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KEY FINANCIAL HIGHLIGHTS

2025 2024
RMB’000 RMB’000 Change

RESULTS

Revenue 73,191 96,359 -24.04%
Gross profit 3,298 3,010 9.57%

   

Loss before tax (19,470) (19,259) 1.10%
Income tax credit 1,968 443 344.24%   

Loss for the year (17,502) (18,816) -6.98%
Loss attributable to owners of the Company (17,502) (18,848) -7.14%

   

Basic and diluted loss per share RMB1.60 cents RMB1.80 cents -11.11%
   

2025 2024
RMB’000 RMB’000 Change

KEY ITEMS IN CONSOLIDATED STATEMENT OF 
FINANCIAL POSITION

Equity attributable to owners of the Company 53,697 46,969 14.32%
Total assets 214,506 158,662 35.20%

Net assets per share RMB0.042 RMB0.045 -6.67%
   

2025 2024 Change

OPERATION SUMMARY OF YIDUOYAN PROJECT (Note 1)

Marble blocks production volume (m³) — — N/A
Marble blocks sales volume (m³) — — N/A
Marble blocks average sale price,  

excluding VAT (RMB) — — N/A
   

Note:

(1)	 The Group was processing expansion works of Yiduoyan Project for the years ended 31 December 2024 and 2025. 
Therefore, no excavation work was conducted by the Group and no marble block was produced and sold.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW
Revenue

During the year ended 31 December 2025 (the “Year”), the operating revenue of Future Bright Mining Holdings 
Limited (the “Company”) and its subsidiaries (collectively, the “Group”) was approximately RMB73.19 million, 
representing a decrease of approximately 24.04% as compared to the operating revenue of approximately 
RMB96.36 million for the year of 2024 (the “FY2024”). During the Year, the Group was preparing for expansion 
works of Yiduoyan Project. Although no excavation work was conducted by the Group, some abandoned 
stones from expansion works were sold. As a result, revenue derived from the marble block segment was 
approximately RMB0.80 million for the Year (FY2024: approximately 0.48 million).

For the coal trading business, the Group has been actively sourcing suppliers in the market based on the 
types, quality, quantity and pricing of coals. Besides, we also considered the market reputation, reliability and 
credibility of potential suppliers to meet the demand of the customers. The Group recognises revenue when 
coals have been placed at or collected by customer at agreed location. Revenue generated from this segment 
was approximately RMB72.39 million (FY2024: approximately RMB95.88 million) for the Year. The volume 
of coal trading was around 313,000 tonnes for the Year, which is similar to 292,000 tonnes for FY2024. The 
decrease in revenue mainly due to the dropped in coal price compared to FY2024.

The following table sets forth the breakdown of the Group’s revenue by business segment for the Year and for 
FY2024:

2025 2024

RMB’000

 Percentage
to total

revenue

Gross
Profit

margin RMB’000

 Percentage
to total

revenue

Gross
Profit

margin

Marble block 805 1.10% 100.00% 475 0.49% 100.00%
Commodity trading 72,386 98.90% 3.44% 95,884 99.51% 2.64%      

Total 73,191 100.00% 4.51% 96,359 100.00% 3.12%
      

Cost of Sales

The Group’s cost of sales decreased from approximately RMB93.35 million for FY2024 to approximately 
RMB69.89 million for the Year, representing an decrease of approximately 25.13%, and such cost was mainly 
attributable to the coal trading business under the commodity trading segment. Since there was no mining 
operation during the Year and abandoned stones sold during the Year were generated during the expansion 
work of the mining site, the cost of such abandoned stones was zero (FY2024: nil). The decrease in cost of sales 
of the commodity trading segment was in line with the decrease in revenue derived from the same segment.
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MANAGEMENT DISCUSSION AND ANALYSIS

Gross Profit and Gross Profit Margin

The gross profit of the Group increased to approximately RMB3.30 million for the Year (Gross profit margin 
of approximately 4.51%) when compared with the gross profit of approximately RMB3.01 million for FY2024 
(FY2024: gross profit margin of approximately 3.12%). Since the Group sold some abandoned stones generated 
from expansion works with no cost during the Year, the gross profit margin of the marble block segment was 
100.00% (FY2024: 100.00%). Besides, the gross profit margin of the commodity trading segment slightly 
increased to approximately 3.44% (FY2024: approximately 2.64%) for the Year.

Other Income

Other income for the Year were approximately RMB0.48 mil l ion, which represented a decrease of 
approximately RMB0.12 million as compared to the other income of approximately RMB0.60 million for FY2024. 
The change was mainly due to the drop of bank interest income from approximately RMB0.59 million to  
approximately RMB0.17 million for the Year.

Selling and Distribution Expenses

Selling and distribution expenses, which mainly consisted of sample charges of marble slab and related 
transportation fee, were approximately RMB0.13 million for the Year (FY2024: nil), representing approximately 
0.18% of the revenue for the Year (FY2024: nil).

Administrative Expenses

Administrative expenses mainly included legal and professional fees, printing and announcement fees, 
depreciation, annual listing fees, directors’ remuneration, salaries of staff and other general office expenses. 
Administrative expenses of the Group increased by approximately RMB1.97 mill ion or 11.90% from 
approximately RMB16.55 million for FY2024 to approximately RMB18.52 million for the Year. The increase was 
mainly attributable to the increase of staff costs of the Group and professional fees incurred for expansion of 
Yiduoyan Project during the Year.

Other Operating Income/Expenses

Other operating expenses of approximately RMB0.06 million for FY2024 turned into other operating income 
of approximately RMB0.14 million for the Year. During the Year, the Group has recorded net foreign exchange 
gains of approximately RMB0.27 million for the Year (FY2024: losses of approximately RMB0.28 million). Other 
operating expenses also included gain on disposal of property, plant and equipment of approximately RMB0.27 
million for FY2024. In-kind donation of approximately RMB0.06 million was made during the Year (FY2024: nil).

The Directors performed impairment assessment on the cash-generating unit (“CGU”) of the marble block 
segment as at 31 December 2025 with reference to a valuation report issued by an independent qualified 
valuer. No impairment of non-financial assets was provided during the Year (FY2024: nil). Details of impairment 
test and related assumptions used for valuation are discussed in the paragraph headed “Impairment 
Assessment”.

Gains or Losses on Changes in Fair Value of Financial Assets at Fair Values Through Profit or Loss

As at 31 December 2025, the Group had current equity investments at fair value through profit or loss 
of approximately RMB0.03 million which were investments in various Hong Kong listed shares (2024: 
approximately RMB0.01 mill ion). The Group recorded net fair value gains of equity investments of 
approximately RMB0.02 million for the Year (FY2024: losses of approximately RMB0.01 million).
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MANAGEMENT DISCUSSION AND ANALYSIS

Finance Costs

Finance costs decreased from approximately RMB6.26 million for FY2024 to approximately RMB4.75 million for 
the Year. The Group’s finance costs represented interest on discounted provision for rehabilitation, interest on 
lease liabilities of office premises, interest on borrowings and interest on mining right payable. The change was 
mainly attributable to significant decrease of interest on borrowings from approximately RMB3.20 million for 
FY2024 to approximately RMB1.30 million for the Year. The Group has repaid some of the loans starting from 
the second quarter of FY2024 and negotiated more favourable interest rates with lenders.

Loss Attributable to Owners of the Company

In view of the above factors, loss attributable to owners of the Company narrowed by approximately 7.14% to 
approximately RMB17.50 million (FY2024: approximately RMB18.85 million) for the Year.

Impairment Assessment

With respect to the impairment assessment for CGU of the marble block segment, the Group engaged AP 
Appraisal Limited, an independent qualified valuer, to carry out a valuation of the recoverable amount of the 
CGU as at 31 December 2025, based on the value-in-use (“VIU”) calculations. The valuation uses cash flow 
projections based on financial estimates covering a 47-year (FY2024: 47-year) period and a pre-tax discount 
rate of 14.09% (FY2024: 13.29%). Such a projection period was estimated based on the mine reserve and 
anticipated annual consumption volume. There was no change in the valuation method used in current and 
prior years. The major underlying assumptions used in the VIU calculation for impairment assessment are 
summarised as follows:

•	 the discounted cash flow projections were based on the mine reserve;

•	 the Company will sell marble blocks, marble slab and abandoned stones during the period;

•	 the average gross margin (% of revenue) of approximately 50.70% is based on past practices and 
expectations of future changes in the market;

•	 the pre-tax discount rate of 14.09% is used to reflect current market assessments of the time value of 
money and the risk specific to the CGU; and

•	 the growth rates of sales volume and unit price are by reference to past experience and industry growth 
forecasts.

The valuation method of discounted cash flow (“DCF”) was adopted for the calculation of the VIU of the CGU. 
DCF analysis is a method used to estimate the value of an investment based on its future cash flows. DCF 
analysis determines the value of the company today based on projections on how much cashflow the company 
will generate in the future.

According to the Standards and Guidelines for Valuation of Mineral Properties issued by the Special Committee 
of the Canadian Institute of Mining, Metallurgy and Petroleum on Valuation of Mineral Properties (“CIMVAL”), 
the DCF valuation method is very widely used and is generally accepted in Canada as the preferred method for 
valuation of mineral properties. CIMVAL is also recognised by The Stock Exchange of Hong Kong Limited (the 
“Stock Exchange”) under Chapter 18 of the Rules Governing the Listing of Securities on the Stock Exchange 
(the “Listing Rules”).

No impairment provision was made for the Year as the Directors consider that the recoverable amount of the 
CGU had exceeded the carrying amount with reference to the valuation report (FY2024: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW
Marble and Marble-related Business

During the Year, we are continuously focusing on the development of the Yiduoyan Project, which is an open 
pit mine located in Hubei Province of the PRC. During the Year, the Group was preparing for expansion works 
of the Yiduoyan Project. Although no excavation work was conducted by the Group, some abandoned stones 
from expansion works were sold. As a result, revenue derived from this business segment was approximately 
RMB0.80 million for the Year (FY2024: approximately RMB0.48 million).

Trading of Commodities Business

For the coal trading business, the Company has been actively sourcing suppliers in the market based on the 
types, quality, quantity and pricing of coals. Besides, we also considered the market reputation, reliability and 
credibility of potential suppliers to meet the demand of the customers. We typically enter into framework 
procurement contracts with our suppliers, which are indicative of our commitment to secure reliable sources 
of coal and allows us to negotiate better terms and ensure consistent quality of coal supplied. The Group, 
as principal, has control and responsibility over the entire sale process and discretion over pricing through 
negotiations; and is engaged in the entire transaction process, from procurement to ensuring the taking 
of delivery by our customers. In fulfilling our orders, we take the primary responsibility in sourcing and 
understanding the particular specifications of coal required by our customers on an order-by-order basis. 
The Group recognises revenue when coals have been placed at or collected by customer at agreed location. 
Revenue generated from this segment was approximately RMB72.39 million (FY2024: approximately 
RMB95.88 million) for the Year.

Relationships with Customers, Suppliers, Contractors and Other Stakeholders

During the Year, there was no material and significant dispute between the Group and its key stakeholders, 
including employees, customers, suppliers, contractors, lenders, banks, regulators and shareholders. The 
Group will continue to ensure effective communication and maintain good relationship with each of its key 
stakeholders.

Environmental Policies

The Group places emphasis on environmental protection in the course of its operation. We have adopted 
and implemented various measures on an on-going basis to minimise the impact of our operation on the 
environment and comply with the relevant environmental protection laws and regulations. Such measures 
include, inter alia, (i) restoring the land damaged by our mining activities pursuant to the relevant land 
rehabilitation laws and regulations; (ii) using abandoned stones for the access road and transfer pad 
construction; (iii) reusing domestic wastes as fertiliser; (iv) collecting and treating waste water for recycling in 
production or for irrigation; (v) adopting wet drilling to reduce fugitive dust emission; and (vi) using low noise 
equipment to reduce noise emission.

Compliance with Relevant Laws and Regulations

Compliance procedures are in place to ensure adherence to applicable laws, rules and regulations, in relation 
to in particular, those having significant impact on the Group. The audit committee of the Company (the “Audit 
Committee”) is delegated by the Board to monitor the Group’s policies and practices on compliance with legal 
and regulatory requirements and such policies are regularly reviewed. Any changes in the applicable laws, rules 
and regulations are brought to the attention of relevant employees and relevant operation units from time to 
time.

During the Year, the Group has complied with all applicable laws and regulations in Hong Kong and the PRC in 
all material aspects for the business operation of the Group. Besides, except for processing of the production 
safety license* (安全生產許可證) for the expanded production capacity, the Group has obtained all material 
approvals, permits and licenses for its current business operations.

*  For identification purposes only
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MANAGEMENT DISCUSSION AND ANALYSIS

MAJOR EXPLORATION, DEVELOPMENT AND PRODUCTION ACTIVITIES
Mineral Exploration

We have completed the mineral exploration works at the time of renewing the mining permit in 2022, and no 
further mineral exploration work was carried out for the Year. As a result, there was no expenditure on mineral 
exploration.

Development

Since the Group was undergoing expansion works of the Yiduoyan Project during the Year, mining operation 
was temporarily suspended during the Year. The Group recorded development expenditures of approximately 
RMB12.54 million with respect to the expansion of the Yiduoyan Project during the Year (FY2024: approximately 
RMB13.31 million). A detailed breakdown of the development expenditures is set out below:

2025
RMB’000

Cleaning up of abandoned stones 484.2
Engineering survey and measurement fee 630.0
Environmental protection technology consulting service fee 15.0
Exploration report preparation fee 100.0
Forest land restoration fee 6,292.1
Forest land status survey and consulting service fee 408.0
Payment for land use rights 3,454.5
Payment for site leveling and step excavation 433.1
Purchase of office equipment 32.9
Renovation of staff dormitory 85.9
Safety signs 0.5
Safety training fee 3.3
Service fee for development plan of Yiduoyan Project 38.0
Service fee for preparing site survey and hydrogeological investigation report for spoil heaps 190.0
Service fee for slope stability analysis report 100.0
Service fee of soil and water conservation report 75.0
Social stability risk assessment service fee 24.0
Soil and water conservation compensation 5.0
Survey and mapping fee 60.0
Transaction service fee for public bidding of the land use rights 105.6 

Total 12,537.1
 

Mining Operation

During the Year, no excavation work was conducted and hence no marble block was produced and sold. As a 
result, the expenditure of mining activities per m3 was nil (FY2024: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

RESOURCE AND RESERVE
Our Yiduoyan Project is an open pit mine located in Hubei Province of the PRC. On 12 July 2023, the Group has 
successfully renewed the mining permit of the Yiduoyan Project, pursuant to which the term of the mining right 
is renewed for a period of 20 years, from 12 July 2023 to 12 July 2043.

The renewed mining permit covers a mining area of 0.3973 km2 and an annual production capacity of 540,000 
tonnes (equivalent to approximately 200,000 m3, as compared to the permitted annual production capacity of 
20,000 m3 under the original mining permit). With the increase in ore resource and permitted annual production 
capacity, it is expected that the Group would be able to expand its mining production in the future.

The Yiduoyan Project contains marble resources with resource expansion potential through exploration 
according to the independent technical report dated 29 December 2014 (the “Independent Technical Report”) 
prepared by SRK Consulting (Hong Kong) Limited set out in Appendix IV to the prospectus of the Company 
dated 29 December 2014 (the “Prospectus”). In order to provide an update of the mineral resources and ore 
reserves of the Yiduoyan Project, a competent person’s report dated 7 November 2023 (the “CPR Report”) 
has been prepared by AP Appraisal Limited, as set out in Appendix II to the circular of the Company dated 7 
November 2023.

Yiduoyan Project’s limestone mineral resource statement as at 31 December 2025

Resource Category Marble
Marble

Block Yield
Industry 

Limestone Total
(million m³) (million m³) (million m³) (million m³)

Inferred 6.10 2.20 6.40 12.50
Indicated 10.10 1.40 7.40 17.50    

Total 16.20 3.60 13.80 30.00
    

Yiduoyan Project’s marble reserve statement as at 31 December 2025

Reserve Category
White

marble V-1
Grey

marble V-2 Total

Consumption
 White and

 Grey marble
Current

Total
(million m³) (million m³) (million m³) (million m³) (million m³)

Probable 0.87 0.04 0.91 0.07 0.84
     

Notes:

(1)	 The above table summarises the marble resource and reserve estimates prepared in accordance with JORC Code (2012 
Edition) and are based on the CPR Report.

(2)	 There was no material change in these estimates during the period from 7 November 2023 to 31 December 2025.

(3)	 Please refer to the CPR Report for the assumptions and methods used for making the above estimated resources and 
reserves.
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MANAGEMENT DISCUSSION AND ANALYSIS

MAJOR ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES, ASSOCIATES AND JOINT 
VENTURES
There were no other material acquisitions or disposals, including material acquisitions or disposals of 
subsidiaries, associates or joint ventures, by the Group during the Year.

PRINCIPAL RISKS AND UNCERTAINTIES
The Group identified various principal risk factors and uncertainties that may affect our operating results and 
business prospects, including but not limited to the following:

Risk factors and uncertainties Risk response

Limited talents in mining industry

The Yiduoyan Project is still in the development stage where full-
scale site construction is currently taking place. The business 
growth of the Group is highly dependent on certain senior 
management members. Failure to retain the current key personnel 
and hire, train and retain senior executives may adversely affect 
the business and prospects of the Group.

The Group will actively recruit more talents 
who have professional knowledge or 
relevant experience in mining industry 
which can give recommendations to 
further develop and enhance the operation 
of Yiduoyan Project.

Single mining project

We have only one mining project, the Yiduoyan Project. We 
expect the Yiduoyan Project will remain our only operating mine 
in the near future upon which we will depend on for the majority 
of our operating revenue and cash flows. The Yiduoyan Project 
is in the development stage where full-scale site construction is 
currently taking place, and its operations are subject to a number 
of operating risks and hazards as described below. As such, the 
Yiduoyan Project may not ultimately become profitable. If we fail to 
derive the expected economic benefits from the Yiduoyan Project 
due to any delay or difficulty in its development, the occurrence of 
any event that causes it to operate at less-than-optimal capacity or 
any other negative development as described below, our business, 
financial condition and results of operations could be materially and 
adversely affected.

Apart from the Yiduoyan Project, the 
Group continues to seek for other 
investment or business opportunities 
to broaden its income source and to 
further develop its business.

Single marble product

The business and profitabi l i ty of the Group depend on the 
customers’ preferences, demand and supply on different types of 
marble blocks. Any adverse changes in market demand, customer 
preferences or market prices, and excess supply may have a 
material and adverse impact on the operating results of the Group.

The Group closely monitors the changes 
in the mining and construction industry.

Besides, the Board will continue to look 
for other profitable mining projects to 
expand the Group’s sources of income 
and further develop its business.
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MANAGEMENT DISCUSSION AND ANALYSIS

Risk factors and uncertainties Risk response

Operating risks and hazards

Our mining operations are subject to a number of operating 
risks and hazards, some of which are beyond our control. These 
operating risks and hazards include: (i) unexpected maintenance 
or technical problems; (ii) interruptions of our mining operations 
due to unfavourable weather conditions and natural disasters 
(such as earthquakes, floods and landslides); (i i i ) accidents; 
(iv) unexpected outbreak of epidemic diseases; (v) electricity or 
water supplies interruptions; (vi) critical equipment failures in our 
mining operations; and (vii) unusual or unexpected variations in 
the mine and geological or mining conditions, such as instability of 
the slopes and subsidence of the working areas. These risks and 
hazards may result in personal injury, damage to, or destruction of 
production facilities, environmental damages and could temporarily 
disrupt our operations and damage our business reputation.

Any disruption for a prolonged period to the operations of our mine 
or production facilities may have a material adverse effect on our 
business, financial condition and results of operations.

The Group will continue to manage 
the cost carefully and optimise the 
resources utilisation. In addition to the 
Yiduoyan Project in Hubei Province, 
the Group will try its best to diverse 
its trading business in other regions 
of the PRC in the future. If one of the 
cities in the PRC is being locked down, 
the business located at other cities can 
still be operated as usual to minimise 
the adverse impact on operations and 
financial conditions of the Group.

Sufficient of funds to support capital expenditures

If the net proceeds from placing of shares are insufficient to fund 
the Group’s future capital requirements for its development plans, 
the Group will have to use its cash flow from operations to fund its 
proposed development plans in the future. If the Group is unable 
to generate sufficient cash flow from its own operations, the 
Group may need to obtain additional funds by way of alternative 
financing.

The Group may consider raising funds 
again in the future to maintain its cash 
position at a higher security level.

Delay for delivery of marble blocks and slabs to customers

Given that the Yiduoyan Project is still undergoing expansion and 
mining activities have not yet resumed (except for the sale of 
abandoned stones generated from expansion works), the delay for 
delivery of marble blocks and slabs to customers may affect the 
financial performance of the Group.

Apart from the Yiduoyan Project, the 
Group continues to seek for other 
investment or business opportunities 
to broaden its income source and to 
further develop its business.

For more details about the general risks and uncertainties facing the Group, please refer to the Prospectus.
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MANAGEMENT DISCUSSION AND ANALYSIS

FUTURE PROSPECTS
Our objective is to become a well-known supplier of marble blocks in the PRC. We plan to accomplish this 
goal by pursuing the following strategies: (i) develop the Yiduoyan Project; (ii) develop product recognition; (iii) 
expand our resources and reserve through further and selective acquisition; and (iv) develop our commodity 
trading business.

BUSINESS OUTLOOK
Develop marble and marble-related business

The Group remained cautiously optimistic about the future prospects of its marble business. The Group is 
actively exploring new customers by different ways including through the network of our senior management. 
We expect the current decline in the marble business to be temporary and that our business will have a stable 
growth in the coming years.

The Group is undergoing the construction works of the road connecting to the mining surface. Afterwards, the 
expansion of mining surface and construction of the mining facilities will be proceeded simultaneously. The 
construction works are expected to be finished, and regular marble production will be resumed in the third 
quarter of 2026. During the construction works for expansion of mining surface in process, marbles will be 
produced, which can also be sold to our customers. Therefore, we expect there will be revenue generated from 
sales of marble in next year.

The Group has signed sales contracts of marble slab with some customers, of which partial deposits have been 
received. The Group expects that more sales contracts can be concluded with direct customers and distributors 
after the completion of expansion works.

Besides, we will increase product varieties and recognition through industry exchanges. As part of our future 
plans for acquisitive growth, we plan to continue to carefully identify and evaluate selective acquisition 
opportunities.
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MANAGEMENT DISCUSSION AND ANALYSIS

Develop the commodities trading business

We believe that continued development of the commodities trading business will enable the Group to expand 
its business portfolio, diversify its income source and possibly enhance its financial performance. Other than 
trading of coals, we will continue to look for other attractive business opportunities whenever the same arises.

SEGMENT INFORMATION
Particulars of the Group’s segment information are set out in note 4 to the financial statements of this report.

LIQUIDITY, CAPITAL RESOURCES AND GEARING RATIO
During the Year, the Group’s liquidity funds were primarily used to invest in the development of our mine and 
for its operations and such funds were funded by a combination of capital contribution by shareholders, long-
term borrowings from independent third parties as well as cash generated from operation.

As at 31 December 2025, the Group had cash and cash equivalents of approximately RMB33.50 million which 
were denominated in Hong Kong dollars and Renminbi (2024: approximately RMB20.29 million).

The Group had long-term borrowings of approximately RMB37.71 million (2024: approximately RMB46.71 
million) as at 31 December 2025. The gearing ratio (defined as long-term debt divided by total shareholder’s 
equity) as at 31 December 2025 was 0.70 (2024: 0.99). The current ratio of the Group as at 31 December 2025 
was approximately 1.06 times as compared to 1.10 times as at 31 December 2024, based on current assets of 
approximately RMB94.43 million (2024: approximately RMB37.12 million) and current liabilities of approximately 
RMB88.96 million (2024: approximately RMB33.85 million).

CAPITAL STRUCTURE
On 20 October 2025, a total of 210,640,000 placing shares have been successfully placed by the placing 
agent to not less than six placees at the placing price of HKD0.133 per placing share under the general 
mandate granted to the Directors by resolution of the Shareholders passed at the annual general meeting of 
the Company held on 30 June 2025. The closing price on 20 October 2025 was HKD0.200 per share. Upon 
the completion of the aforesaid placing of new shares, the total number of issued shares was increased from 
1,053,259,200 shares to 1,263,899,200 shares. Please refer to the Company’s announcements dated 25 
September 2025 and 20 October 2025 for further details of the placing.

EMPLOYEES AND REMUNERATION POLICY
As at 31 December 2025, the Group employed a total of 31 full time employees (including Directors) (2024: 
29 employees) who were located in Hong Kong and the PRC. Employees’ remuneration packages have been 
reviewed periodically and determined with reference to the performance of the individual and prevailing market 
practices. Remuneration packages include basic salaries and other employees’ benefits including contributions 
to statutory mandatory provident funds for our Hong Kong employees, and social insurance together with 
housing provident funds for our PRC employees. Besides, the Group also provides medical benefits and 
subsidises employees in various training and continuous education programmes.
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CAPITAL COMMITMENTS AND CONTINGENT LIABILITIES
The Group did not have any significant capital commitments and contingent liabilities as at 31 December 2025.

CHARGES OVER THE GROUP’S ASSETS
There were no charges over the Group’s assets as at 31 December 2025.

SIGNIFICANT INVESTMENTS
The Group had no material securities investments during the Year.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR CAPITAL ASSETS
Save as disclosed in this report, there was no specific plan for material investments or capital asset as at 
31 December 2025.

EXPOSURE TO FLUCTUATIONS IN EXCHANGE RATES AND RELATED HEDGES
The Group’s monetary assets, liabilities and transactions are mainly denominated in Hong Kong dollars (“HKD”) 
and Renminbi (“RMB”). During the Year, the Group did not use financial instruments for hedging purposes. The 
Group will continue to monitor the related foreign currency exposure and take necessary procedures to reduce 
the currency risks arising from the fluctuations in exchange rates at reasonable costs.

