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IMPORTANT INFORMATION

This Prospectus relates to the offer in Hong Kong of Units in the Taikang Hong Kong ETF Series (“Trust”), an umbrella
unit trust established under Hong Kong law by a trust deed dated 7 January 2026, as amended and supplemented from
time to time, entered into between Taikang Asset Management (Hong Kong) Company Limited (“Manager”) and CMB
Wing Lung (Trustee) Limited (“Trustee”). The Trust can have a number of sub-funds (each a “Sub-Fund”). Where
specified in the relevant Appendix, a Sub-Fund may issue (i) both exchange-traded class of Units (“Listed Class Units”)
and unlisted (not exchange-traded) class(es) of Units (“Unlisted Class Units”), (ii) Listed Class Units only, or (iii) Unlisted
Class Units only. For Unlisted Class Units, a Sub-Fund may offer both tokenised class of Units and non-tokenised class
of Units.

The information contained in this Prospectus has been prepared to assist potential investors in making an informed
decision in relation to investing in a Sub-Fund. It contains important facts about each Sub-Fund whose Units are offered
in accordance with this Prospectus. A product key facts statement (“KFS”) which contains the key features and risks of
each Sub-Fund is also issued by the Manager and such KFS shall form part of the offering document, and shall be read,
in conjunction with, this Prospectus. For a Sub-Fund which issues both Listed Class Units and Unlisted Class Units, a
separate set of KFS will be available for the Listed Class Units and Unlisted Class Units.

The Manager accepts full responsibility for the accuracy of the information contained in this Prospectus and the KFS of
each Sub-Fund, and confirms, having made all reasonable enquiries, that to the best of its knowledge and belief there
are no other facts the omission of which would make any statement in this Prospectus or any KFS misleading. This
Prospectus and the KFS may from time to time be updated. The Manager also confirms that this Prospectus includes
particulars given in compliance with the Code on Unit Trusts and Mutual Funds (“Code”), the “Overarching Principles” of
the SFC Handbook for Unit Trusts and Mutual Funds, Investment-Linked Assurance Schemes and Unlisted Structured
Investment Products, and (in respect of the Listed Class Units) the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited for the purposes of giving information with regard to the Units of each Sub-Fund. The
Trustee is not responsible for the preparation or issue of this Prospectus and shall not be held liable to any person for
any information disclosed in this Prospectus, except for the information regarding the Trustee itself under the paragraph
headed “The Trustee and Registrar” in the section headed “MANAGEMENT OF THE TRUST AND SUB-FUNDS” of
this Prospectus.

The Trust and each Sub-Fund are authorised by the SFC under section 104 of the SFO. The SFC takes no responsibility
for the financial soundness of the Trust, any Sub-Fund or for the correctness of any statements made or opinions
expressed in this Prospectus. SFC authorisation is not a recommendation or endorsement of the Trust or any of the Sub-
Funds nor does it guarantee the commercial merits of the Company, any of the Sub-Funds or their performance. It does
not mean the Trust or the Sub-Funds are suitable for all investors nor is it an endorsement of their suitability for any
particular investor or class of investors.

You should consult your financial adviser, consult your tax advisers and take legal advice as appropriate as to whether
any governmental or other consents are required, or other formalities need to be observed, to enable you to acquire Units
as to whether any taxation effects, foreign exchange restrictions or exchange control requirements are applicable and to
determine whether any investment in a Sub-Fund is appropriate for you.

Application has been made to the Listing Committee of the SEHK for the listing of, and permission to deal in the
Listed Class Units of each of Taikang Hong Kong USD Money Market ETF and Taikang Hong Kong HKD Money
Market ETF. The Listed Class Units of Taikang Hong Kong USD Money Market ETF and Taikang Hong Kong HKD
Money Market ETF have been accepted as eligible securities by HKSCC for deposit, clearing and settlementin CCASS
with effect from the date of commencement of dealings in the Listed Class Units of Taikang Hong Kong USD Money
Market ETF and Taikang Hong Kong HKD Money Market ETF on the SEHK or such other date as may be determined
by HKSCC.

Currently, each of Taikang Hong Kong USD Money Market ETF and Taikang Hong Kong HKD Money Market ETF
offers Unlisted Class Units. For the Unlisted Class Units, Taikang Hong Kong USD Money Market ETF and Taikang
Hong Kong HKD Money Market ETF offers both tokenised class of Units and non-tokenised class of Units.

Settlement of transactions between participants on the SEHK is required to take place in CCASS on the second
CCASS settlement day after the trading day. All activities under CCASS are subject to the General Rules of HKSCC
and HKSCC Operational Procedures in effect from time to time.

No action has been taken to permit an offering of Units or the distribution of this Prospectus in any jurisdiction other than
Hong Kong and, accordingly, this Prospectus does not constitute an offer or solicitation to anyone in any jurisdiction in
which such offer is not authorised or to any person to whom it is unlawful to make such offer or solicitation. The Units
have not been, and will not be, registered under the United States Securities Act of 1933, as amended (the “Securities
Act”) or any other United States Federal or State law and, except in a transaction which does not violate the Securities
Act, may not be directly or indirectly offered to or sold in the United States of America or any of its territories or for the



benefit of a U.S. Person (as defined in Regulation S of the Securities Act). The Trust and each Sub-Fund have not been
and will not be registered as an investment company under the United States Investment Company Act of 1940, as
amended. Units may not be acquired or owned by (i) an employee benefit plan, as defined in Section 3(3) of the
Employee Retirement Income Security Act of 1974, as amended (“ERISA”), that is subject to Title | of ERISA, (ii) a plan,
as defined in Section 4975(e)(1) of the United States Internal Revenue Code of 1986, as amended (the “Internal
Revenue Code”), that is subject to Section 4975 of the Internal Revenue Code, (iii) a plan that is subject to any other
law, regulation, rule or restriction that is substantially similar to ERISA or Section 4975 of the Internal Revenue Code
(“Similar Law”) or (iv) an entity whose assets are deemed to include the assets of such an employee benefit plan or plan
for purposes of ERISA, Section 4975 of the Internal Revenue Code or Similar Law, unless the purchase, holding and
disposition of Units will not constitute a violation under ERISA, Section 4975 of the Internal Revenue Code and any
applicable Similar Law.

The Units cannot be offered or sold, directly or indirectly, in the United States of America (including its territories and
possessions), to or for the benefit of a “U.S. Person” (see below).

The Manager may impose restrictions on any Unitholder who is a “U.S. Person” and operate the (i) compulsory
redemption of Units or (ii) transfer of Units held by such “U.S. Person” in accordance with the provisions of the Trust
Deed.

Such power covers any person (a) who appears to be directly or indirectly in breach of the laws or regulations of any
country or governmental authority, or (b) in the opinion of the Manager, might result in the Sub-Fund suffering any
disadvantage which the Sub-Fund might not otherwise have incurred or suffered.

Furthermore, distribution of this Prospectus (including the KFS) shall not be permitted unless it is accompanied by a copy
of the latest annual financial report of each Sub-Fund (where existing) and, if later, its most recent interim report.

You should note that any amendment or addendum to this Prospectus will only be posted on the Manager's website
(https://hk.taikangasset.cn/') the contents of which, and of any other websites referred to in this Prospectus, have not
been reviewed by the SFC. This Prospectus (including the KFS) may refer to information and materials included in
websites. Such information and materials do not form part of this Prospectus and they have not been reviewed by the
SFC or any regulatory body. Investors should note that the information provided in websites may be updated and changed
periodically without any notice to any person.

Questions and Complaints

Investors may contact the Manager by the following means if they have any enquiries or complaints in relation to the
Trust and any Sub-Fund:-

e by writing to 39/F Bank of China Tower, 1 Garden Road, Central, Hong Kong; or

e by calling the Manager’s hotline at (852) 3975 5100 during normal office hours.

1 This website has not been reviewed by the SFC.
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DEFINITIONS

In this Prospectus (including the relevant Appendix for any Sub-Fund), unless the context requires otherwise,
the following expressions have the meanings set out below.

“AFRC” means the Accounting and Financial Reporting Council in Hong Kong or its successors.

“After Listing” means, in respect of a Listed Class, the period which commences on the Listing Date and
continues until the relevant Sub-Fund is terminated.

“Appendix” means an appendix to this Prospectus that sets out specific information applicable to a Sub-
Fund.

“Application” means, in respect of a Listed Class, an application by a Participating Dealer for the creation or
redemption of Listed Class Units, in accordance with the procedures for creation and redemption of Listed
Class Units set out in the Operating Guidelines, the relevant Participation Agreement and the terms of the
Trust Deed.

“Application Basket” means, in respect of a Listed Class, a portfolio of Securities and/or Futures Contracts
determined by the Manager at the start of business on the relevant Dealing Day for the purpose of the creation
and redemption of Listed Class Units in an Application Unit size, notified on the relevant date by the Manager
to Participating Dealers for the relevant Sub-Fund.

“Application Unit” means, in respect of a Listed Class, such number of Units of a Listed Class or whole
multiples thereof (if any) as specified in this Prospectus for the relevant Sub-Fund or such other number of
Units of a Listed Class from time to time determined by the Manager and notified by the Manager to the
Participating Dealers, either generally or for a particular Listed Class or Listed Classes or for a particular
period of time.

“‘Auditor” means the auditor or auditors of the Trust from time to time appointed by the Manager, with the
prior approval of the Trustee pursuant to the Trust Deed.

“Authorised Distributor’ any person appointed by the Manager to distribute Unlisted Class Units of any of
the Sub-Funds to potential investors.

“‘Bond Connect”’ means the initiative launched in July 2017 for mutual bond market access between Hong
Kong and Mainland China, established by CFETS, China Central Depository & Clearing Co., Ltd, Shanghai
Clearing House, Hong Kong Exchanges and Clearing Limited and Central Moneymarkets Unit.

“‘Business Day” in respect of a Sub-Fund, means, unless the Manager and the Trustee otherwise agree or
otherwise specified in the relevant Appendix of the Sub-Fund, a day on which (a)(i) the SEHK is open for
normal trading; and (ii) the relevant market on which Index Securities and/or Index Futures Contracts or
Securities and/or Futures Contracts comprised in the Sub-Fund (as the case may be) are traded is open for
normal trading, or if there are more than one such market, the market(s) designated by the Manager is open
for normal trading, and (b) (where applicable) the Index is compiled and published, or such other day or days
as the Manager and the Trustee may agree from time to time.

“Cancellation Compensation” means, in respect of a Listed Class, an amount payable by a Participating
Dealer in respect of a Default, as set out in the Trust Deed and/or in the Operating Guidelines applicable at
the time the relevant Creation Application or Redemption Application is made.

“CCASS” means the Central Clearing and Settlement System established and operated by HKSCC or any
successor system operated by HKSCC or its successors.

“CCASS Settlement Day” means the term “Settlement Day” as defined in the General Rules of HKSCC.
“CFETS” means China Foreign Exchange Trade System.

“China” or “PRC” means the People’s Republic of China.



“ChinaClear” means The China Securities Depositary & Clearing Corporation Limited or its successors.
“CIBM” means the China Interbank Bank Market.

“Cleared Funds Deadline” means the time on or before each Dealing Day specified in the Appendix of a
Sub-Fund or such other time or day as the Manager may from time to time determine in consultation with the
Trustee.

“Code” means the Code on Unit Trusts and Mutual Funds issued by the SFC (as amended, or replaced, from
time to time).

“Connected Person” has the meaning as set out in the Code which at the date of this Prospectus means in
relation to a company:

(a) any person or company beneficially owning, directly or indirectly, 20% or more of the ordinary share
capital of that company or able to exercise directly or indirectly, 20% or more of the total votes in that
company; or

(b) any person or company controlled by a person who or which meets one or both of the descriptions
given in (a); or

(c) any member of the group of which that company forms part; or
(d) any director or officer of that company or of any of its connected persons as defined in (a), (b) or (c).

“Conversion Agency Agreement” means, in respect of a Listed Class, each agreement by which the
Conversion Agent provides its services in respect of that Listed Class entered amongst the Manager, the
Conversion Agent and the HKSCC.

“Conversion Agent’ means, in respect of a Listed Class, HK Conversion Agency Services Limited or such
other person as may from time to time be appointed to act as conversion agent in relation to a Sub-Fund.

“Conversion Agent’s Fee” means, in respect of a Listed Class, the fee which may be charged for the benefit
of the Conversion Agent to each Participating Dealer or PD Agent (as the case may be) on Creation
Application and Redemption Application made by the relevant Participating Dealer or PD Agent (as the case
may be), the maximum level of which shall be determined by the Conversion Agent and set out in this
Prospectus.

“Creation Application” means, in respect of a Listed Class, an application by a Participating Dealer for the
creation and issue of Listed Class Units in an Application Unit size in accordance with the relevant procedures
set out in the Trust Deed and the Operating Guidelines.

“CSDCC” means the China Securities Depository and Clearing Co., Ltd.

“Custodian” in respect of a Sub-Fund, means such person(s) as may from time to time be appointed by the
Trustee to act as custodian of the Trust and/or the relevant Sub-Fund, or in succession thereto, as specified
in the section headed “MANAGEMENT OF THE TRUST AND SUB-FUNDS’ of this Prospectus.

“Custodian Fee” means any sum to which the Custodian may become entitled pursuant to the section
headed “FEES AND EXPENSES’ of this Prospectus.

“‘Dealing Day” means each Business Day during the continuance of a Sub-Fund, and/or such other day or
days as the Manager may from time to time determine, with the approval of the Trustee, either generally or
for a particular class or classes of Units.

“‘Dealing Deadline” in relation to any Dealing Day, means such time or times as the Manager may from time
to time determine, with the approval of the Trustee, generally or in relation to any particular class or classes
of Units of a Sub-Fund or any particular place for submission of Application(s) by a Participating Dealer (in
respect of Listed Class Units) and submission of requests for subscription, switching or redemption (in respect
of Unlisted Class Units), and as specified in the Appendix of the relevant Sub-Fund.



“‘Default’” means, in respect of a Listed Class, a failure by a Participating Dealer in respect of:

(a) a Creation Application to deliver the requisite Securities, Futures Contracts, and/or any relevant cash
amount; or

(b) a Redemption Application to deliver the Listed Class Units the subject of the Redemption Application
and/or any relevant cash amount.

“‘Deposited Property” means, in respect of each Sub-Fund, all the assets (including Income Property),
received or receivable by the Trustee, for the time being held or deemed to be held upon the trusts and
subject to the Trust Deed for the account of the relevant Sub-Fund but excluding (i) Income Property standing
to the credit of the distribution account of such Sub-Fund (other than interest earned thereon) and (ii) any
other amount for the time being standing to the credit of the distribution account of such Sub-Fund.

“Digital Platform” means the digital platform for tokens of the tokenised class(es) of Unlisted Class Units as
defined under Schedule 3 of this Prospectus.

“‘Duties and Charges” means, in relation to any particular transaction or dealing, all stamp and other duties,
taxes, government charges, brokerage fees, bank charges, transfer fees, registration fees, transaction levies,
and other duties and charges whether in connection with the constitution of the Deposited Property or the
increase or decrease of the Deposited Property or the creation, issue, switching, transfer, cancellation or
redemption of Units or the acquisition or disposal of Securities and/or Futures Contracts (as the case may
be), or the entering into or termination of any Swaps (including any costs associated with the entering into,
or unwind or maintenance of, any hedging arrangements in respect of such Swaps, or any costs associated
with any collateral arrangements in respect of such Securities, Futures Contracts or Swaps), or otherwise
which may have become or may be payable in respect of, and whether prior to, upon or after the occasion
of, such transaction or dealing and including but not limited to, in relation to an issue / creation of Units or
redemption of Units, a charge (if any) of such amount or at such rate as is determined by the Manager or the
Trustee to be made for the purpose of compensating or reimbursing the Trust for the difference between (a)
the prices used when valuing the Securities and/or Futures Contracts (as the case may be) in the Trust Fund
for the purpose of such issue/creation or redemption of Units and (b) (in the case of an issue/creation of Units)
the prices which would be used when acquiring the same Securities and/or Futures Contracts (as the case
may be) if they were acquired by the Trust with the amount of cash received by the Trust upon such
issue/creation of Units and (in the case of a redemption of Units) the prices which would be used when selling
the same Securities and/or Futures Contracts (as the case may be) if they were sold by the Trust in order to
realise the amount of cash required to be paid out of the Trust Fund upon such redemption of Units. For the
avoidance of doubt, when calculating issue/subscription and redemption prices, duties and charges may
include (if applicable) any provision for bid and ask spreads (to take into account the difference between the
price at which assets were valued for the purpose of calculating the Net Asset Value and the estimated price
at which such assets shall be bought as a result of a subscription or sold as a result of a redemption), but
may not include (if applicable) any commission payable to agents on sales and purchases of the Units or any
commission, taxes, charges or costs which may have been taken into account in ascertaining the Net Asset
Value of Units).

“Eligible Distributors” means any SFC-licensed virtual asset trading platform or any distributor licensed by
the SFC to carry on Type 1 regulated activity (dealing in securities) appointed by the Manager to distribute
class(es) of Units of some or all of the Sub-Fund(s) to potential investors, the list of which is available from
the Manager upon request.

‘Encumbrance” means any mortgage, charge, pledge, lien, third party right or interest, any other
encumbrance or security interest of any kind or another type of preferential arrangement (including, without
limitation, a title transfer or retention arrangement) having similar effect other than any such encumbrance or
security interest imposed by the terms of the relevant clearing system/depositary or otherwise created by the
terms of the Participation Agreement, the Trust Deed or any agreement between the Manager, the Trustee
and the relevant Participating Dealer.

“Entities within the Same Group” means entities which are included in the same group for the purposes
of consolidated financial statements prepared in accordance with internationally recognised accounting
standards.



“‘Extension Fee” means, in respect of a Listed Class, the fee payable to the Trustee on each occasion the
Manager, upon a Participating Dealer’s request, grants the Participation Dealer an extended settlement in
respect of a Creation Application or Redemption Application.

