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CORPORATE INFORMATION
~EEF

BOARD OF DIRECTORS

Executive Directors

Mr. Cheung Kwok Wing (Chairman)

Mr. Chang Wing Yiu (Managing Director)
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Ms. Ho Kin Fan
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CORPORATE INFORMATION
RAEH
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Allen Overy Shearman Sterling
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KY1-1100, Cayman Island
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Tricor Investor Services Limited
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FINANCIAL HIGHLIGHTS

MBEEE

KINGBOARD HOLDINGS LIMITED

FY 2025 FY 2024 Change
—E-RE —EpUF
BB EE WmER b=
HK$'million HE#7T HK$'milion BEH T
Revenue AR 45,375.0 43,093.3 +5%
EBITDA* RIRFE - B\ -
e 9,547.7 5,865.0 +63%
ik 18 LTIty ’
Profit before tax* RR%1 A2 Al 6,363.2 2,754.3 +131%
Net profit attributable to owners  ZxA T35 A FE{L 4 F|
of the Company
— Underlying net profit* — E ARG R 4,984.7 1,622.0 +207%
— Reported net profit —AREAEF 4,401.6 1,630.3 +170%
Basic earnings per share BEREXRRZF
— Based on underlying net profit* — ARG FGTE HK$4.498 HK$1.464
- — - — +207%
4.4987& T 1.4647%7C
— Based on reported net profit —ABRE4TFIETE HK$3.971 HK$1.471
- - — +170%
3.9718 T 1,471 7T
Dividend per share for the year &REZFRE HK220 cents HK140 cents
. R +57%
22074l 1407811l
— Interim dividend per share —GRPERE HK69 cents HK40 cents 3%
e N (o]
69781l 407841l
— Proposed final dividend per share — — & G IE R HAR% 2. HK111 cents HK54 cents +106%
111384l 54751l °
— Proposed special final dividend —EEERNFRIRE HK40 cents HK46 cents 3%
per share &8 40784 467511l °
Net asset value per share BREERE HK$58.3 HK$54.0 189
58.33 7T 54.07T )
Net gearing FEEL=E 28% 28%
* Excluding: * TR

In 2025, net loss on fair value changes of investment properties with gross amount of
HK$659.1 million, net loss amount of HK$583.1 million after share by non-controlling
shareholders and deferred tax (2024: Net loss on fair value changes of investment
properties with gross amount of HK$32.3 million, net gain amount of HK$8.3 million

after share by non-controlling shareholders and deferred tax).
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FINANCIAL HIGHLIGHTS
MBRE

Revenue
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CHAIRMAN’S STATEMENT
ERERE

BUSINESS REVIEW

On behalf of the board of directors (the “Board”), | am delighted to present
to our shareholders the results of Kingboard Holdings Limited and its
subsidiaries (the “Group”) for the year ended 31 December 2025 (the
“Period”). During the Period, growth in the electronics market remained
robust overall, together with rapid advancements in high-tech sectors such as
artificial intelligence (“Al"), driving exceptionally strong demand for emerging
electronic products built around the Al concept. This robust demand
extended to laminates and their upstream materials, including Al electronic
fibreglass yarn, Al electronic fibreglass fabric, and copper foil. Unit prices of
the Group s laminates and upstream products increased significantly, while
sales volumes also rose compared with the same period in 2024, fueling the
Laminates Division’s year-on-year profit growth. Meanwhile, the business
environment across the entire upstream-to-downstream laminates industry
chain continued to improve. Investment business also achieved higher
segment profit year-on-year. At the same time, the dedicated efforts of the
Kingboard team, combined with the competitive strengths of the Group's
vertically-integrated industry chain business model and diversified business
portfolio, drove year-on-year revenue growth by 5% to HK$45,375 million
during the Period. After deducting the allowance for impairment loss (net of
deferred tax) of HK$990.6 million for unsold residential properties in eastern
China held by the Group, underlying net profit attributable to the Company s
owners rose to HK$4,984.7 million, year-on-year growth by 207%. The
Group maintains a solid business foundation, with a healthy capital structure
and financial position.
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CHAIRMAN’S STATEMENT
ERE®mE

BUSINESS REVIEW (continued) %%@Eﬁ(%)
The Board has proposed the payment of a final dividend of HK111 cents EEEEEREARER ST 11U RAERIR

per share and a special final dividend of HK40 cents per share, subject to HARS BB IR407B(l o bR B E B R R E
approval by the shareholders. A o

Turnover Breakdown by Products ZE & £ % 20

FY2025 FY2024
—E-RFEHREE —ENFEPRER

27.9% 296% g
Laminates  [Jj PCBs Chemicals [ Properties [ Investments [l Others
EiRmER ENVml 4% 2 1 ETEm® ZES "A HAh
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CHAIRMAN’S STATEMENT
ERE®mE

PERFORMANCE

Laminates Division: During the Period, the rapid development of high-
end sectors such as Al drove strong demand for related new materials. This
demand was further supported by the continued advancements in electric
and smart vehicle technologies, which increased the need for laminates.
Total laminate sales for the full year reached 116 million sheets, up 6%
from 2024. Demand for specialty electronic fibreglass yarn and specialty
electronic fibreglass fabric used in high-end applications, including 5G and
5.5G, Al servers, and IC packaging substrates grew significantly, leading
to a sustained supply shortage. Some existing production capacity in the
market for traditional electronic fibreglass yarn and fabric was redirected to
the production of Al-related products, creating a tight supply of traditional
materials. This shortage led to multiple price increases during the year, and
thus profit from the electronic fibreglass yarn and fabric business exceeded
HK$600 million in 2025, representing 70% growth compared to 2024. In
addition, a sharp rise in copper prices enabled the Group to raise prices for
its laminate products several times. These price increases not only offset cost
pressures from higher raw material prices but also improved the division's
gross profit margin. Supported by its fully vertically-integrated production
chain for laminates and their upstream materials, including Al electronic
fibreglass yarn, Al electronic fibreglass fabric, copper foil, epoxy resin, and
bleached wood pulp paper, the Group ensured stable and reliable supplies
during periods of materials shortage. This helped the Group benefit from
concurrent price increases in both upstream materials and laminates during
the year. As a result, revenue of the Laminates Division increased by 10% to
HK$20,713.1 million. The Group s highly experienced management team
continued to emphasize research and development ("“R&D") to drive high-
end product advancements while enhancing production technologies to
improve efficiency and reduce energy consumption. Meanwhile, by increasing
the automation level of production facilities, the Group successfully reduced
labour costs. These contributed to a 23% increase in earnings before interest,
taxes, depreciation and amortisation ("EBITDA") to HK$3,770 million.

PCBs Division: During the Period, benefiting from sustained growth in
the electronics market, strong demand for computing infrastructure driven
by high-speed computing servers and Al technologies, and the continued
advancements in electric and smart vehicle technologies, the Group 's printed
circuit board (“PCB’"s) factories operated near full capacity with ample orders.
Through coordinated development across the upstream-to-downstream
industry chain, the Group maintained stable product quality, with Kingboard
products widely adopted by well-known brands in multiple countries. Despite
higher costs from rising raw material prices, including laminates and various
precious metals, the Group's ongoing product development and production
enhancement efforts helped raise the proportion of high-end, high-value-
added products compared to the same period last year, driving year-on-
year net profit growth. The management team consistently refined production
techniques and increased facility automation to boost efficiency and reduce
costs. Segment sales increased by 10% to HK$13,314.4 million, while
EBITDA rose by 9% to HK$2,225.5 million.
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CHAIRMAN’S STATEMENT
ERE®mE

PERFORMANCE (continued)

Chemicals Division: During the Period, the Group's acetic acid project
in Xingtai City, Hebei Province, with a yearly capacity of 800,000 tonnes,
began operations in early 2025. The plant utilises advanced low-energy
carbon capture technology developed by Tsinghua University School of
Environment and achieved a daily production capacity of 2,000 tonnes by the
second quarter. The Hebei acetic acid plant is projected to achieve an annual
output value of RMB3 billion. Sales of the division’s another key chemical
product, caustic soda, remained robust. The division’s revenue (including
inter-segment sales) was HK$13,506.1 million. EBITDA increased by 14% to
HK$1,038.3 million.

Property Division: Due to fewer residential property deliveries, property
sales revenue was down by 62% to HK$197.2 million. Rental income also
decreased by 9% to HK$1,328.5 million, primarily attributable to a general
market rental downturn and rent-free periods granted for certain newly signed
leases. The Property Division's revenue decreased by 23% to HK$1,525.7
million, with EBITDA down to -HK$284.7 million after deducting an
impairment loss provision of approximately HK$1,320.8 million for the unsold
residential properties the Group held in eastern China.

LIQUIDITY AND CAPITAL RESOURCES

The Group’s consolidated financial and liquidity position remained robust. As
at 31 December 2025, Group net current assets and current ratio (i.e., current
assets divided by current liabilities) were HK$19,541.4 million (31 December
2024: HK$19,989.8 million) and 1.85 (31 December 2024: 2.02) respectively.

The net working capital cycle increased to 80 days, as at 31 December 2025,
from 71 days, as at 31 December 2024, on the following key metrics:

- Inventories, in terms of stock turnover days, were 45 days (31
December 2024: 45 days).

- Trade receivables, in terms of debtor turnover days, were 70 days (31
December 2024: 61 days).

- Trade and bills payable (excluding bills payable for property, plant
and equipment), in terms of creditor turnover days, were 35 days (31
December 2024: 35 days).
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CHAIRMAN’S STATEMENT
ERE®mE

LIQUIDITY AND CAPITAL RESOURCES

(continued)

The Group’s net gearing ratio (ratio of bank borrowings net of bank balances
and cash to total equity) was approximately 28% (31 December 2024: 28%).
The ratio of short-term to long-term bank borrowings stood at 53%:47%
(81 December 2024: 41%:59%). During the Period, the Group invested
approximately HK$4 billion in new production facilities and HK$300 million in
property construction expenses. Management is confident that the above-
mentioned investments will bring long-term, stable, and satisfactory returns
to shareholders. In June 2025, the Group planned to arrange a five-year,
sustainability-linked syndicated loan with an initial target of raising HK$6
billion. The facility received overwhelming response from the market, with
final commitments from 26 international, mainland Chinese and local banks.
Total subscriptions exceeded the initial target by more than 2.8 times and
the facility was upsized to HK$8 billion. The successful completion of the
syndicated loan reflected the banking market’s confidence in the Group’s
stable financial position and business prospects. It was also a testament to
the Group’s longstanding commitment to creating long-term value through
sustainable development. Meanwhile, the Group remains committed to a
prudent financial management policy. Throughout the Period, the Group
did not enter into any material derivative financial instruments, nor did it
have any material foreign exchange exposure. The Group’s revenue, mostly
denominated in Hong Kong dollars, RMB and US dollars, was fairly matched
with the currency requirements of its operating expenses. The Group has
ample financial resources available to support future market development.

HUMAN RESOURCES

As at 31 December 2025, the Group employed a global workforce of
approximately 34,000 (31 December 2024: 33,000). Recognising the
significance of staff members as a valuable asset, the Group continues
to implement sound human resources management and planning, which
increasingly contribute to delivering satisfactory results. In addition to
offering competitive salary packages, the Group grants share options and
discretionary bonuses to eligible employees based on the Group’s overall
financial achievements and individual employee performance. Meanwhile,
over the years, the Kingboard Management Academy has been instrumental
in actively nurturing mid-rank and senior management personnel. And every
year the Group recruits and nurtures several hundred promising university
graduates from diverse locations worldwide. The Group is dedicated to
implementing training programmes for various talent types in order to infuse
fresh energy into long-term development and to propel the Group’s sustained
growth.
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CHAIRMAN’S STATEMENT
ERE®mE

FINANCIAL GUARANTEES CONTRACTS/
CONTINGENT LIABILITIES

@)

The Group provided guarantees amounting to HK$1,408,000 (2024:
HK$10,147,000) as at 31 December 2025 to facilitate mortgage
bank loans applications of purchasers of the properties that were
developed by the Group.

The guarantees are given to banks with respect to loans procured by
the purchasers of properties that were developed by the Group. Such
guarantees will be released by banks upon delivery of the properties
to the purchasers and completion of registration of the relevant
mortgage properties. In the opinion of the Directors, the fair values
of these financial guarantee contracts of the Group are insignificant
at initial recognition and the Directors consider that the possibility of
default of the parties involved is remote. Accordingly, no value has
been recognised at the inception of the guarantee contracts and at
the end of the reporting period as at 31 December 2025 and 2024.

On 3 August 2011, Annuity & Re Life Ltd (the “Petitioner”), the non-
controlling shareholder of Kingboard Copper Foil Holdings Limited
(“KBCF”), presented a petition in the Supreme Court of Bermuda
(the “Petition”) in respect of KBCF against its controlling shareholders
based on a complaint that the affairs of KBCF had been and/or
were being conducted in a manner which was oppressive or unfairly
prejudicial to the Petitioner.

The controlling shareholders of KBCF were eventually successful in
defending the case following a favourable judgement by the Bermuda
Court of Appeal dated 24 March 2017, Subsequently, the Petitioner
filed an appeal with the Privy Council. Such appeal was withdrawn
by the Petitioner following a settlement agreement reached by the
Petitioner and the respondents in the Petition.

During the year ended 31 December 2019, the controlling
shareholders of KBCF had purchased all of the remaining issued and
outstanding ordinary shares in the capital of KBCF and KBCF has
become a wholly-owned subsidiary of the KLHL.

On 22 October 2018, the Petitioner commenced an action in the
Supreme Court of Bermuda under Civil Jurisdiction 2018: No. 359
against the respondents in the Petition based on purported breach of
the settlement agreement (the “Settlement Action”).
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CHAIRMAN’S STATEMENT
ERE®mE

FINANCIAL GUARANTEES CONTRACTS/
CONTINGENT LIABILITIES (continued)

(b)

(continued)

Settlement Action

The pre-trial review for the Settlement Action took place on 2 June
2025, during which the Petition provided procedural directions for the
conduct of the trial.

Subsequently, the trial of the Settlement Action was heard by the
Supreme Court of Bermuda from 23 June 2025 to 26 June 2025.

The Supreme Court of Bermuda delivered its decision on 18 August
2025.

Following a 4-day trial during which factual witnesses and expert
witnesses on Singapore Take-over Code were cross-examined,
the Supreme Court of Bermuda rejected the Petitioner’s claims,
concluding that it is not satisfied that the disputed share purchases
were made by KBCF or their “Affiliates” within the meaning of the
Settlement Agreement. Additionally, the Supreme Court of Bermuda
ruled that merely an announcement of an intention to make an offer
under the Singapore Take-over Code did not constitute a binding
transaction that would trigger the anti-embarrassment clause.

In light of these conclusions, the Supreme Court of Bermuda
dismissed the Petitioner’s claims in the Settlement Action with costs
awarded to KBCF. The Petitioner was ordered to pay KBCF’s costs
of the Settlement Action on the standard basis, to be taxed if not
agreed (except insofar as there have been previous orders for costs in
the proceeding) (the “Costs Order”). Costs certificate for two counsels
was awarded for the trial hearing from 23 to 26 June 2025.

Appeals

On 26 September 2025, the Petitioner filed a notice of appeal
pursuant to the rules of the Court of Appeal for Bermuda (the “Appeal”).
The Notice of Appeal was officially served on the Company’s
Bermuda Counsel on 8 December 2025 by the registrar of the Court
of Appeal (the “Registrar”). It is expected that the Registrar will then
list the matter for a registrar summons hearing, at which time the
parties will attend before the Registrar who will set dates for the
Appeal and give directions on other procedural matters.
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CHAIRMAN’S STATEMENT
ERE®mE

FINANCIAL GUARANTEES CONTRACTS/
CONTINGENT LIABILITIES (continued)

(b)

(continued)

Appeals (continued)

Additionally, the Petitioner filed an Ex Parte Notice of Motion for Leave
to Appeal dated 19 March 2025, seeking leave to appeal to the Court
of Appeal for Bermuda against the decision of the Supreme Court
of Bermuda of 4 March 2025 and the Costs Order of the same date
(the “Costs Appeal”). Further, the Petitioner issued a summons on 3
April 2025 seeking a stay of execution of the Costs Order pending the
outcome of the Costs Appeal (the “Stay Application”). The hearing for
the Costs Appeal and the Stay Application took place on 12 January
2026.

Based on the advice of the Company’s Bermuda Counsel to date, the
management is of the opinion that the Appeal and the Cost Appeal
appear to be intrinsically defective and that the Company should have
a more than reasonable chance to succeed. Accordingly, no provision
for liability has been made in connection with this claim.
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CHAIRMAN’S STATEMENT
ERE®mE

PROSPECTS

Aligning with the national goals for energy conservation and emissions
reduction, the Group has adopted a professional and systematic approach
to installing distributed solar photovoltaics across all buildable areas of
its facilities. As at 31 December 2025, the Group had invested a total of
approximately HK$1,000 million in these initiatives, which can generate 240
million KWh of green electricity annually, equivalent to saving 64,000 tonnes
of standard coal and reducing carbon dioxide emissions by 140,000 tonnes.
This capacity can translate into electricity cost savings of HK$200 million at
current market rates. By 31 December 2025, the Group had also invested
approximately HK$300 million in thermal energy recovery facilities, which
in 2025 reduced carbon dioxide emissions by 74,000 tonnes, equivalent
to energy savings of 33,000 tonnes of standard coal and cost savings of
HK$220 million. Combined with cumulative savings of HK$480 million as
at 31 December 2024, the Group had achieved total savings of more than
HK$700 million by 31 December 2025. These initiatives will deliver sustained
long-term benefits to the Group. The Hebei acetic acid project employs
advanced, energy-efficient carbon capture technology developed by the
Tsinghua University School of Environment, capturing and recycling 200,000
tonnes of carbon dioxide annually. All captured carbon dioxide is reused
within the acetic acid production system, achieving annual energy savings
equivalent to 80,000 tonnes of standard coal. The project captures carbon
dioxide from flue gases in its coal-fired plant and is currently the largest
initiative of its kind in the national chemical industry. The technology has been
certified to meet the highest international standards. These efforts support
the Group’s green transformation and underscores its full commitment to
achieving its environmental, social and governance (ESG) goals.
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CHAIRMAN’S STATEMENT
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P ROS P ECTS (continued)

Laminates Division: Entering 2026, overall demand in the electronic market
remains robust, with continued strong demand for Al data centres, robotics,
and computing. High-performance, high-reliability, and high-stability laminates
are expected to become the mainstream requirement in the electronics
market of the future. Through lean production, and a market-led and R&D-
supported strategy, the Group is steadily increasing its market share of
mid-to-high-end products, including high-frequency, high-speed, mid-to-
high heat-resistant, halogen-free, and prepreg materials. The Group has
successfully developed various high-frequency, high-speed products capable
of meeting the core material requirements for high-reliability application
scenarios such as Al servers, new energy vehicles and energy storage
systems. Through coordinated development across its vertical industry chain,
the Group has also developed HVLP3 copper foil for Al servers and ultra-
thin VLP copper foil for IC packaging substrates. By collaborating closely
with premium customers, the Group has secured product certification among
end-users. Its high-end laminate products have been certified for use by
several world-leading Tier-1 automotive component manufacturers and key
domestic and international telecommunications clients, positioning the Group
to comprehensively meet the diverse needs of downstream customers into
the future.

Low-dielectric (Dk) electronic fibreglass yarn and low-CTE electronic
fibreglass yarn, used in high-end telecommunications, particularly in 5G
and 6G communication and in Al servers, are currently in short supply. The
Group’s first kiln with an annual capacity of 500 tonnes of low-Dk electronic
fibreglass yarn, located in Qingyuan City, Guangdong Province, commenced
production in the first half of 2025. The Group has successfully developed
second-generation low-Dk and low-CTE electronic fibreglass yarn with higher
added value, making it one of the very few laminates players globally to have
mastered the core technology for low-CTE electronic fibreglass yarn. The
Group’s low-CTE electronic fibreglass products have received customer
certification and successfully enter the market of high-end packaging
substrates, become the leading enterprise of Al new material of China, and
low-CTE electronic fibreglass yarn is expected to bring new growth to the
Group. In the first half of 2026, the Group will add three more kilns, each
with an annual capacity of 500 tonnes, to produce second-generation low-
Dk and low-CTE electronic fibreglass yarn, meeting the high computing
requirements driven by the development of 5G and 6G communication and
Al. Plans are also in place to add another eight kilns, each with an annual
capacity of 500 tonnes of low-Dk, low-CTE, and Quartz electronic fibreglass
yarn, increasing the total number of specialty electronic fibreglass yarn kilns
in the industrial park to twelve and further consolidating and enhancing the
market share for Kingboard high-end products. Additionally, the significant
shift in existing capacities for electronic fibreglass yarn and fabric to Al-related
products has led to a shortage of traditional electronic fibreglass yarn and
fabric. To alleviate the production bottlenecks for downstream products,
the Group’s facility in Shaoguan City, Guangdong Province, with an annual
capacity of 70,000 tonnes of electronic fibreglass yarn and 96 million meters
of electronic fibreglass fabric, will commence production in the second half
of 2026, with progress on schedule. Currently, there is a severe supply-
demand imbalance for various electronic fibreglass fabric and yarn products,
with laminates producers facing production disruptions due to a shortage of
electronic fibreglass fabric, driving market prices even higher. In view of this,
the Group’s electronic fibreglass yarn and fabric capabilities are expected to
generate satisfactory profits for the Group going forward.
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P ROS P ECTS (continued)

In line with its one-stop production strategy for Al materials, the industrial
park in Kaiping City, Guangdong Province, is undergoing rapid expansion to
increase laminates production capacities. The new laminates plant will have
a annual capacity of 2.4 million sheets and will primarily produce high-end
laminates of M6-grade or above, for which market demand remains strong.
Also, the Group is establishing a new copper foil plant with an annual capacity
of 21,000 tonnes in Guangdong Province and it will focus on high-frequency,
high-speed, low-signal-loss RTF and HVLP copper foil for Al and other high-
end applications. Both projects are scheduled to commence production
in mid-2027. With these developments, the Group’s vertically-integrated
industry chain will continue to advance steadily towards the higher end.

PCBs Division: Driven by ongoing digital and smart transformation, the
PCB industry is rapidly shifting towards high-performance, high-frequency,
and green manufacturing. The Group will continue to actively develop
higher-layer-count and advanced high-density interconnect (HDI) PCBs.
With its superior craftsmanship, comprehensive certifications, and excellent
quality, the Group holds multiple advantages in sectors such as automotive,
telecommunications, and consumer electronics. The rise of Large Language
Models (LLMs) has driven a surge in data processing demands, accelerating
iterative hardware operations for servers and switches, and injecting new
vitality into the PCB industry. At the same time, the proliferation of electric
vehicles has led to increased complexity in electronic control systems,
significantly boosting the usage of PCBs. Kingboard Group has equipped
itself with technologies related to PCB manufacturing for 6G wireless
communications, Al servers, low-orbit satellites, 4D imaging mmWave radar,
automotive high-end common control units, high-voltage fast-charging
systems for new energy vehicles, and intelligent robots. The division will
continue to strengthen the core competencies of its PCB brands, including
Elec & Eltek, Techwise Circuits and Express Electronics. The Group is
expanding its PCB production capacity by 2.5 million square feet per year
in Kaiping City, Guangdong Province. The new capacity will primarily focus
on producing multi-layer PCBs and multi-layer HDI PCBs for high-end Al
products and is scheduled to commence production in the first half of 2027.

With over 30 years of overseas production experience, Kingboard has actively
expanded globally in recent years by establishing factories in Southeast
Asia. To support the capacity expansion of downstream PCB customers
in Vietnam, particularly for Al-related products, the Group is constructing a
new PCB factory in Bac Ninh Province, Vietnam, with a monthly production
capacity of 1.1 million square feet. The first phase of 600,000 square feet
per month is expected to start production in the third quarter of 2026.
Meanwhile, the PCB project in Phra Nakhon Si Ayutthaya Province, Thailand,
will deliver a monthly capacity of 1.2 million square feet, with the first phase of
600,000 square feet scheduled to complete in 2027. Both factory locations
are strategically positioned to meet growing overseas customer demand and
establish a broader Kingboard PCB network with greater industry penetration.
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P ROS P ECTS (continued)

Chemicals Division: Strengthening environmental protection and promoting
green transformation remain key national priorities for 2026. The Chemicals
Division will spare no effort in ensuring production safety and compliance
with emission standards while focusing on enhancing production efficiency
and optimising resource use to reduce energy consumption. The caustic
soda industry, a core product of the Chemicals Division, continues to enjoy
robust market demand. In 2025, the caustic soda plant in Hengyang, Hunan
Province, delivered satisfactory results to the Group, and the industry outlook
for its downstream industries is expected to remain strong. Another caustic
soda project is underway in Beihai City, Guangxi, with an annual capacity
of 340,000 tonnes. Its first phase of 200,000 tonnes is set to commence
production in the mid-2026. Located in an industrial park with sufficient
customer demand to absorb its capacity, all caustic soda products can
be delivered via short-haul transport or pipelines, reducing transportation
costs. Moreover, the average selling price of caustic soda in the Beihai area
is higher than that in Hengyang, Hunan Province, and energy prices, which
are a key cost component, are substantially lower than Hengyang, Hunan
Province. This offers a distinct market advantage and supports the Group’s
continued expansion of its chemical business. The Chemicals Division
remains committed to harnessing technological innovation to drive enterprise
upgrading and green, low-carbon, high-quality development.

Property Division: Having made no additions to its land reserves over the
past seven years, the division will continue to pursue a prudent business
strategy. Certain residential projects in eastern China have successfully
adopted a leasing-over-sale strategy, with the Puan Garden project in
Huagiao, Kunshan, achieving a 99% rental occupancy rate, generating
cash inflows for the Group. The Group’s investment properties, distributed
across eastern China, southern China, Hong Kong and the United Kingdom,
effectively diversify risk, with rental income providing a stable and consistent
cash flow for the Group.

Kingboard Holdings Limited (HKEX stock code: 00148) and its subsidiary
Kingboard Laminates Holdings Limited (HKEX stock code: 01888) were
both selected as a constituent of the Hang Seng SCHK Electronics Theme
Index, launched on 18 December 2025. This index tracks the performance
of the 40 largest Hong Kong-listed companies by market capitalisation in
the electronics industry, including semiconductors, telecommunications
equipment, information technology equipment, and Audio/Visual equipment,
affirming the Group’s strong position in the sector.

APPRECIATION

On behalf of the Board, | would like to express my heartfelt gratitude to all
shareholders, clients, banks, management, and staff for their unwavering
support for the Group during the Period.

Cheung Kwok Wing
Chairman
Hong Kong, 16 March 2026
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KINGBOARD HOLDINGS LIMITED

DIRECTORS’ AND SENIOR MANAGEMENT’S BIOGRAPHIES

EERGREEAEZER

EXECUTIVE DIRECTORS

Mr. CHEUNG Kwok Wing, aged 70, GBS, JP, is the chairman and a co-
founder of the Group. Mr. Cheung is a director of Hallgain Management
Limited, a substantial shareholder of the Company. Mr. Cheung is the uncle
of Ms. Ho Kin Fan, the cousin of Mr. Cheung Kwong Kwan, the brother-in-law
of Mr. Chang Wing Yiu and Mr. Ho Yin Sang and the father of Mr. Cheung Ka
Shing. Mr. Cheung had over 13 years’ experience in the sales and distribution
of electronic components including laminates prior to the establishment of
the Group. Mr. Cheung is responsible for the overall strategic planning of the
Group and sets the general direction and goals for the Group. Mr. Cheung
won the Young Industrialist Award of Hong Kong 1993, which was organized
by the Federation of Hong Kong Industries (“FHKI”) and was described as
“far-sighted, enterprising, and having insight in the business”. Mr. Cheung
was the winner of the DHL/SCMP Hong Kong Business Award, accredited
with the Owner-Operator Award in 2006. In 2011, Mr. Cheung was awarded
the Honorary University Fellowships of The University of Hong Kong. Since
2013, Mr. Cheung was appointed as a member of the National Committee
of the Chinese People’s Political Consultative Conference of The People’s
Republic of China. In 2017, Mr. Cheung was awarded the Bronze Bauhinia
Star by the Government of Hong Kong Special Administrative Region. In
2021, Mr. Cheung was awarded the 2021 Industrialist of the Year Award by
FHKI and the Leader of the year 2020, winner of category of “Commence &
Industry/Finance” by Singtao Post. In 2023, Mr. Cheung was awarded the
Gold Bauhinia Star by the Government of Hong Kong Special Administrative
Region.

Mr. CHANG Wing Yiu, aged 59, is the managing director of the Group. He
is the brother-in-law of Mr. Cheung Kwok Wing, the uncle-in-law of Ms. Ho
Kin Fan and Mr. Cheung Ka Shing. He joined the Group in 1989 and has
over 36 years’ experience in laminates and chemicals production. Mr. Chang
graduated from the Hong Kong Polytechnic University with a higher diploma
in marine electronics. He is responsible for the Group’s phenol/acetone plant
in Yangzhou, Jiangsu province and in Huizhou, Guangdong province.
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EEREREBABZER

EXECUTIVE DIRECTORS (continued)

Mr. CHEUNG Kwong Kwan, aged 61, BBS, J.P., is an executive director of
KHL and the president of South China Chemical Department. is the cousin of
Mr. Cheung Kwok Wing and the uncle of Ms. Ho Kin Fan and Mr. Cheung Ka
Shing. He joined the Group in 1988 and has been working in the PCB industry
since 1984 with particularly extensive experience in marketing components
and materials required for PCB production. Mr. Cheung is responsible for
the Group’s chemical business operations and property developments in
southern China. He obtained the 16th World Outstanding Chinese Award and
the Honorary Doctorate awarded by SABI University in August 2018. He was
appointed as a Justice of the Peace by the Hong Kong Special Administrative
Region in October 2020 and was honored as a member of the Standing
Committee and the deputy director of the Hong Kong, Macao and Taiwan
Commission of the 13th Guangdong Provincial Committee of the Chinese
People’s Political Consultative Conference in January 2023, the Fourth Top
10 Outstanding Cantonese in November 2023 and was appointed as the
chairman of Federation of Hong Kong Guangzhou Community Organisations
in March 2024. He was also awarded the Bronze Bauhinia Star by the
Government of the Hong Kong Special Administrative Region in July 2024
and appointed as the executive chairman of the Federation of Hong Kong
Guangdong Community Organisations in October 2024. He was also
awarded the Pilot “9+2” 5th Guangdong-Hong Kong-Macao Greater Bay
Area Outstanding Contribution Leader Award in November 2024.

Mr. HO Yin Sang, aged 71, is the father of Ms. Ho Kin Fan, the brother-in-
law of Mr. Cheung Kwok Wing and the uncle-in-law of Mr. Cheung Ka Shing.
He joined the Group in 1989 and is responsible for the Group’s chemical
business operations in Hebei province and the rental business of the
properties in southern China.

Mr. CHEUNG Ka Shing, aged 38, was appointed as an executive director of
the Company with effect from 1 August 2014. He joined the Group in 2009
and is responsible for the property development business of the Group in
eastern China. Mr. Cheung obtained his Bachelor of Science degree in the
study of Management with International Business at the University of London
in 2009. Mr. Cheung is the son of Mr. Cheung Kwok Wing, the cousin of Ms.
Ho Kin Fan and the nephew of Mr. Cheung Kwong Kwan and nephew-in-law
of Mr. Chang Wing Yiu and Mr. Ho Yin Sang.

Ms. Ho Kin Fan, aged 47, was appointed as an executive director of the
Company on 1 October 2021. She joined the Group in 2006 and she is
responsible for the Group’s PCB plants in Kaiping and Huizhou, Guangdong
province and has over 14 years’ experience in PCB business. She is the
daughter of Mr. Ho Yin Sang, niece of Mr. Cheung Kwok Wing, Mr. Chang
Wing Yiu and Mr. Cheung Kwong Kwan and the cousin of Mr. Cheung Ka
Shing.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Dr. CHONG Kin Ki, aged 70, was appointed as independent non-executive
director of the Company on 1 July 2016. Dr. Chong is also the chairman of
the remuneration committee of the Company, and a member of the audit
committee and nomination committee of the Company. Dr. Chong obtained
a Bachelor of Medicine and Bachelor of Surgery from the University of
Hong Kong in 1980. He became a Fellow of the Royal College of Surgeons
of Edinburgh in 1984, a Foundation Fellow of the Hong Kong Academy of
Medicine in 1993, a Foundation Fellow of the Hong Kong College of Surgeons
in 1993. Dr. Chong has been a private medical practitioner since 1989 and
become a Registered Specialist in General Surgery since 1993.

Mr. CHAN Wing Kee, GBM, GBS, OBE, JP, aged 79, was appointed as
an independent non-executive director of the Company on 1 July, 2017.
He received a Bachelor’s degree in Industrial Engineering in 1970 and he
has over 52 years of experience in the textiles and garment manufacturing
industry. Mr. Chan joined Yangtzekiang Garment Limited (stock code: 294),
a garment manufacturer, in 1970 as was appointed as a managing director
in 1987 and has been an executive director of which since then. He is an
executive director of YGM Trading Limited (stock code: 375), a marketer and
builder of international apparel brands in Asia. He is a Standing Committee
Member of The 10th, 11th and 12th of The Chinese People’s Political
Consultative Conference; Deputy of the 8th and 9th National People’s
Congress of China; Member of the Selection Committee of the Hong Kong
Special Administrative Region; Ex-member of Commission on Strategic
Development of Hong Kong Special Administrative Region; Ex-member of
Economic Council of Macau Special Administrative Region; Ex-member of the
Hong Kong Textile Advisory Board; Committee Ex-Member of the Preparatory
Committee for Hong Kong Special Administrative Region and Ex-Advisor of
Hong Kong Affairs.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

(continued)

Mr. Stanley Chung Wai Cheong, aged 56, was appointed as independent
non-executive director of the Company on 31 October 2020. Mr. Chung is
also the chairman of the audit committee of the Company, and a member of
the nomination committee and remuneration committee of the Company. Mr.
Chung graduated with a Bachelor of Commerce Degree from the University
of Melbourne in 1993. He is a fellow member of the Hong Kong Institute of
Certified Public Accountants and is a certified practicing accountant of CPA
Australia. Mr. Chung possesses over 28 years’ experience in accounting
and financial management. He had also served as the financial controller for
a number of listed companies in Hong Kong between 1997 and 2010, and
as the Chief Financial Officer in Asia for both private and public multinational
companies over the past decade. Mr. Chung was appointed as the financial
controller and company secretary of the Company from 1997 to 2001.

Ms. Xu Liyin, aged 47, was appointed as independent non-executive director
of the Company on 28 February 2026. Ms. Xu has served as a deputy
secretary-general of the Hong Kong Federation of Journalists since 2023. Ms.
Xu worked at Ta Kung Pao, Hong Kong from 2005 to 2019, during which she
served, among other roles, as chief of the international department and senior
editor. Ms. Xu holds a bachelor’s degree in International Economic Law from
the Shanghai International Studies University, the People’s Republic of China
in 2002, and a Master of Laws degree from the University of Edinburgh, the
United Kingdom in 2003.

SENIOR MANAGEMENT

Mr. LO Ka Leong, aged 52, the company secretary of the Company
(“Company Secretary”), joined the Group in May 1999. Prior to that, he was
an accountant at an international accounting firm. Mr. Lo is a fellow member
of Hong Kong Institute of Certified Public Accountants. He holds a Bachelor’s
Degree in Professional Accountancy from The Chinese University of Hong
Kong. He is in charge of the company secretarial work of the Group. He
is a non-executive director of KLHL, a 71.10% owned subsidiary listed on
the main board of the Stock Exchange as at 31 December 2025. Mr. Lo
has taken no less than 15 hours of relevant professional training during the
year ended 31 December 2025 in accordance with Rule 3.29 of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).
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The directors of the Company (“Directors”) are pleased to present their annual
report and the audited consolidated financial statements of the Company and
its subsidiaries (collectively referred to as the “Group”) for the year ended 31
December 2025.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The activities of its
principal subsidiaries, an associate and joint ventures are set out in Notes 44,
19 and 20 respectively to the consolidated financial statements.

BUSINESS REVIEW

The business review of the Group for the year ended 31 December 2025 can
be found in the section headed “Chairman’s Statement” of this annual report,
which forms part of this Directors’ Report.

Principal Risks and Uncertainties

The Group is exposed to various risks and uncertainties which are specific to
the Group and/or the industries in which the Group operates. These risks may
materially affect the Group’s business operations, financial condition, results
of operations and business prospects. The Group has identified the key risks
and uncertainties as follows:

Product defects

The products of the Group may contain defects that can only be detected
when the electronics systems into which they are incorporated are in use.
The Group could be exposed to significant liability claims in the event that its
products are found to be defective. While the Group has implemented sound
systems to monitor its products at various stages of its production processes,
no assurance can be given that the Group’s products are free of defects.
Any significant liability claims could have an adverse impact on the results of
operations and reputation of the Group.

Customer contracts

The Group typically enters into one-off purchase orders with its customers. As
such, the amount of purchase orders may vary significantly from time to time,
and it is difficult to forecast the amount of orders to be received by the Group
in the future. No assurance can be given that the Group’s customers will
continue to place purchase orders with it in the future in similar amounts to
prior periods, if at all. As a result, the results of operations of the Group may
vary significantly in the future.

Competitive industry

The business segments in which the Group operates are highly competitive.
No assurance can be given that the Group will be able to compete
successfully against its current competitors or emerging companies in
the future. If the Group fails to compete effectively, the Group’s results of
operations, financial condition and business prospects may be materially and
adversely affected.
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BUS' N ESS REVIEW (continued)

Principal Risks and Uncertainties (continued)

Recent global market fluctuations and economic conditions

The recent global market fluctuations and economic conditions have adversely
affected economies and businesses around the world. A slowdown in the
global economy, in particular, the PRC economy, could lead to a reduction in
demand for the Group’s products and may materially and adversely affect its
business operations, financial condition and results of operations.

The risks and uncertainties stated above are not meant to be exhaustive.
There may be other risks or uncertainties that are not known to the Group or
which may not be material now but could turn out to be material in the future.

Environmental Policies and Performance

The Group is committed to achieving environmental sustainability. The Group
endeavours to comply with the relevant laws and regulations regarding
environmental protection and adopt effective measures to achieve efficient use
of resources, waste reduction and energy saving. For instance, the in-house
manufacturing facilities of the Group operate in compliance with the relevant
environmental rules and regulations. The Group reviews its environmental
policies on a regular basis.

In accordance with Rule 13.91 and the ESG Reporting Guide contained
in Appendix C2 to the Listing Rules, the Company’s Environmental,
Social and Governance Report is available on our website on the same
date of publishment of this annual report. The English and Chinese
versions of the ESG Report are available on the Company’s website
at http://www.kingboard.com and the HKEX news’s website at
www.hkexnews.hk. You may access the ESG Report by clicking “Investor”
on the home page of our website, then selecting “Environmental, Social and
Governance Report” under “Reports” and viewing them requires Adobe®
Reader® or browsing through the HKEX new’s website.

Compliance with Relevant Laws and Regulations

The Group and its business operations are subject to various laws, rules and
regulations. The Company seeks to ensure adherence to such laws, rules
and regulations through various measures such as internal controls, approval
procedures, staff trainings and oversight of business operations at different
levels of the Group. The Board also monitors the Group’s policies and
practices on compliance with relevant laws, rules and regulations on a regular
basis.

So far as the Directors and senior management are aware, for the year
ended 31 December 2025, the Group has obtained the approvals, permits,
consents, licences and registrations required for its business and operations,
and there was no material breach of the relevant laws and regulations by our
Group that have a significant impact on the Group.
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BUS' N ESS REVIEW (continued)

Key Relationships with Stakeholders

The Company understands the importance of maintaining a good relationship
with its employees, customers and suppliers in order to operate in a
sustainable manner and to meet its immediate and long-term goals.

The Company strongly believes that employees are its most important
and valuable assets. In order to recognise the performance of and provide
incentives for its employees, the Group reviews its policies on remuneration
and benefits for its employees regularly to ensure that they are in line with the
market standard. The Group reviews and improves catering, residence and
recreational facilities and services to provide a pleasant living environment to
the employees regularly. The Group organises various recreational activities
for its staff to participate to maintain a close relationship with its employees.

The Company maintains sound relationships with its customers and suppliers
which enable the Group to foster long term business benefits. The Directors
and senior management of the Company endeavours to exchange business
ideas and updates of the Group with its customers and suppliers from time to
time. To maintain its competitiveness, the Group aims to deliver high quality
of products and services to its customers.

During the year, there was no material and significant dispute between the
Group and its employees, customers or suppliers.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2025 are set out in
the consolidated statement of profit or loss on page 75.

An interim dividend of HK69 cents per ordinary share amounting to
HK$764,735,000 was declared to the shareholders of the Company (the
“Shareholders”) during the year. The directors recommend the payment of
a final dividend of HK111 cents and a special final dividend of HK40 cents
per ordinary share to the Shareholders on the register of members of the
Company on 18 June 2026, being the record date for determining the
entitlement of the Shareholders to the proposed final dividend, amounting to
HK$1,673,551,000 in aggregate, and the retention of the remaining profit in
the Company.

For the final dividend and special final dividend in respect of year ended 31
December 2025 proposed by the Directors and subject to the approval by
the Shareholders in the forthcoming annual general meeting, please refer to
Note 12 to the consolidated financial statements.
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DIVIDEND POLICY

The Company has a dividend policy, the objective of which is to allow
the Shareholders to participate in the Company’s profits whilst retaining
adequate reserves to sustain the Group’s future growth. The declaration,
form, frequency and amount of dividend paid by the Company must be in
accordance with relevant laws and regulations and subject to the articles of
association of the Company. In deciding whether to declare any dividend,
the Board will take into account a number of factors, including the financial
results, the distributable reserves, the operations and liquidity requirements,
and the current and future development plans of the Company. The Board
will review the dividend policy of the Company as appropriate from time to
time.

INVESTMENT PROPERTIES

Details of the movements in investment properties of the Group during the
year are set out in Note 14 to the consolidated financial statements.

INVESTMENTS

As at 31 December 2025, the Group held in aggregate HK$11,636 million
(2024: HK$9,330 million) investments in securities instruments, representing
approximately 11% (2024: 10%) of the total assets of the Group as at 31
December 2025. These securities investment consist of mostly shares listed
on the Main Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) and bonds issued mainly by companies listed on the Main Board
of the Stock Exchange. The Group acquired these securities instruments
through on-market purchases. The Group will from time to time monitor
the price movement of prices in securities and bonds and may adjust its
investment portfolio as and when appropriate.

In terms of bond investments, the Group retained a certain number of listed
bonds in order to generate stable and fixed interest income. The Group’s
bond portfolio (including those as set out in the above table) totalled a fair
value of approximately HK$869 million as at 31 December 2025 (and the
corresponding total investment cost was approximately HK$3,040 million).
During the year, interest income from bond investments amounted to
approximately HK$55 million representing a decrease of approximately 10%
compared to approximately HK$62 million in 2024.
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I NVESTM ENTS (continued)

The Company’s equity instruments consist primarily of listed shares of a
cluster of wide-ranging primarily blue-chip listed issuers as at 31 December
2025. During the Period, the dividend income from equity instrument at fair
value through profit or loss is HK$485,897,000, and the amount of gain on
fair value changes of equity instruments at fair value through profit or loss
is HK$2,624,728,000. The Company’s investment strategy of these equity
investment is to make mid- to long-term investments in the prospects of
primarily reputable sizeable issuers on recognisable stock exchange for
creating values for the Group and its shareholders, with the risks involved
balanced and moderated by the diversity of the portfolio and the corporate
governance and disclosures of such issuers. There was no equities securities
investment in an investee company with a value of 5 per cent. or more of the
Group’s total assets as at 31 December 2025.

The Group’s Investment Strategy for These Investments

Our investment portfolio is comprised mainly of listed securities of a variety
of blue-chip listed companies and debt securities issued by creditable
listed companies in Hong Kong. Our investment objective is to generate
stable interest and dividend income and create value of the Group and its
shareholders.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment of the Group
during the year are set out in Note 15 to the consolidated financial
statements.

SHARE CAPITAL

Details of the movements during the year in the issued share capital of the
Company are set out in Note 31 to the consolidated financial statements.
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TAX RELIEF

The Company is not aware of any relief from taxation available to the
Shareholders by reason of their holding of Company’s shares.

PURCHASE, SALE OR REDEMPTION OF
SHARES

During the year, there was no purchase, sale or redemption by the Company
or any of its subsidiaries of their listed securities on the Stock Exchange.

DISTRIBUTABLE RESERVES OF THE
COMPANY

The Company'’s reserves available for distribution to the Shareholders as at
31 December 2025 comprised the retained profits of HK$94,947,000 (2024:
retained profits of HK$124,116,000).

In addition to the retained profits of the Company, the share premium of the
Company is also available for distribution to the Shareholders provided that
the Company will be able to pay its debts as they fall due in the ordinary
course of business immediately following the date on which any such
distribution is proposed to be paid.

At 31 December 2025, the sum of the retained profits and the share premium
of the Company amounted to HK$6,714,464,000 (2024: HK$6,743,633,000).
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DIRECTORS AND DIRECTORS’ SERVICE
CONTRACTS

The directors during the year and up to the date of this report were:

Executive Directors:

Mr. Cheung Kwok Wing (Chairman)

Mr. Chang Wing Yiu (Managing Director)

Mr. Cheung Kwong Kwan

Mr. Ho Yin Sang

Mr. Cheung Ka Shing

Ms. Ho Kin Fan

Mr. Chen Maosheng (resigned on 17 October 2025)

Independent Non-Executive Directors:

Mr. Cheung Ming Man (resigned on 28 February 2026)
Dr. Chong Kin Ki

Mr. Chan Wing Kee

Mr. Stanley Chung Wai Cheong

Ms. Xu Liyin (appointed on 28 February 2026)

At the forthcoming annual general meeting of the Company, each of Mr.
Cheung Kwong Kwan, Mr. Chang Wing Yiu and Mr. Cheung Ka Shing, being
executive directors and Dr. Chong Kin Ki and Ms. Xu Liyin, being independent
non-executive directors, will retire from directorship by rotation and will
be eligible for re-election at the forthcoming annual general meeting of the
Company in accordance with Article 82 and Article 92 of the Company’s
articles of association. Mr. Cheung Kwong Kwan, Mr. Chang Wing Yiu and
Mr. Cheung Ka Shing, being executive directors, and Dr. Chong Kin Ki and Ms.
Xu Liyin, being independent non-executive directors, will offer themselves for
re-election.

Biographical details of the above Directors are set out in the section “Directors’
and Senior Management’s Biographies”.

No Director proposed for re-election at the forthcoming annual general
meeting of the Company has a service contract which is not terminable by the
Group within one year without payment of compensation (other than statutory
compensation).
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DIRECTORS’ INTERESTS IN SHARES

At 31 December 2025, the interests of the Directors and their associates
in the shares, underlying shares or debentures of the Company and its
associated corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (“SFQO”)), as recorded in the register maintained by the
Company pursuant to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers, were as follows:

Long position
Ordinary shares of HK$0.1 each of the Company (“Shares”) (a)

(a)

Name of Director

EEHR

Mr. Cheung Kwok Wing (Note 1)
SREUER S A (FHRET)

Mr. Chang Wing Yiu (Note 2)
SRR ST A (Me2)

Mr. Cheung Kwong Kwan (Note 3)
R EE e A (FIEE3)

Mr. Ho Yin Sang (Note 4)

fa] 3R A S A (Bt ET4)

Mr. Cheung Ka Shing

REM L

Mr. Cheung Ming Man
SREAGUE A

Dr. Chong Kin Ki (Note 5)
GEEREHER A (PH5E5)

Mr. Chan Wing Kee

BRoKILSE A4

Capacity

REEME

Beneficial owner/interest of spouse
EnlEAA TR

Beneficial owner/Interest of spouse
EnlEAA TiBkzR

Beneficial owner/Interest of spouse
EnlEAA TR

Beneficial owner/Interest of spouse
EnlEAA TR

Beneficial owner

BnEBA

Beneficial owner

BnEBA

Beneficial owner/Interest of spouse
EnlEAA TR

Beneficial owner

BnEBA

e
4
b3
)
at
a
5>
all

ESzR{OER

W_Z-_HFE+-_RA=+—H B=ERFSZ
BEATHRAAT RHBEER(ERRELFR
HRE &) ([ 5 R EAEIE0I]) EXVER) 2 Bt »
R M EREST  BERRARIRIEES R
EGHIE35215F B 2 B Fracsk 2 4gzs - ok
BIE E BT AEBRITES
EAIg AN R MR I

L HHIREST A

KA EREEIIBIZEER(TR

# 1)

Approximate
percentage of
Number the issued
of issued share capital
Shares held of the Company
EARRH
B 81T ERITREZ
RDEE BABEDH
11,805,905 1.065
10,255,728 0.925
6,207,500 0.560
2,003,200 0.181
1,285,500 0.116
35,000 0.003
110,000 0.010
285,000 0.026

— - FFER
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DIRECTORS’ INTERESTS IN SHARES

(continued)

Long position (continued)
(a) Ordinary shares of HK$0.1 each of the Company (“Shares”)
(continued)

Notes:

(1) QOut of the 11,805,905 Shares, 10,149,405 Shares were held by Mr.
Cheung Kwok Wing and 1,656,500 Shares were held by his spouse.

