEK
HK$9,000,000,000 by creating an additional 90,000,000,000 90,000,000,000% 45 R & 180. 158 T 2 ¥ Ik
new shares of HK$0.1 each. 5 + #19,000,000,0007 T °
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15. DISCONTINUED OPERATION 15. BRIEREEK
Huaheng Energy was established in June 2011 and ETRERN_E——FNAKYL BHE
had been held as to 49%, 1% and 50% directly by Mit=MBER2 2R ([BMNTE])E
Guangzhou Yuanheng Gas Co., Limited* (“Guangzhou BERBEAO%RE - ENTESZERE
Yuanheng”), Dazhou Huixin Energy Co., Ltd.* (“Dazhou RAr ([EMNES])BEEZFEH1%E
Huixin”), and Guizhou Gas Group Corporation Ltd.* M BIN0%H R EREMARER
(“Guizhou Gas”) respectively. Dazhou Huixin is currently BRHBRAE ([EMAR]) BEEFE -
owned by Guangzhou Yuanheng as to 69%, and is an J& N 7T = 3R B 45 7B 3 M B 2869 % AR AE -
indirectly non-wholly owned subsidiary of Guangzhou BEMNESEEMNTTMNHEEIEEZE
Yuanheng. The primary business of Huaheng Energy is WBAR EFTHENEIEZEK AT
to supply and sale of LNG and piped natural gas in the BEMECERZARMHERES &L
Renhuai Winery Region of Guizhou Province, the PRC. RKARKREBRAR
As Guizhou Gas has committed that the control of BEREMNRRAFEETEREFER
Huaheng Energy at both board and shareholders’ BERRGHIEHEIBEMNTFRHE
meetings would rest with Guangzhou Yuanheng, ESR R EEBRALIRAAINTE
Huaheng Energy has been recognised as the principal WMEBAR ARRIBBZAGRETHE
subsidiary of the Company through which the Company BERARDHE -
has carried out its businesses under the piped gas
segment.
As disclosed in the Company’s announcement dated HUMAARBHRER-_ZT_=FH
28 June 2023, and the Company’s annual reports for i VANS = =0 /N N NN = e
the year ended 31 March 2023 and 31 March 2024, the T=FZA=Z+-—BR-ZZE-_QmNF=
operation of Huaheng Energy was suspended due to A=1T—BIFENFHRAFE £
the failure to obtain a renewal of its permit from Renhuai EFRARER _ZE-_—_FN\ARLCE
Municipal Integrated Administrative Bureau in August MEATHREREEELTAIEMY
2022. As an emergent transitional arrangement, Guizhou FEE-ERESBELHE EMRR
Gas (Group) Renhuai City Gas Co., Ltd.* (“Renhuai (ZEHCEmREBERETRA ([
Gas”, a wholly-owned subsidiary of Guizhou Gas) has BRAR] EMNRRNE2ENBRAF)
become responsible for the supply and sale of piped BEMEBEOREEREEEERAR
natural gas to wine distiller users to mitigate litigation PURES 2 = e R A0 SR AR R B - WP AN &
risk against Huaheng Energy as well as to enable the ERSNRREAEBERRHNRR &
Group and Guizhou Gas have sufficient time to handle BEZRRMOMBE-

the issue of Huaheng Energy.
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15. DISCONTINUED OPERATION (Continued)

32

During the process of long efforts and follow-up actions
to resume the permit of Huaheng Energy, the Group
gradually realised that Guizhou Gas had different
views regarding the quantity of piped gas supplied
through pipes of Huaheng Energy to the users and its
related settlement amounts. Therefore, the Group (via
Guangzhou Yuanheng as plaintiff) initiated a legal action
in an intermediate court in Guizhou Province, the PRC,
against Guizhou Gas, Renhuai Gas and related officers
designated by Guizhou Gas in late June 2024 (“PRC
Legal Action”). Details of the litigation are set out in the
Company’s announcement dated 18 November 2024.
On 1 August 2025, the Group received the second-
instance judgment, whereby all claims submitted by the
Group were dismissed by the Guizhou Provincial Higher
People’s Court. The Group is consulting its PRC legal
advisors in respect of applying to the Supreme People’s
Court for a retrial of the case.

After having regard to the circumstances and the
increasingly strained working relationship with Guizhou
Gas despite the prior commitments in connection with
the above, the Group had lost control over Huaheng
Energy from an accounting perspective and had de-
consolidated Huaheng Energy.

Retained interest in the deconsolidated subsidiary
represents the fair value of Huaheng Energy at the date
of deconsolidation, which is measured using discounted
cash flows projection with reference to financial
forecasts covering a five-year period.

