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DEAR SHAREHOLDERS,

On behalf of the board (the “Board”) of directors
(the “Directors”, and each a “Director”) of Contel
Technology Company Limited (the “Company”, together
with its subsidiaries, the “Group”), | am pleased to
present the results for the year ended 31 March 2026.

The Group primarily engages in the sourcing and sale
of integrated circuit (“ICs”) products and the provisions
of ICs application solutions and value-added services to
suit the needs of our customers. Our business focuses
on fast-growing and emerging market categories, with
an emphasis on providing environmentally-friendly and
energy-saving solutions.

For the financial year ended 31 March 2026, the
Group’s total revenue was USD51.3 million, representing
an as-reported decrease of 33.3% compared to the
USD77.0 million recorded during the fifteen-month period
ended 31 March 2025. However, when adjusting for
the unequal reporting periods to look at a like-for-like
12-month baseline, the true normalized revenue decline
is moderated to 16.6%.This transition is primarily due to a
deliberate strategic decision by management to alleviate
cash flow burdens by prioritizing and concentrating our
financial resources into our most critical sectors: Mobile
Devices and Motor Control.

The Group is optimistic about the prospects of the
industry and the Group will strategically balance
customer demand with supply chain assurance to
ensure stable and sustainable performance. The Group
will continue to evaluate development opportunities
to strengthen its competitive advantage and
industry-leading position.

On behalf of the Board, | would like to express my
sincerest gratitude to our shareholders, business
partners, and to our valued customers for their
continuous support, while also expressing my
appreciation to the management team and staff for their
devoted commitment and contributions throughout the
year.

LAM KEUNG
Chairman
30 June 2026
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MANAGEMENT DISCUSSION AND ANALYSIS

Y
EEE IR RS
Fifteen months
Year ended ended
31 March 31 March
2026 2025 Changes
B E20265F  HE2025F
3A31H 3H31H
LEE E+hEA e
usD’000 UsD000
FET FET
Key financial information TEMHBER
Revenue WA 51,329 76,963 (33.3%)
Gross profit EH 866 2,072 (58.2%)
Loss for the year attributable to KAREB A
the owners of the Company EIEFEER (13,823) (12,134) (13.9%)
As at/
As at/ Fifteen months
Year ended ended
31 March 31 March
2026 2025 Changes
#2026 % FA 20254
3A318/ 3A318/
BE%B BE%A
LLEE E+HMEA E©E
UsD’000 USD'000
FET FET
Total assets BE®E 12,492 42,056 (70.3%)
Total liabilities BEAH 14,547 30,750 (52.7%)
Cash and cash equivalents RekBReFED 1,048 3,682 (71.5%)
Total equity B (2,055) 11,306 (118.2%)
Key financial ratios TEMBILE
Gross profit margin E R = 1.7% 2.7% (1.0%)
Net loss margin FEEE (26.9%) (15.8%) 11.1%
Basic and diluted loss per share BREARE S
(HK) BEET) (0.89) (0.86) (3.49%)
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MANAGEMENT DISCUSSION AND ANALYSIS

OVERVIEW

The Group primarily engages in the sourcing and sale
of integrated circuit (“ICs”) products and the provisions
of ICs application solutions and value-added services to
suit the needs of our customers. Our business focuses
on fast-growing and emerging market categories, with
an emphasis on providing environmentally-friendly and
energy-saving solutions.

BUSINESS MODEL

We primarily engage in sourcing and sale of IC products
and the provisions of IC application solutions and
value-added services to suit the needs of our customers.
We cater to customers in the consumer and industrial
product sectors who require additional support and
value-added services in addition to standardised
products and logistics services. To help our customers
attain their desired product requirements and functions,
we assist our customers in selecting and sourcing
the most appropriate ICs, and provide IC application
solutions to suit the needs of our customers. This
includes providing the circuitry design and transferring
and fitting the circuitry layout onto printed circuit boards
(“PCB”), designing appropriate software where needed,
developing prototype evaluation boards, sourcing and
suggesting the specific brands of ICs required, and
then producing reference designs according to the
customers’ requirements or specifications. We sell to
our customers the ICs that we sourced together with
our reference designs. Our customers then assemble
the relevant parts of their products according to
our reference designs. We also provide after-sales
support and troubleshooting services to help solve our
customers’ problems if there are any technical issues
with the end products.

