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This announcement is made pursuant to Rules 13.09 and 13.10B of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited and Part XIVA of the
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong).

Set out below is the 2026 First Quarterly Report of Shenzhen Woer Heat-Shrinkable
Material Co., Ltd. (the “Company”, together with its subsidiaries, the “Group”) as of
March 31, 2026. The financial information contained herein is prepared in accordance with
the China Accounting Standards for Business Enterprises and has not been audited.

This report is prepared in both Chinese and English languages. In the event of any
inconsistency between these two versions, the Chinese version shall prevail.
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Shenzhen Woer Heat-Shrinkable Material Co., Ltd.

FIRST QUARTERLY REPORT OF 2026

The Company and all members of the board of directors warrant that the content in this
announcement is true, accurate and complete, and that there are no misrepresentations,
misleading statements or material omissions contained herein.

Important notes:

1. The board of directors and directors and senior management warrant the
truthfulness, accuracy and completeness of the quarterly report and that there are no
misrepresentations, misleading statements or material omissions, and shall assume
several and joint legal responsibilities.

2. The person-in-charge of the Company, the person-in-charge of accounting work
and the person-in-charge of the accounting department (the head of the accounting
department) warrant the truthfulness, accuracy and completeness of the financial
information contained in the quarterly report.

3. Whether the first quarterly financial accounting report has been audited

0 Yes M No



I. KEY FINANCIAL DATA
(I) Key Accounting Data and Financial Indicators

Whether the Company needs to make retrospective adjustments or restatements
of accounting data of prior years

O Yes M No
Increase/decrease for
the reporting period
For the as compared to
corresponding the corresponding
For the reporting period of the period of the
period previous year previous year (%)
Revenue (RMB) 2,032,119,346.79 1,759,107,046.52 15.52%
Net profit attributable to shareholders of 231,285,868.04 250,388,280.27 -1.63%
the listed company (RMB)
Net profit attributable to shareholders of 221,475,754.12 241,257,851.95 -8.20%
the listed company after deducting non-
recurring gains and losses (RMB)
Net cash flow generated from operating 45,643,449.74 124,177,560.20 -63.24%
activities (RMB)
Basic earnings per share (RMB/share) 0.1726 0.2009 -14.09%
Diluted earnings per share (RMB/share) 0.1723 0.2009 -14.24%
Weighted average ROE 2.60% 444% | A decrease of 1.84
percentage points
Increase/decrease
(%) at the end of the
reporting period as
Attheend of the | At theend of the |compared to the end
reporting period previous year | of the previous year
Total assets (RMB) 14,756,235,249.91 | 12,318,944,993.13 19.78%
Equity attributable to shareholders 9,150,591,339.40 0,497,112,813.78 40.84%
of the listed company (RMB)




(I) Non-recurring Profit or Loss Items and Amounts

M Applicable [ Not applicable

Unit: RMB
Amount for
the reporting
Items period Notes

Profit or loss from disposal of non-current assets

(including written-off portion of accrued asset

impairment provisions) 204,187.52
Government grants charged to gains or losses

for the current period, except for those that

are closely related to the Company’s normal

business operations, in compliance with policy

regulations, granted according to established

standards and have a continuous impact on the

Company’s profit or loss 9,415,519.66
Profit or loss from changes in the fair value of

financial assets and financial liabilities held by

non-financial enterprises, as well as profit or

loss from the disposal of financial assets and

financial liabilities, excluding effective hedging

activities related to the Company’s normal

business operations 658,376.69
Other non-operating revenue and expenses other

than the aforesaid items -3,131,058.18
Other profit or loss items which meet the definition

of non-recurring profit or loss 5,617,476.41
Less: Impact of income tax 2,147,252.56
Impact of the minority interests (after tax) 807,135.02
Total 9,810,114.52 —

Other specific circumstances of profit or loss items that meet the definition of

non-recurring profit or loss

M Applicable [ Not applicable

Other profit or loss items which meet the definition of non-recurring profit or
loss represent the amounts credited to other income due to the additional valued-
added tax credit policy enjoyed by the Company as an advanced manufacturing

enterprise during the reporting period.
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Explanation on defining the non-recurring profit or loss items listed in the
“Explanatory Announcement No. 1 for Information Disclosure by Public Issuers
of Securities — Non-recurring Profit or Loss” ( /> BHE 17787511 75 B9
R A58 198 — JERH 4R 45) ) as recurring profit or loss items

[0 Applicable [M/Not Applicable

The Company has not defined the non-recurring profit or loss items listed in the
“Explanatory Announcement No. 1 for Information Disclosure by Public Issuers
of Securities-Non-recurring Profit or Loss” ( /AP #47 7851 75 B 25

R PE S5 198 — JEESH PEIHSR) ) as recurring profit or loss items.

