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CHAIRMAN’S LETTER
EFEREL

To My Fellow Shareholders,

2025 is the start of our second 25-Year. It also represents the start of
our second startup. There was both joy and grief in this remarkable
year.

Our net profit for the Year was approximately RMB2.5 billion or
RMB2.3 billion excluding the compensation from Meihua. Although
the selling prices of our key products continued to decline over the
year, the increase in sales volume and the decrease in the costs of
major raw materials helped maintain the net profit at a similar level to
last year.

A big step in our internationalisation is encouraging. After years of
unremitting efforts, we started the construction of phase | of our first
overseas production base in Kazakhstan in the Year. The target is to
commence the production and contribute to our results in 2026.

2026 may be another extraordinary year posing a big challenge for
us.

Since 2024, the selling prices of some of our products have begun
to decline. The decline in selling prices spread to all products in 2025
and continued until early 2026, which may affect the results for 2026.
At the time of writing this letter, the selling prices of all products
increased. This may indicate that the price cycle reached its bottom
in early 2026 and entered the rising phase.

Although the price cycle may be entering a rising phase, we should
remain alert to the potential impact of ongoing geopolitical tensions
on the global economy.

Although there has been an advancement in our internationalisation
as mentioned above, there is a running-in period for the Kazakhstan
production base. It may take time before contributing to our
profitability.

All in all, using my words in the 2024 annual report, | wish Fufeng
become a multinational enterprise in this second 25-Year.

Xuechun
Chairman
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Market Overview
Economic Environment

The global economy faced uncertainties and chaos driven by the U.S.
tariff policies and geopolitical risks. The International Monetary Fund
projected the global economic growth at 3.2% for 2025. China’s
economy, as reported by the National Bureau of Statistics of China,
grew by 5.0% in 2025.

Major Raw Materials

Promoted by the Grain Security Guarantee Law of the PRC, China’s
corn cultivation area has increased since 2024. According to the
data released by the National Bureau of Statistics of China, China’s
annual corn production reached approximately 300 million tonnes
in 2025, an increase of 2.1% from 2024, and was close to China’s
annual corn demand. Meanwhile, corn imports declined significantly
to approximately 2.65 million tonnes, an 80.6% decrease from 2024.
This close to self-sufficiency of corn led to a decrease in corn price
for the Year.

Data from the Sublime China Information (£ &l & 1) indicated that
the average corn price for the Year was approximately RMB2,226 per
tonne*, a decrease of 1.1% as compared to 2024.

Coal production in China reached approximately 4.8 billion tonnes
in 2025, according to the data released by the National Bureau of
Statistics of China, an increase of 1.2% from 2024, marking a new
high for the fifth consecutive year. The PRC government continued
to ensure a stable supply and price regulation on coal. According to
the data from the General Administration of Customs of the People’s
Republic of China, coal imports fell to approximately 490 million
tonnes in 2025, a year-on-year decline of 9.6%. It reflects a reduced
reliance on overseas imports.

Maijor Products

In 2025, China’s MSG market remained sluggish. Demand from the
food and beverage industry remained persistently soft throughout the
Year. As a result, MSG prices remained low. According to the data
from the Sublime China Information, the average selling price was
approximately RMB 6,905 per tonne in 2025, a decrease of 10.0% as
compared to 2024.

The price of xanthan gum has gradually returned to a relatively
reasonable level since 2024. However, the price remained under
pressure due to the additional new production capacities in the
market during the Year. Based on the data from the Sublime China
Information, the average selling price of xanthan gum decreased
by 21.1% to approximately RMB19,997 per tonne in the Year, as
compared to 2024.
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As the threonine and lysine sectors are unconsolidated, new
capacities are constantly emerging in the market. Together with the
new 80% lysine which has been launched in the fourth quarter of
the Year, putting pressure on the prices. According to the data from
the Sublime China Information, the average selling price of threonine
decreased from approximately RMB10,855 per tonne in 2024 to
approximately RMB9,408 per tonne in 2025, representing a decline of
13.3%. Meanwhile, the average selling price of 98% lysine decreased
from approximately RMB10,885 per tonne in 2024 to approximately
RMB7,939 per tonne in 2025, representing a decline of 27.1%.

*the market prices from Sublime China Information in this section include VAT

Business and Financial Review
Overall Performance

With a diversified product development plan, the business structure
of multiple growth drivers has been established, enhancing the core
competitiveness of the Group.

Facing the challenging market situation, the Group maintained stable
revenue leveraging on a diversified product portfolio.

Corn price remained low for the Year compared to last year. The ASP
continued to decrease throughout the Year. The impact of the decline
in corn price in the first half of the Year outweighed the impact of the
decrease in ASP which led to the good performance of the Group.
The effect of the continuous decrease in the ASP in the second half
of the Year was greater than the impact of the low corn price which
led to worsened performance than the first half of the Year.

The Group’s revenue slightly increased by 0.4% to approximately
RMB27,879.2 million in the Year, as compared to 2024, mainly due
to the increase in revenue of the animal nutrition segment.

The Group’s gross profit increased by 8.4% to approximately
RMB5,481.9 million in the Year as compared to 2024, primarily due
to the increased gross profit contribution from the food additives and
animal nutrition segments.

Profit attributable to the Shareholders increased by 6.6% to
approximately RMB2,465.2 million in 2025, as compared to 2024.
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Analysis of Five Product Segments hEEmD DM

The Group’s products are organised into five product segments: REBWEMRPEARBEERD L :

Segment Key products of the segment ki PHEEEM

Food additives MSG BN A N

Animal nutrition Threonine, lysine, corn refined products e Ak Bal - EKIER
=

High-end amino acid Tryptophan, valine, leucine, isoleucine, SRRk eal ek cak-

glutamine, hyaluronic acid Enalk AR -

FERAE

Colloid Xanthan gum B H5RE

Others Fertilisers EAh RE Rt

For the year ended 31 December 2025 BE_Z_AF+-A=+—HLEE

Food Animal High-end
additives nutrition amino acid Colloid Others Total

RN BYEE SEIEM B Hitr At

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTR AR®BTR AR®TR AR®TR AR®TR AR®T:R

Revenue WA 13,389,212 10,526,636 1,974,292 1,225,787 763,267 27,879,194

Gross profit EF 1,813,197 2,495,166 783,944 438,489 (48,861) 5,481,935

Gross profit margin (%) ¥ %% (%) 13.5 23.7 39.7 35.8 (6.4) 19.7
For the year ended 31 December 2024 BE_Z-_NF+-A=+—HLEE

Food Animal High-end
additives nutrition amino acid Colloid Others Total
R nEl PMer SEIER B HAh st

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARBTT ARMTE ARNTE ARETR ARETE

Revenue WA 14,365,304 8,739,272 2,217,371 1,816,506 618,857 27,757,310
Gross profit EF 1,548,514 2,029,373 819,752 753,745 (94,562) 5,056,822
Gross profit margin (%) EF % (%) 10.8 23.2 37.0 415 (15.9) 18.2




Food additives segment

Revenue of the food additives segment decreased by 6.8% to
approximately RMB13,389.2 million in the Year, as compared
to 2024, mainly due to the decrease in the ASP of MSG and
decrease in the sales volume of starch sweetener for the Year.

Gross profit of the food additives segment increased by 17.1%
to approximately RMB1,813.2 million in the Year, as compared
to 2024, mainly due to increased gross profit contribution from
MSG and starch sweeteners. Gross profit margin of the food
additives segment was 13.5% in the Year, representing an
increase of 2.7 percentage points, as compared to 2024. This
reflects the impact of the decline in the corn and coal prices on
the cost, which is greater than the impact of the decrease in the
ASP of food additive products.

Key products:

MSG: The market remained weak as mentioned in the section
headed “Market Overview”, which led to the revenue of MSG
decreased by 6.8% to approximately RMB10,249.6 million in the
Year. The ASP of MSG was approximately RMB5,681 per tonne,
representing a decrease of 15.4% as compared to 2024. With
our new MSG capacity of 400,000 tonnes was fully launched in
the Year, the sales volume of MSG was approximately 1,804,065
tonnes, representing an increase of 10.1%, as compared to
2024,

Animal nutrition segment

Revenue of the animal nutrition segment increased by 20.5% to
approximately RMB10,526.6 million in the Year, as compared to
2024,

Gross profit of the animal nutrition segment increased by 23.0%
to approximately RMB2,495.2 million in the Year, as compared
to 2024, mainly due to increased gross profit contribution from
threonine and lysine. Gross profit margin of the animal nutrition
segment was 23.7% in the Year, representing a slight increase
of 0.5 percentage points, as compared to 2024. Please refer to
the “Market Overview” section for the analysis of threonine and
lysine.
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Key products:

Threonine: Revenue of threonine increased by 16.4% to
approximately RMB2,931.2 million in the Year, as compared to
2024, primarily due to increased sales volume of threonine. The
ASP of threonine was approximately RMB8,557 per tonne in the
Year, representing a decrease of 11.2%, as compared to 2024.
Sales volume of threonine was approximately 342,541 tonnes
in the Year, representing an increase of 31.1%, as compared to
2024,

Lysine: Revenue of lysine increased by 24.0% to approximately
RMB2,772.6 million in the Year, as compared to 2024. The
sales volume was approximately 435,140 tonnes in the Year,
representing an increase of 30.4% as compared to 2024.

High-end amino acid segment

Revenue of the high-end amino acid segment decreased by
11.0% to approximately RMB1,974.3 million in the Year, as
compared to 2024.

Gross profit of the high-end amino acid segment decreased
by 4.4% to approximately RMB783.9 million in the Year, as
compared to 2024. Gross profit margin of the high-end amino
acid segment was 39.7% in the Year, representing an increase
of 2.7 percentage points, as compared to 2024.

Colloid segment

Revenue of the colloid segment decreased by 32.5% to
approximately RMB1,225.8 million in the Year, as compared to
2024.

Gross profit of the colloid segment decreased by 41.8% to
approximately RMB438.5 million in the Year, as compared to
2024, mainly due to decreased gross profit contribution from
xanthan gum. Gross profit margin of the colloid segment was
35.8% in the Year, representing a decrease of 5.7 percentage
points, as compared to 2024. The ASP of xanthan gum was
approximately RMB18,037 per tonne in the Year, representing a
decrease of 16.1%, as compared to 2024.

Others segment

Revenue of the others segment increased by 23.3% to
approximately RMB763.3 million in the Year, as compared to
2024, mainly due to increased revenue of fertilisers. While the
segment recorded a gross loss of approximately RMB48.9
million in the Year.
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Analysis of Key Production Costs FEEEREDN
Production costs HERA

Year ended 31 December

BEt+t-A=+-HLEE

2025 2024
e 13 ZTMF
% of total % of total
production production
RMB’000 costs RMB’000 costs
Rt E HREE
RAH DN
AR%ETR BALL ARETIT BAk
Major raw materials FERMB
e Corn kemels o TOKEM 13,243,206 56.6 12,775,954 56.5 3.7
Energy BER
*  Coal o ik 3,676,812 15.7 3,942,087 17.4 (6.8)
Corn kernels FOREER
In the Year, corn kernels accounted for approximately 56.6% (2024: RAFEE  TARBER(BEERA456.6% (=
56.5%) of the total production cost. The average price of corn kernels, T F 565%) AFEEKRBR (E2
the key material cost, in the Year was approximately RMB1,826 per MRIAR) FHER AEWMOHARE 1,826 ¢
tonne, which decreased by 7.0% as compared to 2024. BT ZPOFTE7.0% °
The increase in the volume of corn consumption in the Year was REFEERKBEBESOIG N EREBH T K
offset by the decrease in corn price, which resulted in the total cost of ksl BHMAFER T _INF E KB

corn kernels remaining at a similar level in the Year and 2024, B BB AR HEFF AR K o
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The following chart shows the price trend of corn kernels from the TEINREZZEZ=FL¥FE2_T -1 F
first half of 2023 to the second half of 2025: THFERBRAOERBE
Price Trend of Corn Kernels
FRENERBS
RMB/Tonne
AREE 1R
2,500 —
2,397
2,400 —
2,300 —
2,200 —
2,100 —
2,000 —
1,900 —
1,800 —
1,700
1H2023 2H2023 1H2024 2H2024 1H2025 2H2025
—Z_=F —ZT_=F —T ke icfeS —Z_REF —T_RE
FHF THF F¥F THF ¥ THEF
Energy cost BEIR B AR
The coal cost is the main energy cost. Coal accounted for BRKABETENRERKE RAFE -
approximately 15.7% (2024: 17.4%) of the total production cost in BRI BEEKRARLD157% (Z T MF :
the Year. The average unit cost of coal in the Year was approximately 17.4%) cRAAFE  HRFHEMKE A
RMB342 per tonne, representing a decrease of 11.2%, as compared M ARSI - RZZTZMNF R D
10 2024. 11.2% o
The Group’s major production bases have our own power plants with AEENFIELAEEMEHEINRER
access to the low cost coal in the regions by purchasing directly from BRBEEZAERBAGAONE HEEP HE
the local coal mines with long-term contracts to guarantee our coal Bk BE2SHERENRNER2F - AR

supply volume. BERMAMEREES -



Production

The annual designed production capacity of the major products by
product categories were as follows:
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£E
RERBRNE SN EEEMNFRITERN
T

Annual production capacity
as at 31 December

RT-A=1+—-BHNFERE

2025 2024
—E_REF —E O
Tonnes Tonnes
Product g Mg
Food additives Ban W02
MSG IR 15 1,730,000 1,650,000 4.8
Starch sweeteners R K 720,000 720,000 -
Animal nutrition BYEE
Threonine BRA R 263,000 263,000 -
Lysine B AL 380,000 380,000 -
Colloid B
Xanthan gum =REB 80,000 80,000 -
Analysis of capacity usage of major products FEEREGRERADW

Business strategy of production remained unchanged and the Group
sets production volume according to market demand. During the
Year, the capacity utilisation rates of MSG, threonine and lysine
reached full capacity. Xanthan gum, as classified in the Colloid
segment, reached 95% of the capacity utilisation in the Year.

Other Financial Information

Other income

In the Year, other income amounted to approximately RMB482.9
million, which was mainly comprised of the income from the sales of
waste products, amortisation of deferred income and government
grants.

Other gains

It mainly represents the compensation received from a lawsuit, as well
as the gains from sales of carbon emission quota and the net foreign
exchange losses for the Year.

EEMNEBRBEESTE  NEEREMS
FRREEE -AFERE HEENER
BRHMEERERREZSRAR AFERRE (D
BRBRBOM) EZBRER -

HiargER

H bk

RAFE  Efbllzm495 AR 482,900,000
T ETBEEENEREENRS  BEERAE
B8 M BT R BD o

HitpF5
EXIBENAFEERDTESNREES
PAR: H &S W BE AR B 1S S SN S 1RS48 o
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Selling and marketing expenses

Selling and marketing expenses increased by approximately
RMB203.2 million, or 10.3% in the Year, mainly due to the increase in
transportation expenses.

Administrative expenses

Administrative expenses increased by approximately RMB114.6
million, or 10.5% in the Year, mainly due to the increase in employee
benefit expenses.

Finance income

Finance income mainly represented interest income from bank
deposits. The interest income from bank deposits and bank balance
amounted to approximately RMB527.3 million, representing an
increase of 7.1%. This was mainly due to higher USD bank balance in
the Year than that of 2024.

Finance costs

Finance costs increased by approximately RMB57.0 million, or
27.8%, in the Year. Finance costs mainly represent the interest
expenses on bank borrowings.

Depreciation

Depreciation of property, plant and equipment was approximately
RMB1,262.4 million in the Year, representing an increase of RMB83.2
million, or 7.1%, as compared to 2024.

Income tax expense

Please refer to note 11 to the consolidated financial statements.

Dividend

The Board recommended the declaration of a final dividend,
including basic and special, of HK12.2 cents per Share, subject to
Shareholders’ approval at the annual general meeting.

Details of the dividend for the Year are set out in the “Results and
Appropriations” section in the Directors’ Report on page 42.

HENHISHERS

RAFE HERTBHEEAXEMOAR
# 203,200,000 7T 8¢ 10.3% » = & A & i 57
S ANFTER ©

THEX

1T L AN [ 42 hn 49 A R 5 114,600,000
L 10.5% + EEZmMNESRFFIE M -

B R UR A

BB AETZERFETERNFBUA - R
THEREBITESNFIBERALEARE
527,300,000 7T * #IN7.1% ° £ EHRAF
ERETRITESEN T _NF -

B 75 B AR

AN FJE B A AN S N 49 A R #657,000,000 7T
27.8% I AEBIRBITHEENTE
FIs o

wE

ME - BEMRBINEREAFELNABARE
1,262,400,0007C * 8 — T — YL jn A BB
83,200,000 ' 8 7.1% °
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EXeRBERABBE (BREERR R
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Capital Structure, Liquidity and Financial Resources
Capital Structure and Financial Resources

The capital structure of the Group comprises share capital and bank
borrowings. The Group adopted a prudent treasury policy and thus
maintained a healthy liquidity position throughout the Year.

As at 31 December 2025, the Group had total cash and bank
balances amounting to approximately RMB19,496.0 million (2024:
RMB183,657.1 million) which were mainly denominated in RMB and
USD.

As at 31 December 2025, the Group had total bank borrowings of
approximately RMB17,645.8 million (2024: RMB11,364.5 million).
Bank borrowings include short term and long term bank borrowings
bearing both fixed and floating interest rates. Of the total bank
borrowings, approximately RMB17,445.9 million (2024: RMB11,016.5
million) were short term bank borrowings and approximately
RMB199.9 million (2024: RMB348.0 million) were long term bank
borrowings. The Group’s bank borrowings were denominated in RMB
at year end date. Depending on the needs and market situation,
the Group may issue bonds and/or raise foreign currency bank
borrowings for the daily operation and investment of the Group.

The Group did not use financial instruments for hedging purposes.

Liquidity

The Group met the working capital requirements by cash generated
from operations and bank borrowings during the Year. The Group
had a net cash inflow of approximately RMB2,911.3 million from
operating activities (2024: RMB2,955.3 million). Taking into account
the cash balance together with short term bank borrowings facilities
available, the Group was financially sound throughout the Year.

As at 31 December 2025, the Group’s net current assets were
approximately RMB5,459.4 million (31 December 2024: RMB6,291.6
million) and the current ratio (current assets divided by current
liabilities) was 1.24 times (2024: 1.39 times).
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R-ZE-_RAF+-_A=+—H A£EHNH
© MIRTTHE#H RO A AR 19,496,000,000
TT(ZZ -4 : AR¥13,657,100,0007T) °
FEUARBERETLEE-

RZE-_AF+_A=+—8 KXE£EHE
TEEREH AREE17,645,800,0007 (=
T EFE - AR ¥11,364,500,0007T) ° iR
TEERECSHEEHRFETEE  YIRET
MZBF KB - RIRITEEREFR - HA
R #17,445,900,000C (ZZ P F : AR
#11,016,500,0007T) AR BRITHEE R4
AR #199,900,000C (ZEZMF : AR
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Gearing ratio

As at 31 December 2025, the total assets of the Group amounted
to approximately RMB43,714.7 million (31 December 2024:
RMB36,089.9 million) whereas the total debts amounted to
RMB17,645.8 million (31 December 2024: RMB11,364.5 million). The
gearing ratio was approximately 40.4% (31 December 2024: 31.5%)
which was calculated based on the Group’s total debts over total
assets. Total debts include current and non-current bank borrowings
and non-current borrowings from third parties as at 31 December
2025 and 2024.

Foreign exchange exposure

Foreign currencies of the Group are received from the export sales.
Such proceeds are subject to foreign exchange risk before receiving
or converting them into RMB. The foreign currencies are converted
into RMB depending on needs and market conditions.

During the Year, the Group recorded a net foreign exchange (losses)/
gains as follow:

HME (B518) /M5

Foreign exchange (losses)/gains:

EEBBLLE
R—ZZE-_RAF+-_A=+—H A&H
MEEBENREAR43,714,700,000
T(ZZE-_ME+-_A=+—H: AR
36,089,900,0007T) * MEHRTFER BARKE
17,645,800,0007t (ZEZMFE+ A =+—
H: AR#11,364,500,0007T) - EEBEH
R BLM04% (ZE-_NF+=-_A=+—8:

31.5%)  HNEAEBEEFEERINEES
EffE - RZE-_AFR-_ZT-_WNF+ A
—+—H BEHRERERDRIERDIRT
BEUARKREE=ZFHIERBEE

SME RLBR

AEBEINERE O HE - RUEE BT
BRERKGE L BB ARER - HEAZI
R - SMNERFBEETRABB/ARE -

FA
™

C AEBEERGIMNE (BR) RS FEN

2025
—®_AF

2024
—FomEF

RMB’000
ARBTT

RMB’000
AR TR

— From operating activities classified under — R & &ES) » DEAHM

other (losses)/gains — net (a) (Note 7) (BB) /ME—F8@ Hit7) (208,128) 194,106
- From financing activities classified under — — R B @& EE) - D IE B

finance income/(finance costs) (Note 10) WA (BATEERA) (BtaE 10) 2,073 (1,245)
Net foreign exchange (losses)/gains SNE (B518) /15 558 (206,055) 192,861

a. The net foreign exchange losses from operating activities were
mainly due to the depreciation of USD to RMB.

a. RERPIEBBEFETIZRHANET
BARBREMRR -



Contingent Liabilities

As at 31 December 2025, the Group had no material contingent
liabilities.

Charges on assets

As at 31 December 2025, RMB5,762.6 million of restricted bank
balances (31 December 2024: RMB2,599.1 million) and no notes
receivable (31 December 2024: RMB8.0 million) were pledged to
certain banks to secure bank borrowings of RMB6,580.0 million (31
December 2024: RMB3,833.4 million) of the Group.

As at 31 December 2025, RMB249.0 million restricted bank balances
(31 December 2024: RMB386.1 million) were pledged as security for
issuing notes payable and RMB18.6 million restricted bank balances
(81 December 2024: RMB19.9 million) were pledged as security for
Cross currency swaps.

Connected Transaction

Reference is made to the announcement of the Company dated 21
July 2025.

As disclosed in the announcement, on 21 July 2025, Shandong
Fufeng, B % & §4 A R 2 7 (Fufeng Marketing Co., Ltd") (“Fufeng
Marketing”) and & & & 8 BIB% 4 & B BR 2 7] (Qingdao Wanchuang
International Trading Co., Ltd*) (“Qingdao Wanchuang”) (collectively
the “Purchasers”), all being indirectly wholly-owned subsidiaries of the
Company, entered into a sale and purchase agreement (the
“Agreement”) with E f & 2 & ¥ F R 2 7] (Junan Zhifeng Real
Estate Co., Ltd") (“Junan Zhifeng”) and E& A1 B 2% E AR A 7
(Linyi Chengchuang Real Estate Development Co., Ltd*) (“Linyi
Chengchuang”) (collectively the “Vendors”) and S & TR EXBRE A
Al (Qingdao Yijing Real Estate Co., Ltd*) (“Qingdao Yijing”) (the
“Developer”).

# for identification purposes only
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Pursuant to the terms of the Agreement, the Developer agreed to
develop a parcel of land owned by it, being constructing the new
headquarters, dormitory and ancillary buildings (in bare shell condition)
of the Company (the “Properties”), according to the instructions of the
Purchasers in exchange for the Vendors’ transferring their respective
interests in the Developer to the Purchasers at the expected contract
amount of RMB355,000,000 (subject to an adjustment of 3% below
or above the expected contract amount) in three tranches as below.

1. Within 30 days of signing of the Agreement, Junan Zhifeng
shall transfer 5% of its interests in the Developer to Shandong
Fufeng and Shandong Fufeng shall pay 5% of the value of the
corresponding 5% interests to be transferred to Junan Zhifeng;

2. Within 18 months of signing of the Agreement, Junan Zhifeng
shall transfer 40% of its interests in the Developer to Fufeng
Marketing and Fufeng Marketing shall pay 40% of the value of
the corresponding 40% interests to be transferred to Junan
Zhifeng;

3. Within 15 days after completion, Junan Zhifeng shall transfer
54% of its interests and Linyi Chengchuang shall transfer 1% of
its interest in the Developer to Qingdao Wanchuang. Qingdao
Wanchuang shall pay the remaining contract amount to Junan
Zhifeng and Linyi Chengchuang after 10 days upon receipt of
the necessary land registration documents.

During the Year, Junan Zhifeng has transferred 5% of its interests
in the Developer to Shandong Fufeng at a cash consideration
of RMB474,000 which is recognised as “Prepayments for non-
current assets” as disclosed in Note 21 to the consolidated financial
statements.

The construction period shall be two years and is expected to
commence in July 2025 and end in July 2027 (subject to the
necessary approvals being obtained). The Vendors shall be
responsible for financing (without interests) the Developer and the
Developer shall not obtain any other financing from any other third
parties without the prior consent of the Purchasers.

The Properties will further enhance the expansion of the Group. In
addition, as the new location is situated near the railway station and
the airport, the new location will further enhance the convenience and
accessibility of the Group’s employees, customers and suppliers.

REMZNGER AEEEERBEERE
THEHEEN B BEARAN
R BEEREMREZEF (ERMRKE)
(W) UEREFEMEFEEEZAH
REAEENEZ  BHANSEAARKE
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3% EHFARE) o =HE - AEBWT -
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HHES% R EEMN 5% :
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B FEE 40% = B EHI40% :
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The Developer is owned as to 99% and 1% by Junan Zhifeng and
Linyi Chengchuang respectively. Junan Zhifeng is owned as to
86.98%, 2.46%, 0.82% and 0.82% by Ms. Li Hongyu, Mr. Li Deheng,
Mr. Lai Fengtang, and Mr. Zhao Lankun. Ms. Li Hongyu, who is the
daughter of Mr. Li Xuechun, an executive Director and chairman of
the Board, and sister of Mr. Li Guangyu, an executive Director; Mr.
Li Deheng, an executive Director; Mr. Lai Fengtang and Mr. Zhao
Lankun, who were all directors of certain subsidiaries of the Company
in the last 12 months as of the date of the Agreement. As such,
each of Ms. Li Hongyu, Mr. Li Deheng, Mr. Lai Fengtang, Mr. Zhao
Lankun, Junan Zhifeng and the Developer are connected persons of
the Company and accordingly, the Agreement and the transactions
contemplated under the Agreement constitute a connected
transaction of the Company under Chapter 14A of the Listing Rules.

For further details, please refer to the announcement of the Company
dated 21 July 2025.

The connected transaction complied with the disclosure requirements
of Chapter 14A of the Listing Rules.

Related Party Transactions

Except for the prepayments for non-current assets which is the
connected transaction disclosed in the “Connected Transaction”
above, the other related party transactions set out in Note 34 to the
consolidated financial statements did not constitute a transaction
which fall under the definition of “connected transaction” in Chapter
14A of Listing Rules.

Significant investment held

During the Year, the Group did not hold any significant investment.

Kazakhstan Production Base

Construction of phase | of Kazakhstan production base began in
April 2025. It is midway through construction at the end of 2025. The
target is to commence production and contribute to our results in
2026.

Phase | of Kazakhstan production base is planned to produce
threonine and a few high-end amino acids supplying the European
market primarily.

Outlook
The International Monetary Fund projected global economic growth
of 3.3% in 2026 which is the same as that in 2025. The Government
Work Report of China estimated that the economic growth of China
is about 4.5% to 5%, about the same as in 2025.
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The selling prices of our products have increased since late first
quarter of 2026, which may indicate that the price cycle reached its
bottom and entered the rising phase. However, the weak ASP in early
2026 may affect the results for 2026.

The geopolitical tensions remains the core of uncertainty in 2026.
Together with increasing regional protectionism, the revenue and the
profit of the Group may be affected.

Policies on food and energy supply security in China help keep raw
material costs relatively low. However, the effect of low raw materials
costs diminished relative to that in 2025.

Future Plan

In addition to ongoing market development, our focus in 2026 is on
establishing phase | of the Kazakhstan production base. The target is
to commence production and contribute to our results in 2026.

In order to take advantage of Kazakhstan, we may begin planning
and construction of phase Il of the Kazakhstan production base in
2026.

Other Information

Material acquisition or disposal of subsidiary and
associated company

The Group had no material acquisition or disposal of subsidiaries or
associated companies for the Year.

Employees

As at 31 December 2025, the Group had approximately 17,000
employees. Employees’ remuneration was paid in accordance with
relevant policies in various jurisdictions that the Group operates.
Appropriate salaries and bonuses were paid which commensurated
with the actual practises of the Group. Other corresponding benefits
include pension, unemployment insurance, housing allowance, etc.
The Directors may grant share options to the employee in accordance
with the Share Option Scheme set out in the directors’ report.

Uyghur Forced Labour Prevention Act

Based on the Uyghur Forced Labour Prevention Act implemented
by the U.S. in June 2022, the U.S. Customs and Border Protection
(“CBP”) requires non-Xinjiang-related and non-forced-labour
supporting materials to be submitted and approved for clearance of
the Group’s exported products into the U.S. market.

The Group confirmed that no “forced labour” is used in our
production. The Group provides supporting materials of the exported
products to CBP for approval and then the products are continuously
cleared and released into the U.S. market.
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Corporate governance report

The Company’s corporate governance practises are based on the
principles and code provisions set out in the CG Code. During the
Year, the Company had complied with the CG Code.

Audit Committee

The Company established the Audit Committee in compliance with
the Listing Rules. The Audit Committee comprises three independent
non-executive Directors, and is responsible for reviewing the Group’s
audit, interim and annual accounts of the Group and the system
of internal control. The Audit Committee has reviewed the Group’s
consolidated financial statements for the Year.

Closure of register of members

The register of members of the Company will be closed from 26 May
2026 to 29 May 2026 (both dates inclusive), during which period
no transfer of shares will be registered. In order to determine the
identity of members who are entitled to attend and vote at the annual
general meeting to be held on 29 May 2026, all transfers of shares
accompanied by the relevant share certificates must be lodged
with the Company’s branch registrar in Hong Kong, Tricor Investor
Services Limited at 17/F, Far East Finance Centre, 16 Harcourt Road,
Hong Kong no later than 4:30 p.m. on 22 May 2026. The record date
for determining the identity of members who are entitled to attend
and vote at the annual general meeting is 29 May 2026.

The register of members of the Company will be closed from 4 June
2026 to 5 June 2026 (both dates inclusive), during which no transfer
of shares will be registered. In order to qualify for the proposed
final dividend and special final dividend, all transfers of shares
accompanied by the relevant share certificates must be lodged
with the Company’s branch registrar in Hong Kong, Tricor Investor
Services Limited at 17/F, Far East Finance Centre, 16 Harcourt Road,
Hong Kong no later than 4:30 p.m. on 3 June 2026. The record
date for determining shareholders’ entitlement to the proposed final
dividend and special final dividend is 5 June 2026.

Annual general meeting
The annual general meeting is expected to be held on 29 May 2026.
A notice convening the annual general meeting will be dispatched to
the Shareholders in due course.
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ESG EXECUTIVE SUMMARY
ESGEERBIRE

This is the ESG executive summary of 2025 ESG Report. For details,
please refer to the full report on the websites of the Stock Exchange
and the Company.

Executive Summary

As a leading bio-fermentation company, we deliver positive impacts
and create value for our stakeholders. We achieve this goal by
advancing environmental sustainability, supporting our customers,
empowering our people, building strong partnerships and fostering
thriving communities.

We adhere to green development, with a core focus on the circular
economy, and are committed to building a green, low-carbon, and
circular industrial chain.

Operational Performance

Financial performance: Revenue and net profit in the Year reached
approximately RMB27.88 billion and RMB2.47 billion, increased by
0.4% and 6.6% respectively as compared to 2024.

In 2025, we invested approximately RMB370,421,000 in research
and development.

In 2025, we accumulated a total of 375 authorised patents, including
298 authorised patents of invention, 73 utility model patents and 4
design patents.

In 2025, 15,815 employees joined training sessions accounting for
90.2% of the total number of employees.
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Environmental Performance

Greenhouse gas emission intensity: 507.33 tCO,e/million RMB
revenue.

Exhaust emission intensity: 0.15 tonnes/million RMB revenue.

Total sewage discharge was 10,102,300 tonnes.
Recycled sewage volume was 34,303,200 tonnes.

Emission intensity of hazardous waste was 0.01 tonne/million
RMB revenue.

Emission intensity of non-hazardous waste was 77.15 tonne/
million RMB revenue.

Total energy intensity was 1,489.53 MWh/million RMB revenue.
Total water consumption intensity 0.74 tonne/thousand RMB
revenue.

Packaging materials intensity was 1.08 tonne/million RMB
revenue.

Social Performance

Total number of employees: 17,543.

Accumulated number of trained employees: 15,815, accounting
for approximately 90% of the total number of employees.

Total cumulative resources invested in public welfare:
RMB3,018,000.

No product recalls for safety and health reasons.

Received more than 5 quality hazard reports and effectively
rectified the issues during the Year.

BiR
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CORPORATE GOVERNANCE REPORT
DETLRE

The Company is committed to maintaining a high standard on
corporate governance practises. Continuous efforts are made
to review and enhance the Group’s internal controls and risk
management procedures in light of changes in regulations and
developments in best practices.

Corporate Governance Code

The Company’s corporate governance practises are based on the
principles and code provisions set out in the CG Code. During the
Year, the Company had complied with the CG Code.

Board of Directors

The Board comprises (i) three executive Directors, Mr. Li Xuechun,
Mr. Li Deheng, and Mr. Li Guangyu; and (i) three Independent non-
executive Directors, Mr. Lau Chung Wai, Mr. Zhang Youming and Ms.
Li Ming. Mr. Li Xuechun is the chairman of the Board. Mr. Li Xuechun
is the father of Mr. Li Guangyu and the brother-in-law of Mr. Li
Deheng. Mr. Li Deheng was appointed as the chief executive officer
on 1 June 2020. Mr. Li Guangyu has been appointed as Co-chief
executive officer since 1 September 2024 and Mr. Li Deheng was re-
designated as Co-chief executive officer on the same day.

Biographies of Directors are set out on page 207 of this annual
report.
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Responsibilities, Accountabilities and
Contributions of the Board and Management
The Board is collectively responsible for promoting the success and
interest of the Group through its leadership and supervision. The
principal tasks of the Board are to:

—  provide entrepreneurial leadership for the Company with a
framework of prudent and effective controls which enables risks
to be assessed and managed;

— set the Company’s strategic aims, ensuring that the necessary
financial and human resources are in place for the Company to
meet its objectives and review its management performance;
and

—  set the Company’s values and standards and ensure that its
obligations to its Shareholders and others are understood and
met.

No event or condition of material uncertainties was found that may
cast significant doubt on the Company’s ability to continue as a
going concern during the Year. The Directors were responsible for
the preparation and the true and fair presentation of the financial
statements of the Company, in all material respects, in accordance
with the applicable regulatory requirements.

The Division of Responsibilities Between the
Chairman and the Chief Executive Officer

The roles of the chairman and the chief executive officer should
be separated. Mr. Li Xuechun, being the chairman of the Group, is
responsible for the orderly conduct and operation of the Board while
Mr. Li Deheng and Mr. Li Guangyu, being the Co-chief executive
officers of the Group, are responsible for the daily operations of the
Group. The division of responsibilities between the chairman and the
chief executive officer is clearly established.

CEEERIA | £ 2025

CORPORATE GOVERNANCE REPORT
BRELIRE

EEEREEECRHE HEH
R &R’

EFLRBREREE HAAERDIE
B2 RS BRI EBTHR

- NEEARZEFRBRAARRHEMHD
FEE LA LREERAR

- REARFZEREEER  HERMAE B
BRANERBEE  <ARBEIHE
AELFAEEEEZRE &

- REAXARRZEBERGE BRETEK
BITEBRREMAZER

REAFE UEBRRUTEFARRZHEL
BERENGFEARB 2 EHHEANTARIBR
EXRAMRBERZIARE EXEER
BERAELZINEBERF ZARBMBEHRE -

ITRATHAB 2 BEREED

TRETRAHR CBEREMRD - TR
EERAEEIR ABEEFESENFER
FEE MERGELERFEERERESE
BB ETRAS ARAKBCAEEE-
TRETHARZBERBM 2R -

25



26

ANNUAL REPORT 2025

CORPORATE GOVERNANCE REPORT
ERELWE

The main duties of the Chairman include providing leadership for
and overseeing the functioning of the Board; formulating overall
strategies and policies of the Company; ensuring that all directors of
the Board are properly briefed on issues arising at Board meetings
and giving each Director an opportunity to express his view at board
meetings; ensuring that directors receive adequate information, which
must be complete and reliable, in a timely manner; ensuring that the
Board works effectively and discharges its responsibilities; ensuring
that all key and appropriate issues are discussed by the Board in
a timely manner; drawing up and approving the agenda for each
board meeting taking into account, where appropriate, any matters
proposed by the other directors for inclusion in the agenda; taking
responsibility for ensuring that good corporate governance practises
and procedures are established; encouraging all directors to make
a full and active contribution to the Board’s affairs and take the lead
to ensure that the Board acts in the best interests of the Company;
ensuring that appropriate steps are taken to provide effective
communication with Shareholders and that views of Shareholders are
communicated to the Board as a whole; and facilitating the effective
contribution of Directors and ensuring constructive relations between
executive Directors and non-executive Directors.

The duties of the chief executive officer include taking responsibility
for the Group’s operation and management; implementing decisions
and plans approved by the Board; making day-to-day operational and
managerial decision; and coordinating overall business operations.

Independent Non-Executive Directors
Independent non-executive Directors have been appointed for a
term of two years. They are subject to retirement and re-election in
accordance with the Company’s Articles of Association.

The Company has received an annual confirmation of independence
from each of the Independent non-executive Directors pursuant
to Rule 3.13 of the Listing Rules, the Board is of the view that all
independent non-executive Directors are independent. As the three
Independent non-executive Directors represents over one-third of
the Board, this composition constituted a proper balance of power
maintaining full and effective control of both the Group and its
executive management.
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Skills, Knowledge, Experience and Attributes
of Directors

All Directors of the Board had served in office during the Year. Every
Director commits to give sufficient time and attention to the affairs of
the Company. The Directors also demonstrate their understanding
and commitment to high standards of corporate governance. The
executive Directors bring their perspectives to the Board through
their deep understanding of the Group’s business. The Independent
non-executive Directors contribute their own skills and experience,
understanding of local and global economies, and knowledge of
capital markets to the Group’s business. The Company is responsible
for arranging and funding suitable continuous professional
development programmes for all Directors to hone and refresh their
knowledge and skills.

Directors’ Induction and Continuous
Professional Development

The Directors are regularly briefed on the amendments to or updates
on the relevant laws, rules and regulations. In addition, the Company
has been encouraging the Directors and senior executives to enrol in
a wide range of professional development courses or and seminars
relating to the Listing Rules, companies ordinance or act and
corporate governance practises organised by professional bodies so
that they can continuously update and further improve their relevant
knowledge and skills.

From time to time, the Directors are provided with written materials to
develop and refresh their professional skills; the company secretary
may also organises and arranges seminars on the latest development
of applicable laws, rules and regulations for the Directors to assist
them in discharging their duties.
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According to the records maintained by the Company, the Directors REAQNGGFEZLE AFALEERT
received the following training with an emphasis on the roles, AN ESRER AT EFRAFE
functions and duties of a director of a listed company in compliance BXUTERENLETRATES AR B
with the requirement of the CG Code on continuous professional BB E 255

development during the Year:

Corporate Governance/
Updates on laws,
rules and regulations

EEREA - RAR

iR 2 B
Read Attend
materials seminars

Director B 3E A o o

Executive Directors HITEE

Mr. Li Xuechun FEM 5L v v

Mr. Li Deheng Tk E v v

Mr. Li Guangyu FEERE v v

Independent non-executive Directors BN TEE

Mr. Lau Chung Wai Rlfhig st v v

Mr. Zhang Youming RRBBEE v v

Ms. Li Ming T+ v v/
Board Meetings EEEEE
The chairman is responsible for the leadership of the Board, ensuring ITRBERESESY HMREFESTEA
the effectiveness of the Board in all aspects of its role, setting agenda BRI ARUEIERETEEEERIAERE
for board meetings, and taking into account any matters proposed by WERBAEMESRZCEAMEENAZRE -

other Directors for inclusion in the agenda.



The chairman is also responsible for making sure that all the Directors
are properly briefed on issues arising at board meetings. The
chairman also ensures that the Directors receive accurate, timely
and clear information. The Directors are encouraged to update their
skills, knowledge and familiarity with the Company through their initial
induction, ongoing participation at board and committee meetings,
and through meeting key people at head office and in the divisions.

All the Directors have access to the services of the company secretary
who regularly updates the Board on governance and regulatory
matters. Any Director, who wishes to do so in the furtherance of his
or her duties, may seek independent professional advice through the
chairman at the Company’s expense. The availability of professional
advice extends to the Audit, Remuneration and other Committees.

Four regular Board meetings were held during the Year and the Board
will convene other meetings when necessary. Before a Board meeting
is convened, relevant documents will be sent to the Directors for their
review pursuant to the Listing Rules and the CG Code. Attendance of
each Director at the Board meeting and the annual general meeting
during the Year is set out below:

Director

Executive Directors HITESE

Mr. Li Xuechun (Chairman) B A (FE)
Mr. Li Deheng FEEELE

Mr. Li Guangyu TELELE
Independent non-executive Directors BB ITEE
Mr. Lau Chung Wai 2lfhie kAt

Mr. Zhang Youming SRR AL A

Ms. Li Ming EX e
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Annual
Board general
meeting meeting
attendance attendance
Exeed RRBFKRE
9/9 1/1
9/9 1/1
9/9 11
9/9 1/1
8/9 1/1
9/9 1/1
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Minutes of Board meetings are taken by the company secretary
or the secretary to the Board, and together with any supporting
Board papers, are available to all Board members. Board meetings
are structured to encourage open and frank discussions to ensure
the non-executive Directors can provide effective enquiries to each
executive Director. When necessary, the Independent non-executive
Directors meet privately to discuss matters which are relevant to their
specific responsibility.

In furtherance of good corporate governance, the Board has
established four committees: Audit Committee, Nomination
Committee, Remuneration Committee and ESG Committee. All
committees have its terms of reference which fulfil the principles set
out in the CG Code. The secretary of the Board takes minutes of the
meetings of these committees and the work of these committees is
reported to the Board.

Directors’ and Officers’ Liability Insurance and
Indemnity

The Company has arranged appropriate liability insurance to
indemnify its Directors and officers in respect of legal actions against
the Directors. Throughout the year, no claim had been made against
the Directors and the officers of the Company.

Board Diversity Policy
The Board have adopted a policy of Board diversity and discussed all
measurable objectives set for implementing the same.

The Company recognises and embraces the benefits of diversity
of Board members. It endeavours to ensure that the Board has a
balance of skills, experience and diversity of perspectives appropriate
to the requirements of the Company’s business. Selection of
candidates will be based on a range of diversity perspectives,
including but not limited to gender, age, cultural and educational
background, ethnicity, professional experience, skills and knowledge.
All Board appointments will continue to be made on a merit basis with
due regard for the benefits of diversity of the Board members.
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The Board currently has one female Director. The Board recognises
the importance and benefits of gender diversity at the Board level and
continue to take initiatives to identify female candidate(s) to enhance
the gender diversity among the Board members.

Our diversity philosophy including the gender diversity was generally
followed in the workforce throughout the Group for the Year. At
31 December 2025, 81% of our total workforce (including senior
management) was male. We will continue with our efforts to increase
gender diversity across our workforce.

Corporate Governance Functions
The Board is responsible for performing the functions set out in the
Code Provision A.2.1 of the CG Code.

The Board has reviewed the Company’s corporate governance
policies and practises, training and continuous professional
development of Directors and senior management, and the
Company'’s policies and practises on compliance with legal and
regulatory requirements, the compliance of Model Code, and the
Company’s compliance with the CG Code and disclosure in this
Corporate Governance Report.

Model Code on Securities Transactions

The Company has adopted the Model Code. Having made specific
enquiry of all the Directors, the Directors have complied with the
Model Code for the Year.
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Accountability and Auditor’s Remuneration

The Directors acknowledge their responsibility for preparation of
consolidated financial statements of the Group. This responsibility has
also been mentioned in the independent auditor’s report on page 55.

The Board had conducted a review on the system of risk
management and internal control of the Group and considers that
the system of risk management and internal control is effectively
operated.

The professional fee payable to the auditors of the Group in respect
of the audit and non-audit services provided by the auditors of the
Group is as follows:

Type of services AR
Audit services EZR
Non-audit services IEFZ R

BIE M RZHET <
EENERSEUAEEAFYBRENE
% - 5 BI R AT 70 555 B 00 T8 ST X BED R 25
iR -

E=eCHAKRENRAREEMABIES X
METEN BRRAKEEAEUERRERE
IR Ko P BB I A o

FhAER B A A T IR R ) B AR S E B IR TS
ENAEEZBMNEXERNT

Amount

&

(RMB’000)
(AR®T )

2,970
642

3,612

Non-audit services mainly represented the professional fee payable
by the Group for services related to the taxation advisory services.

Audit Committee

The Audit Committee, established with the written terms of reference
in compliance with the CG Code, comprises three Independent non-
executive Directors, Mr. Lau Chung Wai, Mr. Zhang Youming and Ms.
Li Ming. Mr. Lau Chung Wai is the chairman of the Audit Committee.

The principal functions of the Audit Committee are to review the
Group’s audit, interim and annual accounts of the Group and the
system of risk management and internal control of the Group.
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The Audit Committee meetings will be held at least twice a year. For
the Year, three Audit Committee meetings were held with all Audit
Committee members attended all the meetings.

The purposes of the meetings were to review the Group’s results for
the year 2024, the interim results for the Year as well as discussing
the risk management assessment and the internal control review and
the audit of the Group. The Group’s 2024 annual report and 2025
interim report have been reviewed by the Audit Committee, which
was of the opinion that such reports were prepared in accordance
with the applicable accounting standards and requirements.

Risk Management and Internal Control

The Board acknowledges that an effective system of internal control
and risk management practises are essential in ensuring good
corporate governance and achieving the strategic goals of the Group.
The Board also acknowledges that it is the Board’s responsibility to
ensure that the Group maintains sound and effective internal controls
to safeguard the assets of the Group at all times. The Board has
conducted a review of the risk management and internal control
systems during the Year.