“FDI” means financial derivative instrument.
“Futures Contract” means any futures contract which is traded on any Futures Exchange.

“Futures Exchange” means Hong Kong Futures Exchange Limited and such other futures exchange from
time to time determined by the Manager.

“General Rules of HKSCC” means the General Rules of HKSCC, as amended from time to time.

“Government and other Public Securities” has the meaning as set out in the Code which at the date of this
Prospectus means any investment issued by, or the payment of principal and interest on, which is guaranteed
by a government, or any fixed-interest investment issued by its public or local authorities or other multilateral
agencies.

‘HKD” or “Hong Kong Dollars” means Hong Kong dollars, the lawful currency for the time being and from
time to time of Hong Kong.

‘HKEX” means Hong Kong Exchanges and Clearing Limited or its successors.
‘HKSCC” means the Hong Kong Securities Clearing Company Limited or its successors.

‘HKSCC Operational Procedures” means the HKSCC Operational Procedures, as amended from time to
time.

‘Hong Kong” means the Hong Kong Special Administrative Region of the PRC.
“IFRS” means International Financial Reporting Standards.

“‘Income Property” means, in respect of a Sub-Fund, (a) all interest, dividends and other sums deemed by
the Manager (after consulting the Auditor either on a general or case by case basis) to be in the nature of
income (including taxation repayments, if any) received or receivable by the Trustee in respect of the
Deposited Property of the Sub-Fund (whether in cash or, without limitation, by warrant, cheque, money, credit
or otherwise or the proceeds of sale or transfer of any Income Property received in a form other than cash);
(b) all interest and other sums received or receivable by the Trustee in respect of (a), (c) or (d) of this definition;
(c) all cash payments received or receivable by the Trustee for the account of the Sub-Fund in respect of an
Application; (d) all Cancellation Compensation received by the Trustee for the account of the Sub-Fund; and
(e) any payments to be received or are receivable by the Trustee under any contractual agreements in the
nature of investments for the benefit of the relevant Sub-Fund but excluding (i) other Deposited Property; (ii)
any amount for the time being standing to the credit of the distribution account for the account of the Sub-
Fund or previously distributed to Unitholders; (iii) gains for the account of the Sub-Fund arising from the
realisation of Securities and/or Futures Contracts (as the case may be); and (iv) any sums applied towards
payment of the fees, costs and expenses payable by the Trust from the Income Property of the Sub-Fund.

“Index” means, in respect of an Index Tracking Sub-Fund, the index or benchmark against which the relevant
Sub-Fund is benchmarked or otherwise referenced as set out in the relevant Appendix.

“Index Provider” means, in respect of an Index Tracking Sub-Fund, the person responsible for compiling the
Index against which the relevant Index Tracking Sub-Fund benchmarks its investments and who holds the
right to licence the use of such Index to the relevant Sub-Fund as set out in the relevant Appendix.

“Index Securities” means, for an Index Tracking Sub-Fund, Securities of those companies which are at the
relevant time the constituent companies of the Index, any Securities used to track the performance of such
Securities constituting the Index at the relevant time or such other Securities designated by the Manager.

“Index Futures Contract” means, for an Index Tracking Sub-Fund, Futures Contracts comprising the Index,
any Futures Contracts used to track the performance of the Index of the relevant time or such other Futures



Contracts designated by the Manager.

“Index Tracking ETF” means an Index Tracking Sub-Fund the Units of which are listed on either the SEHK
or any other Recognised Stock Exchange.

“Index Tracking Sub-Fund” means a Sub-Fund with a principal objective to track, replicate or correspond
to a financial index or benchmark, with an aim of providing or achieving investment results or returns that
closely match or correspond to the performance of the Index that it tracks and has been authorised by the
SFC under Chapter 8.6 of the Code.

“Initial Issue Date” means, in respect of a Listed Class, the date of the first issue of Units of that Listed Class.

“Initial Offer Period” means, in respect of each class of a Sub-Fund, the period as set out in the relevant
Appendix.

“Insolvency Event’ occurs in relation to a person where (i) an order has been made or an effective
resolution passed for the liquidation or bankruptcy of the person; (ii) a receiver or similar officer has been
appointed in respect of the person or of any of the person’s assets or the person becomes subject to an
administration order; (iii) the person enters into an arrangement with one or more of its creditors or is
deemed to be unable to pay its debts; (iv) the person ceases or threatens to cease to carry on its business
or substantially the whole of its business or makes or threatens to make any material alteration to the
nature of its business; or (v) the Manager in good faith believes that any of the above is likely to occur.

“Issue Price” means, in respect of a Listed Class, the price at which Units in that Listed Class may be issued,
determined in accordance with the Trust Deed.

“Listed Class” means a class of Units of a Sub-Fund which is listed on either the SEHK or any other
Recognised Stock Exchange.

“Listed Class Unit’ means a Unit of a Listed Class and “Listed Class Units” shall be construed as Units of
the Listed Class.

“Listing Agent” means, in respect of a Listed Class, such entity appointed by the Manager as the listing
agent for the relevant Sub-Fund.

“Listing Date” means, in respect of each Listed Class, the date on which the Units of that Listed Class are
first listed and from which dealings therein are permitted to take place on the SEHK, the expected date of
which is set out in the relevant Appendix for the relevant Sub-Fund.

“‘Mainland China” or “Mainland” means all customs territory of the People’s Republic of China.
“‘Manager’ means Taikang Asset Management (Hong Kong) Company Limited or such other person or
persons for the time being duly appointed pursuant to the Trust Deed as manager of the Trust in succession

thereto being approved by the SFC as qualified to act as such for the purposes of the Code.

‘Management Fee” means any sum to which the Manager may become entitled pursuant to the section
headed “FEES AND EXPENSES” of this Prospectus.

“Market” means in any part of the world:

(a) in relation to any Security: the SEHK or such other stock exchange from time to time determined by
the Manager; and

(b) in relation to any Futures Contract: the Futures Exchange,

and any over-the-counter transaction conducted in any part of the world and in relation to any Security or
Futures Contract shall be deemed to include any bilateral agreement with a responsible firm, corporation or
association in any country or region in any part of the world dealing in the Security or Futures Contract which
the Manager may from time to time elect.



“‘Market Maker” means, in respect of a Listed Class, a broker or dealer permitted by the SEHK to act as
such by making a market for the Units of that Listed Class in the secondary market on the SEHK.

“Multi-Counter” means, in respect of a Listed Class, the facility by which the Listed Class Units of a Sub-
Fund traded in more than one currency (RMB, HKD and/or USD (as the case may be)) are each assigned
separate stock codes on the SEHK and are accepted for deposit, clearing and settlement in CCASS in more
than one eligible currency (RMB, USD and/or HKD) as described in the relevant Appendix of this Prospectus.
Where the Listed Class Units of a Sub-Fund are traded in two eligible currencies, the facility is also referred
to as a “Dual Counter”.

“‘Net Asset Value” means the net asset value of a Sub-Fund or a class or, as the context may require, the
net asset value of a Unit of a Sub-Fund (or class thereof) calculated in accordance with the Trust Deed.

“Operating Guidelines” means, in respect of a Listed Class of a Sub-Fund, the guidelines for the creation
and redemption of Units of that Listed Class as set out in the schedule to each Participation Agreement as
amended from time to time by the Manager with the approval of the Trustee, and where applicable, with the
approval of HKSCC and the Conversion Agent, and following consultation, to the extent reasonably
practicable, with the relevant Participating Dealers, including without limitation, the procedures for creation
and redemption of Units of the Listed Class, subject always to, in respect of the relevant Operating Guidelines
for a Participating Dealer, any amendment being notified in writing by the Manager in advance to the relevant
Participating Dealer. Unless otherwise specified, references to the Operating Guidelines shall be to the
Operating Guidelines for the relevant Listed Class applicable at the time of the relevant Application.

“Participating Dealer’ means, in respect of a Listed Class, a licensed broker or dealer who is (or who has
appointed an agent or delegate who is) a person admitted for the time being by HKSCC as a participant of
CCASS and who has entered into a Participation Agreement in form and substance acceptable to the
Manager and the Trustee, and any reference in this Prospectus to “Participating Dealer” shall include a
reference to any agent or delegate so appointed by the Participating Dealer.

“Participation Agreement” means, in respect of a Listed Class, an agreement entered into between, among
others, the Trustee, the Manager and a Participating Dealer (and its agent, if applicable), and if determined
necessary by the Manager (in its absolute discretion), where applicable, each of HKSCC and the Conversion
Agent, setting out, amongst other things, the arrangements in respect of the Applications. References to the
Participation Agreement shall, where appropriate, mean the Participation Agreement, read together with the
Operating Guidelines.

“‘PBOC” means the People’s Bank of China.

“‘PD Agent’ means, in respect of a Listed Class, a person who is admitted by HKSCC as either a Direct
Clearing Participant or a General Clearing Participant (as defined in the General Rules of HKSCC) in CCASS
and who has been appointed by a Participating Dealer as its agent for the creation and redemption of Listed
Class Units.

“QFI’ means a qualified foreign investor approved pursuant to the relevant PRC regulations (as amended
from time to time) to invest in PRC domestic securities and futures with funds overseas, or, as the context
may require, the QFI regime.

“‘Recognised Futures Exchange” means an international futures exchange which is recognised by the SFC
or which is approved by the Manager.

“‘Recognised Stock Exchange” means an international stock exchange which is recognised by the SFC or
which is approved by the Manager.

‘Redemption Application” means, in respect of a Listed Class, an application by a Participating Dealer for
the redemption of Units in Application Unit size in accordance with the Operating Guidelines and the Trust
Deed.

‘Redemption Fee” means, in respect of an Unlisted Class, the redemption fee (if any) payable upon the
redemption of Units of that Unlisted Class and as specified in the relevant Appendix.



‘Redemption Price” means, in respect of a Unit of a Sub-Fund, the price per Unit at which such Unit is
redeemed, calculated in accordance with the Trust Deed.

“‘Registrar’ means such person as may from time to time be appointed as registrar in respect of each Sub-
Fund in accordance with the Trust Deed to keep the register of the Unitholders of the relevant Sub-Fund.

‘RMB” or “Renminbi” means Renminbi Yuan, the lawful currency of the PRC.

“Securities” means any shares, stocks, debentures, loan stocks, bonds, securities, commercial paper,
acceptances, trade bills, warrants, participation notes, certificates, structured products, treasury bills,
instruments or notes of, or issued by or under the guarantee of, any body, whether incorporated or
unincorporated, and whether listed or unlisted, or of any government or local government authority or
supranational body, whether paying interest or dividends or not and whether fully-paid, partly paid or nil paid
and includes (without prejudice to the generality of the foregoing):

(a) any right, option or interest (howsoever described) in or in respect of any of the foregoing, including units
in any unit trust (as defined in the Trust Deed);

(b) any certificate of interest or participation in, or temporary or interim certificate for, receipt for or warrant
to subscribe or purchase, any of the foregoing;

(c) any instrument commonly known or recognised as a security;

(d) any receipt or other certificate or document evidencing the deposit of a sum of money, or any rights or
interests arising under any such receipt, certificate or document; and

(e) any bill of exchange and any promissory note.
“SEHK” means The Stock Exchange of Hong Kong Limited or its successors.

“Service Agent” means, in respect of a Listed Class, HK Conversion Agency Services Limited or such other
person as may from time to time be appointed to act as service agent in relation to a Sub-Fund.

“Service Agent’s Fee” means, in respect of a Listed Class, the fee which may be incurred by the Service
Agent in connection with the services set out in the Service Agreement to each Participating Dealer or PD
Agent (as the case may be) on each book-entry deposit or withdrawal transaction made by the relevant
Participating Dealer or PD Agent (as the case may be), the maximum level of which shall be determined by
the Service Agent and set out in this Prospectus.

“Service Agreement’ means, in respect of a Listed Class, each agreement by which the Service Agent
provides its services in respect of that Listed Class entered amongst the Trustee, the Manager, the Registrar,
the Participating Dealer, the PD Agent (where applicable), the Service Agent and HKSCC.

“Settlement Day” means, in respect of a Listed Class, a Business Day in respect of the relevant Dealing
Day (including the Dealing Day itself) pursuant to the Operating Guidelines or such other Business Days in
respect of the relevant Dealing Day as determined by the Manager in consultation with the Trustee from time
to time and notified to the relevant Participating Dealers, either generally or for a particular Listed Class or
Listed Classes of Units.

“SFC” means the Securities and Futures Commission of Hong Kong or its successors.

“SFO” means the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) as amended
or supplemented from time to time.

“SSE” means the Shanghai Stock Exchange.

“Stock Connect” means the programme which aims to achieve mutual stock market access between
Mainland China and Hong Kong and includes (i) the Shanghai-Hong Kong Stock Connect, a securities
trading and clearing links programme developed by the SEHK, SSE, ChinaClear and HKSCC; and (ii) the
Shenzhen-Hong Kong Stock Connect, a securities trading and clearing links programme developed by the



SEHK, SZSE, ChinaClear and HKSCC.

“Sub-Fund” means a segregated pool of assets and liabilities into which the Trust Fund is divided and
established as a separate trust and maintained pursuant to the Trust Deed and the relevant supplemental
deed, as further described in the relevant Appendix.

“SZSE” means the Shenzhen Stock Exchange.

“Subscription Fee” means, in respect of an Unlisted Class, the subscription fee (if any) payable on the issue
of Units of that Unlisted Class and as specified in the relevant Appendix.

“Subscription Price” means, in respect of an Unlisted Class, the price at which Units of that Unlisted Class
may be subscribed for, determined in accordance with the Trust Deed.

“Swap” means a swap agreement to be entered by the Trustee or the Manager on behalf of a Sub-Fund
which may, subject to the Trust Deed, take such form as determined or agreed by the Manager, including an
International Swaps and Derivatives Association master agreement, schedules, annexes and confirmations
as well as related documents.

“Swap Counterparty” means a counterparty of a Sub-Fund pursuant to a Swap.

“Switching Fee” means, in respect of an Unlisted Class, the switching fee (if any) payable on the conversion
of Units of that Unlisted Class and as specified in the relevant Appendix.

“Token” means the digital token which represents Class T Unit as defined in Schedule 3 of this Prospectus.

“Token Custodian” means OSL Digital Securities Limited or any person which is either (i) an authorized
institution as defined in section 2(1) of the Banking Ordinance (Chapter 155 of Laws of Hong Kong); or (ii) a
virtual asset trading platform operator licensed by the SFC, as approved by (a) the Manager; (b) the Trustee;
and (c) the Tokenisation Provider, from time to time.

“Tokenisation Fee” means any sum to which the Tokenisation Provider may become entitled pursuant to the
section headed ““FEES AND EXPENSES” of this Prospectus.

“Tokenisation Provider’” means any person or persons appointed to provide facilities, by itself or with the
support of third-party service provider, to enable the tokenisation of Unlisted Class(es) of Units of the relevant
Sub-Fund(s).

“Transaction Fee” means, in respect of a Listed Class, the fee which may be charged for the benefit of the
Trustee, the Registrar, the Conversion Agent (if any) and/or the Service Agent (if any) to each Participating
Dealer on each Dealing Day upon which an Application has been or Applications have been made by the
relevant Participating Dealer.

“Transfer Agent” means any person or persons appointed by the Manager to act as the transfer agent in
relation to the relevant Sub-Fund(s).

“Trust” means the umbrella unit trust constituted by the Trust Deed and called Taikang Hong Kong ETF
Series or such other name as the Manager and the Trustee may from time to time determine.

“Trust Deed” means the trust deed dated 7 January 2026 constituting the Trust and entered into between
the Manager and the Trustee (as amended from time to time).

“Trust Fund” means, with respect to each Sub-Fund, all the property for the time being held or deemed to
be held by the Trustee upon the trusts hereof, including the Deposited Property and Income Property
attributable to that Sub-Fund and subject to the terms and provisions of the Trust Deed, except any amount
for the time being standing to the credit of the distribution account attributable to that Sub-Fund, and where
such term is used generically, “Trust Fund” means the Trust Fund attributable to all Sub-Funds taken
together.

“Trustee” means CMB Wing Lung (Trustee) Limited or such other person or persons for the time being duly



appointed as trustee or trustees hereof in succession thereto in accordance with the Trust Deed.

“Trustee Fee” means any sum to which the Trustee may become entitled pursuant to the section headed
“FEES AND EXPENSES” of this Prospectus.

“Unit” means a unit in a class of a Sub-Fund representing a certain number or fraction (including irregular
fractions) of undivided shares in the Trust Fund attributable to a Sub-Fund which number shall be capable of
variation (as between the Classes) in accordance with the Trust Deed.

“Unit Cancellation Fee” means, in respect of a Listed Class, the fee charged by the Conversion Agent in
respect of the cancellation of Listed Class Units in connection with an accepted Redemption Application

“Unitholder” means a person for the time being entered on the register of holders as the holder of Units
including, where the context so admits, persons jointly so registered.

“Unlisted Class” means a class of Units of a Sub-Fund which is neither listed on the SEHK nor any other
Recognised Stock Exchange.

“Unlisted Class Unit’ means a Unit of an Unlisted Class and “Unlisted Class Units” shall be construed as
Units of the Unlisted Class(es).

“USD” means United States dollars, the lawful currency of the United States of America.

“Valuation Day” means each Business Day on which the Net Asset Value of a Unit falls to be calculated and,
subject as provided below, in relation to each Dealing Day of any class of Unit means such Dealing Day or
such Business Day succeeding such Dealing Day, as the Manager may from time to time determine in their
absolute discretion (and until otherwise determined the Valuation Day in relation to each Dealing Day shall
be such Dealing Day) provided that not less than one calendar month's prior notice shall have been given to
the Holders of the relevant class of Units before any change in the Manager' determination shall become
effective.