(IIT) Changes in Key Accounting Data and Financial Indicators and the Reasons
for Changes

M Applicable [ Not applicable
1.  Explanation of changes in asset and liability items

Unit: RMB’0,000

Attheend |At the beginning| ~ Growth
Items of the period | of the period rate Reasons for the change

Monetary funds 31499203 132,081.54 138.48% | At the end of the reporting period, monetary
funds increased by RMB1,829.1049 million
as compared to the beginning of the period,
mainly due to the completion of the H share
issuance and the receipt of proceeds during

the reporting period.
Financial assets 89731 5,378.66 345.72% | At the end of the reporting period, financial
held for trading assets held for trading increased by

RMB185.9506 million compared to the
beginning of the period, mainly due to the
Company’s purchase of structured deposits
during the reporting period.

Accounts 32,467.78 25,564.88 2100% | At the end of the reporting period,
receivable accounts receivable financing increased by
financing RMB69.0290 million as compared to the

beginning of the period, mainly due to the
increase in bank acceptance bills with higher
credit ratings held by the Company during the
reporting period.




[tems

At the end
of the period

At the beginning
of the period

Growth
rate

Reasons for the change

Prepayment

11,778.06

6,230.51

§9.04%

At the end of the reporting period,
prepayments increased by RMB35.4755
million as compared to the beginning of
the period, mainly due to the increase in
prepayments for materials and the prepayment
of rentals for new factories by the Company’s
subsidiary LTK Vietnam (45 7).

Other equity
instrument
investments

2800.77

447682

-35.43%

At the end of the reporting period, other
equity instrument investments decreased by
RMB15.8605 million as compared to the
beginning of the period, mainly due to the
disposal of shares in Changyuan Group held
by it during the reporting period.

Construction in
progress

5232142

38,666.60

35.33%

At the end of the reporting period, the
amount of construction in progress increased
by RMB136.6082 million as compared
to the beginning of the period. This was
mainly due to the increased investment in
machinery and equipment for expansion of
the communication cable business during the
reporting period, as well as the investment
in construction of the Huizhou Sanhe New
Materials Industrial Park project and the
Huizhou Shuikou Phase II project.

Short-erm
borrowings

35,697.46

59,199.86

-39.70%

At the end of the reporting period, short-
term borrowings decreased by RMB235.0239
million as compared to the beginning of
the period, mainly due to the repayment of
borrowings during the reporting period.




2.

Explanation of changes in profit and loss statement items

Unit: RMB’0,000

For the
corresponding
Amount for | period of the |  Growth Reasons for
Items the period | previous year rate the change

Revenue 203,211.93 | 175,910.70 15.52%
Operating costs 141,310.23 | 118,679.28 19.07%
Gross profit margin 30.46% 32.53% -2.07%
Selling expenses 10,471.60 8,981.52 16.59%
Administrative expenses 8,737.76 7,735.68 12.95%
R&D expenses 11,482.89 9,412.88 21.99% |  See Note 2
Finance costs 3,152.40 642.99 390.27% See Note 3
Other income 1,639.41 1,281.41 27.94% See Note 4
Non-operating expenses 337.69 57.36 488.72% See Note 5
Total profit 28,461.45 31,039.91 -8.31%
Net profit 24,320.74 27,028.43 -10.02%
Net profit attributable to

shareholders of the listed

company 23,128.59 25,038.83 -1.63% See Note 1
Net profit attributable to

shareholders of the listed

company after deducting

non-recurring gains and

losses 22,147.58 24,125.79 -8.20% See Note 1

Note I:

During the reporting period, the Company achieved a net profit attributable
to shareholders of the listed company of RMB231.2859 million, representing
a decrease of RMB19.1024 million or a year-on-year decrease of 7.63% as
compared with the corresponding period of the previous year. The main reasons
for the change are: @ Although the Company’s revenue increased as compared
with the corresponding period of the previous year, the revenue from high-
margin high-voltage power products and wind power business decreased and
the price of raw materials continued to rise, which has not passed to the pricing
of products during the period, resulting in a decrease in the overall gross
profit margin. @ The Company continued to expand business to increase its
market share; it continuously developed new products and optimized product
performance to enhance its competitive advantage, resulting in an increase in
selling expenses, administrative expenses and R&D expenses as compared with
the corresponding period of the previous year. ® Due to the continuous decline
in the exchange rates of foreign currencies such as the US dollar and Hong
Kong dollar, the Company’s exchange losses increased, leading to an increase in
finance costs.



