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Management Discussion and Analysis

BUSINESS REVIEW

CROSSTEC Group Holdings Limited (the “Company”) and its subsidiaries
(collectively as the “Group”) are principally engaged in the sales of millwork
and furniture and provision of interior solutions services, design and project
consultancy services, maintenance services, online game distribution services
and property agency services. The Group has been conducting its business
since 1999 and has been developing its business in the People’s Republic of
China (the “PRC"), Hong Kong, Australia, Europe and other countries.

For the six months ended 31 December 2025 (the “Period”), the Group’s
revenue, gross profit and net loss were approximately HK$33.3 million,
HK$3.8 million and HK$129.0 million (six months ended 31 December
2024: approximately HK$45.7 million, HK$2.0 million and HK$13.1 million
respectively); representing a decrease of approximately 27.0%, an increase
of approximately 87.8% and an increase of approximately 888.2% when
compared the figures for the Period with that for the six months ended 31
December 2024 respectively.

The fears from the growing threat of the global economic and political
uncertainty led to a drop in the business sentiment. As a result, the slowdown
in implementing the business strategies in relation to renovation and new
shops/outlets roll out of certain customers of the Group was noted. As such,
the Group has made more effort in business development on residential and
non-retail projects during the Period.

In order to stay competitive in the market, the management of the Company
has put resources and emphasized on developing the local business in the
PRC, Hong Kong and Macau in recent years, as well as exploring Australian
market. In addition to maintaining good business relationship with the
existing large brand customers, the Group has established new business
relationships with certain property developers and owners.
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Management Discussion and Analysis

EEEmR T

BUSINESS STRATEGIES AND OUTLOOK

Despite the uncertainties of the global situation, it is on the right track that
the Group is putting more effort to attract customers in the PRC and overseas
businesses.

Geographically speaking, as the Group is dedicated to putting more resources
and efforts on exploring the business opportunities in relation to the interior
solutions projects in the PRC and Australia, positive responses have been
received. We have established numerous business relationship with new
clients who are internationally recognized brands and property developers
and we have also been working closely with them for their expansion
projects.

In addition to the core business, in order to broaden the income sources, the
Company has been exploring other business opportunities. The Group has
commenced online game distribution business since 2024. Also, the Group
has commenced property agency services in Australia in the Period. The
Company will keep the shareholders of the Company (the “Shareholders”)
updated and informed by way of announcement(s) as and when appropriate.

Last but not least, the Group has been making efforts to solicit potential
acquisition targets which may have synergy with the businesses of the Group
for its ongoing strategic growth and such strategy remains unchanged.

FINANCIAL REVIEW

Revenue

The Group generated revenue principally from: (i) sales of millwork and
furniture, (ii) interior solutions services, (iii) design and project consultancy
services, (iv) maintenance services, (v) online game distribution services
and (vi) property agency services. Revenue of the Group decreased by
approximately 27.0% from approximately HK$45.7 million for the six months
ended 31 December 2024 to approximately HK$33.3 million for the Period.
The decrease in revenue was mainly because certain large projects in Hong
Kong and the PRC were substantially completed in the year ended 30 June
2025.

Direct costs

Direct costs of the Group primarily consisted of costs of materials and
subcontracting charges. Direct costs decreased by approximately 32.4% from
approximately HK$43.7 million for the six months ended 31 December 2024
to approximately HK$29.5 million for the Period. The decrease in direct costs
was mainly due to the decrease in revenue in the Period.
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Management Discussion and Analysis

Gross profit and gross profit margin

The Group’s gross profit increased by approximately 87.8% from
approximately HK$2.0 million for the six months ended 31 December 2024
to approximately HK$3.8 million for the Period.

The Group’s gross profit margin increased from approximately 4.5% for the
six months ended 31 December 2024 to approximately 11.5% for the Period.

The increase in gross profit and gross profit margin during the Period were
mainly due to the relatively high gross profit margin of projects in Australia
when comparing to that in Hong Kong and the PRC and the increase of
proportion of revenue contribution from projects in Australia during the
Period.

Loss from issue of convertible bonds

The Company issued convertible bonds of principal amounts of
HK$95,500,000 in aggregate (the “Convertible Bonds”) on 22 September
2025 and recognised a one-off loss upon issue of the Convertible Bonds
of approximately HK$119.8 million in the Period (six months ended 31
December 2024: nil). Please refer to Note 13 to the condensed consolidated
interim financial statements for details.

Administrative expenses

Administrative expenses of approximately HK$7.7 million for the Period (six
months ended 31 December 2024: approximately HK$9.5 million) mainly
consisted of employee benefits, rental and utilities, entertainment, legal and
professional fees, transportation and travelling expenses. Administrative
expenses decreased by approximately 19.1% during the Period as the Group
has been implementing cost control measures.

Net Loss
The increase of net loss from approximately HK$13.1 million for the six

months ended 31 December 2024 to approximately HK$129.0 million for the
Period, or by approximately 888.2%, was mainly due to the loss from issue of
the Convertible Bonds of approximately HK$119.8 million recognised during
the Period as mentioned above.
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Management Discussion and Analysis

EEEmR T

LIQUIDITY AND FINANCIAL RESOURCES

The Group derived cash inflow mainly from operating activities primarily
through provision of sales and services. Cash outflow from operating activities
primarily comprises direct costs, administrative expenses and other operating
expenses.

As at 31 December 2025, the cash and bank balances amounted to
approximately HK$11.7 million (30 June 2025: approximately HK$9.7
million).

As at 31 December 2025 and 30 June 2025, the Group did not have any bank
facilities.

In view of the Group’s current level of cash and bank balances, funds
generated internally from operations and the property owned by the Group,
the Board believes the Group has sufficient resources to support its operations
and meet its foreseeable capital expenditures.

CAPITAL STRUCTURE

As at 31 December 2025, the authorised share capital of the Company was
HK$100,000,000 divided into 10,000,000,000 shares of the Company with
par value of HK$0.01 each and the issued share capital was HK$2,266,240
divided into 226,624,000 shares.

On 22 September 2025, the Company completed the issue of the Convertible
Bonds. During the Period, 40,000,000 new ordinary shares of the Company
were issued upon conversion of part of the Convertible Bonds. Please refer to
Notes 13 and 14 to the condensed consolidated interim financial statements
for details.

Borrowings and gearing ratio

As at 31 December 2025, the Group had other borrowings of approximately
HK$26.9 million (30 June 2025: HK$55.0 million) and no shareholder’s loans
(30 June 2025: HK$30.0 million). Please refer to Note 12 to the condensed
consolidated interim financial statements for details.

The gearing ratios (calculated as borrowings divided by total equity) were
negative as the Group’s equity was in a deficit position as at 31 December
2025 and 30 June 2025.

Charge on assets

As at 31 December 2025 and 30 June 2025, a Company’s subsidiary (which
holds a building of approximately HK$4.6 million as at 31 December 2025
and approximately HK$5.0 million as at 30 June 2025 respectively) provided
a corporate guarantee to an independent lender in respect of a borrowing of
HK$5.0 million.

Contingent liabilities
As at 31 December 2025, the Group had no significant contingent liabilities
(30 June 2025: Nil).
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Management Discussion and Analysis

INTERIM DIVIDEND

The board (the “Board”) of directors (the “Directors”) of the Company
resolved not to declare any interim dividend for the Period (six months ended
31 December 2024: Nil).