“Valuation Point” means, in respect of a Sub-Fund, the official close of trading on the Market on which the
Securities and/or Futures Contracts (as the case may be) constituting the Index (if any) or the Sub-Fund are
listed on each Dealing Day or if more than one, the official close of trading on the last relevant Market to close
or such other time or times as determined by the Manager in consultation with the Trustee from time to time
provided that there shall always be a Valuation Point on each Dealing Day other than where there is a
suspension of the creation, issue, switching and redemption of Units.
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PART 1 — GENERAL INFORMATION RELATING TO THE TRUST AND SUB-FUNDS

Part 1 of this Prospectus includes information relevant to the Trust and all Sub-Fund(s) established under the
Trust.

The information presented in this Part 1 should be read in conjunction with the information presented in the
relevant Appendix in Part 2 of this Prospectus in respect of a particular Sub-Fund. Where the information in
Part 2 of this Prospectus conflicts with the information presented in this Part 1, the information in the relevant
Appendix in Part 2 prevails, however, it is applicable to the specific Sub-Fund of the relevant Appendix only.
Please refer to Part 2 “Specific Information Relating to Each Sub-Fund” for further information.
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INTRODUCTION

The Trust

The Trust is an umbrella unit trust created by the Trust Deed between the Manager and the Trustee made
under Hong Kong law. The Trust and each Sub-Fund is authorised as a collective investment scheme by
the SFC under section 104 of the SFO. Each of Taikang Hong Kong USD Money Market ETF and Taikang
Hong Kong HKD Money Market ETF falls within Chapters 8.2 and 8.10 of the Code. SFC authorisation is
not a recommendation or endorsement of the Trust or any of the Sub-Funds nor does it guarantee the
commercial merits of the Trust, any of the Sub-Funds or their performance. It does not mean that the Trust
or the Sub-Funds are suitable for all investors nor is it an endorsement of their suitability for any particular
investor or class of investors.

The Sub-Funds

The Trust may issue different classes of Units and the Trustee shall establish a separate pool of assets under
the Trust Deed as separate trusts (each such separate pool of assets a “Sub-Fund”) to which one or more
class of Units shall be attributable. The assets of a Sub-Fund will be invested and administered separately
from the other assets of the Trust. The Listed Class Units of a Sub-Fund will be listed on the SEHK.

The Manager and the Trustee reserve the right to establish other Sub-Funds and/or issue further classes of
Units relating to a Sub-Fund or Sub-Funds in the future in accordance with the provisions of the Trust Deed.
Where indicated in the relevant Appendix, the Listed Class Units in a Sub-Fund may be available for trading
on the SEHK using a Multi-Counter. Each Sub-Fund will have its own Appendix.

Each Sub-Fund may issue Listed Class and/or Unlisted Class. In respect of a Sub-Fund which offers both
Listed Class and Unlisted Class, please refer to the table set out in the relevant Appendix which sets out
the key similarities and differences between the Listed Class and Unlisted Class. Currently, each of
Taikang Hong Kong USD Money Market ETF and Taikang Hong Kong HKD Money Market ETF offers both
Listed Class and Unlisted Class.
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MANAGEMENT OF THE TRUST AND SUB-FUNDS

The Manager

The Manager of the Trust and the Sub-Fund(s) is Taikang Asset Management (Hong Kong) Company Limited
which is a wholly-owned subsidiary of Taikang Asset Management Company Limited (“TaikangAMC”).

The Manager is a company incorporated in 2007 with limited liability under the laws of Hong Kong. It is
currently licensed by the SFC for Type 1 (dealing in securities), Type 4 (advising on securities) and Type 9
(asset management) regulated activities under Part V of the SFO with CE number ARG103. In connection
with its Type 1 regulated activity business, the Manager shall only provide services to professional investors.
The term “professional investor” is as defined in the SFO and its subsidiary legislation.

As the entity to carry out TaikangAMC'’s internationalization strategy, the Manager seeks to enhance brand
recognition in offshore markets by progressively establishing strong investment capabilities and track records.

The Manager inherits a prudent investment approach of TaikangAMC, which emphasizes achieving stable
and long-term return on the basis of sound risk management, given its background as asset manager of
insurance assets. In terms of management of the Sub-Fund(s), the Manager will leverage on TaikangAMC’s
sophisticated investment experience by sharing investment and research resources.

The Manager undertakes the management of the assets of the Trust. The Manager may appoint sub-
manager(s) and delegate any of its management functions in relation to assets of specific Sub-Fund(s) to
such sub-manager(s) subject to prior SFC approval. Details of such appointment are set out in the Appendix
relating to the relevant Sub-Fund. The Manager may at its discretion, with or without giving any notice, appoint
investment delegate(s) to provide investment advice to the Manager in relation to assets of specific Sub-
Fund(s). The remuneration of such sub-manager(s) and investment delegate(s) will be borne by the Manager.

Subject as provided in the Trust Deed, the Manager shall be indemnified out of the Trust Fund against any
action, costs, claims, damages, liabilities, expenses or demands (other than those arising out of any liability
or obligation to the Unitholders imposed on the Manager pursuant to the laws of Hong Kong or the proper
law of the Trust Deed (if different)) to which it may be put as Manager and for this purpose shall have recourse
to the assets of the relevant Sub-Fund in respect of which such action, costs, claims, damages, expenses or
demands have been made or arose out of or, where such action, costs, claims, damages, expenses or
demands relate to the Trust as a whole, the Trust Fund or any part thereof.

Notwithstanding the foregoing, the Manager shall not be exempted from or indemnified against any liability
imposed under the laws of Hong Kong or for breach of trust through fraud or negligence for which it may be
liable in relation to its duties, or be indemnified against such liability by Unitholders or at Unitholders' expense.

The directors of the Manager
The directors of the Manager are as follows:

Dr. CHEN Dongsheng
Dr. DUAN Guo Sheng
Dr. ZHANG Jing Guo
Mr. CHEN Yilun

Mr. FENG Tieliang
Ms. ZHANG Le

The Trustee and Registrar

The Trustee of the Trust and the Sub-Funds is CMB Wing Lung (Trustee) Limited. CMB Wing Lung (Trustee)
Limited was incorporated with limited liability in Hong Kong in 1972 and is registered as a trust company
under the Trustee Ordinance (Cap. 29 of the Laws of Hong Kong), and a licensed trust or company service
provider (TCSP Licence No.: TC004338); and a licensed corporation providing depositary services for
relevant collective investment schemes (CE No.: BOI017). CMB Wing Lung (Trustee) Limited is a wholly-
owned subsidiary of CMB Wing Lung Bank Limited, a licensed bank (CE No.: AAF294) under the Banking
Ordinance (Cap. 155 of the Laws of Hong Kong).

13



Under the Trust Deed, the Trustee shall take into its custody or under its control all the property forming part
of the assets of the Trust and hold it in trust for the Unitholders of the relevant Sub-Fund in accordance with
the provisions of the Trust Deed and, to the extent permitted by applicable laws and regulation, all registrable
assets and cash from time to time comprised in the Trust shall be registered in the name of or held to the
order of the Trustee. The Trustee shall in respect of any investments, assets and other property of a Sub-
Fund which by nature cannot be held in custody, maintain a proper record of such investments, assets or
property in its books under the name of that Sub-Fund.

Subject to applicable regulatory requirements, the Trustee may, from time to time, appoint any person or
persons (including a Connected Person of the Trustee) as custodian, nominee, agent or delegate of the
Trustee, to hold all or any of the assets in the Trust or any Sub-Fund, and may empower any such person to
appoint, with no objection in writing from the Trustee, sub-custodians, nominees, agents and/or delegates
(each such custodian, nominee, agent, sub-custodian, and delegate a “Correspondent”). The Trustee shall
(a) exercise reasonable care, skill and diligence in the selection, appointment and ongoing monitoring of such
Correspondent; (b) be satisfied that such Correspondent retained remains suitably qualified and competent
on an ongoing basis to provide the relevant services to the Trust or any Sub-Fund; and (c) be liable for the
acts or omissions of any Correspondent which is a Connected Person of the Trustee as if the same were the
acts or omissions of the Trustee, but provided that the Trustee has discharged its obligations set out in (a)
and (b) in this paragraph, the Trustee shall not be liable for any act, omission, insolvency, liquidation or
bankruptcy of any Correspondent which is not a Connected Person of the Trustee.

Notwithstanding the above, the Trustee shall not be liable for any act, omission, insolvency, liquidation or
bankruptcy of Euroclear Bank S.A./N.V., Clearstream Banking, S.A. or any other such recognised depositary
or clearing system which may from time to time be approved by the Trustee and the Manager.

Subject as provided in the Trust Deed, the Trustee and its respective officers, employees, agents and
delegates are entitled to be indemnified out of the assets of the relevant Sub-Fund in respect of all liabilities
and expenses incurred in relation to such Sub-Fund and against all actions, proceedings, costs, claims and
demands in respect of any matter or thing done or omitted to be done in any way relating to such Sub-Fund,
including without limitation, any actions of the Manager, except to the extent that such liability, expense,
action, proceeding, cost, claim or demand arises out of the fraud, negligence or wilful default of the Trustee
or its officers, employees, agents or delegates.

Notwithstanding the foregoing, the Trustee shall not be exempted from or indemnified against any liability
imposed under the laws of Hong Kong (including under the Trustee Ordinance) or for breach of trust through
fraud or negligence for which it may be liable in relation to its duties, or be indemnified against such liability
by Unitholders or at Unitholders' expense.

The Manager is solely responsible for making investment decisions in relation to the Trust and/or each Sub-
Fund and the Trustee (including its delegates) is not responsible and has no liability for any investment
decision made by the Manager. The Trustee does not act as guarantor or offeror of the Units or any underlying
investments of a Sub-Fund. The Trustee is not responsible for the preparation or issue of this Prospectus
other than the disclosures on information relating to the Trustee and the Registrar as set out herein. The
appointment of the Trustee may be terminated in the circumstances set out in the Trust Deed.

The Trustee also acts as the Registrar of the Trust and its Sub-Fund(s), in which capacity it will be responsible,
inter alia, for maintaining the register of Unitholders.

The Trustee is entitled to the fees set under the section headed “FEES AND EXPENSES” of this Prospectus
and to be reimbursed for all costs and expenses in accordance with the provisions of the Trust Deed. The
fees and expenses of any Correspondent shall be paid out of the relevant Sub-Fund.

Custodian

CMB Wing Lung Bank Limited has been appointed as the Custodian of each Sub-Fund pursuant to the

custody agreement.

The Custodian is a company incorporated under the laws of Hong Kong and a licensed bank (CE No.
AAF294) under the Banking Ordinance (Cap. 155 of the laws of Hong Kong).
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Pursuant to the custody agreement, the Custodian will act as the custodian of each Sub-Fund’s assets,
which will be held directly by the Custodian or through its agents, nominees, sub-custodians, or delegates.

The Service Agent or Conversion Agent (applicable in respect of Listed Class Units only)

HK Conversion Agency Services Limited acts as Service Agent or Conversion Agent, as appropriate in
respect of Listed Class Units of a Sub-Fund, the details of which are set out in Part 2 of this Prospectus.
Under the terms of the Service Agreement, the Participation Agreement or Conversion Agency Agreement
(as the case may be), the Service Agent or the Conversion Agent (as the case may be) performs, through
HKSCC, certain of its services in connection with the creation and redemption of Listed Class Units in the
Sub-Fund by Participating Dealers or PD Agents (as the case may be).

The Auditor

The Manager has appointed Deloitte Touche Tohmatsu to act as the Auditor of the Trust and each Sub-Fund.
The Auditor is independent of the Manager and the Trustee.

The Authorised Distributor (applicable in respect of Unlisted Class Units other than unlisted
tokenised class(es) of Units only)

In respect of unlisted non-tokenised class(es) of Units of a Sub-Fund, the Manager may appoint one or more
Authorised Distributor(s) to distribute Unlisted Class Units of one or more Sub-Funds, and to receive
applications for subscription, redemption and/or switching of Unlisted Class Units on the Manager’s behalf.

The Eligible Distributor(s) (applicable in respect of unlisted tokenised class(es) of Units only)

In respect of unlisted tokenised class(es) of Units of a Sub-Fund, investors may only apply for subscription
and redemption through Eligible Distributor(s). For details, please refer to the sub-sections headed
“Subscription of Class T Units” and “Redemption of Class T Units” of Schedule 3 to this Prospectus.

The Participating Dealers (applicable in respect of Listed Class Units only)

A Participating Dealer may act for its own account or for account of its clients in making Creation Applications
and Redemption Applications in respect of the Listed Class Units of a Sub-Fund. Different Sub-Funds which
offer Listed Class Units may have different Participating Dealers. The latest list of the Participating Dealers
in respect of each Sub-Fund which offers Listed Class Units is available at https://hk.taikangasset.cn/ (the
content of which and of any website referred to this Prospectus have not been reviewed by the SFC).

The Market Makers (applicable in respect of Listed Class Units only)

A Market Maker is a broker or dealer permitted by the SEHK to make a market for the Listed Class Units in
the secondary market and whose obligations include quoting bid prices to potential sellers and offer prices to
potential buyers when there is a wide spread between the prevailing bid prices and offer prices such Units
on the SEHK. Market Makers facilitate the efficient trading of Listed Class Units by providing liquidity in the
secondary market when it is required, in accordance with the market making requirements of the SEHK.

Subject to applicable regulatory requirements, the Manager will use its best endeavours to put in place
arrangements so that there is at least one Market Maker for Listed Class Units of each available counter. If
the SEHK withdraws its permit to the existing Market Maker(s), the Manager will use its best endeavours to
put in place arrangements so that there is at least one other Market Maker for each available counter of Listed
Class Units to facilitate the efficient trading of Listed Class Units. The Manager will use its best endeavours
to put in place arrangements so that at least one Market Maker for each available counter of Listed Class
Units will give not less than 3 months’ notice prior to terminating market making under the relevant market
making agreement.

The latest list of Market Makers in respect of each counter of Listed Class Units of each Sub-Fund is available
at www.hkex.com.hk and https://hk.taikangasset.cn/ (the contents of which and of any other website referred
to in this Prospectus have not been reviewed by the SFC).

The Listing Agent (applicable in respect of Listed Class Units only)
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In respect of the Listed Class Units of the relevant Sub-Fund, the Manager may appoint a Listing Agent for
the relevant Sub-Fund in accordance with the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited in respect of the relevant Sub-Fund’s listing on the SEHK. Any Listing
Agent will be a registered institution or licensed corporation which is registered or licensed by the SFC to
carry out, amongst others, Type 6 (advising on corporate finance) regulated activity under the SFO. The
name of the Listing Agent for each Listed Class is set out in the relevant Appendix for that Sub-Fund.

Conflicts of Interest and Soft Dollars

The Manager and the Trustee may, from time to time, act as manager, sub-investment manager, investment
delegate, trustee or custodian or in such other capacity in connection with any collective investment scheme
separate and distinct from the Trust and each Sub-Fund and retain any profit or benefit made in connection
therewith.

In addition:

(a) The Manager or any of its Connected Persons may purchase and sell investments for the account of
a Sub-Fund as agent for the Sub-Fund or deal with any Sub-Fund as principal with the prior written
consent of the Trustee.

(b) The Trustee, the Manager and any of their Connected Persons may contract or enter into any
financial, banking or other transaction with one another or with any Unitholder or any company or
body any of whose shares or Securities, Futures Contracts, financial instruments or investment
products form part of the relevant Sub-Fund’s assets or may be interested in any such contract or
transaction.

(c) The Trustee or the Manager or any of their Connected Persons may become the owner of Units and
hold, dispose or otherwise deal with them with the same rights which it would have had if it had not
been the Trustee or the Manager or any of their Connected Persons.

(d) The Trustee, the Manager and any of their Connected Persons may buy, hold and deal in any
securities, commodities or other property for their own account or for the account of their other
customers notwithstanding that similar securities, commodities or other property may be held by a
Sub-Fund.

(e) Any arrangements for the borrowing or deposit of any monies for the account of a Sub-Fund may be
made with any of the Trustee, the Manager, any investment delegate or any of their Connected
Persons being a banker or other financial institution provided that such person shall charge or pay
(as the case may be) interest or fees at a rate or amount no higher (in the case of a borrowing) or
lower (in the case of a deposit) than the prevailing rates or amounts for transactions of a similar type,
size and term, in the same currency and with institutions of similar standing, negotiated at arm’s
length in accordance with ordinary and normal course of business. Any such deposits shall be
maintained in a manner that is in the best interests of Unitholders.

(f) Neither the Trustee, the Manager and any of their Connected Persons shall be liable to account to
each other or to any Sub-Fund or to the Unitholders for any profits or benefits made or derived from
or in connection with any such transaction mentioned above.

It is, therefore, possible that any of the Trustee, the Manager, its delegate or any of their Connected Persons
may, in the course of business, have potential conflicts of interest with a Sub-Fund. Each will, at all times,
have regard in such event to its obligations to the Sub-Fund and the Unitholders and will endeavour to ensure
that such conflicts are resolved fairly.

Subject to applicable rules and regulations, the Manager, its delegate or any of their Connected Persons may
enter into portfolio transactions for or with a Sub-Fund as agent in accordance with normal market practice,
provided that commissions charged to the Sub-Fund in these circumstances do not exceed customary full
service brokerage rates. If a broker does not provide research or other lawful services in addition to brokerage
execution, such broker will generally charge a brokerage commission that is discounted from customary full
service brokerage rates. Where the Manager invests a Sub-Fund in shares or units of a collective investment
scheme managed by the Manager, its delegates or any of its Connected Persons, the manager of the scheme
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in which the investment is being made by the Sub-Fund must waive any preliminary or initial charge which it
is entitled to charge for its own account in relation to the acquisition of shares or units and there must be no
increase in the overall total of annual Management Fee (or other costs and charges payable to the Manager
or any of its Connected Persons) borne by the Sub-Fund.

