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Dear Shareholders,

On behalf of the board (the “Board”) of directors (the “Directors”) of Xinda
Investment Holdings Limited (the “Company”) together with its subsidiaries
(collectively, the “Group”), | hereby present the annual report of the
Company for the year ended 31 December 2025 (the “Reporting Period”)
to all shareholders (the “Shareholders”).

FINANCIAL PERFORMANCE

In 2025, the photovoltaic (PV) industry of the People’s Republic of China
(the “PRC”) maintained its global leadership, with new installed capacity
reaching 317GW, representing a year-on-year increase of 14%. Cumulative
installed capacity exceeded 1,200GW, marking the industry’s entry into
the “Terawatt Era.” The structure between utility-scale and distributed PV
installations remained broadly balanced, accounting for 52% and 48%
of total capacity, respectively. However, structural challenges within the
industry became increasingly pronounced. Grid integration constraints
and curtailment pressures intensified, with the national average curtailment
rate rising to 18%, and exceeding 30% in certain provinces. Meanwhile,
with the deepening of power market liberalization, electricity price volatility
increased, leading to greater uncertainty in project returns.

During the Reporting Period, the Group recorded a revenue of
RMB140,000,000 (same period in 2024: RMB114,231,000), increased by
approximately 22.56% compared with the same period of last year, mainly
due to the increase in investment in the Baoding Donghu Project during
the Reporting Period. The profit attributable to owners of the Company
was RMB12,909,000 (same period in 2024 loss attributable to owners
of the Company was RMB24,418,000). The turning from loss to profit
mainly due to (among other things) the fact that the Group recovered
totally approximately RMB13,301,000 of the assets for which impairment
provisions had been made in previous years during the Reporting Period.
While in the same period of last year, the Group made an impairment
provision of totally approximately RMB51,975,000 in respect of a power
plant asset and its trade receivables.

OUTLOOK

In 2026, the global economy faces growth uncertainties amid challenges
such as geopolitical conflicts, trade frictions and divergent monetary
policies. Relying on its domestic demand market, industrial upgrading and
policy support, the economy of the PRC is expected to maintain relatively
steady growth, while also confronting severe challenges including weak
recovery in domestic demand and pressure from structural adjustment, etc.
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CHAIRMAN’S STATEMENT
ERRE

For the PV industry, following the conclusion of the installation rush in
2025 and influenced by the marketization of electricity prices, the growth
rate of new PV installations is expected to moderate in 2026. The industry
is entering a phase of profound transformation, shifting from scale-driven
expansion to high-quality development. Policy direction is increasingly
focused on standardized and orderly growth, with green power trading,
energy storage integration, and participation in spot electricity markets
emerging as key themes. Enterprises are increasingly prioritizing power
generation efficiency, operational and maintenance (O&M) quality, and cash
flow resilience. The era of aggressive expansion is gradually receding, while
refined operations and risk management are becoming core competitive
advantages.

The Group will continue to adhere to a prudent business strategy, with a
focus on “Safety, Stability, and Efficiency,” and will further deepen its efforts
in the operation of existing assets and O&M services.

On the operational front, the Group will continue to optimize intelligent
monitoring systems and preventive maintenance mechanisms to enhance
power generation efficiency and equipment reliability. We are also actively
adapting to market-oriented electricity trading mechanisms, prudently
participating in green power trading and auxiliary services to diversify
revenue streams and mitigate electricity price fluctuations. On the O&M
front, the Group will upgrade its digitalized O&M system, improve response
times and service quality for residential distributed PV systems, and
strengthen its brand reputation and customer stickiness. Leveraging
compliant operations and refined management, the Company aims to
maintain anti-cyclical resilience during industrial transition, delivering
sustained and stable financial performance to reward our investors.

APPRECIATION

Lastly, on behalf of the Board, | hereby extend my sincere gratitude to all
Shareholders, investors, customers, suppliers and business associates for
their continued support. | would also like to thank all employees for their
tireless efforts and contribution in 2025.

Wei Qiang
Chairman

27 March 2026
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MANAGEMENT DISCUSSION AND ANALYSIS

OVERVIEW

The Group is principally engaged in smart energy business with focus
on the possession and operation of solar power plants and public
infrastructure construction business in relation to the Baoding Donghu PPP
project, with gradual expansion and diversification to other clean energy
businesses.

During the Reporting Period, the Group recorded a revenue of
RMB140,000,000 (same period of 2024: RMB114,231,000),
by approximately 22.56% compared with the same period of last year,
which was mainly attributable to the increase in investment in the Baoding
Donghu Project. Profit attributable to owners of the Company was
RMB12,909,000 (same period of 2024:
the Company of RMB24,418,000). The turning from loss to profit was
mainly attributable to (among others): during the Reporting Period, the
Group recovered totally approximately RMB13,301,000 of the assets for
which impairment provisions had been made in previous years. Among
them, approximately RMB8,968,000 was recovered through the transfer
of investment properties, RMB3,500,000 was recovered through cash
settlement, and approximately RMB833,000 was reversed from the
impairment losses on accounts receivable in previous years. While in the
same period of last year, the Group made an impairment provision of totally
approximately RMB51,975,000 in respect of a power plant asset and its
trade receivables.

increased

loss attributable to owners of

BUSINESS REVIEW

Smart Energy Business

The Group’s smart energy business, positioned as comprehensive energy
services for the user side, mainly serves to meet the demands from
customers in industrial, commercial and residential sectors as well as public
institutions. The Group provides its customers with a full range of smart
energy comprehensive utilisation services based on various energy sources
including electricity, heat and gas by leveraging on its smart energy cloud
platform, to help customers improve their energy utilisation efficiency and
reduce energy consumption cost, whereby building a diversified, clean and
low-carbon energy supply system.
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MANAGEMENT DISCUSSION AND ANALYSIS
BN WED T

The Group works to realise the above business objectives by integrating
its energy systems with internet technology. On one hand, the Group
acquires premium energy assets and projects by expanding its offline
business in comprehensive energy supply such as electricity, heat
and gas, and generates stable operation and investment returns from
operating and managing such assets. On the other hand, the Group
uploads the real-time data of electricity, heat and gas consumption of
its industrial and commercial enterprises and residential users to the
cloud platform, integrates and analyses such big data, and taps into the
energy consumption potential of customers, so as to provide them with
other industrial chain services, including multi-energy complementation of
electricity, heat and gas, smart operation and maintenance, energy trade,
and energy efficiency analysis.

During the Reporting Period, the Group’s smart energy business mainly
represented the possession and operation of solar power plants, including
the possession and operation of 11 existing ground and commercial
distributed solar power plants with an installed capacity of approximately
64 megawatts (MW), and the possession and operation of 18 MW
household solar power plants. During the Reporting Period, the total power
generation capacity of the above solar power plants was approximately
90,357 MWh (same period of 2024: 100,858 MWh), and the total power
generation revenue was approximately RMB54,040,000 (same period of
2024: RMB61,899,000), the decrease in the power generation and the
corresponding reduction in revenue were primarily attributable to the impact
of the domestic power rationing policy on some of the Group’s solar power
plants. In addition, the Group also provides operation and maintenance
services for some household solar power plants, and charges operation
and maintenance service fees; holds and operates a heating project in
Shandong Province, and charges heating service fees.

During the Reporting Period, the smart energy business contributed
approximately RMB80,295,000 (same period of 2024: RMB85,506,000) to
the Group’s revenue, representing a decrease of approximately 6.09% as
compared to the same period of last year, which was primarily attributable
to the decrease in revenue from solar power generation business. Profit for
the Reporting Period amounted to approximately RMB12,688,000 (same
period of 2024: loss of approximately RMB37,704,000). The turning from
loss to profit was primarily attributable to: during the Reporting Period, the
Group recovered totally approximately RMB13,301,000 of the assets for
which impairment provisions had been made in previous years. While in the
same period of last year, the Group made an impairment provision of totally
approximately RMB51,975,000 in respect of a power plant asset and its
trade receivables.
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MANAGEMENT DISCUSSION AND ANALYSIS

Public Infrastructure Construction Business

The public infrastructure construction business refers to the construction
and related preliminary investment and post-construction, operation and
management of public infrastructure under the Baoding Donghu Project
in Baoding City of Hebei Province. During the Reporting Period, the
public infrastructure construction business contributed approximately
RMB59,705,000 (same period of 2024: RMB28,725,000) to the Group’s
revenue. Profit for the Reporting Period amounted to approximately
RMB3,073,000 (same period of 2024 loss of approximately RMB279,000).
The increase in revenue was primarily attributable to the increased
investment in the project during the Reporting Period. The turning from loss
to profit was mainly due to the increase in revenue.

BUSINESS OUTLOOK

In 2026, the Photovoltaic industry of China will enter a new stage of quality
improvement, efficiency enhancement and steady development. According
to the forecast by the China Photovoltaic Industry Association (CPIA),
China’s newly in stalled PV capacity is expect to reach approximately
180-240 GW in 2026, representing a significant decline from the 317 GW
recorded in 2025. Meanwhile, the market-oriented reform of the power
sector will continue to deepen, and green electricity trading, spot markets
and ancillary services will become important sources of revenue. The
industry will focus more on power generation efficiency, operation and
maintenance quality, and cash flow security. Blind expansion has faded,
while refined operation and risk control have become core competitiveness.
Overall, the long-term growth logic of the industry remains unchanged,
while the short-term focus will be on structural optimization and profit
recovery.

The Company will continue to adhere to the overall principle of seeking
progress while maintaining stability and deeply optimizing existing assets
in 2026. Focusing on safety, stability and efficiency improvement, the
Company will not pursue blind expansion, and will continuously enhance
the operational quality of existing power plants and the competitiveness
of operation and maintenance services. The Company will strictly control
investment and operational risks, continuously optimize its financial
structure, maintain sound cash flow and risk resistance capacity, and lay a
solid foundation for the long-term sustainable development of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
BB WA

FINANCIAL REVIEW

Revenue and Gross Profit

The Group’s revenue and gross profit for the Reporting Period amounted
to RMB140,000,000 (same period of 2024: RMB114,231,000) and
RMB26,300,000 (same period of 2024: RMB30,652,000), respectively. The
gross profit margin was 18.79% (same period of 2024: 26.83%).

The revenue was increased 22.56% as compared with the same period of
last year, which was primarily attributable to the increase in the investment
of Baoding Donghu Project. The gross profit margin has decreased by 8.04
percentage points as compared with the same period of last year, which
was primarily attributable to the lower revenue caused by power rationing
at solar power plants which has higher gross profit margin.

Selling and Distribution Expenses

The Group incurred RMBnil selling and distribution expenses during the
Reporting Period (same period of 2024: RMB176,000), mainly because
the Group did not conduct the sales of household solar power generation
systems business during the Reporting Period.

Administrative Expenses

The Group incurred administrative expenses of RMB14,927,000 during the
Reporting Period (same period of 2024: RMB16,877,000), representing a
decrease of 11.55% as compared to the same period of last year, which
was primarily attributable to the optimization of the management structure
and strict control of various administrative expenses during the Reporting
Period.

Impairment Losses on Non-Financial Assets

During the Reporting Period, the Group made an impairment losses of
approximately RMB8,981,000 (the same period of 2024: impairment losses
of approximately RMB33,322,000) on non-financial assets, which was
primarily attributable to the impairment provision made on goodwill relating
to thermal assets during the Reporting Period.

Reversal of Impairment Losses/(Impairment
Losses) on Financial Assets

During the Reporting Period, the Group made a reversal of impairment
losses on financial assets of RMB4,333,000 (same period of 2024:
impairment losses of RMB18,653,000), which was primarily attributable to
the recovery of part of the financial assets for which impairment provisions
had been made in previous years by the Group during the Reporting
Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

Other Gains and Losses — Net

During the Reporting Period, the Group’s net other gains amounted to
RMB6,073,000 (same period in 2024: RMB1,511,000), representing
a significant increase compared with the last year, which was primarily
attributable to the Group recovered with gross amount of approximately
RMB7,869,000 of other financial assets measured at amortised cost for
which impairment provisions had been made in prior years, through the
assignment of investment properties during the Reporting Period.

Finance Expenses — Net

Net finance expenses amounted to RMB2,522,000 for the Reporting Period (same
period of 2024: RMB5,553,000), representing a decrease of 54.58% as
compared to last year. Such decrease was primarily attributable to the
gradual reduction of the principal of the loans for solar power plants year by
year and the decline in the loan interest rate.

Income Tax Credit

Income tax credit amounted to RMB102,000 for the Reporting Period (same
period of 2024: RMB1,383,000), representing a decrease in the credit of
96.26% as compared to last year, which was primarily attributable to the
corporate income tax has decreased compared with previous years due
to the corporate income tax refund of some companies, and part of the
deferred income tax liabilities have been reversed due to the impairment of
fixed assets during the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS
BB WA

LIQUIDITY, FINANCIAL AND CAPITAL
RESOURCES

Cash position

As at 31 December 2025, bank balances and cash amounted to
approximately RMB285,679,000 (31 December 2024: RMB221,468,000),
of which approximately RMB164,764,000 (as at 31 December 2024:
177,934,000) was time deposits with original maturity over three months,
approximately RMB32,585,000 (31 December 2024: RMB1,885,000) was
restricted bank balances (mainly used for the expenses incurred under the
Baoding Donghu Project). Such increase in bank balances and cash was
primarily attributable to the operating surplus, the recovery of historical
arrears and the disposal of some non-performing project assets.

Total current assets and current ratio

As at 31 December 2025, total current assets and current ratio (total
current assets/total current liabilities) were approximately RMB671,562,000
(81 December 2024: RMB665,114,000) and 6.70 (31 December 2024: 5.47),
respectively. The increase in total current assets was primarily attributable
to the increase in bank balances and cash, and the increase in current
ratio was the result of increase in current assets and decrease in current
liabilities.

External borrowings and pledge of assets

As at 31 December 2025, the Group had external borrowings of
RMB105,300,000 (31 December 2024: RMB133,600,000), all of which
was secured by certain machinery at solar power plants with a carrying
amount of RMB191,389,000 and the collection rights of future receivables
of certain subsidiaries (31 December 2024: RMB133,600,000 was secured
by certain machinery at solar power plants with a carrying amount of
RMB209,228,000 and the collection rights of future receivables of certain
subsidiaries).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEF WD

Gearing Ratio eEk=E

The table below sets forth the calculation of gearing ratio of the Group as N &R EH A EBMNFARBE BN BB RWETE -
at the dates indicated:

31 December 31 December
2025 2024
—E_RE —E P4
+=ZA=+-8B +ZA=+—H
RMB’000 RMB’000

ARBT T ARETT

Bank loans RITER 105,300 133,600

Lease liabilities HEalE 12,443 12,799

Less: Cash and cash equivalents R ERREEED (88,330) (41,649)
Time deposits with original maturity VR ERB =AU L8 E#

over three months TR (164,764) (177,934)

Restricted cash ERHE S (32,585) (1,885)

Net (cash) (Re)F&E (167,936) (75,069)

Total equity B RE 821,702 807,993

Total capital (Net (cash) plus total equity) RERN(RE)FHEMESBEE) 653,766 732,924

Gearing ratio (Net debt/total capital) BELE(EBFETBEX) N/A N/A

FiE A A3 A

As at 31 December 2025, the Group’s net debt was negative, whichwas R-Z-_HAF+_-_A=+—H A&EEBZEH
primarily attributable to the cash assets greater than the debts. FHEABE RAZEARSCEEANARE
Ffr 8

The proportion of long-term and short-term debts was 52.83% and & HA (& 75 2 58 B (& 75 & 15 52.83% K 47.17% (A —
47.17%, respectively (as at 31 December 2024: 53.33% and 46.67%), of T _PF+ - A =+—H :53.33% K% 46.67%) *
which the borrowings of RMB105,300,000 in respect of solar power plants £ & A [5 8 2 34 {& A K # 105,300,000 7T JA
were gradually repaid by the proceeds from electricity sales. Therefore, the EEMBE SR SEE MAEB T EmME S
Group was not exposed to any significant insolvency risk. RNEBERR
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MANAGEMENT DISCUSSION AND ANALYSIS
BN WED T

Interest Rate Risk

The Group’s interest rate risk arises primarily from external borrowings.
During the Reporting Period, the external borrowings, which mainly
represent bank borrowings for solar power plants, bear interests at rates
ranging from 3.93% to 4.30% per annum (same period of 2024: 5.04%
to 5.28% per annum). The interest rates applicable to borrowings of solar
power plants were charged at the lending rate of the People’s Bank of
China for the same period plus 10% to 15%, with risk derived from the
changes in China’s policy on interest rate, but the Group expects the
impact of the interest rate risk on the Group’s consolidated profit or loss to
be insignificant.

Exchange Rate Risk

As the Group’s principal activities are carried out in the PRC, the Group’s
transactions are mainly denominated in Renminbi, which is not freely
convertible into foreign currencies. All foreign exchange transactions
involving Renminbi must take place through the People’s Bank of China
or other institutions authorised to buy and sell foreign exchanges. The
exchange rates adopted for foreign exchange transactions are the rates
of exchange quoted by the People’s Bank of China that are determined
largely by supply and demand.

The Group currently does not have a policy on foreign currency risk as it
had minimal transactions denominated in foreign currencies during the
Reporting Period, and the impact of foreign currency risk on the Group’s
operation is minimal. The Group does not use any financial instruments for
hedging purposes but will continue to monitor exchange rate movements
to preserve the cash value of the Group in the most effective manner.

Investment Commitments

As at 31 December 2025, the Group had no investment commitments (31
December 2024: Nil).

Contingent Liabilities

As at 31 December 2025, the Group did not have any material contingent
liabilities (31 December 2024 Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

MATERIAL ACQUISITION, INVESTMENT
AND DISPOSAL

Material Acquisition and Investment

The Group had no material acquisition and investment during the Reporting
Period.

Material Disposal

The Group had no material disposal during the Reporting Period.

Future Plans in Respect of Material Investments
or Capital Assets

As at 31 December 2025, the Group had no specific future plans for
material investments and capital assets.

EMPLOYEES AND REMUNERATION
POLICIES

The Group had 39 employees as at 31 December 2025 (31 December
2024: 43 employees). Total staff costs, including Directors’ emoluments
was RMB12,159,000 for the year ended 31 December 2025 (same period
of 2024: RMB12,802,000). Employees are remunerated according to
the nature of their positions, individual qualification, performance, work
experience and market trends, and subject to periodic reviews based on
their performance. Apart from basic remuneration and discretionary bonus,
the Group also provides mandatory provident fund scheme to employees
in Hong Kong and statutory social welfare contribution to employees in the
PRC, adhering to the local laws and regulations.

The Group conducts a series of targeted training and development
programs through various approaches to enhance employees’ skills and
knowledge, enabling them to adapt to the developments of the industry.
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DIRECTORS AND SENIOR MANAGEMENT
EEkEREER

DIRECTORS

Executive Directors

Mr. Wei Qiang, aged 43, joined the Company as an executive Director, the
chief executive officer of the Company and a member of the Remuneration
Committee on 11 November 2015. On 29 June 2017, Mr. Wei Qiang was
appointed as the chairman of the Board and chairman of the Nomination
Committee of the Board. On 25 June 2025, Mr. Wei Qiang resigned as the
chairman and member of the Nomination Committee of the Board. Mr. Wei
Qiang has around 18 years of work and management experiences in the
clean energy industry and had been awarded the title of Hebei Innovation
and Entrepreneurship Team Leader and Entrepreneurship Management
Talent by the People’s Government of Hebei Province. Mr. Wei Qiang has
also been serving as a director of a rural bank initiated by Chengdu Rural
Commercial Bank since 2013. From 2003 to 2006, Mr. Wei Qiang studied
at the University of Auckland in New Zealand majoring in Finance and from
2007 to 2009, studied business administration and information strategies
at Tsinghua University. Mr. Wei Qiang is the son of Mr. Wei Shaojun, the
ultimate controlling Shareholder of the Company.

Ms. Zou Yanhong, aged 47, joined the Company as an executive Director
on 1 December 2024. She also serves as the Company Secretary,
authorized representative, and capital operation director of the Company,
and also serves as director in multiple overseas subsidiaries” of the Group.
On 25 June 2025, Ms. Zou was appointed as a member of the Nomination
Committee of the Board. Ms. Zou had joined the Group in the early of
2015, and mainly responsible for matters such as investment and mergers
and acquisitions, compliance management, and corporate governance of
the Group. Before joining the Group, Ms. Zou worked as legal director and
senior legal manager in several large real estate groups and investment
companies. She has approximately 20 years of experience in corporate
legal affairs, compliance management, investment and mergers and
acquisitions, and corporate governance. Ms. Zou graduated from the Law
School of the University of International Business and Economics with
Juris Master in July 2005. Ms. Zou possesses Chinese Legal Professional
Qualification Certificate.

Note: (1) such subsidiaries including Long Ji Tai He Group Holding Limited, Long Ji Tai
He Investment Holding Limited, Abble Investment Limited, Highness Investment
Limited, Longe International Investment Limited.
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DIRECTORS AND SENIOR MANAGEMENT

Independent Non-executive Directors

Dr. Han Qinchun, aged 67, joined the Company as an independent non-
executive Director, a member of the Audit Committee and a member of
the Nomination Committee in February 2015. Dr. Han had resigned as the
member of the Nomination Committee, and was appointed as the chairman
of the Remuneration Committee on 28 June 2016. Dr. Han is currently the
president of Hong Kong International Financial Assets Market Limited. Dr.
Han obtained a Doctorate degree in philosophy in urban economics and
management from The University of Hong Kong in 1998. He also obtained
a bachelor’s degree from Xi’an University of Architecture and Technology
in 1982. He has rich experience in the PRC property sector, financial
investment, equity capital market and listed companies’ management. He
had worked in securities and investment in Bank of China International
Holdings Limited, Agricultural Bank of China Securities Limited (now known
as Agricultural Bank of China International Holdings Limited) and Everbright
Securities Company (Hong Kong) Limited. He served as the vice-chairman
and co-president and executive director of Hong Long Holdings Limited (now
known as Suncity Group Holdings Limited), a listed company on the main
Board of The Stock Exchange for three years. He currently serves as an
independent non-executive director for the following Stock Exchange listed
companies: Guangdong — Hong Kong Greater Bay Area Holdings Limited
(stock code:1396), Sunfonda Group Holdings Limited (stock code: 01771)
and Country Garden Holdings Company Limited (stock code: 02007).

Mr. Wong, Yik Chung John, aged 59, joined the Company as an
independent non-executive Director, the chairman of the Audit Committee,
a member of the Nomination Committee and the Remuneration Committee
on 16 October 2015. Mr. Wong is a qualified accountant and has over 36
years of experience in auditing and corporate finance work, with extensive
exposure to the business enterprises in the PRC. He is the founder of
Vantage Group and TMF China, which provide professional outsourcing
solutions to companies investing in the PRC and targeting at international
customers. Mr. Wong graduated from the University of Melbourne. He
is a fellow member of each of the Australian Society of Certified Public
Accountants and the Hong Kong Institute of Certified Public Accountants.
He also obtained a PRC Certificate of Independent Directorship in 2002.
Over the past three years, he served as an independent non-executive
director for the following Stock Exchange listed companies, namely Perfect
Optronics Limited (stock code: 8311), EcoGreen International Group
Limited (stock code: 2341) and Jinke Smart Services Group Co., Ltd. (stock
code: 09666).
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DIRECTORS AND SENIOR MANAGEMENT
EEkEREER

Mr. Feng Zhidong, aged 52, joined the Company as an independent non-
executive Director, a member of the Audit Committee and a member of
the Nomination Committee on 7 October 2022. On 25 June 2025, Mr.
Feng was appointed as the chairman and member of the Nomination
Committee of the Board. He obtained a Bachelor’s Degree in International
Accounting from the Renmin University of China in the PRC in July 1995
and a Master’s Degree in Business Administration from the South China
University of Technology in the PRC in February 2004. Mr. Feng has
also completed a Mergers and Acquisitions Executive Program from the
Business School of Sun Yat-sen University in the PRC in March 2015 and a
Global Entrepreneur Leadership Program from the PBC School of Finance
at the Tsinghua University in the PRC in July 2019. In addition, Mr. Feng
has obtained a Certificate of Specialty and Technology (Intermediate Level)
in Accounting in the PRC granted by the Ministry of Finance of the PRC.
Mr. Feng has more than 25 years of experience in financial management,
capital operations and managing investor relations. Since June 2016, Mr.
Feng is the chairman of the board and a director of Guangzhou Yueting
Network Technology Co., Ltd.* (BN 1515 48 4% &£ A BR A &), which is
principally engaged in internet parking services. Moreover, since August
2018, he is the chairman of the board and a director of Guangzhou Yueting
Capital Management Co., Ltd.* (&N 1% & & A& A R A 7)), which is
principally engaged in parking management and corporate management
service. He currently serves as an independent non-executive director
of Xingye Wulian Service Group Co., Ltd. (listed on the main board of
the Stock Exchange, stock code: 9916), K. H. Group Holdings Limited
(listed on the main board of the Stock Exchange, stock code: 1557)
and an independent director Guangdong Dongfang Precision Science &
Technology Co., Ltd (listed on the Shenzhen Stock Exchange, stock code:
002611.82).
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DIRECTORS AND SENIOR MANAGEMENT

SENIOR MANAGEMENT

At the date of this report, the senior management of the Group comprises
the executive Directors above, namely Mr. Wei Qiang, Ms. Zou Yanhong,
and Ms. Zhao Hua. The biographies of Ms. Zhao Hua are set out below:

Ms. Zhao Hua, aged 40, joined the Company as the executive vice
president in January 2020. She is mainly assisting the chief executive
officer of the Company to take full charge of the daily operation and
management of the Group. Ms. Zhao was an executive Director of the
Company from 26 February 2015 to 11 November 2015. She has about
13 years of management experience in clean energy and commercial
operation. From July 2014 to July 2016, she served as the executive
vice president of Hedao International Commercial and Trading Co., Ltd.,
which is principally engaged in commercial center leasing, market service,
warehousing service, import and export trade and mall management
etc., where she was responsible for the business segment of commercial
operation. In 2013, she served as the executive vice president and
secretary of the board of directors of Lightway Green Energy Technology
Co., Ltd., which was principally engaged in the production and sales of
photovoltaic modules and the installation of solar power stations, where
she was responsible for financial and human resources management. Ms
Zhao graduated from Central University of Finance and Economics in 2010,
with a major in administrative management and obtained a master’s degree
in management. She graduated from Beijing International Studies University
in 2007, with a major in international politics and obtained a Bachelor of
Laws degree. Ms. Zhao is the wife of Mr. Wei Qiang, the executive Director
and the chief executive officer of the Company.

Details of the interests of the Directors in the Company are disclosed
in the section headed “INTERESTS AND SHORT POSITIONS OF THE
DIRECTORS AND THE CHIEF EXECUTIVE IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY AND ASSOCIATED
CORPORATIONS” under the “Report of the Directors”.
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REPORT OF THE DIRECTORS
EEEHRE

The Directors are pleased to present their report and the audited
consolidated financial statements of the Group for the Reporting Period.

PRINCIPAL ACTIVITIES

The principal activities of the Group are smart energy business, public
infrastructure construction and the related preliminary investment and post-
construction operation management business, with gradual expansion and
diversification to other clean energy business.

An analysis of the performance of the Group for the Reporting Period
by segments is set out in note 6 to the audited consolidated financial
statements. The principal activities and other particulars of the Company’s
principal subsidiaries are set out in note 21 to the audited consolidated
financial statements.

RESULTS

The results of the Group for the Reporting Period are set out in the “Consolidated
Statement of Profit or Loss” on pages 75 of this annual report.

FINANCIAL SUMMARY

A summary of the consolidated results and assets, liabilities and equity of
the Group for the last five financial years and the financial key performance
indicators of the Group for the Reporting Period are set out on page 166
of this annual report. This summary does not form part of the audited
consolidated financial statements in this annual report.

BUSINESS REVIEW AND OUTLOOK

The business review for the Reporting Period and an indication of likely
future development in the business of the Company are set out in the
sections headed “Chairman’s Statement” and “Management Discussion
and Analysis” of this annual report. Our risk management system and a
description of the principal risks and uncertainties that the Company may
be facing are provided in the “Corporate Governance Report” of this annual
report. The finance risks are mainly described in the relevant content of the “Notes
to the Consolidated Financial Statements”.
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FINAL DIVIDENDS

The Board does not recommend the payment of a final dividend for the
year ended 31 December 2025 (2024: Nil).

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the
Group during the Reporting Period are set out in note 15 to the audited
consolidated financial statements in this annual report.

INTEREST-BEARING BORROWINGS

Details of interest-bearing borrowings of the Group as at 31 December
2025 are set out in note 32 to the audited consolidated financial statements
in this annual report.

EQUITY-LINKED AGREEMENTS

Save as disclosed in this annual report, no equity-linked agreements were
entered into by the Group, or existed during the Reporting Period.

SHARE CAPITAL

Details of the movements in the Company’s issued share capital during
the Reporting Period are set out in note 31(a) to the audited consolidated
financial statements in this annual report.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the articles of
association of the Company (the “Articles of Association”) or the
Companies Law, Chapter 22 (Law 3 of 1961, as consolidated and revised)
of the Cayman Islands where the Company was incorporated, which would
oblige the Company to offer new shares of the Company (the “Shares”) on
a pro rata basis to existing Shareholders.
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PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

During the year ended 31 December 2025, neither the Company nor any
of its subsidiaries had purchased, sold or redeemed any of the Company’s
listed securities (including sale of treasury shares). During the Reporting
Period and as at 31 December 2025, the Company did not hold any
treasury shares.

RESERVES

Details of movements in the reserves of the Group during the Reporting
Period are set out in note 31(b) to the audited consolidated financial
statements and in the consolidated statement of changes in equity
respectively in this annual report.

DISTRIBUTABLE RESERVES

At 31 December 2025, the aggregate amount of reserves available for
distribution to equity Shareholders was RMB1,172,294,000 (31 December
2024: RMB1,200,646,000).

CHARITABLE DONATIONS

The Group did not make any charitable donations during the Reporting
Period (2024: Nil).
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ENVIRONMENTAL AND SOCIAL
RESPONSIBILITIES

The Group is principally engaged in the smart energy and public
infrastructure construction businesses. The smart energy business, which
mainly involves the operation of solar power plants, is an environmentally
friendly business. With the focus on the smart energy business, the Group
strives to develop clean energy sources and is committed to protecting the
environment and mitigating the impact of its operations on the environment.
The Group’s public infrastructure construction business represents the
Baoding Donghu PPP project. The project is to develop a new functional
urban area in Baoding city highlighted with ecological culture. The project
comprises a lake district with an area of 660 mu, park and green space
with an area of 250,000 square metres, Guan Hanging theater and
museum with an area of approximately 70,000 square metres and urban
protective green belt with an area of 310,000 square metres. The project
connects to public and infrastructural facilities such as the municipal road
of 4.68 square kilometres, educational facilities for primary and secondary
schools, and public stations. It will improve the urban function of Baoding
city, enrich the cultural asset of the city, and enrich the cultural life of the
citizens while bringing benefits to the environment.

In the course of developing its smart energy and public infrastructure
construction businesses, the Group is mainly subject to the supervision
and restriction under the following environmental laws and regulations:
the Law of the People’s Republic of China on Environmental Protection,
the Law of the People’s Republic of China on Prevention and Control of
Water Pollution, the Law of the People’s Republic of China on Prevention
and Control of Atmospheric Pollution, the Law of the People’s Republic of
China on Prevention and Control of Environmental Pollution by Solid Waste,
the Law of the People’s Republic of China on Appraising of Environment
Impacts and the Regulations on the Administration of Environmental
Protection of Construction Projects. The Group has paid consistent
attention to complying with the laws and regulations on environmental
protection. Throughout the Reporting Period, the Group has complied with
the relevant laws and regulations on environmental protection that have a
material impact on the Group.

We also recognise the importance of maintaining mutually beneficial
relationships with stakeholders, including our Shareholders and investors,
government organs,
communities. Their support is vital to the Group’s sustainable development.
We pay close attention to the needs of all our stakeholders, offer solutions
to address their needs and continuously interact with them in ways that are
conducive to the sustainable growth of the Company, the industry and the
community.

employees, customers, suppliers and local
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For details of the Group’s environmental, social and governance report (the “ESG
Report”) for 2025, please refer to the 2025 ESG Report of the Company
issued at the same time of this report.

COMPLIANCE WITH RELEVANT LAWS AND
REGULATIONS

The Group operates its businesses mainly in Mainland China. The
development and operation of the Group’s smart energy and public
infrastructure construction businesses in the PRC are mainly regulated by
the local laws and regulations on renewable energy, electricity supply and
construction projects, as well as various policies and industry guidelines
issued by such local governments. There was no incident of non-
compliance with the relevant laws and regulations that had or would have a
significant impact on the Company during the Reporting Period. For details,
please refer to the 2025 ESG Report of the Company issued at the same
time of this report.

CONNECTED TRANSACTION AND
CONTINUING CONNECTED TRANSACTIONS

Connected Transaction

The Group did not carried out any connected transaction (other than
connected transactions that were fully exempted under Chapter 14A of the
Rules Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”) during the Reporting Period.

Continuing Connected Transactions

The Group carried out the following continuing connected transactions (other
than continuing connected transactions that are fully exempted under
Chapter 14A of the Listing Rules) during the Reporting Period:

(1) First Master Agreement and Second Master
Agreement in relation to the supply of electricity
First Master Agreement
On 10 July 2017, Gao Bei Dian City Guangshuo New Energy Group
Co.,Ltd. (“Guangshuo”), an indirect wholly-owned subsidiary of
the Company, entered into a master agreement (“First Master
Agreement”) with Longjitaine Property Co., Ltd. (“Longjitaihe
Property”) in respect of the continuing connected transactions
between members of the Group and Longjitaihe Property and its
subsidiaries.
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Pursuant to the terms of the First Master Agreement, members of the
Group will lease roof top and related storage and operation spaces
from Longjitaihe Property and its subsidiaries for the installation of the
solar power plant facilities of the Group, and upon the solar power
plants get connected to the grid, supply electricity to Longjitaihe
Property and its subsidiaries.

In respect of the supply of electricity by Guangshuo to Longjitaihe
Property, the fees will be based on the unit price per kWh as
published by the Provincial Price Bureau of which the power station
projects are located at (which is subject to adjustment from time
to time), with a discount of no more than 20% being offered in
comprehensive consideration of the free rental of roof top and the
electricity usage of the landlord, etc. The transactions under such
electricity purchase agreement are conducted in the usual and
ordinary course of business of the Group on normal commercial
terms, and under equivalent conditions, the terms and consideration
are similar to those offered to independent third party customers.

The First Master Agreement has a term of 20 years for the leases and
a term of 25 years for the supply of electricity. The annual caps under
the First Master Agreement in respect of the supply of electricity to
Longjitaihe Property during the term of the agreement will not exceed
RMB10,000,000.

Longjitaihe Property is a company controlled and owned by Mr.
Wei Shaojun, the controlling Shareholder of the Company. The
transactions contemplated under the First Master Agreement
constituted continuing connected transactions for the Company
under Chapter 14A of the Listing Rules.

Second Master Agreement

On 10 July 2017, Guangshuo entered into another master
agreement (the “Second Master Agreement”) with Longjitaihe
Group Limited (“Longjitaihe Group Limited”) (formerly known as
“Longjitaihe Industrial Co., Limited”) and Lightway Green Energy
Technology Co., Ltd. (“Lightway Green Energy”), in respect of the
continuing connected transactions between members of the Group
and Longjitaihe Group Limited, Lightway Green Energy and their
subsidiaries.