SIGNIFICANT INVESTMENT HELD AND FUTURE
PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

The Group did not have any significant investment held as at 31 December
2025 nor any plans for material investments and capital assets.

MATERIAL ACQUISITIONS AND DISPOSALS

During the Period, there was no material acquisition or disposal of
subsidiaries, associated companies or joint ventures by the Group.

HUMAN RESOURCES AND EMPLOYEES’
REMUNERATION

As at 31 December 2025, the Group had 48 employees (30 June 2025:
35 employees). Total employee benefits (including Directors’ and chief
executive’s remuneration) were approximately HK$5.0 million for the Period
(six months ended 31 December 2024: approximately HK$6.3 million).
The decrease in total employee benefits costs was mainly due to less staff
employed for the Hong Kong office during the Period. The increase in number
of staff was mainly due to the onboarding of new employees in Australia in
November and December 2025.

The Group remunerates its employees based on their qualifications,
performance, experience and prevailing industry practice. Competitive
remuneration package is offered to retain elite employees, including salaries,
medical insurance, discretionary bonuses as well as mandatory provident
fund schemes for employees in Hong Kong. Apart from basic remuneration,
share options may be granted under the share option scheme to eligible
employees on the basis of their individual performance to attract and retain
talents to contribute the Group. In order to achieve a standard and quality
production of works and to develop individual’s potential, the Group's
employees are encouraged to attend monthly sharing sessions, lectures and
training courses which related to the nature of their duties. In addition to
internal trainings, the Group also encourages employees to enroll in courses
organised by external organisations and institutes.
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Management Discussion and Analysis

EEEmR T

CAPITAL COMMITMENTS EXRIE

As at 31 December 2025, the Group had no material capital commitment 30 RZZEZRE+-A=+—H FEEVESREREE (=
June 2025: Nil). ToREAAZTHEE) -

FOREIGN EXCHANGE RISK SME B

The Group adheres to prudent financial management principle to control and ~ AREBTREOVEEERNEEREEREHTHE L E
minimise financial and operational risks. The Group is exposed to foreign ~ ER% - AEEMHZINERBIERENET  ARER
currency risk primarily through sales and purchases that are denominated —RiL#H 2 #HELRE - EEBATARE LEATHERD
in United States dollars, Renminbi (RMB) and Australian dollars (AUD). The — A& Sz SNERER - UEZNERAHAEERR 2 T2 -
management is aware of the possible exchange rate exposure due to the — LRPNEEFBRIMEFMEHE - BE - LESHINERR
continuing fluctuation of RMB and AUD and will closely monitor its impact ~ Z ¥R

on the performance of the Group to see if any hedging policy is necessary.

Presently, there is no hedging policy with respect to the foreign exchange

exposure.

EVENT AFTER REPORTING PERIOD REREEE

Please refer to Note 17 to the condensed consolidated interim financial FEF2HEBGA P BT EREMF17 -
statements for details.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES AND DEBENTURES

OF THE COMPANY OR ITS ASSOCIATED
CORPORATIONS

As at 31 December 2025, none of the Directors, chief executive of the
Company or their associates had any interests or short positions in the
shares, underlying shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong) (the “SFO”)), which
were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which each of them has taken or deemed to have taken
under the SFO), or as recorded in the register required to be kept by the
Company pursuant to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of the Listed Issuers (the “Model Code”) set out in
Appendix C3 to the Listing Rules.

SUBSTANTIAL SHAREHOLDERS" AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES OF THE
COMPANY

As at 31 December 2025, to the best knowledge of the Directors and the
senior management of the Company, the table below listed out the persons
(other than the Directors or chief executive of the Company), who had
interests in the shares and underlying shares of the Company which would
fall to be disclosed to the Company pursuant to provision of Divisions 2 and
3 of Part XV of the SFO, or as recorded in the register of interests required to
be kept by the Company pursuant to Section 336 of the SFO:
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Long Position #e
Number of Approximate
Number of underlying shares percentage of
ordinary shares held/interest ~ the Company’s
Capacity/Nature held/interest  in the Company issued share
Name of Shareholder of interest in the Company (Note) capital
REATRE,/
REXRRE, ERED HELT
. FaER HHRBRHHE ERITRA
BRRAH 513/ ERME HEBREE (#izt) BRBEDL
|
MK Investment Group Limited Beneficial owner 64,700,000 309,090,909 164.94%
EaBEAA
Hexing Investment Limited Beneficial owner - 519,090,909 229.05%
BEREAA

Note:  The underlying shares of the Company held by the shareholders represent
shares of the Company which may be issued upon conversion of all the
outstanding Convertible Bonds. Details of the Convertible Bonds are set out in

Note 13 to the condensed consolidated interim financial statements.
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Other Information
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Save as disclosed above, as at 31 December 2025, the Directors and the senior
management of the Company were not aware of any other person who had
an interest or short position in the shares or underlying shares of the Company
which would fall to be disclosed to the Company under the provision of
Divisions 2 and 3 of Part XV of the SFO, or as recorded in the register required
to be kept by the Company pursuant to Section 336 of the SFO.

SHARE OPTION SCHEME

The Company adopted a share option scheme on 22 August 2016 (the “Share
Option Scheme”) which is valid and effective during the period commencing
from 12 September 2016 and ending on 11 September 2026, being the date
falling ten years from the date on which the Share Option Scheme became
unconditional.

The purpose of the Share Option Scheme is to recruit and retain high caliber
employees, to attract human resources that are valuable to the Group,
to provide additional incentive or rewards to eligible participants who
contribute to the development and growth of the Group.

No share options had been granted under the Share Option Scheme since its
adoption. The total number of shares available for issue upon exercise of the
share options to be granted under the Share Option Scheme was 6,000,000
shares, representing approximately 1.5% of the shares in issue as at the date
of this interim report.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the Period.

CHANGES IN INFORMATION OF DIRECTORS

The changes in information of Directors of the Company since the date of the
annual report of the Company for the year ended 30 June 2025 and up to the
date of this interim report which is required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules are set out below.

(i) Mr. Tse Kwok Hing, Henry, an independent non-executive director of
the Company, retired as an independent non-executive director of the
Litian Pictures Holdings Limited (stock code: 9958), a company listed
on the Main Board of the Stock Exchange, with effect from 13 January
2026.

(i1) Mr. Ma Jian, an independent non-executive director of the Company,
has been appointed as an executive director of Zijing International
Financial Holdings Limited (stock code: 8340), a company listed on
the GEM Board of the Stock Exchange, with effect from 26 January
2026.
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of the Shareholders and to enhance
corporate value and accountability. The Company has adopted the code
provisions as set out in the Corporate Governance Code (the “CG Code”) as
contained in Part 2 of Appendix C1 to the Listing Rules as its own code of
corporate governance.

Save as the deviation from code provision C.2.1 of the CG Code as described
below, the Board considers that, the Company has fully complied, to the
extent applicable and permissible, with the code provisions as set out in the
CG Code during the Period.

Code provision C.2.1 of the CG Code requires the roles of the chairman
and chief executive should be separate and should not be performed by the
same individual. Mr. Wang Rong, the executive Director, assumes the roles
of both the chairman of the Board (the “Chairman”) and the chief executive
officer of the Company (the “Chief Executive Officer”). In view of Mr. Wang
Rong’s extensive experience, personal profile and critical role in the Group
during his tenure in the Group, the Board considers that vesting the roles of
both Chairman and the Chief Executive Officer in Mr. Wang Rong would be
beneficial to the business prospects of the Group.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as its code of conduct regarding
dealings in the securities of the Company by the Directors.

