Hong Kong Exchanges and Clearing Limited and The
Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this announcement,
make no representation as to its accuracy or
completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of
this announcement.
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FINANCIAL HIGHLIGHTS MEHRE
Year ended 31 March Change
HE3/MBILERE 28
2026 2025 2026 VS 2025
20265 20254 20264 E120254F H &

Financial Results MHBEE
Revenue WA HK$'000

FET 737,129 929,235 (192,106) -20.7%
Gross Profit EF HK$'000

FET 83,852 58,989 24,863 42.1%
Loss for the year ERNEE HK$'000

FET (81,887) (89,835) (7,948) -8.8%
Loss attributable to owners ANEHE ANEEEE  HK$'000

of the Company FET (58,364) (80,707) 22,343 -27.7%
(restated)
(E3)
Loss per share (HK cents) — Tt EE GBI — HK$
Basic and diluted BERREE BT (31.48) (50.25) 18.77 -37.4%

EBITDA (note) EBITDA (Fif ) HK$'000

FET (57,870) (48,298) (9,572) 19.8%




2026 2025
20265 2025%F
Financial Position BRI
Gearing ratio BEARBELE % 153.7% 184.9%
Current ratio IS % 67.1% 89.8%
Cash and cash equivalents RekBE&EED HK$'000
TETT 33,295 115,170
Net assets value BEFHE HK$'000
FET 390,950 377,655
Equity attributable to owners HERAQTHEEA HK$'000
of the Company B HE &= FAT 352,841 319,767
(restated)
(B&E5))
Equity attributable to owners of the EERARAHAE A HK$
Company per share (HK$) MEREZR BT BT 1.9 2

The Board does not recommend the payment of a final
dividend for the year ended 31 March 2026 (2025:
Nil).

note: Loss before finance costs, income tax, depreciation and

amortisation.
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ANNUAL RESULTS

The board (the “Board”) of directors (the “Directors”)
of New Concepts Holdings Limited (the “Company”)
hereby announces the audited consolidated results of
the Company and its subsidiaries (collectively, the
“Group”) for the year ended 31 March 2026 (the
“Year” or "FY2026"), together with the comparative
figures for the year ended 31 March 2025 (“FY2025"),
as follows:
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CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

GEHERRABEERRR

For the year ended 31 March 2026 HZ22026F3H31H 1F FE
2026 2025
Notes HK$'000 HK$'000
B 2% TER FAET
Revenue A 4 737,129 929,235
Cost of sales iH & PR (653,277) (870,246)
Gross profit E 7 83,852 58,989
Other income, gains and HAb YA - Wz & &
losses, net BF8E 4 11,306 11,840
Impairment losses under BHEEBEERN
expected credit loss model, B NIREEE -
net of reversal 0B 3] (9,442) (35,217)
Loss from changes in fair REWERNTEE
value of investment [
properties (20,807) (818)
Impairment loss recognised in ¥ % - BE & & 1E
respect of property, plant UREFEERR
and equipment and oD RI=N =
intangible assets (6,570) —
Administrative expenses TR X (113,328) (110,962)
Share of results of associates 2 {5 Et ‘& A Al ¥ & (26,489) (4,073)
Finance costs B 75 Ak A 5 (14,566) (12,469)
Loss before tax B B A1 s 18 6 (96,044) (92,710)
Income tax credit Frig i & 7 14,157 2,875
LOSS FOR THE YEAR FEREBE (81,887) (89,835)
Loss for the year LTALTEGEER
attributable to: 518 -
Owners of the Company ZINYNESTE N (58,364) (80,707)
Non-controlling interests JEERR (23,523) (9,128)
(81,887) (89,835)

Loss per share attributable AT #HH AEE

to the owners of the BiEEE:
Company:

Basic BN

Diluted #E

HK cents # 1l

(31.48)
(31.48)

HK cents 71l
(Restated)
(&g 5)

(50.25)
(50.25)




2026 2025
HK$000 HK$'000
THET FAT
LOSS FOR THE YEAR FREE (81,887) (89,835)
OTHER COMPREHENSIVE INCOME HibZEMKA (FAX)
(EXPENSE)
ltems that may be reclassified subsequently to £ & A] E #1518
profit or loss: ZE=ZMIEE -
Exchange differences on translation of MEHNE] TG Y IE
foreign operations =5 18,761 (1,453)
Share of other comprehensive expense of DIEEE AR EMEE
associates, net of income tax FZ - MBRFTISH 4,773 (304)
Other comprehensive income (expense) for the 4 £ fth 2 4L A
year, net of income tax (FX) - IBRFTIS 23,534 (1,757)
TOTAL COMPREHENSIVE EXPENSE FOR FRNEZHERAXIES
THE YEAR (58,353) (91,592)
Loss for the year attributable to: GERUTEFIFE
B8
Owners of the Company ZIN/NESTE? F SN (37,575) (82,252)
Non-controlling interests FEFE AR A (20,778) (9,340)
(58,353) (91,592)




CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

EEMBRRR

As at 31 March 2026 202693 H31H
2026 2025
Notes HK$'000 HK$'000
B & FERT FAET
NON-CURRENT ASSETS EREBEE
Property, plant and equipment ME - BEREEH 80,818 97,112
Investment properties A& 173,283 163,302
Operating concessions R 262,582 251,586
Receivables under service concession ' & 4% & 1 77 B FE IR
arrangements MIE 46,818 48,384
Contract assets under service B EmzEen
concession arrangements B E 41,000 40,249
Other intangible assets HihmLEE 482 1,144
Investments in associates REERRIMEE 76,132 90,560
Prepayments, deposits and other TERRIE - ke R EA
receivables & W IR 95,126 95,907
Retention receivables ERIRE & 9 8,336 28,516
Deferred tax assets BEEHIEEE 11,749 —
Total non-current assets EmBEEBE 796,326 816,760
CURRENT ASSETS MENEE
Inventories T8 7.592 5,013
Contract assets BHEE 30,084 —
Trade and retention receivables B 5 e W KA R
B 9 60,557 151,987
Receivables under service concession ' &F 4% & 1 77 HE FE IR
arrangements RIB 10,486 10,126
Prepayments, deposits and other TER A - e RHA
receivables JE U 3 IE 96,887 102,451
Loan receivables &N E & — 9,703
Tax recoverable AT Y Bl B 18 — 378
Cash and cash equivalents ReERBE2EED 33,295 115,170
Total current assets MBEEBE 238,901 394,828




2026 2025
Notes HK$'000 HK$'000
B = FHET FET
CURRENT LIABILITIES REBBEE
Contract liabilities AHEaE 2,336 —
Trade and retention payables B 5 A RIE R EA
RES 10 165,392 173,582
Other payables and accruals E At & T RRIE N FE BT
BH 72,286 180,035
Lease liabilities HEER 993 3,563
Interest-bearing bank and other FERITRAMEER
borrowings 115,189 82,405
Total current liabilities mEBEAE 356,196 439,585
NET CURRENT LIABILITIES REBBEEFSE (117,295) (44,757)
TOTAL ASSETS LESS CURRENT SEHBERTDHER
LIABILITIES 679,031 772,003
NON-CURRENT LIABILITIES EREBERE
Amounts due to related parties JE 1~ BA B 7 5RIE 74,014 206,460
Trade and retention payables B o ENRIER
ENREE 10 8,483 21,911
Other payables o th FE < 308 32,400 —
Interest-bearing bank and other FFERITREMEE
borrowings 158,949 150,394
Provision BB 5,710 5,463
Lease liabilities HEAE 1,015 —
Deferred tax liabilities FEERIBB G 7,510 10,120
Total non-current liabilities InBEaERASE 288,081 394,348
Net assets BEFE 390,950 377,655
EQUITY B
Share capital [N 229,303 160,613
Reserves f&# 1 123,538 159,154
Equity attributable to owners of GEBRARTEA AN
the Company = 352,841 319,767
Non-controlling interests FE P AR A 2 38,109 57,888
Total equity 1 AR 390,950 377,655




NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

GENERAL INFORMATION

New Concepts Holdings Limited is a limited liability company
incorporated in the Cayman Islands. The address of its
registered office is Windward 3, Regatta Office Park, P.O.
Box 1350, Grand Cayman, KY1-1108, Cayman Islands. The
principal place of business of the Company is Office B, 3/F,
Kingston International Centre, 19 Wang Chiu Road, Kowloon
Bay, Hong Kong.

The consolidated financial statements for the year ended 31
March 2026 comprise the Company and its subsidiaries
(together referred to as the “Group”) and the Group's
interests in associates. These consolidated financial
statements are presented in Hong Kong dollars (“HK$").
Other than those subsidiaries established in the People’s
Republic of China (the “PRC”), whose functional currency is
Renminbi (“RMB"), the functional currency of the Group is
HK$.

The Group was principally engaged in construction works
and environmental protection.

The shares of the Company are listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

APPLICATION OF NEW AND
AMENDMENTS TO HKFRS ACCOUNTING
STANDARDS

Amendments to HKFRS Accounting Standards
that are mandatorily effective for the current
year

In the current year, the Group has applied the following
amendments to HKFRS Accounting Standards issued by the
Hong Kong Institute of Certified Public Accountants
("HKICPA") for the first time, which are mandatorily
effective for the Group’s annual period beginning on 1 April
2025 for the preparation of the consolidated financial
statements:

Amendments to HKAS 21 Lack of Exchangeability
and HKFRS 1 (amendments)
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The application of the amendments to HKFRS Accounting
Standards in the current year has had no material impact on
the Group’s financial positions and performance for the
current and prior years and/or on the disclosures set out in
the consolidated financial statements.

New and amendments to HKFRS Accounting
Standards in issue but not yet effective

The Group has not early applied the following new and
amendments to HKFRS Accounting Standards that have been
issued but are not yet effective:

Amendments to HKFRS 9 Classification and Measurement
and HKFRS 7 of Financial Instruments
(amendments)?
Amendments to HKFRS 9 Contracts Referencing Nature
and HKFRS 7 dependent Electricity
(amendments)?
Amendments to HKFRS 10  Sale or Contribution of Assets
and HKAS 28 between an Investor and its
Associate or Joint Venture
(amendments)’
Amendments to HKFRS Annual Improvements to HKFRS
Accounting Standards Accounting Standards
— Volume 112
HKFRS 18 Presentation and Disclosure in
Financial Statements®
Amendments to HK HK Interpretation 5
Interpretation 5 Presentation of Financial
Statements — Classification
by the Borrower of a Term
Loan that Contains a
Repayment on Demand

Clause (amendments)

! Effective for annual periods beginning on or after a
date to be determined.

2 Effective for annual periods beginning on or after
1 January 2026.
3 Effective for annual periods beginning on or after

1 January 2027.

Except for the new and amendments to HKFRS Accounting
Standards mentioned in the consolidated financial
statements, the directors of the Company (the “Directors”)
anticipate that the application of all other new and
amendments to HKFRS Accounting Standards will have no
material impact on the consolidated financial statements in
the foreseeable future.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL
STATEMENTS

The consolidated financial statements have been prepared in
accordance with HKFRS Accounting Standards issued by the
HKICPA. In addition, the consolidated financial statements
include applicable disclosures required by the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”) and by the Hong
Kong Companies Ordinance (“CO").
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The Directors have, at the time of approving the
consolidated financial statements, a reasonable expectation
that the Group has adequate resources to continue in
operational existence for the foreseeable future. Thus, they
continue to adopt the going concern basis in preparing the
consolidated financial statements.

During the year ended 31 March 2026, the Group reported
loss attributable to owners of the Company of approximately
HK$58,364,000 and, as of that date, the Group’s current
liabilities exceeded its current assets by approximately
HK$117,295,000. These events and conditions indicate the
existence of material uncertainties which may cast significant
doubt about the Group’s ability to continue as a going
concern, and thus, the Group may not be able to realise its
assets and discharge its liabilities in the normal course of
business.

The Directors have given careful consideration to future
liquidity and performance of the Group and its available
sources. Certain measures have been taken to manage its
liquidity needs and to improve its financial position which
includes but not limited to:

i The Group continues to implement cost-saving
initiatives and enhance operational efficiency in order
to improve profitability and future operating cash
flows;

ii. The Group will continue to explore medium and long-
term alternative financing and borrowing options at
acceptable cost levels to support the settlement of its
current financial obligations as well as its future
operating and capital expenditure requirements;

jii. The Group will consider raising additional capital
through fundraising activities as necessary to support
its operations;

iv. The Group is engaging with creditors to seek
extensions of repayment terms;

V. Efforts are being made to expedite the collection of
outstanding receivables and implement strategies
aimed at improving revenue and overall financial
performance;

vi. The Group has unutilised standby facility of up to
HK$20 million from a money lender company
incorporated in Hong Kong, which will cover a period
up to September 2027
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vii. On 29 June 2026, the Group obtained a credit facility
with a maximum limit of RMB150 million granted by
Hunan Tianxiang Financial Leasing Co., Ltd. (#f X
HERAEMEBRAQGE) ("Hunan Tianxiang”), an
independent third party, a finance lease company
established in the Chinese Mainland. The financing
lease facility cover a period up to 28 June 2027; and

viii. Active negotiations are ongoing with subcontractors
to extend future payment due date for capital
commitment obligations to a date later than 30 April
2028, following the completion of construction.

The Directors have reviewed a cash flow projection prepared
by management, covering a period of not less than twelve
months from 31 March 2026. Having considered the above
plans and measures, the Directors are of the view that the
Group will be able to generate sufficient working capital to
support its operations and meet its financial obligations as
and when they fall due in the next twelve months from the
end of the reporting period. Accordingly, the Directors
believe that it is appropriate to prepare the consolidated
financial statements on a going concern basis.

REVENUE, OTHER INCOME, GAINS AND
LOSSES, NET

For management purposes, the Group is organised into
business units based on their products and services and each
of which is considered as a separate reportable operating
segment by the executive directors, being the chief operating
decision maker (“CODM") as follows:

(a) Construction works segment engages in the provision
of foundation works, civil engineering works and
general building works in Hong Kong; and

(b) Environmental protection segment engages in: (i)
harmless waste treatments covering construction and
operation of kitchen waste treatment, diseased
livestock and poultry related business; (ii)
development and management of environmental
protection industrial park; and (iii) new energy
materials in Chinese Mainland and Hong Kong.
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An analysis of revenue, other income, gains and losses, net,

is as follows:

WA~ Bt A em M B EFEN ST

2026 2025
HK$'000 HK$'000
TH#ET FHET
Revenue from contracts with customers RKEEFEESHHEAN
Construction works BETRE 628,730 832,123
Environmental protection RIR
— operational income — EEIRA 98,597 85,296
— construction revenue — BHEWE 5,528 5,723
— new energy materials — FeeRM B 1,252 3,080
Subtotal N 734,107 926,222
Revenue from other sources HipRFERA
Environmental protection RIR
— financial income — BBKRA 3,022 3,013
737,129 929,235
Timing of revenue recognition Wi \ B 2% B e
A point in time P — B 2 99,490 88,376
Over time B B 634,617 837,846
734,107 926,222
Other income, gains and losses, net Hiplg N - W RESHESE
Bank interest income RATH B WA 10 7
Plant and machinery rental income B M#EEe KA 150 800
Rental income from sublease HEMEHES KA 1,458 1,233
Government grants BT 4 B 448 4,991
Consultancy service fee BARGE 3,252 6,462
Loss on a lease modification HEERZEBER — (43)
Gain on capital contribution by patented FimE N Bl = S
technologies to an associate NEVEFAR M= 3,536 —
Written-off of other payables H th FE A 3R T 8 2,667 —
Loss on disposal of property, plant LEME BERZEN
and equipment B8 (330) (32)
Loss on written-off of property, M WE K&
plant and equipment HENEE (64) (1,738)
Others Hth 179 160
11,306 11,840
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Segment revenue and results

The following is an analysis of the Group’s revenue and
results by reportable operating segments.