) Out of the 10,255,728 Shares, 9,584,988 Shares were held by Mr. Chang
Wing Yiu and 670,740 Shares were held by his spouse.

Q) QOut of the 6,207,500 Shares, 5,907,500 Shares were held by Mr. Cheung
Kwong Kwan and 300,000 Shares were held by his spouse.

(4) QOut of the 2,008,200 Shares, 1,655,000 Shares were held by Mr. Ho Yin
Sang and 348,200 Shares were held by his spouse.

5) Out of the 110,000 Shares, 90,000 Shares were held by Dr. Chong Kin Ki

and 20,000 Shares were held by his spouse.
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DIRECTORS’ INTERESTS IN SHARES

(continued)

Long position (continued)
(b) Share options of the Company (“Share Options™)

e
4
b3
)
at
a
5>
all

EECROER e

RE@®)
(b) A E AR (T BB AR )

Approximate
percentage of

Interest in the issued

underlying share capital

Shares of the Company

pursuant as at the

to the end of the

Name of Director Capacity Share Options Reporting Period

EARAH

REERE RIREER

REBRGH ERITREZ

EEpE ERtE Ew BHEDH

Mr. Cheung Kwok Wing Beneficial owner 4,000,000 0.361
SREIER S BnEBA

Mr. Chang Wing Yiu Beneficial owner 4,000,000 0.361
kBt BnEBA

Mr. Cheung Kwong Kwan Beneficial owner 4,000,000 0.361
REELE Em=EAA

Mr. Ho Yin Sang (Note) Beneficial owner/Interest of spouse 7,350,000 0.663

fa e A 5 A (B EE) EnlEAAN/ Bk

Mr. Cheung Ka Shing Beneficial owner 4,000,000 0.361
SRR A BnlEBA

Ms. Ho Kin Fan Beneficial owner 3,440,000 0.310
25+ BnlEBA

Mr. Cheung Ming Man Beneficial owner 300,000 0.027
SREABIE A BnlEBA

Dr. Chong Kin Ki Beneficial owner 300,000 0.027
GTERIEEE A BnlEBA

Mr. Stanley Chung Wai Cheong Beneficial owner 300,000 0.027
EEREERE BnEBA

Mr. Chan Wing Kee Beneficial owner 300,000 0.027
PR SE A BEanlEBA

Note: Out of the 7,350,000 Share Options, 4,000,000 were held by Mr. Ho Yin

Sang and 3,350,000 Share Options were held by his spouse.

Mz M %7,350,0001) R HEE S - Hp
4,000,00017 i A 1 79 e (] e A 58 A AR
AFFE - M3,350,00017 & A4 Rl R
BB A -
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DIRECTORS’ INTERESTS IN SHARES

(continued)

Long position (continued)

(c) Ordinary shares of HK$0.1 each (“KLHL Shares”) in KLHL, a
non-wholly owned subsidiary of the Company

KINGBOARD HOLDINGS LIMITED

EECROER e

RE®)

() FARF2EHAMEAIRRTBEER
EREEIBRI2EER(EEEE

AR 1)

Approximate

percentage

Number of of the issued

issued KLHL share capital

Name of Director Capacity Shares held of KLHL

e 8T IHEEERER

EEERENR ERITREZ

EEpE ERtE RHEE BHEDH

Mr. Cheung Kwok Wing Beneficial owner 1,781,500 0.057
SREIER BnEBA

Mr. Chang Wing Yiu Beneficial owner 12,820,000 0.409
kBt BEnEBA

Mr. Ho Yin Sang (Note) Beneficial owner/Interest of spouse 2,309,000 0.074

fa e A 5 A (B EE) EnlEAAN/ Bk

Mr. Cheung Kwong Kwan Beneficial owner 6,000,000 0.191
REFLE Em=EAA

Mr. Cheung Ka Shing Beneficial owner 379,000 0.012
SRR A BnlEBA

Ms. Ho Kin Fan Beneficial owner 200,000 0.006
25+ BanlEBA

Dr. Chong Kin Ki Interest of spouse 50,000 0.002
ITERIHEE i

Note:  Out of the 2,309,000 KLHL Shares, 1,809,000 KLHL Shares were held by MisE © 7 E%2,309,000 A% 2B TE B IR 5D B

A 1,809,0000% 2 E & B 1R A% 15 T 3
AR ERARE » M500,0004% 22
TEERBIR DR B ERBEE -

Mr. Ho Yin Sang and 500,000 KLHL Shares were held by his spouse.
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DIRECTORS’ INTERESTS IN SHARES

(continued)

Long position (continued)

(d) Share options of the KLHL (“KLHL Share Options”)

Name of Director

ESHR

Mr. Ho Yin Sang
Al A S A

Capacity

REEME

Interest of spouse
i

(e) Non-voting deferred shares of HK$1 each in the share
capital of Kingboard Laminates Limited, a non-wholly owned

subsidiary of the Company

Name of Director

EEHR

Mr. Cheung Kwok Wing
SREER

Mr. Chang Wing Yiu

LIPS it

Mr. Cheung Kwong Kwan
REE A

Mr. Ho Yin Sang

fa] A e

Capacity

EEME

Beneficial owner
EnlEA
Beneficial owner
EnBEEA
Beneficial owner
BE=fEAA
Beneficial owner
EnlEA

Note:  None of the non-voting deferred shares of Kingboard Laminates Limited are
held by the Group. Such deferred shares carry no rights to receive notice
of or to attend or vote at any general meeting of Kingboard Laminates
Limited and have practically no rights to dividends or to participate in any

distribution on winding up.

Other than as disclosed above, none of the Directors nor their
associates had any interests or short positions in any shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO)
as at 31 December 2025. Further details of the share options of the
Company and its subsidiaries and the Directors’ interests in them are
available in the section headed “Share Options” in, and note 32 to the
consolidated financial statements of, this Report.

e
4
b3
)
at
a
5>
all

EECROER e

REE)
(d BEEERzBRE(ZEEERER
%D
Approximate
percentage
Number of of the issued
issued KLHL share capital
Shares held of KLHL
FrisE 817 HEEEER
EEERENR ERITREZ
REE BHED L
8,850,000 0.282

() FARFZEHEAWEBARRBEER
FRLAFAREHEREABEIEBTZER
SRR

Number of
non-voting
deferred
shares held
(Note)
BB
EERDEE
(MF7E)

1,904,400
423,200
846,400

529,000
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SHARE OPTIONS

Particulars of the share option schemes of the Company and KLHL (including
their vesting and exercise period) are set out in Note 32 to the consolidated
financial statements.

The following table discloses movements in the Share Options under the
Scheme during the year:

KINGBOARD HOLDINGS LIMITED

BRAE

ARBRRBREERBRE SIS (REER
BEARATES) SR ER A MBS MRMES2 -

TRIETEZTEBTBRENFERANZE

Outstanding Outstanding
as at Granted Exercised Cancelled as at
1 January during during during 31 December
2025 the year the year the year 2025
R-B-EF RIBZEHFE
-A-A +=A=t-8
HATHE ~ RERRE  RERTRE REREH iel RATHE

Category 1: Directors F1EER
Mr. Cheung Kwok Wing REKSE 4,000,000 - - - 4,000,000
Mr. Chang Wing Yiu S 4,000,000 - - - 4,000,000
Mr. Cheung Kwong Kwan REERE 4,000,000 - - - 4,000,000
Mr. Ho Yin Sang AIRASTAE 4,000,000 - - - 4,000,000
Mr. Cheung Ka Shing SRR AE 4,000,000 - - - 4,000,000
Ms. Ho Kin Fan RSt 3,440,000 - - - 3,440,000
Mr. Chen Maosheng BRIk A 660,000 - - (660,000) -
Mr. Cheung Ming Man KRB 300,000 - - - 300,000
Dr. Chong Kin Ki TR Ee 300,000 - - - 300,000
Mr. Chan Wing Kee BRoKH S & 300,000 - - - 300,000
Mr. Stanley Chung Wai Cheong BREXE 300,000 - - - 300,000
25,300,000 - - (660,000) 24,640,000
Category 2: Employees (Note) $288 - BE(FH:E) 7,110,000 - - - 7,110,000
32,410,000 - - (660,000) 31,750,000

Note:  Including 3,350,000 share options held by Ms. Cheung Wai Kam, who is an
associate of Director by virtue of her relationship with several executive Directors of
the Company. In addition to being the spouse of Mr. Ho Yin Sang, a Director of the
Company, she is also the mother of Ms. Ho Kin Fan and the sister of Mr. Cheung
Kwok Wing. During the years ended 31 December 2022 and 2023, an aggregate of
3,760,000 share options were granted to employees who are neither a Director, chief
executive nor substantial shareholder of the Company nor their respective associates.
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SHAR E O PT'O N S (continued)

The following table discloses movements in the KLHL Share Options during
the year:

e
4
b3
)
at
a
5>
all

AE AR )

TREBETHEERERIER R 2

Outstanding Exercised Outstanding

as at Granted during as at

1 January during the year 31 December

2025 the year (Note i) 2025

R=Z=h%F R-Z=-1%§

—-A-H RERTHE +=A=+-H

i RATE RERRH (B=ED) i RATEE

Directors and employees of KLHL BEREREERES 72,800,000 - (15,325,000) 57,475,000

(Note ii) (P aEi)

Notes: B EE -

(i) The weighted average closing price of the KLHL Shares immediately before the
dates on which the share options were exercised was HK$11.89 (2024: N/A).

(ii) Including the spouse of Mr. Ho Yin Sang, a Director of the Company, in respect of
8,850,000 (2024: 10,800,000) KLHL Share Options. The spouse of Mr. Ho Yin Sang
is an employee of KLHL.

Save as disclosed, no share option was granted, exercised, cancelled or had
lapsed under the Company’s or its subsidiaries share option schemes during
the year under review.

ARRANGEMENTS TO PURCHASE SHARES
OR DEBENTURES

Other than the options as disclosed above, at no time during the year was
the Company or any of its subsidiaries a party to any arrangements to enable
the Directors to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

TRANSACTIONS, ARRANGEMENT OR
CONTRACTS OF SIGNIFICANCE

Save as disclosed in the paragraph headed “Connected Transactions” in this
report and in Note 43 to the consolidated financial statements, (a) there is no
transaction, arrangement or contract of significant subsisting during or at the
end of 31 December 2025 in which a Director or a an entity connected with
a Director is or was materially interested, either directly or indirectly; (b) there
is no contract of significance between the Company or any of its subsidiaries,
and the controlling shareholder of the Company or any of its subsidiaries;
(c) there is no contract of significance for the provision of services to the
Company or any of its subsidiaries by the controlling shareholder of the
Company or any of its subsidiaries.

0 FTEERERRERT - BB AR B I U
TEA11.898TT(— T /N4E : FNER) »

(ii) BEAQABESARELEZEBEAZ
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SUBSTANTIAL SHAREHOLDERS

At 31 December 2025, the register of substantial Shareholders maintained
by the Company pursuant to Section 336 of the SFO shows that, other than
the interests disclosed above in respect of certain Directors, the following
Shareholders had notified the Company of relevant interests or short positions
in the issued share capital of the Company.

Name of shareholder Capacity

REREMH EEtE

Hallgain Management Limited (“Hallgain”) (Note) ~ Beneficial owner
Hallgain Management Limited ([Hallgain ) (Fi{3%) BB A

FMR LLC Investment manager
BRI

Fidelity Puritan Trust Investment manager
BRI

(] The letter “L” denotes a long position.

Note:  As at 31 December 2025: (i) no shareholder of Hallgain was entitled to exercise, or
control the exercise of, directly or indirectly, one-third or more of the voting power at
general meetings of Hallgain, and Hallgain and its directors were not accustomed to
act in accordance with any shareholder’s direction; and (i) Mr. Cheung Kwok Wing,
being a Director, was also a director of Hallgain.

Other than as disclosed above, the Company had not been notified of any
other relevant interests or short positions in the issued share capital of the
Company as at 31 December 2025 which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or which were recorded in the register required to be kept by the Company
under Section 336 of the SFO.

CORPORATE GOVERNANCE

The Company had adopted and complied with the code provisions as set out
in Part 2 of Appendix C1 to the Listing Rules throughout the year ended 31
December 2025.

For further information on the Group’s corporate governance practices during

the year, please refer to the Corporate Governance Report in this annual
report.
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CONNECTED TRANSACTIONS

In 2025, the Group had the following non-exempt continuing connected
transactions (which are also related party transactions) within the meaning of
Chapter 14A of the Listing Rules:

(@)

(b)

KHL/Hallgain Purchase Framework Agreement

On 31 October 2023, the Company and Hallgain entered into
a supply framework agreement (the “KHL/Hallgain Purchase
Framework Agreement”) pursuant to which the Group agreed to
purchase certain materials of the production of PCBs such as copper
balls, drill bits and machineries for production of PCBs from Hallgain
Group from 1 January 2024 to 31 December 2026. Under the KHL/
Hallgain Purchase Framework Agreement, the amount of materials or
machineries to be purchased is not fixed but is to be determined and
agreed between the parties from time to time. The actual quantity,
specification and price (with reference to the prevailing market
price) of the products under the KHL/Hallgain Purchase Framework
Agreement will be subject to the individual orders placed by the Group
with the Hallgain Group. The proposed annual cap for the three years
ending 31 December 2026 are HK$884,000,000, HK$911,000,000
and HK$938,000,000, respectively. Please refer to the Company’s
joint announcement dated 31 October 2023 for further information.

The transactions contemplated under the KHL/Hallgain Purchase
Framework Agreement constituted continuing connected transactions
for the Company pursuant to Chapter 14A of the Listing Rules on
the basis that Hallgain is a substantial Shareholder and hence a
connected person of the Company under the Listing Rules.

KLHL/Hallgain Supply Framework Agreement

On 31 October 2023, KLHL and Hallgain entered into a supply
framework agreement (the “KLHL/Hallgain Supply Framework
Agreement”) pursuant to which the Group agreed to supply copper
and laminates to the Hallgain Group from 1 January 2024 to 31
December 2026. Under the KLHL/Hallgain Supply Framework
Agreement, the amount of copper and laminates to be supplied is
not fixed but is to be determined and agreed between the parties
from time to time. The actual quantity, specification and price (with
reference to the prevailing market price) of the products under the
KLHL/Hallgain SFA will be subject to the individual orders placed
by the Hallgain Group with the Group. The proposed annual cap for
the three years ending 31 December 2026 are HK$563,000,000,
HK$580,000,000 and HK$597,000,000, respectively. Please refer
to the Company'’s joint announcement dated 31 October 2023 for
further information.
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CONNECTED TRANSACTIONS (continued)

(b)

(c)

KLHL/Hallgain Supply Framework Agreement (continued)

The transactions contemplated under the KLHL/Hallgain Supply
Framework Agreement constituted continuing connected transactions
for the Company pursuant to Chapter 14A of the Listing Rules on
the basis that Hallgain, through its interests in KHL, is a substantial
shareholder of the Company, and hence a connected person of the
Company under the Listing Rules.

KLHL/Hallgain Purchase Framework Agreement

On 31 October 2023, KLHL and Hallgain entered into a purchase
framework agreement (the “KLHL/Hallgain Purchase Framework
Agreement”) pursuant to which the Group agreed to purchase
machineries from the Hallgain Group for a term of three years from
1 January 2024 to 31 December 2026. Under the Hallgain Purchase
Framework Agreement, the amount to be purchased is not fixed
but is to be determined and agreed between the parties from time
to time. The actual quantity, specification and price (with reference
to the prevailing market price) of the machineries under the KLHL/
Hallgain Purchase Framework Agreement will be subject to the
individual orders placed by the Group with the Hallgain Group. The
proposed annual cap for the three years ending 31 December 2026
are HK$249,000,000, HK$256,000,000 and HK$264,000,000,
respectively. Please refer to the Company’s announcement dated 31
October 2023 for further information.

The transactions contemplated under the KLHL/Hallgain Purchase
Framework Agreement constituted continuing connected transactions
for the Company pursuant to Chapter 14A of the Listing Rules on
the basis that Hallgain, through its interests in KHL, is a substantial
Shareholder, and hence a connected person of the Company under
the Listing Rules.
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CONNECTED TRANSACTIONS (continued)

The annual caps and actual transaction amounts of the continuing connected
transactions disclosed above for the year ended 31 December 2025 are set
out in the table below.
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Amounts Annual caps
X FELR
HK$’000 HK$’000
FTHER FET
() Purchase of copper balls and drill bits from (i) ZA&EEREEIEEME,HallgainiE E1E 901,881 911,000
the Hallgain Group by the Group under 2R 1553 MIHallgain £ (B 8% B SR Bk & i
the KHL/Hallgain Purchase Framework Uzl
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KLHL/Hallgain Purchase Framework Hallgain s B % B # 8%
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The amounts of the above transactions did not exceed the corresponding
annual caps for the financial year ended 31 December 2025 as announced
by the Group.

The independent non-executive directors had reviewed the above continuing
connected transactions and confirmed that the transactions have been
entered into in the ordinary and usual course of business of the Group, on
normal commercial terms and that the terms thereof and the relevant annual
caps thereto are fair and reasonable and in the interests of the Company and
the Shareholder as a whole.
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CONNECTED TRANSACTIONS (continued)

The Company’s auditor was engaged to report on the Group’s continuing
connected transactions in accordance with Hong Kong Standard on
Assurance Engagements 3000 (Revised) “Assurance Engagements Other
Than Audits or Reviews of Historical Financial Information” and with reference
to Practice Note 740 (Revised) “Auditor’s Letter on Continuing Connected
Transactions under the Hong Kong Listing Rules” issued by the Hong
Kong Institute of Certified Public Accountants. The auditor has issued an
unqualified letter containing the auditor’s findings and conclusions in respect
of the continuing connected transactions for the year ended 31 December
2025 disclosed by the Group from pages 37 to 39 of this annual report in
accordance with Listing Rule 14A.56 of the Listing Rules. A copy of the
auditor’s letter has been provided by the Company to the Stock Exchange.
The auditors has confirmed that nothing has come to its attention that causes
it to believe that the continuing connected transactions entered into by the
Group for the year ended 31 December 2025:

(@) have not been approved by the board;

(b) were not, in all material respects, in accordance with the pricing
policies of the Group;

() were not entered into, in all material respects, in accordance with the
relevant agreements governing the transactions; and

(d) have exceeded the cap.

The Directors confirm that the Company has complied with the disclosure
requirements in accordance with Chapter 14A of the Listing Rules in respect
of transactions during the year ended 31 December 2025.

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

As disclosed in Note 36 to the consolidated financial statements, as at
31 December 2025, the Group had contracted capital commitments of
approximately HK$2,178.1 million for the acquisition of property, plant and
equipment.
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EMOLUMENT POLICY

The emolument policy of the employees of the Group is set up by the
Remuneration Committee on the basis of their merits, qualifications and
competence.

The emoluments of the Directors are decided by the Remuneration
Committee, having regard to the Company’s operating results, individual
performance and comparable market statistics.

The Company has adopted a share option scheme as an incentive to
Directors and eligible employees. Details of the scheme are set out in Note 32
to the consolidated financial statements.

The remuneration paid to a senior management (excluding the directors)
during the year ended 31 December 2025 was within the following band:
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MATERIAL ACQUISITIONS AND
DISPOSALS

Save as disclosed in this report, the Group did not have any other material
acquisitions and disposal of subsidiaries, associated companies or joint
ventures for the year ended 31 December 2025.

PRE-EMPTIVE RIGHTS

There are no provision for pre-emptive rights under the Company’s articles
of association although there are no restrictions against such rights under
company laws in the Cayman Islands.

PLEDGE OF THE GROUP’S ASSETS

The Group pledged certain of its assets as securities for banking facilities.
As at 31 December 2025, the pledged assets of the Group amounted to
approximately HK$9.3 billion.
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SUFFICIENCY OF PUBLIC FLOAT

Based on information publicly available to the Company and to the knowledge
of the Directors, as at the date of this annual report, there was a sufficient
public float of the Company’s issued shares as required under the Listing
Rules.

PERMITTED INDEMNITY PROVISION

According to the articles of association of the Company, every Director,
agent, auditor, secretary or other officer for the time being and from time to
time of the Company (and the personal representatives of those persons, as
the case may be) shall be indemnified and secured harmless out of the assets
and funds of the Company against all actions, proceedings, costs, charges,
expenses, losses, damages or liabilities incurred or sustained by him in or
about the conduct of the Company’s business or affairs or in the execution or
discharge of his duties, powers, authorities or discretions, including, without
prejudice to the generality of the foregoing, any costs, expenses, losses or
liabilities incurred by him in defending (whether successfully or otherwise) any
civil proceedings concerning the Company or its affairs in any court whether
in the Cayman Islands or elsewhere.

Appropriate insurance covering for the Directors’ and senior management’s

liabilities arising out of activities of the Group has been arranged by the
Company.

MAJOR CUSTOMERS AND SUPPLIERS

During the year, the aggregate sales or purchases attributable to the Group’s
five largest customers combined or suppliers combined were less than 30%
of the Group’s sales or purchases respectively.

SUBSEQUENT EVENT

There is no important event affecting the Company that has occurred since
31 December 2025.
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EQUITY-LINKED AGREEMENTS

No equity-linked agreement was entered into by the Group, or existed during
the year under review.

AUDITOR

A resolution will be submitted to the annual general meeting to re-appoint
Messrs. Deloitte Touche Tohmatsu as auditor of the Company.

On behalf of the Board
Cheung Kwok Wing
CHAIRMAN

16 March 2026

R H i th

REBEFEER - AEBE 8] 7 REH 1
& BB GETE -

BB A

BRBRFBAFAE LIRE —BRER - UER
=

=8 e WERT GHRITT AR R RIEED -

EEEG®
FE
REIS

—E-RF=A+H

—TE_hFFRH



44

CORPORATE GOVERNANCE REPORT
EXRERRE

The Board recognises the importance of corporate governance practice of a
listed company. It is in the interest of the stakeholders and shareholders for
a listed company to operate in a transparent manner with the adoptions of
various self-regulatory policies, procedures and monitoring mechanisms and
a clear definition of accountability of directors and management.

The Company had adopted and complied with the code provisions as set out
in Part 2 of Appendix C1 to the Listing Rules throughout the year ended 31
December 2025.

In addition to applying the principles in the CG Code, which is mandatory
in nature, the Board also observes certain recommended best practices
(“Recommended Best Practices”) contained in Appendix C1 to the Listing
Rules and has adopted certain Recommended Best Practices which are
suitable to the Company’s current situation. The Board will continuously
enhance the corporate governance standard of the Company by reference to
the Recommended Best Practices whenever suitable and appropriate.

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the required
standard of the Model Code for Securities Transactions by Directors of Listed
Issuers as set out in Appendix C3 to the Listing Rules (the*Model Code”).
Having made specific enquiry of all directors, each director has confirmed that
he or she had complied with the required standard set out in the Model Code
and the code of conduct regarding director’s securities transactions adopted
by the Company throughout the year ended 31 December 2025.
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DIRECTORS

The Board

The Board is responsible for the leadership and control of the Group
and is entrusted with the responsibility to supervise the management
of the business and the affairs of the Group. The Group has adopted
internal guidelines in setting forth matters that require the Board’s
approval. Apart from its statutory responsibilities, the Board approves
the Group’s strategic plan, annual budget, key operational initiatives,
major investments and funding decisions. It also reviews the Group’s
financial performance, identifies principal risks of the Group’s business
and ensures implementation of appropriate systems to manage these
risks. Daily business operations and administrative functions of the
Group are delegated to the management.

The Board meets regularly and as warranted by particular
circumstances. Notices and agendas are prepared by the Company
Secretary as delegated by the Chairman of the Board and distributed
to the Board members within reasonable time before the meetings.
Relevant meeting papers are also sent to Directors well before the
meetings, informing them of the background and giving explanation
on matters to be brought before the Board. All Directors are given the
opportunity to include matters in the agendas for Board meetings. To
ensure the Directors make decisions objectively and in the interests of
the Company, the Company’s articles of association provide that any
Director shall abstain from voting on any resolutions in which he or his
associates is/are materially interested nor be counted in the quorum
of the meeting. Draft and final versions of the minutes of Board
meetings are sent to all Directors for their comment and records
respectively within a reasonable time after the Board meetings and
are kept by the Company Secretary.
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A. DIRECTORS (continued)

The Board (continued)

During the year under review, the Board had held four meetings
and the Company held an annual general meeting. The Directors’
attendance at Board meetings, Board committees’ meetings and the

general meeting was as follows:

Number of Meeting
Executive Directors

Cheung Kwok Wing (Chairman)
Chang Wing Yiu (Managing Director)

Cheung Kwong Kwan

Ho Yin Sang

Cheung Ka Shing

Ho Kin Fan

Chen Maosheng (resigned on
17 October 2025)

Independent non-executive Directors
Cheung Ming Man (resigned on

28 February 2026)
Chong Kin Ki
Chan Wing Kee
Stanley Chung Wai Cheong

Note:
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General meeting refers to the Company’s annual general meeting held on 26 May

2025.
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DI RECTO RS (continued)

The Board (continued)

The Directors have observed the importance of directing and
supervising the Company’s affairs at a more regular interval. After
consulting all Directors, Board meetings have been preliminarily
scheduled to be held at quarterly interval and no less than four times
in the coming year.

The Board is responsible for performing the functions set out in code
provision A.2.1 of the CG Code.

During the year under review, the Board met once to review the
Company’s corporate governance policies and practices, training
and continuous professional development of Directors and senior
management, the Company’s policies and practices on compliance
with legal and regulatory requirements, the compliance with the
Model Code and the Company’s compliance with the CG Code and
disclosure in this Corporate Governance Report.

Division and responsibilities

During the year under review, the Board was headed by the Chairman
whose role differs from that of the Managing Director of the Company.
The roles of the Chairman and Managing Director were segregated
and are not exercised by the same individual.

The duties of the Chairman include (but not limited to) the following:

o scheduling meetings that enable the Board to perform
its duties and responsibilities and to ensure all key and
appropriate issues are discussed by the Board in a timely
manner without interfering the Company’s operations;

o preparing meeting agenda after consultation with the
Managing Director;

o exercising control over quality, quantity and timeliness of the
flow of information between Management and the Board and
to ensure decisions are made on a fully informed basis by the
Directors; and

o assisting in ensuring compliance with the Listing Rules and
the Company’s guidelines on corporate governance.

The Managing Director was mainly responsible for the overall strategic
planning and day-to-day management of the Group.
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Board composition

The Board currently comprises ten members, six of whom are
executive Directors and four of whom are independent non-executive
Directors who are expressly identified in all corporate communications
that disclose the names of the Directors. One of the independent non-
executive Directors possesses appropriate professional qualifications
(or accounting or related financial management expertise) as required
by the Listing Rules. The composition of the Board as of the report
date is as follows:

Executive Directors

Cheung Kwok Wing (Chairman)
Chang Wing Yiu (Managing Director)
Cheung Kwong Kwan

Ho Yin Sang

Cheung Ka Shing

Ho Kin Fan

Independent non-executive Directors
Chong Kin Ki

Chan Wing Kee

Stanley Chung Wai Cheong

Xu Liyin (appointed on 28 February 2026)Note

Note:  Pursuant to Rule 3.09D of the Listing Rules, Ms. Xu Liyin obtained legal
advice on 24 February 2026 from Allen Overy Shearman Sterling, the
Company’s legal adviser in Hong Kong, as regards, among others, the
requirements under the Listing Rules that are applicable to her as a director
of a listed issuer. Ms. Xu Liyin has confirmed that she understood her
obligation as a Director.

Mr. Cheung Kwong Kwan is a cousin of Mr. Cheung Kwok Wing.
Mr. Chang Wing Yiu and Mr. Ho Yin Sang are brothers-in-law of
Mr. Cheung Kwok Wing. Mr. Cheung Ka Shing is the son of Mr.
Cheung Kwok Wing, the nephew of Mr. Cheung Kwong Kwan and
the nephew-in-law of Mr. Chang Wing Yiu and Mr. Ho Yin Sang. Ms.
Ho Kin Fan is the daughter of Mr. Ho Yin Sang, niece of Mr. Cheung
Kwok Wing, Mr. Chang Wing Yiu and Mr. Cheung Kwong Kwan and
the cousin of Mr. Cheung Ka Shing.

Save as disclosed, no member of the Board shares any relationship
(including financial, business, family or other material or relevant
relationships) with another member of the Board.

All directors shall be subject to retirement by rotation at the annual
general meetings of the Company.

During the year under review, the independent non-executive
Directors were not appointed for specific terms but are subject to
retirement by rotation and are eligible for re-election.
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Board composition (continued)

The Company has received from each of the independent non-
executive Directors an annual confirmation of his independence
as required under Rule 3.13 of the Listing Rules. The Board also
considers that the independent non-executive Directors remain
independent.

The Board comprises Directors who collectively provide core
competencies, sales and marketing experience and technical
knowledge in laminates, printed circuit boards, property developments
and chemical products, administration and management experience
in the PRC factories, financial and accounting skills. The Company
believes that the current Board with a balance of skills and experience
is appropriate for effective decision making, taking into account the
nature and scope of the operations of the Company.

Appointment, re-election and removal

The Company’s articles of association set out a formal, considered
and transparent procedure for the appointment of new Directors to
the Board. Any Director appointed by the Board either to fill a casual
vacancy or as addition to the Board, shall retire and be eligible for
re-appointment at the next following general meeting (in the case
of filling a casual vacancy) or annual general meeting (in the case of
an additions to the Board) after appointment. The appointment of
Directors are not fixed for a specified term, but at every annual general
meeting one-third of the directors, including the Chairman, shall be
subject to retirement by rotation and re-appointment by Shareholders.
The Directors appointed by the Board who are subject to retirement
and re-appointment as mentioned above shall be taken into account
in calculating the total number of Directors for the time being but shall
not be taken into account in calculating the number of Directors who
are to retire by rotation. All Directors eligible for re-appointment shall
have their biographical details made available to the Shareholders to
enable them to make an informed decision on their re-appointment.
Any appointment, resignation, removal or re-designation of Director
shall be timely disclosed to the Shareholders by announcement and
the reasons given by the Director for his resignation shall be included
in the announcement.

Responsibilities of Directors

The Company and the Board require each Director to keep abreast of
his responsibilities as a director of the Company and of the conduct,
business activities and development of the Company. Every Director
is required to devote sufficient time and involvement in the affairs of
the Board and the material matters of the Company and to serve
the Board with such degree of care and due diligence given his own
expertise, qualification and professionalism.
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DI RECTO RS (continued)

Responsibilities of Directors (continued)

Every newly appointed Director shall receive a comprehensive, formal
and tailored induction on the first occasion of his appointment. All
Directors shall be updated and briefed on continuing professional
development as is necessary to ensure that they have a proper
understanding of the operations and the business of the Company
and that they are fully aware of their responsibilities under the
applicable laws and regulations. The Board has a procedure for
Directors, either individually or as a group, in the furtherance of their
duties, to take independent professional advice, if necessary, at
the Company’s expenses to enable and facilitate the Directors to
make well considered decisions. Appropriate insurance coverage for
Directors’ and officers’ liability has been arranged against possibility of
legal action to be taken against the Directors and the management.

According to code provision C.1.4 of the CG Code, Directors should
participate in appropriate continuous professional development to
develop and refresh their knowledge and skills to ensure that their
contribution to the Board remains informed and relevant.

During the year under review, the Directors also participated in the
following trainings:

Name of Directors BEENF
Executive Directors HITEER
Cheung Kwok Wing (Chairman) REIR(F/E)

Chang Wing Yiu (Managing Director)

Cheung Kwong Kwan REE
Ho Yin Sang A
Cheung Ka Shing RE
Ho Kin Fan 2%

Chen Maosheng (resigned on 17 October 2025)

BUHTES

Independent non-executive Directors
Cheung Ming Man (resigned on 28 February 2026)

Chong Kin Ki THERE
Chan Wing Kee BRoKIE
Stanley Chung Wai Cheong ERE

The Directors confirmed that they have complied with A.6.5 of the CG
Code on Directors’ training for the year ended 31 December 2025.
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DI RECTO RS (continued)

Supply of and access to information

The management of the Company has an obligation to furnish the
Board with complete, adequate and appropriate information in
such form and such quality in a timely manner so as to enable them
to make an informed decision and to discharge their duties and
responsibilities as Directors of the Company. All the Directors are
given separate and independent access to the Company’s senior
management.

All the Directors are given separate and independent access to
the Company Secretary, whose role includes ensuring that Board
procedures are observed and followed, and that applicable rules and
regulations are complied with. The Company Secretary attends all the
meetings of the Board and Board committees and is responsible for
drafting minutes and keeping minutes records which can be accessed
by any Director for inspection.

Board independence

The Board reviewed and considered that the following key features or
mechanisms under Company’s governance structure are effective in
ensuring that independent views and input are provided to the Board.

Board and committees’ °
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ESERERERE

Independent non-executive
Directors’ tenure

BYFHTESEY

Independent non-executive

Directors’ remuneration

BukBTESHE

The Company has been steered by a Board comprising more than one-third
of independent non-executive Directors. The Board comprises six executive
Directors and four independent non-executive Directors.
AARBEBUIIRTESH=9 22— U LNEEZEEE - EEFH BT
EEREOEEIIENTESTEX -

Members of all board committees are independent non-executive Directors.

EESZ BN B RBEIIFRITES

The directors’ nomination policy of the Company sets a maximum tenure of
nine consecutive years for independent non-executive Directors unless the
Board determines that such Director is still independent.
RATINEFRBBERTE - BN TESNTNERAREENTF - RIE
EEERRAESNEEIAL -

Independent non-executive Directors receive fixed fee(s) for their role as
members of the Board and Board committee(s) as appropriate.
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DI RECTO RS (continued)

Board independence (continued)

Appointment of independent
non-executive Directors

ZEEBIFHITES

Annual review of independent
non-executive Directors’
independence

BUFHITESB UM FERH

Conflict management

BRER

Professional advice
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In assessing suitability of the candidates, the Nomination Committee will
review their profiles, including their qualification and time commitment, having
regard to the Board’s composition, the Directors’ skill matrix, the list of
selection criteria approved by the Board, its nomination policy and the board
diversity policy.

R IRE AN G BN REZESHREBESSNENX  EFHNREE
B EERIENTUERERNEE  HREEBEREFEXNEZTBER - &
ERENERE  BRERENERERRANRH -

The Board assessed the annual independence confirmation received from
each independent non-executives Director, having regard to the criteria under
Rule 3.13 of the Main Board Listing Rules.
EZGRAEEMEMRAEIABGNEL - FHESEIIFNTESTNFE
B MHERE -

The Articles of Association of the Company and internal guidelines of the
Company provide guidance to the Directors on avoiding conflicts of interest
and on the circumstances under which appropriate action(s) shall be taken by
the director in conflict.
RATEMEREBRARR R EIESI HE R =B o R B EERD
BER T ESEEEUEETEMESRMEIES

To facilitate proper discharge of their duties, all Directors are entitled to seek
advice from the company secretary or the in-house legal team as well as from
independent professional advisers at the Company’s expense.
RESRITERE  2RESHARMARNERNTEZRBBARBYE
¥EMSkER  BRBAQRIRE

o

The quality and efficiency of discussions at Board meetings are assessed
during the annual evaluation of the Board’s performance.
EF2 e RN EENAEXEESSERFEETETIE



53

CORPORATE GOVERNANCE REPORT
EEERRE

B. REMUNERATION OF DIRECTORS AND
SENIOR MANAGEMENT AND THE
REMUNERATION COMMITTEE

The level and make-up of remuneration and disclosure

The Board has set up a remuneration committee (the “Remuneration
Committee”) which comprises three independent non-executive
Directors, namely Dr. Chong Kin Ki (Chairman), Mr. Stanley Chung
Wai Cheong and Ms. Xu Liyin as at the date of the report. The role of
the Remuneration Committee is to formulate policies and procedures
for determining the remuneration of Directors and senior management
and other remuneration related matters. The Remuneration
Committee is set up with written terms of reference which set out
clearly its duties and authorities delegated by the Board, including the
following duties:

° formulate the framework or Board policy for determining
the remuneration of the Company’s Board and senior
management. The objective of such policy should ensure
that members of the senior management of the Company are
provided with appropriate incentives to encourage enhanced
performance and are, in a fair and reasonable manner,
rewarded for their individual contributions to the success of
the Company;
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REMUNERATION OF DIRECTORS AND
SENIOR MANAGEMENT (continued)

The level and make-up of remuneration and disclosure

(continued)

° recommend specific remuneration packages including, where
appropriate, allowances, bonuses, benefits in kind, incentive
payments, and share options, if any, for each executive
Director and the Managing Director and such other members
of senior management as it is designated to consider;

° recommend targets for any performance-linked pay schemes
operated by the Company, taking into account remuneration
and employment conditions within the industry and in
comparable companies; and

° recommend to the Board the remuneration of independent
non-executive Directors (including non-executive Directors,
if any), taking into account factors such as effort, time spent
and responsibilities.

When recommending the remuneration package for each individual
Director, the Remuneration Committee will consider his qualification
and experience, specific duties and responsibilities assigned to
him by the Board and the prevailing market packages available for
similar position. The emoluments of the Directors on a named basis
for the year under review is set out on pages 143 to 147 in Note
11 to the financial statements. Review and comparison in terms of
Directors’ emoluments package and net profits of the Group are
made from time to time with comparable listed industrial companies
with similar capitalisation to the Group. Considering all such factors,
the Remuneration Committee would make recommendation on the
remuneration package for each Director after consultation with the
Chairman.

During the year under review, the Remuneration Committee had
convened one meeting during which the Remuneration Committee,
among other things, assessed the performance, determined the
remuneration policy and packages for all Directors and senior
management.
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REMUNERATION OF DIRECTORS AND
SENIOR MANAGEMENT (continued)

The level and make-up of remuneration and disclosure

(continued)

The purpose of the grant of share options is to provide the participants
with an opportunity to have a personal stake in the Company, and
motivate the grantees to optimize their performance and efficiency,
having considered the grantees’ experience, length of service to the
Group and contribution to the Group’s overall business performance.
The Remuneration Committee is of the view that performance targets
are not necessary as (i) the value of the share options is subject
to the market price of the shares, which, in turn, depends on the
business performance of the Group, to which the Grantees would
directly contribute, and the grantees will benefit more from the Share
Options if the Company’s share price increases; (ii) the number of
share options granted to each grantee was determined after taking
into account their contribution for the past financial periods, such
that relevant performance targets have already been met before any
grant is decided to be made. The share options are also subject
to the terms of the Scheme which provides that the share options
will lapse automatically if the grantee ceases to be an employee or
director of the Group. In addition, the Remuneration Committee is of
the view that a clawback mechanism is not necessary considering the
lapse of share options upon cessation or termination of employment
already been provided for under the Scheme, which could adequately
safeguard the Company’s interests. Notwithstanding the absence
of the performance target and clawback mechanism to recover,
the Board and the Remuneration Committee believe that without
additional performance target and clawback mechanism, the grant
of the share options could align the interests of the grantees with
that of the Company and its shareholders, provide the grantees with
an opportunity to have a personal stake in the Company, incentivize
the grantees to contribute to the future continuous competitiveness,
results of operation and growth of the Company, reinforce their
commitment to long term services of the Company, and motivate the
grantees to optimize their performance and efficiency, which is in line
with the purpose of the Scheme.
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ACCOUNTABILITY AND AUDIT

Financial reporting

The Directors acknowledge their responsibilities for preparing the
Company’s account which gives a true and fair view of the financial
position of the Group. The Company deploys appropriate and
sufficient resources to prepare unaudited half-yearly account and
audited yearly account. Senior management is required to present
and explain the financial reporting and matters that materially
affect or may have material impact on the financial performance
and operations of the Company to the Audit Committee and the
Board and respond to the queries and concerns raised by the Audit
Committee and the Board to their satisfaction. The statement of the
auditor of the Company about their reporting responsibilities on the
financial statements is set out in the Independent Auditor’s Report on
pages 67 to 74 of this annual report.

Risk Management, Internal Control and Responsibility
of the Board

The Board acknowledges its accountability to the risk management
and internal control systems and its responsibility to review the
effectiveness of the systems. The Board also clarifies that the systems
are purported to manage, but not eliminate, the risk of failure to
fulfil business objectives, and can only provide reasonable but not
absolute assurance against material misstatement or loss.

Management is responsible for setting the appropriate tone from
the top, performing risk assessment, and owning the design,
implementation and maintenance of internal control. Essential to such
risk management and internal control systems are well defined policies
and procedures that are properly documented and communicated to
employees.

The Group has in place a system of internal controls, the key elements
of which are as follows:

° formal policies and procedures are in place, including the
documentation of key processes, procedures and rules
relating to the delegation of authorities. These allow the
monitoring of controls and restrict the unauthorised use of the
Group assets;

o experienced and suitably qualified staff take responsibility for
important business functions. Annual appraisal procedures
have been established to maintain standards of performance;

. monthly business and financial reports are prepared, providing
relevant, timely, reliable and up-to-date financial and other
information; budget variances are investigated as appropriate;
and

° an internal audit function, which reports directly to the Audit
Committee, is in place to determine whether the above
procedures are properly carried out.
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ACCOUNTABILITY AND AUDIT (continued)

Risk Management, Internal Control and Responsibility
of the Board (continued)

The Group has established an internal audit department to review
the financial condition, operational condition, risk management,
compliance control and internal control of the Group. For 2025, the
Board has conducted a review on the effectiveness of the above
internal control system of the Group including financial, operational
and compliance controls and risk management and will conduct
such review at least once a year, so as to ensure the Shareholders’
investment and the Group’s assets are properly safeguarded. The
Board is satisfied that, based on the information supplied, coupled
with its own observations and with the assistance of the Audit
Committee, the present internal controls and risk management
systems are satisfactory, effective and adequate for the nature and
size of the Group’s operations and business.

In addition to the internal control system, the Board has established
an internal audit team that reports directly to the Audit Committee.
The internal audit team will independently audit various functions,
operations and systems that exist in the Company according to
their weight of significance to the Company as well as the priority
list recommended by the Audit Committee. The internal audit team
will prepare an internal audit report highlighting the deficiencies and
weaknesses in existing audit functions, operations and systems for
discussion by the Audit Committee and the Board, and based on
these findings the Board will instruct the senior management to take
appropriate corrective and improvement actions.
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C. ACCOUNTABILITY AND AUDIT (continued)

Audit Committee

The Board has established the Audit Committee with specific written
terms of reference setting out duties, responsibilities and authorities
delegated to them by the Board. The major duties and responsibilities
of the Audit Committee include the following:

o review with the external auditor, the audit plan;

° review with the external auditor, their evaluation of the system
of internal accounting controls;

o review the scope, results and effectiveness of the internal
audit procedures;

° review the statement of financial position and statement of
profit or loss of the Company and the consolidated statement
of financial position and statement of profit or loss of the
Group and submit them to the Board;

o nominate persons as auditor;

° review with the internal and external auditors their findings on
their evaluation of the Company’s system of internal controls
for the purpose of assisting the Board in developing policies
that would enhance the controls and operating systems of the
Company; and

o review connected transactions and examine the adequacy

of internal controls of the Group as part of the standard
procedures.
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ACCOUNTABILITY AND AUDIT (continued)

Audit Committee (continued)

The Audit Committee assists the Board to fulfil its oversight role
over the Group’s risk management and internal control functions
by reviewing and evaluating the effectiveness of our overall risk
management and internal control systems at least annually.

The Group’s risk management and internal control systems is
embedded within our business processes so that it functions as
an integral part of the overall operation of the Group. The systems
comprises a comprehensive organisation structure with assignment
of definite accountabilities and delegation of corresponding authorities
to each post. Based on our organisation structure, a reporting system
has been developed including reporting channels from division heads
of business units to the Board.

The risk management and internal control systems and accounting
system of the Group are aimed at identifying and evaluating
the Group’s risk and formulate risk mitigation strategies, and to
provide reasonable assurance that assets are safeguarded against
unauthorised use or disposition, transactions are executed in
accordance with management’s authorisation, and the accounting
records are reliable for preparing financial information used within the
business for publication, maintaining accountability for assets and
liabilities and ensuring the business operations are in accordance with
relevant legislation, regulations and internal guidelines.

The Group has a defined organisational structure with clearly defined
lines of responsibility and authority. Each department is accountable
for its daily operations and is required to report to executive Directors
on a regular basis. Policies and procedures are set for each
department, which includes establishing and maintaining effective
policies to enhance risks identification to which the Group is exposed
and taking appropriate actions to manage such risks, establishing a
structure with defined authorities and proper segregation of duties;
monitoring the strategic plan and performance; designing an effective
accounting and information system; controlling price sensitive
information; and ensuring swift actions and timely communication
with our stakeholders.

Procedures and Controls over Handling and Dissemination of
Inside Information

With respect to the procedures and internal controls for the handling
and dissemination of inside information, the Group has internal policy
and procedures which strictly prohibit unauthorised use of inside
information and has communicated to all staff; the Board is aware
of its obligations to announce any inside information in accordance
with the Listing Rules and conducts the affairs with reference to
the “Guidelines on Disclosure of Inside Information” issued by the
Securities and Futures Commission in June 2012. In addition, only
Directors and delegated officers can act as the Group’s spokesperson
and respond to external enquiries about the Group’s affairs.
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C. ACCOUNTABILITY AND AUDIT (continued)

Audit Committee (continued)

The duties of the Audit Committee include reviewing the scope and
results of the audit and its cost effectiveness, and the independence
and objectivity of the Company’s auditor, Deloitte Touche Tohmatsu.
The Audit Committee will review the independence of the Company’s
auditor, the resources and adequacy of the internal audit function,
at least once a year. Where the auditor also supplies non-audit
services to the Company, the Committee will keep the nature and
extent of such services under review, seeking to balance between the
maintenance of objectivity and value for money. During the year under
review, the fees paid/payable to the Company’s auditor in respect of
audit and non-audit services provided by the Company’s auditor to
the Group were as follows:

Nature of services PRIEME
Audit services ZEARTS
Non-audit services FERZERTS

()  Tax services () MBRH
(i)  Other services (comprising compliance review, (i)

internal control review and ESG report)

The Audit Committee has undertaken a review of all the non-
audited services provided by the Company’s auditor and concluded
that in their opinion such services did not affect the independence
of the auditor. The Board has appointed an accountant to be
responsible for the accounting and financial matters of the Group
and the Audit Committee has free access to the accountant and
senior management of the Group and to any financial and relevant
information which enables them to discharge their audit committee
function effectively and efficiently. Besides internal assistance being
available, the Audit Committee may request for assistance and
advice from external auditor as and when it considers necessary
at the expenses of the Company. The Audit Committee shall meet
with external auditor without the presence of executive Directors to
discuss the Group’s financial reporting and any major and financial
matters arising during the year under review at least once a year.
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ACCOUNTABILITY AND AUDIT (continued)

Audit Committee (continued)
In addition, the Audit Committee is authorised:

. to investigate any matter within its written terms of reference;
o to have full access to and co-operation by the management;
° to have full discretion to invite any Director or executive officer

to attend its meetings; and

. to have reasonable resources to enable it to discharge its
functions properly.

The Board will ensure that the members of the Audit Committee
are appropriately qualified to discharge their responsibilities and at
least one member has accounting and related financial management
expertise or experience. The Audit Committee comprises three
independent non-executive Directors as at the date of this report,
namely Mr. Stanley Chung Wai Cheong (Chairman), Dr. Chong Kin Ki
and Ms. Xu Liyin.

During the year under review, the Audit Committee had performed the
following works:

o review of the scope of audit work;

° review and discussion of the annual financial results and
report in respect of the year ended 31 December 2024 and
interim financial results and report for the six months ended
30 June 2025 and discussion with the management of the
accounting principles and practices adopted by the Group;

° discussion and recommendation of the re-appointment of the
external auditors; and

. review of the internal control, financial reporting and risk
management systems of the Group.

