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COMPANY PROFILE
NEISE

Chaowei Power Holdings Limited (the “Company”together with its subsidiaries, the “Group”) is
principally engaged in the manufacturing and sales of lead-acid motive batteries, lithium-ion
batteries and other related products. These batteries are widely used in electric bikes, electric
tricycles and special-purpose electric vehicles.

Headquartered in Changxing, Zhejiang Province, the Group's manufacturing facilities are
strategically located in regions with higher demand for lead-acid motive batteries, including
Shandong, Jiangsu, Henan, Zhejiang, Anhui, Jiangxi and Hebei Provinces in the People’s Republic
of China (the “PRC" or “China”).

The primary market of the Group features top electric bike manufacturers and its secondary
market is supported by a nationwide distribution network covering all provinces in the PRC. For
the primary market, the Group supplies original batteries to most of the well-known electric bike
manufacturers in the PRC. The Group has achieved total cadmium-free production by the end of
2013, in fulfillment of its corporate social responsibility as a green enterprise.
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FINANCIAL HIGHLIGHTS
B %% 18 &

CONSOLIDATED )
For the year ended
31 December
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Revenue WA 54,400,453 50,341,015
Gross profit EH 3,656,712 3,489,456
Profit attributable to the owners of the Company 22 A1 #E A A FE 15 F1 )8 360,917 289,507
Earnings per share — Basic and diluted (RMB) BRAEMN-ERXRE#EE(AR%KT) 0.33 0.26
Proposed final dividend per share (HKD) EZEFRARIEKE (BT) 0.056 0.043
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Advocate GREEN ENERGY
Perfect HUMAN LIFE
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On behalf of the Board (the “Board") of directors (the “Directors” or each of
"Director”), | am pleased to present to shareholders the annual results of
the Group for the year ended 31 December 2025 (the “Year”).

During the Year, amid the transformation of the global energy landscape,
the Group continuously optimised its industrial layout, and maintained
technological innovation as its growth engine, thereby advancing along
a path of high-quality sustainable development. During the Year, the
Group recorded revenue of approximately RMB54,400 million, with profit
attributable to owners of the Company reaching approximately RMB361
million.

The Group has upheld its market- and customer-oriented principles,
while continuously advancing upgrades in products, channels, brands
and services, further consolidating its market position. Its comprehensive
strength and market presence has been consistently recognised by the
market and authoritative institutions. The Group continued to rank among
the “Top 500 Chinese Enterprises” (1 Bl {& % 50058 ), “Top 500 Chinese
Private-owned Enterprises” (F1 B R & {& 250058 ), “Top 500 Chinese
Enterprises in Manufacturing Industry” (#F B & % 2£ (> 2250038 ) and
“Top 500 Private-owned Enterprises in China’s Manufacturing Industry” (4
HElE ERZ M ¥5005). It has also been included in prestigious lists
such as the “Top 500 Chinese Energy Enterprises” (F7 B 88 )R 1& 2 500
38), “Fortune Top 500 Chinese Companies” ({81 & ) ¥ Bl 50038 ), “Global
Top 500 New Energy Enterprises”( & 3k 88 )R 1225 50058 ) and “Top 500
Chinese Enterprises in Patent Strength” (7R Bl {& 2 Z= | & 11 50038 ).
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During the Year, the electric bicycle industry in the People’s Republic of
China (the “PRC") entered a critical stage of policy refinement and standard
upgrading. The new “Safety Technical Specifications for Electric Bicycles”
(EBBTEL 2T EE)) (the "New National Standard”) officially took
effect on 1 September 2025. Together with the extension of the electric
bicycle trade-in policy by the Ministry of Commerce of the PRC and other
relevant authorities, this has established a dual-wheel-drive framework
of “standard guidance and consumption stimulation”. The New National
Standard has further raised industry thresholds, while the trade-in policy
has effectively unleashed demand for stock replacement and incremental
purchases. These two favorable policies, coupled with the continuous
expansion of commercial applications such as e-commerce logistics and
urban delivery services, have fueled sustained growth in demand for lead-
acid motive batteries and accelerated industry consolidation, creating
broader development opportunities for the Group as a leading enterprise
in the lead-acid motive battery industry. Meanwhile, driven by the rapid
development and strong demand for new-type batteries such as lithium
batteries and sodium batteries during the Year, rapidly rising sodium
battery shipments and breakthroughs in sodium battery standardisation
have created development opportunities for the Group’s new-type battery
business.

During the Year, the Group maintained its leadership in the lead-acid
motive battery industry through outstanding technological strengths
and product quality, supported by well-established market channels and
a strong brand. With R&D and innovation as its core growth engine, the
Group has focused on its primary business of lead-acid motive batteries
while simultaneously pursuing the development of multiple battery
technology pathways, successfully establishing a new industrial ecosystem.
Backed by strong innovation capabilities, the Group has successively
launched a series of innovative products, including all-solid-state sodium
batteries, sodium-ion batteries and graphene-technology batteries. It has
also achieved key breakthroughs and phased results in a variety of new
battery technology fields. Furthermore, the Group has accelerated the
expansion of its energy storage segment. The world's first demonstration
project for mobile energy storage vehicles at oilfield sites has commenced
operations; the Shandong Yuanwang lead-carbon energy storage project
has been successfully connected to the grid; and the independently
developed solid-state sodium-salt energy storage system has been
recognised as a provincial-level advanced technological innovation
achievement, establishing multiple benchmark demonstration projects
across various technology pathways. Through multidimensional innovative
initiatives, it has further strengthened its core competitiveness and market
leadership.

On behalf of the Board and the Group, | would like to express my sincere
gratitude to all shareholders, customers and business partners for their
long-standing trust and support. | would also like to thank the Board,
the management and all employees for their outstanding contributions.
As we enter 2026, the Group will continue to focus on technological
innovation while strengthening its strategic layout. We will actively expand
into overseas markets and strive to build a global new energy platform.
The Group will continue to pursue the ambitious mission of “advocating
green energy and perfecting human life” (18 &8 4k B LR » EE A
¥8 4 E). With the courage of pioneers, the wisdom of innovators and
the commitment of doers, we will write a glorious new chapter in the
sustainable development of “CHILWEE".
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The Group will strive to achieve higher profitability by increasing operational
efficiency. It also resolves to attain the strategic objective of “maintaining
leadership in talent and technology, product quality and cost controls as
well as market branding”, accelerate its entry into the international market,
actively identify high potential projects in the electric vehicle and new
energy segments and reach the goal of “shaping technological

development and creating a new benchmark for production model”.
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An industry pioneer in

“GREEN PRODUCTION”
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MANAGEMENT DISCUSSION & ANALYSIS
BEEN WM

Strategically located production facilities
to seize market opportunities
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The Group's production facilities have been
strategically located in regions with higher
demand of lead-acid motive batteries.
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MANAGEMENT DISCUSSION & ANALYSIS

The Group is principally engaged in the manufacturing and sale of lead-
acid motive batteries, lithium-ion batteries and other related products,
which are primarily used in electric bikes, electric tricycles and special-
purpose electric vehicles.

During the Year, the Group’s total revenue increased by around 8.1% to
approximately RMB54,400 million (2024: approximately RMB50,341 million).
Its gross profit increased by around 4.8% to approximately RMB3,657
million (2024: approximately RMB3,489 million) and the overall gross
profit margin was approximately 6.7% (2024: approximately 6.9%). Profit
attributable to owners of the Company was approximately RMB361 million
(2024: approximately RMB290 million), representing a year-on-year increase
of 24.7%. Basic earnings per share were RMB0.33 (2024: RMB0.26).

INDUSTRY REVIEW

Electric bike market continued to expand, with growth in
instant retail sector driving industry development

Electric bikes are an important mode of short-distance transportation in
the PRC. In recent years, the intelligent upgrading of electric bikes has
seen them evolve from basic commuting tools to tech-oriented lifestyle
products. This shift has broadened the consumer base, and coupled with
their eco-friendly attributes, electric bikes have become increasingly
popular in the market. Furthermore, the expansion of the PRC's instant retail
sector, which is characterised by rapid delivery services and immediate
product availability, has also driven sustained growth in demand for
electric bikes. According to the Instant Retail Industry Development
Report (2025) released by the Chinese Academy of International Trade and
Economic Cooperation, the instant retail market in the PRC is expected to
exceed RMBT trillion in 2026 and reach RMB2 trillion by 2030. This means
that during the 15th Five-Year Plan period, the instant retail market in the
PRC is expected to surpass RMB2 trillion thresholds, with an average annual
growth rate of approximately 12%, driving the development of instant
delivery services and boosting demand for electric bikes. Meanwhile, the
cycling boom has also stimulated the consumption of electric bikes. As
an intelligent upgrade to traditional bikes, they are leading a new trend in
the cycling sector, while providing long-term support for the associated
battery market. According to data from the China Cycling Association,
electric bike ownership in the PRC reached approximately 380 million units
by the end of 2025.
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MANAGEMENT DISCUSSION & ANALYSIS

7T

B E & W

Policy regulation raises safety standards as the full
implementation of new national standards accelerates
industry consolidation

With the expansion of the electric bike market, regulatory authorities have
become highly concerned about product quality and safety incidents.
In terms of policy, the New National Standard was fully implemented
in December 2025, introducing a mutual recognition and coordination
mechanism of “One Vehicle, One Battery, One Charger, One Code”. It
enhances anti-tampering technologies, imposes stricter requirements
on vehicle structure, waterproof safety and battery traceability, and
strengthens restrictions on non-compliant charging practices. The
implementation of the New National Standard has driven an all-round
transformation in the electric bike transportation sector, steering the entire
industry toward safer and more standardised development. In addition to
driving industry-wide upgrades, the New National Standard has generated
huge replacement demand in the existing market and injected new
growth momentum into the entire industrial chain.

Lead-acid motive battery market share remained stable

As an important segment of the lead-acid battery market, lead-acid motive
batteries are widely used in the electric bike sector. Benefiting from stable
market demand for electric bikes, demand for lead-acid motive batteries
continues to grow. Lead-acid motive batteries offer advantages such as
high cost-effectiveness, superior safety and stability, wide applicability and
high recycling efficiency. Coupled with the price sensitivity of consumers
of electric bikes, electric tricycles and electric four-wheelers for the elderly,
these factors will continue to support stable market share and sales
volume. In addition, the two-year replacement cycle of lead-acid motive
batteries presents a huge replacement market with steady demand.

Chaowei Power Holdings Limited Annual Report 2025
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MANAGEMENT DISCUSSION & ANALYSIS

Rapid development of new-type batteries and strong market
demand for lithium and sodium batteries

At present, new-type batteries are in a golden period of rapid
development, and the market outlook for lithium batteries, sodium
batteries and other products remains promising. In 2025, global lithium
battery shipments reached 2,280.5GWh, achieving a year-on-year increase
of 47.6% with a significantly accelerated growth rate. According to EVTank
data, China’s lithium-ion battery shipments reached 1,888.6GWh in 2025,
achieving a year-on-year increase of 55.5%. On the sodium battery front,
over the past three years, competent authorities including the National
Energy Administration, National Development and Reform Commission,
and the Ministry of Industry and Information Technology of the PRC have
intensively introduced series of policy documents. Policy orientation has
gradually evolved from early-stage strategic guidance to specific measures
for technical breakthroughs and industrialisation. As an important
representative of "new-type batteries”, sodium batteries have been clearly
positioned as one of the key technical routes to safeguard national energy
security, develop new-type energy storage systems and foster strategic
emerging industries. In March 2025, the world's first international standard
for sodium-ion batteries, “IEC 62933-5-4:2025 Safety Requirements for
Sodium-ion Batteries and Battery Packs for Electrical Energy Storage
Systems”, led by China, was officially issued, making a breakthrough in the
standardisation of sodium batteries.

BUSINESS REVIEW

Lead-acid motive battery business maintained steady
growth

Lead-acid motive batteries are the Group's primary products. Given
their mature technology, reliable performance, and a high degree of
compatibility, these batteries are well suited to meet the requirements of
using electric bikes, thereby holding a competitive edge in the electric bike
market. Currently, lead-acid motive batteries hold a substantial share of the
battery market in the PRC. Thanks to its strong technological capabilities
and superior product quality, as well as its established market channels and
a strong brand reputation, the Group has been able to maintain leadership
in the lead-acid motive batteries industry. During the Year, revenue from
sales of lead-acid motive batteries was approximately RMB28,816 million,
accounting for around 53.0% of the Group's total revenue. Sales revenue
from electric bike batteries amounted to approximately RMB19,957 million,
accounting for around 36.7% of the Group’s total revenue. Revenue from
sales of electric vehicle batteries and special-purpose electric vehicle
batteries was approximately RMB8,858 million, constituting around 16.3%
of the Group's total revenue.
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Meanwhile, the Group has continuously promoted product upgrading and
became the first company to apply graphene technology to electric vehicle
batteries. The Group has obtained 39 relevant patents, establishing itself
as an industry leader with mastery of core graphene battery technology. In
addition, the signing of Nobel Prize winner and graphene pioneer Professor
Andre Geim further highlights the Group's leading status in the graphene
battery sector. Simultaneously, the Group successfully launched the
“CHILWEE" Yen-Black Gold Dalishen Battery — which features high-energy
graphene cathode technology — globally, underscoring its technological
and product advantages.

Lithium-ion battery business continued to record stable
growth

Through the development and application of new materials, technologies
and processes, the Group's lithium-ion battery project has received
professional certifications such as the “Certificate of Industrialisation
Demonstration Project under the National Torch Program” (B8 2% A 4B &1
BEXNTHEERS

continuously building on its in-house research and development (“‘R&D")

). Adhering to its multi-technology strategy and

efforts and collaborations with international and domestic institutions
and universities, the Group has continued to improve product quality
while focusing on developing new products with distinct features for
various areas of application. During the Year, the Group’s new products,
including parking lithium batteries and the “Xuanjia” dual-series lithium
batteries, were fully launched on the market. The all-solid-state dry-process
lithium battery project overcame key technical bottlenecks, and the
lithium battery business developed steadily. In addition, the Group further
standardised the quality control system for the lithium battery market to
comprehensively improve product quality and customer satisfaction. The
“Sunshine Inspection” campaign was launched simultaneously for the
Group's production base and channel markets, and a multi-department
collaborative processing mechanism was established. Following the
principles of openness, fairness, objectivity, transparency and efficiency,
the campaign has achieved remarkable results in quality control. During
the Year, sales revenue from lithium-ion battery products amounted to
approximately RMB625 million.
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MANAGEMENT DISCUSSION & ANALYSIS

Proactive layout in cutting-edge material systems with
technological innovation driving the development of
innovative sodium battery business

During the Year, the Group also made a number of achievements in
the sodium battery industry. In September 2025, the Group officially
launched its brand-new “Chaowei Sodium Battery” product, setting a
milestone for China’s sodium battery technology and attracting high
attention across the industry. In October of the same year, the Group
held a grand commencement ceremony for the sodium-ion battery
hard carbon anode material project. The commissioning of the project
marks another achievement in the Group's development of the sodium-
ion battery industrial ecosystem, which further consolidates the Group's
core competitive advantages in the next-generation power battery
sector. Upon full production, the project is expected to achieve an annual
output of 30,000 tons of sodium-ion battery hard carbon anode materials,
driving the coordinated development of the upstream and downstream
industrial chains and promoting the clustering and extension of the new
energy industry in the region. In addition, the Group has achieved multiple
innovative breakthroughs in high-sodium-ion-conductivity, high-strength
and stable ceramic solid electrolyte materials, accumulating a total of seven
invention patents and eight utility model patents. These breakthroughs
address industry-wide challenges of performance degradation and high
safety risks for conventional batteries under harsh conditions, such as
extreme cold and high temperatures, and have successfully led to the
development of an intrinsically safe solid-state sodium-salt energy storage
system. This technology was selected for the “2025 List of Advanced
Technology Innovation Achievements of Zhejiang Province” (2025
T & P BT BT A R ). Building upon sustained technological
advancements and consistently reliable product performance, the Group's
sodium battery products have gained enduring customer recognition.
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MANAGEMENT DISCUSSION & ANALYSIS

B E R Ko

Accelerated expansion of the energy storage segment in line
with national policy guidance

Against the backdrop of China’s “Dual Carbon” strategy and the policy of
vigorously developing new energy storage, the “Wellsite Mobile Energy
Storage Vehicle Power Supply Demonstration Project” jointly developed
by the Group successfully commenced operations during the Year.
The project sets a precedent by pioneering the application of mobile
energy storage systems across the entire spectrum of oilfield drilling
teams, achieving a continuous, stable and uninterrupted power supply.
The Group's self-developed mobile energy storage vehicle is equipped
with advanced lithium battery energy storage technology, a high-
efficiency energy conversion system and a dedicated vehicle-mounted
transportation system. It is expected to significantly reduce energy costs
compared with traditional diesel power generation, setting a benchmark
for green energy supply in oilfield operations. In addition, the Group’s
“Shandong Yuanwang Energy Storage Project” was successfully connected
to the grid. Adopting the Group's self-developed lead-carbon energy
storage technology, the project combines the advantages of lead-acid
batteries and supercapacitors, resulting in significant cost savings and
strong environmental adaptability.

In recent years, the Group's R&D team has focused on the innovation
of intrinsically safe solid-state sodium-salt energy storage technology
and made remarkable progress. The “Extreme Condition Resistant and
Intrinsically High-Safety Solid-State Sodium-Salt Energy Storage System”
independently developed by the Group’s subsidiary was successfully
selected for the “2025 List of Advanced Technology Innovation
Achievements of Zhejiang Province” (2025 4 7 )T & 5t i 217 81 %7
i $) issued by the Zhejiang Provincial Department of Economy and
Information Technology of the PRC. This not only marks a technological
breakthrough for the project but also highlights industry recognition in
promoting high-safety and high-efficiency energy storage solutions. The
Group will continue to empower the development of its energy storage
business through technological innovation and accelerate its expansion in
the energy storage sector.
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MANAGEMENT DISCUSSION & ANALYSIS

Standardised reusable materials and nationwide recycling
network coverage

The Group has piloted a recycling management system in major cities
across the country. By establishing a standardised recycling and storage
system, the Group aims to achieve full coverage of a national standardised
recycling network and promote the green development of the full lifecycle
of products. At the management and control level, the Group implements
real-time monitoring of the transfer process across battery production,
sales, recycling, transportation and information network nodes. This
enables tracing from “source to destination” and ensures “supervision
accountability.” It effectively prevents waste lead-acid batteries from being
transferred to unqualified entities for treatment and disposal, thereby
reducing environmental risks. The Group has established subsidiary
recycling companies for lead-acid batteries in various provinces and cities,
including Tianjin, Hebei, Shanghai, Shandong, Fujian and Guangxi, and has
obtained “Hazardous Waste Business Licenses” (/& [ JiE ¥ 48 & & A] 75))
in various provinces and cities such as Guangxi, Zhejiang and Shanghai. In
accordance with environmental protection requirements, more than 65
transfer stations have been set up in pilot provinces and cities.

Comprehensive sales network coverage bolstered brand
influence

The Group has a sales and distribution network spanning the entire PRC
that serves both primary and secondary markets. In primary markets, the
Group has established long-term cooperative partnerships with several
leading electric bike manufacturers and has dedicated departments that
provide comprehensive sales services to major customers. In secondary
markets, it boasts an extensive distribution network that covers all
provinces and regions in the country, supported by a national service
hotline. The Group’s comprehensive sales service system supports
customers both online and offline, covering everything from delivery and
installation to pre-sales and after-sales services.

The Group will continue to implement its layout strategy of locating
production facilities near its markets. In line with the operational goal
of “enhancing quality, reducing costs, and improving efficiency”, its
production facilities are strategically positioned in regions with higher
demand for lead-acid motive batteries, including Shandong, Jiangsu,
Henan, Zhejiang, Anhui, Jiangxi and Hebei provinces in the PRC. This allows
the Group to improve operational efficiency while reducing storage and
logistics costs.
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In terms of marketing, during the Year, the Group successfully held the first
“CHILWEE Battery Group Buying Festival’, staging a live-stream ordering
event centered on “substantial policy incentives, promotional resources
and brand empowerment”. This event exemplified the Group’s innovation
in e-commerce promotion and effectively raised brand exposure. As
for brand promotion, the Group has engaged renowned movie star Mr.
Donnie Yen Chi-tan as its brand ambassador for the 19th consecutive year,
further deepening its brand influence.

Industry-leading, multi-award-winning brand with charity
and public welfare rooted in corporate culture

As a leading brand in the motive battery industry, the Group builds on its
strong technological leadership, customer-centric service approach, robust
product and service foundation, and brand value to continuously inject
new meaning and value into its brand. Its high-quality development has
earned industry recognition and helped fortify its position as an industry
leader. During the Year, the Group was once again included in the “Top
500 Chinese Enterprises” (A7 B 1 % 50058 ), “Top 500 Chinese Private-
owned Enterprises” (7 Bl R & 1> 3£ 500 58 ), “Top 500 Chinese Enterprises
in Manufacturing Industry” (9 B £ %5 2 1 2 50058 ), “Top 500 Private-
owned Enterprises in China's Manufacturing Industry” (1 B &3 ¥ R
2 1> ¥ 50058) and “Fortune Top 500 Chinese Companies” ({8f &)
500358 ) lists. It also featured in other prestigious lists such as the “Top
500 Chinese Energy Enterprises” (47 B 8% JR 1& 2£ 50058 ), “Global Top 500
New Energy Enterprises” (2 BK#78E R (& 3 50058 ) and “Top 500 Chinese
Enterprise in Patent Strength” (Ff Bl 7t 2 F 5| & 77 500 38).

While consolidating its business foundation, the Group integrates
the concept of charity into its corporate culture, fulfilling its social
responsibilities in a comprehensive, multidimensional manner. The Group
supports disadvantaged groups in society. It actively participates in social
welfare and charitable causes, and has established a special charity fund to
contribute its “CHILWEE" strength to social welfare initiatives. During the
Year, the Group co-hosted the “Technology Leads New Energy to Light Up
Students’ Green Electricity Dreams Charity Event”. As an industry leader, the
Group shouldered its social responsibilities by conducting science outreach
activities and disseminating new energy knowledge during the event. The
Group was awarded the title of “National Advanced Collective for Caring
for the Next Generation”. In addition, its public welfare project “Searching
for Missing Children” received the "Yangtze River Delta Public Welfare Gold
Award”, demonstrating its commitment to corporate responsibility.
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MANAGEMENT DISCUSSION & ANALYSIS

Commitment to driving innovation and leading industry
progress

Technological innovation is key to gaining a competitive advantage in
business. With the firm belief that technological innovation is the primary
driver of development, the Group has continued to expand its talent pool,
enhance its R&D capabilities and demonstrate its outstanding strengths
and industry leadership through its high-end products under the “CHILWEE”
brand. During the Year, the Group invested approximately RMB1,408
million in R&D, equivalent to around 2.6% of its total revenue.

As at 31 December 2025, the Group employed more than 30
renowned experts from inside and outside the country, highlighting its
competitiveness in attracting talent. The Group is also a National Model
Enterprise of Technological Innovation and a National Model Enterprise of
Intellectual Property. It has established a range of R&D facilities, including a
nationally recognised enterprise technology center, a nationally accredited
laboratory, a national environmental protection engineering technology
center, a provincial key enterprise research institute, an academician
workstation, a national postdoctoral scientific research workstation, and
a national environmental protection lead-acid battery production and
recycling pollution prevention engineering technology center. It has also
established a number of technology R&D centers overseas.

Future Development Strategies

The year 2026 marks the start of the 15th Five-Year Plan period. The
national government will continue to promote the deep integration
of technological and industrial innovation. The Central Economic
Work Conference has also identified “adhering to innovation-driven
development and accelerating the cultivation and growth of new drivers”
as a key economic task for 2026. To actively respond to national policies,
the Group will continue to leverage technological innovation as its engine
for development. It will strengthen the core technologies of lead-acid
motive batteries, while accelerating technological breakthroughs for
new energy batteries such as lithium and sodium batteries. In addition,
the Group will continue to consolidate its corporate foundation with
high-quality products, persistently developing high-efficiency battery
products that offer superior performance, longer service life and greater
environmental friendliness.
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MANAGEMENT DISCUSSION & ANALYSIS

B E R Ko

Against the backdrop of global green and low-carbon transformation, the
Group will fully advance the implementation of its “Zero-Carbon CHILWEE"
strategy and develop green energy storage technologies such as sodium-
salt batteries. Concurrently, the Group is committed to building “Smart
CHILWEE". Beyond accelerating the digitalisation of the industrial chain and
integrating R&D, production, supply, sales and services, it will leverage big
data to build a digital management and control system covering the entire
value chain. Furthermore, the Group will accelerate its deployment across
the entire industrial chain of mobile and stationary energy, while actively
expanding into overseas markets, striving to build a global new energy
platform.

Going forward, the Group will maintain its strategic resolve, continuously
expand its market share and consolidate its market position of “Energy for
Good, Global CHILWEE". It will continue to pursue its mission of “advocating
green energy and perfecting human life” ({838 4% R - TE AR E
J& ), committing to a path of sustainable, high-quality development while
creating value for consumers.

FINANCIAL REVIEW

Revenue

The Group’s revenue amounted to approximately RMB54,400,453,000
in the Year, representing an increase of approximately 8.1% from
approximately RMB50,341,015,000 in 2024. The increase in revenue was
primarily attributable to an increase in sales of renewable materials.

Gross profit

The Group's gross profit amounted to approximately RMB3,656,712,000
in the Year, representing an increase of approximately 4.8% from
approximately RMB3,489,456,000 in 2024. The Group's gross profit
margin in the Year was approximately 6.7% (2024: approximately 6.9%).
The decrease in gross profit margin was primarily due to an increase in
proportion of sales of renewable materials which has a relatively lower
gross profit margin.

Other income

The Group's other income amounted to approximately RMB614,456,000
in the Year, representing a decrease of approximately 11.9% from
approximately RMB697,844,000 in 2024, which was mainly due to a
decrease in the government grants received in the Year.
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MANAGEMENT DISCUSSION & ANALYSIS

Distribution and selling expenses

The Group's distribution and selling expenses amounted to approximately
RMB916,529,000 in the Year, representing a decrease of approximately
3.1% from approximately RMB946,320,000 in 2024, which was primarily
attributable to a decrease in staff cost associated with distribution and
selling, after-sales service expenses and transportation expenses during the
Year. For the Year, the distribution and selling expenses as a percentage of
revenue were approximately 1.7% (2024: approximately 1.9%).

Administrative expenses

The Group’s administrative expenses were approximately RMB633,358,000
in the Year, representing an increase of approximately 3.6% from
approximately RMB611,383,000 in 2024, which was mainly due to an
increase in administrative staff cost during the Year.

R&D expenses

The Group's R&D expenses amounted to approximately RMB1,408,013,000
in the Year, representing an increase of approximately 2.1% from
approximately RMB1,378,749,000 in 2024, which was primarily attributable
to an increase in R&D expenditure on lead-acid batteries and other new
technology products during the Year.

Finance costs

The Group’s finance costs decreased by 1.7% from approximately
RMB417,760,000 in 2024 to approximately RMB410,735,000 in the Year,
which was primarily due to a decrease in interest expenses of bank
borrowings during the Year.

Profit before tax

For the above reasons, the Group's profit before tax increased by
approximately 16.6% to approximately RMB619,166,000 in the Year (2024:
approximately RMB531,067,000).

Taxation

The Group's income tax expenses decreased by approximately 2.8%
to approximately RMB103,141,000 in the Year (2024: approximately
RMB106,157,000). The effective tax rate was approximately 16.7% in
the Year (2024: approximately 20.0%). The lower effective tax rate was
mainly due to a decrease in the recognition of tax losses and deductible
temporary differences during the Year.
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MANAGEMENT DISCUSSION & ANALYSIS

B E R Ko

Profit attributable to owners of the Company

Due to the reasons above, the profit attributable to owners of the
Company increased to RMB360,917,000 in the Year (2024: approximately
RMB289,507,000).

Liquidity and financial resources

As at 31 December 2025, the Group had net current assets of
approximately RMB4,200,764,000 (31 December 2024: net current assets
of approximately RMB3,662,836,000). Cash and bank balances were
approximately RMB3,752,375,000 (31 December 2024: approximately
RMB3,612,035,000). Net debts, including borrowings, lease liabilities and
deducting cash and bank deposits (including restricted bank deposits),
were approximately RMB2,758,512,000 (31 December 2024: approximately
RMB2,559,471,000), which were mainly used to finance the capital
expenditure, the purchases of raw materials and daily working capital
of the Group. Borrowings were denominated in RMB, USD or HKD, of
which approximately RMB6,545,680,000 bore interest at fixed rates and
approximately RMB7,562,590,000 were repayable within one year. The
Group adopts centralised financing and treasury policies in order to ensure
that the Group's funding is utilised efficiently and it monitors its interest
rate risks in a conservative manner.

As at 31 December 2025, the Group's current ratio (current assets/current
liabilities) was 1.29 (31 December 2024: 1.27) and gearing ratio (net debts/
total assets) was approximately 11.1% (31 December 2024: approximately
10.7%). The Group had sufficient cash and available banking facilities to
meet its commitments and working capital requirements. The current cash
position enables the Group to explore potential investment and potential
business development opportunities to expand its market share in the PRC.

Exchange rate fluctuation risk

As the Group's operations are mainly conducted in the PRC and the
majority of the sales and purchases are transacted in RMB, the Directors
are of the view that the Group’s operating cash flow and liquidity are not
subject to significant foreign exchange rate risks. The Group currently does
not have any foreign currency hedging policies.
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MANAGEMENT DISCUSSION & ANALYSIS

Pledge of assets

At the end of the Year, certain of the Group’s assets were pledged to secure
banking facilities granted to the Group. The aggregate carrying amount of
the assets of the Group pledged at the end of each of the financial years is
as follows:

BB wm Lo

EERKE

RAFEHERE  ETASBEECHEERR £
RASERFERITRENER REPRFES
RE - ARECDEREENREAEDT ¢

2025
—E-hEF
RMB’000
ARETR
Buildings gF 438,054 367,491
Right-of-use assets FREEE 393,475 147,478
Receivables at FVTOCI BRAFESAHMBEZE KD
FEW IR 2,380,813 2,033,792
Restricted bank deposits ZRRHRITFER 3,360,660 3,277,050

Capital commitments

BEXxik

2025

el

RMB’000

AREBTR

Contracted but not provided for: BRI REME

— acquisition of property, plant and equipment  — WEEWI % - BB MR B 25,380 20,951
— capital contribution to associates —MBERREE - 6,400
— capital contribution to a joint venture —MA—REEETE - 174

Contingent liabilities
The Group had no contingent liabilities as at 31 December 2025 (31
December 2024: Nil).

HUMAN RESOURCES AND EMPLOYEES’
REMUNERATION

As at 31 December 2025, the Group employed a total of 13,585 (31
December 2024: 14,484) staff members in the PRC and Hong Kong.
During the Year, the total cost of employees amounted to approximately
RMB1,821,937,000. The Group sought to further strengthen staff training by
offering focused training programmes and study tours to management and
professional technical personnel, and disseminating the latest information
of government policy on the lead-acid motive battery industry to staff. The
Group continued to strive for the enhancement of professional standards
and overall qualities of its staff. The Group also provided competitive salary
packages to its staff, encouraging them to be fully dedicated in their work
and to leverage their capabilities in serving its customers.
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MANAGEMENT DISCUSSION & ANALYSIS

BEEEN W& D

SIGNIFICANT INVESTMENT AND MATERIAL
ACQUISITION OR DISPOSAL OF SUBSIDIARIES,
ASSOCIATES AND JOINT VENTURES

There were no significant investments held as at 31 December 2025,
no material acquisitions or disposals of subsidiaries, associates and joint
ventures during the Year, nor was there any plan authorised by the Board
for other material investments or additions of capital assets at the date of
this Report.

PURCHASE, SALE OR REDEMPTION OF LISTED SHARES
Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed shares (including sale of treasury
shares) during the Year.

As at 31 December 2025, the number of treasury shares held by the
Company is nil.

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintaining high standards of corporate
governance in the interests of shareholders. The Company has complied
with all code provisions of the Corporate Governance Code (the “Code”)
contained in Appendix C1 of the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) throughout the Year, except for the deviation as stated
below.

Code Provision C.2.1 of the Code requires the roles of chairman of the
board and chief executive officer to be separated. Mr. Zhou Mingming is
currently both the chairman of the Board and chief executive officer of the
Company. The Board considers that the current arrangement facilitates the
execution of the Group's business strategies and maximises efficiency of its
operation and is therefore beneficial to the Company and its shareholders

as a whole.
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MANAGEMENT DISCUSSION & ANALYSIS

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions of the Directors, senior management and relevant employees
(who, because of their office in the Company, are likely to be in possession
of inside information) of the Company on terms no less exacting than the
required standard of dealings specified in the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) set out in
Appendix C3 of the Listing Rules. Having made specific enquiry to all
Directors, all of them have confirmed that they have complied with the
required standard set out in the Model Code and the Company’s own code
of conduct regarding Directors’ securities transactions during the Year.

AUDIT COMMITTEE

The Company has established the Audit Committee. Its primary duties
include, among other things, the review and supervision of the Group's
financial reporting process, risk management and internal control systems.
The Audit Committee comprises all three independent non-executive
Directors of the Company, namely Mr. Lee Conway Kong Wai (“Mr. Lee"),
Mr. Sun Wenping and Mr. Zhang Fan. Mr. Lee is the chairman of the Audit
Committee. Mr. Lee has professional qualification and experience in
accounting and financial matters.

The Audit Committee has met and discussed with the external auditors of
the Company, Ernst & Young, and has reviewed the accounting principles
and practices adopted by the Group and the audited results of the Group
for the Year. The Audit Committee considered that the consolidated results
of the Group for the Year are in compliance with the relevant accounting
standards, rules and regulations and that appropriate disclosures have
been duly made in accordance with Appendix D2 of the Listing Rules in
this Report.
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MANAGEMENT DISCUSSION & ANALYSIS

B E R Ko

PROPOSED FINAL DIVIDEND AND CLOSURE OF
REGISTER OF MEMBERS

The register of members of the Company (the “Register of Members”) will
be closed from Friday, 29 May 2026 to Wednesday, 3 June 2026 (both
days inclusive), for the purpose of determining shareholders’ entitlement
to attend the annual general meeting to be held on Wednesday, 3
June 2026, during which period no transfer of shares of the Company
will be registered. The record date for the purpose of determining the
entitlements of shareholders to attend and vote at the annual general
meeting will be on Wednesday, 3 June 2026. In order to qualify for
attending the annual general meeting, the shareholders should ensure that
all transfer documents, accompanied by the relevant share certificates, are
lodged with the Company’s branch share registrar, Computershare Hong
Kong Investor Services Limited, at Shops 1712-1716, 17th Floor, Hopewell
Centre, No.183 Queen’s Road East, Wanchai, Hong Kong for registration by
no later than 4:30 p.m. on Thursday, 28 May 2026.

The Board has resolved to recommend the payment of a final dividend of
HKDO0.056 per share for shareholders whose names appear on the Register
of Members on Thursday, 11 June 2026. The Register of Members will be
closed from Tuesday, 9 June 2026 to Thursday, 11 June 2026, both days
inclusive, and the proposed final dividend is expected to be paid on or
around Wednesday, 15 July 2026. The payment of dividends shall be
subject to the approval of the shareholders at the annual general meeting
of the Company expected to be held on Wednesday, 3 June 2026. In order
to be qualified for the proposed final dividend, shareholders should deliver
share certificates together with transfer documents to the Company’s
branch share registrar, Computershare Hong Kong Investor Services
Limited, at Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s
Road East, Wanchai, Hong Kong, for registration not later than 4:30 p.m. on
Monday, 8 June 2026.
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DIRECTORS AND SENIOR MANAGEMENT

EXECUTIVE DIRECTORS

Mr. Zhou Mingming (J&BABR), aged 57, is the founder of the Group,
the chairman of the Board, an executive Director and the chief executive
officer of the Group. Mr. Zhou is mainly responsible for the Group's overall
strategy planning and investment decisions. Mr. Zhou received a bachelor’s
degree in chemistry from Hangzhou Normal University (71 A &3 22 F5)
in July 1990, and has over 20 years experience in the lead-acid battery
industry. Mr. Zhou is the younger brother of Mr. Yang Xinxin, and the son of
Ms. Yang Yunfei, all being executive Directors. Also, Mr. Zhou is the spouse
of Ms. Fang Jianjun, a non-executive Director.

Ms. Yang Yunfei (f5E7), aged 83, is an executive Director of the Group.
She is mainly responsible for the management of the Group's procurement
and building. She has been with the Group since January 1998. Ms. Yang
has worked in several battery manufacturing factories, responsible for
manufacturing and overall operation of the factories and worked for the
establishment preparation of the Group. Ms. Yang has accumulated rich
experience in the lead-acid battery industry gained at the Group and
through previous employment. Ms. Yang Yunfei is the mother of Mr. Zhou
Mingming and Mr. Yang Xinxin, all being executive Directors. She is also a
mother-in-law of Ms. Fang Jianjun, a non-executive Director.

Mr. Yang Xinxin (15##), aged 59, is an executive Director of the
Group. He is mainly responsible for assisting Mr. Zhou Mingming in the
discharge of Mr. Zhou's duties in the overall management of the Group.
Mr. Yang joined the Group in August 2011. He has vast experience in the
management of sizeable organisations. Immediately prior to joining the
Group, Mr. Yang was the secretary of the party committee (EZ £ #0) and
deputy head (Bt &) of Zhejiang Design Institute of Water Conservancy and
Hydroelectric Power (#)T & /K F7K E &)8I5%51E7), and had served in
such positions since August 2006. Mr. Yang was the deputy head (&l
) of the People’s Government of Anji County, Zhejiang Province (4T
B EHARBUT) between June 2001 and August 2003. Mr. Yang was
the deputy director of Water Resources Department of Zhejiang Province
(LA 7K F|EB) between August 2003 and August 2006. Mr. Yang is a
professor-level senior engineer (¥ A = A% TH2AM). Mr. Yang obtained a
bachelor degree from Anhui University of Science & Technology (%2 &3 T
KE2), formerly known as Huainan Mining Institute (f FIRE 2 E26), in July
1988 and a master's degree from Zhejiang University (1) T A22) in March
1991. Mr. Yang is an elder brother of Mr. Zhou Mingming, the son of Ms.
Yang Yunfei, all being executive Directors. He is also a brother-in-law of Ms.
Fang Jianjun, a non-executive Director.
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DIRECTORS AND SENIOR MANAGEMENT

EEkalEEASR

Mr. Ng Chi Kit (RE#), aged 52, was appointed as a non-executive
Director of the Group on 2 December 2010 and was re-designated as
an independent non-executive Director and executive Director on 10
February 2017 and 14 October 2025, respectively. Prior to that, Mr. Ng was
the Group'’s chief financial officer and company secretary. Mr. Ng holds
a bachelor’s degree in accountancy from the Hong Kong Polytechnic
University and is an Associate Member of Hong Kong Institute of Certified
Public Accountants and a Fellow Member of The Association of Chartered
Certified Accountants. Prior to joining our Group, Mr. Ng worked in the
Assurance and Advisory Business Service Department of Ernst & Young. Mr.
Ng has over 20 years of experience in accounting and auditing. Mr. Ng has
been an independent non-executive director of Immunotech Biopharm
Ltd (Stock Code: 6978), a company listed on the Main Board of the Stock
Exchange, since June 2020. Mr. Ng also served as an independent non-
executive director of Great Wall Motor Company Limited, a company
listed on the Main Board of the Stock Exchange (Stock Code: 2333)
and the Shanghai Stock Exchange (Stock Code: 601633) and Frontier
Biotechnologies (Nanjing) Inc (Stock Code: 688221), a company listed
on the Shanghai Stock Exchange from May 2017 to June 2023 and from
February 2019 to December 2024, respectively.

NON-EXECUTIVE DIRECTOR

Ms. Fang Jianjun (B5#EE), aged 57, was appointed as a non-executive
Director of the Group on 17 November 2013. Ms. Fang received a
bachelor's degree in chemistry from Hangzhou Normal University (173 Bl
&K in July 1990. From August 1990 to October 1998, Ms. Fang was a
teacher at Hongxi Middle School ({1Z A £ in Zhejiang Province, the PRC.
Ms. Fang is the spouse of Mr. Zhou Mingming, an executive Director, the
chairman of the Board, and the controlling shareholder (as defined under
the Listing Rules) of the Company. She is also a daughter-in-law of Ms.
Yang Yunfei, a sister-in-law of Mr. Yang Xinxin, all being executive Directors.
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DIRECTORS AND SENIOR MANAGEMENT

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Lee Conway Kong Wai (ZFi##), aged 71, is an independent non-
executive Director of the Group. Mr. Lee received a bachelor’s degree in arts
from the Kingston University (formerly known as the Kingston Polytechnic)
in London in July 1980 and obtained his postgraduate diploma in business
from the Curtin University of Technology in Australia in February 1988. Mr.
Lee served as a partner of Ernst & Young for 29 years until 2009 and had
held key leadership positions in the development of such firm in the PRC.
Mr. Lee is a member of the Institute of Chartered Accountants in England
and Wales, the Chartered Accountants, Australia and New Zealand, the
Association of Chartered Certified Accountants, the Hong Kong Institute
of Certified Public Accountants and the Macau Society of Registered
Accountants. Mr. Lee has been an independent non-executive director
of West China Cement Limited (Stock Code: 2233), China Modern Dairy
Holdings Limited (Stock Code: 1117), NVC International Holdings Limited
(formerly known as NVC Lighting Holding Limited) (Stock Code: 2222),
since July 2010 and October 2010, November 2012, respectively, and
Intchains Group Limited (Stock Code: ICG), a company listed on the Nasdaq
Stock Exchange since March 2023. Mr. Lee also served as an independent
non-executive director of China Taiping Insurance Holdings Company
Limited (Stock Code: 966), China Environmental Technology and Bioenergy
Holdings Limited (Stock Code: 1237), CITIC Securities Company Limited
(Stock Code: 6030), Tibet Water Resources Ltd. (formerly known as Tibet
5100 Water Resources Holdings Ltd.) (Stock Code: 1115), WH Group Limited
(Stock Code: 288), GOME Retail Holdings Limited (formerly known as GOME
Electrical Appliances Holdings Limited) (Stock Code: 493) and GCL New
Energy Holdings Limited (Stock Code: 451), all being companies listed
on the Main Board of the Stock Exchange, from October 2009 to August
2013, from July 2014 to September 2015, from November 2011 to May
2016, from March 2011 to February 2020, from August 2014 to June 2022,
from March 2011 to September 2023, from May 2014 to November 2025,
respectively, and Guotai Junan Securities Co,, Ltd., a company listed on the
Main Board of the Stock Exchange (Stock Code: 2611) and the Shanghai
Stock Exchange (Stock Code: 601211), from April 2017 to November 2023
and Sino Vanadium Inc. (Stock Code: SVX), a company listed on the TSX
Venture Exchange in Toronto, Canada, from October 2009 to December
2011. Mr. Lee was for 10 years a member of the Chinese People’s Political
Consultative Conference of Hunan Province in the PRC.
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DIRECTORS AND SENIOR MANAGEMENT

EEkalEEASR

Mr. Sun Wenping (323 3F), aged 41, was appointed as an independent
non-executive Director of the Group on 19 March 2024. Mr. Sun obtained
the bachelor's and doctoral degrees from the University of Science and
Technology of China (I BIRIE2 £ fiT A E2) in 2008 and 2013, respectively.
He worked at Nanyang Technological University in Singapore and the
University of Wollongong in Australia from September 2013 to May 2015
and from June 2015 to February 2020, respectively. Mr. Sun has been
engaged in the research of electrochemical energy materials and devices
and metal-based catalytic materials for over 10 years. He is currently a
researcher and doctoral supervisor of Zhejiang University (31T A E2). Mr.
Sun was awarded the Outstanding Doctoral Thesis Award from the Chinese
Academy of Sciences (7 BIFHZ2F) and the Early Career Researcher Award
(DECRA) from the Australian Research Council in 2015.

Mr. Zhang Fan (5Ril), aged 47, was appointed as an independent non-
executive Director of the Group on 14 October 2025. Mr. Zhang has
been severing as a professor at the College of Computer Science and
Technology of Zhejiang University (H1/I K 22 5T B #1223 B 45 1y £2Fx)
since 2021. Mr. Zhang obtained his doctoral degree in computer science
and engineering from the University of Connecticut in the United States
in December 2011. After that, Mr. Zhang served as a lecturer and associate
professor at the College of Information and Electronic Engineering of
Zhejiang University (1) T A 2158 B EF TI2EFr) from 2014 to 2019,
and served as an associate professor at the College of Computer Science
and Technology of Zhejiang University from 2019 to 2020. Mr. Zhang
currently serves as a committee member for the relevant professional
committees of the Chinese Association for Artificial Intelligence (FFEIA
T4EEEE®), the China Computer Federation (FF B3t é*& ) and the
Chinese Association for Cryptologic Research (R Z G &g

SENIOR MANAGEMENT

Mr. Dong Yifeng (E#E#&), aged 50, is the finance director of the Group.
Mr. Dong graduated from Zhejiang Changzheng College of Finance and
Economics in 1998. He joined the Group in 2001 and has served as the
deputy head of the finance department, head of the finance department and
deputy director of the finance department.

