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Corporate Information (Continued)
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Financial Summary
B2

(In RMB'000 unless otherwise stated) (=& 750 AN R FLIR)

RESULTS ES

For the year ended 31 December
H#E+-_A=+—-HLEE
2025 2024 2023 2022 2021
—ZCRE T ZR-=F ZT--fF ZT--F
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AR®RTRE ARETT ARETT ARETT ARETR

Continuing operations BEGEER
Revenue 'ON 479,549 409,620 297,530 465,037 608,074
Cost of sales HEMAR (444,541) (359,898) (277,352) (411,164) (486,390)
Gross profit £ 35,008 49,722 20,178 53,873 121,684
Other revenue H A 58,692 30,177 24,775 15,826 15,783
Other net gain/(loss) Hiplas/ (BB F 10,832 (22,876) 2,168 1,980 8,435
Selling and distribution expenses BERDHEEL (19,407) (15,257) (14,650) (35,533) (46,860)
Administrative expenses THEY (39,505) (37,558) (31,836) (48,028) (62,155)
Reversal of/(Provision of) expected £ RIEEMEHEE

credit loss on financial assets BEzEE/ (BE) 12,313 (4,549) (1,174) 5,752 2,529
Finance costs BEMR (6,843) (3,860) (1,359) (1,013) (1,245)
Profit/(Loss) before tax from RERHBELEKD

continuing operations BEanER (B8) 51,090 (4,201) (1,898) (7,143) 38,171
Income tax (expenses)/credit FiEs (BX), /B (6,389) 7,184 (466) 359 10,153
Profit/(Loss) for the year from REFELEEBR

continuing operations EREFl/ (ER) 44,701 2,983 (2,364) (6,784) 48,324

RRAEMERERAE
“E-RFFR



Financial Summary (continued)

WL E (@)

(In RMB'000 unless otherwise stated) (=& 750 AN R FLir)

For the year ended 31 December
HE+-A=+—-HLEE

2025 2024 2023 2022 2021
ZEZRE —_Tomg —E-=f —T--f ZT--—F%
RMB'000 RVB'000 RMB'000 RVB'000 RMB'000
ARBTRE ARETR ARETT ARETR ARETxR
Discontinued operation BIERE
Loss for the year from a RELEBNFRER
discontinued operation - - - - 612)
Loss for the year from a REKEEBHFRER
discontinued operation - - - - 612)
(Loss)/Profit for the year EN(BE) /5 44,701 - (2,364) (6,784) 47,712
RMB RMB RMB RMB RMB
IN: AR AR AR AR
Farnings/(Loss) per share attributable A2 B EEREZHE A
to ordinary equity holders of ElEzBRERN,/
the Company (note) (B18) (M)
Basic; B
Profit/(Loss) for the year FREF/ (FE) 0.48 0.03 0.03 (0.08) 057
Profit/(Loss) from continuing SEICEETBH
operations w2/ (1) 0.48 0.03 (0.03) (0.08) 057
Diluted: B
Profit/(Loss) for the year FEREA/ (B8) 0.48 0.03 (0.03) (0.08) 057
Profit/(Loss) from continuing BEREELN
operations wfl/ (B18) 0.48 003 (0.03) (0.08) 057
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Financial Summary (continued)
BB E (5

(In RMB'000 unless otherwise stated) (=& 750 AN R FLIR)

ASSETS, LIABILITIES AND EQUITY

AE AERERS

As at 31 December

®+=B=+—H

2025 2024 2023 2022 2021

ZBZRE —T-QNFE —Z-=fF —T--F —T-—F

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARBTR AREFT ARETT ARETT ARETR

Total Assets BERE 1,360,536 1,210,828 1,054,741 1,016,591 989,375

Total Liabilities BEASE 443,829 335,972 182,369 136,214 113,983

Total Non-Controlling Interest FRRERAE - - - 884 5,520

Total Equity ERBE 916,707 874,856 872,372 879,493 869,872
RRHEYIERER AR
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Management Discussion and Analysis

B I [ 5 B 0 AT

BUSINESS REVIEW

Segment review

The Group's core business segments are comprised of manufacturing
and sales of wooden products and manufacturing and sales of
renewable energy products. The performance of our business
segments are as follows:

ES e

53 &b =] A
AEEROEBEBUTH B EERHERD
RUREERHEBELRER ROSEE
ABZEREMT -

Segment revenue % to total segment
derived from revenue derived from  Reportable segment
external customers Change  external customers profit/(loss)
FEGMBERZ HFERIBERZ AERAH
S £ AIBKAGAL &%,/ (FH)
2025 2024 2025 2024 2025 2024
ZECREE —TOpNF ZZ-RFE -TopNE ZBIEE —TONE
RMB'000 RMB'000 % % % RMB'000 RMB'000
AEB®TRT ARETT % % % ARBTT ARETRT
Manufacturing and sales of ~ AERBERLS
wooden products 476,386 407,382 16.9 99.3 99.5 47,415 4132
Manufacturing and salesof ~ £EREEBLLRER
renewable energy products 3,163 2,238 413 0.7 0.5 183 174
479,549 409,620 17.1 100.0 100.0 47,598 4,306
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Management Discussion and Analysis (continued)

B 1R E ST e B o AT (@)

During the Reporting Year, the distribution of revenue from our global
markets are as follows:

RBEFE HFIKRE 2T HZRAD LN
T

% to total
Revenue Change Revenue
KA -1 11 9N=3214

2025 2024 2025 2024
ZEZRFE —TomHF —EZRE —TomF
RMB’'000 RMB'000 % % %
ARBTRT AR®TT % % %
The PRC H 66,632 61,698 8.0 13.9 15.1
Australasia SBA R 369,611 281,188 314 771 68.6
North America JEEM 13,256 25,839 -48.7 2.8 6.3
Europe BUM 26,621 29,103 -85 5.6 7.1
Asia Pacific (exclusive of the PRC) @ K& (RBHEFE) 3,429 11,792 -70.9 0.7 2.9
479,549 409,620 17.1 100.0 100.0

Manufacturing and sales of wooden products remains to be the
Group's largest business segment, contributing 99.3% of the Group's
revenue. The revenue derived from such business increased by
16.9%.

Manufacturing and sales of wooden products is the principal
segment of the Group. Strong demand from the Australasian market
for the Group's products continued in 2025. As a result, revenue from
manufacturing and sales of wooden products during the Reporting
Year increased by 16.9% to RMB476.4 million (2024: RMB407.4
million), and recorded a reportable segment profit of RMB47.4 million
(2024: RMB4.1 million).

The Group's renewable energy business focuses on the recycling of
leftover sawdust from the production of our wooden products into
biomass pellet fuel. Revenue from the renewable energy business
increased by 41.3% to RMB3.2 million during the Reporting Year, with
a profit of approximately RMBO0.2 million (2024: revenue of RMB2.2
million and profit of RMBO.2 million).

AERBEAMBNREARERKNEBSE
EARE B AKI99.3% © It FEZE 75 P 1S W AR
16.9% °

EERBERYRALAEE 2 EBEHK - K=
ERF RAMALHESEHAEEERNT
RIEEGHE 2 S -Flt R REFE £ERH
ERERBRALINICINE AR 47648 & T
(ZZE G ARBA74A8E L) B2
WO WEFARE7ABE L (ZT-MF: A
R¥&415&8TT) o

AEBBERRERTINARAMREES
RPEENERE AREEBLLALEYMERN
BAEL - R EFE - BAERREBES U AIE N
NIREARKEIZ2EET MEBMOB/ARKE
02ABL(—Z_MF RARBARK22EE
TR MR/ ARB02BEETT) °
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I\/Ianagement Discussion and Analysis (continued)

‘B IR 5 5w B AT ()

FINANCIAL REVIEW B 7% BB

Revenue by product category REmMBERE » A
2025 2024
—E-RF —ET 5
RMB’'000 RMB'000
AR®TT ARBFT
Wooden products NE G 476,386 407,382
Renewable energy products BAEERER 3,163 2,238
Total #st 479,549 409,620

Revenue from wooden products remained the largest income stream
of the Group during the Reporting Year. Revenue from such category
increased by 16.9% to RMB476.4 million (2024. RMB407.4 million),
representing 99.3% of total sales for the Reporting Year (2024: 99.5%),
mainly attributable to the increase in sales to the Australasian
markets, offset by the decrease in sales to the North American and
Asia Pacific markets.

During the Reporting Year, the Group’s revenue from the renewable
energy business increased by 41.3% to approximately RMB3.2 million
(2024: RMB2.2 million), due to the increase in demand from the
domestic renewable energy market.

Gross profit and gross margin

Gross profit decrease to approximately RMB35.0 million (2024:
RMB49.7 million) as a result of the decrease of gross profit margin in
the Reporting Year to 7.3% (2024: 12.1%), mainly attributable to our
flexible pricing strategy and price our products commensurately with
our customers to increase our competitiveness.

Other income

During the Reporting Year, other income was RMB58.7 million (2024:
RMB30.2 million) mainly attributable to the increase in bank interest
income as we pledged more of our cash to banks to secured banking
facilities which enjoyed higher deposit rates during the Reporting
Year.

R|EFE  RERWADAREBH AW
HOIR 2 D BRI AIE 1N16.9% %2 A R#476.48
BL(ZEZWF: ARBI7ABEETT) 6]
iirﬂfﬁﬁﬁémw%(f?f@ﬁ 99.5%) *
FTEHRBAFNA RS HHEE N Wi E
/)H&Eﬁﬁ@m%mﬁé B FTHLEH

REEFE AEEREBERREHORA
e 20 B PO 7 2 LR T 5 0 8 SR _E 7T 42 041.3%
EMARBIZEET (ZT - MF: ARN22
BET)

EFRER R

RBEFE THNETHREI% (ZF-m%F:

12.1%) BB EFR L E=HARBI0EE T (=
T NE: ARBOTEET)  TEHAEM

REEENEERE AEEFARERER
AR )
HAb A

#i&iﬁfg CHMIRARBARESBTEE T (=

—ME:ARKI028ET) TEHBERNER
ﬁ?’F'JEMU\iEJJD'Jkt)BEEJK\\&{FﬁE’%#&%iEHﬁ
FEHSEMFRTUA/RTHERER L=
BREFHRMEME -
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l\/lanagement Discussion and Analysis (continued)

BB HEAD 8

Other gains/(losses), net

The Group recorded other gains, net of RMB10.8 million for the
Reporting Year (2024: losses of RMB22.9 million), which was
mainly derived from net foreign exchange gain as a result of the
appreciation of Australian Dollar during the Reporting Year.

Selling and distribution expenses

Our selling and distribution expenses incurred during the Reporting
Year were RMB19.4 million (2024: RMB15.3 million) which was a
result of the increase in our sales and marketing effort in overseas
markets during the Reporting Year.

Administrative expenses

Our administrative expenses incurred during the Reporting Year
amounted to RMB39.5 million (2024: RMB37.6 million). The increase
was mainly due to the increase in staff costs during the Reporting Year.

Finance costs

Our finance costs was approximately RMB6.8 million (2024: RMB3.9
million), which mainly represented by interest on bank borrowings
during the Reporting Year.

Income tax (expense)/credit

The Group recorded an income tax expense of RMB6.4 million (2024
income tax credit of RMB7.2 million), mainly attributable to the
deferred tax expenses recognised during the Reporting Year.

Liquidity and capital resources

The Group principally meets its working capital and other liquidity
requirements through operating cash flows and proceeds from
bank borrowings. The Group anticipates that it can sufficiently meet
funding needs for working capital and capital expenditure. As at 31
December 2025, the Group had current assets of RMB813.5 million
(31 December 2024: RMB758.2 million), of which cash and cash
equivalents were RMB49.2 million (31 December 2024: RMB27.2
million).

The Group's cash is generally deposited with banks and denominated
mostly in RMB, USD and AUD. As at 31 December 2025, total banking
facilities utilised amounted to RMB271.8 million (31 December 2024:
RMB186.4 million) and these were mainly denominated in RMB. All of
the Group's banking facilities were subject to the fulfilment of certain
covenants, as are commonly found in lending arrangements with
financial institutions.

Hib e, (E518)F8

RBEFE AEESKSEMKNZFEARE
108FB L (ZE_MF : BFEARB2IEE
L) EEREREFERITABEEEHINER

HE MR
RBEFEEENHERIEHIASARE
1948 BT (ZE_WmF: ARBIS3EET)
FTEHRBMABREFELEINTERRNH
EREHEBIEATE

TR

REFERMOTHRAIAARBIOSASE T
(ZZ_MFE: ARMI76AETT) o METE
R IREFE 8 TR ARE NPT

BEE AR
BHANMERTOARKSAETL(ZE N
FARKIIBET) TERMEFERITE
/T %ljlu\

SH (X)) /A%
ARERFSHALAARK6AT BT (
“WEFERERBARKT2ERT) -
R BRI o R IE BB R AT B

//IL@Jéi&éZKé/E

AEBETZEZBREERSREBITERNAE
REmEEEESREMESFT K- AEETE
HERRSMREBEEEREARAICESRR
ReRZBZRAF+A=+—R XrEEEER
MEBEEARBBSEETL(ZTE_MFE+=
A=+—HB: ARK7582B8 L) EFBRER
ReFBEWAARBG2ZEE L (ZE_MF
TZA=t+—H:ARB2728ET)

-F
TZ

AEEBNEES —REFERRITIERIBIUA
RE - ETRBITAE- R_Z_HAF+_A
= tT—H AEEEHARTREBESHR
ARB2NSBE T (ZE-_MNE+ZA=+—
B: ARKISGAB BT IWEBUARKESE
AEBARITMERERESMEIBATEI S
BERHRER2ETHHE-
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I\/Ianagement Discussion and Analysis (continued)

‘B IR 5 5w B AT ()

As at 31 December 2025, the current ratio and quick ratio were
2.9:1 and 2.5:1 respectively (31 December 2024: 3.7:1 and 3.1:1
respectively).

Pledge of assets

As detailed in note 24 to the consolidated financial statements, the
Group pledged its land use rights, buildings and pledged deposits to
secure for certain banking facilities.

Capital expenditure

During the Reporting Year, the Group's total expenditure in respect
of property, plant and equipment and non-current deposit for
acquisitions of property, plant and equipment amounted to RMB5.7
million (2024: RMB11.1 million).

FOREIGN CURRENCY RISKS

The Group's sales are mainly denominated in AUD, USD and
RMB while our cost of sales and operating expenses are mainly
denominated in RMB. Therefore, the Group's profit margin would be
affected if RMB appreciates against AUD and USD as the Group may
not be able to reflect the appreciation in selling prices to overseas
customers that were determined in AUD and USD. In response to this,
the Group manages fluctuations in the exchange rate of RMB against
AUD and USD by entering into foreign currency forward contracts
mainly denominated in AUD, USD and RMB with banks when sales
contracts were entered with overseas customers.

HUMAN RESOURCES

As at 31 December 2025, we employed a total of 378 (2024: 252) full-
time employees, mainly in the PRC and Hong Kong which included
management staff, product designers, technicians, salespersons and
workers. The Group has been consistently increasing production
process automation, strengthening the training of staff with an
emphasis on high-technique processing with a mission on the
continuous development and enhancing of competitiveness.
The Group offered highly competitive salary packages, as well as
discretionary bonuses and contribution to social insurance to its
employees.

RZZE-_AF+_A=Z+—HB ARBLLERRER
B R DR AE29:1K251 (ZE-WFE+ = A
=+—H:931AB37:1Kk3.1:1) ¢

B EEH
SR A BTSRRI sE24F sl AREE D K1
HtwFERE EFROBRERAUNREST
RITREREE -

BEARMAE

RBEFE AEEEEVE BEEARENR
A REBWEYE BFE & EHAIERIH A
A ARBSTEE L (ZEMF: AR111
BETT) °

SN ELRR

AEBRHEETENET ETRARKE
MEERARKERAXNEZAARKEE
MR AEE A EEERBSINEFPHER &
AR R IT N E T THE R B VAR T I 3
TEENEESR HMAREME HEHXER
FE R NEBERBIEPITIHEARN
BRI EBERITIZLEZEIT - ETRA
REAENERIMNEANAERARKERT
RETHER RS

ABEIR

RZEBEZRAF+ZA=+—H xEERPEH
NEBHLEAI8E (Z T MF:252% ) 2 B
BT BEHFREEEAE ERRFTABR K
AE HEABRIA-AEE—EFBRaL
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Management Discussion and Analysis (continued)

BIEE R E DT (8

The Group’s emolument policies are formulated based on the
performance of individual employee which will be reviewed
periodically. Apart from the provident fund scheme (operation in
accordance with the provisions of the Mandatory Provident Fund
Schemes Ordinance for Hong Kong employees) or social insurance
(including retirement pension insurance, medical insurance,
unemployment insurance, injury insurance and maternity insurance
for the PRC employees), discretionary bonuses are also awarded to
employees and directors according to the assessment of individual
performance.

EVENTS AFTER THE REPORTING PERIOD

The Group has no other material events after the Reporting Year.

OUTLOOK

The global wooden products industry continues its strategic pivot
towards sustainability and value-added innovation, albeit amid a
more complex operating landscape marked by trade realignment
and heightened regulatory scrutiny. In 2025, the core growth drivers
of sustainable construction and eco-conscious consumption remain
potent. This trend is amplified by stricter global decarbonization
targets, where wood's carbon sequestration properties and bio-
based circularity offer a critical competitive edge.

The wooden garden and outdoor living segment persists as a key
growth pillar, fueled by enduring consumer demand for decking,
planters, and landscaping solutions that blend natural aesthetics
with durability. However, the industry is increasingly defined by
its response to new challenges: supply chain regionalization, the
implementation of deforestation regulations, and the need for
greater traceability. The circular economy model, integrating recycling
and waste-to-energy, is no longer just a differentiator but a baseline
requirement for market leadership.

Against this backdrop, the Group is strategically positioned to
leverage its wood modification capabilities and certified sourcing
networks. By focusing on stable markets and high-margin products,
the Group is well-placed to navigate market volatility, strengthen
revenue resilience, and deliver long-term stakeholder value in the
evolving global and Australasian markets.
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TR EERPIN G AERRENT) LSRR
(BRTFERENEREZRER BERR X
R ITERREEERR)IN AEETE
RIFEAER A AREE REFHHBISEL -
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ate Governance Report
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The Board is committed to maintaining a high standard of corporate
governance. The Board believes that a high standard of corporate
governance will provide a framework for the Company to formulate
its business strategies and policies, and manage and lower the
associated risks through effective internal control procedures. It will
also enhance the transparency of the Company and strengthen the
accountability to its shareholders and creditors.

The Company has adopted the code provisions set out in the
Corporate Governance Code (the “Code”) contained in Appendix
C1 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”) and certain
recommended best practices. The Company has complied with all
the applicable code provisions in the Code throughout the Year
except for the deviations disclosed under the sections headed “The
Board” and “Accountability and Audit” in this report.

THE BOARD

The Board oversees the management of the business and affairs of
the Company. The Directors are accountable for making decisions
objectively in the best interest of the shareholders as a whole.

The Board is responsible for making decisions on all major aspects of
the Company's affairs, including the approval and monitoring of key
policy matters, overall strategies, business plans and annual budgets,
internal control and risk management systems, material transactions,
major capital expenditure, appointment of Directors and other
significant financial and operational matters.

The Board may delegate aspects of its management and
administration functions to the management. In particular, the
day-to-day management of the Company is delegated to the chief
executive officer of the Group, Mr. Wu Zheyan, and his management
team.

The Company has throughout the Year met the requirements
of the Listing Rules relating to the appointment of at least three
independent non-executive Directors with at least one independent
non-executive Director possessing appropriate professional
qualifications, accounting or related financial management expertise.
At all times during the Year, the independent non-executive Directors
represent at least one-third of the Board.

EFEEARERRKRKINEEER-EFEM
B BKFHNEEERBRARBRHER U
i E H ZE TSR A S BUR A B M A AR B i AR
FEEREEMBRRE RSARANERE
WL HRR RERANREE -
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Bz —HRENREERIN
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EEEARAEBREENER -EFR
EHBRBREAT AR RERREN -

EREABRAATFAEAEHIEL RS
EENERERIEREFE BEER £
HEREEES ARERLAREERG &
KRS BAEAZY EEEFRAMEAHY
BREEFE-

E=ZgURNEEEERAEE RITHBE L
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RERI=ZBBYUFATEST MEATHKD—
FEIUFHPTEZEBEEZTEER S5t
HEM B E RN F XM E - RAFE A
B BIUFATEEHHEESRZL =Nz

China Environmental Technology and Bioenergy Holdings Limited
Annual Report 2025



corpor
PEEIRRSE (&)

The Board is expected to meet regularly and at least four times a
year. The Directors have full access to the information of the Group
and independent professional advice at all times whenever deemed
necessary by the Directors.

With respect to regular meetings of the Board, the Directors will be
given written notice of the meeting at least 14 days in advance and
an agenda with supporting Board papers no less than three days
prior to the meeting. For other meetings, the Directors are given as
much notice as is reasonable and practicable in the circumstances.

Details of directors’ attendance at Board meetings, Committee
meetings and 2024 Annual General Meeting held during the year are
set out in the following table:

rate Governance Report (Continued)
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Meeting attendance/number of meetings

BHHERY EERH
2024 Risk
Annual Audit Remuneration Nomination Management
General Board Committee Committee =~ Committee Committee
Meeting Meeting Meeting Meeting Meeting Meeting
Name of Directors EFeh —E-mE #HERE FHZRE REZRE RREEZRE
BRBAFEXE EFges -4 ] | ] -4 ] -4 ]
Executive Directors BiTER

Ms. Xie Qingmei (Chairlacy) SEEL L (LE) 11 22 NATER N/A T8 N/A TiE N/A @A
Mr.Wu Zheyan (Chief Executive Officer)  REE R (7TH#E#) 0/1 22 NATER N/A TiE R N/A i@ N/A @A

Independent non-executive BUFRTES

Directors

Mr. Tse Kwok Hing, Henry B 212 22 2/2 2/2 2/2 2/2
Ms. Wu Liping REMLT 212 2/2 2/2 2/2 2/2 2/2
Ms. Zheng Bingaian BAELT 2/2 212 212 2/2 2/2 212

Pursuant to code provision C.5.1 of the Code, the Board meetings
should be held at least four times a year at approximately quarterly
intervals. The Board only held two regular meetings during the Year to
approve the interim results of 2025 and annual results of 2024 whilst

REBETRIZFRERFECSNR EFE &
BEFAREZELINR  ROEBF—R - AFE -
EEeEAMMAESNERENME—_FT A
FRMXEN T _NE2FXEE" ﬁﬁ%%

other matters of the Board were dealt with by written resolutions or & HEMEFEAEZEMAZRAGHEESS
ad hoc Board meetings. EERIE o
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CORPORATE GOVERNANCE

The Board has carried out its duties and responsibilities as set out in
code provision C.1 in the Code, including the development of policies
and practices on corporate governance, monitoring the training
and continuous professional development of Directors and senior
management, reviewing the compliance with the Code, disclosure in
this report and legal and regulatory requirements of the Group.

THE CHAIRMAN AND THE CHIEF EXECUTIVE
OFFICER

Ms. Xie Qingmei, an executive Director of the Company, is the
chairlady of the Board.

Mr. Wu Zheyan is the chief executive officer of the Company.

Further details are disclosed in the section headed “The Board” of
this report.

DIRECTORS AND COMPOSITION OF THE
BOARD

As at the date of this report, the Board consists of two executive
Directors and three non-executive Directors. Further details of the
composition of the Board are disclosed in the section headed “The
Board"” of this report.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

The independent non-executive Directors are highly skilled
professionals with a broad range of expertise and experience in
the fields of accounting, finance and business. Their skills, expertise
and number in the Board ensure that strong independent views and
judgement are brought in the Board's deliberations and that such
views and judgement carry weight in the Board's decision-making
process. Their presence and participation also enable the Board
to maintain high standards of compliance in financial and other
mandatory reporting requirements, and provide adequate checks and
balances to safeguard the interests of shareholders of the Company
and the Company.

Each independent non-executive Director gives the Company an
annual confirmation of his independence. The Company considers
such Directors to be independent under the guidelines set out in
Rule 3.13 of the Listing Rules.

Each Director, upon reasonable request, is given access to
independent professional advice in circumstances he may deem
appropriate and necessary for the discharge of his duties to the
Company, at the expense of the Company.

APPOINTMENTS, RE-ELECTION AND ROTATION
OF DIRECTORS

Each of the executive Directors has entered into a service contract
with the Company for a term of three years commencing from
15 June 2023, which may be terminated by not less than three
months’ notice in writing served by either party on the other. Each
of the non-executive Directors and the independent non-executive
Directors have been appointed for a term of three years commencing
from 15 June 2023. None of the Directors has entered into a service
contract with any member of the Group (excluding contracts expiring
or determinable by the employer within one year without payment of
compensation (other than statutory compensation)).

Pursuant to the Articles, at each annual general meeting one-third
of the Directors for the time being shall retire from office by rotation
provided that every Director shall be subject to retirement at an
annual general meeting at least once every three years. A retiring
Director shall be eligible for re-election.
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NOMINATION POLICY

The Company has adopted a Nomination Policy for the Nomination
Committee to consider and make recommendations to Shareholders
for election as Directors at general meetings or appoint as Directors
to fill casual vacancies.

Selection Criteria

The factors listed below would be used as reference by the
Nomination Committee in assessing the suitability of a proposed
candidate:

reputation for integrity;,

accomplishment and experience in the business in which the
Group is engaged in;

commitment in respect of available time and relevant interest;

diversity in all its aspects, including but not limited to race,
gender, age (18 years or above), educational background,
professional experience, skills and length of service,

qualifications which include professional qualifications, skills,
knowledge and experience that are relevant to the Company's
business and corporate strategy;

the number of existing directorships and other commitments
that may demand the attention of the candidate;

requirement for the Board to have Independent Non-executive
Directors in accordance with the Listing Rules and whether the
candidates would be considered independent with reference to
the independence guidelines set out in Rules 3.13 of the Listing
Rules;

Board Diversity Policy of the Company and any measurable
objectives adopted by the Nomination Committee for achieving
diversity on the Board; and

such other perspectives appropriate to the Company’s
business.
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Director Nomination Procedure

Subject to the provisions in the Articles of Association of the
Company and the Listing Rules, if the Board recognises the need
for an additional Director or a member of senior management, the
following procedure will be followed:

)

The Nomination Committee and/or Board will identify potential
candidates based on the criteria as set out in the selection
criteria, possibly with assistance from external agencies and/or
advisors,

The Nomination Committee and/or the Company Secretary of
the Company will then provide the Board with the biographical
details and details of the relationship between the candidate
and the Company and/or Directors, directorships held, skills
and experience, other positions which involve significant time
commitment and any other particulars required by the Listing
Rules, the Companies Law of the Cayman Islands and other
regulatory requirements for any candidate for appointment to
the Board;

The Nomination Committee would then make recommendation
to the Board on the proposed candidate(s) and the terms and
conditions of the appointment;

The Nomination Committee should ensure that the proposed
candidate(s) will enhance the diversity of the Board, being
particularly mindful of gender balance;

In the case of the appointment of an Independent
Non-executive Director, the Nomination Committee and/
or the Board should obtain all information in relation to the
proposed Director to allow the Board to adequately assess
the independence of the Director in accordance with the
factors set out in Rules 3.13 of the Listing Rules, subject to any
amendments as may be made by the Stock Exchange from
time to time; and

The Board will then deliberate and decide on the appointment
based upon the recommendation of the Nomination
committee.
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According to the Articles and in the opinion of the Board, Mr. Wu
Zheyan and Mr. Tse Kwok Hing Henry shall retire at the forthcoming
annual general meeting. All of the above retiring Directors, being
eligible, will offer themselves for re-election at the same meeting.

Where vacancies arise at the Board, candidates will be proposed and
put forward to the Board by the Nomination Committee (as defined
below) as set out below under the section headed “Nomination
Committee” of this report.

REMUNERATION POLICY FOR DIRECTORS AND
SENIOR MANAGEMENT

Remuneration for executive Directors and senior management
is determined in accordance with performance, professional
experiences and the prevailing market practices. The remuneration
of non-executive Directors is subject to regular assessment by the
Remuneration Committee (as defined below).

TRAINING, INDUCTION AND CONTINUING
DEVELOPMENT OF DIRECTORS

Each newly appointed Director receives comprehensive, formal and
tailored induction on the first occasion of his/her appointment so as
to ensure that he/she has appropriate understanding of the business
and operations of the Company and that he/she is fully aware of
his/her responsibilities and obligations under the Listing Rules and
relevant regulatory requirements.

According to the code provision C.1.4 of the Code, all Directors
should participate in continuous professional development to
develop and refresh their knowledge and skills to ensure that their
contribution to the Board remains informed and relevant. The
Company should be responsible for arranging and funding suitable
training, placing an appropriate emphasis on the roles, functions and
duties of the Directors.

The Directors confirm that they have complied with the relevant code
provision. The Company had received from each of the Directors the
record of training the Directors received.
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DIRECTORS' SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in Appendix C3 to the Listing Rules as its own code of
conduct regarding Directors’ securities transactions. After making
specific enquiry to all the Directors, the Company confirms that all
the Directors have complied with the standards as stipulated in the
Model Code throughout the Year.

BOARD COMMITTEES

The Board has set up four Board committees, namely, the audit
committee, the remuneration committee, the nomination committee
and the risk management committee (collectively the “Board
Committees”), for overseeing particular aspects of the Company's
affairs.

The Board Committees are provided with sufficient resources to
discharge their duties and, upon reasonable request, are able to seek
independent professional advice in appropriate circumstances, at the
Company’s expense.

Audit Committee

The Audit Committee comprises all independent non-executive
Directors, namely, Mr. Tse Kwok Hing, Henry, Ms. Wu Liping and
Ms. Zheng Binggian. Mr. Tse Kwok Hing, Henry is the chairman of the
Audit Committee.

Under its terms of reference, the Audit Committee shall assist
the Board in fulfilling its corporate governance and overseeing
responsibilities in relation to financial reporting, risk management
and internal control systems and internal and external audit
functions. The Audit Committee is further authorised by the Board to
investigate any activity within its terms of reference, and is tasked
with recommending to the Board appropriate actions emanating from
such investigations. The Audit Committee has unrestricted access to
personnel, records, internal and external auditors, risk assessment
and assurance and senior management, as may be appropriate in
the discharge of its functions.

rate Governance Report (Continued)
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During the Year, the Audit Committee discharged its responsibilities

by:

@8)

making recommendations to the Board on the reappointment
of the external auditor and approval of the remuneration and
terms of engagement of the external auditor,

monitoring the external auditor’s independence and objectivity
and the effectiveness of the audit process in accordance with
applicable standard, and discussing with the external auditor
the nature and scope of the audit and reporting obligations;

implementing the Company’s policy on the engagement of an
external auditor to supply non-audit services;

reviewing, and monitoring the integrity of, the financial
statements of the Company and the Company’s interim report
to ensure that the information presents a true and balanced
assessment of the Company’s financial position;

reviewing the Company’s financial controls, internal control
and risk management systems to ensure that management has
discharged its duty to have effective systems;

reviewing the Company’s financial and accounting policies and
practices;

reviewing the external auditor's management letter, material
queries raised by the external auditor to the management, if
any, in respect of the accounting records, financial accounts or
systems of control and the management’s response to such
queries; and

reporting to the Board on the matters set out in the Code on
the Audit Committee.

The Audit Committee is authorised by the Board to obtain external

legal

or other independent professional advice and to secure the

attendance of outsiders with relevant experience and expertise if it
considers necessary in the performance of its functions. The Audit
Committee is provided with sufficient resources by the Company
to discharge its duties. The Audit Committee’s specific terms
of reference are available on request to any shareholder of the
Company and are posted on the Stock Exchange’s website and the
Company’s website, www.merrygardenholdings.com.
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During the Year, the Audit Committee together with management has
reviewed the Code, the accounting principles and practices adopted
by the Group and discussed the Group's internal control and financial
reporting matters, including a review of the annual results for the
year ended 31 December 2024 and the interim results for the six
months ended 30 June 2025, with recommendation to the Board for
approval. The Audit Committee has also recommended to the Board
that OOP & Co. ("“O0P") be appointed as the external auditors of the
Company.

Remuneration Committee

The Remuneration Committee comprises all independent
non-executive Directors, namely, Mr. Tse Kwok Hing, Henry, Ms. Wu
Liping and Ms. Zheng Binggian. Ms. Wu Liping is the chairperson of
the Remuneration Committee.

The major duties of the Remuneration Committee are as follows:

(@) to make recommendations to the Board on the Company's
policy and structure for all Directors” and senior management’s
remuneration and on the establishment of a formal and
transparent procedure for developing remuneration policy;

(b)  to determine, with delegated responsibility, the remuneration
packages of individual executive Directors and senior
management, including benefits in kind, pension rights and
compensation payments, including any compensation payable
for loss or termination of their office or appointment;

(c)  to make recommendations to the Board of the remuneration of
non-executive Directors;

(d) to consider salaries paid by comparable companies, time
commitment and responsibilities and employment conditions
elsewhere in the Group;

(e) to review and approve management’s remuneration proposals
by reference to the Board's corporate goals and objectives;

REAFEEN BFZESCEEREEBRI AN
SEFRMHTA - SRR KB - AR wRA
SENABEERVBREREE BEEHE
EZZE_NFE+ A=+ HLFENEEE
BRBE_Z_RERNA=THIEREANSD
HEE VTEREREFERE-FHEEGIE
ERESTESRNBEERG S ([ R
BIRR | ) A AR B INEE A SRR o

FEEE
FHZERM2RBUEATESER BF
BEEE L LEH L RBKEL L B
Lt AGMEEREE-

FMZEemIERENT:

@ BMEARREREFENSHEEENFHIEK
RN AR BHIEHFHBRRIER
rEAZHENEFAESSREER:

b) EEREEEBETENATEERSNER
BOHFMEE BREYNE RAKDE
MEMBERR (BREERRSK LR L
RERNOEAEE)

© FIFRTEFENFMRESSRLER:

d) ZERBRAENOFE M HOERER
P ) B E DA S AN SR B R EL A BT O B
A

e 2ZEEFENELXBERRTE MBIk
B E IR B ROF BN

RRAEMERERAE

“E-RFFR

23



24

Corporate Governance Report (Continued)

ALl A4 N =+ L
EEIRWMS (8)

(f)  to review and approve compensation payable to the executive
Directors and senior management for any loss or termination
of office or appointment to ensure that it is consistent with
contractual terms and is otherwise fair and not excessive;

(g to review and approve compensation arrangements relating to

dismissal or removal of Directors for misconduct to ensure that
they are consistent with contractual terms and are otherwise
reasonable and appropriate; and

(h)  to ensure that no Director or any of his associates is involved
in deciding his own remuneration.

The Remuneration Committee’s specific terms of reference are
available on request to any shareholder of the Company and are
posted on the Stock Exchange’s website and the Company’s website,
www.merrygardenholdings.com.

During the Year, the Remuneration Committee has reviewed the
remuneration policy and structure of the executive Directors and
senior management of the Company, and offered advice on the
same to the Board. The Remuneration Committee also resolved to
make recommendations to the Board on the remuneration packages
of individual executive directors and senior management.

Nomination Committee

The Nomination Committee comprises all independent non-executive
Directors, namely, Mr. Tse Kwok Hing, Henry, Ms. Wu Liping and
Ms. Zheng Binggian. Ms. Zheng Binggian is the chairperson of the
Nomination Committee.

The major duties of the Nomination Committee are as follows:

(@ to review the structure, size and composition of the Board
(including the skills, knowledge and experience) at least
annually and make recommendations on any proposed
changes to the Board to complement the Company’s corporate
strategy;,

(b) to identify individuals suitably qualified to become Board
members and select or make recommendations to the Board
on the selection of individuals nominated for directorships;
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to assess the independence of independent non-executive
Directors; and

=

to make recommendations to the Board on the appointment
or re-appointment of Directors and succession planning for
Directors, in particular the chairman and the chief executive
officer of the Group.