We do not charge a separate fee for our provisions
of IC application solutions and value-added services
rendered. We derive our revenue from charging a
“‘mark-up” or a “margin” on top of the ICs that we re-sell
to our customers. This “mark-up” or “margin” factors in,
among others, the cost of our value-added services.
We base our pricing strategy according to a range of
factors, including, but not limited to, the costs of the ICs,
market conditions, market recognition of our customer,
the purchase volume of our customer, technical
requirements of the application solutions and resources
involved.
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MANAGEMENT DISCUSSION AND ANALYSIS
E IR E et & T

We provide IC application solutions and
value-added services to cater to our customers’
specific needs

We source and sell IC products to our customers and
provide IC application solutions and value-added
services to suit the needs of our customers. Leveraging
on our extensive expertise and knowledge of our various
business categories, we provide value-added services,
including concept consultation, technology feasibility
studies and after sales support to our customers.

Our Directors believe that our innate understanding of
our customers’ requirements and our familiarity with our
suppliers’ IC products enable us to assist our customers
in choosing the most suitable ICs and technology for
their application. We believe that our in-depth knowledge
of our suppliers’ products gained from our direct training
from our IC suppliers aids us in providing genuine
value-added services, such as being able to advise our
customers of the character traits of specific products,
and of certain issues to look out for during production.
We believe that our customers value our capability in
providing IC application solutions and value-added
services that can suit their needs and help to bring their
product manufacturing costs down and to shorten their
design time and efforts.

As an example of the tangible value we add, we assist
in the design of PCB layouts for better Electromagnetic
Interference (EMI) performance. Effective EMI shielding
is critical to prevent signal damage and ensure
system functionality. By helping to optimize the PCB
layout, including the use of ground planes and proper
component shielding, we contribute to the overall
reliability and performance of our customers’ final
products. This level of in-depth technical assistance
distinguishes us from competitors who may only offer
standard products.
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MANAGEMENT DISCUSSION AND ANALYSIS

As part of our commitment to provide value-added
services, we also provide after-sales on-site support
to our customers to ensure that our IC application
solutions effectively bring out the specific functions and
features of our customers’ end products. Our Directors
believe that our ability to provide IC application solutions
bundled with the most suitable ICs, together with our
value-added services to our customers distinguish us
from our competitors. We believe that our provisions of
IC application solutions and value-added after-sales
services enable our customers to bring out the most of
their end products.

We provide essential feedback and contribute
to our IC manufacturer suppliers’ IC product
roadmaps which ultimately facilitate the sales
of our ICs and provision of our IC application
solutions

Our Directors consider that we play a key role in
contributing to our IC manufacturer suppliers’ IC product
roadmaps. Product roadmaps are the strategies in which
manufacturers plan to develop their IC products. In the
course of conceptualising and providing IC application
solutions to our customers, we collate detailed feedback
from our customers on our application solutions and
on the ICs. We make note of the limitations, flaws
and insufficiencies of the ICs, and ensure that such
feedback and comments are communicated to our IC
manufacturer suppliers. Our Directors consider that our
team’s technical expertise, coupled with our in-depth
knowledge of our supplier’'s IC products and their
capabilities, allows us to provide specific, technical and
constructive feedback to our IC manufacturer suppliers.
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MANAGEMENT DISCUSSION AND ANALYSIS
E IR E et & T

Qur IC manufacturer suppliers take, among others,
our feedback and suggestions into account and where
suitable, integrate them into the next generation of their
IC products by modifying or improving certain technical
specifications and functions in the ICs. We believe this
process helps our IC manufacturer suppliers to, over
time, manufacture ICs that are more focused towards
satisfying the needs of our customers and the market.
We believe that the availability of these next generation
ICs with modified or improved features allows us to
provide even more focused and enhanced IC application
solutions to our customers. We believe this also benefits
our customers in obtaining ICs that are more closely
suited to their needs and specifications. We believe
that such customers are more likely to return to us to
purchase more of such ICs, resulting in more sales for
our suppliers, and bringing about a virtuous cycle.