The risk management and internal control systems of the Group are
designed to manage rather than eliminate the risk of failure to achieve
business objectives, and can only provide reasonable and not
absolute assurance against material misstatement or loss.
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Risk management and internal control framework

Risk Management

In order to continuously improve the risk management and internal
control systems, as well as to enhance the level of management
and risk prevention capabilities, the Company has developed a
Risk Management Manual, established a risk management strategy

BEREERAEHREE
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and structure, as well as defined the measures for risk assessment BEWIET - ERERAMEERIIAT
and risk management reporting procedures during the Year. The
organisational structure for risk management is set out as follows:

Board Level Board and Audit Committee

EEeEE ESEREHEAE

Risk Management Team
EpEEE A
Management Level
EEEREE ‘
Business Unit Person in Charge
BEXEBENAR

The Board and Audit Committee oversees the structure and EZESRENZESERRREERENE

performance of the risk management functions, and assesses the
effectiveness of the underlying risk management system.

The Risk Management Team of the Group comprises an executive
Director and management personnel from the Group. The team aims
to promote the awareness of risk management in daily operations.
The Risk Management Team is responsible for coordinating
and conducting risk assessments in accordance with the Risk
Management Manual.
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Management of business units work together with the Risk
Management Team to perform risk assessment at operational level,
and is responsible for monitoring and managing the risks identified in
activities and operations. The Risk Management Team is responsible
for the reporting risk management status to the Board and Audit
Committee.

The four key steps in the risk management process are:

° Risk identification and assessment — identify the key risks
of the Group and analyse the risk by considering the possibility
of occurrence and the impact to the Group;

° Risk handling — adopt an appropriate risk management
strategy (i.e. risk response) for each key risk;

o Risk monitoring — apply monitoring mechanism to ensure
the risk response are operated effectively;

° Risk reporting — summarise the result of risk assessment
and report to the Risk Management Team.

In the risk management process, the top risks within the Group
are identified and assessed; and the respective risk management
measures as well as the corresponding mitigating controls are
discussed, agreed and implemented by the management. Risk
assessment results are reported by the Risk Management Team to
the Board and Audit Committee annually.

Internal Control

The Company has established internal audit function and regularly
carries out reviews on the effectiveness of the internal control in order
to ensure that they are able to meet and deal with the dynamic and
ever changing business environment.
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Review the effectiveness of the risk management and internal control
systems

The Risk Management Team assisted by external internal control
consultant has made the annual risk and internal control assessment
during the Year. It is reported to the Audit Committee. Key risks are
identified and reported to the Board by the Audit Committee and Risk
Management Team.

Through the Audit Committee and Risk Management Team, the
Board has reviewed the risk management and internal control of
business operations for the Year, and considered that the risk
management and internal control systems were effective and
sufficient. The management has provided confirmation as to the
effectiveness of the system for the Year to the Audit Committee and
the Board. The review covers all material controls, including financial,
operational and compliance controls, and risk management functions.
No significant areas of concern that may affect the Company to
achieve strategic goals have been identified.

Disclosure of inside information

The Company has established policies and internal controls for
the handling and dissemination of inside information to ensure that
disclosures are made and/or announcements are published on a
timely basis in accordance with the applicable laws and regulations.
The Company has implemented procedures for responding to
external enquiries about the Group’s affairs and has in place a strict
prohibition on unauthorised use of inside information.
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Remuneration Committee

The Remuneration Committee established in compliance with the CG
Code, comprises an executive Director, Mr. Li Xuechun and three
Independent non-executive Directors, Mr. Lau Chung Wai, Mr. Zhang
Youming and Ms. Li Ming. Mr. Lau Chung Wai is the chairman of the
Remuneration Committee.

The principal functions of the Remuneration Committee are to review,
develop and approve the Group’s policy on remuneration of all the
Directors and senior management for the purpose of retaining and
attracting talent to manage the Group effectively. The Directors and
their associates do not participate in the decisions in relation to their
own remuneration. The Remuneration Committee considers factors
such as salaries paid by comparable companies, time commitment
and responsibilities of the directors and senior management,
employment conditions elsewhere in the Group and desirability
of performance-based remuneration so as to align management
incentives with Shareholders’ interests.

The remuneration committee has reviewed the Share Option Scheme.
Except for the major terms disclosed in the Share Option Scheme
under the Directors’ Report, the remuneration committee has not
identified any material matters. No grants were made to the Directors
and senior managers of the Company during the Year.

The Remuneration Committee meetings will be held at least once a
year. For the Year, one Remuneration Committee meetings was held
with all Remuneration Committee members attended all the meetings.
The purposes of the meetings were to review and recommend to
the Board the remuneration packages of the Directors and Co-chief
executive officers.
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Remuneration of Senior Management and Five
Highest Paid Employee

The remuneration paid/payable to senior management and five
highest paid employees other than the Directors for the Year fell
within the following band:

HKD1,500,001 to HKD2,000,000
HKD2,000,001 to HKD2,500,000

gﬁﬂgﬁiﬁﬁgﬁélw

- & it

RAFE BN/ ENERERERLER
BHBET(EERINWMESBELNT

Number of

Individuals

A

1,500,001 /8 7T £ 2,000,000/ 7T 1
2,000,001 8 7T % 2,500,000 7T 1

Nomination Committee

The Company established the Nomination Committee in compliance
with the CG Code. The Nomination Committee is responsible for
the appointment of new directors either to fill casual vacancies
or as additional Board members. When assessing candidates for
directorship, the nomination committee will take into consideration the
skills, experience, education background, professional knowledge,
personal integrity, board diversity and potential contribution to the
Company of the proposed candidates. Qualified candidates will then
be recommended to the Board for approval.

The Nomination Committee comprises one executive Director, Mr.
Li Xuechun and three Independent non-executive Directors, Mr. Lau
Chung Wai, Mr. Zhang Youming and Ms. Li Ming. Mr. Li Xuechun
is the chairman of the Nomination Committee. For the Year, one
Nomination Committee meetings were held. All members attended all
meetings.
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ESG Committee

The Company has established the ESG Committee on 31 August
2021. The ESG Committee is responsible for the promotion of the
development and implementation of the environmental, social and
governance works of the Group. The ESG Committee comprises two
executive Directors, Mr. Li Xuechun and Mr. Li Deheng and three
Independent non-executive Directors, Mr. Lau Chung Wai, Mr. Zhang
Youming and Ms. Li Ming. Mr. Li Xuechun is the chairman of the ESG
Committee. For the Year, one ESG Committee meeting was held. Mr.
Li Xuechun, Mr. Li Deheng, Mr. Lau Chung Wai, Mr. Zhang Youming
and Ms. Li Ming attended the meeting.

Shareholders’ Rights

The Company recognises the importance of good communications
with the Shareholders and the investment community and also
recognises the value of providing current and relevant information
to Shareholders and the investors. The Board has established
a Shareholders’ communication policy setting out the principles
of the Company in relation to the Shareholders’ communication,
with the objective of ensuring the Shareholders and investors are
provided with ready, equal and timely access to current and relevant
information about the Company.

The Company maintains on-going dialogue with Shareholders to
communicate with them and encourage their participation through
annual general meetings or other general meetings.

Registered Shareholders are notified by post for the Shareholders’
meetings. Notice of meeting contains agenda, proposed resolutions
and postal voting form.
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All registered Shareholders are entitled to attend annual and
extraordinary general meetings, provided that their shares have been
recorded in the Register of Shareholders.

The Board may, whenever it thinks fit, convene an extraordinary
general meeting. Extraordinary general meetings shall also be
convened on the requisition of one or more shareholders holding, at
the date of deposit of the requisition, not less than one tenth of the
paid up capital of the Company having the right of voting at general
meetings. Such requisition shall be made in writing to the Board or
the secretary for the purpose of requiring an extraordinary general
meeting to be called by the Board for the transaction of any business
specified in such requisition. Such meeting shall be held within two
months after the deposit of such requisition. If within 21 days of
such deposit, the Board fails to proceed to convene such meeting,
the requisitionist(s) himself (themselves) may do so in the same
manner, and all reasonable expenses incurred by the requisitionist(s)
as a result of the failure of the Board shall be reimbursed to the
requisitionist(s) by the Company.

Annual and interim reports offer comprehensive operational and
financial performance information to Shareholders and the annual
general meeting of the Company provides a forum for Shareholders to
exchange views directly with the Board, which together help enhance
and facilitate communication with Shareholders. Shareholders who
are unable to attend a general meeting may complete and return to
the Company’s Share Registrar the proxy form enclosed with notice
of meeting to give proxy to their representatives, another Shareholder
or chairman of the meetings.
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Investor Relations and Communications

The Company recognises the importance of efficient and effective
communications with the investor community. Briefings and
meetings with institutional investors are conducted regularly to
provide them with up-to-date and comprehensive information
about the Group’s development. Besides, the Company facilitates
the initiation and coverage of the Company published by research
analysts of well-received investment banks which are instrumental
in providing investors with independent and professional evaluations
of the Company. Moreover, the Group participates in different
international forums and overseas non-deal roadshows to elaborate
on the Group’s business development plans to global investors.
Furthermore, the Company arranges site visits for institutional
investors to our main plants in China. Last but not least, the
Company has established a function dedicated to investor relations
and engaged an external investor relations consulting company to
take care of investor relations matters. The Company also maintains a
website (http://www.fufeng-group.com) which renders Shareholders,
investors and the general public direct access to the information of
the Company on a timely basis.

In order to enable Shareholders to exercise their rights in an informed
manner, and to allow them to engage actively with the Company,
a shareholders communication policy of the Company has been
established. Shareholders may at any time send their enquiries
and concerns to the Company via the Company’s website at
www.fufeng-group.com. Shareholders may also make enquiries with
the Board at the general meetings of the Company.

The Company reviewed the implementation and effectiveness of the
shareholders’ communication policy and considered it to be effective.

Constitutional Documents
During the Year, there is no change in the constitutional documents.
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The Board has the pleasure in presenting the report and the audited EFEMARELRAEERTFENRS L
financial statements of the Group for the Year. FBRZITEHEK o

Principal Activities FEEK

The principal activity of the Company is investment holding. The RAATMEZEBRAIREER  EWEB AR
activities of its subsidiaries are set out in Note 38 to the consolidated HEBEBE N E I RRMTZESS ©
financial statements.

Results and Appropriations XERDE

Results of the Group for the Year are set out under the consolidated REBREAFENEREHNREC2BHE G H
income statement on page 62. HE o

Dividend for the years are shown in the table below: EFEMBRBRTRIR

2025 2024
—E-RE e S 113
Per share Amount Per share Amount
SE 2 SO i
RMB RMB RMB RMB

HKD cents HKD '000 HKD cents HKD '000

cents equivalent '000 equivalent cents  equivalent ‘000  equivalent
ea L i
ARBS BETR B ARES  BMTT ARSTI

Final dividend - Proposed RERE-EE

Basic (35%) EAK(35%) 10.7 94 268,286 236,108 19.0 17.5 476,263 439,486
Special (5%) GE SR L 13 oTe10 380 80 ... 28 75200 6939
L2 107 90589 269207 20 03 951463 08873
Interim dividend - Paid RERS-EH
Basic (35%) HK(35%) 244 22.3 611,767 558.219 16.0 14.6 402,800 368,659
Special (5%) 51 (5%) 35 82 87,753 80,072 2.0 1.8 50,350 46,082
Special dividend on after-tax B FERVIBIEE (B
compensation from Meihua wRIRE 86 78 215628 196749 - - - -
%S B3 915143 8/M0 180 ... 164 493150 44141
Total dividend for the year FERBEE
Basic (35%) HAK(35%) 35.1 31.7 880,053 794,327 350 32.1 879,063 808,145
Special (5%) 51 (5%) 5.0 45 125,363 113,171 5.0 4.6 125,550 115,475
Special dividend on after-tax B ERVIBIEE (B
compensation from Meihua wRIRE 86 78 215628 196749 - - - -
48.7 440 1,221,039 1,104,247 40.0 36.7 1,004,613 923,620
The final dividend for the Year will be payable on or about 30 June AEERBAREHER_Z-_"EFA=1+H
2026 to Shareholders whose names appear on the register of HAERR - NFNARERIAERF

members of the Company on 5 June 2026. 1% 3R 2 i B9 AR BOR AT o



Material Acquisitions or Disposal of
Subsidiaries and Associated Companies

The Group had no material acquisition or disposal of subsidiaries or
associated companies for the Year.

Reserves and Distributable Reserves

Movements in the reserves of the Group and of the Company during
the Year are set out in Notes 26 and 36 to the consolidated financial
statements.

As at 31 December 2025, the Company’s reserves available for
distribution to the Shareholders amounted to RMB3,349,464,000
(2024: RMB4,729,424,000).

Property, Plant and Equipment
Details of the movement in property, plant and equipment of the
Group are set out in Note 14 to the consolidated financial statements.

Donations
During the Year, the Group made charitable donation amounting to
RMB3,018,000 (2024: RMB8,821,000).

Share Capital
Details of the movement in share capital of the Company are set out
in Note 24 to the consolidated financial statements.

Directors
As at the date of this report, the Board comprised:

Executive Directors
Mr. Li Xuechun (Chairman)
Mr. Li Deheng (Co-CEO)
Mr. Li Guangyu (Co-CEQO)

Independent Non-executive Directors

Mr. Lau Chung Wai
Mr. Zhang Youming
Ms. Li Ming

Biographies of Directors are set out on page 207 of this annual
report.
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According to Article 84 of the articles of association of the Company,
Mr. Li Deheng and Mr. Zhang Youming should retire by rotation and,
being eligible, offer themselves for re-election at the forthcoming
annual general meeting of the Company.

The executive Director, Mr. Li Deheng, proposed for re-election at
the forthcoming annual general meeting has a service contract with
the Company which is renewable automatically every year and could
be terminated by either party by giving not less than three months’
prior written notice. Mr. Li is subject to retirement by rotation and re-
election at general meeting of the Company in accordance with its
articles of association.

The Independent non-executive Director, Mr. Zhang Youming,
proposed for re-election at the forthcoming annual general meeting
has entered into a service contract with the Company for two years
commencing from 1 April 2025 and is subject to the requirement on
rotation, removal, vacation or termination of office according to the
articles of association of the Company.

No Director proposed for re-election at the forthcoming annual
general meeting has a service contract which is not determinable by
the Group within one year without payment of compensation (other
than statutory compensation).

Directors’ Interests in Transactions,
Arrangements or Contracts of Significance

Save as disclosed in the paragraph headed “Connected Transaction”
under the Management Review section, no transaction, arrangement
or contract of significance, to which the Company or any of its
subsidiaries was a party and in which a Director had a material
interest, whether directly or indirectly, subsisted at the end of the Year
or at any time during the Year.

Business Review

Review and analysis of the Group’s activities can be found in the
Management Review and ESG Executive Summary of this annual
report which forms part of this Directors’ Report.
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Compliance with Relevant Laws and
Regulations

The Group recognises the importance of compliance with
regulatory requirements and the risk of non-compliance with
relevant requirements could lead to adverse impact on the business
operations and financial position of the Group. During the Year, as far
as the Company is aware, there was no material breach of or non-
compliance with the applicable laws and regulations by the Group
that has a significant impact on the business and operations of the
Group.

Principal Risks and Uncertainty
The principal risks and uncertainties of the Group are highlighted
below:

Stable Supply of Raw Materials

The major raw material of the Group is corn. Being an agricultural
product, the plantation and supply of corn may be affected by the
weather or unexpected events. If the stable supply of corn is affected
by bad weather or unexpected events, the price of corn, which in turn
our cost of production, may increase.

Geopolitics

The Group is expanding through internationalisation, which involves
operations in countries outside the PRC. The policies of these
countries may affect the operations of the Group.

Performance Indicators

The principal activities of the Group are manufacturing and selling
diversified products. The objectives of the Group are to maximise the
profits and to distribute dividends to Shareholders. Hence, the Key
performance indicators are the profits attributable to the Shareholders
and dividend payout.
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Relationship with Suppliers, Customers and
Other Stakeholders

The Group maintained a good relationship with its suppliers and
customers to meet its immediate and long-term goals. During the
Year, there was no material and significant dispute between the
Group and its suppliers and/or customers.

The Group identified that the key stakeholders are employees of the
Group and the Shareholders.

Employees

The activities of the Group is heavily relied on the quality and loyalty of
the employees. Employees are regarded as the most valuable assets
of the Group. The Group is aimed to reward the staff with competitive
remuneration package and to provide staff with healthy and safety
working environment. Staff are encouraged to attend training courses
and reimbursement will be made for job-related training courses.
The Group also promotes the employee involvement in effective
communications in designing its policies and practises.

Shareholders

The Shareholders support the Group’s activities by providing funding
to the Group. One of the goals of the Group is to enhance the
corporate value to the Shareholders. The Group strives to obtain
the quality investments in order to enhance the asset value and
profitability of the Group which in turn the wealth of the Shareholders.
The Group maintains regular communication with Shareholders by
way of general meetings and announcements.
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Directors’ and Chief Executives’ Interests in
Shares

The interest and short positions of the Directors and chief executives
of the Company in the Shares, underlying Shares and debentures
of the Company or any of its associated corporations (within the
meaning of the SFO) as at 31 December 2025, as recorded in the
register required to be kept under section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code were as follows:

Long position

Capacity

Name of Director Name of company
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Percentage of
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Number and
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HEHHERER

Li Xuechun (Note 7)  The Company Interests of controlled 1,000,217,461 Shares 39.90%
corporation
L (HiE1) PAN/NE SRS A A 1,000,217,461 B&f% 15 39.90%
Li Deheng (Note 2)  The Company Interests of controlled 35,320,160 Shares 1.41%
corporation
FEE (HE2) PAN/NE SRS A A 35,320,160 f% f% 1% 1.41%
Notes: W& -
1. The interest in these Shares is held by Motivator Enterprises Limited, the entire 1. 1 55 1% 19 # %5 /R Motivator Enterprises Limited #5745 +

issued share capital of which is wholly and beneficially owned by Mr. Li Xuechun,
an executive Director and the chairman of the Company. Accordingly, Mr. Li
Xuechun is deemed to be interested in all Shares held by Motivator Enterprises
Limited under the SFO.

2. The interest in these Shares is held by Empire Spring Investments Limited, the
entire issued shares capital of which is wholly and beneficially owned by Mr. Li
Deheng, an executive Director and Co-chief executive officer of the Company.
Accordingly, Mr. Li Deheng is deemed to be interested in all Shares held by Empire
Spring Investments Limited under the SFO.

Save as disclosed above, as at 31 December 2025, none of the
Directors or the chief executives of the Company had an interest or
short position in any Shares, underlying Shares or debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO) as recorded in the register of interests required to
be kept by the Company pursuant to section 352 of the SFO, or as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code.

HE2HEHTRAHARANTESHREIRTEH
EEREERER WU RIBEFHFREAE KD -
2= B 0 5 4 3 48 A 7 Motivator Enterprises Limited BT
HEIROTHEAER -

2. It %5 % 17 4 25 /3 Empire Spring Investments Limited
BHA H2REBIRAEARFANTESRER
TRAHTEELE2EERES - Bt RIEE
F R AIE GO - 1S % & 48 A Empire Spring
Investments Limited FT 5 2 SRR 15 A 1 25 o

BEXPEEEN R-_ZE_HAF+_H
=t— B BEEEIARAKRSTHAR
RAR B REAEAARER (F& R &5 R
BRPIFEXVER) 2 ERBLD - B XE
FH BEACERARAREZSLHAE
B E 3521k FE 2 B L it 2 8 a F0R
B IRERETAEATHEALE
R EIORR °
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Substantial Shareholders

As at 31 December 2025, the interests and short positions of the
persons, other than a Director or chief executive of the Company, in
the Shares and underlying Shares as recorded in the register required
to be kept under section 336 of the SFO were as follows:

Long position

Name of Group
member

FEBEHEARER

FUFENG GROUP LIMITED | ANNUAL REPORT 2025

FERR

R-E-_AF+=
Hﬂ%ﬂlﬂﬂ%SSGfbﬁﬁ
THIAL (ﬁ%jﬁé

GG 5(
ERG RBBER DT R ER AR

A=+—8H"
BREZE

"R

Capacity

Motivator Enterprises ~ The Company Beneficial interests
Limited (Note 1)
Motivator Enterprises ~ ZXA 7] EnfEn
Limited (/74# 1)
Shi Guiling (Note 2) The Company Interests of spouse
R (Mat2) AN/NS| FoiBms
Stichting The Company Depositary
Administratiekantoor
Hermes Hercule
(Note 3)
Stichting ANAA] FEEA
Administratiekantoor
Hermes Hercule
(B1i#3)
Christiane Louise M. The Company Beneficiary of a trust
Waucquez (Note 3) (other than a discretionary
interest)
Christiane Louise M. AN’A ] BEREZaA
Waucaquez (#7:£3) (ByiB =R AN)
Jacques Marie J. The Company Founder of a discretionary
Berghmans (Note 3) trust who can influence how
the trustee exercises his
discretion
Jacques Marie J. ViN/NSS| 2REETHEIEA
Berghmans (#7:#3) ARFEZTTA

TEERBENS N

Percentage of
interests to
total issued

share capital

(approximate)

b
ERITRE
BYFIL

(M ED)

Class and
number of
securities

EHZERRHAE

1,000,217,461 Shares 39.90%
1,000,217,461 B A% 1D 39.90%
1,000,217,461 Shares 39.90%
1,000,217,461 PR AZ 5 39.90%
251,155,403 Shares 10.02%
251,155,403 i% I 15 10.02%
333,153,785 Shares 13.29%
333,153,785 % I 17 13.29%
333,153,785 Shares 13.29%
333,153,785 i i% 10 13.29%

Notes:

Bt

The interest in these Shares is held by Motivator Enterprises Limited, the entire
issued share capital of which is wholly and beneficially owned by Mr. Li Xuechun,
an executive Director and the chairman of the Company. Accordingly, Mr. Li
Xuechun is deemed to be interested in all Shares held by Motivator Enterprises
Limited under the SFO.

Ms. Shi Guiling is the spouse of Mr. Li Xuechun. Accordingly, she is deemed to
be interested in the 1,000,217,461 Shares held by Motivator Enterprises Limited,
which in turn is also deemed to be interested by Mr. Li Xuechun under the SFO.

The interest in these Shares is held by Stichting Administratiekantoor Hermes
Hercule (“STAK”), which is a trust office foundation established under the laws of
the Netherlands. Mr. Jacques Marie J. Berghmans, being the founder and sole
board member, controls STAK, whereas Ms. Christiane Louise M. Waucquez is a
beneficiary thereof by virtue of her ownership of depositary receipts issued by the
STAK.

1. %5 R%1p #E %5 F1 Motivator Enterprises Limited #5745 +
HERBEBHTRABAARRTESREIRTE24
EEREEREE WU RIBFF REEKA -
ZE B0 5 A 348 A Motivator Enterprises Limited BT
2RO HEAER

2. R[BERZTAZTSMLEZERMB Kt RESH
% & B E 5RO - 5 348 /& 5 Motivator Enterprises
Limited FfT#% 1,000,217,461 B IZ (D P A4S © T2
B R E TR R AR LSRR R AR -

3. % % W% {7 # %5 /@ Stichting Administratiekantoor
Hermes Hercule ([ STAK ]) #75 » % 2 8l R IR R fAr
BUEBIR L 25t E R E €& © Jacques Marie J.
Berghmans 4t 4 (BN STAK#) Al #6 A K M —E E & 6k
8) 2 #I|STAK - i Christiane Louise M. Waucquezk
TEERSTAKEITHFLREMAEZEA °



Save as disclosed above, as at 31 December 2025, according to
the register of interests required to be kept by the Company under
section 336 of the SFO, there was no person who had any interest or
short position in the shares or underlying shares of the Company.

Arrangements to Purchase Shares or
Debentures

Save as disclosed in the below section of share option scheme, no
time during the Year was the Company, or any of its subsidiaries or
the Company’s holding Company, a party to any arrangements to
enable the Directors to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other body
corporate, and neither the Directors nor the chief executives, nor
any of their spouses or children under the age of 18, had any right
to subscribe for the securities of the Company, or had exercised any
such right.

Share Option Scheme

On 12 May 2017, the Shareholders approved the adoption of the
Share Option Scheme. A summary of the principal terms of the share
option scheme, as disclosed in accordance with the Listing Rules, are
as follows:

The purpose of the Share Option Scheme is to enable the Group to
grant the share options to the eligible participants for their contribution
to the Group and/or to enable the Group to recruit and retain high-
calibre employees and attract human resources that are valuable to
the Group and any Invested Entity.

Under the Share Option Scheme, the Directors may grant share
options to the following persons or entities (the “Eligible Participants”)
to subscribe for shares in accordance with the provisions of the Share
Option Scheme and the Listing Rules:

(@) any employee (whether full-time or part-time and including any
executive Director but not any non-executive Director) of the
Group or any entity in which any member of the Group holds
an equity interest (the “Invested Entity”);

(b) any non-executive Director (including Independent non-
executive Directors) of the Group or any Invested Entity;

(c) any supplier of goods or services to any member of the Group
or any Invested Entity;
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(d) any customer of any member of the Group or any Invested
Entity; and

(e) any consultant, adviser, manager, officer or entity that provide
research, development or other technological support to the
Group or any Invested Entity.

The total number of shares issued and which may fall to be issued
upon exercise of the share options and the share options granted
under any other share option scheme of the Group (including both
exercised or outstanding share options) to each grantee in any
12-month period shall not exceed 1% of the issued share capital of
the Company for the time being. As such, the maximum entitlement
of each grantee shall not exceed 25,072,410 Shares.

In respect of any particular option, the Directors shall be entitled at
any time within 10 years commencing on 12 May 2017 to make an
offer for the grant of a share option. For any option granted under
the Share Option Scheme, the maximum period as the Directors
may determine shall not be later than 10 years. There is no minimum
period required under the Share Option Scheme for holding of the
share options before it can be exercised. As at 31 December 2025,
the Share Option Scheme has a remaining life of up to 12 May 2027.

An offer of the grant of the option shall be regarded as having been
accepted when the duplicate letter of acceptance duly signed by
the grantee together with a remittance in favour of the Company of
HKD1.00 by way of consideration for the grant thereof is received by
the Company.

The exercise price shall not be less than the highest of (i) the closing
price of the shares as stated in the Stock Exchange’s daily quotation
sheet on the date of grant; (i) the average closing price of the shares
as stated in the Stock Exchange’s daily quotation sheet for the five
business days immediately preceding the date of grant; and (i) the
nominal value of a share.

Pursuant to an ordinary resolution passed by shareholders in annual
general meeting dated on 12 May 2017, the scheme mandate limit
for the Share Option Scheme allow the Company to issue a maximum
of 254,673,403 share options under the Share Option Scheme,
representing 10.16% of the issued share capital of 2,507,241,037
Shares (before the cancellation of repurchased Share, if any) as at 31
December 2025.

O AREEAREAAKEAREEE
BOEARS : R

€ - RAAKESRTARIREEBREHEIE
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In addition, the outstanding number of the shares available for issue
under the Share Option Scheme is 251,573,403, representing
10.03% of the weighted average issued share capital of
2,507,006,818 Shares for the Year.

Share options granted

As at 1 January 2025 and 31 December 2025, the number of
share options available for grant under the Share Option Scheme
were 249,585,403 Shares and 251,573,403 Shares respectively,
representing approximately 10.0% of the issued shares respectively.
Under the Share Option Scheme, the Company granted options to
subscribe for an aggregate of 2,200,000 Shares, 2,000,000 Shares
and 888,000 Shares on 31 March 2021, 4 July 2022 and 29 April
2024 respectively to eligible employees. There were 1,100,000
and 888,000 outstanding share options lapsed during the Year.
The scheme mandate limit of the Share Option Scheme allows the
Company to issue up to 254,673,403 Shares. Details of the share
options granted and outstanding for the Year, are as follows:
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SEoh - AR R B AR A AT B P LB 1T 2 M R BT
A% 1D 81 B &251,573,4030% * HE RN ANEE
NAEF B AT A 2,507,006,818 i ik 15 2
10.03% °

ER B RE
RZZE_RAF—A—BR-_ZE_AF+_A
=+—8 - BRI P] HIR A B AR B
B % 7l &249,585,403 % i% 17 & 251,573,403
R - 2 RIME B BTG 410.0% ° 1B
BERENE ARRR_ZE=_—F=A
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FUA-+ABRAERESR FHEREN
R A ££2,200,000 A% B 5 ~ 2,000,000 B B
5 888,000 F& A% 1 = 1,100,000 15 % 888,000
MERITENBERETRFEERR - B
BETEMNFTERBERBEATARRETRS
254,673,403 (% fZ 17 o B H H KA F A H AR1T
FERORIREFBIT -

Number of share options
BREHE
The closing
price of
the shares
immediately
before
the date on
At Granted Exercised  Lapsed Cancelled At Exercise which
Director and eligible 1 January during during during during 31 December Date of price the options Exercise  Vesting
employees 202 theYear theYear' theYear the Year 2025 grant (HKD) were grante}g period Period*
A %
i ZECEE RUERE
CECEE O RER RER RER = k@ ABHRH
ESRAERES -B-8 g fifet P3| St-A RHA®  (Bn) HUGE GRER  BREE
Under the Share Option Scheme
RERRETY
Eligible employess A 1,100,000 - - (1,100,000) 0 31/32021 2% 2.87 311312023~ 31/3/2021-
AERES 30/3/2027  30/3/2026
Eligible employees B 2,000,000 - (591,000 - 1409000  4/7/2022 49% 503 4112024~ 4/7/2022-
AERES 37008 37007
Eligiole employees C 888,000 - - (888,000 0 29/4/2004 552 5A7 29/412006- 29/4/202¢-
RERES 20/4/2030  28/4/2029
3,088,000 - (691,000 (1,988,000 1,409,000
# The weighted average closing price of the Shares immediately before the dates on # BETEEREDHEABROOMNETLTARTE S

which the options were exercised was HKD6.639.

The vesting schedule of all share options granted under the Share Option Scheme
are the same. The options under each grant vest in tranches over a period of
up to 5 years. Each tranche represents up to 25% of the granted share options,
and there are 4 tranches in total. The first tranche vests after the 2nd anniversary
following the date of the grant. The remaining 3 tranches vest annually on the 3rd,
4th and 5th anniversaries following the date of the grant.

6.639 %8 7T °

” REBEERETERHOMAEBRENEBER
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PABUD SIS PRER A & 5t RV R BUR BN &

B HS R R M 5E 39.20 ©

The accounting standards and policy adopted for share-based
payments are set out in Note 39.20 to the consolidated financial
statements.

]]

REHARRENBRENAFEHRBIA
ERfhEMRA AR EERAEE

The fair values, which were determined by an independent qualified
appraiser using the Binomial Option Pricing Model, of the options

granted as at the grant dates are noted in the following table. The IMTIERMAR - FERAREBHEREATE
following assumptions were adopted to calculate the fair values of the R BEAT -

options on the grant dates:

(A ()
31 March 29 April

Date of grant 53 2021 2024

it i1 2
mAZt+AA

—E-—F
—A=1+—-8

Fair value as at the grant date REHBHENATE RMB1,164,000 RMB2,589,000 RMB832,000
AR®1164,000 ARE2589,000  AR¥832,0007T

Assumptions: R -
Average share price THRE HKD2.80 HKD4.96 HKD5.52
28078 7T 49657 55278 7T
Exercise price 176618 HKD2.95 HKD4.96 HKD5.52
29587 4,968 7T 55278
Expected life of options TR T 6.0 years 6.0 years 6.0 years
6.0F 6.0F 6.0F
Expected volatility BETK R 44.35% 42.06% 40.46%
Expected dividend yield Bt EE 6.93% 3.76% 9.89%
Risk free rate TEBFE 1.22% 2.85% 4.06%

In determining the assumptions for the valuation, the appraiser was
furnished with records and documents by the management of the
Company and consulted sources of financial and business information
to supplement the information provided by the management of the
Company.

Major Customers and Suppliers

The aggregate sales attributable to the Group’s largest customer and
five largest customers taken together were less than 30% of the total
sales for the Year.

The aggregate purchases attributable to the Group’s five largest
suppliers taken together were less than 30% of the Group’s total
purchases for the Year.

EEERENRKE  {EMBALRERE
EBRHEMABLCEEXF X2EHBEREE
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Management Contracts

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Company were
entered into or existed during the Year.

Sufficiency of Public Float

As at the date of this annual report, to the best knowledge of the
Directors and based on the information publicly available to the
Company, there was sufficient public float as required by the Listing
Rules.

Permitted Indemnity Provisions

During the Year and as at 31 December 2025, the Company has
purchased liabilities insurance for the Directors, which provides
appropriate insurance for the Group’s directors. In addition, pursuant
to the Articles of Association, the Directors shall be indemnified and
secured harmless out of the assets and profits of the Company
from and against all actions, costs, charges, losses, damages and
expenses which they shall or may incur or sustain by or by reason of
any act done, concurred in or omitted in or about the execution of
their duty, although such indemnity does not extend to any matter
in respect of fraud or dishonesty. At no time during the Year and up
to the date of this Directors’ Report, there has not been any other
permitted indemnity provision being in force for the benefit of any of
Directors or an associated company.

Purchase, Redemption or Sales of Listed
Securities of the Company

Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the Company’s listed securities during the Year.

Pre-emptive Rights

There are no provisions for pre-emptive rights under the articles of the
association of the Company and the Companies Law of the Cayman
Islands.

Tax Relief and Exemption
Except for dividend income which is exempt from tax in Hong Kong,
the Directors are not aware of any tax relief and exemption available
to the Shareholders by reason of holding the Shares.
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Dividend Policy

The Board may declare dividend from time to time. The Board has
absolute discretion in the declaration of dividend after taking into
account the following factors:

Reserves of the Group available for distribution;
Performance of the Group;

Anticipation of future outlook of the economy;

Liquidity position and capital requirements of the Group; and
Any other matters considered appropriate by the Board.

S R A

Corporate Governance Report

The listing of the Shares on the Main Board of the Stock Exchange
took place on 8 February 2007 and the Directors are of the opinion
that the Company has complied with the code provisions as set out
in the CG Code since then.

Subsequent Events
Details of the significant events occurring after the balance sheet date
are set out in Note 35 to the consolidated financial statements.

Auditor

A resolution to reappoint PricewaterhouseCoopers as independent
auditor of the Company will be proposed at the forthcoming annual
general meeting.

On behalf of the Board

Li Xuechun
Chairman

26 March 2026
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INDEPENDENT AUDITOR’S REPORT

——
To the Shareholders of Fufeng Group Limited
(incorporated in the Cayman Islands with limited liability)

OPINION
What we have audited

The consolidated financial statements of Fufeng Group Limited (the
“Company”) and its subsidiaries (the “Group”), which are set out on
pages 62 to 204, comprise:

e the consolidated income statement for the year ended 31
December 2025;

e the consolidated statement of comprehensive income for the
year then ended;

o the consolidated balance sheet as at 31 December 2025;

e the consolidated statement of changes in equity for the year
then ended;

e the consolidated cash flow statement for the year then ended;
and

e the notes to the consolidated financial statements, comprising
material accounting policy information and other explanatory
information.

Our opinion

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31
December 2025, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with
HKFRS Accounting Standards as issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”) and have been properly
prepared in compliance with the disclosure requirements of the Hong
Kong Companies Ordinance.
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PricewaterhouseCoopers, 22/F, Prince’s Building, Central, Hong Kong

T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com A
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+852 2289 8888 > HE : +852 2810 9888 > www.pwchk.com
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BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards
on Auditing (“HKSASs”) as issued by the HKICPA. Our responsibilities
under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial Statements
section of our report.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Independence

We are independent of the Group in accordance with the HKICPA's
Code of Ethics for Professional Accountants (the “Code”), as
applicable to audits of financial statements of public interest entities.
We have also fulfilled our other ethical responsibilities in accordance
with the Code.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the consolidated
financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters.
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The key audit matter identified in our audit is related to “Revenue
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BARNFJE PR h A BERETFRERA

Recognition”. R A -
Key Audit Matter How our audit addressed the Key Audit Matter
BRETTSE BMMWESNMEERRESSE
Revenue Recognition We evaluated and validated management’s key controls
WA FER that are present in the Group’s sales process from end-to-

Refer to Note 5 to the Group’s consolidated financial
Staterments.
BRH BFEEHUBFEHEMNTLS -

Revenue from sales of goods amounted to RMB27,879
million for the year ended 31 December 2025. Revenue is
recognized when control of the underlying products has
been transferred to the customers.
HEZZ-_AF+-A=+—RHLFE AeHEERA
/AR ¥27,879,000,0007T - AR mIZHIREEBEE
PR mERAERA -

We focused on this area due to the huge volume of revenue
transactions generated from sales of numerous kinds of
products to a large number of customers that occurred
in many different locations. There is potential risk of
misstatement in relation to whether revenue is recognized
in the correct reporting periods.
BHMZRIAMNAREZIARMBERSZEFPETRS  HE
ZREmARSEER  RMHUZBHASBEHE T - KA
EECERECEEREHRAFEEERRRAR

the way through to reconciliations with customers’ records.

We conducted testing of sales revenue recorded covering

those customers.

the balance sheet date, by reconciling recognized revenue
with the goods delivery notes and/or customs declaration

We found the Group’s sales transactions being tested
were recognized in a manner consistent with the Group’s

end, from customer order’s approval, sales recording, all

BfY SREHEERETEEERENMBIEHET
AHEMEBRE  SRERPITELE CHRHEE—HIT
Frosr S iR E B -

different products, locations and customers on a sample
basis, by examining the relevant supporting documents
including customer orders, goods delivery notes and/or
customs declaration notices. In addition, we confirmed
certain customers’ receivable balances at the balance
sheet date, and tested the reconciliations between the
book amounts and confirmed amounts if these were
different. The items tested were selected on a sample basis
by considering the amount, nature and characteristics of

BPYTRER 3R E PR HE R AT T M

A BREHERAXHEXH  BRTFIE &

BERABREAE - U5 RUHEEEBRONEE

BEPRUWARKERERETT 7 KR - 1R B N & # R

HTAFAEEZR  AHERFHIETHH - MR

fstﬁé?ﬂ%ﬁéi%ﬁﬁﬁ RHUEEREFPHHEER
\% \] o

Our work also included testing of a sample of revenue-
related adjusting journal entries by inquiring management
of the nature of these journals and inspection of the
supporting documents.

RPN TEEBERAAMEREEZLEDBNEE UK
T B SRR S ORI s R O BRI AR RE BV SR BE D 8 ©

Furthermore, one of our focused audit efforts was testing
sales transactions that took place shortly before and after

notices to assess whether revenue was recognized in the
correct reporting periods.

UEoN - BPIN BT TIFER  —RHEEBBERBAR
TABEMHERSETAS  BBREBREER X
HEIE - EERHRWAEITEHL  FERARTHER
[EHE#R & AR o

revenue recognition accounting policy.

BPRSTHAN EXREHEXHHNERRE
WA RER B & 5T R IRFF — B o

]
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INDEPENDENT AUDITOR’S REPORT (Continued)
B RBENERE (F

OTHER INFORMATION

The directors of the Company are responsible for the other
information. The other information comprises all of the information
included in the annual report other than the consolidated financial
statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is
a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND
AUDIT COMMITTEE FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with HKFRS Accounting Standards as issued
by the HKICPA and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors
either intend to liquidate the Group or to cease operations, or have no
realistic alternative but to do so.

The Audit Committee are responsible for overseeing the Group’s
financial reporting process.

Hfth &
BRARNEFAHAMANAK - HhERE
RERNNFE LR BTREAHYBR
RERMOZBERE -

BHEEHMBBRERNBERL NREEME
B RATAIHZEFEMERBERERATLR
HEE A o

HBAEBRMBAHMBRROET  RMANE
TEMBEEMEN  HiBiET  EEHEAM
EHEREAHMBRRABMERTTER
TRRTROBEAFEEREBXEUFFE
EXRERRAMBER -

ERNFZMEHITHNIE MREMARSEA
ERNGEEABERRL RMAFTEREZE
BEofEmm RFVLBEMKRS -

EERESTRZEGHREHME
WRAEXKENEE

BERAERABARBE LGS RM
ME BV RE S ER RFEC(RBERGD
MRBEREREEEMTSNEHMBERE -
VTHEERBRRESHUBERROBETE
FE R TR BREF S B R T 2R ) BB A 88 R RO A
FHRIIEH B R -

EREAGHUBREN EF85THE &
SEFELENRN YEEABRATHRE
HFEKEAMNEE UREAKERLE
SEFER RIEFAENH BEXKEFR
HELEE RFBEEBERNERTER -

EEENMBRE



INDEPENDENT AUDITOR’S REPORT (Continued)

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. We report our opinion solely to you,
as a body, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report. Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional scepticism
throughout the audit. We also:

° Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of
internal control.

e  Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Group’s internal control.

° Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.

F3] 2025

B BENERE (F)

BB E SOt RRARE
HEE

BMNER SHEHYBRRBEEREDS T
T 7 e 70 B0 AF 2088 5R 1 8 2 BB K #E AR Rt
BMEAERE YTHASREEMERNEH
BiERE - WPHER BT (FREBR)BER
PIMER BRIt 2R EREEAM B R
BT ERABENRNTRATMEMBALA
FHARERMEE - G BFRBRSKFHR
& ETERERB(EEEENDETH
it AR -BEAHRRMFAEREREER -
i AR BR AL A] LA BRFF Sk SE ARSI AR - AR B3R
BHREMEBXRELERAEZES HUH
BREMERBZEFEHMBRRMEL N
EPRE - RIBRER R BUE AT IR EE K -

ERAREBEC(ERBEAEND BN D &
PIFEETETNBIETER T EXHE - &
FrTEREMREE - HAFIIF

o BRIMEFAE bR EGF KRR M B A G
MBEBRFEEAERRANORR &
SERBITERT I A EH S L E R - A
RERTERMEE OB ERE (FAR
B R ERE - ANIKFEATBE S R BE
wiE ERER ERRL  HRER
MBE S Z £ Eit REEH B REEM
BYNERERRANER SV REEE
HRBERMERNE AR A o

7B AR B0 OB HR B - IA SR 3T
MERF  BEMLEY BEE

T
NEEHINERERRER -
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INDEPENDENT AUDITOR’S REPORT (Continued)
B RBENERE (F

e  Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the
Group’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the
Group to cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

° Plan and perform the group audit to obtain sufficient appropriate
audit evidence regarding the financial information of the entities
or business units within the Group as a basis for forming an
opinion on the consolidated financial statements. We are
responsible for the direction, supervision and review of the audit
work performed for purposes of the group audit. We remain
solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and
where applicable, actions taken to eliminate threats or safeguards
applied.

s HEFERAKBELLSTERNBEL
fEH & - RIBFAERNBRRE
TEEFERESHELBABHENERT
HMEM KmAkERYE EXENR
BIRERNELEREE - MREMR
REFEERTHENE  IGBEERE
FiR &R IRFEAE LR M BERE
PEERE REAEORESE
AEFEEETRFANER - RFINE
i BN R BAD R E B ARG ®|
FHREE - A - RRFIHKB M AIgEE
B EEETRERELE -

s FEAHUBBRRNERIHOIN &
BNAR BEEE ARG HUBER
REBRAFEINBBEXHMER -

e MEBVUHMTREFEILIE Uit EF
BABERKEBBEUNPEENENR
B -EENENERE ERUSHMK
BRVKAEFERNER - RMBHEE
5 BEENEHNEEETBNETH
FATIIE - REA B RAERRRE -

BMEBRFZEGR T FHETER H
hEREEANAEEE KRTH EXEF
AAERE - BRRMERPER D AEEE
i B B A EREE o

BMEREBFZEQRRBH  FHARLME
NEBEBLEMHBERBRENR Y&
BB ERRA B ERRETERMNE
NENMEBEMEMEIR  UREERD
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INDEPENDENT AUDITOR’S REPORT (Continued)

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the audit
of the consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such
communication.

The engagement partner on the audit resulting in this independent

auditor’s report is Leung, Wai Kin (practising certificate number:
P03880).

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 26 March 2026

B BENERE (F)
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CONSOLIDATED INCOME STATEMENT

SHFER

For the year ended 31 December 2025 BE —T A&+ - A=+—HIFE

Revenue
Cost of sales

Gross profit

Selling and marketing expenses

Administrative expenses

Reversal of impairment losses on
financial assets

Other operating expenses

Other income

Other gains — net

Operating profit

Finance income
Finance costs

Finance income — net

Share of net loss of associates

accounted for using the equity method

Profit before income tax

Income tax expense

Profit for the year attributable to

the Shareholders

Earnings per share for profit

attributable to the Shareholders

during the year

(expressed in RMB cents per share)

— basic

— diluted

YA

HERAK

E7

HE RIS HERERX
1TERFX
TREEREBERD
H A & FX

H b Y &5

H A G— %8

BRI

B U
LUELIDRN

AW — %5

RAEATIRRH BN

NGV

B P 15 %% 2 R

PRS B X

% SR PB4 5 A s R

FRBRREMSRR
BRER

(UXERAREZZ2])

e 7

—#8

8
8

3.1(6)()
8
6
7

10
10

13

11

12

12

Year ended 31 December

BE+t-A=t—HLEE

2025 2024
—ESE-RF —EOEF
RMB’000 RMB’000
AR¥T T ARETIT
27,879,194 27,757,310
(22,397,259) (22,700,488)
5,481,935 5,056,822
(2,166,944) (1,963,722)
(1,205,836) (1,091,267)
13,068 7,170
(103,096) (63,219)
482,936 297,437
223,795 300,293
2,725,858 2,543,514
532,526 498,661
(262,075) (205,030)
270,451 293,631
(213) (114)
2,996,096 2,837,031
(530,868) (524,647)
2,465,228 2,312,384
98.33 91.86
98.31 91.84

The above consolidated income statement should be read in
conjunction with the accompanying notes.