Where vacancy on the Board exists, the Nomination Committee
will carry out a selection process by making reference to the skills,
experience, professional knowledge, personal integrity and time
commitments of the proposed candidates, the Company’s needs and
other relevant statutory requirements and regulations, and select or
make recommendations to the Board on the selection of candidates
for directorship.

The Nomination Committee’'s specific terms of reference are
available on request to any shareholder of the Company and are
posted on the Stock Exchange’s website and the Company'’s website,
www.merrygardenholdings.com.

During the Year, the Nomination Committee has reviewed the
structure, size and composition (including the skills, knowledge and
experience) of the Board, conducted performance evaluations to
assess whether the non-executive Directors have spent enough
time in fulfilling their duties, assessed the independence of
independent non-executive Directors, and had been keeping under
review the leadership needs of the organisation, both executive and
non-executive, with a view to ensuring the continued ability of the
organisation to compete effectively in the marketplace.
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Board Diversity Policy

The Board has adopted a board diversity policy (the “Policy”) which
sets out the approach to achieve a sustainable and balanced
development of the Company and to enhance the quality of
performance of the Company. The Policy aims at achieving diversity
on the Board.

Measurable Objectives and Selection

In designing the Board's composition, a number of perspectives
which include race, gender, age, cultural and educational
background, industry experience, technical and professional
experience, knowledge, skills, length of service, personal integrity
and time commitments of the proposed candidates will be taken
into consideration. The Company will also take into account factors
relating to its own business model and specific needs from time to
time. The ultimate decision is based on merit and contribution that
the candidates will bring to the Board. Candidates will be considered
against objective criteria, having due regard for the benefits of
diversity on the Board.

The Board currently consists of one female member. The Board will
take opportunity to increase the proportion of female members
over time when selecting and making recommendation on suitable
candidates for Board appointments. The Board would ensure that
appropriate balance of gender diversity is achieved with reference to
stakeholders’ expectation and international and local recommended
best practices, with the ultimate goal of bringing the Board to gender
parity. The Board also aspires to having an appropriate proportion of
Directors who have direct experience in the Group's core markets,
with different ethnic backgrounds, and reflecting the Group's strategy.

Implementation and Monitoring

The Nomination Committee will monitor the implementation of the
board diversity policy and report to the Board annually.
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Risk Management Committee

The Risk Management Committee comprises all independent
non-executive Directors, namely Mr. Tse Kwok Hing, Henry, Prof. Jin
Zhongwei and Prof. Su Wengiang. Mr. Tse Kwok Hing, Henry is the
chairman of the Risk Management Committee.

The major duties of the Risk Management Committee are as follows:

@)

to review the Group risk, capital and liquidity management
framework, the Group's risk appetite, its risk policies and
standards, and supporting risk limits, including the parameters
used and the methodology adopted, and the processes used
for identifying and assessing risks;

to review material risk exposures of the Group, including
market, credit, insurance, operational, liquidity, and economic
and regulatory capital risks against the Group's risk
measurement methodologies and management actions to
monitor and control such exposures;

to review the standard for accurate and timely monitoring of
large exposures and certain risk types of critical importance,
and the Group's capability to identify and manage new risk
types;

to receive reports and recommendations from management on
the Group's attitude to and tolerance of risk, including financial
and non-financial risks;

to oversee the Group's processes and policies for determining
risk tolerance and review management’'s measurement and
effectiveness of, and compliance with, approved Group risk
tolerance levels and policies and standards, and the resultant
action in respect of policy breaches;

to review the risks inherent in strategic transactions and
business plans and provide the Board with input on the risk/
reward trade offs implicit within those plans; and

to review the Group's capability to identify and manage new
risk types, and the Group’s stress tests to ensure they are
rigorous and the Group responds adequately to the results.
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The Risk Management Committee’s specific terms of reference are
available on request to any shareholder of the Company and are
posted on the Stock Exchange’s website and the Company'’s website,
www.merrygardenholdings.com.

During the Year, the Risk Management Committee has evaluated and
assessed the effectiveness and adequacy of the Terms of Reference
of the Risk Management Committee.

ACCOUNTABILITY AND AUDIT
Financial reporting

The Directors acknowledge their responsibility for the preparation
of the financial statements of the Company to ensure that these
financial statements give a true and fair presentation in accordance
with the International Financial Reporting Standards.

The statement by the auditor about their reporting responsibilities is
set out in the independent auditor’s report on pages 50 to 57.

The Directors are not aware of any material uncertainties relating
to events or conditions that may cast significant doubt upon the
Company'’s ability to continue as a going concern.

Pursuant to Code provision C.5.1, the Management should provide all
members of the Board with monthly updates giving a balanced and
understandable assessment of the issuer’s performance, position
and prospects in sufficient detail to enable the Board as a whole and
each Director to discharge their duties under Rule 3.08 and Chapter
13 of the Listing Rules.

The Company has deviated from D.1.2 in that while the management
has updated most of the Directors on a monthly basis about the
business operation and performance of the Company, not all the
Directors received such updates as the monthly updates were
conducted on-site at the Group’s factory in China. Members of the
Board who did not attend such on-site meetings did not receive the
updates. However, the management would provide detailed updates
to all the Directors on a half-yearly and yearly basis. In the event
there are any significant updates to be provided, the management
will update all the Directors as early as practicable for discussion
and resolution. The Company also has in place a system for every
Director to make enquiries with the senior management about the
business operation of the Group and to give suggestions or feedback
in the event such Director is not able attend the monthly on-site
updates session.
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INDEPENDENT AUDITOR

The Audit Committee reviews and monitors the independent
auditor's independence, objectivity and effectiveness of the audit
process. It receives a letter from OOP the independent auditor,
confirming their independence and objectivity and holds meetings
with representatives of OOP to consider the scope of its audit,
approve its fees, and the scope and appropriateness of non-audit
services, if any, to be provided by it. The Audit Committee also makes
recommendations to the Board on the appointment and retention of
OOP

The remuneration paid or payable to OOP of the Company for audit
services for the Year was approximately HKD560,000.

The remuneration paid or payable to Ascenda Cachet of the
Company for non-audit services for the Year was nil.

COMPANY SECRETARY

The Company has engaged Mr. Wong Wai Lun as the Company's
company secretary. Its primary contact person at the Company is
Mr. Wu Zheyan, an executive director of the Company.

INVESTOR RELATIONS

There are no significant changes in the Articles and the memorandum
of association of the Company during the Year.

Pursuant to article 58 of the Articles, members holding at the date
of deposit of the requisition not less than one-tenth of the paid
up capital of the Company carrying the right of voting at general
meetings of the Company shall at all times have the right, by written
requisition to the Board or the company secretary of the Company,
to require an extraordinary general meeting to be called by the Board
for the transaction of any business specified in such requisition; and
such meeting shall be held within two months after the deposit of
such requisition. If within 21 days of such deposit the Board fails
to proceed to convene such meeting the requisitionist(s) himself
(themselves) may do so in the same manner, and all reasonable
expenses incurred by the requisitionist(s) as a result of the failure
of the Board shall be reimbursed to the requisitionist(s) by the
Company.
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RISK MANAGEMENT AND INTERNAL CONTROL

During the Year, the Board complied with the Code provisions on
risk management and internal control as set out in the Code. The
Board has overall responsibility for evaluating and determining
the nature and extent of the risks it is willing to take in achieving
the Group's strategic objectives, and maintaining appropriate and
effective risk management and internal control systems for the
Group. The systems are designed to manage the risk of failure to
achieve business objectives, and can only provide reasonable and
not absolute assurance against material misstatement or l0ss.

The management of the Company has established a set of
comprehensive policies, standards and procedures in areas of
operational, financial and risk controls for safeguarding assets against
unauthorised use or disposition; for maintaining proper accounting
records; and for ensuring the reliability of financial information to
achieve a satisfactory level of assurance against the likelihood of the
occurrence of fraud and errors.

The Board has overseen the Company's risk management and
internal control systems on an ongoing basis. A year end review
of the effectiveness of the Company’s and its subsidiaries’ risk
management and internal control systems has been conducted
annually and the systems are considered to be effective and
adequate. The Company also has an internal audit function to carry
out the analysis and independent appraisal of the adequacy and
effectiveness of the systems, and has procedures in place to keep
information confidential and manage actual or potential conflicts of
interest. Stringent internal structures have been designed to prevent
the misuse of inside information and avoid conflicts of interest.
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The Company has established and maintained procedures and
internal controls for the handling and dissemination of inside
information. The Company has adopted a code of conduct for dealing
in the securities of the Company by the Directors in accordance with
Appendix 10 of the Listing Rules. Other employees of the Group who
are likely to be in possession of inside information of the Company
are also subject to dealing restrictions. Any inside information and
any information which may potentially constitute inside information
is promptly identified, assessed and escalated to the Board and for
the Board to decide on the need for disclosure. Inside information
and other information which is required to be disclosed pursuant to
the Listing Rules will be announced on the respective websites of the
Stock Exchange and the Company in due course.

SENDING ENQUIRIES TO THE BOARD AND
PROCEDURES FOR PUTTING FORWARD
PROPOSALS AT SHAREHOLDERS' MEETINGS

Shareholders or investors can contact the Company in the following
ways to make enquiry or to provide suggestions:

Tel: (852) 3904 1867
Postal Address: Unit B, 14/F, Eton Building
288 Des Voeux Road Central
Sheung Wan, Hong Kong
(For the attention of the Board of Directors)

To put forward proposals at a general meeting, the shareholders
should submit a written notice of those proposals with detailed
contact information to the Company's principal place of business
stated above.
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Directors’ Report
EEEWE

The Directors have pleasure in submitting their annual report
together with the audited financial statements for the Year.

PRINCIPAL ACTIVITIES

The principal activity of Company is investment holding and the
principal activities of its subsidiaries are set out in note 37 to the
consolidated financial statements.

BUSINESS REVIEW

A fair review of the Group's business and its outlook are set out in
the sections of Chairlady’s Statement and Management Discussion
and Analysis. Certain financial key performance indicators are
provided in the section of Financial Summary. The Group has no
material event affecting the Group that have occurred since the end
of the Year.

The Group complies with the requirements under the Companies
Ordinance, the Listing Rules and the Securities and Futures
Ordinance (the “SFQ") for the disclosure of information and corporate
governance. The Group also complies with the requirements of
Employment Ordinance and ordinances relating to occupational
safety for the interest of employees of the Group.

The Group respects the environment and is committed to minimising
its carbon footprint as a socially responsible enterprise. Carbon
footprint is defined as the total amount of direct and indirect
emissions of Green House Gases (GHGS) expressed in terms
of the equivalent amount of Carbon Dioxide of (CO,) emission.
Non-hazardous wastes produced from the Group mainly consist
of used paper such as office papers and marketing materials. To
minimise the impact on carbon footprint and the environment, the
Group implements the following practices to use paper efficiently:

Duplex printing is set as the default mode for most network
printers,

o Employees are reminded to practice photocopying wisely;
o Employees are encouraged to use both sides of paper;
o Paper is separated from other waste for easier recycling; and

o Boxes and trays are placed beside photocopiers as containers
to collect single-sided paper for reuse purpose.
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Electricity consumption is identified as having an adverse impact on
the environment and natural resources. A typical commercial building
uses more energy for lighting than for other electric equipment. The
Group is determined to reduce energy consumption and implement
conservation practices to reduce the effect of carbon footprint.
Air conditioning and light zone arrangements reduce unnecessary
electricity usage; employees enforce good practices in maintenance
of lighting and electric equipment to ensure they are kept in good
and proper condition to maximise efficiency.

Key Risk Factors

The following lists out the key risks and uncertainties facing the
Group.

Impact of Local and International Regulations

The business operation of the Group is also subject to government
policy, relevant regulations and guidelines established by the
regulatory authorities. Failure to comply with the rules and
requirements may lead to penalties, amendments or suspension of
the business operation by the authorities. The Group closely monitors
changes in government policies, regulations and markets as well as
conducting studies to assess the impact of such changes. As far as
the Board and management are aware, the Group has complied with
all related laws and regulations in all material aspects which may
have significant impact on the Group during the Year.

Third-Party Risks

The Group has been relying on third-party service providers in parts
of business to improve performance and efficiency of the Group.
While gaining the benefits from external service providers, the
management realises that such operational dependency may pose
a threat of vulnerability to unexpected poor or lapses in service
including reputation damage, business disruption and monetary
losses. To address such uncertainties, the Group engages only
reputed third-party providers and closely monitors their performance.
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Key Relationships with Employees, Customers and
Suppliers

The Group recognises the accomplishment of the employees by
providing comprehensive benefit packages career development
opportunities and internal training appropriate to individual needs.
The Group provides a healthy and safe workplace for all employees.
No strikes and cases of fatality due to workplace accidents occurred
during the Year.

The Group encompasses working relationships with suppliers to
meet our customers’ needs in an effective and efficient manner.
The departments work closely to make sure the tendering and
procurement process is conducted in an open, fair and just manner.
The Group's requirements and standards are also well-communicated
to suppliers before the commencement of a project.

The Group values the views and opinions of all customers through
various means and channels, including usage of market research
to understand customer trends and needs and regular analyse on
customer feedback. The Group also conducts comprehensive tests
and checks to ensure that only quality products and services are
offered to the customers.

RESULTS & DIVIDENDS

Results of the Group for the Year are set out in the consolidated
statement of profit or loss and other comprehensive income on
pages 58 to 59. Other movements in reserves are set out in the
consolidated statement of changes in equity on page 62.

The Board does not recommend the payment of a final dividend for
the Year (2024: Nil).
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DIVIDEND POLICY

The Company has adopted a dividend policy (“Dividend Policy”),
pursuant to which the Company may declare and distribute
dividends to the shareholders of the Company (the “Shareholders”)
to allow Shareholders to share the Company’'s profits and for the
Company to retain adequate reserves for future growth.

The recommendation of the payment of any dividend is subject to the
absolute discretion of the Board, and any declaration of final dividend
will be subject to the approval of the Shareholders. In proposing
any dividend payout, the Board shall also take into account, inter
alia, the Group’s financial results, the general financial condition of
the Group, the Group's current and future operations, the level of
the Group's debts to equity ratio, return on equity and the relevant
financial covenants, liquidity position and capital requirement of the
Group, surplus received from the Company’s subsidiaries and any
other factors that the Board deem appropriate. The Company’s ability
to pay dividends is also subject to the requirements of the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited and all relevant applicable laws, rules and regulations in
the Cayman Islands, Hong Kong and the Memorandum and Articles
of Association of the Company. The Company does not have any pre-
determined distribution ratio. The Group’s dividend distribution record
in the past may not be used as a reference or basis to determine the
amount of dividends that may be declared or paid by the Company
in the future.

The Board will continually review the Dividend Policy and reserves
the right in its sole and absolute discretion to update, amend and/or
modify the Dividend Policy at any time, and the Dividend Policy shall
in no way constitute a legally binding commitment by the Company
that dividends will be paid in any particular amount and/or in no way
obligate the Company to declare a dividend at any time or from time
to time.

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on pages 5 to 7 of
this annual report.
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SHARE CAPITAL

Details of the movements in the share capital of the Company
during the Year are set out in note 27(a) to the consolidated financial
statements.

DISTRIBUTABLE RESERVES

As at 31 December 2025, the Company's aggregate amounts
of reserves available for distribution were approximately
RMB286,873,000 (2024: RMB233,788,000), of which nil (2024: Nil) has
been proposed as a final dividend for the year.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Articles
or applicable laws of the Cayman Islands where the Company was
incorporated.

PROPERTY, PLANT AND EQUIPMENT

Movements in property, plant and equipment are set out in note 14
to the consolidated financial statements.

MAJOR CUSTOMERS AND SUPPLIERS

During the Year, the Group's five largest customers accounted for
approximately 67.0% (2024: 70.5%) of the Group's total revenue
and the Group's largest customer for the year accounted for
approximately 22.4% (2024: 24.0%) of the Group's total revenue.
The Group's five largest suppliers accounted for approximately
57.8% (2024: 65.8%) of the Group's total purchases, while the largest
supplier for the year accounted for approximately 20.7% (2024:
20.4%) of the Group's total purchases.

To the knowledge of the Directors, none of the Directors or their
respective close associates or any of the shareholders of the
Company who owns more than 5% of the Company'’s issued share
capital has any interest in any of the Group's five largest customers
or suppliers.
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DIRECTORS

Throughout the Year, the composition of the Board was as follows:

Executive Directors:
Ms. Xie Qingmei
Mr. Wu Zheyan

Independent Non-executive Directors:
Ms. Wu Liping

Ms. Zheng Binggian

Mr. Tse Kwok Hing, Henry

A description of the Directors is set out in the section headed “Board

of Directors and Senior Management” in this annual report.

Indemnity of Directors

The Company has maintained appropriate directors and officers
liability insurance and such permitted indemnity provision for
the benefit of the Directors is currently in force and was in force

throughout the year.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 31 December 2025, the interests and short positions of the
Directors or the chief executive of the Company in the shares,
underlying shares and debentures of the Company and its associated
corporations (within the meaning of part XV of the SFO) which would
have to be notified to the Company and the Stock Exchange pursuant
to divisions 7 and 8 of part XV of the SFO (including interests and
short positions which he is taken or deemed to have under such
provisions of the SFO) or which will be required, pursuant to section
352 of the SFO, to be recorded in the register referred to therein or
which will be required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers contained in Appendix C3 to the Listing
Rules, will be as follows:

EERSRITHRABRKD HER
BREFHEZRKE

R-ZE-RAE+-_A=+—H EEHAQT
BRTBABEARAREMAEEZE (EER
FEHREIEGEAIEXVED) B, - AR D RE
HHREAREESRPEKRIIBEXVIBETRES
DHBENGRABARBIMNESRAR (B
ERBEFEF RS GRAOABIEXHEEHEE
FERBEENERIRAR) KB BEBLERHE
{51 235216 /B 52 ARG FT it & R M sk iR & £ 70
BB ERCITF LM BT AEBRETELRS
B2 SF B B A& AN A B R I 32 P 0 AR A RO
- NE

Interest in shares IRt =
Approximate
percentage of
Number of shareholding
Name of Director Capacity/Nature of interest shares interest (%)
SRR B Y
EENs S BEH"E Ein 8 E B LE(%)
Mr. Wu Zheyan Interest in controlled corporation/ 8,992,948 9.36%
Long position (Note)
REBELE RESEENER TR (M)
Beneficial owner/Long position 11,459,540 11.9%
E=EBEAN HE
Ms. Xie Qingmei Beneficial owner/Long position 1,675,068 1.74%
AEFER L EnBEAN TR

Note: Mr. Wu Zheyan is deemed to be interested in the shares held by Green Seas
Capital Limited, his wholly-owned company.

et REBERERGERNREZEEHR N A AGreen Seas

Capital Limited#¥ 4 &) %17 o #E B #e s ©
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Save as disclosed above, none of the Directors and chief executive
of the Company had interests or in short positions in the shares,
underlying shares of equity derivatives or debentures of the
Company or any associated corporation defined under the SFO
which would have to be notified to the Company and the Stock
Exchange pursuant to divisions 7 and 8 of part XV of the SFO
(including interests and short positions which he is taken or deemed
to have under such provisions of the SFO) or which will be required,
pursuant to section 352 of the SFO, to be recorded in the register
referred to therein or which will be required to be notified to the
Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers contained in
Appendix 10 to the Listing Rules as at 31 December 2025.

DIRECTORS’ AND CONTROLLING
SHAREHOLDERS' INTERESTS IN CONTRACTS
OF SIGNIFICANCE

No contracts of significance to which the Company, its holding
company, or any of its subsidiaries was a party and in which a
Director or the Controlling Shareholders (as defined below) of the
Company had a material interest, whether directly or indirectly,
subsisted during or at the end of the Year.

DIRECTORS' INTERESTS IN COMPETING
BUSINESSES

None of the Directors or their respective close associates has any
competing interests which need to be disclosed pursuant to Rule
8.10 of the Listing Rules.

BREMBEEEIN RE_RAF+T_A=1+—
B EZEERARARATHRABBENER A
HAEAEEE (E& RESRAEERN) &R
PBRATETAEEERNDUESFTHRAIRE
BHERAEGOIEXVIE7TRED FAME A
REIRBRAOERS AR (BEREESF R
HERAMNEBGXEBEEENEAERED
B Xk B)  JBIEEH K HE 57 5835214
JA R0 N R G P i B 5O M 8 AR B Th AR AU B %10
e EMBTAESETEFRR S NIZESTA
BAEARRR RO ERSAR
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INTERESTS AND SHORT POSITIONS OF THE
SUBSTANTIAL SHAREHOLDERS IN SHARES

AND UNDERLYING SHARES OF THE COMPANY

As at 31 December 2025, the following persons (other than a director
or chief executive of the Company), who had interests or short

positions in the shares or the underlying shares of the Company

FERRRAQ ARG K AABERS
B R RIX R

Eéfjfﬂiﬂ— A=+—R" T3 AL (A3
*$1Z$

BARITHRAE) RAR B A8

A {0 T?&ﬁ*ﬁ%‘”%&%ﬁfﬂ%%%XV%%Z&

which would fall to be disclosed under the provisions of Division 2~ F30 #EX B FH BN S TR R SiREE
and 3 of Part XV of the SFO, or which would be required, pursuant % & 21 & 5 /5] S533616 78 20 A 5% 16 Fr it 2 2 7 &Y
to Section 336 of the SFO, to be entered in the register referred to  #zm kA& :
therein, were as follows:
Interest in shares X i
Approximate
percentage of
Number of shareholding
Name Capacity/Nature of interest shares interest (%)
SRR B Y
£1 98 -1 S #eHE B8 B B LH(%)
Green Seas Capital Limited Beneficial owner/Long position (Note 1) 8,992,948 9.36%
EnlEBAN TR (M)
Hong Kong Guoyuan Group Beneficial owner/Long position (Note 2) 14,035,000 14.61%
Capital Holdings Limited
EAETEESRIERERA E=EBANTE (Hit2)
HEMB T EREERAR AT Interest in controlled corporation/ 14,035,000 14.61%
Long position (Note 2)
REtlEEN R TR (Mat2)
Mr. Wang Xin Interest in controlled corporation/ 14,035,000 14.61%
Long position (Note 2)
EFTEE ZEtlEEn R TR (Ma2)
Ms. Wu Baozhen Beneficial owner/Long position 9,730,000 10.13%

RED L

BESEAAN TR
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Notes:

1. The entire issued share capital of Green Seas Capital Limited is legally and
beneficially owned by Mr. Wu Zheyan, who is deemed to be interested in the
Shares held by Green Seas Capital Limited.

2. The entire issued share capital of Hong Kong Guoyuan Group Capital Holdings
Limited is legally and beneficially owned by i8I T2 X EERARD
@l. The 98% issued share capital of L/8HZ T2 & EIERER A F is legally
and beneficially owned by Mr. Wang Xin, who is deemed to be interested in the
shares held by Hong Kong Guoyuan Group Capital Holdings Limited.

Save as disclosed above, the Directors are not aware of any person,
other than the Directors whose interests are set out in the section
“Directors’ and chief executive's interests and short positions in
shares, underlying shares and debentures” above, who had an
interest or short positions in the shares or underlying shares that
were required to be disclosed under the provisions of Division 2 and
3 of Part XV of the SFO, or recorded pursuant to Section 336 of Part
XV of the SFO as of 31 December 2025.

SHARE AWARD SCHEME

The Company, pursuant to a resolution passed on 14 December 2020,
adopted a share award scheme (the “2020 Share Award Scheme”)
for the purpose of (i) to align interests of eligible persons, being
the employees, directors, officers, consultants or advisors of any
member of the Group, with those of the Group through ownership
of ordinary shares of the Company (the “Shares”), dividends and
other distribution paid on Shares and/or increase in value of the
Shares; and (i) to encourage and retain eligible persons to make
contributions to the long-term growth and profits of the Group.

The aggregate number of shares to be made pursuant to the 2020
Share Award Scheme (the “Award Shares”) will not exceed 20% of
the total number of issued shares capital as at the adoption date
of the 2020 Share Award Scheme (i.e. 20% of 741,200,400 Shares).
The aggregate number of Award Shares which may be awarded to a
selected person under the Share Award Scheme shall not exceed 2%
of the total number of issued Shares as at the adoption date of the
Share Award Scheme.

Subject to any early termination as may be determined by the
board of directors, the 2020 Share Award Scheme shall be valid and
effective for a term of 10 years commencing from the adoption date.

Hiat

1. Green Seas Capital Limitedt) 2 82 BT AR R EE
RERERERES REE X EWIE RN Green Seas
Capital Limited5 A &A% 19 7 #E A i 2 o

2. BEEETEESRIZERERAANEZIE BITRAS
EBRB T ERELEREBRARSERERESR  £8
B T EREIERAR AR M98%E BT AT &
EAEREFRE THEEWEARBEBETEES
MIERARAAFEORGPEEEE-

B EXHEEN RZB_RF+_A=+—
B &FHIAETENAL (BEZEREXTE
ERBBITHRABRE  HERN REFH
BB LRE] —EHINNEFERIN RS K
RO P HEBREE S LB EOEXVED
F2RFIDEIGATWE  HBAREESFR
B GEPIEXVEPEIGEE A ERIAER

R 40 82 By =t &

ARBBRB-_ZFT_FFT_A+EABBHR
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REFE]) BNRONEBARAEBR ([K
) HEEE RERAEBBROZEME N DK
RSB EE AERALT (AIREBRER
REMES EF SHAE BERNHEAA)Z
MERAREERN w83 R ERE /&R
ATHOEREERERER Y REAEEZ
REERFORT

RE-Z_ZFRHBEFIRHZMERND
(IRBEMDBEEARTTEBRAN _T—
ZERMBEERANZECBTREIERZ
20% - ( BN741,200,4008% A% f7 #920% ) = 1R ¥ A 7
BEFEART - REBEALZRBROAERT
SHEARKN ZEAERABMEHTRNE
222% o

BRIFEEERERNKL TR -_F_FTFK
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The Award Shares, once issued, will rank equal to all other issued
Shares at that time and are not subject to any vesting condition. The
selected persons will therefore have the right to receive dividends,
dispose of and/or exercise the rights of the Award Shares as per his/
her own wishes once the Award Shares were issued.

On 14 December 2020, a total of 42,550,000 Award Shares were
issued to 12 eligible persons (the “2020 Selected Persons”). The
Award Shares were settled by way of issue and allotment of new
Shares on 30 December 2020 pursuant to the general mandate. The
42,550,000 Award Shares represented approximately 5.74% of the
total number of issued Shares and approximately 5.43% of the total
number of Shares in issue as enlarged by the issue and allotment
of the Award Shares. The 2020 Selected Persons are (i) senior and
middle management of the Group and (i) staffs who served the
Group for a long period of time.

The 42,550,000 Award Shares had neither any vesting period nor
condition, accordingly, the fair value of 42,550,000 Award Shares
was determined by the closing market price of the Company on
30 December 2020, of which, expenses of HK$6,808,000 (equivalent
to RMB5,777,000) were recognised as expenses in the consolidated
statement of profit or loss.

On 10 May 2021, a total of 36,970,000 Award Shares were issued to
11 eligible persons (the “2021 Selected Persons”). The Award Shares
were settled by way of issue and allotment of new Shares on 10 May
2021 pursuant to the general mandate. The 36,970,000 Award Shares
represented approximately 4.72% of the total number of issued
Shares and approximately 4.50% of the total number of Shares in
issue as enlarged by the issue and allotment of the Award Shares.
The 2021 Selected Persons are (i) senior and middle management of
the Group and (i) staffs who served the Group for a long period of
time.

The 36,970,000 Award Shares had neither any vesting period nor
condition, accordingly, the fair value of 36,970,000 Award Shares
was determined by the closing market price of the Company on
10 May 2021, of which, expenses of HK$4,990,950 (equivalent to
RMB4,108,000) were recognised as expenses in the consolidated
statement of profit or loss.

REEO —KRT BEEHMEEMBEETT
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On 4 June 2021, a total of 29,648,016 Award Shares were issued
to Mr. Wu Zheyan and Ms. Xie Qingmei (the “Connected Selected
Persons”). The Award Shares were settled by way of issue and
allotment of new Shares on 4 June 2021 pursuant to the general
mandate. The 29,648,016 Award Shares represented approximately
3.61% of the total number of issued Shares and approximately 3.49%
of the total number of Shares in issue as enlarged by the issue and
allotment of the Award Shares. The Connected Selected Persons are
the Directors of the Company.

The 29,648,016 Award Shares had neither any vesting period nor
condition, accordingly, the fair value of 29,648,016 Award Shares
were determined by the closing market price of the Company on
4 June 2021, of which, expenses of HK$4,328,610 (equivalent to
RMB3,598,000) were recognised as expenses in the consolidated
statement of profit or loss.

On 15 April 2024, the Company granted 3,900,000 Award Shares
involving new Shares to Employee Participants (the “Grantees”) in
accordance with the terms of the Share Award Scheme (subject to
acceptance by the Grantees), representing approximately 4.23% of
the total Shares in issue as at the date of this announcement and
approximately 4.06% of the total Shares in issue as enlarged by the
issue and allotment of the Award Shares.

As at 31 December 2025 and the date of approval of these financial
statements, the Company had 7,206 Award Shares available for
awarding to eligible persons under the Share Award Scheme, which
represented approximately 0.007% of the issued Shares as at the
respective dates.

The Company, pursuant to a resolution passed on 16 October 2025,
adopted a share award scheme (the “2025 Share Award Scheme”) for
the purpose of (i) to provide the Company with a flexible means of
remunerating, incentivising, retaining, rewarding, compensating and/
or providing benefits to eligible participants; (i) to align the interests
of eligible participants with those of the Company and Shareholders
by providing such eligible participants with the opportunity to acquire
proprietary interests in the Company and becoming Shareholders,
SO as to optimize their performance and efficiency for the benefit of
the Group and particular in its fulfilment of strategic targets; (i) to
encourage eligible participants to contribute to the long-term growth,
performance and profitability of the Company and to enhance the
value of the Company and its Shares for the benefit of the Company
and Shareholders as a whole; and (iv) attracting and retaining or
otherwise maintaining ongoing business relationships with the
Eligible Participants whose contributions are, or, will or are expected
to be, beneficial to the Group.
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The aggregate number of shares to be made pursuant to the 2025
Share Award Scheme (the “2025 Award Shares”) will not exceed 10%
of the total number of issued shares capital as at the adoption date
of the 2025 Share Award Scheme (i.e. 10% of 96,037,051 Shares). The
aggregate number of 2025 Award Shares which may be awarded
to a selected person under the 2025 Share Award Scheme shall not
exceed 1% of the total number of issued Shares as at the adoption
date of the 2025 Share Award Scheme.

Subject to any early termination as may be determined by the board
of directors, the Share Award Scheme shall be valid and effective for
a term of 10 years commencing from the adoption date.

The Award Shares, once issued, will rank equal to all other issued
Shares at that time and are not subject to any vesting condition. The
selected persons will therefore have the right to receive dividends,
dispose of and/or exercise the rights of the Award Shares as per
his/her own wishes once the Award Shares were issued.

Upon the adoption of the 2025 Share Award Scheme, the 2020 Share
Award Scheme was terminated.

Set out below are the details of the awarded Shares granted under
the 2020 Share Award Scheme and 2025 Share Award Scheme

BE_SZRFRMEEFERE 2BRG ([=
ERFERRO BT EBBER - -A
FROEEAERABPERITRABE Y
10% ( Bl196,037,051/% & 12 #910% ) - iR#E =2
THFBRMEBFER T - RETEALTZZ
—hEEPRODBETEBBARN T _RAFR
M BT EIR AN B HIE BITIRO BB 1% -

RIFE EGRTIRAT L B RIS 52 B 5T &I
1 B R A B A T IR A R R AR

RERO - KHT BEESABEEMD#ET
Bty BB RRMAL » TR A 5 BRI FTIR
BEALHREEER RRB D HTER RE
SHOEM WIS HE R HATERERG
HYARRBARER o

N-T_RFRMD R EERMNER
TERMDEBFEE TRIE-

ME-P-RFT-A=T-ALFE BE
SECTERMERHER-S-RERHA

during the year ended 31 December 2025 pursuant to the disclosure B 5T 215% H &) 22 B AL 10 75 15 AR 15 5817.07 ()& &Y
requirements under Rule 17.07(1): BB EHIN T :
Changes in number of awarded Shares during the Year
FEERBRANEED
Not yet Not yet Closing price

vested vested of the Shares  Fair value of

asat asat immediately the Shares at

Category of Date of Vesting 1 January 31December  before the  the date of

grantees grant period 2025 Granted Vested Lapsed  Cancelled 2025 date of grant grant

RZSZHE RIBZRE R RE 3470 3

-A—-H +ZA=+—-0 RHAMHD 21 B R

ERARR R A BES HRBE (=8 4] ERE GE3 [3§:4 ] HREE R AFE
2020 Share Award Scheme
2 ZEROERE

Employee 15 April 2024 Notes 3,900,000 - 3,900,000 - - - HK$0.37 HK$0.37

EE “EMERA+RA MG 3,900,000 - 3,900,000 = = = 0378 7T 0377870

2025 Share Award Scheme

ZBCIFRAERMMY

Employee 5 December 2025 Notes - 9,600,000 - - - 9,600,000 HK$0.52 HK$0.52

[} Z2-R§+ZRAER M - 9,600,000 - - = 9,600,000 05287 05287
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Q] The Award Shares will be vested to each of the grantees upon the 1st anniversary
of the date of grant; and

2 No consideration was required to be given by each of the grantees for the
awarded Shares.

(3) The fair value of the awarded Shares were measured with reference to the
market value of the Shares traded on the Stock Exchange on the date of grant in
accordance with the accounting standards and policies adopted for preparing the
Company's financial statements.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries had purchase, sold
or redeemed any of the Company’s listed securities during the Year.

PUBLIC FLOAT

Rule 8.08(1)(a) of the Listing Rules requires that at least 25% of an
issuer’s total issued share capital must at all times be held by the
public. Based on the information that is publicly available to the
Company and within the knowledge of the Directors, the Company
has maintained sufficiency of public float at all times during the Year.

CONTINUING CONNECTED TRANSACTIONS

During the Year, there was no transaction of the Group constituted
non-exempt continuing connected transaction for the Company
under the Listing Rules (2024: Nil).

RELATED PARTY TRANSACTIONS

Details of the significant related party transactions undertaken in
the normal course of business are provided under note 38 to the
consolidated financial statements, and none of which constitutes
a non-exempt connected transaction as defined under the Listing
Rules.

DEED OF NON-COMPETITION

The Company entered into a deed of non-competition (the “Deed
of Non-Competition”) with Mr. Wu Zheyan and Green Seas Capital
Limited (collectively referred to as the “Controlling Shareholders”) on
15 June 2012 so as to better safeguard the Group from any potential
competition and to formalise the principles for the management
of potential conflicts between them and to enhance our corporate
governance in connection with the listing of the Company’s shares
on the Stock Exchange.
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The independent non-executive Directors have reviewed
compliance by the Controlling Shareholders and confirm that
based on confirmations and information provided by each of the
Controlling Shareholders, they were in compliance with the Deed of
Non-Competition during the Year.

The independent non-executive Directors were not required to
review any matter in relation to compliance and enforcement of the
Deed of Non-Competition during the Year.

MANAGEMENT CONTRACTS

No management contracts concerning the management and
administration of the whole or any substantial part of any business of
the Group were entered into or existed during the Year.

DONATIONS

During the Year, the Group supported a wide variety of charitable
activities in Hong Kong and the PRC. Donations of approximately
RMB30,000 (2024: nil) were made by the Group to various charitable
organisations.

TAX RELIEF AND EXEMPTION

The Company is not aware that any holders of securities of the
Company are entitled to any tax relief or exemption by reason of
their holding of such securities.

AUDITOR

CWK CPA Limited resigned as auditor of the Company on 11
November 2024 and OOP CPA & Co. has been appointed as the
auditor of the Company on 11 November 2024. There have been no
other changes in auditor during the preceding three years.

