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IMPORTANT

IMPORTANT: If you are in any doubt about any of the contents of this prospectus, you should obtain professional independent advice.

Starsportmed

//////l\\\\\\

STAR SPORTS MEDICINE CO., LTD.
LRXEBRROBR DA

(A joint stock company incorporated in the People’s Republic of China with limited liability)
Global Offering

Number of Offer Shares under : 8,421,850 H Shares
the Global Offering
Number of Hong Kong Offer Shares : 842,200 H Shares (subject to reallocation)

Number of International Offer Shares : 7,579,650 H Shares (subject to
reallocation)

HK$98.50 per H Share, plus brokerage of
1.0%, SFC transaction levy of 0.0027 %,
Hong Kong Stock Exchange trading fee
of 0.00565% and AFRC transaction levy
of 0.00015% (payable in full on
application in Hong Kong dollars and
subject to refund)

RMB1.00 per H Share

1609

Offer Price

Nominal value
Stock code

Joint Sponsors, Overall Coordinators, Joint Global Coordinators,
Joint Bookrunners and Joint Lead Managers

@)cITICSECURITIES @ EREPFR

CCB International

Overall Coordinators, Joint Global Coordinators, Joint Bookrunners
and Joint Lead Managers

o N d /< 2
‘9 (I::ENAL;%EII{ERIO%_ § ﬁAﬁ%ﬁﬁ:
Joint Global Coordinator, Joint Bookrunner and Joint Lead Manager

BIREZS

FUTU Securities International

Joint Bookrunners and Joint Lead Managers
@ ruus O FHES | @ By i i B I

Hong Kong Exchanges and Clearing Limited, The Stock Exchange of Hong Kong Limited and Hong Kong Securities Clearing Company Limited take no responsibility for the contents of this
prospectus, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part
of the contents of this prospectus.

A copy of this prospectus, having attached thereto the documents specified in “Appendix VII — Documents Delivered to the Registrar of Companies and Available on Display” in this prospectus,
has been registered by the Registrar of Companies in Hong Kong as required by Section 342C of the Companies (Winding Up and Miscellaneous Provisions) Ordinance (Chapter 32 of the Laws
of Hong Kong). The Securities and Futures Commission of Hong Kong and the Registrar of Companies in Hong Kong take no responsibility as to the contents of this prospectus or any other documents
referred to above.

The Offer Price will be HK$98.50 per Offer Share unless otherwise announced.

The Overall Coordinators, on behalf of the Underwriters, may, where considered appropriate and with the consent of our Company, reduce the number of Hong Kong Offer Shares and/or the indicative
Offer Price below that is stated in this prospectus (being HK$98.50 per Offer Share) at any time prior to the morning of the last day for lodging applications under the Hong Kong Public Offering.
In such case, notices of the reduction in the number of Hong Kong Offer Shares and/or the indicative Offer Price will be published on the website of our Company at https:. //slarsportmed com and
on the website of the Hong Kong Stock Exchange at www.hkexnews.hk as soon ble following the decision to make such reduction, and in any event not later than the morning of the
last day for lodging applications under the Hong Kong Public Offering. For further details, see “Structure of the Global Offering” and “How to Apply for Hong Kong Offer Shares™ in this prospectus.

The obligations of the Hong Kong Underwriters under the Hong Kong Underwriting Agreement are subject to termination by the Overall Coordinators (on behalf of the Underwriters) if certain events
occur prior to 8:00 a.m. on the Listing Date. For details, see “Underwriting” in this prospectus.

The Offer Shares have not been and will not be registered under the U.S. Securities Act or any state securities laws in the United States and may not be offered, sold, pledged or otherwise
transferred within the United States, except pursuant to an available exemption from, or in a transaction not subject to, the registration requirements of the U.S. Securities Act. The Offer
Shares may only be offered and sold outside the United States in offshore transactions in reliance on Regulation S. No public offering of the Offer Shares will be made in the United States.

ATTENTION

We have adopted a fully electronic application process for the Hong Kong Public Offering. We will not provide printed copies of this prospectus to the public in relation to the Hong
Kong Public Offering.

This prospectus is available at the website of the Stock Exchange at www.hkexnews.hk and our website at starsportmed.com. If you require a printed copy of this prospectus, you may
download and print from the website addresses above. —_— —_—
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IMPORTANT

IMPORTANT NOTICE TO INVESTORS:
FULLY ELECTRONIC APPLICATION PROCESS

We have adopted a fully electronic application process for the Hong Kong Public
Offering. We will not provide printed copies of this prospectus to the public in relation
to the Hong Kong Public Offering.

This prospectus is available at the website of the Stock Exchange at
www.hkexnews.hk under the “HKEXnews > New Listings > New Listing Information”
section, and our website at starsportmed.com. If you require a printed copy of this
prospectus, you may download and print from the website addresses above.

To apply for the Hong Kong Offer Shares, you may:

(a) apply online through the White Form eIPO service at www.eipo.com.hk; or

(b) apply through the HKSCC EIPO channel to electronically cause HKSCC
Nominees to apply on your behalf, including by instructing your broker or
custodian who is a HKSCC Participant to give electronic application
instructions through HKSCC’s FINI system in accordance with your instruction.

We will not provide any physical channels to accept any application for the Hong Kong
Offer Shares by the public. The contents of the electronic version of this prospectus are
identical to the printed prospectus as registered with the Registrar of Companies in Hong
Kong pursuant to Section 342C of the Companies (Winding Up and Miscellaneous
Provisions) Ordinance.

If you are an intermediary, broker or agent, please remind your customers, clients or
principals, as applicable, that this prospectus is available online at the website addresses
above.

Please refer to the section headed “How to Apply for Hong Kong Offer Shares” for
further details of the procedures through which you can apply for the Hong Kong Offer
Shares electronically.
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IMPORTANT

Your application through the White Form eIPO service or the HKSCC EIPO channel
must be for a minimum of 50 Hong Kong Offer Shares and in one of the numbers set out in
the table below. No application for any other number of Hong Kong Offer Shares will be
considered and such an application is liable to be rejected.

If you are applying through the White Form eIPO service, you may refer to the table
below for the amount payable for the number of Shares you have selected. You must pay the
respective amount payable on application in full upon application for Hong Kong Offer
Shares.

If you are applying through the HKSCC EIPO channel, your broker or custodian may
require you to pre-fund your application in such amount as determined by the broker or
custodian, based on the applicable laws and regulations in Hong Kong. You are responsible
for complying with any such pre-funding requirement imposed by your broker or custodian
with respect to the Hong Kong Offer Shares you applied for.

No. of No. of No. of No. of
Hong Kong Amount Hong Kong Amount Hong Kong Amount Hong Kong Amount
Offer Shares payable® on  Offer Shares payable® on  Offer Shares payable® on Offer Shares payable® on
applied for application applied for application applied for application applied for application

HKS$ HKS$ HKS$ HK$

50 4,974.67 700 69,645.36 5000  497,466.87 70,000 6,964,536.08
100 9,949.34 800 79,594.70 10,000 994,933.73 80,000 7,959,469.80
150 14,924.00 900 89,544.03 15,000 1,492,400.59 90,000  8,954,403.53
200 19,898.67 1,000 99,493.38 20,000 1,989,867.46 100,000 9,949,337.26
250 24.873.34 1,500 149,240.06 25,000  2,487,334.31 150,000 14,924,005.88
300 29,848.01 2,000 198,986.75 30,000 2,984,801.18 200,000 19,898,674.50
350 34,822.68 2,500 248,733.43 35,000  3,482,268.03 250,000 24,873,343.13
400 39,797.35 3,000  298,480.12 40,000 3,979,734.90 300,000 29,848,011.76
450 44,772.02 3,500 348,226.81 45,000  4,477,201.77 350,000 34,822,680.38
500 49,746.68 4,000  397,973.49 50,000  4,974,668.63 421,100 41,896,659.17
600 59,696.03 4500  447,720.17 60,000  5,969,602.36

Notes:
(D) Maximum number of Hong Kong Offer Shares you may apply for.

(2) The amount payable is inclusive of brokerage, SFC transaction levy, the Stock Exchange trading fee and
AFRC transaction levy. If your application is successful, brokerage will be paid to the Exchange Participants
(as defined in the Listing Rules) and the SFC transaction levy, the Stock Exchange trading fee and AFRC
transaction levy are paid to the Stock Exchange (in the case of the SFC transaction levy, collected by the
Stock Exchange on behalf of the SFC; and in the case of the AFRC transaction levy, collected by the Stock
Exchange on behalf of the AFRC).
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EXPECTED TIMETABLE

If there is any change in the following expected timetable'” of the Global Offering, we
will issue an announcement on the website of our Company at starsportmed.com and the
website of the Stock Exchange at www.hkexnews.hk.

Date™”

Hong Kong Public Offering commences . ............ .. ... .. ... .. ... 9:00 a.m. on
Friday, April 24, 2026

Latest time to complete electronic applications under

White Form eIPO service through the designated
website www.eipo.com.hk . ... ... L 11:30 a.m. on
Wednesday, April 29, 2026

Application lists of the Hong Kong Public
Offering open’™ . . ... ... 11:45 a.m. on

Wednesday, April 29, 2026

Latest time for (a) completing payment of White Form eIPO
applications by effecting internet banking transfer(s)
or PPS payment transfer(s) and (b) giving electronic
application instructions to HKSCC™ ... ... ... ... ... .. ... ... ....... 12:00 noon on
Wednesday, April 29, 2026

If you are instructing your broker or custodian who is a HKSCC Participant to submit
HKSCC EIPO applications on your behalf through HKSCC’s FINI system in accordance with your
instruction, you are advised to contact your broker or custodian for the latest time for giving such
instructions which may be different from the latest time as stated above.

Application lists of the Hong Kong Public
Offering close'® . . .. . . . . . 12:00 noon on
Wednesday, April 29, 2026
Announcement of:
. the level of indications of interest in the International Offering;
. the level of applications in the Hong Kong Public Offering; and
. the basis of allocations of the Hong Kong Offer Shares
to be published on the website of our Company
at starsportmed.com and the
website of the Stock Exchange

at www.hkexnews.hk .. ... ... .. .. . o o oo no later than 11:00 p.m. on
Monday, May 4, 2026

Results of allocations in the Hong Kong Public Offering (with successful applicants’
identification document numbers, where appropriate) to be available through the White Form eIPO
service or HKSCC EIPO channel:

—iv —



EXPECTED TIMETABLE

. from the designated results of allocations
website at www.iporesults.com.hk
(alternatively: www.eipo.com.hk/eIPOAllotment)

with a “search by ID” function from® .. ... ... .. ... ... .. .. ... 11:00 p.m. on
Monday, May 4, 2026
to 12:00 midnight on
Sunday, May 10, 2026
. The Stock Exchange’s website at www.hkexnews.hk

and our website at starsportmed.com

which will provide links to the above
mentioned websites of the H Share Registrar .. ........ no later than 11:00 p.m. on
Monday, May 4, 2026

. from the allocation results telephone
enquiry line by calling +852 2862 8555
between 9:00 a.m. and 6:00 pom.on .................. Tuesday, May 5, 2026 to
Wednesday, May 6, 2026,
Thursday, May 7, 2026 to
Friday, May 8, 2026

Share certificates in respect of wholly or partially

w

successful applications pursuant to the
Hong Kong Public Offering to be despatched

or deposited into CCASS on or before”® . . ... ... ... ... ....

hite Form e-Refund payment instructions/refund cheques
in respect of (i) wholly or partially successful applications
(if applicable) and (ii) wholly or partially unsuccessful
applications pursuant to the Hong Kong Public Offering

to be despatched on or before® .. ... ... ... ... .. .......

... .Monday, May 4, 2026

. .. . Tuesday, May 5, 2026

Dealings in the H Shares on the Stock Exchange

(1
@)

3)

)

(5)
(©)

expected to commence at® ... 9:00 a.m. on

Tuesday, May 5, 2026

Unless otherwise stated, all times and dates refer to Hong Kong local times and dates.

You will not be permitted to submit your application under the White Form eIPO service through the designated
website www.eipo.com.hk after 11:30 a.m. on the last day for submitting applications. If you have already submitted
your application and obtained an application reference number from the designated website prior to 11:30 a.m., you
will be permitted to continue the application process (by completing payment of application monies) until 12:00 noon
on the last day for submitting applications, when the application lists close.

If there is a “black” rainstorm warning or a tropical cyclone warning signal number 8 or above and/or Extreme
Conditions (collectively, “Severe Weather Signal”) in force in Hong Kong at any time between 9:00 a.m. and 12:00
noon on Wednesday, April 29, 2026, the application lists will not open or close on that day. For further details, please
refer to the section headed “How to Apply for Hong Kong Offer Shares — E. Severe Weather Arrangements” in this
prospectus.

Applicants who apply via HKSCC EIPO channel shall contact their broker or custodian for the earliest and latest
time for giving such instructions, as this may vary by broker or custodian.

Neither of the websites nor any of the information contained on the websites forms part of this prospectus.
The full list of (i) wholly or partially successful applicants using the White Form eIPO service and HKSCC EIPO

channel, and (ii) the number of Hong Kong Offer Shares conditionally allotted to them, among other things, will be
displayed at www.iporesults.com.hk (alternatively: www.eipo.com.hk/eIPOAllotment).




EXPECTED TIMETABLE

N

(®)

)

H Share certificates will only become valid evidence of title at 8:00 a.m. on the Listing Date provided that the Global
Offering has become unconditional and the right of termination described in the section headed “Underwriting —
Underwriting Arrangements and Expenses — The Hong Kong Public Offering — Grounds for Termination” in this
prospectus has not been exercised. Investors who trade the Shares on the basis of publicly available allocation details
prior to the receipt of H Share certificates or prior to the H Share certificates becoming valid evidence of title do so
entirely at their own risk.

If a Severe Weather Signal in force is hoisted on Monday, May 4, 2026, the H Share Registrar will make appropriate
arrangements for the delivery of the H Share certificates to the HKSCC Depository’s service counter so that they
would be available for trading on Tuesday, May 5, 2026.

Refund mechanism for surplus application monies paid by application via HKSCC EIPO channel is subject to the
arrangement between applicants and their broker or custodian.

Applicants who have applied for Hong Kong Offer Shares through the HKSCC EIPO channel should refer to the
section headed “How to Apply for Hong Kong Offer Shares — D. Despatch/Collection of H Share Certificates and
Refund of Application Monies” in this prospectus for details.

Applicants who have applied through the White Form eIPO service and paid their applications monies through single
bank accounts may have refund monies (if any) despatched to the designated bank account in the form of White Form
e-Refund payment instructions. Applicants who have applied through the White Form eIPO service and paid their
application monies through multiple bank accounts may have refund monies (if any) despatched to the address as
specified in their application instructions in the form of refund cheques in favor of the applicant (or, in the case of
joint applications, the first-named applicant) by ordinary post at their own risk.

Further information is set out in the section headed “How to Apply for Hong Kong Offer Shares — D.
Despatch/Collection of H Share Certificates and Refund of Application Monies” in this prospectus.

The above expected timetable is a summary only. For further details of the structure of the

Global Offering, including its conditions, and the procedures for applications for Hong Kong Offer
Shares, please refer to the sections headed “Structure of the Global Offering” and “How to Apply
for Hong Kong Offer Shares” in this prospectus.

If the Global Offering does not become unconditional or is terminated in accordance with its

terms, the Global Offering will not proceed. In such case, our Company will make an announcement
as soon as practicable thereafter.
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SUMMARY

This summary aims to give you an overview of the information contained in this
prospectus. As this is a summary, it does not contain all the information that may be important
to you. You should read the entire prospectus before you decide to invest in the Offer Shares.

There are risks associated with any investment. Some of the particular risks in investing
in the Offer Shares are set out in the section headed “Risk Factors.” You should read that
section carefully before you decide to invest in the Offer Shares.

OVERVIEW

We are a China-based medical device company specializing in clinical sports medicine
solutions. We are the fourth largest sports medicine implants and instruments provider, representing
a market share of approximately 6.5% in China’s sports medicine implants and instruments market,
and the largest domestic sports medicine implants and instruments provider in China, in terms of
sales revenue in 2024, according to CIC. We offer holistic solutions for the treatment of injuries to
soft tissues of rotator cuffs, ligaments and meniscus at shoulders, knees, hips, feet/ankles, elbows,
and hands/wrist, as well as for the rehabilitation and prevention of sports-related injuries,
leveraging our self-developed medical implants, active equipment, associated medical consumables
and surgical instruments.

China’s sports medicine device industry is still at the early development stage, with significant
room for growth compared to developed countries. The China’s sports medicine device market is
projected to grow at a CAGR of 16.5% from 2024 to 2030, according to CIC. Meanwhile, domestic
sports medicine providers are expected to steadily enhance their market penetration in China’s
sports medicine device market. In addition, China’s intelligent rehabilitation solutions market is
expected to grow at a CAGR of 47.5% to reach approximately RMB22.9 billion in 2030. We intend
to capture such growth and extend our success into China’s intelligent rehabilitation solutions
market with our sports medicine prescription and rehabilitation system.

Our sports medicine product matrix mainly comprises 63 products spanning medical implants,
active equipment and associated medical consumables, as well as surgical instruments and
regenerative repair products, as of the Latest Practicable Date.

The number of hospitals that had adopted our products increased from over 1,000 as of
December 31, 2023 to over 3,000 as of December 31, 2025, among which over 1,000 were Class
IIT hospitals. As of December 31, 2025, we had cumulatively sold over 2.0 million units of our
products, with revenue of RMB238.5 million, RMB327.1 million and RMB402.8 million in 2023,
2024 and 2025, respectively.

OUR STRENGTHS

The following strengths underpin our success and enable us to sustainable growth: (i)
renowned brand and market recognition in China’s fast-growing sports medicine device market with
rapid global expansion; (ii) comprehensive, efficient and sustainable research and development
capabilities underpinned by multidisciplinary and synergistic technology platforms; (iii) clinically-
oriented product portfolio; (iv) proven product development and commercialization capabilities in
China and worldwide; and (v) visionary and experienced leadership and strong support from
professional investors.

See “Business — Our Strengths.”
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OUR STRATEGIES

We will carry out the following strategies: (i) develop full-cycle treatment and rehabilitation
solutions, and build multidimensional technological capabilities; (ii) expand our production
capacity and improve quality control; (iii) amplify our market presence in the domestic market and
become one of the leading brands worldwide; (iv) pursue vertical integration and supply chain
upgrade through strategic investment and acquisitions; and (v) recruit and develop talent in sports
medicine.

See “Business — Our Strategies.”

OUR PRODUCTS

As of the Latest Practicable Date, our product portfolio encompassed 63 products spanning
medical implants, surgical equipment and associated medical consumables, as well as surgical
instruments and regenerative repair products. We had 27 products with Class III medical device
certificates and 25 with Class II medical device certificates as of the same date, the most among
China’s sports medical device companies, according to CIC. In addition, we secured in aggregate
over 200 regulatory approvals and registration certificates for medical devices in Europe, Southeast
Asia, the Middle East and Latin America as of the Latest Practicable Date.

The following table sets forth our revenue breakdown by product segment both in absolute
amounts and as a percentage of total revenue for the periods indicated:

Year ended December 31,

2023 2024 2025

Amount % Amount % Amount %
(RMB in thousands, except for percentages)

Medical implants .. .......... 186,516 78.2 249,987 76.4 310,375 77.1
Surgical equipment and associated

medical consumables . ....... 51,919 21.8 76,986 23.5 92,020 22.8
Others™ . . ... ... ... ... .. ... 107 0.0 146 0.1 356 0.1
Total ... ................. 238,542  100.0 327,119  100.0 402,751  100.0
Note:

(D) Others primarily comprised revenue from the sales of surgical utility carts and regenerative repair products for
joint soft tissues.

The following table sets forth a breakdown of our gross profit and gross profit margin by
product segment for the periods indicated:

Year ended December 31,

2023 2024 2025
Gross Gross Gross
profit profit profit
Gross margin Gross margin Gross margin
profit (%) profit (%) profit (%)

(RMB in thousands, except for percentages)

Medical implants. . . .. .. 147,356 79.0 180,958 72.4 239,270 77.1
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Year ended December 31,

2023 2024 2025
Gross Gross Gross
profit profit profit
Gross margin Gross margin Gross margin
profit (%) profit (%) profit (%)

(RMB in thousands, except for percentages)

Surgical equipment and
associated medical

consumables . . ...... 29,927 57.6 46,582 60.5 59,062 64.2
Others. ............. 25 23.4 55 37.7 287 80.6
Total. . . ... ......... 177,308 74.3 227,595 69.6 298,619 74.1

Gross profit margin for medical implants decreased from 79.0% in 2023 to 72.4% in 2024,
primarily due to the lower selling prices of our medical implants, resulting from the implementation
of the volume-based procurement programs since 2024. Gross profit margin for medical implants
increased from 72.4% in 2024 to 77.1% in 2025, primarily due to our effective cost management
and economies of scales in production. Specifically, we negotiated with core suppliers for favorable
procurement price. We collaborated with suppliers on raw material design and production
workflows, providing critical insights to optimize their production. We fostered robust relationships
with them while securing favorable pricing terms. We also sourced certain raw materials from
diversified suppliers to enhance our resilience against supply chain disruptions. Our robust supply
chain management enabled us to secure raw materials at competitive prices. In addition, as we
expanded our production scale and further improved production efficiency, our per-unit labor and
manufacturing costs decreased due to economies of scale and better utilization of our production
capacity. As a result of the combined effects of our favorable procurement terms and lower per-unit
production costs, the gross profit margin of our medical implants increased.

The following table sets forth a breakdown of our sales volume and average sales price by
product category for the periods indicated:

Year ended December 31,

2023 2024 2025

Medical implants. . . . Sales Volume (Units) 262,000 560,110 710,425

Average Selling Price 711.9 446.3 436.9"
(RMB/Unit)

Surgical equipment Sales Volume (Units) 87,098 152,266 177,133
and associated Average Selling Price 596.1 505.6% 519.5%
medical (RMB/Unit)
consumables . . ...

Notes:

(1) The slight decrease in average selling prices of medical implants from RMB446.3 per unit to RMB436.9 per
unit primarily reflected normal market fluctuations, including adjustments in sales mix in response to normal
market demand fluctuations and periodic product promotions.

(2) The average selling price of surgical equipment and associated medical consumables decreased from
RMB596.1 per unit in 2023 to RMB505.6 per unit in 2024, primarily due to the increase in the sales of medical
consumables used for surgical equipment, which command relatively lower selling prices.

3) The average selling price of surgical equipment and associated medical consumables increased slightly from
RMB505.6 per unit in 2024 to RMB519.5 per unit in 2025, primarily due to the increased sales of surgical
equipment that commanded relatively higher average selling prices than associated medical consumables. The
sales volume of our surgical equipment increased as we successfully expanded our customer base in overseas
markets, where new customers typically adopt our equipment at the initial stage of their engagement with us.
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Since its implementation in Chinese Mainland in 2024, 14 out of 19 of our medical implants
have been included into the volume-based procurement program. For these 14 products, the average
selling prices decreased, improving the affordability and accessibility of our medical implants. As
aresult, the sales volume increased significantly. In contrast, the Medical Insurance Reimbursement
Lists primarily affect patients’ out-of-pocket expenditures without directly impacting product
ex-factory prices or sales volumes.

The following chart illustrates our sports medicine product portfolio as of the Latest
Practicable Date:

Number of Number of
Platform Category approved  products under R&D focus Approved advantageous products
products develoy
Suture anchor 11 -
. » # China’s first-to-market all-suture anchor
Interference screws system 7 1 .
Biomaterial 4 Self-guided separable 4 China’s first-to-market carbon fiber-reinforced PEEK suture anchor
Meniscus repair system 2 1 ) L.
Platform ’ All-suture » # China’s first-to-market PEEK composite interference screw
Suture buttons 2 ! %4 China’s first-to-market multi-needle and flexible repair
Soft tissue suture system 2 1 system
Plasma RF ablation equipment 4 2 » # China’s first-to-market integrated cordless handheld shaver system
Imaging and Arthroscopic surgical shaver 4 2 ’lntegrated Cordless » # China’s first-to-market sports rehabilitation system
Dynamic Endoscope camera system 6 4 ) % China’s first-to-market all-suture buttons
Platform Surgical inst s and medical <4 Algorithm controlled
urgical instruments and medica 20 7 # % China’s first-to-market pre-loaded all-suture anchor
C s for active
) &« China’s first-to-market pre-loaded metal suture anchor
Surgical robot - 1
’ Al-enabled » # China’s first-to-market pre-loaded PEEK suture anchor
Digital rehabilitation systems 1 -
b tation sy ¥4 China’s first-to-market pre-loaded bioabsorbable suture anchor
& % First domestically-produced bioabsorbable suture anchor of its kind
in China
» # First domestically-produced PEEK suture anchor of its kind in China
PRP preparation devices 4 3 * Cell centrifugation " Egl?:ammm“y'l’m“wj EERR el CutionRbba it kitd
and separation
& % First domestically-produced bioabsorbable interference screw of its
’ Superior kind in China
biomechanical # % First i i screws and
performance sheath fixation system of its kind in China
4 Controllable i % First domestically-produced adjustable suture button of its kind in
N Chi)
degradation na
 # First domestically-produced UHMWPE suture of its kind in China
Repair scaffolds for o # Enhanced tissue » 4 First domestically-produced all-suture meniscus repair system of its
joint soft tissue - regeneration Kind in China
»  First domestically-produced fixed suture button of its kind in China
 # First domestically-produced suture button with tendon tail of its kind
in China
In Total 63 32

Medical Implants

Our medical implants support a wide range of surgical applications, addressing prevalent
sports-related conditions. This integrated medical implant product segment primarily includes (i)
suture anchors, (ii) interference screws and sheath fixation system, (iii) suture buttons and
high-strength sutures, and (iv) meniscus repair system.

Surgical Equipment and Associated Medical Consumables

Our surgical equipment and associated medical consumables include active equipment,
compatible medical consumables and ancillary surgical instruments, integrated to optimize
efficiency, safety and precision in surgeries. Active equipment relies on external energy sources to
function, altering energy density or converting energy for diagnostic and therapeutic purposes.
Furthermore, we offer medical consumables specifically designed for seamless compatibility with
our active equipment.

Our ancillary surgical instruments enable precise operations. Our ancillary surgical
instruments streamline preoperative preparation and accommodate diverse clinical needs through
versatile combinations.
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Other Products

We are developing other sports medicine products, such as regenerative repair products for
joint soft tissues. As of the Latest Practicable Date, we have four regenerative repair products for
joint soft tissues. We are developing soft tissue repair scaffolds targeting sports-related soft tissue
damage.

Moreover, leveraging our intelligent medicine platform, we plan to integrate advanced Al
technologies into our products in the future. We are developing arthroscopic surgical robots as well
as sports medicine prescription and rehabilitation system, thereby expanding our portfolio into
out-of-hospital care.

Product Pipeline

The following chart outlines our product pipeline, showing our select products under each
product category and mapping each product category to its corresponding technology platform and
development stage.

Product category Design phase Testing phase Clinical phase R&D focus

Cordless endoscope
camera system

[ Endoscope camera system Integrated cordless

[ Intelligence medicine system Arthroscopic surgical robot Multi-modal image fusion
Blood and cell enri Disposable blood and Cell centrifugation
separation device cell separation device and separation

Superior biomechanical

Tendon composite reinforcement patch
performance

Tendon repair patch kit Controllable degradation
Soft tissue repair scaffold

Regenerative meniscus repair scaffold .
& P Enhanced tissue

Regenerative ligament repair scaffold #Products listed above are regeneration

under development

See “Business — Our Products.”
OUR CORE TECHNOLOGIES

We leverage four proprietary technology platforms to deliver sports medicine solutions to
doctors and patients, aligning advanced technologies with clinical and consumer demands. In
particular, the biomaterial platform establishes an essential technological foundation for our
medical implants. Similarly, the imaging and dynamic platform constructs a foundational layer via
sophisticated imaging modalities, which directly enable our active equipment and associated
medical consumables. In addition, our emerging intelligent medicine platform aims to leverage
advanced algorithms, machine learning models and data analytics to drive personalized care.
Likewise, the tissue engineering platform establishes a foundational regenerative toolkit through
innovations in biological scaffolds.

See “Business — Our Core Technologies.”
RESEARCH AND DEVELOPMENT

Our R&D capabilities are crucial to our commitment to bringing sports medicine solutions.
During the Track Record Period, our research and development expenses were RMB35.0 million,
RMB37.3 million and RMB47.5 million in 2023, 2024 and 2025, respectively. We were recognized
as the National High-Tech Enterprise, National Technologically Advanced “Little Giant”
Enterprise, Beijing Municipal Enterprise Technology Center and Beijing Intellectual Property
Advantage Unit. We have participated in formulating a set of industry standards and applied for
over 260 patents, among which over 180 had been granted as of the Latest Practicable Date, further
enhancing our reputation for scientific excellence and innovations.

See “Business — Research and Development.”
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PRODUCTION

As of the Latest Practicable Date, we have production plants in Beijing, Jiangsu and Hunan.
During the Track Record Period, all of our sports medicine products are produced in-house, and we
outsourced sterilization phase to third-party sterilization workshops to enhance the production
efficiency.

See “Business — Our Production.”
SALES AND CUSTOMERS

We primarily sell our products through distributorship. As of December 31, 2025, our
domestic distribution network included over 250 distributors across Chinese mainland. During the
Track Record Period, we also sell our products to overseas distributors. We had 24, 49 and 66
distributors overseas as of December 31, 2023, 2024 and 2025, respectively.

The following table sets forth a breakdown of our revenue by geographical regions based on
our distributors’ principal places of business, in absolute amount and as a percentage of our total
revenue for the periods indicated:

Year ended December 31,

2023 2024 2025

Amount % Amount % Amount %
(RMB in thousands, except for percentages)

Chinese mainland . ........... 231,876 97.2 306,267 93.6 332,485 82.6
Other countries and regions(l) . 6,666 2.8 20,852 6.4 70,266 17.4
Total. . .. ................. 238,542 100.0 327,119  100.0 402,751  100.0
Note:

(1) Other countries and regions mainly include France, Poland and Spain.

The following table sets forth a breakdown of our sales volume and average selling price by
geographical region for the periods indicated:

Year ended December 31,

2023 2024 2025
Chinese mainland ... Sales Volume (Units) 339,544 675,394 763,030
Average Selling Price 682.9 453.5 435.7
(RMB)
Other countries and Sales Volume (Units) 9,576 37,008 124,910
regions™ . ... ..., Average Selling Price 696.1 563.4 562.5
(RMB)

Notes:
(1) Other countries and regions mainly include France, Poland and Spain.

(2) The average selling price of our products in other countries and regions decreased from RMB696.1 per unit
in 2023 to RMB563.4 per unit in 2024, primarily due to our strategic initiatives to lower prices in overseas
markets to expand our presence. We adjusted our sales strategies by enhancing promotional activities, which
effectively broadened our customer base and increased sales volumes. Additionally, shifts in our product mix
contributed to this trend, with a higher proportion of sales from our medical implants, which command lower
average selling prices than surgical equipment and associated medical consumables.



SUMMARY

Revenue generated from our five largest customers in each year of 2023, 2024 and 2025 was
RMB126.8 million, RMB188.7 million and RMB232.2 million, respectively, representing 53.1%,
57.7% and 57.7% of our total revenue in the respective periods. Revenue generated from our largest
customer in each year of 2023, 2024 and 2025 was RMB42.0 million, RMB56.9 million and
RMB83.7 million, respectively, accounting for 17.6%, 17.4% and 20.8% of our revenue in the
respective periods.

See “Business — Sales and Marketing.”
RAW MATERIALS AND SUPPLIERS

Our key raw materials include bioabsorbable materials, PEEK materials, UHMWPE yarn and
inserter components for medical implants; electronic components for active equipment; electrode
wires, ceramic bases, inner and outer tubes for associated medical consumables; and metal
components, tool handles and casings for surgical instruments. Our suppliers primarily comprise
raw material and component providers. Purchase from our five largest suppliers in each year of
2023, 2024 and 2025 was RMB38.2 million, RMB96.8 million and RMB44.5 million, respectively,
accounting for 28.4%, 44.8% and 25.2% of our total purchases in 2023, 2024 and 2025,
respectively. Purchase from our largest supplier in each year of 2023, 2024 and 2025 was RMB12.5
million, RMB52.1 million and RMB11.4 million, respectively, accounting for 9.3%, 24.1% and
6.5% of our total purchases in 2023, 2024 and 2025, respectively.

See “Business — Supply Chain Management.”
SEASONALITY

Our sales volume is typically higher in the second half of the year. This seasonality is driven
primarily by increased surgical demand during holiday seasons and a higher incidence of winter
sports related injuries in the second half of the year, which elevate procedure volumes and sports
medicine product usage. According to CIC, this seasonality is common across the sports medicine
device industry, with medical device manufacturers similarly experiencing stronger procurement
demand and sales in the second half of the year.

COMPETITION

We compete in China’s sports medicine device market. According to CIC, China’s sports
medicine device market is highly concentrated and currently dominated by international players. In
2024, the five largest sports medicine implants and instruments providers in China accounted for
approximately 59.3% of the market share in terms of sales revenue, with four of them being
international players. We ranked fourth in China’s sports medicine implants and instruments market
among all brands, representing a market share of approximately 6.5% in China’s sports medicine
implants and instruments market, and first among all domestic brands in terms of sales revenue in
2024.

Our business spans key product categories, including sports medical implants, surgical
equipment and associated medical consumables, and other sports medicine products such as
regenerative repair products for joint soft tissues. In China’s sports medical implants market, we
ranked first among domestic brands and fourth among all brands in 2024, by sales revenue, with a
market share of approximately 8.8%. In China’s surgical equipment and associated medical
consumables market, we ranked first among domestic brands and sixth among all brands in 2024
by sales revenue, with a market share of approximately 3.2%.

See “Industry Overview.”
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OUR CONTROLLING SHAREHOLDERS

As of the Latest Practicable Date, Mr. Dong, Tianjin Jikang, Tianjin Puhe and Tianjin Yunkang
are directly interested in 33.14%, 1.88%, 2.36% and 4.09% of the issued share capital of our
Company, respectively. The general partner of each of Tianjin Jikang, Tianjin Puhe and Tianjin
Yunkang is Tianjin Bokang, which is held as to 99% by Mr. Dong. As such, Mr. Dong, Tianjin
Bokang, Tianjin Jikang, Tianjin Puhe and Tianjin Yunkang are able to collectively control the voting
rights in approximately 41.47% of the issued share capital of our Company as of the Latest
Practicable Date.

Immediately following the completion of the Global Offering, Mr. Dong, Tianjin Bokang,
Tianjin Jikang, Tianjin Puhe and Tianjin Yunkang will be able to control the voting rights in
approximately 35.10% of the issued share capital of our Company. Therefore, Mr. Dong, Tianjin
Bokang, Tianjin Jikang, Tianjin Puhe and Tianjin Yunkang will be regarded as a group of
Controlling Shareholders upon Listing.

SUMMARY OF HISTORICAL FINANCIAL INFORMATION
Description of Major Components of Our Results of Operations

The following table sets forth a summary of our results of operations for the periods indicated:

Year ended December 31,
2023 2024 2025
(RMB in thousands)

Revenue . . ... ... ... ... ... ...... 238,542 327,119 402,751
Costofsales. ..................... (61,234) (99,524) (104,132)
Gross profit. . .. ... .. .. ... ... ... 177,308 227,595 298,619
Other income and gains. . . ........... 14,834 10,097 22,728
Selling and distribution expenses. . .. ... (66,108) (69,628) (80,570)
Administrative expenses . . ........... (26,165) (22,768) (36,706)
Research and development expenses. . . . . (35,024) (37,252) (47,503)
Other expenses . . . . ................ (49) (13) (415)
Reversal of impairment/(impairment) of

financial assets, net . . ... .......... 12 (111) (1,642)
Finance costs . ... ................. (486) (352) (343)
Profit before tax . ... .............. 64,322 107,568 154,168
Income tax expense. . ............... (7,210) (12,179) (17,198)
Profit for the year. .. ... ...... ... .. 57,112 95,389 136,970

Profit attributable to:
Owners of the parent. . ... ........... 57,112 95,389 136,970

Non-IFRS Measure

To supplement our historical financial information, which is presented in accordance with
IFRS, we also use adjusted profit (non-IFRS measure) as additional financial measured, which are
not required by, or presented in accordance with IFRS. We believe this non-IFRS measure facilitates
comparisons of operating performance from year to year and company to company by adjusting for
potential impacts of items. We believe that this measure provides useful information to investors
and others in understanding and evaluating our consolidated results of operations. Our presentation
of adjusted profit (non-IFRS measure) may not be comparable to similarly titled measures presented
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by other companies. The use of these non-IFRS measures has limitations as analytical tools, and you
should not consider them in isolation form, or as substitutes for analysis of, or our results of
operations as reported under IFRS.

The following table reconciles our adjusted profit (non-IFRS measure) for the year presented
in accordance with IFRS, which is profit for the year.

Year ended December 31,
2023 2024 2025
(RMB in thousands)

Profit for the year. .. .. ............. 57,112 95,389 136,970
Add:
Share award expenses™ ... ... ... . ... 905 1,083 1,207
Listing expenses™® . .. .. ... ... ... ... - - 15,449
Adjusted profit for the year (non-IFRS

MEASUIE) . . . . ottt et et et et e e 58,017 96,472 153,626
Notes:

(1) Share award expenses are non-cash in nature.

(2) Listing expenses represent expenses related to the Global Offering.