During the year under review, the Audit Committee had convened four
meetings.
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DELEGATION BY THE BOARD

Management function

The Company’s articles of association set out matters which are
specifically reserved to the Board for its decision. Executive Directors
normally meet on an informal basis every month and participate in
senior management meetings on a regular basis to keep abreast of
the latest operations and performance of the Group and to monitor
and ensure the management carry out the directions and strategies
set by the Board correctly and appropriately. The Board delegates
day-to-day activities to the management with department heads
responsible for different aspects of the business. Clear instructions
are given to the management as to the matters which should bring
to the attention and be determined by the Board on behalf of the
Company.

Board committees

The Board has set up three Board committees, namely Audit
Committee, Nomination Committee and Remuneration Committee,
each chaired by a different independent non-executive Director, to
assist the Board in discharging functions specific to each committee.
Each Board committee has its own written terms of reference
setting out the principles, procedures and arrangements which are
substantially the same as those for the Board.

The Nomination Committee comprises three independent non-
executive Directors, namely Ms. Xu Liyin (Chairman), Dr. Chong Kin
Ki and Mr. Stanley Chung Wai Cheong, and one executive Director,
namely Ms. Ho Kin Fan as at the date of this report. According to the
written terms of reference of the Nomination Committee, the major
responsibilities of the Nomination Committee include:

. regularly review the structure, size and composition of the
Board and make recommendations to the Board with regard
to any adjustments that are deemed necessary;

o review whether or not an independent non-executive Director
is independent for the purpose of the Listing Rules on an
annual basis;

o identify and nominate for the approval of the Board,

candidates to fill board vacancies as and when they arise;

o assess the effectiveness of the Board as a whole and the
contribution by each individual Director to the effectiveness of
the Board; and

o re-nominate a Director as an independent non-executive
Director, if applicable, having regard to his contribution and
performance.
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DELEGATION BY THE BOARD (continued)

Board committees (continued)

When recommending suitable candidates to the Board, the
Nomination Committee will take merits of the candidates into
consideration, including but not limited to gender, age, cultural and
educational background, professional experience, skills, knowledge
and length of service.

During the year under review and up to the date of this report, the
Nomination Committee had convened one meeting during which,
among other things, considered which should retire by rotation
pursuant to the Company’s articles of association and the CG
Code. The Nomination Committee had resolved that Mr. Cheung
Kwong Kwan, Mr. Chang Wing Yiu and Mr. Cheung Ka Shing, being
executive Directors and Dr. Chong Kin Ki and Ms. Xu Liyin, being
independent non-executive Directors, shall be subject to retirement by
rotation at the forthcoming annual general meeting of the Company
and offer themselves for re-election. As Dr. Chong Kin Ki has served
as an independent non-executive Director for more than nine years, a
separate resolution will be proposed at the forthcoming annual general
meeting to further appoint Dr. Chong Kin Ki as an independent non-
executive Director. During the meetings of the Nomination Committee,
it had considered the policy for the nomination of Directors, and the
process and criteria adopted by the Nomination Committee to select
and recommend candidates for directorship.

It had also reviewed the structure, size and composition of the Board
to ensure that it has a balance of expertise, skills and experience
appropriate to the requirements of the business of the Company and
assessed the independence of all the independent non-executive
Directors. All the above-named Directors were nominated by the
Nomination Committee to stand for re-election at the forthcoming
annual general meeting of the Company.

The Board has adopted a board diversity policy in accordance with
the CG Code. The policy aims to achieve diversity on the members of
the Board. In designing the Board’s composition, a number of aspects
would be considered, including but not limited to gender, age, cultural
and educational background, ethnicity, professional experience, skills,
knowledge and length of service.
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DELEGATION BY THE BOARD (continueq)

Board committees (continued)

As at the date of this report, the Board comprises eight male Directors
and two female Director. The Board considers that the composition
of the Board complies with the diversity requirements under Rule
13.92 of the Listing Rules. To ensure gender diversity of the Board in
a long run, the Group will seek to identify and select several female
individuals with a diverse range of skills, experience and knowledge
in the field of the Group’s business from time to time, and maintain a
list of such female individuals who possess qualities to become the
Board members in order to develop a pipeline of potential successors
to the Board to promote gender diversity of the Board.

The workforce of the Group (including its senior management)
comprised approximately 64% male employees and 36% female
employees as at 31 December 2025. Due to the nature of work in the
industries which the Group conducts its business, the Group mainly
considers factors such as the candidates’ ability and experience,
rather than their gender, in recruiting employees.

The Company remains steadfast in its commitment to fostering
workplace diversity. This commitment is reflected in our ongoing
recruitment strategies, which are designed to attract a broad
spectrum of candidates. By prioritizing diversity in our hiring practices,
we aim to build a team that brings a wide range of perspectives,
experiences, and skills to our organization.
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COMMUNICATION WITH
SHAREHOLDERS

The Board endeavours to maintain an on-going dialogue with
Shareholders. All Directors are encouraged to attend the general
meetings to have personal communication with Shareholders. In
annual general meeting, Chairman of the Board and the chairman of
each committee are required to attend and answer questions from
Shareholders in respect of the matters that they are responsible
and accountable for. The external auditor is also required to be
present to assist the Directors in addressing any relevant queries
by Shareholders. The Company has also set up a public relations
website which enables the Shareholders and public to post their
questions, comments and opinions in relation to the Group to the
Board.

The Company’s annual general meeting (“AGM”) and extraordinary
general meeting (“‘EGM”) provide good opportunities for Shareholders
to air their views and ask Directors and management questions
regarding the Company. All Shareholders receive the annual
report, circulars and notices of AGM and EGM and other corporate
communications. The notices are also published on the Company’s
website at www.kingboard.com. Separate resolutions are required
at general meetings on each distinct issue. Each Shareholder is
permitted to appoint a proxy to attend and vote in his stead.

The Board has also established a written shareholders’ communication
policy setting out the multiple channels for communications with its
shareholders as disclosed in this section. The Board has conducted
a review of the implementation and effectiveness of the shareholders’
communication policy during the year ended 31 December 2025. To
promote effective communication, the Company maintains a website
at www.kingboard.com, where up-to-date information and updates
on the Company’s business operations and developments, financial
information, corporate governance practices and other information
are available for public access. Investors may write directly to the
Company or via email to enquiry@kingboard.com for any inquiries.
Having considered the multiple channels of communication in place,
it is satisfied that the shareholders’ communication policy has been
properly implemented during the year ended 31 December 2025 and
is effective.

e
4
b3
)
at
a
5>
all

R RAVEE

EFTERNERRRSHELYSE - A%
EEERESHFERRASLR T H
BRFETER EFGTRFENEERES
ITFBAHERRBFAE - WO ERK
Rt REBE 2 FEAEL 212/ - 4b
BB A E I RIBE R G AR B
EXORBIRIMFMARMRER - ARFIR
R —NHEREY - HRRERAR
MEFSERAUAEEZME  Fw
kER -

RARRBREBAFE RS ([REBFX
g EBREFIRS ([REFEKR
g BEARERSHARAZER
MAEBEKEEERRM - 2ERERTE
TEFH - AK - BRRBFRSRIRE
FRIAEBEUREMARRM - B
TNE AR B8 Ewww . kingboard.com
& - ARBERSBETNRSERRE
AELERRSRZER - FERRAZ
E—EREREFEAGRAERE -

ESgNCHEEEREBABR
B AHEREERRBEBENZER
B-BEGENBE_ZT-_AF+=A
=+ —ALEFERNBRRBABENE
FEIB R R - BIEEBBUER « A
A AR A #Bukwww.kingboard.com -
HAREHBEAR A EREERE
B BIGER  EEAFTHALHEME
BHEHERREN REEWNBE
EW JTEEBERARAGREHE
enquiry@kingboard.com ° & & &R A
ZEBRERER  AREEHREER
BECREBE T -_RAF+_A=1+—
BIFEERNZAEHBRA

“E-RFFR



66

CORPORATE GOVERNANCE REPORT
EEERRE

SHAREHOLDERS’ RIGHTS

To safeguard Shareholders’ interests and rights, separate resolutions
are proposed at Shareholders’ meetings on each substantial issue,
including the election of individual Directors, for Shareholders’
consideration and voting. Besides, pursuant to the Company’s
articles of association, Shareholder(s) holding not less than one-tenth
of the paid-up capital of the Company carrying the right of voting at
general meetings may request the Company to convene an EGM by
sending a written requisition to the Board or the Company Secretary.
The objects of the meeting must be stated in the written requisition.

Shareholders may send written enquiries to the Company for putting
forward any enquiries or proposals to the Board. Contact details are as
follows:

Address:  23/F, Delta House
3 On Yiu Street

Shek Mun

Shatin, N.T.

Hong Kong
Fax: (852) 2691 0445/2691 5245
Email: enquiry@kingboard.com

For the avoidance of doubt, Shareholder(s) must deposit and send
the original duly signed written requisition, notice or statement, or
enquiry (as the case may be) to the above address and provide their
full name, contact details and identification in order to give effect
thereto. Shareholders’ information may be disclosed as required by
law.

During the year under review, the Company has not made any
changes to its articles of association.

An up to date version of the Company’s articles of association is
available on the Company’s website and the Stock Exchange’s
website. Shareholders may refer to the Company’s articles of
association for further details of their rights.

All resolutions put forward at Shareholders’ meetings will be voted
by poll pursuant to the Listing Rules and the poll voting results will
be posted on the websites of The Stock Exchange of Hong Kong
Limited (www.hkexnews.hk) and the Company (www.kingboard.com)
immediately after the relevant general meetings.
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Deloitte.

TO THE SHAREHOLDERS OF
KINGBOARD HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Kingboard Holdings
Limited (the “Company”) and its subsidiaries (collectively referred to as “the
Group”) set out on pages 75 to 239, which comprise the consolidated
statement of financial position as at 31 December 2025, and the consolidated
statement of profit or loss and the consolidated statement of profit or loss and
other comprehensive income, consolidated statement of changes in equity
and consolidated statement of cash flows for the year then ended, and notes
to the consolidated financial statements, including material accounting policy
information and other explanatory information.

In our opinion, the consolidated financial statements give a true and fair view
of the consolidated financial position of the Group as at 31 December 2025,
and of its consolidated financial performance and its consolidated cash flows
for the year then ended in accordance with HKFRS Accounting Standards as
issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”)
and have been properly prepared in compliance with the Hong Kong
Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs”) as issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for
the Audit of the Consolidated Financial Statements section of our report. We
are independent of the Group in accordance with the HKICPA’s Code of
Ethics for Professional Accountants (the “Code”), as applicable to audits of
financial statements of public interest entities. \We have also fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement, were
of most significance in our audit of the consolidated financial statements
of the current period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.
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KEY AUDIT MATTERS (continueq)

Key audit matter

HARETER

KINGBOARD HOLDINGS LIMITED

FREETEE )

How our audit addressed the key audit matter

EMNFNAHRARETERETERE

Assessment of net realisable values of properties held for development (“PHD”)

AHEFRRME(FRRYE D WTE2RFE

We identified the assessment of net realisable values of
PHD as a key audit matter due to the significance of the
amount and estimation uncertainty involved in determining
their net realisable values.

The carrying value of the Group’s PHD amounted to
HK$10.5 billion as at 31 December 2025. The Group’s PHD
are all situated in the People’s Republic of China (the “PRC”).

As disclosed in Notes 4 and 26 to the consolidated
financial statements, the net realisable values of the PHD
are determined by reference to the estimated future selling
prices less estimated costs of completion and costs
necessary to make the sale. The future selling prices are
estimated by reference to the recent selling prices of similar
properties in the same project or relevant locations. In
addition, the management estimates the future costs to
complete the PHD and costs necessary to make the sale
by reference to the actual development costs and selling
expenses incurred and the completion status.
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Our procedures in relation to the assessment of net realisable
values of PHD included:

Assessing the appropriateness of the estimated future
selling prices of the PHD, on a sample basis, by comparing
them to recent transaction prices of similar properties
in the same project or relevant locations, based on
our knowledge of the property markets of the relevant
locations;

Evaluating the reasonableness of the estimated future
costs to completion of the PHD and costs necessary to
make the sale, on a sample basis, based on the actual
development costs and selling expenses incurred and the
completion status of the properties of the Group with the
adjustments, taking into account the current market data
and the past history of the similar projects;

B ERDENTERFENETER

RRHEMY BB ETSNRE - BBHFERYE
B[R] —I8 B S ER A R R AT AR B E(ELLE -
SR ERYENMGARAREENEE T

ANCEENERMEXRATHEEER L EEEMEN
TTEECERBRBE) Bt RRTTHRIENIBLUE
B Z s Resr - R E TR R R ENERT BRRA
KR E TR AR A IEE o



69 BEHEERERA

Bl

INDEPENDENT AUDITOR’S REPORT
BAZBERE

KEY AUDIT MATTERS (continued) Eﬁﬁi%ﬁ'%lﬁ(ﬁ)

How our audit addressed the key audit matter

BEMNFSNAHRARETERETRE

Key audit matter

BRETER

Assessment of net realisable values of properties held for development (“PHD”) (continued)

AEFRRNE(FRRYEDNTSRFEE)

When assessing the net realisable value of the PHD, the
management will also make reference to the valuations
carries out by an independent qualified valuer (the “Valuer™).

During the year ended 31 December 2025, write-down of
HK$1,320.8 million on PHD has been recognised in the
consolidated statement of profit or loss.

Understanding management s process over the valuation
of PHD, including the involvement of the Valuer, the
valuation methodologies and key inputs applied on
selected PHD by holding discussion with the management
and the Valuer;

Evaluating the competence, capability, and objectivity of

the Valuer, the appropriateness of the Valuer’s valuation
methodologies and the reasonableness of key inputs
applied on selected PHD underpinning the valuation,
based on available market data; and

° Involving our internal valuation specialists, on a sample
basis, to assist us in assessing the reasonableness of the
key inputs of selected PHD underpinning the valuation.
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KEY AUDIT MATTERS (continueq)

Key audit matter

BRETER

Valuation of investment properties

REMEME

We identified the valuation of investment properties as
a key audit matter due to the inherent level of subjective
judgements and estimation uncertainty involved required
in determining the fair values.

The Group’s investment property portfolio comprises
commercial, residential and industrial properties located
in Hong Kong, the PRC and the United Kingdom, which
was stated at fair value of HK$26.8 billion as at 31
December 2025 with a net loss on fair value change
of HK$659.1 million recognised in the consolidated
statement of profit or loss for the year then ended.

The Group’s investment properties are stated at fair
value based on valuations performed by the Valuer.
The valuation committee of the Group work closely
with the Valuer to determine the appropriate valuation
methodologies and inputs for fair value measurements.
The valuation was determined based on direct
comparison by reference to market transactions of
similar properties taking into consideration of timing of
reference transactions and property-specific adjustment
factors. Details of the valuation techniques and key
inputs used in the valuations are disclosed in Notes 4
and 14 to the consolidated financial statements.
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FREETEE )

How our audit addressed the key audit matter

BEMNFSNAHRARETERETRE

Our procedures in relation to the management’s valuation of
investment properties included:

Understanding management’s process over the valuation
of investment properties, including the involvement of the
Valuer;

Evaluating the competence, capability, and objectivity of
the Valuer;

Understanding the valuation methodologies and key inputs
applied on selected investment properties by holding
discussion with the management and the Valuer;

Evaluating the appropriateness of the Valuer’s valuation
methodologies;

Evaluating the reasonableness of the key inputs of selected
investment properties underpinning the valuation, based
on available market data; and

Involving our internal valuation specialists, on a sample
basis, to assist us in assessing the reasonableness of the
key inputs of selected investment properties underpinning
the valuation.
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INDEPENDENT AUDITOR’S REPORT
BAZBERE

OTHER INFORMATION

The directors of the Company are responsible for the other information. The
other information comprises the information included in the annual report,
but does not include the consolidated financial statements and our auditor’s
report thereon.

Our opinion on the consolidated financial statements does not cover the
other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND
THOSE CHARGED WITH GOVERNANCE
FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the preparation of the
consolidated financial statements that give a true and fair view in accordance
with HKFRS Accounting Standards as issued by the HKICPA and the Hong
Kong Companies Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or
error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to
liquidate the Group or to cease operations, or have no realistic alternative but
to do so.

Those charged with governance are responsible for overseeing the Group’s
financial reporting process.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents
of this report. Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with HKSAs will always
detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional skepticism throughout the audit. We
also:

° Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

° Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group’s internal control.

° Evaluate the appropriateness of accounting policies used and the

reasonableness of accounting estimates and related disclosures
made by the directors.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

° Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability
to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going
concern.

° Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

° Plan and perform the group audit to obtain sufficient appropriate audit
evidence regarding the financial information of the entities or business
units within the group as a basis for forming an opinion on the group
financial statements. We are responsible for the direction, supervision
and review of the audit work performed for purposes of the group
audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that we
identify during our audit.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS continued)

We also provide those charged with governance with a statement that we
have complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor’s report unless
law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of
such communication.

The engagement partner on the audit resulting in the independent auditor’s
report is TSANG, Yiu Chung (practising certificate number: P05398).

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

16 March 2026
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For the year ended 31 December 2025 & —Z - h4+_-_A=1+—HILFE
2025 2024
—E-RF ZEOF
NOTES HK$’000 HK$'000
FoaE FET FHET
Revenue BEEE 5 45,375,014 43,093,252
Cost of sales and services rendered 5 E AR ARFS AL A (37,449,361) (34,600,667)
Gross profit EF 7,925,653 8,492,585
Other income, gains and losses Eﬂﬂuﬁz)\ Wz K ER 7 261,298 156,272
Distribution expenses baki=b-gun (1,421,393) (1,336,492)
Administrative expenses TEE (2,326,283) (2,102,800)
Gain (loss) on fair value changes of }ﬁ/‘slzﬁpﬁ\ﬁmzvééﬁlﬂz
equity instruments at fair value N EZ I (BE)
through profit or loss 2,624,728 (43,826)
Gain on disposal of debt instruments HERAFEFAEMEARE 2
at fair value through other BEBIEZ =
comprehensive income - 4,930
Impairment loss under expected credit FEEMEEREEEAE MEAFE
loss model on debt instruments FFAEMEEEEsEHIAE L
at fair value through other REEE
comprehensive income - (702,158)
Impairment loss under expected credit FEEEEEEEX TEKERD 23
loss model on loan receivable BEEE = (721,891)
Net loss on fair value changes of WEWMENTEES) 2 EFI8FE8 14
investment properties (659,126) (32,333)
Finance costs BhE A AN 8 (802,932) (1,116,358)
Share of results of joint ventures i NCI (14,340) 18,110
Share of result of an associate iy NI 116,498 105,647
Profit before taxation MR RV A 5,704,103 2,721,986
Income tax expense Fis R 9 (597,985) (618,655)
Profit for the year AN F 10 5,106,118 2,103,331
Profit for the year attributable to: ATATEIEREERF
Owners of the Company ZAN/NCIESFEDN 4,401,609 1,630,329
Non-controlling interests IR RE RS 704,509 473,002
5,106,118 2,103,331
Earnings per share BRRER 13
- Basic —EK HK$3.9713& 7T HKS$1.47138 7T
- Diluted —#E HK$3.9655% 7t HK$1.4717%8 7T
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CONSOLII}ATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
EREmEkEMZENER

For the year ended 31 December 2025 &EZ —Z - h4+_-_A=+—HILFE

2025 2024
—E-HF ZEOF
HK$’000 HK$'000
FH&T BT
Profit for the year AREF i F 5,106,118 2,103,331
Other comprehensive income (expense) for the year AN E B2 (F )
Items that will not be reclassified to profit or loss: & E HIEE 15252 BH -
Translation reserve: PE
Exchange differences arising from translation to AT HEEE2REBMEEZ
presentation currency EH =58 2,452,200 (1,441,268)
Investment revaluation reserve: WEEGRE
Fair value gain on equity instruments measured BEAVEFAEMEEKERE
at fair value through other comprehensive Mg TH 2 A FERE
income 17,137 -
2,469,337 (1,441,268)
Items that may be reclassified subsequently to ERAEWEN T o
profit or loss: EA -
Investment revaluation reserve: WEEGRHE
Fair value loss on debt instruments at fair value BEAVEFAEMEERE
through other comprehensive income BEH LA A FEEE (13,518) (32,238)
Reclassify to profit or loss upon disposal of HELANFEF AR MBI
debt instruments at fair value through mZ BB ITAMENEE
other comprehensive income = - (4,930)
Impairment loss under expected credit stABERZEREEEEER
loss model on debt instruments HTEAFEFAEMEE
at fair value through other comprehensive WEHZEKIT A7 BEER
income included in profit or loss - 702,158
(13,518) 664,990
Other comprehensive income (expense) for the year A& H i 2 mEUWE (FA) 2,455,819 (776,278)
Total comprehensive income for the year AFEEEEW=ELETE 7,561,937 1,327,053
Total comprehensive income AEEE2EW LR
for the year attributable to: FE(E17EE -
Owners of the Company ZIN/NCIE=Y =N 6,713,621 925,730
Non-controlling interests IR IR T 848,316 401,323
7,561,937 1,327,053
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
LIRS
rE IR R
At 31 December 2025 A—Z-RAF+_-A=+—H
2025 2024
—EB-AHE ZEIUE
NOTES HK$’000 HK$'000
FoaE FHET FHET
Non-current assets ERBEE
Investment properties WEYE 14 26,765,274 25,993,955
Property, plant and equipment ME - R NERE 15 22,615,673 21,286,847
Right-of-use assets FRAEEE 16 2,215,972 2,032,467
Goodwill [EES 17 2,670,528 2,670,528
Intangible assets mREE 18 21,960 28,440
Interests in an associate EAH%%Q Bl = 19 473,955 453,154
Interests in joint ventures IS YN i 20 2,438,548 2,373,457
Equity instruments at fair value through BAFEFABE R T 21
profit or loss 2,283,988 1,701,572
Debt instruments at fair value through AT EGFAHMEEmRES 22
other comprehensive income BEIA 868,952 690,880
Entrusted loans ZEER 27(a) 124,238 134,740
Deposits paid for acquisition of property,  EEWE - MELREZ
plant and equipment =N 927,958 915,056
Deferred tax assets RAEF IR & B 24 2,117 2,593
61,409,163 58,283,689
Current assets MENEE
Inventories FE 25 4,613,125 4,232,930
Properties held for development FERRYE 26 10,510,114 12,217,659
Trade and other receivables and B 5 R H M FERER R 27(a)
prepayments TE 0B 10,747,242 8,705,769
Bills receivables W =R 27(p) 4,607,728 3,466,704
Equity instruments at fair value through IRATEFABR I ERET 21
profit or loss 8,483,012 6,923,437
Debt instruments at fair value through BAFEFAREMEERE 22
other comprehensive income BEIFTA = 14,461
Financial asset at fair value through BRFEFAERZEREE
profit or loss - 11,720
Taxation recoverable Al E R IR 31,159 31,754
Restricted bank deposits SERFIRITER 27(c) = 2,207
Cash and cash equivalents HERREZEY 27(c) 3,474,539 3,894,324
42,466,919 39,500,965

— T RFFR
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e MBI T
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2025 2024
—E-HF ZEOF
NOTES HK$’000 HK$'000
FoaE FHET FHT
Current liabilities mEaE
Trade and other payables B 5 R EAMFERIRR 28 6,156,471 6,643,806
Bills payables ARE=SE 28 576,709 628,069
Contract liabilities AHaE 28 1,450,343 1,259,369
Dividends payable FERTIR B 900,619 541,567
Taxation payable JEREFRIE 1,732,899 1,474,227
Bank borrowings RITIEE — 29
— amount due within one year —FREEZ 12,103,219 8,959,874
Lease liabilities HEaflE 30 5,306 4,266
22,925,566 19,511,178
Net current assets MEEEFE 19,541,353 19,989,787
Total assets less current liabilities BELERREAE 80,950,516 78,273,476
Non-current liabilities JEmBAE
Deferred tax liabilities RIEMIERE 24 421,254 786,090
Bank borrowings RITIEE — 29
— amount due after one year —F BB 10,677,835 12,736,225
Lease liabilities HEAE 30 12,711 11,914
11,111,800 13,534,229
Net assets BEFE 69,838,716 64,739,247
Capital and reserves A& A K e
Share capital REA 31 110,831 110,831
Reserves & 64,554,518 59,713,943
Equity attributable to owners of the Company N2 &35 G A FE(R#ERS 64,665,349 59,824,774
Non-controlling interests FEIE R RE 33 5,173,367 4,914,473
Total equity EARABRE 69,838,716 64,739,247

EEeRN_ToRNFZATRACHUENREE
TIBEFET6E239A 2 ir & MG HE - AR5

The consolidated financial statements on pages 75 to 239 were approved
and authorised for issue by the board of directors on 16 March 2026 and are

signed on its behalf by: FEREREE
Cheung Kwok Wing Chang Wing Yiu
REIR BROK R
DIRECTOR DIRECTOR
EFE a2
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
mERmBER

For the year ended 31 December 2025 HZ —E - AF+—-A=+—HILFE

Attrbutable to owners of the Company

LINTEZIN
Share-
Captal based Special Property Investment Non-
Share Share  redemption  payments suplus  Statutory  revaluation ~ Goodwil  revaluation  Translaion  Retained controling Total
captal ~ premium Tesenve reseve  account Tesene Tesene resene fesene esenve profts  Sub-otel  interests equity
X RAwA H % #E

kE RVEE BERE GREE  BMEE  ivHE  EREE  BERE  EMEE  EXRE  REMA WGt EERER  ARGE
HKS000  HKS000  HKS000  HKSO00  HKS000  HKS000  HKS000  HKS000  HKS000  HKS000  HKSOO0  HKS000  HKS000  HK$000
TR TR TER TER TR TR TEr TR TR TR TR TR TER TER
(Notea) ~ (Notebj ~ (Notec)  (Noted)
(W) (Mal) (W) (W)

Balance at 1 January 2024
110831 6619517 1,911 152,558 10594 3821596 280,981 773838 (703801) (1461,906) 50,136,642 59741361 4693261 64,434,622

Proft for the year REEER - - - - - - - - - - 1630329 163039 473002 2,103,331
Fair valug loss on deot instruments AT EF AEM2ENE

at fairvaue through other CEBIEIDTEEE

comprenensive income - - - - - - - - (31,851) - - (31,851) (387 (32289
Reclassify to proft orloss upon RHERATEAL

clisposal of debt instruments EMEZERIAR

at fair value through other BHEEER

comprehensive income - - - - - - - - 4,930) - - 4,930) - 4.930)

Impaiment loss under expected TR BEEESE
oreditloss model on dot instuments 5B FRAF A

atfar value trough other B2 ENEERIA

comprehensive income included LHEEE

in proft or loss - - - - - - - - 6803% - - 6803% 2762 702,158
Exchange diferences arsing from BEZERERMEL,

anglafion to presentafion curency  EXEE - - - - - - - - - (1348214 - (1348214) (93054 (1441269)

Total comprehensive income (expense)  AEE2ANE(ER 2%

for the year - - - - - - - - BA3615 (1348214 1830320 95730 401323 1327083
Final dhidend for the year ended HE-EoCE
31 December 2023 Note 12) tz H +-BLFEZ

* liE: - - - - - - - - - - (08992 (39899 - (39899
Interim clvidend for the year ended 2
31 December 2024 Note 12) +ZRZT-ALEEL

LR - - - - - - - - - .33 (33%) - (w3
Dividends paid to non-controling FHTHERTZ
shareholders of subsidiaries HIRREZ RS - - - - - - - - - - - - (180t (180,111)
Transfers to reserve ER0EE - - - - - 100866 - - - - (109,866) - - -

- - - - - 109,866 - - - - (952183 (B42317)  (180111) (1022428

Balance at 31 December 2024 i3

tzR=1t-B28 10831 6619517 19

1 15258 10504 3931462 260581 773838 (60,186) (2810120 50818788 59824774 4914478 64730247
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Attributable to owners of the Company

LINGEEIN T
Share-
Capital based  Special Property Investment Non-
Share Share redemption payments  surplus  Statutory revaluation  Goodwill revaluation Translation  Retained controlling Total
capital  premium  reserve  reserve  account  reserve  reseve  reserve  reserve reserve profits ~ Sub-fotal interests equity
g% R Al hE R&

kx  BfAE BERE GREE  EREE  iERE  EGEBE  BERR  EHRE ENRE  REE Nt FBREE  EAEE
HKS'000  HKS000  HK$'000  HKS000  HKS'000  HKS000  HK$'000  HKS'000  HKS000  HK$'000  HKS000  HKS'000  HKS'000  HK$'000
TR TRn  TEn  TEn  TEn  TEn  TEn  TEr TR TR TEn  TEn  TEn  TEn
(Notea)  (Noteb)  (Notec)  (Noted)
(W&a)  (Wb) (M)  (Wid)

Balance at 1 January 2025 RZE-RE-A-Az

i 110831 6,619,517 1911 152,558 10504 3931462 280,581 773,838 (60,186)  (2,810,120) 50,813,788 59,824,774 4914473 64,739,247
Proft for the year FERER - - - - - - - - - - 4401600 4401609 704509 5,106,118
Fair value oss) gain on debtinstruments 122 F(Est A £t 2 EME
at fairvalue through other JERIEZDTE
comprehensive income (B - - - - - - - - (44h) - - (144n) 893 (13519

Fairvalue gain on equity instuments at 22 TEsT A B2 TG
fair valug through other comprehiensive 7 BT £ ATENE

income: - - - - - - - - 12,185 - - 12,185 4952 17,137
Exchnge diferences arising fiom RAEE2RERMEL,
tranglaion to presentation curency  EY£E - - - - - - - - - 2314238 - 2314208 137962 2452200

Total comprehensive (expense) income for REE2E (8% ) A48
the year - - - - - - - - (2226) 2314208 4401609 6713621 848316 7,561,997

Transfer o retained eamings upon R HBRERERT

cancelation of share options REER = - - 3 o o - - - - 3107 - - -
Transfer o retained eamings upon PHERDFETA

disposal of equity instuments atfar 22 ERENERTE

value thiough other comprehensive  EEEZRER

income - - - - - - - - (6,408) - 6,408 - - -
Final dividend for the year ended
31 December 2024 (Note 12)
- - - - - - - - - - (598488)  (598,488) - (598488
Specialfine cidend for the year ended &
31 Decernber 2024 (Note 12)
- - - - - - - - - - (509,823 (509,823 - (509,829
Interim dividend for the year ended
31 December 2025 (Note 12)
- - - - - - - - - - (764735 (764,735) - (764,735)

Divicends paid to non-controling
sharefolders of subsidiaries
Transfers to reserve

(509422)  (569.422)
- - - - - 161482 - - - - (161482) = 2 -

= = = (3,107 - 161482 = = (6,408)

(2,025013)  (1,873,046)  (89,422) (2,462468)

Balance at 31 December 2025 RZ%zR%
ToEST-HzER 110831 6,619,517 1,911 149,451 10594 4092944 280,581 773,838 (68,820)  (495,882) 53,190,384 64,665,349 5,173,367 69,838,716
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Notes:

Special surplus account represents the difference between the nominal amount of
the shares issued by the Company and the nominal amount of the issued share
capitals of the subsidiaries which were acquired by the Company under the Group
reorganisation in 1993.

Statutory reserve comprises statutory fund, which is non-distributable, represents
capitalisation of retained profits of certain subsidiaries established in the People’s
Republic of China (“PRC”) for capital re-investment in these subsidiaries and funds
shall be used to (i) make up prior year losses or (i) expand production operations.

The property revaluation reserve of the Group represents the gain on revaluation of
certain properties of the Group for own use as a result of transfer of those properties
from property, plant and equipment to investment properties.

Goodwill reserve represents the effects of changes in ownership in certain
subsidiaries when there is no change in control.
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CONSOLIDATED STATEMENT OF CASH FLOWS

mERTRER

For the year ended 31 December 2025 &EZ —Z - h4+_-_A=+—HILFE

KINGBOARD HOLDINGS LIMITED

2025 2024
“ECHF ZENF
HK$’000 HK$’000
FET FAET
OPERATING ACTIVITIES REETH
Profit before taxation R 5 B A 5,704,103 2,721,986
Adjustments for: T -
Share of results of joint ventures EhEEAREE 14,340 (18,110
Share of result of an associate N (116,498) (105,647)
Depreciation of property, plant and equipment ME  BENMKREBEZITE 2,318,946 1,933,088
Depreciation of right-of-use assets HREEENE 56,148 54,758
Impairment loss recognised on property, HE - BEMBREERZ
plant and equipment DERIEY SR 5,457 -
Amortisation of intangible assets mEE g 6,480 6,480
Net impairment loss (reversal of impairment loss) ~ FEER{EEEIEENIB T~ S EWK
under expected credit loss model on trade BRE R E R E O ER B D)
receivables FEE 24,042 (152,016)
Finance costs BhE A 802,932 1,150,426
Interest income on bank balances and deposits, IRITEBRETER  ZTEFR R
entrusted loans and loan receivable FEWE 2 F B WA (43,979) (68,745)
Impairment loss under expected credit loss TEEEEEEERXIE MRATE
model on debt instruments at fair value FFAEMEEYE EFTAEZ
through other comprehensive income BEEE = 702,158
Impairment loss on under expected credit loss TEEEEEEEX TREEERD
model on loan receivable REEE = 721,591
(Gain) loss on fair value changes of equity T’Tz N ERFABSEZERTAY
instruments at fair value through profit or loss NEEZE (W) EE (2,624,728) 43,826
Gain on disposal of debt instruments at fair value ~ H&ER AT ET A KM R EIES 2
through other comprehensive income EBTAEZ s = (4,930)
Net loss on fair value changes of investment KREMENFEES 2 HEEE
properties 659,126 32,333
(Gain) loss on disposal and written off of HE RIMEMZE - BEKEEL
property, plant and equipment (s ) 518 (15,384) 17,244
Write-down of properties held for development WoR SRy 1,320,843 303,149
Write-down (reversal of write-down) of inventories 77 &R (iU [El) 112,332 (2683,078)
Operating cash flows before movements HEESEPHICKERERE
in working capital 8,224,160 7,074,513
Increase in inventories FEEN (396,016) (269,095)
(Increase) decrease in propetties held for HFEEECE IR
development (96,305) 715,567
Decrease in restricted bank deposits ZRHIRI TR 2,207 7,882
Increase in trade and other receivables and B 5 N F At 8 I BR 51 K2 TR AN SRIE HE A0
prepayments (1,897,050) (767,654)
Increase in bills receivables A ESE Sl (1,061,983) (283,905)
Decrease in equity instruments at fair value BRAFER ABRZ = TARD
through profit or loss 1,065,153 245,055
Decrease (increase) in financial asset at FVTPL BATERFABE s EREERD
(#hn) 11,720 (11,720)
Decrease in trade and other payables H 5 R H AR BRSO D (460,672) (49,149)
Decrease in bills payables FENE=IER (65,680) (30,791)
Increase (decrease) in contract liabilities BHBEEMCRD) 162,260 (375,809)
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83 REEEMERA D
CONSOLIDATED STATEMENT OF CASH FLOWS
GERETRER
2025 2024
—B-RHF —EE
HK$’000 HK$’000
FET FAET
Cash generated from operations K BTG TS fﬁ% 5,487,794 6,254,894
Other income taxes paid HME e (54,979) (31,458)
PRC Enterprise Income Tax (“EIT”) paid E%%Z‘:P el JJ:%F)’T ST EREH]) (507,949) (359,358)
PRC Land Appreciation Tax (“LAT”) paid B B A S E R ([ i ER ) (4,742) (2,691)
PRC withholding tax paid B BTEN (179,590) (100,594)
Hong Kong Profits Tax (paid) refunded (BRDREBRBFEH (1,740) 927
NET CASH FROM OPERATING ACTIVITIES RETEHRBEESZE 4,738,794 5,761,720
INVESTING ACTIVITIES BEED
Purchase of property, plant and equipment BEME  BEMEKE (2,806,064) (3,158,428)
Deposits paid for acquisition of property, BEWME  BELEEBENE S
plant and equipment (927,958) (915,056)
Purchase of debt investments at fair value through B E#E AT ET AR MEEkZEZ
other comprehensive income BEBERE (174,501) -
Payments for right-of-use assets FREEENK (183,743) (149,887)
Net (purchase) disposal of equity instruments (BE)HERATEFABREZ
at fair value through profit or loss fem T A% (582,416) 2,210,866
Proceeds from disposal or on maturity of HERNFEFAEMEEmEZE 2
debt instruments at fair value through other BT A5 F0E
comprehensive income - 101,757
Proceeds from disposal of equity instruments HERAFEF AR MBEEKEZ
at fair value through other comprehensive income ¥z T A {5508 17,137 -
Interest received BUFE 50,655 77,906
Dividend received from an associate B —MREEE A RIRE 103,863 89,136
Proceeds from disposal of property, HEME - ﬁ%&nﬂﬁﬁﬁ B
plant and equipment 487,256 82,181
Proceeds from disposal of investment properties ~ HER A EFTSTIE 146,214 -
Dividend received from a joint venture Bl —EEaE FRE 80,450 83,920
Repayment received on entrusted loans ZHRERBWER 36,925 65,395
NET CASH USED IN INVESTING ACTIVITIES RETEBFTARSFE (3,752,182) (1,512,210)
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CONSOLIDATED STATEMENT OF CASH FLOWS

RERETRER

KINGBOARD HOLDINGS LIMITED

2025 2024
—E_RF —EOF
HK$’000 HK$’000
FET FAT
FINANCING ACTIVITIES RMEES
New bank borrowings raised FHILRITEE 25,103,878 19,018,569
Repayment of bank borrowings BRIETEE (24,033,723) (20,197,508)
Dividends paid on ordinary shares BRI E (1,513,994) (1,081,357)
Dividends paid to non-controlling shareholders YHFHBARZ
of subsidiaries FEFERR AR R 2 IR B (589,422) (180,111)
Interest paid BAFILE (930,725) (1,116,849
Repayment of lease liabilities BEHEEE (4,307) (4,217)
NET CASH USED IN FINANCING ACTIVITIES ®&EESFfAAES S (1,968,293) (3,561,473)
NET (DECREASE) INCREASE IN HeRRESEEY
CASH AND CASH EQUIVALENTS (R A ) L hnFEE (981,681) 688,037
CASH AND CASH EQUIVALENTS FHzBRERASEEY
AT THE BEGINNING OF THE YEAR 3,894,324 4,088,322
EFFECT OF FOREIGN EXCHANGE EREHE
RATE CHANGES 561,896 (882,035)
CASH AND CASH EQUIVALENTSATTHEEND £X2H4RELSZEY
OF THE YEAR 3,474,539 3,894,324
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
E B RRMEE

For the year ended 31 December 2025 & —Z - h4+_-_A=1+—HILFE

1.

GENERAL INFORMATION

Kingboard Holdings Limited (the “Company”) is a public limited
company incorporated in the Cayman Islands and its shares are listed
on the Main Board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). The addresses of the registered office and
principal place of business of the Company are disclosed in the
“Corporate Information” section of the annual report.

The Company is an investment holding company and the principal
activities of its subsidiaries are set out in Note 44.

The principal activities of its subsidiaries are the manufacture and
sales of laminates, printed circuit boards (“PCBs”), chemicals,
magnetic products, property development and investments and
investment business.

The consolidated financial statements are presented in Hong Kong
dollars (“HK$”), which is different from the Company’s functional
currency of Renminbi (“‘RMB”), the currency of the primary economic
environment in which the Company operates. As the Company’s
shares are listed on the Stock Exchange, where most of its investors
are located in Hong Kong, the directors of the Company (“Directors”)
considered it is more convenient for the users of the consolidated
financial statements to present the consolidated financial statement in
HKS.

APPLICATION OF NEW AND
AMENDMENTS TO HKFRS
ACCOUNTING STANDARDS

Amendments to an HKFRS Accounting Standard that
are mandatorily effective for the current year

In the current year, the Company and its subsidiaries (collectively
referred to as the “Group”) has applied the following amendments to
an HKFRS Accounting Standard as issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”) for the first time, which
are mandatorily effective for the Group’s annual period beginning
on 1 January 2025 for the preparation of the consolidated financial
statements:

Amendments to HKAS 21 Lack of Exchangeability

The application of the amendments to an HKFRS Accounting
Standard in the current year has had no material impact on the
Group’s financial positions and performance for the current and prior
years and/or on the disclosures set out in these consolidated financial
statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE I IRARMEE

2. APPLICATION OF NEW AND 2.
AMENDMENTS TO HKFRS
ACCOUNTING STANDARDS (continued)

New and amendments to HKFRS Accounting Standards

in issue but not yet effective

The Group has not early applied the following new and amendments

to HKFRS Accounting Standards that have been issued but are not

yet effective:

Amendments to HKAS 21 Translation to a Hyperinflationary
Presentation Currency?

KINGBOARD HOLDINGS LIMITED

© 28 i {8 e R 4 302 #7 /T B A48
A B RMBREER
AEEWEREFERA TS BAERFR
BRI REERT BB REE
Al

BEEHREAFE2RE BME/BUHRR

Amendments to HKFRS 9 and
HKFRS 7

Amendments to HKFRS 9 and

Amendments to the Classification
and Measurement of Financial
Instruments?

Contracts Referencing Nature

HKFRS 7 dependent Electricity?

Amendments to HKFRS 10 and
HKAS 28

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture!

Amendments to HKFRS
Accounting Standards

Annual Improvements to HKFRS
Accounting Standards —
Volume 112

Presentation and Disclosure in
Financial Statements?

HKFRS 18

1 Effective for annual periods beginning on or after a date to be determined.
2 Effective for annual periods beginning on or after 1 January 2026.

8 Effective for annual periods beginning on or after 1 January 2027.

Except for the new and amendments to HKFRS Accounting
Standards mentioned below, the Directors anticipate that the
application of all other new and amendments to HKFRS Accounting
Standards will have no material impact on the consolidated financial
statements in the foreseeable future.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ma

PA RS AR MY

APPLICATION OF NEW AND
AMENDMENTS TO HKFRS
ACCOUNTING STANDARDS (continued)

New and amendments to HKFRS Accounting Standards

in issue but not yet effective (continued)
Amendments to HKFRS 9 and HKFRS 7 “Amendments to the
Classification and Measurement of Financial Instruments”

The amendments to HKFRS 9 clarify the recognition and
derecognition for financial asset and financial liability and add an
exception which permits an entity to deem a financial liability to be
discharged before the settlement date if it is settled in cash using an
electronic payment system if, and only if certain conditions are met.

The amendments also provide guidance on the assessment of
whether the contractual cash flows of a financial asset are consistent
with a basic lending arrangement. The amendments specify that
an entity should focus on what an entity is being compensated for
rather than the compensation amount. Contractual cash flows are
inconsistent with a basic lending arrangement if they are indexed to a
variable that is not a basic lending risk or cost. The amendments state
that, in some cases, a contingent feature may give rise to contractual
cash flows that are consistent with a basic lending arrangement both
before and after the change in contractual cash flows, but the nature
of the contingent event itself does not relate directly to changes in
basic lending risks and costs. Furthermore, the description of the term
“non-recourse” is enhanced and the characteristics of “contractually
linked instruments” are clarified in the amendments.

The disclosure requirements in HKFRS 7 “Financial Instruments”
Disclosures” (“HKFRS 7”) in respect of investments in equity
instruments designated at fair value through other comprehensive
income are amended. In particular, entities are required to disclose
the fair value gain or loss presented in other comprehensive income
during the period, showing separately those related to investments
derecognised during the reporting period and those related to
investments held at the end of the reporting period. An entity is also
required to disclose any transfers of the cumulative gain or loss within
equity related to the investments derecognised during the reporting
period. In addition, the amendments introduce the requirements of
qualitative and quantitative disclosure of contractual terms that could
affect the contractual cash flow based on a contingent even not
directly relating to basic lending risks and cost.

The amendments are effective for annual reporting periods beginning
on or after 1 January 2026, with early application permitted. The
application of the amendments is not expected to have significant
impact on the financial position and performance of the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ma

PR MY

APPLICATION OF NEW AND
AMENDMENTS TO HKFRS
ACCOUNTING STANDARDS (continued)

New and amendments to HKFRS Accounting Standards

in issue but not yet effective (continued)
HKFRS 18 “Presentation and Disclosure in Financial Statements”

HKFRS 18 “Presentation and Disclosure in Financial Statements”
(“HKFRS 18”), which sets out requirements on presentation and
disclosures in financial statements, will replace HKAS 1 “Presentation
of Financial Statements” (“HKAS 1”). This new HKFRS Accounting
Standard, while carrying forward many of the requirements in HKAS
1, introduces new requirements to present specified categories and
defined subtotals in the statement of profit or loss; provide disclosures
on management-defined performance measures in the notes to the
financial statements and improve aggregation and disaggregation of
information to be disclosed in the financial statements. In addition,
some HKAS 1 paragraphs have been moved to HKAS 8 “Accounting
Policies, Changes in Accounting Estimates and Errors” and HKFRS 7.
Minor amendments to HKAS 7 “Statement of Cash Flows” and HKAS
383 “Earnings per Share” are also made.

HKFRS 18, and amendments to other standards, will be effective
for annual periods beginning on or after 1 January 2027, with
early application permitted. The application of the new standard is
expected to affect the presentation of the statement of profit or loss
and disclosures in the future financial statements. The Group is in
the process of assessing the detailed impact of HKFRS 18 on the
Group’s consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I ERARMEE

3. BASIS OF PREPARATION OF 3.
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

RAmBE
HEREER

L

i

RAﬁﬁ

&%

EI,I_'

3.1 Basis of preparation of consolidated financial 31 HREVMKBREREE

statements

The consolidated financial statements have been prepared GAMBRRIEEFSTMA
in accordance with HKFRS Accounting Standards as issued SRHGENEBMBRELERR
by the HKICPA. For the purpose of preparation of the B o BRBREMTIEHRERMS
consolidated financial statements, information is considered WEBERTABETESR e E
material if such information is reasonably expected to influence TEFRERT  QIZEER
decisions made by primary users. In addition, the consolidated WIRAEE - o) 28GR
financial statements include applicable disclosures required RINEBTEBBALZFFAAERRA
by the Rules Governing the Listing of Securities on The Stock AIFEAFLETRANT LR &
Exchange of Hong Kong Limited (“Listing Rules”) and by the FEANBHEBIEEBIRERTE -

Hong Kong Companies Ordinance.

3.2 Material accounting policy information 3.2 EXRZTEEEH

Basis of consolidation FEREEE

The consolidated financial statements incorporate the financial SAEBHEREERNAT BN

statements of the Company and entities controlled by the RRAIREMBARIESI 2 EEZ

Company and its subsidiaries. Control is achieved when the BIFRER - EARRKFANTE

Company: S BUERAS I

. has power over the investee; . BREESIEIRET

. is exposed, or has rights, to variable returns from its . H2BEBERERER
involvement with the investee; and T 5 7] % (O] 3R A& P R R

KEFHEF &

. has the ability to use its power to affect its returns. . B INHENRZER
EE

The Group reassesses whether or not it controls an investee WA EE RERER 5| =18

if facts and circumstances indicate that there are changes to HIE 2 Edh—1BeZ1BE

one or more of the three elements of control listed above. # o AEBeEHTHEERE

HPIETT

Consolidation of a subsidiary begins when the Group obtains EAREFERBRESHWEB AT 21T
control over the subsidiary and ceases when the Group loses B EEZNBATGEAEAE
control of the subsidiary. Specifically, income and expenses EAREFERLEWB AT 21
of a subsidiary acquired or disposed of during the year are ¥ BRI ZNBERATGEAEA
included in the consolidated statement of profit or loss from Bf - BEEMS - FAWESEE
the date the Group gains control until the date when the ZHBRATZWA R HERA
Group ceases to control the subsidiary. EEEEEEEE QAR ALGS

BEX  BEEASEHZMBER
Bl ZIEHIERILEERSLE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE I IRARMEE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)

Basis of consolidation (continued)

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and to
the non-controlling interests. Total comprehensive income of
the subsidiaries is attributed to the owners of the Company
and to the non-controlling interests even if this results in the
non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies in
line with the Group’s accounting policies.

All intra-group assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group’s equity therein, which represent
present ownership interests entitling their holders to a
proportionate share of net assets of the relevant subsidiaries
upon liquidation.