OOP CPA & Co. will retire and, being eligible, offer themselves for
re-appointment. A resolution for the reappointment of OOP CPA &
Co. as auditor of the Company is to be proposed at the forthcoming
annual general meeting.

On behalf of the Board

Xie Qingmei
Chairlady

Hong Kong, 31 March 2026
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Board of Directors and Senior Management

ESEREREEE

Biographies of each member of the board of directors and senior
management team of the Company during the Year and/or as at the
date of this report are set out below:

EXECUTIVE DIRECTORS

Wu Zheyan (Mr. Wu), aged 46, is an executive Director and
chief executive officer of the Company. Mr. Wu was appointed as
a Director on 17 October 2011. He joined Fujian Zhangping Kimura
Forestry Products Co. Ltd (“Zhangping Kimura”) as a workshop
director since 1997 and obtained knowledge and experiences in the
timber products industry including the production process, research
and development works and the invention process of new timber
products. Mr. Wu became the general manager in May 2000 and the
director and legal representative of Zhangping Kimura in January
2006.

Mr. Wu graduated from Sichuan University in June 2009 with a
Diploma in business administration (Distance education). Mr. Wu is
the visiting professor of Central South University of Forestry and
Technology and Fujian Agriculture and Forestry University.

Xie Qingmei (Ms. Xie), aged 58, was appointed as an executive
Director on 15 June 2012 and as the Chairlady on 23 May 2016.
Ms. Xie is primarily responsible for procurement matters in respect
of the Group. She has over 20 years of experience in corporate
management and procurement. Ms. Xie joined the Group in 1999,
and she has been a deputy general manager of Zhangping Kimura
since 2001 and a director of Zhangping Kimura since 2006. Ms. Xie
was in charge of the sales department of Zhangping Kimura as well
as supervising procurement from June 1999 to December 2000, and
has been running the procurement department of Zhangping Kimura
since 2003.
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Board of Directors and Senior Management (Continued)

=2 NEAEERRE @)

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Tse Kwok Hing Henry ("Mr. Tse"), aged 40, was appointed
as an independent non-executive director of the Company since 1
September 2022. Mr. Tse has extensive experience in accounting,
auditing and finance fields. Mr. Tse was the chief financial officer and
company secretary of China Yuanbang Property Holdings Limited,
a company listed on the main board of the Singapore Exchange
Securities Trading Limited (Stock Code: BCD.SI) from April 2016
to May 2018. Mr. Tse obtained a bachelor's degree of Business
Administration in Accounting and Finance from the University of
Hong Kong in 2007. He is currently the company secretary of Moody
Technology Holdings Limited (stock code: 1400), a company listed
on the main board of The Stock Exchange of Hong Kong Limited, an
independent non-executive director of CROSSTEC Group Holdings
Limited (stock code: 3893), a company listed on the main board of
The Stock Exchange of Hong Kong Limited, Mr. Tse is a member
of the Hong Kong Institute of Certified Public Accountants and the
Institute of Chartered Accountants in England and Wales.

Ms. Wu Liping (“Ms. Wu"), aged 45, she has over 20 years of
experience in sales, project management, accounting and credit
control. Currently, Ms. Wu is serving as a credit controller of a
company in Australia. Ms. Wu has been appointed as the Justice
of Peace in New South Wales, Australia since December 2015. Ms.
Wu obtained a bachelor's degree of Economics from the Hunan
University in China in 2001. She also obtained a master degree
of Professional Accounting from the University of Wollongong in
Australia in 2009.
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Ms. zheng Binqgian (“Ms Zheng"), aged 35, she has over
10 years of experience in corporate consulting and project
management. Currently, Ms. Zheng is serving as a chief engineer in
Longyan Shengxin Information Technology Co., Limited (&=
ZBRHRAR AR and she is responsible for corporate strategic
decision making, business planning and project management. Ms.
Zheng obtained a bachelor's degree of Accounting from the Fujian
Agriculture and Forestry University in China in January 2020.

COMPANY SECRETARY

Mr. Wong Wai Lun ( 3 {&{&) , aged 42. He was appointed as the
Company Secretary on 1 July 2021. Mr. Wong Wai Lun obtained a
bachelor degree of commerce from the University of Queensland in
December 2004. He is a fellow member of the Hong Kong Institute
of Certified Public Accountants and has over 20 years of experience
in the field of accounting, auditing, corporate finance, financial
management and corporate governance.
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Independent Auditor's Report
& Az BB RS
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Bl4g B R

TO THE MEMBERS OF CHINA ENVIRONMENTAL
TECHNOLOGY AND BIOENERGY HOLDINGS LIMITED

(incorporated in Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of China
Environmental Technology and Bioenergy Holdings Limited
(the “Company”) and its subsidiaries (collectively referred to as
the “Group”) set out on pages 58 to 184, which comprise the
consolidated statement of financial position as at 31 December
2025, and the consolidated statement of profit or loss and other
comprehensive income, consolidated statement of changes in equity
and consolidated statement of cash flows for the year then ended,
and notes to the consolidated financial statements, including material
accounting policy information and other explanatory information.

In our opinion, the consolidated financial statements present fairly,
in all material respects, the consolidated financial position of the
Group as at 31 December 2025 and of its consolidated financial
performance and its consolidated cash flows for the year then ended
in accordance with IFRS Accounting Standards as issued by the
International Accounting Standards Board (“IASB”) and have been
properly prepared in compliance with the disclosure requirements of
the Hong Kong Companies Ordinance.
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Independent Auditor's Report (Continued)

BN AZ R RS (8)

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards
on Auditing ("HKSAs") issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"). Our responsibilities under those
standards are further described in the Auditor's Responsibilities for
the Audit of the Consolidated Financial Statements section of our
report. We are independent of the Group in accordance with the
HKICPA's Code of Ethics for Professional Accountants (the “Code”),
and we have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

KEY AUDIT MATTER

Key audit matter is the matter that, in our professional judgement,
was of most significance in our audit of the consolidated financial
statements of the current period. This matter was addressed in the
context of our audit of the consolidated financial statements as a
whole, and in forming our opinion thereon, and we do not provide a
separate opinion on the matter.
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Independent Auditor's Report (Continued)

BN AZ AR (8)

Key Audit Matter
RARERER

How our audit addressed the Key Audit Matter
EEMNERNIEEZER

Allowance for expected credit loss of the trade receivables

WEEKZAZ ANEREARRE

We identified the recognition of expected credit losses
("ECL") on trade receivables as a key audit matter as they
are quantitatively significant to the consolidated financial
statements as a whole and there is involvement of
management judgement and estimates in evaluating the
ECL allowance of the Group's trade receivables at the end
of the reporting period.
BMEEREIERFENTEANEEEE ([EHREE
BEHEDERBREZZE WHARZEE SEKRIA
HipalBmABEEMs ERE LEXN MENE &
SRR MERNE HEWHIBE 2 BREEEERER
W REERE 2 FIE R E e

The carrying amount of the Group's trade receivables was
approximately RMB102,413,000 (net of loss allowance of
approximately RMB6,749,000) as at 31 December 2025.
RZEZRAF+ZA=+—H BEENEZRKR
BREEELN A ARE102,413,0007T (N EEREED
AR #6,749,0007T) °

During the year, the Group has reversed allowance on ECL
of trade receivables at approximately RMB11,160,000.
FR BEXEREFEBFENEHREEHERER
H4 AR ¥11,160,0007T °

Understanding the design and implementation
relating to the ECL model applied by the Group
THER ESECHANEREEREBELNR
T REH

discussing the Group’s policies and procedures
on credit periods given to customers with the
management;
HEBENmASEEHEGTEPEEHNBE
RIRFF:

testing the aging of the trade receivables as at 31
December 2025 to the underlying financial records,
on a sample basis;
HEARBEE T AF+-_A=+—RHEBHE
WK TR B B R B TS Rl 8 A BRES

evaluating the competence, capabilities and
objectivity of the external valuer;
SHAHANEB I EENHY E AR - BE DB BRI

inquiring management for the status of each of
the material trade receivables past due as at 31
December 2025 and corroborating explanations
from management with supporting evidence, such
as understanding on-going business relationship
with the customers based on trading records,
checking historical settlement records;
MEREABRR-_ZE-_AF+-A=1+—H8E
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EEENRE UBER 508 T RER PR
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Independent Auditor's Report (Continued)

BN AZ R RS (8)

Key Audit Matter
RARERER

How our audit addressed the Key Audit Matter
EENERMAIEEZETR

Allowance for expected credit loss of the trade receivables (Continued)

WEEKRAEZAEREAZME (&)

For the purpose of performing the assessment of the ECL,
the Directors of the Company engaged an independent
professional valuer to perform a valuation regarding ECL
on trade receivables. The determination of ECL required
significant management judgement to determine the key
assumptions including (i) expected credit loss rates for
each category of trade receivables; (i) aging and overdue
analysis of the trade receivables; (iii) information regarding
the ability and intent of the customers to pay and
historical data on default rates; and (iv) shared credit risk
characteristics of trade receivables groups and market
conditions. The Group calibrates the matrix to adjust the
historical credit loss experience with forward-looking
information.

RAEEHEEEENS BEAREFZRBRBEVIEE
HEMEE HEWRIBNEREEEERETHE BT
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assessing the appropriateness of the ECL
calculation methodology, adopted by external valuer
by examining the key data inputs on a sample
basis to assess their accuracy and completeness,
and challenging the assumptions, including both
historical and forward-looking Information, used to
determine the ECL allowance.
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Independent Auditor's Report (Continued)

BN AZ AR (8)

OTHER INFORMATION

The Directors of the Company are responsible for the other
information. The other information comprises the information
included in the annual report, but does not include the consolidated
financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THOSE
CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The Directors of the Company are responsible for the preparation
and fair presentation of the consolidated financial statements in
accordance with IFRS Accounting Standards as issued by the IASB
and the disclosure requirements of Hong Kong Companies Ordinance,
and for such internal control as the Directors determine is necessary
to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Directors are
responsible for assessing the Group's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Directors
either intend to liquidate the Group or to cease operations, or have
no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the
Group's financial reporting process.
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Independent Auditor's Report (Continued)

BN AZ R RS (8)

AUDITOR'S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion solely to you,
as a body, in accordance with section 405 of the Hong Kong
Companies Ordinance, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAS, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

o Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group's internal control.

o Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the Directors.
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Independent Auditor's Report (Continued)

o N Az SRR ()

o Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures
in the consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may
cause the Group to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a manner that
achieves fair presentation.

o Plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial information
of the entities or business units within the Group as a basis
for forming an opinion on the group financial statements. We
are responsible for the direction, supervision and review of
the audit work performed for purposes of the group audit. We
remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate
threats or safeguards applied.
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Independent Auditor's Report (Continued)

BN AZ R RS (8)

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements
of the current period and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

The engagement partner on the audit resulting in this independent
auditor’s report is Kwok Si Ki.

OOP CPA & Co.
Certified Public Accountants

Kwok Si Ki
Practising Certificate Number: P08411

Hong Kong
31 March 2026
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
AeBEmMEMEEWER

For the year ended 31 December 2025 BEZ T -_AF+_A=+—HILFE
(Expressed in Renminbi) (AN & E5))

2025 2024
—E_RE ZEZUF
Notes RMB’000 RMB'000
Bt iE AER®TT ARBFT
Revenue A 5 479,549 409,620
Cost of sales SHE RN (444,541) (359,898)
Gross profit EF 35,008 49,722
Other income E A 6 58,692 30,177
Other gains/(losses), net Huezss, (E518) #58 7 10,832 (22,876)
Selling and distribution expenses HERDHERAEZ (19,407) (15,257)
Administrative expenses TBAX (39,505) (37,558)
Reversal of/(provision for) expected B 5 Uk 3k I8 K E b Uk
credit loss on trade receivables and RIEHIBHEEEE
other receivables, net B| O (BE)FE 36(b)(a) 12,313 (4,549)
Finance costs Bb& B R 8 (6,843) (3,860)
(Profit)/loss before tax FR#ai G2F) B8R 9 51,090 (4,201)
Income tax (expense)/credit FTis®i (%) & 10 (6,389) 7,184
Profit for the year FREF 44,701 2,983
Other comprehensive (expense)/ HEfiZ2&E (FAZ) &
income
Item that may be reclassified FAIBETEREEF 7 IEE
subsequently to profit or 10Ss: BmayEE -
Exchange differences on translation MBI INETE W TS Wk
of financial statements of EAMERZ5
foreign operations (5,066) (1,303)
Item that will not be reclassified HERETSEFTHEE
subsequently to profit or [0ss: EmAyE A -
Equity investment designated at EEREAFEF AR
fair value through other 2HEBEABRAEE
comprehensive income:
— Changes in fair value NEEE @J 616 946
— Income tax effect — N2 (93) (142)
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Consolidated Statement of Profit or Loss and Other Comprehensive Income (Continued)

el MEMTmINER (8)

For the year ended 31 December 2025 B EZ T -_HF+_A=+—HILFE
(Expressed in Renminbi) (AN B #517)

2025 2024
—EhEF —EAF
Notes RMB'000 RMB'000
Bt i AR®TT ARBFT
Other comprehensive expense FREM2EMAN
for the year, net of income tax (MBRFRSIR) (4,543) (499)
Total comprehensive income FREZEKEE
for the year 40,158 2,484
RMB RMB
AR#®T AR®ETT
Earnings per share attributable Z2FHBEAENLZ
to owners of the Company BEREF 13
- Basic —HK 0.48 0.03
~ Diluted —¥E 0.48 0.03
hREYERAERA

s

ZEhFF®

59



60

Consolidated Statement of Financial Position

AR IR

At 31 December 2025 R—ZE_RF+_-_A=+—H

(Expressed in Renminbi) (AN & E5))

2025 2024
—ZE"hREF ZEFEZMF
Notes RMB’000 RMB'000
it AR®TT AREFIT
Non-current assets ERBEE
Property, plant and equipment Mz WEREE 14 299,371 322,941
Investment properties B 15 27,827 29,509
Non-current deposits for acquisitions WEWE  BERERED
of property, plant and equipment JERNERIR & 16 2,496 649
Other financial assets at fair value BAFEFAEMEEYRE
through other comprehensive income ZHMEmEE 17 4,940 4,324
Pledged deposits [REEETEEA 21 94,518 7,476
Time deposits TEHFR 22 115,667 83,928
Deferred tax assets REFRIEEE 18 2,243 3,772
Total non-current assets EMENEELRER 547,062 452,599
Current assets mENEE
Inventories FE 19 116,122 123,652
Trade and other receivables B 5 N E M R ERIR 20 219,547 157,009
Amount due from a related company JE Y R s~ B K08 26 70 72
Other financial assets at fair value BAVEFAEBZRZ
through profit or loss HitemEE 17 16,571 14,024
Pledged deposits EHEMAER 21 273,100 168,613
Time deposits TF ERTF R 22 138,828 267,659
Cash and cash equivalents ReMREFEY 22 49,236 27,200
Total current assets MBNEEBEE 813,474 758,229
Current liabilities mEE R
Trade and other payables B 5 R H MR FRIE 23 113,440 112,779
Contract liabilities BHBE 25 20,075 12,805
Interest-bearing bank borrowings, FHEIRITIER  BEF
secured 24 122,660 66,400
Amount due to a director B —REEFHIE 26 22,350 11,614
Tax payables JEAS R IE 3,504 3,885
Total current liabilities mEBERE 282,029 207,483
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Consolidated Statement of Financial Position (Continued)

SREMBIRAR (8

At 31 December 2025 RZZE_hF+=_A=+—H

(Expressed in Renminbi) (AN & E5))

2025 2024
ot Sl - —EF
Notes RMB’000 RMB'000
k23 AR®TR AREFIT
Net current assets mEEERE 531,445 550,746
Total assets less current HEERTHAR
liabilities 1,078,507 1,003,345
Non-current liabilities EREAMR
Other payables H b fERTR 23 3,280 3,610
Interest-bearing bank borrowings, AT E ﬂ@m%#x BEM
secured 24 149,150 120,000
Deferred tax liabilities ELERIAEE & 18 9,370 4,879
Total non-current liabilities R B ERTE 161,800 128,489
NET ASSETS BESE 916,707 874,856
EQUITY e
Share capital [N 27(a) 40,239 38,462
Reserves (i) 876,468 836,394
TOTAL EQUITY k= k] 916,707 874,856
These consolidated financial statements on pages 58 to 184 were  AFESSEI8IBE 2 &AM B MEAAEZEEeN -

TRF=ZR=1T—BHETIREEAM I H A
PTALTRREE:

approved and authorised for issue by the Board of Directors on 31
March 2026 and are signed on its behalf by:

Wu Zheyan Xie Qingmei
REE B ]
Director Director

o E2F

T hit

ZhFFHR
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Consolidated Statement of Changes in Equity
RAEREBT

For the year ended 31 December 2025 B EZE T -_HF+_A=+—HILFE
(Expressed in Renminbi) (AN B #5177 )

Fair value Share-based

Share Share  Exchange Statutory reserve (non- payment Retained Total
capital  premium reserve reserve  recycling) reserve profits equity
AFEEE MURAEER
B BiiaE ERER EERE  (FUHE)  ZHRER REan HaER
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARETR  ARETR  ARETT  ARETT  ARETR  ARETT ARETR
(note 27@) - (note 2700)) ~ (note 270 (note 27b)(i) - (note 2710)) - (note 27()))
(Wda7e) (Wazamn) (WE270m)  (HE27000)  (WE2700)) (HE2200)
At 1 January 2024 R-B_ME-A-A 38,462 695,243 32993 55,107 (6,686) - 57,253 872,372
Changes in equity for 2024: S mERRSEE:
Profit for the year FRET - - - - - - 2,983 2,983
Other comprehensive (expense)/income EREM2E (BIx) /e
for the year, net of tax (BHE) - - (1,303) - 804 - - (499)
Total comprehensive (expense)/income FhEE (%) /K
for the year ek - - (1,303) - 804 - 2,983 2,484
At 31 December 2024 and R-BZME+ZA=+-H
1 January 2025 R-Z-1%-A—-H 3,462 695,243 31,690 55,107 (5,382) - 60,236 874,85
Changes in equity for 2025: ZSCISHGER:
Profit for the year ERHF - - - - - - 44,701 44,701
Other comprehensive (expense)/income  FREM2E (F3) /i
for the year, net of tax (MEHE) - - (5,066) - 523 - - (4,543)
Total comprenensive (expense)/income FR2E (FX) ki
for the year it - - (5,066) - 523 - 44,701 40,158
Shares issued under share award REMR( B B BT
scheme (note 28(6) (Brzt28e) 1777 (462) - - - - - 1315
Equity-settled share-based payment NEREEURNAER
expenses (note 28/b) FIRE (H2280) - - - - - 378 - 378
At 31 December 2025 R-2Zi%+ZA=+-AH 40,239 694,731 26,624 55,107 (5,359 378 104,937 916,707
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Consolidated Statement of Cash Flows
/\\/ \ Eﬁi ;/ib%

For the year ended 31 December 2025 B EZ T -_HF+_A=+—HILFE
(Expressed in Renminbi) (AN B #517)

2025 2024
ot ok - 3 —E_MMEF
Notes RMB'000 RMB'000

it AR®FR ARETT

Operating activities EgEE
Cash generated from operations e **%ﬂ‘%ﬁﬁﬁfﬁi 37 23,881 33,501
Income tax paid ERFTE (842) (30)
Net cash from operating activities EZEEZHFRSHR&SH 23,039 33,471
Investing activities BEED
Purchase of property, plant and equipment ##& & %13 - 5B & & (3,172) (10,495)
Payment for construction in progress of &M E I EETRRNR

investment properties (31) -
Deposit paid for acquisition of WM WE M2

property, plant and equipment EffiEe (2,496) (649)
Purchases of other financial assets BEERAFEFABGR Y

at fair value through profit or loss HitvemEE (16,034) (14,493)
Interest received 2 & 19,072 7,157
Dividend income received 2R B A 385 709
Proceeds from disposal of property, HEME- W% N &t

plant and equipment Fris 5 5 210
Proceeds from disposal of other i E}E’D\J?TE FFABRZ

financial assets at fair value Hibh& E:éfFZ

through profit or loss Fri5 3k 14,440 15,223
Gross cash outflow from derivative mii mﬁlﬂﬁiﬁ‘\]

financial instruments 55 4R %R = (540)
Gross cash inflow from derivative 1/T$i BT AEA/

financial instruments BemALRE - 205
Placement of pledged deposits FAEIRFHR (198,598) (166,089)
withdrawal of pledged deposits IREVK IR 17 50 7,069 67,057
Withdrawal of time deposits R EUE BifF 5K 245,937 160,581
Placement of time deposits TFATEBFR (147,267) (191,189)
Net cash flows used BREETHFRARSRERS

in investing activities (80,690) (132,319)
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Consolidated Statement of Cash FIOWS (Continued)
SFERERER ®)

For the year ended 31 December 2025 BEZ T -_AF+_A=+—HILFE
(Expressed in Renminbi) (AN B #5177 )

2025 2024
o Sl - —EFE
Notes RMB’'000 RMB'000

it AR®FR ARETT

Financing activities MR
Proceeds from new bank borrowings FTILIRITIE KPS FRIA 32 269,010 231,900
Repayments of bank borrowings EEBITEN 32 (183,600) (132,400)
Interest paid BAFIE 32 (6,843) (3,860)
Advance from a director REEEWNEY 32 10,729 792
Net cash from MEEHREHBREHE

financing activities 89,296 96,432

Net increase/(decrease) in cash ReRR&EEDBM

and cash equivalents (RD)BE 31,645 (2,416)
cash and cash equivalents B—A—HHMER&R

at 1 January ReEED 27,200 32,499
Effect of foreign exchange EXxgBnTE

rate changes (9,609) (2,883)
cash and cash equivalents, B+-A=+—HRER

representing bank balance and ReSEYD DRITHER

cash, at 31 December ne 49,236 27,200
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Notes to the Consolidated Financial Statements
rE ISR R M EE

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

GENERAL INFORMATION

China Environmental Technology and Bioenergy Holdings
Limited (the “Company”) was incorporated in the Cayman
Islands on 17 October 2011 as an exempted company with
limited liability under the Companies Law, Cap 22 (Law 3 of
1961, as consolidated and revised) of the Cayman Islands. The
Company was listed on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) on 6 July 2012.
The registered office of the Company is located at Cricket
Square, Hutchins Drive, PO. Box 2681, Grand Cayman KY1-1111,
Cayman Islands and the principal place of business in Hong
Kong is located at Unit B, 14/F, Eton Building, 288 Des Voeux
Road Central, Sheung Wan, Hong Kong.

The Company and its subsidiaries (the “Group”) are principally
in (i) manufacturing and sales of wooden products; and (i)
manufacturing and sales of renewable energy products.

The consolidated financial statements are presented in
Renminbi (“RMB"), which is different from the Company’s
functional currency of Hong Kong Dollars (“HK$").

APPLICATION OF NEW AND AMENDMENTS
TO IFRS ACCOUNTING STANDARDS

Amendments to IFRS Accounting Standards
that are mandatorily effective for the current
year

In the current year, the Group has applied the following
amendments to an IFRS Accounting Standard issued by the
International Accounting Standards Board (“IASB”) for the first
time, which are mandatorily effective for the Group's annual
period beginning on 1 January 2025 for the preparation of the
consolidated financial statements:

Amendments to IAS 21 Lack of Exchangeability

The application of the amendments to IFRS Accounting
Standard in the current year had no material impact on the
Group's financial positions and performance for the current
year and/or on the disclosures set out in these consolidated
financial statements.
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Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (5B HE I+ AN RESTR)

2. APPLICATION OF NEW AND AMENDMENTS 2.

TO IFRS ACCOUNTING STANDARDS
(Continuea)

New and amendments to IFRS Accounting
Standards in issue but not yet effective

The Group has not early applied the following new and
amendments to IFRS Accounting Standards that have been
issued but are not yet effective:

Amendments to the
Classification and
Measurement of Financial
Instruments?

Amendments to IFRS 9
and IFRS 7

Amendments to IFRS 9 and Contracts Referencing
IFRS 7 Nature-dependent
Electricity?

Sale or Contribution of
Assets between an
Investor and its Associate
or Joint Venture'

Amendments to IFRS 10
and IAS 28

R RIS BFR ERE
XREsH2R (2)

E BB R AR EB 2 Ha] RAEE
5] IR B A5 o s R R @ AT 2E R
7R B30 KR A AR T 5 B AR 1B R A

R T R AR 5T B B S o A B B
A

BB B mEER HeRmIEHER
EOREBEBIE  FEREE
WELERETHR 2
&5

B R B 75 S o5 ZE R /ﬁ&fﬂﬁ B AR
95 & BIFR BT 75 ENHA K2
WMEERNETHRZ
&)

B BmEER REEEABS
F0ORLEHE G PERAELE

Amendments to IFRS
Accounting Standards

IFRS 18

Annual Improvements to
IFRS Accounting Standards
—\Volume 112

Presentation and Disclosure

RRIE2WHR 2 EF] ZBMEELE
HHE
BIFRF B mE 2R BB SHREER

= u-l-/EHlJZ{ ET

R A F R
—E118?

in Financial Statements®

Translation to a
Hyperinflationary
Presentation Currency?

Amendments to IAS 21

! Effective for annual periods beginning on or after a date to be determined.

? Effective for annual periods beginning on or after 1 January 2026.

S Effective for annual periods beginning on or after 1 January 2027.

Except for the new and amendments to IFRS Accounting
Standards mentioned below, the Directors of the Company
anticipate that the application of all other amendments to IFRS
Accounting Standards will have no material impact on the
consolidated financial statements in the foreseeable future.

BRI s Rl BIBHRRNET R
F185% 5=

il =l HE AT EIR
B2E 2 EF] 27| &3

! RAFFE B Bk 2 1R R 2 FE BRI AR -

2 REIBZRF-—RA—BRZERIRZFES
PR -

B REB-EF A BRZEFIRZFER
iﬁl

B T SR ¥ a] R ARAE 7] BIFR B 5 o o5 22
Al gt ERSN KRB EERET EAIE
EE’H%?K F& PP A EL Ao B R B 7 S i
Algst ERIZ BRI T e 8 R E M RE
FEEK 2K
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Notes to the Consolidated Financial Statements (Continued)
e ISR R M ET (8)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

2. APPLICATION OF NEW AND AMENDMENTS 2. FEAHTREETEREERE

TO IFRS ACCOUNTING STANDARDS
(Continued)

New and amendments to IFRS Accounting
Standards in issue but not yet effective
(Continued)

Amendments to IFRS 9 and IFRS 7 Amendments to

the Classification and Measurement of Financial
Instruments

The amendments to IFRS 9 clarify the recognition and
derecognition for financial asset and financial liability and
add an exception which permits an entity to deem a financial
liability to be discharged before the settlement date if it is
settled in cash using an electronic payment system if, and
only if certain conditions are met. An entity that elects to
apply the derecognition option would be required to apply it
to all settlements made through the same electronic payment
system.

The amendments also provide guidance on the assessment
of whether the contractual cash flows of a financial asset are
consistent with a basic lending arrangement. The amendments
specify that an entity should focus on what an entity is being
compensated for rather than the compensation amount.
Contractual cash flows are inconsistent with a basic lending
arrangement if they are indexed to a variable that is not a
basic lending risk or cost. The amendments state that, in some
cases, a contingent feature may give rise to contractual cash
flows that are consistent with a basic lending arrangement
both before and after the change in contractual cash flows, but
the nature of the contingent event itself does not relate directly
to changes in basic lending risks and costs. Furthermore, the
description of the term “non-recourse” is enhanced and the
characteristics of “contractually linked instruments” are clarified
in the amendments.

The disclosure requirements in IFRS 7 Financial Instruments:
Disclosures in respect of investments in equity instruments
designated at fair value through other comprehensive income
are amended. In particular, entities are required to disclose
the fair value gain or loss presented in other comprehensive
income during the period, showing separately those related
to investments derecognised during the reporting period and
those related to investments held at the end of the reporting
period. An entity is also required to disclose any transfers
of the cumulative gain or loss within equity related to the
investments derecognised during the reporting period. In
addition, the amendments introduce the requirements of
qualitative and quantitative disclosure of contractual terms that
could affect the contractual cash flow based on a contingent
even not directly relating to basic lending risks and cost.
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Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (B 5 &#E R0 AN R EESIR)

APPLICATION OF NEW AND AMENDMENTS 2. FEAHITREEITERGKERE

TO IFRS ACCOUNTING STANDARDS
(Continued)

New and amendments to IFRS Accounting
Standards in issue but not yet effective
(Continued)

Amendments to IFRS 9 and IFRS 7 Amendments to
the Classification and Measurement of Financial
Instruments (Continued)

The amendments are effective for annual reporting periods
beginning on or after 1 January 2026, with early application
permitted. The amendments are required to be applied
retrospectively, with specific exceptions. The application of the
amendments is not expected to have significant impact on the
financial position and performance of the Group.

IFRS 18 Presentation and Disclosure in Financial
Statements

IFRS 18 Presentation and Disclosure in Financial Statements,
which sets out requirements on presentation and disclosures
in financial statements, will replace IAS 1 Presentation of
Financial Statements. This new IFRS Accounting Standard, while
carrying forward many of the requirements in IAS 1, introduces
new requirements to present specified categories and defined
subtotals in the statement of profit or loss; provide disclosures
on management-defined performance measures (MPMs) in the
notes to the financial statements and improve aggregation and
disaggregation of information to be disclosed in the financial
statements. In addition, some IAS 1 paragraphs have been
moved to IAS 8 Accounting Policies, Changes in Accounting
Estimates and Errors (the title of which will be changed to Basis
of Preparation of Financial Statements upon effective of IFRS
18) and IFRS 7. Minor amendments to IAS 7 Statement of Cash
Flows and IAS 33 Earnings per Share are also made.

IFRS 18, and amendments to other standards, will be effective
for annual periods beginning on or after 1 January 2027, with
early application permitted. IFRS 18 requires retrospective
application with specific transition provisions. The application
of the new standard is not expected to have significant impact
on the financial performance and positions of the Group in
terms of recognition and measurement. However, it is expected
to affect the structure and presentation of the consolidated
statement of profit or loss.
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Notes to the Consolidated Financial Statements (Continued)

e ISR EE (@)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION

(@) Basis of preparation of the consolidated
financial statements

The consolidated financial statements have been
prepared in accordance with IFRS Accounting Standards
issued by the IASB. For the purpose of preparation of
the consolidated financial statements, information is
considered material if such information is reasonably
expected to influence decisions made by primary users.
In addition, the consolidated financial statements include
applicable disclosures required by the Rules Governing
the Listing of Securities on The Stock Exchange of Hong
Kong Limited (“Listing Rules”) and by the Hong Kong
Companies Ordinance.

The consolidated financial statements have been
prepared on the historical cost basis except for certain
financial instruments that are measured at fair values
at the end of each reporting period, as explained in the
accounting policies set out below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.
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Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (B 5 &#E R0 AN R EESIR)

financial statements (continuea)

Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date, regardless of whether that price is
directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a
liability, the Group takes into account the characteristics
of the asset or liability if market participants would take
those characteristics into account when pricing the
asset or liability at the measurement date. Fair value
for measurement and/or disclosure purposes in these
consolidated financial statements is determined on such
a basis, except for share-based payment transactions
that are within the scope of IFRS 2 Share-based Payment,
leasing transactions that are accounted for in accordance
with IFRS 16 Leases, and measurements that have some
similarities to fair value but are not fair value, such as net
realisable value in IAS 2 Inventories or value in use in IAS
36 Impairment of AsSséets.

For financial instruments which are transacted at fair
value and a valuation technique that unobservable inputs
are to be used to measure fair value in subsequent
periods, the valuation technique is calibrated so that at
initial recognition the results of the valuation technique
equals the transaction price.

3. BASIS OF PREPARATION OF 3. MEMBBRZAREERE
CONSOLIDATED FINANCIAL STATEMENTS REFTBERER (2)
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(@) Basis of preparation of the consolidated @ FREMBHEREBEEE &)

AFESNAERMB2EER
BHFRSH M EEE R EE
BRABAXNZER M wW&
ERELAEREMGEETERE
BEABESGE - NAFTEERA
BZAVFER HHE2EERE
ESREEEREERLEFRHH
AIREERAEEEZERREE
S B ERFH - RA MR T IR
ER/RBBRAGEZAFETIR
MR E - BRI SRS E R
FXRAB D BERZ (T ABER
ZUAB I RER 2 NRRZ S RIE
KU BWMEERF1RBEAN
FReHEER S ARERFEHEU
BAIFAFEZEE ZFE (WE
BREft B EBRFET 2 E#H
FEXBER G ERFEREE
JEFZEREE) RN

REBEAFEXZNEE T AR
BRESEANAEQATFENTH
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BRNVAERBHEENRR ZE
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Notes to the Consolidated Financial Statements (continued)
T A ISR R EE (8

(Expressed in Renminbi unless otherwise indicated) ( BB EETIN UAAREST)

FRENBBRRZEREERE
REFTBRER 2)

3. BASIS OF PREPARATION OF 3.
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(@) Basis of preparation of the consolidated @ #HeVBHRBEREEH)
financial statements (continueq)
In addition, for financial reporting purposes, fair value BN R REME - AFEE

ERBAFEFEZBABIER

BRREE N AZBBRY QFER

EVZEREZEUDERE R -F
“HRRB=HFRWT

measurements are categorised into Level 1, 2 or 3 based
on the degree to which the inputs to the fair value
measurements are observable and the significance of the
inputs to the fair value measurement in its entirety, which
are described as follows:

—RBABIBERERRNG
SEHHAURENHEREE
HABENEETS 2 RE (R
R

o Level 1 inputs are quoted prices (unadjusted) in o
active markets for identical assets or liabilities that
the entity can access at the measurement date;

e level 2 inputs are inputs, other than quoted prices e ZF_RWHAHBENEEK
included within Level 1, that are observable for the BEEEIMEEHRATEBEE 2
asset or liability, either directly or indirectly; and BABE(F—RABEDN

WMERRIN) R

e Level 3inputs are unobservable inputs for the asset e ZE-_HBWABBEEELE

or liability. BER A B g A2k o
(b) Material accounting policy information b)) ERGETBEEHR
Basis of consolidation mEE%E

The consolidated financial statements incorporate
the financial statements of the Company and entities
controlled by the Company and its subsidiaries. Control is
achieved when the Company:

o has power over the investee;
o is exposed, or has rights, to variable returns from

its involvement with the investee; and

o has the ability to use its power to affect its returns.

RAEVBBRREEARNRBRARA]
MEMERBEG B2 IER
R ARBRATEREEEHIHE:
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Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (B 5 &#E R0 AN R EESIR)

The Group reassesses whether or not it controls an
investee if facts and circumstances indicate that there
are changes to one or more of the three elements of
control described above.

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and ceases when the
Group loses control of the subsidiary. Specifically, income
and expenses of a subsidiary acquired or disposed
of during the year are included in the consolidated
statement of profit or loss and other comprehensive
income from the date the Group gains control until the
date when the Group ceases to control the subsidiary.

Profit or loss and each component of other
comprehensive income are attributed to the owners of
the Company and to the non-controlling interests. Total
comprehensive income of the subsidiaries is attributed
to the owners of the Company and to the non-controlling
interests even if this results in the non-controlling
interests having a deficit balance.

When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting
policies in line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in full on
consolidation.

Non-controlling interests in subsidiaries are presented
separately from the Group's equity therein, which
represent present ownership interests entitling their
holders to a proportionate share of net assets of the
relevant subsidiaries upon liquidation.