Revenue

During the Track Record Period, we recorded steady revenue growth. Our revenue increased
from RMB238.5 million in 2023 to RMB327.1 million in 2024, and further increased to RMB402.8
million in 2025, primarily due to the continuously increased sales volume of our products, which
were driven by the enhanced market recognition and improved accessibility of our medical
implants, as well as the increased adoption of our associated medical consumables used for active
equipment.

Gross Profit Margin

Gross profit margin for medical implants decreased from 79.0% in 2023 to 72.4% in 2024,
primarily due to the lower selling prices of our medical implants, which were included in the
volume-based procurement programs since 2024. Gross profit margin for medical implants
increased from 72.4% in 2024 to 77.1% in 2025, primarily due to our effective cost management
and economies of scale.

Gross profit margin for surgical equipment and associated medical consumables increased
from 57.6% in 2023 to 60.5% in 2024, primarily due to a decrease in raw material costs, as we
benefitted from favorable procurement prices, as well as the economies of scale. Gross profit
margin for surgical equipment and associated medical consumables increased from 60.5% in 2024
to 64.2% in 2025, primarily due to our effective cost management strategies and economies of scale.

Net Profit

Our profit for the year increased from RMB57.1 million in 2023 to RMB95.4 million in 2024,
and further increased to RMB137.0 million in 2025, primarily due to the increased revenue.
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Discussion of Certain Key Balance Sheet Items

The following table sets forth a summary of selected information from our balance sheet as
of the dates indicated:

As of December 31,
2023 2024 2025
(RMB in thousands)

Total current assets . . .. ............. 405,144 522,360 659,621
Total non-current assets. . . ........... 46,134 94,974 104,460
Total assets

Total current liabilities . ............. 70,525 127,233 130,820
Total non-current liabilities . . ... ...... 5,985 18,861 23,844
Net current assets . . ... ............ 334,619 395,127 528,801
Net assets . ... ................... 374,768 471,240 609,417
Equity attributable to owners of the

parent

Share capital. . .. ......... ... ... ... 46,409 46,409 46,409
Reserves. . . ....... .. ... ... ....... 328,359 424,831 563,008
Total equity. . ... ................. 374,768 471,240 609,417

Our net assets increased from RMB374.8 million as of December 31, 2023 to RMB471.2
million as of December 31, 2024, primarily due to our profit for the year of RMB95.4 million. Our
net assets increased from RMB471.2 million as of December 31, 2024 to RMB609.4 million as of
December 31, 2025, primarily due to our profit for the year of RMB137.0 million.

As of
As of December 31, February 28,
2023 2024 2025 2026

(RMB in thousands)
(Unaudited)

Current assets

Inventories . . ... ............. 39,287 57,154 64,476 71,259
Trade and bills receivables. . . . .. .. 2,651 19,134 40,981 39,270
Prepayments, other receivables and

other assets . ............... 6,836 12,011 14,384 21,805
Financial assets at fair value through

profitorloss ... ............ - - 422,934 393,433

Time deposits with original maturities
of over three months and due

within one year . ............ - 344,093 - -
Cash and cash equivalents . . . . .. .. 356,370 89,968 116,846 85,033
Total current assets. . . . ........ 405,144 522,360 659,621 610,800
Current liabilities
Trade payables. . .. ............ 12,900 23,550 27,765 19,742
Other payables and accruals . . . .. .. 40,173 77,780 66,586 41,601
Contract liabilities . . ... ........ 9,198 10,487 4,222 4,772
Interest-bearing bank borrowings. . . . - - 12,000 2,000
Lease liabilities . . . ... ... ...... 3,276 3,716 1,901 930
Tax payable . ................ 1,306 1,617 5,976 119
Refund liabilities . . ... ......... 3,672 10,083 12,370 12,370
Total current liabilities . . .. ... .. 70,525 127,233 130,820 81,534
Net current assets . . . .. ........ 334,619 395,127 528,801 529,266

—10 -
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Our net current assets increased from RMB528.8 million as of December 31, 2025 to
RMB529.3 million as of February 28, 2026, primarily due to (i) a decrease in other payables and
accruals of RMB25.0 million due to the payment of employees’ annual bonus; (ii) a decrease in
interest-bearing bank borrowings of RMB10.0 million; and (iii) an increase in prepayments, other
receivables and other assets of RMB7.4 million, partially offset by a decrease in cash and cash
equivalents of RMB31.8 million, which was primarily attributable to the settlement of employees’
annual bonus.

Our net current assets increased from RMB395.1 million as of December 31, 2024 to
RMB528.8 million as of December 31, 2025, primarily due to (i) an increase in financial assets at
fair value through profit or loss of RMB422.9 million; (ii) an increase in cash and cash equivalents
of RMB26.9 million, primarily due to our continued business growth; and (iii) an increase in trade
and bills receivables of RMB21.8 million, driven by the increased sales, partially offset by a
decrease in time deposits with original maturities of over three months and due within one year of
RMB344.1 million.

Our net current assets increased from RMB334.6 million as of December 31, 2023 to
RMB395.1 million as of December 31, 2024, primarily due to (i) an increase in time deposits of
RMB344.1 million, (ii) an increase in inventories of RMB17.9 million, (iii) an increase in trade and
bills receivables of RMB16.5 million, in line with the growth in sales, and (iv) an increase in
prepayments, other receivables and other assets of RMBS5.2 million, in line with our business
expansion, partially offset by (i) a decrease in cash and cash equivalent of RMB266.4 million, (ii)
an increase in other payables and accruals of RMB37.6 million, and (iii) an increase in trade
payables of RMB10.7 million for increased raw material procurement.

Summary of the Consolidated Statements of Cash Flows

The following table sets forth our cash flow for the periods indicated:

Year ended December 31,
2023 2024 2025
(RMB in thousands)

Net cash flows from operating activities. . 79,856 94,515 157,116
Net cash flows used in investing

activities . . . ... ... .. (21,168) (371,252) (120,561)
Net cash flows from/(used in) financing

activities . . . ... ... .. 24,594 10,133 (9,354)
Net increase/(decrease) in cash and cash

equivalents . . ...... ... ... ... 83,282 (266,604) 27,201
Cash and cash equivalents at beginning of

VAT © ot 272,840 356,370 89,968
Effect of foreign exchange rate changes,

Nt . oot 248 202 (323)
Cash and cash equivalents at end of

VeAr . . ... 356,370 89,968 116,846

RISK FACTORS

Our business and the Global Offering involve certain risks as set out in “Risk Factors.” You
should carefully read that section in its entirety before you decide to invest in our Offer Shares.
Some of the major risks we face include: (i) our business operation is subject to complex and
evolving laws and regulations; (ii) any failure or delay to introduce new products, interruptions of
our R&D initiatives or failure for our new products to receive widespread market acceptance; (iii)
the prices of our products may face downward pressure caused by government-administered pricing

- 11 -



SUMMARY

guidance or the volume-based procurement programs; (iv) the market size of sports medicine device
industry in China may not be as large as expected, and we face intensified competition from
international competitors; (v) ineffectiveness of distributorship; and (vi) the level of medical
insurance reimbursement patients receive for using our products.

See “Risk Factors.”
OFFERING STATISTICS

Based on the
Offer Price of

HK$98.50
HK$5,400.9
Market capitalization of our Shares ... ... ... ... .. ... . ... ..., million
Unaudited pro forma adjusted consolidated net tangible assets per Share
as of December 31, 2025® ... ... .. . .. ..o i HK$26.8
Notes:

(nH The calculation of market capitalization is based on 54,831,344 Shares expected to be in issue immediately
upon completion of the Global Offering.

(2) The unaudited pro forma adjusted net tangible assets per Share is calculated based on 54,831,344 Shares in
issue immediately following completion of the Global Offering. Refer to Appendix II for further information.

FUTURE PLANS AND USE OF PROCEEDS

Assuming an Offer Price of HK$98.50 per Offer Share, we estimate that we will receive net
proceeds of approximately HK$758.4 million from the Global Offering after deducting the
underwriting commissions and other estimated expenses in connection with the Global Offering. We
intend to use the net proceeds we expect to receive from the Global Offering for the purposes and
in the amounts set out below:

. Approximately 30.0%, or HK$227.5 million, will be allocated to expand our production
capacity and enhance production efficiency, enabling us to meet the rapidly growing
market demand.

. Approximately 35.0%, or HK$265.5 million, will be used for our R&D efforts in line
with our patient-oriented product strategy.

. Approximately 25.0%, or HK$189.6 million, will be used for commercialization, sales
and marketing efforts to reinforce our leadership in China and establish our presence and
brand image worldwide.

. Approximately 10.0%, or HK$75.8 million, will be used for working capital and general
corporate purposes.

See “Future Plans and Use of Proceeds.”
LISTING EXPENSES

Listing expenses consist of professional fees, underwriting commissions and other fees
incurred in connection with the Global Offering. We expect to incur listing expenses of
approximately HK$71.2 million, which accounts for approximately 8.6% of the gross proceeds from
the Global Offering. We estimate the listing expenses to consist of (i) approximately HK$33.3
million in underwriting fees and (ii) HK$37.9 million in non-underwriting fees, comprising fees and
expenses for legal advisors and reporting accountants of approximately HK$24.5 million, and other
fees and expenses of approximately HK$13.4 million. Among of the total listing expenses,

—12 —
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approximately HK$38.7 million will be directly attributable to the issue of our Shares, which will
be deducted from equity upon the completion of the Global Offering, and the remaining HK$32.5
million will be expensed in our consolidated statements of comprehensive income.

DIVIDEND AND DIVIDEND POLICY

No dividends were paid or declared by our Company during the Track Record Period. We do
not have any fixed dividend policy or pre-determined dividend payout ratio. As advised by our PRC
Legal Advisor, according to the PRC Company Law, dividends may be paid only out of distributable
profit, and we may distribute after-tax profits after making up losses and appropriation of statutory
reserves. Any future determination to pay dividends, as well as the amount will be made at the
discretion of our Board of Directors which will be subject to the corporate shareholder approval
processes and may be based on a number of factors, including but not limited to our future
operations and earnings, capital requirements and surplus, cash flows and general financial
condition, contractual restrictions, taxation and other factors from time to time that the Board of
Directors may deem relevant, and will also be subject to our Articles of Association and
constitutional documents, as well as applicable laws and regulations. Any future declarations and
payments of dividends may or may not reflect the historical declarations and payments of dividends.

PRE-IPO INVESTMENTS

Since the establishment of our Group, we have attracted certain Pre-IPO Investors to raise
funds for fueling the development of our business. Our Pre-IPO Investors include a select group of
professional investment companies. For details of background of the Pre-IPO Investors and the
principal terms of the Pre-IPO Investments, see “History, Development and Corporate Structure.”

STAR MARKET LISTING APPLICATION

To explore the opportunity of establishing a capital market platform in the A-share market, in
March 2023, we entered into a guidance agreement to receive guidance from a qualified sponsor of
A-share listing. We applied for the listing of our shares on the Shanghai Stock Exchange Star
Market in September 2023 (the “Star Market Listing Application”). The Company received one
round of comments from the Shanghai Stock Exchange (the “SSE”) in October 2023, requesting
supplemental explanations primarily on business disclosure, financial disclosure and historical
shareholding changes of the Company. The Company submitted its response addressing above
comments to the SSE in May 2024 and did not receive official comments from SSE thereafter.
Nevertheless, taking into consideration the then market conditions as well as the extensive period
required for approval of a listing application on the Star Market, the Company decided to facilitate
the Company’s listing process by exploring other listing venue and sought to list its H Shares on
the Stock Exchange since early 2025, and our Star Market Listing Application was officially
withdrawn by its sponsor due to the then market condition in June 2025.

To the best knowledge and belief of our Directors, our Company did not have any
disagreements or disputes with the professional parties involved in the Star Market Listing
Application, or any matters, including any major comments raised by the SSE or the CSRC relating
to the Star Market Listing Application which would materially and adversely affect our suitability
for the Listing or should be brought to the attention of the Stock Exchange or would affect the
suitability of our Company’s listing on the Stock Exchange. Based on the independent due diligence
conducted by the Joint Sponsors, having considered the conclusion and the basis of the Directors,
nothing has come to the attention of the Joint Sponsors that would reasonably cause the Joint
Sponsors to disagree with the Directors’ view above.

— 13 -
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RECENT DEVELOPMENT AND NO MATERIAL ADVERSE CHANGE

We have maintained stable business operation and development since December 31, 2025. Our
Directors have confirmed that up to the date of this document there has been no material adverse
change in our financial or trading position or prospects since December 31, 2025 and there has been
no event since December 31, 2025 which would materially affect the information shown in the
Accountants’ Report set out in Appendix I to this document.

— 14—



DEFINITIONS

In this prospectus, unless the context otherwise requires, the following terms and
expressions shall have the meanings set out below. Certain other terms are explained in
“Glossary of Technical Terms”.

“%”

“Accountants’ Report”

“affiliate(s)”

“AFRC”
“Articles of Association” or

“Articles”

“associate(s)”
“Audit Committee”
“Board” or “Board of Directors”

“Business Day”

“CAGR”

“Capital Market Intermediaries”

“CCASS”

“China”, “Chinese mainland” or
“PRC’?

“CIC” or “Industry Consultant”

per cent

the accountants’ report of our Company from Ernst &
Young, the text of which is set out in Appendix I to this
prospectus

with respect to any specified person, any other person,
directly or indirectly, controlling or controlled by or under
direct or indirect common control with such specified
person

the Accounting and Financial Reporting Council of Hong
Kong

the articles of association of our Company adopted on
August 18, 2025, which will become effective on the Listing
Date and as amended from time to time, a summary of which
is set out in “Appendix V — Summary of the Articles of
Association” to this document

has the meaning ascribed to it under the Listing Rules
the audit committee of our Board
the board of Directors of our Company

a day (other than a Saturday, Sunday or public holiday) on
which banks in Hong Kong are generally open for normal
business to the public

compound annual growth rate

the capital market intermediaries as named in “Directors,
Supervisors and Parties Involved in the Global Offering”

the Central Clearing and Settlement System established and
operated by HKSCC

the People’s Republic of China, and for the purpose of this
prospectus and for geographical reference only and except
where the context requires, references in this prospectus to
“China” and the “PRC” do not apply to Hong Kong, Macau
Special Administrative Region and Taiwan

China Insights Industry Consultancy Limited, our industry
consultant
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“CIC Report”

“close associate(s)”

“Companies Ordinance”

“Companies (Winding Up and
Miscellaneous Provisions)
Ordinance”

LTINT3

“Company”, “our Company” or
“the Company”

“Company Law” or “PRC
Company Law”

“Compliance Advisor”
“connected person(s)”

“Controlling Shareholder(s)”

“core connected person(s)”

“Corporate Governance Code”

“CSRC”

“Director(s)”

“Domestic Unlisted Share(s)”

“EIT Law”

the industry report commissioned by us and independently
prepared by CIC, summary of which is set forth in the
section headed “Industry Overview” in this prospectus

has the meaning ascribed to it under the Listing Rules

the Companies Ordinance (Chapter 622 of the Laws of Hong
Kong), as amended, supplemented or otherwise modified
from time to time

the Companies (Winding Up and Miscellaneous Provisions)
Ordinance (Chapter 32 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to
time

Star Sports Medicine Co., Ltd. (b5 KA BFM A BRA
F]), a limited liability company established under the laws
of the PRC on July 31, 2017 and converted into a joint stock
limited company on March 8, 2023.

the Company Law of the PRC ( {93 ARILFE A F]
i£) ), as amended, supplemented or otherwise modified
from time to time

Red Sun Capital Limited
has the meaning ascribed thereto under the Listing Rules

has the meaning ascribed to it in the Listing Rules and
unless the context requires otherwise, refers to the group of
controlling shareholders of our Company, namely Mr. Dong,
Tianjin Bokang, Tianjin Jikang, Tianjin Puhe and Tianjin
Yunkang

has the meaning ascribed thereto under the Listing Rules

the Corporate Governance Code set out in Appendix C1 to
the Listing Rules

the China Securities Regulatory Commission (" [575 75 B &
EHEZE)

the director(s) of our Company

share(s) in the share capital of our Company with a nominal
value of RMB1.00 each, which is/are subscribed for or
credited as paid in Renminbi and not listed on any stock
exchange

Enterprise Income Tax Law of the PRC ( {3 A R IH:A=
W2EFT1§HFLE) ), as amended, supplemented or otherwise
modified from time to time
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DEFINITIONS

“ESG”

“Exchange Participant”

“Extreme Conditions”

“FINT”

“General Rules of HKSCC”

“Global Offering”

LEINT3 LEINT3 LEINT3 (1)

“Group”, “our Group”, “we”, “our
Or “us”

“Guide for New Listing
Applicants”

“H Share(s)”

“H Share Registrar”

“HK” or “Hong Kong”

“HK$” or “Hong Kong dollars” or
“HK dollars” or “cents”

“HKFRS”

Environmental, Social and Corporate Governance

a person (a) who, in accordance with the Rules of the Hong
Kong Stock Exchange, may trade on or through the Hong
Kong Stock Exchange; and (b) whose name is entered in a
list, register or roll kept by the Hong Kong Stock Exchange
as a person who may trade on or through the Hong Kong
Stock Exchange

extreme conditions caused by a super typhoon as announced
by the government of Hong Kong

“Fast Interface for New Issuance”, an online platform
operated by HKSCC that is mandatory for admission to
trading and, where applicable, the collection and processing
of specified information on subscription in and settlement
for all new listings

the General Rules of HKSCC as may be amended or
modified from time to time and where the context so
permits, shall include the HKSCC Operational Procedures

the Hong Kong Public Offering and the International
Offering

our Company and our subsidiaries or, where the context so
requires, in respect of the period before our Company
became the holding company of our present subsidiaries, the
business operated by such subsidiaries or their predecessors
(as the case may be)

the Guide for New Listing Applicants issued by the Hong
Kong Stock Exchange effective from January 1, 2024 (as
amended, supplemented or otherwise modified from time to
time)

share(s) in the share capital of our Company with a nominal
value of RMB1.00 each, which is/are to be subscribed for
and traded in HK dollars and to be listed on the Hong Kong
Stock Exchange

Computershare Hong Kong Investor Services Limited

the Hong Kong Special Administrative Region of the
People’s Republic of China

Hong Kong dollars and cents respectively, the lawful
currency of Hong Kong

Hong Kong Financial Reporting Standards issued by the
Hong Kong Institute of Certified Public Accountants
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DEFINITIONS

“HKSCC”

“HKSCC EIPO”

“HKSCC Nominees”

“HKSCC Operational Procedures”

“HKSCC Participant”

“Hong Kong Offer Shares”

“Hong Kong Public Offering”

>

“Hong Kong Stock Exchange’
or “Stock Exchange”

“Hong Kong Takeovers Code”
or “Takeovers Code”

“Hong Kong Underwriters”

Hong Kong Securities Clearing Company Limited, a
wholly-owned subsidiary of Hong Kong Exchanges and
Clearing Limited

the application for the Hong Kong Offer Shares to be issued
in the name of HKSCC Nominees and deposited directly
into CCASS to be credited to your designated HKSCC
Participant’s stock account through causing HKSCC
Nominees to apply on your behalf, including by instructing
your broker or custodian who is a clearing participant or a
custodian participant under HKSCC to give electronic
application instructions via HKSCC’s FINI system to apply
for the Hong Kong Offer Shares on your behalf

HKSCC Nominees Limited, a wholly-owned subsidiary of
the HKSCC

the operational procedures of HKSCC, containing the
practices, procedures and administrative or other
requirements relating to HKSCC’s services and the
operations and functions of CCASS, FINI or any other
platform, facility or system established, operated and/or
otherwise provided by or through HKSCC, as from time to
time in force

a participant admitted participating in CCASS as a direct
clearing participant, a general clearing participant or a
custodian participant

842,200 H Shares (subject to reallocation as described in
“Structure of the Global Offering”) initially offered by our
Company for subscription at the Offer Price pursuant to the
Hong Kong Public Offering

the offering of the Hong Kong Offer Shares for subscription
by the public in Hong Kong at the Offer Price (plus
brokerage, SFC transaction levy, AFRC transaction levy and
Hong Kong Stock Exchange trading fee), on and subject to
the terms and conditions described in “Structure of the
Global Offering — The Hong Kong Public Offering”

The Stock Exchange of Hong Kong Limited, a wholly-
owned subsidiary of Hong Kong Exchanges and Clearing
Limited

Codes on Takeovers and Mergers and Share Buy-backs
issued by the SFC

the underwriters listed in “Underwriting — Hong Kong
Underwriters”, being the underwriters of the Hong Kong
Public Offering
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DEFINITIONS

“Hong Kong Underwriting
Agreement”

“Hunan Tianxing”

“IFRS Accounting Standards”

“Independent Third Party(ies)”

“International Offer Shares”

“International Offering”

“International Underwriters”

“International Underwriting
Agreement”

“Joint Bookrunners”

“Joint Global Coordinators”

the underwriting agreement dated April 23, 2026, relating to
the Hong Kong Public Offering and entered into by, among
others, the Joint Sponsors, the Overall Coordinators, the
Joint Global Coordinators, the Hong Kong Underwriters and
our Company as further described in the section headed
“Underwriting — Underwriting Arrangements” in this
prospectus

Hunan Tianxing Bomaidi Medical Devices Co., Ltd. (I#F§ KX
BB B RS A FRA F), a limited liability company
established under the laws of the PRC on June 7, 2022, and
a wholly-owned subsidiary of our Company

the IFRS Accounting Standards, which include standards,
amendments and interpretations promulgated by the
International Accounting Standards Board (IASB) and the
IAS and interpretations issued by the International
Accounting Standards Committee (IASC)

person(s) or company(ies) and their respective ultimate
beneficial owner(s), who/which, to the best of our Directors’
knowledge, information and belief, having made all
reasonable enquiries, is/are third party(ies) independent of
our Company and our connected persons as defined under
the Listing Rules

7,579,650 H Shares (subject to reallocation as described in
“Structure of the Global Offering”) initially offered by our
Company pursuant to the International Offering

the conditional placing of the International Offer Shares by
the International Underwriters at the Offer Price outside the
United States in offshore transactions in reliance on
Regulation S, on and subject to the terms and conditions of
the International Underwriting Agreement, as further
described in “Structure of the Global Offering — The
International Offering”

the international underwriters who are expected to enter into
the International Underwriting Agreement to underwrite the
International Offering

the underwriting agreement relating to the International
Offering expected to be entered into on or about April 29,
2026 by, among others, our Company, the Overall
Coordinators and the International Underwriters, as further
described in “Underwriting — International Offering”

the joint bookrunners as named in “Directors, Supervisors
and Parties Involved in the Global Offering”

the joint global coordinators as named in “Directors,
Supervisors and Parties Involved in the Global Offering”
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DEFINITIONS

“Joint Lead Managers”

“Joint Sponsors”

“Latest Practicable Date”

“Listing”

“Listing Committee”

“Listing Date”

“Listing Rules” or “Hong Kong

Listing Rules”

“Main Board”

“MOFCOM”

“Mr. Dong”

“NDRC”

“Nomination Committee”

“Offer Price”

“Offer Share(s)”

“Overall Coordinators”

the joint lead managers as named in “Directors, Supervisors
and Parties Involved in the Global Offering”

the joint sponsors as named in “Directors, Supervisors and
Parties Involved in the Global Offering”

April 15, 2026 being the latest practicable date for the
purpose of ascertaining certain information contained in this
prospectus prior to its publication

the listing of the H Shares on the Main Board of the Stock
Exchange

the listing committee of the Hong Kong Stock Exchange

the date, expected to be on or about Tuesday, May 5, 2026,
on which the H Shares are listed on the Stock Exchange and
from which dealings in the H Shares are permitted to
commence on the Stock Exchange

the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, as amended or
supplemented from time to time

the stock market (excluding the option market) operated by
the Stock Exchange which is independent from and operated
in parallel with GEM of the Stock Exchange

Ministry of Commerce of the PRC (1% A &A1 3] 75 155 76

Mr. Dong Wenxing (#3CH#), our Chairman of the Board,
executive Director, general manager and one of our
Controlling Shareholders

National Development and Reform Commission of the PRC

GEINE T P 3y R =k )

the nomination committee of our Board

HK$98.50, being the final offer price per Offer Share
(exclusive of brokerage, SFC transaction levy, AFRC
transaction levy and Stock Exchange trading fee), expressed
in Hong Kong dollars, at which the Hong Kong Offer Shares
are to be subscribed for pursuant to the Hong Kong Public
Offering and the International Offer Shares are to be offered
pursuant to the International Offering

the Hong Kong Offer Share(s) and/or the International Offer
Share(s), as the context may require

the overall coordinators as named in “Directors, Supervisors
and Parties Involved in the Global Offering”
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DEFINITIONS

“Overseas Listing Trial Measures”

“PRC Company Law”

“PRC Government”

“PRC Legal Advisor”

“PRC Securities Law”

“Pre-IPO Investment(s)”

“Pre-IPO Investor(s)”

“prospectus”

“province”

“Regulation S”

“Remuneration and Appraisal
Committee”

“RMB” or “Renminbi”

“R&D”

the Trial Administrative Measures of Overseas Securities
Offering and Listing by Domestic Companies ( (3% N{>ZE
BANEITRE SR A R TR ) promulgated by the
CSRC on February 17, 2023

the Company Law of the People’s Republic of China ( {#
#ENRICHE AR ), as amended, supplemented or
otherwise modified from time to time

the central government of the PRC and all governmental
subdivisions (including provincial, municipal and other
regional or local government entities) and instrumentalities
thereof or, where the context requires, any of them

Zhong Lun Law Firm, the legal adviser to our Company as
the laws of the PRC

the Securities Law of the PRC ( {3 A\ RILFIEFE I
%)), as amended, supplemented or otherwise modified
from time to time

the investment(s) in our Company undertaken by the Pre-
IPO Investors pursuant to the relevant equity transfer
agreement(s) and/or share subscription agreement(s), details
of which are set out in the section headed “History,
Development and Corporate Structure” in this prospectus

the investor(s) who acquired interest in our Company
pursuant to the relevant equity transfer agreement(s) and/or
share purchase agreement(s), details of which are set out in
the section headed “History, Development and Corporate
Structure” in this prospectus

this prospectus being issued in connection with the Hong
Kong Public Offering

a province or, where the context requires, a provincial level
autonomous region or municipality, under the direct
supervision of the central government of the PRC

Regulation S under the U.S. Securities Act

the remuneration and appraisal committee of our Board

Renminbi, the lawful currency of the PRC

Research and development
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DEFINITIONS

“SAFE”

“SAMR”

“SAT”

“SFC”

“SFO” or “Securities and Futures

Ordinance”

“Share(s)”

“Shareholder(s)”

il

“Sponsor-Overall Coordinators’

“Star (HK)”

“State Council”
“Stock Exchange”

“subsidiary(ies)”

“substantial shareholder(s)”

“Suzhou Tianxing”

“Tianjin Bokang”

State Administration of Foreign Exchange of the PRC (H' %
N R B SMEE B )R), the PRC governmental agency
responsible for matters relating to foreign exchange
administration, including local branches, when applicable

State Administration for Market Regulation of the PRC ('
B [ R T BB R AE)R))  (formerly known as  State
Administration for Industry and Commerce of the PRC ('
I [ ¢ L P A7 U B AR D)

State Administration of Taxation of the PRC (B [ Bl B5
A5

the Securities and Futures Commission of Hong Kong

the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong), as amended or supplemented from
time to time

ordinary shares in the capital of our Company with a
nominal value of RMB1.00 each

holder(s) of Shares

the sponsor-overall coordinators as named in “Directors,
Supervisors and Parties Involved in the Global Offering”

Star (HK) Medicine Co., Limited (K5 7 ik 5 9 g il A BR A
), a limited liability company established under the laws
of Hong Kong on February 7, 2024, and a wholly-owned
subsidiary of our Company

the State Council of the PRC (FPTE A E 370 5 51 %5 e )
The Stock Exchange of Hong Kong Limited

has the meaning ascribed to it in section 15 of the
Companies Ordinance

has the meaning ascribed to it in the Listing Rules

Suzhou Xingyue Smart Healthcare Technology Co., Ltd. (&
MR S B ATBRZA F]), a limited liability company
established under the laws of the PRC on April 25, 2023,
and a wholly-owned subsidiary of our Company

Tianjin Bokang Technology Co., Ltd. (K81 FRBHE A RA
F]), a limited liability company established under the law of
the PRC on October 8, 2021, and one of our Controlling
Shareholders

—22 -



DEFINITIONS

“Tianjin Jikang”

“Tianjin Puhe”

“Tianjin Yunkang”

“Track Record Period”

“U.S.” or “United States”

“U.S. Securities Act”

“Underwriters”

“Underwriting Agreements”

“Unlisted Share(s)”

“US$”, “USD” or “U.S. dollars”

“VAT”

“White Form eIPO”

“White Form eIPO Service
Provider”

Tianjin Jikang Enterprise = Management Consulting
Partnership (Limited Partnership) (K FEAS 4 M
HBAEAEREY)), a limited partnership established
under the laws of the PRC on October 20, 2021, and one of
our Controlling Shareholders

Tianjin  Puhe  Enterprise = Management Consulting
Partnership (Limited Partnership) (KA 13648 M
G ¥EERE)), a limited partnership established
under the laws of the PRC on November 3, 2021, and one of
our Controlling Shareholders

Tianjin Yunkang Technology Center (Limited Partnership)
(RBERBHHOCEREAY)), a limited partnership
established under the laws of the PRC on March 25, 2020,
and one of our Controlling Shareholders

the three years ended December 31, 2023, 2024 and 2025

the United States of America, its territories, its possessions
and all areas subject to its jurisdiction

the United States Securities Act of 1933, as amended,
supplemented or otherwise modified from time to time, and
the rules and regulations promulgated thereunder

the Hong Kong Underwriters and the International
Underwriters

the Hong Kong Underwriting Agreement and the
International Underwriting Agreement

ordinary Share(s) issued by our Company, with a nominal
value of RMB1.00 each, which is/are not listed or traded on
any stock exchange

United States dollars, the lawful currency for the time being
of the United States

value-added tax

the application for Hong Kong Offer Shares to be issued in
the applicant’s own name, submitted online through the
designated website at www.eipo.com.hk

Computershare Hong Kong Investor Services Limited

Unless otherwise expressly stated or the context otherwise requires, all data in this prospectus

is as of the date of this prospectus.

- 23 —



DEFINITIONS

The English names of the PRC entities, PRC laws or regulations, and the PRC governmental
authorities referred to in this prospectus are translations from their Chinese names and are for
identification purposes. If there is any inconsistency, the Chinese names shall prevail.

Certain amounts and percentage figures included in this prospectus have been subject to

rounding adjustments. Accordingly, figures shown as totals in certain tables may not be an
arithmetic aggregation of the figures preceding them.
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GLOSSARY OF TECHNICAL TERMS

This glossary of technical terms contains explanations of certain technical terms used
in this prospectus in connection with our Company and our business. Such terminology and
meanings may not correspond to standard industry meanings or usages of those terms.

“ACL”

“aimer”’

“arthroscopic surgery”

“B‘TCP”

“biodegradable”

“centrifuge”

“Class II medical device”

]

“Class III medical device’

“Class III hospital”

“CNAS”

“CRO”

“cross-linking”

anterior cruciate ligament, a ligament in the knee that
connects the thigh bone to the shin bone and helps stabilize
the joint

a device or tool used to guide or align something precisely

a minimally invasive procedure using a small camera and
instruments inserted through tiny incisions to diagnose or
treat joint conditions

a synthetic bone graft substitute used in medicine to
regenerate bone suffered from bone defects

capable of being broken down, especially broken down into
innocuous products by action of microorganisms

a machine that spins samples at high speed to separate
substances based on density

a device with moderate risk to the user that requires
stringent regulatory controls to ensure its safety and
effectiveness

a device with high risk to the user that requires special and
stringent regulatory controls to ensure its safety and
effectiveness

a top-tier hospital in China with comprehensive medical
services, advanced equipment and strong research
capabilities

China National Accreditation Service for Conformity
Assessment, an organization that accredits laboratories,
inspection bodies and certification organizations to ensure
their competence and compliance with international
standards

contract research organization, a company that provides
support to the pharmaceutical, biotechnology, and medical
device industries in the form of research services outsourced
on a contractual basis

the process of creating chemical bonds between molecules,
effectively combining them together
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GLOSSARY OF TECHNICAL TERMS

“CT”

“dehydrothermal cross-linking”

“endoscope camera system”

“EU”

“freeze-drying”

“GCP”

“GMP”

“high-load braided implant
preparation technology”

“HZ”

“interference screw”

“ISO13485”

“isotropic mechanical
performance”

“lasso”

computed tomography, an imaging technique that uses X-
rays and computer processing to create detailed cross-
sectional views of the body

a physical method for enhancing the properties of
biomaterials, particularly collagen, by creating crosslinks
between molecules through a vacuum and heat-driven
process

a visualization system comprising a camera system and a
display monitor, intended to provide real-time in vivo
imaging for minimally invasion surgery

European Union

a process that removes water from a product by freezing it
and then reducing the surrounding pressure to allow the
frozen water to sublimate. This process avoids the liquid
phase, which can be beneficial for preserving the product’s
structure and properties

good clinical practice, an international standard for the
design, implementation, recording and reporting of clinical
trials involving human subjects. It aims to ensure the
scientific, ethical, and participant rights protection of
clinical trials, while also ensuring the accuracy and
reliability of trial data.

good manufacturing practices, the aspect of quality
assurance that ensures that medicinal products are
consistently produced and controlled to the quality
standards appropriate to their intended use and as required
by the product specification

a method for creating strong, flexible implants using braided
materials designed to withstand high mechanical loads

a unit of frequency that measures cycles per second in
electrical or sound signals

a type of surgical screw used to secure grafts in ligament
reconstruction through compression within a bone tunnel

an international standard that specifies requirements for a
quality management system for medical device
manufacturing

uniform mechanical properties in all directions within a
material

a looped surgical tool used to grasp, manipulate or guide
sutures during minimally invasive procedures
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GLOSSARY OF TECHNICAL TERMS

“ligament”

“ligament reconstruction”

“meniscus”

“MRI”

“NMPA”

“osteolysis”

“PEEK”

“plasma electrode”

tL)

“plasma RF ablation equipment

“platelet-rich plasma” or “PRP”

“PLGA”

“RE”

“RFID recognition”

“rotator cuff disorders”

a band of tough, fibrous tissue that connects bones and
stabilizes joints

a surgical procedure to replace or repair a damaged ligament
using grafts or synthetic materials

a C-shaped cartilage in the knee that cushions and stabilizes
the joint between the femur and tibia

magnetic resonance imaging, a procedure that uses
magnetism, radio waves, and a computer to produce the
detailed image of internal structure

the National Medical Products Administration of the PRC
(B R4 5 BE BB L R)), and its predecessor, the China Food
and Drug Administration or CFDA (I35 & i 85 iy BB 5 B
AR

the pathological breakdown or resorption of bone tissue,
often due to disease, wear or inflammation

polyetheretherketone, a colorless organic thermoplastic
polymer used in engineering applications

a disposable medical consumable used to generate or direct
plasma energy in surgical or therapeutic devices

a medical device that integrates the radio-frequency energy
with plasma technology to enable tissue ablation or
coagulation, designed to minimize the damage to
surrounding tissue

a concentration of platelets derived from a patient’s own
blood used to promote healing and tissue regeneration

lactide-co-glycolide copolymer, a biodegradable polymer
commonly used in drug delivery systems and medical
implants

radiofrequency, the use of electromagnetic waves in the
frequency range of approximately 300 kHz to 1 MHz to
deliver energy for heating tissues, commonly used in
medical treatments such as ablation, pain management, and
cosmetic procedures

radio frequency identification recognition, a technology that
uses radio waves to automatically identify and track tags
attached to objects

conditions affecting the rotator cuff muscles and tendons,
often causing pain, weakness or limited motion
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GLOSSARY OF TECHNICAL TERMS

“rotator cuff repair”

rpm

bl

“shaver system’

“sinus tract”

“SMO”

“suture anchor”

“suture button”

“suture cutter”

“suture passer”

“suture ratchet mechanism”

“tendon”

“three-dimensional porous

structure”

“tissue engineering”

“Type I collagen”

“Ultra-High Molecular Weight
Polyethylene” or “UHMWPE”

a surgical procedure to fix a torn tendon in the shoulder that
helps restore the stability and mobility of the shoulder joint

revolutions per minute, a unit of rotational speed that
measures how many full turns an object makes in one
minute

a powered surgical tool used to cut, remove and suction soft
or bone tissue during minimally invasive procedures in
orthopedics, ENT (ear, nose and throat) and spine surgery

an abnormal channel that connects a deep infection or
abscess to the skin surface or another body cavity

site management organization, an organization that provides
clinical trial related services to medical device companies
having adequate infrastructure and staff to meet the
requirements of the clinical trial protocol

a device used to attach soft tissue to bone during surgical
repair, often in orthopedic procedures

an orthopedic implant used for fixing bones to bones or
bones to soft tissues during ligament or tendon
reconstruction surgeries

a surgical tool designed to cut sutures cleanly and precisely
during or after stitching

an instrument used to pass sutures through tissue during
minimally invasive or open surgery

a motion mechanism that enables the controlled tightening
and release of the suture

a fibrous connective tissue that attaches muscle to bone and
transmits force for movement

complex network structures composed of pores that are
interconnected or partially interconnected

a dynamic field of biomedical research and development
that involves manipulating the growth of cells in a matrix to
create living, biocompatible tissue for therapeutic or
research purposes

the most abundant collagen in the human body, constituting
about 90% of it. Type I collagen provides strength and
support to these tissues, and its proper formation and
function are essential for maintaining tissue integrity

a durable, biocompatible polymer used in orthopedic
implants due to its wear resistance and strength
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FORWARD-LOOKING STATEMENTS

We have included in this prospectus forward-looking statements. Statements that are not
historical facts, including statements about our intentions, beliefs, expectations or predictions
for the future, are forward-looking statements.