We adopt a market-oriented approach with a
responsive business model supported by our
own desigh and research and development
(“R&D’’) capabilities

The industrial electronics industry is fast-paced, and
products are constantly being phased out and replaced
either by newer models and/or newer technology. In
order to stand out from the competition, we strive to
provide fast and technically sophisticated services
to our customers. To stay on the pulse of the market
and to keep abreast of the latest trends, we adopt a
market-oriented approach with a responsive business
model that is focused on application development.
We regularly meet with our suppliers to learn about
their newest products. We also regularly meet with our
customers to keep abreast of the latest market demands,
and we have discussions with our suppliers regularly
to keep apprised on the latest technology on offer. We
believe that working closely with both our suppliers and
customers helps us anticipate market trends, leading to
mutual growth and benefit of our suppliers, customers
and our Group.
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MANAGEMENT DISCUSSION AND ANALYSIS

QOur design and R&D functions are carried out as a
group effort in close collaboration between our different
teams. We have our own in-house design and R&D team,
the members of which are experienced.

Our Directors believe that our design and R&D team
plays an important role in bridging the functionality gap
between our suppliers’ products and our customers
end product requirements. Our design and R&D team
works closely with our sales and marketing teams to
understand the specific needs of our customers, and
leveraging on our in-depth knowledge of our suppliers’
products as well as their latest product and technology
updates.

From time to time, some of our IC manufacturer suppliers
had referred customers to us. We believe that such
referrals will continue in the future. Further, we believe
that by incorporating our suppliers’ products in our IC
application solutions for our customers’ end products,
we serve a dual purpose of facilitating our suppliers’
demand for customers and developing distribution
channels for them which they would not normally be able
to accommodate on their own.

We believe that, by maintaining a close-knit relationship
with our suppliers, we are able to anticipate future trends
and cycles of the market and to obtain the latest product
and technology information. We believe that we are able
to capitalise on such market intelligence and to assist
our suppliers and customers in determining a particular
product or business category’s feasibility which we
believe is valuable product roadmap information to both
our suppliers and customers.
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MANAGEMENT DISCUSSION AND ANALYSIS
E IR E et & T

We have an experienced management team with
industrial knowledge and technical knowhow

We believe that our management team members are
crucial to our continued success. Our management
team comprises members with experience and
specialist knowledge and professional skills to deliver
IC application solutions services to our customers.
We believe that through the active involvement in our
Group’s day-to-day operations, our management team
has developed an in-depth knowledge of the technology
and industrial markets, which has been one of the key
factors to our success.

OUR BUSINESS STRATEGIES

We aim to strengthen our market position within the IC
application solutions industry by increasing our market
share and enhancing the quality of our services. We
believe that this will bring sustainable growth to our
business and create long-term value in our Group for our
Shareholders.

Our Group aims to achieve the abovementioned
objectives through the following principal business
strategies:

Seeking and establishing further authorised
distributorship relationships with our current
and new suppliers

QOur suppliers are either IC manufacturers or IC
distributors.
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MANAGEMENT DISCUSSION AND ANALYSIS

We believe that most IC manufacturers have stringent
requirements in selecting their authorised distributors.
We believe that an authorised distributorship status
serves as a recognition of our value and capabilities.
Such status is also accompanied by palpable
advantages highly valued by the authorised distributor,
namely customer referrals. It is a known industry
practice that IC manufacturers may from time to time
refer ultimate customers to its authorised distributors,
and such referrals by the IC manufacturers are only
limited to their authorised distributors. We believe
that such referrals are made by the IC manufacturers
in recognition and in confidence of the value and
capabilities, in particular the capability in providing IC
application solutions to suit the needs of our customers,
of the authorised distributor. Furthermore, an authorised
distributor of recognised brand names enjoys the
benefits of enhanced visibility and profile in the industry,
which our Directors believe has a positive impact on new
business generation.