For the year ended 31 March 2026

SEBARES

H E2026F3A31HILFE

Environmental Protection

AEBRAREBERITERLEDHODTMOT -

&R
(ii)
Development
and
(i) management of
Kitchen waste  environmental (iii)
Construction treatment protection New energy
works related business  industrial park materials Sub-total Consolidated
(i) (ii)
BERURRE RER (iii) .
BRIR HEEY ETERRIZE HEEREME it G
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TER TER
Disaggregated by timing of revenue recognition: &M AEZE B :
A point in time B — 98,238 - 1,252 99,490 99,490
Over time B 628,730 5,887 - - 5,887 634,617
Revenue from other sources EfRERA - 3,022 - - 3,022 3,022
Revenue and sales to external customers RNBE P B R E
B 628,730 107,147 - 1,252 108,399 737,129
Reconcillation: B
Segment results HBES 6,877 281 (21,869) (28329) (49,917) (43,040)
Reconciliation: 5k
Interest income HMEMA 10
Corporate and unallocated income and gains A A RRFRMAR
Yea 1,464
Corporate and unallocated expenses RARKAERX (13.423)
Share of results of associates AEBENRRE (26,489
Finance costs BIBM AR (14,566)
Loss before tax BBt EE (96,044)
For the year ended 31 March 2025 HZE2025F3A318 EFE
Environmental Protection
B
(i)
Development and
(i) management of
Kitchen waste environmental (iii)
Construction  treatment related protection New energy
works business industrial park materials Sub-total Consolidated
) ) (i)
EERRE AR (i) ‘
RETRE REEH ERRRIZE FiEAuE INEE ga
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEL FEL FEL FEL FEL FEL
Disaggregated by timing of revenue recognition: &z A\ BEZEF S :
A point in time SEED 85,296 — 3,080 88,376 88,376
Over time Re 832,123 5,723 — — 5,723 837,846
Revenue from other sources Hit ORMA — 3,013 — — 3013 3,013
Revenue and sales to external customers FSNBE PR B R &
B 832,123 94,032 - 3,080 97,112 929,235
Reconciliation: -
Segment results HipEE (10,230) (33,651) 326 (13,911) (47,236) (57,466)
Reconciliation: 5% -
Interest income HMEKA 7
Corporate and unallocated income and gains R ERFARKAR
Y 197
Corporate and unallocated expenses RERADERX (20,680)
Share of results of associates PEBERAEE (4,073)
Finance costs B RA (12,469)
Loss before tax BREAER (92,710)
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5. FINANCE COSTS

5. MBEE

An analysis of finance costs is as follows: MK DITAT :
2026 2025
HK$'000 HK$'000
FHERT FH&IT
Interest on: THREHFE
Amounts due to related parties & - B B 5 FR0E 4,639 4,864
Bank and other borrowings BITREMEERE 13,311 10,916
Interest element of lease liabilities HEABHMNERS 168 571
Trade payables B 5 e 508 1,814 49
Other payables/bonds H 4 e RIS E 732 1,555
Total interest expense BT BE 20,664 17,955
Increase in discounted amount of provision L B B D 7 44 1 A 1T KB 8
for major overhaul arising from the passage EHZBEZINREHE
of time 0 701 669
Total finance costs B M5 PR AN 4858 21,365 18,624
Less: Interest capitalised B AEF B (6,799) (6,155)
14,566 12,469
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6.

7.

LOSS BEFORE TAX

The Group's loss before tax, is arrived at after charging:

6. KRBmEBE

AEBEORR AT E R T HEB RER:

2026 2025
HK$'000 HK$'000
FHET FHET
Cost of inventories sold BEEFEKAN 507 2,404
Cost of construction works BETERAK 575,967 800,132
Cost of engineering, procurement and RETRE HELBRERYE
construction services rendered AR 3,075 3,264
Cost of kitchen waste treatment services TR BT B 4% BR 32 AR 75 AR AN
rendered 73,728 56,652
Auditor’s remuneration ZERT BN & 1,850 1,850
Depreciation e
— Owned property, plant and equipment — BEWE BELHZE 13,792 19,819
— Right-of-use-assets included within — AT ATHIEE & AR
— office premises — WAEME 3,192 5,452
Amortisation of other intangible assets Hfh R & EEH 6 737 924
Amortisation of operating concessions SRR 5,887 5,748
Written-off of retention receivables FE R B & i 8H — 4,225
Written-off of other receivables E At & W 5% T8 8 — 4,338
(Reversal of) impairment loss on consideration X {8 % {7 J5 (& &5 48 (& @)
shares (1,139) 3,759
Directors’ emoluments EE2He 4,218 6,039
Employee benefit expense (excluding directors’ EERAMFE X (TRIEES
remuneration): )
Wages, salaries, bonuses, allowances and IE& %<& 14
benefits in kind EA R E YA = 99,333 123,744
Equity-settled share option expense DS EENEREMX 94 2,310
Pension scheme contributions (defined RIK&FH B
contribution schemes) (R EHZKTED 1,905 2,535
101,332 128,589
Total staff costs BTIRANMEEE 105,550 134,628
INCOME TAX CREDIT 7. FiRBE%
2026 2025
HK$'000 HK$'000
FHET FHET
Underprovision in prior years wTEFERE SR
— Hong Kong — B — 27
— PRC — 591 2,030
Deferred tax BT RIA (14,748) (4,932)
Total income tax credit for the year FRAEHEREE (14,157) (2,875)
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8.

LOSS PER SHARE ATTRIBUTABLE TO
OWNERS OF THE COMPANY

8.

XATHEAANEBIEEBREBE

2026 2025
HK$’000 HK$'000
FHET FAT
The calculation of basic and diluted RAREAANEHERERR
loss per share attributable to owners BEEE RIREU T 8URE
of the Company is based on the following H:
data:
Loss for the year attributable to owners of the AR FHH ABEIEFEAXNERE
Company (58,364) (80,707)
(Restated)
(FE5)
Shares % 3
Weighted average number of ordinary shares R E TR ER R EHEE
for the purpose of basic and diluted loss per 2 AR EY N RE S 8
share 185,374,611 160,613,213

The weighted average number of ordinary shares for the
purpose of basic and diluted loss per share has been
adjusted for the effect of the share consolidation on 14
October 2025.

The denominator for the purpose of calculating basic and
diluted loss per share in 2025 has been restated to reflect
the effect of the share consolidation during the year ended
31 March 2026.

The computation of diluted loss per share for the years
ended 31 March 2026 and 31 March 2025 does not assume
the exercise of the Company’s share options, since it would
result in a decrease in loss per share for the years which is
regarded as anti-dilutive.
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9. TRADE AND RETENTION RECEIVABLES 9.

BESRKREREBKEER

2026 2025

HK$'000 HK$'000

THER FHET

Trade receivables =Y 1 ¢¢] 44,902 146,709
Less: allowance for credit losses B EEEREE (8,181) (7,309)
36,721 139,400

Retention receivables RKRE & 40,565 42,555
Less: allowance for credit losses B EEEERE (8,393) (1,452)
32,172 41,103

68,893 180,503

Portion classified as current assets DEARRDEEND D (60,557) (151,987)
Non-current portion FERE D 8,336 28,516

Ageing analysis of trade receivables (excluding retention
receivables) as at the end of the reporting period, based on
the invoice date and net of allowance for credit losses, is as

RBEHRNEZGREFE(TEBHEREERED) ERNER
FHRNREEBERBBEROREIMOT

follows:

2026 2025
HK$’000 HK$'000
FHER FH&T
Within 30 days 30K A 24,522 87,273
31 to 60 days 31E60K 2,896 17,594
61 to 90 days 61290k 2,890 8,907
Over 90 days B IBI0K 6,413 25,626
36,721 139,400

10. TRADE AND RETENTION PAYABLES 10. BSEAREREAMRESR
2026 2025
HK$’000 HK$'000
FERT FET
Trade payables B 5 ER A 156,429 168,286
Retention payables ERRE & 17,446 27,207
173,875 195,493
Classified as current liabilities DERRDAE (165,392) (173,582)
Non-current portion JEMB IS 8,483 21,911

- 16 -



An ageing analysis of the trade payables (excluding retention

RBEHRNEFENRBATBEENRED) ERNER

payables) as at the end of the reporting period, based on AERBRE S ITT ¢
the invoice date, is as follows:
2026 2025
HK$'000 HK$'000
FERT FHET
Within 30 days 30K A 54,987 83,283
31 to 60 days 31E260K 18,658 25,945
61 to 90 days 61%E90K 13,945 6,806
Over 90 days R IBI0K 68,839 52,252
156,429 168,286
11. COMPARATIVE FIGURES 1. HBEHF
During the year ended 31 March 2026, for HE2026F3A31RIEFE - RMNEESFBRER 25 NE
enhancing the relevance of the presentation of the Bl EHAEFEGEMBRRMZINNE FTHLEHTF

consolidated financial statements, reclassification
have been made to certain comparative figures
presented in the consolidated financial statements
in respect of the prior year to achieve
comparability with the current year’s presentation.

EXTRACT OF THE INDEPENDENT
AUDITOR’S REPORT

The following is an extract of the independent auditor’s
report on the Group’s consolidated financial statements
for the year ended 31 March 2026.

OPINION

In our opinion, the consolidated financial statements
give a true and fair view of the consolidated financial
position of the Group as at 31 March 2026, and of its
consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with
HKFRS Accounting Standards issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA")
and have been properly prepared in compliance with the
disclosure requirements of the Hong Kong Companies
Ordinance.

ETENAR  NERERFE 25 AR LRI -

BIZBERERE

T AEBAEBRH E2026F3A31BILFEHSZA T
WMEMNBILZHAMBRERE -

BR

BMRE 2SRV BERREREFTSSHMAAE
((BEHAETHAE)EHEOE LM BRE LA ST E
AIEERAFHRET BHHEEMN2026F3A31H /4R
EUMBEMRAREBEEZALFENREAUBRRRES
Rene VTEHEBEB(RAKINNBEERTEE AR

gl o
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MATERIAL UNCERTAINTY RELATED
TO GOING CONCERN

We draw attention to Note 3.1 to the consolidated
financial statements, which indicates that the Group
incurred a loss attributable to owners of the Company
of approximately HK$58,364,000 during the year ended
31 March 2026 and, as of that date, the Company’s
current liabilities exceeded its current assets by
approximately HK$117,295,000. These events or
conditions, along with other matters as set forth in
Note 3.1 to the consolidated financial statements,
indicate that a material uncertainty exists that may cast
significant doubt on the Company’s ability to continue
as a going concern. Our opinion is not modified in

respect of this matter.

The aforesaid “Note 3.1 to the consolidated financial
statements” extracted from the independent auditor’s
report is disclosed in Note 3 to this announcement.

MANAGEMENT DISCUSSION AND
ANALYSIS

The Group is principally engaged in (i) the provision of
foundation works, civil engineering contractual service
and general

building works in Hong Kong (the

“Construction Business”); and (ii) environmental
protection projects, including harmless waste treatments
encompassing the construction and operation of kitchen
waste treatment, diseased livestock and poultry related
business, the development and management of
environmental protection industrial park and new energy
materials as well as the provision of food waste service
Mainland and Hong Kong (the

“Environmental Protection Business”).

in Chinese

BUSINESS REVIEW

| Construction Business

During the Year,
construction segment
HK$628.7 million,
24.4% from approximately HK$832.1 million for
FY2025. The decrease was mainly attributable to
the decrease of the number of sizable projects
undertaken by the Group during the Year.

revenue generated from
was approximately

representing a decrease of

The overall gross profit margin of the construction
business increased to approximately 8% (FY 2025:
4%). Such increase was due to better cost control
on projects undertaken this year.

FRAFECEENEXTHEER

BT ERSE M B MRS 1RE - B E202653A4
JNALFE BESEELE BERREBARBEEEY
58,364,000 T kB EZ#%H - EARMADHEEBL
HRBEELN117,2950008 T « ZE5EHHBER - ER
AV BREMAINFAAMEMEZE  RBAGFEE
ATNEEERATREY BARMBELCER NERERE
B BMELEBEIEETER -

A BB R BEN RSN A M BRRMEI IR
BRAAMMEES -

EBESWRESH

AEEIBZRFOERARMMETE - TATREEY
RER-—BREFITR(BEER]): Ri)ETE AR
FEANRRKREAR  EREEVESCEE(BREZER
REEFURRE RERESHBEEL) HEREE
RRTRE R ERMBIA KR B #h i R (1R
REHD -

¥ E R
I HRET

RARFE - BED N EEN AL H628,700,000
7 JC » ¥R202581 B 4F JE #9832,100,0007% T 8 4
244%  ZRLPEERARAFEALREE B
MARIBEEH BB -

BEXBMEEENFIZINEL8Y% (20258 B F
B :4%) BTN A F E A IR R AR A
ZHBRTRE o
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Revenue from this segment was generated from
both public and private sector projects with
approximately 91.5% of the segment revenue
contributed by the foundation projects in public
sectors. Out of the total segment revenue of
HK$628.7 million, the key contributor was
foundation project in Tung Chung contributing
approximately HK$291.3 million during the Year.