This prospectus includes forward-looking statements. All statements other than statements of
historical facts contained in this prospectus, including, without limitation, those regarding our
future financial position, our strategy, plans, objectives, goals, targets and future developments in
the markets where we participate or are seeking to participate, and any statements preceded by,
followed by or that include the words “believe,” “expect,” “estimate,” “predict,” “aim,” “intend,”
“will,” “may,” “plan,” “consider,” “anticipate,” “seek,” “should,” “could,” “would,” “continue,” or
similar expressions or the negative thereof, are forward-looking statements. These forward-looking
statements involve known and unknown risks, uncertainties and other factors, some of which are
beyond our control, which may cause our actual results, performance or achievements, or industry
results, to be materially different from any future results, performance or achievements expressed
or implied by the forward-looking statements. These forward-looking statements are based on
numerous assumptions regarding our present and future business strategies and the environment in
which we will operate in the future. Important factors that could cause our actual performance or
achievements to differ materially from those in the forward-looking statements include, among
other things, the following:

ELINT3 ELINT3

9% < ELINT3 LLINT3

. our ability to successfully implement our business plans and strategies;

. future developments, trends and conditions in the industry and markets in which we
operate or into which we intend to expand;

. general political and economic conditions of jurisdictions in which we operate;

. our business operations and prospects;

. our capital expenditure plans;

J weather, natural disasters and climate change;

. the actions and developments of our competitors;

. our financial condition and performance;

. capital market developments;

. our dividend policy;

. any changes in the laws, rules and regulations of the central and local governments in

the PRC and other relevant jurisdictions and the rules, regulations and policies of the
relevant governmental authorities relating to all aspects of our business and business
plans; and

. various business opportunities that we may pursue.
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RISK FACTORS

In addition to other information in this prospectus, you should carefully consider the
following risk factors before making any investment decision in relation to our H Shares. Any
of the following risks may materially and adversely affect our business, financial condition or
results of operations, or otherwise cause a decrease in the trading price of our H Shares and
cause you to lose part or all of the value of your investment in our H Shares. These factors
are contingencies that may or may not occur, and we are not in a position to express a view
on the likelihood of any such contingency occurring. The information given is as of the Latest
Practicable Date unless otherwise stated, will not be updated after the date hereof, and is
subject to the cautionary statements in the section headed “Forward-Looking Statements” in
this prospectus.

RISKS RELATING TO OUR BUSINESS AND OPERATIONS
Our business operation is subject to complex and evolving laws and regulations.

Securing and maintaining necessary licenses, certificates, approvals, permits and filings is
critical for producing and selling our sports medicine products. Under the relevant PRC laws and
regulations, such licenses, certificates, approvals, permits and filings primarily include Medical
Device Manufacturing Licenses for Class IIT and Class IT Medical Devices (B FEa8 A 2 7 ] #),
Medical Device Operation License for Class III Medical Devices (E&FE#FASE 71 r] &), Class 1
Medical Device Production Record-Filing (5 &5l A #i5), Class 11 Medical Device Operation
Record-Filing (B HEAM A8 %) and Medical Device Certificates for Class I, IT and IIT Medical
Devices (B¢l M), While Class I Medical Device Production Record-Filing and Class II
Medical Device Operation Record-Filing are not subject to an expiration date, Medical Device
Manufacturing Licenses, Medical Device Operation License and Medical Device Certificates are
generally valid for a term of five years. Failure to obtain or timely renew such licenses, certificates,
approvals, permits and filings before producing or marketing our products could constitute
unlicensed operation, which, in turn, could subject us to administrative fines, confiscation of
revenue generated from such activities, as well as the seizure of our equipment and inventory. In
addition, we may be required by the relevant authorities to cease to sell our products, which could
have a material adverse effect on our business, financial condition and results of operations.

In addition, the NMPA and its provincial counterparts may impose enhanced scrutiny, which
could lengthen approval process and incur significant time, effort and expense. We must report
serious or potentially serious product incidents to the NMPA or its provincial counterparts, adding
compliance burdens. The regulatory authorities may reject submissions, slow, suspend, or halt
reviews, or even impose restrictive labeling or post-approval trial requirements. Failure to secure
or renew approvals could prevent or delay commercialization. Our product candidates may fail to
gain the necessary approval due to various reasons, such as our inability to start or complete clinical
trials, failure to prove product safety and efficacy, regulatory authorities’ disagreement with our
trial data interpretation, and requests for additional studies. Third parties, such as distributors,
suppliers, hospitals and clinical trial service providers on whom we may rely on, may be subject to
similar regulatory requirements. Any non-compliance with such regulatory requirements by these
third parties may expose us to potential penalties and administrative actions. Moreover, as we
expand internationally, we face varied regulatory regimes that may require additional testing,
validation or administrative reviews. Evolving and jurisdiction-specific regulations may increase
compliance complexity and costs, delay clinical trials and product development, and require a
substantial commitment of time and resources to obtain product clearances or approvals in multiple
territories.

Any failure or delay to introduce new products, interruptions of our R&D initiatives or failure
for our new products to receive widespread market acceptance may cause material adverse
effects to our operating results.

Sports medicine device market evolves rapidly with frequent technological advancements,
new product introductions and shifting clinical preferences. Our business substantially depends on
revenue from the successful development and commercialization of our product candidates.
Alternative treatments or competing medical devices may reduce demand for our existing offerings.
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However, we cannot assure you that we will be able to successfully identify market trends or
promptly incorporate advanced technologies into our products. Any failure to anticipate industry
trends could render our existing products obsolete or less competitive, and our operating results
would suffer. Many of our products are still in clinical development or product design stages. We
have invested significant resources in upgrading existing products and advancing product
candidates. However, R&D of medical devices is inherently time-consuming, resource-intensive,
and uncertain, with no guarantee that our efforts will yield commercially viable products. Our
product R&D process may be affected by various factors, such as changes in the R&D team,
insufficient funding, R&D validation failures or clinical trial failures. Consequently, we may not be
able to successfully develop new products, or the development progress or performance of new
products may not meet expectations. Our competitors may surpass our product pipeline layout,
thereby challenging our market position. Such outcomes could also result in unrecouped
investments, limiting our ability to introduce new products and maintain technological leadership.
In addition, our R&D efforts may not yield commercially viable products due to technical
challenges, regulatory restrictions, or misaligned innovation priorities. The complexity of
forecasting hospital demand, coupled with rapidly changing clinical practices, increases the risk
that our new products may not align with market expectations, limiting their adoption. Additionally,
hospital procurement committees or doctors may prioritize competing solutions with newer features
or lower costs. Adverse effects, unexpected complications or restrictive regulatory labeling could
also diminish confidence in sports medicine products among doctors and patients, reducing the
demand for our products. On the other hand, ineffective sales and marketing strategies may fail to
convey the clinical benefits of our solutions, reducing hospital adoption. Failure to introduce
successful new products that address clinical needs could diminish our competitiveness, materially
and adversely affecting our business, financial condition and results of operations. Furthermore,
uncertainty over third-party reimbursement in China’s cost-sensitive healthcare system may further
discourage hospitals from adopting sports medicine products. Competitors introducing advanced
products more quickly or effectively could capture market share, diminishing demand for our
offerings. The significant time and financial resources devoted to research and development may
not generate adequate returns if new products fail to gain traction or become outdated due to rapid
technological shifts. These challenges could cause material and adverse effects to our business,
financial condition and results of operations.

The prices of our products may face downward pressure caused by government-administered
pricing guidance or the volume-based procurement programs, which in turn will materially
and adversely affect our profit margins.

We sell our products to distributors at the price determined by us from time to time. Our
pricing takes into account various factors, including our R&D costs, market demand and
government policies. Hospitals may gain more bargaining power depending on the availability of
alternative products, patient demand and doctor preferences, potentially leading to lower retail
prices for our products. If hospitals lower retail prices of our products, our distributors may face
reduced profitability, therefore lacking incentive to purchase and promote our products. In response,
we may be pressured to lower the prices we set for our distributors, further reducing our margins.
The PRC government has implemented policies to enhance the affordability of medical devices,
including the volume-based procurement program and pricing guidance for medical devices and
medical consumables. See “Regulatory Overview.” Since its implementation in 2024, all provinces in
Chinese Mainland had included medical implants in their volume-based procurement programs,
without a specified valid period. Such programs have resulted in significant price reductions for
certain medical consumables, with winning products’ prices typically declining by approximately
60%. There were no comparable programs for surgical equipment and associated consumables used
in sports medicine. As of December 31, 2025, 14 out of 19 of our medical implant products had been
included in these programs. As a result, the average selling price of our medical implants decreased
from RMB711.9 per unit in 2023 to RMB446.3 per unit in 2024, and further to RMB436.9 per unit
in 2025. Although such decline in average selling prices has led to the increase in our sales volume,
if our sales volumes fail to sufficiently increase to offset these price reductions, or if we cannot
achieve cost efficiencies through internal measures, our financial performance and operational results
may be adversely affected. Additionally, the PRC government’s Diagnosis-Related Groups (DRG)
and Diagnosis Intervention Packet (DIP) payment reforms reimburse hospitals at predetermined
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rates rather than actual costs, incentivizing cost control and potentially reducing prices and volumes
for high-value consumables like our products. As DRG/DIP expands, hospitals may negotiate lower
prices or limit usage to stay within reimbursement caps, impacting our sales and results of
operations. As a result, these government policies may materially and adversely affect our business,
financial condition and results of operations.

The market size of sports medicine device industry in China may not be as large as expected,
and we face intensified competition from international competitors.

During the Track Record Period, we derived substantially all of our our revenue from our
sports medicine solutions. However, sports medicine in China is a recently emerging segment
within the broader medical device industry. Market demand may fall short of our expectations due
to patients’ limited awareness of the benefit of minimally invasive surgical techniques, which could
hinder our growth prospects. Furthermore, we face competition across our product lines from
international and domestic competitors, some of which have greater scale, pricing flexibility and
more established sales networks. We may not be able to compete effectively with these competitors
or maintain our market position. Additionally, heightened competition and uncertainties in domestic
substitution trends may compel us to engage in price reductions or increased spending on R&D and
marketing, both of which could erode our profit margins. If we are unable to adapt effectively to
these challenges, our business, financial condition and results of operations may suffer material
adverse effects.

Ineffectiveness of distributorship may materially and adversely affect our sales performance.

We rely on third-party distributors and their sub-distributors to sell our products in China and
overseas markets. We face competition in identifying and retaining qualified distributors, and there
is no assurance that we will recruit, retain or manage distributors. We may terminate
underperforming or breaching distributors, but replacements are costly, time-consuming, and may
not be available. If we are unable to maintain or expand our relationships with qualified distributors,
sales volumes or margins of our existing and future products may be adversely affected. In China,
hospitals procure medical devices through public tender processes, which vary across regions and
involve uncertainties in procedures, timing and outcomes. In addition, distributors may fail to
penetrate markets, comply with our strategies. Their inadequate sales networks or limited technical
knowledge of our products may further weaken promotion to doctors and hospitals. As a result of
these limitations of distributors, sales of our products may be hindered, undermining our market
presence. Furthermore, our distributors may, among other things, prioritize competing products,
allocate insufficient resources to our products, or manage demand and inventory ineffectively. We
may not have full visibility into, or control over, distributors’ or sub-distributors’ compliance with
our policies, applicable laws and industry standards. Any misconduct, non-compliance or
ineffective performance by distributors or sub-distributors could result in reduced sales, margin
pressure, disputes, regulatory penalties or reputational damage. If such events occur, our business,
financial condition and results of operations could be materially and adversely affected.

Moreover, we could be liable for legal proceedings or administrative penalties arising from
distributors’ misconduct, including violations of laws related to sales and marketing of medical
devices. If distributors engage in illegal practices, we could face damages or fines, materially
affecting our financial condition and results of operations. Negative publicity from such actions
could harm our brand, reputation, sales, or share price. Furthermore, our lack of direct control over
sub-distributors may disrupt distribution, as they could cause cannibalization or fail to comply with
policies or regulations, such as unauthorized marketing, selling outside territories, or breaching
anti-corruption laws. Non-compliance could trigger legal liabilities, product liability claims, or
hospital complaints, damaging our reputation and incurring costs, materially adversely affecting our
business, financial condition, and results of operations.
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If our distributors fail to comply with the requirements of Two-Invoice System applicable to
our products, our business, financial condition and results of operations may be materially
and adversely affected.

The Two-Invoice System mandates one invoice from manufacturers to distributors and another
from distributors to medical institutions, and has been encouraged to extend to certain high-value
medical consumables. See “Regulatory Overview.” Implementation varies across Chinese
provinces. During the Track Record Period and as of the Latest Practicable Date, our medical
implant products fell under the high-value medical consumables catalogue in Fujian Province,
subject to the Two-Invoice System requirements. Our operations in other provinces were not subject
to the local Two-Invoice System requirements during the Track Record Period and as of the Latest
Practicable Date. If the Two-Invoice System extends to our other products or other regions
implement similar Two-Invoice System, we and our distributors must adapt to stricter regulations,
which may lead to additional compliance costs such as engaging qualified third-party service
providers. In addition, the further expansion of the Two Invoice System could slow hospital
coverage of our products and increases our operating costs, thereby causing material adverse effects
to our business, financial condition and results of operations. As the Two-Invoice System limits the
number of distribution layers between manufacturers and hospitals, we need to serve hospital
customers more directly in the newly applicable regions, including by strengthening our distribution
arrangements and providing more direct tendering, logistics, invoicing and after-sales support. This
may require time and additional resources and could adversely affect the speed at which our
products reach hospitals or penetrate the markets. Meanwhile, our operating costs may increase as
we incur additional expenses in sales support, distribution management, logistics and compliance.

Ineffectiveness of our products, even due to mishandling or misuse by third parties, may cause
damages to our reputation and material and adverse effects to our results of operations.

Ineffectiveness, whether due to our fault or external parties’ mishandling could result in
suboptimal treatment results, patient harm or clinical failures. For instance, improper surgical
techniques or inadequate training among physicians using our products may lead to poor
performance of our products during procedures. Misuse or mishandling by medical staff, such as
incorrect application of our products could further diminish efficacy. Additionally, patients or
doctors may attribute recovery challenges to our products, blaming them for issues caused by
external factors like patient non-compliance or procedural errors. Our products may also be
perceived as ineffective if regulators, such as the NMPA, link adverse events to similar technologies
or materials used by competitors, even without conclusive evidence tying our products to such
issues. Such real or perceived ineffectiveness could erode confidence among doctors, hospital and
patients, leading to reduced recommendations or adoption of our products. Unforeseen
complications or isolated severe adverse events, even if caused by third-party errors, could trigger
product liability claims, which incur substantial legal costs and consume management resources.
Moreover, negative publicity surrounding ineffective performance or perceived adverse events
could damage our brand reputation, invite NMPA and other regulatory scrutiny, potential product
recalls, or revocation of regulatory approvals for our products or manufacturing facilities. These
consequences could diminish our market share and weaken our competitive position, causing
material adverse effects to our business, financial condition and results of operations.

We may fail to expand into new markets of international businesses, hindering our growth
prospects.

We are expanding into markets in Europe, Middle East and Southeast Asia. In the future, we
may be subject to constantly changing international economic, regulatory, social and political
conditions, and local conditions in those foreign countries and regions. Tariffs, geopolitical tensions
or new regulations on international trade may trigger retaliatory use of local regulations, tariffs and
other restrictions on exports and imports. We may also be subject to higher taxes, tariffs, duties and
trade restrictions caused by the deteriorating trade and economic conditions, trade disputes and
changing foreign policies, laws and regulations. Accordingly, our future operations into the
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overseas markets may face various risks. Such risks include, among others, changes in the country’s
political and economic condition, trade protection measures and import or export licensing
requirements, difficulties in retaining talent for foreign operations, foreign exchange, and lack of
insight of the local market. When we expand into new geographic markets, we may not be able to
compete against local competitors due to the lack of brand recognition or other factors. Developing
our brand in a new market may be time-consuming and costly, and we cannot assure you that our
branding efforts will always be effective. Any failure to address these challenges could cause
material adverse impacts on our business, financial condition and results of operations.

Any disruptions to our raw material supply and over-reliance on certain suppliers could harm
our production.

We procure various raw materials, such as polyetheretherketone and ultra-high molecular
weight polyethylene yarn, which are essential for manufacturing our sports medicine products. Our
supply chain is subject to risks from global economic conditions, price fluctuations, regional
regulatory policies, natural disasters. These factors could destabilize raw material prices or supply,
directly impacting our profit margins and production. In particular, fluctuations in raw material
prices, driven by supply chain disruptions, may lead to significant cost increases that we cannot
fully anticipate or mitigate. If suppliers face delivery disruptions, and we cannot promptly establish
stable relationships with new suppliers at a favorable procurement terms, we may struggle to secure
sufficient raw materials for R&D and production. We rely on certain suppliers for raw materials and
equipment. Purchase from our five largest suppliers in each year of 2023, 2024 and 2025 was
RMB38.2 million, RMB96.8 million and RMB44.5 million, respectively, representing 28.4%,
44.8% and 25.2% of our total purchases in 2023, 2024 and 2025, respectively. Our reliance on these
major suppliers subjects us to concentration and counterparty risk from these suppliers. We cannot
assure you that we will be able to maintain our relationships with these suppliers in the future. In
the case that our major suppliers cease to supply raw materials to us, or if their supply is disrupted
or delayed, there can be no assurance that we will be able to find alternative suppliers with similar
supply capacity on comparable commercial terms within a reasonable time period, or at all. Should
any of these occur, our business, financial condition, results of operations and profitability may be
adversely affected. Moreover, failure to secure adequate and high-quality raw materials at
acceptable prices, or at all, reduce product availability and increase costs, further reducing our
profit margins. Given the competitive nature of the sports medicine device market, centralized
procurement programs, and pricing pressures from hospitals and distributors, we may be unable to
pass on these cost increases to end-users, such as patients or hospitals, without risking reduced
demand or lost market share. These disruptions could therefore materially adversely affect our
business, financial condition and results of operations.

Disruptions in our manufacturing processes may harm our product quality, incur additional
costs and cause material adverse effects to our business operations.

Manufacturing our sports medicine products is highly complex and exacting. The intricate
nature of medical device production demand sophisticated equipment, meticulous processes and
rigorous oversight to ensure product safety and efficacy. Any disruptions to our manufacturing
processes, either caused by our mishandling of production equipment or other reasons beyond our
control, may cause product defects, product discards, product delivery, or production shortages,
thereby raising production costs, delaying regulatory approvals and triggering product recalls. As
we expand into new markets, surging demand could overwhelm our production capacity,
intensifying these risks. If defective products reach the market, we may face product liability claims
and reputational damage, which may strain our relationships with customers and business partners.
As a result, our business, financial condition and results of operations may suffer from material
adverse effects.
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If we fail to expand our production capacity as planned, our business prospects could be
materially and adversely affected.

In anticipation of the surging demand for our sports medicine products, we may need to
expand the production capacity. Utilization rate of our production facilities for medical implants
was 105.6%, 102.4% and 101.1% in 2023, 2024 and 2025, respectively, while utilization rate of our
production facilities for surgical equipment and associated medical consumables was 81.4%, 95.2%
and 92.5% during the same periods. To enhance our production capacity, we need to expand our
production facilities, further upgrade our production lines and employ more workers. In addition,
advances in manufacturing techniques may render our facilities and equipment inadequate or
obsolete, and therefore we may also need to develop advanced manufacturing techniques and
process controls. If we are unable to expand our production capacity, or if the process to do so is
delayed, or if the cost of the planned expansion is not economically feasible for us, we may not be
able to meet future demand for our products. Our ability to successfully implement our expansion
plan is subject to various risks, including our ability to obtain the requisite permits, licenses and
approvals for the construction and operation of the new production lines, the risk of construction
delays, as well as our ability to timely recruit sufficient qualified staff. The expansion process may
be lengthy and costly and may divert our management attentions and development resources.
Moreover, our production expansion plan requires significant capital investment, which could
materially and adversely affect the realization of expected return on our expenditures and our
overall financial condition. If our production capacity is insufficient to meet the surging demand,
we may also engage third parties to meet such demand. As a result, we are subject to the risks of
increased pricing for our outsourced production and that the third parties may not comply with our
specifications. Our sales volumes and margins for the relevant products could be materially and
adversely affected.

We may be subject, directly or indirectly, to applicable anti-kickback, false claims laws,
physician payment transparency laws, fraud and abuse laws or similar healthcare and security
laws and regulations in China and other jurisdictions.

Our sales and marketing activities in China and other jurisdictions are governed by stringent
anti-bribery, anti-kickback, and anti-money laundering laws in relation to medical device industry.
Our operations are also subject to fraud and abuse laws or other healthcare regulations which
oversee the promotion and sale of our sports medicine products and restrict the financial
relationships we can have with healthcare providers, doctors and hospitals. We may incur additional
costs to ensure our compliance with these laws. It is also possible that the regulatory authorities in
our international markets could implement new or modified rules governing the sale of medical
devices to address bribery, corruption, or related concerns. Any such changes could result in
additional regulatory or compliance costs for us, our employees, or our distributors, or impose new
restrictions on sales and marketing activities.

Our sales may be affected by the level of medical insurance reimbursement patients receive for
using our products.

The market acceptance of our products may be influenced by the extent to which
governmental and private health insurance programs in the PRC cover treatments employing our
products. The PRC medical insurance system is evolving, and reimbursement coverage for newly
introduced medical devices may be uncertain and vary from region to region, as local government
approvals must be obtained in each geographic area. If our products are not included in relevant
health insurance programs, patients may face prohibitively high out-of-pocket expenses and thus
opt for alternative treatment methods. Hospitals, in turn, may also recommend such alternatives,
potentially reducing demand for our products, which may in turn materially and adversely affect our
business, financial condition and results of operations. In addition, the PRC government may
modify, reduce or discontinue the governmental insurance coverage available for our products.
There can be no assurance that the use of our current or future products, if approved, will continue
to be, or will be, included in the provincial price catalogs under the Medical Insurance
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Reimbursement Lists and the DRG system. Furthermore, in seeking inclusion on medical insurance
reimbursement lists, we may be required to lower the prices of our medical devices, which could
reduce our profitability. Consequently, our operating results and financial condition may be
adversely affected if anticipated demand does not materialize following any price adjustments or
changes to reimbursement coverage.

Our historical financial performance may not be indicative of future performance.

During the Track Record Period, our revenue grew rapidly from RMB238.5 million in 2023
to RMB327.1 million in 2024, and further to RMB402.8 million in 2025. Accordingly, our gross
profit increased from RMB177.3 million in 2023 to RMB227.6 million in 2024, and further to
RMB298.6 million in 2025. We cannot assure you that our historical operating results, such as gross
profit, net profit, gross profit margin and net profit margin, will be indicative of our future
performance. Various factors could affect our future results, including, among others, uncertainties
surrounding the performance of our existing and newly launched products, fluctuations in market
conditions, developments in the regulatory environment, and our ability to expand production
capacity, strengthen manufacturing capabilities and manage our distributor network effectively.
Accordingly, prospective investors should not rely on our historical operating results as a basis for
projecting our future financial or operating performance.

We heavily invested in research and development efforts and plan to continue to invest in
research and development, which may negatively impact our profitability in the short term.

We have made substantial investments in research and development. We anticipate that our
research and development expenses will continue to increase. We recorded research and
development expenses of RMB35.0 million, RMB37.3 million and RMB47.5 million in 2023, 2024
and 2025, respectively, accounting for 14.7%, 11.4% and 11.8% of our total revenue in the
respective years. However, practical challenges may arise that prevent us from successfully
commercializing any new technology or product. Furthermore, the pace of technological
advancement in our industry may surpass our ability to upgrade our technologies in an efficient and
cost-effective manner, or at all. Consequently, new industry developments could render our existing
or planned technologies, infrastructure or products obsolete or less appealing. Our revenue
generated from new products may not be sufficient to recoup the costs we spend on them, and our
financial condition may suffer material adverse effects.

If we fail to maintain inventory levels in line with the level of demand for our sports medicine
solution, we may face inventory obsolescence.

During the Track Record Period, we recorded inventory amounts of RMB39.3 million,
RMB57.2 million and RMB64.5 million as of December 31, 2023, 2024 and 2025, respectively. Our
inventory turnover days were 204 days, 184 days and 226 days in 2023, 2024 and 2025,
respectively. We are required to maintain sufficient levels of inventory to ensure the effective
operation of our business and to meet customer demand. Our internal forecasts drive decisions on
inventory levels, but these forecasts involve inherent uncertainties. If our demand forecasts are
lower than actual market demand, we may experience shortages of key medical devices or raw
materials, which may lead to lost sales opportunities. In contrast, overestimating demand could
result in excessive inventory, leading to higher storage and handling expenses. It may also increase
the likelihood of product obsolescence or force us to take write-offs, which could adversely affect
our business, financial condition and results of operations.

We have historically received government grants and subsidies for our product development
and R&D initiatives, which may not be recurring.

We obtained government grants, in the form of subsidies that are generally non-recurring in
nature. In 2023, 2024 and 2025, we recognized government grants as other income of RMB9.8
million, RMB3.6 million and RMB14.6 million, respectively. However, local governments may
reduce or terminate such grants or policies at any time in accordance with their own determinations.
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Our eligibility to obtain government grants and other favorable policies depends on a variety of
factors, including how our technological improvements are assessed, the prevailing government
policies, the availability of funding among different authorities, and progress made by other peer
companies. Furthermore, certain government grants and policies are on a project basis and subject
to compliance with applicable financial incentive agreements and fulfillment of the specific
conditions of each project. The policies under which we have historically received government
grants may be discontinued by the relevant authorities at their discretion, and there is no guarantee
that we will continue to enjoy the same level of government grants and other policies in the future.
Any reduction or elimination of these programs could materially and adversely affect our business,
financial condition, results of operations and prospects.

We may face exposure to fair value changes of financial assets measured at fair value through
profit or loss, and valuation uncertainty may cause volatility in our results of operations.

From time to time, we may invest a portion of our surplus cash in financial products that are
accounted for as financial assets at fair value through profit or loss (“FVTPL”) under applicable
accounting standards. As a result, changes in the fair value of such financial assets are recognized
directly in profit or loss in the relevant reporting period, and therefore may affect our results of
operations and cause fluctuations in our profitability. During the Track Record Period, we recorded
fair value gains on financial assets at FVTPL of RMB1.1 million in 2025. There can be no assurance
that we will continue to record fair value gains in future periods, and we may instead record fair
value losses, which could materially and adversely affect our financial performance. Our exposure
to fair value changes may be affected by, among other things, changes in interest rates, liquidity
conditions, macroeconomic environment, market volatility, and the credit profile of the
counterparties or issuers (including banks and other financial institutions) of the relevant financial
products. In addition, the fair value of certain financial assets at FVTPL may be determined using
valuation techniques and models that require the exercise of professional judgment and the
application of certain bases and assumptions. These bases, assumptions and inputs are, by their
nature, subjective and may change over time. Accordingly, the valuation of financial assets at
FVTPL has been, and will continue to be, subject to estimation uncertainty, which may cause
significant fluctuations in the fair value gains or losses recognized in our profit or loss from period
to period, and may not reflect the amount ultimately realized upon disposal or redemption of such
financial assets. Any fair value losses, valuation adjustments, impairment or default by
counterparties or issuers, or any inability to timely dispose of or redeem such financial assets on
reasonable terms, could adversely affect our results of operations and financial condition.

We may not be able to protect our intellectual property rights or may be subject to
infringement claims of third parties’ intellectual property rights.

Our intellectual property portfolio, including patents, copyrights, trademarks and trade
secrets, is critical to our operations and growth. We face risks of third-party infringement and
potential claims that our products or technologies infringe on others’ intellectual property rights.
Unauthorized use or misappropriation of our intellectual property by employees, business partners
or competitors could also harm our competitiveness, diminish the value of our technologies and
impact our operations. We cannot fully prevent infringement with our existing measures. On the
other hand, we may inadvertently infringe on third-party intellectual property due to unawareness
of pending or issued patents or errors in assessing their validity or scope. Such claims could result
in costly damages, licensing fees or cessation of product development, thereby disrupting our R&D
progress and negatively affecting our operations. We are named as a defendant in several
intellectual property infringement claims by the same plaintiff, under which the plaintiff seeks total
damages of RMB20.5 million and injunctions requiring us to cease manufacturing and selling the
products incorporating the disputed patents. See “Business — Intellectual Property” for more
details. There is no assurance that a court would find in our favor on questions of infringement,
validity, enforceability, or priority. A court of competent jurisdiction could hold that third party
patents asserted against us are valid, enforceable, and infringed. Intellectual property litigation,
whether to enforce our rights or defend against claims, is costly and resource-intensive, diverting
management’s focus from operations and growth initiatives. In addition, negative outcomes could
harm our reputation, market position and future product development, leading to material adverse
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effects to our business, financial condition and results of operations. Moreover, in the event of a
successful claim against us, we may also be ordered to pay monetary damages, pay royalties or
redesign our infringing products, which may be time-consuming and costly. In the event of an
adverse result in any such litigation, or even in the absence of litigation, we may need to obtain
licenses from third parties to advance our research or allow commercialization of our products. Any
such license might not be available on reasonable terms or at all. Even if we were able to obtain
a license, it could be non-exclusive, thereby giving other third parties access to the same
technologies licensed to us, and it could require us to make substantial licensing and royalty
payments.

Any failure to maintain the confidentiality of our trade secrets or know-hows may adversely
affect our reputation and competitiveness.

There is a risk that our employees or third parties could intentionally or inadvertently disclose
these trade secrets during the course of our business operations, thereby diminishing our
competitive strengths. Legal remedies may not adequately mitigate the damage or restore our
market position. In addition, any such legal proceedings could lead to additional expenses and
divert our management’s attention away from daily operations, thereby disrupting our business and
adversely impacting on our financial condition. We may also collaborate with third parties,
including academic institutions, hospitals and third-party trial service providers, for clinical trials
and product development. Any unauthorized disclosures by these partners could undermine our
ability to obtain patent protection for new innovations, which may undermine our competitiveness
and result in material adverse effects to our business, financial condition and results of operations.

We may engage third-party service providers for our pre-clinical research and clinical trials.
If the third parties with which we contract fail to perform in a satisfactory manner, we may
not be able to develop and commercialize our product candidates.

While we did not engage third-party service providers during the Track Record Period, we
may engage third parties, such as qualified hospitals and other third-party service providers to assist
the design, implementation and monitoring of our pre-clinical research and conducting clinical
trials. If any of these parties terminates their agreements with us, our clinical trials and development
of certain product candidates could be delayed. In addition, these third parties may not successfully
carry out their contractual obligations, meet expected timelines or follow regulatory requirements,
including clinical, laboratory and manufacturing guidelines. Furthermore, if any of these parties fail
to perform their obligations under our agreements with them in the manner specified in those
agreements, the NMPA and other comparable regulatory authorities may not accept the data
generated by our clinical trials, which would result in additional studies and clinical trials, which
increase the cost of and the development time for the relevant product candidates. If any of the
pre-clinical studies or clinical trials of our product candidates is affected by any of the
above-mentioned reasons, we will be unable to meet our development or commercialization
timelines, which would have material adverse effects on our business and prospects.

If we fail to retain or recruit our senior management and other key personnel, our
competitiveness and operating results may be adversely affected.

Our success relies heavily on retaining senior management and R&D personnel, whose
expertise drives the development and sales of our sports medicine products. Intense competition for
talent from emerging medical device companies, large multinational firms and well-funded startups
challenges our ability to attract and retain skilled R&D professionals. Losing key personnel to
competitors or failing to offer competitive compensation and benefits could weaken our product
pipeline, risk leaking proprietary technology, and hinder product development, significantly
impacting our market position. We may fail to counter more attractive offers from competitors.
Replacing executives or R&D experts is challenging and time-consuming due to the limited pool of
individuals with specialized skills and industry experience in medical devices. We may struggle to
hire, train or motivate replacements on acceptable terms or at all. We also rely on technical
consultants and scientific advisors to guide our R&D strategies. Losing key R&D personnel or
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consultants could disrupt our product development, delay regulatory approvals and stall
commercialization efforts. Failing to retain a skilled R&D workforce could materially adversely
affect our business, financial condition and results of operations.

We may experience labor shortages or increases in labor costs.

Labor costs form a significant portion of our operating expenses and will continue to impact
our profitability. Factors such as labor shortages, necessitating higher salaries to attract talent or
increases in minimum, could elevate costs. High employee turnover rates in some jurisdictions
where we operate may further drive up recruitment and training expenses. Rising employee health
insurance costs could also strain our financial resources. Additionally, labor shortages or
disruptions by employees of our third-party contractors and subcontractors could interrupt our
manufacturing processes, delay production, and increase operational costs. These challenges could
reduce our ability to meet production demand efficiently, materially adversely affecting our
business, financial condition, and results of operations.

We may be subject to product liability claims.

We bear an inherent risk of product liability in connection with our sports medicine products
sold in China and overseas markets. If any of our products or product candidates cause, or are
perceived to cause, injuries in patients, or are otherwise deemed unsuitable at any stage of clinical
testing, manufacturing, marketing or sale, we could be subject to claims on grounds such as
manufacturing defects, design defects, failure to warn of potential risks, negligence, strict liability,
breach of warranties or consumer protection violations. An inability to successfully defend against
these claims or to secure indemnification from third parties could lead to significant liabilities and
might force us to limit the commercialization of our products and product candidates. Even if we
mount a successful defense, substantial financial and managerial resources would be consumed.
Moreover, product liability lawsuits, regardless of their merit or eventual outcome, could result in
decline in demand, reputation damage, regulatory investigations, litigation costs, monetary
damages, and inability to commercialize. At present, we do not carry product liability insurance. If
we are unable to obtain adequate coverage at a reasonable cost, or if policies we procure exclude
certain events, product liability claims could impede the commercialization of our products and
product candidates. We may be compelled to cover damages that surpass our coverage limits or are
not covered by insurance at all, and we might lack, or be unable to obtain, sufficient financial
resources to do so. While our agreements with third parties may provide indemnification, it may not
be able to or sufficient to protect us from liabilities.

We may be involved in litigations, legal or contractual disputes, governmental investigations
or administrative proceedings during business operations, which may divert our
management’s attention and incur substantial costs and liabilities.

We may become subject to various lawsuits, legal or contractual disputes, governmental
investigations, or administrative proceedings arising from our ordinary business activities.
Regardless of their scope or merit, such proceedings can divert our management’s attention from
business operations, require significant time and resources, exposing us to legal, contractual and
financial risks. In addition, while some cases might initially appear inconsequential, they could
escalate if circumstances change, such as a higher potential for loss, the participation of influential
parties or increased monetary stakes. If a court or tribunal rules against us or if we opt to settle, we
may face substantial damages, incur additional liabilities, or even need to curtail or cease certain
business operations. Furthermore, the negative publicity associated with legal proceedings can
tarnish our reputation, weakening the appeal of our brands and products. Any of these outcomes
could harm our business prospects, financial position and overall operating results.
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Negative publicity involving us, our Shareholders, Directors, officers, employees and business
partners or general negative publicity in the medical device industry may affect our
reputation.

Negative publicity, whether accurate or not, targeting us, Controlling Shareholders, affiliates,
or entities sharing our name could tarnish our reputation, weaken our brand equity and limit growth
prospects. Unauthorized use of our brand by unrelated third parties may dilute its value and
integrity. Enforcing legal rights against such misuse, including through litigation, could incur
significant costs and divert limited resources, potentially impairing our financial performance.
Negative media coverage of our Shareholders, Directors, officers, employees, distributors,
sub-distributors, suppliers, or business partners could erode public trust in us. Non-compliance by
these parties with applicable regulations may further damage our reputation. Addressing such
controversies may demand substantial resources, and we may struggle to fully restore investor and
customer confidence. These challenges could materially adversely affect our business, financial
condition and results of operations.

Our international business may be subject to various risks arising from sanctions, export
control laws and foreign currency movement.

We may be subject to economic sanctions and export control laws and regulations in the
jurisdictions where we operate or to which we export, including those administered or enacted by
the European Union (and its member states), the United States, the United Nations and other
relevant authorities. Our overseas supply and counterparties expose us to the risk that existing or
future measures that target specific countries or regions, sectors, entities, individuals, items,
software, technology, end uses or end users could adversely affect our business. We need to invest
significant resources in implementing procedures, screening tools and training to prevent or
promptly detect all prohibited or restricted dealings, re-exports or transshipments, deemed exports,
or other activities involving sanctioned parties or destinations, or higher-risk end uses or end users.
We may also face governmental or regulatory investigations, administrative or criminal penalties,
civil fines, denial of export privileges, debarment, listing on restricted party lists, asset freezes,
restrictions on access to financial services, contract terminations, private litigation and adverse
publicity, any of which could materially and adversely affect our reputation, business, financial
condition, results of operations and prospects. Even if these claims are ultimately unsubstantiated,
responding to investigations or enforcement actions can be costly and time-consuming, divert
management attention, require enhancements to our compliance program, and disrupt relationships
with customers, suppliers, logistics providers and financial institutions. Moreover, new or expanded
sanctions or export control measures, shifts in geopolitical conditions, or heightened screening by
banks and counterparties could require us to modify, suspend or cease certain activities, terminate
or renegotiate contracts, alter supply chains or distribution arrangements, implement alternative
logistics routes, or obtain licenses or authorizations, resulting in increased costs and uncertainty. As
a result, we cannot assure you that our future business will be free from risk under current or future
sanctions and export control regimes. In addition, because a portion of revenue from our overseas
markets are denominated in foreign currencies, we are exposed to risks arising from exchange rate
fluctuations and currency controls. Adverse movements in exchange rates between the Renminbi
and other currencies in which we transact, such as the U.S. dollar, could negatively affect our
reported revenues, margins and cash flows, lead to foreign exchange losses, and increase the cost
of inputs, logistics and financing, thereby affecting our results of operations.