Note 2:

Note 3:

Note 4:

For the reasons mentioned above, the Company’s net profit attributable
to shareholders of the listed company decreased as compared with the
corresponding period of the previous year.

During the reporting period, the Company incurred R&D expenses of
RMB114.8289 million, representing an increase of RMB20.7001 million as
compared with the corresponding period of the previous year or a year-on-
year increase of 21.99%, mainly due to increased investment in employee
compensation and R&D experimental materials.

During the reporting period, the Company incurred finance costs of
RMB31.5240 million, representing an increase of RMB25.0941 million as
compared with the corresponding period of the previous year or a year-on-year
increase of 390.27%, mainly due to the continued decline in the exchange rates
of the US dollar, Hong Kong dollar, etc., resulting in an increase in exchange
losses.

During the reporting period, the Company had other income of RMB16.3941
million, representing an increase of RMB3.58 million as compared with the
corresponding period of the previous year or a year-on-year increase of 27.94%.
This was mainly due to the increase in government subsidies received during
the period and the commencement of amortization of other income from
deferred income for the high-speed communication line capacity expansion and
efficiency improvement technology upgrade project.



3.

Explanation of changes in cash flow statement items

Unit: RMB’0,000

For the
corresponding
Amount for | period of the |  Growth
Items the period | previous year rate Reasons for the change

Net cash flow 4,564.34 12417.76 -63.24% | At the end of the reporting period,
generated the net cash flow generated from
from operating operating activities decreased by
activities RMB78.5341 million as compared

with the corresponding period of
the previous year, mainly due to the
increase in cash paid for the purchase
of goods and services during the
reporting period.

Net cash flow 4057111 -42,040.82 3.50% | At the end of the reporting period,
generated the net cash flow generated from
from investing investing activities increased by
activities RMB14.6971 million as compared

with the corresponding period of
the previous year, mainly due to the
disposal of the shares of Changyuan
Group held by it during the reporting
period and the recovery of investment
funds.

Net cash flow 219,270.62 2751549 696.90% | At the end of the reporting period,
generated the net cash flow generated from
from financing financing activities increased by
activities RMB1,917.5513 million as compared

with the corresponding period of
the previous year, mainly due to the
completion of the H share issuance
and the receipt of proceeds during the
reporting period.




II. INFORMATION OF SHAREHOLDERS

(I) Statement of the Total Number of Ordinary Shareholders and Preferred
Shareholders with Restored Voting Rights and the Shareholdings of the Top

10 Shareholders

Unit: shares

Total number of ordinary shareholders Total number of preferred shareholders of which voting rights
as at the end of the reporting period 232,195 | have resumed as at the end of the Reporting Period (if any) 0
Shareholdings of the Top 10 Shareholders (excluding shares lent through the margin refinancing transfer)
Number Shares pledged,
of shares | marked or frozen
Percentage of held subject
Natureof | shareholding | Numberof | totrading | Statusof
Name of shareholder shareholder (%) sharesheld | moratorium | shares | Number
HKSCC NOMINEES LIMITED Fosgn el | gggeg NA
persons
Natural persons
Zhou Heping within the 997% | 139563801 | 104672851 | NA
territory
Shenzhen Yingfu Huizhi Private Securities
Fund Co., Ltd. — Yingfu Zengxin Tianli
No. 12 Private Securities Investment Fund Others 140% | 19,629,956 NA
(RIBE R AR
—BERERI SRS R ED)
Shenzhen Yingfu Huizhi Private Securities
Fund Co., Ltd. — Yingfu Zengxin Tianli
No. 13 Private Securities Investment Fund Others 130% | 18,167,000 NA
(RIEEEER SRS AR
— BERERI LSRR RED)
Xuanyuan Private Fund Investment
Management (Guangdong) Co., Ltd.
— Xuanyuan Kexin No. 109 Private
Secun'tieys Investment Fund (% TR 54 Ofhers 26| 1798300 VA
BEERIRRARAT — L7H10
RLEEREER)
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Shareholdings of the Top 10 Shareholders (excluding shares lent through the margin refinancing transfer)

Name of shareholder

Nature of
shareholder

Percentage of
shareholding
(%)

Number of
shares held

Number
of shares
held subject
fo trading
moratorium

Shares pledged,
marked or frozen

Status of

shares | Number

Zhuhai Abama Private Fund Investment
Management Co., Ltd. — Abama Yuanshare
Dividend No. 88 Private Securities
Investment Fund (kM B LA 24
ERHARAT — WEETZA RS
HEEAERD)