Since Guangzhou Yuanheng, which is a wholly owned
subsidiary of the Group, has issued financial guarantees
to the banks for loan borrowings obtained by Huaheng
Energy which has defaulted on repayments of the loans,
the Group is obligated to repay to the lenders. The
Group’s total indebtedness amounts to approximately
RMB97,520,000, which represents the combined total
of the outstanding principals and interests, is accounted
for as financial guarantee contract liabilities in the
Group’s condensed consolidated statement of financial
position.
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15. DISCONTINUED OPERATION (Continued) 15. BRLEREXK (&)

As the results of Huaheng Energy form a separate HREZRRNEEREK —EE LD
operating segment of piped gas, it is classified as a BEBERARLE D ERAEE A
discontinued operation in the condensed consolidated FAMBRERPESERERILELE
financial statements of the Group. The carrying amounts B -EZTRIRNKIEGGAARBED
of assets and liabilities of Huaheng Energy at the date EERBEMNEREEENRE T ABH
of deconsolidation, and the results of the discontinued FEBERREMZEKRKARKRHEK
operation, which have been included in the condensed IS B EBHEENT

consolidated statement of profit or loss and other
comprehensive income, were as follows:

(a) Results of discontinued operation (a) CRIESELEBPWER
The loss for the period from the discontinued BRI EEBBRNE B
operation is set out below. e

Six months ended 30 September
BEAA=+HIL<ER

2025 2024
—EC-RE —TNEF
RMB’000 RMB’000
ARETR ARBFT
(Unaudited) (Unaudited)
(RETEZ) (REeEZ)
Loss for the period from B IEEEEKEA
discontinued operation B 18 - -
Loss on disposal of HEBERIEEEEK
discontinued operation &5 18 = (47,060)
- (47,060)
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15. DISCONTINUED OPERATION (Continued) 15. BRLEREXK (&)

(a) Results of discontinued operation (Continued) (a) BRESEERNEE (F)
The results of the discontinued operation for the HE_Z-_AFER-_ZT_MF N
six months ended 30 September 2025 and 2024 A=+HIENEANERIELS
which have been included in the condensed ¥ EECT AGHEAER
consolidated statement of profit or loss and other FEMEEBRARE FBEOT:

comprehensive income are as follows:

Six months ended 30 September
BEAA=+HIL-<ER

2025 2024

- el - 3 2 HF

RMB’000 RMB’000

ARETR AREEF T

(Unaudited) (Unaudited)

(REEZ) (REEHEZ)

Revenue Wz = -
Cost of sales and services S N AR 75 AR AR - -
Loss before tax BrFiEiESIE = -
Income tax expenses Frisfim= - -
Loss after tax BrEiiE RS 1R - _
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15. DISCONTINUED OPERATION (Continued)

(@) Results of discontinued operation (Continued)

The net cash flows incurred by the discontinued

operation are as follows:

L CRIERERE (B)

(a) EBREEEXKHEE (H)

BERIEEE
FEERANT

EBEENHESRE

Six months ended 30 September
BEAA=+HIL<ER

2025
—E-AEF
RMB’000
ARETR
(Unaudited)
(REERZ)

2024
—EMEF
RMB’000
ARETFT
(Unaudited)
(REER)

Net cash inflows from
operation activities
Net cash outflows used
in investing activities
Net cash inflows from
financing activities

Net decrease in cash and
cash equivalents

REZBABRR
MmN

KREETHAAERS
R

MEERBAERS
MAFER

RekBReFEY
L % R
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15. DISCONTINUED OPERATION (Continued) 15. BRLEREXK (&)

(b) Assets and liabilities of Huaheng Energy at the (b) RALGEANRAHESHERENEER
date of deconsolidation g
RMB’'000
ARETT
Net liabilities of the deconsolidated subsidiary BRIEEIREGENRHBATNFER:
derecognised:
Property, plant and equipment 0% -BERELE 55,422
Right-of-use assets FHESE 2,547
Deferred tax assets EEHBEE 187
Inventories R& 51
Trade and other receivables B 5 REMEREN 2,730
Contract assets BHEE 57
Tax recoverable A E IR 5,706
Bank balances and cash RITEBRERS 376
Trade payables and other liabilties EORNEFRAMER (24,777)
Contract liabilities BHEE (3,760)
Bank borrowings RITEER (95,269)
(56,730)
Loss on deconsolidation of the subsidiary: BRIEGANRMBATMESE:
Net liabilities of the deconsolidated subsidiary derecognised K It BREIHRAAENBRARMNFAE 56,730
Release of reserve upon deconsolidation RIERAEARRRBILEE (6,270)
50,460
Assets and liabilities retained from deconsolidation BRIEGAANEMRENEEREE (97,520)
(47,060)
Assets and liabilities retained from deconsolidation: REGENRMRENEERER:
Financial guarantee contract liabilities BEERENEE (97,520)
Net cash outflow arising on deconsolidation: REGENREENRSRERE:
Bank balances and cash derecognised RIEBRRARTERRAS (376)
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16. FAIR VALUE MEASUREMENT 16. AV ERE

Some of the Group’s financial assets are measured
at fair value at the end of each reporting period. The
following table gives information about how the fair
values of these financial assets are determined (in
particular, the valuation technique(s) and inputs used),
as well as the level of the fair value hierarchy into which
the fair value measurements are categorised (levels 1
to 3) based on the degree to which the fair value is
observable.

AEBETEMEENRESREH K
LWAFEFE TRBEIEEETZSE
EMEEAFENFE(LEEMBZ
HERTEEAB) AREAFENE
BAEMNABREEEATEFED
H2ATESER(F—EF=H)E
o

Fair value
ltems Fair Value hierarchy Valuation technique(s) & key inputs
IEH AEE AFEER AEEGREIEBAE
Derivative financial instrument - RMB2,500,000 Level 3 Discounted cash flow method was used to

Forward contract (31 March 2025:
RMB2,500,000)
THEemIA- AR 2,500,000 EZH
EHEH (ZZ=8F
ZR=+—H:
AR ¥2,500,0007T)

Note: Significant unobservable inputs of derivative financial instruments
include the discount rate, the settlement risk from the sellers and
the underlying fair value of the equity interest of the investments.
No sensitivity analysis is presented as the directors of the
Company consider the movement in fair value of derivative
financial instruments is insignificant.