Our insurance coverage may be insufficient to cover the risks related to our business and
operations.

We purchase and maintain insurance policies that we believe are in line with the industry norm
and as required under the relevant laws and regulations. See “Business — Insurance.” However, we
do not have insurance coverage in some of the jurisdictions where we operate and our existing
insurance coverage may be inadequate to protect us from the liabilities we may incur. We cannot
assure you that our insurance policies will provide adequate coverage for all the risks in connection
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with our business operations. If we incur substantial losses and liabilities that are not covered by
our insurance policies, we could suffer significant costs and diversion of our resources, which could
have a material and adverse effect on our financial condition, results of operations and prospects.

We may encounter risks related to our leased properties.

As of the Latest Practicable Date, three lease agreements of our leased properties had not been
registered and filed with the relevant governmental authorities in PRC. If these leases are
invalidated, we may be required to renegotiate for new leases, incurring additional costs or delays.
Failure to secure alternative arrangements could lead to operational interruptions or legal disputes,
adversely affecting our business, financial condition and results of operations. Furthermore, we
cannot assure you that we will be able to renew our leases on terms acceptable to us, or that renewal
will be possible at all. If we lose access to any leased property due to a failure to renew the lease,
termination of the lease, or non-compliance with applicable laws and regulations, we may face
penalties or be forced to relocate. Relocation could be costly, and our operations may be disrupted
or suspended if we cannot complete the relocation process, including the necessary facility
construction, in a timely manner.

We are subject to various risks relating to third-party payments.

During the Track Record Period, certain of our overseas customers settled payments with us
through third-party payors (the “Third-Party Payment Arrangement(s)”). In 2023, 2024 and
2025, the aggregate amount of third-party payments accounted for 0.2%, 0.3% and 0.2% of total
revenue for the respective periods. See “Business — Third-Party Payment Arrangements.” We are
exposed to risks relating to such Third-Party Payment Arrangements, including possible claims
from third-party payors for return of funds, as they were not contractually indebted to us, and
possible claims from liquidators of third-party payors. We may be also subject to the potential
money laundering risks as we have limited knowledge about the source and purpose of the funds
utilized by the third-party payors. In the event of any such claims or legal proceedings instituted
against us in respect of third-party payments, we may need to allocate significant financial and
managerial resources to defend against them, and we may be forced to comply with the court ruling
and return the payment for the products that we sold and services that we provided, which could
materially and adversely affect our financial condition and results of operations.

Failure to pay social insurance premiums and housing provident funds for and on behalf of
our employees in accordance with applicable laws and regulations may subject us to penalties.

During the Track Record Period, we used third-party agencies to manage social insurance
premiums and housing fund contributions for certain employees. This, under PRC laws, could lead
to additional payments for any outstanding contributions, late payment penalties, or enforcement
actions by governmental authorities. There remains a risk that authorities may not endorse this
arrangement. If the third-party agency does not fulfill its obligations, we could be held liable for
extra payments, late fees, or penalties, potentially harming our financial position and operating
results. In addition, during the Track Record Period, we had an immaterial shortfall in social
insurance and housing provident fund contributions for certain employees. In 2023, 2024 and 2025,
the aggregate shortfall of social insurance and housing provident fund contributions amounted to
RMB7.7 million, RMB9.0 million and RMB10.5 million, respectively. Pursuant to PRC laws and
regulations, we may be required to make outstanding contributions, pay late payment surcharges
and fines, and be subject to enforcement actions by competent authorities or the PRC courts.
Furthermore, under the Supreme People’s Court’s Interpretation (II) on Several Issues Concerning
the Application of Law in Labor Dispute Cases ( {35 A % B B s 85 2145 ) Fr s 52 (08 A A1
R ERE(Z)) ) (the “New Judicial Interpretation™), any arrangements to wavier social insurance
contribution is deemed invalid and employees are entitled to terminate employee agreement and
seek economic compensation. See “Regulatory Overview.” As a result, we may be required by
competent authorities to pay the outstanding amount, and could be subject to late payment penalties
or enforcement application made to the court. Furthermore, as China’s labor regulations continue
to evolve, we cannot assure you that our employment practices will remain fully compliant at all
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times. Any perception of non-compliance could prompt labor disputes, government investigations,
or obligations to provide additional employee compensation, any of which could materially and
adversely affect our business, financial condition, and results of operations. See “Business —
Employees.”

We are subject to evolving ESG standards.

As a medical device company, we are exposed to evolving ESG standards, regulations and
stakeholder expectations. New or more stringent environmental rules, product requirements, or
supply-chain due-diligence obligations could increase compliance costs, require process changes, or
disrupt sourcing and manufacturing. Customers and healthcare systems may increasingly prefer
medical devices developed and manufactured with lower environmental footprints, recyclable
materials, reduced packaging, or verified ethical supply chains, which may necessitate investments
in new technologies, redesigns, or supplier transitions that are costly, time-consuming, and
uncertain in outcome. Social factors, such as labor practices, workplace health and safety, product
accessibility and affordability, data privacy and cybersecurity for connected devices, and clinical
trial diversity, are also gaining scrutiny. Failure to meet stakeholder expectations could lead to loss
of business opportunities, reputational harm, or exclusion from tenders and group purchasing
contracts. Governance expectations, including board oversight of ESG, anti-corruption controls,
and transparent reporting, continue to rise; shortcomings may trigger investigations, litigation, or
contractual penalties.

Natural disasters, acts of war or terrorism, and other external events beyond our control may
have a material adverse impact on our industry, business, financial condition, and results of
operations.

Severe weather, such as tornadoes, droughts, hailstorms or other natural disasters, and
unexpected events including war, terrorism or similar disruptions may significantly hinder our
ability to conduct ordinary business operations. Such occurrences could harm our operations,
damage our property or inventory or result in substantial property losses, leading to decreased
revenue and unexpected expenses. In some jurisdictions where we operate, large-scale evacuations
or destruction of essential facilities can further disrupt banking and operational activities. Natural
disasters, pandemics, terrorism or wars may occur. These events, once materialize, may severely
impede our operations and require significant resources to address, ultimately having a material
adverse effect on our business, financial position and operating results.

RISKS RELATING TO DOING BUSINESS IN JURISDICTIONS WHERE WE OPERATE

Changes in the economic, political or social conditions or government policies in jurisdictions
where we operate could affect our business, financial condition and results of operations.

A substantial part of our assets and operations are located in China. In addition, we operate
our business in a number of other geographic markets across Europe, Middle East and Southeast
Asia. Accordingly, our business, financial condition and results of operations could also be
influenced by political, economic and social conditions in these markets. Economic growth in each
of our geographic markets has been uneven, both geographically and among various sectors within
any one of the relevant economies. Any economic downturn, whether actual or perceived, further
decrease in economic growth rates or an otherwise uncertain economic outlook in our geographic
markets or any other market in which we may operate could affect our business, financial condition
and results of operations. Changes in the economic or political environment could increase our
costs, increase our exposure to various risks, disrupt our business operations and affect our financial
performance.
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Any downturn in regional or global economy, or deterioration of geopolitical environment
could affect our business, financial condition and results of operations.

The growth of the regional and global economy has slowed in recent years. It remains
uncertain whether, and for how long, the regional and global economic downturn will persist. There
are considerable uncertainties over the long-term effects of the monetary and fiscal policies adopted
by the central banks and financial authorities of some of the world’s leading economies. Regional
economic conditions are sensitive to global economic conditions, changes in domestic economic
and political policies as well as the expected overall economic growth rate. It is unclear that whether
these challenges and uncertainties will be effectively managed or resolved and what effects they
may have on the global political and economic conditions in the long term. Any economic downturn
or slowdown or negative business sentiment could have an indirect potential impact on our industry.
In addition, continued turbulence in the international markets may adversely affect our ability to
access capital markets to meet liquidity needs. As a result, our business, financial condition and
results of operations may be adversely affected.

Any uncertainties embedded in the legal systems of certain jurisdictions where we operate
could affect our business, financial condition and results of operations.

Legal systems of the jurisdictions where we operate vary significantly. Some jurisdictions
have a civil law system based on written statutes, which differ from common law system. We are
also subject to certain uncertainties embedded in the legal systems of some jurisdictions where we
operate. Laws and regulations that are recently enacted may not sufficiently cover all aspects of
economic activities in such markets. In particular, the interpretation and enforcement of these laws
and regulations are subject to future implementations, and the application of some of these laws and
regulations to our businesses is not settled. Since local administrative and court authorities are
authorized to interpret and implement statutory provisions and contractual terms, it may be difficult
to evaluate the outcome of administrative and court proceedings and the level of legal protection
we have in many of the geographic markets where we operate. Local courts may have discretion to
reject enforcement of foreign awards or arbitration awards. These uncertainties may affect our
judgment on the relevance of legal requirements and our ability to enforce our contractual rights or
claims. In addition, the regulatory uncertainties may be exploited through unmerited or frivolous
legal actions, claims concerning the conduct of third parties, or threats in attempt to extract
payments or benefits from us. Furthermore, many of the legal systems in the jurisdictions where we
operate are based in part on their respective government policies and internal rules, some of which
are not published on a timely basis or at all and may have retroactive effects. There are other
circumstances where key regulatory definitions are unclear, imprecise or missing, or where
interpretations that are adopted by regulators are inconsistent with interpretations adopted by a
court in analogous cases. As a result, we may not be aware of our violation of certain policies or
rules until sometime after the violation. In addition, administrative and court proceedings in certain
of our geographic markets may be protracted, resulting in substantial costs and diversion of
resources and management attention. It is possible that a number of laws and regulations may be
adopted or construed to be applicable to us in our geographic markets and elsewhere that could
affect our businesses and operations. Scrutiny and regulations of the industries in which we operate
may further increase, and we may be required to devote additional legal and other resources to
addressing these regulations. Changes in current laws or regulations or the imposition of new laws
and regulations in the jurisdictions where we operate may slow the growth of the medical device
industry and affect our business, financial condition and results of operations.

You may have limited recourse in effecting services of legal process or enforcing overseas
judgments against us, our Directors and our senior management.

A substantial part of our assets, and a majority our Directors and senior management, are
located in China. Recognition and enforcement in courts of jurisdictions outside the PRC of
judgments of a PRC court, and recognition and enforcement in the PRC of judgments of a court in
any of these jurisdictions outside the PRC, are inherently difficult. As a result, it may be difficult
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and time-consuming to effect service of process upon our Directors and senior management outside
the PRC. In addition, investors may also experience difficulties in seeking recognition and
enforcing foreign judgments in the PRC if there is a lack of reciprocal recognition and enforcement
of judicial rulings and awards of other jurisdictions. Furthermore, although we will be subject to the
Listing Rules and the Takeovers Code upon the listing of our H Shares on the Stock Exchange, the
holders of H Shares will not be able to bring actions on the basis of violations of the Listing Rules
and must rely on the Stock Exchange to enforce its rules. Furthermore, the Takeovers Code does not
have the force of law and provides only standards of commercial conduct considered acceptable for
takeover and merger transactions and share repurchases in Hong Kong.

Certain of our foreign exchange transactions are subject to regulatory requirements over
foreign currency conversion.

Conversion and remittance of foreign currencies are subject to certain foreign exchange
regulations. We cannot assure you that under a certain exchange rate, we would have sufficient
foreign exchange to meet our foreign exchange needs. For example, under the PRC current foreign
exchange regulation system, foreign exchange transactions under the current account conducted by
us, including the payment of dividends, do not require advance approval from the State
Administration of Foreign Exchange (the “SAFE”); however, we are required to present relevant
documentary evidence of such transactions and conduct such transactions at designated foreign
exchange banks within the PRC that have the licenses to carry out foreign exchange business.
Foreign exchange transactions under the capital account, however, normally need to be approved by
or registered with the SAFE or their local branch unless otherwise permitted by law. Any
insufficiency of foreign exchange may restrict our ability to obtain sufficient foreign exchange for
dividend payments to Shareholders or satisfy any other foreign exchange obligation. If we fail to
obtain approvals from the SAFE to convert RMB into any foreign exchange for any of the above
purposes, our potential offshore capital expenditure plans and even our business may be affected.

Our payment of dividends is subject to restrictions under applicable laws and regulations, and
there is no guarantee whether we will pay dividends in the future.

Our payment of dividends is subject to restrictions under applicable laws and regulations.
Moreover, our company is required to set aside at least 10% of its after-tax profits each year, if any,
to fund certain statutory reserves, except where such reserve has reached 50% of its registered
capital. These reserves are not distributable as cash dividends. Our historical dividends may not be
indicative of our dividend policy in the future. We cannot guarantee when and in what form
dividends will be paid on our H Shares after the Global Offering. The declaration and distribution
of dividends is at the complete discretion of the Board, and our ability to pay dividends or make
other distributions to our Shareholders is subject to various factors, including our business and
financial performance, capital and regulatory requirements and general business conditions. We
may not be able to have sufficient or any profits to enable us to make dividend distributions to our
Shareholders in the future, even if our financial statements indicate that our operations have been
profitable. As a result of the above, we cannot guarantee that we will make and can make dividend
payments on our Shares in the future. See “Financial Information — Dividends and Dividend
Policy.” If we retain most, or all, of our available funds and any future earnings after the Global
Offering to fund the development and commercialization of our pipeline products and solutions, we
may not expect to pay any cash dividends in the foreseeable future. Even if our Board decides to
declare and pay dividends, the timing, amount and form of future dividends, if any, will depend on
our future financial condition and cash flow, our capital requirements and surplus, the number of
distributions (if any) received by us from our subsidiaries, our financial condition, contractual
restrictions and other factors deemed relevant by our Board. Accordingly, the return on your
investments in our H Shares will likely depend entirely upon any future price appreciation of our
Shares. There is no guarantee that our H Shares will appreciate in value after the Global Offering
or even maintain the price at which you purchased the Shares. You may not realize a return on your
investments in our Shares and you may even lose your entire investments in our Shares.
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Our operations are subject to, and may be affected by, changes in tax laws and regulations in
the countries and regions where we operate.

The PRC EIT Law imposes a tax rate of 25% on business enterprises. We are entitled to
preferential tax treatment. See “Financial Information — Description of Major Components of Our
Results of Operations — Income Tax Expense.” To the extent there are any changes in the laws and
regulations governing preferential tax treatment or increases in our effective tax rate due to any
other reasons, our tax liability would increase correspondingly. In addition, the PRC government
may amend or restate regulations on income, withholding, value-added, and other taxes.
Non-compliance with the PRC tax laws and regulations may also result in penalties or fines imposed
by relevant tax authorities. Adjustments or changes to PRC tax laws and regulations and tax
penalties or fines could affect our businesses, financial condition and results of operations.

Non-PRC Holders of our H Shares may be subject to PRC income tax obligations.

Under the current tax laws and regulations in China, non-Chinese resident individuals and
non-Chinese resident enterprises are subject to different tax obligations with respect to dividends
paid to them by us and the gains realized upon the sale or other disposition of our H Shares. Under
IIT law, non-Chinese resident individuals are required to pay individual income tax at a rate of 20%
on interest, dividends and bonuses they obtain from China. Accordingly, we are required to
withhold such tax from dividend payments, unless applicable tax treaties between China and the
jurisdiction in which the foreign individual resides reduce or provide an exemption for the relevant
tax obligations. However, pursuant to the Circular on Certain Policy Questions Concerning
Individual Income Tax of the MOF and SAT ( <A ~ B0 FBLH 48 5 B R T 580 2 T BUR
FERYHEHAT) ) (Cai Shui Zi [1994] No. 020) issued by the MOF and SAT on May 13, 1994, dividend
income of individual foreigners from PRC enterprises with foreign investment are exempted from
individual income tax for the time being. In addition, under the IIT Law and its implementation
regulations, non-PRC resident individual holders of H shares are subject to individual income tax
at a rate of 20% on gains realized upon the sale or other disposition of H shares. However, pursuant
to the Circular of Declaring that Individual Income Tax Continues to be Exempted over Income of
Individuals from the Transfer of Shares ( [PB8 M AR B 52 iy 75 46 45 7 S OISR N BT 758 1 48
1) ) (Cai Shui Zi [1998] No. 61) issued by the MOF and the SAT on March 30, 1998, from January
1, 1997, the income of individuals from the transfer of the shares of listed enterprises continues to
be exempted from individual income tax. As of the Latest Practicable Date, none of the aforesaid
provisions expressly provides whether individual income tax shall be levied on non-PRC resident
individual holders in respect of transfers of shares in PRC resident enterprises listed on overseas
stock exchanges. There is no assurance that the PRC tax authorities will not change these practices,
which could result in income tax being levied on non-PRC resident individual holders on gains from
the sale of H shares. For non-Chinese resident enterprises that do not have establishments or
premises in China, and for those who have establishments or premises in China but whose income
is not related to such establishments or premises under the EIT law, dividends paid by us and gains
realized by such foreign enterprises upon the sale or other disposition of Shares are ordinarily
subject to China enterprise income tax at a rate of 20%. In accordance with the Circular on Issues
Relating to the Withholding of Enterprise Income Tax by Chinese Resident Enterprises on
Dividends Paid to Overseas Non-Chinese Resident Enterprise Shareholders of H Shares ( B
I i R A 2 o S ANHUBE I e B A S TR SR IR 3 P B AR AR A 2 B 1S B AT B P R 8 1) ) issued by
the SAT, such tax rate has been reduced to 10%. If there is any development in the applicable tax
laws and regulations or in the interpretation or application of such laws and regulations, the value
of your investment in our H Shares may be materially affected.
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RISKS RELATING TO THE GLOBAL OFFERING

There has been no prior public market for our H Shares, an active trading market for our H
Shares may not develop following the Global Offering and the liquidity and market price of
our H Shares may be volatile.

Prior to the Global Offering, there was no public market for our H Shares. We cannot assure
you that a public market for our H Shares with adequate liquidity and trading volume will develop
and maintain following completion of the Global Offering. In addition, the Global Offering of our
H Shares is expected to be fixed by agreement between the Overall Coordinators and us and may
not be an indication of the market price of our H Shares following completion of the Global
Offering. If an active public market for our H Shares does not develop following completion of the
Global Offering, the market price and liquidity of our H Shares may be materially and adversely
affected.

The liquidity, trading volume and market price of our Shares following the Global Offering
may be volatile, which could result in substantial losses to investors.

The price and trading volume of our H Shares may be subject to significant volatility in
response to various factors beyond our control, including the political uncertainties in Hong Kong
and the general market conditions of the securities in Hong Kong and elsewhere in the world. The
Hong Kong Stock Exchange and other securities markets have, from time to time, experienced
significant price and trading volume volatility that are not related to the operating performance of
any particular company. The business and performance and the market price of the shares of other
companies engaging in similar business may also affect the price and trading volume of our H
Shares. In addition to market and industry factors, the price and trading volume of our H Shares may
be highly volatile for specific business reasons, such as fluctuations in our revenue, earnings, cash
flows, investments, expenditures, regulatory developments, relationships with our suppliers,
movements or activities of key personnel, or actions taken by competitors. Moreover, the shares of
other companies listed on the Hong Kong Stock Exchange have experienced price volatility in the
past, and the price of our H Shares may change that is not directly related to our performance.

Future sales or perceived sales of substantial amounts of our H shares may have a material
adverse effect on the price of our H Shares and our ability to raise additional capital in the
future or may result in dilution of your shareholding.

The market price of our H Shares could decline as a result of future sales of a substantial
number of our H Shares or other securities relating to our H Shares in the public market, the
issuance of new shares or other securities, or the perception that such sales or issuances may occur.
Future sales, or anticipated sales, of substantial amounts of our securities, including any future
offerings, could also materially and adversely affect our ability to raise capital at a specific time and
on terms favorable to us. In addition, our Shareholders may experience dilution of their holdings
if we issue more securities in the future. New shares or shares-linked securities issued by us may
also confer rights and privileges that take priority over those conferred by the H Shares. According
to the stipulations by the State Council’s securities regulatory authority and the Articles of
Association, our Unlisted Shares may be converted into H Shares and such converted H Shares may
be listed or traded on an overseas stock exchange, provided that prior to the conversion and trading
of such converted shares, the requisite internal approval processes (but without the necessity of
Shareholders’ approval by class) have been duly completed and the approval from the relevant PRC
regulatory authorities, including the CSRC, have been obtained. In addition, such conversion,
trading and listing must comply with the regulations prescribed by the State Council’s securities
regulatory authorities and the regulations, requirements and procedures prescribed by the relevant
overseas stock exchange. We can apply for the listing of all or any portion of our Unlisted Shares
on the Stock Exchange as H Shares in advance of any proposed conversion to ensure that the
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conversion process can be completed promptly upon notice to the Stock Exchange and delivery of
shares for entry on the H Share register. This could increase the supply of H Shares in the market,
and future sales, or perceived sales, of the converted H Shares may materially and adversely affect
the trading price of H Shares.

You will incur immediate and significant dilution if the Offer Price of the Offer Shares is
higher than the net tangible asset value per H Share and may experience further dilution if we
issue additional Shares in the future.

The Offer Price of the Offer Shares is higher than the net tangible asset value per H Share
immediately prior to the Global Offering. Therefore, purchasers of the Offer Shares in the Global
Offering will experience an immediate dilution in pro forma consolidated net tangible asset value.
There can be no assurance that if we were to immediately liquidate after the Global Offering, any
assets would be distributed to Shareholders after the creditors’ claims. To expand our business, we
may consider offering and issuing additional Shares in the future. Purchasers of the Offer Shares
may experience dilution in the net tangible asset value per Share of their Shares if we issue
additional Shares in the future at a price that is lower than the net tangible asset value per Share
at that time.

Any possible conversion of our Unlisted Shares into H Shares in the future could increase the
supply of our H Shares in the market and negatively impact the market price of our H Shares.

Subject to the completion of the filing with the State Council securities regulatory authority,
all of our Unlisted Shares may be converted into H Shares, and such converted Shares may be listed
or traded on an overseas stock exchange. Any listing or trading of the converted Shares on an
overseas stock exchange shall also comply with the regulatory procedures, rules and requirements
of such stock exchange. No class shareholder voting is required for the listing and trading of the
converted Shares on an overseas stock exchange. However, the PRC Company Law provides that
in relation to the public offering of a company, the shares of that company which are issued prior
to the public offering shall not be transferred within one year from the date of the listing. Therefore,
upon completion the requisite filing, Unlisted Shares may be traded, after the conversion, in the
form of H Shares on the Stock Exchange after one year following the Global Offering, which could
further increase the supply of our H Shares in the market and could negatively impact the market
price of our H Shares.

Our Controlling Shareholder(s) have significant influence over us and their interests may not
always be aligned with the interest of our other Shareholders.

Our Controlling Shareholders will, through their voting power at the Shareholders’ meetings
and their delegates on the Board, have significant influence over our business and affairs, including
decisions in respect of mergers or other business combinations, acquisition or disposition of assets,
issuance of additional Shares or other equity securities, timing and amount of dividend payments,
and our management. Our Controlling Shareholders may not act in the best interests of our minority
Shareholders. In addition, without the consent of our Controlling Shareholders, we could be
prevented from entering into certain transactions that could be beneficial to us. This concentration
of ownership may also discourage, delay or prevent a change in control of our Company, which
could deprive our Shareholders of an opportunity to receive a premium for the Shares as part of a
sale of our Company and may significantly reduce the price of our H Shares.

Certain facts, forecasts and other statistics obtained from government publications contained
in this document may not be reliable in terms of accuracy, competence or reliance.

Certain facts, forecasts and other statistics contained in this prospectus relating to China, the
PRC economy and the sports medicine device industry in which we operate have been derived from
various official government publications. We have taken reasonable care in the reproduction or
extraction of the official government publications for the purpose of disclosure in this prospectus.
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We have no reason to believe that the information in such source materials is false or misleading
or that any fact has been omitted that would render such information false or misleading. However,
we cannot guarantee the quality or reliability of such source materials. The information from
official government sources has not been prepared or independently verified by us, the Underwriters
or any of their respective affiliates or advisors and, therefore, we make no representation as to the
accuracy of such statistics from official government sources, which may not be consistent with
other information compiled within or outside the PRC. Due to possibly flawed or ineffective
collection methods or discrepancies between published information and market practice, such
statistics from official government sources in this prospectus may be inaccurate or may not be
comparable to statistics produced with respect to other economies. Further, there is no assurance
that they are stated or compiled on the same basis or with the same degree of accuracy as the case
may be in other jurisdictions. In all cases, investors should give consideration as to how much
weight or importance they should attach to or place on such facts.

Forward-looking information in this document is subject to risks and uncertainties.

This prospectus contains forward-looking statements and information relating to us and our
operations and prospects that are based on our current beliefs and assumptions as well as
information currently available to us. When used in this prospectus, the words “anticipate,”
“believe,” “estimate,” “expect,” “plans,” “prospects, going forward,” “intend” and similar
expressions, as they relate to us or our business, are intended to identify forward-looking
statements. Such statements reflect our current views with respect to future events and are subject
to risks, uncertainties and various assumptions, including the risk factors described in this
prospectus. Should one or more of these risks or uncertainties materialize, or if any of the
underlying assumptions prove incorrect, actual results may diverge significantly from the
forward-looking statements in this prospectus. Whether actual results will conform with our
expectations and predictions is subject to several risks and uncertainties, many of which are beyond
our control, and reflect future business decisions that are subject to change. In light of these and
other uncertainties, the inclusion of forward-looking statements in this prospectus should not be
regarded as representations that our plans or objectives will be achieved, and investors should not
place undue reliance on such forward-looking statements. All forward-looking statements contained
in this prospectus are qualified by reference to the cautionary statements set out in this section.

EEINT3

You should read the entire prospectus carefully and we strongly caution you not to place any
reliance on any information contained in press articles or other media or research analyst
reports regarding us, our business, our industry and the Global Offering.

We strongly caution you not to rely on any information contained in press articles or other
media regarding us and the Global Offering. Prior to the publication of this Prospectus, there has
been press and media coverage regarding us, our business, our industry and the Global Offering.
There may be additional media coverage regarding us, our business, our industry and the Global
Offering subsequent to the date of this Prospectus but prior to the completion of the Global
Offering. Such press and media coverage may include references to certain information that does
not appear in this Prospectus, including certain operating and financial information and projections,
valuations and other information. None of us or any other person involved in the Global Offering
has authorized the disclosure of any such information in the press or media and none of us accepts
any responsibility for any such press or media coverage or the accuracy or completeness of any such
information or publication. We make no representation as to the appropriateness, accuracy,
completeness or reliability of any such information or publication. To the extent that any such
information is inconsistent or conflicts with the information contained in this Prospectus, we
disclaim responsibility for it, and you should not rely on such information.
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WAIVER FROM STRICT COMPLIANCE WITH THE LISTING RULES

In preparation of the Global Offering, we have sought the following waivers from strict
compliance with certain provisions of the Listing Rules.

WAIVER IN RELATION TO MANAGEMENT PRESENCE IN HONG KONG

Pursuant to Rule 8.12 of the Listing Rules, our Company must have sufficient management
presence in Hong Kong, which normally means that at least two executive directors must be
ordinarily resident in Hong Kong. Rule 19A.15 of the Listing Rules further provides that the
requirement in Rule 8.12 may be waived by having regard to, among other considerations, the
applicant’s arrangements for maintaining regular communication with the Hong Kong Stock
Exchange.

Given that (i) our core business operations are principally located, managed and conducted in
the PRC under the supervision of executive Directors and senior management; and (ii) our executive
Directors and senior management principally reside in the PRC, our Company considers that it
would be more practical for the executive Directors and senior management of our Company to
remain ordinarily resident in the PRC where our Group has substantial operations. For the above
reasons, we do not have, and in the foreseeable future will not have, sufficient management
presence in Hong Kong for the purpose of satisfying the requirement under Rule 8.12 of the Listing
Rules.

Accordingly, we have applied to the Stock Exchange for, and the Stock Exchange has granted
us, a waiver from strict compliance with Rule 8.12 of the Listing Rules. We will ensure that there
are adequate and efficient arrangements to achieve regular and effective communication between us
and the Stock Exchange as well as compliance with the Listing Rules by way of the following
arrangements:

(a) We have appointed Mr. Dong and Mr. He Lu (f1#%) (“Mr. He”) as the authorized
representatives (the “Authorized Representatives”) for the purpose of Rule 3.05 of the
Listing Rules. The Authorized Representatives will act as our principal channel of
communication with the Stock Exchange and would be readily contactable by phone and
email to deal promptly with enquiries from the Stock Exchange. Each of Mr. Dong and
Mr. He ordinarily resides in Chinese mainland, and possesses valid travel documents and
is able to renew such travel documents when they expire in order to visit Hong Kong.
Accordingly, the Authorized Representatives will be able to meet with the relevant
members of the Stock Exchange to discuss any matters in relation to our Company
within a reasonable period of time. See the section headed “Corporate Information” in
this prospectus for more information about our Authorized Representatives;

(b) To facilitate communication with the Stock Exchange, we have provided the Authorized
Representatives and the Stock Exchange with the contact details of our Directors (i.e.
mobile phone number, office phone number, email address and fax number (as
applicable)). In the event that any of our Director expects to travel or otherwise be out
of office, he or she will provide the phone number of the place of his/her accommodation
to the Authorized Representatives, so that the Authorized Representatives would be able
to contact all our Directors (including the proposed independent non-executive
Directors) promptly at all times if and when the Hong Kong Stock Exchange wishes to
contact our Directors. To the best of our knowledge and information, each Director who
is not ordinarily resident in Hong Kong possesses or can apply for valid travel
documents to visit Hong Kong and can meet with the Stock Exchange within a
reasonable period after requested by the Stock Exchange;

(c) we have appointed Red Sun Capital Limited as our compliance adviser (the
“Compliance Adviser”) in compliance with Rules 3A.19 and 19A.05 of the Listing
Rules. The Compliance Adviser will, among other things and in addition to the
Authorized Representatives, provide us with professional advice on continuing
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WAIVER FROM STRICT COMPLIANCE WITH THE LISTING RULES

obligations under the Listing Rules and act as additional channel of communication of
our Company with the Stock Exchange during the period from the Listing Date to the
date on which our Company complies with Rule 13.46 of the Listing Rules in respect of
its financial results for the first full financial year immediately after the Listing. The
Compliance Adviser will be available to answer enquiries from the Stock Exchange and
will act as an additional channel of communication with the Stock Exchange when the
Authorized Representatives are not available; and

(d) meetings between the Stock Exchange and our Directors can be arranged through the
Authorized Representatives or our compliance, or directly with our Directors within a
reasonable time frame.

WAIVER IN RELATION TO APPOINTMENT OF JOINT COMPANY SECRETARIES

Rule 8.17 of the Listing Rules provides that our Company must appoint a company secretary
who satisfies the requirements under Rule 3.28 of the Listing Rules. According to Rule 3.28 of the
Listing Rules, our Company must appoint an individual, who, by virtue of his/her academic or
professional qualifications or relevant experience, is, in the opinion of the Stock Exchange, capable
of discharging the functions of company secretary. Pursuant to Note 1 to Rule 3.28 of the Listing
Rules, the Stock Exchange considers the following academic or professional qualifications to be
acceptable:

(a) a member of The Hong Kong Chartered Governance Institute;

(b) a solicitor or barrister (as defined in the Legal Practitioners Ordinance (Chapter 159 of
the Laws of Hong Kong)); and

(c) a certified public accountant (as defined in the Professional Accountants Ordinance
(Chapter 50 of the Laws of Hong Kong)).

In addition, pursuant to Note 2 to Rule 3.28 of the Listing Rules, in assessing “relevant
experience”, the Stock Exchange will consider the individual’s:

(a) length of employment with the issuer and other issuers and the roles they played;

(b) familiarity with the Listing Rules and other relevant laws and regulations including the
Securities and Futures Ordinance, Companies Ordinance, Companies (Winding Up and
Miscellaneous Provisions) Ordinance and the Takeovers Code;

(c) relevant training taken and/or to be taken in addition to the minimum requirement under
Rule 3.29 of the Listing Rules; and

(d) professional qualifications in other jurisdictions.

We have appointed Ms. Liang Xiaodan (}2Bf}) (“Ms. Liang”) as one of the joint company
secretaries of our Company. Ms. Liang has substantial experience in handling corporate, investor
relationship management and administrative matters but personally does not process any of the
qualifications under Rules 3.28 and 8.17 of the Listing Rules and may not be able to solely fulfill
the requirements of the Listing Rules. Therefore, our Company has appointed Ms. Jian Xuegen (f&
TR) (“Ms. Jian”), who fully meets the requirements stipulated under Rules 3.28 and 8.17 of the
Listing Rules to act as one of our joint company secretaries and to provide assistance to Ms. Liang
for an initial period of three years from the Listing Date (the “Waiver Period”) to enable Ms. Liang
to acquire the “relevant experience” under Note 2 to Rule 3.28 of the Listing Rules so as to fully
comply with the requirements set forth under Rules 3.28 and 8.17 of the Listing Rules. See
“Directors, Supervisors and Senior Management” in this prospectus for further biographical details
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of Ms. Liang and Ms. Jian. The following arrangements have been, or will be, put in place to assist
Ms. Liang in acquiring the qualifications and experience as the company secretary of our Company
required under Rule 3.28 of the Listing Rules:

(a) Ms. Liang will attend relevant training courses, including briefings on the latest changes
to the relevant applicable Hong Kong laws and regulations and the Listing Rules which
will be organized by our Company’s Hong Kong legal advisers on an invitation basis and
seminars organized by the Stock Exchange for listed issuers from time to time;

(b) Both Ms. Liang and Ms. Jian have confirmed that each of them will be attending a total
of no less than 15 hours of training courses on the Listing Rules, corporate governance,
information disclosure, investors relation as well as the functions and duties of the
company secretary of a Hong Kong listed issuer during each financial year as required
under Rule 3.29 of the Listing Rules;

(c) Ms. Jian will assist Ms. Liang to enable her to acquire the relevant experience (as
required under Rule 3.28 of the Listing Rules) to discharge the duties and
responsibilities as the company secretary of our Company;

(d) Ms. Jian will communicate regularly with Ms. Liang on matters relating to corporate
governance, the Listing Rules and any other laws and regulations which are relevant to
our Company and its affairs. Ms. Jian will work closely with, and provide assistance to,
Ms. Liang in the discharge of her duties as a company secretary, including organizing
our Company’s Board meetings and Shareholders’ general meetings;

(e) Prior to the expiry of Ms. Liang’s initial term of appointment as the company secretary
of our Company, we will evaluate her experience in order to determine if she has
acquired the qualifications required under Rules 3.28 of the Listing Rules, and whether
on-going assistance should be arranged so that Ms. Liang’s appointment as the company
secretary of our Company continues to satisfy the requirements under Rules 3.28 and
8.17 of the Listing Rules;

(f) The Company has appointed Red Sun Capital Limited as its Compliance Adviser
pursuant to Rules 3A.19 of and 19A.05 the Listing Rules which will act as the additional
communication channel with the Stock Exchange (for a period commencing on the
Listing Date and ending on the date on which the Company complies with Rule 13.46
of the Listing Rules in respect of its financial results for the first full financial year after
the Listing Date, or until the engagement is terminated, whichever is earlier) and provide
professional guidance and advice to the Company (including Ms. Liang) as to the
compliance with the Listing Rules and all other applicable laws and regulations; and

(g) the waiver will be revoked if there are material breaches of the Listing Rules by our
Company or if Ms. Liang ceased to be assisted by a suitably qualified person who
possesses the qualifications as required under Rule 3.28 of the Listing Rules. If Ms. Jian
ceases to meet the requirements under Rule 3.28 of the Listing Rules or otherwise ceases
to serve as a joint company secretary of the Company assisting Ms. Liang during the
Waiver Period, the Company will re-apply for a waiver with the Exchange.

Accordingly, we have applied to the Stock Exchange for, and the Stock Exchange has granted
us, a waiver from strict compliance with Rules 3.28 and 8.17 of the Listing Rules. Such waiver will
be revoked immediately if and when (i) Ms. Liang ceases to be assisted by a person with
qualifications under Rules 3.28 and 8.17 of the Listing Rules throughout the Waiver Period, or (ii)
if there are material breaches of the Listing Rules by us. Before the end of the three-year period,
we will demonstrate and seek the Exchange’s confirmation that Ms. Liang, having had the benefit
of Ms. Jian’s assistance for three years, has acquired relevant experience within the meaning of Rule
3.28 of the Listing Rules and is capable of discharging the functions of company secretary so that
a further waiver will not be necessary.
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WAIVER UNDER RULE 10.04 AND CONSENT UNDER PARAGRAPH 1C(2) OF APPENDIX
F1 TO THE LISTING RULES IN RESPECT OF SUBSCRIPTIONS OF OFFER SHARES BY
EXISTING SHAREHOLDERS AS CORNERSTONE INVESTORS

Rule 10.04 of the Listing Rules provides that a person who is an existing shareholder of the
issuer may only subscribe for or purchase any securities for which listing is sought which are being
marketed by or on behalf of a new applicant either in his or its own name or through nominees if
the conditions set out in Rules 10.03(1) and (2) of the Listing Rules are fulfilled.