Others

14,091,400

Hong Kong Exchanges and Clearing Limited

Foreign legal
person

090%

12,540,829

Shanghai Tongyi Investment Management
Co., Ltd. — Tongyi Qingtong No. I Private
Securities Tnvestment Fund ( [ AL
ERARLT —BER A5
fifae)

(Others

0.89%

12,500,000

Shanghai Tongyi Investment Management
Co., Ltd. — Tongyi Qingtong No. 3 Private
Securities Tnvestment Fund ( [
EIARLE — BRE
i)

(Others

0.89%

12,500,000

Shanghai Tongyi Investment Management
Co., Ltd. — Tongyi Qingtong No. 6 Private
Securities Tnvestment Fund ( &
EIARAT — B ReH Sk
BB

(Others

0.89%

12,500,000

Shanghai Tongyi Investment Management
Co., Ltd. — Tongyi Furong No. 17 Private
Securities Tnvestment Fund ( [ E
ERARLT — BRER TR SRS
HEES)

Others

0.89%

12,500,000
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Shareholdings of the Top 10 Shareholders Not Subject to Trading Moratorium

(excluding shares lent through the margin refinancing transfer and lock-up shares for senior management)

Name of shareholder

Number of shares held
not subject to trading
moratorium

(lass of shares

(lass of shares

Number

HKSCC NOMINEES LIMITED

139,988,509

Foreign shares listed
overseas

139,988,509

Zhou Heping

34,890,950

RMB ordinary shares

34890950

Shenzhen Yingfu Huizhi Private Securities Fund Co., Ltd.
— Yingfu Zengxin Tianli No. 12 Private Securities
Investment Fund (413 & BB AL S r AR AR
A — BESERADEL RS

19,629956

RMB ordinary shares

19,629956

Shenzhen Yingfu Huizhi Private Securities Fund Co., Ltd.
— Yingfu Zengxin Tianli No. 13 Private Securities
Investment Fund (FHI15 & EE RS p AR AR
i — BESRERN SRR EED)

18,167,000

RMB ordinary shares

18,167,000

Xuanyuan Private Fund Investment Management
(Guangdong) Co., Ltd. — Xuanyuan Kexin No. 109
Private Securites Investment Fund (% Tl &2 1 &
ERRRARAT — Lm0
£ED)

17,598,300

RMB ordinary shares

17,598,300

Zhuhai Abama Private Fund Investment Management Co.,
Ltd. — Abama Yuanshare Dividend No. 88 Private
Securities Investment Fund (ki 2 B R AL E
ERARLT —FEE TSRS
k%)

14,091,400

RMB ordinary shares

14,091,400

Hong Kong Exchanges and Clearing Limited

12,540.829

RMB ordinary shares

12,540.829

Shanghai Tongyi Investment Management Co., Ltd. —
Tongyi Qingtong No. 1 Private Securities Investment
Fund (LB IREREE AR — Blaw iR

12,500,000

RMB ordinary shares

12,500,000

Shanghai Tongyi Investment Management Co., Ltd.
— Tongyi Qingtong No. 3 Private Securities Investment
Fund (HBERREERARLT — B
SEEe)

12,500,000

RMB ordinary shares

12,500,000

Shanghai Tongyi Investment Management Co., Ltd.
— Tongyi Qingtong No. 6 Private Securities Investment
Fund (HBERREERARLT — BhE %R
SEEe)

12,500,000

RMB ordinary shares

12,500,000

Shanghai Tongyi Investment Management Co., Ltd.
— Tongyi Furong No. 17 Private Securities Investment
Fund (E R SLEERATRAR — Bl EA %
PEEANEED)

12,500,000

RMB ordinary shares

12,500,000
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Shareholdings of the Top 10 Shareholders Not Subject to Trading Moratorium
(excluding shares lent through the margin refinancing transfer and lock-up shares for senior management)

Number of shares held (lass of shares
not subject to trading
Name of shareholder moratorium (lass of shares Number

I~ Asof the end of the reporting period, Mr. Zhou Heping directly holds
9.97% of the shares of the Company; Shanghai Tongyi Investment
Management Co., Ltd. — Tongyi Qingtong No. I Private Securities
[nvestment Fund, Tongyi Qingtong No. 3 Private Securities Investment
Fund, Tongyi Qingtong No. 6 Private Securities Investment Fund and
Tongyi Furong No. 17 Private Securities Investment Fund are acting
in concert with Mr. Zhou Heping and strictly abide by the relevant
provisions of the Agreement on Acting in Concert; Mr. Zhou Heping and
his concerted parties are the Company’s largest shareholder which holds
a total of 189,563,801 shares, representing 13.54% of the shares of the
Company.