3. BASIS OF PREPARATION OF 3. HMENBBRZIGHEERE
CONSOLIDATED FINANCIAL STATEMENTS REFTBERER (2)
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continuea)
(b) Material accounting policy information b)) ERGHBEER (#)
(Continued)
Basis of consolidation (Continued) mEEE(F)
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Notes to the Consolidated Financial Statements (Continued)
e ISR R M ET (8)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

3. BASIS OF PREPARATION OF 3. GEMBBRRZFEREERE
CONSOLIDATED FINANCIAL STATEMENTS AXEFBERER #)

AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(b) Material accounting policy information b)) ERGHTBEER (&)
(Continued)
Impairment of non-financial assets FEeREERE
Where an indication of impairment exists, or when annual WEDRBE LR RE FE#
impairment testing for an asset is required (other than TEFEE (TREFE REHIA
inventories, deferred tax assets and financial assets), EEReREE)REAS BaH
the asset’s recoverable amount is estimated. An asset’s FTEEZAKREI SR - B & EA
recoverable amount is the higher of the asset’s or cash- WEHBEZFAFERENEER RS
generating unit's value in use and its fair value less costs EEBU2EABEREANTER
of disposal, and is determined for an individual asset, HEXNAMEZRSERE-WE
unless the asset does not generate cash inflows that ERGEEERKNEE LB IR EA
are largely independent of those from other assets or BEXEAEMAGCRERA ELL
groups of assets, in which case the recoverable amount BRATRIECTEEMBRESELS
is determined for the cash-generating unit to which frzafEgE - TARREESL
the asset belongs. In testing a cash-generating unit $1.LE’M@R@H* CRAEE (PlangE
for impairment, a portion of the carrying amount of a AN OEREBEE D ELAE
corporate asset (e.g., a headquarters building) is allocated AR eEABEMN (MRALLEIEM
to an individual cash-generating unit if it can be allocated —HHWEBRSERE) HE UE
on a reasonable and consistent basis or, otherwise, to the AR PiksRINREELE
smallest group of cash-generating units. (vEERIR
An impairment loss is recognised only if the carrying BEEBEEEITEEERONEBRE
amount of an asset exceeds its recoverable amount. In AR O B KRR T ERE R o TR (E
assessing value in use, the estimated future cash flows REBER Gt RARRETEGNU
are discounted to their present value using a pre-tax AIRMBEMSHEESHEERK
discount rate that reflects current market assessments ZAENARKRTMG ZBATEX
of the time value of money and the risks specific to the THRERBE - REBEERELSRH
asset. An impairment loss is charged to the consolidated NEGEERRNEEHEEED
statement of profit or loss in the period in which it arises B8 — Bz X R R A HIBR o

in those expense categories consistent with the function
of the impaired asset.
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3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS

AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(b) Material accounting policy information

(Continued)
Impairment of non-financial assets (Continued)

An assessment is made at the end of each reporting
period as to whether there is an indication that previously
recognised impairment losses may no longer exist
or may have decreased. If such an indication exists,
the recoverable amount is estimated. A previously
recognised impairment loss of an asset other than
goodwill is reversed only if there has been a change in
the estimates used to determine the recoverable amount
of that asset, but not to an amount higher than the
carrying amount that would have been determined (net
of any depreciation/amortisation) had no impairment 10ss
been recognised for the asset in prior years. A reversal of
such an impairment loss is credited to the consolidated
statement of profit or loss in the period in which it arises.

Revenue from contracts with customers

The Group recognises revenue when (or as) a
performance obligation is satisfied, i.e. when “control”
of the goods or services underlying the particular
performance obligation is transferred to the customer.

A performance obligation represents a good or service (or
a bundle of goods or services) that is distinct or a series
of distinct goods or services that are substantially the
same.

3.

Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (B 5 &#E R0 AN R EESIR)
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Notes to the Consolidated Financial Statements (Continued)
e ISR R M ET (8)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

Control is transferred over time and revenue is
recognised over time by reference to the progress
towards complete satisfaction of the relevant
performance obligation if one of the following criteria is
met:

o the customer simultaneously receives and
consumes the benefits provided by the Group's
performance as the Group performs;

o the Group’s performance creates or enhances
an asset that the customer controls as the Group
performs; or

o the Group's performance does not create an
asset with an alternative use to the Group and the
Group has an enforceable right to payment for
performance completed to date.

Otherwise, revenue is recognised at a point in time when
the customer obtains control of the distinct good or
service.

A contract liability represents the Group’s obligation
to transfer goods or services to a customer for which
the Group has received consideration (or an amount of
consideration is due) from the customer.

3. BASIS OF PREPARATION OF 3. MENBBRZGEHREERE

CONSOLIDATED FINANCIAL STATEMENTS REFTBRER 2)

AND MATERIAL ACCOUNTING POLICY

INFORMATION (continuea)

(b) Material accounting policy information b)) ERGHTBEER (&)
(Continued)
Revenue from contracts with customers EFEAHWE (&)
(Continued)
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Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (5B HE I+ AN RESTR)

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

(b) Material accounting policy information
(Continued)
Revenue from contracts with customers
(Continued)

0

Sale of goods

The principal activities of the Group are
manufacturing and sales of outdoor wooden
products and manufacturing and sales of
renewable energy products.

The Group's revenue is derived from selling
goods with revenue recognised at a point in time
when control of the goods has transferred to
the customer. This is generally when the goods
are delivered to the customer. There is limited
judgement needed in identifying the point control
passes: once physical delivery of the products to
the agreed location has occurred, the Group no
longer has physical possession, usually will have a
present right to payment (as a single payment on
delivery) and retains none of the significant risks
and rewards of the goods in question. There is
generally only one performance obligation. Invoices
are usually payable within 90-180 days.

Revenue from other sources

(ii)

Other income

Interest income is recognised on an accrual basis
using the effective interest method by applying the
rate that exactly discounts the estimated future
cash receipts over the expected life of the financial
instrument or a shorter period, when appropriate,
to the net carrying amount of the financial asset.

Dividend income is recognised when the
shareholders’ right to receive payment has been
established, it is probable that the economic
benefits associated with the dividend will flow to
the Group and the amount of the dividend can be
measured reliably.

3.
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Notes to the Consolidated Financial Statements (Continued)
e ISR R M ET (8)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

3. BASIS OF PREPARATION OF 3. HMEMBBRRZEREERE
CONSOLIDATED FINANCIAL STATEMENTS REFBERER #)
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(b) Material accounting policy information b)) ERGHTBEER (&)

(Continued)
Foreign currencies

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies)
are recognised at the rates of exchanges prevailing
on the dates of the transactions. At the end of the
reporting period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at that
date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at
the rates prevailing on the date when the fair value was
determined. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences arising on the settlement of
monetary items, and on the retranslation of monetary
items, are recognised in profit or loss in the period in
which they arise.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s
operations are translated into the presentation currency
of the Group (i.e. RMB) using exchange rates prevailing at
the end of each reporting period. Income and expenses
items are translated at the average exchange rates for
the period, unless exchange rates fluctuate significantly
during that period, in which case the exchange rates at
the date of transactions are used. Exchange differences
arising, if any, are recognised in other comprehensive
income and accumulated in equity under the heading of
exchange reserve.

Exchange differences relating to the retranslation of the
Group's net assets in HK$ to the Group's presentation
currency (i.e. RMB) are recognised directly in other
comprehensive income and accumulated in exchange
reserve. Such exchange differences accumulated in the
exchange reserve are not reclassified to profit or loss
subsequently.
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Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (B 5 &#E R0 AN R EESIR)

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time
to get ready for their intended use or sale, are added to
the cost of those assets until such time as the assets are
substantially ready for their intended use or sale.

Any specific borrowing that remain outstanding after
the related asset is ready for its intended use or sale is
included in the general borrowing pool for calculation
of capitalisation rate on general borrowings. Investment
income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for
capitalisation

Borrowing costs are recognised in profit or loss in the
period in which they are incurred.

Government grants

Government grants are not recognised until there is
reasonable assurance that the Group will comply with the
conditions attaching to them and that the grants will be
received.

Government grants are recognised in profit or loss on
a systematic basis over the periods in which the Group
recognises as expenses the related costs for which
the grants are intended to compensate. Specifically,
government grants whose primary condition is that the
Group should purchase, construct or otherwise acquire
non-current assets are recognised as deferred income
in the consolidated statement of financial position and
transferred to profit or loss on a systematic and rational
basis over the useful lives of the related assets.

3. BASIS OF PREPARATION OF 3. REMBBRZGREERE
CONSOLIDATED FINANCIAL STATEMENTS REFTBERER (2)
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continuea)
(b) Material accounting policy information b)) ERGHBEER (#)
(Continued)
Borrowing costs B
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Notes to the Consolidated Financial Statements (Continued)
e ISR R M ET (8)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

3. BASIS OF PREPARATION OF 3. HMEMBBRZEREERE
CONSOLIDATED FINANCIAL STATEMENTS REFBERER ()
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(b) Material accounting policy information b)) ERGHTBEER (&)

(Continued)
Government grants (Continued)

Government grants related to income that are receivable
as compensation for expenses or losses already incurred
or for the purpose of giving immediate financial support
to the Group with no future related costs are recognised
in profit or loss in the period in which they become
receivable. Such grants are presented under “other
revenue”.

Employee benefits
Retirement benefit costs

Payments to a defined contribution Mandatory Provident
Fund retirement benefit scheme (the “MPF Scheme”)
under the Mandatory Provident Fund Schemes Ordinance
for all of its employees and a central pension scheme
operated by the local municipal government for the
employees of the Group’s subsidiary which operates
in Mainland China are recognised as an expense when
employees have rendered service entitling them to the
contributions.

Share-based payments
Equity-settled share-based payment transactions

Equity-settled share-based payments to employees are
measured at the fair value of the equity instruments at
the grant date.
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Notes to the Consolidated Financial Statements (Continued)

o= A

e ISR M RE (8)

(Expressed in Renminbi unless otherwise indicated) (B 5 &#E R0 AN R EESIR)

3. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(0)

Material accounting policy information
(Continued)

Share-based payments (Continued)

Equity-settled share-based payment transactions
(Continued)

The fair value of the equity-settled share-based
payments determined at the grant date without taking
into consideration all non-market vesting conditions is
expensed on a straight-line basis over the vesting period,
based on the Group's estimate of equity instruments
that will eventually vest, with a corresponding increase
in equity (share-based payments reserve). At the end
of each reporting period, the Group revises its estimate
of the number of equity instruments expected to vest
based on assessment of all relevant non-market vesting
conditions. The impact of the revision of the original
estimates, if any, is recognised in profit or loss such that
the cumulative expense reflects the revised estimate,
with a corresponding adjustment to the share-based
payments reserve.

For shares/share options that vest immediately at the
date of grant, the fair value of the shares/share options
granted is expensed immediately to profit or 10ss.

When share options are exercised, the amount previously
recognised in share-based payments reserve will be
transferred to Share Premium. When the share options
are forfeited after the vesting date or are still not
exercised at the expiry date, the amount previously
recognised in share-based payments reserve will be
transferred to retained profits.

When share awards granted are vested, the amount
previously recognised in share-based payments reserve
will be transferred to share premium.

3.
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Notes to the Consolidated Financial Statements (Continued)
e ISR R M ET (8)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

Income tax expense represents the sum of current and
deferred income tax expense.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit/(loss) before
tax because of income or expense that are taxable
or deductible in other years and items that are never
taxable or deductible. The Group's liability for current tax
is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax bases used in the computation
of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred
tax assets are generally recognised for all deductible
temporary differences to the extent that it is probable
that taxable profits will be available against which those
deductible temporary differences can be utilised.

Deferred tax liabilities are recognised for taxable
temporary differences associated with investments in
subsidiaries, except where the Group is able to control
the reversal of the temporary difference and it is
probable that the temporary difference will not reverse
in the foreseeable future. Deferred tax assets arising
from deductible temporary differences associated with
such investments and interests are only recognised to
the extent that it is probable that there will be sufficient
taxable profits against which to utilise the benefits of the
temporary differences and they are expected to reverse
in the foreseeable future.

3. BASIS OF PREPARATION OF 3. MENBBRZGEHREERE
CONSOLIDATED FINANCIAL STATEMENTS RETHEER 2
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continuea)
(b) Material accounting policy information b)) ERGHTBEER (&)
(Continued)
Taxation BiE
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Notes to the Consolidated Financial Statements (Continued)

o= A

e ISR M RE (8)

(Expressed in Renminbi unless otherwise indicated) (B 5 &#E R0 AN R EESIR)

3. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(0)

Material accounting policy information
(Continued)

Taxation (Continued)

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to
be recovered.

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply in the period in
which the liability is settled or the asset is realised, based
on tax rate (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount
of its assets and liabilities.

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-
use assets and the related lease liabilities, the Group first
determines whether the tax deductions are attributable
to the right-of-use assets or the lease liabilities.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies IAS
12 requirements to lease liabilities and the related assets
separately. The Group recognises a deferred tax asset
related to lease liabilities to the extent that it is probable
that taxable profit will be available against which the
deductible temporary difference can be utilised and a
deferred tax liability for all taxable temporary differences.
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Notes to the Consolidated Financial Statements (Continued)
e ISR R M ET (8)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

3. BASIS OF PREPARATION OF 3. HMEMBBRZEREERE
CONSOLIDATED FINANCIAL STATEMENTS REFBERER ()
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(b) Material accounting policy information b)) ERGHTBEER (&)

(Continued)
Taxation (Continued)

Deferred tax assets and liabilities are offset when there
is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to
income taxes levied to the same taxable entity by the
same taxation authority.

Current and deferred tax are recognised in profit or loss.

Property, plant and equipment

Property, plant and equipment are tangible assets that
are held for use in the production or supply of goods or
services, or for administrative purposes. Property, plant
and equipment are stated in the consolidated statement
of financial position at cost less subsequent accumulated
depreciation and subsequent accumulated impairment
losses, if any.

When the Group makes payments for ownership interests
of properties which includes both leasehold land and
building elements, the entire consideration is allocated
between the leasehold land and the building elements in
proportion to the relative fair values at initial recognition.
To the extent the allocation of the relevant payments can
be made reliably, interest in leasehold land is presented
as “right-of-use assets” in the consolidated statement
of financial position. When the consideration cannot be
allocated reliably between non-lease building element
and undivided interest in the underlying leasehold land,
the entire properties are classified as property, plant and
equipment.

BE (&)

B A ROE AT HEFIE) AR B EA A
REENRHDBHBRE ME
FE R I8 S R — R A AR AR A
ERHE BB FEHAER Al
ERERAEEERERARER
MEEHEE-

B MR AE TR BN 1 s T AR

M- BERRE
ME-BERREBRETVEE ®
ERARFEREESRERYE
SETHRAE -ME BFEREE
BB E R R ITE KRR
BEER(MA)NEE MBI E
58k -

EAEENEREE LW RER
TEEANNROMBEESE
H AR E - 2 B ER W6 R
ERHAFENLIOEERE
T RBEITER RS A D
RN FNEERN HE LR
S EFRAMBRRRPINTS (£
REEE| EHEBETREFEE
EETEMEBBAEL MO RS
FHE s 2 [ A] S0 BLhs - 2 B0
ENBERYE BEERME-

RRAEMERERAE

“E-RFFR

33



34

Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (B 5 &#E R0 AN R EESIR)

3. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS

AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(b) Material accounting policy information

(Continued)
Property, plant and equipment (Continued)

Depreciation is recognised so as to write off the cost
of assets less their residual values over their estimated
useful lives, using the straight-line method. The estimated
useful lives, residual values and depreciation method are
reviewed at the end of each reporting period, with the
effect of any changes in estimate accounted for on a
prospective basis.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset.
Any gain or loss arising on the disposal or retirement of
an item of property, plant and equipment is determined
as the difference between the sales proceeds and the
carrying amount of the asset and is recognised in profit
or loss.

Investment properties

Investment properties are properties held to earn rentals
and/or for capital appreciation (including properties
under construction for such purposes).

Investment properties are initially measured at
cost, including any directly attributable expenditure.
Subsequent to initial recognition, investment properties
are stated at cost less subsequent accumulated
depreciation and any accumulated impairment losses.
Depreciation is recognised so as to write off the cost
of investment properties over the shorter of (i) the
unexpired term of lease; and (i) their estimated useful
lives, being no more than 20 years after the date
of completion and after taking into account of their
estimated residual value, using the straight-line method.

3.

HREMBRRZEREERE

RETHEER (2
b)) EXREFTBERER (£)

M- BERRE (F)

P& Th A B BRI i 5 AT (£
FHI A O B B K AN R R B4 (B (B R
Refhat Al ERES FREER
WEHENEREMRET Mk
SHEMES o FEUARRTIRLZ
EREDFR

ME -BERIBEERERNLERK
EHARB T EEREEREE
ESREBEMNZFEILER - WX
B REEERRB HERRERE
EZEREESRBEZEENS
PRSRIBERHEMNZRETE I
RIEEIER o

REMHE
BREMEREFAFERDRAS KA
R/REREEZDE (BEFERR
LB RMERME) o

BREMENTERAGE BRE
MEEREHEFAS R ERIR
BREMEBERABEERFTE
RAEMREHREBEIIR - TEZ
ERAER TEREEAMIEIRE
WIS« ()R JEREOTEE « K (i)
HAFTAIERFH B TR
AR @204 - WA E B A T F
HEER RBEREFE

China Environmental Technology and Bioenergy Holdings Limited

Annual Report

2025



Notes to the Consolidated Financial Statements (Continued)
e ISR R M ET (8)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

3. BASIS OF PREPARATION OF 3. HMEMBBRZEREERE
CONSOLIDATED FINANCIAL STATEMENTS REFBERER ()
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(b) Material accounting policy information b)) ERGHTBEER (&)

(Continued)
Investment properties (Continued)

Construction costs incurred for investment properties
under construction are capitalised as part of the carrying
amount of the investment properties under construction.

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use and no future economic benefits are expected
from its disposal. A leased property which is recognised
as a right-of-use asset is derecognised if the Group as
intermediate lessor classifies the sublease as a finance
lease. Any gain or loss arising on derecognition of the
property (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset)
is included in profit or loss in the period in which the
property is derecognised.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Costs of inventories are determined
on a weighted average method. Net realisable value
represents the estimated selling price for inventories less
all estimated costs of completion and costs necessary to
make the sale. Costs necessary to make the sale include
incremental costs directly attributable to the sale and
non-incremental costs which the Group must incur to
make the sale.
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Notes to the Consolidated Financial Statements (Continued)

o= A

e ISR M RE (8)

(Expressed in Renminbi unless otherwise indicated) (B 5 &#E R0 AN R EESIR)

3. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(0)

Material accounting policy information
(Continued)

Financial instruments

Financial assets and financial liabilities are recognised
when a group entity becomes a party to the contractual
provisions of the instrument.

Financial assets and financial liabilities are initially
measured at fair value except for trade receivables
arising from contracts with customers which are initially
measured in accordance with IFRS 15. Transaction costs
that are directly attributable to the acquisition or issue
of financial assets and financial liabilities (other than
financial assets or financial liabilities at fair value through
profit or loss (“FVTPL") are added to or deducted from
the fair value of the financial assets or financial liabilities,
as appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial assets
or financial liabilities at FVTPL are recognised immediately
in profit or loss.

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial liability
and of allocating interest income and interest expense
over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash
receipts and payments (including all fees and points paid
or received that form an integral part of the effective
interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial
asset or financial liability, or, where appropriate, a shorter
period, to the net carrying amount on initial recognition.
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Notes to the Consolidated Financial Statements (Continued)
e ISR R M ET (8)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

3. BASIS OF PREPARATION OF 3. HMEMBBRZEREERE
CONSOLIDATED FINANCIAL STATEMENTS REFBERER ()
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(b) Material accounting policy information b)) ERGHTBEER (&)

(Continued)
Financial instruments (Continued)
Financial assets

All regular way purchases or sales of financial assets
are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of
financial assets that require delivery of assets within the
time frame established by regulation or convention in the
market place concerned.

All recognised financial assets are measured
subsequently in their entirety at either amortised cost or
fair value, depending on the classification of the financial
assets.

Classification and subsequent measurement of financial
asset

Financial assets that meet the following conditions are
subsequently measured at amortised cost:

o the financial asset is held within a business model
whose objective is to collect contractual cash flows;
and

o the contractual terms give rise on specified dates
to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

SRMIE (&)
FIELNERAFRABAXTE 22
BEVERSHHPEEBEIARKIE
TR UAEFRAFANBANLEREE
RABR T 5 18 E sk 18 I T3] B IR X
RNEEZCHMEEBARTE-

FMECHRSMEELRIREH
AR FE(RSREERHM

WRATHEEm e REERER
B SHPR EH

e NKEBAEHWHREREREN
MBEEEZRKERATH
BeEREE: R

s ANBKFRNETERHELZ
BeRnEARR/NEAER
AEEAREZHE -

RRAEMERERAE

“E-RFFR

37/



38

Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (B 5 &#E R0 AN R EESIR)

3. BASIS OF PREPARATION OF

CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(0)

Material accounting policy information
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Classification and subsequent measurement of financial
asset (Continued)

Financial assets that meet the following conditions are
subsequently measured at fair value through other
comprehensive income (“FVTOCI"):

] the financial asset is held within a business model
whose objective is achieved by both collecting
contractual cash flows and selling the financial
assets; and

o the contractual terms give rise on specified dates
to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

All other financial assets are subsequently measured
at FVTPL, except that at initial recognition of a financial
asset the Group may irrevocably elect to present
subsequent changes in fair value of an equity investment
in other comprehensive income if that equity investment
is neither held for trading nor contingent consideration
recognised by an acquirer in a business combination to
which IFRS 3 Business Combinations applies.
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Notes to the Consolidated Financial Statements (Continued)
e ISR R M ET (8)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

3. BASIS OF PREPARATION OF 3. GEMBBRRZFEREERE
CONSOLIDATED FINANCIAL STATEMENTS AXEFBERER #)

AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(b) Material accounting policy information b)) ERGHTBEER (&)

(Continued)

Financial instruments (Continued) SEMIA(£&)

Financial assets (Continued) THEE (&)

Classification and subsequent measurement of financial TREENSBERERIE (B)

asset (Continued)

A financial asset is held for trading if: & HETIER A XIESmE

ERAFIEEE:
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Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (B 5 &#E R0 AN R EESIR)

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(b) Material accounting policy information
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Classification and subsequent measurement of financial
asset (Continued)

(0)

Amortised cost and interest income

Interest income is recognised using the effective
interest method for financial assets measured
subsequently at amortised cost and debt
instruments/receivables subsequently measured at
FVTOCI. Interest income is calculated by applying
the effective interest rate to the gross carrying
amount of a financial asset, except for financial
assets that have subsequently become credit-
impaired (see below). For financial assets that have
subsequently become credit-impaired, interest
income is recognised by applying the effective
interest rate to the amortised cost of the financial
asset from the next reporting period. If the credit
risk on the credit-impaired financial instrument
improves so that the financial asset is no longer
credit-impaired, interest income is recognised by
applying the effective interest rate to the gross
carrying amount of the financial asset from the
beginning of the reporting period following the
determination that the asset is no longer credit-
impaired.
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Notes to the Consolidated Financial Statements (Continued)
e ISR R M ET (8)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(b) Material accounting policy information
(Continued)
Financial instruments (Continued)
Financial assets (Continuea)

Classification and subsequent measurement of financial
asset (Continued)

(if)

(ii)

Equity instruments designated as at FVTOCI

Investments in equity instruments at FVTOCI are
subsequently measured at fair value with gains
and losses arising from changes in fair value
recognised in other comprehensive income and
accumulated in the fair value reserve; and are not
subject to impairment assessment. The cumulative
gain or loss will not be reclassified to profit or loss
on disposal of the equity investments, and will
continue to be held in the fair value reserve.

Dividends from these investments in equity
instruments are recognised in profit or loss when
the Group's right to receive the dividends is
established, unless the dividends clearly represent
a recovery of part of the cost of the investment.
Dividends are included in the “other revenue” line
item in profit or loss.

Financial assets at FVTPL

Financial assets that do not meet the criteria for
being measured at amortised cost or FVTOCI or
designated as FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value
at the end of each reporting period, with any fair
value gains or losses recognised in profit or loss.
The net gain or loss recognised in profit or loss
includes any dividend or interest earned on the
financial asset and is included in the “other gains/
(losses), net” line item.
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3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS

AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(b) Material accounting policy information

(Continued)
Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets subject to impairment
assessment under IFRS 9

The Group performs impairment assessment under
expected credit loss (“ECL") model on financial assets
(including trade and other receivables, other financial
assets at fair value through other comprehensive
income, other financial assets at fair value through
profit or loss, time deposits, pledged deposits and cash
and cash equivalents), which are subject to impairment
assessment under IFRS 9. The amount of ECL is updated
at each reporting date to reflect changes in credit risk
since initial recognition.

Lifetime ECL represents the ECL that will result from
all possible default events over the expected life of the
relevant instrument. In contrast, 12-month ECL (“12m
ECL") represents the portion of lifetime ECL that is
expected to result from default events that are possible
within 12 months after the reporting date. Assessments
are done based on the Group's historical credit loss
experience, adjusted for factors that are specific to the
debtors, general economic conditions and an assessment
of past events and current conditions at the reporting
date as well as the forecast of future economics
conditions.

3.

Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (B 5 &#E R0 AN R EESIR)
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Notes to the Consolidated Financial Statements (Continued)
e ISR R M ET (8)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

Impairment of financial assets subject to impairment
assessment under IFRS 9 (Continued)

The Group always recognises lifetime ECL for trade
receivables.

For all other instruments, the Group measures the 10ss
allowance equal to 12m ECL, unless there has been a
significant increase in credit risk since initial recognition,
in which case the Group recognises lifetime ECL. The
assessment of whether lifetime ECL should be recognised
is based on significant increases in the likelihood or risk
of a default occurring since initial recognition.

(i) Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the
financial instrument as at the reporting date with
the risk of a default occurring on the financial
instrument as at the date of initial recognition.
In making this assessment, the Group considers
both quantitative and qualitative information that
is reasonable and supportable, including historical
experience and forward-looking information that
is available without undue cost or effort. Forward-
looking information considered includes the future
prospects of the industries in which the Group's
debtors operate, obtained from economic expert
reports, financial analysts, governmental bodies,
relevant think-tanks and other similar organisations,
as well as consideration of various external sources
of actual and forecast economic information that
relate to the Group's core operations.

3. BASIS OF PREPARATION OF 3. HMEMBBRZEREERE

CONSOLIDATED FINANCIAL STATEMENTS REFBERER 2

AND MATERIAL ACCOUNTING POLICY

INFORMATION (continued)

(b) Material accounting policy information b)) EXSEHBEKEER (&)
(Continued)
Financial instruments (Continued) ERTER (&)
Financial assets (Continued) THEE (&)
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Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (B 5 &#E R0 AN R EESIR)

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(b) Material accounting policy information

(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets subject to impairment
assessment under IFRS 9 (Continued)

(0)

Significant increase in credit risk (Continued)

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

an actual or expected significant deterioration
in the financial instrument’s external (if
available) or internal credit rating;

significant deterioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread, the credit
default swap prices for the debtor;

existing or forecast adverse changes in
business, financial or economic conditions
that are expected to cause a significant
decrease in the debtor's ability to meet its
debt obligations;

an actual or expected significant deterioration
in the operating results of the debtor;

an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor
that results in a significant decrease in the
debtor’s ability to meet its debt obligations.
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Notes to the Consolidated Financial Statements (Continued)
e ISR R M ET (8)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(b) Material accounting policy information
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets subject to impairment
assessment under IFRS 9 (Continued)

(0)

(if)

Significant increase in credit risk (Continued)
Irrespective of the outcome of the above
assessment, the Group presumes that the credit
risk has increased significantly since initial
recognition when contractual payments are
more than 30 days past due, unless the Group
has reasonable and supportable information that
demonstrates otherwise.

The Group regularly monitors the effectiveness
of the criteria used to identify whether there has
been a significant increase in credit risk and revises
them as appropriate to ensure that the criteria are
capable of identifying significant increase in credit
risk before the amount becomes past due.

Definition of default

For internal credit risk management, the Group
considers an event of default occurs when
information developed internally or obtained
from external sources indicates that the debtor is
unlikely to pay its creditors, including the Group, in
full (without taking into account any collaterals held
by the Group).

Irrespective of the above, the Group considers
that default has occurred when a financial asset
is more than 90 days past due unless the Group
has reasonable and supportable information to
demonstrate that a more lagging default criterion is
more appropriate.
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b)) EXSFTBRER (&)
$WMITAE (&)
SHEE ()

ARBEIR 75 S 2R

1| 955

TREFGENEREERE (&)

0]

(ii)

EERRBE LA (&)

i b B A7 O & R a0 A
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Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (B 5 &#E R0 AN R EESIR)

3. BASIS OF PREPARATION OF 3. GEVBBRZFEREERE
CONSOLIDATED FINANCIAL STATEMENTS KEFBERER (#7)

AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

(b) Material accounting policy information b)) ERXGEHBERER (#)
(Continued)
Financial instruments (Continuead) SRMIA(£E)
Financial assets (Continued) THEE (&)
Impairment of financial assets subject to impairment JEAR 15 BB B 7% R 45 YE BI| B9 3
assessment under IFRS 9 (Continued) TRENENeREERE (&)
(i)  Credit-impaired financial assets iy EEREzeBREE
A financial asset is credit-impaired when one or TREELE —HkEZHhEH
more events that have a detrimental impact on the (HZemBEEMTTARRR
estimated future cash flows of that financial asset EMEBKINFE)ELE
have occurred. Evidence that a financial asset is BHREERBE - cRHEE
credit-impaired includes observable data about the HREERENZERES
following events: B LA T SR AT B B EUR -
(@)  significant financial difficulty of the issuer or @ BITARBHRALERE
the borrower; K B 75 TR
() a breach of contract, such as a default or past () EH wiERKEEHE
due event; "
(c)  the lender(s) of the borrower, for economic or © BRANEFRAEEBH
contractual reasons relating to the borrower’s & FA IR B 7 IR 2
financial difficulty, having granted to the BAE S A #I IR B T M)
borrower a concession(s) that the lender(s) BERARHERALEE
would not otherwise consider; fER T T EEENE
=,
(d) it is becoming probable that the borrower d) BFRARREMESETT
will enter bankruptcy or other financial HinBf &4 5 sk

reorganisation; or

(e) the disappearance of an active market for € BRUBRE ZR
that financial asset because of financial BERGERMSHELK-
difficulties.
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Notes to the Consolidated Financial Statements (Continued)
e ISR R M ET (8)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continuea)

(b) Material accounting policy information
(Continuea)
Financial instruments (Continued)
Financial assets (Continuea)

Impairment of financial assets subject to impairment
assessment under IFRS 9 (Continued)

(iv)

Write-off policy

The Group writes off a financial asset when there
is information indicating that the counterparty is in
severe financial difficulty and there is no realistic
prospect of recovery, for example, when the
counterparty has been placed under liguidation
or has entered into bankruptcy proceedings, or in
the case of trade receivables, when the amounts
are over three years past due, whichever occurs
sooner. Financial assets written off may still be
subject to enforcement activities under the Group’s
recovery procedures, taking into account legal
advice where appropriate. A write-off constitutes
a derecognition event. Any subsequent recoveries
are recognised in profit or 10ss.

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and
the exposure at default. The assessment of the
probability of default and loss given default is based
on historical data and forward-looking information.
Estimation of ECL reflects an unbiased and
probability-weighted amount that is determined
with the respective risks of default occurring as
the weights. The Group uses a practical expedient
in estimating ECL on trade receivables using a
provision matrix taking into consideration historical
credit loss experience, adjusted for factors that
are specific to the debtors, general economic
conditions and forward looking information,
including time value of money where appropriate,
that is available without undue cost or effort.

3.
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Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (B 5 &#E R0 AN R EESIR)

3. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continuea)

(b) Material accounting policy information
(Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets subject to impairment
assessment under IFRS 9 (Continued)

V)

Measurement and recognition of ECL (Continued)

Generally, the ECL is the difference between all
contractual cash flows that are due to the Group in
accordance with the contract and the cash flows
that the Group expects to receive, discounted at
the effective interest rate determined at initial
recognition.

Lifetime ECL for certain trade receivables are
considered on a collective basis taking into
consideration past due information and relevant
credit information such as forward looking
macroeconomic information.

For collective assessment, the Group takes into
consideration the following characteristics when
formulating the grouping:

° Past-due status;

° Nature, size and industry of debtors; and

. External credit ratings where available.
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Notes to the Consolidated Financial Statements (Continued)
e ISR R M ET (8)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

3. BASIS OF PREPARATION OF 3. MENBBRZGEHREERE
CONSOLIDATED FINANCIAL STATEMENTS RETHEER 2
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(b) Material accounting policy information () EXSHBERER (&)

(Continued)

Financial instruments (Continued) SWMITA(£&)
Financial assets (Continued) EHEE (&)

Impairment of financial assets subject to impairment
assessment under IFRS 9 (Continued)

V)

Measurement and recognition of ECL (Continued)

The grouping is regularly reviewed by management
to ensure the constituents of each group continue
to share similar credit risk characteristics.

Interest income is calculated based on the gross
carrying amount of the financial asset unless the
financial asset is credit-impaired, in which case
interest income is calculated based on amortised
cost of the financial asset.

The Group recognises an impairment gain or loss
in profit or loss for all financial instruments by
adjusting their carrying amount, with the exception
of trade receivables where the corresponding
adjustment is recognised through a loss allowance
account.
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Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (5B HE I+ AN RESTR)

Derecognition of financial assets

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially
all the risks and rewards of ownership of the asset to
another entity.

On derecognition of a financial asset measured at
amortised cost, the difference between the asset’s
carrying amount and the sum of the consideration
received and receivable is recognised in profit or l0ss.

On derecognition of an investment in equity instrument
which the Group has elected on initial recognition to
measure at FVTOCI, the cumulative gain or loss previously
accumulated in the fair value reserve is not reclassified to
profit or loss, and will continue to be held in the fair value

3. BASIS OF PREPARATION OF 3. MEMBBRZAREERE

CONSOLIDATED FINANCIAL STATEMENTS REFBERER (9

AND MATERIAL ACCOUNTING POLICY

INFORMATION (continued)

(b) Material accounting policy information b)) EXRGEHBEER (&)
(Continued)
Financial instruments (Continued) ERMIA(E)
Financial assets (Continued) THEE (&)
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reserve. RAFERETRSE-
Financial liabilities and equity LB ERED

Classification as debt or equity

Debt and equity instruments are classified as either
financial liabilities or as equity in accordance with the
substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a
residual interest in the assets of an entity after deducting
all of its liabilities. Equity instruments issued by the
Company are recognised at the proceeds received, net of
direct issue costs.
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Notes to the Consolidated Financial Statements (Continued)
e ISR R M ET (8)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

3. BASIS OF PREPARATION OF 3. HMEMBBRZEREERE
CONSOLIDATED FINANCIAL STATEMENTS REFBERER ()
AND MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
(b) Material accounting policy information b)) ERGHTBEER (&)

(Continuea)

Financial instruments (Continuea)
Financial liabilities and equity (Continued)
Financial liabilities

All financial liabilities are subsequently measured at
amortised cost using the effective interest method.

Financial liabilities at amortised cost

Financial liabilities including trade and other payables,
amount due to a director and bank borrowings are
subsequently measured at amortised cost, using the
effective interest method.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and
only when, the Group’s obligations are discharged,
cancelled or have expired. The difference between the
carrying amount of the financial liability derecognised
and the consideration paid and payable is recognised in
profit or loss.

Offsetting a financial asset and a financial liability

A financial asset and a financial liability are offset and
the net amount presented in the consolidated statement
of financial position when, and only when, the Group
currently has a legally enforceable right to set off the
recognised amounts; and intends either to settle on a
net basis, or to realise the asset and settle the liability
simultaneously.
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Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (5B HE I+ AN RESTR)

KEY SOURCE OF ESTIMATION
UNCERTAINTY

Key source of estimation uncertainty

The following is the key assumption concerning the future,
and other key source of estimation uncertainty at the end of
the reporting period that may have a significant risk of causing
a material adjustment to the carrying amounts of assets and
liabilities within the next financial year.