Pursuant to the terms of the Second Master Agreement, members
of the Group will lease roof top and related storage and operation
spaces from Longjitaihe Group Limited and Lightway Green
Energy and their subsidiaries for the installation of the solar power
plant facilities of the Group, and upon the solar power plants get
connected to the grid, supply electricity to Longjitaihe Group Limited
and Lightway Green Energy and their subsidiaries.
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In respect of the supply of electricity by Guangshuo, the fees will be
based on the unit price per kWh as published by the Provincial Price
Bureau of which the power station projects are located at (which
is subject to adjustment from time to time), with a discount of no
more than 20% being offered in comprehensive consideration of
the free rental of roof top and the electricity usage of the landlord,
etc. The transactions under such electricity purchase agreement are
conducted in the usual and ordinary course of business of the Group
on normal commercial terms, and under equivalent conditions, the
terms and consideration are similar to those offered to independent
third party customers.

The Second Master Agreement has a term of 20 years for the leases
and a term of 25 years for the supply of electricity. The annual caps
under the Second Master Agreement in respect of the supply of
electricity to Longjitaihe Group Limited and Lightway Green Energy
during the term of the agreement will not exceed RMB8,000,000.

Longjitaihe Group Limited and Lightway Green Energy are
companies controlled and owned by Mr. Wei Shaojun, the controlling
Shareholder of the Company. The transactions contemplated under
the Second Master Agreement constituted continuing connected
transactions for the Company under Chapter 14A of the Listing
Rules.

For details, please refer to the announcements of the Company
dated 27 April 2017, 9 June 2017, 10 July 2017 and the circular
dated 22 May 2017.

The transaction amounts under the First Master Agreement and the
Second Master Agreement for the year ended 31 December 2025
were approximately RMB2,887,000 and RMB4,577,000 respectively.

In October 2018, Guangshuo completed the acquisition from Baoding
Lightway Green Energy Technology Co., Ltd. (“Baoding Lightway”,
a wholly-owned subsidiary of Lightway Green Energy) a 10.2 MW
distributed solar power plant located at the Lightway Industrial
Park, Hebei Province, the PRC. Upon completion, Guangshuo
supplied electricity to Baoding Lightway, and Baoding Lightway has
undertaken that its annual minimum electricity consumption is not
less than 10 million degrees per year (except the normal physical
decline of 0.7% per year), otherwise Baoding Lightway should pay
the difference to Guang Shuo. During the Reporting Period, Baoding
Lightway has fulfilled the above mentioned minimum electricity
consumption commitment through itself or through the third parties.
The transaction amount of electricity sold by Guangshuo to Baoding
Lightway is included in the Second Master Agreement.
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Implications under the Listing Rules

As the annual caps in respect of the continuing connected
transactions under the First Master Agreement and the Second
Master Agreement on an aggregate bases are expected to be
more than 0.1% but less than 5%, the First Master Agreement
and the Second Master Agreement are subject to the reporting,
announcement and annual review requirements and exempted from
the independent Shareholders’ requirement under Chapter 14A of
the Listing Rules.

The independent non-executive Directors have reviewed the
continuing connected transactions set out above and have confirmed
that the continuing connected transactions were entered into (i) in
the ordinary and usual course of business of the Group; (i) on normal
commercial terms or better; and (i) according to the agreements
governing them on terms that are fair and reasonable and in the
interests of the Shareholders as a whole. The Company confirms that
the execution and implementation of the specific agreements under
the above continuing connected transactions during the Reporting
Period have followed the pricing principles and guidelines of such
continuing connected transactions.

The Company’s auditor was engaged to report on the Group’s
continuing connected transactions in accordance with Hong Kong
Standard on Assurance Engagements 3000 (Revised) “Assurance
Engagements Other Than Audits or Reviews of Historical Financial
Information” and with reference to Practice Note 740 “Auditor’'s
Letter on Continuing Connected Transactions under the Hong Kong
Listing Rules” issued by the Hong Kong Institute of Certified Public
Accountants. The auditor has issued an unqualified letter to the Board
in accordance with Rule 14A.56 of the Listing Rules, confirming
that they were not aware of any matters which would cause
them to consider that the above continuing connected transactions
(1) had not been approved by the Board of the Company; (2) were
not, in all material respects, conducted in accordance with the
Company’s pricing policies; (3) were not, in all material respects,
conducted in accordance with the terms of the relevant transaction
agreements; and (4) had exceeded the applicable annual caps.

Save for the continuing connected transactions disclosed above, the
Board is of the view that those material related party transactions
disclosed in note 37 to the audited consolidated financial statements
as contained in this annual report do not constitute “connected
transactions” or “continuing connected transactions”, as the
case may be, that are subject to the reporting, announcement or
independent Shareholders’ approval requirements under Chapter
14A of the Listing Rules. The Company has complied with the
disclosure requirements under Chapter 14A of the Listing Rules in
respect of the above connected transactions.
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MAJOR CUSTOMERS AND SUPPLIERS

Sales to the Group’s five largest customers accounted for approximately
66% (2024: 65%) of the total sales for the Reporting Period and sales to
the largest customer included therein amounted to 43% (2024: 25%) of
the total sales for the Reporting Period. Purchases from the Group’s five
largest suppliers accounted for approximately 75% (2024: 83%) of the
total purchases for the Reporting Period and purchases from the Group’s
largest supplier included therein amounted to 27% (2024: 47%) of the total
purchases for the Reporting Period.

During the Reporting Period, none of the Directors or any of their close
associates or any Shareholders (which, to the best knowledge of the
Directors, own more than 5% of the Company’s issued Shares (excluding
treasury shares)) had any interest in the Group’s five largest customers or
suppliers.

RELATIONSHIPS WITH EMPLOYEES,
CUSTOMERS AND SUPPLIERS

The Group understands that employees are valuable assets. The Group
provides competitive remuneration package to attract and motivate the
employees. The Group regularly reviews the remuneration package of
employees and makes necessary adjustments to conform to the market
standard.

The Group also understands that it is important to maintain good
relationship with its suppliers and customers to fulfil its immediate and
long- term goals. To maintain its brand competitiveness and dominant
status, the Group aims at delivering constantly high standards of quality
in the products and service to its customers. During the Reporting Period,
there was no material and significant dispute between the Group and its
suppliers and/or customers.
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DIRECTORS

The Directors during the Reporting Period and currently are as follows:

Executive Directors

Mr. Wei Qiang (Chairman and Chief Executive Officer)
Ms. Zou Yanhong

Independent non-executive Directors

Dr. Han Qinchun
Mr. Wong, Yik Chung John
Mr. Feng Zhidong

In accordance with article 108(a) of the Articles of Association, at the
forthcoming Meeting to be held, Dr. Han Qinchun and Mr. Feng Zhidong
will retire from office as Directors, and being eligible, have offered
themselves for re-election as Directors.

At the forthcoming Meeting, ordinary resolutions will be proposed to re-
elect Dr. Han Qinchun and Mr. Feng Zhidong as Directors.

BIOGRAPHIES OF DIRECTORS AND OTHER
SENIOR MANAGEMENT

The biographical details of the Directors and other senior management are
disclosed in the section headed “Directors and Senior Management” of this
annual report.

CONFIRMATION OF INDEPENDENCE
OF INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Company has received a written confirmation from each of the
independent non-executive Directors in respect of his independence in
accordance with Rule 3.13 of the Listing Rules. The Board considers
that all independent non-executive Directors are being considered to be
independent by reference to the factors stated in the Listing Rules.

DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the forthcoming Meeting has
a service contract with the Company which is not determinable by the
Company within one year without payment of compensation, other than
statutory compensation.

REPORT OF THE DIRECTORS
EEEHRE

=]
RAREWERENGEEMT -
HITES

MRS (EERTTBAEH)
B L+
BUFHTES

BRFBL
BEEBREE
BERSLE

RIEERF 108K EREAE L BFEF
ITRBFEREEZABREESE B UFE
EREEREEERBERES-

REEXEL BRELARBREERTE
BEIREEREERES -

EESRHMEREERBRNEE

EZRHEHMEREEBENBEABRAFHRIE
EREMEEE| —MKE-

@ﬁ#ﬂﬁﬁ%%ﬁﬁﬁﬁ

==

ARABDRBIEBIIFNITERTRIE ETARA
FEBGRNRTHEBUMBEHOETEMHER - £
2ELTRIFLAAR EFERRMABY
FHMTEEHRERBILIAL -

ESNRBEN

BREEAS LEEEANTMESHERL
RARIVHBRBEATEHARRR —FRAK
IEmBASERECEERERIN

BERERRERAT £50025 L9



REPORT OF THE DIRECTORS
EEEHRE

MANAGEMENT CONTRACTS

Other than the service contracts of the Directors, the Company has not
entered into any contract with any individual, firm or body corporate to
manage or administer the whole or any substantial part of any business of
the Company during the Reporting Period.

REMUNERATION OF THE DIRECTORS

Details of the remuneration of the Directors are set out in note 39 to the
audited consolidated financial statements in this annual report.

EMOLUMENT POLICY

The remuneration committee (the “Remuneration Committee”) of the
Company is set up for reviewing the Group’s emolument policy and
structure for all remuneration of the Directors and senior management
of the Group, having regard to the Group’s operating results, individual
performance and comparable market practices. The remunerations of the
Directors are determined with reference to the economic situation, the
market condition, the responsibilities and duties assumed by each Director
as well as their individual performance.

Details of the emoluments of the Directors, and five highest paid individuals
during the Reporting Period are set out in notes 39 and 8 to the audited
consolidated financial statements in this annual report.

RETIREMENT AND EMPLOYEE BENEFITS
SCHEME

Details of the retirement and employee benefits scheme of the Company
are set out in note 8 to the audited consolidated financial statements in this
annual report.
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CHANGE TO INFORMATION IN RESPECT
OF DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, there was no change to
information in respect of Directors which is required to be disclosed and
has been disclosed by Directors pursuant to paragraphs (a) to (e) and (g) of
Rule 13.51(2) of the Listing Rules after the interim report for the six month
ended 30 June 2025 to as at the date of this annual report.

DIRECTORS’ INTERESTS IN
TRANSACTIONS, ARRANGEMENTS OR
CONTRACTS OF SIGNIFICANCE

Save as disclosed in note 37 to the audited consolidated financial
statements and in the section headed “Connected Transactions and
Continuing Connected Transactions” in this annual report, neither
Director nor entity connected with the Directors had a material interest,
either directly or indirectly, in any transaction, arrangement or contract of
significance to the business of the Group subsisting at any time during
the Reporting Period or at the end of the year to which the Company, its
holding company, or any of its subsidiaries was a party.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as otherwise disclosed in this annual report, at no time during the
Reporting Period was the Company or any of its subsidiaries a party to
any arrangement that would enable the Directors to acquire benefits by
means of acquisition of shares in, or debentures of, the Company or any
other body corporate, and none of the Directors or any of their spouses or
children under the age of 18 were granted any right to subscribe for the
equity or debt securities of the Company or any other body corporate or
had exercised any such right.
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DIRECTORS’ INTEREST IN COMPETING
BUSINESS

Save as disclosed below, as at 31 December 2025, none of the Directors
or any of their respective associates had engaged in or had any interest
in any business which competes or is likely to compete, either directly or
indirectly, with the business of the Group.

Pursuant to Rule 8.10(2) of the Listing Rules, the following current
Director’s associate held share interests and/or directorships in companies
engaged in businesses which compete or likely to compete, either directly
or indirectly, with the businesses of the Group:

Mr. Wei Shaojun (the controling Shareholder of the Company and
the father of Mr. Wei Qiang) holds share interests and directorships in
Longjitaihe Group Limited (together with its subsidiary, the “Longjitaihe
Group”), Longjitaihe Group engages in businesses of public infrastructure
construction business. As smart energy business constitutes the Group’s
principal business activities, the Group currently has no plan to further
expand public infrastructure construction business after the Baoding
Donghu Project is complete. On this basis, it does not exist any material
competition between the businesses of the Group and those of the
Longjitaihe Group.

Each of the Directors is aware of his fiduciary duties as a Director of the
Company which require, among other things, that he acts for the benefit
and in the best interests of the Company and avoids any conflicts between
his duties as a Director and his personal interest.

As the Board is independent of the boards of the aforesaid companies and
maintains three independent non-executive Directors, the Group operates
its businesses independently of, and at arm’s length from, the businesses
of the aforesaid companies.
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SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share Option
Scheme”) on 22 November 2011.

1. Purpose BH
The purpose of the Share Option Scheme is to attract and retain BRETESIE LRSI REBEERAL
the eligible persons, to provide additional incentive to them and to MEEREFEIINERURESANEEED
promote the success of the business of the Group. B ELE -

2. Participants 2 HE
The Board is authorised, at their absolute discretion and subject to ETQERE2ERNBEREBRETIN
the terms of the Share Option Scheme, to grant options to subscribe B REREBRAEETAEE (28
the Shares to, inter alia, any employees (full-time and part-time), LEB) -ZES5-EHRA BB SEF-
directors, consultants, advisors, distributors, contractors, suppliers, EERE - HER KRB FFP BEBHK
agents, customers, business partners or service providers of the RIS ERT I AR RE - DA RRIBRR D -
Group.

3. Total number of Shares available for issue REERESSTHIZTH
under the Share Option Scheme % 17 48 B
The maximum number of Shares in respect of which options may REEREEY TREOBEREMY &
be granted under the Share Option Scheme shall not in aggregate FlRmEE LR eI EBER LELMA
exceed 10% of the number of the issued Shares of the Company as HARARIEEITHRODHEENI0% RZ
at the Listing Date. On 12 June 2018, the Company had refreshed —NFERNA+ZH ARFEEFHERE
the scheme mandate limit of the Share Option Scheme to 10% of the FFEIMG B EREEZAARAIE BT
aggregate number of the Shares of the Company in issue as at that &% 15 4 B M 10% - B A& ££137,842,200 f% A%
date, i.e. a total of 137,842,200 Shares, representing 9.28% of the M ERRERAREBHESEITRMDE
number of the Shares (excluding treasury shares) of the Company in B(TEREEFRKRM)#9.28% °
issue as at the date of this report.

4. Maximum entitlement of each participant ZBSHEENHEE LR
The total number of Shares issued and to be issued upon exercise HEXRD BB EEM121E B BB - FE A&
of options granted to any grantee (including both exercised and BN BTT AR B8 B8 AR 5 B 5% 10 R IR
outstanding options) under the Share Option Scheme, in any (BIEEITE KM AT /5B E) M &%
12-month period up to the date of grant shall not exceed 1% of the TRBEFETHRGOBE  TEHBAE %
Shares in issue. TR EI1% ©

5. Period within which the Shares must be BEBRELETERBER

exercised up under an option

An option may be exercised in accordance with the terms of the
Share Option Scheme at any time during a period as the Board may
determine which shall not exceed ten years from the date of grant
subject to the provisions of early termination thereof.

123 69 58 IR
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Minimum period for which an option must be
held before it can be exercised

The Board may in its absolute discretion set a minimum period for
which an option must be held and performance targets that must be
achieved before an option can be exercised.

Time of acceptance and the amount payable
on acceptance of the option

An offer for the grant of options must be accepted within seven days (inclusive
of the day) on which such offer was made. The amount payable by
the grantee of an option to the Company on acceptance of the offer
for the grant of an option is HK$1.00.

Basis of determining the subscription price

The subscription price of a Share in respect of any particular option
granted under the Share Option Scheme shall be a price solely
determined by the Board and notified to a participant and shall not
be lower than the highest of: (i) the closing price of the Shares as
stated in the Stock Exchange’s daily quotations sheet on the date of
grant of the option; (i) the average of the closing prices of the Shares
as stated in the Stock Exchange’s daily quotations sheets for the 5
business days immediately preceding the date of grant of the option;
and (i) the nominal value of a Share on the date of grant of the
option.

Life of the Share Option Scheme

The Share Option Scheme became unconditional on the Listing Date
and shall be valid and effective for a period of ten years commencing
on 22 November 2011. On 21 November 2021, the Share Option
Scheme had been expired.

The Company has not adopted any new share option scheme during
the Reporting Period after expiration of the previous Share Option
Scheme.
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As at 31 December 2025, details of the movement of the share options R-_ZE-_HF+_-_A=+—H BEBiR#E2E
under the Share Option Scheme are as follows: TEBEEREZSHOFBFOT
Number of Share Options
BREHA
Closing
price Adjusted
preceding exercise
dateof  Exercise price Granted Exercised Cancelled  Lapsed
grant price  (HKS per Asat duringthe duringthe duringthe during the Asat
Name and category of (HKS per  (HKS per Share)  1January Reporting Reporting Reporting Reporting 31 December
participants Date of grant Exercise period share) Share) (Note 1) 2025  Period  Period  Period  Period 2025
BHAHA k& B OREE  ARE ARE AHE ZT-RF
HlmE TEE (BREx) —B-IF HEn HEA  BEA  HER =y
SHERERER BHAH fTEHE (BRER) (BRER)  (Wz1) -A-8 B i i3] b4 =t+-A8
Directors
EF
Dr. Han Qinchun 26 January 2018 26 January 2018 to 25 January 2028 1711 2132 1.7796 359,400 - - - - 359,400
HREBL “E-\f-A=tAHB ZZ-\F¥-F=15iRHE
—Z-)\¥-ACthA
Mr. Wong, Yik Chung John 26 January 2018 26 January 2018 to 25 January 2028 1711 2132 1.77% 359,400 - - - - 359,400
BEAKE Z5-\F-AZtA”B ZE-N\F-AZt+/RHE
R )\E-AZTRE
Total 718,800 - - - - 718,800
it
Notes: B
1. Pursuant to the terms of the Share Option Scheme, adjustments are required for 1. RERERERT B GEHR ARARRA#EITHR 1T

the exercise price and the number of Shares available for subscription under the
outstanding share options as a result of the Company’s rights issue, with effect
from 22 March 2018. The exercise price of the share options granted on 26
January 2018 was adjusted to HK$1.7796 per Share. For details, please refer to the
announcement of the Company dated 21 March 2018.

2. As at 31 December 2025, the weighted average exercise price of options
outstanding is HK$1.8 (2024: HK$1.8)

As the Share Option Scheme had been expired on 21 November 2021,
the number of share options available for grant under the Share Option
Scheme was all nil as of 1 January 2025 and as of 31 December 2025.

The number of Shares that may be issued in respect of the options granted
under the Share Option Scheme during the year ended 31 December
2025 divided by the weighted average number of the Shares in issue of
the Company (excluding treasury shares) for the year ended 31 December
2025 is 0.048%.

During the Reporting Period, no expense arose from share-based payment
transactions previously recognised as part of employee benefit expense (2024
Nil).

{56 8 R A AR % 18 AR T BB AR SRBE 2 IR 1D B A /EME
HHAE BT —-N\F=ZA=-t+-—BRBEXK-
f/\ifﬂ:+/‘*\Eﬁﬁ%§ﬁm§ﬂﬁ%2?ﬂif§z§§%}
BREBRIT7T76E T - BERAFBEI2HAARBH
AT \F=ZA=-+—HAMAE-

2. RZZZAF+ZA=+—8 " RTEHERENM
EEHTEERISETL(ZTF 1.8 °

HREBREABR T - —F+—-A_-+—H
A R AF-A-BRZ-T-_AF+
“A=Zt+T—H BRESITUHRONER
BBEHRE -

RBE-_Z_AF+-_A=+—HLEFE 3
BRES S TREOBRET HITHRNOEE
BRUARARBE-ZE-_RF+-_A=+—HIE
FENMBEFHEHTROBBE(TERREER
[i%) %0.048% °
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INTERESTS AND SHORT POSITIONS OF THE
DIRECTORS AND THE CHIEF EXECUTIVE

IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND
ASSOCIATED CORPORATIONS

As at 31 December 2025, the interests and short positions of the Directors
or chief executive of the Company in the Shares, underlying Shares and
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong) (the “SFO”)) which were required to be
notified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including any interests which they are taken
or deemed to have under such provisions of the SFO) or were required,
pursuant to section 352 of the SFO, to be entered in the register referred
to therein, or were required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set out
in Appendix C3 of the Listing Rules, to be notified to the Company and the
Stock Exchange, were as follows:

EERFTETBAERALF
NAEEEBE YR - AR A
FEZHTHEENEZERAXR

RZEZRAF+ZA=+—H EFHARQA
FTETHABRAARSKEMAMMAREE(EE
BEBAFETIEZSF RS KA(EFZRS
E®H]) EXVES) M m - ARG RES T E
BREFZHRAEEOIEXVEE7R8D FAEM
CSARARNARBZAINED AR (BRERIEES
REIE GG EERRIEHER N EM
z) IBEBEZESFRBEGIIE352GH T A
TRz s M EER AR HRE
ETRRIM ERCIFTE M E T B IT A E BT H
FRGMZETA(ZEFADREENG X
RNEl MR ER AR DT

() Interestin the Shares and underlying Shares () RAXTIRBPREBEKRHGH
of Company ¥ ==
Number of Shares/ Approximate
underlying Shares Percentage of
Name of Director Capacity/Nature of Interest held shareholding
iR e IR A
EEnR B EEMtE HERDHEE B
Mr. Wei Qiang Beneficiary of a discretionary trust"” 970,534,633 (L) 65.37%
o e —EREETEHZHEAY
Dr. Han Qinchun Beneficial owner® 859,400 (L) 0.02%
BERAML EwmmA A
Mr. Wong, Yik Chung John Beneficial owner? 359,400 (L) 0.02%
mHERELE BExma A
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Notes: B 5
1. King River Developments Limited is deemed to be respectively interested in 1. King River Developments Limited # 15 /& 3% i@ &
534,462,121 Shares and 436,072,512 Shares (totally 970,534,633 Shares) A Lightway Power Holdings Limited } Harvest
through its control over Lightway Power Holdings Limited and Harvest Oak Holdings Limited # 1% &I 4 + i1 5 5 %
Oak Holdings Limited, and Zedra Trust Company (Singapore) Limited (as a 534,462,121 % I 17 & 436,072,512 8% f% 17 (&
trustee of a discretionary trust) is deemed to be interested in 970,534,633 51970,534,633 % I 17 ) % A #E 25 + K Zedra
Shares through its control over King River Developments Limited. The details Trust Company (Singapore) Limited (— A& 15
of which are set out as follows: FEREM X A) H R B IE B HE RKing River
Developments  Limited &) 45 | 4 7 970,534,633
R PEE R BEAFBEOT
Direct Number of
Name of controlled corporation Name of controlling shareholder % control interest Shares
SFEEGEERRE ERBRREB ERBEDL =% £ BHHE
King River Developments Limited Zedra Trust Company (Singapore) Limited 100.00 N 970,534,633 (L)
=
Lightway Power Holdings Limited King River Developments Limited 100.00 Y 534,462,121 (L)
=
Harvest Oak Holdings Limited King River Developments Limited 100.00 Y 436,072,512 (1)
=
Mr. Wei Qiang is deemed to be interested in 970,534,633 Shares as a BREE(ERZNBEGEERZREAN)HERAR
beneficiary of the discretionary trust. 970,534,633 B i% 19 AR #E B A 25 o
2. Dr. Han Qinchun is interested in 359,400 share options of the Company. 2. 8% 7= F 18 1+ 1 859,400 % AN A &) 88 B 1 b %

3. Mr. Wong, Yik Chung John is interested in 359,400 share options of the
Company.

4. The letter “L” denotes the long position in Shares.

Save as disclosed above, as at 31 December 2025, none of the Directors
or chief executive of the Company had any interests or short position in the
Shares, underlying Shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) which
would be required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO, or which would be
required, pursuant to Section 352 of the SFO, to be entered in the register
referred to therein, or otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.
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INTERESTS AND SHORT POSITIONS OF
THE SUBSTANTIAL SHAREHOLDERS

AND OTHER PERSONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 31 December 2025, so far as is known to the Directors, the following
persons (not being a Director or chief executive of the Company as
disclosed above) had interests or short positions in Shares or underlying
Shares which would fall to be disclosed to the Company and the Stock
Exchange under the provisions of Divisions 2 and 3 of Part XV of the SFO
or, which were recorded in the register to be kept by the Company under
section 336 of the SFO:

() Long Position in the Shares and underlying
Shares

RR
1 28

Zx
#Y

all

fib A
7

g

S
Bk

+
i

=2

ES
A
54

SIS
p A =

RZE_AF+_A=+—HB BRESHE T
AT CGEENFBEENRARAIESTREBITH
AB) IR AR R 5 A IRIEF %&Hﬁ
1B EEXVEL EE2 K349 BB BV & XA M AR

R ENEDEIAE B E B %&Hﬂﬁﬂk
PIEE336 15N AR FIZAETFEMNE LM ER

AR

() RRORMEBRROHNETR

Number of Shares/ Approximate

underlying Shares

percentage of

Name of Substantial Shareholder Capacity/Nature of interest held shareholding
RS IR RERE A

FTERRER B EEHtE HBERGOHE Btk

Mr. Wei Shacjun Founder of a discretionary trust” 970,534,633 (L) 65.37%

BOBERE —EBEETHKRIAY

Zedra Trust Company (Singapore) Limited  Trustee!” 970,534,633 (L) 65.37%
ZEAD

King River Developments Limited Interest of controlled corporation'” 970,534,633 (L) 65.37%
g %Uﬂi@f“*’

Lightway Power Holdings Limited Beneficial owner” 534,462,121 (L) 36.00%
BExmEAAY

Harvest Oak Holdings Limited Beneficial owner” 436,072,512 (L) 29.37%
Exnma A

Notes: B &

1. King River Developments Limited is deemed to be respectively interested in 1. King River Developments Limited # 1% /4 i 8 H

534,462,121 Shares and 436,072,512 Shares (totally970,534,633 Shares)
through its control over Lightway Power Holdings Limited and Harvest
Oak Holdings Limited, and Zedra Trust Company (Singapore) Limited (as a
trustee of a discretionary trust ) is deemed to be interested in 970,534,633
Shares through its control over King River Developments Limited, and Mr.
Wei Shaojun is deemed to be interested in 970,534,633 Shares as a founder

of the discretionary trust.

2. The letter “L” denotes the long position in Shares.
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Trust Company (Singapore) Limited (— B &5
FEREMZFEA) WK AEBENKng River
Developments  Limited #9 2 Il # 2 970,534,633
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Save as disclosed above, as at 31 December 2025, the Company had
not been notified by any persons (other than Directors or chief executive
of the Company) who had interests or short positions in the Shares or
underlying Shares which would fall to be disclosed to the Company under
the provision of Divisions 2 and 3 of Part XV of the SFO or which would be
required, pursuant to Section 336 of the SFO, to be entered in the register
referred to therein.

SIGNIFICANT LEGAL PROCEEDINGS

During the Reporting Period, the Company was not involved in any litigation
or arbitration of material importance and no litigation or claim of material
importance is known to the Directors to be pending or threatened against
the Company.

PERMITTED INDEMNITY PROVISION

The Company’s Articles of Association provide that each Director or
other officer of the Company shall be entitled to be indemnified out of the
assets of the Company against all losses or liabilities which he or she may
sustain or incur in or about the execution of the duties of his or her office
or otherwise in relation thereto. In addition, the Company has arranged
appropriate directors’ and officers’ liability insurance in respect of relevant
legal actions against the Directors.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”), comprising
the three independent non-executive Directors, has reviewed the Group’s
consolidated financial statements for the year ended 31 December 2025
together with the management and the external auditor of the Company.
The Audit Committee is of the opinion that such statements have complied
with the applicable accounting standards, and the disclosures required
by the Stock Exchange and other relevant legal requirements, and that
adequate disclosures have been made.

CORPORATE GOVERNANCE

Principal information on the corporate governance practices adopted by
the Company is set out in the section headed “Corporate Governance
Report” of this annual report.
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SUFFICIENCY OF PUBLIC FLOAT

Based on information publicly available to the Company and to the
knowledge of the Directors, at least 25% of the Company’s total issued
share capital, being the prescribed minimum percentage of public float
approved by the Stock Exchange and permitted under the Listing Rules,
are held by the public at all times during the Reporting Period and as of the
date of this annual report.

AUDITOR

The consolidated financial statements for the Reporting Period prepared
in accordance with IFRS were audited by BDO Limited (“BDO”) who shall
retire and, being eligible, offer itself for re-appointment at the forthcoming
Meeting of the Company.

EVENTS OCCURRING AFTER THE
REPORTING PERIOD

Except as disclosed in the annual report, the Group did not have any
significant post-period events after 31 December 2025 and up to the date
of this report.

By order of the Board

Wei Qiang
Chairman and Chief Executive Officer

Hebei Province, the PRC, 27 March 2026
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CORPORATE GOVERNANCE REPORT

The Board is pleased to present this corporate governance report in this
annual report for the year ended 31 December 2025.

CORPORATE GOVERNANCE PRACTICES

The Board recognises the importance of good corporate governance in
the management structure and internal control procedures of the Group
for the purpose of ensuring that all business activities of the Group and the
decision-making process are properly regulated and are in full compliance
with the applicable laws and regulations, and to safeguard the interests of
Shareholders and to enhance corporate value. During the Reporting Period,
the Company has applied the principles of the Corporate Governance Code (the
“CG Code”) contained in Appendix C1 to the Listing Rules. The Company’s
corporate governance principles emphasize the importance of a high-quality
Board, effective internal control, and accountability to Shareholders, which
enhances the value of the Company for Shareholders and also ensures
the sustainable development of the Group. The Company has adopted the
code provisions of the CG Code as its corporate governance code.

The Company has complied with the code provisions of the CG Code
during the Reporting Period, except for code provision C.2.1and C.5.1.

According to code provision C.2.1 of the CG Code, the roles of chairman
and chief executive officer should be separate and should not be performed
by the same individual. Mr. Wei Qiang, an executive Director, is the chief
executive officer of the Company and the chairman of the Board. The
Board is of the opinion that vesting the roles of both the chairman and the
chief executive officer in the same person could improve the Company’s
effectiveness and efficiency in reaching its business goals. The Board also
believes that this arrangement will not be detrimental to the balance of
power and authority between the chairman and the chief executive officer,
while a higher ratio of independent non-executive Directors will enable the
Board to make unbiased judgments more effectively and provide sufficient
supervision to protect the interests of the Company and the Shareholders.

According to code provision C.5.1 of the CG Code, the board meeting
should be held at least four times a year at approximately quarterly interval.
During the Reporting Period, two Board meetings were held to approve the
interim financial performance and annual financial performance of the Group
which should be decided by the Board, and discussed the overall operation
and strategy of the Group. The Company also sought the approval of the
Directors on relevant matters by circulating a written resolution to replace
the Board meeting. In addition, the Directors had frequent communication
with the management of the Company during the year to discuss the overall
operation and strategy of the Group, and actively exchanged their views on
the performance of the Group. As such, the Directors are considered to be
provided in a timely manner with appropriate information to make informed
decisions and perform their duties and responsibilities.
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The Company will continue to review and enhance its corporate
governance practices to ensure compliance with the CG Code. Set
out below is detailed discussion of the corporate governance practices
adopted and observed by the Company for the Reporting Period.

CORPORATE CULTURE AND STRATEGY

The Board has established the Group’s purpose, values and strategies and
ensured that they are aligned with the Group’s culture. All Directors must
act with integrity, lead by example, emphasize and promote a corporate
culture of lawful, ethical and responsible business conduct. The Board
closely monitored the implementation of corporate governance practice,
risk management and internal control systems to ensure the corporate
value and the Company’s culture are aligned.

BOARD OF DIRECTORS

Composition of the Board of Directors

The Board currently consists of five Directors with a combination of two
executive Directors and three independent non-executive Directors. During
the Reporting Period and up to the date of this report, the composition of
the Board is as follows:

Executive Directors

Mr. Wei Qiang (Chairman and Chief Executive Officer)
Ms. Zou Yanhong

Independent non-executive Directors

Dr. Han Qinchun
Mr. Wong, Yik Chung John
Mr. Feng Zhidong

The biographies of the Directors are set out under the section headed “Directors
and Senior Management” of this annual report. Mr. Wei Qiang, the
executive Director and chief executive officer of the Company, is the son of
Mr. Wei Shaojun, the controlling Shareholder of the Company, except that,
the Directors do not have any other relationships with any Directors, senior
management or substantial or controlling Shareholders of the Company.

All Directors have carried out duties in good faith and in compliance with
applicable laws and regulations, and have acted in the interests of the
Company and the Shareholders at all times.
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The Company has arranged appropriate liability insurance to indemnify the
Group’s Directors for their liabilities arising out of corporate activities. The
insurance coverage is reviewed on an annual basis.

Functions of the Board

The overall management of the Company’s business is vested in the
Board, which assumes the responsibility for leadership and control of the
Company and the Directors are collectively responsible for promoting
the long term success of the Group by directing and supervising the
Company’s affairs and overseeing the achievement of strategic plans to
enhance Shareholders’ value. The Directors are aware of their duties to
act in good faith and expected to make decisions objectively in the best
interests of the Company.

The principal functions of the Board are to:

(i) convene general meetings and report the Board’s work at general
meetings;

(i) implement the resolutions passed by the Shareholders in general
meetings;

(i)  consider and approve strategies, financial objectives, annual budget,
investment proposals of the Group;

(iv)  approve and authorise material transactions, including acquisition,
investment, disposal of assets (in particular those that may involve
conflict of interests);

(v)  formulate the proposals for profit distributions;

(vi)  assume the responsibilities of corporate governance of the Group;

(vi)  establish and review the Group’s risk management and internal
control systems through the Audit Committee; and

(viiy  exercise other powers, functions and duties conferred by the
Shareholders in general meetings.

The senior management is delegated with the authority and responsibilities
by the Board for the day-to-day management and operations of the
Group. Approval has to be obtained from the Board prior to any significant
transactions entered into by the management. The Board meets regularly
to review the financial and operating performance of the Company, and
considers and approves the overall strategies and policies of the Company.
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All Directors have separate access to the management and are provided
with full and timely information about the conduct of the business and
operation of the Group. A monthly report containing significant events and
latest development of the Group was provided to all Directors.

During the Reporting Period, the Board has regularly reviewed the
contributions from the Directors and confirmed that they have spent
sufficient time performing their responsibilities.

MECHANISM REGARDING INDEPENDENT
VIEWS TO THE BOARD

The Board has implemented different ways to ensure independent views
and input are available to the Board (the “Mechanism”). The Board will
conduct annual review on the implementation and effectiveness of the
Mechanism and the results will be presented to the Board which will
collectively discuss the results and the action plan for improvement, if
appropriate.

During the year ended 31 December 2025, the Board reviewed the
implementation and effectiveness of the Mechanism and the results were
satisfactory.

CHAIRMAN AND CHIEF EXECUTIVE
OFFICER

The chairman leads the Board in the determination of strategies and in
the achievement of objectives and ensures that all Directors are properly
briefed on issues arising at the Board meetings and receive adequate,
complete and reliable information. The chief executive officer is delegated
with the authority and responsible for running the Company’s business,
implementing the Company’s strategies in achieving business objectives.
Both the Chairman and the chief executive officer positions are currently
held by Mr. Wei Qiang. The Board believes that the current governance
structure, with a combined chairman and chief executive officer and
more than one-third of the Board is independent non-executive Directors,
could improve the Company’s effectiveness and efficiency in reaching its
business goals and its in the best interest of the Company at the present
stage.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code set out in Appendix C3 of the
Listing Rules as its own code of conduct regarding Directors’ securities
transactions. After making specific enquiry, all of the Directors who held
their office during the Reporting Period have confirmed that they had
complied with the required standard set out in the Model Code throughout
the Reporting Period.