2 Shenzhen Yingfu Huizhi Private Securities Fund Co., Ltd. — Yingfu
Zengxin Tianli No. 12 Private Securities Investment Fund, Yingfu
Zengxin Tianli No. 13 Private Securities Investment Fund, Xuanyuan
Private Fund Investment Management (Guangdong) Co., Lid. —
Xuanyuan Kexin No. 109 Private Securities Investment Fund and Zhuhai
Abama Private Fund Investment Management Co., Ltd. — Abama
Yuanshare Dividend No. 88 Private Securities Investment Fund are
acting in concert with Ms. Qiu Limin, a shareholder of the Company. As
of the end of the reporting period, Ms. Qiu Limin directly hold 0.63%
shares of the Company, and Ms. Qiu Limin and her concerted parties
hold a total of 116,035,827 shares, representing 8.29% of the shares of
the Company. Ms. Qiu Limin and her concerted parties strictly abide by
the relevant provisions of the Agreement on Acting in Concert.

Description on the related relationship of the shareholders
and action in concert among the aforesaid shareholders

3. Among the aforesaid shareholders, the Company is not aware of any
related relationship among the other shareholders or whether such
shareholders are parties acting in concert,

Description of the participation of the top 10 shareholders | N/A
in the securities financing business (if any)

Note:

1. HKSCC NOMINEES LIMITED is the nominee holder of the shares held by the
Company’s nonregistered shareholders of H shares.

2. On February 13, 2026, 139,988,800 H shares issued by the Company were officially
listed and traded on the Main Board of the Hong Kong Stock Exchange. Following this
issuance and listing, the total share capital of the Company increased from 1,259,898,562
shares to 1,399,887,362 shares. The Company’s largest shareholder Mr. Zhou Heping and
his concerted parties held a total of 189,563,801 shares of the Company, with their total
shareholding diluted from 15.05% to 13.54%.
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I1I.

Information on the shareholders holding more than 5% of the shares, the top 10
shareholders and the top 10 shareholders holding tradable shares not subject to
trading moratorium participating in the securities lending business for refinancing

[1 Applicable [/Not Applicable

The top 10 shareholders and the top 10 shareholders holding tradable shares not
subject to trading moratorium have changed from the corresponding period of the
previous year due to refinancing lending/returning

[1 Applicable [/Not Applicable

(II) Statement of the Total Number of Preferred Shareholders and the
Shareholdings of the Top 10 Preferred Shareholders

[0 Applicable [/Not Applicable
OTHER SIGNIFICANT EVENTS
M Applicable [1 Not applicable

On May 12, 2025, the Company convened the 27th meeting of the seventh session of
the board of directors, which considered and approved the Proposal on the Company’s
Issuance of H Shares and Listing on the Main Board of The Stock Exchange of Hong
Kong Limited and other related proposals. The Company proposed to issue H shares
and apply for listing on the Main Board of The Stock Exchange of Hong Kong Limited
(hereinafter referred to as the “Hong Kong Stock Exchange”). On February 13, 2026,
139,988,800 H shares issued by the Company were listed and traded on the Main
Board of the Hong Kong Stock Exchange. The total share capital of the Company
increased by 139,988,800 shares due to this issuance of H shares, with a par value of
RMB1.00 per share. Accordingly, the Company’s registered capital increased from
RMB1,259,898,562 to RMB1,399,887,362.

On March 31, 2026, the Company convened the sixth meeting of the eighth session
of the board of directors, which considered and approved the Proposal on Changing
the Registered Capital and Amending the Articles of Association. In response to
the aforementioned change in the Company’s registered capital, the corresponding
clauses of the Articles of Association were amended. On April 10, 2026, the Company
completed the procedures for industrial and commercial registration of changes for
the aforementioned registered capital and the filing of the Articles of Association,
and obtained the Registration Notice issued by the Shenzhen Municipal Market
Supervision Administration.
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IV. QUARTERLY FINANCIAL STATEMENTS
Financial Statements

@D

1. Consolidated balance sheet

Prepared by: Shenzhen Woer Heat-Shrinkable Material Co., Ltd.