Our Directors confirm that, during the year ended 31
March 2026, we received invitations from not less
than three of our suppliers to become their authorised
non-exclusive distributors. We believe this to be a
testament towards the confidence of our suppliers in
us and their satisfaction with our value-added services
in providing IC application solutions to suit the needs
of our customers. Our Directors consider that our IC
manufacturers wish to engage us as their authorised
non-exclusive distributor due to our ability to offer both
distribution and services in customising IC application
solutions simultaneously.
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MANAGEMENT DISCUSSION AND ANALYSIS
E IR E et & T

This strategic focus is the cornerstone of our future
growth. Achieving authorized distributorship is a formal
recognition of our technical expertise and the value-
added services we provide. It is a testament to the trust
and confidence our suppliers place in our ability to
extend their market reach effectively. This official status
is pivotal, transforming our supplier relationships into
strategic alliances that are fundamental to mitigating risk
and reinforcing our role as a critical partner in the value
chain. By strengthening these partnerships, we ensure a
more stable and reliable supply chain, which is essential
for meeting production deadlines and maintaining a
competitive edge.

An authorized distributorship provides a multitude of
strategic advantages that directly address the evolving
needs of our customers and the market. This formal
endorsement by IC manufacturers enhances our
capabilities, secures our position, and ensures that we
continue to offer unparalleled value. The benefits derived
from these relationships are manifold, directly supporting
our mission to provide innovative and effective IC
application solutions.

To the best knowledge of our Directors, it is an
industry norm that only authorised distributors of IC
manufacturer suppliers are able to purchase ICs directly
from IC manufacturer suppliers in general. All other
non-authorised distributors and customers are generally
required to purchase ICs from authorised distributors
of IC manufacturer suppliers. Our IC manufacturer
suppliers include renowned manufacturers which
specialise in ICs for applications in specific sectors.

Benefits of being an authorised distributor of IC
manufacturer suppliers

As an authorised distributor of our IC manufacturer
suppliers, we believe we have benefited and will
continue to benefit from (i) having more customer
referrals from our IC manufacturer suppliers which
increase our overall business volume; (ii) having direct
access to the IC manufacturers, which our Directors
consider would increase our customers’ confidence
in the authenticity and quality of our products; (iii)
enhancing our opportunities in receiving regular
first-hand training from our suppliers on their latest
products; and (iv) giving us better net unit purchase
prices for ICs from our IC manufacturer suppliers by
removing the middle man.
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MANAGEMENT DISCUSSION AND ANALYSIS

We believe that our status as the authorised distributors
of these suppliers serves as a testament of our technical
capability, the quality of our services provided and our
reputation and goodwill within the industry.

We believe that most IC manufacturers, in particular
those of international renown, have stringent
requirements in selecting their authorised distributors.
An authorised distributorship status comes with certain
benefits, for instance, we have the privilege of receiving
regular first-hand training from our suppliers on their
latest products which helps to increase our familiarity
and knowledge of our suppliers’ IC products, and
therefore enhance our capabilities when providing IC
application solutions for our customers. As an authorised
distributor, we also benefit from more customer referrals
from the IC manufacturer suppliers. From time to time,
we received customer referrals from our |IC manufacturer
suppliers. We believe that it is a market practice that
most IC manufacturers would only refer customers, if
considered appropriate and suitable, to their authorised
distributors. We believe that this provides our customers
with security and peace of mind in the knowledge that
they are trading with an entity who has an official seal
of approval from the IC manufacturer. In addition, our
status as authorised distributors or value-added resellers
provides us with an official channel to communicate
feedback to our suppliers, who, as large-scaled
corporate entities with global presence, would normally
be too distant for end customers to reach. We believe
our suppliers are able to benefit from such feedback
and effectively develop next-generation products to
suit customer needs. We believe that this positive cycle
further strengthens our relationship with our suppliers.