OTHER MATTERS
During the course of the audit for the year ended 31 December 2022, it has come to the Company’s attention 
that the Beijing branch of Shengjing Bank Co., Ltd.* (盛京銀行股份有限公司北京分行) (the “Bank”) has, on 20 
May 2022, applied and obtained an order from the Security Bureau in Faku County, Shenyang, the PRC (瀋陽
市法庫縣公安局) to freeze the registered capital in the amount of RMB10 million (the “Subject Registered 
Capital”) of Xiangyang Future Bright Mining Limited* (襄陽高鵬礦業有限公司 ) (“XYFB”) (representing 
approximately 50% of the registered capital of XYFB) held by Future Bright (H.K.) Investment Limited (“FBHK”) 
(the “Order”). Both XYFB and FBHK are wholly-owned subsidiaries of the Company. Under the Order, no 
transfer of the Subject Registered Capital is allowed.

Based on subsequent enquiries made by the Company, the Order was made in relation to a loan dispute (the 
“Loan Dispute”) involving Mr. Li Yuguo (“Mr. Li”), the then executive Director (resigned with effect from 23 
May 2024) and former controlling shareholder (ceased on 23 January 2024) of the Company, and the Bank. 

As advised by the PRC legal advisers to the Company, there is currently nothing to indicate that XYFB or FBHK 
(i) is involved in or otherwise connected with the Loan Dispute; and (ii) has provided any form of guarantee, 
security or assets pledge to the Bank in relation to the Loan Dispute. Based on the information currently 
available, the PRC legal advisers are of the view that the Order does not have any direct impact on the normal 
business operations of the Group. 

The Company has been closely following up with Mr. Li on the above and the Order expired in May 2025. The 
Directors confirm that, to the best of their knowledge and information having made all reasonable enquiries, 
the Group has not provided any form of guarantee, security or assets pledge to the Bank in relation to the Loan 
Dispute. As at the date of this report, the Directors are of the view that the Order was expired and did not 
have any material impact on the Group’s operations. The Company will closely monitor any development and 
announce any updates once available. 

* For identification purposes only
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Sound corporate governance practices are crucial to the smooth, effective and transparent operation of a 
company and its ability to attract investment, and can protect the rights and enhance the value to shareholders. 
The Company is committed to maintaining good corporate governance standard and procedures to ensure the 
integrity, transparency and accountability to our shareholders. This corporate governance report is prepared in 
compliance with the reporting requirements as contained in Appendix C1 to the Listing Rules.

Key corporate governance practices and activities for the Year are highlighted in this report. Discussions on the 
Company’s environmental policies/performance and our relationship with key stakeholders are covered by a 
separate Environmental, Social and Governance Report which will be published separately on the websites of 
the Company and the Stock Exchange.

CORPORATE GOVERNANCE PRACTICES
The Company is committed to maintaining a high standard of corporate governance to safeguard the interests 
of its shareholders and to enhance the corporate value, accountability and transparency of the Company. 
The Company’s corporate governance practices are based on the principles, code provisions and certain 
recommended best practices as set out in Part 2 of the Corporate Governance Code (the “CG Code”) in 
Appendix C1 to the Listing Rules. Except for the deviations of the CG Code as explained below, the Company 
had complied with the applicable code provisions of the CG Code during the Year. The Company will continue 
to enhance its corporate governance practices appropriate to the operation and growth of its business.

Under code provision C.1.7 of the CG Code, the Company should arrange appropriate insurance cover in 
respect of legal action which may be taken against the Directors. The directors’ and officers’ liability insurance 
maintained by the Company expired on 8 January 2025. As the Company has not yet reached an agreement 
with an insurer regarding the terms and insurance premium of new insurance policy, the insurance cover in 
respect of legal action which may be taken against the Directors has not been in place since 9 January 2025. 
The Company had liaised with various insurance companies and brokers during the Year and will continue to 
liaise with them to arrange appropriate insurance cover for the Directors and officers.

Under code provision C.2.7 of the CG Code, the chairman should at least annually hold meetings with the 
independent non-executive directors without the presence of other directors. The office of the chairman was 
vacated since March 2020. Subsequent to the end of the current reporting period, Mr. Sun Hailong has been 
appointed as chairman of the Board with effect from 20 January 2026. The Company will use its endeavors to 
comply with this code provision in coming financial year.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS
The Group has adopted the code of conduct with respect to the dealings in securities of the Company by the 
Directors as set out in Appendix C3 to the Listing Rules (the “Model Code”).

Having made specific enquiry with the Directors, all the Directors confirmed that they have complied with the 
required standards set out in the Model Code during the Year.

BOARD OF DIRECTORS
Function

The Board is responsible for formulation and approval of the Group’s overall development and business 
strategies, key operational proposals, financial control procedures, material acquisition and disposal of 
investments, major funding decisions, financial announcements and reporting, share issuance and repurchase, 
nomination of Directors, appointment and remuneration of key management personnel, related party 
transactions, ensuring human and financial resources are appropriately applied, the periodic evaluation of 
the performance for the achievement of results and monitoring of significant transactions to ensure they are 
conducted in accordance with the articles of association of the Company (the “Articles”), the Listing Rules and 
other applicable laws and regulations.
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The executive Directors are responsible for the day-to-day management of the Group’s operations. These 
executive Directors conduct meetings with the senior management of the Group, at which operational issues 
and financial performance of the Group are evaluated.

The Articles contain description of responsibilities and operation procedures of the Board. The Board holds 
regular meetings to discuss and consider significant matters relating to existing operations and proposals of 
new operations and projects.

The chairman of the Board and executive Directors ensure that Board meetings are held whenever necessary. 
Though the company secretary is responsible for setting the Board meeting’s agenda, all Board members are 
encouraged to participate to include matters in the agenda. The Board conducts meetings on a regular basis and 
extra meetings are convened when circumstances require. The Articles allow a Board meeting to be conducted 
by way of a tele-conference.

No corporate governance committee has been established and the Board recognises that corporate governance 
should be the collective responsibility of the Directors which includes:

(a)	 to develop and review the Company’s policies and practices on corporate governance and make 
recommendations to the Board;

(b)	 to review and monitor the training and continuous professional development of Directors and senior 
management;

(c)	 to review and monitor the Company’s policies and practices on compliance with legal and regulatory 
requirements;

(d)	 to develop, review and monitor the code of conduct and compliance manual applicable to employees and 
the Directors; and

(e)	 to review the Company’s compliance with the CG Code and disclosure in the corporate governance 
report.

Responsibilities and Delegation by the Board

The overall management of the Group’s operation is rested in the Board. Their responsibilities include, among 
other things, (1) convening regular Board meetings focusing on business strategy, operational issues and 
financial performance of the Group; (2) monitoring the quality, timeliness, relevance and reliability of internal 
and external reporting of the Group; (3) monitoring and managing potential conflicts of interest of management, 
Board members and shareholders, including misuse of corporate assets and abuse in connected transaction; 
and (4) ensuring processes are in place to maintain the overall integrity of the Group, including financial 
statements, relationships with suppliers, customers and other stakeholders, and compliance with all applicable 
laws and regulations.

Directors could have recourse to seek independent professional advice in performing their duties at the 
Company’s expense and are encouraged to access and to consult with the Company’s senior management 
independently.

The daily management, administration and operation of the Group are delegated to the senior management. The 
delegated functions and responsibilities are periodically reviewed by the Board. Approval has to be obtained 
from the Board prior to any significant transactions entered into by the management.
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Composition

During the Year and as of the date of this report, the composition of the Board is set out as follow:

Board Members Board of Directors
Audit 

Committee
Remuneration

 Committee
Nomination
 Committee

Mr. Sun Hailong  
(Appointed as Chairman with effect from  
20 January 2026)

Chairman and
Executive Director

Mr. Xue Yunfei Executive Director and 
Chief Executive Officer

Mr. Yang Jiantong 
(Retired on 30 June 2025)

Executive Director Former 
Member

Former 
Member

Mr. Zhou Dechuan 
(Retired on 30 June 2025)

Executive Director

Mr. Chen Jin Non-Executive Director
Ms. Zhu Min Non-Executive Director
Prof. Lau Chi Pang J.P. Independent 

Non-Executive Director
Member Member Member

Mr. Tam Siu Man 
(Appointed with effect from 25 September 2025)

Independent 
Non-Executive Director

Member Chairman Chairman

Mr. Wang Xiaolong 
(Retired on 30 June 2025)

Independent 
Non-Executive Director

Former
Member

Former
Chairman

Former
Chairman

Ms. Wong Wan Lung Independent 
Non-Executive Director

Chairperson Member Member

All Directors have distinguished themselves in their field of expertise, and have exhibited high standards of 
professional ethics and integrity. The biographical details of each Director are disclosed on pages 40 to 42 of 
this annual report. Save as disclosed therein, there are no financial, business, family or other material or relevant 
relationships among members of the Board.



Annual Report 2025 19

CORPORATE GOVERNANCE REPORT

During the Year, the Board with at least one independent non-executive Director possessing appropriate 
professional qualifications or accounting or related financial management expertise as required under Rule 
3.10(2) of the Listing Rules.

Pursuant to Rule 3.10(1) of the Listing Rules, every board of directors of a listed issuer must include at least 
three independent non-executive directors. Pursuant to Rule 3.21 of the Listing Rules, every listed issuer must 
establish an audit committee comprising a minimum of three members. Pursuant to Rule 3.25 of the Listing 
Rules, an issuer must establish a remuneration committee chaired by an independent non-executive director 
and comprising a majority of independent non-executive directors. Pursuant to Rule 3.27A of the Listing 
Rules, an issuer must establish a nomination committee chaired by an independent non-executive director and 
comprising a majority of independent non-executive directors.

Following the retirement of Mr. Wang Xiaolong with effect from the conclusion of the annual general meeting 
held on 30 June 2025, (a) the Board comprises six members, being two executive Directors, two non-executive 
Directors and two independent non-executive Directors; (b) the Audit Committee comprises a chairman 
and a member, both being independent non-executive directors; and (c) each of the nomination committee 
(“Nomination Committee”) and the remuneration committee (“Remuneration Committee”) comprises 
two members, both being independent non-executive directors. As such, the Company does not meet (i) the 
minimum number of independent non-executive directors as required under Rule 3.10(1) of the Listing Rules; 
(ii) the minimum number of members of the Audit Committee as required under Rule 3.21 of the Listing Rules; 
(iii) the requirement under Rule 3.25 of the Listing Rules that the remuneration committee must be chaired by 
an independent non-executive director; and (iv) the requirement under Rule 3.27A of the Listing Rules that the 
nomination committee must be chaired by an independent non-executive director.

Subsequently, Mr. Tam Siu Man has been appointed as an independent non-executive Director, a member 
of the Audit Committee of the Company, and the chairman of the Remuneration Committee and Nomination 
Committee of the Company with effect from 25 September 2025. Following the appointment of Mr. Tam Siu 
Man, the Company has re-complied with the requirements under Rules 3.10(1), 3.21, 3.25 and 3.27A of the 
Listing Rules.

Mr. Tam Siu Man has obtained the legal advice referred to in Rule 3.09D of the Listing Rules as regards the 
requirements under the Listing Rules that are applicable to him as director of the Company and the possible 
consequences of making a false declaration or giving false information to the Stock Exchange on 23 September 
2025. He has confirmed he understood his obligations as a director of the Company.

Each independent non-executive Director has provided a written annual confirmation of his/her independence 
with reference to the independence guidelines as set out in Rule 3.13 of the Listing Rules. The Company also 
considers that they are independent within the meaning of the Listing Rules.

The term of office of each of the independent non-executive Directors is for a term of three years unless 
terminated by either party giving at least one month’s notice in writing or equivalent payment in lieu. All of them 
are subject to retirement by rotation and re-election at an annual general meeting (“AGM”) at least once every 
three years.

During the Year, no chairman was appointed. Subsequent to the end of the reporting period, Mr. Sun Hailong 
has been appointed as chairman of the Board with effect from 20 January 2026. He was responsible to carry 
out additional monitoring duties and support the deliberations of the Board to ensure that the Board can fulfil its 
duties and conduct its work and affairs effectively and efficiently. Mr. Xue Yunfei was the chief executive officer 
of the Company to oversee the business of the Group and executing decisions of the Board.
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Meetings

Details of Directors’ attendance records at the Board meetings and general meetings of the Company for the 
Year are set out below:

Number of Meetings 
Attended/

Eligible to Attend

Board Members
Board 

Meetings AGM

Executive Directors
Sun Hailong (Chairman) (Appointed as chairman with effect from 20 January 2026) 8/8 1/1
Xue Yunfei 8/8 1/1
Yang Jiantong (Retired on 30 June 2025) 4/4 1/1
Zhou Dechuan (Retired on 30 June 2025) 4/4 1/1

Non-executive Directors
Chen Jin 8/8 1/1
Zhu Min 7/8 1/1

Independent Non-executive Directors
Prof. Lau Chi Pang J.P. 7/8 1/1
Tam Siu Man (Appointed with effect from 25 September 2025) 1/1 N/A
Wang Xiaolong (Retired on 30 June 2025) 4/4 1/1
Wong Wan Lung 8/8 1/1

Continuous Professional Development of the Directors

During the Year, all the Directors have been kept abreast of their responsibilities as a Director and of the 
conduct, business activities and development of the Group.

Under code provision C.1.1 of the CG Code, all Directors should participate in appropriate continuous 
professional development to develop and refresh their knowledge and skills to ensure that their contribution to 
the Board remains informed and relevant. All Directors are encouraged to attend relevant training courses at the 
Company’s expenses and are requested to provide their respective training record.



Annual Report 2025 21

CORPORATE GOVERNANCE REPORT

The individual training record of each Director received for the Year is summarised below:

Board Members

Attending seminar(s)/
programme(s)/conference(s) 

relevant to the business or 
directors’ duties Self-reading

Executive Directors
Sun Hailong (Chairman)  

(Appointed as chairman with effect from  
20 January 2026) ✓ ✓

Xue Yunfei ✓ ✓

Yang Jiantong (Retired on 30 June 2025) ✓ ✓

Zhou Dechuan (Retired on 30 June 2025)

Non-executive Directors
Chen Jin ✓ ✓

Zhu Min ✓ ✓

Independent Non-executive Directors
Prof. Lau Chi Pang J.P. ✓ ✓

Tam Siu Man (Appointed with effect from  
25 September 2025) ✓ ✓

Wang Xiaolong (Retired on 30 June 2025)
Wong Wan Lung ✓ ✓

Director’s Responsibilities for the Financial Statements

The Directors acknowledge their responsibilities for the preparation of the financial statements of the Group and 
to ensure that the financial statements of the Group will give a true and fair view of the Group’s state of affairs, 
results and cash flow and are in accordance with statutory requirements and applicable accounting standards. 
The Directors also ensure the timely publication of the financial statements of the Group. In preparing the 
financial statements of the Group for the Year, the Directors have, among other things:

•	 selected suitable accounting policies and applied them consistently;

•	 approved adoption of all Hong Kong Financial Reporting Standards which are in conformity with the 
International Financial Reporting Standards; and

•	 made judgments and estimates that are prudent and reasonable; and have prepared the consolidated 
financial statements on the going concern basis.

The Directors confirm that, to the best of their knowledge, information and belief, having made all reasonable 
enquiries, they are not aware of any material uncertainties relating to events or conditions that may cast 
significant doubt upon the Company’s ability to continue as a going concern.
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BOARD COMMITTEES
The Board has established three Board committees, namely Audit Committee, Remuneration Committee and 
Nomination Committee to oversee particular aspects of the Company’s affairs and to assist in sharing the 
Board’s responsibilities. All the Board committees have clear written terms of reference and is required to 
report to the Board regularly on their decisions and recommendations. The day-to-day operation of the Group, 
including implementation of the strategies and plans adopted by the Board and its committees, is delegated to 
the management with divisional heads responsible for different aspects of the business.

Audit Committee

The Audit Committee consists of all the independent non-executive Directors, namely Ms. Wong Wan Lung, 
Prof. Lau Chi Pang J.P., Mr. Tam Siu Man (appointed with effect from 25 September 2025) and Mr. Wang 
Xiaolong (ceased on 30 June 2025). It is chaired by Ms. Wong Wan Lung.

The Audit Committee reports directly to the Board and reviews the matters relating to the relationship with 
the external auditors, financial information of the Company, financial reporting system, risk management 
and internal control systems. The Audit Committee meets with the Company’s external auditors to ensure 
the objectivity and credibility of financial reporting and internal control procedures as well as to maintain an 
appropriate relationship with the external auditors of the Company.

The Audit Committee held four meetings during the Year. The individual attendance of each member is as 
follows:

Committee Members

Number of 
Meetings 

Attended/
Eligible 

to Attend

Wong Wan Lung (Chairperson) 4/4
Prof. Lau Chi Pang J.P. 3/4
Tam Siu Man (Appointed with effect from 25 September 2025) N/A
Wang Xiaolong (Ceased on 30 June 2025) 3/3

The members of the Audit Committee have full access to and co-operation from the management of the Group 
and they have full discretion to invite any Director or executive to attend the meeting. The Audit Committee 
had performed, among other things, the following functions during the Year: (1) reviewed external auditors’ 
audit report and matters incidental thereto; (2) discussed the internal control system and risk management 
of the Company; (3) reviewed the periodic financial statements of the Company and made recommendation 
to the Board for approval; and (4) discussed the proposed appointment of the external auditors and made 
recommendation to the Board.

Subsequent to the Year and up to the date of this report, the Audit Committee had, among other things, 
reviewed the audited results of the Group for the Year and this report.
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Remuneration Committee

The Remuneration Committee consists of a majority of independent non-executive Directors, namely Mr. Tam 
Siu Man (appointed with effect from 25 September 2025), Mr. Wang Xiaolong (ceased on 30 June 2025), Prof. 
Lau Chi Pang J.P., Ms. Wong Wan Lung and Mr. Yang Jiantong (ceased on 30 June 2025). It is chaired by Mr. 
Tam Siu Man.

The major responsibilities of the Remuneration Committee are to make recommendation to the Board on 
the Company’s policy and structure for remuneration of the Directors and senior management, to determine 
remuneration packages of all executive Directors and senior management including benefits in kind, pension 
rights and compensation payments. The Remuneration Committee takes into consideration factors such as 
salaries paid by comparable companies, time commitment and responsibilities of the Directors and senior 
management.

The Remuneration Committee held four meetings during the Year. The individual attendance of each member 
is as follows:

Committee Members

Number of 
Meetings 

Attended/
Eligible 

to Attend

Tam Siu Man (Chairman) (Appointed with effect from 25 September 2025) 1/1
Wang Xiaolong (Former Chairman) (Ceased on 30 June 2025) 2/2
Prof. Lau Chi Pang J.P. 3/4
Wong Wan Lung 4/4
Yang Jiantong (Ceased on 30 June 2025) 2/2

At the meetings held during the Year, the Remuneration Committee has, amongst others, reviewed the 
structure of remuneration for the Directors and the senior management of the Company and assessed their 
performance, and reviewed the terms of the Directors’ service contracts, and made recommendations to 
the Board on related matters. The Remuneration Committee considers that the existing terms of the service 
contracts of the executive Directors, non-executive Directors and independent non-executive Directors are fair 
and reasonable. Details of the remuneration policy of the Directors are set out on page 38 of this annual report.

Nomination Committee

The Nomination Committee consists of a majority of independent non-executive Directors, namely Mr. Tam Siu 
Man (appointed with effect from 25 September 2025), Mr. Wang Xiaolong (ceased on 30 June 2025), Prof. Lau 
Chi Pang J.P., Ms. Wong Wan Lung and Mr. Yang Jiantong (ceased on 30 June 2025). It is chaired by Mr. Tam 
Siu Man.

The Nomination Committee is responsible for, among other things, the nomination of the Directors, reviewing 
the structure of the Board, number of Directors and the composition of the Board and the Company’s Board 
diversity policy. To maintain high quality of the Board with a balance of skill and experience, the Nomination 
Committee will identify individuals who fulfill the designated criteria of the Company. When assessing the 
quality of the individual, the Nomination Committee makes reference to his experience, qualification, integrity 
and other relevant factors.
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The Nomination Committee held two meetings during the Year. The individual attendance of each member is as 
follows:

Committee Members

Number of 
Meetings 

Attended/
Eligible 

to Attend

Tam Siu Man (Chairman) (Appointed with effect from 25 September 2025) N/A
Wang Xiaolong (Former Chairman) (Ceased on 30 June 2025) 1/1
Prof. Lau Chi Pang J.P. 2/2
Wong Wan Lung 2/2
Yang Jiantong (Ceased on 30 June 2025) 1/1

At the meetings held during the Year, the Nomination Committee had, among other things: (1) reviewed the 
structure, size and composition of the Board; (2) reviewed the Company’s Board diversity policy; (3) discussed 
the casual vacancies arising from resignation of Directors identified and reviewed the individuals nominated 
for directorship, based on the nomination policy of the Company, and made recommendation to the Board 
during the Year; (4) assessed the independence of independent non-executive Directors; and (5) evaluated the 
performance of the retiring Directors at the general meeting(s) and recommended the retiring Directors for re-
election to Board.

During the Year, in proposing Mr. Tam Siu Man to be the Director of the Company, the Nomination Committee 
has assessed the suitability of the candidate by considering his reputation for integrity, valuable working 
experience, knowledge, professionalism and commitment of the candidate to devote sufficient time and 
interest to carry out his duties. Based on the board diversity policy adopted by the Company, the Nomination 
Committee has also considered the proposed candidate above would bring to the Board a diversity of 
perspectives, including but not be limited to the gender, age, cultural and educational background, professional 
experience, skills, industry knowledge and length of service.

Board Diversity Policy

The Board has adopted a Board diversity policy which sets out the approach to achieve a sustainable and 
balanced development of the Company and also to enhance the quality of performance of the Company.

The Company seeks to achieve Board diversity through the consideration of a number of factors, including but 
not limited to age, cultural and educational background, professional experience, skills, knowledge and length 
of service.

Selection of candidates will be based on a range of diversity perspectives as stated above. The ultimate decision 
will be based on merit and contribution that the selected candidates will bring to the Board.

The Nomination Committee monitors the implementation of the Board diversity policy, reviews the Board 
diversity policy as and when appropriate and recommends any revisions for the Board’s approval to ensure its 
effectiveness.
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As at the date of this report, the Board comprises seven Directors. Three of the Directors are independent 
non-executive Directors and independent of the management of the Group, thereby promoting critical review 
and control of the management process. The Board is also characterised by significant diversity, in terms of 
gender, age and professional background or skills.

The following chart shows the diversity profile of the Board as at 31 December 2025: 
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The Board will perform annual review of the Board diversity policy for ensuring its constant effectiveness, 
monitor the implementation of Board diversity policy and report its details in the corporate governance report 
annually.

Nomination Policy

The company secretary of the Company shall call a meeting of the Nomination Committee, and invite 
nominations of candidates from Board members for consideration by the Nomination Committee. The 
Nomination Committee may also put forward candidates who are not nominated by Board members. The 
factors which would be used as reference by the Nomination Committee in assessing the suitability of a 
proposed candidate for Director include, inter alia, reputation for integrity, professional qualifications, skills, 
knowledge and experience that are relevant to the Company’s business and corporate strategy, willingness to 
devote adequate time to discharge duties as Board member, diversity of the Board, and such other perspectives 
appropriate to the Company’s business. The Nomination Committee shall make recommendations for the 
Board’s consideration and approval.
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DIRECTORS’ AND AUDITORS’ RESPONSIBILITIES FOR FINANCIAL STATEMENTS
The Directors acknowledge and understand their responsibility for preparing the financial statements and to 
ensure that the financial statements of the Group are prepared in a manner which reflects the true and fair view 
of the state of affairs, results and cash flows of the Group and are in compliance with the relevant accounting 
standards and principles, applicable laws and disclosure provisions required under the Listing Rules. The 
statement of the external auditors of the Company, Messrs. Reanda HK CPA Limited, about their reporting 
responsibilities on the financial statements of the Group is set out in the Independent Auditor’s Report on pages 
43 to 48 of this annual report.

REMUNERATION OF EXTERNAL AUDITORS
During the Year, remuneration paid or payable to the Company’s auditors, Messrs Reanda HK CPA Limited, was 
as follows:

Services rendered: RMB’000

— audit services 548
— non-audit service N/A

There was no disagreement between the Board and the Audit Committee on the selection and appointment of 
the auditors during the Year.

INTERNAL CONTROL AND RISK MANAGEMENT
The Board is responsible for maintaining adequate system of internal controls and risk management within 
the Group and for reviewing their effectiveness. The systems of internal controls and risk management are 
designed to facilitate effective and efficient operations, to safeguard assets and to ensure the quality of internal 
and external reporting and compliance with applicable laws and regulations. They are also designed to provide 
reasonable, but not absolute, assurance that material misstatement or loss can be avoided, and to manage and 
minimise risks of failure in operation systems. The Company is committed to implementing a stricter and more 
regulated internal control and risk management procedures in the new financial year.

The risk management and internal control system are reviewed on an ongoing basis by the Board in order to 
make it practical and effective in providing reasonable assurance in relation to protection of material assets and 
identification of business risks. The Board is satisfied that, based on information furnished to it and on its own 
observations, the present risk management and internal controls of the Group are satisfactory.

The Group is committed to the identification, monitoring and management of risks associated with its business 
activities and has implemented a practical and effective control system which includes a defined management 
structure with limits of authority, a sound cash management system and periodic review of the Group’s 
performance by the Audit Committee and the Board.

During the Year, the Group did not have an internal audit function but has engaged an external professional firm 
to conduct the annual review of the risk management and internal control systems. The review has covered 
financial, operational and compliance control on a cyclical basis and some recommendations were provided in 
the internal control review report. All recommendations are properly followed up by the Group. Therefore, the 
Board considered that the risk management and internal control systems are effective and adequate.
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INSIDE INFORMATION
The Board is responsible for ensuring the Group’s compliance with its disclosure obligations regarding inside 
information, and has appointed a disclosure group with specific designated duties to assist it in, among other 
things, overseeing and coordinating the disclosure of inside information. The procedures and internal controls 
for the handling and dissemination of inside information are given in a policy (the “PSI Policy”) that was 
adopted by the Company to ensure that it is able to meet relevant obligations under Part XIVA of the Securities 
and Futures Ordinance, Chapter 571 of the Laws of Hong Kong (the “SFO”). The PSI Policy applies to all 
directors, officers and employees of the Group.

