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Hong Kong Exchanges and Clearing Limited, The Stock Exchange of Hong Kong Limited and Hong Kong Securities Clearing Company Limited take no
responsibility for the contents of this Prospectus, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any
loss howsoever arising from or in reliance upon the whole or any part of the contents of this Prospectus.

A copy of this Prospectus, having attached thereto the documents specified in “Documents Delivered to the Registrar of Companies and Available on Display —
1. Documents Delivered to the Registrar of Companies” in Appendix VII, has been registered by the Registrar of Companies in Hong Kong as required by section
342C of the Companies (Winding Up and Miscellaneous Provisions) Ordinance (Chapter 32 of the Laws of Hong Kong). Neither the Securities and Futures
Commission of Hong Kong nor the Registrar of Companies in Hong Kong takes any responsibility as to the contents of this Prospectus or any other documents
referred to above.

The Offer Price is expected to be determined by agreement between the Sponsor-Overall Coordinators (for themselves and on behalf of the Overall Coordinators and
the Underwriters) and us on or around Wednesday, March 18, 2026. The Offer Price will be no more than HK$71.88 per Offer Share. If, for any reason, the Offer
Price is not agreed by 12:00 noon on Wednesday, March 18, 2026, the Global Offering will not proceed and will lapse.

The Sponsor-Overall Coordinators (for themselves and on behalf of other Overall Coordinators and the Underwriters) may, with our consent, reduce the
number of Offer Shares being offered under the Global Offering at any time on or prior to the morning of the last day for lodging applications under the
Hong Kong Public Offering. See “Structure of the Global Offering” and “How to Apply for Hong Kong Offer Shares” for further details.

The obligations of the Hong Kong Underwriters under the Hong Kong Underwriting Agreement are subject to termination by the Sponsor-Overall Coordinators (for
themselves and on behalf of the Overall Coordinators and the Hong Kong Underwriters) if certain grounds arise prmr to 8:00 a.m. on the Listing Date. See
“Underwriting — Underwriting Arrangements and Expenses — Hong Kong Public Offering — Grounds for termination” for further details.

The Offer Shares have not been and will not be registered under the U.S. Securities Act or any state securities laws in the United States, and may not be offered, sold,
pledged or transferred within the United States, except pursuant to an available exemption from, or in transactions not subject to, the registration requirements of the
U.S. Securities Act. The Offer Shares are being offered and sold outside the United States in offshore transactions in reliance on Regulation S.

ATTENTION

‘We have adopted a fully electronic application process for the Hong Kong Public Offering. We will not provide printed copies of this Prospectus to the public.

This Prospectus is available at the website of the Stock Exchange at www.hkexnews.hk and our website at www.delton.com.cn. If you require a printed copy
of this Prospectus, you may download and print from the website addresses above.
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IMPORTANT NOTICE TO INVESTORS:
FULLY ELECTRONIC APPLICATION PROCESS

We have adopted a fully electronic application process for the Hong Kong Public
Offering. We will not provide printed copies of this Prospectus in relation to the Hong
Kong Public Offering.

This Prospectus is available at the website of the Stock Exchange at
www.hkexnews.hk under the “HKEXnews > New Listings > New Listing Information”
section, and our website at www.delton.com.cn. If you require a printed copy of this
Prospectus, you may download and print from the website addresses above.

To apply for the Hong Kong Offer Shares, you may:
(1) apply online via the HK eIPO White Form service at www.hkeipo.hk; or

(2) apply electronically through the HKSCC EIPO channel and cause HKSCC
Nominees to apply on your behalf by instructing your broker or custodian who is
a HKSCC Participant to give electronic application instructions via HKSCC’s
FINI system to apply for the Hong Kong Offer Shares on your behalf.

We will not provide any physical channels to accept any application for the Hong Kong
Offer Shares by the public. The contents of the electronic version of this Prospectus are
identical to the printed Prospectus as registered with the Registrar of Companies in Hong Kong
pursuant to section 342C of the Companies (Winding Up and Miscellaneous Provisions)
Ordinance.

If you are an intermediary, broker or agent, please remind your customers, clients or
principals, as applicable, that this Prospectus is available online at the website addresses stated
above.

See “How to Apply for Hong Kong Offer Shares” for further details of the procedures
through which you can apply for the Hong Kong Offer Shares electronically.
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Your application through the HK eIPO White Form service or the HKSCC EIPO
channel must be made for a minimum of 100 Hong Kong Offer Shares and in multiples of that
number of Hong Kong Offer Shares as set out in the table below. No application for any other
number of Hong Kong Offer Shares will be considered and such an application is liable to be
rejected.

If you are applying through the HK eIPO White Form service, you may refer to the
table below for the amount payable for the number of H Shares you have selected. You must
pay the respective maximum amount payable on application in full upon application for Hong
Kong Offer Shares.

If you are applying through the HKSCC EIPO channel, you are required to pre-fund
your application based on the amount specified by your broker or custodian, as determined
based on the applicable laws and regulations in Hong Kong.

Maximum Maximum Maximum Maximum
Amount Amount Amount Amount
No. of payablem on No. of payable® on No. of payable® on No. of payable® on
Hong Kong application/ Hong Kong application/ Hong Kong application/ Hong Kong application/
Offer Shares successful Offer Shares successful Offer Shares successful Offer Shares successful
applied for allotment applied for allotment applied for allotment applied for allotment
HKS$ HK$ HKS$ HK$
100 7,260.49 2,000 145,209.82 10,000 726,049.10 300,000 21,781,472.95
200 14,520.98 2,500 181,512.27 20,000 1,452,098.20 400,000 29,041,963.92
300 21,781.47 3,000 217,814.72 30,000 2,178,147.29 500,000 36,302,454.90
400 29,041.96 3,500 25411718 40,000 2,904,196.39 600,000 43,562,945.88
500 36,302.45 4,000 290,419.63 50,000 3,630,245.49 700,000 50,823,436.85
600 43,562.94 4,500 326,722.10 60,000 4,356,294.59 800,000 58,083,927.85
700 50,823.44 5,000 363,024.55 70,000 5,082,343.69 900,000 65,344,418.82
800 58,083.93 6,000 435,629.46 80,000  5,808,392.79 1,000,000 72,604,909.80
900 65,344.43 7,000 508,234.37 90,000 6,534,441.88 1,500,000 108,907,364.70
1,000 72,604.91 8,000 580,839.28 100,000 7,260,490.98 2,000,000 145,209,819.60
1,500 108,907.36 9,000 653,444.19 200,000 14,520,981.95 2,300,000 166,991,292.55
Notes:

(1)  Maximum number of Hong Kong Offer Shares you may apply for and this is 50% of the Hong Kong Offer
Shares initially offered.

(2)  The amount payable is inclusive of brokerage, SFC transaction levy, the Stock Exchange trading fee and
AFRC transaction levy. If your application is successful, brokerage will be paid to the Exchange Participants
(as defined in the Listing Rules) or to the HK eIPO White Form Service Provider (for applications made
through the application channel of the HK eIPO White Form service) while the SFC transaction levy, the
Stock Exchange trading fee and the AFRC transaction levy will be paid to the SFC, the Stock Exchange and
the AFRC, respectively.



EXPECTED TIMETABLE®

Should there be any changes to the dates mentioned in the following expected
timetable of the Hong Kong Public Offering, an announcement will be made and published
on the website of the Stock Exchange at www.hkexnews.hk and our website at
www.delton.com.cn of the revised timetable.

Hong Kong Public Offering commences ... ........................... 9:00 a.m. on
Thursday, March 12, 2026

Latest time for completing electronic applications under
the HK eIPO White Form service through the designated
website at www.hkeipo.hk® ... ... ... .. 11:30 a.m. on
Tuesday, March 17, 2026

Application lists open™ ... ... .. ... 11:45 a.m. on
Tuesday, March 17, 2026

Latest time for (a) completing payment for HK eIPO White Form
applications by effecting internet banking transfer(s) or
PPS payment transfer(s) and (b) giving electronic
application instructions to HKSCC ............................. 12:00 noon on
Tuesday, March 17, 2026

If you are instructing your broker or custodian who is a HKSCC Participant to apply for
Hong Kong Offer Shares on your behalf, you are advised to contact your broker or custodian
for the latest time for giving such instructions, which may be different from the latest time as
stated above.

Application lists close™® ... .. ... ... ... .. 12:00 noon on
Tuesday, March 17, 2026

Expected Price Determination Date™ .. ... ........... .. ... at or before 12:00 noon on
Wednesday, March 18, 2026

Announcement of the final Offer Price, the level of applications
in the Hong Kong Public Offering, the level of indications of
interest in the International Offering and the basis of allocation
of the Hong Kong Offer Shares to be published on the website
of the Stock Exchange at www.hkexnews.hk and
our website at www.delton.com.cn by ... ... L. 11:00 p.m. on
Thursday, March 19, 2026



EXPECTED TIMETABLE®

Results of allocation in the Hong Kong Public Offering to be available through a variety
of channels as described in “How to Apply for Hong Kong Offer Shares — B. Publication of
Results,” including through:

(1) in the announcement to be posted on our
website and the website of the Stock Exchange
at www.delton.com.cn and www.hkexnews.hk
respectively ....... ... ... ... .. ... .. ... iiiiieenanen..at or before 11:00 p.m.
on Thursday, March 19, 2026

(2) from the “Allotment Results” page at the designated results
of allocations website at www.hkeipo.hk/TPOResult
(or www.tricor.com.hk/ipo/result) with a “search by ID”
function on a 24-hour basis from .......... ... ... .. .. . L L. 11:00 p.m. on
Thursday, March 19, 2026 to
12:00 midnight on
Wednesday, March 25, 2026

(3) the allocation results telephone enquiry line
by calling +852 3691 8488 .. ... ... ... . ... ... between 9:00 a.m. and
6:00 p.m. from
Friday, March 20, 2026 to
Wednesday, March 25, 2026
on a business day

For those applying through HKSCC EIPO channel,
you may also check with your broker or
custodian from . .. ... ... 6:00 p.m. on
Wednesday, March 18, 2026

H Share certificates in respect of wholly or partially
successful applications to be dispatched or deposited
into CCASS on or before®™ . . . ... Thursday, March 19, 2026

HK eIPO White Form e-Auto Refund payment instructions
or refund checks in respect of wholly or partially
unsuccessful applications (or wholly successful applications,
if applicable) to be dispatched on or before® . ... ... ... ... . Friday, March 20, 2026

Dealings in H Shares on the Stock Exchange to commence at ............. 9:00 a.m. on
Friday, March 20, 2026

Notes:

(1)  All dates and times refer to Hong Kong local dates and times.

(2)  You will not be permitted to submit your application under the HK eIPO White Form service through the
designated website at www.hkeipo.hk after 11:30 a.m. on the last day for submitting applications. If you have
already submitted your application and obtained an application reference number from the designated website
prior to 11:30 a.m., you will be permitted to continue the application process (by completing payment of
application monies) until 12:00 noon on the last day for submitting applications, when the application lists
close.

(3)  If there is/are a tropical cyclone warning signal number 8 or above, a “black” rainstorm warning signal and/or
Extreme Conditions in force in Hong Kong at any time between 9:00 a.m. and 12:00 noon on Tuesday, March
17, 2026, the application lists will not open or close on that day. See “How to Apply for Hong Kong Offer
Shares — E. Severe Weather Arrangements.”
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EXPECTED TIMETABLE®

(4)

(5)
(6)

(N

(3)

The Offer Price is expected to be determined on or before Wednesday, March 18, 2026 (which, at the earliest,
could be Wednesday, March 18, 2026) and in any event not later than 12:00 noon on Wednesday, March 18,
2026. If, for any reason, the Offer Price is not agreed between the Sponsor-Overall Coordinators (for
themselves and on behalf of other Overall Coordinators and the Underwriters) and our Company by 12:00
noon on Wednesday, March 18, 2026, the Global Offering will not proceed and will lapse.

None of the websites or any of the information contained on the websites forms part of this Prospectus.
Applicants being individuals must not authorize any other person to collect on their behalf. Applicants being
corporations must attend by their respective authorized representative bearing a letter of authorization from
the corporation stamped with the corporation’s chop. Evidence of identity acceptable to the H Share
Registrar, Tricor Investor Services Limited, must be produced at the time of collection. Uncollected H Share
certificate(s) will be sent to the addresses specified in the relevant application instructions by ordinary post at
the applicants’ own risk. See “How to Apply for Hong Kong Offer Shares — D. Dispatch/Collection of H
Share Certificates and Refund of Application Monies.”

The H Share certificates will only become valid evidence of title at 8:00 a.m. on the Listing Date, which is
expected to be Friday, March 20, 2026, provided that the Global Offering has become unconditional in all
respects and the right of termination described in “Underwriting — Underwriting Arrangements and
Expenses — Hong Kong Public Offering — Grounds for Termination” has not been exercised. Investors who
trade H Shares prior to the receipt of H Share certificates or prior to the H Share certificates becoming valid
evidence of title do so entirely at their own risk.

HK eIPO White Form e-Auto Refund payment instructions or refund checks will be issued in respect of
wholly or partially unsuccessful applications pursuant to the Hong Kong Public Offering and in respect of
wholly successful applications in the event that the Offer Price is less than the price payable per H Share on
application. Part of the applicant’s identification document number, or, if the application is made by joint
applicants, part of the identification document number of the first-named applicant, provided by the
applicant(s) may be printed on the refund check, if any. Such data would also be transferred to a third party for
refund purposes. Banks may require verification of an applicant’s identification document number before
encashment of the refund check. Inaccurate completion of an applicant’s identification document number may
invalidate or delay encashment of the refund check.

The above expected timetable is a summary only. For details of the structure of the

Global Offering, including its conditions, and the procedures for applications for Hong Kong
Offer Shares, see “Structure of the Global Offering” and “How to Apply for Hong Kong Offer
Shares,” respectively.

If the Global Offering does not become unconditional or is terminated in accordance

with its terms, the Global Offering will not proceed. In such a case, our Company will make an

announcement as soon as practicable thereafter.

— iil —



CONTENTS

IMPORTANT NOTICE TO PROSPECTIVE INVESTORS

This Prospectus is issued by our Company solely in connection with the Hong Kong
Public Offering and does not constitute an offer to sell or a solicitation of an offer to
buy any security other than the Hong Kong Offer Shares offered by this Prospectus
pursuant to the Hong Kong Public Offering. This Prospectus may not be used for the
purpose of, and does not constitute, an offer or invitation in any other jurisdiction or in
any other circumstances. No action has been taken to permit a public offering of the
Offer Shares in any jurisdiction other than Hong Kong and no action has been taken to
permit the distribution of this Prospectus in any jurisdiction other than Hong Kong. The
distribution of this Prospectus and the offering of the Offer Shares in other
Jjurisdictions are subject to restrictions and may not be made except as permitted under
the applicable securities laws of such jurisdictions pursuant to registration with or
authorization by the relevant securities regulatory authorities or an exemption
therefrom.

You should rely only on the information contained in this Prospectus to make your
investment decision. The Hong Kong Public Offering is made solely on the basis of the
information contained and the representations made in this Prospectus. We have not
authorized anyone to provide you with information that is different from what is
contained in this Prospectus. Any information or representation not made in this
Prospectus must not be relied on by you as having been authorized by us, the Joint
Sponsors, the Overall Coordinators, the Joint Global Coordinators, the Capital Market
Intermediaries, the Joint Bookrunners, the Joint Lead Managers, the Underwriters, any
of our or their respective directors, officers, employees, agents, or representatives or
any other person or party involved in the Global Offering.

Expected Timetable . . ... ... ... . ..

Contents . . ... ..

SUMMATY . . ..

Definitions . . ... ... 17
Glossary . .. ... 27
Forward-looking Statements . . ... ........... ... .. ... ... . . .. . .. ... 31
Risk Factors . . ... ... 32
Waivers and Exemption .. ...... ... ... . . ... 56
Information about this Prospectus and the Global Offering .................. 72
Directors and Parties Involved in the Global Offering ...................... 75

—1iv —



CONTENTS

Corporate Information ... ......... . ... . . .. L 78
Industry Overview . . ... ... ... 80
Regulatory Overview . ... ... .. ... . ... 93
History, Development and Corporate Structure ........................... 109
Business . ... ... 118
Financial Information . ... ... .. ... ... . .. ... 181
Relationship with Our Controlling Shareholders ........ ... ... ... ...... 224
Connected Transactions . .......... . ... . . .. . . 228
Share Capital . . ... ... ... 235
Substantial Shareholders . .......... ... ... . . ... 237
Directors and Senior Management .. ................. ..., 238
Cornerstone Investors . .......... .. ... ... 249
Future Plans and Use of Proceeds ........... ... .. ... .. .. ... ... ...... 260
Underwriting . . . ... ... 264
Structure of the Global Offering ............. . ... ... ... .. ... ... ...... 2717
How to Apply for Hong Kong Offer Shares ............................... 284
Appendix I — Accountants’ Report ... ......... ... ... .. ... .. .. ..... I-1
Appendix ITA - Unaudited Pro Forma Financial Information ............ ITA-1

Appendix IIB - Unaudited Preliminary Financial Information
for the year ended December 31,2025 .. .............. 1I1B-1

Appendix IIT - Taxation and Foreign Exchange ....................... I1-1
Appendix IV —  Summary of Principal Legal and Regulatory Provisions . ... IV-1
Appendix V —  Summary of the Articles of Association ................. V-1
Appendix VI — Statutory and General Information .................... VI-1

Appendix VII. -  Documents Delivered to the Registrar of Companies
and Availableon Display ........................... VII-1



SUMMARY

This summary aims to give you an overview of the information contained in this
Prospectus. As this is a summary, it does not contain all the information that may be
important to you, and is qualified in its entirety by and should be read in conjunction
with, the full text of this Prospectus. You should read the whole document before you
decide to invest in the Offer Shares.

There are risks associated with any investment. Some of the particular risks
associated with investing in the Offer Shares are set out in “Risk Factors.” You should
read that section carefully before you decide to invest in the Offer Shares.

OVERVIEW
Who We Are

We primarily develop, manufacture and sell customized printed circuit boards (“PCBs”)
for high performance servers and other computing applications. High performance servers
undertake core computing tasks and are specifically designed for compute-intensive tasks,
with their core function being the efficient processing of large-scale data, complex
algorithms, and compute-intensive operations. PCBs, providing a physical mounting platform
for components and enabling mechanical fixation and electrical connectivity between
components through conductive traces and solder pads, serve as a critical component of
electronics manufacturing. For further details, see “Industry Overview — Overview of Printed
Circuit Board Industry.”

According to Frost & Sullivan, we ranked third among high performance server PCB
manufacturers globally, and ranked first among high performance server PCB manufacturers
headquartered in the Chinese Mainland based on the cumulative revenue from high
performance server PCBs from 2022 to 2024. In 2022, 2023, 2024, and the nine months ended
September 30, 2024 and 2025, our revenue from computing application PCBs (mainly for high
performance servers, including Al servers and general-purpose servers) amounted to
RMB1,635.3 million, RMB1,858.2 million, RMB2,705.6 million, RMB1,961.7 million and
RMB2,833.2 million, representing 67.8%, 69.4%, 72.5%, 73.2% and 73.9% of our total
revenue in the same period, respectively.

Our Market Opportunities

According to Frost & Sullivan, the global demand for comprehensive electronic devices
continues to rise, driven by the growing adoption of AI and the expansion of datacenters,
Internet of Vehicles, robotics, and Internet of Things (“IoT”) applications. As critical
components in electronic products, PCBs have substantial growth opportunities. Such market
growth is primarily driven by the following factors: (i) growing global demand for computing
power drives the market of computing application PCBs, (ii) development in industrial control
and automotive electronics steadily increases demand for industrial application PCBs, and
(iii) upgrade and continual innovation in consumer electronics support stable growth for
consumer application PCBs. For details, see “Business — Overview — Our Market
Opportunities.”

OUR PRODUCTS

We provide (i) computing application PCBs, (ii) industrial application PCBs, and
(iii) consumer application PCBs. For details of our key products as of the Latest Practicable Date,
please see “Business — Our Products.”
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OUR STRENGTHS

We believe that the following strengths contribute to our success: (i) A globally leading
manufacturer of critical components for high performance servers, positioned to benefit from
robust growth driven by the AI era; (ii) Long-term partnerships with leading global
downstream customers; (iii) Robust R&D capabilities and proven technological innovation;
(iv) Rapid and customized product delivery capabilities through joint design manufacturing;
and (v) Experienced and visionary management team.

OUR STRATEGIES

We are implementing the following strategies: (i) Market strategy: expanding and
deepening our global presence; (ii) Operation strategy: expanding high-value added product
portfolio and enhancing intelligent manufacturing; and (iii) Talent strategy: building a tiered
talent pipeline.

RESEARCH AND DEVELOPMENT

We have focused our R&D on developing and customizing PCBs for computing
applications. We continue to build our technological capabilities through researching on (i)
materials, which allows us to select, validate and apply optimal PCB materials based on
nuanced customer specifications, reducing our response times thereby capturing emerging
market opportunities in an efficient manner; (ii) manufacturing processes, in which we
develop processes tailored to high performance server PCBs, with continual refinements to
satisfy evolving and customized market demands; and (iii) product development, in which we
develop a joint design manufacturing (the “JDM”) model that allows us to closely collaborate
with global leading server manufacturer customers throughout their product development
process. For further details, please see “Business — Research and Development.”

SALES AND MARKETING
Our Sales Network

We primarily sell our products through direct sales. Our direct sales customers consist
mainly of (i) end product brands, as the brand-owning companies that design, brand and
market their electronic products, and (ii) EMS providers, which manufacture and assemble
products based on specifications and designs from the end product brands. Under our sales
model with EMS providers, EMS providers directly place orders with us in some cases, while
in other cases the end product brand owners designate EMS providers to place orders with us.
Most of the products sold through direct sales feature customized specifications as requested
directly by our direct sales customers. This approach allowed us to deliver tailored products
and work closely to the needs of our direct sales customers.

We also sell to trading partners to extend our market reach and efficiently serve
smaller-scale end customers and end customers in certain regions. Besides, we also sell a
small portion of our products to other PCB manufacturers. We also collaborate with sales
partners to reinforce our relationship with our direct sales customers. Sales partner is not sales
agent and mainly supports us in market development and service support, facilitating
introductions and interactions between us and potential customers. We believe our diversified
sales channels enable us to maintain stable demand and expand our market presence. For
further details, see “Business — Sales and Marketing — Our Sales Partner.”

_2_



SUMMARY

The following table sets forth a breakdown of the number of customers for our PCB
products by sales channel for the periods indicated:

Nine months

ended
Year ended December 31, September 30,

2022 2023 2024 2025
Direct sales customers‘”. . . . . 118 130 138 155
Trading partners”® ... .. .. 32 43 31 32
PCB manufacturers'® ... ... 19 17 14 15
Total ................... 169 190 183 202

Notes:

(I)  Refers to the number of customers from whom we recognized revenue in the respective year.

(2)  We engage with trading partners on an order-by-order basis, through individually issued purchase
orders, rather than formal distribution agreements. Accordingly, during the Track Record Period, there
were no terminations of business relationships involved in relation to our business relationship with
trading partners.

The following table sets forth a breakdown of revenue by sales channel in absolute
amounts and as a percentage of our revenue for the periods indicated:

Year ended December 31, Nine months ended September 30,

2022 2023 2024 2024 2025

RMB'OOO (%)  RMBOO0 (%)  RMB0O0 (%)  RMB000 (%)  RMB000 (%)

(Unaudited)
PCB
Directsales” . ... ... .. 2,128,796 88.2 2,375,709 88.7 3,366,432 90.1 2437324 909 3471073 90.5
Sales through trading
partmers . . ... ... 105,760 44 117931 44 105,059 28 76,179 29 99,563 2.6
Sales to PCB manufacturers . . . 37,230 1.6 43,496 1.6 7.889 03 5132 02 4,095 0.1
Subtotal . . ... ... ... 2271786 942 2,537,136 947 3,479,380 932 2,519,235 94.0 3,574,731 93.2
Other products® . . . . ... .. 40601 58 LI 53 254905 68 161425 60 260398 68
Total .. ............ 2,412,387 1000 2,678,270 100.0 3,734,285  100.0 2,680,660  100.0 3,835,129  100.0
Notes:

(1) Revenue generated from direct sales involving sales partner amounted to RMB1,150.0 million,
RMBI1,385.4 million, RMB1,789.8 million, RMB1,291.0 million and RMB1,411.8 million, in 2022,
2023, 2024, and the nine months ended September 30, 2024 and 2025, respectively.

(2)  Other products were sold through our direct sales channel.
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OUR PRODUCTION

Our principal production facilities are located in Guangdong Province and Hubei
Province, China, namely the Guangzhou base and the Huangshi base.

The table below sets forth our designed production capacity, actual production volume
and utilization rate for the years indicated:

Nine months ended

Year ended December 31, September 30,
2022 2023 2024 2024 2025

Guangzhou base
— Designed production capacity

(ten thousand sq. m.)™". . ... ... ... .. 95.4 91.7% 100.3? 75.2 78.0
- Actual production volume

(ten thousand sq. m.). . . ... ........ 86.1 76.8 92.3 67.0 71.0
- Utilization rate (%)@ . . ... ... ...... 90.2 83.7% 92.1 89.1 98.7
Huangshi base
— Designed production capacity

(ten thousand sq. m.)®. . .. ... ... ... 56.0 83.4 87.3 65.5 724
— Actual production volume

(ten thousand sq. m.). . ... ......... 30.9 49.1 56.4 41.9 55.2
- Utilizationrate (%) . . . . ............ 55.1 58.9 64.7 64.0 76.3
Thai base
— Designed production capacity

(ten thousand sq. m.). . . .. ......... - - - - 15.0
- Actual production volume

(ten thousand sq. m.). . .. .......... - - - - 1.8
- Utilizationrate (%) . . . .. ........... - - - - 12.07
Notes:

(I) Designed production capacity of the year is calculated based on the following assumptions:

(i) 300 operational days per year and 225 days per nine months, and (ii) 24 operating hours per day. The
calculation of production capacity excludes (i) production lines which were suspended for
maintenance/technical upgrades and (ii) newly launched production lines which were undergoing a test
period.
The designed production capacity of our production bases affected by the types and production requirements
of the PCBs being manufactured. The same production lines may be utilized for manufacturing PCBs of
varying specifications, complexity and layer counts, which can result in variations in production capacity. In
addition, during the Track Record Period, we periodically allocated sales orders between our Guangzhou base
and Huangshi base based on product specifications and applications. Specifically, the Huangshi base
primarily handles consumer and industrial-application PCBs, as well as certain mid- to low-end server PCBs,
while the Guangzhou base primarily focuses on high-end server PCBs. This allocation ensures that each base
can optimize its production capacity and meets specific product requirements.

(2)  The designed production capacity of our Guangzhou base decreased in 2023, primarily due to the allocation
of sales orders for consumer and industrial-application PCBs to the Huangshi base. This led to more
production of PCBs with increased complexity, including more layers and higher processing difficulty,
resulting in lower designed production capacity.

(3)  The designed production capacity of our Guangzhou base increased in 2024 as the Dongguan facility of the
Guangzhou base began operations, allowing for the relocation of certain processing steps to the Dongguan
facility. Such reallocation facilitated capacity enhancement of the Guangzhou base and expanded the
production capacity along with the utilization rate through technological upgrades.

4
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(4)  Utilization rate is calculated by dividing actual production volume by the designed production capacity.

(5)  The utilization rate of our Guangzhou base decreased from 90.2% in 2022 to 83.7% in 2023, primarily due to
certain sales orders for the Guangzhou base being allocated to our Huangshi base for production in 2023.

(6)  The designed production capacity of our Huangshi base increased from 2022 to 2023, and remained relatively
stable in 2024, primarily because the Huangshi base was in a production ramp-up phase, which resulted in a
then relatively lower designed production capacity in 2022.

(7)  The utilization rate of our Thai production base was relatively low for the nine months ended September 30,
2025. The base only commenced commercial production in June 2025 and remained in the ramp-up phase
during the period. Certain production equipment and facilities were still undergoing testing, validation and
progressive commissioning, and not all production lines had reached full operational status.

To enhance our production capabilities and global reach, we have established a
production facility in Thailand, which commenced production by the end of June 2025. For
further details of our production bases and production capacity, actual output and utilization
rate, please see “Business — Production.”

CUSTOMERS AND SUPPLIERS

During each year/period of the Track Record Period, revenue generated from our five
largest customers amounted to RMB1,533.6 million, RMB1,756.7 million, RMB2,291.9
million and RMB2,270.7 million, respectively, accounting for 63.6%, 65.6%, 61.4% and
59.3% of our total revenue in the same periods, respectively. Revenue from our largest
customer in each year/period of the Track Record Period accounted for 26.5%, 26.6%, 24.6%
and 18.0% of our total revenue in the same periods, respectively. Our Directors are of the view
that we are not subject to any material end-customer or industry concentration that would have
a material adverse impact on our business operation and financial performance. See “Business
— Our Customers” for further details.

Our suppliers primarily consisted of raw material suppliers. In each year/period of the
Track Record Period, the total purchase amount from our five largest suppliers amounted to
RMB668.3 million, RMB766.0 million, RMB1,222.3 million and RMB1,325.9 million,
respectively, accounting for 53.7%, 58.2%, 63.1% and 59.8% of our total purchase amount in
the same periods, respectively. Purchases from our largest supplier in each year/period of the
Track Record Period accounted for 29.0%, 25.6%, 22.1% and 19.8% of our total purchase
amount in the same periods, respectively. See “Business — Our Suppliers — Our Major
Suppliers” for further details.

COMPETITIVE LANDSCAPE

We operate in a competitive and technology-intensive industry, where global customers
demand more advanced, higher-reliability, and application-specific PCBs. We compete with
global PCB manufacturers, especially high-layer-count PCBs and high-level HDI PCBs for
computing application. According to Frost & Sullivan, Chinese computing application PCB
manufacturers have established a strong foothold in the global market. Manufacturers from
Taiwan and the Chinese Mainland occupy the leading position in the global high performance
server PCB industry. There is intense local competition among PRC PCB manufacturers, and
each manufacturer has its own differentiated competitive strategy. Technological innovation,
customer resources and cost control are key factors in competition. As PCB manufacturers
from the Chinese Mainland gain increasing recognition from global customers, their global
market share is expected to grow steadily. See “Industry Overview” for further details.
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RISK FACTORS

We believe there are certain risks and uncertainties involved in our operations, some of
which are beyond our control. These risks include, among others, the following: (i) Our
products are widely used by customers of various industries and sectors. Supply-demand
dynamics and other macro-economic factors that affect these industries and sectors where our
products are used may in turn impact our business, financial condition and results of
operations; (ii) If we are unable to appropriately address the technological development and
advancement in the industries and sectors where our products are used, our business, financial
condition and results of operations could be materially and adversely affected; (iii) We have
been and intend to continue investing significantly in R&D activities, and the development
cycles of our products can be long, which may impact our profitability and operating cash
flow and may not generate the results we expect to achieve; and (iv) Our success relies on the
continued services and contributions from key management and other highly qualified
personnel with specialized skills, including senior R&D personnel and skilled engineers.

SUMMARY OF HISTORICAL AND FINANCIAL INFORMATION

The summary of consolidated financial information should be read together with the
consolidated financial information to the Accountants’ Report set out in Appendix I to this
Prospectus, including the accompanying notes and the information set out in “Financial
Information” in this Prospectus.

Summary of Consolidated Statements of Profit or Loss

The following table sets out key items of our consolidated statements of profit or loss for
the years/periods indicated:

Year ended December 31, Nine months ended September 30,
2022 2023 2024 2024 2025
RMB'000 (%)  RMB'000 (%)  RMB'000 (%)  RMB000 (%)  RMB000 (%)
(unaudited)

REVENUE. . . ...... ... 2412387 1000 2,678,270 1000 3,734,285  100.0 2,680,660  100.0 3,835,129  100.0
Costofsales . . .. ....... (1,783,719)  (73.9) (1,780,428)  (66.7) (2487,825)  (66.6) (1,787,983)  (66.7) (2,498,591)  (65.2)
Grossprofit . . . .. ... ... 028,068 201 891,842 333 1246460 334 892677 333 1,336,538 48
Other income and gains . . . . . . 84,710 35 32,595 1.2 91,212 24 35420 1.3 49,31 3 13
Selling and marketing expenses . . . (69,018)  (29)  (85287)  (32) (106,620)  (29)  (76,638) (29  (91516)  (24)
Administrative expenses . . . . . . (104,522)  (43) (118538)  (44) (157491)  (42)  (92,746) (3.5 (174,038)  (44)
Research and development costs. . . 115 095)  (48) (120589 (45 (179,197)  (4.8) (130,512)  (49) (1939200  (5.])
Other expenses . . . . ... ... (102432) (42 (89213) (3.3 (16,016)  (31)  (60259)  (2.2)  (88.449)  (23)
Finance costs . . . . . ... ... (1L,666)  (0.5)  (13927) (0.5  (15867)  (04)  (11942)  (0.4)  (14466)  (0.4)
PROFIT BEFORETAX . . . . . . 0645 129 496,883 186 762481 204 556,000 207 823464 215
Income tax expense . . . . . . . . 30994 (L3 @219 (3L @638 (23 (63505  (23)  (99,645)  (2.6)
PROFIT FOR THE YEAR/PERIOD . 279,651 1.6 414,686 155 676,100 181 492495 184 723819 18.9
OTHER COMPREHENSIVE

INCOME. . .. ........ - - - - 4,162 0.1 - - (5757 (0.2)
TOTAL COMPREHENSIVE

INCOME FOR THE

YEARPERIOD . . . ... .. m,651 1.6 414686 155 680,202 182 492495 184 718,062 187




SUMMARY

Non-IFRS Measures

To supplement our consolidated financial statements that are presented in accordance
with IFRS Accounting Standards, we also use EBITDA (a non-IFRS measure) as an additional
financial measure, which is not required by, or presented in accordance with, IFRS
Accounting Standards. We define EBITDA (a non-IFRS measure) as profit for the year/period
adjusted by adding back (i) net finance costs, (ii) income tax expenses and (iii) depreciation
and amortization. We believe that this non-IFRS measure facilitates comparisons of operating
performance from period to period by eliminating potential impacts of certain items.

The following table sets forth a reconciliation of our EBITDA (non-IFRS measure) to
profit for the year/period in respect of the years/periods indicated:

Nine months ended

Year ended December 31, September 30,
2022 2023 2024 2024 2025
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
(unaudited)

Profit for the year/period . . . . ... ... ... 279,651 414,686 676,100 492,495 723,819
Adjustments:

Income tax expense . . . . ............. 30,994 82,197 86,381 63,505 99,645
Net finance costs. . . .. .............. 10,112 9,454 (1,486) (346) 411)
Depreciation and amortization. . . . .. ... .. 144,703 168,584 176,833 132,979 163,197
EBITDA (a non-IFRS measure) . . . ... ... 465,460 674,921 937,828 688,633 986,250

Profit for the Year/Period

Our profit for the year/period increased by 48.3% from RMB279.7 million in 2022 to
RMB414.7 million in 2023 and further increased by 63.0% to RMB676.1 million in 2024 and
our profit for the year/period increased by 47.0% from RMB492.5 million in the nine months
ended September 30, 2024 to RMB723.8 million in the nine months ended September 30,
2025, primarily driven by the increasing demands from our customers for more computing
application PCB products.

Revenue

The following table sets forth a breakdown of our revenue by application of PCBs, in
absolute amounts and as percentages of our total revenue, for the years/periods indicated:

Year ended December 31, Nine months ended September 30,
2022 2023 2024 2024 2025
RMB’000 (%) RMB’000 (%) RMB’000 (%) RMB’000 (%) RMB’000 (%)
(unaudited)
PCBs
Computing application PCBs . . . 1,635,289 67.8 1858189 694 2705557 725 1961717 732 2833230 739
Industrial application PCBs. . . . 290,697 1.1 260,785 9.7 280,768 15 194,195 72 291932 7.6
Consumer application PCBs . . . 345,800 143 418,162 156 493,055 132 363323 13.6 449,569 11.7
Subtotal . . . ... ... ... 2071,786 942 2537136 947 3479380 932 2519235 940 35431 932
Other Produets™. . . . .. ... 140,601 58 141,14 53 254905 68 161425 6.0 260,398 0.8
Total . ............. 2,412,387 1000 2,678,270 1000 3,734,285  100.0 2,680,660 1000 3,835,129  100.0
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Note:
()

production residues.

Other products primarily include recyclable materials such as etching liquids, lamination frames and other

The table below sets out a breakdown of our revenue by product category, in absolute

amounts and as percentages of our total revenue, for the years/periods indicated:

PCBs
Multilayer PCBs
Six and below layers. . . . . .
Eight to 16 layers
18 and above layers

Subtotal
HDI PCBs

Subtotal . . . .. ... .. ..
Other Products”. . . . ... ..

Note:
(H

production residues.

Year ended December 31, Nine months ended September 30,
2022 2023 2024 2024 2025
RMB’000 (%) RMB’000 (%) RMB’000 (%) RMB’000 (%) RMB’000 (%)
(unaudited)

53871 230 599595 224 638373 171 496,044 185 486,781 127
1458483 604 1589579 593 2107255 564 1498637 559 2228982 8.1
64,896 27 172,208 64 391,033 105 285852 107 600079 156
2071256 861 2,361,382 881 3136661 840 2280533 851 335842 864
194,530 81 17574 0.6 342,719 9.2 238702 §.9 258,889 6.8
107,786 942 2537136 947 3479380 0 932 2519235 940 3STATL 932
140,601 58 141,14 53 254905 6.8 161,425 0.0 260,398 6.8
2412387 1000 2,678270 1000 3,734,285 100.0 2,680,660 1000 3835129  100.0

Other products primarily include recyclable materials such as etching liquids, lamination frames and other

The table below sets forth a breakdown of sales volume and average selling price of our
PCBs by product category for the periods indicated:

Multilayer PCBs
Six and below layers. . . . . . .
Eight to 16 layers
18 and above layers

Year ended December 31, Nine months ended September 30,
2022 2023 2024 2024 2025

Average Average Average Average Average

Sales selling Sales selling Sales selling Sales selling Sales selling

volume price volume price volume price volume price volume price

(RMB (RMB (RMB (RMB (RMB

per per per per per
(sq. m.) 5q.m.) (sq. m.) sq.m.) (sq. m.) sq.m.) (sq. m.) sq.m.) (sq. m.) sq.m.)
(Unaudited)

553,729 1000 703845 8520 760,908 §39 604,872 80 5723 9@
540267 2700 454826 3495 592,995 3554 417010 3593 633767 3517
§315 7,805 18,009 9,562 37878 10323 2,126 10,519 4011 8,108
L1231 1,884 L176,680 2,007 1,391,781 2,254 1,049,108 2,174 1,235,001 2,685
06,417 2,929 58 3183 99807 3434 59387 4019 102490 2,526
1,168,727 1944 1231898 2,060 1491588 2,333 1108544 2273 1337491 2,673




SUMMARY

Notes:

(1)

2

(3)

(4)

(5)

The average selling price of our multilayer PCBs with six and below layers decreased from RMB 1,000
per sq.m. in 2022 to RMB852 per sq.m. in 2023, primarily due to a shift in our product mix. This shift
is primarily characterized by increased sales of lower-layer LED PCBs and PCBs used in desktop tablet
devices, which are typically associated with lower pricing due to relatively simplified design and
standardized specifications.

The average selling price of our multilayer PCBs with six and below layers increased from RMB820
per sq.m. in the nine months ended September 30, 2024 to RMB923 per sq.m. in the nine months ended
September 30, 2025. This increase was primarily driven by a shift in our product mix, including (i)
reduced sales volume of low-layer LED PCBs following a transition towards HDI LED PCBs, (ii) a
strategic reduction in sales for PCBs used in desktop tablet devices, and (iii) increased sales of server
PCBs which typically command higher average selling prices.

The average selling price of our multilayer PCBs with eight to 16 layers increased from RMB2,700 per
sq.m. in 2022 to RMB3,495 per sq.m. in 2023, primarily due to (i) architecture upgrades and process
enhancements of our PCB products introduced during the same period in response to upgrades in
computing platforms adopted in customers’ server products and (ii) increased sales volumes of
higher-layer PCBs, particularly those between 14 to 16 layers, which generally command higher
selling prices.

The average selling price of our multilayer PCBs with 18 and above layers decreased from RMB10,519
per sq.m. in the nine months ended September 30, 2024 to RMB&,108 per sq.m. in the nine months
ended September 30, 2025. This decrease was primarily due to an increased portion of sales of PCBs
with relatively lower layer count, driven by (i) increased sales of 18-layer PCBs and (ii) a
corresponding decline in the proportion of revenue generated from sales of 28-layer UBBs during the
same period.

The average selling price of our HDI PCBs decreased from RMB4,019 per sq.m. in the nine months
ended September 30, 2024 to RMB2,526 per sq.m. in the nine months ended September 30, 2025,
primarily driven by a shift in our sales structure. This shift reflected (i) reduced sales of higher-priced
HDI server PCBs due to changes in customers’ business operations needs, and (ii) increased sales of
HDI LED PCBs (which replaced conventional low-layer LED PCBs), and HDI industrial control PCBs,
both of which typically command relatively lower selling prices.

See “Financial Information — Review of Historical Results of Operations — Revenue”

for details of reasons for fluctuations of revenue by product category.

The table below sets forth our revenue generated from sales of PCBs by region, based on

the delivery destination of our products, in absolute amounts and as percentages of our total
revenue, for the years/periods indicated:

Year ended December 31, Nine months ended September 30,
2022 2023 2024 2024 2025
RMB'000 (%)  RMB000 (%)  RMB'000 (%)  RMB000 (%)  RMB'000 (%)
(unaudited)
Sales of PCBs
Offshore
Bonded zones™ . . . . ... .. 1,130.904 498 1,196,070 471 1,618,683 465 1,199,521 476 1211324 339
Hong Kong(” .......... 412,309 181 387,052 153 531453 153 350873 139 765,133 24
- Transferred back to the
Chingse Mainland . . . . . 192,803 8.5 173,199 6.8 192,263 55 132,767 5.3 86,741 24
- Transferred to other Asian
countries . . . . ... .. 76,582 34 69,264 27 151874 44 95,806 38 350,211 99
- Transferred to Europe . . . . 56,776 25 46,947 1.9 48,711 1.4 38,188 1.5 40,490 1.1
- Transferred to America . . . . 37,297 1.6 71,021 2. 124,102 3. 72,995 29 235871 6.0
- Transferred to other regions . 48,851 21 26,620 1.1 14,503 04 11117 04 51,820 14
Taiwan, . ... ........ 315,126 139 461,668 182 524,667 151 392,525 156 541,219 15.1
Others™ . ... ... ... .. 19,757 0.9 14,887 0.6 7,950 0.2 6,535 0.3 8,211 0.2
Subtotal . . . .. ... .. .. 1,878,096 827 2,039,677 812 2,682,753 1 1949454 774 2,525,887 0.7
Chinese Mainland
(excluding bonded zones). . . . . 393,690 173 477459 188 796,627 229 569,781 2.6 1,048,844 9.3
Total .. ............ 2,271,786 1000 2,537,136 1000 3,479,380 1000 2,519,235  100.0 3,574,731  100.0




SUMMARY

Notes:

(1)  We deliver our products to bonded zones in accordance with instructions from our customers, as specified
under individual purchase orders or sales agreements. Product sales to bonded zones are entitled to the
following benefits: (i) goods shipped from bonded zones to overseas markets are exempt from export duties,
which reduce the overall cost of exporting products; and (ii) goods transferred between different bonded
zones are entitled to a bonded status and are exempt from both tariff and import related taxes. For further
details, see “Business — Sales and Marketing — Bonded Zones.”

(2) A portion of our products delivered to Hong Kong were subsequently transferred to customers’ manufacturing

facilities located in the Chinese Mainland, while the others were subsequently transferred to customers’
facilities located in other countries in Asia such as Thailand, Malaysia, Singapore, Japan and other regions for
further assembly and processing.
Deliveries to Hong Kong are typically conducted under Free on Board (“FOB”) Hong Kong trade terms as
defined under the Incoterms rules published by the International Chamber of Commerce. Under these terms,
Hong Kong serves as the designated delivery location, which is generally the port or carrier handover point,
while the final destination of the goods is generally specified specifically in shipping documents like bill of
lading as well as sales orders.

(3)  Others mainly primarily include Thailand and Mexico.

(4)  Revenue attributed to product sales to bonded zones as a percentage of our total revenue decreased from
47.6% in the nine months ended September 30, 2024 to 33.9% in the nine months ended September 30, 2025.
This decrease was primarily driven by (i) a larger increase in revenue generated from sales of PCBs delivered
to the Chinese Mainland, reflecting robust demand from our domestic customer base during the nine months
ended September 30, 2025, and (ii) adjustments to delivery arrangements by certain existing customers, who
transitioned from bonded zone deliveries to overseas destinations in line with their evolving operational
needs.

See “Financial Information — Review of Historical Results of Operations — Revenue —
Revenue by Product Delivery Destinations” for details of reasons for fluctuations of revenue
by product delivery destinations.

Gross Profit and Gross Profit Margin

The table below sets forth a breakdown of our gross profit and gross profit margin by
application of PCBs for the years/periods indicated:

Year ended December 31, Nine months ended September 30,

2022 2023 2024 2024 2025

RMB000 (%)  RMB000 (%)  RMB000 (%)  RMB'000 (%)  RMB'000 (%)

Gross Gross Gross Gross Gross Gross Gross Gross Gross Gross
Profit Margin Profit Margin Profit Margin Profit Margin Profit Margin
(unaudited)

PCBs
Computing application PCBs. 471,272 288 705,745 38.0 1,000,985 310 740943 378 1,024,485 36.2
Industrial application

PCBs . .. ....... 15,185 50 143 86 (2%47) (L0) 4007 2 BIN 79
Consumer application

PCBs . . .. ...... 18,739 54 35518 85 8,079 16 1,606 04 44082 98
Subtotal. . . . . ... ... 505,196 22 763,702 300 1,006,117 89 46,576 206 1,091,746 305
Other Products ™ . . . . . . 123472 818 128,140 908 240,343 043 146,101 905 244,792 940
Total .. .......... 628,668 %1 891,842 333 1,246,460 34 8026T1 313 1,336,538 348

Note:
(1)  Other products primarily include recyclable materials such as etching liquids, lamination frames and other
production residues.
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See “Financial Information — Review of Historical Results of Operations — Gross
Profit and Gross Profit Margin” for more details.

Summary of Consolidated Statements of Financial Position

As of
As of December 31, September 30,
2022 2023 2024 2025
RMB’000 RMB’000 RMB’000 RMB’000
Total non-current assets . . . .. 1,847,887 2,009,731 2,837,078 3,318,460
Total current assets. . ....... 1,396,969 1,802,701 2,848,678 3,453,256
Total assets . . ............ 3,244,856 3,812,432 5,685,756 6,771,716
Total non-current liabilities . . 335,547 426,917 428,988 548,939
Total current liabilities . . . . .. 1,500,235 1,555,201 2,182,922 2,588,826
Total liabilities . . ... ... ... 1,835,782 1,982,118 2,611,910 3,137,765
Net current (liabilities)/
assets . ... ... ... (103,266) 247,500 665,756 864,430
Netassets . .............. 1,409,074 1,830,314 3,073,846 3,633,951
Share capital. . . ........... 380,000 380,000 425,265 425,235
Treasury shares ........... - - (52,985) (51,793)
Reserves. . ............... 1,029,074 1,450,314 2,701,566 3,260,509
Total equity. ............. 1,409,074 1,830,314 3,073,846 3,633,951

As of December 31, 2022, we recorded net current liabilities of RMB103.3 million,
which was primarily attributable to capital expenditures related to the construction of our
production facilities in Dongguan and the purchase of equipment for our production facilities
in Huangshi, which led to an increase in trade and bills payables as at the end of 2022. We
reversed net current liabilities to net current assets of RMB247.5 million as of December 31,
2023, primarily due to the increase in trade and bills receivables of RMB181.9 million and the
increase in cash and cash equivalent of RMB149.2 million, partially offset by increase in trade
and bills payables of RMB92.4 million. As of December 31, 2022, we had total equity of
RMB1,409.1 million. Our total equity increased to RMB1,830.3 million as of December 31,
2023 and increased to RMB3,073.8 million as of December 31, 2024, and further increased to
RMB3,634.0 million as of September 30, 2025.

See the “Consolidated Statements of Changes in Equity” to the Accountants’ Report in
Appendix I to this Prospectus for more details.
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Summary of Consolidated Statements of Cash Flows

The following table sets forth selected information from our cash flows for the
years/periods indicated:

Nine months ended
Year ended December 31, September 30,

2022 2023 2024 2024 2025

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
(unaudited)

Net cash flows generated from

operating activities . . . .. ... ... . 430,866 527,513 796,285 619,722 759,552
Net cash flows used in investing

activities . . .. ... (455,536)  (424,864) (1,123,735)  (684,717)  (637,990)
Net cash flows generated from/(used in)

financing activities . . . . ... ..... 106,011 43,132 609,070 494,309 (66,632)
Net increase in cash and

cash equivalents . . . .. ........ 81,341 145,781 281,620 429,314 54,930
Cash and cash equivalents at the

beginning of the year/period. . . . . . . 106,937 200,047 349,203 349,203 635,071
Effect of foreign exchange rate

changes,net . . . ........ ... .. 11,769 3,375 4,248 13,603 12,424
Net increase in cash and

cash equivalents. . . . .......... 81,341 145,781 281,620 429,314 54,930
Cash and cash equivalents at the

end of the year/period. . . . ... ... 200,047 349,203 635,071 792,120 702,425

RECENT DEVELOPMENT

Subsequent to the Track Record Period and up to the Latest Practicable Date, we are also
expanding the production capacity of our Guangzhou base, in particular for the production
capacity for HDI PCBs. The expanded production lines are expected to commence production
in the fourth quarter of 2026. See also “Future Plans and Use of Proceeds.”

Based on our unaudited financial information for the year ended December 31, 2025 set
out in Appendix IIB to this prospectus, our revenue increased by 46.9% from RMB3,734.3
million in 2024 to RMB5,485.4 million in 2025, primarily due to the increased market demand
from our customers for computing application PCBs as a result of the growth in demand for
computing power infrastructures, and our profit for the year increased from RMB676.1
million in 2024 to RMB1,015.8 million in 2025. Our gross profit margin increased from
33.4% in 2024 to 34.4% in 2025, mainly due to the increased sales of HDI PCBs with
relatively higher gross profit margin in consumer applications. Our selling and marketing
expenses increased by 20.7% to RMB128.7 million, and our administrative expenses
increased by 51.9% to RMB239.3 million, and our research and development costs increased
by 56.1% to RMB279.8 million in 2025, respectively, in line with our business development
and operation needs. As a result of the foregoing, our profit for the year increased by 50.2% to
RMB1,015.8 million in 2025. The unaudited financial information in respect of our
consolidated statement of financial position, consolidated statement of profit or loss and other
comprehensive income, and the related notes thereto for the year ended December 31, 2025 as
set out in the section headed “Unaudited Preliminary Financial Information For The Year
Ended December 31, 2025 in the Appendix IIB of this prospectus have been agreed by the
reporting accountants of our Company to the amounts set out in our draft consolidated
financial statements for the year ended December 31, 2025, following their work under
Practice Note 730 (Revised) “Guidance for Auditors Regarding Preliminary Announcement of
Annual Results” issued by the Hong Kong Institute of Certified Public Accountants. The work
performed by the reporting accountants of our Company in this respect did not constitute an
assurance engagement and consequently no opinion or assurance conclusion has been
expressed by the reporting accountants of our Company on the unaudited preliminary
financial information for the year ended December 31, 2025.
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Our Directors confirm that, as of the date of this Prospectus, there has been no material
adverse change in our financial or trading position, indebtedness, mortgages, contingent
liabilities, guarantees or prospects since September 30, 2025, the end of the period reported on
the Accountants’ Report in Appendix I to this Prospectus.

Recent U.S.-China Tension on Tariffs

In early 2025, the U.S. government initiated a series of escalating tariffs and trade
policies primarily targeting China, leading to retaliatory measures from China. These include
the International Emergency Economic Powers Act tariffs, and the reciprocal tariffs. For
details and changes in policies, including tariff type and the date of implementation, issued by
the U.S. in relation to imports from China, as well as those issued by China in relation to
imports from the U.S., please see “Business — Recent Regulation in Relation to Tariffs.”

We do not expect the recently U.S.-China tension on tariffs would have a material
adverse effect on our business and financial conditions for the following reasons: (i) limited
revenue derived from the U.S. Our revenue derived from the United States is limited and
accounted for only a small portion of our total revenue during the Track Record Period. In
2022, 2023, 2024, and the nine months ended September 30, 2024 and 2025, revenues
generated from products delivered to the United States accounts for approximately 1.2%,
0.3%, 0.1%, 0.1% and 0.1% of the our total revenues in same years, respectively, and (ii)
limited procurement of U.S.-origin raw materials. During the Track Record Period, we
procured from our suppliers a minimal amount of U.S.-origin prepregs and CCLs. In 2022,
2023, 2024, and the nine months ended September 30, 2024 and 2025, the procurement
amount of U.S.-origin prepregs and CCLs accounted for less than 0.01% of our total
procurement amounts in the respective years. In addition, we do not have products sold from
the U.S. to China.

KEY FINANCIAL RATIOS

The following table sets forth our key financial ratios as of the dates or for the
years/periods indicated:

As of or

for the nine

months

As of or for the year ended ended
December 31, September 30

2022 2023 2024 2025

Current ratioc™. . ... ... ... ... ... 0.9 times 1.2 times 1.3 times 1.3 times
Quickratio® . ... ... ... ... 0.7 times 0.9 times 1.1 times 1.1 times
Gearing ratio™ . .. .. ... .......... 24.0% 21.5% 13.5% 15.7%
Liability-to-asset ratic™ . . . .. .. ... ... 56.6% 52.0% 45.9% 46.3%
Trade receivables turnover days”. . . .. . .. 103 days 102 days 102 days 103 days
Inventories turnover days® . .. .. ... ... 93 days 89 days 72 days 66 days
Interest coverage ratio'” . . ... ... ... .. 39.9 times 48.5 times 59.1 times 68.2 times
Netmargin®. . ... ... ... ... ... ... 11.6% 15.5% 18.1% 18.9%
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SUMMARY

Notes:

(1)  Current ratio was calculated by dividing current assets by current liabilities as of the dates indicated.

(2)  Quick ratio was calculated by dividing the difference of current assets and inventories by total current
liabilities as of the dates indicated.

(3)  Gearing ratio was calculated based on total indebtedness (including lease liabilities, interest-bearing
bank and other borrowings) divided by total equity and multiplied by 100%.

(4) Liability-to-asset ratio was calculated by dividing total liabilities by total assets.

(5) Trade receivables turnover days were calculated based on the average of opening and closing balance
of trade receivables (before impairment) for the relevant year/period, divided by the revenue for the
same year/period and multiplied by the number of days in that year/period.

(6)  Inventories turnover days were calculated based on the average of the beginning and ending balances of
inventories (before impairment) of a given year/period divided by the cost of sales for that
corresponding year/period and multiplied by the number of days in that year/period.

(7)  Interest coverage ratio was calculated by dividing EBITDA (non-IFRS measure) by interest expenses
for the years/periods indicated.

(8)  Net margin was calculated by dividing profit for the year/period by revenue for the years/periods
indicated.

USE OF PROCEEDS

Assuming an Offer Price of HK$71.88 per Share (being the maximum Offer Price stated
in this Prospectus), we estimate that we will receive net proceeds of approximately
HK$3,175.4 million (equivalent to approximately RMB2,804.7 million) from the Global
Offering after deducting the underwriting commission and other estimated expenses paid and
payable by us in connection with the Global Offering. In line with our strategies, we intend to
use our proceeds from the Global Offering as follow: (i) approximately 19.7% of the net
proceeds, or HK$625.8 million (equivalent to approximately RMB552.8 million), is expected
to be used for our Thai Base Phase II, which is in line with one of our strategies detailed in
“Business — Our Strategies — Market Strategy: Expanding and Deepening our Global
Presence,”; (ii) approximately 52.1% of the net proceeds, or HK$1,655.1 million (equivalent
to approximately RMB1,461.9 million), is expected to be used to expand and upgrade our
production facilities in Guangzhou base; (iii) approximately 10.0% of the net proceeds, or
HK$317.5 million (equivalent to approximately RMB280.5 million), is expected to be used
for enhancing our R&D capabilities in developing material technologies, refining
manufacturing processes and product development; (iv) approximately 8.2% of the net
proceeds, or HK$259.3 million (equivalent to approximately RMB229.1 million), is expected
to be used to pursue strategic partnerships, investments or acquisitions which are
complementary to our business and in line with our strategies; and (v) approximately 10.0% of
the net proceeds, or HK$317.5 million (equivalent to approximately RMB280.5 million), is
expected to be used for working capital and general corporate uses. See “Future Plans and Use
of Proceeds” for more details.

DIVIDENDS AND DIVIDEND POLICY

Dividend distribution to our shareholders is recognized as a liability in the period in
which the dividends are approved by our shareholders or Directors, as appropriate. We paid a
dividend of RMB105.6 million in 2024. In May 2025, we declared cash dividends of
203.9 million, which have been paid in full in May 2025.
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SUMMARY

We may distribute dividends in the form of cash dividends or stock dividends or a
combination of cash dividends and stock dividends, and we give priority to profit distribution
in cash, where eligible. Any proposed distribution of dividends is subject to the discretion of
our Board and the approval at our Shareholders’ meetings. Our Board may recommend a
distribution of dividends in the future in accordance with the procedures stipulated in the
Articles of Association of our Company, after taking into account our results of operations,
financial condition, operating requirements, capital requirements, shareholders’ interests and
any other conditions that our Board may deem relevant. According to the applicable PRC laws
and our dividend policy, we may pay dividends out of our profit after tax only after we have (i)
made up recovery of accumulated losses, if applicable, (ii) made allocations to the statutory
reserve equivalent to 10% of our profit after tax, provided that when the accumulated statutory
reserve exceeds 50% of our total issued share capital, further allocations to this statutory
reserve are not required, and (iii) after the allocations to the statutory reserve, made
allocations, if any, to a discretionary reserve as approved by our shareholders in a
shareholders’ meeting. Further, according to our dividend policy, in principle, we distribute
dividends once a fiscal year (where necessary, we may also declare interim cash dividends or
stock dividends). Our distributed profits distributed in cash shall be no less than 10% of the
distributable profits achieved in the year and we are required to pay cumulative cash dividends
of the most recent three fiscal years that account for not less than 30% of our average annual
distributable profits for those three fiscal years which are available for distribution, calculated
in accordance with PRC GAAP, provided that the sustainable operation and long term
development of the Company shall not be impaired, there is no plan for significant capital
expenditure, and all other conditions for cash dividend distribution are satisfied.

OUR LISTING ON THE SHENZHEN STOCK EXCHANGE

Since April 2024, our A Shares have been listed on the Shenzhen Stock Exchange. Our
Directors confirm that, since our A Share Listing and up to the Latest Practicable Date, there
had been no instance of any material non-compliance with the applicable rules of the
Shenzhen Stock Exchange and other applicable PRC securities laws and regulations.

OUR CONTROLLING SHAREHOLDERS

As of the Latest Practicable Date, Mr. Xiao and Ms. Liu, through Zhenyun Investment,
Guangsheng Investment and Guangcai Investment, collectively controlled approximately
53.65% of the total issued capital of our Company. Immediately following the completion of
the Global Offering (assuming no other changes are made to the issued share capital of our
Company between the Latest Practicable Date and the Listing), Mr. Xiao and Ms. Liu, through
Zhenyun Investment, Guangsheng Investment and Guangcai Investment, will collectively
control approximately 48.43% of the total issued capital of our Company. Accordingly, Mr.
Xiao, Ms. Liu, Zhenyun Investment, Guangsheng Investment and Guangcai Investment will
together constitute a group of our Controlling Shareholders for the purpose of the Listing
Rules upon Listing.
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LISTING EXPENSES

Listing expenses represent professional fees, underwriting commissions and other fees
(such as the discretionary incentive fee) incurred in connection with the Global Offering. We
estimate that our listing expenses will be approximately RMB115.8 million (or HK$131.1
million, representing 3.96% of the gross proceeds from the Global Offering) (based on the
maximum Offer Price of HK$71.88), of which (i) approximately RMB108.7 million, directly
attributable to the issue of our Offer Shares, will be subsequently charged to equity upon
completion of the proposed Listing, and (ii) approximately RMB7.1 million is expected to be
expensed in our combined statements of profit or loss.

GLOBAL OFFERING STATISTICS

Based on the Offer Price of
HK$71.88 per H Share

Market capitalization of our Shares immediately after
completion of the Global Offering”. ... ........... ... HK$57,790.9 million

Market capitalization of our H Shares‘”. .. .............. HK$3,306.5 million

Unaudited pro forma adjusted consolidated net tangible
assets per Share .. ....... ... HKS$15.39

Note:

(1)  The calculation of the market capitalization is derived through the aggregation of (i) the market capitalization
of our H Shares immediately after completion of the Global Offering and (ii) the average market
capitalization of our A Shares for the five business days immediately preceding the Latest Practicable Date.
The calculation is based on the assumption that 426,446,482 A Shares have been in issue as of the Latest
Practicable Date and that 46,000,000 H Shares are expected to be in issue immediately after completion of the
Global Offering. For the latest five business days immediately preceding the Latest Practicable Date, the
average closing price of our A Shares was RMB112.85 each and the average market capitalization of our A
Shares was RMB48,124.5 million (approximately HKD54,484.5 million based on the exchange rate of
RMBO0.88327: HKD1.00).
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DEFINITIONS

In this Prospectus, unless the context otherwise requires, the following terms shall have
the meanings set forth below. Certain other terms are explained in “Glossary.”

“A Share(s)”

“A Shareholder(s)”

“Accountants’ Report”

“AFRC”

“Articles of Association” or
“Articles”

“Audit Committee”
“Board”

“business day”

“Capital Market Intermediaries”

“CCASS”

“China” or “Chinese Mainland”
or “the PRC”

“Companies Ordinance”

ordinary share(s) issued by our Company, with a
nominal value of RMB1.00 each, which are traded in
Renminbi and listed on the Shenzhen Stock Exchange

holder(s) of our A Share(s)

the accountants’ report of our Company for the Track
Record Period, as included in Appendix I to this
Prospectus

Accounting and Financial Reporting Council of Hong
Kong

the articles of association of our Company,
conditionally adopted on May 16, 2025 with effect from
the Listing Date, as amended, supplemented, or
otherwise modified from time to time, a summary of
which is set out in Appendix V to this Prospectus

the audit committee of the Board
the board of Directors

any day (other than a Saturday, Sunday or public holiday
in Hong Kong) on which banks in Hong Kong are
generally open for normal banking business

the capital market intermediaries as named in “Directors
and Parties Involved in the Global Offering” in this
Prospectus

the Central Clearing and Settlement System established
and operated by HKSCC

the People’s Republic of China, but for the purpose of
this prospectus and except where the context requires
otherwise, references in this prospectus to “China,”
“Chinese Mainland” or the “PRC” do not apply to Hong
Kong, Macao and Taiwan, China

the Companies Ordinance (Chapter 622 of the Laws of

Hong Kong), as amended, supplemented or otherwise
modified from time to time
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DEFINITIONS

“Companies (Winding Up and
Miscellaneous Provisions)
Ordinance”

EEINT3

“Company,” “our Company,”
3 bR N1

we,” “our” or “us”

“Controlling Shareholders
Group” or “Controlling
Shareholder(s)”

“CSRC”

“Delton International”

“Delton Investment”

“Director(s)”

“Dongguan Delton”

“EIT”

“EIT Law”

the Companies (Winding Up and Miscellaneous
Provisions) Ordinance (Chapter 32 of the Laws of Hong
Kong), as amended, supplemented or otherwise
modified from time to time

Delton Technology (Guangzhou) Inc. (& M & & B i
A BRZF]), a company established under the laws of
the PRC on June 17, 2002 and converted into a joint
stock company with limited liability on June 22, 2020,
whose A Shares have been listed on the Shenzhen Stock
Exchange (stock code: 001389)

has the meaning given to it under the Listing Rules and,
unless the context otherwise requires, refers to the
person(s) named in “Relationship with Our Controlling
Shareholders” in this Prospectus

the China Securities Regulatory Commission (H [ &% 7%
BB HZ: B ), a regulatory body responsible for the
supervision and regulation of the PRC securities
markets and overseas securities activities of PRC
entities

DELTON TECHNOLOGY INTERNATIONAL
LIMITED (AR (BFR) HRAA), a limited
liability company incorporated under the laws of Hong
Kong on January 3, 2019, and a wholly-owned
subsidiary of our Company

Delton Investment Holdings Limited, a limited liability
company incorporated under the laws of the British
Virgin Islands on April 4, 2023, and a wholly-owned
subsidiary of our Company

the director(s) of our Company

Delton Numerical Control Technology (Dongguan) Co.,
Ltd. CRZER G HBERHLARZA ), a limited liability
company established under the laws of the PRC on
January 28, 2021, and a wholly-owned subsidiary of our
Company

enterprise income tax
the Enterprise Income Tax Law of the PRC ({H'# A&

LA A SE T 1981 )), as amended, supplemented or
otherwise modified from time to time
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DEFINITIONS

“Extreme Conditions”

“FINI”

“Frost & Sullivan”

“F&S Report”

“General Rules of HKSCC”

“Global Offering”

99 9 ER)

“Group,” “our Group,” “we,
“0ur’7 Or “us97

“Guangcai Investment”

“Guangsheng Investment”

“Guangxie Investment”

extreme conditions caused by a super typhoon as
announced by the government of Hong Kong

“Fast Interface for New Issuance,” an online platform
operated by HKSCC that is mandatory for admission to
trading and, where applicable, the collection and
processing of specified information on subscription in
and settlement for all new listings

Frost & Sullivan (Beijing) Inc., Shanghai Branch Co.,
our industry consultant

the industry report commissioned by us and
independently prepared by Frost & Sullivan, a summary
of which is set forth in “Industry Overview”

the General Rules of HKSCC as may be amended or
modified from time to time and where the context so
permits, shall include the HKSCC Operational
Procedures

the Hong Kong Public Offering and the International
Offering

our Company and our subsidiaries (or our Company and
any one or more of our subsidiaries, as the content may
require), or where the context so requires, in respect of
the periods before our Company became the holding
company of our present subsidiaries, such subsidiaries
as if they were subsidiaries of our Company at the
relevant time

Shenzhen Guangcai Investment Partnership (Limited
Partnership) (RIINE A E R ZE (HRE5) ), alimited
partnership established under the laws of the PRC on
November 16, 2016, and a member of our Controlling
Shareholders Group

Shenzhen Guangsheng Investment Partnership (Limited
Partnership) (I EA R E R CHREGE)), a limited
partnership established under the laws of the PRC on
November 16, 2016, and a member of our Controlling
Shareholders Group

Shenzhen Guangxie Investment Partnership (Limited
Partnership) (GEIIE B E % (HRA)), a limited
partnership established under the laws of the PRC on
November 11, 2016
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DEFINITIONS

“Guide”

“H Share(s)”

“H Shareholder(s)”
“H Share Registrar”

“HK eIPO White Form”

“HK eIPO White Form
Service Provider”

“HKSCC”

“HKSCC EIPO”

“HKSCC Nominees”

“HKSCC Operational
Procedures”

Guide for New Listing Applicants issued by the Stock
Exchange, as amended, supplemented or otherwise
modified from time to time

overseas listed foreign shares in the share capital of our
Company, with a nominal value of RMBI1.00 each,
which are to be subscribed for and traded in Hong Kong
dollars and listed on the Stock Exchange

holder(s) of our H Share(s)
Tricor Investor Services Limited

the application for Hong Kong Offer Shares to be issued
in the applicant’s own name, submitted online through
the designated website at www.hkeipo.hk

the HK eIPO White Form service provider designated
by our Company as specified on the designated website

at www.hkeipo.hk

Hong Kong Securities Clearing Company Limited, a
wholly owned subsidiary of Hong Kong Exchanges and
Clearing Limited

the application for the Hong Kong Offer Shares to be
issued in the name of HKSCC Nominees and deposited
directly into CCASS to be credited to your designated
HKSCC Participant’s stock account through causing
HKSCC Nominees to apply on your behalf, including by
instructing your broker or custodian who is a HKSCC
Participant to give electronic application instructions
via HKSCC’s FINI system to apply for the Hong Kong
Offer Shares on your behalf

HKSCC Nominees Limited, a wholly owned subsidiary
of HKSCC

the operational procedures of HKSCC, containing the
practices, procedures and administrative or other
requirements relating to HKSCC’s services and the
operations and functions of CCASS, FINI or any other
platform, facility or system established, operated and/or
otherwise provided by or through HKSCC, as from time
to time in force
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“HKSCC Participant(s)”

“Hong Kong”

“Hong Kong dollars” or “HK$”

“Hong Kong Offer Shares”

“Hong Kong Public Offering”

“Hong Kong Stock Exchange” or
“Stock Exchange”

“Hong Kong Underwriters”

“Hong Kong Underwriting
Agreement”

“Huangshi Delton”

“IFRS ”

“Independent Third Party(ies)”

“International Offer Shares”

a participant admitted to participate in CCASS as a
direct clearing participant, a general clearing participant
or a custodian participant

the Hong Kong Special Administrative Region of the
People’s Republic of China

Hong Kong dollars, the lawful currency of Hong Kong

the 4,600,000 H Shares being initially offered for
subscription in the Hong Kong Public Offering, subject
to reallocation

the offer of the Hong Kong Offer Shares for subscription
by the public in Hong Kong, as further described in
“Structure of the Global Offering — The Hong Kong
Public Offering” in this Prospectus

The Stock Exchange of Hong Kong Limited

the underwriters of the Hong Kong Public Offering
listed in “Underwriting — Hong Kong Underwriters” in
this Prospectus

the underwriting agreement dated Tuesday, March 10,
2026 relating to the Hong Kong Public Offering and
entered into by our Company, the Joint Sponsors, the
Overall Coordinators and the Hong Kong Underwriters

Delton Precision Circuits (Huangshi) Inc. (¥ {1 J& & 45 %
EIE AR/ ], a limited liability company established
under the laws of the PRC on September 9, 2019, and a
wholly-owned subsidiary of our Company

International Financial Reporting Standards, as issued
by the International Accounting Standards Board

person(s) or company(ies) who/which, to the best of our
Directors’ knowledge, information and belief, is/are not
a connected person of our Company

the 41,400,000 H Shares being initially offered for

subscription under the International Offering subject to
reallocation

— 21—



DEFINITIONS

“International Offering”

“International Underwriters”

“International Underwriting
Agreement”

“Joint Bookrunners”

)

“Joint Global Coordinators’

“Joint Lead Managers”

“Joint Sponsors”

“Latest Practicable Date”

“Listing”

“Listing Committee”

“Listing Date”

“Listing Rules”

the offer of the International Offer Shares at the Offer
Price outside the United States in offshore transactions
in accordance with Regulation S or any other available
exemption from registration under the U.S. Securities
Act, as further described in “Structure of the Global
Offering” in this Prospectus

the underwriters of the International Offering

the international underwriting agreement relating to the
International Offering, which is expected to be entered
into by our Company, the Joint Sponsors, the Overall
Coordinators and the International Underwriters on or
about Wednesday, March 18, 2026

the Joint Bookrunners as named in “Directors and
Parties Involved in the Global Offering” in this
Prospectus

the Joint Global Coordinators as named in “Directors
and Parties Involved in the Global Offering” in this
Prospectus

the Joint Lead Managers as named in “Directors and
Parties Involved in the Global Offering” in this
Prospectus

the Joint Sponsors as named in “Directors and Parties
Involved in the Global Offering” in this Prospectus

March 3, 2026, being the latest practicable date for the
purpose of ascertaining certain information in this
Prospectus prior to its publication

the listing of the H Shares on the Main Board

the Listing Committee of the Stock Exchange

the date, expected to be on or about Friday, March 20,
2026, on which the H Shares are to be listed on the Stock
Exchange and on which dealings in the H Shares are to
be first permitted to commence on the Stock Exchange

the Rules Governing the Listing of Securities on The

Stock Exchange of Hong Kong Limited, as amended,
supplemented or otherwise modified from time to time
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“Main Board”

“MOF”

“MOFCOM”

“Mr. Xiao”

“Ms. Liu”

“Nomination Committee”

“NPC”

“Offer Price”

“Offer Share(s)”

“Overall Coordinators”

the stock exchange (excluding the option market)
operated by the Stock Exchange which is independent
from and operates in parallel with GEM of the Stock
Exchange

Ministry of Finance of the PRC (13 A [& A1 5] B L
)

Ministry of Commerce of the PRC (3£ A R 3L A1 B
B EB)

Mr. Xiao Hongxing (¥ AL &), an executive Director, the
chairman of the Board, spouse of Ms. Liu and a member
of our Controlling Shareholders Group

Ms. Liu Jinchan (%1#f1#), a non-executive Director,
spouse of Mr. Xiao and a member of our Controlling
Shareholders Group

the nomination committee of the Board

the National People’s Congress of the PRC (% A [ 3
R 22 BN AR K8

the final offer price per Offer Share (exclusive of
brokerage of 1%, SFC transaction levy of 0.0027%,
Stock Exchange trading fee of 0.00565% and AFRC
transaction levy of 0.00015%), expressed in Hong Kong
dollars, at which Hong Kong Offer Shares are to be
subscribed for pursuant to the Hong Kong Public
Offering and International Offer Shares are to be offered
pursuant to the International Offering, to be determined
as described in “Structure of the Global Offering —
Pricing and Allocation” in this Prospectus

the Hong Kong Offer Shares and the International Offer
Shares

the Overall Coordinators as named in “Directors and

Parties Involved in the Global Offering” in this
Prospectus
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“PB OC”

“PRC Company Law”

“PRC Legal Advisor”

“PRC Securities Law”

“Price Determination Date”

“Prospectus”

“Regulation S”

“Remuneration and Appraisal
Committee”

“Renminbi” or “RMB”

“Restricted A Shares”

“SAFE”

the People’s Bank of China (4 E] A R 4R17), the central
bank of the PRC

the Company Law of the PRC (173 A R ILFNE A 7] ),
as amended, supplemented or otherwise modified from
time to time

AllBright Law Offices, our legal advisor as to PRC laws
the Securities Law of the PRC ("3 A 3B 75 25
%), as amended, supplemented or otherwise modified
from time to time

the date, expected to be on or before Wednesday,
March 18, 2026 and in any event no later than 12:00
noon on Wednesday, March 18, 2026, on which the Offer
Price is to be fixed for the purposes of the Global
Offering

this prospectus being issued in connection with the
Hong Kong Public Offering

Regulation S under the U.S. Securities Act

the remuneration and appraisal committee of the Board

Renminbi, the lawful currency of China

the restricted A Shares issued or to be issued under the
2024 Restricted Share Incentive Plan

the State Administration for Foreign Exchange of the

PRC (P 3 A R LA B B 5 71 FE 45 3L RD)
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“SAMRN

“SAT”

“SFC”

“SFO”

“Share(s)”

“Shareholder(s)”

“Shengyi Electronics”

“Sponsor-Overall Coordinators”

“State Council”
“Strategy and ESG Committee”

“Takeovers Code”

“Thailand Delton”

“Track Record Period”

“Underwriters”

the State Administration for Market Regulation of the
PRC (P A B A0 [0 5% 17 35 B B B ARy )

the State Administration of Taxation of the PRC (" #E A
R ALAD KR A5

the Securities and Futures Commission of Hong Kong

the Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong), as amended, supplemented or
otherwise modified from time to time

ordinary share(s) in the capital of our Company with a
nominal value of RMB1.00 each, comprising A Shares
and H Shares

holder(s) of our Share(s)

Dongguan Shengyi Electronics Co., Ltd. (BR5E4: % 78
A BRZ> ], currently known as Shengyi Electronics Co.,

Ltd., a company listed on the Shanghai Stock Exchange
(stock code: 688183)

the sponsor-overall coordinators as named in “Directors
and Parties Involved in the Global Offering” in this
Prospectus

the State Council of the PRC (" A\ [ Al 2 | %5 ¢ )
the strategy and ESG committee of the Board

the Codes on Takeovers and Mergers issued by the SFC,
as amended, supplemented or otherwise modified from
time to time

Delton Technology (Thailand) Co., Ltd., a limited
liability company incorporated under the laws of
Thailand on May 19, 2023, and a wholly-owned
subsidiary of our Company

the three years ended December 31, 2022, 2023 and
2024 and the nine months ended September 30, 2025

the Hong Kong Underwriters and the International
Underwriters
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’

“Underwriting Agreements

“United States” or “U.S.”