RECENT DEVELOPMENT

Subsequent to the our listing date and up to the date of
this annual report, there was no change to our business
model, revenue stream and cost structure.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERET RS

BUSINESS REVIEW

The Group sources and sells ICs products, focusing
on the consumer and industrial product sectors. We
also provide ICs application solutions and value-added
services to suit the needs of our customers. While our
application solutions can be utilised in a wide range of
electronic products, we specialise in the following five
major product categories: (i) mobile devices and smart
charging; (ii) motor control; (iii) sensors and automation;
(iv) LED lighting; and (v) RF power.

Breakdown of our revenue generated by product
category for the year ended 31 March 2026 and fifteen
months ended 31 March 2025 is set forth below:

% 5 O A

AEBERBMEEICER  AIENHER
MIXEMBR - HFITEHRICER R
RAEIIEERBAREEPL TR - #R
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A 1EﬁFﬁ$**T§IJ£7§E%£ﬁ Al (i)
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e K BB H : (iv) LEDERRR : Ko (v) 5748
BIR °

H E2026F3A31H ILFE ME £2025%F
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Year ended Fifteen months ended
31 March 2026 31 March 2025
#H E20265F3H831H E £2025%3A31H
IEEE IETHMEA
UsD’000 % USD’'000 %
FET % FET %
Mobile devices and smart REERERESETE
charging 30,756 59.9 44 231 57.5
Motor control = 19,001 37.0 29,253 38.0
Sensors and automation BRE K B EE 113 0.2 1,334 1.7
LED lighting LED R &8 35 0.1 810 1.1
RF power 5158 B R 1,424 2.8 1,335 1.7
Total revenue @A 51,329 100 76,963 100

As a stable supplier of sourcing and sale of IC products
and the provisions of ICs application, the Group’s results
were challenged by the contraction in industry demand
in 2025 and 1st quarter of 2026. However, the Group
has been proactive in addressing market challenges
and continues to explore new growth areas to build up
strength for future development.
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MANAGEMENT DISCUSSION AND ANALYSIS

During the year ended 31 March 2025, the global
semiconductor industry transitioned from a broad
period of adjustment to a highly bifurcated recovery.
Industry-wide sales rebounded primarily due to intense
demand for artificial intelligence (Al) infrastructure and
high-bandwidth memory, while traditional end-markets
— such as automotive, industrial, and consumer
electronics—faced severe inventory gluts and reduced
capital expenditure.

Comparing the year ended 31 March 2026 to the
previous financial year, this market divergence has
evolved. While Al-related demand remained robust
throughout the current reporting period, inventory
corrections in legacy sectors only recently began
to show signs of stabilizing. Despite this gradual
normalization, certain traditional sectors continue
to grapple with prolonged investment downturns
and geopolitical supply chain shifts, demonstrating
that the headwinds we faced were not isolated but
systemic across the industry. Ultimately, this uneven
macroeconomic recalibration across the 2025 and 2026
financial years indicates a collective industry shift, rather
than a specific issue with our operational efficiency or
market position.

Despite these headwinds, our focus remains steadfast
on long-term value creation. We have proactively
responded to the market’'s demands by optimizing
our operational expenditures and doubling down
on research and development. This period of lower
gross profit and gross profit margin has allowed us to
reinforce our foundational strengths: enhancing supply
chain resilience, streamlining internal processes, and
fostering a culture of agile adaptation. We believe that by
navigating these industrywide pressures and embracing
the competitive environment, we are not just weathering
the storm but emerging stronger, more efficient, and
better prepared to seize the significant opportunities that
lie ahead in the evolving semiconductor landscape.
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MANAGEMENT DISCUSSION AND ANALYSIS
E IR E et & T

Mobile devices and smart charging

The mobile devices category focuses on products
utilising low power radio frequency connectivity and
signal transmissions. ICs in the mobile devices category
are antennae-centric products, which enable and
improve the wireless functions (such as 2G/3G/4G/
LTE/5G and wifi connectivity) of the antennae of cars,
mobile phones and tablets, smart watches and other
wifi-enabled devices. The Group assist customers in
developing the application solutions for such ICs to
match their product requirements and restrictions.