Having made specific enquiry, all the Directors confirmed that they have
complied with the required standards set out in the Model Code during the
Period. Employees who are likely to be in possession of inside information
of the Company are also subject to compliance with guidelines on no less
exacting terms than the Model Code.
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Other Information

HitE#

AUDIT COMMITTEE

The Company has established the Audit Committee with written terms of
reference in compliance with the CG Code. The principal duties of the Audit
Committee include the review and supervision of the Group’s financial
reporting process, risk management and internal control systems, and review
of the Group's financial information. The Audit Committee comprises all three
independent non-executive Directors, namely Mr. Tse Kwok Hing, Henry
(as committee chairman), Ms. Lee Kwai Sheung and Mr. Ma Jian. The Audit
Committee has reviewed the Group’s unaudited condensed consolidated
interim results for the Period and is of the opinion that such results complied
with the applicable accounting standards and the requirements under the
Listing Rules, and that adequate disclosures have been made.

On behalf of the Board

Wang Rong
Executive Director

Hong Kong, 27 February 2026

—
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Condensed Consoliciated Statement of Profit o Loss and Other Comprehensive Income
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Condensed Consolidated Statement of Profit or

Loss and Other Comprehensive Income

For the
six months For the
ended six months
31 December ended
2025 31 December
the “Period”) 2024
HE—Z mq?
TZA=1-
(unaudlted_)
(REER)
Notes HK$’000 HK$'000
i3 THEL FHEL
Revenue A 4 33,349 45,713
Direct costs BERA (29,510 (43,669)
Gross profit EF 3,839 2,044
Other income and other gain, net HE A R E 55 4 363 48
Impairment losses under expected credit ~ BHifE BEEEYT 2 REFETE
loss model, net (326) (278)
Loss from issue of convertible bonds BT RRERERE 13 (119,809) -
Administrative expenses THHEY (7,701) (9,525)
Finance costs RERAK 5 (5,178) (5,341)
Loss before income tax BRABHABE 6 (128,812) (13,052)
Income tax s 7 (165) =
Loss for the period HABE (128,977) (13,052)
(Loss)/profit for the period attributable to: ~ bA T & B E(EH (B518) /% F -
Owners of the Company AREHEEA (129,083) (13,052)
Non-controlling interests FFERER 106 -
(128,977) (13,052)
Items that may be reclassified HETENIBEREMNER
subsequently to profit or loss
Exchange differences on translating HIFBREELNELZE
foreign operations 953 230
Other comprehensive income BARAXREEABEEMRE
for the period and attributable to WA (0B %:8)
owners of the Company, net of tax 953 230
Total comprehensive expense Hr2EMXAR
for the period (128,024) (12,822)
Attributable to: U RIEREL
Owners of the Company AR T%ﬁ/\ (128,130) (12,822)
Non-controlling interests RS 106 -
(128,024) (12,822)
Loss per share BRESR
Basic and diluted (HK cent) EAREE (R 9 (66.38) (8.39)
SEEMEREMRAT CROSSTEC Group Holdings Limited ) o 15 ‘@
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Condensed Consolidated Statement of Financial Position
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Condensed Consolidated Statement of Financial
Position

As at
31 December

unaudlted) (auated)
5F2«<§T z<«§f7
Notes HK$’000 HK$’000
i FHET TAT
Non-current assets FREBEE
Property, plant and equipment ER G 4,720 4,960
Intangible asset B EE 2,742 3,133
Deposits g 10 373 373
7,835 8,466
Current assets REEE
Trade and other receivables W E 5 R H IR 10 13,117 14,563
Contract assets BHEE 57,696 34,245
Income tax recoverable BlElE 201 201
Cash and cash equivalents ReRRLEEY 11,682 9,718
82,696 58,727
Total assets BEE 90,531 67,193
Current liabilities REAE
Trade and other payables ENE SR AME 11 34,704 40,609
Contract liabilities AMAaRE 2,923 3,556
Lease liabilities HEaE 1,035 993
Other borrowings HifEE 12 - 50,000
Shareholder’s loans REEZR 12 - 30,000
Tax payable FERHIE 477 312
39,139 125,470
Net current assets/(liabilities) RBEE, (&) FE 43,557 (66,743)
Total assets less current liabilities BEERRBHERE 51,392 (58,277)
Non-current liabilities E N
Lease liabilities HEaE 1,910 2,401
Other borrowings HifEE 12 26,852 5,000
Convertible bonds ARRES 13 75,366 =
104,128 7,401
Total liabilities SEAE 143,267 132,871
NET LIABILITIES SEEE (52,736) (65,678)
Capital and reserves BAR
Share capital A 14 2,266 1,866
Reserves [l (55,002) (67,544)
CAPITAL DEFICIENCY ERE 4 (52,736) (65,678)

)
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Condensed Consolidated Statement of Changes in Equity
FEﬁ n‘/T\ * P <I|\n,|\§‘b ’13’%

Condensed Consolidated Statement of Changes ~ fSHGAAEE 2B &
in Equity
For the six months ended 31 December 2024 B2 B _mFE+_HA=1—HiI~EH

Attributable to owners of the Company

ARARE AR
Share Share Merger Exchange Capital  Accumulated Total
apital premium reserve reserve reserve losses

ke BhEE  AREE  ERRE  AARR ZHER 5t
|
HKS'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000

THL THL THL St THL THL L
Asat 1 July 2024 (audited) R=2=RELA-B (E&HK) 155 69,143 5329 (1,010 8169 (127,613 (44,427)
Loss for the period I - - - - - (13,052) (13,052)
Other comprehensive income for the period BREBZELA
Exchange difference on translating foreign NEHAEEEN
operations EiZEE - - - 20 - - 230
As at 31 December 2024 (unaudited) R=B=RE+ZA=+-A(REFH) 1,553 69,143 5329 (780) 8169 (140,665 (57,249
For the six months ended 31 December 2025 AZ-ZE-_RF+-HA=1—HiI 1A

Attributable to owners of the Company

ARAFENER
Convertible Non-
Share Share  Merger  Exchange bonds  Capital Accumulated Total ~ controlling Total
capital ~ premium reserve reserve reserve reserve losses interests equity
TR

RE  BhEE AHEE ERXBRE BAEE  AABR  2RER B HEREE  2Bg
|

HKS'000  HKSO00  HKSO00  HKSO00  HKSO00  HKS000  HKS000  HKSO00  HKS000  HKS000

ThL Th ThT TR TR TR THRL THRL THRL T

Asat 1 July 2025 (audited) RZB-ZEtA-R
(EF#) 1,866 74,865 5329 (83) - 8169 (155824  (65,678) - (65,679)
(Loss)/profit for the period B (B8) /84 - - - - = - (129,083)  (129,083) 106 (128977)