S G ) T 3K R B Y B S — G BB o
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
SHiEehaE

For the year ended 31 December 2025 HE T -FAF+-A=+—HIFE

Year ended 31 December

BE+t-A=+—BHLEE

2025 2024
—E-RHF —EMEF
RMB’000 RMB’000
AR¥T T ARBFT
Profit for the year FREF 2,465,228 2,312,384
Other comprehensive loss for the year FRHEMGEESER
Items that may be reclassified to profit or loss A EEFT H4E 2 1825 49 7H H
Exchange differences on translation of BINEHE R ITEZ5E
foreign operations (6,525) (8,560)
(6,525) (8,560)
Total comprehensive income for the year RERELHFERGZEEWNSHAEE
attributable to the Shareholders 2,458,703 2,308,824

The above consolidated statement of comprehensive income should
be read in conjunction with the accompanying notes.

Yo 25 7% i EEL S B PR o — G4 B AR o
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CONSOLIDATED BALANCE SHEET

EHEERARE

As at 31 December 2025 W—Z - RAF+—-_HA=+—H

Note
Bt

ASSETS BE
Non-current assets FRBEE
Property, plant and equipment L E =Y 14
Right-of-use assets EREEE 15
Intangible assets EREE 16
Deferred income tax assets BEEMMSHEE 30
Investments accounted for using the KA LY RNEE

equity method 13
Financial assets at fair value through BATEGAERER

profit or loss TRIEE 17
Other receivables and prepayments H A B WA K TR A FROE 21
Total non-current assets EmBEERE
Current assets nEEE
Properties under development BERPYE 23
Inventories BE 20
Trade and other receivables, EWE 5 RA K&

notes receivable and H U FRIE

prepayments FEMEE R IBN FIE 21
Derivative financial instruments PTESRT A 18
Time deposits EHFR 22
Restricted bank balances PR FI B SR 1T 4L 8 22
Cash and cash equivalents RekReEFEED 22
Total current assets MENEELE
Total assets EE#E
EQUITY =
Capital and reserves attributable to BRELBRAR#E

the shareholders
Share capital A& A 24(a)
Share premium f& 17 @ B 24(a)
Other reserves H 26
Retained earnings R W=
Total equity fEmHAE

As at 31 December

R+=—HA=+—8
2025 2024
—E_RF —E-pE
RMB’000 RMB’000
AR¥T T ARETIT
13,768,311 12,408,824
983,022 935,929
88,284 72,218
42,434 57,141
9,703 86
4,007 5,232
512,807 78,329
15,408,568 13,557,759
125,514 100,271
6,756,748 6,034,293
1,927,867 2,735,718
- 4,706
- 745,840
6,030,251 3,009,115
13,465,776 9,902,194
28,306,156 22,532,137
43,714,724 36,089,896
240,840 240,786
155,360 152,710
1,497,547 1,373,941
17,566,359 16,575,617
19,460,106 18,343,054
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CONSOLIDATED BALANCE SHEET (Continued)
EHBERRAR(E

As at 31 December 2025 W —Z - FAF+—-_A=+—H

As at 31 December

R+=-—A=+—H
2025 2024
el —EDOF
Note RMB’000 RMB’000
izt ARETx ARET T
LIABILITIES =
Non-current liabilities ERBEE
Deferred income IR E W = 29 1,003,543 976,813
Borrowings BE 28 199,900 348,000
Lease liabilities HEaE 15 428 1,298
Deferred income tax liabilities RIEFTISTHARG 30 204,032 180,234
Total non-current liabilities ERE B EREE 1,407,903 1,506,345
Current liabilities REBEaE
Trade, other payables, accruals FEE SRR - R
and advances FIE - EFAEBRAK
FE U R TE 27 4,035,772 4,181,877
Contract liabilities BHEE 5 1,191,577 744,572
Current income tax liabilities BNEAFTIS i B & 163,077 294,551
Borrowings Ep 28 17,445,910 11,016,468
Lease liabilities HEaE 15 1,112 845
Derivative financial instruments PTE2MT A 18 9,267 2,184
Total current liabilities M EERE 22,846,715 16,240,497
Total liabilities BEAE 24,254,618 17,746,842
Total equity and liabilities ERhEEAHE 43,714,724 36,089,896
The above consolidated balance sheet should be read in conjunction LA EERGEREERBKIME—F5E -

with the accompanying notes.

The consolidated financial statements on pages 62 to 204 were FO2EM4BEFBEHMBHREAESSN
approved by the Board of Directors on 26 March 2026 and were ZERFZAZTHT A ARERRAEES -

signed on its behalf.

Li Xuechun Li Deheng
Director Director
EE EE

24 =RE
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
SHERBEEER

For the year ended 31 December 2025 BE —T A&+ - A=+—HIFE

Balance at 1 January 2024

Comprehensive Income
Profit for the year
Other comprehensive loss

Total comprehensive income

Transactions with the shareholders

Profit appropriation

Employee share option schemes:
- Vialue of employee services

- Issue of shares

Acquisition of treasury shares
Cancellation of treasury shares
Provision for safety production fee
Utilisation of safety production fee
Dividends

Total transactions with the
shareholders

Balance at 31 December 2024

Balance at 1 January 2025

Comprehensive Income
Profit for the year
Other comprehensive loss

Total comprehensive income

Transactions with the shareholders

Profit appropriation

Employee share option schemes:
- Valug of employee services

- Issue of shares

- Lapse of options issued
Provision for safety production fee
Utilisation of safety production fee
Dividends

Total transactions with
the shareholders

Balance at 31 December 2025

RZB-RE
-A-R&H

Gali
Rl
AGAEE

FRUBAE
SRRHRS

BHAE
EERRE
~RERHEE
B3
KBRS
SERERG
oLEBRAR
RS LR

RRRHRSAR

RZB-ZRE
TZR=T-R&H

WZBZ1%
-A-B&8

Gali
FAET
LA BR

GRURER

SRENRS
$HoE
BRENESY
-EAEBEE
~EAlk6
~EEIERELK
R2EEERAE
el

RRRHRS AR

RZB-%%
tZA=1+-R&H

Share Share Treasury Other Retained
capital premium shares reserves earnings Totgl
i RiaE EERH At REhs @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARETT  ARETT ARETR  AR%TR  ARETR
243,510 267,716 (44,241) 1,276,731 15,580498 17,324,214
- - - - 2,312,384 2,312,384
- - - (3,560) - (3,560)
- - - (3,560) 2,312,384 2,308,824
2% - - - 88,116 (88,116) -
25,26 - - - 1,024 - 1,024
24) 50 1422 - - - 1472
24fb) - - (74,822) - - (74,822)
24b) 2,774) (116,428) 119,063 - - (139)
2 - - - 27,289 (27,289) -
% - - - (15,659) 15,659 -
S = = = = (1,217,519) (1,217,519)
(2,724) (115,006) 44,241 100,770 (1,317,265) (1,289,984
240,786 152,710 - 1,373,941 16,675,617 18,343,054
240,786 152,710 - 1,373,941 16,575,617 18,343,054
- - - - 2465208 2465228
- - - (6,525) - (6,525)
- - - (6,525) 2,465,228 2,458,703
26 - - - 119,425 (119,425) -
20,26 - - - (345) - (345)
24fg) 54 2,650 - - - 2,704
25() - - - (540) 540 -
2 - - - 37,419 (37,419) -
2% - - - (25,828) 25,828 -
31 - - - - (1,344,010  (1,344,010)
54 2,650 - 130,131 (1,474486)  (1,341,651)
240,840 155,360 - 1,497,547 17,566,359 19,460,106

read in conjunction with the accompanying notes.

The above consolidated statement of changes in equity should be

it & i as B EhK e SLRBE KT S — GFBARE o
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SHBERAER

For the year ended 31 December 2025 HE T -FAF+-A=+—HIFE

Year ended 31 December

BE+t-A=+—HLEE

Cash flows from operating activities
Cash generated from operations
Interest paid

Income tax paid

Net cash generated from operating
activities

Cash flows from investing activities

Payments for property, plant and
equipment

Investment in an associate

Payments for intangible assets

Payments for land-use rights

Proceeds from disposal of property,
plant and equipment

Proceeds from disposal of cross
currency swaps and Cross currency
and interest rate swaps

Loan granted to a related party

Repayment of loan by a related party

Assets-related government grants
received

Interest received

Proceeds from time deposits

Placement of time deposits and
deposits for cross currency swaps

Proceeds from disposal of subsidiaries

Net cash used in investing activities

REEHHMEBRTRE
REXBHRERE
ERHE

BB EH

REETIREFEE

RETBHFEHRERE
XIME - BB REE

IR

KRE— MBS A
AT B E IR

AN {55 P HE 3RO
HEME - BFE k&
PSR
HERXNEBIZMERIXER
BN & Y P 15 5U0R

BT —RBEDNER
—BEAETEENER
B U & 2 18 B BUT 8 B)

EH S

E HTF SRS FRIR
FHEMERRRI XS
B HER
HEMB QR MSHRIEA

RERDFIAR S FE

2025 2024

—E_RE —E_E

Note RMB’000 RMB’000
Kzt AR¥ T ARET T
32(a) 3,812,763 3,586,352

(279,540) (210,060)

(621,879) (420,994)

2,911,344 2,955,298

(2,569,008) (1,192,616)

(9,830) (200)

(29,248) (23,551)

15 (72,362) (5,239)
32(b) 235,034 14,121
23,795 1,792

34(c) (2,672) (75,500)
34(c) 38,127 34,584
29 117,719 165,992
537,825 494,522

22 765,743 200,000

22 (18,614) (765,743)
21(c) 75,400 51,500

(908,091) (1,100,338)
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CONSOLIDATED CASH FLOW STATEMENT (Continuea)

EHRERER(Z)

For the year ended 31 December 2025 BE —T A&+ - A=+—HIFE

Note
Bt e

Cash flows from financing activities E&ﬁiﬁiﬁﬁﬁ SHERE
Dividends paid to the Company’s BRSNS E S

shareholders
Proceeds from bank borrowings IRITIE BB IE 32(d)
Repayments of bank borrowings EEBITEE 32(d)
Principal elements of lease payments HENRHNASID 32(d)
Proceeds from issuance of shares under R {E 8 BBARAERT 81317 (D

employee share option scheme FriS 50E 24(a), 25
Proceeds from bank deposit pledged as iR {ER BN ER1TE E IR IF A

security for current bank borrowings RITE RS 5 IE 22
Payments for bank deposit pledged as I (E RSB/ T1E EHIF R E

security for current bank borrowings ity fﬂ? AHE A 22
Repayment of borrowing from BEE=FEE

third parties
Repurchase of shares of the Company BB 7&K 2 & f& (7 24(b)
Cancellation of treasury shares EEEF RS
Net cash generated from financing BEEBFAEHRFHE

activities
Net increase in cash and cash ReRELEEY

equivalents EhnEEE
Cash and cash equivalents at beginning REVINE S KESEEY

of the year 22
Effects of exchange rate changes on EXRFHHRER

cash and cash equivalents HReZEEINTE
Cash and cash equivalents at RERNRER

end of the year REEEY 22

Year ended 31 December

BE+t-A=+—BHLEE

2025 2024
—E-FEF —E-OF
RMB’000 RMB’000
AR®T T AREFIT
(1,341,937) (1,218,764)
25,369,224 14,160,468
(19,079,840) (12,484,000)
(1,119) (699)
2,704 1,472
2,599,103 3,390,000
(5,762,637) (2,599,103)
- (77,100)

- (74,822)

- (139)
1,785,498 1,097,313
3,788,751 2,952,273
9,902,194 6,856,177
(225,169) 93,744
13,465,776 9,902,194

The above consolidated cash flow statement should be read in
conjunction with the accompanying notes.

FHEHIRE REREARE M E—

PFBIE ©



F3] 2025

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

S BRI

For the year ended 31 December 2025 HiZ —ZE - FAF+ - A=+—HILFE

GENERAL INFORMATION

Fufeng Group Limited and its subsidiaries manufacture and sell
fermentation-based food additives, biochemical products and
starch-based products. The Group has manufacturing plants in
Shandong Province, Shaanxi Province, Heilongjiang Province,
Inner Mongolia Autonomous Region and Xinjiang Uygur
Autonomous Region of the PRC and sells mainly to customers
located in the PRC.

The Company is a limited liability company incorporated in
the Cayman Islands. The address of its registered office is
Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands.

The Company has its shares listed on the Stock Exchange.

These consolidated financial statements are presented in RMB,
unless otherwise stated. These consolidated financial statements
have been approved for issue by the Board on 26 March 2026.

BASIS OF PREPARATION AND CHANGES
IN ACCOUNTING POLICIES
2.1 Basis of preparation
() Compliance with HKFRS Accounting Standards
and the disclosure requirements of Hong Kong
Companies Ordinance

The consolidated financial statements of the
Company have been prepared in accordance with
HKFRS Accounting Standards Accounting Standards
as issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance
Cap. 622.

HKFRS Accounting Standards comprise the following
authoritative literature:

e  Hong Kong Financial Reporting Standards,
° Hong Kong Accounting Standards, and

° Interpretations developed by the HKICPA.

—REH

ERgEERARRENEAANMER
ERHERHRRFNE  AERR
BIDES AEENPELRE BEE
BHIIE AESEAERFBLER
BARRALERR TERTEEF
EATIHE -

ARRIRPFASHETMKINBERA
7]+ H R %S R b 4k A& Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands °

ARB IR ERE R P LT -
BRBZAN  HEAHMBERERUAA

REIR - HEGHMBRREN-F
TRFZAZTAREREETSHETIE -

RAUEER ST BEREH
21 RAEE
() HEBBYBBMESHEIR
BB ARGRONKBERE
ARARME A BRRZIRE
BRSO SRMONEEM

BRE ST ERBBRBMK
IR 622 EMIWBEREME

FEYHRESAEAEEINA
THERSCRL |

o FHEMBHEEL
o FHEGHTER R

e FBAEGHEMAEHIEZR
o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

ANNUAL REPORT 2025

SHMBRERME(E

For the year ended 31 December 2025 & Z —ZE - AF+_-_HA=+—HILFE

2. BASIS OF PREPARATION AND CHANGES
IN ACCOUNTING POLICIES (continuea)

2.1 Basis of preparation (Continued)

U]

(ii)

(iii)

Compliance with HKFRS Accounting Standards
and the disclosure requirements of Hong Kong
Companies Ordinance (Continued)

Accounting policies applied in the preparation of
these consolidated financial statements have been
consistently applied, unless otherwise stated. Other
than those material accounting policies which are
disclosed in the notes to the relevant financial line
item or transaction in these consolidated financial
statements, other accounting policies have been set
out in the summary in Note 39.

Historical cost convention

The financial statements have been prepared on a
historical cost basis, except that certain financial
assets and liabilities (including derivative instruments)
are measured at fair value.

New and amended standards adopted by the
Group

The Group has applied the following standards,
amendments and interpretation for the first time for its
annual reporting period commencing 1 January 2025:

e Amendments to HKAS 21 — Lack of Exchangeabilty.

The amendments and interpretation listed above did
not have any impact on the amounts recognised in
prior periods and are not expected to significantly
affect the current or future periods.

V)

(ii)

(iii)

2. RAEERETHEEH &)

21 WEEE(E)

HeaBMBERESHEAR
BEBRNAMROINKRERE (&)

BRRBHAN  wmEZFEH
SRR TR —
BiER - BREFAHMBHRE
WIRRA R 75 IR B X B MR AT
BRENERNGTEEIN - Hit
SRR H IR HI L9

go

JE 2 AR AN K

MBBRILE L RAEERR
EETEREERAE (B
TTETR) RATEFTERI -

REE B R HHTR] R ASME R 2
2l
AEEE-_T-_AF—HA—H
FIa M FE RS HE B RER
TTIOIER - ERT R

o BEEBHNERAF2IFZ
BRI — R B LRI

EXFINERT AR BB BE
HREANS R BEATE -
AT HE AR KM
ELEBEBRTE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continueqd)
MG ERME(E

For the year ended 31 December 2025 HE T - FH&E+-A=+—HILFE

2. BASIS OF PREPARATION AND CHANGES
IN ACCOUNTING POLICIES (continued)

2.1 Basis of preparation (Continued)

2. MAEHERSTHEEH 2

21 RBEE(E)

(iv) AR 2 FTE] R ASIE ST 28I
r2E
AEBWRZAFADEMEA

—E-AFt+=ZRAR=+—H
¥R AR i R oR ) AE R B
FHaT2srER RS &R 2
BEIA - NEBEERNZEH

(iv) New and amended standards and interpretations
not yet adopted

Certain new accounting standards and amendments
to accounting standards have been published
that are not mandatory for 31 December 2025
reporting periods and have not been early adopted
by the Group. The Group plans to adopt these new

standards, amendments to standards and new IR EANSFT AR FT 22
interpretations when they become effective: A B T LABRAN

RATEH
L T

Effective for
annual periods

HEERE

beginning
on or after

Amendments  Amendments to the Classification 1 January 2026 ERUBAEEN  SRIRRER  ZEIn
toHKFRS9  and Measurement of Financial 0% hARIERE REb -A-H
andHKFRS 7 Instruments L [EYEIL D

Amendmentto  Contracts Referencing Nature- 1 January 2026 RRUBAEEN  KEaANE i S
HKFRS9and  dependent Electricity SORREREKEE EEENAY -R-H
HKFRS 7 ENETE B

Annual Improvements to HKFRS Accounting 1 January 2026 BRUBRE e ERER I S
Standards - Volume 11 YR-F1% -A-H

HKFRS 18 Presentation and Disclosurein 1 January 2027 ERUBRLEN  BRER/EN BtE

Financial Statements £10% hBE -A-A

HongKong  Presentation of Financial 1 January 2027 FRARESE  WRERNE- CBotE
Interpretation  Statements - Classification by (&5D) RHAHRER AR
5(Revised)  the Borrower of ZRRER

a Term Loan that Contains a THERNAE
Repayment on Demand Clause
HKFRS19  Subsidiaries without Public 1 January 2028 FAMBRLEN  BARSDR  ZRO)f

Accountability: Disclosures

#10% REAMEAA: -A-B
it



ANNUAL REPORT 2025

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
S MGERME(E

For the year ended 31 December 2025 & Z —ZE - AF+_-_HA=+—HILFE

2. BASIS OF PREPARATION AND CHANGES 2. MBEERESTHEEH (2
IN ACCOUNTING POLICIES (continuea)

2.1 Basis of preparation (Continueqd) 21 REEE(E)
(iv) New and amended standards and interpretations (iv) ARGz FHET R &ET 28|

not yet adopted (Continued)

According to the assessment made by the directors
of the Company, these new and amended standards
are either not relevant to the Group or not significant
to the financial performance and positions of the
Group when they become effective, except for HKFRS
18 which will mainly impact the presentation of the
consolidated statements of comprehensive income.

HKFRS 18 will replace HKAS 1 Presentation of
Financial Statements, introducing new requirements
that will help to achieve comparability of the financial
performance of similar entities and provide more
relevant information and transparency to users. Even
though HKFRS 18 will not impact the recognition or
measurement of items in the financial statements, its
impacts on presentation and disclosure are expected
to be pervasive, in particular those related to the
statement of financial performance and providing
management-defined performance measures within
the financial statements.

K& (#E)
REBEARRESEHHFMGE
L EHE] KA IERT AR AN
EEBINERGEASED
BR[NNI BERZE
HEBBVBWEEAF 185 A
EXEREAHEEMERT
EX K

BB M5 ¥R S 2 Al 5 18 57K ER
REBEHEMFIRY B R
RN WEIAFWEK -
BB RABELERMBEREE
TTH - AR A # & A
ERHEESHBALERERE
MEH BEBBMBHRESE
BUEREL AR 3-2 - Fubi &4
HEBEMERKTE - RS
HEIRERESTREZZE
LH R BB RN MR AR
B ARRE K P IR G H
ERERENEEER -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continueqd)
BB ERMEE)

For the year ended 31 December 2025 HiZ —ZE - FAF+ - A=+—HILFE

2. BASIS OF PREPARATION AND CHANGES
IN ACCOUNTING POLICIES (continuea)

2.1 Basis of preparation (Continued)

(iv) New and amended standards and interpretations
not yet adopted (Continued)

Management is currently assessing the detailed
implications of applying the new standard on the
Group’s consolidated financial statements. From the
high-level preliminary assessment performed, the
following potential impacts have been identified:

Impact on consolidated statements of comprehensive
income:

e  Although the adoption of HKFRS 18 will have
no impact on the Group’s net profit, the Group
expects that grouping items of income and
expenses in the income statement into the
new categories will impact how operating profit
is calculated and reported. From the high-
level impact assessment that the Group has
performed, the following items might potentially
impact operating profit:

— HKFRS 18 has specific requirements on
the category in which derivative gains or
losses are recognised — which is the same
category as the income and expenses
affected by the risk that the derivative
is used to manage. Although the group
currently recognises the gains or losses in
operating profit, there might be a change to
where these gains or losses are recognised,
and the Group is currently evaluating the
need for change.

2. RAEERETHEEH &)

21 WEEE(E)

1 R ER AR 2 H7 5] B AR B RT2E R
K& (#E)

EIEE B AT I T 5 e A T R
HAEEE M IBRRNFA

(iv)

2/
7

Z= o

=

BB E R -

EREANTNEBEZE

BERANTEV B HREE
AlFE18RETar e
SEMEHN  AEEEY
7% R 2R A ) U 2 K% B s
HEHAEERFTRMNEEY
B E R mERE R
A REBARBEETT
M= ERZENE - T
HEXRSHELENAE
ERE:

- BARAUBHmEER
F18R|EH ERIT A&
TEAMBREED
FESETARE
koo Bl FE B 3% 6T A&
TEAREREMNR
B 48 B8 A U &= K B

AR —%5 -

BEEEBAIEL
&8 F R RE R T 15
BB BEZE
FEHEBEERER
Ageeam®E .
AEEEREDS S
DEH B REITHT
fd ©
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ANNUAL REPORT 2025

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
BB ERMEE)

For the year ended 31 December 2025 & Z —ZE - AF+_-_HA=+—HILFE

2. BASIS OF PREPARATION AND CHANGES
IN ACCOUNTING POLICIES (continuea)

2.1 Basis of preparation (Continued)

2. RAEERETHEEH &)

21 REEE(E)
(ivy New and amended standards and interpretations (iv) Rz FHE] RIS ER
not yet adopted (Continued) REE(E)

HaEERBRNTE

Impact on consolidated balance sheets:

The line items presented on the primary financial
statements might change as a result of the
application of the concept of useful structured
summary and the enhanced principles on
aggregation and disaggregation. In addition,
since goodwill will be required to be separately
presented in the statement of financial position,
the group will disaggregate goodwill and other
intangible assets and present them separately in
the statement of financial position.

Impact on disclosure:

The Group does not expect there to be a
significant change in the information that is
currently disclosed in the notes because the
requirement to disclose material information
remains unchanged; however, the way in which
the information is grouped might change as
a result of the aggregation/disaggregation
principles. In addition, there will be significant
new disclosures required for:

- management-defined performance
measures;

— a break-down of the nature of expenses
for line items presented by function in the
operating category of the statement of profit
or loss — this break-down is only required
for certain nature expenses; and

s IEBMBHRLEINIEA
ARt e AERMAA MG
BHEMSARERKL D
¥ IR 81 05 1y o 2R &
goh - R EEAEN
MARFOHES £ H
# & D I E R H AR
BE  YHEERHIRR
RPDFHZEN -

HIEENTE

o AKHEFEHIAREMEF
BENEMEIELRE
REH RELEEEK
éﬂﬁ’ﬂ%ﬁi%’&ﬁ?\@ DR

CHAEERM T ALE

[i@/ DI IR AT A A

o poh - TS IEM
BREFLBEANKE

~ EEEBRENER
iz

- BmXxALEEH
HREEE D27
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F3] 2025

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continueqd)
MG ERME(E

For the year ended 31 December 2025 HiZ —ZE - FAF+ - A=+—HILFE

2. BASIS OF PREPARATION AND CHANGES
IN ACCOUNTING POLICIES (continuea)

2.1 Basis of preparation (Continued)

(iv) New and amended standards and interpretations
not yet adopted (Continued)

Impact on disclosure: (Continued)

—  for the first annual period of application
of HKFRS 18, a reconciliation for each
line item in the statement of profit or loss
between the restated amounts presented
by applying HKFRS 18 and the amounts
previously presented applying HKAS 1.

Impact on cash flow statement:

° From a cash flow statement perspective,
there will be changes to how interest paid are
presented. Interest paid will be presented as
financing cash flows, which is a change from
current presentation as part of operating cash
flows.

The Group will apply the new standard from its
mandatory effective date of 1 January 2027.
Retrospective application is required, and so the
comparative information for the financial year ending
31 December 2026 will be restated in accordance
with HKFRS 18.

21 WEEE(E)

2. RAEERETHEEH &)

(iv) T ARERAN 2 HR] RASIEFT 2R
K& (#E)
HWBENTE: (B)

FLEREE M ®
ERLUEREE A
BFEEHEME -
EREBHBERE
R FE185% FT 2 51
MEEICEREB
TEAEEGE
AIE1SRMEN NS
BMZBAAEBZRE
TH B R H SRR

HEERERNTE

s RHEEREXRAEMS
ENFMEWZ25TAKE

i

g-2NNEKZ

RBERDRESRE It
HEEE RN B AERKE
LEBRERE—AIH

25753 -

AEEFEFHR T _LF—
H— Bt &R A6 ER

#a]ZEAl -

HRBEEHER

AEtEEE_—_ZT - ~F+_-A
=+ HIFRFENLEE
R RIEEBSPEREEDSE
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ANNUAL REPORT 2025

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

SHMBRERME(E

For the year ended 31 December 2025 & Z —ZE - AF+_-_HA=+—HILFE

3. FINANCIAL RISK MANAGEMENT
3.1 Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including foreign exchange risk, fair value
interest rate risk and cash flow interest rate risk), credit
risk and liquidity risk. The Group’s overall risk management
programme focuses on the unpredictability of financial
markets and seeks to minimise potential adverse effects on
the Group’s financial performance.

(@) Market risk
() Foreign exchange risk
Instrument used by the Group

The Board does not consider the exposure to
foreign exchange risk significant to the Group’s
operation as the Group mainly operates in
the PRC with majority of the transactions
denominated and settled in RMB.

However, foreign currencies, mainly USD and
HKD, are received from sales of products to
countries or areas outside the PRC (“Export
sales”) and draw-down of borrowings. Export
sales denominated in foreign currencies
amounted to approximately 30% (2024: 30%) of
the Group’s total revenue for the year ended 31
December 2025.

The cross currency swaps and Cross currency
and interest rate swaps do not satisfy the
requirements for hedge accounting (economic
hedges). The cross currency swaps are subject
to the same risk management policies. However,
they are accounted for as derivative financial
instruments with gains/(losses) recognised in
profit or loss.

3.

MEEREE
3.1 HBEAMER

REBOEBERZEMBRER -
mEAR (BREIIMNERRE  QFE
MEmRREIERERENERR)
EERRERBDESRAR ANEH
MEERREEFEZINEHT
BHARTER - SREBEERDEA
SEPBRAEXNNECRERZE -

(@) ™iZERE
@) SIEREER
AEEFATA
AR AEEEENFEHE
BE  KIHRHAA
REFEREE HES
G R AN E B E A EE
%8 NHMNER R o

SR+ FA R B LA SMNBE R 3k
HEEITEMEE ([H P
HE]) RIRREEREE
IRERZETT KRB TTINEE o BA
SNEESTHE R H O &S (H AR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

SHMBRRME(E)

For the year ended 31 December 2025 HE T - FH&E+-A=+—HILFE

3. FINANCIAL RISK MANAGEMENT (continuea)
3.1 Financial risk factors (Continued)
(@) Market risk (Continued)

()

Foreign exchange risk (Continueq)

Exposure

The Group’s exposure to foreign currency risk
at the end of the reporting period, expressed in
RMB, was as follows:

KRR ERE 2

3.1 M¥EMBREEE)

i EkR ()
() SIERE (E)

i A
REERHEHRAAR
&2 7R B0 S B TR B el 1 4R
T ¢

UsD HKD EUR VND Others Total
ES BT Br  HEE R @it
31 December 2025 RMB'000 RMB’000 RMB’000 RMB’000 RMB’000  RMB’000
“ECREtZR=1-R AEETr ARETR ARETR ARETR ARETR ARETR
Cash and cash equivalents ReRALEED
Mot 226) (W&226) 10816047 20568 213916 19865 7,864 11,079,160
Restricted bank balances ZRHMBTER
(Note 22() (Biitooe) 10,414 - - - - 10414
Trade and other receivables FENE SRR ENFE
(Note 21() (o) 542,981 - - 8,09 - 551,077
Trade and other payables ERESRAREMERFE
Note 27) (Hit27) 204 - - 637 - 841
UsD HKD EUR VND others Total
e BT Bt  HEE £t @it
31 December 2024 RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
“E-RE+-A=1-H ARETT ARETR ARETR ARETT ARETT ARETR
Cash and cash equivalents ReRBEEEN W20
(Note 22c)) 8,385,832 36,495 90,509 10,115 779,023,028
Restricted bank balances XREMBETES WE20)
ot 226) 7.403 - - - - 7403
Time deposits (Note 22(¢) THER (Mit2o0) 718,840 - - - - 718840
Trade and other receivables FENE SRR EMENFE
(Note 21() (Hrzt21) 701,786 - 6583 11,023 - 72029
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
S MGERME(E

For the year ended 31 December 2025 & & —Z - AF+-A=+—HILFE

3. FINANCIAL RISK MANAGEMENT (continuea) 3.
3.1 Financial risk factors (Continued)
Market risk (Continued)

(a)

()

Foreign exchange risk (Continueq)

Amounts recognised in the consolidated income
statement

During the year, the following foreign-exchange
related amounts were recognised in the
consolidated income statement:

KRR ER &)
3.1 BMERABEE (&)
@ TIEER(E)

() SMNERE (E
REHIBRERNESHE

FARCUATERABSE
KA GERER R -

2025 2024
—E_RE —E O
RMB’000 RMB’000
AR® T ARBFT
Amounts recognised in the REHFEXER
consolidated income statement ok
Other (losses)/gains — net (Note 7) HAb (BER) /FIE
—FE(HZE7) (208,128) 194,106
Finance income and costs (Note 10) B 7% U A R ik AR
(K122 10) 2,073 (1,245)
Total net foreign exchange REARBR TS5 BRI
(losses)/gains recognised in profit i 1| FE FR /) 5 SN EE
before income tax for the period (B18) Fi5azE (206,055) 192,861

At 31 December 2025, if RMB had strengthened/
weakened by 10% against the USD, HKD,
EUR, VND and SGD with all other variables
held constant, the net profit for the year would
have been RMB987,963,000 lower/higher
(2024: RMB891,212,000 lower/higher), mainly
as a result of foreign exchange losses/gains
on translation of USD, HKD, EUR, VND and
SGD denominated cash and cash equivalents,
restricted bank balances, trade receivables and

trade payables.

RZZE_RAF+ = A
=+—H WARKBRL
E I v = I A =]
&R F MK T HE
E10% - M FT A £ fth &
HRETNE - AR ANFE 4L
Memd  ENARE
987,963,0007T (=& —
FRLENARKE
891,212,0007T) * £ E i
RIBEAETT BT &
JC  MUE A R TN T AT
ENEeMESEEY
ZRHAEITE B
B SR RENE DR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
BB ERMEE)

For the year ended 31 December 2025 HiZ —ZE - FAF+ - A=+—HILFE

3. FINANCIAL RISK MANAGEMENT (continuea)
3.1 Financial risk factors (Continued)
(@) Market risk (Continued)

(i)

Cash flow and fair value interest rate risk

As the Group has no significant interest-bearing
assets except for bank deposits and balances,
the Group’s income and operating cash flows
are substantially independent of changes in
market interest rates. The Group’s exposure to
changes in interest rates is mainly attributable
to its borrowings. A portion of borrowings bear
variable rates and expose the Group to cash flow
interest rate risk.

Fair value interest rate risk arises from bank
borrowings and lease liabilities. The carrying
amounts and fair values of non-current
borrowings have been disclosed in Note 28. The
fair value of lease liabilities approximates their
carrying amount, as the impact of discounting is
not significant.

At 31 December 2025, if interest rates on
borrowings obtained at variable rates had been
10% higher/lower with all other variables held
constant, the net profit for the year would have
been RMB4,034,000 (2024: RMBS,702,000)
lower/higher, mainly as a result of higher/lower
interest expense on floating rate borrowings.

At 31 December 2025, if interest rates on
cash and cash equivalents obtained at variable
rates had been 10% higher/lower with all other
variables held constant, the net profit for the
year would have been RMB34,493,000 (2024:
RMB16,920,000) higher/lower, mainly as a result
of higher/lower interest expense on cash and
cash equivalents with demand rates.

3. IEARERE &
3.1 BMERABEE (&)
@ TIEER(E)

(i)

HemBR L FEFERE
iy

R RITER K& &
Sh - REE Y EE KRGS
BE RAKEN WG R
RERSREABDTX
MENEEHHNTE - K
SENN=2PREEEE
REEEE - Mo EEMA
TR XL BAKHE
AR REN AR -

D ENRER TR B R
TEREMBEERE - JER
PIEENKREERAFE
KK FE28 1 EE - HRELR
TELEN HEREN
NFEMUREREE -

RZZEZRAF+ = A
=+—8 " WRZEHE
MEERNEEFH TE
10% @ AT/ H b 2 &4
B BFERLET SR
b IEINA R # 4,034,000
T(ZEZEFE: ARK
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REZEEENFERX

B, WA PR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

SHMBRERME(E

For the year ended 31 December 2025 & Z —ZE - AF+_-_HA=+—HILFE

3. FINANCIAL RISK MANAGEMENT (continuea)
3.1 Financial risk factors (Continued)
(b) Credit risk

Credit risk arises from cash and cash equivalents,
contractual cash flows of debt investments carried at
amortised cost, at FVOCI and at FVPL and deposits
with banks and financial institutions, as well as credit
exposures to the customers, including outstanding
receivables.

() Risk management

Credit risk is managed on a group basis. Bank
deposits and cash at bank are deposited
in reputable financial institutions which are
considered with low credit risk.

For sales of goods, credit is normally granted to
customers with long-term relationship and good
credit history. The Group performs ongoing credit
evaluations of its customers’ financial conditions
and generally does not require collateral on trade
receivables. The credit period granted to the
customers is usually no more than 90 days and
the credit quality of these customers is assessed,
which takes into account their financial position,
past experience and other factors. In view of
the sound collection history of receivables due
from them, management believes that the credit
risk inherent in the Group’s outstanding trade
receivables arising from sales of products due
from them is not significant.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continueqd)

SHMBRRME(E

For the year ended 31 December 2025 HiZ —ZE - FAF+ - A=+—HILFE

3. FINANCIAL RISK MANAGEMENT (continuea)
3.1 Financial risk factors (Continued)
(b) Credit risk (Continued)

(i)

Impairment of financial assets

The Group mainly has two types of financial
assets that are subject to the expected credit
loss model:

e trade receivables for sales of inventory, and

° other financial assets carried at amortised
cost

While deposit with banks and notes receivable
are also subject to the impairment requirements
of HKFRS 9, identified impairment loss was
immaterial.

Trade receivables

The Group has trade receivables for sales of
inventory that are subject to the expected credit
loss model.

The Group applies the HKFRS 9 simplified
approach to measuring expected credit losses
which uses a lifetime expected loss allowance for
all trade receivables.

To measure the expected credit losses, trade
receivables have been grouped based on shared
credit risk characteristics and the days past due.

3. MKERER®
31 BHEEABEEE)
b) EERKE)

() 2REERE
AEETETHRMBZBRR
EHEEEEER S8
BE -

s FAHFRHEZREWK

o IMEHRAIRZH
e BEE

BERTEFRLERRE
NABTEBMBREE
AEIMMRERENR A
ERRHRERBEY TS
x o

FEWE 5 BRI
AEEAREEHEZE
WHE 5 BRHRAR RN IAH
EEBEEN -

AEBERBEBYBRE
#E QI S 95% WY R Mk 73 VAR
EFEHEEER  AYHM
BRWE 5 RN EREE
FERNRABEEE -

RITERHREERE &
WE ZRRERRERD
FEERBRFREEBPRHK

Dl e
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
SHMBGERME(E

For the year ended 31 December 2025 BEZ —ZE - RS+ - HA=1+—HILFE
3. FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (Continued)
(b) Credit risk (Continued)

3. MKRRER#
31 BERBEE )
b) EEREE)

(i)

Impairment of financial assets (Continueq)
Trade receivables (Continueq)

The expected loss rates are based on the
payment profiles of sales over a period
of 36 month before 31 December 2025
or 31 December 2024 respectively and
the corresponding historical credit losses
experienced within this period. The historical loss
rates are adjusted to reflect current and forward-
looking information on macroeconomic factors
affecting the ability of the customers to settle
the receivables. The Group has considered the
business, financial or economic conditions of the
customers and the performance and behaviour
of customers, and accordingly adjusts the
historical loss rates based on expected changes
in these factors.

On that basis, the loss allowance for trade
receivables as at 31 December 2025 and 31
December 2024 was determined under HKFRS
9 as follows:

(i)

Within 3to 12

THEERE (E)

U E SRR (E)
BHEBERSRER=-Z
—HE+-A=+—8%
—ENFE+=—_A=1+—
BAT36ME A HMNEE
B 1 SR S e AN B RS A H
BHEEELEEER
BE BELEEBEERE
EHAEURBFERS
HEHE W AR SREE DB & Al
MATEEEBCEREE
B AEBEEZEREEFHN
755 B S E AR A
EBEEFNERBERTE I
BEZSAXNTEHEE
R AERFEL EEEE
= o

RILEE R-_T_FEF
+=ZA=+—B8k=F%
—WE+-A=+—81F
BRBVBHREELFEO
55 BT 8 TE MO B UK B 5 PR 3K
MEIERENT

Over 12

Total

et
RMB’000
AR¥T R

months
128 L
RMB’000
AR¥TR

months
3Z1218A
RMB’000
AR¥ TR

3 months

3EAR
RMB’000
AR®BTR

31 December 2025
—E-RE+-A=1—H

Expected loss rate TEHEEE 0.10% 4.11% 74.30%
Gross carrying amount BERE{E 692,310 8,300 2,712 703,322
Total loss allowance BIEERE 702 341 2,015 3,058
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continueqd)
MG ERME(E

For the year ended 31 December 2025 &2~ T -—AFE+-_A=+—HItFE

FINANCIAL RISK MANAGEMENT (Continued) 3. UBEARERE®
3.1 Financial risk factors (Continued) 31 BERERREE &)
(b) Credit risk (Continued) (b) EER(E)
(i) Impairment of financial assets (Continued) (i) TREEREE)
Trade receivables (Continued) R E SRR (48)
Within 3to12 Over
3 months months 12 months Total
AN 3FE12fA 12fAMNULE st
31 December 2024 RMB’000 RMB’000 RMB’000 RMB’000
—E-mF+=-A=+—H ARETT ARETT ARETT ARETRT
Expected loss rate TBHEEE 1.45% 11.94% 97.32%
Gross carrying amount BEREE 1,070,254 36,694 7,653 1,114,601
Total loss allowance BEERE 15,539 4,381 7,448 27,368
The closing loss allowance for trade receivables RTZA=+—HBZEK
as at 31 December reconcile to the opening loss B SRR BIREBRE
allowance as follows: B3 HA W) B R R B O S BR 1A
T

Trade receivables
EUWE 5 ERR
2025 2024
—E_RE —E IO
RMB’000 RMB’000
NSRS  ARBT

Opening loss allowance as at 1 January % — 8 — H&IEI#)
R 27,368 34,538

Reversal of impairment loss allowance  Ja (& /548 8 & 5 [l (24,310) (7,170)

Closing loss allowance at 31 December W+ —-A=+—HH
HREBEE 3,058 27,368
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
S MGERME(E

For the year ended 31 December 2025 & Z —ZE - AF+_-_HA=+—HILFE

3. FINANCIAL RISK MANAGEMENT (continuea)
3.1 Financial risk factors (Continued)
(b) Credit risk (Continued)

(i)

Impairment of financial assets (Continued)
Trade receivables (Continued)

Trade receivables are written off when there is no
reasonable expectation of recovery.

Impairment losses on trade receivables are
presented within operating profit. Subsequent
recoveries of amounts previously written off are
credited against the same line item.

Other financial assets at amortised cost

Other financial assets at amortised cost mainly
include deposits and other receivables, loan
to a related party and loan to a third party.
Impairment on other receivables is measured as
either 12-month expected credit losses or lifetime
expected credit loss, depending on whether
there has been a significant increase in credit risk
since initial recognition. If a significant increase
in credit risk of a receivable has occurred since
initial recognition, then impairment is measured
as lifetime expected credit losses.

3.

KRR ERE 2
3.1 BMERABEE (&)
b) EERE(E)

(i)

T EERE (&)
FEWE 5 R (&)

FEUE 5 /R N I A 72
] W [o] T8 E B 4570 85 o

&Y B 5 B R H) R (B 5 18
REL@mMAZRF > FEHl
E i 88 5K IR B0 12 4B W 3 8
EXAR—FHAER -

R EA AT R E &
BB E

R EK AT R E &
MEETEREGTREE
HEUWSRIE - 45T — %
BAMEREGE T 2%
=R E R o Eith UK
HH R E T L1218 A 18
Bz E R BB ETE
MIEMEEREEBE &
TEVTHEREEE LR
BAREEREIEM - &
IR EE R 8 7K
HTREBEE HEBEEE N
BB AR (BT EATEHE
BEERE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continueqd)

SHMBRRME(E)

For the year ended 31 December 2025 &2~ T -—AFE+-_A=+—HItFE

3. FINANCIAL RISK MANAGEMENT (Continuea)

3.1 Financial risk factors (Continued)

(b)

()

Credit risk (Continued)
(i) Impairment of financial assets (Continueqd)

Net impairment losses on financial assets
recognised in profit and loss

During the years ended 31 December 2025
and 2024, the following (gains)/losses were
recognised in “Reversal of impairment losses on
financial assets”, respectively in the consolidated
income statement in relation to impaired financial
assets:

3.

KRR ER &)
3.1 BMERABEE (&)
b) EERKE)
() =BEERE (E)
ERIBHPRZNSBE
B RE 18 % 5
@i—;—ﬁfﬁ&
—mE+=—B=+— a¢
¢r 5 (FI8) /B8
SRR RE S BAE R
éﬁﬂﬁ%¢fﬁ@ﬁ§
WEERRE | B2

2025 2024
—E-RHE —E P
RMB’000 RMB’000
ARET T ARET T

(Reversal of)/provision for impairment BEEE (EE)

losses BiE
— loss allowance for trade receivables —EWE FERN
Eia e (24,310) (7,170)
— loss allowance for other receivables — H fib fE UL FRIE AY
Eia e 11,242 =
(13,068) (7,170)
Liquidity risk () RBEZERMR

Prudent liquidity risk management includes maintaining
sufficient cash and available credit facilities to meet
obligations when they arise.

Management monitors the funding requirements of
the Group and the availability of credit facilities in order
to ensure the liquidity of the Group.

The table below analyzes the Group’s financial
liabilities into relevant maturity groupings based on
their contractual maturities.

%Emum@éiﬂﬁﬁﬁfg BIE
REZTHRRERABANEE
A& - LAER A R o

BEEEZEANRENESHK
LREEREMARE AR
AEBES RN -

TRBEANEH B ZARE
HEp S MARENEREAE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
SHMBGERME(E

For the year ended 31 December 2025 HE T - FH&E+—-A=+—HILFE

3. FINANCIAL RISK MANAGEMENT (Continuea)

3.1 Financial risk factors (Continued)

3. IEARERE &
31 BERBEE )

(c) Liquidity risk (Continued) (c) "BE£RE (&)
The amounts disclosed in the table are the contractual FHRENSEAS ORIIE
undiscounted cash flows. Balances due within 12 ReReE dARUBRFZELT
months equal their carrying balances, as the impact of Ej( R+ @A AE H A
discounting is not significant. EHREERAREA

Total
contractual
cash flows
=Y bk
RMB’000
ARETR

Between
2 and 5 years

Between
1 and 2 years

Less than
1 year

Contractual maturities of
financial liabilities

ERARSNEMA

PR-%F
RMB’000
ARETR

—EMF
RMB’000
AR®TR

—EhE
RMB’000
ARET T

At 31 December 2025 R=ZZB=-R#F
t=ZB=+-H
Borrowings EE 17,445,910 199,900 - 17,645,810
Interests payments on REEZAFL()
borrowings (i) 113,843 3,259 - 117,102
Lease liabilities HEBE 1,027 435 - 1,462
Trade and other payables ERESEF R EM
(excluding non-financial EFEHE(TRE
liabilities) FeRBE) 3,506,252 - - 3,506,252
Total non-derivatives FTETRME 21,067,032 203,594 - 21,270,626
Derivatives fT£IR
Gross settled (cross currency BELE (RNEKER
swaps and cross currency and ERXE ﬁ%‘a‘ 7F|JI¥$Hﬂ)
interest rate swaps)
~ (inflow) -(RA) (1,827,489) - - (1,827,489)
- outflow it 1,830,931 - - 1,830,931
3,442 - - 3,442
Total st 21,070,474 203,594 - 21,274,068
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continueqd)
MG ERME(E

For the year ended 31 December 2025 &2~ T -—AFE+-_A=+—HItFE

FINANCIAL RISK MANAGEMENT (Continuec) 3. MKEBER®)
3.1 Financial risk factors (Continued) 31 BERERREE &)
(c) Liquidity risk (Continued) (c) RBESRRE(Z)
Total
Contractual maturities of Less than Between Between contractual
financial liabilities SRARSNIEA iyear 1and2years 2and5years  cashflows
AHRE
PR—F —EMF —ZhF MELTE
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT ARET:H
At 31 December 2024 RZB-Qm%
“A=t-H
Borrowings e 11,016,468 348,000 - 11,364,468
Interests payments on SEEAHE()
borrowings () 110,331 3,558 - 113,889
Lease liabilities HEBE 851 857 445 2,153
Trade and other payables BB SRR E A
(excluding non-financial ERFE (TR
liabilties) FERBRE) 3,667,842 - - 3,667,842
Total non-derivatives EETEAE 14,795,492 352,415 445 15,148,352
Derivatives fTEIR
Gross settled (cross currency BELEE (RNEKEY
swaps and cross currency and RRXEEEH =z H)
interest rate swaps)
— (inflow) -(®A) (233,894) - - (233,894)
— outflow — 234,045 - - 234,045
151 - - 151
Total fact 14,795,643 352,415 445 15,148,503

()  The interests on borrowings are calculated
based on bank borrowings held as at 31
December 2025 and 2024 without taking into
account of future issues. Floating-rate interests
are estimated using current interest rate as at 31
December 2025 and 2024 respectively.