The Group has completed a total of 7 projects in
FY2026 (FY2025: 4 projects) and secured 2 new
projects (FY2025: 7 new projects) during the Year
with aggregated contract value of approximately
HK$7.11 million (FY2025: approximately
HK$1,411.6 million). As at 31 March 2026, 3
projects were in progress (FY2025: 8 projects in
progress). Details of the completed projects and
the projects in progress are set out as follows:

oW ARE AR EIEER - &F491.5% )%
BERAEHEIER - £ 5 30 U A628,700,000% T
hOTEEEKARBMEER  REAEESH
#3291,300,0007% 7T °

202681 B E - AEEE K 7E1E B (202587
BRFEE:-MEEBEER) TRAFERB2ERIEE
QST B FEE-7TEMER) AHNBRENAR
7,110,0007% 7T (202581 Bt 4 [Z : #91,411,600,0007%
J0) ° 202653 A31 A B3EEREE B (20258 I F
B 8EAEIBE) BExKEEREEEEMNFE
E IR N
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Completed projects ZHRIEH
Name of project Location Sector Main category of work
IEEH &% B ] ITRFEH
1 Ngau Tau Kok No.45-79 Ting Fu Street, Foundation Construction of Bored Pile,
Project Ngau Tau Kok, Kowloon Excavation, Lateral
Supports and Pile Cap
Works
43R AIE R FLBE4-5A A B #145-79 & BIE 2R Al EIN
i KABEIE T2 T
Fanling North Project Fanling North Development Foundation Mini-Pile Works
Area, Phase 1
weEltRIE R meEltERE—H i & A TR
Tung Chung Project Tung Chung Area 119, Foundation Construction of Bored Pile,
Islands District ELS and Pile Cap Works
ROBIER BESEFBFEI9R 3 & #rLAE - TR AR
KIEE T2 T
Wan Chai mini-pile Wan Chai Development Foundation Mini-Pile Works
Project Phase I
AL B Bl ERAEE B ih & WEE TR
Wan Chai sheet-pile Wan Chai Development Foundation Sheet Pile Works
Project Phase |l
EiriREIE R EFERAEE B ih & RiEIIR



Name of project Location Sector Main category of work
IHEEHZH 2 L] TREEEHSH
6* North Lantau Project North Lantau Transfer Foundation Mini-Pile Works
Station and Outlying
Islands Transfer Facilities
b RELIEE 3k KU | L) E W o 5w T i & WEE TR
SEMEERHE
7* Tung Chung DSC Tung Chung New Town Foundation Construction of King Post
Project Extension (East) Works
FROBDSCIE B ROBM T HEERR) i & MARE TR
Projects in Progress #ZEZEH
Name of project Location Sector Main category of work
IHEH & 2 Fi TREEEHH
1 Wang Cheong Wang Cheong Factory Foundation Construction of Bored Pile,
Project Estate, Cheung Sha ELS and Pile Cap Works
Wan
ZEEE RS ERETIRAE 3 & BILE TR AR
RAEIE T2 T
2 Package 7 Project Walkways located in Foundation Construction of Mini-piles
Central and Western
District, Kowloon City,
Kwai Tsing, Kwun Tong,
Wong Tai Sin, Sai Kung,
Southern District, and
Yau Tsim Mong
E+#HER (Ve N AN =5 3 & B e T
5 BE -wAM-A
5 BEMHRERTT
A8
3 Sheung Shui Project Ching Hiu Road, Sheung Foundation Construction of Bored Pile,
Shui SHP, ELS and Pile Cap
Works
FIKIER FOKEBER i B 1B - SHP ~ 248 K A8
S A N R IR T2 5 T
# Project newly secured by the Group during the Year. # REBRAKAFEHEIDNIER o
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Environmental Protection Business
The Environmental Protection Business involves:
(a) kitchen waste treatment related business

including harmless
covering the construction and operation of

waste treatments

kitchen waste treatment, diseased livestock
and poultry related business;
(b) development and management of
environmental protection industrial park;
and

() new energy materials.

For the Year, the Group's revenue from the
Environmental Protection Business increased by
approximately 11.6% to approximately HK$108.4
million (FY2025: approximately HK$97.1 million).
Discussion

and analysis on the business

performances are set out below:

(a) Kitchen waste treatment related
business

Revenue generated from kitchen waste
treatment related business comprises; (i)
construction revenue derived from Build-
Operate-Transfer (“BOT”) projects under
construction; (ii) income from operating
plants including government subsidy for
kitchen waste treatment and sale of
by-products

produced during the process of kitchen

including used-cooking oil

waste treatment; and (iii) provision of food
waste collection service.

During the Year, revenue generated from
kitchen waste treatment amounted to
approximately HK$107.1 million (FY2025:
approximately HK$94.0 million). This growth
was primarily driven by higher sales of used
cooking oil at the Hefei and Xuancheng
plants in the PRC.

-21 -

RRER
BREBS K

() EFNREBRERBEY BREEVES
TRE(BEZENEEEFFERE - 2
RESRBEY)

(b) FENEERRIER: K&

(0 FHEERME -

RAFE AEBREBREREBHHR AL ML
11.6% & #]108,400,0007% 7T (202581 B F [& : &)
97,100,000 7T) - B RENFwREDTH R T
X

(a) BEEFHREEHHFF

BRNBEERBERELENRARIE:
hWREEERZE — &% — B (IBOT))
BHRBERA: (WELEFEEHKA
(BIEREZE BN FABUTHE R E B
REEBBEFMELERBREERAMB
RIHE R RGIBHEE B RBERS -

RAFE EFNREEEELENKA
& #3107,100,0007%8 7T (20258 B F & : 4
94,000,000 7T) c ZERFEXHFEME
FEIE B A RS % IE B /) BE R h &5 B N
FiE®) -



Set out below are the developments of each
of the kitchen waste plants of the Group
during the Year:

0, Hefei Plant

Hefei Feifan Bio Technology Co., Ltd.*
(BREFENEYMREFRBR AR (“Hefei
Plant”) is a wholly-owned subsidiary
of the Group. It is operated under the
BOT model with a planned capacity
of 200 tons per day.

The daily processing by Hefei Plant
was around 179 tons during the
Year.

For FY2026, the Group generated
revenue from Hefei Plant of
approximately HK$45.9 million
(FY2025: HK$40.9 million).

(i) Xuancheng Plant

Xuancheng Xichong Biological
Technology Co., Ltd.* (Z ¥ M FA)F &
¥ B B A R 2 &) (“Xuancheng
Plant”) is a wholly-owned subsidiary
of the Group. The total planned
capacity of Xuancheng Plant is 300
tons per day upon completion of its
construction which will be carried out
in 2 phases. The service concession
agreement was entered with
Xuancheng Urban Management and
Law Enforcement* (& 3 ik T & 2
4R & #% ) for a period of 30 years
under BOT model in August 2021.

Construction of Phase 1 of
Xuancheng Plant was principally
completed and is in operation.

In 2023, Xuancheng Plant was
granted for commencement for trial
commercial operation.

The treatment volume of Xuancheng

Plant was around 98 tons per day in
FY2026.
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(iif)

(iv)

For FY2026, the Group generated
revenue from Xuancheng Plant of
approximately HK$33.1 million
(FY2025: HK$27.6 million).

Dunhua Plant

Jilin Yisheng Environmental Protection
Technology Co. Ltd* (HEMEEFR
REMT AR AR (formerly known as
“Jilin Wanding Yisheng Environmental
Protection Technology Co., Ltd.* (F#k
EEREARRMEAR 2 A
(“Dunhua Plant”), is a wholly-owned
subsidiary of the Group.

In June 2022, Dunhua Plant was granted
an exclusive concession right (BOT
model) by Dunhua Municipal People’s
Government to operate a kitchen waste
plant with capacity of 200 tons per day
for a term of 30 years. At present, due
to the incomplete progress of land
acquisition by the municipal
government, the Dunhua Project
remains suspended. The Group has also
attempted to negotiate with the
Dunhua Municipal People’s Government
to amend the treatment process in order
to reduce land usage and to construct
and operate the project on a fully
commercial basis; however, no land
acquisition agreement has yet been
reached between the parties. Dunhua
Plant has not commenced any business
or construction as at 31 March 2026
and up to the date of this
announcement.

Guoyang Plant

Yisheng (Guoyang) Environmental
Protection Technology Co. Ltd.* (EF+
CBE5) RERM AR A A]) (“"Guoyang
Plant”) is a wholly-owned subsidiary of
the Group. The planned capacity of
Guoyang Plant is 126 tons per day, and
the relevant operation concession
period of the project is 25 years. The
service concession agreement for
Guoyang Plant was entered in March
2022.
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(v)

In 2023, Guoyang Plant entered into
the agreement with relevant Municipal
Ministry of Natural Resources and
obtained the land use right for
construction site. As at 31 March
2026, and up to the date of this
announcement, Guoyang Plant is
currently in the construction phase but
has not commenced any business.

Hanzhong Plant

Hanzhong Yisheng Biological
Technology Co. Ltd* (ZEFRTEAEY
B AR 2 7)) (“"Hanzhong Plant”) is
an 80%-owned subsidiary of the
Group and the other 20% shareholder
is Hanzhong Urban Construction
Investment Development Co., Ltd.* (&
PHHTRERKREREERQA)
("Hanzhong USID"”). Since the
establishment of Hanzhong Plant, the
Group has been negotiating with the
municipal government of Hanzhong on
service concession arrangement and
site selection.

In 2023, it came to the attention of
the Group that a district level Urban
Management and Law Enforcement
("UMALE") under the Hanzhong
municipal government, unilaterally
signed the concession arrangement
with other enterprise for processing
the kitchen waste for that particular
district.

As of the date of this announcement,
no consensus has been reached among
the Hanzhong bureaus including the
city level National Development and
Reform Commission, Hanzhong USID,
UMALE, etc. regarding the above
matter.

During the Year, the Hanzhong Plant
has been engaging in discussions and
negotiations with Hanzhong USID
regarding a new kitchen waste
treatment project, which is primarily
to be implemented through the
deployment of distributed processing
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(vi)

equipment. At the same time, the
Hanzhong Plant is actively seeking to
obtain exclusive concession rights for
the treatment of food and kitchen
waste in other districts and counties
under the jurisdiction of Hanzhong
City, with a view to expanding the
scope of the project and enhancing
overall operational efficiency.

As at 31 March 2026, and up to the
date of this announcement, Hanzhong
Plant has yet to commence any
business or construction.

Hancheng Plant

Hancheng Plant Hancheng Jiemu
Environmental Technology Co. Ltd*
(BEHREREBRRVBZERELRA)
("Hancheng Plant”) is a wholly-
owned subsidiary of the Group, and
was granted an exclusive concession
right by Hancheng Federation of
Supply and Marketing Cooperatives*
("Hancheng FSMC") (S8 Tt 55 &
{E # Bt & %) in May 2018 for
operating a kitchen waste plant with
capacity of 20,000 tons per annum
for a term of 35 years.

As disclosed in the 2020, 2021,
2022, 2023, 2024 and 2025 annual
reports, certain design deficiencies
were found in respect of the waste-
water system of Hancheng Plant
which have not been clearly
illustrated in the environmental
assessment report where such
deficiencies may result in the
malfunction of Hancheng Plant’'s
operation as well as imposition of
penalty for output of polluted water.
In 2020, the Group received several
reminders from Hancheng FSMC
urging for resumption of construction
of Hancheng Plant; on the other
hand, the Hancheng Municipal
Ministry of Natural Resources also
issued an administrative penalty notice
alleging Hancheng Plant for occupying
certain collective land. According to
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such notice, the ministry’s penalties
included: (i) returning such occupied
collective land; (i) confiscate any
building and facilities on such
occupied collective land; and (iii)
payment of penalty of approximately
RMB260,000. As such, the entire
construction of Hancheng Plant has
been pending since FY2020 until the
above matters are resolved. The
Group has put forward to Hancheng
FSMC for the modification of the
Hancheng Plant design and possible
solutions to the above-mentioned land
issue but no agreement was reached
and therefore the construction of
Hancheng Plant was pending.

Subsequently, the Group and
Hancheng FSMC reached an
understanding and proposed, among
others, to terminate the development
of Hancheng Plant. In 2022, Hancheng
FSMC submitted the relevant
documentations of Hancheng Plant to
Audit Bureau, and the Group and
Hancheng FSMC shall negotiate and
reach a clearance arrangement once
such audit is completed. As at 31
March 2026 and up to the date of this
announcement, such audit is yet to be
completed.

On top of attempting to negotiate
with Hancheng FSMC and Hancheng
Municipal Government, in 2024, the
Group also put forward such matter
to The Standing Committee of the
Shaanxi Provincial People’s Congress
and Shaanxi Provincial People’s
Government with an aim to resolving
the matter the soonest.

As at 31 March 2025 and 31 March
2026, accumulated impairment loss of
approximately HK$1,946,000 and
HK$2,034,000, respectively,
(approximately RMB1,797,000 and
RMB1,797,000, respectively) was
recognised in relation to the
prepayment of Hancheng Plant
project costs having considered the
long-negotiation processing time with
Hancheng authorities.
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In around May and June 2024, it
came to the attention to the Group
that Hancheng Urban Construction
Investment Development Co., Ltd.*
(BHTHBREZRKRODBERLDAF)
was awarded a service concession
arrangement in relation to domestic
waste incineration and power
generation in an industrial park zone
to another enterprise, pursuant to
which certain kitchen waste treatment
related activities under such newly
awarded service concession arrangement
are overlapping to those activities as
set out in Hancheng Plant’s exclusive
concession right entered among
Hancheng FSMC and Hancheng Plant
in May 2018, and therefore may
infringe the exclusivity. During the
Year, Hancheng Plant sent a legal
letter to Hancheng FSMC and urged
to resolve the existing situation.

In 2025, the Hancheng Plant entered
into consultations with the Hancheng
Municipal Government to properly
resolve historical issues in accordance
with applicable policies, laws,
procedures, and the provisions of the
PPP Project Contract. The relevant
parties are currently negotiating the
detailed terms of cooperation
concerning the comprehensive
commercialization, construction, and
operation of the project, the
extension of the operating period, as
well as governmental support and
coordination in matters such as land
use and the preparation of carbon
sources from wastewater.

As at 31 March 2026, and up to the
date of this announcement, Hancheng
Plant has yet to commence any
business or construction.
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(vii)

(viii)

(ix)

Tianjin Yisheng

Yisheng (Tianjin Environmental
Technology Co. Ltd. EFf (K3#)RE
¥ 1T B BR 2 7)) (the "Tianjin
Yisheng”) is a wholly-owned
subsidiary of the Group which
provides environmental improvement
solutions. During the Year, the Group
generated revenue from Tianjin
Yisheng of approximately HK$0.4
million (FY2025: HK$3.3 million).

Food waste collection in Hong Kong

The Group entered into a food waste
collection and related services
consulting agreement for a term of
three (3) years commencing on
26 April 2024 with Hong Kong Glass
Resources Limited (the “HK Glass
Resources”), pursuant to which the
Group shall provide professional
services and advisory support to HK
Glass Resources in relation to, among
others, the maintenance of equipment
used in the food waste collections
and the training of the healthcare
professionals. During the Year, the
Group generated revenue of
approximately HK$27.4 million
(FY2025: HK$22.2 million) from
providing such service.