March 31, 2026

Unit: RMB
Items Closing balance | Opening balance

Current assets:

Monetary funds 3.149,920,304.16 | 1,320,815,406.61

Settlement funds

Funds to be lent

Financial assets held for trading 239,737,152.40 53,786,620.89

Derivative financial assets

Bills receivable 494,890,847.97 495,798,509.27

Trade receivables 2,758,290,463.79 | 2,843,456,531.21

Accounts receivable financing 324,677,794.23 255,648,799.15

Prepayment 117,780,602.28 62,305,059.98

Premium receivables

Reinsurance accounts receivable

Reinsurance contract reserves receivable

Other receivables 69,327,503.46 60,617,727.36

Including: Interest receivable
Dividends Receivable
Financial assets held under resale
agreements

Inventories 1,467,063,382.68 | 1,232,757,576.23

Including: Data resources

Contract assets 34,950,755.29 33,396,640.14

Assets held for sale

Non-current assets due within one year

Other current assets 183,390,874.48 197,141,583.18
Total current assets 8,840,029,680.74 | 6,555,724,454.02

—15-



Items

Closing balance

Opening balance

Non-current assets:

Loans and advances to customers

Debt Investments

Other debt investments

Long-term receivables

Long-term equity investments

45,130,860.20

52,895,181.94

Other equity instrument investments 28,907,700.31 44,768,168.28
Other non-current financial assets
Investment properties 14,244,593.03 14,617,283.39
Fixed assets 3,370,634,918.17 | 3,325,302,969.14
Construction in progress 523,274,219.49 386,066,024.07
Productive biological assets
Oil and gas assets
Right-of-use assets 270,695,058.83 284,384,530.19
Intangible assets 527,298,171.53 529,876,229.60
Including: Data resources
Development expenses
Including: Data resources
Goodwill 694,827,814.90 694,827,814.90
Long-term deferred expenses 124,112,993.29 127,237,793.03
Deferred income tax assets 127,090,975.33 130,412,172.05
Other non-current assets 189,988,264.09 172,232,372.52
Total non-current assets 5,916,205,569.17 | 5,763,220,539.11
Total assets 14,756,235,249.91 | 12,318,944,993.13
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Items

Closing balance

Opening balance

Current liabilities:

Short-term borrowings

356,974,643.52

591,998,591.91

Borrowings from central bank

Placements from other financial
institutions

Financial liabilities held for trading

Derivative financial liabilities

Bills payable

629,960,030.10

591,402,803.19

Accounts payable

1,348,699,214.58

1,428,055,183.85

Receipts in advance

Contract liabilities

83,902,859.59

94,701,885.03

Securities sold under agreements to
repurchase

Deposits from customers and deposits
from banks

Accounts payable to brokerage clients

Securities underwriting services

Salaries payable to employees

286,919,615.03

259,346,613.92

Taxes payable

102,540,737.65

115,336,785.84

Other payables

142,738,042.98

135,795,032.22

Including: Interest payable

Dividends Payable

Handling charges and commissions
payable

Reinsurance payables

Liabilities held for sale

Non-current liabilities due within one
year

566,510,507.61

672,467,100.99

Other current liabilities

350,032,739.04

321,284,570.34

Total current liabilities

3,868,278,390.10

4,210,388,567.29
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Items Closing balance | Opening balance
Non-current liabilities:
Insurance contract reserves
Long-term borrowings 924,267,367.51 806,380,705.76
Bonds payable
Including: Preferred shares
Perpetual bonds
Lease liabilities 220,815,232.04 221,398,782.79
Long-term payables
Long-term employee’s salaries payable
Provisions 2,034,463.85 2,034,463.85
Deferred income 111,049,883.82 114,384,055.79
Deferred income tax liabilities 160,100,832.98 159,869,529.09
Other non-current liabilities
Total non-current liabilities 1,418,267,780.20 | 1,304,067,537.28
Total liabilities 5,286,546,170.30 | 5,514,456,104.57
Owner’s equity:
Share capital 1,399,887,362.00 | 1,259,898,562.00

Other equity instruments

Including: Preferred shares

Perpetual bonds

Capital Reserve 2,580,987,186.55 293,521,118.59

Less: Treasury shares 100,050,320.00 100,050,320.00

Other comprehensive income -24,509,356.58 -34,924,985.09

Special reserve

Surplus reserve 321,278,123.55 322,610,739.90

General risk reserve

Retained earnings 4,972,998,343.88 | 4,756,057,698.38
Total equity attributable to owners

of the parent company 9,150,591,339.40 | 6,497,112,813.78

Minority interests 319,097,740.21 307,376,074.78
Total owners’ equity 9,469,689,079.61 | 6,804,488,888.56
Total liabilities and owners’ equity 14,756,235,249.91 | 12,318,944,993.13