Other comprehensive income for the period A E M ZEMA
Exchange difference on transhating foreign 45\ 2B AEE£H

operations EizE - - - 953 - - - 953 - 953
Recognition of equity component of BATARERH

convertible bonds, net of transaction costs E& DS * B HKA - - = - 137384 - - 137384 - 137384
Issue of shares upon conversion of R #REF AR

convertible bonds BORA 400 9,520 - - (6,338) - - 3,582 = 3,562

As at 31 December 2025 (unaudited) R-B-Af+-A=t-A
(REEH) 2,266 84,385 5329 870 131,046 8,169 (284,907) (52,842) 106 (52,736)
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Condensed Consolidated Statement of Cash Flows
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Condensed Consolidated Statement of Cash BHRGEHERER
Flows
Six months Six months
ended ended
31 December 31 December
Etz 7
_1_
(unaudited)
HKS'000 HK$'000
FiEn TAL
CASH FLOWS USED IN OPERATING ACTIVITIES LEEBHMARLRE
Cash used in operations LemARe (20,046) (11,457)
Income tax paid ENMEHR - =
Net cash used in operating activities BERYMARLFE (20,046) (11,457)
CASH FLOWS (USED IN)/GENERATED FROM REE8 (FfR)/FERLHE
INVESTING ACTIVITIES
Interest received BYAE 1 7
Purchases of property, plant and equipment BENZ BERR (92) =
Net cash (used in)/generated from investing activities REED(FA)/MERLTE (91) 7
CASH FLOWS GENERATED FROM/(USED IN) FINANCING RETHFRE/ (R REKE
ACTIVITIES
Proceeds from other borrowings A EERERE 21,852 -
Repayment of principal portion of lease liabilities EREE 8E7AS UG (450) (230)
Repayment of interest portion of lease liabilities EEREAEZFIS BN (73) (22)
Transaction costs paid for issue of the Convertible Bonds (Note 13)  HE/TAEREFTHRENA Hiz213) (181) -
Net cash generated from/(used in) financing activities REEHHE/ (A BLEE 21,148 (252)
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS ReRALZEMEN/ (HD) BE 1,011 (11,702)
Effect of exchange rate on cash and cash equivalents EXUBeRBeSEN T E 953 230
Cash and cash equivalents at beginning of period BORe LA FEY 9,718 16,765
CASH AND CASH EQUIVALENTS AT END OF PERIOD HARERBLZEY 11,682 5,293
Note:  During the six months ended 31 December 2025, the Company issued the Mt : gtif;? il /\ﬁ_% AU 1EA - BRASTA
Convertible Bonds (as defined and described in Note 13 to the condensed 2R i(ﬁ%’%“”qb@ﬁgjﬁﬁfﬁ]/j?’]ﬁﬂf%&ﬂ@?
consolidated interim financial statements) to set off borrowings of HK$80 %ﬁfﬁ@ggoﬁg/gzﬁﬁu DETTNE - XFEASE
million and part of the accrued interests thereon. These were classified as AFREEY -

non-cash movements.

—
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Notes to the Condensed Consolidated Financial Statements

GENERAL INFORMATION

CROSSTEC Group Holdings Limited (the “Company”) was
incorporated in the Cayman lIslands on 18 March 2016 as an
exempted company with limited liability and its shares are listed on
the Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). The registered office of the Company is located
at Windward 3, Regatta Office Park, PO Box 1350, Grand Cayman
KY1-1108, Cayman Islands. The headquarters and principal place
of business in Hong Kong is located at Unit 1301, 13/F, Technology
Plaza, 651 King's Road, Hong Kong.

The Company is an investment holding company. The Company
and its subsidiaries (collectively as the “Group”) are principally
engaged in the sales of millwork and furniture and provision of
interior solutions services, design and project consultancy services,
maintenance services, online game distribution services and property
agency services.

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

(@) Statement of compliance

The unaudited condensed consolidated interim financial
information has been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities (the “Listing Rules”)
on the Stock Exchange and with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim financial reporting” issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”).

(b)  Basis of measurement and going concern
assumption
(i) Basis of measurement
The unaudited condensed consolidated interim
financial statements have been prepared under the
historical cost basis except for convertible bonds
which is measured at fair value on initial recognition.

(ii) Going concern assumption
As at 31 December 2025, the Group had capital
deficiency of approximately HK$52,736,000. However,
the Group had cash and cash equivalents of
approximately HK$11,682,000.
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Notes to the Condensed Consolidated Financial Statements
LR e I
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BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (continued)

(b)

Basis of measurement and going concern

assumption (continued)

(ii) Coing concern assumption (continued)
The directors of the Company have given careful
consideration to the future liquidity and performance
of the Group and the Group’s available sources of
financing in assessing whether the Group will have
sufficient financial resources to continue as a going
concern. The directors of the Company are satisfied
that it is appropriate to prepare the unaudited
condensed consolidated interim financial statements
on a going concern basis. The Group will continue
its efforts to enhance its operation to improve its cash
flow from operations to strengthen its working capital.

Functional and presentation currency

The unaudited condensed consolidated interim financial
statements are presented in Hong Kong Dollar (“HK$"), which
is the same as the functional currency of the Company.

Financial information and disclosure
The unaudited condensed consolidated interim financial
statements do not include all the information and disclosures
required in the annual financial statements, and should
be read in conjunction with the Group’s annual financial
statements for the year ended 30 June 2025.

Principal accounting policies

Other than additional accounting policies resulting from
application of amendments to Hong Kong Financial Reporting
Standards (“HKFRSs”), the accounting policies and basis of
preparation adopted in the preparation of the condensed
consolidated interim financial information are consistent with
those of the Group as set out in the Group’s annual financial
statements for the year ended 30 June 2025.

The Group has adopted and applied the new standards,
amendments to standards and interpretations that have been
issued and effective for the accounting periods beginning
on 1 July 2025. The adoption of these new standards and
amendments to standards has no material impact on the
Group’s results and financial position. The Group has not
early adopted the new standards, amendments to standards
and interpretations which have been issued by HKICPA but
are not yet effective.
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Notes to the Condensed Consolidated Financial Statements
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2. BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (continued)

(e)

Principal accounting policies (continued)

Accounting policies on convertible bonds

Convertible bonds issued by the Group that contain both the
liability component and conversion option component (equity
component) are classified separately into respective items on
initial recognition in accordance with the substance of the
contractual arrangements and the definitions of a financial
liability and an equity instrument. Conversion option that
will be settled by the exchange of a fixed amount of cash or
another financial asset for a fixed number of the Company’s
own equity instruments is classified as an equity instrument.

On initial recognition, the fair value of the convertible bonds
is determined using the Crank-Nicolson finite-difference
method.

In subsequent periods, the liability component of the
convertible bonds is carried at amortised cost using the
effective interest method. The equity component, representing
the option to convert the liability component into ordinary
shares of the Company, will remain in convertible bonds
reserve until the embedded option is exercised.

Transaction costs that relate to the issue of the convertible
bonds are allocated to the liability and equity components in
proportion to the allocation of the gross proceeds. Transaction
costs relating to the equity component are charged directly to
equity. Transaction costs relating to the liability component
are included in the carrying amount of the liability portion
and amortised over the period of the convertible bonds using
the effective interest method.
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Notes to the Condensed Consolidated Financial Statements

AR IR R A

SEGMENT INFORMATION

Operating segments

The Group was principally engaged in the sales of millwork and
furniture and provision of interior solutions services, design and
project consultancy services, maintenance services, online game
distribution services and property agency services. Information
reported to the Group’s chief operating decision maker, for the
purpose of resources allocation and performance assessment,
focuses on the operating results of the Group as a whole, as the
Group's resources are integrated and no discrete operating segment
financial information is available. Accordingly, no operating segment
information is presented.

Geographical information

The following table sets out the information about the geographical
location of the Group’s revenue from external customers and
non-current assets other than financial instruments (“Specified
Non-current Assets”).

