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Chairman’s Statement

EFRHRS

On behalf of the board of directors (the “Board”) of Chinese
People Holdings Company Limited (the “"Company”) and all of
its subsidiaries (collectively the “Group” or “we"”), | present the
Group's annual report for the year ended 31 December 2025 to the
shareholders of the Company (the “Shareholder(s)"”).

ECONOMIC CONDITIONS AND
ANNUAL RESULTS

In 2025, domestic GDP reached approximately RMB140.19 trillion,
representing an increase of 5.0%. The domestic economy has
maintained the momentum of recovery, which has been faster than
that of most major economies, and has leapt to a new level following
a continuous breakthrough of approximately RMB130 trillion in 2023
and 2024.

According to public data released by the National Development and
Reform Commission of the People’s Republic of China (the “NDRC"),
National Bureau of Statistics of China, etc., the output of natural
gas in 2025 was approximately 261.89 billion m3, representing
an increase of 6.2% as compared to that of last year; the import
of natural gas was 128 million tons, representing a year-on-year
decrease of 2.8%, and the apparent consumption of natural gas
was 426.55 billion m?, representing a year-on-year increase of 0.1%.
In 2025, China’s Liquefied Petroleum Gas (“LPG”) production was
53.41 million tons, representing a year-on-year decrease of 1.6%;
the total retail sales of social consumer goods were approximately
RMB50.12 trillion, representing a year-on-year increase of 3.7%.

With the joint efforts of the management and all employees, the
Group recorded the piped gas sales of 399.34 million m? for the
Year, representing a decrease of 2.79% as compared to last year;
the cylinder gas sales of 96,168 tons for the Year, representing an
decrease of 8.60% as compared to the corresponding period last
year.

The total revenue was increased for the year ended 31 December
2025, amounting to approximately RMB2,286 million (2024:
RMB2,635 million) and the loss for the Year was approximately
RMB143 million (2024: earnings of RMB59 million) mainly due to
the share of loss of joint ventures of approximately RMB173 million
for the year ended 31 December 2025. Basic loss per share was
RMB1.83 cents (2024: basic earnings per share RMBO0.17 cents).
The overall gross profit margin of the Group for the Year was
approximately 12.37% (2024: 11.50%), representing an increase of
0.87 percentage points as compared with 2024.

Last but not least, assuming if there was no substantial impairment
loss was made in respect of its assets of property, plant and
equipment and right-of-use assets of joint ventures, our joint
ventures would recorded net profit for the year ended 31 December
2025. In other words, the business of the Group is stable for the
year ended 31 December 2025 and the Group's net loss was turned
to net profit for the year ended 31 December 2025 if no such
impairment.
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FINANCIAL POSITION

While maintaining a sound financial position, the Group deploys
its funds prudently to make rational investments, seizes market
opportunities as they arise, and proactively expands its business. As
at 31 December 2025, the debt-to-capitalisation ratio of the Group,
representing the ratio of total borrowings to total borrowings and
total equity attributable to owners of the Company, was 2.39%
(2024: 3.39%), remaining at a healthy level.

REVIEW AND PROSPECT OF THE
INDUSTRY

Piped Gas Transmission and Distribution Business

In 2025, China’s economy continued its momentum of stable
growth with progressive advancements, and the nation’s energy
supply capacity was consistently enhanced, providing strong support
for stable and healthy economic and social development. During
the year, natural gas production reached a record high, and the
energy self-sufficiency rate increased steadily. With the continued
advancement of the natural gas production, supply, storage,
and marketing system, the overall national natural gas supply
and demand situation remained stable with a positive trajectory.
The Group seized the opportunities arising from the high-quality
development of the natural gas industry to consistently ensure the
safety, efficiency, and reliability of gas supply for its customers.
Looking ahead, supported by favorable policies such as the “dual
carbon” goals and energy reform and development plans, the natural
gas industry is poised for broader development prospects. The Group
will continue to expand its market share and focus on development
directions such as low-carbon transition and clean energy to promote
the more stable, secure, and sustainable development of its pipeline
gas business.

Cylinder Gas Supply Business

In recent years, the State has accelerated the promotion of green
and low-carbon economic development, continuously improving
relevant policies and standards, fostering an ecosystem conducive
to the healthy growth of green and low-carbon industries, and
refining incentive mechanisms for green consumption to facilitate
the formation of green production and lifestyle practices. The
Group's cylinder business, leveraging its convenient and flexible
characteristics, has effectively supplemented market areas not
covered by pipeline gas. Looking ahead, we will actively expand
the market coverage of our LPG cylinder business, seize the market
opportunities presented by the “dual carbon” goals and the clean
energy transition, continuously enlarge the business scale, optimize
operational models, and provide customers with more efficient
and convenient services, thereby further enhancing our market
competitiveness.
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Chairman’s Statement
EEEE

REVIEW AND PROSPECT OF THE
|NDUSTRY (Continued)

Gas Distribution Business

In 2025, total energy consumption increased by 3.5% compared with
the previous year. As the green and low-carbon transformation of
energy consumption accelerated, the share of clean energy continued
to rise, with the share of natural gas consumption increasing by 0.1
percentage point. The Group steadily advanced its gas distribution
business, focusing on key aspects of natural gas supply and demand
trading, actively expanded into new markets, promoted diversified
business development, consolidated its core competitive advantages,
and ensured stable growth in sales volume.

Food Ingredients Supply and FMCG Supply Business

With the implementation and tangible results of various policies
aimed at expanding domestic demand and promoting consumption,
consumer confidence has gradually recovered, consumer demand
continues to be unleashed, and the market has presented numerous
new changes and highlights. The Group’s department store
operations and food supply business have introduced professional
third-party management, effectively enhancing operational efficiency,
providing customers with quality products and diversified services,
and promoting the businesses towards specialization-oriented and
brand-based development.

Corporate Environmental and Social Responsibility

The Group is consistently committed to pursuing the long-term
sustainable development of all its businesses and the communities
in which it operates. We fully recognise that we must give due
consideration to the views and interests of our stakeholders,
including shareholders, regulatory authorities, employees and the
public, when making business decisions. Moving forward, we
will continue to make progress in corporate governance, energy
conservation and emission reduction, employee remuneration and
benefits, and social welfare initiatives, striving to strike a balance
between business development and social responsibility.

As a socially responsible clean energy operator, the Group actively
promotes and applies clean energy, striving to mitigate the
environmental impact of energy demand in the course of economic
development. By constructing urban gas distribution networks, we
replace highly polluting energy sources such as coal and oil with
clean energy, which is widely applied in industrial, commercial
and residential settings. We also vigorously advance the “coal-to-
gas” conversion project, transforming coal-fired boilers into natural
gas boilers to reduce pollutant emissions at the source, thereby
contributing to the improvement of environmental quality.

4 Chinese People Holdings Company Limited
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PROSPECTS

Energy security is a matter of critical importance to the overall
economic and social development. The 15th Five-Year Plan
explicitly proposes the planning goal of initially establishing a new
energy system, anchoring the objectives and tasks of basically
completing a new energy system and advancing the construction
of a strong energy country by 2030. The future energy market will
be characterised by higher-level security guarantees, a faster green
transition, and deeper institutional reforms. By virtue of its safety,
cleanliness and economic efficiency, natural gas has become one
of the main energy sources ensuring China’s energy security, and
its strategic position will be further strengthened by policy support,
technological innovation and market-oriented reforms.

Looking ahead, the Group will continue to uphold the concept
of high-quality development of natural gas, striving to build a
more secure, stable and efficient comprehensive natural gas
guarantee system. We will fully implement the various decisions
and deployments of the central government’s environmental
protection policies, actively respond to favorable policies such as
“carbon peak and carbon neutrality”, and while steadily advancing
our own industrial development, continuously expand market scale
and market share. At the same time, the Group will formulate
corresponding business risk response strategies, maintain a prudent
approach to capital investment while enhancing operational
efficiency, and uphold strict credit monitoring to minimise customer
default risk.

By business segment:

- Piped gas transmission and distribution business:
The Group will fully leverage the advantages of pipeline
gas, actively develop new users while maintaining the
existing customer base, and expand value-added services to
continuously and steadily promote the development of its
pipeline gas business.

- Cylinder gas supply business: In light of industry
characteristics and actual business needs, the Group will
continue to develop and improve its gas management
system to achieve digital and information-based business
management. By promoting the electronisation of filling and
distribution processes, we aim to reduce operating costs,
enhance distribution efficiency, and strengthen safety assurance
capabilities.
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Chairman’s Statement
FEERE

PROSPECTS (Continued)

By business segment: (Continued)

- Gas distribution business: Building on its existing business
foundation, the Group will seize industry development
opportunities to continue expanding the scale of its distribution
business, while strengthening safety management. We will
establish a comprehensive management system covering safety
inspections, supervision, rectification and hazard elimination to
ensure the safe and stable operation of the Group.

- Food ingredients supply and FMCG supply business: The
introduction of third-party professional management will help
explore new markets, introduce efficient processes, reduce
operating costs, effectively enhance business profitability, and
achieve mutual benefit and win-win outcomes.

The Group will maintain its development approach in the terminal
retail sector, closely follow national policy directions, actively seize
market opportunities, and strive to create greater returns for
shareholders.

Dr. Mo Shikang
Chairman

Beijing, 30 March 2026
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Management Discussion and Analysis
“‘Eﬁﬂm Hﬁ*ﬁ

For the year ended 31 December 2025 (the “Year”), under the
leadership of the directors and management of the Company, all of
our staff executed the development strategies of the Group seriously,
thus successfully achieving the business goals for the year.

BUSINESS REVIEW

The revenue was decreased for the Year, the revenue of the Group
was approximately RMB2,286 million (2024: RMB2,635 million)
and the loss for the Year was approximately RMB143 million (2024:
profit of RMB59 million) mainly due to share of loss of joint ventures
of approximately RMB173 million for the Year due to substantial
impairment loss was made in respect of its assets of property, plant
and equipment and right-of-use assets. Basic loss per share was
RMB1.83 cents (2024: basic earnings per share RMBO0.17 cents).
The overall gross profit margin of the Group for the Year was
approximately 12.37% (2024: 11.50%), representing an increase of
0.87 percentage points as compared with 2024.

Piped Gas Transmission and Distribution Business

The piped gas transmission and distribution business mainly
relies on the gas pipeline which were built by the Group to
transport flammable gas fuels to end-users. The Group's piped gas
transmission and distribution business is categorised into piped gas
connection and piped gas sales. Natural gas is the main gas supply
of the Group's piped gas transmission and distribution business. As
a clean energy, natural gas can help to improve the environmental
pollution problem and simultaneously it has the advantages of safety,
high unit heat value and low price. It has become an important
development direction of international clean energy.

Piped gas transmission and distribution business is one of the
Group’s main businesses and main source of income. During the
Year, revenue of approximately RMB1,071 million (2024: RMB1,093
million) was recorded from our provision of piped gas transmission
and distribution business, which accounted for approximately
46.86% (2024: 41.47%) of our total revenue. The overall gross
profit margin of piped gas transmission and distribution business for
the Year was approximately 12.46% (2024: 11.99%). During the
Year, the gross profit margin slightly increased due to the increase in
selling prices of gas.
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Management Discussion and Analysis

THREWR SN

BUS'NESS RE\/l EW (Continued)

Piped Gas Transmission and Distribution Business (Continued)

Piped Gas Connection

During the Year, revenue from piped gas connection was
approximately RMB74 million (2024: RMB89 million). Revenue
from piped gas connection represented approximately 6.90%
(2024: 8.09%) of the total revenue of the piped gas transmission
and distribution business. The gross profit margin of piped gas
connection fee for the Year was approximately 32.06% (2024:
39.84%). During the Year, the Group's subsidiaries had an addition
of 17,211 units of residential household customers and 639 units of
commercial and industrial customers, respectively. At the end of the
Year, the Group had an accumulated number of connected residential
household customers and commercial and industrial customers of
605,272 units and 13,775 units respectively, representing a growth
of approximately 2.93% and 4.86% over that of 2024, respectively.
During the Year, the decrease in gross profit margin of the gas
connection business was mainly due to the increase in cost.

Sales of piped gas

During the Year, revenue from piped gas sales was approximately
RMB997 million (2024: RMB1,004 million). Revenue from piped
gas sales accounted for approximately 93.10% (2024: 91.91%)
of the total revenue from the piped gas transmission and
distribution business. The gross profit margin of piped gas sales
was approximately 11.00% (2024: 9.54%). During the Year, the
Group’s sales volume of piped gas from subsidiary companies
was approximately 399.34 million m? (2024: 410.79 million m?),
among the total sales, approximately 140.67 million m3 (2024:
132.16 million m3) were sold to residential household customers;
approximately 258.67 million m*® (2024: 278.63 million m3) were
sold to commercial and industrial customers. During the Year, piped
gas sales volume decreased slightly, the gross profit margin slightly
increased mainly due to the increase in selling prices.

Cylinder Gas Supply Business

Cylinder gas supply business is another major business of the Group.
Currently, the Group’s cylinder gas supply business is mainly the sales
of liquefied natural gas (LNG), liquefied petroleum gas (LPG), and
liquefied dimethyl ether (DME). During the Year, while maintaining
established customers, we actively developed new users and
expanded the sales market.
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Management Discussion and Analysis

BUS'NESS REVl EW (Continued)

Cylinder Gas Supply Business (Continued)

During the Year, the Group sold a total of 96,168 tons of cylinder
gas (2024: 105,219 tons), which contributed a total sales revenue
of approximately RMB536 million (2024: RMB678 million). During
the Year, revenue from cylinder gas supply business accounted for
approximately 23.45% (2024: 25.72%) of our total revenue. The
gross profit margin of cylinder gas supply business was approximately
26.95% (2024: 23.07%). During the Year, sales volume decreased
compared to the previous year due to declining market demand,
while the increase in gross profit margin was mainly due to a greater
decrease in costs than in sales prices.

Gas Distribution Business

During the Year, the Group's gas distribution business sold a total
of 183,062 tons of gas (2024: 197,065 tons), which contributed
a total sales revenue of approximately RMB678 million (2024:
RMB793 million). During the Year, gas sales volume decreased
significantly by approximately 7.11% and revenue decreased by
approximately 14.61% as compared with 2024. During the Year,
the gas distribution business accounted for approximately 29.63%
(2024: 30.11%) of our total revenue. The gross profit margin of gas
distribution was approximately 0.55% (2024: 0.54%). During the
Year, the Group continued to develop and serve its customer, sales
volume declined compared to the last year due to market condition,
gross profit margin remained basically flat.

Food Ingredients Supply and Fast-moving Consumer Good
("FMCG") Business

The Group has successively entered into agreements with third
parties during 2024, under which the food ingredients supply and
FMCG business will be managed and operated by the third parties,
while the Group will receive either fixed monthly incomes or revenues
on a pro rata basis subject to the monthly turnovers.

During the Year, the food ingredients supply and FMCG business
realised revenue of approximately RMB1 million, accounting for
approximately 0.06% of our total revenue.
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Management Discussion and Analysis

THREWR SN

BUS'NESS RE\/l EW (Continued)

Impairment Losses under the ECL Model, Net of Reversal

Impairment losses under the ECL model, net of reversal, amounted
to loss approximately RMB15,029,000 (2024: loss of RMB1,817,000),
representing an increase of approximately RMB13,212,000 as
compared with the corresponding period of last year. The reason
was mainly attributable to increase in expected credit loss on other
receivables.

Other Gains and Losses, Net

Other gains and losses for the Year amounted to loss approximately
RMB64,191,000 (2024: RMB119,872,000), representing a decrease
in loss of approximately RMB55,681,000 as compared with the
corresponding period of last year. It was mainly attributable to
decrease in impairment loss recognised in respect of property, plant
and equipment of piped gas transmission and distribution business,
in order to write down the carrying amount to recoverable amounts.

Other Income

Other income for the Year amounted to approximately
RMB50,683,000 (2024: RMB49,475,000), representing an increase of
approximately RMB1,208,000 as compared with the corresponding
period of last year. The increase was mainly due to increase in
incentive subsidies.

Finance Costs

Finance costs for the Year amounted to approximately RMB2,458,000
(2024: RMB4,245,000), representing a decrease of approximately
RMB1,787,000 as compared with the corresponding period of last
year. The decrease was mainly due to decrease in interest on bank
borrowings.

Selling and Distribution Expenses

Selling and distribution expenses for the Year amounted to
approximately RMB120,173,000 (2024: RMB133,856,000),
representing a decrease of approximately RMB13,683,000 as
compared with the corresponding period of last year, which was
mainly attributable to the decrease in expenses.

Administrative Expenses

Administrative expenses for the Year amounted to approximately
RMB108,430,000 (2024: RMB120,261,000), representing a
decrease of approximately RMB11,831,000 as compared with the
corresponding period of last year, which was mainly attributable to
the decrease in staff costs.
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Management Discussion and Analysis

BUS'NESS REVl EW (Continued)

Share of Results of Associates

Share of profit of associates for the Year was approximately
RMB22,955,000 (2024: RMB27,066,000), representing a decrease of
approximately RMB4,111,000 as compared with the corresponding
period of last year, which was mainly attributable to the decrease in
profits generated from the associates of the Company.

Share of Results of Joint Ventures

Share of loss of joint ventures for the Year amounted to
approximately RMB172,984,000 (2024: profit of RMB70,294,000).
The significant decrease in profit was mainly due to the increase
in impairment loss recognised on the carrying amount of our joint
venture in respect of property, plant and equipment and right-of-use
assets during the Year as compared to the same period last year.

Income Tax Expense

Income tax expense for the Year amounted to approximately
RMB15,851,000 (2024: RMB11,066,000), representing an increase
of approximately RMB4,785,000 year-on-year. Such increase was
mainly attributable to an decrease in credit of deferred taxation in
the current year.

Material Acquisitions or Disposals

There was no material acquisitions or disposals for the Year.

FINANCIAL REVIEW

Liquidity and Capital Resources

During the Year, we funded our cash requirements primarily from
cash flows mainly through business operation of our Company. We
had cash and cash equivalents of approximately RMB790,624,000
and RMB578,906,000 as at December 31, 2025 and 2024,
respectively. Meanwhile, our Group had borrowings of approximately
RMB56,960,000 and RMB88,250,000 as at December 31, 2025 and
2024, respectively.

Our principal uses of cash have been for our business operations
which require working capital requirements. In the foreseeable
future, our Company believes that our liquidity requirements will be
satisfied by a combination of cash flow generated from our operating
activities and other funds raised from banking facility arrangement
from time to time.
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Management Discussion and Analysis

THREWR SN

FINANCIAL REVIEW (continued)

Borrowing Structure

As at 31 December 2025 the total borrowings of the Group were
approximately RMB56,960,000 (2024: RMB88,250,000), which
comprised domestic bank borrowings denominated in RMB of the
project companies in China. Bank borrowings (in which interest
is calculated by reference to the Loan Prime Rate announced by
the People’s Bank of China plus certain basis points) are mainly
applied to gas pipelines construction, as general working capital
and for operating expenses. Apart from the borrowings of
approximately RMB28,460,000 (2024: RMB51,800,000) which were
secured by certain assets with carrying amount of approximately
RMB131,613,000 (2024: RMB145,049,000), others were unsecured.
Short-term borrowings amounted to approximately RMB24,860,000
(2024: RMB83,550,000), while others were long-term borrowings
due after one year.

Capital Structure

The long-term capital of the Group comprised equity attributable to
owners and borrowings, which was confirmed by the sound debt-to-
capitalisation ratio.

Foreign Exchange risk

As all of the Group’s operations are in China and substantially all of
its revenue and expenses are denominated in Renminbi, there was no
significant foreign exchange risk in its operation. We currently do not
have foreign currency hedging policy but monitor the market trends
of exchange rates closely, and adopt appropriate measures when
necessary.

Contingent Liabilities

Details of contingent liabilities is set out in note 44 of the
consolidated financial statements of this report.
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Management Discussion and Analysis

FINANCIAL REVIEW (continued)

Employees

For the Year, we had more than 4,700 employees (including
subsidiaries, associates and joint ventures), most of them were
resided in Mainland China. The employees’ salaries are determined
from time to time with reference to their duties and responsibilities,
business performance of the Group and profitability and market
conditions. In addition to basic salaries and pension funds, the
Group also has a performance-based incentive mechanism in place,
whereby individual employees may be granted discretionary bonus
and/or share options as rewards for their outstanding performance.
The Group firmly believes that a stable and efficient team is the
cornerstone of sustainable business development, and will continue
to optimize its human resources policies to attract and retain
outstanding talent.

Corporate Environmental and Social Responsibility

The Group is consistently committed to pursuing the long-term
sustainable development of all its businesses and the communities
in which it operates. We fully recognise that we must give due
consideration to the views and interests of our stakeholders,
including shareholders, regulatory authorities, employees and the
public, when making business decisions. Moving forward, we
will continue to make progress in corporate governance, energy
conservation and emission reduction, employee remuneration and
benefits, and social welfare initiatives, striving to strike a balance
between business development and social responsibility, and
demonstrating our corporate citizenship.

Social Environment Protection

As a socially responsible clean energy operator, the Group
actively promotes and applies clean energy, striving to mitigate
the environmental impact of energy demand in the course of
economic development. By constructing urban gas distribution
networks, we replace highly polluting energy sources such as coal
and oil with clean energy, which is widely applied in industrial,
commercial and residential settings. We also vigorously advance
the "coal-to-gas” conversion project, transforming coal-fired
boilers into natural gas boilers to reduce pollutant emissions at the
source, thereby contributing to the improvement of environmental
quality and building a beautiful China.
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Management Discussion and Analysis

THREWR SN

PROSPECTS AND OUTLOOK

In recent years, China has adhered to a development path featuring
ecology-first and green and low-carbon, firmly implementing the
new energy security strategy. The energy transition has continuously
reached new heights, effectively securing the energy demand
for high-quality economic and social development and robustly
supporting the construction of a beautiful China. By virtue of its
safety, cleanliness and economic efficiency, natural gas has become
one of the main energy sources ensuring China’s energy security, and
its strategic position will be further strengthened by policy support,
technological innovation and market-oriented reforms, gradually
positioning it as the core hub in the construction of the new energy
system.

Looking ahead, the Group will continue to uphold the concept
of high-quality development of natural gas, striving to build a
more secure, stable and efficient comprehensive natural gas
guarantee system. We will fully implement the various decisions and
deployments of the central government’s environmental protection
policies, and actively respond to favorable policies such as “carbon
peak and carbon neutrality”. By fully leveraging policy advantages
and the favorable environment for the healthy development of the
gas industry, the Group aims to continuously expand its market scale
and market share while steadily advancing its own industrial growth.
At the same time, the Group will formulate corresponding business
risk response strategies, maintain a prudent approach to capital
investment while enhancing operational efficiency, and uphold strict
credit monitoring to minimise customer default risk.

Piped Gas Transmission and Distribution Business

In the year of 2026, marking the start of the 15th Five-Year Plan
period, energy work will focus on key areas such as tackling critical
issues in safety transformation, deepening the national energy grid,
responding to increasingly stringent regulations, and advancing
multi-energy integration, with efforts to get the 15th Five-Year Plan
off to a good start and provide robust energy support for China’s
modernization drive. The Central Economic Work Conference of 2025
explicitly identified “adhering to the guidance of the ‘dual carbon’
goals and promoting a comprehensive green transition” as one of the
eight key tasks for economic work in 2026, clearly demonstrating a
policy signal that China’s commitment to promoting green and low-
carbon development will remain unwavering and undiminished. By
fully leveraging the advantages of piped gas, the Group will actively
develop new users while maintaining its established user base, and
expand value-added business, further promoting the development of
its piped gas business at a steady pace.
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Management Discussion and Analysis

PROSPECTS AND OUTLOOK (Continued)

Cylinder Gas Supply Business

The energy market has entered a critical period of deepening reforms
as a whole. As one of the urban gas sources, the cylinder gas is
featured by cleanness, efficiency and flexibility and forms a strong
complement to the piped gas business of the Group. China’s energy
transition, based on its high-quality development, will accelerate the
construction of a clean, low-carbon, safe and efficient new energy
system, so as to provide a strong energy guarantee for the economic
and social development, and constantly meet the growing needs of
the people for a better life. Based on the basic national conditions
and development stage, China takes a holistic and balanced
approach to the coordination of new energy and traditional energy,
and promoted the energy transition while ensuring the reliable
supply of energy. We shall vigorously promote the clean and efficient
use of fossil energy, optimise its role of support and modulation,
and accelerate the construction of a new energy supply system with
cleanness, safety and resilience.

The Group, in light of the characteristics of the cylinder gas industry
and the actual business needs, will continue to develop and improve
CVG gas management systems, to realise digital and information
management of cylinder gas business, to promote electronic filling,
distribution, information technology for reducing the operating costs
and improving distribution efficiency, and to improve the safety and
security capabilities of the cylinder gas business. Leveraging favorable
policies and development environment and prospect, the Group will
strive to ensure safe operation and efficient transportation, so as to
expand the market share of areas with no established presences, and
create better economic performance.
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Management Discussion and Analysis

THREWR SN

PROSPECTS AND OUTLOOK (Continued)

Gas Distribution Business

In 2025, the society-wide total energy consumption increased by
3.5% over the previous year. The green and low-carbon transition
of energy consumption accelerates, and clean energy continues to
grow. However, it is crucial to recognise that green transition is not
an overnight process, and fossil fuels, including natural gas, will
continue to play a significant role in securing the transition. The
Proposals of the Central Committee of the Communist Party of China
on Formulating the 15th Five-Year Plan for National Economic and
Social Development lists “achieving significant new progress in the
construction of a beautiful China” as one of its major objectives
and dedicates a specific chapter to its deployment. This marks
the elevation of the green transition from a special initiative to a
core strategy within the overall context of China’s modernization
drive. Against this backdrop, building on the established presence
of gas distribution business, the Group will seize the development
opportunities of the gas industry, and continue to expand its business
scale, striving for a further increase in both sales volume and revenue
from its gas distribution operations.

The construction of ecological civilisation in China has entered
a critical period, in which, carbon reduction is the key strategic
direction. The regulation and control of total energy consumption
and intensity are being progressively improved, which is more
focusing on the dual control system of total carbon emission and
intensity. In line with the aim of improving the national oil and gas
security capability, the Group is committed to ensuring the stable
and reliable supply of fuel gas, strengthening the construction
of gas distribution system, enhancing the operational efficiency,
and strengthening the safety management in gas operation, thus
establishing a complete safety management system of safety
inspection, supervision, rectification and elimination of hidden perils,
so as to ensure the safe and stable operation of the Group.
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Management Discussion and Analysis

PROSPECTS AND OUTLOOK (Continued)

Food Ingredients Supply and FMCG Business

In respect of the food ingredients supply and FMCG business,
the implementation of all-round platform-based and intelligent
management has led to a significant improvement in distribution
efficiency. The handover of the food ingredients supply and FMCG
business to third parties for their operations will facilitate market
expansion and promote mutual benefits. As the economy of the
society has fully restored to its normal operation, consumption
potential unleashed under the release of consumption policies. Thus,
the consumption has been recovering quickly. Upon the handover
of the food ingredients supply and FMCG business to third parties
for their operation and management, efficient processes will be
introduced for reducing the operating costs and effectively improving
its profitability.

Mr. Fan Fangyi
Managing Director and Executive Director
Beijing, 28 April 2026
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. A
Biography of Directors
ERZCBEE

EXECUTIVE DIRECTORS

Dr. Mo Shikang (“Dr. Mo"), aged 68, is the chairman of the Board
and an executive Director, he joined our Company since 30 April
2004. Dr. Mo is currently the chairman of our Nomination Committee
and a member of the Remuneration Committee, the chairman of the
board of 1t =& R¥A & A BR 2 7] Beijing Civigas Co., Ltd.* (“Beijing
Civigas"”), a wholly-owned subsidiary of our Group and acts as
director posts in certain principal subsidiaries of our Group. Dr. Mo
holds a Bachelor degree in Sciences from Tianjin Normal University,
a Master degree in Economics from Tianjin University of Finance and
Economics and a PhD degree in Economics from Nankai University
in the PRC. Dr. Mo has substantial experiences in the development
and management of natural gas projects in the PRC. Dr. Mo currently
holds shares of our Company, details of which was disclosed in the
Report of the Directors under this annual report. Dr. Mo is the father
of Miss Mo Yunbi, an executive Director.

Mr. Zhang Hesheng (“"Mr. Zhang”), aged 72, is the deputy
chairman of the Board and an executive Director since 21 March
2005. Mr. Zhang is currently a member of the Remuneration
Committee. Mr. Zhang holds a MBA degree from the La Trobe
University in Australia. In late 1980s, Mr. Zhang joined the initial
financial securities industry in the PRC, he has been engaged as
senior management for provision of services relating to securities
and financial investment; securities brokerages; investment banking;
financial research and analysis for Wanguo Holdings Limited, Guotai
Securities Company Limited and Guotai Junan Securities Company
Limited. Mr. Zhang has extensive experiences in financial and capital
markets. Mr. Zhang currently holds shares of our Company, details of
which was disclosed in the Report of the Directors under this annual
report.
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EXEC UTl\/E DlRECTO RS (Continued)

Mr. Fan Fangyi (“Mr. Fan”), aged 49, is an executive Director
and the managing Director, he joined our Group since December
2003 and then was appointed an executive Director and the
managing Director by the Board on 1 September 2015. He is
currently a director of Beijing Civigas, a wholly-owned subsidiary
of our Company, and also acts as a director in certain principal
subsidiaries of our Group. Mr. Fan has over 15 years of experiences
in the management of our Group and is familiar with the scope
of our Group’s operation in all aspects. Mr. Fan holds a Degree in
Economics from the Renmin University of China, ;%7282 &% (Legal
Professional Qualification*) from the Ministry Justice of the PRC,
and registered as a non-practising member of the Beijing Institute of
Certified Public Accountants. Mr. Fan has worked in Grant Thornton
(Beijing) Certified Public Accountants and responsible for auditing.
Thereafter, he has engaged by FEREIFR (k) B R A7 (Wah
Ying International (Holdings) Limited*) and was in charge of various
investment business projects. Mr. Fan has extensive experiences
in investment banking sector, auditing and merger and corporate
acquisition.

Miss Mo Yunbi (“Miss Mo"), aged 36, is an executive Director,
Miss Mo joined our Company since 13 January 2015. Miss Mo is also
a director of certain subsidiaries of our Group and also in charge
of the development of our Group’s food ingredients supply and
fast-moving consumer goods supply business. Miss Mo has been
engaged as a food and safety analyst in a private entity in the PRC.
Miss Mo graduated in the University of Bedfordshire, the United
Kingdom, with a Bachelor degree of Business Administration with
First Class Honours. Afterward, she has awarded a Master of Science
in Agricultural Economics with Distinction and a PhD degree from
the University of Reading, the United Kingdom. Miss Mo holds shares
of our Company, details of which was disclosed in the Report of
the Directors under this annual report. Miss Mo is the daughter of
Dr. Mo, the chairman of the Board, an executive Director and the
substantial Shareholder.

*  For identification purpose only
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Biography of Directors
ERECZEE

EXECUTIVE DIRECTORS (continued)

Ms. Li Fun Replen (“Ms. Li"), aged 53, has been an executive
Director since 1 July 2021 and is currently also the company secretary
and authorised representative of our Company, a member of the
sustainability council, and a director and/or secretary of certain
subsidiaries within our Group. She joined our company on 30
November 2006. Prior to joining our Company, Ms. Li had worked
in the company secretarial departments of several sizable companies
listed on the Main Board of The Stock Exchange of Hong Kong
Limited (“Stock Exchange”). Ms. Li has over 20 years of experience
in handling company secretarial duties for listed companies. She is
currently a chartered secretary, a chartered governance professional,
and an associate of both the Hong Kong Chartered Governance
Institute and the Chartered Governance Institute UK. She holds
a Bachelor’s degree in Business Administration from the United
Kingdom, a Postgraduate Diploma in Business Administration from
The Hong Kong Polytechnic University, and a Master of Laws degree
in Chinese and Comparative Law from City University of Hong Kong.

NON-EXECUTIVE DIRECTORS

Dr. Liu Junmin (“Dr. Liu”), aged 76, was re-designated from
independent non-executive Director to non-executive Director with
effect from 1 July 2025, he joined our Company as an independent
non-executive Director on 11 April 2005. Dr. Liu is currently a
member Nomination Committee and the chairman of Sustainable
Development Council. Dr. Liu holds a Bachelor degree, a Master
degree and a PhD degree in Economics from the Nankai University in
China. He currently acts as a professor of the Virtual Economics and
Management Research Center of Nankai University, China. Dr. Liu is
an independent non-executive director of China Literature Limited
(stock code: 00772, shares of which are listed on the main board of
the Stock Exchange) and an independent non-executive Director of
the fifth session of the Board of CHINA BOHAI BANK CO., LTD. (stock
code: 09668, shares of which are listed on the GEM board of the
Stock Exchange) with effect on 6 January 2025. Dr. Liu has awarded
the 8th Sun Yefang Economics Prize and £ =@ Bl & A Xt &
RIEFREFK RS (The 3rd China High School Humanity Social
Science Research Excellent Award*). Dr. Liu has acted as lecturer of
Tianjin University of Finance and Economics, professor and associate
professor of the Faculty of Economics, Nankai University, China.

*  For identification purpose only
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INDEPENDENT NON-EXECUTIVE
DIRECTORS

Prof. Zhao Yanyun (“Prof. Zhao"), aged 69, was appointed as an
independent non-executive Director on 24 July 2013. Prof. Zhao is a
member of each of the Audit Committee, the Nomination Committee
and the Remuneration Committee. Prof. Zhao currently is a professor
and a doctoral tutor of Faculty of Statistics, as well as an officer,
a professor and a doctoral tutor of the China Research Center for
Competitiveness and Evaluation in the Renmin University of China.
Prof. Zhao also acts as part-time tutor in certain universities in China
including Zhejiang Gongshang University; Chongging Technology
and Business University, Beijing Wuzi University, and Inner Mongolia
University of Finance and Economics. Prof. Zhao is currently a
consultant of A BIZEFIEE (Statistical Society of China*) and a
consultant of FEIFFIE L€ (Statistical Education Society of
China*). Prof. Zhao has awarded a winner of Bl ik B ERK
R FF 2 8L (the Government of the State Council Special Contribution
Expert Government Allowance*), Bl & a5ttt 42 A A (Century
Talent of Ministry of Education of China*), R EIBIZR A EZ# it 42
ATEAA IRBEZRAAE (National Candidate of the Ministry of
Personnel New Century Hundred Thousand Talents Project of China*)
and a candidate of Bl db = B A L# (Beijing Hundred Project of
Chain™).

Mr. Cheung Chi Ming (“Mr. Cheung”), aged 47, is an independent
non-executive Director appointed with effect from 15 July
2020, he is currently the chairman of the Audit Committee and
Remuneration Committee as well as a member of Nomination
Committee. Mr. Cheung holds a Bachelor degree in Accountancy
from the Hong Kong Polytechnic University and a Master degree in
Corporate Governance from the Hong Kong Polytechnic University.
He is a fellow member of the Association of Chartered Certified
Accountants, a member of The Hong Kong Chartered Governance
Institute and a member of The Chartered Governance Institute. Mr.
Cheung is currently a Senior Accredited Director member with the
Singapore Institute of Directors. He is an executive director and the
Chief Financial Officer of CDW Holding Limited, a company listed
on the stock exchange of Singapore. He has acted as the Financial
Controller of OVM International Development Co. Ltd. (“OVM Int'l"),
a wholly-owned subsidiary of a State-owned enterprise. OVM Int'l is
principally engaged in international trading and investment holding.
He has over nineteen years' experience in finance, accounting and
business management functions.

*  For identification purpose only
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Biography of Directors
ERECZREE

INDEPENDENT NON-EXECUTIVE
DlRECTORS (Continued)

Dr. Liu Xiaoxin, aged 65, was appointed as an independent non-
executive Director with effect from 1 July 2025, she is also a member
of each of the Audit Committee, the Nomination Committee and
the Remuneration Committee. Dr. Liu Xiaoxin obtained her Ph.D.
in economics from Nankai University, China in 2004 and has been
a doctoral supervisor and lifelong professor in economics at Nankai
University since July 2001 and December 2021, respectively. She is
one of the pioneer scholars in China to engage invirtual economy
research and she is the director of the Virtual Economy and
Management Research Centre of Nankai University* (R A2 E
BAOEE BRI A L) . She has served as the chief expert for
major projects of the National Social Science Fund of China twice
and she presided over more than 10 other provincial and ministerial
level scientific research projects. She has been awarded with the
Outstanding Research Achievement Award of the Organisation
Department of the Central Committee of the Chinese Communist
Party and the First-Class Awardof the Tianjian Social Science
Outstanding Achievement Award. Dr. Liu Xiaoxin served as the
supervisor of Huarong Xiangjiang Bank Company Limited* ( £ g
TIRITAMD AR AEF) from 2014 to 2021. From 2014 to 2019,
she served as the independent director of Suzhou Jinfu Technology
Company Limited” (& /N8 = HMRHABRAF), the shares
of which are listed on the Shenzhen Stock Exchange (stock code:
SZ: 300128).

*  For identification purpose only
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Corporate Governance Report

ERELSRS

GOVERNANCE CULTURE

The Company currently performs a high standard of corporate
governance practices in enhancing the confidence of shareholders,
investors, employees, creditors and business partners and also the
growth of its business. The Board of Directors (the “Director(s)”) of
the Company (the “Board”) is committed to and regularly enhancing
the Company’s corporate governance practices to ensure high
standards of ethics are maintained on the balancing of returns to its
shareholders and for the long-term success and sustainability of the
Company’s businesses.

CORPORATE GOVERNANCE

The Company’s corporate governance practices are based on the
principles and the code provisions (the “Code Provisions”) as set
out in the “Corporate Governance Code” contained in Appendix
C1 of the Rules Governing the Listing of Securities (the “Listing
Rules”) on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). As far as the Code Provisions is concerned, for the year
ended 31 December 2025 (the “Year”) and up to the date of this
annual report, the Company complies with all aspect of the Code
Provisions.

The Directors acknowledge their responsibilities for preparing the
consolidated financial statements of the Group for the Year that
give a true and fair view of the Group’s financial position as a going
concern basis in accordance with Hong Kong Financial Reporting
Standards issued by the Hong Kong Institute of Certified Public
Accountants and the disclosure requirements required by the Listing
Rules and the Hong Kong Companies Ordinance, amended from
time to time. This responsibilities include designing, implementing
and maintaining internal control systems relevant to the preparation
and the true and fair presentation of the consolidated financial
statements that are free from material misstatement, whether due
to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the
circumstances.
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Corporate Governance Report

M 1IN
tRELIHRSE
(a) Directors’ securities transactions

Adoption of Model Code

The Board has adopted the "Model Code for Securities
Transactions by Directors of Listed Issuers” (the "Model
Code”), amended from time to time, as set out in Appendix
C3 to the Listing Rules as its own code of conduct regarding
securities transactions by the Directors.

Confirmation on Compliance

Specific respectively enquiry has been made to all the Directors
regarding any non-compliance with the Model Code during
the Year and up to the date of this annual report, they all
confirmed in writing that they have fully complied with the
required standard set out in the Model Code during the Year
and up to the date of this annual report.

Written Guideline for Relevant Employees

In addition, the Company has also adopted provisions of the
Model Code as written guidelines for relevant employees, who
are likely to be in possession of unpublished inside information
of the Company. Such relevant employees did and would abide
by the provisions of the Model Code. Besides, the Company has
adopted internal control policy in relation to the disclosure of
inside information of the Company (the “Inside Information
Policy”).

No incident of non-compliance of the Model Code and/or the
Inside Information Policy by such relevant employees was noted
by the Company.
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(b)

Corporate Governance Report

The Board

Composition

The nomination committee of the Company (“NC”) is
responsible for reviewing the Board composition and diversity
of the Board, developing and formulating the relevant
procedures for nomination and appointment of the Directors,
monitoring the re-appointment and succession planning of the
Directors and assessing the independence of each independent
non-executive Director.

The composition of the Board ensures a balance of skills and
experiences appropriate to the requirements of the businesses
and the development of the Company and to the exercising
of independence. Other than Dr. Mo Shikang is the father of
Miss Mo Yunbi, the Board members have no financial, business,
family or other material/relevant relationships with each other.

The Directors who held office during the Year and up to the
date of this annual report are:

Executive Directors:

Dr. Mo Shikang (Chairman)

Mr. Zhang Hesheng (Deputy Chairman)
Mr. Fan Fangyi (Managing Director)
Miss Mo Yunbi

Ms. Li Fun Replen

Non-executive Director:

Dr. Liu Junmin (re-designated from independent
non-executive Director to non-executive Director with
effect from 1 July 2025)

Independent non-executive Directors:

Prof. Zhao Yanyun

Mr. Cheung Chi Ming

Dr. Liu Xiaoxin (appointed with effect from 1 July 2025)
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Corporate Governance Report

tRELIHRSE
(b) The Board (Continued)

Composition (Continued)

The composition, experiences, balance of skills, qualifications
and diversity on the Board are regularly reviewed by the NC
to ensure that the Board retains a core of members with
longstanding and deep knowledge of the Group alongside new
Directors who bring fresh perspectives and diverse experiences
to the Board.

The Board complied with the requirements of the Listing Rules
relating to (i) the appointment of at least three independent
non-executive Directors with at least one of them possessing
appropriate professional qualifications or accounting or related
financial management expertise; (i) independent non-executive
Director representing at least one-third of the Board; and (iii)
the audit committee of the Company (“AC”) should comprise
only independent non-executive Directors.

The biographical details of all the current Directors are set out
in this annual report.

The list of Directors (by category) is also disclosed in this annual
report and all corporate communications issued by the Company
pursuant to the Listing Rules from time to time. The Company
also maintains on its website (www.681hk.com) and on the Stock
Exchange's website (www.hkexnews.hk) an updated list of its
Directors (by category) identifying the role and function.

Appointment, Re-election and Resignation of Directors

The Company has established formal, considered and
transparent procedures and criteria for the appointment, re-
election, resignation, re-designation, rotation, retirement and/
or removal of the Director(s) in accordance with the Company’s
Bye-laws, the Listing Rules and all applicable laws.

Pursuant to the Company’s Bye-laws and/or the Code Provisions
of the Listing Rules, (1) at each annual general meeting of the
Company ("AGM") not less than one-third of the Directors for
the time being shall retire from the Board by rotation; (2) each
Director shall be subject to retirement by rotation at least once
every three years at the conclusion of the AGM after he/she
was last re-elected as Director by shareholders of the Company
(the “Shareholder(s)”) at the AGM and (3) each Director
appointed to fill a casual vacancy or as an additional Director
by the Board should retire from the Board at the conclusion of
the first annual general meeting of the Company to be held
but they, being eligible, offer themselves for re-election as the
Director by the Shareholders at the same meeting.
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(b)

Corporate Governance Report

The Board (Continued)

Appointment, Re-election and Resignation of Directors
(Continued)

With effect from 1 July 2025,

o Dr. Liu Xiaoxin was appointed as an independent non-
executive Director, a member of each of the AC, the NC
and the remuneration committee of the Company (“RC").

o Dr. Liu Junmin ceased to be an independent non-
executive Director, a member of the AC and the RC.
He was re-designated as a non-executive Director and
continues to act as a member of the NC.

During the Year, Miss Mo Yunbi, Ms. Li Fun Replen and Mr.
Cheung Chi Ming retired from the Board by rotation at the
conclusion of the AGM held on 25 June 2025 (the “2025
AGM") and were then re-elected as the Directors by the
Shareholders with separate resolutions passed in the 2025
AGM in accordance with the Company’'s Bye-laws and the
Listing Rules.

In accordance with Bye-law of the Company and pursuant to
the Code on Corporate Governance Code to the Listing Rules,
two executive Directors, namely Mr. Zhang Hesheng and Mr.
Fan Fangyi, and an independent non-executive Director, namely
Prof. Zhao Yanyun shall retire from the Board by rotation at the
conclusion of forthcoming AGM (“2026 AGM") but they, being
eligible, offer themselves for re-election at the 2026 AGM.

During the Year, Dr. Liu Xiaoxin appointed as an independent
non-executive Director and Dr. Liu Junmin re-designated to a
non-executive Director by the Board will retire from the Board
at the conclusion of the 2026 AGM, being eligible, offer
themselves for re-election as the Director by Shareholders at the
same meeting.

Detailed biographical information of all the abovementioned
retiring Directors standing for re-election at the 2026 AGM will
be dispatched to Shareholders with this annual report.
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Corporate Governance Report

tRELIHRSE
(b) The Board (Continued)

Service Contracts with the Company

All the Directors below have entered into service contracts
with the Company for no fixed term. All of them are subject
to retirement by rotation from the Board and re-election at the
annual general meeting of the Company in accordance with the
Company'’s Bye-laws and the Listing Rules:

Executive Directors:

Mr. Fan Fangyi (Managing Director)
Miss Mo Yunbi
Ms. Li Fun Replen

Non-executive Director:

Dr. Liu Junmin (re-designated from independent
non-executive Director to non-executive Director with effect
from 1 July 2025)

Independent Non-executive Directors:

Prof. Zhao Yanyun
Mr. Cheung Chi Ming
Dr. Liu Xiaoxin (appointed with effect from 1 July 2025)

Save as disclosed above, the Company did not enter into any
service contract with other Directors.

Number of Meetings Held and Attendance

The Board normally has at least four (4) scheduled meetings
a year to review the strategies and budgets, internal control
systems, risk management systems, environmental, social and
governance report, material transactions (in particular those
may involve conflict of interests), financial information, change
of Directors, ad hoc projects and other significant financial and
operational matters, if any, and meets at other times as and
when required. The Board requires Directors to devote sufficient
time and attention to discharge their duties and responsibilities.
During the Year, a total number of eight (8) Board meetings,
four (4) AC meetings, two (2) NC meetings and two (2) RC
meetings and were held. Minutes of these meetings are
currently kept by the company secretary of the Company and
are open for inspection by the Directors and Board committees’
members.
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Corporate Governance Report

ERELHSE

The Board (Continued) (b) EE= ()
Number of Meetings Held and Attendance (Continued) BEAHURHEE (&)
During the Year the Board has regularly reviewed the AFENEEFTSETHRITEFTHART
contributions from the Directors and confirmed that they have Frfd M ER WHEREERATHAREE
spent sufficient time performing their responsibilities. The TEBE - AFERN FSEFENEFEARD
individual attendance records of each Director, on a named NEEe ELZEE EAEEERFH
basis, at the meetings of the Board, the AC, the NC and the ZEaggaUEkRRERe (RERAFRKE R
RC as well as the Shareholders’ meeting(s) (AGM and special BRERFRIAE (INE) 2Lk (RKEHH
general meeting (“SGM"), if any), during the Year are set out S5) &I T
below:
AGM Board AC NC RC
Names of Director EE3E RRBEAE £3-1 ENZEE R%ZEE FHZES
Numbers of Meeting 238E 1 8 4 2 2
Executive Directors YrEs
Dr. Mo Shikang EtrFEET N 8/8 0 0
Mr. Zhang Hesheng RMEEE 11 8/8 Wl
Mr. Fan Fangyi BhERE N 8/8
Miss Mo Yunbi CE= N 1l 88
Ms. Li Fun Replen ZRLT N 8/8
Non-executive Director FHTES
Dr. Liu Junmin (appointed with effect 21 REL (R TH N 8/8 M 0 0
from 1 July 2025) 2005F7A1BER)
Independent Non-executive Directors BI¥#TEE
Prof. Zhao Yanyun EEEUR N 8/8 44 0 0
Mr. Cheung Chi Ming REHEE 1 8/8 4/4 22 22
Dr. Liu Xiaoxin (appointed with effect ~ 2IBM{E+ (R TH 6/6 M
from 1 July 2025) 20055718 ER)
The high attendance record at the Board and its committee TEENESE H\i EggEmaed®
meetings during the Year, which was reviewed by the NC and Z - WEHREEZESLTWNEESEM -
RC, demonstrated the Directors’ strong commitment to the Z%ET§$1F3£T$@ EEEAE-

Company.

Each Director ensures that he/she can give sufficient time and
attention to the Company’s affairs. All Directors disclose to
the Board on their first appointment their interests as Director
or otherwise in other companies or organisations and such
information be reviewed and/or updated regularly. During the
Year, the Board has regularly reviewed the contributions from
the Directors and confirmed that they have spent sufficient time
in performing their responsibilities.
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tRELIHRSE
(b) The Board (Continued)

Responsibility of the Board

The Company has a division of functions reserved to the
Board and delegated to the senior management. The Board
currently provides leadership and approves strategic polices
and plans with a view to enhance Shareholders’ interests while
the day-to-day operations of the Company and the Group
are delegated to the senior management. The Board has full
support of the managing Director and the senior management
to discharge its responsibilities.

The Board reserves for its decisions all major matters of
the Group, including the approval and monitoring of all
policy matters, overall strategies and budgets, internal
control systems, environmental, social and governance, risk
management systems, material transactions (in particular those
may involve conflict of interests), financial information, change
of Directors, ad hoc projects and other significant financial and
operational matters.

Responsibility of the Directors

The day-to-day management, administration and operation
of the Group are delegated to managing Directors, executive
Directors and the senior management. The delegated functions
and work tasks are periodically reviewed. Approval has to be
obtained from the Board prior to any significant transactions
entered into by the above mentioned officers.

Each executive Director is delegated individual responsibility to
oversee and monitor the operations of the specific business unit
and/or corporate transactions and to implement the strategies
and polices set by the Board. Each Director may seek for
independent professional advice in appropriate circumstances
at the Company's expenses, upon making request to the Board.
All members of the Board are provided with monthly updates to
enable them to discharge their duties.
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Corporate Governance Report

The Board (Continued)

Responsibility of and Annual Confirmation from Independent
Non-Executive Directors

Through active participation in meetings of the Board, Board
committees and general meetings of the Company, the
independent non-executive Directors currently bring professional
qualifications, a wide range of business knowledges and
financial expertise, experiences, skills and independent judgment
on the issues of strategy, policy, performance accountability,
usage of resources, key appointments, connected transactions
and standards of conduct to the Board. Independent non-
executive Directors have taken and/or shall take lead when
potential conflicts of interest arise. Independent Board
committee, comprising all independent non-executive Directors,
has formed and/or will form to advise the independent
Shareholders on those connected transactions to be approved
by the independent Shareholders at the SGM. All independent
non-executive Directors have made various contributions to the
effective direction and performance of the Company. One of the
independent non-executive Directors possesses the appropriate
professional qualifications, or accounting or related financial
management expertise.