“U.S. dollars” or “US$”

“U.S. Securities Act”

“VAT”

“Zhenyun Investment”

“2024 Restricted Share Incentive
Plan”

“2024 Share Option Incentive
Plan”

the Hong Kong Underwriting Agreement and the
International Underwriting Agreement

the United States of America, its territories, its
possessions and all areas subject to its jurisdiction

United States dollars, the lawful currency of the United
States

United States Securities Act of 1933 and the rules and
regulations promulgated thereunder

value-added tax

Guangzhou Zhenyun Investment Co., Ltd. (E*iiﬂ‘l‘ﬁ FiEe
EHBR/AT]), a limited liability company established
under the laws of the PRC on December 5, 2016, and a
member of our Controlling Shareholders Group

the 2024 restricted share incentive plan of our Company
as approved by our Shareholders on October 17, 2024,
the principal terms of which are set out in “Statutory and
General Information — Our Incentive Schemes” in
Appendix VI to this Prospectus

the 2024 share option incentive plan of our Company as
approved by our Shareholders on October 17, 2024, the
principal terms of which are set out in “Statutory and
General Information — Our Incentive Schemes” in
Appendix VI to this Prospectus

“%” per cent
In this Prospectus, the terms “associate(s),” “close associate(s),” “connected
person(s),” “connected transaction(s),” “core connected person(s),” “controlling

shareholder(s),” “subsidiary(ies)” and “substantial shareholder(s)” shall have the meanings

given to such terms in the Listing Rules, unless the context otherwise requires.

For ease of reference, the names of the PRC established companies or entities, laws or

regulations have been included in this Prospectus in both the Chinese and English languages

and in the event of any inconsistency, the Chinese versions shall prevail.
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GLOSSARY

In this document, unless the context otherwise requires, explanations and
definitions of certain terms used in this document in connection with our Company and
our business shall have the meanings set out below. The terms and their meanings may not
always correspond to standard industry meaning or usage of these terms.

“active antenna unit”

“Al servers”

“AOI”

“aspect ratio”

“back drilling”

“B GA”

“blind via”

“BMS”

“bonded zones”

“buried via”

“CCL”

a fundamental element in the radio access network of a
5G network

Al servers refers to servers specifically built to handle
the demands of artificial intelligence (AI) workloads

automated optical inspections, a system that uses digital
optical equipment to automatically inspect the
appearance of circuit patterns

the ratio of the board thickness to the drill hole diameter
for plated-through holes, or the ratio of the hole depth to
the drill hole diameter for blind holes

a drilling process that removes part of the copper layer
from the hole wall on the plated-through hole surface

a surface-mount package with solder balls formed at the
bottom lead terminals for interconnection

a type of plated-through hole extending only to one
surface of a PCB

battery management system

closed-format comprehensive open areas in the PRC, the
main functions of which are transit trade, export
processing, warehousing and international
transportation. Bonded zones are subject to special
preferential policies. Enterprises within the bonded
zones will, under the direct supervision of the customs
department of the PRC government, be entitled to
special preferential policies and must develop trading
activities between enterprises within the bonded zones
and overseas enterprises

a type of plated-through hole not extending to the
surface of a PCB

copper-clad laminate, a laminated board with copper
foil on one or both sides.
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“conductive anodic filament
(CAF)”

“conductor spacing”

“conductor width”

“connector”

“CPU”

“DDR”

“dielectric constant (Dk)”

“dielectric dissipation factor
(Df)??

“EFLOPS”

“Gbps” or “Gb/s”

“GPU”

a filamentous conductive substance formed along the
gaps between glass fibers and resin in the substrate of
PCBs, which grows from the anode to the cathode
through an electrochemical reaction

the spacing between adjacent conductors on a printed
circuit board as viewed directly from above; or the
minimum distance between the edges of adjacent
conductors on the same layer as observed in
cross-section

the width of a conductor on a printed circuit board as
viewed directly from above

a component that enables communication and
connection between circuits that are otherwise blocked
or isolated

central processing unit, the general-purpose processor
that fetches, decodes and executes program instructions,
orchestrating virtually all computational tasks in a
computer system

double data rate, a type of computer memory technology
commonly used in personal computers and servers

also known as relative permittivity, the ratio of the
capacitance obtained by filling a dielectric between
electrodes of a defined shape to the capacitance between
the same electrodes when in vacuum or filled with air

when a sinusoidal voltage is applied to a dielectric, the
complement of the phase angle between the current
phasor and the voltage phasor is called the loss angle.
The tangent of the dielectric loss angle is referred to as
the loss factor

exa floating point operations per second, a measure of
performance for a supercomputer that can calculate at
least one quintillion floating point operations per
second

giga bit per second, a unit of data transfer rate digital
commonly used to measure data transfer speed

graphic processing unit, a microprocessor designed to
handle graphics-related tasks
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“HDI”

“insertion loss”

“integrated circuit”

“JDM”

“mil”

“mother board”

“PCB ’

“PCle”

“plating”

“POFV”

“prepreg”

“PTFE”

“remote ratio unit”

high-density interconnect

the ratio of the output electromagnetic power to the
incident wave power, typically expressed in decibels
(dB)

a device in which numerous transistors, along with
components such as resistors and capacitors, are
fabricated on a semiconductor chip, interconnected
through multiple layers and packaged to form a
functional unit

joint design manufacturing

a unit of measurement equal to one-thousandth of an
inch, commonly used to specify thickness and spacing in
circuit design

a PCB assembly used for interconnecting and
connecting electronic module arrays

printed circuit board

peripheral component interconnect express, a type of
connection used for high speed data transfer between
electronic component

a process of depositing metal onto a metal surface using
chemical or electrochemical methods

plated over filled via, a method that involves
electroplating the surface of the filled plated-through
hole, including both the fill material and the copper
plating layer, after the conductive hole is filled

also known as “PP sheet” or “resin sheet”, it is the sheet
or roll material made from fiber-reinforced material
impregnated with thermosetting resin and cured to the
B-stage (semi-cured)

polytetrafluoroethylene, a polymeric material
synthesized through polymerization of

tetrafluoroethylene as the monomer

a remote radio transceiver that connects to an operator
radio control panel via electrical or wireless interface
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“resistor”

“RF”

“thermal management

“TPU”

“UBB”

2

a component that appropriately impedes the flow of
electric current in a circuit

radio frequency, an electromagnetic frequency that can
radiate into space, ranging from 300 kHz to 30 GHz,
representing a high-frequency alternating
electromagnetic wave

the management of heat or temperature in a system

a specialized hardware chip designed to accelerate the
processing of machine learning workloads, particularly

for tensor-based computations in neural networks

Universal baseboard
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FORWARD-LOOKING STATEMENTS

This Prospectus contains certain forward-looking statements and information relating to
our Company and its subsidiaries that are based on the beliefs of our management as well as
assumptions made by and information currently available to our management. When used in
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this Prospectus, the words ‘“aim,” “anticipate,” “believe,” “could,” “estimate,” “expect,”
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“going forward,” “intend,” “may,” “ought to,” “plan,” “project,” “seek,” “should,” “target,”
“will,” “would” and the negative of these words and other similar expressions, as they relate to
us or our management, are intended to identify forward-looking statements. Such statements
reflect the current views of our management with respect to future events, operations,
liquidity and capital resources, some of which may not materialize or may change. These
statements are subject to certain risks, uncertainties and assumptions, including the other risk
factors as described in this Prospectus. You are strongly cautioned that reliance on any
forward-looking statements involves known and unknown risks and uncertainties. The risks
and uncertainties facing our company which could affect the accuracy of forward-looking
statements include, but are not limited to, the following: our business prospects; future
developments, trends and conditions in the industry and markets in which we operate or into
which we intend to expand; our business and operating strategies and plans to achieve these
strategies; general economic, political and business conditions in the markets in which we
operate; changes to the regulatory environment, operating conditions and general outlook in
the industry and geographical markets in which we operate; the effects of the global financial
markets and economic crisis; our financial condition and performance; our ability to reduce
costs; our dividend policy; the amount and nature of, and potential for, future development of
our business; capital market developments; the actions and developments of our competitors;
and change or volatility in interest rates, foreign exchange rates, equity prices, volumes,

operations, margins, risk management and overall market trends.

Subject to the requirements of applicable laws, rules and regulations, we do not have any
and undertake no obligation to update or otherwise revise the forward-looking statements in
this Prospectus, whether as a result of new information, future events or otherwise. As a result
of these and other risks, uncertainties and assumptions, the forward-looking events and
circumstances discussed in this Prospectus might not occur in the way we expect or at all.
Accordingly, you should not place undue reliance on any forward-looking information.

In this Prospectus, statements of or references to our intentions or those of our Directors
are made as of the date of this Prospectus. Any such information may change in light of future

developments.

All forward-looking statements in this Prospectus are qualified by reference to the
cautionary statements in this section.
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RISK FACTORS

An investment in our H Shares involves significant risks. You should carefully
consider all of the information in this Prospectus, including the risks and uncertainties
described below, before making an investment in our H Shares. The following is a
description of what we consider to be our material risks. Any of the following risks could
have a material and adverse effect on our business, financial condition and results of
operations. In any such case, the market price of our H Shares could decline, and you may
lose all or part of your investment.

These factors are contingencies that may or may not occur and we are not in a
position to express a view on the likelihood of any such contingency occurring. The
information given is as of the Latest Practicable Date unless otherwise stated, will not be
updated after the date hereof, and is subject to the cautionary statements in
“Forward-looking Statements” in this Prospectus.

RISKS RELATING TO OUR BUSINESS AND INDUSTRY

Our products are widely used by customers of various industries and sectors.
Supply-demand dynamics and other macro-economic factors that affect these industries
and sectors where our products are used may in turn impact our business, financial
condition and results of operations.

Our products are primarily offered to customers across various industries and sectors,
including among others, server, industrial control, automotive electronics, communication,
consumer electronics and security electronics. Therefore, factors that adversely affect these
industries and sectors could also materially and adversely affect our business, financial
condition, results of operations and prospects. These factors include, among others: (i) a
decline in demand for, or negative perception of, or publicity about, products; (ii) rising
material and labor costs relating to the design and production of PCBs for products; (iii) the
reduction or elimination of preferential tax treatments and economic incentives for
manufacturers; (iv) regulatory restrictions, trade disputes, industry-specific quotas, tariffs,
non-tariff barriers and taxes that may have the effect of limiting exports; (v) a downturn in
general economic conditions or major countries and regions that import products;
(vi) increasing level of competition from PCB manufacturers in other countries and regions;
and (vii) any financial difficulties, market share loss, or reputational harm to end customers
that use our products. Additionally, uncertainty, volatility, or adverse changes in the economy
in general could lead to a significant decline in demand for the end products manufactured by
our customers, which, in turn, could result in a decline in the demand for our products and
increase pressure to reduce our prices.

If we are unable to appropriately address the technological development and
advancement in the industries and sectors where our products are used, our business,
financial condition and results of operations could be materially and adversely affected.

Our ability to remain competitive will largely depend upon our ability to maintain and
enhance our technological capabilities. If we are unable to secure additional sources or funds
to rapidly adapt to technological developments as quickly as our competitors, or if we fail to
promptly adopt and implement technological advancements, our production efficiency could
decline, which may potentially reduce our product yields or quality, resulting in increased
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costs. If we fail to effectively adapt to the technological requirements, substantial capital
investments may be required for the development, acquisition, and implementation of those
designs, technologies, and equipment, which could adversely affect our financial
performance. If we are unable to compete successfully, or if competing successfully requires
us to take costly actions in response to the actions of our competitors, our business, results of
operations and financial condition may be materially and adversely affected.

We have been and intend to continue investing significantly in R&D activities, and the
development cycles of our products can be long, which may impact our profitability and
operating cash flow and may not generate the results we expect to achieve.

We invest in R&D activities to develop and introduce new and enhanced products. In
2022, 2023, 2024 and the nine months ended September 30, 2024 and 2025, our R&D
expenses accounted for 4.8%, 4.5%, 4.8%, 4.9% and 5.1% of our total revenue for the
respective years. The industries in which we operate are subject to rapid technological
innovations. To expand our product portfolio and to remain competitive, we need to continue
investing significant resources in R&D activities. Any delay or shortfall in doing so may limit
our ability to participate in more demanding customer projects, thereby adversely affecting
our business development, profitability and market position. In addition, R&D activities are
inherently resource-intensive and time-consuming. Furthermore, market demand,
macroeconomic conditions and the pace of technological advancement, which are beyond our
control, may affect the commercial performance of newly developed products. Therefore,
even if our R&D efforts are technically successful, they may not generate the anticipated
economic returns within the expected timeframe or at all, which could materially and
adversely affect our business, results of operations, financial condition and competitive
position.

We may be subject to the risks associated with international trade restrictions, including
sanctions and export controls, and our reputation, business, results of operations and
financial condition could be adversely affected.

Our operations are subject to deterioration in the political and economic relations among
countries and sanctions and export controls administered by government authorities and other
geopolitical challenges. Margins on the sales of products that include components obtained
from certain suppliers from other countries and regions could be materially and adversely
affected by international trade regulations, including custom duties, tariffs and antidumping
penalties. In particular, the U.S. government imposed economic and trade sanctions directly
or indirectly affecting China-based technology companies. In recent years, the United States
has increased export controls restrictions on China through the Export Administration
Regulations (the “EAR”), administered by the Bureau of Industry and Security of the U.S.
Department of Commerce (“BIS”), which includes a list of foreign persons on which certain
trade restrictions are imposed (the “Entity List”). These restrictions or regulations, and
similar or more expansive restrictions or regulations that may be imposed by the U.S. or other
jurisdictions in the future, may materially and adversely affect our ability to acquire
technologies, systems, devices or components that may be critical to our technology
infrastructure, product offerings and business operations. Any uncertainties and changes in
these current or future restrictions or regulations may have a negative impact on our reputation
and business. If certain of our customers and suppliers are listed on the Entity List and subject
to restrictions from sourcing or selling technologies, software, or components from or to us,
we may not be able to obtain, extend or maintain the requisite regulatory permits in relation to
our transactions with these customers and suppliers. Furthermore, if we export our products to
other countries and regions which are or become subject to sanctions or export controls, our
business, financial condition and results of operations may be materially and adversely
affected.
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Our business, financial condition and results of operations could be materially and
adversely affected by tariff increases or other changes in import and export duties.

In recent years, the United States has imposed a series of tariff increases on imports from
China. In 2025, the U.S. government announced a new round of tariff adjustments. For details,
see “Business — Recent Regulation in Relation to Tariffs — Tariff Policies.” As of the Latest
Practicable Date, it remained uncertain how the Sino-U.S. and global trade tensions would
evolve. Although we primarily sell our products to customers in China and certain overseas
markets, we cannot assure you that such customers or other downstream participants will not
be affected by elevated tariff levels or changes in trade policies in their respective end
markets. Given that our products are generally used as intermediate components, the impact of
tariffs is more likely to be transmitted through supply chain adjustments, changes in
procurement strategies or shifts in end-market demand. As a result, fluctuations in global
tariff regimes may still indirectly affect our sales volumes, pricing strategies or customer
relationships. Accordingly, our business, financial condition and results of operations may be
materially and adversely affected.

Our business, financial condition and results of operations may be subject to adverse
effect from the risk of customer concentration.

In 2022, 2023, 2024 and the nine months ended September 30, 2025, our revenue
generated from our five largest customers represented 63.6%, 65.6%, 61.4% and 59.3% of our
total revenue during the same years, respectively. In 2022, 2023, 2024 and the nine months
ended September 30, 2025, our revenue generated from our largest customer in each
year/period of the Track Record Period represented 26.5%, 26.6%, 24.6% and 18.0% of our
total revenue during the same years, respectively. See “Business — Our Customers” for more
details. Our major customers’ stable relationship with us and consistent demands are crucial
to our business. Any disruption in our business relationship with major customers could have
a material adverse effect on our business, financial condition and results of operations.

Supply chain shortages and interruptions, fluctuations in prices and our relationship
with suppliers could adversely affect our results of operations.

Our success depends in part on our ability to manage the supply chain to manufacture
and deliver the products in a timely manner and with quality. We source the raw materials for
our products from third-party suppliers. However, the raw materials we use are subject to
price volatility caused by external factors, such as commodity price fluctuations, changes in
supply and demand, logistics and processing costs, our bargaining power with suppliers,
inflation, governmental regulations and policies, geopolitical tensions or health epidemics.
We might fail to secure an adequate supply of such raw materials under favorable business
conditions, if at all, which could prevent us from meeting our customer demand. Moreover,
such shortage could lead to increases in raw material costs and negatively impact our future
profitability. During the Track Record Period, we relied on certain of our suppliers, primarily
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including suppliers of CCL, prepregs, copper foils, copper spheres, gold salts and dry films.
Purchase amount from our five largest suppliers accounted for 53.7%, 58.2%, 63.1% and
59.8% of our total purchase amount in each year/period of the Track Record Period,
respectively. See “Business — Our Supply Chain” for more details. Our reliance on these
major suppliers subjects us to the concentration and counterparty risk from these suppliers.
Any material adverse change to the operation, financial performance, or financial condition of
our major suppliers may result in material adverse impact on their business with us.

Our production processes are complex and costly. Disruptions and suspension of our
production lines can significantly impact our production volume, and our business,
financial condition and results of operations can be affected as a result.

During the Track Record Period, we produced substantially all of our products at our
production facilities in the Chinese Mainland. We may experience difficulties in coordinating
the various aspects of our production processes, thereby causing downtime and delays. Any
delay or stoppage of production caused by adverse weather, natural disaster or other
unanticipated catastrophic event, including, without limitation, power interruptions, water
shortage, storms, fires, earthquakes, terrorist attacks and wars, could significantly impair our
ability to produce our products and operate our business. Our machineries and equipment
housed in these facilities would be difficult to replace and could require substantial
replacement lead-time. Catastrophic events may also destroy any inventory stored in our
facilities. Any stoppage in production, even if temporary, or delay in delivery to our customers
could adversely affect our business, financial condition and results of operations. In addition,
there are risks that an accident or death may occur in any one of our facilities. An accident may
result in destruction of property or equipment, environmental damage, manufacturing or
delivery delays, or may lead to suspension of our operations and imposition of liabilities.

If we are unable to maintain optimal capacity utilization rates of our manufacturing
facilities, our profitability and results of operations would be adversely affected.

Given the high fixed costs of our operations, decreases in capacity utilization rates can
have a significant effect on our business. Accordingly, our ability to maintain or enhance gross
margins will continue to depend, in part, on maintaining satisfactory capacity utilization rates.
In turn, our ability to maintain satisfactory capacity utilization will depend on the demand for
our products, the volume of orders we receive, our ability to maintain a sufficient workforce at
our facilities, and our ability to offer products that meet our customers’ requirements at
competitive prices. If forecasts and assumptions used to support the realizability of our
long-lived assets change in the future, significant impairment charges could result that would
materially adversely affect our business, financial condition, and results of operations.

We may not be able to operate our production facilities in Thailand as smoothly as those
in the PRC.

To enhance our production capabilities and in line with our business strategies, we
established a production facility in Thailand. The operation of such overseas production
facility is subject to various risks, including those relating to political and economic
instability, local labor market conditions, trade barriers, governmental expropriation and
differences in business practices. We may incur increased costs or experience delays or
disruptions in product deliveries that could cause loss of revenues and earnings. Unfavorable
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changes in the political, regulatory and business climates could have a material and adverse
effect on our business, financial condition, results of operations and prospects. In addition, the
ramp-up of production is subject to uncertainties relating to equipment installation,
production yield rates, workforce recruitment and training, and the qualification of suppliers
and raw materials. If we fail to meet our planned timelines or performance targets for
production ramp-up, we may not be able to fulfill customer orders in a timely manner, which
could damage our customer relationships and reputation. Our facility in Thailand is also
subject to local and regional supply chain that may not be as mature or stable as those in
China.

We may not be able to obtain or maintain adequate intellectual property rights
protection for our products, or the scope of such intellectual property rights protection
may not be sufficient across different jurisdictions.

Our success depends on our ability to protect our proprietary technology as well as our
product from competition by obtaining, maintaining and enforcing our intellectual property
rights, including patent rights and trade secrets. We have been protecting the proprietary
technologies that we consider commercially important by, among others, filing patent
applications in China and other jurisdictions. The intellectual property application process
may be expensive and time-consuming, and we may not be able to file and prosecute all
necessary or desirable intellectual property applications at a reasonable cost or in a timely
manner, if at all.

Even if we have identified, filed and prosecuted our intellectual property applications,
our applications may not be granted or our intellectual property may be invalidated for
multiple reasons, including known or unknown prior deficiencies in the intellectual property
application or the lack of novelty of the underlying technology. As such, we cannot assure you
that we will be able to discern the scope of the intellectual property protection or obtain
adequate intellectual property protection with respect to our products, and our competitors
may be able to circumvent our patents by developing similar or alternative technologies or
products in a non-infringing manner. The issuance of a patent is not conclusive as to its
inventor, scope, validity or enforceability, and our patents may be challenged in the courts or
patent offices in some jurisdictions.

The China National Intellectual Property Administration (“CNIPA”) and various
governmental patent agencies require compliance with a number of procedural, documentary,
fee payment, and other similar provisions during the patent application process and over the
lifetime of the patent. Non-compliance events can result in abandonment or lapse of the
relevant patent or patent application, leading to partial or complete loss of patent rights in the
relevant jurisdiction. If our patent rights are compromised, we may lose market share to our
competitors. Any of the foregoing could materially and adversely affect our business, results
of operations, financial condition, competitive position and prospects. Meanwhile, we protect
trade secrets partly by entering into non-disclosure and confidentiality agreements, or include
such undertakings in the agreements with parties that have access to them. Nevertheless, there
can be no guarantee that an employee or a third party will not make an unauthorized use or
disclosure of our proprietary confidential information. Even if we are successful in
prosecuting or defending against such claims, litigation could result in substantial financial
and human resource costs.
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We may become involved in lawsuits to protect or enforce our intellectual property in
court or before any related intellectual property agency in any jurisdiction.

We may need to initiate lawsuits to protect or enforce our intellectual property rights,
including patents and trade secrets. Competitors may infringe our patents or misappropriate
our proprietary information. To counter infringement or unauthorized use, we may need to
engage in litigation before courts or intellectual property agencies, which can be costly and
time-consuming. Any claims we assert may also provoke counterclaims alleging that we
infringe others’ intellectual property rights. Our competitors may dedicate substantially
greater resources than we do to such disputes, and adverse results could put our patents,
including those pending, at risk of being invalidated, held unenforceable or interpreted
narrowly. Proceedings before the CNIPA or other administrative bodies in China or other
jurisdictions could similarly result in revocation or amendment of our patents, thereby
limiting their scope of protection. If any of our patents were found invalid or unenforceable,
we would lose at least part, and potentially all, of the patent protection for the relevant
products or product candidates, which could materially and adversely affect our business,
results of operations and financial condition.

Our competitors with large patent portfolios may allege that our products infringe upon
their intellectual property rights. Whether a product infringes a patent involves complex legal
and factual analyses and the outcome is often uncertain. Moreover, competitors may have filed
for patent protection not yet public, or claimed trademark rights that are not revealed through
public record searches. Although we intend to identify and avoid intellectual property
infringement, such efforts may not always be successful. During the Track Record Period and
up to the Latest Practicable Date, we had not been involved in any actual or pending legal,
arbitration or administrative proceedings in relation to intellectual property rights violations
that we believe would have a material adverse effect on our business, results of operations,
financial condition or reputation and compliance. However, any such claims, regardless of
merit, could be costly, divert management attention and result in substantial financial costs. If
successful, such claims could require us to suspend sales of relevant products, redesign or
rebrand products, pay substantial damages or enter into unfavorable royalty or licensing
agreements.

Our products are intricate in nature and undetected defects, errors or bugs of our
products could adversely affect our business, financial condition and results of
operations.

Our products are intricate in nature and may contain errors, defects, bugs that are
difficult to detect and correct, particularly when first introduced or when new versions or
enhancements are released. Some errors or defects in our products may only be discovered
after they have been tested, commercialized and deployed by our end customers. Under these
circumstances, we may incur additional remedial costs to recall, repair or replace and
additional development costs to redesign our products. Any failure to effectively implement or
enforce quality control measures may result in defective products reaching our customers,
which could increase the risk of product recalls, warranty claims or customer dissatisfaction.
Furthermore, because we may be subject to warranty and indemnification provisions based on
certain of our agreements with our customers, we may be subject to claims or threats of claims
by our customers for their financial loss related to defects in our products. Any such claims
would be time-consuming and costly for us to defend and divert our management attention,
thereby adversely affecting our business, financial condition and results of operations.
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Our products are subject to various industry standards the requirements of which are
continually evolving, and the efforts to meet such industry standards or requirements
could be costly.

Our products are based on industry standards that are continually evolving. The
development of existing industry standards and emergence of new industry standards could
render our products obsolete. To identify and comply with these industry standards, we may
need to redesign our products, which may be time-consuming and costly, and the outcomes of
which may be uncertain. If we cannot successfully redesign our products, our products may
not be able to comply with new industry standards or compete with the products offered by our
competitors. In this circumstance, we could miss opportunities to achieve crucial design wins
and lose market share to our competitors, which in turn could have a material adverse effect on
our business, financial condition and results of operations.

Acquisitions, investments or strategic alliances may have valuation uncertainties failure
of which may materially and adversely affect our reputation, business and results of
operations.

We may in the future enter into strategic alliances with various third parties, subject to a
number of risks, including: (i) disclosure or misappropriation of proprietary information, (ii)
defaults by counterparties, including breaches of covenants or other non-performance, and
(iii) negative publicity relating to such third parties or the relevant strategic alliances. In
addition, we may acquire additional assets or businesses that may generate synergies when
combined with our existing business. Future acquisitions and the subsequent integration of
new assets and businesses into our own may entail a number of risks, including: (i) increased
operating expenses and capital needs; (ii) dilution to shareholders resulting from the issuance
of additional securities; (iii) the incurrence of debt, goodwill impairment charges,
amortisation of intangible assets and contingent or unforeseen liabilities; (iv) diversion of
management attention and resources away from our existing business in pursuing such
acquisitions; (v) integration frictions in assimilating the operations, talent, intellectual
property and products of an acquired business; and (vi) loss of key personnel and business
relationships as a result of such acquisitions. If we fail to address the risks related to our future
acquisitions and subsequent integration of new assets and businesses, we may not be able to
realize the anticipated benefits of such acquisitions and our reputation, business, financial
condition and results of operations may be adversely affected.

Any failure to offer high-quality support services for our customers or end customers
may harm our relationships with them and, consequently, our business.

We typically do not allow customers to return or exchange products except that our
customers may negotiate with us on return and indemnification of defective products due to
our faults. As we expand our business, we need to be able to continue to provide efficient
customer support at scale. As a result, we may not be able to respond to our customers’ request
for return, exchange, technical support or maintenance assistance in a timely manner. If we
experience increased customer demand for support and maintenance, our operational expense
may increase and adversely impact our financial condition and results of operations. Our
ability to attract new customers is highly dependent on our business reputation and on positive
recommendations from our existing customers. If we are unable to provide efficient
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maintenance and support services with results satisfactory to our customers, our reputation
and business may be harmed. Customer dissatisfaction may result in loss of existing
customers or failure to acquire new users, which may materially and adversely affect our
business and results of operations.

We are required to obtain permits, licenses, approvals, filings and certifications for
certain business operated by us from the relevant government authorities under relevant
laws and regulations

The industries we operate in are highly regulated. We are required to obtain and maintain
the requisite licenses and approvals required in China and in other jurisdictions where we
operate. See “Regulatory Overview” and “Business — Licenses, Approvals and Permits” for
more details. Compliance with the relevant regulations may require substantial expense and
non-compliance may expose us to sanctions and penalties. Moreover, we cannot assure you
that we can successfully obtain such permits, licenses, approvals, filings or certifications, or
update or renew some of them as required for our business in a timely manner. The
interpretation and implementation of existing and future laws, regulations and policies
governing our business activities may change, and we may be found in violation of such laws,
regulations and policies if we fail to adapt to these changes. If we fail to complete, obtain or
maintain any of the required licenses or approvals or make the necessary filings in any of the
jurisdiction where we operate, we may be subject to various penalties, such as confiscation of
the revenue that were generated through unlicensed activities, or the suspension or revocation
of our licenses and approvals. Any such penalties may disrupt our business operations and
materially and adversely affect our business, results of operations and financial condition.

We are subject to environmental, fire prevention, health and safety laws and regulations
and production standards and it may be onerous and costly to comply with such
regulations and standards.

Our operations are subject to extensive government regulation, including environmental,
health and safety laws and regulations. These laws and regulations set various standards
regulating certain aspects of health and environmental quality, including waste treatment,
emissions and disposals. The process to manufacture PCBs requires adherence to national and
foreign environmental laws and regulations regarding the storage, use, handling and disposal
of chemicals, solid wastes, and other hazardous materials, as well as compliance with
wastewater and air quality standards. We may be subject to potential financial liability for
costs associated with the investigation and remediation of our own sites, or sites at which we
have arranged for the disposal of hazardous wastes, if such sites become contaminated. Even
if we fully comply with applicable environmental laws and are not directly at fault for the
contamination, we may still be liable.

Environmental law violations, including the failure to maintain required environmental
permits, could subject us to fines, penalties, and other sanctions, including the revocation of
our effluent discharge permits. This could require us to cease or limit production at one or
more of our facilities and could have a material adverse effect on our business, financial
condition, and results of operations.
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Increasing focus on environmental, social and governance (“ESG”’) matters by regulators
and other stakeholders may increase our compliance risk and costs.

With the rising awareness of ESG issues, including with respect to disposal of wastes,
greenhouse gas emissions and environmental protection, more stringent laws and regulations
may be adopted. Accordingly, we may need to devote more effort and resources to ensure our
compliance with such laws or regulations. We have adopted a series of measures aiming to
ensure our compliance with the ESG-related laws and regulations applicable to us. See
“Business — Environmental, Social and Governance” for more details. We cannot assure you
that these risk management measures can effectively mitigate the relevant risks and help us to
navigate the regulatory environment. Changes in existing ESG-related laws and regulations or
the promulgation of new ESG-related laws and regulations may increase our compliance
costs, and if we fail to comply with such ESG-related laws and regulations, our business,
results of operations and financial performance may be adversely affected.

Our business and prospects depend on our ability to build our brand and reputation,
which could be harmed by negative publicity regarding us, our Directors, employees,
branding or products. Any negative publicity, whether warranted or not, could adversely
affect our business.

We believe that our brand is integral to the success of our business. Since we operate in
a highly competitive market, brand maintenance directly affects our ability to maintain our
market position. The successful maintenance of our brand depends on our ability to provide
competitive products and to strengthen business relationship with our customers. The
successful promotion of our brand depends on the effectiveness of our marketing efforts and
the amount of word-of-mouth referrals by our customers. We may incur extra expenses in
promoting our brand. However, we cannot assure you that these activities will be successful or
effective as expected. In addition, any negative publicity about our Company, Directors,
employees, branding or products, whether warranted or not, may adversely affect our
reputation and business. If our brand and reputation is damaged, we may face challenges in
maintaining our current business relationships with our customers and in entering into new
markets, which may adversely affect our business, financial condition, results of operations
and prospects.

We may from time to time be involved in claims, legal proceedings and commercial or
contractual disputes in the ordinary course of our business.

We may be involved in commercial or contractual disputes, legal and administrative
proceedings, and claims arising out of the ordinary course of our business. For example, we
may initiate legal proceedings against infringing or breaching parties in order to enforce our
rights as provided under applicable laws or contractual arrangements. We cannot assure you
that we will not be involved in various disputes in the future, which may expose us to
additional risks and losses. In addition, existing or future disputes, proceedings and claims
may be costly to defend or resolve. We may have to pay legal costs associated with such
disputes, including fees relating to appraisal, auction, execution and legal advisory services.
Litigation and other disputes may lead to inquiries, investigations and proceedings by
regulatory authorities and other governmental agencies. Any claims, disputes, inquiries,
investigations and proceedings may result in damage to our reputation, additional operating
costs and diversion of resources and management’s attention from our core business. The
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disruption of our business due to judgment, arbitration and legal proceedings against us or
adverse adjudications in proceedings against our Directors, senior management or key
employees may materially and adversely affect our reputation, business, financial condition
and results of operations.

We rely on our business partners, other industry participants, employees, suppliers,
customers, trading partners, sales partners or other third parties that we collaborate
with. Any failure to detect or prevent fraudulent or illegal activities or other misconduct
by such parties may materially and adversely affect our business.

We are exposed to fraudulent or illegal activities or other misconduct by our employees,
suppliers, customers, trading partners, sales partners or other third parties that we collaborate
with, that could subject us to liabilities, fines and other penalties imposed by government
authorities. Although we have established internal control policies and relevant contractual
covenants, we cannot assure you that we will be able to prevent fraud or illegal activity by
such persons or that similar incidents will not occur in the future. Any illegal, fraudulent,
corrupt or collusive activity by our employees, suppliers, customers or other third parties,
violation of anti-corruption, anti-bribery, anti-money laundering, financial and economic
sanctions and similar laws, could also subject us to negative publicity that could severely
damage our brand and reputation. Accordingly, our failure to detect and prevent fraudulent or
illegal activities or other misconduct by our employees, suppliers, customers or other third
parties could materially and adversely affect our business.

In addition, during the Track Record Period, we also engaged with trading partners and
sales partners to extend our market reach. Non-compliance by our trading partners or sales
partners or actions taken by them adverse to our interests could negatively affect our brand
reputation and disrupt our sales. Furthermore, we may be exposed to the risks of fraud or other
misconduct committed by our trading partners or sales partners. Fraud or other misconduct by
our trading partners or sales partners may involve engaging in unauthorized misrepresentation
to our end customers or to us, and engaging in bribery or other unlawful payments. In any such
event, we could, as a result, incur liability to our end customers for fraud or misconduct
committed by such trading partners or sales partners or otherwise suffer from their
misconduct. Any claims could subject us to litigation regardless of whether the claims have
merit.

Our insurance coverage may not be sufficient to cover all losses or potential claims by
our customers, which would affect our business, financial condition and results of
operations.

We have maintained insurance policies to cover various aspects of our business, such as
property all-risk insurance, transportation insurance to secure our business continuity.
However, the amount of coverage, depending on the insurance policies to which we subscribe,
may not be adequate to fully compensate all types of loss, damage and liability we may suffer
in the future. For example, insurances covering loss from acts of war, terrorism, or natural
disasters may be unavailable or cost prohibitive. In addition, we cannot guarantee that our
policies can be renewed on similar or acceptable terms, or at all. If we suffer unexpected
severe losses or losses that far exceed the policy limits, it could materially and adversely
affect our business, financial condition, results of operations and prospects.
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Our legal rights to some leased properties may be challenged.

We lease properties mainly as our employee dormitories. As at the Latest Practicable
Date, we were not provided with sufficient ownership certificates for our leased properties we
leased under the lease agreements with one lessor in China. See “Business — Properties —
Lease Properties” for details. Any dispute or claim in relation to these properties could result
in us having to relocate and/or obtain alternative accommodation for certain of our employees.
If our right to use these properties is challenged, we would need to seek alternative properties
on short notice and incur relocation costs, and there is no guarantee that we would be able to
find suitable alternative properties on reasonable commercial terms, or at all. Any relocation
could lead to disruptions to our operations and may have an adverse effect on our business,
financial condition, results of operations and prospects. As of the Latest Practicable Date,
with respect to certain of our leased properties in China, we have not completed lease
registration, primarily due to lack of cooperation from our lessors. We may be required by
relevant government authorities to file future lease agreements for registration within a time
limit, and may be subject to a fine ranging from RMB1,000 to RMB10,000 for such
non-registration exceeding such time limit. As of the Latest Practicable Date, certain of our
leased properties without property lease filing certificates could adversely affect our ability to
continue using them in the future, including that our use of these leased properties may not be
valid or may be affected by third parties’ claims or challenges against the leases. Our inability
to enter into new leases or renew existing leases on terms acceptable to us could materially
adversely affect our business, financial condition and results of operations.

Rising labor costs and labor shortages, including due to pandemics and other disasters,
employee strikes, and other labor-related disruptions may materially adversely affect
our business, financial condition, and results of operations.

Our success depends on our ability to hire, train, retain and motivate our employees. We
have not experienced any material work stoppages or strikes in the past. However, we cannot
guarantee that any of such events will not arise in the future. If our employees engage in a
strike or other work stoppage, we may experience significant operational disruption and/or
accept higher labor costs, resulting in an adverse effect on our business, financial condition
and results of operations. We have employees across various countries, and are subject to
varied laws and regulations in different countries. As certain of our employees are represented
by labor unions, any deterioration in our labor relations with employees or the labor union
could cause labor disputes, which could result in the disruption of production and operations.
There is no guarantee that we will always be able to maintain stable and quality labor force at
favorable costs. Any deterioration in our labor relations could result in the disruption of
production and operations, and may subject us to legal proceedings, as well as monetary and
reputational damages.

In addition, labor costs in regions where we operate have been increasing in recent years
and may potentially continue increasing. As such, we may have to increase our total
compensation to attract and retain the experienced professionals required to achieve our
business objectives. However, these increased costs might not be able to be passed onto
customers by increasing our products’ selling prices in light of market competition. In such
circumstances, our profit margin may decrease, which could have an adverse effect on our
business, financial condition and results of operations.
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Non-compliance with labor-related laws and regulations of the PRC may impact our
financial condition and results of operation.

We have been subject to strict regulatory requirements in terms of entering into labor
contracts with our employees and paying various statutory employee benefits, including the
basic pensions, housing fund, medical insurance, work-related injury insurance,
unemployment insurance and maternity insurance to designated government agencies for the
benefit of our employees. If we are subject to severe penalties or incur significant legal fees in
connection with labor-related laws and regulations, our business, financial condition and
results of operations may be adversely affected. During the Track Record Period, we engaged
certain dispatched workers from third-party employment agencies. Pursuant to the Labor
Contract Law and its amendments, dispatched workers may only be engaged for temporary,
ancillary or substitute positions. We cannot assure you that the relevant governmental
authorities will determine that our dispatched workers are engaged for temporary, ancillary or
substitute positions. The Interim Provisions on Labor Dispatch, which became effective on
March 1, 2014, further provides that the number of dispatched workers an employer may use
must not exceed 10% of its total labor force. During the Track Record Period, the number of
dispatched workers we engaged did not exceed 10% of our total labor force. Specifically, in
the event that we decide to terminate some of our employees or otherwise change our
employment or labor practices, the Labor Contract Law and its implementation rules may
limit our ability to effect those changes in a desirable or cost-effective manner, which could
adversely affect our business and results of operations. Additionally, we could be required to
provide additional compensation to our employees and our business, financial condition and
results of operations could be materially and adversely affected.

We may be subject to additional contributions of social insurance and housing fund and
late payments and fines imposed by relevant government authorities.

During the Track Record Period and up to the Latest Practicable Date, we did not make
full contributions to the social insurance and housing provident fund with respect to our
employees, as required by the relevant PRC laws and regulations. As a result, we may be
required to make additional contributions to the social insurance fund and/or housing
provident fund and pay late payments and fines under PRC laws and regulations. In addition,
the social insurance contributions of certain of our employees have been made by our
subsidiary located in different cities from the employees’ actual places of work. In addition,
we did not commenced contributions to the housing provident fund for our employees within
30 days of employment commencement as required by PRC regulations. Such arrangements
may be viewed by the relevant PRC authorities as non-compliant with local social insurance
and housing provident fund regulations, and we may be required to make retroactive
contributions, pay late fees or fines, or adjust our contribution practices. Any such order may
adversely affect our business, financial condition, results of operations.
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We are subject to risks of currency fluctuations and our investment in foreign exchange
derivatives.

Our consolidated financial results are affected by currency exchange rate fluctuations.
The exchange rate between Renminbi and foreign currencies has fluctuated in the past, and
this may impact our business, financial condition and results of operations in the future. In
2022, 2023, 2024 and the nine months ended September 30, 2024 and 2025, we recorded gains
on foreign exchange differences of RMB71.1 million, RMB8.9 million, RMB48.6 million,
RMB4.1 million and RMB 1.5 million, respectively. Changes in foreign exchange rates may be
due to many factors such as changes in the global economy and geopolitical condition which
are beyond our control. There is no assurance that we will make similar or any such gain in the
future, which will in turn affect our future financial performance.

Further, during the Track Record Period, we made investment in foreign exchange
derivatives with a view to managing risks associated with foreign exchange fluctuations.
During the Track Record Period, we had entered into foreign currency forward contracts. See
“Financial Information — Quantitative and Qualitative Disclosures about Financial Risks —
Foreign Currency Risk” for more details. We recorded investment loss from derivative
financial instruments of nil, RMB22.5 million, RMB13.9 million, RMB10.0 million and
RMB4.0 million in 2022, 2023, 2024 and the nine months ended September 30, 2024 and
2025, respectively. If Renminbi depreciates against U.S. dollars substantially or if the interest
rate moves in the different direction as we expected in the future, our obligation to pay to the
banks under the outstanding foreign exchange forward contracts may adversely affect our cash
flows and financial position. In addition, our investment in foreign exchange derivatives is
subject to fair value changes. We recorded fair value loss on derivative financial instruments
of RMB21.2 million, RMB41.5 million and RMB14.9 million, in 2022, 2023 and 2024,
respectively. We recorded fair value gain on derivative financial instruments of RMBO0.9
million and RMB6.2 million in the nine months ended September 30, 2024 and 2025,
respectively.

Any changes or discontinuation of tax rebate, government grants or other preferential
treatments may affect our business, results of operations and financial condition.

We are entitled to a rebate of value-added tax (“VAT”) from the PRC tax authority in
connection with our export sales for our products. The tax rebate comprised a refund of VAT
incurred on the raw materials we used for production of our products in the PRC, which are
subsequently exported to overseas countries. In 2022, 2023, 2024 and the nine months ended
September 30, 2024 and 2025, our value-added tax refund amounted to approximately
RMB128.5 million, RMB116.6 million, RMB184.8 million, RMB147.1 million and
RMB189.7 million, respectively. We cannot assure you that the PRC governmental policies on
tax rebate will not change or that the current policies we enjoy will not be canceled. If there is
any reduction, suspension, discontinuation or cancelation of tax rebate which may adversely
affect the recoverability of our VAT recoverable, our business, financial condition and
profitability would be adversely affected.

Further, we received government grants during the Track Record Period. It is in the
relevant PRC government authorities’ discretions to decide when, under what conditions or
whether the preferential tax treatment and/or government grants should be granted to us. We
cannot assure you that we will continue to be eligible to receive the preferential tax treatment
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and/or government grants or the relevant PRC government authorities will not impose new
conditions for receiving such preferential tax treatment and/or government grants in the
future. If we are unable to obtain or maintain the preferential tax treatment and/or government
grants or any other favorable regulatory treatments in the future, our business, results of
operations and financial condition may be affected.

Our business and operations require significant capital resources and we may not be able
to obtain additional capital when desired, on favorable terms or at all.

Our operations are generally capital-intensive. To the extent that our funding
requirements exceed our existing financial resources, we will be required to seek external debt
or equity financing or to defer planned expenditures. The amount of additional capital we need
depends on factors including, but not limited to: (i) our R&D expenses; (ii) our relationships
with customers and suppliers; (iii) our ability to control costs and increase sales of our
products; (iv) sales and marketing expenses; (v) enhancements to our infrastructure and
systems; (vi) potential acquisitions of businesses and product lines; and (vii) general
economic conditions, inflation, rising interest rates and international conflicts, and their
impact on downstream industries.

As we further grow our businesses, we expect our capital requirements to increase
significantly in the future. We cannot assure you that cash generated from our operations will
be sufficient to fund our future development and expansion. If we are unable to obtain
financing in a timely manner or at a reasonable cost, if at all, our expansion plans may be
delayed, our projects may be hindered, and our financial performance and growth prospects
may be materially and adversely affected. The availability of external funding is subject to
various factors, including governmental policies, market conditions, credit availability,
interest rates and the performance of our operations.

We recorded net current liabilities during the Track Record Period, which exposes us to
liquidity risk.

We recorded net current liabilities of RMB103.3 million as of December 31, 2022,
primarily due to capital expenditures related to the construction of our production facility in
Dongguan and the purchase of equipment for our Huangshi base. We cannot assure you that
we will not have a net current liabilities position in the future. The net current liabilities
position, if recurs in the future, would expose us to liquidity risk which could restrict our
ability to make necessary capital expenditure or develop business opportunities, and our
business, operating results and financial condition could be materially and adversely affected.

We incurred debts during Track Record Period and may incur more debts in the future.

As of December 31, 2022, 2023, 2024 and September 30, 2025, we recorded
interest-bearing bank and other borrowings of RMB323.5 million, RMB383.2 million,
RMB414.9 million and RMB568.8 million, respectively. This in turn may require us to seek
adequate financing from sources such as external debt, which may not be available on terms
favorable to us or at all. Any difficulty in or failure to repay our debts and or any additional
debt can materially and adversely affect our business, financial condition and prospects.
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If we incur more debts in the future, an increased balance of indebtedness may require us
to devote our financial resources to servicing such debt rather than funding our operating
activities, which constrains our capital flexibility and may in turn adversely affect our
business growth. In addition, if we incur a large balance of indebtedness, we may not be able
to service our interest and principal repayments in a timely manner or at all, which could
trigger cross-defaults with other debt and limit our ability to obtain further debt financing. As
a result, failure to manage our debt may adversely affect our business, financial condition and
prospects.

We are subject to credit risk related to delay in payment and defaults of customers,
which would adversely affect our liquidity and financial condition.

We are exposed to credit risk related to delay in payment and defaults of our customers.
As of December 31, 2022, 2023, 2024 and September 30, 2025, our trade and bills receivables
amounted to RMB704.7 million, RMB&886.7 million, RMB1,293.0 million and RMB1,731.4
million, respectively. During the same periods, our trade receivables turnover days was 103
days, 102 days, 102 days and 103 days, respectively. We may not be able to collect any were,
if not all, such trade and bills receivables due to a variety of factors that are beyond our
control, including long payment cycle, adverse operating condition or financial condition of
our customers, and our customers’ inability to pay caused by their end customers’ delay in
payment. In such circumstances, we may have to make impairment provisions and our
liquidity and financial condition will be adversely affected.

We are exposed to risks associated with our investment in wealth management products.

We had financial assets at fair value through profit or loss of 191.5 million as of
September 30, 2025, all of which represented our investment in wealth management products
issued by banks in the Chinese Mainland. We have implemented investment management
policies during the Track Record Period in connection with our investment in wealth
management products. See “Financial Information — Selected Balance Sheet Items — Net
Current Assets/Liabilities — Financial Assets at Fair Value through Profit or Loss” for more
details. Our investments in wealth management products are subject to the overall market
conditions, including the capital markets, which exposes us to the risk of valuation
uncertainty. We recorded fair value gains on financial assets at fair value through profit or loss
of RMB3.0 million in 2024. Any volatility in the market or fluctuations in interest rates may
negatively impact the fair value of these wealth management products, which may in turn have
a material adverse effect on our results of operations and financial condition.

We may be subject to inventory obsolescence risk.

Our inventories were RMB355.6 million, RMB396.9 million, RMB458.6 million and
RMB621.2 million as of December 31, 2022, 2023, 2024 and September 30, 2025,
respectively. For the same years, our inventories turnover days were 93 days, 89 days, 72 days
and 66 days, respectively. As our business expands, our inventory obsolescence risk may also
increase with the increase in our inventories and our inventories turnover days. We cannot
guarantee that we will be able to maintain proper inventory levels. If our forecast demand is
higher than actual demand, we may be exposed to increased inventory risks due to the
accumulation of excess inventory. In addition to the risk of inventory obsolescence, we may
also suffer losses if our inventories are damaged, lost or deteriorated due to inadequate storage
conditions or mishandling. Any failure to properly manage and safeguard our inventories
could adversely affect our business, financial condition and results of operations.
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Failure to fulfill our contractual obligations could adversely affect our liquidity and
financial condition.

Our contract liabilities primarily arise from advance payments made by our customers to
us before we fulfill our performance obligations. Our contract liabilities were RMBO.1
million, RMB6.3 million, RMB7.4 million and RMB12.7 million as of December 31, 2022,
2023, 2024 and September 30, 2025. See “Financial Information — Selected Balance Sheet
Items — Net Current Assets/Liabilities — Contract Liabilities” for more details. There is no
assurance that we will be able to fulfill our obligations in respect of contract liabilities as the
fulfillment of our performance obligations is subject to various factors that are beyond our
control. If we are not able to fulfill our obligations with respect to our contract liabilities, the
amount of contract liabilities will not be recognized as revenue and we may have to refund the
advance payment made by our customers. As a result, our liquidity and financial condition
may be adversely affected.

Our transfer pricing arrangements may be subject to scrutiny by the relevant tax
authorities in the countries and regions where we operate.

During the Track Record Period, we engaged in cross-border intra-group transactions
among our entities in the Chinese Mainland and Hong Kong, primarily involving primarily
involve (i) intra-group sales of tangible assets, including sales of raw materials, production
equipment and finished products, (ii) intra group provision of processing services and
(iii) intra-group financing arrangements. In 2022, 2023 and 2024, and the nine months ended
September 30, 2025, the amount of intra-group transactions were RMB1,743.0 million,
RMB2,078.2 million, RMB3,038.8 million and RMB3,194.9 million, respectively.

Under the applicable laws and regulations in the jurisdictions in which we operate,
arrangements and transactions among related parties may be subject to audit or challenge by
the relevant tax authorities. Our global operations are structured through subsidiaries across
different jurisdictions. See “Business — Cross Border Intra-group Transactions.”. We could
face material and adverse tax consequences if the relevant tax authorities determine that our
cross-border intra-group transactions are not conducted on an arm’s length basis and
consequently adjust any of those entities’ income in the form of a transfer pricing adjustment.
In the event of a transfer pricing adjustment, our tax liabilities could increase. In addition, a
transfer pricing arrangement may give rise to tax recoverable in certain jurisdictions.

Any future occurrence of force majeure events, natural disasters, wars or public health
and public security hazards may severely disrupt our business and operation.

Our business could be materially and adversely affected by natural disasters, health
pandemic or other force majeure events, which may disrupt our supply chain, damage
infrastructure, and hinder workforce productivity. Natural disasters such as snowstorms,
earthquakes, fires, and floods can cause physical damage to our production facilities,
equipment, and inventory which could result in production delays, inventory shortages and
obsolete, which could increase our impairment and costs for repairs and replacements.
Additionally, these events can lead to power outages, communication interruptions, and
transportation disruptions, further hampering business operations. Widespread health
epidemics, such as the COVID-19 pandemic, can have a profound impact on our supply chain,
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particularly in terms of importing raw materials, warehousing, and delivery. This can result in
inventory shortages, production bottlenecks, and increased costs for alternative suppliers or
pay higher prices for scarce materials, which may materially and adversely affect our
business, financial condition and results of operations.

RISKS RELATING TO CONDUCTING BUSINESS IN THE JURISDICTIONS WE
OPERATE

Global economic and market uncertainty may adversely impact our business and
operating results.

Uncertain global economic conditions have in the past and may in the future adversely
impact our business. Inflation and rapid fluctuations in inflation rates have had in the past, and
may in the future have, negative effects on economies and financial markets. Volatile or
uncertain economic conditions can adversely impact our sales and profitability and make it
difficult for us to accurately forecast and plan our future business activities. During
challenging economic times, our current or potential future customers may experience cash
flow problems and as a result may modify, delay, or cancel plans to purchase our products.
Additionally, if our customers are not successful in generating sufficient revenue or are unable
to secure financing, they may not be able to pay, or may delay payment of, accounts receivable
that they owe us. Any inability of our current or potential future customers to pay us for our
products may adversely affect our earnings and cash flow. Moreover, our key suppliers may
reduce their output or become insolvent, thereby adversely impacting our ability to
manufacture our products.

Development in the legal system of certain geographic markets in which we operate could
materially and adversely affect us.

Legal systems of the geographic markets where we operate vary significantly from
jurisdiction to jurisdiction. The legal systems of some geographic markets where we operate
are consistently evolving. Laws and regulations that are recently enacted may not sufficiently
cover all aspects of economic activities in such markets. In particular, the interpretation and
enforcement of these laws and regulations are subject to future implementations, and the
application of some of these laws and regulations to our businesses is not settled. Since local
administrative and court authorities are authorized to interpret and implement statutory
provisions and contractual terms, it may be difficult to evaluate the outcome of administrative
and court proceedings and the level of legal protection we have in many of the geographic
markets where we operate. These uncertainties may affect our judgment on the relevance of
legal requirements and our ability to enforce our contractual rights or claims. Furthermore,
our understanding of such local government policies and internal interpretations may diverge
from the regulatory authorities’ interpretations or judicial rulings in analogous cases. As a
result, we may not be aware of our violation of certain policies or rules until sometime after
the violation. Failure to adapt to changes in current laws or regulations or the imposition of
new laws and regulations in our geographic markets may affect our business, financial
condition and results of operations.
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Our business is subject to the risks associated with international operations.

Our international sales have historically constituted a substantial portion of our revenue.
During the Track Record Period, we have maintained various supply chain infrastructures,
such as established subsidiary and manufacturing facility in Thailand. Operating in overseas
markets requires significant resources and management attention and will subject us to
regulatory, economic and policy risks in addition to those we already face in China.

Our business operations outside China are subject to risks resulting from changes in
tariffs, trade restrictions, trade agreements, international tax policies, difficulties in managing
foreign operations and agents, different liability standards, issues related to compliance with
anti-corruption laws, data protection, trade compliance and intellectual property laws in the
respective overseas jurisdictions. The occurrence or consequences of any of these factors may
restrict our ability to operate in the affected region or decrease the profitability of our
operations in that region. We are also subject to general risks inherent in international
operations, such as fluctuations in exchange rates, embargoes and customs clearances,
complexity in the domestic and international political environment, changes in legal and
regulatory requirements, import and export restrictions and tariffs, as well as political or
social unrest or economic instability in regions in which we operate. Our failure to manage
any of these risks successfully could harm our international operations, and adversely affect
our business, results of operations and financial condition.

Regulations on currency exchange may limit our foreign exchange transactions,
including our ability to pay dividends and other obligations, and may affect the value of
your investment.

The conversion of Renminbi is subject to applicable laws and regulations in China. We
cannot guarantee that under a certain exchange rate, we will have sufficient foreign exchange
to meet our foreign exchange needs. Under the current PRC foreign exchange system, foreign
exchange transactions under the current account conducted by us, including the payment of
dividends, do not require advance approval from the State Administration of Foreign
Exchange (“SAFE”). We are required to present documentary evidence of such transactions
and conduct such transactions at banks that have the licenses to carry out foreign exchange
business. Foreign exchange transactions under the capital account conducted by us, however,
must be registered in advance by the SAFE or its designated banks.

Under existing foreign exchange regulations, following the completion of the Offering,
we will be able to pay dividends in foreign currencies without prior approval from the SAFE
by complying with certain procedural requirements. However, any change in these foreign
exchange policies or any insufficiency of foreign exchange may restrict our ability to obtain
sufficient foreign exchange for dividend payments to shareholders or to satisfy any other
foreign exchange requirements, or to capitalize our capital expenditure plans, and even our
business, results of operations and financial condition, may be affected.
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Our operations are subject to the Chinese Mainland, Hong Kong and Thailand tax laws
and regulations as well as those of other jurisdictions in which we operate.

As a company incorporated in China, we are subject to the PRC tax laws and regulations.
We also operate in Thailand, Hong Kong, and other jurisdictions, and are subject to the tax
laws and regulations of those jurisdictions. We cannot assure you that we are able to fully
comply with such laws and regulations. Any violation of such laws and regulations may result
in fines, other penalties, actions or proceedings that could adversely affect our business,
financial condition and results of operations.

Holders of our H Shares may be subject to PRC income tax obligations.

Under the current PRC tax laws and regulations, non-PRC resident individuals and
non-PRC resident enterprises are subject to different tax obligations with respect to the
dividends paid to them by us and the gains realized upon the sale or other disposition of H
Shares by them. Non-PRC resident individuals are required to pay PRC individual income tax
at a 20% rate for the dividends or gain from share transfer derived in China under the
Individual Income Tax Law of the PRC ({3 N RILFE A A8 Hiik)) and its
implementation regulations. Accordingly, we are required to withhold such tax from dividend
payments, unless applicable tax treaties between the PRC and the jurisdiction in which the
foreign individual or enterprise resides reduce or exempt the relevant tax obligations.
Pursuant to the Arrangement between the Chinese Mainland and the Hong Kong Special
Administrative Region (“HKSAR”) for the Avoidance of Double Taxation and the Prevention
of Fiscal Evasion with Respect to Taxes on Income (< [A1 1 7 #5435 19l 47 B i B8] )7 3 o 745 ik
G B OB AN B LTI B PE)) signed on August 21, 2006, the PRC government may
impose tax on dividends paid by a PRC company to a resident of the HKSAR (including
natural person and legal entity), but such tax will not exceed 10% of the total amount of the
dividends payable by the Chinese company. If an HKSAR resident directly holds 25% or more
of the equity interest in a PRC company, such tax will not exceed 5% of the total dividends
payable by the Chinese company. The Fifth Protocol to the Arrangement between the Chinese
Mainland and the Hong Kong Special Administrative Region for the Avoidance of Double
Taxation and the Prevention of Fiscal Evasion with Respect to Taxes on Income
(TR L0 7 8 4 I A B8 L R0 7 36 T 15 A 5, 6 o 00 0 977 L A O B0 10 2 B 26 Tk e )
issued by the SAT effective on December 6, 2019 stipulates that the arrangements or
transactions made for the primary purpose of obtaining the above-mentioned tax benefits are
not subject to the above-mentioned provisions. For non-PRC resident enterprises that do not
have establishments or premises in the PRC, and for those who have establishments or
premises in the PRC but whose income is not related to such establishments or premises,
under the Enterprise Income Tax Law of the PRC ({H 3 A R IL AN {25 Ur i85 805 )), and its
implementation regulations, dividends paid by us and gains realized by such foreign
enterprises upon the sale or other disposition of H Shares are typically subject to PRC
enterprise income tax at a 10% rate. The Circular on Issues Relating to the Withholding of
Enterprise Income Tax by PRC Resident Enterprises on Dividends Paid to Overseas Non-PRC
Resident Enterprise Shareholders of H Shares (B 71 B & R A 2 n] 35 A H A JF J R A SE A%
BRUR B85 S AT IR 2L T A5 B A B R B A 48 %0 )) issued by SAT, also stipulates that the
withholding tax rate for dividends payable to non-PRC resident enterprise holders of H Shares
shall be 10%, subject to a further reduction under a special arrangement or an applicable
treaty between China and the jurisdiction of the residence of the relevant non-PRC resident
enterprise. Despite the arrangements mentioned above, the interpretation and application of
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applicable PRC tax laws and regulations are subject to the then relevant laws and regulations
due to several factors, including whether the relevant preferential tax treatment will be
revoked in the future such that all non-PRC resident individual holders will be subject to PRC
individual income tax at a flat rate of 20%. If there is any change to applicable tax laws and
rules and interpretation or application with respect to such laws and rules, the value of your
investment in our H Shares may be materially affected.

You may experience difficulties in effecting service of legal process and enforcing
judgments against us, our Directors and senior management.

We are a company incorporated under the PRC laws and a majority of our assets and
subsidiaries are located in China. The majority of our Directors and senior management reside
within China. The assets of these Directors and senior management also may be located within
China. As a result, it may be difficult to effect service of process upon or to enforce judgments
against us, most our Directors and senior management outside China.

RISKS RELATING TO THE GLOBAL OFFERING

We will be concurrently subject to listing and regulatory requirements of the Chinese
Mainland and Hong Kong.

As we are listed on the Shenzhen Stock Exchange and will be listed on the Hong Kong
Stock Exchange, we will be required to comply with the applicable listing rules and other
regulatory regimes of both jurisdictions unless an exemption is available or a waiver has been
obtained. Accordingly, we may incur additional costs and resources to ensure our compliance
with the listing rules of both jurisdictions.

The characteristics of the A share and H share markets may differ.

Our A Shares are listed and traded on the Shenzhen Stock Exchange. Following the
Global Offering, our A Shares will continue to be traded on the Shenzhen Stock Exchange and
our H Shares will be traded on the Hong Kong Stock Exchange. Under current laws and
regulations in China, without the approval from the relevant regulatory authorities, our H
Shares and A Shares are neither interchangeable nor fungible, and there is no trading or
settlement between the H Share and A Share markets. With different trading characteristics,
the H Share and A Share markets have divergent trading volumes, liquidity and investor bases,
as well as different levels of retail and institutional investor participation. As a result, the
trading performance of our H Shares and A Shares may not be comparable. Nonetheless,
fluctuations in the price of our A Shares may adversely affect the price of our H Shares, and
vice versa. Due to the different characteristics of the H Share and A Share markets, the
historical prices of our A Shares may not be indicative of the performance of our H Shares.
Therefore, you should not place undue reliance on the trading history of our A Shares when
making your investment decision in our H Shares.
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There has been no prior public market for our H Shares, and an active trading market
for our H Shares may not develop or be sustained.

Prior to the Global Offering, there was no public market for our H Shares. We cannot
assure you that a public market for our H Shares with adequate liquidity and trading volume
will develop and be sustained following the completion of the Global Offering. In addition,
the Offer Price of our H Shares is expected to be fixed by agreement between the
Sponsor-Overall Coordinators (for themselves and on behalf of other Overall Coordinators
and the Underwriters) and us, and may not be an indication of the market price of our H Shares
following the completion of the Global Offering. If an active public market for our H Shares
does not develop following the completion of the Global Offering, the market price and
liquidity of our H Shares may be materially and adversely affected. The price and trading
volume of our H Shares may be volatile, which could lead to substantial losses to investors.

The price and trading volume of our H Shares may be subject to significant volatility in
response to various factors beyond our control, including the general market conditions
of securities in Hong Kong and elsewhere in the world.

The Hong Kong Stock Exchange and other securities markets have, from time to time,
experienced significant price and trading volume volatility that are not related to the operating
performance of any particular listed company. The business and performance and the market
price of the shares of other listed companies engaging in similar business may also affect the
price and trading volume of our Shares. In addition to market and industry factors beyond our
control, the price and trading volume of our Shares may be highly volatile for specific
business reasons, such as fluctuations in our revenue, earnings, cash flows, investments,
expenditures, regulatory developments, relationships with our suppliers, movements or
activities of key personnel, or actions taken by competitors. Moreover, shares of other
companies listed on the Hong Kong Stock Exchange have experienced price volatility in the
past, and it is possible that our H Shares may be subject to changes in price not directly related
to our performance.