EBEEHNERER-_Z A
FER-ZZE-_WMFE+=A
=+t —HARRITEES
H MmMAstRBEEEE-
FEAMEDRFERA-T
THER-ZE-_NE+=
A=+—HB8RITH =M
E1
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
S MGERME(E

For the year ended 31 December 2025 & Z —ZE - AF+_-_HA=+—HILFE

3. FINANCIAL RISK MANAGEMENT (Continued) 3. UBEARERE®
3.2 Capital management 32 EXER
(@) Risk management (@ REpER

The Group’s objectives when managing capital are to: REBWMERERBREAR

e safeguard their ability to continue as a going s RERRBELEEER
concern, so that they can continue to provide EEBHNRE S ALKES
returns for shareholders and benefits for other BEAV-1E Pk
stakeholders, and () e 3 B L M 15 10 & RO )

e maintain an optimal capital structure to reduce o WRBBREBALEIRE
the cost of capital. B °

In order to maintain or adjust the capital structure, BERIABREREE K&

the Group may adjust the amount of dividends paid Eoef#lETN TRREARE

to shareholders, return capital to shareholders, issue T MBRRBEEERN - BT

new shares or sell assets to reduce debt. AR E B EAREER -

The Group monitors capital on the basis of the gearing AEERBEEBELXE

ratio. This ratio is equal to total debt divided by total RHER - L ZRFRER

assets at the end of corresponding year. Total debt BERINEHESTESHERE

includes current and non-current bank borrowings as ERE R_ZT_HF+=-H

at 31 December 2025. —+—H BEREBELELD

FOERBIRITER -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continueqd)
BB ERMEE)

For the year ended 31 December 2025 &2~ T -—AFE+-_A=+—HItFE

FINANCIAL RISK MANAGEMENT (Continued) 3. UBEARERE®
3.2 Capital management (Continued) 32 EXRERE(£)
(a) Risk management (Continued) () REREGE)
The gearing ratios at 31 December 2025 and 2024 RZEBE_RAFR-_ZF-_MF
were as follows: +—A=t+t—HWEE&AEL
EIE
2025 2024
—E_hHF =l 110
RMB’000 RMB’000
AR® T AREF T
Total debt (Notes 28) B BRE (f7E28) 17,645,810 11,364,468
Total assets BERE 43,714,724 36,089,896
Gearing ratio BEABLE 40.37% 31.49%
The increase in the gearing ratio of the Group was AEBEEAGBLELERFE
mainly due to the increase in borrowings in 2025. AR T RFEEIE TR -
() Loan covenants () EBEHRZ
As at 31 December 2025, the Group’s certain R—_ZE-_HF+ = A
bank borrowings are subject to the fulfilment E—I—— H - A&EERET
of covenants relating to certain debt servicing RITEEAETHEHETE
financial indicators. The Group regularly monitors EMBIEER AN EE -
its compliance with these covenants. As at 31 AEBEETHEEHEBS
December 2025, none of these covenants had ZEZENBR N
been breached. —HE+ZHA=+—8"

AR B IR % F R e
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
SHMBGERME(E

For the year ended 31 December 2025 BEZ —ZE - RS+ - HA=1+—HILFE

3. FINANCIAL RISK MANAGEMENT (Continued) 3. UBEARERE®
3.3 Fair value estimation 3.3 AFEME
(@) Financial assets and liabilities (@ 2REEKEE
() Fair value hierarchy ) XFEER

This section explains the judgments and AEE M EENE T
estimates made in determining the fair values WERPERRIZ QAR
of the financial instruments that are recognised ENESBMITEATEME
and measured at fair value in the consolidated HE) A R G E - BIRH
financial statements. To provide an indication BT AT EFRAEA
about the reliability of the inputs used in HEMAEMEEE A&
determining fair value, the Group has classified ERgstEARESE
its financial instruments into the three levels ECHMIES B =EFER-
prescribed under the accounting standards. An BEHRN TRETHEM o
explanation of each level follows underneath the
table.

Recurring fair value
measurements Level 1 Level 2 Level 3 Total
F1BR  F2BH  HIER @it

Note  RMB'000  RMB'000  RMB'000  RMB'000
fa AR®TR ARMTR ARMTR ARBTR

At 31 December 2025 R-BZHE
+=A=+-A

Financial assets CREE
Financial assets measured BAFEFABRTE

at FVPL REREE
— Equity investments -RERE 17 - - 4,007 4,007
Notes receivable measured BOTEGARMEGE

at FVOCI hHFENEKEE 210 - - 481,765 481,765
Total financial assets CREEMLE - - 485,772 485,772
Financial liabilities tREE

Derivative financial instruments T4 4@ T & 18 - 9,267 9,267




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continueqd)
BB ERMEE)

For the year ended 31 December 2025 &2~ T -—AFE+-_A=+—HItFE

3. FINANCIAL RISK MANAGEMENT (continuea)
3.3 Fair value estimation (Continued)
(a) Financial assets and liabilities (Continued)

(i) Fair value hierarchy (Continued)

3.

KRR ER &)
3.3 AVEEE &)

F3] 2025

(@ EMEEREE(E)
) RFEERGE)

Recurring fair value
measurements TERATERN=Z Level 1 Level 2 Level 3 Total
F1EHR  F2BGE  FEIER ast
Note RMB’000 RMB’000 RMB’000 RMB’000
Hz ARETT ARETT ARETT ARETT
At 31 December 2024 R-B-ME
—B=t+-H
Financial assets CREE
Financial assets measured BATEFAERRANE
at FPL MERMEE
— Equity investments —RERE 17 = = 5,232 5,232
Derivative financial instruments ~ $T4£ R T A 18 = = 4,706 4,706
Notes receivable measured BAFEFALMEE
at FVOCI WETENEKEE 210 = - 0915336 915336
Total financial assets SREELE - - 925274 925,274
Financial liabilities cREE
Derivative financial instruments T4 2R T A 18 - - 2,184 2,184

The carrying value less impairment provision
of trade and other receivables, cash and cash
equivalents and short-term bank deposits
approximated their fair values.

FE U B 5 Bk 5k B EL A B UK
RE - ReRRSEEY
WA B R B ER 1T 17 SRAV BR T
EREREREBREAF
EHRE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
S MGERME(E

For the year ended 31 December 2025 & Z —ZE - AF+_-_HA=+—HILFE

3. FINANCIAL RISK MANAGEMENT (Continuea)

3.3 Fair value estimation (Continued)

(a)

Financial assets and liabilities (Continueq)

0

Fair value hierarchy (Continued)

The Group’s policy is to recognise transfers into
and transfers out of fair value hierarchy levels as
at the end of the reporting period.

Level 1: The fair value of financial instruments
traded in active markets (such as publicly traded
derivatives, and equity securities) is based on
quoted market prices at the end of the reporting
period. The quoted market price used for
financial assets held by the Group is the current
bid price. These instruments are included in
level 1.

Level 2: The fair value of financial instruments
that are not traded in an active market (for
example, over-the-counter derivatives) is
determined using valuation techniques which
maximise the use of observable market data
and rely as little as possible on entity-specific
estimates. If all significant inputs required to
fair value an instrument are observable, the
instrument is included in level 2.

Level 3: If one or more of the significant inputs
is not based on observable market data, the
instrument is included in level 3. This is the case
for unlisted equity securities and for instruments
where climate risk gives rise to a significant
unobservable adjustment.

3.

KRR ERE 2
3.3 AVEEE &)
SREEREEE)

(a)

()

NFEER(E)
AEBEBR S ERRBNE
EHRRAFEZHEKTH
BANERIER -

F1ER - EAEMS L
EENERMIA (WMARH
BEETETARKRAES)
B R FHETIRR R E HIR
MM REEE - A& E
B emMEERHNT
LHRERERERE - %
FTAFAFEIER-

F2BR : REBEMS
FEEMESRT A (5
SMTETR) R FER
REERMERE - 2FHh
ERMEERAAEBEEM
LE8E - WEA T ERE
EBBEMA - WatET
AERFEMBNMBEEXR
WABIBHAES  AZ
THRFFASE2ER -
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IE £ R AN E 5 K R AR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continueqd)
MG ERME(E

For the year ended 31 December 2025 HiZ —ZE - FAF+ - A=+—HILFE

3. FINANCIAL RISK MANAGEMENT (Continuea)

3.3 Fair value estimation (Continued)

(@) Financial assets and liabilities (Continueq)

(i)

Valuation techniques used to determine fair
values

Specific valuation techniques used to value
financial instruments include:

e for cross currency and interest rate swaps
— the present value of the estimated future
cash flows based on observable yield
curves

e for foreign currency forwards — present
value of future cash flows based on forward
exchange rates at the balance sheet date

e  for foreign currency options — option pricing
models (e.g. Black Scholes model), and

e  for other financial instruments — discounted
cash flow analysis.

All of the resulting fair value estimates are
included in level 3. The Group did not change
any valuation techniques in determining the level
2 and level 3 fair values.

3. IEARERE &
3.3 AVEEE &)
@ SREEREEE)

(i)

BEE R FEA G ER

HEeRIAMBSEM
ERMELE

s BMRNEWEMKIE
s —ERABE

Yo 25 B AR 1 5T RO R 2R
RengRE

e BHAEERHAMOM
E-REEABRA
RiBEMERGFER
AEREZRERE

o INEHEMF -
#EBRRA (a3
RHTRAERA)
K

AN

e HEMEmMTE
=9

EMEBERESR
i

FrE Bt ELER R FER
BHBRSHEFIER K
EEEETEE2ERNE
BEMAFER - WK
BT {4 BT o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
SHMBRERME (T

For the year ended 31 December 2025 HE T - FH&E+—-A=+—HILFE

3. FINANCIAL RISK MANAGEMENT (Continuea)

3.3 Fair value estimation (Continued)

3. MERAKRER®
3.3 AT EME#E)
() SRMEEREEHE)
(i) IRFFEAT JEEEAZ
B (E3ER) KL FlEE

(a) Financial assets and liabilities (Continued)

(i) Fair value measurements using significant
unobservable inputs (level 3)

==

TREJIHE_ZT_HEF

+ZA=+—HEZ=Z

—HWE+ZA=+—HIt

The following table presents the changes in level
3 items for the years ended 31 December 2025
and 31 December 2024:

Opening balance as at

R-E-NE-F—AK

Equity
investments

BHRE
RMB’000
ARETR

Notes
receivable
measured

at FVOCI
RATE

SFAR
GalaEmtE
MERRE
RMB’000
ARBTR

FEEIBRIEBNES:

Derivative
financial
instruments

fTEEMIA EH
RMB'000  RMB'000
ARETR AR®TR

1 January 2024 B 10,000 1,079,888 = 1,089,888
Acquisitions ¢ - 3,686,127 - 3,636,127
Disposals e - (3,800,679 (1,792)  (3,802,471)
(Losses)/gains recognised in RE b F] 5 RER A

other gains - net (B1B) /HME-—%8 (4,768) - 4,314 (454)
Closing balance as at R-Z-ME+=A

31 December 2024 S+-BNERER 5,232 915,336 2,522 923,090
Acquisitions Wb - 3205743 - 3,205,743
Disposals & - (3,639,314) (23,795)  (3,663,109)
(Losses)/gains recognised in RE 5 HER A

other gains - net (B8 /F5-F8 (1,225) - 12,006 10,781
Closing balance as at R-ZB-H&+=AH

31 December 2025 =t-BHHRES 4,007 481,765 (9,267) 476,505
*includes unrealised gains/ ¢ BREREHRAEES

(losses) recognised in b B R A

profit or loss attributable to 2RFE/ (BE)

balances held at the end of

the reporting period
2025 “E-RF - - (9,267) (9,267)
2024 —E-E - - 2,622 2,522
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

SHMBRRME(E

For the year ended 31 December 2025 & E —Z - FR&+ - =+—HILFE

FINANCIAL RISK MANAGEMENT (Continuea)

3.3 Fair value estimation (Continued)

(a)

Financial assets and liabilities (Continued)

(i) Fair value measurements using significant
unobservable inputs (level 3) (Continued)

Description

Notes receivable — bank
acceptance notes

BURRE-RITELER

Fair value

as at

31 December
2025
R=ZB=h%

+=5
=+-8
HATE
RMB’000
ARBF 7

481,765

481,765

Valuation
technique

EERH

Discounted
cash flow

MERERE

3. MKERER®
33 AV EMEE)
@ SRMEEREMEE)
(i) HAEATTEEEA L
18 (B3EH) B2 FEEF

£ (&)

Relationship of
unobservable inputs
to fair value

Unobservable
inputs

Range of
inputs

FUBR
BABE

FTUBREGARE

BABBHEE HRAYENBRE

Expected 1.20%-1.80% A change in the discount
discount interest rate by 100
interest rates basis points would

increase/decrease
the fair value by
approximately

RMB1,111,000
BEFI R EE) 100H
ERMATEE
n/BOHANRE
1,111,007

BHERAE  1.20%-1.80%
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

SHMBRERME(E

For the year ended 31 December 2025 & & —Z - AF+-A=+—HILFE

3. FINANCIAL RISK MANAGEMENT (continuea)
3.3 Fair value estimation (Continued)
(a) Financial assets and liabilities (Continued)

(i) Fair value measurements using significant

3. IEARERE &
3.3 AVEEE &)
@ SREEREEE)

(i) FRAEAXT A BRI A

unobservable inputs (level 3) (Continued) & (FE3/ER) - FEET
= (&)
Fair value
as at Relationship of
31 December  Valuation Unobservable  Range of unobservable inputs
Description 2024 technique inputs inputs to fair value
RZZ-WF
+=A
=+—H AAEE TABREARE
=R WATE  EER BABE BAHME®EE HATEMEAER
RMB'000
ARETT
Notes receivable — bank 915,336 Discounted Expected 1.80%-2.90% A change in the discount
acceptance notes cash flow discount interest rate by 100
interest rates basis points would
increase/decrease
the fair value by
approximately
RMB2,214,000
ERER-RITEERR 915336 ARHEEME BEHHERAE  180%290% BB EEE 1001
ERHSATEE
m/mOHARE

2,214,0007C
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continueqd)

SHMBRRME(E)

For the year ended 31 December 2025 HiZ —ZE - FAF+ - A=+—HILFE

3. FINANCIAL RISK MANAGEMENT (Continuea)

3.3 Fair value estimation (Continued)
(@) Financial assets and liabilities (Continueq)

(i) Fair value measurements using significant
unobservable inputs (level 3) (Continued)

The Group’s equity investments are mainly
related to equity assets. These investments do
not have any quoted market price in an active
market. The fair value are determined using
valuation technique, including discounted cash
flow model and comparable market multiples.
The main unobservable inputs are the risk-
adjusted discount rate, earnings growth factor,
price-earnings ratio, price-book ratio, volatility
and lack of marketability discount, etc..

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

The preparation of financial statements requires the use of
accounting estimates which, by definition, will likely differ from
actual results. Management also needs to exercise judgment in
applying the Group’s accounting policies.

Estimates and judgments are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be reasonable
under the circumstances.

The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year are described below.

HMRERRERE )
33 AV EMEE)
() SWMEEREEE)
(i)  FRAEAT O] B A &
% (F3ER) BN FlERT
E(#E)
AEBHRERE BN
BREEEFR ZSIRE
fEERTIS R E T[T
HRE - A FEFRGEE
BT (BEMBESRE
BARA LTS ER) &
e EERMA A HREA
BIE AR B FHELIE R .
BAEEERERE MARE -
MER - FHERZ AR
MEERIRE o

EEG AT R A

MBEBERZREFTEEAEE; R
BEER ZFEETRAUEBINE
RER BEEETFEERRARENS
At IR SR B VR L T -

HEE R HIEE L5 &R LIABE
B RHECAREER  SFEEBAE
A TNEHRREFH ST -

AEBHRRELGEFREBER -GS
AR —MEERE L EEBNERS
RAER - AT AN EET RBRRERE
AEBRESIBEAR T —EAMBRFREHE
ENBENEREEELERFE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
S MGERME(E

For the year ended 31 December 2025 & Z —ZE - AF+_-_HA=+—HILFE

4. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (continuea)

4.1

4.2

Provision for impairment of trade and other
receivables

The loss allowances for financial assets are based on
assumptions about risk of default and expected loss rates.
The Group uses judgments in making these assumptions
and selecting the inputs to the impairment calculation,
based on the Group’s past history, existing market
conditions as well as forward looking estimates at the end
of each reporting period. Details of the key assumptions
and inputs used are disclosed in Note 3.1(b).

Estimated impairment of property, plant and
equipment

The Group reviews property, plant and equipment for
impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable.
The recoverable amount of cash-generating unit has been
determined based on the higher of value in use and fair
value less costs to sell. Property, plant and equipment that
suffered an impairment are reviewed for possible reversal of
the impairment at each reporting date.

Details of the Group’s accounting estimates in impairment
of property, plant and equipment are disclosed in Note 14.

4. EEESHAETTRHE =)

4.1

4.2

FEW B 5 R 7% K H At B8 WK IR
HERE
TREENEBBRBEENEZOR
REBEHEREENER AKER
BEAKEABEES - BAEMHIR
SUIA B & ¥R 5 HA K B0 BT RE MEfE 5T
8 H T E % FRR ME BRE
AAENBABE - FTANEERER
K ABUBRVRFHIBIAMIEE 3.1 (0) 3K EE -

Y - BB KR A G EHRE
WHEEHXIBAZBBREEER]

BENAI @B - REBE SR YE
BB KRR RE - REEL BN
MR E B RERABEEAF
BEREERANRSEETE - ER
BENYE BEERRERS®RSEH
Hitn g = & Al pe B IR E -

EMARENE - BB RRBRE
B EHEE SR K14 5 -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continueqd)

SHMBRRME(E)

For the year ended 31 December 2025 HiZ —ZE - FAF+ - A=+—HILFE

4. CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (continuea)

4.3

4.4

4.5

Useful lives of plant and equipment

The Group’s management determines the estimated
useful lives and related depreciation charges for its plant
and equipment. This estimate is based on the historical
experience of the actual useful lives of plant and equipment
of similar nature and functions. It could change significantly
as a result of technical innovations and competitor actions
in response to severe industry cycles. Management will
increase the depreciation charge where useful lives are less
than previously estimated, or it will write off or write down
technically obsolete or non-strategic assets that have been
abandoned or sold. For deferred government grants related
to the acquisition of property, plant and equipment, the
periodic credits to consolidated income statement will also
be increased under the above mentioned circumstances
when such grants are credited to the consolidated income
statement over the assets’ remaining useful lives.

Net realizable value of inventories

Net realizable value of inventories is the estimated selling
price in the ordinary course of business, less estimated
costs of completion and selling expenses. Details of the
Group’s accounting estimates in net realisable value of
inventories are disclosed in Note 20.

PRC taxes

The Group is mainly subject to different taxes in the
PRC. Significant judgment is required in determining the
provision of income taxes. There are some transactions
and calculations for which the ultimate tax determination
is uncertain during the ordinary course of business. The
Group recognises liabilities for anticipated tax audit issues
based on estimates of whether additional taxes will be
due. Where the final tax outcome of these matters is
different from the amounts that are initially recorded, such
differences will impact the tax and deferred tax provisions
in the period in which such determination is made.

4. EEESHAETTRHE =)

4.3

4.4

4.5

T = K =& e B T 6 S R
rEEEEESETERE RRE
mfhEtAE A AR IT E R -
A AR IR B AR B E K T BE B9 R
FRBENERAERFHNESSL
B - 30 A] SR AT Bl K s 5
HBFARBRENTRBHMAETS
MBEAE - WA EAFHARZ
AR ARG AIEEERERS
FERX AR HEIHENRK
11 38 B<5 5 3E 58 B & 725 M0 8 S MUK o
REWBYE BEEREBABO
ERERFHEYME - E6REK
BERTERAFHBAGHIER
A AGFBROERERE L
AERT IR &L -

FENARRFEE

FENAERFEDNEEEKE
72 i 7F h 1O (5T 6 8RR 1 R SE AR
ARHERX -AKBEFENAE
BREN A FIERME20H

3= o

HEI B R
AEFBETETBABANTRBIEA -
REEMSHBEGR  AFHEX
HE - NABEXBBRET  BRS
R RABERR B ETEIL T
o AREREES EEHHAEIN
B 5 IR 2 B T R SR P TR AT IR IS | A
EENET  ARFFTENRENR
BRREBINMIGRENETE &
EERRTEFLERRTEHE
W IA SR FE T IR B -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
BB ERMEE)

For the year ended 31 December 2025 & Z —ZE - AF+_-_HA=+—HILFE

5. SEGMENT INFORMATION 5. 7HEHR
The chief operating decision-maker has been identified as the EREFTELEARRERERAINITE
executive directors of the Company. The executive directors E-PTEEERAESENANBERB

review the Group’s internal reporting in order to assess B U ERERRESEEIR

performance and allocate resources.

The executive directors examine the business performance of HITESREBATERD BAEAEE
the Group according to the following product segments: RS FRIA

—  Food additives segment: manufacturing and sales of food —

additives products, including MSG, starch sweeteners,
glutamic acid, compound seasoning and corn oil;

— Animal nutrition segment: manufacturing and sales of
animal nutrition products, including corn refined products,
threonine and lysine;

— High-end amino acid segment: manufacturing and sales of
high-end amino acid products;

—  Colloid segment: manufacturing and sales of colloid
products, including xanthan gum and gellan gum; and

—  Other segment: manufacturing and sales of other products,
including fertilisers, synthetic ammonia and others.

BEmAME LS : BUERHER M
ANINEE @ BIEWE - BH K
B AR EaERmEEK

Y EEDE  REREEHYWE
BEM BREKERESR &S
i & R B

SEAERSH  HERKEESE
RERER

Z

N
mﬁ tl/

B BEREHERBREM -

¥
EERBREAE R

@

Hib D af: RERHEEMER -
BIEEH - SRR HAM

The executive directors assess the performance of the business WITESERN LM ABERD BEFF
segment based on gross profit of the above five product HEB DRI -

segments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continueqd)
MG ERME(E

For the year ended 31 December 2025 HE —E - RF+-A=+—HIFE
5. SEGMENT INFORMATION (continuea) 5. pEER (#)

The revenue of the Group for the years ended 31 December AEBEEZ T _RAFER_T_HF
2025 and 2024 are set out as follows: +ZA=+—HLEFEHRAHINDT

2025 2024
—ZE_RHF —EOF
Products by segments BEAMEDER RMB’000 RMB’000
ARET R ARETIT
Food additives = R i E
MSG K45 10,249,550 10,996,590
Starch sweeteners B B R 2 2,445,333 2,756,261
Glutamic acid namg 602,362 516,605
Compound seasoning A TR 90,316 94,432
Comn ol E K 1,651 1,416
13,389,212 14,365,304
Animal nutrition BYEE
Corn refined products T ARRRE R 4,822,865 3,986,255
Threonine A% 2,931,190 2,517,266
Lysine Rk 2,772,581 2,235,751
10,526,636 8,739,272
High-end amino acid SERERE
High-end amino acid products =i R E M 1,974,292 2,217,371
Colloid B
Xanthan gum =5RE 1,189,137 1,771,356
Gellan gum 2B 36,650 45,150
1,225,787 1,816,506
Others Hith
Fertilisers RE R 735,357 560,799
Synthetic ammonia =% 22,561 45,264
Others E At 5,349 12,794
763,267 618,857
27,879,194 27,757,310
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
SHMBGERME(E

For the year ended 31 December 2025 HE T - FH&E+—-A=+—HILFE

SEGMENT INFORMATION (Continued)

The segment information for the year ended 31 December 2025
is as follows:

5. oEER (&)
BE-_E-_A&8+-_A=+—RBILEE
H D ERBRINT -

Food Animal High-end

additives nutrition  amino acid Colloid Others Group

RmAmME BYEE BREEER BE Hits x5E

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

ARBTT ARBTR ARBTR ARBTR ARBTR AR%®T:

Revenue L/ON 13,389,212 10,526,636 1,974,292 1,225,787 763,267 27,879,194
Cost of sales HEKA (11,576,015)  (8,031,470)  (1,190,348) (787,298) (812,128)  (22,397,259)
Gross profit EH 1,813,197 2,495,166 783,944 438,489 (48,861) 5,481,935

The segment information for the year ended 31 December 2024

HE_Z-_NF+-_A=+—RHLFE

is as follows: R D EBERAT
Food Animal High-end

additives nutrition amino acid Colloid Others Group

RN A PMEE REAER B Hit AEE

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

ARETT ARETT ARETT ARETT ARETT ARET:T

Revenue WA 14,365,304 8,739,272 2,217,371 1,816,506 618,857 27,757,310
Cost of sales HEKR (12,816,790)  (6,709,899) (1,397,619  (1,062,761) (713,419)  (22,700,488)
Gross profit E7 1,548,514 2,029,373 819,752 753,745 (94,562) 5,056,822

The Group’s total non-current assets located in the PRC
other than deferred income tax assets amounted to
RMB13,009,563,000 (2024: RMB13,316,950,000), and the total
non-current assets located in Hong Kong, Kazakhstan, the U.S.
and Europe other than deferred income tax assets amounted to
RMB2,356,571,000 (2024: RMB183,668,000).

P REZEFRMGBHEE A& B
RAPBENERHEEREBERLARK
13,009,563,000 T (ZE—WF : AR
#13,316,950,00078) ° &t & IE & Fr
BHEE NREBED WBERHE X
EEBMNOIERBEERBRAARK
2,356,571,0007C (ZZEZME : AR
183,668,000 7T) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
SHMBERME(E

For the year ended 31 December 2025 HE T - FH&E+-A=+—HILFE

SEGMENT INFORMATION (continued) 5. oEER (&)

Disaggregation of revenue from contracts with HEFZENEHNEENBRADF
customers

7 &5 (B 1 308 B B 7R DA T b B & 45 A
FBEEENRESHEA

The Group derives revenue from the transfer of goods at a point
in time in the following geographical regions:

Sales of goods

HEEM
Overseas PRC Total
y:SEN e #t
RMB’000 RMB’000 RMB’000
AR¥ET T AR® T ARET R
Revenue from external customers 2R B SN EBEF B9 UA 8,452,061 19,427,133 27,879,194
Timing of revenue recognition RGN ST
At a point in time A F 118 By 1 B4 8,452,061 19,427,133 27,879,194
Sales of goods
SHE Em
2024 —EF Overseas PRC Total
EHN e HBET
RMB’000 RMB’000 RMB’000
ARET T ARET T ARET T
Revenue from external customers 2R B SN EB & F B9 U 8,320,861 19,436,449 27,757,310
Timing of revenue recognition S ONE ST
At a point in time A F 118 By B4 8,320,861 19,436,449 27,757,310

Approximately 70% (2024: 70%) of the Group’s revenue is
generated from sales to customers in the PRC. The remaining
30% (2024: 30%) of the Group’s revenue is generated from the
sales to overseas including Europe, Latin America, U.S., North
America, South Africa, the Middle East and Asia.

No customer contributes 10% or more to the Group’s revenue
for the years ended 31 December 2025 and 2024.

REBHT70% (ZZF P04 : 70%) UL
AREEMFEEFRHEE - AEBEHBT
30% (ZZ P4 : 30%) KU A2k B )
YEINEEE - BIEROM R T EN EE -
JbE mIE - AREIM

REBEE-_ZT-_AFE T _NF+_-A
—t+—BLEFEE HERPHAEEK
AR 10% 8 o



104

ANNUAL REPORT 2025

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
S MGERME(E

For the year ended 31 December 2025 & & —Z - AF+-A=+—HILFE

5. SEGMENT INFORMATION (Continued)

Liabilities related to contracts with customers

The Group has recognised the following liabilities related to
contracts with customers:

DEER (&)
HEFENANEHNER
AEBORRUTREFANEHNE

& :

31 December

31 December

2025 2024

—E-RE —ENF

RMB’000 RMB’000

ARBET T ARETTT

Contract liabilities — sales of goods EHAGBE-HEER 1,191,577 744,572
() Changes in contract liabilities iy BHEaENZH

(ii)

The increase in 2025 and 2024 was due to the increase in
sales orders to customers at the year end with payments in
advance.

In 2025 and 2024, all the contract liabilities at the beginning
of respective periods were recognised as revenue.

Unsatisfied long-term contracts

All of the sales are for periods of one year or less and the
Group does not have material unsatisfied contract.

Accounting policies of revenue recognition
Sales of goods

The Group manufactures and sells a range of fermentation-
based food additives, biochemical products and starch-
based products in the worldwide market. Sales are
recognised when control of the products has transferred,
being when the products are delivered to the customer,
the customer has full discretion over the channel and price
to sell the products, and there is no unfulfilled obligation
that could affect the customer’s acceptance of the
products. Delivery occurs when the products have been
delivered to the specified location or have been picked up
by carriers designated by customers for domestic sales,
or have been shipped on board for overseas sales, the
risks of obsolescence and loss have been transferred
to the customer, and either the customer has accepted
the products in accordance with the sales contract, the
acceptance provisions have lapsed, or the Group has
objective evidence that all criteria for acceptance have been
satisfied.

(ii)

—E_RFER T _NFEMNEINE
HRERRAZTFIEN R HE T H 1
DOFTE -

RZZBE_AFR_Z_MF - RE
BEVG AN AERNEEE®R
RUEA o

AEITHRBEK
FIEHEARM—FXUT AR
SEYEEXREITAN

W ai HE R B AT IR
HESm

AEEEEREMBRERFE &
5 BB R G ONINE - AEACE M R
MEm SEMZEHESEZE A
EmXNTELZE)  HFFHH
EEMMREREBBTERTE
AT EEAREFETFERERD
AETERR HAHE -EEM
AT B4 E o B X B P 4R TE A A
BARE GLRAKENS) HER
M GUBINHEMS) EmRBER
BANEREEBBRER,  REP
ERBHESOBRMNER BNIF
XERY AAKEERXBBEE
HEEXRER B GRER B

2t o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continueqd)

SHMBRRME(E)

For the year ended 31 December 2025 HiZ —ZE - FAF+ - A=+—HILFE

5. SEGMENT INFORMATION (Continued)

Liabilities related to contracts with customers
(Continued)

(ii)

Unsatisfied long-term contracts (Continued)
Accounting policies of revenue recognition (Continued)
Sales of goods (Continued)

The products is often sold with retrospective volume
discounts based on aggregate sales over a 12 month
period. Revenue from these sales is recognised based on
the price specified in the contract, net of the estimated
volume discounts. Accumulated experience is used to
estimate and provide for the discount, using expected
value method, and revenue is only recognised to the extent
that it is highly probable that a significant reversal will not
occur.

As receivable is recognised when the goods are delivered
as this is the point in time that the consideration is
unconditional because only the passage of time is required
before the payment is due.

The Group does not expect to have any contract containing
financing components. Consequently, the Group does
not adjust any of the transition prices for the time value of
money.

DEEE (2
HEFEAWANEBRWERE (&)

(ii)

e

ﬁm"ﬂ

THRBEN (&)
o AR B AR ()

HEE M (&)

Em& S AR B 25T A X H
€ WA121E B SR AEE AHE
£ ZHHEWRARIE S DS
BRER WG ER -
RE &R AR R EET I F
Fﬁ%ﬁﬂ;@ﬁ’ifﬁﬁ‘t i 4 A2 7 1% 7]
B RNIEBEIEN T #ER -

\

FEW IR RN B a5 R - R
AL B U B (B RO BE AN 2 4 1ﬂfFEI’J
EFEHEEPNR -
AEBYERBERAEE SR D

MEM & A - Bt - A& IR
EENREEENEMBEER -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

SHMBRERME(E)

For the year ended 31 December 2025 BEZ —ZE - RS+ - HA=1+—HILFE

6. OTHER INCOME 6. Hiblz

2025 2024
—E-RHE —EUF
RMB’000 RMB’000
AR® T ARBEFIT
Amortisation of deferred income (i) (Note 29) B 58 R E W = () (AT 2F 29) 90,989 82,188
Government grants related to expenses (i) £A 5 2 B 8 Y BURT #68 B (i) 287,287 86,563
Sales of waste products and raw materials SHEREME R NMBEME 54,490 82,571
Others H A, 50,170 46,115
482,936 297,437

()  Government grants relating to the purchase of property, () HEEVHE BELIEESBNK

plant and equipment are included in non-current liabilities
as deferred income and are credited to profit or loss on
a straight-line basis over the expected lives of the related
assets.

(i) Government grants relating to costs or expenses are

compensation for incurred costs or expenses and do not
include unfulfilled conditions or other forms of contingency.

7. OTHER GAINS - NET

BT AFERBEE  FIERE
Was WAEBEERRAFEAL
B EFT N85 ©

(i) BEEAKFEXERNBFMEAE
EEMRAKAXIMHEE BXE
BRRERGHEHIEBTEZAHIA
=l

7. HibRE—F5

2025 2024
—E-RHE —EINE
RMB’000 RMB’000
AR¥T T ARETT
Indemnity received from a lawsuit (a) B AR EENEES @) 233,000 15,000
Net foreign exchange (losses)/gains (Note 3.7) HNEE (B59B) /F1S F 58
(B7#3.1) (208,128) 194,106
Gains from sales of carbon emission quota (b) i & Bk HE BC A F 13 (0) 107,969 113,081
Gains from/(losses on) disposal of property, HEME  WELREFE,/
plant and equipment — net (Note 32(b)) (B8) —F8 (K17 32b)) 71,919 (8,552)
Investment gains from cross currency swaps and X X &g Hi K 22 X & # 7|
cross currency and interest rate swaps (Note 18) Rz B IR EF1E (F7:£ 18) 12,006 4,314
Fair value losses of financial assets at fair value BATEFABENSREE
through profit and loss (Note 17) A FEEE (K:217) (1,225) (4,768)
Others Hith 8,254 (12,888)

223,795 300,293
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

BB ERMEE)

For the year ended 31 December 2025 HiZ —ZE - FAF+ - A=+—HILFE

7. OTHER GAINS - NET (Continuea)

(@)

Shandong Fufeng (the “Plaintiff’) commenced legal
proceedings against Xinjiang Meihua Amino Acid Co.,
Ltd, Meihua Biotechnology Group Co., Ltd. and an
individual (collectively, the “Defendants”) in connection
with infringement of commercial production secrecy of
Xanthan Gum. The Supreme People’s Court of the PRC
came to final decisions on 9 January 2024, ordering the
Defendants to: (i) discontinue their acts of infringement of
Plantiff's commercial production secrecy of Xanthan Gum
(the “discontinue enforcement”); and (i) pay compensation
of RMB15,000,000 to the Plaintiff for its economic loss.
The compensation was fully received in February 2024.
Regarding the discontinue enforcement, the Plaintiff and
the Defendants signed a settlement agreement on 4 March
2025 with the following principal terms:

()  The Defendants shall pay a settlement amount of
RMB233 million (the “Compensation Amount”) to the
Plaintiff before 14 March 2025;

(i) The Compensation Amount shall be treated as a one-
off and complete compensation to the Plaintiff by the
Defendants and their associated companies, who
shall be granted a perpetual usage permit in using the
Plaintiff's commercial production secrecy of Xanthan
Gum.

The Plaintiff received the Compensation Amount on 11
March 2025.

During the year, the Group sold carbon emission quota
to third parties with amount of RMB107,969,000 (2024:
RMB113,081,000).

7.
(@)

HRE—

FHE@®)
LRBE(REDREILERBAE
EREWRENMBETRERER
BEEQR BIEEMBEEBERKR G
ERARRE—ZBEA (FTEIHE])
RBEEFL - FREEEARER
RZZF-_WF—ANBEELREH
ReALEE  ((FLERILRER
ERBEEBRENMENT A ([FELE
1Tl RBEREKEEEXA
R #15,000,0007C - BEER=_Z
:mi*ﬂ%%%ﬂoﬁﬁﬁﬁﬁ

5 REEABER_ZTE_RF=
Hmaﬂ%ﬂm%m * Z &R
T

() WEER-_Z-_AF=A1+M@
BRIRRS X H g EA
R #233,000,000 7% ([BE 1B &
R])

H%HEEW%&E%
HEEH—RNETE2E
wiﬁﬁﬁﬁﬁﬁ%%%
E%EF%%MM%*RH
BEHERTA ©

=
=

DI
JW

of Bt uTn} Mk 5%

rﬁd

RER-_Z_AF=A+—HKE
WESE-

AFEERN AEEEE=ZHH
EMERERE 2B AEARE
107,969,000 C (ZZT =M 4F : AR
#113,081,0007T) °
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S MGERME(E

For the year ended 31 December 2025 & & —Z - AF+-A=+—HILFE

8. EXPENSES BY NATURE

8. BMHEADTHMRX

2025 2024
—E-EF —T_F
RMB’000 RMB’000
AR® T ARBEFIT
Changes in inventories of finished goods and R o MR T 52 E)
work-in-progress (1,368,253) (43,582)
Raw materials and consumables used* 2 AR E R R 20,908,823 20,326,842
Employee benefit expenses (Note 9)* BERARX (H£9) 1,902,124 1,820,479
Depreciation e
— property, plant and equipment (Note 74)* — % - BB R
(BiaE14)* 1,262,439 1,179,269
— right-of-use assets (Note 15) —(EREEENZ15) 25,696 24,298
Amortisation of intangible assets (Note 716) m B EEE (I E16) 13,181 9,993
Impairment charges for property, plant and VI~ R KRR ERE S
equipment (Note 14) (HiE14) 64,773 834
Transportation expenses B 1,671,955 1,510,004
Utilities purchased FrEg/KE 197,392 101,611
Travelling and office expenses EIRMMAERY 61,042 49,921
Provision for inventory write-down (Note 20) FEMREE(f720) 242,146 127,649
Auditors’ remuneration Z AN B &
— Audit services — BIZIRTE 2,970 3,120
— Non-audit services — IEBELARTE 642 1,578
Land use tax, real estate tax and other taxes TR - BEFAR
and surcharges H AR 1E R T N2 210,052 188,081
Others Hh 678,153 518,599
Total cost of sales, selling and marketing HEKA - HERTSHEE
expenses, administrative expenses and FAX - TTERAS REMmEE
other operating expenses X 485t 25,873,135 25,818,696

BE_Z _-_AFRER-T-_NE+=-_A=+—
BILEEE AEEEENRAIABIRINE
A R #370,421,000 7T & A K # 365,715,000
TS RMERME KRB ERMARES -
FEZERXBTHRAZING T2
TR RM B RFEM ] R ORI A AR
266,014,0007C * [(BERFHALZ IR HEE
T E ITHie AR #69,962,0007T & [
FETRENTE AR 6,555,0007T °

The Group incurred expenses amounting to a total of approximately
RMB370,421,000 and RMB365,715,000 related to research and
development of new products, and development of new manufacturing
techniques, etc. for the years ended 31 December 2025 and 2024
respectively. All of these expenses are charged to “Administrative
expenses”, and mainly comprise material costs of RMB266,014,000 in “Raw
materials and consumables used”, remuneration paid to certain staff of
RMB69,962,000 in “Employee benefit expenses” and depreciation of certain
equipment of RMB6,555,000 in “Depreciation”.



BEEEEERAT | £% 2025 109

g

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continueqd)
MG ERME(E

For the year ended 31 December 2025 &2~ T -—AFE+-_A=+—HItFE

9. EMPLOYEE BENEFIT EXPENSES
INCLUDING DIRECTORS’ EMOLUMENTS

9. BEERANMAX(BRESEMHE)

2025 2024
—E-RHE —EJUF
RMB’000 RMB’000
ARMT ARBT T

Staff costs (including directors’ emoluments) BEIXA(BREEEME)
— Wages, salaries and allowance —T& - #e k=R 1,640,541 1,628,626

— Pension costs — defined contribution — RN E KA —E R
plans (a) T E(a) 261,928 190,829

— Share options granted to directors and — R TEEKEEERE
employees (Note 26) (H1:#26) (345) 1,024
1,902,124 1,820,479
(a) Pension costs - defined contribution plans (a) BREHAE - EEMKFTE

The employees of the Group’s subsidiaries established in
the PRC participated in defined contribution retirement
benefit plans organised by the relevant provincial
governments under which the Group was required to make
monthly contributions to these plans at the percentages
of the employees’ monthly salaries and wages, subject to
certain ceilings. The employees of the Group’s subsidiaries
established in Hong Kong participate in MPF scheme as
disclosed in Note 39.19.

During the Year, no forfeited contributions were utilised by
the Group to reduce its contributions for the current year
(2024 nil).

N2 B A AR B AR M B BT B A B O B
BE2NmAHEABARENTEMH
KRR EFEE - RIBZAE - &
SEELREESAFERIENR
DAZETEELSASER B
B—FEK LR - 0 sE39.19F7
B ASEREBKIHHE QR
MEBZHEHARESE -

RAREE  KNE B &R U HE K
ARIIBRERANEFEENHRZ (=
TP HE) o
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SHMBRRME(E

For the year ended 31 December 2025 & & —Z - AF+-A=+—HILFE

9. EMPLOYEE BENEFIT EXPENSES

INCLUDING DIRECTORS’ EMOLUMENTS
(Continued)

(b) Five highest paid individuals

The five individuals whose emoluments were the highest in
the Group for the year ended 31 December 2025 included
three directors (2024: three) whose emoluments are
reflected in the analysis shown in Note 37. The emoluments
payable to the remaining two (2024: two) individuals during
the year are as follows:

9. BEERANMAX(BRESEMHE)

(b) EERSEHAL

HE_Z_AF+-_A=+—H1t
FE -ALEERAEESHFALERE
SREE(CE-_NE:=R) &’
EeERM 37T 25 H DT
R -RERNENTFEBHRSR (=
TUF R ATHBEnT

Salaries and allowances e k2

Pension costs — defined contribution R4 B AR —
plans srEl

Share options granted =T B AR E

FERMHR

2025 2024
—E_RE —E-MF
RMB’000 RMB’000
AR¥T T ARET T
2,893 5,609

87 171

404 356

3,384 6,136

For the year ended 31 December 2025, none of the five
highest paid individuals received discretionary bonuses
(2024: one) and no emoluments were paid by the Group
to the five highest paid individuals as inducement to join
or upon joining the Group or as compensation for loss of
office.

The remunerations paid to the above non-director
individuals for the years ended 31 December 2025 and
2024 fell within the following bands:

HE_Z_AF+-_A=+—H1
FE - AEAERFATHREED
BIA(ZZE-ME: —F) K&
B WA GRS AT ER
B < E & DD A Sk In AR &£ B 1% B 82
B ERBERFEE -

REBEE T _AFR_ZT _NF
+—A=+—BLEE mEilIE
BEEATINONFMHAZ S BAT
#5 -

Number of individuals
AE
2024
—EMF

Emolument bands (in HK dollar)

HoMaE Rl (CAETTEIR)

HKD1,500,001 — HKD2,000,000
HKD2,000,001 — HKD2,500,000
HKD2,500,001 — HKD3,000,000
HKD3,500,001 — HKD4,000,000

1,500,001 % 7T % 2,000,000 % 7T
2,000,001 /7T £ 2,500,000 7T
2,500,001 /7T £ 3,000,000 % 7T
3,500,001 /& 7T £ 4,000,000 % 7T
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continueqd)
MG ERME(E

For the year ended 31 December 2025 &2~ T -—AFE+-_A=+—HItFE

10. FINANCE INCOME AND COSTS 10. B U A 2 R AR
2025 2024
—E-RHE —EUF
RMB’000 RMB’000
AR¥T AREF T
Finance income: HBERA -
Interest income FE WA
— bank deposits and bank balances —RITFE R IRTTA &R 527,268 492,456
— other receivables — H {th fE W kIR 3,185 6,205
Net foreign exchange gains from financing Bh & E B H HNE FI 15 F B
activities (Note 3.1) (H1eE3.1) 2,073 -
532,526 498,661
Finance costs: B -
Interest expenses FERAX
- bank borrowings —IRITIEE (272,491) (219,681)
— other payables — H fth FE T 5RI8 - )
Interest charges paid for lease liabilities ENHEBENEXH
(Note 15) (H1et15) (89) (42)
Net foreign exchange losses on financing BB R INEESEFE
activities (Note 3.1) (H1eE3.1) - (1,245)
(272,580) (220,971)
Amounts capitalised (a) AR £ H () 10,505 15,941
(262,075) (205,030)
Net finance income B IR BE 270,451 293,631
(a) Capitalised borrowing costs (@) EXLBERAR
The capitalisation rate used to determine the amount of RAREEHTEREHEEKAR
borrowing costs to be capitalised is the weighted average THENERNMEERSFARNERARA
interest rate applicable to the Group’s general borrowings EE—REENMNEFHFERNE -
during the year, in this case 1.48% per annum (2024 FULTME A1.48% (ZZT — U4 :

1.95%). 1.95%) °
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SHMBRRME(E

For the year ended 31 December 2025 BEZ —ZE - RS+ - HA=1+—HILFE

11. TAXATION

(a)

Income tax expense

11. Bi1\E

(a) FrBBiAx

Current income tax

- PRC
- EIT

— Withholding income tax on dividends
from subsidiaries

-US. EIT

— Hong Kong profits tax

Total current income tax
Deferred income tax (Note 30)

2025 2024
—E_RE —E-MF
RMB’000 RMB’000
AR® T ARBEFIT
BNHAFT 15 7%
—r
—EMEH 395,347 385,101
—KiIB AR EHTER
Frig#t 86,042 63,958
—EEMPERBM 14,725 30,859
—BBNER (3,751) 4,684
BNERPT/S i 48 58 492,363 484,602
EIEFTS R (M15#30) 38,505 40,045
530,868 524,647

The Company was incorporated in the Cayman Islands
as an exempted company with limited liability under the
Companies Law (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands and is exempted from
payment of the Cayman Islands income tax.

The Group’s subsidiaries in BVI are exempted from
payment of the BVI income tax.

ARARABRBEFRERESE QAKX

(—hR—F%fI=

R A RIER])

EFRSHEEMRIASEREAR
D] WERRHRFASESHAEH -

AEENRBRELESHHER A
EHRPRIRBELBESAEH -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

BB ERMEE)

For the year ended 31 December 2025 HiZ —ZE - FAF+ - A=+—HILFE

11. TAXATION (Continued)

(a)

Income tax expense (Continued)

The Group’s subsidiaries in Hong Kong are subject to
profits tax at a rate of 8.25% (2024: 8.25%) on assessable
profits up to HKD2,000,000; and 16.5% (2024: 16.5%) on
any part of assessable profits over HKD2,000,000 for the
Year.