Goodwill

Goodwill arising on an acquisition of a business is carried at
cost as established at the date of acquisition of the business
less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated
to each of the Group’s cash-generating units (“CGUSs”) (or
group of CGUs) that is expected to benefit from the synergies
of the combination, which represent the lowest level at which
the goodwill is monitored for internal management purpose
and not larger than an operating segment.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I ERARMEE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)

Goodwill (continued)

A CGU (or group of CGUs) to which goodwill has been
allocated is tested for impairment annually or more frequently
when there is an indication that the unit may be impaired. For
goodwill arising on an acquisition in a reporting period, the
CGU (or group of CGUSs) to which goodwill has been allocated
is tested for impairment before the end of that reporting
period. If the recoverable amount is less than its carrying
amount, the impairment loss is allocated first to reduce the
carrying amount of any goodwill and then to the other assets
on a pro-rata basis based on the carrying amount of each
asset in the unit (or group of CGUs).

The Group policy for goodwill arising on the acquisition of an
associate and a joint venture is described below.

Investments in an associate and joint ventures

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in
the financial and operating policy decisions of the investee but
is not control or joint control over those policies.

A joint venture is a joint arrangement whereby the parties
that have joint control of the arrangement have rights to
the net assets of the joint arrangement. Joint control is the
contractually agreed sharing of control of an arrangement,
which exists only when decisions about the relevant activities
require unanimous consent of the parties sharing control.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE I IRARMEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Investments in an associate and joint ventures (continued)

The results and assets and liabilities of an associate and joint
ventures are incorporated in these consolidated financial
statements using the equity method of accounting. The
financial statements of an associate and joint ventures used
for equity accounting purposes are prepared using uniform
accounting policies as those of the Group for like transactions
and events in similar circumstances. Under the equity method,
an investment in an associate or a joint venture is initially
recognised in the consolidated statement of financial position
at cost and adjusted thereafter to recognise the Group’s
share of the profit or loss and other comprehensive income of
the associate or joint venture.

An investment in an associate or a joint venture is accounted
for using the equity method from the date on which the
investee becomes an associate or a joint venture. On
acquisition of the investment in an associate or a joint
venture, any excess of the cost of the investment over the
Group’s share of the net fair value of the identifiable assets
and liabilities of the investee is recognised as goodwill, which
is included within the carrying amount of the investment.
Any excess of the Group’s share of the net fair value of
the identifiable assets and liabilities over the cost of the
investment, after reassessment, is recognised immediately in
profit or loss in the period in which the investment is acquired.

When a group entity transacts with an associate or a joint
venture of the Group, profits and losses resulting from the
transactions with the associate or joint venture are recognised
in the consolidated financial statements only to the extent of
interests in the associate or joint venture that are not related
to the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I ERARMEE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)
Revenue from contracts with customers
Information about the Group’s accounting policies relating to
revenue from contracts with customers is provided in notes 5
and 28.

Leases

The Group assesses whether a contract is or contains a lease
based on the definition under HKFRS 16 “Leases” at inception
of the contract. Such contract will not be reassessed unless
the terms and conditions of the contract are subsequently
changed.

The Group as a lessor

Classification and measurement of leases

Leases for which the Group is a lessor are classified as
finance or operating leases. Whenever the terms of the lease
transfer substantially all the risks and rewards incidental to
ownership of an underlying asset to the lessee, the contract is
classified as a finance lease. All other leases are classified as
operating leases.

Rental income from operating leases are recognised in profit
or loss on a straight-line basis over the term of the relevant
lease. Initial direct costs incurred in negotiating and arranging
an operating lease are added to the carrying amount of the
leased asset, and such costs are recognised as an expense
on a straight-line basis over the lease term except for
investment properties measured under fair value model.

Rental income which are derived from the Group’s ordinary
course of business are presented as revenue.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE I IRARMEE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Investment properties

Investment properties are properties held to earn rentals and/
or for capital appreciation.

Investment properties are initially measured at cost, including
any directly attributable expenditure. Subsequent to initial
recognition, investment properties are measured at fair values,
adjusted to exclude any prepaid or accrued operating lease
income.

Gains or losses arising from changes in the fair value of
investment properties are included in profit or loss for the
period in which they arise.

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use and no future economic benefits are expected from
its disposals. Any gain or loss arising on derecognition of
the property (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is
included in the profit or loss in the year in which the property is
derecognised.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I ERARMEE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)

Properties held for development

Properties held for development which are intended to
be sold upon completion of development are classified
as current assets. Except for the leasehold land element
which is measured at cost model in accordance with the
accounting policies of right-of-use assets, properties held for
development are carried at the lower of cost and net realisable
value. Cost is determined on a specific identification basis
including allocation of the related development expenditure
incurred and where appropriate, borrowing costs capitalised.
Net realisable value represents the estimated selling price for
the properties less estimated cost to completion and costs
necessary to make the sale. Costs necessary to make the
sale include incremental costs directly attributable to the sale
and non-incremental costs which the Group must incur to
make the sale.

The Group transfers properties held for development to
investment properties when there is a change of intention
to hold the properties to earn rentals or/and for capital
appreciation rather than for sale in the ordinary course of
business, which is evidenced by the inception of an operating
lease to another party. Any difference between the fair value
at the date of transfer and its previous carrying amount is
recognised in profit or loss.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Costs of inventories are determined on a weighted
average method. Net realisable value represents the
estimated selling price for inventories less all estimated costs
of completion and costs necessary to make the sale. Costs
necessary to make the sale include incremental costs directly
attributable to the sale and non-incremental costs which the
Group must incur to make the sale.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE I IRARMEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Property, plant and equipment

Property, plant and equipment are tangible assets that are
held for use in the production or supply of goods or services,
or for administrative purposes (other than freehold lands
and property, plant and equipment under construction as
described below). Property, plant and equipment are stated
in the consolidated statement of financial position at cost
less subsequent accumulated depreciation and subsequent
accumulated impairment losses, if any.

Freehold lands are not depreciated and are measured at cost
less subsequent accumulated impairment losses.

Property, plant and equipment in the course of construction
for production, supply or administrative purposes, are
carried at cost less any recognised impairment loss. Costs
include any costs directly attributable to bringing the asset
to the location and condition necessary for it to be capable
of operating in the manner intended by the management,
including costs of testing whether the related assets is
functioning properly and, for qualifying assets, borrowing costs
capitalised in accordance with the Group’s accounting policy.
Sale proceeds of items that are produced while bringing an
item of property, plant and equipment to the location and
condition necessary for it to be capable of operating in the
manner intended by management (such as samples produced
when testing whether the asset is functioning properly), and
the related costs of producing those items are recognised
in the profit or loss. The cost of those items are measured in
accordance with the measurement requirements of HKAS
2. Depreciation of these assets, on the same basis as other
property assets, commences when the assets are ready for
their intended use.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I ERARMEE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)

Property, plant and equipment (continued)

When the Group makes payments for ownership interests of
properties which includes both leasehold land and building
elements, the entire consideration is allocated between the
leasehold land and the building elements in proportion to
the relative fair values at initial recognition. To the extent the
allocation of the relevant payments can be made reliably,
interest in leasehold land is presented as “right-of-use assets”
in the consolidated statement of financial position.

Artwork are stated at cost less impairment loss, if any. No
depreciation is provided as the artwork are held primarily for
office aesthetics with no intention to sell and are high value
paintings with indefinite useful lives and estimated residual
values of not less than their costs.

Depreciation is recognised so as to write off the cost of assets
(other than freehold lands, artwork and property, plant and
equipment under construction) less their residual value over
their estimated useful lives using the straight-line method.
The estimated useful lives, residual values and depreciation
method are reviewed at the end of each reporting period,
with the effect of any changes in estimate accounted for on a
prospective basis.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on the disposal or retirement of an item of
property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the
asset and is recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE I IRARMEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Impairment on property, plant and equipment, right-of-
use assets and intangible assets other than goodwill

At the end of the reporting period, the Group reviews the
carrying amounts of its property, plant and equipment, right-
of-use assets and intangible assets with finite useful lives to
determine whether there is any indication that these assets
have suffered an impairment loss. If any such indication exists,
the recoverable amount of the relevant asset is estimated in
order to determine the extent of the impairment loss, if any.

The recoverable amount of property, plant and equipment,
right-of-use assets and intangible assets with finite useful lives.
When it is not possible to estimate the recoverable amount
individually, the Group estimates the recoverable amount of
the CGU to which the asset belongs.

In testing a CGU for impairment, corporate assets are
allocated to the relevant CGU when a reasonable and
consistent basis of allocation can be established, or otherwise
they are allocated to the smallest group of CGUs for which a
reasonable and consistent allocation basis can be established.
The recoverable amount is determined for the CGU or
group of CGUs to which the corporate asset belongs, and is
compared with the carrying amount of the relevant CGU or
group of CGUs.

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific
to the asset (or a CGU) for which the estimates of future cash
flows have not been adjusted.
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(continued)

3.2 Material accounting policy information (continued) 3.2 EXRSTHBERERM®SE)
Impairment on property, plant and equipment, right-of- M BERRE FRESE
use assets and intangible assets other than goodwill LUREFEE 2 BE(BERIM)
(continued) (&)

If the recoverable amount of an asset (or a CGU) is estimated HEBEE(SIREELEN)Z
to be less than its carrying amount, the carrying amount of AT A& R HE R ERREE
the asset (or a CGU) is reduced to its recoverable amount. Az EE(SBEEEESN)Z
For corporate assets or portion of corporate assets which BREEEH R Er ol ¢ -
cannot be allocated on a reasonable and consistent basis to EREEREEM—BEES
a CGU, the Group compares the carrying amount of a group REREEEBNNDEEES
of CGUs, including the carrying amounts of the corporate MWAOEEE  AEBBHLEIR
assets or portion of corporate assets allocated to that SEABMNARNNETDE(SIE
group of CGUs, with the recoverable amount of the group NiEEREEEBEMARNDE
of CGUs. In allocating the impairment loss, the impairment BEXTDCELEEMNRMEME)
loss is allocated first to reduce the carrying amount of any ERIR & EE A BT A RBI Ay AT Uk B 6
goodwill (if applicable) and then to the other assets on a pro- B RO BLREEER  8Eio
rata basis based on the carrying amount of each asset in the B m BB DUR DT R 2 e ER
unit or the group of CGUs. The carrying amount of an asset HEE(ER) @ ABIRLBIRE
is not reduced below the highest of its fair value less costs of ZBMNSHREEEBNEESE
disposal (if measurable), its value in use (if determinable) and ENEREIEZEMEE - &
zero. The amount of the impairment loss that would otherwise ERmMETERIDEEREAFE
have been allocated to the asset is allocated pro rata to the BEREERANAtE) « HiF
other assets of the unit or the group of CGUs. An impairment AEEMAE) REZFHE
loss is recognised immediately in profit or loss. = ERTTOEEZEEEZRIE
RS ER IR L M D Bl = r% B sk
REELBENESHMEE - B
EEEeAEEEPER -
Where an impairment loss subsequently reverses, the carrying MBEERRERE EREE
amount of the asset (or a CGU or a group of CGUSs) is (KB ELBNNIBESELS
increased to the revised estimate of its recoverable amount, #E) 2 REERIEEHKS
but so that the increased carrying amount does not exceed st 2 kB £ 58 - Mg In >
the carrying amount that would have been determined had no BREE MR M AREE (K
impairment loss been recognised for the asset (or a CGU or ReELBENSRSEEEMNMA
a group of CGUSs) in prior years. A reversal of an impairment B )W LA TE F FE HEREAR
loss is recognised immediately in profit or loss. BEEEET ZREE - B0
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE I IRARMEE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)
Cash and cash equivalents
Cash and cash equivalents presented on the consolidated
statement of financial position include:

(@) cash, which comprises of cash on hand and demand
deposits, excluding bank balances that are subject to
regulatory restrictions that result in such balances no
longer meeting the definition of cash; and

(b) cash equivalents, which comprises of short-term
(generally with original maturity of three months
or less), highly liquid investments that are readily
convertible to a known amount of cash and which
are subject to an insignificant risk of changes in
value and restricted deposits arising from pre-sale
of properties that are held for meeting short-term
cash commitments. Cash equivalents are held for the
purpose of meeting short-term cash commitments
rather than for investment or other purposes.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I ERARMEE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the entity’s
functional currency (foreign currencies) are recognised at the
rates of exchange prevailing on the dates of the transactions.
At the end of the reporting period, monetary items
denominated in foreign currencies are retranslated at the rates
prevailing at that date. Non-monetary items carried at fair value
that are denominated in foreign currencies are retranslated
at the rates prevailing on the date when the fair value was
determined. When a fair value gain or loss on a non-monetary
item is recognised in profit or loss, any exchange component
of that gain or loss is also recognised in profit or loss. When
a fair value gain or loss on a non-monetary item is recognised
in other comprehensive income, any exchange component
of that gain or loss is also recognised in other comprehensive
income. Non-monetary items that are measured in terms of
historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they arise.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE I IRARMEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Foreign currencies (continued)

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s operations
are translated into the presentation currency of the Group
(i.e. HK$) using exchange rates prevailing at the end of the
reporting period. Income and expenses items are translated
at the average exchange rates for the year, unless exchange
rates fluctuate significantly during the year, in which case
the exchange rates at the date of transactions are used.
Exchange differences arising, if any, are recognised in other
comprehensive income and accumulated in equity under the
heading of translation reserve (attributed to non-controlling
interests as appropriate).

Exchange differences relating to the retranslation of the
Group’s net assets in RMB to the Group’s presentation
currency (i.e. HK$) are recognised directly in other
comprehensive income and accumulated in translation
reserve. Such exchange differences accumulated in the
translation reserve are not reclassified to profit or loss
subsequently.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I ERARMEE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get
ready for their intended use or sales, are added to the cost
of those assets until such time as the assets are substantially
ready for their intended use or sale. For properties under
development for which revenue recognised over time, the
Group ceases to capitalise borrowing costs as soon as the
properties are ready for the Group’s intended sale.

Any specific borrowing that remain outstanding after the
related asset is ready for its intended use or sale is included
in the general borrowing pool for calculation of capitalisation
rate on general borrowings. Investment income earned on
the temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.

Retirement benefit costs

Payments to defined contribution retirement benefit plans,
state-managed retirement benefit schemes and the
Mandatory Provident Fund Scheme (“MPF”) are recognised as
an expense when employees have rendered service entitling
them to the contributions.

For Long Service Payment (“LSP”) obligation, the Group
accounts for the employer MPF contributions expected to
be offset as a deemed employee contribution towards the
LSP obligation in terms of HKAS 19.93(a) and it is measure
on a net basis. The estimated amount of future benefit is
determined after deducting the negative service cost arising
from the accrued benefits derived from the Group’s MPF
contributions that have been vested with employees, which
are deemed to be contributions from the relevant employees.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE I IRARMEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Short-term employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be paid
as and when employees rendered the services. All short-
term employee benefits are recognised as an expense unless
another HKFRS Accounting Standard requires or permits the
inclusion of the benefit in the cost of an asset.

A liability is recognised for benefits accruing to employees
(such as wages and salaries and annual leave) after deducting
any amount already paid.

Share-based payments

Equity-settled share-based payment transactions

Share options granted to the Directors and employees of the
Group

Equity-settled share-based payments to Directors and
employees and others providing similar services are measured
at the fair value of the equity instruments at the grant date.

The fair value of the equity-settled share-based payments
determined at the grant date without taking into consideration
all non-market vesting conditions is expensed on a straight-
line basis over the vesting period, based on the Group’s
estimate of equity instruments that will eventually vest, with a
corresponding increase in share-based payments reserve.

For share options that are vest immediately at the date of
grant, the fair value of the share options granted is expensed
immediately to profit or loss.

When share options are exercised, the amount previously
recognised in share-based payments reserve will be
transferred to share capital and share premium. When the
share options are forfeited after vesting date or are still not
exercised at the expiry date, the amount previously recognised
in share-based payments reserve will be transferred to
retained profits.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I ERARMEE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)
Taxation
Income tax expense represents the sum of current and
deferred income tax expense.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit before taxation because
of income or expense that are taxable or deductible in other
years and items that are never taxable or deductible. The
Group’s liability for current tax is calculated using tax rates
that have been enacted or substantively enacted by the end
of the reporting period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised
for all deductible temporary difference to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the
temporary difference arises from the initial recognition (other
than in a business combination) of assets and liabilities in
a transaction that affects neither the taxable profit nor the
accounting profit and at the time of the transaction does not
give rise to equal taxable and deductible temporary difference.
In addition, the deferred tax liabilities are not recognised if
the temporary difference arisen from the initial recognition of
goodwill.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE I IRARMEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Taxation (continued)

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
an associate and interests in joint ventures, except where
the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference
will not reverse in the foreseeable future. Deferred tax assets
arising from deductible temporary differences associated
with such investments and interests are only recognised
to the extent that it is probable that there will be sufficient
taxable profits against which to utilise the benefits of the
temporary differences and they are expected to reverse in the
foreseeable future.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply in the period in which the
liability is settled or the asset is realised, based on tax rate (and
tax laws) that have been enacted or substantively enacted by
the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period,
to recover or settle the carrying amount of its assets and
liabilities.

For the purposes of measuring deferred tax for investment
properties that are measured using the fair value model, the
carrying amounts of such properties are presumed to be
recovered entirely through sale, unless the presumption is
rebutted. The presumption is rebutted when the investment
property is depreciable and is held within a business model
whose objective is to consume substantially all of the
economic benefits embodied in the investment property over
time, rather than through sale, except for freehold lands,
which is always presumed to be recovered entirely through
sale.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I ERARMEE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Taxation (continued)

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-
use assets and the related lease liabilities, the Group first
determines whether the tax deductions are attributable to the
right-of-use assets or the lease liabilities.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies HKAS
12 requirements to the lease liabilities and the related assets
separately. The Group recognises a deferred tax asset related
to lease liabilities to the extent that it is probable that taxable
profit will be available against which the deductible temporary
difference can be utilised and a deferred tax liability for all
taxable temporary differences.

Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes
levied to the same taxation entity by the same taxation
authority.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE I IRARMEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Financial instruments

Financial assets and financial liabilities are recognised when
a group entity becomes a party to the contractual provisions
of the instrument. All regular way purchases or sales of
financial assets are recognised and derecognised on a trade
date basis. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets within
the time frame established by regulation or convention in the
market place.

Financial assets and financial liabilities are initially measured at
fair value except for trade receivables arising from contracts
with customers which are initially measured in accordance
with HKFRS 15 “Revenue from Contracts with Customers”
("HKFRS 15”). Transaction costs that are directly attributable
to the acquisition or issue of financial assets and financial
liabilities (other than financial assets and financial liabilities
at fair value through profit or loss (“FVTPL”), are added to or
deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets
and financial liabilities at FVTPL are recognised immediately in
profit or loss.

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial liability
and of allocating interest income and interest expense over
the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts and
payments (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected
life of the financial asset or financial liability, or, where
appropriate, a shorter period, to the net carrying amount on
initial recognition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I ERARMEE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)

Financial instruments (continued)

Interest income from debt instruments at fair value through
other comprehensive income (“FVTOCI”) and dividend income
from equity instruments which are derived from the Group’s
ordinary course of business are presented as revenue. Interest
income from bank balances and deposits, entrusted loans
and loan receivable are included in other income, gains and
losses.

Financial assets

Classification and subsequent measurement of financial assets
Financial assets that meet the following conditions are
subsequently measured at amortised cost:

° the financial asset is held within a business model
whose objective is to collect contractual cash flows;
and

° the contractual terms give rise on specified dates to

cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Debt instruments that meet the following conditions are
subsequently measured at FVTOCI:

° the financial asset is held within a business model
whose objective is achieved by both selling and
collecting contractual cash flows; and

° the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE I IRARMEE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)
Financial instruments (continued)
Financial assets (continued)
Classification and subsequent measurement of financial assets
(continued)
All other financial assets are subsequently measured at
FVTPL.

A financial asset is held for trading if:

o it has been acquired principally for the purpose of
selling in the near term; or

o on initial recognition it is a part of a portfolio of
identified financial instruments that the Group
manages together and has a recent actual pattern of
short-term profit-taking; or

° it is a derivative that is not designated and effective as
a hedging instrument.

In addition, the Group may irrevocably designate a financial
asset that are required to be measured at the amortised cost
or FVTOCI as measured at FVTPL if doing so eliminates or
significantly reduces an accounting mismatch.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ma

3.

PA RS AR MY

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)

Financial instruments (continued)

Financial assets (continued)

Classification and subsequent measurement of financial assets

(continued)

(i) Amortised cost and interest income
Interest income is recognised using the effective
interest method for financial assets measured
subsequently at amortised cost and debt instruments
subsequently measured at FVTOCI. Interest income
is calculated by applying the effective interest rate
to the gross carrying amount of a financial asset,
except for financial assets that have subsequently
become credit-impaired. For financial assets that have
subsequently become credit-impaired, interest income
is recognised by applying the effective interest rate
to the amortised cost of the financial asset from the
next reporting period. If the credit risk on the credit-
impaired financial instrument improves so that the
financial asset is no longer credit-impaired, interest
income is recognised by applying the effective interest
rate to the gross carrying amount of the financial asset
from the beginning of the reporting period following
the determination that the asset is no longer credit-
impaired.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE I IRARMEE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)
Financial instruments (continued)
Financial assets (continued)
Classification and subsequent measurement of financial assets
(continued)
(i) Debt instruments classified as at FVTOCI

Subsequent changes in the carrying amounts for debt
instruments classified as at FVTOCI as a result of
interest income calculated using the effective interest
method, and foreign exchange gains and losses
are recognised in profit or loss. All other changes
in the carrying amount of these debt instruments
are recognised in other comprehensive income
and accumulated under the heading of investment
revaluation reserve. Impairment allowances are
recognised in profit or loss with corresponding
adjustment to other comprehensive income
without reducing the carrying amounts of these
debt instruments. When these debt instruments
are derecognised, the cumulative gains or losses
previously recognised in other comprehensive income
are reclassified to profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I ERARMEE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)
Financial instruments (continued)
Financial assets (continued)
Classification and subsequent measurement of financial assets
(continued)
(ii) Financial assets at FVTPL

Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOCI or designated
as FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value
at the end of each reporting period, with any fair value
gains or losses recognised in profit or loss. The net
gain or loss recognised in profit or loss excludes any
dividend or interest earned on the financial asset and
is included in the “gain (loss) on fair value changes of
equity instruments at FVTPL”.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE I IRARMEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9

The Group performs impairment assessment under expected
credit loss (“ECL”) model on financial assets (including trade
receivables, other receivables, bills receivables, entrusted
loans, loan receivable, debt instruments at FVTOCI, restricted
bank deposits and bank balances) and financial guarantee
contracts which are subject to impairment assessment under
HKFRS 9. The amount of ECL is updated at each reporting
date to reflect changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of the
relevant instrument. In contrast, 12-month ECL (“12m ECL”)
represents the portion of lifetime ECL that is expected to
result from default events that are possible within 12 months
after the reporting date. Assessments are done based on the
Group’s historical credit loss experience, adjusted for factors
that are specific to the debtors, general economic conditions
and an assessment of past events and current conditions at
the reporting date as well as the forecast of future economic
conditions.

The Group always recognises lifetime ECL for trade
receivables and loan receivable. The ECL on these assets are
assessed individually and/or collectively based on appropriate
groupings.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I ERARMEE

3. BASIS OF PREPARATION OF 3. #&=E
CONSOLIDATED FINANCIAL REKX
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued) 3.2 EXRSTHBERERM®SE)
Financial instruments (continued) SWMITARE)
Financial assets (continued) PHEE &)

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (continued)

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless there has been a
significant increase in credit risk since initial recognition,
in which case the Group recognises lifetime ECL. The
assessment of whether lifetime ECL should be recognised
is based on significant increases in the likelihood or risk of a
default occurring since initial recognition.

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument as at the reporting date with the
risk of a default occurring on the financial instrument
as at the date of initial recognition. In making this
assessment, the Group considers both quantitative
and qualitative information that is reasonable and
supportable, including historical experience and
forward-looking information that is available without
undue cost or effort.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE I IRARMEE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (continued)

(i) Significant increase in credit risk (continued)
In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:
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an actual or expected significant deterioration
in the financial instrument’s external (if
available) or internal credit rating;

significant deterioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread, the credit default
swap prices for the debtor;

existing or forecast adverse changes in
business, financial or economic conditions
that are expected to cause a significant
decrease in the debtor’s ability to meet its
debt obligations;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I ERARMEE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)
Financial instruments (continued)
Financial assets (continued)
Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (continued)

(i) Significant increase in credit risk (continued)
° an actual or expected significant deterioration
in the operating results of the debtor;

° an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor that
results in a significant decrease in the debtor’s
ability to meet its debt obligations.

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk of financial
assets has increased significantly since initial
recognition when contractual payments are more than
30 days past due, unless the Group has reasonable
and supportable information that demonstrates
otherwise.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE I IRARMEE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)
Financial instruments (continued)
Financial assets (continued)
Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (continued)

(i) Significant increase in credit risk (continued)

Despite the aforegoing, the Group assumes that the
credit risk on a debt instrument has not increased
significantly since initial recognition if the debt
instrument is determined to have low credit risk at
the reporting date. A debt instrument is determined
to have low credit risk if (i) it has a low risk of default,
(i) the borrower has a strong capacity to meet its
contractual cash flow obligations in the near term
and (i) adverse changes in economic and business
conditions in the longer term may, but will not
necessarily, reduce the ability of the borrower to
fulfil its contractual cash flow obligations. The Group
considers a debt instrument to have low credit
risk when it has an internal or external credit rating
of “investment grade” as per globally understood
definitions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I ERARMEE

3. BASIS OF PREPARATION OF 3. #&e
CONSOLIDATED FINANCIAL REX

STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued) 3.2 EBASTBERER®
Financial instruments (continued) SWMITARE)
Financial assets (continued) PHEE &)

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (continued)
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(i) Significant increase in credit risk (continued) @i FERRBEEENE)
For financial guarantee contracts, the date that MU BERELME -
the Group becomes a party to the irrevocable N & B K AT A] B [E] A

commitment is considered to be the date of initial
recognition for the purposes of assessing impairment.
In assessing whether there has been a significant
increase in the credit risk since initial recognition of
financial guarantee contracts, the Group considers
the changes in the risk that the specified debtor will
default on the contract.

The Group regularly monitors the effectiveness of
the criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the
amount becomes past due.

(i) Definition of default
For internal credit risk management, the Group
considers an event of default occurs when information
developed internally or obtained from external sources
indicates that the debtor is unlikely to pay its creditors,
including the Group, in full (without taking into account
any collaterals held by the Group).

Irrespective of the above, the Group considers
that default has occurred when a financial asset
is more than 90 days past due unless the Group
has reasonable and supportable information to
demonstrate that a more lagging default criterion is
more appropriate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE I IRARMEE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (continued)

(ii) Credit-impaired financial assets
A financial asset is credit-impaired when one or more
events that have a detrimental impact on the estimated
future cash flows of that financial asset have occurred.
Evidence that a financial asset is credit-impaired
includes observable data about the following events:
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significant financial difficulty of the issuer or the
borrower;

a breach of contract, such as a default or past
due event;

the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the
borrower a concession(s) that the lender(s)
would not otherwise consider;

it is becoming probable that the borrower
will enter bankruptcy or other financial
reorganisation; or

the disappearance of an active market for that
financial asset because of financial difficulties.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I ERARMEE

3. BASIS OF PREPARATION OF 3. #&e
CONSOLIDATED FINANCIAL REX

STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued) 3.2 EBASTBERER®
Financial instruments (continued) SWMITARE)
Financial assets (continued) PHEE &)

Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (continued)

(iv) Write-off policy
The Group writes off a financial asset when there is
information indicating that the counterparty is in severe
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(iv)

MIHBER

HEEMBRE BB

financial difficulty and there is no realistic prospect B b 3 4 U (0] SR T A9 B
of recovery, for example, when the counterparty has S(WHEFHwE&sg

been placed under liquidation or has entered into
bankruptcy proceedings. Financial assets written off
may still be subject to enforcement activities under
the Group’s recovery procedures, taking into account
legal advice where appropriate. A write-off constitutes
a derecognition event. Any subsequent recoveries are
recognised in profit or loss.

(v) Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the
exposure at default. The assessment of the probability
of default and loss given default is based on historical
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE I IRARMEE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)
Financial instruments (continued)
Financial assets (continued)
Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (continued)

(v) Measurement and recognition of ECL (continued)

Generally, the ECL is the difference between all
contractual cash flows that are due to the Group in
accordance with the contract and the cash flows
that the Group expects to receive, discounted at the
effective interest rate determined at initial recognition.

For a financial guarantee contract, the Group is
required to make payments only in the event of a
default by the debtor in accordance with the terms
of the instrument that is guaranteed. Accordingly, the
ECL is the present value of the expected payments to
reimburse the holder for a credit loss that it incurs less
any amounts that the Group expects to receive from
the holder, the debtor or any other party.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I ERARMEE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)
Financial instruments (continued)
Financial assets (continued)
Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (continued)

(v) Measurement and recognition of ECL (continued)

Lifetime ECL for certain trade receivables are
considered on a collective basis taking into
consideration past due information and relevant credit
information such as forward-looking macroeconomic
information.

For collective assessment, the Group takes into
consideration the following characteristics when
formulating the grouping:

° Past-due status;
° Nature, size and industry of debtors; and
° External credit ratings where available.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE I IRARMEE

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2 Material accounting policy information (continued)
Financial instruments (continued)
Financial assets (continued)
Impairment of financial assets and other items subject to
impairment assessment under HKFRS 9 (continued)

(v) Measurement and recognition of ECL (continued)

The grouping is regularly reviewed by management
to ensure the constituents of each group continue to
share similar credit risk characteristics.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit-impaired, in which case
interest income is calculated based on amortised cost
of the financial asset.

Except for investments in debt instruments that
are measured at FVTOCI and financial guarantee
contracts, the Group recognises an impairment gain
or loss in profit or loss for all financial instruments by
adjusting their carrying amount, with the exception
of trade receivables, where the corresponding
adjustment is recognised through a loss allowance
account. For investments in debt instruments that are
measured at FVTOCI, the loss allowance is recognised
in other comprehensive income and accumulated in
the investment revaluation reserve without reducing
the carrying amount of these debt instruments. Such
amount represents the changes in the investment
revaluation reserve in relation to accumulated loss
allowance.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I ERARMEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Financial instruments (continued)

Financial assets (continued)

Derecognition of financial assets

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another entity.

On derecognition of a financial asset measured at amortised
cost, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable is
recognised in profit or loss.

On derecognition of an investment in a debt instrument
classified as at FVTOCI, the cumulative gain or loss previously
accumulated in the investment revaluation reserve is
reclassified to profit or loss.

On derecognition of an investment in equity instrument
classified as at FVTPL, the difference between the asset’s
carrying amount and the fair value change is recognised in
profit or loss.

Financial liabilities and equity

Classification as debt or equity

Debt and equity instruments are classified as either financial
liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial
liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by the Company are
recognised at the proceeds received, net of direct issue costs.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE I IRARMEE

3.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

(continued)

3.2

Material accounting policy information (continued)
Financial instruments (continued)

Financial liabilities and equity (continued)

Financial liabilities at amortised cost

Financial liabilities including trade and other payables, bills
payables and bank borrowings are subsequently measured at
amortised cost, using the effective interest method.

Financial guarantee contracts

A financial guarantee contract is a contract that requires
the issuer to make specified payments to reimburse the
holder for a loss it incurs because a specified debtor fails to
make payment when due in accordance with the terms of
a debt instrument. Financial guarantee contracts liabilities
are measured initially at their fair values. It is subsequently
measured at the higher of:

(i) the amount of the loss allowance determined in
accordance with HKFRS 9; and

(i) the amount initially recognised less, where
appropriate, cumulative amortisation recognised over
the guarantee period.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only
when, the Group’s obligations are discharged, cancelled or
have expired. The difference between the carrying amount of
the financial liability derecognised and the consideration paid
and payable is recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ma

PA RS AR MY

CRITICAL ACCOUNTING
JUDGEMENTS AND KEY SOURCES OF
ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in Note 3, the Directors are required to make judgements,
estimates and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other sources.
The estimates and underlying assumptions are based on historical
experience and other factors that are considered to be relevant.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an on-
going basis. Revisions to accounting estimates are recognised in the
period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if revision
affects both current and future periods.

Critical judgements in applying accounting policies

The following are the critical judgements, apart from those involving
estimations (see below), that the Directors have made in the process
of applying the Group’s accounting policies and that have the most
significant effect on the amounts recognised in consolidated financial
statements.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of the
reporting period, that may have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the
next financial year.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE I IRARMEE

4. CRITICAL ACCOUNTING

JUDGEMENTS AND KEY SOURCES OF

ESTIMATION UNCERTAINTY (continued)

Key sources of estimation uncertainty (continued)

Estimated net realisable value on properties held for development

(Note 26)

In determining whether write-down should be made to the Group’s
properties held for development, the Group determined the net
realisable values of the properties held for development by reference
to the estimated selling price less estimated costs to completion
of the properties and costs necessary to make the sale. The future
selling prices are estimated by reference to the recent selling prices
of similar properties in the same project or relevant locations. In
addition, the management estimated the future costs to complete the
properties held for development and costs necessary to make the sale
by reference to the actual development costs and selling expenses
incurred and the completion status. When assessing the net realisable
value of the properties held for development, the management will
also make reference to the valuations carries out by an independent
qualified valuer which engaged by the Group. If the actual net
realisable values on properties held for development is less than
expected as a result of change in market condition and/or significant
variation in the budgeted development cost, material write-down may
result. Write-down of HK$1,320,843,000 (2024: HK$303,149,000) on
properties held for development has been recognised during the year
ended 31 December 2025. As at 31 December 2025, the carrying
amount of properties held for development was HK$10,510,114,000

(2024: HK$12,217,659,000).

Fair value measurements and valuation processes

The Group’s investment properties are measured at fair value for
financial reporting purposes. The Directors have a designated team to
determine the appropriate valuation techniques and key inputs for fair

value measurements.
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CRITICAL ACCOUNTING
JUDGEMENTS AND KEY SOURCES OF
ESTIMATION UNCERTAINTY |

continued)

Key sources of estimation uncertainty (continued)

Fair value measurements and valuation processes (continued)

In estimating the fair value of the Group’s investment properties,
the Group uses market-observable data to the extent they are
available. Where Level 1 inputs are not available, the Group
engages independent qualified valuers to perform valuation of
the Group’s investment properties. At the end of the reporting
period, the management works closely with the independent firm
of qualified professional property valuer to establish and determine
the appropriate valuation techniques and key inputs for fair value
measurements. Where there is a material change in the fair value
of the assets, the causes of the fluctuations will be reported to the
Directors. Any changes in the price per square meter in reference
to recent transactions will affect the fair value of the investment
properties. Information about the valuation techniques and key inputs
used in determining the fair value of the Group’s investment properties
are disclosed in Note 14.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE I IRARMEE

(i) The amount mainly included sales of magnetic products of
HK$288,550,000 (2024: HK$274,880,000).

(ii) Revenue recognised over time represents income from hotel
accommodation.

The revenue of the Group arising from sales of laminates, PCBs,
chemicals and magnetic products is recognised at a point in time.
Under the transfer-of-control approach in HKFRS 15, revenue from
these sales is recognised when customer acceptance has been
obtained, which is the point of time when the goods are delivered
based on the agreed shipping terms and the location specified by the
customers, and when the customer has the ability to direct the use of
these products and obtain substantially all of the remaining benefits of
these products.

The revenue of the Group arising from sales of properties in the
ordinary course of business is recognised at a point in time when the
customer obtains control of the respective properties.

Revenue from hotel accommodation is recognised over time, as
the customer simultaneously receives and consumes the benefits
provided by the Group’s performance as the Group performs.

ANNUAL REPORT 2025

5. REVENUE 5. X
Analysis of revenue for the year is as follows: FRSEBEHDNIOT -
2025 2024
—E-RF —E-F
HK$’000 HK$’000
FH&T T
Revenue recognised at a point in time MNE BB S 55
Sales of chemicals SHEC TER 12,654,621 12,779,405
Sales of laminates SHEEINEIR 16,911,332 15,263,147
Sales of PCBs $HE EN Il AR BE AR 13,314,350 12,106,976
Sales of properties SHEY=E 197,243 516,698
Others (Note i) oA (B 5ED 302,881 282,575
Revenue recognised over time (Note ii) BERF R A & 2288 (3T 124,850 135,054
Revenue from contracts with customers EEEHWA 43,505,277 41,083,855
Rental income el A 1,328,507 1,457,030
Interest income from debt instruments BT AR EWA 55,333 61,730
Dividend income from equity instruments Hem T AR BMA 485,897 490,637
45,375,014 43,093,252
Notes: BIE

o

AR %

[0) ZeBEITEREHME
288,550,000 & 7L ( = &
274,880,000/ 7T) °
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REVE N U E (continued)

Transaction price allocated to the remaining

performance obligation for contracts with customers
As at 31 December 2025 and 2024, all sales contracts have
an original expected duration of one year or less. As permitted
under HKFRS 15, the transaction price allocated to the remaining
performance obligation for these contracts is not disclosed.

SEGMENT INFORMATION

HKFRS 8 “Operating Segments” (“HKFRS 8”) requires operating
segments to be identified on the basis of internal reports about
components of the Group that are regularly reviewed by the executive
directors of the Company, who are the Chief Operating Decision
Makers (“CODM”), in order to allocate resources to segments and
to assess their performance. Specifically, the Group’s reportable
segments under HKFRS 8 are organised into six main operating
divisions — (i) laminates, (ii) PCBs, (iiij chemicals, (iv) properties, (v)
investments (mainly investment income from debt instruments at
FVTOCI and equity instruments at FVTPL) and (vi) others (mainly
including service income, manufacture and sale of magnetic products
and hotel business).

The accounting policies the Group used for segment reporting under
HKFRS 8 are the same as those used in its HKFRS consolidated
financial statements. Segment results represent the profit earned by/
loss from each segment with certain items not included (share of
result of an associate, share of results of joint ventures, finance costs,
impairment losses under expected loss model on loan receivable and
unallocated corporate income and expenses). This is the measure
reported to the CODM for the purpose of resource allocation and
performance assessment.
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6. SEGMENT INFORMATION (continued) 6. ﬁﬁgﬁ*ﬂ(%)
(a) Segment revenue and results (@) PHEXBERES
The following is an analysis of the Group’s revenue and results R R SRy EE| D 2 REBE:
by reportable segments: BNEESTWT -
For the year ended 31 December 2025 BE-Z-HR&%+=-A=+—H
IHEE
Laminates PCBs  Chemicals  Properties Investments Others ~ Eliminations  Consolidated
BAER  ORSER  (IER h¥ R& i 3f ga
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$1000 HK$000 HK$'000
TR Tn TEn TR ThR TR T TR
(Note a) (Note b) (Note c)
(Waa)  (W&Eb) (M)
Seqment revenue HPesE
Extemnal sales sER 16,911,382 13314350 12,654,621 1,525,750 541,230 421,131 - 45315014
Inter-segment sales PEEIHER 3,801,634 - o514 - = 2959 (4,656,264) 5
Total 3 20,713,166 13314350 13,506,002 1,525,750 54,230 430690  (4,656,204) 45,375,014
Resul 55
Segment resuits prE 2837226 1,396,440 467,546 (043,808) 3,015,958 (5,483) 6,767,881
Unallocated comorateincome~—~ KAEZ AT 43281
Unallocated comorate expenses R AFEH (406,285)
Finance costs BERK (80293)
Share of results o oint ventures ~ FEIEASATEE (14,340)
Shareof resultof anassociate  EEEAATEE 116,498
Proft before taxation ik 5,704,103
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I ERARMEE

6. SEGMENT |NFORMATION (continued)

(@) Segment revenue and results (continued)
For the year ended 31 December 2024

Laminates PCBs
BOER  ORISRR
HK$'000 HK$000

[
b
J
at
@
]
i

6. DER

(@

Chemicals ~ Properties
LIER %
HK$000  HKSI000

TEERBERER
HE_F-_ME+Z H + A
I B

Investments Others  Eliminations ~ Consolidated
e Efp H a4
HK$000 HKS'000 HK$1000 HKS 000

T T T T T T T TR
(Note ) (Note b (Note c)
(Hita) k) G
Seqment revenue HPesE
External sales IsER 16,203,147 12106976 12779406 1973728 562,367 417,629 - 43,093,252
Inter-segment sales PR EER 3,638,368 - 883 - - 13205 (4489,807) -
Total 3 1890163 12106976 13617,709 1973728 562,367 430834 (4,489.807) 43,093,262
Result 4
Seqmentresufs e 2104519 13954 55165 8095 (90805 (130 47247
Unallocated corporate income~~~ &AEZAFMA 29953
Unalocated comorate expenses  AARZAFIRE (321,022)
Impaiment loss under expected  EHIEEERES TRNES
creditloss model on loan receivable  H0EEER (721,591)
Finance costs BERK (1,116,358)
Share of results of oint ventures  EIEASAFIES 18,110
Shareof result of anassociate  EMBEAFES 106,647
Proft before taxation it 2,721,986
Notes: s -
(@ The management aggregated the revenue derived from the (@) EREERDEHEEENE

sales of properties and rental income into “Properties” segment
because the financial performance of both businesses are
affected by changes in the property market.

(b) The management aggregated the revenue derived from the
interest income from debt instruments and dividend income from
equity instruments into “Investments” segment.

(© The management aggregated the revenue derived from the sales
of magnetic products, income from hotel accommodation and
income from other businesses.

Inter-segment sales are charged on a cost-plus basis with an
arm’s length margin.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBmRMETE
6. SEGMENT INFORMATION (continued) 6. ﬁggﬁ*ﬂ(%)
(b) Segment assets and liabilities b) SHBEEREE
The following is an analysis of the Group's assets and liabilities T BZBRDEE D 2 AN EH
by reportable segments: BERBEZSN

At 31 December 2025 R-BE-HF¥+=-A=+—H

Laminates PCBs  Chemicals  Properties Investments Others  Consolidated
ERER  ORSER  (LIER nE k5 A &a
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Thn Thn Thn THn Thn TEn Thn
Assets g
Segment assets HHEE 21,207,405 17,738,049 10,201,063 37,880,287 11,635,952 605,454 99,358,210
Interests in an associate REENAIZER 473,955
Interests in joint ventures REENAZER 2,438,548
Unallocated assets ROLAE
-Cashandcashequivalents —~ ~BARTFAEEY 1,548,025
- Deferred tax assets -EEREAE a1
- Taxation recoverable -ARERE 31,159
- Others -Et 24,068
Consolidated total assets GREELE 103,876,082
Liabilities 8f
Segment liabilties A&k (3,408,365  (2668453)  (455495) (1,580,925 = (36,958)  (8,149,796)
Unallocated fiabiites RALZEE
- Bank borrowings -HkE (22,781,054)
- Taxation payable -E4RA (1,732,899
- Deferred tax liabilties -EiRERRE (421,254)
- Others -Eff (952,363)
Consolicated total liabilities GREGEE (34,037,366)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e BHmRMETE
6. SEGMENT INFORMATION (continued) 6. ﬁﬁgﬁ*ﬂ(%)
(b) Segment assets and liabilities (continued) b) PHBEEREEE)
At 31 December 2024 R-ZZE-_mE+=-RA=+—AH
Laminates PCBs ~ Chemicals ~ Properies  Investments Others  Consolidated
ROER  DRigRR  IER S e -4 &8
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Fin Thn Fan Thn Tin Fhn Fin
Assets BE
Segment assets HHEE 18,815,604 15,940,155 962198 38,837,729 9,330,360 614,771 93,160,627
Interests in an associate REEDE 2R 453,154
Interests in joint ventures RAEDEZER 2,373,457
Unallocated assets AN EE
-Cashand cash equivalents' ~ ~B4RB25EY/
restrioted bank deposts RBHROER 1,673,646
- Deferred tax assets -ERREEE 259
- Taxation recoverable - AHEHE 31,754
-Others - 89,423
Consolidated total assets GAEERE 97,784,654
Liabilities L
Seqment libites 58fE BAM0SY (462490 (L1001ET)  (1483.114) S g A%
Unallocated iabilties RALZEE
- Bank borrowings -8 (21,696,009)
- Taxation payable - 4R (1474,027)
- Deferred tax liabiities -EREfERE (786,090)
-Others -Eft (592,046)
Consolicated total liabilties CARRIEE (33,045,407)
For the purposes of monitoring segment performances and RERSERIR LN 7 EBE AL
allocating resources between segments: ER
. all assets are allocated to operating segments other . FRAAEE &S AR ER
than interests in an associate, interests in joint REeEELENER &
ventures, deferred tax assets, taxation recoverable, EFRTEERE - AT RER
certain cash and cash equivalents and other assets; B -ATReRBEE
and EAR B EEIN
FEEENRELE S
Rk
. all liabilities are allocated to operating segments other . BRIRITEE - BERIE
than bank borrowings, deferred tax liabilities, taxation BE - EHBIEREM
payable and other liabilities. ET 9\ ﬁﬁ 8Bl
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P B
6. SEGMENT INFORMATION (continued) 6. ﬁggﬁ*ﬂ'(%)
(c)  Other information (c) HiER
For the year ended 31 December 2025 BE-ZE-HR%+=-A=+—H
IEFE
Amounts included in the measure of segment profit or loss or SFADEMERER D BB ETERN
segment assets: S5
Unallocated
Laminates PCBs  Chemicals  Properties Investments Others amount ~ Consolidated
BAER  ORSER  (IER h¥ R& i AoREE ga
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000
TR Thn TEn TR ThR TR T TR
Capital addtions BRER 045600 1,743,181 1,155,074 324,031 - 11,605 - 4179587
Depreciation of property, plantand 1% + BiE Rk /7&
equipment (016479)  (813399)  (556,898) - - (32,170) - [2,318,946)
Depreciation of ight-o-use assets  EREEERE (16,207) (9,169) (13,895) - - (16,787) - (56,148)
Impaimentloss recognised on~ 5t91% « BERAERDL
propery, plantand equipment EEE (5.457) - - - - - - (5.457)
(Gain on fair velue changes of equity AT Ext A BRAER TR
instruments at FVTPL AHEEBNE - - - - 2624728 - - 264728
Wite-down of PUD GRS = = - (1320848 - - - (132088
Net (mpaiment loss) reversal of -~ EHESEIBENETZS
impaiment loss under ECL EUEN(HEER)
mode on trade receivables FEFEADTE (37,265) 12,119 7 - - 1,028 5 (24,042)
(Write-own) reversal ofwrite-down - 72 (A i
of inventories (10,983)  (108,651) 6,791 - - 511 - (112,332)
Interest income on bank balences, 7 31 EREER
deposts, entrusted loansand -~ JREMERNZ IS UA
loan receivable 12,170 3,642 2,365 8,194 - 89 17,519 43979
(Loss) gain on disposal and written off 1 Rk 4% - B R
of property, plant and equipment &7 (B8 @901 3221 (7,002) - - 66 = 15,384
Netloss on fair value changes of -~ REMEATEEEZ
investment properties FETE - - - (659,126) - - - (659,126)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e BHmRMETE
6. SEGMENT INFORMATION (continued) 6. ﬁggﬁ*ﬂ(%)
(c)  Other information (continued) () HtsERE)
For the year ended 31 December 2024 BE-Z_WmWE+=-A=+—H
LHEE
Amounts included in the measure of segment profit or loss or FFAD BN E B EFTEM
segment assets: S5
Unallocated
Laminates PCBs  Chemicals  Properties  Investments Others amount  Consolidated
BEER  ORSRR  (IZS % e U il aa
HKS'000 HKS'000 HK$1000 HK$ 000 HK$000 HKS'000 HK$1000 HKS 000
T T T T T T T T
Capital addtions BRER 044660 1286659 2,566,738 588,078 - 5,867 - 5,091,502
Depreciation of property, VR E A
plant and equipment (43841) (98282 (301,362 - - (29,603) - (1,933,089)
Depreciafion of ight-of-use assets  (PREARHE (15,669 B997) (13724 - - (16,374) - (54,758
Impamentloss recognised on 5t41% « BERAERDL
property, plant and equipment  FEEE P17 - - - - - - 17
Loss on fai vaue changes of equity HATEE ABE ZERTA
instruments at FYTPL LYEEEER - - - - (w8 - - (w38
(Gain on cisposal of debt instruments HERATE AL B2 ENE
at AToo! ZEBRIENE - - - - 4930 - - 4930
Wiite-down of PUD HAGEENE - - - 349 - - - 314
Impaiment loss under expected  BEHEEEEES TRMER
credit loss model on loan receivable  H7HEE R - - - - - - (ot (721.591)
Impaiment loss under ECL model - BEHHEEBEER TRATHE
ondebtinstuments at VIOCI St AZK2ENANERIE
dEER . - - -0 - -
Net reversal of impaimentloss ~ BEIEEERENETES
(mpaiment loss) under ECL EhENREEERE
model on trade receivables (HEBE)FE 21,039 89498 41650 (17) - - - 152,016
Reversal of wite-down (wite-down) 77 & s &R (R
of inventories 147,831 44936 70,325 - - (14) - 263,078
Interest income on bank balences, 754 31 ZEERR
depostts, entrusied loansand ~ FEMEFZFISMA
loan receivable 20922 3,926 5,632 14,499 - 19 23747 68,745
Gain (oss) on disposal and writien off € Rl % - B ke
of property, plant and equipment 2z () 575 3% (17,839) (57) - 40 - (17,244)
Netloss on fairvalue changes of ~ RAMERTESE
investment properties BRZE - - - (32,333 - - - (32,333

The Group operates principally in the PRC (country of
domicile). & 2 FTEH) ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE I IRARMEE

6. SEGMENT INFORMATION (ontinued) 6.

(c)  Other information (continued)

The following is an analysis of the Group’s revenue from
external customers by geographical location of the customers
or tenants or in the case of interest income and dividend
income, the principal place of business of the debtor or

investee:

KINGBOARD HOLDINGS LIMITED

DEPEE @

()

Ht&ER (®)

REBRBEE PP HME -
Sl fst 8 N S A B B B A IR
BEBATIRRETH T EE?
HWEFE SN ED R P A R D AT AN
T

Year ended 31 December

BE+-HA=+—HLEFE

2025 2024

—E-HF —ENE

HK$’000 HK$’000

FET FAET

The PRC (country of domicile) PR (AREE 2 FTiEih) 39,322,078 37,597,197
Other Asian countries (including Thailand, — EfSMEIR (BIEREH -

Japan, Korea and Singapore) B« 88E KETh) 3,259,518 2,528,278
Europe BOM 1,846,383 1,930,716
America EM 902,957 1,037,061
Africa JEM 44,078 -

45,375,014 43,093,252

No single external customer of the Group contributed over
10% of the Group’s revenue for each of the years ended 31

December 2025 and 2024.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
N £ B
6. SEGMENT INFORMATION (continued) 6. ﬁggﬁ*ﬂ(%)
(c)  Other information (continued) (c) HtERE
The geographical analysis of the Group’s non-current assets BREFXED  RIERIBEE IR
other than entrusted loans, deferred tax assets, equity N EFFABZEOER T AERE
instruments at FVTPL and debt instruments at FVTOCI by A EF AR IR EER
location of assets is presented as follows: TEI REEFERBEERE
EEMER ST 2T
At 31 December
R+=—A=+—8
2025 2024
—E-RF —E U
HK$’000 HK$’000
FET FAT
The PRC (country of domicile) PR (AREE 2 FriEih) 48,383,386 46,843,213
United Kingdom [ 8,411,034 8,117,143
Thailand ExEd 1,184,083 766,694
Vietnam jiaqes) 151,365 26,854
58,129,868 55,753,904

7. OTHER INCOME, GAINS AND LOSSES 7. HfbA ~ W REBHE

2025 2024
—E-RF —ENE
HK$’000 HK$'000
FTHERT FET
Other income, gains and losses includes: Hiplg A ~ Wz M EIEEE
Interest income on bank balances and deposits $R7T4% 842 R 1F3X 2 F 848 A 37,303 59,584
Interest income on entrusted loans ZREFRZFBWA 6,676 9,161
Government grants (Note) BUSaERL () 65,641 74,910
Gain (loss) on disposal and written off of HERMEME - BE R
property, plant and equipment otz e (E1E) 15,384 (17,244)
Compensation income HERA 98,211 -
Others EHih 38,083 29,861
261,298 156,272
Note: Government grants are related to unemployment insurance premium MiaE ©  BATHEEL AR E B IR AT ERP S
refunds, import of high technology products, development support and MRERBERE  SHRMERED
support for stabilising employment received by the Group from relevant YIE BRRERIENEEMRESE - KE
government departments. There are no unfulfiled conditions attached to {EAA] 5% S M BA BT ANED IR R IETR &

these grants.
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RE I IRARMEE

KINGBOARD HOLDINGS LIMITED

8. FINANCE COSTS 8. MEMA
2025 2024
—E-RF =Sl V18 5
HK$’000 HK$’'000
FET FAT
Interest on bank borrowings RITEEFRE 842,101 1,149,935
Interest on lease liabilities HEBENE 685 491
Less: Amounts capitalised in the properties B ETARFERYESN
held for development BN &5 (30,786) (13,040)
Amounts capitalised in the construction TEIRENERLERE
in progress (9,068) (21,028)
802,932 1,116,358
Bank borrowing costs capitalised during the year include bank AEZFBEMELZBITEERERAE
borrowing costs arising from the general borrowing pool which were FE—REEMEE ZRITEERAR - A
calculated by applying a weighted average capitalisation rate of 3.27% SEBREERINBETFEHEREENE
(2024: 4.84%) per annum to expenditure on qualifying assets. 327%(ZZF U4 : 4.84%)5TH ©
VA
9. INCOME TAX EXPENSE 9. Fif8BifxX
2025 2024
—E-RF =Sl Vit 5
HK$’000 HK$’000
FEx FAxT
The amount comprises: HIEBE -
PRC EIT RS 635,002 509,873
PRC LAT A B - b IR (E A 4,974 2,151
Hong Kong Profits Tax BEREH 95,866 11,169
Taxation arising in other jurisdictions HihalEER 2 118 43,200 46,368
Withholding tax in the PRC FEITEZ Y 179,590 100,594
Underprovision in previous years BEFERETR 4,706 43,852
963,338 714,007
Deferred taxation credit (Note 24) FEER B & (K15E24) (365,353) (95,352)
597,985 618,655
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I ERARMEE

0. |NCOME TAX EXPENSE (continued)

Under the Law of the PRC on EIT (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of the PRC subsidiaries is 25%

for both years.