The Company has received, from each independent non-
executive Directors for the Year, a written annual and period
confirmation of his independence pursuant to Rule 3.13 of
the Listing Rules. The Board and the NC considered all of
the independent non-executive Directors are independent in
accordance with the independent guidelines set out in the
Listing Rules.

Insurance of the Directors

The Company has arranged appropriate Directors’ and Officers’
liability insurance including company securities, employment
practices, regulatory crisis event, investigation, litigation, tax
liabilities and public relation, etc, for the Directors and senior
officers of the Group, which is reviewed by the Board on a
regular basis. The Company undertakes an annual review of
the Company’s Directors’ and Officers’ liability insurance policy
in light of recent trends in the insurance market and other
relevant factors. The review benchmarks the amount of cover
against other similar companies and considers whether separate
cover be required for members of the Board.
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Corporate Governance Report

tRELIHRSE
(b) The Board (Continued)

Conflict of Interest

All Directors are required to comply with their duties to act in
the best interest of the Company and have particular regard to
the interest of the Shareholders as a whole. Amongst others,
all Directors are required to declare the nature and extent of
their interests, if any, in any transaction, arrangement, contract
or other proposal to be considered by the Board at meetings.
Unless specifically permitted by the Bye-laws of the Company,
a Director cannot cast a vote on any contract, transaction,
arrangement or any other proposal in which he/she has or any
of his/her close associates is materially interested.

Supply of and Access to Information

The Board and Board committees members are supplied with
comprehensive meeting papers and relevant materials within a
reasonable period of time in advance of the intended meeting
date (in any event no less than three (3) days before the date of
the meeting). All Directors and the Board committees members
are given opportunities to include matters in the agenda for
regular Board and Board committees meetings and/or their
meetings, if required. To facilitate the decision-making process,
the Directors and the Board committees members are free to
have access to the management for enquiries and to obtain
further information, when required.

All Directors and the Board committees members have
unrestricted access to the advice and services of the company
secretary of the Company, who ensures that the Board and
Board committees receive appropriate and timely information
for its decision-making and the Board and Board committees
procedures, and all applicable rules and regulations, are being
followed. The Directors and the Board committees members
can obtain independent professional advice at the Company’s
expenses.
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The Board (Continued)

Supply of and Access to Information (Continued)

The Board receives from the management monthly management
accounts, explanation or analysis of the operation performance
of the Group and relevant information which enable the Board to
make an informed assessment for the performance of the Group,
from time to time. Other regular and ad hoc reports are also
prepared for the Board and Board committees, to ensure that
the Directors and members of the Board committees are supplied
with all the requested information in a timely and appropriate
manner.

Chairman and Chief Executive Officer

Role of Chairman

The Company fully supports the division of responsibility
between the chairman of the Board and the Managing Director,
who perform similar role as chief executive officer, to ensure a
balance of power and authority. The respective responsibilities
of the chairman of the Board and the Managing Director are
clearly defined. The chairman of the Board provides leadership
and is responsible for the effective functioning of the Board in
accordance with good corporate governance practice. With the
support of the management, the chairman of the Board is also
responsible for ensuring that the Directors receive adequate
information and appropriate briefing on issues arising at Board
meetings. The position of the chairman of the Board is currently
held by Dr. Mo Shikang.

The chairman of the Board ensures that the Board works
effectively and performs its responsibilities, and that all key
and appropriate issues are discussed by the Board in a timely
manner. He also ensures all Directors are properly briefed on
issues to be discussed at Board meetings. The chairman of the
Board encourages Directors with different views to voice their
concerns, allows sufficient time for discussion of issues and
ensures that Board decisions fairly reflect Board consensus. He
pushes all Directors to make a full and active contributions to
the Board’s affairs and takes the lead to ensure that the Board
acts in the best interest of the Company and the Shareholders
as whole.
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Corporate Governance Report
LREARE

Chairman and Chief Executive Officer (Continued)

Role of Chief Executive Officer

The Managing Director focuses on implementing objectives, policies
and strategies approved and delegated by the Board. He is in
charge of the Company’s day-to-day management and operations.
The Managing Director is also responsible for developing strategic
plans and formulating the organisational structure, internal control
system, risk management system and internal procedures and
processes for the Board’s approval. The position of the Managing
Director is currently held by Mr. Fan Fangyi.

Training for Directors

Upon initial appointment, each newly appointed Director shall
receive comprehensive, formal and tailored induction training to
ensure that he or she has an appropriate understanding of the
Group's structure, Board and Board committee procedures the
Company’s business, management and operations, and is fully
aware of the responsibilities and duties to be observed under the
Listing Rules, the Securities and Futures Ordinance, and relevant
regulatory requirements in Bermuda and Hong Kong.

Dr. Liu Xiaoxin was appointed as an independent non-executive
Director on 1 July, 2025. Certain induction training program
has been arranged for Dr. Liu, who will complete at least 24
hours of training within 18 months of her appointment in
accordance with the Listing Rules of the Stock Exchange.

The Board recognises that directors’ continuous professional
development is an ongoing process aimed at enhancing their
skills and knowledge. The Listing Rule mandates that all directors
participate in continuing professional development each financial
year covering five key topics below (no minimum hours specified,;
formats include external/internal training or self-study):

(1) Roles, functions, duties, and board effectiveness of the board,
committees, and directors.

(2)  Issuer obligations and directors’ duties under Hong Kong law
and Listing Rules, plus latest legal/regulatory developments.

(3) Corporate governance, ESG matters, sustainability and
climate-related risks/opportunities.

(4)  Risk management and internal controls.

(5)  Industry-specific developments, business trends, and strategies
relevant to the Group
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LEEREE
(d) Training for Directors (Continued) (d) EZ 28I (&)
Directors’ Training Record FFIF T PR 15
During the Year, the record of the trainings of the Directors, on RNEFANESHFIGEAABETIAT -

named basis, is set out in the table below:

Directors’ Training by Topic

EREIEE

Topic 1 Topic 2 Topic 3 Topic 4 Topic 5

Names of Directors ZEZEZHE F#E1 FHE2 FHE3 TH#E4 *&#E4

Dr. Mo Shikang S EREIE L v v v/ v/ v

Mr. Zhang Hesheng SR A SR A v/ v/ v/ v/ v

Mr. Fan Fangyi BAHERE v v/ v/ v/ v

Miss Mo Yunbi BEEZ/A v v v v v

Ms. Li Fun Replen 3 /G v v v/ v/ v/

Dr. Liu Junmin FBRRBL v v v v v

Prof. Zhao Yanyun HESHRE v v v/ v v/

Mr. Cheung Chi Ming R&BREAE v/ v/ v/ v/ v/

Dr. Liu Xiaoxin REMEL v/ v v v v o

o
Training courses attended and/or received by the Directors during FRNEF2ME/HEZNIFIRRE: 5‘%
the year: gg‘g

o

e Received legal and regulatory updates and corporate s EXARWERHNEAELEEEN 8
governance practices provided by the Company Secretary, MEEEREBER 8

()

e Attended training relevance to, for example, environmental, . SIMAARSELEEENRNBERE B
social and governance organised by the Company or the A FIINIRE - g REAEE & 3
professional bodies, or =

e Read training materials of relevance to, for example, paperless o WEAERAEIIME - FlnEAl £
listing reforms, continuing obligations, connected transactions HE HEEE BEXSHHAA Ek
rules, risk and risk management and industry summit HERER URITEESEHARNE -
highlights.

All Directors are encouraged to attend relevant training courses ARRBBEREFLFERBRIRE &

at the Company's expenses. The company secretary of the ARARRABE ARAAGWEEERE

Company is responsible to keep records of training taken by BEFEXNBILH - REZEEFEE

each Director. The NC reviewed the training records of each MEsgEsoEillasko

Director annually.
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tRELIHRSE
(e) Company Secretary

The company secretary, being an employee of the Company, has
day-to-day knowledge of the Company's affairs and reports to
the Board. She keeps close contact with all Directors and ensures
that the operation of the Board and all Board committees are in
compliance with the procedures as set forth in the Company’s
Bye-laws and the Listing Rules. Additionally, the company
secretary of the Company is responsible for compiling and
regularly submitting draft minutes of Board meetings and Board
Committee meetings to the Directors and committee members
for their comment, and final version of minutes for their
records, within a reasonable time after the relevant meetings.
Each Director may obtain advice from and the assistance of the
company secretary of the Company to ensure that the meeting
of Board and Board committees procedures, and all applicable
rules and regulations, are followed. To ensure the possession
of up-to-date knowledge and market information to perform
her duties, the company secretary of the Company attended
sufficient professional training during the Year.

Corporate Governance

The Board is responsible for performing the corporate governance
duties, which includes developing and reviewing the Company’s
policy and practices on corporate governance, assessing and
monitoring the training and continuous professional development
of Directors and senior management. During the Year, the Board
reviewed, monitored and assessed the policy and practices on
corporate governance, training and continuous professional
development to Directors and senior management, policies and
practice on compliance with legal and regulatory requirement
and the compliance with the Model Code under the Listing Rule
and disclosure requirements in this Corporate Governance Report.
The Board kept under review in light of the changing legal and
regulatory requirements.
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Corporate Governance Report

Board Committees and Council

The Board has established three committees, namely, the AC,
the NC and the RC is responsible for monitoring the Company'’s
specific affairs. All Board committees of the Company have
been established with defined written terms of reference,
which are disclosed in the corporate website of the Company
(www.681hk.com) and the Stock Exchange (www.hkexnews.hk)
and are available to Shareholders upon request.

The members of the AC at present are all independent non-
executive Directors whereas, the majority of the NC and the
RC comprise independent non-executive Directors. The list of
the chairman and members of each Board committee is set out
under “Corporate Information” in this annual report.

Besides, under the Board, a sustainability development council
(the ”“SDC") has been established, led by two executive
Directors and supported by a non-executive Director. Detail
information of the SDC may refer to the 2025 ESG Report of
the Company.

The Board committees and council are provided with sufficient
resources to discharge their duties and, upon reasonable
request, are able to seek independent professional advice in
appropriate circumstances, at Company's expenses.

Audit Committee

The written terms of reference (amended from time to time)
has been suggested under the Code Provisions. The AC
currently comprises independent non-executive Directors,
among them one independent non-executive Director possesses
the appropriate professional qualifications or accounting
or related financial management expertise. None of the
members of the AC is a director, former partner or principal
of the Company's existing external auditor. The AC currently
comprises the following three members:

(i)  Mr. Cheung Chi Ming (chairman)
(i) Prof. Zhao Yanyun
(iii)y ~ Dr. Liu Xiaoxin
(appointed with effect from 1 July 2025)

(iv)  Dr. Liu Junmin
(resigned with effect from 1 July 2025)
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LCEEREE
(g) Board Committees and Council (Continued)

Audit Committee (Continued)

The main duties of the AC include the followings:

(1)

To review the financial statements and reports and
consider any significant or unusual items raised by the
responsible staff of accounting and financial report
function, compliance officer (if any), internal auditor or
external auditor before submission to the Board;

To review the relationship with the external auditor and
its independence by reference to the work performed and
services provided by the external auditor, their fees, their
firm’s standards and practices and terms of engagement,
and make recommendation to the Board on the
appointment, re-appointment and/or removal of external
auditor;

To review the continuing connected transactions as
disclosed in the annual report, if any, and confirm that
those transactions entered into by the Group were (i) in
the ordinary and usual course of business of the Group;
(i) on normal commercial terms or better; and (iii)
according to the respective agreements governing them
on terms that are fair and reasonable and in the interest
of the Shareholders as a whole; and

To review the adequacy and effectiveness of the
Company'’s financial reporting system, internal control
system and risk management system and associated
procedures.
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Corporate Governance Report

Board Committees and Council (Continued)

Audit Committee (Continued)

The AC held four (4) meetings during the Year, inter alia,

(1) review and approve the draft audited and unaudited
consolidated financial statement together with and the
respective draft result announcements, including changes
in accounting policies and practices; major judgmental
areas; significant adjustments resulting from the audit
(if any); going concern assumption; compliance with
accounting and auditing standards and compliance with
the Listing Rules and legal requirements in relation to
financial reporting to the Board for consideration and
approval,

(2) review the results of the external audit and discuss with
the external auditor on any significant findings and audit
issues;

(3) assess the independence of the external auditor of the
Company and the effectiveness of audit process;

(4)  review the relationship with the external auditor and then
recommend the re-appointment of the external auditor of
the Company and recommended its remuneration;

(5) evaluate the adequacy and effectiveness of the Group's
systems of internal control and risk management;

(6) review the adequacy of resources, qualifications
and experience of staffs of the Group’s accounting
and financial reporting function and their training
programmes and budget; and

(7)  review the current continuing connected transactions.

The attendance records of the meetings of the AC during the
Year is set out in this report.
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Corporate Governance Report
LREARE

(g) Board Committees and Council (Continued)

Audit Committee (Continued)

Auditor’s Remuneration

During the Year, the fee paid/payable to auditor in respect of
audit service and/or non-audit services provided by the auditor
to the Group were as follows:

BB £

REFRN - BLAZBED A AR BIE 2 R
BE/SIERBREAXN BN ZER
ol

2025

RMB’000

Nature of services R E AR¥T
Audit for the Year AKFEEEZ 1,000

Nomination Committee

The written terms of reference has been suggested (amended
from time to time) under the Code Provisions. The NC currently
comprises the following five members, major of them are
independent non-executive Directors:

(i)

Dr. Mo Shikang* (chairman)
Prof. Zhao Yanyun”
Mr. Cheung Chi Ming”

Dr. Liu Xiaoxin*
(appointed with effect on 1 July 2025)

Dr. Liu Junmin® (re-designated from independent
non-executive Director to non-executive Director with
effect on 1 July 2025)

executive Director
independent non-executive Director
non-executive Director

The main duties of the NC include the followings:

(1

review the structure, size and composition (including
the skills, knowledge and experience) of the Board at
least annually and make recommendations any proposed
changes to the Board to complement the Company’s
corporate strategy;
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Corporate Governance Report

Board Committees and Council (Continued)

Nomination Committee (Continued)

(2) identify individuals suitably qualified to become Board
members and select or make recommendations to the
Board on the selection of, individuals nominated for
directorships;

(3) review the Board diversity with reference to the Board
Diversity Policy (defined below);

(4) assess the independence of independent non-executive
Directors; and

(5) make recommendations to the Board on the
appointment, re-designation or re-appointment of
Directors and succession planning for Directors in
particular the chairman and the chief executive officer.

Nomination Policy

The NC has been delegated by the Board to review the size,
structure and composition of the Board on an annual basis.

The Company has adopted below the policy for nomination of
Directors (including the nomination procedures and criteria for
selection and recommendation of candidates for directorship) in
accordance with the Code Provisions.

Objective of the policy

NC shall nominate suitable candidates to the Board for it to
consider and make recommendations to the Shareholders
for election as Director(s) at general meetings or appoint as
Director(s) to fill casual vacancies by the Board.

NC may, as it considers appropriate, nominate a number
of candidates more than the number of the Directors to be
appointed or re-appointed at a general meeting, or the number
of casual vacancies to be filled.
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Corporate Governance Report

LCEEREE
(g) Board Committees and Council (Continued)

Nomination Committee (Continued)

Selection Criteria

The factors listed below would be used as reference by the NC
in assessing the suitability of a proposed candidate:

reputation for integrity;

accomplishment, experiences and/or knowledge in the
principal business of our group, from time to time;

commitment in respect of available time and relevant
interest; and

diversity in all its aspects, including but not limited to
gender, age (18 years or above), cultural and educational
background, ethnicity, professional experience, skills,
knowledge and length of service.

These factors are for reference only, and not meant to be
exhaustive and decisive. The NC has the discretion to nominate
any person, as it considers appropriate.

Nomination Procedures

1.

The secretary of the NC shall call a meeting of the NC and
invite nominations of candidates from Board members,
if any, for consideration by the NC prior to its meeting.
The NC may also put forward candidates who are not
nominated by Board members.

For filling a casual vacancy, the NC shall make
recommendations for the Board’'s consideration and
approval. For proposing candidates to stand for election
at a general meeting, the NC shall make nominations to
the Board for its consideration and recommendation.

Until the issue of the circular to Shareholders, the
nominated persons shall not assume that they have been
proposed by the Board to stand for election at the general
meeting.
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Corporate Governance Report

Board Committees and Council (Continued)

Nomination Committee (Continued)

The Company has adopted a Board diversity policy (“Board
Diversity Policy”) and has posted it on the Company’s website
(www.681hk.com), which sets out the approach to achieve
diversity on the Board, the summary of which are set out
below:

(a)

With a view to achieving a sustainable and balanced
development, the Company sees increasing diversity at
the Board level as an essential element in supporting the
attainment of its strategic objectives and its sustainable
development.

In designing the Board’s composition, the diversity of
Board members has been considered from a number of
aspects, including but not limited to gender, age, cultural
and educational background, ethnicity, professional
experience, skills, knowledge and length of service.

All Board appointments will be based on meritocracy, and
candidates will be considered against objective criteria,
having due regard for the benefits of diversity on the
Board.

The NC held two (2) meetings during the Year, inter alia,

(1)

assess the structure, size and composition of the Board
and analysis the diversity of the Board with reference to
the Board Diversity Policy adopted by the Board;

evaluate the performance of the Board with reference to
the Board performance report;

study the independence of each independent non-
executive Director in accordance with the Listing Rules;

identify those Directors to be retired from the Board and
by rotation in the AGM and then be re-elected as Director
in the same meeting in accordance with the Company’s
Bye-laws and the Listing Rules;

(9)
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LRELHRE

(9) Board Committees and Council (Continued) (g EEZ8B8 HE2 (&)
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Nomination Committee (Continued)

—

(5) propose the maximum number of Directors of the Board

in the AGM; N &
(6) review the service contract(s) entered and to be entered 6) BHELABHEBEFRITILZRBEESY

with the Director(s), if any; and (WE) &
(7)  consider the appointment and re-designation of Directors. (7)) ZREZESEZERFE-
The attendance records of the meetings of the NC during the REERN REZEGZEZLFELHEERN
Year is set in this report. REBER-
Analysis of the diversity of the Board by NC is shown by the TIHEBERRETHERZEGEHESS
following charts: Z AL D AT

Executive Directors Non-executive Directors Independent Non-executive Directors
WITEE FMITES BYUIFITES

m ! "

Age Group 61-70 >70
FEE4E R 33% 22%

Directorship with
the Company
ERRAEEFH

11-20 years
33%
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(g) Board Committees and Council EEZEE€REEZ (Continued) (4&)

Nomination Committee $£4 Z 8 & (Continued) (#&)
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LCEEREE
(g) Board Committees and Council (Continued)

Remuneration Committee

The written terms of reference (amended from time to time)
of RC has been suggested under the Code Provisions. The RC
currently comprises the following five members:

(i)  Mr. Cheung Chi Ming” (chairman)
(i) Dr. Mo Shikang*

(i) Mr. Zhang Hesheng?*

(iv)  Prof. Zhao Yanyun”

(v)  Dr. Liu Xiaoxin”
(appointed with effect from 1 July 2025)

(vi)  Dr. Liu Junmin®
(resigned with effect from 1 July 2025)

* independent non-executive Director
# executive Director

The RC meets at least once a year to determine the remuneration
policy for the Directors and senior management. The RC
has primary responsibility for making recommendations on
and approving the remuneration policy and structure and
remuneration packages of the executive Directors and senior
management to the Board after consultation with the Chairman
and Deputy Chairman, assessed performance of the executive
Directors and accessed to professional advice, at the Company's
expenses, when necessary. The RC is also responsible for
establishing a formal and transparent procedures for developing
such remuneration policy and structure to ensure that no Director
or any of his/her associates be participated in deciding his/her own
remuneration, which remuneration be determined by reference to
the duties and responsibilities of Directors in the Group, business
performance, profitability and market conditions.
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Board Committees and Council (Continued)

Remuneration Committee (Continued)

The RC held two (2) meetings during the Year, inter alia,

(1

(6)

review the summary of remuneration package paid to
each Director and senior management of the Company
for the Year;

study the current remuneration package, policy and
structure of all Directors (including appointment(s),
re-designation(s), resignation(s) and retirement(s) during
the Year, if any);

propose remuneration packages in the coming year with
reference to the duties and responsibilities of Directors,
business performance and profitability of the Group
and market conditions, the corporate objective and goal
set by the Board with reference to salaries paid by the
comparable companies to Directors;

consider the service contract(s) entered and to be entered
with Director(s) and/or Director(s), if any;

review the remuneration policy, procedures and structure
for fixing the remuneration packages; and

consider the proposed remuneration packages for new
Directors.

The attendance records of the meetings of the RC during the
Year is set out in this report.
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ERELIRSE
(h) Internal Control and Risk Management System

The Board has overall responsibility for the systems of internal
control and risk management of the Group and for reviewing
its effectiveness. The Board is committed to implementing an
effective and sound internal control and risk management
systems to safeguard the interest of Shareholders and the
assets of the Group. During the Year and up to the date
of this annual report, the Board, through the AC, reviewed
the implementation of the systems of internal control and
risk management and reviewing of financial, operational,
compliance controls and risk management functions system.
A review be conducted at least annually on the effectiveness
of the systems of internal control and risk management.
During the Year and up to the date of this annual report,
we has reviewed and monitored effectiveness of our major
subsidiaries in relation to corporate management, human
resource, procurement and sale, inventory, finance, contracts or
information system.

The Group has maintained a tailored governance structure
with defined lines of responsibility and appropriate delegation
of responsibility and authority to the management. The
internal control and risk management systems of the Group
are designed to identify and evaluate the significant risks and
to minimise the risks to which the Group is exposed, and are
designed to manage rather than eliminate the risks of failure
to achieve business objective, and can only provide reasonable
and not absolute assurance against material misstatements or
losses.

The Group which currently engages in the businesses of
the sales and distribution of fuel gas including piped gas
transmission and distribution, cylinder gas supply, gas
distribution, and food ingredients supply and FMCG through
subcontracting of supermarket operations and the leasing of
related properties in China, has established internal control and
risk management systems which are designed and structured in
accordance with its specific business and operation functions.
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Internal Control and Risk Management System (Continued)

The Board monitors the Group’s business risk, operating
risk management and internal controls. An internal audit
team is maintained to carry out internal audit functions to
ensure proper compliance with the internal control and risk
management systems to identify the potential risks which may
arise in the operation and financial aspects of the Group's
business for implementation of appropriate measures and
policies on a continuing basis. The scope of review and the
audit plan of the internal audit team for the Year, which are
formulated based on a risk assessment approach and focuses
on areas with relatively higher perceived risks, are reviewed and
approved by the AC in conjunction with the management. The
internal audit team executes its functions based on a yearly
plan and prepares reports for its assignments. These reports
are submitted to the management, the Board and the AC for
review on a regular basis.

During the Year, the Board, through the AC, has conducted
a review of the effectiveness of the internal control and
risk management systems and the internal audit functions
of Group. The review covers all material controls, including
financial reporting system, operational and compliance controls
and risk management system. The Board and the AC confirmed
that during the Year, there were no significant control failings
or weaknesses identified which might have a material impact
on the Company’s financial performance or condition and
the required procedures and human resources are in place to
ensure adequate internal controls within the Group.

An external audit has also been conducted to carry out the
internal audit functions to ensure proper compliance with
the internal control system and risk management system to
identify the potential risks which may arise in the operation
and financial of the Group's business for implementation
of appropriate measures and policies on a continuing basis.
The scope of review and the audit programme of external
audit firm, which are formulated based on a risk assessment
approach and focuses on areas with relatively higher perceived
risks, are approved by the AC at the end of the preceding
financial year in conjunction with the management. The
external audit firm executes their functions based on a yearly
plan and prepares reports for their assignments. These reports
are submitted to the management, the Board and the AC for
review on a regular basis. Such reports are also circulated to the
external auditor on an annual basis.
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ERELIRSE
(h) Internal Control and Risk Management System (Continued)

Procedures and Internal Controls for Handling and
Dissemination of Inside Information

The Board has approved and adopted an Inside Information
Policy for the Company for monitoring inside information to
ensure compliance with the Listing Rules and the Securities and
Futures Ordinance. The procedures and internal controls for
handling and dissemination of inside information as set out in
the Inside Information Policy are summarised below:

Handling of Inside Information

()

(ii)

(iii)

Inside information shall be announced as soon as
reasonably practicable after it becomes known to the
Board and/or is the subject of a decision by the Board
in accordance with the Listing Rules. In cases where a
decision by the Board is pending or in cases of incomplete
negotiations, the Group shall implement the procedures
set out in the Inside Information Policy to maintain the
confidentiality of information. Until an announcement is
made, the Directors and the management should ensure
that such information is kept strictly confidential. If the
confidentiality cannot be maintained, an announcement
shall be made as soon as practicable.

Each department shall keep inside information on
transactions confidential. If there is a leakage of inside
information, they shall inform the Directors and/or the
company secretary of the Company, immediately so that
remedial actions, including making an inside information
announcement, can be taken at the earliest opportunity.

The Group’s finance department shall keep track of the
Group's threshold levels for disclosure pursuant to the
percentage ratios as defined in the Listing Rules, so that
an announcement can be made as soon as practicable
should a notifiable transaction arise.
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Corporate Governance Report

Internal Control and Risk Management System (Continued)

Dissemination of Inside Information

Inside information is announced promptly through the websites
of the Exchange (www.hkexnews.hk) and the Company
(www.681hk.com). The electronic publication system of the
Stock Exchange is the first channel of dissemination of the
Group's information before any other channels.

Investor Relation

The Company has committed to maintain an open and effective
investor relation policy and to update investors on relevant
information/developments in a timely manner, subject to
relevant regulatory requirements. Briefings and meetings with
institutional investors and analysts, if required, are conducted
from time to time. The Company also replied the enquiries from
Shareholders timely. The Directors host the AGM each year to
meet the Shareholders and answer their enquiries.

The Company's website at www.681hk.com contains important
corporate information, biographical details of current Directors,
map of business distribution, annual and interim reports with
comprehensive and user-friendly information about the Group,
as well as announcements and circulars issued by the Company
in order to enable the Shareholders and the investor community
to have timely access to updated information about the
Company and the Group.

Shareholders’ Rights

Shareholders holding not less than one-tenth of the paid-up
capital of the Company may deposit a requisition to convene
a SGM and state the purpose therefore at the Company’s
registered office in Bermuda at Victoria Place, 5th Floor, 31
Victoria Street, Hamilton HM 10, Bermuda.

Dividend Policy

The Directors propose the dividend, if any, in accordance with
the dividend policy of the Company (“Dividend Policy”) which
essential features are summarised below:
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Corporate Governance Report
LREARE

()

Shareholders’ Rights (Continued)
Dividend Policy (Continued)

Purpose

The Dividend Policy sets out the principles and guidelines of
the Company in relation to the distribution of dividend to the
Shareholders.

The objective of the Dividend Policy is to reward the
Shareholders by sharing a portion of profits/earning, while also
ensuring that enough funds are retained for the future growth
and prospects of the Company.

Factors when considering the distribution of dividend

The distribution of any dividend by the Company is subject to
the discretion of the Board, which normally did/will take into
account of the following factors:

e The financial results of the Company and the Group;

° Interests of the Shareholders;

° General business conditions and strategies;

e  The capital requirements of the Group;

e Contractual restrictions on the payment of dividends by
the Company to the Shareholders or by the subsidiaries to
the Company, if any;

° Taxation considerations;

° Possible effects on our creditworthiness;

e  Statutory and regulatory restrictions; and

e Any other factors the Board may deem relevant.

There is no assurance that any particular dividend amount, or
any dividend at all, will be declared and paid in the future.

Provisions with regard to distribution of dividend

Any distribution of dividend for a financial year shall be subject
to the approval by the Shareholders. Shareholders at a general
meeting of the Company can approve any distribution of final
dividend, which may not exceed the amount recommended by
the Board.

All of the Shareholders have equal rights to dividend.
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Shareholders’ Rights (Continued)
Dividend Policy (Continued)

Provisions with regard to distribution of dividend (Continued)

Dividend may be distributed in the form of cash and/in specie
of Shares. Any distribution of Shares, however, must be
approved by the Shareholders.

The Board may from time to time to declare the special,
quarterly and/or interim dividends as appear to the Board to be
justified.

Communication Policy

The Company has adopted communications policy with
Shareholders and investors that provide ready, equal and timely
access to understandable information about the Company, the
policy is posted on the Company’s website (www.681hk.com).
The Board is welcome to Shareholders for their comments
and/or enquiries about the Company. Shareholders may send
their comments and/or enquiries to the Board by addressing
them to the company secretary of the Company who ensures
these enquires and/or comments to be properly directed to the
Board. Shareholders who wish to put forward proposal for the
Company's consideration at the general meetings can send
their proposal to the company secretary of the Company.

Pursuant to Bye-laws of the Company, if a Shareholder wish
to propose a person other than a retiring Director for election
as a Director at a general meeting of the Company, the
Shareholder should deposit a written notice of nomination
which shall be given to the head office of the Company within
the 7-day period commencing the day after the despatch of
the notice of the meeting (or such other period as may be
determined and announced by the Directors from time to
time). The relevant procedures are posted on the Company's
website (www.681hk.com).

Shareholders should direct their questions about their
shareholdings to the Company’s Hong Kong branch registrar
and transfer office, namely, Tricor Investor Services Limited,
whose contact details are stated in the section headed
“Corporate Information” of this annual report.
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Corporate Governance Report
LREARE

Communications with Shareholders and Investors

The Company’s AGM is one of the principal channels of
communication with its Shareholders. The Board and the
management are committed to the constructive use of AGM as
a forum to meet with Shareholders and to hear their views and
answer their enquiries about the Group and its business.

Dr. Mo Shikang, the chairman of the Board, did and would
use his endeavours to attend all Shareholders’ meetings.
The chairman of the Board did and would arrange for the
chairmen of the RC, the NC and the AC or their alternates be
available to answer enquiries at each AGM of the Company. A
member of the independent board committee of the Company
also be available to answer enquiries at any general meeting
of the Company, if any, to approve connected transactions
or any other transactions that are subject to independent
Shareholders’ approval.

The Board did and would arrange auditor to attend every AGM
of the Company to answer questions about the conduct of the
audit, the preparation and content of the auditor’s report, the
accounting policies and auditor’s independence.

Most resolutions would be passed by way of poll at each
of the general meeting of the Company. Shareholders who
are unable to attend general meetings of the Company can
appoint proxies to attend and vote at general meetings of the
Company. The chairman of general meetings of the Company
would provide explanation of the detailed procedures for
conducting a poll and then would answer enquiries (if any)
from the Shareholders regarding voting by way of poll. The
Company would send notice of the AGM of the Company to
the Shareholders at least 21 clear days before each AGM of the
Company and at least 14 clear days before all other general
meetings of the Company.

The Company’s website (www.681hk.com) is maintained
for the dissemination of the Company’s announcements,
press releases and other relevant financial and non-financial
information on a timely basis.

The Company continues to enhance communications and
relationships with its investors. Executive Director maintains
dialogue with institutional investors and analysts to keep
them abreast of the Company’s developments. Enquiries from
investors are dealt with in an informative and timely manner.
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Amendments to the Bye-laws

The existing Bye-laws have not been amended since 2009.
The Stock Exchange has amended the Listing Rules, relating
to, among others, the articles of association or equivalent
constitutional documents of listed issuers under the new
Appendix 3 to the Listing Rules with effect from 1 January
2022 for which listed issuers are required to make necessary
amendments to the constitutional documents by the second
annual general meeting following 1 January 2022 to bring their
constitutional documents to conformation.

In order to (i) bring the Bye-laws in line with the relevant
requirements of the Listing Rules as well as the applicable laws
of Bermuda; (i) allow general meetings of the Company to
be held in the form of a hybrid meeting or electronic meeting
where the Shareholders may attend by electronic means in
addition to a physical meeting where the Shareholders attend
in person; and (iii) adopt house-keeping improvements and
amendments in line with the aforesaid proposed amendments,
the Directors got the approval from the Shareholders by way of
special resolution for the amendments to the Bye-laws and the
adoption of the New Bye-laws in 2023 AGM.
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Report of the Directors
EEﬁﬁ*

The directors of the Company (the "Director(s)”) are pleased to
present this report and the audited consolidated financial statements
of the Company and its subsidiaries (collectively the “Group”) for
the year ended 31 December 2025 (the “Year").

PRINCIPAL ACTIVITIES AND
BUSINESS REVIEW

The Company acts as an investment holding company. The Group is
principally engaged in the sales and distribution of fuel gas including
the piped gas transmission and distribution, cylinder gas supply, gas
distribution and food ingredients supply and fast moving consumer
goods ("FMCG") supply businesses through subcontracting of
supermarket operations and the leasing of related properties in the
People’s Republic of China (the “PRC” or “China”). Further discussion
and analysis of these activities as required by Schedule 5 to the Hong
Kong Companies Ordinance, including a discussion of the principal
risks and uncertainties facing the Group and an indication of likely
future development in the Group’s business, can be found in the
“Chairman’s Statement” and the “Management Discussion and
Analysis” set out in this annual report. All these sections form part of
this “Report of the Directors”.

SUBSIDIARIES

The activities of its principal subsidiaries as at 31 December 2025 are set
out in note 47 to the consolidated financial statements of this annual
report.

RESULTS AND DIVIDEND

The results of the Group for the Year are set out in the consolidated
statement of profit or loss and other comprehensive income in this
annual report.

The Directors do not recommend the payment of a final dividend for
the Year (2024: nil).
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CLOSURE OF REGISTER OF MEMBERS

FOR ATTENDANCE OF 2026 AGM

The register of members of the Company will be closed from
Thursday, 18 June 2026 to Wednesday, 24 June 2026 (both dates
inclusive), for the purpose of determining the shareholders of
the Company (the “Shareholders”) eligibility to attend and vote
at the annual general meeting of the Company to be held on
Wednesday, 24 June 2026 (the “2026 AGM") and during which
period no transfer of the shares of the Company (the “Shares”) will
be effected. In order to qualify for attendance of the 2026 AGM,
all completed transfer forms accompanied by the relevant share
certificates of the Company must be lodged with the Company's
branch share registrar, Tricor Investor Services Limited (address:
17/F, Far East Finance Centre, 16 Harcourt Road, Hong Kong) not
later than 4:30 p.m. on Wednesday, 17 June 2026.

FIVE-YEAR FINANCIAL SUMMARY

A summary of the results and assets and liabilities of the Group
for the past five financial years is set out in this annual report. This
summary does not form part of the consolidated financial statements
of the Group in this annual report.

PROPERTY, PLANT AND EQUIPMENT
AND INVESTMENT PROPERTIES

Details of the movement in property, plant and equipment and
investment properties of the Group during the Year are set out in
notes 16 and 18 to the consolidated financial statements of this
annual report.

SHARE CAPITAL AND SHARE-BASED
PAYMENT TRANSACTIONS

Further details of the movement in the share capital and share options
of the Company, if any, during the Year are set out in notes 33 and
38 to the consolidated financial statements of this annual report
respectively.
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Report of the Directors
EFEHRE

EQUITY-LINKED AGREEMENT

Save as disclosed under the section of “SHARE CAPITAL AND
SHARE-BASED PAYMENT TRANSACTIONS” above, no equity-linked
agreement was entered into during the Year.

RESERVES

Details of the movement in the reserves of the Group and the
Company during the Year are set out in the consolidated statement
of changes in equity and note 45 to the consolidated financial
statements of this annual report respectively.

DISTRIBUTABLE RESERVES

As at 31 December 2025, the Company did not have any
distributable reserve (2024: nil).

PARTICULARS OF BANK BORROWINGS

Particulars of bank borrowings of the Group as at 31 December 2025
is set out in note 31 to the consolidated financial statements of this
annual report.

MAJOR CUSTOMERS AND SUPPLIERS

For the Year, the aggregate sales attributable to the Group’s largest
customer and the five largest customers taken together accounted
for 3.81% and 14.72% of the Group’s total revenue for the Year,
respectively.

For the Year, the aggregate purchase attributable to the Group's
largest supplier and the five largest suppliers taken together
accounted for 13.89% and 41.07% of the Group’s total purchase for
the Year, respectively.

None of the Directors, their respective associates or, so far as the
Directors are aware, any Shareholder who owns more than 5% of
the issued share capital of the Company has any interest in any of
the said top five customers and/or suppliers of the Group for the
Year.
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DIRECTORS

The Directors who held office during the Year and up to the date of
this annual report were:

Executive Directors:

Dr. Mo Shikang (Chairman)

Mr. Zhang Hesheng (Deputy Chairman)
Mr. Fan Fangyi (Managing Director)
Miss Mo Yunbi

Ms. Li Fun Replen

Non-executive Director:

Dr. Liu Junmin (re-designated from independent
non-executive Director to non-executive Director with effect
from 1 July 2025)

Independent Non-executive Directors:

Prof. Zhao Yanyun
Mr. Cheung Chi Ming
Dr. Liu Xiaoxin (appointed with effect from 1 July 2025)

Changes in Board Committee Composition

With effect from 1 July 2025, following the appointment and re-
designation as mentioned above:

o Dr. Liu Xiaoxin was appointed as a member of each of the
Audit Committee, the NC and the RC.

° Dr. Liu Junmin ceased to be a member of the AC and the RC.
He continues to act as a member of the NC.

Save as disclosed elsewhere in this annual report, up to the date of
this report, there is no other information required to be disclosed
pursuant to Rule 13.51B(1) of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) (the “Listing Rules”).

Board Committees

As at the date of this annual report, the composition of the board
committees of the Company is set out in the section headed
"Corporate Information” of this annual report.
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Report of the Directors
EFEEHRE

BIOGRAPHICAL DETAILS OF THE
DIRECTORS

The biographical details of all the current Directors are set out in this
annual report.

PERMITTED INDEMNITY PROVISIONS

Pursuant to the Bye-laws of the Company, the Directors shall be
indemnified against all losses and liabilities which they may incur in
connection with their duties. The Company has arranged appropriate
directors’ and officers’ liability insurance coverage for the Directors
and officers of the Company.

DIRECTORS" SERVICE CONTRACT AND
ROTATION

All the Directors below have entered into service contracts with the
Company for no fixed term. All of them are subject to retirement
by rotation from the Board and re-election at the annual general
meeting of the Company in accordance with the Company’s Bye-laws
and the Listing Rules:

Executive Directors:

Mr. Fan Fangyi (Managing Director)
Miss Mo Yunbi
Ms. Li Fun Replen

Non-executive Director:

Dr. Liu Junmin (re-designated from independent
non-executive Director to non-executive Director with effect
from 1 July 2025)

Independent Non-executive Directors:

Prof. Zhao Yanyun
Mr. Cheung Chi Ming
Dr. Liu Xiaoxin (appointed with effect from 1 July 2025)
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DIRECTORS’ SERVICE CONTRACT AND
ROTAT'ON (Continued)

In accordance with Bye-law of the Company and pursuant to the
Code on Corporate Governance Code to the Listing Rules, two
executive Directors, namely Mr. Zhang Hesheng and Mr. Fan Fangyi,
and an independent non-executive Director, namely Prof. Zhao
Yanyun (collectively called “Retiring Directors A"), shall retire from
the Board by rotation at the conclusion of 2026 AGM but they, being
eligible, offer themselves for re-election at the 2026 AGM.

During the Year, Dr. Liu Xiaoxin appointed as an independent non-
executive Director and Dr. Liu Junmin re-designated to a non-
executive Director (collectively called “Retiring Directors B”) by the
Board will retire from the Board at the conclusion of the 2026 AGM,
being eligible, offer themselves for re-election as the Director by
Shareholders at the same meeting,

There is no service contract, which is not determinable by the
Company within one year without payment of compensation (other
than statutory compensation), in respect of any Retiring Directors A
or Retiring Directors B proposed for re-election at the 2026 AGM.

DIRECTORS" AND FIVE HIGHEST PAID
INDIVIDUALS EMOLUMENT

Details of Directors’ emoluments on a named basis and five highest
paid individuals (five of them are Directors) are set out in note 11 to
the consolidated financial statements of this annual report.
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Report of the Directors
EFEHRE

ANNUAL CONFIRMATION FROM
INDEPENDENT NON-EXECUTIVE
DIRECTORS

The Company has received written confirmations of independence
from each of the independent non-executive Directors pursuant to
Rule 3.13 of the Listing Rules. Details are as follows:

1. independent non-executive Directors who served throughout
the Year: Prof. Zhao Yanyun and Mr. Cheung Chi Ming have
each confirmed that they met the independence guidelines
during the entire year ended 31 December 2025.

2. Director who was re-designated during the Year: Dr. Liu Junmin
was re-designated from an independent non-executive Director
to a non-executive Director with effect from 1 July 2025.
The Company has received written confirmation from Dr. Liu
Junmin confirming his independence for the period from 1
January 2025 to 30 June 2025, during which he served as an
independent non-executive Director.

3. independent non-executive Director appointed during the
Year: Dr. Liu Xiaoxin, who was appointed as an independent
non-executive Director with effect from 1 July 2025, has also
confirmed her independence for the period from 1 July 2025 to
31 December 2025.

Having reviewed the above confirmations, both the Board and the
Nomination Committee consider that all independent non-executive
Directors (namely, Prof. Zhao Yanyun, Mr. Cheung Chi Ming, Dr. Liu
Junmin and Dr. Liu Xiaoxin) have met the independence requirements
set out in Rule 3.13 of the Listing Rules during the Year (or during
their respective terms of office).
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EFEHRE

DIRECTORS’ INTERESTS IN SHARES, EERIRM BN &
UNDERLYING SHARES OR DEBENTURES f&5 M 7 #EzS

As at 31 December 2025, the interests of the Directors in the shares, 22025912 8318  IRIEE A M HIE 1555352
underlying shares and/or debentures of the Company or any of BEARRATHRE 2 ERMATRE:  SRIE [ £
its associated corporations (within the meaning of Part XV of the BTANESETELFRZNZESR] ([ZEEF
Securities and Futures Ordinance (the “SFO")) (the “Associated Al BRg ARG REZ BRESRART
Corporations”) as recorded in the register required to be kept by s HEREEE (EEREHFRAEGR ([#F
the Company under section 352 of the SFO or as otherwise notified FREI)EXVE) ([HEBEB]) 2Kk HHEA
to the Company and the Stock Exchange pursuant to the “Model Bl ke, HEHFH 2 ESET:

Code for Securities Transactions by Directors of Listed Issuers” (the

“Model Code”) were as follows:

Long position in the shares of the Company

RRABBRBFPZHER

Approximate
percentage of
the issued
Number of ordinary Shares held ordinary
RAEBRHHUA Share capital*
Personal Family Corporate FriEe
interests' interests interests? Total BTZER®M
Names of Director EEpS BARR RikER DR ER? ey A

Dr. Mo Shikang (“Dr. Mo") R EET - - | 2,696,490,762
([EfEL]) 1,135,000,000  3,831,490,762 42.88

Miss Mo Yunbi (“Miss Mo") REZ/A - - | 2,696,490,762
([E/hET) 1,135,000,000  3,831,490,762 42.88
Mr. Zhang Hesheng RRMAERE 338,271,282 - - 338,271,282 3.79
Mr. Fan Fangyi BHRERE 22,000,000 - - 22,000,000 0.25
Dr. Liu Junmin ABREL 5,000,000 - - 5,000,000 0.06
Prof. Zhao Yanyun BEEYK 5,000,000 - - 5,000,000 0.06
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Report of the Directors
EFEHRE

DIRECTORS’ INTERESTS IN SHARES,
UNDERLYING SHARES OR DEBENTURES

(Continued)

Notes:

1. This represents interests held by the relevant Directors as beneficial
owner.

2. Civios Group Limited (“Civios Group”) is the ultimate holding
company of the Company, which was legal and beneficially owned
70% by Dr. Mo and 30% by Miss Mo. Civios Group legally held the
entire issued share capital of Renown City Holdings Limited (“Renown
City"), whereas the entire issued share capital of Lofty Key Limited
("Lofty Key"”) and Ping Da Development Limited (“Ping Da”) were
both legally held by Renown City. Lofty Key and Ping Da legally
held 2,696,490,762 Shares and 1,135,000,000 Shares, respectively.
Therefore, Dr. Mo and Miss Mo were deemed to be interested in the
Shares in which Lofty Key and Ping Da were interested under the SFO.

* The percentage has been adjusted, if any, based on the total number of
ordinary shares of the Company in issue as at 31 December 2025 (i.e.
8,934,561,203 Shares).

Save as disclosed above and under section headed "“DIRECTORS'
RIGHTS TO ACQUIRE SHARES AND DEBENTURES” below, as at 31
December 2025, none of the Directors nor their associates had any
other interests or short positions in the shares, underlying shares and/
or debentures of the Company or any of its Associated Corporations
which had been entered in the register kept by the Company
pursuant to Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

64 Chinese People Holdings Company Limited
2025 Annual Report (For the Year Ended 31 December 2025)

e

-

=
1=

—

M &L -

1.

N

AY —
(=]

<

oT

i
E\

A4
~

R AR K
S

7]

=2\
( 4=
\ =)/

WHRKRAEHEFERESHEARFEORES-

RARZBBIER AR AESLEEGRAR ([B
HEE]) BEXEENBAEFLIRENESD
AERBEHFATIO%N30% - BHEBAEER
WEERER AR ([BE]) 2D EHTRNG -
MERER AR (R MFERRER QA
([FE]2HEETROHELZANEFF-Z
LA =D Bl A AR H2,696,490,762 8% Ik 10 K
1,135,000,0000% f% {7 - #utt - EfF £ R E /D EIR
BEFEEROMRIER BN FERE G ERE
2R EE -

AN EELIREARRRN2025F 12 A31BE %17
37 A% () 48 8 (BN8,934,561,203/ A% (7 ) fEH 3
E(mE) -

BUAFHBEER T [EERERDRES ZE
F) —En T FE & SN ;R2025F12 3318 - IRIE
BHERBEGOEIZEAAFATFEZER
B ATEeeE - AR BRI ETRIZAM G AR A MR
BT BEiEE Bok B8 A PR A sk H A48 4
EEZ D AR KSR AE S A A

ANV
WK



DIRECTORS" MATERIAL INTERESTS IN
TRANSACTIONS, ARRANGEMENTS OR
CONTRACTS

Save as disclosed under the section headed “CONNECTED
TRANSACTION" in this report, no transactions, arrangements and
contracts of significance in relation to the Group's business to which
the Company or any of its subsidiaries, its fellow subsidiaries or its
holding companies was a party or in which a Director or any entities
connected with a Director had a material interest, whether directly or
indirectly, subsisted as at the end of the Year or at any time during
the Year.

DIRECTORS® RIGHTS TO ACQUIRE
SHARES AND DEBENTURES

At no time during the Year was the Company, its subsidiaries,
its fellow subsidiaries or its holding companies a party to any
arrangement to enable the Directors, their spouse and children
under the age of 18 to acquire benefits by means of the acquisition
of shares in, or debentures of, the Company or any other body
corporate.

CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Board adopted the Model Code, amended from time to time. All
Directors have confirmed their compliance with the required standard
set out in the Model Code during the Year. Employees, who are
likely to be in possession of unpublished inside information of the
Company, have been requested to comply with provisions of Model
Code.
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Report of the Directors
EFEHRE

A4

SUBSTANTIAL INTERESTS IN THE SHARE ZAAFfEAA 7 F EHEZS
CAPITAL OF THE COMPANY

As at 31 December 2025, the interests of those persons (other P2025F12A318 - IRIEFEF KBS 15055336
than the Directors) in the shares of the Company as recorded in the BARRATHFECERMAMLEE ZFEAL
register required to be kept by the Company under Section 336 of (BRESINBEBEARARRRGO 2 EROT

the SFO were as follows:

Long position in the shares of the Company
RKABRGHP 2R

Approximate
percentage (%) of

the issued
ordinary
Number of share capital*
Nature of ordinary Friee
Name of Shareholder Capacity interest Shares held BROBBERS
RREB 5 BEtE KELZEROHEA BOED (%)
Lofty Key Beneficial owner Corporate 2,696,490,762" 30.18
B3 ERBEBA NG
Ping Da Beneficial owner Corporate 1,135,000,000? 12.70
T ERERA RA]
Renown City Interested in controlled corporation Corporate
B REHRR R A7
Lofty Key 2,696,490,762
24
Ping Da 1,135,000,0007 42.88
Civios Group Interested in controlled corporation Corporate
BHEE SRt VNCIPA: 32 NG
Lofty Key 2,696,490,762
Ping Da 1,135,000,0007 4).88
Notes: B s

1. The entire issued share capital of Lofty Key was held by Renown City, 1. LR2ICBEITRAMEBEFE  MPE2IE %

whereas the entire issued share capital of Renown City was held by TRARESEERRKS BEXEFBREELL
Civios Group, Civios Group was legal and beneficially owned 70% by E/NED RIEEET0% N30% o HIt R - B A
Dr. Mo and 30% by Miss Mo, respectively. Accordingly, Renown City, E£38 - BEt+ RE/NEIBEFEAS LS SRS
Civios Group, Dr. Mo and Miss Mo are deemed to be interested in the EREREAERZ RN EREER -

Shares in which Lofty Key is interested under the SFO.
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SUBSTANTIAL INTERESTS IN THE SHARE
CAP'TAL OF THE COMPANY (Continued)

Notes: (Continued)

2. The entire issued share capital of Ping Da was held by Renown City,
whereas the entire issued share capital of Renown City was held by
Civios Group, Civios Group was legal and beneficially owned 70% by
Dr. Mo and 30% by Miss Mo, respectively. Accordingly, Renown City,
Civios Group, Dr. Mo and Miss Mo are deemed to be interested in the
Shares in which Ping Da is interested under the SFO.