Future sales or perceived sales of substantial amounts of our H Shares in the public
market could have a material adverse impact on the prevailing market price of our H
Shares and our ability to raise additional capital in the future, or may result in dilution
of your shareholding.

The market price of our H Shares and our ability to raise equity capital in the future at a
time and price that we deem appropriate could be negatively impacted as a result of future
sales of a substantial number of our H Shares or other securities relating to our H Shares in the
public market, especially by our Directors, executive officers and Controlling Shareholders,
or the issuance of new shares or other securities, or the perception that such sales or issuances
may occur. Certain amount of the Shares controlled by our Controlling Shareholders are
subject to certain lock-up periods beginning on the date on which trading in our Shares
commences on the Hong Kong Stock Exchange. We cannot assure you that they will not
dispose of any Shares they may own now or in the future. Market sale of Shares by such
Shareholders and the availability of these Shares for future sale may have a negative impact on
the market price of our Shares. In addition, any sale of the H Shares subscribed by such
investors pursuant to such arrangement or agreement could adversely affect the market price
of our H Shares and any sizeable sale could have a material and adverse effect on the market
price of our H Shares and could cause substantial volatility in the trading volume of our H
Shares.
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The interests of our Controlling Shareholders may not be aligned with the interests of
other Shareholders.

Our Controlling Shareholders have substantial influence over our business, including
matters related to our management, policies and decisions regarding acquisitions, mergers,
expansion plans, consolidations and sales of all or substantially all of our assets, election of
directors and other significant corporate actions. Immediately following the completion of the
Global Offering, our Controlling Shareholders will hold approximately 48.43% of the issued
share capital of our Company. This concentration of ownership may discourage, delay or
prevent a change in control of our Company, which could deprive other Shareholders of an
opportunity to receive a premium for their Shares as part of a sale of our Company and might
reduce the price of our H Shares. These events may occur even if they are opposed by our other
Shareholders. In addition, the interests of our Controlling Shareholders may differ from the
interests of our other Shareholders. It is possible that our Controlling Shareholders may
exercise their substantial influence over us and cause us to enter into transactions or take, or
fail to take, actions or make decisions that conflict with the best interests of our other
Shareholders.

Our historical dividends may not be indicative of our future dividend policy, and there
can be no assurance whether and when we will pay dividends in the future.

We have declared dividends in the past. However, there is no assurance that we will be
able to declare or distribute dividends of any amount in any year in the future. Under the
applicable PRC laws and regulations, the payment of dividends may be subject to certain
limitations, and the calculation of our profit under the Accounting Standards for Business
Enterprises may differ in certain respects from the calculation under IFRS Accounting
Standards. The declaration, payment and amount of any future dividends are subject to the
discretion of our Directors, after taking into account various factors, including but not limited
to our results of operations, financial condition, cash flows, capital expenditure requirements,
market conditions, our strategic plans and prospects for business development, regulatory
restrictions on the payment of dividends and other factors as our Directors may deem relevant,
and subject to the approval at Shareholders’ meeting. No dividend shall be declared or payable
except out of our profits and reserves lawfully available for distribution. Our historical
dividends should not be taken as indicative of our dividend policy in the future.

Under the existing PRC foreign exchange regulations, payments of current account
items, including profit distributions, interest payments and trade and service-related foreign
exchange transactions, can be made in foreign currencies without prior SAFE approval by
complying with certain procedural requirements. However, any changes to these foreign
exchange policies that prevent us from obtaining sufficient foreign currencies may affect our
ability to pay dividends in foreign currencies to our Shareholders.

— 53—



RISK FACTORS

You should not place any reliance on any information released by us in connection with
the listing of our A Shares on the Shenzhen Stock Exchange.

As our A Shares are listed on the Shenzhen Stock Exchange, we have been subject to
periodic reporting and other information disclosure requirements in China. As a result, from
time to time, we publicly release information relating to us on the Shenzhen Stock Exchange
or other media outlets designated by the CSRC. However, the information announced by us in
connection with our A Shares listing is based on regulatory requirements of the securities
authorities, industry standards and market practices in China, which are different from those
applicable to the Global Offering. The presentation of financial and operational information
for the Track Record Period disclosed on the Shenzhen Stock Exchange or other media outlets
may not be directly comparable to the financial and operational information contained in this
document. Therefore, prospective investors in our H Shares should be reminded that, in
making their investment decisions as to whether to purchase our H Shares, they should rely
only on the financial, operating and other information included in this document. By applying
to purchase our H Shares in the Global Offering, you will be deemed to have agreed that you
will not rely on any information other than that contained in this document and any formal
announcements made by us in Hong Kong with respect to the Global Offering.

You should read the entire document carefully and only rely on the information included
in this document to make your investment decision, and we strongly caution you not to
rely on any information contained in press articles or other media coverage relating to
us, our Shares or the Global Offering.

We strongly caution our investors not to rely on any information contained in press
articles or other media regarding us, our Shares and the Global Offering. Prior to the
publication of this document, there may be press and media coverage regarding the Global
Offering and us. Such press and media coverage may include references to certain information
that does not appear in this document, including certain operating and financial information
and projections, valuations and other information. We have not authorized the disclosure of
any such information in the press or media and do not accept any responsibility for any such
press or media coverage or the accuracy or completeness of any such information or
publication. We make no representation as to the appropriateness, accuracy, completeness or
reliability of any such information or publication. To the extent that any such information is
inconsistent or conflicts with the information contained in this document, we disclaim
responsibility for it and our investors should not rely on such information.

—54 —



RISK FACTORS

Certain facts, forecast and other statistics in this document obtained from publicly
available sources have not been independently verified and may not be reliable.

Certain facts, forecast and other statistics in this document are derived from various
government and official resources. We believe that the sources of the information from official
government sources are appropriate sources and have taken reasonable care in extracting and
reproducing such information. We have no reason to believe that the information from official
government sources is false or misleading or that any fact has been omitted that would render
such information false or misleading. Nevertheless, information from official government
sources has not been independently verified by us, the Joint Sponsors, the Overall
Coordinators, the Joint Global Coordinators, and the Joint Bookrunners or any of their
respective affiliates or advisers and, therefore, we make no representation as to the accuracy
of such facts and statistics. Further, we cannot assure our investors that they are stated or
compiled on the same basis or with the same degree of accuracy as similar statistics presented
elsewhere. In all cases, our investors should consider carefully how much weight or
importance should be attached to or placed on such facts or statistics.

Forward-looking statements contained in this Prospectus are subject to risks and
uncertainties.

This Prospectus contains forward-looking statements with respect to our business
strategies, operating efficiencies, competitive positions, growth opportunities for existing
operations, plans and objectives of management, certain pro forma information and other
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matters. The words “aim,” “anticipate,” “believe,” “could,” “predict,” “potential,” “continue,”

LR T

“expect,” “intend,” “may,
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might,” “plan,” “seek,” “will,” “would,” “should” and the negative
of these terms and other similar expressions identify a number of these forward-looking
statements. These forward-looking statements, including those relating to our future business
prospects, capital expenditure, cash flows, working capital, liquidity and capital resources are
estimates reflecting the best judgment of our Directors and management and involve a number
of risks and uncertainties that could cause actual results to differ materially from those
suggested by the forward-looking statements. Consequently, these forward-looking
statements should be considered in light of various important factors, including those set out
in this section. Accordingly, such statements are not a guarantee of future performance and
investors should not place undue reliance on them. See “Forward-looking Statements” for
more details.
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In preparation of the Global Offering, we have sought the following waivers from strict
compliance with the relevant provisions of the Listing Rules and exemption from the
Companies (Winding Up and Miscellaneous Provisions) Ordinance.

MANAGEMENT PRESENCE IN HONG KONG

Pursuant to Rules 8.12 and 19A.15 of the Listing Rules, we must have a sufficient
management presence in Hong Kong. This normally means that at least two of our executive
Directors must be ordinarily resident in Hong Kong.

Since our principal business and operations are substantially located, managed and
conducted in the PRC through its PRC subsidiaries, our Directors consider that appointment
of additional executive Directors who will be ordinarily resident in Hong Kong would not be
beneficial to or appropriate for our Group. As none of our executive Directors are ordinarily
based in Hong Kong, we do not, and do not contemplate that we will in the foreseeable future,
have a sufficient management presence in Hong Kong for the purpose of satisfying the
requirements under Rules 8.12 and 19A.15 of the Listing Rules.

Accordingly, we have applied to the Stock Exchange for, and the Stock Exchange has
granted, a waiver from strict compliance with the requirements under Rules 8.12 and 19A.15
of the Listing Rules. We will put in place the following measures in order to ensure that
regular communication is maintained between the Stock Exchange and our Company:

(a) we have appointed two authorized representatives pursuant to Rule 3.05 of the
Listing Rules, who will act as our principal channel of communication with the
Stock Exchange. The two authorized representatives are Mr. Xiao and Ms. Kwan
Sau In (B35 1F), one of our joint company secretaries. Mr. Xiao confirms that he
possesses valid travel documents and can readily travel to Hong Kong and Ms.
Kwan is ordinarily resident in Hong Kong. Each of the authorized representatives
will be available to meet with the Stock Exchange in Hong Kong within a
reasonable period of time upon the request of the Stock Exchange and will be
readily contactable by telephone and email. Each of the authorized representatives
is authorized to communicate on behalf of our Company with the Stock Exchange;

(b) all of our Directors have confirmed that they possess or can apply for and renew
valid travel documents to visit Hong Kong and would be able to meet with the Stock
Exchange within a reasonable period. Each of our Directors will be readily
contactable by telephone and email, and is authorized to communicate on behalf of
our Company with the Stock Exchange;

(c) each of our Directors has provided his/her respective contact details, including
office phone numbers, mobile phone numbers and/or email addresses, to the Stock
Exchange and the authorized representatives. The authorized representatives have
means to contact our Directors (including our independent non-executive
Directors) promptly at all times as and when the Stock Exchange wishes to contact
our Directors for any matters;
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(d) our Company has appointed Yue Xiu Capital Limited as our compliance advisor
pursuant to Rule 3A.19 of the Listing Rules who will have access at all times to the
authorized representatives, our Directors and other senior management of our
Company, and will act as an additional channel of communication with the Stock
Exchange for the period commencing on the date of the listing of our H Shares on
the Main Board and ending on the date when our Company distributes its annual
report for the first full financial year in accordance with Rule 13.46 of the Listing
Rules; and

(e) meetings between the Stock Exchange and our Directors can be arranged through
the authorized representatives or the compliance advisor of our Company or
directly with our Directors within a reasonable time frame. Our Company will
inform the Stock Exchange promptly in respect of any change in the authorized
representatives and/or the compliance advisor.

APPOINTMENT OF JOINT COMPANY SECRETARIES

Pursuant to Rule 8.17 of the Listing Rules, we must appoint a company secretary who
satisfies Rule 3.28 of the Listing Rules. According to Rule 3.28 of the Listing Rules, our
company secretary must be an individual who, by virtue of his or her academic or professional
qualifications or relevant experience, is, in the opinion of the Stock Exchange, capable of
discharging the functions of company secretary.

The Stock Exchange considers the following academic or professional qualifications to
be acceptable: (a) a member of The Hong Kong Chartered Governance Institute; (b) a solicitor
or barrister (as defined in the Legal Practitioners Ordinance (Chapter 159 of the Laws of Hong
Kong)); and (c) a certified public accountant (as defined in the Professional Accountants
Ordinance (Chapter 50 of the Laws of Hong Kong)).

In assessing “relevant experience,” the Stock Exchange will consider the individual’s:
(a) length of employment with the issuer and other issuers and the roles he or she played;
(b) familiarity with the Listing Rules and other relevant laws and regulations including the
SFO, the Companies Ordinance, the Companies (Winding Up and Miscellaneous Provisions)
Ordinance, and the Takeovers Code; (c) relevant training taken and/or to be taken in addition
to be the minimum requirement under Rule 3.29 of the Listing Rules; and (d) professional
qualifications in other jurisdictions.

We have appointed Mr. Zeng Yangqing (‘§#%i%) (“Mr. Zeng”) as one of our joint
company secretaries. Mr. Zeng joined our Group in March 2017 and currently holds the
positions of deputy general manager and secretary to the Board. He is primarily responsible
for Board affairs, corporate governance, capital management, investor relations and securities
affairs of our Group. Having regard to Mr. Zeng’s past experience in handling corporate
matters and his familiarity with our Group, we believe that the appointment of Mr. Zeng as our
company secretary would be beneficial for our Group. While Mr. Zeng does not possess the
requisite qualifications required by Rule 3.28 of the Listing Rules, our Company has
appointed Ms. Kwan, who is a Hong Kong resident and possesses relevant qualification, to be
a joint company secretary to assist Mr. Zeng in the compliance matters for the Listing as well
as other Hong Kong regulatory requirements for a period of three years commencing from the
Listing Date. For the biographies of our joint company secretaries, see “Directors and Senior
Management — Joint Company Secretaries” in this Prospectus. Over such three-year period,
we will implement measures to assist Mr. Zeng to satisfy the requisite qualifications as
prescribed in Rule 3.28 of the Listing Rules.
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Accordingly, we have applied to the Stock Exchange for, and the Stock Exchange has
granted, a waiver from strict compliance with the requirements under Rules 8.17 and 3.28 of
the Listing Rules in relation to Mr. Zeng’s appointment as a joint company secretary pursuant
to Chapter 3.10 of the Guide on the following conditions:

(a) Mr. Zeng must be assisted by Ms. Kwan, who possesses the qualification and
experience as required under Rule 3.28 of the Listing Rules and is appointed as a
joint company secretary throughout the validity period of the waiver; and

(b) the waiver is valid for a period of three years from the Listing Date and will be
revoked immediately if and when Ms. Kwan ceases to provide such assistance or if
there are material breaches of the Listing Rules by our Company.

Before the end of the initial three-year period, we will evaluate the then experience of
Mr. Zeng in order to determine whether the requirements as stipulated in Rules 3.28 and 8.17
of the Listing Rules can be satisfied at the time and ongoing assistance would be needed. We
would then endeavor to demonstrate to the satisfaction of the Stock Exchange that Mr. Zeng,
having had the benefit of Ms. Kwan’s assistance for three years, would then have acquired the
“relevant experience” within the meaning of Rule 3.28 of the Listing Rules so that a further
waiver would not be necessary.

DISCLOSURE REQUIREMENTS IN RESPECT OF OUTSTANDING SHARE
OPTIONS

The Listing Rules and the Companies (Winding Up and Miscellaneous Provisions)
Ordinance prescribe certain disclosure requirements in relation to the share options granted
by our Company (the “Share Option Disclosure Requirements”):

(a) Rule 17.02(1)(b) of the Listing Rules stipulates that all material terms of a scheme
must be clearly set out in this Prospectus. Our Company is also required to disclose
in this Prospectus full details of all outstanding options and their potential dilution
effect on the shareholdings upon Listing as well as the impact on the earnings per
Share arising from the issue of Shares in respect of such outstanding options;

(b) Paragraph 27 of Appendix D1A to the Listing Rules requires our Company to set
out in this Prospectus particulars of any capital of any member of our Group that is
under option, or agreed conditionally or unconditionally to be put under option,
including the consideration for which the option was or will be granted and the
price and duration of the option, and the name and address of the grantee; and

(c) Paragraph 10 of Part I of the Third Schedule to the Companies (Winding Up and
Miscellaneous Provisions) Ordinance requires our Company to disclose, amongst
others, details of the number, description and amount of any Shares in or
debentures of our Company which any person has, or is entitled to be given, an
option to subscribe for, together with the particulars of the option, that is to say, (i)
the period during which it is exercisable; (ii) the price to be paid for Shares or
debentures subscribed for under it; (iii) the consideration (if any) given or to be
given for it or for the right to it; and (iv) the names and addresses of the persons to
whom it or the right to it was given or, if given to existing Shareholders or
debenture holders as such, the relevant Shares or debentures must be specified in
the Prospectus.

Pursuant to paragraphs 6 to 7 of Chapter 3.6 of the Guide, the Stock Exchange would
normally grant waivers from disclosing the names and addresses of certain grantees if the
issuer could demonstrate that such disclosures would be irrelevant and unduly burdensome,
subject to certain conditions specified therein.
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As of the Latest Practicable Date, our Company had granted outstanding options under
the 2024 Share Option Incentive Plan to 284 grantees, to subscribe for an aggregate of
2,605,270 A Shares. The Shares underlying the granted options represent approximately
0.55% of the total number of Shares in our Company immediately after completion of the
Global Offering (assuming no other changes are made to the issued share capital of our
Company between the Latest Practicable Date and the Listing). As of the Latest Practicable
Date, among the granted options, 36,000 were held by one connected person, 356,000 were
held by nine grantees who have been granted options to subscribe for an aggregate number of
30,000 or more A Shares, which were outstanding as of the Latest Practicable Date, and
2,213,270 were held by grantees who were not (i) Directors, members of senior management
and connected persons of our Company, or (ii) other grantees who have been granted options
to subscribe for an aggregate number of 30,000 or more A Shares, which were outstanding as
of the Latest Practicable Date.

We have applied to (i) the Stock Exchange for a waiver from strict compliance with the
requirements under Rule 17.02(1)(b) and paragraph 27 of Appendix D1A to the Listing Rules;
and (ii) the SFC for a certificate of exemption from strict compliance with paragraph 10(d) of
Part I of the Third Schedule to the Companies (Winding Up and Miscellaneous Provisions)
Ordinance pursuant to section 342A of the Companies (Winding Up and Miscellaneous
Provisions) Ordinance exempting our Company from strict compliance with paragraph 10(d)
of Part I of the Third Schedule to the Companies (Winding Up and Miscellaneous Provisions)
Ordinance, respectively, on the ground that strict compliance with the above requirements
would be unduly burdensome for our Company and the exemption would not prejudice the
interests of the investing public for the following reasons:

(a) given that 274 grantees (who are not (i) Directors, members of senior management
and connected persons of our Company, or (ii) other grantees who have been
granted options to subscribe for an aggregate number of 30,000 or more A Shares,
which were outstanding as of the Latest Practicable Date) are involved for the
granting of outstanding options, strict compliance with such disclosure
requirements in setting out full details of all the grantees under the 2024 Share
Option Incentive Plan in this Prospectus would be costly and unduly burdensome
for us in light of a significant increase in cost and timing for information
compilation and Prospectus preparation;

(b) the grant and exercise in full of the options under the 2024 Share Option Incentive
Plan will not cause any material adverse impact to the financial position of our
Group. The 274 grantees who are not (i) Directors, members of senior management
and connected persons of our Company, or (ii) other grantees who have been
granted options to subscribe for an aggregate number of 30,000 or more A Shares,
which were outstanding as of the Latest Practicable Date have been granted options
to acquire 2,213,270 A Shares. The 2,213,270 A Shares underlying the granted
options represent approximately 0.47% in our Company immediately after
completion of the Global Offering (assuming no other changes are made to the
issued share capital of our Company between the Latest Practicable Date and the
Listing), which is not material in the circumstances of our Company;

(c) there will not be any new H Shares issued under the 2024 Share Option Incentive
Plan as the foregoing plan is an A-share incentive scheme;

(d) non-compliance with the above disclosure requirements would not prevent us from
providing our potential investors with an informed assessment of the activities,
assets, liabilities, financial position, management and prospects of our Company;
and
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(e)

material information relating to the Shares under the 2024 Share Option Incentive
Plan has been disclosed in this Prospectus to provide prospective investors with
sufficient information to make an informed assessment of the potential dilutive
effect and impact on earnings per Share of the options in making their investment
decision, and such information includes:

(i) asummary of the terms of the 2024 Share Option Incentive Plan;

(i1) the aggregate number of Shares subject to the options and the percentage to
our total issued share capital represented by such number of Shares;

(iii) the dilutive effect and the impact on earnings per Share upon full exercise of
the options immediately following completion of the Global Offering
(assuming no other changes are made to the issued share capital of our
Company between the Latest Practicable Date and the Listing);

(iv) full details of the options granted by our Company to (i) Directors, members
of senior management and connected persons of our Company (if any), and
(i) other grantees who have been granted options to subscribe for an
aggregate number of 30,000 or more A Shares, which were outstanding as of
the Latest Practicable Date, on an individual basis, are disclosed in this
Prospectus, and such details include all the particulars required under Rule
17.02(1)(b) and paragraph 27 of Appendix D1A to the Listing Rules and
paragraph 10 of Part 1 of the Third Schedule to the Companies (Winding Up
and Miscellaneous Provisions) Ordinance;

(v) in respect of the options under the 2024 Share Option Incentive Plan granted
to remaining grantees (being the other grantees who are not (i) Directors,
members of senior management and connected persons of the Company, or (ii)
other grantees who have been granted options to subscribe for an aggregate
number of 30,000 or more A Shares, which were outstanding as of the Latest
Practicable Date), disclosure will be made, on an aggregate basis, including
(i) their aggregate number of grantees and number of Shares underlying the
options under the 2024 Share Option Incentive Plan; (ii) the consideration (if
any) paid for the grant of the options under the 2024 Share Option Incentive
Plan; and (iii) the exercise period of the options and the exercise price of the
options granted under the 2024 Share Option Incentive Plan; and

(vi) the particulars of the waiver and exemption granted by the Stock Exchange
and the SFC, respectively.

We have applied for, and the Stock Exchange has granted, a waiver from strict
compliance with the applicable Share Option Disclosure Requirements on the conditions that:

(a)

on an individual basis, full details of the options under the 2024 Share Option
Incentive Plan granted by our Company to (i) each of our Directors, members of
senior management and connected persons of our Company (if any), and (ii) other
grantees who have been granted options to subscribe for an aggregate number of
30,000 or more A Shares, which were outstanding as of the Latest Practicable Date,
will be disclosed in the section headed “Appendix VI — Statutory and General
Information — Our Incentive Schemes” as required under Rule 17.02(1)(b) and
paragraph 27 of Appendix D1A to the Listing Rules, and paragraph 10 of Part I of
the Third Schedule to the Companies (Winding Up and Miscellaneous Provisions)
Ordinance;
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(b)

(c)

(d)

(e)

()

(2)

(h)

in respect of the options under the 2024 Share Option Incentive Plan granted to
remaining grantees other than those referred to in sub-paragraph (a) above,
disclosure will be made, on an aggregate basis, for the remaining grantees who have
been granted options to subscribe for 1 to 29,999 A Shares, and for such lot of A
Shares, which were outstanding as of the Latest Practicable Date, the following
details are disclosed in this Prospectus: (i) their aggregate number of grantees and
number of Shares underlying the options under the 2024 Share Option Incentive
Plan; (ii) the consideration (if any) paid for the grant of the options under the 2024
Share Option Incentive Plan; and (iii) the exercise period of the options and the
exercise price of the options granted under the 2024 Share Option Incentive Plan;

aggregate number of Shares underlying the options granted under the 2024 Share
Option Incentive Plan and the percentage to our total issued share capital
represented by such number of Shares as of the Latest Practicable Date;

the dilutive effect and impact on earnings per Share upon the full exercise of the
options under the 2024 Share Option Incentive Plan will be disclosed in the section
headed “Appendix VI — Statutory and General Information — Our Incentive
Schemes”;

a summary of the major terms of the 2024 Share Option Incentive Plan will be
disclosed in the section headed “Appendix VI — Statutory and General Information
— Our Incentive Schemes”;

a full list of all the grantees (including the grantees referred to in part (a) above)
with outstanding options under the 2024 Share Option Incentive Plan containing all
the particulars as required under Rule 17.02(1)(b) and paragraph 27 of Appendix
D1A to the Listing Rules be made available for public inspection in accordance
with “Documents Delivered to the Registrar of Companies and Available on
Display — Document Available for Inspection” in Appendix VII to this Prospectus;

the grant of a certificate of exemption under the Companies (Winding Up and
Miscellaneous Provisions) Ordinance from the SFC exempting our Company from
strict compliance with paragraph 10(d) of Part I of the Third Schedule to the
Companies (Winding Up and Miscellaneous Provisions) Ordinance; and

the particulars of the waiver will be disclosed in this Prospectus.

We have applied for, and the SFC has granted, a certificate of exemption under section

342A of the Companies (Winding Up and Miscellaneous Provisions) Ordinance from strict
compliance with paragraph 10(d) of Part I of the Third Schedule to the Companies (Winding

Up and Miscellaneous Provisions) Ordinance on the conditions that:

(a)

on an individual basis, full details of the options under the 2024 Share Option
Incentive Plan granted by our Company to (i) each of our Directors, members of
senior management and connected persons of our Company (if any), and (ii) other
grantees who have been granted options to subscribe for an aggregate number of
30,000 or more A Shares, which were outstanding as of the Latest Practicable Date,
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will be disclosed in the section headed “Appendix VI — Statutory and General
Information — Our Incentive Schemes” as required under paragraph 10 of Part I of
the Third Schedule to the Companies (Winding Up and Miscellaneous Provisions)
Ordinance;

(b) in respect of the options under the 2024 Share Option Incentive Plan granted to
remaining grantees other than those referred to in sub-paragraph (a) above,
disclosure is made, on an aggregate basis, for the remaining grantees who have
been granted options to subscribe for 1 to 29,999 A Shares which were outstanding
as of the Latest Practicable Date, and for such lot of A Shares, the following details
are disclosed in this Prospectus: (i) their aggregate number of grantees and number
of Shares underlying the options under the 2024 Share Option Incentive Plan; (ii)
the consideration (if any) paid for the grant of the options under the 2024 Share
Option Incentive Plan; and (iii) the exercise period of the options and the exercise
price of the options granted under the 2024 Share Option Incentive Plan;

(c) a full list of all the grantees (including the grantees referred to in part (a) above)
who have been granted options to subscribe for A Shares under the 2024 Share
Option Incentive Plan, containing all the details as required under paragraph 10 of
Part T of the Third Schedule to the Companies (Winding Up and Miscellaneous
Provisions) Ordinance be made available for public inspection in accordance with
“Documents Delivered to the Registrar of Companies and Available on Display —
Document Available for Inspection’ in Appendix VII to this Prospectus; and

(d) the particulars of the exemption will be disclosed in this Prospectus which will be
issued on or before March 12, 2026.

WAIVER IN RELATION TO CONTINUING CONNECTED TRANSACTIONS

We have entered into, and are expected to continue, certain transactions with our
connected persons which will constitute partially exempt continuing connected transactions
of our Company under Chapter 14A of the Listing Rules upon Listing. Accordingly, we have
applied to the Stock Exchange for, and the Stock Exchange has granted, a waiver from strict
compliance with certain requirements set out under Chapter 14A of the Listing Rules. For
further details, please refer to the section headed “Connected Transactions” in this
Prospectus.

CONSENT IN RESPECT OF CORNERSTONE INVESTMENT BY CONNECTED
CLIENTS

Paragraph 1C(1) of Appendix F1 to the Listing Rules provides that no allocations will be
permitted to “connected clients” of the overall coordinator(s), any syndicate member(s) (other
than the overall coordinator(s)) or any distributor(s) (other than syndicate member(s)),
without the prior written consent of the Stock Exchange.

Chapter 4.15 of the Guide for New Listing Applicants provides that the Stock Exchange
will ordinarily give its consent for allocation to connected clients if it is satisfied that: (i) the
allocation to a connected client represents genuine demand for securities of an applicant; and
(i1) the connected client has not taken and will not take advantage of its position to receive an
allocation for its own benefit at the expense of other placees or the public (i.e. no actual or
perceived preferential treatment has been given to such connected client).
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As further described in the section headed “Cornerstone Investors” in this Prospectus,
each of (1) CITIC Securities International Capital Management Limited (“CSICM”),
(2) Value Partners Hong Kong Limited (“VPHKL”) and Value Partners Limited (“VPL”) and
(3) ICBC Wealth Management Co., Ltd. (“ICBC Wealth”) has entered into cornerstone
investment agreements with the Company, the Joint Sponsors and Sponsor-Overall
Coordinators, to participate as cornerstone investors in the Global Offering to subscribe for
the Offer Shares to be issued by the Company under the International Offering.

We have applied to the Stock Exchange for a written consent under paragraph 1C(1) of
Appendix F1 to the Listing Rules to allow each of CSICM, VPHKL, VPL and ICBC Wealth to
subscribe for Offer Shares as a cornerstone investor.

CSICM and CITIC Securities Company Limited (“CITICS”) will enter into
back-to-back total return swap transactions (the “CITICS Back-to-back TRS”), in
connection with a total return swap order (the “CITICS Client TRS”) placed by and fully
funded by an ultimate client (the “Ultimate Client (Shanghai Greenwoods)”), under which
terms and conditions the full economic return and loss of the Offer Shares placed to CSICM
will be ultimately borne by the Ultimate Client (Shanghai Greenwoods). CSICM will hold the
Offer Shares on a non-discretionary basis to hedge the CITICS Back-to-back TRS in
connection with the CITICS Client TRS order placed by the Ultimate Client (Shanghai
Greenwoods), and the full economic return and loss of the Offer Shares will be ultimately
borne by the Ultimate Clients (Shanghai Greenwoods) according to the terms and conditions
under the CITICS Back-to-back TRS and the CITICS Client TRS, subject to customary fees
and commissions. CSICM will not take part in any economic return or bear any economic loss
in relation to the Offer Shares.

CSICM is a wholly-owned subsidiary of CITICS, of which its shares are listed on the
Shanghai Stock Exchange (stock code: 600030) and the Hong Kong Stock Exchange (stock
code: 6030). Pursuant to paragraph 1B(7) of the Placing Guidelines, CSICM is considered as
a “connected client” of CLSA Limited, one of the Sponsor-Overall Coordinators, holding
securities on a non-discretionary basis on behalf of independent third parties. The Stock
Exchange has granted the requested written consent on the following basis and conditions, as
set out in paragraph 6 of Chapter 4.15 of the Guide for New Listing Applicants, that:

(a) each of the Overall Coordinators confirms that any Offer Shares to be allocated to
CSICM will be held on non-discretionary basis and on behalf of independent third
parties;

(b) the Company confirms that the cornerstone investment agreement of CSICM does
not contain any material terms which are more favourable to it than those in other
cornerstone investment agreements;

(c) each of the Company and the Overall Coordinators (including CLSA Limited as
one of the Sponsor-Overall Coordinators) confirms that no preferential treatment
has been, nor will be, given to CSICM by virtue of its relationship with CLSA
Limited, in any allocation of Offer Shares in the International Offering other than
the assured entitlement under the relevant cornerstone investment agreement
following the principles set out in Chapter 4.15 of the Guide for New Listing
Applicants;

(d) CSICM confirms that it has not received and will not receive any preferential
treatment in the Global Offering allocation as a cornerstone investor by virtue of its
relationship with CLSA Limited, other than the preferential treatment of assured
entitlement under the cornerstone investment;

(e) each of the Company, the Overall Coordinators (including CLSA Limited as one of
the Sponsor-Overall Coordinators) and CSICM has provided the Stock Exchange
with written confirmations in accordance with Chapter 4.15 of the Guide for New
Listing Applicants; and

— 63 —



WAIVERS AND EXEMPTION

()

each of the Overall Coordinators confirms that the identities of the Ultimate Clients
(Shanghai Greenwoods) (as defined under the section headed “Cornerstone
Investors™) and details of the CITICS Back-to-back TRS and CITICS Client TRS
(as defined under the section headed “Cornerstone Investors”) are disclosed in
this Prospectus, and details of the cornerstone investment and the allocations are
disclosed in this Prospectus and will be disclosed in the allotment results
announcement.

GF Securities (Hong Kong) Brokerage (“GF Securities”) is an indirect wholly-owned
subsidiary of GF Securities Co., Ltd.. Each of VPHKL and VPL is a wholly-owned subsidiary
of Value Partners Group Limited, a company listed on the Stock Exchange (stock code: 806)
(“Value Partners Group”). Since GF Securities is interested in 20.04% of the issued share
capital of Value Partners Group, it renders each of VPHKL and VPL an associate of GF
Securities. Each of VPHKL and VPL is therefore a member of the same group of companies as
GF Securities, and considered a “connected client” of GF Securities pursuant to paragraph
1B(7) of the Placing Guidelines, holding securities on a discretionary basis on behalf of
independent third parties. The Stock Exchange has granted the requested written consent on
the following basis and conditions, as set out in paragraph 6 of Chapter 4.15 of the Guide for
New Listing Applicants, that:

(a)

(b)

(©)

(d)

(e)

()

()

each of the Overall Coordinators confirms that any Offer Shares to be allocated to
each of VPHKL and VPL will be held on discretionary basis and on behalf of
independent third parties;

the Company confirms that the cornerstone investment agreement of each of
VPHKL and VPL does not contain any material terms which are more favourable to
it than those in other cornerstone investment agreements;

each of the Company and the Overall Coordinators (including GF Securities as one
of the Overall Coordinators) confirms that no preferential treatment has been, nor
will be, given to VPHKL and VPL by virtue of each of its relationship with GF
Securities, in any allocation of Offer Shares in the International Offering other than
the assured entitlement under the relevant cornerstone investment agreement
following the principles set out in Chapter 4.15 of the Guide for New Listing
Applicants;

each of VPHKL and VPL confirms that it has not received and will not receive any
preferential treatment in the Global Offering allocation as a cornerstone investor by
virtue of its relationship with GF Securities, other than the preferential treatment of
assured entitlement under the cornerstone investment;

each of the Company and the Overall Coordinators (including GF Securities as one
of the Overall Coordinators) confirms that GF Securities has not participated and
will not participate in the decision-making process or relevant discussions relating
to allocation of securities to each of VPHKL and VPL;

each of the Company, the Overall Coordinators (including GF Securities as one of
the Overall Coordinators), VPHKL and VPL has provided the Stock Exchange with
written confirmations in accordance with Chapter 4.15 of the Guide for New
Listing Applicants; and

each of the Overall Coordinators confirms that details of the cornerstone

investment and details of the allocation will be disclosed in this Prospectus and the
allotment results announcement.
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For the purpose of the cornerstone investment, ICBC Wealth has engaged GF Securities
Asset Management (Guangdong) Co., Ltd. (¥ iEAHEEEH (JEHR) HRAR) (“GF
Securities AM”), an asset manager that is qualified domestic institutional investor as
approved by the relevant PRC authority, in the name of ICBC(ASIA)LTD-ICBC LTD-GFAM
GYGGCL NO.1 AMA (QDII) (i ¥ &% T 8us Bk e 198 5 — & & & M5t 8] (QDID) and
ICBC(ASIA)LTD-ICBC LTD-GFAM GYGGCL NO.2 AMA (QDII) (J# %% & & T4 i 55K s
2R —EE A M EI# (QDIID)), to subscribe for and hold such Offer Shares on a
non-discretionary basis on behalf of ICBC Wealth (the “ICBC QDII Arrangement”).

GF Securities AM is a direct wholly-owned subsidiary of GF Securities Co., Ltd. (stock
code: 1776.HK) and GF Securities is an indirect wholly-owned subsidiary of GF Securities
Co., Ltd.. Each of GF Securities AM and GF Securities is a member of the same group of
companies. As a result, GF Securities AM is considered a “connected client” of GF Securities
pursuant to paragraph 1B(7) of the Placing Guidelines. The Stock Exchange has granted the
requested written consent on the following basis and conditions, as set out in paragraph 6 of
Chapter 4.15 of the Guide for New Listing Applicants, that:

(a) each of the Overall Coordinators confirms that the Offer Shares to be allocated to
GF Securities AM will be held on a non-discretionary basis on behalf of ICBC
Wealth, an independent third party;

(b) the Company confirms that the cornerstone investment agreement of ICBC Wealth
(through GF Securities AM as the asset manager) does not contain any material
terms which are more favourable to it than those in other cornerstone investment
agreements;

(c) each of the Company and the Overall Coordinators (including GF Securities as one
of the Overall Coordinators) confirms that no preferential treatment has been, nor
will be, given to ICBC Wealth (through GF Securities AM as the asset manager) by
virtue of their relationship with GF Securities, in any allocation of Offer Shares in
the International Offering other than the assured entitlement under the relevant
cornerstone investment agreement following the principles set out in Chapter 4.15
of the Guide for New Listing Applicants;

(d) GF Securities AM confirms that no preferential treatment has been, nor will be,
given to ICBC Wealth (through GF Securities AM as the asset manager) in the
Global Offering allocation as a cornerstone investor by virtue of their relationship
with GF Securities, other than the preferential treatment of assured entitlement
under the cornerstone investment;

(e) each of the Company, the Overall Coordinators (including GF Securities as one of
the Overall Coordinators) and GF Securities AM has provided the Stock Exchange
with written confirmations in accordance with Chapter 4.15 of the Guide for New
Listing Applicants; and

(f) details of the cornerstone investment (including the ICBC QDII Arrangement) and
details of the allocation will be disclosed in this Prospectus and the allotment
results announcement.

For further information about the proposed cornerstone investments by CSICM, VPHKL,

VPL and ICBC Wealth, please refer to the section headed “Cornerstone Investors” in this
Prospectus.
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ALLOCATION OF H SHARES TO EXISTING MINORITY SHAREHOLDERS AND
THEIR CLOSE ASSOCIATES

Rule 10.04 of the Listing Rules provides that a person who is an existing shareholder of
the issuer may only subscribe for or purchase any securities for which listing is sought which
are being marketed by or on behalf of a new applicant either in his or its own name or through
nominees if the following conditions in Rule 10.03 of the Listing Rules are fulfilled:

(i) no securities are offered to the existing shareholders on a preferential basis and no
preferential treatment is given to them in the allocation of the securities: and

(i1) the minimum prescribed percentage of public shareholders required by Rule
8.08(1) of the Listing Rules is achieved.

Paragraph 1C(2) of Appendix F1 to the Listing Rules provides that, without the prior
written consent of the Stock Exchange, no allocations will be permitted to directors or
existing shareholders of the applicant or their close associates, whether in their own names or
through nominees, unless the conditions set out in Rules 10.03 and 10.04 of the Listing Rules
are fulfilled.

Chapter 4.15 of the Guide provides that the Stock Exchange will consider granting a
waiver from Rule 10.04 of the Listing Rules and a consent, pursuant to paragraph 1C(2) of
Appendix F1 to the Listing Rules, to allow a listing applicant’s existing shareholders or their
close associates to participate in its initial public offering if any actual or perceived
preferential treatment arising from their ability to influence the listing applicant during the
allocation process can be addressed.

Our A Shares have been listed on the main board of the Shenzhen Stock Exchange (stock
code: 001389) since April 2, 2024. As such, our A Shares are widely held and actively traded.

We have applied to the Stock Exchange for, and the Stock Exchange has granted to us, a
waiver from strict compliance with the requirements under Rule 10.04 of, and consent under
Paragraph 1C(2) of Appendix F1 to, the Listing Rules to permit H Shares in the International
Offering to be placed to certain existing minority Shareholders who (i) hold less than 5% of
our Company’s voting rights prior to the completion of the Global Offering; and (ii) are not
and will not become (upon the completion of the Global Offering) core connected persons (as
defined in the Listing Rules) of our Company or the close associates of any such core
connected person (together, the “Existing Minority Shareholders,” and each an “Existing
Minority Shareholder”) on the following conditions:

(i) the Joint Sponsors shall confirm to the Stock Exchange in writing that:

(a) each Existing Minority Shareholder to whom our Company may allocate the H
Shares in the International Offering holds less than 5% of our Company’s
voting rights prior to the completion of the Global Offering;

(b) each Existing Minority Shareholder is not, and will not be, a core connected
person of our Company or any close associate of any such core connected
person immediately prior to or following the Global Offering;

(c) none of the Existing Minority Shareholders has the right to appoint any

Directors and/or any other special rights;
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(d)

(e)

allocation to the Existing Minority Shareholders and/or their close associates
will not affect our Company’s ability to satisfy the public float requirement as
prescribed under Rule 19A.13A(2) of the Listing Rules, and details of the
allocation to the Existing Minority Shareholders holding 1% or more of the
issued share capital of our Company immediately prior to the completion of
the Global Offering will be disclosed in this Prospectus and/or the allotment
results announcement, as the case may be;

to the best of their knowledge and belief, they have no reason to believe that
any of the Existing Minority Shareholders received any preferential treatment,
or is in a position to exert influence on our Company to obtain actual or
perceived preferential treatment in the allocation either as a cornerstone
investor or as a placee by virtue of their relationship with our Company other
than the preferential treatment of assured entitlement under a cornerstone
investment following the principles set out in Chapter 4.15 of the Guide for
New Applicants;

(ii) our Company shall confirm to the Stock Exchange in writing that:

(iii)

(a)

(b)

in the case of participation as cornerstone investors, no preferential treatment
has been, nor will be, given to the Existing Minority Shareholders or their
close associates by virtue of their relationship with our Company, other than
the preferential treatment of assured entitlement under a cornerstone
investment following the principles set out in Chapter 4.15 of the Guide for
New Listing Applicants, nor is the Existing Minority Shareholder in a position
to exert influence on our Company to obtain actual or perceived preferential
treatment, and the Existing Minority Shareholders or their close associates’
cornerstone investment agreements do not contain any material terms which
are more favorable to the Existing Minority Shareholders or their close
associates than those in other cornerstone investment agreements; or

in the case of participation as placees, no preferential treatment has been, nor
will be, given to the Existing Minority Shareholders or their close associates,
nor is the Existing Minority Shareholder in a position to exert influence on our
Company to obtain actual or perceived preferential treatment, by virtue of
their relationship with our Company in any allocation in the placing tranche;
and

in the case of participation as placees, the Overall Coordinators will confirm to the
Stock Exchange that, to the best of their knowledge and belief, no preferential
treatment has been, nor will be, given to the Existing Minority Shareholders or their
close associates by virtue of their relationship with our Company in any allocation
in the placing tranche.

WAIVER IN RELATION TO RULE 4.04(1) OF THE LISTING RULES AND
EXEMPTION FROM COMPLIANCE WITH PARAGRAPH 27 OF PART I AND
PARAGRAPH 31 OF PART II OF THE THIRD SCHEDULE TO THE COMPANIES
(WINDING UP AND MISCELLANEOUS PROVISIONS) ORDINANCE

Pursuant to Rule 4.04(1) of the Listing Rules, the accountants’ report contained in this

prospectus must include, inter alia, the results of our Company in respect of each of the three
financial years immediately preceding the issue of this prospectus or such shorter period as
may be acceptable to the Stock Exchange.
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Pursuant to Rule 13.49(1) of the Listing Rules, issuers are required to publish
preliminary financial results not later than three months after the end of each financial year.

Pursuant to section 342(1)(b) of the Companies (Winding Up and Miscellaneous
Provisions) Ordinance, a prospectus shall include the matters specified in Part I of the Third
Schedule to the Companies (Winding Up and Miscellaneous Provisions) Ordinance and set
out the reports specified in Part II of the Third Schedule to the Companies (Winding Up and
Miscellaneous Provisions) Ordinance.

Pursuant to paragraph 27 of Part I of the Third Schedule to the Companies (Winding Up
and Miscellaneous Provisions) Ordinance, our Company is required to include in this
prospectus a statement as to the gross trading income or sales turnover (as the case may be) of
our Company during each of the three financial years immediately preceding the issue of this
prospectus as well as an explanation of the method used for the computation of such income or
turnover and a reasonable breakdown of the more important trading activities.

Pursuant to paragraph 31 of Part II of the Third Schedule to the Companies (Winding Up
and Miscellaneous Provisions) Ordinance, our Company is required to include in this
prospectus a report by the auditor of our Company with respect to profits and losses in respect
of each of the three financial years immediately preceding the issue of this prospectus and
assets and liabilities of our Company at the last date to which the financial statements of our
Company were prepared.

Pursuant to section 342A(1) of the Companies (Winding Up and Miscellaneous
Provisions) Ordinance, the SFC may issue, subject to such conditions (if any) as the SFC
thinks fit, a certificate of exemption from compliance with the relevant requirements under the
Companies (Winding Up and Miscellaneous Provisions) Ordinance if, having regard to the
circumstances, the SFC considers that the exemption will not prejudice the interests of the
investing public and that compliance with any or all of such requirements would be irrelevant
or unduly burdensome or is otherwise unnecessary or inappropriate.

Appendix II to Chapter 1.1A of the Guide provides the conditions for granting a waiver
from strict compliance with Rule 4.04(1) of the Listing Rules as follows:

(a) the applicant must list on the Stock Exchange within three months after the latest
financial year end;

(b) the applicant must obtain a certificate of exemption from the SFC on compliance
with section 342(1)(b) of and paragraphs 27 and 31 of the Third Schedule to the
Companies (Winding Up and Miscellaneous Provisions) Ordinance requirements;
and

(c) the prospectus must include the financial information for the latest financial year
and a commentary on the results for that financial year. The financial information to
be included in the prospectus must (i) follow the same content requirements as for
a preliminary results announcement under Rule 13.49 of the Listing Rules; and
(i1) be agreed with the reporting accountants following their review under Practice
Note 730 “Guidance for Auditors Regarding Preliminary Announcements of
Annual Results” issued by the Hong Kong Institute of Certified Public
Accountants.

Pursuant to the relevant requirements set out above, our Company is required to produce
three full years of audited accounts for the three years ended December 31, 2025. As such, an
application has been made to the Stock Exchange for a waiver from strict compliance with
Rule 4.04(1) of the Listing Rules, and such waiver has been granted by the Stock Exchange on
the conditions that:
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(a) this prospectus will be issued on or before March 12, 2026 and our Company’s H
Shares will be listed on or before March 31, 2026, i.e. within three months after the
latest financial year end;

(b) inclusion in this prospectus (i) the unaudited preliminary financial information of
our Group for the year ended December 31, 2025 and a commentary on the results
for the year, which has been agreed with the Reporting Accountants, following their
review under Practice Note 730 “Guidance for Auditors Regarding Preliminary
Announcements of Annual Results” issued by the Hong Kong Institute of Certified
Public Accountants, and such disclosure is no less than the content requirements for
a preliminary results announcement under Rule 13.49 of the Listing Rules (the
“Preliminary Financial Information and Commentary”); and (ii) the
information regarding the recent development of our Group subsequent to the Track
Record Period and up to the Latest Practicable Date; and

(c) our Company obtains a certificate of exemption from the SFC on strict compliance
with paragraph 27 of Part I and paragraph 31 of Part II of the Third Schedule to the
Companies (Winding Up and Miscellaneous Provisions) Ordinance.

An application has also been made to the SFC for a certificate of exemption from strict
compliance with the requirements under paragraph 27 of Part I and paragraph 31 of Part II of
the Third Schedule to the Companies (Winding Up and Miscellaneous Provisions) Ordinance
and a certificate of exemption has been granted by the SFC under section 342A of the
Companies (Winding Up and Miscellaneous Provisions) Ordinance on the conditions that
(1) the particulars of the exemption are set out in this prospectus and (ii) this prospectus will
be issued on or before March 12, 2026 and our Company’s H Shares will be listed on or before
March 31, 2026, i.e. within three months after the latest financial year end.

The applications to the Stock Exchange for a waiver from strict compliance with Rule
4.04(1) of the Listing Rules and to the SFC for a certificate of exemption from strict
compliance with the requirements under paragraph 27 of Part I and paragraph 31 of Part II of
the Third Schedule to the Companies (Winding Up and Miscellaneous Provisions) Ordinance
have been made on the grounds, among others, that strict compliance with the above
requirements would be unduly burdensome and the waiver and exemption would not prejudice
the interests of the investing public as:

(a) there would not be sufficient time for our Company and the reporting accountants
of our Company to finalize the audited financial statements for the year ended
December 31, 2025 for inclusion in this prospectus. If the financial information for
the year ended December 31, 2025 is required to be audited, our Company and the
reporting accountants would have to carry out substantial volume of work to
prepare, update and finalize the Accountants’ Report and the prospectus, and the
relevant sections of the prospectus will need to be updated to cover such additional
period. This would involve additional time and costs since substantial work is
required to be carried out for audit purposes. It would be unduly burdensome for the
audited results for the year ended December 31, 2025 to be finalized in a short
period of time. Our Directors consider that the benefits of such work to the existing
and prospective Shareholders of our Company may not justify the additional work
and expenses involved and the delay of the Listing timetable;

(b) our Company has included in this prospectus (i) the Accountants’ Report covering
the three years ended December 31, 2024 and the nine months ended September 30,
2025; (ii) the Preliminary Financial Information and Commentary; and (iii) the
information regarding the recent development of our Group subsequent to the Track
Record Period and up to the Latest Practicable Date;
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(©)

(d)

(d)

()

our Directors and the Joint Sponsors confirm, after performing sufficient due
diligence work up to the date of this prospectus, that there has been no material
adverse change to the financial and trading positions or prospects of the Group
since October 1, 2025 (immediately following the date of the latest audited
statement of financial position in the Accountants’ Report set out in Appendix I to
this prospectus) up to the date of this prospectus, and there has been no event since
October 1, 2025 which would materially affect the information contained in the
Accountants’ Report as set out in Appendix I to this prospectus, the financial
information section, the unaudited preliminary financial information of the Group
for the year ended December 31, 2025, as set out in Appendix IIB to this prospectus
and information regarding the Company’s recent development subsequent to the
Track Record Period and up to the date of this prospectus.

our Company and the Joint Sponsors are of the view that the Accountants’ Report
covering the three years ended December 31, 2024 and the nine months ended
September 30, 2025, as set out in Appendix I to this prospectus, the unaudited pro
forma financial information as set out in Appendix IIA to this prospectus,
unaudited preliminary financial information for the year ended December 31, 2025
as set out in Appendix IIB to this prospectus, together with other disclosure in this
prospectus, has already provided the potential investors with adequate and
reasonably up-to-date information in the circumstances to form a view on the track
record of our Company. Our Directors confirm that all information which is
necessary for the investing public to make an informed assessment of the business,
assets and liabilities, financial position, management and prospects has been
included in this prospectus. Therefore, the waiver and the exemption would not
prejudice the interests of the investing public;

our Company will not be in breach of its Articles of Association or laws and
regulations of the PRC or other regulatory requirements as a result of not
publishing its preliminary results announcement for the year ended December 31,
2025 in accordance with Rule 13.49(1) of the Listing Rules. Pursuant to the Note to
Rule 13.49(1) of the Listing Rules, our Company will publish an announcement
after Listing and no later than March 31, 2026 stating that the relevant financial
information has been included in this prospectus; and

our Company will comply with the requirements under Rule 13.46 of the Listing
Rules in respect of the publication of our annual report. Our Company currently
expects to issue our annual report for the financial year ended December 31, 2025
on or before April 30, 2026. In this regard, our Directors consider that our
Shareholders, the investing public, as well as potential investors of our Company,
will be kept informed of the financial results of our Group for the financial year
ended December 31, 2025.

DISCLOSURE OF OFFER PRICE

Paragraph 15(2)(c) of Appendix D1A to the Listing Rules provides that the issue price or

offer price of each security must be disclosed in the prospectus. Pursuant to Paragraph 12 of
Chapter 4.14 of the Guide, the Stock Exchange also allows an indicative offer price range to
be included in the prospectus, as an alternative to the disclosure of a fixed offer price.
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We have applied to the Stock Exchange a waiver from strict compliance with paragraph
15(2)(c) of Appendix DIA to the Listing Rules so that the Company will only disclose the
maximum Offer Price in the Prospectus on the below basis:

(a) The Offer Price will be determined with reference to, among other factors, the
closing price of the Company’s A Shares on the Shenzhen Stock Exchange on the
last trading day on or before the Price Determination Date. Our Company is unable
to control the trading price of our A Shares on the Shenzhen Stock Exchange;

(b) Setting a fixed offer price or an offer price range with a low-end may adversely
affect our ability to price our H Shares in the best interests of our Shareholders and
the market price of the A Shares and the Hong Kong Offer Shares;

(c) Pursuant to paragraphs 9 and 10(b) of the Third Schedule to the Companies
(Winding Up and Miscellaneous Provisions) Ordinance, the amount payable on
application and allotment on each share, and the price to be paid for shares
subscribed for, shall be specified in the Prospectus, respectively. Disclosure of a
maximum offer price complies with the requirements prescribed under paragraphs
9 and 10(b) of Part A the Third Schedule to the Companies (Winding Up and
Miscellaneous Provisions) Ordinance by providing a clear indication of the
maximum subscription consideration a potential investor shall pay for the Offer
Shares; and

(d) A maximum Offer Price will be disclosed in this prospectus. This alternative
disclosure approach would not prejudice the interests of the investing public in
Hong Kong.

The Stock Exchange has granted to us a waiver from strict compliance with paragraph
15(2)(c) of Appendix D1A to the Listing Rules on the conditions that (1) in no circumstances
will we set the Offer Price for the Hong Kong Offer Shares be greater than the maximum Offer
Price as stated in the Prospectus; and (2) the Prospectus will disclose:

(a) the maximum Offer Price;

(b) the time for the determination of the Offer Price and the form of its publication;

(c) the historical prices of the Company’s A Shares and trading volume on the

Shenzhen Stock Exchange during the Track Record Period and up to the Latest
Practicable Date;

(d) the determinants of the final Offer Price; and

(e) the source for investors to access the latest market price of the Company’s A
Shares.

See “Structure of the Global Offering — Pricing and Allocation” in this prospectus for
the historical prices of our A Shares and trading volume on the Shenzhen Stock Exchange.
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INFORMATION ABOUT THIS PROSPECTUS AND THE GLOBAL OFFERING

DIRECTORS’ RESPONSIBILITY FOR THE CONTENTS OF THIS PROSPECTUS

This Prospectus, for which our Directors collectively and individually accept full
responsibility, includes particulars given in compliance with the Companies (Winding Up and
Miscellaneous Provisions) Ordinance, the Securities and Futures (Stock Market Listing)
Rules (Chapter 571V of the Laws of Hong Kong) and the Listing Rules for the purpose of
giving information with regard to us. Our Directors, having made all reasonable inquiries,
confirm that to the best of their knowledge and belief the information contained in this
Prospectus is accurate and complete in all material respects and not misleading or deceptive,
and there are no other matters the omission of which would make any statement herein or this
Prospectus misleading.

CSRC FILING

The CSRC issued a notification on January 16, 2026 confirming our completion of the
filing procedures for the Listing and the Global Offering. In issuing such notification, the
CSRC accepts no responsibility for our financial soundness or the accuracy of any of the
statements made or opinions expressed in this Prospectus.

INFORMATION ON THE GLOBAL OFFERING

This Prospectus is published solely in connection with the Hong Kong Public Offering,
which forms part of the Global Offering. For applicants under the Hong Kong Public Offering,
this Prospectus sets out the terms and conditions of the Hong Kong Public Offering.

The Hong Kong Offer Shares are offered solely on the basis of the information contained
and representations made in this Prospectus and on the terms and subject to the conditions set
out herein. No person is authorized to give any information in connection with the Global
Offering or to make any representation not contained in this Prospectus, and any information
or representation not contained herein must not be relied upon as having been authorized by
our Company, the Joint Sponsors, the Overall Coordinators, the Joint Global Coordinators, the
Capital Market Intermediaries, the Joint Bookrunners, the Joint Lead Managers, the
Underwriters, any of their respective directors, agents, employees or advisors or any other
party involved in the Global Offering.

The Listing is sponsored by the Joint Sponsors and the Global Offering is managed by
the Overall Coordinators. The Hong Kong Public Offering is fully underwritten by the Hong
Kong Underwriters under the terms and conditions of the Hong Kong Underwriting
Agreement and is subject to our Company and Sponsor-Overall Coordinators (for themselves
and on behalf of other Overall Coordinators and the Underwriters) agreeing on the Offer
Price. The International Offering is expected to be fully underwritten by the International
Underwriters subject to the terms and conditions of the International Underwriting
Agreement, which is expected to be entered into on or around the Price Determination Date.

If, for any reason, the Offer Price is not agreed among our Company and the
Sponsor-Overall Coordinators (for themselves and on behalf of the Overall Coordinators and
the Underwriters), the Global Offering will not proceed and will lapse. For full information
about the Underwriters and the underwriting arrangements, see “Underwriting” in this
Prospectus.
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INFORMATION ABOUT THIS PROSPECTUS AND THE GLOBAL OFFERING

Neither the delivery of this Prospectus nor any offering, sale or delivery made in
connection with the H Shares should, under any circumstances, constitute a representation
that there has been no change or development reasonably likely to involve a change in our
affairs since the date of this Prospectus or imply that the information contained in this
Prospectus is correct as of any date subsequent to the date of this Prospectus.

Details of the structure of the Global Offering, including its conditions, are set out in
“Structure of the Global Offering,” and the procedures for applying for the Hong Kong Offer
Shares are set out in “How to Apply for Hong Kong Offer Shares” in this Prospectus.

RESTRICTIONS ON OFFER AND SALE OF THE OFFER SHARES

Each person acquiring the Hong Kong Offer Shares under the Hong Kong Public
Offering will be required to, or be deemed by his or her acquisition of Hong Kong Offer
Shares to, confirm that he or she is aware of the restrictions on the offer and sales of the Hong
Kong Offer Shares described in this Prospectus.

No action has been taken to permit a public offering of the Offer Shares or the general
distribution of this Prospectus in any jurisdiction other than in Hong Kong. Accordingly, this
Prospectus may not be used for the purposes of, and does not constitute, an offer or invitation
in any jurisdiction or in any circumstances in which such an offer or invitation is not
authorized or to any person to whom it is unlawful to make such an offer or invitation. The
distribution of this Prospectus and the offering of the Offer Shares in other jurisdictions are
subject to restrictions and may not be made except as permitted under the applicable securities
laws of such jurisdictions and pursuant to registration with or authorization by the relevant
securities regulatory authorities or an exemption therefrom.

APPLICATION FOR LISTING ON THE STOCK EXCHANGE

We have applied to the Listing Committee for the listing of, and permission to deal in,
the H Shares to be issued pursuant to the Global Offering. Dealings in the H Shares on the
Stock Exchange are expected to commence on Friday, March 20, 2026. Other than our A
Shares, which are currently listed on and dealt in on the Shenzhen Stock Exchange, no part of
our equity or debt securities is listed on or dealt in on any other stock exchange and no such
listing or permission to list is being or proposed to be sought in the near future.

Under section 44B(1) of the Companies (Winding Up and Miscellaneous Provisions)
Ordinance, any allotment made in respect of any application will be invalid if the listing of,
and permission to deal in, the H Shares on the Stock Exchange is refused before the expiration
of three weeks from the date of the closing of the application lists, or such longer period (not
exceeding six weeks) as may, within the said three weeks, be notified to our Company by or on
behalf of the Stock Exchange.

H SHARES WILL BE ELIGIBLE FOR ADMISSION INTO CCASS

If the Stock Exchange grants the listing of, and permission to deal in, the H Shares and
we comply with the stock admission requirements of HKSCC, the H Shares will be accepted
as eligible securities by HKSCC for deposit, clearance and settlement in CCASS with effect
from the Listing Date or any other date as determined by HKSCC. Settlement of transactions
between participants of the Stock Exchange is required to take place in CCASS on the second
business day after any trading day.

All activities under CCASS are subject to the General Rules of HKSCC and HKSCC
Operational Procedures in effect from time to time.
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INFORMATION ABOUT THIS PROSPECTUS AND THE GLOBAL OFFERING

Investors should seek the advice of their stockbroker or other professional advisors for
details of the settlement arrangement as such arrangements may affect their rights and
interests. All necessary arrangements have been made to enable the H Shares to be admitted
into CCASS.

H SHARE REGISTER OF MEMBERS AND STAMP DUTY

All Offer Shares issued pursuant to applications made in the Global Offering will be
registered on our H Share register of members to be maintained by our H Share Registrar,
Tricor Investor Services Limited, in Hong Kong. Our principal register of members will be
maintained by us at our headquarters in China.

Dealings in the H Shares registered in our H Share register of members will be subject to
Hong Kong stamp duty. For further details of Hong Kong stamp duty, please seek professional
tax advice.

PROFESSIONAL TAX ADVICE RECOMMENDED

You should consult your professional advisors if you are in any doubt as to the taxation
implications of subscribing for, purchasing, holding or disposing of, or dealing in, the H
Shares or exercising any rights attaching to the H Shares. We emphasize that none of our
Company, the Joint Sponsors, the Overall Coordinators, the Joint Global Coordinators, the
Capital Market Intermediaries, the Joint Bookrunners, the Joint Lead Managers, the
Underwriters, any of our or their respective directors, officers or representatives or any other
person involved in the Global Offering accepts responsibility for any tax effects or liabilities
resulting from your subscription, purchase, holding or disposing of, or dealing in, the H
Shares or your exercise of any rights attaching to the H Shares.

EXCHANGE RATE CONVERSION

Unless otherwise specified, amounts denominated in Renminbi or U.S. dollars have been
translated, for the purpose of illustration only, into Hong Kong dollars in this Prospectus at the
following exchange rates: RMB0.88327: HK$1.00 and US$1.00: HK$7.8218.

No representation is made that any amounts in Renminbi or U.S. dollars were or could
have been or could be converted into Hong Kong dollars at such rates or any other exchange
rates on such date or any other date.

ROUNDING

Certain amounts and percentage figures included in this Prospectus have been subject to
rounding adjustments. Accordingly, figures shown as totals in certain tables may not be an
arithmetic aggregation of the figures preceding them.

LANGUAGE

For ease of reference, the names of Chinese laws and regulations, governmental
authorities, institutions, natural persons or other entities (including certain of our
subsidiaries) have been included in this Prospectus in both the Chinese and English languages.
In the event of inconsistency, the Chinese versions shall prevail. English translations of
company names and other terms from the Chinese language are provided for identification
purposes only.
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DIRECTORS AND PARTIES INVOLVED IN THE GLOBAL OFFERING

DIRECTORS

Name Address Nationality

Executive Directors

Mr. Xiao Hongxing 1 of No. 2, Lane 7, Xintian East Road Chinese
(HMALAE) Daojiao Town
Dongguan City
Guangdong Province
PRC

Ms. Zeng Hong (%4 41) Room 105, Block C, Building 11 Chinese
255 Guantai Avenue, Nancheng District
Dongguan City
Guangdong Province

PRC
Mr. Peng Jinghui Xiagang Street Public Collective Household Chinese
(G HiH) 1 Dongyuan 3rd Street, Huangpu District
Guangzhou
PRC
Non-executive Director
Ms. Liu Jinchan 1 of No.1, Lane 7, Xintian East Road Chinese
CEE ) Daojiao Town

Dongguan City
Guangdong Province
PRC

Independent non-executive Directors

Ms. Chen Limei Room 2102, 30 Zhunan Street Chinese
(B REAF) Dongshan District
Guangzhou
Guangdong Province
PRC

Ms. Li Ying (&%) Room 404, Building 4 Chinese
139 Zhongshan Avenue West, Tianhe District

Guangzhou
PRC

Dr. Shi Ling (ji#%) Room B, 10/F, Block 6 Chinese
Senior Staff Quarters (Hong Kong)
HKUST
Clear Water Bay
Hong Kong

Further information about our Directors are set out in “Directors and Senior
Management” in this Prospectus.
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DIRECTORS AND PARTIES INVOLVED IN THE GLOBAL OFFERING

PARTIES INVOLVED IN THE GLOBAL OFFERING

Joint Sponsors CITIC Securities (Hong Kong) Limited

Sponsor-Overall Coordinators,
Overall Coordinators,

Joint Global Coordinators,
Joint Bookrunners,

Joint Lead Managers and
Capital Market
Intermediaries

Overall Coordinators,

Joint Global Coordinators,
Joint Bookrunners,

Joint Lead Managers and
Capital Market
Intermediaries

(in alphabetical order)

Joint Global Coordinator,
Joint Bookrunner,

Joint Lead Manager and
Capital Market
Intermediary

Legal Advisors to our Company

18/F, One Pacific Place
88 Queensway
Hong Kong

HSBC Corporate Finance (Hong Kong) Limited
1 Queen’s Road Central
Hong Kong

CLSA Limited

18/F, One Pacific Place
88 Queensway

Hong Kong

The Hongkong and Shanghai Banking
Corporation Limited

1 Queen’s Road Central

Hong Kong

GF Securities (Hong Kong) Brokerage Limited
27/F, GF Tower

81 Lockhart Road

Wan Chai

Hong Kong

Huatai Financial Holdings (Hong Kong) Limited
62/F, The Center

99 Queen’s Road Central

Hong Kong

Guolian Securities International Capital Co.,
Limited

Unit 2103-4, Li Po Chun Chambers

189 Des Voeux Road Central

Sheung Wan

Hong Kong

As to Hong Kong and U.S. laws:
Paul Hastings (Hong Kong) LLP
22/F, Bank of China Tower

1 Garden Road

Hong Kong
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Legal Advisors to
the Joint Sponsors and
the Underwriters

Auditor and Reporting

Accountants

Industry Consultant

Receiving Bank

As to PRC law:

AllBright Law Offices

21, 22, 23/F, Excellence Century Centre
Fu Hua 3 Road

Futian District

Shenzhen

PRC

As to the laws of Thailand:

Starry Law Firm (Thailand) Co., Ltd.
77/114

27 Floor Sinn Sathon

Krung Thon Buri Road

Khlong Ton Sai, Khlong San

Bangkok 10600

Thailand

As to Hong Kong and U.S. laws:

Sullivan & Cromwell (Hong Kong) LLP
20/F, Alexandra House

18 Chater Road

Central

Hong Kong

As to PRC law:

Jia Yuan Law Offices
F408, Ocean Plaza

158 Fuxing Men Nei Avenue
Xicheng District

Beijing

PRC

Ernst & Young

Certified Public Accountants

Registered Public Interest Entity Auditor
27/F, One Taikoo Place

979 King’s Road

Quarry Bay

Hong Kong

Frost & Sullivan (Beijing) Inc., Shanghai Branch Co.
Room 2504, Wheelock Square

No. 1717, West Nanjing Road

Jing’an District, Shanghai

PRC

DBS Bank (Hong Kong) Limited
16/F, The Center

99 Queen’s Road Central

Hong Kong
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CORPORATE INFORMATION

Registered Office No.22
Baoying South Road
Bonded Zone, Guangzhou
PRC

Headquarters and Principal No.22
Place of Business in the PRC Baoying South Road
Bonded Zone, Guangzhou
PRC

Place of Business in Hong Kong Room 1928, 19/F
Lee Garden One
33 Hysan Avenue
Causeway Bay
Hong Kong

Company’s Website www.delton.com.cn
(The information on the website does not form part of
this Prospectus)

Joint Company Secretaries Mr. Zeng Yangqing (& 155
No.22
Baoying South Road
Bonded Zone, Guangzhou
PRC

Ms. Kwan Sau In (BB )
Room 1928, 19/F

Lee Garden One

33 Hysan Avenue
Causeway Bay

Hong Kong

Authorized Representatives Mr. Xiao Hongxing (HALE)
1 of No. 2, Lane 7, Xintian East Road
Daojiao Town
Dongguan City
Guangdong Province
PRC

Ms. Kwan Sau In (B85 %)
Room 1928, 19/F

Lee Garden One

33 Hysan Avenue
Causeway Bay

Hong Kong
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CORPORATE INFORMATION

Audit Committee Ms. Chen Limei (FREEM) (Chairperson)
Ms. Li Ying (ZF%8)
Ms. Liu Jinchan (2 $5#)

Remuneration and Ms. Chen Limei (B BEHF) (Chairperson)
Appraisal Committee Ms. Li Ying (F48)
Ms. Zeng Hong (%4 41)

Nomination Committee Ms. Li Ying (%%48) (Chairperson)
Ms. Chen Limei (Ff )
Mr. Xiao Hongxing (M 4L )

Strategy and ESG Committee Mr. Xiao Hongxing (M L&) (Chairperson)
Ms. Zeng Hong (%4 41)
Ms. Li Ying (ZF4%)

H Share Registrar Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road
Hong Kong

Compliance Advisor Yue Xiu Capital Limited
Rooms Nos. 4917-4937
49/F, Sun Hung Kai Centre
No. 30 Harbour Road
Wanchai, Hong Kong

Principal Banks China Merchants Bank Co., Ltd.
Guangzhou Branch Development
District Sub-branch
286 Kexue Avenue, Kexuecheng
Huangpu District
Guangzhou
PRC

HSBC Bank (China) Company Limited
28/F, Taikoo Hui Tower 2

381 Tianhe Road, Tianhe District
Guangzhou

PRC
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INDUSTRY OVERVIEW

The information and statistics set out in this section and other sections of this
Prospectus were extracted from the Frost & Sullivan Report prepared by Frost & Sullivan,
which was commissioned by us, and from various official government publications and
other publicly available publications. We engaged Frost & Sullivan to prepare the Frost &
Sullivan Report, an independent industry report, in connection with the Global Offering.
The information from official government sources has not been independently verified by
us, the Joint Sponsors, the Overall Coordinators, the Joint Global Coordinators, the Joint
Bookrunners, the Joint Lead Managers, the Underwriters, any of their respective
directors and advisers or any other persons or parties involved in the Global Offering,
and no representation is given as to its accuracy.

SOURCE OF INFORMATION

We commissioned Frost & Sullivan, an independent market research consulting firm
which is principally engaged in the provision of market research consultancy services, to
conduct a detailed analysis of the global PCB industry. During the preparation of the Frost &
Sullivan Report, Frost & Sullivan performed both primary and secondary research, and
obtained knowledge, statistics, information and industry insights on the trends of the global
PCB industry. Primary research involved discussing the status of the industry with leading
industry participants and experts. Secondary research involved reviewing annual reports of
companies, independent research reports and Frost & Sullivan’s proprietary database. The
Frost & Sullivan Report was compiled based on the following assumptions: (i) China’s social,
economic and political environment is likely to remain stable in the forecast period; and
(ii) the related industry key drivers are likely to drive the market in the forecast period.