This can logically organized into a robust,
hardware-based security and connectivity solutions
for an increasingly interconnected world. This
includes families of security controllers used in
payment systems, government IDs, and device
authentication as well as the portfolio of Wi-Fi and
Bluetooth modules for IoT connectivity and a range of
general-purpose microcontrollers for consumer and
industrial applications. A comprehensive range of SoCs
for the consumer market, from high-performance 5G
smartphones to smart wearables. Low-power wide-area
(LPWA) technologies such as NarrowBand-loT (NB-loT)
and 4G/LTE Cat.1bis are specifically engineered
to support the massive scale of low-bandwidth,
long-battery-life applications that define the modern loT
landscape, from smart cities to smart agriculture.

Smart charging is a power management technology
used in smart devices such as smart phones, computers
and battery packs to provide shorter charging times for
these devices. By utilising smart charging ICs, smart
devices boost the level of power to be delivered and
thus charge the batteries of the smart devices at faster
speeds, thereby shortening the overall charging time.

1 8 Contel Technology Company Limited  Annual Report 2026

BORERERTE

BEREERN NN PR K558 &
ENEREHNER - BBREBJICHRT
RRREm > AIELWMRATE - FH -
FREMK BEFELREGIFER L
BRENRERNERINGE - M2G/3G/4G/
LTE/SG M ER W ER - AEEEDR
FRZEZFICHEBBIRT R  NIERK
EFWMEmMBRKLRH

[N - e P =E RN R o R N Y A
R UBEHRERNLT 2 REGHR AR
B WBERNRES  BNIDREER
FEBOTZERIZZRD - AR EE
BEOW-FIRETREA EREEGR—F
FIE AR EE R TEERNR B MIEH
g HEBEMBETE—RIIMNSoC - BE it
BESCERFRETRAIFTHEETS -
5 T #E J& 12k (LPWA) 339 (191 40 %2 75 ) Bt 48
(NB-10T) 2 4G/LTE Cat.1bis) h & A & K
REEEERREOEDMEAMER
ELEATETREERMIEEREDY
BRYBHERSD -

BREAEREREERM  ARSEF
W BEREBHASEERE E%ER
BRERHEER - EAEEREICK &
BEREAIRERSEHNIE - FAMEE R
REERENELRE BEERAER

] o



MANAGEMENT DISCUSSION AND ANALYSIS

Smart charging ICs also gauge various attributes of the
batteries, such as the levels of charge and the thermal
conditions of the batteries, and reduce the level of power
delivered to the batteries when they are nearly full or
getting overheated. They are the power management
and high-frequency components for a broad array of
applications, from consumer electronics to industrial
systems and high-reliability markets. Its portfolio is
headlined by the renowned silicon and Gallium Nitride
power transistors, which set industry benchmarks for
efficiency and power density. It also includes power
management ICs (PMICs) and a wide range of sensors,
such as MEMS microphones and pressure sensors,
that are integral to modern consumer and loT devices.
A vast portfolio of converters and controllers that form
the fundamental building blocks of any modern power
supply. This includes a wide variety of buck (step-down),
boost (step-up), and flyback regulators designed to meet
different voltage, current, and efficiency requirements.

Motor control

Motor control ICs are used in modern motors where
the speed and torque of the moveable parts of a
machine need to be controlled. These motor control
applications can be applied to a wide array of devices,
from household items such as fans, to heavy industrial
equipment such as forklifts and robots. Motor control
application solutions are mainly focused on the ICs used
on variable-frequency drive (“VFDs"). VFDs are a type
of motor controller that controls the speed and torque of
an electric motor by varying the frequency and voltage of
its power supply. By using VFDs, motors are able to save
energy, control performance, reduce noise levels of the
motor, and improve the lifespan of machines.