* The percentage has been adjusted (if any) based on the total number of
Shares in issue as at 31 December 2025 (i.e. 8,934,561,203 Shares).

Save as disclosed above, as at 31 December 2025, the Company had
not been notified of any interests and short positions in the shares
and/or underlying shares of the Company any of its Associated
Corporations, which had been recorded in the register required to be
kept under section 336 of the SFO.

COMPETITION AND CONFLICTS

During the Year, none of the Directors or substantial Shareholders or
any of their respective close associates has engaged in any business that
competes or may compete, either directly or indirectly, with the business
of the Group or has any other conflict of interests with the Group.

PUBLIC FLOAT

Based on the information that is publicly available to the Company,
during the Year and up to the date of this annual report and within
the knowledge of the Directors, there was sufficiency of public float
of the Company’s securities as required under the Listing Rules.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Company’s
Bye-laws or the laws of Bermuda which would oblige the Company
to offer new Shares on a pro-rata basis to existing Shareholders.
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Report of the Directors
EFEHRE

SHARE OPTION

Shareholders approved a resolution of adoption of a share option
scheme (the “Share Option Scheme”) in the annual general
meeting of the Company held on 9 September 2016.

During the Year and up to the date of this annual report, nil share
option was outstanding, granted, exercised, lapsed and/or cancelled
under the Share Option Scheme. Therefore, the number of options
available for grant under the scheme mandate remained unchanged
at 694,495,413 options as of both 1 January 2025 and 31 December
2025.

The following is a summary of the principal terms of the Share
Option Scheme:

Purpose Provide incentives to the eligible persons
to contribute to the Group, to enable
the Group to recruit and retain quality
employees to serve the Group on a
long-term basis and to attract human
resources that are valuable to the Group.

Participants Eligible person include any executive,
employee (whether full-time or part-time),
Director (including independent non-
executive Director), consultant, aduviser,
partner, joint-venture partner, service
provider, customer and/or agent of the
Company or any of its subsidiary or any
person, who in the absolute discretion
of the Board, has contributed or may
contribute to the Group at the time when
an option is granted to such person.

Price of Shares Determined by the Board and shall at
least be the highest of:

(a) the nominal value of the Share;

(b) the closing price of the Share as
stated in the Stock Exchange's
daily quotations sheet on the date
of offer, which must be a trading
day; and

(c) the average closing price of the
Share as stated in the Stock
Exchange's daily quotations
sheet for the five business days
immediately preceding the date
of offer.
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SHARE OPT'ON (Continued)

Total number of Shares 694,495, 413% i% 17 » 4 A<

694,495,413 Shares, being approximately

available for issue 7.77% of the issued share capital of the BOZROBEE RARBEBEITRANTITII% -
and the percentage  Company. REMDHITR
of the issued share EEDHE
capital that it
represents as at the
date of this annual
report
Maximum entitlement  Not exceed 1% of the Shares in issue in BR2HEETER NEM2ERAARNSHAR

of each participant any 12-month period. BBz LR BITRD21% ©
Period within which Subject to the discretion by the Board. REBREZBE hAEsepBEET-
the securities must be & ZHR
taken up under the
option
Minimum period for Not applicable. TEBRENEAERS T~EA-
which an option must BzEEHR
be held before it can
be exercised
Amount payable on No amount is payable on acceptance of BEASENCSE ENERESASNESRE-
acceptance an offer.
£ 41
Period within which Not applicable. BUkEE EEE TER- g b
calls/loans must be = T HARR .ggﬂ
[
made/repaid v i
=
Remaining life of the The scheme will be valid and effective T8l 2 FlehE HA HETEIE E£2026F9A8H 4 E
scheme until 8 September 2026, after which no BEAEH - ZARBETER
further options will be granted, but in HEEINZ B HE Bt L at B

all other respects the provisions of this
scheme shall remain in full force and
effect in respect of any option granted
prior to the termination of this scheme

R ILATE R 2 E AR
R = o LLET BIFT A H A 1%
XEANEEERRER M
ZEBPES A IRIERER

and any such option shall continue to H &S F LAITE -
be exercisable in accordance with their
terms of issue.
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PENSION SCHEMES

The pension schemes of the Group are primary in form of
contributions to Hong Kong’s Mandatory Provident Fund Scheme and
the PRC statutory public welfare fund respectively. Details of which
are set out in note 39 to the consolidated financial statements of this
annual report.

CONNECTED TRANSACTION

Continuing connected transactions during the Year

(@ On 31 March 2023, Xi'an Civigas Co., Ltd. (“Xi'an Civigas”)
entered into a natural gas supply agreement (“2023-2025
Natural Gas Supply Agreement”) with Shaanxi Provincial
Natural Gas Co., Ltd. (“Shaanxi Natural Gas”) to renew
the continuing connected transactions under the natural gas
supply agreement on 30 December 2022 entered between
Xi‘an Civigas and Shaanxi Natural Gas, pursuant to which
Shaanxi Natural Gas has agreed to supply and Xi‘an Civigas
has agreed to purchase natural gas for a term of two years and
nine months commencing from 1 April 2023 to 31 December
2025. The period/annual cap amounts for the transactions
under the 2023-2025 Natural Gas Supply Agreement for the
nine months ended 31 December 2023, and each of the two
years ending 31 December 2024 and 31 December 2025 were
RMB112,790,000, RMB206,174,000 and RMB227,572,000
respectively. For the year ended 31 December 2025, the
aggregate transactions amount was within the abovementioned
annual cap amount, details of which may refer to the
announcement of Company dated 31 March 2023.

(b) As the existing continuing connected transactions under the
above item (a) are expected to continue after the expiration
of the 2023-2025 Natural Gas Supply Agreement, on 21
November 2025, Xi'an Civigas entered into a natural gas supply
agreement (“2026-2028 Natural Gas Supply Agreement”)
with Shaanxi Provincial Natural Gas to renew the continuing
connected transactions under the 2023-2025 Natural Gas
Supply Agreement on 31 March 2023 entered between
Xi'an Civigas and Shaanxi Natural Gas, pursuant to which
Shaanxi Natural Gas has agreed to supply and Xi‘an Civigas
has agreed to purchase natural gas for a term of three years
commencing from 1 January 2026 to 31 December 2028.
The annual cap amounts for the transactions under the 2026-
2028 Natural Gas Supply Agreement for each of the three
years ending 31 December 2026, 31 December 2027 and 31
December 2028 were RMB220,000,000, RMB225,000,000 and
RMB240,000,000 respectively. details of which may refer to the
announcements of Company dated 21 November 2025 and 9
December 2025.
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CONNECTED TRANSACT'ONS (Continued)

Continuing connected transactions during the Year (Continued)

Shaanxi Natural Gas is a shareholder of Xi‘an Civigas (being a 51%
owned subsidiary of the Group) holding 40% equity interests in
Xi'an Civigas, by virtue of its interests in Xi‘an Civigas, is regarded
as a connected person of the Company pursuant to Chapter 14A of
the Listing Rules. Shaanxi Natural Gas is principally engaged in the
distribution and pipeline transportation of natural gas, the sale of city
gas, as well as the operation of gasification projects. It is one of the
leading natural gas providers in Shaanxi Province, China. Through the
purchase of natural gas from Shaanxi Natural Gas under the 2023-
2025 Natural Gas Supply Agreement and the 2026-2028 Natural
Gas Supply Agreement, (collectively called “Natural Gas Supply
Agreements”), they can stabilise the supply in the region Xi'an
Civigas serves.

In view of the highest applicable percentage ratio of the respective
transactions under the Natural Gas Supply Agreements and their
respective period/annual cap amounts under the Natural Gas Supply
Agreements be more than 5% as set out under Chapter 14A of
the Listing Rules, the respective transactions under the Natural Gas
Supply Agreements were:

(i)  between the Group and a connected person at the subsidiary
level,

(i)  on normal commercial terms or better, and

(iii) approved by the Board and confirmed by the independent non-
executive Directors,

that are therefore exempted from the circular (including independent
financial advice) and Shareholders’ approval requirements under Rule
14A.101(1) and (2) of the Listing Rules, but are subject to annual
review and all disclosure requirements under Chapter 14A of the
Listing Rules.

Pursuant to the Listing Rules, the Board engaged the auditor of the
Company to perform certain agreed upon procedures in accordance
with Hong Kong Standard on Assurance Engagements 3000 (Revised)
“Assurance Engagements Other Than Audits or Reviews of Historical
Financial Information” and with reference to Practice Note 740
(Revised) “Auditor’'s Letter on Continuing Connected Transactions
under the Hong Kong Listing Rules” issued by the Hong Kong
Institute of Certified Public Accountants.

The auditor of the Company has issued an unqualified letter
containing their findings and conclusions in respect of the continuing
connected transactions under the 2023-2025 Natural Gas Supply
Agreement as disclosed by the Group in the annual report in
accordance with the Listing Rules.

Report of the Directors
EFEHRE

e =R
%§§E3¢%gﬁr
REAFERAZEFEBRERS (&)

BRARARABALHR (REEFEES1%ER)
B — (AR - 58 HA0% AR A HE 2 BRTE R AR
AR R ZERSMBE ETERE14AFEE
WRARDNGBZAEANLT -BRARXARTIERE
DHEEEBEERAZ RMHMAIEENEER
{bIBE - HAPEKAE —MAEEMM 2 XA
R ER B IE2023-2025F K AR B AR &
2026-2028F RAREHER (58 [ ZEXAR
BHEERE]) ARAAARRKEBAARIBEARL
PR R R S i % A £ E o

ERRERARBHERALREBATMRETERS
WERE, FELREENRSBEABIOLESN
EHRAEI1AAZFEES%  ERZFRARE
HAEFEEBETHENZXZTE EHRMFEI4ARE
RPR:

() BRASEHNRBAFREEMRBEEAL:

(i) R—MRARGERHEEEHTET R
(i) HEFSIERHLEBILIFNTESER

ZERSREFE ETMRAE14A101(NEQR)E
THFEEMAURSERERT BTBER(BIE
BYVEER) MR ENE TR ERE -

R EmRA B2 ZBARAZBANRE
R GHAI A G 2 BB ZE TEERIZE3000
5 (BEFT) [ERREHELMBER AN &
EIE] R2REBHAFE7405 (EEFT) (B
REE L5 I Pl 45 48 BR3E <2 5 2 AR 8RR 1
BUIETHERRF-

AARIZEEE RIE TR AIF2023-2025F X%
REEHARETHHERER SR LERB X
o ERENZEME RN EEETRIEE
BEBELSH ZEBNIER-

PREREBRLAF

20256 (B E2025F 125318 LFE)

41
¥
¢
i
|

w
=
[<]
-
o
Q
=
[a]
Q
K=
=
Y=
o
i
o
o
[
o




Report of the Directors
EFEHRE

CONNECTED TRANSACT'ONS (Continued)

Continuing connected transactions during the Year (Continued)

Pursuant to the Listing Rules, the independent non-executive
Directors have reviewed the above continuing connected transactions
under the Natural Gas Supply Agreements and confirmed that these
transactions entered into by the Group were:

(@) in the ordinary and usual course of business of the Group;
(b) on normal commercial terms or better; and

(c) according to the respective agreements governing them on
terms that are fair and reasonable and in the interests of the
Company’s shareholders as a whole.

Save as disclosed herein, there were no transactions which need
to be disclosed as connected transactions in accordance with the
requirements of the Listing Rules.

RELATED PARTY TRANSACTIONS

Details of the related party transactions undertaken in the normal
course of business are set out in note 40 to the consolidated financial
statements of this annual report. In relation to those related party
transactions that also constituted connected transactions under the
Listing Rules, they are in compliance with applicable requirements
under the Listing Rules and are reported in this annual report in
accordance with the Listing Rules.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Company were
entered into or existed during the Year.

PURCHASE, SALE OR REDEMPTION OF
SHARES OF THE COMPANY'S LISTED
SECURITIES

Throughout the Year and up to the date of the annual report of
the Company for the year ended 31 December 2025, neither the
Company nor any of its subsidiaries purchased, sold or redeemed any
of the Company’s listed securities.
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COMPLIANCE WITH LAWS AND
REGULATIONS

Compliance procedures are in place to ensure adherence to
applicable laws, rules and regulations in particular, those have
significant impact on the Group. The Board reviews and monitors
the Group's policies and practices on compliance with legal and
regulatory requirements in a regular basis. Any changes in the
applicable laws, rules and regulations are brought to the attention of
relevant employees and relevant operation units from time to time.

During the Year, to the best of the Company’s knowledge, the Company
has complied with the requirements under memorandum of association
and Bye-laws of the Company, the Listing Rules, the SFO, the Companies
Act 1981 Bermuda and other laws applicable to the Company. Details
of the Company’s compliance with the code provisions set out in the
Corporate Governance Code contained in the Listing Rules are provided in
the Corporate Governance Report of this annual report.

AUDITOR

With the recommendation of the Audit Committee, Fan, Chan &
Co., Limited, being the auditor of the Company, will retire and being
eligible, offers itself for re-appointment in the 2026 AGM.

On behalf of the Board

Mr. Fan Fangyi
Managing and Executive Director

Beijing, 30 March 2026
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Independent Auditor’s Report

B3 % BB R

SRRt B AT A TR &)
Fan, Chan & Co. Limited

To the Shareholders of
Chinese People Holdings Company Limited
(incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of Chinese
People Holdings Company Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages
81 to 233, which comprise the consolidated statement of financial
position as at 31 December 2025, and the consolidated statement
of profit or loss and other comprehensive income, the consolidated
statement of changes in equity and the consolidated statement of
cash flows for the year then ended, and notes to the consolidated
financial statements, including material accounting policy information
and explanatory information.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31
December 2025, and of its consolidated financial performance and
its consolidated cash flows for the year then ended in accordance
with HKFRS Accounting Standards issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA"”) and have been properly
prepared in compliance with the disclosure requirements of the Hong
Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“"HKSAs") issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities
for the Audit of the Consolidated Financial Statements section of
our report. We are independent of the Group in accordance with the
HKICPA's Code of Ethics for Professional Accountants (the “Code”),
as applicable to audits of financial statements of public interest
entities. We have also fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our
opinion.
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Key audit matter is the matter that, in our professional judgement,
was of most significance in our audit of the consolidated financial
statements of the current period. The matter was addressed in the
context of our audit of the consolidated financial statements as a
whole, and in forming our opinion thereon, and we do not provide a

separate opinion on the matter.

Key audit matter
BRESTEE

Y% BERREUAREFIEESERE
AR BB EIR AN 165172 FE it

We identified impairment of property, plant and equipment
and ROU assets as a key audit matter because the carrying
amounts of property, plant and equipment and ROU assets
were significant and the estimation of their recoverable
amounts involve exercise of significant management
judgement. As at 31 December 2025, the net book value
of the property, plant and equipment and ROU assets
before recognition of impairment loss for the year then
ended amounted to approximately RMB780,046,000 and
approximately RMB69,571,000 respectively.

BMERME BELIRBARERAEEERERR R —IA
IZEAFE AVE BELAREBEAREREEE ZEE
BEHIBEX MARTKESEN LTS REREELEAH
i o 702025512 A31H - EREEZ A ILFEREEEAY
X HMELRRBAREAREEZFRAES INA/ARE
780,046,0007T & £ A R#69,571,0007T

Management performed assessment at the end of each
reporting period to determine whether there is any indication
that property, plant and equipment and ROU assets may
be impaired. Should indication of impairment exist, an
impairment assessment will be performed accordingly.
EBENSREPRETHEAEETYE  BE KRR
ERAEEEFSLRAENR - HMFERENR RIS ET
MR E R -

FAREAFRERERFANERHE RAEAE
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How our audit addressed the key audit matter

BN EFTNAHBERETSRETER

Impairment of property, plant and equipment and right-of-use assets (“ROU assets”)
Refer to notes 16 and 17 to the consolidated financial statements

Our audit procedures in relation to the management's
impairment assessment of property, plant and
equipment and ROU assets of the Group's subsidiaries
included:

BMEREEEETT

EEEMBRRYME BE R

REAREREEENREFGNESAEFERE:

assessing and challenging the Group’s impairment
assessment models. This included challenging
management’s identification of impairment
indicators, as well as considering whether the
discounted cash flow forecasts of the cash
generating units (“CGUs") supported the carrying
values of the CGUs and the relevant non-current
assets belonging to the CGUs. We also considered
whether the Group’s impairment assessment
indicated that a reversal of a past impairment
provision would be required;

AHhRERE BERERRENGEES LR eEE
REEEBANREER URERREELBM L
EUMBERESRERAREIRRASELEBEMUR
BRREEFEUZHBIERDEEZREE-
BMITEZR EEENRETEEERAKTE
B EA R E R

comparing the most significant inputs used in the
discounted cash flow forecasts, including future
revenue, margins, staff costs and rental and
other lease related expenses, with the historical
performance of these CGUs, management’s
forecasts and new operating lease terms;
BRI RERAFFANREZH AZIE (B
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Key audit matter

REESEE

How our audit addressed the key audit matter

BN FTNAHERETSRETER

Impairment of property, plant and equipment and right-of-use assets (“ROU assets”) (Continued)

YE BERREAREHESERE (B)

As at 31 December 2025, there existed indications that the
property, plant and equipment and ROU assets might be
impaired. Management has conducted an assessment of
impairment for these property, plant and equipment and
ROU assets to determine whether the carrying amounts of
these assets were higher than their recoverable amounts. The
recoverable amount is determined based on the higher of the
value in use and fair value less costs of disposal.
M2025%F12A318 AR RBERYE BB REREARER
BEEFAIREBRRE-ERECHYER BELRREBNALE
PAREEREETHE NETZSEENRHERS AN
AEeE - AIRESBEHERNEREERQAABERDENX
RMEFRHREHEETE

The value in use of the CGUs to which these assets belong were
calculated from cash flow projections by using data from the
Group'’s internal forecasts and as such relies upon management
assumptions, such as the estimates of future performance,
corporate expense allocation and the discount rate.
ZEEREMBR ELBUCEREBEENGEDNRER
A E5BEAXEINEEMENIRSRERA - ZFEAMK
BRERENRR WARKAMG BEMXDBEIAKE
% o

The estimation of future operating performance is dependent
on, amongst others, the industry landscape, overall economic
environment and the competitors in local markets. Management
assesses, on a yearly basis, whether there are events indicating a
potential impairment of the non-current assets.
ARKERBOGATURN (KPR BFE)ITERRE BREE
BRERAHTSNEHFEF EEBEFAGREFERN
EMBEE e H IR ER EIE -

Based on the assessment, management is of the view that
an impairment loss of approximately RMB46,435,000 and
approximately RMB2,565,000 should be recognised for
property, plant and equipment and ROU assets, respectively,
for the year.

ERNZETH EEERAAFERME KE RZRE U
REREEED BRI ARKAL6,435,000T R4 AR
2,565,000 T )R (B & 18

evaluating the discount rates adopted in the cash
flow forecasts by benchmarking against those of
other similar operations;
FRS2BEMBUXBORRXAMERERE
T8 RI 8 F2 H P FE AR B G 3R K

performing a sensitivity analysis of both discount
rates and cash flows and considering the resulting
impact on the impairment charge and whether
there were any indicators of management bias;
and
ETHRRARLBRENBRESN RE BRE
ERMEANFERREFERMNEREREMN
I S5

considering the Group’s disclosures in the
consolidated financial statements in respect
of impairment testing of property, plant and
equipment and ROU assets, including the key
assumptions and sensitivities to changes in such
assumptions, with reference to the requirements
of the prevailing accounting standards.
DERTEHAEUNER ZR BEEENGEH
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The directors of the Company are responsible for the other
information. The other information comprises the information
included in the annual report, but does not include the consolidated
financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view in
accordance with HKFRS Accounting Standards issued by the HKICPA
and the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors determine
is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors
either intend to liquidate the Group or to cease operations, or have
no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the
Group'’s financial reporting process.

BERAMEZFYHHEMENARE - AMERBET
FRFHRANEL BETEREEEMBRE LK
fPImA LtE 3% ) Y AR BB e o

BMEFEEMBRERNE RN NREHME L -
BAM T HZEFEMENEREATANERS
Aff ©

REBRMEFEAVBRINES RMOEER
BIEEMER  FIARET  EEEMENEEE
A BERRABMESTERETAERNBER
BFEERTH HEUFFESERERRATNE
Mo ERRMERITHIIE WERMAEEM
B FEERERRN AT EREZEE -
EETE RERMAATHRENER-

BERREBEFARERBETEGTMASRMNE
AU BHREEA G ENRFE QAR E
RERBEEMAFHERSMBE®RSE LHER
RBREFREVBRENRBR N FEARRIFRE
RMEBBMEREREBGAMFNABEEER -

ERBREMBHRRK EF0 AN E5E
FERKLENREN YEBABATREEFEL
EEMNER ARERAKELE RS AR
RIEZTHER BEKEBRIFLELE 5
BEHMERMNEA TSR

REEAREEE EXEENMBEmERSF-



Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion solely to you, as a body,
in accordance with Section 90 of the Bermuda Companies Act, and
for no other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this report.
Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional skepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

o Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

o Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.
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o Conclude on the appropriateness of the Company's directors’
use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures
in the consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may
cause the Group to cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a manner that
achieves fair presentation.

o Plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial information
of the entities or business units within the Group as a basis for
forming an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and review of
the audit work performed for the purposes of the group audit.
We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate
threats or safeguards applied.
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Independent Auditor’s Report
BIARBEESE

AUDITOR'S RESPONSIBILITIES FOR
THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

From the matters communicated with those charged with
governance, we determine the matter that was of most significance
in the audit of the consolidated financial statements of the current
period and is therefore the key audit matter. We describe the matter
in our auditor's report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of
such communication.

Fan, Chan & Co. Limited
Certified Public Accountants
Rooms 1007-1012

10/F.,, K. Wah Centre

191 Java Road

North Point

Hong Kong

30 March 2026

Lam Wai Yan
Practising Certificate Number: P06906
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

FERGREMEERER

For the Year Ended 31 December 2025 & ZE2025% 128318 LLFE

2025 2024
20255 20244
Notes RMB'000 RMB'000
Bt & ARETR AREFTT
Revenue WA 5 2,286,332 2,634,675
Cost of sales $HE KA (2,003,448) (2,331,617)
Gross profit EH 282,884 303,058
Impairment loss under the expected credit ~ TBHIEEBERA T ZREKIE
loss (“ECL") model, net of reversal PR EE 7 (15,029) (1,817)
Other gains and losses, net Hib Uz MR FE 8 (64,191) (119,872)
Other income Hptb U A 9 50,683 49,475
Finance costs B S B AR 12 (2,458) (4,245)
Selling and distribution expenses HENDHEAY (120,173) (133,856)
Administrative expenses TERRAX (108,430) (120,261)
Share of results of associates iRl NG e 22,955 27,066
Share of results of joint ventures EIEAECEES (172,984) 70,294
(Loss) profit before tax BrAi AT (B ) & T 10 (126,743) 69,842
Income tax expense FTiS i 2 13 (15,851) (11,066)
(Loss) profit for the year AEE (BE) &M (142,594) 58,776
Other comprehensive (expense) income for ~ AEFE 2 (FI) W
the year
ltems that will not be reclassified Hg BT eEdmrEEBE2
subsequently to profit or loss: BHH:
Fair value change on equity instruments at BAnEAEMEAE (FAX)
fair value through other comprehensive Wi EmTAEZRRE 2%
(expense) income (“FVTOCI"), net of tax BF) NKHE (17.328) 3929 [
M©
E
Other comprehensive (expense) income AEFHMEE (X)W
for the year, net of tax HERTIE (17,328) 3,929
Total comprehensive (expense) income AEFERHE (FAX) RaHE
for the year (159,922) 62,705

FRERBRAE g1
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

HERZRRAt2ERRER

For the Year Ended 31 December 2025 #HZE2025F12831HLLFEE

2025 2024
20255 2024%F
Notes RMB’000 RMB’000
BT AR®T R AR®ETT
(Loss) profit for the year attributable to: THEEFE (BE)&EH:
Owners of the Company ARBEEA (163,910) 15,317
Non-controlling interests FEER R 21,316 43,459
(142,594) 58,776
Total comprehensive (expense) income THlEGE2E (FZ) WA RE:
attributable to:
Owners of the Company KRBEBA (182,182) 18,096
Non-controlling interests FEIER AR 47 22,260 44,609
(159,922) 62,705
(Loss) earnings per share ik (B8)&BFH RMB A R RMB A R
- basic and diluted —EXREF 15 (1.83) cents 0.17 cents 5

82 Chinese People Holdings Company Limited
2025 Annual Report (For the Year Ended 31 December 2025)




Consolidated Statement of Financial Position

e MK R

As at 31 December 2025 2025%12H31H

2025 2024
20254 20244
Notes RMB’000 RMB’000

B =E ARBT T ARETT

Non-current assets FREEE
Property, plant and equipment e 16 733,611 738,471
Right-of-use assets FRHEEE 17 67,006 74,126
Investment properties REME 18 88,750 105,312
Intangible assets EEE 19 11,438 12,429
Interests in associates RN 20 119,736 112,962
Interests in joint ventures REEBELHEZER 21 857,853 1,082,948
Deferred tax assets R IAE E 32 20,771 14,658
Equity instruments at FVTOCI BARBEFAREMEZE KR Z
EmIT A 22 89,560 109,933
Long-term deposits and other receivables & % & K H fth g I F0B 23 22,292 20,438
2,011,017 2,271,277
Current assets REEE
Inventories FE 24 36,995 43,729
Trade, bills and other receivables and B ZEERHMEWIBIAR
prepayments TR R IE 25 163,443 323,239
Contract assets EBHEE 26 20,137 25,496
Financial assets at FVTPL BAREFABEZEREE 27 - 5,393
Bank deposits RITIF K 28 111,559 120,313
Cash and cash equivalents BekReEEIER 28 790,624 578,906
1,122,758 1,097,076
Current liabilities REBAE
Trade and other payables B 5 & H b JE S 5/ I8 29 242,961 247,023
Contract liabilities BHAR 26 246,802 250,981 [KGES
Tax liabilities HEAE 7,538 7,705 WS
Lease liabilities HEAE 30 3,530 4,207 | =
Bank borrowings — due within one year RITEHEE-—FREH 31 24,860 83,550 |
525,691 593,466
Net current assets REBEERE 597,067 503,610
Total assets less current liabilities BWEERARBAERG 2,608,084 2,774,887

PRERBRAT g3
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Consolidated Statement of Financial Position

FeEMBKAERR

As at 31 December 2025 2025%12H31H

2025 2024
2025%F 20244
Notes RMB’000 RMB'000
Bt & AR T ARKETT
Capital and reserves BAR &
Share capital LN 33 564,507 564,507
Reserves ] 1,761,277 1,953,738
Equity attributable to owners AATEBAELER
of the Company 2,325,784 2,518,245
Non-controlling interests FEERES 47 229,551 227,384
Total equity 4R R 2,555,335 2,745,629
Non-current liabilities FRBEME
Bank borrowings — due after one year RITEE ——F& I H 31 32,100 4,700
Lease liabilities HERE 30 8,970 10,470
Deferred tax liabilities RIEFIBE F 32 11,679 14,088
52,749 29,258
2,608,084 2,774,887
The consolidated financial statements on pages 81 to 233 were F815233H 2 in 6 B %5 %k B 7202653 A30

approved and authorised for issue by the Board of Directors on 30

March 2026 and are signed on its behalf by:

Dr. Mo Shikang
Director
BEtEEL
BF
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REEZSHENRETE YHATRREE:

Mr. Fan Fangyi
Director
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Consolidated Statement of Changes in Equity
FREKEDxR

For the Year Ended 31 December 2025 #H £2025F12HA31BLLFE

Surplus Investment Property Non-
Share Share Capital ~ Contributed Reserve Deemed Capital Revaluation Valuation Other  Retained Controlling
capital premium reserve surplus fund  contribution ~ contribution reserve reserve reserve earnings Total interests Total

Bx  RBEE  EFER  AARR BBOEE  BEER IAEE RABGER NRGERE  ReRE  REERW gt FEREE it
RMBOOO  RMBOOO  RMBOOD  RMBOOO  RVBO00  RMBOO0  RMBOD0  RVBO00  RMBOOD  RMBOOO  RWBO00  RMBOOD  RMBOOD  RMB00
ARBTT ARMTR ARETR ARMTR ARETR ARBTR ARMTR ARMTR ARRTR ARMTR ARETR  ARBTR ARETR ARETR

(Note 3) (Note b) (Note (Note d) (Note ¢) (Note f)
(Wita)  (Wb) (Mo (Wid)  (Wke) (i3tf)
At 1 January 2024 R202451A18 564,507 1,003,995 2,086 92,665 238,307 26,628 712 68,619 = 6,657 488964 2,500,149 218,502 2,718,651
Profit for the year REFET - - - - - - - - - - 15,317 15317 43459 58,776
Fair value change on equity instruments at 2% B35t AR 2 FkA
fTocl LEETAZRAEEY - - - - - - - 3004 - - - 3004 1193 4217
Income tax relating to fair value change ~ EEA A B ALH2E
on equity instruments at FVTOCI W BRIAIRAE
LW AER = = = = = = = (45) = = - (245) ) (289)
Total comprehensive income for the year A E 2 ENAEE - - - - - - - 2719 - - 15317 18,09 4,609 62,705
Appropriations L2 - - - - 9,942 - - - - - 9,942) - - -
Disposal of equity instruments at FVTOCI - HER A A EF AL H2E
YEzBRTA = = - - - - - (895) - - 895 - - -
Disposal of subsidiaries HEKBAR - - - - - - - - - - - - (2,551) (2,551)
Capital reduction from anon-controllng ~ —~FMBRE ZFEERRR
shareholder of  subsidiary ZBAHE - - - - - - - - - - - - (690) (690)
Capital injection from non-controlling ~~ HERFEARRE 1A
shareholders of subsidiaries - - - - - - - - - - - - 64 64
Dividends paid to non-controling interests 1B A &3
of subsidiaries k8 - - - - - - - - - - - - (32,550) (32,550)
At 31 December 2024 and R2024E12831H R
1 January 2025 22551818 564,507 1,003,995 2,086 92,665 243,249 26,628 711 70,503 = 6,657 495,234 2,518,245 27384 2,745,629
(Loss) profit for the year RER (F8) 7 - - - - - - - - - - (163910)  (163,910) 1316 (14259)
Fair value change on equity instruments 2 it At 2 B
at VToC LBETAZ0E2Y - - - - - - - (21,484) - - - (21488) 111 (20373)
Income tax relating to fair value change ~ ERAABHAZMZE
on equity instruments at FVTOCI Wiz RRTAZARE
RHHEELAER - - - - - - - 3212 - - - 3212 (167) 3,085
Total comprehensive (expense) income A% 5 27 (B3¢ ) Wik e :
for the year 88 - - - - - - - (18,272) - - (163,910) (182,182) 22,260 (159,922) g
i
Appropriations L2 - - - - 18,259 - - - - - (18,259) - - -
Disposal of subsidiries HEHERT - - - 3 (121) - - - - (159) 23 - 109 109
Acquisition of non-controlling interests ~ SE—-EHELEZ
in a subsidiary FERER - - - - - - - - - - (10,279) (10.279) 5,693 (4,586)
Capital injection from non-controlling B AFFEERRE 22
shareholders of subsidiaries - - - - - - - - - - - - 4,900 4,900
Dividends paid to non-controlling interests £ FHBAAFELRER L
of subsidiaries ke - - - - - - - - - - - - (30,795) (30,795)
At 31 December 2025 20255128310 564,507 1,003,995 2,086 92,698 266,381 26,628 mm 52,231 - 6,498 303,039 2,325,784 229,551 2,555,335

RREREARAA gg
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Consolidated Statement of Changes In Equity

For the Year Ended 31 December 2025 & ZE2025F12A31HLLEE

Notes:

(b)

(0)

(e)

)

Capital reserve was recognised as results of acquisition of additional
interest in an associate which became a subsidiary.

Contributed surplus represents the difference between the nominal value
of the Company’s share capital issued as consideration in exchange for the
nominal value of the issued share capital of the subsidiaries acquired at the
time of the Company’s listing in 1997.

The articles of association of the Company’s subsidiaries incorporated in
the People’s Republic of China (the “PRC” or “China”) state that they
should make an appropriation of 10% of their profit for the year (prepared
under generally accepted accounting principles in the PRC) each year to
the surplus reserve fund until the balance reaches 50% of the paid-in
capital. The surplus reserve fund shall only be used for making good losses,
capitalisation into paid-in capital and expansion of their production and
operation.

The deemed contribution was arisen from a fair value adjustment of
imputed interest of a consideration related to acquisition of subsidiaries
from the major shareholder during the year ended 31 March 2015.

Capital contribution was arisen from the discontinuation of electrical
and mechanical engineering service operations at the time of disposal of
Kenworth Group in 2004.

The other reserve of the Group represents the effect arising from the
change in the Group’s equity interest on existing subsidiary without losing
control.
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Consolidated Statement of Cash Flows

meEleRE

For the Year Ended 31 December 2025

.

HBZE2025F12A31HILEEE

2025 2024
2025% 20245
RMB'000 RMB'000
ARBT ARET T
OPERATING ACTIVITIES geED
(Loss) profit before tax BREAT (E1R) & (126,743) 69,842
Adjustments for: HNFIEE AR
Share of results of associates EEHE AR EE (22,955) (27,066)
Share of results of joint ventures REEECEEE 172,984 (70,294)
Bank interest income FATH BUA (5,935) (7,134)
Fair value change of financial assets at FVTPL BRAREFABR EREEL
RAERD - (193)
Gain on disposal of subsidiaries HERB ARz Mz (1,151) (7,667)
Loss (gain) on disposal of property, plant and HEME  BEREEARERE
equipment and right-of-use assets BEZEE (KH) 1,003 (16,321)
Amortisation of intangible assets BEEVEE 991 1,229
Depreciation of property, plant and equipment nE BERSETE 52,373 52,378
Depreciation of right-of-use assets FREBENE 5,442 5,316
Depreciation of investment properties REMENE 3,900 2,063
Impairment loss recognised in respect of property, HYE WEREEERAE
plant and equipment B 46,435 130,684
Impairment loss recognised in respect of right-of-use  Fi{E L ERR 2 MEEE
assets 2,565 4,343
Impairment loss recognised in respect of investment IR BMERR 2 MEEE
properties 12,662 6,019
Impairment loss recognised in respect of intangible NENEERAZREESSE
assets - 4,697
Impairment loss in respect of trade and other 85 RE MR HIE 2 REER
receivables 15,029 1,817
Finance costs IR AR 2,458 4,245
Operating cash flows before movements in working LEEREPR LBTENE
capital 159,058 153,958
Decrease in inventories FERD 6,666 2,515
Decrease (increase) in trade, bills and other 5 EEREMENFRIENLR
recelvables and prepayments BATERD (E) 46,882 (13,351)
Increase in amount due from an associate JFE Ui — i B 4 > 2 IR N (155) (480)
Decrease in amount due to a joint venture ER—HEELERERD - (96)
Decrease (increase) in amounts due from non- L IEINEER T S O]
controlling interests of subsidiaries A () 12,744 (16,021)
Decrease in contract assets BNEERD 5,359 8,576
(Decrease) increase in contract liabilities BHEERD)EN (3,933) 19,078
Decrease in trade and other payables B NEMENZERD (8,325) (16,614)
Decrease in amount due to a non-controlling interest — [EfF — KB A A IERERE 2
of a subsidiary HERD (196) (618)
Cash generated from operations REXKEERS 218,100 136,947
PRC Enterprise Income Tax paid BATRBECEMEH (21,473) (28,088)
Net cash generated from operating activities RERHMEREFE 196,627 108,859

FREBRBRAF g7

2025F (A E2025F 12831 L FE)

=0
I0
v
<
<
=
'S

B




Consolidated Statement of Cash Flows

HeEReiER

For the Year Ended 31 December 2025 #ZE2025F12A31HLFE

2025 2024
20256 20245
RMB’000 RMB'000
ARBTR ARET T
INVESTING ACTIVITIES REEE
Purchase of property, plant and equipment BENE BERR (91,865) (84,127)
Deposits paid for acquisition of property, plant WEmE BEREERFREEE
and equipment and right-of-use assets and PARNE:& AN e
other receivables (4,538) (5,988)
Deposits paid for business combination ¥BAHCERES (8,037) =
Purchase of equity instruments at FVTOCI BERARBEFAELMEZAKEL
EmIA - (2,090)
Proceeds from disposals of equity instruments at R A A B AR M2 EAE 2
FVTOCI HERRTAZMEHE - 4,107
Redemption of financial assets at FVTPL BREZEATEFAER EREE 5,393 16,595
Addition of right-of-use assets B RS E - (5,311)
Investment into a joint venture REELEZRE - (10,200)
Dividend received from associates a2 WA RS 52,179 35,977
Dividend received from a joint venture B-HAEELENRTMRE 105,315 51,000
Decrease in loan granted to non-controlling RTHE LR EERER 2 EFR D
interests of subsidiaries 2,524 -
Net cash (outflow) inflow from disposal of HENBARZERE (RH)RAFE
subsidiaries (1,636) 9,190
Proceeds from disposal of property, plant and equipment &Y% - BiE R R E S FUE 2,486 2,406
Purchases of financial assets at FVTPL BERARBEFAEBR EMEE - (5,200)
Interest received from banks BUGERITRIE 5,935 7,134
Increase in restricted bank balances B HIRITEERIEM (2,035) (2,413)
Decrease in bank deposits RITE R D 10,789 93,568
Net cash generated from investing activities BREEHEAZRSFE 76,510 104,648
FINANCING ACTIVITIES MEEE
New bank borrowings raised FT&EBHETIEE 77,260 91,950
Repayment of bank borrowings BERTEE (108,550) (85,475)
Capital injection into subsidiaries from non- FERERANBAREE
controlling interests 4,900 64
Capital reduction of a subsidiary 1[0 =N e W N - (690)
Dividends paid to non-controlling interests of T HE R A FE RS 2 RS
subsidiaries (24,795) (24,550)
Acquisition of additional interest in a subsidiary e — M B 1 B 2 BIMER (4,586) =
Repayment of lease liabilities EEHEEAE (3,190 (4,688)
Interest paid ERFE (2,458) (4,245)
Net cash used in financing activities REEDMACH SRR (61,419) (27,634)
Net increase in cash and cash equivalents RekBReSEEEEMTEE 211,718 185,873
Cash and cash equivalents at beginning of the year F#HR & HE S EEEE 578,906 393,033
Cash and cash equivalents at end of the year, FRRERAGFTEEE URTERK
represented by bank balances and cash Be 27l 790,624 578,906
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Notes to the Consolidated Financial Statements

w5 M358 R

31 December 2025 2025%F12H31H

1.

GENERAL INFORMATION

Chinese People Holdings Company Limited (the “Company”)
is an exempted company with limited liability incorporated
in Bermuda on 13 November 1996. On 24 April 1997, the
Company’s shares were listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).
The addresses of the registered office and principal place of
business of the Company are disclosed in the section headed
“Corporate Information” of the Company’s annual report.

In the opinion of the directors, the immediate holding company
of the Company is Renown City Holdings Limited, incorporated
in the British Virgin Islands with limited liability, the ultimate
holding company of the Company is Civios Group Limited,
incorporated in the British Virgin Islands with limited liability,
and the ultimate controlling parties of the Company are Dr. Mo
Shikang and his daughter Miss Mo Yunbi, both of whom are
executive directors.

The Company acts as an investment holding company and
its subsidiaries are principally engaged in (i) the piped gas
transmission and distribution including the provision of piped
gas, construction of gas pipelines and the operation of city
gas pipeline network; (ii) the cylinder gas supply; (iii) the
distribution of gas and (iv) the food ingredients supply and
fast moving consumer goods (“FMCG") business through
subcontracting of supermarket operations and the leasing
of related properties in the PRC. The activities of its principal
subsidiaries are set out in note 46.

The consolidated financial statements are presented in
Renminbi (“RMB"), which is also the functional currency of
the Company and its subsidiaries (collectively referred to as the
“Group”).
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Notes to the Consolidated Financial Statements
FEMBERRME

31 December 2025 2025%12H31H

2. APPLICATION OF NEW AND
AMENDMENTS TO HKFRS
ACCOUNTING STANDARDS

a.

Amendments to an HKFRS Accounting Standard that
are mandatorily effective for the current year

In the current year, the Group has applied amendments
to HKAS 21, The effects of changes in foreign exchange
rates — Lack of exchangeability issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA") that
are first effective for the current accounting period of the
Group. The amendments do not have a material impact
on these financial statements as the Group has not
entered into any foreign currency transactions in which
the foreign currency is not exchangeable into another
currency.

New and amendments to HKFRS Accounting
Standards in issue but not yet effective

The Group has not early applied the following new and
amendments to HKFRS Accounting Standards, that have
been issued but are not yet effective for the current
accounting period. The Group has already commenced an
assessment of the impact of these new and amendments
to HKFRS Accounting Standards, but is not yet in a
position to state whether these new and amendments
to HKFRS Accounting Standards would have a significant
impact on its results of operations and financial position:
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Notes to the Consolidated Financial Statements
REMBERERME

31 December 2025 2025%12H31H

2. APPLICATION OF NEW AND 2. ERAFFI MEIEETE S

A
AMENDMENTS TO HKFRS A5 sk & R & 5t 2R
ACCOUNTING STANDARDS (continued) ()
b. New and amendments to HKFRS Accounting b. EEMERRERZHITREEITE
Standards in issue but not yet effective (Continued) B EHREEAETER (&)

Effective for
accounting periods
beginning on or after

NN TIN=R: A
BEBRNE
BB EXR
o Amendments to HKFRS 9 and HKFRS 7, Contracts Referencing Nature- 1 January 2026
dependent Electricity
. BAVBREEAFIRREBUBFHRELERNETR (BFIAR) K HE 5 A58 202651818
JREEEZ A H
° Amendments to HKFRS 9 and HKFRS 7, Amendments to the Classification 1 January 2026
and Measurement of Financial Instruments
. BEMBREENEIRREBMBMERERETR (BFTX) oM LA 20261818
SR ETEBIEET
° Amendments to HKFRS 10 and HKAS 28, Sale or Contribution of Assets To be determined
Between an Investor and Its Associate or Joint Venture
. BAVBREERF10R R BB ST ERE285 (BFIAR)  KEE LA HE
ENAlEEP R AHEELERTE
o Amendments to HKAS 21, Translation to a Hyperinflationary Presentation 1 January 2027
Currency
. BB ERIFE215 (BETAR) - 8212 55 148 B IRACE T 15 # & 1 20271 A1H e
©
G =
o Amendments to HKFRS Accounting Standards, Annual Improvements to 1 January 2026 §
HKFRS Accounting Standards — Volume 11 i
. BAVBmEER SRR (BFIAR) BEYEREER G ERFEH 202651818
H—F115
° HKFRS 18, Presentation and Disclosure in Financial Statements 1 January 2027
. BBV IS RS RERIF18 - M FHREXAZ 5 R E 20271818
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The consolidated financial statements have been prepared in
accordance with HKFRS Accounting Standards issued by the
HKICPA. For the purpose of preparation of the consolidated
financial statements, information is considered material if
such information is reasonably expected to influence decisions
made by primary users. In addition, the consolidated financial
statements include applicable disclosures required by the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited and by the Hong Kong Companies
Ordinance.

The consolidated financial statements have been prepared on
the historical cost basis except for certain financial instruments
that are measured at fair values at the end of each reporting
period, as explained in the material accounting policy
information sets out below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technique.

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset
in its highest and best use.

The material accounting policy information is set out below.

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company and its subsidiaries. Control is achieved when the
Company:

. has power over the investee;

. is exposed, or has rights, to variable returns from its
involvement with the investee; and

° has the ability to use its power to affect its returns.
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Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and ceases when the Group loses
control of the subsidiary. Specifically, income and expenses of a
subsidiary acquired or disposed of during the year are included
in the consolidated statement of profit or loss and other
comprehensive income from the date the Group gains control
until the date when the Group ceases to control the subsidiary.

Profit or loss and each item of other comprehensive income
are attributed to the owners of the Company and to the non-
controlling interests. Total comprehensive income of subsidiaries
is attributed to the owners of the Company and to the non-
controlling interests even if this results in the non-controlling
interests having a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies into
line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group’s equity therein, which represent
present ownership interests entitling their holders to a
proportionate share of net assets of the relevant subsidiaries
upon liquidation.

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in
the financial and operating policy decisions of the investee but
is not control or joint control over those policies.

A joint venture is a joint arrangement whereby the parties
that have joint control of the arrangement have rights to
the net assets of the joint arrangement. Joint control is the
contractually agreed sharing of control of an arrangement,
which exists only when decisions about the relevant activities
require unanimous consent of the parties sharing control.
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The results and assets and liabilities of associates or joint
ventures are incorporated in these consolidated financial
statements using the equity method of accounting. The
financial statements of associates and joint ventures used
for equity accounting purposes are prepared using uniform
accounting policy information as those of the Group for like
transactions and events in similar circumstances. Under the
equity method, an investment in an associate or a joint venture
is initially recognised in the consolidated statement of financial
position at cost and adjusted thereafter to recognise the
Group’s share of the profit or loss and other comprehensive
income of the associate or joint venture. Changes in net assets
of the associate/joint venture other than profit or loss and
other comprehensive income are not accounted for unless such
changes resulted in changes in ownership interest held by the
Group. When the Group's share of losses of an associate or
a joint venture exceeds the Group's interest in that associate
or joint venture (which includes any long-term interests that,
in substance, form part of the Group's net investment in the
associate or joint venture), the Group discontinues recognising
its share of further losses. Additional losses are recognised only
to the extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the associate or
joint venture.

An investment in an associate or a joint venture is accounted
for using the equity method from the date on which the
investee becomes an associate or a joint venture. On acquisition
of the investment in an associate or a joint venture, any excess
of the cost of the investment over the Group’s share of the
net fair value of the identifiable assets and liabilities of the
investee is recognised as goodwill, which is included within
the carrying amount of the investment. Any excess of the
Group's share of the net fair value of the identifiable assets and
liabilities over the cost of the investment, after reassessment, is
recognised immediately in profit or loss in the period in which
the investment is acquired.
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The Group assesses whether there is an objective evidence that
the interest in an associate or a joint venture may be impaired.
When any objective evidence exists, the entire carrying amount
of the investment (including goodwill) is tested for impairment
in accordance with HKAS 36 as a single asset by comparing its
recoverable amount (higher of value in use and fair value less
costs of disposal) with its carrying amount. Any impairment
loss recognised forms part of the carrying amount of the
investment. Any reversal of that impairment loss is recognised
in accordance with HKAS 36 to the extent that the recoverable
amount of the investment subsequently increases.

When a group entity transacts with an associate or a joint venture
of the Group (such as a sale or contribution of assets), profits
and losses resulting from the transactions with the associate or
joint venture are recognised in the Group's consolidated financial
statements only to the extent of interests in the associate or joint
venture that are not related to the Group.

Under HKFRS 15, the Group recognises revenue when (or as)
a performance obligation is satisfied, i.e. when “control” of
the goods or services underlying the particular performance
obligation is transferred to the customer.

A performance obligation represents a good or service (or
a bundle of goods or services) that is distinct or a series of
distinct goods or services that are substantially the same.

Control is transferred over time and revenue is recognised over
time by reference to the progress towards complete satisfaction
of the relevant performance obligation if one of the following
criteria is met:

(i)  the customer simultaneously receives and consumes the
benefits provided by the Group’s performance as the
Group performs;

(i) the Group’s performance creates or enhances an asset
that the customer controls as the Group performs; or

(iii) the Group’s performance does not create an asset with
an alternative use to the Group and the Group has an
enforceable right to payment for performance completed
to date.
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Notes to the Consolidated Financial Statements
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31 December 2025 2025%12831H

3. MATERIAL ACCOUNTING POLICY
|NFORMAT|ON (Continued)

Revenue from contracts with customers (Continued)

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct good or service.

Performance obligations for contracts with customers

The Group recognises revenue from the following sources:
1) Piped gas transmission and distribution

The Group supplies natural gas to customers through
pipelines, including both residential households and
commercial and industrial customers. Revenue is
recognised when the piped natural gas is transferred to
and consumed by customers of which the volume of gas
sold is measured by gas meters installed at customer sites.

2)  Construction and installation

The Group provides construction and installation services
under construction contracts with its customers. Such
contracts are entered into for customers to gain access to
the Group’s gas pipelines. Revenue is recognised over time
based on the completion status of respective construction.
The construction period is typically less than one year.
The management considers that the input method is an
appropriate measure of the progress towards complete
satisfaction of the performance obligation.

3)  Cylinder gas supply

The Group sells liquefied petroleum gas (“LPG") to
customers by tank containers, including both residential
households and commercial and industrial customers.
Revenue is recognised when control of LPG has
transferred, being when the LPG has been bulk delivered
to the customers’ specific location.

4)  Gas distribution

The Group sells liquefied natural gas (“LNG") to
commercial and industrial customers. Revenue is
recognised when control of LNG has transferred, being
when LNG has been delivered to the customers.

96 Chinese People Holdings Company Limited
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Notes to the Consolidated Financial Statements
FEeEMBEERERME

31 December 2025 2025%12H31H

3. MATERIAL ACCOUNTING POLICY 3. BERETHERER @
|NFORMAT|ON (Continued)

Revenue from contracts with customers (Continued)

Performance obligations for contracts with customers

(Continued)

5)  Food ingredients supply and FMCG 5) RMFERES
For the year ended 31 December 2024, the Group sold HE2024F 128318 LFE - A&EH
merchandise to customers through supermarket and a FERBTREMNERNEPHERE® -
convenience store. Revenue was recognised when control ElmzE#EEE MEEMX
of the merchandise has transferred, being when the ZEPR BISHARKA-FE20245F
goods has been passed to the customers. By the end FIEREVE2025F12 A31H IEFE -
of 2024 and for the year ended 31 December 2025, REB BT REMNEHBIE=H
the Group's supermarkets and convenience store were NAEEMBERE NEERBEZH
operated by independent third parties under the Group's MZEREERBEEHYERKES
brand. The Group provides the store premises and the B MZELHBRBEEMERELE
right of operation to these operators under arrangements A6 ARSI AR EHE - ZFELR
accounted for as operating leases under HKFRS 16. Rental e A (BREEERER R
income from these arrangements, comprising fixed base ERKEEHELCEBIIERAS)
fee and variable commissions based on the operators' ARIRERRA RN EEEESEEZ
sales turnover, is recognised in profit or loss on a straight- HERESENER AR -

line basis over the lease term and in the period when the
relevant sales occur, respectively.