None of the Manager, its delegates or any of their Connected Persons shall, retain any cash commission
rebates or other payment or benefit (except as otherwise provided for in this Prospectus or in the Trust Deed)
received from a third party (either directly or indirectly) arising out of the sale or purchase or loan of
investments for a Sub-Fund, and any such rebates or payments or benefits which are received shall be
credited to the account of the Sub-Fund.

The Manager, its delegates or any of their Connected Persons may receive, and are entitled to retain,
goods, services or other benefits, such as research and advisory services, economic and political analysis,
portfolio analysis (including valuation and performance measurement), market analysis, data and quotation
services, computer hardware and software incidental to the above goods and services, clearing and
custodian services and investment-related publication (known as soft dollar benefits) which are of
demonstrable benefit to a Sub-Fund as a whole and may contribute to an improvement in the performance
of the relevant Sub-Fund or of the Manager and/or any of its Connected Persons in providing services to
the relevant Sub-Fund (as may be permitted under the Code, applicable rules and regulations), from
brokers and other persons through whom investment transactions are carried out (“brokers”) provided that
the quality of transaction execution is consistent with best execution standards, brokerage rates are not in
excess of customary institutional full-service brokerage rates and the availability of soft dollar arrangements
is not the sole or primary purpose to perform or arrange transaction with such broker or dealer. For the
avoidance of doubt, such goods and services do not include travel accommodation, entertainment, general
administrative goods or services, general office equipment or premises, membership fees, employee
salaries or direct money payments. Details of soft commission arrangements will be disclosed in the
relevant Sub-Fund’s annual report.

The services of the Trustee provided to the Trust and each Sub-Fund are not deemed to be exclusive and
the Trustee shall be free to render similar services to others so long as its services hereunder are not impaired
thereby and to retain for its own use and benefit all fees and other monies payable thereby and the Trustee
shall not be deemed to be affected with notice of or to be under any duty to disclose to any Sub-Fund any
fact or thing which comes to the notice of the Trustee in the course of the Trustee rendering similar services
to others or in the course of its business in any other capacity or in any manner whatsoever otherwise than
in the course of carrying out its duties under the Trust Deed.

Conflicts of interest may also arise due to the widespread business operations of the Trustee, the Manager,
the Registrar, the custodian, sub-custodians, the Conversion Agent or the Service Agent (as the case may
be) and their respective holding companies, subsidiaries and affiliates. The foregoing parties may effect
transactions where those conflicts arise and shall not, subject to the terms of the Trust Deed and the relevant
agreement(s), be liable to account for any profit, commission or other remuneration arising. However, all
transactions carried out by or on behalf of a Sub-Fund will be on arm’s length terms and in the best interests
of Unitholders. For so long as a Sub-Fund is authorised by the SFC and it is an applicable requirement of the
Code, the Manager, if transacting with brokers or dealers connected to the Manager, investment delegates,
the Trustee or any of their respective Connected Persons, must ensure it complies with the following
obligations:

(a) such transactions should be on arm’s length terms;

(b) it must use due care in the selection of brokers or dealers and ensure that they are suitably qualified
in the circumstances;

(c) transaction execution must be consistent with applicable best execution standards;

(d) the fee or commission paid to any such broker or dealer in respect of a transaction must not be
greater than that which is payable at the prevailing market rate for a transaction of that size and
nature;

(e) the Manager must monitor such transactions to ensure compliance with its obligations; and

17



() the nature of such transactions and the total commissions and other quantifiable benefits received
by such broker or dealer shall be disclosed in the annual financial statements of the Sub-Fund.
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INVESTMENT OBJECTIVE, STRATEGY AND RESTRICTIONS, SECURITIES LENDING AND
BORROWING

Investment Objective

A Sub-Fund may be an Index Tracking Sub-Fund, a listed open-ended fund (also known as “active ETF”)
or an unlisted open-ended fund.

The investment objective of each Index Tracking Sub-Fund is to provide investment results that, before
fees and expenses, closely correspond to the performance of the relevant Index unless otherwise stated
in the relevant Appendix.

The investment objective of each Sub-Fund is set out in the relevant Appendix.

Investment Strategy

The investment strategy of each Sub-Fund is stated in the relevant Appendix.

Index Tracking Sub-Funds

For Sub-Funds which are Index Tracking Sub-Funds, each will adopt either a full replication or a
representative sampling strategy.

Full Replication Strategy

Where a Sub-Fund adopts a full replication strategy as its investment strategy, it will invest in substantially
all the Securities and/or Futures Contracts (as the case may be) constituting the Index in substantially the
same weightings (i.e. proportions) as these Securities and/or Futures Contracts (as the case may be) have
in the Index. When a Security or Futures Contract ceases to be a constituent of the Index, rebalancing
occurs which involves, among other things, selling the outgoing Security or Futures Contract and potentially
using the proceeds to invest in the incoming Security or Futures Contract.

Representative Sampling Strategy

Where a Sub-Fund adopts a representative sampling strategy as its investment strategy, it will invest, directly
or indirectly, in a representative sample of the Securities and/or Futures Contracts (as the case may be) in
the relevant Index that collectively reflects the investment characteristics of such Index and aims to replicate
its performance. A Sub-Fund adopting a representative sampling strategy may or may not hold all of the
Securities and/or Futures Contracts (as the case may be) that are included in the relevant Index, and may
hold a portfolio of Securities and/or Futures Contracts (as the case may be) which are not included in the
Index, provided that these collectively feature a high correlation with the Index.

Switching Between Strategies

Whilst the full replication strategy is likely to track the performance of the relevant Index more closely when
compared to the representative sampling strategy, it may not be the most efficient way to do so. Also, it may
not always be possible or it may be difficult to buy or hold certain Securities and/or Futures Contracts (as
the case may be) comprising the Index. The Manager may therefore, in the appropriate circumstances,
choose to use a representative sampling strategy, having regard to the number of Securities and/or Futures
Contracts (as the case may be) constituting the Index, the liquidity of such Securities or Futures Contracts,
any restrictions on the ownership of such Securities or Futures Contracts, the transaction expenses and other
trading costs, and tax and other regulatory restrictions.

Investors should note that the Manager may switch between the above investment strategies, without prior
notice to investors, in its absolute discretion as it believes appropriate in order to achieve the investment
objective of the relevant Sub-Fund by tracking the relevant Index as closely (or efficiently) as possible for the
benefit of investors.

In addition to the investment strategies set out above, a Sub-Fund may be launched with synthetic or futures-
based strategies as described in the relevant Appendix for each such Sub-Fund.
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Actively Managed Sub-Funds

A listed open-ended fund (active ETF) or an unlisted open-ended fund does not track an index. The Manager
will actively manage the relevant Sub-Fund based on its investment strategy in seeking to achieve the
investment objective of the Sub-Fund, as described in the relevant Appendix.

Investment Restrictions, Securities Lending and Borrowing

Investment Restrictions

1. Unless otherwise specifically provided for in the relevant Appendix, the investment restrictions applicable
to each Sub-Fund are summarised below:

(a)

(d)

the aggregate value of a Sub-Fund’s investments in, or exposure to, any single entity through
the following may not exceed 10% of the total Net Asset Value of such Sub-Fund, save as (for
an Index Tracking Sub-Fund) permitted by Chapter 8.6(h) of the Code and as varied by
paragraph 8.6(h)(a) of the Code:

(1) investments in Securities issued by such entity;
(2) exposure to such entity through underlying assets of FDIs; and
(3) netcounterparty exposure to such entity arising from transactions of over-the-counter FDls;

subject to paragraph (a) above and 7.28(c) of the Code and unless otherwise approved by the
SFC, the aggregate value of a Sub-Fund’s investments in, or exposure to, Entities within the
Same Group through the following may not exceed 20% of the total Net Asset Value of the Sub-
Fund:

(1) investments in Securities issued by such entities;
(2) exposure to such entities through underlying assets of FDIs; and

(3) net counterparty exposure to such entities arising from transactions of over-the-counter
FDls;

unless otherwise approved by the SFC, the value of a Sub-Fund’s cash deposits made with the
same entity or Entities within the Same Group may not exceed 20% of the total Net Asset Value
of the Sub-Fund, unless:

(1) the cash is held before the launch of the Sub-Fund and for a reasonable period thereafter
prior to the initial subscription proceeds being fully invested; or

(2) the cash is proceeds from liquidation of investments prior to the merger or termination of
a Sub-Fund, whereby the placing of cash deposits with various financial institutions would
not be in the best interest of investors; or

(3) the cash is proceeds received from subscriptions pending investments and held for the
settlement of redemption and other payment obligations, whereby the placing of cash
deposits with various financial institutions is unduly burdensome and the cash deposits
arrangement would not compromise investors’ interests;

For the purpose of this paragraph 1(c), cash deposits generally refer to those that are repayable
on demand or have the right to be withdrawn by a Sub-Fund and not referable to provision of
property or services.

ordinary shares issued by a single entity held for the account of a Sub-Fund, when aggregated
with other holdings of ordinary shares issued by an entity held for the account of all other Sub-
Funds under the Trust collectively may not exceed 10% of the nominal amount of the ordinary
shares issued by a single entity;
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(e)

(i)
()

(k)

not more than 15% of the total Net Asset Value of a Sub-Fund may be invested in Securities
and other financial products or instruments that are neither listed, quoted nor dealt in on a stock
exchange, over-the-counter market or other organised securities market which is open to the
international public and on which such Securities are regularly traded;

notwithstanding paragraphs 1(a), 1(b), 1(d) and 1(e) of this sub-section, where direct investment
by a Sub-Fund in a market is not in the best interests of investors, a Sub-Fund may invest
through a wholly-owned subsidiary company established solely for the purpose of making direct
investments in such market. In this case:

(1) the underlying investments of the subsidiary, together with the direct investments made by
the Sub-Fund, must in aggregate comply with the requirements of Chapter 7 of the Code;

(2) any increase in the overall fees and charges directly or indirectly borne by the Unitholders
or the Sub-Fund as a result must be clearly disclosed in this Prospectus; and

(3) the Sub-Fund must produce the financial reports as required under 5.10(b) of the Code in
a consolidated form to include the assets (including investment portfolio) and liabilities of
the subsidiary company as part of those of the Sub-Fund;

notwithstanding paragraphs 1(a), 1(b) and 1(d) of this sub-section, not more than 30% of the
total Net Asset Value of a Sub-Fund may be invested in Government and other Public Securities
of the same issue, except for a Sub-Fund which has been authorised by the SFC as an index
fund, such limit may be exceeded with the approval of the SFC;

subject to paragraph 1(g) of this sub-section, a Sub-Fund may fully invest in Government and
other Public Securities in at least six different issues. Subject to the approval of the SFC, a Sub-
Fund which has been authorised by the SFC as an index fund may invest all of its assets in
Government and other Public Securities in any number of different issues;

unless otherwise approved by the SFC, a Sub-Fund may not invest in physical commodities;
for the avoidance of doubt, exchange traded funds that are:
(1) authorised by the SFC under Chapter 8.6 or 8.10 of the Code; or

(2) listed and regularly traded on internationally recognised stock exchanges open to the
public (nominal listing not accepted) and (i) the principal objective of which is to track,
replicate or correspond to a financial index or benchmark, which complies with the
applicable requirements under Chapter 8.6 of the Code; or (ii) the investment objective,
policy, underlying investments and product features of which are substantially in line with
or comparable with those set out under Chapter 8.10 of the Code,

may either be considered and treated as (x) listed Securities for the purposes of and subject to
the requirements in paragraphs 1(a), 1(b) and 1(d) of this sub-section; or (y) collective
investment schemes for the purposes of and subject to the requirements in paragraphs 1(k) of
this sub-section. However, the investments in exchange traded funds shall be subject to
paragraph 1(e) of this sub-section and the relevant investment limits in exchange traded funds
by a Sub-Fund should be consistently applied and clearly disclosed in this Prospectus;

where a Sub-Fund invests in shares or units of other collective investment schemes
(“underlying schemes”),

(1) the value of such Sub-Fund’s investment in units or shares in underlying schemes which
are non-eligible schemes (as determined and specified by the SFC from time to time) and
not authorised by the SFC may not in aggregate exceed 10% of the total Net Asset Value
of the Sub-Fund; and

(2) such Sub-Fund may invest in one or more underlying schemes which are either authorised
by the SFC or eligible schemes (as determined and specified by the SFC from time to time),
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)

(4)

but the value of the Sub-Fund’s investment in units or shares in each such underlying
scheme may not exceed 30% of the total Net Asset Value of the Sub-Fund, unless the
underlying scheme is authorised by the SFC, and its name and key investment information
are disclosed in the relevant Appendix of the Sub-Fund,

provided that in respect of paragraphs 1(k)(1) and 1(k)(2) above:

(i) the objective of each underlying scheme may not be to invest primarily in any
investment prohibited by Chapter 7 of the Code, and where that underlying
scheme’s objective is to invest primarily in investments restricted by Chapter 7 of
the Code, such investments may not be in contravention of the relevant limitation
prescribed by Chapter 7 of the Code. For the avoidance of doubt, a Sub-Fund may
invest in scheme(s) authorised by the SFC under Chapter 8 of the Code (except
for hedge funds under Chapter 8.7 of the Code), eligible scheme(s) (as determined
and specified by the SFC from time to time) of which the net derivative exposure
(as defined in the Code) does not exceed 100% of its total net asset value, and
exchange traded funds satisfying the requirements in paragraph 1(j) of this sub-
section in compliance with paragraphs 1(k)(1) and 1(k)(2) of this sub-section;

(ii) where the underlying schemes are managed by the Manager, or by other
companies within the same group that the Manager belongs to, then paragraphs
1(a), 1(b), 1(d) and 1(e) of this sub-section are also applicable to the investments
of the underlying scheme; and

(iii) the objective of the underlying schemes may not be to invest primarily in other
collective investment scheme(s);

where an investment is made in any underlying scheme(s) managed by the Manager or
any of its Connected Persons, all initial charges and redemption charges on the underlying
scheme(s) must be waived; and

the Manager or any person acting on behalf of the Sub-Fund or the Manager may not
obtain a rebate on any fees or charges levied by an underlying scheme or the management
company of an underlying scheme, or quantifiable monetary benefits in connection with
investments in any underlying scheme;

() a Sub-Fund may invest 90% or more of its total Net Asset Value in a single collective investment
scheme and may be authorised as a feeder fund by the SFC. In this case:

(1)
()

)

the underlying scheme (“master fund”) must be authorised by the SFC;
the relevant Appendix must state that:
(i) the Sub-Fund is a feeder fund into the master fund;

(ii) for the purpose of complying with the investment restrictions, the Sub-Fund (i.e.
feeder fund) and its master fund will be deemed a single entity;

(iii) the Sub-Fund (i.e. feeder fund)'s annual report must include the investment
portfolio of the master fund as at the financial year end date; and

(iv)  the aggregate amount of all the fees and charges of the Sub-Fund (i.e. feeder fund)
and its master fund must be clearly disclosed;

unless otherwise approved by the SFC, no increase in the overall total of initial charges,
redemption charges, the Manager’s annual fee, or any other costs and charges payable to
the Manager or any of its Connected Persons borne by the Unitholders or by the Sub-Fund
(i.e. feeder fund) may result, if the master fund in which the Sub-Fund (i.e. feeder fund)
invests is managed by the Manager or by its Connected Person; and
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(4) notwithstanding proviso (iii) to paragraph 1(k)(2) of this sub-section, the master fund may
invest in other collective investment scheme(s) subject to the investment restrictions as
set out in paragraphs 1(k)(1) and 1(k)(2) and proviso (i), (ii) and (iii) to paragraph 1(k)(2)
of this sub-section; and

if the name of a Sub-Fund indicates a particular objective, investment strategy, geographic
region or market, the Sub-Fund should, under normal market circumstances, invest at least 70%
of its Net Asset Value in securities and other investments to reflect the particular objective,
investment strategy or geographic region or market which the Sub-Fund represents.

Money Market Funds

2. For each Sub-Fund which is authorised by the SFC as “money market funds” under Chapter 8.2 of the
Code, the relevant Sub-Fund is required to comply with the following investment restrictions:

(@)

subject to the provisions below, the Sub-Fund may only invest in short-term deposits and high
quality money market instruments (i.e. securities normally dealt in on the money markets
including government bills, certificates of deposit, commercial papers, short-term notes,
bankers’ acceptances, asset-backed securities such as asset-backed commercial papers), and
up to 10% in money market funds authorised by the SFC under Chapter 8.2 of the Code or
regulated in a manner generally comparable with the requirements of the SFC and acceptable
to the SFC;

the Sub-Fund must maintain a portfolio with weighted average maturity of not exceeding 60
days and a weighted average life not exceeding 120 days and must not purchase an instrument
with a remaining maturity of more than 397 days, or two years in the case of Government and
other Public Securities. For these purposes:

(1) “weighted average maturity” is a measure of the average length of time to maturity of all
the underlying Securities in the Sub-Fund weighted to reflect the relative holdings in each
instrument; and is used to measure the sensitivity of the Sub-Fund to changing money
market interest rates; and

(2) “weighted average life” is the weighted average of the remaining life of each Security held
in the Sub-Fund; and is used to measure the credit risk, as well as the liquidity risk,

provided that the use of interest rate resets in variable-notes or variable-rate notes generally
should not be permitted to shorten the maturity of a Security for the purpose of calculating
weighted average life, but may be permitted for the purpose of calculating weighted average
maturity;

notwithstanding paragraphs 1(a) and 1(c) of this sub-section, the aggregate value of the Sub-
Fund’s holding of instruments and deposits issued by a single entity may not exceed 10% of the
total Net Asset Value of the Sub-Fund except:

(1) where the entity is a substantial financial institution (as defined in the Code) and the total
amount does not exceed 10% of the entity’s share capital and non-distributable capital
reserves, the limit may be increased to 25%; or

(2) in the case of Government and other Public Securities, up to 30% may be invested in the
same issue; or

(3) inrespect of any deposit of less than USD1,000,000 or its equivalent in the base currency
of the Sub-Fund, where the Sub-Fund cannot otherwise diversify as a result of its size;

notwithstanding paragraphs 1(b) and 1(c) of this sub-section, the aggregate value of the Sub-
Fund’s investments in Entities within the Same Group through instruments and deposits may
not exceed 20% of its total Net Asset Value except:

(1) in respect of any cash deposit of less than USD1,000,000 or its equivalent in the base
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(e)

(i)

1)

currency of the Sub-Fund, where the Sub-Fund cannot otherwise diversify as a result of
its size; and

(2) where the entity is a substantial financial institution and the total amount does not exceed
10% of the entity’s share capital and non-distributable capital reserves, the limit may be
increased to 25%;

notwithstanding the borrowing limit as set out below, the Sub-Fund may borrow up to 10% of its
total Net Asset Value but only on a temporary basis for the purpose of meeting redemption
requests or defraying operating expenses;

the value of the Sub-Fund’s holding of investments in the form of asset-backed securities may
not exceed 15% of its total Net Asset Value;

where permitted under the Appendix of the relevant Sub-Fund and subject to Chapters 7.32 to
7.38 of the Code, the Sub-Fund may engage in sale and repurchase transactions, and reverse
repurchase transactions in compliance with the following additional requirements:

(1) the amount of cash received by the Sub-Fund under sale and repurchase transactions may
not in aggregate exceed 10% of its total Net Asset Value;

(2) the aggregate amount of cash provided to the same counterparty in reverse repurchase
agreements may not exceed 15% of the Net Asset Value of the Sub-Fund;

(3) collateral received may only be cash, high quality money market instruments, and may
also include, in the case of reverse repurchase transactions, government securities
receiving a favourable assessment on credit quality; and

(4) the holding of collateral, together with other investments of the Sub-Fund, must not
contravene the investment limitations and requirements set out under this sub-section
headed “Money Market Funds”;

the Sub-Fund may use FDIs for hedging purposes only;

the currency risk of the Sub-Fund shall be appropriately managed and any material currency
risk that arises from investments that are not denominated in the base currency shall be
appropriately hedged;

the Sub-Fund must hold at least 7.5% of its total Net Asset Value in daily liquid assets and at
least 15% of its total Net Asset Value in weekly liquid assets.