The Group’s revenue and Specified Non-current Assets comprise the
following main geographical segments:

(a) Revenue from external customers by locations of customers

B (M)

Hong Kong (place of domicile)

People’s Republic of China (“PRC”) hE ARAAME ([HE))
(excluding Hong Kong) (BERI)
Australia )

0 —E-REF/ZE-AFERHKE Interim Report 2025/2026

HER

gegsH
FERIBUEHERUBREANRRHERR
RNRIRH - Rt AR AR - RERE B
BED BRI LNERERS - A EERKFE
REAAEEIRLERRERENERER &
INAEEREZEERE  MAAREANERS
—BYEBULENHREEN - Btk - WE2IE
EDEER

&

WEER
TR EEASERENBELPBAL LR &R
TANMVERBDEE ((BEFRBEE]) LB
BEZEHR -

REERWAREEF RS EERRNTIRHE

S8

(@) BEPHALEE D 2 RENBRPHN

A
For the For the
six months six months
ended ended
31 December 31 December
2025 2024
—ZE-hE —TomE
+=-A=1+—-8 +=ZA=+—H
EREA 1F~{EA
(unaudited) (unaudited)
(RIEER) (RiE#E%)
HK$'000 HK$'000
FAL FHT
4,154 14,631
3,392 24,781
25,803 6,301
29,195 31,082
33,349 45,713




Notes to the Condensed Consolidated Financial Statements
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3. SEGMENT INFORMATION (continued) 3. AHERE)
Geographical information (continued) WEEH (F)
(b) Specified Non-current Assets (b) EBEERBEE
As at As at
31 December 30 June
2025 2025
“ECRE
~A=TH
(unaudlted (audited)
(REER) (&%)
HK$'000 HK$/000
FEL TET
Hong Kong (place of domicile) B8 (i e) 4,628 4,960
PRC HE 2,742 3,133
Australia B 92 -
4. REVENUE AND OTHER INCOME AND 4. WAREMBMAREtK SRS
OTHER GAIN, NET
Revenue includes the net invoiced value of goods sold, design and WABEAREEBESS BHEHRERZHR
project consultancy services and maintenance services rendered and BREERS 7 EZEERENRATRIEE
contract revenue earned from the interior solutions projects by the BHRANKRA REMERBREOBRARKE S
Group; revenue from property agency services and revenue from TBESEEBORA - RAHRERREEER
online game distribution business. The amounts of each significant RIMMA S EHFIIT

category of revenue recognised during the Period are as follows:

For the For the
six months six months
ended ended
31 December 31 December
2025
#z
EAER
(unaudited)
(REER)
HK$'000 HK$/000
T 7
Time of revenue recognition RBUYA 2 B 8
Revenue - at a point in time BA-REREE
Sales of products HEEm
~ Millwork and furniture —ARmEEE - 2,166
Revenue — over time KA — R —REH
Income from interior solutions services ERFRRTRRBEBEA 31,572 39,998
Design and project consultancy service income & &t &8 B # #RE KA 453 25
Maintenance service income RERBHA - 50
Online game distribution service income B LB HRBRA 635 3,474
Property agency service income MERERBEA 689 -
33,349 45,713

\0))
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Notes to the Condensed Consolidated Financial Statements
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4. REVENUE AND OTHER INCOME AND 4.
OTHER GAIN, NET (continued)

An analysis of the Group’s other income and other gain, net
recognised during the Period is as follows:

Other income and other gain, net
Bank interest income

Exchange gain/(loss), net

Sundry income

Gain on waive of trade payables

5. FINANCE COSTS

Interest on other borrowings
Interest on lease liabilities
Interest on shareholder’s loans
Interest on convertible bonds

(%)

f AT -

For the

six months
ended

31 December
2025

LONSES L ONSES L6

FEERARHES RN WA RE Y% 8

For the

six months
ended

31 December

1B/~ {8 A 1~ EA
(unaudited) (unaudited)
(REEZ (RiEEZ)
HK$’000 HK$'000
FHT THT

Hit A R E ka3 58
RITHEBA 1 7
Bz (B1E) F8 26 (5)
30N 336 =
ReENEFFE ME - 46
363 48

5. BMERK

For the For the
six months six months
ended ended
31 December 31 December
2025 2024
BE gz
“Z-hF B a1} 2
+=ZA=+—8 +-A=+—H
1B/~ (8 A IE~EA
(unaudited) (unaudited)
(RIEER) (RIEE%)
HK$'000 HK$'000
FAL FHT
EffEEnHIS 2,231 3,050
HESEMFHE 73 22
REEHEF S 1,036 2,269
AHRRERNFIE 1,838 =
5178 5,341

SE-RF/ZBSRERHHRE Interim Report 2025/2028
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AR S IRk B

6. LOSS BEFORE INCOME TAX

The Group’s loss before income tax is arrived at after charging/

(crediting):

Depreciation and amortisation:
— Owned property, plant and equipment

— intangible asset

Exchange (gain)/loss, net
Impairment losses under expected
credit loss model, net in respect of:

— Trade receivables

— Retention receivables

— Contract assets

Employee benefit expenses (including directors’
and chief executive’s remuneration)

FEREH
—BENE  BELR
—BWEE

B (Kas) BRFE
ATRBARAEEBREETZ
REBRFE:
—EREA KA
—-EYRER
—RHEE
EERMNAX (BHRESZR
IRTBRAEME)

SEEMEREMRAT CROSSTEC Group Holdings Limited

R EBAEE

REENRAEHRABRDNDR/ GEA) THE

RRER

For the

six months
ended

31 December

For the

six months
ended

31 December

=+—H = =]
1E7~ 1@ A LE7SME A
(unaudited) (unaudited)
(RiEEZ) (REERZ)
HK$’000 HK$'000
FET AT

332 332

391 391

723 723

(26) 5

104 138

16 39

206 101
5,029 6,299
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7. INCOME TAX 7.

The amount of income tax in the condensed consolidated statement
of profit or loss and other comprehensive income represents:

BT - BRRIEH

Current tax — profits tax outside Hong Kong

— tax for the period — R HRHE
— over-provision in respect of prior periods —BEHMEERE
Income tax S

The Company was incorporated in the Cayman Islands and
is exempted from income tax. It is not subject to tax in other
jurisdictions.

No provision for Hong Kong profits tax has been made as the
Company did not generate any assessable profits arising in Hong
Kong during the Period and the six months ended 31 December
2024.

Taxes on assessable profits of subsidiaries outside Hong Kong are
calculated at the rates applicable in the respective jurisdictions.

8.  DIVIDENDS 8.

No dividend has been declared by the Company for the Period (six
months ended 31 December 2024: Nil).

9. LOSS PER SHARE 9.

The calculation of the basic and diluted loss per share is based on the
loss for the Period attributable to the ordinary equity holders of the
Company, and the weighted average number of ordinary shares of
194,450,000 (six months ended 31 December 2024: 155,520,000).

The Group had no potentially dilutive ordinary shares in issue during
the Period.

The computation of diluted loss per share does not assume the
conversion of the Company’s outstanding convertible bonds since
their assumed conversion would result in a decrease in loss per share
for the six months ended 31 December 2025.