Under the EIT Law of the PRC, withholding tax of 5% — 10% is
imposed on dividends declared in respect of profits earned by

subsidiaries in Mainland China from 1 January 2008 onwards.

Pursuant to the EIT Law, a High-New Technology Enterprise shall be
entitled to a preferential tax rate of 15% for three years since it was
officially endorsed. Certain subsidiaries of the Company in the PRC
obtained official endorsement as a High-New Technology Enterprise
(“Tax Concession”) and with the expiry dates on or before 2028 (2024

2026).

The provision of LAT is estimated according to the requirements
set forth in the relevant PRC tax laws and regulations. LAT has
been levied at progressive rates ranging from 30% to 60% on the
appreciation of land value, represented by the excess of sales
proceeds of properties over prescribed direct costs. Prescribed
direct costs are defined to include costs of land, development and
construction costs, as well as certain costs relating to the property
development. According to the State Administration of Taxation’s
official circulars, LAT shall be payable provisionally upon sales of
the properties, followed by final ascertainment of the gain at the

completion of the properties development.

Under the two-tiered profits tax rates regime of Hong Kong Profits
Tax, the first HK$2 million of profits of the qualifying group entity will
be taxed at 8.25%, and profits above HK$2 million will be taxed at
16.5%. The profits of group entities not qualifying for the two-tiered
profits tax rates regime will continue to be taxed at a flat rate of
16.5%. Accordingly, the Hong Kong Profits Tax of the qualifying group
entity is calculated at 8.25% on the first HK$2 million of the estimated
assessable profits and at 16.5% on the estimated assessable profits

above HK$2 million.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE I IRARMEE

=]
9. INCOME TAX EXPENSE (continued) 0. Fﬁ-’f?fﬁﬁﬁ SIZ(Z%E)
Taxation arising in other jurisdictions is calculated at the rates HEmapiER BB EM e AR
prevailing in the relevant jurisdictions. ZiEARERAE -
Income tax expense for the year can be reconciled to the profit before REE 7 AR G ERREH
taxation per the consolidated statement of profit or loss as follows: AR A2 EERIT -
2025 2024
—E-RF =Sl V18
HK$’000 HK$’000
THERT FET
Profit before taxation MR R R A 5,704,103 2,721,986

Tax charge at the domestic income tax rate of ~ IABI A1 ¥ P51 K25%

25% (2024: 25%) (Note) (ZEZNEF : 25%)5TH
2 BIER s (BiFE) 1,426,026 680,497

Tax effect of expenses not deductible for AN EBER ST 2

tax purpose 172,157 374,979
Tax effect of income not taxable for BERH WS 2 RS &

tax purpose (118,422) (78,812)
Tax effect of share of results of joint ventures I & &R T ¥EE 2 TG E 3,585 (4,528)
Tax effect of share of result of an associate JEMEEE DB B2 (29,125) (26,412)
PRC LAT FR B+ IR E R 4,974 2,151
Tax effect of PRC LAT R IR ET BT E (1,244) (538)
Tax effect of Tax Concession MG EE s HBTE (342,471) (239,063)
Tax effect of tax losses not recognised R ERHIEEE 2 HBETE 64,781 58,805
Utilisation of tax losses previously not recognised®) F LA+ Ak 852 ~ BiIE 518 (456,562) (235,374)
Effect of withholding tax on undistributed TR E P BT B A B FEAS

profits attributable to the PRC subsidiaries R R A R 2 176,426 99,673
Effect of different tax rates of subsidiaries B ZEFTS RN -

operating in other jurisdictions/areas other READ RERERE R A

than the domestic income tax rate B AE 2 TNREBR 2 f 2 (70,159) (56,575)
Underprovision in previous years BEFERETR 4,706 43,852
Others EHA (236,687) -
Income tax expense for the year AEE 2GR~ 597,985 618,655

Note:  The domestic income tax rate of 25% (2024: 25%) represents the PRC EIT BT - NEEMBHRREB%(ZFE =N
of which the Group’s operations are substantially based. F : 25%) RAKB AR EBER

REDEMSH
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e I ERARMEE

10. PROFIT FOR THE YEAR

10. NFEEinA

b
J
at
@
]
i

2025 2024
—E_RE —E U
HK$’000 HK$’'000
FET FAT
Profit for the year has been arrived AR R 2 AR (BT A)
at after charging (crediting): LATIERE -
Auditor’s remuneration ZBETEN & 8,000 8,000
Amortisation of intangible assets A R 6,480 6,480
Cost of inventories sold BEEGFE KA 35,580,220 33,900,690
Cost of properties sold EEWHE KK 195,536 417,015
Depreciation of property, plant and equipment  ¥1% - = MRiEZITE 2,318,946 1,933,088
Depreciation of right-of-use assets FREEETE 56,148 54,758
Impairment loss recognised on property, MYE  EREREERZ
plant and equipment REEE 5,457 2,117
Direct operating expenses in relation to IS EYERBENEE S ERX
investment properties (included in cost of (BT ASH &SRR AR A A)
sales and services rendered) 240,430 242,891
Net impairment loss (reversal of impairment TEEEEBEEXBETES
loss) under ECL model on trade receivables JEUBR ZRE BB 18
ORVEBERE ) F5 24,042 (152,016)
Net exchange loss Ve W B 1R 5 113,792 71,921
Total staff costs, including directors’ BIXAERE  BREEEH
emoluments 4,201,631 3,840,308
Write-down (reversal of write-down) of FEMUR (MR E)
inventories (included in cost of sales) (T ASHERA) 112,332 (263,078)
Write-down of properties held for FERYEMA -
development (included in cost of sales) T ASHEK A 1,320,843 303,149
11. DIRECTORS’, CHIEF EXECUTIVE’S 1. EE - THREIREE
AND EMPLOYEES’ EMOLUMENTS B &
(@) Directors’ emoluments (@ E=M<
The emoluments paid or payable were as follows: BB e mT
2025 2024
—E-RE —E U4
HK$’000 HK$’000
FE T FET
Fees e 1,380 1,380
Other emoluments: Hibf e -
Salaries and other benefits e REAER 19,701 18,244
Contributions to retirement benefits scheme 3R i@ #5123k 802 737
Performance related incentive TERIRFERI SEE FE
payment (Note i) (B3I 100,483 84,064
122,366 104,425

“E-RFFR



KINGBOARD HOLDINGS LIMITED

B BHRME

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

n

144

998  0¥8 525 02L 0 2L 998'L} 082 1851 6L 6L phL'ee EHTH SJUBLLINOLA [e10]
egv'00L 08l (144 0v2 0Lk 00201 002G} 947 9221 9Lzl 9e'hh 88206 () (1 810N) uBLfed
m@ﬁ@w@&ﬁw%&ﬁ BAUBOU Palejel SOUBWIOUE]
208 = = = = 02k 024 oL 851 g9} 594 = oWa0s syjeueq
SEEN BN JUBLWBe1 0} SUOANQUILIOY
0L} = = = = 00tz 95 AL 94'e He'e He's 954’ [Eah-tke SJ8USQ JBUJO PU SBlIERS
: @ﬁém ‘Sjuslunjows Jeyl0
088 098 008 08 (174 = = = = = = = T 5684

(1 s10u)
rgd g g reid rad g rgd rgd plé: S5 g -2 rad
000S¥H  000SYH  O000SMH  O000SMH  O000$MH  O00SMH  O000SMH  O00$MH  O00SMH  O000SMH  000SMH  OOO.$NH
1 e HEH ey BHE £El e By Tl L L HES

[eJoL Buoayy 1y ury oy bum  ueyBuiy  uejunjoy Buysey  Buaysoepy  Bueguip  uemy Buomy nipBuipy  Buig yomy
1ep Bunyy  Buoyy ueyy Bunayy Bunayy uayy oH Bunayy Bueyy Bunayy
fajuers

ERUEHTE SR
$10}0311P SANIBX3-UOU Juspuadapuy $10}03.1p SANIBXT

HETH-{=H-{HT-2-38
6702 49qWa09Q |§ POpUS Jedp

A T e LIE) SMOJ|0} SB 8JaM ‘BAIIN8Xa JaIyd syl Bulpnioul
EB (Y4 sWTET)T L NEEND ‘s10308.IQ (UBABId 1Z20Z) UsAsle 8y} JO yoea 0} s|geked Jo pred sjuswniows ay |
(BHEWEE (o) (penuiuod) sjUBWINjOWS Si010aliq  (B)

(Penusiod) g | NFINNTOW .STFFAOTdINT
T EERNEAL «EE LI ANV S.3AILND3IX3 43IHD .SHOLD3dIa "LL

ANNUAL REPORT 2025



BHEERRAA

145

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BUBHRME

N

n

LG #EET+E 4

o EE
FE-E - HFKEIE (i)

CMNEWEEDHASHEETEWERLG
HOEIWT - NEUH A = PR S Y
NETYHISHEETSWERLEZWT 0]

o HEHBL LY NEEVYE - &

'G20g 41900100 /| WO} 10848 YUM JOJOBJIP SAIINDaXa se paubisal Busysoe uayD "IN ()

'$10}08.|( S SeoINeS
Jley) Jo) Ajurew a1om 8A0Qe UMOUS SIUSWN[OWS ,SI01081IP 8AIINO8X8-UOoU Juspuadapu)
‘dnous ay) pue Auedwo) sy} JO SJieye 8y} Jo Juswabeuew 8yl Ylim U0j108uuoo uj
$80JAJOS U8y} J10) Ajulew alem 8AOCE UMOYS SIUSWN|OWS ,SI0108JIP SAIIN08XS 8y 1)

‘sieah Yloq Buunp Solisies 1exew a|qesedwod pue sourwIoped [enpiAipul ‘S)Nse

EEN AT WEE U B ERE )T (0] Buneledo ayy 01 8oUBIBIBI YIM pBUILLIBIBP SI JuswAed aAlUSOUl pajea) souewIoLad 8y | 0}
LY 'S9J0N
STr90k 0vs Ges 0c. 114 GOl 15T ey 167l 685/} 6952} 7895 EHTW SjueLInjows oL
79078 08l Gee 0ve 0L} €98 Ih'6 2er'e 6recH 0927+ 09¢'7} L () (1 81oN) usLfed
S ERER T BAJUBOUI Pajeled 8OUBWUO S
JidA - - - - 16 6 8 154 651 65} - 8lWeyos syieusq
O AT JuBLUBIRe O} SUOINQUIUY
s - - - - GIg' 100 18/l 180° 0.8 0.8 0e'e NEHEATE SJlieusq JaLjo pue seliees
EEhE SJUBLUNOW JBLIO
088’} 098 008 08y 07¢ - - - - - - - T 394
(MFEE)
(i e1ou)
Yy Lgd Lgd Yt rgy Lt Lt Yt rgd Lgd Lt Yy
000$YH 000.$4H 000.$4H 000$%H 000$YH 000.$4H 000.$4H 00059 000.MH 000.$4H 000.$1H 000.$H
8 EE HEH By 1% &1 WEeL Hry Tl BES L HES
je10L Buosyn I Uiy soy Bup v Bupy  uequpoq  Buuygey Buaysoepy  BueguiA 04  uemy Buomy niz Buiy B YoMy
e Bunyy  Buoyy UeyD Buneyn Buneyn Usyn Buneyn Bueyn Buneyn
faluelg
£2DIHTE £201
SI0J0RUID BAINBX8-UOU JUBpUadapU| $1003JIp BAJN9BX3
E3TE—4=H-+3—e=28
202 J90We08( L& Pepus JesA
(FHEWEE (e (penuiuod) sjUBWINjOWS Si010aliq  (B)

PEWEHNEHAL  EE L

ponunod g | NJINNTOWS SIFTAOTAING

ANV S.3AILNOAX3 43IHO .SHOLO3HIA "L

hFFR

—=F=



146

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE I IRARMEE

11.

DIRECTORS’, CHIEF EXECUTIVE’S
AND EMPLOYEES’ EMOLUMENTS

(continued)

(b)

(c)

Chief Executive’s emoluments

Mr. Chang Wing Yiu is also the chief executive of the
Company (the “Chief Executive”) and his emoluments
disclosed above include those for services rendered by him as
the Chief Executive.

Neither the Chief Executive nor any of the Directors had
waived or agreed to waive any emoluments during the years
ended 31 December 2025 and 2024.

Employees’ emoluments

For the year ended 31 December 2025, four (2024: three) of
the five highest paid employees are Directors and the Chief
Executive.

Details of the emoluments of the remaining one (2024: two)
highest paid individual(s) were as follows:

11.

KINGBOARD HOLDINGS LIMITED

=
[

(b)

()

= THREASREES
CAC)

THRAZME
BoKIRE L TR AR R BT TIRAAEL
(MTB@E]) - BB L3R
B BRI RE S RITHAEEPT
R 2 IR 2 $REN -

BE-_ZT-_AFR-_T_MAF
+ZA=+—RALFE - BET
BN EENERRBHET
A& o

EEM<
HE-_Z-_AF+=-RA=+—H
IEFE - AfsaieEEPHN
HZH(ZZTZDF  ZR) BEEM
TTHBUHEE, -

BT —Z(ZTZMF : MEB)&
SEHATOMEFBEERIINT

2025 2024

—E_RF —E

HK$’000 HK$’'000

FHET FHIT

Salaries and other benefits 4 REMEF 3,600 6,373
Contributions to retirement benefits scheme R {Kt&F|zH 2] 180 319
Performance related incentive payment T{ERIF BRI LERIFRIA 25,300 33,515
Total emoluments B¢ 4258 29,080 40,207
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11. DIRECTORS’, CHIEF EXECUTIVE’S 1. EE - THEBREES
AND EMPLOYEES’ EMOLUMENTS <€ )
(continued)
(c) Employees’ emoluments (continued) () EEM2w®)
The number of the highest paid employees who are not the FEENRSHEET  FNE
Directors whose remuneration fell within the following bands is RIATRARBAZNT :
as follows:
2025 2024
—E-RE =Sl V18 5
No. of No. of
employees employees
EEAE EEAH
HK$10,000,000 to HK$20,000,000 10,000,000 7t 220,000,000/ 7T = 1
HK$20,000,001 to HK$30,000,000 20,000,001 7T 230,000,000/ 7T 1
During the years ended 31 December 2025 and 2024, no HE_T-_AFRER_FT_NF
emoluments were received to or receivable by the Directors or +-A=1+—HItFE  EFFK
the Group’s five highest paid individuals, including Directors, AEEREZESTFAT(BEE
as an inducement to join or upon joining the Group or as ) ED YE R EMENS
compensation for loss of office. YEEW S| SR ASEE kR
W 2 RENSERBE 2
&
(d) Directors’ material interests in transactions, d EBERXZ -  THIEH

arrangements or contracts

As disclosed in Note 43, the Group entered into sale and
purchase transactions with the Directors and subsidiaries of a
shareholder with significant influence on the Group. The price
is to be determined and agreed between the parties from time
to time with reference to the prevailing market price.

Mr. Cheung Kwok Wing, Mr. Chang Wing Yiu, Mr. Cheung
Kwong Kwan and Mr. Ho Yin Sang, the executive directors,
are interested in these transactions to the extent that they
have beneficial interests in these companies.

Save for the aforementioned transaction, no other significant
transactions, arrangements and contracts to which the
Company or the Group was a party and in which a director
of the Company had a material interest, whether directly or
indirectly, subsisted at the end of the year or at any time
during the year.
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T EE43PT TR - ARBEEE
EUR-RHAEEEEATE
NEBRRAMHBRRETEER
5 - BREFE T TIR2RER
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ma

12.

BE R R MIEE
DIVIDENDS 12. RE
2025 2024
—E-R4F —E U4
HK$’000 HK$’000
FET FAT
Dividends declared and/or paid Bikk,/HERSKRE
2025 Interim dividend of HK69 cents “E-REREBRSERERR
(2024: 2024 Interim dividend of 6OBI(ZT—meF : T
HK40 cents) per ordinary share FrhHIR B B AT mAR A0 L) 764,735 443,325
2024 Final dividend of HK54 cents ZECNERARSERERR
(2024: 2023 Final dividend of S4B ZZE—WF - — T ==
HK36 cents) per ordinary share FAREAR S G T BAR36HEL) 598,488 398,992
2024 Special final dividend of HK46 cents ZECUERRIARHRE SR ®
per ordinary share (2024: Nil) Ma6BI(ZZE U - f|)) 509,823 -
1,873,046 842,317
2025 2024
—E-RE —E U
HK$’000 HK$'000
THET FAET
Dividends proposed EERE
2025 Final dividend of HK111 cents T RFERAREERERR
(2024: HK54 cents) per ordinary share MBI ZZEZMF - 5478(0) 1,230,226 598,488
2025 Spegcial final dividend of HK40 cents ZECRAFRRIRREERYE®
(2024: HK46 cents) per ordinary share f&407E(L (=T Z U4 - 46781U) 443,325 509,823
1,673,551 1,108,311

The final dividend of HK111 cents per ordinary share and the
special final dividend of HK40 cents per ordinary share amounted
to HK$1,230,226,000 and HK$443,325,000 in respect of the year
ended 31 December 2025 (2024: final dividend of HK 54 cents
per ordinary share and the special final dividend of HK46 cents per
ordinary share amounted to HK$598,488,000 and HK$509,823,000
in respect of the year ended 31 December 2024) have been proposed
by the directors of the Company (the “Directors”) and are subject to
the approval by the shareholders of the Company in the forthcoming
annual general meeting.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBERRME
13. EARNINGS PER SHARE 13. BREF
The calculation of the basic and diluted earnings per share attributable RATEEANELRBRERANEEZF
to owners of the Company is based on the following data: BT EEstE
2025 2024
—ECHF —E-F
HK$’000 HK$’000
FH&T T
Earnings for the purpose of basic and HREAREERF 2 BT
diluted earnings per share 4,401,609 1,630,329

Number of shares

BRHEE
2025 2024
—ECHF —ENE
Weighted average number of ordinary shares IR EARZF| 7 L @A%
for the purpose of basic earnings per share ANFE 58 1,108,311,736 1,108,311,736
Effect of dilutive potential ordinary shares E RS BB
arising from share options BanEz Tk w2 1,900,280 -
Weighted average number of ordinary shares SRR ENE R T 2 L @R
for the purpose of diluted earnings per share  JN#EFI988 1,110,212,016  1,108,311,736
The computation of diluted earnings per share for the year ended 31 HEHE_T-_NF+-A=+—HL
December 2024 does not assume the exercise of the Company’s Efﬁ’]lﬂxﬁ&%”ﬂﬁf WARBERITE
share options because the exercise price of these share options were RAEIHERRE - BRELEBRENTITE
higher than the average market price of the Company’s shares. BERERARRBRENFIITIHERS -

— T RFFR
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14.

PR MY

INVESTMENT PROPERTIES

14,

KINGBOARD HOLDINGS LIMITED

REMR

HK$’'000
FAET
FAIR VALUE AEE
At 1 January 2024 KR-ZE-mE—[—AH 23,801,788
Exchange adjustments P& A% (409,301)
Transfer from properties held for development RO FERYE 2,633,801
Net loss on fair value changes (Note) N EEEEIEFRE (M) (32,333)
At 31 December 2024 RZZ-NFE+=A=+—~H 25,993,955
Exchange adjustments PE 5, = 785,303
Disposals = (146,214)
Transfer from properties held for development EROFEREDE 791,356
Net loss on fair value changes (Note) N EZEEEFEMR) (659,126)
At 31 December 2025 R-ZTBE-_RE+=-_A=+—8H 26,765,274

Note: Certain properties held for development were reclassified to investment
properties upon changing in use as evidenced by inception of operating
leases to independent third parties (see Note 26). There is an increase in fair
value of HK$54,008,000 (2024: HK$406,199,000) recognised in profit or
loss upon the transfer from properties held for development to investment
properties and this amount is included in net loss on fair value changes.

The Group leases out various offices under operating leases with
rentals payable monthly. The leases typically run for a fixed period of

1 to 30 years (2024 1 to 30 years).

The Group is not exposed to foreign currency risk as a result of the
lease arrangements, as all leases are denominated in the respective
functional currencies of group entities. The lease contracts do not
contain residual value guarantee and/or lessee’s option to purchase

the property at the end of lease term.
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ma

14.

PA RS AR MY

INVESTMENT PROPERTIES (continueq)

In determining the fair value of the relevant properties, the Directors
have set up a valuation committee, which is headed up by the
persons in charge of financial matters of the Group, to determine
the appropriate valuation techniques and inputs for fair value
measurements.

The Group engages an independent qualified valuer to perform
its valuations. The valuation committee works closely with the
independent qualified valuer to establish the appropriate valuation
techniques and inputs to the model. The persons in charge of financial
matters report the valuation committee’s findings to the Directors
periodically to explain the cause of fluctuations in the fair value of the
assets.

The Group’s investment properties were classified as Level 3 of the
fair value hierarchy as at 31 December 2025 and 2024.

The fair value of the Group’s investment properties at 31 December
2025 and 2024 had been arrived at on the basis of a valuation carried
out by Ravia Global Appraisal Advisory Limited, an independent
qualified valuer not connected to the Group. Ravia Global Appraisal
Advisory Limited is a member of the Hong Kong Institute of Surveyors.
The valuation was determined based on direct comparison method
by reference to the market transactions of similar properties taking
in consideration of timing of reference transactions, and property-
specific adjustment factors. There has been no change from the
valuation technique used in prior years.

The following table gives information about how the fair values
of these investment properties are determined (in particular, the
valuation technique and inputs used), as well as the fair value
hierarchy into which the fair value measurements are categorised
(Level 1 to 3) based on the degree to which the inputs to the fair value
measurements is observable.

14.
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REWHE =)

RETHBENENLTE  EEEKRT
MEZES  AAEAEEWBELN
ALTHE URATEAEETEEN
HERM R AR -

AEBREBE LA ERMGEMGE - 4
BEZESHBUYABEREHEMERS
1E - HKEBIERE 2 EE G ERM R
ABE - BBEEEBEATHRAERE
BHEEZEGZ%R  MABEQATE
KBz EH -

REBREWENR_ZT_RAFR_F
THF+ZA=+-BEOERE=AR
FEREARR -

FEBREWENR_ZE_HAFR_-F
THF+ZA=t+—BZ AT ETRE
REBLEBE 2B S ERAER
LRRFEFABRARETREZE
BEW - MERMHAERERAF R
BRRNEMBEEE - HEDNRERL
BRESEZRUMEZTHERZLEES
ER GBS ENRERRE
BE - RBEFEMAZAERITLE

TREJZEREDFEATFENETH
A (R ATE B E BT R AEE)
LA K3z N BT S8 A BUR M 1] B2
B AFEFEDEZ A FEEBERT
(F—ZE=M) -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE I IRARMEE

14. INVESTMENT PROPERTIES (continued)

Investment properties
held by the Group in the

consolidated statement Fair value
of financial position hierarchy
FEERNGRIBIAEZ ATE
REZIREME BRI
Hong Kong

BB

Industrial properties Level 3
in Hong Kong

REBNIRYE E=1
Commercial properties Level 3
in the New Territories,

Hong Kong

REBFANERYE B

ANNUAL REPORT 2025

Valuation techniques
and key inputs

RN
TRHAZE

Direct comparison
method based on market
transactions of similar
properties taking into
consideration of timing

of reference transactions
and property-specific
adjustments factors,
such as location, road
frontage, size of property
and facilities
BEELETE  BETS
BRMENR S - TEE
2ELZ SRR R E
HENRERE - 2t
B BTN - MERE
HEARIRE

Direct comparison
method based on market
transactions of similar
properties taking into
consideration of timing

of reference transactions
and property-specific
adjustments factors,
such as location, road
frontage, size of property
and facilities
EELETE  RETS
HRMENRS  WEE
LEZFHREARIE
HENRERE - 2iEt
B BRATER - MERR
MRS

KINGBOARD HOLDINGS LIMITED

14, BEWE »

Significant
unobservable inputs
BEANAHER

EEPN 6

Price per square metre, using
market direct comparable
properties and taking into
account location and other
individual factors such as
road frontage, size of property
and facilities, etc., which is
ranged from HK$28,950 to
HK$36,458 (2024: HK$
37,122 to HK$51,064)

per square metre.
KRAMSEENLBYERE
BB A K E A E R E =%
(MNERATIERE - M3 REkiniR
SE)NFTHRER N
FJ55K28,9507% L 536,458
BT(ZFZNF : 37,1228
JLE51,06487T) °

Price per square metre, using
market direct comparable
properties and taking into
account location and other
individual factors such as

road frontage, size of property
and facilities, etc., which is
ranged from HK$54,732 to
HK$67,300 (2024: HK$
50,549 to HK$63,695)

per square metre.
RATSEEATLEMERE
FBAIE AR E A E R E =1
(MERATIERR - M KRR
BE)NGFHKRER N
HF¥HK54,732%7T267,300
BIL(ZE U 1 50,54978
JLE63,695/57T) °

Sensitivity

R
5

&
Mt

A significant increase in

the price per square metre
used would result in a
significant increase in the fair
value measurement of the
investment properties, and vice
versa.

BIHARERARE LS
REMENRFEFENRL
Tt RZI% -

A significant increase in

the price per square metre
used would result in a
significant increase in the fair
value measurement of the
investment properties, and vice
versa.

BITAERAE LS
REMEFNRTEFEXRL
Tt RZIR -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I ERARMEE

14. INVESTMENT PROPERTIES (continued) 14, BEWHE =)

Investment properties

held by the Group in the Valuation techniques
consolidated statement Fair value and key inputs Significant
of financial position hierarchy unobservable inputs Sensitivity
AEERFEIBHRK ATE hERM & BRTAHE
HREZREN% BB TEHABRE BABUR BRE
Commercial properties Level 3 Direct comparison Price per square metre, using A significant increase in
in Hong Kong Island, method based on market market direct comparable the price per square metre
Hong Kong transactions of similar properties and taking into used would result in a
properties taking into account location and other significant increase in the fair
consideration of timing individual factors such as value measurement of the
of reference transactions  road frontage, size of property  investment properties, and vice
and property-specific and facilities, etc., which is versa.
adjustments factors, ranged from HK$91,725
such as location, road to HK$140,614 (2024:
frontage, size of property HK$150,758 to HK$160,016)
and facilities per square metre.
REEBEENEANE Z=R HERUEFE  RETS RATSEEALEYER ST AREERKELASER
BRVENR S UEE ZRUEURAMENRE KREVENAFEFSAELE
SERSHRNEUARYE BREER WERERE - R2TA-
BENABER gt RES)NGTHRER -
B REEK  WERR NTEYHRN7258TE
MRS 140,6148 T (ZZ M4
150,758/ L5 160,016757T) ©
Residential properties Level 3 Direct comparison Price per square metre, using A significant increase in
in Hong Kong method based on market market direct comparable the price per square metre
transactions of similar properties and taking into used would result in a
properties taking into account location and other significant increase in the fair
consideration of timing individual factors such as value measurement of the
of reference transactions  road frontage, size of property  investment properties, and vice
and property-specific and facilities, etc., which is versa.
adjustments factors, ranged from HK$180,456
such as location, road to HK$184,523 (2024:
frontage, size of property HK$158,240 to HK$236,806)
and facilities per square metre.
REBNETYE E=H BERUEAZE  BETS RRAMSEETLREYER ST OREEARELAGEH

BRYWENZ S LTEZE
SERZ GBI R
FENBRERR - 81
B REER  MELR
HRRE

ZEMNEAREMERRE
& (INERATIEDRS ¥R
BEE)NFEHTKER N
FHF77K180,45678 L E
184,523 (S M4 :
158,240/8 7L E236,80678 7T ) ©

KEMEN R THEFEXNRE L
Tt RZI% -

“E-RFFR
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KINGBOARD HOLDINGS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE I IRARMEE

14. INVESTMENT PROPERTIES (continued) 14, BEWHE =)

Investment properties
held by the Group in the

consolidated statement Fair value
of financial position hierarchy
AEERNGEMBHRR ATE
BEZRENE B
The PRC

HE

Commercial propertiesin ~ Level 3
Shanghai

R EBNERYE E=M
Residential properties in Level 3
Shanghai

R EBHEEME F=M

ANNUAL REPORT 2025

Valuation techniques
and key inputs

fRERAT R
TRHAZE

Direct comparison
method based on market
transactions of similar
properties taking into
consideration of timing

of reference transactions
and property-specific
adjustments factors,
such as location, road
frontage, size of property
and facilities
BEELETE  REDS
HRMENRS  WEE
L2EZSRHRENRE
HENRERR - it
B IRATER - MERR

o o

MEAREE

Direct comparison
method based on market
transactions of similar
properties taking into
consideration of timing

of reference transactions
and property-specific
adjustments factors,
such as location, road
frontage, size of property
and facilities
BERIETE  BETS
BRMENRS  TEE
LEZFHRBARDE
HENAERZ - 2iEt
B - IR - MERR
HEARE

Significant
unobservable inputs
BRTAHE
BABE

Price per square metre, using
market direct comparable
properties and taking into
account location and other
individual factors such as
road frontage, size of property
and facilities, etc., which is
ranged from RMB17,635

to RMB48,902 (2024:
RMB21,500 to RMB28,000)
per square metre.
RAMSEZETLEMER
ZRMBEAREMEREZ
e (MERETER - ME MRt
HRES)MFFRER N
FHERKRARKE7,6357T
EARH48,0027T( =T =Y
F: AR#21,500mEARE
28,0007T) °

Price per square metre, using
market direct comparable
properties and taking into
account location and other
individual factors such as
road frontage, size of property
and facilities, etc., which is
ranged from RMB29,740

to RMB278,294 (2024
RMB22,000 to RMB167,683)
per square metre.
RATSEETLEMERE
JBALE DA K EoA A R R = 1%
(MNERETIBRE - M3 RakiniR
BE)NGEHKRER N
FY¥RARE29, 740 E
AR#278,2047(=F =
F: ARM22,000tE AR
167,6837T) °

Sensitivity

BRE

A significant increase in

the price per square metre
used would result in a
significant increase in the fair
value measurement of the
investment properties, and vice
versa.

SEARBEAELFHEHR
BANEHRTERARL
o R2A -

A significant increase in

the price per square metre
used would result in a
significant increase in the fair
value measurement of the
investment properties, and vice
versa.

BITARERARE LIS
REMEMATEAEABL
Tt RZI% -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I ERARMEE

14.

INVESTMENT PROPERTIES (continued)

Investment properties

14, BEWE »

held by the Group in the Valuation techniques
consolidated statement Fair value and key inputs Significant
of financial position hierarchy unobservable inputs Sensitivity
AEERFEIBHRK ATE RERM & BRTAHE
RAEZREN% BB TEHAHRE BABUR BRE
Commercial propertiesin -~ Level 3 Direct comparison Price per square metre, using A significant increase in
Guangzhou method based on market market direct comparable the price per square metre
transactions of similar properties and taking into used would result in a
properties taking into account location and other significant increase in the fair
consideration of timing individual factors such as value measurement of the
of reference transactions  road frontage, size of property  investment properties, and vice
and property-specific and facilities, etc., which is versa.
adjustments factors, ranged from RMB15,000
such as location, road to RMB55,556 (2024:
frontage, size of property, RMB14,400 to RMB58,355)
and conditions of the per square metre.
property
REMEER)E E= BEUEFE  REDTS RATSEZALEYER  BYFREERREABEEH
BRVENR S UEE ZRUENRAMENRE KREDENAFEFEAEL
2ERGHRRMUARYE &(NRAEE %%&&m o RZIA -
?*mm%l% BiEM REZ)NETHKRER
[RETERE - MERE FETIIRARKS, 00075
&#@J%#mﬁ ZARK55,556L(ZF =
F o NREE14,400 2 NREE
58,3557L) ©
Commercial propertiesin -~ Level 3 Direct comparison Price per square metre, using A significant increase in
Shenzhen City method based on market market direct comparable the price per square metre
transactions of similar properties and taking into used would result in a
properties taking into account location and other significant increase in the fair
consideration of timing individual factors such as value measurement of the
of reference transactions  road frontage, size of property  investment properties, and vice
and property-specific and facilities, etc., which is versa.
adjustments factors, ranged from RMB19,800
such as location, road to RMB26,800 (2024
frontage, size of property RMB12,000 to RMB30,000)
and facilities per square metre.
RARYIT e A% E=H EERUEAZE  RETS RATSEEILEWER ST REEKRELASER

BRYWENZ S TEE

EEAEANEMERNE R

REMENATEENEL

LEIGHRBNRDE BINREEE MERSE F RZFR-
REMAZERZ - 2t #ES)NEGFEHIRER N
B - BREEE - MERE TEFKARE19,800T
MRS = AR#26,8007T( =T =Y
F: ARB12,000tEARE
30,0007T) °
— T RFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE I IRARMEE

14. INVESTMENT PROPERTIES (continued)

Investment properties
held by the Group in the

consolidated statement Fair value
of financial position hierarchy
FEERNGEIBIRAER ATFE
RAEZREME BRI
Commercial propertiesin -~ Level 3
Qingyuan

RIBRIERME F=/
Commercial propertiesin -~ Level 3

Kunshan City

RETHE A E=R

ANNUAL REPORT 2025

Valuation techniques
and key inputs

fRERAT R
TRHAZE

Direct comparison
method based on market
transactions of similar
properties taking into
consideration of timing

of reference transactions
and property-specific
adjustments factors,
such as location, road
frontage, size of property
and facilities
EELETE  BETS
BRMENR S TEE
LEZFHRBARE
HENAERE - 2iEt
B - BRATER - MERR
HEMRE

Direct comparison
method based on market
transactions of similar
properties taking into
consideration of timing

of reference transactions
and property-specific
adjustments factors,
such as location, road
frontage, size of property
and facilities
BEELETE  BETS
BRMENR S - TEE
2ERGHREANDE
HENREEE - 2t
B ERETER - MERE
HEARE

KINGBOARD HOLDINGS LIMITED

14, BEWE »

Significant
unobservable inputs
BRTAHE
BABE

Price per square metre, using
market direct comparable
properties and taking into
account location and other
individual factors such as
road frontage, size of property
and facilities, etc., which is
ranged from RMB7,000 to
RMB9,330 (2024: RMB7,000
to RMB9,330) per square
metre.
KAMSEZLBNERE
JBALE DA K EoA (B R R = 1%
(MERATIERE - M KRR
BE)NGFHKRER N
FFRARET,000CEA
R¥9.330L (=T -F : &
FHARARET000LEAR
#9,3307T) °

Price per square metre, using
market direct comparable
properties and taking into
account location and other
individual factors such as
road frontage, size of property
and facilities, etc., which is
ranged from RMB3,545 to
RMB12,400 (2024: RMB6,230
to RMB13,200) per square
metre.
KRS EZE LR YE K
ERAEAREMERE =
e (AERETIER © W3 KR
REZ)NEERER N
TEHERRARKES5457T%E
AR#12,40070(=ZZ =Y
F: AR¥EB, 230 EARE
13,2007 ©

Sensitivity
BRE

A significant increase in

the price per square metre
used would result in a
significant increase in the fair
value measurement of the
investment properties, and vice
versa.

BITARERARE LS
REMENATFEHENEL
Tt RZIHR -

A significant increase in

the price per square metre
used would result in a
significant increase in the fair
value measurement of the
investment properties, and vice
versa.

BIHARERAE LTS
REWMENRFETENRL
Tt R2ZI% -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I ERARMEE

14. INVESTMENT PROPERTIES (continued)

Investment properties

held by the Group in the Valuation techniques

e
4
b3
)
at
a
5>
all

14, BEWE »

consolidated statement Fair value and key inputs Significant
of financial position hierarchy unobservable inputs Sensitivity
AEERFEIBHRK ATE RERM & BRTAHE
RAEZREN% BB TEHAHRE BABUR BRE
The United Kingdom
wE
Commercial propertiesin -~ Level 3 Direct comparison Price per square metre, using A significant increase in
London method based on market market direct comparable the price per square metre
transactions of similar properties and taking into used would result in a
properties taking into account location and other significant increase in the fair
consideration of timing individual factors such as value measurement of the
of reference transactions  road frontage, size of property  investment properties, and vice
and property-specific and facilities, etc., which is versa.
adjustments factors, ranged from Great British
such as location, road Pound (“GBP”) 3,805 to
frontage, size of property GBP18,260 (2024: GBP5,673
and facilities to GBP14,327) per square
metre.
S EEEbSIEERIES E BELHFZE  RETS RATSEZALENERE SFREBERELABEEH

BRYWENZ S TZRE BUENANEBERIERR
(INERETBEE - MERRIER

BEZFHERUA R

KEMEN R TEFERRE L
o RZIR -

BENAZER - BiEn BE)NETHRER 1T
B WRETERS - MERR §FI7K3,8065 85 (134 ])

HERES

£18,260H 5 ( =T M4 :

5,673HEEE 14,3275 ) »

There were no transfer into or out of Level 3 during both years.

In estimating the fair value of the properties, the highest and best use
of the properties is their current use.

As at 31 December 2025, certain investment properties with a
carrying value of HK$6,279,312,000 (2024: HK$4,056,844,000) have
been pledged to secure banking facilities granted to the Group.

WEFER - WENE=FRIEANHE
& o

RIEFHIERZ A HER - WEZRESR
RERZRSBATRE

RZZE-_RF+-_A=+—8 - K&
=% T R (A 5 6,279,312,000
BLZEEDE(ZZE I F -
4,056,844,000%7T) « MEVEE T4 &
EMRITHE -

“E-RFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE I IRARMEE

15. PROPERTY, PLANT AND EQUIPMENT

15. Y% - BMEKRRE

KINGBOARD HOLDINGS LIMITED

Property,
Plant and
Furniture, equipment
Freehold Leasehold Plantand fixtures and Motor under
lands Buildings  improvements machinery equipment vehicles Artwork  construction Total
KAER BENZ BER  Fi-£E i 2/E 8
i BF £ 2 e g oG ERRE ot
HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HKS'000
TR ThT T TiEn TR ThL T TiEn ThR
00ST A
At1 January 2024 WZZ-mE-A-A 55,487 4,721,189 1317518 27,537,556 3,012,757 163,208 31,678 5342903 42,182,296
Exchange adjustments Ei Az (368) (65,979) 43,165 (708,177) (70,009) (2,250) 433 (118,445) (911,620)
Additions HE - - 154,437 1,343,114 60,769 6,146 - 2,805,274 4,369,740
Disposals and write off HER#E - (@2 (67,166) (529,089) (27.879) (8.444) - (22,662) (655,667)
Reclassffications EXim] - 242,347 330,962 2,475,252 111,076 175 - (3159812 -
At 31 December 2024 RZZ-mF+=A=1-H 55,119 4,907,136 1,778916 30,118,656 3,086,718 168,835 32,11 4847258 44,984,749
Exchange adjustments ERBE 1,393 65,099 46,002 643,883 85,809 2,520 1,319 110,337 956,362
Additions RE - 283 110822 776,804 121,575 18,930 - 2,638,918 3,667,282
Disposals and write off HERHME - (83,725) (13814 (1,115,152 (38,922) (9,659) - (42,376)  (1,303,648)
Reclassffications BNAR - 49,970 103,591 2,788,134 286,851 1,001 - (3229547) -
At 31 December 2025 RZZZREFZA=1-8 56,512 4,938,713 2025517 33212325 3,542,031 171,627 33430 4304590 48,304,745
DEPRECIATION &
At1 January 2024 W=Z-mE-A-A - 1,207,946 582,339 19,251,406 1,609,489 126,117 - - 2717297
Exchange adjustments Ei A% - (11,427) (829 (403,183) (41,499) (2,750) 267 - (459,421)
Provided for the year KEERE - 68,666 62,823 1,565,844 206,838 8917 - - 1,933,088
Impaiment loss recognised i~ INERTRA ZHESE
profit or loss - - - - - - 2,117 - 2,117
Eliminated on disposals and ERTHERME
write off - (414) (67,166) (455,898) (23,257) (8,444) - - (655,179)
At 31 December 2024 KZZ-WMF+-A=+-H - 126477 577,167 19968169 1,771,571 123,840 2,084 - 2369790
Exchange adjustments ExEE - 21,583 16,641 414,354 45,642 455 (132) - 498,543
Provided for the year TERRE - 77,518 105,468 1,846,771 281,739 7450 - - 2,318,946
Impairment loss recognised in ~ IMERFRRZEEFE
profit or loss - - - - - - 5,467 - 5,457
Eliminated on disposals and e R
write off - (23,105) (13,814) (749,474 (36,412) (8,971) - - (831,776)
At 31 December 2025 RZZZRETZA=1-8 - 1,340,767 685462 21,469,820 2,062,540 122,774 7,709 - 25689072
CARRYING VALUES REE
At 31 December 2025 RZZZRETZA=1-8 56,512 3,597,946 1,340,055 11,742,505 1,479,491 48,853 25,721 434590 22,615,673
At 31 December 2024 RZFZEE+=A=1-H 55119 3,642,365 1,201,749 10,160,487 1,315,147 34,995 29,721 4847258 21,286,847
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I ERARMEE

15. PROPERTY, PLANT AND EQUIPMENT 15.

(continued)

The above items of property, plant and equipment (other than those
under construction or artwork) are depreciated on a straight-line basis
after taking into account their residual values at the following rates per

annum:

Freehold lands Nil

Buildings Over the remaining unexpired
terms of leases ranging from
twenty to seventy years

Leasehold improvements 10-20% or over the term
of the lease, whichever is
shorter

Plant and machinery 10-20%

Furniture, fixtures and equipment 10-33"/,%

Motor vehicles 10-20%

At 31 December 2025, all the Group’s freehold lands are situated
outside Hong Kong.

M- BERRE=

BRaEZME - BEIREHBMRIN
Ltz - BE KEREER B Rt AT
HEBRNEGEEL NI FELERE
RITE

IKAERELH i3
BF RIRBLHARIERR

SERFEIR20F
E705TE
HEYEEE 10-20%3k 72 HA
(ABIEE B%E)
R Mot s 10-20%
Bk REREME 10-337 %
E 10-20%

R-ZE-_RAF+-_A=+—H K&EEH
Er sk AEEHE TR E BN o

—TE_hFFRH
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE I IRARMEE

16. RIGHT-OF-USE ASSETS

KINGBOARD HOLDINGS LIMITED

16. EFAEEE

Leasehold Leased Plant and
land properties machinery Total
HE L HEME BERMKS e
HK$’000 HK$’000 HK$’000 HK$’000
FH&xT FH&T FH&T FH&xT
At 31 December 2025 R-B-HE
t=A=+t-A
Carrying amount BRHEE 2,198,715 12,743 4,514 2,215,972
At 31 December 2024 it 111 =
+=—A=+—H
Carrying amount BRTEIE 2,016,778 15,356 333 2,032,467
For the year ended BE-—S-HE
31 December 2025 +TZA=1+—HLEE
Depreciation for the year REERE 51,592 4,224 332 56,148
For the year ended 31 BEE-—F—-_MmE
December 2024 +=ZA=+—HLEE
Depreciation for the year REEHE 50,467 3,957 334 54,758
2025 2024
—E_RE —E U
HK$’000 HK$’000
FHET BT
Expense relating to short-term leases g AR S AR MR S 340 342
Total cash outflow for leases HERenHEE 189,075 154,937
Additions to right-of-use assets FREEEANE 189,465 166,423

The Group leases various leasehold land, leased properties and plant
and machinery for its operations. Lease contracts are entered into
for fixed term of 1 year to 50 years (2024: 1 year to 50 years). Lease
terms are negotiated on an individual basis and contain a wide range
of different terms and conditions. In determining the lease term and
assessing the length of the non-cancellable period, the Group applies
the definition of a contract and determines the period for which the
contract is enforceable.

