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INSIDE INFORMATION
LEGAL PROCEEDINGS RELATING TO A SUBSIDIARY OF THE COMPANY

This announcement is made by Digital China Holdings Limited (FfiJNEHREFLREATRAT]")
(the “Company”, together with its subsidiaries, the “Group”) pursuant to Rules 13.09(2)(a) of
the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited
and the inside information provisions (as defined in the Listing Rules) under Part XIVA of the
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong).

On 26 June 2026, Digital China Information Service Group Company Ltd.” (fii)[| &5 (= 2 Ak
BEERHDAIEAEN(DCITS”) (a company listed on the Shenzhen Stock Exchange (Stock
Code: 000555) and a 38.61% indirect non-wholly owned subsidiary of the Company), has
published an announcement (the “Announcement”) in relation to updates on the following
legal proceedings:

1) DCITS and Digital China System Integration Services Co., Ltd. (N &5 247 22 R AR 155
HPFEAE]) (“DC System Integration™), a wholly owned subsidiary of DCITS, had brought
legal proceedings against Xuchang Yunzheng Smart City Construction and Operation Co.,
Ltd.” GFE HEREEN T ESESAE/AT) (“Xuchang Yunzheng”) and Xuchang
Investment Digital Economy Industrial Group Co., Ltd.” (3 & i i {8 = & e s 2 2 ]
HIEAE]) (“Xuchan City Investment”) in relation to disputes arising from a technical
service contract. As disclosed in the Announcement, DC System Integration had recently
received a first-instance civil judgment issued by the Intermediate People’s Court of
Xuchang City of the Henan Province, pursuant to which the Court ruled, among other
things, that: (i) Xuchang Yunzheng shall pay to DC System Integration contract payment,
liquidated damages and losses in an aggregate amount of RMB54,552,941.44; (i1) Xuchan
City Investment shall bear joint and several liability for such payment; and (iii) the case
acceptance fee shall be borne as to RMB243,813.15 by DC System Integration and as to
RMB297,993.85 by Xuchang Yunzheng and Xuchang City Investment.



2) Reference is made to Note 52(b) to the financial statements in the annual report of the
Company for the year ended 31 December 2025 in relation to, among other things, legal
proceedings (the “Legal Proceedings™) brought by Beijing Urban Construction Intelligent

Control Technology Co., Ltd.” (AL i R HY B 5 A TR /A E]) (“UCIC”) against DC
System Integration in respect of a dispute over a sales contract.

As disclosed in the Announcement, DC System Integration had recently received the first-
instance civil judgment (the “Judgement”) issued by the Third Intermediate People’s Court
of Beijing in relation to the Legal Proceedings, pursuant to which, among other, the Court
ruled that: (i) DC System Integration shall make a payment for goods of RMB333,631,500
together with interests to UCIC; and (ii) the case acceptance fee and preservation fee in the
amount of RMB1,714,957.5 shall be borne by DC System Integration.

DC System Integration has engaged PRC legal advisers to handle the Legal Proceedings.
Given that DC System Integration has decided to lodge an appeal with the High People’s
Court of Beijing, the Judgement has not yet taken effect. As the outcome of the appeal
remains uncertain, the Company is currently unable to assess the impact of the Legal
Proceedings on the business operation and the financial position of the Group.

For further details of the above, please refer to the Announcement published by DCITS on the
website of the Shenzhen Stock Exchange at www.szse.cn and the Cninfo website (E & E

44) at www.cninfo.com.cn.

The Company will keep its shareholders and potential investors informed of any further
material development regarding the Legal Proceedings by way of further announcement(s) as
and when appropriate.

Shareholders of the Company and potential investors are advised to exercise caution
when dealing in the shares of the Company.
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