Mr. Kai Mingmin (BABA#Y), aged 63, is the vice president of the Group. Mr.
Kai graduated from the Central Party School in 1998. He joined the Group
in 2011 and was the general manager of a subsidiary of the Group and
has been holding his current position as vice president of the Group since
August 2017
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DIRECTORS AND SENIOR MANAGEMENT

Mr. Leung Wai Yip (Z2{&2£), aged 50, was appointed as the Group's chief
financial officer and company secretary (the “Company Secretary”), on 2
December 2010. Prior to joining the Group, Mr. Leung was the financial
controller and the company secretary of Tiangong International Company
Limited Gk TEIBR B R A 7)) (Stock Code: 826), a company listed on the
Main Board of the Stock Exchange, from June 2007 to November 2010. Prior
to such appointment, Mr. Leung was an internal auditor of the Swire Group
and was previously a manager with the assurance and advisory business
services department of Ernst & Young, Certified Public Accountants.
Mr. Leung graduated with a Bachelor of Commerce degree from the
University of Alberta in Canada in 1998 and obtained a Master of Business
Administration degree from the Hong Kong University of Science and
Technology in 2010. He is a member of the American Institute of Certified
Public Accountants, and an Associate Member of the Hong Kong Institute
of Certified Public Accountants. Mr. Leung has been an independent non-
executive director of HPC Holdings Limited (Stock Code: 1742) and Beijing
Luzhu Biotechnology Co., Ltd. (Stock Code: 2480), all being companies
listed on the Main Board of the Stock Exchange, since April 2018 and March
2023. He also served as an independent non-executive director of Miko
International Holdings Limited (Stock Code: 1247), a company listed on the
Main Board of the Stock Exchange from December 2013 to February 2016.
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The Company is committed to achieving high standards of corporate
governance. The Company acknowledges the important role of the
Board in providing effective leadership and direction to the Company's
business, and ensuring transparency and accountability of the Company’s
operations. The Board sets appropriate policies and implements corporate
governance practices appropriate to the conduct and growth of the
Group's business.

The Company is committed to maintaining high standards of corporate
governance in the interests of shareholders. The Company has complied
with all code provisions of the Corporate Governance Code (the “CG Code”)
contained in Appendix C1 of the Listing Rules throughout the Year, except
for the deviation as stated below.

Code provision C.2.1 of the CG Code requires the roles of chairman of the
Board and chief executive officer to be separated. Mr. Zhou Mingming is
currently both the chairman of the Board and chief executive officer of the
Company. The Board considers that the current arrangement facilitates the
execution of the Group's business strategies and maximises efficiency of its
operation and is therefore beneficial to the Company and its shareholders
as awhole.

CORPORATE CULTURE AND STRATEGY

With the historical mission of “Advocate Green Energy and Perfect Human
Life”, the Group emphasises on energy conservation and environmental
protection, promotes green development, continues to broaden
international cooperation, adheres to technology innovation; strives for
breakthroughs and rewards in the new energy sector; and contributes
to the national goal of “carbon peak and carbon neutrality”, in turn to
contribute to sustainable development.

The Group adheres to its corporate culture of “harmony”, actively upholds
its social responsibilities during development process, creates value for
employees, government, partners, investors and other stakeholders, and
cares for the vulnerable social groups. The Group always integrates the
concept of charity and public welfare into its harmonious culture and has
been participating actively in social welfare undertakings, conducting a
number of public welfare activities in caring for vulnerable groups and
supporting education. The Group attaches great importance to cultivation
and treatment of employees and provides caring for employees in need,
and build a harmonious and safety working atmosphere.
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CORPORATE GOVERNANCE REPORT

The principal strategy of the Company is to enhance long-term returns
for the shareholders of the Company. To achieve this objective, the
Group focuses on maintaining recurring and sustainable cash flow with
strong liquidity and flexibility. Besides, the Group executes disciplined
management of revenue and gross profit margin growth, cost control,
strength of capital and investment. The Group explores opportunities to
enhance the shareholders’ returns as well as generates and preserves value
in the longer term for the Group's objectives.

The Board plays a crucial role in shaping the Company’s culture and
ensuring that it aligns with its strategic goals and objectives. The desired
culture is developed and reflected consistently in the Group’s operating
practices, policies as well as relations with its stakeholders. The Board
oversight of culture encompasses a range of measures and tools from
time to time, including continuous innovation, workforce planning,
stringent financial reporting, effective whistleblowing and anti-corruption
frameworks, legal and regulatory compliance, as well as staff safety,
training, retention and advancement, wellbeing and support. Taking into
account the corporate culture and strategy in a range of contexts, the
Board considers that the culture, purpose, value and strategy of the Group
are aligned.

LINKAGE BETWEEN CORPORATE GOVERNANCE AND
ENVIRONMENT, SOCIAL AND GOVERNANCE

Corporate governance can be considered as the framework within which
the Board forms their decisions and develop their businesses. The Board's
focus is on creating long-term sustainable growth for the shareholders and
delivering long-term values to the stakeholders. An effective corporate
governance structure allows the Group to have a better understanding
of, evaluate and manage risks, including environment, social and
governance risks. The Board is responsible for setting strategic objectives
for risk management, implementing risk management values, evaluating
and approving risk management policies, reviewing and ensuring the
effectiveness and adequacy of the risk management system.

THE BOARD

The Board is responsible for the leadership, control and management of
the Company and oversees the Group's business, strategic decision and
performances in attaining the objective of ensuring effective functioning
and growth of the Group and enhancing value to investors. The Board
has delegated the authority and responsibility for implementing business
strategies and management of the daily operations of the Group's business
to the management. The Board exercises a number of powers which include:

formulating long-term strategy

approving public announcements

approving financial statements, including interim and annual results
approving major acquisitions, disposal and capital projects
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authorising significant changes to the capital structure and material
borrowings

any issue or buy-back of equity securities under the relevant general
mandates

making recommendations and/or declaration of dividend and
reviewing dividend policy

approving appointments to the Board

setting the Group remuneration policy

reviewing operational and financial performance

reviewing the effectiveness of internal control and risk management

The Board meets at least 4 times a year and additional meetings are held
when required to discuss significant events and issues. The Company
Secretary assists the chairman of the Board in preparing agenda for Board
meetings. Board meetings are held with at least 14 days’ advance notice,
and all Directors would be served with an agenda with supporting papers
at least 3 days before the Board meetings, so as to ensure that there is
timely access to relevant information. The executive Directors and senior
management meet regularly to review business matters of the Company
and escalate the matters to the Board meetings for further discussion
whenever necessary. Save for the regular Board meetings held during the
financial year, meeting(s) of the Directors was/were held to discuss and
transact other special businesses. The Board members are provided with
appropriate and sufficient information in a timely manner to keep abreast
of the Group's latest developments and may propose to the chairman of
the Board or the Company Secretary to include matters in the agenda for
regular Board meetings. All businesses transacted at the Board meetings
are properly documented and recorded. Minutes of the Board and Board
committees are taken by the Company Secretary. Such minutes of the
Board and the Board committees, together with supporting papers,
are made available for inspection by any Director following reasonable
notice. Draft and final versions of minutes are sent to all Directors for their
comment and records. The Board and each Director also have separate
and independent access to the senior management whenever necessary
to fulfill their duties. Moreover, they have access to the Company Secretary
who is responsible for ensuring that the Board procedures are complied
with and who advises the Board on corporate governance and compliance
matters.

The Company is of the view that the Board independence is critical to good
corporate and has mechanisms in place to ensure a strong independent
element on the Board. The Group ensures that all the Board members are
informed of the Group’s latest developments and thereby assists them in
the discharge of their duties. The Directors may seek such advices, views
and inputs as considered necessary to fulfill their responsibilities and in
exercising independent judgement when making decisions in furtherance
of their duties at the Company’s expense. Independent professional advice
shall include legal advice and advice of accountants and other professional
financial advisers on matters of law, accounting, tax and other regulation
matters. The Board will conduct annual review of the implementation and
effectiveness of the mechanisms and make corresponding disclosure on its
Corporate Governance Report.
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CORPORATE GOVERNANCE REPORT

The Company has arranged directors and officers liability and company
reimbursement insurances for the Directors and senior management of the
Company. The insurance coverage is reviewed regularly by the Company.

CORPORATE GOVERNANCE FUNCTIONS

The Board is responsible for developing, reviewing and monitoring the
Company’s policies and practices on corporate governance, the training
and continuous professional development of the Directors and the
senior management of the Group, the Company'’s policies and practices
on compliance with legal and regulatory requirements and the code of
conduct of the Company’s employees and Directors. The Board is also
responsible for reviewing the Company’s compliance with the CG Code
and disclosure in the Corporate Governance Report.

COMPOSITION OF THE BOARD

The Board currently comprises eight members, consisting of four
executive Directors (Mr. Zhou Mingming, Ms. Yang Yunfei, Mr. Yang
Xinxin and Mr. Ng Chi Kit), one non-executive Director (Ms. Fang Jianjun)
and three independent non-executive Directors (Mr. Lee Conway Kong
Wai, Mr. Sun Wenping and Mr. Zhang Fan). Mr. Zhang Fan has obtained
the legal advice referred to in Rule 3.09D of the Listing Rules as regards
the requirements under the Listing Rules that are applicable to him as a
Director and the possible consequences of making a false declaration or
giving false information to the Stock Exchange on 14 October 2025 before
his appointment becomes effective, and he has confirmed he understood
his obligations as a Director. Among the executive Directors, Mr. Zhou
Mingming is the younger brother of Mr. Yang Xinxin. They are both
sons of Ms. Yang Yunfei. Also, Ms. Fang Jianjun is the spouse of Mr. Zhou
Mingming. Biographical details of the Directors of the Group as at the date
of this annual report are set out on pages 31 to 35 of this annual report.

As at the date of this annual report, the Board met the requirements of Rule
3.10(1) and (2) and 3.10A of the Listing Rules relating to the appointment
of at least three independent non-executive Directors representing one-
third of the Board. The independent non-executive Directors have related
professional background, bringing valuable expertise and experience that
promotes the best interests of the Group and its shareholders. The role of
the independent non-executive Directors is to provide independent and
objective opinions to the Board for its consideration.
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BOARD MEETINGS

During the Year, the Board has held a total of four Board meetings for the
main purposes of formulating business development and prospects of the
Group, reviewing and considering the financial and operating performance.

The attendance of each Director at the Board meetings are set out below:

EEE

AEE EFECHETAANREREEES T
ERRBTHREARENEHRERIAR  FEM
ERMBREERR -

BEFEREFTEERNLFELENT

Executive Directors BMITESE

Mr. Zhou Mingming JERRRR 5 A&

Mr. Zhou Longrui et ” B BE ¥ S A= )

Ms. Yang Yunfei BERZ LT

Mr. Yang Xinxin BT AE

Mr. Ng Chi Kit More2 RE B LW

Non-executive Director HEHITES

Ms. Fang Jianjun FRELL

Independent Non-executive Directors BIERITESE

Mr. Lee Conway Kong Wai FEHEEE

Mr. Sun Wenping BX TR AE

Mr. Zhang Fan o= ok P, 5 A et
Notes:

(1) Mr. Zhou Longrui passed away on 6 February 2026.

2) Mr. Ng Chi Kit has been re-designed as an executive Director with effect from 14
October 2025.

3) Mr. Zhang Fan has been appointed as an independent non-executive Director
with effect from 14 October 2025.

The chairman of the Board held one meeting with the independent non-

executive Directors without the presence of other Directors during the
Year.
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Code Provision C.2.1 of the CG Code requires the roles of chairman of the
Board and chief executive officer to be separated. Mr. Zhou Mingming is
currently both the chairman of the Board and chief executive officer of the
Company. The Board considers that the current arrangement facilitates the
execution of the Group's business strategies and maximises efficiency of its
operation and is therefore beneficial to the Company and its shareholders
as awhole.

INDEPENDENCE OF INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Company has received confirmation from each independent non-
executive Director about their respective independence as set out in Rule
3.13 of the Listing Rules and continues to consider each of them to be
independent.

APPOINTMENT AND RE-ELECTION OF DIRECTORS

A person may be appointed as a member of the Board at any time either
by shareholders’ resolutions in general meetings or by resolutions of the
Board. New Directors appointed by the Board as an addition to the Board
during the Year are required to retire at the first annual general meeting
following their appointments and new Directors appointed by the Board
to fill a casual vacancy during the Year are required to retire at the first
general meeting following their appointments, and in both cases, the
acting Directors will be eligible for re-election at such general meeting. Al
Directors are required to retire by rotation at least once every 3 years at
the annual general meeting, subject to re-election by the shareholders. All
non-executive Directors (including independent non-executive Directors)
are appointed for a term of not more than 3 years.

DIRECTORS’ CONTINUING PROFESSIONAL
DEVELOPMENT PROGRAMME

Directors’ training is an ongoing process. All Directors are encouraged
to participate in continuous professional development to develop and
refresh their knowledge and skills. The Directors have been informed of
the requirement under code provision C.1.4 of the CG Code regarding
continuous professional development. The Company Secretary will provide
induction pack and orientation program for all new recruits to the Board.
Such pack and program would familiarise the newly appointed Director
with the business and operations of the Group, the legal framework which
is governed and the internal control and policies of the Company. The
Company also updates the Directors on the latest development regarding
the Listing Rules and other applicable regulatory requirements from time
to time, to ensure compliance and enhance their awareness of good
corporate governance practices.
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According to the records provided by the Directors, a summary of training
received by the Directors during the Year is as follows:

REFRHNCE  EENAFERZEI M
2T

Executive Directors BITES

Mr. Zhou Mingming JEIRRRR 5 &

Mr. Zhou Longrui ®ere JE B I 5t A et
Ms. Yang Yunfei HBERLZ+

Mr. Yang Xinxin 1o % 5 A

Mr. Ng Chi Kit Mote2) R S A )
Non-executive Director EBITES

Ms. Fang Jianjun FRER+
Independent Non-executive Directors BIAEHITESE
Mr. Lee Conway Kong Wai THREEE

Mr. Sun Wenping B TR

Mr. Zhang Fan ®o ok P, 5 A et

Notes:
(1) Mr. Zhou Longrui passed away on 6 February 2026.

) Mr. Ng Chi Kit has been re-designated as executive Director with effect from 14
October 2025.

3) Mr. Zhang Fan has been appointed as independent non-executive Director with
effect from 14 October 2025.

“) A: attending training sessions and/or seminars
B: reviewing materials and updates relating to the latest development of the
Listing Rules and other applicable regulatory requirements
BOARD COMMITTEES

The Board has established three Board committees, namely, the
Audit Committee, the remuneration committee (the “Remuneration
Committee”) and the nomination committee (the “Nomination
Committee”) for overseeing the particular aspects of the affairs of the
Company. All the Board committees have been established with defined
written terms of reference, which are posted on the Company’s website
“www.chaowei.com.hk” and the website of the Stock Exchange and are
available to the shareholders upon request. All the Board committees
would report to the Board on their decisions or recommendations made.

All the Board committees are provided with sufficient resources to
discharge their duties.
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AUDIT COMMITTEE

As at the date of this annual report, the Audit Committee comprises all
three independent non-executive Directors of the Company, namely Mr.
Lee Conway Kong Wai, Mr. Sun Wenping and Mr. Zhang Fan. Mr. Lee is the
chairman of the Audit Committee. He has professional qualification and
experience in accounting and financial matters.

Under its terms of reference, the Audit Committee is mainly responsible
for overseeing the Company’s financial reporting system and internal
control procedures, reviewing the financial information of the Company
and overseeing the relationship with external auditors. These include
reviewing and recommending for the Board'’s approval of the interim and
the annual financial statements; reviewing and monitoring the external
auditors’ independence, objectivity and the effectiveness of the audit
process; making recommendations to the Board on the appointment,
re-appointment and removal of the external auditor; reviewing and
recommending to the Board for approval of the remuneration and terms of
engagement of the external auditor, developing and implementing policy
on engaging the external auditors to supply non-audit services; overseeing
the Company’s relations with the external auditor; and reviewing the
effectiveness of the internal control and risk management systems of the
Group.

During the Year, the Directors’ attendance of the meetings of the Audit
Committee is set out as follows:
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Mr. Lee Conway Kong Wai THEEEE
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Notes:

(1) Mr. Ng Chi Kit has resigned as a member of the Audit Committee with effect from
14 October 2025.

2) Mr. Zhang Fan has been appointed as a member of the Audit Committee with
effect from 14 October 2025.

The meetings were held together with the external auditors of the
Company and the chief financial officer of the Company, and discussed
auditing, internal control, risk management and financial reporting matters
which included the review of the interim and annual financial statements.

2/2
2/2
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REMUNERATION COMMITTEE

As at the date of this annual report, the Remuneration Committee
comprises one executive Director, namely Mr. Zhou Mingming, and two
independent non-executive Directors, namely Mr. Lee Conway Kong
Wai and Mr. Sun Wenping. Mr. Lee is the chairman of the Remuneration
Committee. The principal responsibilities of the Remuneration Committee
include making recommendations to the Board on the Company’s
remuneration policy and structure and the remuneration packages of the
Directors and the senior management. The Remuneration Committee is
also responsible for establishing transparent procedures for developing
such remuneration policy and structure to ensure that no Director or any of
his/her associates will participate in deciding his/her own remuneration, in
which remuneration will be determined by reference to the performance
of the individual and the Company as well as market practice and
conditions.

The Company’s emolument policy is to ensure that the remuneration
offered to employees, including executive Directors and the senior
management, is based on the skills, knowledge, responsibilities and
involvement in the Company's affairs. During the Year, the Remuneration
Committee reviewed the policy and the structure for the remuneration
of all Directors and senior management and all related matters. These
include making recommendations to the Board on the remuneration
packages of the Directors and senior management; reviewing and
making recommendations to the Board on the directors’ fee of Mr. Zhou
Mingming, Mr. Zhou Longrui (passed away on 6 February 2026), Ms. Yang
Yunfei and Ms. Fang Jianjun for the year ending 31 December 2026; and
reviewing matters relating to the 2023 Share Option Scheme, including,
among others, the grants of share options under the 2023 Share Option
Scheme on 16 May 2025 and 19 December 2025 to certain Directors and
employees of the Group. The Directors’ attendance of the meetings of the
Remuneration Committee is set out as follows:
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Notes:

(1) Mr. Ng Chi Kit resigned as a member of the Remuneration Committee with effect
from 14 October 2025.

2) Mr. Sun Wenping has been appointed as a member of the Remuneration
Committee with effect from 14 October 2025.

Details of the remuneration of each Director of the Company for the
Year are set out in note 12 to the financial statements contained in
this annual report. Details of the Directors’ remuneration for the year
ended 31 December 2025 are set out in Note 13 to the consolidated
financial statements. Remuneration by band of the members of the
senior management of the Group (including those members of senior
management who are also the executive Directors) for the year ended 31
December 2025 is set out below:

R NE"
TEEARE

i+
() REBALEE-_F_AFLFTHALFEHFNE

@ &
B

ARBEEERAFENGTHFBRRANFERY
BHRERME2 B2 -_T-_AF+-_A=+—H
IFFENEEFHABEN RSB HRERME
B AEBSREEERE (BIERBTIAHTT
EENRAEEENB)HE-_TS-_AFT=A
“+—HUIEFEREREIOFTMEIILOT -

Nil to HKD1,000,000

HKD1,000,001 to HKD1,500,000
HKD1,500,001 to HKD2,000,000
HKD2,000,001 to HKD2,500,000

NOMINATION COMMITTEE

As at the date of this annual report, the Nomination Committee comprises
two executive Directors, namely Mr. Zhou Mingming and Ms. Yang
Yunfei, and three independent non-executive Directors, namely Mr. Lee
Conway Kong Wai, Mr. Sun Wenping and Mr. Zhang Fan. Mr. Zhou is the
chairman of the Nomination Committee. The principal responsibilities
of the Nomination Committee include reviewing the structure, size and
composition of the Board at least annually and making recommendations
on any proposed changes to the Board to complement the corporate
strategy. The Nomination Committee is also responsible for identifying
individuals suitably qualified to become Board members and selecting or
making recommendations to the Board on the selection of, individuals
nominated for directorships; assessing the independence of independent
non-executive Directors; and making recommendations to the Board on
the appointment or re-appointment of Directors and succession planning
for the Directors, in particular the chairman and the chief executive.

= % 1,000,000 7 7T
1,000,001 78 7T & 1,500,000 78 7T 1

1,500,001 78 7T & 2,000,000 7 7T
2,000,001 %8 7T & 2,500,000 78 7T 1

nil/ &
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DIVERSITY IN BOARD AND WORKFORCE

Board Level

The Company has adopted a board diversity policy (the “Board Diversity
Policy”). The purpose of the Board Diversity Policy is to set out the basic
principles to be followed to ensure that the Board has appropriate balance
of skills, experience and diversity of perspectives necessary to enhance the
effectiveness of the Board and to maintain high standards of corporate
governance. Under the Board Diversity Policy, the selection of the Board
candidates shall be based on a range of diversity perspectives with
reference to the Company’s business model and specific needs, including
but not limited to gender, race, language, cultural background, educational
background, industry experience and professional experience, which are
the measurable objectives for implementing the Board Diversity Policy.

The Nomination Committee has primary responsibility for identifying
suitably qualified candidates to become members of the Board and shall
give adequate consideration to the Board Diversity Policy in selection of
the Board candidates. Board nomination and appointments will continue
to be made on merit basis based on its business needs from time to time
while taking into account diversity.

The Nomination Committee is also responsible for reviewing the Board
Diversity Policy, developing and reviewing measurable objectives for
implementing the Board Diversity Policy and monitoring the progress on
achieving these measurable objectives. The review of the Board Diversity
Policy and the measurable objectives shall be carried out at least annually
to ensure the continued effectiveness of the Board.

As at the date of this annual report, the Board consists of six male members
and two female members. The Nomination Committee considered that
the Board was diverse in terms of gender and the Board had not set any
measurable objectives. The Company will engage more resources in
training female staff who have long and relevant experience in battery
industry, with the aim of promoting them to the senior management or
directorship of the Group. The Company expects to have more female
members who would be qualified to sit on the Board in the future.

During the Year, the Nomination Committee has considered the Board
Diversity Policy and whether the Board has the appropriate balance of
skills, experience and diversity of perspectives necessary to enhance the
effectiveness of the Board and to maintain high standards of corporate
governance. After due consideration, the Nomination Committee has
concluded that based on the Company's existing business model and
specific needs, the current composition of the Board satisfies the Board
Diversity Policy for the Year.
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Workforce Level

As at 31 December 2025, the Group has a 39:61 female-to-male ratio in the
workforce (including the senior management). The Company considers
that at present there is reasonably high gender diversity in the Group'’s
workforce, and will continue to monitor the need to maintain or, if desired
or necessary, increase diversity to meet the Group's corporate objectives.

In order to enhance efficiency, the Company maintains a simple staff
structure with all male senior management at moment, however, there are
various departments which are led by different male and female staff. The
Company welcomes all gender to join.

The recruitment strategy is to employ a right staff for a right position
regardless of the gender. The Company commits to provide equal
opportunities to its staff in respect of recruitment, training and
development, job advancement, and remuneration and benefits.

BOARD NOMINATION POLICY
Board nomination policy (the “Board Nomination Policy”) is in place to
ensure that all nominations of Board members are fair and transparent
in order to facilitate the constitution of the Board with a balance of
skills, experience and diversity of perspectives that is appropriate to the
requirements of the Company’s business.

Nomination procedures:
The nomination procedures to select and recommend Board candidates
could be summarised as follows:

1. The Nomination Committee shall consider suitability of an individual
pursuant to the Listing Rules, the Board Nomination Policy and the
Board Diversity Policy, and the independence of an individual for the
position of independent non-executive Director.

2. The Nomination Committee shall make recommendation to the
Board's for consideration.

3. The Board shall consider the individual recommended by the
Nomination Committee pursuant to the Listing Rules, the CG Code,
the Board Nomination Policy and the Board Diversity Policy.

4. For casual vacancy and addition of new Directors, the Board shall
confirm the appointment of the individual and the new Director
shall be subjected to re-election by shareholders of the Company at
the next annual general meeting in accordance with the articles of
association of the Company.
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5. For re-appointment of retiring Directors, the Board shall, based on 5.
the recommendation of the Nomination Committee, recommend
the retiring directors to stand for re-election at the annual general
meeting. The appointment of retiring Directors shall be subjected to
the approval of shareholder at the annual general meeting.

6.  The Board reserves the right to make final decisions on the matters 6.
in relation to the selection and appointment of Directors.

REFZARTEEZR EFFRARER
HERBENHEERZ HEBREESIK
RBFXELEREE - REEENETE
FHRRNBERBFAG LIE - TAEE -

EECHAMBIEREAEENMAEE
HEREORTRE -

Selection criteria: EEFAE
The factors listed below would be used as reference by the Nomination ~ RiHEEHFREABSELK REZESBF
Committee in assessing the suitability of a proposed candidate: BTIAERERZE :
Reputation for integrity; WIEEE
Accomplishment and professional knowledge and industry BN R BB BB RE - EERHE T
experience which may be relevant to the Company; ESE
Commitment in respect of available time; Al A RYRER ¢

Merit and potential contributions that such candidate could bring
to the Board with reference to the Board Diversity Policy (as adopted
and amended by the Board from time to time), including but
not limited to gender, age, cultural and educational background,
ethnicity, professional experience, independence, skills, knowledge
and length of service;

In case of a candidate for an independent non-executive Director
of the Company, to assess: (i) the independence of such candidate
with reference to, among other things, the independence criteria
as set out in Rule 3.13 of the Listing Rules; and (i) the guidance and
requirements relating to independent non-executive directors as set
out in code provision B.3.4 of the CG Code and in the “Guidance for
Boards and Directors” published by The Stock Exchange; and

Board succession planning considerations and the long-term needs
of the Company.
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The Nomination Committee has the discretion to consider any other REZZE A HIBEIZEB L TR RDEEAST
factors and matters and nominate any person, as it considers appropriate, ~ BIfJ#E3I RIETE - TETMEMAZREF W IR
subject to the guidance and requirements of the Listing Rules and the CG =~ ZE R ABEE TR AL °

Code.
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During the Year, the Directors’ attendance of the meetings of the
Nomination Committee is set out as follows:
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Mr. Zhou Mingming JEIBRER 5 A4

Mr. Lee Conway Kong Wai FREEE
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Mr. Sun Wenping 2 FANT S 4 e (Wi 2)
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Notes:

(1) Mr. Ng Chi Kit has resigned as a member of the Nomination Committee with effect
from 14 October 2025.

2) Ms. Yang Yunfei and Mr. Sun Wenping have been appointed as members of the
Nomination Committee with effect from 10 June 2025.

3) Mr. Zhang Fan has been appointed as a member of Nomination Committee with
effect from 14 October 2025.

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL
STATEMENTS

The Directors acknowledge their responsibility for preparing the
consolidated financial statements for the Year, which were prepared
in accordance with statutory requirements and applicable accounting
standards. The reporting responsibility of the external auditors of the
Company on the consolidated financial statements of the Group are set
out in the independent auditor’s report on pages 78 to 84.

COMPANY SECRETARY

Mr. Leung Wai Yip, the Company Secretary and an employee of the
Company, has day-to-day knowledge of the Group’s affairs and reports
to the chairman of the Board. The details of his biography is set out in the
section headed "Directors and Senior Management” of this annual report.
Mr. Leung also confirmed that he has taken no less than 15 hours relevant
professional training during the Year .

INTERNAL CONTROL AND RISK MANAGEMENT

The Board recognises its overall responsibility for the Group's risk
management and internal control systems and reviewing their
effectiveness in order to safeguard the interest of the Group and the
shareholders, and to review and monitor the effectiveness of the internal
control and risk management systems on an ongoing basis to ensure that
the systems in place are adequate.
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The Group’s risk management and internal control systems are featured
with a defined management structure with limits of authority and well-
rounded policies and procedures, and are designed to facilitate effective
and efficient operations, to ensure reliability of financial reporting and
compliance with applicable laws and regulations, to identify and manage
potential risks, and to safeguard assets of the Group. Such systems are
designed to provide reasonable, though not absolute, assurance against
material misstatement or loss and to manage rather than eliminate the risk
of failure to achieve business objectives.

The Board, through the Audit Committee, has reviewed the adequacy
and effectiveness of the Group’s systems of risk management and internal
control covering all material controls, including financial, operation,
compliance and internal controls as well as risk management functions.
In addition, the Audit Committee will review and evaluate the risk
management and internal control systems of the Group at least once a
year to ensure that no material internal control loophole exists and report
to the Board of its monitoring results.

The Group has an internal audit department (the “Internal Audit
Department”), which is responsible for the internal audit of the Group,
independent assessment of risks, and internal control procedures and
systems, and reports its findings, with recommendations, to the Audit
Committee. The Internal Audit Department assesses the risks to which the
Group is exposed, and formulates an audit plan on that basis annually, so
as to ensure that the internal audit covers all areas of high risks. The annual
audit plan will be submitted to the Audit Committee for approval. The scope
of audit review is determined based on the risk assessment results and
special reviews will be conducted on matters which are of concern to the
management or the Audit Committee. During the Year, no major issues but
areas for improvement have been identified. All of the recommendations
from the Internal Audit Department will be properly followed up to ensure
that they are implemented within a reasonable period of time.

The Board considered that the risk management and internal control
systems of the Group to be adequate and effective for the Year. The Board
and the Audit Committee also considered that the key areas of the Group’s
risk management and internal control systems, including the adequacy of
resources, qualifications and experience of our accounting, internal audit
and financial reporting staff, and their training programs and budget, are
reasonably implemented and the Group has fully complied with provisions
of the CG Code regarding risk management and internal control systems in
general for the Year.
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The Group strictly follows the requirements of the SFO and the Listing
Rules and ensures that inside information is disclosed to the public as
soon as reasonably practicable. Before inside information is fully disclosed
to the public, such information is kept strictly confidential. The Group has
further enhanced the procedures with the establishment of a continuous
disclosure policy and provided with relevant training to all relevant staff
of the Group. The Board considered that the procedures and measures in
relation to the handling and dissemination of the inside information to be
effective and adequate.

The Company also has whistleblowing and anti-corruption policies for
employees of the Group and other parties who deal with the Group, which
are including but not limited to customers, suppliers, debtors and creditors.

The Group has formulated the whistleblowing policy for employees and
other stakeholders of the Company to raise concerns, in confidence, about
possible improprieties in operation, financial reporting or other matters
within the Company.

The Group takes integrity and honesty as the foundation of its business
development and established its anti-corruption policy to strictly monitor
and prohibit any corruptive behaviour. The Group develops guidelines
on anti-corruption in the employee handbook, encourages employees to
develop professional ethics and to follow the laws and regulations, and
prohibits corrupt practices. The Group also attaches great importance to
the education on integrity for the Directors and the employees, conducts
anti-corruption training, guidance to the new hires on the materials
relating to self-discipline in the employee handbook, and post the integrity
and self-discipline notice on bulletin boards, etc,, so as to actively promote
the corporate culture of integrity and honesty.

EXTERNAL AUDITORS

The Group's external auditors are Ernst & Young, Certified Public
Accountants. In order to maintain their independence, objectivity and
effectiveness in performing the audit services, the audit committee pre-
approved all audit services and discussed with Ernst & Young, Certified
Public Accountants the nature and scope of the audit services.

During the Year, the remuneration paid or payable to Ernst & Young,
Certified Public Accountants in respect of audit services was RMB2,600,000.
The fee paid or payable to Ernst & Young, Certified Public Accountants
for non-audit services, namely review of unaudited interim results of the
Group for the six months ended 30 June 2025, was RMB800,000.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted its own code of conduct regarding the
Directors’ dealings in the Company’s securities (the “Own Code”) on
terms no less exacting than the required standard set out in the Model
Code contained in Appendix C3 to the Listing Rules. Each Director has
been given a copy of the Own Code. Having made specific enquiry of all
Directors, each of them has confirmed that they have complied with the
Own Code and the Model Code throughout the Year.

The Company has also established written guidelines on no less exacting
terms than the Model Code (the “Employees Written Guidelines”) for
securities transactions by employees who are likely to be in possession
of unpublished inside information of the Company and/or its securities.
No incident of non-compliance of the Employees Written Guidelines by
relevant employees was noted by the Company during the Year. The
Company will notify the Directors and relevant employees of any restricted
period for dealings in the Company's securities in advance.

INVESTOR RELATIONS AND COMMUNICATION
Shareholders’ Communication Policy

The Group has its shareholders’ communication policy (the “Shareholders’
Communication Policy”) to enhance long-term shareholder value through
regular communication with its shareholders, both individual and
institutional pursuant to the mandatory disclosure under Paragraph L of
the CG Code. The Group is also committed to maintaining a high degree
of transparency to ensure the investors and its shareholders receiving
accurate, clear, comprehensive of and timely information of the Group by
the publication of annual and interim reports, announcements and circular.
The Company publishes all corporate correspondence on the Company's
website at “www.chaowei.com.hk”.

The Board and the senior management also maintain effective on-going
dialogue communication with investors, analysts and the media to keep
them abreast of the Group's development, operations and plans through
various channels including roadshows, briefings and individual meetings
subject to compliance with the applicable laws and regulations. In addition,
the Group also made presentations and held group meetings with
investors at investor conference in connection with the Group’s annual
and interim results. Members of the Board and the Board committees will
attend the annual general meeting of the Company and answer questions
raised during the meeting. Separate resolutions would be proposed at the
general meeting on each substantially separate issue.
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The Board reviewed the implementation and effectiveness of the
Shareholders’ Communication Policy and concluded that the Company
has properly carried out such policy and provided shareholders with ready,
equal and timely information during the Year. The Board will conduct
review annually of the Shareholders’ Communication Policy.

GENERAL MEETINGS WITH SHAREHOLDERS

The Company’s annual general meeting provides a useful platform for
direct communication between the Board and the shareholders. Separate
resolutions are proposed on each substantially separate issue at the
general meetings.

The 2025 annual general meeting was held on 5 June 2025. The
attendance record of the Directors at the 2025 annual general meeting is
set out below:

/\_LI_/\-/\-\

TEBERMRE

EEeRnRRBBBERONTERERR - I
RE ARBEAFEZLSETHERERE Xk
B AFHERARREHREN EFEKEF
A BCRBBBUR -

BREXE
ARRAMBRBFARAEFTERARTER
RHT —EEANTE - AATKRREAS L
REEREE L TRANEER2BIDRER -

—E_RFERRBFASER _T-RFNA
HHBT -EFRN _Z_AFERRBAFAENH
HFERREEHINT -

Executive Directors BITES

Mr. Zhou Mingming JEBR AR & A4

Mr. Zhou Longrui ®ere [B) BE TR 5 A et
Ms. Yang Yunfei BERLZ+

Mr. Yang Xinxin 1o # T 5 AE

Mr. Ng Chi Kit Mote2) R o S A )
Non-executive Director EHITES

Ms. Fang Jianjun FRER+
Independent Non-executive Directors BIAEHITESE
Mr. Lee Conway Kong Wai TREEE

Mr. Sun Wenping BRX TR AE

Mr. Zhang Fan (o o N 9 A (Wats)

Notes:
(1) Mr. Zhou Longrui passed away on 6 February 2026.

2) Mr. Ng Chi Kit has been re-designated as an executive Director with effect from 14
October 2025.

(3) Mr. Zhang Fan has been appointed as an independent non-executive Director
with effect from 14 October 2025.

The Company's external auditors also attended the 2025 annual general
meeting.
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DIVIDEND POLICY

The Company has adopted a dividend policy (the “"Dividend Policy”),
pursuant to which the Company may declare and distribute dividends to
the shareholders of the Company to allow the shareholders to share the
Company's profits and for the Company to retain adequate reserves for
future growth. The recommendation of the payment of any dividend is
subject to the absolute discretion of the Board, and any declaration of final
dividend will be subject to the approval of the shareholders. In proposing
any dividend payout, the Board shall also take into account, inter alia,
retained earnings and distributable reserves of the Company and each
of the members of the Group; the Group’s liquidity position; the Group's
expected working capital requirements, capital expenditure requirements
and future expansion plans; any restrictions on payment of dividends that
may be imposed by the Group's lenders; and any other factors that the
Board deems appropriate.

The Company's ability to pay dividends is also subject to the requirements
of the Listing Rules and all relevant applicable laws, rules and regulations
in the Cayman Islands, Hong Kong and the articles of association of the
Company.

The Board will review the Dividend Policy and reserves the right in its sole
and absolute discretion to update, amend and/or modify the Dividend
Policy at any time, and the Dividend Policy shall in no way constitute a
legally binding commitment by the Company that dividends will be paid in
any particular amount and/or in no way obligate the Company to declare a
dividend at any time or from time to time.

SHAREHOLDERS' RIGHTS

Set out below is a summary of certain rights of the shareholders of the
Company as required to be disclosed pursuant to the mandatory disclosure
requirement under Paragraph K of the CG Code:

Convening of extraordinary general meeting on requisition
by shareholders

Pursuant to article 58 of the articles of association of the Company,
shareholder(s) holding at the date of the deposit of the requisition not less
than one-tenth of the paid-up capital of the Company carrying the right of
voting at general meetings of the Company shall at all times have the right,
by written requisition to the Board or the Company Secretary, to require
an extraordinary general meeting ("EGM") to be called by the Board. The
written requisition must specify the business or resolution to be transacted
on the meeting, which shall be held within 2 months after the deposit of
such requisition at the principal place of business of the Company in Hong
Kong at Unit 1308A, 13/F, Lippo Sun Plaza, 28 Canton Road, Tsim Sha Tsui,
Kowloon, Hong Kong for the attention of the Company Secretary.
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If within 21 days from the date of the deposit of the requisition, the Board
fails to proceed to convene an EGM, the shareholder(s) concerned may
themselves convene an EGM, and all reasonable expenses incurred by the
shareholder(s) making the requisition as a result of the failure of the Board
shall be reimbursed by the Company.

Procedures for directing shareholders’ enquiries to the
Board

Shareholder(s) may at any time send their enquiries and concerns to the
Board in writing through the Company Secretary whose contact details are
as follows:

Address: Unit 1308A, 13/F, Lippo Sun Plaza, 28 Canton Road, Tsim Sha
Tsui, Kowloon, Hong Kong
Email: ir@chaowei.com.hk

The Company Secretary shall forward the shareholder(s)" enquiries and
concerns to the Board and/or relevant Board committees of the Company,
where appropriate, to respond to the shareholder(s)’ questions.

Procedures for putting forward proposals at general
meetings by shareholders

Any shareholder of the Company who wish to put forward proposals at
general meetings of the Company shall submit such proposals to the
Board in writing for the Board’s consideration not less than 7 days prior
to the date of a general meeting through the Company Secretary of the
Company whose contact details are set out in the paragraph “"Procedures
for directing shareholders’ enquiries to the Board” above.

CONSTITUTIONAL DOCUMENTS
There has been no change in the memorandum and articles of association
of the Company during the Year.
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The Board is pleased to submit this annual report together with the
consolidated financial statements for the Year which have been audited by
the Company'’s auditors Ernst & Young, Certified Public Accountants and
reviewed by the Audit Committee of the Company.

PRINCIPAL ACTIVITIES

The principal activities of the Company are manufacturing and sales
of lead-acid motive batteries and other related products. The principal
activities and other particulars of the subsidiaries are set out in note 52 to
the consolidated financial statements.

BUSINESS REVIEW
For the business review of the Group for the Year, please refer to the
paragraph headed “Business Review” in the section headed “Management
Discussion and Analysis”.

FUTURE DEVELOPMENT
An indication of the future development in the Group’s business is shown
on pages 23 to 24 of this annual report.

FINANCIAL STATEMENTS

The profit of the Group for the Year and the state of the Company’s and
the Group's affairs as at 31 December 2025 are set out in the financial
statements on pages 85 to 215.

RESULTS AND APPROPRIATIONS
The results of the Group for the Year are set out in the consolidated
statement of profit or loss and other comprehensive income on page 85.

The Board proposed to declare a final dividend of HK$0.056 per share
for the financial year ended 31 December 2025, which shall be subject
to approval of the shareholders at the annual general meeting of the
Company to be held on 3 June 2026. The proposed final dividend is
expected to be paid on or around 15 July 2026.

PRINCIPAL RISKS AND UNCERTAINTIES
Please refer to notes 4, 48 and 49 of the consolidated financial statements
for risks and uncertainties.
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CHARITABLE DONATIONS
Charitable donations made by the Group during the Year amounted to
approximately RMB6,926,000.

TAX RELIEF

The Company is not aware of any tax relief or exemption available to the
shareholders of the Company by reason of their holding of the Company’s
securities.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment of the
Group during the Year are set out in note 17 to the consolidated financial
statements.

RESERVES
Details of movements in the reserves of the Group during the Year are set
out in the consolidated statement of changes in equity.

DISTRIBUTABLE RESERVES

Distributable reserves of the Company as at 31 December 2025, calculated
in accordance with the Companies Act (Cap. 22) of the Cayman Islands,
amounted to approximately RMB1,066,936,000.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s articles
of association and there is no restriction against such rights under the laws
of the Cayman Islands, which would oblige the Company to offer new
shares on a pro-rata basis to existing shareholders.

SHARE CAPITAL
Details of share capital of the Company during the Year are set out in note
41 to the consolidated financial statements.
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DIRECTORS

The Directors during the Year and up to the date of this annual report were:

Executive Directors

Mr. Zhou Mingming

Mr. Zhou Longrui (passed away on 6 February 2026)
Ms. Yang Yunfei

Mr. Yang Xinxin

Mr. Ng Chi Kit (re-designated on 14 October 2025)

Non-executive Director
Ms. Fang Jianjun

Independent Non-Executive Directors
Mr. Lee Conway Kong Wai

Mr. Sun Wenping

Mr. Zhang Fan (appointed on 14 October 2025)

The Directors will retire by rotation in accordance with the requirement
of the articles of association of the Company and the Listing Rules. The
non-executive Directors and independent non-executive Directors are
appointed for periods of 3 years.

A confirmation of independence has been received from each of Mr. Lee
Conway Kong Wai, Mr. Sun Wenping and Mr. Zhang Fan, and the Company
considers each of them as independent pursuant to Rule 3.13 of the Listing
Rules.

PERMITTED INDEMNITY PROVISION

Article 164 of the Company's articles of association provides that the
Directors, secretary and other officers and every auditor for the time being
of the Company and the liquidator or trustees (if any) for the time being
acting in relation to any of the affairs of the Company and everyone of
them, and everyone of their heirs, executors and administrators, shall be
indemnified and secured harmless out of the assets and profits of the
Company from and against all actions, costs, charges, losses, damages and
expenses which they or any of them, their or any of their heirs, executors
or administrators, shall or may incur or sustain by or by reason of any act
done, concurred in or omitted in or about the execution of their duty, or
supposed duty, in their respective offices or trusts; and none of them shall
be answerable for the acts, receipts, neglects or defaults of the other or
others of them or for joining in any receipts for the sake of conformity,
or for any bankers or other persons with whom any moneys or effects
belonging to the Company shall or may be lodged or deposited for safe
custody, or for insufficiency or deficiency of any security upon which
any moneys of or belonging to the Company shall be placed out on or
invested, or for any other loss, misfortune or damage which may happen
in the execution of their respective offices or trusts, or in relation thereto;
PROVIDED THAT this indemnity shall not extend to any matter in respect of
any fraud or dishonesty which may attach to any of said persons.
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EQUITY-LINKED AGREEMENTS

Save as disclosed in the annual report, no equity-linked agreements were
entered by the Group into during the Year or subsisted at the year end.

DIRECTORS’ INTERESTS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 December 2025, the interests of the Directors and the Company’s
chief executive in the shares (the “Shares”) or debentures of the Company
or associated corporations, within the meaning of Part XV of the SFO,
which will have to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and/
or short positions which he/she is taken or deemed to have under such
provisions of the SFO) or which will be required, pursuant to Section 352 of
the SFO, to be recorded in the register referred to therein or which will be
required to be notified to the Company and the Stock Exchange pursuant
to the Model Code contained in Appendix C3 of the Listing Rules, are set
out below:

Long positions in the Shares
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Mr. Zhou MingmingM@e1@ Interest in controlled corporations, 402,399,500 36.45%
(“Mr. Zhou") interest in spouse and beneficial owner
JEIBA B8R 5E A vee REEEED REERREREAA
(TALED
Ms. Fang Jianjun® Interest in a controlled corporation, 402,399,500 36.45%
FEER LT interest in spouse and beneficial owner
RyEEEELD BERERREREAA
Mr. Zhou Longrui© Interest in a controlled corporation, 63,700,000 577%
[ABEIREE® interest in spouse and beneficial owner
Ry EEED RBEERNERERA
Ms. Yang Yunfei” Interest in a controlled corporation, 63,700,000 577%
BERLLO interest in spouse and beneficial owner
REEEES REERNEREARA
Mr. Yang Xinxin® Interest in a controlled corporation and 20,800,000 1.88%

BRI ELES

beneficial owner
ZEEEEERE=ER A
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S

SEWRE

Mr. Lee Conway Kong Wai®

Beneficial owner

FHEEHREY EnEAA
Mr. Ng Chi Kit? Beneficial owner
REGFEDO EREAA
Mr. Sun Wenping‘? Beneficial owner
RS EnEAA
Mr. Zhang Fan!"? Beneficial owner
SRS A 02 EnEAA
Notes:
(1) Mr. Zhou was interested in the entire issued share capital of Great State

@)

3)

“)

Investments Limited (“Great State”) and was therefore deemed to be interested in
the 248,407,500 Shares held by Great State.

Mr. Zhou was interested in the entire issued share capital of Jolly Pride (PTC)
Limited (“Jolly Pride’) and was therefore deemed to be interested in the 36,855,000
Shares held by Jolly Pride. In addition, pursuant to a trust deed dated 14 June 2010
and deeds of exclusion of beneficiaries dated 30 May 2014, 13 October 2014, 6
July 2023 and 16 December 2024, entered into between Mr. Zhou and Jolly Pride
in favour of 31 individuals who are employees of the Group (collectively, the “Jolly
Pride Trust Deed"), the economic interest of all the Shares which it held from time
to time shall belong to the said 31 employees. However, other than the economic
interest in the Shares, all other rights as shareholders (including but not limited to
voting rights and right to participate in shareholders meetings of the Company)
shall not be exercisable by the said 31 employees and shall be exercised by Jolly
Pride exclusively. As Mr. Zhou is the sole director of Jolly Pride, Mr. Zhou also
controls the exercise of the shareholders rights (other than economic interest) of
all the Shares held by Jolly Pride by virtue of the terms of the Jolly Pride Trust Deed.