Under the PSI Policy, the Company must disclose inside information to the public by way of an announcement 
as soon as reasonably practicable unless the information falls within any of the safe harbours as stipulated 
under the SFO. Any director, officer or employee who becomes aware of any matter, development or event that 
he or she considers to be, or potentially to be, inside information shall report it promptly to the disclosure group. 
Before the relevant information is fully disclosed to the public, the disclosure group should take reasonable 
precautions to ensure that the information is kept strictly confidential. Where it is believed that the necessary 
degree of confidentiality cannot be maintained or that confidentiality may have been breached, the information 
should be disclosed immediately to the public. If the disclosure group needs time to clarify the details of, and 
the impact arising from, an event or a set of circumstances before it is in a position to issue a full announcement 
to properly inform the public, the disclosure group should consider issuing a “holding announcement” which 
details as much ascertainable information of the subject matter as possible and sets out the reasons why a 
full announcement cannot be made. Following a holding announcement, the disclosure group should ensure 
that a full announcement is made as soon as reasonably practicable. In the event that confidentiality has not 
been maintained and it is not able to make a full announcement or a holding announcement, the disclosure 
group should consider applying for a trading halt in the Company’s securities, subject to approval of the 
Board, until disclosure can be made. All inside information announcements must be properly approved by 
the Board before publication, and all unpublished inside information must be kept in strict confidence until a 
formal announcement is made. The disclosure group must further ensure that access to unpublished inside 
information is given only to employees on a “need-to-know” basis for discharging their duties. Apart from 
reporting to the disclosure group, every director, officer or employee who possesses or has been given 
access to unpublished inside information must not disclose, discuss or share such information to or with any 
other parties within or outside the Group. The PSI Policy also sets out the criteria for advance disclosure of 
inside information to certain categories of people as may be necessary in the circumstances. In this case, the 
disclosure group should monitor the situation so that disclosure may be made as soon as reasonably practicable 
if there is any leakage of information. Directors, officers and employees must refrain from dealing in the shares 
of the Company at any time when they are in possession of unpublished inside information. Securities dealings 
are governed by securities codes applicable to relevant employees and directors.

SENIOR MANAGEMENT’S REMUNERATION
The senior management’s remuneration of the Group for the Year falls within the following bands:

Number of 
individuals

HKD Nil to HKD1,000,000 –
HKD1,000,001 to HKD1,500,000 2 

2
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COMPANY SECRETARY
Mr. Wu Ho Wai is the company secretary of the Company. During the Year, Mr. Wu had taken no less than 15 
hours of relevant professional trainings to update his skill and knowledge as required under the Listing Rules. 
Please refer to the section headed “Biographical Details of Directors and Senior Management” of this report for 
his biographical information.

COMMUNICATIONS WITH SHAREHOLDERS
The objective of shareholders’ communication is to provide our shareholders with detailed information about 
the Company so that they can exercise their rights as shareholders in an informed manner.

In order to promote effective communication, the Company adopts a shareholders’ communication policy which 
aims at establishing a two-way relationship and communication between the Company and the shareholders. 
The Company uses various communication tools to ensure its shareholders are kept well informed of 
key business imperatives. These include general meetings, annual and interim reports, various notices, 
announcements, circulars and electronic means of communication via the Company’s website and the Stock 
Exchange.

The annual general meetings provide a useful forum for shareholders to exchange views with the Board. The 
Directors, Board committees’ chairman or members and external auditors, where appropriate, are available to 
answer questions at the meetings.

To safeguard shareholders’ interests and rights, separate resolutions are proposed at shareholders’ meetings 
on each substantial issue, including the election of individual directors, for shareholders’ consideration and 
voting. Besides, pursuant to the Articles, shareholder(s) holding not less than one-tenth of the paid-up capital 
of the Company carrying the right of voting at general meetings of the Company may request the Company 
to convene an EGM by sending a written requisition to the Board or the company secretary of the Company. 
If within 21 days of such deposit, the Board fails to proceed to convene such meeting, the requisitionists 
themselves may convene a meeting in accordance with the Articles.

After reviewing the shareholders’ communication policy, the Company is of the view that such policy has 
effectively promoted sound communication between the Company and the shareholders.
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If any shareholder wishes to nominate a person to stand for election as a Director at general meeting, the 
following documents must be validly served on the Company’s principal place of business in Hong Kong (Unit 
8101, Level 81, International Commerce Centre, 1 Austin Road West, Kowloon, Hong Kong) or to the branch 
share registrar of the Company (Computershare Hong Kong Investor Services Limited at Shops 1712–1716, 
17/F., Hopewell Centre, 183 Queen’s Road East, Hong Kong), provided that the minimum length of the period, 
during which such documents are given, shall be at least seven days and that (if such documents are submitted 
after the despatch of the notice of the general meeting appointed for such election) the period for lodgement 
of such documents shall commence on the day after the despatch of the notice of a general meeting appointed 
for election of director and end no later than seven days prior to the date of such meeting:

(i)	 notice in writing signed by the shareholder of his/her intention to propose such person for election (the 
“Nominated Candidate”);

(ii)	 notice in writing signed by the Nominated Candidate of his/her willingness to be elected; and

(iii)	 the biographical details of the Nominated Candidate as required under Rule 13.51(2) of the Listing Rules 
for publication by the Company.

Shareholders may send written enquiries to the Company for putting forward any enquiries or proposals to the 
Board. Contact details are as follows:

Address: Unit 8101, Level 81, International Commerce Centre, 1 Austin Road West, Kowloon,  
Hong Kong (For the attention of the Company Secretary)

Fax: 852-2989 2212
Email: contact@fbmining.com

For the avoidance of doubt, shareholders must deposit and send the original duly signed written requisition, 
notice or statement, or enquiry (as the case may be) to the above address and provide their full name, contact 
details and identification in order to give effect thereto. Shareholders’ information may be disclosed as required 
by the applicable laws and regulations.

An up-to-date version of the Articles is available on the Company’s website and the Stock Exchange’s website.

Shareholders may refer to the Articles for further details of their rights. The poll results will be posted on the 
websites of the Stock Exchange (www.hkexnews.hk) and the Company (www.futurebrightltd.com) after the 
relevant general meetings.

CONSTITUTIONAL DOCUMENTS
During the Year, there were no changes to the Company’s constitutional document. A copy of the latest 
amended and restated Articles of the Company is posted on the Company’s and the Stock Exchange’s 
respective websites.
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The Directors are pleased to present this report and the audited consolidated financial statements for the Year.

PRINCIPAL ACTIVITIES
The Company is an investment holding company. The Group has been focusing on developing the Yiduoyan 
Project, which is an open pit marble mine located in Hubei Province of the PRC, and commodities trading. The 
principal activities and other particulars of its subsidiaries are set out in note 1 to the audited consolidated 
financial statements.

RESULTS AND APPROPRIATIONS
The results of the Group for the Year and the state of affairs of the Group as at 31 December 2025 are set out 
in the audited consolidated financial statements on pages 49 to 117 of this annual report.

DIVIDEND POLICY
The Company has adopted a dividend policy (“Dividend Policy”), pursuant to which the Company may 
distribute dividends to the shareholders of the Company by way of cash or shares. Any distribution of dividends 
shall be in accordance with the Articles and the distribution shall achieve continuity, stability and sustainability.

The recommendation of the payment of any dividend is subject to the absolute discretion of the Board, and 
any declaration of final dividend will be subject to the approval of the shareholders. In proposing any dividend 
payout, the Board shall also take into account, inter alia, the Group’s earnings per share, the reasonable return 
in investment of the investors and the shareholders in order to provide incentive to them to continue to support 
the Group in their long-term development, the financial conditions and business plan of the Group, and the 
market sentiment and circumstances.

The Dividend Policy will be reviewed annually and there is no assurance that a dividend will be proposed or 
declared in any specific periods.

The Directors do not recommend the payment of a final dividend for the Year.
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KEY PERFORMANCE INDICATORS (“KPIs”) WITH THE STRATEGY OF THE GROUP
The Group sets a number of KPIs to support the delivery of its strategies with its performance as below:

Strategy KPIs Performance

Maximise value for its 
shareholders

Gross profit margin  
= 4.51% (2024: 3.12%)

Return on equity  
= -32.59% (2024: -40.06%)

During the Year, the change was mainly due to the 
increase of sale of abandoned stones and increase 
of profit margin of coals trading business.

Enhance customers 
satisfaction and 
maintain quality control

Number of complaint from 
customers = 0 (2024: 0)

The Group targets to maintain its zero customer 
complaint record.

Improve the Group’s 
liquidity

Financing activity cash inflow  
= RMB13,289,000 
(2024: inflow RMB15,105,000)

Cash and bank balances  
= RMB33,499,000 
(as at 31 December 2024: 
RMB20,293,000)

The Group has maintained its normal financial 
position for the Year. The Group targets to maintain 
its cash position to a higher security level.

Strive for the “Zero 
Harm” safety goal

Number of occupational injury  
= 0 (2024: 0)

The Group has developed and implemented 
a  sys tem to  mon i to r  and reco rd  emp loyee 
occupational safety statistics and provided training 
on production safety for its mining staff.
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USE OF PROCEEDS FROM THE PLACING OF NEW SHARES UNDER GENERAL MANDATE
Placing of new shares on 19 January 2024

The net proceeds from the placing of new shares under general mandate on 19 January 2024, after deducting 
the commissions and other fees and expenses in relation to the placing, amounted to approximately HKD35.3 
million (equivalent to approximately RMB32.1 million).

Up to 31 December 2025, the Group had used the net proceeds as originally intended as follows:

Allocation of net proceeds
Utilisation up to 

31 December 2025

Remaining balance of 
net proceeds as at 
31 December 2025

HKD
‘million

RMB 
Equivalent 

‘million
% of Net 
Proceeds

HKD
‘million

RMB 
Equivalent 

‘million
HKD

‘million

RMB 
Equivalent 

‘million

Expansion and development of project facilities at  
the Yiduoyan Project 24.7 22.5 69.97% 24.7 22.5 — —

General working capital of the Group 10.6 9.6 30.03% 10.6 9.6 — —       

Total 35.3 32.1 100.00% 35.3 32.1 — —
       

Net proceeds utilised
for the Year

HKD million

RMB 
Equivalent

’million

Expansion and development of project facilities at the Yiduoyan Project 10.35 9.34
  

During the Year, the utilised net proceeds amounted to approximately HKD10.3 million (equivalent to 
approximately RMB9.3 million) and the net proceeds were fully utilised as at 31 December 2025.

Placing of New Shares on 20 October 2025

The net proceeds from the placing of new shares under general mandate on 20 October 2025, after deducting 
the commissions and other fees and expenses in relation to the placing, amounted to approximately HKD27.3 
million (equivalent to approximately RMB24.9 million).
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Up to 31 December 2025, the Group had used the net proceeds as originally intended as follows:

Allocation of net proceeds
Utilisation up to 

31 December 2025

Remaining balance of 
net proceeds as at 
31 December 2025

HKD
‘million

RMB 
Equivalent

‘million
% of Net 
Proceeds

HKD
‘million

RMB 
Equivalent

‘million
HKD

‘million

RMB 
Equivalent

‘million

Capital expenditure for the Yiduoyan Project 10.0 9.1 36.63% 3.4 3.1 6.6 6.0
General working capital of the Group 17.3 15.8 63.37% 3.3 3.0 14.0 12.8       

Total 27.3 24.9 100.00% 6.7 6.1 20.6 18.8
       

Net proceeds utilised 
for the Year

HKD million

RMB 
Equivalent 

‘million

Capital expenditure for the Yiduoyan Project 3.37 3.08
General working capital of the Group 3.34 3.05  

Total 6.71 6.13
  

The following table sets out the breakdown of the use of proceeds as general working capital of the Group 
during the Year:

HKD million

RMB 
Equivalent 

‘million

Administrative expenses 0.55 0.50
Professional fee 0.05 0.04
Rental costs 0.77 0.71
Staff costs 1.97 1.80  

Total 3.34 3.05
  

The Group intends to use the remaining proceeds of approximately HKD6.6 million and HKD14.0 million as 
originally intended for capital expenditure for the Yiduoyan Project and general working capital of the Group 
respectively by 31 December 2026.
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MAJOR CUSTOMERS AND SUPPLIERS

Percentage of the Group’s total
Sales Purchases

Largest customer 88.25%
Five largest customers in aggregate 100.00%
Largest supplier 60.58%
Five largest suppliers in aggregate 100.00%

To the best of the knowledge of the Directors, none of the Directors, their respective close associates (as 
defined under the Listing Rules) or any shareholder of the Company (which to the knowledge of the Directors 
owns more than 5% of the Company’s issued share capital) had an interest in the major suppliers or customers 
of the Group.

SHARE PREMIUM, RESERVES AND DISTRIBUTABLE RESERVES OF THE COMPANY
The Company’s reserves available for distribution to shareholders as at 31 December 2025 were as follows:

Share 
premium

Accumulated 
losses

RMB’000 RMB’000

As at 31 December 2025 186,231 (112,774)
As at 31 December 2024 162,228 (99,893)

The Company did not have distributable reserves as at 31 December 2025, calculated in accordance with the 
Companies Law of the Cayman Islands, as it has accumulated losses.

However, the Company’s share premium amount may be distributed as dividends provided that immediately 
following the date of which the dividend is proposed to be paid, the Company is able to pay its debts as they fall 
due in the ordinary course of business.

SHARE CAPITAL
Particulars of the Company’s share capital are set out in note 27 to the audited financial statements.

CHARITABLE DONATIONS
In-kind donation of approximately RMB0.06 million was made by the Group during the Year (2024: nil).

PERMITTED INDEMNITY PROVISIONS
The directors’ and officers’ liability insurance maintained by the Company expired on 8 January 2025. As the 
Company has not yet reached an agreement with an insurer regarding the terms and insurance premium of new 
insurance policy, the insurance cover in respect of legal action which may be taken against the Directors of the 
Company has not been in place since 9 January 2025. The Company will continue to liaise with the insurer on 
the same.

SEGMENT INFORMATION
The segment information of the Group for the Year is set out in note 4 to the audited financial statements.

FINANCIAL SUMMARY
A summary of the published results and of the assets and liabilities of the Group for the latest five financial 
years, as extracted from the audited financial statements, is set out on page 118 of this annual report. This 
summary is for information only and does not form part of the audited financial statements.
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PROPERTY, PLANT AND EQUIPMENT
Details of movements in property, plant and equipment of the Group during the Year are set out in note 13 to 
the audited financial statements.

DIRECTORS AND DIRECTORS’ SERVICE CONTRACTS
The directors of the Company during the Year and up to the date of this report were as follow:

Executive Directors:

Sun Hailong (Chairman) (Appointed as chairman with effect from 20 January 2026)
Xue Yunfei
Yang Jiantong (Retired on 30 June 2025)
Zhou Dechuan (Retired on 30 June 2025)

Non-Executive Directors:

Chen Jin
Zhu Min

Independent Non-Executive Directors:

Prof. Lau Chi Pang J.P.
Tam Siu Man (Appointed with effect from 25 September 2025)
Wang Xiaolong (Retired on 30 June 2025)
Wong Wan Lung

The Company has received from each of the independent non-executive Directors a confirmation of his/her 
independence pursuant to Rule 3.13 of the Listing Rules. The Company considers all the independent non-
executive Directors are independent.

In accordance with article 83(3) of the Articles, any Director appointed by the Board either to fill casual vacancy 
on the Board or as an addition to the existing Board shall hold office only until the first annual general meeting 
of the Company after his appointment and shall then be eligible for re-election.

In accordance with article 84 of the Articles, one-third of the Directors for the time being (or, if their number is 
not a multiple of three, the number nearest to but not less than one-third) shall retire from office at an annual 
general meeting at least once every three years. A retiring Director shall be eligible for re-election and shall 
continue to act as a Director throughout the meeting at which he retires. The Directors to retire by rotation 
shall include (so far as necessary to ascertain the number of Directors to retire by rotation) any Director who 
wishes to retire and not to offer himself for re-election. Any further Directors so to retire shall be those of the 
other Directors subject to retirement by rotation who have been longest in office since their last re-election 
or appointment and so that as between persons who became or were last re-elected Directors on the same 
day those to retire shall (unless they otherwise agree among themselves) be determined by lot. Any Director 
appointed by the Board pursuant to Article 83(3) shall not be taken into account in determining which particular 
Directors or the number of Directors who are to retire by rotation.

Pursuant to article 83(3) of the Articles, Mr. Tam Siu Man (appointed with effect from 25 September 2025) will 
retire as Director at the forthcoming annual general meeting of the Company (the “2026 AGM”), being eligible, 
offer himself for re-election. Mr. Sun Hailong and Ms. Wong Wan Lung will retire by rotation at the forthcoming 
2026 AGM pursuant to article 84(1) of the Articles and, being eligible, will offer themselves for re-election.
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The term of office of each of the non-executive Directors and independent non-executive Directors is for a 
term of three years unless terminated by either party giving at least one month’s notice in writing or equivalent 
payment in lieu. All of them are subject to retirement by rotation and re-election at an annual general meeting 
at least once every three years.

Save as disclosed above, no Director proposed for re-election at the 2026 AGM has or is proposed to have a 
service contract with any member of the Group which is not determinable by the Company within one year 
without payment of compensation (other than statutory compensation).

CHANGE IN DIRECTORS’ INFORMATION
The change in the information of the Directors of the Company since the publication of the 2025 interim report 
of the Company required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules is set out below:

•	 Mr. Tam Siu Man has been appointed as an independent non-executive Director, a member of the Audit 
Committee, and the chairman of the Remuneration Committee and Nomination Committee with effect 
from 25 September 2025.

•	 Mr. Sun Hailong has been appointed as chairman of the Board with effect from 20 January 2026. His 
directors’ fee was adjusted to HKD156,000 per annum.

•	 With effect from 20 January 2026, the directors’ fee of Mr. Xue Yunfei was adjusted to HKD120,000 per 
annum. Besides, his salary as an chief executive officer was adjusted to HKD75,000 per month.

For further details, please refer to the announcements of the Company dated 25 September 2025 and 20 
January 2026.

Save as disclosed above, there is no other information required to be disclosed pursuant to Rule 13.51B(1) 
of the Listing Rules. The updated biographical details of the Directors are set out in the section headed 
“Biographical Details of Directors and Senior Management” in this report.

RELATED PARTY TRANSACTIONS
Details of the related party transactions of the Group are set out in note 30 to the consolidated financial 
statements.

The related party transactions set out in note 30 to the consolidated financial statements constituted connected 
transactions of the Company but were fully exempted from the reporting, annual review, announcement and 
independent shareholders’ approval requirements under Chapter 14A of the Listing Rules.

CONNECTED TRANSACTIONS
During the Year, the Directors are not aware of any related party transactions which constituted a non-exempt 
connected transaction or continuing connected transaction of the Company under the Listing Rules.

DIRECTORS’ INTEREST IN COMPETING BUSINESS
During the Year, none of the Directors or any of their respective associates, has engaged in any business that 
competes or may compete with the business of the Group, or has any other conflict of interest with the Group.

DIRECTORS’  MATERIAL INTERESTS IN TRANSACTIONS,  ARRANGEMENTS AND  
CONTRACTS OF SIGNIFICANCE
Saved as disclosed in this annual report, no transactions, arrangements and contracts of significance in relation 
to the Group’s business to which the Company or any of its subsidiaries was a party and in which the Director 
or an entity connected with the Director had a material interest, whether directly or indirectly, subsisted at any 
time during the Year.
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CONTROLLING SHAREHOLDERS’ INTEREST
Saved as disclosed in this annual report, there were no contracts of significance between the Company or any 
of its subsidiaries and a controlling shareholder (as defined under the Listing Rules) of the Company or any of 
its subsidiaries or any contracts of any significance for the provision of services to the Company or any of its 
subsidiaries by a controlling shareholder of the Company or any of its subsidiaries.

DISCLOSURE OF INTERESTS
Directors’ and Chief Executive’s Interests and short positions in Shares, Underlying Shares and 
Debentures of the Company

As at 31 December 2025, none of the Directors and chief executive of the Company had any interests or short 
positions in the Shares, underlying Shares or debentures of the Company or any of its associated corporations 
(within the meaning of Part XV of the SFO), which would have to be notified to the Company and the Stock 
Exchange pursuant to Division 7 and 8 of Part XV of the SFO (including interests or short positions which they 
were taken or deemed to have taken under such provisions of the SFO), or which were required, pursuant to 
Section 352 of SFO, to be entered in the register referred to therein, or which were required, pursuant to the 
Model Code for Securities Transactions by Directors of Listed Issuers as set out in Appendix C3 to the Listing 
Rules (the “Model Code”), to be notified to the Company and the Stock Exchange.

Substantial Shareholders’ Interests and Short Positions in the Shares and Underlying Shares of the 
Company 

So far as the Directors are aware, as at 31 December 2025, the following persons or corporations, other than 
the Directors or chief executive of the Company, had or were deemed or taken to have interests or short 
positions in the Shares and underlying Shares of the Company which were required to be disclosed to the 
Company under the provisions of Division 2 and 3 of Part XV of the SFO, or which were entered in the register 
of interests required to be kept by the Company pursuant to Section 336 of the SFO:

Name
Long/
short position

Capacity and 
nature of interest

Number of 
ordinary shares

Approximate % 
shareholding

Wu Yan Nancy Long position Interest in controlled 
corporation

258,647,000 
(Note 1)

20.46

Golden Convergence Investment Limited Long position Interest in controlled 
corporation

258,647,000 
(Note 1)

20.46

Golden Convergence Holdings  
Group Limited

Long position Beneficial owner 258,647,000 
(Note 1)

20.46

Note:

1.	 These 258,647,000 Shares are registered in the name of Golden Convergence Holdings Group Limited, which is 
directly wholly-owned by Golden Convergence Investment Limited. Ms. Wu Yan Nancy is the beneficial owner of the 
entire issued share capital of Golden Convergence Investment Limited. Ms. Wu Yan Nancy is deemed to be interested 
in all the Shares held by Golden Convergence Holdings Group Limited under the SFO.

Save as disclosed above, the Company has not been notified by any persons or corporations, other than the 
Directors or chief executives of the Company, who had or were deemed or taken to have interests or short 
positions in the shares or underlying shares of the Company which would fall to be disclosed under the 
provisions of Divisions 2 and 3 of Part XV of the SFO or as entered in the register required to be kept by the 
Company pursuant to Section 336 of the SFO as at 31 December 2025.
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MANAGEMENT CONTRACTS
There is no contract entered into by the Company relating to its management and administration of the entire 
or any substantial part of the business of the Group.

REMUNERATION POLICY AND REMUNERATION OF DIRECTORS AND FIVE HIGHEST PAID 
INDIVIDUALS
The remuneration policy of the employees of the Group is determined by the Board on the basis of their merit, 
qualifications and competence.

Under the Mandatory Provident Fund Scheme, the Hong Kong employees are required to make regular 
mandatory contributions calculated at 5% of the employee’s relevant income to an MPF scheme, subject to 
the minimum and maximum relevant income levels. No forfeited contribution is available to reduce the existing 
level of contributions for the defined contribution scheme.

The employees of the subsidiaries in the PRC are required to participate in a defined central pension scheme 
managed by the local municipal government of the areas in the PRC in which they operate. The subsidiaries are 
required to contribute certain percentage of the relevant part of the payroll of these employees to the central 
pension scheme.

The remuneration of the Directors are decided by the Board and the Remuneration Committee, having regard to 
the Company’s operating results, individual performance and comparable market statistics.

Details of the Directors’ remuneration and the five highest paid individuals are set out in notes 8 and 9, 
respectively, to the audited financial statements.

No Director has waived or has agreed to waive any emolument during the Year.

DEBT SECURITIES
The Group has not issued any debt securities.

EQUITY-LINKED AGREEMENTS 
No equity-linked agreements that will or may result in the Company issuing shares or that require the Company 
to enter into any agreements that will or may result in the Company issuing shares were entered into by the 
Company during the Year or subsisted at the end of the year.

PRE-EMPTIVE RIGHTS
There are no provisions for pre-emptive rights under the Articles or the laws of Cayman Islands, which would 
oblige the Company to offer new shares on a pro-rata basis to existing shareholders.

CORPORATE GOVERNANCE
The Company has complied with the Corporate Governance Code in Appendix C1 to the Listing Rules during the 
Year, except for those code provisions as set out above. Details of the corporate governance of the Company 
are set out in the Corporate Governance Report on pages 16 to 29 of this annual report.

SUFFICIENCY OF PUBLIC FLOAT
Based on the information that is publicly available to the Company and to the best knowledge of the Directors, 
the Company has maintained the prescribed minimum public float under the Listing Rules during the Year and 
at any time up to the date of this report.
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PURCHASE, SALE OR REDEMPTION OF SHARES
Neither the Company nor any of its subsidiaries had purchased, sold or redeemed any of the Company’s listed 
securities during the Year.

RELIEF OF TAXATION
The Company is not aware of any relief from taxation available to its shareholders by reason of their holding of 
the shares of the Company.

BUSINESS REVIEW AND PRINCIPAL RISKS AND UNCERTAINTIES
The business review of the Group for the Year, an indication of likely future developments in the Group’s 
business and the principal risks and uncertainties facing the Group are included in the section “Management 
Discussion and Analysis” on pages 5 to 15 of this annual report. Those discussions form part of this Report of 
the Directors.

ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT
The 2025 Environmental, Social and Governance Report of the Company will be published separately on the 
websites of the Company and the Stock Exchange.

EVENTS AFTER THE REPORTING PERIOD
The Directors are not aware of any significant event requiring disclosure that has taken place subsequent to 31 
December 2025 and up to the date of this annual report.

AUDITORS
The consolidated financial statements of the Group for the Year have been audited by Messrs. Reanda HK CPA 
Limited which will retire and, being eligible, offer themselves for re-appointment at the forthcoming 2026 AGM. 
A resolution for the re-appointment of Reanda HK CPA Limited as the Group’s auditor will be proposed at the 
forthcoming 2026 AGM.

The Company has not changed its external auditors during each of the years ended 31 December 2021, 2022, 
2023, 2024 and 2025.