Diseased livestock and poultry
treatment related business

In February 2024, the Group entered
into a sale and purchase agreement
with independent third parties
pursuant to which the Group
acquired 100% equity interest in
Shanxi Tianhe Bio-Technology Co.,
Ltd* (WAXMEMERER R A)
(“Shanxi Tianhe”) from such
independent third parties at a
consideration of RMB500,000. No
announcement was made as the
applicable percentage ratios under
Rule 14.07 of the Listing Rules in
respect of the transaction
contemplated did not exceed 5%.
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Shanxi Tianhe is engaged in the
harmless disposal of diseased and dead
livestock and poultry within Shanxi
Province. The formal registration of the
transfer was completed in May 2024.
However, as the local government
has not yet resolved the relevant
compensation issues, and land leveling
as well as the installation of public
infrastructure remain incomplete, the
Huozhou Municipal Bureau of Natural
Resources has, during the Year, failed
to fulfill its contractual obligations
under the “Pre-Application Contract
for Operational Land Use Rights”
entered into with Shanxi Tianhe,
including the completion of “three
connections and one leveling” and the
initiation of the land transfer process
through tender, auction, or listing. The
pre-application deposit has been
refunded in accordance with the
contract. Shanxi Tianhe is actively
liaising with the relevant departments
of the Huozhou Municipal Government
to advance the progress of the project.
During the Year, Shanxi Tianhe has not
commenced construction or operations.
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(b) Development and management of
environmental protection industrial

park

(1)

Yixing Plant

Yisheng (Yixing) Environmental
Technology Limited* (E& (& #)3R
BB R A A) (“Yixing Plant”) is
a wholly-owned subsidiary of the
Group for investment in a production
and research and development base
project of multiple effect membraned
Distillation (V-MEMD) technology in
Yixing, Jiangsu province.

In 2024, Yixing Plant obtained formal
construction permit to commence the
construction. In February 2024, Yixing
Plant entered into a syndicated loan
agreement for a facility amount of
RMB100 million and final maturity
date will be 96 months after the date
of the agreement. In March 2025,
Yixing Plant had drew approximately
RMB88 million from this facility. The
remaining RMB12 million remained
unutilised and has expired.

Yixing Plant will be primarily
constructed for rental purposes and
therefore the land use right was
classified as investment properties at
31 March 2026 and 31 March 2025.
It was expected that the construction
of investment properties will be
completed by July 2026.

The investment properties are located
at West Honggao Road, North
Xingbang Road intersection,
Gaocheng Town, Yixing, Jiangsu, the
People’s Republic of China (“PRC").
These properties comprise a
construction site of approximately
35,235.00 sg.m. Upon completion,
these properties shall be developed
into an industrial complex, mainly
including workshop and office with a
planned gross floor area of
approximately 34,333 sgq.m. The land
use right of these properties are held
for industrial use expiring on 23
November 2072.
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(c) New energy materials

(1)

Shenzhen Huamingsheng — 51%
owned subsidiary

The Group entered into a joint venture
agreement in relation to the formation
of Shenzhen Huamingsheng
Technology Limited* (% 31| 77 22 88 5 &t
¥ & B 2 @) (“Shenzhen
Huamingsheng”) with Shanghai
Bakusi Superconducting New Materials
Co., Ltd* (LB EHBEMMEAE
[ 2 &]) (“Shanghai Bakusi”) in
November 2022. The principal activity
of Shenzhen Huamingsheng includes
production of graphite-based related
anode materials. Both parties agreed
to establish Shenzhen Huamingsheng
with a registered capital of RMB68.6
million.
Shenzhen Huamingsheng, it will be
owned as to 51% and 49% by the
Group and Shanghai Bakusi,
respectively; Shenzhen Huamingsheng
will be a non wholly-owned subsidiary

Upon establishment of

of the Group.

Pursuant to the joint venture
agreement, Shenzhen Huamingsheng
should have a registered capital of
RMB68.6 million to be contributed by
the parties in cash, among which the
Group contributed approximately
RMB35.0 million in cash and Shanghai
Bakusi contributed its capital through
injection of its Patented Technologies.

Shenzhen Huamingsheng has a
planned annual production capacity of
3,000 tons.
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(1)

Shenzhen Huamingsheng started its
trial production in June 2023. For
FY2026, the revenue recorded was
approximately HK$1.3 million
(FY2025: approximately HK$3.1
million). Due to the suspension of
production at the Shenzhen facility in
June 2024 and the subsequent
relocation of the production line to
Deyang City, Sichuan Province, the
PRC at the end of December 2024.
Owing to the failure of the
preferential benefits previously
promised by the local government of
Deyang City to materialize, Shenzhen
Huamingsheng has entered into an
investment agreement in June 2026
with the Yancheng Economic and
Technological Development Zone
Korean-invested Industrial Park
Management Office (&3 4% i % 4 53
ERBEEILXEEREENQE.
Pursuant to this agreement, the
Group will relocate its production
plant from Deyang City to Yancheng
City, Jiangsu Province, the PRC. Under
the terms of the arrangement, the
local government of Yancheng City
will provide certain financial support
in connection with the relocation. In
light of the foregoing, additional time
is required to complete the
transformation of production lines and
the installation of ancillary facilities.
The Group currently expects that the
plant will resume production in March
2027. During the Year, Shenzhen
Huamingsheng has subcontracted the
production of graphite-based anode
materials to external factory. At the
same time, Shenzhen Huamingsheng
is actively expanding its business
operations related to biomass hard
carbon anode materials.

Hantang Mingsheng — 30%
associate

In July 2023, Shenzhen Huamingsheng
and Shanxi Hantang Senyuan
Development Group Co., Ltd.* (Bt
EERREXEEREEAREMELNA)
(“Hantang Senyuan”) entered into a
joint venture agreement pursuant to
which Shenzhen Huamingsheng and
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Hantang Senyuan agreed to establish
a joint venture company with a
registered capital of RMB350.0 million
(equivalent to approximately
HK$381.3 million), among which
Hantang Senyuan contributed
RMB245.0 million in cash and
Shenzhen Huamingsheng contributed
RMB105.0 million its capital through
injection of its Patented Technologies.
Such joint venture company, Xi‘an
Hantang Mingsheng Technology Co.,
Ltd.* (ALEEABREERERF)
(“Hantang Mingsheng”), is owned
as to 30% and 70% by Shenzhen
Huamingsheng and Hantang Senyuan,
respectively, details of which are set
out in the Company’s announcement
dated 11 July 2023.

Pursuant to such joint venture
agreement, Shenzhen Huamingsheng
should make its capital contribution to
Hantang Mingsheng of RMB105.0
million (equivalent to approximately
HK$114.4 million), either in cash or by
transfer of the Patented Technologies,
to Hantang Mingsheng at its sole
discretion. In March 2024, Shenzhen
Huamingsheng determined to make its
capital contribution by way of the
Patented Technologies into Hantang
Mingsheng. Such injection of
Patented Technologies was completed
and the registered capital of Hantang
Mingsheng was contributed in full as
of 31 March 2024, and details of
which are set out in the Company’s
announcement dated 28 March
2024.

During the year ended 31 March
2024, Hantang Minsheng established
a wholly owned subsidiary, Hantang
Mingsheng New Materials (Alxa
League) Co., Ltd. (Hantang Alxa
League) (collectively referred to as the
"Hantang Mingsheng Group”), a
company with a registered capital of
RMB200,000,000 (equivalent to
approximately HK$217,291,000).

The Group accounted for Hantang
Mingsheng Group as associates using
equity-method accounting.
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(7if)

For the FY2026, the Group’s share of
loss from Hantang Mingsheng Group
amounted to HK$24.5 million
(FY2025: share of loss HK$3.6
million).

30% equity interest in Zaozhuang
High Energy New Materials Co.,
Ltd.

In August 2024, Shenzhen
Huamingsheng, Shanghai Bakusi and
Zaozhuang High Energy New
Materials Co., Ltd.* (ZE ¥ & 8 Mk
AR A R]) (“Zaozhuang High Energy
Materials”) entered into an
acquisition agreement pursuant to
which Shenzhen Huamingsheng
acquired 30% equity interest in
Zaozhuang High Energy New
Materials from Shanghai Bakusi at a
consideration of RMB1 million and
inherited Shanghai Bakusi’s obligation
to contribute Zaozhuang High Energy
Materials capital of RMB2.0 million in
cash and RMB6.0 million through
provision of technology management
(the “Non-cash Contribution”). Such
acquisition was completed in
September 2024. Zaozhuang High
Energy Materials is owned as to 30%
by Shenzhen Huamingsheng and the
Group accounted for Zaozhuang High
Energy Materials as an associate.
Zaozhuang High Energy Materials is a
limited company established in the
PRC in January 2024, and is
principally engaged in the production
of new energy materials including
graphite-based related anode
materials, carbon and alloy materials
in Zaozhuang, Shandong province, the
PRC. The projected annual production
capacity for the first phase of the
plan is 1,000 tons.

In November 2024, Shenzhen
Huamingsheng had injected RMB2.0
million in cash as a shareholder’s
capital to the Zaozhuang High Energy
Materials.
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On 23 May 2025, Shenzhen
Huamingsheng, Shandong Kangzhen
Bio-technology Co., Ltd* (ILEREZE4
WM B IR A7), Zaozhuang Shenglin
Investment and Development Co.,
Ltd* (RAERMREREFR 2 A)
and Zaozhuang High Energy Materials
entered into a Supplemental
Agreement for the purpose of
amending the contribution method of
the Non-cash Contribution.

Regarding Shenzhen Huamingsheng's
obligation to make the Non-cash
Contribution valued at RMB6 million
to Zaozhuang High Energy Materials
(representing 20% equity interest
owned by Shenzhen Huamingsheng in
the Zaozhuang High Energy
Materials), it is agreed that Shenzhen
Huamingsheng will fulfil such
obligation by transferring the four
patents (the “Patents”) to Zaozhuang
High Energy Materials within 30
business days from the date of the
Supplemental Agreement. Additionally,
Shenzhen Huamingsheng’s original
obligation to provide technology
management to Zaozhuang High
Energy Materials under the
Acquisition Agreement shall be
retained.

In addition, the above parties agreed
that in the event Zaozhuang High
Energy Materials undergoes
liquidation, the Patents in relation to
Shenzhen Huamingsheng’'s 20%
equity interest shall belong to
Shenzhen Huamingsheng and will not
be included in the distribution of
liquidation assets. The remaining
liquidation assets of Zaozhuang High
Energy Materials will be distributed
among its shareholders in proportion
to their actual monetary contributions.
The registration for Patents transferred
to Zaozhuang High Energy Materials
had been completed in July 2025. For
details, please refer to the Company's
announcements dated 29 August
2024 and 23 May 2025.
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For FY2026, the Group’s share of loss
from Zaozhuang High Energy
Materials amounted to HK$2.0 million
(FY2025: HK$0.5 million).

(iv)  100% equity interest in Sichuan
Huamingsheng

On December 31, 2024, the Group
has established an indirect wholly-
owned subsidiary in Luojiang District,
Deyang City, Sichuan Province, the
PRC named Sichuan Huamingsheng
Technology Co., Ltd. (the “Sichuan
Huamingsheng”). Sichuan
Huamingsheng’s primary business
activities include research and
development of emerging energy
technologies and new materials,
technical services, promotion of new
material technologies, as well as the
sales of graphite and carbon
products. As at 31 March 2026, and
up to the date of this announcement,
Sichuan Huaminsheng has not
commenced any business or
construction.

Other on-going matters

1.

Clear Industry

References are made to the 2020, 2021
2022, 2023, 2024 and 2025 annual reports
in respect of the Group’s prior acquisition
of 51% equity interests in Clear Industry in
November 2016 and subsequent return of
the same equity interests pursuant to the
settlement agreement dated 28 May 2020.

Pursuant to such settlement agreement, the
parties agreed to resolve the dispute by,
among others, the Group to return all its
equity interests in Clear Industry as acquired
in the prior acquisition to Qinggin
International Group Limited (“Qingqin”),
while Qinggin shall return to the Group
RMB36 million, being all cash consideration
already paid by the Group (the “Cash
Refund”), in 5 installments, and dispose
1,898,299 Company’'s shares (after share
consolidation which become effective on 14
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October 2025) (the "“Consideration
Shares”) (being the consideration shares
issued by the Company to Qinggin as part
of consideration of the prior acquisition)
and return the proceeds to the Group by 28
November 2021 (as supplemented by a
supplemental agreement dated 7 May
2021). In 2023, total outstanding Cash
Refund was fully received, and the Group
was in the process of recovering penalty
charges and legal costs of approximately
RMB898,000 from the guarantor to the said
settlement agreement. In 2023, the People
Court ruled in favor of the Group and
judged the guarantor should pay the Group
penalty charges of approximately
RMB140,000, which was received by the
Group.

In November 2023, the Group appointed an
independent agent (the “Agent”) to hold
and dispose of the Consideration Shares
within 12 months, with proceeds directed
to the Group’s designated bank account.
Due to market conditions and share price
performance, the Group and the Agent
subsequently entered into supplemental
agreements in December 2024 and
December 2025, each extending the
disposal period by 12 months — first to 22
November 2025 and then to 22 November
2026 — as disclosed in the Company's
announcements dated 23 November 2023,
2 December 2024, and 2 December 2025.

The Consideration Shares are yet to be
disposed of as at the date of this
announcement as the Company aims to
proceed with the disposal when the market
price of the Company’s share reaches an
optimal level. The Company shall further
negotiate with the Agent with regard to the
disposal period if necessary, and is of the
view that such postponement does not have
material adverse impact and is in the
interests of the Company and the
Shareholders.

As at 31 March 2026 and 31 March 2025,
the carrying values of the Consideration
Shares were recorded under prepayments,
deposits and other receivables.
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As at 31 March 2025, an other receivable
of HK$0.72 million was recognised in
relation to the Consideration Shares, this
amount was determined based on the
Consideration Shares at share price of
HK$0.038 per share. Subsequently, due to a
rising in the Company’s share price to
HK$0.98 per share after share consolidation
at 31 March 2026, the recoverable amount
of this receivable was reassessed at HK$1.86
million. As this recoverable amount was
higher than the carrying amount of
HK$1.14 million, a reversal of impairment
loss of HK$1.14 million was recognised in
FY2026 (FY2025: an impairment loss of
HK$3.8 million).

Other than the Consideration Shares yet to
be disposed, the on-going matter in respect
of Clear Industry shall be considered as
closed.

Vimab Holding AB (“Vimab”)

References are made to the 2020, 2021,
2022, 2023, 2024 and 2025 annual reports in
respect of, among others, the prior acquisition
of entire equity interests in Vimab in May
2018, the locked-up arrangement of the
19,488,428 consideration shares (the “Locked-
up Shares”) (being the consideration shares
issued by the Company as part of
consideration for the acquisition of Vimab) to
the vendors and the discontinuance of Vimab's
operations as a result of enforcement of
pledged shares of Vimab by its creditor.

Pursuant to the acquisition agreement
entered in May 2018, 19,488,428
consideration shares issued by the Company
to the vendors were lock-up and should be
released upon fulfilment of certain financial
benchmarks (including the audited EBITDA)
by the Vimab Group for each of the financial
years ended 31 December 2018 and 2019.