For the purposes herein:

(1) daily liquid assets refers to (i) cash; (ii) instruments or securities convertible into cash
(whether by maturity or through exercise of a demand feature) within one Business Day;
and (iii) amount receivable and due unconditionally within one Business Day on pending
sales of portfolio securities;

(2) weekly liquid assets refers to (i) cash; (ii) instruments or securities convertible into cash
(whether by maturity or through exercise of a demand feature) within five Business Days;
and (iii) amount receivable and due unconditionally within five Business Days on pending
sales of portfolio securities; and

(3) periodic stress testing is expected to be carried out by the Manager in monitoring a Sub-
Fund’s liquidity; and

a Sub-Fund that offers a stable or constant Net Asset Value or which adopts an amortised cost

accounting for valuation of its assets may only be considered by the SFC on a case-by-case
basis.
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Investment Prohibitions

3.1.The Manager shall not on behalf of any Sub-Fund(s):

(@)

(e)

invest in any type of real estate (including buildings) or interests in real estate, including options
or rights, but excluding shares in real estate companies and interests in real estate investment
trusts (REITs). In the case of investments in such shares and REITs, they shall comply with the
investment restrictions and limitations set out in paragraphs 1(a), 1(b), 1(d), 1(e) and 1(k)(1) of
this sub-section, where applicable. For the avoidance of doubt, where investments are made in
listed REITs, the requirements under paragraphs 1(a), 1(b) and 1(d) of this sub-section apply and
where investments are made in unlisted REITs, which are either companies or collective
investment schemes, then the requirements under paragraphs 1(e) and 1(k)(1) of this sub-section
apply respectively;

make short sales if as a result a Sub-Fund would be required to deliver Securities exceeding 10%
of its total Net Asset Value (and for this purpose, Securities which is to be sold short must be
actively traded on a market where short selling is permitted). For the avoidance of doubt, a Sub-
Fund is prohibited to carry out any naked or uncovered short sale of securities and short selling
should be carried out in accordance with all applicable laws and regulations);

subject to paragraph 1(e) of this sub-section, assume, guarantee, endorse or otherwise become
directly or contingently liable for or in connection with any obligation or indebtedness of any person,
save and except for reverse repurchase transactions in compliance with the requirements as set
out in Chapters 7.32 to 7.35 of the Code;

subject to paragraph 1(e) of this sub-section, lend or make a loan out of the assets of a Sub-Fund,
except to the extent that the acquisition of bonds or the making of a deposit (within the applicable
investment restrictions) might constitute a loan;

enter into any obligation in respect of a Sub-Fund or acquire any asset or engage in any
transaction for the account of a Sub-Fund which involves the assumption of any liability which is
unlimited. For the avoidance of doubt, the liability of Unitholders is limited to their investment in
the relevant Sub-Fund;

invest in any Securities of any class in any company or body if any director or officer of the
Manager individually owns more than 0.5% of the total nominal amount of all the issued Securities
of that class, or, the directors and officers of the Manager collectively own more than 5% of those
Securities; or

apply any part of a Sub-Fund in the acquisition of any investments which are for the time being nil
paid or partly paid in respect of which a call is due to be made for any sum unpaid on such
investments unless such call could be met in full out of cash or near cash forming part of a Sub-
Fund whereby such amount of cash or near cash has not been segregated to cover a future or
contingent commitment arising from transaction in FDIs for the purposes of paragraph 6.7 of this
sub-section.

3.2. The investment restrictions set out in paragraphs 1 and 3.1 of this sub-section apply to each Sub-Fund,
subject to the following in relation to an Index Tracking Sub-Fund:

(@)

(b)

notwithstanding paragraph 1(a) above, more than 10% of the Net Asset Value may be invested
in Index Securities issued by a single entity provided that (i) it is limited to any Index Securities
that each accounts for more than 10% of the weighting of the Index and (ii) the relevant Index
Tracking Sub-Fund’s holding of any such Index Securities does not exceed their respective
weightings in the Index, except where the weightings are exceeded as a result of changes in the
composition of the Index and the excess is only transitional and temporary in nature;

however, the restrictions in paragraph 3.2(a) of this sub-section do not apply if:

(1) the relevant Index Tracking Sub-Fund adopts a representative sampling strategy which
does not involve full replication of the Index Securities of the Index in the exact weightings

25



of such Index;
(2) the strategy is clearly disclosed in the relevant Appendix;

(3) the excess of the weightings of the Index Securities held by the relevant Index Tracking
Sub-Fund over the weightings in the Index is caused by the implementation of the
representative sampling strategy;

(4) any excess weightings of the relevant Index Tracking Sub-Fund’s holdings over the
weightings in the Index must be subject to a maximum limit reasonably determined by the
relevant Index Tracking Sub-Fund after consultation with the SFC. In determining this limit,
the relevant Index Tracking Sub-Fund must consider the characteristics of the Index
Securities, their weightings and the investment objectives of the Index and any other
suitable factors;

(5) limits laid down by the relevant Index Tracking Sub-Fund pursuant to the point (4)above
must be disclosed in the relevant Appendix; and

(6) disclosure must be made in the relevant Index Tracking Sub-Fund’s interim and annual
reports as to whether the limits imposed by such Index Tracking Sub-Fund itself pursuant
to the above point (4) have been complied with in full. If there is non-compliance with the
said limits during the relevant reporting period, this must be reported to the SFC on a
timely basis and an account for such non-compliance should be stated in the report
relating to the period in which the non-compliance occurs or otherwise notified to investors.

Securities Financing Transactions

4.1. Where indicated in the relevant Appendix, a Sub-Fund may enter into securities lending transactions,

sale and repurchase transactions, reverse repurchase transactions and other similar over-the-counter
transactions (“securities financing transactions”), provided that they are in the best interests of the
Unitholders, the associated risks have been properly mitigated and addressed, and the counterparties
to the securities financing transactions are financial institutions which are subject to ongoing prudential
regulation and supervision.

4.2. A Sub-Fund which engages in securities financing transactions is subject to the following requirements:

(a) it shall have at least 100% collateralisation in respect of the securities financing transactions into
which it enters to ensure there is no uncollateralised counterparty risk exposure arising from these
transactions;

(b)  all the revenues arising from securities financing transactions, net of direct and indirect expenses
as reasonable and normal compensation for the services rendered in the context of the securities
financing transactions to the extent permitted by applicable legal and regulatory requirements, shall
be returned to the Sub-Fund;

(c) itshall ensure thatit is able at any time to recall the securities or the full amount of cash / collateral
(as the case may be) subject to the securities financing transactions or terminate the securities
financing transactions into which it has entered.

Borrowing

5.

Subject always to the provsions of the Trust Deed and the Code, borrowing against the assets of each
Sub-Fund is allowed up to a maximum of 10% of its total Net Asset Value. For this purpose, back-to-
back loans do not count as borrowing. Securities lending transactions and sale and repurchase
transactions in compliance with the requirements as set out in the sub-section headed “Securities
Financing Transactions” above are also not borrowings for the purpose of, and are not subject to the
borrowing restrictions under this paragraph. The Trustee may, at the request of the Manager, borrow for
the account of a Sub-Fund any currency, and charge or pledge assets of a Sub-Fund, for the following
purposes:
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(@)
(b)
(c)

FDls

facilitating the creation or redemption of Units or defraying operating expenses;
enabling the Manager to acquire Securities for the account of each Sub-Fund; or

for any other proper purpose as may be agreed by the Manager and the Trustee from time
to time.

6.1. Subject always to the provisions of the Trust Deed and the Code, the Manager may on behalf of a Sub-
Fund enter into any transactions in relation to FDIs, for hedging or non-hedging (investment) purposes.

6.2. Where specified in the relevant Appendix, a Sub-Fund may acquire FDIs for hedging purposes. FDIs
are considered as being acquired for hedging purpose if they meet all of the following criteria:

(d)

they are not aimed at generating any investment return;

they are solely intended for the purpose of limiting, offsetting or eliminating the probability of loss
or risks arising from the investments being hedged,;

they should relate to the same asset class with high correlation in terms of risks and return, and
involve taking opposite positions, in respect of the investments being hedged; and

they exhibit price movements with high negative correlation with the investments being hedged
under normal market conditions.

6.3. Hedging arrangement should be adjusted or re-positioned, where necessary and with due consideration
on the fees, expenses and costs, to enable the relevant Sub-Fund to meet its hedging objective in
stressed or extreme market conditions.

6.4. Where specified in the relevant Appendix, a Sub-Fund may acquire FDIs for non-hedging purposes
(“investment purposes”), subject to the limit that the Sub-Fund’s net exposure relating to these FDIs
(“net derivative exposure”) does not exceed 50% of its total Net Asset Value (unless otherwise
approved by the SFC for a Sub-Fund pursuant to Chapter 8.8 or Chapter 8.9 of the Code), provided that
such limit may be exceeded in such circumstances as permitted under the Code, handbook, code and/or
guideline issued by the SFC from time to time or permitted by the SFC from time to time. For the
avoidance of doubt:

(@)

(c)

for the purpose of calculating net derivative exposure, the positions of FDIs acquired by a Sub-
Fund for investment purposes are converted into the equivalent position in the underlying assets
of the FDIs, taking into account the prevailing market value of the underlying assets, the
counterparty risk, future market movements and the time available to liquidate the positions;

the net derivative exposure should be calculated in accordance with the requirements and
guidance issued by the SFC which may be updated from time to time; and

FDIs acquired for hedging purposes will not be counted towards the 50% limit referred to in this
paragraph so long as there is no residual derivative exposure arising from such hedging
arrangement.

6.5. Subject to paragraphs 6.4 and 6.6 of this sub-section, a Sub-Fund may invest in FDIs provided that the
exposure to the underlying assets of the FDIs, together with the other investments of the Sub-Fund, may
not in aggregate exceed the correponding investment restrictions or limitations applicable to such
underlying assets and investments as set out in paragraphs 1(a), 1(b), 1(c), 1(g), 1(h), 1(k)(1), 1(k)(2),
proviso (i), (ii) and (iii) to paragraph 1(k)(2) and paragraph 3.1(a) of this sub-section.

6.6. The FDIs invested by a Sub-Fund shall be either listed or quoted on a stock exchange, or dealt in over-
the-counter market and comply with the following provisions:

(@)

the underlying assets consist solely of shares in companies, debt Securities, money market
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6.7.

6.8.

instruments, units/shares of collective investment schemes, deposits with substantial financial
institutions, Government and other Public Securities, highly-liquid physical commodities (including
gold, silver, platinum and crude oil), financial indices, interest rates, foreign exchange rates,
currencies or other asset classes acceptable to the SFC, in which the Sub-Fund may invest
according to its investment objectives and policies. Where a Sub-Fund invests in index-based
FDls, the underlying assets of such FDIs are not required to be aggregated for the purposes of
the investment restrictions or limitations set out in paragraphs 1(a), 1(b), 1(c) and 1(g) of this sub-
section provided that the relevant Index is in compliance with the requirements under Chapter
8.6(e) of the Code;

(b)  the counterparties to over-the-counter FDI transactions or their guarantors are substantial
financial institutions or such other entity acceptable to the SFC on a case-by-case basis;

(c) subject to paragraphs 1(a) and 1(b) of this sub-section, the net counterparty exposure to a single
entity arising from transactions of the over-the-counter FDIs may not exceed 10% of the Net Asset
Value of the Sub-Fund. The exposure of a Sub-Fund to a counterparty of over-the-counter FDIs
may be lowered by the collateral received (if applicable) by such Sub-Fund and shall be calculated
with reference to the value of collateral and positive mark to market value of the over-the-counter
FDlIs with that counterparty, if acceptable; and

(d)  the valuation of the FDIs is marked-to-market daily, subject to regular, reliable and verifiable
valuation conducted by the Manager or the Trustee or their nominee(s), agent(s) or delegate(s)
independent of the issuer of the FDIs through measures such as the establishment of a valuation
committee or engagement of third party services. The FDIs can be sold, liquidated or closed by
an offsetting transaction at any time at their fair value at the initiative of the Sub-Fund. Further,
the calculation agent / administrator should be adequately equipped with the necessary resources
to conduct independent marked-to-market valuation and to verify the valuation of the FDIs on a
regular basis.

A Sub-Fund shall at all times be capable of meeting all its payment and delivery obligations incurred
under transactions in FDIs (whether for hedging or for investment purposes). The Manager shall, as
part of its risk management process, monitor to ensure that the transactions in FDIs are adequately
covered on an ongoing basis. Assets that are used to cover the Sub-Fund’s payment and delivery
obligations incurred under transcations in FDIs should be free from any liens and encumbrances,
exclude any cash or near cash for the purpose of meeting a call on any sum unpaid under a security,
and cannot be applied for any other purposes. A transaction in FDIs which gives rise to a future
commitment or contingent commitment of a Sub-Fund should also be covered as follows:

(@) in the case of FDI transactions which will, or may at the Sub-Fund’s discretion, be cash settled,
the Sub-Fund should at all times hold sufficient assets that can be liquidated within a short
timeframe to meet the payment obligation; and

(b)  inthe case of FDI transactions which will, or may at the counterparty’s discretion, require physical
delivery of the underlying assets, the Sub-Fund should hold the underlying assets in sufficient
quantity at all times to meet the delivery obligation. If the Manager considers the underlying assets
to be liquid and tradable, the Sub-Fund may hold other alternative assets in sufficient quantity as
cover, provided that such assets may be readily converted into the underlying assets at any time
to meet the delivery obligation. Where it is holding alternative assets as cover, the Sub-Fund
should apply safeguard measures such as to apply haircut where appropriate to ensure that such
alternative assets held are sufficient to meet its future obligations.

Paragraphs 6.1 to 6.7 of this sub-section apply to financial instruments which embed financial derivatives
as well. For the purposes herein, an “embedded financial derivative” is a FDI that is embedded in another
security.