Paragraph 1C(2) of Appendix F1 to the Listing Rules provides that without the prior written
consent of the Stock Exchange, no allocations will be permitted to directors or existing shareholders
of the applicant or their close associates, whether in their own names or through nominees unless
the conditions set out in Rules 10.03 and 10.04 of the Listing Rules are fulfilled.

Chapter 4.2 of the Guide for New Listing Applicants provides that, among other things, that
under Rule 10.04 and paragraph 1C(2) of Appendix F1, no shares can be offered to existing
shareholders of the applicant on a preferential basis and no preferential treatment can be given to
them in the allocation of shares. Anti-dilution rights must terminate upon listing and may not
survive listing to be in line with Rule 13.36. Meanwhile, exercise of anti-dilution rights before and
in connection with the IPO is permissible if: (a) the allocation is necessary to give effect to
pre-existing contractual rights; (b) there is full disclosure of the anti-dilution rights and the number
of shares to be subscribed in the listing document and the allotment results announcement; and (c)
the additional shares will be subscribed at the IPO price.

Chapter 4.15 of the Guide for New Listing Applicants provides that the Stock Exchange will
consider giving consent and granting waiver from Rule 10.04 of the Listing Rules to an applicant’s
existing shareholders or their close associates to participate in an initial public offering if any actual
or perceived preferential treatment arising from their ability to influence the applicant during the
allocation process can be addressed.

Paragraph 13 of Chapter 4.15 of the Guide for New Listing Applicants provides that the
Exchange will ordinarily agree to grant a consent and waiver for allocation to existing shareholders
or their close associates if it is satisfied that the actual or perceived preferential treatment arising
from their ability to influence the applicant during the allocation process can be addressed.

Paragraph 16 of Chapter 4.15 of the Guide for New Listing Applicants further provides that
the Exchange will generally not presume that there is preferential treatment under the circumstances
where, among others, existing shareholders purchasing securities pursuant to an anti-dilution
provision.

As of the Latest Practicable Date, OAP IV holds approximately 9.28% of the total issued share
capital of the Company. Assuming that immediately following the completion of the Global
Offering, there will be a total number of 54,831,344 H Shares, including 46,409,494 H Shares
converted from Unlisted Shares in issue and without taking into account the Exercise of the OAP
IV Anti-Dilution Right (as defined below), OAP IV’s shareholding in the total issued share capital
of the Company will decrease to approximately 7.85% immediately following the completion of the
Global Offering.

Pursuant to the August 2025 Supplemental Agreement, OAP IV, as one of the Pre-IPO
Investors, has the right to purchase up to the number of the ordinary shares of the Company offers
in the Global Offering at the Offer Price that enables it to maintain its ownership interest percentage
in the Company (the “OAP IV Entitled Shares”) immediately prior to a qualified IPO (the “OAP
IV Anti-Dilution Right”). The OAP IV Anti-Dilution Right shall terminate immediately after the
consummation of the qualified IPO.
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In the Global Offering, OAP IV will exercise the OAP IV Anti-Dilution Right to subscribe for
additional Offer Shares at the Offer Price, as a cornerstone investor in the International Offering
(the “Exercise of the OAP IV Anti-Dilution Right”). Following the Exercise of the OAP IV
Anti-Dilution Right, OAP IV shall not own more than its percentage shareholding interest in the
Company as at immediately before the Global Offering (i.e. approximately 9.28% of the total issued
share capital of the Company). The number of OAP IV Entitled Shares OAP IV will subscribe is
397,650 Offer Shares, which enable OAP IV to maintain its ownership interest percentage in the
Company, rounded down to the nearest board lot.

Based on the following reasons and conditions, the Company has applied for, and the Stock
Exchange has granted, a waiver from strict compliance with the requirements under 10.04 of, and
a consent under Paragraph 1C(2) of Appendix F1 to, the Listing Rules, to allow OAP IV to subscribe
for Offer Shares in the Global Offering as a cornerstone investor based on the following reasons
and/or conditions:

(a) the OAP IV Anti-Dilution Right, if exercised, will be made in compliance with the
Chapter 4.15 of the Guide for New Listing Applicants:

i. the allocation to OAP IV is necessary in order to give effect to the OAP IV
Anti-Dilution Right under the August 2025 Supplemental Agreement and such
allocation will not affect the Company’s ability to satisfy the public float
requirement of Rule 8.08 (as amended and replaced by Rule 19A.13A) of the
Listing Rules;

ii.  a full disclosure of the OAP IV Anti-Dilution Right and the number of shares to be
subscribed for by OAP IV will be made in the Company’s Prospectus and the
allotment results announcement and the placee lists to be submitted to the Stock
Exchange;

iii. the OAP IV Entitled Shares will be subscribed for by OAP IV at the Offer Price
and, in any event, will not result in the percentage interest held by OAP IV in the
Company increasing above the percentage interest held by OAP IV immediately
prior to the Global Offering;

(b) the subscription of the OAP IV Entitled Shares by OAP IV will not have any impact on
the Shares to be offered to the public investors in Hong Kong under the Hong Kong
Public Offering, considering that OAP IV will subscribe for the OAP IV Entitled Shares
in the International Offering at the same offer price and under substantially the same
terms and conditions as other cornerstone investors in the Global Offering.
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INFORMATION ABOUT THIS PROSPECTUS AND THE GLOBAL OFFERING

DIRECTORS’ RESPONSIBILITY FOR THE CONTENTS OF THIS PROSPECTUS

This prospectus, for which all of our Directors collectively and individually accept full
responsibility, includes particulars given in compliance with the Companies (Winding Up and
Miscellaneous Provisions) Ordinance, the Securities and Futures (Stock Market Listing) Rules
(Chapter 571V of the Laws of Hong Kong) and the Listing Rules for the purpose of giving
information to the public with regard to our Group. Our Directors, having made all reasonable
enquiries, confirm that, to the best of their knowledge and belief, the information contained in this
prospectus is accurate and complete in all material respects and not misleading or deceptive, and
there is no other matter the omission of which would make any statement in this prospectus
misleading.

CSRC FILING

According to the Overseas Listing Trial Measures, we are required to complete the filing
procedures with the CSRC in connection with the proposed Listing. We submitted a filing to the
CSRC for application for the Listing, and the CSRC confirmed completion of such filing on
February 4, 2026. No other approvals from the CSRC are required to be obtained for the Listing.

INFORMATION ON THE GLOBAL OFFERING

This prospectus is published solely in connection with the Hong Kong Public Offering, which
forms part of the Global Offering. For applicants under the Hong Kong Public Offering, this
prospectus sets out the terms and conditions of the Hong Kong Public Offering. The Global Offering
comprises the Hong Kong Public Offering of initially 842,200 Offer Shares and the International
Offering of initially 7,579,650 Offer Shares (subject to, in each case, reallocation on the basis
referred to under the section headed “Structure of the Global Offering” in this prospectus).

The Hong Kong Offer Shares are offered solely on the basis of the information contained and
representations made in this prospectus and on the terms and subject to the conditions set out herein
and therein. No person is authorized to give any information in connection with the Global Offering
or to make any representation not contained in this prospectus, and any information or
representation not contained herein must not be relied upon as having been authorized by our
Company, the Joint Sponsors, the Overall Coordinators, the Joint Global Coordinators, the Joint
Bookrunners, the Joint Lead Managers, the Underwriters, the Capital Market Intermediaries, any of
their respective directors, officers, agents, employees or advisers or any other party involved in the
Global Offering.

Neither the delivery of this prospectus nor any offering, sale or delivery made in connection
with the Offer Shares should, under any circumstances, constitute a representation that there has
been no change or development reasonably likely to involve a change in our affairs since the date
of this prospectus or imply that the information contained in this prospectus is correct as of any date
subsequent to the date of this prospectus.

See “Structure of the Global Offering” in this prospectus for details of the structure of the
Global Offering, including its conditions.

UNDERWRITING

The Listing is sponsored by the Joint Sponsors. The Hong Kong Public Offering is fully
underwritten by the Hong Kong Underwriters under the terms of the Hong Kong Underwriting
Agreement. We expect that our Company will, on or about Wednesday, April 29, 2026, enter into
the International Underwriting Agreement relating to the International Offering. Underwriting
arrangements, the Hong Kong Underwriting Agreement and the International Underwriting
Agreement are summarized in the section headed “Underwriting” in this Prospectus.
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For full information about the Underwriters and the underwriting arrangements, see
“Underwriting” in this prospectus.

STRUCTURE OF THE GLOBAL OFFERING

Details of the structure of the Global Offering (including its conditions) are set out in the
sections headed “Structure of the Global Offering” and “Underwriting” in this prospectus.

RESTRICTIONS ON OFFER AND SALE OF THE OFFER SHARES

Each person acquiring the Hong Kong Offer Shares under the Hong Kong Public Offering will
be required to, or be deemed by his/her acquisition of Hong Kong Offer Shares to, confirm that
he/she is aware of the restrictions on the offer and sale of the Hong Kong Offer Shares described
in this prospectus.

No action has been taken to permit a public offering of the Offer Shares or the distribution of
this prospectus in any jurisdiction other than Hong Kong. Accordingly, without limitation to the
following, this prospectus may not be used for the purpose of, and does not constitute, an offer or
invitation in any jurisdiction or in any circumstances in which such an offer or invitation is not
authorized or to any person to whom it is unlawful to make such an offer or invitation for
subscription. The distribution of this prospectus and the offering and sale of the Offer Shares in
other jurisdictions are subject to restrictions and may not be made except as permitted under the
applicable securities laws of such jurisdictions pursuant to registration with or authorization by the
relevant securities regulatory authorities or an exemption therefrom. In particular, the Offer Shares
have not been offered and sold, and will not be offered and sold, directly or indirectly, in the PRC
or the United States.

APPLICATION FOR LISTING OF THE H SHARES ON THE HONG KONG STOCK
EXCHANGE

We have applied to the Hong Kong Stock Exchange for the granting of listing of, and
permission to deal in, our H Shares to be issued pursuant to the Global Offering and the H Shares
to be converted from Unlisted Shares. No part of our Shares or loan capital is listed on or dealt in
on any other stock exchange, and no such listing or permission to list is being or proposed to be
sought as of the Latest Practicable Date.

Under section 44B(1) of the Companies (Winding Up and Miscellaneous Provisions)
Ordinance, any allotment made in respect of any application will be invalid if the listing of, and
permission to deal in, the H Shares on the Hong Kong Stock Exchange is refused before the
expiration of three weeks from the date of the closing of the application lists, or such longer period
(not exceeding six weeks) as may, within the said three weeks, be notified to our Company by or
on behalf of the Hong Kong Stock Exchange.

H SHARES WILL BE ELIGIBLE FOR ADMISSION INTO CCASS

Subject to the granting of the listing of, and permission to deal in, the H Shares on the Hong
Kong Stock Exchange and compliance with the stock admission requirements of HKSCC, the H
Shares will be accepted as eligible securities by HKSCC for deposit, clearance and settlement in
CCASS with effect from the date of commencement of dealings in the H Shares on the Hong Kong
Stock Exchange or on any other date as determined by HKSCC. Settlement of transactions between
participants of the Hong Kong Stock Exchange is required to take place in CCASS on the second
settlement day after any trading day. All activities under CCASS are subject to the General Rules
of HKSCC and the HKSCC Operational Procedures in effect from time to time.
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All necessary arrangements have been made enabling the H Shares to be admitted into
CCASS. Investors should seek the advice of their stockbrokers or other professional advisers for
details of the settlement arrangements as such arrangements may affect their rights and interests.

PROCEDURES FOR APPLICATION FOR HONG KONG OFFER SHARES

The procedures for applying for Hong Kong Offer Shares are set out in the section headed
“How to Apply for Hong Kong Offer Shares” in this prospectus.

H SHARE REGISTER OF MEMBERS AND STAMP DUTY

All of the H Shares will be registered on our register of members of H Share to be maintained
by our H Share Registrar, Computershare Hong Kong Investor Services Limited, in Hong Kong.

Dealings in the H Shares registered on the H Share register of members of our Company in
Hong Kong will be subject to Hong Kong stamp duty.

PROFESSIONAL TAX ADVICE RECOMMENDED

Potential investors in the Global Offering are recommended to consult their professional
advisers as to the taxation implications of subscribing for, purchasing, holding or disposal of, and/or
dealing in the H Shares or exercising rights attached to them. None of us, the Joint Sponsors, the
Overall Coordinators, the Joint Global Coordinators, the Joint Bookrunners, the Joint Lead
Managers, the Capital Market Intermediaries, the Underwriters, any of their respective directors,
officers, employees, partners, agents, advisers or representatives or any other person or party
involved in the Global Offering accepts responsibility for any tax effects on, or liabilities of, any
person resulting from the subscription, purchasing, holding, disposition of, or dealing in, the H
Shares or exercising any rights attached to them.

EXCHANGE RATE CONVERSION

Solely for your convenience, this prospectus contains translations among certain amounts
denominated in Renminbi, Hong Kong dollars and U.S. dollars.

Unless indicated otherwise, (i) the translations between Renminbi and U.S. dollars were made
at the rate of RMB6.8582 to US$1.00; (ii) the translations between Hong Kong dollars and
Renminbi were made at the rate of RMB0.8754 to HK$1.00; and (iii) the translations between Hong
Kong dollars and U.S. dollars were made at the rate of HK$7.8344 to US$1.00.

No representation is made that the amounts denominated in one currency could actually be
converted into the amounts denominated in another currency at the rates indicated or at all.

LANGUAGE

If there is any inconsistency between this prospectus and its Chinese translation, this
prospectus shall prevail. However, for ease of reference, the names of the PRC laws and regulations,
government authorities, institutions, natural persons or other entities (including our certain
subsidiaries) have been included in this prospectus in both Chinese and English languages. In the
event of any inconsistency, the Chinese versions shall prevail.

ROUNDING
Certain amounts and percentage figures included in this prospectus have been subject to

rounding adjustments. Any discrepancies between totals and sums of amounts listed in any table,
chart or elsewhere in this prospectus are due to rounding.
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DIRECTORS, SUPERVISORS AND PARTIES INVOLVED IN THE GLOBAL OFFERING

For further information on our Directors and Supervisors, please refer to the section
headed “Directors, Supervisors and Senior Management” of this prospectus.

DIRECTORS
Name Address Nationality
Executive Directors
Mr. Dong Wenxing (X ) Room 501, Building 10 Chinese
Yicheng Jingyuan
No. 11 Kechuang Street
Daxing District
Beijing
PRC
Mr. He Lu (F18§) Room 1202, Building 301 Chinese
Jingsong Third District
Chaoyang District
Beijing
PRC
Non-executive Directors
Ms. Zhang Di (5R3#) Room 603, Building 11 Chinese
Hetaoyuan North Lane
Chaoyang District
Beijing
PRC
Mr. Chang Xi (&) Unit 401, Building 3, No. 15 Chinese
Shiyuan East District, Shunyi District
Beijing
PRC
Mr. David Guowei Wang 45 DOGWOOD DR#106 U.S.A.
(EEE) NASHUA
NH 03062
U.S.A.
Ms. Yi Lin (Z3#) Room 2009, Building 3. No. 18 Chinese
Xinzhong Street, Dongcheng District
Beijing
PRC
Mr. Zhou Quan (FIR) Unit 801, Building 1, No. 5 Chinese

Ocean View

No. 15, Deshengmen West Street

Haidian District
Beijing
PRC
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Name Address

Nationality

Independent non-executive Directors

Mr. Lyu Zhenlin (& #x#) Room 6-1102, Jinhua Staff Compound
No. 5 Jinhua South Road
Xi’an, Shaanxi Province
PRC

Mr. Deng Yu (B8F) No. 368, Xuefu Road
Nangang District, Harbin City
Heilongjiang
PRC

Mr. Liu Baojie (ZIE#£) 3904, Baguio Villa
555 Victoria Road
Pokfulam
Hong Kong

Mr. Wang Chunfei (E&7R) Room 2141, 14th Floor
Building 2, Guangtongyuan
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The information and statistics set out in this section and other sections of this prospectus
were extracted from the CIC Report, which was commissioned by the Company, and from
various official government publications and available resources from public market
research. The Company engaged CIC to prepare the CIC Report in connection with the Global
Offering. The information from official government sources has not been independently
verified by any of the Joint Sponsors, the Overall Coordinators, the Joint Global
Coordinators, the Joint Bookrunners, the Joint Lead Managers, the Underwriters, any of their
respective directors and advisors, or any other persons or parties involved in the Global
Offering (other than CIC), and no representation is given as to its accuracy. For discussion
of risks related to the Group’s industry, see “Risk Factors — Risks Relating to Our Business
and Operations” in this prospectus.

MEDICAL DEVICE MARKET IN CHINA
Overview of China’s Medical Device Market

China’s medical device market has experienced a steady growth. The market size increased
from RMB562.9 billion in 2018 to RMB1,050.2 billion in 2024, representing a CAGR of 11.0%,
and is expected to further reach RMB1,726.7 billion in 2030, representing a CAGR of 8.6%. The
temporary decline in the size of China medical device market in 2023 was attributed to reduced
sales volume in COVID-related medical devices and medical anti-corruption efforts. Driven by the
aging population, the rising prevalence of chronic diseases, increasing patient healthcare awareness,
supportive policies for domestically-produced medical devices, technological innovation, and
ongoing implementation of the volume-based procurement program and other national health
insurance programs that improve the affordability of medical devices, China’s medical device
market has a strong growth momentum in the coming years.

The following graph sets forth the actual and forecasted market size of China’s medical device
market by sales revenue for the years indicated.

China’s Medical Device Market Size, 2018-2024, 2025E-2030E

CAGR 2018-2024 2024-2030E

I China medical device market 11.0% 8.6% Billion RMB

2018 2019 2020 2021 2022 2023 2024 2025E  2026E  2027E  2028E  2029E  2030E

Note: By sales revenue, in terms of ex-factory prices.

Source: annual reports published by market players, NMPA, National Bureau of Statistics of China, CIC
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Growth Drivers of China’s Medical Device Market

Key growth drivers of China’s medical device market include the following:

Aging population and rising chronic diseases. In 2024, individuals aged 65+ accounted
for over 15.6% of China’s population and are expected to increase further, driving higher
procedure volumes and sustained demand for diagnostic, surgical and rehabilitation
devices.

Strong supportive policies and oversight. The 14th Five-Year Plan targets global
leadership by 2035, with policies promoting innovation, regulatory efficiency and IP
protection to support high-quality industry development.

Improving affordability and increasing health awareness. With over 95% insurance
coverage and improving reimbursement, patients’ affordability and preventive health
awareness are rising, increasing utilization of diagnostic, surgical and rehabilitation
equipment.

Future Trends of China’s medical device market

Future trends of China’s medical device market include the following:

Technological innovation. Advances in Al, 5G, cloud computing and bioengineering are
enabling smarter, more efficient and interoperable devices, improving clinical outcomes
and cost-effectiveness.

Domestic substitution. Volume-based procurement has accelerated domestic substitution,
supporting competitive local manufacturers, driving consolidation and increasing market
share for cost-efficient and innovative players.

Entry Barriers of China’s Medical Device Market

Major entry barriers of the medical device market in China include the following:

Market access and regulatory barriers. Strict licensing, GMP/ISO compliance and
clinical evaluation requirements, particularly for Class II and III devices, create high
regulatory costs and complexity for new entrants.

Technical barriers. Medical device development requires multidisciplinary integration,
advanced manufacturing standards and long development cycles, posing significant
technical and capital challenges for new players.

Talent barriers. The industry requires multidisciplinary expertise across R&D,
manufacturing, quality and commercialization, and the scarcity of experienced
professionals in these areas poses a significant barrier for new entrants.

Market channel barriers. Complex hospital tendering, regulatory and service
requirements domestically, as well as distributor networks and brand recognition
overseas, create substantial market access and expansion challenges.

GLOBAL AND CHINA’S SPORTS MEDICINE DEVICE MARKET

Overview

Sports medicine is a specialized branch of medicine focused on the prevention, diagnosis,
treatment and rehabilitation of sports-related injuries. It integrates medical knowledge with exercise
science to minimize the injury risks, and manage medical issues related to exercise, including soft
tissue injuries. Sports medicine addresses the medical needs arising from daily physical activities,
emphasizing injury prevention, physical function enhancement, injury treatment, impairment
management and injury rehabilitation.
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In China, sports medicine is classified as a tertiary discipline under Clinical Medicine,
whereas orthopedics is a tertiary discipline under Surgery. Sports medicine research encompasses
sports-related injuries, rehabilitation, sports-related diseases, physical health promotion, medical
support for physical activities, nutrition, physiology and biochemistry, doping control, psychology,
and health management. It primarily addresses the prevention, treatment and rehabilitation of soft
tissue injuries, rather than one-time high-energy trauma, while orthopedics focuses on the bones and
joint conditions. Beyond addressing different clinical problems, orthopedic surgery and sports
medicine also employ distinct treatment techniques. Orthopedics typically rely more on
comprehensive structural interventions and open surgical procedures with large incisions. In
contrast, sports medicine procedures are typically minimally invasive arthroscopic procedures that
repair or reconstruct soft tissues, such as ligaments and tendons, to restore joint function. Our
product portfolio is also fundamentally different from general orthopedics products. General
orthopaedic products, such as bone plates, intramedullary nails spine cage and joint prosthetics, are
typically large, load-bearing structures made of metal. On the other hand, our sports medicine
products, particularly medical implants such as suture anchors, suture buttons, etc., are precision-
engineered, small-sized devices designed for soft tissue fixation. They are primarily manufactured
from non-metallic biomaterials to ensure compatibility with soft tissue regeneration, rather than
mere skeletal support.

Sports medicine devices include medical devices and equipment used for surgical repair,
reconstruction, or replacement, which aid diagnostic imaging and physical therapy. They are
non-pharmacological interventions, meaning they do not include drugs but instead rely on
mechanical, physical, or biological principles.

Arthroscopy, as an important diagnostic and treatment tool in sports medicine, continues to
show great application prospects. Arthroscopy is a minimally invasive surgical procedure on a joint
in which an examination and treatment of damage is performed using an endoscope that is inserted
into the joint through a small incision. As compared to traditional open surgery, arthroscopy is less
invasive, which means procedures can be completed as out-patient surgeries giving patients the
option to be back home the same day. It can also minimize pain and the need for pain medication
post-surgery as well as reduce overall recovery time, resulting in precision, highly targeted
treatment, and rapid efficacy. Arthroscopy is the main technology used for the diagnosis and
treatment of sports medicine. During the process of diagnosis and treatment, the devices used
mainly include sports medical implants, surgical equipment and associated medical consumables,
and in some cases, sports medicine regenerative medicine devices.

The sports medicine device market can be divided into two major parts, sports medicine
implants and instruments, and sports medicine regenerative devices. The global sports medicine
device market size reached US$7.0 billion in 2024, among which over 87% were sports medicine
implants and instruments, and 13% sports medicine regenerative devices. In China’s case, the sports
medicine device market size was RMB6.2 billion in 2024, with 88%, and 12% in the two segments
respectively. China’s sports medicine device market accounted for less than 1% of China’s medical
device market in 2024, while the remainder of the market primarily consisted of other medical
device segments, including medical imaging equipment and in vitro diagnostics. Sports medicine
implants and instruments are implants, equipment as well as associated consumables that are used
in sports medicine surgeries, arthroscopic ones in most cases, to provide support and help stabilize
the joints, ligaments, tendons, and muscles that have been injured or damaged. The sports medicine
regenerative devices, which distinguish themselves from traditional implants and instruments,
contain bioactive materials to regenerate or restore soft tissues.
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The following graph sets forth the actual and forecasted market size of China’s sports
medicine device market by sales revenue for the years indicated.

Market size of China’s sports medicine device market, 2018-2024, 2025E-2030E

CAGR 2018-2024  2024-2030E Billion RMB
I Sports medical implants and instruments 6.5% 14.3%
Sports medicine regenerative medicine devices 61.8% 28.3%
Total 8.7% 16.5%
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Note: Note: By sales revenue, in terms of ex-factory prices.

Source: annual reports, CIC

Global Sports Medicine Implants and Instruments Market Size

The global sports medicine implants and instruments market has reached the maturity stage.
The global sports medicine implants and instruments market size increased from US$5.0 billion in
2018 to US$6.1 billion in 2024, representing a CAGR of 3.4%, and is expected to further reach
US$8.8 billion in 2030, representing a CAGR of 6.2%. It experienced a temporary decline in 2020
mainly due to the large-scale lockdowns during the COVID-19 period when a significant number
of elective procedures, particularly arthroscopic surgeries, ligament reconstructions, and meniscus
repairs in sports medicine, were postponed or canceled.

The following graph sets forth the actual and forecasted market size of the global sports
medicine implants and instruments market by sales revenue for the years indicated.

Global Sports Medicine Implants and Instruments Market Size, 2018-2024, 2025E-2030E

CAGR 2018-2024  2024-2030E Billion USD
I Sports medical implants 5.1% 7.1%
[ Surgical equipment and associated medical consumables 0.8% 4.6%
Total 3.4% 6.2%

2018 2019 2020 2021 2022 2023 2024 2025E  2026E  2027E  2028E  2029E  2030E

Note: By sales revenue, in terms of ex-factory prices.

Source: annual reports published by market players, interviews with industry experts, CIC
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China’s Sports Medicine Implants and Instruments Market Size

Relevant conditions for sports medicine primarily include sports-related and overuse injuries,
as well as degenerative diseases. Sports and overuse injuries arise from repetitive or excessive
strain on muscles, tendons or ligaments during daily physical activities. Degenerative diseases of
the musculoskeletal system, particularly those affecting joints, are typically caused by chronic and
repetitive motions, leading to inflammation and structural damages, which typically happen to the
elderly. In China, the relevant conditions for sports medicine reached 168.6 million cases in 2024
and is projected to exceed 200 million by 2030.

The market size of China’s sports medicine implants and instruments market increased from
RMB3.7 billion in 2018 to RMBS5.4 billion in 2024, representing a CAGR of 6.5%, and is expected
to further reach RMB12.1 billion in 2030, representing a CAGR of 14.3%.

The following graph sets forth the actual and forecasted market size of the China’s sports
medicine implants and instruments market by sales revenue for the years indicated. The CAGR
between 2018 and 2023 of the China sports medical implants market was 11.0%, without
considering the unexpected policy influence of the VBP. The China’s sports medicine implants and
instruments market size declined in 2024 due to the large reduction of ex-factory prices under VBP
execution while being counterbalanced by a 20% increase of the volume of arthroscopic surgeries.
With the continuous VBP implementation, the following are expected to drive the growth in China’s
sports medicine market. The first is the increasing penetration of arthroscopic surgeries treatment.
Arthroscopic surgeries have many advantages, as the minimally invasive technology, including
small incision, minimal recovery time and little pain, etc. However, the penetration of arthroscopic
surgeries was less than 50% in patients who got sports injuries or degenerative diseases in 2024
only. With deeper understanding of the disease condition as well as improved affordability, the
penetration is expected to grow. The second is the trend of increased number of implants used per
surgery in clinical practice. Before VBP, the high prices of sports medical implants prevented
surgeons or patients from applying multiple implants and forced them to seek for more affordable
substitutes, such as sutures. The situation was improved after VBP when price was no longer a
major concern and there has been a noticeable trend of increasing implants used per arthroscopic
surgery. The combination of the above drivers is expected to drive the growth of the sports medicine
market from 2025 to 2030.

China’s Sports Medicine Implants and Instruments Market Size, 2018-2024, 2025E-2030E

CAGR 2018-2024  2024-2030E Billion RMB
I Sports medical implants 4.0% 16.2%
Surgical equipment and associated medical consumables 10.8% 11.4%
Total 6.5% 14.3%
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Note: By sales revenue, in terms of ex-factory prices.

In 2024, the VBP scheme of sports medicine implants was executed, with reduction of ex-factory prices and modest
volume increase in the market, resulting in the overall market size decline.

Source: NMPA, interviews with industry experts, CIC
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Competitive landscape of China’s sports medicine implants and instruments market

The sports medicine implants and instruments market in China has been dominated by
international players over the past decade. However, domestic brands have increasingly invested in
R&D to enhance product quality and effectiveness, such as by adopting advanced materials and
precision manufacturing techniques, and by developing innovative solutions tailored to local market
demand. These efforts accompanied by VBP schemes have collectively raised the domestic brands’
market acceptance among physicians and patients.

The following table sets forth the relative revenue and market share of the China’s top five
players in the sports medicine implants and instruments market.

Top 5 players in China’s sports medicine implants and instruments market, 2024

Domestic/

Ranking® Players International Revenue® Market share

(RMB in

million)
Company A International ~1,297 ~24.0%
2 Company B International ~940 ~17.4%
3 Company C International ~729 ~13.5%
4. ... ... .. Our Company Domestic 350 6.5%
S Company D International ~330 ~6.1%
Notes:

(1) By sales revenue, in terms of ex-factory prices.

(2) The revenue is presented as domestic income inclusive of tax, while the revenue disclosed for industry players
represents their segment revenue in the respective market.

3) The Company held a market share of 2.7% and 4.0% respectively in 2022 and 2023.

4) Certain sports medicine implants and instruments products of all five companies in the table were included in
the VBP winning results.

Source: NMPA, interviews with industry experts, CIC

Company A, headquartered in the UK, is a global medical technology company, specializing in products for
orthopedics, sports medicine and wound management. It has been listed on the London Stock Exchange (LSE) and
the New York Stock Exchange (NYSE).

Company B, headquartered in the U.S., is multinational corporation that researches, develops, manufactures, and sells
medical devices, pharmaceutical products and consumer health products. It has been listed on the NYSE.

Company C, headquartered in the U.S., is a global medical device company specializing in minimally invasive
surgical technology, particularly in orthopedics and sports medicine.

Company D, headquartered in the U.S., is a medical technology company specializing in surgical and patient care
products. It has been listed on the NYSE.

CHINA’S SPORTS MEDICAL IMPLANTS MARKET
Overview

Sports medical implants are medical devices inserted into the human body to repair the
damages and restore the functions of soft tissues such as ligaments, joints, and tendons, or to replace
these damaged soft tissues entirely. These medical implants are typically used under the
arthroscope, and are applicable in most sports-related injury cases. Key product categories include
suture anchors, interference screws and sheath fixation systems, suture buttons, high-strength
sutures and meniscus repair systems.
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The evolution of sports medical implant materials has focused on the physicochemical
interactions between complex biological systems and implant materials.

. Traditional Metal Implants. These implants are made from metals such as titanium
alloy, which provide robust and stable mechanical support. However, they may irritate
soft tissues, cause discomfort, lead to complications, and interfere with follow-up MRI
examinations.

. Biostable Polymers. As alternatives to metals, materials such as biostable polymers, like
polyether ether ketone (PEEK), offer excellent mechanical properties and do not
interfere with imaging. Nevertheless, as they are non-degradable in the body, they may
trigger chronic inflammation and fibrotic encapsulation.

. Bioabsorbable Materials. In recent years, advancements in material science have
focused on bioabsorbable materials, which demonstrate strong biocompatibility, non-
cytotoxicity and low revision rates, without requiring secondary removal surgeries.

. All-suture Implants. Since 2020, when the first all-suture implant in China was
approved by the NMPA, this innovative all-suture form has been widely adopted. It
allows the suture to be placed in cortical bone tunnels with a smaller diameter,
decreasing bone removal and thereby reducing potential iatrogenic damage while
promoting healing effectiveness and shortening recovery time.

The following table sets forth major types of products in sports medical implants market.

Major types of products in sports medical implants market

Material composition Indications Key product attributes

Category

Metal materials. (e.g., titanium alloy),
bioabsorbable materials, PEEK, all-suture
(Ultra-High Molecular Weight Polyethylene,
UHMWPE)

Material/
Pull-out strength/
Torsion resistance

Fixation of soft tissues to bone
in shoulder, ankle, knee, hip,
wrist and other joints

Suture Anchors

Material/
Nominal diameter/
Axial pull-out force

Fixation between soft tissue
(muscle/tendon) and bone,
especially in knee joint

Interference Screws
and Sheath
Fixation System

PEEK, bioabsorbable high molecular
polymers

Reconstruction of anterior I
Loop specifications/

Suture Buttons

Ultra High-Strength Sutures

Meniscus Repair System

Artificial ligament

Titanium alloy plate and UHMWPE

UHMWPE

Fixation components: PEEK, bioabsorbable
material
Suture materials: UHMWPE

PET
UHMWPE

cruciate ligament (ACL),
used for femur side fixation

Used for repair and fixation of
muscles, tendons, and soft
tissues: in foot, ankle, knee,
elbow, wrist, shoulder joints

Used for meniscus tear repair

Replacing or reinforcing
damaged ligaments

Source: NMPA, Journal of Tissue Engineering and Regenerative Medicine, CIC
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During the past years, raw material prices for sports medical implants in China fluctuated. In
particular, the price of PEEK material remained high in the early years but dropped recently due to
the growing demand out of the volume-based procurement programs and increased domestic supply,
with the average purchase price dropping from 900 thousand RMB in 2020 to 300-400 thousand
RMB in 2024 per ton by over 50%. In addition, the price of bioabsorbable polymers remained high
even after price reduction, for instance, the price of PLA decreased from 250 thousand RMB per
ton to around 150 thousand RMB per ton, given technical barriers and limited substitution and it
is expected to slightly decrease and stabilize in the following years. The price of Ultra-High
Molecular Weight Polyethylene (UHMWPE) had slight reduction from approximately 13 thousand
RMB to 11 thousand RMB from 2020 to 2024. Overall, reliance on imports and volatility in
upstream resources drove raw material costs, shaping downstream product pricing. With the
continuous domestic substitution and supply, as well as growing demand following the volume-
based procurement program implementation, the price of sports medical implants is expected to
stabilize.

China’s Sports Medical Implants Market Size

The market size of sports medical implants in China was RMB3.1 billion in 2024. In the
second half of 2024, almost all sports medical implants have been included in to the national
volume-based procurement program, which lowered the selling prices of sports medical implants,
while leading to a surge in their sales volume. The market size of China’s sports medical implants
increased from RMB2.5 billion in 2018 to RMB3.1 billion in 2024, representing a CAGR of 4.0%,
and this market is expected to further reach RMB7.7 billion in 2030, representing a CAGR of
16.2%.

The following graph sets forth the actual and forecasted market size of the China’s sports
medical implants market by sales revenue for the years indicated.

China’s sports medical implants market size,
2018-2024, 2025E-2030E

CAGR 2018-2024 2024-2030E
I Sports medical implants market 4.0% 16.2% Billion RMB

2018 2019 2020 2021 2022 2023 2024 2025E  2026E  2027E  2028E  2029E  2030E

Note: By sales revenue, in terms of ex-factory prices.
The market size of sports medical implants declined in 2024 was attributable to the execution of sports medicine
implants VBP scheme in the same year, with reduction of ex-factory prices and modest volume increase in the market,
resulting in the overall market size decline.

Source: NMPA, interviews with industry experts, CIC
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Competitive landscape of China’s sports medical implants market

The following table sets forth the relative revenue and market share of the China’s top five

players in the sports medical implants market.

The top 5 players in China’s sports medical implants market, 2024

The number
of implants

types
included Domestic/ Market

Ranking™® Players into VBP International Revenue® share

(RMB in

million)
Lo Company A 11 International ~700 ~22.4%
2. ... Company B 13 International ~686 ~21.9%
3. Company C 14 International ~438 ~14.0%
4 ... Our Company 14 Domestic 276 8.8%
5. Company E 10 Domestic ~184 ~5.9%

(1) By sales revenue, in terms of ex-factory prices.

(2) The revenue is presented as domestic income inclusive of tax, while the revenue disclosed for industry players
represents their segment revenue in the respective market.

Source: NMPA, CIC

Company E, headquartered in Zhejiang Province, China, is an enterprise engaged in the R&D, production and sales
of sports medicine and minimally invasive orthopedic medical devices.

Growth Drivers of Sports Medical Implants Market in China

Growing athletic population and aging population. According to the Healthy China Action
(2019-2030) launched by the National Health Commission, the proportion of populations
regularly participating in physical activities is targeted to reach 40% by 2030, with most
engaging in moderate- to high-intensity activities, with elevated risks for injuries. Meanwhile,
the elderly aged 65 or above accounted for more than 15.6% of China’s total population in
2024, and many suffer from chronic conditions, such as osteoarthritis or osteoporosis, which
are expected to drive the growth of the sports medical implants market.

Advancements in surgical methods for sports medicine. Progress in surgical methods has
improved the safety, precision and ease of the use of medical implants, thereby driving the
adoption of sports medical implants. Innovations such as minimally invasive arthroscopic
tools, improved suture-passing devices and ergonomic anchor insertion systems reduce
surgical complexity, shorten operating times and lower complication risks.

Improved sports medicine discipline construction and talent training. Currently, organizations
such as the Chinese Medical Association, the Chinese Medical Doctor Association and the
Chinese Society of Sports Science are actively promoting and leading the development of
sports medicine in China. This includes training more sports medicine physicians, treatment
specialists and other professionals.