Since Vimab ceased to be a subsidiary of the
Company upon enforcement of the pledged
shares as stated above, the Company was
unable to conduct audit on the Vimab Group
to ascertain the audited EBITDA for 2018
and 2019. Therefore, the Company
attempted to negotiate with the relevant
parties to the acquisition agreement to
resolve the matter.
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During the year ended 31 March 2022,
Seller A, under the acquisition agreement,
was in the course of liquidation process and
a bankruptcy trustee was appointed. In
August 2023, the Company was informed
that such bankruptcy trustee had entered
into an agreement with Seller B to the
acquisition agreement, pursuant to which,
among others, the bankruptcy trustee
transferred its interests in 9,744,214
Locked-Up Shares under the name of Seller
A to Seller B to settle the indebtedness
owed by Seller A to Seller B. Together with
the 9,744,214 Locked-Up Shares originally
owned by Seller B prior to the above
transfer, Seller B is the sole beneficial owner
of all 19,488,428 Locked-Up Shares issued
under the acquisition agreement. As such,
as at 31 March 2026 and up to the date of
this announcement, the Company is only in
negotiation with Seller B in respect of the
acquisition agreement to resolve the matter.

Significant event during/after the year under
review

Finance lease arrangement

On 18 March 2025, Hefei Feifan Biological
Technology (the “Lessee”), entered into the
Transfer Agreement with Jiangsu Financial Leasing
Co., Ltd. (I# = mMEERMNDBR QA (the
“Jiangsu Leasing”), pursuant to which Jiangsu
Leasing shall purchase certain kitchen waste
treatment equipment and facilities of the Lessee
situated in Hefei City, Anhui Province, the PRC
(the “Leased Assets”) from the Lessee for the
purchase price of RMB56,000,000 (the “Purchase
Price”). On the same date, the Lessee also
entered into the Finance Lease Agreement with
Jiangsu Leasing, pursuant to which Jiangsu
Leasing shall lease back the Leased Assets to the
Lessee for a lease consideration comprising the
principal amount equivalent to the Purchase Price
and the interest accrued thereon at a rate of
6.5067% per annum for a lease period of five
years. As security for the due and punctual
performance of the Lessee’s obligations under the
Finance Lease and Incidental Documentation,
certain subsidiaries of the Group, together with
Mr. Zhu, have provided the guarantees in favour
of Jiangsu Leasing. The aforementioned finance
lease arrangement became effective upon
receiving approval from the shareholders by way
of poll at the EGM on 23 April 2025. For details,
refer to the announcement dated 18 March 2025
and 23 April 2025 and the circular dated 31
March 2025.
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On 18 June 2026, the Lessee and Jiangu Leasing
entered into a termination agreement (the
“Agreement”). Pursuant to the terms of the
Agreement, the Lessee is obligated to settle the
outstanding lease consideration, together with a
buyback fee, in June 2026.

Change of auditors

BDO Limited (“BDO") had resigned as the auditor
of the Company (the “Auditor”) with effect from
23 April 2025. Asian Alliance (HK) CPA Limited
("Asian Alliance”) had been appointed as the
Auditor with effect from 28 April 2025 to fill the
casual vacancy following the resignation of BDO.
Asian Alliance’s reappointment as the Auditor was
approved by shareholders at the annual general
meeting of the Company held on 29 August
2025. For details, please refer to the Company’s
announcements dated 23 April 2025, 28 April
2025 and 29 August 2025.

The development of an urban biomass
biorefining and carbon sequestration project

On 24 June 2025, the Company and Haimen
Economic and Technological Development Zone
Management Committee* (/& P9 4% i £ i 5 2% &
&IEZ BE) entered into an agreement (the
“"Agreement”), pursuant to which (i) the
Company has agreed to invest in the project
which involves the investment, development,
construction and operation of food waste (kitchen
waste) disposal facility for an urban biomass
biorefining and carbon sequestration (the
“"Project”). The Company committed an
investment amount of USD3.60 million (equivalent
to approximately HK$28.35 million) as an
registered capital for the project company for the
purposes of operating and implementing the
Project, which shall be a wholly-owned subsidiary
responsible for operating and implementing the
Project; and (ii) the Haimen Economic and
Technological Development Zone Committee
agreed to (a) provide infrastructure support and
(b) assist the project company to implement the
Project, including, amongst other things, to obtain
the exclusive operating right and to acquire the
project land and to obtain other relevant
consents, approvals, permits and/or government
subsidies. The implementation of the agreement
shall be premised on the Company’s lawful
acquisition of the exclusive operating right for the
Project.
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To implement the Agreement, Nanjing Yisheng
Environmental Technology Co., Limited* & F+ (f
) IRBE T AR A A (the “Nanjing Yisheng”),
an indirect wholly-owned subsidiary of the
Company, was awarded the service operating
agreement (the “Service Operating
Agreement”) through a public tender process.
This Service Operating Agreement granted Nanjing
Yisheng the right to procure and dispose of food
waste (including kitchen waste, household food
waste, and other food waste) within Haimen
District, Nantong City, Jiangsu Province, the PRC.
Following the execution of the Service Operating
Agreement on 25 March 2026, the project
company shall be duly established within one
month. The project company namely Yisheng
(Nantong) Environmental Technology Co., Ltd.*
(B (B i) IRBE M AR 2 F]) was established.
For details, refer to the Company’s announcement
dated 24 June 2025, 4 August 2025 and
25 March 2026.

Amended and restated memorandum and
articles of association — Share Consolidation

During the Year, the Company completed the
share consolidation on the basis of every ten (10)
existing shares of par value of HK$0.1 each in
both the issued and unissued share capital of the
Company being consolidated into one (1)
Consolidated Share of par value of HK$1.0 each
(the “Share Consolidation”).

On 10 October 2025, the Company has amended
its existing memorandum of association (the
“Memorandum of Association”) and articles of
association (the “Articles of Association”) at an
extraordinary general meeting to reflect the
Company’s new capital structure upon the Share
Consolidation becoming effective on 14 October
2025. For more details on the share consolidation,
please refer to the announcement dated
25 August 2025, 17 September 2025, 10 October
2025 and 13 October 2025, and the circular
dated 24 September 2025.
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Enhancement of internal control measures in
relation to provision of financial assistance

The Company was aware that the loan agreement
entered into by the Group on 26 December 2022
constituted a late announcement under the Listing
Rules. To prevent such similar incidents in the
future, the Company had implemented a number
of measures and procedures to enhance the
Group's internal control in respect of the provision
of financial assistance. The Company had engaged
external professional adviser to provide an
intensive and in-depth four-hour training session
for the directors and senior management of the
Company. Moreover, the Company also appointed
an independent internal control consultant to
review including: (i) the key deficiencies in the
internal control process relating to the loan; (i)
the Group's loan management procedures; and (iii)
the Group’s compliance procedures under Chapter
14 of the Listing Rules from 1 April 2022 to 31
March 2025 (covering the period of the loan). For
details, please refer to the announcement dated
18 November 2025.

Equity transfer agreement for the acquisition of
12% of equity interest in the Guangxi Ronghe
Bioenergy Technology Co., Ltd.

On 26 November 2025, Yisheng (Tianjin)
Environmental Technology Co., Ltd.* (B F+ (X&)
REFIMAERAQF), an indirect wholly-owned
subsidiary of the Company (the “Purchaser”),
entered into an equity transfer agreement (the
“Agreement”) with Xiamen Nuohongsheng
Trading Co., Ltd.* (EPIEREE HER AR (the
“Vendor"”), Xiamen C&D Commodities Limited*
(EFIZ%MESBMRAA), and Guangxi Ronghe
Bioenergy Technology Co., Ltd.* (EFa@A £ ¥EE
BB BB A A (the “Target Company”).
Pursuant to the Agreement, the Purchaser has
conditionally agreed to acquire from the Vendor
12% of the equity interest in the Target Company
for a total consideration of RMB24,000,000 (the
“Consideration”).
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The Consideration shall be settled in two
instalments: (a) the first instalment is payable
within five (5) business days from the date of
execution of the Equity Transfer Agreement; and
(b) the second instalment is payable within one (1)
month following the completion of the relevant
industrial and commercial registration procedures.
Upon completion of the acquisition, the Group will
hold 12% of the equity interest in the Target
Company, which will be accounted for as an
investment in the Group's financial statements. As
of the date of this announcement, the acquisition
of Target Company has yet been completed and
no payment has yet been made in respect of the
Consideration. The Purchaser and the Vendor are
currently in negotiations regarding the potential
termination of the acquisition; however, no
agreement has been reached between the parties
as at the date hereof. For details, please refer to
the announcement dated 26 November 2025.

Memoranda of understanding in relation to
possible acquisitions and cooperation
framework agreement

(i) Memoranda of Understanding

On 15 December 2025, the Company, as
purchaser, entered into five separate
non-binding memoranda of understanding
(the “MOU") with the respective vendors.
These MOU concern possible acquisitions by
the Company of the entire or partial equity
interests in the target companies including
(i) Leshan Chunyi New Energy Technology
Company Limited (£ || % — 37 8 R
B & & B 2 7); (i) Guizhou Qianying
Environmental Sanitation Service Company
Limited (BEMBBRERBEREE A F),
(iii) Yingkou Yutai Waste Oil and Fat
Acquisition Company Limited (% 0 X K g
Fmg B AR A R]); (iv) Fuyang Qiangyou
il Processing Company Limited* (853
MR AE M T AR AR, (v Anhui Boiling
Point Environmental Protection Technology
Company Limited (Z##HHIRREE AR
A 7|]) (collectively known as “Target
Companies”). The Group proposes to
acquire equity interests in the Target
Companies which are engaged in the
collection and primary processing of used
cooking oil. This strategic initiative is
designed to consolidate the Group’s vertical
integrated upstream and downstream
presence within the bioenergy sector. The
Target Companies are located across several
key raw material production regions,
enabling the Group to rapidly expand its
supply scale of used cooking oil, enhance
control over upstream resources, and
significantly improve the stability and
security of raw material supply. Up to the
date of this announcement, no definitive
sale and purchase agreements have been
entered into between the Company and the
respective vendors.
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(i) Cooperation Framework Agreement

On 15 December 2025, the Company and
Guangxi Ronghe Bioenergy Technology Co.,
Ltd.* (BFEELE £ WEERBIER AR A R) (the
"Guangxi Ronghe”) entered into a
cooperation framework agreement (the
“Cooperation Framework Agreement”) in
relation to the cooperation in the sales and
processing of waste grease business in the
PRC. The execution of the Cooperation
Framework Agreement will secure a stable
downstream sales channel, ensuring
effective absorption of future production
capacity and establishing a complete
industrial value chain covering “collection
— processing — refining — sales.” This
integrated cooperation is expected to
further enhance the Group’'s core
competitiveness, revenue stability, and
long-term profitability, and is aligned with
the overall interests of the Company and its
shareholders. For details, please refer to the
announcement dated 15 December 2025.

Finance lease arrangement — Wanjiang Leasing

On 29 May 2026, Hefei Feifan Biological
Technology (the “Lessee”) entered into the
Transfer Agreement with Wanjiang Financial
Leasing Co., Ltd. (BT RMEERMDBER A7)
(the “Wanjiang Leasing”), pursuant to which
Wanjiang Leasing shall purchase from the Lessee
for the Purchase Price of RMB70.00 million. On
the same date, the Lessee also entered into the
Finance Lease Agreement with Wanjiang Leasing,
pursuant to which Wanjiang Leasing shall lease
back the Leased Assets to the Lessee for a lease
consideration comprising the principal amount
equivalent to the Purchase Price and the interest
accrued thereon at a rate of 5.70% per annum
for a lease period of six (6) years commencing
from the payment date of the said consideration.
As security for the due and punctual performance
of the Lessee’s obligations under the Finance
Lease and Incidental Documentation, the
Company, certain subsidiaries of the Group,
together with Mr. Zhu Yongjun, the chairman and
one of the Executive Directors, have provided
guarantees in favour of Wanjiang Leasing. The
aforementioned finance lease arrangement
becoming effective is subject to obtain the
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approval from the shareholders by way of poll at
the EGM and terminate the previous finance lease
agreement dated 18 March 2025 with Jiangsu
Leasing. On 18 June 2026, the Lessee and Jiangu
Leasing entered into a termination agreement. For
details, please the Company’s
announcement dated 29 May 2026.

refer to

9. Establishment of the Investment Committee

To strengthen governance over the Group's
external investment activities, mitigate investment
and financial risks,
effectiveness of investment decision-making, the
Company established an investment Committee in
April 2026. The establishment of the Investment
Committee also supports the implementation of
the Company’s development strategy, facilitates
the expansion of its business scale, and enhances
its core competitiveness.

and enhance the overall

The Investment Committee comprises two
executive Directors and five members of senior
management, all appointed by the Board. Mr. Zhu
Yongjun (“Mr. Zhu") has been appointed by the
Board as the Chairman of the Investment
please to the

Company’s announcements dated 20 April 2026.

Committee. For details, refer

Outlook

Our Group fully recognizes that the environmental
awareness of various levels of government and residents
in Chinese Mainland continues to rise. The government
is constantly introducing various incentive policies,
aiming to continuously improve ecological conditions
and encourage industrial development. As the country
advances its “dual carbon” development strategy, the
future trends in the environmental protection industry
must not only shift from asset-based approaches to
technological innovation but also integrate green and
low-carbon emission concepts. This will promote carbon
reduction, control pollution, and enhance sustainability.
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Driven by these macroeconomic policies, our Group will
further expand its environmental protection business
(food waste treatment) by transforming its business
model. At the same time, we will upgrade our
technology in hopes of achieving further reductions in
operating costs. In alignment with the development of
the global carbon reduction market, our Group will
invest more resources in the collection and deep
processing of discarded edible oils, creating new
revenue growth for the Group.

In the anode materials industry, apart from the
expansion of production capacity by major suppliers,
there has been a continuous influx of numerous new
suppliers. Additionally, the decline in raw material prices
has led to intense competition in the market for anode
materials.

To maintain a competitive advantage, manufacturers will
strengthen their own technologies and improve products
quality. On the other hand, with the continuous
increase in environmental protection awareness, energy
efficiencies and risk factors, upcoming global demand
for new energy would continue to rise; thus, despite of
facing challenges overall industry still be a promising
future.

Amid the downturn in the graphite anode materials
industry and intensifying market competition, the
Group’s new energy materials segment continues to
invest in the research and development of new
products. It seeks to establish new growth drivers by
focusing on biomass-derived hard carbon anode
materials for sodium-ion batteries, which are expected
to see substantial demand in the future energy storage
sector.

Construction market in Hong Kong is facing challenges
due to persisting uncertainty in the economy and
property market environment. During the period, our
construction business was inevitably affected by the
slowdown of growth in the economy in Hong Kong. We
expect that the competition in construction market
remains very keen in 2026.

To ensure the sustainable development of the Group
and fulfil the capital demands during the development,
the Group took the initiative to expand its financing
channels and enhanced its funding capability including
but not limited to issue of new shares and obtaining of
loans financing from various domestic and international
commercial banks so as to be well prepared for the
future development of our projects
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FINANCIAL REVIEW
Results of the Group

Net loss for FY2026 was approximately HK$81.9 million,
representing a decrease in net loss of HK$7.9 million as
compared with the net loss of HK$89.8 million for
FY2025.