On behalf of the Board

Sun Hailong
Chairman
Hong Kong, 26 March 2026
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The profile of Directors and senior management as at the date of this annual report are as follows:

EXECUTIVE DIRECTORS
Mr. Sun Hailong, aged 40, was appointed as an executive Director and chairman of the Board of the Company 
with effect from 1 April 2024 and 20 January 2026 respectively. He obtained a degree in accounting from the 
Inner Mongolia University of Technology （內蒙古工業大學） in June 2010. Mr. Sun previously worked as the 
capital supervisor and manager in the finance department of Inner Mongolia Lianchuang Investment Co., Ltd.* 
（內蒙古聯創投資有限公司） from March 2011 to February 2016. He was engaged in the supply chain finance 
between upstream and downstream supply of coal trading business from March 2016 to June 2022. Since June 
2022, Mr. Sun has been working as the director and general manager in Inner Mongolia Main Pacific Energy 
Company Limited* （內蒙古萬僑能源有限公司）, a PRC subsidiary of the Company, in which he is responsible for 
the coals trading business of the subsidiary.

Mr. Xue Yunfei, aged 51, was appointed as an executive Director of the Company with effect from 1 April 2024. 
He was also the chief executive officer of the Company since 26 January 2024. Mr. Xue obtained a bachelor’s 
degree in economics, a master’s degree in law, a master’s degree in business administration and a master’s 
degree of science in Chinese environmental studies. Mr. Xue previously worked in various departments in the 
Inner Mongolia Branch of the Bank of China. Mr. Xue is the spouse of Ms. Zhu Min, the non-executive Director 
of the Company.

NON-EXECUTIVE DIRECTORS
Mr. Chen Jin, aged 60, was appointed as a non-executive Director of the Company with effect from 5 July 
2024. He has years of experience in the mining industry in the People’s Republic of China (the “PRC”). 
Mr. Chen obtained a bachelor’s degree in geological prospecting and exploration from Kunming Institute of 
Technology* （昆明工學院） (currently known as the Kunming University of Science and Technology* （昆明理
工大學）) in July 1986. He completed a postgraduate course in business administration at Kunming University 
of Science and Technology* from September 2000 to July 2002, and obtained a doctoral degree in mining 
engineering from the Central South University in the PRC in June 2010.

Mr. Chen’s major appointments include his position as the assistant to the general manager of Yunnan 
Metallurgical Group Co., Ltd* （雲南冶金集團股份有限公司）, a company engaged in the mining and processing of 
metals, from September 2012 to September 2014. Prior to this, Mr. Chen worked in Yunnan Chihong Zinc and 
Germanium Co., Ltd* （雲南馳宏鋅鍺股份有限公司）, a company engaged in processing, extracting and trading of 
metals, from December 2002 to September 2012, in which his last position was the general manager of Yunnan 
Chihong Zinc and Germanium Co., Ltd*. In his early years from July 1986 to November 2022, Mr. Chen worked 
in the Huize Lead-Zinc Mine* （會澤鉛鋅礦） situated in Yunnan, the PRC, with his last position being the chief 
engineer of the Huize Lead-Zinc Mine.

*  For identification purposes only
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Ms. Zhu Min, aged 50, was appointed as a non-executive Director of the Company with effect from 10 August 
2024. She obtained a diploma in accounting from the Inner Mongolia College of Finance and Economics* （內蒙
古財經學院） (currently known as the Inner Mongolia University of Finance and Economics* （內蒙古財經大學）) 
in July 1999 and a diploma in economics from Tsinghua University in September 2004. She previously worked 
in various departments in the Inner Mongolia Branch of China Development Bank from April 2003 to July 2024, 
in which her last position was the senior manager of the Department of Finance and Accounting of the Inner 
Mongolia Branch of China Development Bank. Ms. Zhu is the spouse of Mr. Xue Yunfei, the executive Director 
and the chief executive officer of the Company.

INDEPENDENT NON-EXECUTIVE DIRECTORS
Prof. Lau Chi Pang J.P., aged 65, was appointed as an independent non-executive Director of the Company 
with effect from 19 September 2018. He obtained a master of philosophy from the University of Hong Kong in 
November 1987 and a doctor of philosophy from the University of Washington in August 2000. He is currently 
a professor in the history department of Lingnan University. He has lectured at Lingnan University since 
September 1993. He has also been the secretary general of Hong Kong Local Records Foundations and director 
of Hong Kong Local Records Office (香港地方志辦公室) since June 2009 and the director of the history of Hong 
Kong and Southern China research department of Lingnan University since September 2005. He had served 
as the vice chairman of the Tuen Mun District Council of Hong Kong from July 2011 to December 2011 and 
had been a member of the Tuen Mun District Council from January 2004 to December 2011. He has been an 
independent non-executive director of Shengjing Bank Co., Ltd. (盛京銀行股份有限公司) (Stock Code: 02066) 
from July 2014 to August 2018. He has been an independent non-executive director of Acme International 
Holdings Limited (Stock Code: 1870) and Freetech Road Recycling Technology (Holdings) Limited (Stock Code: 
6888) since October 2019 and December 2022, respectively. Prof. Lau is also a member of the seventh and 
eighth Hong Kong Legislative Council.

Mr. Tam Siu Man, aged 48, was appointed as an independent non-executive Director of the Company with 
effect from 25 September 2025. He has over 25 years of experience in accounting and financial management. 
Mr. Tam obtained a bachelor’s degree of arts in accountancy from the Hong Kong Polytechnic University in 1999 
and a master’s degree of business administration from The Chinese University of Hong Kong in 2010. He is 
currently a fellow member of the Association of Chartered Certified Accountants.

Mr. Tam has been Head of Group NI Controlling of Schindler Lifts (Hong Kong) Limited since February 2021 
till July 2024. He previously worked as the finance director of North Asia at Santa Fe Transport International 
Limited from November 2019 to February 2021. Prior to that, he acted as the financial controller of VF Asia 
Limited and Schindler Lifts (Hong Kong) Limited, finance director for Buspak Advertising (Hong Kong) Limited; 
and also worked in an international accounting firm.

*  For identification purposes only
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Ms. Wong Wan Lung, aged 51, was appointed as an independent non-executive Director of the Company with 
effect from 25 October 2023. She has over 25 years of experience in accounting and financial management. 
Ms. Wong obtained a bachelor’s degree in business administration from Lingnan College (currently known as 
Lingnan University) in 1997 and a master’s degree in professional accounting from the Hong Kong Polytechnic 
University in 2010. She was admitted as a member and a fellow of The Association of Chartered Certified 
Accountants in November 2000 and November 2005, respectively. She was also admitted as a member of 
The Hong Kong Institute of Certified Public Accountants (previously known as the Hong Kong Society of 
Accountants) in January 2001.

Ms. Wong has been a director of Smart Well Consultants Limited since April 2016. She previously worked 
as the financial manager of Prosperity Management Services Limited from April 2019 to May 2021, a wholly-
owned subsidiary of Prosperity Investment Holdings Limited (Stock Code: 310), the shares of which are listed 
on the Main Board of the Stock Exchange; and also the financial manager of Glorious Bright Limited from 
May 2012 to July 2021. Prior to that, she acted as the financial controller of China Outdoor Holdings Limited 
and Guohua Investment Holdings Limited, the finance and administration manager of First Sign International 
Holdings Limited, the shares of which were formerly listed on the Main Board of the Stock Exchange; and also 
worked in private companies and accounting firms.

SENIOR MANAGEMENT
Mr. Wu Ho Wai, aged 49, was appointed as chief financial officer, company secretary and authorised 
representative of the Company with effect from 25 October 2018. He is the fellow member of the 
Association of Chartered Certified Accountants and also a member of the Hong Kong Institute of Certified 
Public Accountants. Mr. Wu holds a degree of Bachelor of Arts in Accountancy from Hong Kong Polytechnic 
University. Mr. Wu has over 20 years of experience in accounting and auditing. He was the company secretary 
and an authorised representative of Zhong Jia Guo Xin Holdings Company Limited, a company listed on the 
Main Board of the Stock Exchange (Stock Code:899) from September 2018 to December 2024.

*  For identification purposes only
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INDEPENDENT AUDITOR’S REPORT

21/F, Tai Yau Building
181 Johnston Road
Wanchai
Hong Kong

香港

灣仔

莊士敦道181號
大有大廈21樓

To the shareholders of Future Bright Mining Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

OPINION
We have audited the consolidated financial statements of Future Bright Mining Holdings Limited (the 
“Company”) and its subsidiaries (the “Group”) set out on pages 49 to 117, which comprise the consolidated 
statement of financial position as at 31 December 2025, and the consolidated statement of profit or loss, 
the consolidated statement of comprehensive income, the consolidated statement of changes in equity and 
the consolidated statement of cash flows for the year then ended, and notes to the consolidated financial 
statements, including material accounting policy information.

In our opinion, the consolidated financial statements give a true and fair view of the consolidated financial 
position of the Group as at 31 December 2025, and of its consolidated financial performance and its 
consolidated cash flows for the year then ended in accordance with IFRS Accounting Standards as issued by 
the International Accounting Standards Board (“IASB”) and have been properly prepared in compliance with the 
disclosure requirements of the Companies Ordinance.

BASIS FOR OPINION
We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs”) as issued by the 
Hong Kong Institute of Certified Public Accountants (“HKICPA”). Our responsibilities under those standards 
are further described in the Auditor’s responsibilities for the audit of the consolidated financial statements 
section of our report. We are independent of the Group in accordance with the HKICPA’s Code of Ethics for 
Professional Accountants (the “Code”), and we have fulfilled our other ethical responsibilities in accordance 
with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our opinion.

KEY AUDIT MATTERS
Key audit matters are those matters that, in our professional judgement, were of most significance in our audit 
of the consolidated financial statements of the current period. These matters were addressed in the context of 
our audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not 
provide a separate opinion on these matters. 
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KEY AUDIT MATTERS (continued)

The Key Audit Matter How the matter was addressed in our audit

1.	 Revenue recognition

The Group’s revenue is der ived from the 
sales of abandoned stones and coals for the 
year ended 31 December 2025. Revenue 
is recognised when the Group satisfies the 
performance obligation by transferring the 
control over abandoned stones and coals to 
the customer, which is the point of time when 
the Group delivers the abandoned stones and 
coals to the designated place and the customer 
accepts the abandoned stones and coals and 
signs on the goods delivery note in accordance 
with terms and conditions as set out in the 
contract with the customer.

We identified revenue recognition as a key 
audit matter because revenue is one of the 
key performance indicators of the Group 
and therefore there may be an incentive for 
management to recognise revenue in the 
incorrect accounting period, either earlier or 
later, to meet its performance expectations or 
targets.

We obtained an understanding of and assessed the 
design, implementation and operating effectiveness of 
key internal controls in relation to revenue recognition 
from the sales of abandoned stones and coals.

We inspected key customer contracts, on a sample 
basis, to identify performance obligations and terms and 
conditions relating to goods acceptance and assessed the 
Group’s revenue recognition policies with reference to 
the requirements of the prevailing accounting standards;

By comparing, on a sample basis, revenue transactions 
recorded during the year with the underlying sales orders, 
goods delivery notes signed by customers, invoices and 
transportation settlement forms, we assessed whether 
the related revenue was recognised in the appropriate 
accounting period;

By comparing, on a sample basis, specific revenue 
transactions recorded before and after the year end date 
with the underlying transportation settlement forms 
and goods delivery notes signed by the customers, 
we assessed whether the related revenue had been 
recognised in the appropriate accounting period; and

We assessed whether the disclosures of revenue in 
the financial statements meet the requirements of the 
prevailing accounting standards.
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The Key Audit Matter How the matter was addressed in our audit

2.	 Impairment assessment on cash-generating unit

The Group ’s  i nd i v idua l  cash -genera t i ng 
u n i t  ( “ C G U ” )  a s  a t  3 1  D e c e m b e r  2 0 2 5 
mainly comprised a mining right, plant and 
machinery, mine inf rast ructure, r ight -of -
use assets and deposits paid for acquisition 
of land use rights held by the wholly owned 
subsidiary, Xiangyang Future Bright Mining 
Limited (“XYFB”). In accordance with IFRS 
Accounting Standards, management is required 
to perform detailed impairment assessment 
on the CGU when any impairment indicator is 
identified, and impairment provision is required 
when the recoverable amount is lower than 
the respective carrying value. Management 
determined the recoverable amount of the 
CGU based on the fair value estimated by an 
independent external expert who used multi 
per iod excess earnings method, in which 
key assumptions included marble block price 
projection and discount rate.

This matter was significant to our audit because 
the impairment assessment process was 
complex and involved significant judgements 
and est imat ions. The assessment of the 
existence of indicators of impairment of the 
CGU is judgemental. In the event that indicators 
are identified, the assessment of recoverable 
amounts of the CGU is also judgemental. The 
estimates involved in the assessment are 
particularly significant due to volatility of the 
market price of marble block, the estimation 
of future production and the uncertainty in 
connection with future economic outlook. The 
changes in the economic environment in China 
may lead to a decrease in production, revenue 
and profitability of the Group.

The Group’s disclosures about the impairment 
o f  the CGU a re  i nc luded in  the sec t ion 
Impairment of non-financial assets in note 2.4, 
Estimation uncertainty in note 3, and notes 13, 
14, 15 and 19 to the financial statements.

W e a s s e s s e d  t h e  a p p r o p r i a t e n e s s  o f  v a l u a t i o n 
methodology, key assumptions and estimates used on 
general conditions of the marble block industry.

We evaluated the competence, capabilities, objectivity 
and independence of the management’s experts.

We checked the data of mine reserves and resources 
used in the mine reserve report issued by an external 
qualified expert and certified by the local authority.

Regarding the marble block price projections and discount 
rate, we compared the key assumptions with external 
sources of information on the marble block industry and 
analysis of the specific risks relating to the relevant CGU.

Regarding the capacity and projected output suggested 
within the mine reserve report, we assessed the mine 
geologist’s professional competence in preparing the 
report and understanding the assumptions used in the 
estimation of mineral reserves and resources.

We also focused on the adequacy of the Group’s 
disclosures of impairment of the CGU in the consolidated 
financial statements.

KEY AUDIT MATTERS (continued)
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The Key Audit Matter How the matter was addressed in our audit

3.	 Recoverability of trade receivables and other deposits and receivables 

As at 31 December 2025, the gross amount 
of trade receivables and other deposits and 
receivables was amounting to RMB36,032,000 
and RMB2,297,000 respectively.

M a n a g e m e n t ’ s  e s t i m a t e  i s  r e q u i r e d  i n 
assessing the expected credit losses (“ECLs”) 
in accordance with IFRS 9. ECLs for receivables 
are based on management’s est imate of 
l i fe t ime ECLs to be incur red ,  wh ich a re 
estimated by taking into account the credit loss 
experience, ageing of overdue receivables, 
debtors’ repayment history and assessment of 
both the current and forecast macro-economic 
conditions, all of which involve a significant 
degree of management estimation.

Management has performed ECL analysis and 
concluded that no ECL allowances should be 
recorded for the trade receivables and ECL 
allowances of RMB6,000 should be recorded 
for other deposits and receivables as at 31 
December 2025.

Related disclosures are included in notes 2.4, 3, 
18 and 19 to the financial statements.

We examined management’s assessment of the ECLs 
of receivables by checking the bank-in slips for the 
settlements received subsequent to the end of the 
reporting period, the correctness of receivable ageing 
report, the recent historical repayment patterns and the 
correspondence with debtors. We also assessed the 
methodology in the ECL model against the requirements 
of IFRS 9.

Fur thermore,  we a lso assessed the adequacy of 
disclosures in the consolidated financial statements.

KEY AUDIT MATTERS (continued)
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OTHER INFORMATION INCLUDED IN THE ANNUAL REPORT
The directors of the Company are responsible for the other information. The other information comprises the 
information included in the Annual Report, other than the consolidated financial statements and our auditor’s 
report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not 
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent with the 
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be materially 
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this 
other information, we are required to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS FOR THE CONSOLIDATED FINANCIAL STATEMENTS
The directors of the Company are responsible for the preparation of the consolidated financial statements that 
give a true and fair view in accordance with IFRS Accounting Standards as issued by the IASB and the disclosure 
requirements of the Companies Ordinance, and for such internal control as the directors determine is necessary 
to enable the preparation of consolidated financial statements that are free from material misstatement, 
whether due to fraud or error.

In preparing the consolidated financial statements, the directors of the Company are responsible for assessing 
the Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern 
and using the going concern basis of accounting unless the directors of the Company either intend to liquidate 
the Group or to cease operations or have no realistic alternative but to do so.

The directors of the Company are assisted by the Audit Committee in discharging their responsibilities for 
overseeing the Group’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED FINANCIAL 
STATEMENTS
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Our report is made solely to you, as a body, and for no other purpose. We do not assume 
responsibility towards or accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance 
with HKSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud 
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional 
scepticism throughout the audit. We also:

•	 Identify and assess the risks of material misstatement of the consolidated financial statements, whether 
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED FINANCIAL 
STATEMENTS (continued)
•	 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Group’s internal control.

•	 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by the directors.

•	 Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions 
that may cast significant doubt on the Group’s ability to continue as a going concern. If we conclude 
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related 
disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. 
However, future events or conditions may cause the Group to cease to continue as a going concern.

•	 Evaluate the overall presentation, structure and content of the consolidated financial statements, 
including the disclosures, and whether the consolidated financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation.

•	 Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial 
information of the entities or business units within the Group as a basis for forming an opinion on the 
group financial statements. We are responsible for the direction, supervision and review of the audit work 
performed for purposes of the group audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other matters, the planned scope and timing of 
the audit and significant audit findings, including any significant deficiencies in internal control that we identify 
during our audit.

We also provide the Audit Committee with a statement that we have complied with relevant ethical 
requirements regarding independence and to communicate with them all relationships and other matters that 
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with the Audit Committee, we determine those matters that were of most 
significance in the audit of the consolidated financial statements of the current period and are therefore the 
key audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public 
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not 
be communicated in our report because the adverse consequences of doing so would reasonably be expected 
to outweigh the public interest benefits of such communication.

The engagement partner on the audit resulting in this independent auditor’s report is Au Yeung Tin Wah.

Reanda HK CPA Limited
Certified Public Accountants

Au Yeung Tin Wah
Practising Certificate Number: P02343

Hong Kong
26 March 2026
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Year ended 31 December 2025

CONSOLIDATED STATEMENT OF PROFIT OR LOSS

2025 2024
Notes RMB’000 RMB’000

REVENUE 5 73,191 96,359

Cost of sales (69,893) (93,349)  

Gross profit 3,298 3,010

Other income 5 477 604
Selling and distribution expenses (133) –
Administrative expenses (18,521) (16,546)
Other operating income/(expenses) 143 (57)
Gains/(losses) on changes in fair value of financial assets at  

fair value through profit or loss 15 (11)
Finance costs 7 (4,749) (6,259)  

LOSS BEFORE TAX 6 (19,470) (19,259)

Income tax credit 10 1,968 443  

LOSS FOR THE YEAR (17,502) (18,816)
  

Attributable to:
Owners of the Company (17,502) (18,848)
Non-controlling interests – 32  

(17,502) (18,816)
  

LOSS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY 
HOLDERS OF THE COMPANY 12
Basic and diluted RMB1.60 cents RMB1.80 cents
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
Year ended 31 December 2025

2025 2024
RMB’000 RMB’000

LOSS FOR THE YEAR (17,502) (18,816)
  

OTHER COMPREHENSIVE INCOME
Other comprehensive income that may be reclassified to  

profit or loss in subsequent periods:
Exchange differences on translation of foreign operations (735) 525
Realisation of translation reserve upon deregistration of  

a subsidiary — 1
Realisation of translation reserve upon strike off of  

a subsidiary — 2  

OTHER COMPREHENSIVE INCOME FOR THE YEAR,  
NET OF TAX (735) 528

  

TOTAL COMPREHENSIVE INCOME FOR THE YEAR (18,237) (18,288)
  

Attributable to:
Owners of the Company (18,237) (18,319)
Non-controlling interests — 31  

(18,237) (18,288)
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31 December 2025

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

2025 2024
Notes RMB’000 RMB’000

NON-CURRENT ASSETS
Property, plant and equipment 13 15,129 15,816
Right-of-use assets 14 2,677 5,468
Deferred tax assets 16 2,018 —
Other intangible assets 15 100,255 100,255  

Total non-current assets 120,079 121,539  

CURRENT ASSETS
Inventories 17 447 476
Trade receivables 18 36,032 1,619
Prepayments, deposits and other receivables 19 24,422 14,723
Financial assets at fair value through profit or loss 20 27 12
Cash and cash equivalents 21 33,499 20,293  

Total current assets 94,427 37,123  

CURRENT LIABILITIES
Trade payables 22 30,220 503
Other payables and accruals 23 57,274 30,578
Tax payable 1 61
Lease liabilities 14 1,465 2,710  

Total current liabilities 88,960 33,852  

NET CURRENT ASSETS 5,467 3,271  

TOTAL ASSETS LESS CURRENT LIABILITIES 125,546 124,810  

NON-CURRENT LIABILITIES
Lease liabilities 14 — 1,502
Long-term borrowings 24 37,708 46,708
Other payables and accruals 23 4,806 3,506
Mining right payable 25 27,472 24,380
Provision for rehabilitation 26 1,863 1,745  

Total non-current liabilities 71,849 77,841  

Net assets 53,697 46,969
  

EQUITY
Equity attributable to owners of the Company
Share capital 27 5,285 4,323
Reserves 28 48,412 42,646  

53,697 46,969

Non-controlling interests — —  

Total equity 53,697 46,969
  

Mr. Sun Hailong Mr. Xue Yunfei
Director Director
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
Year ended 31 December 2025

Attributable to owners of the Company

Share 
capital

Share 
premium*

Capital 
reserve*

Contributed 
reserve*

Safety 
fund 

surplus 
reserve*

Statutory 
reserve 

fund*

Foreign 
currency 

translation 
reserve*

Accumulated 
losses*

Total 
equity

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
(Note 27) (Note 27) (Note 28) (Note 28) (Note 28) (Note 28)

At 1 January 2025 4,323 162,228 24,216 34,152 14 238 5,244 (183,446) 46,969
Loss for the year — — — — — — — (17,502) (17,502)
Other comprehensive income for the year:
Exchange differences on translation  

of foreign operations — — — — — — (735) — (735)         

Total comprehensive income for the year — — — — — — (735) (17,502) (18,237)
Share placing (Note 27) 962 24,633 — — — — — — 25,595
Share issue expenses (Note 27) — (630) — — — — — — (630)         

At 31 December 2025 5,285 186,231 24,216 34,152 14 238 4,509 (200,948) 53,697
         

Attributable to owners of the Company

Share 
capital

Share 
premium*

Capital 
reserve*

Contributed 
reserve*

Safety 
fund 

surplus 
reserve*

Statutory 
reserve 

fund*

Foreign 
currency 

translation 
reserve*

Accumulated 
losses* Total

Non-
controlling 

interests
Total 

equity
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
(Note 27) (Note 27) (Note 28) (Note 28) (Note 28) (Note 28)

At 1 January 2024 3,524 130,899 24,216 34,152 47 238 4,715 (164,598) 33,193 (31) 33,162
(Loss)/Profit for the year — — — — — — — (18,848) (18,848) 32 (18,816)
Other comprehensive income for the year:
Exchange differences on translation of foreign  

operations — — — — — — 526 — 526 (1) 525
Realisation of translation reserve upon  

deregistration of a subsidiary — — — — — — 1 — 1 — 1
Realisation of translation reserve upon  

strike off of a subsidiary — — — — — — 2 — 2 — 2           

Total comprehensive income for the year — — — — — — 529 (18,848) (18,319) 31 (18,288)
Use of safety fund surplus reserve — — — — (33) — — — (33) — (33)
Share placing (Note 27) 799 31,951 — — — — — — 32,750 — 32,750
Share issue expenses (Note 27) — (622) — — — — — — (622) — (622)           

At 31 December 2024 4,323 162,228 24,216 34,152 14 238 5,244 (183,446) 46,969 — 46,969
           

*	 These reserve accounts comprise the consolidated reserves of RMB48,412,000 as at 31 December 2025 (31 December 
2024: RMB42,646,000) in the consolidated statement of financial position.
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Year ended 31 December 2025

CONSOLIDATED STATEMENT OF CASH FLOWS

2025 2024
Notes RMB’000 RMB’000

CASH FLOWS FROM OPERATING ACTIVITIES
Loss before tax (19,470) (19,259)
Adjustments for:

Finance costs 7 4,749 6,259
Interest income 5 (168) (597)
Unrealised fair value (gains)/losses of financial assets at 

fair value through profit or loss 6 (15) 11
Impairment losses of other receivables 6 6 —
Loss on deregistration of a subsidiary 6 — 1
Loss on strike off of a subsidiary 6 — 2
Use of safety fund surplus reserve — (33)
Depreciation of property, plant and equipment 6, 13 1,458 1,433
Depreciation of right-of-use assets 6, 14 2,716 2,881
Gain on disposal of property, plant and equipment 6 — (273)
Written off of property, plant and equipment 6, 13 2 6  

(10,722) (9,569)

Decrease in inventories 29 55
Increase in trade receivables (34,413) (1,619)
Increase in prepayments, deposits and 

other receivables (9,763) (9,632)
Increase in trade payables 29,729 —
Increase in other payables, accruals, amounts due to  

the related parties and mining right payable 26,462 13,051  

Cash generated from/(used in) operations 1,322 (7,714)
Cash payments for the interest portion of  

the lease liabilities 14 (239) (205)
Income tax paid (110) (46)  

Net cash flows from/(used in) operating activities 973 (7,965)  
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Year ended 31 December 2025
CONSOLIDATED STATEMENT OF CASH FLOWS

2025 2024
Notes RMB’000 RMB’000

CASH FLOWS FROM INVESTING ACTIVITIES
Interest received 5 168 597
Purchases of items of property, plant and equipment 13 (816) (1,172)
Proceeds from disposal of property, plant and equipment — 273
Proceeds from disposal of financial assets  

at fair value through profit or loss — 10  

Net cash flows used in investing activities (648) (292)  

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from placing of shares 27 25,595 32,750
Share placing expenses 27 (630) (622)
Proceeds from borrowings — 15,860
Repayment of borrowings (9,000) (27,469)
Loan interest paid 29 — (2,298)
Principal portion of lease payments 29 (2,676) (3,116)  

Net cash flows from financing activities 13,289 15,105  

NET INCREASE IN CASH AND CASH EQUIVALENTS 13,614 6,848
Cash and cash equivalents at beginning of year 20,293 13,092
Effect of foreign exchange rate changes, net (408) 353  

CASH AND CASH EQUIVALENTS AT END OF YEAR 33,499 20,293
  

ANALYSIS OF BALANCES OF CASH AND  
CASH EQUIVALENTS

Cash and bank balances 21 33,499 20,293  

Cash and cash equivalents as stated in the consolidated 
statement of financial position and  
consolidated statement of cash flows 33,499 20,293
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31 December 2025

NOTES TO FINANCIAL STATEMENTS

1.	 CORPORATE AND GROUP INFORMATION
The Company was an exempted company with limited liability incorporated in the Cayman Islands on 23 
August 2013 under the Companies Law, Chapter 22 of the Cayman Islands. The registered office address 
of the Company is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111, Cayman 
Islands.

