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Financial Highlights

RS2

The following tables are summaries of the Group’s results,
assets, liabilities and equity for the past five financial years:

TERA/AERBELEAMREEZXE - BEE &
BREmRME

Year ended 31 December

HE12BMHLEEE
2025 2024 2023 2022 2021
20255 20244 20234 2022 2021
Results ES RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFR AREFx AR®TRT ARETRT AR®TR
Revenue comprising: W A BLEE 678,985 547,999 488,016 361,377 548,507
MLCC business MLCCEH 638,931 497,715 441,495 356,609 444,589
Investment and financial services 18 & S 4 RIRTE 40,054 50,284 46,521 4,768 103,918
Cost of sales HEME (503,452) (466,484) (410,147) (345,625) (330,316)
Gross profit E7 175,533 81,515 77,869 15,752 218,191
Profit/(Loss) for the year attributable /A S H A EIEEE
to owners of the Company FE/ (&8 133,449 (153,367) (222,148) (63,851) 68,819
Basic earnings/(loss) per share SREARBH,/ (B8E)  02centsfll (20.6)centsfll (29.8)cents I  (8.6) cents fll 9.2 cents 1Ll
As at 31 December
®12R31H
2025 2024 2023 2022 2021
20255 20245 2023 20224 20214
Assets and liabilities BERERE RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR AREBTx AR®TR ARETRT AR®TR
Total assets mEE 2,413,458 2,213,827 2,013,790 1,816,697 1,589,542
Total liabilities =L 1,768,969 1,696,227 1,345,827 926,454 641,100
Total equity attributable to NI 2SN/
owners of the Company 1R 644,489 517,600 667,963 886,598 939,226
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BOARD OF DIRECTORS

Executive Directors
Mr. Zhou Chunhua (Chairman)
Mr. Pan Tong (Chief Executive Officer)

Independent Non-executive Directors

Mr. Chu Kin Wang, Peleus

Mr. David Tsoi (resigned on 31 January 2025)
Mr. Xu Xuechuan

Ms. Jiao Jie

AUDIT COMMITTEE

Mr. Chu Kin Wang, Peleus (Chairman)

Mr. David Tsoi (resigned on 31 January 2025)
Mr. Xu Xuechuan

Ms. Jiao Jie (appointed on 31 January 2025)

REMUNERATION COMMITTEE

Mr. Xu Xuechuan (Chairman)
Mr. Chu Kin Wang, Peleus
Mr. Zhou Chunhua

NOMINATION COMMITTEE

Mr. Chu Kin Wang, Peleus (Chairman)
Mr. Xu Xuechuan

Mr. Zhou Chunhua

Ms. Jiao Jie (appointed on 20 June 2025)

REGISTERED OFFICE

Cricket Square, Hutchins Drive
PO Box 2681

Grand Cayman, KY1-1111
Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

26th Floor, ONE CONTINENTAL

232 Wan Chai Road, Wan Chai

Hong Kong

(change with effect from 1 September 2025)
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Corporate Information
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PRINCIPAL PLACE OF BUSINESS IN THE PRC

EYANG Building

No.13 Gaoxin North 4th Road
Songpingshan Community
Xili Subdistrict

Nanshan District

Shenzhen, the PRC

AUTHORISED REPRESENTATIVES

Mr. Zhou Chunhua
Mr. Yang Lei

COMPANY SECRETARY
Mr. Yang Lei

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

PO Box 2681

Grand Cayman, KY1-1111

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited
17M Floor, Hopewell Centre

183 Queen's Road East

Wanchai

Hong Kong
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PRINCIPAL BANKERS

China Construction Bank Corporation

Bank of China Limited

Ping An Bank Co., Ltd

Shanghai Pudong Development Bank Co., Ltd

Bank of Dongguan Co., Ltd

China Development Bank

Bank of Communications Co. Ltd Hong Kong Branch
Chong Hing Bank Limited

Industrial and Commercial Bank of China (Macau) Limited
Citibank N.A.

LEGAL ADVISOR AS TO HONG KONG LAW
Patrick Mak & Tse

LEGAL ADVISOR AS TO CAYMAN
ISLANDS LAW

Conyers Dill & Pearman

AUDITOR

Crowe (HK) CPA Limited
Certified Public Accountants

STOCK CODE
17

COMPANY WEBSITE
http://www.tlhg.com.hk
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Chairman’s Statement

ESEE

ANNUAL RESULTS OF 2025

For the year ended 31 December 2025, the Group's overall
revenue amounted to RMB679.0 million, representing an
increase of RMB131.0 million compared to last year, of
which the gross profit margin of the Multi-layer Ceramic
Capacitors (“MLCC") business increased to 21.2% in 2025
from 6.3% of last year. The profit attributable to owners
of the Company for the year was approximately RMB133.4
million, as compared to a loss of RMB153.4 million from
last year.

MARKET TREND

Entering 2026, the global economy continues to exhibit
moderate growth under multiple pressures, though
resilience remains. Escalating trade conflicts, rising debt
levels in major economies, and geopolitical tensions in the
Middle East (including the recent intensification of regional
conflicts) have triggered oil price volatility and supply chain
uncertainties, constituting the principal downside risks in
the current macroeconomic environment. At the same
time, the accelerated penetration of artificial intelligence
technologies is profoundly reshaping demand structures
across multiple end markets, becoming an important
structural driver.

On the demand side, the consumer electronics market
faces dual pressures from tight memory supply and
rising raw material costs. Orders for major categories
such as mobile phones and PCs remain weak, with
shipments of mid- to low-end products expected to face
significant downward pressure, thereby constraining the
strength of market recovery. On the positive side, artificial
intelligence technologies are rapidly extending from the
cloud to the edge, driving structural growth in shipments
of Al smartphones and marginal demand increases for
wearable devices such as smart glasses. The most notable
highlight comes from the continued expansion of Al server
investments—MLCC usage per Al server far exceeds that
of traditional servers, and the capital expenditure cycle of
global hyperscale data centers provides relatively certain
growth support for high-end MLCC demand.

TIANLI HOLDINGS GROUP LIMITED XFZERREMAIRAT
ANNUAL REPORT 2025 &%

2025F B F XS

HZE2025F12B31BLEEE  REBHB K
ABAREBECIOOBEE T BREFLAAR
131 08Bt  EF R AZEBWEERHR
(TMLCC ) ¥ EMNEREFH6.3%1E
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ARBATNTERN T HEENER BB
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MEE UAKEERESZERBHNERIES
REF -BRAZHKBERARFRRENTE
BER-—EBEBSAIRBBEMLCCAERBERRS
B ERBRERBBETONERFZBHRS
SHEMLCCEREH TR SBENERF-



In terms of supply and demand dynamics, the global
MLCC market in 2026 is expected to continue exhibiting
a "K-shaped recovery” characterized by structural
divergence: demand for general MLCCs in ordinary
consumer electronics will see weak recovery with
limited growth potential, while automotive electronics
and Al servers will serve as the primary growth drivers,
leading to moderate overall market expansion. For
high-end categories (high-capacitance, high-voltage,
automotive-grade), demand growth is expected to
consistently outpace capacity expansion, resulting in a
sustained tight supply-demand balance.

From a long-term perspective, the Group remains
firmly optimistic about the future development
of the MLCC industry. First, Al-driven demand is
expanding from cloud-based training servers to a full
“cloud-edge-terminal-device” chain. On one hand, the
rapid expansion of inference computing deployment, the
maturation of MCP protocols and Agent architectures,
and the large-scale adoption of multimodal generative
applications represented by JiMeng are accelerating the
deep integration of Al technologies across enterprise and
consumer markets. On the other hand, Al capabilities
continue to penetrate terminals, with the proliferation of
Al smartphones, Al PCs, and smart wearables expected
to trigger a new replacement cycle in the medium term.
These trends will drive sustained MLCC demand growth
across both cloud and terminal dimensions. Second,
the continuous leap in chip computing power and the
accelerated adoption of advanced packaging technologies
impose more stringent specifications on MLCC products.
Demand for niche specifications such as miniature,
ultra-thin, low-ESL, and low-ESR products will increase
significantly, providing long-term growth opportunities
for high-value MLCC categories. In addition, the surge in
electricity demand driven by Al computing expansion is
reshaping the technological roadmap for power conversion
and transmission. Third-generation semiconductor solutions
represented by silicon carbide (SiC) and gallium nitride
(GaN) are rapidly penetrating, fundamentally driven by the
urgent need for energy management in data centers. The
mature supply chain and technical experience accumulated
from 800V high-voltage platforms in electric vehicles
are gradually being transplanted into data center power
systems. This trend is unfolding synergistically across electric
vehicles, data centers, renewable energy, and industrial
power markets, directly driving structural demand growth
for high-voltage, low-loss MLCC products.

Chairman’s Statement

EREH/RS

EHRERE L FBEST2026FE 2 KMLCCTHIBLE
BIKEER NIEEESILERH SBHES
FEIGBRAMEMLCCERIGER  # LI AIEE
E;, AR EFHRAAIRKESNATEIEREE T
BEREMEZRAEBEAMER 2HRE (B8 -5
B EHRR AERERFESHRELEERD
ZOHERERBEHTAEFLEE -

RRE TEBNABEEFMLCCITER
ROER -BE ALEENTERBIHER
B-—NERIGERTSRAIE-B-IK-B1 2
RERENR - —FE EEIENLEBHRE
WIR-MCPIHB R EAgentZRBRIAL B~ UKL
MESAXRNZERERNABANRELCE
R IEFEMRAIR A £ 1 2 i BOH B IR0 R E
B B—AEAISENFERKRZE A
BEFH AIPCKREETFEARBHNERAE
ERERSIZEFT— BB LABERER
I B AR IR P E M B R BRI BIMLCCERE R -
HRX TRENHNFERARTEFERMDN
MEE K HMLCCERMRBIRE T ERE
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MLCCRERRHRAE RER - LS AIFE S
BRERNENBERZBEA  EEELEEE
BB EFEHIEAMEBER - BMREK(SIO)
ALHGaN) R RKNE=NFERHEME
2B HBRARHNERRBEROEFEEED
BYER-——FBHTH00VESETEMBER
BY B FA A FE R B R AT S By 0 IER P MBI O
BERAMBE - E—BBEEHE -HER
ODAIBEERRIEBEREZEHHERHR
EH BEFHHSE -HEAMLCCERD
BB RRIER-
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Chairman’s Statement

ESEE

The funds managed and invested by the Group primarily
invest in alternative products across Mainland China and
mature overseas markets. Fund valuations are sensitive to
prevailing global macroeconomic conditions and broader
market trends. In 2025, our overall performance continued
to be impacted by shifts in the business environment as
well as evolving workplace dynamics. Persistently high
interest rates in the United Kingdom and the United States
exerted significant pressure on the global economy and
livelihoods, contributing to heightened volatility across
financial markets and posing considerable operational
challenges to this segment of the Group. Meanwhile, the
Mainland China economy has shown signs of recovery, and
it is anticipated that markets will rebound as government
stimulus measures take effect and economic activity
gradually resumes.

DEVELOPMENT STRATEGY

The Group has been deeply engaged in the MLCC industry
for twenty-five years, with long-term technological
accumulation, a solid market reputation, and a stable
talent pipeline. Our product range and technological level
continue to improve, with miniature and ultra-miniature
products for chips and high-end consumer terminals,
high-capacitance ultra-thin dielectric products for high-end
mobile phones and servers, automotive-grade resonant
capacitors, and high-Q capacitors for RF microwave
applications all ranking among the domestic leaders.
In response to the changing market environment, the
Group has continued to increase market investment,
accelerated strategic deployment in embedded chip,
industrial, server, and automotive electronics fields, and
cultivated target customers in the industry, benchmarking
our product standards against leading international MLCC
manufacturers. In 2025, the Group further implemented
the innovation-driven development strategy, undertaking
and executing multiple national and provincial key R&D
projects. With outstanding product quality and brand
influence, our products were successfully selected for
the “Light of Domestic Products” program, won the 8th
“Blue Dot Award,” and were once again recognized as
a national “Specialized and Sophisticated Little Giant”
enterprise, underscoring the Group'’s innovation capability,
core technologies, and industry position as continuously
acknowledged by national authorities.

TIANLI HOLDINGS GROUP LIMITED XFZERREMAIRAT
ANNUAL REPORT 2025 &%

FEBFMEEARRENESTEERE KE
RIBIEATHBETSEERRE-AEEE
HERZHEERNRBET S EZRAH
Rlo2025% RPN EREERFBRIER
BRIBEEURTFERBERENTE - RE
REBFENSMNEXHRHE2REERRELS N
EXRB BREMTHRBME > THAE
BRI E R RAEE R B BULF R > 5
BAESEERREETR  RBRBEEBFR
HERERD ZEERREELZZESME ™
5 g Bl

EREBS

AEBRFINRMICCITEZ+AF HEBERH
HEMIE - BENmBOBUKEBEENA
A EREBEMBEMAKFEREREA S A
kemHdERiEB/ I MABMRTES 2
FHARFSESHEABENEER ERR
HIkRERSE HEMEIEBEEQERRENREA
BEKF BHEBLELNHBRIE AEEFE
MAFTHERA S MREANIE TE RS
MARBEBEFAFNEEIE FHITXEER
FrERKFHEZEKEBEMLCCHE 2025
FoREBREASHA FBE) B EL  KIE
TEMTZEBER KRB REEAEIERE R
EIUNERREERBRTYE N EEBERK
IMABETHE 578 WERES/N\ETERM
RO BEXBEARKEBEHNEAIDLE
B ERERNEBRMNAIFED RO M K&
TEMAUITEESBERERRDA o



To seize the opportunities of domestic substitution and
meet customers’ rising demands, the Group has in
recent years continued to expand production capacity
and upgrade products, establishing new manufacturing
plants in Chuzhou and Dongguan. 2025 marked the first
full financial year after the successive completion and
commissioning of these two new plants. With enhanced
capacity and ongoing optimization of product mix, our unit
costs further improved, gross margin and cash flow levels
increased significantly, and industry competitiveness was
continuously strengthened.

Pertaining to the asset management segment, the Group
will strengthen internal management and compliance and
risk management. Meanwhile, we will improve the asset
valuation through active management. In the future, the
Group will maintain a stable team and actively look for new
investment opportunities.

ACKNOWLEDGEMENT

In the context of a slow global economic growth and the
continued accumulation of uncertainties last year, with
the joint efforts of the directors and colleagues of the
Company, the operating condition of the Company was
stable with an upward momentum. | would like to take this
opportunity to express my gratitude to all of our directors
and colleagues for their efforts and dedication during the
past year. Also, | would like to express my gratitude to all
shareholders, investors and customers for their constant
trust and support. The Group will strive for the sustainable
development of the businesses so as to maximise value for
the shareholders and other stakeholders.

Zhou Chunhua
Chairman
Hong Kong, 27 March 2026

* For identification purpose only
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Management Discussion and Analysis

B RmR I

BUSINESS REVIEW

During the year ended 31 December 2025, the global
economy has experienced slow recovery due to geopolitical
conflicts and high inflation, with risks increasing
significantly. This had varying degrees of negative impact
on the Group’s MLCC segment and investment and
financial services segment.

MLCC

In 2025, the global MLCC business officially emerged from
the previous industry downturn and entered a “structural
prosperity cycle”, presenting a differentiated pattern
of “high-end boom, mid-end expansion and low-end
stabilisation”. The industry’s growth drivers, competitive
landscape and development trends all demonstrated
distinct stage characteristics. Overall, the industry has
overcome the low-growth dilemma of recent years and
gradually entered an upward trajectory. On the demand
side, which serves as the core support for industry recovery,
a clear polarisation and focus have been observed. On
one hand, Al servers and automotive-grade MLCCs have
become absolute growth engines, with explosive demand
driving the high prosperity of the MLCC business: a single
Al server requires 15,000 to 25,000 units of MLCCs,
with some high-end platforms exceeding 440,000 units
per server, more than 10 times that of ordinary servers.
It is expected that by 2030, MLCC demand from Al
servers will reach 3.3 times that of 2025, representing
a compound annual growth rate of 30%. Automotive-
grade MLCCs have benefited from the rising penetration
of new energy vehicles, with pure electric vehicles requiring
up to 18,000 MLCCs per vehicle, more than 3 times that
of traditional fuel vehicles, making automotive-grade
products an important pillar of revenue growth. On the
other hand, demand in the consumer electronics sector
has shown divergence: general-purpose MLCC demand
in ordinary consumer electronics (mid- to low-end mobile
phones and traditional home appliances) has experienced
only weak recovery and is unlikely to achieve significant
growth in the short term, while demand growth in high-
end consumer electronics (Al smartphones, Al PCs, foldable
smartphones) has driven increased usage of mid- to high-
end MLCCs, serving as a supplementary driver of demand
and aligning closely with the recovery trend of “high-end
leading, mid- to low-end under pressure” in the consumer
electronics market. In addition, demand for high-frequency
MLCCs in areas such as 5G base stations and satellite
communications has continued to surge, becoming an
important component of high-end MLCC demand.

TIANLI HOLDINGS GROUP LIMITED XFZERREMAIRAT
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BEEME - URSERNEE 2IREHE R
MEERE MEAKBBERE N EHEAEEN
MLCCOEBFMKRERLS BRI EER T
BREENEGEzE-

MLCC
2025 2 BKMLCCEB EXN SR LR Y1T 2
S L)\F,\Dirﬁli{%%ﬁLHm ) BERE 218
BRIEE -hERE - BiHEEI NS 1LER
B TX#EEHH BHERE BREBHE
IE@HHE’JB ER MRS N ERBERKRE 17
BEEEBER TIOTXFEEREENRE BF &
ALTBE - BEXRFE2EREITEEEMNZO
Y#E HER TMEDE-EHEHAIF-
— 5 AIBR 75 28 82 B8 3R 4R il K S I3 AR & 48 B
BESIE  BERREAEE  AMLCCER
SERMZOETF AIRFREBEMILCCESE
E1 5~2. 5%%5’45’\=1%$ BEHBEESR
EHWAAEE BEERBBNI0EUL L FES
203OEEAIHE?%%%ﬁHMLCC%‘%ERH%}EZOZSEEE’\J
3.31% > E%’g%ﬁ%?\%m%; ERHEMLCCE
HERHERSELABXREH MEHEES
BEAZ1.888 BERMHREN3IFZU L
BHREMRALEERIEENEESTH S—
SEHBEEFEBERERDLL BB HEE
(FEREHEFE - FEHRRE) AEREMLCC
ERFEFH  CHNHEUEEABIEE ﬁ'ﬁ“m‘
WHEBEEF (AIF# Al PC-IFERFH) &
RIBEEHPSIHEMLCCHERA KA E
B H BHEEFHIB 8 %EE’@\
FEIHEERB NEEERSERZSG LI 5G
Hif BEBESEEESEMICCHERXRT
HEER A3 HEMLCCERNEE 4 /L 36
ﬁo



Management Discussion and Analysis

Overall, 2025 marked a pivotal year for the global MLCC
industry as it entered a new upward cycle, with a clear
structural prosperity pattern. Demand from Al servers
and automotive-grade products has become the principal
driver of long-term growth, while domestic substitution
accelerated and the industry’s competitive landscape
continued to improve. Through actively expanding its
customer base and increasing market share, the Group’s
MLCC segment recorded higher sales volume. In 2025,
the segment achieved sales revenue of RMB638.9 million,
representing an increase of 28.4% compared with 2024.
In addition, the Group delivered significant cost reductions
through optimising sales structure and increasing output,
with selling and administrative expenses also declining
compared with 2024.

In 2025, the Group continued to (i) increase investment
in research and development; (ii) strengthen technical
cooperation; and (iii) accelerate product deployment in
ultra-micro, high-capacitance, high-temperature and
high-reliability categories to enhance competitiveness in
the high-end market. During the Reporting Period, the
Group made continuous breakthroughs in the research,
development and delivery of industrial and automotive-
grade products, while also developing multi-specification
high-capacitance products. This further consolidated niche
product offerings for new circuit applications, including
three-terminal, copper-terminal and inverted long-width
terminal MLCCs, to meet the needs of high-end customers.
At present, the Group's product portfolio covers consumer-
grade, automotive-grade and industrial-grade segments,
with significant expansion in large-size, high-capacitance
and high-voltage specifications.

The Group currently operates production bases in Chuzhou
and Dongguan. With a positive outlook on the long-
term growth of the MLCC industry, the new bases have
undergone upgrades in production environment and
facilities, expanding high-end product capacity to meet the
growing demand in the industrial and automotive markets.
During the Reporting Period, both new production bases
achieved stable mass production, with capacity continuing
to expand. With further substantial enhancement of
production capacity and technical capabilities, the Group's
gross profit and cash flow are expected to normalise.

BIEE W &ﬁ#ﬁ

EREKE > 2025F 22 KMLCCITEE AT —
W LT EENEE—F EBESEREE
B > m%%%ﬁ%ﬁ% KA RPEEE
HOEEBRNREE TERFTEEFTERS
moﬁﬂﬁﬁﬁﬁgﬁﬁ%ﬂﬁ%ﬁ@ KE
EIMLCCOEIHE EFr 20255 BRI E A
ARM638.9AE T 8K2024F £#28.4%;
BrUEz 9 REEBEELHEEEE RAE
EETENEHERERARREZ  HEMK
BRI R2024F B RRAE o

20255 » A& B B F AT 8 % A F KA
GFE - MEETBEM - - sB -BHREES
BENERGRE BRAZSETHE LORF
HeMBEPBE AEEBELE - BRABER
MM EMNRN EFERK BRFHRAET 28
BREREEM #E— f%%@%?%mﬁ%%
SENMNEER BE=ZKF WHKF- % ﬂ
%ﬁ%MKC%’uﬁEmﬁgﬁm

o AEEERECEEBEEHER Eﬁﬁ\lﬁ
M—ZKREBE EBLEHHEART 58 -8 E
RBRETTRONEE-

AEEBABEEURBEMNMNEZNEEER
e REBEFMLCCITENRBIBR M E
MH LT ERBENREETEHABR BERTS W
EmEEUREILXE - BHRTSNEREFE -
RERESHE AEERNEMEEEMPERTE
EE BERBEREBIHER ~EENE
EMEMENTEE— P RBENRA T EF
MRERFBERETEEEL-.
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Management Discussion and Analysis

BEEFwmA D

Asset Management

As at 31 December 2025, the Group is managing 11
funds, each with a distinct focus. The Group derives asset
management fee income by providing asset management
services to the funds. The capital commitments from their
limited partners are listed in the table below. The Group,
being one of the limited partners, also directly invests into
six of the funds.

Unit: US$ million

EEEE

R2025F12831H AEBEEI11EES
FREESHEFAANKEEM - AEBEES
SIS EEEREMAELEEEE
BWA - ZEEE2EREBAZERKIET]
MRTIRAN - AEBIEAEF—LEBEREB AT
ERRERHEFPRNEES

E V=N 3

Capital Commitment

BR&E
Initial Total of  Total from
Fund Name Closing Date  Term (Year)  Investment Focus the Fund”  the Group”
E&41 MEREA R (EFEH REER BEERE FEmERY
1 Tianli China Opportunities Fund I L. January 2017 9.6 Project fund established for an 116.4 17.5
investment in Beijing
FAATERBEREE R 201718 AR LRN—EREER
MmENBEEESE
2 Tianli SPC January 2017 Not Applicable  Invest in a wide range of assets 98.4 -
including private equity
investments, listed and unlisted
securities, debt securities and
other financial instruments
Tianli SPC 2017518 TEA REREBEE OHELERE
RE L DRIELHES
BHEFREMEMIA
3 Tianli Private Debt Fund L.P. January 2017 12 Invest in a wide range of private 300.0 35.0
debt instruments with regional
focus primarily in developed
countries and China
LS EEES 201718 RENZELEEREIR RE
M FEEREEERRK
i
4 Tianli Private Debt Capital L.P. March 2017 9 Invest predominantly across a 175.0 9.8
wide range of private debt
instruments globally
FHAREREER 20174348 IEEE&E@%W%EM%@%
IH
5  Tianli Global Opportunities March 2017 7+20 Invest globally across various sectors 175.0 12.2
Capital L.P? and distressed assets
RABRIKHBE R 2017438 RENREUFATERFIREE
6 Tianli Special Situations Capital L.P. March 2017 10 Invest predominantly in global 35.0 9.8

mergers and acquisitions, private
equity or other corporate finance

kg transactions N N
KHEBE R 2017438 TERER2HHE LERE
FEMEERERS
12 TIANLI HOLDINGS GROUP LIMITED RAIZR&EMARAT
ANNUAL REPORT 2025 &3



Management Discussion and Analysis
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Capital Commitment

BRKE
Initial Total of  Total from
Fund Name Closing Date  Term (Year)  Investment Focus the Fund”  the Group”
BEELH MEREA R (EH REEH BB *EERH
7 Tianli Public Markets Capital L.P. March 2017 11 Invest predominantly in the 20.0 5.6
secondary market of publicly
_ trade_d securit[es globally
FHARMTHRER 2017538 TELER B _RHEN
LrHEESS
8  Tianli M&A Investment L.P. March 2017 10 Invest predominantly in global 120.0 -
mergers and acquisitions or
other corporate finance related
) investments \
FHHBREES 2017434 IERERMGEIHMER
MERERE
9  Tianli China Opportunities April 2017 93 Project fund established for an 80.4 -
Fund Il L.P. __investment in Shanghai
FHPEIRERES 5 2017548 B EEN—ERERR
mENEEESE
10 Tianli UK Opportunities Fund L.P. March 2017 9.3 Invest predominantly in projects 150.4 -
\ located in the United Kingdom
FAHEMERES 2017438 TERBER IR EBNES
Notes Bt -
1. Extension upon recommendation of the general partner with 1. REBEBANERRREZE T —SHUERIER
the unanimous approval of the investment committee
2. Formerly known as Tianli Real Estate Capital L.P 2. BIfBAF Bt EE R
3. Including cross holdings among the funds 3. BEESZENZXFR
4. Including direct capital 4. BEEERER
5. The Tianli US Opportunities Fund L.P. has been de-registered 5. KA EEHBREEESBER2025F12831HRACIMA

with CIMA as of 31 December 2025 and is now entering the

liquidation process

As at 31 December 2025, the total capital commitment of
the above funds (after eliminating the cross-holding effect)
was approximately US$647.8 million, among which the
Group had committed approximately US$89.9 million with
US$73 million capital invested. During the year ended 31
December 2025, the six funds that the Group has invested
resulted in a net gain of RMB3.2 million to the Group's
financial results, in addition to the asset management fee
income of RMB36.9 million.

STRLEEEE > WEA

72025 12831H L E
BEEEIXFEREE

BEER

T E R KIER

%) ,,\’]%647.85%

EFn > HPREENBEARKENRBIIBE
X EPEREELRARIZEEERT BE

2025F12B31HIEEE -BREE

EEEWA

AR®36IBE TN ZEBRREN/NIEER

TERAEBZMBERF R

e —

BEJTe

FEARME3.2
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Management Discussion and Analysis

BEEFwmA D

Unit: US$ million

By - HEE7T

Product
Em

Common Preferred Invested
Fund name Country/region Debt equity equity amount
BEe4iE BR,/ & L EiEfEm Bk RESHE
Tianli China Opportunities PRC - 91.8 - 91.8

Fund I L.P

KAHEHBEREEE R HE - -
Tianli Private Debt Fund L.P. UK 23.6 - - 23.6
RAIEEEES HER - _
Tianli M&A Investment L.P Cayman Islands 56.4 - - 56.4
RAGEBERERES HEHSE - -
Tianli Private Debt Capital L.P. Cayman Islands 32.1 = = 32.1
XHFBEEEX HEHE - -
Tianli China Opportunities Fund Il L.P. PRC - 66.9 - 66.9
A PEHARES 5 aalE - -
Tianli UK Opportunities Fund L.P. UK - 134.0 24.1 158.1
A REHAREE S HHE - 24.1
Total st 1121 292.7 241 428.9
As at 31 December 2025, the investments made by these FR2025F12B31H  ZEEEN =ZEABE R
funds were in three countries or regions, including Hong e (BEEFEFE -PEKEE) FHEEE MZ
Kong, PRC and UK, and these investments were in the form ERENFNAER - ZTERaNELER
of debt, common equity or preferred equity.
Investment BrE
During the year ended 31 December 2025, the Group HZE2025F12A31HBIEFE > AEBEUR
acquired 35% equity interest in SF®YITHF2MBRL AR EREBARMG6,000,000c (EHF AR
‘AE] for a cash consideration of RMB 6,000,000 of which 350,000t A EE AR AKRT5,650,0007T
RMB 350,000 is for the paid-up capital and RMB 5,650,000 AHBE R 2EXREE) WEFRITFEME

is for the capital reserve of the associate.

B BRATI5% 2 HE-

TIANLI HOLDINGS GROUP LIMITED XFZERREMAIRAT

ANNUAL REPORT 2025 &%



Management Discussion and Analysis

BUSINESS PROSPECTS

MLCC, with its small size, high capacitance, and ease
of surface mounting, is one of the most widely used
and rapidly developing chip electronic components. It is
widely applied in consumer electronics, communications,
automotive electronics, and other fields, earning the title
of “rice of the electronic industry.” At the same time,
high-end capacitor and resistance are also considered as
one of the "bottleneck” technology projects in China.
Against the backdrop of China’s accelerated development
as a technology powerhouse to achieve technological self-
reliance, the trend of domestic substitution for MLCC is
evident.

In 2025, the MLCC industry entered a clear structural
recovery cycle, with growth primarily driven by demand
from Al servers and automotive electronics. At the same
time, domestic substitution accelerated, presenting
historic development opportunities for domestic MLCC
manufacturers.

In the Al server segment, the Company has successfully
established cooperative relationships with core domestic
customers, with MLCC orders for Al servers continuing to
grow. Looking ahead, as global Al computing infrastructure
continues to expand, demand for MLCCs in Al servers is
expected to increase significantly, particularly for mid- to
high-end specifications. The Company will continue to
deepen cooperation with high-end Al customers, expand
the supply of MLCC products for Al servers, and advance
technological innovation such as high-frequency copper
inner electrodes to enhance product performance and meet
high-end demand.

BIEE W &ﬁ#ﬁ

EBRE

M&CEKH%E$\%ﬁ§ SRMEER

ZERBEM BHER A %EFFmHﬁ
BT 4 ﬁz—’w&zr%mﬂéﬁﬁ
BE-RBESEFEEE wm%rﬁ¥1¥k
KioPAR SmEAERUETER K TFIE
FIEBZ—cEHTEMRERNFARE B
HEBRRFEEREBINAESE T MLCCEE
BB E2HEEM-

2025 MLCCITE B E ARG BB
BH TEERERTEHAIRBES - SREBF
ERERE) > B K EECEAEE AR
R BIRMLCCR AR ES TR B

AfRT 2B AR EREBRRZLELE

S1ERZ > BRIAIRFESAMLCCEIEBHE
ME S REBEELERAIBEHEENEE#HE
AIRFEEBAMLCCHERBIFENRE  LHZE
FTERRRER EXRERBREABEE - AT
BRHEFCASHKAIZENEGE BARAIRYS
BEMILCCERHEREZ FAREESHECUA
BRERMAF RAERUESE AESIKE
;_'Qo
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BEEFwmA D

In the automotive-grade MLCC segment, the Company’s
products have passed AEC-Q200 certification and are
successfully supplied to major domestic new energy
vehicle manufacturers and related Tier 1 supply chains.
The Company's resonant capacitors for on-board chargers
(OBC) achieved the first domestic batch delivery. Looking
forward, as electrification and intelligence in automobiles
continue to advance, the demand and reliability
requirements for MLCCs in automotive electronic systems
will further increase. The Company will continue to
expand production capacity of automotive-grade products,
promote the high-end development of automotive-grade
MLCCs, and penetrate more core safety systems of new
energy vehicles such as ADAS and electric drive, thereby
further increasing the revenue contribution of automotive-
grade products.

The MLCC segment continues to adhere to its consistent
strategy by consolidating its position in the general
consumer market and actively exploring opportunities
in Al servers, automotive electronics, communication
base stations, data centers and other markets, thereby
expanding cooperation with leading customers in the
target markets. In addition to continuously increasing
investment in research and development, equipment,
environmental protection, automation and informatization
to meet customer needs, the Group will fully leverage
favorable conditions such as the significantly improved
cleanliness level and equipment precision of the new
factories this year to intensify efforts in cost reduction and
efficiency enhancement, and continuously strengthen core
competitiveness through the development of new materials
and new processes. Historically, the Group has excelled
in small-and-micro sized MLCCs. In recent years, through
continuous investment in research and development, the
Group has not only achieved technological breakthroughs
in miniature high-capacitance products to consolidate
its leading position in the PRC, but also successively
expanded its product portfolio to include multiple large-
sized product lines with characteristics such as high-
capacitance, high-Q, high-temperature and high-voltage,
particularly those meeting the reliability requirements of
industrial-grade and automotive-grade applications. The
Group will continue to explore new markets, actively
advance its internationalisation strategy, expand market
share, and provide customers with better products and
superior services through ongoing innovation, technological
advancement and excellent quality.

TIANLI HOLDINGS GROUP LIMITED XFZERREMAIRAT
ANNUAL REPORT 2025 &%
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Management Discussion and Analysis

In respect of investment and financial services, the
Group will reinforce the post-investment monitoring and
management of existing projects in its fund operation,
take various measures to prevent and mitigate potential
risks, through enhancing risk-control measures and
reducing risk exposure based on the terms of the existing
agreements in order to safeguard the interests of fund
investors. During the year ended 31 December 2025, the
Group implemented various strategies to enhance the
performance of the investments. With most of its efforts
directed towards the subsequent management of existing
projects, the Group will also start developing new business
when appropriate, exploring value-added opportunities for
investors in stable and reliable investment projects.

FINANCIAL REVIEW

For the year ended 31 December 2025, the Group’s
revenue was derived from (i) MLCC segment; and (ii)
investment and financial services segment. Total revenue
of the Group was RMB679.0 million, which represented
an increase of RMB131.0 million, or 23.9%, as compared
to that for the year ended 31 December 2024. Revenue
from the MLCC segment for the year ended 31 December
2025 was RMB638.9 million, representing an increase
of RMB141.2 million, or 28.4% from the year ended 31
December 2024, which was due to sales volume and selling
price increase. Revenue from the investment and financial
services segment for the year ended 31 December 2025
was RMB40.1 million. Among this, the asset management
fee income was RMB36.9 million for the year ended 31
December 2025 which represented a decrease of RMB3.8
million, or 9.4%, as compared to that for the year ended
31 December 2024. And the Group’s net gain from
financial assets at fair value through profit or loss (“FVPL"),
which recorded RMB3.2 million for the year ended 31
December 2025 which represented a decrease of RMB6.3
million, or 66.3%, as compared to that for the year ended
31 December 2024.

Gross Profit Margin

Aggregate gross profit margin for the year ended 31
December 2025 was 25.9%, representing an increase of
11.0 percentage points as compared to the year ended 31
December 2024.