The Group regularly entered into short-term leases for leased
properties. As at 31 December 2025 and 2024, the portfolio of short-
term leases is similar to the portfolio of short-term leases to which the
short-term lease expense disclosed in this note above.

ANNUAL REPORT 2025

AEEREEBEEHRELZAEEL
i~ HEMEANRBE kigas - A
EEEBN FAFR50F(Z B U4 -
1 EB0F )FTAL » HEFRRIIERERE
M LERER  BRBETRGEREGES -
RETHEMEFETIRDBARNEE
B AEEEAGHONERLEETRL
ATSR BT TEVERR]
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I ERARMEE

16 RIGHT'OF-USE ASSETS (continued) 16.

Restrictions or covenants on leases

In addition, lease liabilities of HK$18,017,000 are recognised with
related right-of-use assets of HK$17,257,000 as at 31 December
2025 (2024: lease liabilities of HK$16,180,000 are recognised with
related right-of-use assets of HK$15,689,000). The lease agreements
do not impose any covenants other than the security interests in the
leased assets that are held by the lessor. Leased assets may not be
used as security for borrowing purposes.

FERAEEE®

m%mﬂﬁﬂ*

N RZE-—RF+-_A=+—8 "
ERERMTAE & E18,017,000/8 7T Ty £
fs%ﬁﬁ%é%ﬂzmooo;‘%ﬁﬁfa(:;

%fcéﬁiﬁﬁﬁ%é?w,es@;,ooo,ﬁnﬁ
f) - EWHLEMmINTARIE
HHAFEHEEENRPERRRIN -
HMEBETSEEFRERR -

17. GOODWILL 17. BHE
HK$'000
FT
Carrying value REE
At 1 January 2024, 31 December 2024 and RZZE-NF—HA—H - - ZF-\mF
31 December 2025 +=ZA=+—B8Kk=ZE=-HF
+-—A=+—H 2,670,528

For the purposes of impairment testing, goodwill has been allocated
to the following groups of CGUs:

REAEMS  AECHRGUATH
SELEUA

2025 2024

—E-RHE —E-pOaE

HK$°000 HK$’000

T FHET

Laminates BIFER 390,781 390,781
PCBs EN il 4R B AR 2,099,898 2,099,898
Chemicals {tITER 179,849 179,849
2,670,528 2,670,528

The recoverable amounts of the laminates’, PCBs’ and chemicals’
CGUs have been determined based on value in use calculations.
Cash flow projections were extrapolated based on a five-year (2024:
five-year) period financial budgets approved by the Directors.

ERmER - BRI RRE TER 2R
SEAEM 2 ARE SRR E R EER
HEEE - AR REBNERESH
ERRF(ZF_MNF  AF)HRMEK
BHEMGE -

— T RFFR
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KINGBOARD HOLDINGS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE I IRARMEE

17. GOODWILL (continued) 17. %%(5‘5)
The key assumptions for the value in use calculations for the CGUs of BIRNER - EDRIARIRAR Mt TE RERS
laminates, PCBs and chemicals business segments are as follows: DEREELEMN ZFEREEMNELY
FEEEWT -
Laminates PCBs Chemicals
RER RIS 1R tIER
2025 2024 2025 2024 2025 2024
Z2CEF CTOME ZBCEf TN ZBoREE CTOMF
Pre-tax discount rate HABE = 14% 14% 13.8% - 15.5% 12% - 15.7% 12% 12%

The key assumptions are determined based on the unit’s past
performance and the management’s expectations for the market
development and the growth rates used to extrapolate cash flow
projections beyond the first five-year (2024: five-year) period do
not exceed the long-term average growth rates for the relevant
industries and growth rates ranging from 0% to 3% (2024: 0% to
3%). The cash flow projections, growth rates and pre-tax discount
rate have been reassessed as at 31 December 2025 and 2024 taking
into consideration higher degree of estimation uncertainties in the
respective year due to how the recovery of industry and economy.

The growth rates covering a five-year period of 2% (2024: 2%) for
Laminates, 0% to 7% (2024: 0% to 8%) for PCBs and 0% (2024: 0%)
for Chemicals.

Since the recoverable amounts of each group of CGUs were above
their carrying amounts, no impairment loss was recognised.

The management believes that any reasonably possible changes in
any of these assumptions would not cause the carrying amount of
each group of CGUs to exceed their respective recoverable amount.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e I ERARMEE

18. INTANGIBLE ASSETS

18. BILEE

Customer
base
PR
HK$'000
T
COST BN
At 1 January 2024, 31 December 2024 and RZZZWWF—A—H - - ZZ-4F
31 December 2025 +-A=+—HBEK-_ZE-_HF
+=-—A=+—8 64,800
AMORTISATION o
At 1 January 2024 RZZTEZMF—H—H 29,880
Charge for the year ANEFEHH 6,480
At 31 December 2024 RZZEZNF+=A=+—H 36,360
Charge for the year NEEEESE 6,480
At 31 December 2025 R-ZE-_AF+=-A=+—8H 42,840
CARRYING VALUE BREE
At 31 December 2025 R-ZE_RAF+_A=+—H 21,960
At 31 December 2024 RZEBE-_WNF+=—A=+—H 28,440

The customer base is amortised on a straight-line basis over a period

of 10 years.

B RBMO0FRRE TR -

“ERFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE I IRARMEE

19. INTERESTS IN AN ASSOCIATE

19. REFE QT zER

2025 2024
—E-FRE —E U4
HK$’000 HK$’000
FET FAT
Cost of investments in an associate unlisted P BIZE E M AR Z IR E KA
in the PRC 185,066 185,066
Share of post-acquisition profits and other FE(GUREB 185 T R 2k s
comprehensive income, net of dividends (BB WA E)
received 288,889 268,088
473,955 453,154

At 31 December 2025 and 2024, the Group had interests in the

following associate:

<
N

BX

Place of

establishment Equity interest Proportion of voting

RZEZRAFR-_FT_WF+=A
=+—H  XEEHENATEHZEARRE

Name of an associate and operation held by the Group rights held by the Group  Principal activities
BENTER B RE M EEEfTSRE FEERENREREIL FEEHR
2025 2024 2025 2024

“EB-HE —T-E ZB-RE —ZT-NE

CNOOC Kingboard Chemical PRC 40% 40% 40% 40%  Manufacture and distribution
Limited# H of methanol
RERBRECITER AR BUER DT
# The company was established in the PRC in the form of Sino-Foreign # AT TIARINEBEEARIEAER
Equity Joint Venture. BRCST ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e BHmRMETE
19. INTERESTS IN AN ASSOCIATE (continueq) 19. REFE N B 2R
The associate is accounted for using the equity method in these ML SFAMBEHRE - BE AR AR
consolidated financial statements. =ERESIER -
CNOOC Kingboard Chemical Limited FEAREEE TAR AR
2025 2024
—E-RE —E
HK$’000 HK$'000
FET FAT
Current assets TREVAE 1,191,220 486,584
Non-current assets EREBEE 167,582 773,255
Current liabilities mENEE (173,914) (126,954)
2025 2024
“E-REF —ENE
HK$’000 HK$’000
FET FAT
Revenue s 1,464,360 1,441,759
Profit for the year INFEEEA 291,246 264,118
Other comprehensive income (expense) RNEFHME2EREZE(FEL)
for the year 20,415 (21,222)
Total comprehensive income for the year RNEELEWZEEZE 311,661 242,896
Dividends received from the associate RNEEFDUEEE N TR E
during the year 103,863 89,136

Reconciliation of the above summarised financial information to the
carrying amount of the interest in the associate recognised in the

EXB A T E R A SRR A
R R Rl e < BRE ARV EY

consolidated financial statements. i -
2025 2024
—E-REF —EINE
HK$’000 HK$’000
THET TET
Net assets of CNOOC Kingboard Chemical Limited A5 4 5@ 55t T AR A 7

BEFE 1,184,888 1,132,885

Proportion of the Group’s ownership interest in - 7 & Fr{5 8 A MRS T
CNOOQOC Kingboard Chemical Limited BREATIREEERS Y HE 40% 40%

Carrying amount of the Group’s interest in NEEF GRS RESLT
CNOOC Kingboard Chemical Limited AR A AR EAEE 473,955 453,154

— =

— T RFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE I IRARMEE

20. INTERESTS IN JOINT VENTURES

Details of the Group’s investments in joint ventures are as follows:

KINGBOARD HOLDINGS LIMITED

20. REE QTN ESR

REBERBERRNIREFHFNOT -

2025 2024
—E-REF —TmEF
HK$’000 HK$’000
THERT FET
Cost of investment in joint ventures REERAZREKAK 2,503,655 2,503,655
Share of post-acquisition losses and other FEE iR R R IR R 2
comprehensive expense, net of dividends (IR E AR E)
received (65,107) (130,198)
2,438,548 2,373,457
Details of the Group’s joint ventures at the end of the reporting period RNREALEREAREFBREE DA
are as follows: BRI -
Country of Principal Proportion of Proportion of
incorporation/ place of ownership interest voting rights held
Name of entity registration business held by the Group by the Group Principal activity
ERLE AL/ ERNER TEEEHY rEEBENFEER AL rRERENRZEEA  TEEH
2025 2024 2025 2024
ot ok -3 —E-ME —BCEE 13
Lucky Yuen Ho\ding Limted ~ Hong Kong Hong Kong 50% 50% 50% 50%  Property holding and
[EZTERERAR B Bl business management
NEERRERER
Smart Source Management  British Virgin Islands  United Kingdom 50% 50% 50% 50%  Property holding and
Limited AERIES =5 business management
BREEARAT NERRREBER
Summarised financial information of joint ventures SN T B ERME

Summarised financial information in respect of each of the Group’s
joint ventures is set out below. The summarised financial information
below represents amounts shown in the joint ventures’ financial
statements prepared in accordance with HKFRS Accounting
Standards.

The joint ventures are accounted for using the equity method in these
consolidated financial statements.
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20.

BEEEERAQA
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
W R R M EE
INTERESTS IN JOINT VENTURES 20. REEQNRINER =)
(continued)
Information of joint ventures EENTINER
Lucky Yuen Holding Limited JBEE TiERER QA
2025 2024
—E-RE —E O
HK$’000 HK$'000
FHET FET
Current assets TMENEE 261,205 268,640
Non-current assets (Note) EmENEE (M) 536,800 596,100
Current liabilities TENE R (222,921) (233,410)
The above amounts of assets Tl EESBEEATSE
include the following:
Cash and cash equivalents e RHEEEEY 11,073 9,731
Smart Source Management Limited HEEEAR AT
2025 2024
—ECRHEF —E-mF
HK$’000 HK$’'000
FHET FHIT
Current assets TREVAE 75,863 70,778
Non-current assets (Note) JEmENE EE (B E) 4,290,302 4,116,188
Current liabilities BB E (64,154) (71,381)
The above amounts of assets and rEERBESE
liabilities include the following: BENATEIE
Cash and cash equivalents HWeReEED 10,656 12,302

Note:  The amount mainly represents investment properties located in Hong Kong

and United Kingdom.

BiIFE

SRIEBRUNEEREBENRED

D
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEMBERRME

20. INTERESTS IN JOINT VENTURES 20. REERTIMNERZ
(continued)
Information of joint ventures (continued) EELNTRNER®)
The two joint ventures are individually material in relation to the cost ZMREE R AR ENA N EEFE
of the investments and net assets of the joint ventures, but the profit MEENBEKR  EZWREEREN
or loss and other comprehensive income of each of the two joint Ba M EMEERET AEXR - FR
ventures are not material respectively and hence disclosed on an B OFESEIEE -

aggregated basis.

2025 2024
—E-RHE —E O
HK$’000 HK$’000
FET FET
Revenue e 217,604 217,359
(Loss) profit for the year REE (EHE) (28,680) 36,219
Other comprehensive income (expense) AFEEEM2EREEFIL)
for the year 319,762 (68,222)
Total comprehensive income (expense) AFEEzEKE (A ) B
for the year 291,082 (32,003)
Dividend received from a joint venture FHRNEREERBIRE
during the year 80,450 83,920
The above profit for the year includes the following: P AREREHEFEEATIER -
2025 2024
—E_RE —T UL
HK$’000 HK$’000
FET FET
Income tax expense FriSFif X 3,194 19,759
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FEMBHmRMEE
20. INTERESTS IN JOINT VENTURES 20. AEERRINER »)
(continued)
Information of joint ventures (continued) SEQRNER @)
Reconciliation of the above summarised financial information to the O R B T B R B AR A B IS ER R
carrying amount of the interest in two joint ventures recognised in the EHRMEME A LA RIERZREE
consolidated financial statements: EEIAR -
2025 2024
—E-RE —E N
HK$’000 HK$'000
FET FHET
Net assets of Lucky Yuen Holding Limited B TR BR AR EEFE 575,084 631,330
Proportion of the Group’s ownership interest  ZNEEEFT{LIES TR AR A T
in Lucky Yuen Holding Limited HHEERZLE 50% 50%
Carrying amount of the Group’s interest in AEBEALIES TR AR A
Lucky Yuen Holding Limited 27 REE 287,542 315,665
Net assets of Smart Source Management BREEBERAFEEFHE
Limited 4,302,011 4,115,685
Proportion of the Group’s ownership interest in 75 & [ b 25 R & TR B PR A 7
Smart Source Management Limited HHEERZHE 50% 50%
Carrying amount of the Group’s interest in NEEMEEREEER AT
Smart Source Management Limited 2 BREE 2,151,006 2,057,793

— T RFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE I IRARMEE

1. EQUITY INSTRUMENTS AT FAIR
VALUE THROUGH PROFIT OR LOSS

KINGBOARD HOLDINGS LIMITED

21 BATEHAREZH

2025 2024
—E_RF T HF
HK$’000 HK$'000
FHET FET
Equity securities listed in Hong Kong REB LM 2 EmES 10,767,000 8,619,647
Equity securities listed in United States B L 2 i 5 - 5,362
10,767,000 8,625,009

Analysed for reporting purposes as: BRERERMONA
— Current assets —REEE 8,483,012 6,923,437
— Non-current assets —IEmENEE 2,283,988 1,701,572
10,767,000 8,625,009

For those financial assets measured at FVTPL of which the
management’s intention is to hold at short-term trading purpose are
classified as current assets. The remaining financial assets measured
at FVTPL which are held for long-term investment purpose are

classified as non-current assets.

At 31 December 2025, the fair values of the listed equity securities
held by Group, determined by reference to the quoted market
bid prices available, amounted to HK$10,767,000,000 (2024:

HK$8,625,009,000).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e I ERARMEE

22. DEBT INSTRUMENTS AT FAIR VALUE 22.
THROUGH OTHER COMPREHENSIVE

T
v
i

at
a
5>
all

mZERITA
INCOME
2025 2024
Z2ChHE —ToE
HK$’000 HK$’000
FEx FAET
Listed bond securities at fair value: FHESHES  BRTE
— listed on Singapore Exchange Securities — BB LT AT RN
Trading Limited (“SGX”) and issued by listed BEFRDH(HRA])
issuers in Hong Kong with a fixed coupon o BREAEFFERA
interests range from 6.5% cash/7.5% PIK 65ERE TEEEYT
(2024: 6.5% cash/7.5% PIK) per annum and H(ZZF=mF : 6. 5Ji—!ifﬁ
maturity dates from 11 July 2027 to 11 July ji/ 75EEWE )
2028 (2024: 11 July 2025 to 11 July 2028) B FEA— E =
“E-\FtA+—HIH
(ZFZmF: —F-51fF
tA+—BE-ZT-N\F
+A+—H) 54,448 76,737
— listed on the Stock Exchange and issued by — BB LEMEITABRITER
listed issuer in Hong Kong with fixed coupon BT ET - EEEm|
interests of 6.75% per annum and maturity FRZEEB.75E » W
date on 15 February 2034 ZE=ME-A+RBHE 4,628 -
— listed on the Irish Stock Exchange and issued — BB LMBITARITIR
by listed issuers in Hong Kong with fixed ERMBEFR S LT -
coupon interests range from 6.95% to 8% Bl ZEFFIEN T6.95F
per annum and perpetual subordinated Z8E - RKARIESER
contingent convertible securities IR A 809,876 628,604
868,952 705,341
Analysed for reporting purposes as: BREBETNANA
— Current assets —MEEE = 14,461
- Non-current assets —ERBEE 868,952 690,880
868,952 705,341

At 31 December 2025 and 2024, the fair values of the listed bond
securities are determined by reference to quoted prices in the over-
the-counter markets at the end of each reporting period.

R-ZFE_RAFR-_FT_MNF+-A

f—i- B EHEFEFOQ

NFEZ2R

R BAREIBIN TS MEREE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR
22. DEBT INSTRUMENTS AT FAIR VALUE . BAFESTAREMETRE
THROUGH OTHER COMPREHENSIVE hEzEBITEe

|NCOM E continued)

Included in debt instruments at FVTOCI are the following amounts
denominated in a currency other than the functional currency of the
group entities to which they are held:

Uss$ eV

BAOHEAREERRE 2 EBTA
&ﬁTﬂM%lA SRR 2 IREEEIA
SNERSETHEZ TR

2025 2024
—BCRE —FomEF
HK$’000 HK$'000
TR TET
868,952 705,341

During the years ended 31 December 2024, due to the defaults
of a bond issuer in making payments of interest and principal for
its indebtedness, the Directors considered there was a significant
increase in credit risk in the debt instruments at FVTOCI issued by
this issuer. The Group engaged an independent qualified valuer to
assist in the estimation of the ECL provision on the debt instruments
at FVTOCI issued by this issuer by determining an appropriate
probability of default rate, the estimated loss given default rate of each
debt instrument and forward-looking adjustments.

The investments in listed bonds are held by the Group within a
business model whose obijective is both to collect their contractual
cash flows which are solely payments of principal and interest on
the principal amount outstanding and to sell these financial assets.
Hence, the investments in listed bonds are classified as at FVTOCI.

An impairment loss of HK$702,158,000 under expected credit
loss model was recognised in profit or loss during year ended 31
December 2024.

Details of impairment assessment are set out in Note 35(b).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I ERARMEE

23. LOAN RECEIVABLE

Fixed-rate loan receivable at carrying amount  1ZBEE{E5 R > B S fEULE 2%

Within one year —F RN

e
4
b3
)
at
a
5>
all

ERERK

2025 2024
—E-RF ZETPOF
HK$’000 HK$’000

FHET FiT

The unsecured loan receivable was advanced to an independent third
party and carries interest at 8.5% per annum and was repayable in

December 2023.

During the year ended 2024, without any further payments of interest
and principal for its indebtedness, the Directors considered there
was a significant increase in credit risk in the loan receivable to this
borrower. The Group engaged an independent qualified valuer to
assist in the estimation of the ECL provision on the loan receivable to
this borrower by determining an appropriate probability of default rate,
the estimated loss given default rate of each debt instrument and

forward-looking adjustments.

Based on the assessment, the Group has recognised impairment loss
under expected credit loss model of HK$721,591,000 in profit or loss
for the year ended 31 December 2024, details of which are disclosed

in Note 35(b).

ERFRERE RN T —ZBYE=
F o RFHNESSEFBAR T =
F+_-AEE-

BE_T_MFILFE - ARKRREE
BE-—TINNNEREE  EFZRAB
ZIERA Z BREREERR AR
me REBERBBILAERMEERM 3B
BETSENEOHRE  SEBLTAN
EHROBRERATEIEHE - HEfh
AtZERAZBRERNFEREEER
S

R B2 -_WmF+=A
:+ HIEFE  AEEERBZF
BREEREESBREXNERREEE
721,591,000 7 + B @7 15 R M &
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE I IRARMEE

24. DEFERRED TAXATION IR SEBLIE

TRAXRFEMBEFEACHRZE
BREEHBRABEREEAREF ZE

24,

The followings are the major deferred tax liabilities and assets
recognised and movements thereon during the current and prior

years: 3 :
Fair value
change
Fair value of assets
Accelerated Write-down ~ Write-down ~ changeof  arisingfrom  Undistributed  Undistributed
tax Tax of of investment acquisition of profits of - profits of PRC
depreciation losses PHD  inventories  properties  subsidiaries anassociate  subsidiaries Total
YERRAT
i LE REME  EEMEE -BRELAZ TEWRLAAYZ
FERBE  REEE  GEEME  MERH  NVER®  ATEEE  RARER  AOREA it
HK$000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$000 HK$000
Tn Tin Tn Tén Tn Tin Tn Tén Tn
A1 January 2024 N-E-RE-F-A [40947) 12522 138,259 20510 (601,892) (m.261) (1,884) (479,067) (628,760)
Exchange adustments By (3,009 - - 8865 (28797 - (107) (04 (50,089
(Charge) credt to consolidated Statement (38 it \VEEEEABRE
of poftorloss fortheyear (Note 9~ (3tzzg) (.24 - 75,781 (73269 9009 3067 - ] %3
At 31 December 204 RoE-ME+-f=+-A (36,198 1252 214,046 106106 (538591) 14204 (1990 b5l (18390)
Bichange adusments B (1457 - 1029 4604 (7689 - Gl (6,630 099
(Charge) credit fo consolidated statement (B8 ) AEEE BAREE
of proftorloss for e yeer (Note 9~~~ (pzzg) 259 - 30211 2083 3431 3057 - 316 365,353
At31 December 2025 N P o s (60.248) 12522 554,486 198,793 (542,849) 4 2.04) (508,653 [#19.137)

The following is the analysis of the deferred tax balances for financial AT #7520 SR Rmis s 2 ImE R 18

reporting purposes:

REERIAT

2025 2024
—E-RHE —EOF

HK$’000 HK$'000

FBT FHT

Deferred tax assets RETIBE E 2,117 2,593
Deferred tax liabilities RETRIEEE (421,254) (786,090)
(419,137) (783,497)
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25.

EEEEERLQA
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
g E e
DEFERRED TAXATION (continued) 24. ﬁﬁﬁ;ﬁ(%)
At the end of the reporting period, the Group has unused tax losses RRERR - AKEBEHA ] EINAKF
of HK$309,066,000 (2024: HK$1,876,189,000) available for offset B9 K E A B4 18 518 309,066,000 7T
against future profits. A deferred tax assets has been recognised (ZZ =Y :1,876,189,000& 7T ) °
in respect of HK$50,088,000 (2024: HK$50,088,000) of such B 3k E51850,088,0005% 7T (= — PU4F -
losses. No deferred tax asset has been recognised in respect of the 50,088,000/ 7T ) ERIEE TR EA E ©
remaining HK$258,978,000 (2024: HK$1,826,101,000) due to the B R R FE R Al 18 E\J gylﬁ,ﬁ
unpredictability of future profit streams. All tax losses will be expired # T 258,978,000/ ;L (= F Z Q4 :
gradually within five years to year 2030 (2024: within five years to year 1,826,101,00078 7T ) FE 5 (£ (Al IR SE B 18
2029). BEE - %ﬁﬁ}fﬁlﬁ)ﬁﬂéﬂﬁﬁﬁim%*ﬂw
HEZ— 9@5( TMMF KA
EWE:.: ZNEF) o
Under the EIT Law of the PRC, withholding tax of 5% or 10% (2024 BERBEDCEMESTRE B _?%}\
5% or 10%) is imposed on dividends declared in respect of profits F—HA—H#E BHEPHHEED
earned by PRC subsidiaries from 1 January 2008 onwards. Based BB ANE IR 2K S BN 5%&
on the dividend distribution plan of the management, retained profits 10%(ZZ U4 : 5%810% ) T8
as at 31 December 2025 amounting to HK$9,573,427,000 (2024: ﬁ BETEEBEAOREDIKETE - B
HK$7,912,022,000) will be distributed as dividend in the foreseeable ZERF+ZA=T—AMREB R
future, while the remaining retained profits has been set aside for local #19,573,427,000/8 7L (=& Z U £ -
operation and business development. 7,912,022,0007 7T ) i PA B] R4 2R 1E A
A2 5K - ek TRE & BB ERM
EEREBER -
INVENTORIES 25. 78§
2025 2024
—E-FEF —Z U
HK$’000 HK$'000
FHET FAET
Raw materials Bt 2,950,436 2,255,716
Work in progress TR 888,496 1,009,439
Finished goods BURK G 774,193 967,775
4,613,125 4,232,930

During the year ended 31 December 2025, write-down of inventories
amounting to HK$112,332,000 (2024: reversal of write-down of
inventories amounting to HK$263,078,000) has been recognised and
included in cost of sales.

BHE_Z-_RAF+-_A=1+—HItF
fE - MU FEE 112,332,000 T (==
Z M - 17 B MUR % [E1263,078,000 7%
TL) B R M ET ASHE R o
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26.

PR MY

PROPERTIES HELD FOR

26. 1FHEYHE

DEVELOPMENT
Movements of properties held for development are as follows: FERYEZESHOT
HK$’'000
FAET
At 1 January 2024 RZZEZmMFE—HF—H 15,419,688
Exchange adjustments P 57, B (429,460)
Additions NE 581,396
Write off i (303,149)
Transfer to investment properties (Note 14) EEREIEYE(MTFE14) (2,633,801)
Transfer to cost of sales R HEMAK (417,015)
At 31 December 2024 RZZE-_WF+—-_A=+—H 12,217,659
Exchange adjustments ME 277,563
Additions NE 322,842
Write off e (1,320,843)
Transfer to investment properties (Note 14) EREIEYE(ME14) (791,356)
Transfer to cost of sales HEHEMA (195,751)
At 31 December 2025 RZZE-RAF+=-A=+—H 10,510,114
Analysis of leasehold land included in properties held for development SAGEREYEORE LMD
is set out below: T
HK$’000
FAET
At 31 December 2025 R-ZE-_HF+=-A=+—H
Carrying amount BREE 6,799,822
At 31 December 2024 R-—E-_mFE+=-A=+-—H
Carrying amount FREE 7,123,081
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26.

PA RS AR MY

PROPERTIES HELD FOR
DEVELOPMENT (continued)

The carrying amount of leasehold land is measured under HKFRS 16
at cost less any accumulated depreciation and any impairment losses.
The residual values are determined as the estimated disposal value
of the leasehold land component. No depreciation charge is made on
the leasehold land taking into account the estimated residual values as
at 31 December 2025 and 2024.

During the year ended 31 December 2025, properties held for
development with carrying amount of HK$195,751,000 (2024:
HK$417,015,000) were completed and sold to third parties.
Included in the properties held for developments, the construction
of properties with carrying amount of HK$6,200,568,000 (2024
HK$8,679,874,000) are completed.

During the year ended 31 December 2025, write-down of properties
held for development amounting to HK$1,320,843,000 (2024:
HK$303,149,000) has been recognised and included in cost of sales.

One of the Group’s properties development projects with a carrying
amount of HK$2,986,188,000 (2024: HK$2,609,584,000) has been
pledged to secure banking facilities granted to the Group.

In the opinion of the Directors, the properties held for development
were classified as current assets as the properties were held for
sale purpose after the completion of construction under the Group’s
normal operating cycle.
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27. OTHER FINANCIAL ASSETS

(@

Trade and other receivables and prepayments
and entrusted loans

KINGBOARD HOLDINGS LIMITED

27.

(@

HttemERE

BEZRAEMEBRERERKRE
NHRERETER

2025 2024
—E_REF —E
HK$’000 HK$’000
THT T
Trade receivables 2 5 AR 9,727,424 8,123,682
Less: Allowance for credit losses S EEER RS (964,539) (938,732)
Trade receivables, net E S REWARTFEE 8,762,885 7,184,950
Advance to suppliers TEfHEFERE FE 535,070 204,025
Entrusted loans (Note) ZEEZ(MF) 136,525 148,066
Prepayment and deposits T FERES 333,069 344,389
Value added tax (“VAT”) recoverables AR B E R ([ H#EF ) 838,730 744,227
Other receivables H b fE W AR X 265,201 214,852
10,871,480 8,840,509

Less: Non-current portion of entrusted loans J& : ZEE R IETBILH
(Note) (M%) (124,238) (134,740)
10,747,242 8,705,769

As at 1 January 2024, the gross carrying amount of trade
receivables from contracts with customers amounted to
HK$7,634,086,000 with allowance for credit losses of
HK$1,090,600,000.

Note:

The entrusted loans of HK$136,525,000 (2024: HK$148,066,000)
are due from certain purchasers of properties developed by the
Group in the PRC through four (2024: four) commercial banks in
the PRC (the “Lending Agents”). The entrusted loans carry interest
at variable rates ranging from 3.43% to 6.55% (2024: 3.43% to
4.9%) per annum, payable on monthly basis and the principal wil
be payable on or before 2034 (2024: 2034). The purchasers of
the Group’s properties has pledged to the Lending Agents the
respective properties purchased. These properties are located in
Kunshan, PRC.

As at 31 December 2025, entrusted loans amounting to
HK$124,238,000 (2024: HK$134,740,000) are in respect of
repayments due after 12 months from the end of the reporting
period and are classified as non-current assets.
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27. OTHER FINANCIAL ASSETS (continued)

(@

Trade and other receivables and prepayments

and entrusted loans (continued)

The Group allows credit periods of up to 120 days (2024: 120
days), depending on the products sold to its trade customers.
The following is an aging analysis of trade receivables net of
allowance for credit losses based on invoice date at the end
of the reporting period:
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HitSmEE )

(a)

B 5 & H B R AR K &ﬁ
NREREFRER(E
KEBRG %?%%ﬁZ@ﬁ,
BERA/1208(ZF M4 - 120
> BEFHEERME 1
EHRERALE - ENREE
%E%ﬁ& B 9 REIERR 2 R
BREREZEAMHWNMT -

2025 2024
—E-RHE ZEOF

HK$°000 HK$’000

FTHET Fi#IT

0-90 days 0Z90H 7,570,532 6,101,162
91-120 days 91E120H 845,511 832,632
121 -150 days 121Z150H 212,485 163,310
151-180 days 1512 180H 64,085 22,168
Over 180 days 180H A b 70,272 65,678
8,762,885 7,184,950

As at 31 December 2025, included in the Group’s trade
receivables balance are debtors with aggregate carrying
amount of HK$2,455,332,000 (2024: HK$2,045,284,000)
which are past due as at the reporting date. Out of the past
due balances, HK$144,093,000 (2024: HK$133,153,000)
which has been past due over 90 days or more and is not
considered as in default based on good repayment records
for those customers. The Group does not hold any collateral
over these balances.

Details of impairment assessment of trade and other
receivables, entrusted loans and bills receivables are set out
in note 35(b).
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27. OTHER FINANCIAL ASSETS (continued)

(@

(b)

KINGBOARD HOLDINGS LIMITED

27. EMEMEE »)

Trade and other receivables and prepayments @ EZRHEMEWRIZKTE
and entrusted loans (continued) NRERETERE)
Included in trade and other receivables are the following 5 R H AR ER SR IE I
amounts denominated in a currency other than the functional SEERMEE e IUINE
currency of the group entities to which they relate: MEHEZ 5058
2025 2024
—E-RHE —E O
HK$’000 HK$'000
FET FET
USs$ ETT 2,847,180 1,963,829
HK$ BT 411,156 581,240
Euro dollar (“Euro”) BoT(TEoT]) 145,242 114,221
Bills receivables (b) ERE

Bills receivables of the Group are all aged within 90 days (2024
90 days) based on invoice date at the end of the reporting
period, and are with a maturity period of less than one year.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I ERARMEE

27. OTHER FINANCIAL ASSETS (continued)

(c)

Cash and cash equivalents/restricted bank
deposits

Cash and cash equivalents comprise cash held by the Group
and short-term bank deposits with an original maturity of three
months or less. At 31 December 2025, the Group’s bank
balances and deposits carry interest at the prevailing market
interest rates which range from 0.0001% to 4.51% (2024:
0.01% to 5.5%) per annum.

As at 31 December 2024, bank balances that are placed in
restricted bank accounts in accordance with the applicable
government regulations amounting to HK$2,207,000, such
balances can only be applied in the designated property
development projects. The balances carrying interest at
variable interest rate at 1.25% per annum.

At 31 December 2025, the Group had bank balances
and cash that were not freely convertible or were
subject to exchange controls in the PRC, amounting to
HK$1,886,738,000 (2024: HK$1,725,467,000).

Included in the bank balances and cash are the following
amounts denominated in currencies other than the functional
currency of the group entities to which they relate:

uss eV
HK$ BT
Euro & 7T
GBP s
THB ZRik
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RITREBRIRSBIE TIIASE
EREAR 2 ThRE B AINE S
182 R -

2025 2024
—E-RE —ZE U
HK$’000 HK$’000
FHET FHET
390,997 430,958
310,598 200,498
4,750 3,841
66,536 123,046
148,615 71,735
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE I IRARMEE

28. TRADE AND OTHER PAYABLES AND 28. B REMENERR

BILLS PAYABLES AND CONTRACT ENEERESHNERE
LIABILITIES
Trade and other payables and bills payables EZRHMENRERRENRE
2025 2024
—E-RF —E-F
HK$’000 HK$’000
FH&T BT
Trade payables E ZENRR 3,051,222 2,767,704
Accrued expenses FBIEE A 1,046,893 1,315,293
Payables for acquisition of property, BEWE  BELREEZ
plant and equipment FERTBR X 1,021,579 1,084,485
Other tax payables HAb AR 525,767 620,531
VAT payables FERTIGERS 208,958 308,876
LAT payables JEAS IR (E RS 264 33
Other payables HAbFERIA 301,788 546,884
6,156,471 6,643,806
Bills payables (Note) FERT SRR (BT 5E) 576,709 628,069
6,733,180 7,271,875
Note:  Included in bills payables as at 31 December 2025 was payables for Mz : R-T-RF+-A=1+—H  EN=
acquisition of property, plant and equipment of HK$10,276,000 (2024: BHhaERBEYE  BEMRENE
HK$107,380,000). 4 541810,276,000/8 7T ( — T — U 4F :

107,380,000 7T) °

The following is an aging analysis of the trade payables based on the REREHRER - BSEMNER CREE
invoice date at the end of the reporting period: REZRBONSTOT

2025 2024
—ECHF —THF
HK$’000 HK$’000
TR FET
0-90 days 0z290H 2,308,968 2,080,291
91-180 days 912180H 470,379 377,978
Over 180 days 180H A £ 271,875 309,435
3,051,222 2,767,704
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28.

PA RS AR MY

TRADE AND OTHER PAYABLES AND 28.

BILLS PAYABLES AND CONTRACT
LIABILITIES (continued)

Trade and other payables and bills payables (continued)

The average credit period on purchase of goods is 90 days (2024: 90
days). The Group has financial risk management policies in place to
ensure that all payables are settled within the credit time frame.

Bills payables of the Group related to trade payables in which the
Group has issued bills to the relevant suppliers for future settlement of
trade payables, which are aged within 90 days (2024: 90 days) at the
end of the reporting period.

Included in trade and other payables and bills payables are the
following amounts denominated in currencies other than the functional
currency of the group entities to which they relate:

Uss$ e
HK$ BT

BESRAEMENRRRESRE
(&)

BEEMNTHEEHRROA(ZE
W% 90H) - AEERITH AR
EEBRRERTEENESIRNEERRA

+3ZE
I%El/ﬁ °

NEEWEMNEEREE S EMERSE
B ANEED AR ERS LD AEREN
HAKGEEESEMNTE  HER&EDA
R HARIAARZMOOR (Z T — P4 ¢
90H)Z A °

B LEMENERRENEREET
FIAEE BRI EEUINERE
FHEZ A -

2025 2024
—E-HF ZEOF
HK$’000 HK$'000
FEx FAT
2,276,721 1,613,010
310,943 412,964
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE I IRARMEE

28. TRADE AND OTHER PAYABLES AND 28. B RHMENERR
BILLS PAYABLES AND CONTRACT ENEERENERE:
LIABILITIES (continueq)

Contract liabilities EHEaE
2025 2024
—E-RE —E U4
HK$’000 HK$’000
FEx FAT
Sales of properties HEWE 29,556 41,702
Sales of chemicals HELTER 790,434 635,135
Sales of laminates HEE IR 270,781 291,650
Sales of PCB $HE EN R 4R BE AR 357,602 290,882
Sales of others SHEE At 1,970 -
1,450,343 1,059,369
As at 1 January 2024, contract liabilities amounted to RZZZMF—A—H - 60EESE
HK$1,668,243,000. £1,668,243,000/8 7T °
The significant increases in contract liabilities is mainly due to the EREBEXNEENDEZHREEZ
advances received from customers during the year ended 31 —EFt+-AZ+—BHLEFEKIERRE
December 2025. TERTRATE ©
As at 31 December 2025 and 2024, certain amount of contract RZEZRAFRZZF_WNF+=A
liabilities arising from sales of properties are expected to be realised =+—RH  HEVFEEENSHNEREDY
within one to two years at the end of the reporting period. The entire AET2RBEBRHREARETHN—=
amount of contract liabilities of sales of laminates and chemicals are MERNEE - IHEBINAR R TER
expected to be realised within one year at the end of the reporting HEHBED2 S SEEEENERE R
period. RET—FREIR -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I ERARMEE

28. TRADE AND OTHER PAYABLES AND 28.
BILLS PAYABLES AND CONTRACT E{#%%}Sﬁé,ﬁﬁ% (&
LIABILITIES (continued)

Contract liabilities (continued) BREE®E)
The following table sets out the revenue recognised relates to carried- TEREIR-_F-_AFR-_F_NF
forward contract liabilities at 31 December 2025 and 2024. T A=+ RECBEANAEARH
B R AR o
Sales of Sales of Sales of Sales of
properties chemicals laminates PCBs
HE HE HE
HEME tIER ARER EN Rl 43 BE AR
HK$’000 HK$’000 HK$’000 HK$’000
FTEx FTEx FTExT FET
For the year ended BEZ-_T_-1%
31 December 2025 +ZB=+—HLEEE
Revenue recognised that was 5t A =& — U4
included in the contract +=—RA=+—H
liability balance BB EESRD
at 31 December 2024 B igRE R 41,702 635,135 291,650 290,882
For the year ended BE-Z_MMF
31 December 2024 +ZA=+—HIEFE
Revenue recognised that was st A —ZT - =4
included in the contract +-A=+—~H
liability balance EREEEHRD
at 31 December 2023 ORI XR 314,489 740,542 341,222 271,990
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE I IRARMEE

28. TRADE AND OTHER PAYABLES AND

BILLS PAYABLES AND CONTRACT
LIABILITIES (continued)

Contract liabilities (continued)
Typical payment terms with which impact on the amount of contract
liabilities recognised are as follows:

Sales of properties

The Group typically receives 30% to 50% of the contract
value as deposits from customers on entering of a sale
and purchase agreement of properties and will receive the
remaining contracted sum prior to customers obtaining
control of the respective properties. The deposits and
advance payment schemes result in contract liabilities being
recognised throughout the property contract period until the
customer obtains control of the completed property.

In addition, the Group considers the advance payment
schemes contain significant financing component and
accordingly the amount of consideration is adjusted for the
effects of the time value of money taking into consideration
the credit characteristics of the relevant group entities during
the year ended 31 December 2025. As this accrual increases
the amount of the contract liability during the period of
construction, it increases the amount of revenue recognised
when control of the completed property is transferred to the
customer.

Sales of laminates and chemicals and PCBs

When the Group receives a deposit before the production
activity commences, this will give rise to contract liabilities
at the start of a contract, until the revenue recognised when
control of the goods has transferred, being when the goods
have been delivered. The Group typically receives a 30% to
50% deposit on acceptance of manufacturing orders.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBERRME
=
29. BANK BORROWINGS 29. IRITEE
2025 2024
—E-HF ZEDEF
HK$’000 HK$’000
FH&T T
Bank loans RITER 22,781,054 21,663,751
Trust receipt loans ErRBEER - 32,348
22,781,054 21,696,099
Secured HEE 3,301,822 2,345,418
Unsecured AR 19,479,232 19,350,681
22,781,054 21,696,099
2025 2024
—ZE_RE —ZE U
HK$’000 HK$’000
FHET FHT
Carrying amounts repayable*: AR T EIREEE 2 BREE" :
Within one year —F R 12,103,219 8,959,874
Within a period of more than one year but not ~ —#fF A HE BB
more than two years 3,365,911 3,944,430
Within a period of more than two years but not A _HBBE R F
more than five years 5,080,748 7,498,611
Within a period of more than five years BB RF 2,231,176 1,293,184
22,781,054 21,696,099
Carrying amount repayable within one year RIEREBEER FNERBEF
based on repayment schedules dates BREMBREBXBEHRN
set out in the loan agreement shown under —FNEENIREE
current liabilities 12,103,219 8,959,874
Add: Amounts shown under non-current 5 AEREAaEZNIE
liabilities 10,677,835 12,736,225
22,781,054 21,696,099
* The amounts due are based on scheduled repayment dates set out in the * FEN B AEERRENNEEEE
respective loan agreements. HERFIE -
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29.

PR MY

BANK BORROWINGS (continued)

As at 31 December 2025, bank borrowings amounted to
HK$12,040,082,000 (2024: HK$14,673,751,000) are variable-rate
borrowings which carry interest ranging from Hong Kong Interbank
Offered Rate (“HIBOR”) + 0.58% to HIBOR + 1.0% (2024: HIBOR
+ 0.65% to HIBOR + 1.0%) per annum and bank borrowings
amounted to HK$4,331,860,000 (2024: HK$3,732,988,000) are
variable-rate borrowings which carry interest ranging from Loan Prime
Rate (“LPR”) — 1.1% to LPR - 0.55% (2024: LPR - 1.2% to LPR -
0.90%) per annum. The remaining bank borrowings amounted to
HK$6,409,112,000 (2024: HK$3,289,360,000) carry fixed interest
rates ranging from 2.05% to 3.38% (2024: 2.3% to 3.5%).

At 31 December 2025 and 2024, certain bank loans and trust receipt
loans of the Group are covered by corporate guarantees given by
Kingboard Investments Limited, a wholly-owned subsidiary of the
Group.

The range of effective interest rates per annum (which are also equal
to contracted interest rates) on the Group’s bank borrowings are as
follows:

Effective interest rates HRA =
Variable-rate borrowings FEEE

KINGBOARD HOLDINGS LIMITED

29. HRITRE )

R-ZZE-_RAF+-_A=+—8 - R17E
E12,040,082,000/8 L ( = ZE Z U F :
14,673,751,000% 7T ) B2 BEE « F
MENTEBRITRERE([BHER
TREFRE D IN0SSEEFBIRITRAE
FEIM OE(ZZE M4 : HHEITH
¥IREM0.65EE B BIRITRIEREM
1.08) + X IRTTIEE4,331,860,000/%8
JT(—Z — P4 : 3,732,988,00078 7T )
BEEEE  EFNENTERMSRE
FER(TERMSRENE]DBIAER
E?ﬁﬁ%i&ﬁ‘;ﬂﬂm%aﬂ_?_m
F:ERTSEREMNEHI2EZER
M5 WEFI R FH0.90E ) - ﬁ%TfEmﬁ
56,409,112,000 8 T ( = Z M & :
3,289,360,000 % 7T ) i% @ & F & /b F
205E=E338E(-FT_MF : 23E=E
3.5FE)ETE -

i ﬁi&_?_miwL H
:+ E AEEETRITERRET
WIEEREAEE— %%é%ﬁﬁﬁ%
AEEREARARREHRABER o

AEBERTEEZEFERMNE(RE
REFTHRNZ)gEELT

2025 2024
—ECRE —ZE 4

2.40% t0 4.08% 2.20% to 5.60%
240EZ4.08E 2.20FE%5.60E
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30. LEASE LIABILITIES 30. HHEEE
2025 2024
—E-R4F —E U4
HK$’000 HK$’000
FH&T T
Lease liabilities payable: ERHEERE
Within one year —FR 5,306 4,266
Within a period of more than one year but not ~ —4 A HB BB E
more than two years 4,629 2,647
Within a period of more than two years but not 4 A HE BB
more than five years 7,283 6,209
Within a period of more than five years BidmAF 799 3,058
18,017 16,180
Less: Amount due for settlement within 12 B mEIBaER2(ER A
months shown under current liabilities I ENSE (5,306) (4,266)
Amount due for settlement after 12 months SEmBBERR2ME AR
shown under non-current liabilities FIHEEN SR 12,711 11,914

No extension options are included in any of the lease agreements
entered by the Group. The incremental borrowing rates applied by the
relevant group entities range from 3.76% to 5.37% (2024: 4.75% to
5.37%). These lease liabilities were measured at the present value of
the payments that are not yet paid.

Lease obligations are denominated in currencies which are same as
the functional currencies of the relevant group entities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RENBHRME
31. SHARE CAPITAL 31. BRA
Authorised Issued and fully paid
EERDEE ERTREHESHE
Number of Number of
shares Amount shares Amount
ROEE -] REE x|
HK$’000 HK$’000
THEx FERT
Ordinary shares of FREEIETY
HK$0.10 each: AR
At 1 January 2024, fgfmi A—HB"
31 December 2024 and —E N
31 December 2025 TL A=+—HEK
=
+=ZA=+—H 2,000,000,000 200,000 1,108,311,736 110,831
32. SHARE OPTIONS 32. fBRRRE
(a) Employees’ share option scheme of the (@) AQTFEESEKREE
Company

The Company adopted the New Share Option Scheme (the
“Scheme”) which was approved by the shareholders at the
extraordinary general meeting of the Company held on 27
May 2019. The scheme will remain in force for a period of ten
years from the date on which it was adopted.

The purpose of the Scheme is to provide incentive or reward
to the all employees including part-time staff who meet the
requirement according to the Remuneration Management
Policy (the “Eligible Participants”) for their contribution to, and
continuing efforts to promote the interests of the Group.
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32. SHARE OPT'ONS (continued)

(@

Employees’ share option scheme of the

Company (continued)

Under the Scheme which is valid for a period of ten years,
the Directors may, at their discretion, grant options to
subscribe for shares in the Company to Eligible Participants
who contribute to the long term growth and profitability of
the Company. Eligible Participants include (i) any employee
(whether full time or part time) of the Company, any of its
subsidiaries or any entity in which the Group holds any equity
interests (“Invested Entity”), including any executive director of
the Company, any of such subsidiaries or any Invested Entity;
(i) any non-executive directors (including independent non-
executive directors) of the Company, its subsidiaries or any
Invested Entity; (iii) any supplier of goods or services to any
member of the Group or any Invested Entity; (iv) any customer
of the Group or any Invested Entity; (v) any shareholder of any
member of the Group or any Invested Entity or any holder
of any securities issued by any member of the Group or any
Invested Entity; and (vi) any person or entity who from time
to time determined by the board of directors (the “Board”) as
having contributed or may contribute to the development and
growth of the Group based on his or its performance and/or
years of service, or is regarded as valuable resources of the
Group based on his/it’s working experience, knowledge in the
industry and other relevant factors. The exercise price for the
Company’s share options shall be determined with reference
to the highest of the nominal value of the Company’s shares,
the average of the closing prices of the Company’s shares
quoted on the Stock Exchange on the five trading days
immediately preceding the date of an offer of the grant of the
options and the closing price of the Company’s shares quoted
on the Stock Exchange on the date of an offer of the grant of
the options. The Board, when extending an offer of the grant
of options to a grantee, may impose conditions as it thinks
fit, which may include minimum period for which an option
must be held before it can be exercised or other conditions
as the Board may of its absolute discretion determine. The
options must be taken up by a participant within 28 business
days from the date of grant upon payment of HK$1 and are
exercisable over a period to be determined and notified by the
Directors to each grantee, which period may commence from
the date of acceptance of the offer of the grant of the options
but shall end in any event not later than ten years from the
date of adoption of the Scheme.
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32 SHARE OPT'ONS (continued)

(@

Employees’ share option scheme of the

Company (continued)

The total number of the Company’s shares which may be
issued upon exercise of all options to be granted under the
Scheme and any other schemes of the Group (excluding
options lapsed in accordance with the terms of the Scheme
and any other schemes of the Group) must not in aggregate
exceed 10% of the Company’s shares in issue as at the date
of adoption of the Scheme. The limit on the number of the
Company’s shares which may be issued upon exercise of all
outstanding options granted and yet to be exercised under
the Scheme and any other schemes of the Group must not
exceed 30% of the Company’s shares in issue from time to
time. The total number of the Company’s shares issued and
to be issued upon exercise of the options granted to each
grantee (including both exercised and outstanding options)
under the Scheme or other schemes of the Group in any
12-month period up to the date of grant must not exceed
1% of the Company’s shares in issue at the date of grant
unless approved by the shareholders in general meeting. The
number of options available for grant under the Scheme was
46,405,223 as at 1 January 2024, 31 December 2024 and
31 December 2025. As at the date of this annual report, the
number of options available for grant under the Scheme was
46,405,223, representing 4.19% of the total number of issued
shares of the Company.
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32. SHARE OPT'ONS (continued)

(@

Employees’ share option scheme of the

Company (continued)
As at 31 December 2025 and 2024, there was no participant
with share options granted in excess of the 1% individual limit
under the Listing Rules.