The Company has also adopted its own code of conduct regarding
employees’ securities transactions on terms no less exacting than the
standard set out in the Model Code for the compliance by its relevant
employees who are likely to be in possession of inside information of the
Company in respect of their dealings in the Company’s securities.

CORPORATE GOVERNANCE FUNCTIONS

The Board is responsible for performing the corporate governance
functions such as developing and reviewing the Company’s policies and
practices on corporate governance and code of conduct applicable to
employees and Directors, reviewing and monitoring training and continuous
professional development of Directors and senior management and the
Company’s policies and practices on compliance with legal and regulatory
requirements, as well as reviewing the Company’s compliance with the CG
Code and disclosure in the Corporate Governance Report.

The Board has reviewed corporate governance practices of the Company
during the year ended 31 December 2025 and this corporate governance
report. It will continue to review, monitor and improve the policies and
practices of the Company for the purpose of ensuring the compliance of
the CG Code and maintaining a high standard of corporate governance.

INDEPENDENT NON-EXECUTIVE DIRECTORS

In compliance with Rules 3.10(1) and 3.10(2) of the Listing Rules, the
Company has appointed three independent non-executive Directors.
The Board considers that all independent non-executive Directors have
appropriate and sufficient industry, professional qualifications, or accounting
or related financial management expertise to carry out their duties so as
to protect the interests of Shareholders. Under Rule 3.10A of the Listing
Rules, listed issuers are required to appoint independent non-executive
directors representing at least one-third of the Board. The Company has
three independent non-executive Directors currently representing more
than one-third of the Board and therefore, the Company has complied with
Rule 3.10A of the Listing Rules.
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Prior to their respective appointment, each of the independent non-
executive Directors has submitted a written statement to the Stock
Exchange confirming their independence and has undertaken to inform the
Stock Exchange as soon as practicable if there is any subsequent change
of circumstances which may affect their independence. The Company has
also received a written confirmation from each of the independent non-
executive Directors in respect of their independence in accordance with
Rule 3.13 of the Listing Rules. The Board considers that all independent
non- executive Directors are being considered to be independent by
reference to the factors stated in the Listing Rules.

Dr. Han Qinchun (“Dr. Han”) has served as an independent non-executive
Director since 26 February 2015, and his term of office has exceeded
nine years. In accordance with the Company’s Articles of Association,
Dr. Han will retire by rotation at the Company’s annual general meeting of
Shareholders in 2026 (“the 2026 AGM”). Dr. Han has rich experience of
working experience in the fields of finance, investment, real estate, and the
management of listed companies. Coupled with his thorough understanding
of the Company’s business operations, he has been providing objective
insights and independent guidance to the Company for many years. The
Company’s Nomination Committee and the Board believe that Dr. Han’s
long-term service will not affect his ability to make independent judgments.
They are convinced that Dr. Han possesses the character, integrity, and
experience necessary to continue to perform the duties of an independent
non-executive director, and consider Dr. Han to be an independent person.
The re-election of Dr. Han should be approved by Shareholders in the form
of a separate resolution at the forthcoming Meeting.

Mr. Wong, Yik Chung John (“Mr. Wong”) has served as an independent
non-executive Director since 16 October 2015, and his term of office
has exceeded nine years. In accordance with the Company’s Articles
of Association, Mr. Wong had been retired by rotation and been
reappointed at the Company’s Meeting which had been held on 23 May
2025. Mr. Wong holds professional qualifications in accounting and
financial management and has over 35 years of experience in auditing
and corporate finance work. Coupled with his thorough understanding
of the Company’s business operations, he has been providing objective
insights and independent guidance to the Company for many years. The
Company’s Nomination Committee and the Board believe that Mr. Wong'’s
long-term service will not affect his ability to make independent judgments.
They are convinced that Mr. Wong possesses the character, integrity, and
experience necessary to continue to perform the duties of an independent
non-executive Director, and consider Mr. Wong to be an independent
person.

During the Reporting Period, Mr. Wei Qiang, the chairman of the Board,
held a meeting with the independent non-executive Directors without the
presence of other Directors.
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All Directors, including independent non-executive Directors, have
brought a wide spectrum of valuable business experience, knowledge
and professionalism to the Board for its efficient and effective functioning.
Independent non-executive Directors are invited to serve on the Audit
Committee, the Remuneration Committee and the Nomination Committee
of the Company.

As regards the CG code provision requiring directors to disclose
the number and nature of the offices held in public companies and
organisations and other significant commitments as well as their identity
and the time involved to the issuer, Directors have agreed to disclose their
commitments to the Company in a timely manner.

APPOINTMENT AND RE-ELECTION OF THE
DIRECTORS

Each of the Directors (including non-executive Directors) has been
appointed for a specific term of three years, subject to the provisions on
Directors’ retirement as set out in the Articles of Association and none of
the Directors has a service contract which is not determinable by the Group
within one year without payment of compensation (other than statutory
compensation). All Directors appointed by the Board shall hold office only
until the next general meeting of the Company (in the case of filing a casual
vacancy) or until the next annual general meeting of the Company (in the
case of an addition to the Board), and every Director, including those
appointed for a specific term, shall be subject to retirement by rotation at
least once every three years.

Pursuant to the article 108(a) of the Articles of Association, at each annual
general meeting one-third of the Directors for the time being, or, if their
number is not three or a multiple of three, then the number nearest to
but not less than one-third, shall be subject to retirement by rotation at
least once every three years. Pursuant to the article 112 of the Articles of
Association, the term of office of any director appointed to fill a temporary
vacancy can only continue until the first general meeting of the Company
after his appointment, and can only be reappointed after re-election by the
shareholders of the Company.

Pursuant to the article 108(a) of the Articles of Association, Dr. Han
Qinchun and Mr. Feng Zhidong will retire from office as Directors at the
forthcoming Meeting, and being eligible, have offered themselves for re-
election. The procedures and process of appointment, re-election and
removal of Directors are set out in the Articles of Association.
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Nomination Policy

The Board had adopted a nomination policy on 1 January 2019 which
posted on the website of the Company for public review.

Selection criteria:

The factors listed below would be used as reference by the Nomination
Committee in assessing the suitability of a proposed candidate:

(1) The Company’s development strategy needs;
(2)  Reputation for integrity;

(8)  Achievements and experiences in the Company’s major business;

(4)  Time devotion and the representation of relevant beneficial parties;

(5)  Diversity in all its aspects, including but not limited to gender, age
(has to be aged 18 or older), cultural and educational background,
professional experiences, skills, knowledge and management
experiences;

(6)  Directorship in other public companies and corporate governance
structures of those companies, etc; and

(7)  Independence (for independent non-executive Director).
These factors are for reference only, and not meant to be exhaustive and

decisive. The Nomination Committee has the discretion to nominate any
person, as it considers appropriate.
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Nomination Procedures:

The procedure of appointing and re-appointing a Director is summarised as
follows:

— nomination and invitation of suitable candidates by any member of
the Nomination Committee or the Board;

— evaluation of the candidate based on all selection criteria as set out
in the nomination policy;

—  performing due diligence in respect of each candidate and making
recommendation for the Board’s consideration and approval,

- in case of nomination of an independent non-executive Director,
assessing the candidate’s independence under the relevant code
provisions of the CG Code and the Listing Rules;

— in the context of re-appointment of retiring Directors, reviewing
the candidate’s overall contribution and performance and making
recommendations to the Board and/or the shareholders for
consideration in connection with his/her re-election at general
meetings; and

— convening a meeting of the Board to consider the appointment or re-
appointment of the candidate as a Director.

The Nomination Committee should regularly monitor and review formal
procedures for the Nomination Policy to ensure that the nomination policy
is tailored to the needs of the Company and reflects current regulatory
requirement and good governance practices.
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THE BOARD COMMITTEES

(1) Audit Committee

The Audit Committee was established on 22 November 2011.
The Audit Committee currently comprises three members, namely
Mr. Wong, Yik Chung John (Chairman), Dr. Han Qinchun and Mr.
Feng Zhidong, all of the members are independent non-executive
Directors. The Audit Committee shall meet at least twice a year
with the Company’s external auditors regarding the review of the
Company’s financial report and accounts.

The primary duties of the Audit Committee are mainly to make
recommendations to the Board on the appointment and removal of
auditor, review the financial statements, reports and accounts, and
review and monitor the financial reporting system, risk management
and internal control systems and review the effectiveness of the
internal audit function. The Audit Committee has reviewed the
Group’s consolidated financial statements for the Reporting Period.

The written terms of reference of the Audit Committee adopted by
the Board are in line with the provisions of the CG Code and are
available on the websites of the Company and the Stock Exchange.

During the Reporting Period, the Audit Committee has held two
meetings and mainly fulfilled the following responsibilities:

— reviewed the audited annual results for the year ended 31
December 2024, discussed the annual results with external
auditors (in the absence of the management of the Company),
and formed the opinion that the relevant financial statements
have been prepared in accordance with the applicable
accounting standards and regulation, and that adequate
disclosures have been made;

— reviewed the unaudited interim results for the six months
ended 30 June 2025, and formed the opinion that the relevant
financial statements have been prepared in accordance with
the applicable accounting standards and regulation, and that
adequate disclosures have been made;

— reviewed the effectiveness of risk management and the internal
control systems and the internal audit function of the Group;
and

— provide recommendations on the scope of work and
appointment of external auditor.
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Auditor’s Remuneration

During the Reporting Period, the remuneration paid or payable to the
Company’s independent auditor, BDO, in respect of its audit and
non-audit services were as follows:

EEERWE

% B R /Y 37 A

WARE IR AR A B RS
B E B T B A BUR 5 B A RS 8 5
mE

2025 2024

—E-EHF —Z 4

Type of Services RMB’000 RMB’000
REESE ARMT T ARET T
Audit services % SR 75 1,110 1,285
Non-audit services (Note) IEZBARS (KT 5E) 180 180
Total et 1,290 1,465

Note: This non-audit service is about the review service for the interim performance
of the Group.

The statement of the Company’s independent auditor regarding their
reporting responsibilities on the consolidated financial statements of
the Group for the Reporting Period is set out in the section headed
“Independent Auditor’s Report” in this annual report.

Remuneration Committee

The Remuneration Committee was established on 22 November
2011. The Remuneration Committee comprises three members,
namely Dr. Han Qinchun (Chairman), Mr. Wei Qiang and Mr. Wong,
Yik Chung John, the majority of which are independent non-
executive Directors and one of the members is an executive Director.

The primary duties of the Remuneration Committee include reviewing
the terms of the remuneration packages of the Directors, making
recommendations to the Board on the remuneration packages of
the Directors and senior management, assessing performance of
executive Directors, approving the terms of executive Directors’
service contracts, and reviewing and approving matters related to
share schemes.

The Remuneration Committee shall meet at least once every year to
discuss remuneration related matters. No Director is allowed to be
involved in deciding his/her own remuneration.

The written terms of reference of the Remuneration Committee
adopted by the Board are in line with the provisions of the CG Code
and are available on the websites of the Company and the Stock
Exchange.
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During the Reporting Period, the Remuneration Committee held
one meeting, adopted a written resolution, and mainly fulfiled the
following responsibilities:

— reviewed the remuneration policies of the Group for 2024 and
suggested the remuneration package for executive Directors
and the senior management personnel for 2025;

— made recommendation to the Board on the remuneration
adjustment of an executive Director; and

—  assessed the performance of the executive Director.

For the Reporting Period, the remuneration of the five highest paid
individuals of the Group, including those Directors as disclosed
in note 39 to the audited consolidated financial statements in this
annual report, was within the following bands:

RABREHHE FWEESRTT —K
T OBET AREMREAILEIZBETT
I B 7

— RBRINAEER-_ZT_HFOHHHK
RREFE T _HAFEERIRE
BABMFMEGE

- BRNRTESFHIAERNES

gRHttER X
- MERTEREZRAE-
RARERE  AEBRAUREHEA LD

FH(ERAFHREERR M HRENW
SO EMNESHM) N FIUTEHE

2025 2024

—E-RE —EO4F

Number of Number of

Remuneration Band Individuals Individuals
e E AE A
Nil to HK$1,000,000 = %1,000,0007% 7T 3 3
HK$1,000,001 to HK$1,500,000 1,000,001 /% 7T £ 1,500,000 7T = -
HK$1,500,001 to HK$2,000,000 1,500,0007% 7T £ 2,000,000 7% 7T — 2
HK$2,000,001 to HK$2,500,000 2,000,001 7% 7T £ 2,500,000/% 7T 1 —
HK$2,500,001 to HK$3,000,000 2,500,001 7% 7T 2 3,000,000/% 7T 1 —

Nomination Committee

The Nomination Committee was established on 22 November 2011.
The Nomination Committee comprises three members, namely Mr.
Wei Qiang (Chairman), Mr. Wong, Yik Chung John and Mr. Feng
Zhidong, the majority of which are independent non-executive
Directors and one of the members is an executive Director.

The primary duty of the Nomination Committee is to make
recommendations to the Board regarding candidates to fill vacancies
on the Board and senior management and to ensure that the
candidates to be nominated as Directors are experienced, high
calibre individuals.
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The Nomination Committee shall meet at least once every year REZEGSHFRAETIEIT—REgHE U
for reviewing the structure, size and composition of the Board, WA ESGHERE  RE XA FTEE
assessing the independence of the independent non-executive v # HITESHBLMUAREMERSE
Directors and other related matters. In reviewing and recommending B REZLEBVESHIGR  RA
the appointment of new Directors, the Nomination Committee ZESRBMEMENALT UBRESFS
would seek to identify the competencies required to enable the BTEBE REAXBEERANBEEXX

Board to fulfill its responsibilities. The resume or documents of the HHERRXREZZESUHEEE -

nominee or candidate will be given to the Nomination Committee for

consideration.

The written terms of reference of the Nomination Committee adopted EZEMRMANREZESEORES

by the Board are in line with the provisions of the CG Code and are HELEBEATAM ﬂ?ﬁY C WA AR ]

available on the websites of the Company and the Stock Exchange. MBS T8 us B

During the Reporting Period, the Nomination Committee held RAREHHE REBEE TT—RE

one meeting, adopted a written resolution, and mainly fulfiled the HoBBT - REERE ]I?EEJE TF

following responsibilities: P B % -

—  reviewed the structure, composition of the Board and the - BFE=E $A HZRE ERkESSS
Board diversity policy; oAb R

—  made recommendations regarding the re-election of retiring — HBRZZE-AEFRRBEFARAELE
Directors at the 2025 annual general meeting; BRTEFROER:

—  to advise the Board on the changes in the composition of the — NREZEEMENEHRNESZE
Nomination Committee and to revise the terms of reference of REEARBERAAAIZIREZEER
the Company’s Nomination Committee; and SRBEDE: &

—  assessed the independence of all the independent non- — WEBBMIERITEEMNEILIE -
executive Directors.

Board Diversity Policy EEESNLBE
The Board had adopted the Diversity Policy on 1 January 2019 whichis EZ€8ZR - Z—NAF—A—BEMNZ TLHK
posted on the website of the Company for public review. e% 7_ET|: BZ ® %%@E$ A EARER -

When selecting the candidates for the Board, the Nomination Committee #“HMEEESHEEANLT IR RELZE€
will proceed from a range of diversity perspectives, including but not iﬁé%ﬁﬂﬂbﬁﬁ?" CBEESRRMER - F

limited to gender, age, cultural and educational background, professional CXIERBERE BELR - B H E%%&
experiences, skills, knowledge and management experiences. The BEHE BRREFREABSRERE

ultimate decision will be based on merit and contribution that the selected E’M DREBerESSRENER ﬁﬁ)&m o
candidates will bring to the Board.

The Nomination Committee will review the Diversity Policy in a timely REZZE @B EIBEH T AL TR AERA
manner to ensure that the Diversity Policy is effective. Z AL R R B R

BERERRERAT £52025 DO



CORPORATE GOVERNANCE REPORT
EEERWRE

For the implementation of the board diversity policy, the following
measurable objectives have been adopted:

(@ in terms of professional background, the executive Directors have
more than ten years of experience in the clean energy industry
and Compliance management respectively. The occupational
backgrounds and professional skills of the independent non-
executive Directors cover professional accountants, investment and
financing and corporate management and have more than 20 years
of experience in their industry;

(b) in terms of a regional perspective, the background of the Directors
covers Hong Kong and Mainland China with different cultural
backgrounds;

(c) Interms of gender, the Board members are composed of non single
gender, the gender has been diversified; and

(d) at least 1/3 of the Board members are independent non-executive
Directors.

The Nomination Committee believes that the current composition of the
Board is balanced and diversified with the high-calibre members from
different cultural backgrounds, gender, ages and possessing professional
expertise of various industries, which indicates that the Diversity Policy has
been well implemented.

The Board includes one female Director, and the Board will strive to retain
at least one female representative within the Board, and seize opportunities
to gradually increase the proportion of female members when suitable
candidates are identified. As at 31 December 2025, the employees (including
senior management) of the Group, the percentages of male employees and
female employees are 63.2% and 36.8% (the same period of 2024: 67.4%
and 32.6%), respectively. Considering the characteristics of the Company’s
industry, the Board considers that the Group’s workforce (including senior
management) is diverse in terms of gender. Further details for the diversity,
including the gender diversity, in the workforce during the Reporting Period
are set forth in the 2025 ESG Report of the Company which issued at the
same time of this report.
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BOARD MEETING AND ATTENDANCE
RECORD

Practices and Conduct of Meetings

According to the CG Code, the board meeting should be held at least
four times a year at approximately quarterly interval. During the Reporting
Period, two Board meetings were held. The Company also sought the
approval of the Directors on relevant matters by circulating a written
resolution to replace the Board meeting. In addition, the Directors had
frequent communication with the management of the Company during the
year to discuss the overall operation and strategy of the Group, and actively
exchanged their views on the performance of the Group. As such, the
Directors are considered to be provided in a timely manner with appropriate
information to make informed decisions and perform their duties and
responsibilities.

The Directors can attend meetings in person or by means of such
telephone, electronic or other communication facilities so as to permit
all persons participating in the meeting to communicate with each other
simultaneously and instantaneously, and participation in such meeting shall
constitute presence in person at such meetings in accordance with Article
133 of the Articles of Association.

The Board and Committees’ meeting schedule and the agenda of each
meeting are made available to Directors in advance. Notices of regular
Board meetings were served to all Directors at least 14 days before the
meetings. For all other Board and Committees’ meetings, reasonable
notices were given. Papers for Board meetings or Committees’ meetings
together with all relevant information are sent to all Directors or Committee
members at least three days before each meeting to enable them to make
informed decisions with adequate data.

All Directors will also be provided with sufficient resources to perform their
duties, and upon reasonable request, the Directors will be able to seek
independent professional advice in appropriate circumstances, at the
Company’s expense. All minutes of Board meetings will be recorded in
sufficient detail, including matters considered and decisions reached by the
Board.
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Meetings held and Attendance

MEBREE

The Board held two Board meetings during the Reporting Period. The — # HiE B $ CRITT_REECE
composition of the Board and the Committees, the attendance records E% o % EREEGHEHRURARENHAES
of the Directors at the Board meetings, committees meetings and general & EBEeEH )32 BRREMNEZLEL
meetings during the Reporting Period are set out below: ﬁ‘%( 757|J UM
Audit Remuneration Nomination
Board Committee Committee Committee General
Name of Directors meeting meeting meeting meeting meeting
EEZg ENZEEE YMZEEE REZEEE
Espng - = - g% RRXA®
Executive Directors HITES
Mr. Wei Qiang RRTaE
(Chairman and Chief Executive Officer) (FEFTHAEH) 2/2 N/ATiE 11 11 11
Ms. Zou Yanhong P L+ 2/2 N/AT#ERB NATER NATEAR 11
Independent Non-executive Directors VEHITES
Dr. Han Qinchun BREELT 2/2 2/2 11 NATER 11
Mr. Wong, Yik Chung John BERLE 2/2 2/2 1/1 1/1 11
Mr. Feng Zhidong HEREE 2/2 2/2  NATEA 11 1/1

INDUCTION AND CONTINUOUS
PROFESSIONAL DEVELOPMENT

Upon their appointments, Directors are advised on the legal and other
duties and obligations they have as directors of a listed company. Each
newly appointed Director receives a comprehensive induction package
designed to enhance his/her knowledge and understanding of the Group’s
culture and operations. Discussion sessions with key management
personnel are also held.

During the year ended 31 December 2025, we have arranged trainings
which were presented by professional firms to the Directors. Through the
course of their directorship, the company secretary of the Company also
from time to time updated and provided written training material relating to
the roles, functions and duties of a director and all the aforesaid Directors
studied such materials. All Directors are also encouraged to attend relevant
training courses at the Company’s expense.
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We have maintained record of the continuous professional development
participated by the Directors. During the year ended 31 December 2025,
the current Directors received the following training with an emphasis on
the role, functions and responsibilities of directors of listed companies
through attending training sessions and reading materials:

EEERWE

BHMAREBTEF2UEBBEZEXZRNLEK
REBEEZE_FT_AF+-_A=t—-HLEFE &
FTEEEBLFEHIGRMEME  BEXUT
EHRENLTRAREFNAC BERBED

3

Reading

materials/
regulatory Attending
updates/ training
Name of Directors monthly reports sessions

RIEM B

EEEHEN
EEnR RE®RE HEENE
Mr. Wei Qiang Bog k& 4 v
Ms. Zou Yanhong B AL £ v v
Dr. Han Qinchun BREBL v v
Mr. Wong, Yik Chung John mEELE v v
Mr. Feng Zhidong BERTE v v

DIVIDEND POLICY

The Company has adopted a dividend policy (the “Policy”) which can be
downloaded from the Company’s website. Subject to applicable laws,
regulations and the Articles of Association, and depending on the financial
performance of the Group and factors including but not limited to the
Group’s annual performance, cash flow performance, future financing
needs, major capital expenditures, business operating model, industrial
development trends, the Company’s development stage and strategic
planning etc., the Board may propose and/or declare dividends during a
financial year, and any final dividend for a financial year will be subject to an
ordinary resolution of the Shareholders.

The Board will review the Policy on a regular basis to ensure that the Policy
is in line with market practice and supports the Company’s continuous
development strategy.
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DIRECTORS’ RESPONSIBILITIES FOR
FINANCIAL REPORTING IN RESPECT OF
FINANCIAL STATEMENTS

The Board acknowledges its responsibility to prepare the Group’s
financial statements for each financial period, which give a true and fair
view of the state of affairs of the Group and of the results and cash flows
in accordance with the disclosure requirements of the Listing Rules, the
Companies Ordinance (Chapter 622 of the Laws of Hong Kong) and
applicable accounting standard. The Company deploys appropriate and
sufficient resources to prepare audited accounts. In preparing the financial
statements for the Reporting Period, the Board has selected suitable
accounting policies and applied them consistently, made judgments and
estimates that are prudent, fair and reasonable and prepared the financial
statements on a going concern basis. The Directors are responsible for
taking all reasonable and necessary steps to safeguard the assets of the
Group and to prevent and detect fraud and other irregularities. In addition,
the Company provides all members of the Board with monthly updates on
the Company’s performance, position and prospects.

The Directors are not aware of any material uncertainties relating to events
or conditions which may cast significant doubt upon the Group’s ability to
continue as a going concern.

RISK MANAGEMENT AND INTERNAL
CONTROL

Risk Management Structure

The Board is responsible for establishing and maintaining appropriate
and effective risk management and internal control system, and regularly
assessing and continuously supervising its effectiveness to safeguard
the overall interests of the Group and its Shareholders, and to foster the
sustainable development of the Group. However, the risk management and
internal control system formulated by the Group aims to manage, instead of
eliminate, all risks exposed to the Group. Such system cannot completely
eliminate inherent limitations such as unpredictable risks and events
beyond control (e.g. natural disasters, fraud and judgment errors), and
can only provide reasonable but not absolute assurance against material
misstatement or loss.

The Group established an Enterprise Risk Management (the “ERM”)
framework to implement effective risk management. Our risk management
structure is simple and clear, with a defined scope of duties.
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Board of Directors

As a body in charge of the Group’s risk management and internal control
system, the Board is responsible for the setting up of clear ERM framework
and risk management policies, aiming to assess and evaluate the business
strategies of the Group and its degree of risk tolerance. With the support of
the Audit Committee, whose authority has been delegated by the Board,
the Board constantly monitors the risk management and internal control
system of the Group, as well as conducts review as to its effectiveness at
least once year.

Audit Committee

As the highest body, second only to the Board, being responsible for
the risk management and internal control system, the Audit Committee
provides advice and support in respect of all risk matters, including on-
going monitoring of the implementation of risk management procedures,
reviewing the Group’s list of major risk exposures, reviewing and approving
the internal control review plans and results.

Management

The management of the Group is responsible for identifying and
continuously monitoring strategic, operational, financial, reporting and
compliance risks associated with the daily operations of the Group. The
management reports to the Board and the Audit Committee on relevant
risks and their changes. The management also designs, formulates and
implements various internal control measures to mitigate the risks, and
rectify internal control deficiencies they identified in a timely manner.

Internal Audit Department and External Team

The Company has an internal audit department, which carried out the
analysis and independent appraisal of the adequacy and effectiveness of
the Group’s risk management and internal control systems and directly
reported the review results to the Audit Committee. The auditor of the
Company is also able to communicate to the Audit Committee directly any
internal control issues they noticed during their audit process.

Risk Management Procedures

The Group has established the ERM framework so as to effectively manage
all kinds of risks exposed to the Group. The ERM framework defined
the procedures for identifying, assessing, responding to and monitoring
risks and their changes. Through regular discussions with each operating
function, the Group strengthened the understanding of risk management
so that all employees will understand and report the risks timely which
enhanced the Group’s ability to identify and manage risks.
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In the course of risk identification, the management liaises with each
operating function, collects significant risk factors that affect the Group from
the bottom to the top, in various aspects including strategies, operational
and financial matters, reporting and compliances. After establishing risk
assessment scope, the management will assess the potential impact and
possibilities of the risks and prioritise the risks, and make appropriate
internal control measures are then developed to mitigate the risks identified
and monitor the changes of risks in an on-going manner.

Risk Management System

The Group’s risk management system is guided by the three lines of
defence:

The first line of defence — Maintain an effective internal
control system (operational level)

The Group has set up a Risk Management Executive Team, comprising
functional centres, various business departments and all staff. In the course
of their daily operations, the functional centres, business segments and
individuals execute the risk management strategies of the Group, gather
risks in a timely manner based on the changes in the business and give
the Risk Management Leading Team feedback on the risks. The Risk
Management Leading Team revises and optimizes the risk management
system to confine risk management of the Group to the first line of defence.

The major strategies of risk management of the Group include: establish
clear internal control policies and procedures (including procedures
for addressing serious internal control deficiencies), clearly define the
responsibilities, authorities and accountabilities of each key position;
establish code of conduct, convey to all employee the Group’s
requirements on integrity and ethic; establish whistle blowing mechanism,
encourage employees to report incidents of misconduct or fraud; establish
appropriate level of information technology assess rights, avoid leakage
of price sensitive information; and establish inside information disclosure
policy, including reporting channels and responsible person of disclosure,
unified response to external enquiries and obtain advice from professional
financial advisors or the Stock Exchange, if necessary.

6@ XINDA INVESTMENT HOLDINGS LIMITED  Annual Report 2025

£ #E 77 [ B 2% B B
BB -BTmMEARNKE
KEBAZ BIEHE AE8LWKE FEMNE
RESMEE CARYBERIFHERZ EEE
BERENECYERE LIRS HEBRRBRHE
TR %HEJE;TEWH RIS I R
SR LB R ETHEERMER -

IR E B % E BB A P
HAEBEREZENE

FEisEERRA

REENRREEEBRAN=BENHRAIES -

— Bl — B ERNRERS
(%2 8 m)
AEBEJZVRRBREBHNT/ A AZBEF

e %%%ﬁﬁ&z’&%ilﬁﬁﬁz o BEAEER L K
EXWMEALRA ﬁk“qﬂiﬂ/_ﬁ’ﬁ@mﬂlﬁ

BEIEERR 'I*EF%?%E’] A ) & B IS R B
BERBREIESE ’J\Zﬁ B & A@‘E%J\Zﬁ
BT & ﬂfﬁ FRZ UBAEEMNER

EIRERIESE — E‘Bﬁw? °

AEERBREENIZREEE : REAEDN
NEE R MR F (BREREBEN A AREE
BRAMERF)  BHMAESHFIRBAOBE -
ERELEEY RBEEITATH BEEE
HNBIBHEREREETENER  RAER

B ZEEEBEWMIMITAREXFEN
B REEENEARBHER B LR E U

HEMH REBEAANEEBEERBE  BERX
VEREELEEHFEEEA H—EHENR
B WEFESERAEEY HSREME LA
R



CORPORATE GOVERNANCE REPORT

The second line of defence — On-going risk monitoring (risk
management level)

The Group has set up a Risk Management Leading Team, comprising the
president, the vice-president and the directors of different centres. The Risk
Management Leading Team based on risk management framework and
risk management policies established by the Board designs, implements
and supervises the risk management system to identify, communicate and
assess the significant risks for the Group, and liaise with each operating
function and collect significant risk information that affects the Group from
the bottom to the top and continually monitors changes in risks.

The Group has established a risk register to record the risks identified, the
management will regularly assess the potential impact and possibilities of
each major risk and formulate relevant internal control measures.

The third line of defence — Annual review (Board level)
The Board and the Audit Committee under the Board, which make up
the third line of defence, are responsible for assessing and determining
the nature and level of risks the Group is wiling to take in achieving its
strategic objectives, ensuring that the Group establishes and maintains
appropriate and effective risk management and internal control systems,
and supervising the effectiveness of the risk management and internal
control systems on an ongoing basis.

During the Reporting Period, the internal audit department of the Company
has completed the analysis and independent appraisal of the adequacy
and effectiveness of the Group’s risk management and internal control
systems for the Reporting Period and has reported the review results to the
Audit Committee.

Through the Audit Committee and the internal audit team, the Board has
conducted an annual review on the effectiveness of risk management and
internal control systems of the Group for the year ended 31 December
2025. The Board has considered the adequacy of resources, staff
qualifications and experience, training programmes and budget of the
accounting, internal audit, financial reporting functions as well as those
relating to the issuer’'s ESG performance and reporting when reviewing risk
management and internal control procedures.

Based on the results of the internal control review for the year ended 31
December 2025 and the assessment of the Audit Committee thereon, no
significant deficiency in risk management and internal controls systems are
noted. The Board therefore is satisfied that appropriate and effective risk
management and internal control systems have been maintained for the
year ended 31 December 2025.

EEERWE

FERG - EEEERR(ERE
EEEED

AEERVARERES A hER e
B om0 BB - R EEEE RS

EFgRUMNREAREBRERARAREBEBERR
AOERALREBERREEER  BAKEEX
R\ 1T A BB EE M BIEL B ESE
B 0 AR BB UK B 3 B R 2 E R BE ARPT B
B-BATWESRREHAEEFZENER
RRERRFEERRROEL-

RNEERET RS RS # A E R R
HAMEeEIERREEENE waﬁﬁi
BRI BE1E - R AR B IR HE R

F-ERSR-FEEH(ESEEM@)
E-EMGMEFTRATENERZARA
P B R R B R AN SR R A SRS B IR AR

BREAZOREREEREE  EHRKNEBRL
R EERNEREER N EER
2 UHBEEERREERAMEEBRANE
R -

RARESHE  RABABRMCKEEXTHAE
SERARENFRAREREMAZES RSN

AAOMEMBREN ST MBILFE LRAFR
ZEERESTESHER-

ERERZEGRANMEZELR EFaC Y
AEEBE_T_AF+_A=+—RHLFE
MEREERMABEHSENBERELETFE
ER - EFSaERNAREELANEERERF
B EERESF - NEPEZ - M ISERBAE
RE HERERARBRMEREENER 8T
BENER URBIMEINBIRERE
HIEEER RN -

REBZE—

NS

ThF+ A=+t -BILFEH
%ﬁ ERNRERZBEEHERNOF
e RERREBREBRABEERGFEEKR
BRig - Fitt EEREMAEBEE_FT_AF+_H
ST HLEFEARBERARNERERE R

4’3 EF¢ ﬁt o

BERERRERAT £52025 O]



CORPORATE GOVERNANCE REPORT
EEERWRE

Principal Risks and Uncertainties

Risks and uncertainties involved in the business operations of the Group
may affect the Group’s financial conditions or growth prospects. In dealing
with these risk factors and uncertainties, the Group focuses on the control
of risks and uncertainties with the aim of understanding and addressing
the concerns of stakeholders. Such factors are by no means exhaustive or
comprehensive, and there may be other risks in addition to those shown
below which are not known to the Group or which may not be material now
but could turn out to be material in the future.

The key risks and uncertainties affecting the Group for 2025 are
summarized below.

Industry and Policy Risk

The Group’s smart energy business and public infrastructure construction
business are all located in the PRC. Performance of the Company’s
principal businesses will also be significantly affected by the government’s
policy in respect of clean energy, the extent of subsidy and adjustments,
as well as the planning and storage progress of local land by the Baoding
Government. If the Group fails to grasp and judge macroeconomic and
national policy changes, and adjust its operational strategies in time, the
achievement of the Group’s business performance and business objectives
may be affected.

Countermeasures:

° the management continued to focus on the overall economic and
industrial policy changes and conducted analysis, research and
prediction of macro-economic conditions, government policies and
industrial policies and timely adjust business development strategies
according to the industry and policy changes.

Capital Risk

The Group cannot guarantee that it can recover its trade and other
receivables and the external investment funds of the Group in time and in
full. The Group’s profit and cash flow may therefore be significantly and
adversely affected.

Countermeasures:

° strengthened the overall management of funds, specified the
standards for each cost and expense item and strengthened budget
management during the daily operational management process; and

° established the collection mechanism of receivables to follow up
the recovery progress of trade and other receivables and external
investment funds in a timely manner, and, when necessary, took
measures such as litigation and preservation to recover the funds.
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Intensifying Market Competition Risk

Under the development background of the new era of energy
transformation and energy security construction, more and more
enterprises enter the new energy industry to participate in the business
layout, and the market competition is becoming increasingly fierce, which
may have a certain impact on the Group’s market share and profitability,
and further affect the business performance of the Group.

Countermeasure:

° Continue to pay attention to the industry development momentum
and development trends, timely adjust our business development
strategy.

Risk Arising From An Extreme Climate

Typhoon, hail and flood disasters caused by heavy rainfall may lead to
damage to components, increase the risk of operation and maintenance
and inspection, and cause safety accidents in serious cases to endanger
the safety of employees or surrounding communities. Abnormal rainy
weather affects the electricity generation, and then affects the sales amount
of electricity and revenue from power generation. At the same time, the
extreme high temperature weather and temperature rise significantly,
which is prone to fire and also increases the risk of heat stroke for outdoor
workers.

Countermeasures:

o Establish an emergency management mechanism and formulate
emergency plans for possible emergencies caused by typhoon,
hail and flood disasters, organize targeted safety inspection and
reinforcement measures focusing on wind prevention and flood
control;

° Accurately evaluate and calculate insurance types based on years of
accidental operation and maintenance failure data, purchase relevant
insurance for power plants, and transfer risks and damages that may
be caused by extreme weather;

° Conduct 24-hour real-time monitoring through the centralized
operation and maintenance platform, effectively identify the abnormal
conditions,
reduce the impact of abnormal rainy weather on power generation;
and

improve operation and maintenance efficiency, and

° Implement high temperature operation specification requirements
in high temperature weather, ensure the health of employees by
adjusting operation arrangements, controlling outdoor operation
hours, ensuring adequate rest and distributing heat cooling items
and health care products.
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INSIDE INFORMATION MANAGEMENT

The Company has established an inside information policy which contains
the guidelines to the Directors, officers and all relevant employees (likely
possessing the unpublished inside information) of the Group to ensure that
the inside information of the Group is to be disseminated to public in equal
and timely manner in accordance with the applicable laws and regulation.