Mr. Zhou directly held 3,900,000 Shares. Mr. Zhou was also interested in 500,000
Shares and 300,000 Shares which may be issued to him upon the exercise of
the share options granted to him on 16 May 2025 and 19 December 2025,
respectively.

Mr. Zhou is the spouse of Ms. Fang Jianjun. Pursuant to the SFO, he is deemed to
be interested in 111,637,000 Shares which Ms. Fang Jianjun is interested by reason
of her being the sole shareholder of Bai Xiang Limited (“Bai Xiang”) and 500,000
Shares and 300,000 Shares which may be issued to her upon the exercise of the
share options granted to her on 16 May 2025 and 19 December 2025, respectively.
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(13)

Ms. Fang Jianjun was interested in the entire issued share capital of Bai Xiang
and was therefore deemed to be interested in the 111,637,000 Shares held by Bai
Xiang. Ms. Fang Jianjun was also interested in 500,000 Shares which may be issued
to her upon the exercise of the share options granted to her on 16 May 2025.
In addlition, as Ms. Fang Jianjun is the spouse of Mr. Zhou, pursuant to the SFO,
she is deemed to be interested in the 3,900,000 Shares directly held by Mr. Zhou,
248407,500 Shares and 36,855,000 Shares which Mr. Zhou is interested by reason
of his being the sole shareholder of Great State and Jolly Pride, respectively, and
500,000 Shares and 300,000 Shares which may be issued to him upon the exercise
of the share options granted to him on 16 May 2025 and 19 December 2025,
respectively.

Mr. Zhou Longrui was interested in the entire issued share capital of High Joy
Investments Limited (“High Joy’) and was therefore deemed to be interested in
the 25,875,000 Shares held by High Joy. Mr. Zhou Longrui was also interested in
500,000 Shares and 300,000 Shares which may be issued to him upon the exercise
of the share options granted to him on 16 May 2025 and 19 December 2025,
respectively. In addition, as Mr. Zhou Longrui is the spouse of Ms. Yang Yunfei,
pursuant to the SFO, he is deemed to be interested in the 36,225,000 Shares which
Ms. Yang Yunfei is interested by reason of her being the sole shareholder of Shiny
Century Limited (“Shiny Century”) and 500,000 Shares and 300,000 Shares which
may be issued to her upon the exercise of the share options granted to her on 16
May 2025 and 19 December 2025, respectively. Mr. Zhou Longrui passed away on
6 February 2026.

Ms. Yang Yunfei was interested in the entire issued share capital of Shiny Century
and was therefore deemed to be interested in the 36,225,000 Shares held by Shiny
Century. Ms. Yang Yunfei was also interested in 500,000 Shares and 300,000 Shares
which may be issued to her upon the exercise of the share options granted to
her on 16 May 2025 and 19 December 2025, respectively. In addition, as Ms. Yang
Yunfei is the spouse of Mr. Zhou Longrui, pursuant to the SFO, she is also deemed
to be interested in the 25,875,000 Shares which Mr. Zhou Longrui is interested
by reason of him being the sole shareholder of High Joy and 500,000 Shares and
300,000 Shares which may be issued to him upon the exercise of the share options
granted to him on 16 May 2025 and 19 December 2025, respectively. Mr. Zhou
Longrui passed away on 6 February 2026.

Mr. Yang Xinxin was interested in the entire issued share capital of Tong Sheng
Limited (“Tong Sheng”) and was therefore deemed to be interested in the
20,000,000 Shares held by Tong Sheng. Mr. Yang Xinxin was also interested in
500,000 Shares and 300,000 Shares which may be issued to him upon the exercise
of the share options granted to him on 16 May 2025 and 19 December 2025,
respectively.

Mr. Lee Conway Kong Wai was interested in 375,000 Shares and 225,000 Shares
which may be issued to him upon the exercise of the share options granted to
him on 16 May 2025 and 19 December 2025, respectively.

Mr. Ng Chi Kit was interested in 375,000 Shares and 225,000 Shares which may be
issued to him upon the exercise of the share options granted to him on 16 May
2025 and 19 December 2025, respectively.

Mr. Sun Wenping was interested in 250,000 Shares and 150,000 Shares which may
be issued to him upon the exercise of the share options granted to him on 16 May
2025 and 19 December 2025, respectively.

Mr. Zhang Fan was interested in 250,000 Shares which may be issued to him upon
the exercise of the share options granted to him on 19 December 2025.

As at 31 December 2025, the number of issued ordinary shares of the Company
was 1,104,126,979.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 31 December 2025, so far as the Directors were aware, the following
persons (other than Directors and chief executives of the Company)
have interests or short positions in the Shares or underlying shares of
the Company which were required to be disclosed to the provisions of
Divisions 2 and 3 of Part XV of the SFO or, directly or indirectly, interested in
5% or more of the nominal value of any class of share capital carrying rights
to vote in all circumstances at general meetings of any member of the
Group.

FERRNAAE] R G5 R AHR 5 by
HERRE

RZZE-—RAF+-A=+—H BEFMM
TAT(TEBREESERARFETETRAR) B
ERBEESF M ERIEXVIBE2REID I
& AT HENAR DG IRD K AEER G ER
KE - KEBEKEEEENEEFNRAEBELT
RAEBIAKERARRRERNE EEMNT(E
B RS AN T (B 5% 8 A _E 9 AE S -

Great State Beneficial owner
#x #B EHEAA
Jolly Pride Beneficial owner
KE EHEAA

Bai Xiang Beneficial owner
B EHEAA
High Joy Beneficial owner
SES EHEAA
Shiny Century Beneficial owner
4 FA EHEAA
Tianneng Power Interest in a controlled corporation

International Limited" REEEE R

(L): Long position
Notes:

(1) Tianneng Power International Limited directly owns 100% shares of Tianneng
International Investment Holdings Limited ( “Tianneng Investment ") which
indirectly owns 100% equity interests in Zhejiang Tianneng Innovation Investment
Management Co., Ltd. (M) T XEERIFT IR E B H R 2 7, “Zhejiang
Tianneng "). Therefore Tianneng Power International Limited is deemed to be
interested in 56,680,000 Shares directly owned by Tianneng Investment and the
55,000,000 Shares directly owned by Zhejiang Tianneng.

2) As at 31 December 2025, the number of issued ordinary shares of the Company
was 1,104,126,979.
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248,407,500 (L) 22.50%
36,855,000 (L) 3.34%
111,637,000 (L) 10.11%
25,875,000 (L) 2.34%
36,225,000 (L) 3.28%
111,680,000 (L) 10.11%

(RS =)
Kt -

(1) Tianneng Power International Limited & ZHEE Tianneng
International Investment Holdings Limited ([ Tianneng
Investment]) 2 EBAR (7 + B [ 5 HE B T K BEBIFT 12
EEHABRAA ([HTIXEE]) 892 S0RH# - AUt -
KEEE) 77 BIBR B R 23 B]# 42 73 7 Tianneng Investment
BB #Y56,680,000 R IR 15 K )T K BE B 1% #E B £
55,000,000 B AR 17 FE 5 HE 25 ©
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A& B /51,104,126979 % -



ARRANGEMENTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above, at no time during the Year was the Company or
any of its subsidiaries, holding companies or fellow subsidiaries a party to
any arrangements to enable the Director to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company or any other
body corporate.

BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR
MANAGEMENT

Brief biographical details of the Directors and the Senior Management are
set out on pages 31 to 35.

SHARE OPTION SCHEME

2023 Share Option Scheme

The Company’s shareholders approved and adopted a share option
scheme at its annual general meeting held on 6 June 2023 (the “2023
Share Option Scheme”). The 2023 Share Option Scheme shall be valid and
effective for a period of 10 years commencing from the date on which
the 2023 Share Option Scheme becomes effective, i.e. 6 June 2023 and
ending on 5 June 2033. As at the date of this report, the 2023 Share Option
Scheme has a remaining life of approximately 7 years and 2 months. Details
of the 2023 Share Option Scheme were provided in the Company’s circular
dated 26 April 2023.

The purposes of the 2023 Share Option Scheme are to recognise the
contributions by certain eligible participant(s) and to give incentives
thereto in order to retain and motivate them for the continual operation
and development of the Group; and to attract suitable personnel for further
development of the Group, by providing them with the opportunity to
acquire equity interests in the Company.
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Under the 2023 Share Option Scheme, the Board may in its discretion
offer the following eligible participants: (a) any director(s) or employee(s)
of the Company or any of its subsidiaries (including a person who is
granted options under the 2023 Share Option Scheme as an inducement
to enter into employment contracts with the Company or any of its
subsidiaries), any full-time or part-time employee(s), or person(s) for the
time being seconded to work full-time or part-time of the Company or
any of its subsidiaries (collectively, the “Employees”), (b) any director(s)
or employee(s) of any holding company(ies), fellow subsidiary(ies) or
associated company(ies) of the Company, and (c) any person(s) who
provide(s) services to the Group on a continuing or recurring basis in its
ordinary and usual course of business which are in the interests of the
long term growth of the Group, including any of (i) a supplier of goods
or services to any member of the Group, including but not limited to
suppliers that provide lead, electrode plates, plastic battery castings, fiber
glass dividing plates, or other raw materials or services such as marketing
and advertisement; (i) a customer or distributor of any member of the
Group, including but not limited to manufacturers of electric bicycles
and distributors for lead-acid motive batteries; (iii) a consultant providing
business consulting services to the Group, including but not limited to
consulting services on lead-acid motive batteries, lithium-ion batteries
and other related products, product quality control, regulations and
policies, research and development on the electric bikes and tricycles
and battery industries; (iv) a business or joint venture partner, franchisee,
contractor, agent or representative in the battery industry of any member
of the Group; and (v) a person or entity that provides design, research,
development or other support or any advisory, consultancy, professional
or other services to any member of the Group (collectively, the “Service
Providers”), options to subscribe for Shares on the terms set out in the 2023
Share Option Scheme.
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The maximum number of Shares which may be issued upon exercise of all
options and awards to be granted under the 2023 Share Option Scheme
and any other schemes of the Group, shall not in aggregate exceed 10% of
the total number of Shares in issue as of 6 June 2023 (the “Adoption Date”),
being 110,412,697 Shares, which represented approximately 10% of the
total issued share capital of the Company (the “Scheme Mandate Limit") as
at the date of this report. As at each of 1 January 2025 and 31 December
2025, the number of share options available for grant under the Scheme
Mandate Limit of the 2023 Share Option Scheme were 110,412,697 and
48,137,697, respectively.

The maximum number of Shares which may be issued upon exercise of
all share options and awards to be granted to the Service Providers under
the 2023 Share Option Scheme and any other schemes of the Group, shall
not in aggregate exceed 2% of the total number of Shares in issue as of the
Adoption Date, being 22,082,539 Shares, which represented approximately
2% of the total issued share capital of the Company (the “Service Provider
Limit") as at the date of this report. As at each of 1 January 2025 and 31
December 2025, the number of share options available for grant under
the Service Provider Limit of the 2023 Share Option Scheme was both
22,082,539.

The Scheme Mandate Limit and the Service Provider Limit may be
refreshed by obtaining approval of the shareholders of the Company at a
general meeting from time to time, provided that the new limit must not
be in aggregate exceed 10% of the issued share capital of the Company as
at the date of the relevant shareholder’s approval at the general meeting.

The maximum entitlement of each eligible participant within the 12-month
period up to and including the date of grant should be 1% of the relevant
class of Shares in issue, provided that where any grant of share options
to an eligible participant would result in the Shares issued and to be
issued in respect of all share options and awards granted to such person
(excluding any options and awards lapsed in accordance with the terms of
the relevant scheme(s) of the Company) in the 12-month period up to and
including the date of such grant representing in aggregate over 1% of the
relevant class of Shares in issue, such grant shall be separately approved by
the shareholders of the Company in a general meeting with such eligible
participant and his close associates (or associates if such eligible participant
is a connected person) abstaining from voting.

DIRECTORS' REPORT
EFRRE

BE_ZS_—FEREFEINAEEFMHEM
PR EERE R REEITER T
THBRMOEE LR X TSBBN T _=F
ANASNB(RMBEER]) B BTN BER10% -

Eﬂm4mwhkﬁ AR RAREHBE

BITIRANBEEX 10% ([FTEIREREE]) - RZF
_£¢ H BER-_ZE-_AF+-_A=+—H"
BEZZS - -FEREFENTERERTER
THHKZENBEREZED R A110412697 (70 K&
48,137,697 17 °

BE—ZT - =FERETE R ANEE T AR
%ﬂﬁﬂﬁ%n%t\ﬂ’sﬁﬁ.ﬂ%ﬂjEﬁﬁﬁﬁﬁﬁﬁiﬁ&ﬁﬁb%ﬁﬁ
Bl TEITHRMNOEE LR - AR TEBBRM
HEAD B 1TAR D 42 8089 2% - BN22,082,539 BZA% 1D -
AR WﬁAZS#&iEIH}%Eﬁ*ﬁﬂxﬂm%ﬁi’n%(fﬁﬁ
HEERERRE]) RZE_AF—A—HEKZZE
—hHFE+ZA=t+-—H8 BEBE_Z-_Z=FEKE
FTEIA AR T (L FE P PR B IR T 1) 3% I A BB AR R 2
£19522,082,53917 °

FT &R PR 8 M AR S 1 FE P PR BB A TR R AR SRR
LEEARAQFIREAEES - HHRESHTE
BRARTREERERS LEREHEERE
BEITARZANHY 10% o

REBEEZEERLBH(BHEZA) 128 A B -

ERERSEENERES FIRESEHITIHE
BRI E1% A A ER2EBERDEM
BRESEHINEEFBERL AR (BHFEZA) L
1218 A i Mz 5 A LR8P A BB A & 22
(T EERBEAR BB EERE RBNER
B N 22 PSR 0 B BT RS T BT
AEHBRECHTHBEBRO M 1%  MERRER
HAGRARBIBRNBIRAG EX51THE - TA
MaER2EENEBZETHEA (HHEEEE
R2EERBEAL  RIAMEAN) AMERE -

BRBOERERARF / 2025F#%



DIRECTORS" REPORT
EFRHE

A share option may be exercised in accordance with the terms of the 2023
Share Option Scheme at any time during a period as determined by the
Board and not exceeding 10 years from the date of the grant under the
2023 Share Option Scheme.

Participants of the 2023 Share Option Scheme are required to pay the
Company HKS$1.0 upon acceptance of the grant on or before 28 days after
the offer date. The exercise price of the options is determined by the Board
in its absolute discretion and shall not be less than whichever is the highest
of:

(i) thenominal value (if any) of a Share;

(i) the closing price of a Share as stated in the Stock Exchange’s daily
quotations sheet on the grant date, which must be a business day;
and

(i) the average closing price of a Share as stated in the Stock Exchange’s
daily quotation sheets for the five business days immediately
preceding the grant date.

The vesting of any share options under the 2023 Share Option Scheme
shall be subject to a vesting period to be determined by the Board in its
absolute discretion, which shall be specified in the grant letter. Subject to
the provisions of the Listing Rules, the vesting period for a share option
under the 2023 Share Option Scheme shall not be less than 12 months,
unless the Board determines in its sole discretion that the share options
granted to employee participants may be less than 12 months under
specific circumstances under the rules of the 2023 Share Option Scheme.

Where there has been a material misstatement or omission in the financial
report of the Group or if the relevant eligible participant of the 2023 Share
Option Scheme has engaged in serious negligence, fraud or misconduct,
any options may be subject to clawback as determined by the Board from
time to time.
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The Board is entitled to impose any condition (including, without limitation,
any performance target) as it deems appropriate with respect to the
entitlement of the eligible participant to the Option Shares, provided that
such condition is communicated to such eligible participant at the same
time as he is notified of his share option. Performance target shall normally
be tested over a performance period of at least three financial years of
the Company (or such other period as the Board may from time to time
determine); may relate to the performance of the eligible participant (who
is a director or senior management of the Company), the Company, one or
more of its subsidiaries, the business or functional unit or department for
which such eligible participant works or the strategic or business initiatives
or projects for which such eligible participant is responsible or in relation to
which he is actively involved in developing, implementing or completing,
or any combination of the above; may be relative to the performance of
one or more comparators, benchmarks, indices or other measures.

Details of the movement of share options granted under the 2023 Share
Option Scheme for the Period are as follows:
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Directors
S
Mr. Zhou Mingming 16 May 202516 133 -
BRELE ZE-RFRA AN
19 December 202546 13% -

“RoRE+Z RN

Mr. Zhou Longrui” 16 May 202516 133 -

FERLED “E-RERRtAE
19 December 2025546 139 -
ZECRETZAThBee
Ms. Yang Yunfei 16 May 20251261 133 -
BERTL “E-RFRAT A
19 December 2025540 139% -

“ECRETZATAAE

500,000 - - - 500,000
300,000 - - - 300,000
500,000 - - - 500,000
300,000 - - - 300,000
500,000 - - - 500,000
300,000 - - - 300,000
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Mr. Yang Xinxin 16 May 20251261 133 500,000 - 500,000
EETE: “T-RERAARMS
19 December 20255 13% 300,000 - 300,000
—E-RE+-A+A B0
Ms. Fang Jianjun 16 May 202516 133 500,000 - 500,000
FEELt “E-RERAHAEMS
19 December 202540 13% 300000 - 300000
“RCRFTCATAA
Mr.Lee Conway Kong Wai 16 May 20251261 133 375,000 - 375,000
FEERE ZEZRERATAAE
19 Decernber 20259449 13% 225000 - 225,000
—E-FE+-Rt+ARM0
Mr.Ng ChiKit 16 May 20251261 133 375,000 - 375,000
REGEE ZEZRFRATARE
19 December 2025246 13% 225000 - 225,000
—E-RE+-A+A B
Mr. Sun Wenping 16 May 202516 133 250,000 - 250,000
BXTRE ZECRERATRAME
19 December 20252446 139 150,000 - 150,000
“E-RFE+-RAtH640
Mr. Zhang Fan 19 December 2025246 13% 250,000 - 250,000
Rk E ZECRETZATAE
Other Employees 16 May 2025166 133 30,175,000 - 30,175,000
HitfES ZEZRERATRAN
19 December 20252446 139 26,250,000 - 26,250,000
“E-RFE+-RAtH640
Total
@it 62,275,000 - 62275000
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The share options vested according to the timetable
below may be exercised by the grantees at any time
until the expiry of 10 years from the date of grant.

Exercise period of
share options granted:

Vesting schedule of share
options granted:

The share options granted shall vest in accordance
with the below schedule:

Date Percentage of share options
to vest

16 May 2026 10% of the total number of
the share options granted

16 May 2027 20% of the total number of
the share options granted

16 May 2028 70% of the total number of

the share options granted

There is no performance target attached to the share options granted to the
Directors. For more details, please refer to the Company’s announcement dated 16
May 2025,

Exercise period of share
options granted:

The share options vested according to the timetable
below may be exercised by the grantees at any time
until the expiry of 10 years from the date of grant.

Vesting schedule of share  The share options granted shall vest in accordance

options granted: with the below schedule:

Date Percentage of share options
to vest

19 December 2026 10% of the total number of
the share options granted

19 December 2027 20% of the total number of
the share options granted

19 December 2028 70% of the total number of

the share options granted

There is no performance target attached to the share options granted to the
Directors. For more details, please refer to the Company’s announcement dated 19
December 2025.

The vesting of the share options granted to employees (who are employees of
the Group but not Directors) are conditional upon the relevant employees having
achieved the individual’s annual performance targets set by the Group.

The grantees are required to pay the Company HKS1.0 upon acceptance of the
grant no later than 28 days from the offer date.

Mr. Zhou Longrui passed away on 6 February 2026. Pursuant to the rules of the
2023 Share Option Scheme, as no events for termination of employment or
engagement thereunder exists, the personal representative(s) of Mr. Zhou Longrui
may exercise such options within a period of 12 months following his death or
such longer period as the Board may determine.
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The closing prices of the Shares on 15 May 2025 and 18 December 2025,
being the date immediately before the date of the share options were
granted, were HK$1.32 and HK$1.39 per Share, respectively.

The fair value of the share options under the 2023 Share Option Scheme
in aggregate was estimated at HK$32,494,000. The estimated fair values
of the share options granted to the Directors on 16 May 2025 and
19 December 2025 were HK$ 1,877,000 and HK$1,261,000, respectively. The
estimated fair values of the share options granted to the Group's eligible
employees on 16 May 2025 and 19 December 2025 was HK$15,738,000
and HK$13,618,000, respectively. These fair values were calculated by
external valuer using the Binomial Model and the values of share options
are subjects to a number of assumptions and with regard to the limitation
of such model. The inputs into the model were as follows:

R _E-_RAFRA+HEER_ZE-_RF+=
A+ N \B (BIEERNERELST—H) B
MED R AFR132B T K1398 T -

CE - FEREHETERENATEA L
et B324940008 T - R_ZE_AFRH A+
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B EE A FE S B A1,877,0007 7T 51,261,000
BT R_E-_AFRA+AABR-_ZE_FF
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st A FE D B A15,738,00078 7T M 13,618,000
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BAEN ZREIBRE - ZEXNASBEDT

Grant date share price R AEBRE
Exercise price TR (E
Expected life TEERF AR
Expected volatility TEHAR I8

Dividend yield
Risk-free interest rate

B 3
g L )

During the Year, 62,275,000 share options have been granted under the
2023 Share Option Scheme. The total number of Shares available for issue
under the 2023 Share Option Scheme was 110,412,697, which represented
approximately 10% of the issued share capital of the Company (excluding
treasury shares) as at the date of this report.

As at each of 1 January 2025 and 31 December 2025, the number of share
options available for grant under the Scheme Mandate Limit of the 2023
Share Option Scheme were 110,412,697 and 48,137,697.

As at each of 1 January 2025 and 31 December 2025, the number of share
options available for grant under the Service Provider Limit of the 2023
Share Option Scheme was both 22,082,539.

The number of Shares that may be issued in respect of share options and
awards granted under all share schemes of the Company during the Period
divided by the weighted average number of shares of the relevant class in
issue (excluding treasury shares) for the year was 10%.
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Apart from the 2023 Share Option Scheme, at no time during the Period
was the Company, or any of its holding companies or subsidiaries a party
to any arrangement to enable the Directors to acquire benefits by means
of the acquisition of Shares in or debentures of the Company or any other
body corporate.

The table showing movements in the Company’s share options held
by the Group's employees (including directors of the Company and its
subsidiaries) and valuation of the share options are also set out in the
section headed “Share Based Payment Transactions” under Note 42 to the
condensed consolidated financial statements.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS, CONTRACTS OF SIGNIFICANCE

No transaction, arrangement or contract of significance in relation to the
Group's business to which the Company, or any of its subsidiaries was a
party, and in which a Director or an entity connected with a Director had
a material interest in, whether directly or indirectly, subsisted at the end of
the Year or at any time during the Year save as disclosed under the sub-
section headed “Continuing Connected Transactions” below and “Related
Party Transactions” in note 51 to the financial statements.

DIRECTORS’ AND CONTROLLING SHAREHOLDERS'
INTERESTS IN CONTRACTS

Save as disclosed under the heading “Continuing Connected Transactions”
below and “Related Party Transactions” in note 50 to the consolidated
financial statements, no Director or controlling shareholder or any of their
respective subsidiaries had a material interest, either directly or indirectly,
in any contract of significance to the business of the Group, to which
the Company, or any of its holding companies, subsidiaries or fellow
subsidiaries was a party during the Year.

During the Year, no contract of significance for the provision of services to
the Group by a controlling shareholder or any of its subsidiaries was made.

DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the forthcoming annual general
meeting has a service contract with the Company or any of its subsidiaries,
which is not determinable by the employing company within 1 year
without payment of compensation (other than statutory compensation).

PURCHASE, SALE OR REDEMPTION OF LISTED SHARES
During the Year, neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of its listed Shares.

As at 31 December 2025, the number of treasury shares held by the
Company is nil.
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CORPORATE GOVERNANCE CODE

The Company has complied with all code provisions of the CG Code
throughout the Year except for the deviation to the code provision C.2.1 of
the CG Code. For details, please refer to the Corporate Governance Report
on pages 36 to 55 of this annual report.

AUDIT COMMITTEE

The Company has established the Audit Committee. For details, please
refer to the paragraph headed “Audit Committee” of the Corporate
Governance Report set out on page 43 of this annual report.

KEY RELATIONSHIPS WITH EMPLOYEES, CUSTOMERS
AND SUPPLIERS

The Group emphasises the importance of personal development of
individual employees. The Group has in place remuneration policies
to ensure providing adequate rewards to employees with recognised
experience for the assigned roles and duties. The Group also provides other
benefits including bonuses and shares as incentives.

The Group places high priority on maintaining good relationship with our
customers. The Group always strives to maximise customers satisfaction
and to add value for our customers. The Group identifies areas for
improvement. Customer’s complaints once acknowledged and reported
will be dealt with timely, fairly and diligently.

The Group values mutually beneficial long-term relationships with its
suppliers. The Group continues to perfect its procurement process and
mechanism, and supports suppliers to make better management that
enable developments in the supply chain for both suppliers and the Group.

MAJOR CUSTOMERS AND SUPPLIERS
The information in respect of the Group's sales and purchases attributable
to the major customers and suppliers during the Year is as follows:

2.23%/3.92%
9.46%/16.22%

The largest customer/supplier
Five largest customers/suppliers in aggregate

At no time during the Year had the Directors, their associates or any
shareholder of the Company which to the knowledge of the Directors
owns more than 5% of the Company’s share capital had any interest in
these major customers and suppliers.

Chaowei Power Holdings Limited / Annual Report 2025

e xEigral

B 1 B 12 36 B8 <T RI B9 5T AR ST C2.1 R Sh - R
NREERAFEETEREATRINME TR
X-BRFEFLHAFMEESAMNDE
ERMmE o

ERZESE
ARRAERIBREES - ERHBEFHLUAS
BRESERULEERREEREER] & -

HES - TR RHUEENEERE

AEERASEEENEAZER AKEREH
BB - ERIB R 502 IR E T A R B 7% L B
BETHARRAUERZEES - ARERREHEMD
B/ BRRIEA KA KA

AEBREEERATFERRIFEAR AKE—
BEHNBREFPERME  REFPEE - AREH®
BEGUCGE ZERE CREVERZ TPRHFH
GHER AT RERBRMEE -

AEBEGREHERNRPENER AEEN
HreEHRBRELES  ERHEBEETEY
MER  EHERRARENHERSERIER -

FEREFRHERD
IBEFPRHUEHNAFEREGEAERHER
RBENEROT

BREP/HER 2.23%/3.92%
ARBFR/HIEmEs 9.46%/16.22%

BEER RENBBAXREEAABEELAR
AR AN 5% A £ B (E (] AR R B BRR R AR AR
RENZEFLIRZEP LM EEAEA T -



ENVIRONMENTAL POLICIES AND PERFORMANCE
During the Year, the Group achieved 100% cadmium-free production and
has fully applied cadmium-free enclosed battery formulation process.

In parallel with enlarging its economic benefits and continuously
enhancing production technology, the Group has adhered to its
environmental protection philosophy of minimising consumption of
resources, pollution and emissions. The Group continues to advocate
the harmonious and symbiotic relationship between business and the
environment to fulfil its long-term goal of “green production”. To guide
the lead-acid battery industry towards green, healthy and sustainable
development, the Group has united enterprises both upstream and
downstream in a lead-acid battery industry alliance for promoting green
development and recycling during the Year. Through a series of activities
intended to improve the brand image, the Group has strived to become
the top green energy brand in the PRC.

COMPLIANCE WITH LAWS AND REGULATIONS

The Company is listed on the main board of the Stock Exchange and the
Group's operations are mainly carried out by the Company's subsidiaries
in the PRC. The Group's establishment and operations accordingly shall
comply with relevant laws and regulations in the PRC and Hong Kong.
During the Year and up to the date of this annual report, the Group has
complied with all the relevant laws and regulations in all material aspects.

CONTINUING CONNECTED TRANSACTIONS

During the Year, a member of the Group continued to be a party to
the following continuing connected transactions which are subject
to announcements and reporting requirements but exempt from
shareholders’ approval under Chapter 14A of the Listing Rules by reason of
all of the applicable percentage ratios (other than the profits ratio) being
less than 5% on an annual basis and the annual cap amount exceeding
HK$3,000,000:

Purchase of battery production equipment

Chaowei Power Group Co., Ltd. ("Chaowei Power") and Zhejiang Doulan
Intelligence Equipment Co., Ltd (“Zhejiang Doulan”), a connected person
of the Company by virtue of Rule 14A.07(4) of the Listing Rules, entered
into a battery production equipment purchase agreement (the “Battery
Production Equipment Purchase Agreement”) dated 29 December 2015,
by which Zhejiang Doulan has agreed to supply batteries intelligence
manufacturing equipment and ancillary facilities to Chaowei Power for a
term of 3 years from 1 January 2016 to 31 December 2018, renewable upon
expiry (subject to compliance with the relevant provisions of the Listing
Rules regarding continuing connected transactions). Zhejiang Doulan is
60% owned by Mr. Zhou Mingming and is therefore an associate of Mr.
Zhou and a connected person of the Company under the Listing Rules.
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Pursuant to the Battery Production Equipment Purchase Agreement,
Chaowei Power agreed to purchase batteries intelligence manufacturing
equipment and ancillary facilities from Zhejiang Doulan from time to time
at price with reference to actual costs (including labour costs, costs of
materials, technology development costs, rental expenses and depreciation
expenses related to batteries intelligence manufacturing equipment and
ancillary facilities ordered by Chaowei Power) plus reasonable gross profit
margin of Zhejiang Doulan, ranging from 20% to 25%, which is, to the best
knowledge the Company, in line with the then market practice as for the
Company engaged in the similar industry and with the similar scale, which
shall not, in any event, be higher than the prices of the products with
comparable nature and scale charged by other independent third party
suppliers. For the purpose of ensuring the consideration being fair and
reasonable, the Company has taken into account the following factors:

(1) the quotations from independent third parties for similar projects;
and

(2)  the historical price of similar projects procured by the Group.

For the 3 years ended 31 December 2018, the proposed annual cap
amounts for the transactions under the Battery Production Equipment
Purchase Agreement are set at RMB80,000,000, RMB110,000,000 and
RMB150,000,000, respectively (tax excluded).

On 28 December 2018, Chaowei Power renewed the Battery Production
Equipment Purchase Agreement by entering into another battery
production equipment purchase agreement (the “Battery Production
Equipment Purchase Agreement (2019-2021)") with Zhejiang Doulan for
another term of three years commencing from 1 January 2019 and ending
on 31 December 2021, renewable upon expiry (subject to compliance with
the relevant provisions of the Listing Rules regarding continuing connected
transactions).

For the 3 years ended 31 December 2021, the proposed annual cap
amounts for the transactions under the Battery Production Equipment
Purchase Agreement (2019-2021) are set at RMB40,000,000, RMB40,000,000
and RMB50,000,000 respectively (tax excluded).
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On 17 December 2021, Chaowei Power renewed the Battery Production
Equipment Purchase Agreement (2019-2021) by entering into another
battery production equipment purchase agreement (the "Battery
Production Equipment Purchase Agreement (2022-2024)") with Zhejiang
Doulan for another term of three years commencing from 1 January 2022
and ending on 31 December 2024, renewable upon expiry (subject to
compliance with the relevant provisions of the Listing Rules regarding
continuing connected transactions).

For the 3 years ending 31 December 2024, the proposed annual cap
amounts for the transactions under the Battery Production Equipment
Purchase Agreement (2022-2024) are set at RMB40,000,000, RMB40,000,000
and RMB40,000,000 respectively (tax excluded).

On 6 December 2024, Chaowei Power renewed the Battery Production
Equipment Purchase Agreement (2022-2024) by entering into another
battery production equipment purchase agreement (the “Battery
Production Equipment Purchase Agreement (2025-2027)") with Zhejiang
Doulan for another term of three years commencing from 1 January 2025
and ending on 31 December 2027, renewable upon expiry (subject to
compliance with the relevant provisions of the Listing Rules regarding
continuing connected transactions).

For the 3 years ending 31 December 2027, the proposed annual cap
amounts for the transactions under the Battery Production Equipment
Purchase Agreement (2025-2027) are set at RMB40,000,000, RMB40,000,000
and RMB40,000,000 respectively (tax excluded).

During the Year, purchase of batteries intelligence manufacturing
equipment and ancillary facilities from Zhejiang Doulan amounted to
approximately RMB11,857,000, which is within the 2025 annual cap of
RMB40,000,000.

Further details of the said transaction was set out in the announcements of
the Company dated 6 December 2024, 17 December 2021, 28 December
2018 and 29 December 2015.

Save as disclosed above, none of the other transactions set out in note
51 to the financial statement constituted a connected transaction or
continuing connected transaction under the Listing Rules and the
Company has complied with the disclosure requirements in accordance
with Chapter 14A of the Listing Rules.
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REVIEW BY INDEPENDENT NON-EXECUTIVE DIRECTORS
AND THE AUDITORS OF THE COMPANY

The independent non-executive Directors have reviewed the above
continuing connected transactions of the Group and have confirmed that
these transactions have been entered into:

(i) in the ordinary and usual course of business of the Group;
(i) onnormal commercial terms; and

(i) in accordance with the relevant agreements governing them
on terms that are fair and reasonable and in the interests of the
shareholders of the Company as a whole.

Pursuant to Rule 14A.56 of the Listing Rules, the Board engaged the
auditor of the Company to report on the Group's continuing connected
transactions in accordance with Hong Kong Standard on Assurance
Engagements 3000 "Assurance Engagements Other Than Audits or
Reviews of Historical Financial Information” and with reference to Practice
Note 740 “Auditor’s Letter on Continuing Connected Transactions under
the Hong Kong Listing Rules” issued by the Hong Kong Institute of Certified
Public Accountants. The auditor has issued his unqualified letter containing
his findings and conclusions in respect of the continuing connected
transactions disclosed by the Group on pages 73 to 75 of this annual report
in accordance with Rule 14A.56 of the Listing Rules.

COMPLIANCE WITH THE DEED OF NON-COMPETITION
Each of Mr. Zhou Mingming, Great State and Jolly Pride (collectively the
“Controlling Shareholders”) has confirmed that for the Year, each of them
has complied with the deed of non-competition (the “Deed of Non-
competition”) dated 7 June 2010 executed by the Controlling Shareholders
in favour of the Company. There has not been any opportunity in any
restricted business (being business which is or may be in competition
with the business of any member of the Group from time to time) being
referred by the Controlling Shareholders to the Company for the Year. The
independent non-executive Directors have reviewed the compliance of
the Deed of Non-competition by the Controlling Shareholders for the Year
and considered the Controlling Shareholders have complied with the Deed
of Non-competition during the Year.

FINANCIAL INFORMATION SUMMARY
A financial information summary of the Group is set out on page 216 of this
annual report.
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DIRECTORS’ INTERESTS IN COMPETING BUSINESS

During the Year, and up to the date of this annual report, none of the
Directors are considered to have interests in any business which competes
or is likely to compete, either directly or indirectly, with the businesses of
the Group, pursuant to the Listing Rules.

MANAGEMENT CONTRACTS

Except for service contracts with the Directors or persons engaged in
full time employment of the Company, no contracts concerning the
management and/or administration of the whole or any substantial part of
the business of the Company were entered into or existed during the Year.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors, during the Year and as at the date
of this annual report, the Company has maintained sufficient public float as
required under the Listing Rules.

AUDITORS

The consolidated financial statements for the Year were audited by Ernst &
Young, Certified Public Accountants who will retire at the conclusion of the
forthcoming annual general meeting of the Company and, being eligible,
will offer themselves for re-appointment.

On behalf of the Board

Zhou Mingming
Chairman and Chief Executive Officer
26 March 2026
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INDEPENDENT AUDITOR'S REPORT

B Sz BURD S

e
EY::

TO THE MEMBERS OF CHAOWEI POWER HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of CHAOWEI
POWER HOLDINGS LIMITED (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 85 to 215,
which comprise the consolidated statement of financial position as at 31
December 2025, and the consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of changes in equity
and the consolidated statement of cash flows for the year then ended,
and notes to the consolidated financial statements, including material
accounting policy information.

In our opinion, the consolidated financial statements give a true and fair
view of the consolidated financial position of the Group as at 31 December
2025, and of its consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with IFRS Accounting
Standards as issued by the International Accounting Standards Board (the
“IASB") and have been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing ("HKSAs") as issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA"). Our responsibilities under those standards
are further described in the Auditor’s responsibilities for the audit of
the consolidated financial statements section of our report. We are
independent of the Group in accordance with the HKICPA's Code of
Ethics for Professional Accountants (the “Code”"), as applicable to audits
of financial statements of public interest entities. We have also fulfilled
our other ethical responsibilities in accordance with the Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. For each matter below, our description of how
our audit addressed the matter is provided in that context.

Chaowei Power Holdings Limited / Annual Report 2025
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INDEPENDENT AUDITOR'S REPORT

KEY AUDIT MATTERS (continued)

We have fulfilled the responsibilities described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial Statements
section of our report, including in relation to these matters. Accordingly,
our audit included the performance of procedures designed to respond to
our assessment of the risks of material misstatement of the consolidated
financial statements. The results of our audit procedures, including the
procedures performed to address the matters below, provide the basis for

8 3 Az BUAD ¥ &
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our audit opinion on the accompanying consolidated financial statements.

Key audit matter

EEZER

How our audit addressed the key audit matter

EMNEERTEERRERSEEN S X

Estimated credit loss (ECL) allowance for trade receivables
FEWE SRR AR EE SR EE

As at 31 December 2025, the Group's trade receivables amounted
to approximately RMB3,038 million. We identified ECL for trade
receivables as a key audit matter due to the significance of this
allowance to the consolidated financial statements and the
management’s estimates involved in estimating ECL for trade
receivables at the end of the reporting period.
RZEZRAF+ZA=+—H ' EXEENEREBEZIEX
HARARKEINBSEET HRZBHEUHESMBRERD
EZUNURERENBREBRMGEAENE S RRNES
EEBEMMS RN RMBEKEZERANEREE
BEBR REREZER -

Except for the debtors in severe financial difficulty, which are
assessed for impairment loss individually, the Group uses a
provision matrix with appropriate groupings to assess ECL
on trade receivables collectively. The estimated loss rates are
estimated based on historical observed default rates over the
expected life of the debtors and are adjusted for forward-looking
information that is available without undue cost or effort.
REBEMBRENES ABERNFEREER) &
EEATAEEE AN BBERRBTINE HRKER
BENEHREEER - ArBREXDREELBRINE
ATEBREBRMENE MG - WIREBEEZ T U EHKA
B NTER GRS EEREITRAE

At the end of each reporting period, the historical observed
default rates are reassessed and changes in the forward-looking
information are considered.
RERSHR  BELERINENTETENRTG X
ZEAIREENNES -

Relevant disclosures of ECL for trade receivables are set out in
notes 3,4, 27 and 50(c) to the consolidated financial statements.
BYESEFNEHREEEENEERERNGEE M
|MARMITES 4 27 K 50(0) °

Our procedures in relation to estimated loss allowance for trade
receivables included:

HMBAMEVEZRFNBHEEFENERF B

Obtaining an understanding of, evaluated and tested
management’s key controls which management adopted
for the estimation of loss allowance for trade receivables;
THE - AR B IR E AL EIE SRR
BREEEHNBRRZES -

Assessing the management’s loss allowance estimates by
examining the information used by management to form
such judgements and estimates, including:
BBREEREERANERABAE RAFHOER
RHEE R B EH n B IR R AT B

i) Evaluating the customer’s repayment history by
checking the settlement evidence of the trade
receivables to cash receipt and testing the aging
profile of trade receivables to sales invoices and
other relevant documents, on a sample basis;

) BRWMERERSKRBEAZEERE S RN
BREE TEZHEEZENAMMBAESR
VOB B E SRR ERE - AT HEPHE
RESE

ii) Evaluating whether the historical loss rates were
reassessed and changes in the forward-looking
information are considered; and

i AIEBEENXESESEHAME  WEER
EEEHNEE &

Assessing the adequacy of the disclosures related to the
loss allowance for trade receivables in the context of the
applicable financial reporting framework.
BMEERNMEREERATGHTHERES
ERHEEREEENREN TS
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INDEPENDENT AUDITOR'S REPORT
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KEY AUDIT MATTERS (continued)

FREXEIE ()

Revenue Recognition of Lead-Acid Battery
el PN

For the year ended 31 December 2025, the Group's revenue
of lead-acid battery amounted to approximately RMB28,816
million. We identified revenue recognition of lead-acid battery
as a key audit matter due to the significance of revenue
recognition of lead-acid battery to the consolidated financial
statements and there is an inherent risk that management will
manipulate revenue recognition in order to meet specific goals
or expectations.

BE_T_RF+_A=+—HILFE SE£EEHKS
R A R B AR 52881618 7T o B R 8 BL B I A BERR
HEmaMBHmERms %ik&f&*ﬁ@%Lﬁk%
B 1R A B4 4% Hﬂz)\ﬁEM\E’Jl*ﬁﬂﬁ B Lt 3 AP i E
BREMBABRARBREZEE -

Relevant disclosures of the revenue recognition are set out in
notes 3 and 5 to the consolidated financial statements.

WAERH IER R R SN AR & IS IR RE3 ] 5

Our procedures in relation to revenue recognition included:

P EW AR RIEF B

Understanding of the business process of revenue
recognition of sales of lead-acid battery products,
evaluating the design, implementation and testing the
operating effectiveness of key controls relevant to the
revenue recognition;

AR SH E SR BN E MM AR EIERIE - FF
EEH&AEEM\*H%%E’J@&T BIERRET - BITEAISE

BIERAE

Reviewing the contracts for sales of lead-acid battery
products, on a sample basis, to assess whether the
Group's revenue recognition policy is in compliance with
IFRS 15 Revenue from Contracts with Customers;
UEF N EHNBEDERNIEES L - AT
i EEENRAERRRESHTEEERNERE
ERE15REPAKNKE

Conducting background checks and site-visiting for
major customers to evaluate the existence of the major
customers and related transactions;
HIZEFPETEERERBHER
FREBEFESFHE

AEEER

Confirming with the major customers directly on
transaction records and balances of trade receivables
as at the financial year end date on a sample basis
and performing alternative procedures on unreturned
confirmations, if any; and
UHETREZETETFPERR Hrisk EH K
FEHEEBHNE S RIC AIE,\nﬁ% W ARBRMD
mﬁEWL\mETTh Er(ﬁﬂﬁ)

Testing on a sample basis, the recorded revenue during
the year by examining the underlying supporting
evidences to verify the validity and accuracy of the
revenue recognition.

BRREEMRIIFER - BFEANCHEORAETTH
FAH  NEBRAERELBE L ERE -
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INDEPENDENT AUDITOR'S REPORT

OTHER INFORMATION INCLUDED IN THE ANNUAL
REPORT

The directors of the Company are responsible for the other information.
The other information comprises the information included in the annual
report, other than the consolidated financial statements and our auditor’s
report thereon.

Our opinion on the consolidated financial statements does not cover the
other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to
report in this regard.

RESPONSIBILITIES OF THE DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view in
accordance with IFRS Accounting Standards as issued by the IASB and the
disclosure requirements of the Hong Kong Companies Ordinance, and for
such internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors of the
Company are responsible for assessing the Group’'s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors of
the Company either intend to liquidate the Group or to cease operations
or have no realistic alternative but to do so.

The directors of the Company are assisted by the Audit Committee in
discharging their responsibilities for overseeing the Group's financial
reporting process.
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INDEPENDENT AUDITOR'S REPORT

B Sz BURD S

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Our report is made solely to you, as a
body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgment and maintain professional scepticism throughout the audit. We
also:

Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group's internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the directors.

Chaowei Power Holdings Limited / Annual Report 2025
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INDEPENDENT AUDITOR'S REPORT

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE

CONSOLIDATED FINANCIAL STATEMENTS (continued)
Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group's ability
to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

Plan and perform the group audit to obtain sufficient appropriate
audit evidence regarding the financial information of the entities or
business units within the Group as a basis for forming an opinion
on the consolidated financial statements. We are responsible for the
direction, supervision and review of the audit work performed for
purposes of the group audit. We remain solely responsible for our
audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where
applicable, actions taken to eliminate threats or safeguards applied.

A %

BRBEMEZSEMBRRHEE (F)

HESHRARECESHTERESREF
Higmwm YREENNETRE BTE
BFEEEEENEREENERNTHET
A= -{imagsmy E5ENFEL
ERENELEEARBE WERMRATFALE
ﬁ?ﬁ@i.% BIZEEZ B EFIRD
TRBEEUBRERTPHBEHEREE - WEH
TBZ%TE AMERTHRMAOER - K MW &

MOERBEZEAFERHMEGEH
FFRF-AM  RRFELBRLAES
ﬁ E\w.ﬁ/zﬁ‘%i%%%°

AEEEMBERRNERER EBEA
B OBEFEEEN URGAMBHRERE
BRERREERXHMEIR -

AEIRMTTREES AN EEEETE
BAXBEMNMBERNBRTE MEE
MERE FRUKAMBERRERE
ROER -BMEERE EEMERMR
HITHES TE - ZMEREERER -

BMEEZZE SRR (HT %K) Fitrstal
#E KEAZHREABRTER BEAMER
FHEEP BRI AR IR E KRR -

BN mEZEZESEE  BEHERMEFEERH
ﬁiﬁ%ﬁﬁth* WELE BB sE &
BERASTENMBIUENFEREREMER
AN BHEEREE M ERE AT 8ok B I A 8 18 ite
(@A) -

BRBOERERARF / 2025F#%



INDEPENDENT AUDITOR'S REPORT
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS (continued)
From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

The engagement partner on the audit resulting in the independent
auditor’s report is Shun Lung Wai (practising certificate number: P06860).