Frost & Sullivan is an independent global consulting firm, which was founded in New
York in 1961. It offers industry research and market strategies, and provides growth
consulting and corporate training. We have been contracted to pay a fee of RMBO0.5 million to
Frost & Sullivan in connection with the preparation of the Frost & Sullivan Report. We have
extracted certain information from the Frost & Sullivan Report in this section, as well as in the
sections headed “Summary,” “Risk Factors,” “Business,” “Financial Information” and
elsewhere in this document to provide our potential investors with a more comprehensive
presentation of the industry in which we operate.

Except as otherwise noted, all of the data and forecasts contained in this section are
derived from the Frost & Sullivan Report. Our Directors confirm that after taking reasonable
care, there has been no adverse change in the market information since the date of the report
prepared by Frost & Sullivan which may qualify, contradict or have an impact on the
information set forth in this section in any material respect.

OVERVIEW OF PRINTED CIRCUIT BOARD INDUSTRY
Definition and Classification of PCB Industry
Classification by Product Type
PCBs are circuit boards with predefined conductive pathways formed on insulating

substrates, serving as foundational components that carry and interconnect electronic
components in devices, often referred to as the “mother of electronic products.”
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INDUSTRY OVERVIEW

PCB can be categorized into (i) multilayer PCBs, categorized by layer count into
low-layer-count PCB (single- or double-sided), mid-low-layer-count PCB (four to six layers),
and high-layer-count PCB (eight layers and above), (ii) HDI PCBs, utilizing blind/buried vias
to maximize wiring density, enabling higher component integration in compact spaces while
reducing signal interference and loss, (iii) Flex PCBs, fabricated from flex substrates or
hybrid rigid-flex materials, which offer lightweight, bendable designs that optimize space
utilization, (iv) IC Substrates, evolved from HDI technology and feature higher precision and
more complex structures, which apply to packaging and fixing of integrated circuits such as
processor chips, memory chips, MEMS devices, and RF modules.

Classification by Downstream Applications

Different application scenarios impose varying requirements on material selection, layer
design, and process standards. Downstream applications can be broadly categorized into (i)
computing application, primarily including those designed for high performance servers and
datacenter switches. These PCBs typically have high layer counts and use high speed
materials, which are critical for meeting stringent requirements for signal integrity and
thermal management in CPUs, GPUs, and storage devices, thereby ensuring stability and
efficiency of servers under heavy workloads. Due to the complexity of these technical
requirements, computing application PCBs generally carry high added value, (ii) industrial
application, primarily including those designed for wired and wireless infrastructure,
automotive electronics, industrial control, medical devices and aerospace. These applications
emphasize high reliability and environmental adaptability and (iii) consumer application,
primarily including those designed for smartphones, computers, wearable devices, home
applications and others. As consumer electronics evolve toward thinner profiles,
miniaturization, diversification, and enhanced performance, demand for HDI PCBs and flex
PCBs continues to grow.

Market Size of Global PCB Industry

In terms of sales revenue, the global PCB market has shown steady growth, expanding
from US$62.0 billion in 2020 to US$75.0 billion in 2024, with a CAGR of 4.9% during this
period. Moving forward, driven by global macroeconomic recovery and emerging applications
such as datacenters, Al, autonomous driving, and AR/VR, the global PCB market is expected
to maintain stable growth from 2024 to 2029, with a CAGR of 4.5%. In 2023, the global PCB
market experienced an overall decline, primarily attributed to multiple impacts, including
contraction in consumer electronics demand, inventory accumulation, and declining average
selling prices. This was particularly driven by weak demand for traditional consumer
electronics such as PCs, smartphones, and televisions, where the consumer electronics sector
serves as the primary end-use application for PCB products.

Breakdown by Products

From product perspective, multilayer PCBs hold the highest share in the global PCB
market. In 2024, the market size of global multilayer PCBs reached US$36.7 billion,
accounting for 48.9% of the total market. With rising global demand for computing power,
high-layer-count multilayer PCBs and HDI PCBs are expected to become the optimal
solutions for modern servers’ complex computational needs due to their advantages in high
density interconnect, high performance data transmission, superior heat dissipation,
reliability, and stability. The market size of multilayer PCBs and HDI PCBs is projected to
reach US$43.6 billion and US$16.9 billion, respectively, by 2029, with CAGRs of 3.5% and
5.7% from 2024 to 2029.
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Total Revenue of PCB Market (by product), Global, 2020-2029E
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Source: Frost & Sullivan

Within the multilayer PCBs market, boards with different layer counts exhibit significant
differences in technology and applications. In 2024, the revenue of multilayer PCBs with six
and below layers reached US$24.2 billion, accounting for approximately 65.9% of the total
revenue of multilayer PCBs. Multilayer PCBs with eight to 16 layers are primarily employed
in communication equipment, high performance servers, and high-end automotive electronics,
with revenue reached US$10.0 billion in 2024, representing 27.4% of the total revenue of
multilayer PCBs. Multilayer PCBs with 18 and above layers are currently in the technological
development phase and are mainly used in emerging fields such as Al servers and high speed
network communication. The revenue of multilayer PCBs with 18 and above layers reached
US$2.5 billion in 2024 and is projected to grow to US$5.0 billion by 2029, achieving a CAGR
of 15.0% during this period, making it the fastest-growing market segment.

With the growing emphasis on signal integrity and thermal performance in applications
such as artificial intelligence, high-performance computing, advanced communication
systems, and intelligent driving, demand for MLPCBs with 14 layers or more is accelerating.
By enabling denser wiring and supporting more sophisticated circuit configurations, these
boards make it possible to deliver increasingly complex functions within constrained physical
dimensions. In terms of sales revenue, the global market size of high-layer-count MLPCB
with 14 layers and above has grown from US$3.9 billion in 2020 to US$5.6 billion by 2024,
with a CAGR of 9.5% from 2020 to 2024, and is expected to reach US$9.7 billion by 2029,
with a CAGR of 11.6% from 2024 to 2029.

Breakdown by Downstream Applications

Overall, the global markets for computing application PCBs, industrial application
PCBs, and consumer application PCBs all demonstrated growth trends from 2020 to 2029.
Within this landscape, the 2023 contraction in the global computing application PCB market
resulted from decreasing demand for general-purpose servers, while future growth will be
primarily driven by rapid expansion of the Al server market and rising demand for advanced
products such as high-layer-count PCBs and HDI PCBs. During 2023 to 2024, the global
industrial application PCB market experienced mild contraction due to decelerated
infrastructure investment (both wired and wireless) and weakened industrial control demand;
however, steady increase is projected going forward, fueled by new energy vehicles,
next-generation communication technologies, and industrial intelligence initiatives.
Concurrently, the global consumer application PCB market faced pressure from decreasing
demand for traditional devices including PCs, smartphones, and televisions throughout 2023
to 2025, yet accelerating adoption of Al phones, AI PCs, and AR/VR devices will stimulate
end-market recovery, consequently boosting demand for consumer application PCBs.
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Total Revenue of PCB Market (by downstream application), Global, 2020-2029E

USS$ Billion

100 ols 937
90 842 . 86.5
30 4 76.9 130 750 7738
07 620
60 1
50 4 I
40
30 4
20 4
10
CAGR CAGR
(2020-  (2024-
2020 2021 2022 2023 2024 2025E  2026E  2027E  2028E  2029E  2024) 2029E)
B Computing Application PCBs | 64 83 113 9.9 125 154 16.7 183 19.9 210 | 182% | 10.9%
I Industrial Application PCBs 189 2338 27.7 26.1 259 26.0 27.1 287 302 308 | 8.1% | 3.5%
Consumer Application PCBs | 36.6 447 452 370 36.7 36.3 37.6 395 414 419 | 00% | 27%
‘Toml 620 769 842 73.0 75.0 718 814 865 91.5 937 | 49% | 45%

Source: Frost & Sullivan
Breakdown by Region

From regional perspectives, China dominated the global PCB market with 56.0% share
in 2024, followed by Japan at 7.9%, the Americas at 4.7%, and Europe at 2.2%.
Simultaneously, in the global multilayer PCB market, China also held the largest share at
67.6% in 2024, with subsequent positions held by the Americas at 7.5%, Japan at 5.6%, and
Europe at 3.1%.

Market Size of China PCB Industry

In terms of sales revenue, the China’s PCB market expanded from US$33.3 billion in
2020 to US$42.0 billion in 2024, with a CAGR of 6.0% during this period. Moving forward,
the China’s PCB market is expected to reach US$50.3 billion in 2029, with a CAGR of 3.7%
from 2024. In 2024, by downstream application, computing application PCBs accounted for
10.9% of China’s PCB market, industrial application PCBs for 43.9%, and consumer
application PCBs for 45.2%. By product type, multilayer PCBs dominated China’s PCB
market at 58.9%, followed by HDI PCBs at 19.0%, flex PCBs at 14.5%, and IC substrates at
7.5%. Further segmented by destination, China’s PCB exports represented 48.0% of the
market in 2024, with domestic consumption comprising the remaining 52.0%.

Market Drivers of Global PCB Industry

Demand-Side Drivers. The global PCB industry continues to experience growing
demand, driven by the diversification of downstream applications and the adoption of
emerging technologies. Rapid advancements in sectors such as telecommunications (5G/6G),
datacenters, artificial intelligence, IoT, and automotive electronics (smart driving,
electrification) are fueling the need for high performance, high density PCBs. Additionally,
expansions in industrial automation and medical electronics provide long-term growth
momentum for the PCB industry.

Product and Technology Innovation. Technological evolution remains a core driver of
the PCB industry. Rising demand for advanced products like high-layer-count PCBs, HDI
PCBs, flex boards, and IC substrates caters to requirements for high performance computing
and advanced packaging. Breakthroughs in new materials and cutting-edge manufacturing
processes further propel industry upgrades, enhancing the competitiveness of PCB
manufacturers.
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Favorable Policy Support. Governments worldwide recognize PCB as a critical
component of electronics manufacturing and are driving industry growth through funding, tax
incentives, and supply chain integration. For example, in U.S., the use of the Defense
Production Act (DPA) to allocate $50 million aims to support the U.S. PCB and advanced chip
packaging industries. The European Union approved the European Chips Act with a €43
billion plan for strengthening the EU’s semiconductor ecosystem, which will also support the
development of the IC substrate industry. China’s Recommendation of the Central Committee
of the Communist Party of China for Formulating the 15th Five-Year Plan for National
Economic and Social Development emphasizes accelerating innovation in digital and
intelligent technologies such as artificial intelligence by advancing foundational theories and
core technologies, and strengthening the efficient supply of computing power, algorithms, and
data. At the same time, it promotes the rapid development of strategic emerging industrial
clusters, including new energy, new materials, aerospace, and the low-altitude economy. This
directly drives demand growth for PCBs as core electronic components and pushes for
high-end technological breakthroughs in China’s PCB industry. Given China’s core position
in the global PCB industry chain, its industrial upgrade will further drive the sustained
development of the global PCB sector.

GLOBAL HIGH PERFORMANCE SERVER PCB INDUSTRY OVERVIEW
Background of Global Computing Power Industry
Market Size of High Performance Server

In datacenters, high performance servers undertake core computing tasks and are
specifically designed for compute-intensive tasks, with their core function being the efficient
processing of large-scale data, complex algorithms, and compute-intensive operations.

Based on differences in hardware architecture, task scenarios, and performance
requirements, high performance servers can be further categorized into Al servers and
general-purpose servers. General-purpose servers, built on multi-core CPUs, support basic
data processing and are typically used for routine computing. Al servers leverage
heterogeneous architectures (e.g., CPU+GPU/TPU) to accelerate intelligent tasks such as
machine learning and model training, handling massive datasets and complex algorithms for
Al-specific computations.

High Performance Server Shipments (by unit), Global, 2020-2029E
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Source: Frost & Sullivan
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Market Size Breakdown by Region

From regional perspectives, in 2024, the U.S. led global computing power capacity with
a 40.3% share, followed by China at 29.8%, Europe at 14.9%, and Japan at 4.1%. By the
number of newly added datacenter cabinet units, China represented the largest proportion at
43.1%, with subsequent shares held by the U.S. at 30.3%, Europe at 11.8%, and Japan at 3.2%.
Regarding server shipments, the U.S. accounted for the highest share at 38.1%, followed by
China at 28.6%, Europe at 14.9%, and Japan at 4.0%.

Market Size of Computing Number of New Cabinets of High Performance Server
Power (by region), Datacenters (by region), Shipments (by region),
Global, 2024 Global, 2024 Global, 2024

I Us. 7 Japan I us. I Japan Wus. I Japan
M China Others M China Others M China Others
I Europe M Europe I Europe

Source: Frost & Sullivan

Industry Chain of High Performance Server

The upstream of the high performance server industry chain includes components such
as CPUs, GPUs, storage devices, passive components, cooling systems, optical modules, and
PCBs. Among these, PCBs, as critical foundational materials, are widely used and integrated
throughout the entire computing hardware ecosystem. High performance PCBs include Al
server accelerator boards, UBB and switch boards, CPU motherboards, as well as supporting
boards.

Value Chain of High Performance Servers
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Source: Frost & Sullivan
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Definition and Classification of High Performance Server PCB

High performance server PCBs, as the physical carrier and signal hub of computing
infrastructure, have evolved from basic circuit connections to a core technological platform
supporting high performance computing. First, PCBs provide a physical mounting platform
for critical components such as CPU, GPU, memory, network interface, and power, enabling
mechanical fixation and electrical connectivity between components through conductive
traces and solder pads. Second, as signal transmission channels, PCBs facilitate high speed
data exchange via precision routing design. Their conductive traces and interlayer connection
technologies ensure low-latency, high-bandwidth communication between chips, memory,
and storage devices while minimizing signal interference and loss. High performance server
PCBs mainly include AI server accelerator boards, UBB and switch boards, CPU
motherboards, as well as storage boards, memory boards, network interface boards, and etc.

Market Size of High Performance Server PCB Market

By high performance server type, the global Al server PCB and general-purpose server
PCB markets in 2024 were US$3.2 billion and US$4.0 billion, respectively. Moving forward,
the core growth in high performance server PCBs is expected to concentrate on Al server
PCBs. The primary driver is that, compared to general-purpose servers, Al servers incorporate
additional accelerator boards and UBB and switch boards, significantly elevating the
technical barriers and per-unit value of their PCB products above traditional general-purpose
servers. Consequently, driven by the Al server market, the Al server PCB market is anticipated
to grow at a higher rate, reaching US$7.0 billion by 2029, with a CAGR of 16.5% from 2024
to 2029.

Total Revenue of High Performance Server PCB Market (by server type), Global, 2020-2029E
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In the high performance server PCB market, CPU motherboards are one of the core
products, with global revenue reaching US$1.9 billion in 2024. Driven by the steady growth of
the high performance server market, the market size of CPU motherboards is expected to grow
at a CAGR of 6.5%, projected to reach US$2.6 billion by 2029.
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The Market Size of CPU Motherboards of High Performance Server (by Revenue), Global, 2020-2029E
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Market Drivers of Global High Performance Server PCB Industry

Datacenter Expansion Drives Demand Growth. Accelerated global digital
transformation has propelled datacenter construction into a period of rapid growth. The
widespread adoption of cloud computing, big data, IoT, and Al applications has increased
demand for data processing. Servers, as the core carriers of data storage and processing,
continue to advance in deployment density and performance standards, driving increased
usage of PCBs as critical interconnect components. Simultaneously, green and low-carbon
policies push for datacenter energy efficiency upgrades, boosting demand for high-density,
high-thermal-performance PCBs.

Server Platform Iteration Fuels Technological Advancements. The adoption of
next-generation PCle 5.0/6.0 protocols and high speed communication standards imposes
stricter requirements on PCB signal integrity. The evolution of server architectures from
CPU-centric designs to CPU+GPU heterogeneous computing necessitates multilayer stacking
designs to achieve high speed inter-chip connectivity, alongside ultra-low-loss materials to
minimize high-frequency signal attenuation. Additionally, components like AI server
accelerator boards and switch boards drive the adoption of advanced PCB manufacturing
techniques, including high aspect ratios and microvia interconnects.

Localization Accelerates the Rise of Domestic Supply Chains. Driven by global supply
chain security concerns and breakthroughs in domestic technologies, Chinese PCB
manufacturers are rapidly capturing high-end markets. The emergence of domestic computing
power chips has spurred the localization of supporting PCB supply chains. Through material
formula improvements, optimized processing techniques, and smart production lines,
domestic companies enhance mass production capabilities for high-layer-count server PCBs,
breaking foreign monopolies in ultra-high-layer boards. Cost advantages further drive the
scalable adoption of high performance server PCBs.

Development Trends of Global High Performance Server PCB Industry

Continuous Product Iteration and High-end Development. The explosion of Al
computing power demand is driving PCB technology toward accelerated evolution in
high-frequency, high speed, and high density directions. Al servers impose significantly
higher requirements on PCB layer counts, signal transmission rates, and thermal performance.
Compared to traditional servers, mainstream Al server PCBs feature substantially increased
layers, support for PCle 5.0/6.0 interfaces with markedly improved transmission rates, and
adoption of ultra-low-loss materials to reduce dielectric constants and signal attenuation.
PCBs are advancing toward ultra-high layer counts and miniaturized routing, further
enhancing signal integrity and power delivery efficiency.
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Global Expansion and Capacity Relocation of Domestic Enterprises. Under
geopolitical pressures and cost drivers, Chinese PCB companies are accelerating global
production capacity layouts. To bypass trade barriers and reduce manufacturing costs, many
PCB firms are establishing bases in Vietnam and Thailand, forming a “domestic R&D +
overseas manufacturing” dual-cycle model. Concurrently, domestic enterprises are relocating
production overseas.

Further Market Consolidation. The industry is rapidly consolidating around leading
players with high technical barriers and mass-production capabilities. Some domestic
manufacturers have broken through advanced PCB technologies such as HDI and advanced
packaging substrates, gradually replacing the market shares of European, American, and
Japanese competitors. Additionally, the “winner-takes-all” effect intensifies, the high
technical thresholds of Al server PCBs squeeze the survival space for small and medium-sized
manufacturers, while industry leaders dominate the market through technological expertise,
customer partnerships, and production scale advantages.

Intelligent Manufacturing and Process Innovation. High performance server PCB
production is evolving toward fully intelligent workflows and deep process innovation. With
the integration of AI algorithms, PCB manufacturers are leveraging machine learning to
optimize routing designs. Smart production line upgrades enhance precision manufacturing
capabilities, utilizing visual inspection systems to monitor critical parameters like microvia
accuracy and interlayer alignment in real time, ensuring stable yields for ultra-high-layer
boards. Meanwhile, process innovations focus on ultra-thin core lamination and
high-aspect-ratio drilling, breaking traditional multilayer PCBs’ physical limits to provide
reliable substrate solutions for next-generation computing hardware.

Raw Material Price Analysis of PCB Market

The core raw material for PCB is CCL, and the primary raw materials for CCL are copper
foil, resin, and glass fiber cloth. The price of copper foil is directly influenced by fluctuations
in international copper prices, meaning rising copper costs are transmitted layer by layer to
CCL and PCB production costs. Based on annual average spot settlement prices, copper prices
increased from US$5,947 per ton in 2020 to US$8,997 per ton in 2021. In recent years, prices
have remained relatively stable, with copper priced at US$8,767 per ton in 2024. The average
price of epoxy resins increased from US$2,926 per ton in 2020 to US$4,647 per ton in 2021,
subsequently declining to US$1,851 per ton in 2024. Similarly, the average price of electronic
grade fiberglass fabric increased from US$735 per km in 2020 to US$915 per km in 2021,
subsequently declining to US$515 per km in 2024.

Average Price of Electronic

Average Copper Settlement Price, Average Epoxy Resins Price, Grade Fiberglass Fabric,
Global, 2020-2024 Global, 2020-2024 Global, 2020-2024
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Source: Frost & Sullivan
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Competitive Analysis of PCB Market

The global PCB market is characterized by a large number of players and a low level of
market concentration. In terms of cumulative global revenue, the Company ranked among the
top 60 in the global PCB market with a market share of 0.6% for the period from 2022 to 2024,
and among the top 20 PCB companies headquartered in the Chinese Mainland. In terms of
cumulative the Chinese Mainland revenue, the Company ranked among the top 70 in the China
PCB market with a market share of 0.3% for the period from 2022 to 2024.

In the global high-layer-count MLPCB (14+ layers) market, in terms of cumulative
global revenue, the Company ranked fifth globally and third among PCB companies
headquartered in the Chinese Mainland, with cumulative revenue of US$480.3 million and a
3.0% market share. In terms of cumulative the Chinese Mainland revenue, the Company
ranked among the top 15 in the China high-layer-count MLPCB (14+ layers) market with a
market share of 1.5% for the period from 2022 to 2024.

Ranking and Market Share of High-layer-count MLPCB with 14+ Layers, Global, 2022-2024

Il Company C Company B Cumulative
M Company D The Company Company Name Headquarter Revenue Market Share
(USS$ Million)
I Company F Others
1 Company C Chinese Mainland 771.8 4.9%
2 Company D Chinese Mainland 755.6 4.8%
3 Company F U.S. 675.0 4.2%
4 Company B Taiwan 540.3 3.4%
e e ] -
5 The Company Chinese Mainland 480.3 3.0% :
T
79.7% Others 12,678.3 79.7%
Total 15,901.3 100.0%

Source: Interviews with Industry Experts, Public Information, Frost & Sullivan

Note:

The conversion of revenue into U.S. dollars is calculated based on the average annual exchange rate for each
year.

Company B established in 1991 is a company listed on TWSE and headquartered in Taiwan, China, and
manufacturing electronic products back-end equipment, offering cost-effective, high-quality PCB solutions
that enable sustainable, long-term growth.

Company C established in 1992 is a company listed on SZSE and headquartered in Jiangsu, China, focusing
on the R&D and production of Printed Circuit Board, with its main products widely being used in various
fields.

Company D established in 1984 is a company listed on SZSE and headquartered in Guangdong, China,
providing printed circuit boards and packaging substrate solutions.

Company F established in 1998 is a company listed on NASDAQ and headquartered in California, U.S.,
specializing in the R&D, manufacturing and sales of advanced printed circuit boards including multilayer
PCBs, HDI, flexible and rigid-flex PCBs, etc.

Competitive Analysis of Global High Performance Server PCB Market

Chinese high performance server PCB manufacturers are accelerating their global
expansion. From a regional perspective, manufacturers from Taiwan and the Chinese
Mainland occupy the leading position in the global high performance server PCB. As the
products of the Chinese Mainland’s high performance server PCB manufacturers are
recognized by overseas customers, their market share is expected to rise steadily. In recent
years, the market concentration of the top five high performance server PCB companies in the
world has continued to increase, from 28.9% in 2022 to 31.6% in 2024.

— 89—



INDUSTRY OVERVIEW

The top five companies in the global high performance server PCB market have a market
share of 31.3%, among which Chinese companies occupy an absolute dominant position.
According to the cumulative revenue of global high performance server PCB from 2022 to
2024, the Company ranks third in the world with cumulative revenue of US$882.4 million, the
Company occupied a global market share of approximately 4.9%. Besides, according to the
cumulative revenue of global high performance server PCB from 2022 to 2024, in the ranking
of high performance server PCB companies headquartered in the Chinese Mainland, the
Company ranks first. From 2022 to 2024, based on the cumulative revenue of global high
performance server PCB, Company A ranks first in the world with cumulative revenue of
US$2,034.8 million. From 2022 to 2024, based on the cumulative revenue of global high
performance server PCB, Company B ranks second in the world with cumulative revenue of
US$1,357.9 million.

Ranking and Market Share of High PerformanceServer PCB, Global, 2022-2024

- Company A Company C Cumulative
I Company B Company D Company Name Headquarter Revenue Market Share
(US$ Million)

I The Company Others
1 Company A Taiwan 2,034.8 11.2%
2 Company B Taiwan 1,357.9 7.5%
3 The Company Chinese Mainland 882.4 4.9%
4 Company C Chinese Mainland 806.6 4.5%
3.2% . o
5 Company D Chinese Mainland 582.6 3.2%
68.7%
Others 12,425.7 68.7%
Total 18,090.0 100.0%

Note:

The conversion of revenue into U.S. dollars is calculated based on the average annual exchange rate for each
year.

Company A established in 1981 is a company listed on TWSE and headquartered in Taiwan, and manufactures
and distributes printed circuit board for servers, workstations, telecommunication, computers, etc.

Source: Interviews with Industry Experts, Public Information, Frost & Sullivan

The top five companies in the global high performance server CPU motherboards
(comprising CPU motherboards of Al and general-purpose servers) PCB market had a market
share of 69.4% in 2022 to 2024, among which Chinese companies occupy an absolute
dominant position. Compared with other high performance server PCBs, CPU motherboards
PCB face relatively higher technical barriers, resulting in relatively higher market
concentration. In terms of the global high performance server CPU motherboards PCB
cumulative revenue in 2022 to 2024, the Company ranks third in the world with cumulative
revenue of US$639.2 million, the Company occupied a global market share of approximately
12.4%. Besides, according to the cumulative revenue of global high performance server PCB
from 2022 to 2024, in the ranking of high performance server PCB companies headquartered
in the Chinese Mainland, the Company ranks first. In terms of the global high performance
server CPU motherboards PCB cumulative revenue in 2022 to 2024, Company A ranks first in
the world with cumulative revenue of US$1,522.4 million, with a market share of
approximately 29.6%. According to the global high performance server CPU motherboard
PCB cumulative revenue in 2022 to 2024, Company B ranks second in the world with
cumulative revenue of US$1,011.6 million, with a market share of approximately 19.7%.

— 90—



INDUSTRY OVERVIEW

Ranking and Market Share of High Performance Server CPU Motherboard PCB, Global, 2022-2024

Il Company A Company D Cumulative
I Company B Company E Company Name Headquarter Revenue Market Share
(US$ Million)
I The Company Others
1 Company A Taiwan 1,522.4 29.6%
2 Company B Taiwan 1,011.6 19.7%
3 The Company Chinese Mainland 639.2 12.4%
4 Company D Chinese Mainland 233.0 4.5%
5] Company E Chinese Mainland 163.2 3.2%
Others 1,575.9 30.6%
Total 51454 100.0%

Note:

The conversion of revenue into U.S. dollars is calculated based on the average annual exchange rate for each
year.

Company E established in 2006 is a company listed on SZSE and headquartered in Guangdong, China,
specializing in the R&D, production and sales of high-precision multilayer PCBs, HDI, FPC and Rigid-Flex
PCBs.

Source: Interviews with Industry Experts, Public Information, Frost & Sullivan

ANALYSIS OF OTHER PCB MARKETS

Other PCB applications mainly cover industrial and consumer scenarios. Industrial
application PCBs stress high reliability, heat resistance, and long life for harsh environments,
while consumer application PCBs focus on cost, lightness, and mass production, suiting short
lifecycle products such as mobile phones.

Industrial Application PCB Market

The industrial application PCB market includes wired and wireless infrastructure,
automotive electronics, industrial control systems, medical equipment, and aerospace
domains. Globally, from 2020 to 2024, the industrial application PCB market by sales revenue
grew from US$18.9 billion in 2020 to US$25.9 billion in 2024, reflecting a CAGR of 8.1%. It
is projected to reach US$30.8 billion by 2029, with a CAGR of 3.5% from 2024 to 2029.

Automotive Electronics PCB Market

As a key application in the industrial sector, automotive electronics has seen a consistent
rise in PCB demand in recent years. With the advancement of electrification, intelligence, and
connectivity, PCBs are being increasingly applied in automobiles across areas such as power
systems, intelligent driving, and in-vehicle infotainment. Regionally, the EV market in China
has experienced significant growth, increasing from 1.3 million units in 2020 to 13.0 million
units in 2024, with a CAGR of 76.3%. The projected market size for China is expected to grow
to 29.8 million units by 2029. The EV market in North America has shown substantial growth,
increasing from 0.4 million units in 2020 to 1.7 million units in 2024, corresponding to a
CAGR of 48.8% from 2020 to 2024. The market size for North America is expected to
continue growing, reaching 5.1 million units by 2029. Similarly, the European EV market has
witnessed significant growth with the market size increasing from 1.3 million units in 2020 to
2.9 million units in 2024, reflecting a CAGR of 23.2% from 2020 to 2024. It is expected to
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grow to 8.4 thousand units by 2029. In Asia (excluding China), the EV market size has
increased from 0.1 million units in 2020 to 0.5 million units in 2024, showing a CAGR of
67.2% from 2020 to 2024. It is expected to grow to 3.0 million units by 2029. In other regions,
the EV market size has also shown growth, increasing from 0.2 million units in 2024 to 1.0
million units in 2029.

Communication PCB Market

In addition, communication is a critical domain for industrial application PCBs, with
main applications in wired communication, wireless communication, and satellite
communication. Driven by rapid advancements in global communication technologies, the
communication PCB market is projected to expand. By sales revenue, the communication
PCB market grew from US$7.3 billion in 2020 to US$9.5 billion in 2024, achieving a CAGR
of 6.7%, and is expected to reach US$11.8 billion by 2029, with a CAGR of 4.5% from 2024
to 2029.

Consumer Application PCB Market

Consumer application PCB products primarily include AI personal computer, laptops,
wearable devices, and smart home appliances. In AI PCs, PCBs are critical for enabling Al
computing, multi-sensor integration, and thermal management. Through high-density
designs, flexible interconnections, and multi-material integration, PCBs ensure system
performance and stability. By sales revenue, the global consumer application PCB market
grew from US$36.6 billion in 2020 to US$36.7 billion in 2024, and is projected to reach
US$41.9 billion by 2029, reflecting a CAGR of 2.7% from 2024 to 2029.
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THE PRC LAWS, REGULATIONS AND POLICIES

This section sets out summaries of certain aspects of PRC laws, regulations and policies,
which are relevant to business operations of our Company.

LAWS AND REGULATIONS ON CORPORATION

According to The PRC Company Law ({13 AN RILFNE 2 F1%)) (the “Company
Law”), which was promulgated by the Standing Committee of the National People’s Congress
(the “SCNPC”) on December 29, 1993 and implemented on July 1, 1994, and latest revised on
December 29, 2023, which came into effect on July 1, 2024, companies are generally
classified into two categories, namely, limited liability companies and joint stock limited
companies. The Company Law also applies to foreign-invested enterprises, unless where laws
on foreign investment have other stipulations, such stipulations shall prevail.

LAWS, REGULATIONS AND POLICIES RELATING TO THE PRINTED CIRCUIT
BOARD

From 2009 to 2021, the State Council has issued a series of regulations aimed at promoting
the development of the printed circuit board, which includes the Adjustment and Revitalization
Plan for the Electronics and Information Industry ({7& 15 S TR IRBLET #)), the
Notice of the State Council on the “13th Five-Year Plan” for the Development of National
Strategic Emerging Industries (<75 B B EIEE [+ =70 | [0 5 0w 1 Bl S 9% Jre HL 1 Y
#A1)), the Notice of the State Council on the “14th Five-Year Plan” for the Development of
Digital Economy ([E7%5 B B EPEE [+ 00 i | 87 2875 5 R BB 948 1)), On February 27,
2023, The Communist Party of China Central Committee and the State Council have issued the
Overall Layout Plan for the Construction of Digital China (5 [2 & sl % a4 R L #1)).

From 2012 to 2021, the Ministry of Industry and Information Technology (the “MIIT”)
has promulgated a series of regulations, which includes the “12th Five-Year Plan” for
Electronic Basic Materials and Key Components (& T 5884 B FIBESE T as2F [+ =1 I8
#)), the Notice of the Ministry of Industry and Information Technology on Promoting the
Accelerated Development of 5G ( LZEFE EALFRBAHEE SGMREE R F)), the
Notice of the Ministry of Industry and Information Technology on Action Plan for the
Development of Basic Electronic Components Industry (2021-2023) (CLZERE BAL BB R
ENEE L6 R T ooras 1F = 8 EATEI T3] (2021-20234F) Y% %1)), the Notice of the Ministry
of Industry and Information Technology on the Development Plan for the Information and
Communication Industry During the 14th Five-Year Plan Period ({ L.2EF115 S 1k &R BH 7 BN 4%
[V A5 B AE AT 36 R R B A ).

On December 28, 2018, the MIIT promulgated Normative Conditions for the Printed
Circuit Board Industry (<<EU§< TS AT ERE A )) and Interim Measures for the
Administration of Announcement of Normative Conditions for the Printed Circuit Board
Industry (CEPHEBEARAT ERH A4S 1T %)), and became effective on February 1,
2019.

On September 9, 2016, the National Development and Reform Commission (the “NDRC”), the
Ministry of Finance (the “MOF”), the Ministry of Commerce (the “MOFCOM”) jointly
promulgated the Notice of the Catalogue of Encouraged Imported Technologies and Products (2016
version) (B EREE S8 J8h3E 1 B2 0l A0 22 5 H 8% (20164F i) B4 AT)). On January 25, 2017, the
NDRC promulgated Strategic Emerging Industries Key Products and Services Guidance Catalog
(2016 version) (i m&-PE 7 Bl 25 =5 7 B 2 R IRZS H6 55 B Bk (201641%) )), and became effective on
the same day. On December 27, 2023, the NDRC promulgated the Adjustment of Industrial Structure
Guidance Catalog (2024 version) ({7 ZE45 W R 452 H Bk (20244F-4%) )), and became effective
on February 1, 2024.
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LAWS AND REGULATIONS RELATING TO FOREIGN INVESTMENT

The Foreign Investment Law ({13 A RILFNFH AP & %)), which was promulgated
by the NPC on March 15, 2019 and implemented on January 1, 2020, establishes the
management system for pre-access national treatment and negative list for foreign investment
in the PRC. The PRC gives national treatment to foreign investment outside the negative list.

On September 6, 2024, The Special Administrative Measures (Negative List) for Foreign
Investment Access (2024 version) ({FI 43 & HEA KRR & FEAS s (&2 MG B (202448 /10) ))
(the “2024 Negative List”) is issued jointly by the NDRC and the MOFCOM to replace the
previous encouraging catalog and negative list thereunder. Pursuant to the Foreign Investment
Law, the Implementation Regulations and the 2024 Negative List, foreign investors shall not
make investments in prohibited industries as specified in the negative list, while foreign
investments must satisfy certain conditions stipulated in the negative list for investment in
restricted industries. Industries not listed in the negative list are generally deemed “permitted”
for foreign investments.

REGULATIONS IN RELATION TO OVERSEAS INVESTMENT

On September 6, 2014, The Measures for the Administration of Overseas Investments ({IEAb
G T ) ) were issued by the MOFCOM and implemented on October 6, 2014. The Measures
for the Administration of Enterprises’ Overseas Investments ({{ZEHE/MEEEIHHL)) were
issued by the NDRC on December 26, 2017, and implemented on March 1, 2018. The NDRC
promulgated the Catalogue of Sensitive Industries for Outbound Investment (Edition 2018) ({340
BEHUEATEEH Bk (20184F /) ), effective on March 1, 2018 to list the current sensitive industries
in detail.

According to these regulations, the scope of approval management includes sensitive
projects undertaken directly or through their controlled overseas enterprises of the investing
entities. Enterprises’ overseas investments involving sensitive countries and regions or
sensitive industries, are subject to approval management by the NDRC. Other overseas
investments by enterprises are subject to filing management. The MOFCOM and the
commerce departments at provincial levels are responsible for the administration and
supervision of overseas investments through the “Overseas Investment Management System”
and issue the Certificate of Overseas Investment by Enterprises to enterprises that have
obtained filing or approval.

On February 13, 2015, the State Administration of Foreign Exchange (the “SAFE”) issued the
Notice of the State Administration of Foreign Exchange on Further Simplifying and Improving the
Policies of Foreign Exchange Administration Applicable to Direct Investment (<[5 Z¢ 7 i 45 31 =) B
i HE— 2 fi AL PN MO T 2 10K A A FLBLR (1938 H1) ), abolishing the verification and approval
of foreign exchange registration of overseas direct investment. The banks shall directly examine and
handle foreign exchange registration of overseas direct investment.

LAWS AND REGULATIONS ON ENVIRONMENTAL PROTECTION AND FIRE
SAFETY

Regulations on Environmental Protection
The PRC laws and regulations relating to environmental protection mainly include: the
Environmental Protection Law of the PRC ({(## NRILFBEIIREIREL)) (the

“Environmental Protection Law”) (revised on April 24, 2014 and implemented on January 1,
2015), Water Pollution Prevention and Control Law of the PRC (< 3£ A B LB 7K 75 & 5
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iG7%)) (revised on June 27, 2017 and implemented on January 1, 2018), Atmospheric
Pollution Prevention and Control Law of the PRC ({3 A\ R I:HAIE K575 4L BHIRTE))
(revised and implemented on October 26, 2018), Law of the PRC on Prevention and Control of
Environmental Pollution by Solid Waste ({3 A Rt Al B [ 8 B8 75 Y BR R D VR 15))
(revised on April 29, 2020 and implemented on September 1, 2020), Environmental Protection
Tax Law of the PRC ({H# NRILAEIREE(R#EBIIL)) (revised and implemented on
October 26, 2018), Implementation Regulation on the Environmental Protection Tax Law of
the PRC ({2 A IR LA B BR 555 fR i B 5 B 1)) (revised on December 25, 2017 and
implemented on January 1, 2018), Measures for Pollutant Discharge Permitting
Administration ({(HE75 7] & HEHEE)) (revised on December 25, 2023 and implemented on
July 1, 2024), and Law of the PRC on Noise Pollution Prevention and Control ({4 # A\ It
0 B W Y5 L B VR 75 ) ) which became effective on June 5, 2022.

Pursuant to the aforesaid laws and regulations, enterprises that discharge and dispose of
toxic and dangerous substances such as wastewater and waste gas shall comply with the
national and local standards of usage and shall declare to and register with the relevant
environmental protection administration authorities and pay environmental protection tax
according to law where applicable.

Regulations on Fire Safety

According to the Fire Prevention Law of the PRC ({3 A RALFEIJE B %)), which
was promulgated on April 29, 1998 and last amended on April 29, 2021, the construction
entities shall apply to the administrative authority of housing and urban-rural construction for
fire protection acceptance check upon completion of the construction projects that are subject
to fire protection acceptance check as stipulated by the administrative authority of housing
and urban-rural construction of the State Council. For other construction projects, the
construction entities shall file with the administrative authority of housing and urban-rural
construction after the acceptance, and the administrative authority of housing and urban-rural
construction shall conduct random inspection.

LAWS AND REGULATIONS RELATING TO CYBERSECURITY AND DATA
SECURITY

On July 1, 2015, the SCNPC promulgated the State Security Law of the PRC ({H 3 A [&
AN B ¢ % 425 ) ), which became effective on the same day, pursuant to which the state
shall establish a national security review and supervision system to review, among other
things, foreign investment, key technologies, internet and information technology products
and services, projects relating to national security matters and other important activities that
are likely to impact national security of China.

On November 7, 2016, the SCNPC promulgated the Cybersecurity Law of the PRC ({"1#E A
RILFN B 444 % 4215)) (the “Cybersecurity Law”), which became effective on June 1, 2017, and
was last amended and became effective on January 1, 2026. According to the Cybersecurity Law,
network operators must comply with applicable laws and regulations and fulfill their obligations to
safeguard cybersecurity in conducting business and providing services. The SCNPC promulgated the
Data Security Law of the PRC ({3 A R[5 #d % 42275)) on June 10, 2021, which became
effective on September 1, 2021, for the establishment of a data classification and hierarchical
protection system to conduct classified and hierarchical protection of data. On December 28, 2021,
the Cyberspace Administration of China (the “CAC”) and certain other PRC regulatory
authorities published the Cybersecurity Review Measures ({HI%% %29 HE%)), which
became effective on February 15, 2022. Pursuant to the measures, critical information
infrastructure operators that purchase network products and services and network platform
operators engaging in data processing activities that affect or may affect national security must be
subject to the Cybersecurity Review.
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The Regulations on the Administration of Cyber Data Security (44585 4 24 Mk
%)) (the “Cyber Data Security Regulations”) promulgated by the State Council on
September 24, 2024, which became effective on January 1, 2025, stipulate that where network
data handlers carry out network data processing activities that affect or may affect national
security, they shall undergo a national security review in accordance with relevant national
regulations. The Cyber Data Security Regulations optimize regulations for cross-border data
security management, specifying conditions under which network data processors may
provide personal information abroad in accordance with international treaties or agreements.

The Personal Information Protection Law of the PRC ({3 A R LA B f A\ A5 B A7 58
%)) (the “PIPL”) was promulgated by the SCNPC on August 20, 2021 and became effective
on November 1, 2021. The PIPL stipulates the scope of personal information and the ways of
processing personal information, establishes rules for processing personal information and for
providing personal information to overseas recipients, and clarifies the individual’s rights and
the processor’s obligations in the process of personal information processing. The CAC
promulgated the Security Assessment Measures for Data Provision Abroad ({#¥§ i 5% % &
FEASHEE)) (the “Security Assessment Measures™), which came into effect on September 1,
2022. The Security Assessment Measures specifies the circumstances where a cross-border
data transfer is subject to security assessment.

LAWS AND REGULATIONS RELATING TO INTELLECTUAL PROPERTY
Patent

According to the Patent Law of the PRC ({H #& A [ ILF B A7 )) (the “Patent Law”),
promulgated by the NPCSC on March 12, 1984 and amended on September 4, 1992, August 25,
2000, December 27, 2008, and October 17, 2020, respectively, with the latest amendment taking
effect on June 1, 2021, and the Implementation Rules of the Patent Law of the PRC (£ GEEYNER
A HFEEEAH]D) (the “Implementation Rules of the Patent Law™), promulgated by
the State Council on January 19, 1985, and amended on December 21, 1992, June 15, 2001,
December 28, 2002, January 9, 2010, and December 11, 2023, respectively, with the latest
amendment taking effect on January 20, 2024, the patent administrative department under the
State Council is responsible for the administration of patent-related work nationwide and the
patent administration departments of provincial or autonomous regions or municipal
governments are responsible for administering patents within the respective administrative areas.
The Patent Law and Implementation Rules of the Patent Law provide three types of patents,
namely “inventions,” “utility models” and “designs.” Invention patents are valid for twenty years,
utility model patents are valid for ten years, and since June 1, 2021, the validation period for
design patents whose application date is after June 1, 2021 has been extended to fifteen years in
each case from the date of application.

Trademark

Pursuant to the Trademark Law of the PRC (' #E A [ I Bl B #%£7% ) ) promulgated by
the SCNPC on August 23, 1982 and latest amended on April 23, 2019 and came into effect on
November 1, 2019, and the Implementation Rules of the Trademark Law of the PRC (£ EEE YN
B L0 [0 P AR VA B 449 ) ) promulgated by the State Council on August 3, 2002 and latest
amended on April 29, 2014 and came into effect on May 1, 2014, trademarks approved and
registered by the Trademark Bureau are registered trademarks, including commodity
trademarks, service marks and collective trademarks, certification marks; trademark
registrants enjoy exclusive rights to use trademark and are protected by the law. The
Trademark Bureau is responsible for trademark registration and administration nationwide
and grants a term of 10 years to registered trademarks, commencing from the date of
registration.
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Copyright

Pursuant to the Copyright Law of the PRC ({3 A 3L A1 B Z fEHEY: ) ) promulgated
by the SCNPC, which was latest amended on November 11, 2020, and the Implementation
Regulations of the Copyright Law of the PRC (% A [ 3 A [ 25 7 4 7% B i v 1)
promulgated by the State Council, which was latest amended on January 30, 2013, Chinese
citizens, legal persons or organizations without legal personality enjoy copyright over their
works, whether published or not. Pursuant to the Regulations on the Protection of Computer
Software ({FHE M F IR 19])) promulgated by the State Council on June 4, 1991, and
amended on December 20, 2001, January 30, 2013 and became effective on March 1, 2013,
and the Measures for the Registration of Computer Software Copyright (& # i (4 2& /E#E
BHRCHEE)) promulgated by the National Copyright Administration on February 20, 2002,
“computer software” (the “software”) refers to computer programs and related files.

Domain Name

Pursuant to the Administrative Measures for Internet Domain Names (€ .1 4948 4% & #8
#Ei%)), promulgated on August 24, 2017 and came into effect on November 1, 2017, the
principle of “first to file” is adopted for domain name registration services. The applicant for
domain name registration shall provide the agency of domain name registration with true,
accurate and complete information about the domain name holder’s identity for registration
purpose and enter registration agreements with domain name registration service providers.

LAWS AND REGULATIONS ON REAL ESTATE, PLANNING AND CONSTRUCTION
Real Estate

The Civil Code of the People’s Republic of China ({3 A R ILANE K i%k#)) (the
“Civil Code”) was promulgated by the NPC on May 28, 2020, and implemented on January 1,
2021. According to the Civil Code, the establishment, modification, assignment and
extinguishment of real estate property rights are effective upon registration in accordance
with the law; unless the law stipulates otherwise, such establishment, modification,
assignment and extinguishment shall be ineffective without registration. Real estate
registration shall be handled by the registration authority at the location of the property.

The Land Administration Law of the People’s Republic of China ({H7 3 A R A1 + b
F L)) (the “Land Administration Law”) was first issued by the SCNPC on June 25, 1986,
most recently revised and issued on August 26, 2019, and implemented on January 1, 2020.
Pursuant to the Land Administration Law, construction entities that have obtained state-owned
land use rights through paid leasing must pay the land use right leasing fees and other fees and
expenses in accordance with the standards and methods prescribed by the State Council before
they can use the land.

According to the Interim Regulations on Real Estate Registration ({8 & 550 & 17k
1)), promulgated on November 24, 2014 and last amended on March 10, 2024 and brought
into effect on May 1, 2024, the real estate registration shall be conducted by the real estate
registration authorities of the people’s government at or above the county level. The Interim
Regulations on Real Estate Registration and the Implementing Rules of the Interim
Regulations on Real Estate Registration ({(ANH) & & sl B 170661 B it 48 11 )) promulgated on
January 1, 2016 and last amended on May 9, 2024 and brought into effect on May 9, 2024
provide that the State implements a uniform real estate registration system and the registration
of real estate shall be strictly administered and carried out in a stable and continuous manner
that provides convenience for people.
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The Interim Regulations on the Granting and Assignment of Urban State-Owned Land
Use Rights of the People’s Republic of China (€ H1 3 A [ 30 50 3ok S5 150 A5 1 Hbfiff I R o R A
PRI 1T ) were first issued by the State Council on May 19, 1990, and most recently
revised and implemented on November 29, 2020. According to these regulations, the
assignment of land use rights refers to the act of the state, in its capacity as the landowner,
assigns the land use right for a certain period to land users, who in turn pay fees for the
assignment thereof to the state. An assignment contract must be signed for assigning the land
use rights. Land users shall develop, utilize and manage the land in accordance with the
provisions of the contract for the assignment of land use right and the requirements of urban
planning.

Planning

According to the Urban and Rural Planning Law of the PRC (€732 A [ 3 01 2 3ak 48 K51 1
%)) promulgated by the SCNPC on October 28, 2007, latest amended and became effective
on April 23, 2019, if the construction of buildings, structures, roads, pipelines and other
projects is carried out in the planned area of a city or a town, the construction entity or
individual shall apply to the competent authority of urban and rural planning of the people’s
government of the city or county or the people’s government of the town as determined by the
people’s government of the province, autonomous region or municipality directly under the
Central Government for a construction project planning permit.

Construction

According to the Construction Law of the PRC (£ rpEE N R LR B )
promulgated by the SCNPC on November 1, 1997, latest amended and became effective on
April 23, 2019, prior to the commencement of construction work, the construction entity shall
apply to the competent construction administrative authority of the people’s government at or
above the county level where the project is located for a construction permit in accordance
with the relevant provisions of the State, except for small-scale projects under the quota as
determined by the construction administrative authority under the State Council. A
construction project shall be delivered for use only after it has passed the acceptance
examination. A construction project shall not be delivered for use without conducting or
passing the acceptance examination.

According to the Regulations on the Administration of Construction Quality (&% T2
5 A A9])) promulgated and implemented by the State Council on January 30, 2000 and
amended on April 23, 2019, a construction entity commencing the project without obtaining
the construction work commencement permit or approvals for its construction commencement
report, shall be ordered to terminate the construction work, carry out remedial actions within
a prescribed time limit and pay a fine of no less than 1%, but not exceeding 2% of the
contractual project price.

According to the Regulations on the Administration of Construction Quality ((Z##% T2
B HEH)) and the Administrative Measures for Recording of the Inspection and
Acceptance on Construction Completion of Buildings and Municipal Infrastructures ({5 /& &
SN TH BB b TR R TR o SR B I HFE ) promulgated and implemented by the
former Ministry of Construction on April 7, 2000 and amended on October 19, 2009, a
construction project shall not be delivered for use unless it has passed the acceptance checks.
The construction entity should file a record to a competent construction administrative
department of the people’s government at or above the county level of the place where the
project is located within 15 days from the day when the construction project passes the
acceptance checks.
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If the construction entity fails to file a record of passing the acceptance checks in respect
of the project within 15 days from the day when the construction project passes such checks,
it shall be ordered by the archiving organ to carry out remedial actions within a prescribed
time limit and pay a fine of no less than RMB200,000 but not exceeding RMB500,000.

LAWS AND REGULATIONS ON PROPERTY LEASING

According to the Civil Code, a lease contract is a contract whereby the lessor delivers to
the lessee the item for the latter’s use or benefit therefrom, and the lessee pays the lease
expense. If the parties to a lease contract fail to go through the formalities of registration of
such contract in accordance with the provisions of laws and administrative regulations, the
validity of the contract shall not be affected.

Pursuant to the Law on Administration of Urban Real Estate of the PRC ({H % A\ R AL A0
B0 35k 17 5 M7 4 B )) promulgated by the SCNPC on July 5, 1994, latest amended on
August 26, 2019, and became effective on January 1, 2020, the lessor and the lessee shall enter
into a written lease contract for leasing of building to stipulate the term of lease, purpose of
the lease, lease price, maintenance and repair liability etc., and any other rights and
obligations of both parties; the lease contract shall be registered and filed with the real estate
administration authorities.

On December 1, 2010, the Ministry of Housing and Urban-Rural Development
promulgated the Administrative Measures on Leasing of Commodity Housing ({7 /i 5 2 fil
E%@?ﬁ%‘%, which became effective on February 1, 2011. According to such measures, the
lessor and the lessee are required to complete property leasing registration and filing
formalities within 30 days from execution of the property lease contract with the development
authorities or real estate authorities of the municipality or county where the leased property is
located. If a company fails to do as aforesaid, it may be ordered to rectify within a stipulated
period, and if such company fails to rectify, a fine ranging from RMB1,000 to RMB 10,000
may be imposed.

REGULATIONS RELATING TO WORK SAFETY

Pursuant to the Work Safety Law of the PRC ({1 # ARIMLABE L 2AEEE))
promulgated on June 29, 2002, last amended on June 10, 2021 with effect on September 1,
2021, the main responsible person of a production and operation entity, as the primary person
responsible for the work safety of the entity, shall be fully responsible for the work safety of
the entity. Any other person in charge shall be responsible for the work safety within the scope
of his or her duties. Violation of the Production Safety Law may result in imposition of fines
and penalties, suspension of operation, an order to cease operation, or even criminal liability
in severe cases.

REGULATIONS RELATING TO FOREIGN EXCHANGE

According to the Foreign Exchange Administration Regulations of the PRC ({H 3 A [&
FLA B S G FLGE ) ) promulgated on January 29, 1996 and amended on January 14, 1997
and August 5, 2008, the RMB is generally freely convertible for current account items,
including the distribution of dividends, trade and service related foreign exchange
transactions, but not for capital account items, such as direct investment, loan, repatriation of
investment and investment in securities outside the PRC, unless the prior approval of the
SAFE or its designated banks is obtained.

— 09 —



REGULATORY OVERVIEW

According to the Notice of the State Administration of Foreign Exchange on Reforming and
Regulating Policies on the Control over Foreign Exchange Settlement of Capital Accounts (B Z 4t
IR A LRy [ A R A o A T H 45 A FLIBUR Y 4 A1) promulgated on June 9, 2016, the
settlement of foreign exchange receipts under the capital account (including but not limited to
foreign exchange capital and external debts and funds recovered from overseas listing) may convert
from foreign currency into RMB on a self-discretionary basis.

LAWS AND REGULATIONS ON PRODUCT QUALITY

According to the Product Quality Law of the PRC ({9 3 A R A0 3 7 fiE £#75)) (the
“Product Quality Law”) promulgated by the SCNPC on February 22, 1993 and latest
amended on December 29, 2018, producers and sellers shall establish a sound internal product
quality control system, strictly adhere to a job responsibility system in relation to quality
standards and quality liabilities, and implement corresponding examination and inspection
measures. Any manufacturer or seller who violates the Product Quality Law may be subject to
(i) administrative penalties, including suspension of production or sale, ordered correction of
illegal activities, confiscation of products subject to illegal production or sale, imposition of
fines, confiscation of illegal gains and, in severe cases, revocation of business license; and (ii)
criminal liability if the illegal activity constitutes a crime.

LAWS AND REGULATIONS RELATING TO IMPORT AND EXPORT TRADE

Pursuant to the Foreign Trade Law of the PRC ({H 3 A R ILANE & ANE 5 k)
promulgated by the SCNPC on May 12, 1994, and latest amended on December 30, 2022 and
the Regulations on the PRC on the Administration of the Import and Export of Goods ({13
N RS ATE & 93 b 1 #5451 )) issued by the State Council of the PRC on December 10,
2001, became effective on January 1, 2002, and last amended on March 10, 2024, the State
Council of the PRC shall allow free importation and exportation of goods, and maintain fair
and orderly import and export trade in goods except for the goods which are explicitly
prohibited or restricted by laws or administrative regulations.

Pursuant to the Customs Duties Law of the PRC ({1 % A\ RILAN B BABLL)), issued by
SCNPC on April 26, 2024 and took effect on December 1, 2024, consignors of exports are
withholding obligors for customs duties. Export tariff is set at an export tariff rate. Provisional
tariff rates may apply to exports within a certain period of time. According to the
Administrative Measures of the Customs of the PRC for the Levying of Duties on Imports and
Exports ({H3E A Rt H B B AE O & W) 0B & B ) which was promulgated by the
General Administration of Customs on October 28, 2024, and came into effect on December 1,
2024, tariff rates applicable to exported goods shall be determined in accordance with the
provisions of the Tariff Law governing the most-favored-nation tariff rate, conventional tariff
rate, preferential tariff rate, general tariff rate, export tariff rate, tariff quota and tariff rate or
provisional tariff rate.

Pursuant to the Export Control Law of the PRC ({1 % A R ILANE H 14 6115 )) issued
by SCNPC on October 17, 2020, the State adopts a unified export control system, which is
subject to administration through the formulation of a control list, directory or catalogue, the
implementation of export permission, or otherwise. The State adopts a licensing system for
the export of controlled items.
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REGULATIONS ON EMPLOYMENT, SOCIAL INSURANCE AND HOUSING
PROVIDENT FUND

Employment

The major PRC laws and regulations that govern employment relationships are the PRC
Labor Law ({1 % N RILAE 25 8% )), the PRC Labor Contract Law ({712 A R ILAIH 45
# & [Fl%)) (the “Labor Contract Law”) and its implementation, which impose stringent
requirements on the employers in relation to entering into fixed-term employment contracts,
hiring of temporary employees and dismissal of employees.

The Labor Contract Law, which was promulgated on June 29, 2007, and last amended on
December 28, 2012, primarily aims at regulating rights and obligations of employment
relationships, including the establishment, performance, and termination of labor contracts.
Pursuant to the Labor Contract Law, labor contracts must be executed in writing if labor
relationships are to be or have been established between employers and employees.

The Interim Provisions on Labor Dispatch ({35 %K% B 17817 )) promulgated by the
Ministry of Human Resources and Social Security and came into effect on March 1, 2014, the
number of dispatched workers hired by an employer may not exceed 10% of the total number
of its employees. Where rectification is not made within the stipulated period, the employers
may be subject to a penalty ranging from RMB5,000 to RMB10,000 per dispatched worker
exceeding the 10% threshold.

Social Insurance

The PRC Social Insurance Law ({3 A RILFE 4 &R %)) (the “Social
Insurance Law”) issued by the SCNPC on October 28, 2010 and latest amended on December
29, 2018, has established social insurance systems of basic pension insurance, basic medical
insurance, work-related injury insurance, unemployment insurance and maternity insurance
and has elaborated in detail the legal obligations and liabilities of employers who fail to
comply with relevant laws and regulations on social insurance. According to the Social
Insurance Law and the Provisional Regulations on Collection and Payment of Social
Insurance Premiums (Ht & OB 2 HESCE 17 51)) promulgated by the State Council on
January 22, 1999 and most recently amended on March 24, 2019 and effective from the same
date, enterprises shall register social insurance with local social insurance and pay or
withhold relevant social insurance for or on behalf of its employees. Any employer that fails to
make social insurance contributions may be ordered to rectify the non-compliance and pay the
required contributions within a prescribed time limit and be subject to a late fee. If the
employer still fails to rectify the failure to make the relevant contributions within the
prescribed time, it may be subject to a fine ranging from one to three times the amount
overdue.

On July 31, 2025, the PRC Supreme People’s Court promulgated the Supreme People’s
Court’s Interpretation (II) on Several Issues Concerning the Application of Law in Labor
Dispute Cases (<= AR E B B 7 2 P 45 B 5 2008 VA R ) B F% (=) ), which
took effect on September 1, 2025. Article 19(1) thereof stipulates that if an employer and an
employee agree or the employee undertakes that social insurance contributions need not be
paid, the People’s Court shall deem such agreement or undertaking invalid. Furthermore,
where an employer fails to pay social insurance contributions in accordance with the law, and
the employee seeks to terminate the labor contract and claims economic compensation from
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the employer pursuant to Article 38(3) of the PRC Labor Contract Law, the People’s Court
shall support such claims in accordance with the law, which clarifies that employees are
entitled to request termination of their labor contracts and receive corresponding economic
compensation under the PRC Labor Contract Law if the employer fails to make social
insurance contributions in accordance with the law.

Housing Provident Fund

In accordance with the Regulations on the Administration of Housing Provident Funds ({{¥: 5
s FE A P H) ) promulgated by the State Council on April 3, 1999, and amended on March 24,
2002, and March 24, 2019, enterprises must register at the designated administrative centers and
open bank accounts for depositing employees’ housing provident funds. Employers and employees
are also required to pay and deposit housing provident funds, with an amount no less than 5% of the
monthly average salary of the employee in the preceding year in full and on time. In case of overdue
payment or underpayment by employers, orders for payment within a specified period will be made
by the housing fund management center. Where employers fail to make payment within such period,
enforcement by the people’s court will be applied.

In case of failure to register and open accounts for depositing employees’ housing
provident funds, the housing fund management center shall order employers to go through the
formalities within a specified period, If employers fail to do such formalities within the
prescribed time, a fine of not less than RMB10,000 nor more than RMB50,000 shall be
imposed.

REGULATIONS IN RELATION TO TAX
Enterprise Income Tax

Under the Enterprise Income Tax Law of the PRC ("3 A\ B3 AN B A SE P15 B ))
(the “EIT Law”), which became effective on January 1, 2008 and was last amended on
December 29, 2018, and the Regulations on the Implementation of EIT Law (€% A &3 F0
B A S T S B B a5 ) ) which was promulgated by the State Council on December 6,
2007, came into effect on January 1, 2008 and was last amended on December 6, 2024,
enterprises are classified as resident enterprises and non-resident enterprises. Enterprises
which are established in China in accordance with PRC laws or established pursuant to
foreign laws with their “de facto management bodies” located in the PRC are deemed a
“resident enterprise” and subject to an enterprise income tax rate of 25% on their global
income.

Transfer Pricing

Pursuant to the EIT Law and its implement rules and the Law of the People’s Republic of
China on the Administration of Tax Collection ({H 3 A A B B i &0 & #LE )), which
was first promulgated on September 4, 1992 by the SCNPC and amended on February 28,
1995, April 28, 2001, June 29, 2013 and April 24, 2015, related party transactions should
comply with the arm’s length principle. In the event that the related party transactions fail to
comply with the arm’s length principle resulting in the reduction of the enterprise’s taxable
income, the tax authority has power to make adjustments with reasonable methods within ten
years from the tax paying year that the non-compliant related party transaction had occurred.
Pursuant to such laws and regulations, any company entering into related party transactions
with another company shall submit an annual related party transactions reporting form

(HF £ BRI SE 85 11 2 ¥ %5 %) to the tax authority.
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Based on the Announcement of the State Administration of Taxation on Matters Relating to
the Improvement of Affiliated Declaration and Contemporaneous Document Management
(CIB Bl 5 48 5 B i 56 35 T W o S0 ) 300 R B B SR IE Y A2 45 ) ) promulgated and
became effective on June 29, 2016, enterprises which have related-party transactions shall
prepare their contemporaneous documentation of related-party transactions ([f] % ¥}) per tax
year and submit to the tax authority if required by the same.

Value-added Tax (“VAT”)

According to the Value-Added Tax Law of the People's Republic of China ({1 % A [ 1%
R B ERIE)), which was promulgated on December 25, 2024 and became effective on
January 1, 2026, together with the Detailed Rules for the Implementation of the Provisional
Regulations of the PRC on Value-added Tax (< #E A R A0 (580 3% (E B & 1706 ) Bt 40 HI ),
which was promulgated on December 25, 1993, came into effect on the same day and was
amended on December 15, 2008 and October 28, 2011 with effect from November 1, 2011,
entities and individuals (including individual businesses) engaged in sale of goods, services,
intangible assets and immovables and importation of goods within the PRC are subject to the
payment of value-added tax.

Pursuant to the Notice of the MOF and the SAT on Adjusting Value-Added Tax Rates ({H4E
BB~ B AR B SRR B E AL B R A4 A1) effective on May 1, 2018, a taxpayer who was
previously subject to a 17% tax rate on VAT-taxable sales activities shall have the applicable tax rate
adjusted to 16%. According to the Announcement on Relevant Policies for Deepening Value-Added
Tax Reform (<Eﬁﬁ@?ﬂ%1tifﬁfﬁﬁﬂﬁ$7ﬁ§ﬁ BUR ) /A\%%, which came into effect on April 1, 2019,
for VAT-taxable sales or imported goods of a VAT general taxpayer previously subject to
VAT tax rate of 16%, the tax rate shall be adjusted to 13%.

Dividend Withholding Tax

Pursuant to the EIT Law and related implementation regulations, dividends declared to
non-PRC resident investors who do not have an establishment or place of business in China, or
who have such an establishment or place of business but whose relevant income has no actual
connection with that establishment or place of business, are generally subject to a 10% income
tax rate, as long as the dividends are derived from sources within China.

Pursuant to the Arrangement between the Chinese Mainland and the Hong Kong Special
Administrative Region for the Avoidance of Double Taxation and the Prevention of Fiscal
Evasion with respect to Taxes on Income (A} HEFN 7 5 45 Fll 47 B I B i 368 iy 45 26 f B 5 0B
FBs 1E AR B A ZPE)) (the “Double Taxation Avoidance Arrangement”) and other applicable
laws of the People’s Republic of China, if a Hong Kong resident enterprise is recognized by the
competent tax authorities of the People’s Republic of China as meeting the relevant conditions
and requirements of the aforementioned Double Taxation Avoidance Arrangement and other
applicable laws, the 10% withholding tax on dividends received by the Hong Kong resident
enterprise from a resident enterprise of the People’s Republic of China can be reduced to 5%.
However, pursuant to the Notice of the State Administration of Taxation on Issues Concerning the
Implementation of the Dividend Clause of Tax Treaties (B Z i 55 48 Jy B H B4 7 B IS 1 2 I B,
oA B I % A0 ) ) issued by the SAT on February 20, 2009, if the relevant Chinese tax
authorities determine, at their discretion, that the company enjoys the reduced income tax rate
mainly due to its tax-driven structure or arrangement, the Chinese tax authorities may adjust the
preferential tax treatment.
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REGULATIONS IN RELATION TO BONDED ZONES

In accordance with the Measures of the People’s Republic of China Customs for the
Comprehensive Bonded Zones ({H1#E A [ H B B 45 6 (R B [ 4 FEH#E)) promulgated
by General Administration of Customs of the People’s Republic of China on January 1, 2022,
and amended on October 28, 2024, customs supervises and administers means of transport,
goods and their packaging, containers, articles entering or leaving the comprehensive bonded
zone, as well as enterprises within the zone in accordance with the Measures. Unless
otherwise stipulated by laws and regulations, goods shipped from the comprehensive bonded
zone to overseas are exempt from export tariffs. Goods moving between the comprehensive
bonded zone and other special customs supervision areas such as comprehensive bonded
zones or bonded supervision venues are subject to bonded treatment. No customs duties or
import-related taxes shall be levied on goods transferred between the comprehensive bonded
zone and other special customs supervision areas or bonded supervision venues. According to
Several Opinions of the State Council on Promoting High Level Opening-up and High Quality
Development of Comprehensive Bonded Zones (<275 B B i € 4E 45 & PR B0 [ 155 7K~ B ik s
HE#RENA T ER)) promulgated on January 12, 2019, some opinions are as below:
(a) Strengthen enterprises’ dominant role in the market. Efforts should be made to simplify
customs business approval procedures, to support enterprises in comprehensive bonded zones
in filing for record on their own, to reasonably customize the verification cycle, to
independently report, and to make up tax payments independently. (b) Simplify entry and exit
management. It is allowed to implement convenient management mode for goods and articles
entering a comprehensive bonded zone from domestic areas that do not involve export tariffs,
do not involve trade control certificates, do not require tax refunds, and are not included in
customs statistics. (c¢) Facilitate the flow of goods. Efforts should be made to use intelligent
supervision means, to innovate supervision mode, to simplify business processes, to carry out
automatic data comparison and automatic release at customs or ports, to realize direct
point-to-point circulation of bonded goods, to reduce operating costs, and to improve
supervision efficiency. In accordance with the Announcement on Value-Added Tax and
Consumption Tax Policies in Respect of Export Businesses (B i~ t 11 2555 14 (5 B AN 25 Bl
BUR B A 45)), goods declared to the customs and entering bonded port areas approved by the
State, comprehensive bonded zones, the Zhuhai Park of the Zhuhai-Macao Cross-Border
Industrial Zone, and bonded logistics centers (Type B) (hereinafter collectively referred to as
the “special zones”) and sold to entities within such special zones or to overseas entities or
individuals shall be deemed as exports.

LAWS AND REGULATIONS RELATING TO OVERSEAS SECURITIES OFFERING
AND LISTING BY DOMESTIC COMPANIES

Securities Laws and Regulations

The Securities Law of the RRC ({(H# N RILANE 75 F1L)) (the “Securities Law”),
promulgated by the SCNPC on December 29, 1998, latest amended on December 28, 2019 and
came into effect on March 1, 2020, comprehensively regulates activities in the Chinese
Mainland securities market including issuance and trading of securities, takeovers by listed
companies, securities exchanges, securities companies and the duties and responsibilities of
securities regulatory authorities, etc. The CSRC is the securities regulatory body set up by the
State Council to supervise and administer the securities market according to law, maintain
order in the market, and ensure the market operates in a lawful manner. Currently, the issue
and trading of H shares are principally governed by the regulations and rules promulgated by
the State Council and the CSRC.
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Overseas Listings

According to the Trial Administrative Measures of Overseas Securities Offering and
Listing by Domestic Companies ({(3% A ARZEREIMEEFTRE SR L4 Bl #815)) and
relevant guidelines promulgated by the CSRC on February 17, 2023 and effective on March
31,2023 (the “Trial Measures”), a domestic company that seeks to offer and list securities in
overseas markets shall fulfill the filing procedure with the CSRC as per requirement of the
Trial Measures. Initial public offerings or listings in overseas markets shall be filed with the
CSRC within 3 working days after the relevant application is submitted overseas.

According to Provisions on Strengthening Confidentiality and Archives Administration
in Respect of Overseas Issuance and Listing of Securities by Domestic Companies (B il
S35 A AR FE BT AN EE AT RN SR N b TR B AR R AR R AE L TAERIEIE D)) (the “Provisions on
Strengthening Confidentiality and Archives Administration”) jointly issued by the CSRC
and other relevant departments on February 24, 2023 and effective on March 31, 2023, in the
course of overseas issuance and listing of domestic enterprises, domestic enterprises and
securities companies and securities service agencies which provide the corresponding
services shall strictly comply with the relevant laws and regulations of the PRC and the
requirements of the Provisions on Strengthening Confidentiality and Archives Administration,
strengthen legal awareness of confidentiality of State secrets and archives administration,
establish a sound system for confidentiality and archives work, adopt the requisite measures to
perform the responsibilities of confidentiality and archives administration, and shall not
divulge State secrets and work secrets of State agencies or harm State and public interests.

THAILAND REGULATORY OVERVIEW

Below sets out a summary of certain aspects of laws and regulations of Thailand, which
are relevant to the Group’s Thai subsidiaries.

Laws and Regulations in relation to International Trade Matters

The importation of goods into Thailand is subject to compliance with Thai customs
procedures, including goods declaration and the payment of customs duties. These processes
are administered and overseen by the Thai Customs Department. The procedures may vary
depending on the type of goods being imported. Certain categories of goods may require
import licenses, while others may be classified as controlled goods, in which case additional
regulatory oversight by other governmental agencies is required, pursuant to the relevant
specific legislation.