BIEE W &ﬁ#ﬁ

AREHRSRRF A B AEBFENRESE
KIREEENEREETNEE XN EEM
e AEMR A BEH IR AR EEEB B EBKN
EEE EiE 00 ee & b 6 38 5 K BR R R B
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NKREEEAKEERHEIEEKE

B4 #5350l B8

HE2025F 12831 HIEEE  AEBNWA
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BB E2024F12B31HILEEEEMNARIE
131.0B870523.9% & E£2025F 12831
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BET REE2024F12831H IEFEE 0
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BEEFwmA D

The gross profit margin of the MLCC segment increased
from 6.3% for the year ended 31 December 2024 to
21.2% for the year ended 31 December 2025. This was
due to the increase in average price as a result of the
increased proportion of high-end products. At the same
time, the Group exercised a certain level of cost control
during the year, leading to a decrease in average cost.

Other Income

The Group'’s other income amounted to RMB16.5 million
for the year ended 31 December 2025, and there was no
material change from the year ended 31 December 2024.

Research and Development Costs

The Group incurred research and development costs of
RMB66.7 million for the year ended 31 December 2025,
representing an increase of RMB4.3 million from the year
ended 31 December 2024. The increase was mainly due
to more resources spent on research and development, so
research and development costs increased during the year
ended 31 December 2025.

TIANLI HOLDINGS GROUP LIMITED XFZERREMAIRAT
ANNUAL REPORT 2025 &%
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Management Discussion and Analysis

Finance Costs

The Group's finance costs amounted to RMB66.9 million
for the year ended 31 December 2025 representing an
increase of RMB10.4 million from the year ended 31
December 2024. The increase was mainly due to the
additional drawdown of bank and other loans in 2025.

Property, Plant and Equipment

The net book values of the Group's property, plant and
equipment were RMB1,049.2 million as at 31 December
2025, increased by RMB85.2 million from the balance as
at 31 December 2024. The increase was mainly due to the
additions to plant and machinery used in production of
MLCC.

Investment Properties

There's no material change for the carrying value of the
Group’s investment property, which was amounted to
RMB50.8 million as at 31 December 2025, comparable to
the carrying value of RMB52.5 million as at 31 December
2024.

Financial Assets at Fair Value Through Profit or Loss
As at 31 December 2025, the Group’s financial assets at
FVPL had a carrying value of RMB455.1 million, which was
a decrease of 1.8% from the Group’s financial assets at
FVPL with a carrying value of RMB463.4 million as at 31
December 2024. This was due to the depreciation of US
dollar against RMB during the year ended 31 December
2025.

Accounts and Bills Receivables

As at 31 December 2025, the Group’s accounts and bills
receivables amounted to RMB462.8 million, an increase
of RMB84.0 million from the balance as at 31 December
2024. The increase was mainly due to the increase in MLCC
product sales on credit during the year ended 31 December
2025.

Prepayments, Deposits and Other Receivables

As at 31 December 2025, prepayments, deposits and other
receivables in current assets amounted to RMB50.7 million,
representing an increase of RMB5.1 million as compared
to the balance as at 31 December 2024. The increase was
mainly due to an increase in value added tax recoverable
during the year.

BIEE W &ﬁ#ﬁ
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BEEFwmA D

Cash and Bank Balances and Pledged Bank Deposits
As at 31 December 2025, the Group’s cash and bank
balances totalled RMB71.6 million, decreased by RMB5.0
million from 31 December 2024. The decrease was mainly
due to the additional drawdown of the bank and other
loans is less than the cash used for additions to plant and
machinery.

Trade Payables

As at 31 December 2025, the Group's trade payables
amounted to RMB196.1 million, an increase of RMB48.0
million from 31 December 2024. The increase was mainly
due to the increase in purchasing on credit to support
MLCC production during the year ended 31 December
2025.

Deferred Income, Accruals and Other Payables

As at 31 December 2025, total current and non-current
deferred income, accruals and other payables amounted
to RMB221.3 million, which was an increase of RMB59.5
million from 31 December 2024. The increase was mainly
due to the increase in other payables from acquisition of
production equipment during the year ended 31 December
2025.

Bank and Other Loans

As at 31 December 2025, the Group’s bank and other
loans was carrying RMB1,335.4 million, which represented
a decrease of RMB27.5 million from RMB1,362.9 million
as at 31 December 2024. The decrease was mainly due
to the effect of modification of other loan leading to the
decrease in carrying amount which is offset by the effect of
additional draw down of bank and other loans during the
year.

Contingent Liabilities
As at 31 December 2025, the Group had no material
contingent liabilities (31 December 2024: Nil).

TIANLI HOLDINGS GROUP LIMITED XFZERREMAIRAT
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Management Discussion and Analysis

Capital Commitments

As at 31 December 2025, the Group had capital
commitments of RMB163.0 million (31 December 2024:
RMB162.4 million), including undrawn commitment to
Tianli Private Debt Fund L.P. of approximately US$13.2
million, or RMB92.4 million (31 December 2024: US$13.2
million or RMB94.7 million), Tianli China Opportunities
Fund | L.P of approximately US$3.6 million, or RMB25.1
million (31 December 2024: US$3.6 million or RMB25.8
million) from the investment and financial services segment.
Also, the capital commitment for construction of plant
was approximately RMB8.2 million (31 December 2024:
Nil). The capital commitment for additions to production
equipment was approximately RMB31.3 million (31
December 2024: RMB36.0 million) from the MLCC
segment. The capital commitment for investment in an
associate was approximately RMB6.0 million (31 December
2024 RMB6.0 million) The increase was mainly due to the
increase of the capital commitment of the investment and
financial services segment.

Significant Investments

As at 31 December 2025, details of significant investments
(with individual investment value of 5% or more of the
Group's total assets) held by the Group were set out as
follows:

(i) Investment in Tianli China Opportunities Fund |
L.P. (“REI")
The Group recorded investment in REl as “financial
assets at fair value through profit or loss”. REl is a
project fund established for a property investment in
Beijing. During the year ended 31 December 2025,
unrealised gain of RMB2.1 million on revaluation
of the investment in REl has been recorded by the
Group. No realised gain or loss and dividend have
been received from this investment.
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(ij)  Investment in Tianli Special Situations Capital (ii)

L.P (“SSC")

The Group recorded investment in SSC as “financial
assets at fair value through profit or loss”. SSC
invests predominantly in global mergers and
acquisitions, private equity or other corporate
finance transactions. During the year ended 31
December 2025, unrealised loss of RMB4.3 million
on revaluation of the investment in SSC has been
recorded by the Group. No realised gain or loss and
dividend have been received from this investment.

REXFIMBEEL ([ XFIHEEZL)

FEBRBRERMBBERUTRAF
Est \BaNERMEE AR XFAK
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Carrying
value
to total
Interests Total assets assets of
Nature of investments held Investment cost Carrying value of the Group  the Group
REEY
rEEEE
RENLE EEZ=Y 5o REME REE FEEEELE BELLA
RMB
AREBT
(i) Tianli China Opportunities Fund | L.P. 15.04% UsD16,264,000 UsD22,952,000 2,413,458,000 6.7%
(approximately (approximately
RMB103,081,000) RMB160,878,000)
RAPEHBREES % 16,264,000% 7T 22,952,000% 7t
AR AR
103,081,0007T) 160,878,0007T)
(ii) Tianli Special Situations Capital L.P. 5.60% UsD9,800,000 UsD27,631,000 2,413,458,000 8.0%
(approximately (approximately
RMB62,117,000) RMB193,674,000)
RHHBER 9,800,000% 7T 27,631,000% 7t
COUNE: AR
62,117,0007T) 193,674,0007T)
The above significant investments are in line with the assets THEARKRETSEEEERRERR K&
management segment’s strategy. The Group will continue REBESER MNAESRKEEZES > &k
to consolidate resources, strengthen compliance and risk FEEMMBNEMER  BRBMALCHES
management control, and proactively focus on key markets EERAKREEENEME-

and projects, thereby improving the value of investment
assets through sophisticated, proactive management.
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Management Discussion and Analysis

Acquisitions of Machineries

On 25 February 2025 (after trading hours of the Stock
Exchange), Dongguan Dong Eyang Electronic Technology
Development Limited* (BRETEREFHREFRRER
BBR/ATE) ("Dong Eyang”) (as purchaser), an indirect
wholly-owned subsidiary of the Company, and Dong
Rong Industrial (HK) Limited* (BREE X (F48) BREAQ
&) ("Dong Rong”) (as vendor), entered into the purchase
contract, pursuant to which Dong Eyang agreed to
acquire a batch of capacitance tester from Dong Rong
at the consideration of JPY175,000,000 (equivalent to
approximately HK$9,100,000) (the “Acquisition of CT").

As one or more of the applicable percentage ratio
(as defined under the Listing Rules) in respect of the
Acquisition of CT exceeds 5% but is less than 25%, the
Acquisition of CT constitutes a discloseable transaction
of the Company and is subject to the notification and
announcement requirements under Chapter 14 of the
Listing Rules.

For details of the Acquisition of CT, please refer to the
announcements of the Company dated 25 February 2025
and 3 March 2025.

On 3 April 2025 (after trading hours of the Stock
Exchange), Dong Eyang (as purchaser), an indirect wholly-
owned subsidiary of the Company, and People and
Technology Inc. (a company incorporated in South Korea
with limited liability and its shares are listed on KOSDAQ
(stock code: 137400.KQ)) ("P&T") (as vendor), entered into
the machine acquisition agreement, pursuant to which
Dong Eyang agreed to acquire one casting machine from
P&T at the consideration of USD1,290,000.00 (equivalent
to approximately HK$10,062,000.00) (the “Acquisition
of Casting Machine”). As one or more of the applicable
percentage ratio (as defined under the Listing Rules) in
respect of the Acquisition of Casting Machine exceeds 5%
but is less than 25%, the Acquisition of Casting Machine
constitutes a discloseable transaction of the Company
and is subject to the notification and announcement
requirements under Chapter 14 of the Listing Rules.

For details of the Acquisition of Casting Machine, please
refer to the of the announcement of the Company dated 3
April 2025.
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Management Discussion and Analysis

B RmR I

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

Liquidity and Capital Resources

As at 31 December 2025, the Group had net current
assets of approximately RMB52.3 million (31 December
2024: net current liabilities RMB603.4 million), comprising
current assets of RMB1,045.3 million (31 December 2024:
RMB755.8 million), net off current liabilities of RMB993.0
million (31 December 2024: RMB1,359.2 million).

As at 31 December 2025, the Group’s current ratio was
1.1 (31 December 2024: 0.6). The increase in current ratio
was mainly due to the other loan of RMB454.1 million
was classified as current liabilities as at 31 December 2024,
which is extended to be repayable on 12 August 2030.

Capital Expenditure

Capital expenditure incurred by the Group (representing
acquisition and deposit of property, plant and equipment
and intangible assets and investment in associate) for
the year ended 31 December 2025 was approximately
RMB175.4 million (2024: RMB196.6 million). The Group
anticipates that the funding required for future capital
expenditure will be principally financed by cash generated
from operations and bank borrowings, although the
Group may consider raising additional funds as and when
appropriate.

Banking Facilities

As at 31 December 2024, the Group had been granted
banking facilities of RMB828.0 million in aggregate, which
utilised banking facilities amounted to RMB780.4 million.

As at 31 December 2025, the Group had been granted
banking facilities of RMB863.0 million in aggregate, which
utilised banking facilities amounted to RMB810.0 million.
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Management Discussion and Analysis

Gearing Ratio

The Group monitors its capital structure through gearing
ratio, which is net debt divided by capital plus net debt. Net
debt is calculated at the sum of bank and other loans, lease
liabilities, trade payables and accruals and other payables
(excluding deferred income and receipt in advance) less
cash and cash equivalents. Capital represents equity
attributable to the owners of the Company (excluding
share capital). As at 31 December 2025 and 31 December
2024, the gearing ratios of the Group were approximately
72.7% and 75.9% respectively. The decrease in gearing
ratio was a result of the decrease in amount of bank and
other loans due to the loan modification during the year
ended 31 December 2025.

Financial Resources

With the amount of liquid assets on hand as well as credit
facilities granted by banks, the management is of the view
that the Group has sufficient financial reserves to meet its
ongoing operational requirements.

FOREIGN EXCHANGE RISK

For the year ended 31 December 2025, the Group’s
revenue was mainly denominated in Renminbi, US dollars
and HK$, whilst its purchases were mainly denominated
in Renminbi, US dollars, HK$ and Japanese Yen. The trade
and other receivables denominated in US dollars were less
than the trade and other payables denominated in US
dollars, and the trade and other receivables denominated
in HK$ were smaller than the trade and other payables
denominated in HK$. Meanwhile, the Group is exposed to
risks in respect of trade and other payables denominated in
Japanese Yen, but is basically not exposed to risks in respect
of trade and other receivables denominated in Japanese
Yen. In the event of vigorous fluctuation of exchange
rates, foreign exchange risk will exist to a certain extent.
The Group will adopt corresponding hedging measures in
relation to its foreign currency exposure, with a view to
providing protection against future foreign exchange risk.

CHARGES ON ASSETS

As at 31 December 2025, property, plant and equipment,
investment property, bills receivables and restricted
bank deposits, of the Group with carrying amounts of
approximately RMB540.8 million (31 December 2024:
RMB478.8 million), RMB32.6 million (31 December 2024
RMB33.6 million), RMB88.0 million (31 December 2024:
RMB66.2 million), and RMB6.4 million (31 December
2024: RMBO0.4 million) respectively have been pledged as
securities for bank and other loans facilities.
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Board of Directors

S

EXECUTIVE DIRECTORS

Mr. Zhou Chunhua, aged 48, joined the Company as
an executive Director in January 2016 and was appointed
as the chairman of the Board of the Company in January
2018. Mr. Zhou was appointed as a member of the
Remuneration Committee and the Nomination Committee
of the Company in July 2018. He is also a director of
various subsidiaries of the Company. Mr. Zhou holds a
Master of Business Administration degree in Finance
from Kellogg School of Management at Northwestern
University, a Master of Philosophy degree in System
Dynamics from University of Bergen and a Bachelor of
Science degree in Management Information Systems from
Fudan University. Mr. Zhou had held various executive
positions in a reputable investment bank and had worked
for various international financial institutions and business
organizations. Mr. Zhou has extensive experience in
financial management, investment and corporate finance.

Mr. Pan Tong, aged 54, was appointed as chief executive
officer of the Company and ceased to be chief risk officer
of the Company in April 2019. Mr. Pan is an executive
Director since August 2017. Mr. Pan is also a director
of various subsidiaries of the Company. Mr. Pan holds a
bachelor’s degree in international finance from Hunan
College of Finance and Economics (currently known as
Hunan University). Mr. Pan had held various executive
positions at several banks and financial institutions in China
with extensive experience in the fields of risk management,
corporate banking and investment.
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INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. Chu Kin Wang, Peleus, aged 61, joined the Company
as an independent non-executive Director in April 2007.
Mr. Chu is also the chairman of the Audit Committee
and the Nomination Committee and a member of the
Remuneration Committee of the Company. Mr. Chu holds
a Master of Business Administration degree from The
University of Hong Kong. Mr. Chu is a fellow member of
the Hong Kong Institute of Certified Public Accountants.
Mr. Chu is also an associate of both The Chartered
Governance Institute and The Hong Kong Institute of
Chartered Governance. He has extensive experience in
corporate finance, audit, accounting and taxation. Mr. Chu
was previously a deputy chairman and executive director
of Chinese People Holdings Company Limited (stock
code: 681) until October 2020, an executive director of
Momentum Financial Holdings Limited (stock code: 1152)
until November 2025, the shares of which are all listed on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

Mr. Chu is currently or used to be an independent non-
executive director of the following companies, the
securities of which are listed on the Stock Exchange:

o Mingfa Group (International) Company Limited
(stock code: 846) since November 2016;

o Madison Holdings Group Limited (formerly known
as Madison Wine Holdings Limited) (stock code:
8057) since September 2015;

o Huayu Expressway Group Limited (stock code: 1823)
since May 2009;

° China First Capital Group Limited (formerly known
as China Vehicle Components Technology Holdings
Limited) (stock code: 1269) since October 2011;

o Hyfusin Group Holdings Limited (stock code: 8512)
since December 2021;

o Flyke International Holdings Limited. (former stock
code: 1998) until December 2020;

o Xinming China Holdings Limited (stock code: 2699)
until August 2021,

Board of Directors
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o SuperRobotics Holdings Limited (formerly known
as SuperRobotics Limited) (stock code: 8176) until
November 2021;

o Peking University Resources (Holdings) Company
Limited (stock code: 618) until October 2022; and

° Silk Road Logistics Holdings Limited (stock code:
988) until April 2024.

Mr. Xu Xuechuan, aged 63, joined the Company as an
independent non-executive Director in July 2015. Mr. Xu
is the chairman of the Remuneration Committee of the
Company. Mr. Xu is also a member of the Audit Committee
and the Nomination Committee of the Company. Mr.
Xu holds a bachelor's degree in economics from Peking
University in China, a Master of Arts in Economics degree
and A Master of Science degree in Marketing Research
from University of Guelph, Canada. Mr. Xu has extensive
experience in direct investment and corporate finance. Mr.
Xu has hold senior management and consulting positions
in various international enterprises in Canada, Hong Kong
and China. Mr. Xu was an independent non-executive
director of Yangzhou Guangling District Taihe Rural Micro-
finance Company Limited (stock code: 1915) till October
2024.

Ms. Jiao Jie, aged 45, joined the Company as an
independent non-executive Director in December 2024.
Ms. Jiao holds a Bachelor of Laws degree and a Bachelor
of Economics degree from the Peking University. She
also holds a degree of Magister Juris from the University
of Oxford. Ms. Jiao is a charter holder of the Chartered
Financial Analyst, a fellow of the Chartered Institute of
Management Accountants, and a fellow of both the
Institute of Financial Accountants and the Institute of Public
Accountants. She has obtained the Legal Professional
Qualification Certificate from the Ministry of Justice of the
PRC. Ms. Jiao currently serves as a senior adviser to Play For
Dream Inc., having previously held the positions of chief
financial officer and vice chairlady from 2019 to 2024.
From 2007 to 2018, Ms. Jiao held senior management
roles in several companies, including SouFun Holdings
Limited (currently known as Fang Holdings Limited), a
company formerly listed on the New York Stock Exchange,
ArtGo Mining Holdings Limited (currently known as ArtGo
Holdings Limited) (HKEx stock code: 3313), and iClick
Interactive Asia Group Limited (Nasdaq stock code: ICLK).
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Ms. Jiao is currently or used to be an independent non-
executive director of the following companies, the
securities of which are listed on the Stock Exchange:

° TradeGo FinTech Limited (HKEx stock code: 8017);

° Palasino Holdings Limited (HKEx stock code: 2536);

° EPI (Holdings) Limited (HKEx stock code: 0689);

o LVGEM (China) Real Estate Investment Company

Limited (HKEx stock code: 0095);

° ARTA TechFin Corporation Limited (HKEx stock code:
0279);

o MOG Digitech Holdings Limited (HKEx stock code:
1942) until August 2024;

o Strong Petrochemical Holdings Limited (HKEx stock
code: 0852) until 25 January 2025;

o China Sunshine Paper Holdings Company Limited
(HKEx stock code: 2002) until August 2025.

Ms. Jiao is also currently or used to be an independent
director of the following companies, the securities of which
are listed on Nasdaqg Stock Market (“Nasdaqg”):

° Quhuo Limited (NASDAQ stock code: QH);

o Amber International Holdings Limited (Nasdaq stock
code: AMBR);

° The Growhub Limited (Nasdaq stock code: TGHL);
and

o China Index Holdings Limited (a company previously
listed on Nasdaq until May 2022).
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Corporate Governance Report

EEERERS

The board (the “Board”) of directors (the “Directors”) of
the Company recognises that good corporate governance
is vital to the success of the Company and its subsidiaries
(collectively the “Group”) and the enhancement of
shareholders’ value and sustains development of the
Group.

CORPORATE GOVERNANCE PRACTICES

The Company is committed to achieving and maintaining
high standards of corporate governance practices. The
Company has complied with all the applicable code
provisions of the Corporate Governance Code (the “"CG
Code”) set out in Appendix C1 to the Rules Governing
the Listing of Securities (the “Listing Rules”) of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
throughout the year ended 31 December 2025.

The Company will continue to review and enhance its
corporate governance practices to ensure compliance with
the CG Code.

CULTURES AND VALUES

A healthy corporate culture across the Group is integral to
attain its vision and strategy. It is the Board’s role to foster
a corporate culture with the following core principles and
to ensure that the Company’s vision, values and business
strategies are aligned to it.

1. Integrity and code of conduct

The Group strives to maintain high standards of
business ethics and corporate governance across
all our activities and operations. The Directors,
management and staff are all required to act
lawfully, ethically and responsibly, and the required
standards and norms are explicitly set out in the
training materials for all new staff and embedded
in various policies such as the Group’s employee
handbook (including therein the Group’s code
of conduct), the anti-corruption policy and the
whistleblowing policy of the Group. Trainings
are conducted from time to time to reinforce the
required standards in respect of ethics and integrity.
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Corporate Governance Report

2. Commitment

The Group believes that the culture of commitment
to workforce development, workplace safety and
health, diversity, and sustainability is one where
people have a feeling of commitment and emotional
engagement with the Group's mission. This sets
the tone for a strong, productive workforce that
attracts, develops, and retains the best talent and
produces the highest quality work. Moreover, the
Company's strategy in the business development
and management are to achieve long-term,
steady and sustainable growth, while having
due considerations from environment, social and
governance aspects.

BOARD OF DIRECTORS

Responsibilities of the Board

The Board is responsible for the leadership and control of
the Company, oversees the Group’s businesses and evaluate
the performance of the Group. The Board also focuses on
the overall strategies and policies with particular attention
paid to the growth and financial performance of the
Group.

The Board is collectively responsible for the management
and operation of the Company. All Directors are aware
of their collective and individual responsibilities to the
shareholders of the Company (the “Shareholders”) and
have exercised their duties of care, skill and diligence.

The Board is also responsible for monitoring the financial
performance and internal control, overseeing the risk
management system of the Company, performing the
corporate governance duties including developing and
reviewing the Company’s policies and practices on
corporate governance.

The Board has delegated the authority and responsibility
for implementing its business strategies and managing
the day-to-day operations of the Group’s businesses to
the executive Directors and senior management. Besides,
the Board has established three Board committees,
namely Audit Committee, Nomination Committee, and
Remuneration Committee, and has delegated to these
Board committees various responsibilities as set out in their
respective terms of reference.
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All Board members have separate and independent access
to the Group’s senior management to fulfill their duties.
Independent professional advice can be sought to assist the
relevant Directors to discharge their duties at the Group's
expense upon their request.

Board Composition

As at the date of this annual report, the Board consists of
five Directors, and the list of Directors is as follows:

Executive Directors
Mr. Zhou Chunhua (Chairman)
Mr. Pan Tong (Chief Executive Officer)

Independent Non-executive Directors

Mr. Chu Kin Wang, Peleus

Mr. David Tsoi (resigned on 31 January 2025)
Mr. Xu Xuechuan

Ms. Jiao Jie

There is no financial, business, family or other material/
relevant relationship among members of the Board.

The biographies of the Directors are set out in the section
headed “Board of Directors” of this annual report.
An updated list of Directors identifying their roles and
functions is maintained on the websites of the Company
and the Stock Exchange.

Chairman and Chief Executive Officer

The chairman of the Board is Mr. Zhou Chunhua and the
chief executive officer is Mr. Pan Tong. The roles of the
chairman and the chief executive officer are separate and
are not performed by the same individual. Their respective
roles and responsibilities were set out in writing.

The chairman of the Board is responsible for overseeing
the strategy planning and leadership of the Company and,
with the support of executive Directors and the company
secretary, seeking to ensure that all Directors are properly
briefed on issues arising at Board meetings and that
they receive, in a timely manner, adequate and reliable
information. The chief executive officer is responsible for
managing the Group’s business and overall operations. The
day-to-day operations of the Company is delegated to the
management with divisional heads responsible for different
aspects of the businesses.
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Independent Non-executive Directors

The Company has received an annual written confirmation
of independence from each of the independent
non-executive Directors pursuant to Rule 3.13 of the Listing
Rules. With the assessment conducted by the Nomination
Committee, the Board still considers that each independent
non-executive Director is independent in character and
judgement.

Board Meetings

The Board meets at least four times each year or more as
required. Directors may participate in meetings either in
person or through electronic means of communication. At
least 14 days' notice of all regular Board meetings together
with the meeting agenda is given to all Directors such that
all Directors are given the opportunity to include matters
for discussion in the agenda. All accompanying Board
papers were sent to the Directors in a timely manner and at
least three days before the meetings (or such other period
as agreed). For other meetings, Directors are given as much
notice as reasonable and practicable in the circumstances.
Except for those circumstances permitted by the Articles
of Association and the Listing Rules, a Director would
abstain from voting on resolutions approving any contract,
transaction or arrangement in which he or any of his close
associates is materially interested in, and such Director is
not counted for determining a quorum.

The Company Secretary assists the Chairman in preparing
the agenda for each meeting and ensures that all
applicable rules and regulations regarding the proceedings
of the Board meetings are followed. The Company
Secretary records all matters considered by the Board,
decisions reached and any concerns raised or dissenting
views expressed by the Directors. Draft and final versions
of the minutes will be circulated to the Directors for
comments and record respectively within a reasonable time
after each meeting and the final version is open for the
Directors’ inspection.
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The attendance of each of the Directors at Board meetings, HZE2025F12831H 1k E ErZE8BZHERR
Committee meetings and annual general meeting held BOTNEEEER ZEQERZAREEFK
during the year ended 31 December 2025 is set out below. BHNEREIIM T
Number of meetings attended/held during the year (Directors’ tenure)
FERWHRE/ BINEERY ES2EH)
Annual
Audit Remuneration  Nomination General
Name of Directors Board  Committee = Committee =~ Committee Meeting
EEiA EXg BrRZEY FWEEET RLZET RRBEAY
Executive Directors HITES
Mr. Zhou Chunhua (Chairman) ~ BEZER%E (£/8) 6/6 - 22 33 171
Mr. Pan Tong EYRE 6/6 - - - 1/1
(Chief Executive Officer) (1TH#8%)
Independent Non-executive BIIFHITES
Directors
Mr. Chu Kin Wang, Peleus REREE 6/6 33 212 3/3 11
Mr. David Tsoi (resigned on ERUELRE (1720255 6/6 373 = = 11
31 January 2025) 1831881
Mr. Xu Xuechuan ®EN%E 6/6 33 22 33 171
Ms. Jiao Jie ERYT 6/6 3/3 - 3/3 1”1
Apart from the above-mentioned Board meetings, the BrEMESEg g BIE2025F12H31H
Chairman also held one meeting with the independent FFE FRTEBUYIFRITESTET —RI
non-executive Directors without the presence of executive BHATESHENGZH-

Directors for the year ended 31 December 2025.
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Appointment and Re-election of Directors

Each of the executive Directors has entered into a service
contract with the Company for a specific term of three
years, which is automatically renewable until terminated
by not less than three months’ notice in writing served by
either of the Director or the Company.

Each of the independent non-executive Directors has
entered into a letter of appointment with the Company
for a specific term of one year, which is automatically
renewable until terminated by either of the Director or the
Company in writing prior to the expiry of the term.

In accordance with the articles of association of the
Company, at every annual general meeting of the
Company one-third of the Directors for the time being (or,
if their number is not three or a multiple of three, then
the number nearest to, but not less than, one-third) shall
retire from office by rotation provided that every director
(including those appointed for a specific term) shall be
subject to retirement by rotation at least once every three
years. Any Director appointed by the Board to fill a casual
vacancy shall hold office only before the next following
annual general meeting of the Company and may be
re-elected at that meeting.
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When an independent non-executive director proposing
for re-election has served the Company for more than
nine years, and if the proposed independent non-executive
director will be holding his or her seventh (or more) listed
company directorship, his or her re-election will be subject
to a separate resolution to be approved at the annual
general meeting of the Company. The directors who
shall retire from office at the forthcoming annual general
meeting of the Company are set out on page 51 of this
annual report.

Each of Mr. Xu Xuechuan and Mr. Chu Kin Wang, Peleus
has served the Company as an independent non-executive
Director for more than nine years and does not have any
executive or management role in the Company nor has
each of them been under the employment of any member
of the Group. The Board considers that each of them
has made considerable contributions to the Company
with each of their relevant experience and knowledge
throughout each of their year of service and each of them
has maintained an independent view in relation to the
Company’s affairs.

Induction and Continuous Professional Development

Directors shall keep abreast of responsibilities as a director
of the Company and of the conduct, business activities and
development of the Group.

Each newly appointed Director is provided with the
necessary induction and information to ensure that he/she
has a proper understanding of the Company’s operations
and businesses as well as his/her responsibilities under the
relevant statues, laws, rules and regulations.

All Directors are encouraged to participate in continuous
professional development to develop and refresh their
knowledge and skills. Briefings and updates on the latest
development in the Listing Rules and other applicable
legal and regulatory requirements are provided to each
of the Directors to ensure compliance and enhance their
awareness of good corporate governance practices.
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According to the training records maintained by the
Company, the continuing professional development
programmes had been received by the following Directors

during the year ended 31 December 2025:

EEELAHRS

BEAATFRENEINCE > B E2025F12
B3 BLEEFEE UTEZSCESFEEES
BEt &=

Type of continuous
professional development
FREEEEEE

Read

regulatory

Participated updates or
in seminars/ other relevant

conferences/ reference

webinars materials

REBEERTE

2HMmEg BEMENE

g8 Hth+HRA

Name of Directors SEHSH BigEE 2EEHN

Executive Directors WITES

Mr. Zhou Chunhua BEERE v/ v/

Mr. Pan Tong E RS v 4
Independent Non-executive Directors BILIEMITE

Mr. Chu Kin Wang, Peleus KERFE 4 4

Mr. David Tsoi (resigned on 31 January 2025) A4 E (7R20256 v/ 4

13188 D)
Mr. Xu Xuechuan wmE)|fE 4 4
Ms. Jiao Jie Rt 4 v

Corporate Governance Function

The Board recognises that corporate governance should be
the collective responsibility of the Directors, which includes

but is not limited to:

(@) to develop and review the Company’s policies and

practices on corporate governance;

(b)  to review and monitor the training and continuous
professional development of the Directors and senior

management;
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(@) to review and monitor the Company’s policies and
practices in compliance with legal and regulatory
requirements;

(d) to develop, review and monitor the code of conduct
and compliance manual (if any) applicable to
employees and the Directors; and

(e) to review the Company's compliance with the CG
Code and disclosure in the Corporate Governance
Report.

During the year, the Board has reviewed the compliance
with the CG code with support by the Audit Committee.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Board has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix C3 to the Listing Rules
as the code of conduct regulating Directors’ dealings in
securities of the Company. Having made specific enquiry of
all the Directors, all Directors have confirmed that they have
complied with the required standards as set out in Model
Code regarding their securities transactions throughout the
year ended 31 December 2025.

BOARD COMMITTEES

The Board has established three Board committees, namely
the Audit Committee, the Remuneration Committee
and the Nomination Committee for overseeing particular
aspects of the Company’s affairs. The Board committees are
accountable to the Board and will report their outcomes,
opinions, findings and recommendations arrived at the
committee meetings to the Board. All Board committees
have been established with defined written terms of
reference which are available on the websites of the Stock
Exchange and the Company.

The Board committees are provided with sufficient
resources to discharge their duties and upon reasonable
request, are able to seek independent professional advice in
appropriate circumstances, at the expense of the Company.
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Audit Committee

The Audit Committee consists of three members, namely
Mr. Chu Kin Wang, Peleus (Chairman), Mr. Xu Xuechuan
and Ms. Jiao Jie, all of them being independent non-
executive Directors and at least one member who possesses
appropriate professional qualifications or accounting or
related financial management expertise. None of the
members of the Audit Committee is a former partner of the
existing external auditor of the Company.

The primary duties of the Audit Committee are to assist
the Board in providing an independent review of the
effectiveness of the financial reporting process, risk
management and internal control systems, oversee audit
process and perform other duties and responsibilities as
assigned by the Board. The Audit Committee monitors the
integrity of the Company’s financial statements, annual
report and accounts and half-year report and reviews
significant financial reporting judgements contained in
them. The Audit Committee also reviews the relationship
with the external auditors by reference to the work
performed by the external auditors, as well as their
independence, fees and terms of engagement, and makes
recommendations to the Board on the appointment,
re-appointment and removal of external auditors.

The Audit Committee meets at least two times a year.
During the year, the Audit Committee held three meetings
and reviewed, the following matters:

(i) the audited financial statements of the Company
for the year ended 31 December 2024 and the
unaudited interim financial statements of the
Company for the six months ended 30 June 2025
before submitting to the Board for approval;

(i) the internal audit report and risk assessment
report on the risk management and internal
control systems, including the effectiveness of the
risk management and internal control systems
of the Group, the adequacy of resources, staff
qualifications and experience, training programmes
and budget of the Company's accounting and
financial reporting function;
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(i)  the independence of the external auditor and
the recommendation to the Board on the
re-appointment of the external auditor; and

(iv)  the corporate governance practices and policies in
order to comply with CG Code and disclosure in the
Corporate Governance Report.

The Audit Committee met the external auditor twice during
the year in the absence of the management, to discuss
matters relating to any issues arising from the audit and any
other matters that the external auditor may wish to raise.

Remuneration Committee

The Remuneration Committee comprises two independent
non-executive Directors, namely Mr. Xu Xuechuan
(Chairman) and Mr. Chu Kin Wang, Peleus, and one
executive Director, namely Mr. Zhou Chunhua. The majority
of them are independent non-executive Directors.

The Remuneration Committee is responsible for making
recommendations to the Board on the Company’s policy
and structure for all Directors’ and senior management’s
remuneration and on the establishment of a formal and
transparent procedure for developing remuneration policy.
The Remuneration Committee reviews and determines the
remuneration and compensation packages of the Directors
with reference to their responsibilities, workload, the time
devoted to the Group and the performance of the Group.
The Remuneration Committee also reviews and/or approves
matters relating to share schemes under Chapter 17 of the
Listing Rules.

The Remuneration Committee meets at least once a year.
During the year, the Remuneration Committee held two
meetings to review the remuneration packages of the
Directors and senior management.

No Director nor any of his associates is involved in deciding
his own remuneration.
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Remuneration Policy

Pursuant to code provision E.1.5 of the CG Code, the
remuneration of the members of the senior management
(other than the Directors) by band for the year ended 31
December 2025 shall be disclosed in its annual report.
In the opinion of the Board, the Company has no senior
management as at the date of this annual report and no
members of senior management would be included in this
annual report.

Further particulars regarding the emoluments of the
Directors and the five highest paid individuals for the year
ended 31 December 2025 are set out in notes 11 and 12
to the consolidated financial statements respectively.

Nomination Committee

The Nomination Committee comprises two independent
non-executive Directors, namely Mr. Chu Kin Wang, Peleus
(Chairman) and Mr. Xu Xuechuan, and one executive
Director, namely Mr. Zhou Chunhua. The majority of them
are independent non-executive Directors.

The principal duties of the Nomination Committee are to
review the structure, size and composition (including the
skills, knowledge and experience) of the Board and making
recommendations on any proposed changes to the Board
to complement the Company's corporate strategy, and
make recommendations to the Board on the appointment
or re-appointment of Directors and succession planning for
Directors. The Nomination Committee is also responsible
for assessing the independence of the independent
non-executive Directors.
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The Nomination Committee meets at least once a year.
During the year, the Nomination Committee met three
times and had performed the following works:

(i) reviewed the structure, size, composition of the
Board and recommended the re-appointment of the
retiring Directors at the annual general meeting of
the Company;

(ii) reviewed the Board Diversity Policy and the
Nomination Policy;

(i) assessed the independence of the independent
non-executive Directors; and

(iv) reviewed and was satisfied with the corporate
governance mechanism to ensure independent
views and input are available to the Board.