Legal Representative:

Zhou Heping

Person-in-charge

of the accounting works:

Yao Chenhang
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Consolidated income statement

Unit: RMB
Amount for Amount for
Items the period previous period
I.  Total revenue 2,032,119,346.79 | 1,759,107,046.52
Including: Revenue 2,032,119,346.79 | 1,759,107,046.52
Interest income
Premiums earned
Fee and commission
income
II. Total operating costs 1,762,579,013.94 | 1,465,525,271.49

Including: Operating costs

1,413,102,339.71

1,186,792,775.69

Interest expense

Fees and commission
expenses

Surrender

Net claim expenses

Net withdrawal of
insurance contract
liabilities

Insurance policy dividend
paid

Reinsurance expense

investment in associates and
joint ventures

Taxes and surcharges 11,030,231.94 11,001,827.00
Selling expenses 104,715,976.66 89,815,161.75
Administrative expenses 87,377,550.29 77,356,841.15
R&D expenses 114,828,914.82 94,128,767.71
Finance costs 31,524,000.52 6,429,898.19
Including: Interest 14,412,002.79 10,537,384.78
expenses

Interest income 4,418,822.40 2,737,854.62
Add: Other income 16,394,070.86 12,814,051.73
Investment income 1,767,116.81 2,474,912.85

(loss is indicated by “-”)
Including: income from 1,108,740.12 1,677,739.47
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Items

Amount for
the period

Amount for
previous period

Gain on derecognition of
financial assets measured
at amortised cost

Exchange gains
(loss is indicated by “-”)

Net exposure hedging gains
(losses are denoted by “-”)

Gains from changes in fair value

(loss is indicated by “-”)

Credit impairment losses
(loss is indicated by “-”)

-160,117.37

892,215.84

Impairment losses on assets
(loss is indicated by “-”)

Gain on disposal of assets
(loss is indicated by “-”)

204,187.52

384,485.48

III.  Operating profit (loss is indicated by “-)

287,745,590.67

310,147,440.93

Add: Non-operating income

245,838.50

825,212.25

Less: Non-operating expenses

3,376,896.68

573,587.35

IV.

Total profit (total loss is indicated
by 13 _’ 7)

284,614,532.49

310,399,065.83

Less: Income tax expenses

41,407,124.36

40,114,719.82

Net profit (net loss is indicated by “-”)

243,207,408.13

270,284,346.01

(I) Classified by continuity of
operation

1. Net profit from continuing
operations (net loss is
indicated by “-”)

243,207,408.13

270,284,346.01

2. Net profit from discontinued

operations (net loss is
indicated by “-”)

(Il) Classification by ownership

1. Net profit attributable
to owners of the parent
company

231,285,868.64

250,388,280.27

2. Minority interests

11,921,539.49

19,896,065.74
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Amount for Amount for
Items the period previous period
VI. Other comprehensive income, net of 10,011,431.67 -20,386,595.73
tax
Other comprehensive income 10,415,628.51 -20,473,017.80
attributable to owners of the parent,
net of tax
(I)  Other comprehensive income 18,350,626.35 -21,908,111.13
that cannot be reclassified to
profit or loss
1. Changes arising from re-
measurement of defined
benefit plans
2. Other comprehensive
income that cannot be
reclassified to profit or
loss under equity method
3. Changes in fair value of 18,350,626.35 -21,908,111.13
other equity instrument
investments
4. Changes in fair value of
the enterprise’s own credit
risk
5. Others
(I) Other comprehensive income -7,934,997.84 1,435,093.33

that will be reclassified to profit
or loss

1. Other comprehensive
income that can be
reclassified to profit or
loss under equity method

2. Changes in fair value of
other debt investments

3. Financial assets
reclassified into other
comprehensive income

4. Credit impairment
provision for other debt
investments
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Amount for Amount for
Items the period previous period
Cash flow hedging reserve
Translation differences of -7,934,997.84 1,435,093.33
foreign currency financial
statements
7. Others
Other comprehensive income -404,196.84 86,422.07
attributable to minority interests, net
of tax
VIIL. Total comprehensive income 253,218,839.80 249,897,750.28
Total comprehensive income 241,701,497.15 229,915,262.47
attributable to owners of the parent
company
Total comprehensive income 11,517,342.65 19,982,487.81
attributable to minority interests
VIII. Earnings per share:
(a) Basic earnings per share 0.1726 0.2009
(b) Diluted earnings per share 0.1723 0.2009