Certified Public Accountants
Hong Kong

26 March 2026
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE II\ICOI\/\E
Hith & m W m &
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FOR THE YEAR ENDED 31 DECEMBER 2025
BE-_E-AE+-A=+—HLEE

2025
—E-hF
RMB’000
AR®BTR
Revenue A 5 54,400,453 50,341,015
Cost of sales 5 A AR (50,743,741) (46,851,559)
Gross profit EH 3,656,712 3,489,456
Other income H g A 7 614,456 697,844
Other gains and other losses H ez kA EE 8 (63,434) (180,697)
Distribution and selling expenses D RHERS (916,529) (946,320)
Administrative expenses TR (633,358) (611,383)
Research and development expenses  fff 2% 2 (1,408,013) (1,378,749)
Impairment losses under expected TEHEEEEBENE TR EEIE -
credit loss model, net of reversal kR EE 9 (219,823) (121,745)
Finance costs BMEKA 10 (410,735) (417,760)
Share of result of joint ventures e hEEE 857 (48)
Share of result of associates il /NI (967) 469
Profit before tax R %54 A ) 11 619,166 531,067
Income tax expense FrisHiMAx 14 (103,141) (106,157)
Profit for the year 5 R 7 516,025 424910
Other comprehensive income (loss): HEf 2w (EE)
Items that may be reclassified to profit % E st @ EFEFH B E =
or loss in subsequent periods: HIEE :
Exchange differences on translation BREBINETE I HREK A
of financial statements of foreign EHER
operations (533) 380
Fair value gain (loss) on receivables BAVEF AHEMEEKE
at fair value through other (MR EFAEMEEYE])
comprehensive income ("FVTOCI") R EMGRIE A FEYE (B5E) 1,071 (4,565)
Items that will not be reclassified to profit & B RifE] T & E#T E7 E 2 1825 A
or loss in subsequent periods: EAH -
Fair value loss on equity instruments BAFEF AHEMEE KGR E
at Fv1OCI "L ARV EEE (6,639) -
Other comprehensive loss forthe  FEXH b 2 HEEIE - JIRFIEH
year, net of income tax (6,101) (4,185)
Total comprehensive income FREZEKEEE
for the year 509,924 420,725
Profit for the year attributable to: AT AT EIEFEARE -
Owners of the Company VN/NECIEZ SN 360,917 289,507
Non-controlling interests eI R 155,108 135,403
516,025 424,910
Total comprehensive income IANTATEEFAZERELRE
for the year attributable to:
Owners of the Company VN/NECIEZZS DN 354,816 285,322
Non-controlling interests FEIE R 155,108 135,403
509,924 420,725
Earnings per share BawN
— Basic and diluted (RMB) — EAREE (AR 15 0.33 0.26

BEEBAZEEERAT
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

e BN IR

AT 31 DECEMBER 2025
R-ZF-_RF+-A=1+—8

2025
—E-FEF

RMB’000

ARETR

NON-CURRENT ASSETS EREBEE
Property, plant and equipment L/ EN Y 17 4,325,231 4,607,263
Right-of-use assets FREEE 18 576,767 636,969
Investment properties WEYE 1,038 1,581
Goodwill GRS 19 49,447 49,447
Intangible assets mAE 20 89,834 66,382
Interests in joint ventures ReghEIER 21 51,591 58,942
Interests in associates REENR 2R 22 57,471 48438
Equity instruments at FVTOC BRAFEFAHEMEE RS
HETHE 23 293,546 159,170
Loan receivables FEYE R 24 50,000 50,000
Deferred tax assets RIETRIRE BE 25 533,377 544,124
Deposits paid for acquisition of WY BERSEMTEZS
property, plant and equipment 330,178 289,998
Total non-current assets ERENEELE 6,358,480 6,512,314
CURRENT ASSETS mREBEE
Inventories 78 26 4,152,858 4,347,571
Loan receivables FEWRE R 24 27,000 11,608
Trade receivables EYE 5 R 27 3,038,388 2,577,941
Receivables at FVTOC EAFEFAEMEERESN
JE W KB 28 2,657,297 2,418,960
Prepayments, other receivables and FERTFRIE « HAh YR IE 2
other assets Hih & 29 1,405,620 1,038,984
Financial assets at fair value through E NFEFF AR ([EATFE
profit or loss ("FVTPL") FFABEDMNERMEE 30 91,576 31,470
Derivative financial instruments PTESBTA 31 35,167 5,128
Amounts due from related parties FE Y A 75 3R 51 8,797 11,433
Restricted bank deposits SR HIERITE R 32 3,360,660 3,277,050
Bank balances and cash WITEBRLES 32 3,752,375 3,612,035
Total current assets REEELER 18,529,738 17,332,180
CURRENT LIABILITIES mEEE
Derivative financial instruments PTEEmIT A 31 22,478 7,744
Trade payables ERTE SRR 33 1,969,796 1,616,192
Bills payable AN 34 1,959,228 1,588,565
Other payables and accruals E M IEREREA 35 1,162,827 1,394,826
Contract liabilities BHEE 36 1,013,352 1,222,689
Warranty provision REBEAE 37 566,084 538,858
Tax liabilities RIEARE 45,654 64314
Lease liabilities HEAE 38 2,913 5,590
Amounts due to related parties FE A BE S 5 ROR 51 24,052 32,722
Borrowings BE 39 7,562,590 7,197,844
Total current liabilities mEEEEE 14,328,974 13,669,344
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
e BRI R

AT 31 DECEMBER 2025
R-F-RF+-A=1+—H

2025
—E-EREF
RMB’000
AR®BFT
NET CURRENT ASSETS RENEEFH 4,200,764 3,662,836
TOTAL ASSETS LESS CURRENT HEERRDERSE
LIABILITIES 10,559,244 10,175,150
CAPITAL AND RESERVES BXRGEE
Share capital [N 41 74,704 74,704
Reserves s 43 6,575,276 6,296,162
Equity attributable to owners RRRHER ANEIEER
of the Company 6,649,980 6,370,866
Non-controlling interests SEfE IR T 52 1,365,682 1,279,198
TOTAL EQUITY WS 8,015,662 7,650,064
NON-CURRENT LIABILITIES EREBER
Deferred tax liabilities RIEFIEEE 25 9,000 7,500
Lease liabilities HeaE 38 1,621 2,346
Borrowings BE 39 2,304,423 2,242,776
Deferred income IEIEUE A 40 228,538 272,464
2,543,582 2,525,086
10,559,244 10,175,150

The consolidated financial statements on pages 85 to 215 were approved £ 85 B EF 215 A iE NG MK HREREON _E
and authorised for issue by the board of directors on 26 March 2026 and ~ —/NE=F - +/N BEE =S E IR T3

are signed on its behalf by: WETIEEKREREZE
Zhou Mingming Yang Xinxin
JEEAE 15 ¥
DIRECTOR DIRECTOR
EF EFE
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CONSOLIDATED STATEMENT OF
CHANGES II\I EQUITY
GARREDE

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_ZT-RF+-A=+—HIFE

Equity attributable to owners of the Company

FATHANEERR
Equity
attributable
Statutory Share Exchange tonon-
Share Share surplus option FVTOCI Other translation  Retained controlling
capital  premium reserve reserve reserve  reserves reserve  earnings  Subtotal interests

BATEH
EEER MH2E #Ri
B ROEE  H6 BREEE REEE  RREE  ERER RERN M BeEs g
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTE ARMTL ARMTL ARMTL ARMTL ARMTL ARMTL ARMTL ARMTL ARMTL ARMTR

(notei) (noteii)
(Wi (i

At T January 2025 RZE-RF-A-H 74,704 408,237 1,325,327 68,567 (31,267) 220,024 699 4304575 6,370,866 1,279,198 7,650,064
Profit for the year FAFE - - - - - - - 360917 360917 155108 516,025
Other comprehensive FREMZEER

loss for the year - - - - (5,568) - (533) - (6,101) - (6,101)
Total comprehensive FR2ENRES

income for the year - - - - (5,568) - (533) 360917 354,816 155,108 509,924
Dividend paid toownersof BRI AR ER ARE

the Company (note 16) (Ftzk16) - - - - - - - (43204) (43,244 - (#3.244)
Dividend declared to IERRERSRRE

non-controlling interests - - - - - - - - - (110,153)  (110,153)
Recognition of equity-settled  FEZRLERAEEH)

share based payments RAERER - - - 4,534 - - - - 4,534 - 4,534
Capital contribution by FERERIE

non-controlling interests - - - - - (11,311) - - (11,311) 41,19 29,883
Acquisiton of additonal Y EETE R ARV IMER

interests in subsidiaries - - - - - (25,681) - - (25,681) 335 (25,346)
At 31 December 2025 RZFZRFTZA=1-H 74,704 408,237 1,325,327 73,101 (36,835) 183,032 166 4,622,248 6,649,980 1,365,682 8,015,662
At T January 2024 RZZZmF-A-A 74,704 408237 1,293,050 68,567 (26,702) 220024 319 4,100,804 6,139,003 1,057,804 7,196807
Profit for the year EWAE - - - - - - - 289507 289507 135403 424910
Other comprehensive FREMZEER

loss for the year - - - - (4565) - 380 - (4185) - (4,185)
Total comprehensive FRA2ENEEE

income for the year - - - - (4,565) - 380 289,507 285322 135403 420725
Dividend paid toownersof BRI AR AR ARE

the Company (note 16) (Fizk16) - - - - - - - (53459 (53459) - (53459)
Dividend declared to AIERRERSRRS

non-controlling interests - - - - - - - - - (79,184) (79,184)
Capital contribution by FRRERTE

non-controlling interests - - - - - - - - - 22,004 22204
Acquisition of aditonal BB B 1 RIAEEIMER

interests in subsidiaries - - - - - - - - - 4.757) (4757)
Disposal of a subsidiary HE-FHEAR (M)

(note 45) - - - - - - - - - 147,728 147,728
Transfer to reserves LN - - 377 - - - - (32277) - - -
At 31 December 2024 RZFZNFTZA=1-H 74,704 408237 1325327 68,567 (31,267) 220,024 699 4304575 6,370866 1279198 7,650,064
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Notes:

(i)

(ii)

CONSOLIDATED STATEMENT OF

In accordance with the articles of association of all subsidiaries established in the
People’s Republic of China (the "PRC”), those subsidiaries are required to transfer
10% of profit after taxation reported under the relevant accounting policies and
financial regulations in the PRC to the statutory surplus reserve until such reserve
reaches 50% of their registered capital. Transfer to this reserve must be made
before distributing dividends to equity owners. The statutory surplus reserve can
be used to make up previous year'’s losses, expand the existing operations or
convert into additional capital of the subsidiaries.

Other reserves are mainly arising from (i) the difference between the fair value
of the consideration paid/received and the carrying amount of the net assets
acquired from/disposed to the non-controlling shareholders; (ii) debt waived by
a related party; and (iii) paid-in capital of Chaowei Power (as defined in note 52)
transferred during the reorganisation made on 9 March 2010.

e

(i)

(ii)

BEBHIERBERA /

CHANGES IN EQUITY
GARNEDE

FOR THE YEAR ENDED 31 DECEMBER 2025
(E_E_RF+-A=+—HIFE

RIEFEEFEARKFE ([FE]) KLy &
RAE R AL - X W B 2 AR A E AR5 o B
BRI E TR R A 1505 4 B 2 8 6 By B 1% 718 10%
EEERBFEE BEEZFEEINEZMELZ
50% ° KA & E e A 5B A 2R
EHTETT < JEE BB 1B ] R (B8 £ F 2 0T
1B EARE FIE LB BB L BRI AR

HMEHEEFZREOEN BRI B FEH
I FEFERR AR U IE 1 B 9 B B F (B PR BB A 22 58
() EBTRE 7 88 B9 &7 K (i) Bl IR (F5%& B K
HF2)RAEFR -ZFE—FF= A NNHAMTEAE
BEEAEHRA o
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CONSOLIDATED STATEMENT OF
CASH FLOWS
l\‘/\ E/Eu iz //IL %

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_ZT-RF+-A=+—HIFE

2025
el T
RMB’000
AR®FR
OPERATING ACTIVITIES gEEg
Profit before tax B 252 AT AL 619,166 531,067
Adjustments for: R
Interest income FEHA (245,153) (250,339)
Finance costs BERA 410,735 417,760
Share of result of joint ventures EhaEhEREE (857) 48
Share of result of associates JE(REEE R EEE 967 (469)
Inventories write down FEMR - 1,800
Fair value gains on financial assets at FVTPL BATFEGTAERERN
TREENDTERS (2,223) (9953)
Fair value losses on derivative financial MESRIT AN A FEEE
instruments 24,671 86,500
Loss on disposal of property, plant and LEME - BE LR EEE
equipment 16,176 9,642
Loss on disposal of a subsidiary (note 45) HE KM B AR (FizE4s) - 96,885
Depreciation of property, plant and equipment  #13 ~ BE R REFTE 510,453 601,419
Depreciation of investment properties WEYETE 543 543
Amortisation of intangible assets | & EEE 49,592 52,256
Depreciation of right-of-use assets CRAEEENE 16,512 19,420
Deferred government grant recognised B R RE BT 45 B (43,926) (30,724)
Loss allowance recognised (reversed) on: FAT BB (B E) 8
EEEE
— Trade receivables — BIE Z R 219,654 129,697
— Other receivables H b e W I8 (667) 1,069
— Amounts due from related parties — V@llﬁl A 5 5N IE 836 (9,021)
Operating cash flows before movements LIEESEFRIMNL %Iﬁﬁ e
in working capital 1,576,479 1,647,600
Decrease in inventories Famd 194,713 103,781
Increase in receivables, deposits and prepayments  EURFRIE -~ 1Z& K FE S FIEIE N (1,289,354) (400,961)
Decrease (increase) in amounts due from JE s B Bt 5 RRIEDR A (35 )
related parties 1,838 (10,372)
Increase (decrease) in trade payable, ENEZRN  BNRE -
bills payable, other payable and accruals Hin et RIBERETER
o ORlA) 494,059 (623,711)
Decrease in contract liabilities aREERD (209,337) (358,179)
Increase in warranty provision REBEABIE N 27,226 7,901
Decrease in amounts due to related parties FE A BE S 75 ORI (7,483) (18,297)
Cash generated from operations ZEMBRSE 788,141 347,762
Income tax paid ERATEH (109,554) (133,767)
Net cash from operating activities BEERBMBHEEFHE 678,587 213,995
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CONSOLIDATED STATEMENT OF

CASH FLOWS
elRemRaEXk

/\\/T\ /1L

FOR THE YEAR ENDED 31 DECEMBER 2025
(E_E_RF+-A=+—HIFE

2025
i el
RMB’000
AR®FR
INVESTING ACTIVITIES BREETE
Government grant towards purchase of 88 B 315 M BUT 48 B
equipment - 80,535
Interest received A A 246,246 244,097
Purchases of property, plant and equipment BEEWHE  BERZE (238,727) (652,673)
Purchases of intangible assets BEELEE (73,044) -
Proceeds from disposal of property, HEWE - WE REHBEHRIE
plant and equipment 37,820 46,626
Deposits paid for acquisition of property, WM - BE R
plant and equipment REFNES (40,180) (9,032)
Investment in associates REE RRINIRE (10,000) (8,000)
Capital reduction from joint ventures BEPERE 8,208 -
Net inflow on disposal of a subsidiary (note 45) HE—RMBRRAFERA
(Mt3E45) 39,000 19,968
Purchases of equity instruments at FVTOC! BERATEFAEMEE KT
EmITHE (141,015) (116,870)
(Purchases) disposal of financial assets at FVTPL (BE)LEEREQATFETABED
TREE (57,883) 75477
Deposits (paid) withdraw for investing in MIRETES R T A (FTH)
derivative financial instruments FriRER B9 15 53X (74,051) 15,575
Restricted bank deposits ZRRFIERITIE (83,610) (2,240,785)
Placement of time deposits with original GFHERERIEB A=A L
maturities of over three months and due BR—F AN EBREFR
within one year (300,000) (500,000)
Withdrawal of deposits for borrowings ROEEERS - 5,902
Payment for loan receivables FEU B SR8 (20,500) (50,000)
Repayment from loan receivables FEY & TR 5,108 49,950
(Advance to) repayment from related parties (TRl BB 77 8450 BR B 77 (B8 5K IB (38) 158,862
Net cash used in investing activities REEHFARSFEE (702,666) (2,880,368)

BERBAEEERAE /
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CONSOLIDATED STATEMENT OF
CASH FLOWS

HeRTMER
BE-EonF Rt LAE

2025
ke -
RMB’000
ARETR
FINANCING ACTIVITIES MEEE
Proceeds from borrowings EESHIE 3,856,300 6,253,073
Repayment of borrowings EEEE (3,429,907) (3,468,285)
Repayment of lease liabilities BEHEARE (3,402) (8434)
Interest paid EARHLE (407,992) (428,241)
Dividends paid to the owners of the Company BRNARAEHEEARE (43,244) (53/459)
Dividends paid to non-controlling interests BRI R R AR R (110,153) (79,184)
Capital injection from non-controlling interests ~ FEIERRAERS )T E 29,883 22,204
Acquisition of additional interest in a subsidiary 4B — KB A RIAEBIME RS (25,346) (4,757)
(Repayment to) advance from related parties (/) BB 75 1848 ) BRHE 77 V3K (1,187) 4,350
Net cash (used in) from financing activities B & &S (FTH) TR LEHE (135,048) 2,237,267
Net decrease in cash and cash equivalents HeRRLEBMRLVEE (159,127) (429,106)
Cash and cash equivalents at beginning FNReRREEEY
of the year 3,112,035 3,540,761
Effects of exchange rate changes RS (533) 380
Cash and cash equivalents at end of theyear, F&RIFE RIS ZEEY -
represented by bank balances and cash LURITHB RIZERR
(note 32) (Pi#&E32) 2,952,375 3,112,035
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NOTES TO THE CONSOLIDATED

GENERAL INFORMATION

CHAOWEI POWER HOLDINGS LIMITED (the “Company”) was
incorporated in the Cayman Islands on 18 January 2010 as an
exempted company with limited liability under the Companies Law
of the Cayman Islands and its shares have been listed on the Main
Board of The Stock Exchange of Hong Kong Limited with effect from
7 July 2010. The address of the registered office of the Company is
P.O. Box 31119 Grand Pavilion, Hibiscus Way, 802 West Bay Road,
Grand Cayman, KY1-1205 Cayman Islands, and the address of its
principal place of business in the People’s Republic of China (the
“PRC") is No.18, Chengnan Road, Huaxi Industrial Function Area,
Changxing County, Zhejiang Province, the PRC.

The consolidated financial statements are presented in Renminbi
("RMB"), which is also the functional currency of the Company and
most of its subsidiaries. The principal activities of the Company and
its subsidiaries (the “Group”) are manufacturing and sales of lead-acid
motive batteries, lithium-ion batteries and other related products.

APPLICATION OF NEW AND AMENDMENTS TO IFRS

ACCOUNTING STANDARDS

2.1 Changes in accounting policies and disclosures
The Group has adopted amendments to IAS 21 Lack of
Exchangeability for the first time for the current year's financial
statements. The Group has not early adopted any other
standard or amendment that has been issued but is not yet
effective.

The application of amendments to IAS 21 in the current year
has had no material impact on the Group’s financial position
and performance for the current and prior years and/or on the
disclosures set out in these consolidated financial statements.

FINANCIAI_ STATEI\/\ENTS

sre BB

FOR THE YEAR ENDED 31 DECEMBER 2025
BE-_Z-_AF+-A=1+—HLFE

—R&EH
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BRBEEMKRL A —REHRRER AR
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M - BZZE—ZFtATtBERBER - AR
A B9 5L T 3% % BE Ho 41k /3 P.O. Box 31119 Grand
Pavilion, Hibiscus Way, 802 West Bay Road, Grand
Cayman, KY1-1205 Cayman Islands * 7 2 A
HAME(TPE) TELRME AU AP
!ﬁlégﬁ%&a£1%@E¢WW&8ﬁ°
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/\ENTS

/\‘/T\

& B R M At

FOR THE YEAR ENDED 31 DECEMBER 2025

“HET-A=t—HILFE

2. APPLICATION OF NEW AND AMENDMENTS TO IFRS
ACCOUNTING STANDARDS (continued)

2.2
Standards

Issued but not yet effective IFRS Accounting

The Group has not applied the following new and amended

IFRS Accounting Standards, that have been issued but are not

yet effective, in consolidated financial statements. The Group
intends to apply these new and amended IFRS Accounting
Standards, if applicable, when they become effective.

IFRS 18

IFRS 19 and its
amendments

Amendments to IFRS 9

and IFRS 7

Amendments to IFRS 9
and IFRS 7

Amendments to IFRS 10
and IAS 28

Amendments to IAS 21

Amendments to IFRS
Accounting Standards
— Volume 11

1,2027

adoption

Chaowei Power Holdings Limited

Presentation and Disclosure in
Financial Statements?

Subsidiaries without Public
Accountability: Disclosures?

Amendments to the Classification
and Measurement of Financial
instruments’

Contracts Referencing Nature-
dependent Electricity’

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture?

Translation to a Hyperinflationary
Presentation Currency?

Amendments to IFRS 1, IFRS 7,
IFRS 9, IFRS 10 and IAS 7"

Effective for annual periods beginning on or after January 1, 2026
Effective for annual/reporting periods beginning on or after January

No mandatory effective date yet determined but available for

/ Annual Report 2025
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2.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
4R8BS R W R

FOR THE YEAR ENDED 31 DECEMBER 2025

APPLICATION OF NEW AND AMENDMENTS TO IFRS

ACCOUNTING STANDARDS (continued)

2.2

Issued but not yet effective IFRS Accounting
Standards (continued)

IFRS 18 replaces IAS 1 Presentation of Financial Statements.
While a number of sections have been brought forward
from IAS 1 with limited changes, IFRS 18 introduces new
requirements for presentation within the statement of profit
or loss, including specified totals and subtotals. Entities
are required to classify all income and expenses within the
statement of profit or loss into one of the five categories:
operating, investing, financing, income taxes and discontinued
operations and to present two new defined subtotals.
It also requires disclosures about management-defined
performance measures in a single note and introduces
enhanced requirements on the grouping (aggregation
and disaggregation) and the location of information in
both the primary financial statements and the notes. Some
requirements previously included in IAS 1 are moved to IAS
8 Accounting Policies, Changes in Accounting Estimates
and Errors, which is renamed as IAS 8 Basis of Preparation of
Financial Statements. As a consequence of the issuance of
IFRS 18, limited, but widely applicable, amendments are made
to IAS 7 Statement of Cash Flows, IAS 33 Earnings per Share
and IAS 34 Interim Financial Reporting. In addition, there are
minor consequential amendments to other IFRS Accounting
Standards. IFRS 18 and the consequential amendments to
other IFRS Accounting Standards are effective for annual
periods beginning on or after January 1, 2027 with earlier
application permitted. Retrospective application is required.
The Group is currently analysing the new requirements and
assessing the impact of IFRS 18 on the presentation and
disclosure of the Group's financial statements.

2.

HE_Z-AF+_-_A=1+—HILFE

FE PR =T B PR B F5 40 o B R et
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

= AN
=

B 7% ¥k &% M &

FOR THE YEAR ENDED 31 DECEMBER 2025

HEZT-

AF+-A=t—HIFE

2. APPLICATION OF NEW AND AMENDMENTS TO IFRS
ACCOUNTING STANDARDS (continued)

2.2

Issued but not yet effective IFRS Accounting
Standards (continued)

IFRS 19 allows eligible entities to elect to apply reduced
disclosure requirements while still applying the recognition,
measurement and presentation requirements in other IFRS
Accounting Standards. To be eligible, at the end of the
reporting period, an entity must be a subsidiary as defined
in IFRS 10 Consolidated Financial Statements, cannot have
public accountability and must have a parent (ultimate or
intermediate) that prepares consolidated financial statements
available for public use which comply with IFRS Accounting
Standards. IFRS 19 was amended in April 2025 to include IFRS
Accounting Standards in the eligibility criteria for applying the
standard. The standard was further amended in October 2025
to (i) remove disclosure objectives from IFRS 19; (i) reduce
the disclosure requirements relating to supplier finance
arrangements and a specific class of financial liabilities; and
(iii) replace disclosure requirements relating to management-
defined performance measures with a cross-reference to IFRS
18 for entities that use these measures. Earlier application
is permitted. As the Company is a listed company, it is not
eligible to elect to apply IFRS 19 and its amendments. Some
of the Company’s subsidiaries are considering the application
of IFRS 19 and its amendments in their specified financial
statements.

Except for that have been disclosed above, the directors of
the Company (“Directors”) anticipate that the application of all
new and amendments to IFRS Accounting Standards will have
no material impact on the consolidated financial statements
in the foreseeable future.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
4R8BS R W R

FOR THE YEAR ENDED 31 DECEMBER 2025

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES

3.1

Basis of preparation of consolidated financial
statements

The consolidated financial statements have been prepared in
accordance with IFRS Accounting Standards (which include
all International Financial Reporting Standards, International
Accounting Standards (“IASs”) and Interpretations) as issued
by the International Accounting Standards Board (“IASB”) and
the disclosure requirements of the Hong Kong Companies
Ordinance. The consolidated financial statements have
been prepared on the historical cost basis except for certain
financial instruments that are measured at fair values at the
end of each reporting period, as explained in the accounting
policies set out below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technique. The fair value measurement is
based on the presumption that the transaction to sell the asset
or transfer the liability takes place either in the principal market
for the asset or liability, or in the absence of a principal market,
in the most advantageous market for the asset or liability.
The principal or the most advantageous market must be
accessible by the Group. The fair value of an asset or a liability
is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that
market participants act in their economic best interest. Fair
value for measurement and/or disclosure purposes in these
consolidated financial statements is determined on such a
basis, except for share-based payment transactions that are
within the scope of IFRS 2 Share-based Payment, leasing
transactions that are accounted for in accordance with IFRS
16 and measurements that have some similarities to fair value
but are not fair value, such as net realisable value in IAS 2
Inventories or value in use in IAS 36 Impairment of Assets.

HE_Z-AF+_-_A=1+—HILFE
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NOTES TO THE CONSOLIDATED
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FOR THE YEAR ENDED 31 DECEMBER 2025
BE-_T-RAF+-A=+—HLHFE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.1

3.2

Basis of preparation of consolidated financial
statements (continued)

In addition, for financial reporting purposes, fair value
measurements are categorised into Level 1, 2 or 3 based on the
degree to which the inputs to the fair value measurements are
observable and the significance of the inputs to the fair value
measurement in its entirety, which are described as follows:

Level 1 inputs are quoted prices (unadjusted) in active
markets for identical assets or liabilities that the entity
can access at the measurement date;

Level 2 inputs are lowest level inputs that are significant
to the fair value measurement, other than quoted prices
included within Level 1, that are observable for the asset
or liability, either directly or indirectly; and

Level 3 inputs are lowest level inputs that are significant
to the fair value measurement, that are unobservable
inputs for the asset or liability

For assets and liabilities that are recognised in the financial
statements on a recurring basis, the Group determines
whether transfers have occurred between levels in the
hierarchy by reassessing categorisation (based on the lowest
level input that is significant to the fair value measurement as
a whole) at the end of each reporting period.

Material accounting policies

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries. Control is
achieved when the Company:

has power over the investee;

is exposed, or has rights, to variable returns from its
involvement with the investee; and

has the ability to use its power to affect its returns.
The Company reassesses whether or not it controls an investee

if facts and circumstances indicate that there are changes to
one or more of the three elements of control listed above.

Chaowei Power Holdings Limited / Annual Report 2025

BRESUBERRNERERERES
st BUR (48)

3.1

3.2

RREEVMBRROEE ()

o BB REm S - AFEFE
BIEAFEFTEMNE ASIRATHRE
E&ﬂi@ﬂ%mﬁkﬁﬁﬂﬁ%%
NEEUEDEAS CEB RS
=& BB

—RBABBEIERNGE
EHETJ//{HX MEREESE
BERERM S ZWME CREH

%)

F_RBABBEEREHEAF
EFFEBRERTE HEEX
BEEERAFAEMAIBREZ&
B AR (E—RABRENHM®
BRRSN) : K&

F-RBABBERREHAF
B EAEAYE BEEXA
BT BREEABE

HBREMBHRRUAFEEERRNE
ENBE AERERSREHRBE
HRAFEAERBRABEATENR
B ABBREAEML D BENEERRE

EMzZEREHBER -
BEHBE
HeBE

$§é%ﬁﬁ% BARE RENB
RAIMPFTIERE - RRARRTHER
BRI

HWIRERBIITRES

SHEBBRERAMNEBESK
BRESAED®R: &

RENIAEENTZEEDR -
WEEERBRER Lt =1RZH A

%m—ﬁiyﬁﬁﬁ'm EN/NSID
EMFEERSERRRERAR -



NOTES TO THE CONSOLIDATED

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)

Basis of consolidation (continued)

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses
of a subsidiary acquired or disposed of during the year are
included in the consolidated statement of profit or loss and
other comprehensive income from the date the Group gains
control until the date when the Group ceases to control the
subsidiary.

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and to the
non-controlling interests. Total comprehensive income of
subsidiary is attributed to the owners of the Company and to
the non-controlling interests even if this results in the non-
controlling interests having a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies
into line with the Group's accounting policies.

All intragroup assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group's equity therein, which represent
present ownership interests entitling their holders to a
proportionate share of net assets of the relevant subsidiaries
upon liquidation.

Changes in the Group’s interests in existing subsidiaries
Changes in the Group’s ownership interests in subsidiaries that
do not result in the Group losing control over the subsidiaries
are accounted for as equity transactions. The carrying amounts
of the Group's relevant components of equity and the non-
controlling interests are adjusted to reflect the changes in
their relative interests in the subsidiaries.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)
Basis of consolidation (continued)
Changes in the Group’s interests in existing subsidiaries
(continued)
Any difference between the amount by which the non-
controlling interests are adjusted and the fair value of the
consideration paid or received is recognised directly in equity
and attributed to owners of the Company.

When the Group loses control of a subsidiary, the assets and
liabilities of that subsidiary and non-controlling interests (if
any) are derecognised. A gain or loss is recognised in profit
or loss and is calculated as the difference between (i) the
aggregate of the fair value of the consideration received and
the fair value of any retained interest and (ii) the carrying
amount of the assets (including goodwill), and liabilities of
the subsidiary attributable to the owners of the Company.
All amounts previously recognised in other comprehensive
income in relation to that subsidiary are accounted for as if the
Group had directly disposed of the related assets or liabilities
of the subsidiary (i.e. reclassified to profit or loss or transferred
to another category of equity as specified/permitted by
applicable IFRS Accounting Standards). The fair value of any
investment retained in the former subsidiary at the date when
control is lost is regarded as the fair value on initial recognition
for subsequent accounting under IFRS 9 or, when applicable,
the cost on initial recognition of an investment in an associate
or ajoint venture.

Business combinations or asset acquisitions

Optional concentration test

The Group can elect to apply an optional concentration test,
on a transaction-by-transaction basis, that permits a simplified
assessment of whether an acquired set of activities and assets
is not a business. The concentration test is met if substantially
all of the fair value of the gross assets acquired is concentrated
in a single identifiable asset or group of similar identifiable
assets. The gross assets under assessment exclude cash and
cash equivalents, deferred tax assets, and goodwill resulting
from the effects of deferred tax liabilities. If the concentration
test is met, the set of activities and assets is determined not to
be a business and no further assessment is needed.
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BASIS OF PREPARATION OF CONSOLIDATED 3. REGEVMBRRNHNEEREEE
FINANCIAL STATEMENTS AND MATERIAL sTBUE (48)
ACCOUNTING POLICIES (continued)
3.2 Material accounting policies (continued) 32 EESBER(E)
Business combinations or asset acquisitions (continued) EBEAHEKNBEELEE (&)
Asset acquisitions Wkt &

When the Group acquires a group of assets and liabilities
that do not constitute a business, the Group identifies and
recognises the individual identifiable assets acquired and
liabilities assumed by allocating the purchase price first to the
identifiable assets and liabilities, which are initially measured
at an amount other than cost, at the amount specified in the
applicable standard, the remaining balance of the purchase
price is then allocated to the other identifiable assets and
liabilities on the basis of their relative fair values at the date of
purchase. Such a transaction does not give rise to goodwill or
bargain purchase gain.

Business combinations

Acquisitions of businesses, other than business combination
under common control are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values of
the assets transferred by the Group, liabilities incurred by the
Group to the former owners of the acquiree and the equity
interests issued by the Group in exchange for control of the
acquiree. Acquisition-related costs are generally recognised in
profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and
the liabilities assumed are recognised at their fair value, except
that:

deferred tax assets or liabilities, and assets or
liabilities related to employee benefit arrangements
are recognised and measured in accordance with
IAS 12 Income Taxes and IAS 19 Employee Benefits
respectively;

liabilities or equity instruments related to share-based
payment arrangements of the acquiree or share-
based payment arrangements of the Group entered
into to replace share-based payment arrangements of
the acquiree are measured in accordance with IFRS 2
Share-based Payment at the acquisition date (see the
accounting policy below);
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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FOR THE YEAR ENDED 31 DECEMBER 2025
BE-_T-RAF+-A=+—HLHFE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)
Business combinations or asset acquisitions (continued)
Business combinations (continued)
assets (or disposal groups) that are classified as held for
sale in accordance with IFRS 5 Non-current Assets Held
for Sale and Discontinued Operations are measured in
accordance with that standard; and

lease liabilities are recognised and measured at the
present value of the remaining lease payments (as
defined in IFRS 16) as if the acquired leases were new
leases at the acquisition date, except for leases for
which (a) the lease term ends within 12 months of the
acquisition date; or (b) the underlying asset is of low
value. Right-of-use assets are recognised and measured
at the same amount as the relevant lease liabilities,
adjusted to reflect favourable or unfavourable terms of
the lease when compared with market terms.

Goodwill is measured as the excess of the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer’s
previously held equity interest in the acquiree (if any) over
the net amount of the identifiable assets acquired and
the liabilities assumed as at acquisition date. If, after re-
assessment, the net amount of the identifiable assets acquired
and liabilities assumed exceeds the sum of the consideration
transferred, the amount of any non-controlling interests in
the acquiree and the fair value of the acquirer’s previously
held interest in the acquiree (if any), the excess is recognised
immediately in profit or loss as a bargain purchase gain.
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BASIS OF PREPARATION OF CONSOLIDATED 3. REGESMBRRNHNEEREESR
FINANCIAL STATEMENTS AND MATERIAL STBUR (48)
ACCOUNTING POLICIES (continued)
3.2 Material accounting policies (continued) 32 EESBER(E)
Business combinations or asset acquisitions (continued) EBEAHEKNBEELEE (&)
Business combinations (continued) EBEAH(BE)

Non-controlling interests that are present ownership interests
and entitle their holders to a proportionate share of the
relevant subsidiary’s net assets in the event of liquidation
are initially measured at the non-controlling interests’
proportionate share of the recognised amounts of the
acquiree’s identifiable net assets or at fair value. The choice of
measurement basis is made on a transaction-by-transaction
basis.

When the consideration transferred by the Group in a
business combination includes a contingent consideration
arrangement, the contingent consideration is measured
at its acquisition-date fair value and included as part of
the consideration transferred in a business combination.
Changes in the fair value of the contingent consideration
that qualify as measurement period adjustments are adjusted
retrospectively. Measurement period adjustments are
adjustments that arise from additional information obtained
during the “measurement period” (which cannot exceed one
year from the acquisition date) about facts and circumstances
that existed at the acquisition date.

The subsequent accounting for the contingent consideration
that do not qualify as measurement period adjustments
depends on how the contingent consideration is classified.
Contingent consideration that is classified as equity is not
remeasured at subsequent reporting dates and its subsequent
settlement is accounted for within equity. Contingent
consideration that is classified as an asset or a liability is
remeasured to fair value at subsequent reporting dates, with
the corresponding gain or loss being recognised in profit or
loss.
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When a business combination is achieved in stages, the
Group's previously held equity interest in the acquiree is
remeasured to fair value at the acquisition date (i.e. the
date when the Group obtains control), and the resulting
gain or loss, if any, is recognised in profit or loss or other
comprehensive income, as appropriate. Amounts arising from
interests in the acquiree prior to the acquisition date that have
previously been recognised in other comprehensive income
and measured under IFRS 9 would be accounted for on the
same basis as would be required if the Group had disposed
directly of the previously held equity interest.

If the initial accounting for a business combination is
incomplete by the end of the reporting period in which the
combination occurs, the Group reports provisional amounts
for the items for which the accounting is incomplete. Those
provisional amounts are adjusted retrospectively during the
measurement period (see above), and additional assets or
liabilities are recognised, to reflect new information obtained
about facts and circumstances that existed at the acquisition
date that, if known, would have affected the amounts
recognised at that date.

Goodwill

Goodwill arising on an acquisition of a business is carried
at cost as established at the date of acquisition of the
business (see the accounting policy above) less accumulated
impairment losses, if any, and is presented separately in the
consolidated statement of financial position.

For the purpose of impairment testing, goodwill is allocated
to each of the Group's cash-generating units (or groups of
cash-generating units) that is expected to benefit from the
synergies of the combination, which represent the lowest level
at which the goodwill is monitored for internal management
purposes and not larger than an operating segment.
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BASIS OF PREPARATION OF CONSOLIDATED 3. RUEGSUBRRNEEREES
FINANCIAL STATEMENTS AND MATERIAL FHBUR (48)
ACCOUNTING POLICIES (continued)
3.2 Material accounting policies (continued) 32 EESBER(E)
Goodwiill (continued) BEE (&)

A cash-generating unit (or group of cash-generating units) to
which goodwill has been allocated is tested for impairment
annually or more frequently when there is indication that the
unit may be impaired. For goodwill arising on an acquisition
in a reporting period, the cash-generating unit (or group of
cash-generating units) to which goodwill has been allocated is
tested for impairment before the end of that reporting period.
If the recoverable amount is less than its carrying amount,
the impairment loss is allocated first to reduce the carrying
amount of any goodwill and then to the other assets on a pro-
rata basis based on the carrying amount of each asset in the
unit (or group of cash-generating units).

On disposal of the relevant cash-generating unit or any of the
cash-generating unit within the group of cash-generating
units, the attributable amount of goodwill is included in the
determination of the amount of profit or loss on disposal.
When the Group disposes of an operation within the cash-
generating unit (or a cash-generating unit within a group of
cash-generating units), the amount of goodwill disposed of is
measured on the basis of the relative values of the operation (or
the cash-generating unit) disposed of and the portion of the
cash-generating unit (or the group of cash-generating units)
retained.

The Group's policy for goodwill arising on the acquisition of an
associate and a joint venture is described below.

Investments in associates and joint ventures

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in
the financial and operating policy decisions of the investee
but is not control or joint control over those policies.

A joint venture is a joint arrangement whereby the parties
that have joint control of the arrangement have rights to
the net assets of the joint arrangement. Joint control is the
contractually agreed sharing of control of an arrangement,
which exists only when decisions about the relevant activities
require unanimous consent of the parties sharing control.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)

Investments in associates and joint ventures (continued)
The results and assets and liabilities of associates or joint
ventures are incorporated in these consolidated financial
statements using the equity method of accounting. The
financial statements of associates and joint ventures used
for equity accounting purposes are prepared using uniform
accounting policies as those of the Group for like transactions
and events in similar circumstances. Under the equity method,
an investment in an associate or a joint venture is initially
recognised in the consolidated statement of financial position
at cost and adjusted thereafter to recognise the Group's
share of the profit or loss and other comprehensive income
of the associate or joint venture. Changes in net assets of the
associate or joint venture other than profit or loss and other
comprehensive income are not accounted for unless such
changes resulted in changes in ownership interest held by the
Group. When the Group’s share of losses of an associate or a
joint venture exceeds the Group’s interest in that associate
or joint venture (which includes any long-term interests that,
in substance, form part of the Group’s net investment in the
associate or joint venture), the Group discontinues recognising
its share of further losses. Additional losses are recognised only
to the extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the associate or
joint venture.

An investment in an associate or a joint venture is accounted
for using the equity method from the date on which the
investee becomes an associate or a joint venture. On
acquisition of the investment in an associate or a joint
venture, any excess of the cost of the investment over the
Group's share of the net fair value of the identifiable assets
and liabilities of the investee is recognised as goodwill, which
is included within the carrying amount of the investment.
Any excess of the Group’s share of the net fair value of
the identifiable assets and liabilities over the cost of the
investment, after reassessment, is recognised immediately in
profit or loss in the current period in which the investment is
acquired.
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BASIS OF PREPARATION OF CONSOLIDATED 3. RUEGSUBRRNEEREES
FINANCIAL STATEMENTS AND MATERIAL FHBUR (48)

ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued) 32 EESBER(E)

Investments in associates and joint ventures (continued)
The Group assesses whether there is an objective evidence
that the interest in an associate or a joint venture may be
impaired. When any objective evidence exists, the entire
carrying amount of the investment (including goodwill) is
tested for impairment in accordance with IAS 36 as a single
asset by comparing its recoverable amount (higher of value
in use and fair value less costs of disposal) with its carrying
amount. Any impairment loss recognised is not allocated to
any asset, including goodwill, that forms part of the carrying
amount of the investment. Any reversal of that impairment
loss is recognised in accordance with IAS 36 to the extent
that the recoverable amount of the investment subsequently
increases.

When the Group ceases to have significant influence over an
associate or joint control over a joint venture, it is accounted
for as a disposal of the entire interest in the investee with a
resulting gain or loss being recognised in profit or loss. When
the Group retains an interest in the former associate or joint
venture and the retained interest is a financial asset within
the scope of IFRS 9, the Group measures the retained interest
at fair value at that date and the fair value is regarded as its
fair value on initial recognition. The difference between the
carrying amount of the associate or joint venture and the
fair value of any retained interest and any proceeds from
disposing of the relevant interest in the associate or joint
venture is included in the determination of the gain or loss
on disposal of the associate or joint venture. In addition, the
Group accounts for all amounts previously recognised in
other comprehensive income in relation to that associate
or joint venture on the same basis as would be required if
that associate or joint venture had directly disposed of the
related assets or liabilities. Therefore, if a gain or loss previously
recognised in other comprehensive income by that associate
or joint venture would be reclassified to profit or loss on
the disposal of the related assets or liabilities, the Group
reclassifies the gain or loss from equity to profit or loss (as a
reclassification adjustment) upon disposal/partial disposal of
the relevant associate or joint venture.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)

Investments in associates and joint ventures (continued)
When a group entity transacts with an associate or a joint
venture of the Group, profits and losses resulting from the
transactions with the associate or joint venture are recognised
in the Group's consolidated financial statements only to the
extent of interests in the associate or joint venture that are not
related to the Group.

Revenue from contracts with customers

The Group recognises revenue when (or as) a performance
obligation is satisfied, i.e. when “control” of the goods
underlying the particular performance obligation is transferred
to the customer.

A performance obligation represents a good (or a bundle of
goods) that is distinct or a series of distinct goods that are
substantially the same.

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of
the following criteria is met:

the customer simultaneously receives and consumes
the benefits provided by the Group’s performance as
the Group performs;

the Group's performance creates or enhances an asset
that the customer controls as the Group performs; or

the Group’s performance does not create an asset
with an alternative use to the Group and the Group
has an enforceable right to payment for performance
completed to date.

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct good or service.
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BASIS OF PREPARATION OF CONSOLIDATED 3. RUEGSUBHRIRNEEREES
FINANCIAL STATEMENTS AND MATERIAL FHBUR (48)

ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued) 32 EESBER(E)

Revenue from contracts with customers (continued)

A receivable represents the Group’s unconditional right to
consideration, i.e. only the passage of time is required before
payment of that consideration is due.

A contract liability represents the Group’s obligation to
transfer goods to a customer for which the Group has received
consideration (or an amount of consideration is due) from the
customer.

When the consideration in a contract includes a variable
amount, the amount of consideration is estimated to which
the Group will be entitled in exchange for transferring the
goods or services to the customer. The variable consideration
is estimated at contract inception and constrained until
it is highly probable that a significant revenue reversal in
the amount of cumulative revenue recognised will not
occur when the associated uncertainty with the variable
consideration is subsequently resolved.

Retrospective volume rebates may be provided to certain
customers once the quantity of products purchased during
the period exceeds a threshold specified in the contract.
Rebates are offset against amounts payable by the customer.
To estimate the variable consideration for the expected future
rebates, the most likely amount method is used for contracts
with a single-volume threshold and the expected value
method for contracts with more than one volume threshold.
The selected method that best predicts the amount of variable
consideration is primarily driven by the number of volume
thresholds contained in the contract. The requirements on
constraining estimates of variable consideration are applied
and a refund liability for the expected future rebates is
recognised.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)

Revenue from contracts with customers (continued)
When the contract contains a financing component which
provides the customer with a significant benefit of financing
the transfer of goods or services to the customer for more
than one year, revenue is measured at the present value of
the amount receivable, discounted using the discount rate
that would be reflected in a separate financing transaction
between the Group and the customer at contract inception.
When the contract contains a financing component which
provides the Group with a significant financial benefit for more
than one year, revenue recognised under the contract includes
the interest expense accreted on the contract liability under
the effective interest method. For a contract where the period
between the payment by the customer and the transfer of the
promised goods or services is one year or less, the transaction
price is not adjusted for the effects of a significant financing
component, using the practical expedientin IFRS 15.

Warranties

If a customer does not have the option to purchase a warranty
separately, the Group accounts for the warranty in accordance
with 1AS 37 Provisions, Contingent Liabilities and Contingent
Assets unless the warranty provides the customer with a
service in addition to the assurance that the product complies
with agreed-upon specifications (i.e. service-type warranties).

Other income

Interest income is recognised on an accrual basis using the
effective interest method by applying the rate that exactly
discounts the estimated future cash receipts over the
expected life of the financial instrument or a shorter period,
when appropriate, to the net carrying amount of the financial
asset.