Nomination Policy

The Board adopted a nomination policy (the “Nomination
Policy”) in December 2018 which sets out the nomination
procedures and the process and criteria adopted to guide
the Nomination Committee to select and recommend
candidates for the Board. The nomination will be in
pursuit of a balance of skills, experience and diversity of
perspectives in the Board appropriate to the requirements
of the Company’s business as well as succession continuity.
The Nomination Committee will identify and nominate
qualified individuals for appointment as additional
Director(s) or to fill vacancies as and when they arise.

In assessing the suitability of a proposed candidate, the
Nomination Committee would consider factors including:

(a) reputation for integrity;

(b) experience in (i) investment and financial services
business; and (ii) MLCC business;

(@) accounting or related financial management
expertise as required under the Listing Rules;
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(d) diversity in all its aspects, including but not
limited to gender, age, cultural and educational
background, ethnicity, professional experience, skills,
knowledge and length of service;

(e) commitment in respect of available time and
relevant interest; and

(f) requirements in respect of independent
non-executive Directors in accordance with the
Listing Rules and whether the candidate would
be considered independent with reference to the
independence guidelines as set out in the Listing
Rules.

These factors are for reference only, and not meant to
be exhaustive and decisive. The Nomination Committee
has the discretion to nominate any person, as it considers
appropriate.

Board Diversity Policy

The Board adopted the board diversity policy (the “Board
Diversity Policy”) in accordance with the requirement
set out in the CG Code. Such policy aims to set out
the approach to achieve diversity on the Board. The
appointment of new directors of the Company shall be
based on meritocracy, and candidates shall be considered
against objective criteria, having due regard for the
benefits of diversity on the Board. In selecting director
candidates, board diversity shall be considered, including
but not limited to, gender, age, cultural and educational
background, ethnicity, professional experience, skills,
knowledge and length of service. Directors with technical,
legal, financial, management and audit background will
provide various extensive business experiences to the
Company. Such factors will be considered by the Company
based on its business model and specific needs and
the ultimate decision will be based on merit, value and
contribution that the selected candidates will bring to the
Board.
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EEERERS

The Nomination Committee monitors, from time to
time, the implementation of the policy, and reviews, as
appropriate, the policy to ensure the effectiveness of the
policy. The Nomination Committee will continue to give
adequate consideration to these measurable objectives
when making recommendations of candidates for
appointment to the Board.

The Board values gender diversity and currently has one
female Director out of five Directors, in which case the
Board considered gender diversity has been achieved. The
Board will take initiatives to identify suitable candidates to
strengthen the Board diversity.

The Board recognizes the importance of diversity at the
workforce level. As of 31 December 2025, the ratio of
male and female employees of Company was 60.83%
and 39.17% respectively. The Board was satisfied with
the current gender diversity across the workforce of the
Group. When hiring employees, the Group considers a
number of factors, including gender, age, cultural and
education background, qualification, ethnicity, professional
experience, skills and knowledge etc.

Mechanism to Ensure Independent Views to the
Board

In order to ensure that independent views and input are
made available to the Board, the following mechanisms are
reviewed annually by the Board, through the Nomination
Committee, to ensure their effectiveness:

1. A sufficient number of three independent non-
executive Directors representing more than one-third
of the Board and all of them continue to devote
adequate time contribution to the Company;

2. All independent non-executive Directors share their
views and opinions through regular meetings and
particular heads of business units would be invited
to join such meetings on independent non-executive
Directors’ requests;
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3. All independent non-executive Directors did not
involve in the daily management of the Company
nor in any relationship or circumstances which
would affect the exercise of their independent
judgement;

4. Annual meeting between the Chairman and all
independent non-executive Directors without
presence of other Directors providing effective
platform for the Chairman to listen independent
views on various issues concerning the Group; and

5. Independent professional advice would be provided
to independent non-executive Directors upon
reasonable request to assist them to perform their
duties to the Company.

Company Secretary

The company secretary is a representative from an external
secretarial services provider and is appointed by the
Board. The primary contact person of the Company with
the company secretary is Mr. Li Wai Chung, the financial
controller of the Company. The company secretary is
responsible for facilitating the Board's processes and
communications among Board members, with shareholders
and with management. During the year, the company
secretary has confirmed that he has undertaken sufficient
hours of relevant professional training in compliance with
rule 3.29 of the Listing Rules.

Directors’ Responsibility for Financial Statements

The Directors acknowledge their responsibility for the
preparation of the consolidated financial statements of
the Group for the year ended 31 December 2025 and
ensure that the preparation of the consolidated financial
statement of the Group is in accordance with the statutory
requirements, the Listing Rules and applicable standards.

The independent auditor of the Company had made a
statement about their reporting responsibilities on the
consolidated financial statements of the Group is set out in
the section entitled”Independent Auditor’s Report” of this
annual report.
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INDEPENDENT AUDITOR’S REMUNERATION

During the year ended 31 December 2025, the total fee
paid or payable to Crowe (HK) CPA Limited, the auditor of
the Company, for audit and non-audit services provided to

VR ER GRS

B E2025F12B831HEFE A A ERR
HOZERFZBIRBEN HENLERF 5H
EBRZYMEEEE (8 EstMEHAAR

the Group are set out below: NEINEERHEINOT
Fee paid/
Category of Services payable
g2t/
AR %5 48 A1) FE1+ & F
RMB’000
ANEETFT
Audit services Z RS 1,374
Non-audit services IEIZBIARTS 257
Total “ast 1,631

INTERNAL CONTROL AND RISK
MANAGEMENT

The Board acknowledges its responsibility for the risk
management and internal control systems (including
those relating to environmental, social and governance
risk, performance and reporting) and reviewing their
effectiveness.

The Board has established an on-going process for
identifying, evaluating and managing the significant risks
faced by the Group and this process includes enhancing
the systems of risk management and internal controls from
time to time in response to the changes to the business
environment or regulatory guidelines. Such systems are
designed to manage rather than eliminate the risk of
failure to achieve business objectives, and can only provide
reasonable and not absolute assurance against material
misstatement or loss.
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A review on the internal control systems of the Company,
including financial, operational and compliance
controls and risk management functions for the year
ended 31 December 2025 has been carried out by an
independent consultancy company with staff in possession
of relevant expertise to conduct an independent review.
The Audit Committee reviewed the internal control report
and risk assessment report and no significant deficiency
was identified during course of review and the systems
were operating effectively and adequately. The Board
assessed the effectiveness of internal control systems by
considering the internal control review report and risk
assessment report and reviews were performed by the
Audit Committee and concurred the same.

The Board is of the view that no internal audit function
is considered necessary in consideration of the current
operation size and organisation structure of the Group.
The Audit Committee and the Board have considered
the internal control report and risk assessment report
prepared by an independent consultancy company and
communications with the Company's external auditors
in respect of any material control deficiencies identified
during the course of the financial statement audit to form
the basis to review the adequacy and effectiveness of the
Group’s risk management and internal control systems.
The Audit Committee and the Board will continue to review
the need for an internal audit function on an annual basis.

INSIDE INFORMATION

The Group is aware of its obligations under the Securities
and Futures Ordinance (Cap. 571) and the Listing Rules
and is required, as soon as reasonably practicable after
any inside information has come to its knowledge, to
disclose the information to the public. The Group has been
maintaining procedures in handling and dissemination of
inside information in an accurate and secure manner, in
order to avoid possible mishandling of inside information
within the Group. Also, in order to comply with all
applicable laws and regulations in relation to the anti-
money laundering and terrorist financing, the Group has
adopted an anti-money laundering and know-your-client
policy to combat money-laundering and terrorist financing
activities and to generate a level of awareness of the
obligations and responsibilities of staff on the anti-money
laundering and terrorist financing.
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DIVIDEND POLICY B 2 EER

The Board has adopted a dividend policy (the “Dividend EEgCHEMA—OBAKNTRERINER
Policy”) which outlines the principles of payment on BR(TREKRK)  REBKXERELAEER
dividend. The Dividend Policy would be in the best interests RAERBDRENREN G EZGRBEIFE
of the Group and the shareholders of the Company. HEREHER BREMERRAZEEHEZEEER
The Board endeavours to maintain a balance between EEERETEE-

meeting the Shareholders’ expectations and prudent capital
management with a sustainable Dividend Policy.

The Board shall also take into account the following RERERRKMRER  EFGHRAEZRLU
factors of the Group when considering the declaration and THRZR EFaiE
payment of dividends, inter alia:

(@) the Company's actual and expected financial (@) ARBNEBRNTBHAMBES;
performance;

(b)  retained earnings and distributable reserves of the (b) HAEBZzHBEFRAMNERADIKEE;
Group;

() the level of the Group’s debts to equity ratio, return () FAEBZEBERBERALLERARBREK
on equity and the relevant financial covenants; BRI B EHEZ KT

(d)  any restrictions on payment of dividends that may (d) FXEEBERAAEMEMZERIKMSRESR
be imposed by the Group’s lenders; Rl ;

(e)  the Group's expected working capital requirements (e) XEBERHAEESEEETREARKER
and future expansion plans; &

(f)  general economic conditions, business cycle of (f) EBELKLERRT -AXEBEMLCCERZH
the Group’s MLCC business and other internal or X BEPRRAUEHSARB ZEBTIUM B X
external factors that may have an impact on the EEMREEREZHMANIIER ; &

business or financial performance and position of
the Company; and

()  any other factors that the Board deem appropriate. (90 EEZgRABEZAMNHEMRAZER-

48 TIANLI HOLDINGS GROUP LIMITED XFZERREMAIRAT
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CONSTITUTIONAL DOCUMENTS

There was no change in the Company's constitutional
documents during the year ended 31 December 2025.

COMMUNICATION WITH SHAREHOLDERS

The Company considers that effective communication with
Shareholders is essential for enhancing investor relations
and investor understanding of the Group’s business,
performance and strategies. The Company endeavors
to maintain an ongoing dialogue with Shareholders
and in particular, through annual general meetings and
other general meetings. The Chairman of the Board, the
chairmen of Audit Committee, Remuneration Committee,
Nomination Committee or, in their absence, other members
of the respective committees, will make themselves
available at the annual general meetings to meet
Shareholders and answer their enquiries.

The Shareholders” communication policy of the Company
sets out the Company's procedures in providing the
Shareholders with prompt and equal access to information
about the Company, in order to enable the Shareholders
to assess the Company’s overall performance, exercise their
rights in an informed manner and engage actively with the
Company.

The Company also maintains a website at www.tlhg.com.hk,
where up-to-date information and updates on the
Company's financial information, corporate governance
practices and other information are posted.

The Board has reviewed the implementation and
effectiveness of the Shareholders’ communication policy.
Having considered the multiple channels of communication
and engagement in place, it is satisfied that the
Shareholder’s communication policy has been implemented
during the year ended 31 December 2025 and is effective.
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SHAREHOLDERS’ RIGHTS

(a)

Convening extraordinary general meeting and
putting forward proposals at general meetings

Pursuant to article 58 of the Articles of Association,
extraordinary general meetings shall be convened
on the requisition of one or more shareholders
holding, at the date of deposit of the requisition,
not less than one-tenth of the paid up capital of
the Company carrying the right of voting at general
meetings of the Company. Such requisition shall
be made in writing to the Board or the company
secretary of the Company for the purpose of
requiring an extraordinary general meeting to
be called by the Board for the transaction of any
business specified in such requisition. Such meeting
shall be held within 2 months after the deposit of
such requisition. If within 21 days of such deposit
the Board fails to proceed to convene such meeting,
the requisitionist(s) himself/herself (themselves)
may do so in the same manner, and all reasonable
expenses incurred by the requisitionist(s) as a result
of the failure of the Board shall be reimbursed to the
requisitionist(s) by the Company.

The requisition must state clearly the name of the
requisitionist(s), their shareholding in the Company,
the reason(s) to convene an extraordinary general
meeting, the agenda proposed to be included
and the details of the business(es) proposed to be
transacted in the extraordinary general meeting and
signed by the requisitionists.
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(b)
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Proposing for election as a director

Pursuant to the article 88 of the Articles of
Association, no person other than a retiring Director
shall, unless recommended by the Board for
election, be eligible for election as a director at any
general meeting, unless a written notice signed by a
shareholder (other than the person to be proposed)
duly qualified to attend and vote at the meeting
for which such notice is given of his intention to
propose that person for election as a director and
notice in writing by that person of his willingness to
be elected shall have been lodged to the Company
provided that the minimum length of the period,
during which such notices are given, shall be at least
7 days. The period for lodgment of such notices
will commence on the day after the dispatch of the
notice of the general meeting appointed for such
election and end no later than 7 days prior to the
date of such general meeting.

Putting forwards enquiries to the Board

Shareholders may send their enquiries and concerns
in writing together with their detailed contact
information to the Board by addressing them to
the Company Secretary by post at 26th Floor, ONE
CONTINENTAL, 232 Wan Chai Road, Wan Chai
Hong Kong, or by email to info@tlhg.com.hk. The
Company Secretary shall then forward the same
to the appropriate executives of the Company or
members of the Board for further handling.

(b)

(9]
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EFEHS

The board (the “Board”) of directors (the “Directors”) of
Tianli Holdings Group Limited (the “Company”) presents
their annual report together with the audited consolidated
financial statements of the Company and its subsidiaries
(collectively, the “Group”) for the year ended 31 December
2025.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.
The principal activities of its principal subsidiaries are set out
in note 6 to the consolidated financial statements.

BUSINESS REVIEW

The review of the business of the Group during the
year ended 31 December 2025, the discussion on the
Group's future business development and description of
principal risks and uncertainties facing the Group are set
out in the sections headed “Chairman’s Statement” and
“Management Discussion and Analysis” of this annual
report. A separate Environmental, Social and Governance
Report will set out the Group's environmental policies
and performance, compliance with relevant laws and
regulations and relationships with key stakeholders.

RESULTS AND DIVIDENDS

The results of the Group for the year ended 31 December
2025 are set out in the consolidated financial statements
on pages 80 to 81 of this annual report.

The Board did not recommend the payment of any final
dividend for the year ended 31 December 2025 (2024: Nil).

FIVE-YEAR FINANCIAL SUMMARY

A summary of the results and the assets and liabilities of
the Group for the last five financial years is set out on
page 2 of this annual report.
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RESERVES AND DISTRIBUTABLE RESERVES

Details of movements in the reserves of the Group and of
the Company during the year are set out in the section
headed “Consolidated Statement of Changes in Equity”
on page 84 of this annual report and note 34(b) to the
consolidated financial statements, respectively.

As at 31 December 2025, the Company'’s reserves available
for distribution to the Shareholders was RMB423,661,000
(2024: RMB436,968,000).

SHARE CAPITAL

Details of movements in the share capital of the Company
during the year are set out in note 34 to the consolidated
financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in property, plant and equipment of
the Group during the year are set out in note 15 to the
consolidated financial statements.

INVESTMENT PROPERTIES

Details of movements in investment properties of the
Group during the year are set out in note 16 to the
consolidated financial statements.

BANK BORROWINGS

Particulars of bank borrowings of the Group are set out in
note 29 to the consolidated financial statements.

Report of the Directors
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MAJOR CUSTOMERS AND SUPPLIERS

The aggregate sales to the five largest customers of the
Group accounted for approximately 40.6% of the Group’s
total revenue and sales to the largest customer accounted
for approximately 13.9% of the Group’s total revenue
during the year.

The aggregate purchases from the five largest suppliers
of the Group accounted for approximately 31% of the
Group’s total purchases and purchases from the largest
supplier accounted for approximately 9% of the Group’s
total purchases during the year.

None of the Directors, their close associates or any
shareholders (which to the best knowledge of the Directors,
holding more than 5% of the issued share capital of the
Company) has any interests in the five largest customers or
suppliers of the Group.

DIRECTORS

The Directors during the year and up to the date of this
report are:

Executive Directors
Mr. Zhou Chunhua (Chairman)
Mr. Pan Tong (Chief Executive Officer)

Independent Non-executive Directors

Mr. Chu Kin Wang, Peleus

Mr. David Tsoi (resigned on 31 January 2025)
Mr. Xu Xuechuan

Ms. Jiao Jie

In accordance with article 87(1) of the articles of
association of the Company (the “Article of Association”),
Mr. Pan Tong and Mr. Chu Kin Wang, Peleus shall retire
by rotation from office at the forthcoming annual general
meeting of the Company and, being eligible, will offer
themselves for re-election.
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The Company has received from each of the independent
non-executive Directors an annual written confirmation
of independence as required under Rule 3.13 of the
Rules Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”). Notwithstanding that each of Mr.
Chu Kin Wang, Peleus and Mr. Xu Xuechuan has served
as independent non-executive Director for more than nine
years, each of them meets the independence guidelines
set out in such Rule 3.13 and each of them never been
involved in the daily management of the Company nor
is each of them in any relationships or circumstance
which would interfere with the exercise of each of their
independent judgment. The nomination committee of the
Board has assessed and is satisfied with the independence
of all independent non-executive Directors. Hence, the
Board is of the opinion that all the independent non-
executive Directors remain independent within the
definition of the Listing Rules by reference to the factors
stated therein.

The biographical details of the Directors of the Company
are set out in the section of “Board of Directors” of this
annual report.

PERMITTED INDEMNITY PROVISION

Pursuant to the Articles of Association, the Directors and
the officers of the Company shall be indemnified and
secured harmless out of the assets of the Company which
may incur or sustain by reason of any act done, concurred
in or omitted in or about the execution of their duties.
The Company has maintained liability insurance to provide
appropriate cover for the Directors and officers of the
Group.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors being proposed for re-election
at the forthcoming AGM has an unexpired service
contract with the Company or any of its subsidiaries,
which is not determinable by the Group within one year
without payment of compensation, other than statutory
compensation.

MANAGEMENT CONTRACTS

No contracts concerning the management and
administration of the whole or any substantial part of any
business of the Company were entered into during the year
or subsisted at the end of the year.
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REMUNERATION OF DIRECTORS AND
FIVE INDIVIDUALS WITH HIGHEST
EMOLUMENTS

The Remuneration Committee is responsible for making
recommendations to the Board on the Company's policy
and structure for the remuneration of all Directors and
senior management, having regard to their relevant
experience, duties and responsibilities, performance and
achievement, and market rate. None of the Directors
will determine their own remuneration. Details of the
remuneration of the Directors and the five highest paid
individuals for the year ended 31 December 2025 are
set out in notes 11 and 12 to the consolidated financial
statements.

DIRECTORS’ MATERIAL INTERESTS IN
TRANSACTIONS, ARRANGEMENTS OR
CONTRACTS

Save as disclosed in the section headed “Related Party
Transactions and Balances” as set out in note 36 to
the consolidated financial statements, no transaction,
arrangement or contract of significance to which the
Company or any of its subsidiaries was a party and in which
a Director or his connected entity had a material interest,
whether directly or indirectly, subsisted at the end of the
year or at any time during the year.

DIRECTORS' INTERESTS IN COMPETING
BUSINESS

None of the Directors or their close associates had engaged
in or has any interests in any businesses which competes
or is likely to compete, either directly or indirectly, with the
business of the Group during the year.

DIRECTORS' RIGHT TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed in this report, at no time during the year
was the Company or any of its subsidiaries a party to any
arrangements to enable the Directors to acquire benefits
by means of acquisition of shares in, or debentures of, the
Company or any other body corporate.
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DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 December 2025, the interests and short positions
of each Director and chief executive of the Company in the
shares, underlying shares and debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong) (the “SFO")) as recorded
in the register required to be kept by the Company under
section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed
Issuers contained in the Listing Rules were as follows:

Long positions in the shares and underlying shares of
the Company
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Number of
underlying
Capacity/ Number of shares - Total  Percentage of
nature of ordinary award number of total issued
Name of Director interest shares held shares* shares shares”
MRk — HE&TRG
BERA Bin/HzME FEZER¥E RBRHBBE* R 488 mEgas
Mr. Zhou Chunhua Beneficial owner 1,400,000 5,958,000 7,358,000 0.99%
BEERE BREBA
g These represent the shares to be issued and allotted by the * ZERMIERABIRBERD RE T EEEREBRGD

Company upon vesting of award shares under the Share
Award Scheme.

" The percentage is calculated based on 744,750,000 shares of
the Company in issue as at 31 December 2025.

Save as disclosed above, so far as was known to the
Directors, as at 31 December 2025, none of the Directors
and the chief executive of the Company had or was
deemed to have any interests or short positions in the
shares, underlying shares or debentures of the Company
or any of its associated corporations which were recorded
in the register required to be kept by the Company under
section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed
Issuers contained in the Listing Rules.
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SUBSTANTIAL SHAREHOLDERS' AND
OTHER PERSONS’ INTERESTS AND SHORT

POSITIONS IN SHARES AND UNDERLYING

SHARES

As at 31 December 2025, substantial shareholders of
the Company and other persons (other than Directors or
chief executives of the Company) who had interests or
short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be

kept by the Company under Section 336 of the SFO, or
which were notified to the Company, were as follows:

Long positions in the shares and underlying shares of

the Company

RERXBRBRERARGBZFE

FERRRHEMA TR R RERRGZ
EmRRE

122025128310 REEFRMERMNE
XVEE2REINBZEX A AR FHKE > 3
BIBEESFRBEHRGEIB6HEARTETEFE
ZBEMAER AEBENEERE > ARFE
EREREMAL (FRAFEFHARSTEHA
BN REARBRMDBEBRMDTER Z#

mERAEWT -

Capacity/ Percentage
nature of Number of of total
Name of Shareholders interest Shares held issued shares®
HEBTRHS
IRt B #EamtE FrsiRn 8B wWHE DL
(a) Substantial shareholders
FERR
Cosmic Riches Investments Limited Beneficial owner 93,443,650 12.55%
R ERRAR EREAA
Ms. Du Weilin Interest of a controlled 93,443,650 12.55%
IEM - corporation (Note 1)
SRR EE R (Hta#1)
(b) Other persons
HfhA L
Tian Yuan Manganese Limited Beneficial owner 60,590,482 8.14%
KTtAERRAT BREAA
Ningxia Tianyuan Manganese Interest of a controlled 60,590,482 8.14%
Industry Group Co., Ltd. corporation (Note 2)
EERTEEERBRAR SR EEE R Hta#2)
Mr. Jia Tianjiang Interest of a controlled 60,590,482 8.14%
EPNETies corporation (Note 2)
SR EEE R (Htz#2)
Ms. Dong Jufeng Interest of spouse 60,590,482 8.14%
REBLZT BB D (Note 3)
(B75£3)
4 The percentage is calculated based on 744,750,000 shares of # BB EMR2025F12831H A AT B &BTRND

the Company in issue as at 31 December 2025.
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Notes:

M 93,443,650 shares are directly held by Cosmic Riches
Investments Limited which is wholly owned by Ms. Du Weilin.
As such, Ms. Du Weilin was deemed to be interested in the
93,443,650 shares held by Cosmic Riches Investments Limited
by virtue of Part XV of the SFO.

) 60,590,482 shares are directly held by Tian Yuan Manganese
Limited, a company wholly-owned by Ningxia Tianyuan
Manganese Industry Group Co., Ltd. which is in turn wholly
owned by Mr. Jia Tianjiang. As such, Ningxia Tianyuan
Manganese Industry Group Co., Ltd. and Mr. Jia Tianjiang
were deemed to be interested in the 60,590,482 shares held
by Tian Yuan Manganese Limited by virtue of Part XV of the
SFO.

(3) Ms. Dong Jufeng was deemed to be interested in the
60,590,482 shares held by Tian Yuan Manganese Limited
by virtue of her being the spouse of Mr. Jia Tianjiang for the
purpose of Part XV of the SFO.

Save as disclosed above, as at 31 December 2025,
there were no other persons (other than Directors or
chief executive of the Company) who had interests or
short positions in the shares or underlying shares of the
Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be
kept by the Company under Section 336 of the SFO, or
which were notified to the Company.

SHARE AWARD SCHEME

The following is a summary of the principal terms of a
share award scheme adopted by the Company on 14 July
2017 (the “Share Award Scheme” or the “Scheme”):

(a) Purpose

The purposes of the Share Award Scheme are to
(i) encourage and retain the eligible participants
of the scheme to work with the Company;
(i) provide additional incentive for them to achieve
performance goals which in turn increase the
value of the Company; and (iii) align the interests
of eligible participants directly with that of the
shareholders through ownership of interests in the
Company.
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(b)

(9]

Participants

Pursuant to the Share Award Scheme, the Board
may propose or determine which eligible participant
shall be entitled to receive grants of award shares
(“Award Shares”) under the scheme (”Selected
Participant”), together with the number of shares
to which each Selected Participant shall be entitled,
and make the relevant grant of Award Shares to the
Selected Participant under the scheme subject to
such conditions as the Board may deem appropriate
at its discretion. The Selected Participants include
any Director and employees of the Group.

Total Number of Shares Available for Issue

The total number of Award Shares, whether they
are new shares to be allotted and issued by the
Company or existing shares to be purchased on-
market by the trustee of the Scheme, underlying all
grants made pursuant to the Share Award Scheme
shall not exceed 10% of the issued share capital of
the Company from time to time. As at the date of
this annual report, the total number of shares of the
Company available for issue under the Share Award
Scheme was 74,475,000 shares, representing 10%
of the issued shares of the Company. Up to the date
of this annual report, a total of 5,958,000 shares
had been awarded under the Share Award Scheme.
The total number of shares available for grant under
the Share Award Scheme as at 1 January 2025 and
31 December 2025 were 68,517,000 shares.
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(d)

(e)

(f)

(9)

Maximum Entitlement of Each Participant

There is no specific maximum entitlement for each
eligible participant under the Share Award Scheme.

Vesting Date and Condition

The Selected Participant shall be entitled to receive
the awarded shares vested in him/her in accordance
with the vesting schedule and the vesting conditions
set forth in the notice of awards issued to them.
Subject to the expiration of the Share Award
Scheme, in the event that the specific vesting
conditions cannot be fulfilled on a particular vesting
date of any given year, the entire vesting schedule
shall be adjourned until such conditions are met.
Upon expiry of the Share Award Scheme, any
outstanding but unvested award shares shall lapse
and become returned shares.

Acceptance of Award

No amount is payable by the Selected Participant
upon acceptance of the award.

Duration and remaining life of the Share Award
Scheme

Unless terminated earlier by the Board, the Share
Award Scheme shall be valid and effective for a
period commencing on 14 July 2017 and ending on
the tenth anniversary of such date, and will expire
on 14 July 2027.

(d)

(e)

(f)

(9)
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During the year ended 31 December 2025, no share of the
Company has been purchased from the open market. At
31 December 2025, no share of the Company was held in
trust by the trustee.

Details of movement of Award Shares under the Share
Award Scheme during the year were as follows:

HE2025F12A31BEEE  TEB A RS
BEBARATKM - R2025F12831H &
N ERMBEZTEAUEETA-

i8]
=

FRRIVERTE THRBRMESFBN
T

Number of award shares Share price of the Company (Note 2)
RBRHAHE FRARMER (2)

Immediately Immediately
before the date  before the date
Unvested at Granted Vested Cancelled Lapsed  Unvested at of grant of of vesting of
1 January during during the during the during the 31 December Award Shares Award Shares
Grantee(s) Date of grant  Vesting period 2025 the year year year year 2025 (HKS) (HKS)
20256 20055 KRR REHRR
1A18 A3 RGRUAME RGBERSH

EEA RiHAH bl HABE  REARL  REAEE  REREE  REAXN HARE (B (B

Director

EE

Mr. Zhou Chunhua 147712017 31/3/2018-31/312020 5,958,000 - - - - 5,958,000 1.14 NARER

BEERE (ote 7) (izE1)

Note: B -

1. Subject to the expiration of the Scheme period, in the event 1. R RPN B EmE M ERIEEFEENE
that the vesting conditions cannot be fulfilled on a particular 7E 5% B8 B HAoK AE I AR B8 /& 15 4 > Bl X {87 B8 HAAE A
vesting date of any given year, the entire vesting schedule B BEEZEREEER TR HAREME > ERIE
shall be adjourned until such conditions are met. Upon expiry BT B K5 BRI ED G 19 16 < R AR 23 3R R B A7 ©
of the Scheme period, any outstanding but unvested Award
Shares shall lapse and become returned Shares.

2. The share price of the Company immediately before the date 2. IEBR P 3 B2 B9 5 B4 82BN AR D 15 H H BB R R R A B

of the grant of the Award Shares disclosed herein was the
closing price quoted by the Stock Exchange on the trading
day immediately prior to the date of the grant of the Award
Shares. The share price of the Company immediately before
the date of exercise of the Award Shares disclosed herein was
the weighted average of the closing price(s) of the shares on
the day(s) immediately before the date(s) on which the Award
Shares within the disclosure category were vested.

Details of the fair value of the aforementioned Award
Shares at the date of grant and the accounting standard
and policy adopted are set out in notes 2, 11 and 31 to the
consolidated financial statements.

The number of shares of the Company that may be issued
in respect of Award Shares granted under the Share
Award Scheme during the Reporting Period divided by
the weighted average number of ordinary shares in issue
for the Reporting Period was 0.8%. During the Reporting
Period, the Company has not granted any Award Share
under the Share Award Scheme.

EQUITY-LINKED ARRANGEMENTS

Saved as disclosed in the section headed “Share Award
Scheme”, no equity-linked agreements were entered into
by the Company during the year or subsisted at the end of
the year.
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DIRECTORS' RIGHT TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed in this report, at no time during the year
ended 31 December 2025 was the Company or any of
its subsidiaries a party to any arrangements to enable the
Directors to acquire benefits by means of acquisition of
shares in, or debentures of, the Company or any other
body corporate.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Articles of Association or the laws of Cayman Islands,
which would oblige the Company to offer new shares on a
pro rata basis to existing shareholders of the Company.

TAX RELIEF AND EXEMPTION

The Directors are not aware of any tax relief and exemption
available to the Shareholders by reason of their holding of
the Company’s securities.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s listed
securities (including treasury shares (as defined under the
Listing Rules), if any) during the year ended 31 December
2025. As at 31 December 2025, the Company did not hold
any treasury shares (as defined under the Listing Rules).

RELATED PARTY TRANSACTIONS

The related party transactions are set out in note 35 to the
consolidated financial statements.

CONNECTED TRANSACTIONS AND
CONTINUING CONNECTED TRANSACTIONS

During the year ended 31 December 2025, the Company
had no connected transactions or continuing connected
transactions which fell to be disclosed in accordance with
the provisions under Chapter 14A of the Listing Rules.
To the best of the Director’s knowledge, information and
belief having made all reasonable enquiries, none of the
related party transactions as disclosed in note 35 to the
consolidated financial statements constitutes a connected
transaction under Chapter 14A of the Listing Rules.
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EMPLOYEES AND REMUNERATION
POLICIES

As at 31 December 2025, the Group had a total of
1,399 (2024: 1,257) employees. The Group recognises
the importance of human resources to its success.
Compensation for the Group is made in reference to the
prevailing market conditions, individual performance,
contributions as well as duties and responsibilities.

EMPLOYEE RETIREMENT BENEFITS

Details of the employee retirement benefits of the
Company are set out in note 31 to the consolidated
financial statements.

DONATIONS

During the year, the Group did not make charitable
donations (2024: RMB10,000).

CORPORATE GOVERNANCE

Principal corporate governance practices adopted by
the Company are set out in the “Corporate Governance
Report” of this annual report.

ENVIRONMENTAL POLICIES AND
PERFORMANCE

The Board has overall responsibility for the Group's
environmental, social and governance (the “"ESG") strategy
and reporting, and is responsible for the Group’s ESG risk
management and internal control systems to ensure that
the ESG strategies and reporting requirements are met. The
details of ESG performance of the Group are set out in the
"“2024 Environmental, Social and Governance Report”.
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CHANGE IN INFORMATION OF THE ERENES

DIRECTORS

The changes in information of the Directors, which is R EHHREE13.51B(N)E > BXAT2024
required to be disclosed pursuant to Rule 13.51B(1) of FHRRFIBEURBFIFREZ2ESERNEE (B
the Listing Rules, as notified to the Company, since the HMEgARAE) HIWTF -

publication of the Interim Report 2024 of the Company are

set out below:

Name of Directors Details of changes

EXUA SEFE

Mr. Chu Kin Wang, Peleus resigned as an executive director of Momentum Financial Holdings Limited, a
FRRESE company listed on the Stock Exchange (stock code: 1152) from 1 December 2025

H2025F 12 B 1 AT ERERIZERABR AR BT LHHAE R
81 1152)) ZHITESR

Ms. Jiao lie (i)

BRExE

(ii)

(iii)

(iv)

appointed as an independent director of Amber International Holdings
Limited, a company listed on Nasdag Stock Market (Nasdaq stock code:
AMBR) on 03 July 2025

7220257 B3B8 EZFAmber International Holdings Limited (— R 4% H
ERRNRA LT AT WWETERRM SR CAMBR)ZEIIES

resigned as an independent non-executive director of China Sunshine Paper
Holdings Company Limited, a company listed on the Stock Exchange (stock
code: 2002) on 29 August 2025

12202588290 B EFEIGCAREIERBIR AT (—RBIRB P EHE
AE (BHIHREE 1 2002)) 2 B IFRITES

appointed as an independent director of The Growhub Limited, a company
listed on Nasdaq Stock Market (Nasdaq stock code: TGHL) on 1 December
2025

F22025% 128 1B ZEThe Growhub Limited (—RERAHTERRER S
Fr L RE WETESR R SR (TGH)) Z BIIES

appointed as an independent non-executive director of Arta Techfin
Corporation Limited, a company listed on the Stock Exchange (stock code:
279) on 23 December 2025

1R2025F 128 23HEZER AR EARAR (—ERBRPM EHHNAS]
(RASE © 279) ) 2 B IFMITES

Save as disclosed above, there is no other information bR EXFRIREEN wEAEMERBRELT
required to be disclosed pursuant to Rule 13.51B(1) of the FAE13.51BOINEFTLUREE -

Listing Rules.
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Report of the Directors

EFEHS

EVENT AFTER THE REPORTING PERIOD

There is no material subsequent event undertaken by the
Company or by the Group since 31 December 2025 and up
to the date of this annual report.

PUBLIC FLOAT

Based on the information that is publicly available to the
Company and to the best knowledge of the Directors,
at least 25% of the Company’s issued share capital as
required under the Listing Rules is held by the public during
the year ended 31 December 2025 and up to the date of
this annual report.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) comprises three independent non-executive
Directors, namely, Mr. Chu Kin Wang, Peleus (chairman
of the Audit Committee), Mr. Xu Xuechuan and Ms. Jiao
Jie. The principal responsibilities of the Audit Committee
include the review and supervision of the Group’s financial
reporting process and risk management (including but not
limited to business, operation as well as environmental,
social and governance related risks) and internal control
systems. The Audit Committee has reviewed the
consolidated financial statements of the Group for the year
ended 31 December 2025.