During the year, the Group was involved in the following principal activities:

•	 excavation and sale of marble blocks;

•	 production and sale of marble related products;

•	 trading of mineral commodities; and

•	 trading of coals.

In the opinion of the directors, for the period from 1 January 2024 to 22 January 2024, the holding 
company of the Company was Zhong Ke Jiu Tai Technology Group Limited, a private company 
incorporated in Hong Kong, and the ultimate controlling shareholder of the Company was Mr. Li Yuguo. On 
23 January 2024, Zhong Ke Jiu Tai Technology Group Limited and Mr. Li Yuguo ceased to be the holding 
company and the ultimate controlling shareholder of the Company respectively. There is no controlling 
shareholder of the Company subsequently and up to the date of this report.

Information about subsidiaries

Particulars of the Company’s subsidiaries are as follows:

Name

Place of 
incorporation/
registration and 
business

Issued ordinary/
registered 

share capital

Percentage of 
equity attributable 

to the Company
Principal activitiesDirect Indirect

Gold Title Investments Limited British Virgin Islands USD100
(issued)

100 — Investment holding

Huichuan Investment Limited British Virgin Islands USD1
(issued)

100 — Investment holding

World Harvest Group Limited British Virgin Islands USD1
(issued)

100 — Investment holding

Future Bright (H.K.) Investment Limited Hong Kong HKD100
(issued)

— 100 Commodity trading

Huichuan (HK) Investment Limited Hong Kong HKD1
(issued)

— 100 Investment holding

Main Pacific Investment Limited Hong Kong HKD1
(issued)

— 100 Investment holding

Xiangyang Future Bright  
Mining Limited*

PRC/Mainland China RMB20,000,000
(registered)

— 100 Mining, ore processing and sale of marble 
products

Main Pacific (Shenzhen)  
Technology Limited*

PRC/Mainland China RMB1,000,000
(registered)

— 100 New energy technology and mineral products 
technology development, technology 
transfer, service and consulting

Inner Mongolia Main Pacific Energy  
Company Limited**

PRC/Mainland China RMB10,000,000
(registered)

— 100 Sales of coals and coals products
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NOTES TO FINANCIAL STATEMENTS

1.	 CORPORATE AND GROUP INFORMATION (continued)
Information about subsidiaries (continued)

*	 Registered as a wholly-foreign-owned enterprise under PRC law.

**	 Limited liability company wholly owned by a PRC subsidiary under PRC law.

2.1	 BASIS OF PREPARATION
These financial statements have been prepared in accordance with all applicable IFRS Accounting 
Standards (which include all applicable individual International Financial Reporting standards, International 
Accounting Standards and Interpretations (“IASs”)) approved by the International Accounting Standards 
Board (the “IASB”) and the disclosure requirements of the Companies Ordinance.

They have been prepared under the historical cost convention, except for financial assets at fair value 
through profit or loss. These financial statements are presented in Renminbi (“RMB”) and all values are 
rounded to the nearest thousand except when otherwise indicated.

The Group has applied its accounting polices consistently throughout the financial periods ended 31 
December 2024 and 2025.

Basis of consolidation

The consolidated financial statements include the financial statements of the Company and its 
subsidiaries (collectively referred to as the “Group”) for the year ended 31 December 2025.

A subsidiary is an entity, directly or indirectly, controlled by the Company. Control is achieved when the 
Group is exposed, or has rights, to variable returns from its involvement with the investee and has the 
ability to affect those returns through its power over the investee (i.e., existing rights that give the Group 
the current ability to direct the relevant activities of the investee).
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31 December 2025
NOTES TO FINANCIAL STATEMENTS

2.1	 BASIS OF PREPARATION (continued)
Basis of consolidation (continued)

When the Company has, directly or indirectly, less than a majority of the voting or similar rights of an 
investee, the Group considers all relevant facts and circumstances in assessing whether it has power over 
an investee, including:

(a)	 the contractual arrangement with the other vote holders of the investee;

(b)	 rights arising from other contractual arrangements; and

(c)	 the Group’s voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared for the same reporting period as the Company, 
using consistent accounting policies. The results of subsidiaries are consolidated from the date on which 
the Group obtains control, and continue to be consolidated until the date that such control ceases.

Profit or loss and each component of other comprehensive income are attributed to the owners of 
Company and to the non-controlling interests, even if this results in the non-controlling interests having a 
deficit balance. All intra-group assets and liabilities, equity, income, expenses and cash flows relating to 
transactions between members of the Group are eliminated in full on consolidation.

The Group reassesses whether or not it controls an investee if facts and circumstances indicate that there 
are changes to one or more of the three elements of control described above. A change in the ownership 
interest of a subsidiary, without a loss of control, is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises (i) the assets (including goodwill) and liabilities 
of the subsidiary, (ii) the carrying amount of any non-controlling interest and (iii) the cumulative translation 
differences recorded in equity; and recognises (i) the fair value of the consideration received, (ii) the fair 
value of any investment retained and (iii) any resulting surplus or deficit in profit or loss. The Group’s share 
of components previously recognised in other comprehensive income is reclassified to profit or loss or 
retained profits, as appropriate, on the same basis as would be required if the Group had directly disposed 
of the related assets or liabilities.
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2.2	 CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES
The Group has applied the following amendments to IFRS Accounting Standards for the first time for their 
annual reporting period commencing 1 January 2025:

Amendments to IAS 21 Lack of Exchangeability

None of the amendments have had a material effect on how the Group’s results and financial position for 
the current or prior periods have been prepared or presented.

2.3	 ISSUED BUT NOT YET EFFECTIVE IFRS ACCOUNTING STANDARDS
The Group has not applied the following new and revised IFRS Accounting Standards, which have been 
issued but are not yet effective for the financial year ended 31 December 2025:

Amendments to IFRS 10 and IAS 28 (2011) Sale or Contribution of Assets between an Investor and 
its Associate or Joint Venture3

Amendments to IFRS 9 and IFRS 7 Classification and Measurement of Financial 
Instruments1

Amendments to IFRS 9 and IFRS 7 Contracts Referencing Nature-dependent Electricity1

Amendments to IFRS 1, IFRS 7, IFRS 9,  
IFRS 10 and IAS 7

Annual Improvements to IFRS Accounting Standards 
Volume 111

Amendments to IAS 21 Translation to a Hyperinflationary Presentation Currency2

IFRS 18 Presentation and Disclosure in Financial Statements2

IFRS 19 Subsidiaries without Public Accountability: Disclosures2

1	 Effective for annual periods beginning on or after 1 January 2026

2	 Effective for annual periods beginning on or after 1 January 2027

3	 No mandatory effective date yet determined but available for adoption

IFRS 18 will replace IAS 1 Presentation of Financial Statements, introducing new requirements that 
will help to achieve comparability of the financial performance of similar entities and provide more 
relevant information and transparency to users. Even though IFRS 18 will not impact the recognition 
or measurement of items in the financial statements, its impacts on presentation and disclosure are 
expected to be pervasive, in particular those related to the consolidated statements of profit or loss and 
providing management-defined performance measures within the financial statements.

The Group is in the process of making an assessment of what the impact of these developments is 
expected to be in the period of initial application. The Group expects to apply the new standard from its 
mandatory effective date of 1 January 2027. Retrospective application is required, and so the comparative 
information for the financial year ending 31 December 2026 will be restated in accordance with IFRS 18.

Except for the abovementioned changes in presentation and disclosure, these developments are not 
expected to have a significant impact on the results on the consolidated financial statements.
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2.4	 SUMMARY OF MATERIAL ACCOUNTING POLICIES
Business combinations and goodwill

Business combinations are accounted for using the acquisition method. The consideration transferred 
is measured at the acquisition date fair value which is the sum of the acquisition date fair values of 
assets transferred by the Group, liabilities assumed by the Group to the former owners of the acquiree 
and the equity interests issued by the Group in exchange for control of the acquiree. For each business 
combination, the Group elects whether to measure the non-controlling interests in the acquiree that 
are present ownership interests and entitle their holders to a proportionate share of net assets in the 
event of liquidation at fair value or at the proportionate share of the acquiree’s identifiable net assets. All 
other components of non-controlling interests are measured at fair value. Acquisition-related costs are 
expensed as incurred.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for 
appropriate classification and designation in accordance with the contractual terms, economic 
circumstances and pertinent conditions as at the acquisition date.

If the business combination is achieved in stages, the previously held equity interest is remeasured at its 
acquisition date fair value and any resulting gain or loss is recognised in profit or loss.

Any contingent consideration to be transferred by the acquirer is recognised at fair value at the acquisition 
date. Contingent consideration classified as an asset or liability is measured at fair value with changes 
in fair value recognised in profit or loss. Contingent consideration that is classified as equity is not 
remeasured and subsequent settlement is accounted for within equity.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred, 
the amount recognised for non-controlling interests and any fair value of the Group’s previously held 
equity interests in the acquiree over the identifiable net assets acquired and liabilities assumed. If the sum 
of this consideration and other items is lower than the fair value of the net assets acquired, the difference 
is, after reassessment, recognised in profit or loss as a gain on bargain purchase.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. Goodwill 
is tested for impairment annually or more frequently if events or changes in circumstances indicate that 
the carrying value may be impaired. The Group performs its annual impairment test of goodwill as at 31 
December. For the purpose of impairment testing, goodwill acquired in a business combination is, from 
the acquisition date, allocated to each of the Group’s cash-generating units, or groups of cash-generating 
units, that are expected to benefit from the synergies of the combination, irrespective of whether other 
assets or liabilities of the Group are assigned to those units or groups of units.

Impairment is determined by assessing the recoverable amount of the cash-generating unit (group 
of cash-generating units) to which the goodwill relates. Where the recoverable amount of the cash-
generating unit (group of cash-generating units) is less than the carrying amount, an impairment loss is 
recognised. An impairment loss recognised for goodwill is not reversed in a subsequent period.
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2.4	 SUMMARY OF MATERIAL ACCOUNTING POLICIES (continued)
Business combinations and goodwill (continued)

Where goodwill has been allocated to a cash-generating unit (or group of cash-generating units) and part 
of the operation within that unit is disposed of, the goodwill associated with the operation disposed of 
is included in the carrying amount of the operation when determining the gain or loss on the disposal. 
Goodwill disposed of in these circumstances is measured based on the relative value of the operation 
disposed of and the portion of the cash-generating unit retained.

Current versus non-current classification

The Group presents assets and liabilities in the statement of financial position based on current/non-
current classification. An asset is current when it is:

•	 Expected to be realised or intended to be sold or consumed in the normal operating cycle

•	 Held primarily for the purpose of trading

•	 Expected to be realised within twelve months after the reporting period

or

•	 Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at 
least twelve months after the reporting period

All other assets are classified as non-current.

A liability is current when:

•	 It is expected to be settled in the normal operating cycle

•	 It is held primarily for the purpose of trading

•	 It is due to be settled within twelve months after the reporting period

or

•	 There is no unconditional right to defer the settlement of the liability for at least twelve months after 
the reporting period

The terms of the liability that could, at the option of the counterparty, result in its settlement by the issue 
of equity instruments do not affect its classification.

The Group classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.
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2.4	 SUMMARY OF MATERIAL ACCOUNTING POLICIES (continued)
Fair value measurement

The Group measures its financial assets at fair value through profit or loss at the end of each reporting 
period. Fair value is the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants at the measurement date. The fair value measurement 
is based on the presumption that the transaction to sell the asset or transfer the liability takes place 
either in the principal market for the asset or liability, or in the absence of a principal market, in the most 
advantageous market for the asset or liability. The principal or the most advantageous market must be 
accessible by the Group. The fair value of an asset or a liability is measured using the assumptions that 
market participants would use when pricing the asset or liability, assuming that market participants act in 
their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to 
generate economic benefits by using the asset in its highest and best use or by selling it to another 
market participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient 
data are available to measure fair value, maximising the use of relevant observable inputs and minimising 
the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are 
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is 
significant to the fair value measurement as a whole:

Level 1 — based on quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2 — based on valuation techniques for which the lowest level input that is significant to the 
fair value measurement is observable, either directly or indirectly

Level 3 — based on valuation techniques for which the lowest level input that is significant to the 
fair value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the 
Group determines whether transfers have occurred between levels in the hierarchy by reassessing 
categorisation (based on the lowest level input that is significant to the fair value measurement as a 
whole) at the end of each reporting period.
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2.4	 SUMMARY OF MATERIAL ACCOUNTING POLICIES (continued)
Impairment of non-financial assets

Where an indication of impairment exists, or when annual impairment testing for an asset is required 
(other than inventories, financial assets and non-current assets), the asset’s recoverable amount is 
estimated. An asset’s recoverable amount is the higher of the asset’s or cash-generating unit’s value in 
use and its fair value less costs of disposal, and is determined for an individual asset, unless the asset 
does not generate cash inflows that are largely independent of those from other assets or groups of 
assets, in which case the recoverable amount is determined for the cash-generating unit to which the 
asset belongs.

An impairment loss is recognised only if the carrying amount of an asset exceeds its recoverable amount. 
In assessing value in use, the estimated future cash flows are discounted to their present value using a 
pre-tax discount rate that reflects current market assessments of the time value of money and the risks 
specific to the asset. An impairment loss is charged to the statement of profit or loss in the period in 
which it arises in those expense categories consistent with the function of the impaired asset.

An assessment is made at the end of each reporting period as to whether there is an indication that 
previously recognised impairment losses may no longer exist or may have decreased. If such an indication 
exists, the recoverable amount is estimated. A previously recognised impairment loss of an asset 
other than goodwill is reversed only if there has been a change in the estimates used to determine the 
recoverable amount of that asset, but not to an amount higher than the carrying amount that would have 
been determined (net of any depreciation/amortisation) had no impairment loss been recognised for the 
asset in prior years. A reversal of such an impairment loss is credited to the statement of profit or loss in 
the period in which it arises, unless the asset is carried at a revalued amount, in which case the reversal 
of the impairment loss is accounted for in accordance with the relevant accounting policy for that revalued 
asset.

Related parties

A party is considered to be related to the Group if:

(a)	 the party is a person or a close member of that person’s family and that person

(i)	 has control or joint control over the Group;

(ii)	 has significant influence over the Group; or

(iii)	 is a member of the key management personnel of the Group or of a parent of the Group;

or
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2.4	 SUMMARY OF MATERIAL ACCOUNTING POLICIES (continued)
Related parties (continued)

(b)	 the party is an entity where any of the following conditions applies:

(i)	 the entity and the Group are members of the same group;

(ii)	 one entity is an associate or joint venture of the other entity (or of a parent, subsidiary or fellow 
subsidiary of the other entity);

(iii)	 the entity and the Group are joint ventures of the same third party;

(iv)	 one entity is a joint venture of a third entity and the other entity is an associate of the third 
entity;

(v)	 the entity is a post-employment benefit plan for the benefit of employees of either the Group 
or an entity related to the Group;

(vi)	 the entity is controlled or jointly controlled by a person identified in (a);

(vii)	 a person identified in (a)(i) has significant influence over the entity or is a member of the key 
management personnel of the entity (or of a parent of the entity); and

(viii)	 the entity, or any member of a group of which it is a part, provides key management personnel 
services to the Group or to the parent of the Group.

Property, plant and equipment and depreciation

Property, plant and equipment, other than construction in progress, are stated at cost less accumulated 
depreciation and any impairment losses. The cost of an item of property, plant and equipment comprises 
its purchase price and any directly attributable costs of bringing the asset to its working condition and 
location for its intended use.

Expenditure incurred after items of property, plant and equipment have been put into operation, such 
as repairs and maintenance, is normally charged to profit or loss in the period in which it is incurred. In 
situations where the recognition criteria are satisfied, the expenditure for a major inspection is capitalised 
in the carrying amount of the asset as a replacement. Where significant parts of property, plant and 
equipment are required to be replaced at intervals, the Group recognises such parts as individual assets 
with specific useful lives and depreciates them accordingly.

Depreciation of items of property, plant and equipment, other than mining infrastructure, is calculated on 
the straight-line basis to write off the cost of each item of property, plant and equipment to its residual 
value over its estimated useful life. The principal annual rates used for this purpose are as follows:

Buildings and improvements 9.70% to 33.00%
Plant and machinery 9.70% to 19.40%
Motor vehicles 24.25% to 33.00%
Office equipment 19.40% to 33.00%
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2.4	 SUMMARY OF MATERIAL ACCOUNTING POLICIES (continued)
Property, plant and equipment and depreciation (continued)

Depreciation of mining infrastructure is calculated using the Units of Production (“UOP”) method to write 
off the cost of the assets proportionate to the extraction of the proved and probable mineral reserves.

Where parts of an item of property, plant and equipment have different useful lives, the cost of that item 
is allocated on a reasonable basis among the parts and each part is depreciated separately. Residual 
values, useful lives and the depreciation method are reviewed, and adjusted if appropriate, at least at each 
financial year end.

An item of property, plant and equipment including any significant part initially recognised is derecognised 
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss 
on disposal or retirement recognised in profit or loss in the year the asset is derecognised is the difference 
between the net sales proceeds and the carrying amount of the relevant asset.

Construction in progress represents items of property, plant and equipment under construction, which 
are stated at cost less any impairment losses, and are not depreciated. Cost comprises the direct costs of 
construction during the period of construction. Construction in progress is reclassified to the appropriate 
category of property, plant and equipment when completed and ready for use.

Intangible assets (other than goodwill)

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible 
assets acquired in a business combination is the fair value at the date of acquisition. The useful lives 
of intangible assets are assessed to be either finite or indefinite. Intangible assets with finite lives are 
subsequently amortised over the useful economic life and assessed for impairment whenever there is an 
indication that the intangible asset may be impaired. The amortisation period and the amortisation method 
for an intangible asset with a finite useful life are reviewed at least at each financial year end.

Intangible assets with indefinite useful lives are tested for impairment annually either individually or at the 
cash-generating unit level. Such intangible assets are not amortised. The useful life of an intangible asset 
with an indefinite life is reviewed annually to determine whether the indefinite life assessment continues 
to be supportable. If not, the change in the useful life assessment from indefinite to finite is accounted for 
on a prospective basis.

Mining right
Mining right is stated at cost less accumulated amortisation and any impairment losses. Mining right 
includes the cost of acquiring mining licences, exploration and evaluation costs transferred from 
exploration rights and assets upon determination that an exploration property is capable of commercial 
production, and the cost of acquiring interests in the mining reserves of existing mining properties. The 
mining right is amortised over the estimated useful lives of the mines, in accordance with the production 
plans of the entities concerned and the proved and probable reserves of the mines using the UOP 
method. The mining right is written off to profit or loss if the mining property is abandoned.
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2.4	 SUMMARY OF MATERIAL ACCOUNTING POLICIES (continued)
Leases

The Group assesses at contract inception whether a contract is, or contains, a lease. A contract is, or 
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of 
time in exchange for consideration.

Group as a lessee
The Group applies a single recognition and measurement approach for all leases, except for short-term 
leases and leases of low-value assets. The Group recognises lease liabilities to make lease payments and 
right-of-use assets representing the right to use the underlying assets.

(a)	 Right-of-use assets
Right-of-use assets are recognised at the commencement date of the lease (that is the date 
the underlying asset is available for use). Right-of-use assets are measured at cost, less any 
accumulated depreciation and any impairment losses, and adjusted for any remeasurement of lease 
liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial 
direct costs incurred, and lease payments made at or before the commencement date less any lease 
incentives received. Right-of-use assets are depreciated on a straight-line basis over the shorter of 
the lease terms and the estimated useful lives of the assets as follows:

Leasehold forest 55 to 70 years
Office premises 1 to 2 years

If ownership of the leased asset transfers to the Group by the end of the lease term or the cost 
reflects the exercise of a purchase option, depreciation is calculated using the estimated useful life 
of the asset.

(b)	 Lease liabilities
Lease liabilities are recognised at the commencement date of the lease at the present value of lease 
payments to be made over the lease term. The lease payments include fixed payments (including 
in-substance fixed payments) less any lease incentives receivable, variable lease payments that 
depend on an index or a rate, and amounts expected to be paid under residual value guarantees. 
The lease payments also include the exercise price of a purchase option reasonably certain to be 
exercised by the Group and payments of penalties for termination of a lease, if the lease term 
reflects the Group exercising the option to terminate. The variable lease payments that do not 
depend on an index or a rate are recognised as an expense in the period in which the event or 
condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group uses its incremental borrowing 
rate at the lease commencement date because the interest rate implicit in the lease is not readily 
determinable. After the commencement date, the amount of lease liabilities is increased to reflect 
the accretion of interest and reduced for the lease payments made. In addition, the carrying amount 
of lease liabilities is remeasured if there is a modification, a change in the lease term, a change in 
lease payments (e.g., a change to future lease payments resulting from a change in an index or rate) 
or a change in assessment of an option to purchase the underlying asset.
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2.4	 SUMMARY OF MATERIAL ACCOUNTING POLICIES (continued)
Leases (continued)

Group as a lessee (continued)
(c)	 Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption to its short-term leases of machinery 
and equipment and office premises (that is those leases that have a lease term of 12 months or less 
from the commencement date and do not contain a purchase option).

Lease payments on short-term leases and leases of low-value assets are recognised as an expense 
on a straight-line basis over the lease term.

Investments and other financial assets

Initial recognition and measurement
Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair 
value through other comprehensive income, and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash 
flow characteristics and the Group’s business model for managing them. With the exception of trade 
receivables that do not contain a significant financing component or for which the Group has applied the 
practical expedient of not adjusting the effect of a significant financing component, the Group initially 
measures a financial asset at its fair value, plus in the case of a financial asset not at fair value through 
profit or loss, transaction costs. Trade receivables that do not contain a significant financing component or 
for which the Group has applied the practical expedient are measured at the transaction price determined 
under IFRS 15 in accordance with the policies set out for “Revenue recognition” below.

In order for a financial asset to be classified and measured at amortised cost or fair value through other 
comprehensive income, it needs to give rise to cash flows that are solely payments of principal and 
interest (“SPPI”) on the principal amount outstanding. Financial assets with cash flows that are not SPPI 
are classified and measured at fair value through profit or loss, irrespective of the business model.

The Group’s business model for managing financial assets refers to how it manages its financial assets 
in order to generate cash flows. The business model determines whether cash flows will result from 
collecting contractual cash flows, selling the financial assets, or both. Financial assets classified and 
measured at amortised cost are held within a business model with the objective to hold financial assets in 
order to collect contractual cash flows, while financial assets classified and measured at fair value through 
other comprehensive income are held within a business model with the objective of both holding to 
collect contractual cash flows and selling. Financial assets which are not held within the aforementioned 
business models are classified and measured at fair value through profit or loss.

All regular way purchases and sales of financial assets are recognised on the trade date, that is, the date 
that the Group commits to purchase or sell the asset. Regular way purchases or sales are purchases 
or sales of financial assets that require delivery of assets within the period generally established by 
regulation or convention in the marketplace.
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Investments and other financial assets (continued)

Subsequent measurement
The subsequent measurement of financial assets depends on their classification is as follows:

Financial assets at amortised cost (debt instruments)
Financial assets at amortised cost are subsequently measured using the effective interest method and are 
subject to impairment. Gains and losses are recognised in the statement of profit or loss when the asset 
is derecognised, modified or impaired.

Financial assets at fair value through profit or loss
Financial assets at fair value through profit or loss are carried in the statement of financial position at fair 
value with net changes in fair value recognised in the statement of profit or loss.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial 
assets) is primarily derecognised (i.e., removed from the Group’s consolidated statement of financial 
position) when:

•	 the rights to receive cash flows from the asset have expired; or

•	 the Group has transferred its rights to receive cash flows from the asset or has assumed an 
obligation to pay the received cash flows in full without material delay to a third party under a 
“pass-through” arrangement; and either (a) the Group has transferred substantially all the risks and 
rewards of the asset, or (b) the Group has neither transferred nor retained substantially all the risks 
and rewards of the asset, but has transferred control of the asset.

When the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if, and to what extent, it has retained the risk and rewards of ownership 
of the asset. When it has neither transferred nor retained substantially all the risks and rewards of the 
asset nor transferred control of the asset, the Group continues to recognise the transferred asset to the 
extent of the Group’s continuing involvement. In that case, the Group also recognises an associated 
liability. The transferred asset and the associated liability are measured on a basis that reflects the rights 
and obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the 
lower of the original carrying amount of the asset and the maximum amount of consideration that the 
Group could be required to repay.
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Impairment of financial assets

The Group recognises an allowance for expected credit losses (“ECLs”) for all debt instruments not held 
at fair value through profit or loss. ECLs are based on the difference between the contractual cash flows 
due in accordance with the contract and all the cash flows that the Group expects to receive, discounted 
at an approximation of the original effective interest rate. The expected cash flows will include cash flows 
from the sale of collateral held or other credit enhancements that are integral to the contractual terms.

General approach
ECLs are recognised in two stages. For credit exposures for which there has not been a significant 
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from default 
events that are possible within the next 12 months (a 12-month ECL). For those credit exposures for 
which there has been a significant increase in credit risk since initial recognition, a loss allowance is 
required for credit losses expected over the remaining life of the exposure, irrespective of the timing of 
the default (a lifetime ECL).

At each reporting date, the Group assesses whether the credit risk on a financial instrument has increased 
significantly since initial recognition. When making the assessment, the Group compares the risk of a 
default occurring on the financial instrument as at the reporting date with the risk of a default occurring 
on the financial instrument as at the date of initial recognition and considers reasonable and supportable 
information that is available without undue cost or effort, including historical and forward-looking 
information.