Importation of Goods into Thailand

The importation of goods into Thailand is governed by customs procedures administered
by the Thai Customs Department. Importers are required to comply with relevant regulations
concerning goods declaration, customs valuation, and the payment of applicable duties and
taxes. In addition, certain types of goods may be subject to licensing requirements or specific
regulatory controls imposed by relevant governmental authorities, depending on the nature of
the goods.
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Tariffs

When goods are imported into Thailand, they are subject to several types of taxes and
duties in accordance with Thai laws and regulations. These include (i) Import Duty, referring
to a tariff levied on imported goods based on their classification under the Harmonized System
(HS) tariff schedule; the applicable rates vary depending on the type of goods and can range
from 0% to 80%; (ii) VAT, imposed at a standard rate of 7% on the total value of the imported
goods; the taxable base includes the cost of the goods, insurance, freight (CIF value), and any
applicable import duty or excise tax; (iii) Excise Tax (on specific goods only), applying to
specific categories of products such as alcoholic beverages, tobacco, oil, perfumes, and motor
vehicles; the rates are determined based on the product type and are regulated under
Thailand’s Excise Act; (iv) Interior Tax (where applicable); in some cases, a local tax of
10% of the excise tax amount is also levied, particularly on excisable goods; this is collected
in addition to the excise tax; and (v) Customs Fees and Charges, which may include fees for
customs clearance and other administrative services; while typically modest in amount, they
are part of the total cost of importing goods.

Import Structure in Thailand

The importation of goods into Thailand is subject to customs procedures under the
supervision of the Thai Customs Department. Importers intending to bring goods into the
country are required to register and operate via the electronic customs system (the
“e-Customs”) and must be either a licensed customs broker or utilize an authorized customs
clearance agent. Goods Release Procedures, during which customs officials may inspect
documents and, where deemed necessary, physically examine the imported goods prior to
granting release from the customs bonded area. Certain categories of goods may be designated
as ‘“controlled goods” and require prior approval or licensing from competent regulatory
bodies, such as the Food and Drug Administration, Department of Industrial Works, or Thai
Industrial Standards Institute, depending on the nature of the goods.

Laws and Regulations in relation to Labor and Employment Matters

Employment in Thailand is primarily governed by the Labour Protection Act B.E. 2541
(1998) and the Labour Relations Act B.E. 2518 (1975), along with other supplementary
regulations. Employment relationships are generally formalized through written contracts,
although such contracts are not mandatory by law if the elements of employment, such as
subordination, remuneration, and continuity are present.

Laws and Regulations in Relation to Intellectual Property Matters

In Thailand, the protection of intellectual property (IP) rights is governed by a series of
specific statutes, depending on the type of IP involved. The primary regulatory authority is the
Department of Intellectual Property (DIP), Ministry of Commerce, in coordination with other
competent authorities depending on the nature of the rights. The legal framework
encompasses patents, trademarks, copyrights, designs, trade secrets, and plant variety rights.
Thailand maintains a comprehensive legal framework for the protection of intellectual
property rights, encompassing patents, trademarks, copyrights, trade secrets, and other forms
of IP. These laws align with international standards and aim to ensure the protection and
promotion of innovation and creativity within the country.
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Laws and Regulations in Relation to Data Protection and Privacy Matters

Data protection and privacy in Thailand are governed by the Personal Data Protection
Act B.E. 2562 (2019) (“PDPA”), which came into full effect on June 1, 2022. The PDPA
serves as the primary legal framework for regulating the collection, use, and disclosure of
personal data by data controllers and data processors in both the public and private sectors.
Non-compliance with the PDPA may lead to administrative, civil, and criminal penalties.
Administrative fines may reach up to THB five million per violation, and certain violations
may result in criminal sanctions, including imprisonment.

Laws and Regulations in Relation to Tax Matters

Thailand’s tax system is primarily governed by the Revenue Code, which provides the
legal basis for the imposition of taxes at the national level. The Thai tax structure is
centralized and administered by the Revenue Department under the Ministry of Finance. The
main types of taxes applicable to businesses include corporate income tax, VAT, specific
business tax, stamp duty, and withholding tax: (i) corporate income tax is levied on both Thai
and foreign companies operating in Thailand. Resident companies are taxed on their
worldwide income, while non-resident companies are taxed only on income derived from
sources within Thailand. Reductions or exemptions may be available under investment
promotion schemes regulated by the BOI or through double taxation agreements (DTAs);
(ii)) VAT is a consumption tax imposed at each stage of the production and distribution
process; the standard VAT rate is 7%, although certain goods and services may be exempt or
zero-rated, such as exports or basic necessities; (iii) withholding tax is applicable to certain
types of payments made to both resident and non-resident entities, including interest,
dividends, royalties, and service fees; the applicable rates vary depending on the nature of the
payment and may be reduced under applicable DTAs; (iv) specific business tax (SBT) applies
to businesses engaged in specific activities not subject to VAT, such as banking, financial
institutions, and real estate; the tax rate varies based on the business type; and (v) stamp duty
is imposed on legal instruments such as contracts, leases, and certain financial transactions;
the rates vary depending on the document type and transaction value.

Laws and Regulations in relation to Foreign Capital Matters

In Thailand, foreign investment is primarily governed by the Foreign Business Act B.E.
2542 (1999) (“FBA”), which outlines specific restrictions and conditions on foreign
participation in various business sectors. Under the FBA, a foreigner — defined as a non-Thai
individual or entity, or a Thai entity with foreign ownership exceeding 50% — is generally
prohibited from engaging in certain restricted businesses unless a Foreign Business License
(FBL) or other relevant exemption is granted, such as those under investment promotion
schemes. Additionally, the Bank of Thailand (“BOT”) and the Ministry of Finance regulate
foreign exchange controls and capital flows through the Exchange Control Act B.E. 2485
(1942) and related ministerial notifications. Foreign capital brought into Thailand must be
reported to authorized financial institutions, especially when involving remittances, loans, or
capital injections. Proper documentation and remittance purpose codes are required for the
repatriation of profits, dividends, loan repayments, and disinvestment.
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Laws and Regulations in relation to Anti-Corruption Matters

Thailand has established a legal framework to address corruption, bribery, and related
misconduct, primarily through the Organic Act on Anti-Corruption B.E. 2561 (2018). In
addition, Thailand is a party to several international anti-corruption conventions, such as the
United Nations Convention against Corruption. This commitment is reflected in the activities
of the National Anti-Corruption Commission, which is empowered to investigate, adjudicate,
and enforce anti-corruption regulations.

Laws and Regulations in Relation to Environmental Matters

Thailand has established a comprehensive legal framework for environmental protection
through various statutes, sub-regulations, and administrative measures at both national and
local levels. The primary legislation governing environmental matters is the Enhancement and
Conservation of National Environmental Quality Act B.E. 2535 (1992), as amended, which
sets out the responsibilities of government agencies and the private sector in the protection
and management of the environment. In addition to the main act, other relevant legislation
includes the Factory Act B.E. 2535 (1992), governing industrial operations and pollution
control; Public Health Act B.E. 2535 (1992), dealing with waste and sanitary management;
Hazardous Substances Act B.E. 2535 (1992), regulating hazardous materials and chemicals;
Water Resources Act B.E. 2561 (2018), managing water quality and usage; and Wildlife
Preservation and Protection Act B.E. 2562 (2019), protecting biodiversity and ecosystems.
Legal liability in environmental matters may arise in three forms: (i) Administrative liability,
such as fines, license suspension, or revocation; (ii) Civil liability, which includes
compensation for damages caused to affected parties or the environment; and (iii) Criminal
liability, which may be imposed on individuals or corporate officers for serious violations.
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OVERVIEW

Our history began in June 2002, when our predecessor, Delton Technology (Guangzhou)
Co., Ltd. (JEA B (JEIN) A FR/Z F]), was established in the PRC by DELTON HOLDINGS
LIMITED (currently known as Broad Technology Inc., “BTI”). Subsequently, in May 2013,
Mr. Xiao (an executive Director, the chairman of the Board, Ms. Liu’s spouse and a member of
our Controlling Shareholders Group), together with Ms. Liu (a non-executive Director, Mr.
Xiao’s spouse and a member of our Controlling Shareholders Group) acquired 92.50% equity
interest in our predecessor at the relevant time. Leveraging his expertise and extensive
industry experience, Mr. Xiao has led us in the research and development of PCBs. For details
of the background of Mr. Xiao and Ms. Liu, see “Directors and Senior Management —
Directors” in this Prospectus.

Over the years, our Group has evolved and committed to the development, manufacture
and sales of customized PCBs for high performance servers and other computing applications,
covering application scenarios including cloud computing and datacenters,
telecommunications, automotive electronics, consumer electronics and other industries.
According to Frost & Sullivan, we ranked (i) first among high performance server PCB
manufacturers headquartered in the Chinese Mainland, and (ii) third among high performance
server PCB manufacturers globally, in each case in terms of cumulative revenue from 2022 to
2024, representing a global market share of 4.9%.

In June 2020, our Company was converted into a joint stock limited company from a
limited liability company. In April 2024, our A Shares were listed on the main board of the
Shenzhen Stock Exchange (stock code: 001389).

BUSINESS MILESTONES

The following is a summary of our key business development milestones.

Year Event

2002 . ... Our predecessor was established in the PRC by BTI, a subsidiary of First
International Computer Inc. (an automative design solution provider and
system integrator founded in Taiwan and a company listed on the Taiwan
Stock Exchange (stock code: 3701)).

2013 .... Mr. Xiao and Ms. Liu acquired 92.50% equity interest in our predecessor.

2015 .... We were recognized as one of “China’s Top 100 Electronic Circuit
Companies” (FEHETFEKITEA M) by China Printed Circuit
Association.

2020 . ... We were converted into a joint stock limited company.
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Year

Event

2022 . ...

2023 .. ..

2024 . ...

Our CPU motherboards were selected among the seventh batch of
“National Manufacturing Single Champion Products (& #k & B JF el 1 7
mm)” in 2022, organized jointly by the Ministry of Industry and Information
Technology (“MIIT”) (ElZK T# {5 B L /A HE) and the China
Federation of Industrial Economics (7Bl 1 3£ £8 %5 & &),

We further expanded our international business and outreach through the
launch of our “multi-layer high-density PCB project” (£ /= J& # % 4 #% #ie
T4 H ) by Thailand Delton (our wholly-owned subsidiary), which comprised
establishment of large-scale production facilities and local business
cooperation initiatives in Thailand.

We were awarded the “Guangdong Science and Technology Progress
Award” (JERBEFHH#ESL3E) by the Department of Science and
Technology of Guangdong Province.

We were listed on the main board of the Shenzhen Stock Exchange (stock
code: 001389).

We were recognized as one of the “2024 National Green Factories” (2024
AF B A % €4 TK) by the MIIT and one of the “2024 Service-Oriented
Manufacturing Demonstration Projects of Guangdong Province” (20244F
JB A MRS A B R R A 45 4 ) by the Department of Industry and
Information Technology of Guangdong Province.

OUR SUBSIDIARIES

The following sets out the principal business activities, place of establishment and date

of establishment

and commencement of business of our subsidiaries, all of which are

wholly-owned subsidiaries of our Company:

Place of Date of
establishment/ establishment/

Name of subsidiary incorporation incorporation Principal business activities

Delton International . . . . Hong Kong January 3, 2019 Sales of PCBs

Huangshi Delton . . . .. PRC September 9, 2019 Research, development,
manufacture and sales of
PCBs

Dongguan Delton . . . . . PRC January 28, 2021 Manufacture and processing of
PCB accessories

Delton Investment. . . . . BVI April 4, 2023 Investment holding

Thailand Delton . . . . . . Thailand May 19, 2023 Manufacture and sales of PCBs

Delton Technology Inc . . U.S. April 1, 2025 Research, development and

distribution of PCBs

For details of changes in the registered capital of our subsidiaries, see “Statutory and
General Information — A. Further Information about Our Group — 3. Changes in the Share
Capital of Our Subsidiaries” as set out in Appendix VI to this Prospectus.
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MAJOR SHAREHOLDING CHANGES OF OUR COMPANY
1. Establishment and Early Development

In June 2002, our predecessor, Delton Technology (Guangzhou) Co., Ltd. (& & &
(JEJH) F BR 23 7)), was established under the laws of the PRC as a limited liability company
by BTI, the sole shareholder thereof at the relevant time, with an initial registered share
capital of USDI11.6 million. Our total registered share capital was further increased to
USD27.6 million following the completion of a capital injection by BTI in October 2003.

2. Acquisition of Equity Interest by Our Controlling Shareholders in 2013

In May 2013, Mr. Xiao and Ms. Liu acquired 92.50% equity interest in our predecessor
from BTI. Immediately upon completion of the above equity transfer, our predecessor was
held as to 92.5% by Dongguan Guanghua Industrial Investment Co., Ltd. (352 7 J& % B 3£ 4%
EH BR/A 7], “Guanghua Investment™) and 7.5% by BTL.

3. Equity Transfers and Establishment of Employee Incentive Platforms in 2016

In December 2016, for the purposes of internal shareholding restructuring and
establishment of employee incentive platforms, Guanghua Investment transferred its entire
92.50% equity interest in our predecessor to the following parties, comprising: (i) 57.50%
equity interest to Zhenyun Investment; (ii) 10.00% equity interest to Guangsheng Investment;
(iii) 10.00% equity interest to Guangcai Investment; and (iv) 15.00% equity interest to
Guangxie Investment, respectively. Each of Guangsheng Investment, Guangcai Investment
and Guangxie Investment is an employee incentive platform of our Company established in
November 2016.

4. Equity Transfers and Capital Injections between 2016 and 2020
Upon the completion of several rounds of equity transfers and capital injections between

2016 and 2020, our total issued share capital was further increased to RMB276,380,947 in
April 2020, and our shareholding structure was as follows:

Shareholder Number of Shares Shareholding Percentage
Zhenyun Investment ............. 135,144,640 48.90%
Guangxie Investment ............ 34,152,077 12.36%
Guangsheng Investment .......... 22,768,052 8.24%
Guangcai Investment . ... ......... 22,768,052 8.24%
Other Shareholders™. ... ......... 61,548,126 22.26%
Total ........... ... ... ........ 276,380,947 100.00 %

Note:

(1)  Such 61,548,126 Shares were held by 11 Shareholders, among which, save for Xinyu Senze Mergers
and Acquisitions Investment Management Partnership (Limited Partnership) (7 fik £ 15 0 i 4% & 45 2
BB A¥ECE R A 1)) which held approximately 6.90% equity interest in our predecessor, each of the
remaining 10 Shareholders held less than 5% equity interest in our predecessor. To the best knowledge
of our Directors, each of such 11 Shareholders was an Independent Third Party.
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5. Conversion into Joint Stock Limited Company

On June 22, 2020, we were converted from a limited liability company to a joint stock
limited company (the “Conversion”) and renamed as Delton Technology (Guangzhou) Inc.
(BN & A R By A BR 22 7). Immediately upon completion of the Conversion, our
Company had a total issued share capital of RMB350,000,000 with a nominal value of RMB1
per Share.

Subsequent to the Conversion and upon completion of an equity transfer and a capital
injection between 2020 and 2021, our total issued share capital was further increased to
RMB380,000,000, comprising a total of 380,000,000 Shares, in July 2021.

6. Listing on the Shenzhen Stock Exchange

On April 2, 2024, our A Shares were listed on main board of the Shenzhen Stock
Exchange (the “A Share Listing”). In connection with the A Share Listing, we issued an
aggregate of 42,300,000 A Shares (representing approximately 10.02% of our total issued
share capital immediately following the completion of the A Share Listing) and raised net
proceeds of approximately RMB653.46 million. Our shareholding structure immediately
following the completion of the A Share Listing was as follows:

Shareholder Number of A Shares Shareholding Percentage
Zhenyun Investment ............. 171,142,853 40.53%
Guangxie Investment ............ 43,249,099 10.24%
Guangsheng Investment .......... 28,832,734 6.83%
Guangcai Investment . .. .......... 28,832,734 6.83%
Other A Shareholders. ... ......... 150,242,580 35.57%
Total ........................ 422,300,000 100.00 %

In connection with our A Share Listing, (i) the 171,142,853 A Shares held by Zhenyun
Investment, (ii) the 43,249,099 A Shares held by Guangxie Investment, (iii) the 28,832,734 A
Shares held by Guangsheng Investment and (iv) the 28,832,734 A Shares held by Guangcai
Investment are subject to a lock-up period of 36 months since the listing date of our A Shares
(i.e. up until April 1, 2027). Save as disclosed above, no other A Shares of our Company were
subject to any lock-up arrangements in connection with our A Share Listing as of the Latest
Practicable Date.

For details of the changes to the share capital of our Company after the A Share Listing
and up to the Latest Practicable Date, see “Statutory and General Information — A. Further
Information about Our Group — 2. Changes in the Share Capital of Our Company” as set out
in Appendix VI to this Prospectus.

MAJOR ACQUISITIONS, DISPOSALS AND MERGERS
Throughout the Track Record Period and as of the Latest Practicable Date, we had not

conducted any major acquisitions, disposals or mergers.
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OUR A SHARE LISTING AND REASONS FOR THE H SHARE LISTING

Since April 2024, our A Shares have been listed on the Shenzhen Stock Exchange. Our
Directors confirm that, since our A Share Listing and up to the Latest Practicable Date, there
had been no instance of any material non-compliance with the applicable rules of the
Shenzhen Stock Exchange and other applicable PRC securities laws and regulations. To the
best knowledge of our Directors, there are no material matters in relation to our compliance
record on the Shenzhen Stock Exchange that should be brought to the attention of the Stock
Exchange or potential investors of the Global Offering. Our PRC Legal Advisor is of the view
that, since our A Share Listing and up to the Latest Practicable Date, there had been no
instance of any material non-compliance with the applicable rules of the Shenzhen Stock
Exchange and other applicable PRC securities laws and regulations.

Based on the independent due diligence conducted by the Joint Sponsors and our PRC
Legal Advisor’s view as disclosed above, no material matter has come to the Joint Sponsors’
attention that would cause them to disagree with our Directors’ confirmation with regard to
the compliance record of our Company on the Shenzhen Stock Exchange.

We seek to list our H Shares on the Stock Exchange to establish an international capital
operation platform, advance our brand awareness on global scale, reinforce our industry
standing and enhance our competitiveness to support sustainable development and
governance. For details, see “Business — Our Strategies” and “Future Plans and Use of
Proceeds” in this Prospectus.

PREVIOUS STAR LISTING APPLICATION

We had previously considered the possibility of seeking an initial public offering on the
Science and Technology Innovation Board of Shanghai Stock Exchange (“STAR”) and had
applied for listing of our Shares on STAR (the “STAR Application”) in December 2020. We
voluntarily withdrew the STAR Application in March 2021 and opted for application for
listing of our Shares on the main board of the Shenzhen Stock Exchange, having regard to our
business development strategy and availability of capital raising platform, in November 2021.
We completed our A Share Listing in April 2024.

Our Company received major comments from the Shanghai Stock Exchange in January
2021 regarding its STAR Application (with respect to the track record period of the three years
ended December 31, 2019 and the six months ended June 30, 2020, the “STAR Application
Track Record Period”) with regards to our Group’s business operations (including core
technologies, product production processes and factors underpinning business growth) and
our Group’s financial information (including revenue recognition, analysis and explanation of
revenue trends and cost structures). Our Company has also received other comments from the
Shanghai Stock Exchange regarding requests to disclose or provide further details on, among
others, historical shareholding changes of our Company, our controlling shareholders,
establishment of our PRC subsidiary and certain historical business cooperation and asset
acquisition terminated or completed during the STAR Application Track Record Period. Our
Company decided to voluntarily withdraw the STAR Application in early 2021 having regard
to our business development strategy and availability of capital raising platform and therefore
did not submit any written response to the Shanghai Stock Exchange in respect of such
comments.
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Similar comments were raised by the Shenzhen Stock Exchange and the CSRC during
our Company’s subsequent application for A Share Listing (with respect to the track record
period of the three years ended December 31, 2022 and the six months ended June 30, 2023,
the “A Share Listing Track Record Period”). The Shenzhen Stock Exchange and the CSRC
primarily sought clarification as to whether the issues pertaining to such comments had been
sufficiently addressed and whether they were still applicable to the A Share Listing Track
Record Period. In this regard, our Company has provided thorough responses and explanation
by demonstrating that the issues pertaining to such comments had been resolved in all material
respects and/or did not have any material adverse impact on our business during the A Share
Listing Track Record Period, while the remaining comments regarding the STAR application
(not otherwise raised during the application for the A Share Listing) either concerned
related-party financing transactions which occurred outside of the A Share Track Record
Period or were addressed through relevant disclosure in the prospectus for the A Share
Listing.

Based on the aforementioned reasons, our Directors consider that the major comments
regarding the STAR Application have been adequately addressed in all material respects.

Our Directors are of the view, and the Joint Sponsors concur, that there are no material
matters in relation to the STAR Application that need to be brought to the attention of the
Stock Exchange and potential investors.

CORPORATE STRUCTURE

Corporate Structure Immediately Before the Global Offering

The following chart sets forth the simplified shareholding and corporate structure of our
Group immediately before the Global Offering.

’ Mr. Xiao ‘ ’ Ms. Liu ‘
99.90% 10.00% 10.00 %
1 0.10% 26.01% 51.04% |
A 4 A 4 Y A 4 A 4 A 4
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y
’ Our Company ‘
§ 100% 1 100% ] 100
’ Huangshi Delton ‘ ’ Dongguan Delton ‘ ’ Delton International ‘
100% | 100% | g2
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Notes:

(1)  As of the Latest Practicable Date, Guangsheng Investment was held as to: (i) 10.00% by Mr. Xiao as the sole
general partner thereof; (ii) approximately 26.01% by Ms. Liu as a limited partner thereof; (iii) approximately
25.09% by Mr. Guan Shuchun (& li %), our former deputy general manager, as a limited partner thereof; (iv)
approximately 5.02% by Mr. Zeng Yangqing (% #57%), our deputy general manager and secretary to the
Board, as a limited partner thereof; (v) approximately 2.81% by Ms. He Jianqing (¥ %1% ), our chief financial
officer, as a limited partner thereof; and (vi) approximately 31.07% by the remaining 28 limited partners,
each of whom was an employee of our Company and an Independent Third Party, holding less than 5%
partnership interest in Guangsheng Investment.

(2)  As of the Latest Practicable Date, Guangcai Investment was held as to: (i) 10.00% by Mr. Xiao as the sole
general partner thereof; (ii) approximately 51.04% by Ms. Liu as a limited partner thereof; (iii) approximately
5.50% by Mr. Zeng Yangqing as a limited partner thereof; (iv) approximately 2.01% by Mr. Peng Jinghui (¥
$%fH), our executive Director and employee representative Director, as a limited partner thereof; and (v)
approximately 31.45% by the remaining 31 limited partners, each of whom was an employee of our Company
and an Independent Third Party, holding less than 5% partnership interest in Guangcai Investment, save and
except for one participant who held approximately 5.49% partnership interest therein as an Independent Third
Party.

(3)  As of the Latest Practicable Date, Guangxie Investment was held as to (i) approximately 66.67% by Ms. Zeng
Hong (%4 4L), our executive Director and our general manager, as the sole general partner thereof; (ii) 20.00%
by Mr. Wang Jun (E &), our deputy general manager, as a limited partner thereof; and (iii) approximately
13.33% by Mr. Li Qinyuang (32£ki), our deputy general manager and chief engineer, as a limited partner
thereof.

(4)  Certain figures in the table are subject to rounding. Accordingly, figures shown as totals in the table may not
be an arithmetic aggregation of the figures preceding them.

Corporate Structure Immediately After the Global Offering

The following chart sets forth the simplified shareholding and corporate structure of our
Group immediately after the completion the Global Offering (assuming no other changes are
made to the issued share capital of our Company between the Latest Practicable Date and the
Listing).

’ Mr. Xiao ‘ ’ Ms. Liu ‘
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A
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Notes (1) to (3): please refer to the details contained in the preceding page.
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CAPITALIZATION OF OUR COMPANY

The following table sets out our shareholding structure as of the Latest Practicable Date
and immediately after completion of the Global Offering (assuming no other changes are
made to the issued share capital of our Company between the Latest Practicable Date and the
Listing), respectively:

Immediately after completion of

As of the Latest Practicable Date the Global Offering "

Approximate Approximate Approximate Approximate
percentage  percentage percentage  percentage
of interest  of interest of interest  of interest
in relevant in total in relevant in total

Number of ~ Number of class of issued share ~ Number of ~ Number of class of issued share

Shareholder A Shares H Shares Shares capital A Shares H Shares Shares capital

l.... Thenyn 171142853 SN D% 1711488 SR E )
[nvestment

2. ... (Guangxie 43,249,099 - 10.14% 10.14% 43,249,099 - 10.14% 9.15%
[nvestment

3. ... Guangsheng 28,832,734 - 6.76% 6.76% 28,832,734 - 6.76% 6.10%
Investment

4. ... Guangeai 28,832,734 - 6.76% 0.76% 28,832,734 - 6.76% 6.10%
Investment

S. ... OtherA 154,389,062 - 36.20% 36.20% 154,389,062 - 36.20% 32.68%
Shareholders

6. ... HShareholders - - - - - 46,000,000 100.00% 9.74%

Total 426,446,482 - 100.00% 100.00% 426,446,482 46,000,000 - 100.00%

Note:

(1)  The calculation is based on the total number of 426,446,482 A Shares in issue immediately following the
completion of the Global Offering (assuming no other changes are made to the issued share capital of our
Company between the Latest Practicable Date and the Listing).

(2)  Certain figures in the table are subject to rounding. Accordingly, figures shown as totals in the table may not
be an arithmetic aggregation of the figures preceding them.
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Satisfaction of the Public Float Requirement

Rule 8.08(1) (as amended and replaced by Rule 19A.13A) of the Listing Rules provides
that, where a new applicant is a PRC issuer with other listed shares at the time of listing, this
will normally mean that the portion of H shares for which listing is sought that are held by the
public, at the time of listing, must (a) represent at least 10% of the issuer’s total number of
issued shares in the class to which H shares belong (excluding treasury shares); or (b) have an
expected market value of not less than HK$3,000,000,000.

Our A Shares are listed on the Shenzhen Stock Exchange. The total number of the H
Shares to be issued pursuant to the Global Offering represents approximately 9.74% of the
total issued share capital of our Company. Immediately following the completion of the
Global Offering (assuming no other changes are made to the issued share capital of our
Company between the Latest Practicable Date and the Listing), the H Shares expected to be
held by the public have an expected value of approximately HK$3.31 billion (calculated based
on the maximum Offer Price of HK$71.88 per H Share), which is higher than the prescribed
market value of the H Shares required to be held by the public of HK$3 billion under Rule
19A.13A(2). Based on the above, it is expected that our Company will satisfy the public float
requirements as required under Rule 19A.13A(2) of the Listing Rules.

Satisfaction of the Free Float Requirement

Rule 8.08A (as amended and replaced by Rule 19A.13C) of the Listing Rules provides
that, where a new applicant is a PRC issuer with other listed shares at the time of listing, this
will normally mean that the portion of H shares for which listing is sought that are held by the
public and not subject to any disposal restrictions (whether under contract, the Listing Rules,
applicable laws or otherwise), at the time of listing, must: (a) represent at least 5% of the total
number of issued shares in the class to which H shares belong at the time of listing (excluding
treasury shares), with an expected market value at the time of listing of not less than
HK$50,000,000; or (b) have an expected market value at the time of listing of not less than
HK$600,000,000.

Assuming that the final Offer Price is fixed at the maximum Offer Price of HK$71.88 per
Offer Share, save for 20,674,800 H Shares (representing 4.38% of our total issued Shares
immediately upon completion of the Global Offering) to be issued to the cornerstone investors
that are subject to disposal restrictions for a period of six months from the Listing Date, the
remaining 25,325,200 H Shares with an expected market capitalization of approximately
HK$1,820.38 million, which is higher than HK$600 million under Rule 19A.13C, will not be
subject to any disposal restrictions (whether under contract, the Listing Rules, applicable laws
or otherwise) at the time of the Listing. Our Company will satisfy the free float requirement
under Rule 19A.13C of the Listing Rules.
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OVERVIEW
Who We Are

We primarily develop, manufacture and sell customized PCBs for high performance
servers and other computing applications. High performance servers undertake core
computing tasks and are specifically designed for compute-intensive tasks, with their core
function being the efficient processing of large-scale data, complex algorithms, and
compute-intensive operations. High performance servers mainly include AI servers and
general-purpose servers. According to Frost & Sullivan:

. we ranked (i) first among high performance server PCB manufacturers
headquartered in the Chinese Mainland, and (ii) third among high performance
server PCB manufacturers globally, in each case in terms of cumulative revenue
form 2022 to 2024, representing a global market share of 4.9%; and

. we ranked (i) first among CPU motherboard PCB (for high performance servers)
manufacturers headquartered in the Chinese Mainland, and (ii) third among CPU
motherboard PCB (high performance servers) manufacturers globally, in each case
in terms of cumulative revenue from 2022 to 2024, representing a global market
share of 12.4%.

PCBs are circuit boards with predefined conductive pathways formed on insulating
substrates, serving as critical and foundational components that support and connect
electronic components within electronic devices, often referred to as the “mother of electronic
products.” In high performance servers, PCBs primarily facilitate data transmission and heat
dissipation among server chips, memory modules and other critical components. With our
core focus on high performance server and other computing application PCBs, we also
strategically expand our product offerings. As of September 30, 2025, our PCB products
covered (i) computing application mainly including high performance PCBs, such as Al server
PCBs and general-purpose server PCBs, and datacenter switch PCBs, (ii) industrial
application mainly including industrial control PCBs used in equipment, automotive PCBs,
which include applications such as central control units, and communication PCBs, and
(iii) consumer application mainly including consumer electronics PCBs used in products such
as printers, laptops, wearable devices and emerging display devices (including mini and micro
LED displays), and security electronics PCBs.

Set forth below are our ranking and business highlights:

| Newr | mNesw | .

RMB3.7 billion 39.4¢
Headquartered in globally Over 70%® . . %

hi Mainland Revenue in 2024 YOY increase
Chinese Mainlan, Proportion of offshore revenue

ETEE M P S SERET in 2024 Revenue growth for seven consecutive

PCB manufacturers years from 2017 to 2024

MIIT-recognized RMB676.1  18.1%
Serve 8 out of the world’s top 1 0 Smart Manufacturing illi .
R R Demonstration Factory e Net profit margin
for High-end Server PCBs Net profit in 2024 in 2024

| |
[ [

12.4%® Fully engage
Global Market Share in the preliminary research and validation 27.6%°

Market share of CPU motherboard testing stages for leading server Return on equity in 2024

PCBs for high performance servers manufacturers®
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Notes:
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We ranked third among high performance server PCB manufacturers globally, and ranked first among
high performance server PCB manufacturers headquartered in the Chinese Mainland based on the
cumulative revenue from high performance server PCBs from 2022 to 2024.

Based on their respective revenue in 2024 according to Frost & Sullivan.

Based on cumulative revenue from CPU motherboard PCB for high performance servers (including Al
server CPU motherboards and general-purpose server CPU motherboards) from 2022 to 2024. Our
market share of CPU motherboard PCB for high performance servers continued to increase from 2022
to 2024.

Based on our revenue from PCBs in 2024 by offshore delivery destinations.

We fully engage in the preliminary research and validation testing stages for our customers’ new
products, encompassing engineering validation test stage, design validation test stage, production
validation test stage, and the final mass production stage. For further details, see “— Our Strengths —
Rapid and Customized Product Delivery Capabilities Through Joint Design Manufacturing.”

Return on equity equals net profit divided by the arithmetic mean of the opening and closing balances
of total equity for the relevant year, and multiplied by 100%. For the nine months ended September 30,
2025, return on equity is annualized by dividing profit for the nine months ended September 30, 2025
by 270 and multiplied by 360, then divided by the arithmetic mean of the opening and closing balance
of total equity for this period.

Our Technological Capabilities

We continue to build our technological strengths in computing application PCBs. Under

the leadership of our Chairman Mr. Xiao Hongxing, our founding team realized early the

significant market potential for high performance PCBs since 2002. Considering the long

R&D cycles, technological complexity, and lengthy customer certification periods required

for high p

erformance server PCBs, we believe early strategic deployment is crucial to our

competitive advantages. We therefore focused our R&D on applying PCB base materials that

carry fast digital signals with lower signal loss and less distortion for cloud computing, and

have since

carried out a series of research:

Materials. We have built a comprehensive database and certification system for
PCB base materials that carry fast digital signals with lower signal loss and less
distortion. This allows us to select, validate and apply optimal PCB materials based
on nuanced customer specifications, which could reduce our response times
thereby capturing emerging market opportunities in an efficient manner. As of
September 30, 2025, we have completed electrical and thermal performance
validations for materials spanning M6 to M8 grades (with higher-numbered grades
representing materials with incrementally superior electrical properties and greater
thermal stability) and are in the process of conducting validations for materials on
M9 grades. These are essential for stable and low-loss data transmission in
advanced computing applications. Furthermore, we have completed testing on the
reliability of these materials under demanding operational conditions, including
conductive anodic filament testing and thermal cycling, validating robustness and
long-term reliability of these materials, which enables us to proactively meet
advanced technological demands from leading global customers;
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. Manufacturing processes. We have developed manufacturing processes tailored to
high performance server PCBs, with continual refinements to satisfy evolving and
customized market demands. In the Al server PCB segment, for example, we
actively advance high-layer-count PCBs and high-level HDI PCB manufacturing
processes. As of the Latest Practicable Date, we have successfully developed
50-layer Al server PCBs and completed validation for the manufacturing processes
of HDI PCBs of up to 7+. Additionally, we developed a pulsed plasma cleaning
process and high-aspect-ratio through-hole plating technology, increasing the deep
plating capability to 80% and controlling heavy copper uniformity errors within 5%
tolerance. Together with our other advances in manufacturing processes, we have
reduced the failure detection time, production efficiency; in parallel, we are
advancing research in critical areas such as high-layer-count alignment accuracy,
high-aspect-ratio drilling, deep back-drill residue control, back drilling alignment
accuracy impedance stability, and loss performance. We are also enhancing our
capabilities in high flatness production and specialized production technique,
including stepping and heavy copper technique. These innovations contribute to the
development of a comprehensive set of production technique for high performance
server PCBs, creating a solid foundation for future product development; and

. Product development. We have adopted a joint design manufacturing (the “JDM”)
model that allows us to closely collaborate with global leading server manufacturer
customers throughout their product development process. Starting from the initial
design stage of our key customers, we conduct simulations on their reference
design boards to ensure that our completed design aligns their specifications and
reliability requirements. This proactive approach enables a smoother transition
through subsequent validation stages, including engineering validation test stage,
design validation test stage, and production validation test stage, where we further
optimize PCB stack-up designs, perform material comparisons, test reliability, and
address design or production issues. In the mass production stage, such product
development approach enables us to achieve consistent quality controls and reliable
delivery.

Our Market Opportunities

According to Frost & Sullivan, the global demand for high performance electronic
devices continues to rise, driven by the growing adoption of AI and the expansion of
datacenters, Internet of Vehicles, robotics, and IoT applications. As critical components in
electronic products, PCBs have substantial growth opportunities. The global PCB market
increased from US$62.0 billion in 2020 to US$75.0 billion in 2024, representing a CAGR of
4.9%, and is expected to further increase to US$93.7 billion by 2029, with a CAGR of 4.5%.
Such market growth is primarily driven by (i) growing global demand for computing power,
which drives the market for computing application PCBs, (ii) development in industrial
control and automotive electronics, which steadily increases demand for industrial
application PCBs, and (iii) upgrade and continual innovation in consumer electronics, which
support stable consumer application PCB market. For further details, see “Industry
Overview.”
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OUR STRENGTHS

A Globally Leading Manufacturer of Critical Components for High Performance
Servers, Positioned to Benefit from Robust Growth Driven by the AI Era

We are committed to the manufacturing of critical components for high performance
servers. According to Frost & Sullivan, we ranked (i) first among high performance server
PCB manufacturers headquartered in the Chinese Mainland, and (ii) third among high
performance server PCB manufacturers globally, in each case in terms of cumulative revenue
from 2022 to 2024, representing a global market share of 4.9%. According to Frost & Sullivan,
we ranked third among high performance server CPU motherboards PCB (including Al server
CPU motherboards and general-purpose server CPU motherboards) PCB manufacturers
globally, in terms of cumulative revenue from 2022 to 2024, representing a global market
share of 12.4%.

With over 20 years of industry experience, we have consistently achieved significant
milestones. These include, among others: (i) recognition of our CPU motherboards as part of
the seventh batch of “National Manufacturing Single Champion Products (% #% 3% % I 7l 5 2
i)~ in 2022, jointly awarded by the Ministry of Industry and Information Technology (the
“MIIT”) (B K 1T 215 BAL # /) BE) and the China Federation of Industrial Economics (Ff
Bl T 2EL85 0 A ), (i) receipt of the Second Prize in the “2023 Guangdong Provincial
Science and Technology Progress Award (2023 4F J& 5 & B #E 2P — %5 4%)” from the People’s
Government of Guangdong Province for our project titled “Key Technologies and
Industrialization of High Speed, High Layer PCBs for Big Data Server Motherboards (K #(#%
Rl 5 2% 32 A = 2 = 2 B PCB BH S 45 9ilT )2 £ 261k),” (iii) certification of several of our
products and related technologies — including Al server PCBs, datacenter switch PCBs (such
as optical module PCBs), and consumer electronics PCBs (such as direct-view stepped PCBs)
— as “Guangdong High Quality and High Tech Products (J& % & 44 15 = 8 £ i1 7 ) and (iv)
recognition by the MIIT as a “Smart Manufacturing Demonstration Factory for High-end
Server PCBs (/= Y IR 75 #F FIPCB & fig {4 /R 2 LK)~ and recognized by the National
Development and Reform Commission as a “National Enterprise Technology Center (B 1>

SERAT ).

According to Frost & Sullivan, driven by accelerating demand for computing power
arising from the expansion of Al and cloud computing, the global high performance server
PCB market is expected to increase from US$7.3 billion in 2024 to US$11.9 billion in 2029,
representing a CAGR of 10.4%. The Al server PCB segment is expected to grow even faster,
increasing from US$3.2 billion in 2024 to US$7.0 billion in 2029, representing a CAGR of
16.5%. As a market leader with an established track record, specialized technology
capabilities, and a strategic focus on high-layer-count and high performance PCBs, we believe
we are well positioned to capitalize on these significant growth opportunities.
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Long-term Partnerships with Leading Global Downstream Customers

Our industry position is supported by our long-term relationships with prominent
downstream customers. During the Track Record Period, our customers in the performance
server segment included eight out of the top ten global server manufacturers by 2024 revenue,
according to Frost & Sullivan. As of September 30, 2025, our collaboration with several of
these leading global server manufacturers exceeds ten years.

In the computing application, specifically, our core customers comprise prominent
global server brands in terms of market share, leading cloud computing and datacenter
equipment OEMs, globally recognized ODMs, and major EMS providers providing
specialized manufacturing services for mainstream server and enterprises. For instance we
have a long-standing business relationship with Customer A, the world’s top-ranked server
manufacturer. We have been ranked as Customer A’s top Supplier for 30 times from 2017 to
2025 and were honored with the Supplier of the Year Award in 2021. Customer A has
consistently been one of our top five customers from 2022 to the nine months ended
September 30, 2025, contributing 26.5%, 26.6%, 24.6% and 18.0% to our total revenue,
respectively. Further, similarly, we have a long-term business partnership with Customer B,
one of the world’s largest server and cloud computing equipment OEMs, and its subsidiaries.
We have been recognized with its Outstanding Supplier in 2021 and Best Strategic Supplier
awards (“ZK#&3€”). Customer B has also been among our top five customers from 2022 to the
nine months ended September 30, 2025, contributing 16.5%, 20.0%, 16.3% and 17.4% to our
total revenue, respectively.

According to Frost & Sullivan, relationship between leading server manufacturers and
EMS providers and their PCB suppliers is typically characterized by rigorous initial
assessments and continual collaboration. For initial assessment, on one hand, leading global
server manufacturers and EMS providers generally implement comprehensive assessments of
their PCB suppliers, evaluating key areas such as R&D capabilities, process technologies,
operational management, reliability of product delivery, quality control system,
environmental compliance and sustainability practices. This certification period typically
spans one to two years, with incremental increases in order volume to thoroughly evaluate
their suppliers’ production capacities and reliability. For continual collaboration, on the other
hand, following qualification, such manufacturers maintain stable and continual relationships
with certified PCB suppliers to ensure consistent product stability, reliability and ongoing
product iteration of their offerings.
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Robust R&D Capabilities and Proven Technological Innovation

We believe that strong R&D capabilities and consistent technological innovation are
crucial to achieve sustained industry leadership. These mainly include:

Comprehensive and agile R&D organization. We maintain a structured R&D framework
covering research across materials, manufacturing processes and product development. Our
specialized R&D teams include dedicated units for cloud computing products,
telecommunications applications, terminal device applications and materials science. By
closely tracking industry trends and evolving customer needs, we swiftly assemble
cross-functional teams for preliminary research on emerging PCB technologies. We believe
this structure significantly enhances our ability to meet diverse customization requirements
and shortens product development cycles

Expertise in high speed and high-layer-count PCBs. Since 2016, we have strategically
positioned high speed PCB materials and technologies related to cloud computing as our core
R&D initiatives, building upon our extensive expertise in PCB materials, processes, and
iterative product development. Leveraging advanced multilayer and high-density interconnect
HDI PCB technologies, we have served the rapidly evolving needs of AI servers and high
performance computing;

Early and comprehensive involvement in customer product development. According to
Frost & Sullivan, high performance server PCBs typically iterate in synchronization with
server chips, featuring product lifecycles of approximately three to five years, with maturity
periods around two to three years. Leveraging close relationships with global leading chip and
server manufacturers, our R&D teams proactively engage customers from the early
development stages to precisely define PCB design solutions. This involvement enables early
issue detection and supports smooth transition into subsequent validation and mass
production stages;

Systematic talent development and team building. We prioritize talent acquisition and
training, enhancing our team’s capabilities through external recruitment,
university-to-industry collaborations, and comprehensive internal training programs. Our
structured talent development system includes regular professional training, pre-employment
orientation, academic exchanges, and peer learning opportunities, fostering a highly
competent R&D team equipped with both theoretical foundations and practical expertise; and

National-level R&D platforms and leadership in industry technical standards. We hold
multiple prestigious national and provincial technical certifications, including recognition as
a national enterprise technology center and CNAS laboratory accreditation, as well as
provincial certifications such as the Guangdong provincial high-frequency and high speed
PCB engineering technology research center, the Guangdong provincial industrial design
center for high-frequency and high speed PCBs and the Guangzhou Postdoctoral Innovation
Practice Base. We also actively lead and participate in the formulation of industry standards,
contributing to 13 standards projects as of September 30, 2025.

Rapid and Customized Product Delivery Capabilities Through Joint Design
Manufacturing

With growing demand for customized high performance server PCBs, traditional
standardized products and fragmented supply chains are no longer sufficient to meet the
stringent market performance and reliability requirements. In response, we have formed a
JDM model. Together with our integration of advanced digital management systems,
automated production equipment, and intelligent logistics management, we achieve seamless
alignment of client requirements from early product concept to subsequent validation testing
and mass production. We believe such model enables early identification and resolution of
potential technical and production issues, and the collaboration could help us optimize the
designs of our PCB products for mass production efficiency, enhances product stability and
reliability, thereby reinforcing our partnership with customers.
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Under our JDM model, we systemically engage with customers throughout their product
development process:

Early development and pre-validation

+ Confirming requirements
* Forming technology roadmap
* Initial feasibility test

l

Engineering validation test

» Validating design feasibility
 Identifying engineering issues
* Ensuring specifications coverage

l

Design validation test

* Ensuring that requirements are
satisfied by design

* Ensuring that mass production is
feasible

» Validating reliability and legal

compliance

Production validation test

+ Validating mass production process
» Validating stability of supply chain

l

Mass production

* Mass production and delivery
* Continued refinement

We conduct feasibility studies on the application and front-end
design of PCB materials, to assist our customers in their server
development process. This is to ensure compatibility with the new
chip specifications, during the initial phase of computing chip
development by chip manufacturers.

We work with our customers to further refine our products and
design plans. Together, we identify any potential difficulties for
mass production to further validate the feasibility of the design. We
also validate the specifications and electrical performance of our
products.

Based the results of validation, we further improve the design.
Our active engagement with our customers ensures early
identification and rapid resolution of potential issues,
significantly improving product stability and performance
reliability.

We leverage a digital manufacturing execution system to
ensure robust process oversight, including real-time parameter
optimization for critical processes such as lamination and
drilling, and validation of batch consistency.

We enforce stringent process controls, including a dual-supply
chain assurance mechanism (strategic inventory reserves for
critical materials and dual-supplier management), real-time
production monitoring, proactive equipment maintenance,
and a comprehensive quality traceability system.

We provide customers with monthly yield analysis reports to
drive continuous improvements in production efficiency and
product quality. We also develop cost optimization plans to
help customers reduce production costs.
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To further enhance seamless delivery and customer satisfaction, we station experienced
technical personnel at customers’ production sites for immediate technical and quality
support. We believe this deep integration throughout the product lifecycle under our JDM
model ensures transparent and efficient collaboration with customers, enhances strategic
partnerships, and reinforces our competitive market position.

Experienced and Visionary Management Team

Our core management team brings over 20 years of extensive experience in the electron
circuit and PCB industries, demonstrating deep market insight and strong execution
capabilities. Our management team effectively identify industry trends and lead strategic
initiatives that drive our steady growth.

Our founder, Mr. Xiao Hongxing, has nearly 30 years of electronics technology industry
experience. In 2013, he strategically assembled an experienced management team and has
since led the Company to consistent profitability and growth. With keen market foresight, he
initiated the early deployment of high speed PCB materials in cloud computing applications
as early as 2016, enabling us to secure a first-mover advantage in the computing application
PCBs. Our general manager, Ms. Zeng Hong, also has more than 30 years of experience in the
PCB industry and is a widely recognized industry expert. She holds prominent roles including
but not limited to vice president of the Scientific and Technological Committee of the China
Electronic Circuit Industry Association ("' 7 T % 817 £ W & FHEHAMTZ B &), as deputy
director of the National Printed Circuit Standards Committee under the China Electronics
Society’s Electronics Manufacturing and Packaging Technology Branch (B & F 2 & 7§ 1
338 B 32 4 il o3 4 B ED Y EE % SR 25 ). Our deputy general manager and chief engineer,
Mr. Li Qinyuan, with more than 30 years of PCB industry experience, has been focusing on
PCB process engineering and product development for over 20 years. He received the Third
Prize for Scientific and Technological Progress by the China Institute of Electronics in 2021
and was recognized as a “PCB Industry Technology Star (PCBIT#F}i 2 &) by the
Guangdong Printed Circuit Industry Association in 2022. Mr. Li is also a principal drafter of
four industry standards and holds 29 invention patents.

OUR STRATEGIES

Guided by our vision of synthesizing wisdom and nurturing innovation, we strive to
foster global leadership in intelligent interconnection with quality products and services.

Market Strategy: Expanding and Deepening our Global Presence

We plan to strategically expand our international presence and enhance our global
market position through targeted customer collaborations and localized operations

Expanding strategic partnerships globally. Leveraging our established JDM model, we
aim to deepen collaborations with leading global server manufacturers. By actively
participating throughout their product development cycles, starting from early conceptual
design through to mass production, we provide consistent technical and manufacturing
support that precisely addresses customers’ evolving requirements. We believe early
involvement allows us to comprehensively anticipate customer needs and deliver additional
value beyond traditional manufacturing services. Additionally, our research and development
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teams will focus on improving core PCB technologies, particularly for advanced computing
applications requiring rapid data transmission, effective control of signal loss, and stable
performance under high-frequency operating conditions, thereby fulfilling customers’
evolving product specifications. We intend to use approximately 10.0% of the net proceeds, or
HK$317.5 million for enhancing our R&D capabilities, as detailed in “Future Plans and Use
of Proceeds.” Coupled with our quality assurance processes, reliability testing and
certifications in line with customers’ standards, we believe this collaborative and proactive
approach enables us to continue to grow our international customer base and reinforce our
global market position; and

Strengthening localized operations. We emphasize international market layout and are
actively executing our global business expansion initiatives. We have established Phase I of
Thai Base, primarily focusing on the production of high value-added PCB products for high
performance servers, thereby increasing our share in the global market. At the same time, we
are advancing the construction of our Phase II of the Thai Base which is expected to
commence in 2026. We intend to use approximately 19.7% of the net proceeds, or HK$625.8
million for this strategies, as detailed in “Future Plans and Use of Proceeds.” We believe such
expansion will further increase production capacity, enhance our technical reserves, and
enable us to meet the rapidly growing demands of global leading customers. In addition, we
plan to expand our footprint into mature markets internationally, including the United States,
by establishing local sales and service teams therein. Such local presence will focus on
providing customer relationship management and technical assistance, without involving
direct import or export activities. We believe this approach will enable more efficient
customer interaction and communication, strengthen regional market penetration, lift brand
awareness, and improve customer satisfaction.

Operation Strategy: Expanding High-value Added Product Portfolio and Enhancing
Intelligent Manufacturing

We aim to expand our portfolio of high-value-added products and advance our intelligent
manufacturing capabilities, which we believe will position us strongly in the fast-growing
markets:

Optimizing our high-value product portfolio. We will continue to optimize our product
portfolio and intensify R&D investments in high-value, technologically advanced PCBs. We
intend to use approximately 10.0% of the net proceeds, or HK$317.5 million for enhancing
our R&D capabilities, as detailed in “Future Plans and Use of Proceeds.” By increasing the
proportion of sophisticated products — such as high-layer-count CPU motherboards for Al
servers, ultra-high-layer-count UBB and switch boards, and advanced HDI PCBs — we aim to
drive profitability and strengthen our competitive edge. Specifically, we plan to continually
follow technological advancements and iterations in server chip platforms and proactively
develop CPU motherboards that deliver consistent and sustainable electrical performance. For
ultra-high-layer-count UBB and switch boards, we plan to continually enhance our
mass-production capabilities through accumulation of relevant experience. We also continue
to advance our technological research to further enhance signal integrity and ensure reliability
under varying operating conditions. Additionally, we will closely monitor emerging market
trends to identify new opportunities for further expanding our range of high-value product
offering;
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Strengthening technological leadership through focused R&D. We plan to further
solidify our technological leadership by increasing R&D investment in high-growth product
segments. These include computing application sectors, and other emerging fields such as Al
personal computers, advanced displays, low-Earth orbit satellites and the low-attitude
economy. To support these advanced products, we will continually enhance critical
technologies, ensuring the stability and efficiency of high speed signals, improve precision
manufacturing capabilities, and elevate overall product quality; and

Comprehensive Advancement of Intelligent Manufacturing Systems. We are committed
to achieving digital transformation and implementing intelligent manufacturing systems
across our facilities to enhance efficiency, reduce costs, and improve product yields. At our
Guangzhou base, we have deployed an integrated intelligent system leveraging big data
analytics and Al algorithms. This system automates and optimizes critical manufacturing
parameters in real-time, supported by automated equipment and advanced automated guided
vehicle logistics systems, which could enhance productivity and product consistency for our
high performance server PCBs. At our Huangshi base, we have also introduced advanced
intelligent visual inspection systems. We expect to further optimize and upgrade our
intelligent manufacturing systems and also equip our Thai Base with fully automated
production lines. Collectively, we believe these enhancements will ensure our global
manufacturing network achieves consistently high standards of efficiency, responsiveness,
and quality. We intend to use approximately 52.1% of the net proceeds, or HK$1,655.1 million
to expand and upgrade our production facilities in Guangzhou base, as detailed in “Future
Plans and Use of Proceeds.”

Talent Strategy: Building a Tiered Talent Pipeline

We are committed to developing a diverse, professional, and globally oriented
workforce, creating a robust pipeline of high-caliber to support our long-term growth:

Structured talent development. We have established a structured and comprehensive
talent development framework designed to systematically enhance the professional skills and
competencies of our workforce. This framework includes ongoing internal training programs,
targeted mentorship, self-directed learning initiatives, and collaborative projects that
integrate industry, academia, and research partners, ensuring sustainable internal growth
momentum;

Diversified talent team construction. We will actively enhance our recruitment of
experienced professionals across key functional areas, including R&D, manufacturing,
marketing, and supply chain management. Leveraging both domestic and international
recruitment channels, especially from within the PCB and related industries, we aim to build
a cross-regional, multi-disciplinary talent base, so as to strengthen our competitive advantage;
and

Strong focus on academic collaboration and high-caliber talent reserves. We continue
to deepen strategic partnerships with leading universities and research institutions, fostering
talent development through joint laboratories, research initiatives, and structured academic
collaboration programs. These initiatives enable us to build a pipeline of technically skilled
and managerially capable professionals. Going forward, we will further expand our
collaboration with top-tier academic institutions, enhancing our talent reserves and
strengthening the depth and quality of our talent pipeline.
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OUR PRODUCTS
Overview

During the Track Record Period, we primarily generated revenue from the sales of PCBs.
As the essential components used in electronic products, PCBs are flat boards made from
insulating material with thin layers of copper tracks, which form pathways that connect
various electronic components, such as integrated circuits, chips, resistors, capacitors and
connectors.

The PCBs we sell include (i) computing application PCBs, (ii) industrial application
PCBs and (iii) consumer application PCBs. We primarily focus on computing application
PCBs. In 2022, 2023, 2024, and the nine months ended September 30, 2024 and 2025, our
revenue from computing application PCBs was RMB1,635.3 million, RMB1,858.2 million,
RMB2,705.6 million, RMB1,961.7 million and RMB2,833.2 million, representing 67.8%,
69.4%, 72.5%, 73.2% and 73.9% of our total revenue, respectively.

The table below sets out a breakdown of our revenue by application of PCBs for the
periods indicated:

Year ended December 31 Nine months ended September 30,

2022 2023 2024 2024 2025

RMB’000 (%) RMB’000 (%) RMB000 (%) RMB’000 (%) RMB’000 (%)

PCBs
Computing application PCBs . . . 1,635,289 67.8 1,858,189 69.4 2,705,557 7.5 1961717 732 2833230 73.9
Industrial application PCBs. . . . 290,697 1.1 260,785 9.7 280,768 75 194,195 72 291932 7.6
Consumer application PCBs . . . 345,800 143 418,162 156 493,055 132 363323 136 449,569 117
Subtotal . . . ... ... ... 271,786 942 2537136 947 34719,380 932 2519235 940 3574731 932
Other Products”. . . . ... .. 140,601 58 141,14 53 254905 68 161425 6.0 260,398 6.8
Total .............. 2,412,387 1000 2,678,270 1000 3,734,285  100.0 2,680,660  100.0 3,835,129  100.0
Note:

(1)  Other products primarily include recyclable materials such as etching liquids, lamination frames and other
production residues.

Our PCBs can be categorized by manufacturing technology into multilayer PCBs and
HDI PCBs:

Multilayer PCBs. Multilayer PCBs are classified by layer count. Besides single-sided
PCBs, layer count of our multilayer PCBs features an even number as each layer has a top and
a bottom side. These PCBs are produced by stacking multiple layers of conductive circuits
together within a fixed thickness, enabling more complex designs and providing higher
performance. Multilayer PCBs with eight or more layers, particularly those with 18 layers and
above, are commonly used in applications requiring advanced electrical performance, such as
CPU motherboards under Al server PCBs, datacenter switch PCBs and communication PCBs.
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HDI PCBs. HDI PCBs are classified by level, which refers to the number of microvia
layers. These PCBs use specialized manufacturing techniques, including blind and buried
vias, to expand the available wiring area, thereby allowing denser circuit connections within a
smaller board area. Compared to typical multilayer PCBs which primarily use mechanical
drilling with larger holes, Microvia layer PCBs typically employ laser drilling technology,
resulting in smaller hole diameters. The compact size of microvias enable a higher density of
interconnection points per unit area and supports finer trace widths and spacing. As a result,
HDI PCBs are often used in compact, high-density electronic products, such as Al server
accelerator boards and other miniatured, high performance products like intelligent network
interface cards and motherboards for smartphones and laptops.

In 2022, 2023, 2024, and the nine months ended September 30, 2024 and 2025, 63.1%,
65.7%, 66.9%, 66.6% and 73.7% of our revenue was from sales of multilayer PCBs with eight
or more layers, respectively, and 8.1%, 6.6%, 9.2%, 8.9% and 6.8% of our revenue was from
sales of HDI PCBs, respectively, both of which represent PCBs used in advanced applications
such as Al servers, datacenters or communication equipment that require higher transmission
speed, greater wiring density, location accuracy and/or thermal stability according to Frost &
Sullivan.

The table below sets out a breakdown of our revenue from PCBs by product category for
the years indicated:

Year ended December 31, Nine months ended September 30,

2022 2023 2024 2024 2025

RMB'000 (%) RMB’000 (%) RMB’000 (%) RMB'000 (%)  RMB’000 (%)

(Unaudited)
PCBs
Multilayer PCBs
Six and below layers. . . . . . 553,877 B0 599,595 24 638373 171 496,044 185 486,781 127
Eight to 16 layers . . . . . . . 1,458,483 604 1,589,579 593 2,107,255 504 1498,637 559 2228982 8.1
18 and above layers . . . . . . 64,896 27 172,208 04 391,033 105 285852 107 600,079 15.6
Subtotal . . . . ... ... .. 2077256 861 2,361,382 881 3,136,661 8.0 2,280,533 851 3315842  S6d
HDIPCBs . . ... ...... 194,530 81 175,754 0.6 342,719 9.2 238,702 8.9 258,889 6.8
Subtotal . . ... ........ 2071,786 942 2537136 947 3479380 932 2519235 940 3,574,731 93.2
Other Products. . . . ... ... 140,601 58 WL1M 53 254905 68 161425 6.0 260,398 6.8
Total .............. 2,412,387 1000 2,678,270 1000 3,734,285  100.0 2,680,660  100.0 3,835,129  100.0
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The table below sets forth a breakdown of sales volume and average selling price of our

PCBs by product category for the periods indicated:

Year ended December 31, Nine months ended September 30,

2022 2023 2024 2024 2025
Average Average Average Average Average
Sales selling Sales selling Sales selling Sales selling Sales selling
volume price volume price volume price volume price volume price
(RMB (RMB (RMB (RMB (RMB
per per per per per
(sq. m.) sq.m.) (sq. m.) sq.m.) (sq. m.) sq.m.) (sq. m.) sq.m.) (sq. m.) sq.m.)
(Unaudited)
Multilayer PCBs
Six and below layers. . . . . . . 553729 1,000 703845 852" 760,908 §39 604,872 80 527003 9nv
Eightto 16 layers . . . . . . . . 5400607 2700 454826 34957 592,995 3554 AITHI0 3593 633767 3517
18 and above layers . . . . . . . §315 7,803 18,009 9,562 31878 10323 7,176 10,519 4011 8,108
Subtotal . ... ... ... ... L1231 1,884 176,680 2,007 1,391,781 2254 1,049,157 2,174 1235001 2,685
HDIPCBs . .. ...... ... 06,417 2,929 S58 3183 99,807 3434 59387 4019 102490 2,526
Total ... ........... 1,168,727 1944 1231898 2,060 1491588 2,333 1108544 2273 1337491 2,673
Notes:
(1)  The average selling price of our multilayer PCBs with six and below layers decreased from RMB 1,000

(2)

(3)

(4)

%)

per sq.m. in 2022 to RMB852 per sq.m. in 2023, primarily due to a shift in our product mix. This shift
is primarily characterized by increased sales of lower-layer LED PCBs and PCBs used in desktop tablet
devices, which are typically associated with lower pricing due to relatively simplified design and
standardized specifications.

The average selling price of our multilayer PCBs with six and below layers increased from RMB820
per sq.m. in the nine months ended September 30, 2024 to RMB923 per sq.m. in the nine months ended
September 30, 2025. This increase was primarily driven by a shift in our product mix, including (i)
reduced sales volume of low-layer LED PCBs following a transition towards HDI LED PCBs, (ii) a
strategic reduction in sales for PCBs used in desktop tablet devices, and (iii) increased sales of server
PCBs which typically command higher average selling prices.

The average selling price of our multilayer PCBs with eight to 16 layers increased from RMB2,700 per
sq.m. in 2022 to RMB3,495 per sq.m. in 2023, primarily due to (i) architecture upgrades and process
enhancements of our PCB products introduced during the same period in response to upgrades in
computing platforms adopted in customers’ server products and (ii) increased sales volumes of
higher-layer PCBs, particularly those between 14 to 16 layers, which generally command higher
selling prices.

The average selling price of our multilayer PCBs with 18 and above layers decreased from RMB10,519
per sq.m. in the nine months ended September 30, 2024 to RMB8,108 per sq.m. in the nine months
ended September 30, 2025. This decrease was primarily due to an increased portion of sales of PCBs
with relatively lower layer count, driven by (i) increased sales of 18-layer PCBs and (ii) a
corresponding decline in the proportion of revenue generated from sales of 28-layer UBBs during the
same period.

The average selling price of our HDI PCBs decreased from RMB4,019 per sq.m. in the nine months
ended September 30, 2024 to RMB2,526 per sq.m. in the nine months ended September 30, 2025,
primarily driven by a shift in our sales structure. This shift reflected (i) reduced sales of higher-priced
HDI server PCBs due to changes in customers’ business operations needs, and (ii) increased sales of
HDI LED PCBs (which replaced conventional low-layer LED PCBs), and HDI industrial control PCBs,
both of which typically command relatively lower selling prices.
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The table below sets forth the details of our key products as of the Latest Practicable

Date:
Key Products Design Features
Application Scenario Product line
Computing application PCBs
High performance server PCBs
Al server PCBs Al'model training Al server accelerator  Multilayer PCBs High speed signal transmission, single rate up to
. boards (12 to 22 Tayers); or 112 Gb/s
Computer vision T -
Excellent signal integrity by precise impedance
Natural language HDIPCBs (3+ to 7+) and insertion loss control
processing Manufactured with ultra low loss CCL
Edge Al computing UBB and switch ~ Multilayer PCBs High speed transmission at a rate of 32 Gbls to
boards (22 to 50 layers) 112 Gb/s
Excellent signal integrity by precise impedance
and insertion loss control
Manufactured with ultra low-loss CCL
High-precision back drilling and POFV design
CPU motherboards ~ Multilayer PCBs High-speed signal transmission supporting PCle
(14 t0 24 layers) 5.0 transmission rate up to 32 Gbls
Excellent signal integrity by precise impedance
and insertion loss control
Manufactured with very low-loss CCL
High-precision back drilling and POFV design
Power boards and ~ Multilayer PCBs Copper thickness up to 4 ozlft!
other supporting (four to 18 layers); or Partial gold finger design
boards
HDIPCBs (2+ to 4+)
General-purpose server  General-purpose CPU motherboards ~ Multilayer PCBs High-speed signal transmission
PCBs computing server Supporting bout (12 to 22 layers) Excelllent 'signal integrity by precise impedance
Cloud comnuting olatform and insertion loss control
el Multilayer PCBs Manufactured with very low-loss CCL
Enterprise IT facilities (four to 12 layers) High-precision back drilling and POFV design
Datacenter Cloud Computing Multilayer PCBs High-speed transmission at a rate of 56 Gb/s to
switch PCBs Datacenter switch (16 to 46 layers) 224 Gbls
Excellent signal integri ise i
Al Datacenter switch xcellent signal integrity by precise impedance

Edge Datacenter switch

Storage Area Network
(“SAN”) Switch
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Key Products Design Features
Application Scenario Product line
Industrial application PCBs
Industrial Smart manufacturing and Multilayer PCBs + High reliability and harsh environmental
control automation (four to 24 layers) resistance
PCBs . ¢ Manufactured with high thermal resistance CCL
Industrial equipment and
machinery control
Process control and
monitoring systems
Power and energy control
Automotive PCBs Power control systems Multilayer PCBs + Conductive anodic filament resistance
Chssis and ety systems (two to 12 layers) . High reliability and harsh environmental
resistance
Connected and assisted * Manufactured with high thermal resistance CCL
driving systems
Communication PCBs ~ Mobile communication ~ Telecom switch Multilayer PCBs + High-speed transmission at a rate of 36 Gb/s to
devices PCBs (10 to 24 layers) 112 Gb/s

Broadband access devices
Industrial ethernet devices

Smart home devices

3G base station PCBs Multilayer PCBs

Consumer application PCBs

Consumer
electronics
PCBs

Security
electronics
PCBs

(ten to 18 layers)
Mobile smart devices Multilayer PCBs
Home entertainment (ixto 14 layers o
devices HDI PCBs (2+ to
Health monitoring devices 44)
Portable devices
Video surveillance Multilayer PCBs
systems (six to ten layers); or
Intrusion al
ntrusion alarm systems HDIPCBS (2410
Access control systems 34)

Home security systems
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Excellent signal integrity by precise impedance
and insertion loss control

Manufactured with ultra low-loss CCL
High-precision back drilling and POFV design

Conductive anodic filament resistance

High reliability and harsh environmental
resistance

Buried copper design to improve heat
dissipation efficiency

Manufactured with high thermal resistance CCL

Compact and thin design
Utilizing halogen-free materials

High reliability and harsh environmental
resistance
Manufactured with high thermal resistance CCL
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PCBs
Computing Application PCBs

Our computing application PCBs are dense multilayer PCBs designed for computing and
data management equipment used in high performance servers and Al training. During the
Track Record Period, our computing application PCBs included (i) high performance server
PCBs and (ii) datacenter switch PCBs.

High Performance Server PCBs

Our high performance server PCBs are designed to fulfill the performance, reliability
and integration requirements of advanced datacenters and intelligent computing
infrastructure. According to Frost & Sullivan, high performance server PCBs form the
foundation for high performance servers. Our high performance server PCBs are categorized
into (i) Al server PCBs and (ii) general-purpose server PCBs.

Al server PCBs

Our AT server PCBs are specialized server PCBs optimized for AT computing systems.
These PCBs typically feature advanced capabilities, including dense multilayer structures and
rapid signal transmission, which are essential for AI workloads such as machine learning
training, inference tasks and intensive parallel data processing. Set forth below are key
product lines under our Al server PCBs as of the Latest Practicable Date:

. Al server accelerator boards. These PCBs serve as interface carriers for GPU
accelerator modules in Al servers and are designed to meet the demands of deep
learning and other compute-intensive Al applications for stable and efficient data
transmission. By adopting high-layer-count and HDI designs, combined with
ultra-low loss laminates and ultra-low profile copper foils, we precisely control
signal integrity to deliver optimal performance. Our Al accelerator boards featured
multilayer design with 12 to 22 layers or HDI design of 3+ to 7+, and minimum
conductor width/spacing of 50um, allowing high transmission speed and optimal
signal integrity.

. UBB and switch boards. These PCBs are specifically designed to support high
performance chips such as GPUs. Their primary function is to interconnect
multiple accelerator modules and maximize computing power, commonly featuring
architectures where eight GPUs are interconnected, either through high speed
connectors or SMT mounting onto a UBB. Our UBB and switch boards are
characterized by high layer counts of 22 to 50 layers, high aspect ratios, and the use
of ultra-low loss and ultra-low profile copper foils to ensure signal integrity.

. CPU motherboards. These PCBs provide the central computing platform for Al
servers, supporting intensive data processing and logistics computing tasks. Our
CPU motherboards feature a high-layer-count design with 14 to 24 layers. Unlike
general-purpose server motherboards, which typically use a two-socket design, our
CPU motherboards employ a single-route design, resulting in shorter signal paths
and enabling lower latency signal transmission.
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. Power boards and other supporting boards. Theses PCBs includes power boards,
fan control boards, riser cards, I/O modules, and hard disk backboards, each
serving distinct functional purposes within the system. For instance, Power boards
provide essential support functions such as power distribution and component
connectivity specifically optimized for Al server workloads. They are designed to
handle high current loads with strong power management features to ensure system
reliability in Al processing environments. Our power boards featured multilayer
designs with four to 18 layers or HDI design of 2+ to 4+, allowing high
transmission speed and thermal stability.

Set forth below is an illustrative picture of our Al server PCBs integrated into the end
product of our customers:

UBB CPU motherboard

Accelerator board

General-purpose server PCBs

Our general-purpose server PCBs are designed to support standard computing operations
within general-purpose servers, handling tasks such as general data processing, storage
management and routine networking activities. Set forth below are key product lines under
our general-purpose server PCBs as of the Latest Practicable Date:

. General-purpose server motherboards. These PCBs serve as the central computing
platform within general-purpose servers, which support data processing and
network management tasks. We employ advanced manufacturing processes such as
pulse vertical continuous plating, high speed dielectric materials, laser direct
imaging and vacuum etching technology, to achieve precise control over conductor
width, spacing and impedance. Our general-purpose server motherboards typically
featured multilayer designs with 12 to 22 layers.

. General-purpose server supporting boards. These PCBs facilitate general
supporting tasks such as power distribution, network connectivity and vertical
component expansion for standard computing operations. They include products
such as power backplanes, network interface cards and riser cards, designed with
compact, precise layouts to ensure stable electrical performance and effective
thermal management for typical datacenter operations. Our general-purpose server
supporting boards multilayer designs with four to 12 layers.
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Set forth below is an illustrative picture of our general-purpose server PCBs integrated
into the end product of our customers:

CPU Motherboard Network Interface Card

Datacenter Switch PCBs

Our datacenter switch PCBs are designed to meet the growing demand for high speed
signal transmission in advanced datacenters and 5G networks, and use advanced design
techniques such as small-pitch BGA routing, back-drilling and resin-filled via to maintain
signal integrity and reduce insertion loss. They are widely used in high performance
computing applications such as datacenter switches. As of the Latest Practicable Date, we
provided datacenter switch PCBs ranging from 16 to 46 layers.