Dividend income is recognised when the shareholders’ right
to receive payment has been established, it is probable that
the economic benefits associated with the dividend will
flow to the Group and the amount of the dividend can be
measured reliably.
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RUEGEMBRRNEERERSE
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BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued) 3.2 EEIBUR (88)
Leases HE
Definition of a lease HERFEZ
A contract is, or contains, a lease if the contract conveys the MEHABEREmE T —BRRE

right to control the use of an identified asset for a period of
time in exchange for consideration.

For contracts entered into or modified on or after the date of
initial application or arising from business combinations, the
Group assesses whether a contract is or contains a lease based
on the definition under IFRS 16 at inception, modification date
or acquisition date, as appropriate. Such contract will not be
reassessed unless the terms and conditions of the contract are
subsequently changed.

The Group as a lessee

Allocation of consideration to components of a contract

For a contract that contains a lease component and one or
more additional lease or non-lease components, the Group
allocates the consideration in the contract to each lease
component on the basis of the relative stand-alone price of
the lease component and the aggregate stand-alone price of
the non-lease components.

The Group also applies practical expedient not to separate
non-lease components from lease component, and instead
account for the lease component and any associated non-
lease components as a single lease component.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exemption to leases of machinery, equipment and motor
vehicles that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option. It
also applies the recognition exemption for lease of low-value
assets. Lease payments on short-term leases and leases of low-
value assets are recognised as expense on a straight-line basis
or another systematic basis over the lease term.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)
Leases (continued)
The Group as a lessee (continued)
Right-of-use assets
The cost of right-of-use asset includes:

the amount of the initial measurement of the lease
liability;

any lease payments made at or before the commencement
date, less any lease incentives received;

any initial direct costs incurred by the Group; and

an estimate of costs to be incurred by the Group in
dismantling and removing the underlying assets,
restoring the site on which it is located or restoring
the underlying asset to the condition required by the
terms and conditions of the lease, unless those costs are
incurred to produce inventories.

Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilities.

Right-of-use assets in which the Group is reasonably certain
to obtain ownership of the underlying leased assets at the
end of the lease term are depreciated from commencement
date to the end of the useful life. Otherwise, right-of-use assets
are depreciated on a straight-line basis over the shorter of its
estimated useful life and the lease term.

The Group presents right-of-use assets as a separate line item
on the consolidated statement of financial position.

Refundable rental deposits

Refundable rental deposits paid are accounted for under
IFRS 9 and initially measured at fair value. Adjustments to fair
value at initial recognition are considered as additional lease
payments and included in the cost of right-of-use assets.
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RUEGEMBRRNEEREES
st BUR (48)

BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued) 32 EESBER(E)
Leases (continued) HE (&)
The Group as a lessee (continued) KEEERATA ()
Lease liabilities HEERE

At the commencement date of a lease, the Group recognises
and measures the lease liability at the present value of
lease payments that are unpaid at that date. In calculating
the present value of lease payments, the Group uses the
incremental borrowing rate at the lease commencement
date if the interest rate implicit in the lease is not readily
determinable.

The lease payments include:

fixed payments (including in-substance fixed payments)
less any lease incentives receivable;

variable lease payments that depend on an index or a
rate, initially measured using the index or rate as at the
commencement date;

amounts expected to be payable by the Group under
residual value guarantees;

the exercise price of a purchase option if the Group is
reasonably certain to exercise the option; and

payments of penalties for terminating a lease, if the
lease term reflects the Group exercising an option to
terminate the lease.

After the commencement date, lease liabilities are adjusted by
interest accretion and lease payments.

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use assets)
whenever: the lease term has changed or there is a change in
the assessment of exercise of a purchase option, in which case
the related lease liability is remeasured by discounting the
revised lease payments using a revised discount rate at the
date of reassessment.

The Group presents lease liabilities as a separate line item on
the consolidated statement of financial position.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)
Leases (continued)
The Group as a lessee (continued)
Lease modifications
The Group accounts for a lease modification as a separate
lease if:

the modification increases the scope of the lease by
adding the right to use one or more underlying assets;
and

the consideration for the leases increases by an amount
commensurate with the stand-alone price for the
increase in scope and any appropriate adjustments to
that stand-alone price to reflect the circumstances of
the particular contract.

For a lease modification that is not accounted for as a separate
lease, the Group remeasures the lease liability, less any lease
incentives receivable, based on the lease term of the modified
lease by discounting the revised lease payments using a
revised discount rate at the effective date of the modification.

The Group accounts for the remeasurement of lease liabilities
by making corresponding adjustments to the relevant right-
of-use asset. When the modified contract contains a lease
component and one or more additional lease or non-lease
components, the Group allocates the consideration in the
modified contract to each lease component on the basis of
the relative stand-alone price of the lease component and the
aggregate stand-alone price of the non-lease components.

The Group as a lessor

Classification and measurement of leases

Leases for which the Group is a lessor are classified as finance
or operating leases. Whenever the terms of the lease transfer
substantially all the risks and rewards incidental to ownership
of an underlying asset to the lessee, the contract is classified
as a finance lease. All other leases are classified as operating
leases. The leases for which the Group is a lessor during the
current year are all classified as operating leases.
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BASIS OF PREPARATION OF CONSOLIDATED 3. REGESMBRRNHNEEREESR
FINANCIAL STATEMENTS AND MATERIAL STBUR (48)
ACCOUNTING POLICIES (continued)
3.2 Material accounting policies (continued) 32 EESBER(E)
Leases (continued) HE (&)
The Group as a lessor (continued) KEEERLHAA ()

Classification and measurement of leases (continued)

Rental income from operating leases is recognised in profit
or loss on a straight-line basis over the term of the relevant
lease. Initial direct costs incurred in negotiating and arranging
an operating lease are added to the carrying amount of the
leased asset, and such costs are recognised as an expense on
a straight-line basis over the lease term.

Allocation of consideration to components of a contract
When a contract includes both leases and non-lease
components, the Group applies IFRS 15 to allocate
consideration in a contract to lease and non-lease
components. Non-lease components are separated from lease
component on the basis of their relative stand-alone selling
prices.

Refundable rental deposits

Refundable rental deposits received are accounted for under
IFRS 9 and initially measured at fair value. Adjustments to fair
value at initial recognition are considered as additional lease
payments from lessees.

Lease modification

Changes in considerations of lease contracts that were not
part of the original terms and conditions are accounted for
as lease modifications, including lease incentives provided
through forgiveness or reduction of rentals.

The Group accounts for a modification to an operating lease
as a new lease from the effective date of the modification,
considering any prepaid or accrued lease payments relating
to the original lease as part of the lease payments for the new
lease.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)

Foreign currencies

In preparing the financial statements of the individual entities,
transactions in currencies other than the entity’s functional
currency (foreign currencies) are recorded at the rates of
exchange prevailing on the dates of the transactions. At the
end of each reporting period, monetary items denominated
in foreign currencies are retranslated at the rates prevailing at
that date. Non-monetary items that are measured in terms of
historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they arise,
except for exchange differences on monetary items receivable
from or payable to a foreign operation for which settlement
is neither planned nor likely to occur (therefore forming
part of the net investment in the foreign operation), which
are recognised initially in other comprehensive income and
reclassified from equity to profit or loss on disposal or partial
disposal of the Group's subsidiaries and interests in associates/
joint ventures.

For the purposes of presenting consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of
the Group (i.e.,, RMB) using exchange rates prevailing at the
end of each reporting period. Income and expense items are
translated at the average exchange rates for the period, unless
exchange rates fluctuate significantly during that period, in
which case the exchange rates at the dates of the transactions
are used. Exchange differences arising, if any, are recognised
in other comprehensive income and accumulated in equity
under the heading of exchange translation reserve (attributed
to non-controlling interests as appropriate).
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BASIS OF PREPARATION OF CONSOLIDATED 3. RUEGSUBRRNEEREES
FINANCIAL STATEMENTS AND MATERIAL FHBUR (48)
ACCOUNTING POLICIES (continued)
3.2 Material accounting policies (continued) 32 EESBER(E)
Borrowing costs BHE KR

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost of
those assets, until such time as the assets are substantially
ready for their intended use or sale.

Any specific borrowing that remain outstanding after the
related asset is ready for its intended use or sale is included
in the general borrowing pool for calculation of capitalisation
rate on general borrowings. Investment income earned on
the temporary investment of specific borrowings pending
their expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss for
the period in which they are incurred.

Government grants

Government grants are not recognised until there is
reasonable assurance that the Group will comply with the
conditions attaching to them and that the grants will be
received.

Government grants are recognised in profit or loss on
a systematic basis over the periods in which the Group
recognises as expenses the related costs for which the
grants are intended to compensate. Specifically, government
grants whose primary condition is that the Group should
purchase, construct or otherwise acquire non-current assets
are recognised as deferred income in the consolidated
statement of financial position and transferred to profit or loss
on a systematic and rational basis over the useful lives of the
related assets.

Government grants related to income that are receivable as
compensation for expenses or losses already incurred or for
the purpose of giving immediate financial support to the
Group with no future related costs are recognised in profit or
loss in the period in which they become receivable.
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3. BASIS OF PREPARATION OF CONSOLIDATED 3. RUEGSUBRRNEEREES
FINANCIAL STATEMENTS AND MATERIAL FTBUR (48)
ACCOUNTING POLICIES (continued)
3.2 Material accounting policies (continued) 3.2 EEEBUR ()

Retirement benefits costs

Payments to defined contribution retirement benefits
schemes, including state-managed retirement benefits
schemes in the PRC and the Mandatory Provident Fund
Scheme, are recognised as an expense when employees have
rendered service entitling them to the contributions.

Short-term employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be paid
as and when employees rendered the services. All short-
term employee benefits are recognised as an expense unless
another IFRS requires or permits the inclusion of the benefit in
the cost of an asset.

A liability is recognised for benefits accruing to employees
(such as wages and salaries and annual leave) after deducting
any amount already paid.

Share-based payment arrangements

Equity-settled share-based payment transactions

Share options granted to employees

Equity-settled share-based payments to employees and others
providing similar services are measured at the fair value of the
equity instruments at the grant date.

The fair value of the equity-settled share-based payments
determined at the grant date without taking into consideration
all non-market vesting conditions is expensed on a straight-
line basis over the vesting period, based on the Group's
estimate of equity instruments that will eventually vest, with
a corresponding increase in equity (share options reserve).
At the end of each reporting period, the Group revises its
estimate of the number of equity instruments expected to
vest based on assessment of all relevant non-market vesting
conditions. The impact of the revision of the original estimates,
if any, is recognised in profit or loss such that the cumulative
expense reflects the revised estimate, with a corresponding
adjustment to the share options reserve. For share options
that vest immediately at the date of grant, the fair value of the
share options granted is expensed immediately to profit or
loss.
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BASIS OF PREPARATION OF CONSOLIDATED 3. RUEGSUBHRIRNEEREES
FINANCIAL STATEMENTS AND MATERIAL FHBUR (48)

ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued) 32 EESBER(E)

Share-based payment arrangements (continued)
Equity-settled share-based payment transactions (continued)

Share options granted to employees (continued)

When share options are exercised, the amount previously
recognised in share options reserve will be transferred to
share premium. When the share options are forfeited after the
vesting date or are still not exercised at the expiry date, the
amount previously recognised in share options reserve will be
transferred to retained earnings.

Income tax

Income tax comprises current and deferred tax. Income tax
relating to items recognised outside profit or loss is recognised
outside profit or loss, either in other comprehensive income or
directly in equity.

Current tax assets and liabilities are measured at the amount
expected to be recovered from or paid to the taxation
authorities, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting
period, taking into consideration interpretations and practices
prevailing in the countries in which the Group operates.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary
differences, except:

when the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a
transaction that is not a business combination and,
at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss and does
not give rise to equal taxable and deductible temporary
differences; and

in respect of taxable temporary differences associated
with investments in subsidiaries, associates and joint
ventures, when the timing of the reversal of the
temporary differences can be controlled and it is
probable that the temporary differences will not reverse
in the foreseeable future.
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3. BASIS OF PREPARATION OF CONSOLIDATED 3. RUEGSUBRRNEEREES
FINANCIAL STATEMENTS AND MATERIAL FTBUR (48)
ACCOUNTING POLICIES (continued)
3.2 Material accounting policies (continued) 32 EESFTEER(E)

Income tax (continued)

Deferred tax assets are recognised for all deductible temporary
differences, and the carryforward of unused tax credits and any
unused tax losses. Deferred tax assets are recognised to the
extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the
carryforward of unused tax credits and unused tax losses can
be utilised, except:

when the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition of
an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss
and does not give rise to equal taxable and deductible
temporary differences; and

in respect of deductible temporary differences associated
with investments in subsidiaries, associates and joint
ventures, deferred tax assets are only recognised to the
extent that it is probable that the temporary differences
will reverse in the foreseeable future and taxable profit
will be available against which the temporary differences
can be utilised.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are reassessed at the
end of each reporting period and are recognised to the extent
that it has become probable that sufficient taxable profit will
be available to allow all or part of the deferred tax asset to be
recovered.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply to the period when the asset is
realised or the liability is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the
end of the reporting period.
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BASIS OF PREPARATION OF CONSOLIDATED 3. RUEGSUBRRNEEREES
FINANCIAL STATEMENTS AND MATERIAL FHBUR (48)

ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued) 32 EESBER(E)

Income tax (continued)

Deferred tax assets and deferred tax liabilities are offset if and
only if the Group has a legally enforceable right to set off
current tax assets and current tax liabilities and the deferred
tax assets and deferred tax liabilities relate to income taxes
levied by the same taxation authority on either the same
taxable entity or different taxable entities which intend either
to settle current tax liabilities and assets on a net basis, or to
realise the assets and settle the liabilities simultaneously, in
each future period in which significant amounts of deferred
tax liabilities or assets are expected to be settled or recovered.

Property, plant and equipment

Property, plant and equipment are tangible assets that are
held for use in the production or supply of goods or services,
or for administrative purposes other than construction in
progress. Property, plant and equipment are stated in the
consolidated statement of financial position at cost less
subsequent accumulated depreciation and accumulated
impairment losses, if any.

Properties in the course of construction for production, supply
or administrative purposes (i.e. construction in progress) are
carried at cost less any recognised impairment loss. Costs
include any costs directly attributable to bringing the asset to
the location and condition necessary for it to be capable of
operating in the manner intended by management and, for
qualifying assets, borrowing costs capitalised in accordance
with the Group's accounting policy. Depreciation of these
assets, on the same basis as other property assets, commences
when the assets are ready for their intended use.

When the Group makes payments for ownership interests of
properties which includes both leasehold land and building
elements, the entire consideration is allocated between the
leasehold land and the building elements in proportion to
the relative fair values at initial recognition. To the extent the
allocation of the relevant payments can be made reliably,
interest in leasehold land is presented as “right-of-use assets”
in the consolidated statement of financial position.
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3.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)

Property, plant and equipment (continued)

Depreciation is provided to write off the cost of items of
property, plant and equipment other than construction in
progress less their residual values over their estimated useful
lives using the straight-line method. The estimated useful lives,
residual values and depreciation method are reviewed at the
end of each reporting period, with the effect of any changes
in estimate accounted for on a prospective basis.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on derecognition of the asset is determined
as the difference between the net disposal proceeds and the
carrying amount of the item is recognised in profit or loss.

Investment properties
Investment properties are properties held to earn rentals and/
or for capital appreciation.

Investment properties are initially measured at cost, including
any directly attributable expenditure. Subsequent to initial
recognition, investment properties are stated at cost less
subsequent accumulated depreciation and any accumulated
impairment losses. Depreciation is recognised so as to write
off the cost of investment properties over their estimated
useful lives and after taking into account of their estimated
residual value, using the straight-line method.

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use and no future economic benefits are expected
from its disposals. Any gain or loss arising on derecognition
of the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is
included in the profit or loss in the period in which the item is
derecognised.

Chaowei Power Holdings Limited / Annual Report 2025

GRGEMBERRNEEREERSE
st B (48)

3.2 BEESHBXR(E)

¥ BERRE (&
WEIDNERERDME  BEERB
BB (EZTEEIN Wb AERF
HAMoH A AR B BR 1B © b T RI 2
FH - FAEBEARIFTETERSR
THRETERHE  EAGEAEINY
BIMEAEEAR -

ME - BEIREHEERNLERFKTE
ARECREETSELERKLEEN
HFBURER - BUEHREEELEZ
ERAMSHEBREETR/ZEE ZLE
PRSFUBFRERAE Z8 RN
Bm AR -

REYXE
BREWEDRBRDAES R RKREXR
BEMHAEZYE -

BREMENIERAE X BEE
MIEREEH RIS HERE &
BYMERTBRARE R R E RE
MRFRERBEYIRE - BRITELS
Ret R EREMEOFIREER - A
BRRBREMERANEMAFT A E
PR ER RN

BREMERNHE 7?<7\1Eﬁﬁ)§ii‘fﬁ,ﬁﬂﬂj
ENE ARSI 2R 42 LEHERR -
RIFTEREEMEEETAANFRELX
TiRBERBHREFREEEREE
MEREAE RNEA (ZIRBE R ILHE
RZFE) st ARz ©



NOTES TO THE CONSOLIDATED
FlNANClAL STATEI\/\ENTS
I\"_.]—\ ﬁ 7_|777% $FY 2% IzﬁL

FOR THE YEAR ENDED 31 DECEMBER 2025
BE-_Z-haE+-A=+—HIEE

BASIS OF PREPARATION OF CONSOLIDATED 3. RUEGSUBHRIRNEEREES
FINANCIAL STATEMENTS AND MATERIAL FHBUR (48)
ACCOUNTING POLICIES (continued)
3.2 Material accounting policies (continued) 32 EESBER(E)
Intangible assets BEEE

Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired
separately are carried at costs less accumulated amortisation
and any accumulated impairment losses. Amortisation for
intangible assets with finite useful lives is recognised on
a straight-line basis over their estimated useful lives. The
estimated useful life and amortisation method are reviewed
at the end of each reporting period, with the effect of any
changes in estimate being accounted for on a prospective
basis.

Expenditure on research activities is recognised as an expense
in the period in which it is incurred.

Intangible assets acquired in a business combination
Intangible assets acquired in a business combination
are recognised separately from goodwill and are initially
recognised at their fair value at the acquisition date (which is
regarded as their cost).

Subsequent to initial recognition, intangible assets acquired
in a business combination with finite useful lives are reported
at costs less accumulated amortisation and any accumulated
impairment losses on the same basis as intangible assets that
are acquired separately.

An intangible asset is derecognised on disposal, or when no
future economic benefits are expected from use or disposal.
Gains and losses arising from derecognition of an intangible
asset, measured as the difference between the net disposal
proceeds and the carrying amount of the asset, are recognised
in profit or loss when the asset is derecognised.
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)
Impairment of property, plant and equipment, right-
of-use assets, intangible assets other than goodwiill,
investment property and deposit paid for acquisition of
property, plant and equipment
At the end of the reporting period, the Group reviews the
carrying amounts of its property, plant and equipment,
right-of-use assets, intangible assets with finite useful lives,
investment property and deposit paid for acquisition of
property, plant and equipment to determine whether there is
any indication that these assets have suffered an impairment
loss. If any such indication exists, the recoverable amount
of the relevant asset is estimated in order to determine the
extent of the impairment loss (if any).

The recoverable amount of property, plant and equipment,
right-of-use assets, intangible assets, investment property and
deposit paid for acquisition of property, plant and equipment
are estimated individually. When it is not possible to estimate
the recoverable amount individually, the Group estimates the
recoverable amount of the cash-generating unit to which the
asset belongs.

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific
to the asset (or cash generating unit) for which the estimates
of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or a cash-generating unit) is
reduced to its recoverable amount.
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BASIS OF PREPARATION OF CONSOLIDATED 3. RUEGSUBHRIRNEEREES
FINANCIAL STATEMENTS AND MATERIAL FHBUR (48)

ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued) 32 EESBER(E)

Impairment of property, plant and equipment, right-
of-use assets, intangible assets other than goodwiill,
investment property and deposit paid for acquisition of
property, plant and equipment (continued)

In allocating the impairment loss, the impairment loss is
allocated first to reduce the carrying amount of any goodwill
(if applicable) and then to the other assets on a pro-rata
basis based on the carrying amount of each asset in the unit.
The carrying amount of an asset is not reduced below the
highest of its fair value less costs of disposal (if measurable),
its value in use (if determinable) and zero. The amount of the
impairment loss that would otherwise have been allocated to
the asset is allocated pro rata to the other assets of the unit.
An impairment loss is recognised immediately in profit or loss.

When an impairment loss subsequently reverses, the carrying
amount of the asset (or cash-generating unit) is increased to
the revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment
loss been recognised for the asset (or a cash generating unit)
in prior years. A reversal of an impairment loss is recognised
immediately in profit or loss.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost comprises direct materials and, where applicable,
directs labour costs and those overheads that have been
incurred in bringing the inventories to their present location
and condition. Cost is calculated using the weighted average
method. Net realisable value represents the estimated
selling price less all estimated costs to completion and costs
necessary to make the sale.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)

Provisions

Provisions are recognised when the Group has a present
obligation (legal or constructive) as a result of a past event,
it is probable that the Group will be required to settle that
obligation, and a reliable estimate can be made of the amount
of the obligation.

The amount recognised as a provision is the best estimate of
the consideration required to settle the present obligation
at the end of the reporting period, taking into account the
risks and uncertainties surrounding the obligation. When a
provision is measured using the cash flows estimated to settle
the present obligation, its carrying amount is the present
value of those cash flows (where the effect of the time value
of money is material).

Provisions for the expected cost of assurance-type warranty
obligations under the relevant contracts with customers for sales
of lead-acid motive battery products are recognised at the date of
sale of the relevant products, at the Directors’ best estimate of the
expenditure required to settle the Group's obligation.

Financial instruments

Financial assets and financial liabilities are recognised when a
group entity becomes a party to the contractual provisions of the
instrument. All regular way purchases or sales of financial assets
are recognised and derecognised on a trade date basis. Regular
way purchases or sales are purchases or sales of financial assets
that require delivery of assets within the time frame established
by regulation or convention in the market place.

Financial assets and financial liabilities are initially measured
at fair value except for trade receivables arising from contracts
with customers which are initially measured in accordance
with IFRS 15. Transaction costs that are directly attributable
to the acquisition or issue of financial assets and financial
liabilities (other than financial assets or financial liabilities at fair
value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognised
immediately in profit or loss.
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NOTES TO THE CONSOLIDATED
FlNANClAL STATEI\/\ENTS
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FOR THE YEAR ENDED 31 DECEMBER 2025
BE-_Z-_AF+-A=1+—HLFE

BASIS OF PREPARATION OF CONSOLIDATED 3. RUEGSUBHRIRNEEREES
FINANCIAL STATEMENTS AND MATERIAL FHBUR (48)

ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued) 32 EESBER(E)

Financial instruments (continued)

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial liability
and of allocating interest income and interest expense over
the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts and
payments (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected
life of the financial asset or financial liability, or, where
appropriate, a shorter period, to the net carrying amount on
initial recognition.

Interest/dividend income which are derived from the Group's
ordinary course of business are presented as “other income”.

Financial assets

Classification and subsequent measurement of financial assets
Financial assets that meet the following conditions are
subsequently measured at amortised cost:

the financial asset is held within a business model
whose objective is to collect contractual cash flows; and

the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Financial assets that meet the following conditions are
subsequently measured at FVTOCI:

the financial asset is held within a business model
whose objective is achieved by both selling and
collecting contractual cash flows; and

the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/\ENTS
e BmERNE

FOR THE YEAR ENDED 31 DECEMBER 2025
BE-_T-RAF+-A=+—HLHFE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)
Financial instruments (continued)
Financial assets (continued)
Classification and subsequent measurement of financial assets
(continued)
All other financial assets are subsequently measured at
FVTPL, except that at the date of initial recognition of a
financial asset the Group may irrevocably elect to present
subsequent changes in fair value of an equity investment in
other comprehensive income (“OCI") if that equity investment
is neither held for trading nor contingent consideration
recognised by an acquirer in a business combination to which
IFRS 3 Business Combinations applies.

A financial asset is held for trading if:

it has been acquired principally for the purpose of
selling in the near term; or

on initial recognition it is a part of a portfolio of
identified financial instruments that the Group manages
together and has a recent actual pattern of short-term
profit-taking; or

it is a derivative that is not designated and effective as a
hedging instrument.

In addition, the Group may irrevocably designate a financial
asset that are required to be measured at the amortised cost
or FVTOCI as measured at FVTPL if doing so eliminates or
significantly reduces an accounting mismatch.
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NOTES TO THE CONSOLIDATED

BASIS OF PREPARATION OF CONSOLIDATED

FINANCIAL STATEMENTS AND MATERIAL

ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)
Financial instruments (continued)

Financial assets (continued)

Classification and subsequent measurement of financial assets
(continued)

i)

(if)

Amortised cost and interest income

Interest income is recognised using the effective interest
method for financial assets measured subsequently at
amortised cost and receivables subsequently measured
at FVTOCI. Interest income is calculated by applying
the effective interest rate to the gross carrying amount
of a financial asset, except for financial assets that have
subsequently become credit-impaired. For financial
assets that have subsequently become credit-impaired,
interest income is recognised by applying the effective
interest rate to the amortised cost of the financial asset
from the next reporting period. If the credit risk on the
credit-impaired financial instrument improves so that
the financial asset is no longer credit-impaired, interest
income is recognised by applying the effective interest
rate to the gross carrying amount of the financial asset
from the beginning of the reporting period following
the determination that the asset is no longer credit-
impaired.

Receivables classified as at FVTOCI

Subsequent changes in the carrying amounts for
receivables classified as at FVTOCI as a result of interest
income calculated using the effective interest method
are recognised in profit or loss. All other changes in the
carrying amount of these receivables are recognised
in OCl and accumulated under the heading of FVTOCI
reserve. Impairment allowances are recognised in profit
or loss with corresponding adjustment to OCl without
reducing the carrying amounts of these receivables.
The amounts that are recognised in profit or loss
are the same as the amounts that would have been
recognised in profit or loss if these receivables had been
measured at amortised cost. When these receivables
are derecognised, the cumulative gains or losses
previously recognised in other comprehensive income
are reclassified to profit or loss.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/\ENTS
e R W A

FOR THE YEAR ENDED 31 DECEMBER 2025
BE-_T-RAF+-A=+—HLHFE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)
Financial instruments (continued)
Financial assets (continued)

Classification and subsequent measurement of financial assets
(continued)

(iif)

(iv)

Equity instruments designated as at FVTOCI

Investments in equity instruments at FVTOCI are
subsequently measured at fair value with gains and
losses arising from changes in fair value recognised in
OCl and accumulated in the FVTOCI reserve; and are not
subject to impairment assessment. The cumulative gain
or loss will not be reclassified to profit or loss on disposal
of the equity investments, and will be transferred to
retained earnings.

Dividends from these investments in equity instruments
are recognised in profit or loss when the Group’s right
to receive the dividends is established, unless the
dividends clearly represent a recovery of part of the cost
of the investment. Dividends are included in the “other
income” line item in profit or loss.

Financial assets at FVTPL

Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOCI or designated as
FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at
the end of each reporting period, with any fair value
gains or losses recognised in profit or loss. The net gain
or loss recognised in profit or loss includes any dividend
or interest earned on the financial asset and is included
in the “other gains and other losses” line item.
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NOTES TO THE CONSOLIDATED
FlNANClAL STATEI\/\ENTS
l\\/T\ ﬁ Zlvv% $FY 2% IzﬁL

FOR THE YEAR ENDED 31 DECEMBER 2025
BE-_Z-_AF+-A=1+—HLFE

BASIS OF PREPARATION OF CONSOLIDATED 3. REZSUMBRRVWEEREEE
FINANCIAL STATEMENTS AND MATERIAL STBUR (48)
ACCOUNTING POLICIES (continued)
3.2 Material accounting policies (continued) 32 EESBER(E)
Financial instruments (continued) 2ETAE)
Financial assets (continued) T EE (&)
Impairment of financial assets A ERE

The Group performs impairment assessment under expected
credit loss ("ECL") model on financial assets (including trade
receivables, receivables at FVTOCI, other receivables, loan
receivables, amounts due from related parties, restricted
bank deposits, bank balances and cash). The amount of ECL is
updated at each reporting date to reflect changes in credit risk
since initial recognition.

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the relevant
instrument. In contrast, 12-month ECL represents the portion
of lifetime ECL that is expected to result from default events
that are possible within 12 months after the reporting date.
Assessment are done based on the Group’s historical credit
loss experience, adjusted for factors that are specific to the
debtors, general economic conditions and an assessment of
both the current conditions at the reporting date as well as
the forecast of future conditions.

The Group always recognises lifetime ECL for trade receivables
and receivables from related parties with trade nature. The ECL
on trade receivables and receivables from related parties with
trade nature are assessed individually for debtors in severe
financial difficulty and/or collectively using a provision matrix
with appropriate groupings.

For all other instruments, the Group measures the loss
allowance equal to 12-month ECL, unless when there
has been a significant increase in credit risk since initial
recognition, in which case the Group recognises lifetime ECL.
The assessment of whether lifetime ECL should be recognised
is based on significant increase in the likelihood or risk of a
default occurring since initial recognition.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/\ENTS
e R W A

FOR THE YEAR ENDED 31 DECEMBER 2025
BE-_T-RAF+-A=+—HLHFE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)
Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

U]

Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the financial
instrument as at the reporting date with the risk of a
default occurring on the financial instrument as at the
date of initial recognition. In making this assessment,
the Group considers both quantitative and qualitative
information that is reasonable and supportable,
including historical experience and forward-looking
information that is available without undue cost or
effort.

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

an actual or expected significant deterioration in
the financial instrument’s external (if available) or
internal credit rating;

significant deterioration in external market
indicators of credit risk, e.g. a significant increase
in the credit spread, the credit default swap prices
for the debtor;

existing or forecast adverse changes in business,
financial or economic conditions that are
expected to cause a significant decrease in the
debtor’s ability to meet its debt obligations;

an actual or expected significant deterioration in
the operating results of the debtor;

an actual or expected significant adverse change
in the regulatory, economic, or technological
environment of the debtor that results in a
significant decrease in the debtor’s ability to meet
its debt obligations.
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NOTES TO THE CONSOLIDATED

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)
3.2 Material accounting policies (continued)
Financial instruments (continued)
Financial assets (continued)
Impairment of financial assets (continued)

(0

(if)

Significant increase in credit risk (continued)
Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information that
demonstrates otherwise.

The Group regularly monitors the effectiveness of
the criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the
amount becomes past due.

Definition of default

For internal credit risk management, the Group
considers an event of default occurs when information
developed internally or obtained from external sources
indicates that the debtor is unlikely to pay its creditors,
including the Group, in full (without taking into account
any collaterals held by the Group).

Irrespective of the outcome of the above assessment,
the Group considers a financial asset in default when
contractual payments are 120 days past due. The
Group has rebutted the 90 days past due presumption
of default based on reasonable and supportable
information, including the Group's credit risk control
practices and the historical recovery rate of financial
assets over 90 days past due.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/\ENTS
e R W A

FOR THE YEAR ENDED 31 DECEMBER 2025
BE-_T-RAF+-A=+—HLHFE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)
Financial instruments (continued)
Financial assets (continued)
Impairment of financial assets (continued)

(iif)

(iv)

Credit-impaired financial assets

A financial asset is credit-impaired when one or more
events of default that have a detrimental impact on
the estimated future cash flows of that financial asset
have occurred. Evidence that a financial asset is credit
impaired includes observable data about the following
events:

(@)  significant financial difficulty of the issuer or the
borrower;

(b)  abreach of contract, such as a default or past due
event;

(c)  the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower's
financial difficulty, having granted to the
borrower a concession(s) that the lender(s) would
not otherwise consider;

(d) it is becoming probable that the borrower will
enter bankruptcy or other financial reorganisation;
or

(e)  the disappearance of an active market for that
financial asset because of financial difficulties.

Write-off policy

The Group writes off a financial asset when there is
information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect
of recovery, for example, when the counterparty has
been placed under liquidation or has entered into
bankruptcy proceedings. Financial assets written off
may still be subject to enforcement activities under
the Group's recovery procedures, taking into account
legal advice where appropriate. A write-off constitutes
a derecognition event. Any subsequent recoveries are
recognised in profit or loss.
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NOTES TO THE CONSOLIDATED

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)
3.2 Material accounting policies (continued)
Financial instruments (continued)
Financial assets (continued)

Impairment of financial assets (continued)

(v)

Measurement and recognition of ECL

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default. The
assessment of the probability of default and loss given
default is based on historical data and forward-looking
information. Estimation of ECL reflects an unbiased and
probability-weighted amount that is determined with
the respective risks of default occurring as the weights.
The Group uses a practical expedient in estimating ECL
on trade receivables using a provision matrix taking into
consideration historical credit loss experience, adjusted
for forward-looking information that is available without
undue cost or effort.

Generally, the ECL is the difference between all
contractual cash flows that are due to the Group in
accordance with the contract and the cash flows
that the Group expects to receive, discounted at the
effective interest rate determined at initial recognition.

Lifetime ECL for trade receivables and receivables at
FVTOCI are considered on a collective basis taking into
consideration past due information and relevant credit
information such as forward looking macroeconomic
information.

For collective assessment, the Group takes into
consideration the following characteristics when
formulating the grouping:

Nature, size and industry of debtors; and

Past-due status.

The grouping is regularly reviewed by management
to ensure the constituents of each group continue to
share similar credit risk characteristics.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/\ENTS
e R W A

FOR THE YEAR ENDED 31 DECEMBER 2025
BE-_T-RAF+-A=+—HLHFE

3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)
Financial instruments (continued)
Financial assets (continued)

Impairment of financial assets (continued)

(v)

Measurement and recognition of ECL (continued)
Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit impaired, in which case interest
income is calculated based on amortised cost of the
financial asset.

Except for receivables that are measured at FVTOC],
the Group recognises an impairment gain or loss in
profit or loss for all financial instruments by adjusting
their carrying amount, with the exception of trade
receivables, other receivables and loan receivables
where the corresponding adjustment is recognised
through a loss allowance account. For receivables
that are measured at FVTOCI, the loss allowance is
recognised in OCl and accumulated in the FVTOCI
reserve without reducing the carrying amount of these
receivables. Such amount represents the changes in
the FVTOCI reserve in relation to accumulated loss
allowance.

Derecognition/modification of financial assets

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another entity.

If the Group neither transfers nor retains substantially all the

risks and rewards of ownership and continues to control the
transferred asset, the Group recognises its retained interest in
the asset and an associated liability for amounts it may have to
pay. If the Group retains substantially all the risks and rewards
of ownership of a transferred financial asset, the Group

continues to recognise the financial asset and also recognises

a collateralised borrowing for the proceeds received.

Chaowei Power Holdings Limited / Annual Report 2025

GRGEMBERRNEEREERSE
st B (48)

3.2 EEEHBEK(E)

BT AE)

THEE (&)

EHEERE (&)

v TEHEEBENFTERER(E)
MEWATIRESBREENR
HABREE  RIFTHEEERE
EERE  ERBERT - FEK
AMRIZS RS EH#E SRR ANET B

BRRAFEFARME2E RS
AHEREUGRIES  AEEE
mﬁ TRTANKEENRE

BsPEREREREHEE
HEHERBERERBEERS®E
REEWNE 5 RN - KRR
R K ERE KRN - gz R
FEFAEM KD B
REME  EEBERECRHE
il 2 TE U &5 1R TE AR I R AR IR
NP EF AR Y s R
o 1 8 78 HI Bk 5% 55 e MR IR 2
REE ZSBEAHRME
BREBORATEFARLMS
m e -

UL TR 1EET 2 A E
AEBEENEEERIRESRNE
HIRER JE R B - i%éﬂé?&&é
EMARMEXE D E R N @RS E
EX—BERBR T8 %tﬁﬁéﬂﬁ
B o AN B RER T ERE %ﬁ
RMEAR D R K EIR - X EEE
HEBRNEE  MIAKEEDER
BRGSEEMESIAINNTER
ﬁ@ﬁ%°ﬁ$ﬁl%ﬁaﬁﬁm$
ﬂé?%%ﬁ%mik% % & [El

AR B EEER &%ﬂéé
I%ﬁ%%ﬂ%%%ﬁﬁﬁm—ﬁﬁ
HREE -



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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RUEGEMBRRNEERERSE
st BUR (48)

BASIS OF PREPARATION OF CONSOLIDATED 3.
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

Derecognition/modification of financial assets (continued)

On derecognition of a financial asset measured at amortised
cost, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable is
recognised in profit or loss.

On derecognition of receivables that are measured at FVTOC|,
the cumulative gain or loss previously accumulated in the
FVTOCI reserve is reclassified to profit or loss.

On derecognition of an investment in equity instrument
which the Group has elected on initial recognition to measure
at FVTOCI, the cumulative gain or loss previously accumulated
in FVTOCI reserve is not reclassified to profit or loss, but is
transferred to retained profits.

A modification of a financial asset occurs if the contractual
cash flows are renegotiated or otherwise modified.

When the contractual terms of a financial asset are modified,
the Group assesses whether the revised terms result in a
substantial modification from original terms taking into
account all relevant facts and circumstances including
qualitative factors. If qualitative assessment is not conclusive,
the Group considers the terms are substantially different if the
discounted present value of the cash flows under the new
terms, including any fees paid net of any fees received, and
discounted using the original effective interest rate, is at least
10 per cent different from the discounted present value of the
remaining cash flows of the original financial asset.

For non-substantial modifications of financial assets that
do not result in derecognition, the carrying amount of the
relevant financial assets will be calculated at the present
value of the modified contractual cash flows discounted at
the financial assets’ original effective interest rate. Transaction
costs or fees incurred are adjusted to the carrying amount
of the modified financial assets and are amortised over the
remaining term. Any adjustment to the carrying amount of
the financial asset is recognised in profit or loss at the date of
modification.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)

Financial instruments (continued)

Financial liabilities and equity

Classification as debt or equity

Debt and equity instruments are classified as either financial
liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial
liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by the Company are
recognised at the proceeds received, net of direct issue costs.

Repurchase of the Company’s own equity instruments is
recognised and deducted directly in equity. No gain or loss
is recognised in profit or loss on the purchase, sale, issue or
cancellation of the Company’s own equity instruments.

Financial liabilities
The Group's financial liabilities are subsequently measured at
amortised cost using the effective interest method.

Financial liabilities at amortised cost

Financial liabilities including borrowings, trade payables, bills
payable, other payables and amount due to related parties are
subsequently measured at amortised cost, using the effective
interest method.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only
when, the Group's obligations are discharged, cancelled or
have expired. The difference between the carrying amount of
the financial liability derecognised and the consideration paid
and payable is recognised in profit or loss.

Offsetting a financial asset and a financial liability

A financial asset and a financial liability are offset and the net
amount presented in the consolidated statement of financial
position when, and only when, the Group currently has a
legally enforceable right to set off the recognised amounts;
and intends either to settle on a net basis, or to realise the
asset and settle the liability simultaneously.
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NOTES TO THE CONSOLIDATED
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FOR THE YEAR ENDED 31 DECEMBER 2025
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BASIS OF PREPARATION OF CONSOLIDATED 3. RUEGSUBHRIRNEEREES
FINANCIAL STATEMENTS AND MATERIAL FHBUR (48)

ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued) 32 EESBER(E)

Derivative financial instrument

The Group enters into a derivative financial instrument to
manage its exposure to commodity price risk. Further details
of derivative financial instruments are disclosed in note 50(e).

Derivatives are initially recognised at fair value at the
date when derivative contracts are entered into and are
subsequently remeasured to their fair value at the end of the
reporting period. The resulting gain or loss is recognised in
profit or loss unless the derivative is designated an effective
as a hedging instrument, in which event the timing of the
recognition in profit or loss depends on the nature of the
hedge relationship.
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Related parties BHE

A party is considered to be related to the Group if: FETIERT  BEFTHERABERE
H BA RS 75

(@  the party is a person or a close member of that person’s @ BBEAFAATHALTIT@RAL

BEBIOKEXE

family and that person

() has control or joint control over the Group; () HAEEFZEGIELER
PR
(i) has significant influence over the Group; or iy HAEBBEEAFE
54
(i) is a member of the key management personnel (il REAEENEHFRANE
of the Group or of a parent of the Group; EEMREKE
or 54
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/\ENTS
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FOR THE YEAR ENDED 31 DECEMBER 2025
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3. BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICIES (continued)

3.2 Material accounting policies (continued)
Related parties (continued)
(b)  the party is an entity where any of the following
conditions applies:

(i) the entity and the Group are members of the
same group;

(i) one entity is an associate or joint venture of the
other entity (or of a parent, subsidiary or fellow
subsidiary of the other entity);

(i) the entity and the Group are joint ventures of the
same third party;

(iv)  one entity is a joint venture of a third entity and
the other entity is an associate of the third entity;

(v)  the entity is a post-employment benefit plan for
the benefit of employees of either the Group or
an entity related to the Group; (If the Group is
itself such a plan) and the sponsoring employers
of the post-employment benefit plan;

(vi)  the entity is controlled or jointly controlled by a
person identified in (a);

(vii) a person identified in (a)(i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of a
parent of the entity); and

(viii) the entity, or any member of a group of which
it is a part, provides key management personnel
services to the Group or to the parent of the
Group.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

MATERIAL ACCOUNTING JUDGEMENTS AND KEY
SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in note 3, the Directors are required to make judgements,
estimates and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other sources.
The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised in
the period in which the estimate is revised if the revision affects only
that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within
the next financial year.

Warranty provision

The Group generally provides a warranty of 15 months starting from
the sales of all lead-acid motive battery products. Under the terms of
warranty, the Group undertakes to repair or replace the battery free
of charge in the event of any malfunctioning within the warranty
period.

Estimated costs related to product warranty are accrued at the
time of sales of all lead-acid motive battery products based on
cost incurred on the past warranty claims and unit sales history
and further adjusted as required to reflect actual costs incurred, as
information becomes available. As at 31 December 2025, the Group
recognised provision for warranty amounted to RMB566,084,000
(2024: RMB538,858,000) and details are disclosed in note 37. In cases
where the actual cost incurred on the warranty claims are less or
more than expected, or change in facts and circumstances which
result in revision of estimated costs related to product warranty, a
material reversal or further provision of warranty provision may arise,
which would be recognised in profit or loss for the period in which
such a reversal or further provision takes place.
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4,

MATERIAL ACCOUNTING JUDGEMENTS AND

KEY SOURCES OF ESTIMATION UNCERTAINTY
(continued)

Key sources of estimation uncertainty (continued)
Estimated loss allowance of trade receivables

The Group performs impairment assessment of lifetime ECL on
trade receivables. Except for the debtors in severe financial difficulty,
which are assessed for impairment loss individually, the Group
uses a provision matrix with appropriate groupings to assess ECL
on trade receivables collectively. The provision rates are based on
debtors’ aging because trade receivables consist of a large number
of customers with common risk characteristics and their aging are
representative of the customers’ abilities to pay all amounts due in
accordance with the contractual terms.

The estimated loss rates are estimated based on historical observed
default rates over the expected life of the debtors and are adjusted
for forward-looking information that is available without undue cost
or effort.

At every reporting date, the historical observed default rates are
reassessed and changes in the forward-looking information are
considered.

The provision of ECL is sensitive to changes in estimates. As at 31
December 2025, the carrying amount of trade receivables amounted
to RMB3,038,388,000 (2024: RMB2,577,941,000), after taking into
account the ECL of RMB947,425,000 (2024: RMB730,579,000). The
information about the ECL and the Group’s trade receivables are
disclosed in notes 27 and 50, respectively.
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NOTES TO THE CONSOLIDATED

MATERIAL ACCOUNTING JUDGEMENTS AND

KEY SOURCES OF ESTIMATION UNCERTAINTY
(continued)

Key sources of estimation uncertainty (continued)
Estimated loss allowance of other receivables, loan receivables
and amounts due from related parties with non-trade nature
The Group has applied the general approach in IFRS 9 to estimate
the loss allowance of other receivables, loan receivables and
amounts due from related parties with non-trade nature. The ECL
on these financial assets are assessed individually based on the
counterparties’ current past due exposure, past due history as well
as pledge of assets of the counterparty (if any), and taking into
consideration forward-looking information that is reasonable and
supportable available without undue costs or effort. For estimated
loss allowance of amounts due from its associates/joint ventures
with non-trade nature, the Group has also considered equity interest
and undistributed retained earnings in these entities and expected
future earnings that would be distributed by entities.

The carrying amount of the Group’s other receivables, loan
receivables and amounts due from related parties with non-trade
nature at the end of each reporting period is disclosed in notes (24,
29, 50, 51) to the financial statements.

Recognition of deferred tax assets

As at 31 December 2025, deferred tax assets of RMB533,377,000
(2024: RMB544,124,000) in relation to allowances for ECL, deferred
income, accrual and provision, tax losses and other temporary
differences have been recognised in the consolidated statement
of financial position. No deferred tax asset has been recognised
in respect of the unused tax losses of RMB2,786,939,000 (2024:
RMB2,493,987,000) due to it is not considered probable that taxable
profit will be available against which the losses can be utilised. The
realisation of the deferred tax assets mainly depends on whether
sufficient future profits will be available in the future. In cases where
the actual future profits generated are more or less than expected,
a material adjustment of deferred tax assets may arise, which
would be recognised in profit or loss for the period in which such
an adjustment takes place. Further details of deferred taxation are
disclosed in note 25.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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5. REVENUE 5. WA
(i) Disaggregation of revenue from contracts with (i) BEFRSHKASKF
customers
2025
—ET-AhF
RMB’000
ARETR
Types of goods sERER
Lead-acid motive batteries B E) &)
Electric bike battery BHETEE) 19,957,370 18/479,431
Electric vehicle battery and EHEEWRERALRE
special-purpose electric vehicle battery ENE B 8,858,288 9,193,895
Li-ion batteries BETFE 625,142 263,824
Renewable materials A EAME 24,959,653 22,403,865
Total st 54,400,453 50,341,015

Timing of revenue recognition TR T\ B9 B
At a point in time E— B

2025
—E-RE

RMB’000
ARETR

54,400,453

50,341,015
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5.
(ii)

(iii)

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

REVENUE (continued)

Performance obligations for contracts with
customers

The Group sells lead-acid motive batteries, lithium-ion
batteries and other related products to customers. Revenue
is recognised when control of the goods has transferred,
being when the goods have been delivered to the customers’
specific locations and accepted by the customers (delivery).
Following the delivery, the customers have full discretion over
the manner of distribution and price to sell the goods, have
the primary responsibility when on selling the goods and bear
the risks of obsolescence and loss in relation to the goods.
The Group generally allows a credit period of 45 to 90 days
to its trade customers with good trading history, or otherwise
payments in advance before goods delivery are required.