WHISTLEBLOWING POLICY

The Company is committed to achieving and maintaining a corporate
culture of openness, probity and accountability. Apart from setting up “Anti-
Fraud, Anti-Corruption and Anti-Bribery Policy”, a “Whistleblowing Policy” is
also in place to create a system for the employees and business partners to
report to the Audit Committee and the Board about possible improprieties
relating to the Group. The identity of whistleblowers will be treated with the
strictest confidence.

COMPANY SECRETARY

Ms. Zou Yanhong (“Ms. Zou”) is the company secretary of the Company.
Ms. Zou is an executive Director and the director of securities affairs
department of the Company, and is also responsible for advising the Board
on corporate governance matters and ensuring that the Board policy and
procedures, and the applicable laws, rules and regulations are followed.

For the year ended 31 December 2025, Ms. Zou has undertaken not less
than 15 hours of relevant professional training respectively in compliance
with Rule 3.29 of the Listing Rules.

COMMUNICATION WITH SHAREHOLDERS
AND INVESTORS

The Company endeavours to develop and maintain continuing relationships
and effective communications with its Shareholders and investors. In an
effort to facilitate and enhance the relationships and communication, the
Company has established a shareholders communication policy. The Board
has reviewed the implementation and effectiveness of such policy during
the Reporting Period and considered that it is sufficient and effective.
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The Company has established the following channels for maintaining an
on-going dialogue with its Shareholders:

i) the annual general meeting provides a forum for the Shareholders
of the Company to raise comments and exchange views with the
Board. The Directors are available at the annual general meetings of
the Company to address Shareholders’ queries;

(i) interim and annual results are announced as early as possible, to
keep the Shareholders of the Company informed of the Group’s
performance and operations;

(i) Periodic announcements are made through the Stock Exchange and
published on the website of the Stock Exchange www.hkexnews.hk
and the website of the Company www.xindaholdings.com;

(iv)  the Company maintains a website, where updated key information/
news of the Group is available for public access; and

(v)  Shareholders may at any time send their enquiries and concerns
with sufficient contact details to the Board by post at 31/F, Tower
Two, Times Square, 1 Matheson Street Causeway Bay, Hong
Kong for the attention of the Company Secretary or by email at
investor@longitech.hk.

SHAREHOLDERS’ RIGHTS

To safeguard Shareholders’ interests and rights, a separate resolution is
proposed for each issue at Shareholder meetings, including the election of
individual directors.

At any general meetings, a resolution put to vote of the meeting shall be
decided by way of a poll except where a show of hands is allowed under the
Listing Rules and the results of voting by poll will be declared at the meeting
and published on the websites of the Stock Exchange and the Company
respectively pursuant to the Listing Rules. At the annual general meeting of the
Company held on 23 May 2025, all resolutions, including the approval of the
audited consolidated financial statements of the Company and the Group for
the year ended 31 December 2024, were passed by poll by the Shareholders.
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Convening of extraordinary general meeting and
putting forward proposals

Shareholders may put forward proposals for consideration at a general meeting
according to the Companies Ordinance (Chapter 622 of the laws of Hong Kong)
and the Articles of Association of the Company. According to Article 64 of the
Articles of Association of the Company, extraordinary general meetings shall also
be convened on the requisition of one or more Shareholders holding, at the date
of deposit of the requisition, not less than one tenth of the paid up capital of the
Company having the right of voting at general meetings. Such requisition shall be
made in writing to the Board or the company secretary of the Company for the
purpose of requiring an extraordinary general meeting to be called by the Board for
the transaction of any business specified in such requisition. Such meeting shall be
held within 2 months after the deposit of such requisition.

As regards proposing a person for election as a director, Article 113 of the
Articles of Association of the Company stipulates that no person, other than
a retiring Director, shall, unless recommended by the Board for election, be
eligible for election to the office of Director at any general meeting, unless
notice in writing of the intention to propose that person for election as a
Director and notice in writing by that person of his willingness to be elected
shall have been lodged at the Head Office or at the Registration Office. The
period for lodgment of the notices required under the Articles of Association
will commence no earlier than the day after the despatch of the notice of the
general meeting appointed for such election and end no later than seven
days prior to the date of such general meeting and the minimum length of
the period during which such notices to the Company may be given will be
at least seven days. The procedures for Shareholders to propose a person
for election as a director are available on the website of the Company.

CHANGE IN ARTICLES OF ASSOCIATION

During the Reporting Period, there are no any changes to the Articles of
Association of the Company.
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INDEPENDENT AUDITOR’S REPORT

|IBDO

FEE 1 +852 2218 8288
{&H : +852 2815 2239

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk

BB R E

25t Floor Wing On Centre
111 Connaught Road Central
Hong Kong

HFBTHEER1158
kR HI2518

www.bdo.com.hk

To the shareholders of Xinda Investment Holdings Limited
(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Xinda Investment
Holdings Limited (the “Company”) and its subsidiaries (together the “Group”)
set out on pages 75 to 165, which comprise the consolidated statement of
financial position as at 31 December 2025, and the consolidated statement
of profit or loss, the consolidated statement of comprehensive income,
the consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including material accounting policy
information.

In our opinion, the consolidated financial statements give a true and fair
view of the consolidated financial position of the Group as at 31 December
2025 and of its consolidated financial performance and its consolidated
cash flows for the year ended in accordance with IFRS Accounting
Standards as issued by the International Accounting Standards Board (“IFRS
Accounting Standards”) and have been properly prepared in compliance
with the disclosure requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with International Standards on
Auditing (“ISAs”). Our responsibilities under those standards are further
described in the “Auditors’ Responsibilities for the Audit of the Consolidated
Financial Statements” section of our report. We are independent of the
Group in accordance with the HKICPA’s “Code of Ethics for Professional
Accountants” (the “Code”), as applicable to audits of financial statements of
public interest entities. We have also fulfilled our other ethical responsibilities
in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.
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KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.

Impairment losses on trade receivables

Refer to Note 27 to the consolidated financial statements.

As at 31 December 2025, the gross carrying amount of trade receivables
amounted to approximately RMB445,789,000, with loss allowance
amounting to approximately RMB246,110,000.

The Group assesses expected credit loss allowances (‘ECL”) of trade
receivables based on credit risk exposure and expected credit loss rates.
The Group assesses the expected credit losses on a forward-looking basis.
When measuring expected credit losses, the Group considers historical
loss rates, current market conditions and reasonable and supportable
forwarding-looking information that is available, including economic
condition, macroeconomic information, industry risks and changes in
debtors’ conditions.

Assessment on the impairment losses on trade receivables are performed
by the management. In carrying out impairment assessment of trade
receivables under the ECL model, significant management judgement was
used to determine the underlying estimates.
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KEY AUDIT MATTERS (continued)

Impairment losses on trade receivables (Continued)

Our response
Our audit procedures included:

° Ascertaining our understanding on the policy and operating
effectiveness on internal controls which oversee credit control, debt
collection and estimate of expected credit loss;

° Assessing on a sample basis, whether items in the trade receivables
aging report were classified within the appropriate aging bracket by
comparing individual items in the report with relevant sales invoices;

° Assessing the appropriateness of the key input data, on a sample
basis, used by management to develop the historical loss rates and
assessing the sufficiency, reliability and relevance of that data;

° Involving an auditor’s expert to assist us in evaluating and assessing
the appropriateness of the assessment methodologies and the
reasonableness of the key assumptions and estimations used in the
assessment; and

o Discussing with management about the recoverability status of
material overdue balances and assess whether provision is required.

Impairment losses on other financial assets
measured at amortised cost

Refer to Note 24 to the consolidated financial statements.

As at 31 December 2025, the gross carrying amount of other financial
assets measured at amortised cost amounted to approximately
RMB11,562,000, with loss allowance amounting to approximately
RMB11,562,000.

The Group took into account reasonable and substantiated historical
data such as principal and interest payment schedule, ageing, repayment
history, financial information of the counterparties, and available forward-
looking information to determine whether the credit risk has significantly
increased since initial recognition and to estimate expected credit losses.
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KEY AUDIT MATTERS (continued)

Impairment losses on other financial assets
measured at amortised cost (Continued)

Assessment on the impairment losses on other financial assets measured
at amortised cost are performed by the management. In carrying out
impairment assessment of other financial assets measured at amortised
cost under the ECL model, significant management judgement was used
to determine the underlying estimates.

Our response
Our audit procedures included:

° Ascertaining our understanding on relevant controls in place on
granting loans to third parties and on management’s assessment
on the recoverability of other financial assets measured at amortised
cost;

° Checking the aging analysis, on a sample basis, against repayment
terms set out on loan agreements of the loan receivables, on a
sample basis, to the source documents, including bank statements;

° Assessing the appropriateness of the key input data, on a sample
basis, used by management to develop the historical loss rates and
assessing the sufficiency, reliability and relevance of that data;

° Involving an auditor’s expert to assist us in evaluating and assessing
the appropriateness of the assessment methodologies and the
reasonableness of the key assumptions and estimations used in the
assessment; and

° Evaluating the historical accuracy of the management’s assessment
of impairment for loan receivables, on a sample basis, by examining
the actual write-offs, the reversal of previous recorded allowance
and new allowances recorded in the current year in respect of loan
receivables at the end of the previous financial year.
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INDEPENDENT AUDITOR’S REPORT

OTHER INFORMATION IN THE ANNUAL
REPORT

The directors are responsible for the other information. The other
information comprises the information included in the Company’s annual
report, but does not include the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the
other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to
report in this regard.

DIRECTORS’ RESPONSIBILITIES FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance with
IFRS Accounting Standards and the disclosure requirements of the Hong
Kong Companies Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud
or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

The directors are also responsible for overseeing the Group’s financial
reporting process. The Audit Committee assists the directors in discharging
their responsibility in this regard.
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INDEPENDENT AUDITOR’S REPORT
BB RS

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’'s
report that includes our opinion. This report is made solely to you, as a
body, in accordance with the terms of our engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional
judgment and maintain professional scepticism throughout the audit. We
also:

o identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

o obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group’s internal control.

o evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the directors.
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INDEPENDENT AUDITOR’S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

° conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability
to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going
concern.

° evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

° plan and perform the group audit to obtain sufficient appropriate
audit evidence regarding the financial information of the entities or
business units within the Group as a basis for forming an opinion on
the group financial statements. We are responsible for the direction,
supervision and review of the work performed for the purposes of the
group audit. We remain solely responsible for our audit opinion.

We communicate with Audit Committee regarding, among other matters,
the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify
during our audit.

We also provide Audit Committee with a statement that we have complied
with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.
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INDEPENDENT AUDITOR’S REPORT
18 M A% B R

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

From the matters communicated with the directors, we determine those
matters that were of most significance in the audit of the consolidated
financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits
of such communication.

BDO Limited

Certified Public Accountants
Lam Tsz Ka

Practising Certificate no. PO6838

Hong Kong, 27 March 2026
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

meBEER

For the year ended 31 December 2025 B2 —Z-AF+_-_A=+—HItFE

2025 2024
—E-RE —E U
Notes RMB’000 RMB’000
B 5 ARE T ARETF T
Revenue I & 6(a) 140,000 114,231
Cost of sales #HE R A 7 (113,700) (83,579)
Gross profit EF 26,300 30,652
Selling and distribution expenses HERDHAXZ 7 = (176)
Administrative expenses TR X 7 (14,927) (16,877)
Impairment losses on non-financial assets 3k & &t & & &9 & (E &5 18 7 (8,981) (33,322)
Reversal of/(provision for) impairment loss & &t & Z &R (EE B & @,
on financial assets (B®) 9 4,333 (18,653)
Other income E A 10 263 107
Other gains and losses — net Hiplh e X BB FER 11 6,073 1,511
Operating profit/(loss) mERA(EE) 13,061 (36,758)
Finance income B E U A 12 3,329 3,823
Finance expenses B & X 12 (5,851) (9,376)
Finance expenses — net BE R R 12 (2,522) (5,553)
Share of net profit of associates accounted 73 16 £% B # %5 5% A BE B B 2
for using the equity method YNSRI 22 - -
Profit/(loss) before income tax BRETEBHRAER,(BE) 10,539 (42,311)
Income tax credit FEHER 13 102 1,383
Profit/(loss) for the year ERHER(ER) 10,641 (40,928)
Profit/(loss) for the year UTEGEFERER(FE):
is attributable to:
Owners of the Company ZiN/NESIE F SN 12,909 (24,418)
Non-controlling interests I 12 B (2,268) (16,510)
10,641 (40,928)
Profit/(loss) per share for profit/(loss) A QATEB AEEEF,
attributable to owners of (BR)NWERER(HE)
the Company (RMB): (AR®) :
Basic i 14 0.0087 (0.0164)
Diluted e 14 0.0087 (0.0164)
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

mEEEWER

For the year ended 31 December 2025 B2 —Z - AF+_A=+—HItFE

2025 2024
—E-EE —ZT_-EF
RMB’000 RMB’000
ARMT ARBTT
Profit/(loss) for the year FRER(EE) 10,641 (40,928)
Other comprehensive income Hit2mE K=
Item that may be reclassified subsequently to  FE1Z AJBEE T » B = 8z H)E H
profit or loss
Exchange differences on translation of REGINEBTBERRMEED
financial statements of foreign operations PEH =58 3,068 (2,492)
Other comprehensive income for the year, FREMEEWE @ LHNRHTIE
net of tax 3,068 (2,492)
Total comprehensive income fortheyear FRZHEWEEEE 13,709 (43,420)
Total comprehensive income fortheyear LU TEGFRZEINIEAE :
attributable to:
Owners of the Company KABHEB A 15,977 (26,910)
Non-controlling interests FEERER (2,268) (16,510)
13,709 (43,420)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
mEMBERRR

As at 31 December 2025 R =—ZE-_FHF+=-A=+—H

2025 2024
—E-HF —ZT_-EF
Notes RMB’000 RMB’000
B & ARE T ARET T
Assets BE
Non-current assets kERBEE
Property, plant and equipment M- HEREE 15 257,870 284,692
Right-of-use assets PREEE 16 11,351 12,566
Intangible assets BEAE 17 53,300 64,861
Investment properties "EWE 18 12,901 5,194
Deferred tax assets BET I E E 19 3,538 3,593
Investments accounted for using HAEREABRNRE
the equity method 22 - —
Deposits e 27 23,570 23,570
Other non-current assets HMIEmBEE 25 — 9,058
Total non-current assets kRBEEALE 362,530 403,534
Current assets REEE
Inventories A= 26 2,474 2,954
Contract assets AHMEE 20 121,471 171,215
Trade and other receivables B 5 NEMEWFRTE 27 261,938 269,477
Other financial assets measured at REEKNATENHEM SR
amortised cost BE 24 - —
Restricted cash R HIIE & 28 32,585 1,885
Time deposits with original maturity over R 2| Hi B 838 = 1@ A & & &
three months e 29 164,764 177,934
Cash and cash equivalents RekBEeEED 30 88,330 41,649
Total current assets FBEEMATE 671,562 665,114
Total assets EEHEE 1,034,092 1,068,648
Equity and liabilities EEREE
Share capital f& A 31(a) 12,255 12,255
Reserves & 31(b) 1,157,089 1,151,125
Accumulated losses REtEE (332,172) (342,185)
Equity attributable to owners of KAREEAEEESR
the Company 837,172 821,195
Non-controlling interests FEERER (15,470) (13,202)
Total equity A 821,702 807,993
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e BRI R

As at 31 December 2025 N —Z - RAE+-F=+—H

2025 2024
—E-REE —EOF
Notes RMB’000 RMB’000
Mo aE ARE T ARET T
Liabilities a8&
Non-current liabilities kFRBERE
Borrowings EBE 32 65,100 90,600
Lease liabilities HERE 16 11,758 11,913
Deferred government grants i 3E AT # Ab 1,639 1,745
Deferred tax liabilities BEERIBAEE 19 14,437 15,015
Contract liabilities aHatE 20 19,272 19,732
Total non-current liabilities FRBEEETE 112,206 139,005
Current liabilities ReaE
Trade and other payables B 5 REMENRIE 33 43,070 58,070
Contract liabilities AEHaE 20 7,409 7,944
Current tax liabilities BNEARi B B & 8,820 11,750
Borrowings B 32 40,200 43,000
Lease liabilities HEAE 16 685 886
Total current liabilities RBAEEE 100,184 121,650
Total liabilities EEHE 212,390 260,655
Total equity and liabilities EEREEAE 1,034,092 1,068,648

The financial statements on pages 75 to 165 were approved by the Board

of Directors on 27 March 2026 and were signed on its behalf

Wei Qiang

Director

E

EE
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
mEREREER

For the year ended 31 December 2025 B2 —Z-_AF+_-_A=+—HItFE

Attributable to owners of the Company

ARREBEAER
Share-based Non-
Share Share  Statutory compensation  Exchange Other  Accumulated controlling
capital  premium reserve reserve reserve reserve losses Total interests Total equity
URB X A8
BREx  RHEE EEHE BMEE ERRE EtRER B @it kERER AR
RMB’000  RMB’000  RMB’000 RMB’000  RMB’000  RMB’000 RMB’000  RMB’000  RMB’000 RMB’000
ARBTR ARMTR AR¥BTR AR¥TR ARMTR ARE®TR AREBTRT AR%TR ARETR ARETR
Balance at 1 January 2024 R=-Z-ME-F—-A
3 12,255 1,090,355 44,109 360 12,994 4187 (316,155) 848,105 3,308 861,413
Comprehensive income 2l &
Loss for the year ERER - - - - - - 04418 4418 (16510  (40928)
Other comprehensive income £ {2 F 4 % - - - - (2,492) - - (2,492) - (2,492)
Total comprehensive 2ANEAE
income - - - - (2,492) - 04418 (269100  (16510)  (43420)
Appropriation to statutory B F AT ®
reserves - - 1,612 - - - (1,612) — - -
- - 1,612 - - - (1,612) - - -
Balance at 31 December W=Z-ME+=f
2024 and 1 January =+-AR=-B-1E
2025 -B-R&# 12,265 1,090,355 45,721 360 10,502 4,187 (342,185) 821,195 (13,202) 807,993
Comprehensive income 2 Hi &
Profi for the year E Ry = = = = = = 12900 12900 (2268 10,641
Other comprehensive income £ {2 4 % - - - - 3,068 - - 3,068 = 3,068
Total comprehensive 2ENEAE
income - - - - 3,068 - 12,909 15,977 (2,268) 13,709
Appropriation to statutory B F AT ®
reserves - - 2,896 - - - (2,896) - - -
- - 2,896 - - - (2,896) - - -
Balance at 31 December W=Z-FE+=f
2025 =t+-A4% 12,255 1,090,355 48,617 360 13,570 4,187 (332,172) 837,172 (15,470) 821,702
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CONSOLIDATED STATEMENT OF CASH FLOWS
IJKTE?JEijﬁziﬁiigiE%%

For the year ended 31 December 2025 B2 —Z - AF+_A=+—HItFE

2025 2024
—EC-ERE —ENF
Notes RMB’000 RMB’000

3E=3 AR®T T ARETT

Cash flows from operating activities RETHABRERE

Cash generated from operations KEMERe 35(a) 88,014 25,786
Interest received L B & 12 3,329 3,823
Income tax (paid)/refunded (B, REIFTEH (3,351) 285
Net cash generated from RETHMERELFHE

operating activities 87,992 29,894

Cash flows from investing activities RETHMEBRERE

Payments for property, plant and ME - BEMEEIAR

equipment (850) (195)
Proceeds from disposal of property, HEME - BERKBES

plant and equipment IR 7,000 —
Repayment of loans by third parties E-HEEEXR - 8,621
Injection of restricted cash EAZRGIE S (30,700) (1,847)
Placement of time deposits with original ~ FHRERHEHB A=A U LM

maturity over three months T BfF R 29 (632,114) (177,934)
Withdrawal of time deposits with original ~ }eEURZI B A= A A £&

maturity over three months TE B fF 3k 645,284 -
Proceeds from disposal of subsidiaries HEWBARMATERE 1,864 —
Net cash used in investing activities RETHMARSFEE (9,516) (171,359)
Cash flows from financing activities = Eb FERERE 35(b)
Repayment of borrowings EEEE (28,300) (26,900)
Interest paid S FLE (5,851) (9,376)
Principal elements of lease payments MENFRAEH S (356) (3,599)
Repayment of funds to related parties BEBEBHINES = (2,914)
Net cash used in financing activities METEMARSTE (34,507) (42,789)

Net increase/(decrease) in cash and ReRRESEEYEM

cash equivalents (R2) 38 43,969 (184,250)
Cash and cash equivalents at REVINReRRSEEYD

the beginning of year 41,649 227,705
Exchange losses/(gains) on cash and BeRBESSEMESEE/

cash equivalents (Weas) 2,712 (1,806)
Cash and cash equivalents RERNBEESRRESEEY

at the end of year 30 88,330 41,649
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e VI ERAR MR

For the year ended 31 December 2025 B2 —Z-AF+_-_A=+—HItFE

GENERAL INFORMATION

Xinda Investment Holdings Limited (the “Company”) was incorporated
in the Cayman Islands on 4 January 2011 as an exempted company
with limited liability under the Companies Law, Chapter 22 (Law 3
of 1961, as consolidated and revised) of the Cayman Islands. The
address of its registered office is Windward 3, Regatta Office Park,
PO Box 1350, Grand Cayman KY1-1108, the Cayman Islands. The
Company’s shares were listed on the Main Board of The Stock
Exchange of Hong Kong Limited since 12 January 2012.

The Company and its subsidiaries (together the “Group”) are
principally engaged in smart energy business and public infrastructure
construction business. For this reporting period, two major
shareholders of the Company are Harvest Oak Holdings Limited and
Lightway Power Holdings Limited. The ultimate beneficial owner of
the Company is Mr. Wei Shaojun (the “Controlling Shareholder”).

BASIS OF PREPARATION

The consolidated financial statements of the Group have been
prepared in accordance with all International Financial Reporting
Standards and International Accounting Standards as issued
by the International Accounting Standards Board (“IASB”) and
Interpretations (collectively “IFRS Accounting Standards”) and the
disclosure requirements of the Hong Kong Companies Ordinance.
The consolidated financial statements have been prepared on a
historical cost basis.

ltems included in the financial statements of each of the Group’s
entities are measured using the currency of the primary economic
environment in which the entity operates (the “functional currency”).
As the Group’s operations are principally conducted in the PRC,
the consolidated financial statements have been presented in the
Chinese Renminbi (‘RMB”) rather than its functional currency of HK$.

The preparation of the financial statements in conformity with IFRS
Accounting Standards requires the use of certain critical accounting
estimates. It also requires management to exercise its judgment
in the process of applying the Group’s accounting policies. The
areas involving a higher degree of judgment or complexity, or areas
where assumptions and estimates are significant to the consolidated
financial statements are disclosed in Note 5.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e T RAR M

For the year ended 31 December 2025 B2 —Z - AF+_A=+—HItFE

2. BASIS OF PREPARATION (continued)

2.1 New standards, interpretations and
amendments adopted by the Group

The Group has adopted amendments to IAS 21 Lack of
Exchangeability for the first time for the current year’s financial
statements. The Group has not early adopted any other standard or

amendment that has been issued but is not yet effective.

Amendments to IAS 21 specify how an entity shall assess whether
a currency is exchangeable into another currency and how it
shall estimate a spot exchange rate at a measurement date when
exchangeability is lacking. The amendments require disclosures of
information that enable users of financial statements to understand
the impact of a currency not being exchangeable. As the currencies
that the Group had transacted in and the functional currencies of
overseas subsidiaries and associates for translation into the Group’s
presentation currency were exchangeable, the amendments did not

have any impact on the Group’s financial statements.

2.2 New standards, interpretations and
amendments not yet effective

The Group has not applied the following new and amended
IFRS Accounting Standards, that have been issued but are not
yet effective, in these financial statements. The Group intends to
apply these new and amended HKFRS Accounting Standards, if

applicable, when they become effective.

IFRS 18

IFRS 19 and its
amendments

Amendments to IFRS 9
and IFRS 7

Amendments to IFRS 9
and IFRS 7

Amendments to IFRS 10
and IAS 28 (2011)

Amendments to IAS 21

Annual Improvements
to IFRS Accounting

Standards — Volume 11

Presentation and Disclosure in
Financial Statements®

Subsidiaries without Public
Accountability: Disclosures”

Amendments to the Classification
and Measurement of Financial
Instruments'

Contracts Referencing Nature-
dependent Electricity'

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture®

Translation to a Hyperinflationary
Presentation Currency”

Amendments to IFRS 1, IFRS 7, IFRS 9,
IFRS 10 and IAS 7'
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e VI ERAR MR

For the year ended 31 December 2025 B2 —Z-AF+_-_A=+—HItFE

BASIS OF PREPARATION (continued)

2.2 New standards, interpretations and
amendments not yet effective (Continued)

Effective for annual periods beginning on or after 1 January 2026
Effective for annual periods beginning on or after 1 January 2027

No mandatory effective date yet determined but available for adoption

Except for the adoption of IFRS 18 stated below, these amendments
to standards are not expected to have a material impact on the
Group in the current or future reporting periods and on foreseeable
future transactions.

IFRS 18 Presentation and Disclosure in Financial Statements, which
was issued in April 2024 supersedes IAS 1 and will result in major
consequential amendments to IFRS Accounting Standards including
IAS 8 Basis of Preparation of Financial Statements (renamed from
Accounting Policies, Changes in Accounting Estimates and Errors).
Even though IFRS 18 will not have any effect on the recognition
and measurement of items in the consolidated financial statements,
it is expected to have a significant effect on the presentation and
disclosure of certain items. These changes include categorisation
and sub-totals in the consolidated statement of profit or loss,
aggregation/disaggregation and labelling of information, and
disclosure of management-defined performance measures.

MATERIAL ACCOUNTING POLICY
INFORMATION

3.1 Principles of consolidation and equity
accounting

3.1.1 Subsidiaries

Subsidiaries are all entities over which the Group has control. The
Group controls an entity where the Group is exposed to, or has
rights to, variable returns from its involvement with the entity and
has the ability to affect those returns through its power to direct the
relevant activities of the entity. Subsidiaries are fully consolidated
from the date on which control is transferred to the Group. They are
deconsolidated from the date that control ceases.

Inter-company transactions, balances and unrealised gains on
transactions between group companies are eliminated. Unrealised
losses are also eliminated unless the transaction provides evidence
of an impairment of the transferred asset. Accounting policies
of subsidiaries have been changed where necessary to ensure
consistency with the policies adopted by the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e T RAR M

For the year ended 31 December 2025 B2 —Z - AF+_A=+—HItFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

3.1 Principles of consolidation and equity
accounting (Continued)

3.1.1 Subsidiaries (Continued)

Non-controlling interests in the results and equity of subsidiaries are
shown separately in the consolidated statement of profit or loss,
statement of comprehensive income, statement of changes in equity
and statement of financial position, respectively.

3.1.2 Associates

Associates are all entities over which the Group has significant
influence but not control or joint control. This is generally the case
where the Group holds between 20% and 50% of the voting rights.
Investments in associates are accounted for using the equity method
of accounting (Note 3.1.3), after initially being recognised at cost.

3.1.3 Equity method

Under the equity method of accounting, the investments are initially
recognised at cost and adjusted thereafter to recognise the Group’s
share of the post-acquisition profits or losses of the investee in profit
or loss, and the Group’s share of movements in other comprehensive
income of the investee in other comprehensive income. Dividends
received or receivable from associates are recognised as a reduction
in the carrying amount of the investment.

Where the Group’s share of losses in an equity-accounted
investment equals or exceeds its interest in the entity, including
any other unsecured long-term receivables, the Group does not
recognise further losses, unless it has incurred obligations or made
payments on behalf of the other entity.

The carrying amount of equity-accounted investments is tested for
impairment in accordance with the policy described in Note 3.7.

3.2 Foreign currency translation

3.2.1 Transactions and balances

Foreign currency transactions are translated into the functional
currency using the exchange rates at the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement of
such transactions and from the translation of monetary assets and
liabilities denominated in foreign currencies at year-end exchange
rates are generally recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e VI ERAR MR

For the year ended 31 December 2025 B2 —Z-AF+_-_A=+—HItFE

3. MATERIAL ACCOUNTING POLICY

INFORMATION (Continued)

3.2 Foreign currency translation (Continued)

3.2.1 Transactions and balances (Continued)

All foreign exchange gains and losses are presented in the
consolidated statement of profit or loss on a net basis within other
gains/(losses).

3.2.2 Group companies

The results and financial position of a group entity that have a
functional currency different from the presentation currency are
translated into the presentation currency as follows:

° assets and liabilities for each statement of financial position
presented are translated at the closing rate at the date of that
statement of financial position,

° income and expenses for each statement of profit or loss and
statement of comprehensive income are translated at average
exchange rates (unless this is not a reasonable approximation
of the rates prevailing on the transaction dates, in which
case income and expenses are translated at the dates of the
transactions), and

° all resulting exchange differences are recognised in other
comprehensive income.

3.3 Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated
depreciation and impairment losses, if any. Cost includes expenditure
that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or
recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item will
flow to the Group and the cost of the item can be measured reliably.
All other repairs and maintenance are charged to profit or loss during
the reporting period in which they are incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e T RAR M

For the year ended 31 December 2025 B2 —Z - AF+_A=+—HItFE

3. MATERIAL ACCOUNTING POLICY 3. EXRSTHEER @

INFORMATION (Continued)

3.3 Property, plant and equipment (Continued)

Depreciation is calculated using the straight-line method to allocate
their cost, net of their residual values, over their estimated useful lives
as follows:

Buildings 20 years
Plant and machinery 5-25 years
Motor vehicles 5-10 years
Furniture, fixtures and equipment 3-5 years

The assets’ residual values and useful lives are reviewed, and
adjusted if appropriate, at the end of each reporting period.

Gains and losses on disposals are determined by comparing
proceeds with carrying amount and included in profit or loss.

3.4 Intangible assets
3.4.1 Goodwill

Goodwill on acquisitions of subsidiaries is included in intangible
assets. Goodwill is carried at cost less accumulated impairment
losses.

3.4.2 Software

Acquired computer software is stated at cost less accumulated
amortisation and impairment losses, if any. Cost includes expenditure
that is directly attributable to the acquisition of the items. Costs
associated with maintaining software programmes are recognised as
an expense as incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e VI ERAR MR

For the year ended 31 December 2025 B2 —Z-AF+_-_A=+—HItFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

3.4 Intangible assets (Continued)

3.4.3 Service concession agreement

The Group has entered into contractual service arrangement with
local government authorities for its participation in the construction,
operation and management of heat supply services in the
People Republic of China (the “PRC”). The Group carries out the
construction of pipeline connection for the granting authorities and
receives in exchange for the right to operate the heat supply services
concerned and the entitlement to provision of heat service fees
collected from users of the concession infrastructure.

The Group recognises an intangible asset arising from a service
concession arrangement when it has a right to charge for use of
the concession infrastructure. The concession grantor has not
provided any contractual guarantee in respect of the amounts of
construction costs incurred to be recoverable. Intangible assets
received as consideration for providing construction work and project
management services in a service concession arrangement are
measured at fair value upon initial recognition with reference to the
fair value of the services provide. Subsequent to initial recognition,
the intangible asset is measured at cost less accumulated
amortisation and impairment losses (see Note 3.7).

Amortisation is calculated to write off the cost of the intangible asset
arising from a service concession arrangement on a unit of usage
basis over the estimated useful life, which is the period when it is
available for use to the end of the concession period.

Both the period and method of amortisation are reviewed annually.
3.4.4 Amortisation methods and periods
The Group amortises intangible assets with a limited useful life using

the straight-line method over the following periods:

Software
Service concession agreement

5 years
25 years
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e T RAR M

For the year ended 31 December 2025 B2 —Z - AF+_A=+—HItFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

3.5 Contract assets and contract liabilities

A contract asset is recognised when the Group recognises revenue
before being unconditionally entitled to the consideration under the
payment terms set out in the contract. Contract assets are assessed
for ECL in accordance with the policy set out in Note 3.9 and are
reclassified to receivables when the right to the consideration has
become unconditional.

A contract liability is recognised when the customer pays
consideration before the Group recognises the related revenue.
A contract liability would also be recognised if the Group has an
unconditional right to receive consideration before the Group
recognises the related revenue. In such cases, a corresponding
receivable would also be recognised. For a single contract with
the customer, either a net contract asset or a net contract liability
is presented. For multiple contracts, contract assets and contract
liabilities of unrelated contracts are not presented on a net basis.

3.6 Investment properties

Investment property is accounted for using the cost model and is
carried at cost less accumulated depreciation and impairment loss (see
Note 3.7).

Investment property is depreciated using the straight-line method
over its estimated useful life of 28 to 40 years, after taking into
account its estimated residual value.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e VI ERAR MR

For the year ended 31 December 2025 B2 —Z-AF+_-_A=+—HItFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

3.7 Impairment of non-financial assets

Goodwill are tested annually for impairment, or more frequently if
events or changes in circumstances indicate that they might be
impaired. Other assets are tested for impairment whenever events or
changes in circumstances indicate that the carrying amount may not
be recoverable. An impairment loss is recognised for the amount by
which the asset’s carrying amount exceeds its recoverable amount.
The recoverable amount is the higher of an asset’s fair value less
costs of disposal and value in use. For the purposes of assessing
impairment, assets are grouped at the lowest levels for which there
are separately identifiable cash inflows which are largely independent
of the cash inflows from other assets or cash-generating units (CGUs).
Specially, goodwill is allocated to CGUs for impairment testing.
The allocation is made to those CGUs or groups of CGUs that are
expected to benefit from the business combination in which the
goodwill arose. The CGUs or groups of CGUs are identified at the
lowest level at which goodwill is monitored for internal management
purposes, being the operating segments. Non-financial assets other
than goodwill that suffered an impairment are reviewed for possible
reversal of the impairment at the end of each reporting period.

3.8 Financial assets

Trade receivable without a significant financing component is initially
measured at transaction price. All other financial asset including other
receivables is initially measured at fair value plus transaction costs.

Trade receivable and other financing assets that are held for
collection of contractual cash flows where those cash flows
represent solely payments of principal and interest are subsequently
measured at amortised cost. The gross carrying amount is reduced
by impairment loss. Interest income on financial assets is calculated
by applying the effective interest rate to the gross carrying amount
of a financial asset when the asset is not credit-impaired. For credit-
impaired financial assets, the effective interest rate is applied to the
net carrying amount of the financial asset (i.e. after deduction of
the loss allowance). Interest income from these financial assets is
included in finance income using the effective interest method.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e T RAR M

For the year ended 31 December 2025 B2 —Z - AF+_A=+—HItFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

3.9 Impairment of financial and contract
assets

The Group assesses on a forward-looking basis the expected credit
losses associated with its financial assets measured at amortised
cost and contract assets. The impairment methodology applied
depends on whether there has been a significant increase in credit
risk.

The Group has three types of financial assets that are subject to the
expected credit loss model:

° trade and other receivables,

o contract assets relating to public infrastructure construction
business, and

° other financial assets measured at amortised cost

While cash and cash equivalents, restricted cash and time deposits
with original maturity over three months are also subject to the
impairment requirements of IFRS 9, the identified impairment loss
was immaterial.