The Group’s subsidiaries in the PRC are subject to PRC EIT
which is calculated based on the applicable tax rate of 25%
(2024: 25%) on the assessable profits of the subsidiaries in
accordance with PRC tax laws and regulations except for
those as discussed below:

Six subsidiaries of the Group including Hulunbeier Fufeng,
Shandong Fufeng, Baoji Fufeng, IM Fufeng, Xinjiang Fufeng
and Longjiang Fufeng have obtained the approvals to
become a new and high-technology enterprise and are
entitled to a preferential income tax rate of 15% (2024:
15%). The qualification of new and high-technology
enterprises is subject to renewal for each three-year
interval.

According to the Ministry of Finance Announcement No.
23, 2020, “The notice on extending enterprise income
tax policies of the western region development strategy
issued by the Ministry of Finance, the State Administration
of Taxation and the National Development and Reform
Commission” (B BUES A& =T =T F F 235 [ B B -
REeR BRERNFZENTEEABARAELE
T8 F B R M A &) taking effect from 1 January 2021,
companies set up in the western region and falling into
certain encouraged industry catalogue promulgated by the
PRC government will be entitled to a preferential tax rate of
15%. Four subsidiaries of the Group including Hulunbeier
Fufeng, Baoji Fufeng, IM Fufeng and Xinjiang Fufeng, are
set up in the western development region and fall into the
encouraged industry catalogue, and therefore they are
entitled to the aforesaid preferential tax rate of 15% (2024:
15%).

11. BB (&)

(a)

FrewHEx (&)

RAFERE AEEBNFERNBA
Al A 7t &% % 2,000,000 8 JT K &
RBR IR T R8.25% (— T — I
F:8.25%) B FI B - M iBA
2,000,000 7% 7T &9 F& 3R 5t s F1 69 (E 7]
D R T R 16.5% (Z B P04 :
16.5% ) BN TS -

AEBEMHEME QR EMATE
©EEMABHR  ZRBREFEHRS
EPIFOE BRI B N B R R R
MIABRA B ER26% (ZF M4 :
25%) &t & - MET PRI AR E BRI -

ANEBHAEHBRATTHREBE
= m%ﬁm\ﬁﬂiﬁ AN
B2 . iz MBI B LR
e;%&m¢% P =EHE15% (=
T PUF  15%) BB E o
BB XEREGR=ZF TN
BE -

BEE T -—F— BT
R EEBAE T -_FFFE235R
[EA R B0 TS 42 B & B 5% 3% R B

ERZENTEEABAAELEFRF
MEEHRE] R EK T

I B B BT B B B T et B iR E
XBEHENAABERZEE15%ESR
RE AEBRNERMNBAR 8D
HaEmEL BHELZ AXH
BERHIES LRI ENKL
WEBREBETXEH  hHEE=
BLil15%EBERE (ZZ _HF :
15%) °
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BB ERMEE)

For the year ended 31 December 2025 & Z —ZE - AF+_-_HA=+—HILFE

11. TAXATION (Continued)

(a)

Income tax expense (Continued)

The Group’s subsidiary in Singapore is subject to income
tax at a rate of 17% (2024: 17%) for the Year.

The Group’s subsidiaries in the U.S. are subject to state
income tax at a rate of approximately 8.84% and 9.5%
(2024: 8.84% and 9.5%) and federal income tax at a
rate of approximately 21% (2024: 21%) on the estimated
assessable profit for the Year.

The Group’s subsidiary in Vietnam is subject to income tax
at a rate of 20% (2024: 20%) for the Year.

The Group’s subsidiary in Netherlands is subject to income
tax at a rate of 19% (2024: 19%) on assessable profits up
to EUR200,000; and 25.8% (2024: 25.8%) on any part of
assessable profits over EUR200,000 for the Year.

The Group’s subsidiary in Kazakhstan is subject to income
tax at a rate of 20%.

11. BLIH (@)
(a) FIBHEAX(E)
RAFE - N B INE N B
ANABERTEAT% (ZF = P4 -

17%) B FTISFL ©

RAFE AEBNERNB A
A) 78 Bt Ad 5T 8 2R B s R B X 4
8.84% #19.5% (—ZF — M4 : 8.84%
F9.5% ) B 4NN FT 15 7 IR T K 4
21% (ZZ Z V04 : 21% ) B Al B 5
FriS i o

RANEE - K5 B A R BT A A
IR R 20% (ZF Z P4 : 20%)
BUMFTISTL ©

RAFE AEENTHENE QR
78 Tt & 7R B & ) S 8 8 200,000 X
TR TR R19% (ZZF — P04 : 19%)
BWMETET MERTENBR
200,000 Bt 7T 89 1T fa] 30 5 4% Bt =

25.8% (ZZE — /04 : 25.8% ) S 4
FriS#®i o
AEBRMGIE BB A R AR

TR 20% BANPTISHL ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continueqd)
MG ERME(E

11. TAXATION (Continuec)

(b) Numerical reconciliation of income tax expense

to prima facie tax payable

For the year ended 31 December 2025 &2~ T -—AFE+-_A=+—HItFE

11. B8 ()

Profit before income tax expense

Tax calculated at domestic tax rates
applicable to profits in the respective
jurisdictions

Preferential tax of certain subsidiaries

Research and development tax credit

Unrecognised tax losses and temporary
differences

Withholding tax on dividends from PRC
subsidiaries

Expenses not deductible for tax purposes

Income not subject to tax

(b) FRSHIRA X BT im B BB

HEHER
2025 2024
—E_RE —EOF
RMB’000 RMB’000
AR® T ARBEFIT
Fr PT15 35 A <2 Al v A 2,996,096 2,837,031
%% Bl AR F#E A A
ARG E R FRIE
756,838 726,398
ETHEBRANEERRE (331,711) (261,992)
HEHIBE S (41,813) (42,857)
RERTIEEIE &
TR 19,522 24,457
s SN o
AN 125,000 75,000
DEE b 3,085 3,791
DA W (53) (150)
530,868 524,647

The Pillar Two legislation has been enacted in Hong Kong,

e

BRI (AREEE

Netherlands and Singapore which the Group operates in,
and the legislation was effective for the Group’s financial
year beginning 1 January 2025. Based on the assessment,
the Group does not expect a material exposure to Pillar

Two income taxes.

PR lE) BB MTHE =S8 0 %
EREAEE T _AF—HF—H
R 20 0 B R S R A R B0 AT
AEEBERIERAE_MBERE
EBEAER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
BB ERMEE)

For the year ended 31 December 2025 BEZ —ZE - RS+ - HA=1+—HILFE

12. EARNINGS PER SHARE 12. SREF
(a) Basic earnings per share (a) EREXZRF
Basic earnings per share is calculated by dividing the profit TR E R B ) Ty 4% AR R E G = A bR
attributable to the Shareholders by the weighted average LA B 21780 B Nt 398 (1
number of Shares in issue during the year, excluding BIEEGFERMD)FE -

treasury shares.

2025 2024
—E-RF —T
RMB cents RMB cents

AR S ARKES

Total basic earnings per share attributable A% 5 & 1k & f% E 748 2 Fl| 4258

to the Shareholders 98.33 91.86
(b) Diluted earnings per share (b) SREBBEEF

Diluted earnings per share adjusts the figures used in the BRESRNEANRNEESRANR

determination of basic earnings per share to take into BRSBEETAE TR :

account:

e the after income tax effect of interest and other o HIHBEEMR)EE EHARIEME
financing costs associated with dilutive potential VFIE R E B A B AN B BR AT
ordinary shares, and "HETE &

e the weighted average number of additional ordinary e RE|HBEIHABBMUNE
shares that would have been outstanding assuming TBREKETEINEINE
the conversion of all dilutive potential ordinary shares. BREINEFEE -

2025 2024
—E"REF —EJUF
RMB cents RMB cents

AR® S AR®E S

Total diluted earnings per share IR FE 1S T RSB B ) A 58
attributable to the Shareholders 98.31 91.84
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continueqd)
MG ERME(E

For the year ended 31 December 2025 BiZ —E-_AF+=-A=+—HILFE
12. EARNINGS PER SHARE (continued) 12. BREBF (#)

(c) Reconciliations of earnings used in calculating (c) FTEEREBFMARFZEHIER
earnings per share

2025 2024
—E_RfF —EgF
RMB’000 RMB’000
ARMT AREF T
Basic earnings per share FIRE R EF
Profit attributable to the Shareholders SAESREARRIFAZ
used in calculating basic earnings per % R {15 % )
share 2,465,228 2,312,384
Diluted earnings per share BFREEE T

Profit attributable to the Shareholders AESREERNAR
used in calculating diluted earnings per P& 38 & {5 3% K

share 2,465,228 2,312,384
(d) Weighted average number of shares used as the (d) AEIBHNRGINETLITH

denominator

2024
— T uE
Weighted average number of ordinary R ET B 5 AR E 7N 2 I R A 4
shares used as the denominator in S BT AR AN AE T 5 £
calculating basic earnings per share (FA%)
(thousands) 2,507,007 2,517,228
Adjustments for calculation of diluted RERE RN GTEELAE
earnings per share:
- Assumed exercise of share options —BRERITE R E (F %)
(thousands) 642 498

Weighted average number of ordinary EHE T AR S 2 I R A 1
shares and potential ordinary shares R AR ROBTE T B
used as the denominator in calculating ~ A14E F 19 & (TA%)
diluted earnings per share (thousands) 2,507,649 2,517,726
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SHMBRERME(E

For the year ended 31 December 2025 & Z —ZE - AF+_-_HA=+—HILFE

12. EARNINGS PER SHARE (Continued)

(e)

Information concerning the classification of
securities

The Company has one category of dilutive potential
ordinary shares: share options. For the share options, a
calculation is done to determine the number of shares
that could have been acquired at fair value (determined as
the average annual market share price of the Company’s
shares) based on the monetary value of the subscription
rights attached to outstanding share options. The number
of shares calculated as above is compared with the
number of shares that would have been issued assuming
the exercise of the share options.

For the year ended 31 December 2024, the 2,000,000
outstanding share options issued in July 2022 and 888,000
outstanding share options issued in April 2024 are not
included in the calculation of diluted earnings per share
because the average market price of ordinary shares for
the year ended 31 December 2024 did not exceed the
exercise prices of each tranche of the share options, hence
the share options had no dilution effect for that year.

12. BREF (&)
() BEEESSEHER

ARBAE-—RETEELBRER B
Pt o LEBREM S - RIFH ARTT
EREREMNREENEEER
TE - NEEARR AR A FE
(AR E D 8 F B FE 5K
EBiEE) BEHORMHEE - EXG
HFERB D 2B A5 R R AR TT (R A
IR B TRV AR D BB (FLEER -

HE_2_NWFE+-_A=+—H
FEE BAR8E-_ZT_mME+—
B=+t—BLEELTERNTY
METABBSHABRENTT
BE WA —_FE+A%TH
2,000,0007 AR TEERER =F
Z /Y4 P A # 1T #9888,000 {7 18 K
ITEERERTE SRES RN
KT EER A ZFEEBRET
mESEE o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
SHMBRERMEE)

For the year ended 31 December 2025 HE T - FH&E+-A=+—HILFE

13. INVESTMENTS ACCOUNTED FOR USING 13. RAEREZARNRKRE
THE EQUITY METHOD
Investment in associates REBEQATRNRKRE
The carrying amount of equity-accounted investments has HE_Z-_RAF+ZA=+—HEZ=ZZ
changed as follows for the year ended 31 December 2025 and “WHEFZA=+T—HIEFE E=mA
31 December 2024: RIEENEREZDHOT
2025 2024
—ZE_HEF —EOF
RMB’000 RMB’000
AR¥T T ARETIT
Beginning of the year F4 86 =
Additions ™E 9,830 200
Loss for the year FNEE (213) (114)
End of the year FR 9,703 86
Set out below are the associates of the Group as at 31 TXHIWNAEER=_ZT_RAF+=A
December 2025. = +—HmEE AR -
Place of % of
business/country ownership Nature of the Measurement
Name of entity of incorporation interest relationship method
BEMY BEREERZE
EREE B3l ER oo BEEE
Jilin Zero Plastic (a) PRC 30  Note 1 Equity
HMEE (9) [ 30 Mt s
Ruixin PRC 49 Note 2 Equity
s H 49 K2 s
Hailin PRC 20 Note 3 Equity
ik H 20  Hiis s
Note 1 Jilin Zero Plastic manufactures products and provides services relating HriF1 EMTBREEYEBREMREERAEH
to bio-based plastics. It is a strategic business partner for the Group, R75 - EAASEZEAATSRETERN
providing access to the market of new products. The associate has paid- HEEBBN ZBMERRANEHRAAEA
in capital of RMB100,000,000, of which 30% are held by the Group. R#100,000,000 7% * EAAREEHH 30% °
Note 2 Ruixin provides services relating agricultural professional and ancillary HiiF2 ImfsiRERE I ERHEEBRBANRT
activities. The associate has paid-in capital of RMB1,000,000, of which ZEE N R B E R A AR 1,000,0007T
49% are held by the Group. HAREEFEHR49% ©
Note 3 Hailin manufactures and sells animal nutrition products. The associate has Kz BREEREEDMEETER LB E QA
registered capital of RMB60,000,000, of which 20% are subscribed by H) 5 it & A8 B A R # 60,000,000 7T + EAH A
the Group. As at 31 December 2025, the associate has paid-in capital of SEERBE20% R_ZT-_HF+=-A=1+—
RMB54,000,000, of which 10,030,000 are contributed by the Group. B - B A EH EHE AR AR 54,000,000

JC * & 10,030,000 FA AN £ @ B B -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

SHMBRERME(E

For the year ended 31 December 2025 & & —Z - AF+-A=+—HILFE

13. INVESTMENTS ACCOUNTED FOR USING

THE EQUITY METHOD (continued)

Investment in associates (Continued)

(@ As at 31 December 2025, impairment provision on the
investment in Jilin Zero Plastic to reduce the carrying
amount to its recoverable amount based on value-in-
use calculations, amounted to RMB7,483,000 (2024:
RMB7,483,000).

The associates are private companies and there is no quoted
market price available for their shares. The Group has
committed to contribute total capital of RMB12,000,000 to
Hailin pursuant to the related investment agreement and has
contributed RMB10,030,000 up to 31 December 2025 (2024:
RMB200,000).

Summarised financial information of associates
Jilin Zero Plastic
Set out below are the summarised financial information for Jilin

Zero Plastic as at and for the years ended 31 December 2025
and 2024 which is accounted for using the equity method.

13. RAEREZARNKRE (#)

REBERTNRE ()

@ MZTE-_AF+=—A=+—H0 %
BERENTER R ERGRDRTD
BEERFEREEFENTKRESE -
T HE A ARM7,483,000L (=&
— P4 AR¥7,483,0007T) °

ZEBENB BTLART - ERRD I E
ARAMGHME -&N&EE 2 &HBREAME
BEEHMEMESLEREAARK
12,000,000t BEEE T -_HF +=
A=+—HE & AR 10,080,0007T
(ZZ=m4F : AR#200,0007T) °

BEQRANMBENBE

EMEE

TXEIEMRZER _Z_RAFR_F

THME+ A=t B REBEZBLF
ERBEDAABRNYHBENRE -

Jilin Zero Plastic
EMEE

2025

—E_FREF

RMB’000
ARBTR

Total assets BEHE
Total liabilities BERE
Net liabilities BEFRE
Revenue A

Net loss and total comprehensive loss EEFENEA EIBRE

215,430
308,787
(93,357)

333
(12,059)

2024
—EDmOF
RMB’000
ARET T

223,320
304,618
(81,298)
19,909
(42,068)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continueqd)

SHMBRRME(E

For the year ended 31 December 2025 HZ —ZE - HF+-A=+—HILFE

13. INVESTMENTS ACCOUNTED FOR USING
THE EQUITY METHOD (Continued)

Summarised financial information of associates

(Continued)
Ruixin

Set out below are the summarised financial information for
Ruixin as at and for the years ended 31 December 2025 and
2024 which is accounted for using the equity method.

13. RAEREZARNKRE (#)

BEQTANMBENRE (@)

Wiz

TXHINGRER-_F_AFR_F_N
F+t_A=T—BREBEZBLFER
R AARNMHENRE -

Ruixin
B
2025
—E-RE

RMB’000
ARBTR

Total assets
Total liabilities
Net liabilities
Revenue

Net loss and total comprehensive loss

BE®E

BEHRE

BEFER

WA
ERFEIRAEEAR

1,290
22,471
(21,181)
57,904

(9,021)

2024
—E-AF
RMB’000
ARET T

76,664
84,836
(8,172
24,017
(7,995)

Hailin

Set out below are the summarised financial information for Hailin
as at and for the year ended 31 December 2025 and 2024
which is accounted for using the equity method.

=y

TXEWNEHR - E-_RAFEFR TN
F+_A=t-—BREEZHLFER
RiEZEAENTHEERRE -

Hailin

pisg i
2025
—E-FHF

RMB’000
AR® TR

Total assets
Total liabilities
Net assets
Revenue

Net loss and total comprehensive loss

BE®RE

BEHRE

BEFHE

WA
ERFEIRAERAR

95,805
43,440
52,365
36,431

(1,067)

2024
—EEF
RMB’000
ARET T
476

44

432

(568)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
SHMBRERME (T

For the year ended 31 December 2025 BEZ—T—HE&+—-A=+—HI-FE

14. PROPERTY, PLANT AND EQUIPMENT 14. 1% - BERRE

2025
—E-FRE
Plant and Furniture Construction

buildings Machinery  and fixtures Vehicles in progress Total
HERKE BE HBAR%EE RE ERIR -
RMB’000 RMB’000 RMB’000 RMB'000 RMB'000 RMB'000
ARBTR ARBTR ARMTR AR%Trn AR®TR ARET:R

Cost KA
At 1 January 2025 R-E-nf-f-A 6,109,289 16,548,316 430,938 155,254 1,875,495 25,119,202
Additions AE = 74,811 7,854 26,729 2749460 2,858,854
Transfer upon completion Rk EER 555,746 855,692 31,329 4,059 (1,446,826) =
Trangfer tointangible assets ~ EHEERHEE
(Note 16) (B 16) - - - - (5,511) (5,511)

Disposals ik - (62,634) (1,919) (3,070) (204,775) (272,398)
Wiite-off of impaired assets ~~ HiSHREEE - - - - (59,006) (59,006)
Exchange differences ERZER - - - - (5,821) (5,821)
At 31 December 2025 RZZ-1F

+-A=1+-H 6,665,035 17,416,185 468,202 182972 2,903,016 27,635,410
Accumulated depreciation RiE
At 1 January 2025 R-E-n&-f-A (2,525912)  (9,595,775) (287,537) (104,934) - (12,514,158)
Chargefor the year (Note §)  EREX (4/:28) (282,480) (935,466) (27,864) (16,629) - (1,262,439
Disposals e - 41,788 1,008 2,498 - 45,294
At 31 December 2025 RZZZ8%

+-A=1+-A (2,808,392)  (10,489,453) (314,393) (119,065) - (18,731,309)
Provision for impairment loss i {EETEEE
At 1 January 2025 R-Z-RE-f-H (40,495) (67,202) (194) (704) (87,715) (196,310)
Additions (Note §) NE (M1#8) - (20,423) - - (44,350) (64,773)
Disposals L& - - - - 63,989 63,989
Write-off of impaired assets MEREEE - - - - 59,006 59,006
Exchange differences ERER - - - - 2,292 2,202
At 31 December 2025 RZZ_1fF

+-A=1+-AR (40,495) (87,625) (194) (704) (6,778) (135,796)
Net book value RHFE
At 31 December 2025 RZZZ8%

+ZA=+-AH 3,816,148 6,839,107 158,615 63,203 2,896,238 13,768,311
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
BB ERMEE)

For the year ended 31 December 2025 HE T -FAF+-A=+—HIFE

14. PROPERTY, PLANT AND EQUIPMENT 14. 9% - BERSZHE®)
(Continued)
2024
“E-|NE
Plant and Furniture Construction
buildings Machinery and fixtures Vehicles in progress Total
B kAR BE  BLREE e ERIE b

RMB0OOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBO0O
ARBTL ARBTR ARRTL  ARETRT ARETR ARETR

Cost KA

At 1 January 2024 RZE-WF—f—AH 5333572 13,777,596 388,861 138,329 3617579 23,255,937
Additions NE 16,462 381,485 42,256 19,799 1,512,078 1,972,080
Transfer upon completion R EES 759,276 2,490,642 - - (3,249918) -
Transfer to intangible assets ~ EBZ B EE (M7:16)

(Nots 16) = - - - (8.214) (8.214)
Disposals HE 1) (101,407) (179) (2.874) = (104,481)
Exchange differences ERES - - - - 3970 3,970
At 31 December 2024 R-Z-MmE

+-B=t+-8 6,100,289 16,548,316 430,938 155,254 1875495 25119292
Accumulated depreciation RiE
At 1 January 2024 RZE-WF—f—AH (2279589)  (8,780,829) (262,048) (94,237) - (11,416,697)
Charge for the year Note §)  EREX (4/:28) (246,324) (894,337) (25,645) (12,963 - (1,179,269)
Disposals HE 1 79,385 156 2,266 - 81,808
At 31 December 2024 RZZTZ|mE

+-A=t+-H (2525912)  (9,595,775) (287,537) (104,934) - (12,514,158)
Provision for impairmentloss ~ JBlEEEAE
At 1 January 2024 R=E-mF¥-A-A (40,495) (66,368) (194) (704) (86,525) (194,286)
Additions (Note §) NE (78) - (834) - - - (834)
Exchange differences BEHER - - - - (1,190) (1,190)
At 31 December 2024 iy

+-B=t+-8 (40,495) (67,202) (194) (704) (87,715) (196,310)
Net book value RHFE
At 31 December 2024 R-Z-MmE

TZA=1—8 3,642,882 6,886,339 143,207 49,616 1,787,780 12,408,824
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
BB ERMEE)

For the year ended 31 December 2025 BE —T A&+ - A=+—HIFE

14. PROPERTY, PLANT AND EQUIPMENT 14. Y% - BERKRE »©)
(Continueq)
(a) As at 31 December 2025, no plant and machinery was (@ R=ZFE-_AF+=-HA=+—H8 &
pledged as security for the Group’s borrowings (2024: nil). EHRREARE RS ERAS

EEMNERR (T WF &) -

(b) Depreciation expense included in the consolidated income (b) FFAGHFBEROFTERIZILAT :
statement is as follows:

2025 2024

—E_"REF —EJUF

RMB’000 RMB’000

AR® T AREFIT

Cost of sales SHE A 1,125,374 1,049,045
Administrative expenses TR X 137,065 130,224
1,262,439 1,179,269

(c) As at 31 December 2025, plant and buildings of the Group c) RZZE-_FF+_A=+—8"
with a total net book value of RMB1,419,343,000 were AEERBMFERLABARE
without real estate titles and the Group is in the process 1,419,343,000T (ZZE M F : A
to secure the relevant real estate certificates (2024: R ¥ 978,108,000 7T) B i 5 I A 4E
RMB978,108,000). WEREAFEWER MAKEEE

2 (R A JE ER AR A 5 S EE A AT o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

SHMBRRME(E)

For the year ended 31 December 2025 BE —ZT-HFE+-_A=1+—HILFE

14. PROPERTY, PLANT AND EQUIPMENT
(Continued)

(d)

Impairment loss

Management judgment is required in the area of asset
impairment particularly in assessing: (i) whether an event
has occurred that may indicate that the related assets
values may not be recoverable; (i) whether the carrying
value of an asset can be supported by the recoverable
amount, being the higher of fair value less costs of
disposal or net present value of future cash flows which
are estimated based upon the continued use of the asset
in the business; and (i) the appropriate key assumptions
to be applied in preparing cash flow projections including
whether these cash flow projections are discounted using
an appropriate rate. Changing the assumptions selected
by management in assessing impairment, including the
discount rates or the growth rate assumptions in the cash
flow projections, could materially affect the net present
value in the impairment test and as a result affect the
Group’s financial condition and results of operations. If
there is a significant adverse change in the projected
performance and resulting future cash flow projections,
it may be necessary to take an impairment charge to the
consolidated income statement. If there is an indication that
an impairment loss may have decreased, the recoverable
amount should not be more than what the depreciated
historical cost would have been if the impairment had not
been recognised.

14. 9%  BERRKRE#)
(d) R{EEIE

EREAAGEERESRE  LH
EANH (\ERERENREETE
MEEBEN AR EHEH (i)
Al e 5 58 (B A R & AR
IR EBRIHERAEEMTT
AKBEEREFREREFTHRS
B)RDIRZBEEENKREE:
(iii)E(‘, REREREEAREAL
EXrERR BEZSERER=E
?E B ERFEREEEXAE o W
EEEEZEANIERENRR (2
FHRSMETBRA P ERARBE R XY
BREE/R) NF - BIFEE R
TE EUWEP MFREELEEATE
HERNEBE WM BN REE
%ZE o W FBETRE RIBERKR
= TR IR E KN F B - AA]
BERE A HTRIERPHBRRERR
B IR TR EEE DL -
8| T 4 [B] 5 B8 115 48 38 B 28 3 I e
RBEMNBATENERSL KA -
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S MGERME(E

For the year ended 31 December 2025 BE — T -HFE+-_A=+—HILFE

14. PROPERTY, PLANT AND EQUIPMENT
(Continued)

(d)

(e)

Impairment loss (Continued)

As at 31 December 2024, the impairment provision
of construction in progress included amounts of
USD11,259,000 (equivalent to RMB80,937,000) for the
construction in progress of Fufeng USA Incorporated
(the “USA CIP”) following the termination of the Grand
Forks Project. The carrying amounts of the USA CIP
mainly comprised costs of land, equipments and
designing expenditure which are directly attributable
to the construction and were written down to their
recoverable amounts determined by reference to the fair
value less costs of disposal based on the valuations by
external independent valuers. During the Year, land and
equipments with carrying amounts of USD20,030,000
(equivalent to RMB140,787,000) were sold to third parties
at total consideration of USD29,849,000 (equivalent to
RMB209,805,000), resulting in aggregate disposal gains of
USD9,819,000 (equivalent to RMB69,018,000) recognised
in “Other gains — net” in the consolidated income
statement.

Depreciation methods and useful lives

Depreciation on property, plant and equipment, except for
construction in progress, is calculated using the straight-
line method to allocate their costs to their residual values
over their estimated useful lives, as follows:

Plant and buildings 15-20 years
Machinery 5-20 years
Furniture and fixtures 3-8 years
Vehicles 4-8 years

See Note 39.5 for the other accounting policies relevant to
property, plant and equipment.

14. % - MERRKRE#)
(d) HESSEE

(e)

RZZE-_WMF+=_A=+—H" ' &
BIRREREERERAEZEER
# 1l 1% Tt Fufeng USA Incorporated
(fUSACIP) )W ERZ IR &5
11,259,000k 7t (HHE R A R
80,937,000 7T) ° USA CIP &) BR ™
BEXrEZEaEtit RELRRFTE
AHRA HATIREEREHENR
OB Z= AR & SN 36 98 3L 1 E A A9 f
BEYL2BAFERHERAET
WA E S5 RAFEE  REE
/20,030,000 70 (HE R AR
140,787,000 7T ) H) &= #h } 3% & E [A)
FE=FHE - #BRE 29,849,000
Zt (FHE K AR 209,805,000
Jo) v B A E RIS A $£9,819,000
Fr (HHE R AR®69,018,000
7o) ERAEHAERA [ RIS —
SREE | FER o

HEFXRAFEHFH
BRAERTIREN W% BEKE
MITEREGAIERFE - UE
BEDBEKAZTEFIREME 5
HEBWOT ¢

5 R AE 15-204F
3 5-204F
R REE 3-8%
RE 4-84F

BEYE BEMEKEBEHNEME
R R HIFES9.5 °



15. LEASES

This note provides information for leases where the Group is a
lessee.

(i)

=

g
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

For the year ended 31 December 2025 B ZE — T - A+ - A=+—HIFE

Amounts recognised in the consolidated

balance sheet

The balance sheet shows the following amounts relating to

leases:

15.F &
YA =B AERA - BIARM AR

BB R o

(i) REGEEEBRBEANESE

BEERBRERATEHEHERHEN

Right-of-use assets

Leasehold land-use rights (a)

Buildings
Equipment

Lease liabilities
Current
Non-current

EREEE

THE + i A (a)
BF

&

HEAE
mE
LYk

S
2025 2024
—E_RE —E-MF
RMB’000 RMB’000
AR¥T T ARETIT
981,577 933,940
1,427 1,935
18 54
983,022 935,929
1,112 845
428 1,298
1,540 2,143

Additions to the right-of-use assets during the Year were
RMB72,789,000 (2024: RMB67,474,000).

RAFEE FRAEEEAEAAR
¥ 72,789,000 (Z T Z M4 : A

R#67,474,000 JT) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
S MGERME(E

For the year ended 31 December 2025 BE —T A&+ - A=+—HIFE

15. LEASES (continuead)

Amounts recognised in the consolidated
balance sheet (Continued)

(i)

(@)

Leasehold land-use rights

Leasehold land-use rights represent prepaid operating
lease payments for the leasehold land (with lease
terms of 40 to 70 years) located in Shandong
Province, Shaanxi Province, Heilongjiang Province,
Inner Mongolia Autonomous Region, Xinjiang Uygur
Autonomous Region, and Beijing in the PRC. Their net
book values are analysed as follows:

15.#HE »#)
RAtEESBREZINSE

(i)

(%&)
@

Cost KA

At beginning of the year F1)
Additions NE

At end of the year FR
Depreciation e

At beginning of the year F9)
Charge for the year (ii) F F X (i)
At end of the year FR

Net book value BREFE
At end of the year FR

HE B AR

HELHEAEERAERAA
RAEBEILESE RAEE 25
T4 REHBERE ek
EREREARIERTHEE L
i (FHHA &40 704) PTFE T
MEEHERE - HEEEFE
DT

2025 2024
—E_RF T
RMB’000 RMB’000
AR®T ARBTT
1,127,983 1,062,744
72,362 65,239
1,200,345 1,127,983
(194,043) (170,509)
(24,725) (23,534)
(218,768) (194,043)
981,577 933,940

As at 31 December 2025, there was no leasehold
land pledged as security for the Group’s borrowings
(2024 nil).

Depreciation expense is recorded in “Administrative
expenses” in the consolidated income statement.

As at 31 December 2025, the Group was still in the
process of applying for the ownership certificates
for various parcels of leasehold land with a total
carrying amount of RMB240,667,000 (2024:
RMB172,108,000).

RZZEZRAF+=A=+—8 "
AEBEWEKBHEE L HER
EREENERR (22K
F o 4E) o

HERXRA HHBEERT AR
RITHFEX] -

R-ZE-_AFE+-_A=+—82 "
AEBDHBREEEAARKE
240,667,0007T (ZZF = PO F :
AR #172,108,0007T) #) % 18
HETHERBHEEER -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

SHMBRRME(E

For the year ended 31 December 2025 HE T -FAF+-A=+—HIFE

15. LEASES (continuea)

(1)

(iii)

Amounts recognised in the consolidated income
statement

The consolidated income statement shows the following
amounts relating to leases:

15.#HE »#)

(1)

REHFAERBEINESE

TR

2025 2024
—ZE_RHE —E-OE
Note RMB’000 RMB’000
HtiE AR¥T AR®T T
Depreciation charge of FHESEREXE
right-of-use assets
Leasehold land-use rights T & £ (s B4 24,725 23,534
Buildings N 935 728
Equipment B 36 36
8 25,696 24,298
Interest expenses (included in FERZ (BEFBEA) 10
finance costs) 89 42
Expense relating to short-term B ER AN A
leases (included in administrative ~ (B3&7TEBIZ)
expenses) 26,418 21,684
The total cash outflow for leases in 2025 was RZZE-_AFHERSREBER

RMB27,537,000 (2024: RMB22,383,000).

The Group’s leasing activities and how these
are accounted for

The Group leases various offices, warehouses and
equipment. Rental contracts are typically made for fixed
periods of 1 to 5 years.

Lease terms are negotiated on an individual basis and
contain a wide range of different terms and conditions.
The lease agreements do not impose any covenants.
Leased assets may not be used as security for borrowing
PUrposes.

(iii)

ANER#27 537,000 7T (ZZ P4 :
AR # 22 383,0007T) ©

AEBHEHEEBHRZEHEW
PN

AEEHERZRAE ABELER
- HEAHWBERS EAFHNE
FEHARR -

HE AT ARE E R R EER  BRE
& ARG R G - THE T
MEERRY - HEEETFAE
tEERERm
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
SHMBGERME(E

For the year ended 31 December 2025 BEZ—T—HE&+—-A=+—HI-FE

16. INTANGIBLE ASSETS 16. B EE
Patents and
unpatented Computer
technology software
BAK
FEF M EREG
RMB'000 RMB’000
ARETTT AREBTT
At 1 January 2024 R-ZZE-NFE-HA—H
Cost A 12,971 77,815 90,786
Accumulated amortisation EGE 4] (3,375) (36,082) (39,457)
Accumulated impairment RETRE - = =
Net book amount IREFE 9,596 41,733 51,329
Year ended 31 December 2024 HE-Z-_ME
TZA=t+—-ALEE
Opening net book amount FUEREFE 9,596 41,733 51,329
Additions B 11,784 10,884 22,668
Transfer from construction in progress mERTREEY (Hit14)

(Note 14) - 8,214 8,214
Amortisation (Note 8) BiE (H7E8) (2,440) (7,553) (9,993)
Closing net book amount FREAFE 18,940 53,278 72,218
At 31 December 2024 R-BE-@mf

+=A=+-8°
Cost AR 24,755 96,913 121,668
Accumulated amortisation ESe el (5,815) (43,635) (49,450)
Accumulated impairment ZETRE - = =
Net book amount REFE 18,940 53,278 72,218
Year ended 31 December 2025 HE_E_1&

TZA=+—HLEE
Opening net book amount FHIREFE 18,940 53,278 72,218
Additions =Y 13,121 10,615 23,736
Transfer from construction in progress mERTIREEY (Hit14)

(Note 14) - 5,511 5,511
Amortisation (Note 8) B35 (f1iE8) (3,953) (9,228) (13,181)
Closing net book amount ERREFE 28,108 60,176 88,284
At 31 December 2025 R-E-RF

tT=HA=t-H
Cost A 37,876 113,039 150,915
Accumulated amortisation R (9,768) (52,863) (62,631)
Accumulated impairment ZETRE - = =

Net book amount IREFE 28,108 60,176 88,284
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

SHMBRRME(E)

For the year ended 31 December 2025 HE T -FAF+-A=+—HIFE

16. INTANGIBLE ASSETS (Continued)

(i)

(i)

Patents and unpatented technology

Separately acquired patents and unpatented technology
are shown at historical cost. Patents and unpatented
technology have a finite useful life and are carried at cost
less accumulated amortisation and impairment losses.
Amortisation is calculated using the straight-line method
to allocate the cost of patents and unpatented technology
over their estimated beneficial period of 3 to 10 years.

Computer software

Acquired computer software is capitalised on the basis of
the costs incurred to acquire and bring to use the specific
software. These costs are amortised over their estimated
useful lives of 2 to 10 years.

17. FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT AND LOSS

(i)

Classification of financial assets at fair value
through profit or loss

The Group classifies the equity investments for which the
entity has not elected to recognise fair value gains and
losses through OCI at FVPL.

Financial assets mandatorily measured at FVPL include the

6. BILEE &)

(i)

(i)

17. B A

(i)

BRI K I R i

{8 51 BX 15 70 BB ) B 38 B A BT 4% R
LTI - B K& IEB B Ay A]
ERFHRER - WIRKAR R E
HEOREREIRTIM - HH I IRES
E10F RS AR R ERERS
BRI R IEFER MR A D EEHE -

SR

BEEMUMHRBERERELE
TE R % B A] {5 A IR BB T EE AR 9K
AREETANERC - ZFEKANT]
BEMGAERFH (2E105) #

FEFIFABZENEREE

FEFABSENESMEE

»
|
SESEERERERBE MRS
Y 2 FE AR X B 1S K 5 18 B B
BREDBERE R TEFAER -

P Y R

) )ﬂﬂﬁ}

BHMEE A E ARG ENS

following: BMEEREATEE :
2025 2024
—E_RE —EJOF
RMB’000 RMB’000
AR® T AR®T T
Non-current assets FERENE E
— Equity investment —RERE 4,007 5,232
Pursuant to an agreement dated during the year ended 31 BRERBEEZE_ZE_ZFTF+=A

December 2020, the Group subscribed 10% share capital
of a company at a consideration of RMB10,000,000. The
company is engaged in biological techniques research and
development.

See Note 39.8 for the remaining relevant accounting
policies.

== EEEFEWuTimWJm ViN
£ B AR E A R ¥ 10,000,000 7T 2
B—RRQAA10% A - 52 A a it
EEY AT -

BRAESER S BERRMFES9.8

RAF | #2025 131
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
BB ERMEE)

For the year ended 31 December 2025 BE —T A&+ - A=+—HIFE

17. FINANCIAL ASSETS AT FAIR VALUE 17. BAFEFTABRNEREE
THROUGH PROFIT AND LOSS (continuead) (&)
(i) Amounts recognised in profit or loss (i) RERTFRINESHE
During the year, the following losses were recognised in FR - TIEERN =T ER

profit or loss:

2025 2024
—ZE_RHE —E-OE
RMB’000 RMB’000
AR T ARET T

Fair value losses on equity investment 7 H th F| S HERIE A FET A B
at FVPL recognised in other gains RESIEEN AT EEE - F58

— net (Note 7) (Htez7) 1,225 4,768
(ii) Fair value measurements (iii) XFEFE
For information about the methods and assumptions used BT A TEFANAERRRE
in determining fair value see Note 3.3. BER R MTE3.3 -
18. DERIVATIVE FINANCIAL INSTRUMENTS 18. fTE &M T A
Derivatives are only used for economic hedging purposes and METREERRKE LN HRAETRE
not as speculative investments. However, where derivatives do MR E - R WITELETTFE
not meet the hedging accounting criteria, they are accounted for e st &R A EEUATRATFESTA
at FVPL below. The Group has the following derivative financial BRAR AEBNITESRMIAENT
instruments:
2025 2024
—E_RE —E-OE
RMB’000 RMB’000
ARBT T ARBT T
Current assets MENE E
— Cross currency swaps —RXEMImH - 4,706
Current liabilities RBEE
— Cross currency swaps — R XG4z H 6,708 =
— Cross currency and interest rate swaps — 3 X & # 82 FI| 5 f& Hi 2,559 2,184

9,267 2,184
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

SHMBRRME(E)

For the year ended 31 December 2025 BE —ZT-HFE+-_A=1+—HILFE

18. DERIVATIVE FINANCIAL INSTRUMENTS

(Continued)

During the year, the Group entered into several cross currency
swaps contracts and cross currency and interest rate swaps
contracts so as to reduce the impact of the volatility of RMB
exchange rate against USD.

For the Year, net realised gains amounting to RMB23,795,000
(2024: RMB1,792,000) and unrealised losses amounting to
RMB11,789,000 (2024: unrealised gains and losses amounting
to RMB4,706,000 and RMB2,184,000 respectively), were
recognised in “Other gains — net” (Note 7). As at 31 December
2025, derivative financial liabilities in respect of outstanding cross
currency swaps contracts of RMB6,708,000 (2024: derivative
financial assets in respect of outstanding cross currency swaps
contracts of RMB4,706,000) and cross currency and interest
rate swaps contracts of RMB2,559,000 (2024: RMB2,184,000)
were recognised respectively based on the fair value of these
contracts. For information about the methods and assumptions
used in determining the fair value of these derivative, please refer
to Note 3.3.

The total notional principal amounts of these outstanding cross
currency swaps contracts and cross currency and interest rate
swaps contracts at 31 December 2025 were USD230,000,000
and USD30,000,000, respectively (2024: USD287,500,000 and
USD32,000,000).

18. fTE €M I A (%)

FRAKETUETRXEREHE
MERXREEENEEHHE X - AR D
ARBHETEZRRSINTE -

RAFE BEEZ2RANBFEARE
23,795,000 (ZZE M F : ARK
1,792,00070) LA R R Z R B E AR
11,789,000 7T (ZZ = U4 : REB|FNS
KEE D R A& ANR®4,706,0007T & A
R #2,184,0007T) 7 [ H fth F| 15 — % 58 |
(H&FE7) AER R _AF+= A
=+t—H RAEEXXEBRHELHE
MR ES R A E A R6,708,0007T
(ZZEZNF  REERXXEEEHRE
HEERNTTE SR E E AR 4,706,000
T)ARRNEBEFREHHEHAR
2 559,000 (ZE_MMFE: AR
2,184,0007T) N B IREZ EE LKA F
BEER EHEEEZSOTETIAEATE
FTARMAERBENER  FL2HEME
330

T

R—ZE_RAF+_A=+—8 %%
RAREBXXNEEEHAAOAERRXNER
B EEREONZERSRED A
/#230,000,000 3 7t & 30,000,000 3%
7T (Z = — PO 4 : 287,500,000 7t &
32,000,000 7T) ©

A Dup
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For the year ended 31 December 2025 BE —T A&+ - A=+—HIFE

19. FINANCIAL INSTRUMENTS BY CATEGORY 10. ZER P ENEMITA

The Group holds the following financial instruments: AEEFEATERIA
2025 2024
—E_"REF —EJUF
Note RMB’000 RMB’000
i3 ARMT AREFIT
Financial assets TREE
Financial assets at amortised cost % # t5 5k A7 BRH & g & &=
Trade and other receivables* JEUR & 5 BR 3 M E th fE Y zhoE 875,571 1,351,765
Cash and cash equivalents ReMIREEEY 22 13,465,776 9,902,194
Restricted bank balances X PR HI ) IRIT A ER 22 6,030,251 3,009,115
Time deposits TE BT 22 - 745,840
Financial assets at FVOCI BRAFEFAEMERES K=
TREE 21(q) 481,765 915,336
Financial assets at FVPL BAFEFABENEHEE 17 4,007 5,232
Derivative Financial instruments &2 A (BT ABmAITE S B
at FVPL TH 18 - 4,706
20,857,370 15,934,188
Financial liabilities EA =R
Financial Liabilities at amortised ¥ # SHEX AT REV S B A &
cost
Trade and other payables* &S B 5 BR 3 R At E A5 FhoE 3,506,252 3,667,842
Borrowings BE 28 17,645,810 11,364,468
Lease liabilities HEAE 15 1,540 2,143
Derivative financial instruments ¥ A (EFF ABZAITE DB
at FVPL THE 18 9,267 2,184
21,162,869 15,036,637
Excluding non-financial assets and liabilities and notes receivable. * TEREFCHMEERBBEAREREE -
The Group’s exposure to various risks associated with the AEEmBEHFIMMLEe T AL H
financial instruments is described in Note 3. The maximum MZERR RFSHRARNTRAE
exposure to credit risk at the end of the reporting period is the BRI A A LS EepEENIREE -

carrying amount of each class of financial assets mentioned
above.
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SHMBRRME(E

For the year ended 31 December 2025 HE T -FAF+-A=+—HIFE

20. INVENTORIES 20. 78
2025 2024
—E_RE —EPOF
RMB’000 RMB’000
AR¥T T ARET T
Raw materials R % 2,889,494 3,167,076
Work-in-progress EE S 467,185 433,611
Finished goods BB oh 3,400,069 2,433,606
6,756,748 6,034,293
(a) Inventories recognised as an expense during the a) RAFEEREARARINEFEA
Year amounted to RMB19,540,570,000 (2024 AR #19,540,570,0007C (=&
RMB20,158,707,000). These were included in cost —mE: AR ®20,158,707,000
of sales amounted to RMB19,274,808,000 (2024: L) c HEF A E K RN A R K
RMB19,864,154,000) and administrative expenses 19,274,808,000 T (Z T = PO4 : A
amounted to RMB265,762,000 (2024: RMB294,553,000). R #19,864,154,000 7T) M 17 B B
X AR ¥ 265,762,0007T (ZF =M
F: AR¥2945530007T) °
(b) Net realisable value of inventories (b) FEMR SR FE
Net realisable value of inventories is the estimated selling FENAERFEIAESERB

price in the ordinary course of business, less estimated
costs of completion and selling expenses. These estimates
are based on the current market condition and historical
experience of manufacturing and selling products of similar
nature. It could change significantly as a result of changes
in customer taste and competitor actions in response to
industry cycles. Management reassesses the estimates at
each reporting date.

Write-downs of inventories to net realizable value amounted
to RMB242,146,000 (2024: RMB127,649,000). These were
recognised as an expense during the Year and included in
“Cost of sales” in the consolidated income statement.