The Group generally provides a warranty of 15 months
starting from the sales of all lead-acid motive battery products.
Under the terms of warranty, the Group undertakes to repair
or replace the battery free of charge in the event of any
malfunctioning within the warranty period. This warrant
cannot be purchased separately, the Group accounts for the
warranty in accordance with IAS 37 Provisions, Contingent
Liabilities and Contingent Assets.

Transaction price allocated to the remaining
performance obligation for contracts with
customers

All batteries and related products are delivered within period
less than one year. As permitted under IFRS 15, the transaction
price allocated to these unsatisfied contracts is not disclosed.

/\\’T\

& W R M A

FOR THE YEAR ENDED 31 DECEMBER 2025

HE_Z-AF+_-_A=1+—HILFE
5. WA ()

(i) BER|YZEHERE
AEFEMBFHERBE HE D - 8
BEFEMNEMEREESR- WAKE
DDE’H %UT%EL'“H#TJEW BERE

(iii)

BRBOERBERAA /

RERFPIETNMWB T ERFESR
(iﬁ) s RXfFTEKE  BP A 2R
EREEEHFANERERE  WHAE
BEERZTEHEANERERENIE
KZBER AEB—MALFLHER
FHRXSEFPIRMEASEZVANEE
B [EERERXMRTBEMNK -

AEE—REHMERKRS HEBE
WZ%E£ﬁ5ﬂﬂﬁ H o IRIBAR

78 AR (e BB R E B A 3R AE AR
Eﬁ(ﬁa AEEFEGFREBELFRE
e lktlﬁf% “REEBEE AKE

RIREIR S quﬁ@E\'J%N%ﬁf???/% R EA
BERIAZEBREA

SEEEFSHZBTENERE
B3 5 EiE

EEEMEBEERBN — TR -
ﬂmlvﬁﬂﬁﬁ%ﬁJJﬂSﬁ%A
FOUVEFESEEZSEATKAY
MR HE -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/\ENTS
e R W A

WN
FOR THE YEAR ENDED 31 DECEMBER 2025
BE_Z-RF+-A=+—HLFE

6. OPERATING SEGMENTS

Information reported to the chief executive officer, being the chief
operating decision maker (“CODM"), for the purposes of resource
allocation and assessment focuses on revenue analysis by products.
No other discrete financial information is provided other than
the Group's results and financial position as a whole. Accordingly,
only entity-wide disclosures, major customers and geographic
information are presented. No segment assets and liabilities, and
related other segment information are presented as no such discrete
financial information is provided to the CODM.

Geographical information

Most of the external revenues of the Group during the year are
from customers established in the PRC, the place of domicile of the
Group's operating entities. Most of the Group’s non-current assets
are located in the PRC.

Information about major customers
No single customer contributed 10% or more of the total revenue of
the Group during both years.

7. OTHERINCOME

6.

BEESE
FAERTEEERRA([EEZEREAD
MITBRAAHBENER I BIEERD R
SFRREMFWRADHFME - BRAEEE
BEAENMBARAN BT SEHMEAM
BRI EER HE2RER CBEW
BITEREPRMBUEEN -BRIE
EBERRALBRBIRBEIHBEERA
B AREGEEO D BER B RE
2V BREMBER -

ks kg =g o
FA-RNEEAREDIMBKRAR AR FE
RINEP FBEAAEELEERAE

HoF o AEBMARDIFREBEEDUNHE -
FEEF&EH
RREFERN BEE-XFEMASE

EUT A 10% B | o

Hip A

2025
—E-REFE

RMB’000
ARE TR

Government grants R 48 B
— income related (note) — W AR 8 (BT &) 325,258 415,126
— asset related (note 40) —ﬁ?ﬁ%ﬂﬁﬂm 43,926 30,724
Interest income on bank deposits TEREF B WA 242,919 245,809
Interest income on loan receivables F’gﬂﬂl% X F B A 2,234 4,530
Rental income He WA 119 1,655
614,456 697,844
Note: Government grants mainly include various government subsidies Btet - AT B = B 65K L AW B 2 A48 BR 2 1]

received by the Company’s subsidiaries from relevant government
bodies for various purposes including enterprise expansion, technology
advancement, environmental protection measures enhancement
and product development. There were no unfulfilled conditions or
contingencies attaching to these grants and subsidies that have been
received and recognised as at 31 December 2025 and 2024.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
e B R R T

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T-_AF+-A=+t—RHLHFE

OTHER GAINS AND OTHER LOSSES 8. HittlrIx R HtEs5E
2025
ot Je
RMB’000
ARSF
Fair value gain on financial assets BRAVEFABSNEHEEDN
at FVTPL (note) N EHE () 2,223 9,953
Fair value changes of derivative financial MEERIANAFEES
instruments (24,671) (86,500)
Loss on disposal of a subsidiary (note 45) HE—RME R RRIEE (5E45) - (96,885)
Loss on disposal of property, plant and LEME  BERZEEIE
equipment (16,176) (9,642)
Net foreign exchange (loss) gain SNE (E518) s F 58 (3,333) 2,270
Depreciation of investment properties WEYETE (543) (543)
Depreciation of property, plant and EEHSWARNYE -
equipment generating rental income WE R ENITE (80) (1,121)
Donations BX (6,926) (5,656)
Others EHh (13,928) 7,427
(63,434) (180,697)
Note: The amount mainly represents fair value gains on Group’s investment Miet - Z2 BB F EIRAEBREE - LBRFYF
in equity securities listed in Hong Kong, Shanghai and Shenzhen Stock FRX G TR R A ERERE D T ER -
Exchange.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/\ENTS
4R B R R M A

WN
FOR THE YEAR ENDED 31 DECEMBER 2025
BE_ T AF+_A=t—HULFE

]:III

9. IMPAIRMENT LOSSES UNDER EXPECTED CREDIT 9.
LOSS MODEL, NET OF REVERSAL

FEREE BRI TR ERSE (410
BrEml)

2025
k- i -

RMB’000
AREFR

Impairment losses recognized (reversal) on FATSIAMER (B0 /R EEE
— trade receivables — B E SRR 219,654 129,697
— other receivables — H b FEURIE (667) 1,069
— amounts due from related parties — PR 5 BOR 836 (9,021)
219,823 121,745

Details of impairment assessment for the years ended 31 December
2025 and 2024 are set out in note 50(c).

FHHE_ZE_AFER_ZT_WWF+_A
—+—BHLILEFENREFGFBEHINME
50(c) °

10. FINANCE COSTS 10. RAERAE
2025
—E-RF
RMB’000
ARETR
Interest expenses on: MBEFAXL
Bank borrowings RITEE 410,512 427,697
Lease liabilities HEAE 223 572
Total borrowing costs BERANRE 410,735 428,269
Less: amounts capitalised in construction W RERIEPER LSRR
in progress - (10,509)
410,735 417,760

Borrowing costs capitalised during the year ended 31 December
2025 arose on the general borrowing pool and are calculated by
applying a capitalisation rate of nil (2024: 3.88%) per annum to
expenditure on qualifying assets.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
4R8BS R W R

FOR THE YEAR ENDED 31 DECEMBER 2025
(E_E_RF+-A=+—HIFE

11. PROFIT BEFORE TAX 11. BR¥ A0 AR
Profit before tax has been arrived at after charging/(crediting): BRELATFIEE R (GTA) THIEIE -
2025
- Sl -3
RMB’000
AR®F
Salaries and other benefits costs e REAMEF KA 1,628,874 1,575,950
Retirement benefits scheme RRTEAET IR (D
contributions (note i) 113,749 82,189

Equity-settled share based payments  BAREZ5 45 & B B 19 EHE 1 50 4,534 -

Labour cost (note ii) 85 TR (B &L 74,780 122,794

Total staff costs (including directors’ BINALBE(BIEESHS)

emoluments) 1,821,937 1,780,933

Amortisation of intangible assets A E S (i)

(note iii) 20 49,592 52,256

Depreciation of property, plant and W BERERETE

equipment 17 510,453 601,419

Total depreciation and amortisation e R HERER 560,045 653,675

Depreciation of investment properties &V ETE 8 543 543

Depreciation of right-of-use assets FRAEEETNE 18 16,512 19,420

Inventories write down FEMR 26 - 1,800

Cost of inventories recognised as BRRAZHFEKRAR

an expense 50,743,741 46,849,759
Auditors’ remuneration Z A B & 3,800 3,600
Research and development costs TSR A R ST MR B AR AR

recognised as an expense 1,408,013 1,378,749

Note: Hiat -

0 At 31 December 2025, the Group had no forfeited contributions available 0] RZFEZAF+—A=1+—H FEEW#
to reduce its contributions to the pension scheme(s) in future years (2024: /‘)z W 18 5% 7] F R 20 B 7 K 2K S 4F R (K
nil). SR BB (Z = UE - ) -

(ii) The Group has entered into labour dispatch agreements with several (ii) REEEZ R BAEBIEHR L T EIRIRE
service organisations providing labour resources to the Group. T 4 TRE R -

(i) Amortisation of intangible assets is included in “administrative expenses” (i) FEEEEBEGTAGEED REME B K
and “research and development expenses” in the consolidated statement FHTTEEZ R [HERSE A -

of profit or loss and other comprehensive income.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/\ENTS
e R W A

FOR THE YEAR ENDED 31 DECEMBER 2025
BE-_T-RAF+-A=+—HLHFE

12. DIRECTORS’ AND CHIEF EXECUTIVE’S 12. EERFETHASNE
EMOLUMENTS
Details of emoluments paid by the Group to the Directors during the REBRFARNZESZNOMSFBLOT

year are as follows:

Salariesand  Contribution to
other benefits- retirement Share-based
Fees in-kind  benefit scheme payments Total

ek  BHEFNEE Uit B

e HbEWERN #ax BRI AR st
RMB’000 RMB'000 RMB'000 RMB'000 RMB'000
AR¥TR AR¥TR - UN- - ARETR

Yearended 31 December 2025 #HE_F-HF+=RH

=t+-ALEE
Executive directors: BITEE:
Mr. Zhou Mingming (note) [E B AR 5 £ (P 3T - 1,226 19 68 1,313
Mr. Zhou Longrui (note) Bk d () - 350 - 68 418
Ms. Yang Yunfei AERZT - 356 - 68 424
Mr. Yang Xinxin ok ik iipite - 2,026 19 68 2,113
Mr.Ng Chi it (note) REGRE () 420 - - 51 47
Non-executive director: EHTES:
Ms. Fang Jianjun HRELT 350 - - 68 418

Independent non-executive  HIFEHITEE :
directors:

Mr. Lee Conway Kong Wai TRELE 420 - - 51 47
Mr. Sun Wenping (note) BT A (T3 420 - - 34 454
Mr. Zhang Fan (note) SRS A (BEEE) - 105 - 2 107
Total @t 1,610 4,063 38 478 6,189
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
/\‘/T\ ﬁ fx #& %% MT IIII

FOR THE YEAR ENDED 31 DECEMBER 2025
HE-Z-_AFE+-_A=+—BItFE

12. DIRECTORS’ AND CHIEF EXECUTIVE'S 12. EERFETHAEMNE (E)
EMOLUMENTS (continued)

Year ended 31 December 2024 BE_FT-ME+=A
=+—HILEEE
Executive directors: BITEE:
Mr. Zhou Mingming (note) [EBA8A 5 & (&) - 1,226 14 1,240
Mr. Zhou Longrui (note) FEseRm A (M) - 350 - 350
Ms. Yang Yunfei FERT T - 350 - 350
Mr. Yang Xinxin BHIEE - 2,026 16 2,042
Non-executive director: EPITES:
Ms. Fang Jianjun TRELZL 350 - - 350
Independent non-executive BIAFPITES:
directors:
Mr. Lee Conway Kong Wai TEEEE 420 - - 420
Mr. Ng Chi Kit REBEE 420 - - 420
Mr. Sun Wenping (note) B (FsE) 350 - - 350
Total o 1,540 3952 30 5522
Note: Bfet -

JE BB 5E E TR s A R ElRYTTIRAB L > i £ X

Mr. Zhou Mingming is also the chief executive officer of the Company and his

emoluments disclosed above also include those for services rendered by him as
the chief executive officer.

Mr. Ng Chi Kit has been re-designated as an executive Director with effect from 14
October 2025.

Mr. Zhang Fan has been appointed as an independent non-executive director with
effect from 14 October 2025.

Mr. Sun Wenping has been appointed as an independent non-executive director
with effect from 19 March 2024.

Mr. Zhou Longrui passed away on 6 February 2026.

BT822 .2 B2 7705 2 B 18 (F 77T A8 2 AT 12 1
HYARTE

REGLERIRPTEF B-_F_0F
TA+EEER -

RNALRZERBHHNTEF 5-F
ZHFETATIARE

BXFPALERZERBUIFNTEE Z
ZHFEE-FMF=A+NEAEER -

JEIRERS SR B NEZ ANt o

The executive directors” emoluments shown above were paid for
their services in connection with the management of the affairs
of the Company and the Group. The non-executive director and
independent non-executive directors’ emoluments shown above
were paid for their services as the Directors.

EXFRATEEMERBREFREEER
RARAKREEHZABRBM N - £
NHRFRTEERBIFFATESTHS
RFEETEFRA M -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
e R W A

WN
FOR THE YEAR ENDED 31 DECEMBER 2025
BE-_Z-AF+-A=+—HLLFE

13. EMOLUMENTS OF THE FIVE HIGHEST PAID
INDIVIDUALS
The five highest paid individuals of the Group during the year
included two directors (2024: two directors), details of their
emoluments are set out in note 12 above. The emoluments of the
remaining three individuals for the year (2024: three individuals) are
as follows:

13. AEREHFATHEME

FR - AEENREGREFALIBERS
ERE(ZTE_NF -WMEBES) EMe#H
BHREXHWER - FRA B F=ZBAL
(ZZ2ZWF : ZHZ AL NBESHT -

2025
—EC-hE
RMB’000
ARETIT
Salaries and other allowances e R E A ERL 2,601 2,638
Retirement benefits scheme contributions IRORRR T B3 56 46
2,657 2,684
The number of the highest paid employees whose remuneration fell e EA THRN KRS RIS N T

within the following bands is as follows:

Nil to HKD1,000,000 = % 1,000,000 7T 2 3
HKD1,000,001 to HKD1,500,000 1,000,001 7 7T 2= 1,500,000 7% 7T 2 1
HKD1,500,001 to HKD2,000,000 1,500,001 7 7T Z 2,000,000 %8 7T - -
HKD2,000,001 to HKD2,500,000 2,000,001 78 7T 2 2,500,000 7 7T 1 1

During the year, no emoluments were paid by the Group to the
directors or the five highest paid individuals as an inducement to
join or upon joining the Group or as compensation for loss of office.
None of the directors waived any emoluments during the year.
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14.

NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
& W R M A

AR A

FOR THE YEAR ENDED 31 DECEMBER 2025
BE-_E-AE+-A=+—HLEE

INCOME TAX EXPENSE 14. FiRBiAX
2025
it e - 3
RMB’000
ARETT
Current tax; BIEAFIIA
— PRC enterprise income tax — B EMEH 94,960 96,899
— Under provision in prior years — BAEFERB TR 2,460 987
Deferred tax credit (note 25) EIER A & (B 5E25) 5,721 8,271
103,141 106,157

Under the Law of the PRC on Enterprise Income Tax (the “EIT Law”)
and Implementation Regulation of the EIT Law, the tax rate of the
PRC subsidiaries is 25%. In accordance with the “Notice of the State
Tax Bureau of the Ministry of Finance Regarding Certain Preferential
Treatment Policies on Enterprise Income Tax”, New and High
Technology Enterprise is subject to income tax at a preferential tax
rate of 15%. Certain subsidiaries of the Company were qualified
as New and High Technology Enterprises in accordance with the
applicable EIT Law of the PRC and are subject to income tax at a
preferential tax rate of 15% for a period of three years according to
the PRC Tax Law.

Other subsidiaries established in the PRC were subject to income
tax rate of 25% for the year ended 31 December 2025 (2024: 25%).
The Company and its subsidiaries incorporated in the British Virgin
Islands (the “BVI"), Hong Kong and other countries had no assessable
profits during the year ended 31 December 2025 (2024: nil).

The EIT Law provides that qualified dividend income between two
“resident enterprises” that have a direct investment relationship
is exempted from income tax. Otherwise, such dividends will be
subject to a 5% to 10% withholding tax under the tax treaty or the
domestic law. The Group is currently subject to withholding tax at
10%. During the year ended 31 December 2025, withholding tax on
intra-group dividend amounting to approximately RMB8,754,000
(2024: RMB7,142,000) was paid by the Group to relevant tax
authorities.

BIE(PEARLMBEDERSHE (1
EEHED REEMRESTIEE RGN -
A BB B A &) Y B IR 5 25% o AR i (B BER
BRI EECEMSHE TERERRE
B  SFEHREE IR I15%MERR
RGBTSR - RIBEERAPRDEMEH
EoARRENAETHEBRARDERT BT
BEGE BRERPEBE ER=-@AFE
HARIZB I 15% BB BT RGN FT ST ©

HE-_T-_AF+-A=+—HBLLFE"
AR B RS B E A BB R R R TS R R R
B25% (CEPNF 1 25%) o HE T -F
F+ZA=+T—BLEFE ARRAKER
RBEHERAHES((ABHARES])) &
7 T B B SR 5 Ak S B9 BT B A 4 E
ABFE(ZEZNF - |) -

CEMESRERT MEXAEEEREH
EMIERM¥E]I ZENEGERER WAL
NGB FTEE o BR UL ASN - IRIBEFIBIE K
Bl AERE - BRBIGIR N T 5% = 10% T 5 #
TREBURTEIOR - B AT - AEBEEZ10% K
REGWBIH HE2_FT_AF+_A
“t+—HLFE AEHEEREEARF
FREMBEHRBHEAINBEINHROAR
#8,754,000 70 (ZZ ZPO4F : ARME 7,142,000
TT) °
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
e R W A

FOR THE YEAR ENDED 31 DECEMBER 2025
BE-_Z-AFEt+-A=t1—HIEE

14. INCOME TAX EXPENSE (continued) 14. FiEHEHX (48)
The income tax expense for the year can be reconciled to the profit FRAEHRAZAIREaERREMEE
before tax per the consolidated statement of profit or loss and other WakPHRBRAIFEHEREAT -

comprehensive income as follows:

2025
—E-hF
RMB’000
ARETR
Profit before tax B 5 BT A 619,166 531,067
Tax at the PRC's statutory income L EDETER SRR
tax rate of 25% 25% T HETHIA 154,792 132,767
Tax effect of income tax deduction grantedto ~ [A 1 B A AR H A2 X
subsidiaries in research and development FRS R0 R Bl 755 o 28
expenditure (115,678) (131,824)
Tax effect of expenses not deductible for TAMBRNB ST 2
tax purpose 27,457 39,825
Effect of preferential tax rates on income of BEREREETHE QA
certain subsidiaries WA E (63,326) (59,268)
Tax effect of tax losses and deductible RIERTIEE1E R AT A
temporary differences not recognised TREEZENTIELE 94,281 129,290
Utilisation of tax losses and deductible AT RERBIEEE
temporary differences previously not RAMREREER
recognised (5,627) (9,539)
Tax effect of income not taxable BARBWRANBIELE - (3118)
Tax effect of share of result of associates JEREE AR REMNTIETE 242 (117)
Tax effect of share of result of joint ventures EhEEbEXEENTIELE (214) 12
Withholding tax on undistributed profits of P B AR RDE
PRC subsidiaries MEEFENTIE 8,754 7,142
Under provision in prior years BEFTERETR 2,460 987
Income tax expense for the year AEEMEHAX 103,141 106,157
The details of deferred tax for the year are set out in note 25. FRRLERIER GBI FE25 -
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15.

16.

NOTES TO THE CONSOLIDATED
FWNA%K]ALSTATHMENTS

EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the following
data:

ire B IS R R R

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T-_AF+-A=+t—RHLHFE

15. BEEERF

ARBFEAARIENERERREERF
THREA T BURRT & -

2025
—E-RE

RMB’000
AREFR

Earnings for the purpose of basic and diluted
earnings per share (profit for the year
attributable to owners of the Company)

SRR E AR K 58 &N
(RRARIEB A EFAFIE)

EMRF

360,917 289,507

Number of shares SvE 4=
Weighted average number of ordinary RERERNRBERN S H
shares for the purpose of basic and diluted TERNETFIEE

earnings per share

1,104,127

1,104,127

There was no outstanding share option of the Company that
have dilutive effect to the Company's earnings per share as at 31
December 2025 (2024 nil).

DIVIDENDS

BERARBRITEZBRESGARFRN
Rt _A=Z+T-HANESRANAE
BRE (ZT-_MF:E) -

16. I8

2025
—E-RE

HKD’000
FHET

47,477 -

Dividends declared for distribution during AEEEMRENKRE
the year:
2024 final dividend — HKD0.043 per share ZENFEREARE —
% 0043757
2023 final dividend — HKD0.053 per share T EREPRE —
FA%0.053% 7T

- 58,519

Subsequent to the end of the reporting period, a final dividend in
respect of the year ended 31 December 2025 of HKDO0.056 per share
has been proposed by the Directors and is subject to approval by
the shareholders in the forthcoming general meeting.

REEHRE EFTEBFRBE_Z=H
FH+_A=+—HIEFERNTRERES
fR0056 B TT - RERBELEERREARE L
KRR IR AL -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/\ENTS

BB HRERW T

FOR THE YEAR ENDED 31 DECEMBER 2025
BE-Z-RF+-A=1+—HItFE

17. PROPERTY, PLANT AND EQUIPMENT

ZH—-

[\\/ N

17. Y% BERRE

cosT 7%
At 1 January 2024 R-ZE-N5—F—H 3041,108 4213461 355,638 520,740 549,654 8,680,601
Additions BRE 62813 363,300 31,576 21,760 171,664 651,113
Transfers EE 3 24,659 164,966 7450 255 (197,330) -
Disposal of subsidiary HE-RMBAF (204,720) (98194) (2,707) (1,544) - (307,165)
Eliminated on disposals HE R 8 (3337) (196,142) (26,363) (9443) - (235,285)
At 31 December 2024 RZEZME

+-A=+-H 2,920,523 4,447,391 365,504 531,768 523,988 8,789,264
Additions RE - 24,483 43,195 1,043 170,006 238,727
Transfers B 47,854 423,497 - - (471,351) -
Transfer from right-of-use assets R B F BB E 43,690 - - - - 43,690
Eliminated on disposals HE R 48 (66) (176,473) (15,088) (14,037) - (205,664)
At 31 December 2025 RZEZhE

+-A=+-H 3,012,001 4,718,898 393,701 518,774 222,643 8,866,017
DEPRECIATION &
At 1 January 2024 —Z-mF—F—H 1213772 2,155,266 249,747 310,39 - 3929181
Provided for the year FENEE 155529 379467 36,769 29,654 - 601419
Disposal of subsidiary HE-XHBRA (39.916) (125,805) (2456) (1405) - (169,582)
Eliminated on disposals HEREHE (1,054) (152,222) (23,005) (2,736) - (179017)
At 31 December 2024 i

+-A=+-H 1,328,331 2,256,706 261,055 335,909 - 4,182,001
Provided for the year FREE 152,585 290,445 42,179 25,244 - 510,453
Eliminated on disposals B R 5 (60) (134,731) (12,513) (4,364) - (151,668)
At 31 December 2025 R-E-1F

+-A=+-H 1,480,856 2,412,420 290,721 356,789 - 4,540,786
CARRYING AMOUNT REE
At 31 December 2025 R-ZE-1F

+-A=+-H 1,531,145 2,306,478 102,980 161,985 222,643 4,325,231
At 31 December 2024 RZTZME

+-F=1-E 1592,192 2190685 1045539 195,859 523,988 4,607,263
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NOTES TO THE CONSOLIDATED

17. PROPERTY, PLANT AND EQUIPMENT (continued)

The above items of property, plant and equipment, other than
construction in progress, are depreciated after taking into account
of their estimated residual values on a straight-line basis at the
following rates per annum:

Buildings 4.75%-9.5%
Plant and machinery 9.5%
Motor vehicles 19%
Furniture, fixtures and equipment 9.5%-19%

Residual values, useful lives and the depreciation method are
reviewed, and adjusted if appropriate, at least at each financial year
end.

Details of property, plant and equipment pledged are set out in note
46.

FINANCIAI_ STATEMENTS

sre BB

FOR THE YEAR ENDED 31 DECEMBER 2025
BE-_Z-_AF+-A=1+—HLFE

17. 9% - BERRE (&)

HiliHE BERKENIER BRERT
BN AREREEFBREER  LEK

ER AT FEL REHRITE -

g5 4.75%-9.5%
B M 23 9.5%
RE 19%
R EEEE RERE 9.5%-19%

AEFRGEINZHRFEREHKE A
ERFHRITEFEZETEN YHEES
RETT AR -
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u_lI_46 °
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/\ENTS
e R W A

FOR THE YEAR ENDED 31 DECEMBER 2025
[ Z-—T-_RFT-A=T—HIFE

18. RIGHT-OF-USE ASSETS

EREEE

R-FE-WNE—HF—H

As at 1 January 2024

Carrying amount REAE 656,210 11,129 667,339
As at 31 December 2024 R-T-_mE+-HA=+—H
Carrying amount AREE 628,674 8,295 636,969
As at 31 December 2025 NWZEB-Aa&E+=-A=+—H
Carrying amount AREE 571,824 4,943 576,767
For the year ended BE-T-AF

31 December 2025 +=-A=+—HILEE
Depreciation charge mEEHR 13,160 3,352 16,512
For the year ended BE_T-_NE

31 December 2024 +=A=+—HLEE
Depreciation charge wEEHR 10,534 8,886 19,420

2025
- el - 3
RMB’000
ARETR
Expense relating to short-term leases (ii) £A55 HATH & AR B A9 B =X (i) 14,610 24,787
Additions to right-of-use assets NEFRAEEE - 8,697
Disposal of a subsidiary (note 45) s — %WE &l (it 45) - (16,569)
Eliminated upon termination of leases AT B 4R LB 88 - (3,078)
Notes Ftat -
(i) The Group leases various offices and manufacturing buildings for its M REBEGEEHEZNAEREEET -

operations. Lease contracts are entered into for lease terms of 12 to 108
months. Lease terms are negotiated on an individual basis and contain
different terms and conditions. In determining the lease term and
assessing the length of the non-cancellable period, the Group applies the
definition of a contract and determines the period for which the contract is
enforceable.

(ii) The Group regularly entered into short-term leases for its machinery,
equipment and motor vehicles. As at 31 December 2025, the portfolio of
short-term leases is similar to the portfolio of short-term leases to which
the short-term lease expense disclosed above.

As at 31 December 2025, the Group's certain leasehold lands located
in the PRC have been pledged are as security for the Group's bank
borrowing as set out in note 46.

The details of lease liabilities are set out in note 38.
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19. GOODWILL

NOTES TO THE CONSOLIDATED
FWNA%K]ALSTATHMENTS
e B R R T

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T-_AF+-A=+t—RHLHFE

COST
At beginning and end of the year

19. HE
2025
- =l - 3
RMB’000
ARSF
5% S
RET REFLE 49,447 49,447

Goodwill of the Group resulted from the acquisition of subsidiaries

below in the past few years:

A58 B 0 T 0K 8 B 5 B RO T
SRR

2025
—E-hEF

RMB’000
AREFR

Auhui Chaowei (as defined in note 52) ZRER (EERME52) 14,956 14,956
Anhui Yongheng (as defined in note 52) LB (EERMFES2) 9,342 9,342
Zhejiang Changxing Jintaiyang IR EEKE

(as defined in note 52) (E#& R MizEs2) 576 576
Jiangsu Yongda (as defined in note 52) T ERoKE (FERBWES2) 23,524 23,524
Qinyang Libiao (as defined in note 52) WIS R (E& RMIFES2) 295 295
Huzhou Changguang Haotian Power Co, Ltd. IR EE X ERER A A 754 754
Total @t 49,447 49447
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/\ENTS
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FOR THE YEAR ENDED 31 DECEMBER 2025

S
19.

TECRFTA=FT—HIEFE
GOODWILL (continued)

For the purpose of impairment testing, goodwill set out above
has been allocated to the respective individual Cash Generated
Units (“CGUs") representing six acquired subsidiaries that engaged
in manufacturing of motive batteries or accessories of motive
batteries. During the year ended 31 December 2025, management
of the Group determines that there is no impairment on each of
these CGUs. The basis of the estimation of the recoverable amount
of each of these CGUs and the major underlying assumptions are
summarised below.

The recoverable amount of each of these CGUs has been determined
based on a value-in-use calculation. That calculation uses cash flow
projections based on financial budgets each of these CGUs approved
by the management of the Group covering a 5-year period, and
pre-tax discount rate of 14.65% (2024: 14.65%). The CGUs' cash
flows beyond the 5-year period are extrapolated using a steady 2%
(2024: 2%) growth rate in revenue. The growth rate used is based
on management’s best estimation on the relevant industry growth
forecasts and does not exceed the average long-term growth rate
for the relevant industry. Other key assumptions for the value-in-
use calculations relate to the estimation of cash inflows/outflows
which include budgeted sales and gross margin. Such estimation is
based on each of these CGUs’ past performance and management’s
expectations for the market development. Management believes
that any reasonably possible change in any of these assumptions
would not cause the carrying amount of each of these CGUs to
exceed the aggregate recoverable amount.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
/\‘/T\ ﬁ ;rk #& %% MT III_I\I_

FOR THE YEAR ENDED 31 DECEMBER 2025
(Z-T-RF+-_A=+—HIFE

20.

INTANGIBLE ASSETS

EBREE

cosT BA
At January 2024 RZE-NE-R—-H 23758 94,776 47435 184,199 32969 51382 434519
Disposal of asubsidiary (note 45) & —FWBAR (M 45) - - - (184199) - - (184199)
At31 December 2024 RZE-RF+-A=1—H 23,758 94,776 47,435 - 32,969 51,382 250,320
Additions NE - - - - - 73,044 73,044
At 31 December 2025 RZE-RF+-A=1+-H 23,758 94,776 47,435 - 32,969 124426 323364
AMORTISATION AND BERAE

IMPAIRMENT
At 1 January 2024 RZE-mE—A—-H 22570 61,602 30835 137650 29673 10276 292,606
Provided for the year FREE 1,188 9478 4744 23274 329 10276 5225
Disposal of a subsidlary (note 45) & — R BAR] (MizE45) - (160924) (160924)
At 31 December 2024 RZZ-ME+-F=+-B 23758 71,080 35,579 - 32,969 20,552 183,938
Provided for the year FRERE - 9,478 11,856 - - 28,258 49,592
At 31 December 2025 WZE-RE+-A=+—-H 23,758 80,558 47,435 - 32,969 48810 233,530
CARRYING AMOUNT AREE
At 31 December 2025 RZE-RF+-A=+—H - 14,218 - - - 75,616 89,834
At 31 December 2024 RZE-ME+-A=+—H - 23696 1185 - - 30830 66,382

BEBHHEREBRAE / 20255 %



NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/\ENTS

/\‘/T\
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FOR THE YEAR ENDED 31 DECEMBER 2025
BE-_T-RAF+-A=+—HLHFE

20.

INTANGIBLE ASSETS (continued)
As at 31 December 2025 and 2024, the Group's intangible assets

comprise:

0]

(i)

(i)

(iv)

the specific technologies and know-how relating to the
production of start-and-stop batteries for automotive
industries and a licence right to use the brand name of MOLL
in the start-and-stop batteries to be produced by the Group;

the specific technologies and know-how relating to the
battery technology and a licence right to use the patents
and know-how from two independent third parties, Société
de Conseil et de Prospective Scientifique (“SCPS”), a French
company and GE Technology Development Inc. (“GE”), an
American company, respectively;

the specific technologies and know-how relating to lead-acid
battery recycling and lead production together with a licence
for lead-acid battery recycling and lead production through
acquisition of a subsidiary, namely Yangzhou Huaxiang
Nonferrous Metals Co., Ltd. ("Yangzhou Huaxiang”) in 2017.
The Group has disposed Yangzhou Huaxiang during the prior
year, detail of which are set out in note 45; and

the specific technologies and know-how relating to the Ni-
Zn battery technology and a licence right to use the patents
through acquisition of a subsidiary in 2019.

The above intangible assets have limit useful lives of 5 to 10 years.

Such intangible assets are amortised on a straight-line basis over the

useful lives.
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21.

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
4R8BS R W R

FOR THE YEAR ENDED 31 DECEMBER 2025
HE-Z-_AFE+-_A=+—BItFE

INTERESTS IN JOINT VENTURES 21. REELENER
Details of the Group's investments in joint ventures are as follows: TEERGELENREFBEOT
2025
el
RMB’000
AR TR
Cost of unlisted investments I ETIRERKAR 145,404 153,612
Share of post-acquisition loss DRI 1& B 18 (30,165) (31,022)
Impairment loss on investment in joint ventures A& & (> ¥ K124 KRB F5 18 (63,648) (63,648)
51,591 58,942
As at 31 December 2025 and 2024, details of the Group's major joint RZEZRFER-_FT-_NMF+_RA=1+—
ventures are as follows: H AEEFESELEZFBOT

Changxing Kewei Venture Capital PRC RMB100,000,000 57 57 Venture capital
Investment LLP ("Changxing Kewei ") Investment
REMBAERESELE (hote)

RENBALREABOE il AR 1000000007 BIRESRE
([RERIEL) (BET)

Note:  The Group holds more than 50% equity interest in the entities listed above Bfet - KEEFFH it BEE50% K F iR - d1 R
and these entities are accounted for joint ventures as the unanimous REERNAREBARFTEE T —HAE -
consent of both parties are required in key business decisions of the HAEImE&nE-
entities.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
e R W A

FOR THE YEAR ENDED 31 DECEMBER 2025
BE-Z-RF+-A=1+—HItFE

21. INTERESTS IN JOINT VENTURES (continued) 21. B’* ELEELS (8)
The joint ventures are accounted for using the equity method in SEPEARRESTARNGE M BE®E -
these consolidated financial statements.

As at 31 December 2025 and 2024, the joint ventures mentioned RIZEBEZRAFRZTE_NF+ZA=+—
above are not individually material to the Group. H LtiigdeErtxERmMEEREEHT
TERK-
The following table illustrates the aggregate financial information of TRINTAEEFBIZEERN AL REN
the Group's joint ventures that are not individually material: B ER
2025
—E-REF
RMB’000
ARETR
Share of the joint ventures' profit (loss) AMEEEREFANE(EE)
for the year 857 (48)
Share of the joint ventures’ total SMEEErENTE KR (BiE)
comprehensive income (loss) FEk ) 857 (48)
Aggregated carrying amount of the Group’s ~ NEBREEDENETE
investments in joint ventures K 4R ERTH(E 51,591 58,942
22. INTERESTS IN ASSOCIATES 22. REHEATIHIER
2025
k- el T
RMB’000
ARETR
Cost of unlisted investments I ETIRE R AR 156,105 146,105
Share of post-acquisition loss DU 1& B8 (47,879) (46,912)
Impairment loss on investments in associates  FAEE & A BRI E RRE B 1B (50,755) (50,755)
57,471 48,438
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
/\‘/T\ ﬁ ;rk #& %% MT III_II_

FOR THE YEAR ENDED 31 DECEMBER 2025
HE-Z-_AFE+-_A=+—BItFE

INTERESTS IN ASSOCIATES (continued) 22. REEATIHIRER (8)
As at 31 December 2025 and 2024, details of the Group’s major E’\_T—;_EE&_E_Ei‘T’ —“A=+—
associates are as follows: CREBEETEBRENRZFBOT

Zhejiang Hongxun Electric PRC RMB14,280,000 29.97 2997  Development of energy
Technology Co, Ltd. technology
MIEAENRRAERL F AR 14,280,000 7T HRBERL R
The associates of the Group are accounted for using the equity NEB M E R R AR EAT AREGA
method in these consolidated financial statements. HHk o
As at 31 December 2025 and 2024, the associates mentioned above RZE-_RAFER-ZZT-_NF+=_A=+—
are not individually material to the Group. B Lite ARER MW AEES L
TEK-
The following table illustrates the aggregate financial information of TRIRAEEERIEERAEE R AH
the Group's associates that are not individually material: B TEER
2025
—EC-hRF
RMB’000
ARETR
Share of the associates’ (loss) profit for the year B & A 51 (N (E518) FI A (967) 469
Share of the associates’ total comprehensive D {hEEE QA B2 HE
(loss) income (B1B) R B (967) 469
Aggregated carrying amount of the Group’s ~ ANEB R & QA 7R E
investments in associates K ARER T B 57,471 48,438
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/\ENTS

ZHﬂ

[\\/ N

ERR R E Y

FOR THE YEAR ENDED 31 DECEMBER 2025

S
23.

24.

“ECRF+TA=TRIEFE
EQUITY INSTRUMENTS AT FVTOCI 23.

The amount represents the Group's equity interests in certain
unlisted entities established in the PRC that were irrevocably
designated at fair value through other comprehensive income as the
Group considers these investments to be strategic in nature, details
of which are set out in note 50(e).

LOAN RECEIVABLES 24.

Summary of the loan receivables are set out below:

HAFET ARt 2 T 00
IR
SEEARERFERINETHLTE
BOBRE BASERARSREBRE
1t T B 0B 9 E e 2 B AT A E A
SEIRE - FEBERMES0E)

FE W B 5K
EREREERIMT :

2025
ot el T
RMB’000
ARETR
Chisen Electric Loan (note a) ERBEREF (MEa) 27,401 69,526
Guangxi loan (note b) ERER(HiEb) 50,000 50,000
Qinyang loan N A= &N 6,500 6,500
Other loan receivables H bl &3 20,500 5,108
Less: allowance for credit losses B EEBERE (27,401) (69,526)
77,000 61,608
Analysis for reporting purposes as: BERBBZOMN :
Current assets RBEE 27,000 11,608
Non-current assets ERENEE 50,000 50,000
77,000 61,608
Notes: Btat

(@) The amounts represented a loan to Chisen Electric Jiangsu Co.,, Ltd (“Chisen
Electric’) and was expired in December 2019. The Group has fully provided
loss allowance for this loan as at 31 December 2025 and 2024,

(b) As at 31 December 2025, the amount represented a loan to a third party
located in Guangxi province, which are unsecured, carrying fixed interest
rate 3.5% per annum and repayable within 3 years.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
/\‘/T\ ﬁ ;rk #& %% MT III_II_

FOR THE YEAR ENDED 31 DECEMBER 2025
HE-Z-_AFE+-_A=+—BItFE

25. DEFERRED TAXATION 25. EEBIA
The deferred tax assets/(liabilities) recognised by the Group and the AEBERFARRBHECHELE,(AF)
movements thereon, during the year are as follows: REZHNT :

At T January 2024 R-E-ME-A-A 272919 32484 176,567 65399 5,781 (9,000) - 544150
Credit/(charge) to profitorloss 5t A/ (H18) 8% 9657 8838 (36,905) 8639 - 1500 - (B271)
Creditto other comprehensive  sFAE I 2EM &
income - - - - 745 - - 745
At31 December 2024 R-ZE-MmF
+-A=1+-H 282,576 41,322 139,662 74,038 6,526 (7,500) - 536,624
Credit/(charge) to profitorloss 3T A/ (H18) 183 2,831 (7,652) 25,339 (24,739) - (1,500) - (5,721)
Charge to other comprehensive 11 £ 12 Al
income - - - - (6,526) - - (6,526)
At31 December 2025 RZZZ1f%
+-ZA=1+-H 285,407 33,670 165,001 49,299 - (9,000) - 524,377
The following is the analysis of the deferred tax balances for financial TR BREENELNRETERIELS
reporting purposes: RO AT
2025
—BC-HHE
RMB’000
ARETR
Deferred tax assets BEEIEEE 533,377 544,124
Deferred tax liabilities EERIBEEE (9,000) (7,500)
524,377 536,624
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/\ENTS
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FOR THE YEAR ENDED 31 DECEMBER 2025
[ Z-—T-_RFT-A=T—HIFE

25.

26.

27.

DEFERRED TAXATION (continued)

The amounts of unrecognised tax losses as at 31 December 2025
were RMB2,786,939,000 (2024: RMB2,493,987,000), which will expire
in five to ten years for offsetting against future taxable profits of
the subsidiaries in which the losses arose. No deferred tax assets
have been recognised in relation to these tax losses due to it is not
considered probable that taxable profit will be available against
which the losses can be utilised.

25.

IRERIE (48)
E’\_E_ﬂi‘f':ﬁli‘i'—ﬁﬂiﬁ@wﬁ'ﬁﬂ
TH 1B A AR 27869390007 (—ZF — P
F: ANRM02493987,0007T)  EBEREE
THEEINE ARBEEEABENMNBEA
AR R RERFLAE - AR AT B

FERTAAE R ALAKHEE - Fit g St
ZERABRERELCHAEE °

INVENTORIES 26. #E&
2025
—E-REF
RMB’000
ARETR
Raw materials R 848,394 709,103
Work in progress RS 1,517,654 1,903,737
Finished goods BB G 1,786,810 1,734,731
4,152,858 4,347,571
The cost of inventories recognised as an expense during the year in FARFEMREAIZRFENTFERR

respect of write down inventories to net realizable value was RMB nil
(2024: RMB1,800,000).

TRADE RECEIVABLES

BRABAAREZ T(ZZE-_NEFE: AR
#1,800,0007C) ©

27. FEWE SRR

2025
Z¥ZhF

RMB’000
ARBTR

Trade receivables — contracts with customers
Less: allowance for credit losses

B EEE RS

ERREBEZER —FEFEH

3,985,813
(947,425)

3,308,520
(730,579)

3,038,388 2,577,941

Chaowei Power Holdings Limited / Annual Report 2025



NOTES TO THE CONSOLIDATED

27. TRADE RECEIVABLES (continued)

As at 1 January 2024, carrying amount of trade receivables from
contracts with customers amounted to RMB2,199,567,000 and credit
loss allowance amounted to RMB638,163,000.

The Group generally allows a credit period of 45 to 90 days to its
trade customers with good trading history, or otherwise sales on
cash terms are required.

The aged analysis of trade receivables net of allowance for credit
losses presented based on the goods delivery date, which is the
same as revenue recognition date, at the end of the reporting period

is as follows:

FWNA%K]ALSTATHMENTS

sre BB

FOR THE YEAR ENDED 31 DECEMBER 2025
BE-_E-AE+-A=+—HLEE

27. FEWE SR ()

R-ZZE-_WNFE—-—A—H BFAHNZER
ESRFEmEARS AR 2199,567,0007T &
ZEE R AR 638,163,000 7T °

AEE-MARSRERTNZSERE
frasEo0 RIS EH - ARIEE VRS
7

REEHER - MR EEBBREBROER
BH5ERANREDITIERE B H (AR AR
REH 25T

2025

—¥C-AhE

RMB’000

AREBTR
0-45 days 0-45H 1,256,015 1,304,205
46-90 days 46-90 H 277,181 345,114
91-180 days 91-180 H 333,135 568,424
181-365 days 181-365 H 940,366 243,805
Over 1 year mF 231,691 116,393
3,038,388 2,577,941

Before accepting any new customer, the Group internally assesses
the credit quality of the potential customer and define appropriate
credit limits. Management closely monitors the credit quality of trade
receivables.

Details of trade receivables from related parties are set out in note
51.

Details of impairment assessment of trade receivables for the years
ended 31 December 2025 and 2024 are set out in note 50(c).

EEMEAMEP A AEBE R4
BEEPHNEEER YEFTEANEER
RE-EREERTERBRREZERANGE

BAEE T A E 5 BRSO RIS B M RE 51
BE-_T-_Afk-_F-_WE+=-A

=t- Eiﬁﬁf“ﬂﬁﬂ’éﬂﬁlfé%ﬁﬁ SR (B 5F 1f
FFIBE R FES0()
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S
28.

“EoRFH-A=t-ALFE
RECEIVABLES AT FVTOCI

The balance represents bills receivables held by the Group which
is measured at FVTOCI since the bills are held within the business
model whose objective is achieved by both collecting contractual
cash flows and selling the financial assets, and the contractual cash
flows are solely payments of principal and interest on the principal
amount outstanding.

Details of pledge of bills receivable for the Group’s secured bank
borrowings are set out in note 46.

Transferred financial assets that are derecognised in
their entirety

The Group has discounted certain bills receivables to banks and
transferred certain bills receivables to its suppliers to settle its
payables through endorsing the bills to its suppliers. These bills
are issued or guaranteed by reputable PRC banks with high credit
ratings, therefore the Directors consider the risk of the Group being
claimed by the holders of these bills is remote in the absence of a
default of the accepted banks and the substantial risks in relation to
these bills is interest risk as the credit risk arising from these bills is
minimal. Upon the discount/endorsement of these bills, the Group
has transferred substantially all the risks (i.e. interest risks) of these
bills to relevant banks/suppliers, therefore Group has derecognised
these bills receivables.