The Group considers a financial asset in default when contractual payments are 90 days past due. 
However, in certain cases, the Group may also consider a financial asset to be in default when internal or 
external information indicates that the Group is unlikely to receive the outstanding contractual amounts in 
full before taking into account any credit enhancements held by the Group. A financial asset is written off 
when there is no reasonable expectation of recovering the contractual cash flows.

Financial assets at amortised cost are subject to impairment under the general approach and they are 
classified within the following stages for measurement of ECLs except for trade receivables which apply 
the simplified approach as detailed below.

Stage 1 — Financial instruments for which credit risk has not increased significantly since initial 
recognition and for which the loss allowance is measured at an amount equal to 
12-month ECLs

Stage 2 — Financial instruments for which credit risk has increased significantly since initial 
recognition but that are not credit-impaired financial assets and for which the loss 
allowance is measured at an amount equal to lifetime ECLs

Stage 3 — Financial assets that are credit-impaired at the reporting date (but that are not purchased 
or originated credit-impaired) and for which the loss allowance is measured at an amount 
equal to lifetime ECLs

Simplified approach
For trade receivables that do not contain a significant financing component or when the Group applies the 
practical expedient of not adjusting the effect of a significant financing component, the Group applies the 
simplified approach in calculating ECLs. Under the simplified approach, the Group does not track changes 
in credit risk, but instead recognises a loss allowance based on lifetime ECLs at each reporting date. The 
Group has established a provision matrix that is based on its historical credit loss experience, adjusted for 
forward-looking factors specific to the debtors and the economic environment.
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Financial liabilities

Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as loans and borrowings or payables as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and 
payables, net of directly attributable transaction costs.

The Group’s financial liabilities include trade payables, other payables and accruals, mining right payable, 
lease liabilities, borrowings, amount due to a director and amount due to the ultimate controlling 
shareholder.

Subsequent measurement
The subsequent measurement of financial liabilities depends on their classification as follows:

Financial liabilities at amortised cost (loans and borrowings)
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised 
cost, using the effective interest rate method unless the effect of discounting would be immaterial, in 
which case they are stated at cost. Gains and losses are recognised in the statement of profit or loss 
when the liabilities are derecognised as well as through the effective interest rate amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or 
costs that are an integral part of the effective interest rate. The effective interest rate amortisation is 
included in finance costs in the statement of profit or loss.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled, or 
expires.

When an existing financial liability is replaced by another from the same lender on substantially different 
terms, or the terms of an existing liability are substantially modified, such an exchange or modification is 
treated as a derecognition of the original liability and a recognition of a new liability, and the difference 
between the respective carrying amounts is recognised in profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of 
financial position if there is a currently enforceable legal right to offset the recognised amounts and there 
is an intention to settle on a net basis, or to realise the assets and settle the liabilities simultaneously.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined on the weighted 
average basis and, in the case of work in progress and finished goods, comprises direct materials, direct 
labour and an appropriate proportion of overheads. Net realisable value is based on estimated selling 
prices less any estimated costs to be incurred to completion and disposal.
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Cash and cash equivalents

For the purpose of the consolidated statement of cash flows, cash and cash equivalents comprise cash 
on hand and demand deposits, and short-term highly liquid investments that are readily convertible into 
known amounts of cash, are subject to an insignificant risk of changes in value and have a short maturity 
of generally within three months when acquired.

For the purpose of the consolidated statement of financial position, cash and cash equivalents comprise 
cash on hand and at banks, which are not restricted as to use.

Borrowings

Borrowings are presented as current liabilities unless the Group has an unconditional right to defer 
settlement for at least 12 months after the reporting date, in which case they are presented as non-
current liabilities.

Borrowings are initially recognised at fair value (net of transaction costs) and subsequently carried at 
amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption value 
is recognised in profit or loss over the period of the borrowings using the effective interest method.

Borrowings costs are recognised in profit or loss in the period in which they are incurred.

Provisions

A provision is recognised when a present obligation (legal or constructive) has arisen as a result of a past 
event and it is probable that a future outflow of resources will be required to settle the obligation, provided 
that a reliable estimate can be made of the amount of the obligation.

When the effect of discounting is material, the amount recognised for a provision is the present value at 
the end of the reporting period of the future expenditures expected to be required to settle the obligation. 
The increase in the discounted present value amount arising from the passage of time is included in 
finance costs in the statement of profit or loss.

Provisions for the Group’s obligations for rehabilitation are based on estimates of required expenditure 
at the mines in accordance with the PRC rules and regulations. The obligation generally arises when the 
asset is installed or the ground environment is disturbed at the mining operation’s location. The Group 
estimates its liabilities for final rehabilitation and mine closure based upon detailed calculations of the 
amount and timing of the future cash expenditure to perform the required work. Spending estimates are 
escalated for inflation, then discounted at a discount rate that reflects current market assessments of 
the time value of money and the risks specific to the liability such that the amount of provision reflects 
the present value of the expenditures expected to be required to settle the obligation. When the liability 
is initially recognised, the present value of the estimated cost is capitalised by increasing the carrying 
amount of the related mining infrastructure.

Over time, the discounted liability is increased for the change in present value based on the appropriate 
discount rate. The periodic unwinding of the discount is recognised within finance costs in the statement 
of profit or loss. The asset is depreciated using the UOP method over its expected life and the liability is 
accreted to the projected expenditure. Additional disturbances or changes in estimates will be recognised 
as additions or changes to the corresponding assets and rehabilitation liabilities when they occur at the 
appropriate discount rate.
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Income tax

Income tax comprises current and deferred tax. Income tax relating to items recognised outside profit or 
loss is recognised outside profit or loss, either in other comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to 
the taxation authorities, based on tax rates (and tax laws) that have been enacted or substantively enacted 
by the end of the reporting period, taking into consideration interpretations and practices prevailing in the 
countries in which the Group operates.

Deferred tax is provided, using the liability method, on all temporary differences at the end of the 
reporting period between the tax bases of assets and liabilities and their carrying amounts for financial 
reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

•	 when the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in 
a transaction that is not a business combination and, at the time of the transaction, affects neither 
the accounting profit nor taxable profit or loss; and

•	 in respect of taxable temporary differences associated with investments in subsidiaries, associates 
and joint ventures, when the timing of the reversal of the temporary differences can be controlled 
and it is probable that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, and the carryforward of 
unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that it 
is probable that taxable profit will be available against which the deductible temporary differences, the 
carryforward of unused tax credits and unused tax losses can be utilised, except:

•	 when the deferred tax asset relating to the deductible temporary differences arises from the initial 
recognition of an asset or liability in a transaction that is not a business combination and, at the time 
of the transaction, affects neither the accounting profit nor taxable profit or loss; and

•	 in respect of deductible temporary differences associated with investments in subsidiaries, deferred 
tax assets are only recognised to the extent that it is probable that the temporary differences will 
reverse in the foreseeable future and taxable profit will be available against which the temporary 
differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to 
the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part of 
the deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at the end of each 
reporting period and are recognised to the extent that it has become probable that sufficient taxable profit 
will be available to allow all or part of the deferred tax asset to be recovered.
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Income tax (continued)

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period 
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been 
enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if and only if the Group has a legally enforceable 
right to set off current tax assets and current tax liabilities and the deferred taxes assets and deferred tax 
liabilities relate to income taxes levied by the same taxation authority on either the same taxable entity 
or different taxable entities which intend either to settle current tax liabilities and assets on a net basis, 
or to realise the assets and settle the liabilities simultaneously, in each future period in which significant 
amounts of deferred tax liabilities or assets are expected to be settled or recovered.

Revenue recognition

Revenue from contracts with customers
Revenue from contracts with customers is recognised when control of goods or services is transferred to 
the customers at an amount that reflects the consideration to which the Group expects to be entitled in 
exchange for those goods or services.

When the consideration in a contract includes a variable amount, the amount of consideration is estimated 
to which the Group will be entitled in exchange for transferring the goods or services to the customer. 
The variable consideration is estimated at contract inception and constrained until it is highly probable that 
a significant revenue reversal in the amount of cumulative revenue recognised will not occur when the 
associated uncertainty with the variable consideration is subsequently resolved.

When the contract contains a financing component which provides the customer with a significant 
benefit of financing the transfer of goods or services to the customer for more than one year, revenue is 
measured at the present value of the amount receivable, discounted using the discount rate that would be 
reflected in a separate financing transaction between the Group and the customer at contract inception. 
When the contract contains a financing component which provides the Group a significant financial benefit 
for more than one year, revenue recognised under the contract includes the interest expense accreted 
on the contract liability under the effective interest method. For a contract where the period between 
the payment by the customer and the transfer of the promised goods or services is one year or less, the 
transaction price is not adjusted for the effects of a significant financing component, using the practical 
expedient in IFRS 15.

Sale of goods
Revenue from the sale of goods is recognised at the point in time when control of the asset is transferred 
to the customer, generally on delivery of the goods.

Other Income

Interest income is recognised on an accrual basis using the effective interest method by applying the rate 
that exactly discounts the estimated future cash receipts over the expected life of the financial instrument 
or a shorter period, when appropriate, to the net carrying amount of the financial asset.
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Contract liabilities

A contract liability is recognised when a payment is received or a payment is due (whichever is earlier) 
from a customer before the Group transfers the related goods or services. Contract liabilities are 
recognised as revenue when the Group performs under the contract (i.e., transfers control of the related 
goods or services to the customer).

Other employee benefits

Pension scheme
The Group operates a defined contribution Mandatory Provident Fund retirement benefit scheme (the 
“MPF Scheme”) under the Mandatory Provident Fund Schemes Ordinance for all of its employees. 
Contributions are made based on a percentage of the employees’ basic salaries and are charged to the 
statement of profit or loss as they become payable in accordance with the rules of the MPF Scheme. The 
assets of the MPF Scheme are held separately from those of the Group in an independently administered 
fund. The Group’s employer contributions vest fully with the employees when contributed into the MPF 
Scheme.

The employees of the subsidiaries in Mainland China are required to participate in a defined central 
pension scheme managed by the local municipal government of the areas in Mainland China in which 
they operate. The subsidiaries are required to contribute a certain percentage of the relevant part of the 
payroll of these employees to the central pension scheme. The Group has no obligation for the payment 
of retirement benefits beyond the annual contributions. The contributions are charged to profit or loss as 
they become payable in accordance with the rules of the central pension scheme.

Housing fund
Contributions to a defined contribution housing fund administered by the Public Accumulation Funds 
Administration Centre in Mainland China are charged to profit or loss as they become payable in 
accordance with the rules of the central pension scheme. The Group’s liability in respect of the housing 
fund is limited to the contribution payable in each period.

Dividends

Final dividends are recognised as a liability when they are approved by the shareholders in a general 
meeting.

Interim dividends are simultaneously proposed and declared, because the Company’s memorandum and 
articles of association grant the directors the authority to declare interim dividends. Consequently, interim 
dividends are recognised immediately as a liability when they are proposed and declared.
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Foreign currencies

These financial statements are presented in RMB. The functional currency of the Company is the Hong 
Kong dollar (“HKD”). The Company’s presentation currency is RMB because the Group’s principal 
operations are carried out in Mainland China. Each entity in the Group determines its own functional 
currency and items included in the financial statements of each entity are measured using that functional 
currency. Foreign currency transactions recorded by the entities in the Group are initially recorded using 
the functional currency rates prevailing at the dates of the transactions. Monetary assets and liabilities 
denominated in foreign currencies are translated at the functional currency rates of exchange ruling at 
the end of each reporting period. Differences arising on settlement or translation of monetary items are 
recognised in profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated 
using the exchange rates at the dates of the initial transactions. Non-monetary items measured at fair 
value in a foreign currency are translated using the exchange rates at the date when the fair value was 
measured.

The gain or loss arising on translation of a non-monetary item measured at fair value is treated in line with 
the recognition of the gain or loss on change in fair value of the item (i.e., translation difference on the 
item whose fair value gain or loss is recognised in other comprehensive income or profit or loss is also 
recognised in other comprehensive income or profit or loss, respectively).

In determining the exchange rate on initial recognition of the related asset, expense or income on the 
derecognition of a non-monetary asset or non-monetary liability relating to an advance consideration, the 
date of initial transaction is the date on which the Group initially recognises the non-monetary asset or 
non-monetary liability arising from the advance consideration. If there are multiple payments or receipts 
in advance, the Group determines the transaction date for each payment or receipt of the advance 
consideration.

The functional currencies of the Company and certain overseas subsidiaries are currencies other than 
RMB. As at the end of the reporting period, the assets and liabilities of these entities are translated into 
RMB at the exchange rates prevailing at the end of the reporting period and their statements of profit or 
loss are translated into RMB at the weighted average exchange rates for the year.

The resulting exchange differences are recognised in other comprehensive income and accumulated 
in the foreign currency translation reserve. On disposal of a foreign operation, the component of other 
comprehensive income relating to that particular foreign operation is recognised in profit or loss.

Any goodwill arising on the acquisition of a foreign operation and any fair value adjustments to the carrying 
amounts of assets and liabilities arising on acquisition are treated as assets and liabilities of the foreign 
operation and translated at the closing rate.

For the purpose of the consolidated statement of cash flows, the cash flows of overseas subsidiaries are 
translated into RMB at the exchange rates ruling at the dates of the cash flows. Frequently recurring cash 
flows of overseas subsidiaries which arise throughout the year are translated into RMB at the weighted 
average exchange rates for the year.
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3.	 SIGNIFICANT ACCOUNTING ESTIMATES
The preparation of the financial statements requires management to make estimates and assumptions 
that affect the reported amounts of revenue, expenses, assets and liabilities, and their accompanying 
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and 
estimates could result in outcomes that could require a material adjustment to the carrying amounts of the 
assets and liabilities affected in the future.

Judgement

In the process of applying the Group’s accounting policies, management has made the following 
judgements, apart from those involving estimations, which have the most significant effect on the 
amounts recognised in the financial statements:

Judgement in determining the useful life of a mining right
On 12 July 2023, the Group has successfully renewed the mining permit, pursuant to which the term of 
the mining right is renewed for a period of 20 years, from 12 July 2023 to 12 July 2043. The renewed 
mining permit covers a mining area of 0.3973 km2 and an annual production capacity of 540,000 tonnes 
(equivalent to approximately 200,000 m3, as compared to the permitted annual production capacity of 
20,000 m3 under the original mining permit).

Considered the term and the production capacity of the renewed mining permit, the Group is unable to 
fully excavate the mine reserve within the term of the renewed mining right. Due to the significance of 
this assets to its operation, the Group includes another renewal period as part of the useful life in the 
mining right.

Estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at the end of 
the reporting period, that have a significant risk of causing a material adjustment to the carrying amounts 
of assets and liabilities within the next financial year, are described below:

Provision for expected credit losses on trade receivables
The Group uses a provision matrix to calculate ECLs for trade receivables. The provision rates are based 
on days past due for groupings of various customer segments that have similar loss patterns (i.e., by 
geography, product type, customer type and rating).

The provision matrix is initially based on the Group’s historical observed default rates. The Group will 
calibrate the matrix to adjust the historical credit loss experience with forward-looking information. For 
instance, if forecast economic conditions (i.e., gross domestic products) are expected to deteriorate 
over the next year which can lead to an increased number of defaults in the stone processing sector or 
the property refurbishment sector, the historical default rates are adjusted. At each reporting date, the 
historical observed default rates are updated and changes in the forward-looking estimates are analysed.

The assessment of the correlation among historical observed default rates, forecast economic conditions 
and ECLs is a significant estimate. The amount of ECLs is sensitive to changes in circumstances and 
forecast economic conditions. The Group’s historical credit loss experience and forecast of economic 
conditions may also not be representative of customer’s actual default in the future. The information 
about the ECLs on the Group’s trade receivables is disclosed in note 18 to the financial statements.
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Estimation uncertainty (continued)

Provision for expected credit loss on financial assets other than trade receivables
As described in section impairment of financial assets in note 2.4, the Group’s management determines 
the loss allowance for expected credit losses on all debt instruments not held at fair value through profit 
or loss based on an assessment of the present value of all expected cash shortfalls. These estimates 
are based on the information about past events, current conditions and forecasts of future economic 
conditions, all of which involve a significant degree of management judgement. The Group’s management 
reassesses the loss allowance at each reporting period end. If the current conditions of the debtors or the 
future economic conditions were to deteriorate, actual loss allowance would be higher than estimated.

Leases — Estimating the incremental borrowing rate
The Group cannot readily determine the interest rate implicit in a lease, and therefore, it uses an 
incremental borrowing rate (“IBR”) to measure lease liabilities. The IBR is the rate of interest that the 
Group would have to pay to borrow over a similar term, and with a similar security, the funds necessary 
to obtain an asset of a similar value to the right-of-use asset in a similar economic environment. The IBR 
therefore reflects what the Group “would have to pay”, which requires estimation when no observable 
rates are available (such as for subsidiaries that do not enter into financing transactions) or when it needs 
to be adjusted to reflect the terms and conditions of the lease (for example, when leases are not in the 
subsidiary’s functional currency). The Group estimates the IBR using observable inputs (such as market 
interest rates) when available and is required to make certain entity-specific estimates (such as the 
subsidiary’s stand-alone credit rating).

Impairment of non-financial assets (other than goodwill)
The Group assesses whether there are any indicators of impairment for all non-financial assets (including 
the right-of-use assets) at the end of each reporting period. Indefinite life intangible assets are tested 
for impairment annually and at other times when such an indicator exists. Other non-financial assets are 
tested for impairment when there are indicators that the carrying amounts may not be recoverable. An 
impairment exists when the carrying value of an asset or a cash-generating unit exceeds its recoverable 
amount, which is the higher of its fair value less costs of disposal and its value in use. The calculation of 
the fair value less costs of disposal is based on available data from binding sales transactions in an arm’s 
length transaction of similar assets or observable market prices less incremental costs for disposing of the 
asset. When value in use calculations are undertaken, management must estimate the expected future 
cash flows from the asset or cash-generating unit and choose a suitable discount rate in order to calculate 
the present value of those cash flows. No impairment has been provided during the year.

Mine reserves
Engineering estimates of the Group’s mine reserves are inherently imprecise and represent only 
approximate amounts because of the significant judgements involved in developing such information. 
There are authoritative guidelines regarding the engineering criteria that have to be met before estimated 
mine reserves can be designated as “proved” and “probable”. Proved and probable mine reserve 
estimates are updated at regular intervals taking into account recent production and technical information 
about each mine. In addition, as prices and cost levels change from year to year, the estimate of 
proved and probable mine reserves also changes. This change is considered as a change in estimate for 
accounting purposes and is reflected on a prospective basis in the amortisation rate calculated on the UOP 
basis and the time period for discounting the rehabilitation provision. Changes in the estimate of mine 
reserves are also taken into account in impairment assessments of non-current assets.
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Estimation uncertainty (continued)

Useful lives of property, plant and equipment
The Group estimates useful lives and related depreciation charges for its items of property, plant and 
equipment. This estimate is based on the historical experience of the actual useful lives of items of 
property, plant and equipment of similar nature and functions. It could change significantly as a result 
of technical innovations and actions of its competitors. Management will increase the depreciation 
charge where useful lives are less than previously estimated, or it will record an impairment provision 
for technically obsolete assets that have been abandoned. The carrying amount of property, plant and 
equipment as at 31 December 2025 was RMB15,129,000 (2024: RMB15,816,000).

Deferred tax assets
Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable 
profit will be available against which the losses can be utilised. Significant management judgement is 
required to determine the amount of deferred tax assets that can be recognised, based upon the likely 
timing and level of future taxable profits together with future tax planning strategies. The carrying 
amount of deferred tax relating to recognised tax losses at 31 December 2025 was RMB6,397,000 (2024: 
RMB5,458,000).The amount of unrecognised tax losses at 31 December 2025 was RMB17,570,000 
(2024: RMB19,556,000). Further details are contained in note 16 to the financial statements.

Provision for rehabilitation
Provision for rehabilitation is based on estimates of future expenditures incurred by management to 
undertake rehabilitation and restoration work which are discounted at a rate reflecting the term and nature 
of the obligation to their present value. Significant estimates and assumptions are made in determining 
the provision for rehabilitation as there are numerous factors that will affect the ultimate liability payable. 
These factors include estimates of the extent and costs of rehabilitation activities, technological changes, 
regulatory changes, cost increases and changes in discount rate. Those uncertainties may result in 
future actual expenditure differing from the amounts currently provided. The provision at the end of the 
reporting period represents management’s best estimate of the present value of the future rehabilitation 
costs required. Changes to estimated future costs are recognised in the consolidated statement of 
financial position by adjusting the rehabilitation asset and liability. The carrying amount of provision for 
rehabilitation as at 31 December 2025 was RMB1,863,000 (2024: RMB1,745,000).

4.	 OPERATING SEGMENT INFORMATION
For management purposes, the Group is organised into business units based on their products and 
services and has two reportable operating segments as follows:

(a)	 the marble block segment is a supplier of marble blocks mainly for further processing, construction 
or trading; and

(b)	 the commodity trading segment conducts trading business of commodities.

Management monitors the results of the Group’s operating segments separately for the purpose of 
making decisions about resource allocation and performance assessment. Segment performance is 
evaluated based on reportable segment profit/loss, which is a measure of adjusted profit/loss before 
tax. The adjusted profit/loss before tax is measured consistently with the Group’s loss before tax except 
that interest income, non-lease-related finance costs as well as head office and corporate expenses are 
excluded from such measurement.

Segment assets exclude cash and cash equivalents, equity investments at fair value through profit or loss, 
deferred tax asset and other unallocated head office and corporate assets as these assets are managed 
on a group basis.

Segment liabilities exclude tax payable and other unallocated head office and corporate liabilities as these 
liabilities are managed on a group basis.
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4.	 OPERATING SEGMENT INFORMATION (continued)

Year ended 31 December 2025
Marble

block
Commodity

trading Total
RMB’000 RMB’000 RMB’000

Segment revenue (note 5)
Sales to external customers 805 72,386 73,191 

Revenue 73,191
 

Segment results (3,833) 1,553 (2,280)
Reconciliation:
Interest income 168
Finance costs (other than interest on  

lease liabilities) (4,510)
Corporate and other unallocated expenses (12,848) 

Loss before tax (19,470)
 

Segment assets 137,613 56,396 194,009
Reconciliation:
Elimination of intersegment receivables (17,987)
Corporate and other unallocated assets 38,484 

Total assets 214,506
 

Segment liabilities 128,135 36,887 165,022
Reconciliation:
Elimination of intersegment payables (17,987)
Corporate and other unallocated liabilities 13,774 

Total liabilities 160,809
 

Year ended 31 December 2025
Marble

block
Commodity

trading Unallocated Total
RMB’000 RMB’000 RMB’000 RMB’000

Other segment information:

Depreciation 158 50 3,966 4,174

Capital expenditure* 800 — 16 816

Impairment losses  
of other receivables — 6 — 6

*	 Capital expenditure consists of additions to property, plant and equipment.
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4.	 OPERATING SEGMENT INFORMATION (continued)

Year ended 31 December 2024
Marble

block
Commodity

trading Total
RMB’000 RMB’000 RMB’000

Segment revenue (note 5)
Sales to external customers 475 95,884 96,359 

Revenue 96,359
 

Segment results (2,412) 1,561 (851)
Reconciliation:
Interest income 597
Finance costs (other than interest on  

lease liabilities) (6,054)
Corporate and other unallocated expenses (12,951) 

Loss before tax (19,259)
 

Segment assets 127,299 22,928 150,227
Reconciliation:
Elimination of intersegment receivables (18,036)
Corporate and other unallocated assets 26,471 

Total assets 158,662
 

Segment liabilities 108,575 745 109,320
Reconciliation:
Elimination of intersegment payables (18,036)
Corporate and other unallocated liabilities 20,409 

Total liabilities 111,693
 

Year ended 31 December 2024
Marble

block
Commodity

trading Unallocated Total
RMB’000 RMB’000 RMB’000 RMB’000

Other segment information:

Depreciation 137 54 4,123 4,314

Capital expenditure* 1,139 — 33 1,172

*	 Capital expenditure consists of additions to property, plant and equipment.
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4.	 OPERATING SEGMENT INFORMATION (continued)
Geographical information

(a)	 Revenue from external customers

2025 2024
RMB’000 RMB’000

Mainland China 73,191 96,359
  

The revenue information above is based on the locations of the customers.

(b)	 Non-current assets

2025 2024
RMB’000 RMB’000

Hong Kong 2,616 6,687
Mainland China 117,463 114,852  

120,079 121,539
  

The non-current assets information above is based on the locations of the assets.

Information about major customers

Revenue, including taxes and surcharges, from each of the major customers, which amounted to 10% or 
more of the total revenue of the Group, is set out below:

2025 2024
RMB’000 RMB’000

Customer A 64,630 —
Customer B 7,778 50,990
Customer C — 21,929
Customer D — 14,303
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5.	 REVENUE AND OTHER INCOME
An analysis of revenue is as follows:

2025 2024
RMB’000 RMB’000

Revenue from contracts with customers
Sale of goods 73,191 96,359

  

Revenue from contracts with customers

(i)	 Disaggregated revenue information
For the year ended 31 December 2025

Segments
Marble

block
Commodity

 trading Total
RMB’000 RMB’000 RMB’000

Type of goods
Sale of abandoned stones 805 — 805
Sale of coals — 72,386 72,386   

805 72,386 73,191
   

Geographical markets
Mainland China 805 72,386 73,191

   

Timing of revenue recognition
Goods transferred at a point in time 805 72,386 73,191

   

For the year ended 31 December 2024

Segments
Marble

block
Commodity

 trading Total
RMB’000 RMB’000 RMB’000

Type of goods
Sale of abandoned stones 475 — 475
Sale of coals — 95,884 95,884   

475 95,884 96,359
   

Geographical markets
Mainland China 475 95,884 96,359

   

Timing of revenue recognition
Goods transferred at a point in time 475 95,884 96,359
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5.	 REVENUE AND OTHER INCOME (continued)
Revenue from contracts with customers (continued)
(i)	 Disaggregated revenue information (continued)

Set out below is the reconciliation of the revenue from contracts with customers to the amounts 
disclosed in the segment information:

For the year ended 31 December 2025

Segments
Marble

block
Commodity

 trading Total
RMB’000 RMB’000 RMB’000

Revenue from contracts with customers
External customers 805 72,386 73,191   

Total revenue from contracts with customers 805 72,386 73,191
   

For the year ended 31 December 2024

Segments
Marble

block
Commodity

 trading Total
RMB’000 RMB’000 RMB’000

Revenue from contracts with customers
External customers 475 95,884 96,359   

Total revenue from contracts with customers 475 95,884 96,359
   

Revenue of RMB45,000 (2024: Nil) was recognised in the current reporting period that was included 
in the contract liabilities at the beginning of the reporting period. No revenue was recognised from 
performance obligations satisfied in previous periods.