Collateral

71,

Collateral received from counterparties shall comply with the following requirements:

e Liquidity — collateral must be sufficiently liquid and tradable that it can be sold quickly at a robust
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price that is close to pre-sale valuation, and should normally trade in a deep and liquid marketplace
with transparent pricing;

Valuation — collateral should be marked-to-market daily by using independent pricing source;

Credit quality — asset used as collateral must be of high credit quality and should be replaced
immediately as soon as the credit quality of the collateral or the issuer of the asset being used as
collateral has deteriorated to such a degree that it would undermine the effectiveness of the
collateral;

Haircut — collateral should be subject to prudent haircut policy which should be based on the market
risks of the assets used as collateral in order to cover potential maximum expected decline in
collateral values during liquidation before a transaction can be closed out with due consideration
on stress period and volatile markets. The price volatility of the asset used as collateral should be
taken into account when devising the haircut policy. Other specific characteristics of the collateral,
including, among others, asset types, issuer creditworthiness, residual maturity, price sensitivity,
optionality, expected liquidity in stressed period, impact from foreign exchange, and correlation
between securities accepted as collateral and the securities involved in the transactions, should
also be considered where appropriate;

Diversification — collateral must be appropriately diversified to avoid concentrated exposure to any
single entity and/or Entities within the Same Group and a Sub-Fund’s exposure to issuer(s) of the
collateral should be taken into account in compliance with the investment restrictions and limitations
set out in in paragraphs 1(a), 1(b), 1(c), 1(g), 1(h), 1(k)(1), 1(k)(2), proviso (i), (ii) and (iii) to
paragraph 1(k)(2) and paragraph 3.1(a) of this sub-section;

Correlation — the value of the collateral should not have any significant correlation with the
creditworthiness of the counterparty or the issuer of the FDIs, or the counterparty of securities
financing transactions in such a way that would undermine the effectiveness of the collateral. As
such, securities issued by the counterparty or the issuer of the FDIs, or the counterparty of securities
financing transactions or any of their related entities should not be used as collateral,

Management of operational and legal risks — the Manager shall have appropriate systems,
operational capabilities and legal expertise for proper collateral management;

Independent custody — collateral must be held by the Trustee;

Enforceability — collateral must be readily accessible/enforceable by the Trustee without further
recourse to the issuer of the FDIs, or the counterparty of the securities financing transactions;

Re-investment of collateral — any re-investment of cash collateral received for the account of the
Sub-Fund shall be subject to the following requirements:

(i) save as otherwise provided in paragraph (v) below, cash collateral received may only be
reinvested in short-term deposits, high quality money market instruments and money market
funds authorised under Chapter 8.2 of the Code or regulated in a manner generally
comparable with the requirements of the SFC and acceptable to the SFC, and subject to
corresponding investment restrictions or limitations applicable to such investments or
exposure as set out in Chapter 7 of the Code. For this purpose, “money market instruments”
refer to securities normally dealt in on the money markets, including government bills,
certificates of deposit, commercial papers, short-term notes and bankers’ acceptances, etc.
In assessing whether a money market instrument is of high quality, at a minimum, the credit
quality and the liquidity profile of the money market instruments must be taken into account.
Non-cash collateral received may not be sold, re-invested or pledged;

(i)  the portfolio of assets from re-investment of cash collateral shall comply with the
requirements as set out in Chapter 8.2(f) and (n) of the Code;

(i)  cash collateral received is not allowed to be further engaged in any securities financing
transactions;
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(iv)  when the cash collateral received is reinvested into other investment(s), such investment(s)
is/are not allowed to be engaged in any securities financing transactions;

(v)  subject to prior consultation with the SFC, cash collateral received from sale and repurchase
transactions may be reinvested in investments other than those set out in sub-paragraphs (i)
to (iv) above if the following requirements are met:

(A) the re-investment, together with the Sub-Fund’s net derivative exposure, do not in
aggregate exceed 50% of the Sub-Fund’s Net Asset Value;

(B) the re-investment is consistent with the Sub-Fund’s investment objective and strategies;

(C) the re-investment is limited to securities which are sufficiently liquid and of good quality;
and

(D) the re-investment is subject to the corresponding investment restrictions and limitations
applicable to such investments or exposures as set out in Chapter 7 of the Code and
complies with the requirements as set out in sub-paragraphs (iii) and (iv) above.

Reinvestment of cash collateral received from sale and repurchase transactions in
compliance with the requirements set out in this sub-paragraph (v) shall not be subject to the
limitation in Chapter 7.21 of the Code which allows borrowing of a Sub-Fund of up to 10% of
the Sub-Fund’s Net Asset Value;

e Encumbrances — collateral should be free of prior encumbrances; and

e Collateral generally should not include (i) structured products whose payouts rely on embedded
FDIs or synthetic instruments; (ii) securities issued by special purpose vehicles, special investment
vehicles or similar entities; (jii) securitised products; or (iv) unlisted collective investment schemes.

7.2. Further details relating to the collateral poliy of the Company and/or the relevant Sub-Fund are disclosed
in Schedule 2 of this Prospectus.

7.3. Where a Sub-Fund receives collateral, a description of holdings of collateral (including but not limited to
a description of the nature of collateral, identity of the counterparty providing the collateral, value of
the Sub-Fund (by percentage) secured/covered by collateral with breakdown by asset class/nature
and credit rating (if applicable)) will be disclosed in the Sub-Fund’s annual and interim financial reports
for the relevant period as required under Appendix E of the Code.

If any of the investment restrictions or limitations set out above is breached in respect of a Sub-Fund, the
Manager will take as a priority objective all steps as are necessary within a reasonable period of time to
remedy the situation, taking due account of the the interests of the Unitholders of that Sub-Fund.

QFI regime

Under current regulations in the PRC, foreign investors can invest in the domestic securities market through
certain qualified foreign institutional investors that have obtained a QFI status from the CSRC for the purpose
of investing in the PRC’s domestic securities markets.

The QFI regime is currently governed by (i) the “Measures for the Administration of Domestic Securities and
Futures Investment by Qualified Foreign Institutional Investors and RMB Qualified Foreign Institutional
Investors” (in Chinese (&BHEEIMERMITE AN AN RIBEBEIMEBIREZRNERTEREEEH L) )
jointly issued by the CSRC, the PBOC and the SAFE on 25 September 2020 and effective from 1 November
2020; (ii) the “Provisions on Issues Concerning the Implementation of the Measures for the Administration of
Domestic Securities and Futures Investment by Qualified Foreign Institutional Investors and RMB Qualified
Foreign Institutional Investors” (in ChineseHN E it ( EA&IEIMERIEE B R S8 MERCE RN
BHRHAEEEEE) BREMEAIRE) issued by the CSRC on 25 September 2020 and effective from 1
November 2020; (iii) the “Regulations on Capital Management of Domestic Securities and Futures
Investments by Foreign Institutional Investors” (in Chinese (IE/M&REIEE BN S G EESE TN
TE) ) jointly issued by the PBOC and the SAFE on 7 May 2020 and effective from 6 June 2020) (the “Fund
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Administration Provisions”); and (iv) any other applicable regulations promulgated by the relevant
authorities (collectively, the “QFI Regulations”).

Based on the QFI Regulations, the Qualified Foreign Institutional Investors (“QFII’) regime and the RMB
Qualified Foreign Institutional Investor (“RQFII”) regime have been merged and been regulated by the same
set of regulations, and the previously separate requirements for QFIl and RQFII qualifications are unified. A
foreign institutional investor outside the PRC may apply to the CSRC for the QFI status. A qualified foreign
investor granted the QFI license is a QFI holder. QFIl holders and RQFII holders are both QFI holders. There
is no need for such foreign institutional investors having had QFII status and/or RQFII status to re-apply for
the QFI license.

According to the Fund Administration Provisions, for remittance of foreign currencies, a QFI holder shall open
foreign exchange account(s) for the remitted funds in foreign currencies and a corresponding RMB special
deposit account for each relevant foreign exchange account; for remittance of offshore RMB funds, a QFI
holder shall open RMB special deposit account(s) for the remitted funds in offshore RMB. The Manager has
obtained QFI status pursuant to the QFI Regulations.

The Manager is able to select whether to use foreign convertible currencies or RMB to make investment
under the QFI regime.

Investment in the CIBM via Foreign Access Regime

Pursuant to the “Announcement (2016) No 3” issued by the PBOC ([ A REE1T/AE5[2016]5 3 %) on 24
February 2016, foreign institutional investors can invest in the CIBM (“Foreign Access Regime”) subject to
other rules and regulations as promulgated by Mainland China authorities, i.e., PBOC and the SAFE. Such
rules and regulations may be amended from time to time and include (but are not limited to):

(a) the “Implementation Rules for Filing by Foreign Institutional Investors for Investment in Interbank Bond
Markets” (BEYMEREICE HICEIRTTRIES TS H L EHEn4HH]) issued by the Shanghai Head Office
of PBOC on 27 May 2016;

(b) the “Circular concerning the Foreign Institutional Investors' Investment in Interbank bond market in
relation to foreign currency control” (%% YNEE S RET SR IMEREF A E B IRTTRIE R TS ARE JNE
& T R RERYE %) issued by SAFE on 27 May 2016; and

(c) any other applicable regulations promulgated by the relevant authorities.

Under the prevailing regulations in Mainland China, foreign institutional investors who wish to invest directly
in the CIBM may do so via an onshore settlement agent, who will be responsible for making the relevant
filings and account opening with the relevant authorities. There is no quota limitation.

In terms of fund remittance, foreign investors (such as the Sub-Fund) may remit investment principal in RMB
or foreign currency into Mainland China for investing in the CIBM. An investor will need to remit investment
principal matching at least 50% of its anticipated investment size within nine months after the completion of
the filing with the Shanghai Head Office of the PBOC, or else an updated filing will need to be made through
the onshore settlement agent. For repatriation, where the Sub-Fund repatriates funds out of Mainland China,
the ratio of RMB to foreign currency (“Currency Ratio”) should generally match the original Currency Ratio
when the investment principal was remitted into Mainland China, with a maximum permissible deviation of
10%.

Investment in the CIBM via Northbound Trading Link under Bond Connect

Bond Connect is an initiative launched in July 2017 for mutual bond market access between Hong Kong and
Mainland China established by CFETS, China Central Depository & Clearing Co., Ltd, Shanghai Clearing
House, Hong Kong Exchanges and Clearing Limited and Central Moneymarkets Unit.

Bond Connect is governed by rules and regulations as promulgated by Mainland China authorities. Such
rules and regulations may be amended from time to time and include (but are not limited to):

(a) the "Interim Measures for the Administration of Mutual Bond Market Access between Mainland China
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and Hong Kong (Decree No.1 [2017])" (N EIEARE 5 5 A A A FEHEE TIRE (FREIARIRT
4(2017)2E 1 5%)) issued by the PBOC on 21 June 2017;

(b) the "Guide on Registration of Overseas Investors for Northbound Trading in Bond Connect" ({1 A K
AT FOBAEE E L A R M E B A SE#5TE5]) issued by the Shanghai Head Office of
PBOC on 22 June 2017; and

(c) any other applicable regulations promulgated by the relevant authorities.

Under the prevailing regulations in Mainland China, eligible foreign investors are allowed to invest in the
bonds circulated in the CIBM through the northbound trading of Bond Connect ("Northbound Trading Link").
There is no investment quota for Northbound Trading Link.

Under the Northbound Trading Link, eligible foreign investors are required to appoint the CFETS or other
institutions recognised by the PBOC as registration agents to apply for registration with the PBOC.

Pursuant to the prevailing regulations in Mainland China, an offshore custody agent recognised by the Hong
Kong Monetary Authority (currently, the Central Moneymarkets Unit) shall open omnibus nominee accounts
with the onshore custody agent recognised by the PBOC (currently, the CSDCC and Shanghai Clearing
House). All bonds traded by eligible foreign investors will be registered in the name of Central Moneymarkets
Unit, which will hold such bonds as a nominee owner.

32



PROVISIONS RELATING TO THE OFFER, CREATION, REDEMPTION, LISTING AND TRADING OF
THE LISTED CLASS UNITS

This section contains disclosure relating to the Listed Class Units only. Unless the context otherwise requires,
references to “Units” and “Unitholders” in this section shall be construed to refer to Listed Class Units of a
Sub-Fund or a Unitholder of such Listed Class Units and references to a “Sub-Fund” in this section shall be
construed to a Sub-Fund which offers Listed Class Units. For information relating to the offer, subscription,
switching and redemption of the Unlisted Class Units, please refer to the section headed “PROVISIONS
RELATING TO THE OFFER, SUBSCRIPTION, SWITCHING AND REDEMPTION OF THE UNLISTED
CLASS UNITS” of this Prospectus.

The Offering Phases of the Listed Class Units

Initial Offer Period

During the Initial Offer Period, Participating Dealers (acting for themselves or for their clients) may apply for
Listed Class Units (to be available for trading on the Listing Date) by means of Creation Applications on each
Dealing Day for themselves and/or their clients in accordance with the Operating Guidelines.

Unless otherwise stated in the relevant Appendix, the latest date for making a Creation Application for Listed
Class Units is 4:00 p.m. (Hong Kong time), three Business Days prior to the Listing Date or such other time
as the Manager (with the approval of the Trustee) may determine on any day when the trading hours of the
SEHK are reduced.

To be dealt with during the Initial Offer Period, the relevant Participating Dealer must submit the Creation
Applications to the Manager (with a copy to the Trustee) on a Business Day no later than 3 Business Days
prior to the Listing Date unless otherwise stated in the relevant Appendix.

If a Creation Application is received and accepted by the Manager after the deadline as specified in the
Appendix, that Creation Application shall be carried forward and deemed to be received at the opening of
business on the Listing Date, which shall be the Dealing Day for the purposes of that Creation Application.
Creation Applications must be made in Application Unit size or whole multiples thereof, which is the number
of Listed Class Units specified in the relevant Appendix. Participating Dealers (acting for themselves or for
their clients) can apply for Listed Class Units on each Dealing Day at the Issue Price.

Please refer to the sub-section headed “Creations and Redemptions (Primary Market) of the Listed Class
Units” below for the operational procedures in respect of Creation Applications.

After Listing

The After Listing phase commences on the Listing Date and continues until the relevant Sub-Fund (or the
relevant Listed Class Units) is terminated.

You can acquire or dispose the Listed Class Units in either of the following two ways:

(a) buy and sell Listed Class Units on the SEHK; or

(b) apply for creation and redemption of Listed Class Units through Participating Dealers.

Buying and selling of Listed Class Units on the SEHK

After Listing, all investors can buy and sell Listed Class Units in the secondary market in Trading Board Lot
Size (as described in the section “Key Information” in the relevant Appendix) or whole multiples thereof

like ordinary listed stocks through an intermediary such as a stockbroker or through any of the share dealing
services offered by banks or other financial advisers at any time the SEHK is open.
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However, please note that transactions in the secondary market on the SEHK will occur at market prices
which may vary throughout the day and may differ from Net Asset Value per Unit of the Listed Class due
to market demand and supply, liquidity and scale of trading spread for the Units in the secondary market.
As a result, the market price of a Listed Class Unit in the secondary market may be higher or lower than
Net Asset Value per Unit of the Listed Class.

Please refer to the section headed “EXCHANGE LISTING AND TRADING (SECONDARY MARKET) OF
THE LISTED CLASS UNITS” of this Prospectus for further information in respect of buying and selling of
Listed Class Units on the SEHK.

Creations and Redemptions of Listed Class Units Through Participating Dealers

Listed Class Units will continue to be created and redeemed in the primary market at the Issue Price and
Redemption Price respectively through Participating Dealers in Application Unit size or multiples thereof.
Where stated in the relevant Appendix, in-kind creations or in-kind redemptions may be permitted by the
Manager. The Application Unit size and currency for settlement are as set out in the relevant Appendix.

To be dealt with on a Dealing Day, the relevant Participating Dealer must submit the Applications to the
Manager (with a copy to the Trustee) before the Dealing Deadline in respect of the relevant Dealing Day,
unless otherwise determined by the Manager. Any Application received after the Dealing Deadline will be
considered as received on the next Dealing Day unless otherwise determined by the Manager. If an
Application is received and accepted (a) with a trade date specified on a day which is not a Dealing Day
or (b) after the relevant Dealing Deadline in respect of a Dealing Day, that Application shall be treated as
having been received at the opening of business on the next Dealing Day, which shall be the relevant
Dealing Day for the purposes of that Application (or if the Dealing Deadline for a Sub-Fund is on the
Business Day before a Dealing Day, the relevant Dealing Day for the purposes of that Application shall be
the Dealing Day after the day the Application is treated as having been received), unless otherwise
determined by the Manager in the case of (b). Participating Dealers are under no obligation to create or
redeem generally or for their clients and may charge their clients such fee or fees as such Participating
Dealers determine.

Settlement for subscribing Listed Class Units (whether in cash or in-kind) is due by such time as agreed in
the Operating Guidelines on the relevant Dealing Day, unless the Manager and the Trustee agree with the
relevant Participating Dealer to accept later settlement generally or in any particular case.

Settlement of Listed Class Units for redeeming Listed Class Units is due 2 Business Days (unless as
otherwise stated in the relevant Appendix) after the Dealing Day, unless the Manager and the Trustee
agree with the relevant Participating Dealer to accept later settlement generally or in any particular case.

Notwithstanding any Multi-Counter (if applicable) for Listed Class Units, all settlement is in the base
currency of the relevant Sub-Fund only.

After Listing, all Listed Class Units will be registered in the name of HKSCC Nominees Limited on the
register of the relevant Sub-Fund. The register of the relevant Sub-Fund is the evidence of ownership of
the Listed Class Units. The beneficial interests in the Listed Class Units of any client of the Participating
Dealers shall be established through such client’s account with the relevant Participating Dealer or PD
Agent (as the case may be) or with any other CCASS participants if the client is buying from the secondary
market.

Timetable
Initial Offer Period of Listed Class Units

The Initial Offer Period and the Listing Date of Listed Class Units of a new Sub-Fund is set out in the Appendix
of the new Sub-Fund.

The purpose of the Initial Offer Period of the Listed Class Units is to enable Participating Dealers to subscribe
for Listed Class Units either on their own account or for their clients, in accordance with the Trust Deed and
the Operating Guidelines. During this period, Participating Dealers (acting for themselves or for their clients)
may apply for Listed Class Units to be available for trading on the Listing Date by creation. No redemptions
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are permitted during the Initial Offer Period.

Upon receipt of a Creation Application from a Participating Dealer (acting for itself or its clients) during the
Initial Offer Period, the Manager shall procure the creation of the Listed Class Units for settlement on the
Initial Issue Date.

Participating Dealers may have their own application procedures for their respective clients and may set
application and payment cut-off times for their respective clients which are earlier than those set out in this
Prospectus and which may change from time to time. The Dealing Deadline in respect of Listed Class Units
in a Sub-Fund may also change due to market related events. Investors are therefore advised to consult with
the relevant Participating Dealer on its requirements if they want a Participating Dealer to subscribe for Listed
Class Units on their behalf.

After Listing of Listed Class Units

“After Listing” commences on the Listing Date and continues until the relevant Listed Class Units, the relevant
Sub-Fund or the Trust is terminated.

All investors may buy and sell Listed Class Units in the secondary market on the SEHK and Participating
Dealers (for themselves or for their clients) may apply for creation and redemption of Listed Class Units in
the primary market.

Diagrammatic lllustration of Investment in the Listed Class Units of a Sub-Fund

The diagrams below illustrate the creation or redemption and the buying or selling of Listed Class Units:

(a) Creation and buying of Listed Class Units in the primary market — Initial Offer Period and After Listing

CLIENTS OF PARTICIPATING
DEALER

Securities and/or
Cash* Listed Class Units bought

A 4

PARTICIPATING DEALER

A
Securities and/or Listed Class Units issued
Cash
(Creation) v
SUB-FUND

* Clients of a Participating Dealer may agree with the Participating Dealer settlement in a different currency
to the creation currency.
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(b) Redemption and selling of Listed Class Units in the primary market — After Listing

CLIENTS OF PARTICIPATING

DEALER

S iti d/
ecur(|:|aessh§n or Listed Class Units sold

A 4

PARTICIPATING DEALER

A
Securities and/or
Cash Listed Class Units redeemed
(Redemption)

\ 4

SUB-FUND

* Clients of a Participating Dealer may agree with the Participating Dealer settlement in a different currency
to the redemption currency.

