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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take 

no responsibility for the contents of this announcement, make no representation as to its accuracy 

or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising 

from or in reliance upon the whole or any part of the contents of this announcement. 
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中 興 通 訊 股 份 有 限 公 司 
(a joint stock limited company incorporated in the People’s Republic of China with limited liability) 

(Stock Code: 00763) 

(Debt Stock Code: 85046) 

 

2026 FIRST QUARTERLY REPORT 

 

The Company and all the members of the Board of Directors confirm that all the information 

contained in this information disclosure is true, accurate and complete and that there is no false 

and misleading statement or material omission in this information disclosure. 

This announcement is published simultaneously in the Mainland in accordance with the Rules 

Governing Listing of Stocks on The Shenzhen Stock Exchange and in Hong Kong in accordance 

with the disclosure obligations under Rule 13.09(2), Rule 37.47B and Rule 13.10B of  the Rules 

Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited  and the 

inside information provisions set out in Part XIVA of the Securities and Futures Ordinance 

(Chapter 571 of the Laws of Hong Kong). 

§1  IMPORTANT 

1.1 The Board of Directors,the Directors and senior management of ZTE Corporation (“ZTE” 

or the “Company”) warrant that the contents of this quarterly report are true, accurate and 

complete without false information, misleading statements or material omissions, and 

collectively and individually accept responsibility therefor. 

1.2 This quarterly report has been considered and approved at the Twenty-fifth Meeting of the 

Tenth Session of the Board of Directors of the Company held on 24 April 2026. All Directors have 

attended the meeting in person. 

1.3 Mr. Xu Ziyang, Legal Representative of the Company, Ms. Li Ying, Chief Financial Officer of 

the Company and Ms. Wang Xiuhong, Head of Finance Division of the Company, hereby declare 

that they warrant the truthfulness, accuracy and completeness of the financial statements contained 

in this quarterly report. 

1.4 The financial statements contained in this quarterly report are unaudited. The financial 
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information contained in this quarterly report has been prepared in accordance with PRC 

Accounting Standards for Business Enterprises. 

1.5 All monetary amounts set out in this quarterly report are expressed in RMB. 

1.6 This quarterly report is published in both Chinese and English. In case of any discrepancy 

between the Chinese and English versions, the Chinese version  shall prevail. 

§2  MAJOR FINANCIAL DATA 

2.1 Major accounting data and financial indicators of the Company and its subsidiaries (the “Group”) 

Statement on retrospective adjustments to or restatement of accounting data for the previous year 

by the Company because of changes in accounting policies and rectification of accounting errors 

□ Applicable   √ N/A 

Item 

The reporting  

period  

(Three months  

ended 31 March  

2026) 

Same period  

last year  

(Three months  

ended 31 March 

2025) 

Increase/decrease for 

the reporting period 

compared with the 

same period last year 

Operating revenue (RMB in thousands) 34,988,057 32,968,196 6.13% 

Net profit attributable to shareholders of 

the listed company (RMB in thousands) 

1,310,444 2,453,172 (46.58%) 

Net profit after extraordinary items 

attributable to shareholders of the listed 

company (RMB in thousands) 

936,176 1,956,700 (52.16%) 

Net cash flows from operating activities 

(RMB in thousands) 

(1,978,648) 1,851,253 (206.88%) 

Basic earnings per share (RMB/share) 0.27 0.51 (47.06%) 

Diluted earnings per share (RMB/share) 0.27 0.51 (47.06%) 

Weighted average return on net assets (%) 1.72% 3.38% Decreased by 1.66 

percentage points 

Notes: As the RMB3,584 MILLION USD SETTLED ZERO COUPON CONVERTIBLE BONDS DUE 2030 

issued by the Company have given rise to 129,726 thousand shares of potentially dilutive ordinary shares for the 

three months ended 31 March 2026, diluted earnings per share has been calculated on the basis of basic earnings 

per share taking into account the said factor. 

 

Item 

As at the end of  

the reporting period 

(31 March 2026) 

As at the end of 

last year  

(31 December 2025) 

Increase/decrease 

as at the end of the 

reporting period 

compared with the 

end of last year 

Total assets (RMB in thousands) 225,724,240 217,739,375 3.67% 

Owners’ equity attributable to shareholders 

of  the listed company (RMB in 

thousands) 

76,814,128 75,425,601 1.84% 
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2.2 Extraordinary gains or losses items and amounts 

Unit: RMB  in thousands 

Extraordinary item 

Amount 

Three months ended  

31 March 2026 

Gain from disposal of non-current assets 8,607 

Gains or losses from fair value change arising from financial assets and financial 

liabilities and gains or losses from disposal of financial assets and financial 

liabilities held by non-financial enterprises, excluding the effective-value 

protection hedge business relating to the ordinary business 

246,286 

Other gains other than income from VAT refund on software products, refund of 

handling charge for personal tax and VAT add-on deductibles 

41,420 

Net of other non-operating income and expenditure other than the above (41,741) 