Impairment losses on financial assets and contract assets are
presented as net impairment losses within operating profit.
Subsequent recoveries of amounts previously written off are credited
against the same line item. Financial assets are written off where
there is no reasonable expectation of recovery. Indicators that there
is no reasonable expectation of recovery include, amongst others,
the failure of a debtor to engage in a repayment plan with the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e VI ERAR MR

For the year ended 31 December 2025 B2 —Z-AF+_-_A=+—HItFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

3.9 Impairment on financial and contract
assets (Continued)

() Trade receivables and contract assets

The Group applies the IFRS 9 simplified approach to measuring
expected credit losses which uses a lifetime expected loss allowance
for trade receivables and contract assets. The contract assets relate
to unbilled work in progress. To measure the expected credit losses,
trade receivables and contract assets have been grouped based on
shared credit risk characteristics and ageing, assessed collectively or
individually for likelihood of recovery.

(i) Other financial assets measured at amortised
cost and other receivables

Impairment on the Group’s other financial assets measured at

amortised cost and other receivable is measured as either 12

months’ expected credit losses or lifetime expected credit losses,

depending on whether there has been a significant increase in credit

risk since initial recognition.

When determining whether the credit risk of a financial instrument has
increased significantly since initial recognition and when measuring
ECLs, the Group considers reasonable and supportable information
that is relevant and available without undue cost or effort. This
includes both quantitative and qualitative information and analysis,
but not limited to external ratings, audited financial statements,
management accounts and cash flow projections and available press
information about customers, and based on the Group’s historical
experience and informed credit assessment, that includes forward-
looking information. In particular, the following information is taken
into account when assessing whether credit risk has increased
significantly:

° an actual or expected significant deterioration in the financial
instrument’s external (if available) or internal credit rating;

° significant deterioration in external market indicators of credit
risk, e.g. a significant increase in the credit spread, the credit
default swap prices for the debtor;

° existing or forecast adverse changes in business, financial or
economic conditions that are expected to cause a significant
decrease in the debtor’s ability to meet its debt obligations;

° an actual or expected significant deterioration in the operating
results of the debtor;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e T RAR M

For the year ended 31 December 2025 B2 —Z - AF+_A=+—HItFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

3.9 Impairment on financial and contract
assets (Continued)

(i) Other financial assets measured at amortised
cost and other receivables (Continued)

° an actual or expected significant adverse change in the
regulatory, economic, or technological environment of the
debtor that results in a significant decrease in the debtor’s
ability to meet its debt obligations.

Irrespective of the outcome of the above assessment, the Group
assumes that the credit risk on a financial asset has increased
significantly if it is more than 180 days past due. Financial assets
are considered to be low credit risk where they have a low risk of
default and the debtor has a strong capacity to meet its contractual
cash flows obligations in the near term. The Group rebutted the
presumption of increase in credit risk under ECL model for certain
other financial assets measured at amortised cost over 30 days
past due as the Group consider the repayment schedule is highly
correlated to the progress of the investment projects rather than the
past due date. The Group rebutted the presumption of increase in
credit risk under ECL. model for these other receivables over 30 days
past due based on the continuous business relationship with those
debtors.

The Group considers a financial asset to be in default when the
debtor is unlikely to pay its credit obligations to the Group in full,
without recourse by the Group to actions such as realising security
(if any is held); or the financial asset is more than 365 days past due.
A financial asset is ‘credit-impaired’ when one or more events that
have a detrimental impact on the estimated future cash flows of
the financial asset have occurred. Evidence that a financial asset is
credit-impaired includes (j) significant financial difficulty of the debtor; (ii)
a breach of contract such as a default or being more than 365 days
past due; (i) the restructuring of a loan or advance by the Group on
terms that the Group would not consider otherwise; (iv) it is probable
that the debtor will enter bankruptcy or other financial reorganisation;
or the disappearance of an active market for a security because of
financial difficulties. The Group rebutted the presumption of default
under ECL model for certain other financial assets measured at
amortised cost over 90 days past due as the Group consider the
repayment schedule is highly correlated to the progress of the
investment projects rather than the past due date. The Group
rebutted the presumption of default under ECL model for these other
receivables over 90 days past due based on the continuous business
relationship with those debtors.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e VI ERAR MR

For the year ended 31 December 2025 B2 —Z-AF+_-_A=+—HItFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

3.9 Impairment on financial and contract
assets (Continued)

(i) Other financial assets measured at amortised
cost and other receivables (Continued)

Quantitative disclosures in respect of the Group’s loss allowance

for contract assets, trade and other receivables and other financial

assets measured at amortised cost as at 31 December 2025 are

disclosed in Notes 20, 27 and 24, respectively.

The Group writes off a financial asset when there is information
indicating that the debtor is in severe financial difficulty and there is
no realistic prospect of recovery. Financial assets written off may
still be subject to enforcement activities under the Group’s recovery
procedures, taking into account legal advice where appropriate. Any
recoveries made are recognised in profit or loss.

3.10 Inventories

Inventories are stated at the lower of cost and net realisable value.
Costs of purchased inventory are determined after deducting rebates
and discounts. Net realisable value is the estimated selling price in
the ordinary course of business less the estimated costs necessary
to make the sale.

3.11 Share capital

Ordinary shares are classified as equity. Incremental costs directly
attributable to the issue of new shares or options are shown in equity
as a deduction, net of tax, from the proceeds.

3.12 Financial liabilities

Financial liabilities, including trade and other payables and borrowings
are recognised initially at their fair value net of transaction cost
incurred and subsequently measured at amortised cost using the
effective interest method. Interest expense (unless they are eligible
for capitalisation) is included in finance expenses using the effective
interest method.

Financial liabilities are derecognised when the obligation specified in
the contract is discharged.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e T RAR M

For the year ended 31 December 2025 B2 —Z - AF+_A=+—HItFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

3.13 Current and deferred income tax

The income tax expense or credit for the period is the tax payable
on the current period’s taxable income based on the applicable
income tax rate for each jurisdiction adjusted by changes in deferred
tax assets and liabilities attributable to temporary differences and to
unused tax losses. Current and deferred tax is recognised in profit or
loss, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case, the tax is
also recognised in other comprehensive income or directly in equity,
respectively.

3131 Current income tax

The current income tax charge is calculated on the basis of the tax
laws enacted or substantively enacted at the end of the reporting
period in the countries where the entity operate and generate taxable
income. Management periodically evaluates positions taken in tax
returns with respect to situations in which applicable tax regulation is
subject to interpretation. It establishes provisions where appropriate
on the basis of amounts expected to be paid to the tax authorities.

Current tax assets and tax liabilities are offset where the entity has a
legally enforceable right to offset and intends either to settle on a net
basis, or to realise the asset and settle the liability simultaneously.

3132 Deferred income tax

Deferred income tax is provided in full, using the liability method, on
temporary differences. Deferred tax assets are recognised only if it is
probable that future taxable amounts will be available to utilise those
temporary differences and losses. Deferred income tax is determined
using tax rates (and laws) that have been enacted or substantially
enacted by the end of the reporting period and are expected to apply
when the related deferred income tax asset is realised or the deferred
income tax liability is settled.

Deferred tax assets and liabilities are offset where there is a legally
enforceable right to offset current tax assets and liabilities and where
the deferred tax balances relate to the same taxation authority.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e VI ERAR MR

For the year ended 31 December 2025 B2 —Z-AF+_-_A=+—HItFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

3.14 Employee benefits

3141 Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits
and accumulating sick leave that are expected to be settled wholly
within 12 months after the end of the reporting period in which the
employees render the related service are recognised in respect of
employees’ services up to the end of the reporting period and are
measured at the amounts expected to be paid when the liabilities
are settled. The liabilities are presented as current employee benefit
obligations in the statement of financial position.

3142 Post-employment obligations
The Group’s post-employment scheme are defined contribution
pension plan.

Payments to state-managed retirement benefit schemes and
Mandatory Provident Fund Scheme are recognised as an expense
when employees have rendered service entiting them to the
contributions. The Group has no further payment obligations once
the contributions have been paid.

3.15 Revenue recognition

Sales of electricity

Revenue arising from the sale of electricity generated from solar
power plants is recognised when the electricity is generated and
transmitted to the battery banks of the customer, being at the point
that the control was transferred. Invoices are issued on a monthly
basis and are usually payable within one month. The Group has
elected to apply the practical expedient not to adjust the transaction
price for the existence of any significant financing component given
the period between when the transfer of control of services to
customers and the payment date is one year or less.

Sales of household solar power generation systems
and rendering of smart energy services

For sales of household solar power generation systems, an upfront
fee of the consideration are issued when entering into a contract
with remaining balance to be issued when the systems have been
delivered to and accepted by the customer and are usually payable
within 180 days since the respective invoice date. The Group has
elected to apply the practical expedient not to adjust the transaction
price for the existence of any significant financing component given
the period between when the transfer of control of systems to
customers and the payment date is one year or less.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e T RAR M

For the year ended 31 December 2025 B2 —Z - AF+_A=+—HItFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

3.15 Revenue recognition

Sales of household solar power generation systems
and rendering of smart energy services (Continued)
No discounts are provided to the customers, but some contracts
come with standard warranty terms of not more than 10 years,
under which customers are able to return and replace any defective
products if the systems fail to comply with agreed-upon specifications
but not for cash refunds. For such warranties provided, because they
cannot be purchased separately but serve as an assurance that the
systems sold comply with agreed-upon specifications, the Group
accounts for warranty in accordance with IAS 37. Such warranties
are not accounted for as separate performance obligations and
hence no consideration is allocated to them. As historically there was
no replacement or liability claim, the Group does not recognise the
provision for warranty.

Revenue from sales of household solar power generation systems
is generally recognised when the systems are delivered to the
customers, has been properly installed in order for them to become
functional; and have been accepted by customers. After this point,
the Group no longer has physical possession but have a present
right to payment, whilst the customer has full discretion over the
manner of use, bears the risks of obsolescence and loss in relation to
the systems. Shipping and installation before control has passed to
the customer is considered a fulfilment activity rather than a separate
performance obligation.

For rendering of smart energy services, invoices are issued on
a monthly basis and are usually payable within one year. The
Group has elected to apply the practical expedient not to adjust
the transaction price for the existence of any significant financing
component given the period between when the transfer of control
of services to customers and the payment date is one year or
less. In most instance, promised services in a contract are not
considered distinct and represent a series of distinct services that
are substantially the same with the same pattern of transfer to the
customer and, as such, are accounted for as a single performance
obligation. Revenue from rendering of smart energy services is
recognised over time as the customer simultaneously receives and
consumes the benefits from the Group’s performance as the Group
performs and is recognised based on the amount to which the
Group has a right to invoice as the amount corresponds directly with
the value to the customer of the Group’s performance completed to
date.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e VI ERAR MR

For the year ended 31 December 2025 B2 —Z-AF+_-_A=+—HItFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

3.15 Revenue recognition (Continued)

Sales of household solar power generation systems
and rendering of smart energy services (Continued)
When the contracts contain both (i) the sales of household solar
power generation systems and (i) the rendering of smart energy
services, the Group allocates the transaction price to each of these
performance obligation on a relative stand-alone selling price basis,
except for variable consideration where the terms of the variable
payment relate specifically to the Group’s efforts in satisfying the
performance obligation; and allocating the variable amount of
consideration entirely to that performance obligation depicts the
amount of consideration to which the Group expects to be entitled
in exchange for transferring that promised goods or services to the
customer.

Public infrastructure construction

Under the terms of contract, invoices are issued according to
contractual terms and are usually payable within 30 days. The
Group also agrees at a fixed profit margin of the total contract
sum as retention money, of which half will generally be released
after the issue of the certificate of practical completion and the
remaining portion will be released after the issue of the final
certificate. Uninvoiced amounts are presented as contract assets,
representing the Group’s right to consideration for the services
performed and not billed because the rights are conditioned on the
Group’s future performance accepted by the customer. Contract
assets are transferred to trade receivables when the rights become
unconditional. The Group typically transfers its contract assets to
trade receivables when progress certificate is issued.

Revenue from the provision of public infrastructure construction
is recognised over time as the Group’s performance creates and
enhances the assets which the customer controls during the course
of work performed by the Group. Revenue is recognised based on
the stage of completion of contract using input method. The stage of
completion is assessed by reference to the contract costs incurred
for work performed to date relative to the estimated total contract
costs. The related costs are recognised in profit or loss when they
are incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e T RAR M

For the year ended 31 December 2025 B2 —Z - AF+_A=+—HItFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

3.15 Revenue recognition (Continued)

Public infrastructure construction (Continued)

When claims and incentive payment are involved, the Group
estimates the amount of consideration to which it will be entitled
using the most likely amount, as this is the method that better
predicts the amount of consideration to which the Group will be
entitled. The estimate amount of variable consideration is included in
the transactions price only to the extent that it is highly probable that
such an inclusion will not result in significant revenue reversal in the
future when the uncertainty associated with the variable consideration
is subsequently resolved. At the end of each reporting period, the
Group updates the estimated transaction price (including updating
its assessments of whether an estimate of variable consideration is
constrained) to represent faithfully the circumstances present at the
end of the reporting period and the changes in circumstances during
the reporting period.

3.16 Leases

Leases (except for short-term leases and leases of low value assets)
are recognised as a right-of-use asset and a corresponding liability at
the date at which the leased asset is available for use by the Group.
Payments associated with short-term leases and all leases of low-
value assets are recognised on a straight-line basis as an expense in
profit or loss. The Group allocates the consideration in the contract
to each lease and non-lease components based on their relative
stand-alone prices.

Assets and liabilities arising from a lease are initially measured on a
present value basis. Lease liabilities include the net present value of
lease payments, which generally include fixed payments (including
in-substance fixed payments), less any lease incentives receivable.

The lease payments are discounted using the interest rate implicit in
the lease. If that rate cannot be readily determined, which is generally
the case for leases in the Group, the lessee’s incremental borrowing
rate is used, being the rate that the individual lessee would have to
pay to borrow the funds necessary to obtain an asset of similar value
to the right-of-use asset in a similar economic environment with
similar terms, security and conditions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e VI ERAR MR

For the year ended 31 December 2025 B2 —Z-AF+_-_A=+—HItFE

3. MATERIAL ACCOUNTING POLICY

INFORMATION (Continued)

3.16 Leases (Continued)

To determine the incremental borrowing rate, the Group:

o where possible, uses recent third-party financing received by
the individual lessee as a starting point, adjusted to reflect
changes in financing conditions since third party financing was
received,

o uses a build-up approach that starts with a risk-free interest
rate adjusted for credit risk for leases held by the Group, which
does not have recent third party financing, and

o makes adjustments specific to the lease, for example, term,
country, currency and security.

Lease payments are allocated between principal and finance cost.
The finance cost is charged to profit or loss over the lease period so
as to produce a constant periodic rate of interest on the remaining
balance of the liability for each period.

Right-of-use assets are initially measured at cost and generally
comprising the following:

o the amount of the initial measurement of lease liability, and

° any lease payments made at or before the commencement
date less any lease incentives received.

Right-of-use assets are subsequently depreciated over the shorter of
the asset’s useful life and the lease term on a straight-line basis.

3.17 Government grants

Grants from the government are recognised where there is a
reasonable assurance that the grant will be received and the Group
will comply with all attached conditions.

Government grants relating to costs are deferred and recognised in
profit or loss over the period necessary to match them with the costs
that they are intended to compensate.

Government grants relating to the purchase of property, plant
and equipment are included in non-current liabilities as deferred
government grants and are credited to profit or loss on a straight-line
basis over the expected lives of the related assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e T RAR M

For the year ended 31 December 2025 B2 —Z - AF+_A=+—HItFE

3. MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

3.18 Related parties

(@)

A person or a close member of that person’s family is related
to the Group if that person:

M

(i)

(i)

has control or joint control over the Group;

has significant influence over the Group; or

is a member of key management personnel of the Group
or the Group’s parent.

An entity is related to the Group if any of the following
conditions applies:

M

(i)

v)

(viii

The entity and the Group are members of the same
group (which means that each parent, subsidiary and
fellow subsidiary is related to the others).

One entity is an associate or joint venture of the other
entity (or an associate or joint venture of a member of a
group of which the other entity is a member).

Both entities are joint ventures of the same third party.

One entity is a joint venture of a third entity and the other
entity is an associate of the third entity.

The entity is a post-employment benefit plan for the
benefit of the employees of the Group or an entity
related to the Group.

The entity is controlled or jointly controlled by a person
identified in (a).

A person identified in (a)(i) has significant influence over
the entity or is @ member of key management personnel
of the entity (or of a parent of the entity).

The entity, or any member of a group of which it is a
part, provides key management personnel services to
the Group or to the Group’s parent.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e VI ERAR MR

For the year ended 31 December 2025 HE-Z -RAF+-_A=+—HIFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

3.18 Related parties (Continued)

Close members of the family of a person are those family members
who may be expected to influence, or be influenced by, that person
in their dealings with the entity and include (i) that person’s children
and spouse or domestic partner; (i) children of that person’s spouse
or domestic partner; and (i) dependents of that person or that
person’s spouse or domestic partner.

FINANCIAL RISK MANAGEMENT

This note explains the Group’s exposure to financial risks and how
these risks could affect the Group’s future financial performance.

4.1 Financial risk factors

The Group’s activities expose it to a variety of financial risks: market
risk (including foreign exchange risk, cash flow and fair value interest
rate risk), credit risk, concentration risk and liquidity risk. The Group’s
overall risk management programme focuses on the unpredictability
of financial markets and seeks to minimise potential adverse effects
on the Group’s financial performance.

4.1.1 Market risk

(a) Foreign exchange risk

The Group’s foreign exchange risk is primarily with respect to the US
dollar (“US$”). Foreign exchange risk arises from future commercial
transactions and recognised assets and liabilities denominated in
a currency that is not the functional currency of the relevant entity.
The risk is measured through a forecast of highly probable US$
transactions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e T RAR M

For the year ended 31 December 2025 B2 —Z - AF+_A=+—HItFE

4. FINANCIAL RISK MANAGEMENT (continued) 4. B 7 & B & 2 (a0)

4.1 Financial risk factors (Continued) 41 B EBEZE @
4.1.1 Market risk (Continued) 411 ™% R K @)
(a)  Foreign exchange risk (Continued) (a) SME & Bz (&)
The Group’s exposure to foreign currency risk as at 31 December REBR-_ZT-_AFR-_FT-_NE+=A
2025 and 2024, expressed in RMB, is as follows: —t+t—HEYENIIERR(UARBEY])
LU
2025 2024
—E-RE —ZE_MF
RMB’000 RMB’000

AR®T T ARBTTT

Denominated in US$ K ZETTETE
Cash and cash equivalents RekBeEED 2,263 —
Time deposits with original maturity over R EHIH BB =18 A 0 FE HEFER
three months 14,764 17,934
17,027 17,934
The following foreign-exchange related amounts were recognised in REBEEZTE-_RAFER-_ZT_NOF+=A=
profit or loss for the years ended 31 December 2025 and 2024: +—HIEFEREBESERNINELAESTE
R
2025 2024
—E-RE —E-MF
RMB’000 RMB’000
ARMT ARETT
Net foreign exchange gains/(losses) FTAE MU FEMEN W
included in other gains — net (B1E) 356 688

/I OZ XINDA INVESTMENT HOLDINGS LIMITED  Annual Report 2025



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e VI ERAR MR

For the year ended 31 December 2025 B2 —Z-AF+_-_A=+—HItFE

FINANCIAL RISK MANAGEMENT (continued)

4.1 Financial risk factors (continued)

41.1 Market risk (Continued)

(@) Foreign exchange risk (Continued)

As most of the Group’s US$ denominated financial instruments are
held by the Group’s entity whose functional currency is Hong Kong
dollar (“HK$"), the Group is primarily exposed to changes in US$/
HK$ exchange rates. The sensitivity of profit or loss to changes in
the exchange rates arising mainly from US$ denominated financial
instruments is as follows:

4.

B 7% R B B B ()

Bt 7% B b B & )

411 ™5 B K @)

(@) SME R B (%)

AR AEMALD UETHENSRIA
MAEENEEEAET(BT)NES
BE AEEIEERETHETINESR
HH o BERTEREUNETHENSR
TEAERSHHEBE N TR :

2025 2024

—ZE-HF —T-F

RMB’000 RMB’000

AR®BT R ARETT

US$/HK$ exchange rate — increase 5% <704 B TLHIE R — B HN5% 851 897

US$/HK$ exchange rate — decrease 5% 3= 7T 4,/ TTHIE R — i 5% (851) (897)

(b) Cash flow and fair value interest rate risk (b) H2mERNFEFER /fﬂAﬂ

The Group’s main interest rate risk arises from long-term borrowings. AEBMMNERRFERBRAEE - %

Borrowings with variable rates expose the Group to cash flow interest
rate risk which is offset by cash held at variable rates. Borrowings
with fixed rates expose the Group to fair value interest rate risk.
During the years ended 31 December 2025 and 2024, the Group’s
borrowings were all denominated in RMB. The interest rates and
the terms of repayments of the Group’s borrowings are disclosed in
Note 32.

As at 31 December 2025, the Group’s borrowings amounting to
RMB105,300,000 (2024: RMB133,600,000) were at variable interest
rates. As at 31 December 2025, if the interest rates on the Group’s
borrowings had been 100 basis points higher/lower with all other
variables held constant, profit before income tax would have been
RMB1,053,000 lower/higher (2024: loss before income tax would
have been RMB1,336,000 higher/lower), as a result of higher/lower
interest expense.

@%§9$%l%ﬁﬁﬁwiﬂ$ﬂw'
EHRBERZIERENRSMEE - &
F§A$El%%“$ﬁﬂfﬂhoﬁ
—ERFERZEZNF A=+ —
Etiﬁ AEBMEEZAARE
B NEEEERNF X K EKEARAKE
327 K FE o

R=ZZF-_AF+=—A=+—H x&E@EZ
EfEE A ARM105300,0007C (=% =
E- A R #133,600,0007L) c W - ZFE - A
F+ZA=1+—HB WAEEBEENE L
Ft/ TEE100EES, - BATA Efh B &
B FERAIEEM R BB AT
15 %4 A 5 F #5843 hn A R # 1,053,000
TL(ZE_F : R EHAEIEBE I
B AR #1,336,0007T) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e T RAR M

For the year ended 31 December 2025 B2 —Z - AF+_A=+—HItFE

4. FINANCIAL RISK MANAGEMENT (Continued)y 4. Bf 1% E B2 & E @)

4.1 Financial risk factors (continued)
412 Credit risk

Credit risk arises from cash and cash equivalents, contractual cash
flows of other financial assets measured at amortised cost, as well as
credit exposures to customers, including outstanding receivables.

In respect of deposit with banks, the Group mitigates its exposure
to credit risk by placing deposits with banks with established credit
rating. Given the high credit ratings of the banks, management does
not expect any counterparty to fail to meet its obligations.

In respect of trade receivables, credit evaluations are performed
on all customers. These evaluations focus on the customer’s past
history of making payments when due and current ability to pay,
taking into account the information specific to the customer as well
as relating to the economic environment in which the customer
operates. Normally, the Group does not obtain any security from its
customers. Further quantitative disclosures in respect of the Group’s
exposure to credit risk arising from trade receivables are disclosed in
Note 27.

The Group’s other financial assets measured at amortised cost
are regularly monitored for credit deterioration by management.
Quantitative disclosures in respect of the Group’s exposure to credit
risk arising from these assets are disclosed in Note 24.

The Group’s maximum exposure to credit risk as at 31 December
2025 is represented by the carrying amount of each financial asset in
the consolidated statement of financial position after deducting any
impairment allowances.

The Group does not provide any financial guarantees which would
expose the Group to credit risk.

4.1.3 Concentration risk

For the year ended 31 December 2025, 43% (2024: 25%) of the
Group’s revenue was derived from one customer (2024: one
customer).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e VI ERAR MR

For the year ended 31 December 2025 HE-Z -RAF+-_A=+—HIFE

FINANCIAL RISK MANAGEMENT (continued) 4. B 75 [ B & 2 (a0)
4.1 Financial risk factors (Continued) 41 B EBEZE @
414 Liquidity risk 414 7 E) M R B
Local managements in the operating entities of the Group are AEEZEEENEHEREEREASEE l
responsible for their own cash management, including short-term BRI EHRAERIEBEEESNR S
investments of cash surpluses and raising loans to cover expected 5 AERCEGNEHRENARES E
cash demands, in accordance with practice and limits set by BFUENERR STk - NEBBZERR
the Group. The Group’s policy is to regularly monitor its liquidity EHEERDESHT KRERANMNEST
requirements and compliance with the loan covenants, to ensure that R NBERTRRE N T HEREEERE
it maintains sufficient cash and adequate committed credit facilities E BOUEHERREBHER -
to meet obligations in the short and longer term.
The table below analyses the Group’s financial liabilities into relevant TRAEAGER-ZF-_AFR-_FT-_MAF
maturity groupings based on their contractual maturities as at 31 TZA=+T—HBERRBREOINEERSEHN
December 2025 and 2024, disclosed in undiscounted cash flows TRBEIN ERAERBRITER
(including interest payments calculated using contractual rates or, if NEBEEAGHONELIRERSEEHR
variable, based on current rates at the end of the respective reporting IR 1T R R (ERR I B) Frat E e F B+t
period): RO BEE -
Within Between Between
1 year or 1and 2 2and 5 5 years Carrying
on demand years years above Total amount
—FRH
EEXR —FZWME WMEZERF EENRE B IREE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AR¥ TR AR¥TR ARBTR AR®BTR AR¥®TR AR%®TR
As at 31 December RZ-Z-HF+=A
2025 =+—H
Borrowings B8 45,508 28,006 41,130 - 114,644 105,300
Trade and other B 5 REMERFKIEA
payables 43,070 - - - 43,070 43,070
Lease liabilities HERE 690 690 4,100 14,387 19,867 12,443
89,268 28,696 45,230 14,387 177,581 160,813
Asat 31 December RZ-ZE-ME+=H
2024 =+—H
Borrowings BE 50,507 29,284 63,737 5,400 148,928 133,600
Trade and other 5 REMENTKIE
payables 58,070 - — — 58,070 58,070
Lease liabilities MEARE 902 685 2,080 16,757 20,424 12,799
109,479 29,969 65,817 22,157 227,422 204,469

gERErREaRAs #3025 10D



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e T RAR M

For the year ended 31 December 2025 B2 —Z - AF+_A=+—HItFE

4. FINANCIAL RISK MANAGEMENT (Continued)y 4. Bf 1% E B2 & E @)

4.2 Capital management

The Group’s objectives when managing capital are to safeguard
its ability to continue as a going concern, to provide returns for
shareholders and benefits for other stakeholders and maintain an
optimal capital structure to reduce the cost of capital.

The Group monitors its capital on the basis of gearing ratio,
calculated as net debt divided by total capital. Net debt is calculated
as total borrowings less cash and cash equivalents, restricted cash
and time deposits with original maturity over three months. Total
capital is calculated as total equity plus net debt.

The Group’s strategy is to maintain its gearing ratio at a healthy
level to support its business activities. The main strategies adopted
by the Group include but not limited to reviewing future cash flow
requirements and monitoring the ability to meet debt repayment
schedules, maintaining an adequate amount of committed credit
facilities and adjusting investment and financing plans, if necessary,
to ensure that the Group has a reasonable level of capital. The
gearing ratios as at 31 December 2025 and 2024 are as follows:

42 EXRER

AEBEREANBNAREARAEERR
BEARELET A REREREH/E RN
RRAEMESFTAATRMNEG - I B &R
BREEAEBURDESHAR -

AEBFBNBEBELEERER L XDHRIE
BEBFERNBERAE -EHFEEN
REERRASEREEEY XRWES
RREMBBB=ZEANER TR BE
AEREDBEN LEBRFE -

AEENFRBEERFBAGBL EEBREMHK
U REBEY  AKERINES
KEBEETRAREEARRESREFT K
RERTHEHBEBNEN  #FEHS
ENAEEEEERABKENBETE
(INFEE) UERAEERECEKTEN
ER - R-_E-_RAFR_ZT_MFE+_A
=+—HBHMABELERAT :

2025 2024

—E_RE —E-OF

RMB’000 RMB’000

ARE T ARETT

Borrowings BE 105,300 133,600
Lease liabilities HEBE 12,443 12,799
Less: Cash and cash equivalents W RERREEEY (88,330) (41,649)
Restricted cash 2R 3R & (32,585) (1,885)

Time deposits with original maturity REHABE=[AMNTEBFER

over three months (164,764) (177,934)
Net cash ReFHE (167,936) (75,069)
Total equity HEmEs 821,702 807,993
Total capital BE IR 653,766 732,924
Gearing ratio BELX N/A FE A N/A 7~ 3@ A

1 06 XINDA INVESTMENT HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2025 &z —ZF

FINANCIAL RISK MANAGEMENT (continued)

4.3 Fair value measurement of financial
instruments

The carrying amounts of the Group’s financial instruments measured
at amortised cost are not materially different from their fair values
as at 31 December 2025 and 2024 since either the instruments are
short-term in nature or the interest receivable/payable is close to the
current market rates.

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS

The preparation of consolidated financial statements requires the
use of accounting estimates which, by definition, will seldom equal
the actual results. Management also needs to exercise judgement in
applying the Group’s accounting policies.

Estimates and judgements are continually evaluated and are based
on historical experience and other factors, including expectations of
future events that may have a financial impact on the Group and that
are believed to be reasonable under the circumstances.

(@) Impairment losses on trade receivables
and other financial assets measured at
amortised cost

The loss allowances for trade receivables and other financial
assets measured at amortised cost are based on assumptions
about risk of default and expected loss rates. The Group uses
judgement in making these assumptions and selecting the
inputs to the impairment assessment, based on the Group’s
past history, existing market conditions as well as forward
looking information at the end of each reporting period. In
assessing forward-looking information, the Group considers
factors including economic condition, macroeconomic
information, industry risks and changes in debtors’ conditions.
The changes in the basis of estimation or economic conditions
could lead to a change in the level of credit loss allowance
recorded and consequently on the charge or credit to profit or
loss.

4,
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e T RAR M

For the year ended 31 December 2025 B2 —Z - AF+_A=+—HItFE

5.

CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (Continued)

(b) Useful life of property, plant and
equipment and intangible assets

Management determines the estimated useful life and related
depreciation and amortisation charges for property, plant
and equipment and intangible assets with reference to the
estimated periods during which future economic benefits are
derived from the use of these assets. Management revises
the depreciation and amortisation charges if the useful life is
different from previous estimates, or writes off or writes down
technically obsolete or non-strategic assets that have been

abandoned or sold.

(c) Impairment losses on non-financial
assets (other than goodwill)

The Group assesses at the end of each reporting period
whether non-financial assets suffered any impairment in
accordance with accounting policy stated in Note 3.7. The
non-financial assets are reviewed for the impairment whenever
events or changes in circumstances indicate that the carrying
amount of the assets exceeds its recoverable amount. The
determination of recoverable amount requires an estimation of
future cash flows, the selection of appropriate discount rates
and other key assumptions. Changes in these estimates could
have a significant impact on the carrying amount of the assets
and could result in additional impairment charge or reversal of

impairment in future periods, where applicable.

(d) Impairment losses on goodwill

Determining whether goodwill is impaired requires an
estimation of the recoverable amount of the CGU to which
goodwill has been allocated. For the purposes of impairment
testing, goodwill is allocated to its respective CGUs.
Management judgement is required in the area of goodwill
impairment particularly in assessing: (i) whether the carrying
amount of an CGU can be supported by the recoverable
amount, being the higher of fair value less cost of disposal
or value in use; and (i) the appropriate key assumptions
to be applied in preparing cash flow projections including
whether these cash flow projections are discounted using an

appropriate rate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e VI ERAR MR

For the year ended 31 December 2025 HE-Z -RAF+-_A=+—HIFE

5. CRITICAL ACCOUNTING ESTIMATES
AND JUDGEMENTS (Continued)

(e) Income taxes

There are certain transactions and calculations for which the
ultimate tax determination is uncertain during the ordinary
course of business. Where the final tax outcome of these
matters is different from the amounts that were initially
recorded, such differences will be reflected in the income tax
expense in the period in which such determination is made.

Deferred income tax assets relating to certain temporary
differences are recognised as management considers it is
probable that future taxable profit will be available against
which the temporary differences can be utilised. In case
where the actual future taxable profit generated are less than
expected, or changes in facts and circumstances which result
in revision of future taxable profit estimation, a material reversal
or further recognition of deferred tax assets may arise, which

5. BRI EFRHAE@®

() P

BEEXBBREPEFES T THETE
RRBENZZRAE - WHEEE
MERABREERB RN ARD
S# RIABEREMNELRENH
RIRRAEEBMASHMAX -

ERELRARERNEZEI AR MR
%Xﬁa%fﬁ/ﬁnﬂﬁ’]\ AT eERE
ETEREZHBEBHNRELMENE
E o fie 2 A B B B OR 2R B AR TR M
RIEH  AEERBERERESH M E
?XVET*%FE%%%H@?UE’JEﬂ” Ril AT
BEEARCHIEEENE NED
;@—*Hﬁ% H KRB BB 0 3

will be recognised in profit or loss in the period in which such a
reversal or further recognition takes place.

6. REVENUE AND SEGMENT
INFORMATION

(@) Revenue

FHEREFLENHMERRES -

6. W=k oEBER

() W=
2025 2024
—E_REF —ENF
RMB’000 RMB'000

ARBT T ARBTTT

Sales of electricity 54,040 61,899
Sales of household solar power fﬁ & )5 RAHArREGFRIBHEE
generation systems and rendering
smart energy services 26,255 23,607
Public infrastructure construction 59,705 28,725
140,000 114,231
Timing of revenue recognition l/ﬁ? 3 m” % &
At a point in time 66,047 73,465
Over time 73,953 40,766
140,000 114,231
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e T RAR M

For the year ended 31 December 2025 B2 —Z - AF+_A=+—HItFE

6. REVENUE AND SEGMENT 6. WEKDIBER @

INFORMATION (Continued)

(a)

(b)

Revenue (Continued)

For the year ended 31 December 2025, revenue of
approximately RMB59,705,000 (2024: RMB28,725,000) was
derived from a single external customer, which exceeded 10%
of the Group’s total revenue. Such revenue was attributed to
the public infrastructure construction business segment.