Provision of ECL for trade receivables

The impairment loss on trade receivables are measured using
ECL model on collective and individual basis which requires the
Group to use judgement and estimates in making assumptions
and selecting the inputs to the ECL model, based on the
number of days that an individual receivable is outstanding as
well as their current repayment ability, and taking into account
information obtained from external valuer specific to respective
customer as well as pertaining to the economic environment in
which the debtors operate at the end of the reporting period.
Changes in these assumptions and estimates could materially
affect the result of the assessment and it may be necessary to
make additional loss allowance for impairment loss on trade
receivables.

At 31 December 2025, the carrying amount of the trade
receivable was approximately RMB102,413,000 (2024:
RMB77,394,000). During the year ended 31 December
2025, a reversal of impairment loss on trade receivables of
approximately RMB11,160,000 (2024 provision for impairment
loss of RMB4,549,000) has been recognised.

The information about the ECL and the Group's trade
receivables are disclosed in note 20 and 36(b)(@), respectively.
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Notes to the Consolidated Financial Statements (Continued)
e ISR R M ET (8)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

5. REVENUE AND SEGMENT REPORTING 5. KARDEZH
(@) Revenue from contracts with customers @ BFa#HW=E
The principal activities of the Group are (i) the REENETEXEBROVEEREE
manufacturing and sales of outdoor wooden products; PR G RNVEERBERE
and (i) manufacturing and sales of renewable energy BEIREE M
products.
Revenue from contracts with customers within the scope P BIBR B S S E RIS 155 S E N
of IFRS 15 is as follows: MNEPEHMEIT
2025 2024
-l R = —ETMF
RMB’000 RMB'000

AR®FT ARBTIT

Sales of outdoor wooden products HE P INRELR 476,386 407,382
Sales of renewable energy products HEBERERER 3,163 2,238
479,549 409,620

RRAEMERERAE /l 03
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Notes to the Consolidated Financial Statements (Continued)

A B HRERNRE (@)

(Expressed in Renminbi unless otherwise indicated) (B 5 &#E R0 AN R EESIR)

5. REVENUE AND SEGMENT REPORTING
(Continuea)
(@) Revenue from contracts with customers
(Continuea)
() Disaggregation of revenue from contracts with
customers
In the following table, revenue is disaggregated by
primary geographical markets, major products and
timing of revenue recognition.

5. WARDEEHR &)

@ BEFE#HWzZ= (&)

0

KEEF &KWz 7 HE

TREZTEMIPENS  E2E
o MR A RE RIS 2 KB A o

2025
k- o 33
Manufacturing
Manufacturing and sales of
and sales of renewable
wooden Energy
products products Total
$ER SERHE
HEXREAG BEiFES it
RMB’000 RMB'000 RMB'000
AR®TR PN:1 & AR®TR
Primary geographical FTEEHH
markets*
The People’s Republic of China REARLRE ([FE])

(the "PRC") (place of domicile) (fEFrtd) 63,469 3,163 66,632
Australasia SBAR A 369,611 - 369,611
North America JEEM 13,256 - 13,256
Europe BUM 26,621 - 26,621
Asia Pacific (exclusive of the PRC) 2 K& (TEIHEFH) 3,429 - 3,429

476,386 3,163 479,549
Major products TEER
Wooden products REM 476,386 - 476,386
Renewable energy products BERRER - 3,163 3,163
476,386 3,163 479,549
Timing of revenue e A B RE R

recognition
At a point in time H AR 2 476,386 3,163 479,549
2 The geographical location of customers is based on the * BEEMMIEME DERRINE

location at which the goods were delivered.

ML E i E °
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Notes to the Consolidated Financial Statements (Continued)
e ISR R M ET (8)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

5. REVENUE AND SEGMENT REPORTING 5. WARDEER #)
(Continued)
(@) Revenue from contracts with customers @ EF&HWEE)
(Continued)
() Disaggregation of revenue from contracts with ()  FKEEFEA N FIE
customers (Continuea) (&)
2024
—ZTmE
Manufacturing
Manufacturing and sales of
and sales of renewable
wooden Energy
products products Total
EER EEREE
HEARZ D BARRER =
RMB'000 RMB'000 RMB'000
ARETT ARETT AREFT
Primary geographical FEME TR
markets*
The PRC (place of domicile) B (EFTiD) 59,460 2,238 61,698
Australasia SBA R AT 281,188 - 281,188
North America EEM 25,839 - 25,839
Europe BUM 29,103 - 29,103
Asia Pacific (exclusive of the PRC) 2 K& (T BIHEFH) 11,792 - 11,792
407,382 2,238 409,620
Major products TEER
Wooden products REM 407,382 - 407,382
Renewable energy products BAEREM - 2,238 2,238
407,382 2,238 409,620
Timing of revenue e A B 2R
recognition
At a point in time a il B 407,382 2,238 409,620
& The geographical location of customers is based on the L BEPZHWBEMERBERNER
location at which the goods were delivered. FIERL B M E °
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Notes to the Consolidated Financial Statements (Continued)

e BTSRRI EE (')

(Expressed in Renminbi unless otherwise indicated) (5B HE I+ AN RESTR)

5. REVENUE AND SEGMENT REPORTING

(Continued)

(@) Revenue from contracts with customers

(Continued)

(i) Performance obligations for contract with

customers

Information about the Group's performance

obligations is summarised below:

Sales of outdoor wooden products and sales of

renewable energy products

The performance obligation is satisfied upon
delivery of the outdoor wooden products and
renewable energy products. The payment is
generally due within 90-180 days from delivery.
Payment in advance is normally required from its

customers.

(i) Transaction price allocated to the remaining
performance obligation for contracts with

customers

The contract liabilities from manufacturing and
sales of wooden products mainly relate to receipt
in advance from customers for goods that have not
yet been transferred to the customers. Included in
the contract liabilities as at 31 December 2024 of
RMB12,394,000 has been recognised as revenue
for the year ended 31 December 2025 (2024:
RMB7,523,000) due to the fulfilment of orders
received before 31 December 2024.

BEF AR

(ii)

(i)

WARDEHE2HR &)

EFAHENER

EEAEBENEXTNERE
LU N

HEFPIARBRHEBE
BETRE o

BHAEFERZMPINE R R
BAERREMBC BT KIE
— AR Z [ R ET90-180K W E
H - ®P—MIATELMN K

DEBEEFEITIRIERZ
Ba)R 581

KEEERBERERZEL
BEXZARBMEFHE A
EBRGEEFPMNED 2 BUGK-
HRBETR _ZE_NFE+ =
A=+—HAZakEazETEs
RZBZWF+=A=+—8H
PEEAENABERNARE
12,394,000t E R BEHE =
—RAFt+—A=+t—H1IHF
ERWA(ZZ-mE: AR
7 523,0007T) °
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Notes to the Consolidated Financial Statements (Continued)

.
AR e

B 1% i R B 5T (®)

(Expressed in Renminbi unless otherwise indicated) (k5 B #5750 U R BEZR)

5. REVENUE AND SEGMENT REPORTING
(Continued)

@)

Revenue from contracts with customers

(Continued)

(i)

Transaction price allocated to the remaining
performance obligation for contracts with
customers (Continued)

As at 31 December 2025, the aggregated amount
of the transaction price allocated to the remaining
performance obligations under the Group’s existing
contracts is RMB20,075,000 (2024: RMB12,805,000).
This amount represents revenue expected to be
recognised in the future from completed purchase
orders from customers. The Group will recognise
the expected revenue in future when or as the
goods is transferred to customers, which is
expected to occur in the next 12 months.

(b) Segment reporting

In a manner consistent with how the Group managed
its business and the way in which information is
reported internally to the Group’ s most senior executive
management for the purposes of resource allocation and
performance assessment, the Group has identified two
reportable segments, namely (i) manufacturing and sales
of wooden products and (i) manufacturing and sales of
renewable energy products.

Manufacturing and sales of wooden products:
manufacturing and sales of outdoor wooden
products to both domestic and overseas
customers, and trading of timber.

Manufacturing and sales of renewable energy
products: manufacturing and sales of biomass
pellet fuel to both domestic and overseas
customers.

5.

WARDEHEH 2

@

BEF AR

(i) DEBEEFEXIFIGENE
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Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (5B HE I+ AN RESTR)

5. REVENUE AND SEGMENT REPORTING

(Continued)

(b) Segment reporting (continued)

)

Segment revenue and results

For the purposes of assessing segment
performance and allocating resources between
segments, the Group’s senior executive
management monitors the results attributable to
each reportable segment on the following bases:

Reportable segment revenue represents the
revenue derived from the Group's external
customers by manufacturing and sales of
wooden products and manufacturing and sales of
renewable energy products, respectively.

The measure used for reportable segment profit is
“profit for the year (excluding the after tax effect of
government subsidies)” of manufacturing and sales
of wooden products and manufacturing and sales
of renewable energy products, respectively.

Segment assets exclude other financial assets,
deferred tax assets, pledged deposits, time
deposits, cash and cash equivalents, and other
unallocated head office and corporate assets as
these assets are managed on a group basis.

Segment liabilities exclude interest-bearing bank
borrowings, tax payables, deferred tax liabilities
and other unallocated head office and corporate
liabilities as these liabilities are managed on a
group basis.

WARDEHE2HR &)

DE 2 (&)

(M

DEBARER

RFHE D BRI BN E 2 5B
DEER AEESRERRE
BETIEEERREEAZR
7> BB H) SEAR -

A 2HD BBRADRIEEER
HEARRMIA R EERIHES
EREREMM B AKBESEE
P RS E A

MAIZHmD A EF AN E
Bl AEERBEERERN
REERBEERERERERN
[ 73 F (635 BURT # BE
ZBETE)] -

DHEETERREMLERE
E-RETREEE SHEMF
PoEHER ReRBAEF
EBEYREMRIEEREER
EREE ARRETEEFES
EREEEE-

DEEBEBETBIEFERITE
KENBE CGEEREER
NEMARDEANER N EE
BE AARFRBEERER
BEEE-

China Environmental Technology and Bioenergy Holdings Limited

Annual Report 2025



Notes to the Consolidated Financial Statements (Continued)
e ISR R M ET (8)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

5. REVENUE AND SEGMENT REPORTING 5. WARDEER #)
(Continued)
(b) Segment reporting (continued) b PEH2FHRE)
(i) Segment revenue and results (Continued) (i) SBRARESE(E)
The following is an analysis of the Group’s revenue AT ARIER 2FH9IBEAE
and results by reportable segments: WA RFEER DT
2025
k- ok -
Manufacturing
Manufacturing and sales of
and sales of renewable
wooden energy
products products Total
EER
EER HEBE
HEXRA HRES Hit
RMB'000 RMB'000 RMB'000
AR®TR ARBTT ARBTR
Revenue derived from the Group's RERERINIEPHMA
external customers 476,386 3,163 479,549
Inter-segment revenue AEEEA 2,039 253 2,292
Reportable segment revenue AERFBKA 478,425 3,416 481,841
Reportable segment profit for the year FRATLHRD a7
(excluding government subsidies, net of tax)) (TREBRREELREYE) 47,415 183 47,598
Government subsidies, net of tax DT HEEL (FiR) 1,546
Unallocated other income AOBEMBA 439
Unallocated corporate expenses AOBEERT (4,882)
Profit for the year FRiad 44,701

o=

ZEhFF®
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Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (B 5 &#E R0 AN R EESIR)

5. REVENUE AND SEGMENT REPORTING 5. KARDSE2HK 2)
(Continuea)
(b) Segment reporting (continued) ) DEBZFR &)
(i) Segment revenue and results (Continued) (i) SBBARESE(E)
2024
—ZImE
Manufacturing
Manufacturing and sales of
and sales of renewable
wooden energy
products products Total
HER
KER HERLE
HEREM RRER s
RMB'000 RMB'000 RMB'000

ARETL ARETT ARETL

Revenue derived from the Group's RERERNDE P HOYRA

external customers 407,382 2,238 409,620
Inter-segment revenue HEREBA 2,623 1,465 4,088
Reportable segment revenue A2HRBKA 410,005 3,703 413,708
Reportable segment profit for the year FRTZHRHDEF

(excluding government subsidies, net of tax)) (TOERNRHE RETE) 4,132 174 4,306
Government subsidies, net of tax TRFTHEEL (FiiR) 423
Unallocated other income RABEEMBA 2,933
Unallocated corporate expenses APBEERT (4,679
Profit for the year FRiaF 2983
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Notes to the Consolidated Financial Statements (Continued)
e ISR R M ET (8)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

5. REVENUE AND SEGMENT REPORTING 5. WKARZE2HK 2
(Continued)
(b) Segment reporting (continued) ) DEER &)
(i) Segment revenue and results (Continued) (i) SBRARESE(E)
2025
k- ok 3
Manufacturing
Manufacturing and sales of
and sales of renewable
wooden energy
products products Total
EER
EER HERE
HEXRA HRER it
RMB'000 RMB'000 RMB'000
AR®TR ARBTRT ARBTR
Depreciation charge on property, nE BERREINE
plant and equipment (25,092) (157) (25,249)
Depreciation charge on land use rights BRERFERAEEEL
included in right-of-use assets THfERE T EZ T (1,504) - (1,504)
Depreciation charge on investment properties RENEZFESE (1,713) - (1,713)
Fair value gain on other financial assets HiepEEATERS 51 - 51
Loss on disposal of property, plant and equipment  HENE  BELLEZEE (633) - (633)
Written off of other receivable W E e (320) = (320)
2024
—ToEF
Manufacturing
Manufacturing and sales of
and sales of renewable
wooden energy
products products Total
EER
KER HERE
HERHEM RERER it
RMB'000 RMB'000 RMB'000
ARBFT AREFT AREFT
Depreciation charge on property, mE - BERRENE
plant and equipment (26,857) (427) (27,284)
Depreciation charge on land use rights BEREREEEL
included in right-of-use assets THfEREES (1,505) - (1,505)
Depreciation charge on investment properties RENMFZHESZH 1,713) = 1,713)
Fair value loss on derivative financial instruments TESRIAATERE (1,084) = (1,084)
Fair value gain on other financial assets HitepEEATERE 164 - 164
Gain on disposal of property, plant and equipment  HEME BiE &R E 2 Wi 4 - 4
RRMEYIERER AT
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Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (B 5 &#E R0 AN R EESIR)

5. REVENUE AND SEGMENT REPORTING 5. WARDEER #)
(Continued)
(b) Segment reporting (continued) ) DEBZFR &)

(i)

Segment assets and liabilities

2025 2024
—EhEF —ZENF
RMB’000 RMB'000
AR®TR ARBETT
Segment assets SHMEE
Manufacturing and sales of FEREERR
wooden products 784,626 642,359
Manufacturing and sales of HERIEEBAERERE D
renewable energy products 132 220
Total reportable segment WA 2N BEE
assets 784,758 642,579
Corporate and other unallocated ~— ¥ REMKDEEEE
assets 575,778 568,249
Total assets HEENS 1,360,536 1,210,828
Segment liabilities SHAR
Manufacturing and sales of EERIEERK D
wooden products 171,105 139,480
Manufacturing and sales of FERBEBERRESD
renewable energy products 336 352
Total reportable segment B 2ERoMERE
liabilities 171,441 139,832
Corporate and other unallocated ~— ENEM XD EEE
assets 272,388 196,140
Total liabilities BEAE 443,829 335,972
(iii) Geographical information (i) iHER
Non-current assets FERE)E EE

7N 5 [B) 8 3B90% K FE TR B & B
270 B o (A Ut - 3 M 4 FE 3F
MENEERE— TN EH -

Over 90% of the Group’s non-current assets
are located in the PRC. Accordingly, no further
geographical information of non-current assets
were disclosed.
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Notes to the Consolidated Financial Statements (Continued)

e ISR EE (@)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

5. REVENUE AND SEGMENT REPORTING
(Continued)

(b) Segment reporting (continued)
(iv) Information about major customers

Revenue from customers contributing over 10% of
the total revenue who are from the manufacturing

WARDEHEH 2

b) DIWE2FR (&)
(iv) BEEIEESHER

BERPWATRE B A B E
10% " 2K B £ E R HE P

and sales of outdoor wooden products, are as Rl AT
follows:
2025 2024
—EhEF ZEZHF
RMB’000 RMB'000
AR®TR ARET T
Customer A HFEH 107,460 98,335
Customer B BFEZ 92,407 69,954
Customer C ®PA 63,456 55,855
customer D XRPT N/AZ & A * 40,919
263,323 265,063
* The corresponding customer did not contribute more than * HEEFR EFRLETREB

10% of the total revenue of the Group in previous year.

BAREE A BER10% °

RRAEMERERAE

“E-RFFR

113



Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (B 5 &#E R0 AN R EESIR)

6. OTHER INCOME 6. HAWA
2025 2024
—E_RF —E - pUFE
RMB’000 RMB'000

AR®FR ARETT

Interest income on bank deposits RITIF A B WA 46,193 22,524
Interest income on other receivables o FE W SRIE R F B AA 5,412 -
Government subsidies (Note (1)) BT 8L (A7EE0)) 1,546 423
Dividend income from the equity BERERAFERA
investment designated as fair value Hit 2 AR E
through other comprehensive &S WA (KaE17)
income (note 17) 385 709
Rental income He A 2,313 1,970
Receipt of liquidated damages (Note (i) WEIZLOS (Ka30)) = 2,528
Others EAh, 2,843 2,023
58,692 30,177
Notes: st -
The Group received unconditional government subsidies of RMB1,546,000 i REBEE-_Z-_A4+-_A=+—BLEE XK
(2024: RMB423,000) during the year ended 31 December 2025 in respect SEREEREETDHRIERMEBFHAA
of its normal operating activities. There were no unfulfilled conditions or R ¥1,546,0007T (= F Z 4 : A R #423,000
contingencies attaching to these government grants. TL) cZEBUNHB Y &R R BN IR AE
=g
ii. During the year ended 31 December 2024, liquidated damages amounted i. HE-_Z-_WUF+-_A=+—RHLEFE H—
to RMB2,528,000 as a result of breach of rental agreement by a leasee AFAANERBERZMBEBHENS ABARE
was received. 2,528,0007T °
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Notes to the Consolidated Financial Statements (Continued)

e ISR EE (@)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

7. OTHER GAINS/(LOSSES), NET

7. Httikzs (BE) F8

2025 2024
—ZE_hEF ZEF
RMB’000 RMB'000
AR®TT AR®EFT
Net foreign exchange gain/(loss) P& N Wz, (B18) F58 12,721 (21,822)
Fair value loss on derivative financial TESRIANTE
instruments 18 = (1,084)
Fair value gain on other financial assets HEthsrEENFENE 51 164
(Loss)/gain on disposal of property, HEWE BEREREZ
plant and equipment (E518) e (633) 4
Written off of other receivable i1 85 LA HE Y ERIE (320) -
Others EHAb (987) (138)
10,832 (22,876)
8. FINANCE COSTS 8. ®BEMA
2025 2024
—ZE"hREF ZET
RMB’000 RMB'000
AR®TT AR®EFT
Interest expense on bank borrowings HRAT B A B 5 52 6,843 3,860
RRHEYRRERA T
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Notes to the Consolidated Financial Statements (Continued)

ra

(Expressed in Renminbi unless otherwise indicated) (5B HE I+ AN RESTR)

(@)

BB RERM5F (@)

9. PROFIT/(LOSS) BEFORE TAX BRELADER (EE)
Profit/(loss) before taxation has been arrived at after charging: BREATEF (BB MK T3 &8
&S H
Staff costs (exclude directors’ BEIKAN(TREESH
remuneration) )
2025 2024
—E-R%E —TNF
RMB’000 RMB'000
AR®TR AREFT
Salaries, wages and other benefits ”% TE &AMEF 33,236 26,212
Contributions to defined contribution B FORIRET Bl BE R
retirement schemes 2,164 3,193
Equity-settled share award scheme AR s A E R AR 1 B2 ED
expenses B 1,704 -
37,104 29,405

Pursuant to the relevant labour rules and regulations
in the PRC, the Group's entities in the PRC participate
in defined contribution retirement benefit schemes
(the “Schemes”) organised by the local authorities
whereby the entities are required to make contributions
to the Schemes based on a percentage of the eligible
employees’ salaries during the years ended 31 December
2025 and 2024. Contributions to the Schemes vest
immediately. Under the Schemes, retirement benefits
of existing and retired employees are payable by the
relevant scheme administrators and the Group has no
further obligations beyond the annual contributions.

During the years ended 31 December 2025 and 2024, the
Group had no forfeited contributions under its retirement
benefit scheme in the PRC and under the MPF Scheme
in Hong Kong which may be used to reduce the existing
level of contributions as described in paragraph 26(2)
of Appendix 16 to the Rules Governing the Listing of
Securities on the Stock Exchange.

RIETENBBESEYN LR
AEBEURTENERS ML
ERENNTEREIRIKEAEE
(T#%&t8)) Bt - EHRERAR
BE_Z-_RFR-_F_MF+=
A=T—-RALSERAERREES
B — £ B 2 LAk At I (FH R
HaEPEFHERARRE-R
Bt e BARERKEENER 17l<
wBAAABEE RSB

FREMTN REBEE— */FEEO

HE_Z-_RFR-_ZB_MF+=
H:+ BLEEE AEEEHE
E’J?J?ME?T'FJF%Jfu%i’éﬂﬁ?ﬁ%%%
B I 8 4508 MR g3 AT AR
& E/\ Qﬁﬁu’i%im%ﬁﬁu K %1655
QB FT LY IR B K F o
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Notes to the Consolidated Financial Statements (Continued)

4= A

7% R 3% MT 5T ()

IV N =

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

9. PROFIT/(LOSS) BEFORE TAX (continued) 9. BRBIEDEF, (E8) (@)
(b) Other items (b) HMIAEHE
2025 2024
—Z_RE —TPF
RMB’000 RMB'000
AER®TT ARBFT
Depreciation charge (note 14) WEXZH (Hit14)
— Owned property, plant and —BEME - WEMEFE
equipment 25,249 27,284
- Right-of-use assets: —CREEE:
- Land use rights — b {E A 1,504 1,505
— Investment properties (note 15) —REWE (K152 15) 1,713 1,713
Total depreciation charge BITEZ N 28,466 30,502
Cost of inventories recognised as RAERZ 2 FEKR
expenses (Note) (Kia2) 444,541 359,898
Research and development costs Tift 8% Ak 2N 11,040 10,635
Auditors’ remuneration Z BN B 484 519
Note: Cost of inventories includes RMB40,717,000 (2024: RMB37,138,000) Mt BEZZ-_RAF+_A=+—HIEFE"

for the year ended 31 December 2025 relating to staff costs and
depreciation, which amount is also included in the respective total
amounts disclosed separately above or in note 9(a) for each of

these types of expenses.

FERABIEAREAL0,717,0007T (=2
— P4 AR#37,138,000T) R E T
BRARNE FHRLSBETEFAREX

P @ B EZ SR BB REN

BEEAR-
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Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (B 5 &#E R0 AN R EESIR)

10. INCOME TAX EXPENSE/(CREDIT) 10. FAIBHEX (ER)
(@) Taxation represents: @ WA
2025 2024
- e - 5 —ET 5
RMB’'000 RMB'000

AR®FR ARETT

Current tax ENRARIA
PRC Corporate Income Tax (‘PRC CIT")  FREI{(>ZEFTER ([FREIDZE
FRE®t]) - 2

Australian Corporate Income Tax MRS (RN

("Australian CIT") Frig®il) 693 773
Over-provision in respect of BEFEERER

prior years
PRC CIT R EATER (231) (8,847)
Deferred tax expense EERER:
Charged for the year (note 18) FRHBR (H218) 5,927 888
Income tax expense/(credit) FTisfifs (ER) 6,389 (7,184)

1 1 8 China Environmental Technology and Bioenergy Holdings Limited
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Notes to the Consolidated Financial Statements (Continued)
e ISR R M ET (8)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

10. INCOME TAX EXPENSE/(CREDIT) (continuec) 10. FR8BBAxX (E&E) (@)

(b) Reconciliation between income tax b)) RERBEAZOMER
expense/(credit) and profit/(loss) before tax FX, (%) EE&R R AT @
at applicable tax rates: A, (EE) R
2025 2024
ok o - —E-E
RMB’000 RMB'000

AR®FR ARBTT

Profit/(loss) before tax BR&E AT E A (EHE) 51,090 (4,201)
Tax at the statutory rate of 25% A E R E25%TE 2 I8 12,773 (1,050)
Tax concession (notes (i), (iv) & (v)) RIS B (M2 i) V() (5,740) (152)
Tax effect of income non-taxable BERBBRANTR G E

for tax purpose (1,501) (108)
Tax effect of expenses non-deductible 7~ ] 1753 5 Sz BY T 75 52 22

for tax purpose 5,675 1,410
Tax effect of bonus deduction for HEFAZEERA

research and development expenses — Fifg5 s 2 (1,656) (1,595)
Tax effect of deductible temporary AR R AR

difference Mg e (234) (294)
Tax effect of tax losses not recognised A FEFR 2 T 18 &5 1B HY

Mg E 3,039 2,965

Utilisation of tax losses previously not ~ B)RERTARIER 2

recognised MIE 18 (6,859) -
Effect of different tax rates of FHEMBNEEERGER

subsidiaries operating in B RRTRBEL

other jurisdictions T 1,123 508
Over-provision in prior years BEFERERE (231) (8,847)
Others EAh - (21)
Income tax expense/(credit) FAAEREAS (ER)

for the year 6,389 (7,184)

RRAEMERERAE /l 19
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Notes to the Consolidated Financial Statements (Continued)

/\\/T\

BB RERM5F (@)

(Expressed in Renminbi unless otherwise indicated) (5B HE I+ AN RESTR)

10. INCOME TAX EXPENSE/(CREDIT) (continuea)
(b) Reconciliation between income tax
expense/(credit) and profit/(loss) before tax
at applicable tax rates: (continuea)

Notes:

Vi.

No provision was made for Hong Kong Profits Tax as the Group did
not generate any assessable profits arising in Hong Kong during
the years ended 31 December 2025 and 2024.

The Group's PRC subsidiaries are subject to PRC CIT at the
statutory rate of 25% unless otherwise specified.

Fujian Zhangping Kimura Forestry Products Co., Ltd (“Zhangping
Kimura“) applied and was approved for the High and New
Technology Entities (“HNTE") qualification under the PRC Corporate
Income Tax Law and its relevant regulations during 2019, and
therefore is entitled to the preferential income tax rate of 15% for
a period of seven years from 2019 to 2025.

According to the announcement of the State Administration of
Taxation on Issues Relating to Implementation of Inclusive Income
Tax Relief Policy for Small Low-profit Enterprises, the PRC CIT
rate applicable to small-scale enterprises with law profitability
that meet certain conditions including the assessable profits not
more than RMB3,000,000, shall be reduced to 20%. Two of the
Company'’s subsidiaries (2024: two) have been designated as
small-scale enterprises, pursuant to which, the first RMB3,000,000
of assessable profits (the “1st Assessable Profits”) of these
subsidiaries are effectively taxable at 5% (i.e. 20% on 25% of the
1st Assessable Profits).

According to the PRC Corporate Income Tax Law and its relevant
regulations, dividends receivable by non-PRC resident corporate
investors from PRC resident enterprises are subject to withholding
income tax at 10% unless reduced by tax treaties or arrangements,
for profits earned since 1 January 2008.

Since the Group can control the quantum and timing of
distribution of profits of the Group's subsidiaries in the PRC,
deferred tax liabilities are only recognised to the extent that
such profits are expected to be distributed through dividend
payment by the Group's PRC subsidiaries in the foreseeable
future. As at 31 December 2025, temporary differences relating
to the undistributed profits of the Group’s PRC subsidiaries to
overseas holding company amounted to RMB286,873,000 (2024:
RMB233,788,000) and the corresponding deferred tax liabilities of
RMB28,687,300 (2024: RMB23,378,800) have not been recognised.

The Group's Australian subsidiary is subject to Australian CIT at the
statutory rate of 30%.

10. FBRB% (E%) (s
J52 1 P S B B B 1
Wz, () BBR AT

(o)

Fl/ (BE

wiz -

Vi.

)Erm,ﬁﬁ L (4)

HAREERBE-_Z-_AFR_F
THFF A=+ -HLEFELERAE
BEEEAERPUEN RYEFIRE
BRIS TR

A ) B B D7) 78 1R25%)% TE B
EERMTBECEMSH SEREAER
Hho

BREFETFANMKESRAR ([EF
AR BERZZ—NFEREFPBEEHN
B EAREBEBEERETESS TR
e E (ISR MEE])NREFER -
MR- E-NFE_T_RAF+AFE

HEBEZHIS%MERAEHHE-

RIE (BERBBRRANEIE N
EEEFREMSHRREREA BREED
AE) NEETHRE (BEERTE
F 4838 A R #63,000,0007T ) 2 22 H 4
NBIRZNEREER 2 h BB EMS
T2 151 o5 15 Bak 2220% o 78 2 5] E o /i B
BRR(ZE_NF: ME)EREER
NEIRR B ZENBAREAR
#3,000,0007T 2 FE R B @ ) ([ 5 #EREER
ﬁiﬁ?&ﬂj )T*EB”X%}%‘ ’5% (BN4R25% 8 #t

RIFFBEEEMSHEREBRER
FPRERCEREENTEEREE
RE-FRNF—A— BEREA
B MR AR B R AR 0% Bt R A TR AN -
HEBIS IR H R 2 BHE R R R RIS VR ©

F AR AN 2 (8 AT BA 48 ) 75 42 181 72 AP B M B
BRAEND RS EMNER  BAitE
EEHASENFEBARENER
HARRBBREZ D EEFIHATRT
BRECHERE R-_T-AF+=
A=+—8 \BAXEE+ RKEQRR
DEHEFEEIMER AR A B TR =
A AR ¥286,873,0007T ( — T —pU4F :
A R #233,788,0007T ) } 48 & 3 FE 7 18
BEANR#28,687,3007T (ZF Y& :
AR #23,378,8007T ) RAEHER °

AR B RN B 2 "J/EEBO% EE
1 R S SN 1B B PSR
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Notes to the Consolidated Financial Statements (Continued)
y== AN

JIA Ay /\ﬁi’%i&%lﬂj%} (é%)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

10. INCOME TAX EXPENSE/(CREDIT) (continuec)

11.

(b) Reconciliation between income tax

expense/(credit) and profit/(loss) before tax
at applicable tax rates: (continuea)

Notes: (Continued)

Vii. Over-provision of PRC CIT amounted to RMB231,000 (2024:
RMB8,847,000) being the reversal of over-provided tax payable in
prior year which passed the look-back period.

DIRECTORS’ REMUNERATION

Directors’ remuneration disclosed pursuant to Section 383(1)
of the Hong Kong Companies Ordinance and Part 2 of the

10. FAB%iBEYX (ER) (#)
b)) RBERHERFENEH
A (%) BB AT
&, (BB BYER: (@

Wit - (4%)

vii. BEBBIRCEMGHRAAR
#231,000c (ZZ2ZWE: ARE
8,847,0007T) BN B E 8 B M HA M E
FEHBEBBRNBIE.

1. EEHEN

18 48 5 2 16 01 383N 2 2 7 (8
BERASER) ROERRERE B

Companies (Disclosure of Information about Benefits of EHMOT
Directors) Regulation is as follows:
2025
ZECEE
Salaries,
allowances Retirement Share
Directors' and benefits Discretionary scheme award
fees in kind honuses contributions scheme Total
me RMR
Exne EWig BT BWBER  RORBHE #it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AERTE  ARRTR  AR®TR  ARRTR  ARRTT  ARWTR
Executive directors BEER
Wu Zheyan REE 360 2,521 - 12 - 2,893
Xie Qingmei BN 189 121 - - - 310
549 2,642 - 12 = 3,203
Independent non-executive ~ HIFHTES
directors
Tse Kwok Hing Henry HERE 88 - - - - 88
Zheng Binggjan Bk 88 = = = = 88
Wu Liping REN 88 - - - - 88
264 - - - - 264
813 2,642 - 12 = 3,467
RIS R A E
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Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (5B HE I+ AN RESTR)

11. DIRECTORS' REMUNERATION (continued) 1. EZHFM 2
2024
e
Salaries,
allowances Retirement Share
Directors’ and benefits  Discretionary scheme award
fees inkind honuses  contributions scheme Total
e 2K
EEHS g B RGN KRB E a5t

RMBOOO ~ RWMBO00  RMBOOO  RWMBO00  RMBOO0  RMB'000
ARBTR  ARETT ARETR ARETT ARETT ARETI

Executive directors BITES
Wu Zheyan REE 360 1,038 - 18 - 1,446
Xie Qingmei WEE "1 - - - - 1M
47 1,038 - 48 - 1,557
Independent non-executive  HIEHTES
directors
Prof. Jin Zhongwei (note (3) SERYME (WH#0) - - - - - -
Prof. Su Wengiang (10t (3) BXHIR (Wite) - - - - - -
Tse Kwok Hing Henry HEE 88 - - - - 88
Zheng Bingaian (mote (b) Bk (HHw) 3 - - - - 3%
Wu Liping (rote (b) REY (WD) 37 - - - - 37
161 - - - - 161
632 1,038 - 48 - 1,718
Note (3):  Resigned on 29 July 2024 KiiF@ : RZZE_NFtAZ+NBET
Note (b):  Appointed on 29 July 2024 Ketd) - R-T-_NFLA=-t+HhBEZRET
During the years ended 31 December 2025 and 2024, there REE-_Z-_RAFR-_ZF_MF+_H
were no amounts paid or payable by the Group to the Directors = t—RLEFE AEEHERNESTLT
or any of the highest paid individuals set out in note 12 below X FE12PT H B E AT S F A T ek
as an inducement to join or upon joining the Group or as EREMRIE EARSIBEEMBEAEE
compensation for loss of office. There was no arrangement SR MEREE RN ES  HEABERM
under which a director waived or agreed to waive any B-REBEE_TE-_AFR-ZFT_NF+=
remuneration during the years ended 31 December 2025 and A=+—RLFE EEHERBEEANL
2024. RN EE ok B B R AT B o

1 22 China Environmental Technology and Bioenergy Holdings Limited
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Notes to the Consolidated Financial Statements (Continued)
e ISR R M ET (8)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

12. INDIVIDUALS WITH HIGHEST 12. EEHFMAL
EMOLUMENTS
Of the five individuals with the highest emoluments, there were HE_Z-_RAFtT-_A=+—RHRILEFE"
one (2024: one) director for the year ended 31 December 2025, hEmEETMALTH  —B (22 ZWF:
whose emoluments are disclosed in note 11. The aggregate of —R)REE BENFTINRM IR
emoluments in respect of the other four (2024: four) individuals BIUNE (ZEZMEF  m5) A TR B
are as follows: LmEaanr
2025 2024
—E"RFE —EUF
RMB’000 RMB'000

AR®FT ARBTIT

Salaries and other emoluments & I H th 37 B 4,773 3,109
Discretionary bonuses I IEAT 202 529
Equity-settled share award scheme expenses A& 8 &5 & &) R 17 22 B
FTEIR X - -
Retirement scheme contributions RRET B 50 40
5,025 3,678
The emoluments of the four individuals (2024 four individuals) ME(ZZEZNF - OEZ) e iAo
with the highest emoluments are within the following bands: N T TIER:
2025 2024
—E-RE ZEZNF
Number of Number of
individuals individuals
A8 A ER
Nil to RMB1,000,000 =3 A R#1,000,00070 2 2
RMB1,000,001 to RMB1,500,000 A R #1,000,001T &
A R #1,500,0007T - 1
RMB1,500,001 to RMB3,000,000 A R#1,500,001T 2
A ER#53,000,0007T 2 1
4 4

RRMEYIERER AT
—E R4 ‘?i’i 1 23
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Notes to the Consolidated Financial Statements (Continued)

e IS EmERMEE (@)

(Expressed in Renminbi unless otherwise indicated) (5B HE I+ AN RESTR)

13. EARNINGS PER SHARE 13. BRREF|
The calculations of basic and diluted earnings per share AKAEEEAEESRERREERF
attributable to owners of the Company is based on the BIETEE RN AT EUE -
following data:
2025 2024
—E-RE —T_NF
RMB’000 RMB'000
AR®BTT ARBFT
Earnings 27
Profit for the year attributable to AT ESRERREERF
owners of the Company for the purpose of M SRR GHEAE A
basic and diluted earnings per share J& 15 4 )i A 44,701 2,983
Number of shares
& A
2025 2024
—E-RE —TF
Number of shares Bin® B
Weighted average number of ordinary R EGIRER R EE
shares for the purpose of basic and Bz EERhitE
diluted earnings per share I 93,782,530 92,137,051

The weighted average of 93,782,530 shares for the year ended
31 December 2025 are derived from 92,137,051 ordinary
shares in issue as at 1 January 2025 after taking into account
the effect of the issuance of 3,900,000 award shares under the
share award scheme.