72 R 1F B9 (i 565 B R ff 5T ST RCAK
ARHERX - ZE AT RBEHRE
MR kEER N EEERLUEMRD
BERLRFL TERTEFREE
b R 3 5 5 T I e 17 2638 H P BR AR
MITEMERERES - EEER
EHmE BMEHFAEBMGEE

WREEEZEAERFEARE
242,146,000 (ZZ Z I F : AR
#127,649,0007T) * RANF X ER
AR - Wit ASHFERFT A H
B o
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21. TRADE AND OTHER RECEIVABLES, NOTES 21. B E R R H M EUWRK

RECEIVABLE AND PREPAYMENTS

H - BURRBEREMNIER

2025 2024
—E-RHE —EUF
RMB’000 RMB’000
AR¥T AREF T
Trade receivables (a) FEUE SR (a) 703,322 1,114,601
Less: provision for impairment loss W EHIRBEE R )
allowance (b) (3,058) (27,368)
Trade receivables — net Y E 5 RR—#5 700,264 1,087,233
Deposits and others e MEAM 164,567 126,416
Consideration receivables (c) FEWAAE (0) - 73,498
Loan to a related party (Note 34(c))(e) BT —BEBEERNER (ML 34() @) 16,442 50,614
Less: provision for impairment loss W ETRRREE R
allowance (11,242) -
Loan to a related party — net BT —2BAEINERFE 5,200 50,614
Loan to a third party (d) BT —BE=ZFWERO) 50,000 50,000
Less: provision for impairment loss A FTHRRE E B R
allowance (50,000) (50,000)
Loan to a third party — net BT —RBE=ZHHNER—FE - -
Loans to employees LTEEMER 3,900 3,709
Value-added tax for future deduction R B &R A ER 206,385 132,458
Prepaid current income tax TR B EAFT 1S AX - 1,957
Interest receivables FEURFI B 1,640 10,295
Trade and other receivables (f) FEWE 5 BR 3R I L h 8 UK IE () 1,081,956 1,486,180
Notes receivable (g) FEUEIE () 481,765 915,336
1,563,721 2,401,516
Prepayments to suppliers HIERETEN IR 876,953 412,531
2,440,674 2,814,047
Less: non-current portion R IEREF S
Prepayments for non-current assets ()  JE/RE)IE E AT FIA (h) (407,344) (78,329)
Value-added tax to be recovered beyond # —F % Y@ ~ 1 EF
one year (105,463) -
1,927,867 2,735,718
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)

SHMBRRME(E

For the year ended 31 December 2025 HE T -FAF+-A=+—HIFE

21. TRADE AND OTHER RECEIVABLES, NOTES
RECEIVABLE AND PREPAYMENTS (Continued)

(a)

(b)

As at 31 December 2025 and 2024, the ageing analysis of
trade receivables based on invoice date was as follows:

21. B E 5 Bk % K HL B K

i |
(a)

-EREERFESRE @

R_ZE_RAER_ZT_WWE+_A
=t+—H EBURESERIEEZEH

=EAR
iR+ @A

Within 3 months
3 to 12 months
Over 12 months

HARERBR D AT 0T
2025 2024
—E_RE —EPOEF
RMB’000 RMB’000
AR¥T T ARET T
692,310 1,070,254
8,300 36,694
2,712 7,653
703,322 1,114,601

The Group generally sells its products to domestic
customers and receives settlement either in cash or in the
form of bank acceptance notes (Note (g)) upon delivery of
goods. The bank acceptance notes usually have maturity
dates within six months. Certain major customers in the
PRC and overseas with good repayment history are offered
credit terms of not more than three months.

Impairment and risk exposure

The Group applies the HKFRS 9 simplified approach to
measuring expected credit losses which uses a lifetime
expected loss allowance for all trade receivables. Note
3.1(b) provides for details about the calculation of the
allowance.

(b)

AEE-RABATFHERER
W AR ZXE By AZR & Sk DA SR 17 7%
AT (M EE () 72 VM B s B 3K
B RITAAERE—RABANEAR
2 AERFERCHENETH
BEBIEREFERET=[A
UAmEER -

BEREESO
AEERBESU B HMELENSE
ORI H AT ETEHAEEEIE -
ZAEEMAERWE SRZIIRAE
EfFE B AR TE R BB RS - M5
SAL) BB BB ETENFS -

EEERAF | £% 2025 137
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SHMBRERME(E

For the year ended 31 December 2025 BE — T -HFE+-_A=+—HILFE

21. TRADE AND OTHER RECEIVABLES, NOTES
RECEIVABLE AND PREPAYMENTS (Continued)

(c) Consideration receivables

The consideration receivables arose from disposal of
subsidiaries. During the year ended 31 December 2023, the
Group entered into agreement with an independent third
party (the “buyer”) for the disposal of certain subsidiaries at
an undiscounted cash consideration of RMB346,900,000.
The disposal was completed on 19 July 2023 (“settlement
date”). Pursuant to the agreement, consideration
receivables of RMB51,500,000 and RMB95,400,000 will
be due after 12 months and 24 months from the settlement
date and were therefore recognised at present value of
the future expected cash flows based on a discount rate
of 4.75% and recorded in current and non-current portion
of “Trade and other receivables, notes receivable and
prepayments”. During the year ended 31 December 2024,
RMB51,500,000 was fully received. On 22 November
2024, the Group entered into a supplemental agreement
with the buyer to amend the consideration and the residual
receivables to RMB326,900,000 and RMB75,400,000,
respectively. The decrease in consideration receivables
resulting from the amendment was recognised in “Other
gains — net” in the consolidated income statement for
the year ended 31 December 2024. On 21 July 2025,
the residual consideration of RMB75,400,000 was fully
received.

(d) The loan to a third party was arranged via a financial
trust company during 2019. During the year ended 31
December 2021, the loan was past due for collection as
the third party was in financial difficulties. A full provision
of RMB50,000,000 was recorded on the balance sheet
to reflect the increase in credit risk. As there has been a
significant increase in credit risk, the Group measured the
impairment as lifetime expected credit losses.

(e) Except for the consideration receivables as discussed
above in Note(c) and the loan to a related party (Note 34(c)),
trade and other receivables are unsecured and interest-
free. The carrying amounts of trade and other receivables
were approximately at their fair values as at the balance
sheet date.

21. B & 5 AR % I H fth FE UK

I

(c)

(d)

(e)

EWEERENSRE @)
FE W AR 1B
EWRKEDRALEMRB QR ME
ko BETE-_=FE+=-A=+—
BIEFE AEEE-—ZBIE=
A (BRI e - ARKREER
{4 B A R 346,900,000 7T
EETHBRAR - HEZHEN=-F
—ZFtAt+NABEK(EKB
H]) - REHE  BRRKEARE
51,500,000 7T & A & # 95,400,000
T EEK B R 121E A k24
8 A EI89 - B LR IR B3R & 4.75%
BARKIBHRSRNRERER - L
T A TR E 5 R 3 H 8 U R
B EWERRENFBERE &
ERBTED HE_ZT_WME+ =
B=+—BLFE E2&KIA
R #51,500,0007T e AR =& O F
+—A=-+=-H AEBEEHT
SR A BHERT KRB KT
# JE Uk 2 18 A R ¥ 326,900,000 7T
B AR #75,400,0007T < (& 5] B8
MEKRERDREBEE_S = UF
T+ A=+—HLEFEAHFER
[EMFE—FEIAER R
—hHFE+tAZ+—H - BEBEUE
TR LB AR ¥ 75,400,000 7T °

RZBE—NF ZHT RF=

NEFEBEB HERmERLQF
BEH -REEzE_ZE-_—F+=A4
= +—RALEFE BREBE=ZFRK
ABMBRE ZEREEH - ER
EERBRBBE2EBEARYE
50,000,000 @ LA M5 & &L 1Y
e AiEERBEZEEN K&
B ETERNEREE BB
2RE -

B LM sE (o) P A fm 2 FE MR AR B
Mg T —2BETNERI (M T
34(c)) - B E 5 R K H A FE UK
RELBEEMELRE REEAR
RHE - EUE SRR Mt WK
AR REEEE QA FERE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
MG ERME(E

For the year ended 31 December 2025 B ZE — T - A+ - A=+—HIFE

21. TRADE AND OTHER RECEIVABLES, NOTES 21. B E R R H M EUWRK

RECEIVABLE AND PREPAYMENTS (Continued) H BREBRBASRE®
(f) The carrying amounts of the Group’s trade and other (f) AEEREKE SRR EH M E K
receivables were denominated in the following currencies: IR EREE TF EEETE

2025 2024

—_E"REF —EUF

RMB’000 RMB’000

AR¥T T ARBTT

-UsD —%7T 544,043 701,786

- RMB — AR 481,025 765,888

-EUR —ET 48,792 6,583

- VND —#EmE 8,096 11,923

1,081,956 1,486,180
The maximum exposure to credit risk at the reporting RmEBH  IERTeENEER
date was the carrying value of each class of receivables e Th_E it SR Rl EBGRIB Y BRE M ©
mentioned above. The Group does not hold any collateral AEEHEFEEMERRERE

as security. o
(g) As at 31 December 2025, notes receivable were all bank (9 R=ZE_RAF+=-A=+—8 "
acceptance notes aged less than one year, and included a BREED ARKRER DR —FHIR
total amount of RMB441,319,000 (2024: RMB866,195,000) TERERER BRAEABERARE
that have been endorsed to the suppliers. As the notes 441,319,000 (ZZE M F : AR
receivables are held for collection of contractual cash flows #866,195,0007C) BB E T EXN
and for selling the financial assets, where the assets’ cash WERE - BAREREEREREES
flows represent solely payments of principal and interest, WEEREREESREE Wik
they are measured at FVOCI. EEERSRERIEAINAE R
FE - B AFEFAEMESR
AR ©

31 December 31 December

2025 2024
—E_FRE —ZE4F
+=A +=A
=+-8 =+-n
RMB’000 RMB’000
AR¥T AREFT
Current assets REBEE
Notes receivable measured at FVOCI BRAFEGFAEMERS W=7

ENEKERE 481,765 915,336
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21. TRADE AND OTHER RECEIVABLES, NOTES
RECEIVABLE AND PREPAYMENTS (Continued)
(9) (Continued)
On endorsing these notes receivable, there is no related
balance within the FVOCI reserve that needs to be
reclassified to other losses within profit or loss as their fair
value approximates their face amount and no premium is
recognised.

Information about the methods and assumptions used in
determining fair value is provided in Note 3.3.

All of the financial assets at FVOCI are denominated in
RMB.

As at 31 December 2025, no notes receivable (2024:
RMB8,043,000) were pledged as security for bank
borrowings of the Group (Note 28(a)).

(h) As at 31 December 2025, the prepayments for non-current
assets comprised amounts of RMB407,344,000 (2024:
RMB78,329,000) for purchase of property, plant and
equipment and RMB105,463,000 (2024 nil) of input value-
added tax attributable to purchase of property, plant and
equipment and expected to be recovered beyond one year.

21. B E 5 BR 7% K H At B K

i |
(9)

(h)

-EREERFESRE @

(#)

RZERKREBETEER B
FEFAEMGS WENRHER YL
BEMHBERFZRETIEER
mAREMER  RRASEAYE
HEEmEMRE AARERGE -

EREEAFEMAN A EMBR
KRBT RHTEES.S ©

BAFEFARMEGES WS ME
TREEBAARKE -

R-ZZE-_RAFE+=—A=+—H 1
HEEWEHR (CE_ME: AR
8,043,0007t) B IR A AL EIRIT
BEMNERR (WiE28@) °

R_E_RAF+-_A=+—8 "3
RBEENBENFEREREDE
%= K& A R ¥ 407,344,000 7T
(ZZ e : AR% 78,329,000 7T)
LMEBEME BERKEELEN
#E TH % (B A R ¥ 105,463,000 7T
ZEOF E) BHBER—F
& Ug[E o
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SHMBRRME(E

For the year ended 31 December 2025 HE T -FAF+-A=+—HIFE

22. CASH AND CASH EQUIVALENTS,
RESTRICTED BANK BALANCES AND TIME
DEPOSITS

2. BERRESFEY  ZRFB
RITERREHEFR

Cash and cash equivalents BehIReEEY
— Cash on hand —FEES
— Cash in banks —iRTHE

Restricted bank balances (a)

Time deposits (b)

TE #7173 (o)

RREIEIRITAEER (@)

2025 2024
—E_RF —EOF
RMB’000 RMB’000
AR® T ARBTT
670 1,203
13,465,106 9,900,991
13,465,776 9,902,194
6,030,251 3,009,115
- 745,840
19,496,027 13,657,149

(@

As at 31 December 2025, restricted bank balances
were comprised of: (i) amounts of RMB5,762,637,000
(2024: RMB2,599,103,000) was pledged as security for
bank borrowings of the Group (Note 28); (i) amounts
of RMB249,000,000 (2024: RMB386,109,000) was
pledged as security for issuing notes payable of the Group
(Note 27(c)); (iii) amounts of RMB18,614,000 (2024
RMB19,903,000) was pledged as security for cross
currency swaps; and (iv) nil (2024: RMB4,000,000) was
frozen due to certain law suit.

As at 31 December 2025, restricted bank balances were
with interest rates between 1.00% and 1.70% (2024: 0.85%
and 4.75%).

As at 31 December 2024, the terms of time deposits were
over 3 months and within 1 year and the interest rates were
between 1.10% and 4.28% per annum.

RZFE-_AF+=_A=+—8"
TREINBITEGBIENARE
5,762,637,0007C (ZZ — U4 : A
R #2 599,103,000 7T) & # 18 A& &
SERITEEMNEE R (H:E28)
(i) A R # 249,000,000 7T (=& = Y
4 AR #386,109,0007T) B K #
AL BBITREMN BT S (Y
#F27(c)) (i) A R ¥ 18,614,000 7T
(ZE = F : A R#¥19,903,000
JL) BRI A R X G B 5 HR Y 3
M RVBEE(ZCZTZNF: AR
¥ 4,000,000 7T) B & T IAEFA T
WOR A -

RZZE-_RAF+_A=+—H ' %
PR 1 A9 85 17 45 82 &9 FI) = ) T 1.00%
E1.70% (ZZE P04 : 0.85% &
4.75%) °

RZEBE-_WMF+_A=+—H" &
HERNERA=EAN R —F
A MEFRZENTF1.10% = 4.28% ©
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22. CASH AND CASH EQUIVALENTS,
RESTRICTED BANK BALANCES AND TIME
DEPOSITS (Continued)

()

Total cash and cash equivalents, restricted bank balances
and time deposits are denominated in the following
currencies:

2. BERBEEEY ZRHEMW
RITERRERER &)

© BeRBELZEY ZTRHWIET
R TEHERAEA T

-UsD —E7T

- RMB — AR
- EUR — &R T

- HKD —T

- VND — WA
- KZT —BXx

- RUB —Efm

- SGD — N T

8 -
2025 2024
—E_FREF —EMF
RMB’000 RMB’000
AR¥T T AR T T
11,088,186 9,612,075
8,025,728 3,907,878
314,818 90,509
20,568 36,495
19,865 10,115
18,998 -
7,853 -

11 77
19,496,027 13,657,149

The Group’s cash and cash equivalents, restricted bank
balances and time deposits denominated in RMB were
mainly deposited with banks in the PRC. Conversion of
these RMB denominated balances into foreign currencies
is subject to the rules and regulations of foreign exchange
control promulgated by the PRC government.

The weighted average effective interest rate on cash
and cash equivalents, restricted bank balances and time
deposits placed with banks by the Group was 2.13% per
annum as at 31 December 2025 (2024: 2.95%).

AEBUARBFENREZERE
FEYM XRHINRITEHREEN
FREBRFRN B BARTT - KX
FUAREFENERLBRBING
78 52 B BT 28 4 ) S B AL AR
KSR GIBR ) o

d R-TE-_RAF+-_A=+—H &K
EEERRNBITHNRE MRS EE
) ZIREIAIRITA 8 R HITF K
M ERFERNEAE2.13% (=
T P4 : 2.95%) °
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For the year ended 31 December 2025 HE T -FAF+-A=+—HIFE

23. PROPERTIES UNDER DEVELOPMENT 23. BEPYE
2025 2024
—E-RF —EEF
RMB’000 RMB’000
ARMT AREET T
Properties under development comprise: 2% & F2 ) 2 & 75

— Land use rights — i fE 96,610 96,445

— Construction costs and capitalised —BEEXARERNZ
expenditures 26,861 3,826
- Finance cost capitalised —B BRI KA 2,043 =
125,514 100,271

Properties under development are stated at the lower of cost RPN AR Z IR FERE R

and net realizable value. Development cost of properties
comprises cost of land use rights, construction costs and
borrowing costs incurred during the construction period.
Upon completion, the properties are transferred to completed
properties held for sale.

Net realisable value takes into account the price ultimately
expected to be realised, less applicable variable selling expenses
and the anticipated costs to completion.

Properties under development are classified as current
assets unless the construction period of the relevant property
development project is expected to complete beyond normal
operating cycle. As at 31 December 2025 and 2024, all of the
properties under development are expected to be completed
within normal operating period and are included under current
assets.

The properties under development of the Group are located in
the PRC. The related land use rights are on leases of 40 to 70
years.

As at 31 December 2025 and 2024, no properties under
development were pledged as security for bank borrowings of
the Group.

MEREEIR NENERKABERE
ERFEELEN L IMERERAN - BEK
AREERAR - TRIE  ZEMEER
ERFHENE TAYE -

AR FEE BRI REBHBBENER -
MEERHNAEHERI N TR HH
TEHARC AN ©

BRIFMEBYERRIER NELEYMEY
EHROEREERMTETK  BRIE
REMESBEARDEE - R_FT -1
FR_F_NFE+_A=+—HB" A
HROPYERRBNEREEREAR
T YEFHARDEEERT -

AEENERTMECNFE - AL
i AENHER40ET0%F -

RZZE_RAFR-ZZF-_ME+_HA
=+—H BEERTUEREFREE
BIRITIEE MRS -
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For the year ended 31 December 2025 BEZ—T—HE&+—-A=+—HI-FE

24. SHARE CAPITAL AND PREMIUM, 24. RAR%E - EFRG
TREASURY SHARES
(a) Share Capital and Premium (a) BAKREE
Amount
S8
Number
of shares Ordinary Share
(thousands) shares premium Total
R & E
(F®) ZER 1 18 #@gt
RMB’000 RMB’'000 RMB’'000
AREFTT ARETTT ARETTT
At 1 January 2024 R-B-MF
—A—8 2,536,489 243,510 267,716 511,226
Exercise of options 1715 e 25 550 50 1,422 1,472
Cancellation of treasury HETR G
shares (30,389) (2,774) (116,428) (119,202)

At 31 December 2024 R-ZBE-NE
+=A=+-H 2,506,650 240,786 152,710 393,496

Exercise of options Gl 25 591 54 2,650 2,704

At 31 December 2025 R-ZEZRF

—B=t-H 2,507,241 240,840 155,360 396,200

The total number of authorised share capital of the RZE-_RAFR-_ZT-_WMFE+=A
Company comprised 10,000,000,000 ordinary shares with =+—H ARREERAREE
a par value of HKDO0.10 each as at 31 December 2025 and #£10,000,000,000 fi% & A% E1E0.10
2024, BITH BB -

According to the Companies Law, Cap 22 (Law 3 of BREREHSE F22E R a8 &
1961, as consolidated and revised) of Cayman Islands and (—NAR—FER = - &R E RIEF])
the articles of association of the Company, dividends of ARG HEBERER - NAF)B
the Company can be declared out of its share premium wEGEE DR E  ATRERDREE

account subject to a solvency test. REIRARE °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
MG ERME(E

For the year ended 31 December 2025 B ZE — T - A+ - A=+—HIFE

24. SHARE CAPITAL AND PREMIUM,
TREASURY SHARES (Continued)

(b) Treasury Shares

24 BARHE  EER®G @)
(b) BEERH

During the year ended 31 December 2024, the Company
bought back 18,647,000 ordinary shares on-market. The
shares were acquired at an average price of HKD4.38
per share, with prices ranging from HKD4.07 to HKD4.80
and had been cancelled in 2024. No treasury shares were
acquired or cancelled during the Year.

HE-_ZT_N&F+=-_A=+—
BIEFE AQARR™HEEMD
18,647,000 % & i % © Bz 0 A & A
438 TR ERIE B8N
T407BTE480BTL RERZ
TOOEFEE RAFE - BIEWK
B EHEETERD -

Number
of shares
(thousands)

R E

Amount

(F50) &8
RMB’000
ARBTT

At 1 January 2024 R-—E-mE—H—8 11,742 (44,241)
Acquisition of treasury shares W EFRG 18,647 (74,822)
Cancellation of treasury shares THEFRGD (30,389) 119,063
At 31 December 2024 and 2025 RZZB_MER_ZT_RF

+=-A=+—H” - _

25. SHARE-BASED PAYMENT 25. R 1313 =K
(a) Share options granted on 31 March 2021 (@ R=B=_—F=A=+—HB%K
HH Y RS R R

The Company granted to certain eligible employee share
options to subscribe for an aggregate of 2,200,000 ordinary
shares of the Company on 31 March 2021. These options
vest in tranches over a period of up to 5 years. There
were no options being exercised during the year. Options
exercised during the year ended 31 December 2024
resulted in 550,000 shares being issued with proceeds of
HKD1,622,500. The related weighted average share price
at the time of exercise was HKD5.18 per share.

AR R —_ZE-_—F=A=+—
HRE TAEKEERHAIRE
4 2,200,000 f% AN 2 &) & 7 A% &9
BRE ZEBBRENRESTH
MASHEE - RAFEREER
EETE -BE_ZE-_MNE+ =4
=+—HIEFE AEREETE
if1 % 77 550,000 B B 13 + FT 15 3K 78
71,622,500 7T ° RA1T 555 FY AR
nigEFEHRELEER518ETT
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For the year ended 31 December 2025 BE —T A&+ - A=+—HIFE

25. SHARE-BASED PAYMENT (Continuead) 25. R F ™K @)
(a) Share options granted on 31 March 2021 (@ A=—E-_—F=A=+—8%K
(Continued) HA R (E)
Movements in the number of share options outstanding MARITEERESE NWES R ER
and their related weighted average exercise prices are as B INEFIITEEL S
follows:
2025 2024
—E_RE —ZE -
Average Average
exercise exercise
price in HKD price in HKD
per share Options per share Options
option (thousands) option (thousands)
THTEE BRE 17k E Bk
SHERERT GRiIN SHEREST (F13)
At 1 January R—HA—H 2.95 1,100 2.95 1,650
Exercised [EEfy:d - - 2.95 (550)
Forfeited 9L 2,95 (1,100) - -
At 31 December R+=ZRA=+—H - - 2.95 1,100

In 2025, one employee resigned and thus all the related
1,100,000 share options were forfeited during the year.

The attributable amount in related to the share options
lapsed after the vesting period reclassified from other
reserves to retained earnings during the year was
approximately RMB540,000. The net attributable amount
in related to the share options forfeited during the vesting
period credited to the consolidated income statement
during the year was approximately RMB545,000.

The attributable amount charged to the consolidated
income statement during the year ended 31 December
2024 was approximately RMB152,000.

R-ZE_RE —REEEHE
1t BT & 48 B8 89 1,100,000 7 f& P& 1
RAFRFLU -

RAEE - HEEHERR KRB
BhiERBY A EMREEENSE
EREBUENELESHORARE
540,000 7T © 52 55 /& Hf A 0% Uk B A%
BEENELFE  RFERNFTAS
BERE R 49 AR 545,0007T °

HE-_Z-_NWF+-_A=+—H1t
FE - BEHFBRMOBRNESLS
LA ANRE 152,000 7T °



=

g

EEERAF | £% 2025 147

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
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For the year ended 31 December 2025 B ZE — T - A+ - A=+—HIFE

25. SHARE-BASED PAYMENT (continuea) 25. R F ™K (@)
(b) Share options granted on 4 July 2022 b) R=ZE-—_FtAMBAREN
g
The Company granted to certain eligible employees share RARIRZZEZZF+EAEHEMR
options to subscribe for an aggregate of 2,000,000 ordinary ETEAEREERLURBA K
shares of the Company on 4 July 2022. These options 2,000,000 g 28 2 7] & 3 A% 79 8 B
vest in tranches over a period of up to 5 years. Options EoZEERERNRESFHMEA
exercised during the year resulted in 591,000 shares (2024: IHEE NAFE  ABEKRERE
nil) being issued with proceeds of HKD2,931,000 (2024: 77 {5 M 2 17591,000 | & 15 (==
nil). The related weighted average share price at the time of Z P4 - ) - FT{S5RIE 42,931,000
exercise was HKD6.86 (2024: nil) per share. B (ZEZWEF &) - RITHER

K9 AB B8 I 4 5 IR (B A3 % 6.868
TT(ZZEZHF : &) o

Movements in the number of share options outstanding MARTTEERESE N ES) & EA
and their related weighted average exercise prices are as BENETFETEEAT
follows:
2025 2024
—E-8E —E-mF
Average Average
exercise exercise
price in HKD price in HKD
per share Options per share Options
option (thousands) option (thousands)
THTEE BRE THIEE Bk
SHERERT Gl SHEREST (F17)
At 1 January m—A—A 4.96 2,000 4.96 2,000
Exercised B3R 4.96 (591) - -
At 31 December W+=ZA=+—8 4.96 1,409 496 2,000
The attributable amount charged to the consolidated RAFE  BEHFBERMBREE
income statement during the Year was approximately &2 AR 404,0007T (=&

RMB404,000 (2024: RMB668,000). — /N4« AR 668,0007T) °
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25. SHARE-BASED PAYMENT (Continued)

(c) Share options granted on 29 April 2024

The Company granted to certain eligible employee share
options to subscribe for an aggregate of 888,000 ordinary
shares of the Company on 29 April 2024. These options
vest in tranches over a period of up to 5 years. There were
no options being exercised during the years ended 31
December 2025 and 2024.

Movements in the number of share options outstanding
and their related weighted average exercise prices are as
follows:

25. Rk (#)
(c)

R-ZEBE-OF@MA=-+ABR
o B9 B iR R
ARABIRZZT_MNFM A=+ B
METAEREERHATRES X
888,000 J& A 5] 3 A% 7Y i A% -
ZEBERERRESFHEAD I
BB -HE_EZ-_RAFEA-_ZT N
F+_A=t+—BHILEFEMETE
R -

BN FHITEEDT

2025 2024
ZECEF —TomE

Average Average

exercise exercise

price in HKD price in HKD
per share Options per share Options
option (thousands) option (thousands)
THTEE Bk TR FRRE
SHERERT G FHEREET (F14)
At 1 January R—A—H 5.52 888 = =
Granted [RE-die - - 5.52 888
Forfeited Rl 5.52 (888) - -
At 31 December R+TZA=t—8 - - 5.52 888

In 2025, one employee resigned and thus all the related
888,000 share options were forfeited during the year.

The net attributable amount in relation to the share
options forfeited during the vesting period credited to
the consolidated income statement during the year was
approximately RMB204,000 (2024: the attributable amount
charged to the consolidated income statement was
approximately RMB204,000).

RZBE_RHF —HEEEHE A
It B & #8 8 # 888,000 17 B A% #E 7
REFH LU -

RAEE - 8153 E R A ER
BHRBYET ASHFBERAOELTF
L A ANRE 204,000 (=1
F:EEHNBRNBRNEGSE
495 AR ¥ 204,0007T) °
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SHMBRRME(E

For the year ended 31 December 2025 BE —ZT-HFE+-_A=1+—HILFE

25. SHARE-BASED PAYMENT (Continuead)
The fair values, which were determined by an independent
qualified appraiser using Binomial Option Pricing Model, of the
options granted as at the grant dates are noted in the following
table. The following assumptions were adopted to calculate the

25. RS F (#)

TRETHRELAHMBEEBERENRD
FE WHHRBLAERMGEMER -
EAPREERAETE FERKRLA
HBEREQFERANBRDT

fair values of the options on the grant dates:

Date of grant REAH (a) 31 March 2021 (b) 04 July 2022 (c) 29 April 2024
(@=2=-% b)=2==% (©=F=m%F
=ZA=+-H tAmA mA=t+hA

Fair value as at the grant date REHBANATE RMB1,164,000 RMB2,589,000 RMB832,000

AE®1,164,0000 AR¥2580,000t  ARE832,0007C

Assumptions: CEE

Average share price EHkE HKD2.80 HKD4.96 HKD5.52

2.80/B7T 4.96/57T 55278 7T

Exercise price 16E(E HKD2.95 HKD4.96 HKD5.52

2,957 70 49658 TT 55258 7T

Expected life of options BRERGFH 6.0 years 6.0 years 6.0 years

6.0F 6.0F 6.0F

Expected volatility BENK IR 44.35% 42.06% 40.46%

Expected dividend yield BEtiR 8 & 6.93% 3.76% 9.89%

Risk free rate TR BHE 1.22% 2.85% 4.06%

The expected volatility is determined by calculating the historical
volatility of the price of listed companies with similar business
to the Group. The expected dividend yield is determined by
the Directors based on the expected future performance and
dividend policy of the Group.

FERHRIE TR R AR R B X AT A
mAREREABE KRB EETE - Bat
BREERESREASEBEHRLKER
MEEBRETE °
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For the year ended 31 December 2025 BEZ—T—HE&+—-A=+—HI-FE

26. OTHER RESERVES 26. HAthf#E
Share-based
Capital Statutory Safety payment Foreign
reserve reserve production reserve currency
(Note (a)) (Note (b)) fee (Note 25) translation Total
EAGRE EERE z2 ROARREE
(M5t (a) (& (b)) EEER (M= 25) HNEBRE by
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARBTT AEBTT ARBTT AEBTT ARBTT
1 January 2024 g o1 £:3
-A-AH (370,760) 1,613,648 22,301 15,841 (4,299) 1,276,731
Profit appropriation w A DR - 88,116 - = - 88,116
Employee share option (& 8 Bk 51 2
schemes
- Value of employee -EERBEE
servicesNotes 9, 25) (79 25) - - - 1,024 - 1,024
Provision for safety ZEEEERAE
production fee (H#39.21)
(Note 39.21) - - 27,289 - - 27,289
Utilisation of safety FRZ2EEER
production fee (H#39.21)
(Note 39.21) - - (15,659) - - (15,659)
Other currency tfranslation E 5N E =%
differences - - - - (3,560) (3,560)

31December2024 —E-MfE

+=A=t-H (370,760) 1,701,764 33,931 16,865 (7,859) 1,373,941

Profit appropriation b oy - 119,425 - - - 119,425
Employee share option  {€ 8 Bk 151 2]

schemes
—Value of employee —EERKEER

services Notes 9, 25) (W19 25) - - - (345) = (345)
~ Lapse of options issued — B &1 TIRBER R - - - (540) = (540)
Provision for safety REEEERMRME

production fee (H#39.21)

(Note 39.21) - - 37,419 - - 37,419
Utiisation of safety FRZ2EEER

production fee (H#39.21)

(Note 39.21) - - (25,828) - - (25,828)
Other currency translation E A9 8 = 58

differences - - - - (6,525) (6,525)

31 December 2025 “ECRE
+=R=t-8 (370,760) 1,821,189 45,522 15,980 (14,384) 1,497,547
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SHMBRRME(E

For the year ended 31 December 2025 HE T -FAF+-A=+—HIFE

26. OTHER RESERVES (Continued)

(a)

(b)

Capital reserve

It mainly represents reserve arising from the Group’s
reorganisation completed in July 2006.

Statutory reserve

In accordance with the PRC regulations and the articles
of the association of the PRC companies comprising the
Group, before distributing the net profit of each year, each
of the companies registered in the PRC is required to
set aside 10% of its statutory net profit for the year after
offsetting any prior year’s losses as determined under the
PRC accounting regulations to the statutory surplus reserve
fund. When the balance of such reserve reaches 50% of
each company’s share capital, any further appropriation is
optional. The statutory surplus reserve fund can be utilised
to offset prior years’ losses or to issue bonus shares,
provided that the balance of such reserve is not less than
25% of the entity’s registered capital after the bonus issue.

27. TRADE, OTHER PAYABLES, ACCRUALS
AND ADVANCES

26. Hitb{#%E 2

(a)

(b)

EXfEE
EARRBEIREARER_TTX
FEATKERRELNRHE

EERE

RIRPER G RAKAEENET
ETBEARNAEBERARRTE -
EDIREFHANF - BRESBEE
MR B AR E S ERRE -
REHEAR L —FEBRR K&
FREAVEE AN 10% B AVETE B R
REES - MZEENEHRESS
NABRARE0% + HRA] BITRE
TAER AERBRHEBES A
N HEBEFEBRHBITAR
HEEBREBERT LR BITARIER

Trade payables (a, b)
Payables for property, plant and

equipment (b) FKIAE ()

Salaries, wages and staff welfares E#He TER
payables BTEHN

Notes payable (c) FEREE ()

Interest payable
Other payables and accruals
Received in advance

PR A 8

TBU IR

ENE%5ER (@  b)
ME - BEMRERN

H e SR KR & B

ERAME SRR 25% o
27. BHE SR - H I KIE -
A =%

FEstE AR FEWFIE

2025 2024

—E_RE —E-mF

RMB’000 RMB’000

AR¥T T ARETIT

920,145 1,409,871

1,249,197 1,155,624

506,460 513,034

734,409 563,465

9,897 16,946

593,604 522,937

22,060 -

4,035,772 4,181,877
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For the year ended 31 December 2025 BE —T A&+ - A=+—HIFE

27. TRADE, OTHER PAYABLES, ACCRUALS
AND ADVANCES (continued)

(@)

(b)

27. B E F R

B E

T E AR EWRRIE @)

As at 31 December 2025 and 2024, the ageing analysis of @ MZZE_AFER-ZFT-_WF+=A
trade payables based on invoice date was as follows: =+—H EBNESZERIIEEEH
HRERR DT T ¢
2025 2024
—E_REF —E_JOF
RMB’000 RMB’000
AR® T ARBT T
Within 3 months =M®mAR 806,163 1,297,939
3 to 6 months =ZREA 26,350 47,408
6 to 12 months NE+ @A 21,068 29,718
1 to 2 years —EWF 39,468 12,735
Over 2 years ESY S 27,096 22,071
920,145 1,409,871
As disclosed in Note 21(g), notes receivable amounted () MW E21(9)FTIEE @ B E &
to RMB441,319,000 (2024: RMB866,195,000) were AR % 441,319,0007C (ZE =
endorsed to the suppliers of trade payables and payables F: AR#¥866,195,0007T) B
for purchase of property, plant and equipment amounting EELrHER ARITH A
to RMB253,947,000 and RMB187,372,000 respectively B AR ¥ 253,947,000t & A R
(2024: RMB693,710,000 and RMB172,485,000, #187,372,0007C (= & — PO 4 :
respectively). AR #693,710,000 T & A R #
172,485,0007T) B FE 1 & 5 R 5k &
BEYZE  BEREERENRIE -
As at 31 December 2025, notes payable were secured © MZZTE-_AF+=—A=+—H8 &
by restricted bank balances of RMB249,000,000 (2024: NEBAZRHARITEHRARE
RMB386,109,000)(Note 22(a)). 249,000,000 L (ZZEZMF : AR
# 386,109,000 7T) 1 /& HE A (I 51
22(a)) °
Trade and other payables are unsecured and interest- 0 ENEZERREMENKIERE

free. The carrying amounts of trade and other payables
approximate their fair values and are mainly denominated in
RMB.

ERkEE BNEZIERALEAM
ENFIBREERENTERES =
EUAARKETE -
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SHMBRRME(E

For the year ended 31 December 2025 B ZE — T - A+ - A=+—HIFE

28. £ &

Non-current
Bank borrowings, unsecured

Current
Bank borrowings, unsecured
Bank borrowings, secured (a)

Total borrowings

FRE
RITEE (EER)

B
RITEE (BIER)
RITEE (BEH) @

BERE

2025 2024
—E-RF —E-MF
RMB’000 RMB’000
AR¥T T ARETIT
199,900 348,000
10,865,910 7,183,043
6,580,000 3,833,425
17,445,910 11,016,468
17,645,810 11,364,468

At 31 December 2025, the Group’s borrowings were repayable R-ZE-_RAF+_-_HA=+—8 &%
as follows: FEENBENT
Bank borrowings
RITEE
2024
—E-RHE —E U4
RMB’000 RMB’000
AR¥T ARBTTT
Within 1 year —FR 17,445,910 11,016,468
Between 1 and 2 years —EWER 199,900 348,000
17,645,810 11,364,468
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For the year ended 31 December 2025 BE —T A&+ - A=+—HIFE

28. BORROWINGS (continuea) 28. 6 E (&)
The weighted average annual effective interest rates at the REEBEXRBNINETHERSER X
balance sheet dates were as follows: U

Borrowings BE
The carrying amount and fair value of non-current borrowings FERBEENEEERAFELT -

are as follows:

Carrying amount

fREE

2025

Fair value

AFE

2024 2025 2024

—E-HF e iligas —EhHF [teShmiiifss
RMB’000 RMB’000 RMB’000 RMB’000

ARETE QNS AR TT NS

Bank borrowings RITEE 199,900 348,000 198,019 337,278
The fair value of non-current borrowings are based on ERBEENRFEDRIERBERG
discounted cash flows using a current borrowing rate. ENEURONRERESNE -

The fair value of current borrowings approximates their carrying MEBEEMNATFEEEKRAERS 1
amounts, as the impact of discounting is not significant. AR B TERK -
The carrying amounts of the Group’s borrowings are AEBEENRMAEN TN EEHE :

denominated in the following currencies:

2025 2024

—E-RHEF —E O

RMB’000 RMB’000

AR®T AR T T

RMB AR 17,645,810 11,364,468
(@ As at 31 December 2025, the secured current bank @ MZZTE-_AF+=-_A=+—H' A

borrowings were secured by restricted bank balances of
RMB5,762,637,000 (Note 22(a)). As at 31 December 2024,
the secured current bank borrowings were secured by
restricted bank balances of RMB2,599,103,000 and notes
receivable of RMB8,043,000.

IR E) R BN ER 1T 18 B LA PR il 89 R
1T AR ¥ 5,762,637,000 7T 1
A (KiE220) - R_ZT M4
+—A=+—H  GEFENRIHE
TIEENZRENEITEHRARE
2,599,103,000 7t & fFE L & A R #&
8,043,000 T {E &I -
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For the year ended 31 December 2025 B ZE — T - A+ - A=+—HIFE

29. DEFERRED INCOME 29, IE fE N 3=
2025 2024
—E-RHE —EUF
RMB’000 RMB’000
ARMT ARBTT
Government grants related to the HBEREREBMNERERTED
acquisition of environmental protection B4 8 (a)
and technology improvement
equipment (a) 1,003,543 976,813
The movements of the above government grants for the years REBEE_TE-_AFR_T-_HF+=H
ended 31 December 2025 and 2024 are as follows: =+—HIFE BRABTHBEE M T
2025 2024
—E-RE —EUF
RMB’000 RMB’000
AR® T ARBTT
At beginning of the year REF 976,813 893,009
Granted during the year RERESHFHED 117,719 165,992
Amortised as income (Note 6) BEHH eI S (BT et 6) (90,989) (82,188)
At end of the year RELR 1,003,543 976,813
(@) Government grants related to the acquisition of @ HEEBRFAEIEMNNEIEEED
environmental protection and technology improvement B S #7 BY A BR A 3 RE UK 25 30 74 48 28
equipment are recorded as deferred income and amortised BEAHFIHANNEZERE H T
in the consolidated income statement on a straight-line R A o

basis over the expected lives of the related assets.
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30. DEFERRED INCOME TAX

Deferred income tax assets and liabilities are offset when there
is a legally enforceable right to offset current income tax assets
against current income tax liabilities and when the deferred
income tax assets and liabilities relate to income taxed levied
by the same taxation authority on either the taxable entity or
different taxable entities where there is an intention to settle the
balances on a net basis. The deferred income tax assets and

liabilities are as follows:

30. JEFE F 15 B2
EEAARANHMAENEERNBMEN
BERENSZBFNTE UREE
RFASHEENRBERR —HEHER
% E R E B 3 IR B R B A Y
PG BRE - MAR S EEtZFEEE
ENERE  EEMSHEERBES
THE - BEEMEHEERBENT :

Deferred income tax assets:
— Deferred income tax assets to
be recovered after more than
12 months
— Deferred income tax assets to be
recovered within 12 months

Set-off of deferred income tax liabilities

Deferred income tax liabilities:
— Deferred income tax liabilities to be
settled after more than 12 months
— Deferred income tax liabilities to be
settled within 12 months

Set-off of deferred income tax assets

Deferred income tax liabilities, net

2025 2024
—ZE_HEF —EOE
RMB’000 RMB’000
AR®T ARETIT
EIEAMSIREE
— BRBBE+T =8 A & UKD AR
TSI EE
155,855 146,067
— R+ 1@ A AUk E &Y IR E AT
BREE 105,485 88,768
261,340 234,835
WIHELEMBHARE (218,906) (177,694)
42,434 57,141
RIEMEREE :
— BRBEB+ @A BENNE
TR AasE (260,855) (240,767)
— R+ A NENRELER
BHEE (162,083) (117,161)
(422,938) (357,928)
WEHIELE AT BB E 218,906 177,694
(204,032) (180,234)
RSB EFE (161,598) (123,093)
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For the year ended 31 December 2025 HE—T—H%+—-A=+—HIFE

30. DEFERRED INCOME TAX (Continued)

The net movement on the deferred income tax account is as
follows:

30. EEEBH (2
EEFEHERNFESHNT -

2025 2024

—E-RE —E_UF

RMB’000 RMB’000

AR®BT T ARBTT

Beginning balance of the year FYHER (123,093) (83,048)
Charged to consolidated income BE M ADRR MR (At 11)

statement (Note 71) (38,505) (40,045)

Ending balance of the year FIREE R (161,598) (123,093)

The movement in deferred income tax assets and liabilities
during the year, without taking into consideration the offsetting

FRELEMESREERABNES (A
B REER R RDRE RN SR

of balances within the same tax jurisdiction, is as follows: wm
Deferred income tax assets: BEEFFEMEE -

Salary
and staff
Unrealised Deferred welfare Impairment
profit income payables losses Total
EfFHe Rk
AEEEF  EZhE SIRAN  REESE Hitr @t
RMB’000 RMB’000 RMB’000 RMB'000 RMB’000 RMB’000
ARETT ARETT ARBTT AR®ETR ARETRT ARETRL
At 1 January 2024 R-ZE-_ME-HF-H 6,398 126,572 48,689 25,651 1,026 208,336
(Charged)/credited o FEAHFIER
consolidated income  (¥1%) /&=
statement (2,104) 12,903 5,003 11,723 (1,026) 26,499
At31December 2024 R-EB-F
—A=t+-H 4,294 139,475 53,692 37,374 - 234,835
(Charged)/credited to A HHFIER
consolidated income (1) /&
statement (2,804) 3,920 1,634 14,619 9,136 26,505

At 31 December 2025 W=-Z_-H

£
“B=t-H 1,490 143,395 55,326 51,993 9,136 261,340
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For the year ended 31 December 2025 BE —T A&+ - A=+—HIFE

30. DEFERRED INCOME TAX (Continued) 30. B FTE B (2)

Deferred income tax assets are recognised to the extent that the fiw 75 7] 8235 i B 18 JE 2R T i ) B 35 4 3
realisation of the related tax benefit through future taxable profit HIEMD  AeRRELEFREHEE -

is probable. The Group did not recognise deferred income tax RZE-_RAF+=ZA=+—80 ' ~&5E
assets in respect of tax losses amounted to RMB131,278,000 N 48 A AT 45 8 DA HE 85 R 2R FE R B W & 1Y
as at 31 December 2025 (2024: RMB41,030,000) that can be HIEEE A R®131,278,0007T (=&
carried forward to offset against future taxable income, because — g : AR 41,030,000 7T) HERRIEIE
it was uncertain whether there would be sufficient profit to offset FSHEE  RAREAKRS ENAHK
in the near future. As at 31 December 2025 and 2024, the expiry SLERHARFIEEEEER R
date of such tax losses is as follows: ZHERZEZMNFFZA=4+—H "

ERARBEERIIHEMNT

2025 2024

—E_RE —EOEF

RMB’000 RMB’000

Expiry date 2 H ARET T ARBFT
2025 —ERF - 1,025
2026 T oRF 911 1,532
2027 T -HF 973 2,236
2028 ZEZNF 3,849 5113
2029 —EhF 31,124 31,124
2030 —E=TF 94,421 -

131,278 41,030
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For the year ended 31 December 2025 HE—T—H%+—-A=+—HIFE

January 2008, a 10% withholding tax will be levied on the
immediate holding companies established outside the PRC
when their PRC subsidiaries declare dividends out of their profits
earned after 1 January 2008. A lower withholding tax rate of
5% may be applied if there is a tax treaty arrangement between
the PRC and the jurisdiction of the foreign immediate holding
companies, including those incorporated in Hong Kong.

30. DEFERRED INCOME TAX (cContinued) 30. EFEFR BB (&)
Deferred income tax liabilities: BEEFEREE
Withholding
tax on
unremitted Lump-sum
Capitalisation earnings deduction of
of borrowing of certain depreciation
costs subsidiaries difference
ETHEAR
EXRft REHBRAZ  —RHEDR
BERA BB wEEZH et
RMB’000 RMB’000 RMB’000 RMB’000
ARBTFT ARBTT ARETT ARETT
At 1 January 2024 R-BE-_mNE—F—H 3,724 91,650 196,010 291,384
(Credited)/charged to EAHFBER(ER)
consolidated income nkr
statement 2,385 11,042 53,117 66,544
At 31 December 2024 R-ZE-WNE+=A
Er=E 6,109 102,692 249,127 357,928
(Credited)/charged to EEHMBX(ER)
consolidated income kR
statement 1,296 38,958 24,756 65,010
At 31 December 2025 R=Z=-AF
—A=+—H 7,405 141,650 273,883 422,938
According to the corporate income tax law, starting from 1 BECEMENRE BZZEZTN\F—A

— B - B BN A L B E R T
RABZHEMBRABANR —ETNF—
A—B®BMREa N T EIREE - #
HZEEERERARBKI0% AN -
WP EENEERERAR (BERE
ABEMKZHRE) B RIERER 2
AERBEERY AR REENTE
U 5% B
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30. DEFERRED INCOME TAX (Continued)

Such withholding tax is recorded under deferred income tax.
Trans-Asia, Full Profit and Full Health Hong Kong, subsidiaries
of the Company, acquired qualification for the lower tax rate
of 5% for dividend received from its subsidiaries in PRC
successively in 2018, 2022 and 2023. The qualification of lower
tax rate is subject to renewal for each three years interval. The
Group revised its estimate of Trans-Asia, Full Profit and Full
Health Hong Kong for the accrual based on 5% instead of 10%
while the withholding tax rate for other subsidiaries in Hong
Kong were based on 10%. During the Year, withholding tax of
RMB125,000,000 (2024: RMB75,000,000) has been provided
as the Group expects PRC subsidiaries to distribute the retained
earnings of RMB2,500,000,000 as of 31 December 2025 (2024:
RMB1,500,000,000) in the foreseeable future.

Deferred income tax liabilities as at 31 December 2025 of
RMB568,203,000 (2024: RMB626,496,000) have not been
recognised for the withholding tax that would be payable on
the unremitted earnings of the subsidiaries in the PRC, totalling
RMB8,846,396,000 (2024: RMB9,117,512,000). Management
currently has no intention to remit those earnings in the
foreseeable future.