Segment reporting

The Group manages its businesses by divisions, which
are organised by business lines (products and services).
In a manner consistent with the way in which information
is reported internally to the Group’s most senior executive
management for the purposes of resource allocation and
performance assessment, the Group presents the following
two reportable segments:

° Smart energy business, and
° Public infrastructure construction business.
No geographical information is presented as substantially all of

the Group’s business activities were in the People’s Republic
of China (the “PRC”).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e VI ERAR MR

For the year ended 31 December 2025 HE-Z -RAF+-_A=+—HIFE

6. REVENUE AND SEGMENT 6. WEKDIBER @
INFORMATION (Continued)

(c) Reportable segment profit or loss, assets c) T2HoHER BEER
and liabilities =Rt
Public
Smart infrastructure
energy construction Intersegment

business business  Unallocated eliminations Total
g NERR

BERER E S RoB SHEEH EE

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARBTR AR®BTR ARBTRT AR®TR

Year ended 31 December BE-ZE-HF+=A

2025 =t-RLEE
Revenue from external HHNE P W

customers 80,295 59,705 - - 140,000
Reversal of impairment CRMEERREEE

losses on financial assets & m 833 - - - 833
Reversal of impairment REHK ARG ERE

losses on other financial it & B & ERURE

assets measured at BEED

amortised cost 3,500 - - - 3,500
Gain on derecognition for & [EFEFR AR E W ¥

portion of other financial EEOREERAE

assets measured at FEMNHMERE

amortised cost settled by~ E &5 FT15 d &=

investment properties 7,869 - - - 7,869
Impairment losses HAENREEE

on goodwill (8,981) - - - (8,981)
Net gain on disposal on HENE BE R

property, plant and BRI TR

equipment 4,050 - - - 4,050
Finance income BE KA 2,808 5 516 - 3,329
Finance expenses MEFRZ (5,851) - - - (5,851)
Income tax credit FieHiEKe 102 - - - 102
Profit/(loss) for the year FRHEF(EE) 12,688 3,073 (5,120) 10,641
Other information Hip&#
Depreciation and rEREH

amortisation (27,438) - (16) - (27,454)
Additions to non-current REFRBEAE

assets (Note) (PH 3) (8,719) - - - (8,719)
As at 31 December2025 R-ZE-RF+=H

=+-8

Reportable segment assets 7] 2 kD 2 & & 919,242 184,215 360,823 (430,188) 1,034,092
Reportable segment liabilities 7] £ 3§ 5 &0 & & 498,496 142,850 1,232 (430,188) 212,390
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e T RAR M

For the year ended 31 December 2025 B2 —Z - AF+_A=+—HItFE

6. REVENUE AND SEGMENT
INFORMATION (Continued)

6. WHEKS

HE R @

(c) Reportable segment profit or loss, assets c) IEH o PiER EER
and liabilities (Continued) =L {¢ §)
Public
Smart infrastructure
energy  construction Intersegment
business business Unallocated eliminations Total
BERER % Kol HEEEH #Et
MB’000 RMB’000 RMB’000 RMB’000 RMB’000
AREFT ARBFTT ARETRT ARBFRT ARETR
Year ended 31 December HZ_-Z_M&+_-H
2024 =t+t—-HLEE
Revenue from external HHNE P W
customers 85,506 28,725 — — 114,231
Impairment losses on THEERNRERBE
financial assets (18,653) — — — (18,653)
Impairment losses on ME - BERZED
property, plant and BIEEE
equipment (30,474) — — — (30,474)
Impairment losses on EREEERRE
right-of-use assets BB (2,848) — - - (2,848)
Loss on written-off on WEWE  HE R
property, plant and HEREE
equipment (31) — — — (31)
Finance income BMEUKA 2,541 8 1,274 - 3,823
Finance expenses MEFRZ (9,376) — — — (9,376)
Income tax credit FieHiEe 1,383 - — - 1,383
Loss for the year FAEE (37,704 (279) (2,945) — (40,928)
Other information H &R
Depreciation and rEREHE
amortisation (31,131) — (3) — (31,134)
Additions to non-current NEFERBEE
assets (Note) (BF3E) (3,342) — - — (3,342)
As at 31 December 2024 R=-T_-M&E+=H
=t+-8
Reportable segment assets 7] 2 H 2 & & 919,052 211,305 366,745 (428,454) 1,068,648
Reportable segment liabilities 7] £ k7 & & & 514,467 173,014 1,628 (428,454) 260,655

Note: Additions to non-current assets exclude financial assets and deferred

tax assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

EXPENSES BY NATURE

e VI ERAR MR

For the year ended 31 December 2025 HE-Z -RAF+-_A=+—HIFE

7. BEESENRAX

Cost of sales, seling and distribution expenses, administrative FeBEaRPHEHEXA HEERSHFA
expenses and impairment loss on non-financial assets in the XoTHAXEIFCREENREEER
consolidated statement of profit or loss are listed by nature as MEEHINAT
follows:
2025 2024
—E-RHE T4
RMB’000 RMB’000
AR%T ARBTT
Changes in inventories of finished goods &Lk & H) 17 & 2 &) (Bt £ 26)

(Note 26) 518 1,853
Subcontract costs DB 55,657 26,317
Heat supply costs fHE K R 14,310 11,140
Employee benefit expense (Note 8) 12 B & FIF X (B7E8) 12,159 12,802
Depreciation and amortisation PrE&E R (15~ 16~ 17 % 18)

(Notes 15,16,17 and 18) 27,454 31,134
Consulting and legal fees Bk EREER 4,316 3,800
Repair and maintenance expenses HERRERAX 8,330 7,068
Transportation and travelling expenses & i & 7 jik 5 % 489 318
Short term lease expenses and low-value R HIAER I REEELEEHER X

assets lease expenses (Note 16(b)) (M7 16() 260 1,120

Impairment losses on non-financial assets 3 & & & & &6l B &5 18 8,981 33,322

— property, plant and equipment — W B KRS (M E15)

(Note 15) — 30,474

— right-of-use assets (Note 16(b)) — FREEE MiE16(0b)) - 2,848

— goodwill (Note 17) — BB (fHE17) 8,981 —
Utilities NHEHE 2,793 2,712
Auditor’s remuneration 1% 24 B Fr B

— Audit services — BZR%E 1,110 1,285

— Non-audit services — EEZR® 180 180
Others HA 1,051 903
Total cost of sales, selling and distribution $55 A « $HE& &5 A - 7B

expenses, administrative expenses T RICRMEENRERBERTE

and impairment losses on non-financial

assets 137,608 133,954
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e T RAR M

For the year ended 31 December 2025 B2 —Z - AF+_A=+—HItFE

8. EMPLOYEE BENEFIT EXPENSE

8. BERARX

2025 2024

—E-HF —E_MmME

RMB’000 RMB’000

ARMT T ARET T

Wages, salaries and allowances TE #He kER 10,903 10,230
Post-employment benefit and other MR RN 2 H M AE I 5 32 ()

welfare expenses (a) 1,256 2,572

Equity-settled share-based payment (b) 1% 4 2 45 B LARR 9 S - 89 B9 32 (b) - -

12,159 12,802

(@) Post-employment benefit

Pursuant to the relevant labor rules and regulations in the PRC,
the Group’s subsidiaries in the PRC participate in the defined
contribution retirement benefit schemes (the “Schemes”)
organised by the PRC municipal government authorities
whereby the Group is required to make contributions to the
Schemes at certain proportions of eligible employees’ salaries,
ranging from 16% to 20%. The local government authorities
are responsible for the entire pension obligations payable
to the retired employees. The Group has no other material
obligations for the payment of pension benefits in connection
with the Schemes beyond the annual contributions described
above.

The Group’s subsidiaries in Hong Kong participate in the
Mandatory Provident Fund (“MPF”) Scheme for its employees.
The assets of the MPF Scheme are held in the funds controlled
by an independent trustee. The contributions arising from the
MPF Scheme charged to the consolidated statement of profit
or loss represent contributions payable to the funds at the
rates specified in the rules of the MPF Scheme.

T T4 XINDA INVESTMENT HOLDINGS LIMITED Annual Report 2025
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e VI ERAR MR

For the year ended 31 December 2025 B2 —Z-AF+_-_A=+—HItFE

8. EMPLOYEE BENEFIT EXPENSE (continued)

(b) Equity settled share-based payment

On 26 January, 11 May and 14 September 2018, the
Company announced to grant 36,441,291, 10,140,000 and
66,645,000 share options (the “Options”), respectively, under
its share option scheme adopted on 22 November 2011. The
Options entitled the eligible participants to subscribe for up to
a total of 113,226,291 new shares with par value of HK$0.01
each in the share capital of the Company. The vesting of share
options is based on the servicing period of the employee up
to 2 years from the date of grant and the fulfiment of certain
performance targets of the Group, including but not limited to
the financial performance of the Group as well as the grantee’s
individual performance. The maximum term of the options
granted is 10 years from the date of the offer. The weighted
average exercise price is set as HK$1.8 per share. The
Options are deemed as equity settled share-based payment.
As at 1 January 2025 and 31 December 2025, the number of
share options outstanding and exercisable was 718,800 and
718,800 (2024: 718,800 and 718,800) respectively. No share
option is granted, exercised or forfeited during the year (2024:
nil). During the year ended 31 December 2025, no share
options was lapsed (2024: nil). As at 31 December 2025, the
weighted average exercise price of options outstanding is
HK$1.8 (2024: HK$1.8) and the weighted average remaining
contractual life was 2.1 years (2024: 3.1 years).

For the year ended 31 December 2025, no expense arised
from share-based payment transactions previously granted as
part of employee benefit expense (2024 nil).

8. EERAMIwm
b) BEZEEURO NN
B X

R-ZEBE-NE—A=-+~<B -"AA+
—BENLA+THEB ARAEMIE
HRZE——F+—A=Z+=ZBK
i B AR RE AT 21 9 Bl B T 36,441,291
5~ 10,140,00015 X 66,645,00017 &
fRE(ERE]D BRERTEE
M,A%%ﬂw%$ AR AP &
& #£113,226,291 % & % ™ {80.01
%m%ﬁ&@o%h%%~%ﬁw
EEHARLABHESZZMEMNR
BH UREXNAEENE TER
BiZ BEABTRERARNEENE
FEUREARAHNEALRR B8
TERENSERHAR AR B HiE
FT10F - MEFHITFEERTRS
%mo%h%wﬁﬁ&%ﬁﬁ”u
BOZHHAZ RZTEZ_RF—
BA—BR-ZZ_-_HAFE+-_A=+—
E'*ﬁﬁ&Tﬁﬁ%%%@ﬁ hill
/4718,80017 5% 718,80013 ( — =& — IY
£ :718,8001% & 718,80017) ° imﬂz
EERERD  BrTEERIK(=
S F Mo HET _RF+
ZA=+—HLEFERA BEEKRMK
MBERE(CZ-_WF: &) - R =_F
—EF+=ZRA=+—8 " RITEBERK
BERMEFHTEER18ET(Z
P 1.8%r) - N FHFE
BANERE2AFE( T - O
3.14) o

BE-_F_AFt-_A=1t—HL
FE - UBROXNNRZAELNHR
XH UEEMCHERBERMAX
MEHNELD (ZF_WF &) -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e T RAR M

For the year ended 31 December 2025 B2 —Z - AF+_A=+—HItFE

8. EMPLOYEE BENEFIT EXPENSE (continves) 8. {EE & Fl B X a0

(c) Five highest paid individuals c) EfluEdEEHF AL
The 5 individuals whose emoluments were the highest in the HE-_Z-_AF+-A=+—HL
Group for the year ended 31 December 2025 include two FE -AFEMNAUESFATFE
Directors (2024: two) whose emoluments are reflected in the ERUES(ZE-_MF: M) &
analysis in Note 39. The emoluments payable to the remaining FeBERMEM DT Hep =1L
three (2024: three) individuals during the year are as follows: (ZZE-F: =) AETFREOIGS
Dy UNNE
The emoluments fell within the following bands: S R T RS
2025 2024
—E-HF —E U4
Number of Number of
individuals individuals
AE N
Nil to HK$1,000,000 = %= 1,000,0007% 7T 2 2
HK$1,000,001 to HK$1,500,000 1,000,001 % 7t & 1,500,000 7% 7T = —
HK$1,500,001 to HK$2,000,000 1,500,001 % 7t & 2,000,000 7T — 1
HK$2,000,001 to HK$2,500,000 2,000,001 7 7t & 2,500,0007% 7T 1 —
9. (REVERSAL OF)/PROVISION FOR 9. SREEMNBEESEGE),
IMPAIRMENT LOSSES ON FINANCIAL Bie
ASSETS
2025 2024
—E-RE —E - UF
RMB’000 RMB’000

ARBT T ARBTTT

Reversal of impairment losses on other  Z# K AT EMN E M S B & E K

financial assets measured at amortised &l {8 /&5 18 # [@ (M 5£24)

cost (Note 24) (3,500) (8,621)
(Reversal of)/provision for impairment B REMERZIENREEE

losses on trade and other receivables (B =), (T 7k 27)

(Note 27) (833) 27,274

(4,333) 18,653
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e SRR MEE

For the year ended 31 December 2025 HE T -RAFE+ -_A=+—HIFE

10. OTHER INCOME 10. Ha g A

2025 2024

—E-HE —E-mEF

RMB’000 RMB’000

ARBT R ARETT

Government grants (Note) BRI A8 B (B 7)) 106 107
Others EA 157 —
263 107

Note: The government grants recognised during the years ended 31 December

11. OTHER GAINS AND LOSSES — NET

Me: RBEE-Z_AFK=
2025 and 2024 was related to the subsidy on purchasing of property, plant
and equipment. The Group presents this government grants as deferred
government grants since 2014 and recognised in profit or loss on a straight-
line basis over the expected lives of the related assets. The Group did not

FomE+—A=T
—EIJJ:E B R O T 478 B BB A R

REEH - AKEBE-F—
BUT%%;EEZ%}ELBUT%%EE I A HE B A E W
B FHANERERE

MY 4F 8 2 3R

8 TR o BB A

have any unfulfilled obligations relating to the government grant. BmE AEBYEEFKRBETHEL

1. Bt EREIRFE

2025 2024
—EC-EHE T ZF
RMB’000 RMB’000
AR%T ARET T
Net foreign exchange (losses)/gains &5 (Fi8), e # 8 (356) 6388
Net gain/(losses) on written-off on MEWE BEREENKE
property, plant and equipment (E18) F58 - (31)
Net gain on disposal on property, plant & ¥ % - H&E M & H K IR F 58
and equipment 4,050 —
Net losses on written-off on other non-  iSH £t IE R BN E E M E 1B /F 58
current assets (5,043) —
Net losses on disposal of subsidiaries HEMRBARMERFR (733) —
Gain on derecognition for portion of other #% I #E 7R LA 1% & ¥ 2 45 & 10 452 8 35 A
financial assets measured at amortised At EMEM SR EE I H B
cost settled by investment properties z (f 35 24)
(Note 24) 7,869 —
Others Hity 286 854
6,073 1,511
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e T RAR M

For the year ended 31 December 2025 B2 —Z - AF+_A=+—HItFE

12. FINANCE EXPENSES — NET 12. MER X FH
2025 2024
—E-RE —E_OF
RMB’000 RMB’000
ARMT T ARET T
Finance income FE WA
Interest income from bank deposits |RITHF KA B A 3,329 3,823
Total finance income EEl Nk 3,329 3,823
Finance expenses =4
Interest expense on lease liabilities HEBEMNERZ (ME16b)

(Note 16(b)) (345) (358)
Interest expense on bank borrowings RITEEFBR X (5,506) (9,018)
Total interest expense MERHT B (5,851) (9,376)
Finance expenses — net e R (2,522) (5,553)

13. INCOME TAX CREDIT 13. I8 BE R
2025 2024
S 3 —T-MEF
RMB’000 RMB’000
ARMT AR T T
Current income tax (expense)/credit BUEAFT S (A X)) % (421) 267
Deferred income tax (Note 19) EIEFTE T (MEE19) 523 1,116
102 1,383
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e VI ERAR MR

For the year ended 31 December 2025 HE-Z -RAF+-_A=+—HIFE

13. INCOME TAX CREDIT (Continued) 13. MEHRE & @

SHEERAERRNGES EE
E’Jimm+p HRHMERBEN

(@  The reconciliation of income tax credit to the theoretical (@)
amount that would arise using the statutory tax rates
applicable to the consolidated entities are as follows:

o

R

2025 2024
—E-HF —EZMF
RMB’000 RMB’000
ARMT ARETT
Profit/(loss) before income tax B FT1S R B R (E518) 10,539 (42,311)
Tax calculated at applicable statutory BEREEMEAENTIE
tax rates (3,070) 10,327
Tax effect of: UTEEBENRBE
Preferential tax rates BEEHX 1,394 2,149
Expenses not deductible for tax purpose 7F AR A X (1,153) (3,074)
Income not taxable BARBKA 1,512 4,772
Tax losses for which no deferred tax REREEHIHEEENTIER
assets has been recognised 518 (7,533) (2,832)
Temporary differences for which no RERELERIEN R =8
deferred tax has been recognised 6,637 (14,639)
Previously unrecognised tax losses 1 LA R FER B IE B 18
recouped to reduce current tax (U A BENEAfR B )
expense 2,448 2,608
(Over)/under provision in respect of BEFE (BEBE), BHEH
prior years e (133) 2,072
Income tax credit FrigfiE e 102 1,383
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e T RAR M

For the year ended 31 December 2025 B2 —Z - AF+_A=+—HItFE

13. INCOME TAX CREDIT (continued)

()

As at 31 December 2025, the Group did not recognise
deferred tax assets in respect of accumulated tax losses
arising from the Group’s entities in the PRC amounting to
RMB63,227,000 (2024: RMB69,335,000), as management
believed it is not probable that such tax losses would be
utilised before their expiry.

As at 31 December 2025 and 2024, the expiry dates of tax
losses arising from the Group’s entities in the PRC with no
deferred tax assets recognised are as follows:

13. R E B & @

(b)

RZZE-_RAF+-ZA=+—8 &&
B EpEAEERTEERN R
Fi1E B 18 A R #63,227,000t (= &
:Ei-AEM%%wmﬁMﬁ%
BELEHBEE RAREREERABZ
RIEEER D H R TK—JEM&@H% o

RZE-_RAFR-_ZTE_WNF+_A
£+—E~$E@m$lﬁmt*$
RELEHIEEE) WP IEEBE 8 A
U

2025 2024
—EC-ERE —EYF
RMB’000 RMB’000
ARET T ARET T

Year of expiry 2 A (7
2025 —E-RF - 3,374
2026 Sl - = 4,199 11,586
2027 —E-LF 33,547 33,621
2028 ZEZNF 8,910 8,911
2029 —EZRF 11,738 11,843
2030 —ZE=FTF 4,833 —
63,227 69,335
Pursuant to the rules and regulations of the Cayman Islands © REFRSHESREBEXZAEHS(R
and the British Virgin Islands (“the BVI"), the Group is not BEREZES])HAMERER KEEE

subject to any income taxes in these jurisdictions.

The Group did not make any provisions for Hong Kong profits
tax as there were no assessable profits arising in Hong Kong
during the year ended 31 December 2025 (2024: nil). As at
31 December 2025, the Group did not recognise deferred tax
assets in respect of accumulated tax losses arising from the
Group’s entities in Hong Kong amounting to RMB61,717,000 (2024:
RMB56,597,000).

For the year end 31 December 2025, the statutory income tax
rate of entities within the Group registered in the PRC is 25% (2024:
25%), except for certain entities entitled to tax exemption or
preferential rates at 5% (2024: 5%) for small and low-profit
enterprises in the PRC.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e VI ERAR MR

For the year ended 31 December 2025 HE-Z -RAF+-_A=+—HIFE

14. EARNINGS/(LOSS) PER SHARE 14. BREBF,(FE)
(a) Basic earnings/(loss) per share @ BREXEF(EE)
Basic earnings per share is calculated by dividing the profit/ EABRZARRRHEE AEML
(Ioss) attributable to owners of the Company by the weighted wmA (BR)BRAFRBEITERR
average number of ordinary shares in issue during the year: R INEFEI G E
2025 2024
—E-aEF —E U

Profit/(loss) attributable to owners of ARABFEE ANEEEF
the Company (RMB’000) (B1E)(ARBTFT) 12,909 (24,418)

Weighted average number of ordinary BB 77 T % AR N AE 15 £
shares in issue (thousands) (F 5 1,484,604 1,484,604

Basic earnings/(loss) per share (RMB) BEREF, (EE)

(ANR® ) 0.0087 (0.0164)
(b) Diluted earnings/(loss) per share b) SREBEERF,(&EE)
Diluted earnings/(loss) per share is calculated by adjusting BREERN (BB KARSZER
the weighted average number of ordinary shares outstanding FEECH ST ARMARED & ﬁ
assuming conversion of all dilutive potential ordinary shares. g opill *E THYHE -HEZZT
For the years ended 31 December 2025 and 2024, diluted THRERZE_NE+A=+—
earnings/(loss) per share is the same as basic earnings/(Ioss) BIEFEE SREERF (FEE)H
per share because the exercise price of the Company’s share BREARFN(FE)ER REL
options was higher than the average market price per share. ARARERENTEESRERR
D8 FEE TS EE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e T RAR M

For the year ended 31 December 2025 B2 —Z - AF+_A=+—HItFE

15. PROPERTY, PLANT AND EQUIPMENT 15. 1% - BEREE
Furniture,
Plant and Motor fixtures and Construction
Buildings  machinery vehicles  equipment  in progress Total
HER -£B
BF BEREM "E Rk&E EREIR mct
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT AR®TT ARBTT ARBETT ARETT ARETR
Cost A
At 1 January 2024 “Z-WmFE—AF—H 16,922 559,332 347 20,427 31 597,059
Additions NE - 195 - - - 195
Written-off ! - - - - (31) (31)
At 31 December 2024 and —Z—MF+-A=+—H
1 January 2025 R—E-_A%—H—H 16,922 559,527 347 20,427 — 597,223
Additions NE . 383 18 — 449 850
Disposal e (11,892) (79,898) - (915) - (92,705)
Disposal of subsidiaries 11 & Kf /& 2 A - (2,515) - - - (2,515)
At 31 December 2025 —E-RFf+=-A=+—H 5,030 477,497 365 19,512 449 502,853
Accumulated RAMERAE
depreciation and
impairment
At 1 January 2024 “E-WFE—AF—A 12,845 228,162 38 14,473 - 255,518
Charge for the year (Note 7) 4 M1 711 3% (K 3£7) 81 26,120 - 338 - 26,539
Impairment (Note 7) A (T E7) - 30,474 - - - 30,474
At31December2024 ~ —ZE-N&E+-F=+—H
and 1 January 2025 EZZ-h&F—A—H 12,926 284,756 38 14,811 - 312,531
Charge for the year (Note 7) & A 51|37 (KfzE7) 81 23,137 - 279 - 23,497
Disposal e (11,892 (77,688) - (915) - (90,495)
Disposal of subsidiaries 1 & M B2 & - (550) - - - (550)
At31December2025 ~ —EF-RA&+-A=+—H 1,115 229,655 38 14,175 - 244,983
Net book amount REFEE
At 31 December 2025 —E-af+=-A=+—H 3,915 247,842 327 5,337 449 257,870
At 31 December 2024 —E-_NFE+=-A=+—H 3,996 274,771 309 5,616 - 284,692
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e VI ERAR MR

For the year ended 31 December 2025 B2 —Z-AF+_-_A=+—HItFE

15. PROPERTY, PLANT AND EQUIPMENT

(Continued)

(@)

As at 31 December 2025, certain machineries of solar power
plants of the Group with carrying amount of RMB191,389,000 (2024:
RMB209,228,000) were pledged as security for the Group’s
borrowings (Note 32).

Included in the plant and machinery is a transformer station
and right-of-use assets in Hoboksar Mongol Autonomous
Country Hefeng Industrial Park (“Hefeng Industrial Park”)
with gross amount of approximately RMB50,960,000 and
RMB536,000. Because the management considered that there
is a significant uncertainty on revenue and hence cash flows
to be generated by the transformer station in Hefeng Industrial
Park in the foreseeable future, an impairment provision of
approximately RMB50,960,000 and RMB536,000 was
recognised on the Group’s property, plant and equipment and
right-of-use assets in Hefeng Industrial Park under the smart
energy business segment as at 31 December 2024.

On 4 August 2025, the Group with an independent third party (the
“Purchaser”) entered into the sale and purchase agreement
(the “Agreement”) dated 4 August 2025 in related to the
transformer station and right-of-use assets in Hefeng Industrial
Park. The sale of property, plant and equipment has taken
place on 4 August 2025 with consideration of RMB7,000,000.

Included in the plant and machinery assets is a solar power
station and right-of-use assets located in Shijiazhuang,
held by Hebei Jiegao Electric Power Engineering Co., Ltd.
(“Hebei Jiegao”), with a carrying amount of approximately
RMB30,474,000 and RMB2,848,000 respectively as at 31
December 2025 (2024: RMB30,474,000 and RMB2,848,000).
Due to significant uncertainties regarding government
subsidies and future cash flows from the solar power station,
an impairment provision of approximately RMB30,474,000 and
RMB2,848,000 (2024: RMB30,474,000 and RMB2,848,000)
has been recognised for the Group’s property, plant, and
equipment and right-of-use assets, respectively, within the
smart energy business segment.

15. W% -BERKE®

RZEZRAF+ZA=+—H8 K@
B A AR¥191,389,000t (ZFE =/
F AR #209,228,0007T) K AN £ EF
HREUMEBETHMOERERLE
EEERERFES2) -

5 M B FE AL R
TEAEMETERERE([flz
BE)NETENEREEE -
fﬁi’JAEﬁ%ogGooooTc&}\Eﬁ%
536,000 HREEBERAMET
YEEMESTUHRAUERRKGE
i%%kfﬁik?ﬁmﬁ'lmﬁ
i//lu%fﬁik?ﬁﬁﬂi@ R-EZ
MFE+=—A=+—H8 pEZERE
BOoHETANMEIXERHASE
B BERSERFEAEEER
RO B B 8 40 A R 50,960,000 7T &
A R #536,0007T ©

MR ERAR
I%

RZEZRAFNAEA  AEEHE—
EELE=ATEFZDRMEITE
Eemes REAEEES LA
%%_?_£¢AHEHMEE%

#(zZhaEl) RZTEZAFNAHE
EI B &R E A R 7,000,000 # 17
M- BERBZEHEE -

WMEEREREECREATLESE
NWIRERABR(HEERDESR
MR ERENABGEERE I RE
BEERE W_ZE-_AFf+-A=
+—BENEEEINOABARE
30,474,000t & A R % 2,848,000 7T
(ZE - F: AR ¥30,474,0007C
T AR #2,:848,0007T) © M 7 BT 7
MEKREABERBEHMNARARES
REGEEATHEENE  AEEEH
BEREREBIBANME - BE

BEARFERAEEED AR
BB E AN R#30,474,000T & A R
B2 848,000 (T —P4F : AR#E
30,474,0007T & A & #2,848,0007T) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e T RAR M

For the year ended 31 December 2025 B2 —Z - AF+_A=+—HItFE

15. PROPERTY, PLANT AND EQUIPMENT

(Continued)

©)]

(Continued)

Concerns were raised on the compliance with a regulation
issued in 2014, which prohibits speculative investments
in entities owns solar power stations after Hebei Jiegao
underwent a government-led verification on eligibility for
renewable energy subsidies. The Group clarified that the share
transfer in October 2014 occurred before the regulation was
announced and was driven by construction funding needs, but
not speculation.

The Company did not receive any official documents explicitly
requiring the revocation of the government subsidies and
recovering of past subsidy amounts for the project upon at the
time these consolidation financial statements are authorised
for issue, Heibei Jiegao still continues to deliver consistent and
reliable service after the verification.

However, the management took a prudent approach and
excluded the government subsidy from the cash flow forecast
during the year ended 31 December 2025, considering the
probability of collection is low.

Consequently, an impairment loss provision of approximately
RMB20,702,000 (Note 27(b)) for outstanding tariff adjustment
receivables has also been established. The management of the
Group conducted an impairment test on the property, plant,
and equipment, and right-of-use assets related to the solar
power plant in Shijiazhuang.

As a result of such an event, management has assessed the
recoverable amount of the property, plant, and equipment,
and right-of-use assets related to the solar power plant in
Shijiazhuang based on a fair value less costs of disposal, which
is determined to be higher than its value in use. The fair value
of the property, plant, and equipment is determined by using
the current replacement cost approach. Key assumptions
include quoted price in the market, which reflects cost to
acquire or construct a substitute asset of comparable utility,
which is adjusted for age, condition, economic or functional
obsolescence and environmental factor existing at the end of
the reporting date. The fair value is categorised within level 3 of
the fair value hierarchy.
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15. PROPERTY, PLANT AND EQUIPMENT

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e VI ERAR MR

For the year ended 31 December 2025 HE-Z -RAF+-_A=+—HIFE

(Continued)

©)]

Continued

After comparing the assessed recoverable amounts with the
net carrying amounts, impairment provision of approximately
RMB30,474,000 and RMB2,848,000(2024: RMB30,474,000
and RMB2,848,000) were recognised for the Group’s property,
plant, and equipment and right-of-use assets (Note 16),
respectively, for the year ended 31 December 2025.

16. LEASES

This note provides information for leases where the Group is a

15. W% BEREKE@®
(&)

LG AR & B R FEE
% AEEHE-_ZT_AFT_A=
+T—BRLEFENME - BELZ®
T fF A E E(H5E16) /5 Bl i R R
EEE O ARE30,474,000T B AR
2848000 L (ZZE - MF: AR
30,474,0007T & A R #2,848,0007T) °

16. HE&

HHEREASEFESARANEE

lessee: BH
(@) Amounts recognised in the consolidated () REEMBRRRERN
statement of financial position o
2025 2024
—E_EREF —ETNF
RMB’000 RMB’000
AR®ET AR T T
Right-of-use assets EHERE
Leasehold land and land use rights FHE £ i N 1 b 55 A A 9,434 10,500
Properties W) % 1,915 2,064
Equipment B 2 2
11,351 12,566
Lease liabilities HEERE
Current & 685 886
Non-current ERH 11,758 11,913
12,443 12,799

No additions to the right-of-use assets during the year ended

31 December 2025 (2024: RMB3,147,000).

HE-_ZEZ-_AF+=-A=+—HL1t
FE BEEBETHAEEE(ZZS =
M4 : AR#3,147,0007T) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e T RAR M

For the year ended 31 December 2025 B2 —Z - AF+_A=+—HItFE

16. LEASES (Continued) 16. HE& @)
(b) Amounts recognised in the consolidated b) REEBEERERNEHE
statement of profit or loss
2025 2024
—E-RE —EF - UF
RMB’000 RMB’000
AREBT T ARBTT
Depreciation charge of right-of-use EHERENTEER(Mit7)
assets (note 7)
Leasehold land and land use rights FHE 4t Jo 4 R AE 1,066 1,301
Properties LES 149 553
1,215 1,854
Impairment loss of right-of-use assets 1% F5 #& & & & 18 &5 18
Leasehold land and land use rights THE T 2 4 Hb fF A4
(Note 7) (M &E7) - 2,848
Interest expense (included in finance FERZGFARERS)
expenses) (Note 12) (FF3E12) 345 358
Expense relating to short-term leases MEEEREMAE (G AT
(included in administrative expenses) 2 ) (M 3E7)
(Note 7) 260 1,120
During the year ended 31 December 2025 the total cash HE-_FT-_RAF+=-A=+—H
outflow for leases was RMB961,000 (2024: RMB5,077,000). IHEFE - HERESRLBEBEAAR

961,000 (Z T - MF: ARK

5,077,0007T) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e VI ERAR MR

For the year ended 31 December 2025 B2 —Z-AF+_-_A=+—HItFE

17. INTANGIBLE ASSETS

17. B EE

Service
concession
Goodwill (b) Software Patent arrangement Total
R %
& (b) B =7 BT RH st
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT AREBTIT ARBFTT ARETT ARETR
Year ended 31 December HBE-ZT-WE+=A
2024 =t-RLEE
Opening net book amount  EA¥ AR (B 9,817 - - 57,624 67,441
Amortisation charge (Note 7)  # $#32 i} (Ff3t7) - - — (2,580) (2,580)
Closing net book amount ~ F R IREFE 9,817 - - 55,044 64,861
At 31 December 2024 R-Z-mF+=A
=+—H
Cost B AR 19,462 17,630 1,547 60,850 99,489
Accumulated amortisation and £ &+ # # & 5 (&
impairment (9,645) (17,630) (1,547) (5,806) (34,628)
Net book amount REFE 9,817 - — 55,044 64,861
Year ended 31 December HBE-ZT-RF+=A
2025 =t+—-HLEFE
Opening net book amount FHR®FE 9,817 - - 55,044 64,861
Impairment (Note 7) B (P EET) (8,981) - - - (8,981)
Amortisation charge (Note 7) % §5 37 i (P 3£ 7) - - — (2,580) (2,580)
Closing net book amount R RE FE 836 - — 52,464 53,300
At 31 December 2025 R-ZB-HF+Z=A
=+—H
Cost B AR 19,462 17,630 1,547 60,850 99,489
Accumulated amortisation and 2 &+ # & 5 &
impairment (18,626) (17,630) (1,547) (8,386) (46,189)
Net book amount REFE 836 - — 52,464 53,300
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e T RAR M

For the year ended 31 December 2025 B2 —Z - AF+_A=+—HItFE

17. INTANGIBLE ASSETS (continued) 17. B EE @w)
(@) For the year ended 31 December 2025, amortisation @ BEZZE-_AF+ZA=+T—HL

amounting to RMBnil (2024: RMBnil) was charged to
administrative expenses and RMB2,580,000 (2024:
RMB2,580,000) to cost of sales.

(b)  The following table presents the changes in goodwill for the (b)
years ended 31 December 2025 and 2024.

FE THRAIREEXNEANEHS
Ao AaARBZEL(ZEMEF
/\E?ﬁ%ﬁﬁ)&}\ﬁ‘ﬁ%zwooooﬁ
—ZEZmF  AR2,580,0007T) ©

TREJEBE-_ZT_AFR T
ME+—_A=+—HILFENEFE

ek

=
As at As at As at
1 January 31 December 31 December
2024 Additions 2024 Additions 2025
R-B-m&E R-B-mE R-Z-3%F
—-RA—H AE +=ZHA=+-H AE +=ZH=+-H
RMB'000 RMB'000 RMB'000 RMB'000 RMB’000

ARETT  ARBTR

ARETT  ARBTR ARBTT

Cost o2
Gao Bei Dian City Guangshuo BRETRENERE
New Energy Group Co., Ltd. BRAAN(HE]D

(“Guangshuo”) 686 - 686 - 686
Hebei Fakai Energy Development Tt 2 &g RHEER
Co., Lid. (‘Fakal") BEQA(E]) 2,209 - 2,209 - 2,209
Shandong Shengfeng Heating LR BALHAAREEA
Co., Ltd (‘Shengfeng Heating’) ©) 71 ([BXZ 5 1])(0) 16,567 - 16,567 - 16,567
19,462 - 19,462 - 19,462
Accumulated Impairment Rt
Guangshuo K8 (138) - (138) - (138)
Fakai By (2,209) - (2,209) - (2,209)
Shengfeng Heating () BYEHA () (7,298) - (7,298) (8,981) (16,279)
(9,645) - (9,645) (8,981) (18,626)
9,817 - 9,817 - 836
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e VI ERAR MR

For the year ended 31 December 2025 B2 —Z-AF+_-_A=+—HItFE

17. INTANGIBLE ASSETS (Continued)

(©

The goodwill recognised by the Group arose from the
acquisition of Shengfeng Heating in 2022. The goodwill has a
carrying amount of approximately RMB16,567,000 since the
acquisition date of 30 September 2022.

The business stream of Shengfeng Heating is expected to
benefit from the service concession agreement and such
intangible assets as a whole are important ingredient on
fulfiling its obligation to provide heat to the end users, and
there are no other units within the Company that the goodwill
can be appropriately allocated to. Accordingly, Shengfeng
Heating is identified as the cash-generating unit (*CGU”)
containing the goodwill for the purpose of impairment
evaluation of the goodwill.

The recoverable amount of the CGU is determined based on
value-in-use calculations which is assessed to be higher than
its fair value less cost of disposal. The value-in-use is based
on cash flows projection which covered a 5-year period,
based on financial budgets approved by the management.
The management determines the budgeted revenue, cost
and overhead based on historical experience and forecasts
of market developments and uses a pre-tax discount rate of
15% (2024: 14%) that reflects the specific risks of the relevant
asset group and portfolio of asset groups as the discount
rate; in addition, those expected cash flows beyond 5-year
period contain 0-5% (2024: 0-5%) growth rate. The above
assumptions are used to analyse the recoverable amount in
which the CGU operates.