Legal Representative:

Zhou Heping

Person-in-charge

of the accounting works:

Yao Chenhang
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Person-in-charge

of the accounting body:

Zhao Feiyan



Consolidated cash flow statement

Unit: RMB
Amount for Amount for
Items the period previous period

I. Cash flows from operating activities:

Cash receipts from sale of goods or
rendering of services

1,678,094,185.59

1,379,731,749.16

Net increase in deposits from customers
and deposits from banks

Net increase in borrowings from central
bank

Net increase in placements from other
financial institutions

Cash received from premiums of primary
insurance contracts

Net cash received from reinsurance
business

Net increase in policyholders’ deposits
and investments

Cash received from interest, handling
charges and commission

Net increase in placements from financial
institutions

Net increase in repurchase business funds

Net cash received from securities
brokerage

Refunded taxes received 182,774.76 7,441,925.17
Other cash received relating to operating
activities 114,456,743.15 34,172,046.56
Sub-total of cash inflows from operating
activities 1,792,733,703.50 | 1,421,345,720.89
Cash paid for goods purchased and
services received 1,069,588,436.60 756,361,410.15

Net increase in loans and advances to
customers
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Items

Amount for
the period

Amount for
previous period

Net increase in deposits with central bank
and other financial institutions

Cash paid for claims under original
insurance contracts

Net increase in placement

Cash paid for interest, fees and
commissions

Cash paid for policy dividend

Cash paid to and on behalf of employees

310,293,299.20

281,593,941.71

Taxes paid

97,968,469.58

76,720,695.85

Cash paid relating to other operating
activities

269,240,048.38

182,492,112.98

Sub-total of cash outflows from operating
activities

1,747,090,253.76

1,297,168,160.69

Net cash flows from operating activities

45,643,449.74

124,177,560.20

II. Cash flows from investing activities:

Cash received from disposal of
investments

456,806,669.15

455,000,000.00

Cash received from investment income

9,549,935.52

837,611.73

Net cash received from disposal of fixed
assets, intangible assets and other long-
term assets

474,620.96

401,440.00

Net cash received from disposal of
subsidiaries and other business units

Other cash received relating to investing
activities

Sub-total of cash inflows from investing
activities

466,831,225.63

456,239,051.73

Cash paid for purchase and construction
of fixed assets, intangible assets and
other long-term assets

251,095,722.15

246,081,036.53

Cash paid for investments

621,000,000.00

630,000,000.00

Net increase in pledged loans

Net cash paid for acquisition of
subsidiaries and other business units
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Amount for Amount for
Items the period previous period
Other cash paid relating to investing
activities 446,625.00 566,222.22
Sub-total of cash outflows from investing
activities 872,542,347.15 876,647,258.75
Net cash flows from investing activities -405,711,121.52 |  -420,408,207.02
[II. Cash flows from financing activities:
Cash received from investments 2,451,206,483.84
Including: Cash received by subsidiaries
from minority shareholders’ investment
Cash received from borrowings 242,075,289.20 473,668,866.65
Other cash received relating to financing
activities 14,146,371.25 40,143,242.74

Sub-total of cash inflows from financing
activities

2,707,428,144.29

513,812,109.39

Cash paid for debt repayment

458,058,627.45

208,208,333.33

Cash paid for distribution of dividends,
profits or interest expenses

11,546,401.89

9,246,438.05

Including: Dividends and profits paid
by subsidiaries to minority
shareholders

Other cash paid relating to financing
activities

45,116,900.99

21,202,421.78

Sub-total of cash outflows from financing

activities 514,721,930.33 238,657,193.16
Net cash flows from financing activities 2,192,706,213.96 275,154,916.23
IV.Effect of foreign exchange rate changes
on cash and cash equivalents -2,846,166.01 655,652.52
V.Net increase in cash and cash equivalents 1,829,792,376.17 -20,420,078.07
Add: Cash and cash equivalents
at the beginning of the period 1,288,023,798.91 957,485,086.35
VI.Cash and cash equivalents at the end of
the period 3,117,816,175.08 937,065,008.28

25—




(II) Explanation on the Adjustment to the Relevant Items in the Financial
Statements at the Beginning of the Year of First Application due to the First
Implementation of the New Accounting Standards since 2026
[1 Applicable [/Not Applicable

(IIT) Audit Report
Whether the first quarterly report has been audited

O Yes M No

The first quarterly financial accounting report of the Company has not been
audited.

Board of directors of
Shenzhen Woer Heat-Shrinkable Material Co., Ltd.

April 24, 2026
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