31. DIVIDENDS

30. EEEFTEH (@)

LB SERIBELEERE « XA
MT%Q?E&EE g@&}?ﬁjg/aﬁ/\\—%ﬁ
—NF T _FR-_ZT_=FIHE
QEP!FHJ% AUER A A% B = B SR &Y
5% T ERERNE - RIEFERER AT
R=FFAEE AEEEREIRE
YRNEmESNBEESENRE
H10% FAEE5% - MEMBEH BT
MTEHNHEAE10% - RAFE - AR A
SEFEBFENBA TN ERKRDIE
HE_ZT-_AFt+-A=1+—HHNRH
Iz A R #2,500,000,000 7T (== — P
& : AR ¥1,500,000,0007T) * tHaF 2
T8 151 B s A R85 125,000,000 7T (—F
—uF : AR¥75,000,0007T) °

RZBE-_RAF+-_A=+—8 " kK5
FR B B B A ) B oK B 28 A i FE S D TR
M A L AR ¥8,846,396,0007T (= Z
:E¢ AR #9117,512,0007T) ¥R
IEIEFT 57 & & A R # 568,203,000 70
—T-UF : AR#626,496,0007T) °
EREEEAMEERAIERLAKRENZS
BF| o

31. k&

Interim, paid B HR S
Final REAIRE

2025 2024
—_E_RE —EOF
RMB’000 RMB’000
AR¥T T ARBET T
835,040 414,741
269,207 508,879
1,104,247 923,620
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For the year ended 31 December 2025 BE —ZT-HFE+-_A=1+—HILFE

31. DIVIDENDS (continued)

The final dividends paid in 2025 amounted to HKD551,561,000
(equivalent to RMB508,352,000) (2024: HKD882,174,000
(equivalent to RMB802,567,000)), representing HKD22.0 cents
(equivalent to RMB20.3 cents) (2024: HKD35.0 cents (equivalent
to RMB31.9 cents)) per ordinary share of the Company. The
difference between the proposed and paid final dividends was
mainly due to the impact of exchange rate fluctuation.

At a meeting held on 26 March 2026, the Board proposed a final
dividend of HKD268,286,000 (equivalent to RMB236,108,000),
representing HKD10.7 cents (equivalent to RMB9.4 cents) per
share and a special final dividend of HKD37,610,000 (equivalent
to RMB33,099,000), representing HKD1.5 cents (equivalent to
RMB1.3 cents) per share to be distributed from the retained
earnings account. At a meeting held on 28 March 2025, the
Board proposed a final dividend of HKD476,263,000 (equivalent
to RMB439,486,000), representing HKD19.0 cents (equivalent
to RMB17.5 cents) per share and a special final dividend of
HKD75,200,000 (equivalent to RMB69,393,000), representing
HKDS.0 cents (equivalent to RMB2.8 cents) per share to be
distributed from the retained earnings account.

The amount of final dividend and special final dividend are
calculated based on 2,507,346,037 shares in issue as at 26
March 2026. These proposed dividends are subject to the
approval by the Shareholders at the annual general meeting
of the Company and are not reflected as a dividend payable in
these consolidated financial statements, but will be reflected as
an appropriation from the retained earnings account for the year
ending 31 December 2026.

3. RE &

T _RAFEIXNNEAERE A
551,561,000 & (HE N AR
508,352,0007c) (=& — /O & :
882,174,000 ¢ (HHE R AR
802,567,0007t)) * BN AR R &K & B
H&zmﬁ%ﬂh(*a RAR®203%) (=

P4 35.08ML (FHERARK31.9
’\)) BAMENRKHARENEZREETE
RN E RGBS LR -

li

b\’/‘\_y_/\i A= ‘f’/\E TTE’Ja
FE EZeRENRBUEERT D
ik 7R HA B% 2.268,286,000# 7T (M8 R
A R #236,108,0007T) @ ENF X 10.7
B (HERARKQAD) REFRIK
HAR% 8.37,610,0008 ¢ (FHE R AR
33,099,000 7T) ° Eﬂ% 58 (F8E
RARB13D) - R_ZTE_RAF=A
“tNBETHNEZRL ESgESN
1R BE W 35 BR AR 9 Ik K HARR 8. 476,263,000
7T (F8E 7 A R %5 439,486,000 7T) °
BN A% 19.08 1L (FHERARK17.55)
B 4 Bl K #A A% £8.75,200,000 7% 7T (#8&
R AR #69,393,0007T) @ Bl &A% 3.0/
(FEERARE28S) -

KRR ERERIRBEREN B DE
RZE_NFE=ZHA = +/\E|E§§?TT
2,507,346,037 Ik i 7 5t & © 72 & H Kk X
BAFKRERARRBRRBAFNg it
ERAEE  BWERZES HUBR
FINERARE BB E=_T =R
F+-A=+—HIFEIIERBUEE
BRDBC o



162 FUFENG GROUP LIMITED | ANNUAL REPORT 2025

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (Continued)
S MGERME(E

For the year ended 31 December 2025 BE —T A&+ - A=+—HIFE

32. CASH GENERATED FROM OPERATIONS N.REXBMBRE
(a) Cash generated from operations (a) REXBAEES
2025 2024
—E-RE —EPUF
RMB’000 RMB’000
ARMT ARET T
Profit before income tax B B 1S B A 4 A 2,996,096 2,837,031
Adjustments for: BLTYIEEEH A
— Provision for inventory write-down —FEMOREME (HiE20)
(Note 20) 242,146 127,649
- Reversal of impairment losses on — S MEERABERD
financial assets (Note 3.1(b)) (H1:£3.1(b)) (13,068) (7,170)
— Impairment charge for property, plant ~ —#1% « BE R EREX H
and equipment (Note 14) (K15 14) 64,773 834
— Depreciation of property, plant and —M%E  BERKETE
equipment (Note 14) (H1z2 14) 1,262,439 1,179,269
— Depreciation of right-of-use assets —(ERREENE (Mt 15)
(Note 15) 25,696 24,298
— Amortisation of intangible assets — MmN AE (M7 16)
(Note 16) 13,181 9,003
— Amortisation of deferred income — B SHIRTEWA (H15229)
(Note 29) (90,989) (82,188)
— Investment gains on derivative financial —$74 & &t L A& & F 15
instruments (Note 7) K1z 7) (12,006) (4,314)
— Fair value losses on financial assets —FTABENEREENA T
through profit or loss (Note 17) BEE (HiE17) 1,225 4,768
— Share of net loss of associates —JE(REEE R R BEFE
(Note 13) (K12 13) 213 114
— Loss on disposal of property, plantand —H &% - BE KL &XEHEE
equipment — net (Note 7) — 58 (HaE7) (71,919) 8,552
— Employee share option schemes —EEBREE (H:7F9)
(Note 9) (345) 1,024
— Interest income (Note 10) —MBWA (K17 10) (532,526) (498,661)
— Interest expenses (Note 10) —MEFRZ (Hat10) 262,075 203,785
— Net foreign exchange losses/(gains) —INEEE S (FIR) F58 225,169 (92,500)
— Others =i} - 12,070
Changes in working capital: EEESEY
— Inventories & (966,823) (38,725)
— Properties under development —BERPWE (23,200) (100,271)
— Trade and other receivables, notes — BB 5 R 3R I A B U 5K
receivable and prepayments IH - BRERE RIE IR 176,837 (897,950)
— Restricted bank deposits — X RBIERITFH 141,109 43,932
- Trade, other payables and accruals —ENE SR - EMEMNR
BNEER (356,385) 647,251
— Contract liabilities —&BRakE 469,065 207,561

Cash generated from operations EEEEMSIEE 3,812,763 3,586,352
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32. CASH GENERATED FROM OPERATIONS N.REXKMBERE ®)
(Continueq)
(b) Proceeds from disposal of property, plant and (b) HEVE BERRERER
equipment H

2025 2024
—ZE_HEF —EOF
RMB’000 RMB’000
ARET ARET T

Net book amount for disposals HERREFE (M 14)

(Note 14) 163,115 22 673
Gains from/(losses on) disposal of  HEWE - BE M RENFIE,

property, plant and equipment — (BR)—FE(HizE7)

net (Note 7) 71,919 (8,552)

Proceeds from disposal of property, &% « BE KR EFTSHRIE

plant and equipment 235,034 14,121
(c) Major non-cash transactions (c) EEHFHERS
During the Year, notes receivable with amount of RARAFEFE  £8HEAREK
RMB614,677,000 (2024: RMB908,239,000) have been 614,677,000 (ZZEZWF : AR
endorsed to the suppliers for purchasing property, plant #5908,239,0007T) M EWEIEE &
and equipment. ETHEYN ARBEYE BE

Bt -
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32. CASH GENERATED FROM OPERATIONS 2. REELKMEBES (©)
(Continueq)
(d) Reconciliation of liabilities from financing (d METBHEEYEK
activities

AEBHINBE—_T_AFR_-F
—MFETZA=t—BHLEFENR
BEPERERBBEESH DN

This section sets out an analysis of liabilities from financing
activities and the related movements for the years ended
31 December 2025 and 2024:

Borrowings Borrowings
due within due after Lease Other
1 year 1 year liabilities payables

R—%R R-%%

HEMEH AR RERE HEARE
RMB'000 RMB'000 RMB'000 RMB'000
ARBTL ~ ARETL  ARETL  ARETR

At 31 December 2023 R-E-=f
+ZA=1-H 9,584,386 147,440 565 77,481 9,809,872

Cash flows BenzE
- Inflow from financing activites ~ —BEEBHR 2 HA 13,264,468 896,000 - - 14,160,468
- Outflow from financing activites — B & EER LA (12,334,000) (150,000) (699) (77.100)  (12,561,799)
Other movements £t EH
- Reclassification -ENHE 543,000 (543,000) - - -
— Derecognition of notes —RIEERERRE

receivable (36,500) - - - (36,500)
- Amortisation of borrowing costs  — & EPp KB 8 - - - 3
- New lease —#HE - - 2,235 - 2,235
~ Increase in future finance -BEAEMARMES N

charges on leases £ - - 42 - 42
~ Interest expenses -FBR% 193,793 25,388 = = 219,681
~ Interest payments (presented as —FIE R (25 AEERE

operating cash flows) mE) (182,075) (27,985) - - (210,060)
- Others —Hfp - - - (384) (384)
At 31 December 2024 RZZBZNE

+ZA=t—-8 11,083,072 348,343 2,143 - 11,383,558

Cash flows Reng
- Inflow from financing activites ~ —EEEBE 2 HA 24,919,224 450,000 - - 25369,224
— Outflow from financing activities —BZ/EEHE R E (18,829,740) (250,100) (1,119) - (19,080,959)
Other movements Hip g
- Reclassification -ENNE 348,000 (348,000) - - -
~ Derecognition of notes IR A ES

receivable (8,043) - - - (8,043)
~New lease -HHE - - 427 - 427
- Increase i future finance - BERAEMAGYES M

charges on leases £ - - 89 - 89
- Interest expenses ~FBREY 254,800 17,691 = = 272,491
- Interest payments (presented as —FIE M (25 BEER £

operating cash flows) nE) (261,646) (17,894) - - (279,540)
At 31 December 2025 RZBZRF

TEHET=E 17,455,667 200,040 1,540 - 17,657,247
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COMMITMENTS 33. &

Capital commitments B AREE

Capital expenditure contracted for at the end of the year but not RERBEFTNENRELENERRFZHA
yet incurred was as follows: N

2025 2024
—E_REF —EOF
RMB’000 RMB’000
ARET ARET T

Purchase of property, plant and equipment B E %% - W= k&G

— Contracted but not yet incurred —BRIHBRDNREE 651,568 108,638
Commitment to acquire another party’s 75 W 2 —H B FT A 1
ownership 9,500 -
661,068 108,638
RELATED PARTY TRANSACTIONS AND M. BEAIRXFRER
BALANCES
Mr. Li Xuechun is the controlling shareholder of the Group. The TEMEERBRNEBIERRKRE - ERER
entities controlled by close family members of the controlling RERREN BN EBWRARES -

shareholder are regarded as related parties.

(a) Transactions with related parties (a) HBEEFNRS
The following transactions occurred with related parties: BRE R ETATIRS ¢
2025 2024
—E-RHE —EJUF
RMB’000 RMB’000
AR¥T T ARBFIT
Sale of products and rendering of  [A1ZN 5 B B & A B (B B R e ARt
services to an associate of the Pk 75
Group 6,307 3,730
Interest charged from an associate  [A] 7~ £ [ B & A 7] U BR A1) S
of the Group 1,283 2,071
Rental income from an associate of 7N 5 BB & A 7] AT & Uk a
the Group 101 _
Purchase of products from an MASEBEAREEEMR
associate of the Group - 16,178
The above related party transactions were conducted with LB ER RS EEE QRN E

the associate Ruixin and Hailin. KOG #ETT
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34. RELATED PARTY TRANSACTIONS AND
BALANCES (continuea)

(b) Key management compensation

(b) FEEEEMS

Salaries and allowances & MoERE
Pension costs — defined contribution & Rk 4 X 24~ — TE 58 i 75t 2]

plan
Share options granted to key MEZEEER T HNBRE
management (Note 9) (Kia£9)

M BELERIRESRE)

2025 2024
—_E_0E —EOF
RMB’000 RMB’000
AR¥T T ARET T
22,460 27,243

824 928

(345) 1,024
22,939 29,195

(c) Year-end balances with related parties

The following balances are outstanding at the end of the
reporting period in relation to transactions with related
parties:

Loans due from a related party

(c) EREAELHFREER
UTEREREL R ZNEHRNER

ELENCESEINE

Pl —BREELTER

— Loans to an associate of
the Group

Beginning of the year F1)

Loans advanced BER

Loan repayments received B EFER

Interest charged FMEZH

Interest received B YA E

Provision for impairment loss FHRREEERE
allowance

End of year FIR

2025 2024
—E_1E —E-OF
RMB’000 RMB’000
AR¥T T ARBFT
50,614 9,698
2,672 75,500
(38,127) (34,584)
1,283 2,071
- (2,071)
(11,242) -
5,200 50,614

The balance with related party was unsecured and at
floating interest rate linked to one-year Loan Prime Rate
(LPR), which was 3.00% as at 31 December 2025 (2024:
3.10%).

HEEL AR EE KR E—
BB B B 3 (LPR) & 85 1) %
FAEGFE - RZEZRAF+=A
=+—HA3.00% (ZZT -4 :

3.10%) °
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34. RELATED PARTY TRANSACTIONS AND MNBEEFRGREER @)

BALANCES (continuea)

(c) Year-end balances with related parties (Continued) (c) HEAEFNFEREH(E)
Loans due from a related party (Continueqd) EW—EREEFER(E)
As at 31 December 2025, the loans were past due for RZE_RAF+_A=+—8"
collection as the related party continues to incur losses BRAEFRBEEEBEEEN
and is unable to fully repay the loans. A provision of BHEBEER ZEZEERE@E-
RMB1 1,242,000 was recorded on the balance sheet to EREEABRPIARARE
reflect the increase in credit risk and the remaining balance 11,242,000 7T LA R B 15 B R R A 35
of RMB5,200,000 was fully received in January 2026. o0 Hepr AR ¥ 5,200,000 T4 EEE

RZZE - RF—AzgdWkE -

Prepayments FEfTRIE
2025 2024
—E_RE —EUF
RMB’000 RMB’000
AR¥T T AREF T
— Prepayment for non-current —ERBEEBNKIE
assets 474 —
Outstanding-balances arising from sales of goods and HEMmMIRHRBEE 2 R E
rendering of services: B
2025 2024
—E_RE —EUF
RMB’000 RMB’000
AR¥T T ARBTT
— Trade receivables — BB ZERK 2,840 =
— Other payables — H b JE 5 5RIB (500) -
(d) Terms and conditions (d) IR FEGE
Transactions conducted with related parties were based on HEEFEITHR S TIREE BN
the price lists in force and terms that would be available to BIREE A RE =7 Al EFH G

third parties. HET o
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35. EVENTS AFTER THE BALANCE SHEET 3. #EEHEEE
DATE
(a) Details of the final dividend proposed are described in Note () BB ERRBREFBEHAKNE

31. 31

Save as disclosed above, no significant event of the Group BREXHBEEEIN NEBREERR
occurred after the balance sheet date. WHEBEESKREIE-

36. BALANCE SHEET AND RESERVE 6. AN PNFEEEBERLFERE
MOVEMENT OF THE COMPANY
Balance sheet of the Company RANTEEEEE

As at 31 December

R+=—A=+—H
2025 2024
—E_hHEF —ZEF
Note RMB’000 RMB’000
k23 AR¥T T ARET T
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment VI - WS K& 3 7
Investment in subsidiaries RSB R AR E 460,066 460,066
Right-of-use assets EREEE 1,187 1,589
Total non-current assets EmBEERE 461,256 461,662
Current assets REEE
Loans to subsidiaries BTWBRRRER 1,067,285 1,095,028
Due from subsidiaries i =N B 3,739,328 3,514,954
Deposits and other receivables o K H b B Uk 3R I8 793 1,030
Cash and cash equivalents ReMIRE&EED 215,071 298,858
Total current assets mEEELE 5,022,477 4,909,870

Total assets EE#E 5,483,733 5,371,532
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36. BALANCE SHEET AND RESERVE

MOVEMENT OF THE COMPANY (Continuea)

Balance sheet of the Company (Continued)

6. X FEEEERRFEED

EQUITY

i

Capital and reserves attributable &R EGR AR &

to the shareholders
Share capital
Share premium
Other reserves
Retained earnings

Total equity

LIABILITIES
Non-current liabilities
Lease liabilities

Total non-current liabilities

Current liabilities

Due to subsidiaries

Lease liabilities

Other payables and accruals

Total current liabilities

Total liabilities

Total equity and liabilities

LN
Bt s 8
H At

R U

EEAE

&
FnBaE
HEAR

FRBAEAR
RBAE

FE BT /B8 2 B kIR
HEAR

H A e A LB B
MEBEARR

BEAE

EERAEAE

(&)
EAREEREBERE)
As at 31 December
R+=-—A=+—H
2025 2024
—E-REF —EPOF
Note RMB’000 RMB’000
Bt AR%T T ARBFT
240,840 240,786
155,360 152,710
@ 15,980 16,865
@) 3,194,104 4,576,714
3,606,284 4,987,075
307 1,032
307 1,032
1,853,367 359,453
973 710
22,802 23,262
1,877,142 383,425
1,877,449 384,457
5,483,733 5,371,532

The balance sheet of the Company was approved by the Board

of Directors on 26 March 2026.

RARBEABRORN - ZE-_ A=A
“FNEKEESE -
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36. BALANCE SHEET AND RESERVE 6. AN EEEBRRHHFEED
MOVEMENT OF THE COMPANY (continued) (#&)
(a) Reserve movement of the Company (@) ADBREES
Retained (0],1-1¢
earnings reserves
RE & Hib# s
RMB’000 RMB’000
AR T TT AREF T
At 1 January 2024 R-_ZT-_WFE—H—H 5,817,686 15,841
Loss for the year FANEE (23,453) =
Dividends % 2 (1,217,519) -
Employee share option schemes: EEBRERTE
— Value of employee services —EERBEE - 1,024
At 31 December 2024 R=ZB-NF+=A=+—~H 4,576,714 16,865
At 1 January 2025 R-ZE_AF—A—H 4,576,714 16,865
Loss for the year FAEIE (39,140) =
Dividends BRe (1,344,010) -
Employee share option schemes: E BB iERT &l -
— Value of employee services —EERBERE = (345)
— Lapse of options issued —BBITHERERN 540 (540)

At 31 December 2025 R-ZE-_AFE+=-HA=+—H 3,194,104 15,980
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37. BENEFITS AND INTERESTS OF DIRECTORS

(a) Directors’ and chief executive’s emoluments

The emoluments of every director for the years ended 31
December 2025 and 2024 are set out as below:

7. EEE MRS

(@) ESRERTHRAEME
REBEE-_E_AFK_ZT_NF
TZA=+—RBLFE BRESF

BWEMEEFIMAT
2025
—E-RE
Employer’s
contribution
Discretionary Other  to pension
Name of Director Salary bonuses benefits scheme Total
EEXmEHRE
EEpg e it s HirER  SEOER @t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT AR®Tn ARBTR ARETT ARETR ARETR
Executive Directors: HITEE -
Li, Xuechun F24 - 7,482 - - - 7,482
Li, Guangyu ZEE - 3,131 - - 87 3,218
Li, Deheng X0 - 2,538 - - 87 2,625
Inclependent Non- BUHNTEE -
executive Directors:
Liu, Zhongwei 2heE 165 - - - - 165
Li, Ming & 165 - - - - 165
Zhang, Youming KR A 100 - - - - 100
430 13,151 - - 174 13,755
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37. BENEFITS AND INTERESTS OF DIRECTORS 7. EEEARER @)
(Continued)
(a) Directors’ and chief executive’s emoluments (a) EERBESTHRAEME &)
(Continued)
2024
“TImE
Employer's
contribution
Discretionary Other to pension
Name of Director Fees Salary bonuses benefits scheme Total
EEXmRAKE
ESpg e 2 [ EREFan Hiniad]  FrElmfER @5t
RMB’000 RMB’000 RMB’000 RMB’000 RMB'000 RMB’000
ARETT ARETT ARBTE ARETT ARETRT ARETR
Executive Directors: HITEE :
L, Xuechun EX- ] - 6,351 1,588 - 16 7,955
Li, Deheng Tl - 2,567 = = 60 2,627
Li, Guangyu ZEE - 2,277 - - 60 2,337
Indiependient Non- BUHHITEE -
executive Directors:
Liu, Zhongwei Bifhez 184 - - - - 184
Li, Ming E37] 184 - - - - 184
Zhang, Youming KRR 113 - - = = 113
481 11,195 1,588 - 136 13,400

Discretionary bonuses are determined based on

BBIEALIIRIBESEHRIRNETE -

performance of the directors.

No payment was made to directors as retirement benefits BHE_Z-_AFE-_ZT-_WF+=
during the years ended 31 December 2025 and 2024. A=+—BHILSE #BERESE
AR RIAERRERA -
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37. BENEFITS AND INTERESTS OF DIRECTORS
(Continued)

(a)

(b)

Directors’ and chief executive’s emoluments
(Continueq)

No payment was made to directors as compensation for
the early termination of the appointment during the years
ended 31 December 2025 and 2024.

No payment was made to the any third parties for making
available directors’ services during the years ended 31
December 2025 and 2024.

There are no loans, quasi-loans and other dealings in
favour of directors, controlled bodies corporate by and
connected entities with such directors during the years
ended 31 December 2025 and 2024.

No director waived or agreed to waive any remuneration for
the year ended 31 December 2025 and 2024.

Directors’ material interests in transactions,
arrangements or contracts

Save as disclosed in Note 34, no significant transactions,
arrangements and contracts in relation to the Group’s
business to which the Company was a party and in which
a director of the Company had a material interest, whether
directly or indirectly, subsisted at the end of the year or at
any time during the year.

7. EER/ARER &)

(a)

(b)

EERBERITRAEME (&)

HE_Z_AFRER_Z_NF+=
A=+—BItFE - mﬂm§$¢
HNFTUAEBIRERIEZARHE

BE T AFR-_FT_MF+-
ﬁ*+ FIEFE HMENESE
ERBAEAFE=TEHMARK -

BE_T_AFR-_T_MF+=
A=1t—BLFE BEEHENE
= REEENXEVEENEE
ERAXBANER EERRH

BESESHNRAAERRBE-F
“hER-F_MOE+-_A=1+—
B LEF E AT BN -

BEERNRS  RPBEHNEK
R

BRISFESA I EE N REELF
NEREE  NABMETLEH
AEBEEBERRAESNHESPE
BEFERAAEARGNEARS
RHERAWTFE -
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38. SUBSIDIARIES 38. {7
As at 31 December 2025, the Company had direct and indirect RZEBE-_RAF+_A=+—8' ' A1F
interests in the following wholly-owned subsidiaries: RUATE2EMBAREEBE#EREERE
o

Place of incorporation and

kind of legal entity
MR MR E AR R ER

Paid-up capital
EHRA

Principal activities &
place of operation
TEERREE Y

Directly held:
EERA:

Acquest Honour Holdings Limited

Acquest Honour Holdings Limited RERZEE - BB ETA A 2EXTT REBEZESMEEEZER

Shenhua Health Holdings Limited ~ Cayman Islands, limited liability company HKD1  Investment holding in Cayman Islands

BEERERERAA REls FREERA BT RESESHRERR

Indirectly held:

BERE

Absolute Divine BV, limited liability company USD1  Investment holding in BVI

Absolute Divine RERZHE  BRAERA 12T RERBRZHEBNREZRR

Baoji Fufeng PRC, limited liability company HKD273,310,000  Manufacture and sales of glutamic
acid, monosodium glutamate, corn
refined products, fertilisers and other
related products in the PRC

BEeg mE - EREEAT 2733100008 HETERERHEADR KB E

Beijing Huijinhuaying Commercial
Co., Ltd.
TrRECEREEERAA

BVI, limited liability company

PRC, limited liability company

hE - BEREMEAR

ush2

RMB21,000,000

AR 21,000,000 7C

Investment holding in BVI

KEEREm - LB R E R ER

Own and operate self-used office
building in the PRC
ETEARREEBRORLKE

Essential Biotech Inc. US, limited liability company USDO  Sales of biological products in the US
Essential Biotech Inc. XE - BRAERA 0XT HEXBEHEELYER

Expand Base BVI, limited liability company USD1  Investment holding in BVI

Expand Base EBRELHE  BEBEAEAHA 12T REBREZHSHNREER

First Biotech Inc. US, limited liability company USD100,000  Sales of biological products in the US

First Biotech Inc. XB - BREMERH 100000%7T EXEHEELNEM

Fufeng (Hong Kong) Import and ~ Hong Kong, limited liability company HKD2  Sales of monosodium glutamate and
Export Co., Ltd. other related products abroad

BE(FR)ELNBERAA BB BRELERA 2B HEMEERBREAMBEHEER
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38. SUBSIDIARIES (Continued)

Place of incorporation and

kind of legal entity
AR B 3L i B IR 5 A EE R K R

38. B A& (&)

Paid-up capital
[5F e

Principal activities &
place of operation

FREBREXBHY

Fufeng International (Asia-Euro)
Pte. Ltd. (@)

Fufeng International (Asia-Euro)

Pte. Ltd. (a)

Fufeng International Trade
(Hong Kong) Limited

RERRE S (BE)BRAA

Fufeng Marketing Co., Ltd.

BEEHERAT

feall]

Fufeng Singapore

Fufeng Singapore

Fufeng USA
Fufeng USA

Fufeng USA Holdings Limited
Fufeng USA Holdings Limited

Full Health Global Limited
Full Health Global Limited

Full Health Hong Kong
FEmEE

Full Profit
£32

Singapore, private limited liability company

MK ABREERA

Hong Kong, limited liability company

BE BRELAT

PRC, limited liability company

hEBERELAR

Singapore, private limited liability company

Mg MABREEDT

US, limited liability company
XB - AREEAA

Hong Kong, limited liability company
BB BREEARA

BV, limited liability company
RBRAES AREARA

Hong Kong, limited liability company
BE  AREEAA

Hong Kong, limited liability company
BE  BREEAA

SGD100

100FT N T

HKD2
28T
RMB220,000,000
AR % 220,000,0007T

SGD1,300,000

1,300,000 H13% 7T

USD100,000
100,000 7T

HKD2
287

USD100
1003 T

HKD100
10078 7T

HKD2
27T

Investment holding in Singapore

RE IR AR B2

Investment holding in Hong Kong

REENRERK

Sales of monosodium glutamate and
other related products in the PRC
ETEHERE R MERER

Sales of monosodium glutamate
and other related products in the
Southeast Asia

ERESHEERRREBHERER

Sales of biological products in the US

EXBEHELNER

Investment holding in Hong Kong

REENRERK

Investment holding in BVI

REBRZHESOREER

Investment holding in Hong Kong

REENRERK

Investment holding in Hong Kong

REBNRERK
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38. SUBSIDIARIES (Continued)

Place of incorporation and

kind of legal entity
ERURAEEYTINA LV

38. B A& (&)

Paid-up capital
ERRA

Principal activities &
place of operation

FRREBRERNH

Hulunbeier Fufeng

Hulunbeier Rich Source Supply
Chain Co., Ltd.
Wi RS RMEEER AR

Hulunbeier Shengmin Agricultural
Development Co., Ltd.

HREBRTRREEREER
EEAR

IM Fufeng

ARAEES

Inner Mongolia Wofeng Agriculture
Development Co., Ltd.
AREAEREERBRAF

Inner Mongolia Xiangfeng chemical
Co., Ltd.
AELASCIAERAA

PRC, limited liability company

HE - BRALAR

PRC, limited liability company

TE - BRALAT

PRC, limited liability company

TE - BRALAR

PRC, limited liability company

HE - BRALAR

PRC, limited liability company

- AREEAT

PRC, limited liability company

HE - BRALAR

RMB1,000,000,000

AE#1,000,000,000 7

RMB300,000,000
AR 300,000,000 7
RMB10,000,000

AR #10,000,0007T

HKD640,000,000

640,000,000 70

RMB40,000,000
AR 40,000,000 7C
RMB100,000,000

A K% 100,000,000 7T

Manufacture and sales of starch,
starch sweeteners, amino acids,
monosodium glutamate, glutamic
acid, fertilisers and other related
products in the PRC

EREBLE RHERY  RIDFRE -
AR W ALk LERE
e RRE

Provide logistics service and sales of
related products in the PRC
ETBERENRRERHEEHBER

Does not carry out any business
activities currently

B A3 B R ] R R E)

Manufacture and sales of glutamic
acid, monosodium glutamate, corn
refined products, xanthan gum,
fertilisers, starch sweeteners and
other related products, autoclaved
aerated concrete block in the PRC

EPRMERHEARR KE £
ARRER  BREB - B RY
HRE R H A ER - ABNE
RRTE

Sales of fertilisers and other related
products in the PRC
TERBEEERER K EMRBER

Sales of synthetic ammonia in the PRC

ETEBEAKEA
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38. SUBSIDIARIES (Continued)

Place of incorporation and

kind of legal entity
ERURAEEYTINA LV

38. B A& (&)

Paid-up capital
ERRA

Principal activities &
place of operation

FERBRERMY

Longjiang Fufeng

EIRE

Power Sword International Limited
Power Sword International Limited

Profit Champion International

Limited
SLEEEERRA

Profit Royalty Limited
BEUBRAA

Qingdao Hongfeng International

Trade Co., Ltd.

EERLERESBRAR
Qingdao Huanwan Kaifeng
International Trade Co., Ltd.

EEREIEAREFERAT

Qingdao Yuemei Cosmetics Co.,

Ltd.

EERERLER L RRBRAF

Qingdao Wanchuang International

Trading Co., Ltd.

FEEREREEARA

el

PRC, limited liability company

TE - BRALAR

BV, limited liability company
RERAEE  ARAEAA

Hong Kong, limited liability company
R BREEARA

Hong Kong, limited liability company
BE  AREEAA

PRC, limited liability company
e EREEAF
PRC, limited liability company
hE - FREEAR
PRC, limited liability company
HEl - BREEAR

PRC, limited liability company

TE - BRAEAR

RMB1,300,000,000

AR #1,300,000,0007C

USD1
e

HKD2
2%

HKD1
18T

RMB10,000,000
AE#10,000,0007T
RMB 200,000,000
AR 200,000,0007¢
RMB15,843,000
AR 15,843,000 7

RMBO

AR®OT

Manufacture and sales of threonine,
lysine, starch sweeteners, amino
acids and other related products in
the PRC

ErEEERHEHAK Bak -
BRDHRE  SERRE MR
Em

Investment holding in BVI

REBRZHSNRERK

Investment holding in Hong Kong

REANEERK

Investment holding in Hong Kong

REEORERK

Own and operate self-used office
building in the PRC
TR EEA REE 8 ARMAKRE

Sales of food additives and feed raw
materials in the PRC

EFEHER NN R AR

Sales of cosmetic products in the PRC

ETEEE R

Sales of monosodium glutamate and
other related products abroad and
exports of goods

85N SR R B AR fm oA

HAEm
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38. SUBSIDIARIES (continuea) 38. i A (&)
Place of incorporation and Principal activities &
kind of legal entity Paid-up capital place of operation
GRS IN LV BRRE TEXRREEBH
Qigihar Hefeng Investment Center  PRC, limited liability company RMBO  Does not carry out any business
(Limited partnership) activities currently
EERAMBYRERD e EREEAA AR®OT HAYERETNERED
(ARE%)
Qigihar Longjiang Li Feng Supply ~ PRC, limited liability company RMB5,000,000  Provide logistics service in the PRC

Chain Co., Ltd. (formerly named
as Qigihar Lifeng Logistics Co.,

Ltd.)
EERRELNSHEREER T8 BREEAF AR%5,0000007t ETEREDRRS
AR(ER%: BERBNE
MRAERLDE)
Qingdao Shengfeng Biotechnology PRC, limited liability company RMBO  Sales of xanthan gum and other related
Co., Ltd.(formerly named as products in the PRC

Qingdao Huanwan Shengfeng
International Trade Co., Ltd.)

EEREEMMBERAR(E HE BREEAA ARBOT ETEEEERBRAMEHEER
B4 EEBREREEKES
BRAR)

Qigihar Shengfeng Heating Co., ~ PRC, limited liability company RMB3,000,000  Provide heating service in the PRC
Ltd.

EERRREHABERAA HEl - BREEAA AR¥3,0000007T EFEREMEARL

Seres Biotech B.V. Netherlands, limited liability company EUR 500,000  Sales of lysine and amino acids in

Netherlands
Seres Biotech B.V. WHE - BREERA 500,000BtT HERMHERKRRALR
Shandong Fufeng PRC, limited liability company RMB443,000,000  Manufacture and sales of glutamic

acid, monosodium glutamate, corn
refined products, xanthan gum,
fertilisers, starch sweetener and
other related products in the PRC
REE mE - EREERT AR#443,00000070 EFERERHEAGR K X
SHRE R H A E R
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38. SUBSIDIARIES (Continued)

Place of incorporation and

kind of legal entity
ERURAEEYTINA LV

38. B A& (&)

Paid-up capital
ERRA

Principal activities &
place of operation

FERBRERMY

Shandong Fufeng Biotechnology
Development Company Limited

WRESANBEHARARAR

Shengtai Biotech Co., Ltd. (b)

Shengtai Biotech Co., Ltd. (b)

Sinian Biotech Co., Ltd.
Sinian Biotech Co., Ltd.
Starry Horizon International Limited
Starry Horizon International Limited

Summit Challenge Limited
Summit Challenge Limited

Trans-Asia
Rip

Team Praise Limited
AEERAT

Xinjiang Fufeng

MEEY

PRC, limited liability company

hEBRALAR

Kazakhstan, limited liability company

RERANE  BREEAR

Vietnam, limited liability company

BE AREERA

BV, limited liability company

RERLEE ARAEARA

BVI, limited liability company
REBRIES ARELAA

Hong Kong, limited liability company
BE  ARAEAA

Hong Kong, limited liability company
R BREEARA

PRC, limited liability company

hEBRAMLAR

RMB5,500,000

AR 5,500,0007C

KZT103,648,335,000

103,648,335,000 8 X,

VND11,885,000,000
11,885,000,000 .5 &
UsD1
(EF

UsD1
eV

HKD2
27T

HKD1
18T

RMB500,000,000

A K% 500,000,000 7T

Biological techniques research and
development, promotion and
industrialisation of new biological
techniques and achievements,
information services of biological
technique in the PRC

ETERERAEEMRM - HEH
YR RR L E TR - I
RABEN RN E B MRS

Manufacture and sales of threonine,
amino acids and other related
products in Kazakhstan

ERERMEREREEHAE A
ERRAMEBER

Sales of starch sweeteners, lysine and
xanthan gum in Vietnam

EMRHERD KA - BBk K
=

Investment holding in BVI

REBRIBSNRERK

Investment holding in BVI

REBRZEHEOREER

Investment holding in Hong Kong

REEORERK

Investment holding in Hong Kong

REANEARK

Manufacture and sales of amino acids,
xanthan gum and other related
products in the PRC

EPRHERHEARER BREK
HiEHER
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38. SUBSIDIARIES (continued) 38. fif B 2 =l (4
Place of incorporation and Principal activities &
kind of legal entity Paid-up capital place of operation
GRS IN LV BARE TEXBREFHH
Zhalantun Puhui Qianjia Real PRC, limited liability company RMB5,000,000  Development and sales of real estate in
Estate Development Co., Ltd. the PRC
kREMEETREHERE HE - FREELA AR#5,000,000 T £ EIRERHERNE
BARATF
(@) Fufeng International (Asia-Euro) Pte. Ltd. was established (@ Fufeng International (Asia-Euro) Pte.
on 25 February 2025, with a registered capital of SGD100 WY R E-_RAF-_A=-+h
and paid-up capital of SGD100. It is wholly owned by B EfMEARB10FMNE T &
Fufeng (Hong Kong) Import and Export Co., Ltd. AR BI100FT M T - ERBE

(BR)EHODERARZERES -

(o) Shengtai Biotech Co., Ltd. was established on 5 March (o) Shengtai Biotech Co., Ltd. A 32 7
2025, with a registered capital of KZT176,920,975,000 and —E-RE=-ARH #EZMELRA
paid-up capital of KZT 103,648,335,000. It is wholly owned 176,920,975,000 8 X%, - EHME AR5
by Seres Biotech B.V. 103,648,335,000 B¢ X - H [ Seres

Biotech BV. 2 &% A o

() During the year, Golden Fufeng Fertilizer Co., Ltd., a © RAFEE ANEBHE R A Golden
subsidiary of the Group was deregistered pursuant to the Fufeng Fertilizer Co., Ltd. E 18 1% 48

approval of the relevant regulatory authority. RAEEE MR B RSB A -
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39. SUMMARY OF OTHER ACCOUNTING

POLICIES INFORMATION

This note provides a list of other accounting policies adopted
in the preparation of these consolidated financial statements.
These policies have been consistently applied to all the years
presented, unless otherwise stated. The financial statements
are for the Group consisting of Fufeng Group Limited and its
subsidiaries.

39.1Principles of consolidation and equity

accounting

(i) Subsidiaries
Subsidiaries are all entities (including structured
entities) over which the Group has control. The Group
controls an entity where the Group is exposed to, or
has rights to, variable returns from its involvement with
the entity and has the ability to affect those returns
through its power to direct the activities of the entity.
Subsidiaries are fully consolidated from the date on
which control is transferred to the Group. They are
deconsolidated from the date that control ceases.

Inter-company transactions, balances and unrealised
gains on transactions between Group companies
are eliminated. Unrealised losses are also eliminated
unless the transaction provides evidence of an
impairment of the transferred asset. Accounting
policies of subsidiaries have been changed where
necessary to ensure consistency with the policies
adopted by the Group.

(i) Associates

Associates are all entities over which the Group
has significant influence but not control or joint
control. This is generally the case where the Group
holds between 20% and 50% of the voting rights.
Investments in associates are accounted for using
the equity method of accounting (see (iii) below), after
initially being recognised at cost.

30. Hh B BMEERRE

BEHTRE R — RO R B F A G 5 3R
REMNEMEAERK - BRAAZAN
HEBREMIIBOABEFERNERE
A-HHZEANESEEREAR
REAIREMBARNAEHE -

15 RESSTERA

(i) MEBAF
WBAREAEEYEARE
FINAEER (BIEABE
) FEAKERALREZ
B B8 i A 4E AT 2 B 3R ) R R sk
ZHEAZEHRMES  WHRE
NERIEHZEREHNES
FE I D 3REF  ANEEBNE
Bl X EBE o MY BB A A R4
EREAEEBRE2IAH
ABR o BB 2 B 72 #5848 48 1E
ZBRELEAFARE-

RAAIR S - EHEAREE
TRAZENRZRERHNE
BT AERHE REREBEENTE
B BEEXZREEER
THEZREELTRE 85
=l E RNy = PN ok 6
EERERFELETE - LER
BN SR B BR A M BCRIRFF — 2K

RIEMBEAEEHHESR
BARFE TS sk K R
FlENERE - LTEBABRTE A
NEE I H 20% & 50% 1% Z ik
HIRRHE - PREEE DA MR E &
TR AER 2B AERE
FHEARR (B3 (ii) °

]

all

(i) Hi=
&

el

@3

e
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39. SUMMARY OF OTHER ACCOUNTING

POLICIES INFORMATION (Continued)

39.1 Principles of consolidation and equity

accounting (Continued)
(iii) Equity method

Under the equity method of accounting, the
investments are initially recognised at cost and

adjusted thereafter to recognise the Group’s share
of the post-acquisition profits or losses of the
investee in profit or loss, and the Group’s share of
movements in other comprehensive income or loss of
the investee in other comprehensive income or loss.
Dividends received or receivable from associates are
recognised as a reduction in the carrying amount of
the investment.

Where the Group’s share of losses in an equity-
accounted investment equals or exceeds its interest
in the entity, including any other unsecured long-term
receivables, the Group does not recognise further
losses, unless it has incurred obligations or made
payments on behalf of the other entity.

Unrealised gains on transactions between the Group
and its associates are eliminated to the extent of the
Group’s interest in these entities. Unrealised losses
are also eliminated unless the transaction provides
evidence of an impairment of the asset transferred.
Accounting policies of equity accounted investees
have been changed where necessary to ensure
consistency with the policies adopted by the Group.

The carrying amount of equity-accounted investments
is tested for impairment in accordance with the policy
described in Note 39.7.

30. HW B BKRERWE &)

VAEHRERZSERR (&)

(iii)

R %

REEREE REVNSR
PROATER - HRETRHBUAR
BRERAREERIGERIRES
Yo RE 180 M BT 1R - W E A
ek ENEEER A EERE
HHRIRE T B iR A Wa &
BEs - o hEEREER
AN SR /IR EREEN
I

HAREEEER ARKREN
EEEFNABEENZERK
o (BREMEMEERE
HEWKIE) AIAEETE
RE—FEHE  KRIFEEK
RE—ERAEREELA

TR e

AEBERAEBENRZHRZS
R ARERFGRARERZSE
ERNER T UEE - RER
BRI E AR BRIEZR
FENCEREERENER °
BB ARKIRETONETEE
EERERFELEE - LER
EAREEPATRAE B2

B ARKENRE S RRE
Bt 7E 39.7 Pt BUSR 1T RUE R
5 o
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39. SUMMARY OF OTHER ACCOUNTING 390. Htt S BUERERBE )
POLICIES INFORMATION (Continued)
39.1 Principles of consolidation and equity VAEHERERETERR (&)

accounting (Continued)
(iv) Changes in ownership interests

When the Group ceases consolidate or equity
account for an investment because of a loss of control
or significant influence, any retained interest in the
entity is remeasured to its fair value with the change
in carrying amount recognised in profit or loss. This
fair value becomes the initial carrying amount for the
purposes of subsequently accounting for the retained
interest as an associate, joint venture or financial
asset. In addition, any amounts previously recognised
in other comprehensive income or loss in respect
of that entity are accounted for as if the Group had
directly disposed of the related assets or liabilities. This
may mean that the amounts previously recognised in
other comprehensive income or loss are reclassified
to profit or loss or transferred to another category of
equity as specified/permitted by applicable HKFRS
Accounting Standards.

39.2 Separate financial statements

Investments in subsidiaries are accounted for at cost less
impairment. Cost also includes direct attributable costs of
investment. The results of subsidiaries are accounted for by
the Company on the basis of dividend and receivable.

Impairment testing of the investments in subsidiaries is
required upon receiving dividends from these investments
if the dividend exceeds the total comprehensive income
of the subsidiary in the period the dividend is declared or
if the carrying amount of the investment in the separate
financial statements exceeds the carrying amount in the
consolidated financial statements of the investee’s net
assets including goodwiill.
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39. SUMMARY OF OTHER ACCOUNTING
POLICIES INFORMATION (continuea)
39.3 Segment reporting
Operating segments are reported in a manner consistent
with the internal reporting provided to the chief operating
decision maker.

The chief operating decision maker, who is responsible
for allocating resources and assessing performance of the
operating segments, has been identified as the executive
directors of the Company who make strategic decisions.

39.4 Foreign currency translation
(i) Functional and presentation currency

[tems included in the financial statements of each of
the Group’s entities are measured using the currency
of the primary economic environment in which
the entity operates (the “functional currency”). The
consolidated financial statements are presented in
RMB, which is the Company’s functional currency and
the Group’s presentation currency.

(i) Transactions and balances

Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing
at the dates of the transactions. Foreign exchange
gains and losses resulting from the settlement of such
transactions and from the translation of monetary
assets and liabilities denominated in foreign currencies
at year-end exchange rates are recognised in the
consolidated income statement.

Foreign exchange gains and losses that relate to
borrowings and dividends are presented in the
consolidated income statement within “Finance
income — net”. All other foreign exchange gains and
losses are presented in the consolidated income
statement within “Other gains — net”.
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3. HMEHBEERBE »)

39.4 SN E (7)
(i) EEAFE

39. SUMMARY OF OTHER ACCOUNTING
POLICIES INFORMATION (Continued)

39.4 Foreign currency translation (Continuea)
(iii) Group companies

The results and financial position of foreign operations
(none of which has the currency of a hyperinflationary
economy) that have a functional currency different
from the presentation currency are translated into the
presentation currency as follows:

° assets and liabilities for each balance sheet
presented are translated at the closing rate at the
date of that balance sheet,

° income and expenses for each income statement
and statement of comprehensive income are
translated at average exchange rates (unless
this is not a reasonable approximation of the
cumulative effect of the rates prevailing on the
transaction dates, in which case income and
expenses are translated at the dates of the
transactions), and

e all resulting exchange differences are recognised
in other comprehensive income or loss.

On consolidation, exchange differences arising from
the translation of any net investment in foreign entities,
and of borrowings and other financial instruments
designated as hedges of such investments, are
recognised in other comprehensive income or loss.
When a foreign operation is sold or any borrowings
forming part of the net investment are repaid, the
associated exchange differences are reclassified to
profit or loss, as part of the gain or loss on sale.
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39. SUMMARY OF OTHER ACCOUNTING

POLICIES INFORMATION (continuead)
39.5 Property, plant and equipment

Property, plant and equipment, comprising plant and
building, machinery, furniture and fixtures and vehicles, are
stated at historical cost less depreciation and impairment
losses. Historical cost includes expenditure that is directly
attributable to the acquisition of the items.