(c) Buying or selling of Listed Class Units in the secondary market on the SEHK — After Listing

Listed Class Units (in board lots)

/ traded on the SEHK \

INVESTOR BUYER SEHK INVESTOR SELLER
\ ot /
settled through CCASS

Summary of Offering Methods of Listed Class Units and Related Fees

Initial Offer Period of Listed Class Units

Minimum
Number of
Listed Class
Units (or
Method of multiple Consideration, Fees
Offering* thereof) Channel Available to and Charges**
Cash creation (in | Application Through Any person Cash
the currency as Unit size (see | Participating acceptable to the T tion F
specified in the relevant Dealers Participating ransaction ree
relevant Appendix) Dealer as its client | Brokerage fees and/or
Appendix) any fees and charges

imposed by the
Participating Dealer
(payable to the
Participating Dealer in
the currency
determined by or
agreed with it)

Duties and Charges
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In-kind creation Application Through Any person Portfolio of Securities
Unit size (see | Participating acceptable to the Cash component
relevant Dealers Participating P
Appendix) Dealer as its client | Transaction Fee
Brokerage fees and/or
any fees and charges
imposed by the
Participating Dealer
(payable to the
Participating Dealer in
the currency
determined by or
agreed with it)
Duties and Charges
After Listing
Minimum
Method of Number of
Acquisition or Listed Class
Disposal of Units (or
Listed Class multiple Consideration, Fees
Units* thereof) Channel Available to and Charges**
Purchase and Trading Board | On the SEHK Any investor Market price of Units
sale in cash Lot Size (see on SEHK
through brokers relevant Brok f .
on the SEHK Appendix) rokerage fees (in
(secondary such currency as
market) ldet'er'mmed by
individual brokers),
transaction levy,
AFRC transaction
levy, SEHK trading fee
and Duties and
Charges
Cash creation Application Through Any person Cash (in the currency
and redemption Unit size (see | Participating acceptable to the as specified in the
relevant Dealers Participating relevant Appendix)
Appendix) Dealer as its client Transaction Fee
Any fees and charges
imposed by the
Participating Dealer
(payable to the
Participating Dealer in
the currency
determined by or
agreed with it)
Duties and Charges
In-kind creation Application Through Any person Portfolio of Securities
and redemption Unit size (see | Participating acceptable to the Cash t
relevant Dealers Participating ash componen
Appendix) Dealer as its client | Transaction Fee

Any fees and charges
imposed by the
Participating Dealer
(payable to the
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Participating Dealer in
the currency
determined by or
agreed with it)

Duties and Charges

*  The methods of creation available to the Participating Dealers in respect of Listed Class Units of each Sub-Fund, whether in-kind
and/or in cash, are specified in the relevant Appendix.

** Please refer to ‘FEES AND EXPENSES” for further details. The currency for payment of subscription monies is specified in the
relevant Appendix.

Creations and Redemptions (Primary Market) of the Listed Class Units

Investment in Listed Class Units of a Sub-Fund

There are two methods of making an investment in Listed Class Units of a Sub-Fund and of disposing of
Listed Class Units to realise an investment in a Sub-Fund.

The first method is to create Listed Class Units at the Issue Price of the Listed Class Units or redeem Listed
Class Units at the Redemption Price of the Listed Class Units directly with the Sub-Fund in the primary market
through a Participating Dealer, being a licensed dealer that has entered into a Participation Agreement in
respect of the relevant Sub-Fund. Where a Sub-Fund has a Multi-Counter, all creation and redemption for
all Listed Class Units must be in the base currency of that Sub-Fund. Because of the size of the capital
investment (i.e. Application Unit size) required either to create or redeem Listed Class Units through the
Participating Dealer in the primary market, this method of investment is more suitable for institutional investors
and market professionals. Participating Dealers are under no obligations to create or redeem Listed Class
Units for their clients and may impose terms, including charges, for handling creation or redemption orders
as they determine appropriate, as described in more detail in this section.

The second method is to buy or to sell Listed Class Units in the secondary market on the SEHK which is
more suitable for retail investors. The secondary market price per Unit of the Listed Class may trade at a
premium or discount to the Net Asset Value per Unit of the Listed Class of the relevant Sub-Fund.

This sub-section of this Prospectus describes the first method of investment and should be read in conjunction
with the Participation Agreement and the Trust Deed. The section headed “EXCHANGE LISTING AND
TRADING (SECONDARY MARKET) OF THE LISTED CLASS UNITS” of this Prospectus relates to the
second method of investment.

Creation of Listed Class Units Through Participating Dealers

Any application for the creation of Listed Class Units of a Sub-Fund must only be made through a Participating
Dealer in respect of an Application Unit size or whole multiple thereof as set out in the “Key Information”
section in the relevant Appendix. Investors cannot acquire Listed Class Units directly from a Sub-Fund. Only
Participating Dealers may submit Creation Applications to the Manager (with a copy to the Trustee).

Listed Class Units in each Sub-Fund are continuously offered through a Participating Dealer, who may apply
for them during the Initial Offer Period and thereafter following the Listing Date on any Dealing Day for its
own account or for your account as their client(s), in accordance with the Operating Guidelines, by submitting
a Creation Application to the Manager (with a copy to the Trustee).

Each initial Participating Dealer has indicated to the Manager that it will generally accept and submit creation
requests received from its clients, subject always to (i) mutual agreement between the relevant initial
Participating Dealer and its clients as to its fees for handling such requests; (ii) completion to its satisfaction
of client acceptance procedures and requirements; (iii) no objection from the Manager to create Units for the
relevant initial Participating Dealer on your behalf (please refer to the sub-section headed “Creation process”
below for the examples of exceptional circumstances under which the Manager shall have the right to reject
a Creation Application); and (iv) mutual agreement between the relevant initial Participating Dealer and its
clients as to the method of effecting such creation requests.
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In addition, a Participating Dealer reserves the right to reject, acting in good faith, any creation request
received from a client under exceptional circumstances, including without limitation the following
circumstances:

(a) any period during which (i) the creation or issue of Units of the relevant Listed Class, (ii) the
redemption of Units of the relevant Listed Class, and/or (iii) the determination of Net Asset Value of
the relevant Listed Class is suspended;

(b) where there is in existence any trading restriction or limitation such as the occurrence of a market
disruption event, suspected market misconduct or the suspension of dealing in relation to (i) for an
Index Tracking Sub-Fund, any of the Securities and/or Futures Contracts (as the case may be) in the
relevant Index or (ii) for a Sub-Fund that is not an Index Tracking Sub-Fund, a substantial part of the
investments of the Sub-Fund;

(c) where acceptance of the creation request or any Security in connection with such creation request
would render the Participating Dealer in breach of any regulatory restriction or requirement, internal
compliance or internal control restriction or requirement of the Participating Dealer necessary for
compliance with applicable legal and regulatory requirements;

(d) circumstances outside the control of the Participating Dealer make it for all practicable purposes
impossible to process the creation request; or

(e) during any period when the business operations of the Participating Dealer are substantially
interrupted or closed as a result of or arising from pestilence, acts of war, terrorism, insurrection,
revolution, civil unrest, riot, strikes or acts of God.

Requirements Relating to Creation Requests by Potential Investors

The methods and currency of creation available to the Participating Dealers in respect of each Sub-Fund,
whether in-kind (i.e. the creation of Listed Class Units in exchange for a transfer of Securities) or in cash or
both in-kind and in cash, are specified in the relevant Appendix. A Participating Dealer may in its absolute
discretion require a creation request received from its client be effected in a particular method. The Manager
nonetheless reserves its right to require a Creation Application be effected in a particular method. Specifically,
the Manager has the right to (a) accept cash equal to or in excess of the market value at the Valuation Point
for the relevant Dealing Day of such Security in lieu of accepting such Security as constituting part of the
Creation Application; or (b) accept cash collateral on such terms as it determines if (i) such Security is likely
to be unavailable for delivery or available in insufficient quantity for delivery to the Trustee in connection with
the Creation Application; or (ii) the Participating Dealer is restricted by regulation or otherwise from investing
or engaging in a transaction in that Security.

A Participating Dealer may impose fees and charges in handling any creation request which would increase
the cost of investment. Investors are advised to check with the Participating Dealer as to relevant fees and
charges. Although the Manager has a duty to monitor the operations of each Sub-Fund closely, neither the
Manager nor the Trustee is empowered to compel a Participating Dealer to disclose its fees agreed with
specific clients or other proprietary or confidential information to the Manager or the Trustee or to accept any
such creation requests received from clients. In addition, neither the Trustee nor the Manager can ensure
effective arbitrage by a Participating Dealer.

A Participating Dealer may also impose timing deadlines for the submission by its clients of any creation
request and require any such clients to complete the relevant client acceptance procedures and requirements
(including, where necessary, providing such documentation and certifications as required by the Participating
Dealer) in order to ensure that an effective Creation Application in respect of a Sub-Fund can be submitted
by it to the Manager (with a copy to the Trustee). Investors are advised to check with the Participating Dealer
as to the relevant timing deadlines and the client acceptance procedures and requirements.

The Application Unit size for a Sub-Fund is the number of Listed Class Units specified in the relevant
Appendix. Creation Applications submitted in respect of Listed Class Units other than in Application Unit
size or whole multiples thereof will not be accepted. The minimum subscription for each Sub-Fund is one
Application Unit.
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Creation Process

A Participating Dealer may from time to time submit Creation Applications in respect of Listed Class Units of
a Sub-Fund to the Manager (with a copy to the Trustee), following receipt of creation requests from clients or
where it wishes to create Listed Class Units of the relevant Sub-Fund for its own account.

The current Dealing Deadline After Listing in respect of the relevant Dealing Day is specified in the relevant
Appendix, or such other time as the Manager (in consultation with the Trustee) may determine on any day
when the trading hours of the SEHK, the Recognised Futures Exchange or the Recognised Stock Exchange
are reduced. To be effective, a Creation Application must:

(@)

(b)

(c)

be given by a Participating Dealer in accordance with the Trust Deed, the relevant Participation
Agreement and the relevant Operating Guidelines;

specify the number of Listed Class Units and the Listed Class (where applicable) which is the subject
of the Creation Application; and

include the certifications required in the Operating Guidelines (if any) in respect of creations of Listed
Class Units, together with such certifications and opinions of counsel (if any) as each of the Trustee
and the Manager may separately consider necessary to ensure compliance with applicable Securities
and other laws in relation to the creation of Listed Class Units which are the subject of the Creation
Application.

The Manager shall have the right to reject, acting in good faith, any Creation Application under exceptional
circumstances, including without limitation the following circumstances:

(@)

(b)

(c)

(d)

(e)

()

(9)

(h)

any period during which (i) the creation or issue of Listed Class Units of the Sub-Fund, (ii) the
redemption of Listed Class Units of the Sub-Fund, and/or (iii) the determination of Net Asset Value
of the Sub-Fund is suspended;

where in the opinion of the Manager, acceptance of the Creation Application would have an adverse
effect on the Sub-Fund;

where in the opinion of the Manager, acceptance of the Creation Application would have a material
impact on the relevant market on which (i) for an Index Tracking Sub-Fund, a Security and/or Futures
Contract (as the case may be) that is a component of the Index for the Sub-Fund) or (ii) for a Sub-
Fund that is not an Index Tracking Sub-Fund, a substantial part of the investments of the Sub-Fund,
has its primary listing;

where there is in existence any trading restriction or limitation such as the occurrence of a market
disruption event, suspected market misconduct or the suspension of dealing in relation to (i) for an
Index Tracking Sub-Fund, any of the Securities and/or Futures Contracts (as the case may be) that
is a component of the relevant Index for the Sub-Fund or (ii) for a Sub-Fund that is not an Index
Tracking Sub-Fund, a substantial part of the investments of the Sub-Fund;

where acceptance of the Creation Application would render the Manager in breach of any regulatory
restriction or requirement, internal compliance or internal control restriction or requirement of the
Manager necessary for compliance with applicable legal and regulatory requirements;

circumstances outside the control of the Manager make it for all practicable purposes impossible to
process the Creation Application; or

any period during which the business operations of the Manager, the Trustee, the Registrar or any
delegate of the Manager, the Trustee or the Registrar in respect of a Creation Application in the
relevant Sub-Fund are substantially interrupted or closed as a result of or arising from pestilence,
acts of war, terrorism, insurrection, revolution, civil unrest, riots, strikes or acts of God; or

an Insolvency Event occurs in respect of the relevant Participating Dealer.

In the event of such rejection, the Manager shall notify the relevant Participating Dealer and the Trustee of
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its decision to reject such Creation Application in accordance with the Operating Guidelines. Where for any
reason there is a limit to the number of Listed Class Units which can be created, priority will be given to
Participating Dealers and the relevant Creation Applications as set out in the Operating Guidelines.

The Manager’s right to reject a Creation Application is separate and in addition to a Participating Dealer’s
right to reject, acting in good faith, any creation request received from a client of the Participating Dealer
under exceptional circumstances. Notwithstanding a Participating Dealer has accepted creation requests
from its clients and in that connection submitted an effective Creation Application, the Manager may exercise
its rights to reject such Creation Application in the circumstances described herein.

Where the Manager accepts a Creation Application from a Participating Dealer, it shall instruct the Registrar
to effect (i) for the account of the Sub-Fund, the creation of Listed Class Units in Application Unit size in
exchange for a transfer of cash and/or Securities (at the discretion of the Participating Dealer but subject to
the Manager's agreement); and (ii) the issue of Listed Class Units to the Participating Dealer, both in
accordance with the Operating Guidelines and the Trust Deed.

Issue of Listed Class Units

Listed Class Units will be issued at the Issue Price prevailing on the relevant Dealing Day, provided that the
Manager may add to such Issue Price such sum (if any) representing an appropriate provision for Duties and
Charges. Please refer to the sub-section headed “Issue Price and Redemption Price” under the section
headed “DETERMINATION OF NET ASSET VALUE’ of this Prospectus for the calculation of the Issue Price.

On receipt of a Creation Application by a Participating Dealer for Listed Class Units in a Sub-Fund during the
relevant Initial Offer Period, the Manager shall procure the creation and issue of Listed Class Units in that
Sub-Fund on the relevant Initial Issue Date.

Listed Class Units are denominated in the base currency of the relevant Sub-Fund (unless otherwise
determined by the Manager) as set out in the relevant Appendix and no fractions of a Unit shall be created
or issued.

The creation and issue of Listed Class Units pursuant to a Creation Application shall be effected on the
relevant Settlement Day in relation to the Dealing Day for which the Creation Application is received (or
deemed received) and accepted in accordance with the Operating Guidelines but, for valuation purposes
only, Listed Class Units shall be deemed created and issued after the Valuation Point on the Dealing Day on
which the relevant Creation Application was received or deemed received and the register will be updated on
the relevant Settlement Day or the Dealing Day immediately following the Settlement Day if the settlement
period is extended, subject to the Trustee confirming to the Registrar that settlement has occurred. If a
Creation Application is received and accepted (a) with a trade date specified on a day which is not a Dealing
Day or (b) after the relevant Dealing Deadline on a Dealing Day, that Creation Application shall be treated as
having been received at the opening of business on the next Dealing Day, which shall be the relevant Dealing
Day for the purposes of that Creation Application (or if the Dealing Deadline for a Sub-Fund is on the Business
Day before a Dealing Day, the relevant Dealing Day for the purposes of that Creation Application shall be the
Dealing Day after the day the Creation Application is treated as having been received), unless otherwise
agreed by the Manager in the case of (b).

The Trustee shall be entitled to refuse to enter (or allow to be entered) Listed Class Units in the register if at
any time the Trustee is of the opinion that the provisions as set out in the Trust Deed, the relevant Operating
Guidelines or the relevant Participation Agreement, in regard to the issue of Listed Class Units, are being
infringed.

Fees Relating to Creation Applications

The Service Agent, the Conversion Agent, the Registrar and/or the Trustee may charge a Transaction Fee
in respect of Creation Applications and may on any day vary the rate of the Transaction Fee they charge (but
not as between different Participating Dealers). The Transaction Fee shall be paid by or on behalf of the
Participating Dealer applying for such Listed Class Units and may be set off and deducted against any cash
amount due to the Participating Dealer in respect of such Creation Applications for the benefit of the relevant
Service Agent, the Conversion Agent, the Registrar and/or the Trustee. See the section headed “FEES
AND EXPENSES" of this Prospectus for further details.
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In relation to cash creation of Listed Class Units, the Manager reserves the right to require the Participating
Dealer to pay or cause to be paid an additional sum as the Manager in its discretion considers appropriate
for the Duties and Charges and any incidental costs associated with the creation of Listed Class Units. The
Participating Dealer may pass on to the relevant investor such additional sum.

Any commission, remuneration or other sum payable by the Manager to any agent or other person in respect
of the issue or sale of any Listed Class Unit shall not be added to the Issue Price of such Listed Class Unit
and shall not be paid from the Deposited Property of any Sub-Fund.

Cancellation of Creation Applications
A Creation Application once submitted cannot be revoked or withdrawn without the consent of the Manager.