(ii)	 Performance obligations
Information about the Group’s performance obligations is summarised below:

Sale of marble blocks and abandoned stones
The performance obligation is satisfied upon delivery of the marble blocks and abandoned stones, 
the customers obtained control of goods transferred and payment is generally due within 30 to 240 
days from delivery, except for new customers, where payment in advance is normally required.

Sale of coals
The performance obligation is satisfied upon delivery of the coals, the customers obtained control of 
goods transferred and payment is generally received in advance for all customers.

There were no transaction prices allocated to the remaining performance obligations (unsatisfied or 
partially unsatisfied) as at 31 December 2025.

An analysis of other income is as follows:

2025 2024
RMB’000 RMB’000

Other income
Bank interest income 168 597
Others 309 7  

477 604
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6.	 LOSS BEFORE TAX
The Group’s loss before tax is arrived at after charging/(crediting):

2025 2024
RMB’000 RMB’000

Cost of inventories sold 69,893 93,349
Staff costs (including directors’ remuneration (note 8)):

Wages, salaries, allowances and benefits in kind 8,349 7,191
Pension scheme contributions 579 476  

8,928 7,667

Auditor’s remuneration
— Audit services 548 687
Depreciation of property, plant and equipment (note 13) 1,458 1,433
Depreciation of right-of-use assets (note 14) 2,716 2,881
Foreign exchange differences, net (267) 285
(Gains)/losses on changes in fair value of financial assets at  

fair value through profit or loss:
— Unrealised fair value (gains)/losses of financial assets at fair value  

through profit or loss (15) 11

Gain on disposal of property, plant and equipment — (273)
Impairment losses of other receivables 6 —
Loss on deregistration of a subsidiary — 1
Loss on strike off of a subsidiary — 2
Lease payments not included in the measurement of lease 

liabilities (note 14) 3 7
Written off of property, plant and equipment (note 13) 2 6

  

7.	 FINANCE COSTS
An analysis of finance costs is as follows:

2025 2024
RMB’000 RMB’000

Interest on discounted provision for rehabilitation (note 26) 118 110
Interest on lease liabilities (note 14) 239 205
Interest on borrowings 1,300 3,200
Interest on mining right payable 3,092 2,744  

4,749 6,259
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8.	 DIRECTORS’ AND CHIEF EXECUTIVE’S REMUNERATION
Directors’ and chief executive’s remuneration for the year, disclosed pursuant to the Listing Rules, 
section 383(1)(a), (b), (c) and (f) of the Companies Ordinance and Part 2 of the Companies (Disclosure of 
Information about Benefits of Directors) Regulation, is as follows:

2025 2024
RMB’000 RMB’000

Fees 304 386

Other emoluments:
Salaries, allowances and benefits in kind 3,227 2,657
Discretionary bonuses 65 –
Pension scheme contributions 93 69  

3,689 3,112
  

(a)	 Independent non-executive directors

The fees paid to independent non-executive directors during the year were as follows:

2025 2024
Notes RMB’000 RMB’000

Prof. Lau Chi Pang J.P. 110 110
Mr. Tam Siu Man a 29 —
Mr. Wang Xiaolong b 55 110
Ms. Wong Wan Lung 110 110
Mr. Zhang Yijun c — 56  

304 386
  

There were no emoluments payable to the independent non-executive directors during the year 
(2024: Nil).
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8.	 DIRECTORS’ AND CHIEF EXECUTIVE’S REMUNERATION (continued)
(b)	 Executive directors, non-executive directors and chief executive

Salaries,
allowances

and benefits
in kind 

Discretionary 
bonuses

Pension
scheme

contributions Total
Notes RMB’000 RMB’000 RMB’000 RMB’000

2025

Executive directors:
Mr. Sun Hailong d 344 33 53 430
Mr. Xue Yunfei e 384 32 — 416
Mr. Yang Jiantong f 165 — 8 173
Mr. Zhou Dechuan g 165 — — 165    

1,058 65 61 1,184

Non-executive directors:
Mr. Chen Jin h 329 — — 329
Ms. Zhu Min i 329 — 16 345    

658 — 16 674

Chief executive:
Mr. Xue Yunfei e 1,511 — 16 1,527    

3,227 65 93 3,385
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8.	 DIRECTORS’ AND CHIEF EXECUTIVE’S REMUNERATION (continued)
(b)	 Executive directors, non-executive directors and chief executive (continued)

Salaries,
allowances

and benefits
in kind 

Pension
scheme

contributions Total
Notes RMB’000 RMB’000 RMB’000

2024

Executive directors:
Ms. Bao Rongrong j 82 — 82
Mr. Li Yuguo k 44 — 44
Mr. Lyu Bin l 129 — 129
Mr. Sun Hailong d 262 37 299
Mr. Xue Yunfei e 313 — 313
Mr. Yang Jiantong f 330 10 340
Mr. Yang Xiaoqiang m 27 — 27
Mr. Zhou Dechuan g 110 — 110   

1,297 47 1,344

Non-executive directors:
Mr. Chen Jin h 162 — 162
Ms. Zhu Min i 130 6 136   

292 6 298

Chief executive:
Mr. Xue Yunfei e 1,068 16 1,084   

2,657 69 2,726
   

Notes:

(a)	 Mr. Tam Siu Man was appointed as an independent non-executive director with effect from 25 September 
2025.

(b)	 Mr. Wang Xiaolong was retired as an independent non-executive director with effect from 30 June 2025.

(c)	 Mr. Zhang Yijun resigned as an independent non-executive director with effect from 5 July 2024.

(d)	 Mr. Sun Hailong was appointed as an executive director and chairman of the board with effect from 1 April 
2024 and 20 January 2026 respectively.

(e)	 Mr. Xue Yunfei was appointed as the chief executive officer and executive director with effect from 26 
January 2024 and 1 April 2024 respectively.

(f)	 Mr. Yang Jiantong was retired as an executive director with effect from 30 June 2025.
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8.	 DIRECTORS’ AND CHIEF EXECUTIVE’S REMUNERATION (continued)
(b)	 Executive directors, non-executive directors and chief executive (continued)

Notes: (continued)

(g)	 Mr. Zhou Dechuan was appointed as an executive director with effect from 1 September 2024 and retired 
with effect from 30 June 2025.

(h)	 Mr. Chen Jin was appointed as a non-executive director with effect from 5 July 2024.

(i)	 Ms. Zhu Min was appointed as a non-executive director with effect from 10 August 2024.

(j)	 Ms. Bao Rongrong was resigned as an executive director with effect from 1 April 2024.

(k)	 Mr. Li Yuguo was resigned as an executive director with effect from 23 May 2024.

(l)	 Mr. Lyu Bin was resigned as an executive director with effect from 23 May 2024.

(m)	 Mr. Yang Xiaoqiang was resigned as an executive director with effect from 1 April 2024.

There was no arrangement under which a director or the chief executive waived or agreed to waive any 
remuneration during the year.

9.	 FIVE HIGHEST PAID EMPLOYEES
The five highest paid employees during the year included two directors (2024: two directors and one chief 
executive), details of whose remuneration are set out in note 8 above. Details of the remuneration for 
the year of the remaining three (2024: two) highest paid employees who are neither a director nor chief 
executive of the Company are as follows:

2025 2024
RMB’000 RMB’000

Salaries, allowances and benefits in kind 1,723 1,349
Pension scheme contributions 49 33  

1,772 1,382
  

The number of non-director and non-chief executive highest paid employees whose remuneration fell 
within the following bands is as follows:

Number of employees

2025 2024

Nil to HKD1,000,000 2 1
HKD1,000,001 to HKD1,500,000 1 1  

3 2
  

During the year ended 31 December 2025, none of them was paid by the Group to one of the five highest 
paid individuals as termination benefits (2024: Nil).
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10.	 INCOME TAX
The Group is subject to income tax on an entity basis on profits arising in or derived from the jurisdictions 
in which members of the Group are domiciled and operate. Pursuant to the rules and regulations of the 
Cayman Islands and the British Virgin Islands, the Group is not subject to any income tax in the Cayman 
Islands and the British Virgin Islands.

No Hong Kong profits tax is provided as there is no estimated assessable profit for the year (2024: Nil).

Provision for the PRC corporate income tax (“CIT”) is based on the CIT rate applicable to the subsidiaries 
located in Mainland China as determined in accordance with the relevant income tax rules and regulations 
of the PRC. The Group’s subsidiaries located in Mainland China were generally subject to the PRC CIT at 
the rate of 25% (2024: 25%) except for subsidiaries which are eligible as Small Low-profit Enterprise* (小
型微利企業). From 1 January 2023, a Small Low-profit Enterprise is subject to CIT calculated at 25% (2024: 
25%) of its taxable profit at a tax rate of 20%. During the year ended 31 December 2025, a subsidiary 
(2024: one subsidiary) is subject to the relevant preferential tax treatments.

2025 2024
RMB’000 RMB’000

Current — Mainland China
Charge for the year 50 86

Deferred
Credit for the year (note 16) (2,018) (529)  

Total tax credit for the year (1,968) (443)
  

A reconciliation of income tax credit applicable to loss before tax at the applicable income tax rate in the 
PRC to income tax credit of the Group at the effective tax rate is as follows:

2025 2024
RMB’000 RMB’000

Loss before tax (19,470) (19,259)
  

Tax at the PRC tax rate of 25% (2024: 25%) (4,867) (4,815)
Tax effect of different taxation rates in other tax jurisdictions 1,079 1,119
Expenses not deductible for tax 2,102 2,403
Income not subject to tax — (9)
Tax reduction (372) (344)
Tax losses not recognised 1 259
Temporary differences recognised from previous year 89 935
Tax effect of temporary differences not recognised — 9  

Income tax credit at the Group’s effective rate (1,968) (443)
  

*	 For identification purposes only
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11.	 DIVIDENDS
The board of directors does not recommend the payment of dividends to the ordinary equity holders of the 
Company for the year ended 31 December 2025 (2024: Nil).

12.	 LOSS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY HOLDERS OF THE COMPANY
The calculation of the basic loss per share amount is based on the loss for the year attributable to ordinary 
equity holders of the Company, and the weighted average number of ordinary shares of 1,095,387,200 
(2024: 1,044,625,928) in issue during the year.

The basic and diluted loss per share are the same as there is no potentially dilutive ordinary shares in issue 
for the year (2024: Nil).

The calculation of basic loss per share is based on:

2025 2024
RMB’000 RMB’000

Loss
Loss attributable to ordinary equity holders of the Company  

used in the basic loss per share calculation (17,502) (18,848)
  

Number of shares

2025 2024

Shares
Weighted average number of ordinary shares in issue during  

the year used in the basic loss per share calculation 1,095,387,200 1,044,625,928
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13.	 PROPERTY, PLANT AND EQUIPMENT

Buildings and
improvements

Plant and
machinery

Office
equipment

Motor
vehicles

Mine
infrastructure

Construction 
in progress Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

31 December 2025

At 31 December 2024 and at 1 January 2025
Cost or fair value 4,445 3,247 450 1,557 20,113 1,139 30,951
Accumulated depreciation and impairment (2,203) (3,230) (287) (1,415) (8,000) — (15,135)       

Net carrying amount 2,242 17 163 142 12,113 1,139 15,816
       

At 1 January 2025, net of accumulated  
depreciation and impairment 2,242 17 163 142 12,113 1,139 15,816
Additions 86 — 49 — — 681 816
Written off — — (2) — — — (2)
Depreciation provided during the year (1,290) (3) (94) (71) — — (1,458)
Exchange realignment (40) — (3) — — — (43)       

At 31 December 2025, net of accumulated  
depreciation and impairment 998 14 113 71 12,113 1,820 15,129

       

At 31 December 2025:
Cost or fair value 4,435 3,247 479 1,557 20,113 1,820 31,651
Accumulated depreciation and impairment (3,437) (3,233) (366) (1,486) (8,000) — (16,522)       

Net carrying amount 998 14 113 71 12,113 1,820 15,129
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13.	 PROPERTY, PLANT AND EQUIPMENT (continued)

Buildings and
improvements

Plant and
machinery

Office
equipment

Motor
vehicles

Mine
infrastructure

Construction 
in progress Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

31 December 2024

At 31 December 2023 and at 1 January 2024
Cost or fair value 4,377 3,247 411 2,225 20,113 — 30,373
Accumulated depreciation and impairment (917) (3,224) (202) (2,012) (8,000) — (14,355)       

Net carrying amount 3,460 23 209 213 12,113 — 16,018
       

At 1 January 2024, net of accumulated  
depreciation and impairment 3,460 23 209 213 12,113 — 16,018
Additions — — 33 — — 1,139 1,172
Written off (6) — — — — — (6)
Depreciation provided during the year (1,273) (6) (83) (71) — — (1,433)
Exchange realignment 61 — 4 — — — 65       

At 31 December 2024, net of accumulated  
depreciation and impairment 2,242 17 163 142 12,113 1,139 15,816

       

At 31 December 2024:
Cost or fair value 4,445 3,247 450 1,557 20,113 1,139 30,951
Accumulated depreciation and impairment (2,203) (3,230) (287) (1,415) (8,000) — (15,135)       

Net carrying amount 2,242 17 163 142 12,113 1,139 15,816
       

As at 31 December 2025, the directors of the Company performed impairment assessment on the cash-
generating unit (“CGU”) of the marble block segment, which contains property, plant and equipment, 
right-of-use assets, other intangible assets, and deposits paid for acquisition of land use rights of XYFB. 
The impairment loss will be allocated to reduce the carrying value of the assets of within the CGU pro rata 
on the basis of carrying amount of each asset in the unit.
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13.	 PROPERTY, PLANT AND EQUIPMENT (continued)
Marble block CGU

The recoverable amount of the marble block CGU was determined based on multi period excess earnings 
method which uses sum of discounted present value of the projected annual excess earnings. As at 31 
December 2025, the recoverable amount of the marble block CGU is referenced to valuation report issued 
by AP Appraisal Limited, an independent qualified valuer. This valuation uses cash flow projections based 
on financial estimates covering a 47-year period.

The key assumptions and discount rate used in the annual excess earnings calculation are as follows:

2025 2024

Sales volume growth rate 0%-448% 1%-448%
Average unit price growth rate 0%-12% 0%-5%
Pre-tax discount rate 14% 13%

The sales volume and average unit price growth rate are based on the management’s past experience and 
expectations on future changes in market.

The pre-tax discount rate are used that reflect current market assessments of the time value of money 
and the risk specific to the marble block CGU.

In the opinion of the Company’s directors, the carrying amount of the marble block CGU had not exceeded 
its recoverable amount and any reasonably possible change in the other key assumptions on which the 
recoverable amount is based would not cause the marble block CGU’s carrying amount to exceed its 
recoverable amount.

As at 31 December 2025, no impairment loss (2024: Nil) was provided for the property, plant and 
equipment associated with the marble block CGU.

The recoverable amount of the marble block CGU is amounted to RMB153,357,000, while the carrying 
amount is amounted to RMB136,693,000. A decrease in the growth rate by 1% would cause the 
recoverable amount of the CGU decrease by RMB11,100,000. A decrease in the gross profit by 5% would 
cause the recoverable amount of the CGU decrease by RMB16,042,000. An increase in the discount rate 
by 0.5% would cause the recoverable amount of the CGU decrease by RMB10,502,000. In the opinion of 
the Company’s directors, any reasonably possible change in key assumptions on which the recoverable 
amount is based would not cause the CGU carrying amount to exceed its recoverable amount.

14.	 LEASES
The Group as a lessee

The Group has lease contracts for office premises with lease periods of 1 to 2 years. Lump sum payments 
were made upfront to acquire the leased forest land from the owners with lease periods of 55 to 70 years, 
and no ongoing payments will be made under the terms of these forest land leases. Generally, the Group 
is restricted from assigning and subleasing the leased assets outside the Group.
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14.	 LEASES (continued)
The Group as a lessee (continued)

(a)	 Right-of-use assets
The carrying amounts of the Group’s right-of-use assets and the movements during the year are as 
follows:

Forest lease
payments

Office 
premises Total

RMB’000 RMB’000 RMB’000

As at 1 January 2025 1,007 4,461 5,468

Depreciation provided (19) (2,697) (2,716)
Exchange realignment – (75) (75)   

As at 31 December 2025 988 1,689 2,677
   

Forest lease
payments

Office 
premises Total

RMB’000 RMB’000 RMB’000

As at 1 January 2024 1,026 1,853 2,879

Additions — 5,404 5,404
Depreciation provided (19) (2,862) (2,881)
Exchange realignment — 66 66   

As at 31 December 2024 1,007 4,461 5,468
   

As at 31 December 2025, the directors of the Company performed impairment assessment on 
the right-of-use assets of the marble block segment. In the opinion of the Company’s directors, 
no impairment loss (2024: Nil) should be provided. Please refer to note 13 for major underlying 
assumptions.
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14.	 LEASES (continued)
The Group as a lessee (continued)

(b)	 Lease liabilities
The carrying amount of lease liabilities and the movements during the year are as follows:

2025 2024
RMB’000 RMB’000

Carrying amount at 1 January 4,212 1,860
New leases — 5,404
Accretion of interest recognised during the year 239 205
Payment (2,915) (3,321)
Exchange realignment (71) 64  

Carrying amount at 31 December 1,465 4,212
  

Analysed into:
Current portion 1,465 2,710
Non-current portion — 1,502  

1,465 4,212
  

The maturity analysis of lease liabilities is disclosed in note 33 to the financial statements.

(c)	 The amounts recognised in profit or loss in relation to leases are as follows:

2025 2024
RMB’000 RMB’000

Interest on lease liabilities (note 7) 239 205
Depreciation charge of right-of-use assets 2,716 2,881
Expenses relating to short-term leases  

(included in administrative expenses) 3 7  

Total amount recognised in profit or loss 2,958 3,093
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15.	 OTHER INTANGIBLE ASSETS

Mining right

2025 2024
RMB’000 RMB’000

Cost at 1 January, net of accumulated amortisation 100,255 100,255
Amortisation provided during the year — —  

At 31 December 100,255 100,255
  

At 31 December:
Cost 122,982 122,982
Accumulated amortisation and impairment (22,727) (22,727)  

Net carrying amount 100,255 100,255
  

The mining right represents the right for the mining of marble reserves at the Yiduoyan mine which 
is located in Nanzhang County, Hubei Province, the PRC. The mine is operated by XYFB, an indirect 
wholly-owned subsidiary of the Company. On 12 July 2023, the Group has successfully renewed the 
mining permit of the Yiduoyan Project, pursuant to which the term of the mining right is renewed for 
a period of 20 years, from 12 July 2023 to 12 July 2043. The renewed mining permit covers a mining 
area of 0.3973 km2 and an annual production capacity of 540,000 tonnes (equivalent to approximately 
200,000 m3).

As at 31 December 2025, the directors of the Company performed impairment assessment on the other 
intangible assets of the marble block segment. In the opinion of the Company’s directors, no impairment 
loss (2024: Nil) should be provided. Please refer to note 13 for major underlying assumptions.
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16.	 DEFERRED TAX
The movements in deferred tax assets and liabilities during the year are as follows:

Deferred tax liabilities

2025
Mining

right
Right-of-use

assets
Prepayments
and deposits

Other
payables Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

At 31 December 2024 and 1 January 2025 10,064 291 2,945 — 13,300
Deferred tax charged/(credited) to  

the statement of profit or loss during  
the year (note 10) — (25) 2,468 702 3,145     

Gross deferred tax liabilities at  
31 December 2025 10,064 266 5,413 702 16,445

     

Deferred tax assets

2025
Depreciation 
difference of 

property, 
plant and 

equipment 
between 

IFRSs and 
PRC tax 

regulations
Lease

liabilities

Loss available
for offsetting

against future
taxable profits

Contract 
liabilities Inventories Other assets Accruals

Other
payables

Mining right
payable Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

At 31 December 2024 and  
1 January 2025 617 20 5,458 34 352 627 11 86 6,095 13,300

Deferred tax (charged)/credited to  
the statement of profit or loss  
during the year (note 10) 2,621 (20) 939 729 — 167 40 (86) 773 5,163          

Gross deferred tax assets at  
31 December 2025 3,238 — 6,397 763 352 794 51 — 6,868 18,463

          



Annual Report 2025 97

31 December 2025
NOTES TO FINANCIAL STATEMENTS

16.	 DEFERRED TAX (continued)
Deferred tax liabilities

2024
Depreciation
difference of

property, plant
and equipment
between IFRSs

and PRC tax
regulations

Mining
right

Right-of-use
assets

Prepayments
and deposits Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

At 31 December 2023 and 1 January 2024 2,191 10,064 275 44 12,574
Deferred tax charged/(credited) to  

the statement of profit or loss during  
the year (note 10) (2,191) — 16 2,901 726     

Gross deferred tax liabilities at  
31 December 2024 — 10,064 291 2,945 13,300

     

Deferred tax assets

2024
Depreciation 
difference of 

property, 
plant and 

equipment 
between 

IFRSs and 
PRC tax 

regulations
Lease

liabilities

Loss available
for offsetting

against future
taxable profits

Contract 
liabilities Inventories Other assets Accruals

Other
payables

Mining right
payable Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

At 31 December 2023 and  
1 January 2024 — 22 5,053 — 352 546 190 473 5,409 12,045

Deferred tax (charged)/credited to  
the statement of profit or loss  
during the year (note 10) 617 (2) 405 34 — 81 (179) (387) 686 1,255          

Gross deferred tax assets at  
31 December 2024 617 20 5,458 34 352 627 11 86 6,095 13,300

          

Deferred tax assets and liabilities related to the PRC subsidiaries have been provided at an enacted CIT 
rate of 25%.
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16.	 DEFERRED TAX (continued)
For presentation purposes, certain deferred tax assets and liabilities have been offset in the consolidated 
statement of financial position. The following is an analysis of the deferred tax balances of the Group for 
financial reporting purposes:

2025 2024
RMB’000 RMB’000

Net deferred tax assets recognised in the consolidated statement  
of financial position 2,018 —

Net deferred tax liabilities recognised in the consolidated  
statement of financial position — —  

2,018 —
  

Deferred tax assets have not been recognised in respect of the following items:

2025 2024
RMB’000 RMB’000

Tax losses 17,570 19,556
  

Deferred tax assets have not been recognised in respect of tax losses amounting to RMB17,570,000 and 
RMB19,556,000 as at 31 December 2025 and 31 December 2024, respectively. The tax losses amounting 
to RMB6,000 as at 31 December 2025 (2024: RMB1,041,000) will expire within the next 5 years for 
offsetting against future taxable profits. The tax losses of RMB17,564,000 as at 31 December 2025 
(2024: RMB18,515,000) are available indefinitely for offsetting against future taxable profits in Hong Kong. 
Deferred tax assets have not been fully recognised as it is not considered probable that taxable profits will 
be available against which the above tax losses can be fully utilised.

Pursuant to the PRC CIT Law, a 10% withholding tax is levied on dividends declared to foreign investors 
from the foreign investment enterprises established in Mainland China. The requirement is effective from 
1 January 2008 and applies to earnings after 31 December 2007. A lower withholding tax rate may be 
applied if there is a tax treaty between Mainland China and the jurisdiction of the foreign investors.

The Group is therefore liable for withholding taxes on dividends distributed by those subsidiaries 
established in Mainland China in respect of earnings generated from 1 January 2008.

Pursuant to the resolution of the board of directors of the Company, the profits generated from the PRC 
subsidiaries since 1 January 2008 onwards will be retained by the PRC subsidiaries for use in future 
operations or investments in Mainland China. In the opinion of the directors, it is not probable that the PRC 
subsidiaries will distribute such earnings in the foreseeable future. There were no temporary differences 
associated with investments in subsidiaries in Mainland China for which deferred tax liabilities have not 
been recognised (2024: Nil).
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17.	 INVENTORIES

2025 2024
RMB’000 RMB’000

Finished goods 421 421
Materials and supplies 26 55  

447 476
  

18.	 TRADE RECEIVABLES

2025 2024
RMB’000 RMB’000

Trade receivables 36,032 1,619
Impairment — —  

36,032 1,619
  

For sale of marble blocks, the Group’s trading terms with its customers are mainly on credit, except for 
new customers, where payment in advance is normally required. The credit period is generally one month, 
extending up to eight months for major customers. 

For sale of coals, payment in advance is generally required for all customers.

The Group seeks to maintain strict control over its outstanding receivables and has a credit control 
department to minimise credit risk. Overdue balances are reviewed regularly by senior management.

An ageing analysis of the trade receivables as at the end of the reporting period, based on the invoice date 
and net of loss allowance, is as follows:

2025 2024
RMB’000 RMB’000

Within 30 days 32,984 1,619
31 to 90 days — —
91 to 180 days 3,048 —  

36,032 1,619
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18.	 TRADE RECEIVABLES (continued)
The maximum exposure to credit risk at the reporting date is the carrying value of the trade receivables. 
The ageing analysis of the trade receivables that are not individually nor collectively considered to be 
impaired is as follows:

2025 2024
RMB’000 RMB’000

Neither past due nor impaired — —
Less than 30 days past due 32,984 1,619
31 to 90 days past due — —
91 to 180 days past due 3,048 —  

36,032 1,619
  

The trade receivables are subsequently received. Therefore, no impairment losses have been provided 
and no provision matrix is presented thereon.

19.	 PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

2025 2024
Notes RMB’000 RMB’000

Prepayments 842 725
Deposits paid for acquisition of land use rights (i) 21,289 11,437
Other deposits and receivables (ii) 2,297 2,561  

24,428 14,723

Impairment (6) —  

24,422 14,723
  

The movements in the loss allowance of other receivables are as follows:

2025 2024
RMB’000 RMB’000

At beginning of year — —
Impairment losses of other receivables  6 —  

At end of year  6 —
  

Notes:

(i)	 As at 31 December 2025, deposits paid of RMB21,289,000 (2024: RMB11,437,000) were related to the 
acquisition of land use rights in Nanzhang County. The acquisition is expected to be completed in 2026.