—E-REF/ZE-AFERHKE Interim Report 2025/2026

Frig®

BREARERAMZERARTHRERSRE

For the For the

six months six months
ended ended

31 December 31 December
2025 2024

HE HZE
“T-hF —E-ME
+-A=+—H8B +ZA=1+—8H
LE7R{E A LERE A
(unaudited) (unaudited)
(RIEER) (REzz)
HK$/000 HK$'000

FEL FAT

165 -

165 -

ARARRASHEEMA LI BRRHAER - K
ARME A FDEERABIR -

ERARARASREBE S MF+ A=+~
BUEAEAYEEMRERANERBEH - Hitk
FEIEHBRNGHEE -

BRI 1 =] B R BE A 0 BURIR AR RLA
EENERAREGE -

Hﬁ/@

RASRE ARALESRAEMKS (ZT-0F
TZAZT—BIERER ) -

BRER
BREARBEFERREALRLBREREA
JE(L A B B 18 I B 4 AR 2 N T35 21194,450,000
B(ZE-_mNE+-A=+—-HLAEA:
155,520,0008%) 51 & °

TEERAHAYEAEERENE CRITER
% o

AESREEERR  YERRAQRBTENT
BREFEER NRREAREHBE_T -0
FT-A=t-BLEAEANERERRD -
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9. LOSS PER SHARE (continued)

The calculation of the basic and diluted loss per share attributable to
the ordinary equity holders of the Company is based on the following
data:

Loss
Loss for the purpose of
basic and diluted loss per share

Number of shares

Weighted average number of ordinary shares
for the purpose of basic and diluted loss
per share

|
ARG EEREAREEERL
BR

RHHE
ARG EEREARBEER
ERBMETHH

SEEMEREMRAT CROSSTEC Group Holdings Limited

BRER(Z)

AARERBERAARECEREARBEER

DREATEIEE
For the For the
six months six months
ended ended
31 December 31 December
2025 2024
—ZTNEF
+=—R=+—H
JJ:/\1IH @A
(unaudited) (unaudited)
(REEER) EER)
HK$'000 HKS$'000
FHT FTHT
129,083 13,052
'000 '000
Fik Fik
194,450 155,520
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10. TRADE AND OTHER RECEIVABLES 10. EWEZRHEMTE

As at As at

31 December 30 June
2025 2025

i i

—E-AF “T-hF

HK$/000 HK$/000

FET THT

Trade receivables, net BWE ZHEFH 7,914 3,121

Retention receivables, net EYIRE &5 44 60

Deposits and other receivables B REMWE M8 2,124 1,813

Prepayments BITHE 3,408 9,942

Total KR 13,490 14,936
Less: Non-current portion e ERBHH

Deposits 7e (373) (373)

Total current portion MEN D17 1A 13,117 14,563

D:UJL 28 oo SBoREF/ZBSXEREHES Interim Report 2025/2026



Notes to the Condensed Consolidated Financial Statements

10. TRADE AND OTHER RECEIVABLES
(continued)

Notes:

LB SR
W BREE

Trade receivables
Less: loss allowance

Trade receivables are non-interest bearing. The Group does not hold any
collateral or other credit enhancements over these balances. The credit period
granted to trade customers is within 30 days in general and up to 60 days
upon the issue of the invoice, which is considered on a case-by-case basis.
Application for progress payments of projects is made on a regular basis.

The following is an analysis of trade receivables (net of impairment losses
allowance under expected credit loss model) by age, presented based on the
invoice dates:

TEB—EA

Less than 1 month

1 to 3 months —Z=f1A

3 to 6 months =Zf8A

More than 6 months but less than one year NEAR LETEE—F
More than 1 year BiB—F

SEEMEZEREMRAT CROSSTEC Group Holdings Limited (O

ﬁ Eﬂ = ,\jﬁﬁ-’f-&% ﬁ

10. EWEZRHMTEE)
Hizt -

As at As at
31 December 30 June

2025

i

“E-RF

+=-A=t—-H N

unaudited) (audited)
] (BE%)
HK$’000 HK$'000
FHL FHT
10,907 6,010
(2,993) (2,889)
7,914 3,121

EREGHEDTHE  FEELARZZERIFEEN
#HH %%EJ( EMNHEREN FEERNESEPRT
ZEEH-REOAAL R EFIEARTFREBELESR
ROOAZ EEH - Bi5 R A2 ITHEREL o

BUEGHE (G EHERERER T2 REERREE)
LR (RERAHZS) T -

As at
31 December

As at
30 June

naudlted

%) )
HK$’000 HK$'000
FEx FHL
4,790 1,438
904 1,298
1,265 257
827 48

128 80
7,914 3,121

W)
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11.  TRADE AND OTHER PAYABLES

Trade payables (note (a))
Other payables and accruals (note (b))
Accrued interest

Total

Notes:

ENEAFEA (M ita)
RN R R (K b))
FEET RIS

it

(a) An ageing analysis of trade payables, based on the invoice dates, is as

follows:

Less than 1 month
1 to 3 months

3 to 6 months
More than 6 months but less than 1 year
More than 1 year

TB—EA

—E={8A

==/ AR
ANMER LB BB —F
—ENE

The Group’s trade payables are non-interest bearing and generally

have payment terms of 0 to 90 days.

(b) As at 31 December 2025, other payables are non-interest bearing and
have average payment terms of 31 to 90 days (as at 30 June 2025: 31

to 90 days).

SE-RF/ZBSRERHHRE Interim Report 2025/2028

EREZREMKE

(@)

(b)

As at As at

31 December 30 June
2025 2025
—E-REF —E-REF
+=—A=+—H ~NAZ=Z1+A
(unaudited) (audited)
(REERZ) (l& &%)
HK$’000 HK$'000

FET THET

9,062 6,541

21,746 18,252

3,896 15,816

34,704 40,609

B ESHBZEEL T (RERAH)NT -

As at As at
31 December 30 June

N

kSl 3

A=+—H n
(unaudited) audlted
(REER) %)
HK$’000 HK$'000
FEL T
1,452 -
1,770 1,087
1,217 820
- 1,648
4,623 2,986
9,062 6,541

FEBHENEZHETE  AEEHRE
HAOEIH

CECRFFZ A=A AWERFE
T ;fﬁﬂ%’?/é‘fgﬁﬁjl@aﬂ (R=F=# ”f
NAZFHA312904)
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12. OTHER BORROWINGS AND
SHAREHOLDER'S LOANS

As at 31 December 2025 and 30 June 2025, total current and
non-current other borrowings and shareholder’s loans were scheduled
to repay as follows:

12.