Construction in progress includes plant under construction
and machinery under installation and testing and which,
upon completion, management intends to hold as
property, plant and equipment. They are carried at cost
which includes cost of construction, plant and equipment
and other direct cost plus borrowing costs that used to
finance these projects during the construction period less
accumulated impairment losses if any. No depreciation is
provided for construction in progress. The relevant assets
are transferred to property, plant and equipment at cost
less accumulated impairment losses when they become
available for their intended use.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and the
cost of the item can be measured reliably. The carrying
amount of any component accounted for as a separate
asset is derecognised when replaced. All other repairs
and maintenance are charged to the consolidated income
statement during the financial period in which they are
incurred.

The assets’ residual values and useful lives are reviewed,
and adjusted if appropriate, at the end of each reporting
period.

An asset’s carrying amount is written down immediately
to its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount (Note 39.7).
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39. SUMMARY OF OTHER ACCOUNTING
POLICIES INFORMATION (Continued)

39.5 Property, plant and equipment (Continued)

Gains and losses on disposals are determined by
comparing the proceeds with carrying amount. These are
included in the consolidated income statement under “Other
gains — net”.

39.6 Intangible assets
Research and development

Research expenditure is recognised as an expense as
incurred. Costs incurred on development projects (related
to the design and testing of new or improved products) are
recognised as intangible assets when the following criteria
are fulfilled:

(@) it is technically feasible to complete the intangible
asset so that it will be available for use;

(b) management intends to complete the intangible asset
and use it;

(c) thereis an ability to use the intangible asset;

(d) it can be demonstrated how the intangible asset will
generate probable future economic benefits;

(e) adequate technical, financial and other resources to
complete the development and to use the intangible
asset are available; and

()  the expenditure attributable to the intangible asset
during its development can be reliably measured.

Other development expenditures that do not meet
these criteria are recognised as an expense as incurred.
Development costs previously recognised as an expense
are not recognised as an asset in a subsequent period.
Capitalised development costs are recorded as intangible
assets and amortised from the point at which the asset is
ready for use on a straight-line basis over its useful life not
exceeding five years.
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39. SUMMARY OF OTHER ACCOUNTING

POLICIES INFORMATION (Continued)

39.7 Impairment of non-financial assets

Assets that are subject to amortisation are reviewed for
impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable.
An impairment loss is recognised for the amount by which
the asset’s carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an asset’s
fair value less costs of disposal and value in use. For the
purposes of assessing impairment, assets are grouped at
the lowest levels for which there are separately identifiable
cash flows (cash-generating units). Non-financial assets
other than goodwill that suffered an impairment are
reviewed for possible reversal of the impairment at the end
of each reporting period.

39.8 Financial assets

(i) Classification

The Group classifies its financial assets in the following
measurement categories:

e those to be measured subsequently at fair value
(either through OCI through profit or loss), and

° those to be measured at amortised cost.

The classification depends on the entity’s business
model for managing the financial assets and the
contractual terms of the cash flows.

For assets measured at fair value, gains and losses
will either be recorded in profit or loss or OCI. For
investments in equity instruments that are not held
for trading, this will depend on whether the Group
has made an irrevocable election at the time of initial
recognition to account for the equity investment at
FVOCI.
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39. SUMMARY OF OTHER ACCOUNTING
POLICIES INFORMATION (Continued)

39.8 Financial assets (Continued)

U]

(ii)

(iii)

Classification (Continued)

The Group reclassifies debt investments when and
only when its business model for managing those
assets changes.

Recognition and derecognition

Regular way purchases and sales of financial assets
are recognised on trade-date, the date on which the
Group commits to purchase or sell the asset. Financial
assets are derecognised when the rights to receive
cash flows from the financial assets have expired or
have been transferred and the Group has transferred
substantially all the risks and rewards of ownership.

Measurement

At initial recognition, the Group measures a financial
asset at its fair value plus, in the case of a financial
asset not at fair value through profit or loss (FVPL),
transaction costs that are directly attributable to the
acquisition of the financial asset. Transaction costs of
financial assets carried at FVPL are expensed in profit
or loss.

Financial assets with embedded derivatives are
considered in their entirety when determining whether
their cash flows are solely payment of principal and
interest.
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39. SUMMARY OF OTHER ACCOUNTING

POLICIES INFORMATION (continuea)
39.8 Financial assets (Continued)
(iii) Measurement (Continued)

Debt instruments

Subsequent measurement of debt instruments
depends on the Group’s business model for managing
the asset and the cash flow characteristics of the
asset. There are three measurement categories into
which the Group classifies its debt instruments:

° Amortised cost: Assets that are held for

collection of contractual cash flows where those
cash flows represent solely payments of principal
and interest are measured at amortised cost.
Interest income from these financial assets is
included in finance income using the effective
interest rate method. Any gain or loss arising
on derecognition is recognised directly in profit
or loss and presented in “Other gains — net”
together with foreign exchange gains and losses.
Impairment losses are presented as separate line
item in the consolidated income statement.
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39. SUMMARY OF OTHER ACCOUNTING
POLICIES INFORMATION (Continued)

3. HMEHBEERBE »)

39.8 Financial assets (Continued) V8 TRMEE &)
(i) Measurement (Continued) (i) FE#E)
Debt instruments (Continued) EHT AR (&)

FVOCI: Assets that are held for collection of
contractual cash flows and for selling the financial

BRAFE AR MRS K
X AKEANES TS

assets, where the assets’ cash flows represent RIEE S EEmRFAB R
solely payments of principal and interest, are BE MZSEEHREM
measured at FVOCI. Movements in the carrying EEEAINAS KA

amount are taken through OCI, except for
the recognition of impairment gains or losses,
interest income and foreign exchange gains and
losses which are recognised in profit or loss.
When the financial asset is derecognised, the
cumulative gain or loss previously recognised in
OCI is reclassified from equity to profit or loss
and recognised in “Other gains — net”. Interest
income from these financial assets is included in
finance income using the effective interest rate
method. Foreign exchange gains and losses are
presented in “Other gains — net” and impairment
expenses are presented as separate line item in
the consolidated income statement.

FVPL: Assets that do not meet the criteria for
amortised cost or FVOCI are measured at FVPL.
A gain or loss on a debt investment that is
subsequently measured at FVPL is recognised in
profit or loss and presented net with “Other gains
—net” in the period in which it arises.
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39. SUMMARY OF OTHER ACCOUNTING
POLICIES INFORMATION (Continued)

39.8 Financial assets (Continued)

(iii)

(iv)

Measurement (Continued)
Equity instruments

The Group subsequently measures all equity
investments at fair value. Where the Group’s
management has elected to present fair value gains
and losses on equity investments in OCI, there is no
subsequent reclassification of fair value gains and
losses to profit or loss following the derecognition
of the investment. Dividends from such investments
continue to be recognised in profit or loss as other
income when the Group’s right to receive payments is
established.

Changes in the fair value of financial assets at
FVPL are recognised in “Other gains — net” in the
consolidated income statement as applicable.
Impairment losses (and reversal of impairment losses)
on equity investments measured at FVOCI are not
reported separately from other changes in fair value.

Impairment

The Group assesses on a forward-looking basis
the expected credit losses associated with its debt
instruments carried at amortised cost and FVOCI. The
impairment methodology applied depends on whether
there has been a significant increase in credit risk.

For trade receivables, the Group applies the simplified
approach permitted by HKFRS 9, which requires
expected lifetime losses to be recognised from initial
recognition of the receivables, see Note 21 for further
details.
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3. HMEHBEERBE »)

09EHETMTH

39. SUMMARY OF OTHER ACCOUNTING
POLICIES INFORMATION (Continued)

39.9 Offsetting financial instruments

Financial assets and liabilities are offset and the net amount
is reported in the consolidated balance sheet when there is
a legally enforceable right to offset the recognised amounts
and there is an intention to settle on a net basis or realise
the asset and settle the liability simultaneously. The Group
has also entered into arrangements that do not meet the
criteria for offsetting but still allow for the related amounts
to be set off in certain circumstances, such as bankruptcy
or the termination of a contract.

The Group has no financial assets and liabilities that need
to be offset as at 31 December 2025 and 2024.

39.10 Derivative financial instruments

Derivatives are initially recognised at fair value on the date
a derivative contract is entered into and are subsequently
remeasured to their fair value at the end of each reporting
period. Derivative instruments held by the Group are
accounted for at FVPL. Changes in fair value of these
derivative instruments are recognised immediately in the
consolidated income statement under “Other gains — net”.

The fair values of derivative financial instruments are
disclosed in Note 18. The full fair value of a derivative
is classified as a non-current asset or liability when the
remaining maturity of the derivative is more than 12
months; it is classified as a current asset or liability when
the remaining maturity of the derivative is less than 12
months. Trading derivatives are classified as a current asset
or liability.
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39. SUMMARY OF OTHER ACCOUNTING

POLICIES INFORMATION (Continued)

39.11 Inventories

Inventories including raw materials, work in progress and
finished goods are stated at the lower of cost and net
realisable value. The cost of finished goods and work in
progress comprises direct materials, direct labor, and
an appropriate proportion of variable and fixed overhead
expenditure, the latter being allocated on the basis of
normal operating capacity. It excludes borrowing costs.
Cost is determined using the weighted average method.
Net realisable value is the estimated selling price in the
ordinary course of business, less the estimated costs
necessary to make the sale.

39.12 Trade receivables

Trade receivables are amounts due from customers for
goods sold in the ordinary course of business. Trade
receivables are generally due for settlement within 90 days
and therefore are all classified as current.

Trade receivables are recognised initially at the amount
of consideration that is unconditional unless they contain
significant financing components, when they are recognised
at fair value. The Group holds the trade receivables with
the objective to collect the contractual cash flows and
therefore measures them subsequently at amortised
cost using the effective interest method. See Note 21 for
further information about the Group’s accounting for trade
receivables and Note 3.1 for a description of the Group’s
impairment policies.

39.13 Cash and cash equivalents

For the purpose of presentation in the statement of cash
flows, cash and cash equivalents includes cash on hand,
deposits held at call with financial institutions, other short-
term, highly liquid investments with original maturities of
three months or less that are readily convertible to known
amounts of cash and which are subject to an insignificant
risk of changes in value.
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39. SUMMARY OF OTHER ACCOUNTING
POLICIES INFORMATION (continuea)
39.14 Share capital
Ordinary shares are classified as equity (Note 24(a)).

Incremental costs directly attributable to the issue of new
shares or options are shown in equity as a deduction, net
of tax, from the proceeds.

39.15 Trade and other payables

These amounts represent liabilities for goods and services
provided to the Group prior to the end of financial year
which are unpaid. The amounts are unsecured and are
usually paid within 30 days of recognition. Trade and other
payables are presented as current liabilities unless payment
is not due within 12 months after the reporting period. They
are recognised initially at their fair value and subsequently
measured at amortised cost using the effective interest
method.

39.16 Borrowings

Borrowings are initially recognised at fair value, net of
transaction costs incurred. Borrowings are subsequently
carried at amortised cost; any difference between the
proceeds (net of transaction costs) and the redemption
value is recognised in the consolidated income statement
over the period of the borrowings using the effective
interest method. Fees paid on the establishment of loan
facilities are recognised as transaction costs of the loan to
the extent that it is probable that some or all of the facility
will be drawn down. In this case, the fee is deferred until
the draw-down occurs. To the extent there is no evidence
that it is probable that some or all of the facility will be
drawn down, the fee is capitalised as a pre-payment for
liquidity services and amortised over the period of the
facility to which it relates.

Borrowings are classified as current liabilities unless at the
end of the reporting period, the Group has a right to defer
settlement of the liability for at least 12 months after the
end of the reporting period.
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39. SUMMARY OF OTHER ACCOUNTING

POLICIES INFORMATION (Continued)

39.16 Borrowings (Continued)

Covenants that the Group is required to comply with, on
or before the end of the reporting period, are considered
in classifying loan arrangements with covenants as current
or non-current. Covenants that the Group is required to
comply with after the reporting period do not affect the
classification at the reporting date.

39.17 Borrowing costs

General and specific borrowing costs directly attributable
to the acquisition, construction or production of qualifying
assets, which are assets that necessarily take a substantial
period of time to get ready for their intended use or sale,
are added to the cost of those assets, until such time as
the assets are substantially ready for their intended use or
sale.

Investment income earned on the temporary investment of
specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for
capitalisation.

Other borrowing costs are expensed in the period in which
they are incurred.

39.18 Current and deferred income tax

The income tax expense or credit for the period is the tax
payable on the current period’s taxable income based on
the applicable income tax rate for each jurisdiction adjusted
by changes in deferred income tax assets and liabilities
attributable to temporary differences and to unused tax
losses.

(@) Current income tax

The current income tax charge is calculated on
the basis of the tax laws enacted or substantively
enacted at the balance sheet date in the countries
where the Company and its subsidiaries operate and
generate taxable income. Management periodically
evaluates positions taken in tax returns with respect to
situations in which applicable tax regulation is subject
to interpretation. It establishes provisions where
appropriate on the basis of amounts expected to be
paid to the tax authorities.
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3. HMEHBEERBE »)

39.18 ENHA R IR ZE FT 158 (&)
(b) EFEFTEH

39. SUMMARY OF OTHER ACCOUNTING
POLICIES INFORMATION (Continued)

39.18 Current and deferred income tax (Continued)
(b) Deferred income tax

Deferred income tax is recognised, using the liability
method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying
amounts in the consolidated financial statements.
However, the deferred income tax is not accounted
for if it arises from initial recognition of an asset
or liability in a transaction other than a business
combination that at the time of the transaction affects
neither accounting nor taxable profit or loss. Deferred
income tax is determined using tax rates (and laws)
that have been enacted or substantially enacted by
the balance sheet date and are expected to apply
when the related deferred income tax asset is realised
or the deferred income tax liability is settled.

Deferred income tax assets are recognised only if it is
probable that future taxable amounts will be available
to utilise those temporary differences and losses.

Deferred income tax liabilities and assets are not
recognised for temporary differences between the
carrying amount and tax bases of investments in
foreign operations where the company is able to
control the timing of the reversal of the temporary
differences and it is probable that the differences will
not reverse in the foreseeable future.

Deferred income tax assets and liabilities are offset
when there is a legally enforceable right to offset
current income tax assets and liabilities and when
the deferred income tax balances relate to the same
taxation authority. Current income tax assets and
tax liabilities are offset where the entity has a legally
enforceable right to offset and intends either to settle
on a net basis, or to realise the asset and settle the
liability simultaneously.
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39. SUMMARY OF OTHER ACCOUNTING
POLICIES INFORMATION (Continued)

39.18 Current and deferred income tax (Continued)

(b)

Deferred income tax (Continued)

Current and deferred income tax is recognised in profit
or loss, except to the extent that it relates to items
recognised in other comprehensive income or directly
in equity. In this case, the tax is also recognised in
other comprehensive income or directly in equity,
respectively.

39.19 Employee benefits

(@

(b)

Short-term obligations

Liabilities for wages, salaries and bonuses, including
non-monetary benefits that are expected to be settled
wholly within 12 months after the end of the period in
which the employees render the related service are
recognised in respect of employees’ services up to
the end of the reporting period and are measured at
the amounts expected to be paid when the liabilities
are settled.

Post-employment obligations — pension
obligations

The companies within the Group operate various
pension schemes. In accordance with the rules and
regulations in the PRC, the employees of the Group’s
subsidiaries established in the PRC participate
in defined contribution retirement benefit plans
organised by the various local PRC governments.
These local PRC governments undertake to assume
the retirement benefit obligations of all existing and
future retired employees payable under the plans
described above. The assets of these plans are held
separately from those of the Group in an independent
fund managed by the PRC government.
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39. SUMMARY OF OTHER ACCOUNTING
POLICIES INFORMATION (Continued)

39.19 Employee benefits (Continuead)

(b) Post-employment obligations — pension

obligations (Continued)

The Group’s operating entities in Hong Kong
participate in a MPF Scheme for its employees in
Hong Kong. Both the entities and the employees
are required to contribute 5% of the salaries of the
employees’, up to a maximum of HKD1,500 per
head per month. The assets of MPF scheme are held
separately from those of the entities in an independent
administrated fund.

The Group has no further obligation for post-
retirement benefits beyond the contributions made.
The contributions to these plans and MPF scheme
are recognised as employee benefit expense when
incurred.

39.20 Share-based payments

(@

Equity-settled share-based payment transactions

The Group operates three equity-settled, share-based
compensation plans, under which the Group receives
services from employees as consideration for equity
instruments (options) of the Group. The fair value of
the employee services received in exchange for the
grant of the options is recognised as an expense.
The total amount to be expensed is determined by
reference to the fair value of the options granted:

e including any market performance conditions
(e.g. the entity’s share price)

e  excluding the impact of any service and non-
market performance vesting conditions (e.g.
profitability, sales growth targets and remaining
an employee of the entity over a specified time
period), and

° including the impact of any non-vesting
conditions (e.g. the requirement for employees to
save or hold shares for a specific period of time).
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39. SUMMARY OF OTHER ACCOUNTING
POLICIES INFORMATION (Continued)

39.20 Share-based payments (Continued)

(a)

(b)

Equity-settled share-based payment transactions
(Continued)

Non-market vesting conditions are included in
assumptions about the number of options that are
expected to vest. The total amount expensed is
recognised over the vesting period, which is the period
over which all of the specified vesting conditions are
to be satisfied.

Share-based payment transactions among Group
entities

When the options are exercised, the Company issues
new shares. The proceeds received net of any directly
attributable transaction costs are credited to share
capital (nominal value).

The grant by the Company of options over its
equity instruments to the employees of subsidiaries
undertakings in the Group is treated as a capital
contribution. The fair value of employee services
received, measured by reference to the grant date
fair value, is recognised over the vesting period as
an increase to investment in a subsidiary, with a
corresponding credit to equity in the parent company
accounts.
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39. SUMMARY OF OTHER ACCOUNTING
POLICIES INFORMATION (Continued)

39.21 Safety production fee

3. HMEHBEERBE »)

NANZ2EEER

Pursuant to regulation No. [2012]16 and No. [2022]136,
“Management measures of accrual and use of safety
production fee of business enterprises”, issued by the
Ministry of Finance and the State Administration of Work
Safety, certain subsidiaries of the Group are required to
accrue safety production fee. The fee is earmarked for
improving the safety of production.

Relevant companies are required to set aside the provision
to a fund for future development and work safety which
they transferred certain amounts from retained earnings/
(accumulated losses) to specific reserve. When qualifying
development expenditure and improvements of safety
incurred, an equivalent amount is transferred from specific
reserve to retained earnings/(accumulated losses).

39.22 Earnings per share

() Basic earnings per share

Basic earnings per share is calculated by dividing:

e the profit attributable to the shareholders of the
Company, excluding any costs of servicing equity
other than ordinary shares

e by the weighted average number of ordinary
shares outstanding during the financial year,
adjusted for bonus elements in ordinary shares
issued during the year and excluding treasury
shares.
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39. SUMMARY OF OTHER ACCOUNTING

POLICIES INFORMATION (Continued)

39.22 Earnings per share (Continued)

(ii) Diluted earnings per share

Diluted earnings per share adjusts the figures used in
the determination of basic earnings per share to take
into account:

° the after-income tax effect of interest and other
financing costs associated with dilutive potential
ordinary shares, and

e the weighted average number of additional
ordinary shares that would have been
outstanding assuming the conversion of all
dilutive potential ordinary shares.

39.23 Leases

Leases are recognised as a right-of-use asset and a
corresponding liability at the date at which the leased asset
is available for use by the Group.

Assets and liabilities arising from a lease are initially
measured on a present value basis. Lease liabilities
include the net present value of fixed payments (including
in-substance fixed payments), less any lease incentives
receivable.

The lease payments are discounted using the interest
rate implicit in the lease. If that rate cannot be readily
determined, which is generally the case for leases in the
Group, the lessee’s incremental borrowing rate is used,
being the rate that the lessee would have to pay to borrow
the funds necessary to obtain an asset of similar value in
a similar economic environment with similar terms and
conditions.
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39. SUMMARY OF OTHER ACCOUNTING 30 Ht s BERERBEE &)
POLICIES INFORMATION (Continued)

39.23 Leases (Continued) NVWBHEE (&)

To determine the incremental borrowing rate, the Group:

e where possible, uses recent third-party financing
received by the individual lessee as a starting point,
adjusted to reflect changes in financing conditions
since third party financing was received.

Lease payment is allocated between the principal and
finance cost. The finance cost is charged to profit or loss
over the lease period so as to produce a constant periodic
rate of interest on the remaining balance of the liability for
each period.

Right-of-use assets are measured at cost comprising the
following:

o the amount of the initial measurement of lease liability,
and

e any lease payments made at or before the
commencement date.

Right-of-use assets are generally depreciated over the
shorter of the asset’s useful life and the lease term on a
straight-line basis.

Payments associated with short-term leases of warehouse
are recognised on a straight-line basis as an expense in
profit or loss. Short-term leases are leases with a lease
term of 12 months or less.
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39. SUMMARY OF OTHER ACCOUNTING 39. Ht B BURERBE @)

POLICIES INFORMATION (continuea)

39.24 Dividend distribution 30.24 g B 7K
Dividend distribution to the Company’s shareholders is HARFRRELHRED IR - R
recognised as a liability in the Group’s and Company’s AARRREAEREMEREA - 7
financial statements in the period in which the dividends are REBRAR ARG BERERANERA
approved by the Company’s shareholders. aE-

39.25 Government grants 39.25 B AT % BY
Grants from the government are recognised at their fair fisl B8 59 & 32 (R 38 16 AT Y HR IS 46 B
value where there is a reasonable assurance that the grant N7 & B 8 2 & < AT A B A 6
will be received and the Group will comply with all attached BB AR E AT ERER B
conditions. Note 6 provides further information on how the BAEBER BRI ST EEN

Group accounts for government grants. E— L AR TG ©
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BIOGRAPHIES OF DIRECTORS AND SENIOR MANAGEMENT

Executive Directors

ZEE415 (Li Xuechun), aged 74, is the principal founder of the Group,
the chairman of the Company and an executive Director. Mr. Li is also
a director of Acquest Honour, Summit Challenge, Absolute Divine,
Expand Base, Fufeng Singapore, Shandong Fufeng, Baoji Fufeng,
IM Fufeng, Hulunbeier Fufeng, Xinjiang Fufeng and Longjiang Fufeng.
Mr. Li is responsible for the strategic planning and formulation of the
overall corporate development policy of the Group. Mr. Li obtained
a bachelor’s degree in industrial fermentation from || 58 8% T 3£ £ 7
(Shandong Institute of Light Industry) in 1982. Mr. Li was honoured
with “Outstanding Achievement” by the government of Shandong
Province in April 2003. In the same year, he was also labelled as
“Model Labour” of Shandong Province. Mr. Li first joined L 5 & ¥
B (Shandong Furui Brewery Group) in 1982 as a factory manager.
Mr. Li established the Group by setting up Shandong Fufeng in June
1999. He was appointed as a director of Shandong Fufeng upon its
establishment. He has 44 years of experience in the fermentation
industry. Mr. Li is the sole director of and is beneficially interested
in the entire issued share capital of Motivator Enterprises Limited
which in turn is interested in approximately 39.90% Share and is a
controlling shareholder of the Company. He is the father of ZXE % (Li
Guangyu) (an executive Director) and the brother-in-law of Z={= 1 (Li
Deheng) (an executive Director). Save as disclosed above, Mr. Li did
not hold any directorship in other listed public companies in the last
three years.

Z={= 17 (Li Deheng), aged 57, is an executive Director and Co-chief
executive officer of the Group who is responsible for the general
operation of production and purchasing of the Group. He is also a
director of Shandong Fufeng, Baoji Fufeng, IM Fufeng, Hulunbeier
Fufeng and Longjiang Fufeng. Mr. Li graduated from the LI 5 &}
¥ B &8 £2 f (Shandong Liaocheng Teacher’s College) in 1992 and
obtained a bachelor’s degree in chemistry education. He joined the
Group in January 2001 and was appointed as a director of Shandong
Fufeng in November 2003 and has over 25 years of experience in
business management. Mr. Li is interested in 100% of the issued
share capital of Empire Spring Investments Limited, which in turn is
interested in 35,320,160 Shares, representing approximately 1.41%
of the issued share capital of the Company. Mr. Li Deheng is the
brother-in-law of Mr. Li Xuechun. Save as disclosed above, Mr. Li did
not hold any directorship in other listed public companies in the last
three years.

EFRESREEREE

HITES
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BrER] -BF RAEIRLURE[SH
R& | - FREEFER - NANZFMAILRRE
WOBR - HERK - FEER—ANNEFR
REXRVIIREZRIMHAER  WRILRE
ERREEERAES REFRITER
& 44 F 28 o 2= 5F A B Motivator Enterprises
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EEREREEERE (&

Z & X (Li Guangyu), aged 47, is an executive Director and Co-chief
executive officer of the Group who is responsible for the Group’s
overall operation. Mr. Li has over 20 years of experience in the
fermentation industry. Mr. Li graduated from % B A K 2 #f 3£
4 Bt (East China University of Political Science and Law Graduate
School) in 2006 and obtained a master’s degree in Laws. Mr. Li is
not interested in any Shares pursuant to Part XV of the SFO. Mr. Li
is the son of Mr. Li Xuechun. Save as disclosed above, Mr. Li did not
hold any directorship in other listed public companies in the last three
years.

Independent Non-Executive Directors

2{h 42 (Lau Chung Wai), aged 43, was appointed as an Independent
non-executive Director on 12 June 2019. Mr. Lau Chung Wai has
over 20 years’ experience in the field of accounting and financial
management. Mr. Lau graduated from the Hong Kong University of
Science and Technology with a bachelor of business administration
in accounting in November 2004 and is a fellow practising member
of the HKICPA. Mr. Lau has been the sole practitioner of Yanten
(Hong Kong) CPA & Co. since October 2023. Mr. Lau has been the
company secretary of Kwung’s Aroma Holdings Limited (stock code:
1925), a company primarily engaged in original design manufacturer
and supplier of home decoration product, since March 2019. Mr.
Lau was also the chief financial officer of Kwung'’s Aroma Holdings
Limited from March 2019 to April 2022, responsible for overseeing
the investment, legal and financial affairs. From August 2015 to March
2019, Mr. Lau served in Da Sen Holdings Group Limited (stock code:
1580) as the chief financial officer and company secretary. Mr. Lau
also served as independent non-executive directors of Metropolis
Capital Holdings Limited (stock code: 8621) and Hongcheng
Environmental Technology Company Limited (stock code: 2265)
since November 2018 and October 2021 respectively. Mr. Lau does
not have any relationship with any directors, senior management,
substantial or controlling shareholders of the Company. Save as
disclosed above, Mr. Lau did not have any directorships in other
listed public companies in the last three years nor has held any other
position with the Company and any of its subsidiaries. Mr. Lau does
not have any interests in the Shares within the meaning of Part XV of
the SFO.
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AERFEMEENEF R EXATESE
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NEEEEAEEE -
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BIOGRAPHIES OF DIRECTORS AND SENIOR MANAGEMENT (Continued)

3k & BH (Zhang Youming), aged 62, was appointed as an Independent
non-executive Director on 1 April 2021. Mr. Zhang has over 34
years of experience in the research and development of synthetic
biotechnology, microbiology recombinant engineering technology and
microbial natural drugs. Mr. Zhang currently serves as the Director
of the State Key Laboratory of Microbial Technology, Shandong
University. Mr. Zhang received his bachelor’s degree in biochemistry
from Xiamen University in 1985, and then his master’s degree in
biochemistry and molecular biology from the Chinese Academy of
Medical Sciences/Peking Union Medical College in 1988. In 1994,
he received his doctor of philosophy in molecular and cellular biology
from the University of Heidelberg, Germany. Mr. Zhang does not have
any relationship with any directors, senior management, substantial
or controlling shareholders of the Company. He did not have any
directorships in other listed public companies in the last three years
nor has held any other position with the Company and any of its
subsidiaries. Mr. Zhang does not have any interests in the Shares
within the meaning of Part XV of the SFO.

Z=§% (Li Ming), aged 48, was appointed as an independent non-
executive Director on 1 April 2022. Ms. Li has over 23 years’
experience in corporate finance advisory field in Hong Kong. Ms. Li is
currently an executive director of Da Yu Financial Holdings Limited (“Da
Yu”, Stock Code: 1073), which is principally engaged in the provision
of corporate finance advisory services and asset management
services and listed on the Main Board of the Stock Exchange since
July 2019. She joined Yu Ming Investment Management Limited (“Yu
Ming”), a wholly-owned subsidiary of Da Yu since October 2007 and
is currently a director of Yu Ming. Prior to joining Yu Ming, she worked
at Asian Capital (Corporate Finance) Limited from April 2001 to
October 2007. She is licenced to act as a Responsible Officer in Type
1 (dealing in securities) and Type 6 (advising on corporate finance)
regulated activities as well as a Licenced Representative in Type 4
(advising on securities) and Type 9 (asset management) regulated
activities under the Securities and Futures Ordinance. Ms. Li obtained
Master of Finance (Investment Management) degree from The Hong
Kong Polytechnic University in 2010 and Bachelor of Arts degree in
Business Administration awarded by the University of Hertfordshire
of the United Kingdom in 2000. Ms. Li does not have any relationship
with any Directors, senior management, substantial or controlling
Shareholders of the Company. Save as disclosed above, Ms. Li
did not hold any directorship in other listed public companies in the
last three years nor has held any other positions with the Company
and any of its subsidiaries. Ms. Li does not have any interests in the
Shares within the meaning of Part XV of the SFO.
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Senior Management

BB &2 (Yau Wing Yiu), aged 58, is a chief financial officer of the
Group who was appointed on 15 June 2021. Mr. Yau graduated
from the Hong Kong Polytechnic University in 1992 with a bachelor’s
degree of arts in accountancy and is a fellow of the Association of
Chartered Certified Accountants and an associate of the HKICPA.
Mr. Yau has more than 31 years of working experience in the
field of finance, accounting and company secretarial gained from
international accounting firms and listed companies. Mr. Yau is
currently an independent non-executive director of Yan Tat Group
Holdings Limited (1480.HK) which is listed on the Main Board of the
Stock Exchange. As a chief financial officer of the Group, Mr. Yau
is responsible for financial management, capital markets, corporate
development and investor relations matters, and assisted the Group
to develop strategic planning and long-term development plan.

Company Secretary

£ #2 (Yau Wing Yiu) was appointed as the company secretary
of the Company on 1 August 2023. Please refer to “Senior
Management” section for the biography of Mr. Yau.
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FIVE-YEAR SUMMARY
AEFEWME

Year
FE
2021 2022 2023 2024 2025
B — —E-— ZEZ=F T UE [kl
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARBTT ARETT ARETT BONELETF
Operating results - REXE-—HE

Summary
Turnover S 21,539,841 27,474,639 28,006,875 27,757,310 27,879,194
Gross profit EF 3,905,276 7,212,467 6,247,385 5,056,822 5,481,935
Profit before income tax B P15 i A s A 1,515,974 4,860,309 3,850,245 2,837,031 2,996,096
Profit attributable to i B 1l Y2 )

Shareholders 1,280,640 3,861,078 3,144,124 2,312,384 2,465,228
Balance sheets - Summary EE&EX - E
Non-current assets FEREEE 10,309,548 10,536,175 12,845,624 13,557,759 15,408,568
Current assets MEBEE 11,201,258 15,852,449  19,715263 22,532,137 28,306,156
Total assets BELE 21,510,806 26,388,624 32,560,887 36,089,896 43,714,724
Non-current liabilities FERBAE 3,459,387 1,507,005 1,192,113 1,506,345 1,407,903
Current liabilities mEAaE 5,373,665 9,387,995 14,044,560 16,240,497 22,846,715
Net assets BEFME 12,677,754 15,493,624 17,324,214 18,343,054 19,460,106
Financial ratio Bt =
Eamnings per share (Basic) &Rk &H (EX)

(RMB Cents) (ARES) 50.55 152.34 124.02 91.86 98.33
Gross profit margin (%) EFE %) (HiE1)

(Note 1) 18 26 22 18 20
ROE (%) (Note 2) PR U 2 (%) (B2 2) 10 25 18 13 13
Current ratio (Note 3) TN (f/773) 2.08 1.69 1.40 1.39 1.24
Inventory turnover days (Day) 77 & EEHI ()

(Note 4) (Hfiz4) 96 106 104 100 115
Debtors’ turnover days (Day) fEURER =X EI#2HA (B)

(Note 5) (H:#5) 31 24 29 27 16
Trade receivable turnover days fE Y & 5 B 2% & 82 £

(Day) (Note 6) (R)(Hsz6) 19 15 15 15 10
Creditors’ turnover days (Day) FEfTERZ EEH (H)

(Note 7) (His7) 32 27 24 32 27
Trade payable tumover days FEf & 5 B8R 3 E & 5

(Day) (Note ) (B)(#:8) 32 25 23 23 15
Gearing ratio (%) (Note 9) EEBBLE%)

(Bte9) 20 23 30 32 40
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FIVE-YEAR SUMMARY (Continued)
AEWME(E

Notes:

1.

Gross profit margin is equal to gross profit divided by turnover.

Return on equity is equal to profit attributable to Shareholders divided by total
equity.

Current ratio is equal to current assets divided by current liabilities.

The number of inventory turnover days is equal to inventories before provisions at
the end of year divided by the cost of sales for the corresponding year and then
multiplied by 365 days.

The number of debtors’ turnover days is equal to trade and notes receivables
at the end of year divided by the turnover for the corresponding year and then
multiplied by 365 days.

The number of trade receivable turnover days is equal to trade receivable at the
end of year divided by the turnover for the corresponding year and then multiplied
by 365 days.

The number of creditors’ turnover days is equal to trade and notes payables at
the end of year divided by the cost of sales for the corresponding year and then
multiplied by 365 days.

The number of trade payable turnover days is equal to trade payable at the end of
year divided by the cost of sales for the corresponding year and then multiplied by
365 days.

Gearing ratio is equal to total debts at the end of the year divided by total assets at
the end of the corresponding year.

Byt
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PRODUCTION BASES
S ERN

Hulunbeier
Base
(R HEE i
U Longjiang Base
BEIIEM

Locate in key corn

U @ production regions

Xinjiang Base IM Base in China
HEEi RE NRAPEEEEKREE

Shandong@
Head Office
LLERAAER

Baoji Base

HHEM

|

Longjiang &I

Threonine # &8
Lysine 3SR
Starch sweeteners 45 &H bk i

Hulunbeier & B/

MSG ¥k
Threonine # & B
W Production Base % & & Starch sweeteners 45 & bk i

Key products X EEm

IM RERE

MSG Bk¥E
Xanthan gum EREB

Xinjiang ¥7&

High-end amino acid B SE#
Xanthan gum E&REB

Baoji %
MSG k5

Shandong W&
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MAJOR PRODUCTS PROCESSING MAP
FREREEEFE

Segment Production
2ER £E

Product
Em

Application
EH

Waste
&Y

Food additives

RN InEl

MSG
BRAE

Glutamic acid

HEB

Starch sweeteners

RN FH KA

Corn ail
FRH

Chickgn powder

Frozen food
SREm

Syrup
HEER

Sauce
al
...  Beverage
o

y Corn
- kernels

Cornstarch

FKBRID

Cornstarch syrup

Animal nutrition

Threonine

Lysine

Bk

Corn refined
products

FORIREREE o

¥ Animal
feeding
k7ol

Yeast
B &

High-end amino acid

kR

Small packed
amino acid

SnfE R AR

Healthcare
| products

REZE R

Animal
feeding

Beverage

Beauty
products

g R

Coal

Power plant

LER

Fermentation Tank

e

Xanthan gum

Ol drilling
and mining
AmER K
BB

; Food

- A O
»—= Al

Chemicals (including synthetic ammonia)
t2m (BEEKA)

Fertilisers
AE &t

Bricks
&

: Agricultural
f planting
I
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SHARE INFORMATION
R in B #

Stock Code 00546.HK
BA R 00546.HK
Board lot 1,000 Shares
BFEEEN 1,000 A% A% 17

Price, shares and dividend

B RORKRE

At 31 December For the year
R+=R=+-H ER
Dividend Earnings per share Share repurchased
) SREAN BEERR
Closing Basic
price at Number of earnings Average
last trading issued per P/E* Number ~ Consideration  repurchase
day shares | Dividend per share Yield* share ratio | of shares paid price
R#&
AW BRfT Bk 1
KE RAHE TR AR S KEE REX: EARF mE=| RHUE BRRE HEEER
(HKD) (shares) y (RMB)  (Times) SIEIEY] (HKD) (HKD)
(#7) (&) (&) (AE®) () (&) (%) (B7)
2025 —E_RF 7.88 2507,241,037 0487 0.4400 448 6.18 =~ 0.9833 1.24 - - -
2024 —E-NE 548 2506,650,037 0400 0.3670 40.0 7.30 09186 5.52 18,647,000 81,744,640 4.38
2023 “E-=F 433 2536,489,037° 0580 0.5290 25 1339 | 1.2402 316 11,742,000 48,302,170 411
202 —E-_F 475 2535939,037 0697 0.6090 400 1467 | 1.5234 279 - - -
2021 —E-—F 269 2533639,037 0215 0.1766 35.0 7.99 | 0.5055 4.35 - - -
@ Before the cancellation of repurchased Share
&7 (5] B8 BUH Al

Dividend yield is equal to dividend per share divided by closing price at last trading day of the year
KREEENEGEREERINZFERER S BOWTE

# P/E ratio is equal to the closing price on the last trading day of the year divided by the HKD equivalent of basic earnings per Share
TRXENZFERERHENKTERNETEENEREARRT
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A= =2
Al 3

In this annual report (other than the independent auditor’s report as RAFRA (R FE55261 8 2B %A
set out on pages 55 to 61), the following expressions shall have the MEBRI) - BRIEXESBATIEN - TRITSY
following meanings unless the context otherwise requires: A B N TRE :

Absolute Divine
Absolute Divine

Acquest Honour
Acquest Honour

ASP
FHEE

Audit Committee

EILREE

Baoji Fufeng

Board
B

BVI
RBREIHS

CG Code
EERFA

Company
AN/NE]

Director(s)

5=

EIT
EXRAEH

ESG
ESG

ESG Committee

ESGZE®

Absolute Divine Limited, an indirect wholly-owned subsidiary of the Company
Absolute Divine Limited » 782 Bl & # 2 & M B A 7

Acquest Honour Holdings Limited, a wholly-owned subsidiary of the Company
Acquest Honour Holdings Limited » A2 &2 & K& A 7]

average selling price(s) of the products of the Group

AEBEERNTFHER

audit committee of the Board
EEgBrLEe

BHE LA YR AR A A (Baoji Fufeng Biotechnologies Co., Ltd.), an indirect
wholly-owned subsidiary of the Company

BRELAVMRBRAR  ARAHZEE2ENBRA

the board of Directors

R

The British Virgin Islands
RBRIES

Code on Corporate Governance Practise under Appendix C1 of the Listing Rules
EMARBIRERCIE N EEE R E A

Fufeng Group Limited
CEEBRQA

the director(s) of the Company
ZAN/NET ==

enterprise income tax

EEMED

environmental, social and governance
R HERES

ESG committee
ESGZE®
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GLOSSARY (Continued)
mg(E)
Expand Base Expand Based Limited, an indirect wholly-owned subsidiary of the Company
Expand Base Expand Based Limited » A2 &) @ # 2 & & A A7)
Fufeng Singapore Fufeng (Singapore) Pte. Ltd., an indirect wholly-owned subsidiary of the Company
Fufeng Singapore Fufeng (Singapore) Pte. Ltd. * KA & E#E 2 &M E AR 7
Fufeng USA Fufeng USA Incorporated, an indirect wholly-owned subsidiary of the Company
Fufeng USA Fufeng USA Incorporated * 7N A &) iEl 5 2 & B & A 7
Full Health Hong Kong Full Health (Hong Kong) Limited, an indirect wholly-owned subsidiary of the Company
BEm & B R (B%B)BRAR  ARGHEEZENE R F]
Full Profit Full Profit Investment (Group) Ltd., an indirect wholly-owned subsidiary of the
Company
22 ERICE (KB ERAR  ARFHEZEWE AR
FVOCI fair value through other comprehensive income
BRATE AR MER S W RATE AR MARS W
FVPL fair value through profit or loss
BRATER AR TR ER AER
Group the Company and its subsidiaries
REE PN SN = NC]
Hailin Hulunbeier Hailin Biotechnology Co., Ltd., an associate of which 20% of its equity are
held by the Group
g Tim BRI EMEDERERAT - REBEFH20% E= B E A
HKAS Hong Kong Accounting Standard issued by HKICPA
ER g ER BB EHRAGREM B EGER
HKFRS Hong Kong Financial Reporting Standards
RN mELER ERM B HmELER
HKICPA Hong Kong Institute of Certified Public Accountants
ERRHMAE ERRHMAE
Hong Kong the Hong Kong Special Administrative Region of the PRC
BB P EEBERRIITHR
Hulunbeier Fufeng e B BRI & E2E YR B R AR (Hulunbeier Northeast Fufeng Biotechnologies

Co., Ltd.), an indirect wholly-owned subsidiary of the Company

FiREREL FiRRBERILESEVHZBERAR  ARAHE2ENB AR



218

GLOSSARY (Continued)

INED
BNFPTES

IM Fufeng
e
Jilin Zero Plastic

EMBE

=] =

Listing Rules
EmRAl

Longjiang Fufeng
EIee

Model Code

NG

Nomination Committee

REAZEE

OCl
Hp & Yas

PRC/China

FE

Remuneration Committee

HHNEBEE

ANNUAL REPORT 2025

The Independent Non-Executive Director(s) of the Company

ARAVBILIFRITES

ANEHBELYLEYRIF AR A 7 (Neimenggu Fufeng Biotechnologies Co., Ltd.), an
indirect wholly-owned subsidiary of the Company
ARHBEEYRBZERAR  ARRHEEZEWB AR

Jilin Zero Plastic Ark Biomaterial Co., Ltd. (formerly named as “Jilin COFCO Biomaterial
Co., Ltd.”) an associate of which 30% are held by the Group
EMTELTAEYHHARRAR (BAE  EMHBEYMHERRF) - A&H
FEH 30% S BV EE B A

the Rules Governing the Listing of Securities on the Stock Exchange
B PTE S L AR R

BERERELEZLEMEH AR A7 (Qghar Longjiang Fufeng Biotechnologies Co.,
Ltd.), an indirect wholly-owned subsidiary of the Company
BEEBREIELEYRIEBERAR  ARREEZEWBAR

Model Code for Securities Transactions by Directors of Listed Issuers as set out in
Appendix C3 of the Listing Rules
FHRBIMTERCIFTE LM EITAERETESF I HNIRLEST R

mandatory provident fund

AN

monosodium glutamate, a salt of glutamic acid which is commonly used as a flavour
enhancer and additive in the food industry, restaurant and household application
AREBEM  BREME  RENKFKELERBEFARE KRG A Sk EE

nomination committee of the Board

ExeR%%Ee

other comprehensive income
HAib#zra W

the People’s Republic of China, which for the purpose of this report exclude Hong
Kong, the Macau Special Administrative Region of the PRC and Taiwan
MEARKEMNE  AHEmE - TEEEFE - PERMFINTRE RS E

remuneration committee of the Board

EEgFMEES



Ruixin

Infs

SFO
& 7 R HIE 1R D

Shandong Fufeng
IWREZ

Share(s)
i 5

Shareholder(s)
[

Share Option Scheme

BT 8

Shenhua Pharmaceutical

HERR

Stock Exchange

B3

Summit Challenge
Summit Challenge

Trans-Asia
IRaE

Xinjiang Fufeng
MiERe

Year

REE
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GLOSSARY (Continuea)
R (E)

Hulunbeier Ruixin Agricultural Development Co., Ltd., an associate of which 49% are
held by the Group
FaEREEREERERAF  NEBIFH40%ERMHBEA

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
BEEDESTI BB H RBAE K

1L 3R B B2 5 R A A (Shandong Fufeng Fermentation Co., Ltd.), an indirect wholly-
owned company of the Company

WRESHBERAF  ARAIREEZENBEAF

ordinary share(s) in the share capital of the Company

AR B PR A ) & S A

holder(s) of the Share(s)
R FEE A

the share option scheme adopted by the Company on 12 May 2017 for granting the
share options to Eligible Participants as defined in the scheme

RABR Tt FRAT - AKANBRIESE - ARG EIATHRENSE
1R BE IR I B AR

T ER AR EE B3 A TR A 7] (Jiangsu Shenhua Pharmaceutical Co., Ltd.), a company with
limited liability established in the Jiangsu Province of the PRC, a former indirect wholly-
owned subsidiary of the Company up to 19 July 2023

IRHBEEZFERAF RPBEIHEKINEGRAR  &E_T_=F+A
THBEAARRAARIAEEZENE QA

the Stock Exchange of Hong Kong Limited
BEEBMERXHMER DA

Summit Challenge Limited, an indirect wholly-owned subsidiary of the Company
Summit Challenge Limited @ AN &) i # 2 & K B A &)

Trans-Asia Capital Resources Ltd., an indirect wholly-owned subsidiary of the
Company
REEARFGRAR - ARAFEEZENBE A A

HFEB LA YRR AR A F Xnjiang Fufeng Biotechnologies Co., Ltd.), an indirect
wholly-owned subsidiary of the Company
MEELLEYREBRAR A ABEE2ENB AR

year ended 31 December 2025
HE-_ZT-_AFt+_A=1+—HILFE
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GLOSSARY (Continued)
HE(E)

u.s.
xE

HKD
BT
RVB
ARE

uSD
e

EUR
BT

SGD
AL &

VND
MrEE

%
%

ANNUAL REPORT 2025

United States of America

EHMEEREH

Hong Kong dollars, the lawful currency of Hong Kong
BEREEEBHET

Renminbi, the lawful currency of the PRC
PENEEEBARE

United States dollars, the lawful currency of the United States of America

XNBRARBEEEERET

Euro, the lawful currency of the participating states within the European Union
BL B B2 ELE H))A TE BT

Singapore dollars, the lawful currency of Singapore

#INEOE TE B ¥ T

Vietnamese dongs, the lawful currency of Vietnam

BEATEREEE

per cent

Bt



FUFENG

Fufeng Group Limited
EE25EEBRA A
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