During the year ended 31 December 2025, 660,000 share
options has been cancelled and no option has lapsed, been
exercised or granted under the Scheme. During the year
ended 31 December 2024, no option has lapsed, cancelled,
been exercised or granted under the Scheme.

As at 31 December 2025, and as at the date of this annual
report, there were 31,750,000 (2024: 32,410,000) options
outstanding under the scheme, representing 2.86% (2024:
2.92%) of the total number of issued shares of the Company.
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32. SHARE OPT'ONS (continued)

(@)

Employees’ share option scheme of the

Company (continued)

A summary of the movements of the number of share options

KINGBOARD HOLDINGS LIMITED

32. BRE
(@) AATEEEKREE(E)

FA - ZETETAT BRI

under the Scheme for the year is as follows: SEPMT
Balance at Balance at Cancelled Balance at
1 January 31 December during 31 December Exercise price
Date of grant 2024 2024 the year 2025 pershare  Exercisable period
R-B-pE R-B-pE R-B-1f
-f-B  t=B=1-H tZB=1-A
REAH & 2L RERTH k3 SRGRE TR
Granted to Directors on:
RISIFERTES
23 June 2022 12,650,000 12,650,000 (330,000) 12,320,000 HK$30.890 23 June 2022 0 22 June 2032
ZECCERACTER 08ET  ZE-ZERATZHE
“E-FRAZTZH
28 July 2023 12,850,000 12,650,000 (330,000 12,320,000 HK$21.500 28 July 202310 27 July 2033
“ECCERACTA N5008T  ZE-ZELR-T/\RE
“E-ZFEACTER
Granted to employees on (Note j):
RIFIBERTES W) -
23 June 2022 3,720,000 3,720,000 - 3,720,000 HK$30.890 23 June 2022 0 22 June 2032
“ECERAZTER 080T  ZE-ZFNA-TSRE
S s =
28 July 2023 3,390,000 3,390,000 - 3,390,000 HK$21.500 28 July 202310 27 July 2033
2 g L= N5008T  ZE-ZEHR-T/\BE
i ;e ]
32,410,000 32,410,000 (660,000) 31,750,000
Exercisable at
RUTBERA TR
1 January 2024 32,410,000
“E-l5-A-A
31 December 2024 32,410,000
ZEoRETZA=T-H
31 December 2025 31,750,000
2 s o el
Note: BI5E -
[0) Including the interests of 3,350,000 (2024: 3,350,000) share [0} BIEEEEEE B MEEL

options of spouse of Mr. Ho Yin Sang, a director of KHL. The
spouse of Ho Yin Sang is an employee of KLHL. Ms. Cheung Wai
Kam is an associate of Director by virtue of her relationship with
several executive Directors of the Company. In addition to being
the spouse of Mr. Ho Yin Sang, she is also the mother of Ms. Ho
Kin Fan and the sister of Mr. Cheung Kwok Wing. Ms. Cheung
Wai Kam had a balance of 3,350,000 share options at 1 January
2024, 31 December 2024 and 31 December 2025. None of the
share options granted were exercised, cancelled or lapsed during

the year.
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32. SHARE OPT'ONS (continued)

(a)

(b)

Employees’ share option scheme of the
Company (continued)

During the years ended 31 December 2025 and 2024, no
expense has been recognised as the fair value of share
options granted by the Company has been fully expensed off
in prior years.

The share options outstanding had a weighted average
exercise price of HK$26.24 (2024: HK$26.24), and the
weighted average remaining contract lives of the outstanding
share options are approximately 7.03 years (2024: 8.02 years)
as at 31 December 2025.

Employees’ share option scheme of Kingboard
Laminates Holdings Limited (“KLHL”)

The share option scheme of KLHL (“KLHL Scheme”) was
approved by the shareholders and the shareholders of KLHL
on 29 May 2017, and the KLHL Scheme took effect upon
obtaining approval from the Listing Committee of the Stock
Exchange on 2 November 2017. The purpose of the KLHL
Scheme is to provide incentive or reward to the eligible
participants of the KLHL Scheme (as listed below) for their
contribution to, and continuing efforts to promote the interests
of the KLHL Group.

The KLHL Scheme is valid for a period of ten years. The board
of KLHL may, at its discretion, grant options to subscribe for
shares in KLHL to (i) eligible participants who contribute to the
long-term growth and profitability of KLHL and include any
employee or proposed employee (whether full-time or part-
time and including any executive director), consultants or
advisers of KLHL, any of its subsidiaries or any entity (“KLHL’s
Invested Entity”) in which the KLHL and its subsidiaries
(collectively referred to as the “KLHL Group”) holds an equity
interest; (i) any non-executive directors (including independent
non-executive directors) of KLHL, any of its subsidiaries or any
KLHL’s Invested Entity; (i) any supplier of goods or services
to any member of the KLHL Group or any KLHL’s Invested
Entity; (iv) any customer of the KLHL Group or any KLHL’s
Invested Entity; (v) any person or entity that provides research,
development or other technological support to the KLHL
Group or any KLHL'’s Invested Entity; and (vi) any shareholder
of any member of the KLHL Group or any KLHL'’s Invested
Entity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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32. SHARE OPT'ONS (continued)

(b)

Employees’ share option scheme of Kingboard
Laminates Holdings Limited (“KLHL”) (continued)

The exercise price of KLHL'’s share in respect of any option
granted under the KLHL Scheme was determined with
reference to the highest of (i) the closing price of the shares
of KLHL as stated in the Stock Exchange’s daily quotations
sheet on the date of grant of the option, which must be a
business day; (i) the average closing price of the shares of
KLHL as stated in the Stock Exchange’s daily quotations
sheets for the five business days immediately preceding the
date of grant of the option; and (i) the nominal value of the
shares of KLHL. For details, please refer to the announcement
of KLHL dated 23 April 2017.

The option may be accepted by a participant within 28 days
from the date of the offer for the grant of the option upon
the payment of a consideration of HK$1. An option may be
exercised at any time during a period to be determined and
notified by the directors of KLHL to each grantee, and in the
absence of such determination, from the date upon which the
offer for the grant of the option is accepted but shall end in
any event not later than ten years from the date of grant of the
option subject to the provisions for early termination thereof.
The directors of KLHL may, at their absolute discretion, fix
any minimum period for which an option must be held, any
performance targets that must be achieved and any other
conditions that must be fulfilled before the options can be
exercised upon the grant of an option to a participant.

The total number of shares of KLHL which may be issued
upon exercise of all options to be granted under the KLHL
Scheme (excluding, for this purpose, options lapsed in
accordance with the terms of the KLHL Scheme and any
other share option scheme of KLHL) must not in aggregate
exceed 10% of the total number of shares of KLHL in issue
as at the date of approval of the KLHL Scheme by the
shareholders and the shareholders of KLHL (i.e. 312,000,000
shares of KLHL, representing 10.0% of the total issued share
capital of KLHL as at the date these consolidated financial
statements are authorised for issue). The number of options
available for grant under the KLHL Scheme as at 1 January
and 31 December 2025 was 196,300,000 representing
6.26% of the total number of issued shares of the KLHL.
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32 SHARE OPT'ONS (continued)

(b)

Employees’ share option scheme of Kingboard
Laminates Holdings Limited (“KLHL”) (continued)

The maximum number of shares of KLHL which may be issued
upon exercise of all outstanding options granted and yet to
be exercised under the KLHL Scheme and any other share
option scheme of KLHL must not exceed 30% of the issued
share capital of KLHL from time to time.

The total number of shares of KLHL issued and to be issued
upon exercise of the options granted (including both exercised
and outstanding options) to each participant in any 12-month
period must not exceed 1% of the share capital of KLHL then
in issue unless approved by the shareholders of KLHL and
shareholders of the Company in general meetings.

During the year ended 31 December 2022, 36,900,000
options were granted by KLHL on 23 June 2022 under the
KLHL Scheme, of which 29,000,000 options were granted to
directors of KLHL and 7,900,000 were granted to employees
of KLHL.

As at 31 December 2025, these 36,400,000 (2024:
36,900,000) options remained outstanding under the KLHL
Scheme, representing 1.2% (2024: 1.2%) of the shares of
KLHL in issue at that date. The closing price of the KLHL’s
shares on 22 June 2022 (namely the date immediately before
the aforesaid grant date) is HK$9.46. The estimated fair
value of the aforesaid options was HK$48,000,000, of which
HK$37,724,000 was attributable to the options granted to
Directors of KLHL while HK$10,276,000 was attributable to
the options granted to employees of KLHL. The fair value of
each of the abovementioned options was identical, namely
HK$1.3008. All share options were vested on the date of
grant, 23 June 2022.
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32. SHARE OPT'ONS (continued)

(b)

Employees’ share option scheme of Kingboard
Laminates Holdings Limited (“KLHL”) (continued)

During the year ended 31 December 2023, 35,900,000
options were granted by the KLHL on 28 July 2023 under the
KLHL Scheme, of which 29,000,000 options were granted to
Directors of KLHL and 6,900,000 were granted to employees
of KLHL.

As at 31 December 2025, these 21,075,000 (2024:
35,900,000) options remained outstanding under the KLHL
Scheme, representing 0.67% (2024: 1.1%) of the shares of
KLHL in issue at that date. The closing price of the KLHL’s
shares on 28 July 2023 (namely the date immediately before
the aforesaid grant date) is HK$7.80. The estimated fair
value of the aforesaid options was HK$48,750,000, of which
HK$39,378,000 was attributable to the options granted to
Directors of KLHL while HK$9,372,000 was attributable to
the options granted to employees of KLHL. The fair value of
each of the abovementioned options was identical, namely
HK$1.3579. All share options were vested on the date of
grant, 28 July 2023.

There was no vesting period and performance targets
attached to the options granted. None of the vested share
options have been exercised.

As at 31 December 2025 and 2024, there was no participant
with share options granted in excess of the individual limit.

During the year ended 31 December 2025, a total of
15,325,000 new ordinary shares of HK$0.1 each were issued
upon exercise of the share options of KLHL. During the year
ended 31 December 2024, no option has lapsed or has been
exercised, or cancelled under the KLHL Scheme. As at 31
December 2025, 57,475,000 outstanding share options were
exercisable (2024: 72,800,000). As at the date of this annual
report, the remaining life of the KLHL Scheme is approximately
one year and six months.
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32. SHARE OPT'ONS (continued)

(b)

Employees’ share option scheme of Kingboard
Laminates Holdings Limited (“KLHL”) (continued)

A summary of movements of the number of share options
under the KLHL Scheme for the year was as follows:

Balance at
1 January Exercised
2024 and during Balance at
31 December the year 31 December
Date of grant 2024 (Note i) 2025
R-B-MmE
—-A-BR
b S £:3 R-BZHE
+=A=t+-AH RERTE +=A=+-H
RiAH ok 33 (Hiiti) ok 323
Granted to the directors of
KLHL on:
RISIBHRTEEREKE
£
23 June 2022 29,000,000 (500,000) 28,500,000
—E--#XA-+=H
28 July 2023 29,000,000 (12,000,000) 17,000,000
ZEC=EEAZTNR
Granted to employees on
(Note ii):
RT3 HHE 7ES (Hiti) -
23 June 2022 7,900,000 - 7,900,000
—E--#XA-+=H
28 July 2023 6,900,000 (2,825,000 4,075,000
ZECEEEAZTNR
72,800,000 (15,325,000) 57,475,000

EEEESRAT
BIRE
b) BEEEREREREADT
(& EBEER))EEEBR
ESTEI(®)

FREBREREAT ZBER
RBEEPHHUENT

Exercise
price
per share

BRTEE

HK$9.728
9.728%TT

HK$7.800
7.800/8 7T

HK$9.728
9.728%TT

HK$7.800
7.800/8 7T

Exercisable period

1T
23 June 2022 to
22 June 2032
“T--FXA-t=BE
—E=_FXA=-t+=H
28 July 2023 to
27 July 2033
“E-=F+A-1+)\AZE
“E==F+A-++H
23 June 2022 to
22 June 2032
“T--FXA-t=BE
—E=_FXA=-t+=H
28 July 2023 to
27 July 2033
“E-=F+A-1+)\AZE
“E==F+A-++H

— T RFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE I IRARMEE

32. SHARE OPT'ONS (continued)

(b)

Employees’ share option scheme of Kingboard
Laminates Holdings Limited (“KLHL”) (continued)

Notes:

(i) The weighted average closing price of the KLHL Shares
immediately before the dates on which the share options were
exercised was HK$11.89 (2024: N/A).

(ii) Including the interests of 8,850,000 (2024: 10,800,000) share
options of spouse of Mr. Ho Yin Sang, a director of KHL. The
spouse of Mr. Ho Yin Sang is an employee of KLHL.

During the years ended 31 December 2025 and 2024, no
expense has been recognised as the fair value of share
options granted by KLHL has been fully expensed off in prior
years.

The share options outstanding had a weighted average
exercise price of HK$9.021 (2024: HK$8.777), and a
weighted average remaining contract lives of the outstanding
share options are approximately 6.89 years (2024: 8.02 years)
as at 31 December 2025.
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e I ERARMEE

33. NON-CONTROLLING INTERESTS

e
b3
)
at
a
5>
all

33. FFiEEMHER

Share-based

Share of payments
net assets of reserve of
subsidiaries a subsidiary Total
EEHELR —BHREBARZN
FEE ROWIAREE @t
HK$'000 HK$'000 HK$'000
THx TEx THr
At 1 January 2024 RZZ-m&E—F—A 4,596,511 96,750 4,693,261
Share of net changes arising from debt EERATEF AL 2ERE Y
instruments at FVTOC! (Note) EETAEENEHZE(M) 21,375 - 21,375
Share of exchange differences arising from EERTESREEmMEL Y
translation to presentation currency e AR (93,054) - (93,054)
Share of profit for the year [ERAERE ST 473,002 - 473,002
Dividends paid to non-controlling shareholders Sz {+ it B /A 7] 7 SEFERRAR 522 ML,
of subsidiaries (180,111) - (180,111)
At 31 December 2024 RZZE-mF+-A=+—H 4,817,723 96,750 4,914,473
Share of net changes arising from debt EEEATEFALZERE Y
instruments at FVTOCI (Note) BB TAEEMERFE ) 893 - 893
Share of fair value gain from equity instruments ISR AFEFAEMEERZEZ
at FVTOC! BRI Az AFEkS 4,952 - 4,952
Share of exchange differences arising from EERATE2REEmELY
translation to presentation currency ERZERE 137,962 - 137,962
Share of profit for the year [EIEREEEH 704,509 - 704,509
Dividends paid to non-controlling sharsholders St {5 F I B /A Bl 2 FHZEARAREE 2 fE 5.
of subsidiaries (689,422) - (589,422)
At 31 December 2025 RZ_Z_RF+-A=1+—H 5,076,617 96,750 5,173,367
Note:  Share of net changes arising from debt instruments at FVTOCI consist of Mzt BEhEAFESAEMEERENE

gain on fair value changes on debt instruments amounting to HK$893,000
(2024: loss on fair value changes on debt instruments HK$387,000) for
the year ended 31 December 2025 and impairment loss under ECL model
on debt instruments at FVTOCI amounting to HK$21,762,000 for the year
ended 31 December 2024.

BIANESFERREE T -1
F+ZfF=+-BLEEEHFIAZ
A {E & & U 25 893,0008 L (==
—NF - EHFIAZATFEZHEE
387,000 L) REE-_T-_NF+=
A=+—RALFEEHEEEEEXT
BATEFAREMEZEAKSZEHTA
SRMEE1821,762,000/8 7T °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ma

34.

PR MY

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the Group will
be able to continue as a going concern while maximising the return to
stakeholders through the optimisation of the debt and equity balance.
The Group’s overall strategy remains unchanged from prior year.

The capital structure of the Group consists of bank borrowings
and lease liabilities, net of cash and cash equivalents and equity
attributable to owners of the Company, comprising issued share
capital, share premium, reserves and retained profits as disclosed in
the consolidated statement of changes in equity.

The Directors review the capital structure on a semi-annual basis.
As part of this review, the Directors consider the cost of capital and
the risks associated with each class of capital. In the opinion of the
Directors, the Group will balance its overall capital structure through
the payment of dividends, new share issues and share buy-backs as
well as the issue of new debt or the redemption of existing debt.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I ERARMEE

35. FINANCIAL INSTRUMENTS

(@

(b)

e
4
b3
)
at
a
5>
all

35. €M ITH

Categories of financial instruments (@ =@MIAER
2025 2024
—E-REF —E-pUF
HK$’000 HK$'000
THExT FAET
Financial assets THMEE
Amortised cost B SHR R 17,246,878 14,911,103
Financial assets at FVTPL BRATEFAERZEREE = 11,720
Equity instruments at FVTPL BATEFABR LA 10,767,000 8,625,009
Debt instruments at FVTOCI BATEF AR ERE 2
BEREIA 868,952 705,341
28,882,830 04,253,173
Financial liabilities eREE
Amortised cost BESHPK AN
— trade and other payables — B 5 RHMFERERK 4,374,589 4,399,074
- bills payables — BN 576,709 628,069
— bank borrowings —iRITIEE 22,781,054 21,696,099
27,732,352 26,723,242

Financial risk management objectives and
policies

Details of the Group’s financial instruments are disclosed in
respective notes. The risks associated with these financial
instruments include market risk (currency risk, interest rate
risk and other price risk), credit risk and liquidity risk. The
policies on how to mitigate these risks are set out below.
The management manages and monitors these exposures
to ensure appropriate measures are implemented on a timely
and effective manner.

Market risk

Currency risk

Several subsidiaries of the Company have foreign currency
sales and purchases, which expose the Group to foreign
currency risk. Approximately 11.1% (2024: 11.6%) of the
Group’s sales are denominated in currencies other than
the functional currency of the group entities making the
sale, whilst almost 18.1% (2024: 11.5%) of purchases are
denominated in currencies other than the functional currency
of the relevant group entities.

(b)

B EEEEREREE

ANEBR S R T EFFIEA MR
ARE - 2SR TAMREZRA
BeEmERR(EERRE - 7
R REMEERR) - 8
R RBE SRR o REZE
Bz BURESWT - EREE
BRETZERE - UHBREN
BB IREUEE 2 FE i ©

TS E

EXE

KRRAFETHBR B AINE#TT
HERRE  SAEEFEZI
BRER - AEELHI1A%(ZE
TPUF - 11.6%) RISHE LAPED
HENEETE ZIEEEE LN
REEIIME  MEF181%(=
T P4 - 11.5%) IEREE LAAR
BEEFENEEEIMNME
¥EBIME o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE I IRARMEE

35. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and

policies (continued)

Market risk (continued)

Currency risk (continued)

The carrying amount of the Group’s foreign currency
denominated monetary assets and liabilities at the end of
the reporting period are disclosed in respective notes. The
management continuously monitors the foreign exchange
exposure and will consider hedging foreign currency risk
should the need arise.

Sensitivity analysis

The Group is mainly exposed to fluctuation against foreign
currencies of US$, HK$, Euro and GBP. The following table
details the Group’s sensitivity to a 5% (2024: 5%) increase
and decrease in functional currency of respective group
entities against the relevant foreign currencies, excluding the
exposures on balances denominated in US$ of respective
group entities of which functional currencies are HK$, since
the Directors are of the option that such exposures are not
significant as HK$ is pegged to US$5% (2024: 5%) represents
the management’s assessment of the reasonably possible
change in foreign exchange rates. The sensitivity analysis
includes only the outstanding monetary items denominated
in foreign currency and adjusts their translation at the end of
the reporting period for a 5% (2024: 5%) changes in foreign
currency rates. The sensitivity analysis includes trade and
other receivables, bank balances and cash, trade and other
payables, bank borrowings as well as debt instruments at
FVTOCI. A positive (negative) number below indicates an
increase (decrease) in post-tax profit for the year where
functional currency of each group entity strengthens 5%
(2024: 5%) against the relevant foreign currency. For a 5%
(2024: 5%) weakening of functional currency of each group
entity against the relevant foreign currency, there would be an
equal and opposite impact on the post-tax profit for the year.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEMBERRME
35. FINANCIAL INSTRUMENTS (continued) 35. ﬁﬁilﬂ(%)
(b) Financial risk management objectives and b) HHEREEEBEREX
policies (continued) (%)
Market risk (continued) miERR(E)
Currency risk (continued) EE g ()
Sensitivity analysis (continued) BRRESIT(E)
2025 2024
—E-REF —E U
HK$’000 HK$'000
FTHET Fi#IT
Us$ e (77,481) (38,498)
HKS BT 53,915 90,732
Euro BT (5,938) (4,610)
GBP HEEE (2,978) (4,805)
In the opinion of the Directors, the sensitivity analysis is EERA  ARFERER S RB
unrepresentative of inherent foreign exchange risk as the year FARRE - WERESITREER
end exposure does not reflect the exposure during the year. FIERINE R B o

“E-RFFR



206

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE I IRARMEE

35. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and

policies (continued)

Market risk (continued)

Interest rate risk

The Group is exposed to fair value interest rate risk in relation
to fixed-rate loan receivable (see Note 23 for details of the loan
receivable), listed bond securities with fixed coupon interest
(see Note 22 for details of these listed bond securities), fixed-
rate lease liabilities (see Note 30 for details of these lease
liabilities) and fixed-rate bank borrowings (see Note 29 for
details of these bank borrowings). The Group manages its
interest rate exposures by assessing the potential impact
arising from any interest rate movements based on interest
rate level and outlook.

The Group’s bank balances, restricted bank deposits,
entrusted loans and variable-rate borrowings have exposure
to cash flow interest rate risk due to the fluctuation of the
prevailing market interest rate.

The Group’s exposures to interest rates on financial liabilities
are detailed in the liquidity risk management section of
this note. The Group’s cash flow interest rate risk is mainly
concentrated on the fluctuation of HIBOR and LPR (2024
HIBOR and LPR) arising from the Group’s bank borrowings.

A fundamental reform of major interest rate benchmarks
is being undertaken globally, including the replacement of
some interbank offered rates (“IBORs”) with alternative nearly
risk-free rates. Details of the impacts on the Group’s risk
management strategy arising from the interest rate benchmark
reform and the progress towards implementation of alternative
benchmark interest rates are set out under “interest rate
benchmark reform” in this note.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e R RMEE
35. FINANCIAL INSTRUMENTS (continued) 35. ﬁ@l ;E's(%)
(b) Financial risk management objectives and b)) BXEREEEHERBEE
policies (continued) (%)
Market risk (continued) miERR(E)
Interest rate risk (continued) Ve AC=P)
Total interest revenue/income from financial assets that are DA AR AN FT 2 SR A FERTA
measured at amortised cost or at FVTOCI is as follows: Hib2msz € E EER
BUA WALT -
2025 2024
—E-RHE —E O
HK$’000 HK$'000
FExT FHET
Interest revenue FEUA
Financial assets at FVTOCI BAFEFAEMEEREZ
TEEE 55,333 61,730
Other income Uz A
Financial assets at amortised cost BHIER AT ENSREE 43,979 68,745
Interest expense on financial liabilities not measured at FVTPL: FRATFEFABENERAE
MFEMX
2025 2024
—E_REF —E
HK$’000 HK$’'000
FET FET
Financial liabilities at amortised cost BHIER AT ENS ARG 842,101 1,149,935
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE I IRARMEE

35. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and

policies (continued)

Market risk (continued)

Interest rate risk (continued)

Sensitivity analysis

The sensitivity analysis below have been determined based
on the exposure to interest rates for entrusted loans and
variable-rate bank borrowings at the end of the reporting
period. The analysis is prepared assuming the financial
instruments outstanding at the end of the reporting period
were outstanding for the whole year. A 50 basis points (2024:
50 basis points) increase or 50 basis points (2024: 50 basis
points) decrease are used and represents the management’s
assessment of the reasonably possible change in interest
rates. Bank balances are excluded from sensitivity analysis
as the Directors consider that the exposure of cash flow
interest rate risk arising from variable-rate bank balances is
insignificant.

If interest rate had been 50 basis points (2024: 50 basis
points) higher/lower and all other variables were held constant,
the Group’s post-tax profit for the year ended 31 December
2025 would decrease/increase by HK$67,030,000 (2024:
decrease/increase by HK$93,517,000) as a result of the
Group’s exposure to interest rates on its entrusted loans and
variable-rate borrowings.

In the opinion of the Directors, the sensitivity analysis is
unrepresentative of inherent interest rate risk as the year end
exposure does not reflect the exposure during the year.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I ERARMEE

35. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and

policies (continued)

Market risk (continued)

Other price risk

The Group is exposed to equity and debt price risk through
its investments in equity instruments measured at FVTPL
and debt instruments at FVTOCI. For equity instruments
measured at FVTPL and debt instruments at FVTOCI quoted
in the Stock Exchange, Tokyo Stock Exchange, SGX, New
York Stock Exchange, Shanghai Stock Exchange and Irish
Stock Exchange, the management manages this exposure by
maintaining a portfolio of investments with different risks. The
Group has appointed a special team to monitor the price risk
and will consider hedging the risk exposure should the need
arise.

Sensitivity analysis
The sensitivity analyses have been determined based on the
exposure to equity and debt price risk at the reporting date.

If the prices of the respective equity instruments had
been 10% (2024: 10%) higher/lower, the post-tax profit
for the year ended 31 December 2025 would increase/
decrease by HK$899,045,000 (2024: increase/decrease by
HK$720,277,000) as a result of the changes in fair value of
equity investments at FVTPL.

If the prices of the respective debt instruments had been 10%
(2024: 10%) higher/lower, the investment revaluation reserve
for the year ended 31 December 2025 would increase/
decrease by HK$86,895,000 (2024: increase/decrease by
HK$70,534,000) as a result of the changes in fair value of
investments at FVTOCI.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE I IRARMEE

35. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and

policies (continued)

Credit risk and impairment assessment

Credit risk refers to the risk that the Group’s counterparties
default on their contractual obligations resulting in financial
losses to the Group. The Group’s maximum exposure
to credit risk in the event of the counterparties’ failure to
perform their obligations at the end of the reporting period
in relation to each class of recognised financial assets is the
carrying amount of those assets as stated in the consolidated
statement of financial position.

Trade receivables arising from contracts with customer

In order to minimise the credit risk, the Directors have
delegated the management to be responsible for
determination of credit limits, credit approvals and other
monitoring procedures to ensure that follow-up action is
taken to recover overdue debts. Before accepting any new
customer, the Group uses an internal credit scoring system
to assess the potential customer’s credit quality and defines
credit limits by customer. The Group monitors any changes
in the credit quality of the trade receivables since the credit
was granted and up to the end of the reporting period. Limits
and scoring attributed to customers are reviewed twice a
year. Other monitoring procedures are in place to ensure that
follow-up action is taken to recover overdue debts. In this
regard, the Directors consider that the Group’s credit risk is
significantly reduced.

The Group has no significant concentration of credit risk
on trade receivables with exposure spread over a number
of customers. However, the Group is exposed to the
concentration on geographic segment in the PRC. At 31
December 2025, approximately 82% (2024: 95%) of the
Group’s trade receivables are arising from the PRC.

Except for credit-impaired trade receivables which are
assessed for impairment individually, the remaining trade
receivables are grouped based on shared credit risk
characteristics by reference to the Group’s internal credit
ratings. Details of the quantitative disclosures are set out
below in this note.
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35. FINANCIAL INSTRUMENTS (continued)

(b)

i
4
b3
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at
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@I A

Financial risk management objectives and b)) BXEREEEHERBEE
policies (continued) (%)
Credit risk and impairment assessment (continued) EERRERETG(E)
Collective assessments B
As part of the Group’s credit risk management, the Group $‘$ BEEHEFPERAADBEERF
applies internal credit rating for its customers. The following CEARNEEEERBRER
table provides information about the exposure to credit risk E’j—ﬁB Do NRIEHNAEEITE
for trade receivables which are assessed collectively as at iz ﬁﬁiﬂé(ﬁﬁ%ﬂﬁ)ﬁqﬁ/\
31 December 2025 and 2024 within lifetime ECL (not credit- FESEHN—_E-_RFENR-
impaired). Credit-impaired debtors with gross carrying “HOFE+=ZA=+— EI %F’éﬂﬁl
amounts of HK$107,064,000 as at 31 December 2025 R EERRER -R-ZT_-H
(2024: HK$37,073,000) were assessed individually. Credit- i-i—fﬁiﬂ— B BREAEAE
impairment debtors are fully provided ECL. 107,064,000/ 7L ( ZF = PU4F :
37,073,000 L) 2 fE EMERE
BAB BRI o EEREER
ENHMEREEBEEDHE
1% o
For the year ended 31 December 2025: HE-_T-_hRF+-A=1+—H
ii& :
Gross trade Range of Net trade
Internal credit rating receivables loss rates ECL receivables
B S EWERR B 5 ERER™
AT EETR HBE EBEXREGE FEHEEESE T8
HK$°000 HK$’000 HK$’000
FE T FHET FHET
Low risk KRB 6,727,513 1% - 4% 225,727 6,501,786
Watch list ERAE 2,542,752 5% -20% 495,117 2,047,635
Doubtful RER 350,095 30% -40% 136,631 213,464
9,620,360 857,475 8,762,885
For the year ended 31 December 2024 HE—_Z-—NE+—-_HA=+—H
itif
Gross trade Range of Net trade
Internal credit rating receivables loss rates ECL receivables
Z Z AR Z IR
WNEBME BT 4FE EEXAHE EHEERE F8
HK$’000 HK$’000 HK$'000
FAT FAT FAET
Low risk KRR 5,593,354 1% - 4% 235,431 5,357,923
Watch list ELERPE 2,323,164 5% — 20% 599,779 1,723,385
Doubtful xER 170,091 30% — 40% 66,449 103,642
8,086,609 901,659 7,184,950
—E-_RFFIR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE I IRARMEE

35. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives and

policies (continued)

Credit risk and impairment assessment (continued)
The Group’s internal credit risk grading assessment comprises

the following categories:

Internal

credit rating Description

WEMEERTAR Eispu

Low risk The counterparty has a low risk of
default

AV HFHEOARE

Watch list Doubtful debtor frequently repays
after due dates but usually
settle in full

ERAE BERNFRNEFALENRE
HRREENE BREA2
#EE

Doubtful There have been significant
increases in credit risk since
initial recognition through
information developed internally
or external resources

KR 338 N R A B SN R ORI R )
ERBENMEERR B VRTHER
VAZREEZE 7T

Loss There is evidence indicating the
asset is credit-impaired

= BEBREELREERE

Write-off There is evidence indicating that
the debtor is in severe financial
difficulty and the Group has no
realistic prospect of recovery

HisH BEBEREBARAREY

A - AEAKEEEREES KD
KB

The estimated loss rates are estimated based on historical

KINGBOARD HOLDINGS LIMITED

35. €@ T H

(b) HMBEBEEAFRREEX

(%)

FERRKBERE(E)
REENFEE RS FREE
FEAT D8 -

Trade receivables
B 5 R

Lifetime ECL —
not credit-impaired
S HEHEESE &
EERE
Lifetime ECL —
not credit-impaired

EHBEHEERE &
EERE

Lifetime ECL -
not credit-impaired

EHEREERE &
EERE

Lifetime ECL —
credit-impaired

THEEEEEE
HRiE

Amount is written off

SEREMH

Other financial assets/
other items
HihSmEE, HMA
H

12m ECL

1218 AEREEEE

12m ECL

1218 A a8z B & 18

Lifetime ECL -
not credit-impaired

EHEREERE &
EERE

Lifetime ECL —
credit-impaired

THITREMEEEE —F
ERE

Amount is written off

RN

observed default rates over the expected life of the debtors
and are adjusted for forward-looking information that is
available without undue cost or effort. The grouping is
regularly reviewed by the management to ensure relevant
information about specific debtors is updated.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Ny s E1 T
35. FINANCIAL INSTRUMENTS (continued) 35. @EEI jﬂ\(%)
(b) Financial risk management objectives and policies b)) BXEREEEHERBEE
(continued) (%)
Credit risk and impairment assessment (continued) EERRERETG(E)
The following table sets out the movement in lifetime ECL that TREIREEEERLBES
has been recognised for trade receivables under the simplified F%MAZEE KA EEEEZ
approach. e
Lifetime Lifetime
ECL ECL
(not credit- (credit-
impaired) impaired) Total
2HES 2HEH
FEE#E FEE#E
(BIEERE) (FERE) @gt
HK$'000 HK$’000 HK$’000
FAT FAT FAT
At 1 January 2024 W-Z-mE—f—H 1,042,795 47,805 1,090,600
Changes relating to trade receivables H-—Z—MF—H—H
recognised as at 1 January 2024 HEERE S
JEUER B B
— Transfer to credit-impaired —BREEEEHAE (6,189) 6,189 -
— Net impairment loss reversed —BEREBETFE (622,426) (33,693) (656,119)
New financial assets originated AEEEENTEHEE
during the year 525,652 - 525,652
Transfer to credit-impaired AEEEREEERE
during the year (17,648) 17,648 -
Exchange adjustments [& 3 (20,525) (876) (21,401)
At 31 December 2024 RZZB-MFE+-A=+—H 901,659 37,073 938,732
Changes relating to trade receivables MN-—Z-RAF—H—H
recognised as at 1 January 2025 HERRES
USRI B
— Transfer to credit-impaired —~EESEERE (13,878) 13,878 -
— Net impairment loss (reversed) — B IERRERE(ER)F
recognised S (557,411) 16,720 (540,691)
New financial assets originated AEEELNHEMEE
during the year 515,288 49,445 564,733
Exchange adjustments B 3¢ 11,817 (10,052) 1,765
At 31 December 2025 R-—E-—R%F+-A=1+—~ 857,475 107,064 964,539

— T RFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE I IRARMEE

35. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and policies

(continued)

Credit risk and impairment assessment (continued)

The increase (2024: decrease) of lifetime ECL for trade
receivables that are credit-impaired is mainly due to the
new financial assets originated during the year with a gross
carrying amount of HK$49,445,000 (2024: subsequent
settlement in full of trade debtors with a gross carrying
amount of HK$33,693,000).

The Group writes off a financial asset when there is information
indicating that the counterparty is in severe financial difficulty
and there is no realistic prospect of recovery, for example,
when the counterparty has been placed under liquidation or
has entered into bankruptcy proceedings. Financial assets
written off may still be subject to enforcement activities under
the Group’s recovery procedures, taking into account legal
advice where appropriate.

Bills receivables

In determining the ECL for bills receivables, the Directors have
considered the bills received by the Group with a maturity
period of less than one year are assessed on 12m ECL by
reference to the external credit rating of relevant banks,
and concluded that the credit risk inherent in the Group’s
outstanding bills receivables is insignificant as at 31 December
2025 and 2024.

Other receivables

In determining the ECL for other receivables, the Directors
have made periodic collective assessment as well as individual
assessment on the recoverability of other receivables, based
on historical settlement records, past experience, and
also forward-looking information, as appropriate. For the
years ended 31 December 2025 and 2024, the Group has
considered the consistently low historical default rate of other
receivables in connection with payments, and concluded
the ECL of the Group’s outstanding other receivables is
insignificant.
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(b)

BEEREEEEREER
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EERBREEFG(E)
EEREMNE S ERKRFTED
ZHFEHEEEREM(ZZ
ZHF RS EEARAF
EHENEeREERDBEAR
49,445,000 LRI FHEEREE
SEWFE(ZE_NF : Hig
SEEUSEIRM42{E33,693,00078
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WERDR)  AEESHHSE
BE - NEER EEZRERE
RBig - REER DS RBUGR
PRI MR SR E E

JEWEIR
REEREBERNEREERE
- BERFEERASEEWRER
R—FEREE - B+ —EAE
HEEBBEI 2 REEIIRTRIN
FME SRR - WS H AW
EER T -_RAFR_FT_F
T A=+ —HBRIEEIERE
HAEEERBRMTRIE -

R N
RETEHMERRENERE
BEEEN  EZEREELE
Bty BAELR  URATE
MER(GER) - TS E AR
U R SR AT g B F2 2 VERE 28 K%
FFHE - BE_T-_RFR-ZF
—WFE+ZA=t+—HLFE
AEEEE B R E A
FEMGRIBFE £ 38 ) R B 1SR
KE - WRBAEEREHIEAD
RS TEEEEBMTE
go



215

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I ERARMEE

35. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and policies

(continued)

Credit risk and impairment assessment (continued)
Entrusted loans

The Group reviews the recoverable amount of entrusted loans
at the end of the reporting period to ensure that adequate
impairment assessment are made for irrecoverable amounts.
The entrusted loans are pledged by the properties held by
the borrowers. In this regard, the Directors consider that the
Group’s credit risk is significantly reduced.

At 31 December 2025, 100% (2024: 100%) of the Group’s
entrusted loans are arising from the PRC.

Loan receivable

The Directors estimate the estimated loss rates of loan
receivable based on financial background of the debtor.
During the year ended in 31 December 2024, without any
further payments of interest and principal for its indebtedness,
the Directors considered there was a significant increase
in credit risk in the loan receivable to this borrower. The
Group engaged an independent qualified valuer to assist in
the estimation of the ECL provision on the loan receivable
to this borrower by determining an appropriate probability
of default rate, the estimated loss given default rate of each
debt instrument and forward-looking adjustments, which
considered the loan receivable is credit-impaired and resulted
in an additional impairment loss of HK$721,591,000.

At 31 December 2025, the Group is exposed to concentration
of credit risk on its loan receivable as 100% (2024: 100%) of
the loan receivable is concentrated in one (2024: one) debtor.
The Group’s loan receivable is exposed to credit risk due to
the default of repayment by the debtor. As at 31 December
2025 and 2024, the Group’s loan receivable with gross
carrying amount of HK$721,591,000 was fully impaired.

Restricted bank deposits and bank balances

The credit risk for restricted bank deposits and bank balances
exposed is considered minimal as such amounts are placed
with various banks with good credit ratings and there is no
significant concentration of credit risk.

BEEEAERLQ A
o=, = NP
b) HMERMBEEEERBXR

(%)

FERBRRERNGE(E)
ZEEEHN

REREHMERR - AEEFE
BZRFEER AT S - LARE
R AW E S FEIEHL B SRIE
il - ZREERIBETREY
R - Bt E - ARFE
ERR AREZEERBRE KR
fRFRE o

RZBE-_RAF+=-—A=+—8 "
100% (—FE P4 : 100%) Z
REBZEETNFRHESL -

JEWEL
EERREFANPBERME
ERE SR EEHEEX - BiE—
EoNFE+-_A=+—RHILF
B ARAREEHE-—TX
NMERAE  EER/ZMER
AR EREFREE R R AEE
e REEREELABRAGE
B - BIBEERENEOME -
BEBTANMBIENBRER
RIREIEIEE - BBh AR E A
ZREREEFNEREEEEE
B EhFREREREHRE
BRE - ERELRINUEESRE
721,591,000/ 7T, ©

RZE_RF+=-_A=+—8"
$EIF§H&E AEEFEER
A A100% (—Z P4 ¢
100%)M&zi‘fm%ﬁ?b‘é H(=
T Y4 %)Lﬁi/\ ZIK;‘%
EREWEHATEERE - R
A2 EEATTE ?ﬁﬁlﬁm EA:
E_RFER-_ZT_NFE+_A
—+t—8 AEBEELES
721,591,000 TR EW E K E

EHURAE -

KRR ITIZA RIRTTAE

AR SZIRHIRITFR &fﬁﬁ i
TR ETR R 2 28R
17 BMZEREZ EERBREBMN
TRE  AEEREREER
B e
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE I IRARMEE

35. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and policies

(continued)
Credit risk and impairment assessment (continued)
Debt instruments at FVTOCI

At 31 December 2025, the Group is exposed to concentration
of credit risk on its debt instruments at FVTOCI as 100%
(2024: 100%) of the total debt are concentrated in seven
(2024 four) bond securities listed on SGX, Stock Exchange
and Irish Stock Exchange and issued by three (2024
two) listed issuers in Hong Kong. The Group’s listed bond
securities are exposed to credit risk due to the default of
repayment by the bond issuers.

The Group engaged an independent qualified valuer to
perform ECL assessment on these debt instruments by
determining an appropriate probability of default, the estimated
loss given default of each debt instrument and forward-
looking adjustments. The Directors work closely with the
independent qualified valuer to establish the appropriate
valuation techniques and inputs to the model.

During the year ended 31 December 2024, ECL on debt
instruments at FVTOCI of HK$702,158,000 was recognised in
profit or loss.

For the remaining debt instruments at FVTOCI issued by
other bonds issuers, the Directors considered that the credit
risk on these investments is limited as these bonds securities
listed on SGX were issued by issuers in Hong Kong with
good creditability. The Directors assess ECL on these debt
instruments at FVTOCI based on the default rates published
by major international credit rating agencies that are applicable
to the respective debts instruments credit grades. As a result
of this assessment, the Directors are of the opinion that the
ECL on these debt instruments is insignificant.

Other items

As at 31 December 2025, other than those financial assets
whose carrying amounts best represent the maximum
exposure to credit risk, the Group’s maximum exposure to
credit risk which will cause a financial loss to the Group arising
from the amount of financial guarantees provided by the
Group is disclosed in Note 37.

ANNUAL REPORT 2025

KINGBOARD HOLDINGS LIMITED

€M IAw
b) HMEERBREEBEEREE

(&)
FEERBRRBETE(E)
B FEGFAR M E 2 E
BITA
R_ZE-_RF+-_A=+—8"
AEENEAFEFAREMEE
WEWEKTEBEFREER
@'E%%%$$'mwuz
T P4 - 100% ) £ fE =R
(777m¢ MEEEB LM
METAETHER(ZZE N
F o NFR)EFRAT - BT
EREEER S ETHESEE
% o REEW EMESESHET
EERE  RERESFEITAR
BEMBRIETK o

REECDZRBIA EBRGER
FRETEAENENNE  &E
BT ANMBFHEOBARRRATE
R - HREEBTAETE
HIEEERE - EFHRBIE
BREEMEZSFE - XRHIE
WA 7 E *ﬁﬁ&m&%kﬁ
e

HE-_Z-_NMF+-_A=+—H
IHFE - BAFES AR MEE
WHz B TANBEHEES
18702,158,0007% 7T B 7> 18 75 T

u/jd"

REMESFBITABITIEATE
SFAEMEEmUERERS T A
T BRZERTIRATETHNE
SFESFREERIFNEBEITA
%( EERAXSRENEE
BREMR - EFREXTSEERE
A$ﬁ%% N E R AR FE &
BT AEESTFRNENR  F
EIR A ERF AR M2 E RS
B TAMESHEEESE - ER
A EERARESEBIA
WIBEEEEEY TEKX

ﬁ@ﬁﬁ
R-ZE-_RAFE+=-A=+—8"
%%ﬁﬁ EHGERBRESEE
EROSREEN  AEERIE
R ERE AN EEEE TS
BHRSEERBRAMEITH

= o



217

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I ERARMEE

35. FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and policies

(continued)

Credit risk and impairment assessment (continued)

Other items (continued)

For financial guarantee contracts, the maximum amount that
the Group has guaranteed under the respective contracts was
HK$1,408,000 (2024: HK$10,147,000) as at 31 December
2025. At the end of the reporting period, the Directors have
performed impairment assessment, and concluded that there
has been no significant increase in credit risk since initial
recognition of the financial guarantee contracts. Accordingly,
the loss allowance for financial guarantee contracts issued by
the Group is measured at an amount equal to 12m ECL. The
management considers the probability of default is low and
accordingly, ECL was considered as insignificant. Details of
the financial guarantee contracts are set out in Note 37.

Liquidity risk

In the management of the liquidity risk, the Group monitors
and maintains a level of cash and cash equivalents deemed
adequate by the management to finance the Group’s
operations and mitigate the effects of fluctuations in cash
flows. The Directors monitor the utilisation of bank borrowings
and ensure compliance with loan covenants during the year.

The Group relies on bank borrowings as a significant source
of liquidity. At 31 December 2025, the Group has available
unutilised bank borrowings facilities of HK$17,547,622,000
(2024: HK$13,707,338,000).

The following table details the Group’s remaining contractual
maturity for its non-derivative financial liabilities. The table
has been drawn up based on the undiscounted cash flows
of financial liabilities based on the earliest date on which the
Group can be required to pay. The maturity dates for other
non-derivative financial liabilities are based on the agreed
repayment dates.

The table includes both interest and principal cash flows.
To the extent that interest flows are floating rate, the
undiscounted amount is derived from interest rate curve at the
end of the reporting period.

e
4
b3
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35. €@ T H

(b)

MHEAREEBEEREEK
()

EERBREETE(E)
AhEA ()
HRUBEREOTS  AEER
“E-RF+ZA=+—HR
BEAHNAMERNESSEY
£1,408,000/8 (= ZF 4 -
10,147,000/ 7T ) » N #H & H
R EBBDETRETE  RA
HBEREHZEERR B 1%
FRLA R AL KR A0 o A
AEEELNUBEREHZE
BREEEASMN2EABEHE
BEBHE - BHER LB
EEK - AHEHREEBERR
BUWTEKX - WHEREHNF
TEEPHIFE37 ©

REBESEM
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBmRMETE
35. FINANCIAL INSTRUMENTS (continued) 35. ﬁ@lﬂ(%)
(b)  Financial risk management objectives and policies b) HEEREEEERKE
(continued) (%)
Liquidity risk (continued) nRBESER(E)
Liquidity and interest risk tables TEE 2 RFIEE R
Over Over Over
Weighted 3 months 1 year 2years
average  Ondemand but not but not but not Total
effective  orlessthan ~ morethan ~ morethan  more than Over  undiscounted Carying
interestrate 3 months 1 year 2years 5years Syears  cashflows amount
il 3371 BE%y  ZERML -EiE REML #EE
REfE  ZEPh BTEE-F  ETEERE EFEERE  IENL RONEEE FEE
% HK$ 000 HK$ 000 HKS'000 HK$ 000 HK$ 000 HKS 000 HKS'000
Thn Tin Thn Thn Tin Tn Thn
At 31 December 2005 NE-RET-AZT-A
Non-derivative financialliabilties HiteHaR
Trade and other payables EARAMRRES - 4374509 - - - - A3TAB00 4374589
Bils payables ERZE - 576,709 - - - - 576,700 576,709
Bark borrowings FhEE
- fived rate -B8 281 698,780 5,456,011 11,931 342,216 3460 6568308 6,409,113
- Variable rate -}38 362 1046063 5209235 3535045 548810 2721108 17966321 16,371,941
Lease abiltes EELH 47 1,283 4282 5011 8,746 1,085 20,343 18017
6057374 10669478 361808 5799832 2761623 29506360 27,750,369
Financial quarantee contracts HRERAY 1408 - - - - 1408 -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e I ERARMEE

35. FINANCIAL INSTRUMENTS (continued)

(b)

35. €@ T H

b
J
at
@
]
i

Financial risk management objectives and policies b) HEEREEEERKE
(continued) €=))
Liquidity risk (continued) RBESER(E)
Liquidity and interest risk tables (continued) TRENE D IR E R ()
Qver QOver QOver
Weighted 3 months Tyear 2 years
average  On demand but not but not but not Total
effectie  orlessthen  morethan  morethan  more than Over  undiscounted Camjing
interestrate 3 months 1 year 2 years 5years Syears  cash flows amount
mET g2r ZERE -ENE BENME FE
ERAE  9=BEAn ETEE-F ETHERE ETERRE  DENL ReRsmE GEE
% HK$000  HKS000 HKS 000 HKS000  HKS000 HKS 1000 HKS 000
Thn Thn Thn Tin Thn Thn Thn
At 31 December 2024 RZZMETA=T-R
Non-derivative financial liabilities 3£+ 4RERE
Trade and other payables SR RAERER - 4309074 - - - - 4300074 4399074
Blls payables ENZE - 628,069 - - - - 628,069 628,069
Bank borrowings B8
- fixed rate -E8 213 8444 3068449 - - - 3352863 3,289,360
- Varigble rate -8 489 897383 51668% 383195 9211707 1761765 20875945 18,406,739
Lease abiies HEQE 465 1,059 3,331 2899 7462 4017 18,768 16,180
6209099 8238675 3841004 9219169 1765782 20274719 26739422
Financial quarantee contracts SBERAN 10,147 - - - - 10,147 -

“ERFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE I IRARMEE

35. FINANCIAL INSTRUMENTS (continued)

()

Fair value measurements of financial instruments
Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis

Some of the Group’s financial assets are measured at fair
value at the end of each reporting period. The following table
gives information about how the fair values of these financial
assets are determined (in particular, the valuation technique(s)
and inputs used), as well as the level of the fair value hierarchy
into which the fair value measurements are categorised (Levels
1 to 3) based on the degree to which the inputs to the fair
value measurements is observable.