AUDITOR

The consolidated financial statements for the year ended
31 December 2025 have been audited by Crowe (HK) CPA
Limited, who will retire and, being eligible, offer themselves
for re-appointment at the forthcoming annual general
meeting of the Company.

On behalf of the Board
Zhou Chunhua

Chairman

Hong Kong, 27 March 2026

TIANLI HOLDINGS GROUP LIMITED XFZERREMAIRAT
ANNUAL REPORT 2025 &%

mEHREE

H2025F 12831 HEEEARERH A A
BN AEETESFESERFAEREH

ARFRE
BEXAXADAHRIENENRIBEEMZE
Mo REZE2025F 12831 ALEFEREER
FHRAP A RBDELITRAEL25%BE IR
BELmRAUNBREAARALIER

BZEEY

AR zBZEZES ((BREET®)HAH=%
BIUIERITESHEN  BIRBELE (BiZE
EEXRE) BREBINEERERL T - BEZE
EgNTERECEERTREBAEENG
BREAREARABERE (AHEEBRERERS -
EENRBRE - HEREAEBEAR XK
HEZTZRFL BZREZECEERAEEHE
2025F 12B3 HIEFEZHEEMHRK -

23

BE2025F12B31ALELFEZFREMBRE
EHEEEE () estmEBMAERAT
B ZREMERALADEERRBEERE
ERE - UFEEREREBEEE-

KREFG

B &E

E

B8 20265%F3H27H



Independent Auditors’ Report

Crowe

INDEPENDENT AUDITOR’S REPORT TO THE
SHAREHOLDERS OF

TIANLI HOLDINGS GROUP LIMITED

(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements
of Tianli Holdings Group Limited (the “Company”) and
its subsidiaries (together the “Group”) set out on pages
80 to 256, which comprise the consolidated statement
of financial position as at 31 December 2025, and
the consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of
cash flows for the year then ended, and notes to the
consolidated financial statements, including material
accounting policy information.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of
the Group as at 31 December 2025, and of its consolidated
financial performance and its consolidated cash flows for
the year then ended in accordance with IFRS Accounting
Standards as issued by the International Accounting
Standards Board (“IASB"”) and have been properly prepared
in compliance with the disclosure requirements of the Hong
Kong Companies Ordinance.

BWAZ MRS

BEEEE &D gtMEBAERAR
Crowe (HK) CPA Limited

B FEE ISTRET 7R SEH 092
9/F Leighton Centre,

77 Leighton Road,

Causeway Bay, Hong Kong

RRXAEREBARABDKRRZ
B %A RS

(RHEEHSZMELIERAE)

R

RPEEZIENEE0EEHE 2568 XA E
REBERRAT (TERF) RENBAR (4
BIEEER) NGEEMBRE ZFHREVE
HRAREENR2025F12831BNGEH BRI
REBFEZHLEFENGEREakEMER
WamEx - FEaRmEPHRNGEaHRERER
URkiraMBRENE (BRERGSFHERE
k) o

RPRR  FEUBEREREEBERHE SR
EZ#HEE (HREHREEZET)) BMHD
RV BERSEEHERNEEMA TR
B BEENR2025F12A31BNEEHMBER
M UREBEZBLEFENGREUBRER
HERTRE TEBEREBLATRFABRIKE
MEZRmHE-
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Independent Auditors’ Report

BAZREMER S

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs") as issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA").
Our responsibilities under those standards are further
described in the Auditor’s responsibilities for the audit of
the consolidated financial statements section of our report.
We are independent of the Group in accordance with the
HKICPA's Code of Ethics for Professional Accountants (“the
Code”), as applicable to audits of financial statements of
public interest entities. We have also fulfilled our other
ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our
opinion.

MATERIAL UNCERTAINTY RELATED TO
GOING CONCERN

We draw attention to note 2(b) to the consolidated
financial statements, which indicates that bank loans of the
Group of RMB441,517,000 did not meet certain financial
covenants of the relevant bank loans as at 31 December
2025. These events or conditions, along with other matters
as set forth in note 2(b) to the consolidated financial
statements, indicate that a material uncertainty exists
that may cast significant doubt on the Group's ability to
continue as a going concern. Our opinion is not modified in
respect of this matter.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our
professional judgement, were of most significance in
our audit of the consolidated financial statements of
the current period. These matters were addressed in
the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these
matters. In addition to the matter described in the Material
Uncertainty Related to Going Concern section, we have
determined the matters described below to be the key
audit matters to be communicated in our report.

TIANLI HOLDINGS GROUP LIMITED XFERREMAIRAT
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Independent Auditors’ Report

NON-CONSOLIDATION OF STRUCTURED
ENTITIES AND VALUATION OF FINANCIAL
ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS

Refer to notes 2(i), 18 and 20 to the consolidated financial

statements.

The Key Audit Matter
B %EIR

VRS IR

FFEHGEEMEEREBBEATES Al
NEMBEENGE

F2REEBWARMEE2()~ 18K%20°

How the matter was addressed in our audit

BAINEZMFAREZER

The management of the Group made significant judgments to
assess whether the Group has the power over and is exposed
to significant variable returns from structured entities, mainly
the private equity funds, to determine whether or not it has
control over the structured entities, which the Group has
accounted for as financial assets at fair value through profit or
loss.

Rt EEERCHERUER FEANEREER
L) BEERNEREEEZERHEATED®R BEEEEE
EBIEH TEXRHE UTHESHEBEERERZ
#. EEBERZEEBUEBARIAEATESA
BaMEHEE-

The valuation of these financial assets at fair value through
profit or loss is based on unobservable inputs which involves
significant management judgement.
HZERATEFABENERBENGEDER AR
RWMARE ET S REXNEEREHE -

Due to the significance of these structured entities to the
Group and the uncertainties inherent in these judgments, this
is considered as a key audit matter.

ERZEERELERY SEENEZMURARAEF
EAENATRE L HEERRAMREZER-

Our procedures to assess the recognition of interests in structured
entities as financial assets at fair value through profit or loss and
their valuation included the followings:
HARREBUEREaRIA/RATESABGNTREE
UREMGE BMOTEEFEREUTEE !

J obtaining and evaluating the management’s assessment
regarding whether or not to consolidate the structured
entities that the Group holds an interest;
ERUTEEEEHAN SEERARmNEREUE
BED S ARPTERETE ;

o reviewing the terms of the relevant contracts, considered
the returns of the underlying assets, and assessed the
Group’s power on and the exposure to the variability of
returns from the structured entities;

BRBESANGR ZEEBEENER LTt &
EEHERMERNENREEEBIEERTE MR
RE;

J testing the controls over financial instrument valuation

process;
HemIAGEBENETERETAHE
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Independent Auditors’ Report
WALz R S

NON-CONSOLIDATION OF STRUCTURED FEaHGEBEBRREEAFEFAERE
ENTITIES AND VALUATION OF FINANCIAL NEMEERNGE @)

ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS (Continued)

The Key Audit Matter How the matter was addressed in our audit

REEZER HAINEZMFAREZEER

o selecting samples and checked the appropriateness
of the valuation methods used and evaluated the
assumptions used in those methods;

B AN AR SR PN B E S ANBEE M » Uk
ZERAFERERS ;

o recalculating fair value estimates and comparing the
results to the Group's valuations and investigating
significant differences, if any; and
EMFAEMGFATE RERE BSEENGKEE
TS THEREE WA) ETRE ; &

o performing audit procedures on selected financial
statements items of the private equity funds.
HIWEREESNECHFRREBBEHSBZE
o

TIANLI HOLDINGS GROUP LIMITED XFERREMAIRAT
ANNUAL REPORT 2025 &%



Independent Auditors’ Report

IMPAIRMENT ASSESSMENT OF PROPERTY,

PLANT AND EQUIPMENT

Refer to notes 2(f), (0)(i), and 15 to the consolidated

financial statements.

The Key Audit Matter
FHEEZER

VRS IR

Y~ BB B sk R iR B 5T A

B2REGHB|RRMEE2(f)  (0)() K150

How the matter was addressed in our audit

BANERMAREZEE

We identified the impairment assessment of property, plant
and equipment as a key audit matter due to the significance
of the balance to the consolidated financial statements as a
whole and the judgement associated with the determination
of impairment of property, plant and equipment. As
disclosed in note 15 to the consolidated financial statements,
the carrying amount of property, plant and equipment is
RMB1,049,177,000 as at 31 December 2025, of which mainly
are used by the Group for the manufacturing of the multi-
layer ceramic capacitors (“MLCC").

HMIEZE B KR ERRETLY AEREZEE B
AR ERE G AN BRRERZEEUURMEEYF
TR 5 2 5% 18 R B AR A 2 ) i o S I 4R 5 BA 5 #R R I 521 5P
B 1020258128318 M#E - MERRENIREER A
EW 049,177,0007c BEEIEZRMFLEERAZEN

BAE (TMLCC ) ©

There is a risk that the carrying value of property, plant and
equipment of the MLCC segment may not be recoverable in
full through the future cash flows to be generated.
MLCCAERZ M B E KR ENREEFTAAREZES
AREENREREFZHNE 2 B -

Management review the performance of the MLCC segment
at the end of each reporting period to identify if there are
any negative performance criteria which could indicate
impairment or reversal of previously made impairment. The
recoverable amount of the property, plant and equipment is
determined by management at the higher of the value in use
and the fair value less cost of disposal of these assets.
EEBRSBRESHRBAMICCAZRIF UBRERS
T?‘TE‘E%TM@TW@?&HUuﬂmnﬁzfiﬁﬁﬁﬁfﬁﬁ
EME--BERZBEZINCEEHEEBRAEEEY
@%1@@5@’\4?@/&&&5% UBRESERE) EE-

In determining the value in use of the cash generating units
where the property, plant and equipment belongs to, a
valuation is carried out by independent professional valuer
with reference to a discounted cash flow forecast prepared by
management.

TEEVE - BREAREMBZREELBU 2 FRER
B BUSXGLEMSETEERBRRZRERITRER
EITEE

Our audit procedures to assess impairment of property, plant and
equipment included the following:

HFFHENE BERREAENEZEFEENTRE!

o challenging the Company’s impairment assessment model
by assessing the impairment indicators identified by
management and by considering whether the discounted
cash flow forecasts supported the carrying value of the
relevant assets;

BETEEEEERAESR KA BRERITRER
EEXFHEEEEZRAE B SARZAENLE
BRENES

. evaluating the methodology used by management in the
preparation of its discounted cash flow forecast and the
valuations performed by independent professional valuers
with reference to the requirements of the prevailing
accounting standards;
2ERTEERENLEEBERER T RITHAE
AR FTERN A R FE G ERMAELAGE ;

o comparing the most significant inputs used in the
discounted cash flow forecasts, including future revenue
growth rates, future margins and future costs, with
the historical performance of the cash generating unit,
budgets approved by management and agreements signed
subsequent to the reporting date;
RREMMBEBAMCAZREEHAYE (BFRK
W RE  RARMERARRAA) BREEL S E
FRBE - EEEMEZRERREHRREI 2 HEE
TTttiﬁ( )

o assessing the discount rates used in the discounted cash
flow forecasts by benchmarking against other similar
companies;

BBEEMB LA B EER ) ST IRE R ER AR A
ZHRE
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Independent Auditors’ Report

BAZREMER S

IMPAIRMENT ASSESSMENT OF PROPERTY,
PLANT AND EQUIPMENT (Continued)

The Key Audit Matter
FREEZER

ME BB R &R E G (&

How the matter was addressed in our audit

BANBERMAEREZEER

In preparing the discounted cash flow forecasts, key
inputs, including future revenue growth rates, future
margins and future costs of the cash generating unit are
determined by management which involve the exercise
of significant management judgement.
EHRHERERITRARE AR ABBEERTE
FEBUZRRWEAIE RET KRR B R KRR
HREEEEE  IF REREIEREHE -

Assessment for impairment of property, plant and
equipment, including identifying impairment indicators
and determining the level of impairment, if any, involves
a significant degree of management judgement,
particularly in forecasting future cash flows and
estimating the recoverable amounts of these assets,
both of which are inherently uncertain and could be
subject to management bias.

HYZE BB kxERERNHEEFBERBRETR K
EERENKT WA) I REAREENEIEEHE 15
AIRFEARRBEERENTLZEEEZTWRES
BEoEMmERGAEIEREN BUESEEENR

2. %8
R

TIANLI HOLDINGS GROUP LIMITED XFERREMAIRAT
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evaluating the experience, competence, capabilities
and objectivity of the independent professional valuer
engaged by management to carry out the valuations
of property, plant and equipment and to understand
the methodologies adopted and key inputs used in
the valuation of property, plant and equipment.
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Independent Auditors’ Report
vERVR e CliE S

VALUATION OF INVENTORIES FEafME
Refer to notes 2(q) and 21 to the consolidated financial BRI BERERNEE2(q) X210

statements.

The Key Audit Matter
HREEZEER

How the matter was addressed in our audit

RANERMAREZEE

We identified the valuation of inventories as a key audit
matter due to the significance of the balance to the
consolidated financial statements as a whole and the
judgement associated with the determination of write-down
of inventories.

EMPREEAEINABRERER RARGHREGSM
BRRERZEEN KEETEFE AR HIE-

As disclosed in note 21 to the consolidated financial
statements, the carrying amount of inventories is
RMB250,382,000 as at 31 December 2025.

HMAE M BRRMET21PMIRE > FEREER20255F12
H318%A AE1250,382,0007T °

In estimating the amount of write-down of inventories,
management reviews the net realisable value of inventories
periodically with reference to the condition of the inventories,
historical and current sales information to ascertain the
amount of write-down of inventories.
REstEE R EER SEER2EFEN R BEKR
BHEERHEFENAERFETRETES EMEE
FERLEE

In addition, the management carries out a review of its
inventories on a product-by-product basis with reference to
subsequent sales and usage, latest selling prices and current
market condition.

s EEEE2EHRHERBR RMEBERFETHR
B eRZFEEREEHHEEETES

Our procedures in relation to evaluating the reasonableness of the
valuation of inventories included:

BMEEERESENNEFEENTAE

o understanding the inventory allowance policy of the Group
for measurement of the write-down of inventories;

TH EEESEFERZHENTERFEER,

o assessing whether the inventory allowance at the end of the
reporting period was calculated in a manner consistent with
the Group's inventory write-down policy;
AERRSHANTFEREREORE SEEFSRER
BR—BNARE

o discussing with management and assessing the bases of
management'’s estimations of subsequent selling price, costs
to completion and costs necessary to make the sale;
HEEENmITLEREBMATHEEE TRAAR
WESHERARNEE ;

o assessing the reasonableness of the estimation of the net
realisable value of inventories with reference to usage and
sales of inventories subsequent to the end of the reporting
period and latest selling prices, on a sample basis.
SERTPRBEENARKIFEURRHEE i
M FE PSR FEMAGNAE]
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Independent Auditors’ Report

BAZREMER S

VALUATION OF NEW BORROWING TO BE
RECOGNISED ON EXTINGUISHMENT OF
ORIGINAL BORROWING

Refer to notes 2(k), 9(c) and 29 to the consolidated

financial statements.

The Key Audit Matter
FEEZER

REZEREERE TRANHEENME

=
BZ

\\}D

Hin e MR ARWEE2(K)  9(0) k29 °

h=[13

How the matter was addressed in our audit

BANERMAREZEER

We identified the valuation of new borrowing recognised on
extinguishment of the original borrowing as key audit matter
due to the significance of the balance to the consolidated
financial statements as a whole, and the significant judgment
involved by the management in determining the fair value of
the new borrowing to be recognised.

ENEREG SV BERREBNEEN UKEEETE
EMEENATERMS RNEXAE RARERRE
EREINHEEMERNARMREZEER

As explained in notes 9(c) and 29 to the consolidated financial
statements, there were modifications to the terms of one
of the Group's other loans which the management of the
Group had concluded that the modifications were substantial
modifications and hence should be treated as extinguishment
of the original financial liability and recognition of new
liability. The new liability is measured at fair value on date of
extinguishment of the original borrowing with the difference
between the carrying amount of the original borrowing
derecognised and the fair value of the new borrowing being
recognised in profit or loss.

AR BB RRIMFNOR29FF BEEBHEP—EH
MERZHEREFLE & EEEEEBHEBEA
Bs] HERAEEREME BRI RAMaB MR
HREME BRATEE ﬁ’ﬁFTETAZEEE/i\EE%u%
ISR B AT EZZ8 ERN B RS

TIANLI HOLDINGS GROUP LIMITED XFERREMAIRAT
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Our procedures in relation to valuation of the new borrowing
included:

KPBERAMEEGENREFEE

. We obtained the supplemental loan agreement and
assessed the appropriateness of accounting treatment on
extinguishment of original borrowing and recognition of
new borrowing with reference to terms and conditions of
the agreement;

o  RMEIVEHAREMME L2 EHRNVIRR KRG TE
BEREEREIMEENESHRENBEY

o We assessed the appropriateness of the valuation
methodology and key inputs adopted by the management
in determining the discount rate to be applied when
determining the fair value of the new borrowing;

o RMIMLEEEEBTAEMEEATER METHRE
FIXANLERS ZRERBABHNBENY ;



VALUATION OF NEW BORROWING TO BE

RECOGNISED ON EXTINGUISHMENT OF
ORIGINAL BORROWING (Continued)

The Key Audit Matter
FREZEIR

Independent Auditors’ Report

VRS IR

PREZREERE THINHEENME

(&

How the matter was addressed in our audit

BANERMAREZEE

In determining the fair value of new borrowing to be
recognised on extinguishment of the original borrowing, the
management of the Group is required to estimate a suitable
discount rate. The management of the Group had taken into
account key inputs such as risk-free rate and credit spread
when determining the discount rate applied to determine the
discount rate.

RETEEREEREINMEENQATER E5H
EEERRMFEENRERE. SEREEENETEN
RXRELZRERABNEREEREZHRBABEL U
EEFRR-

For the year ended 31 December 2025, the Group had
recognised a gain on modification of financial liability of
approximately RMB171,587,000, as disclosed in note 9(c) to
the consolidated financial statements.
BE2025F12831HLEFE > SEEERIOARR
171,587,000V R B BB ST W » AR S M B RERME
(C)PfT#2 2&

We checked the accuracy of the calculations prepared by
the management for determining the fair value of the new
other borrowing; and

IRt EEERAREMAMEERATEMGERNFE
RVZEREM ; &

We evaluated the sufficiency of the relevant disclosures in
accordance with the applicable accounting standards in the
consolidated financial statements.

BPRBG ST HBREPBBNG 5+ R LR E
EEESRD
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Independent Auditors’ Report

BAZREMER S

OTHER INFORMATION

The directors of the Company are responsible for the
other information. The other information comprises the
information included in the annual report, other than the
consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does
not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other
information and, in doing so, consider whether the other
information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude
that there is a material misstatement of this other
information, we are required to report that fact. We have
nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND
THOSE CHARGED WITH GOVERNANCE
FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the
preparation of the consolidated financial statements
that give a true and fair view in accordance with IFRS
Accounting Standards as issued by IASB and the disclosure
requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine
is necessary to enable the preparation of consolidated
financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the
directors are responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or
have no realistic alternative but to do so.

Those charged with governance are responsible for
overseeing the Group's financial reporting process.

TIANLI HOLDINGS GROUP LIMITED XFERREMAIRAT
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Independent Auditors’ Report

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our
opinion. This report is made solely to you, as a body, in
accordance with our agreed terms of engagement; and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of
this report.

Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with HKSAs, we
exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

o Identify and assess the risks of material
misstatement of the consolidated financial
statements, whether due to fraud or error, design
and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the
override of internal control.

o Obtain an understanding of internal control relevant
to the audit in order to design audit procedures
that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.
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Independent Auditors’ Report
WALz R S

AUDITOR'S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

o Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting
estimates and related disclosures made by the
directors.

o Conclude on the appropriateness of the directors’
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether
a material uncertainty exists related to events or
conditions that may cast significant doubt on the
Group's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to
the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date
of our auditor’s report. However, future events
or conditions may cause the Group to cease to
continue as a going concern.

o Evaluate the overall presentation, structure and
content of the consolidated financial statements,
including the disclosures, and whether the
consolidated financial statements represent the
underlying transactions and events in a manner that
achieves fair presentation.

o Plan and perform the group audit to obtain
sufficient appropriate audit evidence regarding the
financial information of the entities or business
units within the Group as a basis for forming an
opinion on the group financial statements. We are
responsible for the direction, supervision and review
of the audit work performed for purposes of the
group audit. We remain solely responsible for our
audit opinion.

We communicate with those charged with governance
regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we
identify during our audit.

TIANLI HOLDINGS GROUP LIMITED XFERREMAIRAT
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Independent Auditors’ Report

AUDITOR'S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

We also provide those charged with governance with
a statement that we have complied with relevant
ethical requirements regarding independence, and to
communicate with them all relationships and other
matters that may reasonably be thought to bear on our
independence, and, where applicable, actions taken to
eliminate threats or safeguards applied.

From the matters communicated with those charged with
governance, we determine those matters that were of
most significance in the audit of the consolidated financial
statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated
in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public
interest benefits of such communication.

Crowe (HK) CPA Limited
Certified Public Accountants
Hong Kong, 27 March 2026

Leung Pak Ki
Practising Certificate Number PO8014
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

fraEm R HMEENmR

For the year ended 31 December 2025 &ZE2025F 12331 H LEFE

2025 2024
20255 20244
Notes RMB’000 RMB’000
zx AR®FxT ARETT
Revenue WA 6 678,985 547,999
Cost of sales THE R (503,452) (466,484)
Gross profit EF 175,533 81,515
Other income Hihlizm 7 16,478 16,474
Other losses, net HhEs8 348 8 (2,848) (4,173)
Gain on modification of financial liability TRB6EEITWE 9(c) 171,587 =
Impairment of property, Y~ B R
plant and equipment RERE 15 - (32,128)
Selling and distribution costs THE D EH AL A (18,685) (19,874)
Administrative expenses THEHR (79,962) (86,635)
Research and development costs Bt 5% Bz B 2% AR AN 9(0) (66,740) (62,428)
Finance costs LB A A 9(a) (66,862) (56,539)
Share of loss of an associate FE(L— B E AR 1R 17 (582) =
Profit/(loss) before taxation PRIRATER (B518) 9 127,919 (163,788)
Income tax credit Frigfiike 10(a) 5,530 10,421
Profit/(loss) for the year FEHN, (§518) 133,449 (153,367)
Other comprehensive (loss)/income FEHMZE (5518) K&
for the year, net of income tax NBRFRISIA
ltem that may be reclassified HB o geEWMREE
subsequently to profit or loss: BmWIEE
Exchange differences on translation of HMEBINEFEN
foreign operations bE 2 = %8 (6,560) 3,004
Other comprehensive (loss)/income FEHME2E (B518) =
for the year, net of income tax NBRFRIFIA (6,560) 3,004
Total comprehensive income/(loss) for FEZ2EUE ~ (B548) 4858
the year, net of income tax NBRFR1SR 126,889 (150,363)

TIANLI HOLDINGS GROUP LIMITED XFERREMAIRAT
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Consolidated Statement of Profit or Loss and Other Comprehensive Income (conines

e RmRHEMEE @R @

For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

2025 2024
20255 20244
Notes RMB’000 RMB’000

iz AR®FRT ARBTT

Profit/(loss) for the year attributable to: MU TFATELERE

Al (§518) :
Owners of the Company KABHEBA 133,449 (153,367)
Total comprehensive income/(loss) UTFTALTEGEEZT
for the year attributable to: W, (§518) 48%8 .
Owners of the Company P N/NEIEZT= DN 126,889 (150,363)
RMB cents RMB cents
ARES AREESD
Earnings/(loss) per share SFREH (518) 14
basic =N 17.9 (20.6)
diluted e N/A  NATEA
The notes on pages 88 to 256 form part of these FE8BEEF 256 EHNMNEEMILET FRE
consolidated financial statements. B —EB 73 o

TIANLI HOLDINGS GROUP LIMITED XFiZEREEARAR 81
ANNUAL REPORT 2025 &%



82

Consolidated Statement of Financial Position

AR E MESIARR

At 31 December 2025 220255 12H31H

2025 2024
20255 20244
Notes RMB’000 RMB’000
sE ARETFT AEBTT
Non-current assets ERENEE
Property, plant and equipment ME- BB R&E 15 1,049,177 963,950
Investment properties KEME 16 50,782 52,464
Deposits paid for acquisition of property, et EN Y SET
plant and equipment and other non- Frftiee R EHMIERSE
current refundable rental deposits AREIESEE 23 12,591 21,665
Interest in an associate R—EEE QB NER 17 5,418 =
Financial assets at fair value through BAFESABTR
profit or loss (“FVPL") (M2 AFEF ABRI)
NEREE 18 237,853 419,691
Other intangible assets HihmEEE 19 1,198 245
Restricted bank deposits ZIREIRITER 24(b) 11,145 =
Deferred tax assets RERIBEE E 30(a) 11 11
Total non-current assets ERBEEMLE 1,368,175 1,458,026
Current assets MENEE
Inventories F& 21 250,382 207,208
Financial assets at FVPL BN EST ARG
EHEE 18 217,274 43,740
Accounts and bills receivables JFE U BR T B FE U 245 22 462,773 378,810
Prepayments, deposits and FARIERE K
other receivables H W RIE 23 50,673 45,635
Tax recoverable oI ElRIE 3,728 3,829
Restricted bank deposits ZIREERITER 24(b) 18,629 12,877
Cash and bank balances B & MIRTT4E R 24(a) 41,824 63,702
Total current assets MBEERE 1,045,283 755,801

TIANLI HOLDINGS GROUP LIMITED XFERREMAIRAT
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Consolidated Statement of Financial Position (continveq)

ARE MR RR @

At 31 December 2025 7220255 12831H

2025 2024
20255 20244
Notes RMB’000 RMB’'000
zx AR®FT ARETT
Current liabilities mENRaE
Trade payables FE B Z RN 25 196,052 148,137
Deferred income, accruals and other REWAESHER K
payables HAERIE 26 205,147 158,319
Lease liabilities HEAE 27 1,825 6,226
Tax payable FE R I 3,214 3,294
Bank and other loans BT REMER 29 586,783 1,043,248
Total current liabilities mENB A4 993,021 1,359,224
Net current assets/(liabilities) TENEE () FE 52,262 (603,423)
Total assets less current liabilities BEEMERTRESEE 1,420,437 854,603
Non-current liabilities ERHEE
Lease liabilities HEaE 27 2,921 32
Deferred income AR FE WA 28 16,118 3,477
Bank and other loans IBITREMER 29 748,642 319,690
Deferred tax liabilities REREAE 30(b) 8,267 13,804
Total non-current liabilities JERENEELERE 775,948 337,003
Net assets EEFE 644,489 517,600
Capital and reserves BARMEE
Share capital (RN 34(a) 6,637 6,637
Reserves = 637,852 510,963
Total equity RS 644,489 517,600

Approved and authorised for issue by the Board of

Directors on 27 March 2026.

Zhou Chunhua
BEE
Director

4

The notes on pages 88 to 256 form part of these

consolidated financial statements.

JR2026F3R27THEESTEH BT RETI -

Pan Tong
B
Director

EZE

%88,523“256,E\E’J|3ﬁ£7f%ﬁ)wt
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Consolidated Statement of Changes in Equity
e EmEER

For the year ended 31 December 2025 & Z2025F12831HIEFE

Attributable to owners of the Company

FRAREAELEE
Share Share Exchange
Share premium Contributed award fluctuation Statutory Accumulated Total
capital account surplus reserve reserve reserve losses equity
{3 Ex

& RinaER 4B #Bi REE it RitbE s
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEBTT AEBTR AEBTT AEBTT AEBTTR AEBTT AEBTR AEBTT

note 33(a) note 33(c)() note 33(c)ii note 33(c)i) note 33(c)(iv) note 33(c)(v)

HiE33(a) HE33(0) HEE33(c)i) HaE33(0)i) FE33(cli) HE33(c)
At 1 January 2024 2041518 6,637 491,518 201,761 4,975 132 88,119 (126,371) 667,963
Loss for the year FERE - - - - - - (153.367) (153367)

Exchange differences arising on translation of BEENEBAELNERER
foreign operations - - - - 3,004 - - 3,004
Total comprehensive incomef(loss) for the year FERANG/ (58 48 - - - - 3,004 - (153,367) (150,363)
At 31 Decernber 2024 and 1 January 2025 120245128318 R20251818 6,637 491,518 201,761 4975 438 88,119 (279,738) 517,600
Profit for the year EEEA - - - - - - 133,449 133,449
Exchange differences arising on translation of BERIERRELNER R

foreign operations - - - - (6,560) - = (6,560)
Total comprehensive income/{los) for the year EERENG/ (BE) 48 - - - - (6,560) - 133,449 126,889
At 31 December 2025 1R2025%128318 6,637 491518 201,761 4975 @23) 88119 (146,289) 644,489
The notes on pages 88 to 256 form part of these FRBEEF256EMNMNTBMIILFLRS M

consolidated financial statements.
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Consolidated Statement of Cash Flows

nT (=] EE%/)ILE%E

For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

2025 2024
20255 202445
Notes RMB’000 RMB'000
MisE ARBFT ARBTFT
Operating activities KEES
Profit/(loss) before taxation BRIEnER, (B18) 127,919 (163,788)
Adjustments for: A
Finance costs F= D7 9(@a) 66,862 56,539
Interest income FEWA 7 (129) (34)
Depreciation e 9(c) 84,120 84,471
Amortisation of other intangible assets Hithim i & E S 9(0) 311 204
Write down of inventories FERE 9(c) 66,857 66,734
Reversal of write down of inventories FE R B 9(c) (8,017) (7,759)
Impairment loss of property, MR Rk R (E RS 18
plant and equipment 9(c) - 32,128
Impairment loss/(reversal of impairment loss) of ~ FEURBRFR 2 BB 548
accounts receivables / CRUBEES1E#([E) 8 895 @41
Impairment loss of other receivables Hth UG IBRIERE 8 943 =
Release of government grants as income B MEBUR AR IEAW A 7 (5,178) (3,266)
Loss on disposal of property, HEME -BEMSEZEE
plant and equipment 8 6,226 3,837
Share of loss of an associate e —EBE QB8 9(c) 582 =
Gain on modification of other loan Hi BB W am 9(c) (171,587) =
Gain on termination of lease contracts RIEAE &S 8 (4,672) =
Net gain from financial assets at FVPL BAFESABENER
BEWD P 6 (3,160) (9,542)
161,972 59,483
Changes in working capital SEETEY
Increase in inventories FEEM (102,014) (70,869)
Increase in accounts and bills receivables JE UK BR =R R FE W 4R 12 0 (88,920) (66,500)
Increase in prepayments, BUREZEK
deposits and other receivables H W R IEE M (5,981) (675)
Increase in trade payables FE1T B ZERFIZ M 47,915 32,092
Increase in deferred income, RICWA BT E R K
accruals and other payables L& (T RRIEIE A 45,769 942
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Consolidated Statement of Cash Flows (coniinues

FERERER®

For the year ended 31 December 2025 &ZE2025F 12331 H LEFE

2025 2024
20255 202445
Notes RMB'000 RMB'000
B =E ARETRT AR®BTR
Cash generated from/(used in) operations  #E&;EBFRE (FiA) 2HE 58,741 (45,527)
Interest received BIRFH 2 129 34
Hong Kong tax paid BAEARE - (6,592)
Net cash generated from/(used in) REEEFE (FTA) 2
operating activities &84 58,870 (52,085)
Investing activities BREEH
Cash receipts of dividend income from RKBHREZREWAREUR
investments - 6,480
Government grants related to property, BRME -BREKRREZ
plant and equipment BUNT #EL 16,643 -
Deposits paid for acquisition of property, W BB 2~ R B R skt
plant and equipment HIENE & (4,340) (8,641)
Payment for the purchase of property, BEME BRERREBEZAR
plant and equipment (155,971) (130,530)
Proceeds from disposal of property, HEME BRERRENEF
plant and equipment I8 3,279 4,997
Payment for the purchase of other intangible BEHMEIEEZNOR
assets 19 (1,264) (6)
Payment for the acquisition of an associate Wi —EEE R B 2 (T (6,000) -
Placement of restricted bank deposits EFHERHIRITER (17,565) (12,476)
Withdrawal of restricted bank deposits REZ RHIIRITER 668 13,835
Net cash used in investing activities REEZBMAZRE (164,550) (126,341)
Financing activities MEEE
Capital element of lease liabilities paid BNHEEEZELXED 24(c) (2,379) (4,577)
Interest element of lease liabilities paid BENHESGZFESD 24(c) (169) (318)
Proceeds from bank advances for discounted RITRIREREMN
bills Frigma 24(c) 101,427 105,511
Repayment of bank advances for discounted BIERITHIRER
bills B 24(c) (68,588) (113,861)
Proceeds from new bank loans WELRTERFSRE 24(c) 40,819 183,940
Proceeds from new other loans HMtEEERFeTE 24(c) 117,611 113,601
Repayment of bank loans BERITEM 24(c) (61,637) (44,756)
Repayment of other loans BREMEMN 24(c) (10,000) -
Other interest paid HMBEHH S 24(c) (33,378) (29,649)
Net cash generated from financing activities FEEBELZHEFE 83,706 209,891

TIANLI HOLDINGS GROUP LIMITED XFERREMAIRAT
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Consolidated Statement of Cash Flows (coninuea

= A IBE=E -
GEHRERER®
For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

2025 2024
20255 20244
Notes RMB'000 RMB'000
(i3 ARBFTRT ARETR
Net (decrease)/increase in cash and RERREEEMZ
cash equivalents (R /I3 EE (21,974) 31,465
Cash and cash equivalents at 1 January R1R1BZRERAEEEBY 63,702 32,671
Effect of foreign exchange rate SNEEXREHZEE B
changes, net 96 (434)
Cash and cash equivalents at R12B31BZRERINEEEN
31 December 41,824 63,702
The notes on pages 88 to 256 form part of these F8BEEF26EHNNERERNILEFRESME
consolidated financial statements. WK —F Do
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Notes to the Financial Statements

FAFsERAR MI5E

For the year ended 31 December 2025 &ZE2025F 12331 H LEFE

1. GENERAL INFORMATION

Tianli Holdings Group Limited (the “Company”) was a
public limited company incorporated in the Cayman Islands
on 6 March 2007 as an exempted company with limited
liability under the Companies Law, Chapter 22 (Law 3
of 1961, as consolidated and revised). The Company’s
registered office address is the office of Conyers Trust
Company (Cayman) Limited, Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman, KY1-1111, Cayman
Islands, and the head office and the principal place of
business of the Company in Hong Kong is located at 26th
Floor, ONE CONTINENTAL 232 Wan Chai Road, Wan Chai,
Hong Kong.

The principal activity of the Company is investment holding.
Principal activities of the subsidiaries of the Company are
(i) manufacturing and sale of multi-layer ceramic capacitors
("MLCC") and (ii) investment and finance services.

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION

a) Statement of compliance

The consolidated financial statements have been prepared
in accordance with IFRS Accounting Standards as issued
by the International Accounting Standards Board (the
“IASB”) and the disclosure requirements of the Hong
Kong Companies Ordinance. The consolidated financial
statements also comply with the applicable disclosure
provisions of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited.