In preparing the consolidated financial statements for the
year ended 31 December 2025, the Group tested for
impairment on goodwill on annual basis and determined the
recoverable amount with the assistant of an external valuer.
In the impairment assessment, the Group prepared a cash
flow projection for Shengfeng Heating, in which the future
net cash inflows to be generated is lower than the amount
previously budgeted. Such changes were due to the delay
in development plan in the community area by the local
government and lead to a decrease in the number of end users
to be stationed in the financial year.

17. B E E @)

)

AEBEANBERANR T -
FhERERN - ARBAH-_F=
“HEAA=TRE BENREED
AR #16,567,0007T °

EHBREANNEBRHZ DR R
BERHE MRSEVEEFR—
BEREREEETRLRBPREMARN
MEEMEEZAKRID - BEXARQE
NEEEMBAEER DR ENE
- it s BRENGEmE » &
ERNEIFNRECHENREE
EBEf((ReEEEEM]) -

ReELBMNMITRESEDRIE
FEABETEETY  HEFHaRE
AREFEREERRN - EABEAETIRE
EREBIAENVEEE  URERF
HEMNReRERAILRER - B8
EBRIEMSERMNE L &R X TEA
Eragl=s RARBERY I
FARMEBEEMARNREEAR
HEE R AR AR IR E15%
(ZZEZUF : 14%) 1EBBAIR X 1t
N AFHzENERESRER
50-5%(=F U4 : 0-5%) HiE K
Ko FiiBRERARSMBESELEN
EEMBWESEE -

REREHE_T_AF+=-_A=+
—BLEFENZREVBERERE A&
B % F T 2R E RS R INEB
HEMNBE TEEATRESEE - R
WEGNE  AEEREKRLERNE
ReneTEB - ERBEEERNRKIR
SRANFHEERCATEESE -
EHTHAEHNRFTHEELEER
T8 EEGER KR EEIRE N KRR
BE&&ERD -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e T RAR M

For the year ended 31 December 2025 B2 —Z - AF+_A=+—HItFE

17. INTANGIBLE ASSETS (continued) 17. B EE @
(o)  (Continued) () (&)

The recoverable amount of the CGU of the Shengfeng
Heating is determined to be approximately RMB34,700,000
and RMB49,600,000 as at 31 December 2025 and 2024,
respectively. The Group compared the recoverable amount
of the CGU with the adjusted carrying amount of the CGU
that included goodwill attributable to the NCI, hence made
an impairment loss on goodwill attributable to the Group of
approximately RMB8,981,000 (2024: RMBnil) based on the
cash flow projection for Shengfeng Heating.

RZEZRFR-ZFT-_NF+=A
=t—H BRE2ANNBELELE
AT KRESEIREETANAR
534,700,000 7T & A R # 49,600,000
JL o AEEAEIR S E A B A A YD
CHEAOEFTERESEHEEN
REeELBEMNNECARERERT
e ABRHBEREHRANNRESR
ERNRRAEEREEENHE
EiEH AR%S8,981,0007t(— T =M
FARBEZL) -

18. INVESTMENT PROPERTIES 18. REM
RMB’000
ARETF T
Cost BN
As at 1 January 2024, 31 December 2024 and WZZE-_WMF—A—B —ZT-_WNF+=A
1 January 2025 —t+t—Brk=ZZE-_FAF—HA—H 5,369
Additions NE 7,869
As at 31 December 2025 RZE-_RAF+=-A=+—H 13,238
Accumulated depreciation AitinE
As at 1 January 2024 WZZE_MFE—-HA—HRH (14)
Charge for the year (note 7) FRHZ (KHEET) (161)
As at 31 December 2024 and 1 January 2025 R-ZE-_NMF+-_A=+—HER=-_ZT-_RF
—H—H (175)
Charge for the year (note 7) FRHZ (HHEET) (162)
As at 31 December 2025 RZEZRAF+Z_A=+—H (337)
Net book amount RHEFE
At 31 December 2025 RZE_AF+ZH=+T—8H 12,901
At 31 December 2024 R-ZE-_WM&E+=-_A=+—8H 5,194
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e VI ERAR MR

For the year ended 31 December 2025 HE-Z -RAF+-_A=+—HIFE

18. INVESTMENT PROPERTIES (continued)

During the year ended 31 December 2025, several loans to third
parties were partially settled by transfer of investment properties of
approximately of RMB7,869,000.

The fair value of the investment properties situated in the PRC at
31 December 2025 was RMB13,945,000 (2024: RMB5,212,000).
The fair value was determined by management with reference to a
valuation carried out by an independent valuer on direct comparison
method assuming the sales of each property interests in their existing
state and making references to comparable market observable
transactions of similar properties in the same locations and
conditions as available in the relevant market.

The investment properties are held under medium lease term in the
PRC.

During the year ended 31 December 2025, rental income of
RMB108,000 was derived from the investment properties (2024:
RMB108,000).

19. DEFERRED INCOME TAX

18. REM#E wm)

HE-_ZT-_AF+-_A=+—8BLFE"
ETRHEFEZFTHNERECEBEEOHA
R ¥7,869,000 T K& EY B LS ©

URPBEMEEMER_T_AF+=A
£+fam“”@ﬁAEMw%mmﬁ
(ZZT—mMF: AR¥5,212,0007T) ° A F
BEHEEBELEBUGEMZEERELR
FHETHEEET ERPRIASVERR
ML E#EZ W2 EBBE TS ] B E
B ERGHENEUMENT E LR TS
ABRERS -

BREWERTPERTHBAERARSE -

HE-_ZT-_AF+-_A=+—HLFE"

AW AARME108,000TT K BIREW %
(ZZZmF : AR¥108,0007T) ©

9. IESEFr 18 B

2025 2024

—E_REF —E-NF

RMB’000 RMB’000

ARBT R ARBTT

Deferred tax assets REFRIEE 3,538 3,593
Deferred tax liabilities EERIBAEGE (14,437) (15,015)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e T RAR M

For the year ended 31 December 2025 B2 —Z - AF+_A=+—HItFE

19. DEFERRED INCOME TAX (continued)

Movements in deferred tax assets are as follows:

190. IEFEFT BB @)

BETRBEEENZEHMT ¢

Loss
allowance Impairment
for trade and of property, Impairment
other plant and of intangible
receivables  equipment assets Total
BERHAM
BWFHEN WX KBE BREER
BIREE RREREE & Bt
RMB’000 RMB’000 RMB’000 RMB’000
ARBEFT ARBTT ARBTT ARETT
As at 1 January 2024 R-ZE-_ME—A—H 2,872 339 34 3,245
Credit to profit or loss MRE = AR (MIFE13)
(Note 13) 348 — — 348
As at 31 December 2024 R-ZBE-ME+=A
and 1 January 2025 =+—HBR=-ZE-FHE
—A—H 3,220 339 34 3,593
Credit to profit or loss PIEZE AR (M5E13)
(Note 13) (65) — — (55)
As at 31 December 2025 R=-ZB-HF+=A
=+—H 3,165 339 34 3,538

Movements in deferred tax liabilities are as follows:

EEBARENESHWT

Fair value

adjustments in

business

combinations

(BN

AFEARE

RMB’000

ARET T

As at 1 January 2024 R-_ZE-_WME—-HF—H 15,783

Credit to profit or loss (Note 13) KRB AR(ME13) (768)
As at 31 December 2024 and 1 January 2025 R-E-_NF+-_A=+—HEK

—_ZE”_H¥—H—H 15,015

Credit to profit or loss (Note 13) MRz AR (MEE13) (578)

As at 31 December 2025 R-ZB-ZHEF+ZA=+—H 14,437
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e VI ERAR MR

For the year ended 31 December 2025 HE-Z -RAF+-_A=+—HIFE

20. CONTRACT BALANCES 20. 5 &tk
Contract assets EHNEE
2025 2024
—E_REF —E-NF
RMB’000 RMB’000

AR®T T ARBTT

Unbilled revenue of public infrastructure A EEEEAS LRSI

construction contracts 121,471 171,215
During the year ended 31 December 2025, approximately of REE-ZT-_AF+ZA=+—HLF
RMB90,330,000 (2024: RMB41,580,000) was transferred from - £ AR¥90,330,000t(=ZF M4 :
contract assets to trade receivables. AR¥E41,580,000) HENEEEEEE
Contract liabilities EHNEE
Contract liabilities represented rendering smart energy service AHNBEEEREEERERBRBEHOAR
of approximately RMB6,406,000 (2024: RMB6,969,000) and ¥6,406000C( —Z T MW F: AR
pipeline connection and maintenance services under service 6,969,0007T) LA R R B H T Hh B T E
concession agreement of approximately RMB20,275,000 (2024: BEEE M EERBE N AR K20,275,0007T
RMB20,707,000). (ZZE W% : AR¥%20,707,0007T) °
Movement in the contract liabilities is as follows: ARBENEHHT :

2025 2024
—E-ERE ZTZNEF
RMB’000 RMB’000

ARBT T ARBTTT

As at 1 January wn—HA—H 27,676 29,353
Amounts included in contract liabilites st AFAER AN EE 2 K18
that was recognised during the year (7,797) (7,734)

Cash received in advance of performance 5t & IR FEW KRN F AT K #ER A
and not recognised as revenue during WS HYIR &
the year 6,802 6,057

As at 31 December R+-_A=+—8H 26,681 27,676
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e T RAR M

For the year ended 31 December 2025 B2 —Z - AF+_A=+—HItFE

20. CONTRACT BALANCES (continued) 20. & N &tk

Contract liabilities (continued)

The performance obligation of rendering smart energy service is part
of a contract that has an original expected duration within the next
12 months.

The following table shows the amount of transaction price allocated
to unsatisfied performance obligations relating to pipeline connection
and maintenance services that will be recognised as revenue in future

EHNEE@m

RUEZERRENBONEBRENON
—®n AHNRBEFAHHBHR A RKI12(E
AR -

TRINRAETHEEEZERGEERESR
FEHABHEINRZERSHE AN
R R S

periods:
2025 2024
—_E_RHEFE —EO4F
RMB’000 RMB’000
ARET T ARBET T
Less than 1 year R—FA 1,003 975
Between 1-2 years —FEWF 1,003 975
Between 2-3 years WMEZE=F 1,003 975
Over 3 years ZFA 17,266 17,782
Total BET 20,275 20,707
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e VI ERAR MR

For the year ended 31 December 2025 B2 —Z-AF+_-_A=+—HItFE

21. SUBSIDIARIES

21. B 2 =]

The Group’s principal subsidiaries as at 31 December 2025 and TRIWRAGEER-ZZE-_AFR=-_F-N
2024 are set out below. The place of incorporation is also their F+ZA=+t—HBRNETZENMNBE A -l
principal place of business. BTN R EEL R -
Ownership
interest direct
Place of incorporation and held by Principal

Name of entity kind of legal entity Registered capital the Company activities
ERFERE
AR EEER BAK

BERER Eh HMELX EEEZ TEXEYB

Beijing Longguang Energy the PRC, RMB90,000,000 100% Smart energy service
Technology Co., Ltd limited liability company
(“Beijing Longguang”)

bR BRI B R A A FREEREERF AR #90,000,0007C 100% &2 8RR
(MEmEHk])

Beijing LongjiTaihe Energy the PRC, RMB50,000,000 100% Smart energy service
Technology Co., Ltd limited liability company

IREEFMERMEBRLA FEAEREELRA AR #50,000,0007T 100% & 28Rk

Hebei Longitech Cloud Energy the PRC, RMB300,000,000 100% Smart energy service
Technology Co., Ltd. limited liability company

Jitﬁ%%%’%% EY T T FEEREEAQF A R #300,000,000 7T 100% &2 8RR%
BRR

Gao Bei Dian City Guangshuo New  the PRC, RMB125,708,800 100% Operation of solar power
Energy Group Co., Ltd. limited liability company plant

SEET B ERER FRHEREERR AR 125,708,800 7 100% =@ RELh
BERRE

Zhongneng Hexin Longhua County  the PRC, RMB10,000,000 100% Operation of solar power
Solar Power Generation Co., Ltd. limited liability company plant

FRMERCEAGEEE FREREERR A K #10,000,000 7 100% & @RX KRB
EREERA

Hebei Yuedu City Construction the PRC, RMB120,000,000 100% Public infrastructure
Investment Co., Ltd. limited liability company construction

b BERmERREBRLR FEAREELA A R #120,000,000 7T 100% AEER

Baoding Qiantai Investment the PRC, RMB120,000,000 100% Public infrastructure
Co., Ltd. limited liability company construction

RERFREERRAA FRHEREERR A R #120,000,000 7% 100% DR

Shengfeng Heating the PRC, RMB30,185,065 90% Smart energy service

limited liability company
BEES HEEREERA AR 30,185,065 7T 90% & Z8RRH
Notes: B 5

[0] The principal place of operation of each subsidiary is the same as its place (i)

of incorporation.

(i)

The English names of certain subsidiaries represent the best effort by

(i

the Group’s management to translate their Chinese names, as these

subsidiaries do not have official English names.

NN e - F b R s R AV

BEAER o

HRETHEBARYER TR AME KX

NEBDAKEE
ZTEBERS -

EEREAZNEKS EPY
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e T RAR M

For the year ended 31 December 2025 B2 —Z - AF+_A=+—HItFE

22. INVESTMENTS ACCOUNTED FOR 2 AR ZEARNRE
USING THE EQUITY METHOD
The table below provides the reconciliation of the Group’s aggregate TRV AEHERBERAIMRELER
carrying amounts of investments in associates from opening to 1B 7 HA 97) B EA R 48 2R 9 R

closing balances:

2025 2024
—E-RE —ENF
RMB’000 RMB’000

ARET T ARETT

Opening and closing balance HR 9] J B R 45 82 - —
Set out below is the associates of the Group as at 31 December NTEHWAESER=ZZE-_AFRE=-2F N
2025 and 2024. The entities listed below have share capital FT+-A=+—H®OBELQR - T E®
consisting solely of ordinary shares, which are held indirectly by the MR A {ERTBBAEN AARAREER
Company. The place of incorporation is also their principal place of BeoenalEMp BT AEFEL M
business, and the proportion of ownership interest is the same as the BOFRTBEEERMLLOEEENREREL
proportion of voting rights held. IR R -

% of ownership interest Carrying amount
As at 31 December As at 31 December
&R H IRMEE
R+=-—A=+-AH R+=B=+-8
Place of Measurement
Name of entity incorporation 2025 2024 method 2025 2024
BREH MR
i B ZB-hRE —TONF HEFE —B-hHE —T-WF
Gao Bei Dian City Longchuang Central the PRC 40% 40% Equity method - —
Heating Co., Ltd. (“Longchuang Heating”) (@)
SEEMRAIEFHAGRAR(FE +H 40% 40% MEwE - -
#H 1))
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e VI ERAR MR

For the year ended 31 December 2025 B2 —Z-AF+_-_A=+—HItFE

22. INVESTMENTS ACCOUNTED FOR
USING THE EQUITY METHOD (continued)

(@)

On 21 May 2019, Beijing Longguang, an indirect wholly-
owned subsidiary of the Company, entered into a capital
increase agreement with Hebei Julin Chuanghe Cultural
Communication Co., Ltd. (“Hebei Julin”), a company owned
by the Controlling Shareholder, Mr. Wei Shaojun, pursuant to
which Beijing Longguang agreed to make capital contribution
to Longchuang Heating, a wholly-owned subsidiary of Hebei
Julin. As a result, Beijing Longguang obtained 40% equity
interest of Longchuang Heating by making capital contribution
of RMB245,000,000. According to the valuation report issued
by an independent third-party valuer, the Group’s share of
the fair value of Longchuang Heating’s identifiable assets and
liabilities on the acquisition date was RMB263,000,000. The
excess of the Group’s share of the fair value of Longchuang
Heating’s identifiable assets and liabilities over the cost of
investment amounting to RMB18,000,000 was included as
share of net profit of associates accounted for using the equity
method for the year ended 31 December 2019.

According to the capital increase agreement, Hebei Julin has
a profit guarantee for Longchuang Heating, which will be
assessed by Beijing Longguang and Hebei Julin every three
years from 1 January 2020. The profit compensation will be
calculated at the end of each three-year term and settled by
Hebei Julin on or before 31 March of the year immediately
following the relevant three-year term. The first three-year term
ending 31 December 2022 had been assessed on 31 March
2023. According to the assessment result, Hebei Julin should
pay compensation of RMB21,600,000 to Beijing Longguang.
For details, please refer to the announcement of the Company
dated 31 March 2023. As at the date of this annual report,
Beijing Longguang has not received any compensation.

22 FRAEZZEARNKRE @

—h&ERA=-+—8 ARAF
ME2EWB QAL RE X HAE
RE R R B0 E o A BOn dE B AP
BRI XX EHEB R AT (DT E#D
FEERERE B EREXRE
mOA 3 BA 2 = A M B A B FE Al #
NETEE - AL L REXERE
& A R 245,000,000 7T Y 15 £ Al #
T140% IR - BIBE L = L ER
HAMMERS  AEEEGERR
TREEBNITHRNEEREBED
N FE A AR 263,000,000 ° A&
SEEMERRNABINEERE
BEMAFEBHEEKRANID A
R #18,000,000 Lt ABE=ZZT— 1
F+ A=+ BLEFEKRAERS

EANRR G E AR o
RIBIRE Wk LR E R

GHERFRE ZRBH=-ZFT_ZF
—H—Eﬁ%ﬁt?@%ﬂﬂt¥
MEB=—FEZ— K - mf@BELES
:i,ﬁﬂmﬁﬁﬁﬁa 0 /A 4 B AP R
EHWEB-FHGE2EEZ=ZRA=
+—BAZATEE -
+ZA=+—"HBMNE—E=FHR
BEE-T-=F=A=+—H#ET
EfZ o BEBEZZER AL BEBER
1t = BE ¥ = 4 A R #21,600,0007T 2
HER - FEBLHEARRBHAEZ
T _=F=ZA=t+—HZR&E-H=E
$¢ﬁavk5%ﬁﬁ$WﬂEﬂﬁ

B e

Rl S
S ———
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e T RAR M

For the year ended 31 December 2025 B2 —Z - AF+_A=+—HItFE

22. INVESTMENTS ACCOUNTED FOR 22 AR EARNIRE@®

USING THE EQUITY METHOD (continued)

(o)  The Group has discontinued recognition of its share of losses b)) AEHERIEERESEBEAR
of its associate. The amount of unrecognised share of losses BIESE - FARFTRIRBRO (N2
the associate for the year and cumulatively are as follows: NAEIBEDT

2025 2024
—E-FHF —TMEF
RMB’000 RMB’000

ARET T ARETT

Unrecognised share of profit/(losses) of 7N 4 & &k #E R 89 2 (R B & A &)
associate for the year wmH, (& 18)
— Longchuang Heating —EalE A 3,952 (48,400)

Cumulative unrecognised share of losses 2 71 R HER B 5 (5 B & A 7]

of associate 518
— Longchuang Heating —EalEA 384,025 387,977
23. FINANCIAL INSTRUMENTS BY 23. €T EER
CATEGORY
The Group holds the following financial instruments: AEBRKE NI A :
(@) Financial assets (@ =@MEE
Financial assets at
amortised cost
RBHERATENSREE
2025 2024
—E_RE —ZE_MF
RMB’000 RMB’000
ARET T ARET T
Trade and other receivables B MHMERKE(TEE
(excluding non-financial assets) EERMEE) 285,118 291,631
Restricted cash PR HI 3R & 32,585 1,885
Time deposits with original maturity [REIEAA B = & A & 58
over three months T 164,764 177,934
Cash and cash equivalents RehBeEEY 88,330 41,649

570,797 513,099
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e SRR MEE

For the year ended 31 December 2025 B2 —Z-AF+_-_A=+—HItFE

23. FINANCIAL INSTRUMENTS BY 23. €@ T A5 @
CATEGORY (Continued)
(b) Financial liabilities b) TRLEE

Financial liabilities at
amortised cost

RBERTTENSHREE
2025 2024
—E-EHF =Sl E- 5
RMB’000 RMB’000

ARET T ARETT

Trade and other payables B MHMEMRE(TRE
(excluding non-financial liabilities) EEEBamE) 43,070 58,070
Borrowings BE 105,300 133,600
Lease liabilities HEaE 12,443 12,799
160,813 204,469
Al >y vi =
24. OTHER FINANCIAL ASSETS MEASURED 24. Z# AT ENHME S
AT AMORTISED COST mEE
2025 2024
—E-hHEF —EUF
RMB’000 RMB’000
AR®B T ARBTT
Loans to third parties REERTE=F 11,562 24,030
Less: loss allowance B EREE (11,562) (24,030)
Interests from loans to related parties and third parties charged at REBERTFTHEBARE=FOF BIREE
commercial rates are included in finance income. FERUYE SFARBRAR -
For debt investments at amortised cost showing a significant increase F 3 B )16 FE R 15 B E By BB E R A IR
in credit risk since initial recognition, a total allowance of lifetime BENAGTENEBRE RZT_AF
expected credit losses amounting to approximately RMB11,562,000 T A=+ —HERNGFERAEHREEE
was recognised as at 31 December 2025 (2024: RMB24,030,000). EREEARELY A ARE11,562,0007T (=

T P04 AR#¥24,030,0007T) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e T RAR M

For the year ended 31 December 2025 B2 —Z - AF+_A=+—HItFE

24. OTHER FINANCIAL ASSETS MEASURED 24. IR ATENHM S

AT AMORTISED COST (Continued)

Movement in the loss allowance of other financial assets measured
at amortised cost is as follows:

=1, IP*

EEm)

o

HKAGTENHMS B EENBER
BT

Loans to third parties

RUERTFE=R

RMB’000

ARETF T

As at 1 January 2024 R-—ZE-_ME—-HF—H 49,385

Written-off 1 58 (16,734)

Decrease in loss allowance &5 1B B E R (8,621)
As at 31 December 2024 and 1 January 2025 R-ZZE-_MNFE+=-A=+—-HEK

—_E-_R%—-—HF—H 24,030

Decrease in loss allowance &5 1B B R (3,500)

Derecognition for portion settled by investment RIEERUKREMERER Y
properties (Note 18) (MF3E18) (8,968)
As at 31 December 2025 R-ZBZHF+ZA=+—8H 11,562

Note: The Group’s loans to third parties mainly include various loans provided to
target companies in accordance with the payment arrangement of potential
acquisition transactions. The Group recovered part of the loans during the
year ended 31 December 2025, a total allowance for expected credit losses
amounting to approximately RMB11,562,000 was recognised as at 31
December 2025 (2024: RMB24,030,000).

During the year ended 31 December 2025, approximately RMB8,968,000
was recovered by transfer of investment properties and approximately
RMB3,500,000 was recovered by cash settlement (2024: RMB8,621,000
was recovered by cash settlement).

The fair value of the investment properties situated in the PRC at the transfer
date of 2 December 2025 was RMB7,869,000 (note 18). As of the initial
date of transfer, an impairment loss of approximately RMB 1,099,000 was
recognised for the investment properties.
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AF+-_A=+—HBREHEEBEERER
HREH AR 11,562,0007T (ZZ — P04 :
A R #24,080,0007T) °

REBEE-_ZE-_AF+-_A=+—BILEE"
# AR #8,968,0007 5 BE EIRE W E WK E
R #) A R 3,500,000 7T i B B & & E K E
(ZZEZmMF: AR¥8,621,000LEBRE <
HEEWE) -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e VI ERAR MR

For the year ended 31 December 2025 HE-Z -RAF+-_A=+—HIFE

24. OTHER FINANCIAL ASSETS MEASURED 24. IR R AT ENEMEL S
AT AMORTISED COST (Continued) il %

Note: (Continued)

The security of loans to third parties is as follows:

B & = )

MiaE - ()

ME=ZFRHEMERERNT

Principal amount as

at 31 December 2025 Pledged assets Guarantees
R-ZE_RF+_A=+
—HNAEEH EEHREE ERA
RMB’000
ARBFT
2,000 Borrower’s assets By the borrower’s controlling shareholder and
an independent third party
ERABE ERAERBRER —EBUE=ZH
9,662 Borrower’s assets and equity interest in a third-party By one of the shareholders of the borrower and

company

BRAEEE-—MFE=FRAMKRE

As at 31 December 2025 and 2024, the Group’s other financial assets
measured at amortised cost were all denominated in RMB.

Since the other financial assets measured at amortised cost were short-term

in nature and the interest rates were close to the market rates, the carrying

amounts of other financial assets measured at amortised cost were not
materially different from their fair values as at 31 December 2025 and 2024.

independent third parties
BERAN—ZBRREERBLE=F

NR_B_AFR_F_WME+_A=1+—
B AEEZBERAFENEBESREE
E2HAARBEE -

i A 2 8P A B BB 0 A 0 R E B 0
MHERFERTSHEAE RA-E=R
ER-F-MET-A=+—ARBHERA
HENHMSREENFAMRRATEA
ETA -

gaparRemRAa Fm0s | 4]



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e T RAR M

For the year ended 31 December 2025 B2 —Z - AF+_A=+—HItFE

25. OTHER NON-CURRENT ASSETS 25. BEERBHEE
2025 2024
—E_RHE —E-OE
RMB’000 RMB’000

AR®T T ARBTTT

Recoverable value-added tax to be R—FrEANFENISETEER
utilised after one year e - 9,058
i
26. INVENTORIES 26. 78
2025 2024
—E-RE —EF - UF
RMB’000 RMB’000
AR¥T T ARETT
Finished goods UK SR 2,475 2,955
Less: write-downs of inventories B FEBRE (1) W
2,474 2,954
Cost of inventories amounting to RMB518,000 were recognised HE_Z-_AF+-A=+—HILFE"
as cost of sales during the year ended 31 December 2025 (2024: FEKAAR®ES18,000L (=T — M4 :
RMB1,853,000). AR #1,853,0007T) M58 7% 85 B K AKX o
Write-downs of inventories to net realisable value amounting to BE_ZT_RAF+-_A=t+—BLFE"
RMBhil (2024: RMBnil) were recognised in cost of sales during the FEREAMEREFENKEARBEET T
year ended 31 December 2025. (ZE-_OE: A\REZT)BANEER
e o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e SRR MEE

For the year ended 31 December 2025 HE T -RAFE+ -_A=+—HIFE

27. TRADE AND OTHER RECEIVABLES EZREMERRE

2025 2024

—E-HE —E-mEF

RMB’000 RMB’000

ARMT T ARET T

Trade receivables (a) B 5 EWFRIE @) 286,104 306,131
Tariff adjustment receivables (b) BB B EWFKIED) 159,685 166,765
445,789 472,896
Less: loss allowance B EEERE (246,110) (252,466)
Total trade receivables E 5 FIE R 199,679 220,430
Prepayments TE I8 390 460
Deposits and other receivables e Rk H AW RIE 85,996 72,714
Less: loss allowance o IR (557) (557)
Total trade and other receivables ESREMERRIELRE 285,508 293,047
Non-current portion EREE D (23,570) (23,570)
Current portion BN E S 261,938 269,477

As at 31 December 2025, the collection rights of trade receivables RZE-_AF+-_A=+—H - kBET

derived from certain solar power plants with carrying amount of
RMB134,926,000 (2024: RMB144,274,000) were pledged as
security for the Group’s borrowings (Note 32).

Ageing analysis of trade receivables on gross basis, based on the
invoice date is as follows:

%1ﬁa§i£ﬁﬁﬁ1§/\ﬁ’¥134 926,000 (=
T F: AR #144,274,00070) B E 5
JEUR R IBR IR IFIEAREBEE D
(R (FF3E32) o

EREZAHNE ZEUKELED KK
DT

2025 2024
—E_EREF ZEZHF

RMB’000 RMB’000

AR¥T T ARBETF T

Within 1 year —F A 43,644 58,592
1 year to 2 years —FEWF 45,345 38,367
2 years to 3 years WEE=F 45,224 56,003
Over 3 years =FUE 311,576 319,934
445,789 472,896
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e T RAR M

For the year ended 31 December 2025 B2 —Z - AF+_A=+—HItFE

27. TRADE AND OTHER RECEIVABLES

(Continued)

(@)

Trade receivables from sales of household solar power
generation systems are due within 180 days from the date
of biling. Trade receivables from rendering smart energy
services are due within one year from the date of billing.
Trade receivables from sales of electricity are due within one
month from the date of biling. To measure the expected
credit losses, trade receivables have been grouped based on
shared credit risk characteristics and ageing. The allowance
for trade receivables as at 31 December 2025 and 2024 was
determined as follows:

As at 31 December 2025

B

EZ K HMEWREIE@®

REBEFAXRKEGZNE FEIR
RIEBEFEE A HBRIS0OKRANE H - 5K
BERBEEEZEERRENHE Z B
BHARERBME—FREE - RaH
EEIMEBEZEBFEERELR
B—EARNEH - B2 EHEES
B BoRUFERBEAREERK
BHEERERTUSDE RZZT_RF
;F=EZWF+=ZA=+—H B%
FEWRIEMBBEETHOT

R-—B-HF+t=-A=t+-8

Past due Past due Past due
Past due between between between  Past due
Sales of household solar Not yet within 6 months to 18 months to 30 months to over
power generation systems & F AR KRS pastdue 6months 18months 30 months 42 months 42 months Total
k]
DS Y BHeEA RBE18ER BHINMEA  42MA
a¥ 6fEAR  ZE18f8A Z30f8A Z428 A DU
Inclividually assessed: 571
Gross carrying amount EHAEANRETT)

(RMB'000) - - - - - 178,179 178,179
Loss allowance (RMB'000)  BEEE(ARETI) - - - - —  (175,348) (175,348)
Collectively assessed: A -

Expected loss rate RABA 0.00%  0.00% 4.43% 8.78% 1272%  16.21%
Gross carrying amount FEBEARETT)

(RMB'000) 3,241 8,181 9,948 12,131 1,863 2,891 38,255
Loss allowance (RMB'000) ~ BEEE(ARETI) - - (441) (1,065) (237) (469)  (2,212)
Total loss allowance (RMB'000) 518 % /& 42 28

(AR®EF ) (177,560)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e VI ERAR MR

For the year ended 31 December 2025 B2 —Z-AF+_-_A=+—HItFE

27. TRADE AND OTHER RECEIVABLES 27. EZ R H 2 B R IE )
(Continued)
(@)  (Continued) @ (&)
As at 31 December 2024 RZZE-_WMF+-_A=+—H
Past due Past due
Past due between between Past due
Sales of household solar power Not yet within - 6 months to 18 months to over
generation systems HEFPHAKXRER pastdue 6months 18 months 30 months 30 months Total
i R B wHeEA BH1sEA ja i

m#  e@ARN Z18EA  =30f@A 30EAUEL ‘st

Individually assessed: 181 B 5T 1 -

Gross carrying amount (RMB'000) BRI A& (AR T x) 1 - - - 186,303 186,304
Loss allowance (RMB'000) BEREARETL) - - - - (178,390)  (178,390)
Collectively assessed: AT

Expected loss rate FEHEEEX 0.00% 0.00% 4.28% 8.42% 12.20%

Gross carrying amount (RMB'000) FRAIAE (AR T ) - 16,748 5,119 10,958 7,421 40,246
Loss allowance (RMB’000) BEREEARETT) - - 219) (923) (906) (2,048)

Total loss allowance (RMB’000) &5 18 # #5 128
(AR¥EF ) (180,438)

As at 31 December 2025 R-ZZB-_RFE+=-BA=+—H

Past due Past due

Past due between between Past due
Rendering smart Not yet within 1 year 2 years over
energy services RHEEERRE past due 1year and2years and 3 years 3 years Total
gt ol

HABHE BE1FER 1FE2F 26 E3F AEIFNL #E

Individually assessed: 1855 12 -

Gross carrying amount (RMB'000) BRE 2 {& (AR T 7r) - - - - 36,614 36,614
Loss allowance (RMB’000) BEREEARETT) - - - - (36,614)  (36,614)
Collectively assessed: HE T -

Expected loss rate TEHE I X 0.00% 4.43% 8.78% 12.72% 16.21%

Gross carrying amount (RMB'000) BRE £ & (ARE T 7T) 1,343 2,310 126 114 = 3,893
Loss allowance (RMB'000) BEBEARETT) - (102) (11) (14) = (127)

Total loss allowance (RMB’000) & 18 # & 44 &8
(ANRBEF ) (36,741)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e T RAR M

For the year ended 31 December 2025 B2 —Z - AF+_A=+—HItFE

27. TRADE AND OTHER RECEIVABLES

(Continued)
(@  (Continued)

As at 31 December 2024

27. E 5 Kk H b FE W FIE &)

@ (&)

R-ZZE-_WMF+=-A=+—H

Past due Past due
Past due between between Past due
Rendering smart Not yet within 1 year 2 years over
energy services RESZHRRE past due 1year and?2years and 3 years 3 years Total
WABY BE1IFRN 15226 2FE3F AHSFUL @t
Individually assessed: 181 B 5T 1 -
Gross carrying amount (RMB'000) BRI A& (AR T x) 12 - - 3,900 32,701 36,613
Loss allowance (RMB'000) BEREARETL) - - - (3,900) (32,701)  (36,601)
Collectively assessed: AT
Expected loss rate FEHEEEX 0.00% 4.28% 8.42% 12.20% 15.53%
Gross carrying amount (RMB'000) BRE 2 {& (AR F7r) 10,781 131 114 — - 11,026
Loss allowance (RMB’000) BEREEARETT) - 6) (10) - - (16)
Total loss allowance (RMB’000) &5 18 # #5 28
(ANRBFT) (36,617)
As at 31 December 2025 R-ZE-_AF+=-HA=+—H
Pastdue  Pastdue  Pastdue
between between between
Pastdue 11 months 23 months 35months  Past due
Sales of electricity HEEN Not yet within and and and over
(non-government entities) (FBREER) pastdue 11 months 23months 35months 47 months 47 months Total
Bl AM11EA BEBEA BHBEA k]
HABH 1MEAR Z28HA ZE5EA Z47EA TEANUL @t
Inclividually assessed: 16 Y71 -
Gross carrying amount (RMB'000) B8R 4418
(ANR®EFT) - - - - - 9,587 9,587
Loss allowance (RMB'000) EBERE
(AREBFT) - - - - - (9,587)  (9,587)
Collectively assessed: AT -
Expected loss rate BEERE 0.00% 0.00% 4.43% 8.78% 12.72% 16.21%
Gross carrying amount (RMB'000) B8R 4418
(AREF) 5,925 3,344 5,919 5,811 1,608 683 23,290
Loss allowance (RMB'000) BREER
(AE®FT) - - (262) (510) (205) (111)  (1,088)
Total loss allowance (RMB'000) & E 4
(ANREFT) (10,675)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e VI ERAR MR

For the year ended 31 December 2025 B2 —Z-AF+_-_A=+—HItFE

27. TRADE AND OTHER RECEIVABLES 27. E 5 & H {th FE W FX I8 ()

(Continued)

(@)  (Continued) @ (&)