Customers of the motor control category are generally
manufacturers of motors. Motor control solutions of the
Group include applications for the controls of ceiling
and vertical fans, electronically commutated fans,
air-conditioning systems, electric cars and bikes, robotic
arms, pumps, washing machines, compressors, sewing
machines, industrial power tools such as electric picks,
and medical power tools such as drills.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERET RS

It is at the forefront of the energy transition, providing
products for the efficient generation, transmission, and
use of electrical energy. Its portfolio includes high-power
semiconductors such as IGBT modules, silicon
carbide (SiC) devices, and diodes, which are critical
components in solar and wind energy systems, industrial
motor drives, energy storage systems, and the rapidly
expanding EV charging infrastructure.

Sensors and automation

Sensors are used to detect changes or events in the
environment. When the sensor detects a change,
it provides a corresponding output to the device to
meet requirements of data and signal transmission,
processing, storage, display, recording and control of
information. There are many kinds of sensors, which are
used to measure, among other things, force, distance,
temperature, sound, light, electrical currents, magnetic
fields.

Qur application solutions for sensor ICs are coupled
together with automation solutions that assist the
customer’s product in automatically detecting and
reacting to various circumstantial changes in the
environment. The Group provides application solutions
for our radar sensors to be used on (i) automobile
vehicles to assist drivers with parking and provide
auto-drive functions; (ii) unmanned aerial drones in
maintaining stability of flight and avoiding obstacles;
(iii) security systems that link with videos to detect,
recognise and track moving objects; (iv) traffic
monitoring systems to measure speed of moving vehicles
and to monitor traffic congestion; and (v) smart lighting
systems that have motion sensing. We also provide
application solutions for pressure sensors to be used in
smart phones and smart watches for detecting altitude.
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MANAGEMENT DISCUSSION AND ANALYSIS

It is a complete suite of solutions for the modern
vehicle, from powertrain and safety systems to comfort
electronics and security. Key product families include
microcontrollers, a wide range of power semiconductors
like MOSFETs and IGBTs for electric vehicle (EV)
inverters and power distribution, and the comprehensive
family of sensors (radar, magnetic, pressure) that are
fundamental to Advanced Driver-Assistance Systems
(ADAS) and in-cabin monitoring.

LED lighting

LED lighting systems utilise LEDs, or light emitting
diodes, to provide energy efficient, aesthetic and
long-life lighting solutions. LED lighting solutions are
cost-effective and have a wide range of applications and
can be used indoors, outdoors, and for special lighting
effects, such as spot-lights or stage lighting.

An LED lamp or bulb is typically comprised of several
components, including the LED which acts as light
source, the LED driver IC that regulates power to the
LED, reflector cups that refract and reflect the light, and
the lens that focuses the light beams.

LED application design capabilities is considered to
be well developed and mature. One of our main design
applications for LED lighting systems was to provide
dimming features for LED lamps or bulbs. Although
it appears simple to design a dimmer for lighting
systems, it is in fact a challenge as LEDs and traditional
incandescent lamps operate very differently. If not
done correctly, the dimmer will cause instability in the
electrical current, which may cause flickering in the
LED lamp or bulb, and affect its dimming range and
performance. Our years of experience in and familiarity
with this product category enable us to provide fast and
comprehensive application solutions for our LED lighting
customers.
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MANAGEMENT DISCUSSION AND ANALYSIS
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RF power

RF, or radio-frequency, is widely used in the transmission
of signals, and has a long-distance transmission
capacity. RF is widely used in the fields of wireless
communication.

RF power means the power supply devices which are
used to generate and stabilise RF power. RF power
equipment is generally composed of a RF signal source,
a RF power amplifier (which is an electronic device
that provides power gain) and an attenuator (a device
that reduces the power of a signal without distorting
its waveform), and a receiver (such as those found
on the rooftops of buildings). The Group’s RF power
products are used in cable television (which is a system
of delivering television programming to subscribers by
RF signals transmitted through cables), and broadband
networks, such as fibre to the home (FTTH, where the
fibre optic cable carries the RF signal to the domestic
home) and fibre to the building (FTTB, where the fibre
optic cable carries the RF signal to a building). Our
customers in the RF power category are generally
engaged in broadcasting and signal transmissions, and
include operators of television and radio broadcasting.