The IASB has issued certain new and revised IFRS
Accounting Standards which are first effective or available
for early adoption for the current accounting period of
the Group. Note 3 provides information on any changes in
accounting policies resulting from the initial application of
these developments to the extent that they are relevant to
the Group for the current accounting period reflected in
the consolidated financial statements.

TIANLI HOLDINGS GROUP LIMITED XFERREMAIRAT
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Notes to the Financial Statements

AA 5 e R M 5E

For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

b) Basis of preparation of the consolidated
financial statements

The consolidated financial statements for the year ended
31 December 2025 comprise the Company and its
subsidiaries (together referred to as the “Group”).

Items included in the financial statements of each entity
in the Group are measured using the currency of the
primary economic environment in which the entity operates
(the “functional currency”). The consolidated financial
statements are presented in Renminbi (“RMB"”) which
is the Company’'s functional currency and the Group’s
presentation currency, and all value are rounded to the
nearest thousand RMB except where otherwise indicated.

The measurement basis used in the preparation of the
financial statements is the historical cost basis except that
financial assets at FVPL are stated at their fair value as
explained in the accounting policies.

The preparation of financial statements in conformity
with IFRS Accounting Standards requires management
to make judgements, estimates and assumptions that
affect the application of policies and reported amounts of
assets, liabilities, income and expenses. The estimates and
associated assumptions are based on historical experience
and various other factors that are believed to be reasonable
under the circumstances, the results of which form the
basis of making the judgements about carrying amounts
of assets and liabilities that are not readily apparent
from other sources. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to an accounting estimate are
recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both
current and future periods.

2. RUBERBEAEGAHREH (E

b) REMBHRERZGREE
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Notes to the Financial Statements

FAFsERAR MI5E

For the year ended 31 December 2025 &ZE2025F 12331 H LEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

b) Basis of preparation of the consolidated
financial statements (Continued)

Judgements made by management in the application of
IFRS Accounting Standards that have a significant effect on
the financial statements and major sources of estimation
uncertainly are discussed in note 4.

Going concern basis

As at 31 December 2025, the Group's current liabilities
included bank and other loans of RMB586,783,000, of
which (i) bank and other loans of RMB230,266,000 are
repayable within 12 months from the end of the reporting
period; and (i) long term bank loans of RMB356,517,000
that are expected to be repayable after 12 months from
the end of the reporting period but containing a repayable
on demand clause. Of the bank loans under current
liabilities, bank loans of a subsidiary of the Company of
RMB441,517,000 did not meet certain financial covenants
of the relevant bank loans as at 31 December 2025 and
2024. The Group's cash and cash equivalents amounted to
RMB41,824,000 as at 31 December 2025.

On discovery of the non-fulfilment of financial covenants by
the subsidiary of the Company during the year ended 31
December 2024, the directors of the Company informed
the lenders and commenced a renegotiation of the terms
of the loans with the relevant bankers. In September 2024,
the Group entered into a supplementary loan agreement
with the relevant bankers for revision of the loan repayment
schedules to relieve the Group from the immediate
repayment of the loans. However, there is still repayable
on demand clause in such loans and the subsidiary is
still required to meet the standard financial covenants
thereafter, and as at 31 December 2025, the subsidiary did
not meet the certain financial covenants. Accordingly the
loans are classified as current liabilities as at 31 December
2025. The Group will actively seek the waiver of compliance
from the relevant banks in every succeeding year.
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Notes to the Financial Statements

AA 5 e R M 5E

For the year ended 31 December 2025 & %2025 12831H EEE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

b) Basis of preparation of the consolidated
financial statements (Continued)

Going concern basis (Continued)

In addition, the directors of the Company are undertaking
a number of plans and measures to improve the Group’s
liquidity and financial position, including, inter alia:

(i) actively negotiating with the banks on the terms
and financial covenants of loan agreements and
communicating with the banks on the renewal of
existing bank loans and refinancing arrangements;

(ii) undertaking certain corporate restructuring within
the Group including but not limited to further
capital injection by way of cash to improve the
financial ratio;

(i)  implementing measures to speed up the
collection of accounts and bills receivables and
other receivables and effectively control cost and
expenses;

(iv)  exploring other debt or equity financing
arrangements; and

(v) deferral of capital injection to certain fund
investments.
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Notes to the Financial Statements

FAFsERAR MI5E

For the year ended 31 December 2025 &ZE2025F 12331 H LEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

b) Basis of preparation of the consolidated
financial statements (Continued)

Going concern basis (Continued)

The directors of the Company have reviewed the Group’s
cash flow projections prepared by management, which
cover a period of not less than 12 months from 31
December 2025. The directors of the Company are
confident that, taking into account of the above-mentioned
plans and measures, particularly with the proven good
track records on repayment of bank loans and good
relationship with the banks, the Group will have sufficient
working capital to finance its operations and meet its
financial obligations as and when they fall due within the
next 12 months from 31 December 2025. Accordingly, the
directors of the Company are satisfied that it is appropriate
to prepare these consolidated financial statements on
a going concern basis. Up to the date of approval of
the consolidated financial statements, the banks have
not demanded for any accelerated repayment of the
outstanding loan balances.

Notwithstanding the above, material uncertainty exist
as to whether the Group is able to achieve its plans and
measures as described above which may cast significant
doubt on the Group’s ability to continue as a going
concern. Should the Group be unable to achieve the
above-mentioned plans and measures and operate as a
going concern, adjustments would have to be made to
write down the carrying values of the Group's assets to
their immediate recoverable amounts, to provide for any
further liabilities which might arise, and to reclassify non-
current assets and non-current liabilities as current assets
and current liabilities, respectively. The effects of these
adjustments have not been reflected in the consolidated
financial statements.
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Notes to the Financial Statements

AA 5 e R M 5E

For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Q) Subsidiaries

Subsidiaries are entities controlled by the Group. The
Group controls an entity when it has power over the entity,
it is exposed, or has rights, to variable returns from its
involvement with the entity and has the ability to affect
those returns through its power over the entity. When
assessing whether the Group has power, only substantive
rights (held by the Group and other parties) are considered.
The Group reassesses whether or not it controls an entity if
facts and circumstances indicate that there are changes to
one or more of the elements of control.

When the Group has less than a majority of the voting
rights of an investee, it has power over the investee when
the voting rights are sufficient to give it the practical ability
to direct the relevant activities of the investee unilaterally.
The Group considers all relevant facts and circumstances
in assessing whether or not the Group’s voting rights in an
investee are sufficient to give it power, including:

- the size of the Group’s holding of voting rights
relative to the size and dispersion of holdings of the
other vote holders;

- potential voting rights held by the Group, other vote
holders or other parties;

- rights arising from other contractual arrangements;
and

- any additional facts and circumstances that indicate
that the Group has, or does not have, the current
ability to direct the relevant activities at the time
that decisions need to be made, including voting
patterns at previous shareholders’ meetings.
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Notes to the Financial Statements

FAFsERAR MI5E

For the year ended 31 December 2025 &ZE2025F 12331 H LEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Q) Subsidiaries (Continued)

An investment in a subsidiary is consolidated into the
consolidated financial statements from the date that
control commences until the date that control ceases.
Where necessary, adjustments are made to the financial
statements of subsidiaries to bring the accounting policies
used into line with the group’s accounting policies. Intra-
group balances, transactions and cash flows and any
unrealised profits arising from intra-group transactions are
eliminated in full in preparing the consolidated financial
statements. Unrealised losses resulting from intra-group
transactions are eliminated in the same way as unrealised
gains but only to the extent that there is no evidence of
impairment.

When the Group loses control of a subsidiary, it is
accounted for as a disposal of the entire interest in that
subsidiary, with a resulting gain or loss being recognised in
profit or loss. All amounts previously recognised in other
comprehensive income in relation to that subsidiary are
accounted for as if the Group had directly disposed of the
related assets or liabilities of the subsidiary (i.e. reclassified
to profit or loss or transferred to another category of
equity as specified/permitted by applicable IFRS Accounting
Standards). Any interest retained in that former subsidiary
at the date when control is lost is recognised at fair value
and this amount is regarded as the fair value on initial
recognition of a financial asset or, when appropriate, the
cost on initial recognition of an investment in an associate
or joint venture.

In the Company’s statement of financial position, an
investment in a subsidiary is stated at cost less impairment
loss (see note 2(0)), unless the investment is classified
as held for sale (or included in a disposal group that is
classified as held for sale).
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Notes to the Financial Statements

AA 5 e R M 5E

For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

d) Associates

An associate is an entity in which the Group has significant
influence, but not control or joint control, over its
management, including participation in the financial and
operating policy decisions.

An investment in an associate is accounted for in the
consolidated financial statements under the equity
method, unless it is classified as held for sale (or
included in a disposal group that is classified as held for
sale). The financial statements of an associate used for
equity accounting purposes are prepared using uniform
accounting policies as those of the Group for like
transactions and events in similar circumstances. Under
the equity method, the investment is initially recorded at
cost, adjusted for any excess of the Group’s share of the
acquisition-date fair values of the investee’s identifiable
net assets over the cost of the investment. The cost of the
investment includes purchase price, and other costs directly
attributable to the acquisition of the investment, and any
direct investment into the associate that forms part of
the Group's equity investment. Thereafter, the investment
is adjusted to recognise the Group's post-acquisition
share of the profit or loss and other comprehensive
income of the associate and any impairment loss relating
to the investment. At each reporting date, the Group
assesses whether there is any objective evidence that the
investment is impaired. Any acquisition date excess of
the Group’s share of the net fair value of the identifiable
assets and liabilities over the cost of the investment (after
reassessment) is recognised in the consolidated statement
of profit or loss.

The Group applies IFRS 9, including the impairment
requirements, to long-term interests in an associate to
which the equity method is not applied and which form
part of the net investment in the investee. Furthermore,
in applying IFRS 9 to long-term interests, the Group
does not take into account adjustments to their carrying
amount required by IAS 28 Investments in Associates and
Joint Ventures (“IAS 28") (i.e. adjustments to the carrying
amount of long-term interests arising from the allocation
of losses of the investee or assessment of impairment in
accordance with IAS 28).
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Notes to the Financial Statements

FAFsERAR MI5E

For the year ended 31 December 2025 &ZE2025F 12331 H LEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

d) Associates (Continued)

When the Group's share of losses exceeds its interest in
the associate, the Group’s interest is reduced to nil and
recognition of further losses is discontinued except to the
extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the investee.
For this purpose, the Group's interest is the carrying
amount of the investment under the equity method,
together with the Group's any other long-term interests
that in substance form part of the Group’s net investment
in the associate after applying the expected credit loss
model to such other long-term interests where applicable.

Unrealised profits and losses resulting from transactions
between the Group and its associate are eliminated to
the extent of the Group’s interest in the investee, except
where unrealised losses provide evidence of an impairment
of the asset transferred, in which case they are recognised
immediately in profit or loss.

The Group assesses whether there is any objective evidence
that its net investment in the associate is impaired. When
there is objective evidence of impairment, the entire
carrying amount (including goodwill) of the investment
is tested for impairment in accordance with IAS 36
Impairment of Assets (“IAS 36") as a single asset, by
comparing its recoverable amount (higher of value in
use and fair value less costs of disposal) with its carrying
amount. An impairment loss recognised is not allocated
to any asset, including goodwill, that forms part of the
carrying amount of the net investment in the associate.
Accordingly, any reversal of that impairment loss is
recognised in accordance with IAS 36 to the extent that
the recoverable amount of the net investment subsequently
increases.
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Notes to the Financial Statements

AA 5 e R M 5E

For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

d) Associates (Continued)

If an investment in an associate becomes an investment
in a joint venture or vice versa, the retained interest is
not remeasured. Instead, the investment continues to be
accounted for under the equity method.

In all other cases, when the Group ceases to have
significant influence over an associate, it is accounted
for as a disposal of the entire interest in that investee,
with a resulting gain or loss being recognised in profit or
loss. Any interest retained in that former investee at the
date when significant influence is lost is recognised at
fair value and this amount is regarded as the fair value
on initial recognition of a financial asset. In addition, the
Group accounts for all amounts previously recognised in
other comprehensive income in relation to that associate
on the same basis as would have been required if that
associate had directly disposed of the related assets or
liabilities. Therefore, if a gain or loss previously recognised
in other comprehensive income by that associate would
be reclassified to profit or loss on the disposal of the
related assets or liabilities, the Group reclassifies the gain
or loss from equity to profit or loss (as a reclassification
adjustment) when the equity method is discontinued.

e) Acquisition of a subsidiary not constituting a
business

When the Group acquires a group of assets and liabilities
that do not constitute a business, the Group identifies and
recognises the individual identifiable assets acquired and
liabilities assumed by allocating the purchase price first
to financial assets/financial liabilities at the respective fair
values, the remaining balance of the purchase price is then
allocated to the other identifiable assets/liabilities on the
basis of their relative fair values at the date of purchase.
Such a transaction does not give rise to goodwill or bargain
purchase gain.
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Notes to the Financial Statements

FAFsERAR MI5E

For the year ended 31 December 2025 &ZE2025F 12331 H LEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

f) Property, plant and equipment

The following items of property, plant and equipment for
own use, other than construction in progress, are stated at
cost less accumulated depreciation and impairment losses:

- interests in leasehold land and buildings where
the Group is the registered owner of the property
interest;

- right-of-use assets arising from leases over leasehold
properties where the Group is not the registered
owner of the property interest; and

- other items of property, plant and equipment,
including right-of-use assets arising from leases of
underlying property, plant and equipment.

The cost of an item of property, plant and equipment
comprises its purchase price and any directly attributable
costs of bringing the asset to its working condition and
location for its intended use.

Expenditure incurred after items of property, plant and
equipment have been put into operation, such as repairs
and maintenance, is normally charged to profit or loss
in the period in which it is incurred. In situations where
the recognition criteria are satisfied, the expenditure for
a major inspection is capitalised in the carrying amount
of the asset as a replacement. Where significant parts of
property, plant and equipment are required to be replaced
at intervals, the Group recognises such parts as individual
assets with specific useful lives and depreciation.
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Notes to the Financial Statements

AA 5 e R M 5E

For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

f) Property, plant and equipment (Continued)

Depreciation is calculated to write off the cost of items of
property, plant and equipment, other than construction in
progress, less their estimated residual value, if any, using
the straight line method over their estimated useful lives as
follows:
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Office and other equipment 3-10 years 0%-10%
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Motor vehicles 4-10 years 0%-10%
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Where parts of an item of property, plant and equipment
have different useful lives, the cost of that item is allocated
on a reasonable basis among the parts and each part is
depreciated separately. Residual values, useful lives and
the depreciation method are reviewed and adjusted if
appropriate, at least at the end of each reporting period.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset.
Any gain or loss on disposal or retirement of an item
of property, plant and equipment is determined as the
difference between the sale proceeds and the carrying
amount of the asset and is recognised in profit or loss.
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Notes to the Financial Statements

FAFsERAR MI5E

For the year ended 31 December 2025 &ZE2025F 12331 H LEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

f) Property, plant and equipment (Continued)

Construction in progress represents plant and equipment
under construction, which is stated at cost less any
impairment losses, and is not depreciated. Cost comprises
the direct costs of construction during the period of
construction. Construction in progress is reclassified to the
appropriate category of property, plant and equipment
when completed and ready for its intended use.

An asset’s carrying amount is written down immediately
to its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount.

9) Investment properties

Investment properties are land and/or buildings which are
owned or held under a leasehold interest (see note 2(n))
to earn rental income and/or for capital appreciation.
Such properties are initially measured at cost, including
transaction costs. Subsequent to initial recognition,
investment properties are stated at cost less subsequent
accumulated depreciation and any accumulated
impairment losses. Depreciation is calculated on the
straight-line basis over the estimated useful lives of 40
years.

Investment properties also include leased properties which
are being recognised as right-of-use assets and subleased
by the Group under operating leases.

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use and no future economic benefits are expected
from its disposal. A leased property which is recognised
as a right-of-use asset is derecognised if the Group as
intermediate lessor classifies the sublease as a finance lease.
Any gain or loss arising on derecognition of the property
(calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included
in profit or loss in the period in which the property is
derecognised.
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Notes to the Financial Statements

AA 5 e R M 5E

For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

g) Investment properties (Continued)

Any gains or losses from the retirement or disposal of an
investment property are recognised in the profit or loss.
Rental income from investment properties is accounted for
as described in note 2(y)iii).

For a transfer from investment properties to owner-
occupied properties, the deemed cost of a property for
subsequent accounting is its carrying amount at the date of
change in use. If a property occupied by the Group as an
owner-occupied property becomes an investment property,
the Group accounts for such property in accordance with
the policy stated under “Property, plant and equipment” up
to the date of change in use.

h) Financial instruments

Financial assets and financial liabilities are recognised in
the Group's statement of financial position when the
Group becomes a party to the contractual provisions of the
instrument.

Financial assets and financial liabilities are initially measured
at fair value. Transaction costs that are directly attributable
to the acquisition or issue of financial assets and financial
liabilities (other than financial assets or financial liabilities at
fair value through profit or loss) are added to or deducted
from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial
assets or financial liabilities at fair value through profit or
loss are recognised immediately in profit or loss.

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial liability
and of allocating interest income and interest expense over
the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts and
payments (including all fees and points paid or received
that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through
the expected life of the financial asset or financial liability,
or, where appropriate, a shorter period, to the net carrying
amount on initial recognition.
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Notes to the Financial Statements

FAFsERAR MI5E

For the year ended 31 December 2025 &ZE2025F 12331 H LEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

i) Financial assets

All regular way purchases or sales of financial assets are
recognised and derecognised on a trade date basis. Regular
way purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time frame
established by regulation or convention in the marketplace.

All recognised financial assets are measured subsequently
in their entirety at either amortised cost or fair value,
depending on the classification of the financial assets.

Subsequent measurement

Financial assets that meet the following conditions are
measured subsequently at amortised cost:

° the financial asset is held within a business model
whose objective is to hold financial assets in order to
collect contractual cash flows; and

o the contractual terms of the financial asset give
rise on specified dates to cash flows that are solely
payments of principal and interest on the principal
amount outstanding.

Debt instruments that meet the following conditions are
measured subsequently as financial assets at fair value
through other comprehensive income (FVOCI):

o the financial asset is held within a business model
whose objective is achieved by both collecting
contractual cash flows and selling the financial
assets; and

o the contractual terms of the financial asset give
rise on specified dates to cash flows that are solely
payments of principal and interest on the principal
amount outstanding.
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Notes to the Financial Statements

AA 5 e R M 5E

For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

i) Financial assets (Continued)
Subsequent measurement (Continued)

All other financial assets are subsequently measured at
FVPL, except that at initial recognition of a financial asset
the Group may irrevocably elect to present subsequent
changes in fair value of an equity investment in other
comprehensive income if that equity investment is neither
held for trading nor contingent consideration recognised
by an acquirer in a business combination to which IFRS 3
Business Combinations applies.

A financial asset is held for trading if:

o it has been acquired principally for the purpose of
selling in the near term; or

o on initial recognition it is a part of a portfolio of
identified financial instruments that the Group
manages together and has a recent actual pattern of
short-term profit-taking; or

o it is a derivative that is not a designated and
effective hedging instrument.

In addition, the Group may irrevocably designate a financial
asset that are required to be measured at the amortised
cost or FVOCI as measured at FVPL if doing so eliminates or
significantly reduces an accounting mismatch.
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Notes to the Financial Statements

FAFsERAR MI5E

For the year ended 31 December 2025 &ZE2025F 12331 H LEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

i) Financial assets (Continued)
Subsequent measurement (Continued)
) Amortised cost and effective interest method

The effective interest method is a method of calculating
the amortised cost of a debt instrument and of allocating
interest income over the relevant period.

For financial assets other than purchased or originated
credit-impaired financial assets (that is, assets that are
credit-impaired on initial recognition), the effective
interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees and points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
excluding expected credit losses (“ECL"), through the
expected life of the debt instrument or, where appropriate,
a shorter period, to the gross carrying amount of the
debt instrument on initial recognition. For purchased or
originated credit-impaired financial assets, a credit-adjusted
effective interest rate is calculated by discounting the
estimated future cash flows, including ECL to the amortised
cost of the debt instrument on initial recognition.

The amortised cost of a financial asset is the amount at
which the financial asset is measured at initial recognition
minus the principal repayments, plus the cumulative
amortisation using the effective interest method of any
difference between that initial amount and the maturity
amount, adjusted for any loss allowance. The gross carrying
amount of a financial asset is the amortised cost of a
financial asset before adjusting for any loss allowance.
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Notes to the Financial Statements

AA 5 e R M 5E

For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

i) Financial assets (Continued)
Subsequent measurement (Continued)

) Amortised cost and effective interest method
(Continued)

Interest income is recognised using the effective interest
method for debt instruments measured subsequently at
amortised cost and at FVOCI. For financial assets other than
purchased or originated credit-impaired financial assets,
interest income is calculated by applying the effective
interest rate to the gross carrying amount of a financial
asset, except for financial assets that have subsequently
become credit-impaired (see below). For financial assets
that have subsequently become credit-impaired, interest
income is recognised by applying the effective interest
rate to the amortised cost of the financial asset. If, in
subsequent reporting periods, the credit risk on the credit-
impaired financial instrument improves so that the financial
asset is no longer credit-impaired, interest income is
recognised by applying the effective interest rate to the
gross carrying amount of the financial asset.

For purchased or originated credit-impaired financial
assets, the Group recognises interest income by applying
the credit-adjusted effective interest rate to the amortised
cost of the financial asset from initial recognition. The
calculation does not revert to the gross basis even if the
credit risk of the financial asset subsequently improves so
that the financial asset is no longer credit-impaired.

Interest income is recognised in profit or loss and is
included in the “other income — interest income” line item
(note 7).

2. RUBERBAEFHREH (B

i) EWMEE @
#iEstE (8

()  BEHLEREEFF % )

MEBRRBHERNEREAFESAEMERE
WmstENEBEIAEMS M ERARBER
M LED - PEBENCELECERENSE
MEEMSINNEMEEMS MEBRABZEY
TREENRERERAERMNXAE EH
BEREERENERMEERIN(ET o5t
HEHREERENERMEEMS A BHEA
FEHTHMEENBFEAETERERA XM
BeoMEHBRRSHBER EEREEMIA
NWEERRFE UNERMEEFTBELERFE
BE AFERAZEBHEMEENREEE
FERERANERES -

HREBERCELCERENSRES &
% HE B N S B & B 1) 14 B 2B LUK 10 8 8
RS FE S BB IR R SR TR AR A B IR A o B
FEHESHREENEEARES URSNE
EREREEERE BWHET A YA DR
RS

FMBWARIBES PR et A TH M= —
MEWAIEE (EET7) °

TIANLI HOLDINGS GROUP LIMITED XFiZEREEARAR
ANNUAL REPORT 2025 &%

105



106

Notes to the Financial Statements

FAFsERAR MI5E

For the year ended 31 December 2025 &ZE2025F 12331 H LEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

i) Financial assets (Continued)
Subsequent measurement (Continued)
(i) Equity instruments designated at FVOC/

On initial recognition, the Group may make an irrevocable
election (on an instrument-by-instrument basis) to
designate investments in equity instruments at FVOCI.
Designation at FVOCI is not permitted if the equity
investment is held for trading or if it is contingent
consideration recognised by an acquirer in a business
combination.

A financial asset is held for trading if:

o it has been acquired principally for the purpose of
selling it in the near term; or

o on initial recognition it is part of a portfolio of
identified financial instruments that the Group
manages together and has evidence of a recent
actual pattern of short-term profit-taking; or

° it is a derivative (except for a derivative that is a
financial guarantee contract or a designated and
effective hedging instrument).

Investments in equity instruments at FVOCI are initially
measured at fair value plus transaction costs. Subsequently,
they are measured at fair value with gains and losses
arising from changes in fair value recognised in other
comprehensive income and accumulated in the fair value
reserve (non-recycling). The cumulative gain or loss is not
reclassified to profit or loss on the disposal of the equity
investments. Instead, it is transferred to retained earnings.

Dividends on these investments in equity instruments are
recognised in profit or loss in accordance with IFRS 9,
unless the dividends clearly represent a recovery of part of
the cost of the investment. Dividends are included in the
‘other income’ line item in profit or loss.
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Notes to the Financial Statements

AA 5 e R M 5E

For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

i) Financial assets (Continued)
Classification of financial assets (Continued)

(i) Equity instruments designated at FVOC] (Continued)

The Group has designated all investments in equity
instruments that are not held for trading at FVOCI on initial
application of IFRS 9.

(i) Financial assets at FVPL

Financial assets that do not meet the criteria for being
measured at amortised cost or FVOCI (see (i) to (ii) above)
are measured at FVPL. Specifically:

o Investments in equity instruments are classified
as FVPL, unless the Group designates an equity
investment that is neither held for trading nor a
contingent consideration arising from a business
combination at FVOCI on initial recognition (see (ii)
above).

o Debt instruments that do not meet the amortised
cost criteria or the FVOCI criteria (see (i) and (ii)
above) are classified as FVPL. In addition, debt
instruments that meet either the amortised cost
criteria or the FVOCI criteria may be designated at
FVPL upon initial recognition if such designation
eliminates or significantly reduces a measurement
or recognition inconsistency (so called ‘accounting
mismatch’) that would arise from measuring assets
or liabilities or recognising the gains and losses
on them on different bases. The Group has not
designated any debt instruments at FVPL.

Financial assets at FVPL are measured at fair value at the
end of each reporting period, with any fair value gains or
losses recognised in profit or loss to the extent they are not
part of a designated hedging relationship. The net gain or
loss recognised in profit or loss includes any dividend or
interest earned on the financial asset and is included in the
‘revenue’ line item (note 6). Fair value is determined in the
manner described in note 38(a).
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Notes to the Financial Statements

FAFsERAR MI5E

For the year ended 31 December 2025 &ZE2025F 12331 H LEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

i) Financial assets (Continued)
Foreign exchange gains and losses

The carrying amount of financial assets that are
denominated in a foreign currency is determined in that
foreign currency and translated at the spot rate at the end
of each reporting period. Specifically:

o for financial assets measured at amortised cost that
are not part of a designated hedging relationship,
exchange differences are recognised in profit or loss
in the ‘other gains and losses’ line item (note 8);

o for debt instruments measured at FVOCI that are
not part of a designated hedging relationship,
exchange differences on the amortised cost of
the debt instrument are recognised in profit or
loss in the ‘other gains and losses’ line item (note
8). Other exchange differences are recognised in
other comprehensive income in the investments
revaluation reserve;

o for financial assets measured at FVPL that are not
part of a designated hedging relationship, exchange
differences are recognised in profit or loss in the
‘other gains and losses’ line item (note 8); and

o for equity instruments measured at FVOCI, exchange
differences are recognised in other comprehensive
income in the fair value reserve (non-recycling).

Impairment of financial assets

The Group recognises a loss allowance for ECL on
investments in debt instruments that are measured at
amortised cost, accounts and bills receivables, deposits and
other receivables, cash and bank balances and restricted
bank deposits which are subject to impairment assessment
under IFRS 9. The amount of ECL is updated at each
reporting date to reflect changes in credit risk since initial
recognition of the respective financial instrument.
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Notes to the Financial Statements

AA 5 e R M 5E

For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

i) Financial assets (Continued)
Impairment of financial assets (Continued)

Lifetime ECL represents the expected credit losses that will
result from all possible default events over the expected
life of a financial instrument. In contrast, 12-month ECL
("12m ECL") represents the portion of lifetime ECL that
is expected to result from default events that are possible
within 12 months after the reporting date. Assessments are
done based on the Group’s historical credit loss experience,
adjusted for factors that are specific to the debtors, general
economic conditions and an assessment of both the current
conditions at the reporting date as well as the forecast of
future conditions.

The Group always recognises lifetime ECL for accounts
and bills receivables. The ECL on these financial assets are
estimated using a provision matrix based on the Group's
historical credit loss experience, adjusted for factors that are
specific to the debtors, general economic conditions and
an assessment of both the current as well as the forecast
direction of conditions at the reporting date, including the
time value of money where appropriate.

For all other financial instruments, the Group measures the
loss allowance equal to 12m ECL, unless there has been
a significant increase in credit risk since initial recognition,
in which case the Group recognises lifetime ECL. The
assessment of whether lifetime ECL should be recognised is
based on significant increases in the likelihood or risk of a
default occurring since initial recognition.

2. RUBERBAEFHREH (B

i) EWMEE @
EHEERE ()

R EEREEERER T AERRENRN
PREREENEHREENTRRAEEGE A
AEE 12E8EREEERE (T12E8 B
EFEEBR) ERANBSEHRI2EBRA
ERENEBENEHMERNBOEHARE
EBEE -FEDERAEREEEEHEEER
fEH EMEBARERNRZ - BEECERRR
H¥RE BB E RIK S B 5Tl DR 3 R AKGIR
BTRRIEL AR -

7 5 B — 40 BY 1 L A8 YRR IR T FE UK 3R 9 B SR
EHERCEERR REEMBEEZRAEER
EREDBDERCEEBETECEERBRERERR
wEEGS  ITMEBARERR BEEHE
AT K E ¥R S B R E AT K R R TR R E B Y ET Al
(BREEEEEER WER)) FHAXK-

mFFEREMERMIAMS  2&EEFENEE
BESN 12 RMEEEE KIFEVE
ERBREERRBEZEM FHEBERT  &&
EESEHMANEEGRE RERRI 2R
HEEERNTGNENR BB RER UK
FEANNAEMNARESEEEM-

TIANLI HOLDINGS GROUP LIMITED XFiZEREEARAR
ANNUAL REPORT 2025 &%

109



110

Notes to the Financial Statements

FAFsERAR MI5E

For the year ended 31 December 2025 &ZE2025F 12331 H LEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

i) Financial assets (Continued)
Impairment of financial assets (Continued)
() Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group compares
the risk of a default occurring on the financial instrument
as at the reporting date with the risk of a default
occurring on the financial instrument as at the date of
initial recognition. In making this assessment, the Group
considers that a default event occurs when (i) the borrower
is unlikely to pay its credit obligations to the Group in full,
without recourse by the Group to actions such as realizing
security (if any is held); or (i) the financial asset is 90 days
past due unless the Group has reasonable and supportable
information to demonstrate that a more lagging default
criterion is more appropriate. The Group considers both
quantitative and qualitative information that is reasonable
and supportable, including historical experience and
forward-looking information that is available without
undue cost or effort.
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Notes to the Financial Statements

AA 5 e R M 5E

For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

i) Financial assets (Continued)
Impairment of financial assets (Continued)
() Significant increase in credit risk (Continued)

In particular, the following information is taken into
account when assessing whether credit risk has increased
significantly since initial recognition:

o an actual or expected significant deterioration in
the financial instrument's external (if available) or
internal credit rating;

o significant deterioration in external market indicators
of credit risk, e.g. a significant increase in the credit
spread, the credit default swap prices for the debtor;

o existing or forecast adverse changes in business,
financial or economic conditions that are expected
to cause a significant decrease in the debtor’s ability
to meet its debt obligations;

o an actual or expected significant deterioration in the
operating results of the debtor;

o an actual or expected significant adverse change
in the regulatory, economic, or technological
environment of the debtor that results in a
significant decrease in the debtor’s ability to meet its
debt obligations.

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information that
demonstrates otherwise.
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Notes to the Financial Statements

FAFsERAR MI5E

For the year ended 31 December 2025 &ZE2025F 12331 H LEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

i) Financial assets (Continued)
Impairment of financial assets (Continued)
() Significant increase in credit risk (Continued)

Despite the foregoing, the Group assumes that the credit
risk on a debt instrument has not increased significantly
since initial recognition if the debt instrument is determined
to have low credit risk at the reporting date. A debt
instrument is determined to have low credit risk if:

(a) The financial instrument has a low risk of default,

(b)  The debtor has a strong capacity to meet its
contractual cash flow obligations in the near term,
and

(0 Adverse changes in economic and business
conditions in the longer term may, but will not
necessarily, reduce the ability of the borrower to
fulfil its contractual cash flow obligations.

The Group considers a financial asset to have low credit
risk when the asset has external credit rating of ‘investment
grade’ in accordance with the globally understood
definition or, if an external rating is not available, the asset
has an internal rating of ‘Low risk’, which means that the
counterparty has a strong financial position and there is no
past due amounts.

The Group regularly monitors the effectiveness of
the criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the
amount becomes past due.
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Notes to the Financial Statements

AA 5 e R M 5E

For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

i) Financial assets (Continued)
Impairment of financial assets (Continued)
(i) Definition of default

For internal credit risk management, the Group considers
the following as constituting an event of default for
internal credit risk management purposes as historical
experience indicates that financial assets that meet either of
the following criteria are generally not recoverable:

o when there is a breach of financial covenants by the
debtor; or
o information developed internally or obtained from

external sources indicates that the debtor is unlikely
to pay its creditors, including the Group, in full
(without taking into account any collateral held by
the Group).

Irrespective of the above analysis, the Group considers
that default has occurred when a financial asset is more
than 90 days past due unless the Group has reasonable
and supportable information to demonstrate that a more
lagging default criterion is more appropriate.
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Notes to the Financial Statements

FAFsERAR MI5E

For the year ended 31 December 2025 &ZE2025F 12331 H LEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

i) Financial assets (Continued)
Impairment of financial assets (Continued)
(i) Credit-impaired financial assets

A financial asset is credit-impaired when one or more
events that have a detrimental impact on the estimated
future cash flows of that financial asset have occurred.
Evidence that a financial asset is credit-impaired includes
observable data about the following events:

(a) significant financial difficulty of the issuer or the
borrower;

(b) a breach of contract, such as a default or past due
event (see (i) above);

(0 the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower a
concession(s) that the lender(s) would not otherwise
consider;

(d) it is becoming probable that the borrower will enter
into bankruptcy or other financial reorganisation;

(e) significant changes in the technological, market,
economic or legal environment that have an adverse
effect on the debtor;

(f) the purchase or origination of a financial asset at a
deep discount that reflects the incurred credit losses;
or

(g0  the disappearance of an active market for that
financial asset because of financial difficulties.
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Notes to the Financial Statements

AA 5 e R M 5E

For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

i) Financial assets (Continued)
Impairment of financial assets (Continued)
(iv)  Wirite-off policy

The Group writes off a financial asset when there is
information indicating that the debtor is in severe financial
difficulty and there is no realistic prospect of recovery,
for example, when the debtor has been placed under
liquidation or has entered into bankruptcy proceedings.
Financial assets written off may still be subject to
enforcement activities under the Group’'s recovery
procedures, taking into account legal advice where
appropriate. A write-off constitutes a derecognition event.
Any subsequent recoveries are recognised in profit or loss.

) Measurement and recognition of ECL

The measurement of ECL is a function of the probability
of default, loss given default (that is, the magnitude of
the loss if there is a default) and the exposure at default.
The assessment of the probability of default and loss given
default is based on historical data and forward-looking
information Estimation of ECL reflects an unbiased and
probability-weighted amount that is determined with the
respective risks of default occurring as the weights. The
Group uses a practical expedient in estimating ECL on
accounts receivables using a provision matrix taking into
consideration historical credit loss experience and forward-
looking information that is available without undue cost or
effort.
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Notes to the Financial Statements

FAFsERAR MI5E

For the year ended 31 December 2025 & Z2025F12831HIEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

i) Financial assets (Continued)
Impairment of financial assets (Continued)
v) Measurement and recognition of ECL (Continued)

Generally, the ECL is the difference between all contractual
cash flows that are due to the Group in accordance with
the contract and the cash flows that the Group expects to
receive, discounted at the original effective interest rate
determined at initial recognition.