The weighted average of 92,137,051 shares for the year ended
31 December 2024 are derived from 921,370,512 ordinary
shares in issue as at 1 January 2024 after taking into account
the effect of the share consolidation on 2 January 2024,
whereby every 10 existing ordinary shares in the issued and
unissued share capital of the Company were consolidated into
1 consolidated share.

The denominators used are the same as those detailed above
for both basic and diluted earnings per share.

The basic and diluted earnings per share are the same as
the Group had no potentially dilutive ordinary shares in issue
during the years ended 31 December 2025 and 2024.

BE-_ZT-_AF+-_A=+—HLEFE
B9 R% 17 N AE T 15 #093,782,5308% 3k B A —
—HF— A —HBE#1T892,137,0510%
LA Wt ARE R D EE &8I 8 17
3,900,0008% #Z Ep A% 17 B B2 22 -

HEZZT-_WNF+=-A=1+—RHILEFED
& 19 0 #E 7 5 £192,137, 0510 R A R — &
ZHF—A—H B #1789921,370,5128% &
BV AZZE_NFE—BA_BRHAE
B E B ARRBBEITRAET
BAFFIORBEEBRRESHAIBRE
BERR 17

TR B E FXFRNERERR #
SR E D & HER -

AEBREBE-_SE-_RAER-_T_NE
+ A=t HALFEAEE T EEH
SEEE Rt ERELRRESAEFER -
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Notes to the Consolidated Financial Statements (Continued)
e ISR R M ET (8)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

14. PROPERTY, PLANT AND EQUIPMENT 14. Y% BERRE
Furniture,
Plantand fittings and Motor Right-of-use
Buildings machinery equipment vehicles  Subtotal assets Total
&

#F BEREE KERER RE Mt ERERE it
RMB'000  RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000
AERTRT AR®BTR AR®TT ARBTR ARBMTT ARRTRT ARRTR

COST 573
At 1 January 2024 RZZ-_ME-B—H 525,606 159,460 6,250 12,657 703,973 82,442 786,415
Additions RE - 9,949 19 3092 13,160 - 13,160
Disposals HE (101) - (6) (3,296) (3,403) - (3,403)
At 31 December 2024 and RIBZME+-A=+-HR

1 January 2025 Z2-1§¥—-A—-H 525,505 169,409 6,363 12,453 713730 82,442 796,172
Additions RE - 3453 48 320 3821 - 3821
Disposals e - (6,799) - (1,029) 7.828) - 7,829)
At 31 December 2025 RIS-1§+ZA=1+-H 525,505 166,063 6,411 11,744 709,723 82,442 792,165
ACCUMULATED DEPRECIATION RMERBESR

AND IMPAIRMENT LOSSES
At 1 January 2024 RZZ-_ME-B—H 275,694 113,093 5512 8,352 402,651 44,988 447,639
Charge for the year ERH 16,320 9,409 71 1,484 27,284 1,505 28789
Elimination on disposals R E R 8 (59) - (6) (3132) (3.197) - (3.197)
At 31 December 2024 and R-IB-ME+-R=+-AR

1 January 2025 ZE_i¥-R-H 291,955 122,502 5,977 6,704 426,738 46,493 473231
Charge for the year FRTH 15,329 8338 52 1,530 25,249 1,504 26,753
Elimination on disposals R EREE - (6,197) - (993) (7,190) - (7,190)
At 31 December 2025 RIS-1%+ZA=+-H 307,284 124,643 5,629 720 444,797 47,997 492974
NET CARRYING AMOUNT RESE
At 31 December 2025 R-E-RE§+-A=+-H 218221 1420 782 4503 26492% 45 29937
At 31 December 2024 R-EB-ME+-A=+-A 233,550 46,907 786 5749 286,992 35,949 32294

RRAEMERERAE /l 25

“E-RFFR



126

Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (5B HE I+ AN RESTR)

14. PROPERTY, PLANT AND EQUIPMENT 14. ME-BERRZE®

(Continued)

Buildings are held for own use and are situated in the PRC.
At 31 December 2025, buildings with net carrying amount of
RMB58,829,000 (2024: RMB20,451,000) were pledged to banks
for certain banking facilities granted to the Group (note 24).

Depreciation is calculated on the straight-line basis to write
off the cost of each item of property, plant and equipment to
its residual value over its estimated useful life. The principal
annual rates used for this purpose are as follows:

The shorter of the unexpired term
of lease and their estimated useful
lives, being no more than 20 years
after the date of completion

- Buildings

- Plant and machinery 10 years

- Furniture, fittings and 5 years
equipment

- Motor vehicles 5 years

Both the useful life of an asset and its residual value, if any, are
reviewed annually.

LRFAPENEFREEER - RZF
ZTHEFEF+TZA=+T—HB EKEIFEAA
R #58,829,0000C (— T — U4 : ARHE
20,451,0007T) 2 EFEE T T RIT £ R
REBERNE TIRITIREEE ZHF (M
F24) »

FrETD AR SRR E AR A ERFEEY
X BEMRESERE ZRAMBEEE
BEAE -REAAETEFERMT:

—&F DA A BB fh 5t
A B e & At
B (ANKRTAEE
N iBiB20%)

— B R #Es 105

—KM-KE 5%

e
- 5%

BEMTEHEHRATGEE (WA
B R -
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Notes to the Consolidated Financial Statements (Continued)

e ISR EE (@)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

14. PROPERTY, PLANT AND EQUIPMENT 14. Y% -BERRERE #)
(Continued)
The Group as lessee REBEERAMEA
Right-of-use assets (included in property, plant and FREEE (EEBEEYE BERR
equipment) BR)
Land use
rights
T b fE g
RMB'000
ARETT
As at 31 December 2025 B-E-_RAF+A=1+—H
Carrying amount IRMEAE 34,445
As at 31 December 2024 R-E_MFE+_A=+—H
Carrying amount ERHEE 35,949
For the year ended 31 December 2025 BE_Z_AFT+T-A=+—HLFE
Depreciation charge TEXH 1,504
For the year ended 31 December 2024 BE_Z_ME+_A=+—HLEFE
Depreciation charge e 1,505
At 31 December 2025, land use rights with an aggregate RZE-_RF+_A=+—H REALE
carrying amount of RMB18,973,000 (2024. RMB24,882,000) ABAREE18,973,000C (ZE-MF: AR
were pledged as securities for certain banking facilities granted #24,882,00070) M L AEEEAR T

to the Group (note 24).

REEMETFRITREREERR (M
24) »

RRAEMERERAE

“E-RFFR
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Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (B 5 &#E R0 AN R EESIR)

14. PROPERTY, PLANT AND EQUIPMENT 14. ME-BERRZE®

(Continued)
The Group as lessee (continued)

Right-of-use assets (included in property, plant and
equipment) (Continued)

Right-of-use assets are depreciated on a straight-line basis over
the shorter of the lease terms and the estimated useful lives of
the assets as follows:
Land use rights Over the lease term
If ownership of the leased asset transfers to the Group by the
end of the lease term or the cost reflects the exercise of a

purchase option, depreciation is calculated using the estimated
useful life of the asset.

Impairment assessment of property, plant and
equipment

The Group estimates the recoverable amounts of the buildings,
plant and land use rights based on higher of fair value less
costs of disposal and value in use. The carrying amount of
the relevant assets does not exceed the recoverable amount
based on fair value less costs of disposal and no impairment
has been recognised for the years ended 31 December 2025
and 2024.

REBERFEMBA (£)
ERAEEE (CRAENE BERR
BR) (4#)

R AN R R A AT ERES (A
B BE) RERETE mT

+ b b P REHA
MR EAMEREHEEEN RS E
ERARERKAARRBERNITE I
EAREEENATAEAFEHGE-

I B KR R ERHE

REBREBEATFEREENKAEFEHE
BERRSEGTEEY BE R THE R
AR E B - HE_S_AFM_F
—HE+ZA=+—BLFE HEEE
MEmMEETBREATEREEEER
B AT UL B 5 B8 - R RERRIRLE ©
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Notes to the Consolidated Financial Statements (Continued)
e ISR R M ET (8)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

15. INVESTMENT PROPERTIES 15. BEWE
Construction
Buildings  in progress Total
’¥ ERITE 5t
RMB'000 RMB'000 RMB'000

ARBFTT ARETT ARETT

COST B
At 1 January 2024 and RZTZOF—H—AK

31 December 2024 —EoNFE+-A=1+—H 57,030 - 57,030
Additions NE - 31 31
At 31 December 2025 RZZE-_RAF+=-A=+—H 57,030 31 57,061
ACCUMULATED Rt ERRBESE
DEPRECIATION AND

IMPAIRMENT LOSSES
At 1 January 2024 R-ZE-ME—A—H 25,808 - 25,808
Charge for the year FRZH 1,713 - 1,713
At 31 December 2024 RZZEZmF+=—A=+—H 27,521 - 27,521
Charge for the year FRZ W 1,713 - 1,713
At 31 December 2025 RZEBE_RAF+-_A=+—H 29,234 - 29,234

NET CARRYING AMOUNT fRE®{E

At 31 December 2025 RZE_RF+_A=+—H 27,796 31 27,827
At 31 December 2024 RZE—MFE+=—A=+—H 29,509 - 29,509
The above investment properties are depreciated on a straight- LR EYMEREFEIRA T ERITE

line basis at the following rates per annum:

Buildings Over the term of lease BEY EHEHRA
The Group's investment properties were stated at cost less AEENEEMETDIRK AR EFTITE &
accumulated depreciation and impairment, if any. BB (AE)FIER -

qﬂﬂiﬁmf‘il{i’fﬁﬂﬂﬁ /l 29
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Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (B 5 &#E R0 AN R EESIR)

15. INVESTMENT PROPERTIES (continuea) 15. REWXE »)
Impairment assessment BB G
The recoverable amount is determined based on the fair AREEEZEATFEREEKAN (BEA
value less cost of disposal (i.e. the higher of fair value less FAER B B A AR (LARK AN % 47 Y B2 3
cost of disposal (by using the cost approach) and value in BEFRSE)EE-R_Z-_AF K=
use). As at 31 December 2025 and 2024, the carrying amount TMF+ZA=+—RH BREUEFEHE
of investment properties does not exceed the recoverable MIEREEE TN BBEATFEREEEKAE
amount based on fair value less cost of disposal and therefore, ER AT Y £ 58 - H UL R AR ERA
no impairment has been recognised for both years. Be

16. NON-CURRENT DEPOSITS FOR 16. WEME BERREHIEENH
ACQUISITIONS OF PROPERTY, PLANT AND i
EQUIPMENT
The amount mainly represented the prepaid construction cost X EEME S TEN T A o
for plant and machinery. An analysis of non-current deposits of BT RRK ARSI T

construction cost is as follows:

2025 2024
—E"hF —ZEUF
RMB’'000 RMB’000

AR®FT ARBETTT

Deposits for other constructions and EMREARDE BE R
property, plant and equipment RENILS 2,496 649
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Notes to the Consolidated Financial Statements (Continued)

e SRR M EE (')

(Expressed in Renminbi unless otherwise indicated) (k5 B #5750 U R BEZR)

17. OTHER FINANCIAL ASSETS 17. Hthem&EE
2025 2024
it Jo 8- —E_mEF
RMB'000 RMB'000

AR®TT ARETT

Equity investments at fair value through BAVEGFAEMET
other comprehensive income (“FVTOCI") e (MeAFERFA
(note a) H2masl) 8
AR E (Kita) 4,940 4,324
Other financial assets at fair value RATER AER
through profit or loss ("FVTPL") (note b) ([BAFEFABZ])
WHEHM SR EE (H7ED) 16,571 14,024
21,511 18,348

Less: Current portion Wk BN EREL (16,571) (14,024)

Non-current portion JEBNHEAEL 2 4,940 4,324

Notes: Hiat -

(a) The equity investments represent unlisted investments in 5% (2024: (@ ZRAKRERRPEBERZETIFTRE(ZT
5%) and 1.3% (2024: 1.3%) equity interests of two (2024: two) PRC local —pOeE: ﬁﬁFﬁ) EP ll’iﬁﬂﬁEﬁS% (ZZZm4F:
banks in Zhangping City, Fujian Province, the PRC. The equity investments 5% ) %1.3% (ZZ P04 :1.3% )RR IE LT
were irrevocably designated at FVTOCI as the Group considered these BE-RABRE DT A HEMIEERIER Ffﬁ
investments to be strategic in nature. SFARMEEKEINE RERKEERRZ

EREBEMILE -
The dividend income received related to the equity investment for the year HE-_Z-_AF+-A=+—HLEFE BK
ended 31 December 2025 was RMB385,000 (2024: RMB709,000) (note 6). 2| £3 AR AR 4% A AB RA AR B R A B A R #5385,0007T
(ZZ=mF: ARM709,0007T) (FizE6) ©
(b) As at 31 December 2025, other financial assets at FVTPL represent (b) RZZE_RAF+_A=+—8 ROFEFA

Australian Dollar denominated structured products of a Hong Kong
investment bank of RMB16,571,000 (2024: RMB14,024,000).

BHEOEMEREERARK16,571,0007T (=
T4 AR%14,024,0007T) 0 — W& B

BRITHORITAELBLCER-

RRAEYEZERER A
B AR
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Notes to the Consolidated Financial Statements (Continued)

e IR R MR (@)

(Expressed in Renminbi unless otherwise indicated) (5B HE I+ AN RESTR)

18. DEFERRED TAXATION

For the purpose of presentation in the consolidated statement
of financial position, certain deferred tax assets and liabilities
have been offset. The following is the analysis of the deferred

tax balances for financial reporting purposes:

18. ELEFHIE

REFEMBRRAKRF L2

BTIELEH

HEERABCDHREH - UTEZRUBER
= B SR IR R DT -

2025 2024

—E-RE —EFE

RMB’000 RMB'000

AR¥TT ARETIT

Deferred tax assets EEFIAE E 2,243 3,772
Deferred tax liabilities RIEIERE (9,370) 4,879
(7,127) (1,107)

The following are the major deferred tax liabilities and assets
recognised and movements thereon during the current and

PAT%HKEJ?%DDAWEFEEEE%\%I%?@E

MEBRBEMEEREED:

prior years:
Unrealised Unrealised Fair value
loss on gainon PRC adjustments
other derivative dividend Impairment of equity
financial financial ~withholding underECL  investments
assets  instruments tax model at FvTOCI others Total
BATFEFA
Rt & RiEE At2Ekan
HENXEER (HEERIAN hERE  BRER BERE
[ 7] *ERKE Ri# #E HATFERE it i
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETLE  ARETRT ARETR ARETT ARETT ARETR
t 1 January 2024 WZE-m§—HR—H (1,789) 225 (1,707) 2013 1,181 - ()
(Charged)/credited to profit or loss (rote 710) - (B #B%41%),/
itABE (M) (854) 112 - 720 (866) (888)
Charged to other comprehensive income BEMZERANR = = = = (142) = (142)
At 31 December 2024 and RZE-ME+A=+-RAR
1 January 2025 ZZ-15§-A-H (2,643) 337 (1,707) 2733 1,039 (866) (1,107)
Charged to profit o loss (ot 1) BBHHR (HiE10) (4,088) = - (1,435) (424) (5927)
Charged to other comprehensive income BEMZERANR - - - - 93) = 93
At 31 December 2025 RZSZE%+ZA=+-H 6,711) 337 (1,707) 1,298 946 (1,290) (7,127)
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Notes to the Consolidated Financial Statements (Continued)

NN LR E )

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

18. DEFERRED TAXATION (continuea)

At the end of the reporting period, the Group has unused
tax losses of approximately RMB86,794,000 (2024
RMB165,292,000) available for offset against future profits.
No deferred tax asset has been recognised in respect of the
unused tax losses due to the unpredictability of future profit
streams. Included in unrecognised tax losses are losses of
approximately RMB86,794,000 (2024: RMB165,292,000) with
expiry dates as disclosed in the following table.

18. EEMIE (&)

RS HR - AN & E G 49 A K 586,794,000
L (=T Z W F : AR¥E165,292,0007T) A
B) 3 5% 78 /85 98 AT 45 85 R s A o A AR 2R
B R~ BRI SRR R E A BIIR
BRBRELEHEEE AEAMEERE

B K N R 1586,794,0007T ( —ZF — P04 :
A R #5165,292,0007T ) & fE5 18 - E B BF A 10

TR~
2025 2024
—E_RE —EFE
RMB’000 RMB'000

AR®FT ARBTTT

2025 ZEhHF - 92,900
2026 TECRF = -
2027 —E-+F 39,451 39,451
2028 —EN\F 15,664 15,664
2029 —ENEF 17,277 17,277
2030 —E=EF 14,402 -

hREYERAERA

“EREER
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Notes to the Consolidated Financial Statements (Continued)

e R ERNTE (&

)

(Expressed in Renminbi unless otherwise indicated) (B 5 &#E R0 AN R EESIR)

20.

19. INVENTORIES 19. 8

2025 2024

—EREF —EF

RMB’'000 RMB'000

ARBTT ARETFIT

Raw materials AR 60,013 38,107
Work in progress TER 41,473 57,211
Finished goods BURK G 14,636 28,334
116,122 123,652

TRADE AND OTHER RECEIVABLES 20. ES R HMEWRFIE

2025 2024

—E_REF —EFE

RMB’000 RMB'000

AR®TT ARETIT

Trade receivables g 5 rWERIE 109,162 95,303
Less: Allowance for credit losses B EEEEERE (6,749) (17,909)
102,413 77,394

Trade deposit for raw materials REMREESES 54,311 44,068
Interest receivables FEU A B, 42,488 15,367
Prepayments and other receivables TR BRIE N CE b Uk R IE 20,430 21,428
Less: Allowance for credit losses B EEEERE (95) (1,248)
117,134 79,615

Total trade and other receivables HoORHEMEKERIFERET 219,547 157,009
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Notes to the Consolidated Financial Statements (Continued)
e ISR R M ET (8)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

20. TRADE AND OTHER RECEIVABLES (continuea) ~ 20. B 5 R HABFEWRKIE (&)

The ageing analysis of trade receivables (net of loss allowances)
as of the end of reporting period, based on invoice date, is as
follows:

RBERR EHERUKRE (HNRERE
) iR DT (REE BRI

2025 2024

—E_RF —EF

RMB’'000 RMB'000

AE®TR AREFIT

Within 1 month REDEEA 23,538 25,036
1to 2 months 1Z2218 A 30,402 20,556
2 to 3 months 22 31E A 13,328 20,650
Over 3 months 31E A LA E 35,145 11,152
102,413 77,394

As at 1 January 2024, trade receivables from contracts with
customers amounted to RMB48,821,000.

Trade receivables are normally due within 30 days to 90 days
(2024: 90 days to 180 days) from the date of billing.

As at 31 December 2025, included in the Group's trade
receivables balance are debtors with aggregate carrying
amount of RMB50,469,000 (2024: RMB59,537,000) which are
past due as at the reporting date. Out of the past due balances,
RMB18,091,000 (2024: RMB11,385,000) has been past due 90
days or more and is not considered as in default.

Details of impairment assessment of trade and other
receivables are set out in note 36(b)(a).

R-Z-NE—-—A—H BREFPELNE
550 IE s A R ¥#48,821,0007T ©

B 5 e WA — R H BB B A E30
AZE90H (ZZ /Mm% :90H £180H ) A
FHo

RZB_RAE+_A=+—HB Kx&EH
BHOREWFEREFRIEEREDEEAA
R#50,469,000c (ZZEZMF: AR
59,537,000t ) B 7 R 5 B 8 B &) FE U BR
e B BAERER R - A R #518,091,0007T

ZZT g AR¥11,385,0000T ) i HA
0K Bk A E TR AEL -

B 5 N E e W BRI E RS S B ST
5136(b)(a) °

RRAEMERERAE
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Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (5B HE I+ AN RESTR)

21. PLEDGED DEPOSITS 21. SEAEN
Pledged bank deposits carry fixed interest rates range from Eﬁ#ﬁfﬁﬁf KL N F3.79%=4.70% (=

3.79% t0 4.70% (2024: 3.25% to 4.70%) and represent deposits
pledged to banks to secure banking facilities granted to the
Group.

Details of impairment assessment of pledged bank deposits

T PO4E :3.25%%F4.70% ) 1 [E TE F K&t
B BRI A IRIT AR AN E B ERRIT
BERNTR

EHEMRTEIFOREF HFBERME

are set out in note 36(b)(@). 36(b)@) °
22. CASH AND CASH EQUIVALENTS 22 BEkBEEEEY
Cash and cash equivalents include short term deposits RehBESEEDEBREAMEALE I

amounted to RMB138,828,000 (2024: RMB267,659,000) for the
purpose of meeting the Group’s short term cash commitments,
which carry interest at market rates range from 1.20% to 4.80%
(2024: 0.80% t0 6.00%). The remaining time deposits amounted
to RMB115,667,000 (2024: RMB83,928,000) carry fixed interest
rates range from 2.55% to 5.64% (2024: 2.10% to 5.64%) per

RARAEMSTENEHERA
#138,828,0007T (=& — /O 4 : }\Eﬁ%
267,659,0007T ) & 1 45 I E 7 F1.20%
£4.80% (=F Z P94 :0.80%%6.00% ) 5t
BB TN EHIFE R AR EE115,667,000T (=
=z _@E © AR #83,928,0007T ) 1% & TF

annum with maturity over one year and therefore classified as FF KA F2.55%%5.64% (=T — P94 :

non-current assets. 2.10%E5.64% )& B - BiR BB —F - Eiit
DERIERBEE-

Details of impairment assessment of bank balances are set out IRITHE SRR ER SR BEE N M EE36(0)@a)

in note 36(b)().
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ot B 2

at (48)

(Expressed in Renminbi unless otherwise indicated) (k5 B #5750 U R BEZR)

23. TRADE AND OTHER PAYABLES . B REMEMNTIE
2025 2024
—E-RE ZEF
RMB’000 RMB'000
AER®TT AREEFTT
Trade and bills payables (Note (1) B S ENRIEREMNEE
(H1aa) 81,353 85,309
Accrued staff costs sHEE ITRA 13,661 11,152
Payables for acquisition of property, WEME BER&EZ
plant and equipment FET FRIE 1,344 2,104
Payables for transportation fee FETiB & A 540 565
Other payables and accruals Ha BN ESTER 16,182 13,259
Provision for medical compensation (Note (ij) 28 B4 (8 2 B8 (H1723)) 3,640 4,000
116,720 116,389
Less: Provision for medical compensation B RIERIEER () 2
classified as non-current portion BEmE o BE (3,280) (3,610)
Current portion BB &L 19 113,440 112,779
Notes: Hiat -

The balance comprises bills payables of RMB56,141,000 (2024: RMB43,949,000). B IR REN Z R A R56,141,000T (=

ZY4E : AR ¥43,949,0007T) ©

BREMBEEFSIERREBAENERERL
BAGEM -

ii. The provision for medical compensation is mainly estimated based on the ii.
assumption including past experience of the medical expenses.

RBERR - REZEHI R EHEN
FIERENRENREDITAT :

The ageing analysis of trade and bills payables as at the end of
the reporting period, based on the invoice date, is as follows:

2025 2024
—E-RE —E - pueF
RMB'000 RMB'000
AE®TR AREFIT
Within 1 month 1MEA A 30,457 27,330
1 to 2 months 1&221@ A 8,693 12,969
2 to 3 months 2231 A 8,454 13,963
Over 3 months 3{E A E 33,749 31,047
81,353 85,309

RRHEYIERER AR
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Notes to the Consolidated Financial Statements (Continued)

e IS EmERMEE (@)

(Expressed in Renminbi unless otherwise indicated) (5B HE I+ AN RESTR)

24. INTEREST-BEARING BANK BORROWINGS, 24.

ATERITER FEA

SECURED
2025 2024
ZE"hFE —E-F
RMB’000 RMB'000
AR®BTRT ARETT
Fixed-rate bank borrowings, secured ESRITENR BEA 271,810 186,400
The carrying amounts of the A EREEEEBRZ
above borrowings are repayable: ARMEE :
Within one year —FR 122,660 66,400
Within a period of more than one year Bl —FETBERFE
but not exceeding two years 120,000 120,000
Within a period of more than two years BRMFEENEARTF
but not exceeding five years 29,150 120,000
Carrying amounts of total bank borrowings — $R7T1E 4858 2 BREI & 271,810 186,400
Less: Amount due within one year shown & REIBEE TR 2
under current liabilities —FAEIEIFIR (122,660) (66,400)
Amount shown under non-current liabilities  JERENEEIE N5 2 A 149,150 120,000

The Group entered into certain banking facilities with certain
PRC banks with an aggregate amount of RMB271,810,000
(2024: RMB241,400,000), of which, the bank borrowings of
RMB271,810,000 (2024: RMB186,400,000) have been utilised at

the end of reporting dates.

The secured banking facilities are secured by certain
of the Group’s land use rights, buildings and pledge
deposits amounting to approximately RMB18,973,000

(2024: RMB24,882,000) (note 14),

RMB58,829,000 (2024:

RMB20,451,000) (note 14) and RMB367,618,000 (2024:

RMB176,089,000) (note 21), respectively.

ANEBEETFTHRBEMNBITFILE TIRT
%ﬁ%% T @eE A ARM271,810,000

L (ZZF M4« AR#241,400,0007T) -
HPRBEALERBEFEARITERA
K #271,810,0007c (ZE = MF: AR
186,400,0007T ) °

EEMBTREREENARAERBE T+
WERE EFREEREFRD A E
RHANR¥18,973,0007t (= F = Y
F£: AR #24,882,0000T) (MfzE14) -
AR #58,829,000t (ZZE W& : A
R #20,451,000L) (MisE14) R AR
#367,618,0007T (ZZE - MF: AR
176,089,00070) (BfizE21) o

China Environmental Technology and Bioenergy Holdings Limited
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NN

25.

ARE ISR MY EE (50

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

CONTRACT LIABILITIES

25. GHEE

2025 2024

—E_RF —EF

RMB’000 RMB'000

AR®TT ARETTT

Contract liabilities AREE 20,075 12,805

As at 1 January 2024, contract liabilities amounted to
RMB7,675,000.

As at 31 December 2025 and 2024, the contract liabilities
mainly included the receipt in advance from sales of wooden
products. The Group expects that the unsatisfied performance
obligations will be recognised within one year form the end of
the reporting date.

Typical payment terms which impact on the amount of contract
liabilities recognised are as follows:

When the Group receives a deposit before the delivery of
goods, this will give rise to contract liabilities at the start of a
contract, until the revenue recognised exceeds the amount of

R-ZZE-_NE—FA—H AHEEAAR
#7,675,0007T °

RZEZRER-T_WE+_A=1+—
B AHBBETERBRARRAHEER-
REEEARBITOBRABBEBERSEH
HERIEH—FNISEIFER -

HEERAANEESEBRTEN KX
R

EARBEINEM ZAKREIZEH 1%
ERRANRBRELEANARE BIIHE
RHOWABBRE TR -BREPREN

the deposit. The amount of the advance from customers, if any, SH(WE)DREBEEBBELETPIHE
was negotiated on a case by case basis with customers. MmiE e
2025 2024
—Z_RFE —EPF
RMB’000 RMB'000
AR®BTRT ARBTT
At 1 January n—H—H 12,805 7,675
Amounts included in contract liabilities that ~ RERER AV ANAE L
was recognised as revenue during the year B &R BR K FRIE (12,465) (7,523)
Cash received from sales of wonder products FELART & E R BITHIB A
not previously recognised as revenue due EREMARERBRAZ
to unsatisfied performance REHEEAREERILE 2
Re 19,900 12,632
Exchange difference EHER (165) 21
At 31 December R+—H=+—H 20,075 12,805
hREYERAERA

“E-RFFR



Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (B 5 &#E R0 AN R EESIR)

26. AMOUNTS DUE FROM/(TO) A RELATED 26. FEUW(FER)BEEE S, EEXR
PARTY/A DIRECTOR |
Amount due from a related company ek N
2025 2024
ZEChE —EomE
RMB'000 RMB'000
Name of party Hre8 Relationship B {& AR®TR AREFT

Green Seas Capital Limited Green Seas Capital Limited A private company controlled
by Wu Zheyan, a director

of the Company 72 74
Less: allowance for credit losses i : EE B RS —FRMREE (RRA—%
ER)FH2LEDQT (2) 2
70 72
The amount due from a related company is unsecured, JEWBEE AR RBEAEER 2EREE
interest-free and repayable on demand. SKIEE -
Amount due to a director i ANEE /e
2025 2024
k- - - 5 ZEZNF
RMB’000 RMB'000

AR®FT ARBTIT

Due to a director BT EE A 22,350 11,614
The amount due to a director is unsecured, interest-free, and ENEERELAERF EEBHEEZX
repayable on demand. EiE-

1 40 China Environmental Technology and Bioenergy Holdings Limited
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Notes to the Consolidated Financial Statements (Continued)
e ISR R M ET (8)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

27. CAPITAL, RESERVES AND DIVIDENDS 27. EX RERRE

(@) Share capital @ MR
Authorised and issued share capital EERBBITRA
2025 2024
ZEZRE ZZoRE
Number of Number of
Par Value shares Amount Par Value shares Amount
BpEE B8 E &8 RinmEE e &8
HKS '000 HK$'000 HKS 000 HKS'000
#n T TER BT ik FHL
Authorised: BE:
Ordinary share Lk 0.5 200,000 100,000 05 200,000 100,000
2025 2024
k- ek 33 ZTZE
Number of Number of
shares Amount shares Amount
B %E &# e G-
'000 RMB'000 '000 RMB'000
T AR®TR T ARETE
Ordinary shares of HK$0.5 &k BR0.5#T
each, issued and fully paid: EBRTREE:
At 1 January ®—A—H 92,137 38,462 921,370 38,462
Effect on share consolidation PRI & BB 3 (M)
(Note) = = (829,233) -
Issue of new shares under share 1R IBRRI7 2 Bhst 21317
award scheme (rote 28(b)) TG (Br228)) 3,900 1,777 = =
At 31 December W+=ZHA=1+—H 96,037 40,239 92,137 38,462
Note: 0On 2 January 2024, the share consolidation was effective which is Het: RZZE-_NFEF-—R=-B ROAHE

B AHEESBARRDHITRARE
TRAH S0 R A LB A 6 B
BHR  ARRE BT RABITRA
#12,000,000,0008x 3R A & B E & Hf &
200,000,000/% & HF A& 7 ©

on the basis that every 10 existing ordinary shares in the issued
and unissued share capital of the Company be consolidated into
1 consolidated share, the existing ordinary shares in the issued
and unissued share capital of the Company of 2,000,000,000 have
been consolidated into 200,000,000 consolidated shares.

RRAEMERERAE

ZEhFF®
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Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (B 5 &#E R0 AN R EESIR)

27. CAPITAL, RESERVES AND DIVIDENDS

(Continued)

(b) Nature and purpose of reserves

)

(i)

(i)

Share premium

The share premium represents the difference
between the par value of the shares of the
Company and proceeds received from the issue of
the shares of the Company.

Under the Companies Law of the Cayman Islands,
the funds in the share premium account of the
Company is distributable to the shareholders of
the Company provided that immediately following
the date on which the dividend is proposed to be
distributed, the Company would be in a position
to pay off its debts as they fall due in the ordinary
course of business.

Exchange reserve

The exchange reserve comprises all foreign
currency differences arising from the translation
of the financial statements of the entities with
functional currency other than Renminbi. The
reserve is dealt with in accordance with the
accounting policy set out in note 3(b).

Statutory reserve

Transfers from retained profits to PRC statutory
reserve are made in accordance with the relevant
PRC rules and regulations and the articles of
association of the Company's subsidiaries
established in the PRC and were approved by the
respective boards of directors.

27. EX-HERRE @)

FEEIEE M E W

@

(i)

(iii)

A0 18

Pt B A A B IR () H E
HEITAR R FTUER PR
IAZ [RH) Z 5 o

REFAEHSRENE AR E
Pt ERANESATHD K
FTARBMERR HEEEES
7k B SR B R - AR B A RE
MEN—REH BRI HIN
&%

BE

BE SR B B AEAA R IAIMG
DEEERESREBY B R
RITELNMAINEEZE X
i TR B 30T E e &
STBCRIEHE -

EERE

Bt B 2 M) s 8 = v BDA TE
1B TR IR AR B8 o B AR R B AR B
VAR A2 B) 4 o B AR S7 A9 B I
NRIMARERAAET I
EEMABESSHAE
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Notes to the Consolidated Financial Statements (Continued)
e ISR R M ET (8)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

27. CAPITAL, RESERVES AND DIVIDENDS 27. EXR - -RERRE &)

(Continued)
(b) Nature and purpose of reserves (continued) b FEEUEELRE® &)
(iiiy Statutory reserve (Continued) (i) EERE(E)

(iv)

(v)

The subsidiaries in the PRC are required to
appropriate 10% of its after-tax profit, as
determined in accordance with the PRC accounting
rules and regulations, to statutory general reserve
until the reserve balance reaches 50% of the
registered capital. The transfer to this reserve
must be made before distribution of a dividend to
shareholders.

Statutory general reserve can be used to make
good prior years' losses, if any, and may be
converted into paid-up capital provided that the
balance after such conversion is not less than 25%
of the registered capital.

Fair value reserve (nhon-recycling)

The fair value reserve (non-recycling) comprises
the cumulative net changes in the fair value of
equity instruments designated as measured at
fair value through other comprehensive income in
accordance with the accounting policy adopted for
equity instruments designated at fair value through
other comprehensive income.

The share-based payment reserve represents the
value of employee services in respect of shares
granted under the Scheme as set out in note 28(b).

Distributable reserves

The distributable reserves represents the reserves
available for distribution to equity shareholders of the
Company.

After the end of the reporting period, the Directors
proposed no final dividend (2024: Nil).

(iv)

(v)

A5

o B Y 2 ) 2R B HH10%H
BN (EDRETEE
ARRIEROIEE)E—ROE
EfE EERBESRETMR
BARMS0%R L - BRERMEG
AR IRR 2 KA B B #ETT

—ROEE R AR ERE
FEEBER(ME)  ArEHmE
BREA EEHEIRERNG
ER SR S B AN H925% o

AVFERZE(FTTHE)
RFEFE(TUEE) BE
WIRESLIE E BIR A FEFTA
Hth 2 Weas 2 B T APTER
MERTHURIEE B A FER
AHRMEEREZBRARTAYZ
RNFHERFES -

VAR AR A3 B 1 2 19 3R it 4
REBF SR H WD A BN
BERBEE FBHHRME
28(b) °

idG

AN KFEEEATRAARBERFTE
AR IR o

RBREHEERE EETEAK

TERHIBR

TP ) o
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Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (B 5 &#E R0 AN R EESIR)

28. SHARE OPTION SCHEME AND SHARE 28. BRETEIRRERE
AWARD SCHEME

(@) Share option scheme (@) HERxHEFTE

Pursuant to a resolution passed by all the shareholders
on 15 June 2012, the Company has conditionally adopted
the share option scheme (the “Share Option Scheme”)
for the purpose of recognising and acknowledging the
contributions the eligible participants had or may have
made to the Group. The Board may, at its discretion, grant
options pursuant to the Share Option Scheme to the
Directors (including executive Directors, non-executive
Directors and independent non-executive Directors),
the directors of the Company’s subsidiaries and
employees of the Group and any other persons (including
consultants or advisers) whom the Board considers, in its
absolute discretion, have contributed or will contribute
to the Group. The Directors were authorised to grant
options to subscribe for shares of the Company and to
allot, issue and deal with the ordinary shares pursuant to
the exercise of options granted under the Share Option
Scheme and to take all such steps as may be necessary
and/or desirable to implement and give effect to the
Share Option Scheme. The maximum number of shares
in respect of which options may be granted under the
Share Option Scheme and under any other share option
schemes of the Company must not in aggregate exceed
10% of the total number of shares in issue immediately
following completion of the Global Offering (as defined
in the Company's prospectus dated 25 June 2012),
being 100,000,000 shares, excluding any shares that
may be issued under the options which have lapsed in
accordance with the terms of the Share Option Scheme
(or any other share option schemes of the Company),
unless otherwise approved by the shareholders of
the Company in general meeting and/or such other
requirements prescribed under the Listing Rules from
time to time.