A contract asset represents the Group's right to consideration BREERASERAEE R AT FEEN

in exchange for goods or services that the Group has BEmsl R mUER B ZER - B REEFR I

transferred to a customer that is not yet unconditional. It G WARBEBMBRELERF

is assessed for impairment in accordance with HKFRS 9. In SRR AR RUE  $8 R - FE YUK IR 45 2 &= B W ER

contrast, a receivable represents the Group's unconditional RENEGREERN ARBERERAERE

right to consideration, i.e. only the passage of time is required BVEEI A AT -

before payment of that consideration is due. ég
c
©

A contract liability represents the Group's obligation to transfer EHABRASERERTFKBAE (3 =

goods or services to a customer for which the Group has REZNE) MARRPEES I RBEL

received consideration (or an amount of consideration is due) HEiEe
from the customer.

A contract asset and a contract liability relating to the same HAREGHNBANGHNEERENAEIR
contract are accounted for and presented on a net basis. FEEEARKE
PFRERERAA

20255 (B E2025F 125310 LFE)



The progress towards complete satisfaction of a performance
obligation is measured based on input method, which is to
recognise revenue on the basis of the Group's efforts or inputs
to the satisfaction of a performance obligation relative to the
total expected inputs to the satisfaction of that performance
obligation, that best depict the Group’s performance in
transferring control of goods or services.

For contracts where the period between payment and transfer
of the associated goods or services is less than one year, the
Group applies the practical expedient of not adjusting the
transaction price for any significant financing component.

Where the Group recognises revenue before being unconditionally
entitled to the consideration for the promised goods and services
in the contract, then the entitlement to consideration is classified
as a contract asset. Contract assets are initially measured at the
transaction prices allocated to the performance obligations and
subsequently measured at amortised cost less lifetime expected
credit losses. The asset is amortised on a systematic basis
over the term of the specific contract it relates to, consistent
with the pattern of recognition of the associated revenue.
Similarly, a contract liability is recognised when a customer pays
consideration, or is contractually required to pay consideration
and the amount is already due, before the Group recognises the
related revenue. Contract liabilities are initially measured at the
fair value of considerations received and subsequently measured
at amortised cost using the effective interest method. For a single
contract with the customer, either a net contract asset or a net
contract liability is presented.

As a practical expedient, leases with similar characteristics are
accounted for on a portfolio basis when the Group reasonably
expects that the effects on the consolidated financial
statements would not differ materially from individual leases
within the portfolio.
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Notes to the Consolidated Financial Statements

MATERIAL ACCOUNTING POLICY
|NFORMAT|ON (Continued)

Lease (Continued)

The Group as a lessee (Continued)
Short-term leases

The Group applies the short-term lease recognition exemption
to leases of various offices, warehouses, equipment and
vehicles that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option.
Lease payments on short-term leases are recognised as expense
on a straight-line basis or another systematic basis over the
lease term.

Right-of-use assets

Right-of-use assets are initially measured at cost and
subsequently measured at cost less accumulated depreciation
and impairment losses and adjusted for any remeasurement of
the lease liabilities.

Right-of-use assets are depreciated on a straight-line basis over
the shorter of its estimated useful life and the lease term.

The Group presents right-of-use assets as a separate line item
on the consolidated statement of financial position.

Lease liabilities

At the commencement date of a lease, the Group recognises
and measures the lease liability at the present value of
lease payments that are unpaid at that date. In calculating
the present value of lease payments, the Group uses the
incremental borrowing rate at the lease commencement date.

The lease payments include fixed payments less any lease
incentives receivable.

After the commencement date, lease liabilities are adjusted by
interest accretion and lease payments.

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use assets)
whenever the lease term has changed.

The Group presents lease liabilities as a separate line item on
the consolidated statement of financial position.
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Lease for which the Group is a lessor are classified as finance
or operating leases. Whenever the terms of the lease transfer
substantially all the risks and rewards incidental to ownership of
an underlying asset to the lessee, the contract is classified as a
finance lease. All other leases are classified as operating leases.

Rental income from operating leases is recognised in profit
or loss on a straight-line basis over the term of the relevant
lease. Initial direct costs incurred in negotiating and arranging
an operating lease are added to the carrying amount of the
leased asset, and such costs are recognised as an expense on a
straight-line basis over the lease term.

Property, plant and equipment including buildings held for
use in the production or supply of goods or services, or for
administrative purpose, (other than construction in progress
as described below) are stated in the consolidated statement
of financial position at cost or fair value as deemed cost
less subsequent accumulated depreciation and subsequent
accumulated impairment losses, if any.

Properties, pipelines and other assets in the course of
construction for production, supply or administrative purposes
are carried at cost, less any recognised impairment loss. Costs
include professional fees and, for qualifying assets, borrowing
costs capitalised in accordance with the Group’s accounting
policy. Such properties, pipelines and other assets are classified
to the appropriate categories of property, plant and equipment
when completed and ready for intended use. Depreciation of
these assets, on the same basis as other property, plant and
equipment assets, commences when the assets are ready for
their intended use.
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Notes to the Consolidated Financial Statements

MATERIAL ACCOUNTING POLICY
|NFORMAT|ON (Continued)

Property, plant and equipment (Continued)

Depreciation is recognised so as to write off the cost or deemed
cost of assets other than construction in progress less their
residual values over their estimated useful lives, using the
straight-line method. The estimated useful lives, residual values
and depreciation method are reviewed at the end of each
reporting period, with the effect of any changes in estimate
accounted for on a prospective basis.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to
arise from the continued use of the assets. Any gain or loss
arising on disposal and retirement of an item of property, plant
and equipment is determined as the difference between the
sales proceeds and the carrying amount of the asset and is
recognised in profit or loss.

Ownership interests in leasehold land and building

When the Group makes payments for ownership interests of
properties which includes both leasehold land and building
elements, the entire consideration is allocated between the
leasehold land and the building elements in proportion to the
relative fair values at initial recognition.

To the extent the allocation of the relevant payments can be
made reliably, interest in leasehold land is presented as “right-
of-use assets” in the consolidated statement of financial
position. When the consideration cannot be allocated reliably
between non-lease building element and undivided interest
in the underlying leasehold land, the entire properties are
classified as property, plant and equipment.
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During the year end 31 December 2024, the Group changed
the operation of the retailing of merchandises through
supermarkets and a convenience store. The Group entered into
agreements, namely strategic co-operation agreements, with
independent third parties for them to operate the supermarkets
and convenience store, including the lease of the properties.
As a result of the change in use of these properties that were
previously used by the Group for its operation of the retailing
of merchandises through its supermarkets and convenience
store, the Group has transferred the carrying amounts of these
properties from owner-occupied properties in property, plant
and equipment to investment properties during the year ended
31 December 2024.

The transfers of the above — mentioned properties into
investment properties during the year ended 31 December
2024 resulted in investment properties becoming a material
class of assets of the Group in that year. This led the directors
to reassess, in 2024, the Group's accounting policy for its
investment properties. The reassessment took into account the
nature and location of the properties comprising the investment
properties of the Group and the high level of estimation
uncertainty involved in the estimation of the fair values of such
properties. Taking these factors into consideration, the directors
determined in 2024 that the cost model should be applied to
this new material class of assets of the Group.

Under the cost model, investment properties are stated at cost
less subsequent accumulated depreciation and any accumulated
impairment losses.
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On initial recognition, investment properties are measured
at cost, including any directly attributable expenditure.
Subsequent to initial recognition, investment properties are
stated at cost less subsequent accumulated depreciation and
any accumulated impairment losses. Depreciation is charged
so as to write off the cost of investment properties over their
estimated useful lives and after taking into account of their
estimated residual value, using the straight-line method.

An investment property is derecognised upon disposal or when
the investment property is permanently withdrawn from use
and no future economic benefits are expected from its disposal.
Any gain or loss arising on derecognition of the property
(calculated as the difference between the net disposal proceeds
and the carrying amount of the asset) is included in profit or
loss in the period in which the property is derecognised.

Intangible assets acquired separately and with finite useful
lives are carried at cost less accumulated amortisation and any
accumulated impairment losses. Amortisation for intangible
assets with finite useful lives is recognised on a straight-
line basis over their estimated useful lives. The estimated
useful life and amortisation method are reviewed at the end
of each reporting period, with the effect of any changes in
estimate being accounted for on a prospective basis (see the
accounting policy in respect of impairment of property, plant
and equipment, right-of-use assets and intangible assets (other
than goodwill) below).

Intangible assets acquired in a business combination are
identified and recognised separately from goodwill where they
satisfy the definition of an intangible asset and their fair values
can be measured reliably. The cost of such intangible assets is
their fair value at the acquisition date. Subsequent to initial
recognition, intangible assets with finite useful lives are carried
at costs less accumulated amortisation and any accumulated
impairment losses.
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Notes to the Consolidated Financial Statements
FEMBERRME

31 December 2025 2025%12H31H

3. MATERIAL ACCOUNTING POLICY 3. ERAEETHREMN @

|N FO RMAT'ON (Continued)

Intangible assets (Continued)

Intangible assets acquired in a business combination (Continued)

An intangible asset is derecognised on disposal, or when no
future economic benefits are expected from use or disposal.
Gains and losses arising from derecognition of an intangible
asset, measured as the difference between the net disposal
proceeds and the carrying amount of the asset, are recognised
in profit or loss when the asset is derecognised.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Costs of inventories are determined on a first-in, first-out
method. Net realisable value represents the estimated selling
price for inventories less all estimated costs of completion and
costs necessary to make the sale.

Impairment of property, plant and equipment, right-of-
use assets, investment properties and intangible assets
(other than goodwiill)

At the end of each reporting period, the Group reviews the
carrying amounts of its tangible and intangible assets with
finite useful lives to determine whether there is any indication
that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the relevant asset
is estimated in order to determine the extent of the impairment
loss, if any.

The recoverable amount of property, plant and equipment,
right-of-use assets, investment properties, and intangible assets
are estimated individually. When it is not possible to estimate
the recoverable amount individually, the Group estimates the
recoverable amount of the cash-generating unit to which the
asset belongs.
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Notes to the Consolidated Financial Statements

3. MATERIAL ACCOUNTING POLICY

|N FO RMAT'ON (Continued)

Impairment of property, plant and equipment, right-of-
use assets, investment properties and intangible assets
(other than goodwill) (Continued)

Recoverable amount is the higher of fair value less costs
to disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to
the asset (or a cash-generating unit) for which the estimates of
future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or a cash-generating unit) is
reduced to its recoverable amount.

Financial instruments

Financial assets and financial liabilities are recognised when a
group entity becomes a party to the contractual provisions of
the instrument.

Financial assets and financial liabilities are initially measured at
fair value except for trade receivables arising from contracts
with customers which are initially measured in accordance with
HKFRS 15.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial asset or financial liability and
of allocating interest income and interest expense over the
relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts and payments
(including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs
and other premiums or discounts) through the expected life of
the financial asset or financial liability, or, where appropriate,
a shorter period, to the net carrying amount on initial
recognition.
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Classification and subsequent measurement of financial assets

Financial assets that meet the following conditions are
subsequently measured at amortised cost:

o the financial asset is held within a business model whose
objective is to collect contractual cash flows; and

3 the contractual terms give rise on specified dates to cash
flows that are solely payments of principal and interest on
the principal amount outstanding.

All other financial assets are subsequently measured at FVTPL,
except that at the date of initial recognition of a financial asset
the Group may irrevocably elect to present subsequent changes
in fair value of an equity investment in other comprehensive
income (“OCI") if that equity investment is neither held
for trading nor contingent consideration recognised by an
acquirer in a business combination to which HKFRS 3 “Business
Combinations” applies.

Interest income is recognised using the effective interest
method for financial assets measured subsequently at
amortised cost. Interest income is calculated by applying
the effective interest rate to the gross carrying amount
of a financial asset, except for financial assets that have
subsequently become credit-impaired (see below). For financial
assets that have subsequently become credit-impaired, interest
income is recognised by applying the effective interest rate to
the amortised cost of the financial asset (which comprises the
gross carrying amount less any impairment allowance) from the
next reporting period. If the credit risk on the credit-impaired
financial instrument improves so that the financial asset is
no longer credit-impaired, interest income is recognised by
applying the effective interest rate to the gross carrying amount
of the financial asset from the beginning of the reporting
period following the determination that the asset is no longer
credit impaired.
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Notes to the Consolidated Financial Statements

MATERIAL ACCOUNTING POLICY
|NFORMAT|ON (Continued)

Financial instruments (Continued)

Financial assets (Continued)
Equity instruments designated as at FVTOCI

Investments in equity instruments at FVTOCI are subsequently
measured at fair value with gains and losses arising from
changes in fair value recognised in OCl and accumulated
in the investment revaluation reserve; and are not subject
to impairment assessment. The cumulative gain or loss will
not be reclassified to profit or loss on disposal of the equity
investments.

Dividends from these investments in equity instruments are
recognised in profit or loss when the Group’s right to receive
the dividends is established, unless the dividends clearly
represent a recovery of part of the cost of the investment.
Dividends are included in the “other income” line item in profit
or loss.

Financial assets at FVTPL

Financial assets that do not meet the criteria for being
measured at amortised cost or designated as FVTOCI are
measured at FVTPL.

Financial assets at FVTPL are measured at fair value at the end
of each reporting period, with any fair value gains or losses
recognised in profit or loss. The net gain or loss recognised in
profit or loss excludes any dividend or interest earned on the
financial asset and is included in the “other gains and losses,
net” line item.
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Notes to the Consolidated Financial Statements

= & B %5 30 R 0 o

31 December 2025 2025%12831H

MATERIAL ACCOUNTING POLICY
|NFORMAT|ON (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (and other items subject to
impairment assessment under HKFRS 9)

The Group performs impairment assessment under ECL
model on financial assets (including trade receivables, other
receivables and bank balances) and other items (contract assets)
which are subject to impairment under HKFRS 9. The amount
of ECL is updated at each reporting date to reflect changes in
credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from all possible
default events over the expected life of the relevant instrument.
In contrast, 12-month ECL represents the portion of lifetime
ECL that is expected to result from default events that are
possible within 12 months after the reporting date. Assessment
are done based on the Group’s historical credit loss experience,
adjusted for factors that are specific to the debtors, general
economic conditions and an assessment of both the current
conditions at the reporting date as well as the forecast of
future conditions.

The Group always recognise lifetime ECL for trade receivables
and contract assets from initial recognition until derecognition.
The ECL on these assets are assessed individually for the credit
impaired balances and based on provision matrix for the
remaining balances.

For all other financial assets at amortised cost, the Group
measures the loss allowance equal to 12-month ECL, unless
when there has been a significant increase in credit risk since
initial recognition, in which case the Group recognises lifetime
ECL. The assessment of whether lifetime ECL should be
recognised is based on significant increases in the likelihood or
risk of a default occurring since initial recognition.
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Notes to the Consolidated Financial Statements

MATERIAL ACCOUNTING POLICY
|NFORMAT|ON (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (and other items subject to
impairment assessment under HKFRS 9) (Continued)

(iy  Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group compares
the risk of a default occurring on the financial instrument
as at the reporting date with the risk of a default
occurring on the financial instrument as at the date of
initial recognition. In making this assessment, the Group
considers both quantitative and qualitative information
that is reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort.

In particular, the following information is taken into
account when assessing whether credit risk has increased
significantly:

o an actual or expected significant deterioration in
the financial instrument’s external (if available) or
internal credit rating;

o significant deterioration in external market
indicators of credit risk, e.g. a significant increase in
the credit spread, the credit default swap prices for
the debtor;

o existing or forecast adverse changes in business,
financial or economic conditions that are expected
to cause a significant decrease in the debtor’s ability
to meet its debt obligations;

o an actual or expected significant deterioration in the
operating results of the debtor;

o an actual or expected significant adverse change
in the regulatory, economic, or technological
environment of the debtor that results in a
significant decrease in the debtor’s ability to meet
its debt obligations.
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Notes to the Consolidated Financial Statements
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31 December 2025 2025%12H31H

3. MATERIAL ACCOUNTING POLICY
|NFORMAT|ON (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (and other items subject to
impairment assessment under HKFRS 9) (Continued)

(i)  Significant increase in credit risk (Continued)

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information that
demonstrates otherwise.

The Group regularly monitors the effectiveness of
the criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the
amount becomes past due.

(i)  Definition of default

For internal credit risk management, the Group considers
an event of default occurs when information developed
internally or obtained from external sources indicates that
the debtor is unlikely to pay its creditors, including the
Group, in full (without taking into account any collaterals
held by the Group).

Irrespective of the above, the Group considers that
default has occurred when a financial asset is more than
90 days past due unless the Group has reasonable and
supportable information to demonstrate that a more
lagging default criterion is more appropriate.
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Notes to the Consolidated Financial Statements

MATERIAL ACCOUNTING POLICY
|NFORMAT|ON (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (and other items subject to
impairment assessment under HKFRS 9) (Continued)

(iii)

Credit-impaired financial assets

A financial asset is credit-impaired when one or more
events of default that have a detrimental impact on the
estimated future cash flows of that financial asset have
occurred. Evidence that a financial asset is credit-impaired
includes observable data about the following events:

(@) significant financial difficulty of the issuer or the
borrower;

(b) a breach of contract, such as a default or past due
event;

(c) the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower a
concession(s) that the lender(s) would not otherwise
consider;

(d) itis becoming probable that the borrower will enter
bankruptcy or other financial reorganisation; or

(e) the disappearance of an active market for that
financial asset because of financial difficulties.

Write-off policy

The Group writes off a financial asset when there is
information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect
of recovery, for example, when the counterparty has
been placed under liquidation or has entered into
bankruptcy proceedings. Financial assets written off
may still be subject to enforcement activities under
the Group’s recovery procedures, taking into account
legal advice where appropriate. A write-off constitutes
a derecognition event. Any subsequent recoveries are
recognised in profit or loss.
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Notes to the Consolidated Financial Statements
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31 December 2025 2025%12H31H

3. MATERIAL ACCOUNTING POLICY
|NFORMAT|ON (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (and other items subject to
impairment assessment under HKFRS 9) (Continued)

(v)  Measurement and recognition of ECL

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default.
The assessment of the probability of default and loss
given default is based on historical data adjusted by
forward-looking information. Estimation of ECL reflects
an unbiased and probability-weighted amount that is
determined with the respective risks of default occurring
as the weights.

Generally, the ECL is the difference between all
contractual cash flows that are due to the Group in
accordance with the contract and the cash flows that
the Group expects to receive, discounted at the effective
interest rate determined at initial recognition.

Where ECL is measured on a collective basis or cater for
cases where evidence at the individual instrument level
may not yet be available, the financial instruments are
grouped on the following basis:

o Nature of financial instruments (i.e. the Group's
trade and other receivables are each assessed as a
separate group. Loans to related parties are assessed
for ECL on an individual basis);

o Past-due status;

o Nature, size and industry of debtors; and

o External credit ratings where available.
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Notes to the Consolidated Financial Statements

MATERIAL ACCOUNTING POLICY
|NFORMAT|ON (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (and other items subject to
impairment assessment under HKFRS 9) (Continued)

(v)  Measurement and recognition of ECL (Continued)

The grouping is regularly reviewed by management to
ensure the constituents of each group continue to share
similar credit risk characteristics.

Interest income is calculated based on the gross carrying
amount of the financial asset unless the financial asset
is credit impaired, in which case interest income is
calculated based on amortised cost of the financial asset
(which is the gross carrying amount less any impairment
allowance).

The Group recognises an impairment gain or loss in
profit or loss for all financial instruments by adjusting
their carrying amount, with the exception of trade and
other receivables where the corresponding adjustment is
recognised through a loss allowance account.

Financial liabilities and equity

Financial liabilities and equity instruments issued by a group
entity are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements
and the definitions of a financial liability and an equity
instrument.

Financial liabilities at amortised cost

Financial liabilities (including trade and other payables, and
bank borrowings) are subsequently measured at amortised cost
using the effective interest method.
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Borrowings

Borrowings are recognised initially at fair value, net of directly
attributable transaction costs incurred. Borrowings are
subsequently stated at amortised cost; any difference between
the proceeds (net of transaction costs) and the redemption
value is recognised in profit or loss over the period of the
borrowings using the effective interest method.

Borrowings are classified as current liabilities unless, at the
end of the reporting period, the Group has a right to defer
settlement of the liability for at least 12 months after the
reporting period. Covenants that the Group is required to
comply with, on or before the end of the reporting period, are
considered in classifying loan arrangements with covenants as
current or non-current. Covenants that the Group is required
to comply with after the reporting period do not affect the
classification at the reporting date.

The Group derecognises a financial asset only when the rights
to receive cash flows from the assets expire or, when it transfers
the financial assets and substantially all the risks and rewards
of ownership of the assets to another entity. If the Group
retains substantially all the risks and rewards of ownership
of a transferred financial asset, the Group continues to
recognise the financial asset and also recognises a collateralised
borrowing for the proceeds received.

On derecognition of a financial asset, the difference between
the asset’s carrying amount and the consideration received and
receivable is recognised in profit or loss.

The Group derecognises financial liabilities when, and only
when, the Group’s obligations are discharged, cancelled or
have expired. The difference between the carrying amount of
the financial liability derecognised and the consideration paid
and payable is recognised in profit or loss.
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Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the year
ended 31 December 2025 (the "Year"). Taxable profit differs
from “profit (loss) before tax” as reported in the consolidated
statement of profit or loss and other comprehensive income
because of income or expense that are taxable or deductible in
other years and it further excludes items that are never taxable
or deductible. The Group's liability for current tax is calculated
using tax rates that have been enacted or substantively enacted
by the end of the reporting period.

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax base used in
the computation of taxable profit. Deferred tax liabilities are
generally recognised for all taxable temporary differences.
Deferred tax assets are recognised for all deductible temporary
difference to the extent that it is probable that taxable profits
will be available against which deductible temporary differences
can be utilised. Such deferred tax assets and liabilities are not
recognised if the temporary difference arises from the initial
recognition of assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit and at the
time of the transaction does not give rise to equal taxable and
deductible temporary differences.

Deferred tax liabilities are recognised for taxable differences
arising on investments in subsidiaries except where the Group
is able to control the reversal of the temporary difference and it
is probable that the temporary difference will not reverse in the
foreseeable future. Deferred tax assets arising from deductible
temporary differences associated with such investments and
interests are only recognised to the extent that it is probable
that there will be sufficient taxable profits against which to
utilise the benefits of the temporary differences and they are
expected to reverse in the foreseeable future.
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The carrying amount of deferred tax assets is reviewed at the
end of the reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profit will be
available to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability is
settled or the asset is realised, based on tax rate (and tax laws)
that have been enacted or substantively enacted by the end of
the reporting period.

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets and liabilities.

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-
use assets and the related lease liabilities, the Group first
determines whether the tax deductions are attributable to the
right-of-use assets or the lease liabilities.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies HKAS
12 Income Taxes requirements to the lease liabilities, and the
related assets separately. The Group recognises a deferred tax
asset related to lease liabilities to the extent that it is probable
that taxable profit will be available against which the deductible
temporary difference can be utilised and a deferred tax liability
for all taxable temporary differences.

Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes
levied to the same taxable entity by the same taxation
authority.

BRERBEEENRAER RS BRI SE
Higat - WETREH T B A T SRR M A
Yom 2 2Rk G 0 B ER R D o

EXHBAEERABNRBERRAEER
HEEZRARERBEHRREEBRIA
BEOERZERBRE (RBE)FTE-

EEHBRRENEEZE  RRNREH
RAKERHUREHENEEERAER
EEZTAREE 2 RIGHER -

RRASEERAERAEEERAREER
BEZHERGEREERE AEEELE
ERBEHRECRBRNEREEEXREE
BfE-

PHERERERBRIIRZEERSZME
AEEHEERBERABEEDHEAE
AR EF12FAETARTE - A& EHER
HEEABAMNELEHEEENERK
i M R R EH S AT HORLE B 1 Z R N RERR
ERRNEFEZENEEREBEAGR
IR o

B A A AR RGBT A KA AR IR
BEEENBHAAEERE BRRF—HHE
AR - ERHERRKZMEHARE
AEEHRIBEENMBEN BAAYH-



Notes to the Consolidated Financial Statements

MATERIAL ACCOUNTING POLICY
|NFORMAT|ON (Continued)

Taxation (Continued)

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case,
the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively. Where
current tax or deferred tax arises from initial accounting
for a business combination, the tax effect is included in the
accounting for the business combination.

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recognised
at the rates of exchanges prevailing on the dates of the
transactions. At the end of the reporting period, monetary
items denominated in foreign currencies are retranslated at
the rates prevailing at that date. Non-monetary items that are
measured in terms of historical cost in a foreign currency are
not retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they arise.

Government grants

Government grants are not recognised until there is reasonable
assurance that the Group will comply with the conditions
attaching to them and that the grants will be received.

Government grants related to income that are receivable as
compensation for expenses or losses already incurred or for the
purpose of giving immediate financial support to the Group
with no future related costs are recognised in profit or loss in
the period in which they become receivable. Such grants are
presented under “Other gains and losses”.
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Notes to the Consolidated Financial Statements
FEMBERRME

31 December 2025 2025%12H31H

MATERIAL ACCOUNTING POLICY
|NFORMAT|ON (Continued)

Retirement benefit costs and termination benefits

Payments to the Mandatory Provident Fund Scheme for staff in
Hong Kong and state-managed retirement benefit schemes for
staff in the PRC are recognised as an expense when employees
have rendered service entitling them to the contributions.

For LSP obligation, the Group accounts for the employer MPF
contributions and the offsetting mechanism as a funding
mechanism for the LSP obligation and the LSP obligation
is measured on a gross basis, which is not reduced by the
offsetable accrued benefits, as the employer’s rights to those
benefits are recognised as a separate reimbursement asset.

Short-term employee benefits

Short-term employee benefits are recognised at the
undiscounted amount of the benefits expected to be paid as
and when employees rendered the services. All short-term
employee benefits are recognised as an expense unless another
HKFRS requires or permits the inclusion of the benefit in the
cost of an asset.

A liability is recognised for benefits accruing to employees
(such as wages and salaries, annual leave and sick leave) after
deducting any amount already paid.

Equity settled share-based payment transactions

Share options granted to employees and directors

Equity-settled share-based payments to employees and
directors are measured at the fair value of share options
granted at the date of grant and is expensed on a straight-line
basis over the vesting period, with a corresponding increase in
equity (share-based compensation reserve).
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Notes to the Consolidated Financial Statements

MATERIAL ACCOUNTING POLICY
|NFORMAT|ON (Continued)

Equity settled share-based payment transactions (Continued)

Share options granted to employees and directors (Continued)

At the end of the reporting period, the Group revises its
estimates of the number of options that are expected to
ultimately vest. The impact of the revision of the original
estimates, if any, is recognised in profit or loss such that
the cumulative expense reflects the revised estimate, with
a corresponding adjustment to share-based compensation
reserve.

For share options that vest immediately at the date of grant,
the fair value of the share options granted is expensed
immediately to profit or loss.

When share options are exercised, the amount previously
recognised in share-based compensation reserve will be
transferred to share premium. When the share options are
forfeited after the vesting date or are still not exercised at the
expiry date, the amount previously recognised in share-based
compensation reserve will be transferred to retained earnings.

Related parties

A person or an entity is related to the Group if:

(@ A person, or a close member of that person’s family, is
related to the Group if that person:

(i)  has control or joint control over the Group;
(i) has significant influence over the Group; or

(iii) is a member of the key management personnel of
the Group or the Group's parent.
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Notes to the Consolidated Financial Statements
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31 December 2025 2025%12831H

3. MATERIAL ACCOUNTING POLICY
|NFORMAT|ON (Continued)

Related parties (Continued)

(b) An entity is related to the Group if any of the following
conditions applies:

(i)  The entity and the Group are members of the same
group (which means that each parent, subsidiary
and fellow subsidiary is related to the others).

(i)  One entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is a
member).

(iii) Both entities are joint ventures of the same third
party.

(iv)  One entity is a joint venture of a third entity and the
other entity is an associate of the third entity.

(v) The entity is a post-employment benefit plan for
the benefit of employees of either the Group or an
entity related to the Group.

(vi) The entity is controlled or jointly controlled by a
person identified in (a).

(vii) A person identified in (a)(i) has significant
influence over the entity or is a member of the key
management personnel of the entity (or of a parent
of the entity).

(viii) The entity, or any member of a group of which it is
a part, provides key management personnel services
to the Company or to the Company'’s parent.

Close members of the family of a person are those family
members who may be expected to influence, or be influenced
by, that person in their dealings with the entity.
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In the application of the Group’s material accounting policies,
which are described in note 3 to the consolidated financial
statements, the directors are required to make estimates and
assumptions about the carrying amounts of assets and liabilities
that are not readily apparent from other sources. The estimates
and associated assumptions are based on the historical
experience and other factors that are considered to be relevant.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the revision
affects only that period or in the period of the revision and
future periods if the revision affects both current and future
periods.

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainties at the end
of the reporting period, that have a significant risk of causing
a material adjustment to the carrying amounts of assets and
liabilities within the next financial year.

Property, plant and equipment other than construction
in progress are depreciated over their economic useful
lives. The assessment of estimated useful life of an item of
property, plant and equipment is a matter of judgement
based on the experience of the Group, taking into
account factors such as technological progress, changes
in market demand, expected usage and physical wear and
tear. Useful lives are periodically reviewed for continued
appropriateness. Due to long lives of these assets,
changes to the estimates of the useful lives can result
in variations in their carrying amounts and depreciation
charges recognised in respect of the assets. As at 31
December 2025, the carrying amount of property, plant
and equipment was approximately RMB733,611,000
(2024: RMB738,471,000).
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Property, plant and equipment, right-of-use assets,
intangible assets and investment properties are stated
at cost less accumulated depreciation or amortisation
and accumulated impairment loss, if any. In determining
whether an asset is impaired, the Group has to exercise
judgement and make estimation, particularly in assessing:
(1) whether an event has occurred or any indicators
exist that may affect the recovery of the asset’s carrying
value; (2) whether the carrying amount of an asset can
be supported by the recoverable amount, and in the
case of value in use, whether the net present value of
future cash flows are estimated based upon the net cash
inflows expected to be generated from continued use
of the asset; and (3) the appropriate key assumptions
to be applied in estimating the recoverable amounts
including estimation of future cash flow projections and
an appropriate discount rate. When it is not possible to
estimate the recoverable amount of an individual asset,
the Group estimates the recoverable amount of the cash
generating unit (“CGU"”) to which the asset belongs.
Changing the assumptions and estimates, including
the discount rates or the growth rate in the cash flow
projections, could materially affect the net present value
used in the impairment test. As at 31 December 2025,
the carrying amounts of property, plant and equipment,
right-of-use assets, intangible assets and investment
properties are approximately RMB733,611,000 (2024:
RMB738,471,000), approximately RMB67,006,000 (2024:
RMB74,126,000) approximately RMB11,438,000 (2024:
RMB12,429,000) and approximately RMB101,412,000
(2024: RMB105,312,000) respectively. Impairment loss of
approximately RMB46,435,000 (2024: RMB130,684,000),
approximately RMB2,565,000 (2024: RMB4,343,000)
RMBNil (2024: approximately RMB4,697,000) and
approximately RMB12,662,000 (2024: RMB6,019,000)
were recognised for property, plant and equipment, right-
of-use assets, intangible assets and investment properties
respectively during the Year in the consolidated financial
statements of this annual report.

Y- BENEE FTREEE BF
BEREEYMETIRKARBGTITE
SE R 2EHRERE (10F)FIER -
RETEERLRER  AEBAER
I RfEE LEEFE : (WREES
HEBEENBEMBFEEANETE
WEIEEREEE: QBERAESE
BREETKECEYF MEMSAE
BEZBERT AREEELESER
CMARFETAZEEEERERM
B ZARBEREZFREZF:
RQ)GEAN G T KESENEE
BRERPEET KRB RETEN
KRR R ) o & A AFHERE
BRI Bl & R - AEEEETEERT
BReEESN ([ReEELEM])W
A EeRE  EFEEEEBRRRER (2
FRSRETFAAF AR RGIEREK)
A gERENRMANFREESE
BEARE 2025512 A31H %~
MELSE BEREERERAEEE
RMEED R AX ART733,611,0007T
(20244 : AR #738,471,0007T) * 4
AR #67,006,0007T (20244 : AR
74,126,000 ) * 49 A R %11,438,000
70 (20244 : AR #12,429,0007T) &
49 N B #101,412,0007T (20244 -
AR #105,312,00070) - R AREE -
RAEFR2EETBRER D ZE
WMEREH THEEE BFEE
RIEEMESRERBEBEHA
R #46,435,0007T (20245 : AR ¥
130,684,0007T) * %) A R #2,565,000
JC (20244 : A R #4,343,0007T)
ARBZT T (2024F : H AR
4,697,0007T) K& #3 A R #12,622,000
JC (20244 : A R#6,019,0007T) °



Notes to the Consolidated Financial Statements
REMBERERME

31 December 2025 2025%12H31H

4. KEY SOURCES OF ESTIMATION 4. [HET P EFE=EZ2EE

UNCERTAINTIES (continued) SR )

() Provision of ECL for financial assets measured at () RZREBERATTENCHEENTERRE
amortised cost BEEERE
Financial assets measured at amortised cost with significant BESRERREEEERENKRE
balances or which are credit-impaired are assessed for ECL. HRATTENSREESRTEREE
In addition, the Group uses provision matrix to calculate B R VEH STl o bk $E1§Jﬂ%§‘1ﬁ
ECL for the trade receivables. The provision matrix is EEFTEMTREMNE SRR KIED
based on the Group's historical default rates taking into TEEEEBE BEEEIDERESE
consideration forward-looking information that is reasonable B BREROE WA REBEDH
and supportable and available without undue costs or effort. ERASB NN BB EE KA X
At the end of each reporting period, the historical observed B2 AIEIEE - EMV\ E%Hﬁﬂi FEEE

default rates are reassessed and changes in the forward- A (BB L BUER B 6032 49 K - 30 5 8 Al
looking information are considered. The provision of ECL EUEEMNES FREEEHE &
is sensitive to the changes in estimates. When there are S s B B U - (i A B R BN A
indicators that the relevant contract assets may be credit MONAEMELREERE AR
impaired, the relevant amount will be assessed for expected MeBEKENFEEREEEE-A
credit losses individually. The information about the ECL AEMEEBERASEE S K EA
and the Group's trade and other receivables are disclosed in FEWBR R E 2 BIAE A F ARG BT 15
notes 35(b) and 25 to the consolidated financial statements XM FE35(b) 2573 A EE -
of this annual report respectively.
(i) Disaggregation of revenue from contracts with (i) BEFEXNNBADN
customers
2025 2024
20255 20244
RMB’000 RMB’000
AR¥T T AR T T
Types of goods or services BmR SR .
Revenue from contracts with customers & & B 75 57 & 2E Al 5.1 557 #3 [ (A
within the scope of HKFRS 15 AW F Ol @N
Sales of piped gas EEMRIEE 997,476 1,004,135
Piped gas connection BB R ER 73,935 88,441
Cylinder gas supply T 5 R SR 536,173 677,633  [ks
Gas distribution MRDE 677,504 793395 M
Food ingredients supply and FMCG BRMEERES - 71,071 e
2,285,088 2,634,675
Revenue from other sources E Aty ZROR KA
Food ingredients supply and FMCG BRMHERES
(note 5(ii)(c)) (Bt sE5(i)C) ) 1,244 =
2,286,332 2,634,675
Timing of revenue recognition for FhAR YR S 8 B A 4R 5 2 R 551558
revenue recognised under HKFRS 15  #ER U A T 5 2 I A 78 32 55 [
On point in time basis R EF B 2,211,153 2,546,234
On over time basis R E 73,935 88,441
2,285,088 2,634,675
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Notes to the Consolidated Financial Statements
FEMBERRME

31 December 2025 2025%12H31H

5. RE\/EN U E (Continued)

(i)

Disaggregation of revenue from contracts with

customers (Continued)

Set out below is the reconciliation of the revenue from
contracts with customers with the segment revenue
amounts disclosed in the segment information.

5. YA )

EFEHNNBADH ()

EPAHMMBAED FER P RED
U A BB ERE ST

2025 2024
20254 20244
RMB’000 RMB'000
ARBET T AREEF T
Segment revenue 7B UL =
Piped gas transmission and distribution & & A & A2
— Sales of piped gas —BEMAHEE
e Individuals LR EPN 343,214 318,409
e Commercial and industrial entities cTHER 654,262 685,726
— Piped gas connection —EERRER 73,935 88,441
1,071,411 1,092,576
Cylinder gas supply T 5 R SR
— Individuals —fEA 185,702 269,975
— Commercial and industrial entities —IHER 350,471 407,658
536,173 677,633
Gas distribution R 88 677,504 793,395
Food ingredients supply and FMCG BRMHERES
— Wholesale —f#r - 16,755
— Retail of merchandises —TEEM - 54,316
— Rental income —HelkA 1,244 =
2,286,332 2,634,675
All the revenue from contracts with customers is derived EEAHMEERABREFEH-

from the PRC.
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Notes to the Consolidated Financial Statements

5. REVEN U E (Continued)

(ii)

Performance obligations for contract with customers

Revenue from contracts with customers within the scope
of HKFRS 15

The Group recognises revenue from the following major
sources:

(a)

Sales of gas and merchandise

Sale of piped gas

For the sales of piped gas, the Group would require
advance payment before the usage of the natural
gas for certain customers, any shortage against
the periodically actual usage of natural gas will be
billed by the Group accordingly. The Group allows
an average credit period of 30 to 90 days to its
customers and extending to 180 days for major
customers for the invoices issued. These customers
are required to top up the advance payment for
future usage of natural gas supplied by the Group.

In addition, the Group requires advance payment
before the usage of the natural gas through prepaid
card for certain household users. The charge of the
actual usage of natural gas will be deducted directly
to the balance of the prepaid card. These customers
can only consume the natural gas up to the balance
of the prepaid card.

Cylinder gas supply

For the sales of cylinder gas, a receivable is
recognised by the Group when the goods are
delivered to the customers as this represents the
point in time at which the right to consideration
becomes unconditional, as only the passage of
time is required before payment is due. The Group
allows an average credit period of 30 to 90 days to
its customers and extending to 180 days for major
customers for the invoices issued.
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Gas distribution

For the sales of natural gas, the Group would
require advance payment before the delivery of
gas for certain customers, any shortage against the
periodically actual delivery of the natural gas will be
billed by the Group accordingly. The Group allows
an average credit period of 30 days to its customers
for the invoices issued.

Food ingredients supply and FMCG

For the year ended 31 December 2024, the Group
sold merchandises directly to retail customers
within supermarkets and a convenience store.
Revenue from sales of goods to retail customers was
recognised when the product was transferred to the
customers upon sales. Payment of the transaction
price was due immediately when the customers
purchased the goods. The payment was usually
settled in cash or using credit cards. The Group
also sold merchandises to wholesalers. Revenue
from sales of merchandise to wholesalers was
recognised when the control of the merchandises
has transferred, being when the merchandises
were delivered to the wholesalers and there was
no unfulfilled obligation that could affect the
wholesaler's acceptance of the products. Payments
received in advance that were related to the sales
of merchandises not yet delivered to customers
were deferred and recognised as contract liabilities.
Revenue was recognised when goods were delivered
to customers. In late 2024, the Group entered
into agreements, namely strategic co-operation
agreements, with independent third parties for
them to operate the supermarkets and convenience
store by leasing the properties from the Group,
thereby the Group ceased its direct wholesale and
retail operations.
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Notes to the Consolidated Financial Statements

5. REVEN U E (Continued)

(ii)

Performance obligations for contract with customers
(Continued)

Revenue from contracts with customers within the scope
of HKFRS 15 (Continued)

(a)

(b)

Sales of gas and merchandise (Continued)

Food ingredients supply and FMCG (Continued)

Consequently, the operations of this segment
primarily consist of the subcontracting of
supermarket and convenience store operations
by leasing of the related properties. Revenue
recognised from rental income is described in note
5(ii)(c) below.

Construction

The Group provides gas pipeline connection
construction services under construction contracts
with its customers. Such contracts are entered into
before construction of the gas pipeline connection
begins. The Group’s performance creates and
enhances an asset that the customer controls as the
Group performs. Revenue from construction services
for gas pipeline connection is recognised over time
using an input method, i.e. based on the proportion
of contract costs incurred for work performed to
date relative to the estimated total contract costs.
The directors consider that this input method best
depicts the Group’s performance in transferring
control of services and hence is the appropriate
measure of the progress towards complete
satisfaction of these performance obligations under
HKFRS 15 due to its accuracy.
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Notes to the Consolidated Financial Statements

= & B %5 30 R 0 o

31 December 2025 2025%12831H

5. RE\/EN U E (Continued)

(ii) Performance obligations for contract with customers
(Continued)

Revenue from contracts with customers within the scope
of HKFRS 15 (Continued)

(b) Construction (Continued)

The Group requires certain customers to provide
upfront deposits before the commencement of
the construction work which will give rise to
contract liabilities until the revenue recognised on
the relevant contracts exceed the amount of the
deposits. The Group is entitled to invoice customers
for gas pipeline connection construction work upon
completion of the construction works. The Group
recognises contract asset for any work performed
in excess of payment from customer for the same
contract. Any amount previously recognised as a
contract asset is reclassified to trade receivables
upon completion of construction works. The Group
allows an average credit period of 30 to 90 days to
its customers and extending to 180 days for major
customers.

Revenue from other sources
(c) Rental income

The Group has entered into rental agreements with
independent third parties for them to operate the
supermarkets and a convenience store previously
operated by the Group under the Group's brand.
The Group provides the store premises and the
right of operation under the Group's brand to these
operators under arrangements accounted for as
operating leases under HKFRS 16. Rental income
from these arrangements, comprising fixed base fee
and variable commissions based on the operators'
sales turnover, is recognised in profit or loss on a
straight-line basis over the lease term and in the
period when the relevant sales occur, respectively.
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All the contracts for sales of gas and merchandise,
and gas pipeline construction are for original expected
duration of one year or less. As permitted under HKFRS
15, the transaction price allocated to these unsatisfied
contracts is not disclosed.

Information reported to the Group's chief operating
decision maker (“CODM"), being the managing director of
the Company, for the purposes of resource allocation and
assessment of segment performance focuses on types of goods
sold or services rendered which is also consistent with the basis
of organisation of the Group.

The Group currently organises its operations into four operating
divisions, which also represent the operating segments of
the Group for financial reporting purposes, namely (i) piped
gas transmission and distribution; (i) cylinder gas supply; (iii)
gas distribution and (iv) food ingredients supply and FMCG.
They represent four major lines of business engaged by the
Group. The principal activities of the operating and reportable
segments are as follows:

(1) Piped gas transmission and distribution — sales of piped
gas to end-user households, industrial and commercial
customers and construction of gas pipeline networks
under gas connection contracts;

(2) Cylinder gas supply — sales and distribution of gas using
tank containers to end-user households, industrial and
commercial customers;

(3) Gas distribution — sales of natural gas to industrial and
commercial customers; and

(4) Food ingredients supply and FMCG - in 2024, the
Group entered into rental agreements, namely strategic
co-operation agreements, with independent third parties
for them to operate the supermarkets and convenience
store, whereby the Group leases the properties to the
operators, thereby the Group ceased its direct wholesale
and retail operations. Consequently, the operations of
this segment primarily consist of the subcontracting of
supermarket and convenience store operations by leasing
the related properties.
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Notes to the Consolidated Financial Statements
FEMBERRME

31 December 2025 2025%12H31H

6. SEGMENT INFORMATION (Continued) 6. D EFE R @)
BRIV 2 e 2R H A IEIE B K E

No operating segments have been aggregated to derive the Fal:
reportable segments for segment information presentation. 2 B M 15
Segment revenues and results PHBAREE
The following is an analysis of the Group’s revenue and results NTRAEERFARKEERS B FZ
by operating and reportable segment for the two years: WA REEDT:
For the year ended 31 December 2025 B ZE2025F12A31H L EE
Piped gas Food
transmission ingredients
and  Cylinder gas Gas supply and
distribution supply  distribution FMCG Total
BATLRE
EERRHE BERRME RRDH RES it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARBTR ARBTR AR®TR ARBTR AR®TR

Segment revenue from external & B 9MNEEE F #)

customers 2 EMA 1,071,411 536,173 677,504 1,244 2,286,332
Segment profit (loss) DEEF (BE) 65,397 (22,794) 2,071 (1,042) 43,632
Unallocated income RO BRHRA 5,935
Central administration costs A RTEFI X (13,035)
Share of results of associates G & A A£G 22,955
Share of results of joint ventures fE{f & & ¥ %45 (172,984)
Finance cost IEEA (2,458)
Unallocated impairment loss KA EREMEZ

of investment properties BEER (11,916)
Unallocated loss on disposal AP EHEWE K=

of property, plant and SEREAELE

equipment and right-of-use 2 &1

assets (23)
Gain on disposal of subsidiaries & Ff/B 2 & 2 Y3 1,151
Loss before tax BT Al B 4R (126,743)
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SEGMENT INFORMATION (continued)

=
njs

31 December

AR

S M B HRME

2025 2025%12H31H

/LN
(28 )

Segment revenues and results (Continued) DEBMARESE (B)
For the year ended 31 December 2024 HZE2024F 128318 ILFE
Piped gas Food
transmission ingredients
and Cylinder gas Gas supply and
distribution supply distribution FMCG Total
R E
BEMREE BEERREE RS RE% G
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREBTT ARETRT ARETT ARETT ARETxT
Segment revenue from external 2K B 4N = £ 2 S A
customers 1,092,576 677,633 793,395 71,071 2,634,675
Segment (loss) profit 2 (BE) & (40,717) 2,247 2,628 2,964 (32,878)
Unallocated income AOERA 7,134
Central administration costs ~ FRITHEX (11,214)
Share of results of associates ~ FE{GE & A A £ & 27,066
Share of results of joint ventures [E1E A B E£1E 70,294
Finance cost SRR (4,245)
Unallocated impairment loss of kD Btk B E 2
investment properties RIEER (6,019)
Unallocated gain on disposal of KA B HEME - BE &
property, plant and equipment B ERFEREEE 2
and right-of-use assets Yrza 12,037
Gain on disposal of subsidiaries &} B2 ) 2 Uz 7,667
Profit before tax BR 7% A A 69,842
Segment revenue reported above represents revenue generated from ENER 2 HBRAETREINBE S - FE

external customers. There were no inter-segment sales in both years.

The material accounting policies of the reportable and operating
segments are the same as the Group’s material accounting policies
described in note 3 to the consolidated financial statements.
Segment result represents the profit (loss) earned by (incurred by)
each segment without allocation of share of results of associates,
share of results of joint ventures, central administration costs,
finance costs and certain other income, unallocated impairment
loss of investment properties, unallocated loss/gain on disposal of
property, plant and equipment and right-of-use assets, and gain on
disposal of subsidiaries. This is the measure reported to the CODM
for the purpose of resource allocation and performance assessment.
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Notes to the Consolidated Financial Statements
FEMBERRME

31 December 2025 2025%12H31H

6. SEGMENT INFORMATION (continued) 2 E B )
Segment assets and liabilities PHEERAER

The following is an analysis of the Group’s assets and liabilities

UTRAKEREERBENHIBRZE

by reportable and operating segments. ERBEDH-

2025 2024
20254 20244
RMB’000 RMB'000
ARET ARBFIT

Segment assets PTHEE
Piped gas transmission and distribution BB R B A 759,711 800,336
Cylinder gas supply R R E 227,932 275,288
Gas distribution MR 5 58 32,500 34,947
Food ingredients supply and FMCG BRMHERES 12,685 10,817
Total segment assets DEEEEE 1,032,828 1,121,388
Investment properties KEMEHE 78,168 105,312
Interests in associates NI P - Fa 119,736 112,962
Interests in joint ventures REBLHE 2R 857,853 1,082,948
Equity instruments at FVTOCI BRAREARMEEKR R TA 89,560 109,933
Deferred tax assets R TEE B 20,771 14,658
Financial assets at FVTPL BERARBF ABRZSRMEE - 5,393
Bank balances and cash RITHEB LIRS 902,183 699,219
Dividend receivable from associates NG PN 16,181 52,179
Dividend receivable from a joint venture R —EEELERE - 51,000
Other unallocated assets HEARDBEE 16,495 13,361
Consolidated assets REEBE 3,133,775 3,368,353

Segment liabilities D EEME
Piped gas transmission and distribution BB R A 391,455 392,366
Cylinder gas supply R IR R E 89,209 88,932
Gas distribution MR D 8 1,619 9,481
Food ingredients supply and FMCG RMHERES 14,524 15,808
Total segment liabilities HEPEEEE 496,807 506,587
Bank borrowings RITEE 56,960 88,250
Tax liabilities HEAE 7,538 7,705
Deferred tax liabilities RERIEAE 11,679 14,088
Other unallocated liabilities = i NN == 5,456 6,094
Consolidated liabilities REBaE 578,440 622,724
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SEGMENT INFORMATION (continued)

Segment assets and liabilities (Continued)

For the purposes of monitoring segment performance and
allocating resources between segments:

31

e MBRERMNE

December 2025 2025%12H31H

B E B )
AMRERSEM (&)
AP BERSBERENS BESRER

3 all assets are allocated to operating segments other than o BETIREME NS AT 2z
certain investment properties, interests in associates, REEBERLEZER KBAREFT AR
interests in joint ventures, equity instruments at FVTOC, trml s T A RIERIEE
deferred tax assets, financial assets at FVTPL, bank E -RAnREFABR eREE R
balances and cash, dividend receivable from associates, TEERES  EUWEEATRS &
dividend receivable from a joint venture, certain property, W—EEETCERS -BETYE HE
plant and equipment and other receivables; and KRB UA N Efh R GRIBIN FTA &

EUEDRETERENE R

° all liabilities are allocated to operating segments other . MRIBITEE HEAE EEHREAE
than bank borrowings, tax liabilities, deferred tax liabilities FETEMEMRIEIN TEEEY
and certain other payables. B TEEESH -

Other segment information Hithn HER

Piped gas Food
transmission ingredients
and Cylinder Gas supply and
distribution gas supply distribution FMCG Unallocated Consolidated
BEMRAE  REMRLE REsE ANEERES AR At
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETTR ARETT ARETTR ARETT
For the year ended HZ225812A318
31 December 2025 ILEE
Amounts included in measure  srEASEFNERS
of segment profit or loss or BAEERTRZ
segment assets: o8
Depreciation of property, plantand ~ #1% - BERAERE
equipment 37,628 12,687 907 432 9 52373

Depreciation of right-of-use assets ~ FFELENE 1,846 3488 - - 108 5,442

Depreciation of investment properties & £ 1£ 17 & - - - 476 3424 3,900

Amortisation of intangible assets ~ EHEREE 991 - - - - 991

Loss (gain) on disposal of property, ~ HENE BERRE

plant and equipment and right-of- ~ RERELEFR

Use asses (Yz2) 123 898 - (41) 3 1,003
Impairment loss recognised in respect  5t71% ~ = Rk /&

of property, plant and equipment,  REWEN RFHE

investrent properties and right-of- ~ AEBRHESR

use assets 15,581 29,949 - 4,216 11,916 61,662
Net allowance (reversal of HEAREMEYSTE

allowances) made in respect of i (BEEE)

trade and other receivables REgE 1,628 13872 (36) 391 (826) 15,029
Additions in right-of-use assets NEEREEE - 2,791 - - - 2,791
Capital expenditure in respectof ~~ BENE BERKEL

property, plant and equipment BRRX 65,018 32,798 146 - 1,442 99,404
Amounts regularly provided to ~ EHBIELEREE

the CODM but not includedin ~ REERHES BER

the measure of segment profit ~ HEEAIDEER

or loss or segment assets: UEFR 288!