There were no transfers between the different levels of
the fair value hierarchy in the current and prior periods.

The directors of the Company consider that the
carrying amounts of financial assets and financial
liabilities recorded at amortised cost in the condensed
consolidated financial statements approximate their fair
values.

In the opinion of the directors of the Company, no
financial instruments of the Group are carried at amount
materially different from their fair values as at 30
September 2025 and 31 March 2025.

capture the present value of the receipt of
consideration by the Group as forward price
based on an appropriate discount rate (note)
RAGHHSREZREEENEE XHE
FEBRBOKBNREERERER (FT)

MeE: TEeRIANEATTEEGHAEBER
ERIRE B AMAEE R LI ERED
HEAAFE - ARARREEFRAITES
BMTENAFEEHUTERN HILES
DI BRE DT o

RAEE MBS ERE TR FEFR
Z R EER -

ARREERRRNERAFAMBEHRE
NIZBHEXAARZEREER TR
BEZEEERAEAFERE-

ARAEER/ R_ZE_AFNA
=tBARZFE-_RF=ZA=+—H 'K
SEYEsRIAREERERAFE
BEREER-
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17. LITIGATION

38

Up to the date of the interim report, the Group has
one outstanding litigation regarding the settlement of
operational payables. The Group has been proactive in
seeking ways to settle the litigation.

The Group is confident that it will be able to reach an
amicable solution to address the claims and disputes
where the outcome is not certain at this stage.

The Group took a legal action in an intermediate
court in Guizhou Province, the PRC, against Guizhou
Gas, its subsidiary and related officers designated by
Guizhou Gas in late June 2024. Details of the litigation
are mentioned in Note 15 to the unaudited condensed
consolidated financial statements.

The Group will further update the Shareholders and

potential investors about the litigation progress as and
when appropriate.
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DIVIDEND

The Board of Directors have resolved not to declare an
interim dividend for the six months ended 30 September
2025 (for the six months ended 30 September 2024: nil).

MANAGEMENT DISCUSSION AND ANALYSIS
OF THE GROUP

Group results

During the period from 1 April 2025 to 30 September 2025
(the “Period”) and at present, the Group has been principally
engaged in (i) the trading of oil and gas products and
the provision of related consultancy services; and (i) the
processing, distribution, sales, trading and transportation of
LNG and other auxiliary operations and networks in the PRC.

During the Period, the Group recorded an unaudited
consolidated gross amount from operations (“turnover”)
of approximately RMB270 million (six months ended 30
September 2024: approximately RMB533 million), mainly
contributed by the production and sales of LNG and oil and
gas transactions, with loss after tax of approximately RMB120
million (six months ended 30 September 2024: approximately
RMB192 million). The decrease in loss after tax was mainly
due to the following factors: (1) the Group recorded a one-
off loss from discontinued operation of approximately RMB47
million in the six months ended 30 September 2024, while
no such loss was recorded in the Period, details of which
are set out in the section headed “Significant Investment and
Material Acquisitions and Disposals” below and Note 15 to
the unaudited condensed consolidated financial statements;
(2) the impairment loss under expected credit loss model
decreased to approximately RMB25 million, representing a
decrease of approximately RMB60 million as compared with
approximately RMB85 million in the corresponding period
of last year, net off with (3) increase in finance expenses
by approximately RMB41 million due to the recognition of
overdue interest on bank borrowings.

k&
EEEHRTERBE_S-_RFAA=T
BUERBEAZPHRE (RE-F-_MFAH
AZ+BLEAREA: &) -

FEBERBNRR DA

SEXE
BE-ZE-_RAFMOA-—RE-_ZT_RAFNA
=T HIEHE(TABE]) kB AT RNEE—

BEFZAEFERENEEARERARER
VA % 32 £ 48 d 54 u@ﬂﬁﬁ‘% &(IIM&{E?&%%Z
T o8- HE- I3 B4 LA K2 B At B /B
ES NG R

RAERE AEBSEREEZEAKEE:?

R ([EE%E])H ARK270,000,000
T(HE-_ZTZ-_NWFEAA=1THINEA:
# AR #533,000,00000) ' EEHF IR A&
ENEERERXAGUEAGHERERAGR
5 Mk izEIBLY R AR120,000,000
E(@i_z_miﬂﬂ TLELE/\“H

#9 A R #192,000,0007T ) © Bk Bt 18 &5 18 8
FERARTIEEZEME: (WVEE=-Z=-NH
FRA=ZFTHLERNER AEEHEBEKIE
EEETH — IR B4 A KR %47,000,000
TTomMAHBEYESESZERE FBEER
TXERBERFTERBERTESE] —
R AREEZEASRE Y B HREM 15
QFEBMEEEEEA T 2 REBERLSZY
AR #25,000,0007T - REFRBHARKE
85,000,0007T & 2 43 A & #60,000,0007T -

K 0Bk Q)R FE SR SR 1T 18 FUa HA R B i 38 A1 Y
81 75 & A 49 A R #41,000,0007T °
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Production and sales of LNG

During the Period, the Group produced approximately
180,000,000 cubic meters of LNG, representing a decrease
of approximately 39,000,000 cubic meters or 17.81%
compared with the same period of last year. The turnover
from the production and sales of LNG business for the Period
was approximately RMB245 million, representing a decrease
of approximately RMB48 million or 16.38% compared with
the same period of last year, contributing approximately
90.7% of the total turnover of the Group. Gross profit of
the segment decreased by approximately RMB4 million
to approximately RMB19 million (six months ended 30
September 2024: approximately RMB23 million), with gross
profit margin remained stable at around 7.9%.