BREZ2EBRER-_Z—Z-F<A
THHBEMNRER ARFCE
R — TR AR Rt &) (I A
&) ABE MG E A A
HBAKRBIFHERMNABERZEA
T RBBERES E=SAHIE
MEE(BRIUTES FNTES
RBIUFNTESE) ARFRMHER
FAZEE AEBRERERESZS2
REBERASLEAGHAKEIFH
ERONEREMAL (BEERE
R ER)RLBRE - EEEEE
REBEREARBARRBRNG &
s BHTREEREBRESS
R HEREETEMETHER
B AR RIS BEITR RS R
FEzEBRMERYVTER/LEEH
— R RBBEREE IR
H R B B B RT 81 AT IR T A
BRENKSBROBE AHTE
BBRBEREE (ERERARA
FHA-—T——FR"A-1+THAN
BRERR) ERIRD BITRD BB
10%  £1100,000,000 MR - T8
REMREERES (KARA
ETEMERERE) MIRRE KK
MR R Al AT RO B (D EER
RAIRRERRAR L STHAR
s E AR AT S A E MR EE R
Hve
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Notes to the Consolidated Financial Statements (Continued)
e ISR R M ET (8)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

28. SHARE OPTION SCHEME AND SHARE 28. BRETTEIRKR M EBTE (2

AWARD SCHEME (continueq)

(@) Share option scheme (continuea) @ MRS (#)

Unless otherwise approved by the shareholders of the
Company in general meeting, the number of shares
that may be granted to an eligible participant under
the Share Option Scheme and any other share option
schemes of the Company (including both exercised and
outstanding options) shall not exceed 1% of the shares
in issue of the Company within any 12-month period
Any grant of options to a Director, chief executive or
substantial shareholder (as defined in the Listing Rules)
of the Company or any of their respective associates (as
defined in the Listing Rules) is required to be approved
by our independent non-executive Directors. Unless
otherwise approved by the shareholders of the Company
in general meeting and/or such other requirements
prescribed under the Listing Rules, the number of shares
that may be granted to a substantial shareholder or any
independent non-executive Director or their respective
associates under the Share Option Scheme and any
other share option schemes of the Company (including
both exercised and outstanding options) shall not exceed
0.1% of the shares in issue, having an aggregate value in
excess of HK$5 million, within any 12-month period.

BRIFERRBBRRRBREAR LS
TTHAE - BRI ER B RE SR
ER A AR R B RET S A — %
AERZEERLNBROEE (B
BRETERRITERERE)  T5&E
B AN B AL ] — {218 A #E
EETERMNI% - EAMAESE K
RAERITBABERETEZRE (F
ER TR KIEECFAEENHE
ACEER EWHRADEFHOBERE
BB FFATEEORE R
ARBBEREBRRAE ESITHE
R/ ETRAUSERE  BRRE
Bt g REMEMARREK
BAEAR T EIERRIEFBL
FRATEFHEHZANBEANEK
BB (BREDITERRITEEKR
&) - NS E R —E1218 A #RE
BTN 10.1%3 & HEEE RS
BEEL-
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Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (5B HE I+ AN RESTR)

28. SHARE OPTION SCHEME AND SHARE 28. BERETEIRKRAEBFE ()
AWARD SCHEME (continued)

(@) Share option scheme (continuea) @ HEiRETE ()

There is no minimum period for which an option must
be held before it can be exercised, and the period during
which an option may be exercised will be determined by
the Board in its absolute discretion, however, no options
shall be exercised 10 years after they have been granted.
The subscription price of a share in respect of a particular
option shall be not less than the highest of (a) the official
closing price of the shares on the daily quotation sheet
of the Stock Exchange; (b) the average official closing
price of the shares on the daily quotation sheet of the
Stock Exchange for the five business days immediately
preceding the date of grant; and (c) the nominal value of
a share. The Share Option Scheme shall take effect from
the date it is adopted and shall remain effective within a
period of 10 years from that date.

From the date that the Share Option Scheme became
effective and unconditional and up to the date of this
annual report, no share options were granted under the
Share Option Scheme.

As at the date of this annual report, the total number of
ordinary shares available for issue under the Share Option
Scheme is 9,603,705 (2024: 9,213,705), representing 10%
of the issued shares of the Company.

BEITEBRELTENSNERS
/) 5 52 BAPR - T B AR 4 TT 1T A B
B EEFS2RIERE Al
%%%mﬁﬁmiﬁﬁ$ﬂﬁﬁ
ﬁ@ﬁi%%%mknm%f
BERTIESE: FW“%#H
ﬁ%%%ﬁ%aﬁh@%m@,
%%&ﬁa%mﬁm%¥5%§%
BEHRERMBNE 7RG FHK
ME: RORMOEE - BRETEE
BEERMNBBREERTEAZA
RIOFHBR—EBR-

B BB ET 8 A RN R R AR
BEEAFHAM HEREERE
FHEIR B AE

AAFEIRE B ERETEE A
1T ) iR AR 19 48 #0A9,603,705
B (=Z =4 :9,213,7058% ) 15
RABEEITRDEI10% o
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Notes to the Consolidated Financial Statements (Continued)
e ISR R M ET (8)

(Expressed in Renminbi unless otherwise indicated) (k5 B #5750 U R BEZR)

28. SHARE OPTION SCHEME AND SHARE 28. BRETTEIRKR M EBTE (2

AWARD SCHEME (continueq)

(b) Share award scheme (b) Hﬁ@iﬁ@)ﬁéﬂ

2020 Share Award scheme

The Company, pursuant to a resolution passed on
14 December 2020, adopted a share award scheme (the
“2020 Share Award Scheme”) for the purpose of (i) to
align interests of eligible persons, being the employees,
directors, officers, consultants or advisors of any member
of the Group, with those of the Group through ownership
of ordinary shares of the Company (the “Shares”),
dividends and other distribution paid on Shares and/or
increase in value of the Shares; and (i) to encourage and
retain eligible persons to make contributions to the long-
term growth and profits of the Group.

The aggregate number of shares to be made pursuant to
the 2020 Share Award Scheme (the “2020 Award Shares”)
will not exceed 20% of the total number of issued shares
capital as at the adoption date of the 2020 Share Award
Scheme (i.e. of 20% of 741,200,400 Shares). The aggregate
number of 2020 Award Shares which may be awarded to
a selected person under the 2020 Share Award Scheme
shall not exceed 2% of the total number of issued Shares
as at the adoption date of the 2020 Share Award Scheme.

Subject to any early termination as may be determined
by the board of directors, the 2020 Share Award Scheme
shall be valid and effective for a term of 10 years
commencing from the adoption date.

The 2020 Award Shares, once issued, will rank equal to
all other issued Shares at that time and are not subject to
any vesting condition. The selected persons will therefore
have the right to receive dividends, dispose of and/
or exercise the rights of the 2020 Award Shares as per
his/her own wishes once the 2020 Award Shares were
issued.

—ECEERORBIE

RAAERBE T _FF+-_A+H
HEBMNAZER BRMAKRN K
BB (= FRpEE)
g2 BENRNEBARARIEBR
(ImEERE RERBARN
ZHEMBEN DR RS EE
SEHEBBAT (BIAEBFMKE
MEE BEF "M AE BEREHE
A2 M mEAREEF w8 &
(iNFE REBEERATIHBNEAR
SEEHER TREAEEZR
BIGR Fom Al e

BE_TZ-_TFRGOEEERD
Zﬁﬁﬁﬂﬁf’\((fifiiﬁﬁbﬂﬁ
MDBEARTHEBBARM - =
TE'EHX1/\§§ED5+§UEEEEE%TTHX
7 #E220%  (BN741,200,4000% I%
P H20%) - 1RIBE - T FRKH &
BEHERT—REFAT 2=
TERBROBETEEBR_-F
—EEROHBEGEKAA G #
TR 48R 2 2% o

BROFEEERERMAKL BRI =
T_TERMBE SR BB
2% B RA B MER T FHEAR -

TERBRO —REIT K
EERMA M EHTRMDAFE
RIHAL - IR A 58 B AR PR ©
BEAIRALERR T _TF
RE O EITR R ?BZ—rE’Ji‘J?E U
BEE - HERKTE-_F_F
FEBD AAREER
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Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (5B HE I+ AN RESTR)

28. SHARE OPTION SCHEME AND SHARE 28. BERETEIRKRAEBFE ()
AWARD SCHEME (continued)

(b) Share award scheme (continued) (b) H&Tﬁiﬁﬁ%ﬁﬁ%ﬂ (&)

2025 Share Award scheme

The Company, pursuant to a resolution passed on 16
October 2025, adopted a share award scheme (the “2025
Share Award Scheme”) for the purpose of (i) to provide
the Company with a flexible means of remunerating,
incentivising, retaining, rewarding, compensating and/or
providing benefits to (a) any Director or employee of the
Group; (b) a director or employee of a holding company, a
fellow subsidiary or associated company of the Company;
or (c) recurring service providers (“Service Provider(s)”)
("Eligible Participant(s)”); (ii) to align interests of Eligible
Participants with the opportunity to acquire proprietary
interests in the Company and becoming shareholders,
S0 as to optimise their performance and efficiency for
the benefit of the Group and particular in its fulfilment
of strategic targets; (i) to encourage Eligible Participants
contribute to the long-term growth, performance and
profitability of the Company and to enhance the value
of the Company and its Shares for the benefit of the
Company and shareholders as a whole; and (iv) attracting
and retaining or otherwise maintaining ongoing business
relationships with the Eligible Participants whose
contributions are, or, will or are expected to be, beneficial
to the Group.

Upon the adoption of the 2025 Share Award Scheme, the
2020 Share Award Scheme was terminated.

—ECRFERORBE

RABRBER-_ZE-_FAF+A+X
HlBORZBREMN—BR G
BBl (TR F R EEE
2 BRNEOAARNFRHEESE
B DAER R - BED ?ﬁ
R WE R RIREERNT ZX
SENEMESSHEES: ( )K
ERAT REME R TjZE?M’_\
AMEENES SHOKLFEERS
REEm (TRERER]) (688
2EE]): (VRARSEK2EE
REESARAGIFTARER RKR
EHHE ERENMNRERR
A S IR R 0 R R — B OB
ERNAREEFEZMBEARER
ME-ERIEAE R AN E A
BAE: (EaE8emEERNK
NAMERBER KB LA G
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Notes to the Consolidated Financial Statements (Continued)
e ISR R M ET (8)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

28. SHARE OPTION SCHEME AND SHARE 28. BRETTEIRKR M EBTE (2

AWARD SCHEME (continueq)

(b) Share award scheme (continued) () R EEEIETE (&)

2025 Share Award Scheme (Continued)

The aggregate number of shares to be made pursuant
to the 2025 Share Award Scheme will not exceed 10%
of the total number of issued share capital as at the
adoption date of the 2025 Share Award Scheme (i.e. of
10% of 96,037,051 Shares) or as at the date of approval
of the refreshment of the Scheme Mandate Limit by
shareholders in general meeting, whichever is later.

Within the Mandate, the total number of 2025 Award
Shares which may be awarded to the Service Providers
shall not in aggregate exceed 1% of the total number of
issued share capital as at the adoption date of the 2025
Share Award Scheme unless shareholders” approval has
been obtained otherwise.

No 2025 Award Shares shall be granted to any Eligible
Participant (excluding any Director, chief executive or
substantial shareholder of the Company) if such grant of
2025 Award Shares would result in the Shares issued and
to be issued in respect of all award shares and options
granted to such person in the 12-month period up to and
including the date of such grant representing in aggregate
over 1% of Shares in issue on the date of grant shall take
effect, unless (a) such grant has been duly approved; (b)
a circular regarding the grant has been dispatched to the
shareholders; and (c) the number and terms of such 2025
Award Share are fixed before the general meeting of the
Company at which the same are approved.

“ECRERGEBIE (F)
BB —T - RFRO BB ERY
ZENBRETFREN T _AF
B fn 22 B AT BB B B2 AT AR
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—EREEABEE: OB
Z_RFERBRMOHEE RGN A
RARTERRASHAEZBR LA
BE-

RRAEMERERAE

“E-RFFR

149



150

Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (5B HE I+ AN RESTR)

28. SHARE OPTION SCHEME AND SHARE 28. BERETEIRKRAEBFE ()
AWARD SCHEME (continuea)

(b) Share award scheme (continued) () R EEEIETEl(2)

2025 Share Award Scheme (Continued)

Each grant of a 2025 Award Share to any Director, chief
executive or substantial shareholder of the Company,
must be approved by the independent non-executive
Directors. In addition, (a) where any grant of 2025 Award
Shares to any Director (other than an independent non-
executive Director) or chief executive of the Company,
would result in the Shares issued and to be issued in
respect of all award shares granted to such person
in the 12-month period up to and including the date
of such grant representing in aggregate over 0.1% of
the Shares in issue as at the date of such grant, such
further grant of 2025 Award Shares must be approved
by shareholders in general meeting with a circular sent
to the shareholders; and (b) where any grant of 2025
Award Shares to an independent non-executive Director
or a substantial shareholder of the Company, would
result in Shares issued and to be issued in respect of all
award shares and options granted to such person in the
12-month period up to and including the date of such
grant, representing in aggregate over 0.1% of Shares in
issue as at the date of such grant, such further grant of
2025 Award Shares must be approved by shareholders in
general meeting with a circular sent to the shareholders.

The 2025 Share Award Scheme shall terminate on
the earlier of (a) the 10th anniversary date of the
adoption date; and (b) such date of early termination as
determined by the board of directors.

The 2025 Award Shares, once issued, will rank equal to
all other issued Shares on the date they are transferred
to the selected participant. The selected participant will
be entitled the same voting, dividend, transfer and other
rights as the existing fully paid Shares in issue on the
date on which they are transferred upon vesting of the
2025 Award Share.
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Notes to the Consolidated Financial Statements (Continued)
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(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

28. SHARE OPTION SCHEME AND SHARE
AWARD SCHEME (continueq)

(0)

Share award scheme (continued)

31 December 2025

On 30 July 2025, 3,900,000 2020 Award Shares are
allotted and issued to 7 employees of the Group, in
relation to the shares award granted on 15 April 2024.
The fair value was determined by the closing market
price of the Company on the grant day, of which,
expenses of HK$1,443,000 (equivalent to approximately
RMB1,323,000) were recognised as expenses in the
consolidated statement of profit or loss.

On 5 December 2025, the Company granted 9,600,000
2025 Award Shares to 11 selected employees of the
Group in accordance with the terms of the 2025 Share
Award Scheme (subject to acceptance by the grantees),
representing approximately 10.00% of the total Shares
in issue and approximately 9.09% of the total Shares
in issue as enlarged by the issue and allotment of the
Award Shares. All of the Award Shares are subject to
a vesting period of 12 months. During the vyear, the
Group recognised expenses of HK$416,000 (equivalent
to approximately RMB381,000) in the consolidated
statement of profit or loss.

31 December 2024

On 15 April 2024, the Company granted 3,900,000 2020
Award Shares involving new Shares to 7 employees of
the Group and none of them is an existing shareholder
of the Company in accordance with the terms of the
2020 Share Award Scheme (subject to acceptance by
the grantees), representing approximately 4.23% of the
total Shares in issue and approximately 4.06% of the total
Shares in issue as enlarged by the issue and allotment of
the 2020 Award Shares. All of the 2020 Award Shares are
subject to a vesting period of 12 months.

28. BRREGTEIRRHDREEE (@)
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W& 2Rt El ()
—E-AFE+ZA=+—H
RZZE-_AFEA=+H AEE7
FlEREBERERETENR TN
FOA+HABEREOBRDEEEE
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Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (B 5 &#E R0 AN R EESIR)

29. OPERATING LEASE ARRANGEMENTS 29. REHEERH
The Group leases, as lessor, certain of the Group’s investment REBE (EAEBEANREBELEHERH
properties (note 15) in the PRC were leased out under operating ERECATRENE TREYWSE (M
lease arrangements. The terms of the leases generally require 15) c AR —BRERKE L HMRE
the tenants to pay security deposits. Rental income recognised CAEBERFAERZHESKARA
by the Group during the year was RMB2,313,000 (2024: R#¥2,313,000 (ZZE-WF: AR
RMB1,970,000). Details of rental income are set out in note 6 to 1,970,0007T) - & WA FIBH R R4
the consolidated financial statements. TR 56
At 31 December 2025, the undiscounted lease rental receivable RZEZ_RAE+_A=1+—HB KXEER
by the Group in future periods under non-cancellable operating PR ERFA P RS2 9D AT RUBH AS A T AR R K
leases with its tenants are as follows: HR WO ARITRESOT
2025 2024
ZE"hE —E - F
RMB’'000 RMB'000

AR#®FT ARBETTT

Within one year —F R 731 2,466

After one year but within two years —FRERFAN 576 1,803

After two years but within three years MEZRBE=ZFA 576 1,108
1,883 5,377

30. CAPITAL COMMITMENTS 30. EAREIE

There is no capital commitment outstanding as at 31 December RZEZRAFR T _NF+ A =+—

2025 and 2024 not provided for in these consolidated financial B TESABITEIENGESPERE

statements. NEEE B R Ao
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Notes to the Consolidated Financial Statements (Continued)

e ISR EE (@)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

31. RECONCILIATION OF PROFIT/(LOSS)

31. BRBADER (B18) EREx

BEFORE TAX TO CASH GENERATED FROM BB HRESHNHEER
OPERATIONS
2025 2024
- Sk §- 3 —EME
Notes RMB'000 RMB'000
k=3 AR®FT AREBFT
Profit/(loss) before tax: BREADEF (B8) - 51,090 (4,201)
Adjustments for; AT EBELRE:
Interest expense on bank borrowings RITERFERAZ 8 6,843 3,860
Depreciation on property, mE BEREENTE
plant and equipment ) 25,249 27,284
Depreciation on land use right BREEFREEZERD
included within right-of-use assets THFERETE ab) 1,504 1,505
Depreciation of investment properties REMENTE 9b) 1,713 1,713
Fair value loss on derivative financial TESBIANTE
instruments &5 7 - 1,084
Fair value gain on other financial assets Hit & pEER
N EYE 7 (51) (164)
Interest income on bank deposits BITFEFEFBHLA 6 (46,193) (22,524)
Dividend income B B UA 6 (385) (709)
Loss/(gain) on disposal of property, HENE BEREE
plant and equipment B/ (W) 7 633 @)
Written off of other receivable 85 LA R UK KR 7 320 -
Equity-settled share award scheme expenses AR &S 45 & K9 8% 17 L2 E)
FER% 28(b) 1,704 -
(Reversal of)/provision for expected credit B S MR K E b FE U
losses on trade receivables and other FERBEEHR
receivables, net (Bm),/ s 38 36b)@) (12,313) 4,549
Operating cashflow before movements HEBESEEAN
in working capital LERENE 30,114 12,393
Decrease/(increase) in inventories BERD/ (3B0) 7,530 (7.712)
Increase in trade and other receivables 25 R HMmERFIE
#m (21,051) (37,294)
(Decrease)/increase in trade and 5 REMENFIE
other payables CRiA) /18 m (147) 61,113
Increase in contract liabilities BREEEM 7,435 5,001
Cash generated from operations REEXBMER: 23,881 33,501

RRAEMERERAE /l 53
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Notes to the Consolidated Financial Statements (Continued)

A B HRERNRE (@)

(Expressed in Renminbi unless otherwise indicated) (B 5 &#E R0 AN R EESIR)

32. RECONCILIATION OF LIABILITIES ARISING 32.
FROM FINANCING ACTIVITIES

The table below details changes in Group's liabilities arising
from financing activities.

METERELERENYHIR

TRELASEREFDELNHAEL S
flo

Interest-
bearing bank Amount
borrowings, due to
secured a director Total
HBBT
H& BHES
HEH RIA t-H
RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT
(note 24) (note 2¢)
(Hi7224) (H17226)
At 1 January 2024 R-EZ-_mE—A—AH 86,900 10,572 97,472
Cash flow: Reng:
— Interest paid -BAFE (3,860) - (3,860)
— Obtained new bank borrowings — IS FRITIER 231,900 - 231,900
- Repayment of bank borrowings —BRFTEX (132,400) - (132,400)
— Advance from a director - REESHEX - 792 792
Non-cash flows: FEERE
- Interest expenses —FERX 3,860 - 3,860
~ Effects of foreign exchange —EHEE - 250 250
At 31 December 2024 and R-E-_MFE+-A=+—H
1 January 2025 R-Z"_5%—HA—H 186,400 11,614 198,014
Cash flow: Reng:
— Interest paid —BFE (6,843) = (6,843)
— Obtained new bank borrowings —ESHIRITIER 269,010 = 269,010
— Repayment of bank borrowings —BERITER (183,600) - (183,600)
- Advance from a director - REESMEX - 10,729 10,729
Non-cash flows: FRERE:
— Interest expenses —FIERX 6,843 = 6,843
— Effects of foreign exchange —BEHEE - 7
At 31 December 2025 R-2-H1f+-HA=+—H 271,810 22,350 294,160
33. MAJOR NON-CASH TRANSACTIONS . EEERERS

The addition of property, plant and equipment was amounted
to RMB3,821,000 (2024: RMB13,160,000), of which RMB649,000
(2024: RMB2,665,000) was settled via the deposit paid as at 31
December 2024. Details are set out in Note 16.

ANEWE HWE RFEARMSI821,000
T (ZZ M4 AR%13,160,0007T)
Hh ARM649,000 (ZZ M4 : A
K #2,665,0007T) FEim —FE —MFE+ = A
=+ —HBXAMNREEE - FBEHNME
16 °
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Notes to the Consolidated Financial Statements (Continued)
e ISR R M ET (8)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

34. MATERIAL RELATED PARTY

35.

TRANSACTIONS AND BALANCES

Key management personnel remuneration
Remuneration for key management personnel of the Group,
excluding amounts paid to the Company’s directors as
disclosed in note 11 and certain of the highest paid employees
as disclosed in note 12, is as follows:

34. EXBEB S X Z K ERHR

ZEHE A BEHH
AREEEEREABHH (TRENE
NEMF25 ARBOEMARAEER
ETFREHEEHRE) MT

2025 2024

k- e - —ETF

RMB’000 RMB'000

IN:1 5o ARBFT

Short-term employee benefits RHEBET 6,290 4,205
Equity-settled share award scheme AR e 45 E R IR (0 22 B &1 &)

expenses s - -

Retirement scheme contributions RRETEIE R 104 86

6,394 4,291

The remuneration of directors and key executives is
determined by the remuneration committee having regard to
the performance of individuals and market trends.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the
Group will be able to continue as a going concern while
maximising the return to shareholders through the optimisation
of the debt and equity balance. The Group’s overall strategy
remains unchanged from prior year.

The capital structure of the Group consists of net debt,
which includes the borrowings and amount due to a director
disclosed in notes 24 and 26, respectively, net of cash and cash
equivalents and equity attributable to owners of the Company,
comprising issued share capital, share premium, retained
profits and other reserves.

EERIZTHABNFMATHEZES
Z2E[MARBALRTSBEEE -

EXERER
AEBEERHEERABERANEENE R
AAERERE RNTERBIERE
RENTEMARRINEZSEH KE
BHBREREERFUERE -

35.

#

AEENERNRBREBEFEL EPERE
DRI 24 K26 B2 (ER R ENES
KB RERERREFEMARKRRF]
BEEARGER (BREEBETRA KK
e RN R EMERE) o
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Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (B 5 &#E R0 AN R EESIR)

36. FINANCIAL INSTRUMENTS 36. €T H
(@) Categories of financial instruments @ =@mITAER
2025 2024
—E"REF —ZTE
RMB’'000 RMB'000

AR®TT ARBETTT

Financial assets SMEE
Amortised costs: PR
Trade and other receivables 25 REHMEWFRIA 157,373 101,899
Amount due from a related company JRE Y B Bt B R IE 70 72
Time deposits TEHRTF K 254,495 351,587
Pledged deposits BEFFR 367,618 176,089
Cash and cash equivalents ReRRESEEY 49,236 27,200
Financial assets at FVTOCI: HRFEGAEMEE

Wz tMEE:
Equity investments N 4,940 4,324
Financial assets at FVTPL: B FEGABZH
Other financial assets HEih S ahEE 16,571 14,024
Financial liabilities eMAR
Amortised costs: SR -
Trade and other payables 25 R EMER KA 98,212 100,484
Amount due to a director FEEEFIA 22,350 11,614
Interest-bearing bank borrowings, secured =t B R1THE R - A HKIE 271,810 186,400

1 56 China Environmental Technology and Bioenergy Holdings Limited
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Notes to the Consolidated Financial Statements (Continued)
e ISR R M ET (8)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

36. FINANCIAL INSTRUMENTS (continued) 36. €W T A (#)

(b) Financial risk management objectives and

policies

The Group's major financial instruments include trade
and other receivables, amount due from a related
company, time deposits, pledged deposits, cash and
cash equivalents, equity investments at FVTOCI, other
financial assets at FVTPL, trade and other payables,
amount due to a director and borrowings. Details of the
financial instruments are disclosed in respective notes.
The risks associated with these financial instruments
include market risk (currency risk and interest rate risk),
credit risk, liquidity risk. The policies on how to mitigate
these risks are set out below. The management of the
Group manages and monitors these exposures to ensure
appropriate measures are implemented in a timely and
effective manner.

Market risk
(@  Credit risk and impairment assessment

Credit risk refers to the risk that the Group's
counterparties default on their contractual
obligations resulting in financial losses to the Group.

The Group's credit risk exposures are primarily
attributable to trade and other receivables, amount
due from a related party, time deposits, pledged
deposits and bank balances. The Group does not
hold any collateral or other credit enhancements
to cover its credit risk associated with its financial
assets. Management has a credit policy in place
and the exposure to these credit risks is monitored
on an ongoing basis.

(o)

TRERERE B R LRBER

AEENTIZERIABSTEES N
Hofth &Y R IR - MR B RS A R RIR
EHEFE EERER RE LB
TEEY RAFEFAEMET
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B &8 E 2 Rk T XX#E
AEREZFRBROBRK N EEE
HEEERELERZERR AR
K B AR RO SR BUE E i

™5 R

@ 1ZEmEfR R EE
FERRERASREZRSY
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AEENEERREZEEAR
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Notes to the Consolidated Financial Statements (Continued)

ra

BB RERM5F (@)

(Expressed in Renminbi unless otherwise indicated) (5B HE I+ AN RESTR)

36. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives and
policies (continuea)

Market risk (Continued)

@

Crediit risk and impairment assessment (Continued)
Time deposits/Pledged deposits/bank balances

Credit risk on time deposits, pledged deposits
and bank balances is limited because the
counterparties are reputable banks with high credit
ratings assigned by international credit agencies.
The Group assessed 12m ECL for time deposits,
pledged deposits and bank balances by reference
to information relating to probability of default and
loss given default of the respective credit rating
grades published by external credit rating agencies.
Based on the average loss rates, the 12m ECL on
time deposits, pledged deposits and bank balances
is considered to be insignificant and therefore no
loss allowance was recognised.

Other receivables and deposits

For other receivables and deposits, the
management makes periodic individual assessment
on the recoverability of other receivables and
deposits based on historical settlement records,
past experience, and also quantitative and
qualitative information that is reasonable and
supportive forward-looking information. The
management believes that there are no significant
increase in credit risk of these amounts since initial
recognition and the Group provided impairment
based on 12m ECL. For the years ended 31
December 2025 and 2024, the Group assessed
the ECL for deposits are insignificant and thus
no loss allowance is recognised. In respect of
other receivables, impairment loss amounted
to RMB95,000 and RMB1,248,000 was made for
the years ended 31 December 2025 and 2024,
respectively.

36. €@ T H (&)
tREAREEAZEBEER
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Notes to the Consolidated Financial Statements (Continued)
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(Expressed in Renminbi unless otherwise indicated) (k5 B #5750 U R BEZR)

36. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives and
policies (continuea)

Market risk (Continued)

@

Credlit risk and impairment assessment (Continued)
Amount due from a related party

The Group assessed the loss allowance for amount
due from a related party on 12-month ECL basis.
In determining the ECL, the Group has taken into
account the historical default experience and
forward-looking information as appropriate. There
had been no significant increase in credit risk since
initial recognition. The Group has considered the
consistently low historical default rate in connection
with payments. For the years ended 31 December
2025 and 2024, ECL for amount due from a related
party, amounted to RMB2,000 was made.

Trade receivables

In respect of trade receivables, the Group usually
requires upfront payment for sales of goods to new
customers. For export sales, the Group generally
requests settlement by letters of credit issued by
financial institutions or by wire transfer for certain
customers with good trading history. Individual
credit evaluations are performed on all new
customers requiring credit over a certain amount
and are also performed on existing customers on
a periodic basis. These evaluations focus on the
customer’s past history of making payments when
due and current ability to pay, and may take into
account information specific to the customer as
well as pertaining to the economic environment in
which the customer operates. The Group offers 90
days of credit to export sales customers with good
trading history and offers 30 to 90 days of credit to
the existing domestic sales customers. Generally,
debtors with significant overdue balances are

36. €@ T H (&)
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requested to settle all outstanding balances before RESR TaERE-—THE

any further credit is granted. Normally, the Group BE-—fms A5ETES

does not obtain collateral from customers. ERESHEA M-
RIS R A E
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Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (5B HE I+ AN RESTR)

36. FINANCIAL INSTRUMENTS (continued) 36. €M T A (w)

(b) Financial risk management objectives and b SREREEBERBUR
policies (continuea) (%)
Market risk (Continuea) WA (&)
@  Credit risk and impairment assessment (Continued) @ 1EEERREEFG (&)

Trade receivables (Continued)

The Group's exposure to credit risk is influenced
mainly by the individual characteristics of each
customer rather than the industry or country
in which the customers operate and therefore
significant concentrations of credit risk primarily
arise when the Group has significant exposure to
individual customers. At 31 December 2025, 21.7%
(2024 48.4%), of the total trade receivables was due
from the Group’s largest trade receivable balance
and 81.0% (2024 82.8%), was due from the five
largest trade receivable balances.

The Group applies the simplified and general
approach to provide for expected credit losses
prescribed by IFRS 9, which permits the use of
the lifetime expected loss provision for trade
receivables.

BZEWHE (E)
AEEMEYNEERR:
FEZEREPOERFERER
FE MWERBBTEPLE
WITESAMEMNBE R At
EASEEYENETFAPNE
RNEBE SEESEETRH
EERB - R-_ZE-_RF+=
A=+—RH B5EKIER
BHPAE21.7% (ZT ZWF:
48.4% ) RIEWNAEEZEAE
PR FRIE  mM81.0% (==
ZPUE82.8%) Al mEW R K
B HEIFIE -

AEEERGER —RITER
B % B 75 R 5 2 R SR O P AR
EMRREEBRERE
HEAMEREZEYFENE
MR B RERE-
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Notes to the Consolidated Financial Statements (Continued)

e ISR EE (@)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

36. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives and
policies (continuea)

Market risk (Continued)
@  Credit risk and impairment assessment (Continued)

The following table provides information about the
Group's exposure to credit risk and ECLs for trade
receivables, other receivables and amount due
from a related company:

@) Trade receivables

As part of the Group's credit risk
management, the Group uses debtors’ aging
to assess the impairment for its customers
because these customers consist of a large
number of small customers with common risk
characteristics that are representative of the
customers” abilities to pay all amounts due in
accordance with the contractual terms. The
following table provides information about the
exposure to credit risk for trade receivables
which are assessed on a collective basis by
using provision matrix within lifetime ECL (not
credit-impaired).

36. €T H @)
b =@REkEEIREEBEREK

(%)

TiEER (&)

@ (SEEBRRETE(E)
TEREFIEBAEEANE 5 E
ISR T L s MK OE % E
A FIERNEER R R TE
HEEEEZ AN

@) EBZENRTHE
ERAKEEERRE
Be -0 AEBEE
REBARR R EE
EPHBE AREL
EFBHEREABHAR
RBREBHNNER &
ERBRRTEPRE
B BRI A 2
RIEREE N - TREMH
ERESRKRFIAEE
BB OB (E B L
& W 5 38 = 1 & B TR 1
FEBER(KRBELEREE
BB P A R AR e
£ BRETE

RRAEMERERAE
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Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (B 5 &#E R0 AN R EESIR)

36. FINANCIAL INSTRUMENTS (continued) 36. €M T A (w)

(b) Financial risk management objectives and b =FEREIEBZREEK
policies (continuea) (%)
Market risk (Continuea) WA (&)
@  Credit risk and impairment assessment (Continued) @ 1EEERREEFG (&)

@) BZERIE (&)
As at 31 December 2025
RZBZEF¥+ZA=+-H

@) Trade receivables (Continued)

162

Gross
Expected carrying Loss
loss rate (%) amount allowance
FHERE (%) EEOESS BRER
(Note) RMB’'000 RMB'000
(FsE) ARRTR  AER%TR
Trade receivables EARKRE
(not credit impaired) (EfEERE)
Current ENER 0.17%-6.35% 58,693 (469)
Less than 1 month past due BEORER 0.50%-9.25% 17,600 (833)
1o 3 months past due W E3MEA 0.74%-14.14% 14,778 (1,545)
More than 3 months but less BH3EA R L
than 12 months past due EL2(E A 1.42%-78.64% 14,495 (406)
More than 12 months past due AE2E A A £ 100.00% 3,596 (3,496)
109,162 (6,749)
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Notes to the Consolidated Financial Statements (Continued)

e ISR EE (@)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

36. FINANCIAL INSTRUMENTS (continued)
(b) Financial risk management objectives and

policies (continuea)
Market risk (Continued)

@  Credit risk and impairment assessment (Continued)

@) Trade receivables (Continued)

36. €W T A (#)
b =@EREIEBZRREEK
(%)
miEEE (&)
@ 1EEEERAEFG (&)
@) BZEKNE (&)
As at 31 December 2024
RZEZME+-A=1+—H

Gross
Expected carrying Loss
loss rate (%) amount allowance
BHEBRE (%) FEERASE EERE
(Note) RMB'000 RMB'000

(FeE ARBTT  ARETR

Trade receivables EARKRE

(not credit impaired) (EEERE)
Current BN & 2.07%-3.19% 35,766 ©17)
Less than 1 month past due BEORER 3.96%-23.13% 16,471 (2,389)
1o 3 months past due W E3MEA 10.72%-36.60% 31,681 (10,461)
More than 3 months but less AEREA U L

than 12 months past due EL2(8 A 23.81%-72.64% 8,314 (2,025)
More than 12 months past due AE2E A A £ 64.04%-100.0% 3,071 2,117)

95,303 (17,909)

Note: KiaE -

A range of expected loss rates were disclosed above,
which represents difference in expected loss rate applied
on trade receivables owned by subsidiaries operating in

Hong Kong and the PRC.