Interests in associates N AN 2 - 119,736 - - - 119,736

Interests in joint ventures REELE R 857,853 - - - - 857,853

Share of results of associates EEBREAFZE - 22,955 - - - 22,955

Share of results of joint ventures ~ [ERAELEEE (172,984) - - - - (172,984)
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FEMBERRME

31 December 2025 2025%12H31H

6. SEGMENT |NFORMAT|ON (Continued) 6
Other segment information (Continued)
Piped gas

transmission ingredients

and Cylindler Gas supply and
distribution gas supply distribution FMCG Unallocated Consolidated
EEMRER  ERMAUE RRAE ARWEERES AR aif
RMB'000 RIVB'000 RMB'000 RMB'000 RIMB'000 RMB'000

NS ARETT ARETT AR®TTR N S AR®TR

For the year ended HEWMENANBILER
31 December 2024

Amounts included in measure B2 BEAFEEZHS
of segment profitorlossor ~ BEBHRZ&H:

segment assets:
Depreciation of property, plantand 1% - BE Rk £

equipment 36,934 11,490 913 114 2927 52,378
Depreciation of right-of-use assets R EEENE 1946 2,934 62 m 102 5316
Depreciation of investment properties 4 7151 - - - - 2,063 2,063
Amortisation of intangible assets ~ EHER EE 1229 - - - - 1229
Loss (gain) on disposal of property, HENE  BERABIEL

plant and equipment FREEE BR (Ma)

and right-of-use assets 13 3,754 - (8,051) (12,037) (16,321)

Impairment loss recognised in respect 5415 ~ B e Sk /8

of property, plant and equipment, AN % FRELE

investment properties, ight-of-use R &R &R Z

assets, and intangible assets HEEE 117,528 2,281 - (85) 6,019 145,743
Net (reversal of allowances) allowance 3125 RE M E LT

made in respect of trade and other  (B{EEE]) uﬁmZ

receivables R (372) 1,244 1,651 830 (1,536) 1817
Additions in right-of-use assets ~ REFMELE 2,169 11,578 - - 189 13,936
Capital expenditure in respect of ~ BENE BERZEZ

property, plant and equipment B4R Y 56,723 29,063 4 1,235 24 87,267

Amounts regularly provided to EHETEEERKARE
the CODM but not included in ~ BiRst &4 B EFINER
the measure of segment profit 9 H & ERE it k2
or loss or segment assets:

Interests in associates Wﬁf“" INTPE 3 = 112,962 = - = 112,96

Interests in joint ventures RAELEER 1,082,948 - = - = 1,082,948

Share of results of associates EEBERRES = 27,066 - - - 27,066

Share of results of joint ventures ~ EEAELEEE 70,204 - = - = 70,294

Geographical information 1h & & R

All of the Group's revenue was generated in the PRC (place AEEFMBRATRFER (REERBESK
of domicile of the Group entities that derived the revenue) Az rh By ) B £ R A S B EiEH0% ) 3E
and over 90% of the Group’s non-current assets were also MBEENMMINTE (EEEBFEZETE
located in the PRC (place of domicile of the group entities that EzFMibE) - Bt - BIEZ25H R &R o
hold such assets). Accordingly, no geographical information is

presented.

Information about major customers FEEFEH

No individual customer of the Group had contributed sales of PRREFE MERNKE 2 @R =P B H
over 10% of the total revenue of the Group for both years. ERBaAEEBKARI0% o
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REMBERERME

31 December 2025 2025%F12H31H

7. IMPAIRMENT LOSS UNDER THE ECL 7. FBHI=EEEERX T2

MODEL, NET OF REVERSAL B ETE  FOk £ (o]
2025 2024
20254 20244
RMB’'000 RMB'000

AR® TR ARBTT

Impairment loss, net of reversal RAEEE - MR ED
Trade receivables from contracts REEFE Q2 EWGIA

with customers (1,474) (2,078)
Other receivables H b pE W GRIE (13,555) 261

(15,029) (1,817)

8. OTHER GAINS AND LOSSES, NET 8. Hilz= ME1EF5E

2025 2024
20254 202445
RMB’000 RMB’000

AR®T R ARBTT

(Loss) gain on disposal of property, plant and & ¥ 2 « G 5E K& 5 A K fF B 1

equipment and right-of-use assets BEZ (BE) RS (1,003) 16,321
Fair value gain on financial assets at FVTPL AR EFABRZ S REE
(note 27) AR EWZE (BFE27) - 193
Net foreign exchange (loss) gain N (R ks F58 (2,677) 1,690
Gain on disposal of subsidiaries HENB ARz W 1,151 7,667
Impairment loss recognised in respect of FATRIBERZREEE
— Property, plant and equipment —ME BERZE (46,435) (130,684)
— Right-of-use assets —FEREEE (2,565) (4,343)
— Investment properties —REMHE (12,662) (6,019 [ %
— Intangible assets —mEE - (4,697) §
[
(64,191) (119,872)
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31 December 2025 2025%12H31H

9. OTHER INCOME

9. HEMlk A

2025 2024
20254 2024%F
RMB’000 RMB'000
AR¥T T ARBTT
Bank interest income SRITH B U A 5,935 7,134
Rental income from investment properties & WEZHE U A 5,184 5,294
Repair and maintenance services income  #{&RE RIG WA 2,123 2,470
Sales of gas appliances, net SHEMR SR FE 18,184 18,614
Incentive subsidies (note) B B (B EE) 3,961 783
Underfloor heating engineering and pipe 8% T2 & & B E WA

renovation income 8,355 9,520
Consulting service income A BRI UL A 1,942 2,708
Warehousing service income 2 ERBS WA 1,706 71
Others Hit 3,293 2,881
50,683 49,475

Note: B o -

The amount mainly represents incentives from the government
authorities in the PRC related to the Group’s operations without

any conditions.
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10.(LOSS) PROFIT BEFORE TAX

e MBRERMNE

31 December 2025 2025%12H31H

10.BR B AT (B8 ) & A

2025 2024
20254 2024%F
RMB’000 RMB'000
AR¥T T ARET T
Directors' emoluments (note 11) B (BIsE11) 6,284 6,124
Other staff costs (excluding directors) HMETIKAN (TBEES)
— Salaries, allowances and benefits in kind —Ee EMEEYI =S 152,973 157,053
— Retirement benefits scheme —RIREFET 83K
contributions 22,903 23,264
Total staff costs @8 TR 182,160 186,441
Staff costs included in FTATHEIER 8 A
— Cost of sales —HENA 41,423 37,320
— Administrative expenses —1THAX 70,191 75,562
- Selling and distribution expenses —HERDHAX 70,546 73,559
Total staff costs 8 TR 182,160 186,441
Cost of inventories recognised as expenses R AR X 2 7&Kk A& 1,952,924 2,278,411
— Costs of gas purchased — AR AR 1,835,704 2,107,415
— Costs of merchandise sold —BEEEmKA - 59,624
— Production costs (including staff costs, —BUER A (BIEE TRRA
depreciation and amortisation) EREE) 117,220 111,372
Auditor’s remuneration ZERN B & 1,000 1,000
Depreciation / amortisation e,
— Property, plant and equipment (note 16)  —¥1% &= K& & (HizE16) 52,373 52,378
— Right-of-use assets (note 17) —EREEE (M:E17) 5,442 5,316
— Investment properties (note 18) — K EWE (HE18) 3,900 2,063
— Intangible assets (note 19) -\ EE (HE19) 991 1,229
Contract costs recognised as expense in AMBRERERENERE
respect of gas connection construction X2 E&HKA (G AHE
contracts (included in cost of sales) A7) 50,232 53,206
Commission expense BE&RX 17,934 18,484
Vehicle expense B 7,255 8,446
Entertainment expense BERAX 5,129 5,370
FRERERAF
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5 & M %5 ik =M eE
31 December 2025 2025%F12831H
11.DIRECTORS’ EMOLUMENTS AND NESZMERANES
++ =
FIVE HIGHEST PAID EMPLOYEES HENE T
(a) Directors’ Emoluments (a) EECEE
The emoluments paid or payable to each of 9 (2024: 8) DTS ER9R (2024 : 8% ) EE 2
directors were as follows: & :
Performance
related
Directors’ Salaries, incentive  Retirement
fees allowances  payments benefits Total
REEBE
EzHd #He o2 RBESXR  BAEA G
RMB'000 RMB'000 RMB’000 RMB'000 RMB'000
ARBTR AR®TR AR%®Tn AR¥Tn AR%¥Tx
(note)
(BreE)
For the year ended #Z2025F12A31H
31 December 2025 LFE
Executive directors: HIES:
Dr. Mo Shikang Rt EET - 1,558 223 - 1,781
Mr. Zhang Hesheng R A& - 1,316 174 - 1,490
Mr. Fan Fangyi BHREE - 708 - 51 759
Miss Mo Yunbi REZ/NMA - 708 73 51 832
Ms. Li Fun Replen FELL - 771 - 17 788
Non-executive director: FHITES:
Dr. Liu Junmin (Note) S REL (H) 179 - - - 179
Independent non-executive directors: BV FEHITES
Prof. Zhao Yanyun HEEHE 179 - - - 179
Mr. Cheung Chi Ming REALE 179 - - - 179
Dr. Liu Xiaoxin (Note) EmiEL () 97 - - - 97
634 5,061 470 119 6,284
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REMBERERME

31 December 2025 2025%F12H31H

/ = > N A4 =N —p
11.DIRECTORS’ EMOLUMENTS AND NEFLZMERANERS
= —
FIVE HIGHEST PAID EMPLOYEES B T oo
(Continued)
(a) Directors’ Emoluments (Continued) () E=z#HE (E)
Performance
related
Directors’ Salaries, incentive  Retirement
fees  allowances payments benefits Total
EeihiEl
Bzt He 2R RBEX REEA At
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARBTT ARE®TE AREKETT ARETRT
(note)
ik,
For the year ended B £2024512A318
31 December 2024 LFE
Executive directors: HITES:
Dr. Mo Shikang RttgEiE+ - 1,547 220 = 1,767
Mr. Zhang Hesheng RAMAE LS = 1,306 172 = 1,478
Mr. Fan Fangyi BHREE - 703 26 38 767
Miss Mo Yunbi REZ/|E - 703 71 51 825
Ms. Li Fun Replen ZEat - 736 - 17 753
Independent non-executive directors: BV FEHITES
Dr. Liu Junmin RREL 178 - - - 178
Prof. Zhao Yanyun HEEHE 178 - - - 178
Mr. Cheung Chi Ming REALE 178 - - - 178
28
534 4,995 489 106 6,124 SR
[
Note: B &
The performance related incentive payments were determined KEHEAREBNRD2EEE ZAARSE
by reference to the individual performance of the directors and EE WEARAFWNEEG RESEH
approved by the remuneration committee of the Company and the o
Board.
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= & B %5 30 R 0 o

31 December 2025 2025%12H31H

11.DIRECTORS" EMOLUMENTS AND
FIVE HIGHEST PAID EMPLOYEES

(Continued)

\

MNEZ 2=
HWE T

\

AY

e NAMNES

(a) Directors’ Emoluments (Continued) (a) EEzEE (&)
The executive directors’ emoluments shown above were EXFTRATESTHE DEREEE
for their services in connection with the management of BARABIRAEEEB 2R -
the affairs of the Company and the Group.
The independent non-executive directors’ emoluments X RBYERITEEME A #
shown above were for their services as directors. BEEREET 2R -
There was no arrangement under which a director waived R F Z A - 3 R L B S A EE Bk
or agreed to waive any remuneration during both years. BEREETHMN 28 NEBE B
No emoluments were paid by the Group to the directors mREE TS EARSI AN
as an inducement to join or upon joining the Group or as AR S BRHREN S EABERIE -
compensation for loss of office.
Dr. Liu Junmin was re-designated from an independent 2% RIETH2025F7 1B RRABL
non-executive director to a non-executive director with EMITEEATAENTES-
effective from 1 July 2025.
Dr. Liu Xiaoxin was appointed as an independent RIEMIE L R2025F7 A1 BEETA
non-executive director of the Company on 1 July 2025. NABBIULIEAITES -

(b) Five highest paid individuals (b) EUEESHFMAL
Of the five individuals with the highest emoluments in the AEERAUGaRFMALTRES H
Group, all are directors whose emoluments are included & B2 M EXREE -

in the above disclosures.

12.FINANCE COSTS

12. 871 1 Ak 7K

2025 2024

20254 20244

RMB’000 RMB’000

AREBFT ARETF T

Interest on bank borrowings RITEERNE 1,635 3,206
Interest on lease liabilities HEBEFE 823 1,039
2,458 4,245
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FEeEMBEERERME

31 December 2025 2025%12H31H

13.INCOME TAX EXPENSE 13. 1158 X

2025 2024
2025%F 20244
RMB’000 RMB'000
AR TR AR¥ET T

PRC Enterprise Income Tax (“EIT"): PRI EMGH ([REMRESH]) -
— Current tax —BNEARE IR 21,888 25,726
— Over provision in prior years —BEFEHRERE (582) (407)
— Withholding tax (note) —Famst (k) - 1,250
Deferred taxation (note 32) RIEFIE (MFEE32) (5.455) (15,503)
15,851 11,066

No provision for Hong Kong Profits Tax has been made in the
consolidated financial statements as the Group had no assessable
profit derived in Hong Kong for both years.

The EIT rates applicable for the Group’s PRC subsidiaries ranged
from 15% to 25% (2024: 15% to 25%).

Following the Catalogue of Encouraged Industries in Western Region
which was promulgated by the National Development and Reform
Commission of the PRC in 2020, certain subsidiaries which are
operating in the Western China region are granted a concessionary
tax rate of 15% by the local tax bureau. The validity period of this tax
policy is from 1 January 2021 to 31 December 2030.

Income tax credit for small-scaled minimal profit enterprise

In accordance with the announcement no. 12 of 2023 regarding

(ARE—FPHIVHMEENEBIFFPERAATBERR
B4 (“Announcement on Tax and Fee Policies for Further
Supporting the Development of Small Profit Making Enterprises
and Individual Industrial and Commercial Household*") issued by
the Ministry of Finance and the State Taxation Administration, for
the period from 1 January 2023 to 31 December 2027, in respect
of the portion of taxable income for the year derived by the
Group's small profitmaking enterprises, the annual taxable income
shall be included in its taxable income at the reduced rate of 25%,
with the applicable enterprise income tax rate of 20%.

Note:

Withholding tax was calculated at 5% on the dividend income received
from the subsidiary in the PRC for the year ended 31 December 2024.

*  For identification purpose only

R AN SR I R (R R 10 S N B B AR A
FERBUE A - BRI WA SR A B HRERAE
BRISHIR B R -

ARS8 P B 2 A0 P o B
T 15%E25% (20244F : 15%525% ) ©

BEFEARANBEREENKELZE
SR2020F B/ (A3t E e B EEZEE
8y S EE SR D B AR A &
BEMTH AL THI5%EERFIE IR
U B R B9 B JHR A202141 A 18 £2030
F12A318

PEBFEEFESREERR

BEVBEHARERBBEEREM 2 AE
2023F F125% (AR iE— P F /M E
MEBIHPERBEMEBERNAE) -
2023F1 818 E2027%12A8318 It 55
- RSB/ NE R S E AR FAER
WAL M S @ FERERTBRAEIZFAR
FRE25% T AE BRI - miEA AT
PR EE20% °

GEE

HZE2024F 12 A31H L FE - FEMFILZ B F B
BRRWEZ R EUWA Z5%HE -

PREREBRDAE

20255 (B E2025F 125310 LFE)

=0
10
S
f=
©
=
i

141

B




Notes to the Consolidated Financial Statements
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31 December 2025 2025%12H31H

13.INCOME TAX EXPENSE (continued)

The charge for the Year can be reconciled to the profit or loss
before tax per the consolidated statement of profit or loss and
other comprehensive income as follows:

13. P75 B A < )

A4 B R A 18 25 T LA 2 T S 2R
P 51 BB B A RIS R BRI T

2025 2024
20254 20244
RMB’000 RMB’000

ARBTT ARETTT

(Loss) profit before tax BrFLAT (E518 ) & 7 (126,743) 69,842
Tax at the domestic income tax rate of 25% &Nt BT 15 51 B R 25%

(2024: 25%) (2024%F : 25% )T & (31,686) 17,461
Tax effect of share of results of joint ventures fE{E A B EELE 2 HBEFE 43,246 (17,574)
Tax effect of share of results of associates BB E N R EE BT E (5.739) (6,767)
Tax effect of income not taxable for tax purpose “~A] F0FE YA Z Tt 75 57 £ (2,927) (3,064)
Tax effect of expenses not deductible for tax “RA] HIF 5 2 2 T 75 2 &

purpose 16,702 18,703
Tax effect of profits which are under tax MIEBRRIE TRz Rz 2

concessions (12,216) (16,893)
Tax effect of tax losses not recognised RERRIEEE BB LE 3,869 9,555
Effect of temporary differences not REREREFE 2

recognised 6,067 11,994
Over provision in prior years BAEFTEBRBEREE (582) (407)
Others HAh (883) (1,942)
Tax charge for the year FABIBL H 15,851 11,066
Note: B 5

The tax rate of 25% (2024: 25%) represents EIT which is applicable to
most of the Group's operations in the PRC for the Year.

At the end of the reporting period, the Group has estimated
unused tax losses of approximately RMB185,460,000 (2024:
RMB205,745,000) available for offset against future profits.
No deferred tax asset has been recognised in respect of the
losses due to the unpredictability of future profit streams. These
unrecognised tax losses will expire on various dates up to 2030
(2024: 2029).
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REMBERERME

31 December 2025 2025%12H31H

gL
14.DIVIDEND 14. 0% &
No dividend was paid, declared or proposed for ordinary REE2025% K2024F 128318 IEFE -
shareholders of the Company during the years ended 31 BEEA DB EBRREIRN - EIRsER
December 2025 and 2024, nor has any dividend been proposed IKATIRE - B R EAR AR - IR IR T
since the end of the reporting year. EAIRRE °
=L (TS
15.(LOSS) EARNINGS PER SHARE 15. 8K (BiE) &R
The calculation of the basic (loss) earnings per share AAHEE ANEBERER (BE) BT
attributable to the owners of the Company is based on the RIBA TR E

following data:

Basic (loss) earnings per share are calculated by dividing the BREAR (BER)BHNIDKARARES AR
(loss) profit attributable to the owners of the Company by the h(BER)%SHNBAREZEND BITLER
weighted average number of ordinary shares in issue during the ZINEFEHETE -
Year.
2025 2024
2025%F 20244
RMB’000 RMB’000

AR®T R ARETTT

(Loss) earnings (E518) & F|
(Loss) profit for the year attributable to RRREBE ANEBIEARFE (B18)
the owners of the Company and for the AN R AT EERER
purpose of basic (loss) earnings per share (EE) BF (163,910) 15,317
2025 2024
2025% 20244
Number of shares RHEAR @
Weighted average number of ordinary shares F{Ert B ERER (FEB)&BF 2 SR
for the purpose of basic (loss) earnings per  HN#EF 15 & @ A% &1 B §
share 8,934,561,203 8,934,561,203 [
Basic and diluted (loss) earnings per share are the same for MIEFETREE (BB BHNER BR
both years as there were no potential ordinary shares in issue. I % E ] B BT R B 1 E AR o
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FEMBERRME

31 December 2025 2025%12H31H

16.PROPERTY, PLANT AND EQUIPMENT 16.%1% E L& E

Furniture,
fixtures
Leasehold ~ andoffice  Plantand Transportation  Construction
Buildings improvements  equipment  machinery Pipeline vehicles in progress Total
BE  GR-%E

g%  NREE RMLERE RERHEE EE  EWE§  ERIE ait
RVBO00  RMBOOD  RMBODO  RMBOOD  RMBODO  RMBOOD  RMBOOO  RMB00
ARBTT  ARBTT  ARBTR  ARRTR ARMTR  ARBTR  ARMTR ARETR

CosT i
At 1 January 2024 ’0uE1 B8 317,903 16,343 29,428 126725 954,039 62,721 180 1530339
Additions AE 2,158 306 3,05 28,531 834 883 44300 87,67
Transfer g% 15,988 2,755 1,500 3,955 - - (24,198) -
Transfer to investment properties  EAZRENE (103,171) (3,810) = = = = = (106,981)
Disposal of subsidiaries (note 37)  HEMBAR (Ff337) (7.988) - (152) (5016) (561) (670) (294) (14,681)
Disposalsfwritten off e /s (6.975) (126) (878) (3976) (2921) (6,.909) (749) (22,53
At 31 Decernber 2024 ’04E1 318 217915 15468 32,953 150,219 951,391 63,225 0239 147340
Additions HE 1,301 7539 561 20859 2,588 6,93 59,624 99,404
Transfer &5 = 68 = 54,741 = = (54,809) =
Disposal of subsiciaries HENBAH - - B) 2,79 = (n) (82) (3,111)
Disposalsiwritten off HE /s @ - (719) (4.722) (1,226) (7,886) = (14,557)
At 31 December 2025 120255128318 219212 B075 32,79 218,344 952,753 61,99 46972 1,555,146
ACCUMULATED DEPRECIATION ~ Z:HTEREEFE

AND IMPAIRMENT LOSS
At 1 January 2024 ’0uE1 518 97,960 13466 19,108 5,919 363,599 18812 31 603,195
Provided for the year KERAR 7,208 1,366 1,254 9,161 29311 4078 - 52,378
Transfer to investment properties ~ EAZ AN (20418) (1,497) = - = = = (21,915)
Disposal of subsidiaries (note 37) X EMBAR ([f337) (7.930) - (150) (4352) (442) (667) (136) (13683)
Eliminated on disposalsfuritten off 1 & /4 i3 (5,013) (125) (606) (3,310) #10) (6,256) - (15720)
Impairment el 18479 8 841 20,600 87,767 1478 1,291 130,684
At 31 Decernber 2024 1045128318 90,280 13438 20,47 8,018 479805 47,445 1,486 734,939
Provided for the year KEERRE 6,194 1407 8)1 13,659 25,160 5,132 - 52373
Disposal of subsiciaries HEHBAA - - B) (966) = (245) = (1.214)
Eiminated on disposalshuritien off 21 /4 #4134 B) - (711) (3,031) (855) (6,398) = (1099)
Impairment Wi 11,762 3,48 260 10,049 14,239 2879 3,764 46,435
At 31 Decerber 2025 10255128318 108233 18327 20814 101,729 518,369 18813 5,50 81,535
CARRYING VALUES FEf
At 31 December 2025 10055128318 110,979 4,748 11,978 116,615 434,384 13,185 41 733,611
At 31 Decernber 2024 04128318 127,635 2030 12,506 68,201 471,566 15,780 40753 738471
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16.PROPERTY, PLANT AND EQUIPMENT

(Continued)

Notes:

(a)

At 31 December 2025 and 2024, the directors have conducted
impairment assessment to estimate the recoverable amounts of
certain of the Group's property, plant and equipment, right-of-
use assets and intangible assets which were used in the Group’s
segment of piped gas transmission and distribution, in view
of the unfavorable operating results from certain CGUs of the
segment. As part of the impairment assessment of these non-
current assets of these CGUs in this segment, management
estimated the recoverable amounts of these certain CGUs,
each of which main business is provision of piped gas. Based
on the impairment assessments of these certain CGUs, the
recoverable amounts of the below mentioned companies,
each of which constituted an individual CGU, were found to
be lower than their carrying amounts. Based on the results
of the impairment assessment, the management estimated
impairment loss amounts were approximately RMB15,581,000
(2024: RMB108,188,000) for property, plant and equipment,
RMBNil (2024: approximately RMB4,643,000) for right-of-use
assets and RMBNil (2024: approximately RMB4,697,000) for
intangible assets in order to write down the carrying amounts
of these CGUs found to be impaired to their recoverable
amounts, which were estimated based on their value in use.
The impairment of property, plant and equipment, right-of-use
assets and intangible assets in these CGUs in 2025 was due to
the surge in the purchase prices of natural gas. However, the
natural gas prices charged by the CGUs to their customers could
not rise at the same time and same rate as the purchase price
increases as the sales price of natural gas is regulated by the local
government. The recoverable amounts of the major CGUs have
been determined based on the value-in-use calculation using the
following assumptions in the below table for both years:

e MBRERMNE

31 December 2025 2025%12H31H

6.9 % BB MR @

P & -

M2025%F R2024F12 A31H - ERE BN
RERDHETHESEEEMNTFEE
¥E ERCHETRENS UEAAEE
ZOEFTAE TYE BENREE  FRE
BEREREEMNAREESHE EAZDH
ZERCELEEMNIEREE ERETG
W—%n  BEECAREETRESES
B (SEXZEBARHEEBMRR) ]
el 58 - IRIEZES THSELEBMARM
B TaAR (ZaEK—EENES
EAEBA) WHEE AR E S EENEER
B -BREREFHER BEEMADE
BB N & FREEENAREREENR
EEESEY LA ARY15,581,0007T
(20244 : AR¥108,188,0007T) - AR
T (20244 : #) A R #4,643,0007T) &
ARBZ T (20244 : 89 A R #4,697,000
L) URERSELERENRSELENDN
AR EEMUR = H AR FE AEEGFT AR
Bl &8 20250 R EHEEFEEMNOY
¥ BELREG FAREERENEEN
BETIHRAARE B EBRAAFA - A -
HRAAREBIWTBRFES WIS
EAXBMRERTFREARARERER
HESERE LRBRIEBE - RMEFE
N ZEFTEBRSELESUNAIKEEE
THEA TR T REBIEE B EE

oA

For the year ended 31 December 2025: BZE2025F12A31HLFE:
CGU Chongging Civigas
ReELEN EETRRE
RMB’'000
AR®TR
Recoverable amount BEEE 74,478
Impairment for property, plant and equipment mE BEREBHRE 15,581
Period of cash flow projection BengBalH 5
Revenue growth rate within 5-year period AFBAZRAERE 2.3%-4.8%
Growth rate beyond 5-year period AFEME I ERE 0.7%
Discount rate AR % 14.0%
FRERERAF
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31 December 2025 2025%12831H

16.PROPERTY, PLANT AND EQUIPMENT

(Continued)

Notes: (Continued)

(@) (Continued)

6.9 % B K&k o

ffeE: (&)

(a)

For the year ended 31 December 2024

(##)

HE20245F12R31H IEFE

cGU Fuping Civigas Zhenfeng Gas Chongging Civigas
ReELEN EYHRAR HERR EETRRE
RMB'000 RMB’000 RMB’000
AR¥TR ARBT T ARBT T
Recoverable amount pLEE 40,133 3,769 101,839
Impairment for property, plantand 1% BE R &RE
equipment EAED 5,450 30,007 72,731
Impairment for right-of-use assets ~ {#A1EEER(E - 4,126 517
Impairment for intangible assets B EERE - 4,697 -
Period of cash flow projection Benemis 5 5
Revenue growth rate within TEHRNZPABRE
5-year period 4.0%-8.5% -4.9%-7.9% 0.7%-9.5%
Growth rate beyond hTFHBERE
5-year period 1.16% 1.16% 1.16%
Discount rate B % 11.25% 11.25% 11.25%
Chonggqing Civigas BEETREAR

Chongging Civigas, located in Chongging City, is primarily engaged
in pipeline gas business. For the year ended 31 December 2025,
the projected revenue growth rate of 2.3% in the first year of the
projection period is primarily driven by a 5% growth in gas sales
volume, which is partially offset by an expected decline in the value-
added services (2024: the projected revenue growth rate of 0.7% in
the first year of the projection period reflects the impact of losing one
industrial user and the limited short-term growth in the region). Higher
projected growth rates are expected in the subsequent years of the
projection period to reflect a moderating decline in these value-added
services.

In view of the decline in these value-added services in Chongging
Civigas, the main underlying reason for changes in the value of
the inputs and assumptions from those previously adopted for the
impairment assessment of this CGU is the change in revenue, and
consequently the expenses, and revenue growth during the projection
period.
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16.PROPERTY, PLANT AND EQUIPMENT

(Continued)
Notes: (Continued)

Fuping Civigas

Fuping Civigas, located in Fuping County, is primarily engaged
in pipeline gas business. For the year ended 31 December 2024,
the projected revenue growth rate of 4.0% in the first year of the
projection period reflected a stable increase driven by a customer base
primarily consisting of residential users, while higher projected revenue
growth rates in the subsequent years in the projection period reflect the
expectation of expanding demand from industrial users.

Zhenfeng Gas

Zhenfeng Gas, located in Zhenfeng County, is primarily engaged in the
distribution of liquefied natural gas. For the year ended 31 December
2024, the projected decline of 4.9% in revenue in the first year of
the projection period reflected the expected impact of loss of two
major industrial users as customers, though a recovery is expected in
subsequent years as the subsidiary transitions to pipeline gas business.

For the year ended 31 December 2025, the Group has performed
impairment tests on all other CGUs exhibiting impairment indicators of
the segment. As the recoverable amount exceeds the current carrying
amount, no additional impairment loss was recognised for all other
CGUs of the segment.

There is no quoted price in active market for the above mentioned
CGUs, and in the opinion of the directors there is no basis for making
a reliable estimate of the price at which an orderly transaction to
sell the CGUs would take place between market participants at the
measurement date under current market conditions. Further, the CGUs
are used by the Group in its continuing operations, its value comes
from the revenue it earns in future net of any associated costs or any
savings which the asset causes. Hence, value in use has been adopted
to assess the recoverable amount of each of the CGUs. Value in use
refers to the net present value generated from an asset/CGU. This
model focuses on the cash flow generation when used by the owner,
not the purchase value.

e MBRERMNE

31 December 2025 2025%12H31H

6.9 % BB MR @

ByeE: (#8)
EFHRRR

EFFRARRNNETLSZ TERETEBMAE
o B E2024F 12831 B ILFE - FERHENE —
FEFFRRAERER H54.0% RRTBEHEERF
MR BERESNETERE  mMEREEEZS
FHFEAMAEREREMERERMIEAFFXK
TE R H TEH

HERK

HE2MIRURELH% FTERFIRIERAEGD
$Ho B E2024F 128318 I FE - BB HIE 55 —
FEWRATEE TRRAO%NRMBAEMREEZTER
FREENBEHZE HaERHBARRE BRI
¥GEn EHENEGHFEER

HZE2025F12A31BILFE  AEBEHZS
FTEEMEIRRETRRNREEEEMETRE
et o R AT IR Bl & S8R R IR B AR T B - W0 4
D EHATE MRS EA BN EREBINAE
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Notes to the Consolidated Financial Statements
FEMBERRME

31 December 2025 2025%12H31H

16.PROPERTY, PLANT AND EQUIPMENT

(Continued)

Notes: (Continued)

(b)

At 31 December 2025 and 2024, the directors have conducted
impairment assessment to estimate the recoverable amounts
of certain of the Group's property, plant and equipment and
right-of-use assets which were used in the Group's segment of
cylinder gas supply, in view of the unfavorable operating results
from certain CGUs of the segment. As part of the impairment
assessment of these certain CGUs in this segment, management
estimated the recoverable amounts of the CGUs, whose main
business is provision of cylinder gas. The recoverable amounts
of the below mentioned companies, each of which constitutes
an individual CGU, were found to be lower than their carrying
amounts. Based on the results of the impairment assessment,
the management estimated that provision of impairment amount
of approximately RMB27,384,000 (2024: RMB18,816,000)
for property, plant and equipment, and approximately
RMB2,565,000 (2024: reversal of impairment RMB300,000) for
right-of-use assets in order to write down the carrying amounts
of these CGUs found to be impaired to their recoverable
amounts, which were estimated based on their value in use. The
impairment loss of the property, plant and equipment and right-
of-use assets in these CGUs are mainly attributable to the highly
competitive environment in some regions, as well as government
policies in certain areas encouraging the substitution of cylinder
gas with piped natural gas. The recoverable amounts of these
major CGUs have been determined based on the value-in-use
calculation using the following assumptions in the below table
for both years:

6.9 - BB MR

By eE: (#8)

(b)

M2025%F %2024F12 A31 0 - ER RN
AEESHETHESEEEMNFAEE
¥E B0 ETRETG UWETASE
EZoSMBEETYWE BE&&ERE
AREENAKECE - ERZD HBZE
ETHREEABEMABRETGHHN—BD
EEEEAAZERCELESN (TEE
HARERHBERI NI KE S Tl
ARI(ZBEBK—EEREESELENN)
WEIRE AW A S BEIEA EREE - BRI
BEFHER EEBGTDE BEK
BEAREAREEIRNBESED R
4 5 N R #27,384,0007T (20244 : AR
#18,816,0007T ) & 49 A R #2,565,0007T
(20244 : # BB & A R #300,0007T)
LB ZEHRRENRSELEEMNER
EMREEREEABEGTNTRES
H-SHSELEMNNDE BERRE
AREAEEENREREDEEHREL
DM 5RO R A K T b [ A BUR R
RHMAEEMRTEREERT -AME
FERN ZEXTERSEAEUNTKE
SEIERTRAHNA TREREERE
B EEE:

For the year ended 31 December 2025 HZE2025F12A31H ILEE
Kunming Shengjian
CGU Hengtong Yunnan Civigas Zhijiang Civigas Shandong Civigas
REELEEN EAARER EFTRIR EIRERR LWRPRAR
RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETR ARETR ARETR
Recoverable amount TREEE 6,225 23,823 3,381 -
Provision of impairment for property, plantand 1% BE RABHERE
equipment 6,470 5338 931 9,019
Provision of impairment for right-of-use PREAERBRR
assets 187 1,778
Period of cash flow projection AenERAH 5 5 5 5
Revenue growth rate within 5-year period ~ AEHMAZRAERER 4.0% -10.0% 40
Growth rate beyond 5-year period nEHREIERE 0.7% 0.7%
Discount rate BRE 14.0% 14.0% 15%
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Notes to the Consolidated Financial Statements

16.PROPERTY, PLANT AND EQUIPMENT

16. 9% ~ R N a& s s

e MBRERMNE

31 December 2025 2025%F12H31H

pill

(Continued)
Notes: (Continued) MiEE: (&)
For the year ended 31 December 2024 HZE2024F12A31HLIEFE
Tianjin Tianjin
Kunming Shengjian Civigas Tianjin Binhai Ji County
CGU Hengtong Dali Civigas Heng'an Civigas Civigas
REELER ERAREER REARRSR REPREZ REEETRAR RERETRAR
RMB'000 RMB'000 RMB'000 RMB'000 RMB000
ARETT ARETT ARETT ARETR ARBTR
Recoverable amount kESE 11,353 - - - 10,916
Provision (reversal) of ENTET
impairment for property, HECRE)
plant and equipment 1,348 10,555 155 9,327 (2,569)
Provision (reversal) of FREAERE (hE)
impairment for ROU - - - 344 (644)
Period of cash flow projection 3 %% 28I 5 5 5 5 5
Revenue growth rate within -~ ALEHA AR E
5-year period 10%-10.86% 8.54%-8.93% 5% 5% 5%
Growth rate beyond REBEERE
5-year period 2% 2% 2% 2% 2%
Discount rate BRE 11.25% 11.25% 11.25% 11.25% 11.25%
Kunming Shengjian Hengtong EHARER

Kunming Shengjian Hengtong, located in Kunming City, Yunnan
Province, is primarily engaged in the sales of industrial gases. For the
year ended 31 December 2025, the projected revenue growth rate
reflects a moderate expansion of the industrial gas market. While a
recovery in PRC industrial activity is still anticipated, the growth pace
has been tempered by the ongoing volatility in global energy prices and
macroeconomic uncertainties, leading to a more conservative projection
compared to previous periods. For the year ended 31 December
2024, the projected revenue growth rate reflected the expectation
of a recovery in industrial activity in the PRC and the corresponding
expansion of the industrial gas market.

As mentioned above, in view of the ongoing volatility in global energy
prices and macroeconomic uncertainties, the main underlying reason
for changes in the value of the inputs and assumptions from those
previously adopted for the impairment assessment of this CGU is the
change in revenue growth during the projection period.

ERAREBMNREEAERAM  FERETE
WRREHE - H E20255F12 A31H IEFE » 18 B
ABEERRBTERGTHBFIER -REF
TEEHEHMSERE B2 2IREREEFFE
HE R RBSETHARE MRS ERERE
BHERABBAIEE ART - B ZE2024F128
3TEIEFE  FEARAEERRBREFETEE
FEE R T ERATISEBRRATEL -

W EX Pt ERERERERTERD R EE
REIREA - L3R S B A B AL 2 RUE R R AT IR
ROBAERBREBERAEZRLEHOTER

MERE RFRAPAKRARR 2 ZE)-
PREREBRDAE

2025F (A E2025F 12831 L FE)
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Notes to the Consolidated Financial Statements
FEMBERRME

31 December 2025 2025%12H31H

16.PROPERTY, PLANT AND EQUIPMENT 16.91% [ E &2 )

(Continued)
Notes: (Continued)

Yunnan Civigas

Yunnan Civigas located in Kunming City, Yunnan Province, is primarily
engaged in the sales and distribution of cylinder gas. The projected
revenue growth rate reflects the short-term impact of intense market
competition and the company’s strategic pricing measures to defend its
market share.

Zhijiang Civigas

Zhijiang Civigas located in Zhijiang County, Huaihua City, Hunan
Province, is primarily engaged in the sales and distribution of cylinder
gas. The projected revenue growth rate reflects an anticipated 10%
annual decline in sales volume, primarily driven by local government
policies and the expansion of pipeline gas.

Shandong Civigas

Shandong Civigas located in Heze City, Shandong Province, is primarily
engaged in the sales of industrial gases and cylinders LPG. The
projected revenue growth rate reflects the expectation of a recovery in
industrial activity in the PRC and the corresponding expansion of the
industrial gas market.

Dali Civigas

Dali Civigas, located in Dali City, Yunnan Province, is primarily engaged
in the sales and distribution of cylinder gas. For the year ended 31
December 2024, the projected revenue growth rate reflected its
transition from the dimethyl ether market to LPG, and the ongoing
market expansion through new station openings and low-price
strategies.
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ETHRARMNABEEREHIETH 2%
EHERMRIHE ko i - BRI AL R ERIRTA
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Notes to the Consolidated Financial Statements

16.PROPERTY, PLANT AND EQUIPMENT

(Continued)
Notes: (Continued)

Tianjin Civigas Heng’an, Tianjin Binhai Civigas and Tianjin Ji
County Civigas

Tianjin Civigas Heng'an, Tianjin Binhai Civigas, and Tianjin Ji County
Civigas, all located in Tianjin, are primarily engaged in gas cylinder
inspection and the sales and distribution of cylinder gas respectively. For
the year ended 31 December 2024, the projected revenue growth rates
reflected stable market conditions and aligns broadly with the projected
GDP growth of the PRC.

Apart from the major CGUs disclosed above, the Group has performed
impairment tests on all other CGUs exhibiting impairment indicators of
the segment. Other CGUs that required impairment provisions during
the Year include Dali Civigas, Tianjin Civigas Heng'an and Tianjin
Binhai Civigas. As the recoverable amount exceeds the current carrying
amount, no additional impairment loss was recognised for all other
CGUs of the segment.

There is no quoted price in active market for the above mentioned
CGUs, and in the opinion of the directors there is no basis for making
a reliable estimate of the price at which an orderly transaction to
sell the CGUs would take place between market participants at the
measurement date under current market conditions. Further, the CGUs
are used by the Group in its continuing operations, its value comes
from the revenue it earns in future net of any associated costs or any
savings which the asset causes. Hence, value in use has been adopted
to assess the recoverable amount of each of the CGUs. Value in use
refers to the net present value generated from an asset/CGU. This
model focuses on the cash flow generation when used by the owner,
not the purchase value.

e MBRERMNE

31 December 2025 2025%12H31H

6.9 % - B MR

ByeE: (#8)

AREFREZRZ REIETRAREAR R ZHHF
RHMR

AEFRREZ RKEREBTRRARKEEZH
RMEHMLRRET DRI EZR BRI BRH KL
BERRIHERDH -BE2024F12A318 1EF
ErEARAERERRMREBET N WEFEE
BRI A EEAEERABR—

BEXHABEENIZRSELEMIN AEED
HZD B EMERERENRNREEL SN
ETRERH - AFEFE2EH R ERENEA
ReEABUERARTRMRR REPRER
KRB G RIRR - AR A Y@ 2 50 B 3
FREE MUERZO BN EEMREELSE
i HE R RR SN R E S 18 o

PR EFEMIEERTSRE EFR
R WEERERMA FAF TS EELERITH
ATRFERMARETEFRZHEEENE
Beoltdh REELBMHAEEREFTELE
EBHER REERRERERR KA
WA H R AR A R B E T R 2B
Rt - mAEREENFGERSEEEM 2T
WEeFE-EREEELEE ReEEEMME
EZFRE - ELRAENEEACRREEZ
Ban mEBEEE-
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The above items of property, plant and equipment other than

construction in progress are depreciated on a straight-line basis

at the following rates per annum:

Buildings Over the shorter of 40 years or
the remaining terms of leases

Over the shorter of 5 years or the
remaining terms of the leases

Leasehold improvements

Furniture, fixtures and office 20%
equipment

Plant and machinery 2.5% - 10%

Pipeline 4%

Transportation vehicles 12.5% — 20%
The buildings are situated in the PRC, and are for own use and
situated on land held under medium-term lease.

The Group has pledged certain property, plant and equipment
with carrying value of approximately RMB130,003,000 (2024:
RMB139,123,000), comprising buildings of approximately
RMB15,703,000 (2024: RMB18,532,000), plant and machinery
and pipeline of approximately RMB114,300,000 (2024:
RMB120,591,000) to secure certain bank borrowings granted
to the Group as disclosed in note 43 to the consolidated
financial statements.

Leasehold

lands

HELTH

RMB'000

ARET T

At 1 January 2024 R2024F1A1H 87,455
Additions NE
Depreciation e

Disposal of subsidiaries (note 37) HEMB AR (HF37)

Impairment loss (notes 16(a) and (b)) JR{EETE (FisE16(a) % (b)) (4,343

Transfer to investment properties BREREME (24,558
Derecognition TR _
At 31 December 2024 2024512 A31H 59,023
Additions NE =
Depreciation nE (1,726
Disposal of subsidiaries HEME AR -
Impairment loss (note 16(b)) BEERE (FE16()) (1,778
Derecognition TR -
At 31 December 2025 20256128318 55,519

Ltz - EE RREERE (EETERIN)
TIABEER THIFRFTE

1BF AVFESRFHAEFE (UBE
ERE)
HEWEEE Sfﬁﬁgﬁ%ﬁ%i%@ (ABSE &
GRCEER  20%
MRAERE
T PSR e 2% 2.5% - 10%
B8 4%
i ) B 12.5% - 20%
BFEARFE NEEEE R BRIRE
IR AV FTHE i  o

AEEDEFEREAEEL ARE130,003,000
7T (20244 : A R#139,123,0007T) (&
BFE 4 AR®15,703,0007T (20244 : A
R #18,532,0007T) KM B K # 22 Fl & &
#) AN R #114,300,0007T (20245 : A RH#E
120,591,0007T) ) 2 & TY - BE K&k B
EBRTAEE S THRTEE ZER (B
BERAFERGE T RERMIE43) ©

Transportation

Properties  Equipment vehicles Total
R EREH Ch

RMB’000 RMB'000 RMB’000 RMB'000
ARBTLT ARBTT ARBTRT ARET:T
2,558 8,012 277 98,302
5,611 2,240 - 13,936
(1,687) (1,357) (81) (5,316)
(319) = = (3,744)
- - - (4,343)
- - - (24,558)
(151) = = (151)

6,012 8,895 196 74,126
2,222 569 = 2,791
(1,883) (1,833) = (5,442)
- - (196) (196)
(787) - - (2,565)

(588) (1,120) = (1,708)
4,976 6,511 - 67,006



Expenses relating to short-term leases

Total cash outflow for leases HERSRH &%

The Group leases various offices, warehouses, gas supply
pipelines and related equipment and facilities and transportation
vehicles for its operations. Lease contracts were entered into
for fixed terms of 1 year to 10 years (2024: 1 year to 15 years)
as at 31 December 2025. Lease terms are negotiated on an
individual basis and contained a wide range of different terms
and conditions. In determining the lease term and assessing
the length of the non-cancellable period, the Group applies the
definition of a contract and determines the period for which the
contract is enforceable.

The right-of-use assets in respect of leasehold lands represent
upfront payments for leasehold lands under medium-term leases
in the PRC for own use properties.

The Group entered into several short-term leases for various
offices, warehouses, equipment and transportation vehicles. As
at 31 December 2025, the total outstanding lease commitments
were approximately RMB127,000 (2024: RMB316,000).

At 31 December 2025, the directors have conducted impairment
assessment on the recoverable amounts of the Group's
right-of-use assets and an impairment loss of approximately
RMB2,565,000 (2024: RMB4,343,000) was recognised as
disclosed in note 16(b) to the consolidated financial statements
in the year ended 31 December 2025.

The Group has pledged certain right-of-use assets with carrying
value of approximately RMB1,102,000 (2024: RMB1,150,000)
to secure certain bank borrowings granted to the Group as
disclosed in note 43 to the consolidated financial statements.

HEMEEREZRX

2024
20244
RMB’000
ARETIT

3,698

9,425

AEEHESERAZT AE MREEE
ENEESENREENERERARES - R
202512 A318 - HEA NIREEHE1F
Z10F (2024F : 1FZE15F )T - HETY
TERIERER WA SETRAER K
& RE TR ERTE T HESENE
Bk AEEERAGANERTETAAR]
o I B 1T Ay EAFE o

FRHELTHNERREE/STHE T MNE
M ERFENTHEETFERYE-

AEBRSERAZT BE REREHE
A TRHAEE-M2025F12A8318
RAEBHERAEBRE RN ARE127,0007T
(20244 : AR#316,0007T) °

72025F12A31H EEH AEEFEH
EEEMA WD 2 HETREFTGH TR
HZE2025F12 8318 Lt FERRRER
549 AR #52,565,0007T (20244 : AR
4,343,0007T) (P46 B %R &M 5E16(b)
¥EE) o

AEBEHRFRABHAARK1,102,000
7T (20244 : AR ¥1,150,0007T) By & T
RAEEE MMEARTALEESR THRITEER
ZHER (REAEM SRR F43EE) ©



Notes to the Consolidated Financial Statements
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31 December 2025 2025%12831H

17R|GHT‘OF'USE ASSETS (Continued) 17

In addition, lease liabilities of approximately RMB12,500,000
(2024: RMB14,677,000) are recognised with related right-of-use
assets of approximately RMB11,487,000 (2024: RMB15,103,000)
as at 31 December 2025. The lease agreements do not impose
any covenants other than the security interests in the leased
assets that are held by the lessor and the relevant leased assets
may not be used as security for borrowing purposes as disclosed
in note 43 to the consolidated financial statements.