Due to the intense competition in domestic gas market
and slow economic recovery, the demand was suppressed.
During the Period, the Group reduced the production and
sales of LNG and endeavored to secure more customers and
contracts to which the Group provides liquefaction service
only, while improving operational efficiency and reducing
production losses. As a result, the gross profit margin for the
production and sales of LNG remained basically unchanged,
whilst revenue declined.

Sales of piped gas

During the Period, no revenue (six months ended 30
September 2024: Nil) arose from the sales of piped
gas as a result of expiry of the gas operation permit of
Huaheng Energy since August 2022. Huaheng Energy was
deconsolidated last year and its results formed a separate
operating segment of piped gas, and the piped gas business
was classified as a discontinued operation, which details are
set out in the section headed “Significant Investment and
Material Acquisitions and Disposals” below and Note 15 to
the unaudited condensed consolidated financial statements.
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Oil and gas transactions

During the Period, revenue arising from oil and gas
transactions business decreased to approximately RMB13
million from approximately RMB215 million, contributing
approximately 4.7% of the total turnover of the Group,
representing a decrease of approximately RMB202 million
or 94.0% from the six months ended 30 September 2024.
Gross profit decreased to approximately RMBO0.2 million
from approximately RMB5 million, with gross profit margin
decreased from approximately 2.3% to approximately 1.9%.

Due to intense competition in the domestic market and a
slow economic recovery, the average selling prices of oil
and gas products are trending downward, ultimately causing
gross margin to decline during the Period. The Group has
been reducing volume of trading business to reduce business
risk and to improve the efficiency of working capital and
therefore the sales dropped significantly during the Period.

Significant Investment and Material Acquisitions and
Disposals

Discontinued Operation

Huaheng Energy was established in June 2011 and had
been held as to 49%, 1% and 50% directly by Guangzhou
Yuanheng Gas Co., Limited* (“Guangzhou Yuanheng”),
Dazhou Huixin Energy Co., Ltd.* (“Dazhou Huixin”), and
Guizhou Gas Group Corporation Ltd.* (“Guizhou Gas”)
respectively. Dazhou Huixin is currently owned by Guangzhou
Yuanheng as to 69%, and is an indirectly non-wholly owned
subsidiary of Guangzhou Yuanheng. The primary business
of Huaheng Energy is to supply and sale of LNG and
piped natural gas in the Renhuai Winery Region of Guizhou
Province, the PRC.

As Guizhou Gas has committed that the control of Huaheng
Energy at both board and shareholders’ meetings would
rest with Guangzhou Yuanheng, Huaheng Energy has been
recognised as the principal subsidiary of the Company
through which the Company has carried out its businesses
under the piped gas segment.
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As disclosed in the Company’s announcement dated 28
June 2023, and the Company’s annual reports for the year
ended 31 March 2023 and 31 March 2024, the operation of
Huaheng Energy was suspended due to the failure to obtain
a renewal of its permit from Renhuai Municipal Integrated
Administrative Bureau in August 2022. As an emergent
transitional arrangement, Guizhou Gas (Group) Renhuai City
Gas Co., Ltd.* (“Renhuai Gas”, a wholly-owned subsidiary
of Guizhou Gas) has become responsible for the supply and
sale of piped natural gas to wine distiller users to mitigate
litigation risk against Huaheng Energy as well as to enable
the Group and Guizhou Gas have sufficient time to handle the
issue of Huaheng Energy.

During the process of long efforts and follow-up actions to
resume the permit of Huaheng Energy, the Group gradually
realised that Guizhou Gas had different views regarding the
quantity of piped gas supplied through pipes of Huaheng
Energy to the users and its related settlement amounts.
Therefore, the Group (via Guangzhou Yuanheng as plaintiff)
initiated a legal action in an intermediate court in Guizhou
Province, the PRC, against Guizhou Gas, Renhuai Gas and
related officers designated by Guizhou Gas in late June 2024
(“PRC Legal Action”). Details of the litigation are set out in
the Company’s announcement dated 18 November 2024.
On 1 August 2025, the Group received the second-instance
judgment, whereby all claims submitted by the Group were
dismissed by the Guizhou Provincial Higher People’s Court.
The Group is consulting its PRC legal advisors in respect of
applying to the Supreme People’s Court for a retrial of the
case.