Other gains or losses falling under the definition of extraordinary gain or loss 186,295 

Less: Effect of income tax 66,130 

Effect of non-controlling interest (after tax) 469 

Total 374,268 

The Group recognised extraordinary items of gain or loss in accordance with provisions under the 

“Explanatory Announcement No. 1 for Information Disclosure by Public Issuer of Securities — 

Extraordinary Items”. The following item, which is set out in the provisions as extraordinary item, has 

been categorised as recurring items: 

Unit: RMB in thousands 

Item 

Three months 

ended 

31 March 2026 

Reasons 

Investment gain and gain from fair-value change of Shenzhen ZTE 

Capital Management Company Limited 

(“ZTE Capital”) 

(16,351) Business with the scope 

of operation of ZTE 

Capital 

2.3 Substantial changes in key financial data and financial indicators of the Group and the reasons 

thereof 

Unit: RMB in thousands 

Balance sheet 

Item 
31 March  

2026 

31 December 

2025 
Change Analysis of reasons for changes 

Prepayments 1,970,699  1,443,440  36.53%   Attributable mainly to the increase in 

prepayment of purchase fees for the 

period  

Other non-current 

financial assets 

2,431,943 1,792,620  35.66%  Attributable mainly to the increase in 

financial instruments with a maturity 

of more than one year for the period 

Non-current liabilities 

due within one year 

11,734,522  7,900,409 48.53%  Attributable mainly to the increase in 

long-term loans due within one year 

for the period  

 Deferred tax liabilities 63,061  107,910  (41.56%)   Attributable mainly to the decrease in 

taxable temporary differences  from 

fair-value changes for the period 
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Income Statement 

Item 

Three months 

Ended  

31 March 

2026 

Three months 

Ended  

31 March 

2025 

Change Analysis of reasons for changes 

Finance costs 340,974 (340,005) 200.28% Attributable mainly to the exchange 

loss due to exchange rate fluctuations 

for the period versus gain for the 

same period last year  and the 

decrease in the net interest income 

for the period 

Other income 372,808 805,220 (53.70%) Attributable mainly to the decrease in 

other income related to daily 

operating activities for the period  

Investment income 405,786  3,750  10,720.96%  Attributable mainly to the profits 

generated by associates and joint 

ventures for the period versus loss for 

the same period last year and the 

increase in gain on settlement of 

derivative contracts for the period 

Gains from changes in  

fair values 

（80,653)  152,214  (152.99%)  Attributable mainly to the loss on end-

of-period fair-value remeasurement 

of derivative contracts for the period 

versus gain for the same period last 

year  

Credit impairment 

losses (loss indicated 

by negative value) 

(153,227) (117,240) 30.70%  Attributable mainly to the increase in 

receivable impairment provision for 

the period  

Asset impairment 

losses (loss indicated 

by negative value) 

(239,326) (80,064) 198.92% Attributable mainly to the increase in 

inventory impairment provision for 

the period 

Gains from asset  

disposal 

8,607  -  / Attributable mainly to the gain from 

disposal of non-current assets for the 

period 

Non-operating income 5,758  16,642  (65.40%)  Attributable mainly to the decrease in 

non-operating income for the period  

Non-operating 

expenses 

47,499  1,189  3,894.87% Attributable mainly to the increase in 

non-operating loss for the period  

Income tax 184,003  464,274 (60.37%) Attributable mainly to the decrease in 

profit for the period 

Effective portion of 

hedge instruments 

4,295 (27) 16,007.41% Attributable mainly to the gain on end-

of-period fair-value remeasurement 

of hedging instruments for the period 

versus loss for the same period last 

year 

Exchange differences 

on translation of  

foreign operations 

and others 

63,623 (35,708) 278.18%  Attributable mainly to the gain on 

translation of statements in foreign 

currency due to exchange rate 

fluctuations for the period versus loss 

for the same period last year 
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Income Statement(Continued) 

Item 

Three months 

Ended  

31 March 

2026 

Three months 

Ended  

31 March 

2025 

Change Analysis of reasons for changes 

Other comprehensive  

income attributable  

to non-controlling 

interests, net of tax 

(74) (157) 52.87% Attributable mainly to the decrease in 

loss on translation of statements in 

foreign currencies of subsidiaries due 

to exchange rate fluctuation for the 

period  

Cash Flow Statement 

Item 

Three months 

Ended  

31 March 

2026 

Three months 

Ended  

31 March 

2025 

Change Analysis of reasons for changes 

Net cash flows from  

operating activities 

(1,978,648)  1,851,253  (206.88%) Attributable mainly to the decrease in 

cash received from sale of goods or 

rendering of services  and  the 

increase in cash paid for the purchase 

of goods and labour services for the 

period 

Net cash flows from  

investing activities 

(5,689,949) (1,383,661) (311.22%)  Attributable mainly to the increase in 

net outflows from fixed deposits for 

the period 

Net cash flows from 

financing activities 

2,704,475 4,909,628 (44.91%) Attributable mainly to the decrease in 

net borrowings for the period   

Effect of changes in  

foreign exchange  

rate on cash and cash  

equivalents 

(70,783) (11,252)  (529.07%) Attributable mainly to the increase in 

loss on translation  due to exchange 

rate fluctuation for the period 
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§3  SHAREHOLDER INFORMATION 