As at 31 December 2025, the directors of the Company performed impairment assessment on the deposits paid. 
In the opinion of the Company’s directors, no impairment loss (2024: Nil) should be provided. Please refer to note 
13 for major underlying assumptions.

(ii)	 Other deposits and receivables mainly represent rental deposits and other tax recoverables.
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20.	 FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

2025 2024
RMB’000 RMB’000

Listed equity investments, at fair value 27 12
  

The above equity investments were classified as financial assets at fair value through profit or loss as they 
were held for trading.

21.	 CASH AND CASH EQUIVALENTS

2025 2024
RMB’000 RMB’000

Cash and bank balances 33,499 20,293
  

At the end of the reporting period, the cash and bank balances of the Group denominated in HKD 
amounted to RMB22,253,000 (2024: RMB10,913,000). The RMB is not freely convertible into other 
currencies, however, under Mainland China’s Foreign Exchange Control Regulations and Administration of 
Settlement, Sale and Payment of Foreign Exchange Regulations, the Group is permitted to exchange RMB 
for other currencies through banks authorised to conduct foreign exchange business.

Cash at banks earns interest at floating rates based on daily bank deposit rates. The bank balances are 
deposited with creditworthy banks with no recent history of default.

22.	 TRADE PAYABLES
An ageing analysis of the trade payables as at the end of the reporting period, based on the invoice date, 
is as follows:

2025 2024
RMB’000 RMB’000

Within 3 months 28,597 –
Over 3 months 1,623 503  

30,220 503 
  

The trade payables are interest-free and normally settled within 60 days.
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23.	 OTHER PAYABLES AND ACCRUALS

2025 2024
Notes RMB’000 RMB’000

Non-current
Loan interest payables (a) 4,806 3,506  

Current
Payroll accruals 354 235
Other payables (b) 491 691
Accruals 674 957
Contract liabilities (c) 55,755 28,695  

57,274 30,578  

Total other payables and accruals 62,080 34,084
  

Notes:

(a)	 Loan interest payables are unsecured and interest-free. 

As at 31 December 2025, the balances of RMB165,000, RMB640,000 and RMB4,001,000 are repayable on 25 
January 2027, 15 May 2027 and 9 July 2028, respectively.

As at 31 December 2024, the balances of RMB79,000, RMB283,000 and RMB3,144,000 are repayable on 25 
January 2027, 15 May 2027 and 9 July 2028, respectively.

(b)	 Other payables are unsecured, interest-free and repayable on demand.

(c)	 Details of contract liabilities are as follows:

2025 2024
RMB’000 RMB’000

Advances received from customers
Sale of marble blocks and marble slabs 49,318 28,695
Sale of coals 6,437 —  

Total contract liabilities 55,755 28,695
  

Contract liabilities include advance payment from customers.
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24.	 BORROWINGS

2025 2024
RMB’000 RMB’000

Long-term borrowings — unsecured 37,708 46,708
  

During the year ended 31 December 2023, XYFB, an indirect wholly-owned subsidiary of the Company, 
signed three borrowing agreements with independent third parties to borrow RMB10,000,000, 
RMB10,500,000 and RMB19,500,000, respectively. The borrowings are all unsecured, interest bearing at 
10% per annum, repayable on 9 July 2026 and denominated in RMB.

On 17 May 2024, XYFB and the independent third parties signed three supplementary borrowing 
agreements to extend the borrowing terms and decrease the interest rates to 3% per annum from 21 May 
2024, and the borrowing and interests accrued became repayable on 9 July 2028.

On 29 January 2024, XYFB and another independent third party signed a borrowing agreement that the 
third party granted a borrowing facility of RMB20,000,000 to XYFB. The borrowing is unsecured, interest 
bearing at 10% per annum, repayable on 25 January 2027 and denominated in RMB.

As at 31 December 2025, the Group has drawn RMB860,000 (2024: RMB860,000) from the facility.

On 16 May 2024, Inner Mongolia Main Pacific Energy Company Limited (“IMMP”), an indirect wholly 
owned subsidiary of the Company, signed a borrowing agreement with an independent third party to 
borrow RMB15,000,000. The borrowing is unsecured, interest bearing at 3% per annum, repayable on 15 
May 2027 and denominated in RMB.
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25.	 MINING RIGHT PAYABLE
During the year ended 31 December 2023, for purpose of and in connection with the renewal of the 
mining permit of the Yiduoyan Project, XYFB entered into a transfer agreement with The Natural 
Resources and Planning Bureau of Nanzhang County* (南漳縣自然資源和規劃局) (the “Bureau”), pursuant 
to which the mining right of the Yiduoyan Project was transferred to XYFB subject to the payment of 
additional resources fee of RMB98,731,400. The fee shall be settled in cash and paid by XYFB to the 
Bureau in four instalments:

(i) 	 the first instalment in the amount of RMB60,000,000 shall be paid prior to the issue of the renewed 
mining permit;

(ii) 	 the second instalment in the amount of RMB8,731,400 shall be paid before 1 October 2027;

(iii)	 the third instalment in the amount of RMB15,000,000 shall be paid before 1 October 2028; and

(iv)	 the last instalment in the amount of RMB15,000,000 shall be paid before 1 October 2029.

The first instalment was paid in July 2023. The remaining instalments due are unsecured and interest 
free. The carrying amount is determined based on the present value of the future cash flows stated on the 
transfer agreement discounted using the interest rate of 12% per annum with reference to the valuation 
report issued by AP Appraisal Limited.

26.	 PROVISION FOR REHABILITATION

2025 2024
RMB’000 RMB’000

At the beginning of year 1,745 1,635
Unwinding of discount (note 7) 118 110  

At the end of year 1,863 1,745
  

A provision for rehabilitation is mainly recognised for the present value of estimated costs to be 
incurred for the restoration of tailing ponds and the removal of the processing plants in complying with 
the Group’s obligations for the closure and environmental restoration and clean-up on completion of 
the Group’s mining activities. These costs are expected to be incurred on mine closure, based on the 
estimated rehabilitation expenditures at the mine when the mining permit expires, and are discounted at 
a discount rate of 6.55%. Changes in assumptions could significantly affect these estimates. Over time, 
the discounted provision is increased for the change in present value based on the discount rate that 
reflects market assessments and risks specific to the provision. The periodic unwinding of the discount is 
recognised in profit or loss as part of the interest expenses.

*  For identification purposes only
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27.	 SHARE CAPITAL
Shares

2025 2024
RMB’000 RMB’000

Issued and fully paid:
1,263,899,200 ordinary shares of HKD0.005 each 

(2024: 1,053,259,200 ordinary shares of HKD0.005 each) 5,285 4,323
  

A summary of the Company’s share capital is as follows:

Number of 
shares in issue

Share 
capital

Share 
premium Total

RMB’000 RMB’000 RMB’000

At 31 December 2023 and  
1 January 2024 877,716,000 3,524 130,899 134,423

Share placing (a) 175,543,200 799 31,951 32,750
Share issue expenses (b) — — (622) (622)    

At 31 December 2024 and  
1 January 2025 1,053,259,200 4,323 162,228 166,551

Share placing (c) 210,640,000 962 24,633 25,595
Share issue expenses (d) — — (630) (630)    

At 31 December 2025 1,263,899,200 5,285 186,231 191,516
    

(a)	 On 19 January 2024, the Company completed the share placing for the year ended 31 December 2024. A total 
of 175,543,200 placing shares have been placed at the placing price of HKD0.205 per placing share, for a cash 
consideration of HKD35,986,000 (equivalent to RMB32,750,000) before share issue expenses. The proceeds of 
HKD878,000 (equivalent to RMB799,000) representing the par value have been credited to the Company’s share 
capital and the remaining proceeds of HKD35,108,000 (equivalent to RMB31,951,000) have been credited to the 
share premium.

(b)	 The share issue expenses related to the share placing for the year ended 31 December 2024 were HKD682,000 
(equivalent to RMB622,000).

(c)	 On 20 October 2025, the Company completed the share placing for the year ended 31 December 2025. A total 
of 210,640,000 placing shares have been placed at the placing price of HKD0.133 per placing share, for a cash 
consideration of HKD28,015,000 (equivalent to RMB25,595,000) before share issue expenses. The proceeds 
of HKD1,053,000 (equivalent to RMB962,000) representing the par value have been credited to the Company’s 
share capital and the remaining proceeds of HKD26,962,000 (equivalent to RMB24,633,000) have been credited 
to the share premium.

(d)	 The share issue expenses related to the share placing for the year ended 31 December 2025 were HKD689,000 
(equivalent to RMB630,000).
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28.	 RESERVES
The amounts of the Group’s reserves and the movements therein for the current year and prior years are 
presented in the consolidated statement of changes in equity on page 52 of the financial statements.

Capital reserve

The capital reserve represents the capital contribution from the shareholders of Gold Title Investments 
Limited (“Gold Title”) prior to the incorporation of the Company and the capital contribution from the 
shareholders of the Company.

Contributed reserve

The Group’s contributed reserve mainly represents the excess of (a) the fair value of the identifiable net 
assets of Future Bright (H.K.) Investment Limited (“FBHK”) and its subsidiary at the date of acquisition, 
over (b) the consideration paid to the former owner of FBHK who was also a shareholder of Gold Title.

Safety fund surplus reserve

Pursuant to the Notice regarding Safety Production Expenditure jointly issued by the Ministry of Finance 
and the State Administration of Work Safety of the PRC in February 2012, the Group is required to 
establish a safety fund surplus reserve based on the volume of marble blocks extracted. The safety 
fund can only be transferred to retained earnings to offset safety related expenses as and when they 
are incurred, including expenses related to safety protection facilities and equipment improvement and 
maintenance as well as safety production inspection, appraisal, consultation and training.

Statutory reserve fund

In accordance with the relevant PRC regulations applicable to wholly-foreign-owned companies, certain 
entities within the Group are required to allocate a certain portion (not less than 10%), as determined by 
their Boards of Directors, of their profit after tax in accordance with PRC GAAP to the statutory reserve 
fund (the “SRF”) until such reserve reaches 50% of the registered capital.

The SRF is non-distributable other than in the event of liquidation and, subject to certain restrictions set 
out in the relevant PRC regulations, can be used to offset accumulated losses or be capitalised as issued 
capital.

In accordance with the relevant regulations and the articles of association, a subsidiary registered in the 
PRC as a domestic company is required to appropriate 10% of its net profit (after offsetting accumulated 
losses from prior years) to the statutory surplus reserve. After the balance of such reserve reaches 50% 
of the entity’s capital, any further appropriation is at the discretion of the Company. The statutory surplus 
reserve can be utilised to offset accumulated losses or increase capital. However, the balance of the 
statutory surplus reserve must be maintained at a minimum of 25% of the capital after such usages.

29.	 NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS
(a)	 Major non-cash transactions

For the year ended 31 December 2024, the Group had non-cash additions to right-of-use assets and 
lease liabilities of RMB5,404,000 and RMB5,404,000 respectively, in respect of lease arrangements 
for office premises.
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29.	 NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS (continued)
(b)	 Changes in liabilities arising from financing activities

2025

Loan 
interest 

payables
Lease 

liabilities Borrowings Total
RMB’000 RMB’000 RMB’000 RMB’000

At 1 January 2025 3,506 4,212 46,708 54,426
Changes from financing cash flows — (2,676) (9,000) (11,676)
Foreign exchange movement — (71) — (71)
Interest expense 1,300 239 — 1,539
Interest paid classified as operating 

cash flows — (239) — (239)    

At 31 December 2025 4,806 1,465 37,708 43,979
    

2024

Loan 
interest 

payables
Lease 

liabilities Borrowings Total
RMB’000 RMB’000 RMB’000 RMB’000

At 1 January 2024 2,596 1,860 58,124 62,580
Changes from financing cash flows (2,298) (3,116) (11,609) (17,023)
New leases — 5,404 — 5,404
Foreign exchange movement 8 64 193 265
Interest expense 3,200 205 — 3,405
Interest paid classified as operating 

cash flows — (205) — (205)    

At 31 December 2024 3,506 4,212 46,708 54,426
    

(c)	 Total cash outflow for leases

The total cash outflow for leases included in the statement of cash flows is as follows:

2025 2024
RMB’000 RMB’000

Within operating activities 239 205
Within financing activities 2,676 3,116  

2,915 3,321
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30.	 RELATED PARTY TRANSACTIONS
Compensation of key management personnel of the Group

2025 2024
RMB’000 RMB’000

Salaries, allowances and benefits in kind 4,545 4,187
Pension scheme contributions 110 115  

4,655 4,302
  

Further details of directors’ and chief executive’s emoluments are included in note 8 to the financial 
statements.
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31.	 FINANCIAL INSTRUMENTS BY CATEGORY
The carrying amounts of each of the categories of financial instruments as at the end of the reporting 
period are as follows:

2025

Financial assets

Financial assets 
at fair value 

through profit or 
loss — held 
for trading

Financial assets 
at amortised 

cost Total
RMB’000 RMB’000 RMB’000

Trade receivables — 36,032 36,032
Equity investments at fair value  

through profit or loss 27 — 27
Financial assets included in deposits and 

other receivables — 23,580 23,580
Cash and cash equivalents — 33,499 33,499   

27 93,111 93,138
   

Financial liabilities

Financial 
liabilities at 

amortised cost Total
RMB’000 RMB’000

Trade payables 30,220 30,220
Financial liabilities included in other payables and accruals 6,325 6,325
Mining right payable 27,472 27,472
Long-term borrowings 37,708 37,708
Lease liabilities 1,465 1,465  

103,190 103,190
  



Future Bright Mining Holdings Limited110

31 December 2025
NOTES TO FINANCIAL STATEMENTS

31.	 FINANCIAL INSTRUMENTS BY CATEGORY (continued)
2024

Financial assets

Financial assets 
at fair value 

through profit or 
loss — held 

for trading

Financial assets 
at amortised 

cost Total
RMB’000 RMB’000 RMB’000

Trade receivables — 1,619 1,619
Equity investments at fair value  

through profit or loss 12 — 12
Financial assets included in deposits and 

other receivables — 13,998 13,998
Cash and cash equivalents — 20,293 20,293   

12 35,910 35,922
   

Financial liabilities

Financial 
liabilities at 

amortised cost Total
RMB’000 RMB’000

Trade payables 503 503
Financial liabilities included in other payables and accruals 5,389 5,389
Mining right payable 24,380 24,380
Long-term borrowings 46,708 46,708
Lease liabilities 4,212 4,212  

81,192 81,192
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32.	 FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL INSTRUMENTS
The carrying amounts and fair values of the Group’s financial instruments, other than those with carrying 
amounts that reasonably approximate to fair values, are as follows:

Carrying amounts Fair values

2025 2024 2025 2024
RMB’000 RMB’000 RMB’000 RMB’000

Financial assets
Financial assets at fair value through 

profit or loss 27 12 27 12
    

Management has assessed that the fair values of current financial assets including cash and cash 
equivalents, trade receivables, deposits and other receivables, and current financial liabilities including 
trade payables, other payables and accruals and lease liabilities approximate to their carrying amounts 
largely due to the short-term maturities of these instruments.

The fair values of the financial assets and liabilities are included at the amount at which the instrument 
could be exchanged in a current transaction between willing parties, other than in a forced or liquidation 
sale.

The fair values of listed equity investments and other investments are based on quoted market prices.

Fair value hierarchy

The following table illustrates the fair value measurement hierarchy of the Group’s financial instruments:

Assets measured at fair value:
As at 31 December 2025

Fair value measurement using

Quoted 
prices 

in active 
markets 
(Level 1)

Significant 
observable 

inputs 
(Level 2)

Significant 
unobservable 

inputs 
(Level 3) Total

RMB’000 RMB’000 RMB’000 RMB’000

Financial assets at fair value through 
profit or loss 27 — — 27

    

As at 31 December 2024

Fair value measurement using

Quoted 
prices 

in active 
markets 
(Level 1)

Significant 
observable 

inputs 
(Level 2)

Significant 
unobservable 

inputs 
(Level 3) Total

RMB’000 RMB’000 RMB’000 RMB’000

Financial assets at fair value through 
profit or loss 12 — — 12
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33.	 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
The Group’s principal financial instruments comprise cash and cash equivalents and borrowings. The 
main purpose of these financial instruments is to raise finance for the Group’s operations. The Group has 
various other financial assets and liabilities such as trade receivables, deposits and other receivables, 
equity investments at fair value through profit or loss, trade payables, other payables and accruals, mining 
right payable and lease liabilities, which arise directly from its operations.

The main risks arising from the Group’s financial instruments are foreign currency risk, credit risk and 
liquidity risk. The board of directors reviews and agrees policies for managing each of these risks and they 
are summarised below.

Foreign currency risk

The Group’s exposure to foreign currency risk mainly relates to the Group’s bank deposits, deposits 
and other receivables, borrowings, other payables and accruals, amount due to the ultimate controlling 
shareholder and lease liabilities denominated in HKD.

The Group has not entered into any hedging transactions to manage the potential fluctuation in foreign 
currencies. Management monitors the Group’s foreign currency exposure and will consider hedging 
significant foreign currency exposure when the needs arise.

The following table demonstrates the sensitivity at the end of the reporting period to a reasonably 
possible change in the HKD exchange rate, with all other variables held constant, of the Group’s loss 
before tax (due to changes in the fair value of monetary assets and liabilities).

Increase/
decrease in 

RMB rate

Increase/
(decrease) 

in loss before 
tax

Increase/
(decrease) 

in loss before 
tax

2025 2024
% RMB’000 RMB’000

If RMB weakens against HKD 5% (1,102) (376)
If RMB strengthens against HKD 5% 1,102 376

   

Credit risk

The Group trades only with recognised and creditworthy third parties. It is the Group’s policy that all 
customers who wish to trade on credit terms are subject to credit verification procedures. In addition, 
receivable balances are monitored on an ongoing basis.

Maximum exposure and year-end staging
The tables below show the credit quality and the maximum exposure to credit risk based on the Group’s 
credit policy, which is mainly based on past due information unless other information is available without 
undue cost or effort, and year-end staging classification as at 31 December. The amounts presented are 
carrying amounts for financial assets.
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33.	 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)
Credit risk (continued)

As at 31 December 2025

12 months 
ECLs Lifetime ECLs  

Stage 1 Stage 2 Stage 3
Simplified 
approach Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Trade receivables* — — — 36,032 36,032
Financial assets included  

in deposits and other 
receivables
— Normal** 23,580 — — — 23,580
— Doubtful** — — — — —     

23,580 — — 36,032 59,612
     

As at 31 December 2024

12 months 
ECLs Lifetime ECLs  

Stage 1 Stage 2 Stage 3
Simplified 
approach Total

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Trade receivables* — — — 1,619 1,619
Financial assets included  

in deposits and other 
receivables
— Normal** 13,998 — — — 13,998
— Doubtful** — — — — —     

13,998 — — 1,619 15,617
     

*	 For trade receivables which the Group applies simplified approach for impairment, information is disclosed in 
note 18 to the financial statements.

**	 The credit quality of the financial assets included in deposits and other receivables is considered to be “normal” 
when they are not past due and there is no information indicating that the financial assets had a significant 
increase in credit risk since initial recognition. Otherwise, the credit quality of the financial assets is considered 
to be “doubtful”.
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33.	 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)
Credit risk (continued)

Further quantitative data in respect of the Group’s exposure to credit risk arising from trade receivables, 
deposits and other receivables is disclosed in notes 18 and 19 to the financial statements.

Liquidity risk

The Group monitors its risk to a shortage of funds using a recurring liquidity planning tool. This tool 
considers the maturity of both its financial instruments and financial assets and projected cash flows from 
operations.

The Group’s objective is to maintain a balance between continuity of funding and flexibility through the 
use of borrowings, advances from the related parties and lease liabilities.

The maturity profile of the Group’s financial liabilities as at the end of the reporting period, based on the 
contractual undiscounted payments, is as follows:

As at 31 December 2025

Contractual cash flows 

Carrying
 amount Total On demand

Less than 
3 months

3 to 
less than 

12 months
1 to 

5 years
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Trade payables 30,220 30,220 30,220 — — —
Lease liabilities 1,465 1,502 — 698 804 —
Financial liabilities included in  

other payables and accruals 6,325 6,325 1,519 — — 4,806
Mining right payable 27,472 38,731 — — — 38,731
Long-term borrowings 37,708 40,208 — — — 40,208      

103,190 116,986 31,739 698 804 83,745
      

As at 31 December 2024

Contractual cash flows 

Carrying
 amount Total On demand

Less than 
3 months

3 to 
less than 

12 months
1 to 

5 years
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Trade payables 503 503 503 — — —
Lease liabilities 4,212 4,492 — 716 2,236 1,540
Financial liabilities included in  

other payables and accruals 5,389 5,389 1,883 — — 3,506
Mining right payable 24,380 38,731 — — — 38,731
Long-term borrowings 46,708 51,212 — — — 51,212      

81,192 100,327 2,386 716 2,236 94,989
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33.	 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)
Capital management

The primary objectives of the Group’s capital management are to safeguard the Group’s ability to continue 
as a going concern and to maintain healthy capital ratios in order to support its business and maximise 
shareholders’ value.

The Group manages its capital structure and makes adjustments to it in light of changes in economic 
conditions and the risk characteristics of the underlying assets. To maintain or adjust the capital structure, 
the Group may adjust the dividend payment to shareholders, return capital to shareholders or issue new 
shares. The Group is not subject to any externally imposed capital requirements. No changes were made 
in the objectives, policies or processes for managing capital during the years ended 31 December 2025 
and 31 December 2024.

The Group monitors capital using a net debt to equity ratio, which equals to its net debt (total debts net of 
cash and bank balances) divided by capital. Net debt includes trade payables, other payables and accruals, 
mining right payable and borrowings, less cash and cash equivalents. Capital includes equity attributable 
to owners of the Company. The net debt to equity ratios as at the end of the reporting periods were as 
follows:

2025 2024
RMB’000 RMB’000

Trade payables 30,220 503
Other payables and accruals 6,325 5,389
Mining right payable 27,472 24,380
Long-term borrowings 37,708 46,708
Less: Cash and cash equivalents (33,499) (20,293)  

Net debt 68,226 56,687  

Equity attributable to owners of the Company 53,697 46,969  

Net debt to equity ratio 1.27 1.21
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34.	 STATEMENT OF FINANCIAL POSITION OF THE COMPANY
Information about the statement of financial position of the Company at the end of the reporting period is 
as follows:

2025 2024
RMB’000 RMB’000

NON-CURRENT ASSETS
Property, plant and equipment 1,003 2,385
Right-of-use assets 1,614 4,302
Investment in subsidiaries 28,679 28,679  

Total non-current assets 31,296 35,366  

CURRENT ASSETS
Amounts due from subsidiaries 64,821 66,376
Prepayments, deposits and other receivables 2,475 2,141
Cash and cash equivalents 22,043 9,705  

Total current assets 89,339 78,222  

CURRENT LIABILITIES
Other payables and accruals 663 929
Amount due to subsidiaries 11,555 11,854
Lease liabilities 1,465 2,628  

Total current liabilities 13,683 15,411  

NET CURRENT ASSETS 75,656 62,811  

TOTAL ASSETS LESS CURRENT LIABILITIES 106,952 98,177  

NON-CURRENT LIABILITIES
Lease liabilities — 1,502  

Total non-current liabilities — 1,502  

Net assets 106,952 96,675
  

EQUITY
Issued capital 5,285 4,323
Reserves 101,667 92,352  

Total equity 106,952 96,675
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34.	 STATEMENT OF FINANCIAL POSITION OF THE COMPANY (continued)
Note:

A summary of the Company’s reserves is as follows:

Share 
premium

Contributed 
reserve

Foreign 
currency 

translation 
reserve

Accumulated 
losses

Total 
reserves

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

At 1 January 2024 130,899 20,868 7,701 (87,791) 71,677
Loss for the year — — — (12,102) (12,102)
Other comprehensive income for the year:
Exchange differences on translation of  

foreign operations — — 1,448 — 1,448     

Total comprehensive loss for the year — — 1,448 (12,102) (10,654)
Share placing 31,951 — — — 31,951
Share issue expenses (622) — — — (622)     

At 31 December 2024 162,228 20,868 9,149 (99,893) 92,352
     

At 1 January 2025 162,228 20,868 9,149 (99,893) 92,352
Loss for the year — — — (12,881) (12,881)
Other comprehensive income for the year:
Exchange differences on translation of  

foreign operations — — (1,807) — (1,807)     

Total comprehensive loss for the year — — (1,807) (12,881) (14,688)
Share placing 24,633 — — — 24,633
Share issue expenses (630) — — — (630)     

At 31 December 2025 186,231 20,868 7,342 (112,774) 101,667
     

The Company’s contributed reserve mainly represents the excess of (a) the fair value of the identifiable 
net assets of FBHK and its subsidiary at the date of acquisition, over (b) the consideration paid to the 
former owner of FBHK, who was also a shareholder of Gold Title.

35.	 APPROVAL OF THE FINANCIAL STATEMENTS
The financial statements were approved and authorised for issue by the board of directors on 26 March 
2026.
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RESULTS

Year ended 31 December
2025 2024 2023 2022 2021

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Revenue 73,191 96,359 77,739 63,884 24,667

Loss before tax (19,470) (19,259) (21,031) (7,800) (3,882)
Income tax credit/(expense) 1,968 443 1,179 (1,131) 1,193     

Loss for the year attributable to:
Owners of the Company (17,502) (18,848) (19,604) (8,867) (2,491)
Non-controlling interests — 32 (248) (64) (198)     

(17,502) (18,816) (19,852) (8,931) (2,689)
     

As at 31 December
2025 2024 2023 2022 2021

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

Total assets 214,506 158,662 137,849 74,086 67,315
Total liabilities (160,809) (111,693) (104,687) (23,543) (9,649)     

Net assets 53,697 46,969 33,162 50,543 57,666
     

Equity attributable to:
Owners of the Company 53,697 46,969 33,193 52,533 59,590
Non-controlling interests — — (31) (1,990) (1,924)     

53,697 46,969 33,162 50,543 57,666
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