As at 31 December 2025, the Group's maximum exposure to loss and
cash outflow, which is same as the amount payable by the Group
to collecting banks or the suppliers in respect of the bank issued
bills discounted and bank issued bills endorsed, should the issuing
banks fail to settle the bills on maturity date, of which amounted to
RMB2,661,295,000 and RMB582,400,000 (2024: RMB3,084,256,000 and
RMB369,231,000), respectively. All the bills receivables discounted to
banks or endorsed to suppliers of the Group have a maturity date of
less than one year from the end of the reporting period.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

/\\/T\ 7J f& 315& ?E MT nf

FOR THE YEAR ENDED 31 DECEMBER 2025
HE-Z-_AFE+-_A=+—BItFE

29. PREPAYMENTS, OTHER RECEIVABLES AND OTHER 29. FA{I:RkIE - HthEW R IE R H &
ASSETS =

An analysis of prepayments, other receivables and other assets is as TERRIE - H R IE R EMEEN D
follows: Mo :
2025
—E-hRF
RMB’000
ARETR
Other receivables and other assets H R UGRIE R H A B = 872,624 862,160
Less: allowance for credit losses W EEEIERE (254,024) (254,899)
618,600 607,261
Prepayments to suppliers TE T FE P B IR 787,020 431,723
1,405,620 1,038,984
An analysis of other receivables and other assets is as follows: Hith BUCRIER M EESFTAT :
2025
—¥CZARE
RMB’000
ARETR
Value-added tax recoverable A B E 304,767 278,920
Deposits for derivatives METAZS 90,140 56,065
Interest receivable JE W ) 2, 1,806 2,899
Prepayments to employees M BT8R 5IE 72,024 109,660
Prepaid service fee B REE 6,372 11,363
Other deposits Hiviz & 38,780 40,363
Amount due from a former associate JE Wy — K Al B i A B RRIE 13,902 13,902
Amount due from an independent third party ~ FEUIB L 5 = 75 A 206,559 206,559
Others H A 138,274 142,429
872,624 862,160
Details of impairment assessment of other receivables for the years EBREE_TE-_AFER-_E-_NF+=A
ended 31 December 2025 and 2024 are set out in note 50(c). =+ — B FEE b R I 2R E 5T
2 FEIBEA KT R 50(0)
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
e R W A

FOR THE YEAR ENDED 31 DECEMBER 2025
BE-_T-RAF+-A=+—HLHFE

30. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

30. MAFEGARGHEMEE

2025

—ET-hEF

RMB’000

AREBTR

Financial assets mandatorily measured at FVTPL: & #l32 A FE A B2
e RS E

Equity securities listed in Hong Kong EBEBLTHORAES 36,828 8446
Equity securities listed in Chinese Mainland T HR B A | T B IR R RE 25 54,748 23,024
91,576 31,470

The listed equity securities are measured at fair value on a recurring
basis, details of which are set out in note 50(e).

31. DERIVATIVES FINANCIAL INSTRUMENTS
The Group has the following derivative futures contracts outstanding
as at the end of the reporting period. They are marked to market
with the resulting gain or loss taken to profit or loss.

31.

LA E SRR QT M EER A FER
B BEFBENHESE) -

fTESRM TR

REESAR  AEBA TR BNITE
MHEAH AR TEAE BRELD
Y 2 o S BT AR -

2025 —ET-RF
Futures: HE
Bought A 178,102 9,484 (24) 9,460
Sold i (762,102) 25,683 (22,454) 3,229
Subtotal NF (584,000) 35,167 (22,478) 12,689
2024 —E-OF
Futures: HE
Bought EA 446,765 44 (7,622) (7,578)
Sold i H (263,530) 5,084 (122) 4,962
Subtotal NEF 183,235 5,128 (7,744) 2,616)
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NOTES TO THE CONSOLIDATED

32. RESTRICTED BANK DEPOSITS AND BANK
BALANCES AND CASH
Restricted bank deposits
Restricted bank deposits represent the Group's bank deposits
pledged to banks to secure certain facilities granted to the Group.

The restricted bank deposits carry market interest rate of 0.05% per
annum to 1.20% per annum (2024: 0.10% per annum to 2.05% per

annum) as at 31 December 2025.

Bank balances and cash

FINANCIAL STATEMENTS
4R8BS R W R

FOR THE YEAR ENDED 31 DECEMBER 2025
BE-_E-AE+-A=+—HLEE

ZREIBITERRRBITEABRRIES

EZMRFVERITHER
RRBRITHEREAKEEE R TIRITHR
T3 ERAARER LS TRIENER -

32.

RZE_RAF+-_A=+—H BRI

THEREMGHEFF00%EFTF120%
(ZE U4 - B 0.10% B2FF 205%) 518 ©

$RIT

HERRRE

2025
ot~ el S
RMB’000
ARETT
Bank balances and cash wITHEBR LIRS 3,752,375 3,612,035
Less: time deposits with original maturities B REEBA=BANE
of over three months and due within BER—F AR EM E TR
one year (800,000) (500,000)
Cash and cash equivalents Be MBS EEY 2,952,375 3,112,035

As at 31 December 2025, bank balances and cash are held with
banks and carry interest at prevailing market rate ranging from 0.05%
per annum to 0.10% per annum (2024: 0.10% per annum to 0.20%
perannum).

As at 31 December 2025, RMB3,731,210,000 (2024: RMB3,591,952,000)
of the Group's bank balances and cash are held within the PRC banks
and are subject to certain restrictions based on rules and regulations
issued by State Administration of Foreign Exchange in the PRC.

R-E-_RF+-_A=+—8 Ri74&%
FBSTFHRERT  BEERMEANETF
005% EFF010% (ZFZHF : FF0.10%
EHF020%) 58 o

R-ZE-_RF+_A=+—H A&£EEA
R#3731210000c (ZZEZHF : AR
3,591,952,0007T) KI IR 1T 4 88 IR & 17 IR
PEZRFT TXHPBEBERINEERR
BRI B ROE RS TR o
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/\ENTS
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FOR THE YEAR ENDED 31 DECEMBER 2025
[ Z-—T-_RFT-A=T—HIFE

33. TRADE PAYABLES 33. ERE SR
Trade payables principally comprise amounts outstanding for trade ENEZERETEREANNZRZIERR
purchases and ongoing costs. The Group normally settles its trade FRERA - AEBE—RABKRERHE30
payables within 30 days (2024: 30 days) from the goods receipt date. H(ZZZMWF:308) NBEENE SRR -
The aged analysis of trade payables presented based on the goods RBMEHR ENEZERRKRE BN
receipt date at the end of the reporting period is as follows: BRE DT :
2025
kS
RMB’000
ARETR
0-30 days 0-30H 983,094 958,901
31-90 days 31-90 H 600,005 348,006
91-180 days 91-180 H 194,843 165,659
1-365 days 181-365 H 57,449 27,178
1-2 years 124 19,192 32,605
Over 2 years m2F 115,213 83,843
1,969,796 1,616,192
34. BILLS PAYABLE 34. FERTER
The aged analysis of bills payable presented based on the issue date REERR BENERREZAHNERE
at the end of the reporting period is as follows: DT -
2025
—E-RF
RMB’000
ARETR
0-90 days 0-90 H 715,758 103,965
91-180 days 91-180 H 1,048,470 617,000
181-360 days 181-360 H 195,000 867,600
1,959,228 1,588,565
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NOTES TO THE CONSOLIDATED

35. OTHER PAYABLES AND ACCRUALS

An analysis of other payables is as follows:

FINANCIAL STATEMENTS

mm Zrﬁz¥&%iﬁﬁnf

FOR THE YEAR ENDED 31 DECEMBER 2025
HE-Z-_AFE+-_A=+—BItFE

35. HihFERRRIER EGTE R
HibEFZESTOT

2025

—E-hF

RMB’000

ARETR
Accrued payroll and welfare fERtE & RAEF 204,334 204,329
Other tax payables H b IR 178,830 161,291
Interest payable FEATFIE 16,776 14,033

Deposits received from distributors and 5> 34 7 Ne E At 75 W R A

others (note) e (FEE) 193,572 283,678
Accrued commission iaiika 182,668 165,623
Accrued transportation cost JERT 2B AR 116,989 159,586
Accrued utilities JEETKE 59,828 99,167
Accrued other expenses FERTE M BASE 201,999 298,683
Other HAitb 7,831 8,436
1,162,827 1,394,826

Note: The amounts mainly represented the security deposits from distributors as
guarantee of the credit limit granted by the Group and their service quality.

36. CONTRACT LIABILITIES

Current: BNER
lead-acid motive batteries, lithium-ion
batteries and other related products

H{th 18 B 2 fn

Wat - 2B BIER AR HBEIFIZT  EEE
REBEARFERLOZERERARFEEE -

36. BYERE

At

31 December
2025
R-|-RF

+=-A=+-—H
RMB’000
ARETFT

KB N B BET LR

1,013,352 1,222,689

As at 1 January 2024, the Group's contract liabilities amounted to
RMB1,600,107,000.

The Group receives payments from customers based on the billing
schedule as established in the contracts. Payments are usually
received in advance for selling lead-acid motive batteries, lithium-
jon batteries and other related products to customers. The decrease
in contract liabilities in 2025 and 2024 was mainly due to more credit
limits have been granted to customers in both years.

Revenue of RMB1,222,689,000 (2024: RMB1,600,107,000) recognised
in the current year relates to carried-forward contract liabilities,
which was included in the contract liability balance at the beginning
of the year.

RZE-_NFEF—A—H AEBEHENE
BEAAREE1,600,107,000 7T °

AEBREAKNREHNRERRAEP I
RE-RAXEFPHENKRS NED  BEETF
Bt N H 4 R A am B R SR AT K
“ECRER-T_MFAMAGBNRD
TEARMEFERATFETERNEER
BE -

KEEHARHUKA A RBE,222689,0007T
(ZZ-pmEFE: AR%1,600,107,00070) £
HEHEHANBERR  TAFVENBEES -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/\ENTS
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FOR THE YEAR ENDED 31 DECEMBER 2025
[ Z-—T-_RFT-A=T—HIFE

37. WARRANTY PROVISION

37. (RERE

2025
—T_RE

RMB’000
ARBTR

Analysed for reporting purposes as:

RERBODTA

566,084 538,858

2025

—E-hF

RMB’000

ARETR
At beginning of year REH] 538,858 530,957
Provision for the year FRBE 441,905 466,739
Utilisation of provision ) R (414,679) (458,838)
Atend of year RER 566,084 538,858

The warranty provision represents management's best estimate of
the Group's liability within the warranty period granted on motive
battery products, which is based on the past warranty claims and
unit sales history for defective products.

38. LEASE LIABILITIES

RERBEERNAMOBERERZBELE
fHERE AKREEEBHH NEBE
mizHRE AR E N &REMR -

. HEEfR

2025

—BC-ARE

RMB'000

AR®BTR
Within one year —FR 2,912 5,590
More than one year but not exceeding two years 8 i@ — 9 {8 “ 8 18’ 1,622 2,346
4,534 7,936

Less: Amount due for settlement withinone  J& : ZBR —FREET 2P

year and shown under current liabilities EN B EMRIE (2,913) (5,590)
Amount due after one year —FREHeHE 1,621 2,346

The weighted average incremental borrowing rates applied to lease
liabilities range from 4.91% to 5.53% (2024 from 4.55% to 5.64%).

Interest expenses on lease liabilities are disclosed in note 10, and the
maturity analysis of lease liabilities is disclosed in note 50(d).

Chaowei Power Holdings Limited / Annual Report 2025
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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FOR THE YEAR ENDED 31 DECEMBER 2025
(E_E_RF+-A=+—HIFE

39. BORROWINGS 39. f&E
2025
—¥C-AHE
RMB’000
ARETR
Secured borrowings (note i) BHEAEE (T 6,093,973 6,684,576
Unsecured borrowings I REE 3,773,040 2,756,044
9,867,013 9,440,620
The borrowings are repayable as follows: ARUATFEERNEE
Within one year —FR 7,562,590 7,197,844
More than one year but not exceeding —F LA BT BBMRF
two years 966,765 1,389,000
More than two years but not exceeding MFELA BT BBRS
five years 1,261,290 853,776
More than five years BilAaF 76,368 -
9,867,013 9,440,620
Less: Amount due for settlement within one &, : ZBR —F NEEL 257
year and shown under current liabilities BB B IR (7,562,590) (7,197,844)
Amount due after one year —F BB BARNFRIE 2,304,423 2,242,776
Total borrowings BEE
— at fixed rates —EL 6,545,680 7,129,176
— at floating rates —FE 3,321,333 2,311,444
9,867,013 9,440,620
Note: Bt -
(i) As at 31 December 2025, included in total amount of secured borrowings, (i) RZFEZAFF+ZA=+—H KEEGA
the Group’s bank borrowings of RMB140,000,000 (2024: RMB100,000,000) H I FAE BRI A R K 140000000 7T (ZF
are also guaranteed by the non-controlling shareholders of the subsidiaries ZAE - AR #1000000007T) 1T A E I A
of the Company. KL AINTE 2 B2 FEFERR IR RAELR ©
Fixed interest rate borrowings were charged at the rates ranging BE_Z_nH+_A=+—HLLFE"
from 2.20% to 4.35% per annum (2024: from 2.45% to 4.75% per EEMEERIT T 2.20% £ 4.35% _g_mi
annum) for the year ended 31 December 2025. FR RN T 245% 2= 475%) B F R B
Interest on RMB borrowings at floating rates is calculated based FEAREBENFEEPRARRITR
on the borrowing rates announced by the People’s Bank of China. HREBNERGFE #HE_T-_RF+=
Floating interest rate borrowings were charged at the rates ranging A=T—HIEFE FEBEZRNF220%
from 2.20% to 4.45% per annum (2024: from 2.80% to 4.75% per F445% (ZFZF  FFEN F280% %
annum) for the year ended 31 December 2025. 475%) BV EFRET B o
Details of pledge of assets for the Group's secured bank borrowings AEBERRRTEENEERRTEH
are set out in note 46. PP EE 46 ©
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/\ENTS
e R W A

FOR THE YEAR ENDED 31 DECEMBER 2025
BE-Z-RF+-A=1+—HItFE

40. DEFERRED INCOME 40. EBIEUCAN

t 1 January 2024 RZTE-_mF—HA—H 222,653
Additions NE 80,535
Released to other income (note 7) T AE MU (FFEE7) (30,724)
At 31 December 2024 RZZE_MFE+-_A=+—H 272,464
Additions NE -
Released to other income (note 7) T AE WA (FFEE7) (43,926)
At 31 December 2025 R-ZE-_RF+-HA=+—H 228,538
Deferred income represents the government grant received for the BT U A HE B U B A A & E PR 1S BV BUT
acquisition of relevant assets. D -

41. SHARE CAPITAL 41. &
The details of the Company’s share capital are as follows: RARRAFENAT ¢

Authorised: EE
Ordinary shares of USD0.01 each EBREEI ETH T BR
At 1 January 2024, 31 December 2024 RZEZWFE—H—H -
and 2025 —EOWFER-T-AF
+=-—A=+—H 10,000,000,000 100,000
Issued and fully paid: EEITRAR :
Ordinary shares of USD0.01 each SRMEE 001 ETTH T B
At 1 January 2024, 31 December 2024 RZTZEZ_WMFE—H—8 -
and 2025 “ECMER-T_AF
TZ-HA=+—H” 1,104,126,979 11,041

Presented at 31 December 2024 and 2025 RZB-—MER-_ZT_hHEF

TZA=+—RHMZ7 74,704
None of the Company's subsidiaries purchased, sold or redeemed BEARAZHBARNNRAFTERE - 1
any of the Company’s listed securities during the current year. EERERARA RN ETE
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NOTES TO THE CONSOLIDATED

42. SHARE BASED PAYMENT TRANSACTIONS

The Company's share option scheme (“the Scheme”) was adopted
for the primary purpose of providing incentives to directors and
eligible employees. Under the Scheme, the board of directors may
grant options to eligible employees, including Directors to subscribe
for shares in the Company.

The share options granted shall vest in accordance with the
timetable below, each with an exercise period commencing from
the relevant vesting date and ending with ten years after the date of
grant (16 May 2025 and 19 December 2025):

(1) 33,675,000 share options granted on 16 May 2025 ("May 2025
share options”):
(@)  10% of the total number of the share options granted

shall vest on 16 May 2026

(b)  20% of the total number of the share options granted
shall vest on 16 May 2027

(0 70% of the total number of the share options granted
shall vest on 16 May 2028

(2) 28,600,000 share options granted on 19 December 2025 (“Dec
2025 share options”):
(@)  10% of the total number of the share options granted

shall vest on 19 December 2026

(b)  20% of the total number of the share options granted
shall vest on 19 December 2027

(0 70% of the total number of the share options granted
shall vest on 19 December 2028

FINANCIAI_ STATEI\/\ENTS

4R8BS R W R

FOR THE YEAR ENDED 31 DECEMBER 2025
BE-_Z-_AF+-A=1+—HLFE

42. UG AERHERR S

ARpwm B & ([T 8)) BR%
TESERESRAERERRMER-
REZTE ARFREFSAMEERE
BERLBEE BRESE URBALQF
Bt o

BHNBEREEUATREREE 808
BENTENHEFEFBEEREEREA
H(CE_AFHAA+RAR-T_AF
TZATAR)RTFI:

N RZE-_ARAFRA+NBEHE
336750000 ERE (2 A4 A A
AR -

(@) PIREBAREAZER 0% =
“RERATAARE -

(b)  FTHX B A M 4B B 20% G 7 —
T_ALFRAATABEEE-

© PIREBREAER 70% K1 =
E_N\FRA+BEE -

Q R-DZE-_AF+_-_ATHhLhBEBEH
28,6000007 I E ([ E-_AF+=
AERE]) :

@ BRI BREA R 10% 57 =
T-AF+-A+hERE

(b)  FTiR BRI AR 20% 45 R =
E_+F+_A+NLBREE

(@] Fﬁ?ﬁﬂjﬁﬁﬁﬁéﬁ@%ﬁ’Jm%ﬁ%ﬁA:
“N\E+ZA+hBEEB
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/\ENTS
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FOR THE YEAR ENDED 31 DECEMBER 2025
[ Z-—T-_RFT-A=T—HIFE

42. SHARE BASED PAYMENT TRANSACTIONS 42. LR BERHTRE S (8)
(continued)
The following table discloses movements of the Company's share TEREBEEERESFNAHHEBEARA
options held by employees and Directors during the year: fER R Z BB

May 2025 share options —E-HFHHA - - 33,675,000 33,675,000
ﬁ%ﬂﬁé
December 2025 share options —ZE-RF+-A - - 28,600,000 28,600,000
Rkt
62,275,000 62,275,000
Held by e - - 5,850,000 5,850,000
— Directors —BF
— Employees —EE - - 56,425,000 56,425,000
Exercisable at the end of FRATFITE - - - -
the year
Weighted average METHTERE - - 136 136
exercise price (HKD) (&)
The estimated fair values of the options granted on 16 May 2025 RZE_AFRATARBEZZ_RF
and 19 December 2025 are RMB16,232,000 and RMB13,492,000, TZATABERLENBRENGET AT
respectively. These fair values were calculated using the Binomial BBl A ARI16232,000T kAR
Model. The inputs into the model were as follows: 134920007 - ZE A FEFEHA ZBEAELR

AHE - ZEANBABBOT

Grant date share price HKD1.33 HKD1.38
K HERE 133 7T 1387 7T
Exercise price HKD1.33 HKD1.396
7B 133 7T 1396 77T
Expected life 10 years 10 years
SRRt 104 1046
Expected volatility 47.10% 45.40%
T8 B 18

Dividend yield 2.80% 2.90%
e B ER &

Risk-free interest rate 2.79% 2.95%

B L ) 2R
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/\ENTS

SHARE BASED PAYMENT TRANSACTIONS
(continued)

Volatility was estimated on the share price movement of the
Company for an observation period that match with the life of the
share option. Dividend yield is based on management estimate at
the valuation date. Risk-free interest rate was estimated based on
the yield of the Hong Kong Government Bonds with a maturity life
closest to the life to expiration, as of the option grant date.

RMB4,534,000 was recognised as expense by the Group for the year
(2024: RMB nil) in relation to share options granted by the Company.

At the end of each reporting period, the Group revises its estimates
of the number of options that are expected to vest ultimately. The
impact of the revision of the estimates, if any, is recognised in profit
or loss, with a corresponding adjustment to the share option reserve.

RESERVES

The amounts of the Group's reserves and the movements therein for
the reporting period are presented in the consolidated statement of
changes in equity.

RETIREMENT BENEFITS SCHEME CONTRIBUTIONS
The employees of the Company’s PRC subsidiaries are members of
the state-managed retirement benefits scheme operated by the
PRC government. The Company's PRC subsidiaries are required to
contribute a certain percentage of their employees’ payroll to the
retirement benefits scheme to fund the benefits. The only obligation
of the Group with respect to the retirement benefits scheme is
to make the required contributions under the scheme which are
calculated based on specified percentage of the employee’s basic
salaries during the year.

In accordance with the relevant mandatory provident fund laws
and regulations of Hong Kong, the Group operates a Mandatory
Provident Fund scheme (“MPF Scheme”) for all qualifying Hong Kong
employees. The assets of the scheme are held separately from those
of the Group and under the control of an independent MPF service
provider. Under the rules of the MPF Scheme, the employer and its
employees are each required to make contributions to the scheme
at rates specified in the rules. The only obligation of the Group in
respect of the MPF Scheme is to make the required contributions
under the scheme.

The total expense recognised in profit or loss for both years, which
represent contributions payable to these plans by the Group at rates
specified in the rules of the plans, are set out in note 11.

42,

43.

44,
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FOR THE YEAR ENDED 31 DECEMBER 2025
[ Z-—T-_RFT-A=T—HIFE

45. DISPOSAL OF A SUBSIDIARY IN PRIOR YEAR 45, BEFEHE-RMEBEAT
During the prior year, the Group disposed 51% equity interests in RBAFE XAEBELEFESREARE
Yangzhou Huaxiang to an independent third party for total cash 59,000,0007C * tHEHZMEMHS1% KR E T
consideration of RMB59,000,000. BWAE=T7 o
The net assets of Yangzhou Huaxiang at the date of disposal were as BMNEFRLEBBFEENT ¢
follows:

2024
—E-ME
RMB’000
ARS T
Property, plant and equipment ME - BERZE 137,583
Right-of-use assets ERAEAE 16,569
Other intangible assets HEmmpiEE 23,275
Inventories TE 20,163
Prepayments and other receivables TE A IR R H A FE W R IE 15,245
Cash and bank balances e RRITHER 32
Trade payables ETE SRR (42,211)
Other payables and accruals HEMENFIERESEA (639,070)
Contract liabilities aRaRE (19,239)
Bank and other borrowings RITREAMERK (57,144)
Non-controlling interests ES 147,728
Subtotal NEE (397,069)
Add: amount due from the subsidiary disposed e ERE REWBQRKIE 552,954
Net asset disposed of BEREFEE 155,885
Less: consideration o RE 59,000
Loss on disposal of a subsidiary HE—RMBRRIEE 96,885
An analysis of the net inflow of cash and cash equivalents in respect HE—FRWBARNRERRAESEEWTF
of the disposal of a subsidiary is as follows: MAR DA -
2024
—E-mE
RMB’000
AR TR
Cash consideration received* BUWE e RE 20,000
Less: Cash and bank balances disposed of B B ERe RIBITER (32)
Net inflow of cash and cash equivalents ReFRBFEWFRA 19,968
* As at 31 December 2024, part of the cash consideration amounting to * Fé\: FoWFEF—A=1+—H HL£REH
RMB39,000,000 has not been settled and was recorded in “prepayments, 85 A B ¥ 39,000,000 TC (4 5K 45 1+ I A0 87 R
other receivables and other assets” in the consolidated statement of /ﬁv? BB K RA[FET0E - B fERIE
financial position. This RMB39,000,000 has subsequently been settled RAMEE] - AR MK390000007TH 1€ RE
during the year ended 31 December 2025. BT CAFF A1 —HIEFERZM -
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46. PLEDGE OF ASSETS

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
e B R R T

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T-_AF+-A=+t—RHLHFE

46. BERMP

At the end of the reporting period, certain of the Group’s assets RBEEHR ATAEBEECEEA
were pledged to secure banking facilities granted to the Group. The ERREBERRITEENER K&
aggregate carrying amount of the assets of the Group pledged at RERERRNEEREENREABENT

the end of the reporting period is as follows:

Buildings
Right-of-use assets
Receivables at FVTOCI

Restricted bank deposits

2025
—E-RE
RMB’000
ARETR
BF 438,054 367,491
FREEE 393,475 147,478
BAFEFAEMEEEKEDN
FE W SR IE 2,380,813 2,033,792
ZRRHIRITIER 3,360,660 3,277,050

47. CAPITAL COMMITMENTS

47. BXEIE

Contracted but not provided for:
— acquisition of property, plant and equipment
— capital contribution to associates

— capital contribution to a joint venture

2025
—EC-HE
RMB’000
AR®F
EEEEES T
— WEEWE - B R 25,380 20,951
— EEEREEE - 6,400
—HE—REELEIE - 174

BEREBAOEBERAE / 2025F 3



NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/\ENTS

ZHﬂ

[\\/ N

ERR R E Y

FOR THE YEAR ENDED 31 DECEMBER 2025

BE

48. RECONCILIATION OF LIABILITIES ARISING FROM
FINANCING ACTIVITIES
The table below details changes in the Group's liabilities arising from
financing activities, including both cash and non-cash changes.
Liabilities arising financing activities are those for which cash
flows were or future cash flows will be, classified in the Group's
consolidated statement of cash flows as cash flows from financing

“ECRF+TA=TRIEFE

48.

MEFSMELBRZHIR

TRFNAEERERDAELZABE (R
RASIFACEEEY) -METHAE
EE}]E\ EEIﬁé/}lbgjﬁﬁxiﬁéfﬁiﬂé}E
AEBGERERERTIBRRMELTD
FISBRERENEE-

activities.

At Additions to At
1January Financing Dividend Interest right-of-use Disposalof  31December
2025 cash flows claimed expenses assets asubsidiary 2025
HE tE R-¥-RE
HERLHE CERRE flERx  [EREEE -XMEAS +ZA=t-H
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTL  ARBTR  ARETR  ARBTR  ARETR  ARETR  ARBTR
Borrowings &g 9,440,620 426,393 - - - - 9,867,013

Dividend payable tonon-controlling  JERTPHB A FI3E R
shareholders of subsiciaies RR2BE - (110,153) 110,153 - - - -
Dividend payable ERRE - (43,244) 3204 - - - -
Lease abltes HEak 7,936 (3,625) - m - - 4534
Amounts due torelated parties  FE(TEE FFUR 21,512 (1,187) - - - - 20325
Interest payable ERFE 14,033 (407,769) - 410512 - - 16,776
9,484,101 (139,585) 153,397 410,735 - - 9,908,648

Borrowings [£E 6712976 2784788 - - - (57,144 9440620
Dividend payable to non-controlling  JERTFH B2 AI3EHER
shareholders of subsidiaries REZ kS - (79,184 79,184 - - - -
Dividend payable ERRE - (53459) 53459 - - - -
Lease liabilties g8k 10751 (9006) - 572 5619 - 79%
Amounts due torelated parties  FE( B3¢ 71 210R 17,162 4330 - - - - 251
Interest payable ERFE 2514 [427669) - 417188 - - 14033
6765403 2219820 130643 417760 5619 (57,144 94847101

Chaowei Power Holdings Limited
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NOTES TO THE CONSOLIDATED
FWNA%K]ALSTATHMENTS

49. CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the Group
will be able to continue as a going concern while maximising the
return to shareholders through the optimisation of the debt and
equity balance. The Group's overall strategy remains unchanged
from prior year.

The Group monitors capital using a gearing ratio, which is net debt
divided by total assets. The Group’s policy is to maintain the gearing
ratio between 10% and 15%. Net debts, including borrowings, lease
liabilities and deducting cash and bank deposits (including restricted
bank deposits), were approximately RMB2,758,512,000 as at 31
December 2025 (2024: RMB2,559,471,000), which were mainly used
to finance the capital expenditure, the purchases of raw materials
and daily working capital of the Group. As at 31 December 2025,
the Group's gearing ratio (net debts/total assets) was approximately
11.1% (2024: 10.7%).

The Directors review the capital structure on a regular basis. As part
of this review, the Directors consider the cost of capital and the risks
associated with each class of capital. Based on recommendations
of the Directors, the Group will balance its overall capital structure
through the payment of dividends, new share issues and share buy-
backs as well as the issue of new debt.

49,

BRBOERBERAA /

4R8BS R W R

FOR THE YEAR ENDED 31 DECEMBER 2025
BE-_Z-_AF+-A=1+—HLFE

EeEREE
AEBETHA S URBAEER WK
B AREBEICESRRATE
SV CEY PNCEREAES FOEE P
JE EEE R TR -

AEBFREEBBLXELRER  BIF
EBEBRANBEE AEENREEBEE
BELREFEINEISN 2B & E
s :£¢+:H =+—H FAE(BESE
HEARBERNBRES RETER (B
xBEé%‘JfEfﬂ? R)) 495 AR 2,758,512,000
T(ZEZHF - AR 2559471,0007T)
FEARINAEENEATE BER
MHEBFREEES BE-_Z-_8F
+ H7+ B ZKEIEG%FELE%Y

107%)

EETEHRIENRE - ERRTH — &
D EREEESRANBTREANAERER
R - REBEEFNEBERL AEEKE
IR A B B BT T AR B (B AR DA K% 3
THERFEEEREARRE -

2025 F ¥



NOTES TO THE CONSOLIDATED

FINANCIAL STATEI\/\ENTS

4R A

W, N

B 7% ¥ & BT 5

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_ZT-RF+-A=+—HIFE

50. FINANCIAL INSTRUMENTS

(a)

(b)

Categories of financial instruments

Financial assets
Fair value through profit or loss (FVTPL)

50. €T R

(a)

EREE
BRFER ARG
(RRAFEF AR

ERIAEH

2025
—E-hEF

RMB’000
ARBTR

— Mandatorily measured at FVTPL — B A EE AERE 91,576 31,470
Financial assets at amortised cost BEBENAFTTENEREE 10,472,657 9,747,385
Equity instruments at FVTOC| BAFEFARMEE

e Em TH 293,456 159,170
Receivables at FVTOC| BAFEFAEMEERE
U 25 89 FE WK IR 2,657,297 2,418,960
Fair value through profit or loss (FVTPL) BAFERAEBE (BATE
— Derivative financial instruments FPABDR) —1TEemT A 35,167 5,128
13,550,153 12,362,113
Financial liabilities LRERE
Fair value through profit or loss (FVTPL) BRATER AER
(EBRAFEFAEDR)

— Derivative financial instruments —TEeRT A 22,478 7,744

Financial liabilities at amortised cost REHEA AT ENSREE 14,038,268 12,984,246
14,060,746 12,991,990
Financial risk management objectives and policies (b) =EIEIEEE BB RBUER

The Group’s major financial instruments include equity
instruments at FVTOCI, receivables at FVTOCI, financial assets
at FVTPL, derivative financial instruments, loan receivables,
trade receivables, financial assets included in other receivables
and other assets, restricted bank deposits, bank balances and
cash, amounts due from/to related parties, borrowings, trade
payables, bills payable, other payables. Details of the financial
instruments are disclosed in respective notes. The risks
associated with these financial instruments include market risk
(currency risk, interest rate risk, other price risk and commodity
price risk), credit risk and liquidity risk. The policies on how
to mitigate these risks are set out below. The management
manages and monitors these exposures to ensure appropriate
measures are implemented on a timely and effective manner.

Chaowei Power Holdings Limited / Annual Report 2025

FEEZFIESRMIABRERLATE
AAHRMEEAENEETA B
FERT A fth 2 [ 4R a8 #O B UL SRR
BATFEFABENESREE T4

THMTHE BRER  BRESER
AR EYGRIA R A EEN T B

BE XRHRITER  RITEHKRK

Be  RUTENBEEIHE B8 -
ENESER  BNRE  HEM

FIA - R T ARFIBNS M -
,\M—réﬁmﬂl LHREY AR BT 5

(B RER FXER HHE
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
/\\/T\ ﬁ %K #& %% M—J IZLII_

FOR THE YEAR ENDED 31 DECEMBER 2025
BE-_E-AE+-A=+—HLEE

50. FINANCIAL INSTRUMENTS (continued) 50. £RIT R (&)
(b) Financial risk management objectives and policies (b) &REMEEEENRBUE(E)
(continued)
Market risk 45 2 B
The Group's activities expose it primarily to the financial risks REBHES T EME BREINEESR -
of changes in foreign currency exchange rates, interest rates MERERERZESNESHRAR -

and equity prices.

(i) Foreign currency risk management () ShEEfEEE

The Group has certain foreign currency bank balance, NEBMBETUABT  FiT -
cash and bank borrowings denominated in HKD, TR INEESHERINERTTA ﬁ?
USD, EUR and CAD, which expose the Group to RERBTEE  SXEET
foreign currency risk. The Group currently does not HONE R o AL E B AT &
have a foreign currency hedging policy. However, HIETIMNEE R IEER - A - B
management monitors foreign exchange exposure BERIINERR TERBE
and will consider hedging significant foreign currency B E R R ERINERE g o

exposure should the need arise.

The carrying amount of the Group’s foreign currency R EBR NEE IS F
denominated monetary assets at the end of the ENEYEERRBEZIIOT
reporting period are as follows:

2025
—E-RHE
RMB’000
ARETR
Assets BE
HKD BT
Bank balances and cash WITEBRLES 12,206 7,972
usD ETT
Bank balances and cash RITEHRLES 593 3,425
EUR BT
Bank balances and cash RITHEBRIRE 1,440 49
Loan receivables FEUE 4,608 4,608
CAD s
Bank balances and cash RITERLES 6,926 6,967
Liabilities afE
HKD BT
Bank borrowings RITEE - 48,500
usD ETT
Bank borrowings RITEE 133,540 -

BEBAERBERAF / 2025F#H



NOTES TO THE CONSOLIDATED

FINANCIAL STATEI\/\ENTS
e R W A

FOR THE YEAR ENDED 31 DECEMBER 2025
BE-T-RE+-A=+—ALFE

50. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives and policies

(continued)
Market risk (continued)

(i) Foreign currency risk management (continued)

Sensitivity analysis

The Group is mainly exposed to the fluctuation in HKD,

USD and EUR against RMB.

The Directors’ assessment of the reasonably possible
change in foreign exchange rate is 5% for RMB against
HKD, USD and EUR respectively (2024: 5% for RMB
against HKD, USD and EUR respectively), which is
also the sensitivity rate used when reporting foreign
currency risk internally to key management personnel.

For a 5% (2024: 5%) weakening of RMB against HKD,
there will be a decrease in the post-tax profit for the
year of RMB511,000 (2024: decrease RMB1,520,000 in
the post-tax profit) and there would be an equal but
opposite impact on the post-tax profit and the other
equity for the year for a 5% (2024: 5%) strengthen of

RMB against HKD.

For a 5% (2024: 5%) weakening of RMB against USD,
there will be an increase in the post-tax profit for the
year of RMB25,000 (2024: increase RMB128,000 in
the post-tax profit) and there would be an equal but
opposite impact on the post-tax profit and the other
equity for the year for a 5% (2024: 5%) strengthen of

RMB against USD.

For a 5% (2024: 5%) weakening of RMB against EUR,
there will be an increase in the post-tax profit for the
year of RMB198,000 (2024: increase in the post-tax
profit for the year of RMB175,000) and there would be
an equal but opposite impact on the post-tax profit
and the other equity for the year for a 5% (2024: 5%)

strengthen of RMB against EUR.

For a 5% (2024: 5%) weakening of RMB against CAD,
there will be an increase in the post-tax profit for the
year of RMB298,000 (2024: increase in the post-tax
profit for the year of RMB261,000) and there would be
an equal but opposite impact on the post-tax profit
and the other equity for the year for a 5% (2024: 5%)

strengthen of RMB against CAD.

Chaowei Power Holdings Limited / Annual Report 2025

50. &R TR (1)
SRl E M EE B RBUK (8)

(b)

5 E B (4E)

(i)

SNE JE B B HE (AE)

HREE DT
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BT ARBHR B AR

BEEFHARELEL EL
METEERAAEHEBENE L
BED R A% (ZZF - ME : 5t
AREHBIL - ELRB TS
E\J%s%) MARTEEEAE

2RINERBHFURELLE o

WMARBHEBILEEY (ZF
TP 5%) ¢ FRBRTEFE
B AREs1100T (ZF
ZHF BB EABRDAR
#51,520,00070) ¢ figg A R H 3
TLHES% (ZZT P04 : 5%)
FRBR B FE R E gz A
eHBESAERANTE -

WMARBHEETEBE®Y (ZE
ZPF 5%) FAKRBEF
g AR 250000 (ZF
—OF BRBEAFEENAR
#128,0007T) AR HZET
FH{E5% (ZZE 4 : 5%) @ F
NERBEFEREMmEZAE
HIRBSEBERANTE -

WMARBHEEB TR B % (ZF
TP 5%) ¢ FRBREEFE
i1 A R# 198,000 (ZF
Z YA F BT & FDEIE
AR #17500070) ¢ W AREE X
BT HE 5% (—Z —PU4F : 5%)
F AR 12 T8 K& H b # 2 B
eHBESARANTE -

MARBEHENEEEY (ZF
TP 5%) ¢ FRBREEFE
5 58 hn A R # 298,000 7T (= &
Z YA F BT & FDEIE
AR #261,0007T) : il AREE X
IS TFHE 5% (Z T P04 : 5%)
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NOTES TO THE CONSOLIDATED

50. FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies
(continued)

Market risk (continued)

(b)

(i)

Interest rate risk management

The Group's fair value interest rate risk relates primarily
to its fixed-rate loan receivable, loan to associates, fixed-
rate bank borrowings and lease liabilities. The cash flow
interest rate risk of the Group relates primarily to the
restricted bank deposits, bank balances and variable-
rate bank borrowings. The Group currently does not
use any derivative contracts to hedge its exposure to
interest rate risk. However, management will consider
hedging significant interest rate exposure should the
need arise.

The Group's exposures to interest rates on financial
assets and financial liabilities are detailed in the “liquidity
risk” of this note. The Group's cash flow interest rate risk
is mainly concentrated on the fluctuation of borrowing
rates announced by the People’s Bank of China arising
from the Group’s RMB denominated borrowings.

Sensitivity analysis

The sensitivity analyses below have been determined
based on the exposure to interest rates for financial
instruments at the end of the reporting period. For
restricted bank deposits and bank balances and
cash and variable-rate bank borrowings, the analysis
is prepared assuming the financial instruments
outstanding at the end of the reporting period was
outstanding for the whole year. A 10 basis points
increase or decrease in interest rate on restricted bank
deposits and bank balances and a 27 basis points
increase or decrease in interest rate on variable-
rate bank borrowings are used which represent
management’s assessment of the reasonably possible
changes in interest rates.

If interest rates had been 10 basis points higher/lower
for bank balances and cash with all other variables were
held constant, the Group’s post-tax profit for the year
ended 31 December 2025 would increase/decrease by
RMB3,190,000 (2024: RMB2,833,000).

FINANCIAL STATEMENTS
AR e B R R M e

FOR THE YEAR ENDED 31 DECEMBER 2025
BE-T-AFT-A=T—HLFE

50. £ T A (&)
(b) £MEAMREEEHNRBE(E)

i 5 3 B ()

(i) FEREREE
AEBN R FENERR TS
BREREBKREN MEER
AEF ERRTEERMEE
BE-AEENBERENX
Rk £ B35 Kk ZRHIRITER
RITEBRIFERITEE - A%
EAEMYEERAEAITETAR
BRIAS T E RN E @ o 2R
EEERNTEREREEDE
R = o

AEENTREELSRAR
B R L R B B B AN R A
MmInBESRR] — - A%
BRRERENEXRERERES
TRASEAARETENE
EMEENTBEARRITAR
A E R R E

BN E 2T

T R E o AT TY IR IR R
R BT EPrAR H) R R E R
mEE - s 2R HRITFR K
RITHEBRARR S MF BIRTT
EEMmME 2T HEREHRSH
ARENHERTAREESF
EHOREEMRR EEEY
MERAELIRA BT ETT
AEfA B - SR BIER 1T R M R
THRENNZENALEALT
fEIOEER  MFERITEE
B A X B A A BT EK N BE 27 {8
EH o

WIRTTHEHMB R E AT
FEI0ME E 2L - P E 8

HERTE AIRNEEREEC
E_RFE+-A=+—BI1%F
JE B Bk B 12 R B 2 18 hn, R A
AR # 3,190,000 7T (ZZ ZPU4F -
ANE#2,8330007T) °
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEI\/\ENTS
e R W A

FOR THE YEAR ENDED 31 DECEMBER 2025
BE-T-RE+-A=+—ALFE

50. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives and policies

(continued)
Market risk (continued)

(i) Interest rate risk management (continued)

Sensitivity analysis (continued)

If interest rates had been 27 basis points higher/lower
for variable-rate bank borrowings with all other variables
held constant, the Group's post-tax profit for the years
ended 31 December 2025 would decrease/increase by
approximately RMB7,622,000 (2024: RMB3,636,000).

(i) Other Price risk

The Group is principally exposed to equity price risk
through its investments in equity securities measured
at FVTPL. For equity securities measured at FVTPL
quoted in The Stock Exchange of Hong Kong Limited
and Shanghai Stock Exchange, the management of
the Group focus on investment in batteries industry
sector or other related manufacture industry where the
management has extensive experience.

Sensitivity analysis

The sensitivity analyses have been determined based on
the exposure to equity price risk at the reporting date.
For sensitivity analysis of equity securities with fair value
measurement categorised within Level 1, the sensitivity
rate is increased to 60% in current year as a result of the

volatile financial market.

If the prices of the respective equity instruments had
been 20% (2024: 20%) higher/lower, the post-tax profit
for the year ended 31 December 2025 would increase/
decrease by RMB15,566,000 (2024: increase/decrease by
RMB4,721,000) as a result of the changes in fair value of

equity securities measured at FVTPL.
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NOTES TO THE CONSOLIDATED

50. FINANCIAL INSTRUMENTS (continued)

Financial risk management objectives and policies
(continued)

Market risk (continued)

(b)

(iv)

Commodity price risk

Commodity price risk refers to the price fluctuation on
net outstanding position in future contracts it holds
as at year end, where profit or loss of the Group will
fluctuate in accordance with the movement in the
prevailing price.

Sensitivity analysis

The sensitivity analyses have been determined based on
the exposure to commodity price risk at the reporting
date. For sensitivity analysis of derivative financial
instruments with fair value measurement categorised
within Level 1, the sensitivity rate is increased to 5% in
current year as a result of the volatile financial market.

If the prices of the respective derivative financial
instruments had been 5% (2024: 5%) higher/lower,
the post-tax profit for the year ended 31 December
2025 would decrease/increase by RMB539,300 (2024:
decrease/increase by RMB98,000) as a result of the
changes in fair value of derivative financial instruments.

FlNANClAL STATEI\/\ENTS
l\\/T\ ﬁ Zlvv% $FY 2% IzﬁL

FOR THE YEAR ENDED 31 DECEMBER 2025
BE-_Z-_AF+-A=1+—HLFE

50. £RIT R (&)
(b) ERERERBENRBR(R)
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(v) EomEREERE
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EREY AEEERBRE
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/\ENTS

4R A
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FOR THE YEAR ENDED 31 DECEMBER 2025

BHE_T—

EFE+-RA=+—HItFE

50. FINANCIAL INSTRUMENTS (continued)

(c)

Credit risk and impairment assessment

Credit risk refers to the risk that the Group’s counterparties
default on their contractual obligations resulting in financial
losses to the Group. The Group's credit risk exposures are
primarily attributable to trade receivables, receivables at
FVTOCI, other receivables, loan receivables, amounts due from
related parties, restricted bank deposits and bank balances.

In order to minimize credit risk, the Group has tasked its
operation management committee to develop and maintain
the Group's credit risk gradings to categorise exposures
according to their degree of risk of default.