FREEE @

AN 7202512 A31H HREEAE
£ AR #12,500,0007T (2024%F : AR
14,677,00070) RHEAFEREEEHNARE
11,487,000t (20244 : A R#¥15,103,000
) BREAABRENHEEETERE
moN HERE T EINEA LM A
EHABEEEERMA AEGEMER (B4R
B ISR ERMIFA3EE) -

LU >2R e
18.INVESTMENT PROPERTIES 181 EW %
RMB'000

ARBFTT
cosT o2
At 1 January 2024 MK2024F1 A1H 36,632
Transfer from property, plant and equipment B Y% MR KR 1 85,066
Transfer from right-of-use assets B RS EERE 24,558
At 31 December 2024 and 2025 720244 K 2025%12 HA31H 146,256
ACCUMULATED DEPRECIATION AND R FERBEER

IMPAIRMENT LOSS

At 1 January 2024 M2024F1 418 32,862
Depreciation provided for the year FRFHRINE 2,063
Impairment provided for the year FAFHRAE 6,019
At 31 December 2024 2024F12HA31H 40,944
Depreciation provided for the year FAFTRITE 3,900
Impairment provided for the year FAFTRAE 12,662
At 31 December 2025 7202512 H31H 57,506
CARRYING VALUES IREE
At 31 December 2025 72025512 A31H 88,750
At 31 December 2024 M2024F12A31H 105,312
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With effect from 1 January 2024, the investment properties are
depreciated on a straight-line basis at the following rates per
annum:

Buildings Over the shorter of 40 years or the
remaining terms of leases

Leasehold improvements  Over the shorter of 5 years or the
remaining terms of the leases

The above investment properties are situated in the PRC, and
are held under medium-term leases.

The fair values of investment properties are estimated for
disclosure purposes and under Level 3 fair value measurement.

In estimating the fair values of the properties, the highest and
best use of the properties is their current use.

At 31 December 2025, the fair value of investment properties
is approximately RMB94,016,000, which is determined by the
management. At 31 December 2024, the Group's investment
properties were revalued at approximately RMB112,706,000
on the estimation of the fair values by Lianhezhonghe Land
Real Estate Assets Appraisal Co., Ltd.,* (“Lianhezhonghe”),
an independent valuer who holds recognised and relevant
professional qualification and has recent experience in the
valuation of similar properties in the relevant locations and
category.

The fair values of the Group's investment properties at 31
December 2025 were determined based on the market
approach by directly comparing with recent sales transactions
of comparable properties and income capitalisation approach
by capitalising the market rentals of all lettable units of the
properties by reference to the rentals achieved in the lettable
units as well as other lettings of similar properties in the
neighbourhood. The capitalisation rate adopted is made by
reference to the vyield rates observed by the valuer for the
similar properties in similar locality and adjusted based on the
valuer’s knowledge of the factors specific to the respective
properties. In the absence of observable market transactions for
comparable properties, income approach is adopted.

*  For identification purpose only

B2024F1 B18BRE  BEWENEZEZT
PIFRYTE

g A0 R F BT E FH (L
BUEE %)

AENEEE SEARBAEFH AR
EERE)

EREREMRORPE - RRIEHABEOR
5o

REMENDABEDRAREENRRE=
BB DA EFTEME

REFTIEZ AAER  ZEVENRRR
REMAGSERE AR -

R2025%12A318 K EWEZAREL
B ARY94,016,00070 XS FEHEHEEES
TEoR2024F12A31H  REB ZIREE
BEBLAEMBESRN I EHESEE
FEERAR ([BEFRF]) 2 AR BEMF
BB AEAR112,706,000T HEFHER
A RIAEEEE R AR TN A B
B2 BEUMERERETHEZES

R2025%F 12 A318  AEBEREWEH R
REDREMSE (BRAEEHEANELRY
X¥RIHEERFETHEER) RIKAERL
E(EMEPMETEHEEMNHESER
bt 2EmMGAEA BAEMRAHER
HAEBMAMAGTEBEUDE)EE -EXR
bR HEMS2E B RSB ER
BRI YREBEHEMUSEVESERE
RABETABRBEREBHRN - EREAE
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The Group leases out the investment properties as retail stores
under leasehold interests with rentals payable monthly. The
leases typically run for an initial period of 1 to 10 years (2024:
1 to 6 years).

The Group is not exposed to foreign currency risk as a result
of the lease arrangements, as all leases are denominated in
the respective functional currencies of group entities. The lease
contracts do not contain any residual value guarantees or
lessee’s options to purchase the property.

The Group has investment properties with historical cost less
accumulated depreciation of approximately RMB10,725,000 as
at 31 December 2025 and 2024, that have restrictions on sale
and were fully impaired as at 31 December 2024. The Group
has commenced litigation proceedings regarding the ownership
of these properties; however, the Group is unable to obtain the
legal titles of these properties as at 31 December 2025.

The Group has pledged certain investment properties
with carrying value of approximately RMB508,000 (2024:
RMB4,776,000) to secure certain bank borrowings granted to
the Group as disclosed in note 43 to the consolidated financial
statements of this annual report.

For the year ended 31 December 2025 and 2024, the
management identified impairment indicators of the investment
properties due to decline in transaction volumes and prices
in property markets in the relevant locations. The decline
was due to the macroeconomic recession in the property
market. The Group performed assessment of the recoverable
amounts of each individual investment property of the Group.
The management applied market approach for commercial
buildings and car parks and income capitalisation approach
for commercial and industrial buildings. The key assumptions
for each valuation approach are listed below. As a result of
the valuation, certain investment properties of the Group were
found to have fair values as at 31 December 2025 and 2024
which was below their carrying amounts. Hence impairment
loss of approximately RMB12,662,000 (2024: RMB6,019,000)
were recognised in consolidated profit or loss for the year
ended 31 December 2025 to write down the carrying amounts
of these investment properties to their recoverable amounts.

AEERBHERGEHEAREVERTE
E-HEASAHN -HE-—RVTBH—
BT HF(2024%F : —FERF)

HRAMAHENEEER 2 HENERE
FHE - AR B R E % B NS
% HEANALTBREEFARGREEREN
EHABERRNE EZE-

AEBHEBIZREYZE 120255 &20245F
128318 BEELRABRFTITETELN B
AR¥10,725,00070 B2 EMEHREHE
IR &l 1A2024F12831HM AR BEEE A
AR #10,725,0007T & B 72025912 A31
HESGHIRRE AEBERZEWENFT
BHEFARFATER  BR2025F12 8318 ¢
REBMANSZEMENG EERE-

N FIRERE B 75 R R M aE43FT I R - A
SEEEHREEELN R AKRK508,0007T
(20245 : AR¥4,776,0007T) ) & TR E
ME EALEBERE TRITEENE
fRe

H E2025F N2024F12A31HIEFE - H#
REBEEMENSRRIE RER TK:
ERERAREMELRBEDRR - TR
HRUET SN EBSBERE - AEEFE
AEBREREVENAIKESHE - ERE
HEEEFREESEAMS A REEE
RIEBFRABRAEREE - ZEERE
MEARBEER T - AR HE AEEH
TR EWMER 20254 X2024F12 A31HHY
ARAEENEREE Bl - REZ=2025F
12318 IEFE  Rira B R EE
B ARE12,662,0007T (20245 : AR#E
6,019,00070) ' LA Z SR EYMHEEMNEREET
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Notes to the Consolidated Financial Statements
REMBERERME

31 December 2025 2025%12H31H

18.INVESTMENT PROPERTIES (continued)

Details of the Group’s investment properties and information
about the fair value hierarchy as at 31 December 2025, are as

18. 1% B W% ()

AREBER2025F12A31B 2R EMEFHB
BEARERBRZERFINNOT

follows:
Fair value Relationship of unobservable
Properties in the PRC hierarchy Valuation techniques Significant unobservable inputs inputs to fair value
RbEZ% MERER HERE EXTUEZEAHE TIERRAERELAEZBE
RMBA41,457,000 Commercial Level 3 Market approach Market sales price, taking into account direct market ~ The higher the market sales
AR%41,457,000C  buildings and £=8 comparables within the properties ranging from price, the higher the fair value.
car parks The key inputs are: RMB3,407 to RMB11,152 per square meter. o e
H$ETREER (1) Market sales price per square iR DAENER-
meter or per parking space Market sales price for car parks, taking into account
direct market comparables within the car parks
ik Vs ranging from RMB35,920 to RMB83,550 per car
parking space.
IZRAEER: N s N
() §TFLEEEESED EER (L RASNERDERT S TELEN
JHEERE ENEBEIAARE AT EAREN 15070
BEGzMBER (B REERRZ ERTETEL
QRES)NTRERENARY NTEARY
83,5507t
RMB52,559,000 Commercial Level 3 Income capitalisation approach Capitalisation rate, taking into account the The higher the capitalisation rate,
ARH52,559,000  and industrial =8 capitalisation of the net income potential, nature ~ the lower the fair value.
buildings The key inputs are: of the property, prevailing market condition, at
BERIZET (1) Capitalisation rate 5.5% and 5.5% for industrial and commercial The higher the market rent, the

(2)  Market rent per square meter
WABR{E
TEEARER:

(1) BAfpE
@ S¥hkmiEle

buildings, respectively. higher the fair value.

Market rent, taking into account direct market ERLULESR A BEEE-
comparables within the properties ranging from
RMB5.18 to RMB87.29 per square meter per
month.

IRREXET L AN (it RBUAES
NEEERRTDROEAL) D RIA55%
R5.5% °

B

=0
I0
v
<
<
=
'S

niale G RAENZALERDEA AL ENE)
518 EARKE].297
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18.INVESTMENT PROPERTIES (continued)

Details of the Group's investment properties and information
about the fair value hierarchy as at 31 December 2024, are as

181 &Y= )

AREBER2024F12A31B 2R EMEFHTB
BARERBRZERFINNOT

follows:
Fair value Relationship of unobservable
Properties in the PRC hierarchy Valuation techniques Significant unobservable inputs inputs to fair value
RbE % MEER HERE EXTOBZEAHE TIERBAERELAEZBE
RMBA46,509,000 Commercial Level 3 Market approach Market sales price, taking into account direct market ~ The higher the market sales
AR%46,509,000C  buildings and =8 comparables within the properties ranging from ~ price, the higher the fair value.
aar parks The key inputs are: RMB3,624 to RMB11,500 per square meter. e A Bl
H$ETREER (1) Market sales price per square iR DAENER-
meter or per parking space Market sales price for car parks, taking into account
direct market comparables within the car parks
Mo ranging from RMBA5,600 to RMBI9,700 per car
parking space.
IZRAEER: N s N
) STFkIEEESED WEERE (L RASNERDERTSTALRY
S LR )N TETARARS UTEAR 5007
BERCTRER (B REERRERTHTEL
ARER)INTERRENARKS 0T EARS
99,7007t
RMBG66,197,000 Commercial and Level 3 Income capitalisation approach Capitalisation rate, taking into account the The higher the capitalisation rate,

AR 66,197,000
HERT 28T

There were no transfers into or out of Level 3 during the years
ended 31 December 2025 and 2024.

industrial buidings 55 =4
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The key inputs are:
(1) Capitalisation rate
(2)  Market rent per square meter

LON-UN 43
IRBATEA:

(1) BAfpE
@ s¥hxmalg

capitalisation of the net income potential, nature
of the property, prevailing market condition, at
5.0% and 5.5% for industrial and commercial
buildings, respectively.

Market rent, taking into account direct market
comparables within the properties ranging from
RMB26.90 to RMB62.90 per square meter per
month.

IRREXET L AN (it RBUAES
NEEERRADRNEALLE) DRI R5.0%
R5.5% °

miEtle G RISNER ERTATELEDE)
BABTEHAARE2690TE ARE6290

H E20254F 20244
meE A HE =

the lower the fair value.

The higher the market rent, the
higher the fair value.

AR A ERAE

AR e s MEANER
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31 December 2025 2025%12H31H

19.INTANGIBLE ASSETS 198 &&=
Exclusive
rights of
operation
of piped gas
BREEBERR
R
RMB'000
ARET T
COST A
At 1 January 2024, 31 December 2024 and 2025 FR2024F1H1H ~ 20244F &
202512 A31H 37,061
ACCUMULATED AMORTISATION AND R BERBEREER
IMPAIRMENT LOSS
At 1 January 2024 R2024F 1818 18,706
Charge for the year FAXH 1,229
Impairment B 4,697
At 31 December 2024 2024412 /318 24,632
Charge for the year FAZH 991
At 31 December 2025 M2025%F12H31H 25,623
CARRYING VALUES BRHEE
At 31 December 2025 1R2025F12H31H 11,438
At 31 December 2024 1R2024F12H31H 12,429
z%
At the year end of the 2025, the directors have conducted R2025F R EFEHAEBHEFLEED éﬁ
impairment assessment on the recoverable amounts of the A el S FEEITRIEN G BNGEHMB®R =2
Group’s intangible assets and an impairment loss of RMBNIil M EE16(a) P 82 BRI AN 4F JE B SRR (B B 48
(2024: approximately RMB4,697,000) was recognised in the AREEZ T (2024%F - 9 A R ¥4,697,000
Year as disclosed in note 16(a) to the consolidated financial JT) °
statements.
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19.INTANGIBLE ASSETS (continued)

The exclusive right of operation of piped gas were acquired from
third parties in business combinations. The above intangible
assets had finite useful lives. The intangible assets were
amortised on a straight-line basis over the following periods:

Exclusive rights of operation of piped gas 30 years

Exclusive rights of operation of piped gas represent the rights to
operate gas pipeline infrastructure and piped gas transmission
and distribution businesses granted by local government in
various cities in the PRC.

20.INTERESTS IN ASSOCIATES

19. 8B E a2

B R AT SRR TR R T4 B R
=W - bR A R A O
H o Y B AR TSI R E R
9

BREBMRRELEN  30%F
BREEMRACEENEEP S TH™

ZHTBRRTEEMREBERERER
BEMRBEER B -

2025 2024
20255 20244
RMB’000 RMB’000

AR®T R ARBTT

Share of net assets EIHEEFE
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ZOlNTERESTS |N ASSOC'ATES (Continued)

The Group has interests in the following associates:

e MBRERMNE

31 December 2025 2025%12H31H

\ I/Qu\l — AY EI”E_I \ / .
200 B &N B 2 BEES (a)
AREFER T ESNTERER

Place of Proportion of nominal
Form of business establishment value of registered
Name of company structure and operation capital held by the Group  Principal activities
BIREE EEERFEALZ
ARER EBRERA M at & A fE B TEEK
2025 2024
2025 20245
Southwest Panva Gas Co. Ltd.*  Limited liability PRC 49.90% 49.90% Cylinder gas supply
("Southwest Panva”) company
BIRERRERAR BREERA e BRMALE
(MBIfEmEl)
Yunnan Panva Gas Co. Ltd.* Limited liability PRC 20.12% 20.12% Cylinder gas supply
("Yunnan Panva“)* company
EHAIRRARAT BREERA h BEMAMLE
(IEEAI!
5 Yunnan Panva is a subsidiary of Southwest Panva with 56.94% & EEAIAEIAMZHMBAR BIA

of its registered capital being held directly by Southwest Panva.

Summarised financial information of associates

Summarised financial information in respect of the Group's
material associates is set out below. The summarised financial
information below represents amounts prepared in accordance
with HKFRS Accounting Standards. All of these associates
are accounted for using the equity method in the Group's
consolidated financial statements.

*  For identification purpose only

1A H56.94% 3 & A o

BENT2MBERBE

ERAASEEABERRZHBENRE
FHIT - T BEERBRERIN R 2 &5
ERBEEBYBREEANGTERR - A7
BREHE AR RAREETARNEEZ
RAEMIBERE-

B
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v
<
<
=
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31 December 2025 2025%12H31H
20.INTERESTS IN ASSOCIATES (continued) 20. 0B =N Al 2 HE o)
Summarised financial information of associates BERA2HBERBE (5)
(Continued)
Southwest Panva Group BIFAEEE
(including Yunnan Panva as its subsidiary) (BREZEHEBEIERANE A A)
2025 2024
20254 20244
RMB’000 RMB'000
AR T AREET T
Current assets mEEE 144,815 236,100
Non-current assets IERBEE 220,899 225,379
Current liabilities nBaE (110,215) (215,150)
Non-current liabilities FERBERE (13,595) (18,022)
Net assets BEEE 241,904 228,307
Equity attributable to owners of BT A ARG ER
Southwest Panva 183,517 172,811
Non-controlling interests FE 2 IR A 2 58,387 55,496
241,904 228,307
2025 2024
2025%F 2024%F
RMB’000 RMB’000
AR¥T R AR¥ETT
Revenue A 1,180,108 1,411,519
Profit and total comprehensive income for T %Il JB {5 2 4 [ 38 1| & 2 T Ug &5
the year attributable to: FEECR
Owners of Southwest Panva B EA A 43,133 43,086
Non-controlling interests JEVE IR R 5 2,891 12,426
46,024 55,512
Dividend declared to the Group from the  AEEHE N F R ALEEST IR
associate during the year 2B 16,181 76,698
Group's share of results of the associate REBE (R R A A 21,523 21,500
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20.INTERESTS IN ASSOCIATES (continued)

Summarised financial information of associates
(Continued)

Southwest Panva Group
(including Yunnan Panva as its subsidiary) (Continued)

Reconciliation of the above summarised consolidated financial
information to the carrying amount of the interest in Southwest
Panva recognised in the consolidated financial statements:

20. 005 & N Al 2 B

e MBRERMNE

31 December 2025 2025%F12H31H

(ZI
BENTAZHMBERNBE (F)
ERINiE ]
(BEZEFBEIERENBLAA) (&)

PR BENRE RN ES B ®REK
RRERA A ES ZREE K

2025 2024
20254 20244
RMB’'000 RMB’000
AR®T R AR¥BTT
Equity attributable to owners of Southwest & T Pim E@B#HE AE(HES
Panva Group 183,517 172,811
Group's share of equity of Southwest Panva 74 B &L 249.90%
at 49.90% (including 28.41% Group's Dt (BRASERER
indirect effective interest in Yunnan Panva) B128.41% v MiEEE#EZ) 91,575 86,233
Carrying amount of the Group's interest in AEB R A/ LAmEER 2
Southwest Panva Group 2 REE 91,575 86,233
Direct ownership interest in Yunnan Panva REFAIZEEFREEES
Yunnan Panva EFEIT
2025 2024
20254 20244
RMB’000 RMB'000 | %
AR¥T T ARET T g™
.E
Current assets MBEE 70,765 89,596
Non-current assets EMBNEE 105,798 109,713
Current liabilities mEEE (30,032) (57,535)
Non-current liabilities FERBEE (6,569) (8,928)
Net assets BERE 139,962 132,846
FRERERAF
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20.INTERESTS IN ASSOCIATES (continued)

Direct ownership interest in Yunnan Panva (Continued)

20. 03Bt & N | 2 FE
REFBEIZEEREREER (8)

—H= N\ 7

fm (&)

Yunnan Panva (Continued) EEET (&)
2025 2024
20254 2024%F
RMB’000 RMB’000
ARET AR¥ETT
Revenue A 498,535 540,801
Profit for the year AN 2 5 A 7,116 27,665
Dividend declared to the Group from the — AREEHE N F A ALEE ST IR
associate during the Year 2B - 11,458
Group's share of results of the associate NEBE D (hEE QR EE 1,432 5,566
Reconciliation of the above summarised financial information to Ll BERBEERNEGRE B IRE T ®E
the carrying amount of the interest in Yunnan Panva recognised REEBR IR REBEZ HEK:
in the consolidated financial statements:
2025 2024
20254 2024%F
RMB’000 RMB’000
AR®T ARBF T
Equity attributable to owners of EEALIHE ARGES
Yunnan Panva 139,962 132,846
Group's share of equity based on its direct AEBEIXERE AL BEEAE
ownership interest in Yunnan Panva at BmrTE 2 B #EZEA20.12%
20.12% 28,161 26,729
Carrying amount of the Group's interest in  NEBRER 5T 2w 2 REE
Yunnan Panva 28,161 26,729
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e MBRERMNE

31 December 2025 2025%12H31H

: > S S ddE S
21.INTERESTS IN JOINT VENTURES QI RNEELEZER
2025 2024
20254 202445
RMB’000 RMB’000
AR¥ET AREEF T
Share of net assets FEIREEFE 857,853 1,082,948
The joint ventures are accounted for using the equity method in GEPERAERFTAZTRASVBH
these consolidated financial statements. xKe
Note: The cost of investments includes goodwill of approximately MizE: RERABENELNARKT6,846,0007T
RMB76,846,000 (2024: RMB76,846,000). (2024% : AR#76,846,0007T) °
Notes: B 5

Details of the Group’s joint ventures are as follows:

AEBEZEEREFBENT

Place of Proportion of nominal

Form of establishment value of registered capital
Name of company business structure and operation held by the Group Principal activities
AEEREZ
AEER FBREBRA BIREE RS SMEXEELE TEXR
2025 2024
20255 20245
Fujian Province An Ran Gas Limited liability PRC 51% 51% Investment holding in subsidiaries
Investment Co., Ltd.* company which are engaged in distribution
("Fujian An Ran") (note (a)) and supply of piped gas and
installation of gas distribution
facilities
BRARARAREFRLA AREMERA HE REEDHREBMABEAREZ “®
(MBEZAL) (M) BREERELMBLRETRE FS
iy s
Fujian An Ran Yipin Smart Limited liability PRC 51% 51% Provision of value-added services and ._.E_
Technology Co., Ltd.* company wholesale and retail of household
("Yipin Smart”) (note (b)) equipment, electric appliances,
kitchen appliances and others
BEZAEMEMBRBRAF BEREERAT HE RUELERBARKBRE B
([EmZ]) (b)) BHERAREMERNORERTE
Xi'an Zhongmin Dian Chuang Limited liability PRC 49% 100% Provision of piped gas
New Energy Co., Ltd company
("Dian Chuang") (note (c))
AR REAFERERDA EREARA HE REEEBMR

(rs2gl)) (M)

*  For identification purpose only
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21.INTERESTS IN JOINT VENTURES

(Continued)

Notes:

(@)  The relevant activities that significantly affect the returns of
Fujian An Ran require unanimous consent from the Group
and the other joint venture partner holding the remaining
49% equity interest in Fujian An Ran. In addition, the joint
arrangements do not result in either parties having rights to
assets and obligations to liabilities of Fujian An Ran, hence the
Group has accounted for Fujian An Ran as joint venture.

(b)  The relevant activities that significantly affect the returns of
Yipin Smart require unanimous consent from the Group and the
other joint venture partner holding the remaining 49% equity
interest in Yipin Smart. In addition, the joint arrangements do
not result in either parties having rights to assets and obligations
to liabilities of Yipin Smart, hence the Group has accounted
for Yipin Smart as joint venture. Yipin Smart was established
with the paid-up capital of RMB20,000,000, of which,
RMB 10,200,000 was paid up by the Group.

(c)  As at 31 December 2025, the relevant activities that significantly
affect the returns of Dian Chuang require unanimous consent
from the Group and the other joint venture partner holding the
remaining 51% equity interest in Dian Chuang. In addition, the
joint arrangements do not result in either parties having rights
to assets and obligations to liabilities of Dian Chuang, hence the
Group has accounted for Dian Chuang as joint venture.

During the Year, the Group disposed of a 51% equity interest
in its then wholly-owned subsidiary, Dian Chuang, to an
independent third party for a consideration of RMB3,403,000.
Upon completion of the disposal, the Group retained the
remaining 49% equity interest in Dian Chuang, which ceased
to be a subsidiary and was recognised as a joint venture of the
Group.

Summarised financial information of significant joint
ventures

Summarised financial information in respect of the Group's
significant joint ventures is set out below. The summarised
financial information below represents amounts prepared
in accordance with HKFRS Accounting Standards. The joint
ventures are accounted for using the equity method in the
Group's consolidated financial statements.
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31 December 2025 2025%F12H31H

21.INTERESTS IN JOINT VENTURES 21N E B HE 2R

(Continued)

Summarised financial information of significant joint EACECECHBERNBE (B)
ventures (Continued)

B LN R H N E Al

(B R[EREZAEEH])

Fujian An Ran and its subsidiaries
(collectively “Fujian An Ran Group”)

2025 2024
2025% 20244
RMB’000 RMB'000
AREBT AREEF T
Current assets mEEE 1,008,735 875,570
Non-current assets ERBEE 2,249,333 2,928,789
Current liabilities mEAa R (1,140,860) (1,240,940)
Non-current liabilities ERBEE (678,684) (491,369)
Net assets BEFE 1,438,524 2,072,050
Equity attributable to owners of BRZASERE ARG Z
Fujian An Ran Group = 1,437,317 1,926,629
Non-controlling interests FEPERR HE 2 1,207 145,421
1,438,524 2,072,050
The above amounts of assets and liabilities include the T EEREESBRETYZE:
following:
2025 2024
2025% 20244
RMB’000 RMB'000
ARBT ARBETIT EES
.g E
Cash and cash equivalents RekBHeFHEER 634,731 551,386 [
[
Property, plant and equipment eV 1,931,732 2,597,192
Right-of-use assets EREEE 9,701 2,130
Trade receivables B 5 rEWRIE 19,402 34,790
Current financial liabilities e maE
(excluding trade and other payables) (T BEE S KEMENFKIE) (119,286) (154,897)
Non-current financial liabilities JERNHERAE
(excluding other payables) (T BEEMENRIE) (580,838) (387,759)
FREZERERADF
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31 December 2025 2025%12H31H

AN SR AN A S s 3L
21.INTERESTS IN JOINT VENTURES 21 RNEELE 2w )
(Continued)
Summarised financial information of significant joint BEAEGECECUBERBE (H)
ventures (Continued)
Fujian An Ran and its subsidiaries ERELT N RHENE A
(collectively “Fujian An Ran Group”) (Continued) (BBAR[IEELAEER]) (&)
2025 2024
20254 20244
RMB’000 RMB’000
AR®T AREETITT
Revenue A 2,641,702 2,598,505
Depreciation and amortisation e R 113,904 111,829
Interest income B U A 3,149 6,893
Impairment loss on non-current assets ERENEE ZREEE 722,682 27,060
Interest expense B HAX 9,243 15,180
Income tax expense T8 8i X 50,438 63,096
(Loss) profit and total comprehensive THEEARFEE A (BB &
(expense) income for the year EHENE (FAX) 85
attributable to:
Owners of Fujian An Ran Group BEZAEEES A (389,312) 128,257
Non-controlling interests IEVE IR = (138,054) 73,784
(527,366) 202,041
Dividend declared to the Group from the AEEEELERNAEESIR
joint venture during the Year Z BB 51,000 102,000
Group's share of results of the joint venture ANEEERABPEEE (198,549) 65,411
Less: other expenses B BB X (767) (767)
Share of result of joint venture BIEEEDEEE (199,316) 64,644
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271.INTERESTS IN JOINT VENTURES

(Continued)

Summarised financial information of significant joint
ventures (Continued)

Fujian An Ran and its subsidiaries
(collectively “Fujian An Ran Group”) (Continued)

Reconciliation of the above summarised financial information
to the carrying amount of the interest in Fujian An Ran Group
recognised in the consolidated financial statements:

e MBRERMNE

31 December 2025 2025%F12H31H

EREELXZUBERBE (B)
BELRREHNE R A
(R [EELAER]) (&)

LB E R R RRAR S B R
RERLREE D 2 REE L HE:

2025 2024
20254 20244
RMB’000 RMB'000

AR®T ARETT

Equity attributable to owners of RRERAEBRERANEBLEZER

Fujian An Ran Group 1,437,317 1,926,629
Proportion of the Group's ownership REBRBRELASEES 2

interest in Fujian An Ran Group at 51% 51%#E 2= £t 1) 733,032 982,581
Goodwill S 76,846 76,846
Others H A 6,904 7,671
Carrying amount of the Group's interest in NEBRBELZAER 2

Fujian An Ran Group w2 BREE 816,782 1,067,098

B
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271.INTERESTS IN JOINT VENTURES

(Continued)

Summarised financial information of significant joint

ventures (Continued)

Yipin Smart and its subsidiaries
(collectively “Yipin Smart Group”)

Q1 REENFE 1

EmERAENE LA
(mHE [ZEnZEE])

Sz
fm (4&)

=

ERGECEZUBERBE (B)

2025 2024
20254 20244
RMB’000 RMB’000
ARETT AREFIT
Current assets mENEE 104,622 60,370
Non-current assets IERBEE 8,982 =
Current liabilities mENARE (24,929) (26,057)
Non-current liabilities FERBEE (1,257) =
Net assets BEFE 87,418 34,313
Equity attributable to owners of TnEEEREARGER
Yipin Smart Group 76,170 31,078
Non-controlling interests FEVE MR R = 11,248 3,235
87,418 34,313
The above amounts of assets and liabilities include the M BEERBESEAETIEE:
following:
2025 2024
20254 20244
RMB’000 RMB’000
ARET AREFIT
Cash and cash equivalents BeMREEEY 82,383 52,516
Property, plant and equipment Y - BB K& 31 =
Right-of-use assets EREEE 2,467 =
Trade receivables 5 rEWHRIE 10,946 730
Current financial liabilities e maE(TEEES R
(excluding trade and other payables) A FE < F0I8) 837 =
Non-current financial liabilities JERNH SR AE (TREEAM
(excluding other payables) FE T 5RIE) 1,257 =
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31 December 2025 2025%F12H31H

\ 3 RYEVERNEN = N/
21.INTERESTS IN JOINT VENTURES 21 NEEFE L Eam
(Continued)
Summarised financial information of significant joint EACELCECHBERNBE (B)
ventures (Continued)
Yipin Smart and its subsidiaries ZmERANE A A
(collectively “Yipin Smart Group”) (Continued) (B [=nZEEE]) (&)
2025 2024
2025%F 20244
RMB’000 RMB'000

AR®T ARETTT

Revenue WA 123,054 26,679
Interest income FEUA 487 68
Income tax expense Frisfi s 8,787 2,678
Profit and total comprehensive income Y EIE AR E E R R
for the year attributable to: EHIN B
Owners of Yipin Smart Group EmEEEHBFA 51,592 11,078
Non-controlling interests FEPERR R 2 8,013 985
59,605 12,063
Dividend declared to the Group from the REEEERERAEE
joint venture during the year IR 2R E 3,315 -
Share of result of joint venture JEIREBEES 26,312 5,650
Reconciliation of the above summarised financial information LB E R E RN ERE B 7Sk i ,—3%
to the carrying amount of the interest in Yipin Smart Group REemEEEED REECHE: g™
recognised in the consolidated financial statements: E
2025 2024
20255 20244
RMB’000 RMB'000

AR®TR ARETT

Equity attributable to owners of Yipin Smart = @ZE @A A RBIGHEZRS
Group 76,170 31,078

Carrying amount of the Group's interest in ~ AEERSTmESE# s 2 FHE
Yipin Smart Group at 51% 51% 38,847 15,850
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31 December 2025 2025%12H31H

22 EQUITY INSTRUMENTS AT FVTOCI DB AL EFAREMEE
WamzEm TR

RMB’000

ARBTT
At 1 January 2024 7202451818 107,733
Add|t|0n 5/]\\E 21090
Disposal k= (2,022)
Fair value change recognised in OClI WREAMPEBEN AL EEED 2,132
At 31 December 2024 2024512 A31H 109,933
Fair value change recognised in OCI BREAMEIPEMBEN AL EEED (20,373)
At 31 December 2025 7202512 H31H 89,560
Note: Bt 5
The above investments represent equity interests in certain private L ERERNPBER L2 E TRAAZRE ZIRHE-
entities established in the PRC. These entities are mainly engaged in the ZEEBERFERFRERHERBEM RITHE
manufacturing and sale of glass products, banking, sale and distribution HoHERDHBEEMARMASE HERS
of cylinder gas and gas appliances, sale and distribution of cookware and HEEREARRMHBENZILSER ZERE
food ingredients supply and FMCG business. These investments are not WHRIERG MBERBEKEN -EFDE
held for trading, instead, they are held for long-term strategic purposes. ERER TERNZERERTERRAALBERA
The directors have elected to designate these investments in equity Hth2mElz  RERMMRAZERELIERE
instruments as at FVTOCI as they believe that these investments are not ER 5 B EAERMNRRTEHE KK
held for trading and not expected to be sold in the foreseeable future. FIBEHNER A B IS R M 5E35(c) ©

Details of the investments are disclosed in note 35(c) to the consolidated
financial statements.
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23.

24.

Notes to the Consolidated

Financial Statements
REMBERERME

31 December 2025 2025%12H31H

TRIAN ES
LONG-TERM DEPOSITS AND OTHER  23. K EAIR 4 I H fibh fE U =X
RECEIVABLES IH
2025 2024
20254 2024%F
RMB’000 RMB'000
ARMT T ARET T
Deposits paid for acquisition of property, plant WEE ¥ % - BiE K& & E &
and equipment and right-of-use assets CRAEEEZENES 8,915 11,898
Deposits paid for business combination MEBEH N2k ()
(note (i) 8,037 =
Other receivables (note (ii)) B Ath e U 3R (B REG) ) 5,340 8,540
22,292 20,438
Notes: Bt
()  As at 31 December 2025, the deposits paid for business ()  M2025F128318 REKAHE M
combination of RMB8,037,000 represent, net of value-added 2EE B ARYS,037,0007T (2 k1
tax, partial payments made by the Group in relation to the BER) EAEERA—RBEIE=FHK
acquisition of assets and the associated gas supply business from BEERMBBERREEEBMIEL 2
an independent third party. The total gross payments made up to AR -BEREABH BREARE
the reporting date amounted to RMB8,760,000, out of the total 23,800,000t HE XNz B@EBERAR
consideration of RMB23,800,000. For further details regarding #8,760,000L - B 5 2 # — T &F
this transaction, please refer to the Company's announcements 15 B2EA AR BB A2025F10A158
dated 15 October 2025 and 28 October 2025. K202510A28H 2 R%& -
(i) As at 31 December 2025, other receivables represent amount (i) 202512 A31H - E b fE UL 5035 /B Uk
due from third parties of approximately RMB5,340,000 (2024: B =7 RIEH AR5,340,0007T (2024
RMB8,540,000) which is of non-trade nature and unsecured. F: AR¥8,540,0007t) ' BIHFESHEE
Out of this balance, approximately RMB2,100,000 (2024: M -z AR 4 A R¥2,100,0007T
RMB5,300,000) bears interest at 3.45% (2024: 4.5%) per (2024% : A R¥5,300,0007T ) 1% & | &
annum and is repayable within 4 years (2024: 5 years), while the 3.45%5T B (20244F : 4.5% )5t B M A4
remaining balance is interest-free and is repayable within 7 years F (20245 : 55F) RIEE - MBBREER PR
(2024: 8 years). BRTE (20245 : 8F ) NEE - ©
v
c
15 e
INVENTORIES 2417 8 i
2025 2024
2025F 20244
RMB’'000 RMB’000
AR®ET ARETF T
Materials and consumables Y X H FE 20,014 19,538
Gas appliances MR A 6,816 5,315
Merchandises 7 ah - 7,349
Gas R 10,165 11,527
36,995 43,729
HREBERAT 173
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Notes to the Consolidated Financial Statements
FEMBERRME

31 December 2025 2025%12H31H

25.TRADE, BILLS AND OTHER 25.8 5 - 2IE N H it FE KX
RECEIVABLES AND PREPAYMENTS B A R IEA I8

2025 2024

20254 20244

RMB’000 RMB'000

ARBT T ARETT

Trade receivables 2 5 r WA 55,862 62,991
Bills receivables F R WG IE 1,767 4,129
57,629 67,120
Less: Allowance for credit losses B EE BB (14,138) (12,724)
Total trade and bills receivables (net of ECL) & 5 M2 1% & Uk 5k a8 58
(MREHREEER) 43,491 54,396
Deposits paid for purchases of natural gas; EEE KRR : HEMRE
cylinder gas and construction materials RIRBMHBENEZRE 66,137 105,546
Rental and utilities deposits and prepayments & & A S £ ¢ M AN FE 8,403 6,872
Other tax recoverable H b a] Y [ 7 T8 6,604 6,394
Amounts due from non-controlling interests [& 4 JF 2 I # %5 7118 17,828 33,096
Amount due from an associate Uy — e B 2 A B 3R 635 480
Dividend receivable from associates JE W Bt = A BB 16,181 52,179
Dividend receivable from a joint venture Rl —HEEBETERE - 51,000
Consideration receivable from disposal of — H & — K B A B #Ew 2
interests in a subsidiary WK E 3,403 =
Other receivables and deposits Hib U s Rige 37,514 36,579
Total other receivables and prepayments E A 8 YR IA K TR R IR 4B 5R 156,705 292,146
Less: Allowance for credit losses B EEEEEE (36,753) (23,303)
Total other receivables and prepayments Hh FE YRR K TR IR B R
(net of ECL) (MKREHEERSRE) 119,952 268,843
163,443 323,239
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Notes to the Consolidated Financial Statements

25.TRADE, BILLS AND OTHER

RECEIVABLES AND PREPAYMENTS

(Continued)
Trade and bills receivables

The Group has a policy of allowing a credit period ranging
from 0 to 180 days to its customers. Longer credit period
is also allowed on a case by case basis. The following is
an aged analysis of trade and bills receivables, net of ECL,
presented based on the invoice date, which approximated the
revenue recognition date for sales of gas and the respective
construction contracts completion dates, as appropriate:

e MBRERMNE

31 December 2025 2025%12H31H

25.8 5  ZE N E M EWGK

T8 DA R TS 3R IE ()

BEZREBEWRIA

AEEZBRBHETHEEFP N F0E180R
ZEEH -RIERER  AEEAHE TR
ENEEH -REZAH (REEMREA
W A RAEE R TS R B8 (i
R BE)HEE S REREUIA (TR
HIEEEBR) MREITOT

2025 2024

20254 202445

RMB’000 RMB’000

ARET T AREF T

0 to 90 days 0%290H 32,181 41,501
91 to 180 days 912180H 4,528 3,596
Over 180 days 180H A E 5,015 5,170
Trade receivables B 5 e 8 41,724 50,267
0 to 90 days 0%290H 1,046 2,948
91 to 180 days 912 180H 721 1,121
Over 180 days 1808 LA E - 60
Bills receivables ZE W IR 1,767 4,129

As at 31 December 2025, included in the Group’s trade
receivables balance are debtors with aggregate carrying amount
of approximately RMB5,015,000 (2024: RMB5,170,000) which
are past due as at the reporting date. Except for those balance
already identified as credit-impaired and fully provided for,
these past due balances have been past due 90 days or more
and are not considered as in default based on the Group’s
assessment of historical credit loss experience of these debtors
and available forward-looking information, including but not
limited to the expected economic conditions in the PRC and
expected subsequent settlements. The Group does not hold any
collateral over these balances.

72025F 12 A31H @ A& B & FE IR &
FEEEEREARSNARKS0150007T
(20244 : AR#¥5,170,0007T ) B & U BR
HEERKERNRFEAEI S RS
E#HAAELREERMERLBETIREE
R ER Z I IR R EEEA KA
ERAEEER (BEETRR T BRERL
BERRAARTERBELEE) T ZE
BHAAE ST B HI00OR N E R - BT A8
{EIEH) - AR B W B2 EE T E AR
& e

PREREBRDAE

2025 R (HE2025F 128310 L EE)

=0
I0
v
<
<
=
'S
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As at 31 December 2025, included in other receivables and
prepayments, there are deposits and advance payments to suppliers
of approximately RMB66,137,000 (2024: RMB105,546,000) in
relation to the purchase of natural gas and cylinder gas, which will
be delivered within one year from the end of the reporting period.
As at 31 December 2025, no expected credit losses has been
provided for these balance (2024: Nil).

As at 31 December 2025, included in other receivables
and prepayments, are amounts due from non-controlling
interests of subsidiaries of RMBNil (2024: approximately
RMB12,744,000) in relation to the sales of natural gas, cylinder
gas and merchandise. None of these balances is past due 90
days or more. As at 31 December 2024, no expected credit
losses has been provided for these balance.

As at 31 December 2025, included in other receivables
and prepayments, are amounts due from non-controlling
interests of subsidiaries of approximately RMB17,828,000
(2024: RMB20,352,000) which are of non-trade nature,
unsecured, non-interest bearing and repayable on demand.
As at 31 December 2025, the amounts due from non-
controlling interests of approximately RMB17,828,000
included capital receivable of approximately RMB338,000,
loans of approximately RMB4,002,000, compensation for
land demolition of approximately RMB4,438,000 and others
of approximately RMB9,050,000 (2024: RMB20,352,000,
included capital receivable of approximately RMB4,138,000,
loans of approximately RMB4,002,000, compensation for
land demolition of approximately RMB4,438,000 and others
of approximately RMB7,774,000). As at 31 December 2025,
an allowance for expected credit losses of approximately
RMB12,368,000 (2024: RMB10,284,000) has been provided for
these balance.

As at 31 December 2025, included in other receivables and
prepayments, are consideration receivable from disposal of
interests in a subsidiary of approximately RMB3,403,000 (2024:
RMBNil) in relation to the disposal of interests in Dian Chuang
(note 21(c)). As at 31 December 2025, no allowance for
expected credit losses has been provided for these balance.

72025912 A31 8 » EAth fE Ug 5118 K& FE +F
HABEBERBRAARMERRRZIES
T 2 B RS AR 66,137,000
7T (2024% : AR #105,546,0007T) * Z 1A
B EHRE B HRB—FRRN 72025512
A318 TEFRZEEHTRBEHEEESRE
(20244  4E) -

72025912 A31 8 » HE fth jE U 5818 K FE
HEBEEBEEAAR BERIKEM
2K AR IEIERER 2 RIBARY
T T (20244F : #) A R #12,744,0007T ) ©
LEESTED B0 E A L - 720244
128318 WERZEEHTIRESEES

8o

72025912 A31 8 » H fth fE g 5118 K& FE +F
FRIE B HE B UG BT BB A B JEHR IR A 25 v KB
4N R #17,828,0007T (20244 : AR
20,352,0007T) ' BIEE SME - BERF &
BRI BNREIE - 2025612 A318 » &
W SE 1 iR M 2 SR IE A A R #517,828,0007T
BIE R A4 AR ¥338,0000T  EFRA
AR ¥4,002,0000 L IHFBHEHAR
#4,438,0007T & E b 49 A R #9,050,000
70 (20244 : AR #20,352,0007T © B & fE
W B AR #9 A R #54,138,0007T « B &4 A
R #4,002,000c THIHFBRHAEHAR
#4,438,0007T & E b 49 A R #7,774,000
TT) ° A2025%E12 A31H ' B ot ik S 458851
IR E R R R HE LN AR 12,368,0007T
(20244 : AR #10,284,0007T) °

72025912 A31 8 » H fth jE Yg 5k 18 K& T
REREEBLEMA 2R (HiE210)
ZEBREENBAREBRZRENABAR
#3,403,0007T (2024F : ARBEZ L) o A
2025F12A31H WERZZEHRETIRTE
HIEEBERE-



Notes to the Consolidated Financial Statements
REMBERERME

31 December 2025 2025%F12H31H

57 === e
25.TRADE, BILLS AND OTHER 25.8 5 - 35 N CH M & UK
N Eo
RECEIVABLES AND PREPAYMENTS I8 A N FE S 5028 o)
(Continued)
Other receivables and prepayments (Continued) HhEWRERFENRE (&)
The other receivables and deposits mainly include deposits of HEMEWHIERZS TERRERE HAK
bid submission, gas supply and pipe installations, staff cash EBLZENRES BIBRIBREURK
advance and receivable for compensation from government. As JF 0 (8 B R SR - 1R20254F 12 318 » B 5t
at 31 December 2025, an allowance for expected credit losses ZERERTRBHACEEBEERBHOARE
of approximately RMB24,385,000 (2024: RMB12,721,000) has 24,385,0007T (20244 : A K %12,721,000
been provided for these balance. JT) °
Details of the impairment assessment of trade and other B 5 K E At YRR ER S 2 5 BE R
receivables are set out in note 35(b) to the consolidated 4R A B S R R BT EE35(b) ©
financial statements.
SR = ==
26.CONTRACT ASSETS/LIABILITIES 26 6 HWEE,/ A&
2025 2024
2025% 20244
RMB’000 RMB'000

ARBTR ARETT

Contract assets — current EREE-H
Construction contracts in gas pipeline MR BEERREZERESY
construction 20,137 25,496

Contract liabilities — current EREaE-E

At 1 January M A1H

Sales of piped gas BEEMREE 186,322 182,683

Cylinder gas supply BRI 5,254 3,624 [EE3

Gas distribution R D 5 10,078 2,810 | = =3

Wholesale and retail of merchandise HELREEEL 97 127 E

Piped gas connection construction contracts EEMREREEES L 49,230 42,659 =
250,981 231,903

At 31 December ®12A831H

Sales of piped gas BEEMREE 188,343 186,322

Cylinder gas supply R R IE 3,120 5,254

Gas distribution BRR D8 3,792 10,078

Wholesale and retail of merchandise #HEEEEE M - 97

Piped gas connection construction contracts & & A R iE K EEE LD 51,547 49,230
246,802 250,981

FREZERERADF 177
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The contract assets primarily relate to the Group’s right to
consideration for work completed because the rights are
conditional on the Group's future performance in achieving
specified milestones at the reporting date on contract work.
The contract assets are transferred to trade receivables when
the rights become unconditional.

Typical payment terms which impact the amount of contract
assets and contract liabilities recognised are as follows:

The Group’s revenue from construction contracts is recognised
over time based on the stage of completion measured using the
input method. The Group requires certain customers to provide
upfront deposits before the commencement of the construction
work as part of its credit risk management policies.

The Group classifies these contract assets as current because
the Group expects to realise them in its normal operating cycle
and in the next 12 months.

When the Group receives a deposit before the construction
activity commences, this will give rise to contract liabilities at
the start of a contract, until the revenue recognised on the
relevant contract exceeds the amount of the deposit.

The Group would require advance payment before the usage
of the natural gas for certain customers, any shortage against
the periodically actual charge for the actual usage of natural
gas will be billed by the Group accordingly. These customers
are required to top up the advance payment for future usage
of natural gas to be supplied by the Group. The Group also
requires advance payment before the usage of the natural
gas through the prepaid card for certain household users. The
charge of the actual usage of natural gas will be deducted
directly to the balance of the prepaid card. These customers can
only consume the natural gas up to the balance of the prepaid
card. This will give rise to contract liabilities until the revenue
recognised on the relevant contract exceeds the amount of
advance payment.

PHEETZRAKERE K TEZH
FER BN AR HAZSRABURNA
SERANIERSAPEREETRER
ZARERIR - AKX BEGRTFR aHOE
EBREB HRNIERR -

WEHANEGNEERANBESREY
BB IR T

AEEBHNRESHBAERRAZEZRED
At ERST TR ERBER MR R - NIRRT IER
AR AREEERETEPRHEBEMNZSE
RECERBEBEEKEZ —&5 -

AEERZEANEENBARBDEE KB
RASEEHREELETLEBHIARKI2
HARNERZEEE -

EAKEETHRARMKEIZS R  HiBE
HRBERELSHNAE BEEHEEORE
ZHRABBREER-

AN
=]
7]

0

AEEBES TEPERRARAE KA
5 FRIR 2N 5 B 4 PR B R 58 PR SR 8 SR M
EATENERERKER R WEEFH
ERRREANEEHRENRARZ A
f-REMETERAPME  AKEITTR
HERRARAERKEBEN RN
HeBERERRARNERBEERNEBENFR
RBERT IR - LEFEPAUERMRARE R
HEREBN &SR -EBELANAR
EEAHANERNBEABBBENREAS
MLk



Notes to the Consolidated Financial Statements

26.CONTRACT ASSETS/LIABILITIES

(Continued)

Sales and distribution of piped gas; cylinder gas and gas
distribution (Continued)

The Group sells cylinder gas to its customers. Payments received
in advance that are related to the sales of cylinder gas not yet
delivered to customers are deferred and recognised as contract
liabilities. Revenue is recognised when cylinder gas is delivered
to customers.

The Group sells LNG to its customers. Payments received in
advance that are related to the sales of gas not yet delivered
to customers are deferred and recognised as contract liabilities.
Revenue is recognised when gas is delivered to customers.

For the year ended 31 December 2024, the Group also sold
merchandise to wholesalers. Payments received in advance that
were related to the sales of merchandises not yet delivered to
customers were deferred and recognised as contract liabilities.
Revenue was recognised when goods were delivered to
customers.

26.

e MBRERMNE

31 December 2025 2025%12H31H

BHEE/BEw

SEMEEFPHEREMT - ARIHER
ARNTFEP ZBEEMRR ZARFIRAE R
ERERRANEE BEMRINTER
B e R UL A

AEEREFPHERECRARBHERA
R ARBMREERMRRNTEP ZBEK
HERELENERA/ANAE RARXNTE
FRRHEREA -

HE2024F 128318 It F B AEE T H
HEAEERR BNEARXNTEENESR
HEMBANBRABWECETEREE D
BE-WAREYRN FHREFRER

The following table shows how much of the revenue TRBALRAEEERELAESNEES
recognised in the current period relates to carried forward AOWNSSELRERUATFHEETHNRELY
contract liabilities and how much relates to performance EEEBEHKELEE-
obligations that were satisfied in prior periods.
For the year ended 31 December 2025 B E2025F12A31HLLFE
Piped gas
connection Wholesale
Sales of  construction Cylinder Gas  and retail of
piped gas contracts gassupply  distribution  merchandise
EEMR EERIEX BERR #HER
HE BEEHN 33 R EEBm
RMB’000 RMB'000 RMB’000 RMB’000 RMB’000
AR®T R AR¥T R AR®TR AR®TR AR®T R
Revenue recognised that was BEEENANERE
included in the contract HHREERRBBWA
liability balance at the
beginning of the year 186,322 29,821 5,254 10,078 97
PFRERERAA

2025 R (HE2025F 128310 L EE)
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Notes to the Consolidated Financial Statements
FEMBERRME

31 December 2025 2025%12H31H

AN z = .
26.CONTRACT ASSETS/LIABILITIES 2606HMEBEE,/BEFEw®w
(Continued)
Sales and distribution of piped gas; cylinder gas and gas HERSHEENRR  BERRRRR D #H
distribution (Continued) (%)
For the year ended 31 December 2024 HZE2024F12A31B IEFE
Piped gas
connection Wholesale
Sales of ~ construction Cylinder Gas and retail of
piped gas contracts gas supply distribution merchandise
BEMR EERRER BEMRE HER
HE BESH e MR ZEHm
RMB'000 RMB’000 RMB’000 RMB'000 RMB'000

ARBTLT  ARETT ARBTE ARETT ARET:E

Revenue recognised that was @Afiﬁ?ﬂA NaE

included in the contract HEACERBRA
liability balance at the
beginning of the year 182,683 30,871 3,624 2,810 127
Included in the contract liability balance at the beginning of the RETVHNEHNEBEERT OARE
Year, approximately RMB19,409,000 (2024: RMB11,788,000) 19,409,0007T (20244 : A R #¥11,788,000
was not recognised as revenue during the Year mainly due to TT)REBEAFEVRERBBA - T2 H
the delay in the construction work. REETIREEME -
ol —\ = \ / \
27 .FINANCIAL ASSETS AT FVTPL 27 3= N EET AR &
B B
2025 2024
2025 20244
RMB’'000 RMB’000
AR¥ET ARET T
Financial assets measured at FVTPL BARBEIRFABE SREE
Unlisted wealth management products JE LTI EM - 5,393
Analysed for reporting purpose as MEREBNLTA
Current portion VEIE:3%) - 5,393

Net unrealised gain included in other gains 5F A E At Ue sk K EE R
and losses, net REIR W2 F R - 193
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Notes to the Consolidated Financial Statements

27.FINANCIAL ASSETS AT FVTPL (continued)

The Group entered into several contracts to acquire unlisted
wealth management products with various PRC financial
institutions during the year ended 31 December 2024.
The returns of those wealth management products were
determined by reference to the performance of the underlying
investments and their expected return rates range from 1.55%
to 2% per annum and those financial assets have been fully
redeemed during the year ended 31 December 2025.