Set forth below is an illustrative picture of our datacenter switch PCBs integrated into
the end product of our customers:

Datacenter switch PCBs

Industrial Application PCBs

Our industrial application PCBs are printed circuit boards designed for industrial
environments that typically require enhanced durability, precision and consistent
performance. During the Track Record Period, our industrial application PCBs primarily
included (i) industrial control PCBs, (ii) automotive PCBs and (iii) communication PCBs. Set
forth below are key product lines under our industrial application PCBs of the Latest
Practicable Date:
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Industrial control PCBs. These PCBs are designed for integration into industrial
control systems, including among others, the industrial robotics, industrial camera,
servo drivers and geological exploration drill bits. Our industrial control PCBs
typically employ advanced multi-layer HDI technology and impedance control
within +10%. These enable us to deliver high-precision PCBs that meet customers’
requirements for functionality, safety and durability. Our industrial control PCBs
typically featured four to 24 layers.

Set forth below are illustrative pictures of our industrial control PCBs integrated
into the end products of our customers:

Industrial Robots Geological Exploration Drill Bits

Automotive PCBs. These PCBs are engineered for use in critical automotive
systems, including among others, the central control units, lighting, bluetooth
modules, driving recorders and reversing cameras. Our automotive PCBs
emphasize reliability, enhanced thermal management and signal integrity, which
are essential in operating in automotive conditions. To meet the increasing industry
demands, we have developed advanced thermal dissipation layers within the
automotive PCBs, which improve local component heat management and overall
reliability. We provided automotive PCBs ranging from two to 12 layers.

Set forth below is an illustrative picture of our automotive PCBs integrated into the
end product of our customers:

Bluetooth Module

Lighting System Driving Recorder

Central Control Units
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. Communication PCBs. These PCBs are primarily designed for telecommunication
equipment, supporting functions such as data transmission, signal processing and
network connectivity. Key communication PCBs include (i) telecom switch PCBs,
designed for the signal transmission and management in telecom base stations and
communication servers, and (ii) telecom base station PCBs, such as active antenna
unit module PCBs, remote ratio unit PCBs, small cell base station PCBs and
communication optical module PCBs, which are tailored to the needs of modern
telecommunication base stations, including 5G infrastructure. Our communication
PCBs typically featured ten to 24 layers.

Set forth below are illustrative pictures of our communication PCBs integrated into
the end products of our customers:

Remote Radio Unit Smell Cell Base Station

Consumer application PCBs

Our consumer application PCBs are PCBs designed for mass-market consumer
electronic devices and security equipment, which emphasize compact design,
cost-effectiveness and consistent performance across varied consumer environments. During
the Track Record Period, our consumer application PCBs primarily included (i) consumer
electronics PCBs and (ii) security electronics PCBs. Set forth below are key product lines
under consumer application PCBs of the Latest Practicable Date:

. Consumer electronics PCBs. These PCBs are generally used in consumer devices
such as printers, laptops and tablets, display cards, smart wearable devices and
home appliances. Leveraging our technologies and experience in computing power
and industrial application PCBs, we provide consumer electronics that feature
compact and multilayer designs which feature precise conductor spacing of 50 to
75um, optimized to meet market’s demands for miniaturization, energy efficiency
and functional reliability. Our consumer electronics PCBs featured multilayer
design of six to 14 layers or HDI designs of 2+ to 4+.
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Set forth below are illustrative pictures of our consumer electronics PCBs
integrated into the end products of our customers:

Laptops

Earphones Home Appliances

. Security electronics PCBs. These PCBs are designed for use in security and
surveillance systems, including surveillance cameras, smoke detectors, facial
recognition systems and access control intercom systems. Our security electronics
PCBs featured multilayer design of six to ten layers or HDI design of 2+ to 3+.

Set forth below are illustrative pictures of our security electronics PCBs integrated
into the end products of our customers:

Facial Recognition System Smoke Detector

Other Products

During the Track Record Period, we derived revenue from sales of recyclable materials,
primarily including etching liquids, lamination frames and other production residues. We
generate such recyclable materials during the PCB production process. For example, etching
liquids are used to remove excess copper from PCB surfaces, resulting in liquids that contain
dissolved copper and other valuable metals. These recyclable materials are primarily used in
applications such as copper smelting, electroplating or the manufacturing of lower-grade
copper-based products.

- 138 -



BUSINESS

RESEARCH AND DEVELOPMENT

Our commitment to innovation and technology is key to our long-term growth. Our R&D
team is well-rounded, particularly in the areas of basic theory, technical capability and
practical experience. As of September 30, 2025, our R&D team had more than 400 employees.
In 2022, 2023, 2024, and the nine months ended September 30, 2024 and 2025, our R&D
expenses accounted for 4.8%, 4.5%, 4.8%, 4.9% and 5.1% of our total revenue, respectively.

Structured R&D Approach and Process

We have a structured R&D approach to systemically manage our R&D activities across
different departments. Our R&D projects and intellectual property management have satisfied
the requirements under the relevant international standard — ISO 56005:2020 (level two). Key
aspects of our R&D process include (i) material technology research, (ii) product
development, (iii) manufacturing process development, (iv) new product introduction, (V)
reliability testing, (vi) commercialization and project management, and (vii) market
development.

Our Technologies

Our core technologies enable us to develop and customize high performance PCBs that
cater to evolving customer demands. These technologies are underpinned by our systematic
R&D capabilities across (i) material technology, (ii) manufacturing process and (iii) product
development. The following chart sets forth our technology highlights in the three aspects:

Material technology. We have established a material database to enhance PCB
performance, including but not limited to: (i) CCL, ranging from standard FR4 to ultra low
loss M9-level materials, enabling signal integrity across different product grades; (ii) HDI
materials, ranging from 1+ to 7+ HDI to meet complex interconnect demands; and (iii)
Specific materials, including those for low CTE, high thermal conductivity, strict impedance
and insertion loss for RF applications, supporting a wide range of high speed transmission
applications.

Manufacturing process. We have developed advanced manufacturing process to
enhance PCB precision and reliability, including but not limited to: (i) precision impedance
control; (ii) precision insertion loss control; (iii) BGA Flatness Control; (iv) Precision
Back-drilling; and (v) High-aspect-ratio. Through advanced drilling techniques and research
on electroplating pulse waveforms and chemical solutions, we have achieved high-reliability
processing of high-aspect-ratio holes. This has enabled the mass production of products with
an aspect ratio exceeding 20:1.

Product development. We have realized the mass production of high speed and high
performance PCB products, including but not limited to: (i) Mass Production of Server PCBs
for PCIe 5.0. We have achieved mass production for PCle 5.0 server motherboards based on
x86 platforms and ARM-based architectures; (ii) Next-Gen Server R&D. We have completed
early-stage R&D and new product introduction for PCle 6.0; (iii) AI Accelerator Board. We
have achieved stable mass production of 5+ HDI accelerator card PCBs and 22-layer to
32-layer UBB boards; and (iv) High Speed Transmission Applications.
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Collaboration with Research Institutions

To continually foster innovation and expand our R&D talent pipeline, we have
established long-term collaborations with leading universities and research institutions in
China. We collaborated with them in the aspects of (i) industry-academic-research
collaboration, including our “Guangdong High-Frequency and High Speed PCB
Engineering Technology Research Center” and the “Graduate Student Training
Demonstration Base” together with a leading engineering university in China, (ii)
industry-academic-research projects, in which we build long-term cooperation with leading
engineering universities and research institutions in Guangdong province, Sichuan province
and Beijing, (iii) postdoctoral research, in which we sign joint training agreements with
postdoctoral researchers at leading engineering universities to train high-end talents, and
(iv) international R&D research. Depending on different arrangements under our
collaboration agreements with universities and research institutions, we are entitled to the
intellectual property in relation to its research and development projects carried out
independently by us, and jointly own intellectual property rights arising from collaborative
projects with these institutions.

INTELLECTUAL PROPERTY

Under our JDM model, our customers define the overall product requirements,
performance parameters and technical specifications of their server products. These include
but not limited to, the system architecture of server products, chip selection, electrical and
mechanical performance of their server products and the corresponding components used
therein. We then develop PCB products to meet the aforementioned customer-defined
requirements. We are generally entitled to the intellectual property rights relating to our
PCBs, while the customers retain intellectual property rights relating to their products. As of
the Latest Practicable Date, we owned 266 patents (including 95 invention patents) and
received 40 copyrights. See “Appendix VI — Statutory and General Information — B. Further
Information about Our Business — 2. Our Intellectual Property Rights” for further details of
our intellectual property portfolio.
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PRODUCTION

Production Process

We produce a diverse range of PCBs, with slight variations in the production processes
depending on the product type. The following flowchart illustrates the key steps in our
production process of a multilayer PCB:

Production steps

Our Company

Third-party suppliers

Raw material preparations

v

Inner layer circuit manufacturing

v

Inner layer automated
optical inspection

v

Lamination

v

Laser drilling

v

Mechanical drilling

v

Plasma cleaning

v

Electroplating

v

Back drilling

v

Resin plugging

v

Outer layer circuit formation

v

Outer layer automated
optical inspection

v

Solder mask and surface finish
application

v

Profiling

v

Electrical testing and visual
inspections

v

Packaging

Quality inspections, sizing and
cleaning

Photosensitive coating, exposure and
chemical etching

Quality inspection

Stack-up, heating lamination and
pressure lamination

Precision laser drilling

Precision mechanical drilling

Plasma-based resin removal

Copper deposition and electroplating

High-precision back drilling

Resin fill of microvias

Photosensitive coating, exposure and
chemical etching

Quality inspection

Application of protective coatings and
finishes

Shaping PCB

Visual inspections, electrical testing and

quality checks

PCB cutting, final inspections and
packaging for transportations
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Supply raw materials

Supply necessary chemicals and
consumables

Supply inspection equipment

Supply prepreg resin sheets and
CCL

Supply laser equipment

Supply drilling equipment and
drilling bits

Supply necessary processing
gas

Supply plating chemicals and
solutions

Supply drilling equipment and
drilling bits

Supply resin materials

Supply chemicals, coatings and
consumables

Supply inspection equipment

Supply solder mask materials
and gold/tin plating solutions

Supply shaping equipment

Supply testing equipment

Supply anti-static packaging
materials and cartons
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Existing Production Facilities

Our production capabilities are designed to align with our customers’ demands, ensuring
a consistent and reliable supply of PCB products. The following table sets out details of our
production facilities in production as of September 30, 2025:

Major Products/ Commencement
Facility Location Capabilities GFA of production
Guangzhou Base. . . . .. ... Guangzhou, Computing application Approximately February 2013
Guangdong, China PCBs 66,640 sq. m.
Industrial applications
PCBs
Dongguan, Ancillary productions Approximately March 2024
Guangdong, China for Guangzhou base 68,950 sq. m.
Huangshi Base. . .. ... ... Huangshi, Hubei, Industrial applications Approximately July 2021
China PCBs 167,400 sq. m.
Consumer application
PCBs
ThaiBase . ........... Thailand Computing application Approximately June 2025
PCBs 92,650 sq. m.

We typically plan our production on a monthly basis based on the forecasted demand of
our customers and the anticipated market trends. We continually monitor our production
facilities and utilization rates and update our production plans based on the rolling forecasts
of customer orders.

The table below sets forth our designed production capacity, actual production volume
and utilization rate for the years indicated:

Nine months ended

Year ended December 31, September 30,
2022 2023 2024 2024 2025

Guangzhou base
- Designed production capacity

(ten thousand sq. m.)™" . . ... ... 95.4 91.7% 100.3% 75.2 78.0
— Actual production volume

(ten thousand sq. m.). . . . ... ... 86.1 76.8 92.3 67.0 76.9
- Utilization rate (%)@, . . .. ... ... 90.2 83.7 92.1 89.1 98.7
Huangshi base
- Designed production capacity

(ten thousand sq. m.)® .. ... ... 56.0 83.4 87.3 65.5 724
— Actual production volume

(ten thousand sq. m.). . . . ... ... 30.9 49.1 56.4 41.9 55.2
- Utilization rate (%) . . . ... ... ... 55.1 58.9 04.7 64.0 76.3
Thai base
- Designed production capacity

(ten thousand sq. m.). . . . ... ... - - - - 15.0
- Actual production volume

(ten thousand sq. m.) . ........ - - - - 1.8
- Utilization rate (%) . . . ... ...... - - - - 12.0
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Notes:

(1) Designed production capacity of the year is calculated based on the following assumptions:

(1) 300 operational days per year and 225 days per nine months, and (ii) 24 operating hours per day. The
calculation of production capacity excludes (i) production lines which were suspended for
maintenance/technical upgrades and (ii) newly launched production lines which were undergoing a test
period.
The designed production capacity of our production bases is affected by the types and production
requirements of the PCBs being manufactured. The same production lines may be utilized for
manufacturing PCBs of varying specifications, complexity and layer counts, which can result in variations
in production capacity. In addition, during the Track Record Period, we periodically allocated sales orders
between our Guangzhou base and Huangshi base based on product specifications and applications.
Specifically, the Huangshi base primarily handles consumer and industrial-application products, as well as
certain mid- to low-end server products, while the Guangzhou base primarily focuses on high-end server
products. This allocation ensures that each base can optimize its production capacity and meet specific
product requirements.

(2)  The designed production capacity of our Guangzhou base decreased in 2023, primarily due to the
allocation of sales orders for consumer and industrial-application products to the Huangshi base. This
led to more production of PCBs with increased complexity, including more layers and higher
processing difficulty, resulting in lower designed production capacity.

(3)  The designed production capacity at the Guangzhou base increased in 2024 as the Dongguan facility of
the Guangzhou base began operations, allowing for the relocation of certain processing steps to the
Dongguan facility. Such reallocation facilitated capacity enhancement of the Guangzhou base and
expanded the production capacity along with the utilization rate through technological upgrades.

(4)  Utilization rate is calculated by dividing actual production volume by the designed production
capacity.

(5)  The utilization rate of our Guangzhou base decreased from 90.2% in 2022 to 83.7% in 2023, primarily
due to certain orders for the Guangzhou base being allocated to Huangshi base for production in 2023.

(6)  The designed production capacity of our Huangshi base increased from 2022 to 2023, and remained
relatively stable in 2024, primarily because the Huangshi base was in a production ramp-up phase,
which resulted in a then relatively lower designed production capacity in 2022.

(7)  The utilization rate of our Thai production base was relatively low for the nine months ended
September 30, 2025. The base only commenced commercial production in June 2025 and remained in
the ramp-up phase during the period. Certain production equipment and facilities were still undergoing
testing, validation and progressive commissioning, and not all production lines had reached full
operational status.

Our capacity utilization rate may fluctuate periodically, primarily due to the custom
orders tailored to the unique specifications and technical requirements of our customers,
particularly in the production of PCBs for Al and general-purpose servers, as well as
industrial application products. Upon securing new purchase orders, we are generally required
to invest in production capacity and finetune manufacturing processes before beginning mass
production and ramping up output for the specifications. This typically involves equipment
procurement, setup, technical calibration, testing and verification processes before reaching
optimal efficiency. Additionally, our capacity utilization rate is influenced by the timing of
new product launches by our customers and industry-wide cycles driven by technological
upgrades and market conditions.

During the Track Record Period, the utilization rate of our Huangshi base was lower than
that of our Guangzhou base, primarily due to (i) lower utilization rates in 2022 and the first
half of 2023 as the factory was still in ramp-up phase and did not reach full capacity, (ii)
weakened demand of consumer electronics sector, (iii) employment of advanced automated
equipment in the production lines, which required a longer initial adjustment period for
optimization as compared to more established Guangzhou base.
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To enhance our production capabilities and strengthen our global reach, we have
established our Thai Base. The Phase I of our Thai base completed construction in January
2025 and commenced production by the end of June 2025. We expect to expand our production
capacity through Phase II of our Thai base, which is expected to commence in 2026, with
completion and production expected to commend in 2027. The estimated capital expenditure
for Phase II construction, procurement of machineries and installation of relevant equipment
is approximately RMB1,194.7 million, which we expect to be fulfilled by a combination of net
proceeds from the Global Offering and cash flows generated from our operating activities. The
designed production capacity of Phase II is approximately 300,000 sq. m. per year. We also
consider to expand the production capacity of our Guangzhou base, in particular production
capacity for HDI PCBs. The expanded production lines are expected to commence production
in the fourth quarter of 2026. For further details, see “Future Plans and Use of Proceeds.”

QUALITY CONTROL

We emphasize the quality control measures to facilitate consistent quality control in our
business operations. To achieve this, we have established a quality management system,
encompassing inspections during key stages of our production. This enables us to promptly
identify potential deviations. Additionally, leveraging the quality management system, we
continually optimize our production workflows to swiftly address customer inquiries and
adapt to changing market demands. Our quality management system complies with
internationally recognized standards relevant to PCB production, including ISO9001 for
overall quality management consistency; I[ATF16949 for automotive electronics PCBs; IECQ
QCO080000 for hazardous substance process management during our PCB production process;
ISO14001 for our environmental management and sustainability practices; and ISO45001 for
our occupational health and safety management.

SALES AND MARKETING
Our Sales Network

We primarily sell our products through direct sales. Our direct sales customers consist
mainly of (i) end product brands, as the brand-owning companies that design, brand and
market their electronic products, and (ii) EMS providers, which manufacture and assemble
products based on specifications and designs from the end product brands. Most of the
products sold through direct sales feature customized specifications as requested directly by
our direct sales customers. This approach allowed us to deliver tailored products and work
closely to the needs of our direct sales customers.

We also sell to trading partners to extend our market reach and efficiently serve
smaller-scale end customers and end customers in certain regions. We believe our diversified
sales channels enable us to maintain stable demand and expand our market presence. We also
sell a small portion of our products to other PCB manufacturers. These PCB manufacturers
have demand for our products when they have insufficient production capacity or they do not
have the required capability to produce the products required by their customers. We also
collaborated with sales partners to reinforce our relationship with our direct sales customers.
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The following table sets forth a breakdown of the number of customers by sales channel
for the periods indicated:

Nine months

ended
Year ended December 31, September 30,

2022 2023 2024 2025
Direct sales customers‘” .. .. 118 130 138 155
Trading partners ® ... .. .. 32 43 31 32
PCB manufacturers™ . ... ... 19 17 14 15
Total ................... 169 190 183 202

Notes:

(1) Refers to the number of customers from whom we recognized revenue in the respective year.

(2)  We engage with trading partners on an order-by-order basis, through individually issued purchase
orders, rather than formal distribution agreements. Accordingly, during the Track Record Period, there
were no terminations of business relationships involved in relation to our business relationship with
trading partners.

The following table sets forth a breakdown of revenue by sales channel in absolute
amounts and as a percentage of our revenue for the periods indicated:

Year ended December 31, Nine months ended September 30,

2022 2023 2024 2024 2025

RMB’000 (%) RMB’000 (%) RMB’000 (%) RMB'000 (%)  RMB’000 (%)

(unaudited)

PCB

Directsales™ . .. ... ... 2128796 882 2,373,995 88.7 3360432  90.1 2437324 909 3471073 905

Sales through trading

partners . . ... 105,760 44 117931 44 105,059 28 76,179 29 99,563 26

Sales to PCB manufacturers. . . . 37,230 1.6 43,496 1.6 7.889 03 5132 02 4,095 0.1

Subtotal . . . ... ... ... 2071,786 942 2537136 947 3479380 932 2519235 940 3574731 932
Other productsm ......... 140,601 58 141,14 53 254905 68 161425 6.0 260,398 6.8
Total .............. 2,412,387 1000 2,678,270 1000 3,734,285  100.0 2,680,660  100.0 3,835,129  100.0
Notes

(1)  Revenue generated from direct sales involving sales partners amounted to RMB1,150.0 million, RMB1,385.4
million, RMB1,789.8 million, RMB1,291.0 million and RMB1,411.8 million, in 2022, 2023, 2024, and the
nine months ended September 30, 2024 and 2025, respectively.

(2)  Other products were sold through our direct sales channel.
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During the Track Record Period, our products were sold in both domestic and

international markets. The table below sets forth our revenue from PCBs by region, based on

the delivery destination of our products, for the periods indicated:

Year ended December 31, Nine months ended September 30,

2022 2023 2024 2024 2025

RMB'000 (%)  RMB'000 (%)  RMB'000 (%)  RMB000 (%)  RMB000 (%)

(unaudited)
Offshore
Bonded zones . . . ... ... 1,130,904 498 1,196,070 471 1,618,683 465 1,199,521 476 1201324 339
HongKong. . .. ... ... 412,309 181 387,052 153 531453 153 350873 139 765,133 214
- Transferred back to the
Chinese Mainland . . . . . 192,803 8.5 173,199 0.8 192,203 55 132767 5.3 86,741 24
- Transferred to other Asian
countries . . . ... ... 76,582 34 69,264 2T 151874 44 95,806 38 350211 9.8
- Transferred to Europe . . . . 56,776 25 46,947 19 48,711 14 38,188 IN 40,490 1.1
- Transferred to America . . . . 37,297 1.6 71,021 28 124,102 3.6 72,995 29 235871 6.0
- Transferred to other regions . 48,851 21 26,620 1.1 14,503 04 1L117 04 51,820 14
Taiwan. . .. ........ 315,126 13.9 461,668 182 524,607 150 392,525 156 541219 15.1
Others® . . .. ... .. .. 19,757 0.9 14,887 0.6 7950 0.2 6,534 03 §.211 0.2
Subtotal . . . ... ... .. 1,878,096 8.7 2,039,677 812 2,682,783 711 1494453 714 2525887 706
Chinese Mainland
(excluding bonded zones). . . . . 303,690 173 477459 188 796,627 229 569,782 226 1,048,844 294
Total .. ........... 22711,786 1000 2,537,136 1000  3479,380  100.0 2,519,235 1000 3574731 1000
Notes
(1) A portion of our products delivered to Hong Kong were subsequently transferred to customers’ manufacturing

2)
(3)

facilities located in the Chinese Mainland, while the others were subsequently transferred to customers’
facilities located in other countries in Asia such as Thailand, Malaysia, Singapore, Japan and other regions for
further assembly and processing.

Deliveries to Hong Kong are typically conducted under Free on Board (“FOB”) Hong Kong trade terms as
defined under the Incoterms rules published by the International Chamber of Commerce. Under these terms,
Hong Kong serves as the designated delivery location, which is generally the port or carrier handover point,
while the final destination of the goods is generally specified specifically in shipping documents like bill of
lading as well as sales orders.

Others mainly include Thailand and Mexico.

Revenue attributed to product sales to bonded zones as a percentage of our total revenue decreased from
47.6% in the nine months ended September 30, 2024 to 33.9% in the nine months ended September 30, 2025.
This decrease was primarily driven by (i) a larger increase in revenue generated from sales of PCBs delivered
to the Chinese Mainland, reflecting robust demand from our domestic customer base during the nine months
ended September 30, 2025, and (ii) adjustments to delivery arrangements by certain existing customers, who
transitioned from bonded zone deliveries to overseas destinations in line with their evolving operational
needs.
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Bonded Zones
Overview

Bonded zones are closed-format comprehensive open areas in the Chinese Mainland, the
main functions of which are transit trade, export processing, warehousing and international
transportation. Enterprises and transactions within the bonded zones are, under the direct
supervision of the customs department of the PRC government, entitled to special preferential
policies, in respect to, among others, tariff, logistics, import and export trade and customs
filing related procedure, and must conduct trading activities between enterprises within the
bonded zones and overseas enterprises enjoy tariff preferential policies. For further details,
see “Regulatory Overview — Regulations in Relation to Bonded Zones.”

During the Track Record Period, we declared exports through Huangpu bonded zone,
which is part of the Guangzhou bonded zone where our Group was registered in. In 2022 and
2023, the Guangzhou bonded zone was eligible for preferential trade policies for imports
under relevant laws and regulations, which specified that production equipment imported for
use in the production steps of entities operating within bonded zones would receive bonded
status and be exempt from tariffs and VAT. Starting in 2024, as a result of policy adjustments
relating to the planning and geographic scope of bonded zones, the Guangzhou Bonded Zone
in which our Group was previously situated ceased to qualify as a bonded zone. Consequently,
our Group is no longer located within a bonded zone and is no longer entitled to the relevant
preferential policies, including VAT and tariff exemptions on imported production equipment.
Following this change, we remain eligible to and has continued to declare exports through the
Huangpu bonded zone with minimal impact on our customer declaration procedures or export
sales operations. However, as our Group is no longer an entity operating within bonded zones,
we are no longer entitled to the preferential policies available under relevant laws and
regulations such as VAT exemptions for imported production equipment. We consider that the
impact of the cessation of preferential status is limited, as our major technology upgrade
projects have already been completed and we do not expect significant volumes of new
equipment import.

Considering that the shift from the Guangzhou Bonded Zone to the Huangpu Bonded
Zone merely reflects a change in customer-designated delivery locations, and given that our
sales volume, number of our sales orders, revenue, and the number of customers have
remained stable with continued growth during the Track Record Period, our Directors are of
the view that this change has not had and is not expected to have any material adverse impact
on our business operations or financial performance.

Benefits for arrangement of product sales to bonded zones

Arrangement of product sales to bonded zones have the following benefits: (i) exemption
from export duty, as goods shipped from bonded zones to overseas markets are exempt from
export duties, (ii) goods transferred between different bonded zones are entitled to a bonded
status and are exempt from both tariff and import related taxes, (iii) sales to bonded zones are
treated as direct exports under relevant regulations, which allows customs clearance and
export tax rebates once the goods are declared, and (iv) the bonded zone system simplifies
customs approval procedures, by allowing enterprises within the zones to handle their own
filings, set reasonable customs verification cycles, and self-report, thereby enhancing
autonomy in managing tax and customs procedures and improving operational efficiency.
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Our sales model within bonded zones

Within bonded zones, risks and ownership are transferred to our customers under
different scenarios based on contractual arrangements. If products are for immediate use, the
risk and ownership transfer to the customer once the goods are cleared through customs in the
bonded zone and delivered to the customer’s designated site for production. If products are
stored in warehouses for future use, goods are delivered to and stored in the customer’s
designated warehouses within the bonded zone until needed for production, with ownership
and risk remaining with us until the customer retrieves the goods.

Our Direct Sales

During the Track Record Period, we sold our products directly to customers, consisting
mainly of (i) end product brands and (ii) EMS providers in various industries including cloud
computing and datacenters, telecommunications, automotive electronics, consumer
electronics and other industries. We reach our direct sales customers through a combination of
online and offline efforts such as industry exhibitions, where we showcase our product
portfolio, technologies and production capabilities.

Direct Sales Customers

Under the direct sales model, our direct sales customers generally make customized
requirements on product specifications, review and conduct certifications on key performance
of the required products. Through direct sales, we establish close and long-term collaborative
relationships with direct sales customers, where we actively participate from the early stages
of their product design, providing technical support and customized production solutions. Our
dedicated sales and technical teams maintain ongoing communication with our direct sales
customers, enabling us to respond promptly and effectively to their evolving requirements.

We generally enter into a framework agreement with our direct sales customers. Salient
terms of our typical direct sales agreements are as follows:

. Term and termination. We generally enter into framework direct sales agreements
without a fixed term, which may be terminated by mutual agreement or by either
party upon prior written notice under events specified under the agreements.

. Pricing policy. We sell our products to direct sales customers at mutually agreed
price ranges under purchase orders.

. Payment and credit term. We generally require our direct sales customers to pay
upon acceptance of products. We typically provide a credit period of up to 90 days
from the date of invoice.

. Purchase amount. We specify purchase amounts in the purchase orders in line with
the framework agreements.

. Product guarantee and return arrangements. We generally do not allow our direct
sales customers to return products to us except in limited circumstances such as
product defects. We typically provide a product warranty period of up to five years
depending on the applications of PCBs we sell.
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. Delivery and logistics. We are responsible for delivering our products to locations
designated by our direct sales customers.

. Confidentiality. These framework agreements usually have strict confidentiality
provisions that restrict us from disclosing confidential information of our customer.

Our Trading Partners

We sell our PCB products to reputable trading partners to extend our market reach and
efficiently serve smaller-scale end customers and end customers in certain regions. According
to Frost & Sullivan, engagement of trading partners for the sales of products are in line with
the PCB industry norm.

Relationship with our trading partners

The relationships between trading partners and us are categorized as seller-buyer
relationships. However, we do not authorize them to acquire end customers, negotiate on our
behalf, or maintain inventory for resale. We typically do not enter into distribution agreements
with trading partners. Instead, we transact on an order-by-order basis through individually
issued purchase orders. Accordingly, during the Track Record Period, there were no
terminations of our business relationships with trading partners. Revenue is recognized upon
the transfer of control of our products, which occurs when the products are delivered to and
accepted by our trading partners.

To the best of our knowledge, during the Track Record Period and up to the Latest
Practicable Date, all of our trading partners were Independent Third Parties. To the best of our
knowledge, besides the ordinary course sales arrangement with us, there is no other
relationship between the trading partners and each of our Company, our subsidiaries, our
Shareholders who own 5% or more of the total issued Shares, Directors or senior management
or any of their respective associates. As of the Latest Practicable Date, we were not aware of
any potential abuses or improper use of our name by our trading partners which could
adversely affect our reputation, business operation or financial condition.

Engagement with our trading partners

We engage third-party insurance providers to assess the creditworthiness of trading
partners before collaboration. For trading partners deemed credible by the insurance
providers, we secure trade credit insurance with coverage for the receivables associated with
their purchase orders. In cases where insurance coverage of receivables is not available due to
the insurance providers’ credit assessment, we may require prepayment from such trading
partners in line of our internal policies. This strategy allows us to manage credit risk
effectively and ensures that we do not extend open credit terms without adequate risk
mitigation measures.
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Principal Contractual Terms with Trading Partners

We typically do not enter into fixed-term framework distribution agreements with
our trading partners. Instead, our commercial engagement is conducted on a
transaction-by-transaction basis based on sales agreement or purchase order. The key terms of
our sales agreements and purchase orders are set out below:

. Term and termination. Our transactions with trading partners are typically
conducted through individual purchase orders without a fixed contractual term.
Either party may cease business by discontinuing future purchase orders. In limited
cases, we enter into sales agreement with our trading partners with terms of up to
five years. The nature of these relationships remains consistent with those
established without such long-term agreements.

. Risk transfer. Risks are transferred to our trading partners once the products are
shipped to the designated ports specified in the purchase orders, following their
inspection and confirmation.

. Pricing policy. We sell our products to trading partners at mutually agreed price as
specified in the purchase orders. We negotiate prices with trading partners on a
per-order basis, taking into account market conditions and specific requirements
from end customers.

. Sales target. We do not impose sales targets or minimum purchase obligations on
our trading partners. Purchase order reflects actual end customer demand, and we
do not encourage speculative stocking.

. Product return. We generally do not allow our trading partners to return products
to us except for product defects.

. Confidentiality. The trading partners agrees to strictly protect the information and
proprietary know-how it has gained access to under the agreement.

. Compliance and anti-corruption obligations. Trading partners are generally
required to comply with our anti-corruption and ethical conduct standards. Our
trading partners are generally required to refrain from offering improper benefits to
our personnel or engaging in any conduct that may compromise the integrity of our
commercial dealings.

. Dispute resolution. Both parties agree to amicable negotiation for any disputes
arising out of performance of the agreement. If the dispute cannot be resolved,
either party can proceed to court proceedings.

Management of our trading partners
Due to the nature of our relationship with trading partners, we exercise limited control
over their operations or sales activities. We do not assign sales targets, enter into long-term

distribution agreements, or grant exclusive territories under our sales agreements with trading
partners.
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Under our sales model with trading partners, we believe that we are subject to limited
exposure to risks associated with channel stuffing or cannibalization:

. Limited channel stuffing risk. We do not impose sales targets or minimum
purchase obligations on trading partners. Orders are placed on a as-needed basis
and reflect specific end customer requirements with different product
specifications. Trading partners are generally not permitted to return unsold
inventory, and we do not engage in consignment or speculative sales arrangements.

. Limited cannibalization risk. Our products are highly customized PCBs built to
meet individual end customer requirements. Products ordered through trading
partners are generally not interchangeable or resalable to other end customers,
which mitigates the risk of internal sales displacement or price competition with
our direct sales channel or sales through other trading partners.

Accordingly, considering that (i) we do not set sales targets or minimum purchase
obligations, (ii) our trading partners are generally not permitted to return unsold products,
(iii) our products are largely customized and not interchangeable, and (iv) we did not identify
any material channel stuffing or cannibalization risks during the Track Record Period and up
to the Latest Practicable Date, our Directors are of the view that we do not have any material
channel stuffing or cannibalization risks.

Our Sales to PCB Manufacturers

We sell a small portion of our products to other PCB manufacturers. Such arrangements
typically occurs when these manufacturers are unable to fulfill their customers’ orders due to
(i) insufficient production capacity, (ii) lack of the required technical capabilities, or (iii)
comparatively higher manufacturing costs. According to Frost & Sullivan, such arrangement
is common in our industry and is consistent with the market practice.

We believe that there would not be competition between us and our PCB manufacturers
customers, as the products supplied to PCB manufacturers are generally distinct from those
we produce for our own customers. In particular, we generally supply low-end or
supplementary PCBs, such as industrial application PCBs and consumer application PCBs
with six and lower layers, to PCB manufacturers when they lack sufficient production capacity
or the necessary capabilities for specific products. In comparison, our primary focus remains
on high-end, specialized PCBs for our own operations. Although such sales to PCB
manufacturers may be loss-making on a standalone basis, we believe they could enable us to
utilize idle production capacity, improve overall utilization rates, and reduce per-unit fixed
manufacturing costs such as depreciation and amortization for manufacturing equipment.
Accordingly, we consider that such arrangements are commercially rational, as they support
our overall operational efficiency and contribute to margin stability across our broader
product portfolio.
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Principal Contractual Terms with PCB Manufacturers
The key terms of the relevant sales agreement are set out below:

. Term and termination. We typically enter into a framework sales agreement with
other PCB manufacturers. The agreement will provide a certain period for us to
deliver the required products. Such agreement can be terminated upon mutual
consent or by either party upon written notice under the events specified in the
agreement.

. Pricing policy. We sell our products to these customers at mutually agreed price
ranges under purchase orders.

. Payment and credit term. We generally require these customers to pay upon
acceptance of products. We typically provide a credit period of up to 90 days from

the date of invoice.

. Purchase amount. We specify purchase amounts in the purchase order.

. Product guarantee and return arrangements. We typically do not allow these
customers to return products to us except in limited circumstances such as product
defects.

. Delivery and logistics. We are responsible for delivering our products to locations

designated by our customers.

. Confidentiality. These agreements usually have confidentiality provisions that
restrict us from disclosing confidential information of our customer.

Pricing

We price our products based primarily on factors including product specifications,
technical complexity, required manufacturing processes, raw material costs, industry
certifications and standards, customer order volume and market conditions. Our sales team
closely collaborate with our production and procurement team to assess the cost implications.
To manage fluctuations in raw material prices, especially key materials such as copper foils,
CCL and prepregs, we closely track market trends and maintain close communications with
suppliers. According to Frost & Sullivan, the pricing of our key products during the Track
Record Period was generally within the price ranges observed in the industry.

Marketing

We adopt tailored business development approaches for each of our target applications,
strategically allocating substantial resources toward the high-growth segments, particularly
servers and related computing applications. Our customer engagement spans the entire
process from initial customer acquisition through product validation, production and product
delivery. Through this close and continuous collaboration, we gain insights of our customers
early in the product development process and understand their evolving needs. This allows us
to deliver optimized products with consistent quality and efficient manufacturing, which
enhances customer trust and loyalty. Additionally, we station technical personnel at key
customers’ sites to deliver swift responses, which further solidifies customer confidence and
satisfaction.
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Product Return

Based on our policy and agreements with our customers, products sold to customers
cannot be returned except for instances of product design defects and quality issues. On
average, the value of products returned by customers accounted for less than 0.2% of our total
revenue of respective periods during the Track Record Period. During the Track Record Period
and up to the Latest Practicable Date, we did not received any material product return,
exchange, complaints or product liability claims from our customers. Since we received no
material customer complaints or request for product exchange due to product quality and
defects which were material to our business, we did not incurred any material warranty
expense or made any provision for such warranty expense during the Track Record Period and
up to the Latest Practicable Date.

Our Sales Partner

We collaborate with sales partners to maintain our relationship with our direct sales
customers. Sales partners normally play a role in (i) acquiring updated or potential product
requirements from direct sales customers and facilitating business communication, and (ii)
providing local support to overseas direct sales customers by bridging geographical,
language, and cultural differences as we expand our international business. According to Frost
& Sullivan, such collaboration with sales partner is common and consistent with the industry
practices in the global PCB industry. None of our Directors, senior management and their
respective associates, or Shareholders who own 5% or more of the total issued Shares had any
interest in any of our sales partners during the Track Record Period.

Under this model, we enter into contracts directly with direct sales customers and sell
products to them, while paying a commission fee to our sales partners for their maintenance
and execution efforts. We do not sell products to sales partners, and our ability to acquire
customers and drive business growth is not dependent on sales partners. Our agreements with
sales partners are commission-based and generally have no fixed term or include automatic
renewal clauses. Either party may terminate the agreement at any time with written notice.
During the Track Record Period, there were no terminations of business relationships with our
sales partners.

We recognize revenue based on the sales amounts at the agreed selling price under the
sales agreements with direct sales customers. Commission fees are not included in the selling
price of our products. Rather, commission fees are paid separately to our sales partners for
services rendered and are recognized as selling and marketing expenses in our consolidated
statements of profit and loss. According to our agreements with sales partners, our
commission rates with sales partners typically are below 5%, which is in line with industry
average, according to Frost & Sullivan. For further details, see “Financial Information —
Review of Historical Results of Operations — Selling and Marketing Expenses.”
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Difference between business model with sales agents and with our sales partner

We consider that our sales partners are not sales agents. The differences between sales
partners and sales agents are outlined below:

. Nature of service provided and collaboration. Our sales partners are primarily
responsible for market development and service support, facilitating introductions
and interactions between the Company and potential customers. Unlike sales
agents, our sales partners do not have the authority to negotiate or enter into legally
binding contracts on behalf of us.

o Privity of contract. Under business model with our sales partners, the ultimate
sales contracts are entered into directly between us and the end customers. Sales
partners are not parties to these contracts and do not act as intermediaries in legal
agreements.

. Role in sales execution. Our sales partners have limited involvement in sales
execution and their role is to support market development, rather than directly
executing sales transactions as in the case of sales agents.

. Revenue recognition and risk transfer. Our sales partners do not hold inventory, do
not bear inventory risk, and do not engage in the direct resale of our products.
Revenue is recognized directly between us and the end customer.

Principal Contractual Terms with Sales Partners

We typically enter into commission fee agreements with our sales partners, defining the
responsibilities of each party. The salient terms of our commission fee agreements with sales
partners are as follows:

. Term and termination. We generally enter into commission fee agreements without
a fixed term. Either party may terminate the agreement at any time, with or without
cause, by written notice.

. Roles and responsibilities. Sales partners are responsible for initiating business
opportunities, facilitating contract signing and execution, facilitating direct sales
customer relationship maintenance, collecting receivables, and supporting
acceptance of our standard terms.

. Commission. Commissions are determined based on commission rates and agreed
selling price between us and the direct sales customers. Commissions are paid to

sales partners after end customers have settled the sales invoices with us.

. Sales target. We do not impose sales target or minimum purchase obligations on
sales partners.

. Confidentiality. Sales partners generally maintain strict confidentiality of all
proprietary and confidential information obtained under the agreement.
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OUR CUSTOMERS

During the Track Record Period, our customers consisted of (i) direct sales customers,
primarily consisting of (a) end product brands and (b) EMS providers, (ii) trading partners,
and (iii) PCB manufacturers. In each year/period of the Track Record Period, our five largest
customers together generated RMB1,533.6 million, RMB1,756.7 million, RMB2,291.9
million and RMB2,270.7 million in revenues, respectively, accounting for 63.6%, 65.6%,
61.4% and 59.3% of our total revenue, respectively. In addition, revenue generated from our
largest customer accounted for 26.5%, 26.6%, 24.6% and 18.0% of our total revenues in each
year/period of the Track Record Period, respectively. All of our five largest customers were
Independent Third Parties during the Track Record Period.

To the best of our knowledge and as of the Latest Practicable Date, we were not aware of
any information or arrangement that would lead to the termination of our relationships with
any of our major customers. Our Directors are of the view that, we are not subject to any
material end-customer or industry concentration that would have a material adverse impact on
our business operation and financial performance. None of our Directors and their respective
associates, or Shareholders who own 5% or more of the total issued Shares had any interest in
any of our five largest customers during the Track Record Period.

The following table sets forth the details of our five largest customers in each period
during the Track Record Period:

Year of
Type of commencement
Percentage of product of business
Rank Customer Type of Customer Sales Amount total revenue purchased Credit terms relationship
(RMB’000) (%)
For year ended December 31, 2022
| Customer A" Direct sales customer 639,883 265 PCBs 90 days 2016
2 Customer B Direct sales customer 395,415 16.5 PCBs 90 or 120 days 2016
3 Customer C** Direct sales customer 177,207 13 PCBs 120 days 2017
4 Customer D' Direct sales customer 176,727 13 PCBs 120 days 2017
5 Customer B Direct sales customer 144,324 6.0 PCBs 90 days 2016

Notes:

(1) A private technology company headquartered in Singapore, which principally engages in the development
and sales of personal computers.

(2) A public company headquartered in Taiwan, which principally engages in the development, manufacture and
sales of computers, communication and consumer electronics products components.

(3) A public company headquartered in Taiwan, which principally engages in the manufacture and sales of
servers and personal computers.

(4) A public company headquartered in Taiwan, which principally engages in the development and manufacture
of servers, personal computers and mobile devices.

(5) A public company headquartered in the Chinese Mainland, which principally engages in the research and
development of cloud computing, datacenters and servers.
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Year of
Type of commencement
Percentage of product of business
Rank Customer Type of Customer Sales Amount total revenue purchased Credit terms relationship
(RMB’000) (%)
For year ended December 31, 2023
| Customer A Direct sales customer 713,563 26.6 PCBs 90 days 2016
2 Customer B Direct sales customer 533,268 20.0 PCBs 90 or 120 days 2016
3 Customer D Direct sales customer 196,113 13 PCBs 120 days 2017
4 Customer C Direct sales customer 165,691 6.2 PCBs 120 days 2017
5 Customer E Direct sales customer 148,056 55 PCBs 90 days 2016
Year of
Type of commencement
Percentage of product of business
Rank Customer Type of Customer Sales Amount total revenue purchased Credit terms relationship
(RMB’000) (%)
For year ended December 31, 2024
| Customer A Direct sales customer 918,963 24.6 PCBs 90 days 2016
2 Customer B Direct sales customer 607,012 16.3 PCBs 90 or 120 days 2016
3 Customer C Direct sales customer 354,856 9.5 PCBs 120 days 2017
4 Customer E Direct sales customer 253,060 6.8 PCBs 90 days 2016
5 Customer D Direct sales customer 157,451 4.2 PCBs 120 days 2017
Year of
Type of commencement
Percentage of product of business
Rank Customer Type of Customers Sales Amount total revenue purchased Credit terms relationship
(RMB'000) (%)
For the nine months ended September 30, 2025
| Customer A Direct sales customer 688,960 18.0 PCBs 90 days 2016
2 Customer B Direct sales customer 666,469 174 PCBs 90 or 120 days 2016
3 Customer E Direct sales customer 310,311 8.1 PCBs 90 days 2016
4 Customer D Direct sales customer 309,775 8.1 PCBs 120 days 2017
5 Customer C Direct sales customer 295,170 1.1 PCBs 120 days 2017
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OUR SUPPLY CHAIN
Raw Materials

Our key raw materials primarily include CCL, prepregs, copper foils, copper spheres,
gold salts and dry films, which we source mainly from suppliers in the Chinese Mainland.
During the Track Record Period and up to the Latest Practicable Date, we did not experience
any significant shortage of raw material supplies, and the raw materials provided by our
suppliers did not have any significant quality issues.

Our Suppliers
Supplier Selection and Management

We carefully select and engage reputable suppliers to ensure the quality of our products.
We manage our suppliers to ensure quality standards, supply reliability and compliance with
our requirements. When selecting suppliers, we typically consider various criteria, including
product quality, production capability, proven track record, market reputation and price
competitiveness. In addition, we implement measures to continuously monitor and evaluate
suppliers’ performance based on their delivery timeliness, quality consistency and
responsiveness to our requirements. See “— Quality Control” for further details.

We generally enter into framework agreements with our key suppliers, which set forth
the general terms and conditions of purchase. Set forth below are salient terms of our
framework agreements:

. Term and termination. We generally enter into framework agreements with our
suppliers without a fixed term, which may be terminated by our suppliers or us
upon prior written notice.

. Product specifications. We generally specify quantity, price, specification,
delivery timeline and other detailed contractual terms in the purchase orders we
send to our suppliers.

. Pricing and Payment. We generally provide for payments based on mutually
agreed prices specified in the purchase order. We are generally granted a credit
period of 90 days for the payments.

. Delivery and logistics. Our suppliers are typically responsible for the delivery of
products to our specified locations in the purchase order.

. Risk transfer. The risk transfers to us upon our acceptance after inspection of the
products received. Suppliers are required to indemnify us from any losses,
damages, or liabilities arising from quality defects discovered during usage,
provided that such defects are determined to be attributable to the suppliers.

. Product warranty and returns. We are generally granted a warranty period of at

least one year. We are entitled to reject, replace or return products which fail to
conform to the quantity, quality or specifications as provided in the purchase order.
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Our Major Suppliers

Our major suppliers primarily consist of providers of raw materials critical to our PCB
production. In each year/period of the Track Record Period, purchase amount from our five
largest suppliers was RMB668.3 million, RMB766.0 million, RMB1,222.3 million and
RMB1,325.9 million, representing 53.7%, 58.2%, 63.1% and 59.8% of our total purchase
amount, respectively. In addition, purchases from our largest supplier accounted for 29.0%,
25.6%, 22.1% and 19.8% of our total purchases in each year/period of the Track Record
Period, respectively. All of our five largest suppliers were Independent Third Parties during
the Track Record Period.

None of our Directors and their respective associates or our Shareholders who hold more
than 5% of our total issued Shares had any interest in our five largest suppliers during the
Track Record Period. Additionally, we did not experience any material disputes with our
suppliers during the Track Record Period.

The following table sets forth the details of our five largest suppliers in each period
during the Track Record Period:

Year of
Percentage of Type of commencement
Purchase total purchase product of business
Rank Supplier Amount amount provided Credit terms relationship
(RMB’000) (%)
For year ended December 31, 2022
1 Supplier A" 361,336 290 CCL, Prepreg 90 days 2010
2 Supplier B 90,996 73 CCL, Prepreg 120 days 2006
3 Supplier C 84,130 6.8 CCL, Prepreg, 90 days 2009
Copper foils
4 Supplier DY 74531 6.0 CCL, Prepreg 90 days 2013
5 Supplier B 57,350 46 CCL, Prepreg 90 days 2013

Notes:

(I) A public company incorporated in Taiwan, specialized in the production of CCL and PCB materials.

(2) A public company incorporated in Taiwan, engaged in the production and sales of CCL, prepregs, and
high-frequency laminates.

(3) A private company incorporated in Hong Kong, engaged in the sales of plastic products.

(4) A public company incorporated in the Chinese Mainland, which principally engages in the production and
sales of CCL, fiberglass prepreg and flexible laminates.

(5) A private company incorporated in the Chinese Mainland, engaged in the production and sales of CCL,
prepregs and flexible laminates.
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Year of
Type of commencement
Purchase Percentage of product of business
Amount total purchase provided Credit terms relationship
(RMB 000 (%)
For year ended December 31, 2023
Supplier A 336,599 256 CCL, Prepreg 90 days 2010
Supplier B 134814 10.2 CCL, Prepreg 120 days 2006
Supplier E 123,016 9.3 CCL, Prepreg 90 days 2013
Supplier D 97,226 74 CCL, Prepreg 90 days 2013
Supplier C 74298 5.7 CCL, Prepreg, 90 days 2009
Copper foils
Year of
Type of commencement
Purchase Percentage of product of business
Amount total purchase provided Credit terms relationship
(RMB’000) (%)
For year ended December 31, 2024
Supplier A 421974 2.1 CCL, Prepreg 90 days 2010
Supplier E 268,872 138 CCL, Prepreg 90 days 2013
Supplier B 122482 115 CCL, Prepreg 90 or 120 days 2006
Supplier D 194,974 101 CCL, Prepreg 90 days 2013
Supplier C 107,994 5.6 CCL, Prepreg, 90 days 2009
Copper foils
Year of
Type of commencement
Purchase Percentage of product of business
Amount Total Purchase provided Credit terms relationship
(RMB000) (%)
For the nine months ended September 30, 2025
Supplier A 438,179 19.8  CCL, Prepreg 90 days 2010
Supplier E 354,858 160 CCL, Prepreg, 90 days 2009
copper foils
Supplier D 243,830 110 CCL, Prepreg 90 or 105 days 2013
Supplier B 194,985 §.8  CCL, Prepreg 90 or 120 days 2006
Supplier C 94,075 42 CCL, Prepreg 90 days 2013
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RECENT REGULATION IN RELATION TO TARIFFS
Tariff Policies

In early 2025, the U.S. government initiated a series of escalating tariffs and trade
policies primarily targeting China, leading to retaliatory measures from China. As a result,
during the Track Record Period, the additional tariffs imposed by the U.S. on imports from
China peaked at 145%, while the additional tariffs imposed by China on U.S. imports peaked
at 140%. As of the Latest Practicable Date, the reciprocal tariffs and fentanyl-related tariffs
imposed on imports from China has been terminated.

Impact Assessment
Export

On export side, we do not expect the recent U.S.-China tension on tariffs would have a
material adverse effect on our business and financial conditions for the following reasons:

Limited direct sales to the U.S. Generally, our PCB products are not subject to trade
tariffs or export sanctions, except in cases where our PCB products are sold directly to the
U.S. In relation to direct sales to the U.S., such sales are limited to small quantities of samples
or certification PCBs, which do not involve large-scale commercial shipments.

Tariff bore by our customers. Within the limited cases where we sells samples or
certification PCBs directly to the U.S., the responsibility for import clearance and payment of
import tariffs lies with our customers based on the international commercial terms agreed
under our sales agreement with our customers. We typically do not handle the import duties
for these transactions. In addition, under such arrangements, we are not liable for trade tariffs
related to customers’ export products that incorporated our PCBs to the U.S.

Insignificant revenue from direct sales to U.S. The revenue contribution of our products
directly exported to the U.S. was relatively low and insignificant during the Track Record
Period. In 2022, 2023, 2024 and the nine months ended September 30, 2024 and 2025, the
revenue generated from our products directly exported to the U.S. was RMB29.0 million,
RMB7.9 million, RMB4.6 million, RMB3.2 million and RMB4.4 million, respectively,
representing approximately 1.2%, 0.3%, 0.1%, 0.1% and 0.1% of our revenue for the same
periods, respectively.

Given the tariff arrangements and that the revenue contribution from products directly
exported to the U.S. during the Track Record Period was limited, even if our PCBs are subject
to higher U.S. tariffs due to regulatory changes in the future, we believe that it would not
result in a material and adverse change in our business and result of operations as a whole.

Import
On import side, we believe that the tariffs imposed by China on imports of U.S. origin

would not have a material and adverse impact on our business and results of operations, for the
following reasons:

- 160 -



BUSINESS

Primarily sourced from the Chinese Mainland. We primarily procure key raw materials
for production of its PCBs, including CCLs, prepregs, copper foil, copper balls, gold salts,
and dry films, from qualified suppliers in the Chinese Mainland.

Limited procurement of raw materials of U.S. origins. While some sourced raw
materials are of U.S. origins, these raw materials represented an insignificant proportion of
our total purchase during the Track Record Period. In 2022, 2023, 2024, and the nine months
ended September 30, 2024 and 2025, our purchase amount of raw materials of U.S. origin, was
nil, RMBO0.002 million, RMB0.07 million, RMBO0.05 million and RMB0.004 million,
respectively, representing nil, 0.0002%, 0.0034%, 0.0035% and 0.0002% of our total purchase
in the same periods, respectively.

Limited import tariffs incurred. During the Track Record Period and up to the Latest
Practicable Date, the key raw materials of U.S. origin that we procured, including certain
prepregs and CCLs, were subject to limited tariffs imposed by China. In 2022, 2023, 2024 and
the nine months ended September 30, 2025, the import tariffs imposed by China we incurred
amounted to nil, nil, nil and nil, respectively.

No violation of U.S. export control regulations. As advised by our legal advisors as to
U.S. export control, while certain raw materials of U.S. origin are subject to the U.S. export
control restrictions, we believe that our procurement of raw materials of U.S. origin did not
violate U.S. export control regulations.

Our Directors, as advised by legal advisor as to the U.S. tariffs, are of the view that the
Group’s tariff liabilities are generally limited when the customers re-export into the U.S.,
considering that (a) the liability for U.S. tariffs generally falls on the importer of record in the
U.S.; and (b) during the Track Record Period, the Group had not experienced any material
adverse changes in order volume, price, customer payment or logistics arrangements, nor have
the Group received any requests from customers to renegotiate the sales agreement, cancel
orders or suspend delivery of products because of the imposition of the U.S. tariffs.

INFORMATION SECURITY AND DATA PRIVACY

We recognize that the confidentiality, integrity and availability of our data are essential
to our operations. We strictly adhere to evolving data security and privacy laws and
regulations, ensuring that our business and transaction data is managed with the highest
standards, including Cybersecurity Law of the People’s Republic of China ({13 A [ FLF0
Bl 4 4% 4 4235 )), and Information Security Technology Personal Information Security Code
(5 B & MR AR B2 2RH)).

Data Collection. We primarily collect, process, and store data related to production,
manufacturing, and inventory management during our ordinary course of business operations.
We do not collect personal information.

Data Transmission. We do not engage in cross-border transmission of users’ data. All
data from our production bases in the Chinese Mainland is stored domestically in the Chinese
Mainland. For our Thai production base, production site data is stored locally in Thailand,
while operational and business data is stored in the Chinese Mainland. Access to such data is
managed via secure connections with controlled permissions, ensuring that the Thai
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production base can only access its own data. We do not share or transfer data collected by it
to any third party without prior explicit consent. Without explicit consent, we prohibit
disclosing collected data to any third party unless mandated by a court or administrative order.

Data Protection

To ensure the protection of our data and maintain the confidentiality of sensitive
information, we have implemented a robust set of security measures designed to prevent
unauthorized access and mitigate potential risks: (i) data encryption. We employ advanced
encryption technologies to secure sensitive business data both at rest and during transmission,
preventing unauthorized access and reducing the risk of data breaches; (ii) access control.
Access to our data is strictly regulated, with permissions granted only to authorized
employees based on their roles and responsibilities. Sensitive information is accessible only
to those with the appropriate clearance, ensuring secure data handling; (iii) physical access
control. Entry to our facilities and networks is limited to authorized personnel. Visitors must
sign in upon arrival, and access to secure areas is tightly controlled, requiring prior approval;
and (iv) employee training. We provide ongoing data privacy and security training to all
employees, ensuring compliance with data protection policies and enhancing awareness of
how to securely handle sensitive information.

Information Security Framework

We established internal policies and a series of procedures for effective information and
cybersecurity management. Key of these internal policies and procedures include (i) network
security, in which we employ firewalls, antivirus software and intrusion detection systems to
protect our network infrastructure from external threats. Our network architecture features
dual-link redundancy to ensure stable and secure information transmission, (ii) data
protection and privacy, in which we maintain a set of protocols for data handling and storage,
including encryption, access controls and regular data backups, (iii) security audits and
testing, in which we perform routine cybersecurity penetration testing and vulnerability
assessment to evaluate the robustness of our system, (iv) employee training, in which we
provide regular training programs to enhance overall security awareness, and (v) disaster
recovery plan, in which we develop a disaster plan to ensure recovery of critical IT systems
and data. During the Track Record Period, we did not experience any breach of confidential
information of customers or any other customer information related incidents which could
cause a material adverse effect on our business, financial condition or results of operations. As
advised by our PRC Legal Advisor, we complied with the applicable laws and regulations in
the PRC in relation to data privacy, cybersecurity and personal data protection during the
Track Record Period and up to the Latest Practicable Date.

COMPETITION

We operate in a competitive and technology-intensive industry, where global customers
demand more advanced, higher-reliability and application-specific PCBs. We compete with
global players engaged in the R&D and manufacturing of PCBs, especially high-layer-count
PCBs and high level HDI PCBs for computing applications. According to Frost & Sullivan,
Chinese computing application PCB manufacturers have established a strong foothold in the
global market. Manufacturers from Taiwan and the Chinese Mainland occupy the leading
position in the global high performance server PCB industry. There is intense local
competition among PRC PCB manufacturers, and each manufacturer has its own
differentiated competitive strategy. See “Industry Overview” for further details.

-162 -



BUSINESS

ENVIRONMENTAL, SOCIAL AND GOVERNANCE

We believe that Environmental, Social and Governance (ESG) considerations are
essential for our long-term sustainable development. We continuously strive to strengthen our
ESG governance framework, enhance our ESG practices and performance and contribute
positively to community and societal well-being through various ESG initiatives.

ESG Governance Structure

We have integrated ESG considerations into our overall strategy, long-term planning,
key decision-making processes and daily operations. Our ESG governance framework is
organized with a three-tier structure of strategy and ESG committee, ESG office and execution
level departments across the Group that implement our ESG targets. Through this structured
governance framework, we are committed to embedding sustainability into our business
operations, fostering long-term value creation and ensuring our stable and responsible growth.

ESG Risk Management and Strategy

We recognize the significance of ESG matters on our business strategy, financial
performance and operations. To proactively manage these factors, we have embedded ESG
considerations within our risk management framework by establishing our risk management
procedures. This ensures ongoing identification, evaluation and management of ESG risks and
opportunities.

We conduct risk identification and evaluate material ESG risk on an annual basis.
Relevant findings are documented in our Risk and Opportunity Identification, Evaluation and
Countermeasures Follow-Up List (R A28 5% 5l 5 (8 A1 35 5K BR#E 2%), in which risks are
categorized into strategic, market, operational, financial, credit, reputation compliance and
ESG risks with clearly designated management leads. We have identified the following ESG
risks that we consider material and the mitigation measures taken by us to address these risks:
(i) climate change, including floods, typhoons, storms and other extreme weather conditions
and natural disasters may cause price volatility of raw materials, fluctuations in supply and
physical damage to our factories and offices, and (ii) transition risks, including policy risks,
technology risks and market risks associated with the transition to a low-carbon economy and
shifting customer demands to low-carbon products, especially in areas like Al servers,
datacenters and new energy vehicles.

Environmental Protection

We adhere to environmental regulations while optimizing resource conservation,
recycling and waste reduction efforts. Our green operations focus on land intensification, safe
raw material processing, clean production, waste recycling and low-carbon energy use. In
2024, the Ministry of Industry and Information Technology recognized us as a
“National-Level Green Factory,” validating our sustainable approach. We also ensure
compliance with local environmental laws by maintaining up-to-date permits and ISO14001
certifications, supporting continuous improvement in our environmental and energy
management systems.
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Water Management

As PCB manufacturing is a water-intensive industry, we have enhanced our water
resource management in 2024 through a structured risk framework. We assess water-related
risks at key production sites using internationally recognized tools and implement
corresponding control measures and annual water-saving targets. To optimize water use, we
have deployed smart water-saving technologies and expanded water recycling initiatives. In
2024, we introduced a smart water-saving system, incorporating ultrasonic flow meters,
variable-speed ball valves, and multi-sensor integration. This system enables real-time data
transmission and remote control, dynamically adjusting water flow to reduce consumption
while maintaining product quality. Additionally, we have advanced our water recycling efforts
by improving the reuse rate of wet process water. In 2024, our Guangzhou base achieved a
total recycled water usage of 34.6 million tons and saved 191,000 tons of water. These
measures have contributed to a year-on-year reduction in water consumption intensity and an
increase in recycled water usage to approximately 97% in 2024.

Waste Management

We have adopted comprehensive green management practices across our operations,
from material sourcing to waste disposal. In 2024, our Guangzhou plants were recognized as
a “Zero Waste Factory” under local government programs. We improve process efficiency and
waste recycling by introducing advanced recovery technologies, including copper and tin
reclamation systems, and implemented solutions to reduce hazardous waste generation. For
copper reclamation, we employ an online recovery technology that extracts copper from the
waste liquid through electrolytic extraction, turning it into metallic copper plates. The
residual water is then treated and recycled back into the production line, achieving circular
utilization. In 2024, we successfully recovered 87.4 tons of electrolytic copper, saved 324 tons
of chemicals, and reduced water consumption by 300 tons. For tin reclamation, we have
innovated beyond traditional external disposal practices by using online recovery technology
to extract tin from waste liquids, transforming it into tin mud cakes. These initiatives help
achieve a waste recycling rate of 97% in 2024 and support resource utilization across the
supply chain.

Energy Management

We continue to enhance energy efficiency while supporting the transition to low-carbon
operations. In 2024, we expanded the use of renewable energy through distributed
photovoltaics and green power procurement, with renewable energy accounting for
approximately 20% of our total electricity consumption. We also implement multiple
energy-saving projects, including equipment retrofits and process upgrades, contributing to an
annual reduction of over 4,600 tons of CO, equivalent emissions. In addition, our energy
storage systems and central energy-saving devices have significantly improved overall energy
utilization and reduced operating costs.
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Green Production

We focus on optimizing production processes to enhance energy efficiency and reduce
operational costs. Through continuous improvements in energy use and equipment
optimization, we have implemented refined energy management practices across production
workflows. Notably, we adopted high-temperature heat pump technology in tunnel ovens to
increase energy efficiency by utilizing air as a heat source for preheating. In 2024, this
initiative resulted in an annual electricity savings of approximately 500,000 kWh, reducing
carbon emissions by approximately 456 tons of CO,e. Additionally, we upgraded our vacuum
systems, converting multiple vacuum generators to a centralized vacuum system, achieving a
reduction of 1,367 vacuum generators and an annual electricity savings of 934,000 kWh,
which corresponds to a reduction of 688 tons of CO,e in 2024. To further support sustainable
manufacturing, we also advance smart manufacturing capabilities, driven by Al and IoT
technologies. These initiatives enable a more efficient, precise, and reliable manufacturing
process while contributing to our sustainability goals.

Supply Chain Management

We actively work to strengthen relationships with our suppliers by providing them with
resources and training to improve their management capabilities and technical skills. By
fostering long-term, collaborative partnerships, we aim to drive mutual growth, innovation,
and sustainable practices, ensuring the continuous improvement of the entire supply chain. We
have implemented a “Sustainable Procurement Policy” that ensures procurement activities are
conducted in a manner that considers environmental impact, social responsibility, and
business ethics. Our procurement team is regularly trained on compliance and anti-corruption
standards, with incentives aligned to encourage responsible and sustainable procurement
practices, promoting fairness and transparency in all transactions.

Anti-bribery and Anti-corruption Policies

We have established and implemented a comprehensive set of anti-corruption and
anti-bribery policies, including the “Anti-Corruption Policy,” “Anti-Bribery Management
System,” and “Anti-Bribery Whistleblowing Management System,” which provide a solid
institutional foundation for anti-bribery management across the company. Our approach
includes risk identification and assessment through internal audits and employee reports,
alongside preventive measures such as strengthened internal controls, an effective
whistleblowing system, and mandatory anti-corruption training for all employees. During the
Track Record Period and up to the latest Latest Practicable Date, there were no incidents of
bribery or corruption identified within our Group. We also regularly review and update our
policies to adapt to evolving regulatory requirements, ensuring that our anti-bribery and
anti-corruption efforts remain robust and aligned with global best practices.
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Metrics and Target

During the Track Record Period, we experienced significant increases in greenhouse gas
emission, water consumption and electricity consumption, as a result of our business
expansion and additional production facilities. The following table sets forth metrics on our
greenhouse gas emission, electricity and water consumption during the Track Record Period:

Nine months

ended
Year ended December 31, September 30,

2022 2023 2024 2025

Total greenhouse gas emission

(tCOze)1 ................. 207,340 282,488 322,639 319,661
— Scope 1 (tCO2e)2 ........... 3,962 10,724 17,942 15,839
— Scope 2 (tCOze)3 ........... 79,659 87,208 100,682 96,975
—Scope 3 (tCO4e) .. ......... 123,720 184,557 201,461 206,847
Water consumption (tons). ... .. 1,006,549 1,293,709 1,778,333 1,761,904

Electricity consumption (kWh).. 130,031,525 147,139,255 187,325,382 189,481,263

Notes:

(1) tCO,e refers to tons of carbon dioxide equivalent and is the standard unit for measuring carbon footprint.

(2)  Scope 1 emissions refer to direct emissions from operations that are owned or controlled by our Group.

(3)  Scope 2 emissions refer to energy indirect emissions resulting from the generation of purchase or acquired
electricity, heating, cooling and steam consumed within our Group.

We are committed to implementing green and energy-saving practices and improving
energy efficiency. The following sets forth our short-to-long term targets for energy saving
and carbon reduction, our planned measures for achieving the targets, as well as various
potential impacts on our business and operations:

Target Area Milestone Target
Renewable Electricity .............. By 2036 50%
By 2050 100%
Carbon reduction in operations ....... N/A Year-on-year reduction in carbon
emission intensity by 3.5%
By 2028 Carbon emission peak
By 2030 36.98% carbon reduction
By 2056 Net-zero carbon emissions
Water consumption per unit output. . . . . N/A Year-on-year reduction by 3.5%
Recycled water. . . ................. By 2030 92%
By 2050 96%

- 166 -



BUSINESS

Social Responsibility

We are committed to upholding our corporate social responsibilities and strive to act as a
responsible corporate citizen. Recognizing the scale and influence of our operations, we
endeavor to promote inclusive development and contribute positively to the communities in
which we operate. We actively support socially responsible initiatives and integrate the
concept of corporate social responsibility across all levels of our operations.

Equal opportunity. We are committed to fostering a diverse and inclusive workplace.
Recruitment decisions are made solely based on role requirements, without regard to age,
gender, disability, race, marital status, religion or sexual orientation. As part of our diversity
efforts, we have employed 26 individuals with disabilities and provide them with accessible
facilities, tailored training programs and clear career development pathways.

Employee Well-being. We maintain open and transparent communication channels to
gather and respond to employee feedback. These include a formal Complaint, Appeal and
Feedback Management Procedure and quarterly employee satisfaction surveys. In 2024, we
processed and addressed several employee complaints through this system, contributing to the
continued improvement of our working environment.

Occupational Health and Safety

Occupational health and safety is our top priority. We have established and maintained
an ISO 45001-certified occupational health and safety management system. A dedicated
Safety Committee is responsible for overseeing implementation of key policies, including
Safety Production Management, Emergency Response and Occupational Hazard Control. Our
safety protocols include daily site patrols, monthly inspections by senior management, and
triennial assessments of occupational health risks. As a result of these efforts, we recorded no
incidents of fire or occupational disease in 2024.

EMPLOYEES

As of September 30, 2025, we had a total of 4,764 full-time employees. The vast
majority of our employees were based in China during the Track Record Period and up to the
Latest Practicable Date. The table sets forth a breakdown of our employees by function as of
September 30, 2025:

Percentage of

Function Number Total Number
Technical'®. . .. . . 824 17.3%
Sales and marketing .. ........ ... ... .. ... 91 1.9%
Production . .... ... . ... . 3,543 74.4%
Administrative . . ... ... 306 6.4%
Total. . .. ... ... . 4,764 100.0 %
Note:

(1)  including 406 R&D staff
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We enter into standard employment agreements with our employees to cover matters
regarding confidentiality, intellectual property, employment, commercial ethics and
noncompetition, in particular, the noncompetition provision and confidentiality provision are
effective during and after their employment with us. We believe that we maintain good
working relationships with our employees, and we had not experienced any material labor
disputes, strikes, protests or any difficulty in recruiting staff for our operations during the
Track Record Period and up to the Latest Practicable Date.

During the Track Record Period, we engaged certain dispatched workers from
third-party employment agencies. Pursuant to the Labor Contract Law and its amendments,
dispatched workers may only be engaged for temporary, ancillary or substitute positions. The
Interim Provisions on Labor Dispatch, which became effective on March 1, 2014, further
provides that the number of dispatched workers an employer may use must not exceed 10% of
its total labor force. During the Track Record Period, the number of dispatched workers we
engaged did not exceed 10% of our total labor force.

Social Insurance and Housing Provident Funds

As required by applicable laws and regulations, we participate in various government
statutory employee benefit plans, including social insurance plans, namely pension, medical,
unemployment, work-related injury and maternity insurance plans, and housing provident
funds.

Background and reasons for non-compliance

During the Track Record Period, we did not make full contributions to social insurance
and housing provident fund for our employees as required by the relevant PRC laws and
regulations. In addition, we did not commenced contributions to housing provident fund for
our employees within 30 days of employment commencement as required by PRC regulations.
The shortfall of social insurance and housing provident fund contributions amounted to
approximately RMB27.9 million, RMB32.0 million, RMB36.4 million and RMB40.6 million
in 2022, 2023, 2024 and the nine months ended September 30, 2025, respectively.

We were unable to make full social insurance and housing provident fund contributions
for the relevant employee, primarily due to (i) employees’ unwillingness, as certain of our
employees were not willing to bear the costs associated with social insurance and housing
provident funds strictly in proportion to their salaries, and (ii) employees’ preference for
participation in places of residency, as certain of our employees chose to participate in local
welfare schemes offered in their place of residency, instead of in the social welfare schemes of
the city where they temporarily reside.