The following table shows the Group’s credit risk grading
framework in respect of financial assets:

50. &R T H (/8)

(o (SEERRBEFE
EERREARERZHF RERETT
Aﬁﬁﬁﬁﬁﬁﬁlﬁﬁ%%%%m

cAKEmEEMNEERREER
E%Wﬁ%ﬁm BAFEFAEM
2 W RO FEWCRIR - B RR
JEUL B SR - e M B B 7 SRR - IR
RITIF R IRITAERR ©

REAREREEERR  AREDZR
AEEEEZBEENELHTARHE
ZEERBFFR  REHRBRANE
J—L|§ /'\*E °

TRIFAREEMEMEENEE
R FAVES -

Low risk The counterparty has a low risk of default and
the contractual payments are not past due
or within a reasonable period since due
dates

(9N RHEHEHNERE  BEHONKKE
AR RS ERER

Fair risk There have been significant increases in

credit risk since initial recognition through
information developed internally or external

resources
& ke BRBABEINTFERAFSERSAEE
[\ B B )90 HERR AR K B 3 AN
Substantial risk There is evidence indicating the asset is credit-
impaired
BERAR ERBERRNEECEERE

Write-off There is evidence indicating that the debtor is
in severe financial difficulty and the Group
has no realistic prospect of recovery

i 5 EEBBRTNEBABARENRK -
A S B EE RS W B RIA
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12-month ECL

Lifetime ECL —
Not credit-impaired

HEHAEEEE — 2EABRBEEER
EBEERE

Lifetime ECL —
Not credit-impaired

Lifetime ECL —
Not credit-impaired

2HMEMEEEE — 2MBEREEER —
BEERE BEERE

Lifetime ECL — Lifetime ECL —
credit-impaired credit-impaired

2HEHEEERRE — 2 HRHAEEEE —
EfEERE EfEERE

Amount is written off  Amount is written off

7% & BE M 3H 7% & FR 84



NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/\ENTS

50. FINANCIAL INSTRUMENTS (continued)

Credit risk and impairment assessment
(continued)
The tables below detail the credit risk exposures of the Group's
financial assets which are subject to ECL assessment:

(c)

4T & B

4 e B RS R AR MY A

'.Elll

FOR THE YEAR ENDED 31 DECEMBER 2025
BE-_Z-haE+-A=+—HIEE

50. &R T A (&)

(0 SEERREEFE(ER)

TERFAVASEANGBBEEESE
MEMEEMERNEERR

Internal
31 December 2025 Notes credit ratings 12-month or lifetime ECL Gross amount
R-®-1%f Pz  AEBEEFR 12E A Z R EERSE #1{E
+=-A=+—H RMB’000
AR®BFR
Trade receivables 27 Note Lifetime ECL (provision matrix) 3,969,559
FEW & 5 AR =X P &£ YR EERE (B iHERE)
Note Lifetime ECL (credit-impaired) 16,254
Pt &£ 2B EEBE (SEERE)
3,985,813
Loan receivables 24 Low risk 12-month ECL 77,000
FEM &= 6K [ B 1218 A FRRAfEE 5
Substantial risk Lifetime ECL (credit-impaired) 27,401
EXEE 2HFEHEEBE (SEERE)
104,401
Other receivables 29 Low risk 12-month ECL 227,287
H fth FEW R IE 6K [ B 128 A RHEEHE
Substantial risk Lifetime ECL (credit-impaired) 262,174
EXEE YA EEHSE (EEERE)
489,461
Amounts due from 51 Note Lifetime ECL (credit-impaired) 60,592
related parties (trade)
FEW BB HRRIE (B 5) Pt &£ 2YEHEEBE (SEERE)
Amounts due from 51 Low risk 12-month ECL 1,567
related parties KRS 12 A FEEis & &1
(non-trade) Substantial risk Lifetime ECL (credit-impaired) 228,008
FE W BAESE 5 RRIE (EE 5) EXEE 2HFEHEEBE (ESEERE)
229,575
Receivables at FVTOCI 28 Low risk 12-month ECL 2,657,297
BRAFEFAEMD 6K [ B 1218 A RHEEHE
2E I EKRIE
Restricted bank deposits 32 Low risk 12-month ECL 3,360,660
FRHEVRITER 165 2L B 1218 A RRAEEEE
Bank balances 32 Low risk 12-month ECL 3,752,375
IRITHEER 16K [ B 128 A EEEEEE
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FINANCIAL STATEI\/\ENTS

4R A
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FOR THE YEAR ENDED 31 DECEMBER 2025

B 7% ¥ & BT 5

HE-Z-_RAF+-A=1+—HILFE

50. FINANCIAL INSTRUMENTS (continued)
Credit risk and impairment assessment
(continued)

(c)

50. &R T H (/8)

(0 SEERERBEFE (&)

Trade receivables 27 Note Lifetime ECL (provision matrix) 3,279,554
W E 5 R B &E 2 HTEEE B R 1R (B EbRE)
Note Lifetime ECL (credit-impaired) ) 28,966
B aE > HEREEBR (EREERE)
Sutztotal 3,308,520
NEE
Loan receivables 24 Low risk 12-month ECL 61,608
FEWE K 1K & B REAEREEERE
Substantial risk Lifetime ECL (credit-impaired) ) 69,526
BARE R >HEBREEBR (BEEERIE)
Subtotal 131,134
NEt
Other receivables 29 Low risk 12-month ECL 199,543
H th & W R IE linEoy REAEBREEERE
Substantial risk Lifetime ECL (credit-impaired) ) 262,674
BARE R >HEBREEBR (BEREERE)
Subtotal 462,217
INE
Amounts due from 51 Note Lifetime ECL (credit-impaired) 59,404
related parties (trade) )
FEWEAEE T RIE (B 5) B aE 2HEREEER(BEEFERE)
Amounts due from 51 Low risk 12-month ECL 1,567
related parties E9EN 1218 A EE B EE
(non-trade) Substantial risk Lifetime ECL (credit-impaired) ) 227,970
FEW AR T IR (FEE 5) BARE R >HEBREEBR (BEREERIE)
Subtotal 229,537
/NEE
Receivables at FVTOCI 28 Low risk 12-month ECL 2,418,960
RAFER AR 1K & B2 218 AFE B EE RS
2 U 2 B FE IR
Restricted bank deposits 32 Low risk 12-month ECL 3,777,050
ZRHRITER 1K & B2 218 A EE R
Bank balances 32 Low risk 12-month ECL 3,112,035
RITHE R K= B2 2ME A EEEEEE
Note: For trade receivables and amounts due from related parties with Wit LERE BERARENKEE T E 5

MEZHIERE  AEECEHEREY
BEEAE G GET % w2 R
B EE R EEREE - R EERE
KB B bR 2 e (& T A f@ﬁ/i‘éﬁ})ﬁ{é#

trade nature, the Group has applied the simplified approach
in IFRS 9 to measure the loss allowance at lifetime ECL. Except
for the debtor in severe financial difficulty, which are assessed
for impairment individually, the Group uses a provision matrix

with appropriate groupings to assess ECL on trade receivables fEoh - KEBEEHAESESHEEBEE
collectively. 7B B 1 JE UYL B 5 R A i TE B 5 B R 18
HETTEREATE o
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/\ENTS

50. FINANCIAL INSTRUMENTS (continued)

(c)

Credit risk and impairment assessment
(continued)

Trade receivables

Before accepting any new customer, the Group internally
assesses the credit quality of the potential customer and
define appropriate credit limits. Management also closely
monitors the credit quality of trade receivables. In this
regard, the Directors consider that the Group’s credit risk is
significantly reduced.

The Group has no significant concentration of credit risk on
trade receivables, with exposure spread over a large number
of counter parties and customers.

The Group performs impairment assessment of lifetime ECL
on trade receivables. Except for the debtors in severe financial
difficulty, which are assessed for impairment loss individually,
the Group uses a provision matrix with appropriate groupings
based on the key market of the customers to assess ECL on
trade receivables collectively. The provision rates are based
on debtors’ aging because trade receivables consist of a large
number of customers with common risk characteristics and
their aging are representative of the customers’ abilities to pay
all amounts due in accordance with the contractual terms.
The estimated loss rates are estimated based on historical
observed default rates over the expected life of the debtors
and are adjusted for forward-looking information that is
available without undue cost or effort.

/\\’T\

& W R M A

FOR THE YEAR ENDED 31 DECEMBER 2025

BE_T_AF+-_A=T—HLFE

50. £RIT R (&)

(c)

BRBOERBERAA /

S8 E kg &R EF i (8)

e B 5 RR %

EEMEMNHEF  AREEAR

E’WEEA‘}%EEJEE’M*E’Ei W EE
ENEERBE ERENETRER

fﬂ&f?%ﬁﬁ KHEEEE - st s -

EERRAKEZEERRE XER

& o

ZIS’EIZJEHK%\%%? XS B L
BOKFZER BRBRIIDBRZ
BARHHTREP »

AEEZEMBEREEHBEHERE
SR FETRENE - REREEY
IR IR #1875 (B B 7T 00 (B S 1R =T
o REBERBEFPHIEMSE
RARENENBREEEHEWRES
RN BEREEERETRRNMG -
BBEENDEREHBANERER  REAR
BB ZESHBERZHEBARE
BEFMH TP AAER - HRERATRR
?&%ﬁﬁﬁzﬁ-é\%’Jﬂ%?ﬂgiﬁﬁﬁﬁﬁﬁﬁégﬁ
o MEBEXDEREBATRY
iﬁﬂm&ﬁﬁﬁﬁﬁ HYJEE SR B ) R AE
A UMEFTTBENRANE R
HEBTEEERHEL I -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
e R W A

FOR THE YEAR ENDED 31 DECEMBER 2025
BE-Z-RF+-A=1+—HItFE

50. FINANCIAL INSTRUMENTS (continued)
(c) Creditrisk and impairment assessment
(continued)
Trade receivables (continued)
The information about the credit risk exposure on the Group’s
trade receivables assessed on collectively basis by using a
provision matrix are set out as following:

As at 31 December 2025

50. &R T H (/8)

(0 SEERERBEFE (&)

FEWE Z AR ()
ERASEFEAREEEIRESELE
TENBEZERRENEERRER
Rl NN

N=F=-AE+=A=+—H

Expected credit Gross carrying Expected credit Net carrying
loss rate amount losses amount
RHEEBEE fREAE EHEEHE IREF{E
RMB'000 RMB’000 RMB’000
ARETR ARETRT ARETR

Provision on a collective basis RSB ERIEH
Aged within 1 year —FREIH 7.55% 3,045,222 238,525 2,806,697
Aged 110 2 years —EMERNEH 57.68% 399,443 230,395 169,048
Aged over 2 years BB F 14 5 88.42% 541,148 478,505 62,643
3,985,813 947,425 3,038,388

As at 31 December 2024

RZZE-_WF+=-—A=+—H

Provisionona collective basis %4 A EEHRRE

Aged within 1 year —EREH 473% 2583860 122312 2461548

Aged 110 2 years —EMERIH 3841% 188,971 72,578 116,393

Aged over 2 years FRIBM 142 5 100.00% 535,689 535,689 -
33085520 730579 2577941
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NOTES TO THE CONSOLIDATED

50. FINANCIAL INSTRUMENTS (continued)

(c)

Credit risk and impairment assessment
(continued)

Trade receivables (continued)

The following table shows the movement in lifetime ECL that
has been recognised for trade receivables under the simplified
approach.

FINANCIAL STATEMENTS
4R8BS R W R

FOR THE YEAR ENDED 31 DECEMBER 2025
BE-_E-AE+-A=+—HLEE

50. €@ T R (&)
(0 (SEERREEEFE (&)

% B 5 k5 ()
T%z@mﬁ*ﬁ?ﬁ?ﬁﬂ:ﬁiﬂﬁwﬁﬁﬁﬂk
BHEFEHRBEEREZE

At 1 January 2024 R-F-MNE—H—H 638,163
Impairment losses recognised BRERBEEE 129,697
Write-off s (37,281)
At 31 December 2024 R-TB-mFE+=-A=+—H 730,579
Impairment losses recognised EHRBEERE 219,654
Write-off 88 (2,808)
At 31 December 2025 R-F-HEE+=-A=+—H 947,425
Loan receivables FERER

The following table shows the movement in ECL that has THRETDRERERERNERE
been recognised for loan receivables: EEBEEE

At 1January 2024 R-—¥-_MmME—H—H 69,526
Impairment losses recognised EHRBEERE -
At 31 December 2024 R-—FE-_NE+=-H=+—H 69,526
Write-off 5 (42,125)
At 31 December 2025 R-E-RAE+=-H=+—H 27,401

The management estimates the estimated loss rates of loan
receivables based on historical credit loss experience of
the debtors as well as the realised amount of the collateral
pledged by the counterparties to the loan receivables. Based
on assessment of the default rate and the loss given default
after considering the estimated realised amount of ultimate
disposal of the collaterals by the management, an expected
credit loss of approximately RMB nil was recognised during
the year ended 31 December 2025 (2024: RMB nil).

Other receivables and amounts due from related parties
The ECL on other receivables and amounts due from related
parties are assessed individually based on the counterparties’
current past due exposure, past due history, and taking into
consideration forward-looking information that is reasonable
and supportable available without undue costs or effort.

ERERBEGANELEEEHERL
B A K e UL B R 32 5 31 T PR AR 0
BERyBRSBMAERERD
BAFEEEX -REHEOERENE
BERHE i%ﬁﬂ%ﬁ@%mﬁ%
ERmmEtERe® R8s
“hFE+tZA=1+— Etifﬁw
HEEBRENAREZL (22N
F:ARBET) -

Hb W 5 TR E R BT 5’
HL fth i LSRR R I R MK R B 5 SRR RO TR
HEEBEBDERRSH T NRER

HER afESL YEESERA
XF o REFTUBEHNRARE &

R EY B 1 B RHE(E B FF A4 -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/\ENTS

4R A

[\\/ N

B 7% ¥ & BT 5

FOR THE YEAR ENDED 31 DECEMBER 2025

BHE_T—

50. FINANCIAL INSTRUMENTS (continued)

(c)

EFE+-RA=+—HItFE

Credit risk and impairment assessment (c)
(continued)

Other receivables

The following table shows the movement in ECL that has

been recognised for other receivables:

50. &R T H (/8)

S & E kg &R EF i (8)

Ht K 5 R
TRERC AR Y RERR A
HEEBRED

At 1 January 2024 “-—E-mE—A—H 259,304
Impairment losses recognised BRRREEE 1,069
Write-off il 58 (5474)
At 31 December 2024 R-ZBZ-mFE+=-A=+—H 254,899
Impairment losses reversed BREIREEE (667)
Write-off it 8 (208)
At 31 December 2025 R-T-ag+-A=+—H 254,024
Amounts due from related parties FER B 75 70

The following table shows the movement in ECL that has TERYINE BhME L R 7 SIB R A
been recognised for amounts due from related parties: TEHEEEIEEE)

At 1 January 2024 “-—E-—mE—A—H 289,555
Impairment losses reversed B ERERE (9,021)
At 31 December 2024 R-E-_mE+=-A=+—H 280,534
Impairment losses recognised ERERBIEEE 836
At 31 December 2025 R-¥-afFE+-A=+—H 281,370

The Group has considered the historical default rate, financial
position, equity interests, the available and supportive
forward-looking information, undistributed retained earnings
in these related parties and expected future earnings that
would be distributed by the entities in connection with non-
trade amounts due from/loan to associates and joint ventures
to determine the estimated loss allowance of these balances.
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/\ENTS

50. FINANCIAL INSTRUMENTS (continued)

(c)

(d)

Credit risk and impairment assessment
(continued)
Receivables at FVTOCI

As at 31 December 2025 and 2024, other than the balance of
receivables at FVTOCI whose carrying amounts best represent
the maximum exposure to credit risk, the Group’s maximum
exposure to credit risk which will cause a financial loss to the
Group also include issuing banks fail to settle the bills that
have been transferred to collecting banks or suppliers through
discounting the bills to collecting banks or suppliers with full
recourse as described in note 28.

The Group only accepts bills issued or guaranteed by
reputable PRC banks if trade receivables are settled by bills and
therefore the Directors considers the credit risk arising from
receivables at FVTOCI as well as the endorsed or discounted
bills is insignificant.

Restricted bank deposits/bank balances

The Group has concentration of credit risk on liquid funds
which are deposited with several banks. However, credit risk
on restricted bank deposits/bank balances is limited because
the counterparties are reputable banks with high credit
ratings and the Directors consider the ECL for restricted bank
deposits/bank balances to be insignificant.

Liquidity risk

Non-derivative liabilities

The Group manages liquidity risk by maintaining a level
of cash and cash equivalents deemed adequate by the
management to finance the Group's operations and mitigate
the effects of fluctuations in cash flows. Management monitors
the utilisation of bank borrowings from time to time.

The following table details the Group's remaining contractual
maturity for its non-derivative financial liabilities based on the
agreed repayment terms. The table has been drawn up based
on the undiscounted cash flows of financial liabilities based on
the earliest date on which the Group can be required to pay.
Specifically, bank borrowings with a repayment on demand
clause are included in the earliest time band regardless of the
probability of the banks choosing to exercise their rights. The
maturity dates for other non-derivative financial liabilities are
based on the agreed repayment dates.

/\\’T\

& W R M A

FOR THE YEAR ENDED 31 DECEMBER 2025

BE_T_AF+-_A=T—HLFE

50. £RIT R (&)

(c)

(d)

BRBOERBERAA /

S8 E kg &R EF i (8)

B A FE A M2 E WS R ER
"

R-ZE-_RAFR_ZT_NF+_A
=+—B8  BEmEERERXTER

EeEERARNRAFEFAREMGE
T 45 25 ) FE MR IR A RS0 - AR B

A BEINESEERR I
BIEBITIRITAREE B AW IRITR
Tfﬁ%ﬁﬂiﬁLiﬁm%%vﬁ
ENEEBEERFTRITRHERNE
%J%(Zzuﬁﬁufzsﬁﬁ L) o

HARREN B E SRR NEE
ERRBERIZPBERITETIIRE
RORE  WEFRA/LAFETFTA
Hipzmas ) BEREREE S K
MRNEBEMELEERRY TEKX -

ZREVRITFHNRITHE
AEEHERDES (FHREHEKR
T EERBREPHEBER - AW Z
REVITFERRITERZEERR
BR FEHTABERERAREES
AR EIRTT - MEBER SR HIERTT
TR/ BITEBROEREEBRLT
EXe

MENE & B

FITERME
AEEEBEREEERIRTREZIR
SRR EEVEBRDE AR
NaAkE L ERHTAE LR ER S
MKBTE - BERETREZERITE
EPHREBER

TERAVNASENFITESRAEER
BEHEERMMEENHR TALNEIH
B o R IIRBA K B AT ALK B K
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
e R W A

FOR THE YEAR ENDED 31 DECEMBER 2025
HE-_Z-_AFE+-_A=+—BILFE

50. FINANCIAL INSTRUMENTS (continued) 50. £RIT R (&)
(d) Liquidity risk (continued) (d) HRENE£EME(EH)
Non-derivative liabilities (continued) HITEEE (B)
The table includes both interest and principal cash flows. ZRBEMNERETSHIR SR o WF
To the extent that interest flows are floating rate, the BREEZEFE  WMEHAROKRN
undiscounted amount is derived from interest rate at the end RETSLHERHES o

of reporting period.

31December 2025 -k 3
+ZBZ+-8:
Fised-rate borowings TBEE 290 - 681 105202 12158 160990 - 6659587 6,545,680
Variable-rate borrowings FBiEE 283 - 462010 844319 901946 1,252,786 8115 3569176 3321333
Trade paables JERTE B 1,969,796 - - - - - 196979 1,969,796
Bils payable EREE - 1,959,228 - - - - 1959228 1,959,228
Other payables EfERFE 218,179 - - - - - 218179
Amounts due torelated parties TR A FUE 24,052 - - - - - 24,052 24,052
Leaseiabiltes RERE 518 - 1,600 1,600 1,779 - - 4979 4,534
222027 8694649 951121 1025309 1413776 88,115 14384997 14,042,802
31 December 2024 ot 3
+ZR=t+-8:
Fisedrate borowings TEiRE 4 - 6985 4810% 501573 19713 - RISTRT 7976
Variable-tate borrowiings FEEE 438 - 474 350901 870854 816998 S8 301
Trade payables ERE B8 1616192 - - - - - 166192 1616192
Bills payable ERZE - 1588565 - - - - ISR 1588565
Other payables KRB 306,147 - - - - - 306,147 306,147
Amounts due torelated parties P BB 58 370 - - - - - BN )
Lease lbilies HEBR 518 - 419 215 1815 - - 8165 7936
1955061 8992349 8IS0 134 1009711 S I6SS1S 12992182
The amounts included above for variable interest rate WA E S EREARETETNZE
instruments are subject to change if changes in interest rates FREAR FMEE T EMSREN
differ to those estimates of interest rates determined at the BEEHE o

end of the reporting period.
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NOTES TO THE CONSOLIDATED

50. FINANCIAL INSTRUMENTS (continued)

(d)

(e)

Liquidity risk (continued)

Derivative liabilities

The following table details the liquidity analysis for derivative
financial instruments based on contractual terms. The table
has been drawn up based on the undiscounted gross inflows

and (outflows) and the carrying amounts (measured at fair
values) on derivative instruments that settle on a net basis.

FINANCIAL STATEMENTS
/\‘/T\ ﬁ fx #& %% MT IIII

FOR THE YEAR ENDED 31 DECEMBER 2025
HE-Z-_AFE+-_A=+—BItFE

50. £FIT A ()
(d) AHEE£EME(E)
TETAERE
TRANERENERHITESRT
BERREIM D - ZKRDIBEREER
iR AR ORI AR LOFEREE /DT
ATEREEE (EATEFE) R -

31 December 2025 HW—E-RAFE+=-HA=+—H
Bought BEA 178,102 9,460
Sold Jh (762,102) 3,229
(584,000) 12,689

31 December 2024 HR-FE-NE+=HA=+—H
Bought BEA 446,765 (7,578)
Sold i (263,530) 4,962
183,235 (2616)

Fair value measurements of financial instruments
This note provides information about how the Group
determines fair value of certain financial assets.

Some of the Group's financial instruments are measured at
fair value for financial reporting purposes. The management
of the Company has delegated a team, which is headed up
by the Chief Financial Officer of the Company, to determine
the appropriate valuation techniques and inputs for fair value
measurements.

In estimating the fair value, the Group uses valuation
techniques that are appropriate in the circumstances and
for which sufficient data are available to measure fair value,
maximising the use of relevant observable inputs and
minimising the use of unobservable inputs. Where observable
inputs are not available, the Group also considers to engage
third party qualified valuers to perform the valuation, if
necessary.

(e) EMIRMAFENE
M ERAREINAETS TERE
ENRFEEH‘RES -

AEEETERIARAFEFE
IMEMBHERE -ARBFERED
RIRAARBMBEAERENER
NEEFEAFEMNEE[ERMN R
WA -

B2 FER  AREEREEAS
ATERYBEE WA ABENGE
Rt EAFE  RAEERHERA
BERGABEBYLRATIBERE AR
e MEZRG A BREHABE W
BEUBE AEBENGEBZRRE=]
BERMMEERMETHE -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
e R W A

FOR THE YEAR ENDED 31 DECEMBER 2025
BE-_Z-AFEt+-A=t1—HIEE

50. FINANCIAL INSTRUMENTS (continued) 50. 2T R (4&)
(e) Fair value measurements of financial instruments (e) EMIHEMAFEE(H)
(continued)
Fair value of the Group’s financial assets and financial RIBEEMEEZ N FHEFENFTE
EtHEERTHEENAFHE

liabilities that are measured at fair value on a recurring basis

31 December 2025
—E-RE+=-HA=+-H

Financial assets at FVTPL Listed equity securities Listed equity securities  Level 1 Quoted bid prices in an active market
BRTEFANERD in Hong Kong and inHongKongand & —# EETISHEARE -
PREE Chinese Mainland: Chinese Mainland:
Manufacturing Manufacturing
industry industry
RMB91,576,000 RMB31,470,000
REERTERR REBRRER
thzlRAES W ZRAES
L SE%
AR¥ 91,576,000 AR 314700007
Equity instruments at Unlisted entities: Unlisted entities: ~ Level 3 These investments are not publicly traded in an
FVTOCI RMB293,546,000 RMB159,170000 H=# open market. Therefore, the fair value of these
BAFEFALMZE FEHER: FLEMEE: investments were determined with reference to
WamEaTA AR % 293,546,000 T AR 159,170,000 7C theissue prices for recently issued shares of each
investment or discounted cash flow method, taking
into consideration any adjustment factors between
the date of recent issuance and the year end.
ZEREYBELHTHR S - Hit - 25K
BHATELEZREABET RO OET
BIFRAGREE EERLRETEHNE
FERBENETARRRER -
Aslightly increase in the adjustment factors would
result in a significant increase in the fair value
measurement of these investments, and vice versa
AERZEW AR REREZATEHE
KEEF - R2ZTRA
Receivables at FVTOCI Bills receivable: Bills receivable:  Level 2 Discounted cash flow method was used to capture
BRATEGAEMEE RMB2,657,297,000 RMB2418960000 &= the present value of the expected future economic
Wz ) FE RO FEWEHE : EREE: benefits to be derived from the ownership of these
AR #2,657,297,000 7 AR 2418960,000 70 receivables at FYTOCI
UFRRSREEMEREEZFRATE;A
Hh 2 E M E 0 EYGIRATE E R AR
EMEZHE -
Derivative financial Future contracts: Future contracts: ~ Level 1 Quoted bid prices in an active market.
instruments RMB12,689,000 RMB(2616000) E—& RETSNEARE
fTHEeRIA HEsy: HEAH:
AR # 12,689,000 ARH (2616000 7T

There were no transfers between Level 1 and 2 during the
years ended 31 December 2025 and 2024.

Chaowei Power Holdings Limited / Annual Report 2025

BE_ZE-_AFKR_FT_NF+_A
—t+—BLFE F—HE_HH
I R o



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
4R8BS R W R

FOR THE YEAR ENDED 31 DECEMBER 2025
HE-Z-_AFE+-_A=+—BItFE

50. FINANCIAL INSTRUMENTS (continued) 50. £RIT A (&)
(e) Fair value measurements of financial instruments (e) EMIHMAFEE(H)
(continued)
Reconciliation of Level 3 fair value measurements: F=JRFEFEZEHER

At 1 January 2024 R-F-_ME—H—H 42,300
Addition NE 116,870
At 31 December 2024 WR-F-mOE+=-H=+—H 159,170
Addition NE 141,015
Fair value loss N EEE (6,639)
At 31 December 2025 R-E-AFE+-HA=+—H 293,546
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/\ENTS
e R W A

FOR THE YEAR ENDED 31 DECEMBER 2025
[ Z-—T-_RFT-A=T—HIFE

51. RELATED PARTY TRANSACTIONS 51. ABEARS
(a) During the year, the Group has significant transactions with (@) AEBRAEFEETIBEBSTEEKR
following related parties: G :
Zhejiang Doulan Intelligent Equipment Co., Ltd.* Controlled by Mr. Zhou Mingming
AL SR EROBERAF JEIRARA 5 A Pz
Zhejiang Pulangte Electric Vehicle Co., Ltd.* Joint venture
AL ERFEEAEBR AT BEDE
Zhejiang Shidarui Electric Vehicle Co., Ltd.* Associate
NILERESHEFRAA /NG
* The English names of these companies are for reference only and * ZERAMRXEFEHRSRE - R
have not been registered. BEE e
(b) During the year, the Group has entered into the following (b) ANEBRAFEABHTETUTE
significant transactions with its related parties: AR5
Trade purchase from related parties BB 1T E 3 g
2025
el
RMB’000
ARETR
Entities controlled by the Directors EEEHNER 11,857 30,257
The Group and Zhejiang Doulan Intelligence Equipment Co,, AEBEMTIEHEERBERG R
Ltd (“Zhejiang Doulan”), an entity controlled by Mr. Zhou AaE (DRI B - B BA 8 5t A4 2= il
Mingming, entered into battery production equipment HER) TV B4 ERERETZ -
purchase agreement, pursuant to which the Group purchased Bt NREERF AR }” R EE
batteries intelligence manufacturing equipment and ancillary BWEEAEERERIEESRE RS
facilities from Zhejiang Doulan during the year. Details of FBERNA R R FRA H%n,f\a fE A2
the transaction are set out in section headed “continuing ] —fh e

connected transactions” in the Company's annual report.
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NOTES TO THE CONSOLIDATED

51. RELATED PARTY TRANSACTIONS (continued)

(b) During the year, the Group has entered into the following
significant transactions with its related parties: (continued)
Amounts due from related parties (including loan to

associates, before ECL)

FINANCIAL STATEMENTS
/\‘/T\ ﬁ fx #& %% MT IIII

FOR THE YEAR ENDED 31 DECEMBER 2025
HE-Z-_AFE+-_A=+—BItFE

B 532 5 (4])
(b) ALERAFERMHITETUTE
AR5 ()

EREBRLHE (BEOHBELAER
7 BAEEEREA)

At 31 December 2025
“E-RiE+=-A=+-H

Trade Non-trade
E5 *E5
RMB'000 RMB'000
ARETR ARETR
Entities controlled by the Directors* & E 12 5| Ay B 88 * 1,743 - 3026 -
Associates il YNS| 13,338 198,028 13893 197,990
Joint ventures BEDE 45,511 31,547 45511 31,547
60,592 229,575 62430 229,537
* The balance was in relation to the transaction with Zhejiang Doulan * FREEEE F X BRI BT R X 5
as disclosed above. B -
Amounts due from related parties — analysed for FEWEBH TR E— A BHE R
financial reporting purposes: 2H

2025

—E-hF

RMB’000

AR®BTR
Amounts due from related parties FE Y BE RS 5 3R 290,167 291,967
Less: allowance for credit losses B S EEEEE (281,370) (280,534)
8,797 11,433
Non-current JEENEA - -
Current BIER 8,797 11,433
8,797 11,433
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/\ENTS
e R W A

WN
FOR THE YEAR ENDED 31 DECEMBER 2025
 E-E-RAFT A=+ —HILFE

51. RELATED PARTY TRANSACTIONS (continued)
(b) During the year, the Group has entered into the following
significant transactions with its related parties: (continued)
Amounts due to related parties

BAEE 75 3 5 (4])

(b) ALERAFERMHTETUTE
AR5 ()
JE 11 BB 75 3R

At 31 December 2025
—E¥-AE+-RA=+-H

Trade Non-trade
BS EZ
RMB’000 RMB’000
AREFR AREFR
Entities controlled by the Directors* & EE %M B & 2,300 2,272 9,114 8,195
Associates =N 1,422 11,210 2,091 6474
Joint ventures BERE 5 6,843 5 6,843
3,727 20,325 11,210 21512
* The balance was in relation to the transaction with Zhejiang Doulan * PREEEL F X RBER BT AR5
as disclosed above. B -
The non-trade balances due from/to related parties are FEWRTERAE: F NEE S AE
unsecured, interest free and repayable on demand. B RENEBRENRERE -
(c) Compensation of key management personnel () EEEBASHME

2025

—E-hF

RMB’000

AR TR
Short term employee benefits RHEE RN 11,730 11,680
Retirement benefits scheme contributions 3 K& FI| 51 2 4 3¢ 189 169
Equity-settled share based payments VAR 23 45 B A9 AR 10 E AR AT 3K 480 -
12,399 11,849

The remuneration of key management personnel is
determined with reference of the performance to individuals
and market trends.
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TEEBEABNMEIEL2ER/AER
BRMSBEETE -



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
e B R R T

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T-_AF+-A=+t—RHLHFE

52. PRINCIPAL SUBSIDIARIES 52. XEMBAT
Details of the Group's principal subsidiaries at the end of the AEBNEEZEWBERAFTNREHRHE R
reporting period are as follows. T -

Directly held

EERSE

Chaowei Power Group Limited BV usD100 100 100 Investment holding

BB N EEER LT EBRGARRHE 100%7T REZK

Leadnew Limited BVI usD100 100 100 Investment holding

BHEBRAF EEARRHE 100 7T REZR

Indirectly held

BlERR

Chaowei Power (Hong Kong) Limited Hong Kong HKD10,000 100 100 Investment holding
("Chaowei Power HK') B 1000078 7T REER

BEE N (FE)BERAA
([BEBHEE]

Chaowei Power Group Co, Ltd. PRC RMB1,063,800,000 100 100 Manufacture of motive
("Chaowei Power’) (Note i) H AR 1,063,800,000 7T batteries

BREREEERAF BEH NS
(TBEEIRD (5D

Henan Chaowei Power Co, Ltd. PRC RMB10,000,000 60 60  Manufacture of motive
("Henan Chaowei") (Note i) i AR 100000007T batteries

AR ERER DT SEFHEM
(I Eggl) (P EED)

BEREBAOEBERAE / 2025F 3



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
e R W A

FOR THE YEAR ENDED 31 DECEMBER 2025
BE-Z-RF+-A=1+—HItFE

52. PRINCIPAL SUBSIDIARIES (continued)

Shandong Chaowei Power Co, Ltd. (Note i) PRC RMB100,000,000
WRBHERER DA (i) T AR #100,000,0007T
Jiangsu Chaowei Power Co,, Ltd. (Notei) ~ PRC RMB100,000,000
TEHBRERERAA (D) FE AR # 100,000,000 7C
Anhui Chaowei Power Co, Ltd. PRC RMB100,000,000
("Anhui Chaowei’) (Note i) H AR 100,000,000 7T
ZHBRERERAA
([ &R (LD
Zhejiang Chaowei Power Energy PRC RMB150,000,000
Co, Ltd. (Note ) F AR 150,000,000 7T

HTREE N RER A (M)

Jiangxi Xinwei Energy Technology PRC RMB100,000,000
Co, Ltd. (Note ) H AR #100,000,000 7T
TEHEE e R AR DA
(P51
Anhui Yongheng Power Technology PRC RMB65,500,000
Co, Ltd. ("Anhui Yongheng") (Note ) H AR #65,5000007C
ZRKEHNREERAF
([ &K B (FEED

100

100

78

100

100

75

52. XEMBAT (E)

100

100

775

100

100

754

Manufacture of motive

batteries

HEPHNED

Manufacture of motive
batteries

LEDNBR

Manufacture of motive
batteries

BEDNBH

Sales of motive batteries
and materials

HEDHEBRMH

Manufacture of motive
batteries

HED Nt

Manufacture of motive
batteries

LEDNBR
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52. PRINCIPAL SUBSIDIARIES (continued)

NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

AR A

ﬁﬁ#&%ﬁﬁnf

FOR THE YEAR ENDED 31 DECEMBER 2025
HE-Z-_AFE+-_A=+—BItFE

52. XEMBAT (E)

Zhejiang Changxing Jintaiyang Power PRC RMB10,000,000 51 51 Manufacture of motive
Co, Ltd. ("Zhejiang Changxing H AR 10000,0007T batteries
Jintaiyang") (Note ) REENEN

MIRESAZERERDF
(HIREE KRB ()

Zhejiang Chaowei Chuangyuan Industrial -~ PRC RMB83,333,333 91 91 Manufacture of motive
Co, Ltd)) (Note i) H AR#833333337L batteries

LB EITTEXBRAR (M) BEHNEH

Jiangsu Yongda Power Co,, Ltd. PRC RMB80,000,000 60 60  Manufacture of motive
("Jiangsu Yongda”) (Note i) H AR 80,000,0007T batteries

L#kESRRNERAR SEFHEN
(DI#AKE]D (D)

Qinyang Libiao Membrane Co, Ltd. PRC RMB63,240,769 85 85  Manufacture of
("Qinyang Libiao") (Note i) a2 AR 63,240,769 7T electrode plate

WwEmIEREERA R dividing paper
(OB R D () BLEBHRBRA

Zhejiang Yueda Plastic Co, Ltd. (Note i) PRC RMB40,850,000 51 51 Manufacture of plastic

IR ELEROHARAR (M) + AR 40,850,000 7T battery cases

Hebei Chaowei Power Co, Ltd. (Note i) PRC RMB120,000,000 100 100 Manufacture of motive

ALBRERERDA (FEED) e AR # 120,000,000 7T batteries

BEHNEH
BEBNERERAT / 2025F &



NOTES TO THE CONSOLIDATED
FINANCIAL STATEI\/\ENTS
e R W A

FOR THE YEAR ENDED 31 DECEMBER 2025
BE-Z-RF+-A=1+—HItFE

52. PRINCIPAL SUBSIDIARIES (continued)

Zhejiang Xinwei Power Trading PRC RMB10,000,000
Co, Ltd. (Note ) G AR #10,0000007C
HLH B ERE AR AR (M)

Henan Chaowei Zhengxiao Power PRC RMB600,000,000
Co, Ltd. (*Henan Zhengxiao) (Notei) AR AR 600,000,000 7T
B ENERERAA
(e ER) (D)
Shandong Chaowei Ciyao Power PRC RMB10,000,000
Co, Ltd. ("Chaowei Ciyao") (Note ) H AR #10,0000007C
LWRBHUZERERAA
(TBREE ) (M)
Jiangsu Weifu Power Co, Ltd. (Note i) PRC RMB10,000,000
TEEERRERDA (D) hE AR #10,0000007T
Zhejiang Heniu Power Co, Ltd. (Note i) PRC RMB10,000,000
LR AL IR B R 2 & (B RED FE AR #10,0000007C

100

94

100

60

100

52. XEMBAT (E)

100

94

100

60

100

Sales of motive batteries

and materials

HEDHEBRMH

Manufacture of motive
batteries

LEDNBR

Manufacture of motive
batteries

LEDNE

Manufacture of motive
batteries

BEHNBH

Sales of motive batteries
and materials

HEDHEBRMH
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
/\‘/T\ ﬁ ;rk #& %% MT III_I\I_

FOR THE YEAR ENDED 31 DECEMBER 2025
(Z-T-RF+-_A=+—HIFE

52. PRINCIPAL SUBSIDIARIES (continued) 52. T ERBAE (4)

Henan Chaowei Zhengxiao Power PRC RMB10,000,000 100 100 Sales of motive batteries
Sale Co, Ltd. (Note ) H AR 10000,0007T and materials
B ENEREEERA A HEBNEMRMH
(F¥5ED)
Chaowei Tici (Beijing) Energy Technology ~ PRC RMB100,000,000 90 90  Researchand
Co, Ltd. (Notes i) s AR 100,000,000 7T development
HERRIR (JER) 8RR B R R A e
(B3
Zhejiang Chaowei Power Co, Ltd. (Notesi)  PRC RMB50,000,000 100 100 Researchand
THBERE AR A () H AR 50000,0007T development of solar
energy generating
system

MERAGEZRERR

Zhejiang Anli Energy Co, Ltd. (Notes i) PRC USD35,000,000 85.71 8571  Research and
WL N RAR AR (F) H 35,000,000 7T development of
durathon batteries
HERAEH
Henan Chaoli New Energy Co,, Ltd. PRC RMB30,000,000 60 60  Manufacture of motive
("Henan Chaoli") (Note i) a2 AR #300000007T batteries
BRI RERD A HEPNEHD
(el (D)
Note: st -
(i) These companies are PRC limited liability companies. The English names of (i) BERFRPEHERAG] RRXEEEMH
these companies are for reference only and have not been registered. 2ZF  WRHE -
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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FOR THE YEAR ENDED 31 DECEMBER 2025
BE-Z-RF+-A=1+—HItFE

52. PRINCIPAL SUBSIDIARIES (continued)
The above table lists the subsidiaries of the Group which, in the
opinion of the Company's directors, principally affected the results or
assets of the Group. To give details of other subsidiaries would, in the
opinion of the Directors, result in particulars of excessive length.

The table below shows details of non-wholly owned subsidiaries of
the Company that have material non-controlling interests:

52. XEMBAT (E)
tﬁ%%ﬂﬁ$“ﬂ%$w%£$ﬁl¥
EREERTEYENALEANE LD
BREEEER EWE@WEQEWﬁ%
BHEHERBHILE -

TREJNARBEAEAZEREZNIE
2EMBARNFE

2025 2025
k- ok - k- ek -
RMB’000 RMB’000
ARETR ARETR
Henan Chaowei PRC 40% 60,449 38128 597,896 638,021
I FBR G
Individually immaterial subsidiaries
with non-controlling interests 94,659 97,275 767,786 641,177
RREFERESNER
EYNG) VNG
Total 155,108 135403 1,365,682 1,279,198
Bt

Summarised financial information in respect of each of the Group's
subsidiaries that has material non-controlling interests is set out
below. The summarised financial information below represents
amounts before intragroup eliminations.

Chaowei Power Holdings Limited / Annual Report 2025

AEEFERAEAFERBENESHE LR
R BE RS B A5 B R B DI A0T o T 51 B B 1S
ERRREBARRREHEATA AR o



NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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FOR THE YEAR ENDED 31 DECEMBER 2025
HE-Z-_AFE+-_A=+—BItFE

52. PRINCIPAL SUBSIDIARIES (continued)

Henan Chaowei

52. XEMBAT (E)
AR RE R

2025

—EC-RE

RMB’000

ARETT
Current assets RBEE 974,334 1,510,555
Non-current assets EmENEE 1,169,997 218,554
Current liabilities mENBE 399,228 865,151
Non-current liabilities ERBEE 250,362 268,905
Equity attributable to owners of the Company ~ ANA A1 #EA A B HEZS 896,845 957,032
Non-controlling interests JEIE RS 597,896 638,021

2025
—E-hEF
RMB’000
AR TR
Revenue WA 3,744,149 3,322,100
Expenses 2 3,593,026 3,226,780
Profit and total comprehensive income FAFMER 2K BT
for the year 151,123 95,320
Profit and total comprehensive income RRTHEB AEGEFER
attributable to owners of the Company HEWNEETE 90,674 57,192
Profit and total comprehensive income FE 12 e 2 B R AR %
attributable to non-controlling interests EHEHW AT 60,449 38,128
Profit and total comprehensive income FRFBER2E W B
for the year 151,123 95,320
Dividends paid to non-controlling interests BRI FEIE R R AR S 100,000 40,000
Net cash from operating activities KEEB SIS F 195,436 290,106
Net cash used in investing activities WEEBFARSFE (11,975) (13,028)
Net cash (used in)/from financing activities MEES (A FEREFE (353,336) (350,081)
Net cash (outflows)/inflows Be (i), MAFE (169,875) (73,003)

BEEBAZEEERAT
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
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FOR THE YEAR ENDED 31 DECEMBER 2025
BE_ZT-RF+-A=+—HIFE

53. INFORMATION ABOUT THE STATEMENT OF 53. BRAAXATIMBRARRFEEEE
FINANCIAL POSITION AND RESERVE MOVEMENTS &
OF THE COMPANY
Information about the statement of financial position of the RIBEHR BERNRRMBERAERNE
Company at the end of the reporting period includes: BHE4E
2025
—E-RE
RMB’000
ARETR
NON-CURRENT ASSETS EREEE
Fixed assets BE&E 11 -
Investment in subsidiaries R B RRIMNIEE 424,607 419611
Amounts due from subsidiaries I ENGIE 718,008 722117
1,142,656 1,141,728
CURRENT ASSETS RBEE
Prepayments and other receivables TEA FRIE & H b UK SRR 7,279 7,069
Financial assets at FVTPL BAFEFABGZHNSREE 2,203 2,625
Loan receivable U E R 4,607 4,607
Amounts due from subsidiaries KT B A B3k E 25,512 24,920
Bank balances and cash RITéEsrNRIE S 4,171 2,340
43,772 41,561
CURRENT LIABILITIES mBEE
Other payables E o pE S 508 3,089 4112
3,089 4112
NET CURRENT ASSETS RBEEFE 40,683 37,449
TOTAL ASSETS LESS CURRENT LIABILITIES #EZERBREEE 1,183,339 1179177
CAPITAL AND RESERVES BAXRGHE
Share capital [ 74,704 74,704
Reserves HE 1,066,936 1,062,774
TOTAL EQUITY YETEZS 1,141,640 1,137,478
NON-CURRENT LIABILITIES ERBER
Amounts due to subsidiaries AR NGIE 41,699 41,699
1,183,339 1179177
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
e B R R T

FOR THE YEAR ENDED 31 DECEMBER 2025
BE_T-_AF+-A=+t—RHLHFE

INFORMATION ABOUT THE STATEMENT OF 53. AR ATIMBRARREHEEE
FINANCIAL POSITION AND RESERVE MOVEMENTS HEFE(8)

OF THE COMPANY (continued)

At 1 January 2024 R-T_MF—-A—H 74,704 408,237 106,948 564,274 1,154,163
Profit and total comprehensive  E R FI B &
income for the year P HEWEE - - - 36,774 36,774
Dividend paid to owners ENARRHEEARE
of the Company - - - (53,459) (53,459)
At 31 December 2024 R-ZT_F
+=-A=+—H 74,704 408,237 106,948 547,589 1,137,478
Profit and total comprehensive 4 R %8 &
income for the year cHENEEE - - - 42,872 42,872
Dividend paid to owners ENAARHEEARE
of the Company - - - (43,244) (43,244)
Recognition of equity-settled R L E R D
share based payments ERER 5K - - 4,534 - 4,534
At 31 December 2025 R-_T_h%F
+=A=+—¢H 74,704 408237 111,482 547,217 1,141,640
APPROVAL OF THE FINANCIAL STATEMENTS 54. #itEMFEERE
The consolidated financial statements were approved and GRENBKBRREAEETERN T _"F=
authorised for issue by the board of directors on 26 March 2026. AZ+ "Bt EREE ?'J% °
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FINANCIAL SUMMARY
BB ERBE

The following table summarizes the consolidated results, assets and ~ NERBIANEERHEET A=+ —BIRESF

liabilities of the Group for the five years ended 31 December: ERGEXE BERBBEBAME -
2025
—E-RE
RMB'000
ARETR
Results #ig
Revenue WA 54,400,453 50341015 40374512 31930551 29488819
Profit before taxation BR 850 A1 71 619,166 531,067 754,824 818077 784,617
Taxation TR (103,141) (106,157) (224,310) (230,228) (249,532)
Profit for the year FAFE 516,025 424910 530,514 587,849 535,085
Profit attributable to R
non-controlling interests 1 1) 155,108 135,403 182,986 170,668 18816
Profit attributable to AARHEA A
owners of the Company &AL H)E 360,917 289,507 347528 417,181 516,269
Assets BE
Non-current assets FRBEE 6,358,480 6512314 6,637,978 6,930,971 6,582,422
Current assets MBAE 18,529,738 17332180 15154505 13047364 13,601,340
Total assets BEE 24,888,218 23844494 21792483 19978335 20,183,762
Liabilities BfE
Non-current liabilities L EIR= (2,543,582)  (2525086) (1742469  (1672941)  (1,703,207)
Current liabilities mBAaR (14,328,974)  (13669344)  (12,853207)  (11,495088)  (12,099,870)
Total liabilities BeRE (16,872,556)  (16,194430)  (14595676)  (13,168029)  (13,803,077)
Capital and reserves B RGE
Equity attributable to owners of EANGIE 2N
the Company bR 6,649,980 6,370,866 6,139,003 5,894,146 5,597,940
Non-controlling interests RS 1,365,682 1,279,198 1,057,804 916,160 782,745
Total Equity BiEn 8,015,662 7,650,064 7,196,807 6,810,306 6,380,685
Current ratio (current assets/ R (REBEE/
current liabilities) mEAaE) 1.29 127 118 114 112
Gross gearing ratio (total bank BEXRBELE (BRTT
borrowings and obligations under BERBERE
finance lease/total assets) BETIWET HEE) 40% 40% 31% 28% 30%

The results of the Group for the financial year ended 31 December 2025 AREFEHE T -_HF+-_BA=+—HIt#KF
and its assets and liabilities as at 31 December 2025 are set forth on  EHEE LR ERN = i_ﬂi—l—:ﬂ =+—HB®E

pages 85 to 215, and are presented on the basis set out in note 1 tothe FEEHEEHI|NESSE215E @ IRBEAS T BR
consolidated financial statements. RMsE Fﬁﬁa’g%4£ Hl o
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CHAOWEI POWER HOLDINGS LIMITED
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(Incorporated in the Cayman Islands with limited liability)
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Stock Code A& 155: 00951
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