The Group recognises an impairment gain or loss in profit
or loss for all financial instruments with a corresponding
adjustment to their carrying amount through a loss
allowance account, except for investments in debt
instruments that are measured at FVOCI, for which the loss
allowance is recognised in other comprehensive income
and accumulated in the investment revaluation reserve, and
does not reduce the carrying amount of the financial asset
in the statement of financial position.
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Notes to the Financial Statements

AA 5 e R M 5E

For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

i) Financial assets (Continued)
Impairment of financial assets (Continued)
v) Measurement and recognition of ECL (Continued)

The Group assesses at the end of each reporting period
whether there was objective evidence that a financial
asset or a group of financial assets was impaired. An
impairment existed if one or more events that occurred
after the initial recognition of the asset had an impact on
the estimated future cash flows of the financial asset or
the group of financial assets that can be reliably estimated.
Evidence of impairment may include indications that a
debtor or a group of debtors was experiencing significant
financial difficulty, default or delinquency in interest or
principal payments, the probability that they will enter into
bankruptcy or other financial reorganisation and observable
data indicating that there was a measurable decrease in the
estimated future cash flows, such as changes in arrears or
economic conditions that correlate with defaults.

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Group
first assessed whether impairment exists individually
for financial assets that were individually significant, or
collectively for financial assets that were not individually
significant. If the Group determined that no objective
evidence of impairment existed for an individually assessed
financial asset, whether significant or not, it included
the asset in a group of financial assets with similar
credit risk characteristics and collectively assessed them
for impairment. Assets that were individually assessed
for impairment and for which an impairment loss was,
or continued to be, recognised were not included in a
collective assessment of impairment.
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Notes to the Financial Statements

FAFsERAR MI5E

For the year ended 31 December 2025 &ZE2025F 12331 H LEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

i) Financial assets (Continued)
Derecognition of financial assets

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially
all the risks and rewards of ownership of the asset to
another entity. If the Group neither transfers nor retains
substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Group
recognises its retained interest in the asset and an
associated liability for amounts it may have to pay. If
the Group retains substantially all the risks and rewards
of ownership of a transferred financial asset, the Group
continues to recognise the financial asset and also
recognises a collateralised borrowing for the proceeds
received.

On the derecognition of a financial asset measured at
amortised cost, the difference between the asset’s carrying
amount and the sum of the consideration received and
receivable is recognised in profit or loss. In addition, on
the derecognition of an investment in a debt instrument
classified as at FVOCI, the cumulative gain or loss
previously accumulated in the investments revaluation
reserve is reclassified to profit or loss. In contrast, on the
derecognition of an investment in equity instrument which
the Group has elected on initial recognition to measure at
FVOCI, the cumulative gain or loss previously accumulated
in the fair value reserve (non-recycling) is not reclassified to
profit or loss, but is transferred to retained earnings.
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Notes to the Financial Statements

AA 5 e R M 5E

For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

i) Financial liabilities and equity
Classification as debt or equity

Debt and equity instruments are classified as either financial
liabilities or as equity in accordance with the substance
of the contractual arrangements and the definitions of a
financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after deducting
all of its liabilities. Equity instruments issued by the Group
are recognised at the proceeds received, net of direct issue
costs.

Repurchase of the Company’s own equity instruments is
recognised and deducted directly in equity. No gain or loss
is recognised in profit or loss on the purchase, sale, issue or
cancellation of the Company’s own equity instruments.

k) Financial liabilities

All financial liabilities are measured subsequently at
amortised cost using the effective interest method or at
FVPL.

However, financial liabilities that arise when a transfer of a
financial asset does not qualify for derecognition or when
the continuing involvement approach applies, are measured
in accordance with the specific accounting policies set out
below.

Financial liabilities are classified as FVPL when the financial
liability is (i) contingent consideration recognised by an
acquirer in a business combination to which IFRS 3 applies;
(i) held for trading; or (iii) it is designated as at FVPL.
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Notes to the Financial Statements

FAFsERAR MI5E

For the year ended 31 December 2025 &ZE2025F 12331 H LEFE

k)

BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Financial liabilities (Continued)

Financial liabilities at FVPL

A financial liability is held for trading if:

it has been acquired principally for the purpose of
repurchasing it in the near term; or

on initial recognition it is part of a portfolio of
identified financial instruments that the Group
manages together and has a recent actual pattern of
short-term profit-taking; or

it is a derivative, except for a derivative that is a
financial guarantee contract or a designated and
effective hedging instrument.

A financial liability other than a financial liability held for
trading or contingent consideration recognised by an
acquirer in a business combination may be designated as at
FVPL upon initial recognition if:

such designation eliminates or significantly reduces
a measurement or recognition inconsistency that
would otherwise arise; or

the financial liability forms part of a group of
financial assets or financial liabilities or both, which
is managed and its performance is evaluated on
a fair value basis, in accordance with the Group's
documented risk management or investment
strategy, and information about the grouping is
provided internally on that basis; or

it forms part of a contract containing one or more
embedded derivatives, and IFRS 9 permits the entire
combined contract to be designated as at FVPL.
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Notes to the Financial Statements

AA 5 e R M 5E

For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

k) Financial liabilities (Continued)
Financial liabilities at FVPL (Continued)

Financial liabilities at FVPL are measured at fair value,
with any gains or losses arising on changes in fair value
recognised in profit or loss to the extent that they are not
part of a designated hedging relationship. The net gain or
loss recognised in profit or loss incorporates any interest
paid on the financial liability and is included in the ‘other
gains and losses’ line item (note 8) in profit or loss.

However, for financial liabilities that are designated at FVPL,
the amount of change in the fair value of the financial
liability that is attributable to changes in the credit risk of
that liability is recognised in other comprehensive income,
unless the recognition of the effects of changes in the
liability's credit risk in other comprehensive income would
create or enlarge an accounting mismatch in profit or
loss. The remaining amount of change in the fair value
of liability is recognised in profit or loss. Changes in fair
value attributable to a financial liability’s credit risk that
are recognised in other comprehensive income are not
subsequently reclassified to profit or loss; instead, they are
transferred to retained earnings upon derecognition of the
financial liability.

Fair value is determined in the manner described in note
38(a).
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Notes to the Financial Statements

FAFsERAR MI5E

For the year ended 31 December 2025 &ZE2025F 12331 H LEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

k) Financial liabilities (Continued)

Financial liabilities measured subsequently at
amortised cost

Financial liabilities that are not (i) contingent consideration
of an acquirer in a business combination, (ii) held-for-
trading, or (iii) designated as at FVPL, are measured
subsequently at amortised cost using the effective interest
method.

The effective interest method is a method of calculating
the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the financial liability, or (where
appropriate) a shorter period, to the amortised cost of a
financial liability.

Foreign exchange gains and losses

For financial liabilities that are denominated in a foreign
currency and are measured at amortised cost at the end
of each reporting period, the foreign exchange gains
and losses are determined based on the amortised cost
of the instruments. These foreign exchange gains and
losses are recognised in the ‘other gains and losses’ line
item in profit or loss (note 8) for financial liabilities that
are not part of a designated hedging relationship. For
those which are designated as a hedging instrument for a
hedge of foreign currency risk, foreign exchange gains and
losses are recognised in other comprehensive income and
accumulated in a separate component of equity.

The fair value of financial liabilities denominated in a
foreign currency is determined in that foreign currency
and translated at the spot rate at the end of the reporting
period. For financial liabilities that are measured at FVPL,
the foreign exchange component forms part of the fair
value gains or losses and is recognised in profit or loss for
financial liabilities that are not part of a designated hedging
relationship.
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Notes to the Financial Statements

AA 5 e R M 5E

For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

k) Financial liabilities (Continued)
Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only
when, the Group'’s obligations are discharged, cancelled or
have expired. The difference between the carrying amount
of the financial liability derecognised and the consideration
paid and payable is recognised in profit or loss.

When the contractual terms of a financial liability are
modified, the Group assess whether the revised terms
result in a substantial modification from original terms
taking into account all relevant facts and circumstances
including qualitative factors. If qualitative assessment is
not conclusive, the Group considers that the terms are
substantially different if the discounted present value of the
cash flows under the new terms, including any fees paid
net of any fees received, and discounted using the original
effective interest rate, is at least 10 per cent different from
the discounted present value of the remaining cash flows of
the original financial liability. Accordingly, such modification
of terms is accounted for as an extinguishment, any costs
or fees incurred are recognised as part of the gain or loss
on the extinguishment. The exchange or modification is
considered as non-substantial modification when such
difference is less than 10 per cent.

For non-substantial modifications of financial liabilities that
do not result in derecognition, the carrying amount of the
relevant financial liabilities will be calculated at the present
value of the modified contractual cash flows discounted
at the financial liabilities’ original effective interest rate.
Transaction costs or fees incurred are adjusted to the
carrying amount of the modified financial liabilities and are
amortised over the remaining term. Any adjustment to the
carrying amount of the financial liability is recognised in
profit or loss at the date of modification.
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Notes to the Financial Statements

FAFsERAR MI5E

For the year ended 31 December 2025 &ZE2025F 12331 H LEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

1) Offsetting of financial instruments

Financial assets and financial liabilities are offset and
the net amount is reported in the statement of financial
position if there is a currently enforceable legal right to
offset the recognised amounts and there is an intention to
settle on a net basis, or to realise the assets and settle the
liabilities simultaneously.

m) Intangible assets

Intangible assets acquired separately are measured on initial
recognition at cost. The cost of intangible assets acquired
in a business combination is the fair value as at the date of
acquisition. The useful lives of intangible assets are assessed
to be either finite or indefinite. Intangible assets with finite
lives are subsequently amortised over the useful economic
life and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The
amortisation period and the amortisation method for an
intangible asset with a finite useful life are reviewed at least
at the end of each reporting period.

The following intangible assets with finite useful lives are
amortised from the date they are available for use and their
estimated useful lives are as follows:

— computer software 10 years straight-line

n) Leased assets

At inception of a contract, the Group assesses whether the
contract is, or contains, a lease. The Group will reassess
whether a contract is, or contains, a lease only if the terms
and conditions of the contract are subsequently changed. A
contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period
of time in exchange for consideration. Control is conveyed
where the customer has both the right to direct the use
of the identified asset and to obtain substantially all of the
economic benefits from that use.
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Notes to the Financial Statements

AA 5 e R M 5E

For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

n) Leased assets (Continued)
(i) As a lessee

Where the contract contains lease components and
non-lease components, the Group has elected not
to separate non-lease components and accounts for
each lease component and any associated non-lease
components as a single lease component for all leases.

At the lease commencement date, the Group recognizes a
right-of-use asset and a lease liability, except for short-term
leases that have a lease term of 12 months or less and
do not have a purchase option and leases of low-value
assets. When the Group enters into a lease in respect of a
low-value asset, the Group decides whether to capitalise
the lease on a lease-by-lease basis. The lease payments
associated with those leases which are not capitalised are
recognised as an expense on a systematic basis over the
lease term.

Where the lease is capitalised at the commencement
date of the lease, the lease liability is initially recognised
at the present value of the lease payments (less any
lease incentives receivable) payable over the lease term,
discounted using the interest rate implicit in the lease or,
if that rate cannot be readily determined, using a relevant
incremental borrowing rate. After initial recognition, the
lease liability is measured at amortised cost and interest
expense is calculated using the effective interest method.
Variable lease payments that do not depend on an index
or rate are not included in the measurement of the
lease liability and hence are charged to profit or loss in
the accounting period in which they are incurred. Lease
payments also include amounts expected to be payable by
the Group under residual value guarantees; the exercise
price of a purchase option if the Group is reasonably
certain to exercise the option; and payments of penalties
for terminating a lease, if the lease term reflects the Group
exercising an option to terminate the lease.

After initial recognition, the lease liability is measured at
amortised cost and interest expense is calculated using the
effective interest method.
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Notes to the Financial Statements

FAFsERAR MI5E

For the year ended 31 December 2025 &ZE2025F 12331 H LEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

n) Leased assets (Continued)
(i) As a lessee (Continued)

The right-of-use asset recognised when a lease is
capitalised is initially measured at cost, which comprises the
initial amount of the lease liability plus any lease payments
made at or before the commencement date less any lease
incentives received, and any initial direct costs incurred.
Where applicable, the cost of the right-of-use assets also
includes an estimate of costs to dismantle and remove
the underlying asset or to restore the underlying asset or
the site on which it is located, discounted to their present
value, a provision is recognised and measured under IAS
37. The right-of-use asset is subsequently stated at cost
less accumulated depreciation and impairment losses and
adjusted for any remeasurement of lease liabilities.

The initial fair value of refundable rental deposit paid
is accounted for separately from the right-of-use asset
in accordance with the accounting policy applicable to
investments in debt securities carried at amortised cost (see
notes 2(y)(v) and 2(i)). Any difference between the initial
fair value and the nominal value of the deposit is accounted
for as additional lease payment made and is included in the
cost of right-of-use asset.

If the lease transfers ownership of the underlying asset to
the Group by the end of the lease term or if the cost of
the right-of-use asset reflects that the Group will exercise
a purchase option, the Group shall depreciate the right-
of-use asset from the commencement date to the end
of the useful life of the underlying asset. Otherwise, the
Group shall depreciate the right-of-use asset from the
commencement date to the earlier of the end of the useful
life of the right-of-use asset or the end of the lease term.
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Notes to the Financial Statements

AA 5 e R M 5E

For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

n) Leased assets (Continued)
(i) As a lessee (Continued)

When the Group obtains ownership of the underlying
leased asset at the end of the lease term, upon exercising
purchase option, the cost of the relevant right-of-use asset
and the related accumulated depreciation and impairment
loss are transferred to the appropriate category of property,
plant and equipment.

The Group presents right-of-use assets, that do not meet
the definition of investment property, in “property, plant
and equipment”, the same line item within which the
corresponding underlying assets would be presented if they
were owned. Right-of-use assets that meet the definition
of investment property are presented within “investment
properties”.

The lease liability is remeasured when there is a change
in future lease payments arising from a change in an
index or rate used to determine those payments, or
there is a change in the Group’s estimate of the amount
expected to be payable under a residual value guarantee,
by discounting the revised lease payments using an
unchanged discount rate, unless the change in lease
payments results from a change in floating interest rates.
In that case, the lessee shall use a revised discount rate
that reflects changes in the interest rate. When there is
a change arising from the reassessment of whether the
Group will be reasonably certain to exercise a purchase,
extension or termination option, the lease liability is
remeasured by discounting the revised lease payments
using a revised discount rate, being the interest rate implicit
in the lease for the remainder of the lease term, or the
relevant group entity’s incremental borrowing rate at the
date of reassessment, if the interest rate implicit in the
lease cannot be readily determined. When the lease liability
is remeasured in either of these ways, a corresponding
adjustment is made to the carrying amount of the right-
of-use asset, or is recorded in profit or loss if the carrying
amount of the right-of-use asset has been reduced to zero.
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Notes to the Financial Statements

FAFsERAR MI5E

For the year ended 31 December 2025 &ZE2025F 12331 H LEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

n) Leased assets (Continued)
(i) As a lessee (Continued)

The lease liability is also remeasured when there is a change
in the scope of a lease or the consideration for a lease that
is not originally provided for in the lease contract (“lease
modification”) and that is not accounted for as a separate
lease. In this case, the consideration in the modified
contract is allocated to each lease component on the basis
of the relative stand-alone price of the lease component
and the associated non-lease components are included
in the respective lease components. The lease liability is
remeasured based on the revised lease payments and lease
term using a revised discount rate at the effective date of
the modification.

The Group presents lease liabilities as a separate line item
in the consolidated statement of financial position. In the
consolidated statement of financial position, the current
portion of long-term lease liabilities is determined as the
present value of contractual payments that are due to be
settled within twelve months after the reporting period.
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Notes to the Financial Statements

AA 5 e R M 5E

For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

n) Leased assets (Continued)
(i)  As alessor

When the Group acts as a lessor, it determines at lease
inception whether each lease is a finance lease or an
operating lease. A lease is classified as a finance lease if it
transfers substantially all the risks and rewards incidental
to the ownership of an underlying assets to the lessee. If
this is not the case, the lease is classified as an operating
lease. Initial direct costs attributable to finance lease are
included in the initial measurement of the net investment
in the lease. Initial direct costs incurred in negotiating and
arranging an operating lease are added to the carrying
amount of the leased asset, and such costs are recognised
as an expense on a straight-line basis over the lease term
except for investment properties measured under fair value
model.

When a contract contains lease and non-lease components,
the Group allocates the consideration in the contract to
each component on a relative stand-alone selling price
basis. The rental income from operating leases is recognised
in accordance with note 2(y)(iii).

Refundable rental deposits received are accounted
for under IFRS 9 and initially measured at fair value.
Adjustments to fair value at initial recognition are
considered as additional lease payments from lessees.

When the Group is an intermediate lessor, the sub-lease is
classified as a finance lease or as an operating lease with
reference to the right-of-use asset arising from the head
lease. If the head lease is a short-term lease to which the
Group applies the exemption described in note 2(n)(i), then
the Group classifies the sub-lease as an operating lease.
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Notes to the Financial Statements

FAFsERAR MI5E

For the year ended 31 December 2025 &ZE2025F 12331 H LEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

n) Leased assets (Continued)
(i)  As a lessor (Continued)

Changes in considerations of lease contracts that were not
part of the original terms and conditions are accounted for
as lease modifications, including lease incentives provided
through forgiveness or reduction of rentals. The Group
accounts for a modification to an operating lease as a
new lease from the effective date of the modification,
considering any prepaid or accrued lease payments relating
to the original lease as part of the lease payments for the
new lease. For rent concession under which the Group
legally releases the lessee from its obligation to make
specifically identified lease payments, of which some of
these lease payments are contractually due but not paid
and some of them are not yet contractually due, the Group
accounts for the portions which have been recognised as
operating lease receivables (i.e. the lease payments which
are contractually due but not paid) by applying the ECL and
derecognition requirements under IFRS 9 and applies lease
modification requirements for the forgiven lease payments
that the Group has not recognised (i.e. the lease payments
which are not yet contractually due) as at the effective date
of modification.

0) Impairment of other non-current non-financial
assets

(i) Impairment of other non-current non-financial
assets

Internal and external sources of information is reviewed

at the end of each reporting period to identify indications

that the following assets may be impaired or an impairment

loss previously recognised no longer exists or may have

decreased:

- property, plant and equipment, including right-of-
use assets;

- investment properties;
- interest in an associate;
- other intangible assets; and

- investments in subsidiaries in the Company’s
statement of financial position.
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Notes to the Financial Statements

AA 5 e R M 5E

For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

0) Impairment of other non-current non-financial
assets (Continued)

(i) Impairment of other non-current non-financial
assets (Continued)

If any such indication exists, the asset's recoverable amount
is estimated.

- Calculation of recoverable amount

The recoverable amount of an asset is the higher of its fair
value less costs of disposal and its value in use. In assessing
value in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that
reflects current market assessments of the time value
of money and the risks specific to the asset. Where an
asset does not generate cash inflows largely independent
of those from other assets, the recoverable amount is
determined for the smallest group of assets that generates
cash inflows independently (that is, a CGU). A portion of
the carrying amount of a corporate asset (for example,
head office building) is allocated to an individual CGU if
the allocation can be done on a reasonable and consistent
basis, or to the smallest group of CGUs if otherwise.

- Recognition of impairment losses

An impairment loss is recognised in profit or loss whenever
the carrying amount of an asset, or the CGU to which it
belongs, exceeds its recoverable amount. Impairment loss
recognised in respect of a CGU is allocated to reduce the
carrying amount of the assets in the CGU (or group of
CGUs) on a pro rata basis, except that the carrying amount
of an asset will not be reduced below the highest of its
individual fair value less costs of disposal (if measurable) or
value in use (if determinable) and zero.
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Notes to the Financial Statements

FAFsERAR MI5E

For the year ended 31 December 2025 &ZE2025F 12331 H LEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

0) Impairment of other non-current non-financial
assets (Continued)

(i) Impairment of other non-current non-financial
assets (Continued)

- Reversal of impairment losses

An impairment loss is reversed if there has been a
favourable change in the estimates used to determine the
recoverable amount.

A reversal of an impairment loss is limited to the asset’s
carrying amount that would have been determined had no
impairment loss been recognised in prior years. Reversals of
impairment losses are credited to profit or loss in the year in
which the reversals are recognised.

(ij)  Interim financial reporting and impairment

Under the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited, the Group
is required to prepare an interim financial report in
compliance with IAS 34, Interim Financial Reporting, in
respect of the first six months of the financial year. At the
end of the interim period, the Group applies the same
impairment testing, recognition, and reversal criteria as it
would apply at the end of the financial year.

p) Research and development costs
All research costs are charged to profit or loss as incurred.

Expenditure incurred on projects to develop new products
is capitalised and deferred only when the Group can
demonstrate the technical feasibility of completing the
intangible asset so that it will be available for use or sale, its
intention to complete and its ability to use or sell the asset,
how the asset will generate future economic benefits,
the availability of resources to complete the project and
the ability to measure reliably the expenditure during the
development. Product development expenditure which
does not meet these criteria is expensed when incurred.
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Notes to the Financial Statements

AA 5 e R M 5E

For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

q) Inventories

Inventories are assets which are held for sale in the ordinary
course of business, in the process of production for such
sale or in the form of materials or supplies to be consumed
in the production process or in the rendering of services.

Inventories are stated at the lower of cost and net realisable
value. Cost is determined on the weighted average basis
and, in the case of work in progress and finished goods,
comprises direct materials, direct labour and an appropriate
proportion of overheads.

Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make the
sale. Costs necessary to make the sale include incremental
costs directly attributable to the sale and non-incremental
costs which the Group must incur to make the sale.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in
which the related revenue is recognised.

The amount of any write-down of inventories to net
realisable value and all losses of inventories are recognised
as an expense in the period the write-down or loss
occurs. The amount of any reversal of any write-down of
inventories is recognised as a reduction in the amount of
inventories recognised as an expense in the period in which
the reversal occurs.
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Notes to the Financial Statements

FAFsERAR MI5E

For the year ended 31 December 2025 &ZE2025F 12331 H LEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

r) Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on
hand, demand deposits with banks and other financial
institutions, and short-term, highly liquid investments
that are readily convertible into known amounts of cash
and which are subject to an insignificant risk of changes
in value, having been within three months of maturity at
acquisition. Cash and cash equivalents are assessed for
ECLs in accordance with the policy set out in note 2(i).

Cash at bank excludes bank balances that are subject
to regulatory restrictions that result in such balances no
longer meeting the definition of cash. Bank balances for
which use by the Group is subject to third party contractual
restrictions are included as part of cash unless the
restrictions result in a bank balance no longer meeting the
definition of cash. Contractual restrictions affecting use of
bank balances are disclosed in note 24(b). If the contractual
restrictions to use the cash extend beyond 12 months
after the end of the reporting period, the related amounts
are classified as non-current in the statement of financial
position.

s) Interest-bearing borrowings

Interest-bearing borrowings are measured initially at
fair value less transaction costs. Subsequent to initial
recognition, interest-bearing borrowings are stated at
amortised cost using the effective interest method. Interest
expense is recognised in accordance with the Group’s
accounting policy for borrowing costs. Fees paid on the
establishment of loan facilities are recognised as transaction
costs of the loan to the extent that it is probable that some
or all of the facility will be drawn down. In this case, the
fee is deferred until the drawdown occurs. To the extent
there is no evidence that it is probable that some or all of
the facility will be drawn down, the fee is capitalised as
a prepayment for liquidity service and amortised over the
period of the facility to which it relates.
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Notes to the Financial Statements

AA 5 e R M 5E

For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

s) Interest-bearing borrowings (Continued)

These borrowings are classified as current liabilities unless
the Group has the right, at the end of the reporting period,
to defer settlement of the liability for at least twelve
months after the reporting period.

Covenants that the Group is required to comply with, on
or before the end of the reporting period, are considered
in classifying loan arrangements with covenants as current
or non-current. Covenants that the Group is required to
comply with after the reporting period do not affect the
classification at the reporting date.

t) Share capital

Ordinary shares are classified as equity. Incremental costs
directly attributable to the issue of new ordinary shares
are shown in equity as a deduction from the proceeds.
Consideration paid, including any directly attributable
incremental costs, for purchase of the Company’s ordinary
shares is recognised and deducted directly in equity. No
gain or loss is recognised in profit or loss on the purchase,
sale, issue or cancellation of the Company’s ordinary shares.
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Notes to the Financial Statements

FAFsERAR MI5E

For the year ended 31 December 2025 &ZE2025F 12331 H LEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

u) Interest rate benchmark reform

When the basis for determining the contractual cash
flows of a financial asset or financial liability measured
at amortised cost changes as a result of interest rate
benchmark reform, the Group updates the effective interest
rate of the financial asset or financial liability to reflect the
change that is required by interest rate benchmark reform.
A change in the basis for determining the contractual cash
flows is required by interest rate benchmark reform if, and
only if, both these conditions are met:

(@) the change is necessary as a direct consequence of
interest rate benchmark reform; and

(b)  the new basis for determining the contractual cash
flows is economically equivalent to the previous
basis, i.e. the basis immediately preceding the
change).

When changes are made to a financial asset or financial
liability in addition to changes to the basis for determining
the contractual cash flows required by interest rate
benchmark reform, the Group first updates the effective
interest rate of the financial asset or financial liability to
reflect the changes required by interest rate benchmark
reform. The Group then applies the policies on accounting
modifications to the additional changes.
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Notes to the Financial Statements

AA 5 e R M 5E

For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

V) Employee benefits

(i) Short term employee benefits and
contributions to defined contribution
retirement plans

Salaries, annual bonuses, paid annual leave, contributions
to defined contribution retirement plans and the cost of
non-monetary benefits are accrued in the year in which the
associated services are rendered by employees. All short-
term employee benefits are recognised as an expense
unless another IFRS Accounting Standard requires or
permits the inclusion of the benefit in the cost of an asset.

(ii)  Share-based payment transactions

The Company operates a share award scheme for the
purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group's
operations. Employees (including directors) of the Group
receive remuneration in the form of share-based payment
transactions, whereby employees render services as
consideration for equity instruments (“equity-settled
transactions”) of the Company.

The cost of equity-settled transactions with employees
is measured by reference to the fair value at the date at
which they are granted. The fair value is determined by
an external valuer using a binomial lattice model or Black-
Scholes Option Pricing Model, if applicable.

The cost of equity-settled transactions is recognised,
together with a corresponding increase in equity, over the
period in which the performance and/or service conditions
are fulfilled. The cumulative expense recognised for equity
settled transactions at the end of each reporting period
until the vesting date reflects the extent to which the
vesting period has expired and the Group’s best estimate of
the number of equity instruments that will ultimately vest.
The charge or credit to profit or loss for a period represents
the movement in the cumulative expense recognised as at
the beginning and end of that period.
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Notes to the Financial Statements

FAFsERAR MI5E

For the year ended 31 December 2025 &ZE2025F 12331 H LEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

V) Employee benefits (Continued)
(ij)  Share-based payment transactions (Continued)

No expense is recognised for awards that do not ultimately
vest, except for equity-settled transactions where vesting
is conditional upon a market or non-vesting condition,
which are treated as vesting irrespective of whether or not
the market or non-vesting condition is satisfied, provided
that all other performance and/or service conditions are
satisfied.

Where the terms of an equity-settled award are modified,
as a minimum an expense is recognised as if the terms
had not been modified, if the original terms of the award
are met. In addition, an expense is recognised for any
modification that increases the total fair value of the
share-based payments, or is otherwise beneficial to the
employee as measured at the date of modification.

Where an equity-settled award is cancelled, it is treated
as if it had vested on the date of cancellation, and any
expense not yet recognised for the award is recognised
immediately. This includes any award where non-vesting
conditions within the control of either the Group or
the employee are not met. However, if a new award is
substituted for the cancelled award, and is designated as
a replacement award on the date that it is granted, the
cancelled and new awards are treated as if they were a
modification of the original award, as described in the
previous paragraph.

The dilutive effect of outstanding options is reflected as
additional share dilution in the computation of earnings/
loss per share.
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Notes to the Financial Statements

AA 5 e R M 5E

For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

w) Income tax

Income tax for the year comprises current tax and deferred
tax expenses. Current tax and movements in deferred tax
assets and liabilities are recognised in profit or loss except
to the extent that they relate to items recognised in other
comprehensive income or directly in equity, in which
case the relevant amounts of tax are recognised in other
comprehensive income or directly in equity, respectively
Where current tax or deferred tax arises from the initial
accounting for a business combination, the tax effect is
included in the accounting for the business combination.

Current tax is the expected tax payable on the taxable
income for the year, using tax rates enacted or substantively
enacted at the end of the reporting period, and any
adjustment to tax payable in respect of previous years.

Deferred tax assets and liabilities arise from deductible
and taxable temporary differences respectively, being the
differences between the carrying amounts of assets and
liabilities for financial reporting purposes and their tax
bases. Deferred tax assets also arise from unused tax losses
and unused tax credits.

Apart from certain limited exceptions, all deferred tax
liabilities, and all deferred tax assets to the extent that
it is probable that future taxable profits will be available
against which the asset can be utilised, are recognised.
Future taxable profits that may support the recognition
of deferred tax assets arising from deductible temporary
differences include those that will arise from the reversal of
existing taxable temporary differences, provided that those
differences relate to the same taxation authority and the
same taxable entity, and are expected to reverse either in
the same period as the expected reversal of the deductible
temporary differences or in periods into which a tax loss
arising from the deferred tax asset can be carried back or
forward. The same criteria are adopted when determining
whether existing taxable temporary differences support
the recognition of deferred tax assets arising from unused
tax losses and credits, that is, the entity has sufficient
taxable temporary differences relating to the same taxation
authority and the same taxable entity, which will result in
taxable amounts against which the unused tax losses or
unused tax credits can be utilised before the expire.
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Notes to the Financial Statements

FAFsERAR MI5E

For the year ended 31 December 2025 &ZE2025F 12331 H LEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

w) Income tax (Continued)

The limited exceptions to recognition of deferred tax assets
and liabilities are those temporary differences arising from
the initial recognition of assets or liabilities that affect
neither accounting nor taxable profit (provided they are
not part of a business combination) and do not give rise to
equal taxable and deductible temporary differences, and
temporary differences relating to investments in subsidiaries
to the extent that, in the case of taxable differences, the
Group controls the timing of the reversal and it is probable
that the differences will not reverse in the foreseeable
future, or in the case of deductible differences, unless
it is probable that they will reverse in the future and
taxable profits will be available, and temporary differences
related to income taxes arising from tax laws enacted or
substantively enacted to implement the Pillar Two model
rules published by the Organisation for Economic Co-
operation and Development.

The amount of deferred tax recognised is measured based
on the expected manner of realisation or settlement of
the carrying amount of the assets and liabilities, using tax
rates enacted or substantively enacted at the end of the
reporting period. Deferred tax assets and liabilities are not
discounted.

The carrying amount of a deferred tax asset is reviewed
at the end of each reporting period and is reduced to the
extent that it is no longer probable that sufficient taxable
profits will be available to allow the related tax benefit to
be utilised. Any such reduction is reversed to the extent
that it becomes probable that sufficient taxable profits will
be available.

Additional income taxes that arise from the distribution
of dividends are recognised when the liability to pay the
related dividends is recognised.
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Notes to the Financial Statements

AA 5 e R M 5E

For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

w) Income tax (Continued)

Current tax balances and deferred tax balances, and
movements therein, are presented separately from each
other and are not offset. Current tax assets are offset
against current tax liabilities, and deferred tax assets
against deferred tax liabilities, if a group entity has the
legally enforceable right to set off current tax assets against
current tax liabilities and the following additional conditions
are met:

- in the case of current tax assets and liabilities,
the group entity intends either to settle on a net
basis, or to realise the asset and settle the liability
simultaneously; or

- in the case of deferred tax assets and liabilities,
if they relate to income taxes levied by the same
taxation authority on either:

- the same taxable entity; or

- different taxable entities, which, in each future
period in which significant amounts of deferred
tax liabilities or assets are expected to be settled or
recovered, intend to realise the current tax assets
and settle the current tax liabilities on a net basis or
realise and settle simultaneously.

In assessing any uncertainty over income tax treatments,
the Group considers whether it is probable that a taxation
authority will accept an uncertain tax treatment. If it
is probable that the taxation authority will accept an
uncertain tax treatment, the Group shall determine the
taxable profit (tax loss), tax bases, unused tax losses,
unused tax credits or tax rates consistently with the tax
treatment used or planned to be used by a group entity in
its income tax filings. If it is not probable that the taxation
authority will accept an uncertain tax treatment, the Group
shall reflect the effect of uncertainty in determining the
related taxable profit (tax loss), tax bases, unused tax
losses, unused tax credits or tax rates, by using either the
most likely amount method or the expected value method,
depending on which method the Group expects to better
predict the resolution of the uncertainty.
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Notes to the Financial Statements

FAFsERAR MI5E

For the year ended 31 December 2025 &ZE2025F 12331 H LEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

X) Provisions, contingent liabilities and onerous
contracts

(i) Provisions and contingent liabilities

Provisions is recognised when the Group has a present legal
or constructive obligation arising as a result of a past event,
it is probable that an outflow of economic benefits will
be required to settle the obligation and a reliable estimate
can be made. Where the time value of money is material,
provisions is stated at the present value of the expenditure
expected to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or
non-occurrence of one or more uncertain future events not
wholly within the control of the Group are also disclosed
as contingent liabilities unless the probability of outflow of
economic benefits is remote.

(ii)  Onerous contracts

An onerous contract exists when the Group has a
contract under which the unavoidable costs of meeting
the obligations under the contract exceed the economic
benefits expected to be received from the contract.
The cost of fulfilling a contract comprises the costs that
relate directly to the contract, which consist of both the
incremental costs of fulfilling that contract (e.g., direct
labour and materials); and an allocation of other costs
that relate directly to fulfilling contracts for example,
an allocation of the depreciation charge for an item of
property, plant and equipment used in fulfilling that
contract. Provisions for onerous contracts is measured
at the present value of the lower of the expected cost
of terminating the contract and the net cost of fulfilling
with the contract. Before a separate provision for an
Onerous contract is established, the Group recognises
any impairment loss that has occurred on assets used in
fulfilling the contract.
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Notes to the Financial Statements

AA 5 e R M 5E

For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

y) Revenue and other income

Income is classified by the Group as revenue when it arises
from the sale of goods or the provision of services in the
ordinary course of the Group’s business.

In determining whether the Group acts as a principal or
as an agent, it considers whether it obtains control of the
products or services before they are transferred to the
customers. Control refers to the Group’s ability to direct the
use of and obtain substantially all of the remaining benefits
from the products or services.

Revenue is recognised when a performance obligation is
satisfied, that is, when control over a product or service
underlying the particular performance obligation is
transferred to the customer, or the lessee has the right to
use the asset, at the amount of promised consideration
to which the Group is expected to be entitled, excluding
those amounts collected on behalf of third parties. Revenue
excludes value added tax or other sales taxes and is after
deduction of any trade discounts.

A performance obligation represents a good or service (or
a bundle of goods or services) that is distinct or a series of
distinct goods or services that are substantially the same.