Loss for the Year attributable to owners of the
Company amounted to approximately HK$58.4 million as
compared to attributable
approximately HK$80.7 million for the prior Year.

loss to owners of

Comparing with FY2025, the reduction in net loss
attributable to owners of the Company was mainly
attributable to, among others factors: (i) an increase in
gross profit mainly derived from construction business;
and (i) in the impairment

expected credit loss model on loan receivables, primarily

a decrease loss under
due to the certain loan receivables having been fully
impaired in the prior year and partial recovery of loan
receivable during FY2026. Such positive effects were
partially offset by (i) an increase in the share of loss of
associates; (ii) an
investment properties;

increase in fair value loss on
and (iii)

recognised on non-financial assets, mainly comprising

impairment losses
intangible assets and property, plant and equipment of
the Group’s new energy materials business.

Basic and diluted loss per share was HK31.48 cents as
compared to loss per share of HK50.25 cents for the
prior year.

Revenue and Gross Profit

In FY2026, the Group recorded a revenue of HK$737.1
million, representing a 20.7% decrease compared to
FY2025 (FY2025: HK$929.2 million). This decline was
primarily driven by lower operating revenue from the
construction business in Hong Kong. However, it was
partially offset by a continued growth in the food waste
collection business.

Despite the reduction in revenue, the Group's gross
profit rose by HK$24.9 million to HK$83.9 million
(FY2025: HK$59.0 million)
business recorded a higher gross profit during the Year.

due to the construction

Further discussion and analysis of each business segment

of the Group is set out in the section headed

“Business Review" above.
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Other Income, Gains and Losses, Net

For FY2026, other
decreased by approximately HK$0.5 million to HK$11.3
million (FY2025: HK$11.8 million). During the Year,
other income and gains, net, mainly comprised: (a) non-
cash gain on capital contribution by patented
technologies of approximately HK$3.5 million; and (b)
written off of other payables of HK$2.7 million which

income, gains and losses, net,

was partically offset by decrease in government grants
of HK$4.5 million and decrease in consultancy service
fee of HK$3.2 million.

Administrative Expenses

Administrative expenses rose by HK$2.3 million, reaching
HK$113.3 million in FY2026 (FY2025: HK$111.0 million).
The increase was primarily driven by: (i) increase in legal
and professional fee; and expense and
transportation fee from the construction business; and
(ii) the increase in depreciation. These increase were

rental

partially offset by reduction in staff costs mainly from
construction business, absence of write-off amount
related to a former shareholder and absence of written
off of retention receivables which were recorded in
FY2025; impairment

Consideration Shares and decrease in share option

and reversal of loss on

expenses recognized in FY2026.

The main components of administrative expenses
included staff costs of HK$44.3 million, rent and rates
of HK$16.5 million, amortization of intangible assets and
depreciation of HK$12.4 million, legal and professional
fees (including audit fees) of HK$14.9 million and motor
vehicle expenses of HK$2.1 million.

Finance costs

The Group’s finance costs increased by approximately
HK$2.1
previous year to HK$14.6 million in the current year
along with the increase in the Group’s overall borrowing
level compared to the corresponding last year.

million, rising from HK$12.5 million in the
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Impairment losses under expected credit loss
model, net of reversal

For FY2026, the Group recognized an impairment loss
under the expected credit loss (“ECL") model of HK$9.4
million (FY2025: HK$35.2 million) (the “Impairment
Loss”). The Impairment Loss primarily comprised HK$1.0
million in receivables under service concession
arrangements, HK$1.1 million in contract assets under
service concession arrangement, HK$7.8 million in trade
and retention receivables and HK$0.6 million in other
receivables which was off-set by the
impairment loss of HK$1.1 million arising from loan

receivables.

reversal of

The decrease in impairment loss of HK$25.8 million was
mainly attributable to the certain loan receivables having
been fully impaired in the prior year.

ECL Assessment

The Company engaged an independent valuer (the
“Valuer”) to perform a valuation (the “Valuation”) of
potentially defaulted or defaulted This
valuation supports the impairment assessment in
estimating the impairment loss. For the trade and
retention receivable and contract assets

receivables.

receivables,
under service concessions arrangements, contract assets
and loan receivables, the Valuer adopted the probability
of default and loss given default method (the “PD
Model”) to measure ECL allowance. Major inputs of the
PD Model include (i) probability of default (“PD"); (ii)
loss given default (“LGD"); (iii) discounting factor (“DF")
and (iv) exposure at default (“EAD”). The ECL rates
incorporate adjustments for forward-looking factors,
accounting for anticipated changes in future economic
conditions, events, and environment. These adjustments
also consider the length of overdue period and the
debtor’s default
existence of collateral, and financial position.

historical record, creditworthiness,

The Group applies a simplified approach in measuring
ECL, that is to recognise a loss allowance based on
lifetime ECL at each reporting date. ECLs are estimated
by grouping the receivables based on shared credit risk
characteristics and collectively assessed for likelihood of
recovery, taking into account the service type, customer
type and its geographical location. The ECL rates are
applied to the respective gross carrying amounts of the
receivables.
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Impairment losses on property, plant and
equipment and intangible assets

During the Year, the Group's new energy materials
business in Chinese Mainland recorded an operating
loss. The management (the “Management”) considered
this to be an indication that certain property, plant and
equipment (“PPE"”) and intangible assets (“IA") might be
impaired and therefore performed impairment
assessments on these assets to which belong to new
energy materials business included in Shenzhen
Huamingsheng. As a impairment
assessments, the Group recognised impairment losses for
FY2026 on PPE of HK$6.5 million (FY2025: Nil) and on
IA of HK$60,000 (FY2025: Nil).
impairment losses in
primarily attributable to (i)
increasingly intensified price competition and cyclical
oversupply in the lithium-ion battery materials industry in
Chinese Mainland, which have directly compelled the
Group to significantly downward revision of the Group's

result of the

The provision for
respect of Shenzhen

Huamingsheng was

forecast selling prices of its graphite anode materials
and to lower the projected annual revenue growth
rates, thereby adversely affecting the calculation of the
in use of the related property, plant and
equipment and intangible assets and (ii) the deferral of
the production plan.

value

Basis of impairment assessment

The Company engaged independent professional valuers
to determine the recoverable amounts of the relevant
cash-generating units (“CGUs") as at 31 March 2026.
The recoverable amounts were determined using a
value-in-use calculation under the income approach, to
which the relevant PPE and IA were allocated. The
value-in-use calculations were based on discounted cash
flow projections derived from financial
prepared by the Management.

forecasts

Valuation methodology and conclusion

The valuation methodology adopted for FY2026 was
consistent with that used for the year ended 31 March
2025, and there were no changes in the underlying
valuation techniques. Having considered the valuation
results prepared by the independent professional valuers,
the Management concluded that the
amounts of the Shenzhen Huamingsheng CGUs were
than its Accordingly,

impairment in FY2026 as

recoverable
lower carrying amounts.
losses were recognised

described above.
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Loss from changes in fair value of investment
properties

For FY2026, the Group recorded a fair value loss on its
investment properties of HK$20.8 million (FY2025: loss
from change in fair value of HK$0.8 million. The
investment properties are located at West Honggao
Road, North Xingbang Road intersection, Gaocheng
Town, Yixing, Jiangsu (the “Yixing Plant”). According
to the valuation results, the loss from the change in fair
value of Yixing Plant for FY2026 was mainly due to the
decline in the fair value of factory and research and
development buildings for industrial use resulting from
the downturn in the leasing market for comparable
property categories in the PRC. In determining the fair
value of the Yixing Plant, the Company has engaged an
independent property valuer to conduct the valuation.
The fair value of the investment properties has been
arrived by adopting the income method by taking into
income of the property
achievable in the existing market with due allowance for

account the net rental
the reversionary income potential of the leases. Rental
income achievable are analysed in order to arrive at fair
capital values.

Share of results from associates

As at 31 March 2026, the Group held equity interests
of 30% in three associates. These associates include
Hantang Mingsheng New Materials (Alxa League) Ltd.
(O=EBRB M (A% 8) GR2AF) (“"Hantang Alxa
League”), a wholly-owned subsidiary of Xi‘an Hantang
Mingsheng Technology Co., Ltd. (FE &2 EHBEREAE
R~ d]) (“Hantang Mingsheng”). Together, Hantang
Mingsheng and Hantang Alxa League are collectively
referred to as the (“Hantang Mingsheng Group”), in
which the Group held 30% equity interest. In addition,
the Group also holds a 30%
Zaozhuang High-Energy New Materials Co., Ltd. (B =
BEFT M KL B R A B)) (“Zaozhuang”).

equity interest in

For FY2026, the Group's share of loss amounted to
HK$26.5 million which arose from Hantang Mingsheng
Group of HK$24.5 million (FY2025: loss of HK$3.6
million) and Zaozhuang of HK$2.0 million (FY2025: loss
of HK$0.5 million), respectively.
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CAPITAL STRUCTURE, LIQUIDITY,
FINANCIAL RESOURCES AND
FINANCIAL POSITION

Liquidity, financial resources and financial
position

As at 31 March 2026, the Group had cash and cash
equivalents of approximately HK$33.3 million (as at
31 March 2025: approximately HK$115.2 million). The
significant reduction by HK$81.9 million was primarily
attributable to repayment of amounts due to related
parties. With steady operating cash flows, the Group is
expected to have sufficient working capital to meet its
financial obligations in full as they fall due in the
foreseeable future.

As at 31 March 2026, the Group’s total assets
decreased by approximately HK$176.4 million, from
HK$1,211.6 million as at 31 March 2025 to HK$1,035.2
million. The decrease was due to (i) the impairment loss
recognised on PPE and IA; (ii) change in fair value of
investment properties, (iii) share of losses from
associates, (iv) the decline in trade and retention
receivables from construction business due to operating
income reduced; and (v) repayment of the amounts due
to related parties.

The net current liabilities for the Group as at 31 March
2026 were HK$117.3 million (as at 31 March 2025 of
the Group net current liabilities: HK$44.8 million). The
current ratio of the Group (current assets over current
liabilities) was 67.1% as at 31 March 2026 (as at
31 March 2025 of the Group: 89.8%).

As at 31 March 2026, the net asset value of the Group
amounted to HK$391.0 million (as at 31 March 2025 of
the Group: HK$377.7 million).

As at 31 March 2026, the Group's total interest-bearing
loans including lease liabilities and bank and other
borrowings recorded approximately HK$276.1 million,
compared to HK$236.4 million as at 31 March 2025.
The increase of HK$39.7 million was primarily attributed
to an other borrowing of RMB56 million arranged for
the Hefei Plant in April 2026.

During the year ended 31 March 2025, bonds with a
carrying value of approximately HK$15.8 million
matured. The Company and bondholders agreed on
terms for repayment of the outstanding principal and
accrued interest without a formal settlement agreement.
As no extension was arranged, these matured bonds
were reclassified from bond to other payables as at 31
March 2025.
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The Group's
principally denominated

borrowings and bank balances are
in Hong Kong dollars and
Renminbi (“RMB”) and there may be significant

exposure to foreign exchange rate fluctuations.

The Group will continue to monitor and assess its
liquidity by, among others, seeking for new financing
resources and/or reasonably control the outflow and
progress of each of its projects.

Investment properties

The Group's investment properties comprise a land use
right in the PRC. In 2023, the Group acquired this land
use right for the purpose of constructing an
environmental protection industrial park (the "Yixing
Plant”), with the intention of generating rental income
upon completion. The project is being developed and
managed by Yisheng (Yixing) Environmental Technology
Limited, an indirect wholly-owned subsidiary of the

Group, located in Yixing, Jiangsu Province, PRC.

Following the grant of the construction permit by the
Yixing Municipality Administrative Examination and
Approval Bureau, construction of the Yixing Plant
commenced in February 2024. As at 31 March 2026,
the carrying amount of the investment properties was
HK$173.3 million (31 March 2025: HK$163.3 million).
The increase of HK$10.0 million during the Year was
primarily attributable to additional development costs of
HK$19.5 million, interest of HK$4.2 million and net
exchange gain of HK$7.1 million incurred which was
off-set by fair value loss of HK$20.8 million.

Further details, please refer to Yixing Plant relating to
the development and management of environmental
protection industrial park under the section headed
Business Review.

Gearing ratio

March 2026 was
March 2025:

The gearing ratio as at 31
approximately 153.7% (as at 31
approximately 184.9%).

The decrease in gearing ratio was mainly attributable to
the increase in overall Group’s equity attributable to the
shareholders during the Year.
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The gearing ratio is calculated as the payables incurred
not in the ordinary course of business (excluding loan
from related companies/directors/shareholders) divided
by total equity attributable to the owners of the
Company as at the respective years.

Pledge of assets

As at 31 March 2026, the Group pledged investment
properties, the 100% equity interest, property, plant and
equipment and BOT operating right of Xuancheng Plant
and Hefei Plant (2025: 100% equity interest, property,
plant and equipment, pledged deposit and BOT
operating rights of Xuancheng Plant).

The Group also guaranteed certain facilities through the
pledge of equity interests in subsidiaries of the Group.

Foreign exchange exposure

Certain revenue-generating operations and assets and
liabilities of the Group are denominated in RMB and
may expose the Group to the fluctuation of Hong Kong
dollars against RMB. The Group did not enter into any
hedging arrangement or derivative products. However,
the Board and management will continue to monitor
the foreign currency exchange exposure and will
consider adopting certain hedging measures against the
currency risk when necessary.

CAPITAL RAISING
Capital Reorganisation — Share Consolidation

During the Year, the Company completed the share
consolidation on the basis of every ten (10) existing
shares of par value of HK$0.1 each in both the issued
and unissued share capital of the Company being
consolidated into one (1) Consolidated Share of par
value of HK$1.0 each (the “Share Consolidation”).
Upon approval of the shareholders at the extraordinary
general meeting (the “"EGM") held on 10 October 2025,
Share Consolidation became effective on 14 October
2025. For more details to the Share Consolidation,
please refer to the announcement dated, 25 August
2025, 17 September 2025, 10 October 2025 and 13
October 2025, and the circular dated 24 September
2025.