As at 31 December 2024 R—E-—_WM&F+=-A=+—8H

Past due Past due Past due
between between between
Pastdue 11 months 23 months 35 months Past due
Sales of electricity HEESN Not yet within and and and over
(non-government entities) GEBRER) pastdue 11months 23months 35months 47 months 47 months Total
AW AHENMEA BH23EA BB3BEA fak:i
mA®SE 11EAR  Z23HA Z3B5EA  ZE47EA 47EANE @
Inclividually assessed: 165y -
Gross carrying amount (RMB'000) 55 2 (&
(AREFTT) - - - 649 857 11,778 13,284
Loss allowance (RMB'000) BEEE
(ANEBFT) - - - (649) (857)  (11,778)  (13,284)
Collectively assessed: AT
Expected loss rate BEERX 0.00% 0.00% 4.28% 8.42% 12.20% 15.53%
Gross carrying amount (RMB'000) 5 2 (&
(ANREFTT) 2,444 6,004 5211 4,207 204 588 18,658
Loss allowance (RMB'000) EBRERE
(AREFT) - - (223 (354) (25) 91) (693)
Total loss alowance RMB'000)  E51E & B4 %
(AREFT) (13,977)
As at 31 December 2025 R-ZE-_AF+=-A=+—H
Pastdue  Pastdue  Pastdue
between between between
HEEN Pastdue 11 months 23months 35months  Past due
Sales of electricity (EEHRR Not yet within and and and over
(tariff adjustment receivables) P 1E) pastdue 11 months 23 months 35months 47 months 47 months Total
B AM11EA BHBEA BWBEA s
HABH 1EAR Z28@A Z3B@EA Z47HA EAUL @t
Inclividually assessed: 15y 14 -
Gross carrying amount (RMB'000) 5 42 (&
(AR¥EFTT) - - 479 (4,855) 4,928 10,440 20,702
Loss allowance (RMB'000) EERE
(AREFT) - - (479) (4,855) (4,928) (10,440)  (20,702)
Collectively assessed: AT
Expected loss rate REERX 0% 0% 0.10% 0.25% 0.41% 0.59%
Gross carrying amount (RMB'000) 5 4 (&
(ANREFTT) 10,051 11,558 26,690 22,301 18,512 46,157 135,269
Loss allowance (RMB'000) BRAE
(AREBFT) - = (27) (56) (76) (273) (432)
Total loss alowance RMB'000)  E51E % B4 %
(AEBFT) (21,134)

sEmarReRAT #m0 |4/



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e T RAR M

For the year ended 31 December 2025 B2 —Z - AF+_A=+—HItFE

27. TRADE AND OTHER RECEIVABLES

(Continued)

(@)

(Continued)

As at 31 December 2024

H {th FE U 7RO )

RZB-_MF+-_HA=+—H

Past due Past due Past due
between between between
HEEN Pastdue 11months 23months 35months  Past due
Sales of electricity (BERE Not yet within and and and over
(tariff adjustment receivables) B RE) pastdue 11months 23months 35months 47 months 47 months Total
af BHEAR BHH2SEA BHHBMEA peak:t
WmABSE 1EAAR  ZE23fF Z35EA Z47EA 41EARME @t
Individually assessed: TERYET 1 -
Gross carrying amount (RMB'000) Bk 7l 42 (&
(AR¥EFTT) - - 1,324 4,361 4,353 10,664 20,702
Loss allowance (RMB'000) BEEE
(AREFT) - - (1,324) (4,361) (4,353) (10,664) (20,702
Collectively assessed: AT -
Expected loss rate BHEREX 0% 0% 0.17% 0.39% 0.67% 1.01%
Gross carrying amount (RMB'000) Hk 7 42 (&
(AREFTT) 14,877 7,725 26,582 31,815 27,579 37485 146,063
Loss allowance (RMB'000) BREEE
(ARBF7) - - (44) (125) (185) (378) (732)
Total loss alowance RMB'000)  E51E & B 1%
(AEBFT) (21,434)
As at 31 December 2025, approximately RMB113,660,000 ) RZFE-_RAF+_A=+—8 %
(2024: RMB123,461,000) of tariff adjustment receivables, B ﬁﬁ & E ) ALY E (B A B YR

derived from the subsidies in respect of sales of electricity
were past due for more than 11 months and above. Applying
the expected credit risk model result in recognition of loss
allowance amounted to approximately RMB432,000 as
at 31 December 2025 (2024: RMB732,000). In addition,
loss allowance resulting from the individual assessment of
tariff adjustment receivables amounting to approximately
RMB20,702,000 was recognised during the year ended 31
December 2025 (2024: RMB20,702,000). Refer to Note 15(c)
for further details.
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B AR 113,660,0007T (= F =Y
£ AR #123,461,0007T) B % Hi 12
BIEAB N E - ERAEBEERRBRIE
AEFR _ZE_AF+_A=+—
A 7 R 8 18 8 49 A R #432,0007T
(ZE W F: AR¥732,0007T) °
gbah - B @ B EE B B AR R E e
L B 1B B B 49 A R 520,702,000
TERBE_ZTZ_A&F+_A=+
—BLEFERR(ZZEMF: AR
#20,702,0007T ) ° & 2 B M 7£15(0)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e VI ERAR MR

For the year ended 31 December 2025 B2 —Z-AF+_-_A=+—HItFE

27. TRADE AND OTHER RECEIVABLES 27. EZ R H 2 B R IE )
(Continued)
(© Movement in the loss allowance for trade and other receivables © EBEZhEMEBEREBEREGENE
is as follows: BN :
2025 2024
—E-RE T -OF
RMB’000 RMB’000

AR¥TR ARETT

Opening balance HR W 45 o4 253,023 225,749
(Decrease)/increase in loss allowance BB E O ), 18 0

— Trade receivables — B EWFIE (833) 27,274

Written-off as uncollectible 37 QI |
— Trade receivables — B 5 EINGRIE (5,523) —
Closing balance B R 45 o4 246,667 253,023
(d)  The Group’s trade and other receivables were denominated in o AEEEZRHEMEWKRZKENT
the following currencies: BHETHE -

2025 2024

—E-RE —ZE_MF

RMB’000 RMB’000

AR®T T ARBTTT

HKS BT 401 316
RMB AR 285,107 292,731
285,508 293,047
As at 31 December 2025 and 2024, the carrying amounts of RZE—_RAFR=_T-_NMF+=A
trade and other receivables approximated their fair values. =+—H8 B KkHEAMmERKRZKENKEK
HmEEEAFERES -

28. RESTRICTED CASH 28. TMRFIRE
As at 31 December 2025, the Group’s restricted cash amounted to RZEZRAFEF+ZA=+—0 ' A&£EH
approximately RMB32,585,000 (2024: RMB1,885,000), which mainly SRR A ARE32,585000 T (==
consisted of frozen funds and agreed deposits. The agreed deposits M AR%1,885,0007T) ' EEBER
are used for settlement on the development of designated public HEeRHEERE BERSARGENE
infrastructure construction business and are subject to withdrawal RIEE A BERZRERHKRIA W ARG
restrictions under the relevant banking agreements. HRIT 17 s AR EUR il

sERErRaRAn 505 |49



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e T RAR M

For the year ended 31 December 2025 B2 —Z - AF+_A=+—HItFE

29. TIME DEPOSITS WITH ORIGINAL
MATURITY OVER THREE MONTHS

As at 31 December 2025, time deposits with original maturity over
three months in banks of the Group amounted to RMB164,764,000 (2024
RMB177,934,000) with fixed interest rates ranging from 1.40% to
3.00% per annum (2024: 1.55% to 4.85%), which were not reported
as cash and cash equivalents.

30. CASH AND CASH EQUIVALENTS

2. RERHBEEB=ZEAN
E B ER

RZEZRAFE+ZR=+—H x5&H
FRABTHNRIBABBER=EANTE
HF R A AR 164,764,000 (— & =0
F: ANR#177,934,0007T) » B E &FF E AN
T1.40%E3.00%( = F — V0 F : 1.55% &
485%) TEZFRARSRRSEEY -

0. RERREEEY

2025 2024

—ERE —E O

RMB’000 RMB’000

ARET T ARET T

Cash at bank RITTF 88,330 41,649

The Group’s cash and cash equivalents were denominated in the

following currencies:

AEENRERRSFEMATIERE:

2025 2024

—E_RHE —E-FE

RMB’000 RMB’000

ARET ARETF T

Uss$ ETT 2,263 2
HK$ BT 15,799 20,470
RMB AR 70,268 21,177
88,330 41,649
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e VI ERAR MR

For the year ended 31 December 2025 B2 —Z-AF+_-_A=+—HItFE

31. SHARE CAPITAL AND RESERVES N. RAEARREE
(@) Share capital (2 B
Authorised and issued share capital: EERBBITRA
2025 2024
—E-_RE —EOF
No. of No. of
shares Amount shares Amount
B EE -} f&1n & B &5
’000 HK$°000 ‘000 HK$'000
T8 FEx TF ;& F&T
Authorised: VETE ¢
Ordinary shares of FREEO0.01/8 TH
HK$0.01 each T 2,000,000 20,000 2,000,000 20,000
Ordinary shares, issued and fully paid: LTEik  2BTHEESR
2025 2024
—E_RE —ENFE
No. of RMB No. of RMB
shares Amount equivalent shares Amount  equivalent
£ £8
BRHEE S8 ARY BRHEH k-] AR
000 HK$000 RMB’000 000 HK$'000  RMB’000
ARH ARE
T’ THER Fr T FAET Fr

At 1 January and wR—A—Bk+=A

31 December =+—A 1,484,604 14,846 12,255 1,484,604 14,846 12,255
(b) Reserves (b) =&
() Share premium (i) BRE

The excess of the issued price net of any issuance MBEMBETRAIE  B17E
expenses over the par value of the shares issued has BREETRMEENDLSE
been credited to share premium of the Company. FFAR R B IR G E ©
Under the Companies Law (Revised) of the Cayman BEREHS QR E(KLE
Islands, the funds in share premium are distributable ) B EEFMELSI IR
to the shareholders of the Company provided that FTARQBKE - EZEER B
immediately following the date on which the dividend kB HE  ARAAIEER
is proposed to be distributed, the Company will be in —MEBBERINANES -

a position to pay off its debts as they fall due in the
ordinary course of business.

BEREERERAT #5205 1O



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e T RAR M

For the year ended 31 December 2025 B2 —Z - AF+_A=+—HItFE

31. SHARE CAPITAL AND RESERVES (continued)

(b) Reserves (Continued)

(ii)

Statutory reserve

The PRC statutory reserve were established in
accordance with the relevant rules and regulations of the
PRC and the articles of association of the companies
within the Group. The companies in the PRC are
required to transfer certain proportion of their net profit (after
offsetting prior-year losses) to general statutory reserve.
For the year ended 31 December 2025, approximately
RMB2,896,000 was credited to statutory reserve (2024:
RMB1,612,000).

General statutory reserve can be used to reduce prior-
year losses, if any, and may be converted into paid-
in/share capital by issuing new shares to shareholders
proportionate to their existing percentage of equity
interests provided that the balance after such issue is not
less than 25% of the registered capital. General statutory

31. BARK #Ew
(b) & & ca)

(if)

EE R
REECREHBEAERSRL R
BMOIARAEBET AR A
B ER AR AR R B A TR
H-FBRBEANQNREZSE T
Pleya A (KB EFEEIE
BIEE—MATHE RERE
TR+ A=+—HL
FE 9 AR2896,0007T 5
ATEERBEBE(CZ-_mME: A
R #1,612,0007T) °

—RORERBE AT RANR D BE
FEBRE(WMEB) XAEBR
BRESAITRAED B D
Ol mBIREFETHRME S
ES/BRA - ZEBRITEM
REBRTBEREMEARD

reserve is non-distributable other than in liquidation. 25% ° BRIB BN — ME T
HEATARDIK -
32. BORROWINGS 32. 88
2025 2024
—E_RE —ZE U4
RMB’000 RMB’000
ARMT ARETT
Secured bank finance BFERRTHE
Pledged and guaranteed borrowings (a) & Z # MIEREE () 105,300 133,600
Current B B
Pledged and guaranteed borrowings EERKEREE 40,200 43,000
Non-current FEAIE
Pledged and guaranteed borrowings BEREEREER 65,100 90,600
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For the year ended 31 December 2025 B2 —Z-AF+_-_A=+—HItFE

32. BORROWINGS (Continued)

As at 31 December 2025 and 2024, the Group’s borrowings were

32. 8Emw

E’\_g_ﬂﬁ&_g_@¢+ H=1+—

repayable as follows: H ASEBEEEEEENT
2025 2024
—E-RE —TWF
RMB’000 RMB’000
ARBT T ARETT
Within 1 year R—F R 40,200 43,000
Between 1 and 2 years —FEMF 25,600 25,500
Between 2 and 5 years MEERF 39,500 59,700
Over 5 years AFE L - 5,400
105,300 133,600

As at 31 December 2025, the Group’s borrowings amounting
to RMB105,300,000 (2024: RMB133,600,000), with interest
rates ranging from 3.93% to 4.30% (2024: 5.04% to 5.28%)
per annum, were jointly guaranteed by the Controlling
Shareholder, his spouse and a company controlled by the
Controlling Shareholder. Property, plant and equipment
of solar power plants of the Group with carrying amount
of RMB191,389,000 (2024: RMB209,228,000) and the
collection rights of trade receivables with carrying amount of
RMB134,926,000 (2024: RMB144,274,000) derived from
the solar power plants were pledged as security for these
borrowings (Note 15(a) and 27).

As at 31 December 2025 and 2024, the Group’s borrowings
were all denominated in RMB.

As at 31 December 2025 and 2024, the carrying amounts of
the Group’s bank borrowings were not materially different from
their fair values as the interest rates were close to the market
rates.

R-ZE-_AF+=-A=+—8 &%
E &8 A R¥105,300,000C (= Z =
/M4 AR ¥133,600,0007T) 2  F
3.93% £ 4.30% (= Z IO F : 5.04%
E528%) M EFI R E - ZEBEE
RIERRR EM@M&%&&%%
S —EARELRREHER RE
@7%/\%%1913890007E(f7f@
F . AR %209,228,0007T) M) AN £
HARBIHYE  BERLERER
B A AN R%134,926,0007T (= — M
£ AR M144,274,0007T) B IR E
U R 5 e WK TE W R R B R E
BEZEEENER (M 15 &27) -

RZE_RAFR_FT_WMFE+_8
=t+—H AEEEBEEZHIUARK
BRER

R_FE_RAFE_FT_NNF+_A
:-I——EI PR RIS A X
AEBRTEENEREIEEAL QT
BEYWERER -
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32. BORROWINGS (Continued)

(@

Under the terms of the bank borrowings, which has
a total carrying amount of RMB105,300,000 (2024:
RMB133,600,000), the Group is required to comply with the
following financial covenants at the end of April, July and
quarterly of each year:

(1)  the debt-to-asset ratio must not higher than 80%;

(2)  the debt coverage ratio must not less than 110%; and

(8)  to provide additional guarantee within the time limit if the
guarantor’s guarantee capacity declines or the value of
the collateral decreases.

The Group has complied with these covenants throughout the
reporting period. There are no indications that the Group would
have difficulties complying with the covenants when they will
be next tested at the above-mentioned timing of testing except
for the event mentioned in Note 32(g).

As at 31 December 2025, a bank borrowing with carrying
amount at RMB14,700,000 is repayable on 13 February
2030 (2024: RMB17,900,000) was being pledged by security
by property, plant and equipment of solar power plants of
the Group with carrying amount of RMB27,975,000 (2024:
RMB30,025,000).

The contract includes a covenant that requires the Group
to provide additional guarantee within the time limit if the
guarantor’s guarantee capacity declines or the value of the
collateral decreases. The loan will be repayable on demand if
the covenant is not met.

No evidence shows the value of the collateral was being
impaired and the covenant requirement was complied with as
on 31 December 2024, the loan is not repayable on demand
and is classified as non-current.

Due to significant uncertainties regarding government subsidies
and future cash flows from the solar power station, the value
of collateral impaired to RMBnil as at 31 December 2025 (Note
15(c)) which does not meet the covenant requirement at any
time throughout the loan term.
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32. 8Emw

(@

BI& R M 42 E A A K %105,300,000
T(ZEZHF - AR % 133,600,000
TLWIBITEERR  AEBEEARE
FMWA tARFERETUANTHB
B

2 EELEETESEN110%: &

@ MERANERESD TREHE
HomEERD AAERHAA
RELFEIMELR o

AEBAEEERESHE -—FETI
& R s o Br MY 3E32(e) P 2l & 14 51
iﬁﬁﬁﬂ%%ﬁﬁ$¢lﬂ%#iﬁ§€ﬁ
T OB B 8 MmAOHEER
R 2 o

RZFE-_RAF+=—A=+—H @A
BEAAR®E27975000T (= =N
& AR #30,025,0007T) #) A& &£ B
HKARBULHWE BERREEE
HERREME A AR14,700,0007T
(ZZE =M F : AR #¥17,900,0007T)
BERZZTE=FF_A+=HEE
RRITEENER -

ZEHBRE-AZH  WERANE
RENTRIBEHREERD A&
EZAERMARHERIMNER - fAREE
BT R AIARERKEEER -

R-B-_WMFE+-_HA=+—H L&
EERETEARNEEEERE A
EETRERE MZERBRARE
EE DB RIERD -

L:k

e 74 T8 B % 3% R B 3 9 K 2k R
SREFGEEATHREMN HAS
EEEXR-S-BET-A=+—
A%EARSTL(Hi150)  ER
160 3088 P (T 5 T 39 R4 & R
=
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For the year ended 31 December 2025 B2 —Z-AF+_-_A=+—HItFE

32. BORROWINGS (Continued)
(e)  (Continued)

As at 31 December 2025, the bank has no response on
whether a waiver or a period of grace is granted and the loan
has become repayable on demand and the carrying amount
of RMB14,700,000 is classified as current liabilities as at 31
December 2025.

33. TRADE AND OTHER PAYABLES

32. EEwm

e (%)

R-ZZE_RAE+_A=+—8H &
AVELEIREHTHRERNER

0 EREE

(BREBREE KE

BEARM14,700000t R = =R F

TZA=t+t-—HOBERRBERE -

3B.ESRHMENSKIE

2025 2024

—E-HEF —E - UF

RMB’000 RMB’000

AR¥T T ARETT

Trade payables B S ENFRIEA 12,995 16,086
Accruals and other payables FEETE A & H e 5RIE 30,075 41,984
43,070 58,070

Ageing analysis of trade payables based on invoice date is as follows:

ERERAHNE ZEMNRENRE DT

R
2025 2024
—E_RE —E O
RMB’000 RMB’000
AR®T AR T T
Within 1 year —F R 5,466 241
Over 1 year —F L E 7,529 15,845
12,995 16,086

As at 31 December 2025 and 2024, the Group’s trade and other
payables were all denominated in RMB and the carrying amounts
approximated their fair values.

34. DIVIDENDS

During the years ended 31 December 2025 and 2024, the Company
did not declare any dividends to the shareholders of the Company.

RZE-_RAFR_ZE-_MNF+-_A=1+—
B AEENESREMEMZKELIIA
REFE BEEAMESAEQFERS -

34. Ik B

BE-_ZT-_AFK-_ZT-_NNF+=-A=+
—HLEEE ARAYERARABRRE
IR AR AT A% B, o

BEREEREBRAT FH2025
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B.HEREEH
@ BEMBHRE

35. CASH FLOW INFORMATION

(a) Cash generated from operations

2025 2024
—E-HF —ZE_NF
Notes RMB’000 RMB’000
B 5 AR®BTR ARBFIT
Profit/(loss) before income tax B BT S B A0
(B#R) 10,539 (42,311)
Adjustments for: KAELLTER
Depreciation of property, plant and WE - -BERXRBITE
equipment 15 23,497 26,539
Depreciation of right-of-use assets FRAEEERE 16 1,215 1,854
Amortisation of intangible assets | A =Y 17 2,580 2,580
Depreciation of investment properties "EMENE 18 162 161
Impairment losses on property, plant and 1% « B E K & & R E
equipment &5 18 15 - 30,474
Impairment losses on right-of-use assets & A # & E B EE 1B 16 - 2,848
Net loss on written-off on non-current W EER
asset ERFE 11 5,043 —
Net loss on written-off on property, plant i $5 ¥ % - G E &
and equipment R ERIFRE 11 - 31
(Reversal of impairment losses)/impairment & 5 K H b i U 3k 18
losses on trade and other receivables (REEBERR),
BEEE 9 (833) 27,274
Reversal of impairment losses on other REAHKAG E R H A
financial assets measured at amortised TREENREEE
cost o 9 (3,500) (8,621)
Gain on derecognition for portion of other 4% |F FE R AT & ¥ ¥ 45
financial assets measured at amortised ERIREEKAGE
cost settled by investment properties I E MR EEE D
FTi5 W = 11 (7,869) —
Impairment losses on goodwil mEREEE 17 8,981 —
Net gain on disposal of property, plant and & ¥ 2 ~ B E M & EH
equipment W% B 11 (4,050) —
Net losses on disposal of subsidiaries HENBARMER
FER 11 733 —
Deferred income from government grants 3¢ £ BUIT 8 B 79 1 i
U A 10 (106) (107)
Finance expenses, net MEMY FE 12 2,522 5,553
Net foreign exchange losses/(gains) &5 B8 (Wes) F 58 356 (688)
Changes in working capital: BEELRE:
Decrease in inventories FERD 480 1,910
Decrease in contract assets EREERD 49,744 13,145
Decrease/(increase) in trade and other B 5 R E M pEWRIE
receivables A& ) 15,086 (38,544)
(Decrease)/Increase in trade and other B 5 & H At JE T RIE
payables CR ), /38 (15,571) 5,365
Decrease in contract liabilities aRNaERD> (995) (1,677)
Cash generated from operations KEMBHRE 88,014 25,786
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35. CASH FLOW INFORMATION (Continued) B.HEREEH@®
(b) Net debt reconciliation (b) EFFEYHIR
Liabilities from financing activities
REMEEZHNEE
Borrowings Borrowings Amounts due
due within due after to related Lease
1 year 1 year parties liabilities Total
—FRIY —FHIE ECIBABES
MEE HEE RE HEAR @zt

RMB'000  RMB’000 RMB'000  RMB'000  RMB'000
ARBETT ARBTT ARBTT ARBTT ARETE

Balance as at 1 January 2024 R—ZE_-MF—H—H

Feg23 (26,900) (1383,600) (2,914) (13,253) (176,667)
Cash flows BEeRE
Funds paid ERES 26,900 - 2,914 3,599 33,413
Interest paid FRFIE 9,018 - - 358 9,376
Non-cash changes FEEEH
Interest expense FERX (9,018) — (358) (9,376)
Other non-cash movements ~ H b 3FIR & & (43,000) 43,000 (3,145) (3,145)

Balance as at 31 December R=-Z-NE+=A

2024 and 1 January 2025 =t-BRZBZ-HF
-B-B&H (43,000  (90,600) - (12,799)  (146,399)

Cash flows BeERE

Funds paid ZHES 28,300 - - 356 28,656

Interest paid FARFIE 5,506 - — 345 5,851
Non-cash changes ¥RERY

Interest expense FERAX (5,506) - - (345) (5,851)
Other non-cash movements ~ H i 3F3H & & &) (25,500) 25,500 — — —

Balance as at 31 December RZ-ZZ_HF+ A

2025 =+-B&8% (40,2000 (65,100) - (12,443 (117,743)
36. COMMITMENTS 36. &I
Investment commitments RERE
As at 31 December 2025, the Group did not have any commitments RZE_AF+_A=+—H XEEHWL
(2024:Nil). BEMAE(CZTZMNE : &) -

BEREERERAT #5025 1O/
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37. RELATED PARTY TRANSACTIONS

(@) Transactions with related parties

37. BB AR S
() EBEBANKS

2025 2024
“E-EHEF —E_MF
RMB’000 RMB’000
ARE T ARETF T
Funds received from companies TE 5 5 MR S E B A
controlled by the Controlling NRARGEESR
Shareholder arising from trade
transactions 2,326 3,345
Funds received from companies MESGXHWARRR—BETT
controlled by an executive Director ESERHNATNEESR
of the Company arising from trade
transactions — 10
Funds repaid to companies controlled by #tZ 5 X FEEE S T $ A 7]
an executive Director of the Company —BYITEFEHNA
arising from trade transactions — (876)
Sales of goods or rendering services to:  $5 & & s IR AR fi
Companies controlled by the PR AR R E SR A
Controlling Shareholder 7,481 7,371
Purchases of goods or receiving services B & & i sk 1% 5 IR 75 -
from:
Companies controlled by an executive ~ N2 E] —ZEITE L HIH
Director of the Company ~ A 40 156

Sales and purchases of goods and services were made on
normal commercial terms, conditions and market rates.

As at 31 December 2025, the Group’s borrowings amounting
to RMB105,300,000 (2024: RMB133,600,000) were jointly
guaranteed by the Controlling Shareholder, his spouse and
a company controlled by the Controlling Shareholder (Note
32(a)).
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37. RELATED PARTY TRANSACTIONS 37. BB H R Z um)
(Continued)
(b) Key management personnel b) TEEEE ABSFHMH
compensation
Remuneration for key management personnel of the Group, AEETEZEEEAENTFMN(R2E
including amounts paid to Directors, is as follows: XN FESHRB)WT :
2025 2024
“E-EHEF —E_MmMEF
RMB’000 RMB’000

AR®T T ARETT

Wages, salaries and allowances TE #Hek=ER 6,593 4,037
Post-employment benefit and other RAENRE B AL

welfare expenses 483 483

7,076 4,520

(c) Outstanding balances with related parties (c) EHEMAE M RBEER

2025 2024

g S By 1

RMB’000 RMB’000

AR®T T ARETT

Amounts due from: EWRERE :
Companies controlled by the Controlling 5t & 5 % 5 &5 1% B A% 5 4% 51 &Y
Shareholder arising from trade NG
transactions 19,143 14,381
Note: B
(i) Other amounts due from and due to related parties were interest- [0) FE R E R T R IE R S
free, unsecured and with no fixed terms of repayments. EERREEEERHAR -

SEREERERAT #5005 | DY
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38. STATEMENT OF FINANCIAL POSITION  38. &1 & Z Bf # AR R R R &
AND RESERVE MOVEMENT OF THE B H
COMPANY
(a) Statement of financial position of the (@) &2 7Rz BEMRRE
Company
2025 2024
—E-RE —E 4
RMB’000 RMB’000
ARE T AR T T
Assets BE
Non-current assets kRBEE
Property, plant and equipment Y HEME 8 13
Investments in subsidiaries R B RAIRIEE 348 346
Loans to subsidiaries REERTHE QA 769,376 802,737
769,732 803,096
Current assets RBEE
Other receivables H At Mg sk IE 5 315
Cash and cash equivalents ReRREEED 193 726
198 1,041
Total assets EEHE 769,930 804,137
Equity and liabilities EnkBaE
Equity attributable to owners of AAREEAELESR
the Company
Share capital [N 12,255 12,255
Reserves (b) & 1% (b) 1,172,294 1,200,646
Accumulated losses (b) 2B (D) (414,619) (409,027)
Total equity R 769,930 803,874
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e VI ERAR MR

For the year ended 31 December 2025 B2 —Z-AF+_-_A=+—HItFE

38. STATEMENT OF FINANCIAL POSITION  38. &1 & Z Bf # AR R R R &

AND RESERVE MOVEMENT OF THE wBEEBmw
COM PANY (Continued)
(a) Statement of financial position of the (@) &7\ ZHBEMRRT@
Company (Continued)
2025 2024
—E-RE —E -4
RMB’000 RMB'000

AR¥ TR ARETT

Current liability REEE
Other payables H b JE T 3B - 263
Total current liability REBEELARE - 263
Total liabilities BEAHE - 263
Total equity and liabilities EzREERAE 769,930 804,137
The statement of financial position of the Company was ARRZHBRATNR T ZREF
approved by the Board of Directors on 27 March 2026 and “AZt+tHKESgHE WHT
was signed on its behalf NEEREXEE
Wei Qiang Zou Yanhong
3 B IAT
Director Director
EFE EE

BEREERERAT FH0s O]



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e T RAR M

For the year ended 31 December 2025 B2 —Z - AF+_A=+—HItFE

38. STATEMENT OF FINANCIAL POSITION  38. A QA B 2 IR R &R &
AND RESERVE MOVEMENT OF THE wBEEBmw
COM PANY (Continued)
(b) Reserve movement of the Company (b) =R TFEMEEE
Share-based
Share compensation Exchange Accumulated
premium reserve reserve losses
PN v R L)
% 4 % B BB ERHE 2t BB
RMB’000 RMB’000 RMB’000 RMB’000
ARBFTT ARETRT AR TR AR®BTFT
At 1 January 2024 R-ZE-F
—H—H 1,090,355 360 85,218 (355,075)
Loss for the year FAEE — — - (53,952)
Other comprehensive H b 2 mE KA
Income — — 24,713 —

At 31 December 2024 and A =% — U4

1 January 2025 +=A=+—8
T _hF
—H—H 1,090,355 360 109,931 (409,027)
Loss for the year FAREE - - - (5,592)
Other comprehensive His 2w A
Income — — (28,352) —
At 31 December 2025 RZE-RF
+-—A=+—H 1,090,355 360 81,579 (414,619)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e VI ERAR MR

For the year ended 31 December 2025 B2 —Z-AF+_-_A=+—HItFE

39. BENEFITS AND INTERESTS OF 0. EZTHEALES
DIRECTORS
The remuneration of Directors of the Company for the years ended HE-_T-_AFR-_T-_NMF+=_/=+
31 December 2025 and 2024 is set out as follows: —BULFEARBESTHHFMOT :

Year ended 31 December 2025
BE-Z-_AS+-A=t-HLEE

Other

emoluments paid

or receivable

in respect of

Director’s other

services in

connection with

the management

Employer’'s  of the affairs of
contribution to  the Company or

a retirement its subsidiary
Name #H Fees Salary benefit scheme  undertaking (a) Total
REERMUER
EBRARAY
HBAREY
HWEARETE
RABAGE Y e
ue e ZEEMHR Hitt M € (a) Azt
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

AR®TRT AR%¥TR AR% TR ARBTRE AR¥TR

Chairman *E

Mr. Wei Qiang HEkE - 2,529 16 - 2,545
Executive Director HITES

Ms. Zou Yanhong (b) PIA L1 (b) - 542 131 - 673

Independent non-executive BIFHITES

Directors
Mr. Wong Yik Chung, John ~ E=ZE B %4 226 - - - 226
Dr. Han Qinchun BREBLT 226 - - - 226
Mr. Feng Zhidong BEREAE 226 - - - 226

678 3,071 147 = 3,896

SEREERERAT FH025 |03



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e T RAR M

For the year ended 31 December 2025 B2 —Z - AF+_A=+—HItFE

39. BENEFITS AND INTERESTS OF V.BEECEFNRESR

DIRECTORS (Continued)

(%)

Year ended 31 December 2024
HE_TZ-_WNFE+-_A=+—HBILEE

Other

emoluments paid

or receivable

in respect of

Director’s other

services in

connection with

the management

Employer’s  of the affairs of the

contribution to Company or
a retirement its subsidiary
Name e Fees Salary  benefit scheme undertaking (a) Total
HREFRMEH
ERARRAY
LRI INIES
B E MRS E
RIRTEF S e L
we e ZEEHR HA £ (a) st
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBFT ARBFT ARBFT ARBFT ARBFT
Chairman &
Mr. Wei Qiang mEkE - 1,800 16 - 1,816
Executive Director HITEE
Ms. Zou Yanhong (b) BEA 21 (b) - 46 - - 46
Independent non-executive BIEHTES
Directors
Mr. Wong Yik Chung, John & X 8% 4E 228 - - - 228
Dr. Han Qinchun BREEL 228 - - - 228
Mr. Feng Zhidong BEREAE 228 - - - 228
684 1,846 16 - 2,546
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e VI ERAR MR

For the year ended 31 December 2025 HE-Z -RAF+-_A=+—HIFE

39. BENEFITS AND INTERESTS OF V.EB2EINRERZ®

DIRECTORS (Continued)

Note: Pt sE -

(@  These represent the fair value of share options granted to the Directors (@ ZREERBEARARNEREFEETES
under the Company’s share option scheme and recognised as equity- BRENATFERRSEFNERALER
settled share-based payment expense for the respective years. The value HEEUROZNHNRAL ZEBRENEE
of these share options was measured according to the Group’s accounting BEAEBFEEARMEZEIHZIHEFHIK
policies for share-based payment transactions, including adjustments to FitE PREEEZIENGEHAIHZI
reverse accrued in previous periods where grants of equity instruments are HREENEATHETRNSENAR =2
forfeited prior to the vesting date. The principal terms and the number of AR R B AR ) 21 B PAB S 8(0) 4R BR -

options granted are disclosed in Note 8(b).

(b) Ms. Zou Yanhong was appointed on 1 December 2024. (b) PHRAZTHR T -_WF+=_A—HE
ZiE o
No Directors of the Company waived or agreed to waive any REAMBREERE—FBRFE AAF
remuneration during the current and previous financial years. During EMEREXRERNEEMETH - NAH
the current and previous financial years, there were also no amounts BEERE—WMBRFEAN AEENET
paid or payable by the Group to the Directors or any of the five AAREESESAUEGSFATTEH—A
highest paid individuals as an inducement to join or upon joining the TR ERNEMRRIE  EAMAREEH K
Group or as compensation for loss of office. MARE BT l CHIERBERAEE -
40. APPROVAL FOR CONSOLIDATED 40. #t B4R & B B &
FINANCIAL STATEMENTS
The consolidated financial statements were approved and authorised HEVBHRER_ZE_~"F=ZA=-++tH
for issue by the board of Directors on 27 March 2026. KESSHEREET -

BERERRERAT FH02s | 0D



FINANCIAL SUMMARY
MR

A summary of consolidated results and assets, liabilities and equity of the
Group for the last five financial years is set out below:

AEBBRARTEAVBFENGESERURE
E -BERESHMEHINMNT

CONSOLIDATED RESULTS mE¥EE
2021 2022 2023 2024 2025
T —F =—ZET=-= T =F ZZTDNE —ZB-HRE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTIT AREFTT AREFTRT AREBTT AR®TR
Revenue U 2% 462,642 195,209 114,030 114,231 140,000
Income tax (expense)/credit Fr 15 (5 %),/ K % (38,873) (31,875) 3,958 1,383 102
Profit/(loss) for the year FRNEHM,(EE) (30,038) (306,148) (20,401) (40,928) 10,641
Attributable to: AT FEAh -
Owners of the Company ~ ARAQARIHAE A (28,221) (306,368) (18,179) (24,418) 12,909
Non-controlling interests ~ 3F#5 A% # 25 (1,817) 220 (2,222) (16,510) (2,268)
> S 32
CONSOLIDATED ASSETS, LIABILITIESAND #HLKeEiE BEBKER
EQUITY
2021 2022 2023 2024 2025
—E-—F —ET-—- —E-=F —E-NE ZEBEZRE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTITT AREFTT AREFTRT AREBTT AR®TR
ASSETS BE
Non-current assets IRBEE 770,991 550,628 464,336 403,534 362,530
Current assets REAE 728,627 629,170 672,255 665,114 671,562
Total assets BEMB 1,499,618 1,179,798 1,136,591 1,068,648 1,034,092
LIABILITIES 8&
Non-current liabilities ERBAEE 211,330 209,478 182,171 139,005 112,206
Current liabilities REBEE 116,697 104,022 103,007 121,650 100,184
Total liabilities BERE 328,027 313,500 285,178 260,655 212,390
EQUITY R
Equity attributable to KABHEE A
owners of the Company  FE{G 2 1,166,499 860,768 848,105 821,195 837,172
Non-controlling interests ~ JE4% B 1 25 5,092 5,530 3,308 (13,202) (15,470)
Total equity AR 1,171,591 866,298 851,413 807,993 821,702
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