After having regard to the circumstances and the increasingly
strained working relationship with Guizhou Gas despite the
prior commitments in connection with the above, the Group
has concluded that it has lost control over Huaheng Energy
from an accounting perspective. Therefore, it is no longer
appropriate to account for Huaheng Energy as a subsidiary of
the Company.
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The Group derecognised the assets and liabilities as well
as the non-controlling interests in Huaheng Energy at their
carrying amounts at the date when the control was lost, and
account for Huaheng Energy’s retained interest as a financial
asset at fair value through profit or loss when the control
was lost. As Guangzhou Yuanheng had issued financial
guarantees to the banks for loan borrowings obtained by
Huaheng Energy which had defaulted on the repayment of
the loans, the Group accounted for the liabilities as financial
guarantee contract liabilities in the consolidated statement of
financial position. During the Period, the Company recognised
an unaudited loss from discontinued operation in the Group’s
condensed consolidated statement of profit or loss of
approximately RMB47 million resulting from a one-off gain
from deconsolidation of Huaheng Energy of approximately
RMB51 million net off with a loss derived from the recognition
of financial guarantee contract liabilities of approximately
RMB98 million.

Prospect

Save as the above-mentioned incident in respect of the
discontinued operation, despite the instability and volatile
market environment, the Board would like to highlight that
other business operations of the Group remain as usual.

Looking ahead, the global economic recovery and domestic
market resumption will be sluggish, it is expected the demand
will be under pressure. However, we expect the fundamentals
for the long-term improvement of China economy will
remain unchanged, and the domestic market will slowly
recover under the effective measures imposed by the PRC
government. The PRC government persists in preventing and
controlling pollution with full force, being resolute in promoting
clean production in enterprises and steadily implements coal-
control objectives in key regions. As a result, we expect the
demand for natural gas will maintain a steady growth. The
Group expects that such government policies in the natural
gas market would be conducive to the market environment in
which the Group operates.
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Although competition in the energy market remains fierce
and the Group is in a process to restructure its business and
debts for a solid foundation to maintain a long-term operation
and growth. The management will continue to monitor the
economy and the external market environment and will
continue to adopt prudent measures and implement various
strategies to mitigate the adverse impact on the business
arising from challenges as in this market condition. Looking
forward, the Group will continue to develop its businesses in
natural gas sector and to explore new business opportunities
in order to create value for its shareholders.

FINANCIAL REVIEW

Turnover

The Group’s turnover for the Period was approximately
RMB270 million (six months ended 30 September 2024:
approximately RMB533 million). The decrease in turnover was
mainly attributable to the decrease in turnover in the oil and
gas transactions business by approximately RMB202 million,
which recorded a turnover of approximately RMB13 million
during the Period (six months ended 30 September 2024:
approximately RMB215 million).

Gross Profit

Gross profit for the Period was approximately RMB20 million
(six months ended 30 September 2024: approximately
RMB30 million). The decrease in gross profit was primarily
due to (1) decrease in gross profit in the production and sale
of LNG by approximately RMB4 million; and (2) decrease in
gross profit in the oil and gas transactions by approximately
RMBS5 million. The Group’s gross profit margin for the Period
increased from approximately 5.7% (six months ended 30
September 2024) to approximately 7.3%.

Other Income
Other income for the Period was approximately RMBO0.3

million (six months ended 30 September 2024: approximately
RMB1.9 million).
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Other Gains and Losses

For the six months ended 30 September 2025, other
gains represented mainly net foreign exchange gains of
approximately RMB2 million (six months ended 30 September
2024: net foreign exchange losses of approximately RMB17
million).

Impairment Loss under Expected Credit Loss Model

For the six months ended 30 September 2025, an impairment
loss under expected credit loss model of approximately
RMB25 million (six months ended 30 September 2024:
approximately RMB85 million) was recognised. Due to an
ongoing global economic slowdown, the debt collection
periods have been extended and part of them have become
overdue. Impairment loss on prepayment also incurred during
the Period.

Administrative Expenses

The Group’s administrative expenses for the Period amounted
to approximately RMB39 million (six months ended 30
September 2024 approximately RMB37 million) representing
an increase of approximately 5.7% as compared to the last
period.

Share of Results of Associates

During the Period, a gain of approximately RMB11 million (six
months ended 30 September 2024: gain of approximately
RMB13 million) in the share of results of associates of the
Group was recorded.

Finance Costs

The Group incurred finance costs of approximately RMB88
million during the Period (six months ended 30 September
2024: approximately RMB47 million), representing an increase
of approximately 87.3%. The increase was mainly due to the
recognition of overdue interest on bank borrowings.

Income Tax Credits (Expenses)

During the Period, income tax credit of the Group was
approximately RMBO.1 million (six months ended 30
September 2024: income tax expense of approximately
RMB2 million).
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Liquidity, Financial Resources and Capital Structure

As at 30 September 2025, the Group’s maintained bank
balances and cash of approximately RMB8 million (31 March
2025: approximately RMB10 million).

The net current liabilities of the Group as at 30 September
2025 were approximately RMB1,705 million (31 March 2025:
approximately RMB1,634 million). The current ratio was
approximately 0.43 (31 March 2025: approximately 0.41).

As at 30 September 2025, the Group had borrowings of
approximately RMB1,113 million and guaranteed notes of
approximately RMB191 million. The gearing ratio, which is
debt-to-equity ratio (total borrowings over total equity), of the
Group was approximately -1.08 compared to approximately
-1.20 as at 31 March 2025.

