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PROFIT WARNING

This announcement is made by Kontafarma China Holdings Limited (the “Company”,

together with its subsidiaries, the “Group”) pursuant to Rule 13.09 of the Rules

Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the

“Listing Rules”) and the Inside Information Provisions (as defined in the Listing Rules)

under Part XIVA of the Securities and Futures Ordinance (Chapter 571 of the Laws of

Hong Kong).

The board of directors (the “Board”) of the Company wishes to inform the shareholders

of the Company (the “Shareholders”) and potential investors that, based on the latest

unaudited consolidated management accounts of the Group for the year ended 31

December 2025 (the “FY 2025”) and the latest information available to the Board, it is

expected that the Group will record a consolidated net loss in the range of approximately

HK$414.1 million to HK$506.2 million for the FY 2025, compared to the consolidated

net loss of approximately HK$99.0 million for the year ended 31 December 2024.

The increase in the consolidated net loss of the Group for the FY 2025 was mainly

attributable to the impairment losses in respect of the fitness business of the Group, in

particular, (i) impairment losses under expected credit loss model on financial assets of

approximately HK$169.3 million; (ii) impairment losses on intangible assets of

approximately HK$123.9 million; and (iii) impairment losses on goodwill related to

the fitness business segment of approximately HK$100.4 million to HK$122.7 million.

The above impairment losses were mainly resulted from (a) the cessation of operation of

franchise fitness business in Taiwan due to the operational difficulties and cash flow

constraints of an associate of the Group (being 全真概念健康事業股份有限公司 (True

Concept Ltd.*) (“True Concept”) in which the Company owns indirectly 29% equity

interest), as disclosed in the profit warning announcement of the Company dated 15

August 2025 regarding impairment losses, the interim results announcement of the

Company for the six months ended 30 June 2025 dated 28 August 2025 (particularly page

15 therein) and the inside information announcement of the Company dated 30
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September 2025 regarding possible winding up of True Concept (the “30 September 2025

Announcement”); and (b) the Group’s fitness business in Singapore, the recovery of which

has been slower than expected and is facing increasing pressure amid the challenging

operation environment and intense competition in the fitness industry of Singapore. As

disclosed in the 30 September 2025 Announcement, the fitness centers of True Concept

have ceased operation since 1 October 2025. To the knowledge of the Board after making

reasonable enquiries and based on publicly available information, the legal proceedings

related to winding up has yet commenced up to the date of this announcement.

The information in this announcement is based on a preliminary assessment by the

management of the Company according to the latest unaudited consolidated

management accounts of the Group for the FY 2025. Such information has not been

finalised, audited or reviewed by the Company’s independent auditor, and has not been

confirmed by the audit committee of the Company. The finalised audited consolidated

results of the Group for the FY 2025 are expected to be announced by the end of March

2026, which may differ from the figures and information provided in this announcement.

Shareholders and potential investors are advised to exercise caution when dealing in the

securities of the Company.

By order of the Board of

Kontafarma China Holdings Limited

Wang Feifei

Chairman

Hong Kong, 11 March 2026

As at the date of this announcement, the Board comprises three executive directors, namely

Mr. Wang Feifei (Chairman and President), Ms. Guo Zixiu (Financial Controller) and

Mr. Liu Jiankun; one non-executive director, namely Mr. Huang Yu; and three independent

non-executive directors, namely Dr. Tang Lai Wah, Dr. Ho Ho Ming and Mr. Yao

Xiaomin.

* For identification purpose only
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