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of
the following criteria is met:

o the customer simultaneously receives and consumes
the benefits provided by the Group’s performance as
the Group performs;

o the Group’s performance creates and enhances
an asset that the customer controls as the Group
performs; or

o the Group's performance does not create an asset
with an alternative use to the Group and the
Group has an enforceable right to payment for
performance completed to date.
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Notes to the Financial Statements

FAFsERAR MI5E

For the year ended 31 December 2025 &ZE2025F 12331 H LEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

y) Revenue and other income (Continued)

Otherwise, revenue is recognised at a point in time when
the customer obtains control of the distinct good or service.

A contract asset represents the Group's right to
consideration in exchange for goods or services that
the Group has transferred to a customer that is not yet
unconditional. It is assessed for impairment in accordance
with IFRS 9. In contrast, a receivable represents the
Group's unconditional right to consideration that is, only
the passage of time is required before payment of that
consideration is due.

A contract liability represents the Group’s obligation
to transfer goods or services to a customer for which
the Group has received consideration (or an amount of
consideration is due) from the customer.

A contract asset and a contract liability relating to a
contract are accounted for and presented on a net basis.

Where the contract contains a financing component which
provides a significant financing benefit to the customer
for more than 12 months, revenue is measured at the
present value of the amount receivable, discounted using
the discount rate that would be reflected in a separate
financing transaction with the customer at contract
inception, and interest income is accrued separately under
the effective interest method. Where the contract contains
a financing component which provides a significant
financing benefit to the Group, revenue recognised under
that contract includes the interest expense accreted on
the contract liability under the effective interest method.
The Group takes advantage of the practical expedient
in paragraph 63 of IFRS 15 and does not adjust the
consideration for any effects of a significant financing
component if the period of financing is 12 months or less.
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Notes to the Financial Statements

AA 5 e R M 5E

For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

y) Revenue and other income (Continued)

Further details of the Group’s revenue and other income
recognition policies are as follows:

(i) Sale of multi-layer ceramic capacitors (“MLCC")

Revenue is recognised when the customer takes possession
of and accepts the products. If the products are a partial
fulfilment of a contract covering other goods and/or
services, then the amount of revenue recognised is an
appropriate proportion of the total transaction price under
the contract, allocated between all the goods and services
promised under the contract on a relative stand-alone
selling price basis.

Payment terms and conditions vary by customers and are
based on the billing schedule established in the contracts
with or purchase orders from customers, but the Group
generally provides credit terms to customers within one to
five months upon customer acceptance. The Group takes
advantage of the practical expedient in paragraph 63 of
IFRS 15 and does not adjust the consideration for any
effects of a significant financing component as the period
of financing is 12 months or less.

(ii)  Advisory and asset management services

Revenue from the provision of advisory and asset
management services is recognised over the scheduled
period on a straight-line basis because the customer
simultaneously receives and consumes the benefits
provided by the Group.

The asset management fee is received or receivable at the
end of each quarter. The Group takes advantage of the
practical expedient in paragraph 63 of IFRS 15 and does
not adjust the consideration for any effects of a significant
financing component as the period of financing is 12
months or less.
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Notes to the Financial Statements

FAFsERAR MI5E

For the year ended 31 December 2025 &ZE2025F 12331 H LEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

y) Revenue and other income (Continued)
(iij)  Rental income from operating leases

Rental income receivable under operating leases is
recognised in profit or loss in equal instalments over
the periods covered by the lease term, except where an
alternative basis is more representative of the pattern of
benefits to be derived from the use of the leased asset.
Lease incentives granted are recognised in profit or loss
as an integral part of the aggregate net lease payments
receivable. Contingent rentals are recognised as income in
the accounting period in which they are earned.

(iv) Dividends

Dividend income from unlisted equity investments is
recognised when the Group’s shareholder right to receive
payment is established.

(v) Interest income

Interest income is recognised as it accrues under the
effective interest method using the rate that exactly
discounts estimated future cash receipts through the
expected life of the financial asset to the gross carrying
amount of the financial asset. For financial assets (other
than purchased or originated credit-impaired financial
assets) measured at amortised cost or FVOCI (recycling) that
are not credit-impaired, the effective interest rates applied
to the gross carrying amount of the asset. For credit-
impaired financial assets, interest income is calculated by
applying the effective interest rate to the amortised cost
(i.e. gross carrying amount net of loss allowance) of the
financial asset.
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Notes to the Financial Statements

AA 5 e R M 5E

For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

y) Revenue and other income (Continued)
(vi) Government grants

Government grants are recognised when there is
reasonable assurance that they will be received and that
the Group will comply with the conditions attaching to
them. Grants that compensate the Group for expenses
or losses already incurred or for the purpose of giving
immediate financial support to the Group with no future
related costs are recognised as other income in profit or
loss of the period in which it becomes receivable. Grants
that compensate the Group for the cost of an asset
are recognised as deferred income in the consolidated
statement of financial position and transferred to profit or
loss on a systematic and rational basis over the useful life of
the related asset.

2) Translation of foreign currencies

Foreign currency transactions during the year are translated
into the functional currency of a group entity at the
foreign exchange rates ruling at the transaction dates.
Monetary assets and liabilities denominated in foreign
currencies are translated into the functional currency of
a group entity at the foreign exchange rates ruling at the
end of the reporting period. Exchange gains and losses
are recognised in profit or loss, except those arising from
foreign currency borrowings used as effective hedge a net
investment in a foreign operation which are recognised in
other comprehensive income and for exchange differences
on monetary items receivable from or payable to a foreign
operation for which settlement is neither planned nor likely
to occur (therefore forming part of the net investment in
the foreign operation), which are recognised initially in
other comprehensive income and reclassified from equity to
profit or loss on disposal or partial disposal of the Group's
net investment in the foreign operation.
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Notes to the Financial Statements

FAFsERAR MI5E

For the year ended 31 December 2025 &ZE2025F 12331 H LEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

2) Translation of foreign currencies (Continued)

Non-monetary assets and liabilities measured in terms of
historical cost in a foreign currency are translated into the
functional currency of a group entity using the foreign
exchange rates ruling at the transaction dates and are not
re-translated. The transaction date is the date on which
a group entity initially recognises such non-monetary
assets or liabilities. Non-monetary assets and liabilities
denominated in foreign currencies stated at fair value are
translated using the foreign exchange rates ruling at the
dates the fair value was measured. When a fair value gain
or loss on a non-monetary item is recognised in profit
or loss, any exchange component of that gain or loss is
also recognised in profit or loss. When a fair value gain
or loss on a non-monetary item is recognised in other
comprehensive income, any exchange component of that
gain or loss is also recognised in other comprehensive
income.

The results of foreign operations are translated into
RMB at the exchange rates approximating the foreign
exchange rates ruling at the dates of the transactions.
Statement of financial position items are translated into
RMB at the closing foreign exchange rates ruling at the
end of the reporting period. The resulting exchange
differences are recognised in other comprehensive income
and accumulated separately in consolidated equity in the
exchange fluctuation reserve.

On the disposal of a foreign operation (that is, disposal
of the Group’s entire interest in a foreign operation, or
disposal involving loss of control over a subsidiary that
includes a foreign operation, or a partial disposal of an
interest in an associate/a joint venture that includes a
foreign operation of which the retained interest becomes a
financial asset), all of the exchange differences accumulated
in equity in respect of that operation attributable to the
owners of the Company are reclassified to profit or loss.
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Notes to the Financial Statements

AA 5 e R M 5E

For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

2) Translation of foreign currencies (Continued)

In addition, in relation to a partial disposal of a subsidiary
that does not result in the Group losing control over
the subsidiary, the proportionate share of accumulated
exchange differences is re-attributed to non-controlling
interests and is not recognised in profit or loss. For all other
partial disposals (i.e. partial disposals of associates or joint
ventures that do not result in the Group losing significant
influence or joint control respectively), the proportionate
share of the accumulated exchange differences is
reclassified to profit or loss. Settlements of monetary items
which formed part of net investment in foreign operations
without changes in the Group’s ownership interests is not
considered as partial disposals.

aa) Borrowing costs

Borrowing costs that are directly attributable to the
acquisition, construction or production of an asset which
necessarily takes a substantial period of time to get ready
for its intended use or sale are capitalised as part of the
cost of that asset. Other borrowing costs are expensed in
the period in which they are incurred.

The capitalisation of borrowing costs as part of the cost of
a qualifying asset commences when expenditure for the
asset is being incurred, borrowing costs are being incurred
and activities that are necessary to prepare the asset for
its intended use or sale are in progress. Capitalisation of
borrowing costs is suspended or ceases when substantially
all the activities necessary to prepare the qualifying asset for
its intended use or sale are interrupted or complete.

Any specific borrowing that remains outstanding after
the related asset is ready for its intended use or sale is
included in the general borrowing pool for calculation
of capitalisation rate on general borrowings. Investment
income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for
capitalisation.
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Notes to the Financial Statements

FAFsERAR MI5E

For the year ended 31 December 2025 &ZE2025F 12331 H LEFE

ab)

iii)

b)

iii)

Vi)

vii)

BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Related parties

A person, or a close member of that person’s family,
is related to the Group if that person:

has control or joint control over the Group;
has significant influence over the Group; or

is a member of the key management personnel of
the Group or the Group’s parent.

An entity is related to the Group if any of the
following conditions applies:

The entity and the Group are members of the same
group (which means that each parent, subsidiary
and fellow subsidiary is related to the others).

One entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is a
member).

Both the entity and the Group are joint ventures of
the same third party.

One entity is a joint venture of a third entity and the
other entity is an associate of the third entity.

The entity is a post-employment benefit plan for
the benefit of employees of either the Group or an
entity related to the Group.

The entity is controlled or jointly controlled by a
person identified in (a).

A person identified in (a)(i) has significant
influence over the entity or is a member of the key
management personnel of the entity (or of a parent
of the entity).
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Notes to the Financial Statements

AA 5 e R M 5E

For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

2. BASIS OF PREPARATION AND
MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

ab) Related parties (Continued)

viii)  The entity or any member of a group of which it is
a part, provides key management personnel services
to the Group or to the Group's parent.

Close members of the family of a person are those family
members who may be expected to influence, or be
influenced by, that person in their dealings with the entity.

ac) Segment reporting

Operating segments, and the amounts of each segment
item reported in the financial statements, are identified
from the financial information provided regularly to the
Group's board of directors (the chief operating decision
maker) for the purposes of allocating resources to, and
assessing the performance of, the Group’s various lines of
business and geographical locations.

Individually material operating segments are not
aggregated for financial reporting purposes unless the
segments have similar economic characteristics and are
similar in respect of the nature of products and services,
the nature of production processes, the type or class of
customers, the methods used to distribute the products
or provide the services, and the nature of the regulatory
environment. Operating segments which are not
individually material may be aggregated if they share a
majority of these criteria.

3. APPLICATION OF NEW AND
AMENDMENTS TO IFRS ACCOUNTING
STANDARDS

The Group has applied the following amendments to IFRS
Accounting Standards as issued by IASB for the first time,
which are mandatorily effective for the Group’s financial
annual period beginning on or after 1 January 2025,
to the consolidated financial statements for the current
accounting year:

2. RUBERBAEFHREH (B

ab) BT (&)

vii) ZEBREFBEETAREADEE
EERAEDTATRUISEEAS
AR o

—RALTHERRENEREERERBER
WERT PRI EZATHAREZENR
FERS -

ac) WS

KEDB KRN HFRERAMBSHE BB
BEBRIOUEROFEEEZTE (FTELER
RE) RHEUMTERZBEFZRZBAETE
HETERIERKRBETENMBER S H
Al

MY BHRESENMS B ERNEE DAL A
FTUEE BRIEZSHHAEFELULERS I
UERRERKRBRHEEE-EEREFHEE R
FHESE AUDHERRRERERBZ 2L
AREERENMEESEEL IS ERH- M
HaZ K80 A BRI 3R 8 5 & KB
ENWMAFUEE -

3. FERTITRACIEITEIIRA B & A
B9 3t

FEEERERN S FEENGTMBRERERE
AEREHREZ S EMRMI U T EETTRERY
BREZEANN G R HRNAEEIR2025518
TH LR Fta By R B E HA R SR Bl £ 2%

TIANLI HOLDINGS GROUP LIMITED XFiZEREEARAR
ANNUAL REPORT 2025 &%

151



152

Notes to the Financial Statements

FAFsERAR MI5E

For the year ended 31 December 2025 &ZE2025F 12331 H LEFE

3. APPLICATION OF NEW AND
AMENDMENTS TO IFRS ACCOUNTING
STANDARDS (Continued)

Amendments to IAS 21 Lack of Exchangeability

The Group has not applied any new standards and
amendments to IFRS Accounting Standards that are not yet
mandatorily effective for the current accounting period. The
application of the Amendments to IAS 21 in the current
year has had no material impact on the Group'’s financial
positions and performance for the current and prior years
and on the disclosures set out in the consolidated financial
statements.

4. ACCOUNTING JUDGEMENTS AND
ESTIMATES UNCERTAINTIES

The preparation of the Group’s financial statements
requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and their accompanying
disclosures, and the disclosure of contingent liabilities at the
end of the reporting period. However, uncertainty about
these assumptions and estimates could result in outcomes
that could require a material adjustment to the carrying
amounts of the assets or liabilities affected in the future.

a) Significant accounting judgements

In the process of applying the Group’s accounting
policies, management has made the following accounting
judgements:

(i) Preparation of the consolidated financial
statements on a going concern basis

The events or conditions, along with other matters set forth
in Note 2(b), indicate the existence of material uncertainty
which may cast significant doubt on the Group’s ability
to continue as a going concern. Based on the cash flow
forecast of the Group prepared by the management and
assuming success of the measures set forth in Note 2(b),
the directors of the Company are of the opinion that the
Group would have adequate funds to meet its liabilities
as and when they fall due at least twelve months from
the end of the reporting period. Accordingly, the directors
of the Company consider it is appropriate to prepare the
consolidated financial statements on a going concern basis.
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Notes to the Financial Statements

AA 5 e R M 5E

For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

4. ACCOUNTING JUDGEMENTS AND
ESTIMATES UNCERTAINTIES (Continued)

a) Significant accounting judgements (Continued)

(ii) Classification between investment properties
and owner-occupied properties

The Group determines whether a property qualifies as an
investment property, and has developed criteria in making
that judgement. Investment property is a property held to
earn rentals or for capital appreciation or both. Therefore,
the Group considers whether a property generates cash
flows largely independent of the other assets held by the
Group.

Some properties comprise a portion that is held to earn
rentals or for capital appreciation and another portion
that is held for use in the supply of goods or services or
for administrative purposes. If these portions could be
sold separately or leased out separately under a finance
lease, the Group accounts for the portions separately. If
the portions could not be sold separately, the property
is an investment property only if an insignificant portion
is held for use in the supply of goods or services or
for administrative purposes. Judgement is made on an
individual property basis to determine whether ancillary
services are so significant that a property does not qualify
as an investment property.

(iiij)  Control on structured entities

The Group’s management needs to assess whether the
Group has all the following: (a) power over the structured
entity; (b) exposure to significant variable returns from its
involvement with the structured entity; and (c) the ability
to use its power over the structured entity to affect its
returns. If such power, exposure and ability exist, the Group
has to consolidate such structured entity. When the Group
served as manager or trustee of the structured entity,
the Group uses the following judgement to determine
whether control exists in a structured entity: the scope of
decision-making as a manager or trustee, the power held
by other parties, the remuneration and the exposure to
variability of returns.
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Notes to the Financial Statements

FAFsERAR MI5E

For the year ended 31 December 2025 &ZE2025F 12331 H LEFE

4. ACCOUNTING JUDGEMENTS AND
ESTIMATES UNCERTAINTIES (Continued)

a) Significant accounting judgements (Continued)
(iif)  Control on structured entities (Continued)

The Group reassesses whether or not it controls a
structured entity if facts and circumstances indicate that
there are changes to one or more of the three elements of
control listed above.

For private equity funds where the Group involves as both
general partner and limited partner, the Group assesses
whether the combination of investments it holds together
with its remuneration creates exposure to variability of
returns from the activities of the fund that is of such
significance that it indicates that the fund manager is a
principal. The Group assessed that it is an agent and hence
the fund shall not be consolidated.

(iv) Classification of financial assets

The Group’s management needs to make critical judgement
in classifying financial assets based on the purpose
and nature on the initial recognition date. Due to the
differences of the subsequent measurement of financial
assets, the classification will affect the financial position
and operating results.

(v)  Impairment of financial assets

The loss allowance for financial assets are based on
assumptions about risk of default and expected loss rates.
The Group uses judgement in making these assumptions
and selecting the inputs to the impairment calculation,
based on the Group’s past history, existing market
conditions as well as forward looking estimates at the end
of each reporting period. Details of the key assumptions
and inputs used are disclosed in the tables in note 38(b).

The key assumptions concerning the future and other
key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and
liabilities within the next financial year, are discussed below.
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Notes to the Financial Statements

AA 5 e R M 5E

For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

4. ACCOUNTING JUDGEMENTS AND
ESTIMATES UNCERTAINTIES (Continued)

b) Key sources of estimation uncertainties
(i) Impairment assessment of non-financial assets

Property, plant and equipment (including right-of-use
assets) and investment properties are stated at cost less
accumulated depreciation and impairment, if any. In
determining whether an asset is impaired, the Group has
to exercise judgement and make estimation, particularly
in assessing: (1) whether an event has occurred or any
indicator that may affect the asset value; (2) whether
the carrying value of an asset can be supported by the
recoverable amount, in the case of value in use, the net
present value of future cash flows which are estimated
based upon the continued use of the asset; and (3) the
appropriate key assumptions to be applied in estimating
the recoverable amount including cash flow projections
and an appropriate discount rate. When it is not possible
to estimate the recoverable amount of an individual asset
(including right-of-use assets), the Group estimates the
recoverable amount of the cash generating unit to which
the assets belong, including allocation of corporate assets
when a reasonable and consistent basis of allocation can be
established, otherwise recoverable amount is determined at
the smallest group of cash generating units, for which the
relevant corporate assets have been allocated. Changing
the assumptions and estimates, including the discount
rate or the growth rates in a cash flow projection, could
materially affect the recoverable amount.

At 31 December 2025, the carrying amounts of property,
plant and equipment (including right-of-use assets) and
investment properties subject to impairment assessment
are RMB1,049,177,000 and RMB50,782,000 (2024 :
RMB963,950,000 and RMB52,464,000) respectively, after
taking into account the impairment losses of RMBNil and
Nil (2024 : RMB32,128,000 and RMBnil) in respect of
property, plant and equipment and investment properties
that have been recognised for the year ended 31 December
2025 respectively. Details of the impairment of property,
plant and equipment are disclosed in note 15.
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Notes to the Financial Statements

FAFsERAR MI5E

For the year ended 31 December 2025 &ZE2025F 12331 H LEFE

4. ACCOUNTING JUDGEMENTS AND
ESTIMATES UNCERTAINTIES (Continued)

b) Key sources of estimation uncertainties
(Continued)

(ii)  Fair value of financial instruments
(Carrying amount: RMB455,127,000 (2024:
RMB463,431,000))

The Group uses valuation technique for financial
instruments which are not quoted in an active market.
Valuation techniques include the use of discounted cash
flows analysis or other valuation methods as appropriate.
To the extent practical, models use only observable data.
However, areas such as cash flows, credit risk, volatilities,
discount rates and correlations require management to
make estimates. Changes in assumptions about these
factors could affect the estimated fair value of financial
instruments. As at 31 December 2025, the total fair value
of level 3 financial assets that are measured at fair value
on a recurring basis amounted to RMB455,127,000 (2024
RMB463,431,000).

(iiij)  Write-down of inventories to net realizable
value (Carrying amount: RMB250,382,000
(2024: RMB207,208,000))

Write-down of inventories to net realisable value is made
based on the estimated net realisable value of inventories.
The assessment of the required write-down amount
involves management'’s judgement and estimates. Where
the actual outcome or expectation in future is different
from the original estimate, such difference will have an
impact on the carrying amounts of inventories and the
write-down charge/write-back amount in the period in
which such estimate has been changed.
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AA 5 e R M 5E

For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

4. ACCOUNTING JUDGEMENTS AND
ESTIMATES UNCERTAINTIES (Continued)

b) Key sources of estimation uncertainties
(Continued)

(iv) Estimated useful lives and estimated residual
values of property, plant and equipment and
investment properties (Carrying amount:
RMB1,099,959,000 (2024: RMB1,016,414,000))

In determining the estimated useful lives and estimated
residual values of items of property, plant and equipment,
and investment property the Group has to consider various
factors, such as technical or commercial obsolescence
arising from changes or improvements in production, or
from a change in the market demand for the product or
service output of the asset, expected usage of the asset,
expected physical wear and tear, the care and maintenance
of the asset, and legal or similar limits on the use of the
asset. The estimation of the useful life of the asset is based
on the experience of the Group with similar assets that
are used in a similar way. Additional depreciation is made
if the estimated useful lives and/or the residual values of
items of property, plant and equipment are different from
the previous estimation. Useful lives and residual values
are reviewed at the end of the reporting period based on
changes in circumstances.
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Notes to the Financial Statements

FAFsERAR MI5E

For the year ended 31 December 2025 &ZE2025F 12331 H LEFE

4. ACCOUNTING JUDGEMENTS AND
ESTIMATES UNCERTAINTIES (Continued)

b) Key sources of estimation uncertainties
(Continued)

(v)  Provision of ECL for accounts and bills
receivables (Carrying amount: RMB462,773,000
(2024: RMB378,810,000))

Accounts receivables and bills receivables with significant
balances and credit-impaired are assessed for ECL
individually.

In addition, the Group uses practical expedient in
estimating ECL on accounts and bills receivables which
are not assessed individually using a provision matrix. The
provision rates are based on aging of debtors as groupings
of various debtors taking into consideration the Group's
historical default rates and forward-looking information
that is reasonable and supportable available without undue
costs or effort. At every reporting date, the historical
observed default rates are reassessed and changes in the
forward-looking information are considered.

The provision of ECL is sensitive to changes in estimates.
The information about the ECL and the Group's accounts
and bills receivables are disclosed in notes 38(b) and 22
respectively.
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Notes to the Financial Statements

AA 5 e R M 5E

For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

4. ACCOUNTING JUDGEMENTS AND
ESTIMATES UNCERTAINTIES (Continued)

b) Key sources of estimation uncertainties
(Continued)

(vi) Income tax

The subsidiaries of the Company are subject to income
tax in the PRC and Hong Kong. Significant judgement
is required in determining the provision for income tax.
There are many transactions for which the ultimate tax
determination is uncertain during the ordinary course of
business. Where the final tax outcome of these matters
is different from the amounts that were initially recorded,
such differences will impact the current tax and deferred
tax provisions in the financial period in which such
determination is made.

5. SEGMENT REPORTING

The Group manages its businesses by divisions, which are
organised by business lines. In a manner consistent with
the way in which information is reported internally to the
Board (the chief operating decision maker) for the purposes
of resources allocation and performance assessment,
the Group has presented the following two reportable
segments. No operating segments have been aggregated
to form the following reportable segments.

(i) MLCC: manufacturing and sale of MLCC; and

(ii) Investment and financial services; including but
not limited to (i) direct investments in debt, equity
and/or any other asset; (ii) asset management; (iii)
provision of financial advisory services; and (iv)
financial technologies.
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Notes to the Financial Statements

FAFsERAR MI5E

For the year ended 31 December 2025 &ZE2025F 12331 H LEFE

5. SEGMENT REPORTING (Continued)

a) Segment results, assets and liabilities

For the purposes of assessing segment performance and
allocating resources between segments, the Board monitors
the results, assets and liabilities attributable to each
reportable segment on the following basis:

Segment assets include all tangible assets, intangible assets,
deferred tax assets and current assets with the exception
of corporate assets. Segment liabilities include all payables,
deferred income and deferred tax liabilities attributable to
the activities of the individual segments and borrowings
managed directly by the segments.

Revenue and expenses are allocated to the reportable
segments with reference to sales generated by those
segments and the expenses incurred by those segments
or which otherwise arise from the depreciation or
amortization of assets attributable to those segments. The
measure used for reporting segment profit/(loss) is earnings
and loss of each segment without allocation of corporate
interest income, other corporate (loss)/gain, central
administrative expenses, central finance costs and income
tax.

In addition to receiving segment information concerning
segment (loss)/profit, the Board is provided with segment
information concerning revenue, interest income,
depreciation and amortisation, write-down of inventories,
reversal of write-down of inventories, impairment losses
of accounts receivables, reversal of impairment losses of
account receivables, impairment losses of other receivables,
impairment loss of property, plant and equipment, finance
costs, income tax and additions to non-current segment
assets (other than financial instruments and deferred tax
assets) used by the segments in their operations.

The accounting policy information of the operating
segments are the same as the Group's accounting policy
information described in note 2.
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AA 5 e R M 5E

For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

5. SEGMENT REPORTING (Continued)

a) Segment results, assets and liabilities
(Continued)

Disaggregation of revenue from contracts with customers
by the timing of revenue recognition, as well as information
regarding the Group's reportable segments as provided
to the Board for the purposes of resources allocation and

5. EEWE E
a) NHEHR-BERER (A

B E2025F K2024F12H31BLEEE 21K
ABIFEE D Z2ELEHWA  UKREHF
EEGUETERDRE D I RIREITTME
ZAREEEHRSIBEREHINWT ¢

assessment of segment performance for the years ended
31 December 2025 and 2024 is set out below:

Year ended 31 December 2025

HE2025F12B318LLFE
Investment
and financial
MLCC services Total
rEH
MLCC ERIRES 5t
RMB’000 RMB’000 RMB'000
AR®TR AR%®TrR ARBTR®
Segment revenue: SEA
Disaggregated by timing of S ONEE S E )
revenue recognition
Point in time RNRFRERT 638,931 - 638,931
Over time BE B IR R - 36,894 36,894
638,931 36,894 675,825
Revenue from other source REEMARZIRA - 3,160 3,160
Revenue from external customers REBIMBERZIRA 638,931 40,054 678,985
Segment (loss)/profit E (B518) &F (13,963) 21,289 7,326
Gain on modification of financial liability B =N CH & 171,587
Other corporate losses, net HMbXEE F48E (586)
Central administrative expenses PRITHER (13,583)
Central finance costs FRRELE A (36,825)
Consolidated profit before taxation PRI ATAR 2 E A 127,919
Segment assets DEEE 1,731,289 681,482 2,412,771
Cash and bank balances RERIRITHER 495
Unallocated corporate assets KOEEXEE 192
Consolidated total assets REBEERE 2,413,458
Segment liabilities DEEE 1,237,888 1,905 1,239,793
Other loans HME™M 476,761
Other unallocated corporate liabilities HMkDEELEEE 52,415
Consolidated total liabilities REaERs 1,768,969
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FAFsERAR MI5E

For the year ended 31 December 2025 &ZE2025F 12331 H LEFE

5. SEGMENT REPORTING (Continued) 5. DEERE &
a)  Segment results, assets and liabilities a) ZSDEHER-BEREE E
(Continued)

Year ended 31 December 2025

HZE2025F12B31HLEE

Investment

and financial
MLCC services Total

KREMR
MLCC SRR st
RMB'000 RMB'000 RMB'000
ARETRT AREBFT AR%®TR

Other segment information HithERE R

Additions to non-current assets REFRBEE 165,903 3,507 169,410
Unallocated Fnie 6,000
175,410
Depreciation and amortisation e R iE (81,696) (2,735) (84,431)
Unallocated Fnie -
(84,431)
Interest income FEWA 118 1 129
Unallocated corporate interest income APERENERA -
129
Finance costs EA=%N (28,599) (1,438) (30,037)
Unallocated ROEC (36,825)
(66,862)
Income tax credit/(expense) FrEHER/ ) 5,536 (6) 5,530
Unallocated R -
5,530
Impairment loss of accounts receivables PR IE R EEE - (895) (895)
Impairment loss of other receivables HAhFEWGRIE R EE 18 - (943) (943)
Write-down of inventories FERT (66,857) - (66,857)
Reversal of write-down of inventories FE R &R 8,017 - 8,017
Share of loss of an associate EE—EHE AT EE - (582) (582)
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For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

5. SEGMENT REPORTING (Continued)

a) Segment results, assets and liabilities

(Continued)

5. EEWE E
a) NHEHR-BERER (A

Year ended 31 December 2024

HE2024F12831HILEE
Investment
and financial
MLCC services Total
MLCC ERARTS HEst
RMB‘000 RMB‘000 RMB'000
AREBFT AEBETT ARETT
Segment revenue: SERUIA
Disaggregated by timing of e ON RS SR
revenue recognition

Point in time BNEFHEER 497,715 - 497,715
Over time P PR e e 50 - 40,742 40,742
497,715 40,742 538,457
Revenue from other source REEHAMICR Z WA - 9,542 9,542
Revenue from external customers REINBEE ZWA 497,715 50,284 547,999
Segment (loss)/profit B (B548) (163,763) 35,221 (128,542)
Other corporate gain Hthib U 11,530
Central administrative expenses RRITHER (13,481)
Central finance costs PR E A A (33,295)
Consolidated loss before taxation frIR R4 & E5 18 (163,788)
Segment assets DEEE 1,528,812 680,551 2,209,363
Cash and bank balances e RIRITE B 449
Unallocated corporate assets RPECEEE 4,015
Consolidated total assets REBEEEE 2,213,827
Segment liabilities pag:i 3= R 1,174,639 1,959 1,176,598
Other loans HER 516,297
Other unallocated corporate liabilities HitknhE X8R 3,332
Consolidated total liabilities FeaBiEs 1,696,227
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For the year ended 31 December 2025 &ZE2025F 12331 H LEFE

5. SEGMENT REPORTING (Continued) 5. DEERE &
a)  Segment results, assets and liabilities a) ZSDEHER-BEREE E
(Continued)

Year ended 31 December 2024

HZE2024F12R31BEEE
Investment
and financial
MLCC services Total
MLCC B RBR TS Mt
RMB‘000 RMB‘000 RMB'000
ARETT ARETT ARETT
Other segment information HithpERE R
Additions to non-current assets REFRBEE 196,629 = 196,629
Unallocated Fnie =
196,629
Depreciation and amortisation e R E (81,939) (2,736) (84,675)
Unallocated Kk =
(84,675)
Interest income FEWA 3 31 34
Unallocated corporate interest income RPERENBERA -
34
Finance costs REE R A (23,041) (203) (23,244)
Unallocated ROEC (33,295)
(56,539)
Income tax credit/(expense) FrEHEe/ ) 10,497 (76) 10,421
Unallocated R =
10,421
Reversal of impairment loss of accounts PR IE R BB D]
receivables 41 - 41
Write-down of inventories FER (66,734) = (66,734)
Reversal of write-down of inventories FE R EE 7,759 = 7,759
Impairment loss of property, MEBE k& ERERE
plant and equipment (32,128) - (32,128)

There are no inter-segment revenue for the years ended

31 December 2025 and 2024.

BREDEBWA -
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For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

5. SEGMENT REPORTING (Continued)

b) Geographical information
(i) Revenue from external customers

The geographical analysis of the Group’s revenue from
external customers by geographical location based on
where the goods are sold and delivered or the services were
provided is as follows:

5. EEWE E

b) MEZEH

() KESEBERZHUA
REmHERINARFBREZHEULESY

REBRBEIIEER Z WA EH RIS
mE

2025 2024

20255 20244

RMB’000 RMB'000

AREFT AR¥TT

Mainland China (place of domicile) A RE (&8P 1Eih) 597,534 466,556
Hong Kong 58 16,012 13,881
Other countries HEzx 65,439 67,562
678,985 547,999

(ii)  Non-current assets

No non-current assets information is presented for the
Group's geographical location, as over 97% (2024: Over
90%) of the Group’s non-current assets (excluding financial
instruments and deferred tax assets) is located in Mainland
China.

Q) Information about major customers
Revenue from customers of the corresponding years

contributing over 10% of the total revenue of the Group
are as follows:

(i) FERBEE

HRAEEFRBEE (FTEEEMTARIE
IERRIEE E) 897% (20244 1 3890%) {70
TEAE ALY ERAEEZMEUEZS)
FRBEEEHM -

0 BHREEFRZEH

REREEEMTIERREBABEI0RNE
FUA®MT :

2025 2024

202545 20244

RMB’000 RMB'000

AR®BTT ARBT T

MLCC segment MLCC%3 &B

Customer A ZEA 94,562 85,341
Customer B = FB 88,643 N/A BB *

3 The corresponding revenue did not contribute over 10% of * HE FE LA S 48 54 AE B 4 S R RA AN B AR UL A9 10%

the total revenue of the Group for the relevant year.

M-
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5. SEGMENT REPORTING (Continued)

d) Revenue from major products and services

The following is an analysis of the Group's revenue from its
major products and services

5. WS E
d REFEERRBRHFZVA

UTREEBRRETEZERABRBZVRARD
#r

2025 2024
20255 20244
RMB’'000 RMB'000
AR®EFT AREEFT
Sale of MLCC MLCCEHE 638,931 497,715
Assets management fee income BESE&NKA 36,894 40,742
Net gain from fund investments EEREW T FEE 3,160 9,542
Revenue from investment and financial services 3R B 1% & BE R AR FSHIU A 40,054 50,284
678,985 547,999

6. REVENUE 6. KA

The principal activities of the Group are the manufacturing
and sale of MLCC and investment and financial services.

Disaggregation of revenue from contracts with customers
by major products or service lines is as follows:

AEBZIEEBARERBEMICCRKEA
Bl 5 B AR 75 o

REZEMAMRFEHNI D ZERETHEA
mE

2025 2024
20255 20244
RMB’'000 RMB'000
AREFT AR¥TT
Revenue from contracts with customers AR SRS 2ER S 1557
within the scope of IFRS 15 HENELSHUA

Sale of MLCC MLCCEHE 638,931 497,715
Assets management fee income BEBEBIRA 36,894 40,742
675,825 538,457

Revenue from other source R B H AR Z WA

Net gain from financial assets at FVPL BAFESABEN
EMEEWNGFEE 3,160 9,542
Total revenue 4B T A 678,985 547,999
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6. REVENUE (Continued) 6. WA #®
Notes: M -
a) Disaggregation of revenue from contracts with customers by a) BIRARRRERZEIH TGS 2R SHWA
the timing of revenue recognition and by geographic markets TEMIEESIREE o
is disclosed in note 5.
b) Revenue expected to be recognised in the future arising from b) RREBHEENE R SNMELETERFR HERE
contracts with customers in existence at the reporting date: RZUWA
Al sales contracts with customers for MLCC are for periods of MLCCHFTAZERIHE SN ZHRE A —F U
one year or less. As permitted under IFRS 15, the transaction T o S AN B PR B 75 ¥R S 2E B 55 1 SR PE ST SL D B
price allocated to these unsatisfied contracts is not disclosed. EZERBITENZRZBIERTURE
Contracts for asset management service typically have the BEEEBERBENBERAEEMEEESAR
same terms with the funds managed by the Group, which HEZFH B3FEE7E > WAER2FEE3F BAER
ranged from 3 to 7 years and are subject to extension of 2 to SEMPMREZRBWNEEEEER - A&E
3 years, in which the Group bills a fixed amount for service EERBUTEERF RAEEERBAER
rendered. The Group elected to apply the practical expedient SRR RE UL A o 55 U0 B PR B 75 R &5 ZE B 28 1 55
by recognising revenue in the amount to which the Group BT MO EZERBITENZRABIEERTIU
has the right to invoice. As permitted under IFRS 15, the WEE o
transaction price allocated to these unsatisfied contracts is not
disclosed.
7. OTHER INCOME 7. Hithlks=
2025 2024
20254 20244
RMB’000 RMB'000
AR®BTT ARBT T
Interest income on financial assets BEEN AT EC EMEE
measured at amortised cost FBUA
— bank interest income —iRITR B WA 129 34
Gross rental income from investment properties 2R B EYENTH B IR A 4228 3,138 3,323
Government grants (note) BN faah (Ba) 6,394 8,681
Release of government grants BB FEREE R WA (Hf2228)
as income (note 28) 5,178 3,266
Other management fee income HhEREIRA 568 355
Sundry income FEIE U A 1,071 815
16,478 16,474

Note:

Government grants represented the subsidy to the Group
by the government of the PRC as incentive primarily
to encourage the development of the Group and the
contribution to the local economic development. There are
no unfulfilled conditions and other contingencies attaching to
these grants.