In the opinion of the management of the Group, the fair values
of the unlisted wealth management products at 31 December
2024 approximated their principal amounts as they have no
fixed term and during the product’s existence, investors may
submit subscription/redemption requests on any product open
day within the open period.

28.BANK DEPOSITS AND CASH AND

CASH EQUIVALENTS

27

28 1R

HARE

e MBRERMNE

31 December 2025 2025%12H31H

i STAEBRZE
B & E )

HZE2024F12A3MBLEFE AEEES
FPESREBIILZMEHAREI L
TEMER - ZSEMERZRBHRIHIRE
HEEE 2 RBEET EBEHFEHFREN
T155%E2% A RZEeMEEDRERE
2025F 128318 IEFERBEEL -

AEEEEERE HNIELMENERI
EETHR BERERGESRE KEEH
RERBRZEMERMKBRLRE,
fB Bl 55K - B aZ FE mR2025F 12 A31H
ZANBEEERNSEASE

TIEE
AM@

M&ﬁu&ﬁ

2025 2024
20254 20244
Interest rate RMB’'000 RMB’000
| == ARET ARET T
Cash at bank and on hand 0.05% to 0.85% (2024: 0.10% to 1.0% per 790,624 578,906
(as stated in consolidated annum)
statement of cash flows)
RITRFHERE (WFEE 0.05%%0.85% (20244 : FF|&0.10% =
RemERTM) 1.0% )
Bank deposits, matured over 3 1.2% to 3.1% (2024: 1.85% to 3.1% per 107,111 117,900
months annum)
=B A A EEIE 2 SRITERK 1.2%%23.1% (20244 : FFK1.85% %2
3.1%)
Restricted bank balances 4,448 2,413
ZRE5E
Total bank deposits and cash and 902,183 699,219
cash equivalents
RITERALBE 2 K&
ReEBEEERHE
FRERERAF

2025F (A E2025F 12831 L FE)
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Notes to the Consolidated Financial Statements
FEeMEBERERME

31 December 2025 2025%12H31H

28 BANK DEPOSITS AND CASH AND 28 BT EFRANIE S KIR

CAS H EQU |VA|_ENTS (Continued)

As at 31 December 2025, the bank deposits and cash and cash
equivalents of the Group denominated in RMB amounted to
approximately RMB880,371,000 (2024: RMB681,314,000).

RMB is not freely convertible into foreign currencies in the PRC.
Under the PRC's Foreign Exchange Control Regulations and
Administration of Settlement and Sale and Payment of Foreign
Exchange Regulations, the Group is permitted to exchange RMB
for foreign currencies through banks authorised to conduct
foreign exchange business.

Included in bank deposits and cash and cash equivalents, the
following amounts are denominated in currencies other than
RMB:

2 EEEE @
2025128318 AEB U A REHE
ZHRAEZUARR SRR SEER A
#) A R #880,371,0007T (20244 : AR ¥
681,314,000 ) °

ARBRFENAT ML BRSEMINE 1R
BEHBSMNEE RGO LEE SERNES
BT AEERERERERSINERR
ZIRITIEARE LI BINE o

RITFFARRERBEFEBRERET
FIAANRBEAINERFTEZ S

2025 2024

20254 20244

RMB’000 RMB’000

AR¥T T AREF T

Hong Kong dollars (“HKD") progs 21,812 17,905
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Notes to the Consolidated Financial Statements

Trade and other payables comprise amounts outstanding for
trade purchases and ongoing costs with the average credit

e MBRERMNE

31 December 2025 2025%12H31H

29.TRADE AND OTHER PAYABLES 298 5 K&

B 5 R E MM R
RAZHAZNEE REER 2 FHEER

H fth & - 5178

HEREESRBEFSE

period on purchases of goods is 90 days. The following is an HI/RO0H » To ARG BARRIEZERAH
aged analysis of trade payables presented based on the invoice 2B FENFIEZBRRD:
date at the end of the reporting period:
2025 2024
2025%F 20244
RMB’000 RMB’000
ARMT AR¥ETTT
0 to 90 days 0£90H 61,566 77,113
91 to 180 days 91&2180H 12,651 11,647
Over 180 days 180H A E 25,036 23,509
Trade payables BB SRR 99,253 112,269
Bills payable AN 2,263 _
Amounts due to non-controlling interests &Y 8 A A] JE 122 A% 4 2 5K 08
of subsidiaries (note (a)) (Mt3E@)) - 196
Dividend payable to non-controlling FEHMTE”D\ RISRHERE R 2 BB
interests of subsidiaries 14,000 8,000
Other tax payables b e F IR 32,625 36,854
Wages and staff benefits TENMETIREA 20,583 20,220
Retention payables and deposits received — FEfTE R4 & B2 UIRE 45,734 47,137
Accrued charges and other payables FEET B R & A fib FE S BR 5K
—Endorsement of bills —REEE - 279
—Property, plant and equipment —ME HWERHK 5,420 3,838
—Reimbursement — (&1t 1,885 7,260
~Others —HEfty 21,198 10,970
Total trade and other payables B 5 R E e FRIA B 242,961 247,023
Note: Bt 5 g
c
©
(@) The amounts due to non-controlling interests of subsidiaries () BNMBAREEBRERZ RAAER |5

BN ERZEREE BBEFES M
o

are unsecured, non-interest bearing and repayable on demand,
which is of a non-trade nature.

PRERBRAT 183
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= & B %5 30 R 0 o
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30.LEASE LIABILITIES 30l HEBE

2025 2024
20254 202445
RMB’000 RMB’000
AR¥ET AREEF T
Within one year —FRK 3,530 4,207

More than one year, but not more than two 818 — 18 {38 R F
years 3,354 2,759

More than two years, but not more than five B/ 18 {28 A F
years 3,413 4,342
More than five years HBRF 2,203 3,369
12,500 14,677

Less: Amounts due within one year shown & : 27| AREBHEAEENZ

under current liabilities —F AR B FRIE (3,530) (4,207)
Amounts shown under non-current liabilites Z%IRIERBAGEIE N2 &5 8,970 10,470

Lease liabilities of approximately RMB12,500,000 (2024:
RMB14,677,000) are recognised with related right-of-use assets
of approximately RMB11,487,000 (2024: RMB15,103,000) as at
31 December 2025. The lease agreements do not impose any
covenants other than the security interests in the leased assets
that are held by the lessor and the relevant leased assets may not
be used as security for borrowing purposes as disclosed in note
43 to the consolidated financial statements of this annual report.
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31.

32.

Notes to the Consolidated Financial Statements

BANK BORROWINGS

e MBRERMNE

31 December 2025 2025%12H31H

3EBITEE

2025 2024
20254 202445
RMB’000 RMB’000
AR¥ET AREEF T
Secured bank borrowings BEMIRITEE 28,460 51,800
Unsecured bank borrowings EIKMIRITEE 28,500 36,450
56,960 88,250

Carrying amount repayable: JEEZEAREE -
Within one year or on demand —F AL EK 24,860 83,550
In the second and fifth year, inclusive F_FELRFERF(BEEREMF) 4,300 350
Over five years AEM E 27,800 4,350
56,960 88,250

All secured and unsecured bank borrowings are Loan Prime
Rate (“LPR") borrowings of which interest rates are in the
range of People’s Bank of China base rate minus 0.10% to plus
1.00% (2024: minus 0.25% to plus 1.00%) per annum.

Certain assets of the Group are pledged for the secured bank
borrowings, details of which are set out in note 43 to the
consolidated financial statements.

All of the Group's banking facilities are subject to the fulfilment
of covenants relating to certain of the Group’s balance sheet
ratios, as are commonly found in lending arrangements
with financial institutions. If the Group were to breach the
covenants, the drawn down facilities would become repayable
on demand. The Group regularly monitors its compliance with
these covenants. Further details of the Group’s management of
liquidity risk are set out in note 35(b). As at 31 December 2025,
none of the covenants relating to drawn down facilities had
been breached (2024: none).

DEFERRED TAXATION

FrE BB R ERIRTTE B A E AR
FEEE FEXENTHRBARRBITELRFR
KH0.10% 2 S11.00% (20244 : J§0.25%
ZH11.00% ) °

AEEZETEECHRAEBRITBERE
I HF B HNRE M RARM 43 -

AREBRARTRENEASEREBAE
EETEEABLRZLELTIERIT It
THEBI ISR 2 (BB TR 2 % RMCE - 4
AEBERBBERZE  AEREEEBK A
AREENREE - ANEBTHEREET IS
REZBR - EBEAEERSE SRR EIE
2 #E— S B E R M 5E35(b) ° 72025412
B31H TEERECRIBMESBNLH
(20244 - 4®) -

2 R AE TR TR

2025 2024
20255 202445
RMB’000 RMB’000
ARBET T AREEF T
Deferred tax assets REFIBE E 20,771 14,658
Deferred tax liabilities FRIEFRIBAR (11,679) (14,088)
9,092 570
RRZERARAD

2025F (A E2025F 12831 L FE)
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32.DEFERRED TAXATION (continued)

The following are the major deferred tax assets/liabilities

32 R AEFL IR (&)
FHARKEES Y D ERE S EERE

recognised and movements thereon during the years: BE/BEREZS:
Fair value
revaluation
Allowance  Impairment of equity
for of non-current  Right-of-use Lease instruments
credit loss assets assets liabilities Others  at FVTOC Total
BAREA
A2 EKE
EEEB FRE ®RE HE ZEHIE
BE BEHE BE 8f 2 zAREEMR At
RMB'000 RMB'000 RMB000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTRT  ARETRE  ARETR  ARETT ARETR  ARETT ARETR
(note)
()
At 1 January 2024 #2024E1 518 3,962 - (1,944) 1412 (4,442) (13,565) (14577)
Charged to OCI REMZERENR - - - = = (288) (288)
(Charged) credited to profi REE (B )FA (HEE13)
or loss (note 13) (1,578) 12,672 339 (372) 4,442 - 15,503
Disposal of subsidiaries (note 37)  HEMERR (H537) (409) . 347 (6) . . (69)
Upon initial recognition RERET % - = (695) 695 - - -
At 31 December 2024 R2024%128318 1,975 12,672 (1,953) 1,729 - (13,853) 570
Credited to OCI REMZEREA - - - - - 3,045 3,045
Credited (charged) to profit RERFTA (1K) (Wi13)
or loss (note 13) 2,007 3,247 1,021 (820) - - 5,455
Disposal of subsidiaries HERBAF - = n = = - 2
Upon nitial recognition RERET % - - (698) 698 = = =
At 31 December 2025 R2025%12A318 3982 15,919 (1,608) 1,607 - (10,808) 9,092
Note: The deferred tax was recognised in prior years in respect of M MAEBAEBLEETWE BENLRE

the Group’s gain on disposal of certain property, plant and
equipment and prepaid lease payments. According to the
respective EIT Law, the Group can defer the EIT on such gain
after considering deductible reconstruction cost, if any.
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Under the EIT Law of PRC, withholding tax of 5% is imposed
on dividends declared in respect of profits earned by PRC
subsidiaries from 1 January 2008 onwards. Deferred taxation
has not been provided for in the consolidated financial
statements in respect of temporary differences attributable
to accumulated profits of the PRC subsidiaries amounting to
approximately RMB1,305,217,000 (2024: RMB1,016,722,000)
as the Group is able to control the timing of the reversal of the
temporary differences and it is probable that the temporary
differences will not reverse in the foreseeable future.

As at 31 December 2025, the Group has cumulative tax losses
of approximately RMB185,460,000 (2024: RMB205,745,000).
The Group has not recognised deferred tax assets in relation to
these unutilised tax losses.

The Group has not recognised deferred tax assets in relation
to deductible temporary differences in respect of lease
liabilities, ECL provision and impairment for property, plant
and equipment, right-of-use assets and investment properties
amounting to approximately RMB196,688,000 (2024:
RMB172,420,000) due to the unpredictability of future profit
streams. Other temporary differences are not material.

Authorised EIE -

Ordinary shares of par value HKD0.07 each &R EEE¥0.077T.2 T i@

Issued and fully paid: ERTRAR:
At 1 January 2024, 31 December 2024

and 31 December 2025

Presented in consolidated financial
statements as:
At 31 December 2024 and
31 December 2025

MR2024%1A18 » 20244
128318 }%2025%12 8318

20245124318 &
2025412 H31H

BIEPBEERSHE BREKEAR
A 200841 A 18 # F7 B BUs A AT 2 Kk
2R EEEHRS%M BN IE - E LT
TH 8 AR ph PR P BB A R REHE R4
A R #1,305,217,0007T (20245 : AR ¥
1,016,722,0007T ) 2 & 1 ZREN AR & BT 75
WMARFTIREE RADAEEGRE NEHE
BMEEREERNEEEZSEREEZEE
Al EE N R A T8 B R R B B o

MR2025F 124318 A B 2 HIAEE
45 A R #185,460,0007T (20245 : AR
#205,745,0007T ) o ANEE W L L F R ED
AREBEEREEHBEEE -

AEBYAREHEEERRE BHEES
BRERENEYME BELKE FHES
ERFEEYWERENATINREREZRZLY
AR #196,688,0007T (2024%F : AR
172,420,0007T ) RIELEFTSHEE ' [RE
B R B ) SRR A A TEOR o B At BT A= =
TEK-

REGEHMBHRRAZ5 R

Number
of shares  Share capital
HKD’000
RG# A BETT
38,000,000,000 2,660,000
8,934,561,203 625,419
RMB'000
ARBTT
564,507



Notes to the Consolidated Financial Statements

= & B %5 30 R 0 o
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34.CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the
Group will be able to continue as a going concern while
maximising the return to shareholders through the optimisation
of the debt and equity balances. The Group's overall strategy
remains unchanged from prior year.

As at 31 December 2025, the debt-to-capitalisation ratio of
the Group, represents the ratio of total borrowings as disclosed
in note 31 to the consolidated financial statements to total
borrowings and equity attributable to owners of the Company.

34.

BN e R
AEBEBRREN URFRASEANZERE
RS ER S R INEBE(CER EEn
ZERTMARREFREREHR  AEE 2 &
ERAEEBEFREMER -

B

R2025F12A31H AEE v B EFEHE AN
L RIBER AT HRARM E3TRTIEE 2 &
BRERETRBELRARNREE AELE
mZ Ko

2025 2024

20254 202445

RMB’000 RMB'000

AR®ET R ARET T

Debts B 56,960 88,250
Total borrowings and equity attributable EEABERANNFHEE ARGOER

to owners of the Company 2,382,744 2,606,495

Debt-to-capitalisation ratio BEREEAREX 2.39% 3.39%

The management reviews the capital structure by considering
the cost of capital and the risks associated with each class of
capital. Based on recommendations of the management, the
Group will balance its overall capital structure through the
payment of dividends, new share issues as well as the issue of
new debt or the redemption of existing debt.
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Notes to the Consolidated Financial Statements

35.FINANCIAL INSTRUMENTS

(a)

(b)

e MBRERMNE

31 December 2025 2025%12H31H

3528 T E

Categories of financial instruments () EMIAEZHE
The carrying amounts of each of the following categories NTEENeHEERSBHABERR
of financial assets and financial liabilities at the end of the SHIRZREESS 0T
reporting period are set out as follows:
2025 2024
20254 20244
RMB’'000 RMB'000
ARET T ARET T
Financial assets EWMEE
Equity instruments at FVTOC| BRARER AR M2 E WS
ZHEET A 89,560 109,933
Financial assets at FVTPL BAREFABRZ
EHEE - 5,393
Financial assets at amortised cost RESERAY RN EE 992,822 912,186
1,082,382 1,027,512
Financial liabilities ERas
At amortised cost birg: iz D WIN 297,179 316,998

The Group’s major financial instruments include equity
instruments at FVTOCI, trade, bills and other receivables,
bank deposits, cash and cash equivalents, trade and
other payables and bank borrowings. Details of these
financial instruments are disclosed in respective notes. The
risks associated with these financial instruments and the
policies on how to mitigate these risks are set out below.
The management manages and monitors these exposures
to ensure appropriate measures are implemented in a
timely and effective manner.

Financial risk management objectives and policies

Interest rate risk

The Group’s cash flow interest rate risk relates primarily to
variable-rate bank deposits (note 28 to the consolidated
financial statements) and bank borrowings (note 31 to
the consolidated financial statements). It is the Group’s
policy to keep its bank deposits, and bank borrowings at
floating rate of interests so as to minimise the fair value
interest rate risk.

(b)

AREBzITESRTIABREEAAE
FFAHRMEAMKE EETE BS -
ERE M EMEWEIE BRI RE
FHRSFEEE BEHRHEMENK
HEBITEE ZEeBMITAEZFE
REBRGFABRZE EZ25emMIT A
HE 8 2 R B DA BRI Ut 5 R B 2 BUR
IR TN -EEEEERERESE
BB - HEAR R B B U R EUE 2 R
i

TREAREEERERBER

Il 2z A
T = [

S

AEBEZRERENXER T REF
BHRBITER (FEMBRRME
28) ARSRTTIEE (AR MWK MIE
3NEM - BREAABNERRE &
S B 2 R BRE R IRITE A RR
TTHEEZFBFIREE

PREREBRDAE
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The sensitivity analysis below has been determined based
on the exposure to interest rates for variable-rate bank
borrowings at the end of the reporting period. Floating-
rate bank balances have not been included in the
sensitivity analysis as the management considers that the
interest rate would not fluctuate significantly in the near
future and therefore the financial impact to the Group
is not significant. For variable-rate bank borrowings, the
analysis is prepared assuming the amounts outstanding
at the end of the reporting period were outstanding
for the whole year. A 50 basis points (2024: 50 basis
points) increase or decrease in interest rate is used when
reporting interest rate risk internally to key management
personnel and represents management’s assessment
of the reasonably possible change in interest rates. If
interest rates had been 50 basis points (2024: 50 basis
points) higher/lower and all other variables were held
constant, the Group’s post-tax loss for the Year would
increase/decrease by approximately RMB214,000 (2024:
post-tax profit for the year ended 31 December 2024
would decrease/increase by approximately RMB331,000).

Currency risk refers to the risk associated with movements
in foreign currency rates which will affect the Group’s
financial results and its cash flow. As at 31 December
2025 and 2024, certain bank balances of the Group
are denominated in foreign currencies other than the
functional currency of the group entities. The Group does
not have a foreign currency hedging policy. However,
the management monitors foreign exchange exposure
and will consider hedging the potential foreign currency
exposure should the need arise.

AT 2 BREE DT TR IR 2 8 7 K48
TEERREPRZARAR AEE
METE FBHFRFTEBILEMA
BEELN AAEETEEBRATHF
FETEABEE ALHEAEE Y
MY ELTEKN - RFBFIREIT
BEMmMS  REZED TR BRELR
EHMRZAEEABSBRE2EDN
KEB- ERANFETEEIE ASER
F =& & B B 2 8§ F) = hn R 5 OfE £ 2
(20244 : ORI EEL) MR KR EE
BYF KA EB) 2 5Tt o 4 7
KA, FHIK501EE 2 (20244 : 50
BEZ)MATE LM EREEFTT
B AEBMEBEEAEEZHEEBERB
i, A AR EE214,0007T (2024
FEE2024F12A31BIEFE 2R
‘BT R,/ ANH AR 331,000
T °

B R R T 5 BN BE R S B AE R B
HREREBE s WHBEBEREBRESR
£ 2 A 2025 K2024F 12 A31
B AEEETRITEHREUAEE
B ZINEEEE (AR LASN S
Bl &M AT B o AN & B 30 M (E fm] NS 3
HBUER - AT BEEERINES K 2
R WHEREFTEREELHHPEKR
2 INEE @ g o



Notes to the Consolidated Financial Statements

35.FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and policies
(Continued)

Currency risk (Continued)

e MBRERMNE

31 December 2025 2025%12H31H

5.9/ T H (o)

TREAREEEERBER (F)

The carrying amounts of the Group’s foreign currency RIEBR  AEBEAINEFTEZR
denominated bank balances at the end of the reporting ITHREER Z BREELN T
period are as follows:
Assets
BE
2025 2024
2025%F 20244
RMB’000 RMB'000
AR®T AREF T
HKD B 21,812 17,905
Sensitivity analysis BB E 5T

The Group is mainly exposed to HKD currency risk.

The following table details the Group’s sensitivity to a
5% (2024: 5%) increase and decrease in RMB against
the relevant foreign currencies. 5% (2024: 5%) is the
sensitivity rate used when reporting foreign currency risk
internally to key management personnel and represents
management’s assessment of the reasonably possible
change in foreign exchange rates. The sensitivity analysis
includes only outstanding foreign currencies denominated
monetary items and adjusts their translation at the end
of the reporting period for a 5% (2024: 5%) change in
foreign currency rates.

A negative number below indicates increase in post-
tax loss for the Year (2024: decrease in post-tax profit)
where the functional currency strengthens 5% (2024:
5%) against the relevant foreign currencies. For a 5%
(2024: 5%) weakening of functional currency against the
relevant foreign currencies, there would be an equal and
opposite impact on profit or loss and the balances below
would be positive.

AEETZEHEEZEHRAR-

TRFFAEBERE AR X B2HEEIN
BB R EZE5% (20245 : 5% ) 288
RS ° 5% (20245 : 5% ) AN ERH E
TEEABREINERBRFTHEAZ &K
RREFE - MR KREEE Y E XA f
EEEH TG - HERELSMERE
NS E 2 MAFREKIER I
RS BRR 85 H X 30 DA R Bk ) RS [l
R 75% (20244 :5% )& & o

B

=0
I0
v
<
<
=
'S

TH B BR R E B iR i8R AN
WETHES5% (2024% : 5% ) FTER 2 X
FREFEEEIGI (20244 : FHERF
B o WINEE B K RAERAINERE
5% (20244 : 5% ) ' B§ 2B EK
EHEARZTZEMNTERBAE
o
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31 December 2025 2025%12H31H

35.FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and policies
(Continued)

Currency risk (Continued)

Sensitivity analysis (Continued)

5.2/ T A &)

TREAREEEERBER (8)

Assets
EE
2025 2024
20255 202445
RMB’000 RMB’000
AR¥T T ARBFIT
HKD ikt (818) (671)

Other price risk

The Group is mainly exposed to price risk through equity
instruments at FVTOCI. The directors do not implement
specific measures to mitigate the price risk.

Credit risk and impairment assessment

As at 31 December 2025, the Group’s maximum exposure
to credit risk, which will cause a financial loss to the
Group due to failure to discharge an obligation by the
counterparties, is arising from the carrying amounts of
the Group's financial assets and contract assets (excluding
financial assets at FVTOCI) as stated in the consolidated
statement of financial position.

Trade receivables and contract assets arising from
contracts with customers

In order to minimise the credit risk, the management of the
Group has delegated a team responsible for determination
of credit limits, credit approvals and other monitoring
procedures to ensure that follow-up action is taken to
recover overdue debts. In addition, the Group performs
impairment assessment under ECL model upon application
of HKFRS 9 on trade balances based on provision matrix. In
this regard, the directors consider that the Group’s credit
risk is effectively managed.
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Notes to the Consolidated Financial Statements

35.FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and policies
(Continued)

Credit risk and impairment assessment (Continued)

Trade receivables and contract assets arising from
contracts with customers (Continued)

The Group has no significant concentration of credit
risk, with exposure spread over a large number of
counterparties and customers.

Bank balances

The credit risks on bank balances are limited because the
counterparties of significant bank balance are reputable
banks in the PRC with high grade ratings assigned by
National Financial Regulatory Administration of China.

As at 31 December 2025 and 2024, the Group performed
impairment assessment on bank balances by reference to
the average loss rate for respective credit rating grades
published by international credit-rating agencies and
concluded that the expected credit loss is insignificant.

Other receivables

The Group performs impairment assessment on
other receivables on an individual or collective basis.
The Group assesses whether the credit risk on other
receivables has increased significantly since initial
recognition. For the Year while the majority of other
receivables are considered to have low credit risk
and are subject to 12-month ECL, certain balances,
particularly certain amounts due from non-controlling
interests of subsidiaries, have been identified as having a
significant increase in credit risk or being credit-impaired.
Accordingly, lifetime ECL has been recognised for these
specific balances. The Group takes into account the
financial position of the debtors, historical settlement
records and forward-looking macro-economic factors
in the PRC to determine the appropriate ECL stage and
provision rate.

e MBRERMNE

31 December 2025 2025%F12H31H

5.2 T A a)

(b)

TREAREEEERBER (F)

AEBEYEBXEESTER ER
DHRBEHFHTRES -

RITBERZEERRAER BR/EK
RITHEBOEF I NPEEESELZ
RIT AEFEBERSREEEER
BT aEMaTse

720254 2024F 12 A31H A& H
L2ZBBREETREERBBEEE
AR AR BRI EIE R IRTITE
BETRAEAN G TRLEHEHREER
BT E -

7R 6% B3 M8 7)) ok S [ L2 3 HL At FE U
RIEETRER G- A REFAHEAM
FEWRIB R (= B R B )45 FERR DA TR
ELRBERM -RER - BEASBIH
i FE MR IR AR 3 15 B Bl B B 3 %
RIR2EABREERE BE5T4&
(CEREBWMEBARFFERER
ETHRB)ER#SANAEERREE
BN IREERE - Ft - ZFERTE
RRERRATENRBEEFR -
KERFREBAN BB BE
REREARTEZATEERBE R
RENBEEZENEMEEBRER
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31 December 2025 2025%12H31H

35.FINANCIAL INSTRUMENTS (continued)

(b)
(Continued)

Financial risk management objectives and policies

Credit risk and impairment assessment (Continued)

The Group's internal credit risk grading assessment
comprises the following categories:

Internal

credit rating

R EEFFR

Description

]

it

Trade receivables/
contract assets
BESEWRE
EHEE

Other financial assets/
other items
HtheMEE
HfbE B

Low risk

1K B

Watch list

BRRE

Doubtful

5

Loss

18

Write-off

5

The counterparty has a low risk of default

RHHFENRR

and does not have any past-due amounts
1K - B 3 #% F {a] 460 B KT

Debtor frequently repays after due dates

,fEE

but usually settles after due date
BABREREHAKERE BBETNEH
HigE &

There have been significant increases

E

in credit risk since initial recognition
through information developed internally
or external resources
BRFERLAR - BB A B a1 3B B R B 3
ZER - EE R AR

There is evidence indicating the asset is

credit impaired

HEEBREELREERE

There is evidence indicating that the

BE

debtor is in severe financial difficulty and
the Group has no realistic prospect of
recovery
ERNEB AR ABRENBEE  mA
SEVEBERFEBREBARIE
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Lifetime ECL — not
credit-impaired

A FEYBHEERE-

EEERE

Lifetime ECL — not
credit-impaired

FERAFEHEEEE - 1

BEERE
Lifetime ECL —

not credit-impaired
FEMEREEEE -

BEERE
Lifetime ECL —

credit-impaired
FEMEREEEE -

EERE

Amount is written off

SR M

12-month ECL

128 A BEEEER

12-month ECL

2EABREEER

Lifetime ECL —
not credit-impaired

FEAEREEEE -
EEERE
Lifetime ECL —
credit-impaired
FEPEREEEE -
EERE

Amount is written off

& RO R M
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35.FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and policies
(Continued)

Credit risk and impairment assessment (Continued)

The table below details the credit risk exposures of
the Group’s financial assets, which are subject to ECL
assessment:

External credit  Internal credit
Notes rating rating

Wi SABEEFR AREEFR

e MBRERMNE

31 December 2025 2025%12H31H
35280 T A (o)
b) SHAREESERKE(H)
B m R R BT (&)

TRAMIHAEEEREENER
Rk EXBRREHEEERE:

12-month or lifetime

ECL Gross carrying amount
12EAREED
BHEEER EHAE
2025 2024
20256 20244
RMB'000 RMB'000

ARETR  ARBTR

Financial assets at amortised cost

REBHEBAIRNEREE
Trade and bills 25 n/a (note)
receivables N (FIEE)
B HRMFIER
EREE
Loss
B
Amounts due from 25 n/a Low risk
non-controlling THER KRB
interests
B MR I 12 R
B
Loss
B
Amount due from an 25 n/a Low risk
associate S i 7y
B 0 2 30R LI e
Dividend receivable 25 n/a Low risk
from associates NidE K&
FEUE & 2R B
Dividend receivable 25 n/a Low risk
from a joint venture N igENE

Rh—HRELERE

Lifetime ECL (not credit 50,439 63,204
impaired and provision
matrix)

FEREHEESE (&
EEREREEER)

Lifetime ECL (credit 7,190 3,916
impaired)

FEDRBHEE
BB (FEHE)

12-month ECL 5,460 33,096
(assessed individually)

NEABRBEERE
(EBTM)

B

Lifetime ECL (credit 12,368 -
impaired)

FERESEE
B#E (FERE)

12-month ECL 635 480
(assessed individually)

NEARBEERE
(EBH)

12-month ECL 16,181 52,179
(assessed individually)

128 EBEEER
(EBTM)

12-month ECL - 51,000
(assessed individually)

12 A BBEEEE
(BBFH)
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31 December 2025 2025%12H31H

35.FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives and policies

(Continued)

Credit risk and impairment assessment (Continued)

External credit

Internal credit

35280 T A (o)
b) SHEAREEEERKE ()

1= B 2 B K i 1 7 e (4 )

12-month or lifetime

Notes rating rating ECL Gross carrying amount
128 A R FE S
fE  SHMBEEER A EETR BHEEER REAE
2025 2024
20255 20244
RMB'000 RMB'000
AR¥TR ARET T
Financial assets at amortised cost (Continued)
REBERAAIRNEREE (H)
Other receivables and 25 n/a Low risk 12-month ECL 26,384 32,275
deposits N A il (assessed individually)
Hfth YR IE & NEABBEEBE
Be (EB\FME)
Doubtful Lifetime ECL (not credit 1,961 582
ez impaired and assessed
individually)
FEBRERHEE
B (EEEME
REFTG)
Loss Lifetime ECL 17,912 12,262
B8 (credit impaired)
FENBHEEER
(fE 8 E)
Bank deposits 28 A to Bbb Low risk 12-month ECL 111,559 120,313
RITER AZBbb KRR (assessed individually)
NREAEHEEER
(EBFMH)
Bank balances and 28 AAA to Bbb Low risk 12-month ECL 790,624 578,906
cash AAAZBbDb il (assessed individually)
RITHEBRRSE NEABBHEEEFR
(EB\FME)
Other items
HtiEE
Contract assets 26 n/a (note) Lifetime ECL (not credit 20,137 25,496
RMEE T (P &E) impaired and provision
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35.FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and policies
(Continued)

Credit risk and impairment assessment (Continued)

Note:

For trade receivables and contract assets, the Group has
applied the simplified approach in HKFRS 9 to measure the
loss allowance at lifetime ECL. Except for debtors which were
credit-impaired which are assessed individually, the Group
determines the expected credit losses on these items grouped
by past due status for trade and bills receivables and the status
of the relevant projects of the contract assets. When there
are indicators that the relevant contract assets may be credit
impaired, the relevant amount will be assessed for expected
credit losses individually.

The Group uses debtors’ aging to assess the impairment for its
customers in relation to its operation because these customers
consist of a large number of customers with common risk
characteristics that are representative of the customers’ abilities
to pay all amounts due in accordance with the contractual
terms. Based on the Group’s assessment of historical credit
loss experience of the existing debtors and all available
forward-looking information, including but not limited to
the expected economic conditions in the PRC and expected
subsequent settlements, except for those specific debtors
classified as credit-impaired, the Group does not consider that
default occurs for those contractual payments that are more than
90 days past due.

The Group used estimated loss rates based on aging for classes
with different credit risk characteristics and exposures, and
the estimated loss rates are estimated based on historical
observed default rates over the expected life of the debtors and
are adjusted for forward-looking information that is available
without undue cost or effort. The grouping is regularly reviewed
by management to ensure relevant information about specific
debtors is updated.

e MBRERMNE

31 December 2025 2025%F12H31H

5.2 T A a)

TREAREEEERBER (F)

eyl N VAN T [ 435 )
5 J& 2 Xk g (48 )

7

=118

i

(1E;

anp
0

1

T

P&

BRESEWHFBERENEE AEECDE
REEMBRELEREIRE XA BT
BHRBEEBEENRERE BREBF
HHEERERBAN AEERES
SEREEFARANEERMERRRIEZ
BRSO BHEREEERNEES
B-BEPREBANEETRREFEREE
AE - HESESEETHEREEES -

AEBEEREBSANKERFHELEE
2ERBACRE ARZEEFPEEXRE
BARARARBEEZER KRERES
WIEFZ N ERNSENED - REAR
SEHREEHABRLEEBRER T
ERAER BNATELEER (BFEETR
R B TEREEMOR R BRRESE)
BROBREHBEEERENZSHEED
28N RE B AR % B B H B0
RZEHNRBEL -

AEEREALETREERBR RSB R AR
MR E BRI AIRMEIR X MIRHEIR
EIREH AR FHABEATBEELOE
EHEET SWABRNERARSE HHYA]
SREEERMELHBE -AAamERET
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EEF -
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FEMBERRME

31 December 2025 2025%12H31H

35.FINANCIAL INSTRUMENTS (continued) 35. 27 LA s

(b) Financial risk management objectives and policies (b) REREEEEREE (8)
(Continued)

Credit risk and impairment assessment (Continued) 1= B kg R E G (&)
Trade receivables: B 5 e W RKIA
2025
20254
Expected Gross Net
average carrying Loss carrying
loss rate amount allowance amount
EHTEY

BEE AKREE HBERE KREFE
RMB’000  RMB’000  RMB'000  RMB'000
ARBTRT ARBTR AR®TR AR%TR

Less than 3 months 3EAR 0.45% 32,327 (144) 32,183
3 — 6 months 3Z6fE A 14.13% 5,273 (745) 4,528
6 — 12 months 621218 A 31.02% 4,158 (1,290) 2,868
1 -2 years 1224 46.87% 3,273 (1,534) 1,739
2 — 3 years 2FE3F 88.85% 3,641 (3,235) 406
Over 3 years HEA3F N/A - - -

48,672 (6,948) 41,724
Credit impaired EERE 100.00% 7,190 (7,190) -

2024
2024%

Expected Gross Net
average carrying Loss carrying
loss rate amount  allowance amount

T HA 15

BEx  RkmE BRRE KEFE
RMB'000  RMB'000  RMB’000  RMB’'000
ARBTT ARBTI ARBETET ARETRIT

Less than 3 months 3 AR 0.28% 41,619 (118) 41,501
3 — 6 months 361 A 8.50% 3,930 (334) 3,596
6 — 12 months 621218 A 29.42% 3,916 (1,152) 2,764
1 -2 years 1225 55.59% 4,143 (2,303) 1,840
2 — 3 years 2E34F 71.40% 1,979 (1,413) 566
Over 3 years BiB3F 100.00% 3,488 (3,488) =

59,075 (8,808) 50,267
Credit impaired EERE 100.00% 3,916 (3,916) =
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(b)

Notes to the Consolidated Financial Statements

e MBRERMNE

31 December 2025 2025%12H31H

5.9/ T H (o)

Financial risk management objectives and policies (b) ©RMEMREEEEZEREE (E)
(Continued)
Credit risk and impairment assessment (Continued) EER R R EF G (&)
During the Year, the Group made impairment loss of REREN AEERBREEERER]
approximately RMB1,474,000 (2024: RMB2,078,000) for EZRBREFRBEBREDA
trade receivables based on the provision matrix. R #1,474,0007C (20244F : AR #&
2,078,0007%) °
The following table shows the movement in lifetime ECL TRERRBECTERE HRUK
that has been recognised for trade receivables under the HERRNGEHREREEBECE
simplified approach. )
Lifetime ECL Lifetime ECL
(not credit impaired) (credit impaired)* Total
FENESNEERE GFENEHGERR
(BEEHE) (REHE)* At
RMB'000 RMB'000 RMB'000
ARETFT AEBTT ARETT
At 1 January 2024 1202451 A1H 8,316 2,443 10,759
Reversal of impairment loss recognised 1 EIE K EEE (220) = (220)
Impairment loss recognised ERAZREBE 825 1,473 2,298
Write-off ks 113) = (113)
At 31 December 2024 12024€12 8318 8,808 3,916 12,724
Reversal of impairment loss recognised 1[I E AR EER (708) = (708)
Transfer Lt (3,334) 3,334 -
Impairment loss recognised ERAZREBE 2,182 - 2,182
Write-off ik - (60) (60)
At 31 December 2025 20255128318 6,948 7,190 14,138

B

The Group writes off a trade receivable when there
is information indicating that the debtor is in severe
financial difficulty and there is no realistic prospect of
recovery, e.g. when the debtor has been placed under
liquidation or has entered into bankruptcy proceedings.

The reversal of impairment loss recognised was mainly due
to the settlement of trade receivables during both years.

*

Full provision was made for respective credit-impaired
trade receivable.

=0
I0
v
<
<
=
'S

HBEBERBREBARREENTE
N AEERSZBRABKERR
AR ESMEE 5 EWFIE R
AEBBICEARERF-

REEFER #EEERHNBIES
BXI2HRNENEZREFRME-

* EREBNEERENE S EIEK
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FEMBERRME

31 December 2025 2025%12H31H

35.FINANCIAL INSTRUMENTS (continued) 35. 27 LA s

(b) Financial risk management objectives and policies (b) ¢REAREEEERKE (B&)
(Continued)
Credit risk and impairment assessment (Continued) 15 B 2 b R e B 571 (&)
The following table shows the reconciliation of loss that TERETE®HRI2EAEHREEEE
has been recognised for 12-month ECL and lifetime ECL RiFEBBEREEERNERNEEM
on other receivables. JE TR $PBR ©
Lifetime ECL
12-month (not credit Lifetime ECL
ECL impaired) (credit impaired) Total

FRARA ERARA

128 ARH FEER REER
FEER (REEEE) (FEHE) ait
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARBTT AEBTT ARBTT

At 1 January 2024 1202451 A18 10,072 - 14,142 24,214
Reversal of impairment loss recognised %I E AR EER - = (3.410) (3,410)
Impairment loss recognised BRERZRESR 671 298 2,180 3,149
Write-off ik - - (650) (650)
At 31 December 2024 12024F12 8318 10,743 298 12,262 23,303
Reversal of impairment loss recognised BB BFAKY B E B (1,101) = = (1,101)
Transfer EL (6,401) = 6,401 =
Impairment loss recognised ERAZAESE 1,825 1214 11,617 14,656
Disposal of a subsidiary HE—HHEBAF (105) - = (105)
At 31 December 2025 12025%12 8318 4,961 1,512 30,280 36,753
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35.FINANCIAL INSTRUMENTS (continued)

(b)

Financial risk management objectives and policies
(Continued)

Liquidity risk

In the management of the liquidity risk, the Group
monitors and maintains the level of cash and cash
equivalents deemed adequate by the management to
finance the Group’s operations and mitigate the effects
of fluctuations in cash flow. The management manages
liquidity risk by monitoring adequate reserves, banking
facilities by continuously monitoring forecast and actual
cash flows.

Due to the capital intensive nature of the Group's
business, the Group ensures that it maintains sufficient
cash and credit lines to meet its liquidity requirements.
The Group finances its working capital requirements
through a combination of funds generated from
operations and bank borrowings.

The following table details the Group’s remaining
contractual maturity for its non-derivative financial
liabilities based on the agreed repayment terms. The table
has been drawn up based on the undiscounted cash flows
of financial liabilities based on the earliest date on which
the Group can be required to pay. The table includes
both interest and principal cash flows. To the extent that
interest flows are floating rate, the undiscounted amount
is derived from interest rate curve at the end of the
reporting period.

e MBRERMNE

31 December 2025 2025%F12H31H

5.2 T A a)

(b)

TREAREEEERBGR (&)

REERBREEMRE  AEBER
MEFREEERRRABNASERE
BB KEZRe KREFEERA
YTHERERENGZHE -ERE
BARBEEERANERRERE
SRSt R SRITIRAE - WM E R
MBI T R

AR AEEEEBE AL RIEE &
AEBERRESERRONEHBE
UHAAEBRDASEE - AEE
BREUME LY ASRRTEEE
AFRBREELASEE

TREHNZBIPE EBGH A&
BIETES BB ERNBENIIB ZF
B RDIBRERASENEHAE
ARERFRERMRZAZARUHAR
TREMMBmE - LR BEMNERAE
BERE - WF S LAFEN R REE - 8
AR CESRIFRE R ZF K
ARETE
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FEMBERRME

31 December 2025 2025%12H31H

35.FINANCIAL INSTRUMENTS (continued) 35. 27 LA s

(b) Financial risk management objectives and policies (b) REREEEEREE (8)
(Continued)
Liquidity risk (Continued) BB LR (&)
Weighted Within
average second to Total
effective Within fifth years, Over fifth undiscounted Carrying
interest rate one year inclusive years cash flow amount
F-ELER
MEFHIER (BREE AERRS
Gk —-FR mE)  EEFHNE hEAE REE

% RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR ARMTR AR®TR AR®TR ARETx

At 31 December 2025 20256124318

Trade and other payables & 5 REMENFUE - 240,219 - - 240,219 240,219
Bank borrowings RITEE 3.46 26,622 7,799 29,258 63,679 56,960
Lease liabilities HERE 4.56 3,97 7,701 2,301 13973 12,500
270,812 15,500 31,559 317,87 309,679
Weighted Within
average second to Total
effective Within fifth years, Qver fifth  undiscounted Carrying
interest rate one year inclusive years cash flow amount
F-RRER
METHER (BHEEE AERRE
i —£R mE)  FRFHNE mELE REfE

% RMB'000 RMB'000  RMB'000  RMB'000  RMB'000
ARBTR  ARETTE ARMTT ARBTR AREBTR

At 31 December 2024 120245124318

Trade and other payables &5 REMEMFA - 228,748 - - 228,748 228,748
Bank borrowings RITEE 353 85,125 362 4,504 89,991 88,250
Lease liabilities HEEE 4.67 4,731 8,269 3,622 16,622 14,677

318,604 8,631 8,126 335,361 331,675
The amounts included above for variable interest rate W F B A R BB N RS RETH
instruments for non-derivative financial liabilities are subject FMEMETAR A LT & IEITE
to change if changes in variable interest rates differ to those TREENIHNEXTIASHETER
estimates of interest rates determined at the end of the o

reporting period.
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35.FINANCIAL INSTRUMENTS (continued)

(c) Fair value measurements

Some of the Group's financial assets are measured at fair
value at the end of each reporting period. The following
table gives information about how the fair values of these
financial assets are determined (in particular, the valuation
techniques and inputs used).

35.

e MBRERMNE

31 December 2025 2025%12H31H

T E @

© AAEHE
AEETH S MAREINEREHE
AR R o TR R I
ESRAEAA B AR (BEI2H
B2 R R AR -

Fair value  Valuation technique and significant
Financial assets Fair value hierarchy  unobservable inputs
tHEE ARE AREER RERMREATTEERANE
2025 2024
20255 20245
RMB'000 RMB’000
ARBT R ARETT
Unquoted equity
investments
classified as FVTOCI
PEREALEHNAR
th2EREZH LT
BEIA
An entity engaged in 51,450 78,145  Level 3 Fair value is derived from market multiple -
manufacturing and enterprise value to earnings before interest, tax,
sale of glass products depreciation and amortisation (“EV/EBITDA") of 7.0
business (2024: 8.1) and discount for lack of marketability of
20.4% (2024: 20.4%) (note)
— R ERE RHER F=R ARETATERSGE-CREERUNE B
BEREH ER B EREHEANBH (TEV/EBITDA ) R7.0 (2024
F:8.1) RBRZ %R AN 2172 520.4% (2024
£:20.4%) (M3
An entity engaged in 25,379 21,451 Level 3 Fair value is derived from the market multiple -
banking business price-to-book (“P/B") ratio of 0.52 (2024: 0.43) and
discount for lack of marketability of 20.4% (2024:
20.4%) (note)
=R RAERDEGE-MRE (P/B])0.52(2024%F :

—BARERTEHL
B

043) RERZ M5 RBMN 2 H£20.4% (20244 :
20.4% )& (i)

FRERERAF
2025F (A E2025F 12831 L FE)

=0
I0
v
<
<
=
'S

203

B




Notes to the Consolidated Financial Statements

= & B %5 30 R 0 o

31 December 2025 2025%12H31H

35.FINANCIAL INSTRUMENTS (continued) 35. 2/ T &
(c) Fair value measurements (Continued) () AREF=E(H)
Fair value  Valuation technique and significant

Financial assets Fair value hierarchy  unobservable inputs

tHEE MAE AREER RERMREATTERBAHNE

2025 2024
20255 20245
RMB'000 RMB'000
AR®T R ARETT

Unquoted equity
investments
classified as FVTOCI
(Continued)

PEREALEHNAR
tE2EARZZHF LT
B&=TA(H)

Entities engaged in sales 8,098 5525  Level 3 Fair values are derived from market multiple - EV/
and distribution of EBITDA of 7.7 (2024: 6.9) and discount for lack of
cylinder gas and gas marketability of 20.4% (2024: 20.4%) (note)
appliances business

fEEHE RN HERMR =R RRBETATISESE E— EVEBITDARKT.7 (2024
AEMRBARBL F0RBRZ MG MBI 217 R204% (20245 -
EE 20.4%) (KtzE)

An entity engaged in 365 345  Level 3 Fair value is derived from market multiple — EV/
sales and distribution EBITDA of 3.6 (2024: EV/Revenue of 0.1) and
of cylinder gas discount for lack of marketability of 20.4% (2024:
and gas appliances 20.4%) (note)
business

—RAREHEERD HE =R R BT AT 515 Bt —EV/EBITDAR3.6 (2024
EMARMRBEE ERERERNKAZEER)RGRZ THRE
BLER 12732 520.4% (202445 :20.4% ) (FftzE)

Entities engaged in sales 2,078 2,260 Level 3 Fair values are derived from the estimated fair value
and distribution of of the underlying assets and liabilities held by the
cylinder gas investees

REHERDHERM =% RAETIREREUSRBAZRBEER ARG
ALER ARRERE
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REMBERERME

31 December 2025 2025%F12H31H

35.FINANCIAL INSTRUMENTS (continued) 35. 27 LA s

(c) Fair value measurements (Continued) () AREFE(E)

Fair value  Valuation technique and significant

Financial assets Fair value hierarchy  unobservable inputs
tHEE ARE AAEER RERWREATTEZGARE
2025 2024
20255 20244
RMB’000 RMB'000
ARBTR ARETT

An entity engaged in 290 307  Level 3 Fair value is derived from the market multiple — EV/
sale and distribution EBITDA of 6.1 (2024: 7.2) and discount for lack of
of cookware business marketability of 20.4% (2024: 20.4%) (note)

—AREHERDH =8 RAETATISE B E — EV/EBITDARE.1(2024
BEAAXK ER F£:72) RRZHEREN 27 ER20.4% (2024

:20.4%) (FizE)

An entity engaged in 1,900 1,900  Level 3 Fair value is derived from the estimated fair value
sale and distribution of the underlying assets and liabilities held by the
of cylinder gas investee
(inactive)

—EREHE RS HE E=H AREDRBEREUSRFECHBEERARB LR
KRR ER (LR AAREGE
£%)

89,560 109,933
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= & B %5 30 R 0 o

31 December 2025 2025%12H31H

35.FINANCIAL INSTRUMENTS (continued)

35.%

=
T B o)
F‘I% >~ \g3)

(c) Fair value measurements (Continued) (0 AREEE(E)
Note: Bt 5
The higher the market multiples applied, the higher the fair ERMMSEHEES  AnERS  R2ZITF
value, and vice versa. The higher the discount, the lower the R BN RABRAITRE  R2TFA-
fair value, and vice versa. The significant unobservable inputs BANABRGABIERRZ M5 mEME
are the discount for lack of marketability, the market multiples e B S H A B A 0 72025912 31
applied. A 5% increase/decrease in the discount rate for lack of B = mgnEErEEm mMA5%:
marketability, holding all other variables constant, the fair value FEEMBEERHTE KEZ AR B
of the investments would decrease/increase by approximately LN N REES5,414,0007T (20244 :
RMB5,414,000 (2024: RMB6,644,000) as at 31 December 2025. AR #6,644,0007T) °
The EBITDA and net asset value of the respective investees 2025512 A31 B 2 BB EEREH
used for the valuations at 31 December 2025 are based on the KZHME BRE - HEREBHENBFRE
audited financial statements or, where the audited financial EFETRIBEEZ IS WER L E AR
statements are not available, the management accounts of the BIEEZME®RE  RBEEHREE
investees up to 31 December 2025. 202512 A31HIEEEARE EH -
(d) Fair value measurements (d AREHE
Reconciliation of Level 3 fair value measurements of SR BESE RN EGFE 0 EEE
financial assets
Unquoted equity investments F LEH#EmTA
RMB'000

ARBFTT
At 1 January 2024 R2024F1 F1H 107,733
Additions NE 2,090
Disposal & (2,022)
Fair value change recognised in OCI BREAMEEREN AR EEEZD 2,132
At 31 December 2024 $2024F12H31H 109,933
Fair value change recognised in OCI REHMEZEARGZNAABEES (20,373)
At 31 December 2025 7202512 H31H 89,560
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REMBERERME

31 December 2025 2025%12H31H

35.FINANCIAL INSTRUMENTS (continued) 358/ T H s

(d) Fair value measurements (Continued) (d)

Reconciliation of Level 3 fair value measurements of
financial assets (Continued)

Financial assets at FVTPL

RMB’000

ARET T

At 1 January 2024 R2024F1 818 16,595
Redemption of wealth management products i 0] 32 B = (16,595)
Purchase of wealth management products EEIEMEM 5,200
Fair value change recognised to profit or loss HREZERZN AL BEES 193
At 31 December 2024 (note) 2024512 4318 (Ki5E) 5,293
Redemption of wealth management products i [0 32 B = (5,393)

At 31 December 2025 7202512 H31H -

Note: Bt A -

The fair value measurement was determined based on valuations
provided by the counterparty banks as at 31 December 2024.