Timely patient consultation. Early diagnosis and timely treatment of sports-related injuries
increase the demand for sports medical implants, as prompt medical intervention can improve
outcomes, shorten recovery time, and enhance long-term musculoskeletal function. This
enhanced awareness of preventive care among patients helps to accelerate adoption of
advanced medical implants and supports the growth of the sports medical implants market.
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CHINA’S SPORTS MEDICINE SURGICAL EQUIPMENT AND ASSOCIATED MEDICAL
CONSUMABLES MARKET

Overview

Surgical equipment for sports medicine mainly includes active equipment and surgical
instruments. Active equipment refers to any device that relies on an external energy source and
functions by converting or altering the density of that energy, according to the EU Medical Device
Regulation (MDR). In China, under the Medical Device Classification Catalogue (2017 edition),
active equipment includes high/radio frequency equipment and surgical equipment used in
arthroscopic surgeries, including surgical shaver systems, plasma ablation equipment, and
arthroscopic camera systems.

The arthroscopic camera system primarily comprises a camera host, arthroscope, camera head,
light source and power cord. The evolution of arthroscopic camera system focuses on improving the
camera resolution, advancing from HD to 4K, which enhances the visualization of fine anatomical
structures, improves surgical precision, reduces errors, and supports training, documentation, and
integration with digital platforms for real-time analytics. Surgical shavers and plasma ablation
equipment are typically used with arthroscopes for diagnosing and treating conditions such as
meniscus injuries, cruciate ligament ruptures and articular cartilage damage. Plasma ablation
equipment generates plasma, which is composed of charged particles with sufficient energy from
specific radio frequency inputs, to precisely cut, ablate or coagulate tissue at relatively low
temperatures.

Sports medicine surgical instruments, generally classified as Class I or Class II medical
devices include tools for surgeries on knee joints, shoulder, and hip joints. These include, but are
not limited to, wire graspers, positioning needles, aimer, obturators and forceps.

China’s sports medicine surgical equipment and associated medical consumables market size

The market size of sports medicine surgical equipment and associated medical consumables
in China increased from RMB1.2 billion in 2018 to RMB2.3 billion in 2024, with a CAGR of
10.8%. This market is expected to further reach RMB4.4 billion in 2030, representing a CAGR of
11.4%.

The following graph sets forth the actual and forecasted market size of the China’s sports
medicine surgical equipment and associated medical consumables market by sales revenue for the
years indicated.

China’s sports medicine surgical equipment and associated medical consumables
market size, 2018-2024, 2025E-2030E

CAGR 2018-2024  2024-2030E

[ Sports medicine surgical equipment and associated medical 10.8% 11.4% Billion RMB
consumables market

2018 2019 2020 2021 2022 2023 2024 2025E  2026E  2027E  2028E  2029E  2030E

Note: By sales revenue, in terms of ex-factory prices.

Source: NMPA, interviews with industry experts, CIC
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Competitive landscape of China’s sports medicine surgical equipment and associated medical

consumables market

The following table sets forth the relevant revenue and market share of top ten players in
China’s sports medicine surgical equipment and associated medical consumables market.

Top 10 players in China’s sports medicine surgical equipment and
associated medical consumables market, 2024

Domestic/

Ranking™® Players International Revenue® Market share

(RMB in

Million)
Company A International ~596 ~26.2%
2 Company D International ~310 ~13.6%
3. Company C International ~292 ~12.8%
4 . Company B International ~254 ~11.2%
5. Company F International ~140 ~6.2%
6 .......... Our Company Domestic 74 3.2%
T Company E Domestic ~46 ~2.0%
8 ... Company G Domestic ~35 ~1.5%
9. Company H Domestic ~33 ~1.5%
10 ......... Company I Domestic ~30 ~1.3%
Notes:

(1) By sales revenue, in terms of ex-factory prices.

(2) The revenue is presented as domestic income inclusive of tax, while the revenue disclosed for industry players
represents their segment revenue in the respective market.

Company F, headquartered in the U.S., is a global company that develops, manufactures, and markets specialty
surgical and medical products. It has been listed on the NYSE.

Company G, headquartered in Shanghai, China, is a group company specializing in the innovative R&D,
manufacturing and sales of medical devices in the field of sports medicine.

Company H, headquartered in Beijing, China, is a group that provides products including medical implants, intelligent
surgical equipment, bio-based materials, medical services, etc.

Company I, headquartered in Beijing, China, is a group integrating the R&D, production, sales and service of sports
medical implants, surgical tools, arthroscopic equipment, sports rehabilitation equipment and equipment.

Source: NMPA, CIC

Growth Drivers of Sports Medicine Surgical Equipment and Associated Medical Consumables
Market in China

Technological advancements in active equipment. Existing surgical equipment, such as
surgical shaver systems, are being supplanted by handheld, manually controlled systems that
enhance precision and safety during procedures. Additionally, imaging technology is
advancing to higher resolutions, from HD to 4K, which provides clearer and more accurate
color representation, and further improves surgical accuracy and patient safety.

Supportive policies for domestically produced equipment. The Chinese government
implements various policies that support for adopting domestically produced surgical
equipment. Policies in regions such as Zhejiang Province and Hubei Province encourage
hospitals to prioritize domestically produced surgical equipment and progressively enhance
domestic equipment adoption.
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. Enhanced penetration of sports medicine surgical equipment. The penetration rate of sports
medicine surgical equipment in China remained relatively low. However, with the
advancement of minimally invasive surgical techniques, as well as the expanding patients
suffering from sports-related injuries and a growing pool of specialized physicians, the
demand for sports medical devices is expected to rise rapidly.

GLOBAL AND CHINA’S SPORTS MEDICINE REGENERATIVE MEDICINE DEVICE
MARKET

Overview

Sports medicine regenerative medicine devices are therapies and biomaterials designed to
regenerate or restore soft tissues in joints such as ligaments, tendons, and cartilage. These devices
distinguish themselves from traditional medical devices using mechanical fixation by leveraging
biology and tissue engineering technologies, aiming to achieve the transition from repair to
regeneration.

Sports medicine regenerative medicine devices rely on the synergies of three elements:
biological scaffolds that provide degradable 3D templates of the extracellular matrix to offer
mechanical support, cells that drive new tissue formation, and bioactive molecules (e.g., growth
factors and cytokines) that guide cellular behavior and tissue remodeling. The integration of these
factors enables a synergistic regenerative approach that provides structural support, promotes
tissue-specific healing signals, and restores functional musculoskeletal tissues.

Market Size of Sports Medicine Regenerative Medicine Devices Globally and in China

The market size of global sports medicine regenerative medicine devices increased from
US$0.2 billion in 2018 to US$0.9 billion in 2024, representing a CAGR of 33.3%, and this market
is expected to further reach US$2.8 billion in 2030, representing a CAGR of 21.2%. China’s sports
medicine regenerative medicine devices market grew from RMB42.3 million in 2018 to RMB758.5
million in 2024, at a CAGR of 61.8%. Driven by accelerated R&D progress and regulatory
approvals for innovative products, the China’s sports medicine regenerative medicine devices
market is projected to expand to RMB3,380.0 million in 2030, with a CAGR of 28.3%. The
following charts set forth the market size of the global and China’s sports medicine regenerative
medicine devices market.

The following graph sets forth the actual and forecasted market size of the global sports
medicine regenerative medicine devices market by sales revenue for the years indicated.

Global sports medicine regenerative medicine devices market size,
2018-2024, 2025E-2030E

CAGR 2018-2024  2024-2030E

I Global sports medicine regenerative medicine device market 33.3% 21.2% Billion USD

2018 2019 2020 2021 2022 2023 2024 2025E  2026E  2027E  2028E  2029E  2030E

Note: By sales revenue, in terms of ex-factory prices.

Source: Hand Clinics, PNAS, annual reports published by market players, interviews with industry experts, CIC
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The following graph sets forth the actual and forecasted market size of China’s sports
medicine regenerative medicine devices market by sales revenue for the years indicated.

China’s sports medicine regenerative medicine devices market size,
2018-2024, 2025E-2030E

CAGR 2018-2024  2024-2030E
[ China’s sports medicine regenerative medicine device market 61.8% 28.3% Billion RMB

2018 2019 2020 2021 2022 2023 2024 2025E  2026E  2027E  2028E  2029E  2030E

Note: By sales revenue (in terms of ex-factory prices)

Source: Hand Clinics, PNAS, annual reports published by market players, interviews with industry experts, CIC

The sports medicine regenerative medicine devices market in China was still in its early
development stage, with a relatively small market size and limited product variety. In 2024, the top
three competitors, in terms of sales revenue, held a combined market share of 49%, whose products
are primarily focused on PRP devices. Our company’s new sports medicine regenerative devices are
at the forefront of industry advancement and are poised to spearhead the forthcoming development
in the field of sports medicine regeneration. Compared to PRP products, emerging sports medicine
regenerative devices, such as tissue-engineered ligaments and tissue-engineered rotator cuff
patches, are highly complex and require holistic technology for bioprinting, scaffolding, and stem
cell culture with the help of specialized equipment and laboratories. This makes the process more
time-consuming and costly.

Top 3 players in China’s sports medicine regenerative medicine device market, 2024

Ranking" Players Domestic/International Revenue® Market share

(RMB in Million)

| Company J Domestic ~193 ~25.4%
2.0 Company K International ~110 ~14.5%
3. Company L Domestic ~70 ~9.2%
Notes:

(1) By sales revenue, in terms of ex-factory prices, The Company had its sports medicine regenerative devices
commercialized since 2025, thus no sales revenue generated in 2024.

(2) The revenue is presented as domestic income inclusive of tax, while the revenue disclosed for industry players
represents their segment revenue in the respective market.

Company J, headquartered in Shandong Province, China, its business covers the fields of orthopedic implants and
tissue repair. It has been listed on Shanghai Stock Exchange.
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Company K, headquartered in Switzerland, it is a biotechnology company specializing in the fields of regenerative
medicine with a particular focus on the R&D, and application of Platelet-Rich Plasma (PRP) technology.

Company L, headquartered in Guangdong Province, China, it specializes in the R&D, production, and
commercialization of innovative biologic products.

Source: NMPA, CIC
Growth Drivers of China’s Sports Medicine Regenerative Medicine Devices market

The growth drivers of China’s sports medicine regenerative medicine devices market include
the following:

. Advanced biomaterials and mature tissue engineering technology. Innovative
technologies such as high-purity collagen extraction technology, platelet-rich plasma
(PRP) preparation technology, and tissue-engineered cartilage are increasingly being
integrated into clinical practice. These technologies greatly improve healing potential
for soft tissue injuries, cartilage defects, and tendon degeneration, which are common
issues in both athletes and the aging population. As clinical outcomes and safety data
accumulate, such biologic augmentation techniques is expected to gain growing market
acceptance among surgeons and patients.

. Rising degenerative disease prevalence. The rising prevalence of degenerative diseases,
such as osteoarthritis, and chronic tendon injuries, is expected to drive the development
of the sports medicine regenerative medicine devices market. These conditions are
increasingly common due to aging populations and higher obesity rate, which place
greater stress on joints, cartilage and connective tissues. Sports medicine regenerative
medicine devices offer the potential to restore tissue function, delay disease progression
and improve long-term outcomes.

. Enhanced awareness of regenerative medicine devices. Both surgeons and patients
become increasingly aware of the benefits of regenerative medicine devices in sports
medicine, which transform the traditional tissue repair method to natural restoration
approach. Accompanied with enhanced training programs, workshops and hands-on
demonstrations, surgeons are becoming more familiar with the utilization of such
devices, thus increasing patients access to advanced, tissue-restorative treatments in
sports medicine.

GLOBAL AND CHINA’S INTELLIGENT REHABILITATION MARKET
Overview

Intelligent healthcare leverages Al and big data analytics to interconnect medical resources
and patient-oriented services across prevention, diagnosis, treatment and rehabilitation.

In the field of sports medicine, surgical treatment and postoperative rehabilitation are closely
linked, forming a complete disease management process that spans diagnosis, surgery/treatment,
rehabilitation, and follow-up.

. Intelligent Treatment. Intelligent treatment focuses on precision intervention through
Al-driven diagnostics, personalized therapeutic protocols, and robotic-assisted surgery,
thereby enhancing clinical efficacy and operational efficiency. In sports medicine,
cruciate ligament surgery robots are particularly to improve the precision and
consistency of ACL/PCL surgery, covering preoperative planning, intraoperative
navigation, bone tunnel drilling and outcome validation.

. Intelligent Rehabilitation. Intelligent rehabilitation uses Al-enabled robotic devices to
support or replace manual therapy, offering restorative treatments in hospitals and at
home. This includes hospital-based robotics and software, as well as home solutions like
smart devices, exercise platforms and digital training systems. In sports medicine, the
digital exercise prescription system is an integrated solution leveraging cloud platforms,
and Al technology to enable end-to-end digital management of exercise prescriptions.
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Market Size of Intelligent Rehabilitation Solutions

The global market for intelligent rehabilitation solutions increased from US$0.2 billion in
2018 to US$3.3 billion in 2024, representing a CAGR of 53.6%, and this market is expected to
further reach US$22.0 billion in 2030, representing a CAGR of 37.5%. China’s intelligent
rehabilitation solutions market increased from RMBO.1 billion in 2018 to RMB2.2 billion in 2024,
representing a CAGR of 67.7%, and this market is expected to further reach RMB22.9 billion in
2030, representing a CAGR of 47.5%.

The penetration rate of intelligent rehabilitation solutions within the broader the global
rehabilitation product market rose from 1.0% in 2018 to 6.9% in 2024. In contrast, the penetration
rate in China grew from 0.3% in 2018 to 2.3% in 2024. In 2030, the penetration rate in China is
expected to reach 10.8%, indicating the untapped growth potential.

The following graph sets forth the actual and forecasted market size of global intelligent
rehabilitation solutions market by sales revenue for the years indicated.

Global intelligent rehabilitation solutions market size, 2018-2024, 2025E-2030E

CAGR 2018-2024  2024-2030E
I Global intelligent rehabilitation solutions market 53.6% 37.5%

Billion USD

2018 2019 2020 2021 2022 2023 2024 2025E  2026E  2027E  2028E  2029E  2030E

Note: By sales revenue, in terms of ex-factory prices.
Source: annual reports published by market players, interviews with industry experts, CIC

The China’s intelligent rehabilitation product market in China remains highly fragmented.
Aside from the top leading player with revenue at the 100 million RMB level, most other
competitors generate only tens of million RMB revenue, reflecting the limited scale and dispersed
nature of the broader market.
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China’s intelligent rehabilitation solutions market size, 2018-2024, 2025E-2030E

CAGR 2018-2024  2024-2030E
I China’s intelligent rehabilitation solutions market 67.7% 47.5%

Billion RMB

229

0.1 0.3 0.5

2018 2019 2020 2021 2022 2023 2024 2025E  2026E  2027E  2028E  2029E  2030E

Note: By sales revenue, in terms of ex-factory prices.
Source: annual reports published by market players, interviews with industry experts, CIC
Top 3 players in China’s intelligent rehabilitation solutions market, 2024

Ranking"’ Players Domestic/International Revenue® Market share

(RMB in Million)

| Company M Domestic ~200 ~10.0%
2. .. Company N Domestic ~52 ~2.6%
3. Company O Domestic ~25 ~1.3%
Notes:

(1) By sales revenue, in terms of ex-factory prices.

(2) The revenue is presented as domestic income inclusive of tax, while the revenue disclosed for industry players
represents their segment revenue in the respective market.

Company M, headquartered in Shanghai, China, its business covers the development and commercialization of
intelligent rehabilitation robots, and broader embodied Al robotics solutions for medical rehabilitation and related
applications.

Company N, headquartered in Shanghai, China, it focuses on the research, development and industrialization of
rehabilitation robots and intelligent rehabilitation solutions.

Company O, headquartered in Zhejiang Province, China, it covers the research and application of exoskeleton robot
technologies and other intelligent rehabilitation equipment.

Source: NMPA, CIC

Source of information

We commissioned CIC, an independent market research and consulting firm, to provide an
analysis of, and to produce a report (the “CIC Report”) on global and China’s sports medicine
device market, sports medicine regenerative medicine device market, and intelligent rehabilitation
solution market.
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CIC provides professional services including, among others, industry consulting, commercial
due diligence and strategic consulting. We have agreed to pay a fee of RMB750,000 to CIC in
connection with the preparation of the CIC Report. The report was prepared independent of the
influence of us and other interested parties. We have extracted certain information from the CIC
Report in this section, as well as elsewhere in this Prospectus, to provide our potential investors
with a more comprehensive presentation of the industry we operate in.

In preparing the CIC Report, CIC conducted both primary and secondary research utilizing
diverse resources. Primary research involved interviewing key industry experts and leading industry
participants. Secondary research involved analyzing data from various publicly available data
sources, such as the National Bureau of Statistics, National Medical Products Administration, Food
and Drug Administration, National Health Commission of the People’s Republic of China, and
World Health Organization.

Our Directors and the Joint Sponsors have exercised reasonable care in selecting and

identifying the named information sources, compiling, extracting and reproducing the information,
and ensuring no material omission of the information.
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REGULATIONS RELATING TO MEDICAL DEVICES ADMINISTRATION

The main regulatory authorities of the PRC’s business operations are National Medical
Products Administration (B %E B EEH)5) (“NMPA”) and its local counterparts, whose
predecessors were China Food and Drug Administration (% & %E i B & HAE)5) (“CFDA”)
and its local counterparts.

Classification of Medical Devices

According to the Regulation on the Supervision and Administration of Medical Devices ( &
BRI B B B) ) (“Regulation on Medical Devices”) which was promulgated on January 4,
2000 and latest amended on December 6, 2024 by the State Council, the PRC implements classified
administration of medical devices which are classified as Class I, Class II and Class III based on
the degree of risks from low to high. Class III medical devices are those with high risks, such as
life sustaining, life-supporting or implantable devices, whose safety and effectiveness shall be
ensured through special measures for strict control and management.

Registration of Medical Devices

According to the Measures for the Administration of Medical Devices Registration and Filing
( CHEPRATMGE B 22 #EHHE) ) promulgated by the State Administration for Market
Regulation (“SAMR”) on August 26, 2021 and effective from October 1, 2021, Class III medical
devices are subject to product registration-based administration. NMPA is responsible for reviewing
the registration of both domestic and imported Class III medical devices and issuing the relevant
registration certificates.

During the Track Record Period and up to the Latest Practicable Date, our Class III medical
device products were all registered with NMPA.

Technical requirements and registration testing

As stipulated by the Measures for the Administration of Medical Devices Registration and
Filing ( CEEBEARMAE M B 2245 FRHEL) ), prior to applying for the registration or filing of
medical devices, the registrant shall draw up the product technical requirements applicable to such
medical devices. The product technical requirements shall mainly include the functional and safety
indicators that can be objectively assessed for the finished medical devices products and testing
methods.

Furthermore, it is required to conduct registration testing in accordance with the product
technical requirements and submit a testing report to apply for the registration or filing of medical
devices.

Clinical evaluation

Clinical evaluation is required for the registration of medical devices, except for several
specific exemption circumstances. According to the Regulation on Medical Devices and the
Measures for the Administration of Medical Devices Registration and Filing ( {EEBEAM T B
ZEHHHE) ), in the clinical evaluation, the safety and effectiveness of medical devices can be
proved through (i) clinical trials or (ii) the analysis of clinical literatures and materials, by taking
into account the product feature, clinical risk, existing clinical data, etc., and medical devices may
be exempt from clinical evaluation under any of the following circumstances: (a) the medical device
has clear working mechanisms, finalized design and mature manufacturing process, and the medical
devices of the same type that are available on the market have been used in clinic for years without
any record of serious adverse event, and the medical device will not change the general purposes
thereof; (b) the safety and effectiveness of such medical device can be proved through other
non-clinical evaluation methods. NMPA has the authority to formulate, adjust and publish the
catalog of the medical devices exempt from clinical evaluation (the “Exemption Catalog”).
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Registration process

The registrant shall apply for medical devices registration after completing the safety and
effectiveness research of the medical devices, and shall be well prepared to accept the quality
management system verification. The application documents shall include the applicable technical
requirements, registration testing report and clinical trial evaluation report (if applicable) and other
documents as required by the regulators. For medical devices which meet the requirements of
safety, effectiveness, and quality control, the medical devices regulatory authority will issue a
medical device registration certificate. The medical device registration certificate is valid for 5
years. In the event of any substantial change of the design, raw material, production process, scope
of application or use methods, etc., that may affect the safety and effectiveness of the registered
Class II and Class III medical devices, the registrant shall apply for the registration of such change;
in the event of any other change of the registered Class II and Class III medical devices thereof,
registrant shall apply for filing of such change.

Production Supervision and Quality Management
Medical Devices Production License

According to (i) the Regulation on Medical Devices, (ii) the Measures for the Supervision and
Administration of the Production of Medical Devices ( CEIEZRMEREBEBEMIHEL) )
promulgated by CFDA on July 30, 2014 and latest amended on November 17, 2017 and (iii) the
measures of the same name of (ii) which was promulgated by SAMR on March 10, 2022 and was
effective and replaced (ii) on May 1, 2022, the enterprises which intend to engage in the production
of Class IT and Class IIT medical devices shall apply for medical devices production license (F&%E
#aMAE 2 5 T #E) at the provincial level of the medical product regulatory authority which will issue
to the applicant a medical device production license if the relevant requirements are satisfied. The
medical device production license is valid for five years. In the event of a change to the content of
the medical device production license, the manufacturer shall make an application to license-issuing
authority for change of licensed items or change of registered items (as the case may be). If medical
device production license needs to be renewed upon expiration, the manufacturer shall make the
application for renewal within the prescribed time limit prior to the expiry date of the medical
device production license.

As of the Latest Practicable Date, our Company held the medical device production license
issued by Beijing Medical Product Administration. Hunan Tianxing held the medical device
production license issued by Hunan Medical Product Administration.

Quality Assurance

As stipulated by the Regulation on Medical Devices and the Measures for the Supervision and
Administration of the Production of Medical Devices ( (EIRZMAEEBEEHIFE) ), the
medical device manufacturing enterprises shall comply with the standards of medical devices
production and quality assurance, establish a quality assurance system and maintain its effective
operation. The medical device manufacturing enterprises shall conduct comprehensive self-
inspection on the performance of the quality assurance system on a regular basis. A medical device
manufacturer shall record the process for procurement, manufacturing or inspection of raw
materials and shall assure the record to be true, accurate and complete and be traceable.

Post-Market Quality Surveillance

In accordance with the Administration Measures for Medical Device Adverse Events
Monitoring and Re-evaluation ( CEEREAA R BRI PR E HIHE) ), promulgated on
August 13, 2018 and came into effect on January 1, 2019, the holder of medical device registration
certificate is obliged to collect information with respect to medical device adverse events and report
to the monitoring technical regulators timely.
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The Administrative Measures for Medical Device Recalls ( CEPEZHRA B L) ),
which was promulgated on January 25, 2017 and came into effect on May 1, 2017, regulates that
a medical device manufacturer, as the responsible person for controlling and eliminating product
defects, shall take the initiative to recall defective products.

Sales or Distribution of Medical Devices
Medical Device Operation License

Under the Measures for the Supervision and Administration of the Operation of the Medical
Devices ( (BRI S BB EHHHEL) ) promulgated on July 30, 2014 and latest amended on
November 17, 2017 by CFDA and the measures of the same name of the former which was
promulgated by SAMR on March 10, 2022 and was effective and replaced the former on May 1,
2022, the enterprise to engage in the operation activities of Class III medical devices shall obtain
the medical device operation license (& ¥R#s A8 71 I #5) from the municipal level of medical
product regulatory authority and operation activities of medical devices include wholesale and retail
of medical devices in which the enterprises engaging are required to establish the sales record
system. The medical device operation license is valid for five years.

Centralized Procurement of Medical Devices

On July 19, 2019, the General Office of the State Council of the PRC promulgated the Notice
on Printing and Distributing the Reform Plan on Managing High-value Medical Consumables (P
RENEE GRIESE S FFEM S /7 %8) A4EA). One of the key tasks of the reform plan is to
improve the methods of classified and centralized procurement by, among others, (i) requiring all
the public medical institutions to purchase the high-value medical consumables on the procurement
platforms via public trading or “sunlight” procurement; and (ii) encouraging the provincial
governments to carry out the centralized procurement of the high-value medical consumables,
which are in large clinical demand, high purchase amount, mature clinical use and produced by
multiple enterprises, by means of collecting or combining the demand from multiple hospitals in
one provincial region or even several provincial regions and having volume-based negotiations with
bidders. The above task was scheduled to start in the second half of 2019 with continuous
improvement.

On April 30, 2021, eight departments of the State Council jointly promulgated the Guidance
on Centralized Volume-based Procurement and Use of High-Value Consumables Organized by the
State (B BH F 180 2 A A e (55 FH FE A 48 R alr 2 RIS AN FH 194825 % 1) ), which provides the
overall norms and requirements on the centralized procurement by specifying that, among others,
(i) the scope of centralized procurement will include the high-value medical consumables that are
in large clinical demand, high purchase amount, mature clinical use, fully competitive market and
high level of homogenization; and (ii) the enterprises eligible to participate in the centralized
procurement shall be the registrant of medical device in the scope of centralized procurement and
shall meet the relevant requirements on quality standards, production capacity, supply stability and
enterprise credit.

Medical Insurance Reimbursement Lists

On July 21, 2023, the National Healthcare Security Administration issued the Notice on
Improving the Payment Administration of Medical Consumables under Basic Medical Insurance
( CBATA My B A B B O B 8 FHAE AL S A4 86 B LAERY 28 A1) ), urging provinces that have not
yet established the Medical Insurance Reimbursement Lists to complete the formulation thereof.
Going forward, the national authorities will gradually develop a unified national medical insurance
catalogue and expand the scope of medical consumables covered by the national catalogue in a
phased manner and promote the establishment of a collaborative implementation mechanism
aligned with policy initiatives such as the reform of Diagnosis Related Group (DRG) and
Diagnosis-Intervention Packet (DIP) payment methods.

— 83 —



REGULATORY OVERVIEW

The reimbursement of medical devices and their associated medical consumables is generally
managed at the provincial level. Each province shall implement provincial price catalogs under the
Medical Insurance Reimbursement Lists based on the national guidelines. Taking Guangdong
Province as an example, the Guangdong Provincial Healthcare Security Administration and the
Department of Human Resources and Social Security of Guangdong Province issued the Catalogue
of Medical Consumables for Basic Medical Insurance, Work-related Injury Insurance and Maternity
Insurance of Guangdong Province ( B W E EEA R RORBE ~ T RBRA AT R B HAEM H #%) )
on June 14, 2022.

Two-Invoice System

In the PRC, some provinces or regions implement the “Two-Invoice System” in the
procurement of the medical consumables. According to the rules mentioned below, the “Two-
Invoice System” (W 5% ii) means that in the distribution chains of the medical consumables only two
value-added tax invoices (BA{EFL#E5%) can be issued when the medical consumables are ultimately
sold to the public medical institutions, one is the value-added tax invoice issued by a manufacturer
or a deemed manufacturer (such as the PRC domestic general agent of the imported medical
devices) to its distributor, the other one is the value-added tax invoice issued by such distributor to
a public medical institution.

On June 24, 2016, the National Health and Family Planning Commission together with other
ministries issued the Main Points of Special Governance to Correct Medical Malpractice in the Sale
of Drugs and the Process of Providing Medical Services in 2016 (20164F-AH IF- 55 25 i &5 7 55 5 i s
HORIE 2 B IE A #E T/EZLE), which stipulates that the provinces (regions and municipalities) for
pilot comprehensive medical reform and the cities for pilot public hospital reform shall implement
the “Two-Invoice System” in procurement of medical consumables. Some provincial governmental
authorities also issued local regulations to require public medical institutions in their respective
administrative regions to implement the “Two-Invoice System” in the procurement process of
medical consumables, according to which, if the manufacturers or distributors of medical
consumables fail to implement the “Two-Invoice System”, they may lose the qualification to bid for,
win a bid of or distribute medical consumables and they may also be included in the bad credit
record for medical consumables procurement. On March 5, 2018, the Notice on Consolidating the
Achievements of Eliminating Drug Markup and Continuously Deepening the Comprehensive
Reform of Public Hospitals ( B 3 [ BB DA SERH B UR FFE TR A ST B e AR G B A @A) )
issued by the National Health and Family Planning Commission together with seven other
departments explicitly proposed the gradual implementation of the “two-invoice system” in the
procurement and sales of high-value medical consumables.

During the Track Record Period and as of the Latest Practicable Date, our medical implant
products fell under the high-value medical consumables catalogue in Fujian Province, subject to the
Two-Invoice System requirements. In Fujian, we comply with local Two-Invoice System rules for
medical consumable sales to public medical institutions.

Diagnosis Related Group (DRG) Payment Classification System

On 2017, the MOHRSS and NHFPC, in conjunction with the MOF and the NATCM,
established a pilot working group for payment based on DRG, and in 2017, selected some regions
to carry out pilot payment based on DRG and strengthened the technical guidance. Pursuant to
Notice on Applying for National Pilot Program of Payment by Diagnosis Related Groups ( B
FH B 2 BT R B 20 4045 2 R A B 9 4 AN) ) promulgated by the National Healthcare Security
Administration (the “NHSA”) on December 10, 2018, the NHSA is researching and formulating
diagnosis-related group (DRG) standards suitable for China’s medical service system and medical
insurance management capabilities, and has launched a pilot program of paying by DRGs in certain
cities.
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The NHSA officially released Technical Specification for National Health Insurance DRG
Grouping and Payment ( (EIZREEMREDRG/ AT EH1lT#H1%) ) and National Health
Insurance DRG (CHS-DRG) Grouping Scheme ( {[H %5 #IRFEDRG (CHS-DRG)7M#H77%) ) on
October 16, 2019. The data requirements for DRG grouping, data quality control, standardized
upload specifications, grouping strategies and principles, and methods for determining weights and
rates are regulated, and it is clear that the national health insurance disease DRG is a unified
standard for the national health insurance sector to carry out DRG payment work.

The Notice on the Issuance of the Subdivision Grouping Scheme (Version 1.0) of Healthcare
Diagnosis-Related Grouping (CHS-DRG) ( <[ EN 8% B r s s 72 B AR Bi 2 4L (CHS-DRG)&H
AT .0 EN) ), which was promulgated by the Office of the NHSA on June 12, 2020,
explains that each pilot city should refer to the grouping results, comorbidity complication/serious
comorbidity complication table, grouping rules, and naming format of the CHS-DRG subdivision
group to develop local DRG subdivision group.

According to the Notice on the Issuance of A Three-year Action Plan for the Reform of the
DRG/DIP  Payment Methods  ( BEAENEEDRG/DIPZ AT 7 el = 4EAT By 51 EI AT 51 )
promulgated by the NHSA on November 19, 2021, from 2022-2024, the reform of DRG/DIP
payment methods shall be comprehensively completed and medical insurance shall be promoted
with high-quality. By the end of 2024, all coordinated regions across the country will carry out the
reform of DRG/DIP payment methods, and pilot areas will be launched to continuously consolidate
the achievements of the reform. By the end of 2025, the DRG/DIP payment method will cover all
eligible medical institutions providing inpatient services, basically achieving full coverage of
disease types and medical insurance funds.

Medical Device Product Export

According to the Customs Law of the People’s Republic of China ( {H#E A R ILHN B i B
%) ) promulgated by the Standing Committee of the NPC (the “SCNPC”) on January 22, 1987 and
effective on July 1, 1987 and last amended on April 29, 2021, the Measures for the Record-filing
and Registration of Foreign Trade Operators ( CEAINE 7 885 M2 67 HEE) ) promulgated by
the MOFCOM on June 25, 2004, effective on July 1, 2004 and last amended on May 10, 2021, and
the Administrative Provisions of the Customs of the People’s Republic of China on Record-filing of
Customs Declaration Entities ( 2N AN 50 Vi B e B B 07 4 28 " 382 ) ) promulgated by
the General Administration of Customs of the PRC on November 19, 2021 and effective on January
1, 2022, any foreign trade operators engaging in the import and export of goods or technologies are
required to go through the record-filing and registration formalities with the MOFCOM or the
agency entrusted by the MOFCOM.

Pursuant to the Regulations on the Administration of Medical Device Product Export Sales
Certificates ( CEPEERMUE & 1 185 3 FEALE ) ) promulgated on June 1, 2015 by CFDA and
effective on September 1, 2015, if the registration certificate for a medical device and production
permit for a medical device have been obtained in China, or the medical device product registration
and production filing have been completed, the drug supervision and administration authorities may
issue a Medical Device Product Export Sales Certificate (E#t#ntiia it L858 H]) to the
relevant production enterprise.

REGULATIONS IN RELATION TO ANTI-UNFAIR COMPETITION

According to the Interim Provisions of the State Administration for Industry and Commerce
on Banning Commercial Bribery ( BIZR LRATEE MR BIAEE IE £ IEAT AR EITHE) )
(“Provisions on Banning Commercial Bribery”) issued by the former State Administration for
Industry and Commerce (% TRE1TEUE # 44 5), which came into effect on November 15, 1996,
commercial bribery refers to the act of an operator bribing the other party’s entity or individual by
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means of property or other means for the purpose of selling or purchasing commodities, of which
other means refers to the provision of domestic and foreign travel, study tours in various names and
other means of giving benefits other than property.

According to the Guidelines on Compliance of Pharmaceutical Enterprises for Preventing
Commercial Bribery Risks ( 584> £ SERA SRR G #17851) ) (the “Commercial Bribery
Compliance Guidelines”) issued and implemented by the SAMR on January 10, 2025,
pharmaceutical enterprises are the primary responsible parties for preventing their own commercial
bribery risks.

REGULATIONS ON ENVIRONMENTAL PROTECTION
Environmental Protection

Pursuant to the Environmental Protection Law of the PRC ( {2 NIRRT REL) )
(the “Environmental Protection Law”’) promulgated by the SCNPC on December 26, 1989, amended
on April 24, 2014 and effective on January 1, 2015, any entity which discharges or will discharge
pollutants during the course of operations or other activities must implement effective
environmental protection measures and procedures to control and properly handle waste gas,
wastewater, waste residue, dust, malodorous gases, radioactive substances, noise, vibrations,
electromagnetic radiation, and other hazards produced during such activities. Environmental
protection authorities impose various administrative penalties on persons or enterprises in violation
of the Environmental Protection Law.

Pollutant Discharge Permits

According to the Administrative Measures for Pollutant Discharge Licensing ( {PEi5#F A&
FEHEL) ) promulgated by the Ministry of Ecology and Environment on April 1, 2024 and
implemented on July 1, 2024, enterprises, public institutions and other producers and business
operators that are subject to pollutant discharge license management in accordance with the law
shall apply for and obtain pollutant discharge license in accordance with the law and discharge
pollutants in accordance with the provisions of the pollutant discharge license. Those without
pollutant discharge license are not allowed to discharge pollutants. Enterprises, public institutions
and other producers and business operators that are legally required to fill in pollutant discharge
registration forms shall conduct pollutant discharge registration on the national pollutant discharge
permit management information platform.

Pursuant to the Classified Management Catalog of Pollutant Discharge Permits for Stationary
Sources of Pollution (2019 Edition) ( C[E {5 3 RPEGFF ] 0 JHE HLA Bk (20194E/R) ) ), which
was promulgated by the Ministry of Ecology and Environment on December 20, 2019, the state
implements classified management over pollutant discharge entities, which are divided into key
management, simplified management and registration management according to the volume of
pollutants produced, the volume of emissions and the degree of environmental impact. A pollutant
discharge entity subject to registration management is not required to apply for a pollutant discharge
permit, but only need to fill in its basic information and pollution prevention and control measures
adopted on the management information platform of state pollutant discharge permits.

LAWS AND REGULATIONS ON REAL PROPERTY
State-Owned Land Use Rights

According to the Land Administration Law of the PRC ( (¥ NRICFIE T Hb A #:) )
issued by the NPCSC on June 25, 1986 and implemented on January 1, 1987, and last amended on
August 26, 2019 and implemented on January 1, 2020, the Rules for Implementation of the Land
Administration Law of the PRC ( {3 N RN B - #b4 # B i 1) ) last revised on July 2,
2021 by the State Council and implemented on September 1, 2021, and the Provisional Regulations
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of the People’s Republic of China Concerning the Grant and Transfer of the Right to Use State Land
in Urban Areas ( {3 N RN B Ik SR80 A5+ b filf FF A o S A e 7 1 146649 ) ) issued by the State
Council on May 19, 1990 and implemented on the same date, and last amended on November 29,
2020 and implemented on the same date, except for assignment by the state under the law as
state-owned land use rights, the state implements a system of compensated use of state-owned land
in accordance with the law.

Real Estate

The Interim Regulations on Real Estate Registration ( {ANE)ESFL 1 THA471) ) promulgated
by the State Council on November 24, 2014, taking effect on March 1, 2015 and amended on March
24, 2019 and March 10, 2024 and effective on May 1, 2024, and the Implementing Rules of the
Interim Regulations on Real Estate Registration {(ANHJE S ATHGIE LA ) promulgated
by the Ministry of Land and Resources on January 1, 2016 and amended on July 24, 2019 and May
21, 2024, provide that it is implemented a uniform real estate registration system and real estate
registration shall follow the principles of strict administration, stability, continuity, and convenience
for the masses.

According to the Civil Code, an owner of immovable or movable property is entitled to
possession, use, earnings, and disposal of such property in accordance with the law. Subject to the
consent of the lessor, the lessee may sublease the leased premises to a third party. Where a lessee
subleases the premises, the lease contract between the lessee and the lessor remains valid. The
lessor is entitled to terminate the lease if the lessee subleases the premises without the consent of
the lessor. In addition, if the ownership of the leased premises changes during the lessee’s
possession in accordance with the terms of the lease contract, the validity of the lease contract shall
not be affected.