As at 30 September 2025, the Group had defaulted the
repayment of certain bank borrowings of approximately
RMB1,035 million and triggered cross-default for other bank
borrowings of approximately RMB38 million.

A series of plans and measures have been taken to mitigate
liquidity pressure and to improve the financial position of
the Group. In order to enhance the liquidity and improve
the financial position of the Group, the Group has been
actively negotiating with the existing lenders for renewal and
extension of bank loans and credit facilities and exploring
potential strategic investor to increase the fund reserves and
liquidity for, inter alia, repayment of the borrowings.

Capital Expenditure on Property, Plant and Equipment

Capital expenditure for purchase of property, plant and
equipment amounted to approximately RMB3 million (six
months ended 30 September 2024: approximately RMB2
million) for the Period.

Pledge of Assets
As at 30 September 2025, the Group pledged assets in
aggregate amount of approximately RMB234 million (31

March 2025: approximately RMB241 million) to banks for
banking facilities.
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Capital Commitments

As at 30 September 2025, the Group had no material capital
commitments (31 March 2025: Nil).

Treasury Policy

The Group mainly operates in China with most of the
transactions denominated and settled in RMB, HK Dollar and
US Dollar. The exposure of exchange fluctuation in respect of
RMB and HK/US Dollar could affect the Group’s performance
and asset value. However, there are no liquidity problems
resulting from currency exchange fluctuations. The Group still
monitors the overall currency exposures.

Employee Information

As at 30 September 2025, the Group had about 255
employees (31 March 2025: about 271). The remuneration
packages are generally structured with reference to market
conditions and the individual qualifications. Salaries and
wages of the Group’s employees are normally reviewed on
an annual basis based on performance appraisals and other
relevant factors.

EVENTS AFTER THE REPORTING PERIOD

The Company is not aware of any material subsequent events
after 30 September 2025 and up to the date of this interim
report.
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Other Information
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 September 2025, the directors and chief executive of
the Company had the following interests and short positions
in the shares, underlying shares and debentures of the
Company or any associated corporation (within the meaning
of Part XV of the Securities and Futures Ordinance (“SFQ”)) (a)
as recorded in the register required to be kept under Section
352 of the SFO; or (b) as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers.
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Number of Shares held

PR EE
Capacity/ Long Short  Percentage of
Name of Directors Position Nature of interest position position total holding
FREY
Espz B St/ LN 55 e B
(Note 2)
(Btzk2)
Wang Jianging Chairman and Chief Interest in controlled 4,238,827,528 - 64.76%
Executive Director corporation (Note 1)
T#E FRRTREH RmrERR (F1)
Bao Jun Executive Director Beneficial interest 45,000,000 - 0.69%
RE HTES EnEn
Notes: Bt 5
1, Mr. Wang Jianging was deemed interested in, and duplicated, the 1. FTRBAEEGSANBEERARBEE#ESZ

3,602,323,177 shares which Champion Ever Limited was interested,
the 586,486,402 shares which Galaxy King Limited was interested, and
the 50,017,949 shares which Champion Golden Limited was interested.
Champion Golden Limited is held as to 50% by Mr. Wang Jianging.
Both Champion Ever Limited and Galaxy King Limited are wholly owned
by Mr. Wang Jianging.

2. The percentage holding is calculated on the issued share capital of the
Company as at 30 September 2025, i.e. 6,545,621,131 shares of the
Company.

Save as disclosed above, as at 30 September 2025, none
of the directors and chief executives of the Company had
any interests and short positions in the shares, underlying
shares and debentures of the Company or any associated
corporations (within the meaning of Part XV of the SFO) (a)
as recorded in the register required to be kept under Section
352 of the SFO; or (b) as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers.
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DISCLOSURE OF INTERESTS AND SHORT TERFEREMATZROREERS
POSITIONS IN SHARES AND UNDERLYING BERAEBRE

SHARES OF SUBSTANTIAL SHAREHOLDERS
AND OTHER PERSONS

As at 30 September 2025, so far as is known to the Directors, W -_ZT-_HAFNA=F+H BEEZEE=HMAN &
the following shareholders (other than the Directors or chief AR EIRIEZES KBS0 FE336EFEE 2
executives of the Company whose interests and short positions & FracsE THIRE (R EX[EERT
in the shares, underlying shares and debentures of the Company Z1TH A BRI M HHER D R E#RE 2
are disclosed in the section headed “Directors’ and chief @mNMARE] — SR EER A QAR GL 48
executives’ interests and short positions in shares, underlying BRI M EEBFHEERRZALKAENE SN
shares and debentures” above) had interests in the shares and AR T EBITHABBRIN RAR R TG &
underlying shares of the Company as recorded in the register to BRI & {0 A A #E 25

be kept by the Company under section 336 of the SFO:

Number of Shares held

Pt 8B
Capacity/ Long Short Percentage of
Name of Shareholders Nature of interest position position total holding
A
BREZE L S ERME B2 wa Bt
(Note 5)
(PF5E5)
Champion Ever Limited Beneficial interest (Note 1) 3,602,323,177 - 55.03%
TE AR QA EaEms (1)
Galaxy King Limited Beneficial interest (Note 2) 586,486,402 - 8.96%
Galaxy King Limited EmiEns (ME2)
Cheng Xu Family interest (Note 3) 4,238,827,528 - 64.76%
B Kkt (M5E3)
China Construction Bank Security interest (Note 4) 1,770,000,000 - 27.04%
Corporation
PRIZRZRITROAERAT HFEZE (HHE4)
Central Huijin Investment Ltd Security interest (Note 4) 1,770,000,000 - 27.04%
PRESREGREMEAR EFEE (H5E4)
Notes: fF3E -
1. Champion Ever Limited is wholly owned by Mr. Wang Jianging. 1. TEBRARTBIRELEELEAHES-
2. Galaxy King Limited is wholly owned by Mr. Wang Jianging. 2. Galaxy King Limitedig T2 E R L2 EHE

3. Ms. Cheng is the spouse of Mr. Wang Jianging and is deemed 3. BLTATRBERECEBRERANTLEER
interested in, and duplicated, the interests Mr. Wang is interested in. EmIBROPHREEESRER -
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4. Based on the disclosure of interests forms filed, CCB International
Overseas Limited is wholly owned by CCB International (Holdings)
Limited, which in turn is wholly owned by CCB Financial Holdings
Limited, which in turn is wholly owned by CCB International Group
Holdings Limited, which in turn is wholly owned by China Construction
Bank Corporation, which in turn is held as to 57.11% by Central Huijin
Investment Ltd. All above interests duplicate each other.

5. The percentage holding is calculated on the issued share capital of the
Company as at 30 September 2025, i.e. 6,545,621,131 shares of the
Company.

Save as disclosed above, as at 30 September 2025, no
person had registered an interest or short position in the
shares or underlying shares of the Company that was
required to be recorded pursuant to Section 336 of the SFO.

SHARE OPTION SCHEME

The Company operates a share option scheme for the
purpose of providing incentives and rewards to the eligible
participants who contribute to achieving the goals of the
Group. The Company’s original share option scheme was
adopted on 23 August 2002 (the “2002 Scheme”), which
was expired on 23 August 2012 and a new share option
scheme was approved and adopted by the Shareholders on
4 October 2021 (the “2021 Scheme”).

No share option was granted under the 2021 Scheme since
its adoption on 4 October 2021. The scheme mandate limit
of the 2021 Scheme was approved at the special general
meeting of the Company held on 4 October 2021 (the “2021
SGM”) to allow the Company to grant share options for up
to 654,562,113 Shares, representing approximately 10% of
the total number of issued Shares as at the date of the 2021
SGM.

No share option was granted, exercised, lapsed or cancelled
during the Period under the 2021 Scheme.

Accordingly, the number of Shares that may be issued in
respect of options granted under the 2021 Scheme of the
Company during the six months ended 30 September 2025
divided by the weighted average number of Shares in issue
(i.e. 6,545,621,131 Shares) is nil.
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Other Information
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The number of options available for grant under the 2021
Scheme as at 1 April 2025 and 30 September 2025 are
654,562,113 and 654,562,113, respectively.

As at 30 September 2025, the Company did not have any
outstanding share options granted but yet to be exercised
under the 2021 Scheme.

UPDATE ON DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes
in information of Directors subsequent to the date of the
Annual Report 2025 up to the publication of this report is set
out as below:

1. Mr. Wong Chi Keung resigned as an independent non-
executive Director of the Company, and a chairman
of the audit committee, nomination committee and
remuneration committee of the Company with effect
from 1 August 2025.

2. Ms. Lin Ying, an independent non-executive director,
was appointed as the chairman of the audit committee
of the Company with effect from 1 August 2025.

3. Dr. Leung Hoi Ming, an independent non-executive
director, was appointed as the chairman of the
nomination committee of the Company with effect from
1 August 2025.

4. Mr. Bao Jun, an executive director, was appointed as
the chairman of the remuneration committee of the
Company with effect from 1 August 2025.

5. Dr. Wong Siu Hung Patrick, an independent non-
executive director, obtained a Doctor of Business
Administration (DBA) with a concentration in Finance
from Golden Gate University in San Francisco in
November 2025.

Dr. Wong was appointed as the member of the
remuneration committee of the Company with effect
from 1 August 2025.

Save as disclosed above, the Company is not aware of other
changes in the Directors’ information which are required to be
disclosed pursuant to rule 13.51B(1) of the Listing Rules.

RZE_RAFRA—HBEZ-_ZE_AFN
A=Z+8 RE-_ZT - —FFaaHR
FHEREZE » 5 A654,562,1138 &
654,562,113 °

RIZB_HFAA=ZTH ARAHEER
BE-_ZT - —FHAARBERRETEZE
P o

B FHEBE1351B)E EEER 8 -
T REFRANBREEARENEHRZ

1. BEZREEABEARARFBIULIFATE
F ARAERZES REZEEN
¥WEzEeIF 8T -_RAFN\HA—
B4R

2. BUFBTESFMALXIEZTAARN
RABEZEREBEEF BFT-AFN
A—HREK-

3. BUNRNTEERSABLEZEIR
ARAREZBEETIF BT _0F
NA—BRRER-

4. HOTEERERLBZERERAF
WezEexF B-_FT-_RAFN\A—H
AR

5. BUFHTEFELIHBF IR _-ZF
“hAF+—RESESLEMARET
EEEE B (DBA)  TIESRE -

BERLEZERARRAFHMEE SN
B B-T-_AhF/\A—HEER-

B EXRTIEEEIN KRR RNABAME
1 7BARIE F TR EIE13.51BIIE T IAHMEZ
EEEREH-

TEFMRRAERERANGF 2026 PHHE 51



Corporate Governance
tXER

COMPLIANCE WITH CORPORATE GOVERNANCE

The Company has complied with all the applicable code
provisions set out in the Code on Corporate Governance
Practices (the “CG Code”) in Appendix C1 of the Listing
Rules throughout the six months ended 30 September 2025,
except for the deviations discussed below.