Potential Legal Consequences

As advised by our PRC Legal Advisor, pursuant to applicable PRC laws and regulations,
if an employer fails to make social insurance contributions in full, the relevant authorities
could order the employer to pay, within a prescribed time limit, the outstanding amount with
an additional late payment penalty at the daily rate of 0.05%, and if the employer fails to make
the overdue contributions within such time limit, a fine equal to one to three times the
outstanding amount may be imposed. Additionally, pursuant to applicable PRC laws and
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regulations, if an employer is overdue in the payment and deposit of, or underpays, the
housing provident fund, the relevant authority could order the employer to make the payment
and deposit within a prescribed time limit and, failing which, an application may be made to a
court in China for compulsory enforcement. Pursuant to the Urgent Notice on Enforcing the
Requirement of the General Meeting of the State Council and Stabilizing the Levy of Social
Insurance Payment (B BT B BUHS b o 15 & ok i U0 B A0 B3 2 AL R B Bl AR R 28
SkJ %)) promulgated on September 21, 2018 by the Ministry of Human Resources and Social
Security, human resources and social security authorities are prohibited from organizing and
conducting centralized collection of enterprises’ historical social insurance underpayments.

As of the Latest Practicable Date, considering that (i) we had obtained written
confirmations from local social insurance and housing provident fund authorities, which
confirmed that (a) no violation of laws and regulations in relation to labor by us was found,
and (b) we had been subject to no penalties related to social insurance or housing provident
fund during the Track Record Period, (ii) we were not aware of any plans by the relevant tax
authorities or regulatory bodies to conduct a comprehensive recovery or impose penalties to
make the outstanding shortfall, (iii) if we are required to make such payments, we will
promptly settle the outstanding shortfall in social insurance and the housing provident fund,
and (iv) the Ministry of Human Resources and Social Security and the State Administration of
Taxation have strictly prohibited the centralized collection of historical shortfalls for social
insurance and housing provident fund contributions and Supreme People’s Court’s
Interpretation (II) on Several Issues Concerning the Application of Law in Labor
Dispute Cases ({fm AR % B B A 38 2 45 8 58 2008 A A HE R () ) (the
“Interpretation”), which took effect on September 1, 2025, in the absence of material
employee complaint, our PRC Legal Advisor is of the view that, under the premise that there
are no significant changes to current PRC policies and regulations or to the enforcement and
supervision requirements of local governments, the likelihood that we would be subject to
material administrative penalties due to our failure to provide full social insurance and
housing provident fund contributions is remote.

As of the Latest Practicable Date, we had not received any notification from the relevant
PRC authorities requiring us to pay any shortfall with respect to social insurance and housing
provident funds or imposing any administrative penalties on us, nor were we were informed
with or aware of any material employee complaints or involved in any material labor disputes
with our employees with respect to social insurance and housing provident fund contributions.
Pursuant to the Article 19(1) of the Interpretation, if an employer and an employee agree or the
employee commits that social insurance contributions are not required to be paid, the People’s
Court shall deem such agreement or commitment invalid, and where an employer fails to pay
social insurance contributions, and the employee requests to terminate the labor contract and
claims economic compensation from the employer in accordance with the PRC Labor
Contract Law, the People’s Court shall support such claims. For further details, see
“Regulatory Overview — Regulations on Employment, Social Insurance and Housing
Provident Fund.”
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Considering that (i) we and the relevant employees have never signed any agreement
which stipulates that no payment of social insurance would be required to be made by us; (ii)
no employee has brought a lawsuit or arbitration against us in respect of payment of social
insurance as of the Latest Practicable Date; (iii) the Interpretation will not influence the
assessment of any contribution shortfalls or increase our exposure to penalties, because we
had not received any notifications from the relevant government authorities requiring payment
of shortfalls or overdue charges for social insurance or housing provident funds in full during
the Track Record Period and up to the Latest Practicable Date; and (iv) any shortfall in social
insurance and housing provident fund contributions, regardless of the reason (including cases
resulting from employees’ preference or election), has been included in our shortfall
calculation, our Directors are of the view that the implementation of the Interpretation would
not have a material adverse effect on our business operations, financial condition or results of
operations. Our PRC Legal Advisor is of the view that the risk that we would be subject to
material administrative penalties resulting from the new implementation is remote, primarily
because (i) the Interpretation does not expand our penalty exposure; (ii) the Interpretation
does not repeal the social insurance laws and regulations currently in force in the PRC; and
(iii) as of the Latest Practicable Date, no employee has brought a lawsuit or arbitration against
our Group in respect of social insurance payments, and accordingly, we do not have pending
litigation or arbitration governed by or subject to the Interpretation.

As such, we have not made provisions for the shortfalls of contributions to the social
insurance and housing provident funds during the Track Record Period. In view of the above,
the potential maximum penalty with respect to fines that we may be exposed to due to shortfall
of social insurance contributions during the Track Record Period would be approximately
RMB57.7 million, RMB70.0 million, RMB80.4 million and RMB94.6 million in 2022, 2023,
2024 and the nine months ended September 30, 2025, respectively. In addition, in the case that
if the relevant authority makes an application to relevant courts for enforcement, the amount
of maximum potential enforcement due to shortfall of housing provident fund contributions
during the Track Record Period would be approximately RMBS8.6 million, RMB&.7 million,
RMB9.6 million and RMB9.0 million in 2022, 2023, 2024 and the nine months ended
September 30, 2025, respectively.

Internal control and remedial measures

We plan to implement enhanced internal control measures including (i) human resources
management policies, in which we will enhance relevant policies to require that social
insurance and housing provident fund contributions are made in full compliance with
applicable local laws and regulations, (ii) employee training to enhance awareness, (iii)
monitoring and supervision, in which we will establish a dedicated internal control team to
oversea ongoing compliance with social insurance and housing provident contribution
requirements, (iv) legal and regulatory consultation, in which we will regularly consult with
legal counsel to obtain guidance on the latest development of applicable laws and regulations,
and (v) employee communication, in which we will actively engage with employees to ensure
they understand the important of full participation in social insurance and housing provident
contributions.
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Latest Status

During the Track Record Period and up to the Latest Practicable Date, we had not been
and were not involved in any material noncompliance incidents in relation to social insurance
and housing provident funds that have led to fines, enforcement actions or other penalties that
could, individually or in the aggregate, have a material adverse effect on our business,
financial condition and results of operations.

We undertake to make full contributions of social insurance and housing provident funds
in accordance with relevant PRC laws and regulations as soon as practicable, subject to the
cooperation of our employees in making full contributions. Additionally, if relevant
authorities order us to fully contribute to the social insurance and/or housing provident funds
going forward, we undertake to make full contributions and/or make such rectification
measures promptly within the specified period.

INSURANCE

We maintain insurance coverage over our daily operations. Our insurance policies
primarily include employee-related insurance, property all-risk insurance, transportation
insurance and credit insurance. We review our insurance policies periodically to ensure
compliance with the statutory PRC laws and regulations. We believe that our existing
insurance coverage is adequate for our business operation and is in line with industry
standards in the countries where we operate. During the Track Record Period, we were not
subject to any material claim of insurance.

CROSS-BORDER INTRA-GROUP TRANSACTIONS
Overview

In our ordinary course of business, we engaged in certain cross-border intra-group
transactions among our entities in the Chinese Mainland and Hong Kong. During the Track
Record Period, our intra-group transactions primarily involve (i) intra-group sales of tangible
assets, including sales of raw materials, production equipment and finished products, (ii) intra
group provision of processing services and (ii) intra-group financing arrangements. In 2022,
2023 and 2024, and the nine months ended September 30, 2025, the amount of intra-group
transactions were RMB1,743.0 million, RMB2,078.2 million, RMB3,038.8 million and
RMB3,194.9 million, respectively.

Our pricing structure varies based on the type of transactions. For sales of products to
Delton International in Hong Kong, products are procured from our manufacturing entities in
the Chinese Mainland at a price that allows Delton International to retain a portion of the
overall gross margin, which is used to cover its essential operational and selling expenses. The
Company was accredited as a High and New Technology Enterprise in 2020 and, as a result,
was entitled to a preferential corporate income tax rate of 15% during the Track Record
Period. Huangshi Delton was similarly accredited in 2023 and qualified for the same
preferential tax rate of 15% for the years ended December 31, 2023 and 2024. Delton
International is subject to the two-tiered profits tax regime in Hong Kong, under which the
first HK$2,000,000 of assessable profits is taxed at 8.25%, and any amount exceeding that
threshold is taxed at 16.5%.
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Transfer Pricing Assessment

We follow the guidelines set forth by the Organization for Economic Co-operation and
Development (“OECD”) Transfer Pricing Guidelines (“OECD Transfer Pricing
Guidelines”), which are generally consistent with the tax laws of jurisdictions involved in our
intra-group transactions, including the Chinese Mainland and Hong Kong. We also follow
Transfer Pricing regulations in the Chinese Mainland and Hong Kong, and general transfer
pricing practice in both regions to conduct review and evaluation on related-party pricing
arrangement.

We have engaged an independent transfer pricing consultant (the “Transfer Pricing
Consultant”) to conduct a review of our intra-group transactions during the Track Record
Period. The Transfer Pricing Consultant reviewed information provided by us, including
functional files and financial figures of our Group entities involved in intra-group transaction,
and performed benchmark studies. The objective was to evaluate whether the relevant pricing
of intra-group transactions was in line with the arm’s length principle and would not give rise
to material tax exposure.

Analysis of Sales of Tangible Assets and Provision of Processing Services
Sales of Tangible Assets

During the Track Record Period, certain Group entities engaged in intra-group sales of
tangible assets, primarily including sales of raw material, finished products and production
equipment as follow: (i) sales of raw materials. Dongguan Superb and Guanghua
Environmental sold raw materials to the Company and Huangshi Delton; (ii) sales of
production equipment. The Company, Dongguan Delton and Huangshi Delton sold production
equipment to one another in reciprocal transactions; and (iii) sales of finished products. In
relation to domestic sales, the Company procured finished products directly from (i) Huangshi
Delton and (ii) Dongguan Delton based on customer orders, in which cases Huangshi Delton
and Dongguan Delton sourced materials, processed, and delivered the finished products to the
designated locations of the Company’s customers. In relation to overseas sales, based on
customer orders from Delton International, the Company or Huangshi Delton directly sourced
materials, processed, and delivered the finished products to the designated locations of Delton
International’s customers.

Provision of Processing Services

During the Track Record Period, certain Group entities engaged in the provision of
intra-group processing services. Specifically, in 2022 and 2023, (i) Huangshi Delton and
(i1) the Company provided manufacturing services to each other interchangeably. Since 2024,
(1) Huangshi Delton and (ii) Dongguan Delton provided manufacturing services to the
Company. In addition, Guanghua Environmental provided reclamation treatment services to
Huangshi Delton during the Track Record Period.

For the above (i) sales of tangible assets and (ii) provision of processing services
transactions, the Transfer Pricing Consultant has conducted comprehensive and practical
valuation on the pricing arrangements, particularly for the cross-boarder transaction between
Delton International, the Company and Huangshi Delton. Generally, tax bureaus in the
Chinese Mainland and Hong Kong pay particular attention to cross-boarder transactions, and
focus on that if entities in different regions earn reasonable profit margin in the transactions.
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In the cross-boarder transactions, Delton International functions as limited risk
distributor and earns reasonable profit margin, which fell within the interquartile range of
benchmarking study for comparable distributors. In view of this and following the relevant
transfer pricing guidelines and general practice, the Transfer Pricing Consultant consider that
pricing policy for such cross-boarder transactions complies with arm’s length principle.

In terms of domestic transactions, the Transfer Pricing Consultant reviewed function and
risk profile of involving parties for the domestic value chain, covering all the domestic
related-party transactions. The transfer pricing consultant conducted benchmarking test to
evaluate profit margin for manufacturing function. It is evaluated and concluded that all
involving parties earn reasonable share of manufacturing profit.

The Transfer Pricing Consultant has reviewed these transactions and found that the
during the Track Record Period, the gross profit margins for such transactions were within the
interquartile range based on comparable benchmarks. Accordingly, the pricing of these
transactions is considered consistent with the arm’s length principle.

Analysis of Intercompany Financing Arrangements

During the Track Record Period, certain Group entities, including the Company,
Huangshi Delton, Dongguan Delton and Thailand Delton entered into intercompany financing
arrangements for working capital and strategic funding purposes.

The independent transfer pricing consultant has reviewed these arrangements and found
that most loans were interest-bearing and priced in line with market rates. Specifically, a
limited number of interest-free financing arrangements were made to support developing
subsidiaries and business expansion, and such arrangements were not motivated by tax
avoidance purposes, and thus the associated risk is considered low. Accordingly, the pricing of
these transactions is considered consistent with the arm’s length principle.

Based on the above analysis regarding our intra-group transactions, as advised by the
Transfer Pricing Consultant, our Directors are of the view that (i) our Group sets reasonable
pricing arrangement for the Covered Transactions, (ii) the Covered Transactions were in line
with the arm’s length principle, that our transfer pricing practice did not have any material
compliance issues and no material adjustment is required, and (iii) our transfer pricing
arrangements should not result in material transfer pricing exposure for Track Record Period
and the practical transfer pricing adjustment risk should be low. Based on the due diligence
conducted by the Joint Sponsors, nothing has come to the Joint Sponsors' attention that would
cause them to disagree with our Directors' view regarding the transfer pricing arrangements.

Tax Implication

We engage in regular communication with relevant tax authorities across the
jurisdictions in which we operate, submit the pricing policies for our intra-group transactions
for review to ensure transparency. During the Track Record Period and up to the Latest
Practicable Date, we did not receive any challenges from relevant authorities in any
jurisdiction questioning our intra-group pricing policies or demanding additional tax
payments due to such pricing policies. In addition, during the Track Record Period and up to
the Latest Practicable Date, to the best knowledge of our Directors, we were not aware of any
inquiries, audit, investigation or challenge by any relevant tax authorities in the Chinese
Mainland and Hong Kong in relation to our intra-group transactions. In light of the above, as
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advised by the Transfer Pricing Consultant, our Directors are of the view that our Group has
been in compliance with the relevant transfer pricing laws and regulations in the Chinese
Mainland and Hong Kong during the Track Record Period and up to the Latest Practicable
Date.

Our management will closely monitor our Group’s transfer pricing arrangements
including reviewing the reasonableness of the pricing policy of our intra-group transactions
from time to time. However, we cannot assure you that our transfer pricing arrangements will
not be subject to review and possible challenge by any relevant tax authorities in the future,
even though we believe we have reasonable grounds to defend ourselves against such a
possible challenge. In addition, although benchmarking studies conducted in accordance with
OECD Transfer Pricing guidelines would generally be followed by all tax jurisdictions
involved in the Covered Transactions, it does not have binding effect on any local taxation
authorities in the event of transfer pricing controversy. For further details, see “Risk
Factors — Risks Relating to Our Business and Industry — Our transfer pricing arrangements
may be subject to scrutiny by the relevant tax authorities in the countries and regions where
we operate.”

PROPERTIES
Owned Properties
Land

As of the Latest Practicable Date, we owned and occupied the land use rights of five land
parcels in China, with an aggregate land area of approximately 637,139 sq. m., and five land
parcels in Thailand, with an aggregate land area of approximately 110,800 sq. m. These land
parcels are mainly used for our production and warehousing purposes. As of the Latest
Practicable Date, we had obtained all land use rights certificates for all land parcels we owned
and occupied.

Buildings or Units

As of the Latest Practicable Date, we owned or occupied 18 buildings or units across
China, with an aggregate GFA of approximately 329,060 sq. m. As of the Latest Practicable
Date, we had obtained building ownership certificates for 17 of the buildings we owned,
which are mainly used as our factories, warehouses and office space.

As of the Latest Practicable Date, we have not obtained the building ownership
certificates for one of our properties we occupied and used, which were used as canteen. This
is due to the fact that, we have not completed the related procedures for obtaining building
ownership certificates.

With respect to the canteen, based on (i) the written confirmations with Huangpu Urban
Management Bureau (*“J& M T #5373k 7 4 $ A1 45 5 #1715 J5) that we had not been subject
to any material administrative penalties by competent regulatory authorities during the Track
Record Period, (ii) the fact that we have obtained the food operation license required for the
operation of the canteen, and considering that we could find alternative property to use if
needed, our Director, as advised by our PRC Legal Advisor, is of the view that such
circumstance would not have any material adverse impact on our business operation.

— 174 -



BUSINESS

Lease Properties

As of the Latest Practicable Date, we signed lease agreements with four lessors in China,
with an aggregate GFA of approximately 9,280 sq. m., which were used as our employee
dormitories and warehouse.

Non-registration of Lease Agreements

Pursuant to the applicable PRC laws and regulations, property lease agreements shall be
registered with the relevant local branches of the PRC Ministry of Housing and Urban-Rural
Development. As of the Latest Practicable Date, we did not complete lease registration for the
properties we leased under lease agreements with three of the four lessors in China, with an
aggregate GFA of approximately 6,400 sq.m. The failure of lease agreement registration was
primarily due to lack of cooperation from our lessors. As the registration of a lease agreement
requires the cooperation between the lessor and lessee and lessors are typically unwilling to
undertake the administrative burden, we were not able to complete the registration of lease
agreements without lessors’ cooperation.

As advised by our PRC Legal Advisor, the absence of registrations will not affect the
validity of the lease agreements, nor materially and adversely affect our operations. The
relevant PRC authorities may request us to complete the registration, and if we fail to
complete the registration of lease agreements within the stipulated period, as advised by our
PRC Legal Advisor, a fine ranging from RMB1,000 to RMB10,000 may be imposed by the
relevant PRC authorities for each of the lease agreements. Accordingly, the aggregate amount
of maximum fine will be approximately RMB40.0 thousand, which accounted for less than
0.01% of our revenue in 2024, and thus which our Directors believe will not have any material
adverse impact on our business operations.

As of the Latest Practicable Date, in relation to the leased properties that had not
completed lease registration, we have not been required by the relevant local housing
administrative authorities to complete the registrations, nor been penalized or fined by the
relevant authorities. In addition, as of the Latest Practicable Date, we will communicate with
our lessors and will take all practicable and reasonable steps to register these lease
agreements. Based on the foregoing, after consulting with our PRC Legal Advisor, our
Directors believe that (i) the absence of registration for certain lease agreements does not
constitute a material or systemic non-compliance on our part, and (ii) the failure to register
these lease agreements, either individually or in total, will not have a material impact on our
business or operational results.

Absence of Valid Title Certificate

As of the Latest Practicable Date, we had not received real estate ownership certificates
or proof of authorizations from the lessors or the property owners, for the properties we leased
under lease agreements with one of the four lessors, with an aggregate GFA of approximately
2,410 sq.m.
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Our PRC Legal Advisor is of the view that we would not be subject to any administrative
penalties arising from the landlord’s lack of valid title certificates considering that according
to the applicable PRC laws and regulations (i) the imposition of administrative penalties on
any entity must be based on provisions expressly stipulated by laws, regulations, and rules;
and (ii) no applicable laws, rules or regulations stipulate that any penalty shall be imposed on
the tenants with respect to the landlord’s lack of valid title certificates. Nevertheless, as
tenants, as advised by our PRC Legal Advisor, if the lessor of the leased properties do not have
the requisite rights to lease the relevant properties, our lease may be affected, and, as a result,
we may be required to vacate the relevant properties and relocate. In the event that we are
unable to continue using the leased properties, in accordance with the applicable provisions of
the PRC Civil Code and as advised by our PRC Legal Adviser, we have the right to request a
reduction in rent or seek exemption from rent payments. Furthermore, it is the lessors’
obligation to obtain valid title certificates in order to enter into the leases. In the case of a
dispute arising from these leases, or if we incur losses as a result of them, we are entitled to
request indemnification from the lessor for such losses under the lease agreements, in
accordance with the relevant provisions of the PRC Civil Code.

Our Directors are of the view that the aforementioned absence of valid title certificates
will not have a material impact on our business operations and financial performance, having
considered the above, and that: (i) such leased properties are used for employee dormitories,
and are highly replaceable, and we do not have material reliance on them, (ii) as of the Latest
Practicable Date, we were not aware of any challenge made by a third party or competent
government authority on the titles of any of these leased properties that might affect our
current occupation, (iii) during the Track Record Period and up to the Latest Practicable Date,
we had not been required to cease operations due to challenges from third-party rights holders
against the lessors’ right to lease that have resulted in a material adverse impact on our
business, results of operations, or financial condition, (iv) we maintain a pool of alternative
site candidates, and our Directors believe that, in the event that the relevant rightful title
holders or other third parties challenge our use of such leased properties and we are required
to relocate, we are able to find suitable alternative properties within the proximate area,
without incurring substantial additional costs nor imposing any material adverse effect on our
business, financial condition and results of operations, and (v) as detailed below, we will
enhance our internal control measures and procedures to prevent leasing properties without
valid title certificates in the future.

To prevent recurrence of absence of valid title certificates in the future, we will keep
enhancing our internal control measures, including (i) maintaining active and regular
communications with the lessors of the leased properties, requesting them to provide us with
the title certificates or documents evidencing the rights to lease before we enter into lease
agreements with them, and (ii) asking the lessors to indemnify us for any of our losses caused
by any absence of valid title certificates.
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Property Valuation

As of the Latest Practicable Date, we had no single property with a carrying amount of
15% or more of our total assets, and on this basis, we are not required by Rule 5.01A of the
Listing Rules to include in this document any valuation report. Pursuant to section 6(2) of the
Companies (Exemption of Companies and Prospectuses from Compliance with Provisions)
Notice (Chapter 32L of the Laws of Hong Kong), this document is exempted from compliance
with the requirements of section 342(1)(b) of the Companies (Winding Up and Miscellaneous
Provisions) Ordinance in relation to paragraph 34(2) of the Third Schedule to the Companies
(Winding Up and Miscellaneous Provisions) Ordinance, which requires a valuation report
with respect to all of our interests in land or buildings.

IMPACT OF COVID-19 PANDEMIC

Although the pandemic temporarily disrupted various sectors of the global economy, our
operations were minimally impacted. Our sales and revenue demonstrated consistent growth
throughout the Track Record Period. During the Track Record Period and up to the Latest
Practicable Date, we did not experience any material disruption to our regular operations due
to the COVID-19 pandemic. In light of the above, our Directors are of the view that, the
COVID-19 pandemic has not had any material adverse impact on our business operations and
financial performance.

LICENSES, APPROVALS AND PERMITS

As of the Latest Practicable Date, we obtained all requisite licenses, approvals and
permits from relevant government authorities that are material to our business operations in
China and overseas. The following table sets out details of material licenses, permits and
regulatory approvals held by us as of the Latest Practicable Date.

Licenses, permits and Expiration
regulatory approvals Issuing authority Grant dates dates
Chinese Mainland
Pollutant discharge permits The Administrative Committee December 1, November 30,
(“BESFFAIR”) for the of the Guangzhou 2019 2022
Company Development District December 31, November 30,
CENERBTHERR") 2022 2027
December 26, December 25,
2024 2029

Pollutant discharge permits for
Huangshi Delton

Pollutant discharge permits
for Dongguan Delton

Ecology and Environmental
Bureau of Huangshi

(BEDEERER)

Ecology and Environmental

Bureau of Dongguan
(‘RETERRER")
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Licenses, permits and Expiration
regulatory approvals Issuing authority Grant dates dates
Thailand
License for Land Use and Industrial Estate Authority of July 6, 2023 -

Business Operation in the Thailand (“IEAT”)

Industrial Estate under the
Industrial Estate Authority of
Thailand Act, for plots F13,
F14, F15, F16

License for Land Use and [EAT May 31, 2024 -
Business Operation in the
Industrial Estate under the
Industrial Estate Authority of
Thailand Act, for plots C7

Construction, Modification, or [EAT October 25, 2024 October 26, 2025
Demolition Permit for plots
F13, F14, F15, F16

Construction, Modification, or [EAT May 7, 2024 May 6, 2026
Demolition Permit for plots
F13, F14, F15, F16 (the
Second)

During the Track Record Period and up to the Latest Practicable Date, we did not
experience any material difficulties in renewing the licenses, approvals and permits, and
currently we do not expect any material difficulties in such renewal.

LEGAL PROCEEDINGS AND COMPLIANCE

During the Track Record Period and up to the Latest Practicable Date, we had not been
involved in any actual or pending legal, arbitration or administrative proceedings (including
any bankruptcy or receivership proceedings) that we believe would have a material adverse
effect on our business, results of operations, financial condition or reputation and compliance.

During the Track Record Period and up to the Latest Practicable Date, we had not been
involved in any material non-compliance incidents that led to fines, enforcement actions or
other penalties that could, individually or in the aggregate, have a material adverse effect on
our business, results of operations and financial conditions. According to our PRC Legal
Advisor, the business operations we engaged in had been carried out in compliance with
applicable PRC laws and regulations in all material respects during the Track Record Period
and up to the Latest Practicable Date.
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In addition, our Thai Legal Advisor is of the view that our Thailand operations have
complied with the applicable law and regulations in Thailand, including the foreign ownership
restrictions during the Track Record Period and up to the Latest Practicable Date, which
encompasses all relevant permits, licenses, and regulatory requirements necessary for
conducting business in Thailand. To the best of our knowledge, there have been no breaches or
violations that would adversely affect the ability to operate within the legal framework during
this period.

INTERNAL CONTROL AND RISK MANAGEMENT

We have in place a robust risk management and internal control system. We adopted and
continually improve our internal control mechanisms, consisting of policies and procedures
tailored to our business operations, to safeguard our business operations and assets at all
times. Our Board is collectively responsible for establishing and implementing such risk
management mechanisms and overseeing our overall risk management.

Financial Reporting Risk Management

To manage financial reporting risks effectively, we have adopted comprehensive
accounting policies covering financial management, budget management and financial
statement preparation. These policies are supported by established procedures, with our
finance department regularly reviewing management accounts in accordance with these
procedures. We also established an Audit Committee to review and supervise our financial
reporting process and internal control system.

Compliance Risk Management

We have established sound compliance risk management procedures to achieve effective
identification and management of compliance risk, and ensure that our operations are in
compliance with applicable laws and regulations. In accordance with such procedures, our
legal team carefully reviews the contracts we enter into with customers, suppliers and
business partners. In addition, we continually monitor changes in relevant laws and
regulations as well as the regulatory environment to ensure compliance in our business
operations.

Intellectual Property Risk Management

We recognize the importance of protecting our IP to maintain our competitive advantage
and mitigate potential risks. To ensure robust protection, we have implemented a
comprehensive IP management system, supported by clear policies and proactive measures:

. IP protection framework. We have established a multi-disciplinary IP management
system, led by the General Manager and coordinated across key departments,
including legal, R&D, and sales and marketing. Our policies, such as the
Innovation and IP Management System and Patent Management Procedures,
provide a structured approach to securing and maintaining our IP assets.

. IP Risk prevention and mitigation. We have developed and implemented a set of
formal procedures to proactively manage and mitigate potential IP risks. These
procedures include our IP Risk Prevention Procedures, IP Dispute Resolution
Procedures, and IP Evaluation and Control Procedures.
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. Employee training and awareness. To ensure that our employees are
well-informed and equipped to protect our IP, we provide comprehensive annual
training on IP policies and procedures. This training, which is mandatory for all key
personnel in R&D, production, and sales, ensures 100% participation.

. Regular legal and expert support. We engage with external legal advisors and
intellectual property service providers to further strengthen our ability to manage
IP risks.

Human Resources Risk Management

We have established comprehensive internal control and risk management policies for
human resources, covering recruitment, training, work ethics and legal compliance. Our
recruitment process helps ensure the quality of new hires. We also provide regular and
specialized training tailored to our employees in different departments. These trainings help
ensure that our employees’ skill sets remain up-to-date and enable them to discover and meet
our customers’ needs.

Anti-corruption Risk Management

We uphold business ethics and integrity through comprehensive policies, including the
anti-bribery code of conduct. We maintain a whistleblower mechanism for anonymous
reporting, with oversight by the internal audit department. All reports will be investigated per
an approved plan, with findings documented and submitted to relevant management. The
internal audit department ensures strict confidentiality for whistleblowers. In addition, we
require our business partners to sign the code of business conduct for business partners or
other integrity agreement as part of the onboarding process. During the Track Record Period
and up to the Latest Practicable Date, we have not been involved in legal proceedings related
to corruption, bribery or fraud.
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FINANCIAL INFORMATION

You should read the following discussion and analysis in conjunction with our
audited consolidated financial information, included in the Accountants’ Report in
Appendix I to this Prospectus, together with the respective accompanying notes. Our
consolidated financial information has been prepared in accordance with IFRS
Accounting Standards.

The following discussion and analysis contain forward-looking statements that
reflect our current views with respect to future events and financial performance that
involve risks and uncertainties. These statements are based on assumptions and analysis
made by us in light of our experience and perception of historical events, current
conditions and expected future developments, as well as other factors we believe are
appropriate under the circumstances. In evaluating our business, you should carefully
consider the information provided in the section headed “Risk Factors” in this
Prospectus.

OVERVIEW

We primarily develop, manufacture and sell customized PCBs for high performance
servers and other computing applications. Our revenue amounted to RMB2,412.4 million,
RMB2,678.3 million, RMB3,734.3 million, RMB2,680.7 million and RMB3,835.1 million in
2022, 2023, 2024 and the nine months ended September 30, 2024 and 2025, respectively.

SIGNIFICANT FACTORS AFFECTING OUR RESULTS OF OPERATIONS
Downstream Market Size and Customer Demand

Our business performance is affected by the downstream market size and customer
demand for PCBs. According to Frost & Sullivan, the global and China PCB markets have
demonstrated steady growth, primarily driven by accelerating digital transformation,
escalating demand for high-efficiency solutions in AI. The growth of key downstream sectors,
such as servers, datacenters, industrial automation and new energy vehicles has driven the
demand for high-density and high-performance PCBs. In addition, customer preferences have
evolved towards products with greater reliability, performance consistency and customized
flexibility.

We have capitalized on this growth by offering a competitive product portfolio that seeks
to meet the evolving customer demands. Our ability to maintain a balanced and high-quality
order mix, especially in computing application PCBs, supports both our revenue growth and
margin expansion. We believe that our ability to identify and respond to evolving customer
requirements, our product offering, proven track record of business growth, and our ability to
constantly innovate and adapt to evolving technological advancements, combined with our
strong R&D capabilities well position us to further expand our market share and capture the
long-term market opportunities in global and China’s growing PCB industry.
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Our Continued Investment in R&D, Technology and Product Development

Our ability to adapt to the latest technological advancements and effectively conduct
R&D activities is critical for us to closely monitor customers’ latest demand for PCBs. We
have historically dedicated significant resources towards R&D. In 2022, 2023, 2024 and the
nine months ended September 30, 2024 and 2025, we recorded R&D expenses of RMB115.1
million, RMB120.6 million, RMB179.2 million, RMB130.5 million and RMB193.9 million,
representing 4.8%, 4.5%, 4.8%, 4.9% and 5.1%, respectively, of our total revenue during the
same years. Our investment in R&D activities yielded 266 issued patents in China as of the
Latest Practicable Date. The progress of our technology and product development also
depends on our R&D talents. As of September 30, 2025, we had more than 400 experienced
R&D employees. These resources allow us to address increasingly complex customer
specifications, improve product performance, and enter strategic growth areas such as
multilayer PCBs with eight or more layers and HDI PCBs. One of our key R&D priorities is to
enhance yield and reduce costs by improving utilization rate and minimizing scrap rate,
including in the process of material testing and certification and the overall process
optimization.

Our Ability to Strengthen Relationship with Existing Customers and Expand Customer
Base

Our business growth is driven by our ability to maintain our relationships with existing
customers and expand our customer base. We have established stable and long-term
collaborations with major customers. We deepen customer loyalty by continuously optimizing
product quality, customer service and delivery reliability, which in turn has led to increased
order volumes from recurring customers. We strive to increase our share of volume with
existing customers by providing highly reliable, customized products, particularly for
computing application, and by capturing demand driven by the rapid development of
Al-related infrastructure. We are also actively identifying, acquiring and maintaining new
customers to expand our customer base. Leveraging our business model, we seek to attract
leading server brands and EMS providers globally to drive greater market penetration.

Impact of Our Product Portfolio on Overall Gross Profit Margin

During the Track Record Period, we offered a comprehensive range of PCB products,
including (i) computing application PCBs, (ii) industrial application PCBs and (iii) consumer
application PCBs to meet the evolving demand of customers in various application fields. The
gross profit margin of our different product types varies due to the differences in the
technological barriers and supply-demand dynamics. In 2022, 2023, 2024 and the nine months
ended September 30, 2024 and 2025, our gross profit margin was 26.1%, 33.3%, 33.4%,
33.3% and 34.8%, respectively. In the same periods, our gross profit margin for computing
application PCBs was 28.8%, 38.0%, 37.0%, 37.8% and 36.2%, respectively, representing the
highest gross profit margins among our product categories. We focus on PCB products for
computing application as our core offering and continue to deepen our R&D and process
capabilities to meet the advanced requirements of leading global server providers. In light of
the long-term growth potential in industrial control, consumer electronics such as smart
devices and other emerging sectors, we also plan to continue expanding our product offerings
in industrial and consumer applications to drive our business growth, even though the gross
profit margins for such products may be lower than those for computing application PCBs.
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Supply Chain and Raw Material Costs Management

Our profitability has been affected and will continue to be affected by our ability to
effectively manage supply chain and raw material costs, which forms the majority of our cost
of sales. In 2022, 2023, 2024 and the nine months ended September 30, 2024 and 2025, our
raw material costs were RMB1,129.3 million, RMB1,110.9 million, RMB1,627.5 million,
RMB1,169.8 million and RMB1,681.9 million, representing 63.3%, 62.2%, 65.4%, 65.4% and
67.3% of our total cost of sales, respectively. Our key raw materials primarily include CCL,
prepregs, copper foils, copper spheres, gold salts and dry films, which are essential for our
PCB production, particularly for multilayer PCBs featured high-performance and
high-precision. The prices of such raw materials are susceptible to price fluctuations due to
various factors beyond our control.

We have implemented various cost-control measures, including improving the raw
material utilization, reducing scrap rate and optimizing processes through dedicated
engineering initiatives. We have also continuously introduced new equipments to promote our
automation and process upgrades, increased panelization areas as well as encouraged our
employees to proactively contribute suggestions for our operation improvement, so than we
can increase our production capacity and operational efficiency. We believe our ability to
efficiently manage our supply chain and raw material costs is critical to sustaining the scale of
our business, driving the continued growth of our total revenue and gross profit margin, and
maintaining competitiveness. Going forward, we expect to continue enhancing our
operational efficiency through automation, quality control upgrades and process optimization
to mitigate input cost pressures and safeguard our profitability.

BASIS OF PREPARATION AND PRESENTATION

The Historical Financial Information has been prepared in accordance with IFRS
Accounting Standards, which comprise all standards and interpretations approved by the
International Accounting Standards Board (“IASB”). All IFRS Accounting Standards
effective for the accounting period commencing from January 1, 2024, together with the
relevant transitional provisions, have been early adopted by the Group in the preparation of
the Historical Financial Information throughout the Track Record Period.

MATERIAL ACCOUNTING POLICIES, JUDGMENTS AND ESTIMATES

We have identified certain accounting policies that are material to the preparation of our
financial information. See Notes 2 and 3 to the Accountants’ Report in Appendix I to this
Prospectus for details of our material accounting policies, judgments and estimates, which are
critical and/or involve the most important estimates and judgments we used in preparing our
financial statements.

PRINCIPAL COMPONENTS OF CONSOLIDATED STATEMENTS OF PROFIT OR
LOSS

Revenue
During the Track Record Period, our revenue was primarily derived from (i) sales of

PCBs, including computing application PCBs, industrial application PCBs and consumer
application PCBs and (ii) sales of other products, primarily including recyclable materials.
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Cost of Sales
Our cost of sales primarily includes raw material costs, production fees and staff costs.
Gross Profit and Gross Profit Margin

Our gross profit represents our revenue less our cost of sales, and our gross profit margin
represents our gross profit divided by our revenue, expressed as a percentage.

Other Income and Gains

Our other income and gains primarily consist of interest income, government grants,
gains on foreign exchange differences and fair value gains on financial assets at fair value
through profit or loss.
Selling and Marketing Expenses

Our selling and marketing expenses primarily consist of commission, employee
compensation, business entertainment expenses, insurance, traveling expenses, freight and
customs declaration charges.
Administrative Expenses

Our administrative expenses primarily consist of employee compensation, taxes and
surcharges, share-based payments, depreciation and amortization, professional service fees,
office expenses, utility fees, business entertainment expenses, traveling expenses and banking
charges.

Research and Development Expenses

Our research and development expenses primarily consist of employee compensation,
materials and power expenses, depreciation and amortization and testing and service fees.

Other Expenses

Our other expenses primarily consist of impairment loss on inventories, impairment loss
on assets, loss on changes in fair value of derivative financial instruments, non-operating
expenses, costs of disposal of assets and impairment loss on financial assets.

Finance Costs

Our finance costs primarily consist of interest on bank and other borrowings and interest
on lease liabilities.

Income Tax Expense
Our income tax expense primarily consists of income tax payable by us at the applicable

tax rates in accordance with the relevant laws and regulations in each tax jurisdiction in which
we operate or are domiciled. We are subject to income tax on an entity basis on profits arising
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in or derived from the jurisdictions in which our members are domiciled and operate. We are
subject to various rates of income tax under different jurisdictions. See Note 10 to the
Accountants’ Report in Appendix I to this Prospectus for more details. During the Track
Record Period and up to the Latest Practicable Date, we paid all relevant taxes that were due
and applicable to us and had no disputes or unresolved tax issues with the relevant tax
authorities.

REVIEW OF HISTORICAL RESULTS OF OPERATIONS

The table below sets forth our results of operations in absolute amounts and as
percentages of our total revenue for the years/periods indicated:

Year ended December 31, Nine months ended September 30,

2022 2023 2024 2024 2025

RMB’000 (%) RMB’000 (%) RMB’000 (%) RMB’000 (%) RMB’000 (%)
(unaudited)

REVENUE. . . .. ... . ... 2,412,387 1000 2,678,270 1000 3,734,285  100.0 2,680,660  100.0 3,835,129  100.0
Costofsales . . ... ...... (1,783,719)  (73.9) (1,786,428)  (66.7) (2487,825)  (66.6) (1,787.983)  (66.7) (2,498,591)  (65.2)
Gross profit . . . . ... .. .. 028,668 201 891,842 333 1246460 334 892,677 333 1336538 348
Other income and gains . . . . . . 84,710 35 32,595 1.2 91,212 24 35420 1.3 49, 3 13
Selling and marketing expenses . . . (69,018)  (2.9) (85287  (32) (1066200  (29)  (76,638) (29  (91516)  (24)
Administrative expenses . . . . . . (104522)  (43) (118,538)  (44) (157491) (42 (92,7460 (3.5 (174,0%8)  (44)
Research and development costs. . . (115,095 (4.8) (120589)  (45) (179,197  (48) (130512)  (49) (1939200  (5.0)
Other expenses . . . . . . . . . . (102432) @42 (89213)  (33) (116,016)  (3.1) (60259  (22) (88449  (23)
Finance costs . . . .. ... ... (1L,666)  (0.5)  (13927) (0.5  (15867)  (04)  (11942)  (0.4)  (14466)  (0.4)
PROFIT BEFORETAX . . . . . . 30645 129 496,883 186 762,481 204 556,000 207 823464 215
Income tax expense . . . . . . . . (30994)  (L3) (82197 (3. (86381) (23 (63505)  (23)  (99,645)  (2.6)
PROFIT FOR THE YEAR/PERIOD . 279,651 116 414686 155 676,100 181 ~ 492495 184 723819 189
OTHER COMPREHENSIVE

INCOME. . .. ........ - - - - 4,162 0.1 - - 5,750 (02
TOTAL COMPREHENSIVE

INCOME FOR THE

YEAR/PERIOD . . . . .. .. 79651 16 414,686 155 680,262 182 492495 184 718,062 187

Non-IFRS Measure

To supplement our consolidated financial statements that are presented in accordance
with IFRS Accounting Standards, we also use EBITDA (non-IFRS measure) as an additional
financial measure, which is not required by, or presented in accordance with, IFRS
Accounting Standards. We define EBITDA (non-IFRS measure) as profit for the year adjusted
by adding back (i) net finance costs, (ii) income tax expense and (iii) depreciation and
amortization. We believe that this non-IFRS measure facilitates comparisons of operating
performance from period to period by eliminating potential impacts of certain items. We
believe that this non-IFRS measure provides useful information to investors and others in
understanding and evaluating our consolidated results of operations in the same manner as it
helps our management. However, our presentation of EBITDA (non-IFRS measure) may not
be comparable to similarly titled measures presented by other companies. The use of such
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non-IFRS measure has limitations as an analytical tool, and you should not consider it in
isolation from, or as substitute for analysis of, our results of operations or financial condition
as reported under IFRS Accounting Standards.

The following table sets forth a reconciliation of our EBITDA (non-IFRS measure) to
profit for the year/period in respect of the years/periods indicated:

Nine months ended

Year ended December 31, September 30,

2022 2023 2024 2024 2025

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

(unaudited)

Profit for the year/period . . . . . .. .. 279,651 414,686 676,100 492,495 723,819

Adjustments:

Income tax expense . . ... ........ 30,994 82,197 86,381 63,505 99,645

Net finance costs . .. ........... 10,112 9,454 (1,486) (346) (411)
Depreciation and amortization. . . . . . . 144,703 168,584 176,833 132,979 163,197

EBITDA (non-IFRS measure) . .. ... 465,460 674,921 937,828 688,633 986,250

Revenue

Revenue by Application of PCBs

The following table sets forth a breakdown of our revenue by application of PCBs, in
absolute amounts and as percentages of our total revenue, for the years/periods indicated:

Year ended December 31, Nine months ended September 30,

2022 2023 2024 2024 2025

RMB'000 (%)  RMB'000 (%)  RMB'000 (%)  RMB000 (%)  RMB'000 (%)

(unaudited)

PCBs

Computing application PCBs . . . 1,635,289 67.8 1,858,189 69.4 2,705,557 72,5 1961717 732 2833230 739

Industrial application PCBs. . . . 290,697 121 260,785 9.7 280,768 15 194,195 72 291932 7.6

Consumer application PCBs . . . 345,800 143 418,162 156 493,05 132 363323 136 449,569 11.7
Subtotal . . . ... ....... 2271,786 942 2,537,136 947 3,479,380 932 2,519,233 94,0 3,574,731 93.2
Other Products® . . . 140,601 58 141,14 53 254905 68 161425 6.0 260,398 0.8
Total .............. 2,412,387 1000 2,678,270 1000 3,734,285  100.0 2,680,660  100.0 3,835,129  100.0
Note:

(1) Other products primarily include recyclable materials such as etching liquids, lamination frames and other
production residues.
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The table below sets forth the revenue breakdown by sub-lines PCBs in absolute amounts
and as percentages of our total revenue from PCBs, for the years/periods indicated:

Year ended December 31, Nine months ended September 30,

2022 2023 2024 2024 2025

RMB’000 (%) RMB’000 (%) RMB’000 (%) RMB’000 (%) RMB’000 (%)

(unaudited)
Computing application PCBs . . . 1,635,289 720 1,858,189 732 270555 777 196L,717 732 2833230 739
Industrial application PCBs. . . . 290,697 128 260,785 103 280,768 81 194,195 72 W91932 7.6
(1) Industrial control PCBs . . . . . 120,411 53 116,522 46 125219 3.6 92,006 34 117616 3.1
(ii) Automotive PCBs . . . . . .. 68,431 30 80,878 32 72,302 Al 53357 20 71,583 1.9
(iii) Communication PCBs . . . . . 101,355 45 63,385 25 83,47 24 48,172 18 102732 21
Consumer application PCBs. . . . 345800 152 418,162 165 493,055 142 363323 136 449569 117
(i) Consumer electronics PCBs . . . 291,334 128 378,219 149 442,806 127 326,169 122 402,023 105
(i) Security electronics PCBs.. . . . 51,819 23 31,716 13 44,185 13 32,958 1.2 39,747 1.0
(i) Others . . . . ... ... .. 2,647 0.1 8,227 03 6,004 02 4,196 0.2 7,799 02

Comparison between the nine months ended September 30, 2025 and the nine months
ended September 30, 2024: Our revenue increased by 43.1% from RMB2,680.7 million in the
nine months ended September 30, 2024 to RMB3,835.1 million in the nine months ended
September 30, 2025, primarily due to the following reasons: (i) revenue from sales of
computing application PCBs increased by 44.4% to RMB2,833.2 million in the nine months
ended September 30, 2025, which maintains the continued growth trend in 2024 as a result of
the increased demands and procurements from our customers for certain 12 to 20 layer PCBs;
(i1) revenue from sales of industrial application PCBs increased by 50.3% to RMB291.9
million in the nine months ended September 30, 2025, primarily due to increased sales of
telecommunication related PCBs featuring PCBs with 12 and above layers; and (iii) revenue
from sales of consumer application PCBs increased by 23.7% to RMB449.6 million in the
nine months ended September 30, 2025 primarily due to the growing demand from our
downstream customers in consumer electronics industry.

Comparison between 2024 and 2023: Our revenue increased by 39.4% from
RMB2,678.3 million in 2023 to RMB3,734.3 million in 2024, primarily due to the increased
average selling price and sales volume of our PCBs from approximately 1,231,898 sq.m. to
approximately 1,491,588 sq.m. in line with the increasing demand from our customers for
high-end products, particularly in light of the mass production of certain computing servers in
2024. Specifically, such increase was primarily due to the following reasons: (i) revenue from
sales of computing application PCBs increased by 45.6% to RMB2,705.6 million in 2024,
primarily due to the increase in sales of our high performance server PCBs and our customized
product design and development capabilities through joint design manufacturing with certain
of our major customers; (ii) revenue from sales of industrial application PCBs increased by
7.7% to RMB280.8 million in 2024, primarily due to growing demand from certain of our
customers in the downstream communication and automotive electronics sectors for
applicable PCBs; and (iii) revenue from sales of consumer application PCBs increased by
17.9% to RMB493.1 million in 2024, primarily due to growing demand from our downstream
customers producing mini and micro LED displays, and the increase in sales volume to certain
existing customers producing such emerging display devices as their production needs grew.
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Comparison between 2023 and 2022: Our revenue increased by 11.0% from
RMB2,412.4 million in 2022 to RMB2,678.3 million in 2023, primarily due to the following
reasons: (i) revenue from sales of computing application PCBs increased by 13.6% to
RMB1,858.2 million in 2023, primarily due to the higher sales of high performance server
PCBs, following the launch of new-generation server platforms in 2023 that adopted advanced
specifications such as PCle 5.0 interfaces, which required more complex and
higher-layer-count PCBs (primarily featuring 14 and above layers), and the use of enhanced
materials; (ii) revenue from sales of industrial application PCBs decreased by 10.3% to
RMB260.8 million in 2023, primarily due to the decrease in our customer demand in the
communication sector; and (iii) revenue from sales of consumer application PCBs increased
by 20.9% to RMB418.2 million in 2023, primarily due to the growing demand from our
customers producing mini and micro LED displays, and the increase in sales volume to certain
existing customers in consumer electronics as their production needs grew.

Revenue by Product Category

The table below sets out a breakdown of our revenue by product category, in absolute
amounts and as percentages of our total revenue, for the years/periods indicated:

Year ended December 31, Nine months ended September 30,

2022 2023 2024 2024 2025

RMB'OOO (%)  RMBOO0 (%)  RMB0O0 (%)  RMB000 (%)  RMB000 (%)

(unaudited)
PCBs
Multilayer PCBs
Six and below layers. . . . . . 53871 230 599595 224 638373 170 496,044 185 486,781 12.7
Eightto 16 layers . . . . . . . 1458483 604 1589579 593 2107255 S04 1498637 559 2228982 581
18 and above layers . . . . . . 64,896 27 172,208 04 391,033 105 285852 10.7 600079 156
Subtotal . . . ... ... ... 2077256 861 2,361,382 881 3136061 840 2,280,533 851 3315842 864
HDIPCBs . ... ....... 194,530 81 175,74 0.6 342,719 92 238,702 8.9 258,889 0.8
Subtotal . . ... ... .. ... 2271,786 942 2537136 947 3479380 932 2519235 940 3574731 932
Other Produets™. . . . .. ... 140,601 58 141,14 53 254905 68 161425 6.0 260,398 0.8
Total .. ............ 2,412,387 1000 2,678,270 1000 3,734,285  100.0 2,680,660  100.0 3835129  100.0
Note:

(1)  Other products primarily include recyclable materials such as etching liquids, lamination frames and other
production residues.
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The table below sets forth a breakdown of sales volume of PCBs by product category for
the years/periods indicated:

Year ended December 31, Nine months ended September 30,

2022 2023 2024 2024 2025

(¢.m) (%) (s¢m) (% (em) (%) (gm) (%) (sq.m) (%)

PCBs
Multilayer PCBs
Six and below layers. . . . . . 55379 474 703845 ST1 760908 510 604872 546 27203 394
Eightto 16 layers . . . . . . . 540207 462 454826 369 592995 398 AITA10 376 633767 474
18 and above layers . . . . . . 8,315 0.7 18,009 1.5 37878 25 27,176 24 74,011 5.5
Subtotal . . . ... ... ... L1231 %43 176,680 955 1,391,781 933 1,049,157 946 1,235,001 923
HDIPCBs . . . ........ 06,417 57 55,218 45 99,807 0.7 59,387 5410249 11
Total .............. 1,168,727 1000 1,231,898 1000 1,491,588  100.0 1,108,544 1000 1337491  100.0

Comparison between the nine months ended September 30, 2024 and the nine months
ended September 30, 2025: Our revenue increased by 43.1% from RMB2,680.7 million in the
nine months ended September 30, 2024 to RMB3,835.1 million in the nine months ended
September 30, 2025, primarily due to the following reasons: (i) revenue from sales of
multilayer PCBs increased to RMB3,315.8 million in the nine months ended September 30,
2025, mainly driven by sales of PCBs featured eight to 16 layers due to the heightened market
demand from our customers in the server sector, and (ii) revenue from sales of HDI PCBs
increased by 8.5% to RMB258.9 million in the nine months ended September 30, 2025
primarily due to the increase in market demand for compact, high-density electronic products
in 2025, such as miniatured, high performance products.

Comparison between 2024 and 2023: Our revenue increased by 39.4% from
RMB2,678.3 million in 2023 to RMB3,734.3 million in 2024, primarily due to the following
reasons: (i) revenue from sales of multilayer PCBs increased to RMB3,136.7 million in 2024,
mainly driven by increased sales of PCBs featured eight to 16 layers as a result of the increase
in average selling price driven by heightened market demand from our customers in the server
sector, and (ii) revenue from sales of HDI PCBs increased by 95.0% to RMB342.7 million in
2024, primarily due to the rebound in market demand for compact, high-density electronic
products in 2024, such as AI server accelerator boards, and other miniatured, high
performance products.

Comparison between 2023 and 2022: Our revenue increased by 11.0% from
RMB2,412.4 million in 2022 to RMB2,678.3 million in 2023, primarily due to the following
reasons: (i) revenue from sales of multilayer PCBs increased to RMB2,361.4 million in 2023,
driven by increased sales of PCBs featured eight to 16 layers (as the key material for the
production of servers in advanced applications). Although total sales volume for eight to 16
layer PCBs decreased from approximately 540,267 sq.m. in 2022 to approximately
454,826 sq.m. in 2023, sales volume of PCBs with higher technological complexity, primarily
those featuring 14 to 16 layers, increased by approximately 35.1% in 2023 as compared to
2022, with the average selling price increased by approximately 16.0% during the same
period; and (ii) revenue from sales of HDI PCBs decreased by 9.7% to RMB175.8 million in
2023, primarily due to a temporary decline in customer orders, particularly from the
computing application segment, as certain of our customers adjusted their inventory levels in
response to weakened end-market demand in 2023.
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The revenue from our other products increased from RMB140.6 million in 2022 to
RMB141.1 million in 2023, and further to RMB254.9 million in 2024. The revenue from our
other products increased from RMB161.4 million in the nine months ended September 30,
2024 to RMB260.4 million in the nine months ended September 30, 2025. Such increases
during the Track Record Period were primarily attributable to higher sales of recyclable
materials generated during our PCB production process, including etching liquids, lamination
frames and other production residues.

Revenue by Products Delivery Destinations

During the Track Record Period, our PCBs were sold in both domestic and international
markets and our other products were sold only in domestic market. The table below sets forth
our revenue generated from sales of PCBs by region, based on the delivery destination of our
products, in absolute amounts and as percentages of our total revenue, for the years/periods
indicated:

Year ended December 31, Nine months ended September 30,
2022 2023 2024 2024 2025
RMB’000 (%)  RMB'000 (%)  RMB'000 (%)  RMB'000 (%)  RMB000 (%)
(unaudited)
Sales of PCBs
Offshore
Bonded zones. . ... ... 1,130,904 498 1196070 471 1,618,683 465 1199521 476 1211324 339
HongKong™ . . ... ... .. 412309 181 387052 153 31453 183 350873 139 765,133 214
Taiwan. . ... ... ... .. 35,126 139 d6l668 182 524667 IS0 392925 1S6 41219 151
Others™ . . .. .. ... ... 19,757 0.9 14,387 0.6 7950 0.2 6,534 03 §.211 0.2
Subtotal . . .. .. ... ... 1878096 8.7 2,059,677 811 2,682,753 TT1 1949453 774 2325887 706
Chinese Mainland
(excluding bonded zones). . . . . 303,690 173 477459 188 796,627 229 569,782 226 1048844 294
Total ... ........... 20711,786 1000 2,537,136 1000  3479,380  100.0 2,519,235 1000 3574731 1000
Notes:

(1) A portion of our products delivered to Hong Kong were subsequently transferred to customers’ manufacturing
facilities located in the Chinese Mainland, while the others were subsequently transferred to customers’
facilities located in other countries such as Thailand, Malaysia, Singapore, Japan and other locations for
further assembly and processing.

(2)  Others mainly primarily include Thailand and Mexico.

During the Track Record Period, a significant portion of our products were delivered
offshore, primarily to bonded zones within the Chinese Mainland, as well as to Hong Kong
and Taiwan, which accounted for approximately 82.7%, 81.2%, 77.1%, 77.4% and 70.6% of
our total revenue in 2022, 2023, 2024 and the nine months ended September 30, 2024 and
2025, respectively. Our revenue generated from offshore product sales increased primarily
due to the increase in sales of PCBs delivered to Hong Kong as requested by international
customers and domestic customers. In particular, our revenue generated from sales of
products to bonded zones in China increased from RMBI1,130.9 million in 2022 to
RMB1,196.1 million in 2023 and further increased to RMB1,618.7 million in 2024 and
increased from RMBI1,199.5 million in the nine months ended September 30, 2024 to
RMB1,210.8 million in the nine months ended September 30, 2025, primarily due to the
increased sales of our computing application PCBs in response to growing market demand,
with customers requesting delivery to bonded zones for business considerations.
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Our revenue generated from sales of products to the Chinese Mainland increased from
RMB393.7 million in 2022 to RMB477.5 million in 2023 and further increased to RMB796.6
million in 2024 and increased from RMB569.8 million in the nine months ended September
30, 2024 to RMB1,049.3 million in the nine months ended September 30, 2025, primarily
driven by rising domestic customer demand for our PCBs, particularly for computing
application PCBs.

Cost of Sales

The following table sets forth a breakdown of our cost of sales by nature, in absolute
amounts and as percentages of our total cost of sales, for the years/periods indicated:

Year ended December 31, Nine months ended September 30,
2022 2023 2024 2024 2025
RMB'000 (%)  RMB’000 (%) RMB’000 (%) RMB'000 (%)  RMB’000 (%)
(unaudited)

PCB

Raw material costs. . . . . .. .. 1,129,271 033 1110937 622 1627546 654 1,169,796 654 1681853 673
Production costs. . . . . ... .. 440369 247 464451 260 598,183 240 427684 239 53643 213
Staffcosts . . .. ... 173,319 9.7 177200 9.9 231,768 93 163,385 9.1 233,128 9.3
Others” . . ... ... ... .. 23,631 1.3 20,846 12 15,766 0.6 11,794 0.7 36,361 15
Subtotal . . ... ... ..... 1,766,590 9.0 1773434 993 2473263 994 1,772,659 9901 2482985 994
Other products. . . . ... ... 17,129 L0 12,99 0.7 14,562 0.6 15,34 0.9 15,606 0.6
Total ... ........... 1,783,719 1000 1,786,428 1000 2487825  100.0 1,787,983 1000 2,498,591  100.0
Note:

(1)  Others primarily included outsourced production fees and freight and handling fees.

The following table sets forth a breakdown of our cost of sales by application of PCBs in
absolute amounts and as percentages of our total cost of sales, for the years/periods indicated:

Year ended December 31, Nine months ended September 30,
2022 2023 2024 2024 2025
RMB’000 (%) RMB’000 (%) RMB’000 (%) RMB’000 (%) RMB’000 (%)
(unaudited)
Computing application PCBs . . . . 1,164,018 659 1,152,444 65.0 1,704,571 689 1,220,774 68.9  1.808,745 7.9
Industrial application PCBs. . . . . 275,512 156 238,346 134 283715 115 190,168 107 268,753 10.8
Consumer application PCBs . . . . 327,061 185 382,644 206 484976 196 361,717 204 405487 163
Total .............. 1,766,590 1000 1,773434 1000 2,473,263  100.0 1,772,659 1000 2,482,985  100.0

Our costs of sales amounted to RMB1,783.7 million, RMB1,786.4 million, RMB2,487.8
million, RMB1,788.0 million and RMB2,498.6 million in 2022, 2023, 2024 and the nine
months ended September 30, 2024 and 2025, respectively. Raw material costs were the largest
component of our cost of sales, accounting for 63.3%, 62.2%, 65.4%, 65.4% and 67.3% of our
cost of sales in 2022, 2023, 2024 and the nine months ended September 30, 2024 and 2025,
respectively.
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Comparison between the nine months ended September 30, 2025 and the nine months
ended September 30, 2024: Our cost of sales increased by 39.7% from RMB1,788.0 million in
the nine months ended September 30, 2024 to RMB2,498.6 million in the nine months ended
September 30, 2025, primarily due to the increased raw materials costs attributable to (i) the
increased procurement volumes of raw materials, and (ii) the increase in the procurement
price of major raw materials.

Comparison between 2024 and 2023: Our cost of sales increased by 39.3% from
RMB1,786.4 million in 2023 to RMB2,487.8 million in 2024, primarily due to
(i) the increased raw material costs and production costs in 2024, generally in line with the
expansion of our production scale driven by increased sales volume and (ii) the increase in the
procurement price of raw materials, such as copper spheres and copper foils.

Comparison between 2023 and 2022: Our cost of sales slightly increased by 0.2% from
RMB1,783.7 million in 2022 to RMB1,786.4 million in 2023, primarily due to expanded
production scale and sales volume, partially offset by lower raw material costs from reduced
copper sphere and foil prices.

Gross Profit and Gross Profit Margin
Gross Profit and Gross Profit Margin by Application of PCBs

The table below sets forth a breakdown of our gross profit and gross profit margin by
application of PCBs for the years/periods indicated:

Year ended December 31, Nine months ended September 30,
2022 2023 2024 2024 2025
RMB’000 (%) RMB’000 (%) RMB’000 (%) RMB’000 (%) RMB’000 (%)
Gross Gross Gross Gross Gross Gross Gross Gross Gross Gross
Profit Margin Profit Margin Profit Margin Profit Margin Profit Margin
(unaudited)
PCBs
Computing application PCBs. 471,272 288 705,743 38.0 1,000,985 3.0 740,943 318 1,024,485 362
Industrial application PCBs . 15,185 52 12439 86 (2947 (1.0) 4027 L 3179 79
Consumer application PCBs . 18,739 54 35518 8.5 8,079 1.6 1,606 04 44082 98
Subtotal. . . .. ... ... 505,196 2.0 763,702 30.0 1,006,117 289 746,576 2.6 1,091,746 3.5
Other Products " . . . . . . 123472 878 128,140 908 240,343 943 146,101 905 244792 940
Total . . .......... 028,668 261 891,842 333 1,246,460 B4 892,67 333 1,336,538 38
Note:

(1)  Other products primarily include recyclable materials such as etching liquids, lamination frames and other
production residues.

The gross profit margin of our computing application PCBs increased from 28.8% in
2022 to 38.0% in 2023, primarily due to (i) a higher proportion of sales of high-layer-count
PCBs, which generally involve greater technological complexity and the use of more
advanced raw materials, and therefore achieve higher selling prices; and (ii) enhancements of
certain of our PCB products used in Al servers, introduced in response to upgrades in
computing platforms adopted in customers’ server products. The gross profit margin of
computing application PCBs remained relatively stable at 37.8% in the nine months ended
September 30, 2024, and 36.2% in the nine months ended September 30, 2025.
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The gross profit margin of our industrial application PCBs increased from 5.2% in 2022
to 8.6% in 2023, mainly due to a more balanced product mix. In 2024, we recorded a gross loss
margin of negative 1.0%. This was primarily attributable to losses incurred on certain
communication-related products sold to a customer we engaged for strategic cooperation. Our
gross profit margin increased to 7.9% in the nine months ended September 30, 2025.

The gross profit margin of our consumer application PCBs was 5.4% in 2022, 8.5% in
2023 and 1.6% in 2024. Such gross profit margin was comparatively lower than that of our
computing application PCBs, primarily due to (i) the higher technological complexity of our
computing application PCBs, and (ii) the ramp-up of our Huangshi base during the years of
2022, 2023 and 2024, resulting in higher fixed costs per unit and therefore lower profitability.
In the nine months ended September 30, 2025, the gross profit margin increased to 9.8%,
mainly attributable to (i) optimization of the consumer application product mix with relatively
higher layer counts, and (ii) the increased production capacity for our Huangshi base, which
improved production efficiency and reduced fixed costs per unit.

The gross profit margin of our other products was 87.8%, 90.8%, 94.3%, 90.5% and
94.0% in 2022, 2023, 2024, and the nine months ended September 30, 2024 and 2025,
respectively. The comparatively high gross profit margin of our other products reflects the
nature of these items, which are by-products of our manufacturing operations and therefore
incur minimal additional production costs.

Gross Profit and Gross Profit Margin by Product Category

The table below sets forth a breakdown of our gross profit and gross profit margin by
product category for the years/periods indicated:

Year ended December 31, Nine months ended September 30,

2022 2023 2024 2024 2025

RMB’000 (%) RMB’000 (%) RMB’000 (%) RMB’000 (%) RMB’000 (%)

Gross Gross Gross Gross Gross Gross Gross Gross Gross Gross
Profit Margin Profit Margin Profit Margin Profit Margin Profit Margin
(unaudited)
PCBs
Multilayer PCBs
Six and below layers . . . 73,983 134 83956 140 76,700 120 58445 1.8 74731 154
Eight to 16 layers. . . . . 345,487 137 533,007 335 633,520 30.0 474708 317 683,766 307
18 and above layers. . . . 25,991 40.1 89,479 520 170,590 436 127,799 447 250,792 418
Subtotal . . .. ... .. 445 461 4 706,502 29 880,810 281 660,952 29.0 1,009,289 304
HDIPCBs. . . ... ... 59,735 07 57,200 RS 125307 36,6 85,624 B9 8243 39
Subtotal . . ... ... .. 505,196 2.0 763,702 30.0 1,006,117 289 746,576 2.0 1,091,746 3.5
Other Products” . . . . . . 123472 87.8 126,140 908 240,343 943 146,101 90.5 244792 940
Total . . .......... 028,668 261 891,842 333 1,246,460 334 892,677 333 1,336,538 348
Note:

(1) Other products primarily include recyclable materials such as etching liquids, lamination frames and other
production residues.
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Our gross profit increased by 41.9% from RMB628.7 million in 2022 to RMB891.8
million in 2023, and further increased by 39.8% to RMB1,246.5 million in 2024. Our gross
profit increased by 49.7% from RMB&892.7 million in the nine months ended September 30,
2024 to RMB1,336.5 million in the nine months ended September 30, 2025. The increase in
our gross profit for the nine months ended September 30, 2025 was primarily driven by our
initiatives to improve our gross profit and gross profit margin through long-term cost
reduction and efficiency enhancement measures. On the procurement and supply chain side,
we implement measures such as negotiating pricing for large-scale projects and leveraging
market competition to secure more favorable material costs, and our R&D and engineering
teams aim to determine material selection strategies that balance customer requirements with
cost efficiency. On the production and process side, we continuously upgrade our equipment
base with advanced, high-precision, energy-saving and automated systems.

Our gross profit margin remained relatively stable at 33.3% and 33.4% in 2023 and 2024,
respectively, and at 33.3% and 34.8% in the nine months ended September 30, 2024 and 2025,
respectively. Our gross profit margin increased from 26.1% in 2022 to 33.3% in 2023,
primarily due to (i) the increase in our sales of higher-margin PCBs featured high-layer-count,
in particular of those used in computing servers, (ii) foreign exchange rate fluctuations, which
increased Renminbi value of revenues denominated in US dollar, (iii) the decrease in the
procurement prices of key raw materials, and (iv) our cost-control initiatives, including
process optimization and production automation.

In 2024, we recorded gross loss from our sales of industrial application PCBs, primarily
due to changes in customer mix and evolving cost structures. In particular, the proportion of
domestic sales with relatively lower gross margins increased, in line with our strategies to
strengthen relationships with key domestic customers, expand product diversity and increase
overall wallet share. Meanwhile, the technological upgrades in this application has led to
greater complexity in PCB development and manufacturing, contributing to higher costs.

Other Income and Gains

In 2022, 2023, 2024 and the nine months ended September 30, 2024 and 2025, our other
income, gains amounted to RMB84.7 million, RMB32.6million, RMB91.2 million, RMB35.4
million and RMB49.3 million, representing 3.5%, 1.2%, 2.4%, 1.3% and 1.3%, respectively,
of our total revenue.
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The following table sets forth a breakdown of our other income, both in absolute
amounts and as a percentage of our total other income for the years/periods indicated:

Year ended December 31, Nine months ended September 30,

2022 2023 2024 2024 2025

RMB000 (%)  RMB'000 (%)  RMB'000 (%)  RMB000 (%)  RMB000 (%)

(unaudited)

Other income

Interest income . . . . . .. .. 1,554 1.8 4413 137 17353 190 12288 346 14877 302

Government grants . . . . . . . 1,19 133 18841 578 289 139 16152 456 2419 434

Others. .. .......... §71 10 345 1l 416 0.5 314 0.9 1477 3.0
Subtotal . . . . ... ... ... 13,630 161 2368 7.6 39628 434 2875 811 T3 766
Gains

Gains on foreign exchange

differences . . . .. ... .. 7,014 839 §9% 274 48612 333 4098 116 1,514 3l

Fair value gains on financial

assets at fair value through

profitorloss . . ... .. .. - - - - 2972 33 1,693 48 3,686 15
Fair value gains on derivative

financial instruments at fair

value through profit or loss . . . - - - - - - 875 25 0,188 125
Others. . . .......... b - - - - - - - 154 03
Subtotal . . . . ... ... ... 71,080 839 §93% 274 51,584 566 0,006 189 1,52 234
Total .. ............ 84,710 1000 32,55 1000 9,212 1000 35,420 1000 49,315 1000

Comparison between the nine months ended September 30, 2025 and the nine months
ended September 30, 2024: Our other income and gains decreased by 39.2% from RMB35.4
million in the nine months ended September 30, 2024 to RMB49.3 million in the nine months
ended September 30, 2025, primarily due to lower foreign exchange gains, as the depreciation
of Renminbi against the US dollar in the first half of 2024 did not recur in the same period of
2025.

Comparison between 2024 and 2023: Our other income and gains increased by 179.8%
from RMB32.6 million in 2023 to RMB91.2 million in 2024, primarily due to (i) the increase
in gain on foreign exchange differences, as a result of (a) Renminbi depreciated against US
dollar during the year, resulting in exchange gains on our US dollar-denominated assets and
(b) the increase in our US dollar-denominated assets in line with our business growth and (ii)
the increase in interest income as a result of our higher cash balances partially from the
proceeds raised from previous A Share Listing.

Comparison between 2023 and 2022: Our other income and gains decreased by 61.5%
from RMB84.7 million in 2022 to RMB32.6 million in 2023, primarily due to the decrease in
gain on foreign exchange differences, as 2023 experienced a period of Renminbi appreciation
at the beginning of the year then experienced the RMB depreciation, compared to the more
notable depreciation of RMB in 2022.
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Government grants we received during the Track Record Period mainly represent
incentives and subsidies granted by local governments in China. These include support
measures for (i) research and development activities, (ii) local economic contributions such as
employment and tax contribution incentives, and (iii) purchases of property, plant and
equipment to support capacity expansion and technological upgrade, in line with relevant
supportive policies. Our government grants are typically non-recurring in nature, with no
unfulfilled conditions or contingencies attached to them, and the amount of such grants was
subject to the discretion of the relevant government authorities.

Selling and Marketing Expenses

In 2022, 2023, 2024 and the nine months ended September 30, 2024 and 2025, our
selling and marketing expenses amounted to RMB69.0 million, RMB85.3 million, RMB106.6
million, RMB76.6 million and RMB91.5 million, representing 2.9%, 3.2%, 2.9%, 2.9% and
2.4%, respectively, of our total revenue.