On December 1, 2010, the Ministry of Housing and Urban-Rural Development promulgated
the Administrative Measures on Leasing of Commodity Housing ( 7B EHEE L) ),
which became effective on February 1, 2011. According to such measures, the lessor and the lessee
are required to complete property leasing registration and filing formalities within 30 days from the
execution of the property lease agreement with the development authorities or real estate authorities
of the municipality or county where the leased property is located. If a company fails to do, it may
be ordered to rectify within a stipulated period, and if such company fails to rectify, a fine ranging
from RMB1,000 to RMB10,000 may be imposed on each lease agreement.

REGULATIONS ON INFORMATION SECURITY AND DATA PROTECTION

On August 20, 2021, the SCNPC promulgated the Personal Information Protection Law of the
PRC ( (e N RILFN A NG B %77 ), or the Personal Information Protection Law, which
became effective on November 1, 2021. The Personal Information Protection Law requires, among
others, that the processing of personal information should have a clear and reasonable purpose and
should be limited to the minimum scope necessary to achieve the processing purpose, adopt a
method that has the least impact on personal rights and interests, and shall not process personal
information that is not directly related to the processing purpose.

On June 10, 2021, the SCNPC promulgated the Data Security Law of PRC ( {3 ARILM
B #54425) ), or the Data Security Law, which became effective on September 1, 2021. The
Data Security Law mainly sets forth specific provisions regarding establishing basic systems for
data security management, including data classification and hierarchical protection system, risk
assessment system, monitoring and early warning system and emergency disposal system. In
addition, it clarifies the data security protection obligations of organizations and individuals
carrying out data activities and implementing data security protection responsibility. The Data
Security Law stipulates the measures to support and promote data security and development, to
establish and optimize the national data security management system and to clarify organizations’
and individuals’ responsibilities in data security.
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On November 7, 2016, the SCNPC promulgated the Cybersecurity Law of the PRC ( %
NI 4 %E 442754 ) ), which became effective on June 1, 2017, according to which, network
operators shall fulfill their obligations to safeguard the security of the network when conducting
business and providing services. Those who build, operate or provide services through networks
shall take technical measures and other necessary measures according to laws, regulations and
compulsory national standards to safeguard the safe and stable operation of the networks, respond
to network security incidents effectively, prevent illegal and criminal activities, and maintain the
integrity, confidentiality and usability of network data. The network operator shall not collect
personal information irrelevant to the services it provides or collect or use the personal information
in violation of the provisions of laws and regulations or agreements concluded with its users.

On December 28, 2021, the Cyberspace Administration of China (the “CAC”) and certain
other PRC regulatory authorities published the Cybersecurity Review Measures ( {{i#% % 23 A iiF
#£) ), which became effective on February 15, 2022. Pursuant to the Article 2 of measures, critical
information infrastructure operators that purchase network products and services and network
platform operators engaging in data processing activities that affect or may affect national security
must be subject to the Cybersecurity Review. Pursuant to the Article 7 of measures, a network
operator who have more than 1 million users’ personal information must report to the Cybersecurity
Review Office for cybersecurity review when listing on a foreign stock exchange.

As of the Latest Practicable Date, (i) the Company had not been notified of the results of any
determination that the Company has been identified as a critical information infrastructure operator
or a network platform operator conducts any data processing activity that affects or may affect
national security by the relevant governmental authorities; (ii) the Company had not received any
notification of cybersecurity review from the relevant governmental authorities, nor had we been
involved in any investigations on cybersecurity review initiated by CAC or received any inquiry,
notice, warning, or sanctions in such respect; (iii) we had not conducted any business involving the
collection, usage, storage or processing of personal information of users through network
information technology or via internet and had not possessed personal information of more than one
million users; and (iv) our PRC Legal Advisor are of the view that the term of “listing on a foreign
stock exchange (4P I 17)” under the Cybersecurity Review Measures does not include “listing in
Hong Kong”. Therefore, as advised by our PRC Legal Advisor, taking into consideration the above
and provided that there is no material change to our current business and no further rules are
introduced and no significant changes to the Cybersecurity Review Measures is made by the
relevant governmental authorities, the cybersecurity review under the article 2 and article 7 of the
Cybersecurity Review Measures shall not be applicable to us.

However, our PRC Legal Advisor cannot preclude the possibility that new rules or regulations
promulgated in the future will not impose additional compliance requirements on us. As advised by
our PRC Legal Advisor, we shall pay close attention to the law enforcement of the Cybersecurity
Review Measures and legislative development of other relevant laws and regulations as well as its
specific provisions or implementation standards, maintain ongoing dialogue with competent PRC
government authorities and consult competent PRC government authorities when necessary.

REGULATIONS ON INTELLECTUAL PROPERTY RIGHTS
Trademark Law

Registered trademarks are protected under the Trademark Law of the PRC ( {1 #E ANRILF
Bl P15 ) ) promulgated on August 23, 1982, latest amended on April 23, 2019, and effective from
November 1, 2019 and related rules and regulations. Trademarks are registered with the China
National Intellectual Property Administration. Where registration is sought for a trademark that is
identical or similar to another trademark which has already been registered or given preliminary
examination and approval for use in the same or similar category of commodities or services, the
application for registration of this trademark may be rejected. Trademark registrations are effective
for 10 years, unless otherwise revoked.
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Patent Law

The Patent Law of the People’s Republic of China ( {H#e N RIAE HFZ) ) promulgated
by the Standing Committee of the NPC on March 12, 1984 and most recently amended on October
17, 2020 and effective from June 1, 2021, and its implementation rules ( (GEE YNGR SIS
EMaAMHAI) ), which were promulgated by the China Patent Office on January 19, 1985 and most
recently amended by the State Council on December 11, 2023 and effective from January 20, 2024,
provide for three types of patents: “invention,” “utility model” and “design.” “Invention” refers to
any new technical solution in relation to a product, or a process or improvement thereof; “utility
model” refers to any new technical solution relating to the shape, structure, or their combination,
of a product, which is suitable for practical use; “design” refers to a new design that is aesthetic and
suitable for industrial application for the overall or partial shape, pattern or its combination of
products, as well as the combination of color, shape and pattern. The validity period of patent for
an “invention” is 20 years, while the validity period of patent for a “utility model” is 10 years and
that of a “design” is 15 years, from the date of application.

Domain Name

In accordance with the Administrative Measures on Internet Domain Names ( LW #I 4 %
FEHEL) ) which was promulgated by the Ministry of Industry and Information Technology of the
People’s Republic of China on August 24, 2017 and came into effect on November 1, 2017, the
Implementing Rules for the Registration of National Top-level Domain Names ( B ZTAHIB A 5
MEMAAI) ) and Procedural Rules for Resolution of Disputes over National Top-level Domain
Names ( {BERTEFIB A Faff 2P A1) ) which were promulgated by China Internet Network
Information Center on June 18, 2019 and came into effect on the same date, the domain name
registration services shall in principle implement “first apply first register”; where the
corresponding detailed rules for domain name registration stipulate otherwise, such provisions shall
prevail. The applicant shall be deemed as domain name holder via registration. The domain name
disputes shall be accepted and solved by a domain name dispute resolution body as recognized by
the China Internet Network Information Center.

Copyright

In accordance with the Copyright Law of the People’s Republic China ( TN RILFNE
{EHE¥E) ) which was promulgated by Standing Committee of the National People’s Congress on
September 7, 1990 and latest amended on November 11, 2020, with latest revision effective on June
1, 2021, Chinese citizens, legal persons or organizations without legal personality enjoy copyright
over their works, whether published or not, including written works; oral works; musical, dramatic,
opera, dance, acrobatic artistic works; fine arts, architectural works; photographic works;
audio-visual works; graphic works and model works, such as engineering design plan, product
design plan, map, schematic diagram, etc.; computer software and any other intellectual
achievements which comply with the characteristics of the works. Copyright shall include the
following personal rights and property rights: publication right, right of authorship, right of
revision, right to preserve the integrity of work, reproduction right, distribution right, rental right,
exhibition right, performance right, screening right, broadcasting right, information network
transmission right, filming right, adaptation right, translation right, compilation right, and any other
rights enjoyed by a copyright holder.

Software Copyright

According to the Copyright Law of the People’s Republic of China ( {3 N\ R 3L A8 3 1ERE
%) ) promulgated by the SCNPC in 1990 and amended in 2001, 2010 and 2020 respectively,
Chinese citizens, legal persons or unincorporated organisations are entitled to copyright in their
works (including computer software) in accordance with the law, regardless of whether or not they
are published.
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The Regulation on Protection of Computer Software ( (FFEMHIRIFLFEND]) ) were
promulgated by the State Council on June 4, 1991 and amended in 2001, 2011 and 2013,
respectively, with the aim of protecting the rights and interests of computer software copyright
holders, adjusting the interests and relations occurring in the development, dissemination and use
of computer software, encouraging the development and application of computer software, and
promoting the development of software industry and informatization of our national economy.
According to the Regulation on Protection of Computer Software, the PRC citizens, legal persons,
or other organisations shall, whether published or not, enjoy copyright in software developed by
them in accordance with the law. A software copyright owner may register with a software
registration institution recognised by the copyright administration department of the State Council.
The certificate of registration issued by the software registration institution shall be the preliminary
evidence of the registered matters. The software copyright of a legal person or other organisations
shall be protected for a period of 50 years, ending on December 31 of the 50th year after the first
publication of the software; however, if the software has not been published within 50 years from
the date of completion of its development, it shall no longer be protected.

REGULATIONS ON LABOR
Labor Relations

The Labor Contract Law of the People’s Republic of China ( {"F#ENRILF 5 E A1) )
which was promulgated by Standing Committee of the National People’s Congress on June 29,
2007, and was latest amended on December 28, 2012, with the latest revision effective on July 1,
2013, governs the establishment of labor relationships between enterprises, individual economic
organizations, private non-enterprise entities etc., in the PRC and their workers and the conclusion,
performance, variation, rescission or termination of labor contracts, specifies relevant detailed
requirements on terms and contents of labor contracts signed between the parties, and stipulates the
maximum working hours per day and week and the monthly minimum wage.

Social Insurance and Housing Provident Fund

In accordance with the Social Insurance Law of the People’s Republic of China ( (¥ AN
LN A& R FRi%) ) which was promulgated by Standing Committee of the National People’s
Congress on October 28, 2010 and was latest amended on December 29, 2018, with the latest
revision effective on the same date, employers are required to contribute, on behalf of their
employees, to a number of social security funds, including funds for basic pension insurance,
unemployment insurance, basic medical insurance, occupational injury insurance, and maternity
insurance. Employers failed to promptly contribute social security premiums in full amount shall be
ordered by the social security premium collection agency to make or supplement contributions
within a stipulated period, and shall be subject to a late payment fine computed from the due date
at the rate of 0.05% per day; where payment is not made within the stipulated period, the relevant
administrative authorities shall impose a fine ranging from one to three times the amount of the
amount in arrears.

In accordance with the Regulations on the Administration of Housing Provident Fund ( {fE
FB N4 BB 1) ) which was promulgated by the State Council on April 3, 1999, and was latest
amended on March 24, 2019, with the latest revision effective on the same date, an employer shall
make registration of contribution to the housing provident fund with the housing provident fund
management center, and go through the formalities of opening housing provident fund accounts on
behalf of its employees. And an employer fails to undertake contribution registration of housing
provident fund or fails to go through the formalities of opening housing provident fund accounts for
its employees, the housing provident fund management center shall order it to go through the
formalities within a prescribed time limit; where failing to do so at the expiration of the time limit,
a fine of not less than RMB10,000 nor more than RMB50,000 shall be imposed. An employer is
overdue in the contribution of, or underpays, the housing provident fund, the housing provident
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fund management center shall order it to make the contribution within a prescribed time limit;
where the contribution has not been made after the expiration of the time limit, an application may
be made to a people’s court for compulsory enforcement.

Pursuant to the Interpretation II of the Supreme People’s Court of Issues Concerning the
Application of Law in the Trial of Labor Dispute Cases ( I N B B B iR 25 2245 8 ik S8 10
R ERRE(Z)) ) enacted by the Supreme People’s Court on July 31, 2025 and
implemented on September 1, 2025, any agreement between an employer and an employee for the
non-payment of social insurance or any employee undertaking to waive such payment shall be
determined as void by the people’s court.

Labor Dispatch

According to the Interim Provisions on Labour Dispatch ( {5HBIREEITHIAE) ) issued on
January 24, 2014 and implemented on March 1, 2014 by the Ministry of Human Resources and
Social Security, employers may only use Dispatched workers for temporary, ancillary or substitute
positions. The aforementioned temporary positions shall mean positions lasting for no more than six
months; ancillary positions shall mean positions of non-major business that serve positions of major
business; and substitute positions shall mean positions that can be substituted by other workers for
a certain period of time during which the workers who originally held such positions are unable to
work as a result of full-time study, being on leave or other reasons. According to the Interim
Provisions on Labour Dispatch, the employers should strictly control the number of Dispatched
workers, and the number of the Dispatched workers shall not exceed 10% of the total amount of
their employees (including the aggregate number of employees and Dispatched workers). Pursuant
to the Interim Provision on Labour Dispatch, the Labour Contract Law of the PRC and the
Implementation Rules for the Labour Contract Law of the PRC, employers failing to comply with
the relevant labour dispatch requirements shall be ordered by labour administrative authorities to
rectify the non-compliance within a specified period. Failure to rectify within the stipulated period
may result in a penalty of RMB5,000 to RMB10,000 per dispatched worker exceeding the 10%
threshold.

DIVIDEND DISTRIBUTION

In accordance with the Company Law of the People’s Republic of China ( {3 N\ R FLHE
3 H)%) ), which was promulgated by the Standing Committee of the National People’s Congress
on December 29, 1993, and implemented on July 1, 1994, and last revised on December 29, 2023,
which came into effect on July 1, 2024, and the Foreign Investment Law of the People’s Republic
of China ( {HHENRILMESMHIREL) ) (hereinafter referred to as “Foreign Investment Law”),
which was promulgated by the National People’s Congress of the People’s Republic of China on
March 15, 2019 and came into effect on January 1, 2020, foreign-invested enterprises in the PRC
may pay dividends only out of their accumulated profit, if any, determined in accordance with PRC
accounting standards and regulations. A PRC company, including foreign-invested enterprise, is
required to set aside as general reserves at least 10% of its after-tax profit, until the cumulative
amount of such reserves reaches 50% of its registered capital unless the provisions of laws
regarding foreign investment otherwise provided, and shall not distribute any profits until any
losses from prior fiscal years have been offset. Profits retained from prior fiscal years may be
distributed together with distributable profits from the current fiscal year.

REGULATIONS ON FOREIGN INVESTMENT

The Foreign Investment Law was promulgated by the NPC on March 15, 2019 and came into
effect on January 1, 2020, which replaced three then existing laws on foreign investments in
Chinese mainland, namely, the PRC Sino-Foreign Equity Joint Venture Enterprise Law ( {FFHEN
RALFIE AN A G R 2 3E15) ), the Sino-Foreign Cooperative Joint Venture Enterprise Law of
PRC ( {3 NRILFE FHMEVELE BZE) ) and the Wholly Foreign-owned Enterprise Law of
PRC ( (¥ NRILFBEISNEAR2E75) ). The Foreign Investment Law, by means of legislation,
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establishes the basic framework for the access, promotion, protection and administration of foreign
investment in view of investment protection and fair competition. According to the Foreign
Investment Law, foreign investment shall enjoy pre-entry national treatment, except for those
foreign invested entities that operate in industries deemed to be either “restricted” or “prohibited”
in the Special Administrative Measures (Negative List) for Foreign Investment Access ( {HMETE
HEA R PR (& VS ) ), which is promulgated or approved by the State Council. To ensure
the effective implementation of the Foreign Investment Law, the Regulations on Implementing the
PRC Foreign Investment Law ( {3 N RILFIE P # &L E i) ), was promulgated by the
State Council on December 26, 2019 and came into effect on January 1, 2020, which further
clarified that the state encourages and promotes foreign investment, protects the lawful rights and
interests of foreign investors, regulates foreign investment administration, continues to optimize
foreign investment environment and advances a higher-level opening.

The NDRC and the MOFCOM jointly issued the Special Administrative Measures (Negative
List) for Foreign Investment Access ( {IMNETCEWEAFF R EHERE (A TG H)) ) (the “Negative
List”), on September 6, 2024 and effective on November 1, 2024, to replace the previous
encouraging catalog and negative list thereunder, pursuant to which and the Foreign Investment
Law, foreign investors shall not make investments in prohibited industries as specified in the
Negative List, while foreign investments must satisfy certain conditions stipulated in the Negative
List for investment in restricted industries. Industries not listed in the Negative List are generally
deemed “permitted” for foreign investments. As advised by our PRC legal advisor, our business are
not listed in the Negative List and not subject to the restrictions of foreign investment.

REGULATIONS ON OVERSEAS LISTING

The CSRC promulgated the Overseas Listing Trial Measures ( {3RNASZERINEITRESR A L
TEHHFATHHE) ) and five related guidelines on February 17, 2023, which came into effect on
March 31, 2023. The Overseas Listing Trial Measures introduce a new filing regime which requires
PRC domestic companies to file with the CSRC within three business days after the submission of
application for initial public offering to competent overseas regulators or overseas stock exchanges.
The Overseas Listing Trial Measures also provide that overseas listing and offering are explicitly
prohibited, if any of the following applies: (i) such securities offering and listing are explicitly
prohibited by specific laws and regulations; (ii) the proposed securities offering and listing may
endanger national security as reviewed and determined by competent authorities under the State
Council; (iii) the domestic company or its controlling shareholder(s) and the actual controller, have
committed crimes including corruption, bribery, embezzlement, misappropriation of property or
undermining the order of the socialist market economy in the past three years; (iv) the domestic
company is currently under investigations for suspicion of criminal offenses or major violations of
laws and regulations which have not definitive conclusion; or (v) there are material ownership
disputes over equity held by the domestic company’s controlling shareholder(s) or by other
shareholder(s) that are controlled by the controlling shareholder(s) and/or actual controller.

The CSRC and other three relevant government authorities promulgated the Provisions on
Strengthening the Confidentiality and Archives Administration of Overseas Securities Offering and
Listing by Domestic Companies (BRI IN5E $5 N A ZE85 AM 34 T3 75 R0 b i AH B AR 2 ARG SR 45 2 T
fERIRLZE) ) (the “Provision on Confidentiality”) on February 24, 2023, and came into effect on
March 31, 2023. Pursuant to the Provision on Confidentiality, when a domestic company or its
overseas listing entity provides or publicly discloses the documents and materials involving state
secrets and working secrets of state organs to the relevant securities companies, securities service
institutions, overseas regulatory authorities and other entities and individuals, it shall report to the
competent department with the examination and approval authority for approval, and file with the
same level secrecy administration department.
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REGULATIONS RELATING TO FULL CIRCULATION OF H SHARES

According to the Overseas Listing Trial Measures and related guidelines, “Full circulation”
represents the shareholders of domestic unlisted shares of domestic companies, which directly offer
and list securities in overseas markets, converting its domestic unlisted shares into foreign listed
shares circulating in overseas markets. “Full circulation” shall comply with relevant regulations of
the CSRC and the shareholders of domestic unlisted shares shall entrust the domestic company to
report the “Full circulation” with CSRC by filing materials on key compliance issues, including
whether the “Full circulation” has fulfilled adequate internal decision-making procedures,
necessary internal approvals and authorizations, and whether the “Full circulation” involves
approval or filing procedures set out in the laws, regulations and policies for state-owned asset
administration, industry supervision and foreign investment, and if so, whether such approval or
filing procedures have been performed.
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HISTORY, DEVELOPMENT AND CORPORATE STRUCTURE

OVERVIEW

We are a China-based medical device company specializing in clinical sports medicine
solutions. Our history can be traced back to 2017 when our Company was founded. Upon its
incorporation, our Company was held by Ms. Nie Wei, Mr. Dong Wenxing and Mr. Chen Hao as to
55%, 35% and 10%, respectively. For details, see “— Major Shareholding Changes of our
Company”. Over the years, through patient-centric R&D strategy, we have amassed a significant
customer base, selling our products to over 3,000 hospitals across Chinese mainland and over 50
countries and regions across Europe, Middle East and Southeast Asia.

OUR KEY MILESTONES

The following table summarizes the key milestones of our business development:

Year Milestone

2017 ..o Our Company was established.

Our GMP-compliant manufacturing facility in Beijing officially
commenced operations.

2018 . ... ... ..., We were certified as a Zhongguancun High-Tech Enterprise ("B
BT AR 2E).

We obtained our first medical device certification from the NMPA in
July 2018.

2020 ... We have been officially certified as a National High-Tech Enterprise
(B A = BB 41 2€).

We recorded sales value of over RMB25 million for the year.

We were recognised as one of China’s Top 50 High-Tech and
High-Growth Enterprises (" =B = = 5058).

2021 ... We were awarded as a Gazelle Enterprise (FE#2£) in Beijing.
We commenced our overseas distribution in July 2021.

2022 ... We were recognised as a National-level ’Specialised and
Sophisticated Little Giant” Enterprise (|5 %8 S5 Frf/NE AR ).

We recorded annual sales value of over RMB100 million for our
products.

2023 ... We were awarded as a National Specialized and Sophisticated
Enterprise in sport field (B & 4HI0 R K 4 G FE0 12 35).

We were awarded the First Prize of Science and Technology Progress
Award in Shanghai (“ b RHED #E — S5 48),

Our Beijing Testing Centre has been officially accredited as a
CNAS-certified laboratory.

We have obtained MDSAP certification.
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Year Milestone

2024 ... We were recognised as one of the First Batch of Typical Cases in
Developing New Quality Productive Forces (“FHE:4 i1 #R%% &
A DT E LS R ).

We were recognised as a Beijing Municipal Enterprise Technology

Centre (“JUatTifZEH il .07).

We were recognised as a Beijing Foreign-Funded R&D Center (“dt
STTANEDFEE L),

We recorded a revenue of RMB327.1 million for the year.

2025 .. We were awarded the Second Prize of Beijing Science and
Technology Progress Award (“JUut i BHEHE 48 — 55 48),

We undertook the major project of NDRC (“[Bl K # i Z 5 K7 JA”).

We recorded the accumulated sales volume over 2,000,000 as of
December 31, 2025.

OUR SUBSIDIARIES

We set forth below information about our subsidiaries as of the Latest Practicable Date:

Date of Place of
Name of subsidiary Principal business establishment establishment  Share Capital Shareholding
Hunan Tianxing . . .. .. R&D of medical June 7, 2022 PRC RMB2,000,000 100%
devices
Suzhou Tianxing. . . . . . R&D and April 25, PRC RMB10,000,000 100%
manufacturing 2023
of medical
devices
Star (HK) .. ........ Sale of medical ~ February 7, Hong Kong HK$10,000 100%
devices 2024

MAJOR SHAREHOLDING CHANGES OF OUR COMPANY
(1) Establishment of our Company in 2017
Our Company was established as a limited liability company under the laws of the PRC on

July 31, 2017 with an initial registered capital of RMB63,636,300. At the time of the establishment,
the capital structure of our Company was as follows:

Registered capital Percentage of
Shareholders subscribed for shareholding
(RMB) (%)
Ms. Nie Wei (FEE) D .. 35,000,000 55.00
Mr. Dong Wenxing (ZESCH)® . 22,272,700 35.00
Mr. Chen Hao (FR¥® ... ... ... .. ... . ... 6,363,600 10.00
Total ... ... ... .. ... . . ... 63,636,300 100.00
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Notes:

(1) Ms. Nie Wei was entrusted by her relative Ms. Nie Hongxin (3%#:3%) to hold the equity interest in the
Company (the “Entrustment Arrangement”) at the time of the Company’s establishment for administrative
convenience. The Entrustment Arrangement was released in May 2020 following the transfer of Shares from
Ms. Nie Wei to Anji Lianen Enterprise Management Consulting Partnership (Limited Partnership) (%7 # &,
B A AZECHRAH)) (“Anji Lianen”) and Anji Jintian Dinghao Enterprise Management Consulting
Partnership (Limited Partnership) (%7 8K REHHHABAEGERAE)) (“Anji Jintian Dinghao”),
both of which were controlled by Ms. Nie Hongxin. See “— Shareholding changes in 2019 and 2020 below.

(2) Mr. Dong subscribed for all of his registered capital in our Company through proprietary technologies, and Mr.
Chen Hao subscribed for (i) registered capital of RMB3 million in cash and (ii) registered capital of
RMB3,363,600 through proprietary technologies.

(2) Shareholding changes in 2019 and 2020

From October 2019 to April 2020, the Company underwent a series of shareholding changes.
Mr. Chen Hao transferred his 10% equity interest in the Company to Ms. Nie Wei at a consideration
of RMB7,350,000 and ceased to be a Shareholder of the Company, and Ms. Nie Wei transferred 4%
equity interest to Mr. Dong with a consideration of RMB2,442,300. In addition, the registered
capital subscribed by Mr. Dong through proprietary technologies at the time of the Company’s
establishment was canceled, and Ms. Nie Wei transferred 37.53% equity interest in the Company
to Mr. Dong in May 2020 at nil consideration in order to reflect Dr. Dong’s interest in the Company
before the above cancellation.

In March 2020, Tianjin Yunkang was established as an employee shareholding platform of our
Company, whose general partner is Tianjin Bokang, which is held as to 99% by Mr. Dong. In May
2020, Ms. Nie Wei transferred 5% equity interest in the Company to Tianjin Yunkang for employee
incentive purpose at nil consideration.

In May 2020, Ms. Nie Wei transferred 25.66% and 25.66% equity interest in the Company to
Anji Lianen and Anji Jintian Dinghao, respectively. Ms. Nie Hongxin was the general partner
holding a 99% partnership interest in Anji Lianen at nil consideration, with the remaining 1% held
by Ms. Nie Wei. She also held a 99.67% partnership interest as the general partner in Anji Jintian
Dinghao, while Zhang Xinhua (5%#7%£) held the remaining 0.33%. As a result, Ms. Nie Wei ceased
to hold Shares in the Company on behalf of Ms. Nie Hongxin, and the Entrustment Arrangement
was released accordingly.

The above cancellation and equity transfers were approved by all the then Shareholders of the
Company. Upon the completion of the above equity transfer, our Company was held as to 43.68%,
25.66%, 25.66% and 5% by Mr. Dong, Anji Lianen, Anji Jintian Dinghao and Tianjin Yunkang,
respectively.

(3) Capital Increase and Equity Transfer in June 2020 and February 2021

In March 2020, BEST ALIVE LIMITED (il AR F]) (“BEST ALIVE”) and Suzhou
Junlian Xinkang Venture Investment (Limited Partnership) (BRI B B R A ZERE G B A R
45%)) (“Suzhou Junlian”) entered into a subscription agreement with the Company to subscribe
for the registered capital of the Company in two phases. BEST ALIVE and Suzhou Junlian
subscribed for an increased registered capital of RMB1,266,667 and RMB1,266,667 in our
Company at a consideration of US dollars equivalent to RMB25,000,000 and RMB25,000,000,
respectively, in June 2020, and further subscribed for an increased registered capital of
RMB1,266,666 and RMB1,266,666 in our Company at a consideration of US dollar equivalent to
RMB25,000,000 and RMB25,000,000, respectively, in February 2021.

In February 2021, Tianjin Oukang Enterprise Management Consulting Partnership (Limited
Partnership) (KRR EEHFEN EB EEE R EY)) (“Tianjin Oukang”) was established as
an investment holding platform by Mr. Dong and acquired 3.00% equity interest from Mr. Dong at
par value.
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In March 2021, Suzhou Junlian, Xiamen Defu Yuean Investment Partnership Enterprise
(Limited Partnership) (JEMEENZHESBEEAREY)) (“Xiamen Defu”) and Ningbo
Meishan Bonded Port Qianyi Equity Investment Partnership Enterprise (Limited Partnership) (22
M LR B R IE L E A B CER A %)) (“Ningbo Qianyi”) acquired registered capital of
RMB1,291,999.98, RMB5,167,999.92 and RMB2,153,333 in our Company from Anji Lianen, with
consideration of RMB30 million, RMB120 million and RMB50 million, respectively.

Upon completion of the above capital increases and equity transfers, the capital structure of
our Company was as follows:

Registered capital Percentage of

Shareholders subscribed for shareholding
(RMB) (%)

Mr.Dong . ... ... 15,382,400 35.72
Tianjin Yunkang . .. ......... ... .. ... .. ... .. 1,900,000 4.41
Tianjin Oukang. ... ....... ... ... .......... 1,216,000 2.82
Subtotal. . . . ... ... ... ... 18,498,400 42.95
Anji Jintian Dinghao. .. ........... .. .. .. .. .. 9,750,800 22.64
Anji Lianen ... ........ ... ... ... ... . ...... 1,137,467 2.64
Xiamen Defu .. ... ... ... . . ... 5,168,000 12.00
Suzhou Junlian . . ... ........ ... ... . .. ..... 3,825,333 8.88
BESTALIVE . .. ... ... . ... .. .. ... ... ... 2,533,333 5.88
Ningbo Qianyi . ........................... 2,153,333 5.00

Total .. ... .. ... ... ... 43,066,666 100.00

(4) Capital Increase and Equity Transfer in December 2021

In December 2021, OAP IV (HK) Limited (H#Zaiiluii(E#)ARAF) (“OAP IV”)
subscribed for an increased registered capital of RMB2,746,133 in our Company at a consideration
of RMB127,529,411. In addition, OAP IV acquired registered capital of RMB1,216,000 and
RMB344,533 in our Company from Tianjin Oukang and Anji Lianen, with consideration of
RMB56,470,589 and RMB 16,000,000, respectively.

In addition, for the purpose of incentivizing Mr. Dong for his contributions to the Company
since its establishment, in December 2021, all the then Shareholders approved the following

transfer of the registered capital in our Company with nil consideration:

Registered capital

Transferor Transferee transferred
(RMB)

Anji Lianen . ......... Tianjin Jikang 307,028.1
Anji Jintian Dinghao. ... Tianjin Jikang 564,033
Xiamen Defu ......... Tianjin Puhe 413,440
Suzhou Junlian. .. ... .. Tianjin Puhe 306,026.98
BEST ALIVE . ... ..... Tianjin Puhe 202,667
Ningbo Qianyi ........ Tianjin Puhe 172,267
Note:

(1) The general partner of both Tianjin Jikang and Tianjin Puhe is Tianjin Bokang. Mr. Dong is the sole limited
partner of both Tianjin Jikang and Tianjin Puhe.
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Upon completion of the above capital increases and equity transfers, the capital structure of
our Company was as follows:

Registered capital Percentage of

Shareholders subscribed for shareholding
(RMB) (%)

Mr.Dong . ... ... . 15,382,400 33.58
Tianjin Yunkang . .. ....... ... ... .......... 1,900,000 4.15
Tianjin Puhe. ... ... ... ... .. ... .. ... ... 1,094,400.9 2.39
Tianjin Jikang. . .. ...... ... ... ... . ... ... ... 871,061.1 1.90
Subtotal. . . . ... ... ... .. .. .. ... 19,247,862 42.01
Anji Jintian Dinghao. . .. ....... ... ... ... .... 9,186,767 20.05
Anji Lianen ... ........ ... .. ... L o . 485,906 1.06
Xiamen Defu . ... ... ... . . .. 4,754,560 10.38
OAPIV ... 4,306,666 9.40
Suzhou Junlian . ... ....... ... ... ... ... ..... 3,519,306 7.68
BESTALIVE . .. ... ... .. . . 2,330,666 5.09
Ningbo Qianyi .. .......... ... ... ... ....... 1,981,066 4.32

Total .. ... ... ... . ... 45,812,799 100.00

(5) Equity Transfer in January 2022

In January 2022, 3W Rivus Fund (“3W Fund”) (formerly known as “3W Healthcare Fund”)
acquired a registered capital of RMB485,906 in our Company from Anji Lianen at a consideration
of RMB19,180,500. Upon completion of the above acquisition, Anji Lianen ceased to be a
Shareholder of the Company.

(6) Capital Increase and Equity Transfer in January 2023

In January 2023, Beijing Yahui Jinlin Venture Capital Partnership (Limited Partnership) (Jt
TSR AIER E G B AEHERAY)) (“Yahui Jinlin”), Beijing Jianxing Healthcare Industry
Equity Investment Partnership (Limited Partnership) (b 5% Bl B e et e s SE R E S B kA
FRA %)) (“Jianxing Healthcare”), Galaxy Yuanhui Investment Co., Ltd (#R{] JFFES & A BRA Al)
(“Galaxy Yuanhui”), Langma No. 61 (Shenzhen) Entrepreneurship Investment Center (Limited
Partnership) (BAES/S T—38(EIDAIZER G LERAE)) (“Langma No. 617), Langma No. 62
(Shenzhen) Entrepreneurship Investment Center (Limited Partnership) (BHE5/S + 98I A 2E 4%
EHLERAEY)) (“Langma No. 62”), Suzhou Junlian, Ningbo Xianda Venture Investment
Partnership Enterprise (Limited Partnership) (BECERIERESGBBEHEREY)) (“Ningbo
Xianda”), Taizhou Sida Venture Capital Partnership (Limited Partnership) (&5 M /R ZHIZERE S
1¥CHRE)) (“Taizhou Sida”) and Khorgos Dadao Venture Capital Co., Ltd. (FE #5122 2 81
EHEAMR /AT (“Khorgos Dadao”) subscribed for a total increased registered capital of
RMB596,695 in our Company at a total consideration of RMB45 million.

In addition, in January 2023, Yahui Jinlin, Jianxing Healthcare, Galaxy Yuanhui, Langma No.
61, Langma No. 62, Ningbo Xianda, Taizhou Sida, Khorgos Dadao, Suzhou Junlian, BEST ALIVE,
Xiamen Defu and Ningbo Qianyi acquired a total registered capital of RMB6,910,434 in our
Company from Anji Jintian Dinghao at a total consideration of RMB255 million.
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Upon completion of the capital increases and equity transfers, the capital structure of our
Company was as follows:

Registered capital Percentage of
Shareholders subscribed for shareholding
(RMB) (%)

Mr.Dong . ... .. 15,382,400 33.14
Tianjin Yunkang . .. ....... ... ... ... ... ... 1,900,000 4.09
Tianjin Puhe. . .. ... ... ... ... ... ... ... ... 1,094,401 2.36
Tianjin Jikang. . .. ... ... ... .. L. 871,061 1.88
Subtotal. . .. ... ... ... 19,247,862 41.47
Xiamen Defu . ....... ... ... ... .. ... .. .... 4,938,004 10.64
Suzhou Junlian . ... ........... .. ... ........ 4,504,897 9.71
BEST ALIVE . ... ... .. . . . . .. . . . .. 2,503,228 5.39
Subtotal . ......... . . ... ... 7,008,125 15.10
OAP IV .. 4,306,666 9.28
Anji Jintian Dinghao. ... ....... ... .. .. ... .. 2,276,333 4.90
Ningbo Qianyi . .......... ... ... .. .. .. ...... 2,057,501 4.43
Yahui Jinlin . .. ...... ... ... ... .. ... ... 1,873,568 4.04
Jianxing Healthcare. . .. ... .................. 1,405,177 3.03
Galaxy Yuanhui . ......... ... ... ... ... ... 1,170,980 2.52
Ningbo Xianda . ... ........ ... ... ... ....... 702,588 1.51
BW Fund . ........ . . ... 485,906 1.05
Langma No. 61. . ..., ... ... .. .. .. ........ 351,294 0.76
Langma No. 62......... ... ... ... .......... 351,294 0.76
Taizhou Sida. . ... ........ ... ... ... ... ..... 224,828 0.48
Khorgos Dadao. . .. ....... .. .. ... .. ....... 9,368 0.02

Total ... ... .. ... .. ... 46,409,494 100.00

(7) Conversion into a Joint Stock Limited Company in March 2023

In March 2023, our Company was converted into a joint stock company with limited liability,
through which each registered capital in our Company was converted into one Share.

MAJOR ACQUISITION, DISPOSALS AND MERGERS

We did not carry out any major acquisitions, disposals or mergers during the Track Record
Period and up to the Latest Practicable Date that needs to be disclosed under Rule 4.05A of the
Listing Rules.