Code provision C.2.1

Pursuant to C.2.1 of the CG Code, the roles of chairman
and chief executive officer (“CEO”) should be separate and
should not be performed by the same individual. The division
of responsibilities between the chairman and chief executive
officer should be clearly established and set out in writing. Mr.
Wang Jianging (“Mr. Wang”) is the chairman of the Company
since 27 January 2011 and was appointed the CEO of the
Company on 15 September 2011. The Board considers
that Mr. Wang possesses the essential leadership skills to
manage the Board and extensive knowledge in the business
of the Group. The present structure is more suitable to the
Company because it can promote the efficient formulation
and implementation of the Company’s strategies. Through the
supervision of the Board and the audit committee, balance of
power and authority can be ensured and there is no imminent
need to change the arrangement.

Code provision F.2.2

Pursuant to F.2.2 of the CG Code, the chairman of the board
should attend the annual general meeting. Mr. Wang Jianging,
the Chairman of the Board and the executive Director of the
Company, was unable to attend the 2025 annual general
meeting of the Company held on 29 September 2025 (the
“2025 AGM”) in person because he was unfit for travel for
medical reasons, but attended via telephone. However,
Mr. Bao Jun, the executive Director, had taken the chair
of the 2025 AGM in accordance with the bye-laws of the
Company. Mr. Bao was of sufficient calibre and knowledge for
communication with the shareholders at the 2025 AGM.
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Code provision C.6.2

Pursuant to C.6.2 of the CG Code, the appointment of the
company secretary should be dealt with by a physical board
meeting rather than a written resolution. The appointment of
the current company secretary was dealt with by a written
resolution in September 2013. The Board considers that,
prior to the execution of the written resolution to appoint the
current company secretary, all Directors were individually
consulted on the matter without any dissenting opinion and
there was no need to approve the matter by a physical board
meeting instead of a written resolution.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS
OF LISTED COMPANIES

The Company has adopted the Model Code as set out in
Appendix C3 to the Listing Rules as the Company’s code for
Directors’ securities transaction.

Following specific enquiries by the Company, all the Directors
have confirmed in writing their compliance with the required
standards set out in the Model Code throughout the Period.

REVIEW OF INTERIM RESULTS

The interim results of the Group for the six months ended 30
September 2025 have been reviewed by the Audit Committee
of the Company.

DEALING IN COMPANY’S LISTED SECURITIES

During the Period, there were no purchases, sale or
redemption by the Company or any of its subsidiaries, of the
Company’s listed securities.
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PUBLICATION OF INTERIM RESULTS AND
INTERIM REPORT

This report of interim results is available for viewing on
the website of Hong Kong Exchange and Clearings
Limited at (www.hkexnews.hk) under “Latest Listed
Company Information” and on the company website at
(www.yuanhenggas.com). The interim report of the Company
containing all the information required by the Listing Rules will
be published on the above websites in due course.
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of the management, staff and employees for their dedication,
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BOARD OF DIRECTORS

Executive Directors

Mr. Wang Jianqing (Chairman and Chief Executive Officer)

Mr. Bao Jun

Independent non-executive Directors
Dr. Leung Hoi Ming

Dr. Wong Siu Hung Patrick

Ms. Lin Ying

AUDIT COMMITTEE
Ms. Lin Ying (Chairman)
Dr. Leung Hoi Ming

Dr. Wong Siu Hung Patrick

REMUNERATION COMMITTEE
Mr. Bao Jun (Chairman)

Dr. Leung Hoi Ming

Dr. Wong Siu Hung Patrick

NOMINATION COMMITTEE

Dr. Leung Hoi Ming (Chairman)
Mr. Wang Jianging
Ms. Lin Ying

COMPANY SECRETARY
Mr. Wan Oi Ming Kevin

AUDITOR

Prism Hong Kong Limited
Registered Public Interest Entity Auditor

PRINCIPAL BANKERS

The Hongkong and Shanghai Banking Corporation Limited

DBS Bank (Hong Kong) Limited
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PRINCIPAL REGISTRARS

Appleby Global Corporate Services
(Bermuda) Limited

Canon’s Court, 22 Victoria Street,

PO Box HM 1179,

Hamilton HM EX., Bermuda

BRANCH REGISTRARS
Tricor Investor Services Limited
17/F, Far East Finance Centre,
16 Harcourt Road,

Hong Kong

REGISTERED OFFICE

Clarendon House, Church Street,
Hamilton HM11, Bermuda

HONG KONG PRINCIPAL OFFICE

Unit D, 12/F, Seabright Plaza,
9-23 Shell Street, North Point,
Hong Kong

WEBSITE

www.yuanhenggas.com
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