The table below sets forth a breakdown of our selling and marketing expenses, both in
absolute amounts and as percentages of our total selling and marketing expenses, for the

years/periods indicated:

Year ended December 31, Nine months ended September 30,

2022 2023 2024 2024 2025

RMB'000 (%)  RMB'000 (%)  RMB'000 (%)  RMB000 (%)  RMB'000 (%)

(unaudited)
Commission . . . . ....... 32984 418 39632 465 5174 517 39939 521 2415 463
Employee compensation . . . . . . 25,216 36.5 29,734 349 34,730 3.6 23,053 30.1 31,595 345
Business entertainment expenses . . 4238 6.1 7409 8.7 8,961 8.4 6,435 8.4 1375 8.1
Insurance. . . .. ........ 2,376 34 1,747 20 1,833 17 1,429 1.9 1,564 17
Traveling expenses . . . . . . .. 983 14 2354 28 2,500 23 1,931 25 2,029 22
Freight .. ........... 858 12 1,062 12 960 0.9 617 0.8 681 0.7
Customs declaration charges . . . . 848 12 996 12 §14 0.8 629 0.8 748 08
Others. .. ........... 1,515 22 2,353 28 1,048 15 2,605 34 5,109 5.1
Total .............. 09,018 100.0 85,287 1000 106,620 1000 76,638 100.0 91,516 1000

Our selling and marketing expenses increased by 23.6% from RMB69.0 million in 2022
to RMB85.3 million in 2023, further increased by 25.0% to RMB106.6 million in 2024 and
increased by 19.4% from RMB76.6 million in the nine months ended September 30, 2024 to
RMBI91.5 million in the nine months ended September 30, 2025, primarily due to (i) the
increase in commission as a result of higher sales from existing customers through our sales
partners, particularly for high-layer-count PCBs which usually carry relatively higher
commission rates (see “Business — Sales and Marketing — Sales Partners” for details) and
(i1) the increase in employee compensation attributable to the increasing sales and marketing
personnel headcount and salaries.
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Administrative Expenses

In 2022, 2023, 2024 and the nine months ended September 30, 2024 and 2025, our
administrative expenses amounted to RMB104.5 million, RMB118.5 million, RMB157.5
million, RMB92.7 million and RMB174.0 million, representing 4.3%, 4.4%, 4.2%, 3.5% and
4.5%, respectively, of our total revenue.

The table below sets forth a breakdown of our administrative expenses, both in absolute
amounts and as percentages of our total administrative expenses, for the years/periods

indicated:

Year ended December 31, Nine months ended September 30,

2022 2023 2024 2024 2025

RMB’000 (%) RMB’000 (%) RMB’000 (%) RMB’000 (%) RMB’000 (%)
(unaudited)

Employee compensation . . . . . . 54,655 523 58,899 497 11,327 49.1 46,869 50.5 61,014 354
Taxes and surcharges. . . . . . . . 12,657 12.1 20,788 175 24,078 153 19,245 208 21,258 122
Share-based payments . . . . . . . 7392 71 6,554 5.5 15,386 9.8 2,369 2.6 45,282 26.0
Depreciation and amortization. . . . 7811 15 8,450 11 10,604 6.7 7405 8.0 11,792 6.8
Professional service fees . . . . . . 4203 40 5,801 49 10,792 6.9 4027 43 10,800 6.2
Office expenses . . . . . . .. .. 2,961 28 2492 21 3422 22 2521 21 5,332 3l
Lease expenses . . . . ... ... 1,801 17 1,766 1.5 2,048 1.3 1,232 1.3 1,782 1.0
Utility fees . . .. ... ... .. 1,384 1.3 1,595 13 1,264 0.8 1,454 L6 849 0.5
Business entertainment expenses . . 173 0.7 1,646 14 72 05 5717 0.6 1,520 09
Traveling expenses . . . . . . .. 1,155 1.1 1,316 1.1 2,002 1.3 930 1.0 2328 1.3
Banking charges. . . . . ... .. 3,246 31 2,089 1.8 1,466 0.9 1,080 12 1,515 0.9
Others. .. ........... 6,484 6.2 7,142 6.0 8,330 53 5,037 54 9,966 5.1
Total . ............. 104522 1000 118,538 1000 157,491 1000 92,746 1000 174,038  100.0

Our administrative expenses increased by 13.4% from RMB104.5 million in 2022 to
RMB118.5 million in 2023, further increased by 32.9% to RMB157.5 million in 2024, and
increased by 87.7% from RMBO92.7 million in the nine months ended September 30, 2024 to
RMB174.0 million in the nine months ended September 30, 2025 primarily due to (i) the
increase in our share-based payments, (ii) rising headcount and salaries following the
commencement of production at our production facility in Thailand, and (iii) the increase in
taxes and surcharges driven by the growth in our revenue during the same year or period.

Research and Development Expenses

In 2022, 2023, 2024 and the nine months ended September 30, 2024 and 2025, our
research and development expenses amounted to RMB115.1 million, RMB120.6 million,
RMB179.2 million, RMB130.5 million and RMB193.9 million, representing 4.8%, 4.5%,
4.8%,4.9% and 5.1%, respectively, of our total revenue.
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The following table sets out a breakdown of our research and development expenses,
both in absolute amounts and as percentages of our total research and development expenses,
for the years/periods indicated:

Year ended December 31, Nine months ended September 30,

2022 2023 2024 2024 2025

RMB’000 (%) RMB’000 (%) RMB’000 (%) RMB’000 (%) RMB’000 (%)
(unaudited)

Employee compensation . . . . . . 51,681 449 59,735 495 79,533 444 52,948 40.6 78,271 404
Materials and power expenses. . . . 53,934 46.9 46,557 38.60 81,526 455 62,162 47.6 99,359 51.2
Depreciation and amortization. . . . 6,520 57 7.887 6.5 11,056 6.2 8,337 604 10,919 5.6
Testing and service fees . . . . . . 2,548 22 5,679 47 0,484 3.6 6,715 5.1 4578 24
Others. .. ........... 412 04 731 0.6 598 0.3 350 0.3 793 04
Total ... ........... 15095 1000 120,589 1000 179,197 1000 130512 1000 193,920  100.0

Our research and development expenses increased by 4.8% from RMB115.1 million in
2022 to RMB120.6 million in 2023, further increased by 48.6% to RMB179.2 million in 2024
and increased by 48.6% from RMB130.5 million in the nine months ended September 30,
2024 to RMB193.9 million in the nine months ended September 30, 2025, primarily due to (i)
the increase in materials and power expenses as we increased our investment in research and
development to maintain our technological competitiveness and support our business
expansion, and (ii) the rising R&D staff headcount and salaries.

Other Expenses

The table below sets forth details of our other expenses, both in absolute amounts and as
percentages of our total other expenses, for the years/periods indicated:

Year ended December 31, Nine months ended September 30,

2022 2023 2024 2024 2025

RMB'000 (%) RMB’000 (%) RMB000 (%) RMB'000 (%) RMB’000 (%)

(unaudited)
Impairment loss on inventories . . . 06,937 65.3 33,331 374 1,771 61.9 45,129 749 60,333 68.2
Impairment loss on assets. . . . . . 16,645 16.3 729 08 7,501 0.5 - - 154 02
Loss on changes in fair value of
derivative financial instruments . . 21,160 20.7 41,537 46.6 14,929 129 - - - -
Non-operating expenses . . . . . . 1,129 1.1 1,539 1.7 3314 29 3,096 5.1 1,239 14

Costs of disposal of assets . . . . . - - 582 0.7 031 0.5 416 0.7 - -
Impairment loss on financial assets . (3439) (34 1149 129 17870 154 11,618 19.3 20,723 302

Total .............. 102432 1000 89,213 1000 116,016 1000 60259 1000 88449 1000

Comparison between the nine months ended September 30, 2025 and nine months ended
September 30, 2024: Our other expenses increased by 46.8% from RMB60.3 million in the
nine months ended September 30, 2024 to RMB88.4 million in the nine months ended
September 30, 2025, primarily due to (i) an increase in impairment loss on inventories, as our
Thai Base was in the ramp-up stage with relatively lower utilization rate and fixed production

- 198 -



FINANCIAL INFORMATION

costs were spread over relatively fewer units, which led to the carrying cost of certain
inventories higher than their expected net realizable value; and (ii) an increase in impairment
loss on assets, mainly due to the replacement of certain production equipment in connection
with the technology upgrade of our Guangzhou base.

Comparison between 2024 and 2023: Our other expenses increased by 30.0% from
RMB&89.2 million in 2023 to RMB116.0 million in 2024, primarily due to the increase in
impairment loss on inventories in line with our business expansion and the scale of our
inventories, which was partially offset by the decrease in loss on changes in fair value of
derivative financial instruments, as a result of relatively stable US dollar — Renminbi
exchange rate fluctuations during 2024.

Comparison between 2023 and 2022: Our other expenses decreased by 12.9% from
RMB102.4 million in 2022 to RMB89.2 million in 2023, primarily due to the decrease in
impairment loss on inventories compared to 2022, as demand for our PCBs was temporarily
deferred in 2022 due to a short-term chip shortage experienced by certain downstream
customers and we consequently recognized impairment loss on inventories in 2022, which
was partially offset by the increase in losses on changes in fair value of derivative financial
instruments driven by fluctuations in the US dollar — Renminbi exchange rate in 2023. At the
end of 2022, a short-term market shortage of semiconductor chips occurred, which
constrained the production capacity of certain customers reliant on these chips. As a result,
these customers reduced their procurement from us, leading to a temporary build-up of aged
inventory within our stock. Due to the nature of these products, the quality and saleability of
such inventory declined over time, causing a decrease in the net realizable value.
Consequently, we increased its provision for inventory impairment to reflect the reduced
recoverable amount of these affected stock items.

Finance Costs

The table below sets forth details of our finance costs, both in absolute amounts and as
percentages of our total finance costs, for the years/periods indicated:

Year ended December 31, Nine months ended September 30,

2022 2023 2024 2024 2025

RMB’000 (%) RMB’000 (%) RMB’000 (%) RMB'000 (%)  RMB’000 (%)

(unaudited)
Interest on bank and other
borrowings . . . .. ... ... 10,742 921 13,074 939 16,113 1016 12,2600 102.6 14425 997
Interest on lease liabilities . . . . . 924 79 1318 9.5 212 13 140 12 41 0.3
Less: Interest capitalized . . . . . . - - 465 (33 458) (29 458) (3.9 - -
Total ... ........... 11,666 100.0 13,927 1000 15,867 100.0 11,942 1000 14,466 1000

Our finance costs increased by 19.4% from RMBI11.7 million in 2022 to RMB13.9
million in 2023, further increased by 13.9% to RMB15.9 million in 2024, and increased by
21.1% from RMB11.9 million in the nine months ended September 30, 2024 to RMB14.5
million in the nine months ended September 30, 2025, primarily due to the increase in our
bank and other borrowings to (i) fund the construction of our production facility in Thailand,
and (ii) support our capital expenditures, including the construction of new production
facilities in China and the equipment and technology upgrade projects.
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Income Tax Expense

The table below sets forth a breakdown of our income tax expense, both in absolute
amounts and as percentages of our total income tax expense, for the years/periods indicated:

Year ended December 31, Nine months ended September 30,

2022 2023 2024 2024 2025

RMB'000 (%) RMB’000 (%) RMB’000 (%) RMB'000 (%)  RMB’000 (%)

(unaudited)
Current income tax . . . . . . . . 31,9% 1017 75880 923 111,530 1291 78957 1243 9,184 915
Deferred income tax . . . . . . . . (42) (L7 6,316 17 (25149 (29.1)  (15452) (243 8,461 8.5
Total . ............. 30,994 1000 82,197 100.0 86,381 1000 03,505 1000 99,645 1000

Our income tax expense increased by 165.2% from RMB31.0 million in 2022 to
RMB82.2 million in 2023, increased by 5.1% to RMB86.4 million in 2024, and increased by
56.9% from RMB63.5 million in the nine months ended September 30, 2024 to RMB99.6
million in the nine months ended September 30, 2025, generally in line with the increase in
our profit before tax.

In 2022, 2023, 2024 and the nine months ended September 30, 2024 and 2025, our
effective tax rates were 10.0%, 16.5%, 11.3%, 11.4% and 12.1%, respectively, which were
lower than the 25% statutory rate, primarily because both we and certain of our subsidiaries
enjoyed preferential tax treatments. See Note 10 to the Accountants’ Report in Appendix I to
this Prospectus for more details.

Profit for the Year/Period

As a result of the foregoing, our profit for the year/period increased by 48.3% from
RMB279.7 million in 2022 to RMB414.7 million in 2023 and further increased by 63.0% to
RMB676.1 million in 2024, our profit for the year/period increased by 47.0% from RMB492.5
million in the nine months ended September 30, 2024 to RMB723.8 million in the nine months
ended September 30, 2025.

LIQUIDITY AND CAPITAL RESOURCES
Overview

Our use of cash was primarily related to operating activities and capital expenditure. We
have historically financed our operations through cash generated from our operating
activities, investing activities and financing activities. As of September 30, 2025, we had
available cash and cash equivalents of RMB702.4 million. Our available cash and cash
equivalents comprise cash denominated in US dollar, Renminbi, Euro, Thai Baht and Hong
Kong dollar. See Note 24 to the Accountants’ Report in Appendix I to this Prospectus for more
details. Going forward, we believe that our liquidity requirements will be satisfied with a
combination of our internal resources, cash flows generated from our operating activities and
net proceeds from the Global Offering. See “— Selected Balance Sheet Items” for discussions
of our working capitals.
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Working Capital Sufficiency

Taking into account the net proceeds from the Global Offering and the financial
resources available to us, including cash and cash equivalents and cash flows from operating
activities, our Directors believe that we have sufficient working capital for our present
requirements, that is, for at least 12 months following the date of this Prospectus.

Cash Flows Analysis

The following table sets forth selected cash flow statement information for the
years/periods indicated:

Nine months ended
Year ended December 31, September 30,

2022 2023 2024 2024 2025

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
(unaudited)

Net cash flows generated from operating

activities . . .. ... 430,866 527,513 796,285 619,722 759,552
Net cash flows used in investing

activities . . . . ... ... (455,536)  (424,864) (1,123,735)  (684,717)  (637,990)
Net cash flows generated from/(used in)

financing activities . . . . ... ... .. 106,011 43,132 609,070 494,309 (66,632)
Net increase in cash and

cash equivalents . . . .. ........ 81,341 145,781 281,620 429,314 54,930
Cash and cash equivalents at the

beginning of the year/period. . . . . . . 106,937 200,047 349,203 349,203 635,071
Effect of foreign exchange rate changes,

1] P 11,769 3,375 4,248 13,603 12,424
Net increase in cash and

cash equivalents. . . . .......... 81,341 145,781 281,620 429,314 54,930
Cash and cash equivalents at the end

of the year/period . . . . ... ... .. 200,047 349,203 635,071 792,120 702,425

Operating Activities

Our net cash flow generated from operating activities in the nine months ended
September 30, 2025 was RMB759.6 million, primarily attributable to our profit before tax of
RMBS823.5 million, as adjusted by (i) non-cash and non-operating items such as interest
income of RMB14.9 million and foreign exchange gains, net, of RMB1.5 million, which were
primarily offset by depreciation of property, plant and equipment of RMB150.0 million,
write-down of inventories to net realizable value of RMB60.3 million, share-based payment
expenses of RMB45.3 million and impairment losses on financial assets, net of RMB26.7
million, (ii) the effects of movement in working capital such as the increase in trade and bills
receivables of RMB465.6 million, which was primarily offset by the increase in trade and bills
payables of RMB384.2 million and decrease in other payables and accruals of RMB48.5
million and (iii) income taxes paid of RMBO91.2 million. Our net cash flow generated from
operating activities in 2024 was RMB796.3 million, primarily attributable to our profit before
tax of RMB762.5 million, as adjusted by (i) non-cash and non-operating items such as interest
income of RMB17.4 million and foreign exchange gains, net, of RMB7.4 million, which was
primarily offset by depreciation of property, plant and equipment of RMB153.5 million and
write-down of inventories to net realizable value of RMB71.8 million, (ii) the effects of
movement in working capital such as the increase in trade and bills receivables of RMB424.1
million, which was primarily offset by the increase in trade and bills payables of RMB231.9
million and increase in other payables and accruals of RMB121.3 million and (iii) income
taxes paid of RMB111.5 million. Our net cash flow generated from operating activities in
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2023 was RMB527.5 million, primarily attributable to our profit before tax of RMB496.9
million, as adjusted by (i) non-cash and non-operating items such as foreign exchange gains,
net, of RMB21.0 million and interest income of RMB4.5 million, which was primarily offset
by depreciation of property, plant and equipment of RMB144.0 million and write-down of
inventories to net realizable value of RMB33.3 million, (ii) the effects of movement in
working capital such as the increase in trade and bills receivables of RMB206.9 million,
which was partially offset by the increase in trade and bills payables of RMB142.2 million and
increase in other payables and accruals of RMB26.4 million and (iii) income taxes paid of
RMB75.9 million. Our net cash flow generated from operating activities in 2022 was
RMB430.9 million, primarily attributable to our profit before tax of RMB310.6 million, as
adjusted by (i) non-cash and non-operating items such as foreign exchange gains, net, of
RMB31.9 million and interest income of RMB1.6 million, which was primarily offset by
depreciation of property, plant and equipment of RMB121.4 million and write-down of
inventories to net realizable value of RMB66.9 million, (ii) the effects of movement in
working capital such as the decrease in trade and bills payables of RMB307.6 million and
increase in deferred income of RMB67.8 million, which was partially offset by the increase in
other payables and accruals of RMB109.6 million and (iii) income taxes paid of RMB31.5
million.

Investing Activities

In the nine months ended September 30, 2025, our net cash used in investing activities
amounted to RMB638.0 million, which primarily resulted from (i) withdrawal of financial
assets at fair value through profit or loss of RMB923.8 million and (ii) purchases of items of
property, plant and equipment of RMB716.9 million, partially offset by placement of financial
assets at fair value through profit or loss of RMB®823.8 million. In 2024, our net cash used in
investing activities amounted to RMB1,123.7 million, which primarily resulted from
placement of financial assets at fair value through profit or loss of RMB1,316.0 million and
purchases of items of property, plant and equipment of RMB814.8 million, and was partially
offset by withdrawal of financial assets at fair value through profit or loss of RMB1,026.0
million. In 2023, our net cash used in investing activities amounted to RMB424.9 million,
which primarily resulted from purchases of items of property, plant and equipment of
RMB398.0 million and investment loss from derivative financial instruments of RMB22.5
million, and was partially offset by proceeds from disposal of items of property, plant and
equipment of RMB1.7 million. In 2022, our net cash used in investing activities amounted to
RMB455.5 million, which primarily resulted from purchases of items of property, plant and
equipment of RMB445.3 million, and was partially offset by purchases of intangible assets of
RMB10.9 million.

Financing Activities

In the nine months ended September 30, 2025, our net cash used in financing activities
amounted to RMB66.6 million, which primarily resulted from dividend paid of RMB203.9
million and repayment of bank and other borrowings of RMB115.0 million, partially offset by
new bank and other borrowings of RMB268.9 million. In 2024, our net cash generated from
financing activities amounted to RMB609.1 million, which primarily resulted from proceeds
from issue of shares of RMB790.3 million and new bank and other borrowings of RMB220.8
million, and was partially offset by repayment of bank and other borrowings of RMB193.1
million and dividend paid of RMB105.6 million. In 2023, our net cash generated from
financing activities amounted to RMB43.1 million, which primarily resulted from new bank
and other borrowings RMB320.4 million and withdrawal of pledged deposits of RMB234.5
million, which was partially offset by repayment of bank and other borrowings of RMB246.8
million and placement of pledged deposits of RMB235.2 million. In 2022, our net cash
generated from financing activities amounted to RMB106.0 million, which primarily resulted
from new bank and other borrowings of RMB424.0 million and withdrawal of pledged
deposits of RMB366.5 million, and was partially offset by placement of pledged deposits of
RMB376.4 million and repayment of bank and other borrowings of RMB277.8 million.
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SELECTED BALANCE SHEET ITEMS
Net Current Assets/Liabilities

The following table sets out our current assets and liabilities as of the dates indicated:

As of
September As of
As of December 31, 30, January 31,
2022 2023 2024 2025 2026

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

(Unaudited)

CURRENT ASSETS
Inventories. . . ......... 355,583 396,914 458,550 621,243 829,408
Trade and bills receivables . . 704,733 886,057 1,292,954 1,731,367 2,085,266
Prepayments, deposits and

other receivables. . . . . .. 55,543 74,851 83,775 111,619 177,284
Financial assets at fair value

through profit or loss . . . . - - 291,070 191,509 90,794

Derivative financial

instruments . . .. ...... - - - 614 1,632
Financial assets at fair value

through other

comprehensive income . . . - 13,012 1,048 1,427 2,953
Pledged and restricted

deposits . ... ... .. .. 81,063 82,064 86,210 93,052 108,453
Cash and cash equivalents . . 200,047 349,203 635,071 702,425 567,309
Total current assets. . . . . . 1,396,969 1,802,701 2,848,678 3,453,256 3,863,099
CURRENT LIABILITIES
Trade and bills payables . . . 1,129,255 1,221,691 1,646,602 2,075,794 2,471,396
Other payables and

accruals . . .......... 155,870 131,325 267,563 235,813 270,121
Derivative financial

instruments . . .. ...... - 1,422 8,088 - -
Tax payable . . ......... 4,837 32,232 31,884 31,572 42,222
Contract liabilities . . . . . .. 9,078 6,304 7,379 12,690 0,510
Interest-bearing bank and

other borrowings. . . . . . . 186,813 152,374 220,973 232,328 361,404
Lease liabilities. . . ... ... 14,382 9,853 433 629 624
Total current liabilities . . . 1,500,235 1,555,201 2,182,922 2,588,826 3,152,277
NET CURRENT

(LTABILITIES)/

ASSETS. . . ......... (103,266) 247,500 665,756 864,430 710,822
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Our net current assets remained stable from RMB864.4 million as of September 30, 2025
to RMB710.8 million as of January 31, 2026.

Our net current assets increased from RMB665.8 million as of December 31, 2024 to
RMB864.4 million as of September 30, 2025, primarily due to the increase in trade and bills
receivables of RMB438.4 million, the increase in inventories of RMB162.7 million, as well as
the increase in cash and cash equivalents of RMB67.4 million, partially offset by the increase
in trade and bills payables of RMB429.2 million. Our net current assets increased from
RMB247.5 million as of December 31, 2023 to RMB665.8 million as of December 31, 2024,
primarily due to the increase in trade and bills receivables of RMB406.3 million and the
increase in cash and cash equivalents of RMB285.9 million. We recorded net current liabilities
of RMB103.3 million as of December 31, 2022 and reversed to record net current assets of
RMB247.5 million as of December 31, 2023, primarily due to the increase in trade and bills
receivables of RMB181.9 million and the increase in cash and cash equivalent of RMB149.2
million.

Inventories
Our inventories comprise raw materials and consumables, work in progress, finished

goods, contract costs and goods in transit. The following table sets forth a breakdown of our
inventories as of the dates indicated:

As of
As of December 31, September 30,
2022 2023 2024 2025
RMB’000 RMB’000 RMB’000 RMB’000
Raw materials and
consumables . ........... 32,240 47,440 74,157 137,609
Work in progress .......... 61,540 80,242 134,653 220,664
Finished goods . . . ......... 200,525 193,972 206,894 237,375
Goods in transit .. ......... 130,149 135,647 119,760 97,479
Subtotal. . ... ............ 424,454 457,301 535,464 693,127
Impairment .............. (68,871) (60,387) (76,914) (71,884)
Total ................... 355,583 396,914 458,550 621,243

Our inventories increased by 35.5% from RMB458.6 million as of December 31, 2024 to
RMB621.2 million as of September 30, 2025, primarily due to (i) the increase in
work-in-progress inventories resulting from higher order volume and the corresponding
expansion of our production scale as our revenue grew during the period; (ii) the increase in
inventory levels of raw materials and consumables in response to stronger market demand;
and (iii) the increase in inventories at both our domestic production facilities and our Thai
Base as the latter transitioned from its preparation stage to the commencement of mass
production.
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Our inventories increased by 15.5% from RMB396.9 million as of December 31, 2023 to
RMB458.6 million as of December 31, 2024, primarily due to (i) the increase in our
work-in-progress inventories due to higher order volume and the commencement of
operations at our production facility in Dongguan, which expanded our in-process production
capacity and (ii) the increase in our inventory levels, including raw materials and consumables
in response to stronger market demand in 2024.

Our inventories increased by 11.6% from RMB355.6 million as of December 31, 2022 to
RMB396.9 million as of December 31, 2023, primarily due to (i) an increase in raw material
procurement to support higher sales in the second half of 2023 and (ii) our proactive stocking
of key raw materials in anticipation of business expansion and rising order volumes in 2023.

The following table set out the aging analysis of our inventories as of the dates indicated:

As of
As of December 31, September 30,
2022 2023 2024 2025
RMB’000 RMB’000 RMB’000 RMB’000
Less than six months .. ... .. 275,698 349,861 475,764 629,492
Over six months but less than
lyear................. 107,818 20,684 24,396 22,077
More than 1 year .......... 40,940 86,756 35,304 41,558
Subtotal. . ... ............ 424,456 457,300 535,463 693,127
Impairment .............. (68,873) (60,386) (76,913) (71,884)
Total ................... 355,583 396,914 458,550 621,243

The following table sets forth the turnover days of our inventories for the years/periods
indicated:

Nine months

ended
Year ended December 31, September 30,
2022 2023 2024 2025
Inventories turnover
days(“ ............. 93 89 72 66

Note:

(1) Inventories turnover days were calculated based on the average of the beginning and ending balances of
inventories (before impairment) of a given year/period divided by the cost of sales for that
corresponding year/period and multiplied by the number of days in that year/period.

Our inventories turnover days remained relatively stable at 93 days and 89 days in 2022
and 2023, respectively. Our inventories turnover days decreased from 89 days in 2023 to 72
days in 2024, and further deceased to 66 days in the nine months ended September 30, 2025,
primarily due to faster inventories turnover driven by increased market demand and the
expansion of our sales scale.
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As of January 31, 2026, RMB524.6 million, or 75.7% of our inventories as of September
30, 2025 had been utilized or sold. We assess the inventory turnover days for the Track Record
Period. Considering that (i) turnover metrics continued to decrease and consistent with
industry norms, (ii) based on such analysis, and in accordance with our accounting policies,
we have made sufficient provisions for inventories, (iii) a substantial part of the remaining
inventories had already been allocated to our ongoing projects, there is no recoverability or
obsolescence issue that would materially impact our financial position.

Trade and Bills Receivables

The balance of our trade and bills receivables mainly represented receivables from
customers for sales of our products. The table below sets forth our trade and bill receivables as
of the dates indicated:

As of
As of December 31, September 30,

2022 2023 2024 2025

RMB’000 RMB’000 RMB’000 RMB’000
Trade receivables .. ........ 634,633 883,879 1,226,052 1,705,921
Bills receivable. .. ... ...... 103,350 47,494 129,469 115,170
Impairment. .. ............ (33,250) (44,716) (62,567) (89,724)

Total ................... 704,733 886,657 1,292,954 1,731,367

Our balance of trade and bills receivables increased by 25.8% from RMB704.7 million as
of December 31, 2022 to RMB886.7 million as of December 31, 2023 and further increased by
45.8% to RMB1,293.0 million as of December 31, 2024, and further increased to RMB1,731.4
million as of September 30, 2025 generally in line with our revenue growth during the Track
Record Period, which was primarily driven by the increasing customer demand for our server
PCBs and others.

The following table sets forth an aging analysis of the trade and bills receivables, based
on the invoice date and net of loss allowance, as of the dates indicated:

As of
As of December 31, September 30,

2022 2023 2024 2025

RMB’000 RMB’000 RMB’000 RMB’000
Within I year . ............ 704,733 886,635 1,292,530 1,730,943
Over 1 year but less

than 2 years ............ - 22 424 424
Total ................... 704,733 886,657 1,292,954 1,731,367
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The following table sets forth our trade receivables turnover days during the
years/periods indicated:

Nine months

ended
Year ended December 31, September 30,
2022 2023 2024 2025
Trade receivables
turnover days‘”. .. .. .. 103 102 102 103

Note:

(1)  Trade receivables turnover days were calculated based on the average of opening and closing balances
of trade receivables (before impairment) for the relevant year/period, divided by the revenue for the
same year/period and multiplied by the number of days for years, or adjusted on a pro-rata basis for the
period.

Our trade receivables turnover days remained relatively stable at 103 days, 102 days, 102
days and 103 days in 2022, 2023, 2024 and the nine months ended September 30, 2025,
respectively.

During the Track Record Period, we did not experience any significant losses associated
with our trade receivables and the increase in our trade receivables did not have any material
adverse impact on our liquidity or cash flows.

As of January 31, 2026, RMB1,550.8 million, or 90.9% of our total trade receivables as
of September 30, 2025, had been settled. We assess the accounts receivable turnover days for
the Track Record Period. Considering that (i) turnover metrics remained consistent with our
historical levels and industry norms, (ii) based on such analysis, and in accordance with our
accounting policies, we have made sufficient provisions for trade receivables, (iii) the
outstanding trade receivables are sustained by contractual agreements, and (iv) in line with
our historical collection experience, there is no recoverability or obsolescence issue that
would materially impact our financial position.

Prepayments, Deposits and Other Receivables
Our prepayments, deposits and other receivables primarily include prepayments,

deposits, other receivables, value-added tax recoverable, tax repayments and A Shares listing
expenses.
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The following table sets forth the breakdown of our prepayments, deposits and other
receivables as of the dates indicated:

As of
As of December 31, September 30,

2022 2023 2024 2025

RMB’000 RMB’000 RMB’000 RMB’000
Prepayments. . ............ 5,823 10,177 73,503 55,919
Deposits . ........ ... ... 9,797 10,366 10,804 10,822
Other receivables . ... ...... 2,682 3,542 2,428 8,503
Value-added tax recoverable. . 35,156 55,497 68,075 71,702
Tax repayments ........... 2,631 - 532 -
A Shares listing expenses. . . . 3,170 5,151 - -
H Shares listing expenses . . . . - - - 14,866
Less: Non-current portion. . . . (2,664) (8,801) (70,464) (49,537)
Provision for impairment of

other receivables. ........ (1,052) (1,081) (1,103) (656)
Total ................... 55,543 74,851 83,775 111,619

Our prepayments, deposits and other assets increased from RMBS55.5 million as of
December 31, 2022 to RMB74.9 million as of December 31, 2023, to RMB83.8 million as of
December 31, 2024, and further to RMB111.6 million as of September 30, 2025, mainly due to
the increase in value-added tax recoverable as a result of our purchases of production
equipment for the expansion of our production facilities in Huangshi and the construction of
plant and acquisition of equipment for our production facilities in Dongguan and Thailand,
and the increased H Shares listing expenses.

Our prepayments increased significantly from RMB10.2 million as of December 31,
2023 to RMB73.5 million as of December 31, 2024, mainly due to the significant increase in
prepayments for equipment procurement and construction projects for our manufacturing
facilities in Thailand and the technical upgrade project at our Guangzhou facility. As the
majority of these prepayments related to long-term capital expenditure projects, they have
been reclassified as other non-current assets, resulting in an increase in the non-current
portion of prepayments from RMBS§.8 million as of December 31, 2023 to RMB70.5 million
as of December 31, 2024. For further details, please see “Other Non-Current Assets.”

As of January 31, 2026, RMB84.3 million, or 75.1% of our total prepayments, deposits
and other receivables as of September 30, 2025, had been subsequently settled.
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Financial Assets at Fair Value through Profit or Loss

Our financial assets at fair value through profit or loss included wealth management of
principal-guaranteed structured deposits with low risks, primarily to generate additional
returns on cash reserves, while ensuring liquidity and capital preservation. The returns of our
structured deposits are tied to the performance of certain financial assets portfolio. Our
financial assets at fair value through profit or loss decreased from RMB291.1 million as of
December 31, 2024 to RMBI191.5 million as of September 30, 2025, primarily due to the
withdrawal of certain structured deposits to fund capital injections into our subsidiaries. See
Note 22 to the Accountants’ Report in Appendix I to this Prospectus for more details of our
financial assets at fair value through profit or loss.

We have established comprehensive investment policies and strategies with respect to
financial products, to ensure compliance, safeguard assets and manage risks effectively. We
make investment decisions on a case-by-case basis after considering various factors,
including but not limited to macro-economic environment, general market conditions, risk
control and credit of the banks, our own strategic needs and working capital conditions and the
expected profit of the investment. Key features of our investment policy include: (i) all
investments must be approved by our Board or Shareholders’ meeting, depending on the size
and nature of the investment, (ii) our general manager and relevant departments are
responsible for investment project evaluation and planning. Our finance department handles
budgeting, fund allocation, accounting and monitoring. Our legal team reviews key contracts,
while the Board secretary oversees disclosure to public investors, (iii) we do not invest in
high-risk products and only invest when we have sufficient liquidity and ensure our
investments do not affect normal operations or capital expenditures. After Listing, our
investments in financial products will be subject to compliance with Chapter 14 of the Listing
Rules.

Financial Assets at Fair Value through Other Comprehensive Income

Our financial assets at fair value through other comprehensive income primarily consist
of bank acceptance that we held for collecting contractual cash flows or selling during the
Track Record Period. Our financial assets at fair value through other comprehensive income
was nil, RMB13.0 million, RMB1.0 million and RMB1.4 million, as of December 31, 2022,
2023, 2024 and September 30, 2025, respectively.

Cash and Cash Equivalents

Our cash and cash equivalents amounted to RMB200.0 million, RMB349.2 million,
RMB635.1 million and RMB702.4 million as of December 31, 2022, 2023, 2024, and
September 30, 2025, respectively. The increase was generally in line with our business
growth, and the balance as of December 31, 2024 also reflected the proceeds raised from our
A Share Listing.
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A significant portion of our cash and cash equivalents was denominated in US dollar
amounting to RMB153.9 million, RMB315.3 million, RMB465.3 million and RMB522.1
million as of December 31, 2022, 2023, 2024 and September 30, 2025, representing
approximately 76.9%, 90.3%, 73.3% and 74.3% of our total cash and cash equivalents,
respectively. Our cash and cash equivalents denominated in RMB amounted to RMB42.4
million, RMB28.3 million, RMB154.6 million and RMB160.2 million, representing
approximately 21.2%, 8.1%, 24.3% and 22.8% of our total cash and cash equivalents,
respectively. We also held cash and cash equivalents denominated in Euro, Thai Baht and
Hong Kong dollars during the Track Record Period. See Note 24 to the Accountants’ Report in
Appendix I to this Prospectus for more details.

Trade and Bills Payables

Our trade and bills payables primarily consist of payments for raw materials, equipment
and construction costs, electricity and processing fees. Payments for raw materials and
processing fees are normally settled within 90 to 120 days. Electricity charges are generally
settled on a real-time basis. Payments for equipment and construction costs are subject to the
payment schedules specified in the respective contracts. Our trade payables are
non-interest-bearing.

The following table sets forth the breakdown of our trade and bills payables as of the
dates indicated:

As of
As of December 31, September 30,
2022 2023 2024 2025
RMB’000 RMB’000 RMB’000 RMB’000
Trade payables
Raw materials. . .. ......... 381,222 473,987 585,089 864,309
Equipment and
construction costs . ...... 338,571 288,803 481,787 490,141
Electricity ............... 73,002 97,687 70,849 113,317
Processing fees ........... 4,197 6,586 30,388 37,789
Others .................. 23,189 33,089 31,309 21,445
Subtotal . ............... 820,181 900,152 1,199,422 1,527,001
Bills payables . ........... 309,074 321,539 447,180 548,793
Total ................... 1,129,255 1,221,691 1,646,602 2,075,794

Our trade and bills payables increased by 18.7% from RMB1,646.6 million as of
December 31, 2024 to RMB2,075.8 million as of September 30, 2025, mainly due to the
increase in raw material purchases driven by the continued growth in our sales orders, which
resulted in higher trade payables for materials and an increase in bills payable.

Our trade and bills payables increased by 34.8% from RMB1,221.7 million as of
December 31, 2023 to RMB1,646.6 million as of December 31, 2024, mainly due to (i) our
increased procurement of raw materials driven by continued sales order growth and (ii) the
addition of equipment and construction payables related to the construction of our production
facility in Thailand.
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Our trade and bills payables increased by 8.2% from RMBI1,129.3 million as of
December 31, 2022 to RMB1,221.7 million as of December 31, 2023, mainly due to the
increased procurement and payment for raw material in line with our increased sales orders
during the year.

The following table sets forth an aging analysis of our trade and bills payables as of the
dates indicated:

As of
As of December 31, September 30,

2022 2023 2024 2025

RMB’000 RMB’000 RMB’000 RMB’000

Within 1 year . ............ 972,575 1,167,047 1,610,962 2,051,190
lto2years............... 155,320 39,957 26,853 16,889
2to3years. . ... 179 14,687 4,909 6,809
Over3years.............. 1,181 - 3,878 906

1,129,255 1,221,691 1,646,602 2,075,794

The following table sets forth our trade payables turnover days during the years/periods
indicated:

Nine months

ended
Year ended December 31, September 30,
2022 2023 2024 2025
Trade payables turnover
days(') ............. 205 173 152 147

Note:

(1)  The trade payables turnover days were the average of the opening and closing trade payables divided
by our total cost of sales for that year/period and multiplied by the number of days for years, or
adjusted on a pro-rata basis for the period.

Our trade payables turnover days decreased from 205 days in 2022 to 173 days in 2023,
to 152 days in 2024, and further to 147 days in the nine months ended September 30, 2025
primarily due to our business expansion and the increase of our costs of sales during the same
periods to facilitate our fulfillment of increased orders. Our Directors confirm that we did not
have any material defaults in payment of trade and bills payables during the Track Record
Period and up to the Latest Practicable Date.

As of January 31, 2026, approximately RMB1,143.9 million, or 74.9% of total trade
payables as of September 30, 2025, were settled.
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Other Payables and Accruals
Our other payables and accruals primarily consist of restricted share repurchase
obligations, deposits received, accruals, payroll and welfare payable, other tax payables,

endorsed and unmatured bank bills not derecognized and other payables.

The table below sets forth our other payables and accruals as of the dates indicated:

As of
As of December 31, September 30,
2022 2023 2024 2025
RMB’000 RMB’000 RMB’000 RMB’000
Restricted share repurchase
obligations . ............ - - 52,985 51,040
Advanced receipt of issue of
restricted share ......... - - - 10,825
Deposits received . . . .. ... .. 401 3,401 300 331
Accruals. . ............... 14,317 23,217 15,864 43,182
Payroll and welfare payable . . 75,967 85,562 107,543 99,509
Other tax payables .. ....... 3,996 3,811 3,901 8,176
Endorsed and unmatured bank
bills not derecognized. . . .. 60,861 14,839 86,352 22.085
Other payables . . .......... 328 495 618 665
Total ................... 155,870 131,325 267,563 235,813

Our other payables and accruals decreased by 11.9% from RMB267.6 million as of
December 31, 2024 to RMB235.8 million as of September 30, 2025, primarily due to the
decrease in endorsed and unmatured bank bills not derecognized as result of the respective
maturity and recognition, partially offset by an increase in advanced receipt of issue of
restricted share.

Our other payables and accruals increased by 103.7% from RMB131.3 million as of
December 31, 2023 to RMB267.6 million as of December 31, 2024, primarily due to (i) the
increase in endorsed and unmatured bank bills not derecognized, as we settled purchases with
certain suppliers using bank acceptance bills and such bills remained on our balance sheet as
we retained the payment obligations prior to maturity and settlement and (ii) the increase in
restricted share repurchase obligations related to our grant of shares under our 2024
Restricted Share Incentive Plan and 2024 Share Option Incentive Plan.

Our other payables and accruals decreased by 15.7% from RMB155.9 million as of
December 31, 2022 to RMB131.3 million as of December 31, 2023, primarily due to the
derecognition of bank-endorsed bills previously obtained through a finance lease arrangement
in 2022 and used by us to settle payments with suppliers, which were subsequently endorsed
and matured in 2023.

As of January 31, 2026, RMB188.8 million, or 80.1% of our total other payables and
accruals as of September 30, 2025, had been subsequently settled.
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Derivative Financial Instruments

To manage our exposure to foreign exchange risk and mitigate the potential adverse
impact of significant exchange rate fluctuations on our operations, we invested on derivative
financial instruments in 2023 and 2024, primarily in the form of forward currency contracts,
none of which are designated as hedging instruments for accounting purposes. The notional
amounts of our outstanding derivative financial instruments were RMB1.4 million and
RMB&.1 million, respectively. Under our foreign exchange forward contracts, if RMB
depreciates or appreciates against the U.S. dollar substantially, our obligation to pay to the
banks under the outstanding foreign exchange forward contracts would increase or decrease,
which would affect our cash flows and financial position. We recognized fair value loss on
derivative financial instruments of RMB21.2 million, RMB41.5 million, RMB14.9 million in
2022, 2023, and 2024, respectively. We recorded fair value gain on derivative financial
instruments of RMBO0.9 million and RMB6.2 million in the nine months ended September 30,
2024 and 2025, respectively.

We have implemented and will continue to implement, internal policies and procedures
to manage our investment on derivative financial instruments, in a prudent manner. Our
internal policies set forth guiding principles and detailed processes for evaluating and
monitoring the use of derivative financial instruments. The key guiding principles include the
following: (i) we control the scale of derivative transactions to align with the actual business
needs, and we prohibit speculative or arbitrage trading that could adversely affect our normal
operations, and (ii) all derivative transactions must be based on foreign currency cash flow
forecasts, and the notional amount of forward currency contracts must not exceed the
forecasted foreign currency receipts and payments.

Contract Liabilities

Our contract liabilities include prepayment received from our customers based on sales
order in advance of our delivery of products under the contracts.

Our contract liabilities increased by 17.1% from RMB6.3 million as of December 31,
2023 to RMB7.4 million as of December 31, 2024, and further increased by 72.0% to
RMB12.7 million as of September 30, 2025, primarily attributable to the increase in advance
payments from certain new overseas customers. Our contract liabilities decreased by 30.6%
from RMB9.1 million as of December 31, 2022 to RMB6.3 million as of December 31, 2023,
primarily attributable to the fulfillment of prepayment-based contracts with customers.

As of January 31, 2026, RMB10.4 million, or 81.9% of our total contract liabilities as of
September 30, 2025, had been subsequently recognized as revenue.

Interest-bearing Bank and Other Borrowings

Our current interest-bearing bank and other borrowings remained relatively stable at
RMB221.0 million and RMB232.3 million as of December 31, 2024 and as of September 30,
2025, respectively. Our current interest-bearing bank and other borrowings increased from
RMB152.4 million as of December 31, 2023 to RMB221.0 million as of December 31, 2024,
primarily due to additional bank loans obtained for our construction of production facilities in
Dongguan and Thailand. Our current interest-bearing bank and other borrowings decreased
from RMB186.8 million as of December 31, 2022 to RMB152.4 million as of December 31,
2023, primarily because we partially repaid some loan principals and interests in 2023. The
effective interest rates of our current interest-bearing bank and other borrowings ranged from
2.95% to 5.00% per annum as of December 31, 2022, from 2.80% to 4.85% per annum as of
December 31, 2023, from 2.20% to 4.40% per annum as of December 31, 2024, and from
2.11% to 3.20% per annum as of September 30, 2025.
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Our current interest-bearing bank and other borrowings during the Track Record Period
were primarily used for business operation purposes. As of September 30, 2025, all of our
current interest-bearing borrowings were repayable within one year, and were denominated in
Renminbi comprising both fixed-rate and floating-rate borrowings.

Lease Liabilities

Our current lease liabilities increased from RMBO0.4 million as of December 31, 2024 to
RMBO0.6 million as of September 30, 2025, primarily due to the increase in lease liabilities
arising from a new office lease starting from June 2025. Our current lease liabilities decreased
from RMB9.9 million as of December 31, 2023 to RMBO0.4 million as of December 31, 2024,
primarily because most of the leases for factories and dormitories expired during the year. Our
current lease liabilities decreased from RMB14.4 million as of December 31, 2022 to RMB9.9
million as of December 31, 2023, primarily due to our efforts to optimize the management of
leased dormitories, which reduced idle rooms, improved usage efficiency and lowered rental
payments.

Non-current Assets/Liabilities

The following table sets out our non-current assets and liabilities as of the dates
indicated:

As of
As of December 31, September 30,
2022 2023 2024 2025
RMB’000 RMB’000 RMB’000 RMB’000

NON-CURRENT ASSETS
Property, plant and

equipment. . ............ 1,640,387 1,815,563 2,567,318 3,097,015
Right-of-use assets. . ....... 120,340 114,335 104,949 105,891
Intangible assets. .. ........ 28,422 19,923 18,695 18,809
Investment in associate. . . . .. - - - 12,000
Deferred tax assets. . ....... 56,074 51,109 75,652 35,208
Other non-current assets. . . . . 2,664 8,801 70,464 49,537
Total non-current assets . . . . 1,847,887 2,009,731 2,837,078 3,318,460
NON-CURRENT

LIABILITIES
Interest-bearing bank and

other borrowings. . ....... 136,691 230,840 193,946 336,457
Lease liabilities . .......... 240 433 - 2,500
Deferred income. . ......... 131,044 126,721 166,725 173,648
Deferred tax liabilities ... ... 67,572 68,923 68,317 36,334
Total non-current liabilities . 335,547 426,917 428,988 548,939
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Property, Plant and Equipment

Our property, plant and equipment primarily consist of our buildings, machinery,
construction in progress, tools and freehold land. The following table sets forth the breakdown
of our property, plant and equipment as of the dates indicated:

As of
As of December 31, September 30,

2022 2023 2024 2025

RMB’000 RMB’000 RMB’000 RMB’000

Buildings .. ..... ... .. ... 611,286 598,921 716,716 1,273,250
Machinery ............... 922,039 896,063 1,029,873 1,584,137
Construction in progress. . . . . 77,295 255,090 739,573 127,444
Tools ................... 10,786 11,532 12,515 26,393
Freeholdland . ............ — 33,290 40,027 39,821
Others .................. 18,981 20,667 28,614 45,970
Total ................... 1,640,387 1,815,563 2,567,318 3,097,015

Our property, plant and equipment increased by 20.6% from RMB2,567.3 million as of
December 31, 2024 to RMB3,097.0 million as of September 30, 2025, primarily due to the
increase in buildings as our production facilities. Our property, plant and equipment increased
by 41.4% from RMB1,815.6 million as of December 31, 2023 to RMB2,567.3 million as of
December 31, 2024, primarily due to (i) the increase in construction in progress related to the
ongoing construction of our production facility in Thailand, (ii) the increase in machinery as
we acquired new equipment for our production facilities in Dongguan and Guangzhou to
support the operations, enhance production capacity and improve operational efficiency and
(iii) the increase in buildings as our production facility in Dongguan which was once
construction-in-progress was completed and transferred to property, plant and equipment in
February 2024. Our property, plant and equipment increased by 10.7% from RMB1,640.4
million as of December 31, 2022 to RMB1,815.6 million as of December 31, 2023, primarily
due to the increase in construction in progress resulting from the ongoing construction of our
production facility in Dongguan in 2023.

Right-of-Use Assets

Our right-of-use assets primarily consist of buildings and land use rights. The following
table sets forth the breakdown of our right-of-use assets as of the dates indicated:

As of
As of December 31, September 30,
2022 2023 2024 2025
RMB’000 RMB’000 RMB’000 RMB’000
Buildings . . ........ ... ... 13,341 9,825 393 3,112
Land userights. . .......... 106,999 104,510 104,556 102,779
Total ................... 120,340 114,335 104,949 105,891
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Our right-of-use assets remained relatively stable at RMB104.9 million as of December
31, 2024 and RMB105.9 million as of September 30, 2025. Our right-of-use assets decreased
by 8.2% from RMBI114.3 million as of December 31, 2023 to RMB104.9 million as of
December 31, 2024, mainly due to the expiration of lease terms for a number of right-of-use
assets, including leased factory premises and employee dormitories. Our right-of-use assets
decreased by 5.0% from RMB120.3 million as of December 31, 2022 to RMB114.3 million as
of December 31, 2023, primarily due to the amortization of land use rights.

Intangible Assets

Our intangible assets primarily consist of software and licenses. The following table sets
forth the breakdown of our intangible assets of the dates indicated:

As of
As of December 31, September 30,
2022 2023 2024 2025
RMB’000 RMB’000 RMB’000 RMB’000
Software. . ............... 27,340 19,212 18,355 18,747
Licenses................. 1,082 711 340 62
Total ................... 28,422 19,923 18,695 18,809

Our intangible assets remained relatively stable at RMB18.7 million and RMB18.8
million as of December 31, 2024 and as of September 30, 2025, respectively. Our intangible
assets further decreased slightly by 6.2% from RMB19.9 million as of December 31, 2023 to
RMB18.7 million as of December 31, 2024, primarily because software amortization
remained relatively stable while we increased the purchase of new office software in 2024,
thereby narrowing the decline in net book value compared to the end of 2023. Our intangible
assets decreased by 29.9% from RMB28.4 million as of December 31, 2022 to RMB19.9
million as of December 31, 2023, primarily because (i) the amount of software purchased in
2023 was lower than the software amortization for that year, primarily due to the relatively
large amount of software we purchased in 2022 to support our business operations,
engineering design and other functional needs.

Interest-bearing Bank and Other Borrowings

Our non-current interest-bearing bank and other borrowings increased from RMB336.5
million as of September 30, 2025 to RMB341.0 million as of January 31, 2026, primarily due
to additional bank loans obtained for our purchase of equipment for our production facility.
Our non-current interest-bearing bank and other borrowings increased from RMB193.9
million as of December 31, 2024 to RMB336.5 million as of September 30, 2025, primarily
due to additional bank loans obtained for our purchase of equipment for our production
facility. Our non-current interest-bearing bank and other borrowings decreased from
RMB230.8 million as of December 31, 2023 to RMB193.9 million as of December 31, 2024,
primarily because of the scheduled repayment of principal and interest on our outstanding
borrowings. Our non-current interest-bearing bank and other borrowings increased from
RMB136.7 million as of December 31, 2022 to RMB230.8 million as of December 31, 2023,
primarily due to the increase in our bank borrowings in 2023 to support the construction of
new facilities and the equipment and technology upgrade projects.
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The effective interest rates of our non-current interest-bearing bank and other
borrowings ranged from 3.20% to 5.00% per annum as of December 31, 2022, from 3.20% to
4.85% per annum as of December 31, 2023, from 3.10% to 4.40% per annum as of December
31, 2024, and from 2.40% to 4.40% per annum as of September 30, 2025.

Our non-current interest-bearing bank and other borrowings during the Track Record
Period were primarily used for business operation purposes. As of January 31, 2026, all of our
non-current interest-bearing borrowings were denominated in Renminbi comprising both
fixed-rate and floating-rate borrowings.

Other Non-Current Assets

Our other non-current assets primarily consist of prepayments for equipment and
construction projects. Our other non-current assets decreased from RMB70.5 million as of
December 31, 2024 to RMB49.5 million as of September 30, 2025, primarily due to our
settlement with suppliers of projects and equipment of our production facility in Thailand.
Our other non-current assets further increased from RMBS8.8 million as of December 31, 2023
to RMB70.5 million as of December 31, 2024, primarily due to the increase in our
prepayments for equipment and engineering works related to the construction of our
production facility in Thailand. These equipment and engineering investment were made to
support trial production and preparations for full-scale commercial operations at our
production facility in Thailand, in order to accommodate the continued growth of our overseas
business in future. Our other non-current assets increased from RMB2.7 million as of
December 31, 2022 to RMBS.8 million as of December 31, 2023, primarily due to the increase
in our equipment prepayments to support the drilling and machining production steps in our
production facility in Dongguan.

Deferred Income

Our deferred income consists of government grants that we received in support of our
business operations and capital expenditures.

Our deferred income decreased from RMB166.7 million as of December 31, 2024 to
RMB173.6 million as of September 30, 2025, mainly due to the continued amortization of
government grants into other income in line with the expected benefit period of the relevant
underlying assets or the fulfillment of grant conditions.

Our deferred income increased from RMB126.7 million as of December 31, 2023 to

RMB166.7 million as of December 31, 2024, mainly as a result of our receipt of new
government grants in connection with our ongoing business expansion.
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Our deferred income decreased from RMB131.0 million as of December 31, 2022 to
RMB126.7 million as of December 31, 2023, mainly due to continued amortization of
government grants into other income in line with the expected useful lives of the relevant
underlying assets or the fulfillment of grant conditions.

INDEBTEDNESS

The following table sets forth a breakdown of our indebtedness as of the dates indicated:

As of
September As of
As of December 31, 30, January 31,
2022 2023 2024 2025 2026

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
(Unaudited)

Current
Interest-bearing bank

borrowings . ....... 186,813 152,374 220,973 232,328 361,404
Lease liabilities ... ... 14,382 9,853 433 629 624

Non-current
Interest-bearing bank

borrowings . ....... 136,691 230,840 193,946 336,457 341,043
Lease liabilities ... ... 240 433 - 2,500 4,518
Total .............. 338,126 393,500 415,352 571,914 707,589

Interest-bearing Bank and Other Borrowings

As of January 31, 2026, our total facilities for bank borrowings amounted to
RMB3,338.1 million, of which RMB1,490.9 million had been utilized.

As of December 31, 2022, 2023, 2024 and September 30, 2025, we had outstanding
aggregate unpaid interest-bearing bank and other borrowings of RMB323.5 million,
RMB383.2 million, RMB414.9 million, RMB568.8 million, respectively. See “— Selected
Balance Sheet Items — Net Current Assets/Liabilities — Interest-bearing Bank and Other
Borrowings” and “— Selected Balance Sheet Items — Non-current Assets/Liabilities —
Interest-bearing Bank and Other Borrowings” for more details. Our Directors confirm that we
did not experience any difficulty in obtaining bank loans and other borrowings, default in
payment of bank borrowings or breach of covenants during the Track Record Period and up to
the Latest Practicable Date.
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Lease Liabilities

As of December 31, 2022, 2023, 2024, September 30, 2025 and January 31, 2026, we
have outstanding aggregate unpaid contractual lease payments of RMB14.6 million, RMB10.3
million, RMB0.4 million, RMB3.1 million and RMBS5.1 million, respectively, in relation to
the corresponding lease liabilities. Except as discussed above, we did not have material
mortgages, charges, debentures, loan capital, debt securities, loans, bank overdrafts or other
similar indebtedness, finance lease or hire purchase commitments, liabilities under
acceptance (other than normal trade bills), acceptance credits, which are either guaranteed,
unguaranteed, secured or unsecured, or guarantees or other contingent liabilities as of January
31, 2026. Our Directors confirm that there has been no material change in our indebtedness
since January 31, 2026 and up to the Latest Practicable Date.

CONTINGENT LIABILITIES

As of December 31, 2022, 2023, 2024 and September 30, 2025, we did not have any
material contingent liabilities. As of the Latest Practicable Date, there had been no material
changes or arrangements to our contingent liabilities.

CAPITAL EXPENDITURE

We incurred capital expenditures of RMB456.3 million, RMB404.1 million, RMB825.1
million, RMB549.3 million and RMB729.3 million in 2022, 2023, 2024 and the nine months
ended September 30, 2024 and 2025, respectively, mainly in connection with purchases of
items of property, plant and equipment and intangible assets.

The following table sets forth a breakdown of our capital expenditures for the
years/periods indicated:

Nine months
Year ended December 31, ended September 30,

2022 2023 2024 2024 2025

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
(unaudited)

Purchases of items of property, plant and

equipment . . . ... ... ... 445,330 398,026 814,824 541,451 716,933
Purchase of intangible assets. . . . . . .. 10,946 6,041 10,323 7,898 12,379
Total .. ................... 456,276 404,067 825,147 549,349 729,312

We expect to fund our future capital expenditures with our operating cash flows as well
as with our own funds or other funds raised. We may adjust our capital expenditures for any
given period according to our ongoing business needs and in light of market conditions or
other factors we believe appropriate.
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CAPITAL COMMITMENTS

We had the following capital commitments mainly related to construction in progress as
of the date indicated:

As of
As of December 31, September 30,
2022 2023 2024 2025
RMB’000 RMB’000 RMB’000 RMB’000
Construction in progress .. .. 193,960 107,011 179,265 273,759

OFF-BALANCE SHEET ARRANGEMENTS

We have not entered into, nor do we expect to enter into, any off-balance sheet
arrangements. We also have not entered into any financial guarantees or other relevant
commitments. In addition, we have not entered into any derivative contracts that are indexed
to our equity interests and classified as owners’ equity. We do not have any variable interest in
any unconsolidated entity that provides financing, liquidity, market risk or credit support to us
or engages in leasing or hedging with us.

RELATED PARTY TRANSACTIONS AND BALANCES

During the Track Record Period, we entered into certain related party transactions from
time to time. See Note 38 to the Accountants’ Report in Appendix I to this Prospectus for more
details. Our Directors believe that our transactions with related parties during the Track
Record Period were conducted in the ordinary and usual course of business and on an arm’s
length basis, and they did not distinct our results of operations or make our historical results
not reflective of our future performance.

DIVIDENDS AND DIVIDEND POLICY

Dividend distribution to our shareholders is recognized as a liability in the period in
which the dividends are approved by our shareholders or Directors, as appropriate. We paid a
dividend of RMB105.6 million in 2024. In May 2025, we declared cash dividends of
RMB204.0 million, which have been paid in full in May 2025. We may distribute dividends in
the form of cash dividends or stock dividends or a combination of cash dividends and stock
dividends, and we give priority to profit distribution in cash, where eligible. Any proposed
distribution of dividends is subject to the discretion of our Board and the approval at our
Shareholders’ meetings. Our Board may recommend a distribution of dividends in the future
in accordance with the procedures stipulated in the Articles of Association of our Company,
after taking into account our results of operations, financial condition, operating
requirements, capital requirements, shareholders’ interests and any other conditions that our
Board may deem relevant. According to the applicable PRC laws and our dividend policy, we
may pay dividends out of our profit after tax only after we have (i) made up recovery of
accumulated losses, if applicable, (ii) made allocations to the statutory reserve equivalent to
10% of our profit after tax, provided that when the accumulated statutory reserve exceeds 50%
of our total issued share capital, further allocations to this statutory reserve are not required,
and (iii) after the allocations to the statutory reserve, made allocations, if any, to a
discretionary reserve as approved by our shareholders in a shareholders” meeting.
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Further, according to our dividend policy, in principle, we distribute dividends once a
fiscal year (where necessary, we may also declare interim cash dividends or stock dividends).
Our distributed profits distributed in cash shall be no less than 10% of the distributable profits
achieved in the year and we are required to pay cumulative cash dividends of the most recent
three fiscal years that account for not less than 30% of our average annual distributable profits
for those three fiscal years which are available for distribution, calculated in accordance with
PRC GAAP, provided that the sustainable operation and long term development of the
Company shall not be impaired, there is no plan for significant capital expenditure, and all
other conditions for cash dividend distribution are satisfied.

LISTING EXPENSES

Listing expenses represent professional fees, underwriting commissions and other fees
(such as the discretionary incentive fee) incurred in connection with the Global Offering. We
estimate that our listing expenses will be approximately RMB115.8 million (or HK$131.1
million, representing 3.96% of the gross proceeds from the Global Offering) (based on the
maximum Offer Price of HK$71.88), of which (i) approximately RMB108.7 million, directly
attributable to the issue of our Offer Shares, will be subsequently charged to equity upon
completion of the proposed Listing, and (ii) approximately RMB7.1 million is expected to be
expensed in our combined statements of profit or loss.

KEY FINANCIAL RATIOS

The following table sets forth our key financial ratios as of the dates or for the
years/periods indicated:

As of or for
the nine

months ended

As of or for the year ended December 31, September 30
2022 2023 2024 2025
Current ratio™ . . ... ... ... ... 0.9 times 1.2 times 1.3 times 1.3 times
Quick ratio™. . .. ... ... ... .. 0.7 times 0.9 times 1.1 times 1.1 times
Gearing ratio™. . . .. ... ... ... 24.0% 21.5% 13.5% 15.7%
Liability-to-asset ratio™ . . . . .. .. 56.6% 52.0% 45.9% 46.3%
Trade receivables turnover days®. . . 103 days 102 days 102 days 103 days
Inventories turnover days'®. . . . . . . 93 days 89 days 72 days 66 days
Interest coverage ratio'” . ... . ... 39.9 times 48.5 times 59.1 times 68.2 times
Net margin® . . .. ... ... .. .. 11.6% 15.5% 18.1% 18.9%

Notes:

(1)  Current ratio was calculated by dividing current assets by current liabilities as of the dates indicated.

(2)  Quick ratio was calculated by dividing the difference of current assets and inventories by total current
liabilities as of the dates indicated.

(3)  Gearing ratio was calculated based on total indebtedness (including lease liabilities, interest-bearing
bank and other borrowings) divided by total equity and multiplied by 100%.

(4) Liability-to-asset ratio was calculated by dividing total liabilities by total assets.
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(5) Trade receivables turnover days were calculated based on the average of opening and closing balance
of trade receivables (before impairment) for the relevant year/period, divided by the revenue for the
same year/period and multiplied by the number of days in that year/period.

(6) Inventories turnover days were calculated based on the average of the beginning and ending balances of
inventories (before impairment) of a given year/period divided by the cost of sales for that
corresponding year/period and multiplied by the number of days in that year/period.

(7)  Interest coverage ratio was calculated by dividing EBITDA (non-IFRS measure) by interest expenses
for the years/periods indicated.

(8)  Net margin was calculated by dividing profit for the year/periods by revenue for the years/periods
indicated.

QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT FINANCIAL RISKS
Interest Rate Risk

We have changes in interest rates exposures. Such exposures arise from our debt
obligations in RMB with floating interest rates. See Note 41 to the Accountants’ Report in
Appendix I to this Prospectus for more details.

Foreign Currency Risk

We have transactional currency exposures. Such exposures arise from sales or purchases
by operating units and investing and financing activities by investment holding units in
currencies other than the units’ functional currencies. For a sensitivity analysis of a
reasonably possible change in the foreign exchange rates, with all other variables held
constant, of our profit after tax for each period of the Track Record Period, see Note 41 to the
Accountants’ Report in Appendix I to this Prospectus for more details.

Credit Risk

We trade only with recognized and creditworthy third parties. It is our policy that all
customers who wish to trade on credit terms are subject to credit verification procedures.
There are no significant concentrations of credit risk for trade receivables from third parties as
our customer bases are dispersed. In addition, receivable balances are monitored on an
ongoing basis. See Note 41 to the Accountants’ Report in Appendix I to this Prospectus for
more details.

Liquidity Risk

We monitor the risk in relation to shortage of funds through using a recurring liquidity
planning tool. This tool considers the maturity of both its financial instruments and financial
assets, such as trade receivables and projected cash flows from operations. Our objective is to
maintain a balance continuity of funding and flexibility through the use of internally
generated cash flows from operations. For the maturity profile of our financial liabilities and
lease liabilities based on the contractual undiscounted payments, as of December 31, 2022,
2023, 2024 and September 30, 2025, see Note 41 to the Accountants’ Report in Appendix I to
this Prospectus for more details.
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UNAUDITED PRO FORMA ADJUSTED COMBINED NET TANGIBLE ASSETS
See Appendix IIA to this Prospectus for details.
NO MATERIAL ADVERSE CHANGE

Our Directors confirm that up to the date of this Prospectus there had been no material
adverse change in our financial, operational or prospects since September 30, 2025, being the
latest balance sheet date of our consolidated financial statements as set out in the
Accountants’ Report set out in Appendix I to this Prospectus.

Based on our unaudited financial information for the year ended December 31, 2025 set
out in Appendix IIB to this prospectus, our revenue increased by 46.9% from RMB3,734.3
million in 2024 to RMB5,485.4 million in 2025, and our profit for the year increased from
RMB676.1 million in 2024 to RMB1,015.8 million in 2025. For further details of the
unaudited financial information, please see “Unaudited Preliminary Financial Information for
the Year Ended December 31, 2025” as set out in Appendix IIB of this Prospectus.

DISCLOSURE REQUIRED UNDER LISTING RULES
Our Directors have confirmed that, as of the Latest Practicable Date, they were not aware

of any circumstances which would give rise to a disclosure requirement under Rule 13.13 to
Rule 13.19 of the Listing Rules.
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RELATIONSHIP WITH OUR CONTROLLING SHAREHOLDERS

OVERVIEW

As of the Latest Practicable Date, our Company was held as to (i) approximately 40.13%
by Zhenyun Investment, which was owned as to 99.90% by Mr. Xiao (the spouse of Ms. Liu)
and 0.10% by Ms. Liu (the spouse of Mr. Xiao), respectively; (ii) approximately 6.76% by
Guangsheng Investment, which was controlled by Mr. Xiao by virtue of his position as the
sole general partner thereof; and (iii) approximately 6.76% by Guangcai Investment, which
was controlled by Mr. Xiao by virtue of his position as the sole general partner thereof,
respectively. Accordingly, Mr. Xiao and Ms. Liu, through Zhenyun Investment, Guangsheng
Investment and Guangcai Investment, collectively controlled approximately 53.65% of the
total issued capital of our Company as of the Latest Practicable Date.

Immediately following the completion of the Global Offering (assuming no other
changes are made to the issued share capital of our Company between the Latest Practicable
Date and the Listing), Mr. Xiao and Ms. Liu, through Zhenyun Investment, Guangsheng
Investment and Guangcai Investment, will collectively control approximately 48.43% of the
total issued capital of our Company. Accordingly, Mr. Xiao, Ms. Liu, Zhenyun Investment,
Guangsheng Investment and Guangcai Investment will together constitute a group of our
Controlling Shareholders for the purpose of the Listing Rules upon Listing.

For details of the background of Mr. Xiao and Ms. Liu, see “Directors and Senior
Management — Directors” in this Prospectus.

INTEREST IN COMPETING BUSINESS

Each of the members of our Controlling Shareholders Group confirms that he/she/it had
no interest in any business apart from the business of our Group which competes or is likely to
compete, either directly or indirectly, with the business of our Group, which would require
disclosure under Rule 8.10 of the Listing Rules as of the Latest Practicable Date.

NON-COMPETITION UNDERTAKINGS

Mr. Xiao, Ms. Liu and Zhenyun Investment have executed non-competition undertakings
in favor of our Company, pursuant to which each of them has undertaken that, among others:

(i) none of Mr. Xiao, Ms. Liu, Zhenyun Investment nor any other enterprises or
economic organizations directly or indirectly controlled by Mr. Xiao, Mr. Xiao’s
immediate family members, Ms. Liu, Ms. Liu’s immediate family members or
Zhenyun Investment has engaged in any business that directly or indirectly
competes with that of our Company;

(i1) Mr. Xiao, Ms. Liu, Zhenyun Investment and their respective controlled enterprises
(collectively, the “Relevant Parties”) do not operate any business similar to that of
the principal business of our Company, and there does not exist any competing
business between our Company and the Relevant Parties;
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(iii) the Relevant Parties shall avoid any competition with our Company and, in the
event that there arise any business opportunities within the scope of the principal
business of our Company, Mr. Xiao, Ms. Liu and Zhenyun Investment shall first
refer such opportunities to our Company; and

(iv) if Mr. Xiao, Ms. Liu or Zhenyun Investment fail to comply with the above
undertakings, he/she/it shall compensate for all losses incurred by our Company as
a result thereof.

INDEPENDENCE FROM OUR CONTROLLING SHAREHOLDERS

Having considered the following factors, our Directors are satisfied that we are capable
of carrying on our business independently of our Controlling Shareholders and their
respective close associates upon Listing.

Management Independence

Upon Listing, our Board will comprise seven Directors, including three executive
Directors, one non-executive Director and three independent non-executive Directors. Save
for Mr. Xiao (being a member of our Controlling Shareholders Group, an executive Director
and chairman of the Board) and Ms. Liu (being a member of our Controlling Shareholders
Group and a non-executive Director), none of our Directors or members of the senior
management is a Controlling Shareholder or holds any directorship or executive position in
the close associates of any of our Controlling Shareholders.

Our management and operational decisions are made collectively by our Board and
senior management, most of whom have served our Group for a significant period of time and
have substantial and extensive relevant industry experience and expertise as set out in
“Directors and Senior Management” in this Prospectus. Our Directors consider that our Board
and senior management will function independently of our Controlling Shareholders Group
for the following reasons:

(i) each Director is aware of his or her fiduciary duties as a Director which require,
among other things, that such Director acts for the best interests of our Company
and our Shareholders as a whole and does not allow any conflict between his or her
duties as a Director and his or her personal interests;

(ii) our Company has established internal control mechanisms to identify connected
transactions to ensure that our Shareholders or Directors with conflicting interests
in a proposed transaction will abstain from voting on the relevant resolutions
pursuant to the relevant requirements under our Articles of Association and/or the
Listing Rules;

(iii) in the event that there is a potential conflict of interest arising out of any transaction
to be entered into between our Company and our Directors or their respective close
associates, the interested Director(s) is required to declare the nature of such
interest before voting at the relevant Board meetings of our Company in respect of
such transactions;
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(iv) save for Mr. Xiao and Ms. Liu, all of the other Directors are independent from our
Controlling Shareholders, and decisions of the Board require the approval of a
majority vote from the Board; and

(v) we have appointed three independent non-executive Directors, comprising more
than one third of the total members of our Board, who have sufficient knowledge,
experience and competence to provide a balance of the potentially interested
Directors and independent Directors with a view to safeguard the interests of our
Company and the Shareholders as a whole.

Based on the above, our Directors are of the view that our Board and our senior
management as a whole are capable to perform their roles in our Company independently and
manage our business independently of our Controlling Shareholders and their respective close