BEARBLRZIFERXBBREPELNEMFTIE (T
BE-—HEBAREE BRREFBRUASFELS
RARBHERANRZERTE -

EEER

MR2026F3A310  AEBECERKEEWE - EWIER
RAREEBM100% 85 - W% - BE R&E - AKRBOT
EIBEHE (20254  EVRIBE M100% R - ME  BE R
B DIIRIE S RBOTEEMRE) -

AEEBNMARERWNBARNRERIFERSE TRUB
HHELR

S BE /= B

AEEETHRRBANEBEREERGBEANAREG
B ARSASEESETHARBEXZHORR -
AEEWBITLERMEP L RTEER - AT EF
ERERERFEERIIEEXRR IRAHFERE
BHRIGE TH P EEE P EE AR -

BRAERE
AREME — BRIHAH

RAFE  RARBEERBROEM  BEETOOKRAEAR
BB BT RARBTRAPTREECNETNIEE RS
AHAE—BRMBEIREEIOETHAMHERND (KBS
1) o IR EFN2025F10A10E BT REEF RS
(BRFUXE ) AR - RHDE TR2025F10714H
AR BERMNEH S F2HHEH /2025484
258 - 2025%F98 178 ~ 2025F10 5108 F20254 108
138 22 - AR HHE B2025F9H248 2 B K °

54—



Capital Structure — Fund-raising activities in the
past 12 months

1. Issue and allotment of new shares under
general mandate

A.

On 29 July 2025, the Company entered into
subscription agreements with certain
subscribers, pursuant to which the
subscribers conditionally agreed to subscribe
for, and the Company conditionally agreed
to allot and issue, an aggregate of
221,500,000 subscription shares at a
subscription price of HK$0.10 per share. The
aggregate nominal value of the subscription
shares was HK$22.2 million. The closing
price of the shares as quoted on the Stock
Exchange on 29 July 2025, being the date
on which the terms of the subscription
agreement were fixed, was HK$0.069 per
share (the “Market Price 1”). The
subscription price of Hk$0.10 per share
represented a premium of approximately
44.93% to the Market Price I. For details,
please refer to the announcements dated 29
July 2025 and 11 August 2025.

The following subscribers are merchants.
They are independent third parties, with no
relationship with the Company or its
connected persons, in accordance with the
Listing Rules:

BENRBEANELRERE — KREFH

1.

Subscribers

Name of Subscriber

RIF— IR HE T RECHEFR 5

202557 H298 - AR A RIEE T RIEAG
UREHE B REABKRGRERE
mMARABBERE M%&%ﬁmﬂ
221,500,000k RIE K REERAERRK
OB T - RERHHWEELE A
22,200,000/ 7T ° f& 15 74202547 2918 (B
fmwﬁﬁmﬁﬁmH%#WQ%%ﬁw
MEAER0.06ETL([THEI])  -REES
B20.10738 L8R T (B 1)k (B 4944.93% - &F rﬁ e
2 B A 8§ 5202597 H29H &2025F8H 11
= /N

THRBAAEE - RIE MR HEY
BEYEZH HEARNF SKHEEEAITH
ERAR

Subscriptions Shares

BEA REAKE =0 BB IR 1
Subscriber 1 Shen Ding 35,000,000
RHEE A L E

Subscriber 2 Zhao Sumei 75,000,000
R A2 R

Subscriber 3 Huang Zhijun 75,000,000
R A3 =ERE

Subscriber 4 Zhang Hongbing 36,500,000
REE AL SR AT T
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On 11 August 2025, the Company
completed the issuance and allotment of
221,500,000 new shares under the general
mandate at a subscription price of HK$0.10
per share. The gross proceeds and net
proceeds from the subscriptions recorded
approximately HK$22.2 million and HK$22.0
million, respectively. On such basis, the
gross price and net price raised per
subscription share were approximately
HK$0.10 and HK$0.099, respectively. The
primary reason for the issuance of the
shares was to meet the Group’s funding
requirements, particularly for the repayment
of overdue debt liabilities and raised
additional funds for the Group’s general
working capital needs. As at 31 March
2026, the net proceeds of approximately
HK$22.0 million from the subscription have
been fully utilized in accordance with the
following intended purposes:

The intended and actual use of the net
proceeds from the subscription of
shares

HR2025F8A11H AR AIIRE —RERET
X 3% 1T Ko B %£221,500,0000% 37 A% {0 © R BE
BATREKB0.108BTT - RBEEMFEHIE
BEE N P15 B FEE 9 Bl 494522,200,0007
7T }22,000,00078 7T - LI EE - FRRE
BMEENBERFED AL AI0E TR
0.099B L - BITHRMOHMEZRE AmEAR
SEMNESF R HFrHIRERABRER I
ABREEN—MEEESHTKEETINE
& o MR2026F3A31H - REFEMENE
JEBE#22,000,00078 7T IR DA T #E7E A iR 2B 8
A -

RmBROMERENREAZRERAR

Amount  Actual use as at 31 March 2026

23 HF202065E3A3MBZERAR

Intended use HK$' million

BERE HEET

Lease liabilities 10.7  Fully utilised as intended
HEa® RBETRETEHA
Bonds payable 2.5  Fully utilised as intended
JE 1 & 5 RBETREEHEHA
Repayment of debts 13.2

EEBR

Salary 1.8

En

Rent and rates 0.5

HeRkEBX

Legal and professional fees 1.0

FERLEEER

General office expenses 5.6

S N3

General working capital

—REE&ER

8.8  Fully utilised as intended
EREREZHIA

Total net proceeds

Fi e IR 48 /R 88

22.0
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On 25 September 2025, the Company
entered into subscription agreements with
five subscribers, pursuant to which the
subscribers conditionally agreed to subscribe
for, and the Company conditionally agreed
to allot and issue, an aggregate of
20,570,000 subscription shares at a
subscription price of HK$1.50 per share. On
23 October 2025, three of the subscribers
were unable to fulfill their obligations under
the respective subscription agreements.
Accordingly, the Company exercised its
contractual right to terminate those
agreements. On the same date, the
conditions precedent under the subscription
agreements with the remaining subscribers
were duly satisfied, and the Company issued
and allotted an aggregate of 2,300,000
ordinary shares to such subscribers. The
aggregate nominal value of the subscription
shares were HK$2.3 million. For details,
please refer to the announcements dated
25 September 2025 and 23 October 2025.

Easy Trend Global Limited is solely and
beneficially owned by Kuang Zhiwei* (E &
&) ("Mr. Kuang") who beneficially owns
506,800 shares. Immediately after the
completion of Subscription, Mr. Kuang is
deemed or taken to be interested in a total
of 2,106,800 Shares for the purpose of the
SFO. Save for Mr. Kuang who is interested
in 2,106,800 Shares, representing
approximately 1.08% of the entire issued
share capital of the Company. The
following subscribers are merchants,
independent third parties, not connected
with the Company or any of its connected
persons, in accordance with the Listing
Rules:

720259 H25H - AR A E A B RIEAG]
UREmE B REABREFHEAER
BOmMARANTERGHAERTRAE
{8 /1.507% 7o Bic 3 ) 817 & $£20,570,000%
R - R2025F 108230 - HF =ZER
BARAEBRTSARERZTNEL - B
It ARRTEESNEANKRIEZEHE -
RER - BHEBRREANRE DT
ERAGEHERBEERE ARAIMZER
B A 31T R E 4 ££2,300,0000% & i A% o
R0 IR 0 B (B 42 58 /2,300,000 7T © B
BB 2 B HA2025F9A 250 %2025
F10H23BH QA °

BEORKBERARHESE(EREDE
mEEHAE EE 15 E506,8000% 1D e
EHEABETETRE  BEFHFRBEK
PlzAE EXEHEREXNEERE K
2,106,800 D R B #E=m - RE X ERN
2,106,800/% f& 10 ()15 AN A RI B B 1TIR A48
E1.08% )P iEHEEzI - BIE EWRA
THRBAYAEBEPRBIE=H " HAXK
REIRHREATHELHREE:

=

Subscribers

Name of Subscriber Subscriptions Shares

RHEA REAER BB i1
Subscriber 1 Easy Trend Global Limited 1,600,000
PN B EIRIRBR A A

Subscriber 2 Han Tongtong 700,000
REEA2 B
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On 23 October 2025, the Company
completed the issuance and allotment of
2,300,000 new shares under the general
mandate at a subscription price of HK$1.5
per share. The gross proceeds and net
proceeds from the Subscriptions recorded
approximately HK$3.5 million and HK$3.3
million, respectively. On such basis, the
gross price and net price raised per
subscription share were approximately
HK$1.5 and HK$1.49, respectively. The
closing price of the shares as quoted on the
Stock Exchange on 25 September 2025,
being the date on which he terms of the
subscription agreement were fixed, was
HK$0.90 per share (the “Market Price 11").
The subscription price of HK$1.50 per share
represented a premium of approximately
66.67% of the Market Price Il. The primary
reason for the issuance of the shares was to
meet the Group’s funding requirements,
particularly for the repayment of overdue
debt liabilities and provided additional funds
for the Group’s general working capital
needs. As at 31 March 2026, the net
proceeds of approximately HK$3.3 million
from the subscription have been fully
utilized in accordance with the following
intended purposes:

The intended and actual use of the net
proceeds from the subscription of
shares

Intended use

$E R &

R2025F10A23H ' AR AR IE — R I #E
NEBRISE TR REETREIT R
2,300,000/ ¥ % 0 - RIEEHEMSHEL
B NPT 1S FRIEF 5 9 Bl 49 43,500,000 JT
123,300,0007% 7t © ¥z bt H % - T % R I8 ik
MEENBERFEIDNNAISETK
1.497 7T ° IR0 20259258 (BNEER
B2 R B8 RBXETRKRTEA
FR%0.90/8 T ([T BN )) - REEEF%1.50
BITE M BINGE466.67% ° EITRMHE
ZREAAMEASEENESE K FHlZ
BEEAHELE TALAEEN —REEE
S ERIBHEEIINE ® - R2026F3A318 -
2 08 28 I8 P 13 3N 3B JF 58 493,300,000 JT %
LWTHEREBEEHA

REROMERENREAZRERAS

Amount Actual use as at 31 March 2026

&3 #HE20265F3A31BZ2ERAR

HKS$’ million
BHEET

Repayment of debts
ERER
lease liabilities
HEAE
other payable
H b & < ;1A

1.4 Fully utilised as intended
RBTERETRDA

0.6  Fully utilised as intended
RBERABRETHIDA

Repayment of debts
EERR

2.0

Salary

e

Rent and rates

General office expenses
—MI AR

1.0

0.2

0.2

General working capital

—REE&ER

1.3 Fully utilised as intended
EREREZERIA

Total net proceeds

Pt 15 7K 16 48 7% 25

3.3
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On 23 December 2025, the Company
entered into the Subscription Agreements
with four Subscribers, pursuant to which the
Subscribers have conditionally agreed to
subscribe for and the Company has
conditionally agreed to allot and issue an
aggregate of 34,240,000 Subscription Shares
at the Subscription Price of HK$1.0 per
subscription share. The aggregate nominal
value of the subscription shares was
HK$34.2 million. The closing price of the
shares as quoted on the Stock Exchange on
23 December 2025, being the date on
which the terms of the subscription
agreement were fixed, was HK$0.95 per
share (the “Market Price IlI”"). The
subscription price of HK$1.0 per share
represented a premium of approximately
6.38% of the Market Price Ill. For details,
please refer to the announcements dated
23 December 2025, 16 January 2026, 30
January 2026 and 6 February 2026.

The following subscribers are merchants.
They are independent third parties, with no
relationship with the Company or its
connected persons, in accordance with the

72025912 H238 N2 B B 0 Z R EE A
A REWHE - B wﬁ%)\ﬁwtme-%
BmMAARTBBRHERE @EEX&% & #
34,240,0000% 2 ﬁ%ﬂx CREBERERRE
B 191.078 JT o ﬁ%ﬂxf’ﬁ WHEELRE A
34,200,000/ 7T ° f% 5 72025412 H23H
(BN & SR B8 19 i 1 3R B0 B HA) RO B S P AT
U T E AFR0.94E T ([HEIN]) - REB
BERI.0BTETEINGGB46.38% - 515
20 B H 22025128230 ~ 202614
16H + 202641 A308 K2026%2A6H M
1}5 °

THRBAREP - RIFLEWHRA - FFG
RBULE=T7 BEARFHEBEEALH
ERR:

Listing Rules:

Subscribers Name of Subscriber Subscriptions Shares
BEA REANEHE =0 8 1%
Subscriber 1 Beijing Xiangyi Asset Management 8,560,000
RIEAN Co., Ltd.*

IREREEERERAA
Subscriber 2 Bayannaoer Xuchuang Energy Co., 8,560,000
R A2 Ltd.*

EE=BmBagRERAT
Subscriber 3 Hainan Langsheng Metal Resources 8,560,000
RIEA3 Co., Ltd.*

BERReBERERAA
Subscriber 4 Zhuhai Henggqin Jiujia Project 8,560,000
- DN Management Company (Limited

Partnership)*

RERENREREELE

(BR&R)
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On 6 February 2026, the Company
completed the issuance and allotment of
34,240,000 new shares under the general
mandate at a subscription price of HK$1.0
per share. The gross proceeds and net
proceeds from the Subscriptions amounted
to HK$34.2 million and HK$34.1 million,
respectively. On such basis, the gross price
and net price raised per subscription share
were approximately HK$1.0 and HK$0.996,
respectively. The primary reason for the
issuance of the shares was to meet the
Group’s funding requirements, particularly
for the repayment of overdue debt liabilities
and provided additional funds for the
Group’s general working capital needs. As
at the date of this announcement, the
utilised and/or unutilised net proceeds of
approximately HK$34.1 million from the
subscription was illustrated as follows:

The intended and actual use of the net
proceeds from the subscription of
shares

R2026F2A6H » RARIRE —MIRELST
1.0 T m R BEE =K %7 kB %
34,240,000 ¥ I8 15 - REEBIEM TS HIB
4BEE N P15 SE F R 9 Bl A£34,200,0007 7T
34,100,000/ 7T o LI % - R BER
MEENBERFEIANNAI.OBE TR
09968 L BTN EZRE AmEAR
SEMNESF R HFrHIRERABRER I
AEREEN—MEEESHT KIEBETEINE
& RARNMHAE  REZABEENED
BE/ SADEMEREFENA
34,100,000/ 7T - HAFAH T ¢

RBROMERENREAZRERAE

Remaining balance

Utilised net proceeds of unutilised net

Intended use

as intended

of net proceeds as at 31 March 2026

proceeds

as at 31 March 2026

. F202653A31H B E20269F3A31H

FRBRIA RRERRHA BT RBBAE

FENRERE ZHBRIERE FRIEFEE 2 AEER

HKS$ million HK$’ million HK$" million

HEBET EHEET BEBETT

lease liabilities HEAE 10.33 —

bonds payable FEHE S — _

other payable H h 8 < 3RE 10.17 —

Repayment of debts EBEE® 205 20.50 —

Salary e 5.24 0.69

Rent and rates HeERBX 0.51 0.50

legal and professional FRELEEXER

fees 1.41 0.51

General office expenses — & AH = 4.74 _
General working capital —4EE S 13.6 11.90 1 7Note Hiz

Total net proceeds FiT 15 518 48 5 28 34.1 32.40 1.7

Note: As at 31 March 2026, the unutilised net
proceeds of approximately HK$1.7 million
have been placed as deposits into licensed
banks and are expected to be used according
to the intention previously disclosed. Such
amounts are expected to be fully utilised by
30 June 2026.
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2. Issue and allotment of new shares under
specific mandate for debt capitalisation

On 25 August 2025, the Company and Mr. Zhu
Yongjun (“Mr. Zhu"), the Chairman of the Board
and an executive Director, entered into a debt
capitalisation agreement (the “Capitalisation
Agreement”). Pursuant to the Capitalisation
Agreement, the Company conditionally agreed to
allot and issue, and Mr. Zhu conditionally agreed
to subscribe for, a total of 10,000,000
capitalisation shares at a subscription price of
HK$1.00 per share, in settlement of part of the
outstanding sum owed by the Company to Mr.
Zhu (the "Debt Capitalisation”).