HtEERBRRER

RIE-RAF+-_A=+-HAR-_ZE-_RF A=
B @ryrEngLutERRRERETEA
RTFIEREE

As at
31 December
2025

(unaudited)
(REER) (BER)
HK$'000 HK$'000
FiEn FET
Other borrowings Hitt e &
On demand or within one year (Note a) BERER—FRA (Hita) - 50,000
More than one year, but not exceeding five years (Note d) —F £ BR@BBRE (Hfitd) 21,852 =
More than five years (Note b) AFNULEHazb) 5,000 5,000
26,852 55,000
Shareholders’ Loans (Note c) BRER (Hiic)
On demand or within one year RERIR—FER - 30,000
Notes: Wit :
(a) During the year ended 30 June 2023, the Croup has unsecured @ REZ=F_=FRA=TAIFR REFL

and unguaranteed loan facilities in an aggregate principal amount
of HK$76,000,000 bearing an interest of 2% per annum from CGH
(BVI) Limited (“CCH”), a former shareholder of the Company and
a company owned as to 50% by each of Mr. Lee Wai Sang and Ms.
Leung Mo Shan Jackie (both being the former executive directors of
the Company), under three loan agreements (the “Loan Agreements”)
entered into between the Group and CGH on 22 December 2021, 28
October 2022 and 21 November 2022, respectively. In March 2023,
the Group was notified by CGH that it has assigned all its rights under
the Loan Agreements and the underlying loans to an independent third
party pursuant to a deed of assignment dated 23 March 2023 (the
“Assignment of Loans”). The Assignment of Loans was made unilaterally
by CGH pursuant to the terms of the Loan Agreements, all terms and
conditions of the loans remain unchanged. As at 30 June 2024, the
amortised cost of the loans from the independent third party was
approximately HK$48,500,000 and it was determined with effective
interest rates of 6% to 8.69% per annum. On 23 September 2024,
the Group entered into agreements to borrow loans in an aggregate
principal amount of HK$50,000,000 with that independent third
party for 18 months with an interest rate of 15% per annum to repay
all the original loan principals of HK$50,000,000 due to that party.
The loan principals of HK$50,000,000 were set off upon the issue of
the Convertible Bonds (as defined and described in Note 13) on 22
September 2025.

SEEMEZEREMRAT CROSSTEC Group Holdings Limited (O

BIHCGH (BVI) Limited ([CGH)) (— & A 2 &]
FHTEELEL AL REREML L EEHE
S0%89 R 7)) AR =—FE=—F+=F=+=H "
CE-CFFASFNNAR-E—F+—F
ZF+—HIUH = BRI GE (Bl &
EFWH TR AFIRECCHEIZEH AR EERZ
EHBE  FRER% % BEEA76,000,000
BT e R-FE-Z#E=Zf  KEBECCHEAH -
REAHE-F- == -+=AnEERE
([#ZE))  CGHE BEREN i3 RIGHE
AB TR EREFIEET —F B UE= - EE
BAHCCHRIEE S A kA E R E#TT B
AT RS R FIERIFTE - RZFZREN
H=1H BUE=ZFEXHBHELH A
48,500,000/ £ B IEEEEF F6%ZE
B6INETE -R_FE-_WFENA—+=H F%
BEGEBUE= G VA0S AL
#850,000,0008 7.2 B3 - BAI8ESF  FFIE
15% WEEEXRZRZHEREH T %
50,000,000 7T » B 504 250,000,000 7T 5 4
REARZEZRFNAZT=AETTERES
(ZOHF135TE 2 RA55) g sy -

0
(88)
—
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12.

1 32 o

OTHER BORROWINGS AND
SHAREHOLDER’S LOANS (continued)

Notes: (continued)

(b)

(c)

(d)

o

On 2 May 2024, the Group issued a bond amounted to
HK$5,000,000 at an interest rate of 5% per annum to an independent
third party. The bond has a term of 7 years and set to mature on
I May 2031. The bond is guaranteed by a corporate guarantee of
a Company’s subsidiary, which holds a building of approximately
HK$4.6 million as at 31 December 2025.

On 8 August 2023, the Group obtained an unsecured and
unguaranteed loan facility with interest-bearing of 15% per annum
amounted to HK$30,000,000 from its shareholder for two years from
the draw down date of the loan facility. As at 31 December 2024, the
Group drew down all the loan facility amounted to HK$30,000,000.
The loan principals of HK$30,000,000 were set off upon the issue of
the Convertible bonds (as defined and described in Note 13) on 22
September 2025.

On 4 August 2025, the Group obtained an unsecured and
unguaranteed loan facility of approximately HK$30.0 million from an
independent third party, bearing interest at 7% per annum, for a term
of three years from the drawdown date of the loan facility. As at 31
December 2025, the Group drew down the loan facility amounted to
approximately HK$20.7 million.

On 18 November 2025, the Group obtained an unsecured and
unguaranteed loan facility of approximately HK$3.4 million from an
independent third party, bearing interest at 5% per annum, for a term
of three years from the drawdown date of the loan facility. As at 31
December 2025, the Group drew down the loan facility amounted to
approximately HK$1.2 million.

—E-REF/ZE-AFERHKE Interim Report 2025/2026

12.

HttfEERRREFR

X&)

Wit - (&)

(b)

(c

(d

F-mERAZH FEFFETE=HF
ffﬁéﬁm 000,000 7.2 E# + FFIEH5%
ZEEBHLE TER-F=—FRA—HI
B ZEFRHT NGB ERAEEAAE
R HEMERTR - E-aF+=A=1—H
BE—EREEN46HEETIET

FEER-F-=F) A ARG RERE 25
FERE w?é“z B H# B F 2 IR AR
RZEHBE FFHERISU% 8B
300000008 T - R=FE-MEF ==+~
A A EEEERZHE 7B E30,000,000%
TT ° B £30,0000008 TAX R GR=F
ZHFEAAZFZAETHBRES (W3
FIEERHDB) migHs -

%:%ﬁ:ﬁiﬂﬁﬂiﬂ REERETE=TH
FEEL BERENEE  £FH5300
5&'?‘/5‘75 REFIE %518 - BEFBERRA
HERH=F R-F_RF+-A=+-H"
FEEERBESBELFHNRB07EZET -

REFE-LF+—A1/ A FEFREVE=
FRE—EEH FERENRE 28HE
J4EEET  HEFES%TE  BRABER
RABEAS=F R-F-AGF+-HA=1F—
B FEECEREHBESELB128 5%
T °
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13. CONVERTIBLE BONDS

Liability component movement

At beginning of the period/year

Initial recognition of convertible bonds, net of transaction costs
Effective interest expenses

Conversion into new ordinary shares

Transfer to accrued interest payables

At the end of the period/year

Classified as current and non-current liabilities
Current liabilities:

On demand or within one year

Non-current liabilities:

More than one year, but not exceeding five years
More than five years

13. TRRESF

SERSI2E

8,/ F 1)

MIEERMARES - MR ZRA
ERFISHZ

BRAHTBR

8BTS

/%K

PERARDRARBERE
mEALE
BERZR—FA
FmBELE:

—FNAE - BAEBRF
TERE

SEEMEREMRAT CROSSTEC Group Holdings Limited

For the six For the
months ended year ended
31 December 30 June

2025 2025

BE i

“Z-hF
+-—A=+—H
1B/~ (8 A

(unaudited) (audited)

(REEER) (&%)

HK$'000 HK$000

FHT FTHT

77,625 -

1,838 -

(3,582) -

(515) -

75,366 -

As at As at

31 December 30 June

2025 2025

I n

—EC-RE “ZT-RHEF

+-A=+—8H ANA=TH

(unaudited) (audited)

(RIEER) (l&%)

HK$’000 HK$'000

FEL FEL

75,366 -

75,366 -
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13.

CONVERTIBLE BONDS (continued)

On 22 September 2025, the Company issued convertible bonds (the
“Convertible Bonds”) with 2% coupon rate at principal amounts
of HK$38,400,000 (“MKI CB”) and HK$57,100,000 (“HIL CB”)
to MK Investment Group Limited and Hexing Investment Limited
respectively to set off the borrowings from them of principal amounts
of HK$30 million and HK$50 million respectively and part of relevant
accrued interests thereon. The Convertible Bonds will mature on the
third anniversary of the date of issue of the Convertible Bonds.

The Convertible Bonds can be converted into 868,181,818
conversion shares at any time between the issue date and the maturity
date at the bondholders’ discretion at an initial conversion price of
HK$0.11 per share.