Fair value measurements and valuation processes

In estimating the fair value of an asset or a liability,
the Group uses market-observable data to the extent
it is available. Where Level 1 inputs are not available,
the management establishes the appropriate valuation
techniques and inputs to the model. The management
reports the findings to the directors half yearly to explain
the cause of fluctuations in the fair value of the assets
and liabilities.

Fair value of financial assets and financial liabilities that
are not measured at fair value on a recurring basis

The directors consider that the carrying amounts of
financial assets and financial liabilities recorded at
amortised cost in the consolidated financial statements
approximate their fair values.

There were no transfers between Levels 1, 2 and 3 during
the Year.
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FEMBERRME

31 December 2025 2025%12H31H

T 3R 3 : =

36.RECONCILIATION OF LIABILITIES 36.MEEBMEARELZ

ARISING FROM FINANCING AR

ACTIVITIES

The table below details changes in the Group's liabilities arising TRFANAEEREETDMELEABZE

from financing activities, including both cash and non-cash H(EReRIRED) MEFTHM

changes. Liabilities arising from financing activities are those for EEXzBERERESRECHIRKEERT

which cash flows were, or future cash flows will be classified in EBRAEEGERENERTIELR

the Group's consolidated statement of cash flows as cash flows BEEpRengvaE-.

from financing activities.

Amounts due/

dividend

payable

to non-

controlling

Bank interest of Lease

borrowings subsidiaries liabilities Total

EAHELFE

FERER
RITEE  ZRE/RE HERE CL
RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARETT ARBTT ARBTT

At 1 January 2024 R2024F1 A1H 81,775 814 19,892 102,481
Financing cash flows BERERE 3,269 8,000 (5,727) 5,542
Addition of lease liabilities HES G = = 7,780 7,780
Decrease in amount due to a non- &+ — & fi B 2 A

controlling interest of a subsidiary ~ FE¥E Rk %S 2 FIBR D = (618) = (618)
Finance costs recognised ERRRERK 3,206 = 1,039 4,245
Derecognition of lease liabilites ~ & |- ERHEEEE - - (8,307) (8,307)
At 31 December 2024 M2024F12 8318 88,250 8,196 14,677 111,123
Financing cash flows BERERE (32,925) 6,000 (4,013) (30,938)
Addition of lease liabilities HEEEEN = = 2,791 2,791
Decrease in amount due to a non- JERf —EIH B2 Al

controlling interest of a subsidiary FE/RRR#E S Z FUER D = (196) = (196)
Finance costs recognised EERBEKA 1,635 = 823 2,458
Derecognition of lease liabilites & It ERAHE & E - = (1,778) (1,778)
At 31 December 2025 M2025412A318 56,960 14,000 12,500 83,460
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Notes to the Consolidated Financial Statements

37.DISPOSAL OF SUBSIDIARIES

During the year ended 31 December 2025, the Group
disposed of its equity interest in certain subsidiaries at a total
consideration of approximately RMB3,538,000. The directors
consider that the financial impacts of these disposals were not
significant to the consolidated financial statements as a whole,
and the relevant entities are no longer consolidated by the
Group.

In April 2024, the Group disposed of 50.1% equity interest
in Yuxi Pugong New Energy Co., Ltd."* (“Yuxi Pugong”) at
cash consideration of approximately RMB7,763,000 from
the purchaser, an independent third party. Yuxi Pugong was
principally engaged in the sales and distribution of cylinder gas.
As a result, the Group lost control on Yuxi Pugong.

The aggregate net assets of Yuxi Pugong as at the date of
disposal were as follows:

e MBRERMNE

31 December 2025 2025%12H31H

37. L EWE QA

NE E2025F 128318 IEFE > REE A
MR EAH ARE3 538000 HEHRET
WEBARKMKRE -EFRE ZSEHEEHE
B ERRAUBEREAEEME LT
BEX MEBEEETBHAEESRAE AR

R2024F47 AEEHE E XL THLIR
BRAT ([FEET])2501%K#%E &
BH(—ZBYE=H) W zHERED
BANRBET7763,000T EEETTERE
HERDHBERR At KEBKLXEY
TR THYIEHIRE

FREEINLERMNFEELRBUT:

RMB’000
AR¥ETTT
Net assets disposed of: HEESEFE:
Property, plant and equipment RN 444
Right-of-use assets EREEE 3,425
Inventories wE 540
Trade, other receivables and prepayments B 5 - H e W R IE R TR AN 518 46
Deferred tax assets BT IR E E 409
Cash and cash equivalents RERREEFED 30
Trade and other payables B 5 & Eth B4 708 (618)
Non-controlling interests FEFE AR A 2 (2,134)
Net assets disposed of LEEEFE 2,142
28R
Cash consideration HeRE 7,763 BES
Gain on disposal &z W 5621 | 0
Net cash inflow on disposal: HEMBSHRESRAFE:
Cash consideration received BWBRESRE 7,763
Bank balances and cash disposed of HERTEHRRIES (30)
7,733

! Formerly named as Yuxi Jiehua Zhongmin Clean Energy Co., 1
Ltd.*

A EEMR P RBRERERIA

* For identification purpose only
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37.DISPOSAL OF SUBSIDIARIES (continwesy ~ 37.HEM B A T ()

In October 2024, the Group disposed of 51% equity interest 2024108 - AEEHEEERELPRIBZR
in Funing Jiehua Zhongmin Clean Energy Co., Ltd.* (“Funing BERAR ARSI %RE - BEER(LPRIER
Jiehua") at cash consideration of approximately RMB2,480,000 ERERAR ([EEHRE]) BERELD
to the purchaser, an independent third party. Funing Jiehua was B AR2,480,000L - BERFILEENE
principally engaged in the sales and distribution of cylinder gas. HERDHEEMRR At AEE X EH
As a result, the Group lost control on Funing Jiehua. B E R B0 bR
The aggregate net assets of Funing lJiehua as at the date of EEMEREEANNFEERLBNT
disposal were as follows:
RMB'000
AR¥TT
Net assets disposed of: HEEERE:
Property, plant and equipment M HE RRE 554
Right-of-use assets FEREEE 319
Inventories FE 249
Trade, other receivables and prepayments B 5 - HAth U SRIB R TS 5RIB 399
Cash and cash equivalents ReERBRESEEY 1,023
Deferred tax assets RERIEE E 6
Trade and other payables g5 M E A R FRIE (1,352)
Deferred tax liabilities BT IEE & (347)
Non-controlling interests SRR = (417)
Net assets disposed of LEEEFE 434
Cash consideration RENRE 2,480
Gain on disposal &z W 2,046
Net cash inflow on disposal: HEMSRESRAFE:
Cash consideration received 2R e NRE 2,480
Bank balances and cash disposed of HERTEHRNIRS (1,023)
1,457

*  For identification purpose only
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All services received in exchange for the grant of any share
options are measured at their fair values. These are indirectly
determined by reference to the fair values of share options
granted. Their value is appraised at the grant date and excludes
the impact of any service and non-market performance vesting
conditions (for example, profitability and sales growth targets).

The Company operates a share option scheme (the “Share
Option Scheme”) for the purposes of providing incentives and
rewards to eligible participants who contribute to the success
of the Group’s operations. Eligible participants of the Share
Option Scheme include full-time employees (including directors),
consultants, agents and advisors of the Group. The Share Option
Scheme is valid and effective until 8 September 2026.

As at 31 December 2025, the total number of shares available
for issue under the Share Option Scheme was 694,495,413
(2024: 694,495,413), representing approximately 7.77%
(2024: 7.77%) of the issued share capital of the Company.
Without prior approval from the Company’s shareholders,
the total number of shares in respect of which options may
be granted under the share option scheme is not permitted
to exceed 10% of the shares of the Company in issue at any
point in time, and the aggregate number of shares in respect
of which options may be granted to any individual in any year
is not permitted to exceed 1% of the shares of the Company in
issue at any point in time.

No amount is payable on acceptance of an offer to grant an
option to subscribe for the shares of the Company granted
pursuant to the share option scheme (the “offer”). The share
option scheme may be exercised at any time for a period of ten
years commencing from the date of acceptance of the offer,
subject to the conditions imposed by the board of the directors.
The exercise price of the option shares would be at a price
equal to the higher of: (i) the closing price of the shares of the
Company on the Stock Exchange’s daily quotation sheet on
the date of offer of the option; (i) the average closing prices
of the shares of the Company on the stock exchange for the
five trading days immediately preceding the date of offer of the
options; and (iii) the nominal value of a share.

FrERBERRTEERENRE DZEAA
Bt E-WH2EMRTHEREZAAEM
REEE  EEERRD B ELIRE
] R% R IE M SR B TR B R (Flan &7
REAMHEERER)NTE-

RARFRE —EHBEREE ([ERES
2 BEUASEREEEAER ZKINE
EERER A BB HE - BREE 2
GER2HEEVFEASE  2HBES (B2
FE) FBHRA RERER - BRETEIR
2026F9H8H 2 Al BE M R AR

MR2025F 12 A318 ' iR BB AR #E 5T 2] 7] 2%
17 2 M1 48 88 5694,495,4130% (20244 -
694,495,413%) " {E AR A B BEITR AL
7.77% (20244F :7.77% ) o KB AR Al I
RELAE RBRE ST TRL ZER
SR 2D BB TBBBARARRER
B2 BT 2 10% @ R (] [ 7] A
FERMERA LR E 2 BIRES &k 2D 48
FTBBBARA R EMERE ZETRGS
1% °

BEAREBIRE SR DA RBEAR A RN
ZEREZEQ(TEH])BABNRER-
BRER SN ERMELDHERBI0F
RERRETE EAXRREFTSHEMNLZ
Rt - BERRER D 2 TTEERBER THZ
B&E: (WEOBEREZ BB EHEH
BRAIARRBRD 2 WHE: (NEEFEH
BB 2 B ANSE S 5 B B S B B @ AN 2 &)
Bt 2 FH B« R (iii)Be o m{E -
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38.

39.

SHARE-BASED PAYMENT
TRANSACTlONS (Continued)

Share option (Continued)

Terms of share option scheme (Continued)

Share options do not confer rights on the holders to dividends
or to vote at shareholders’ meetings. No share option was
granted, exercised or outstanding during both years.

EMPLOYEE RETIREMENT BENEFIT
SCHEMES

The employees of the Company’s subsidiaries in the PRC are
members of retirement benefits schemes operated by the PRC
government. The relevant PRC subsidiaries are required to
contribute defined percentages, ranging from 12% to 25%,
of payroll costs to the retirement benefit scheme to fund the
benefits in compliance with the applicable regulations of the
PRC.

The Group operates a MPF Scheme for all qualifying employees
in Hong Kong under the rules and regulations of the Hong
Kong Mandatory Provident Fund Schemes Authority. The assets
of the schemes are held separately from those of the Group,
in funds under the control of trustees. The Group contributes
5% of the relevant payroll costs or capped at HKD1,500
(2024: HKD1,500) per month per employee to the Mandatory
Provident Fund Scheme in Hong Kong, which contribution
is matched by employees. The only obligation of the Group
with respect to the retirement benefit schemes is to make the
specified contributions under the respective schemes above.

The total expense recognised in profit or loss of approximately
RMB23,022,000 (2024: RMB23,370,000) represents contributions
paid or payable to these schemes by the Group for the Year. No
forfeited contribution is available to reduce the contribution payable
in the future years at 31 December 2025 and 2024.
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39.
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\ N\ _ E
40.RELATED PARTY TRANSACTIONS A0.HEMEAT IR S
Saved as disclosed elsewhere in the consolidated financial BRRErE R EM I D AT IEEEIN - A
statements, the Group entered into the following transactions EEEABEATRAFEANEEL TR
with related parties during the Year: 5
2025 2024
20254 20244
RMB’'000 RMB'000

AR®BTR ARETTT

Purchase of natural gas from Shaanxi BRRFEE RARRMN B R A AR

Provincial Natural Gas Co., Ltd.* (note i) RRE (PsEi) 164,286 170,790
Purchase of natural gas from Shaanxi Gas MR RSB AR EE R REKRE

Group Co., Ltd.* (note i) RAT (M%) - 15,930
Purchase of natural gas from Shaanxi City BRANMRREXERER AT

Gas Industry Development Co., Ltd.* BERAR (MzE)

(note i) 10,944 8,917
Purchase of cylinder gas from Yunnan Jiehua B ZEEHE(LERERAEER DA

Clean Energy Development Co., Ltd.* FREEREEAT (i)

(note ii) 6,941 10,163
Purchase of cylinder gas from Southwest BEBRIAEEBRERR

Panva 1,880 5,365
Purchase of cylinder gas from Yunnan BEBEREIARARRE

Pioneer Chemical Co., Ltd.* (note ii) W R R, (Bt aEii ) 3,680 27,860
Purchase of gas appliances from Fujian BRELABEMNRSFZR

An Ran 26 147
Sale of cylinder gas to Funing County MEZEEEAEARRBIEE

Fuxiang Oxygen B Express Factory* BERMRR - 44
Sale of cylinders to Yunnan Panva MEREEIHEEHE 433 422
Rental fee paid to Funing County Fuxiang HEEZENEI RS

Oxygen B Express Factory* - 75
Consulting service fee received from MEEL ARG ARG E 2%

Fujian An Ran 39 49 k3

£
[

The above transactions were made on terms mutually agreed DA ERZ B TIRE F 1 E 2 IGFRAEST o

between both parties.

*  For identification purpose only
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40 RELATED PARTY TRANSACTIONS

(Continued)

Notes:

(i)

(i)

Shaanxi Provincial Natural Gas Co., Ltd. is a connected person
of the Company as it holds 40% equity interests in Xi'an Civigas
Co., Ltd. (“Xi'an Civigas"), a subsidiary of the Company.

Shaanxi Gas Group Co., Ltd. is the parent company of Shaanxi
Provincial Natural Gas Co., Ltd.

Shaanxi City Gas Industry Development Co., Ltd. is the subsidiary
of Shaanxi Provincial Natural Gas Co., Ltd.

These are connected person transactions and details are set out
under the heading of connected transactions in the report of the
directors.

Yunnan Jiehua Clean Energy Development Co., Ltd. is a related
party of the Company as it holds 49% equity interests in Yunnan
Jiehua Civigas Clean Energy Co., Ltd. (“Yunnan Jiehua”), a
subsidiary of the Company.

Yunnan Pioneer Chemical Co., Ltd. is a subsidiary of Yunnan
Jiehua Clean Energy Development Co., Ltd.

Compensation of key management personnel

The directors considered they are the sole management
personnel of the Group, and their remuneration during the Year
is disclosed in note 11 to the consolidated financial statements.
The remuneration of the directors is recommended by the
remuneration committee to the Board having regard to the
performance of individual and market trends.
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41.0PERATING LEASE COMMITMENTS 1S HERE
The Group as lessor AEEFERHEAA
During the Year, the Group leased its investment properties, MAREE - AR M ISR M 18FTH - <
as set out in note 18 to the consolidated financial statements EERBKEHELTHEHBELEYE
under operating lease arrangements with leases negotiated KEAEEEFH RIE1046F (202445
for terms ranging from 1 to 10 years (2024: 1 to 6 years) at 1Z65) BETHERAEEHE RHE
fixed rental for certain leases and periodic rental escalations RS EHENES: & FTHaRER
for others; early termination rights were granted in some A BREHEEREBLENE-
agreements, and priority renewal rights were granted for specific REEMRDNMOMERSRBRANBAR
leases. Gross property rental income earned during the Year #6,428,0007T (20244 : A R #5,294,000
was approximately RMB6,428,000 (2024: RMB5,294,000) with ) MEEL A - HERR—RITE
minimal outgoings. The terms of the leases generally also require KEFPHRREBLE -

the tenants to pay security deposits.

Minimum lease payments receivable on leases are as follows: RAERK 2 ZEBENREINAT
2025 2024
2025%F 20244
RMB’000 RMB'000

AR®T R ARETTT

Within one year —FR 2,835 1,681

In the second year F_F 2,087 373

In the third year B=F 1,707 183

In the fourth year EJutkeS 1,316 57

In the fifth year FRF 1,238 44

9,183 2,338

42.CAPITAL AND OTHER 42 8 7N} H At EHE
COMMITMENTS 3

Capital and other expenditure contracted for but not provided EEIXEMARRGEMBRRERZER §
in the consolidated financial statements in respect of: REMRARL i

2025 2024

2025% 20244

RMB’000 RMB'000

ARBTT ARETT

Business combination EY e 15,040 =

Purchases of: REE
Property, plant and equipment W BB && 10,207 7,232
Right-of-use assets PHEEE 6,947 15,787
32,194 23,019

PRERBRAT 715
2025 R (HE2025F 128310 L EE)
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43.PLEDGE OF ASSETS 43. 8 FE
The Group pledged certain assets to banks to secure certain AEBEMBTERE TEENRBAE
bank borrowings of the Group. Carrying amounts of the assets BvETRITEE BERFEEZREAR
pledged were as follows: Ik
2025 2024
2025%F 20244
RMB’000 RMB'000
AR®B T AR¥BTT
Property, plant and equipment M B MR 130,003 139,123
Right-of-use assets EREEE 1,102 1,150
Investment properties WEYE 508 4,776
131,613 145,049
Restrictions on assets BEERS
In addition, lease liabilities of approximately RMB12,500,000 BEoh - 720254128318 EHREE S
(2024: RMB14,677,000) are recognised with related right- & #) A R #12,500,0007T (20244 : AR ¥
of-use assets of approximately RMB11,487,000 (2024: 14,677,00070) RiEMFERAEEENARE
RMB15,103,000) as at 31 December 2025 (note 30). The 11,487,0007T (20244 : AR #15,103,000
lease agreements do not impose any covenants other than the 70) (FIEE30) -BREBARFENHEEER
security interests in the leased assets that are held by the lessor BRI SN - 10 & 1k T i I e i 22
and the relevant leased assets may not be used as security for #w WEEAREEERVAREBENE
borrowing purposes. Ko
Certain natural gas charging rights were pledged as collateral. ETAARKRERCIERERRER A
One such right is pledged until 17 March 2028, while another R—IERA 2 E A E2028F3 4178 -
is pledged until the relevant bank borrowings are fully repaid S—HEREHBRTEEETHEER
(with no fixed maturity date). The aggregate assessed or W (EEEIHR) AKEHHERITZME
negotiated value of the collateral between the Group and the BEHmz Mtk B EBEATHNAARE
banks is approximately RMB334,949,200. 334,949,2007T °
44 CONTINGENT LIABILITIES 44. 3 R BUE
As at 31 December 2025, the Group has no significant contingent 2025 12A31H  AEBEERNAE
liability. )
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45.STATEMENT OF FINANCIAL

POSITION OF THE COMPANY

Statement of financial position of the Company at the end of

the reporting period includes:

A5. 78N B) 7 B RS AR O #R R

ARBARBERRZHBRARBRESE

2025 2024
20254 20244
RMB’000 RMB'000
AR®ET T AREF T
Non-current assets IERBEE
Property, plant and equipment Y - BB Mk - 1
Amounts due from subsidiaries A NG 442,255 470,920
442,255 470,921
Current assets mENEE
Other receivables and prepayments E A FE WOGRIA R TR OE 856 897
Bank balances and cash RITEHRER S 164 274
1,020 1,171
Current liabilities mEBAaE
Other payables Hh FE T 3RIE 1,144 1,449
1,144 1,449
Net current liabilities mEBAEFE (124) (278)
Total assets less current liabilities BEERTREEE 442,131 470,643
z%
Capital and reserves IR AN R R4 R
Share capital (note 33) AR A (B 5E33) 564,507 564,507 [
Reserves L] (122,376) (93,864) |+
Total equity MR 442,131 470,643

BRERERAT 217
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45.STATEMENT OF FINANCIAL
POSITION OF THE COMPANY

(Continued)
Note:

The following table sets out the components of the reserves of the
Company and the movements thereof during the current year and prior

457K 1 ) Z BA RS AR L R 2R

it

/2=

TREIIAR T2 BRB S RERAEER
BEFE 2 ED-

year.
Deemed
Share Contributed Contribution Capital Accumulated
Premium Surplus Reserve Contribution Losses Total
R EE EIN-T RERERE EAES 23t ER @it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBFT ARETT AEETT ARETT ARETT ARBFT
At 1 January 2024 W204F1718 1,003,995 104,932 (419,109) 1,721 (813,751) (116,212)
Deemed contribution arising from EUMBLRFE EEHE
imputed interest on amounts due EEZBETE
from subsidiaries - - 12,425 - - 12,425
Profit and total comprehensive income ~ AFE R k2 ARGES
for the year - - - - 9923 9,923
At 31 December 2024 R0 128318 1,003,995 104,932 (406,684) 1701 (803,828) (93.864)
Deemed contribution arising from EUBBEARTEZ BEHE
imputed interest on amounts due EEZBETE
from subsidiaries - - (1313) - - (1313
Loss and total comprehensive expense  AEEEEREAMKLE
for the year - - - - (27,199) (27,199)
At 31 December 2025 R0 12318 1,003,995 104,932 (407.997) 1701 (631,027) (122,376)

The contributed surplus represents the difference between the nominal
value of the Company's shares issued and the value of net assets
of the underlying subsidiaries acquired. Under the Companies Act
1981 of Bermuda (as amended), a company may not declare or pay
a dividend, or make a distribution out of contributed surplus, if there
are reasonable grounds for believing that (i) the company is, or would
after the payment be, unable to pay its liabilities as they become due;
(i) the realisable value of the company's assets would thereby be less
than the aggregate of its liabilities and its issued share capital and share
premium account.

The deemed contribution was arisen from a fair value adjustment of
imputed interest of a consideration related to acquisition of subsidiaries
from the major shareholder during the year ended 31 March 2015.

Capital contribution was arisen from the discontinuation of electrical
and mechanical engineering service operations at the time of disposal
of Kenworth Group in 2004.

218 Chinese People Holdings Company Limited
2025 Annual Report (For the Year Ended 31 December 2025)

BABREARAFEETROEEED KEBEHR
B ARZEEFEZMH RIEAFIZE1981
FRAVE (BB RAEATERTARE
BABBRERIORN BRSO : 1B -5
EHAEOA AR E SR AT R E R H

B BEBTERARBMDGEER B

BYEETE R AREE201593A31H [ FEE # 8
FERFBEMBARBEZREBZHEFNEZ

NAEFHE-

tH & 28 B 720044 ) & Kenworth Grouph 48 1E
BIIRRBEHES-



Notes to the Consolidated Financial Statements
REMBERERME

31 December 2025 2025%F12H31H

46.PRINCIPAL SUBSIDIARIES

Particulars of the Company’s principal subsidiaries as at 31
December 2025 and 31 December 2024 are as follows:

46. E EKE N T

7R2025%F 12 A31H K2024%F 128318 ' &
RRAIZEEWBRAFBOT

Place of
incorporation/ Issued and fully Held by Held by
Name of company?# establishment paid share capital Group's effective interest the Company directly the Company indirectly Principal activities
AL/
PEES RUtS BRRMERE AEEERER RELAERER BELAREER TEER
2005 204 2005 2004 2005 2004
plri3 045 BE 0u4E BE W4
FRARREARAT PRC USD60,000,000 100% 100% - - 100% 100%  Investment holdings
(Bejing Civigas Co,, Ltd) i 60,000,007 RERK
IR RRERRAT PRC RMB300,000,000 100% 100% - - 100% 100%  Investment holdings
(Sichuan Chigas Investment Co, Ltd) AR300,000,00070 RERH
IrREERRERAR PRC RMB152,222,200 100% 100% - - 100% 100%  Investment holdings
(Befing Zhongmin Tongjn Gas Co, Lid) Bl AR#152,222,0010 RERHK
REPRMEMEERAT PRC RMB100,000,000 100% 100% - - 100% 100%  Investment holdings
(Tianjin Civigas Technology Co,, Ltd) AR100,000,00070 RERH
PREREZRMEHERERAR PR RMB114,740,000 100% 100% - - 100% 100%  Investment holdings
(Beijing Zhongmin Ruojia Supermarket Bl ARH114,740,0007C RERK
Chain Management Limited)
HhRRRARAR PRC RMB20,000,000 100% 100% - - 100% 100%  Provison of piped gas
(Yanting Civigas Co,, Ltd.) HE AR&20,000,0007 HEEERS
BURRBRERAR PRC RMB70,000,000 100% 100% - - 100% 100%  Provision of piped gas
(Mianzhu Civigas Co,, Ltd) h AE70,000,0007 REEERA
28
BhTRERAZEEREMALE PRC RMB15,000,000 100% 100% - - 100% 100%  Provison of piped gas &
(Mianzhu City Long Teng Gas k] ARE15,0000007 fEEERS §
Installation Co, Ltd)) i
BImERRRRARAT PRC RMB10,000,000 100% 100% - - 100% 100%  Provision of piped gas
(Mian Zhu City Han Wang hE ARE10,000,0007 REEBRA
Natural Gas Co., Ltd.)
FIERREFARA A PRC RMB16,762,000 100% 100% - - 100% 100%  Provision of piped gas
(Beichuan County Civigas Co, Ltd) ARE16,762,0007 REEERA
ERPRMRARAR PRC RMB70,000,000 100% 100% - - 100% 100%  Provision of piped gas
(Chongging Civigas Co, Ltd) e ARE70,000,0007 REEBRA
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_ 1+ oh Z5 N =|| o=
46.PRINCIPAL SUBSIDIARIES (contined) 6. F ZWE R Al )
Place of
incorporation/ Issued and fully Held by Held by
Name of company?# establishment paid share capital Group's effective interest the Company directly the Company indirectly Principal activities
HhAL/
PEES RUtE BRARMERE AREERER HALRERKE HALREERE E3:54)
2025 2024 2025 2024 2025 2024
55 P 5E 04 55 04
ERPRERIFMAARAG  PRC RVB2,000,000 51% 51% - - 51% 51%  Provision of piped gas
(Chongging Civigas Fugiang hE 2,000,000 HEEERR
Industrial Gas Co., Ltd.)
ERTRRGEARRARAA  PRC RMB10,000,000 51% 51% - - 51% 51% Provision of piped gas
(Chongging Civigas Xiangyang hE AR 10,000,0007 HEEERS
Compressed Gas Co., Ltd)
ETERRIRARLR PRC RMB30,000,000 60% 60% - - 60% 60% Provision of piped gas
([ETHR])* hE AR30,000,0007 HEZERS
(Fuping Civigas Co,, Ltd.)
("Fuping Civigas")
EXRRARERAR PRC RMB62,080,000 51% 51% - - 51% 51% Provision of piped gas
(Xi'an Civigas Co,, Ltd)) wE AR 62,080,007 fEEERS
ENeaEETRIMAERERLE PRC RMB40,000,000 100% 100% - - 100% 100%  Provison of piped gas
(Guizhou Province Zhenfeng County Bl AR &40,000,0007 fEEERS
Ping'an Gas Co,, Ltd.)
BRhRAENRERAA PRC RMB15,000,000 51% 51% - - 51% 51%  Gas distibution
(Xi'an Civigas Haihui New Energy 8] (2024: RMB10,100,000) ik
Co, Ltd) AR 15,000,007
(ZR-RmE:
ARH10,1000007)
HERRARERAD ((HBRR]) PRC RMB26,000,000 55% 55% - - 55% 55% Sales and distrbution of cylinder gas
(Hunan Civigas Co,, Ltd) hE ARE26,0000007 HERDHREMR
("Hunan Civigas")
HRRRRAERAT PRC RMB10,000,000 28.05% 28.05% - - 28.05% 28.05%  Sales and distrbution of cylinder gas
([RRaR]) hE ARE10,000,0007 HERAREERA

(Xupu Civigas Co., Ltd J*¥
("Xupu Civigas")

ERPRIEARAA PRC RMB66,260,000 100% 100% - - 100% 100%  Sales and distribution of cylinder gas
(Yunnan Civigas Co,, Ltd.) HE AR &66,260,0007 HERDHERMR
BEEARMEARAA PRC RMB10,000,000 51% 51% - - 51% 51%  Sales and distribution of cylinder gas
(Baise Civigas Co,, Ltd)) HE ARE10,000,0007 HERDHERMR
ERPRMEARAA PRC RMB12,353,000 51% 51% - - 51% 51% Sales and distrbution of cylinder gas
{Guangdong Chvigas Co,, Ltd) HE ARE12,353,0007 HERDHERMR
REHGARMEHEARAR  PRC RMB6,640,000 100% 100% - - 100% 100%  Sales and distribution of cyinder gas
(Tianjin i County Civigas Co., td) AR B6,640,0007 HERAREZNA
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T &b == /,\ — -
46.PRINCIPAL SUBSIDIARIES (continved) 6. F ZMWE R Al )

Place of

incorporation/ Issued and fully Held by Held by
Name of company?# establishment paid share capital Group's effective interest the Company directly the Company indirectly  Principal activities

HhaL/
PEES RUtE BRARMERE AREERER HALRERKE HALREERE E3:54)

2025 2024 2025 2024 2025 2024
u5E Pl s 04 s W4E
REBEMRARBENTERAA PRC RMB16,000,000 100% 100% - - 100% 100%  Sales and distribution of cylinder gas
(Tianjin Binhai New Ditrct Civigas ARE16,0000007 HERAHERNR
(o, Ltd)

A RREERAA PRC RMB15,000,000 60% 60% - - 60% 60%  Sales and distrbution of cylinder gas
(Hebei Civigas Co,, Ltd) k] ARE15,0000007 HERDHEEMR
TEPRERERAR PRC RMB13,000,000 100% 100% - - 100% 100%  Sales and distribution of cyinder gas
(Henan Ciigas Co, Ltd) +E ARE13,000,0007 HERDHERAR
ENHRMEARAA PRC RMB500,000 100% 100% - - 100% 100%  Sales and distribution of cylinder gas
(Guizhou Civigas Co., Ltd.) k] AR 5000007 HERDHREMR
REARMRERAR PRC RMB5,000,000 60% 60% - - 60% 60% Sales and distrbution of cylinder gas
(Changshun Civigas Co,, Ltd) hE ARH5,000,0007 HERDHERAR
AEAREZHERRAT PRC RMB32,500,000 100% 100% - - 100% 100%  Sales and distribution of cylinder gas
(Tianjin Civigas Heng'an Gas Co, Ltd) ARE32,500,0007 HERDHREMRR
ERRARATEEARALAT RC RMBS5,000,000 100% 80% - - 100% 80%  Food ingrediints supply and FMCG
(Chongaing Yubaijia Supermarket ~ FRE] AR E55,000,0007 ANHEANES

Chain Co,, ltd)

EREREEAEREANAER  MC RMB10,000,000 100% 80% - - 100% 80%  Food ingredients supply and FMCG
EREAAR HE ARE10,000,0007 RNREAES "
(Chongging Grain Group Yubaijia % %
Agricultural Technology 5
Development Co,, Ltd) £
ERMEEENIAARERLT PRC RMB1,789,390 100% 80% - - 100% 80%  Food ingredients supply and FMCG
(Chongging Keweia Logistics G ARE1,789,3907 RNREAES

Distribution Co., Ltd)

EFEREZERAT PRC RMB10,000,000 100% 80% - - 100% 80%  Food ingredients supply and FMCG
(Chongqing Huiquan Trading Co,, R AB#10,000,0007 REENES

Ltd)

ERREFMERERARAG  MRC RMB10,000,000 53.50% 53.50% - - 53.50% 53.50% Food ingredients supply and FMCG
(Chongging Zhongmin Ruojia Supply Bl ARE10,000,0007 RNHEANES

Chain Management Limited)

FREBRBRAFE 221
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46.PRINCIPAL SUBSIDIARIES (continued)

6. F ZWE R Al )

Place of
incorporation/ Issued and fully Held by Held by
Name of company?# establishment paid share capital Group's effective interest the Company directly the Company indirectly Principal activities
HhAL/
PEES RI%E BRARMERE AREERER HALRERKE HALREERE E3:54)
2025 204 2005 204 2005 204
A5E Pl 5 04 s W4E
ERRIARERNRERAT  PRC RMB20,000,000 51% 51% - - 51% 51%  Sales and distrbution of cylinder gas
(Yunnan Jiehua Civigas Clean Energy Bl AR &20,000,0007 HERDHERMR
(o, Ltd)
FRRHESREREROERAT PRC RMB6,000,000 100% 100% - - 100% 100%  Iformation trensmission, software and
(Beiing Ye Lang Chu Fang Network 8] AR#6,000,0007 1T senvices
Technology Co, Ltd.) [EEE BHRTER
EERRBEREEARAN PRC RMB5,000,000 100% 100% - - 100% 100%  Property investments and operation and
(Chongaing Jingtong Xive Industrial Rl ARE58,000,0007 other related business
(o, Ltd) MEREREENRERAREH
LEARREERAA PRC RMB26,530,600 51% 51% - - 51% 51%  Sales and distribution of cylinder gas
(Shandong Zhongmin Gas Co,, Ltd) ARE26,530, 6007 HERDHERMR
ERARERREERARATY  PRC RMB13,360,000 0% 70% - - 70% 70%  Sales of industrial gases
(Kunming Shengjian Hengtong Gas Rl ARE13,360,0007 HETXRE
Products Co,, Ltd.)
# Wholly foreign-owned enterprises registered in the PRC. f R EEMRZINEEE RS-
it Sino-foreign joint equity enterprise registered in the PRC. o R EEMRINEERE
#h Xupu Civigas is a 51% subsidiary of Hunan Civigas. As a result, eORHAPRANERRSI%FRZHE A
the total effective interest held by the Group in Xupu Civigas is Al At AEBERBRTRESA ZEER
28.05%. % /528.05% ©
£ English translated names are for identification only. B R B ER

None of the subsidiaries had issued any debt securities during
the Year and at the end of both years.

All of the above subsidiaries operate principally in their
respective place of incorporation/establishment.

The above table lists the subsidiaries of the Company which,
in the opinion of the directors, principally affected the results
or net assets of the Group. To give details of other subsidiaries
would, in the opinion of the directors, result in particulars of
excessive length.
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47 DETAILS OF NON-WHOLLY 47 B EANFFER <
OWNED SUBSIDIARIES THAT HAVE 2 ERENBRRIFE
MATERIAL NON-CONTROLLING
INTERESTS
The table below shows details of non-wholly owned TRINTHEBERNFERE R 2 ANEB3E
subsidiaries of the Group that have material non-controlling 2EHEBMBRRFS:
interests:

Place of Proportion of ownership
incorporation interests and Total comprehensive income
and principal voting rights held by Profit (loss) attributable o (expense) attributable to Accumulated
Name of subsidiaries place of business  non-controlling interests non-controlling interests non-controlling interests non-controlling interests
EMEIBLR FERBREEZHRER FEREREG2ENE
WEAREH TRERBY BRERRERLH FRREREGEN (KR (%) 4% it FERER
2025 2024 2025 2024 2025 2024 2025 2024

2025% 2045 20055 2045 2025% 2045 2025% 2045
RMBO00  RMB0OD  RMB000  RMBO0D  RMB'000  RMB'000
ARBTR  ARBTT ARETR  ARBTR  ARETR  ARER

Hunan Civigas PRC 45% 45% 8,376 9,084 9,320 10,234 2873 22,553
HERR G

Xi'an Civigas PRC 49% 49% 16,324 18,621 16,324 18,621 120,497 113,973
BZHR i

Xupu Civigas PRC 71.95% 71.95% 5,623 5,976 5,623 5,976 17,059 18,631

AR i

Yunnan Jiehua PRC 49% 49% 1,670 8,067 1,670 8,067 13,491 14,305
it i

z%

Fuping Civigas PRC 40% 40% 35 2,781) 35 2.781) (2.210) Q562 B
PR 48 2
Individually immaterial subsidiaries with non- (11,029) 4,492 (11,029) 4492 57,841 60,484

controlling interests

RRFEREL  BUFEARBLR

21,316 43,459 22,260 44,609 229,551 227,384

PRIEZERBRAT >3
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47.DETAILS OF NON-WHOLLY

OWNED SUBSIDIARIES THAT HAVE
MATERIAL NON-CONTROLLING

|NTERESTS (Continued)

Summarised financial information in respect of each of the
Group's subsidiaries that has material non-controlling interests
is set out below. The summarised financial information below
represents amounts before intragroup eliminations.

(i) Hunan Civigas

47 B BA IR 2
2 ERANBARTFS
(%)
BAEERFIERERZ S AEENE R A

ZHBERBERHEINMT - THIBMBEER M
EREEEARRREKEN -

(i) WEAPE
2025 2024
20254 20244
RMB’000 RMB’000

AR®T R ARBTT

Current assets

Non-current assets

Current liabilities

Non-current liabilities

Equity attributable to owners
of the Company

Non-controlling interests
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25,965 27,726
54,893 52,792
(29,386) (30,139)

(643) (262)
27,956 27,564
22,873 22,553
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47 .DETAILS OF NON-WHOLLY A7 BB RIEIERER Z
OWNED SUBSIDIARIES THAT HAVE 2 ERENBRRIFE
MATERIAL NON-CONTROLLING ()
| NTE R ESTS (Continued)

(i) Hunan Civigas (Continued) (i) WMEHPE (&)

2025 2024
20254 20244
RMB’000 RMB’000
ARETx ARET T
Revenue WA 101,376 121,980
Expenses 53 (82,762) (101,794)
Profit for the year N i F 18,614 20,186

Profit attributable to owners of the RABHEAR ANELZ % F
Company 10,238 11,102

Profit attributable to the non-controlling  JE#2 B 4 5 & (h 2 Y% 7

interests 8,376 9,084
Profit for the year NN E 18,614 20,186

Total comprehensive income attributable 72 7] #EH A B
to owners of the Company ZEHEW SRR 11,392 12,506

Total comprehensive income attributable  3F 12 B # 25 g (k2

to the non-controlling interests Mm% 9,320 10,233
ke
v K
Total comprehensive income for the year A4 & & U5 E 5 20,712 22,739 | =
'uE.
Dividends paid to non-controlling interests 1< F JF 2 B i 25 2 A% & 9,000 9,000
Net cash generated from operating REHEBEE R €55
activities 9,629 23,269
Net cash generated from (used in) KEEBELE (A 2RE
investing activities HEE 10,971 (1,752)
Net cash used in financing activities BEEBMA R /58 (20,000) (27,350)
Net cash inflow (outflow) BemA ORt) F5E 600 (5,833)

RREREARAT 225
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47.DETAILS OF NON-WHOLLY

N

A7 BEBE R ER 2

OWNED SUBSIDIARIES THAT HAVE

2 ERAHBA RN

==

B
MATERIAL NON-CONTROLLING ()
|NTERESTS (Continued)
(ii) Xi'an Civigas (ii) ARHFE
2025 2024
20254 20244
RMB’'000 RMB'000
AR® T AREEF T
Current assets MBEE 217,328 196,364
Non-current assets ERBEE 238,206 234,721
Current liabilities mEBE (203,034) (190,991)
Non-current liabilities EREBEE (6,588) (7,495)
Equity attributable to owners of the RAEER AEILER
Company 125,415 118,626
Non-controlling interests JEVE IR = 120,497 113,973
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47.DETAILS OF NON-WHOLLY 47 A ERFFERIESR 2
OWNED SUBSIDIARIES THAT HAVE B ENB ARG
MATERIAL NON-CONTROLLING (&)
|NTERESTS (Continued)

(i) Xi‘an Civigas (Continued) (i) AZHERE(E)
2025 2024
20254 20244
RMB’000 RMB’000

AR®T ARETE

Revenue YA 258,644 282,401
Expenses 53 (225,331) (244,398)
Profit for the year KEE i F 33,313 38,003
Profit attributable to owners of the RNRRHER AEAE 2% A

Company 16,989 19,382

Profit attributable to the non-controlling JE 4% % 1 25 15 2 3% F|

interests 16,324 18,621
Profit for the year ANEE A 33,313 38,003
Dividends paid to non-controlling interests 1 5 FE4% A% 4 25 2 A & 9,800 7,350
Net cash generated from operating MEEBEE RS T 2w

activities 52,329 43,389 |

('
Net cash used in investing activities BEESHMAZ
B FHE (13,677) (17,584)

Net cash used in financing activities BEEEATA 2R E T8 (11,642) (10,200)
Net cash inflow BEeRAFE 27,010 15,605

RRERERAA 77
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47.DETAILS OF NON-WHOLLY 47 HEHERFFERIER £
OWNED SUBSIDIARIES THAT HAVE B ENBARFGE
MATERIAL NON-CONTROLLING (&)
|NTERESTS (Continued)
(iii) Xupu Civigas (iii) BBEFE
2025 2024
20254 20244
RMB’'000 RMB'000

AR®T ARBTT

Current assets mENE E 17,984 17,685
Non-current assets JEMEBNEE 12,866 13,100
Current liabilities mENa & (7,141) (4,891)
Equity attributable to owners of the RAEER AEILRERE

Company 6,650 7,263
Non-controlling interests JEVE IR == 17,059 18,631
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47.DETAILS OF NON-WHOLLY 47 A ERFFERIESR 2
OWNED SUBSIDIARIES THAT HAVE B ENB ARG
MATERIAL NON-CONTROLLING (&)
|NTERESTS (Continued)

(iii) Xupu Civigas (Continued) (iii) BHPR ()
2025 2024
20254 20244
RMB’000 RMB’000

AR®T ARETE

Revenue YA 39,404 43,461
Expenses 53 (31,589) (35,155)
Profit for the year KEE i F 7,815 8,306
Profit attributable to owners of the RRBEE AEIEZ 5 A

Company 2,192 2,330

Profit attributable to the non-controlling JE4% % 1 25 15 2 3% F

interests 5,623 5,976
Profit for the year R Z i F) 7,815 8,306
Dividends paid to non-controlling interests 1 5 FE4% A 4 25 2 A B 7,195 7,195
Net cash generated from operating activities 4% & 375 & £ 2 I & /F 5 10,664 12,053 g
3 =
s
Net cash used in investing activities REEFHTAZE S S5 (386) (65) |5
Net cash used in financing activities BEEEATA 2R E T8 (10,000) (10,000)
Net cash inflow BERAFE 278 1,988
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47.DETAILS OF NON-WHOLLY 47 HEHERFFERIER £
OWNED SUBSIDIARIES THAT HAVE B ENBARFGE
MATERIAL NON-CONTROLLING (&)
|NTERESTS (Continued)
(iv) Yunnan Jiehua and its subsidiaries (iv) EEMIEREHE L
2025 2024
20254 20244
RMB’000 RMB’000

AR®T ARETT

Current assets MENE E 20,975 25,080
Non-current assets JEMEBNEE 5,349 6,702
Current liabilities mENa & (6,103) (9,472)
Non-current liabilities FnBEE (562) (1,188)
Equity attributable to owners of the RAEER AEILER

Company 6,168 6,817
Non-controlling interests JEVE IR = 13,491 14,305
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47 B BAIFER R

MR 47 == N\ =ik
OWNED SUBSIDIARIES THAT HAVE FEEERBIBARIFIE
MATERIAL NON-CONTROLLING (%)
|NTERESTS (Continued)
(iv) Yunnan Jiehua and its subsidiaries (Continued) (iv) EEMBEEEHBAR (8)
2025 2024
20255 20244
RMB’000 RMB’'000
ARETR ARET T
Revenue WA 59,224 84,586
Expenses 53 (57,387) (69,323)
Profit for the year R [E i 7| 1,837 15,263
Profit attributable to owners of the RAREE AEIE 25T
Company 167 7,196
Profit attributable to the non-controlling FE% A% #E 25 i 15 2 )% )
interests 1,670 8,067
Profit for the year NE Al 1,837 15,263
Dividends paid to non-controlling interests 15 ¥ JE2 B 25 2 % 8. 2,484 2,150
Net cash generated from operating MEEBEE RS FHE 2w
activities 2,705 9,753 Kk
[
Net cash generated from investing REFRBELEZ
activities e FR 1,997 5,077
Net cash used in financing activities BEEBFTA 2B e F 5 (10,638) (10,059)
Net cash (outflow) inflow Be ORd) RAFERE (5,936) 4,771
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47.DETAILS OF NON-WHOLLY

N

A7 BEBE R ER 2

OWNED SUBSIDIARIES THAT HAVE

2 ERAHBA RN

==

B
MATERIAL NON-CONTROLLING ()
| NTE RESTS (Continued)
(v) Fuping Civigas (v) BEFHE
2025 2024
20254 20244
RMB’000 RMB’'000
ARBTR ARET T
Current assets mEEE 28,443 24,089
Non-current assets ERBEE 55,631 40,134
Current liabilities mEAE (62,098) (70,629)
Non-current liabilities EREBAE (27,500) -
Equity attributable to owners of the KRGS AELER
Company (3,314) (3,844)
Non-controlling interests FEPE IR = (2,210) (2,562)
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47.DETAILS OF NON-WHOLLY 47 A ERFFERIESR 2
OWNED SUBSIDIARIES THAT HAVE I ERBNBATIFFE
MATERIAL NON-CONTROLLING (&)
|NTERESTS (Continued)

(v) Fuping Civigas (Continued) vy E¥HPRE(E)
2025 2024
20255 20244
RMB’000 RMB’000

AR®TR ARBTT

Revenue Y A 73,921 78,966
Expenses 553 (73,039) (85,918)
Profit (loss) for the year REFEEHF (FE) 882 (6,952)

Profit (loss) attributable to owners of the ZRARIHEH A FE(E 2 % F

Company (EE) 530 (4,171)
Profit (loss) attributable to the non- FEIERR RE RS FEMR 205 A (E518)
controlling interests 352 (2,781)
Profit (loss) for the year RERZmA () 882 (6,952)
Net cash (used in) generated from e (FTR)EAZ
operating activities IS ERE (4,841) 14,811
Net cash used in investing activities B ESRE RS %58 (19,861) (8,864) .
R
Net cash generated from (used in) BEEEEL (FTA)Z £
financing activities 04 %58 31,800 (1,388) |=
Net cash inflow BEeRAFHE 7,098 4,559

48.EVENTS AFTER REPORTING PERIOD 48 324 HR12 =18

The Group has no significant events after reporting period. REHRE AEBETESEANEH-

RRERERAR 233
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Five-Year Financial Summary

AFEMBEER

For the year ended 31 December

BZ1N2A3MBLEE
2025 2024 2023 2022 2021
20254 20244 20234 20224 20214
RMB'000 RMB’000 RMB'000 RMB'000 RMB'000
AR®T ARETT ARETT ARETT ARETR
RESULTS ES -
Revenue WA 2,286,332 2,634,675 2,513,521 2,867,697 2,731,601
(Loss) profit before tax bR A (B8 )R A (126,743) 69,842 (202,312) 74,762 184,510
Income tax (expense) credit FrEs (RX)He (15,851) (11,066) (24,947) (12,545) 2,543
(Loss) profit for the year AEE (BE)&H (142,594) 58,776 (227,259) 62,217 187,053
(Loss) profit for the year THIEEFE
attributable to; (E518) &7
Owners of the Company AREHEEA (163,910) 15,317 (231,749) 35,655 167,781
Non-controlling interests I 21,316 43,459 4,490 26,562 19,272
(142,594) 58,776 (227,259) 62,217 187,053
ASSETS AND LIABILITIES EERAE
Total assets BEHE 3,133,775 3,368,353 3,353,205 3,602,834 3,579,584
Total liabilities AEBE (578,440) (622,724) (634,554) (620,410) (642,464)
Net assets BEEE 2,555,335 2,745,629 2,718,651 2,982,424 2,937,120
Equity attributable to owners ARAIEE ANEEER
of the Company 2,325,784 2,518,245 2,500,149 2,749,051 2,702,081
Non-controlling interests IER R 229,551 227,384 218,502 233,373 235,039
Total equity BER 2,555,335 2,745,629 2,718,651 2,982,424 2,937,120
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Principal Activities

ERFRH

Piped Gas Transmission and Distribution Business

BEEMRBERER

e Construction and operation of city gas pipeline network
FHEREERMMRREERAR

x g :
 — R | e Provision of piped gas
l-" REEEMR

Cylinder Gas Supply Business
iR MR RET

§ ¢ Liquefied Natural Gas (LNG)
2 B XRE
e Liquefied Petroleum Gas (LPG)
HAL BRR
¢ Liquefied Dimethyl Ether (DME)
= FA g

Gas Distribution Business

MR D HER

* Purchases a large amount of gas resources from upstream
suppliers and then distributes to other gas operating companies

REBHEBAERBRRER  7HARMHMRREERE

Food Ingredients Supply and FMCG Business
BMHERES XK

¢ The introduction of third-party professional management of
@ the community supermarket and convenience stores help
explore new markets, introduce efficient processes, reduce
operating costs, effectively enhance business profitability, and
achieve mutual benefit and win-win outcomes.
- SINBE=ZFEXEKLLEEEBELEBMMERNE - SEBEHRE
Mm% SIAGRARE  BEEENES  BERREAXBER
K¥E - BRERHLE
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