Mt -

B B TR E BT S A S > 2R T B AR A
B 42 i o 2 B B2 R 1 3 84005 4 B R o
Bt SR EEERERGEREMRAS
o
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8. OTHER LOSSES, NET 8. HthEs18/3%8
2025 2024
20255 20244
RMB’000 RMB’000
AR®ETT AR¥T T
Impairment loss of other receivables (note 23(1)  ElfthFEWFIEREEE (H2£23()) (943) =

(Impairment loss)/reversal of impairment loss of — FEWTRIE CRIEAR) /BEREE

accounts receivables, net (note 38(b)) #5[0] > SR 28 (BYEE38(b)) (895) 41
Loss on disposal of property, plant and equipment &%~ BB K5 2 E518 (6,226) (3,837)
Gain on termination of lease contracts KIFEESIN N E 4,672 =
Net foreign exchange gain/(loss) BRI (B518) P& 544 (377)
(2,848) (4,173)

9. PROFIT/(LOSS) BEFORE TAXATION 9. [RMANEF (F5i8)

Profit/(loss) before taxation is arrived at after charging/

BRI ETEF S (B1R) H&HkR (5FA) T3

(crediting) the followings: EEBEY :
a) Finance costs a) E= D%
2025 2024
20255 20244
RMB’000 RMB'000
AR  AREFR
Interest on bank loans (note 24(c)) RITER R B (HfzE24(c) 28,478 29,649
Interest on other loans (note 24(c)) HMEHRZHE (Ha#24(c) 38,215 33,383
Interest on lease liabilities (note 24(c)) HEaGZRE Hz224(c) 169 318
Total interest expense on financial liabilities not W IEIRAF(ET ABH
at fair value through profit or loss ERaEN EMAZARLE 66,862 63,350
Less: Amounts capitalised in the cost of B EERMEASBREE
qualifying assets A 2 I8 - (6,811)
66,862 56,539
b) Staff costs (including directors’ emoluments) b) BTN (BIEEEME)
2025 2024
20255 20244
RMB’'000 RMB'000
AR¥EFT ARBETT
Salaries, wages and other benefits (notes i and i) #%& ~ TE& & EHthEF
(7221 R%ii) 166,959 159,606
Contributions to defined contribution retirement & ZBEEGR R EHE] 2
plans (notes i and i) (B 22 Rzii) 26,476 23,009
193,435 182,615
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9. PROFIT/(LOSS) BEFORE TAXATION 9. M®RanEF (B8 &
(Continueq)
[9) Other items ) HithlE g
2025 2024
20255 20244
Notes RMB’000 RMB’000
iz ARBTT  ARETRT
Carrying amount of inventories sold HEFSREE 437,351 399,443
Write-down of inventories FEHEE 66,857 66,734
Reversal of write-down of inventories FEREC BB i)

(note iii) (8,017) (7,759)
Cost of inventories (note i) FERAK () 496,191 458,418
Depreciation charge ER=

— owned property, plant and equipment  —BBYE B KRR E 78,688 77,597

— investment properties —REM= 1,682 1,681

— right-of-use assets —EREEE 3,750 5,193
Depreciation (notes i and i) e (HaEiKii) 15& 16 84,120 84,471
Amortisation of other intangible assets HhimA & E# 19 311 204
Research and development costs: PSE e RS AL A -

Current year expenditure (note i) REERZ (H722i) 66,740 62,428
Short term lease ASHRFEE 15 9,299 5,682
Auditor’s remuneration TZ S EMEN =

— audit services —1ZEARTS 1,374 1,471

— non-audit services —IEZEBRTS 257 279
Impairment loss of property, MR B KRR E R ERE

plant and equipment 15 - 32,128
Donation EiEEN - 10
Rental income on investment properties BV ER S W AR EE

less direct outgoings of RMB620,000 X H A E®620,0007T

(2024: RMB639,000) (20247F | AR &

639,0007T) (2,518) (2,684)

Share of loss of an associate e — B E A B E1E 17 582 =
Gain on modification of other loan HthERET W =

(note iv) (B &tiv) 24(0)&29 (171,587) -
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(ii)

(iii)

(iv)

PROFIT/(LOSS) BEFORE TAXATION
(Continued)

Cost of inventories includes depreciation of RMB75,371,000
(2024: RMB72,560,000) and staff costs of RMB108,344,000
(2024: RMB97,459,000), which are also included in the
respective total amounts disclosed separately above.

Included in research and development costs are depreciation
of RMB1,572,000 (2024: RMB2,790,000) and staff costs of
RMB29,342,000 (2024: RMB28,249,000), which are also
included in the respective total amounts disclosed separately
above.

During the year ended 31 December 2025, there was a
reversal of write-down of inventories of RMBS8,017,000 (2024
RMB7,759,000) due to an increase in the estimated net
realisable value and subsequent usage and sale of obsolete
inventories.

During the year ended 31 December 2025, an unsecured
loan comprising principal in the amount of approximately
HK$391,692,000 and accrued coupon interest of
approximately HK$112,982,000 with the original maturity
date on 12 August 2025 (the “Original Loan”) was extended
to 12 August 2030 and the coupon interest rate on the
outstanding loan principal was changed from 5.5% per
annum to 3.5% per annum with effect from 13 August 2025
(the “Loan Modification”). Before the Loan Modification, the
Original Loan was stated at amortised cost using effective
interest rate of 8.25% and amounted to approximately
HK$496,105,000 (equivalent to RMB454,527,000) at the date
of modification.

As a result of the substantial modification of the term of
the Original Loan namely, (1) the extension of the original
maturity date from 12 August 2025 to 12 August 2030 and
(2) the decrease of the coupon interest rate from 5.5% per
annum to 3.5% per annum, the Group accounted for the
extinguishment of the Original Loan of HK$496,105,000
(equivalent to RMB454,527,000) and recognition of the
new financial liability of approximately HK$308,822,000
(equivalent to RMB282,940,000) with effective interest
rate increasing from original 8.25% to 12.34% (the
“Modified Loan"”), being its fair value at the date of
modification. Accordingly, gain on modification of financial
liability of approximately HK$187,283,000 (equivalent to
RMB171,587,000) is recognised during the year ended 31
December 2025.
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9.

Wt -

(iii)

(iv)

PRIgAIEF . (58) (&

FEMASEITE ARKT75,371,0007T (2024
F: AR72,560,0007T) REIREARE
108,344,0007T (20244 : AR 197,459,0007T) * 7%
BREESEN EXEBREZBER -

MERMAERABIEITEARK,572,0007T (
20244 : AR#2,790,00070) RE TRA AR
29,342,0007T (20244 : AR #£28,249,0007T) * N EL
RESER EXEBRE BTN -

REZE2025F12831HIEFEE » B Ao 23R0F
BN EEER R ERETEEEEE R
5] A R #88,017,0007T (20244 : AR #§7,759,000
o) ©

HE2025F12831HIEFE ) REHHHA20255
SH1I2HMEEIFENAEEE49391,692,000/8 7T
REAAZEBHE4112,982,0008T (RER) B
JEHAZE20304E8812H » HBE2025FE88 130 &
EBEERATNEBNEHEFSSNRELAESE
3.5% (TEFEET)) -RERETRT REIZEH
B AS DA8.25% Y B R A 25 Bk - MEFT H R &
%B84973496,105,00078 7t (FBE 7 AR #454,527,000
JT) °

AR R ETEAEE AEST  BN(1)REIEIE 2025
F8H12BEEE2030E8812H ; RQ)E®EAI=R
HEES5% FNEESE3 5%  AEBBRRIER
&3496,105,00058 7t (HHE R AR #454,527,000
7o) MR &R & 549308,822,00058 7 FEER
AE#£282,940,0007t) » HEMEFIXHIFEES.25%
EFRZE1234% (MESTERY) > BNEFMEST BEARY
NFEE-EIL > 8ZFE2025%F12831B L FERTS
R EEEITINEE40187,283,0008 T (HBER AR
171,587,0007T) ©
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10. INCOME TAX CREDIT 10. FRiGHIER

a)  Income tax recognised in the consolidated statement a) NRECEzkEME2ERARAERZ
of profit or loss and other comprehensive income FRiGR1E ©
represents:

2025 2024
20254 20244
RMB’000 RMB'000
ARBFT ARETT
Current tax BIHATR I8
— Hong Kong Profits Tax for the year (note (i) ~ —ZFEETBNIER Hfz2)) 6 77
— Over provision of Hong Kong Profits Tax —BEFERENER
in prior year FEERR - (7,328)
— Under provision of PRC Enterprise Income Tax —i@FEEHE RSN
(“EIT") in prior year (MEZEFREM) BETE 1 472
Deferred taxation IRIETR IR
— Origination and reversal of temporary — B EENES RED
differences (notes 30(a) and (b)) (M15£30(3) % (b)) (5,537) (3,642)
Income tax credit for the year KFEEPFSHRIER (5,530) (10,421)

Notes: Kzt -

(i) The Group is subject to income tax on an entity basis on @ AEBBRAEBHE AT RMERSE 2 5 AR
profits arising in or derived from the jurisdictions in which BELZFBZEREERNMER -
members of the Group are domiciled and operate.

(ii) The provision for Hong Kong Profits Tax for 2025 is calculated (ii) KNEETERRAE16.5% (20244 : 16.5%)

at 16.5% (2024: 16.5%) of the estimated assessable profits ZRERGHE2025F S AN SR EH  EAEE—MH
for the year, except for one subsidiary of the Group which is WEAREBRMEFSRRECNE N 2 EERE
a qualifying corporation under the two-tiered Profits Tax rate EhnlZ3E
regime.
For this subsidiary, the first HK$2 million of assessable profits MEZMBRAE M Bit2EB B B2 ERRAHE
are taxed at 8.25% and the remaining assessable profits are 128.25% MR IR » HERFERIR A H1£16.5%H
taxed at 16.5%. The provision for Hong Kong Profits Tax for REER - LB A B 2 BTSN HEN20244F
this subsidiary was calculated at the same basis for 2024. MAEEEEF R

(iii) Pursuant to the rules and regulations of the Cayman Islands (iii) RIEFESHEREBRELHE (RBRZEE)) 2
and the British Virgin Islands (“BVI”), the Group is not RARRE AEEREDNNHEHERAEBE
subject to any income tax in the Cayman Islands and the BVI LS BNERIPAISTR
respectively.

(iv) For the year ended 31 December 2025, all PRC subsidiaries (iv) BE2025F 12831 HIEEE > FREFENBARH
were subject to EIT at the standard rate of 25% (2024: 25%) $%25% (20244 : 25%) IREMEREZBZAFE
on their respective taxable profit during the year, except FERI B BN BTSRRI FER %
that FEIIHFERZERERAE (literally translated BERAE (DFRIIFH) REEMRFHE TR
as Shenzhen Eyang Technology Development Co., Ltd. BRARLAE (RFF) KABzEEEEHE
("Shenzhen Eyang”) and HEMRFHEFTHEER RED) ARIFR2021F128238 K%2024F11 5198 %
BBRAT (iterally translated as Dongguan DONG Eyang HRASHEMEE ) WA R 20215 K2024E 88
Electronic Technology Development Co., Ltd. (“DONG B=EFER15% 2 MBS < ORINFER
Eyang”)), both indirect wholly-owned subsidiaries of the 2024F 1226 HEEEB=AFEE—FTZZ15%
Company, were recognised as High and New Technology HEREIRBEE -

Enterprise on 23 December 2021 and 19 November 2024,
respectively and are subject to income tax rate of 15% for
three consecutive years commencing in 2021 and 2024. The
tax incentive of lower tax rate at 15% is further granted to
Shenzhen Eyang on 26 December 2024 for three consecutive

years.
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10. INCOME TAX CREDIT (Continued) 10. FEMIER (&
b)  Reconciliation between tax credit and accounting b) MEECEREARIAENGSHEF
profit/(loss) at applicable tax rate: / (B518) 2B HER
2025 2024
202545 20244
RMB’000 RMB'000
ARBTR  ARNTR
Profit/(loss) before taxation BRIATEN], (B518) 127,919 (163,788)
Charge/(tax credit) at the domestic tax rate REMREAE 2 RX
(FRIFIK %) 32,958 (31,249)
Tax effect of: UTFEEBEZRIEXE .
Lower tax rates for specific districts or countries  #FEME HER 2 BER X (12,557) (443)
Income not subject to tax BIEERIR A (31,983) (12,210)
Share of loss of an associate FE(E—EBE A 1R 130 -
Expenses not deductible for tax ENEIEE 11,169 12,318
Tax losses not recognised KREESR 2 MR 18 12,730 31,648
Other deductible temporary differences not REESE 2 HM oK N B =8
recognised - 7,532
Tax incentives MBEE (5.910) (4,825)
Statutory tax concession EERTE R R (23) =
Utilisation of tax losses previously not recognised )/ & Al sk FE SR AIAR IE &S 18 (6,494) (1,571)
Under-provision/(over-provision) in prior years BEFE
BERNE (BREEHE) 1 (6,856)
Effect of withholding tax on the distributable FEINREAERETEME A B
profits of the Group’s PRC subsidiaries A IKa A B 2
(note 30(b)) (FfF5E30(b)) (1,916) (4,765)
Others HAth (3.635) =
Income tax credit for the year KEFEMSRIER (5.530) (10,421)

TIANLI HOLDINGS GROUP LIMITED XFERREMAIRAT
ANNUAL REPORT 2025 &%



Notes to the Financial Statements

AA 5 e R M 5E

For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

11. DIRECTORS' EMOLUMENTS

Directors’ emoluments disclosed pursuant to section 383(1)
of the Hong Kong Companies Ordinance and Part 2 of the
Companies (Disclosure of Information about Benefits of
Directors) Regulation are as follows:

11. EEME

BIBEFBRBKRAEIMNFERRE (REE
EMmEN) ROIE28KEZESFTMEUT

Year ended 31 December 2025 #HF2025F12831HIEE
Retirement
Salaries and benefit Discretionary Share-based Total
Fees  allowances contributions bonus Sub-total  payments emoluments
YRR
g HekER BUENMR  BETL et BRZAR sHs
Notes RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
g ARMFr  ARMTRn ARETR ARMTR ARMTRT ARETRT ARETR
Executive Directors: HiTES.
Mr. Zhou Chunhua BEERLE
(Chairman) () - 2,016 16 14 2,046 - 2,046
Mr. Pan Tong (Chief BYtE
Executive Officer) (FBE) - 2,199 16 19 2,234 - 2234
Independent non-executive BIUIFHTES :
Directors:
Mr. Chu Kin Wang, Peleus KRGS 165 - - - 165 - 165
Mr. David Tsoi BRURE 0] - - - - - - -
Mr. Xu Xuechuan Gl 165 - - - 165 - 165
Ms. Jiao Jie Ryt (i 165 - - - 165 - 165
495 4215 32 3 4,775 - 4,775
Year ended 31 December 2024 BHZE20245F12B31HIEEE
Retirement
Salaries and benefit  Discretionary Share-based Total
Fees  allowances  contributions bonus Sub-total payments  emoluments
MR %
e FokER BABNHE  BBETL gt BRZAR e
Notes RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
i ARETT ARETr ARBTR AR%Tn ARETn ARETT ARBT=R
Executive Directors: HiTES.
Mr. Zhou Chunhua BEERE
(Chairman) (X&) - 2,005 16 14 2,035 - 2,035
Mr. Pan Tong (Chief BYtE
Brecutive Officer) (fBaH) - 2,188 16 14 2218 - 2218
Independent non-executive BIUIFHTES :
Directors:
Mr. ChuKin Wang, Peleus ~ &BHEE 164 - - - 164 - 164
Mr. David Tsoi BRELE () 164 - - - 164 - 164
Mr. Xu Xuechuan BE)I%E 164 - - - 164 - 164
Ms. Jiao Jie gyt il 10 - - - 10 - 10
502 4193 32 28 4,755 - 4,755
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11. DIRECTORS’ EMOLUMENTS (Continued)

Notes:

(i) Resigned as Independent Non-executive Director on 31 January
2025.

(i)  Appointed as Independent Non-executive Director on 10
December 2024.

Certain directors were granted award share during the year
ended 31 December 2017 in respect of their services to
the Group under the share award scheme of the Company
adopted on 14 July 2017, further details of which are set
out in note 31 to the financial statements. The fair value
of such award shares which was recognised in profit or
loss over the vesting period was determined as at the date
of grant. During the years ended 31 December 2025 and
2024, no equity-settled share-based payment expenses
were recognised.

No emoluments were paid by the Group to the directors
and chief executive as an inducement to join or upon
joining the Group or as compensation for loss of office for
both years.

There was no arrangement under which a director
or the chief executive waived or agreed to waive any
remuneration during the year.
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11. E2EME &
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(i) R2025F1 B3 1 HEHEBIIERTES

(ii) P2024F12B10B EZERBIUIFNTES -

BE2017F12B31HLtEE - ETESZTAR
EAHARERRFMBBEASATN2017F78
TARRMZ RDEBHEERTHEBRMD
ERE—THBEHENRNTERRMEI - ZSE
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R ERBRHEBHHET B E2025F 52024
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HAHEBERZAREX -
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12. INDIVIDUALS WITH HIGHEST
EMOLUMENTS

The five highest paid individuals during the year included
two directors (2024: two directors), details of whose
emoluments are set out in note 11 above. The aggregate
emoluments in respect of the remaining three (2024:
three) non-director and non-chief executive highest paid
individuals for the year are as follows:

12. BRE#HAL

FRNLLEREHFALTEEMNBES (20245F :
MBESR) 2HWFBHN EXWFI1-FRX
HER=% (2024%F : =8) FEE - ERRIT
WABZESH AL ZHMEGELT :

2025 2024

20255 20244

RMB’000 RMB'000

AR¥FT AREF T

Salaries and allowances e RoERL 3,591 3,754
Retirement benefit contributions RIABEHRHER 186 161
3,777 3,915

The number of non-director and non-chief executive and
highest paid employees whose emoluments fell within the
following bands are as follows:

HMBUTHEBE ZFEFT - FERITHAER
REHmEEHEWT

2025 2024
20255 20244
Number of Number of
individuals individuals
AE A&
HK$1,500,001 to HK$2,000,000 1,500,00178 75 % 2,000,000 75
(RMB1,374,000 to RMB1,832,000, (AR #1,374,0007cF
2024: RMB1,367,000 to RMB1,823,000) AR #1,832,0007T »
202445 ¢ AR #1,367,0007cF
AR #1,823,0007T) 1 1
HK$1,000,001 to HK$ 1,500,000 1,000,00178 7T £ 1,500,000 75
(RMB916,000 to RMB 1,374,000, (NE#916,0007cE
2024: RMB911,000 to RMB1,367,000) AR #1,374,0007T »
20244 © AR #911,00070E
AR #1,367,0007T) 2 2
3 3

During the years ended 31 December 2025 and 2024, no
emolument was paid by the Group to the directors or any
of the five highest paid individuals as an inducement to join
or upon joining the Group or as compensation for loss of
office. None of the directors or any of the five highest paid
individuals has waived or agreed to waive any emolument
for the years ended 31 December 2025 and 2024.

B E2025F K2024F 1283 1B IEEE» K&
BrEINFMFESTHAENRELERSTHA
TEABERENMBERFEMBALAERRFN
RSB A E o NAE E2025F 2024512
B31ALEEE T EEEHEINELRSH
ANTHRELR B BET A FH BN
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13. DIVIDEND

No dividend was paid or proposed during the years ended
31 December 2025 and 2024, nor has any dividend been
proposed since the end of the reporting period.

14. EARNINGS/(LOSS) PER SHARE

(a) Basic earnings/(loss) per share

The calculation of the basic earnings/(loss) per share
is based on the profit attributable to the owners of
the Company of RMB133,449,000 (2024: loss of
RMB153,367,000) and the weighted average number
of 744,750,000 (2024: 744,750,000) ordinary shares
outstanding during the year.

(b) Diluted earnings/(loss) per share
No diluted earnings/(loss) per share for the years ended

31 December 2025 and 2024 is presented as there is no
potential ordinary shares outstanding during both years.
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13. BBE

B E2025F K2024F 128318 L FE > I iE
TR EBEZIRGEMKRE NSRBI E
BEEIRCERRR -

14. BREF (58
(@) ESREXEFN (BB

SREARBF (BE) DEEBEAATHEE A
FEMEE R AR #133,449,0007% (20244 : &5
BARM153,367,00070) RERNZEITEING
TG MNAEF980744,750,00008 (20244
744,750,0000%) st &

(b) EREERF (FE)
Wi 25 & E2025F K 2024F 128310 L&

ENEsk#FEREN (58  RASMESE
EHTEETEINEEEER-



Notes to the Financial Statements

AA 5 e R M 5E

For the year ended 31 December 2025 & %2025 12831H EEE

15. PROPERTY, PLANT AND EQUIPMENT 15. ME- -BERSZE
Office and
Plant and other Motor Construction ~Leasehold Right-of-use
Buildings  machinery  equipment vehicles in progress improvements assets Total
BAR
BF HBERME  HfR E  HEIR HEMRRE GREEE 85t

RVBOOO  RVBOOO  RMBOOO  RMBOOD  RMBOO0  RVBOO  RMBOOD  RMBOOD
Metn  AEMTn  ARETT ARETR ARBTR  ARETR ARMTn  ARETR

At 1 January 2024, net of accumulated 120241818 IR

depreciation and impaiment R 282,701 317,707 4788 807 204101 525 102,889 913518
Additions e 6,013 10,783 498 418 - 671 - 18,383
Construction expenditure capitalised ~ ERGNEERR - - - - 169,599 - - 169,599

Transfer from deposts paic for TG GEN T
acquisiton of property, plant and Rz EfMEE

equipment 2,099 5,145 - - 7,698 - 1,49 16,191
Transfer to investment property BARENE (Hite)
(note 16) - - - - - - (30,03 (30,023
impaiment A (46)) (14779 ") ) (340 e R Bl
Transfer L 160,081 210288 - - (370369 - - -
Disposls he (493%9) 510 ) . - S Bu) (e
Depreciation provided during the year ~ EANTER(E (10434) (63,725) (2799 (313) - (33 (5193) (82,790)
Exchange differences EREE - - - - - - 3 3
At 31 December 2024, netof 2004125318 MK Est

accumulated depreciation and fERAE

impairment 420919 464913 2,380 884 10,689 838 63,327 93,950
At 31 December 2024: RAUENENA

Cost s 480523 992,527 50,757 6,454 11,043 8,179 121,366 1,671,349

Accumulated depreciation and EERAG

Imparment (59,604) (527,614) (48377) (5,570) (354) (734) (58539) (707,399)

Carrying amount KEE 420919 464913 2380 884 10,689 838 63,327 963,950
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Notes to the Financial Statements

FAFsERAR MI5E

For the year ended 31 December 2025 & Z2025F12831HIEFE

15. PROPERTY, PLANT AND EQUIPMENT 15.
(Continued)

Office and

Plant and other

Buildings ~ machinery  equipment

MAR

B REREE AR
RVBOOD  RMBOOD  RVBIONO
\eBTE  ARETR  ARETR

ME- -BERRE (&

Motor Construction ~ Leasehold Right-of-use
vehicles in progress improvements assets Total

AE ERIR MANREE GREEE st
RVBOOD  RMBOOD  RVBOOO  RMBOOD  RMBOOO
\RBTE  ARETR ARMTR  ARETR ARETR

At 1 January 2025, net of accumulated 120561 B 10 IR AT

depreciation and impairment ERAfE 420919 464,913 2,380 884 10,689 838 63,327 963,950
Additions HE - 68,963 2821 156 - 954 5,600 78,500
Construction expenditure capitalised ~ EAGNBERR - - - - 85,306 - = 85,306
Transfer from deposits paid for ERENENE BRR
acquisiton of property, plant and R EfffEe
equipment - 13414 - - - - - 13414
Transfer andlor reclassification ERL/0ENNE (5,229) 11,149 - - (5,920) = = =
Disposals tE (2.499) (5,365) ) ) = = (1611) (9,505)
Depreciation provided during the year ~ ZRiTEE R (12,004 (63264) (2,685) 237) - (478) (3750) (82439)
Exchange differences EREE - - B) - - (12 (35) (50)
At 31 December 2025, net of 1025E12831 5 MRE:t
accumulated depreciation and ERARE
impairment 401171 489,310 2512 716 90,075 1302 63,531 1,049.177
At 31 December 2025; 20258128318 :
Cost A 471,943 1,077,622 53,369 4994 90,075 8,131 81,340 1,787 474
Accumulated depreciation and ZMERAE
impairment (10,172) (587812) (50,857) (4218 - (6,829) (17.809) (738,297)
Carrying amount KER 401,171 489,810 2512 716 90,075 1302 63,531 1,049,177
a) The Group’s buildings are held under medium term a) NEBZEFRTREAMILPEEALYG L

leases and long term leases in Mainland China.

b) The Group has pledged certain property, plant and b)
equipment to secure banking facilities granted to
the Group during the years ended 31 December
2025 and 2024 (note 29(a)).
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15.

Notes to the Financial Statements

AA 5 e R M 5E

For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

PROPERTY, PLANT AND EQUIPMENT
(Continued)

At 31 December 2025, impairment reviews on the
property, plant and equipment (including right-of-
use assets) under the MLCC segment are performed
by the Directors. For the purpose of the review, the
Group estimates the recoverable amount of the
CGU of MLCC reportable segment to which the
assets belong when it is not possible to estimate
the recoverable amount individually, including
allocation of corporate assets when reasonable and
consistent basis can be established. The CGU unit
represents the Group’s manufacturing operation in
the Mainland China. As the market conditions and
performance of the MLCC segment improved during
the year ended 31 December 2025, the Group
estimates the recoverable amounts of the property,
plant and equipment based on value in use. The
carrying amounts of the relevant assets do not
exceed the recoverable amounts and no impairment
has been recognised in profit or loss for the year
ended 31 December 2025.

At 31 December 2024, impairment reviews on
the property, plant and equipment (including
right-of-use assets) under the MLCC segment are
performed by the Directors since the new fixed asset
investment not yet achieved the expected income
due to market conditions. For the purpose of the
review, the Group estimates the recoverable amount
of the CGU of MLCC reportable segment to which
the assets belong when it is not possible to estimate
the recoverable amount individually, including
allocation of corporate assets when reasonable and
consistent basis can be established.

15.

ME- -BERRE (&

R2025F12831H EEEMMLCCH
WWE-BEAXEBE (BRERERAEE
E)ETREBET -MZzBETMs B8
FEBGEFTEETWEISER  AEE
B ZEEEMBMLCCRAI 2R DT
REeEEEBEUMNTKRESEE GFEEY
BYBR—BRERBOERLESE-
ZRETELBAURREIEERPREA M
WREEFE - HRNEZE2025F12831
HIEFEE MLCCHOZHHmHBARRRE
REMXE 2EEBERNERBEE MG
ME-BERKRENT UG EEE - HEE
EENKRESRIEBBEIWEEEE
W E E2025F12831HIEEELE
EEGEPHEDRME-

R2024F12R31H HERFEEEE
RERNT SRR REERFAR D
EEHRMILCCOBMZIE -BERRB
(BEERAREE) ETHEZE M
ZEAEMs EEFEBMAEFEETR
BZEE ~*EBELAZSTEENS
MLCCRIZER DB R EEEURPIU
B BRENREIGER —RER
B oOREXEE-
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FAFsERAR MI5E

For the year ended 31 December 2025 &ZE2025F 12331 H LEFE

15.

PROPERTY, PLANT AND EQUIPMENT
(Continued)

(Continued)

The recoverable amounts of the CGU are
determined based on value in use calculations.
These calculations use cash flow projections based
on the financial budget approved by Board of
Directors covering a five-year period. Cash flows
beyond the five-year period are extrapolated
according to a constant 2%, which does not exceed
the long term average growth rate for the relevant
industry.

In view of the non-achievement of expected
operating results after the new investments
made for the new manufacturing plants due
to unfavorable market conditions in 2024, the
relevant property, plant and equipment in the
CGU were impaired to their recoverable amount
of RMB962,794,000, which is their carrying
value at year end and the impairment loss of
RMB32,128,000 has been recognised in profit or
loss and disclosed separately as a line item during
the year ended 31 December 2024. The impairment
amount has been allocated to each category of
property, plant and equipment (including right-of
use assets) such that the carrying amount of each
category of asset is not reduced below the highest
of its fair value less cost of disposal, its value in use
and zero.
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15.

)

ME- -BERRE (&

(4

ReEEBUZAKESRRERER
BEHEEE RSHERERET G
HEZHERERABMEEZRER
ERA-BHEFBHRLRENRE
2%ZEEHEXET RETHER
TEBHARTEZRPTHEEE.

ER2024FRAFMMIBIRR > TEBEE
BMENMEERAERPKCEXSE HE
EXBEMARNEBEYE BERKEE R
EEH WO S AR®KI62,794,000
TR BEEAERZEREA W E
F2024F 1283 1HIEFEREBRmP R
TR EREARK32,128,0007T il 1F
AEBBEERE -ZBAESBEEDEE
ZEME - BREARE (BEERAREE
E) UBRGRSEEBEEZFEBSBAR
REAFTEBREEREL - EEEERS
—EZRSE.



Notes to the Financial Statements

AA 5 e R M 5E

For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

15. PROPERTY, PLANT AND EQUIPMENT
(Continued)

Q) (Continued)

The key assumptions used for value in use calculations for
the year ended 31 December 2024 are as follows:

15. ME- -BERRE (&

c) (&

HE2024F 12831 HIEEFEE FHBEESE
FEFRBRBZ ETERERAO T

2024
20244

Gross margin EFEK
Annual growth rate F¥EX
Discount rate (pre-tax) FIREX (R A

12% to&E22%
2% t0E47%
16.4%

The budgeted gross margin was determined by the
Directors based on past performance and their expectation
of the market development. The annual growth rate was
determined by the Directors based on expectation of the
market development and the business development of the
CGU. The annual discount rates are before tax and reflect
market assessments of the time value of money and the
specific risks relating to the relevant segment. Judgment is
required to determine the key assumptions adopted in the
cash flow projections and the changes to key assumptions
can significantly affect these cash flow projections.

The above value in use calculations were contained in a
report based on a valuation carried out by an independent
professional valuer, Graval Consulting Limited with recent
experience for this type of valuations in the manufacturing
industry in PRC.

BEEMNXDTHEEREBERREAKRSY
THEERNAREE SR RXTVHEFRE
THERNEAAAFESELEUNEBER
BE - FHHEXGHFMA L R REKRBE
Bz EFEREEIHB 2R ERR - EER
TRERAFMEXBZEZERRFTEEEMFL
Hi BEEZRRZEFHUHRERAERAE
EEATE-

LTHEREES EHHN B YL EERMGLENE
EEXBEBARAT ZMEERS A - KA ERD
BEERPENERETHBMENTILERS-
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FAFsERAR MI5E

For the year ended 31 December 2025 &ZE2025F 12331 H LEFE

15.

d)

PROPERTY, PLANT AND EQUIPMENT
(Continued)

Right-of-use assets (included in property, plant and
equipment)

The analysis of the net book value of right-of-use assets by
class of underlying asset is as follows:

15. ME-BERRE (&

d ERAREE BERYE -BERRHEB
&)

REMEEENEONERREERE FE
DAWMT

2025 2024
20254 20244
RMB’000 RMB’000
AEETT ANREFT
Ownership interests in leasehold land in PRC A ARITE RREYRZ
carried at cost less depreciation and impairment  HHEFEE T #hiEH B 58,845 61,954
Other properties leased for own use, carried at 2Lz R ITEE RO {E S BR 2
cost less depreciation and impairment HhBREEY= 4,686 1,373
63,531 63,327
Notes: izt -
(i) Ownership interests in leasehold land and buildings (i) FEEBREHE L RIEF ZHEREREDS
held for own use
The Group holds several industrial buildings in the PRC for AERRTEBEEHEBMIMICCERN T X2
its MLCC business, where its manufacturing facilities are FoHAERKMEZMUNTE IR EFAEH
primarily located, and also holds several residential properties EEEYEELAETIBS AEBAILEYEEER
in the PRC as staff quarter. The Group is the registered owner (B fEFERE Lt 222D R D ENHRBE) HY =+ &
of these property interests, including the whole or part of BA-AREEBELSZ N —RERRUB A ME
undivided share in the underlying land. Lump sum payments BEAWEE L E YR BRE T A SR hin
were made upfront to acquire these property interests from TS EEITHIF R ©
their previous registered owners, and there are no ongoing
payments to be made under the terms of the land lease.
The Group has obtained the land use right certificates for RNEECEETRBE LAY - {EE R
leasehold land in the PRC.
(ii) Other properties leased for own use (ii) HthEREEYE
The Group has obtained the right to use other properties as its KAEBCEBHEERZESERE MY ZE/ELEN
offices use through tenancy agreements. The leases typically NRENEN - HEBBENT RIBESF - HENM
run for an initial period of 3 to 5 years. Lease payments are BEEIESFENMURRTHISHES -
usually increased every 3 to 5 years to reflect market rentals.
(iii) During the year ended 31 December 2025, additions to right- (iii) BE2025F 12831 HIEEE  ABEFRAEEEA A

of-use assets were RMB5,600,000 (2024: RMB1,249,000),
of which RMBNil (2024: RMB1,249,000) was purchase of
leasehold land during the year ended 31 December 2025. The
remainder primarily related to the capitalised lease payments
payable under new tenancy agreements.

Disposal of right-of-use assets were RMB1,611,000
(2024: RMB3,347,000) of which RMB1,611,000 (2024:
RMB2,643,000) was the disposal of leasehold land during the
year ended 31 December 2025.
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Notes to the Financial Statements

AA 5 e R M 5E

For the year ended 31 December 2025 &ZE2025F 12831 H IEFE

15. PROPERTY, PLANT AND EQUIPMENT 15. ME-BEKRRE &
(Continued)

d)  Right-of-use assets (included in property, plant and d FHAEESE BERYE BEKREZET)
equipment) (Continued) (#&)

The analysis of expense items in relation to leases RiEmREREEERMNAZEE AT !

recognised in profit or loss is as follows:

2025 2024
20254 20244
RMB’000 RMB'000
ARETFT AR T
Depreciation charge of right-of-use assets by class 1