Fair value
Financial assets Fair value as at 31 December hierarchy
DY
SHEE RTZB=t-ANATE  Z&45
2025 2024
ZECRE CECpF
HK$'000 HK$'000
TR ThEn
) Listed equity securities classified 10,767,000 8625009 1
as equity instruments at FVTPL
(| 7EA F”?@ﬁkhmmim
IﬂZtmh$
(i) Listed bond securities classffied 868,952 705341 2
as debt instruments at FVTOCI
i) SEARAPEAL2ER
HZBBIAL LTRSS
(i) Financial asset at fair valug - "o 2
through profit or loss
i) FATEH EReREE

There were no transfer between Level 1 and 2 during the
years ended 31 December 2025 and 2024.

The Directors consider that the carrying amounts of other
financial assets and financial liabilities recorded at amortised
cost approximate to their fair values.
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Relationship of
Significant unobservable

Valuation techniques unobservable  inputs to
and key inputs inputs fair value
HERITR EATAHE TUERBAM
IZBAHE BAHE HATENBR
Quoted bid prices in active market N/A N/A
WERMRMREAR NER NER
Quoted prices in the over-the-counter market —~ N/A N/A
WaRAME 2 HE AR R
Discounted cash flow. Future cash flows are N/A N/A

estimated hased on forward exchange

rates (from observable forward exchange

rates at the end of the reporting period)

and contract forward rates, discounted at

arate that reflects the credit risk of various

counterparties.
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36. CAPITAL AND OTHER COMMITMENTS  36. ¥4 Rk Hi&iE
2025 2024
—E-RE —E N4
HK$’000 HK$’'000
FET FA&T
Capital expenditure contracted for but not MEFTOERREGZ AT HRERMED
provided in the consolidated financial BEZERSTH
statements in respect of:
- acquisition of property, plant and —EEME - BELRE
equipment 2,178,125 1,210,058
Other expenditure contracted for but not FEFTAVERN RS B SRR ED
provided in the consolidated financial B s
statements in respect of:
- acquisition and other expenditures relating —BAFEEMEZWENRE
to properties held for development 1 603,130 589,856
2,781,255 1,799,914

37. FINANCIAL GUARANTEES
CONTRACTS

The Group provided guarantees amounting to HK$1,408,000 (2024:
HK$10,147,000) as at 31 December 2025 to facilitate mortgage
bank loans applications of purchasers of the properties that were
developed by the Group.

The guarantees are given to banks with respect to loans procured by
the purchasers of properties that were developed by the Group. Such
guarantees will be released by banks upon delivery of the properties
to the purchasers and completion of registration of the relevant
mortgage properties. In the opinion of the Directors, the fair values
of these financial guarantee contracts of the Group are insignificant
at initial recognition and the Directors consider that the possibility of
default of the parties involved is remote. Accordingly, no value has
been recognised at the inception of the guarantee contracts and at
the end of the reporting period as at 31 December 2025 and 2024.

37.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE I IRARMEE

38. CONTINGENT LIABILITIES

On 3 August 2011, Annuity & Re Life Ltd (the “Petitioner”), the non-
controlling shareholder of Kingboard Copper Foil Holdings Limited
(“KBCF”), presented a petition in the Supreme Court of Bermuda
(the “Petition”) in respect of KBCF against its controlling shareholders
based on a complaint that the affairs of KBCF had been and/or
were being conducted in a manner which was oppressive or unfairly

prejudicial to the Petitioner.

The controlling shareholders of KBCF were eventually successful in
defending the case following a favourable judgement by the Bermuda
Court of Appeal dated 24 March 2017, Subsequently, the Petitioner
filed an appeal with the Privy Council. Such appeal was withdrawn
by the Petitioner following a settlement agreement reached by the

Petitioner and the respondents in the Petition.

During the year ended 31 December 2019, the controlling
shareholders of KBCF had purchased all of the remaining issued and
outstanding ordinary shares in the capital of KBCF and KBCF has

become a wholly-owned subsidiary of the KLHL.

On 22 October 2018, the Petitioner commenced an action in the
Supreme Court of Bermuda under Civil Jurisdiction 2018: No. 359
against the respondents in the Petition based on purported breach of

the settlement agreement (the “Settlement Action”).

Settlement Action

The pre-trial review for the Settlement Action took place on 2 June
2025, during which the Petition provided procedural directions for the

conduct of the trial.

Subsequently, the trial of the Settlement Action was heard by the
Supreme Court of Bermuda from 23 June 2025 to 26 June 2025.

The Supreme Court of Bermuda delivered its decision on 18 August

2025.
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38. CONTINGENT LIABILITIES (continueq)

Settlement Action (continued)

Following a 4-day trial during which factual witnesses and expert
witnesses on Singapore Take-over Code were cross-examined,
the Supreme Court of Bermuda rejected the Petitioner’s claims,
concluding that it is not satisfied that the disputed share purchases
were made by KBCF or their “Affiliates” within the meaning of the
Settlement Agreement. Additionally, the Supreme Court of Bermuda
ruled that merely an announcement of an intention to make an offer
under the Singapore Take-over Code did not constitute a binding

transaction that would trigger the anti-embarrassment clause.

In light of these conclusions, the Supreme Court of Bermuda
dismissed the Petitioner’s claims in the Settlement Action with costs
awarded to KBCF. The Petitioner was ordered to pay KBCF's costs
of the Settlement Action on the standard basis, to be taxed if not
agreed (except insofar as there have been previous orders for costs in
the proceeding) (the “Costs Order”). Costs certificate for two counsels

was awarded for the trial hearing from 23 to 26 June 2025.

Appeals

On 26 September 2025, the Petitioner filed a notice of appeal
pursuant to the rules of the Court of Appeal for Bermuda (the “Appeal”).
The Notice of Appeal was officially served on the Company’s
Bermuda Counsel on 8 December 2025 by the registrar of the Court
of Appeal (the “Registrar”). It is expected that the Registrar will then
list the matter for a registrar summons hearing, at which time the
parties will attend before the Registrar who will set dates for the

Appeal and give directions on other procedural matters.

Additionally, the Petitioner filed an Ex Parte Notice of Motion for Leave
to Appeal dated 19 March 2025, seeking leave to appeal to the Court
of Appeal for Bermuda against the decision of the Supreme Court
of Bermuda of 4 March 2025 and the Costs Order of the same date
(the “Costs Appeal”). Further, the Petitioner issued a summons on 3
April 2025 seeking a stay of execution of the Costs Order pending the
outcome of the Costs Appeal (the “Stay Application”). The hearing for
the Costs Appeal and the Stay Application took place on 12 January

2026.

Based on the advice of the Company’s Bermuda Counsel to date, the
management is of the opinion that the Appeal and the Cost Appeal
appear to be intrinsically defective and that the Company should have
a more than reasonable chance to succeed. Accordingly, no provision

for liability has been made in connection with this claim.
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39. OPERATING LEASING ARRANGEMENTS  39. K&HEZHE

2025 2024
—E-REF —E-F
HK$’000 HK$’'000
FET FAT
The Group as lessor: AEEERHEA :
Rental income credited to the consolidated RERNFALGABRERZ
statement of profit or loss during the year HEWA 1,328,507 1,457,030
The Group’s investment properties are rented to third parties for REBZKEYERBREEECER
periods up to thirty years (2024: thirty years) at fixed pre-determined HeMHTE=F HEERA=THF
amounts. (ZEZHF : =+F) »
Undiscounted lease payments receivable on leases are as follows: ERAHERNEYCRIRAEN AT ¢
2025 2024
—E-RF k=Sl Vit 5
HK$’000 HK$’000
FET FAT
Within one year —F R 1,111,142 982,827
In the second year WE—F 805,020 739,338
In the third year NE=14F 616,039 618,288
In the fourth year REIF 580,802 536,658
In the fifth year MNERF 530,974 514,545
After five years AFE 2,524,768 2,962,482
6,168,745 6,354,138
40. PLEDGE OF ASSETS 40. EEEKH
At the end of the reporting period, the Group has the following assets RBEHAREERER - AEBTYEE
pledged to banks to secure the banking facilities of the Group: BEEMHTIRIT  (ERAREERITHEN
A
2025 2024
—E-RF =Sl /18
HK$’000 HK$’'000
FEx FAT
Investment properties "EME 6,279,312 4,056,844
Properties held for development FERYE 2,986,188 2,609,584
9,265,500 6,666,428
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41. RETIREMENT BENEFITS SCHEME

The Group participates in both a defined contribution scheme which
is registered under the Occupational Retirement Schemes Ordinance
(the “ORSO Scheme”) and a Mandatory Provident Fund Scheme
established under the Mandatory Provident Fund Schemes Ordinance
in December 2000 (the “MPF Scheme”). The assets of the schemes
are held separately from those of the Group and are invested in the
funds under the control of trustees. Employees who were members of
the ORSO Scheme prior to the establishment of the MPF Scheme are
members of both the ORSO Scheme and the MPF Scheme, whereas
all new employees joining the Group on or after December 2000 are
required to join the MPF Scheme. The ORSO Scheme was funded by
monthly contributions from both employees and the Group at 10% of
an employee’s salary. Under the MPF Scheme, the employer and its
employees and each required to make contributions to the scheme
at 5% of the employees’ relevant income, subject to a cap of monthly

relevant income of HK$30,000 (2024: HK$30,000).

Employees of subsidiaries in the PRC are members of the state-
sponsored pension schemes operated by the PRC government. The
subsidiaries are required to contribute a certain percentage of their
payrolls to the retirement benefit schemes to fund the benefits. The
only obligation of the Group with respect to the retirement benefit

scheme is to make the required contributions.

Payments to the ORSO Scheme, the MPF Scheme and the
state-sponsored pension schemes of HK$300,125,000 (2024:
HK$249,560,000) had been charged to profit or loss. There is no
forfeited contributions that may be need to reduce the existing level of
contributions under the Group’s ORSO Scheme, MPF Scheme and

state-sponsored pension schemes.
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42. RECONCILIATION OF LIABILITIES 42. MEERBEEZERGRZ
ARISING FROM FINANCING R
ACTIVITIES
The table below details changes in the Group’s liabilities arising from TEFIASERETHEE 2 BEE
financing activities, including both cash and non-cash changes. B BREASKIFRESEY  BMEEH
Liabilities arising from financing activities are those for which cash EEXZBERASRECR » HARKR
flows were, or future cash flows will be, classified in the Group’s EREFRARENGERSRERD
consolidated statement of cash flows as cash flows from financing BARELHMEREAENRIR -
activities.
Lease Bank Interest Dividends
liabilities borrowings payable payable Total
HESE RITRE EAFIE ERRE st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHL FAL FHL T FAL
At 1 January 2024 RZEZME-A—H 5,011 22,922,683 55,746 780,607 23,764,047
Financing cash flows RERLTE 4,217) (1,178,939) (1,116,849) (1,261,468) (3,561,473)
New leases entered HEIEE 15,653 - - - 15,653
Interest expenses recognised PNRABRREIN
in the consolidated statement FEEL
of profit or loss 491 - 1,149,935 - 1,150,426
Interest expense capitalised BRI BT - - 34,068 - 34,068
Dividend declared on ordinary shares 25 R L ERRE - - - 842,317 842,317
Dividend declared to non-controling 2 RIBARZ
shareholders of subsidiaries FERBRER RS - - - 180,111 180,111
Exchange adjustments B H A% (758) (47 ,645) - - (48,400)
At 31 December 2024 RZB-ME+-A=+—H 16,180 21,696,099 122,900 541,567 22,376,746
Financing cash flows BERERE (4,992) 1,070,155 (930,040 (2,103,416) (1,968,293)
New leases entered HEHE 5,722 - - - 5,722
Interest expenses recognised NRABREREDN
in the consolidated statement FEFES
of profit or loss 685 - 802,247 - 802,932
Interest expense capitalised BRI ERS - - 39,854 - 39,854
Dividend declared on ordinary shares B8k Z IS - - - 1,873,046 1,873,046
Dividend declared to non-controling 2B ARZ
shareholders of subsidiaries FERREERBE - - - 589,422 589,422
Exchange adjustments fE 5 % 422 14,800 - - 15,222
At 31 December 2025 RZZZRF+=A=1—H 18,017 22,781,054 34,961 900,619 23,734,651
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43. RELATED PARTY TRANSACTIONS

Other than as disclosed elsewhere in the consolidated financial
statements, the Group entered into the following significant
transactions with related parties during the year.

Sales of goods to subsidiaries of a shareholder [RI¥ANEEE B E A £

MEARHEE M
MEAEEESKEENHRER
MEARREE D

with significant influence on the Group
Purchase of goods from subsidiaries of a
shareholder with significant influence
on the Group
Sales of goods to a non-controlling
shareholder of a subsidiary B
Purchase of goods from an associate

) — it N RIEREE
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43. BEALIRS

BiRa MR E MO TREESN
REBRFREFB T ZATERR

A — K8 A B 2 IR BUIR $H

5 o
2025 2024
—E-RF ZETPOF
HK$’000 HK$'000
FHxT FBT
£ AR
474,678 421,333
1,142,525 935,508
18,741 20,429
243,257 256,596

The transaction above constituted continuing connected transaction
of the Company under Chapter 14A of the Listing Rules.

Included in trade and other receivables and prepayments at
31 December 2025 was an amount due from a non-controlling
shareholder of a subsidiary of HK$5,025,000 (2024: HK$5,862,000)
which was in trade nature. The Group allowed credit periods of up
to 120 days (2024: 120 days), depending on the products sold to its
related parties.

Included in trade and other receivable as at 31 December 2025
was an amount due from an associate of HK$10,886,000 (2024:
HK$5,481,000) which are trade-nature. Included in trade and other
payables as at 31 December 2025, was an amount due to a joint
venture of HK$124,219,000 (2024: HK$129,219,000) which are non-
trade-nature. Both amounts are unsecured, non-interest bearing and
repayable on demand.

RIEETRAEIAR - BT ZHEK
RRBHRER S

RZZE_AF+=-A=+—H8 Bk
HhEWERERBENREREBENE
SME 7 EWR— B AR ZIEIER
A% 38 FRIE 5,025,000 70 ( —Z — PU4F ¢

5,862,000/870) ° NEE M EREEA L
BHZEEH&RAI1I20B8(=ZZE =1
F :120H) - RTAHEEZERMIE °

RZZE_AF+=-A=+—H Bk
ﬁ@EW%MEEE\A%EEZﬁW
— FE1 B % A B 3078 10,886,000 7T ( =
E_mi-wmom%ﬁ>om:%
“EFE+-A=+—HB B RHME
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43. RELATED PARTY TRANSACTIONS

PR MY

(continued)

Compensation of key management personnel
The remuneration of Directors and other members of key
management during the year was as follows:

43.

KINGBOARD HOLDINGS LIMITED

BE ARG

IEEBASHS
R EEREMEBEEARYME
T

2025 2024

—E-RHE —E O

HK$°000 HK$'000

FET FT

Short-term employee benefits EHEB RN 269,885 191,417
Post-employment benefits RINERET] 1,958 1,763
271,843 193,180

The remuneration of Directors and key executives is determined by
the remuneration committee having regard to the performance of
individuals and market trends.

EENTIBTHRABZMEEHMEER
EEEMBEAMNEIRRALRMEBERE
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44. PARTICULARS OF PRINCIPAL 44,
SUBSIDIARIES OF THE COMPANY
(@) General information of subsidiaries
Details of the Company’s principal subsidiaries at 31
December 2025 and 2024 are as follows:
Place of
incorporation/
registration Issued and fully paid
Name of subsidiary and operation share capital/registered capital
BT/ BRTRARRE/
WEARER BRREEHY HhER
2025 2024
S “ECNE
Jamplan (BV) Limited BV US$1,000 US$1,000
ARRLEHE 1,000£7 1000£7
Kingboard (Fogang) Laminates Co. Limited ~ PRC! US$29,466,000 1S829,466,000
BIF () BERARAA hE 29,466,000% 7 29,466, 000570
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Effective equity interest

held by the Group
EEEREL
ERiE

2025 2024
-k e 13
% %
100+ 100*
71.10 73.76

Principal activities

IEER

Investment holding

REZR

Manufacture and distribution
of laminates

ERAHERER
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44. PARTICULARS OF PRINCIPAL
SUBSIDIARIES OF THE COMPANY

(continued)

Name of subsidiary

HELAER

Kingboard (Fogang) Paper Laminates Co. Ltd.
BE (M) REARERAT

Hebei Kingboard Energy
Development Company Limited
AR EERERERAA

Golden Goneept Development Limted
(‘Golden Concept’)
EIRBRARLA ([812))

Two London Wall Place Limited

Kingboard (Hengyang) Industrial Co., Ltd.
B (8F) £25RAT

Kingboard (Guangdong) Electronic Special
Materials Co. Ltd
B (ER) ETERIHERLR

KBCF
Kingboard Investments Limited
REREARAA

KLHL
BREERERERAR:

Kingboard Laminates (Jiangmen) Co., Ltd.
IR ERERERAR

Place of
incorporation/
registration
and operation
HEL/
BERERHE

PRC'
A

PRC'
A

Hong Kong

Jersey Island
ERS
PRC!

e

PRC!
b

Bermuda*
BRE

Hong Kong
B

Cayman Islands*
REEs

PRC'
A

44.

General information of subsidiaries (continued)

Issued and fully paid
share capital/registered capital

BRIRARERE/
HhEx

2025 2024
—ECRE “EoNE
US$17,936,576 US$17,936,576
17,036,576£ 7 17,936 57657
RMB620,000,000 RMB620,000,000
AE620,000000%  AK620,000,0007
HK$10,000 HK$10,000
10,0007 10,0007
GBP36,587,021 (3BP36,587,021
36,587,021 545 36,587,021 55
HK$308,000,000 HK$308,000,000
308,000,000 308,000,000%7C
US$13,700,000 US$13,700,000
13,700,000%7 1370000057
US$72,250,000 US$72,250,000
72,250000£ 7 7225000057
HK$8,000 HK$8,000
8,000%7 800037
HK$313,532,500 HK$312,000,000
313,532,500% 312,000,000/ 7
HK$242,800,000 HK$242,800,000
242,800,000 7% 242,800,000 ¢

(@

B (&)

Effective equity interest

held by the Group
s {2 pd
BhRE

2025 2024
ZEChHE —E-MF
% %
7110 73.76
100 100
85 85
100 100
100 100
7110 73.76
7110 73.76
100 100
7110 73.76
7110 73.76

EEEEERLQA
ARRAEEMBATZ

MEARN—RERE

Principal activities

IEER

Manufacture and distribution
of laminates

RERD HEAER

Manufacture and distribution
of chemicals
BERAHILIER

Property developments

VEGES

Property development
VELES

Manufacture and distribution
of caustic soda
ER AR

Manufacture and distribution
of electronic fibreglass fabric

RERAHETHREEN

Investment holding

REZR

Investment holding
s

Investment holding

REZR

Manufacture and distribution
of laminates
HERAHERER

“E-RFFR
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FEMBmRMETE
44. PARTICULARS OF PRINCIPAL 44. XNTEFEHME AT Z
SUBSIDIARIES OF THE COMPANY FH185 0
(continued)
(@)  General information of subsidiaries (continued) (@ MEARN—RERE
Place of
incorporation/
registration Issued and fully paid Effective equity interest
Name of subsidiary and operation share capital/registered capital held by the Group Principal activities
AL/ BRTRARAE/ s {2 pd
WEARZR BERERE HhER ERhRE IEEH
2025 2024 2025 2024
kS TECNE ZECEE CICF
% %
Kingboard (Jiangsu) Chemical Co., Ltd. PRC! US$32,000,000 1S$32,000,000 7110 7376 Manufacture and distribution
B ()t TERAR hE 32,000,000% 7 32,000,005 of chemicals
HERA I IER
Kingboard Laminates (Kunshan) Co., Ltd PRC! US$32,010,000 15$32,010,000 7110 7876 Manufacture and distribution
RERER (RIL) RAR e 32,010,000% 7 32,010000%7 of laminates
HERAHERAR
Qing Yuan Kai Rong De Electronic Special ~~ PRC! RMB130,000,000 RMB130,000,000 71.10 7376 Manufacturing and distrioution
Materials Co., Ltd e ARE130,000000%  AK%130,000,0007 of electronic fibreglass fabric
ERIXEZFERMHARAA HEXRARETRELER
Kai Rong De (Shaoguan) Glass Fiber. Coltd ~ PRC' RMB142,000,000 RMB142,000,000 71.10 7376 Manufacturing and distrioution
S4B (8) BELERR AT D AR %142,000,0007 142,000,000 of electronic fioreglass fabric
HEXRARETIRELER
Qing Yuan Chung Shun Century Electronic ~ PRC' 1S$82,298,600 US$72,319,600 71.10 7376 Manufacturing and distribution
Materials Co., Ltd e 82,208,600% 7 72,319600%T of electronic fibreglass yam
FELEEEEFHRARAT HEXRARETRRLEY
Kaiping Elec & Eitek Company Limited PRC? US$55,570,000 S$55,570,000 9% 9 Manufacture and distribution
RTHHNZEETARAR R 55,570,000% 70 55,570000% 7T of PCBs
SERAHIRIRER
Kaiping Elec & Ettek No. 3 Company Limted ~ PRC2 US$87,800,000 US887,800,000 9% 9 Manufacture and distribution
RTGENZEETE=ARAT R 87,800,000% 7 87,800,005 0 PCBs
SERARERIRHER
Kaiping Elec & Etiek No. 5 Company Limited ~ PRC? US$61,675,100 US$61,675,100 9% 9% Manufacture and distribution
REAHZEETERERLA hER 61,675,100% 70 61,675,100%7T of PCBs
SERAHIRIREER
Glory Faith Electronics (Suzhou) PRC! US$39,180,000 US$39,180,000 100 100 Manufacturing and distrioution
Company Limited R 39,180,000% 7 39,180 0007 of PCBs
7557 (B BRAT SERAHIRIFER
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44. PARTICULARS OF PRINCIPAL 44, XTI EEHRBATZ
SUBSIDIARIES OF THE COMPANY F1E e
(continued)
(@)  General information of subsidiaries (continued) (@ MEARN—RERE
Place of
incorporation/
registration Issued and fully paid Effective equity interest
Name of subsidiary and operation share capital/registered capital held by the Group Principal activities
HEL/ BRIRERRE/ FEEREL
WEARER BERERHE Rl ERRE ITER
2025 2024 2025 2024
ZECRE “E-WE ZECRE -—I-pEE
% %
Kin Yip Technology Electronics PRC! HK$460,000,000 HK$460,000,000 100 100 Manufacturing and distrioution
(Huizhou) Co., Ltd D 460,000,000 7 460,000,000 of PCBs
BERHET (BN ARAT BERDHEIRIRE IR
Huizhou Chung Shun Chemical PRC! US$40,290,000 1U5$40,290,000 100 100 Manufacture and distribution
Company Limited e 40,290,000%7 40,290,000% T of phenol/acetone
EMBENIERAR BERAHER /RS
Shi You Chemical (Yangzhou) Co., Ltd PRC! US$134,117,000 US$134,117,000 100 100 Refining and distribution of
ERILT (5M) BRAR hEY 134,117,005 7 134,117, 000570 chemicals
RREAELIER
Kingboard Electronic Raw Material PRC! US$30,000,000 15$30,000,000 7110 7876 Manufacture and distribution
(Jiang Yin) Co,, Ltd B 30,000,005 30,000,000%7 of laminates
BESTIH (1IR) ARAT PERAERRER
Kingboard (Guangzhou) Advanced PRC! RMB250,000,000 RMB250,000,000 7110 7876 Manufacture and distribution
Materials Co., Ltd e 250,000,00070 250,000,0007C of chemicals
RE (BN) R RARAT HERAENIER
Fogang Kingboard Indlustry Limited PRC! RMB878,100,000 RMB878,100,000 7110 78.76 Manufacture and distribution of
hEREEEARAR hE AR #878,100,0007 878,100,007 electronic special materials
BERAHETERMH
Kingboard (Lianzhou) Copper Foil Limited PRC! US$64,000,000 US864,000,000 7110 73.76  Manufacture and distribution of
R (EH) BEERAR e 64,000,000E 7 64,000,000£7 electronic special materials
PERAEETERIH
Strong East (Lianzhou) Copper Foil Limited ~ PRC! US$58,880,000 1S$58,880,000 7110 7376 Manufacture and distribution of
R (@) EERAT R 58,880,005 70 58,880, 000570 electronic special materils

HERAHETERAMH
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44. PARTICULARS OF PRINCIPAL 44,
SUBSIDIARIES OF THE COMPANY
(continued)
(@) General information of subsidiaries (continued)
Place of
incorporation/
registration Issued and fully paid
Name of subsidiary and operation share capital/registered capital
HEL/ BRIRERRE/
WEARZR BERERHE HhER
2025 2024
ot Jo S 1512
Kingboard (Fogang) Special Resin Co., Ltd. ~ PRC' 157,000,000 US57,000,000
BE (BR) HERNARAA hE 7,000,000 700000057
Chung Shun (Qing Yuan) Photovoltaic PRC! US$24,000,000 1S$24,000,000
Material Technology Co., Lid. e 24,000,000 24,000,057
BERR)ARITHREERAT
* The Company directly holds the equity interest in Jamplan (BVI)

Limited. The Company’s equity interest in all other subsidiaries is
held indirectly through Jamplan (BVI) Limited.

# These are investment holding companies which have no specific
principal place of operations.

a These companies are listed on the Main Board of the Stock
Exchange.

1 These companies were established in the PRC in the form of
Wholly Foreign-owned Enterprises. the English names of these
companies are for identification purpose only.

2 These companies were established in the PRC in the form of
Sino-Foreign Equity Joint Venture. the English names of these
companies are for identification purpose only.

The above table lists the subsidiaries of the Company which,
in the opinion of the Directors, principally affected the results
or assets of the Group. To give details of other subsidiaries
would, in the opinion of the Directors, result in particulars of
excessive length.

None of the subsidiaries had issued any debt securities at the
end of the year.
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ARATEWBAA

=310

(@ MEBRAN—RER )

Effective equity interest
held by the Group Principal activities
TEEREL
BhRE IERR
2025 2024
Z2TRE CECME
% %

7110 7376 Manufacture and distribution
of specialty resins
HERAEEERE

7110 73.76  Manufacture and distribution
of specialty resins

PERD R

* RATEERA Jamplan (BVI)
LimitedZ fx## o K2 BT
BHMMBR R BESE
iBJamplan (BVI) LimitedR#Z

A -
# IERBREERQF - T
FFEZ ERSEHE
s IS RBRBE R PR £ o
! ZERRNIINEBELET

HARPBEKTL - ZEREN
R EREHRHR -

2 FZERRARIABERAR
PRI o ZERFMRX
HREEHER -

ERFDISEERRIBZENR
SEXEREEZARANER
A - EERRIILEMHE AR
ZHBEEBERITE

BB R RN FEREETE
fAIfEES -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e I ERARMEE

44. PARTICULARS OF PRINCIPAL
SUBSIDIARIES OF THE COMPANY

(continued)

(@ General information of subsidiaries (continued)

At the end of the reporting period, the Company has other
subsidiaries that are not material to the Group. The principal

activities of these subsidiaries are summarised as follows:

44.

ARATEWBAA

=310

(@ MEIRAN—RENE
RRERERE R - ARAE
BYAEB B RN EAHIBR
Al e ZEMBA R Z EBEBM
AT

Number of subsidiaries

MEAREE
Principal activities Principal place of business 2025 2024
FTEXK FTEEEME —E-RF —EUE
Manufacture and sale of laminates PRC 32 33
SUE B EIREIR HEY
Macau 1 1
SRFT
Thailand 1 1
T"E
34 35
Manufacture and sale of PCBs Hong Kong 4 4
S8 N 85 EIRIAREE AR e
PRC 15 15
H
Macau 2 2
JBRPT
Thailand 2 2
=
Vietnam 1 1
fiAEa]
24 24
Manufacture and sale of chemicals PRC 21 21
BE RIS TER H
Properties Hong Kong 18 18
ES B
PRC 52 52
i
United Kingdom 6 6
S
76 76
155 156

“E-RFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE I IRARMEE

44. PARTICULARS OF PRINCIPAL
SUBSIDIARIES OF THE COMPANY

(continued)

(o) Details of non-wholly owned subsidiaries that

have material non-controlling interests
The table below shows details of non-wholly owned
subsidiaries of the Group that have material non-controlling

KINGBOARD HOLDINGS LIMITED

M.?ﬁﬂi%%%ﬁﬁz

(b)

B (&)

BREEAFERERZF
2EREMBLAFE

TRESIHEEEAIE

PetEns

AEEF2EMBE R RS

interests:
Proportion of ownership
Place of incorporation interests and voting
and principal rights held by non- Profit (loss) allocated to Accumulated non-
Name of subsidiary place of business controlling interests non-controlling interests controlling interests
EMERLR FERERSEETRER ARIFERER 2 git
HEARER TEEXNY RAZRASH-B=1F A (58) FERER
2025 2024 2025 2024 2025 2024
ZBCHE TCME ZBCEF “TCME ZBCEE CZCNF
HK$'000 HK$'000 HK$'000 HK$'000
TAR TR AR TET
KLHL Cayman Islands 28.90% 26.24% 705,788 347,968 4,279,832 4,025,853
BERER REHE
Golden Concept Hong Kong 15% 15% (74,162) 68,812 458,608 532,770
ge ik
Individually immaterial subsidiaries with non-controlling interests 72,883 56,222 434,927 355,850
FRFEREG VB A ERNBLT
704,509 473,002 5,173,367 4,914,473
# excluding non-controlling interests of KLHL subsidiaries. # TEEZEEERKE QR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBmRMETE

44. PARTICULARS OF PRINCIPAL 44, XRRIFEHRBLRZ
SUBSIDIARIES OF THE COMPANY FHEw@
(continued)

(b) EEERFEREZRZHE

(o) Details of non-wholly owned subsidiaries that

have material non-controlling interests (continued)

2EREHBLRFEE

KLHL and subsidiaries BEERERKRMELR

2025 2024

—E-RF —EF - pUF

HK$’000 HK$’000

FET FAET

Current assets TREVAE 15,542,963 13,799,534

Non-current assets SERBEE 9,932,445 9,310,596

Current liabilities mHAE 8,112,872 5,763,418

Non-current liabilities JERBEE 995,368 1,976,823

Equity attributable to owners of KAEEH AELER

the Company 12,061,913 11,316,574

Non-controlling interests of KLHL EETE BRI A 4,279,832 4,025,853
Non-controlling interests of KLHL's BEEREROMEB A R RIFEE

subsidiaries At e 25,423 27,462

Revenue E ] 20,400,190 18,541,025
Cost of sales, expenses, other gains and ~ $H&E/A ~ X ~ MR R

losses BB 17,958,043 17,210,896

Profit for the year IR s T 2,442,147 1,330,129

—T_hEFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE I IRARMEE

44. PARTICULARS OF PRINCIPAL
SUBSIDIARIES OF THE COMPANY

(continued)
(b)

KLHL and subsidiaries (continued)

Details of non-wholly owned subsidiaries that
have material non-controlling interests (continued)

KINGBOARD HOLDINGS LIMITED

M.?ﬁﬂi%%%ﬁﬁz

et 1B (&)

BEEARFERERZF
ZEREHBARFE(®)
BEERERRMEAR(E)

(b)

2025 2024
—E-RE —EF
HK$’000 HK$'000
TEr THET
Profit attributable to owners of the Company AREIENEERT 1,736,386 978,128
Profit attributable to the non-controling interests ST B R SRR AR FE 25 FE (3 A
of KLHL 705,788 347,968
(Loss) profit attributable to the non-controlling BERERNEA M IEERERS
interests of KLHL's subsidiaries [E(G (B8R (27) 4,033
Profit for the year AEE R 2,442,147 1,330,129
Other comprehensive income (expense) attributable A2 Fl358 A FE(L
to owners of the Company HEm 2w (FER) 331,997 (183,296)
Other comprehensive income (expense) attributable 2 & & B R IEE AR EZSEG
to the non-controlling interests of KLHL Hib2mEME(FS) 134,947 (65,208)
Other comprehensive income (expense) attributable #2557 B iR KB 2 B4 FEE MR RS
to the non-controlling interests of KLHL's EEm2ERE(FS)
subsidiaries 654 (673)
Other comprehensive income (expense) for the year REEE b2 EE (B) 467,598 (249,077)
Total comprehensive income attributable to ARRBAEANELZEREEE
owners of the Company 2,068,383 794,832
Total comprehensive income attributable to the 3B i& B IR MFEIZIviER
non-controlling interests of KLHL BT ENmERE 840,735 282,760
Total comprehensive income attributable to the BERERME AR
non-controlling interests of KLHL's subsidiaries ~ 3E2AR MBI 2 EN A5 627 3,460
Total comprehensive income for the year AEEERREEE 2,909,745 1,081,052
Net cash inflow from operating activities REFEHE RN EHE 2,160,158 2,708,088
Net cash outflow from investing activities KA EBR LT FE (1,338,936) (809,929)
Net cash outflow from financing activities METBE S RLFE (1,119,369) (1,927,536)
Net cash outflow Remib FE (298,147) (29,377)
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237 EEHEEERAF
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBERRME
44. PARTICULARS OF PRINCIPAL 44, ERATEEME AT Z
SUBSIDIARIES OF THE COMPANY S )
(continued)
(b) Details of non-wholly owned subsidiaries that b) EEERFEZEREZZHE
have material non-controlling interests (continued) 2EREHBLRFEE
Golden Concept -k
2025 2024
—E-HF ZENFE
HK$’000 HK$’000
FEx FAT
Current assets mENEE 205,528 191,843
Non-current assets EMBNE E 2,510,804 2,895,001
Current liabilities mENEE 1,490,148 1,510,824
Equity attributable to owners of the CompanyZ~ 2 &35 B A JE(L s 1,042,256 1,339,617
Non-controlling interests JEPE IR i o 183,928 236,403
Revenue EER 47,140 333,829
Expenses (income), other gains and losses  Bsz (W A) ~ Efth U zs N 518 541,551 (124,918)
(Loss) profit for the year RNEE (E1E) = A (494,411) 458,747
(Loss) profit and total comprehensive RATFRE ARG (B8 & F
(expense) income attributable to owners R 2E (F )5 1248
of the Company (420,249) 389,935
(Loss) profit and total comprehensive PR R FEAG (B8 ) i A
(expense) income attributable to the kaem(Fx)Wamiess
non-controlling interests (74,162) 68,812
(Loss) profit and total comprehensive RFE (R & R
(expense) income for the year () Wz=mEzs (494,411) 458,747
Net cash (outflow) inflow from TR EIR S ()
operating activities MAEEE (164,126) 91,808
Net cash inflow from investing activities KEEHE S RAFE 193,354 2,972
Net cash outflow from financing activities — Bi& & ENIR & m HF58 (15,341) (128,691)
Net cash inflow (outflow) W RACKT ) F5E 13,887 (33,911)

— T RFFR



238 KINGBOARD HOLDINGS LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RE I IRARMEE

45. STATEMENT OF FINANCIAL POSITION 45, AA T Z BB R B £
AND RESERVES OF THE COMPANY E e

2025 2024
—E_RF —E
HK$’000 HK$’'000
FET FET

Non-current assets EREBNEE
Investments in subsidiaries KRB RRZKRE 2,399,193 2,171,413
Amounts due from subsidiaries FEUHI B A R FIE 22,194,304 22,194,304
Equity instruments at FVTPL BATEFAEZZER TR 511,567 390,173
25,105,064 24,755,890

Current assets MEEE
Other receivables HAb AR 14,147 107,014
Amounts due from subsidiaries i NGB/ 13,791,639 12,950,000
Equity instruments at FVTPL BATEFAER ER TR 2,302,589 1,343,481
Cash and cash equivalents BENBEEEED 37,831 22,798
16,146,206 14,423,293
Current liabilities mENEE

Other payables Hib e 3aE 1,275,313 1,278,666
Amounts due to subsidiaries FERIHTB A RFIA 9,085,034 7,886,950
Bank borrowings — amount due within one year ~ $R{T{5 & — — R F|HI 2 2018 1,050,000 196,096
11,410,347 9,361,712
Net current assets BB EFE 4,735,859 5,061,581
Total assets less current liabilities EERERTBEE 29,840,923 29,817,471

Non-current liability ERBBEE
Amounts due to subsidiaries FERTHE A RIFIE 22,992,176 22,992,176
22,992,176 22,992,176
6,848,747 6,825,295

Capital and reserves AR A R fE
Share capital A& 110,831 110,831
Reserves (Note) (B aE) 6,737,916 6,714,464
6,848,747 6,825,295

ANNUAL REPORT 2025



239

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ma

45. STATEMENT OF FINANCIAL POSITION

PA RS AR MY

AND RESERVES OF THE COMPANY

(continued)

45. ZX A F]

CEEY

BHEERRAA

Bt 85 AR O3 B A

Note: MI5E -
Share-
Capital based
Share Translation redemption payments Retained
premium reserve reserve reserve profits Total
REAEE EiififE EAWEREE ROMAGRERE REEF b
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tt TiEn FiEn TR TR T
Balance at 1 January 2024 RZZT-RE—A—-RziH 6,619,517 (148,782) 1,911 162,558 109,158 6,734,362
Profit for the year REEHR - - - - 857,275 857,275
Exchange difference arising on translation  EfTEZ 2 REMMEL v ERE8
to presentation currency - (34,856) - - - (34,856)
Total comprehensive (expense) income  AVEE 2 (B ) B L8
for the year - (34,856) - - 867,275 822,419
Final dividend for the year ended HE-Z-=F{+-f=1-H
31 December 2023 IFEEZRERE - - - - (398,992) (398,992)
Interim dividend for the year ended H2-T-mF+-A=1-H
31 December 2024 HEE RS - - - - (443,325) (443.325)
- - - - (842,317) (842,317)
Balance at 31 December 2024 RZE-WE+-A=+—Rz&H 6,619,517 (183,638) 1,911 162,558 124,116 6,714,464
Profit for the year REEET - - - - 1,840,770 1,840,770
Exchange difference arising on translation  EfTEZ2RE¥MEL v ER S
to presentation currency - 55,728 - - - 55,728
Total comprehensive income for the year ~ AE[E 2 E W EE - 55,728 - - 1,840,770 1,896,498
Transfer to retained earmings upon R EERESEBRERERA
Cancellation of share options - - - (3,107) 3,107 -
Final dividend for the year ended HE-Z-NE+-A=1-H
31 December 2024 IFEEZRERE - - - - (698,488) (598,488)
Special final dividend for the year ended ~ HZ-Z-M&E+-A=+—H
31 December 2024 IFEEZRRIRERS - - - - (509,823) (509,823)
Interim dividend for the year ended HEZZ-RF+-A=1t-H
31 December 2025 IFEEZRERE - - - - (764,735) (764,735)
- - - (3107) (1869939  (1,873046)
Balance at 31 December 2025 RoZ-RE+-A=T—A7EH# 6,619,517 (127,910) 1,911 149,451 94,947 6,737,916

“ERFFR
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INFORMATION ON THE GROUP’S PROPERTIES

The following tables set out the Group’s material properties held for RNEB FEBREIREMETNTE -
investment:

Group’s interest

rEBRE#ER
Total
area (m?) 2025 2024
Location Existing use Tenure HEE
bk BAEFAR FHER (FHK) Z=ZTB-HE —ZTUF
% %
Delta House, 3 On Yiu Street, Shek Mun, Commercial Medium term lease 33,000 100 100
Shatin, New Territories, Hong Kong [SES FREAAEREE
BRSNS BOPIRBRESREENE
5-7/F, Overseas Trust Bank Building Commercial Medium term lease 2,000 100 100
No. 160 Gloucester Road, Hong Kong &3 R HIFEERE
AR S TITE16058IMEERITAE
5-71&
9-14/F, Overseas Trust Bank Building, Commercial Medium term lease 4,000 100 100
No. 160 Gloucester Road, Hong Kong &2 R HIFEERE
BRSTITE16058IMEERITAE
9-1412
Unit Nos. 2301-2303, 26/F, 27/F, and Commercial Medium term lease 1,800 71 74
Car Parking Space No. 9 and No. 10 &% FREAAEREE
on 2nd Floor, Overseas Trust Bank
Building, No. 160 Gloucester Road,
Hong Kong
AR S TITE16058IMEERITAE
2301-2303%( - 261 « 2718 %
2129 105k E L
The Cavaridge, 38 Lai Ping Road Residential Medium term Lease 13,900 85 85
BBV Ras L sE e F= FHITHARTE E
One Aldgate, No. 1 Aldgate, London, Commercial Freehold 5,000 100 100
EC3N1LP, United Kingdom [HES N
88 to 93 Fenchurch Street, Commercial Freehold 8,000 71 74
5 and 7 Carlisle Avenue and [EES KAERE

Part of Saracens Head Yard,
London, EC3M 4ST, United Kingdom
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241 EEEEERLQA
INFORMATION ON THE GROUP’S PROPERTIES
EEYEER
The following tables set out the Group’s material properties held for investment: NEBFEREIREMENNTER - (8)
(continued)
Group’s interest
rEBREER
Total
area (m?) 2025 2024
Location Existing use Tenure HHEE
b2 BEAR THHE (FFHRK) Z=ZBZHE —TNF
% %
Moor Place, 1 Fore Street Avenue, Commercial Freehold 21,500 100 100
London EC2Y 9DT, United Kingdom % IKAEERE
Two London Wall Place, Commercial Long term lease 17,400 100 100
London EC2Y 5DA, United Kingdom g2 REPFAEIEE
Shanghai Modern Plaza, Commercial Medium term lease 17,000 100 100
369 Xian Xia Road, Changning District, 5% FhEAFAERFRE
Shanghai, the PRC*
B Em RERIIERK3695%
SRS
Guangzhou Dongzhao Building, Commercial Medium term lease 91,000 100 100
No. 515 Dong Feng Central Road, GES FREATHERFRE
Yuexiu District, Guangzhou,
Guangdong Province, the PRC*
Bl E R A BN T 5 [ R AP 8515557
BN E
Guangzhou Kingboard Plaza, Zhujiang Commercial Medium term lease 72,000 100 100
New Town II-3, Tianhe District, [EES FHITRANTE E
Guangzhou, Guangdong Province,
the PRC*
FR B SR N T ROAT [ TR L ¥ I1-33 3
BINEERES
Shanghai Kingboard Plaza Phase |, Commercial Medium term lease 297,000 100 100

224 Xin Jing Road, Changning District, 7 FRHARAAAE
Shanghai, the PRC*

HE EETRERINCHK2245% HEEE
&35 —

“E-RFFR
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INFORMATION ON THE GROUP’S PROPERTIES

The following tables set out the Group’s material properties held for NEB FEREREMENNTER - (8)
investment: (continued)

Group’s interest

AEBRFE#ER
Total
area (m?) 2025 2024
Location Existing use Tenure HEE
it B BRAR HE (FFHK) ZBZHE —TmF
% %
Huagiao Kingboard Plaza Phase |, Commercial Medium term lease 178,000 100 100
Kunshan City, Jiangsu Province, [EES FRERFRHATEE
the PRC*
BT &R B 1L fEs 2B S — 5
Kunshan Centre Phase |, Commercial Medium term lease 136,000 75 75
Zhong Hua Yuan Road South and EES REAMEEATEE
Huang Shan Road West,
Development District, Kunshan City,
Jiangsu Province, the PRC*
F BT &R & B LU T A 3 R 2R [ e B K
=|ILPERE IO —H
Guanzhou Zhan Wang Digital Plaza, Commercial Medium term lease 58,000 100 100
No. 8 Shi Pei West Road, Tianhe District &3 FREAAEAEE
Guangzhou City Guangdong Province,
the PRC*
Fh B B R A N TR RO [ A W PR R 85
JBE M R B2 B 55
Shanghai Kingboard Plaza Phase II, Xie He Commercial Medium term lease 87,000 100 100

Road and Fu Quan Road Xinjing Town, @ FHIFE AR E
Changning District Shanghai, the PRC*

T EEhRERISERB I &
BRI EREES B
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INFORMATION ON THE GROUP’S PROPERTIES

The following table sets out the Group’s material properties held for

development:

Location

b2

Kingboard Qianhai Building,
Neighbourhood 5, Area 4,
Guiwan District, Shen Gang
Xian Dai Services Cooperation
District, Qianhai, Shenzhen City,
Guangdong Province, the PRC*

B ERE XY T AN RBR AR E
SiFREEZR RMNETHEY
BERERE

Kunshan Centre
South of Zhong Hua,
Yuan Road, West of
Huang Shan Road,
Development District, Kunshan City,
Jiangsu Province, the PRC*

H BT &R E B LU T B 3 2R [ B
FA RIS LB PR AR W0

Jing Ting, West of Furong Road,
South of Nan Wei Road, Lujia Town,
Jiangsu Province, the PRC

EDIAR S AR RER A
EREAEAERE

Pu An Garden, West of Yuan Guo Road,
North of Jin Song Road,
Huagiao Development District
Jiangsu Province, the PRC*
RENI#ECBAEE - REEEE -
SMBEILEERER

purposes only

Expected use

HRtAR

Commercial

[GES

Commercial

[GES

Residential
F=

Residential
F=

denotes English translation of Chinese addresses in the PRC for identification

J
at
@
]
i

AEEET2HERRMEIINTE

Total
area (m?)
HREE
(FFHK)

88,000

760,000

154,000

110,000

*

Group’s interest

rEBEEER
2025 2024
—E-HF —E e
% %
100 100
75 75
100 100
100 100

T B 2 A B RE R AR AR

“E-RFFR
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KINGBOARD HOLDINGS LIMITED

FINANCIAL SUMMARY
M=

Ay 173 E
RESULTS E
Year ended 31 December
BFE+-B=t—-HILEE
2021 2022 2023 2024 2025
T F —ECCF —T-=F —ECME —EC-EE
HK$'000 HK$’000 HK$’000 HK$’000 HK$’000
FHT FAT THET FHET FET
Revenue S 56,755,274 49,375,901 39,712,499 43,093,252 45,375,014
Profit before taxation S hyl 15,576,660 6,777,072 2,787,711 2,721,986 5,704,103
Income tax expense FTiSHiFX (3,022,599) (2,588,518) (443,609) (618,659) (597,985)
Profit for the year REZHEF 12,554,061 4,188,554 2,344,102 2,103,331 5,106,118
Attributable to: IATALTEIGDEE
Owners of the Company KAREBA 10,778,032 3,655,220 2,062,971 1,630,329 4,401,609
Non-controlling interests FEER S 1,776,029 533,334 281,131 473,002 704,509
12,554,061 4,188,554 2,344,102 2,103,331 5,106,118
DIVIDEND AND BASIC REREK
EARNING PER SHARE HEARER
Dividend per share for the year A& [EFANILE HK300 cents  HK105cents  HK102 cents HK140cents HK220 cents
3007811 1057811l 1027811l 1407811l 220781l
Basic Eaming per share based ABREAIAETE HY HK$9.729 HK$3.297 HK$1.861 HK$1.471 HK$3.971
on reported net profit BRREREF 9.7298 7T 3.2978 7T 1.861/87C 147175 7C 39718 T
> ==
ASSETS AND LIABILITIES EERAE
At 31 December
W+t=ZA=+—-H
2021 2022 2023 2024 2025
—E-F —ECCF —E-=F —EomE —ECRE
HK$'000 HK$'000 HK$’000 HK$’000 HK$°000
FET FHT THT FHET TExT
Total assets BEBE 103,815,768 97,293,151 98,968,526 97,784,654 103,876,082
Total liabilities afEesE (35,132,475)  (32,597,320)  (34,533,904)  (33,045,407)  (34,037,366)
68,683,293 64,695,831 64,434,622 64,739,247 69,838,716
Equity attributable to owners AR AIFEA A
of the Company FE(LHER 63,017,172 60,057,655 59,741,361 59,824,774 64,665,349
Non-controlling interests FEFEAR M 5,666,121 4,638,176 4,693,261 4,914,473 5,173,367
68,683,293 64,695,831 64,434,622 64,739,247 69,838,716
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