The Trustee, after consultation with the Manager, may cancel a creation order in respect of any Listed Class
Units deemed created pursuant to a Creation Application if (a) all the Securities and/or Futures Contracts
relating to the Creation Application have not been vested by the Initial Issue Date or subsequently the relevant
Settlement Day upon the trusts hereof in the Trustee or to the Trustee’s satisfaction or evidence of title and
instruments of transfer satisfactory to the Trustee have not been produced to or to the order of the Trustee;
or (b) the full amount of (i) any cash payable in connection with the relevant Creation Application and (ii) any
Duties and Charges, incidental costs associated with the creation of Listed Class Units and Transaction Fee
payable have not been received in cleared funds by or on behalf of the Trustee by such time on the Initial
Issue Date or subsequently on the relevant Settlement Day as prescribed in the Operating Guidelines,
provided that the Manager may at its discretion, in consultation with the Trustee, (a) extend the settlement
period (either for the Creation Application as a whole or for a particular Security) such extension to be on
such terms and conditions (including as to the payment of an Extension Fee to the Manager or the Trustee
or their Connected Persons or otherwise as it may determine) as the Manager may determine and in
accordance with the provisions of the Operating Guidelines; or (b) partially settle the Creation Application to
the extent to which Securities and/or Futures Contracts and/or cash has been vested in, or to the account of
the Trustee, on such terms and conditions the Manager may, in consultation with the Trustee, determine
including terms as to any extension of the settlement period for the outstanding Securities or cash.

In addition to the preceding circumstances, the Manager may also cancel any creation order of any Listed
Class Units if it determines by such time as it specifies in the Operating Guidelines that it is unable to invest
the cash proceeds of any Creation Application.

Upon the cancellation of any creation order of any Listed Class Units deemed created pursuant to a Creation
Application as provided for above or if a Participating Dealer otherwise withdraws a Creation Application
(other than in certain circumstances contemplated in the Trust Deed such as when the Manager declares a
suspension of creations of Listed Class Units), the Securities deposited for exchange that have been vested
in the Trustee and/or any cash received by or on behalf of the Trustee in connection with the relevant Creation
Application (in either case in respect of such cancelled Listed Class Units) shall be redelivered to the
Participating Dealer (excluding interest) and the relevant Listed Class Units shall be deemed for all purposes
never to have been created and the relevant Participating Dealer therefore shall have no right or claim against
the Manager, the Trustee, the Registrar, the Conversion Agent and/or the Service Agent in respect of such
cancellation provided that:

(a) the Trustee may charge the relevant Participating Dealer an application cancellation fee (see the
section headed “FEES AND EXPENSES” of this Prospectus for further details);

(b) the Manager may at its absolute discretion require the Participating Dealer to pay to the Trustee, for
the account of the relevant Sub-Fund, in respect of each Listed Class Unit so cancelled Cancellation
Compensation, being the amount (if any) by which the Issue Price of each such Listed Class Unit
exceeds the Redemption Price which would have applied in relation to each such Listed Class Unit
if the Participating Dealer had, on the date on which such Listed Class Units are cancelled, made a
Redemption Application, together with charges, expenses and losses incurred by the Sub-Fund as a
result of any such cancellation;

(c) the Transaction Fee in respect of such Creation Application shall remain due and payable

(notwithstanding that the Creation Application shall be deemed to never have been made) and once
paid shall be retained by and for the benefit of the Trustee, the Registrar, the Conversion Agent
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and/or the Service Agent (see the section headed “FEES AND EXPENSES” of this Prospectus for
further details); and

(d) no previous valuations of the Trust Fund shall be re-opened or invalidated as a result of the
cancellation of such Listed Class Units.

Redemption of Listed Class Units Through Participating Dealers

Any application for the redemption of Listed Class Units in a Sub-Fund must only be made through a
Participating Dealer in respect of an Application Unit size or whole multiples thereof. Investors cannot
redeem Listed Class Units directly from the relevant Sub-Fund. Only Participating Dealers may submit
Redemption Applications to the Manager (with a copy to the Trustee).

A Participating Dealer may redeem Listed Class Units on any Dealing Day for its own account or for the
account of its clients in accordance with the Operating Guidelines, by submitting a Redemption Application
to the Manager (with a copy to the Trustee).

In addition, a Participating Dealer reserves the right to reject, acting in good faith, any redemption request
received from a client under exceptional circumstances, including without limitation the following
circumstances:

(a) any period during which (i) the creation or issue of Listed Class Units, (ii) the redemption of Listed
Class Units, and/or (iii) the determination of Net Asset Value of the relevant Listed Class is suspended;

(b) where there is in existence any trading restriction or limitation such as the occurrence of a market
disruption event, suspected market misconduct or the suspension of dealing in relation to (i) for an
Index Tracking Sub-Fund, any of the Securities and/or Futures Contracts (as the case may be) in the
Index or (ii) for a Sub-Fund that is not an Index Tracking Sub-Fund, a substantial part of the
investments of the Sub-Fund;

(c) where acceptance of the redemption request would render the Participating Dealer in breach of any
regulatory restriction or requirement, internal compliance or internal control restriction or requirement
of the Participating Dealer necessary for compliance with applicable legal and regulatory
requirements;

(d) circumstances outside the control of the Participating Dealer make it for all practicable purposes
impossible to process the redemption request; or

(e) during any period when the business operations of the Participating Dealer are substantially
interrupted or closed as a result of or arising from pestilence, acts of war, terrorism, insurrection,
revolution, civil unrest, riot, strikes or acts of God.

Requirements Relating to Redemption Requests by Potential Investors

The methods and currency of redemption available to the Participating Dealers in respect of each Sub-Fund,
whether in-kind (i.e. the redemption of Listed Class Units in exchange for a transfer of Securities plus any
cash amount) or in cash only, are as set out in the relevant Appendix. A Participating Dealer may in its
absolute discretion require a redemption request received from its client be effected in a particular method.
The Manager nonetheless reserves its right to require a Redemption Application be effected in a particular
method. Specifically, the Manager has the right to instruct the Trustee to deliver cash equivalent of any
Security in connection with the Redemption Application to the Participating Dealer if (a) such Security is likely
to be unavailable for delivery or available in insufficient quantity for delivery in connection with the Redemption
Application; or (b) the Participating Dealer is restricted by regulation or otherwise from investing or engaging
in a transaction in that Security.

A Participating Dealer may impose fees and charges in handling any redemption request which would
increase the cost of investment and/or reduce the redemption proceeds. You are advised to check with the
Participating Dealer as to relevant fees and charges. Although the Manager has a duty to monitor the
operations of each Sub-Fund closely, neither the Manager nor the Trustee is empowered to compel a
Participating Dealer to disclose its fees agreed with specific clients or other proprietary or confidential
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information to the Manager or the Trustee or to accept any such redemption requests received from clients.
In addition, neither the Trustee nor the Manager can ensure effective arbitrage by a Participating Dealer.

A Participating Dealer may also impose timing deadlines for the submission by its clients of any redemption
request and require any such clients to complete the relevant client acceptance procedures and requirements
(including, where necessary, providing such documentation and certifications as required by the Participating
Dealer) in order to ensure that an effective Redemption Application in respect of a Sub-Fund can be submitted
by it to the Manager (with a copy to the Trustee). You are advised to check with the Participating Dealer as
to the relevant timing deadlines and the client acceptance procedures and requirements.

The Application Unit size for a Sub-Fund is the number of Listed Class Units specified in the relevant
Appendix. Redemption Applications submitted in respect of Listed Class Units other than in Application Unit
size will not be accepted. The minimum redemption for each Sub-Fund is one Application Unit.

Redemption Process

A Participating Dealer may from time to time submit Redemption Applications in respect of a Sub-Fund to the
Manager (with a copy to the Trustee), following receipt of redemption requests from clients or where it wishes
to redeem Listed Class Units of the relevant Sub-Fund for its own account.

If a Redemption Application is received and accepted (a) with a trade date specified on a day which is not a
Dealing Day or (b) after the relevant Dealing Deadline on a Dealing Day, that Redemption Application shall
be treated as having been received at the opening of business on the next Dealing Day, which shall be the
relevant Dealing Day for the purposes of that Redemption Application (or if the Dealing Deadline for a Sub-
Fund is on the Business Day before a Dealing Day, the relevant Dealing Day for the purposes of that
Redemption Application shall be the Dealing Day after the day the Redemption Application is treated as
having been received), unless otherwise determined by the Manager in the case of (b). The current Dealing
Deadline After Listing on the relevant Dealing Day is specified in the relevant Appendix, or such other time
as the Manager (with the approval of the Trustee) may determine on any day when the trading hours of the
SEHK are reduced.

To be effective, a Redemption Application must:

(a) be given by a Participating Dealer in accordance with the Trust Deed, the relevant Participation
Agreement and the relevant Operating Guidelines;

(b) specify the number of Listed Class Units and the Listed Class (where applicable) which are the subject
of the Redemption Application; and

(c) include the certifications required in the Operating Guidelines (if any) in respect of redemptions of
Listed Class Units, together with such certifications and opinions of counsel (if any) as the Trustee
and the Manager may consider necessary to ensure compliance with applicable securities and other
laws in relation to the redemption of Listed Class Units which are the subject of the Redemption
Application.

The Manager shall have the right to reject, acting in good faith, any Redemption Application under exceptional
circumstances, including without limitation the following circumstances:

(a) any period during which (i) the creation or issue of Units of the relevant Listed Class, (ii) the
redemption of Units of the relevant Listed Class, and/or (iii) the determination of Net Asset Value of
the relevant Listed Class is suspended;

(b) where in the opinion of the Manager, acceptance of the Redemption Application would have an
adverse effect on the relevant Sub-Fund or on a market on which (i) for an Index Tracking Sub-Fund,
an Index Security and/or Index Futures Contract (as the case may be) or (ii) for a Sub-Fund that is
not an Index Tracking Sub-Fund, a substantial part of the investments of the Sub-Fund, has its
primary listing;

(c) where there is in existence any trading restriction or limitation such as the occurrence of a market
disruption event, suspected market misconduct or the suspension of dealing in relation to (i) for an
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Index Tracking Sub-Fund, any of the Index Securities and/or Index Futures Contracts (as the case
may be); or (ii) for a Sub-Fund that is not an Index Tracking Sub-Fund, a substantial part of the
investments of the Sub-Fund,;

(d) where acceptance of the Redemption Application would render the Manager in breach of any
regulatory restriction or requirement, internal compliance or internal control restriction or requirement
of the Manager necessary for compliance with applicable legal and regulatory requirements;

(e) circumstances outside the control of the Manager make it for all practicable purposes impossible to
process the Redemption Application; or

f) any period during which the business operations of the Manager, the Trustee, the Registrar or any
delegate of the Manager, the Trustee or the Registrar in respect of a Redemption Application in the
relevant Sub-Fund are substantially interrupted or closed as a result of or arising from pestilence,
acts of war, terrorism, insurrection, revolution, civil unrest, riots, strikes or acts of God.

In the event of such rejection, the Manager shall notify the relevant Participating Dealer and the Trustee of
its decision to reject such Redemption Application in accordance with the Operating Guidelines. Where for
any reason there is a limit to the number of Listed Class Units that can be redeemed, priority will be given to
Participating Dealers and the relevant Redemption Applications as set out in the Operating Guidelines.

The Manager’s right to reject a Redemption Application is separate and in addition to a Participating Dealer’s
right to reject, acting in good faith, any redemption request received from a client under exceptional
circumstances. Notwithstanding a Participating Dealer has accepted redemption requests from clients and
in that connection submitted an effective Redemption Application, the Manager may exercise its rights to
reject such Redemption Application in the circumstances described herein.

Where the Manager accepts a Redemption Application from a Participating Dealer, it shall (i) effect the
redemption and cancellation of the relevant Listed Class Units; and (ii) require the Trustee to transfer to the
Participating Dealer Securities and/or cash in accordance with the Operating Guidelines and the Trust Deed.

The Participating Dealer will then transfer the Securities and/or cash to the relevant client if the Redemption
Application was submitted by the Participating Dealer for the account of its client.

Redemption of Listed Class Units

Any accepted Redemption Application will be effected on the Settlement Day provided that a Redemption
Application duly signed by a Participating Dealer (to the satisfaction of the Manager and the Trustee) has
been received in accordance with the Operating Guidelines and provided further that the Trustee shall have
received (unless otherwise provided in the Operating Guidelines) the original (and not a faxed copy) of the
certificates (if any) representing the Listed Class Units to be cancelled (or an indemnity in terms acceptable
to the Trustee) and the full amount of any amount payable by the Participating Dealer including the
Transaction Fee, any Duties and Charges and any incidental costs associated with the redemption of Listed
Class Units (including but not limited to bid/ask spread and price slippage) have been either deducted or
otherwise paid in full.

For valuation purposes only, Listed Class Units shall be deemed to have been redeemed and cancelled after
the Valuation Point on the Dealing Day on which the Redemption Application was received. The name of
the Unitholder of such Listed Class Units shall be removed from the Register in respect of those Listed Class
Units redeemed and cancelled on the relevant Settlement Day.

The Redemption Price of Listed Class Units tendered for redemption and cancellation shall be the Net Asset
Value per Unit of the relevant Listed Class on the relevant Dealing Day on which the Redemption Application
is received rounded down to the nearest 4 decimal places or to such other rounding as determined by the
Manager from time to time in consultation with the Trustee. The benefit of any rounding adjustments will be
retained by the relevant Listed Class. For the purpose of valuation, the relevant Valuation Point shall be the
Valuation Point for the Dealing Day on which the Redemption Application is treated as having been received.

The interval between the receipt of a properly documented Redemption Application and payment of
redemption proceeds may not exceed one calendar month provided that there is no delay in submitting all
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duly completed redemption documentation and the determination of the Net Asset Value or dealing in Listed
Class Units is not suspended.

The Manager may at its discretion extend the settlement period upon receipt of the extended settlement
request by a Participating Dealer in respect of the Redemption Application on such terms and conditions
(including as to the payment of any fees to the Manager or the Trustee or their respective Connected Persons
or otherwise as it may determine) as the Manager and the Trustee may determine, in accordance with the
Trust Deed and the Operating Guidelines.

Fees Relating to Redemption Applications

The Service Agent, the Conversion Agent, the Registrar and/or the Trustee may charge a Transaction Fee
in respect of Redemption Applications and may on any day vary the amount of the Transaction Fee they
charge (but not as between different Participating Dealers). The Transaction Fee shall be paid by or on
behalf of the Participating Dealer submitting the Redemption Application(s) (and may be set off and deducted
against any cash amount due to the Participating Dealer in respect of such Redemption Application(s)) for
the benefit of the Trustee, the Registrar, the Conversion Agent and/or the Service Agent. Please refer to the
section headed “FEES AND EXPENSES” of this Prospectus for further details.

In relation to cash redemption of Listed Class Units, notwithstanding the aforesaid regarding the redemption
and cancellation of Listed Class Units based on Net Asset Value, the Manager may require the Participating
Dealer to pay an additional sum as the Manager in its discretion considers appropriate for the Duties and
Charges and any incidental costs associated with the redemption of Listed Class Units and the Transaction
Fee payable. The Participating Dealer may pass on to the relevant investor such additional sum.

The Trustee, in consultation with the Manager, may deduct from the redemption proceeds such sum (if any)
as the Manager may consider represents an appropriate provision for the Transaction Fee and/or other Duties
and Charges.

The Conversion Agent may charge a Unit Cancellation Fee in connection with each accepted Redemption
Application.

Cancellation of Redemption Applications
A Redemption Application once given cannot be revoked or withdrawn without the consent of the Manager.

No Security shall be transferred and/or no cash amount shall be paid in respect of any Redemption
Application unless Listed Class Units, which are the subject of the Redemption Application, have been
delivered to the Trustee free and clear of any Encumbrance for redemption by such time on the Settlement
Day set forth in the Trust Deed and/or Operating Guidelines as the Trustee and the Manager shall for the
time being prescribe for Redemption Applications generally.

In the event that Listed Class Units, which are the subject of a Redemption Application, are not delivered to
the Trustee for redemption in accordance with the foregoing or are not free and clear of any Encumbrance
(other than in certain circumstances contemplated in the Trust Deed such as when the Manager declares a
suspension of redemptions of Listed Class Units):

(a) the Trustee may charge the relevant Participating Dealer for the account of the Registrar an
application cancellation fee (see the section headed “FEES AND EXPENSES” of this Prospectus for
further details);

(b) the Manager may at its discretion require the Participating Dealer to pay to the Trustee, for the
account of the relevant Sub-Fund, in respect of each Listed Class Unit so cancelled Cancellation
Compensation, being the amount (if any) by which the Redemption Price of each such Listed Class
Unit is less than the Issue Price which would have applied in relation to each such Listed Class Unit
if the Participating Dealer had, on the actual date when the Manager is able to repurchase any
replacement Securities made a Creation Application in accordance with the provisions of the Trust
Deed plus such other amount as the Manager reasonably determines as representing any charges,
expenses and losses incurred by the Sub-Fund as a result of such cancellation;
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(c) the Transaction Fee in respect of such Redemption Application shall remain due and payable
(notwithstanding that the Redemption Application shall be deemed to never have been made) and
once paid, shall be retained by and for the benefit of the Trustee, the Registrar and/or the Service
Agent (see the section headed “FEES AND EXPENSES” of this Prospectus for further details); and

(d) no previous valuations of the Trust Fund shall be re-opened or invalidated as a result of an
unsuccessful Redemption Application.

Deferred Redemption

In the event that redemption requests are received for the redemption of Units (both Listed Class Units and
Unlisted Class Units) representing in aggregate more than 10% (or such higher percentage as the Manager
may determine in respect of the Sub-Fund(s) as accepted by the SFC) of the total Net Asset Value or the
total number of Units in a Sub-Fund then in issue, as determined by the Manager, the Manager may, in
consultation with the Trustee, direct the Trustee to reduce the requests rateably and pro rata amongst all
Unitholders seeking to redeem Units on the relevant Dealing Day and carry out only sufficient redemptions
which, in aggregate, amount to 10% (or such higher percentage as the Manager may determine in respect
of a Sub-Fund as accepted by the SFC) of the total Net Asset Value or the total number of Units in the Sub-
Fund then in issue, as determined by the Manager. Units which are not redeemed but which would
otherwise have been redeemed will be redeemed on the next Dealing Day (subject to further deferral if the
deferred requests in respect