Please refer to the Company’s circular dated 8 August 2025 and the
Company’s announcement dated 22 September 2025 for the detailed
terms and completion of the Convertible Bonds.

The Convertible Bonds comprise a liability component and an
equity conversion component. The value of the equity component is
included in the convertible bonds reserve under equity attributable to
the owners of the Company.

The fair value of the Convertible Bonds is estimated and determined
by Crank-Nicolson finite-difference method, which incorporates
contractual terms from the Convertible Bonds issuance documents
and valuation parameters observed from market source.

The fair value of the Convertible Bonds is measured at approximately
HK$215 million as at the issue date, i.e. 22 September 2025. The
difference of approximately HK$120 million between the fair value
and the aggregate principal value of the Convertible Bonds was
recognised as a loss from issue of convertible bonds in the profit or
loss during the six months ended 31 December 2025.

0 —E-REF/ZE-AFERHKE Interim Report 2025/2026

13.

TRRES (F

RZZE-RENA-+-H ' A2RRMK Investment
Group Limited JzHexing Investment Limited %17 F #
RES ([AHRES]) - A2 5 A38,400,000%
T (TMKIFT# B E %)) 57,100,000/ 7T ([ HILAT
RfEH]) - EEFIER A% - AMEHERSRER
SENRBNEEB TR 0EEATHEERLS
DHABEGFIS - THRREABRETABNE=
EEFBES-

RBREFTREFFEAATRETHEZEEA
HEERRNRRARESRONELERA
868,181,818 AR AT (7 -

BRNEREF 2 FRERRERER  F2HA
NABRA-T-RENANHZBRRALAA
BAZ-RAFNAZ+-RZAL-

EREFHAESD RESRRF AR - #E
Bz BEFARDAER ARGEEE TOTERKR
B -

TRBEEFNAFENRZRR-EHERERE
DA REE  BRERTAREFETXN
AHEFRRTEREBRMENMEESE -

RETREIZZ-RAFNAZT=A)  JARE
HIATENRNSEERT BE-T-RAF+Z
A=+—HILAER THREBESFRTEESRSSE
B EMEENN0ABATRNERANERARTY
BiREHESE -
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14.  SHARE CAPITAL

F'Eﬁ an\ = ,\7J ﬁﬁ -’F&% ﬁ

Ordinary shares of HK$0.01 (as at 30 June 2025: HK$0.01) each

Authorised:

JETE
At 1 July 2024, 30 June 2025, R-ZE-_WMFE+A—AH -
1 July 2025 and 31 December _7_£¢/\H +8 -
2025 “T-RFEA-AR

Issued and fully paid:
At 1 July 2024
Issuance of shares, net of issuing

—E-_RF+=-A=t—8
BRETREAR:
RZE-_N&E+/—H
BORG - MRBEITRE (H @)

expenses (Note (a))

At 30 June 2025 and 1 July 2025 RZZZRFAA=THK

Issue of shares upon conversion of
Convertible Bonds (Note (b))
At 31 December 2025

Note a:

Note b:

“Z-n%tA-H

R E A BB T AT D
(Hiztb)
RZE-RF+-A=+—H

On 7 February 2025, the Company entered into a placing agreement
with a placing agent pursuant to which the placing agent has
conditionally agreed, as the placing agent of the Company, to procure
on a best effort basis to not less than six placees to subscribe for up to
31,104,000 ordinary shares with par value of HK$0.01 each at a price
of HK$0.20 each (the “Placing”). The Placing was completed on
28 February 2025. The new shares rank pari passu with the existing
shares in all respects. The gross proceeds from the Placing were
approximately HK$6,220,800 and the net proceeds (after deduction
of placing fees and other expenses of the Placing) from the Placing
were approximately HK$6,010,000, representing a net placing price
of approximately HK$0.193 per placing share. HK$3,000,000 and
HK$3,010,000 of the net proceeds were utilised for the payment of
subcontracting charges for the interior solutions projects and general
working capital of the Group respectively as originally intended.
Further details were set out in the Company’s announcements dated
7 February 2025 and 28 February 2025.

On 26 November 2025, MKI CB in respect of the principal amount
of HK$4,400,000 was converted into 40,000,000 ordinary shares
of the Company at the conversion price of HK$0.11 per ordinary
shares. The conversion shares rank pari passu with the existing
shares in all respects. Further details were set out in the Company’s
announcement dated 26 November 2025.

SEEMEZEREMRAT CROSSTEC Group Holdings Limited (O

14. BAE
EREHEOET(R=B-EFXA=1H 001
BT ZEBER

Ordinary Number of
share per unit shares
BRLER AR HEE
HK$ ('000) HK$’000
on (FR) TR
0.01 10,000,000 100,000
0.01 155,520 1,555
0.01 31,104 311
0.01 186,624 1,866
0.01 40,000 400
0.01 226,624 2,266
Mita: R-F-ma#-FA+H r%ﬂﬂﬁ?ﬁﬁ%ff%fi
FElGZ Bl BERRERHREULAA]
HERES B HEBEIEREEET %A/\
FREANZLEEZRV206THER %
31,104,000 SR E B0.01E THI ZER ([FE
ZE/) FEFBAR-FE-_F#E-_H-+/1H
T o IR RATB B ERER G ZEAE
7 - [PEFEZ Frical BHESE#) 56,220,8005
T MEEFEZFRFEEE BHNREEE
HREEEEZ EMFZ)4 560100005 -
BRI EEERITERF0.1938T « B EF
B 13,000,000 7T %3,010,0008 T E %5 E
STEIRFIBRG (A EEEAE R FER Eﬁfz‘
BEAR-—REELESD -~ FHEARL R A
AHE-F-_RAF-A+tAR-F-HF= ﬁ
ZHNAZAE -
Wb RZFZRFE+—HAZF H X245

4,400,000 TTAIMKIFT 2R B 7 E R BEZR
ZER0. 115 7T #1£ 540,000,000 7K 2 ] i}‘é
B BRRGERE T EHEGREZH RS

7o #—HFEHARER ﬂﬁﬁﬁ_%‘_f#’
7L A= 7L/\ EZ ﬂi °
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15.  RELATED PARTY TRANSACTIONS

In addition to the transactions and balances disclosed elsewhere in
the unaudited condensed consolidated interim financial statements
during the Period, the Group entered into the following significant
transactions with its related parties:

ARRZ R ZFBRX

Interest expense to the shareholder

16.  FAIR VALUE OF FINANCIAL INSTRUMENTS

Management has assessed that the fair values of financial assets and
financial liabilities approximate to their carrying amounts largely due
to the short-term maturities of these instruments.

The fair values of the financial assets and liabilities are included at the
amount at which the instrument could be exchanged in a current transaction
between willing parties, other than in a forced or liquidation sale.

17.  EVENT AFTER REPORTING PERIOD

During the period from 1 January 2026 to the date of this interim
report, Convertible Bonds with principal amounts of HK$18,700,000
in aggregate were converted into 170,000,000 ordinary shares of the
Company at the conversion price of HK$0.11 per share. Further details
were set out in the Company’s announcements dated 13 January 2026,
22 January 2026, 6 February 2026 and 11 February 2026.

18.  APPROVAL OF INTERIM RESULTS

T 36

The Group’s unaudited condensed consolidated interim results
and financial statements for the Period have been approved and
authorized for issue by the board of directors of the Company on 27
February 2026.
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