After being approved by the shareholders at the
EGM held on 10 October 2025, the Company
completed the issuance and allotment of
10,000,000 capitalisation shares to Mr. Zhu on 17
October 2025, which were applied to set off an
equivalent amount of the outstanding debt on a
dollar-for-dollar basis. No proceeds were
generated from the Debt Capitalisation. For
details, please refer to the announcements of the
Company dated 25 August 2025, 17 September
2025, 10 October 2025 and 17 October 2025;
and the circular of the Company dated 24
September 2025 in relation to, among other
things, the Debt Capitalisation.

Apart from the changes mentioned above, there were
no other movements in the Company’s authorized or
issued share capital during/after the Year under review.

Save as disclosed above, the Company has not raised
any funds by issuing equity securities during the 12
months immediately before the date of this
announcement.

Capital commitments

As at 31 March 2026, the Group had capital
commitment of approximately HK$33.7 million (as at
31 March 2025: HK$26.9 million) in relation to the
projects of the Group under the ordinary course of
business.

2. WREBHFIREZETREZENRLUETREER
it

MR2025F8H25H ARRIHEES XERWITE
ERBEES(RREDTIEBER T
([BEFEHED - REERNHZE  AAFBK
HRERBERET MALTENERGERERSE
4 #£10,000,0000 & A{LBE 5D - REBE AT RR
D1.008 7T WEBARR R REEFM RIS
EEFE((EBEXRL) -

R R PA2025F 10 A10A BT R BRI K S it
A% AR EER2025F 108178 2R A KR 6 £
277 % 2 10,000,000 B AN L &5 © 2 ZE 1D
ARE - EEEASCENREER
Ko BHRERNMUARAEEMM©KZE BHRFISHE
2B AN A BHA202548H258 20259 A 17
H 2025410108 K%2025108178 # 2 5 LA
MARNB HEA202569 824 REK - WA A M
(B BE) BBEREL-

% EMBBIN - KRR ERALDBRARKERE
P15 U 4 L B

B EXFEESN  ARBRRERARMAMANI2EAR
WEBBBETRAEFEEENES -

BERRiE

R2026F3A31H AEBERFEK BRI AER
#I18 B 1E ) # & AR A HE 49 433,700,00058 7T (7A20254 3
A318 : 26,900,000/ 7T) °
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Human resources management

As at 31 March 2026, the Group had 280 employees,
including Directors (as at 31 March 2025: 439
employees, including Directors). Total staff costs
(including Directors’ emoluments) were approximately
HK$105.6 million for the Year as compared to
approximately HK$134.6 million for FY2025.
Remuneration was determined with reference to market
norms and individual employees’ performance,
qualification and experience.

On top of basic salaries, bonuses may be paid by
reference to the Group’s performance as well as
individual’s performance. Other staff benefits include
provision of retirement benefit, injury insurance and
share options.

Significant investments held

During the Year, the Group did not hold any significant
investment in equity interest in any other company.

Material acquisitions and disposals of
subsidiaries and affiliated companies

Save as disclosed herein, the Group did not have any
material acquisitions and disposals of subsidiaries and
affiliated companies during the Year.

Contingent liabilities

As at 31 March 2026, the Group had outstanding
performance bonds for construction contracts
amounting to approximately HK$45.4 million (as at
31 March 2025: approximately HK$85.6 million).

ANEBRER

M20265F3A318 » AN & E #* 52804 (742025F3 A31
H:439%)EE(BRIEES) - AEFEMEIXNAETE
(BREEZES) X A105,600,000/% 7T » M20258F B &
E A4 /134,600,000 7L c FEN Jh 2R M5 E R UK
ErlEERE BERRIREREBET -

BEAFSII AEENAR2REXERBARRHE
TRIEAL - Hib B TRA BEMEHAEKEN - BTk
o N BB AL HE -

FifsEXIRE

RAFE AEBEYESANEMNEMIBNERNER
ERE -

EXMBATIREBEASWEBREESIE
ARG EEIN  RAFE  AEBEWEETER
BEAMBARRBBARWEMEESEE-
HABE

M2026F3A31E AEBEEHMBEEANNRETE

#J1R Bk & B8 4 /A45,400,00078 7T (JA2025F3A31H : 49
85,600,000/ 7T °
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CHANGE IN INFORMATION OF
DIRECTORS

Pursuant to rule 13.51B(1) of the Listing Rules, the
changes in information of Directors of the Company
subsequent to the date of the annual report of the
Company for the year ended 31 March 2025 required
to be disclosed was as follows:

1)  Mr. Zhu Yongjun (Executive Director)

Mr. Zhu Yongjun (“Mr. Zhu") was appointed as
executive director and chairman of the board of
directors of China Water Industry Group Limited
(Stock Code: 1129) (the “China Water”) on 5
August 2019 and 8 February 2021, respectively.
During his tenure, China Water was wound up by
the High Court of Hong Kong Special
Administrative Region on 15 June 2026 under the
Companies (Winding Up and Miscellaneous
Provisions) Ordinance (Cap. 32 of the Laws of
Hong Kong). For details,

Company’s announcement on 18 June 2026.

please refer to the

Mr. Zhu has been appointed as chairman of
Investment Committee on 20 April 2026.

2) Mr. Pan Yimin (Executive Director)

Mr. Pan Yimin (“Mr. Pan”) has been appointed as
a member of Investment Committee on 20 April
2026.

Save as disclosed above, there is no other information
required to be disclosed pursuant to rule 13.51B(1) of
the Listing Rules.

NO MATERIAL CHANGE

Save as disclosed in this announcement,
Year, there has been no material change in the Group's
financial position or business since the publication of the
latest annual report of the Company for the year ended
31 March 2025.

during the

EFANEY

MARRQREE202543A31B L EEMFERAHE - K
NEIERE EHABEI3SIBMETUEENEEER
g2HmT

1) RBEXLE(BITES)

KBEREE(RKED D A R2019F8A58 &
202152 A8HEZERPEUKESEBR AR (X
MRS 1129 ([hEKED R TESRESE
FFEoHAHA PEIKER2026F6A15HZH
;‘%%EUGE&E%%%WR%«“T(%)Sﬁ&lﬁf\%
SOGEBINEBEPIFERE)BLEE -

B QB HE A2026F6 A18H B A1 °

ui‘ﬁ = /

KL EDR2026F4H208 E LT AR E
i)

£Z88&

2) BERESREBITES)
EER A ([BERE]) B N2026F4820HE LT
BRELZBEEKE -

% b ET IR E N -
BBOEMER -

BERE E TR RAE13.51B(1) KA

EE|EXEH

BARHHEEEN RAFE BRI ARFEHE
2025F3A3MB L FERMFEREUR - KARKH
AR S E R EKE
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PURCHASE, SALE OR REDEMPTION
OF THE COMPANY'S LISTED
SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s

listed securities during the Year.
SHARE CAPITAL

The Company’s issued and fully paid share capital as at
31 March 2026 amounted to HK$229.3 million divided
into 229,303,213 ordinary shares of HK$1.0 each.

CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for
Securities Transactions by Directors of Listed Issuers (the
“Model Code”) contained in Appendix C3 to the Listing
Rules as its own code of conduct for dealing in
securities of the Company by the Directors.

Specific enquiries have been made with all Directors,
and all Directors confirmed in writing that they have
complied with the required standards as set out in the
Model Code regarding their securities transactions for
the Year.

SUFFICIENT OF PUBLIC FLOAT

As far as the information publicly available to the
Company is concerned and to the best knowledge of
the Directors of the Company, at least 25% of the
Company’s issued share capital were held by members
of the public as at the date of announcement.

CORPORATE GOVERNANCE
PRACTICES

The Board believes that good corporate governance is
one of the areas leading to the success of the Company
and balancing the interests of shareholders, customers
and employees, and the Board is devoted to ongoing
enhancement of the efficiency and effectiveness of such
principles and practices.

BE HEIEOFAATIH LTHES

RAFE  AARHETAMBRARAMERE  HEHX
BLOARRER EHES -

Bz 7

B E22026F3A31H AR EEBETEHBERAEA A
229,300,00078 7T © 7 £229,303,2130 & I1.0B T &
WA -

EFETEFXSINTATH
ARABRM ETRBN BB ETRTAETE

TEHZXZNEETR(BEFA)  (FREAFESF
ETRARBESFXSHNTRTA -

ARBERAEZREFETARSH MEREECUSE
R BRERANFEECRERBFRZETERESTRIM

9 04 TR o

EEABBERE
RARTA ARG ERTE - ARHARFE EH

HoRARMBEEY  RAREBITRAZD25%HLRR
ANLFHEA -

ERE

i

wH

EXeME RENGEEIRNSIEARBERMKIY L
FERR FPREEESINENBBE L — MEFE
BHOHBRAZSRARERORR R -
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The Company has adopted the compliance manual
which sets out the minimum standard of good practices
concerning the general management responsibilities of
the Board with which the Company and the Directors
shall comply and which contains, among other things,
the code provisions of the corporate governance codes
(the "CG Code”) as set out in Appendix C1 to the
Listing Rules as its own code of corporate governance.

The Board considers that the Company has complied
with the code provisions set out in the CG Code during
the Year.

FINAL DIVIDEND

The Board proposes not to recommend payment of a
final dividend to the shareholders for FY2026 (FY2025:
nil).

CHANGE OF AUDITORS

BDO Limited (“BDO") resigned as the auditor of the
Company (the “Auditor”) with effect from 23 April
2025. Asian Alliance had been appointed as the Auditor
with effect from 28 April 2025 to fill the casual vacancy
following the resignation of BDO. Asian Alliance’s
reappointment as the Auditor was approved by
shareholders at the annual general meeting of the
Company held on 29 August 2025. For details, please
refer to the Company’s announcements dated 23 April
2025 and 28 April 2025.

AUDIT COMMITTEE AND REVIEW OF
THE ANNUAL RESULTS

The audit committee of the Company (the "Audit
Committee”) was established in compliance with Rules
3.21 and 3.22 of the Listing Rules with written terms of
reference. The latest terms of reference of the Audit
Committee are available on the websites of the
Company and the Stock Exchange.

AAREEM—DERTFMH EFHIBERAEFTSER
EREANRFERKESRE  YERR(AHEE) L
MR EOHEEEE AT ((REERTFN) W
STRAMGXEREAGMARERTA  ARARHEEEY
REST e

EEERA ALARKELCETLLERTAUMN
B9 5F B 1T -

KERE

EEENEE MR EIRN20268 B EE & KBRS
(2025 R [E « 48) -

ZREEEE

BN GEEZEMEEMARA R ([AIEER])H
EARRD A % A ([EE]) - 5202547230 #£ &£
WMo ALEBEE T AIZEA - B2025F4A288 £ &
B BRI EEZEHTEREEOBRETR A RER
BRHAID & M20255E8F29H B 1TH A QD B R FEF
RE EEBRFHE -FIBEELHEA QR B HA2025F4
F23H8 K2025F4 A28H M A ff o

BERZEEREFXENER

ARAMEZZE S ((BREEE)) VERLETRA
FEI32IM3 22K  WAREERERLE TN EF
%ZE B G BEEE RN AR R AL N AL B R
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As at 31 March 2026, the Audit Committee had three
members, who are independent non-executive Directors
including Dr. Tong Ka Lok (Chairman of the Audit
Committee), Mr. Lo Chun Chiu, Adrian, and Mr. Choy
Wai Shek, Raymond, mH, Jp. The Audit Committee has
reviewed with the management the accounting
principles and practices adopted by the Group and
discussed auditing, internal control and financial
reporting matters including review of the annual results
and the consolidated financial statements of the Group
for the FY2026.

REVIEW OF THIS FINAL RESULTS
ANNOUNCEMENT

The figures in respect of the Group’s consolidated
statement of financial position, consolidated statement
of profit or loss and other comprehensive income and
the related notes thereto for the year ended 31 March
2026 as set out in the preliminary announcement have
been agreed by the Group’s auditors, Asian Alliance, to
the amounts set out in the Group’s audited consolidated
financial statements for the year. The work performed
by Asian Alliance in this respect did not constitute an
assurance engagement and consequently no opinion or
assurance conclusion has been expressed by Asian
Alliance on the preliminary announcement.

The Group’s annual results for the year ended 31 March
2026 have been reviewed by the Audit Committee.

ANNUAL GENERAL MEETING

The AGM of the Company will be held on 31 August 2026.
The notice of the AGM will be published on the website of the
Stock Exchange at http://www.hkexnews.hk and the
Company’s website at http:/Avww.primeworld-china.com and
sent to the shareholders of the Company, together with the
Company’s annual report, on or before Friday, 31 July 2026.

Closure of the Register of Members

The register of members of the Company will be closed
from Wednesday, 26 August 2026 to Monday, 31
August 2026 (both days inclusive), during which period
no transfers of shares will be registered. To determine
the entitlement to attend and vote at the AGM of the
Company, all transfer document, accompanied by the
relevant share certificates, must be lodged with the
Company’s branch share registrar in Hong Kong, Tricor
Investor Services Limited, at 17/F, Far East Finance
Centre, 16 Harcourt Road, Hong Kong for registration
not later than 4:30 p.m. on Tuesday, 25 August 2026.
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PUBLICATION OF THE ANNUAL
RESULTS AND ANNUAL REPORT ON
THE WEBSITES OF THE STOCK
EXCHANGE AND THE COMPANY

The annual results announcement is published on the
website of the Stock Exchange at www.hkexnews.hk and
that of the Company at http://www.primeworld-china.com.
The annual report will be dispatched to the shareholders
of the Company and will be available on the website of
the Stock Exchange and that of the Company in due
course.

By Order of the Board
New Concepts Holdings Limited

Zhu Yongjun
Chairman and Executive Director

Hong Kong, 29 June 2026

As at the date of this announcement, the executive
Directors are Mr. Zhu Yongjun and Mr. Pan Yimin, and
the independent non-executive Directors are Ms. Du
Yun, Mr. Lo Chun Chiu, Adrian, Dr. Tong Ka Lok and
Mr. Choy Wai Shek, Raymond, MH, Jp.

For illustration purposes, amounts in foreign currencies
set out in the section headed “Management discussion
and analysis” in this announcement are converted at the
year end rates of exchange for the statement of
financial position items and average rates of exchange
for the year for the profit or loss items.

*  For transliteration purpose only
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