PRE-IPO INVESTMENTS

The following table summarizes the key terms of the Pre-IPO Investments to our Company
made by the Pre-IPO Investors:

Shareholding
Date of Amount of Discount in our
Name of Pre- Investment Date of settlement of  registered capital Cost per to the Offer Company
IPO Investors round agreement consideration  subscribed for Consideration Share Price” upon Listing
BEST ALIVE . . Series A March 25, August 10, RMB1,266,667 U.S. dollars RMB19.74 T1.11% 457%
2020 2020 equivalent to
RMB25,000,000
Series A March 25, May 7, 2021 RMB1,266,666 U.S. dollars RMB19.74 77.11%
2020 equivalent to
RMB25,000,000
Series C January 13, February 21, RMBI72,562  USD1,000,000  RMB39.29% 54.43%
2023 2023
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Shareholding
Date of Amount of Discount in our
Name of Pre- Investment Date of settlement of  registered capital Cost per to the Offer Company
IPO Investors round agreement consideration  subscribed for Consideration Share Price” upon Listing
Suzhou Junlian . Series A March 25, April 15, 2020 RMB1,266,667  RMB25,000,000 RMB19.74 71.11% 8.22%
2020
Series A March 25, January 29, RMBI1,266,666  RMB25,000,000 RMB19.74 T1.11%
2020 2021
Series A February 18, ~ March 15, RMB1,291,999.98  RMB30,000,000 RMB23.22 73.07%
2021 2021
Series B+ December 15,  January 17, RMB923956  RMB21,500,000  RMB23.27) 73.01%
2022 2023
Series C January 13, January 17, RMB22,100  RMBI,666,700 RMB75.42 12.53%
2023 2023
Series C January 13, January 17, RMB39,535  RMBI,553333  RMB39.29” 54.43%
2023 2023
Xiamen Defu . . Series A February 18, ~ March 1§, RMB5,167,999.92  RMB120,000,000 RMB23.22 73.07% 9.01%
2021 2021
Series B+ December 15,  February 22, RMBI83444  RMB6,000,000  RMB32.71Y 62.07%
2022 2023
Ningbo Qianyi . Series A February 18, ~ March 16, RMB2,153,333  RMB50,000,000 RMB23.22 73.07% 375%
2021 2021
Series B+ December 15,  February 7, RMB76435  RMB2,500000  RMB32.71% 62.07%
2022 2023
OAPIV . . .. SeriesB November 21,  December 29, RMB4,306,666  RMB200,000,000  RMBd6.44%) 46.14% 7.85%
2021 2021
3WFund. . . . SeriesB November 21,  February 25, RMB485.906  RMB19,180,500  RMB39.47% 54.23% 0.89%
2021 2022
Yahui Jinlin. . . Series C December 27, January 30, RMB176,798  RMBI13,333,333 RMB75.42 12.53% 3.42%
2022 2023
December 27, February 8, RMB1,696,770  RMBG66,666,667 ~ RMB39.29? 54.43%
2022 2023
Jianxing Series C December 27, January 31, RMB132,599  RMB10,000,000 RMB75.42 12.53% 2.56%
Healthcare . . 2022 2023
December 27, January 31, RMBI,272,578  RMB50,000.000  RMB39.29% 54.43%
2022 2023
Galaxy Yuanhui . Series C December 27,  December 28, RMB110,499  RMBS8,333,333 RMB75.42 12.53% 2.14%
2022 2022
December 27, February 10, RMB1,060.481  RMB41,666,667  RMB39.29% 54.43%
2022 2023
Langma No. 61 . Series C Janvary 13, January 16, RMB33,150  RMB2,500,000 RMB75.42 12.53% 0.64%
2023 2023
January 13, January 16, RMB318,144  RMBI2,500,000  RMB39.29” 54.43%
2023 2023
Langma No. 62 . Series C January 13, January 16, RMB33,150  RMB2,500,000 RMB75.42 12.53% 0.64%
2023 2023
January 13, January 16, RMB318,144  RMBI2,500.000  RMB39.29" 54.43%
2023 2023
Ningbo Xianda . Series C January 13, January 16, RMB66,299  RMB5,000,000 RMB75.42 12.53% 1.28%
2023 2023
January 13, January 16, RMB636,289  RMB25,000,000  RMB39.29” 54.43%
2023 2023
Taizhou Sida . . Series C January 13, January 16, RMB21,216  RMB1,600,000 RMB75.42 12.53% 0.41%
2023 2023
January 13, January 16, RMB203,612  RMBS,000,000  RMB39.29% 54.43%
2023 2023
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Shareholding
Date of Amount of Discount in our
Name of Pre- Investment Date of settlement of  registered capital Cost per to the Offer Company
IPO Investors round agreement  consideration  subscribed for Consideration Share Price™ upon Listing
Khorgos Dadao . Series C Janvary 13, January 16, RMBS84 RMBO66,667 RMB75.42 12.53% 0.02%
2023 2023
Janvary 13, January 16, RMBS4S84  RMB33333  RMB29®  5443%
2023 2023
Notes:
(1) Calculated based on the assumption that the Offer Price is HK$98.50 per H Share.
(2) The subscription prices were different from other Pre-IPO Investors in the same round of financing as such registered
capital of our Company subscribed by the respective Pre-IPO Investors was acquired from Anji Jintian Dinghao.
3) The cost per Share of the Series B+ Investor Suzhou Junlian is differed from other Series B+ Investors of the
Company because Suzhou Junlian was granted a warrant in Series A financing to subscribe additional registered
capital in subsequent financings of the Company. Suzhou Junlian exercised the warrant in the Series B+ financing,
and the subscription prices were approved by the general meeting of the Company.
4) The cost per Share of the Series B Investors, being OAP IV and 3W Fund, were different as OAP IV subscribed both

new Shares and acquired Shares from existing Shareholder, while 3W Fund acquired Shares from existing Shareholder
only. Therefore, the cost per share for the Pre-IPO Investment by OAP IV, being RMB46.44, is higher than the
Pre-IPO Investment by 3W Fund, being RMB39.47.

Principal terms of the Pre-IPO Investments and Pre-IPO Investors’ Rights

The table below sets forth the other principal terms of the Pre-IPO Investments:

Use of proceeds from the We utilized the proceeds from the Pre-IPO Investments for
Pre-IPO Investments . . . .. the principal business of our Group, including but not
limited to the growth and expansion of our Group’s
business and the general working capital purposes. As of
the Latest Practicable Date, the net proceeds raised from

the Pre-IPO Investments have been fully utilized.

Basis of determination of the The considerations for the Pre-IPO Investments were
consideration . . . ... ... .. determined based on arm’s length negotiation amongst the
respective Pre-IPO Investors and our Group after taking
into consideration of the timing of the investments, the
status of our business operations and the prospects of the

Company.

Lock-up Period . . . ... ... .. Pursuant to the applicable PRC law, within the 12 months
following the Listing Date, all existing Shareholders
(including the Pre-IPO Investors) cannot dispose of any of
the Shares held by them.

Strategic Benefits from At the time of the Pre-IPO Investments, our Directors were
Pre-IPO Investments . . . .. of the view that our Company would benefit from the
additional capital provided by the Pre-IPO Investors’
investments in our Company, insights for industry, advice
on business expansion or strategic direction that the

Pre-IPO Investors may bring to our Company.

Our Directors are also of the view that the Pre-IPO
Investors’ investments in our Company demonstrated their
confidence in our Group’s operations and served as an
endorsement of our Company’s performance, strengths and
prospects.
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Special Rights

In connection with the pre-IPO investments, pursuant to the Shareholders’ agreements dated
March 25, 2020, February 18, 2021, November 21, 2021, December 27, 2022 and January 13, 2023,
respectively (collectively, the “Shareholders’ Agreements”), the Pre-IPO Investors had been
granted certain special rights against our Company, including, among others, (i) pre-emptive rights;
(ii) liquidation preference rights; (iii) independent audit rights; (iv) dividend rights; (v) redemption
rights; (vi) drag-along rights; (vii) tag-along rights; (viii) anti-dilution rights; (ix) first refusal rights
(x) most-favoured-nation treatment; (xi) quorum rights; and (xii) information rights. Pre-IPO
investors have only exercised quorum rights and information rights, while all other special rights
have not been exercised.

(I) Pursuant to the special rights termination agreements dated January 30, 2023 (the
“January 2023 Supplemental Agreement”) entered into in preparation for the
Company’s application for listing on the STAR Market, the redemption rights granted by
our Company under the Shareholders’ Agreements have been irrevocably terminated and
shall be void ab initio. As such, the Group did not record any redemption financial
liabilities on its balance sheet as at December 31, 2023. There was no material financial
impact on the financial position and performance of the Group throughout the Relevant
Period. For details, please refer to note 28 to the Accountants’ Report set out in
Appendix I to this prospectus.

(2) Pursuant to subsequent special rights termination agreements dated August 22, 2023 (the
“August 2023 Supplemental Agreement”):

a.  other than the redemption rights which had already been rendered void ab initio
pursuant to the January 2023 Supplemental Agreement, all other special rights
previously granted by the Company under the Shareholders’ Agreements
(including (i) pre-emptive rights; (ii) liquidation preference rights; (iii)
independent audit rights; (iv) dividend rights; (v) drag-along rights; (vi) tag-along
rights; (vii) anti-dilution rights; (viii) first refusal rights (ix) most-favoured-nation
treatment; (x) quorum rights; and (xi) information rights) have been irrevocably
terminated and shall be void ab initio. However, the exercising of quorum rights
and information rights before their termination shall still be effective, while such
quorum rights and information rights cannot be exercised again following their
termination. The exercise of certain special rights before their termination would
not affect that the other special rights which had not been exercised before to be
irrevocably terminated and deemed void ab initio pursuant to the August 2023
Supplemental Agreement; and

b. provided that, pursuant to the Shareholders’” Agreements and August 2023
Supplemental Agreement, if the STAR Market Listing Application were
withdrawn, rejected or returned, the Controlling Shareholders shall be obliged in
respect of the dividend rights, anti-dilution rights and most-favoured-nation
treatment.

Due to the withdrawal of the Star Market Listing Application the aforesaid obligations
became applicable to, and were resumed by the Controlling Shareholders. Our directors
confirm that the aforesaid dividend rights, anti-dilution rights and most-favoured-nation
treatment rights have not been exercised.

(3) Pursuant to the supplemental agreement on August 15, 2025 (the “August 2025
Supplemental Agreement”) entered into between the Company and the then
Shareholders, all such resumed special rights, in respect of which only the Controlling
Shareholders were subject to obligations, will cease to be effective upon Listing and
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shall not resume under any condition after Listing. In addition, certain Pre-IPO Investors
were also granted anti-dilution rights pursuant to the August 2025 Supplemental
Agreement which shall cease to be effective upon Listing.

Article 143 of the Civil Code of the People’s Republic of China (3 N\ R LA B Rk )
stipulates that a civil legal act is valid if it is conducted by parties with the requisite capacity for
civil conduct, is based on genuine intent, and does not contravene mandatory provisions of laws,
administrative regulations, or public order and morals. Adhering to the principle of autonomy of
will, the Company and the Pre-IPO Investors explicitly agreed that redemption rights and
liquidation preference rights were irrevocably terminated and deemed void ab initio. Through the
execution of the Supplemental Agreements, while the clauses concerning the redemption rights and
liquidation preference rights have never been exercised, both parties agreed to terminate these
clauses and to treat them as having no legal effect from the time of their execution, thereby restoring
the rights and obligations of both parties to the status quo ante as if such clauses had never been
agreed upon. This arrangement does not violate any mandatory provisions of laws, administrative
regulations, or public order and morals, and is thus legally valid. Based on the above,
notwithstanding that quorum rights and information rights have been exercised, the PRC Legal
Advisors are of the view that (1) the redemption rights and liquidation preference rights agreed
upon by the Company and the Pre-IPO Investors have been irrevocably terminated and shall be
deemed void ab initio; (2) the arrangement under the August 2023 Supplemental Agreement,
pursuant to which the obligations of the Company in relation to the special rights, including, among
others, (i) pre-emptive rights; (ii) liquidation preference rights; (iii) independent audit rights; (iv)
dividend rights; (v) drag-along rights; (vi) tag-along rights; (vii) anti-dilution rights; (viii) first
refusal rights; and (ix) most-favoured-nation treatment, were rendered void ab initio, is legally
binding; and (3) the exercise of the quorum rights and information rights prior to their termination
shall remain valid and effective; however, such quorum rights and information rights cannot not be
exercised again following their termination. The prior exercise of certain special rights would not
affect the irrevocable termination and the rendering void ab initio of the other special rights that had
not been exercised, and the quorum rights and information rights ceased to be effective upon the
execution of the August 2023 Supplemental Agreement. According to the provisions of the
Company Law of the People’s Republic of China (¥ ARILFE/AFE), rights such as a
company’s use of capital reduction to address shareholders’ intended exercise of redemption rights
or the use of liquidation to address shareholders’ intended exercise of liquidation preferences rights
must be reviewed and approved by the shareholders’ meeting before they become effective. Prior
to obtaining approval from the shareholders’ meeting, such rights cannot be legally enforced
through the court.

Joint Sponsors’ Confirmation

The Joint Sponsors confirm that the Pre-IPO Investments are in compliance with Chapter 4.2
of the Guide for New Listing Applicants.

In particular, in confirming that the redemption rights and liquidation preferences rights
granted by the Company to the Pre-IPO Investors had been irrevocably terminated and shall be void
ab initio, the Joint Sponsors have conducted due diligence work including, among others: (i)
reviewing the share subscription agreements and Shareholders’ agreements entered into by our
Company and the then Shareholders from November 2021 to January 2023, as well as the executed
Supplemental Agreements, (ii) reviewing the legal opinion issued by the PRC Legal Advisors, and
(ii1) discussing with the PRC Legal Advisors and the Joint Sponsors’ PRC legal advisors to
understand the treatment of the redemption rights and liquidation preferences rights granted by the
Company in the Supplemental Agreements under PRC laws. Based on the due diligence work
conducted, nothing has come to the Joint Sponsors’ attention that would cause them to cast doubt
on the Company’s and the PRC Legal Advisors’ views above.
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Compliance with the Pre-IPO Investment Guidance

On the basis that (i) the considerations for the Pre-IPO Investments were irrevocably settled
no less than 28 clear days before the date of our first submission of the listing application to the
Stock Exchange in relation to the Global Offering; and (ii) the redemption rights and liquidation
preference rights granted to the Pre-IPO Investors have been irrevocably terminated and shall be
deemed void ab initio before the Company filed its listing application to the Stock Exchange, the
Joint Sponsors confirm that the Pre-IPO Investments are in compliance with the guidance in
Chapter 4.2 of the Guide for New Listing Applicants issued by the Stock Exchange.

Information about our Pre-IPO Investors

Set out below is a description of our Pre-IPO Investors as of the Latest Practicable Date. To
the best knowledge of our Directors, each of the following Pre-IPO Investors is an Independent
Third Party.

OAP 1V

OAP 1V is a Hong Kong limited company. OAP IV is wholly owned by OrbiMed Asia Partners
IV, L.P. (“OrbiMed IV”). OrbiMed Asia GP 1V, L.P. is the general partner of OrbiMed IV, and none
of the limited partners holds 30% or more of the partnership interests in OrbiMed IV. OrbiMed
Advisors IV Limited is the general partner of OrbiMed Asia GP IV, L.P. OrbiMed Advisors IV
Limited has six (6) directors: Sven H. Borho, Carl L. Gordon, David P. Bonita, W. Carter Neild,
Sunny Sharma, and David G. Wang (F[E¥E). None of the shareholders holds 30% or more of
interest in OrbiMed Advisors IV Limited.

Suzhou Junlian and BEST ALIVE

Suzhou Junlian is a limited partnership incorporated in the PRC on March 13, 2018. Its
general partner is Lhasa Jungi Enterprise Management Co., Ltd. ($ij#EF #4364 A FRA F])
(“Lhasa Junqi”). None of the limited partners holds 30% or more of limited partnership interests
in Suzhou Junlian. Lhasa Junqi is wholly owned by Legend Capital Co., Ltd. (F W& A% F Ry
A R7ZH]), which is, in turn, controlled as to 80% by Beijing Juncheng Hezhong Investment
Management Partnership (Limited Partnership) (LR EMAABEEHLEBEEERER))
(“Beijing Juncheng”). The general partner of Beijing Juncheng is Junqi Jiarui Enterprise
Management Co., Ltd. (AtxUE #zEEMEEHARAF) (“Junqgi Jiarui”).

BEST ALIVE is a limited liability company established in Hong Kong on March 27, 2017. Its
principal business is equity investment.

Both Jungi Jiarui and BEST ALIVE are investment vehicles of Legend Capital (&%),
which is ultimately held as to 40% by Mr. CHEN Hao (Pfi#), with the remaining 60% ultimately
held by Li Jiaging (ZEZ ), Zhu Linan (’&K37 ) and Wang Nengguang (F &%), each holding 20%
equity interest and each being an Independent Third Party.

Xiamen Defu

Xiamen Defu is a limited partnership incorporated in the PRC on November 13, 2020. Its
general partner is Xiamen Defu Investment Consulting Partnership (Limited Partnership) (J& "]
W EHH B EECEREY)) (“Defu Consulting”) holding 0.0004% partnership interest, which
is ultimately controlled by Hou Ming (f£M), an Independent Third Party. The limited partner of
Xiamen Defu include Yantai Defu Phase III Equity Investment Fund Partnership (Limited
Partnership) (J& &t AR EREGE LEHRAY)) (“Yantai Defu”) and Jinan Defu
Phase IIT Equity Investment Fund Partnership (Limited Partnership) (7 /i fifa = AR GRS
BAEERA)) (“Jinan Defu”) holding 61.68% and 38.32% partnership interest, respectively,
whose general partner are both Defu Consulting.
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Ningbo Qianyi

Ningbo Qianyi is a limited partnership incorporated in PRC on June 20, 2018. Its general
partner is Zhang Yang (5%¥¥) holding 2.63% partnership interests, and its sole limited partner is
Zhang Youquan (3% &%) holding 97.37% partnership interest, each being an Independent Third
Party.

Yahui Jinlin

Yahui Jinlin is a limited partnership incorporated in the PRC on July 7, 2020. Its general
partner is Ningbo Meishan Bonded Port Area Yahui Xinhui Investment Management Center
(Limited  Partnership)  (ZEJEAFILIABIM R A EZER EEMPOAEREY))  holding 1%
partnership interests whose general partner is Beijing Yahui Asset Management Co., Ltd. (L5
B EE YA PR F]) which is held as to 95% by its sole ultimate beneficial owner, an Independent
Third Party. None of the limited partners holds 30% or more of limited partnership interests in
Yahui Jinlin.

Jianxing Healthcare

Jianxing Healthcare is a limited partnership incorporated in PRC on December 18, 2018. Its
general partners are CCB International Industry Fund Management (Beijing) Co., Ltd. (FE#RIE [
FEEESEH L) A FR/A Al and Beijing Xinhangcheng Fund Management Co., Ltd. (ALET#H T2
BEIABR/AH]), each being a state-owned enterprise holding 2.08% partnership interests. The
limited partners of Jianxing Healthcare holding 30% or more partnership interest include Beijing
Xingchan Fund Management Center (Limiged Partnership) (6 Bz 4 L ERAH)) and

Tianjin Nord Investment Co., Ltd. (KiF# 4 &4 R/ F]), each being a state-owned enterprise
holding 42.5% and 33.33% partnership interest in Jianxing Healthcare, respectively.

Galaxy Yuanhui

Galaxy Yuanhui is a limited liability company established in the PRC on December 10, 2015.
It is wholly owned by China Galaxy Securities Co., Ltd. ("B Bn ARA ) (“Galaxy
Securities”), a company listed on the Shanghai Stock Exchange (stock code: 601881.SH) and the
Hong Kong Stock Exchange (stock code: 6881).

Ningbo Xianda, Taizhou Sida and Khorgos Dadao

Ningbo Xianda is a limited partnership incorporated in the PRC on June 29, 2021. Taizhou
Sida is a limited partnership incorporated in the PRC on March 2, 2022. Khorgos Dadao is a limited
liability company established in the PRC on February 28, 2017. The general partner of Ningbo
Xianda and the sole shareholder of Khorgos Dadao is Tianjin Haida Venture Capital Management
Co., Ltd. (R ZHEREE AR/ F) (“Tianjin Haida”), which is ultimately controlled by
Wang Wengang (F3C[]), an Independent Third Party. The general partner of Taizhou Sida is
Hangzhou Haida Bicheng Venture Capital Management Partnership (Limited) Partnership (HT/H&
HEUAEREEM A B AR AEY)) (“Haida Bicheng”), whose general partner is Wang
Wengang, since December 2025 before which the general partner of Taizhou Sida was Tianjin
Haida. None of the limited partners holds 30% or more of limited partnership interests in either of
Ningbo Xianda, Taizhou Sida and Haida Bicheng.

3W Fund

3W Fund is a company incorporated under the laws of the Cayman Islands with limited
liability. 3W Fund is managed by 3W Fund Management Limited (“3WFM?”) as its investment
manager, which is an investment management firm with expertise in equity investments. 3WFM is
licensed by the Hong Kong SFC to carry out type 9 (asset management) regulated activity. No single
investor holds 30% or more interests in 3W Fund.
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Langma No. 61 and Langma No. 62

Langma No. 61 is a limited partnership incorporated in the PRC on October 20, 2021. Langma
No. 62 is a limited partnership incorporated in the PRC on January 7, 2022. The general partner of
both Langma No. 61 and Langma No. 62 is Everest Venture Capital Investment Co., Ltd. (FA¥#§I&
BIZERE A R/ T]) (“Everest Venture Capital”), which is held as to 95% by Mr. Xiao Jiancong
(M #14), an Independent Third Party. None of the limited partners holds 30% or more of interest
in Langma No. 61 or Langma No. 62.

CAPITALIZATION OF OUR COMPANY

The table below is a summary of the capitalization of our Company as of the date of this
prospectus and immediately upon completion of the Global Offering and the Conversion of Unlisted
Shares into H Shares:

Immediately following the
completion of the Global

As of the Latest Practicable Offering and the Conversion of
Date Unlisted Shares into H Shares
Registered Approximate Approximate
capital Shareholding Number of H Shareholding
No. Name of Shareholder subscribed for Percentage Shares Held Percentage
(RMB) (%) (RMB) (%)
1 Mr. Dong 15,382,400 33.14 15,382,400 28.05
2 Tianjin Yunkang 1,900,000 4.09 1,900,000 3.47
3. Tianjin Puhe 1,094,401 2.36 1,094,401 1.99
4. Tianjin Jikang 871,061 1.88 871,061 1.59
Subtotal 19,247,862 41.47 19,247,862 35.10
5. Xiamen Defu 4,938,004 10.64 4,938,004* 9.01
6. Suzhou Junlian‘” 4,504,897 9.71 4,504,897 8.22
7. BEST ALIVE" 2,503,228 5.39 2,503,228 4.57
Subtotal® 7,008,125 15.10 7,008,125 12.78
8. OAP IV® 4,306,666 9.28 4,306,666* 7.85
9. Anji Jintian Dinghao 2,276,333 4.90 2,276,333* 4.15
10. Ningbo Qianyi 2,057,501 4.43 2,057,501* 3.75
11. Yahui Jinlin 1,873,568 4.04 1,873,568%* 3.42
12. Jianxing Healthcare 1,405,177 3.03 1,405,177* 2.56
13. Galaxy Yuanhui 1,170,980 2.52 1,170,980* 2.14
14. Ningbo Xianda® 702,588 1.51 702,588% 1.28
15. Taizhou Sida® 224,828 0.48 224,828% 0.41
16. Khorgos Dadao® 9,368 0.02 9,368 0.02
Subtotal® 936,784 2.01 936,784 1.71
17. Langma No. 61 351,294 0.76 351,294% 0.64
18. Langma No. 62 351,294 0.76 351,294% 0.64
Subtotal® 702,588 1.52 702,588 1.28
19. 3W Fund 485,906 1.05 485,906* 0.89
20. Investors from the Global
Offering® - - 8,421,850%* 15.36
Total 46,409,494 100.00 54,831,344 100.00
Notes:
* Denotes Shares held in public hands

(1) Suzhou Junlian and BEST ALIVE are under the same control of Chen Hao (BEYH), Li Jiaging (% BF), Zhu Linan
(“K37.74) and Wang Nengguang (EfiEt). See “History, Development and Corporate Structure — Information about our
Pre-IPO Investors.”

(2) For relationship of Ningbo Xianda, Taizhou Sida and Khorgos Dahao, see “History, Development and Corporate
Structure — Information about our Pre-IPO Investors — Ningbo Xianda, Taizhou Sida and Khorgos Dahao”
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3) Langma No. 61 and Langma No. 62 are under the same control of Everest Venture Capital, which is held as to 95%
by Mr. Xiao Jiancong (i Z}#). See “History, Development and Corporate Structure — Information about our Pre-IPO
Investors.”

4) 397,650 Offer Shares will be placed to OAP 1V, as one of our cornerstone investors, which placement has been
included as part of the Global Offering. As such, OAP IV is also regarded as an investor from the Global Offering.
Please see “Cornerstone Investors — The Cornerstone Investors” for further details.

PUBLIC FLOAT AND FREE FLOAT
Public Float Requirements

Immediately upon completion of the Global Offering (assuming the Full Circulation
Application of the Company is completed), the Company will have 54,831,344 H Shares, among
which:

(a) the 26,255,987 H Shares to be converted from Unlisted Shares pursuant to the Full
Circulation Application of the Company and listed on the Stock Exchange (representing
approximately 47.88% of our total issued Shares upon Listing) will not be counted
towards the public float for the purpose of Rule 8.08 of the Listing Rules after the
Listing as such Shares are being held by our Controlling Shareholders, Suzhou Junlian
and BEST ALIVE (which are under the same control and will collective hold
approximately 12.78% of the total issued Shares upon Listing), our core connected
persons;

(b) the 20,153,507 H Shares to be converted from Unlisted Shares pursuant to the Full
Circulation Application of the Company and listed on the Stock Exchange (representing
approximately 36.76% of our total issued Shares upon Listing), and held by existing
Shareholders except for the Controlling Shareholders, Suzhou Junlian and BEST
ALIVE, will be counted towards the public float for the purpose of Rule 8.08 of the
Listing Rules after the Listing as these entities are not core connected persons of our
Company upon Listing nor are they accustomed to take instructions from the Company’s
core connected persons in relation to the acquisition, disposal, voting or other
disposition of their Shares and their acquisition of Shares were not financed directly or
indirectly by the Company’s core connected persons; and

(c) the 8,421,850 H Shares to be issued pursuant to the Global Offering will be counted
towards the public float for the purpose of Rule 8.08 of the Listing Rules.

Immediately following the completion of the Global Offering, the total number of the H
Shares expected to be held by the public represents approximately 52.12% of the total issued share
capital of our Company, thereby satisfying the public float requirement of 25% under Rule 8.08(1)
(as amended and replaced by Rule 19A.13A) of the Listing Rules.

Free Float Requirements

Pursuant to the applicable PRC law, within the 12 months following the Listing Date, all
existing Shareholders (including the Pre-IPO Investors) cannot dispose of any of the Shares held by
them. In addition, each of the cornerstone investors has agreed that it will not, directly or indirectly,
at any time during the six months from the Listing Date, dispose of any of the Offer Shares they
have purchased pursuant to the relevant cornerstone investment agreements. As such, H Shares held
by the existing Shareholders as of the date of this prospectus and the H Shares purchased by the
cornerstone investors pursuant to the relevant cornerstone investment agreements shall not be
counted towards the free float of the H Shares of the Company at the time of Listing. The free float
of the Company is expected to be no less than 10% of the total issued share capital of the Company,
thereby satisfying the free float requirement under Rule 8.08 A (as amended and replaced by Rule
19A.13C) of the Listing Rules.
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OUR EMPLOYEE SHAREHOLDING PLATFORM

In recognition of the contributions of our employees and to incentivize them to further
promote our development, Tianjin Yunkang was established as our employee shareholding platform
in the PRC on March 25, 2020.

As of the Latest Practicable Date, all of the awards underlying an aggregate of 1,900,000
Shares of the Company for employee incentive purpose have been fully granted, and these
employees had been registered as the limited partners of Tianjin Yunkang. Except for the tranches
granted in 2020 and 2021 that vested immediately upon the grant date, all remaining tranches under
the incentive plan are subject to the applicable performance period and will vest upon the
satisfaction of predetermined conditions.

Tianjin Yunkang is held as to 0.10% by Tianjin Bokang as its general partner, which is held
as to 99% by Mr. Dong and 1% by Ms. Zhang Di. There are 33 limited partners of Tianjin Yunkang,
among whom Mr. Dong held 64.77% partnership interest, while our executive Director Mr. He Lu,
our Supervisors Mr. Xu Jingtao, Mr. Yang Tengfei and Ms. Wang Yali, and our chief operating
officer and deputy general manager Mr. Liu Shaobin, held 5.67%, 1.13%, 1.13%, 0.57% and 2.27%
partnership interest in Tianjin Yunkang, respectively. The remaining partnership interests are held
by 27 limited partners, all of whom are Independent Third Parties. As all the awards had already
been fully issued, there will be no dilution effect upon the vesting of the awards, nor will it have
any impact on the earnings per share of the Company. The details of the awards granted to these

employees are listed below.

Partnership Granting time  Vesting time of
No. Name Position(s) Interests Held of awards awards
(RMB) %
General Partner
Tianjin Bokang / 1,900 0.10 /
Limited Partners
1 .. Dong Wenxing (#3(  Chairman, executive 1,230,563 64.77 May 20, 2020 May 20, 2020
i) Director and general
manager
2 .. He Lu Executive Director, 107,667  5.67 December 10, December 10,
(FNEE) chief financial 2021 2021
officer, board February 28, February 27,
secretary, deputy 2023 2027
general manager
3 .. Hou Suhua Compliance director 64,600 3.40 December 10, December 10,
(R ) 2021 2021
February 28, February 27,
2023 2027
July 14, 2025  July 13, 2029
4 .. Li Yuan Commercial director 53,834  2.83 December 10, December 10,
(&%) 2021 2021
February 28,  February 27,
2023 2027
5.. Xu Lei Sales and marketing 53,833  2.83 December 10, December 10,
(7r ) director 2021 2021
February 28, February 27,
2023 2027
6 . . Liu Shaobin Deputy general 43,067 2.27 February 28,  February 27,
(B1DK) manager, chief 2023 2027

operating officer
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Partnership Granting time  Vesting time of
Name Position(s) Interests Held of awards awards
(RMB) %
. Xu Jingtao Human resources 21,534 1.13 February 28, February 27,
(753 manager, chairman of 2023 2027
the supervisory board
. Huo Shibai Regional sales and 21,533  1.13 December 10, December 10,
O3 marketing manager 2021 2021
. Zhou Wenzhong (JA3C Regional sales and 21,533  1.13 December 10, December 10,
i) marketing manager 2021 2021
Zhao Hu R&D manager 21,533  1.13 December 10, December 10,
(#%) 2021 2021
Yang Tengfei R&D manager 21,533 1.13 December 10, December 10,
(Kl ) 2021 2021
. Zheng Aiyu Production manager 21,533 1.13 December 10, December 10,
(HR%ET) 2021 2021
Wu Dingding (#{7T) Finance manager 21,533 1.13 February 28,  February 27,
2023 2027
Liang Xiaodan (28  Legal manager, 17,227 091 July 14, 2025 July 13, 2029
FH® compliance and September 12, September 11,
securities 2025 2029
representative
Wang Dongyang (£ Regional sales and 12,920  0.68 December 10, December 10,
) marketing manager 2021 2021
Zhao Quan R&D engineer 10,767  0.57 December 10, December 10,
(H#%2) 2021 2021
. Qi Weina Quality manager 10,767  0.57 December 10, December 10,
(FF ) 2021 2021
Hu Zhipei Regional sales and 10,767  0.57 December 10, December 10,
() marketing manager 2021 2021
Yan Zhigiang (&%) Production supervisor 10,767 0.57 December 10, December 10,
2021 2021
Wang Yali Human Resources 10,767  0.57 December 10, December 10,
(L5 fE) supervisor 2021 2021
Su Wei R&D supervisor 10,767  0.57 December 10, December 10,
¢:3:9) 2021 2021
Jia Jing R&D supervisor 10,767  0.57 December 10, December 10,
(Hhh) 2021 2021
Song Tielin Manufacturing 10,767  0.57 December 10, December 10,
(CRELE) supervisor 2021 2021
Zou Lili General manager of 10,767  0.57 September 12, September 11,
(HREL ) international business 2025 2029
division
Xu Zhixu R&D engineer 10,767  0.57 December 10, December 10,
(FHAH) 2021 2021
Zhao Songtao (##A%) Quality supervisor 10,767  0.57 December 10, December 10,
2021 2021
Li Fei Regional sales and 10,767  0.57 December 10, December 10,
(&) marketing manager 2021 2021
He Zichen Sales and marketing 6,460  0.34 December 10, December 10,
(CEFERR) manager 2021 2021
Zhou Mi Sales and marketing 6,460 0.34 December 10, December 10,
(%) manager 2021 2021



HISTORY, DEVELOPMENT AND CORPORATE STRUCTURE

Partnership Granting time  Vesting time of
No. Name Position(s) Interests Held of awards awards
(RMB) %
30 . Wang Suidong (‘Ef‘%ﬁ%) Sales and marketing 6,460 0.34 December 10, December 10,
manager 2021 2021
31 . Liu Junxian Product manager 5,383  0.28 December 10, December 10,
(FIHE) 2021 2021
32 . Qiao Jing R&D supervisor 5,383  0.28 December 10, December 10,
(B 2021 2021
33 . Jin Wanpeng Quality supervisor 4,307 0.23 December 10, December 10,
(&) 2021 2021

Note:

(D) Ms. Liang Xiaodan and Ms. Zou Lili acquired 0.34% and 0.57% partnership interests from Mr. Yang Zhenhong and
Mr. Quan Li, each being a former employee of the Company, in September 2025, respectively.

STAR MARKET LISTING APPLICATION

To explore the opportunity of establishing a capital market platform in the A-share market, in
March 2023, we entered into a guidance agreement to receive guidance from a qualified sponsor of
A-share listing. We applied for the listing of our shares on the Shanghai Stock Exchange Star
Market in September 2023 (the “Star Market Listing Application”). The Company received one
round of comments from the Shanghai Stock Exchange (the “SSE”) in October 2023, pursuant to
which the SSE requested the Company to provide supplemental explanations primarily on business
disclosure, financial disclosure and historical shareholding changes, as well as to clarify the
compliance of the overall circumstances relating to these matters with the PRC laws and
regulations. As advised by our PRC Legal Advisors, the comments in relation to compliance with
PRC laws and regulations had been addressed. Our Directors confirm that all the comments and
enquiries raised by the SSE have been resolved and addressed through the responses submitted to
the SSE in May 2024, and that the Company has not received any further official comments
thereafter. Nevertheless, taking into consideration the then market conditions as well as the
extensive period required for approval of a listing application on the Star Market, the Company
decided to facilitate the Company’s listing process by exploring other listing venue and sought to
list its H Shares on the Stock Exchange since early 2025, and our Star Market Listing Application
was officially withdrawn by its sponsor due to the then market condition in June 2025.

To the best knowledge and belief of our Directors, our Company did not have any
disagreements or disputes with the professional parties involved in the Star Market Listing
Application, or any matters relating to the Star Market Listing Application which would materially
and adversely affect our suitability for the Listing or should be brought to the attention of the Stock
Exchange or would affect the suitability of our Company’s listing on the Stock Exchange. As
advised by our PRC Legal Advisors, there were no major comments in relation to compliance with
PRC laws and regulations raised by the SSE and/or the CSRC that would affect the Company’s
suitability for listing on the Exchange. Our Directors believe that there were no major comments
raised by the SSE and/or the CSRC that would affect the Company’s suitability for listing on the
Exchange. Based on the above, and the independent due diligence work of the Joint Sponsors,
including, among others, (a) discussion with the Company regarding, among others, the details of
the Start Market Listing Application and the reasons for not proceeding with the A-share listing
plan, (b) the interviews with the Company’s previous sponsor, auditors and PRC legal advisors
engaged by the Company in connection with the Start Market Listing Application, (c) the review
of the Star Market Listing Tutoring Reports prepared by the previous sponsor; the comment letter
from the Shanghai Stock Exchange in October 2023; and the responses submitted to the Shanghai
Stock Exchange by the Company and the previous sponsor in May 2024, and (d) the review of
independent background search and litigation search results, having considered the conclusion and
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the basis of the Directors, nothing has come to the attention of the Joint Sponsors that would
reasonably cause the Joint Sponsors to disagree with the Directors’ view that (a) there were no
major comments raised by the SSE and/or the CSRC that would affect the Company’s suitability for
listing on the Exchange, (b) all the comments and enquiries raised by the SSE have been resolved
and addressed through the responses submitted to the SSE in May 2024, and that the Company has
not received any further official comments thereafter and (c) the Company did not have any
disagreements or disputes with the professional parties involved in the Star Market Listing
Application, or any matters relating to the Star Market Listing Application which would materially
and adversely affect the Company’s suitability for the Listing or should be brought to the attention
of the Stock Exchange or would affect the suitability of the Company’s listing on the Stock
Exchange.

We are now seeking to list our H Shares in Hong Kong as we consider that the Stock Exchange

is an internationally recognized and reputable stock exchange, which is able to provide an
appropriate platform for us to introduce our business to a wider range of investors.
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HISTORY, DEVELOPMENT AND CORPORATE STRUCTURE
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BUSINESS

OVERVIEW

We are a China-based medical device company specializing in clinical sports medicine
solutions. We are the fourth largest sports medicine implants and instruments provider, representing
a market share of approximately 6.5% in China’s sports medicine implants and instruments market,
and the largest domestic sports medicine implants and instruments provider in China, in terms of
sales revenue in 2024, according to CIC. We offer holistic solutions for the treatment of injuries to
soft tissues of rotator cuffs, ligaments and meniscus, as well as for the rehabilitation and prevention
of sports-related injuries, leveraging our self-developed medical implants, active equipment,
associated medical consumables and surgical instruments.

China’s sports medicine device industry is still at the early development stage, with significant
room for growth. Against the global sports medicine device market size of US$7.0 billion in 2024
by sales revenue, China’s sports medicine device market was only RMB6.2 billion in the same year
with a market share by domestic brands of about 35%. The sports medicine device market has
experienced one of the most rapid growth among all medical device segments, with China’s sports
medicine device market projected to grow at a CAGR of 16.5% from 2024 to 2030, according to
CIC. Meanwhile, benefiting from supportive government policies for domestically produced
medical devices and the rapid technological advancement of domestic brands, domestic sports
medicine providers are expected to enhance their market penetration in China’s sports medicine
device market. Leveraging our industry expertise, established customer bases and extensive sales
network, we intend to capture such growth and extend our success into China’s intelligent
rehabilitation solutions market with our sports medicine prescription and rehabilitation system.

We have four proprietary technology platforms: biomaterial platform, imaging and dynamic
platform, intelligent medicine platform, and tissue engi