P EN - R REER
K EEFBRPEELENN
BRI P EA R R 5 E WK
BRFEANERBERRNE
Ho

RRAEMERERAE
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Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (B 5 &#E R0 AN R EESIR)

36. FINANCIAL INSTRUMENTS (continuec) 36. €T H @)
(b) Financial risk management objectives and b =FEREIEBZREEK
policies (continuea) (%)
Market risk (Continued) WA (&)
@  Credit risk and impairment assessment (Continuec) @ (EERREREEF G (&)
(@)ii) Other receivables and amount due from a (@) F it JE IR R e
related company VNETE

As at 31 December 2025
R-E_1F+-A=+—H

Gross
Expected carrying Loss
loss rate (%) amount  allowance

RUBHRE (%) BEERH EiREH
RMB'000  RMB’'000

AER®TRE ARBTR

other receivables H 1t FE W R IR
12m ECL PNEAEREEER 0.76% 12,567 (95)
Amount due from FE Y B 2 B R I
a related company
12m ECL PNEAEREEES 2.78% 72 (2)
As at 31 December 2024
RZZZMFE+-A=1T—H
Gross
Expected carrying LosS
loss rate (%) amount allowance
EHEBEX (% HREHELS BiERE
RMB'000 RMB'000
ARBTT ARETT
other receivables H{th FE U FR IR
12m ECL 2EREREEER 12.02% 10,385 (1,248)
Amount due from FE 4 R Bk 2 B R IR
a related company
12m ECL PEABHEEER 2.70% 74 @)
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Notes to the Consolidated Financial Statements (Continued)
e ISR R M ET (8)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

36. FINANCIAL INSTRUMENTS (continued) 36. €W T A (#)

(b) Financial risk management objectives and b =@EREIEBZRREEK
policies (continuea) (%)
Market risk (Continuea) miEEE (&)
@  Credit risk and impairment assessment (Continuea) @ 1EEERREEFG (&)

Expected loss rates are based on historical debts
recovery rates over the past 3 (2024: 5) years.
The rates are adjusted to reflect differences
between economic conditions during the period
over which the historic data has been collected,
current conditions and the Group’s view of
economic conditions over the expected lives of the
receivables.

In measuring the expected credit losses, the
trade receivables have been assessed on a
collective basis as they possess shared credit risk
characteristics. They have been grouped based on
the days past due.

Trade receivables are written off (i.e. derecognised)
when there is no reasonable expectation of
recovery. Failure to make payments within 30 to 90
days from the invoice date and failure to engage
with the Group on alternative payment arrangement
amongst other are considered indicators of no
reasonable expectation of recovery.

Receivables that were neither past due nor
impaired related to a wide range of customers for
whom there was no recent history of default.

Debt financial assets other than trade receivables
determine the ECL based on the 12-months ECLS.
The expected loss rates are simply based on the
historical debts recovery rate and adjusted by
forward looking factors including future economy
conditions.

BHBERXENBE=(=F
“HECR)FRNELER
EEEAERE S ECE:-JPN
BR JEE S B A 5= HA ] 60 4 IR
8 B A R A S B R
Wk S m & ERANE
AR ER-

REAERMEERER 25
EKRFBERAEALAREER
BTN B R A BEEETT
A W R IRB B REBETY

e

BHREKRFEREBEEGETE
HA AT Uk (2] B - DA 8 ( BDEGH
H®R) Kot B ¥R H 30
F90H M- R K A [ 7 £=
AR R R B B AR
AEEAIRTE A E RIE/ IR

-

B 45 5 740 5 4 P MO
# R R R AR
BF-

BE 5 BN SIE AN ETS &
BEERBR2EABREES
ERERMEEER -RHE
REREERNELEHEUE.
58 3B B IR KR ER
HIRTHE M R RAETTHE
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Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (B 5 &#E R0 AN R EESIR)

36. FINANCIAL INSTRUMENTS (continuec)
(b) Financial risk management objectives and

policies (continuea)
Market risk (Continued)

@

Crediit risk and impairment assessment (Continued)

The maximum exposure to credit risk is represented
by the carrying amount of each financial asset in
the consolidated statement of financial position
after deducting any impairment allowance. The
Group does not provide any guarantees which
would expose it to credit risk.

The following tables show reconciliation of loss
allowances that has been recognised for trade

36. €@ T H (&)
(b)

T AR EE B R MR

(4#)

AR ()

@ (FEERRAETE ()
SEEERARIESAMBRA
RAMB AR EREEDS
ESBAENRAMG FEH
BARBEEBEOEERB IR
R

5t E 5 EURIA,E R
TH,/JE W RE B 75 BR IR RE R 0 I

receivables/other receivables/amount due from a B EERIN TR
related party.
Lifetime ECL
(not credit
impaired) 12m ECL
2R
EEBR
(FEfEERE) 12BARHERER
Due from
Trade Other a related
receivables  receivables company Total
el
HARKHE HUEKRE BEARARE -y
RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARBTRL ARETFTT AREFT
At 1 January 2024 R-ZE-_mF—A—A 13,360 1,248 2 14,610
Provision for impairment losses 4 A5 (B 518 B8 - /528
during the year, net 4,549 - - 4,549
At 31 December 2024 R-E-ME+=A=+—-H 17,909 1,248 2 19,159
Reversal of impairment losses  4E AR {E 12 B[ + 548
during the year, net (11,160) (1,153) = (12,313)
At 31 December 2025 R-E-R1f¥+-RA=+-H 6,749 95 2 6,846
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Notes to the Consolidated Financial Statements (Continued)
e ISR R M ET (8)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

36. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives and
policies (continuea)

Market risk (Continued)

@

®)

Credlit risk and impairment assessment (Continued)

In determining the impairment losses for trade
receivables, other receivables and amount due
from a related company, the Group has made
individual assessment on the recoverability of
trade receivables, other receivables and amount
due from a related company based on historical
settlement records, past experience and forward-
looking information.

Liquidity risk

The Group's policy is to regularly monitor its liquidity
requirements and its compliance with lending
covenants to ensure that it maintains sufficient
reserves of cash and adequate committed lines of
funding from major financial institutions to meet its
liquidity requirements in the short and longer term.

The following table details the Group’s remaining
contractual maturity for its financial liabilities and
derivative instruments. The table has been drawn
up based on the undiscounted cash flows of
financial liabilities based on the earliest date on
which the Group can be required to pay. Specifically,
bank loans with a repayment on demand clause
are included in the earliest time band regardless of
the probability of the banks choosing to exercise
their rights. The maturity dates for other non-
derivative financial liabilities are based on the
agreed repayment dates.

36. €@ T H (&)
TRl EREIE B E MR

(o)

(%)

miEmE (&)

@

®)

1EEmER R B E S (&)

HHEEE 5 B WA E e
YR IR e B UK B B 2 B SRR Y
BB R - NEBIRIBE L
BERS - AEERMATRE ML
BB E S EUWHRIE Lt
Ui SR IR % e UK R Bk B SRIELEY
AR A HETT T R

BB E A5
AEBHBERATERERER
BESFR ERTAERR
BB TE AR S B 15
RANREHEEREETEDSH
MRS 7T 2 BV AGe B R
EMmmEEERLRERRSE
B

TRALAEESREERDT
ETANFIHEOHR - AK
RIBAE B A EWERATH
R AHNERARRTRR
TRERE-AEME BR
RITIBEBITEEEN A AT BN
el - BB R FESKIER AR
TERBEEERFHRRER
NeHMIETESRMBENE
HIAUKENERE RE-
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Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (5B HE I+ AN RESTR)

36. FINANCIAL INSTRUMENTS (continuec) 36. €I A2
(b) Financial risk management objectives and b SREREEBERBUR
policies (continuea) (%)
Market risk (Continued) WA (&)
(b)  Liquidity risk (Continuea) b)) EBEzERE (&)
2025
k- ek 52
More than ~ More than Total
Weighted Within 1yearbut 2 years but contractual Carrying
average 1 year or less than less than  undiscounted ~ amount at
interestrate  on demand 2 years 5 years cash flow 31 December

®+Z=A

-FhE  BE-FE k3 HIESE S 6 ol 1]

migFgHE BEX SRZE BOREFE  HeRERER EEE
% RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARRTR  AE®TR  ARW®TR ARRTR  AE®TR

Trade and other payables B RAERTE - 98,212 - - 98,212 98,212
Amount due to a director ERESHE - 22,350 - - 22,350 22,350
Interest-bearing bank borrowings  stEBTER 2.62% 128,320 120,929 29,715 278,964 271,810
248,882 120,929 29,715 399,526 392,372
2024
—EomE
More than More than
Weighted Within 1yearbut 2yearsbutless  Total contractual Carrying
average 1year or less than than undiscounted amount at
interest rate on demand 2years 5years cashflow 31 December
R+=A
—FRE  BBFE BB-F hAmE  =t-AH
METH7= REX SRZE BIRRF RERERE HEE
% RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETR  ARETT  ARETR ARETRT ~ ARMTR

Trade and other payables BAREMERTE - 100,484 - - 100,484 100,484
Amount due to a director ERESHE - 11,614 - - 11,614 11,614
Interest-bearing bank borrowings st B (&3 281% 71275 3420 120218 194,913 186,400

182,540 3420 120,218 306,178 297,665
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Notes to the Consolidated Financial Statements (Continued)

e ISR EE (@)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

36. FINANCIAL INSTRUMENTS (continued)

36. €T R (%)

(b) Financial risk management objectives and b cREREEEZERIREER
policies (continued) (%)
Market risk (Continued) iz (&)
(c) Interest rate risk © FIEER
The Group is exposed to fair value interest rate AEEEREBECEMRETR
risk in relation to pledged deposits (see note 21), (RBEE21) ~ B (R
time deposits (see note 22) and fixed-rate bank F22) REERITEBER(RM
borrowings (see note 24). The Group's interest rate F24) M A TENERR B
profile as monitored by management is set out in (a) BEENNAREEN RGN
below. RT3 () e
a.  Interest rate profile a  FERL
The following table details the interest rate TRHAIINRZZE_RF
profile of the Group's total borrowings at 31 RZZ-mE+ = A
December 2025 and 2024: =t+t—BAKEEBERE
R AR -
2025 2024
ZECRE “EOME
Effective Effective
interest rate Amount interest rate Amount
ERfIE & BIRF* e
%  RMB'000 % RMB'000
ARBTR ARETFT
Fixed rate borrowings: ERER:
Interest-bearing bank borrowings, secured 5t BIR1TE R AR 2.62% 271,810 2.81% 186,400
Total borrowings ERas 271,810 186,400
b Sensitivity analysis b HEESH
At 31 December 2025 and 2024, the Group’s RZE_RAFER_ZE
total borrowings are fixed rate borrowings —HWE+=ZA=+—H
therefore sensitivity analysis is considered not REBENERBER
necessary. EMEFR BILES
EITHRE DT
RIS R A E

ZEhFF®
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Notes to the Consolidated Financial Statements (Continued)

ra

BB RERM5F (@)

(Expressed in Renminbi unless otherwise indicated) (5B HE I+ AN RESTR)

36. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives and
policies (continuea)

Market risk (Continued)

@

Currency risk

The Group is exposed to currency risk primarily
through sales and purchases which give rise to
receivables, payables and cash balances that are
denominated in USD, AUD and NZD, currencies
other than the functional currency of the entity to
which they relate.

During the year ended 31 December 2024, the
Group entered into foreign currency forward
contracts with major state-owned banks in the PRC
mainly to acquire RMB to mitigate against currency
risk on receivables, payables and cash balances
denominated in USD, AUD and NZD. All of the
forward exchange contracts have maturities of less
than one year.

There is no foreign currency forward contract
outstanding as at 31 December 2024.

36. €@ T H (&)
tREAREEAZEBEER

(o)

(%)

miEmE ()

@

EEmE R
AEEHHNEERER =
RABEIEEHIAINEHEAR
MES (KT BRTRk#HE
M)t EMNHEERRE (B
ERWFIR  BNRBER S
EER)MITENERRER -

REBEE-_Z_MNF+ = H
—t+—HIEFERN AEEH
B RALE A SR1TR] S OMNEE
EHEYN TEZRAREAAR
BEARRIRIAE T BT RN A

B JT EHE HY JE WK IR - JE SR
BRBSEHOEERELR P

B HIMNES K B B8 E 5
R—FUAR-

RZE-—_WNF+=—A=+—
B - 3 8 1 R (E 8 5 S 3R HP
BH e
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Notes to the Consolidated Financial Statements (Continued)
e ISR R M ET (8)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

36. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives and
policies (continuea)

Market risk (Continued)

@

Currency risk (Continued)

The realised fair value loss on settlement of the
foreign currency forward contracts during the
year ended 31 December 2024 amounted to
approximately RMB1,084,000.

()

Exposure to currency risk

The following table details the Group’s
exposure at 31 December 2025 to currency
risk arising from recognised assets or
liabilities denominated in a currency other
than the functional currency of the entity to
which they relate. For presentation purposes,
the amounts of the exposure are shown
in Renminbi, translated using the spot rate
at the end of reporting period. Differences
resulting from the translation of the financial
statements of the entities with functional
currency other than RMB into the Group's
presentation currency are excluded.

36. €T R (%)

b = rEREERFENMEER

(%)

mERR (&)

ExmEf (&)
HE-_Z-_NF+_A=+—
AItFE INBRPANEH
BEERAFEBEOAAR
#1,084,0007T °

@

(0

EEmR
TRANAEBER-F
—RFt+=-A=t—H
&5 LATh BE & K A SN
MEEFERYENE
MREEIRBMESL
MEBRR BHEZ
) [ b 5 IA A R
N EAREHRER
By ) ) < 4 - I G DA
ARBUASN T BEE B
5l Bk B0 B BE B 5 R
ERASENZ2EE
EEMZEANRSI -

2025
ot Jo 33

UsD AUD NzD

BT AT HERT

RMB'000 RMB'000 RMB'000

AR#®TRT AR®TR AR%TR

Assets BE 172,501 409,089 44,458

Liabilities A (3,666) (13,599) -
Gross exposure arising from ERRABERER

recognised assets and liabilities ~ E4 K E R @ 168,835 395,490 44,458

RRHEYRRERA T
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Notes to the Consolidated Financial Statements (Continued)

ra

BB RERM5F (@)

(Expressed in Renminbi unless otherwise indicated) (5B HE I+ AN RESTR)

36. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives and
policies (continued)
Market risk (Continued)

(@)

0

(@

36. €@ T H (&)
()

TREREEBIZLRBR

(#&)
migEkE (&)
Currency risk (Continued) @ EEEkE (&)
Exposure to currency risk (Continued) 0  EEmEE (&)
2024
T
usD AUD NZD
x5 BT HAET
RMB'000 RMB'000 RMB'000
ARETT ARETT ARETFT
Assets BE 144,253 340,281 40,705
Liabilities BE (4,562) (32,449) -
Gross exposure arising from ERREERAR
recognised assets and liabilities ~ E4£ K ER B 139,691 307,832 40,705
Sensitivity analysis (i) BEEESHT
The following table details the Group's TRFMRTAREEHA

sensitivity to a 5% (2024: 5%) increase and
decrease in RMB against the relevant foreign
currencies. 5% (2024 5%) is the sensitivity
rate used when reporting foreign currency
risk internally to key management personnel
and represents management’s assessment
of the reasonably possible change in foreign
exchange rates. The sensitivity analysis
includes only outstanding foreign currency
denominated monetary items and adjusts
their translation at the end of the reporting
period for a 5% (2024: 5%) change in foreign
currency rates. The sensitivity analysis also
includes intra-group balances where the
denomination of the intra-group balances
is in a currency other than the functional
currency of the lender or the borrower. A
positive number below indicates an increase
in post-tax loss and other equity where RMB
strengthen 5% (2024: 5%) against the relevant
currency. For a 5% (2024: 5%) weakening
of RMB against the relevant currency, there
would be an equal and opposite impact on
the loss and other comprehensive income
and the amounts below would be negative.

R & 5,6 B8 N 18 55%
(ZZZMF :5%) K&K
BE 0 5% ( —ZF P4
5% )2 EMEEZEEA
B A &0 & S E B R
FTANBERE REE
g INERERSIER
ééﬁftaﬁéﬂﬁ R

AITEBRERERAIN
MOEERKIER WE
MEHRFABRELBRE

BEIRS% (ZE - F:
5%)&@9!\% R N A
BREI>NTEEEE
ASE=R R A =E 0
LAE 5 kg KA KB
BRI EEETE
ATEHRTARKEN
R E®EAESS (=
TP 5%) R B
&5 18 R0 EC ) e 2 3 0 o
MRAREHEBEE
B2 BES% (ZZE
5% ) % & B A H b
FENREELERSE B
REOFE UTLEB
REE-
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Notes to the Consolidated Financial Statements (Continued)
e ISR R M ET (8)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

36. FINANCIAL INSTRUMENTS (continuea) 36. €T H @)
(b) Financial risk management objectives and b =@EREIEBZRREEK
policies (continuea) (%)
Market risk (Continued) mizREk (&)
@  Currency risk (Continued) @ EEELRE (&)
(i) Sensitivity analysis (Continued) (i) BEEDN (&)
2025 2024
ZE°RF —TZMF
Increase/ Increase/
(decrease) (decrease)
in profit in profit
Increase/ after tax and Increase/  after tax and
(Decrease) increase/ (Decrease) increase/
in foreign (decrease) in foreign (decrease)
exchange in retained exchange in retained
rates profits rates profits
fRig@ias PR i m
EH#/(TH) R/ (TR)

SMEEE  REFHEN SN EE = R ARE 4 F
L3/ (F®) L3/ (FB) LtA/(TE) £/ (TR)

RMB'000 RMB'000

ARBTRT ARET T

Usb E 5% 6,331 5% 5,238
(5%) (6,331) (5)% (5,238)

AUD BT 5% 14,831 5% 11,544
(5%) (14,831) (5)% (11,544)

NZD AR 5% 1,667 5% 1,526
(5%) (1,667) 5)% (1,526)

RRAEMERERAE /l 73
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Notes to the Consolidated Financial Statements (Continued)

ra

BB RERM5F (@)

(Expressed in Renminbi unless otherwise indicated) (5B HE I+ AN RESTR)

36. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives and
policies (continuea)

Market risk (Continued)

©

commodity price risk

(i)

The major raw materials used in the
production of the Group’s products include
fir and pinewood. The Group is exposed
to fluctuations in the prices of these raw
materials which are influenced by the
global market as well as regional supply
and demand conditions. Fluctuations in
the prices of raw materials could adversely
affect the Group's financial performance. The
Group historically has not entered into any
commodity derivative instruments to hedge
the potential commodity price changes. The
Group monitors its commodity price risk by
widening its supply base and performs bulk
purchase when the price of raw materials is
low.

The Group invested in commodity during the
year and is exposed to fluctuations in the
prices of commodity which are influenced by
the gold market. Prices of gold are affected
by a wide range of global and domestic
political and economic factors which are
beyond the control of the Group. A decrease
in such prices could adversely affect the
Group's financial performance. The Group will
keep monitor to its commodity investment.

36. €@ T H (&)
(b)

TREREIEBIZRBR
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misER (&)
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() AREEARKEE®RM
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ERMEHERRE O E

B Mz FRMEEE
B2 2R 5 K&
KRR R R
FHE % 198 ) 7] g ¥ <
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Notes to the Consolidated Financial Statements (Continued)

e ISR EE (@)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

36. FINANCIAL INSTRUMENTS (continued)

(c) Fair value measurement of financial
instruments

Some of the Group's financial instruments are measured
at fair value for financial reporting purposes. In estimating
the fair value, the Group uses market-observable data to
the extent it is available. For instruments with significant
unobservable inputs under Level 3, the Group engages
third party qualified valuers to perform the valuation. The
management works closely with the qualified external
valuers to establish the appropriate valuation technigues
and inputs to the model.

(i) Financial instruments measured at fair value
Fair value hierarchy

The following table presents the fair value of the
Group’s financial instruments measured at the
end of the reporting period on a recurring basis,
categorised into the three-level fair value hierarchy
as defined in IFRS 13 Fair Value Measurement.
The level into which a fair value measurement
is classified is determined with reference to the
observability and significance of the inputs used in
the valuation technigue as follows:

o Level 1 valuations: Fair value measured using
only Level 1 inputs i.e. unadjusted quoted
prices in active markets for identical assets or
liabilities at the measurement date

o Level 2 valuations: Fair value measured using
Level 2 inputs i.e. observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are
inputs for which market data are not available

©
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Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (B 5 &#E R0 AN R EESIR)

36. FINANCIAL INSTRUMENTS (continued) 36. €M T A (w)

©

Fair value measurement of financial

instruments (continuea)

(i) Financial instruments measured at fair value

(Continued)
Fair value hierarchy (Continued)

. Level 3 valuations: Fair value measured using

significant unobservable inputs

© TMTAZAFEFE
(#)
() BAPEHENSMIA
(%)
AFESRAVE ()
« FDAME RAEXA
AEUBEEAREH

OVNS S|

31 December 2025
“EZHEf¥+tZRZ+-H

Level 1 Level 2 Level 3 Total
-8 -t ] it
RMB’'000 RMB’'000 RMB’'000 RMB'000
AR®TT AR®TT ARWTR ARBTR
Financial assets at FVTPL BRTEFABR
SREE
~ Other financial assets (note 17) -HMeREE (WiH17) - 16,571 - 16,571
Financial assets at FVTOCI BATEFALMZE
WEMEREE
- Unlisted equity investments (mote 17) —FEWMRARE (Hz#17) - - 4,940 4,940
- 16,571 4,940 21,511
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Notes to the Consolidated Financial Statements (Continued)
e ISR R M ET (8)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

36. FINANCIAL INSTRUMENTS (continued) 36. €T R (%)
(c) Fair value measurement of financial © &MTEZAFEFE
instruments (continued) ()
(i)  Financial instruments measured at fair value (i) BRAFEFENSHIA
(Continued) (%)
Fair value hierarchy (Continuead) RNFEZRGE (E)
31 December 2024
—Z-m&+=-A=+—H
Level 1 Level 2 Level 3 Total
F— FH F=R st

RMBOOO ~ RMB'000  RMB000  RMB'000
ARBTL ARETR ARMTT ARETE

Financial assets at FVTPL BRTEFABRZ
tREE
~ Other financial assets (note 17) -EMemEE (Wi17) - 14,024 - 14,024
Financial assets at FVTOCI BATEFALMZE
BEnemaE
- Unlisted equity investments (mote 17) —ELMRARE (F13£17) - - 4,324 4,324
- 14,024 4,324 18,348
During the years ended 31 December 2025 and HEZZ-_AFER-T_HF
2024, there were no transfers between Level 1 TZA=FT—RILEFE E—-
and Level 2, or transfers into or out of Level 3. The MEE R TEMIWEER.
Group's policy is to recognise transfers between MEEAZ=RBE=RE
levels of fair value hierarchy at the end of the HeoAREENBRERRATE
reporting period in which they occur. L) AT RS B A R

BLEBBRREREHEE -

RRAEMERERAE
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Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (B 5 &#E R0 AN R EESIR)

36. FINANCIAL INSTRUMENTS (continued)

36. ERIT R (%)

(c) Fair value measurement of financial  =MIAEZRFEFE
instruments (continued) (%)
(i) Financial instruments measured at fair value () BAFEIFENE@MIA
(Continued) (#&)
Valuation technigues and inputs used in Level 2 fair FBoRRNFEFEE A
value measurements BT R A E 15
Fair value as at 31 December Fair value
Financial assets Assets hierarchy  Valuation technique(s) and key input(s)
R+ZA=+—-AZLFE KFEER
SMEE HE HE HERRREIEHARE
2025 2024
- ok 33 i St 3
RMB’000 RMB'000
AR%TR ARETT
Other financial assets
HiemEE
- Structured products in Hong Kong 16,571 14,024 Level 2 With reference to the net assets value of such investment
investment bank St products as at 31 December 2025 and 2024

- REBRERTIEELER

announced by the Hong Kong investment bank.
BEEBRERIAGHZEREEMN _E_1E
RZF-_ME+-_A=t—BNEEFE.
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Notes to the Consolidated Financial Statements (Continued)

e ISR EE (@)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

36. FINANCIAL INSTRUMENTS (continued)

(c) Fair value measurement of financial
instruments (continued)

(i) Financial instruments measured at fair value
(Continued)

Valuation technigues and inputs used in Level 3 fair
value measurements

Unlisted equity investments

The fair value of the Group’s unlisted equity
securities at 31 December 2025 and 2024 has been
arrived at on the basis of valuation carried out by
an independent professional valuer not connected
with the Group. The unlisted equity securities are
categorised into level 3 of fair value measurement.

Fair value as at 31 December

36. €T R (%)
s T E 2 A A¥EF=

Fair value Valuation technique(s)

(%)

() BAFEFEHEWMIA
(%)
F=RLFEEFTEEZAAE
EFM R A IR
FELEMERAKRE

REBFLTRAFSFN-Z
TEFRZZFEZNF+TZA
=+ HWRAFEDNREEE
SEVEBENE L EEGE
TR ERS - FE LMK
BHEDBERAFERNESE=
e

significant

Financial assets Assets hierarchy  and key input(s) unobservable input(s)
R+ZB=+—HZoFE LFEER
SMEE ®E HE HERTREEHARE EXTURRGARE
2025 2024
ZECEE ZRoE
RMB’000 RMB'000
AR%TT AREFT
Financial assets at FVTOCI
BRATEFAEMRENE eREE
- Unlisted equity investment 4,940 4,324 Level 3 Using the price/book ratios of Discount for lack of
—FEMRARE F=H comparable listed companies marketability of 30%

adjusted for lack of

marketability discount.
R AR TFER

R BT R TRE

(2024: 30%).
BB 0%
(Z2ZRE:30%)°

RRAEMERERAE
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Notes to the Consolidated Financial Statements (Continued)

A B HRERNRE (@)

(Expressed in Renminbi unless otherwise indicated) (B 5 &#E R0 AN R EESIR)

36. FINANCIAL INSTRUMENTS (continued)
(c) Fair value measurement of financial

instruments (continued)

(i) Financial instruments measured at fair value
(Continued)
Valuation technigues and inputs used in Level 3 fair
value measurements (Continuea)
Reconciliation for financial instruments carried at

fair value based on significant unobservable inputs
(Level 3) are as follows:

36. €T HE (&)
© ®#mIEZAFEEZE
(#)
() BAFEIEHSMIA
(4)
E=RAFEFEEAHG
BRI REA LB (E)
EREATTERS ABE
(B=RBRATEINENS
BT EMWEMT:

Financial assets at FVTOCI
BAFERTAHM
2EkEzemEE
2025 2024
—E-RE T F
RMB’000 RMB'000
AER®TR ARETT

Unlisted equity securities: ELEMBRAFES:
At 1 January n—HA—H 4,324 3,378
Total gains Wiz 458
— in other comprehensive —REMmEENE
income 616 946
At 31 December W+-—A=+—H 4,940 4,324

(ii) Fair value of financial assets and liabilities
not carried at fair value

The carrying values of the Group’s financial
instruments carried at cost or amortised cost are
not materially different from their fair values as at
31 December 2025 and 2024.

(i) REBELFEIENEMEER
S8ENATE
N 5% B AN S B 8 AR AR B B
WeEmITARMBERINZ
T_RERZT_NE+TA
—t+—HBHAFETEERE
Ho
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Notes to the Consolidated Financial Statements (Continued)
e ISR R M ET (8)

(Expressed in Renminbi unless otherwise indicated) (k5 B #5750 U R BEZR)

37. PARTICULARS OF PRINCIPAL SUBSIDIARIES 37. AR ENBATI2EH
OF THE COMPANY

Details of the subsidiaries are set out below. The class of shares ERAMBARMFBHINT - REHEF
held is ordinary unless otherwise stated. BHIN FTREB RGO BRI AL B -
Place of Particulars of Attributable equity interest
incorporation/ issued and paid up/ held by the Company Principal activities
Name of company establishment registered capital FOTRBEERE and place of operation
EmEL/ BRITREEES/ Direct Indirect
INGEL BB BREHMEE EE FE TEEEREENY
2025 2024 2025 2024

ZBCRE -TomE ZBIRE —ToNA

Green Oceans Investment Holdings Limited The British Virgin Islands 10 shares of USD1 each 100% 100% - - Investment holding in the BVI
(the "BVI")
Green Oceans Investment Holdings Limited RERAES 10RBRIE AR 100% 100% - - REBRZHSREAR
([EBR%EE])
King Wood (Hong Kong) Holding Limited Hong Kong 10,000 shares of HKD1 each - - 100% 100% Sales of outdoor wooden
products in Hong Kong
AT (BB BRERAR £ 10,0008 B R 17 T AR - - 100% 100% REBHEPIRER
Fujian Zhangping Kimura Forestry Products Co, Ltd. ~ The PRC Registered capital of - - 100% 100% Manufacturing and sales of
("Zhangping Kimura") fnotes () and (i) RMB660,000,000 outdoor wooden products
inthe PRC
RREETANMEERAA HE AR AR %660,000,0007T = - 100% 100% RAEEEREEPIAER
(DRYAR]) (Hzoka)
Merry Garden (Xiamen) Household Co, Ltd. The PRC Registered capital of - - 100% 100% Dormant
(notes (i) and (i) RMB5,000,000
ZEBRE (BN XRARDE (HiE)) HE FHHE AR AR 5,000,000 - - 100% 100% EEEH
Zhangping Merry Garden Import and Export Co. Ltd. ~ The PRC Registered capital of - - 100% 100% Sales of outdoor wooden
("MG Import and Export") (notes (i) and (i) RMB30,000,000 products in the PRC
EYTEEZEELOERAA HE £ A A R 30,000,000 - - 100% 100% R EHEPIMER
([REBREELO]) (H20RM)
Merry Garden Holdings Limited (note (i) Hong Kong 1 share of HKD1 each - - 100% 100% Investment holding in
Hong Kong
REXERRERAR (M) A TRERIETHRG - - 100% 100% REBRERR
Zhangping Merry Garden Biomass Energy The PRC Registered capital of - = 100% 100% Manufacturing and sales of
Development Ltd. (motes (i) and (iij) RMB20,000,000 renewable energy products
inthe PRC
STMEBRALNE RS HE & A A K 20,000,000 7T = = 100% 100% RABEIEERHEFFER
BRAR (MRM) Em
Zhangping Ruisheng Wood Structure The PRC Registered capital of - = 100% 100% Manufacturing and sales of
Materials Co., Ltd (motes (i) and (i) RMB3,000,000 wooden products in the PRC
ETRANEREMRIBRAR (MR i) HE AR AR 3,000,000 7T = = 100% 100% RAPEEEREERRR
RRMEYIERER AT
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Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (5B HE I+ AN RESTR)

37. PARTICULARS OF PRINCIPAL SUBSIDIARIES 37. 2B X EMB AT ZER (#)
OF THE COMPANY (continued)

Place of Particulars of Attributable equity interest
incorporation/ issued and paid up/ held by the Company Principal activities
Name of company establishment registered capital & 4% ) B 5 0 4 B and place of operation
eI/ BRITRMEES/ Direct Indirect
LRER BRI BREXDOER EE & TERBREENR
2025 2024 2025 2024

ZECRE -ZToNE ZBIRE —TonE

Unicreed Holdings Limited Hong Kong 10,000 shares of - - 100% 100%  Investment holding in
HKD5,653.39 each Hong Kong
BRELISEERAT Ek 10,0008 - - 100% 100% HEEREER
BR5,653.39% THRE TR
Unicreed Industry & Trade Co,, Ltd. The PRC Registered capital of - - 100% 100% Manufacturing and sales of
(notes (i) ana (i) USD7,850,000 outdoor wooden products
inthe PRC
BNRATIEERAR (MR I)) HE & 27,850,000 7T = - 100% 100% RPEEEREEPHRER
Modern Pacific Properties Pty Limited (7ote () Australia 100 shares of AUD 1 each - - 100% 100%  Investment holding in Australia
Modern Pacific Properties Pty Limited (#/z2)) &M 100 SRR TR - - 100% 100% FRMEE R
Notes: Mt
(i) These entities are wholly foreign-owned enterprises established in the 0] ZEERRRPBERININEBEDRE-
PRC.
(if) These entities are limited liability companies established in the PRC and (i) Bl X S 9 B BR A A) OB FARA

are wholly-owned subsidiaries of Zhangping Kimura.

@iy~ The English translation of the company names is for reference only. The (iii) ZENRMHELBEMRSEZ HEARBU
official names of these companies are in Chinese. P AAE o

(iv)  This entity is a limited liability company established in Hong Kong and is a (iv) EZEE%)%ECE%WimﬁﬁE A RARF (FH)
wholly-owned subsidiary of King Wood (Hong Kong) Holding Limited. ERERARNEZEMEA

(v) This entity is a limited liability company established in Australia and is a (v) EZE‘S’?%?%ECWJ\WimﬁﬁE AL RAH ()
wholly-owned subsidiary of King Wood (Hong Kong) Holding Limited. ZERERARNEZEMEA
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Notes to the Consolidated Financial Statements (Continued)
e ISR R M ET (8)

(Expressed in Renminbi unless otherwise indicated) (k5B HETI) + IAA R ESTR)

38. STATEMENT OF FINANCIAL POSITION AND 38. AGIEEM BRI KRR #E

RESERVES OF THE COMPANY

2025 2024
—E_hEF —EF
Notes RMB’000 RMB'000
Bt ARBTT ARETFIT
Non-current assets ERBEE
Interests in subsidiaries R B AR M Em 37 40,488 40,488
40,488 40,488
Current assets mEEE
Amounts due from subsidiaries JiE U B /B R B FRTE 711,493 725,723
Amount due from a related company JFE Y R st~ B kI8 19 19
Cash and cash equivalents Re kRS EEY 105 121
711,617 725,863
Current liabilities mEEE
Other payables H b~ 308 1,316 857
Amounts due to subsidiaries JE AR /B X B 7R TE 5,558 5,663
Amount due to a director JEfHE EFIA 4 1
6,878 6,531
Net current assets mEOEERE 704,739 719,332
Net assets BERE 745,227 759,820
Equity ga
Share capital A& A< 27(a) 40,239 38,462
Reserves 1 27(b) 704,988 721,358
Total equity EoWE 745,227 759,820

RZBE_RE=ZA=T—HEZE=gitk
R IR AETIE -

Approved and authorised for issue by the board of directors on
31 March 2026.

Wu Zheyan Xie Qingmei
REE M=
Director Director
o EF
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Notes to the Consolidated Financial Statements (Continued)
A E BTSRRI ET (8)

(Expressed in Renminbi unless otherwise indicated) (B 5 &#E R0 AN R EESIR)

38. STATEMENT OF FINANCIAL POSITION AND 38. AR BEEUBRRERREHE 2
RESERVES OF THE COMPANY (continued)

Share-based
Share share  Exchange payment  Accumulated Total
capital premium reserve reserve losses equity
HRRhEER
123 BiER EREE  ZHRER RHER Eaua
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETRL  ARBTR  ARETR  ARETE ARETL  ARETR

At 1 January 2024 RZB_ME-A-AH 38,462 696,670 75,850 - (65,076) 745,906
Loss for the year FREE - - - - (1916) (1916)
Other comprehensive income  FREMB 2 AN

for the year - - 15,830 - - 15,830

Total comprehensive income/ A2 AN/ (R 28
(expense) for the year - - 15,830 - (1,916) 13914

At 31 December 2024 RZZZME+ZA=+-H
B

and 1 January 2025 RZEZRE-R- 38,462 696,670 91,680 - (66,992) 759,820
Loss for the year EFNER - - - - (2924) (2924)
Other comprehensive income  FREM 2 AME

for the year - - (13,362) - - (13362)
Total comprehensive income/  FRZENRE/ (HX)EH

(expense) for the year - - (13,362) - (2,924) (16,286)
Shares issued under share award 115 (5 1880+ &1 217k 1

scheme (ote 2810) (H1i2280)) 1777 (462) - - - 1315
Equity-settled share-based NEREENRN BERZ

payment expenses (note 28() R EEE (#1:280)) - - - 378 - 378
At 31 December 2025 RZBZEE+ZA=+-H 40,239 696,208 78,318 378 (69,916) 745,227
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