3.1 Total number of shareholders and shareholdings of top 10 shareholders and top 10 holders of shares 

that were not subject to lock-up of the Company as at the end of the reporting period 

As at 31 March 2026, all shares held by the top 10 shareholders of the Company were shares not 

subject to lock-up, namely the shareholdings of the top 10 shareholders and the shareholdings of 

the top 10 shareholders not subject to lock-up were identical, the details of which are set out as 

follows: 

Total number of shareholders 

As at 31 March 2026 
There were 630,598 shareholders in total (comprising 630,314 holders of A shares and 284 

holders of H shares). 

Shareholdings of the top 10 shareholders 

Name of shareholders 
Nature of 

shareholders 

Percentage of 

shareholdings 

Number of 

shares held 

as at the 

end of the 

reporting 

period 

(shares) 

Class 

of 

shares 

Number 

of shares 

held 

subject to 

lock-up 

(shares) 

Number of 

shares 

pledged, 

marked or 

frozen 

(shares) 

1. Zhongxingxin Telecom Company 

Limited (“Zhongxingxin”) 

Domestic general 

corporation 

20.09% 958,940,400 A share - Nil 

2,038,000Note1 H share 

2. HKSCC Nominees LimitedNote2 Foreign 

shareholder 

15.73% 752,419,722 H share - Unknown 

3. Hong Kong Securities Clearing 

Company LimitedNote3 

Foreign 

corporation 

1.14% 54,577,719 A share - Nil 

4. Central Huijin Asset Management 

Co., Ltd. 

State-owned 

corporation 

0.88% 42,171,534 A share - Nil 

5. Hunan Telecom Industry Group 

Company Limited 

State-owned 

corporation 

0.87% 41,516,065 A share - Nil 

6.   Hexie Health Insurance Co., Ltd.– 

Wanneng Product 

Others 0.81% 38,796,600 A share - Nil 

7. ICBC Limited– Huatai Pinebridge 

CSI 300 Traded Open-ended Index 

Securities Investment Fund 

Others 0.54% 25,925,685 A share - Nil 

8.  ICBC Limited– Guotai CSI All 

Share Communication Equipment 

Traded Open-ended Index 

Securities Investment Fund 

Others 0.50% 23,853,373 A share - Nil 

9. Shanxi Communications Services 

Co., Ltd. 

State-owned 

corporation 

0.40% 19,073,940 A share - Nil 

10. CCB Limited– eFund CSI 300  

Traded Open-ended Index 

Securities Investment Fund By Way 

of Promotion 

Others 0.38% 18,024,285 A share - Nil 

Descriptions of any connected party 

relationships or concerted actions 

among the above shareholders 

Zhongxingxin was neither a connected party nor a concerted action of any of the top 10 

shareholders. Save for the above, the Company is not aware of any connected party 

relationships or concerted party relationships among the top 10 shareholders. 

Description of involvement in 

financing and securities lending 

businesses of top 10 shareholders 

(if any) 

N/A 
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Note 1: 2,038,000 H shares in the Company held by Zhongxingxin were held by HKSCC Nominees Limited as nominee. 

Note 2: Shares held by HKSCC Nominees Limited represented the sum of shares held in the accounts of the H  shareholders of the Company traded 

on the trading platform of HKSCC Nominees Limited. To avoid repetition in counting, 2,038,000 H shares in the Company held by 

Zhongxingxin have been excluded from the number  of shares held HKSCC Nominees Limited. 

Note 3: Shares held by Hong Kong Securities Clearing Company Limited represented the sum of A shares in the Company purchased through 

Shenzhen Hong Kong Stock Connect (Northbound). 

 

Loan-out of stocks under securities refinancing by shareholders holding 5% shares or above, top 10 

shareholders and top 10 holders of shares  not subject to lock-up 

□ Applicable     √ N/A 

 

Change compared to the previous period as a result of loan-out / return under securities refinancing 

by top 10 shareholders and top 10 holders of shares not subject to lock-up 

□ Applicable     √ N/A 

3.2 The Company had no preferential shares. 

  



– 8 – 
 

§4  QUARTERLY FINANCIAL STATEMENTS 
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By Order of the Board  

Fang Rong  

Chair 

 

Shenzhen, the PRC  

24 April 2026 

 

As at the date of this announcement, the Board of Directors of the Company comprises executive 

director, Xu Ziyang; non-executive directors, Fang Rong, Yan Junwu, Zhu Weimin, Zhang Hong; 

independent non-executive directors, Zhuang Jiansheng, Wang Qinggang, Tsui Kei Pang；and 

employee director, Li Miaona. 