The above diversification across technological
specializations ensures that we maintain access to the
most advanced technologies, mitigate supply chain
risks, and possess the agility to meet the complex and
rapidly evolving demands of the global market.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW

Revenue

For the financial year ended March 31, 2026 (“for
the Year”), the Group’s total revenue was USD51.3
million, representing an as-reported decrease of 33.3%
compared to the USD77.0 million recorded during the
fifteen-month period ended March 31, 2025 (the “Prior
Period”). However, when adjusting for the unequal
reporting periods to look at a like-for-like 12-month
baseline, the true normalized revenue decline is
moderated to 16.6%. This transition is primarily due to a
deliberate strategic decision by management to alleviate
cash flow burdens by prioritizing and concentrating our
financial resources into our most critical sectors: Mobile
Devices and Motor Control, which together account for
96.9% of total revenue. Concurrently, RF Power emerged
as our key growth driver, achieving an absolute increase
to USD1.4 million, which translates to an outstanding
annualized growth rate of 33.3%. The decrease in our
revenue was mainly contributed by the decrease in our
revenue from sale of mobile devices and smart charging
IC products, which decreased from approximately
US$44.2 million for the Prior Period to approximately
US$30.8 million for the Year. Mobile devices and smart
charging IC products were the most significant revenue
contributor, contributing approximately 59.9% and 57.5%
of our total revenue for the Year and the Prior Period,
respectively. Our decrease in revenue from sale of
mobile devices and smart charging IC products during
the Period was mainly driven by (i) the effect of time
factor due to change of our financial year-end; and (ii)
the decrease in sales volume and average selling price.

On the other hand, motor control IC products were our
second largest revenue contributor, contributing
approximately 37.0% and 38.0% of our total revenue for
the Year and the Prior Period, respectively. Our revenue
from sale of motor control IC products decreased from
approximately US$29.3 million for the Prior Period to
approximately US$19.0 million for the Year. Excluding the
effect of time factor due to change of our financial
year-end, our revenue from sale of motor control IC
products decreased on a time pro-rata basis, which was
primarily driven by a decrease in our average selling
price.
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MANAGEMENT DISCUSSION AND ANALYSIS
E IR E et & T

Overall, excluding the effect of time factor due to change
of our financial year-end, our total revenue decreased
on a time pro-rata basis as we experienced a decline
in revenue from all product categories. During the
Period, we generally lowered our average selling price
with a view to expedite our inventory. For instance,
our inventory turnover days decreased significantly
from approximately 40.6 days for the Prior Period to
approximately 7.6 days for the Year (on an annualised
basis), and our trade.

Gross profit and gross profit margin

Our gross profit decreased by approximately US$1.2
million or 57.1% from approximately US$2.1 million for
the Prior Period to approximately US$0.9 million for
the Year, which was mainly due to the decrease in our
average selling price and impairment loss on inventories.
Our gross profit margin decreased from approximately
2.7% for the Prior Period to approximately 1.7% for the
Year, which was mainly due to the clearance of specific
inventory that has been subject to a declining pricing
trend since August 2025. While we prudently recognized
an impairment charge on this stock in the prior period
to reflect its reduced value, the actual sell-through of
these discounted units is yielding negligible margins,
temporarily diluting our overall blended rate. We expect
margins to recover once this legacy inventory is fully
cleared.

Other income and other gains or losses, net

Qur other losses amounted to approximately US$2.3
million for the Year, which mainly due to the substantial
write-off of prepayments and accrued purchase rebates
of approximately US$1.8 million, loss on early repayment
of shareholders’ loan of approximately US$0.3 million,
and loss from the early termination of life insurance
policies of approximately US$0.2 million.

During the year ended 31 March 2026, the directors
of the Company assessed the recoverability of the
prepayments to the suppliers and amounting to
approximately US$389,000 was written off as the Group
ceased business relationship with the suppliers and the
prepayments were forfeited.
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MANAGEMENT DISCUSSION AND ANALYSIS

The accrued purchase rebates primarily represented the
estimated outstanding amounts for the purchase rebates
under the ship and debit arrangements as disclosed
in Note 4 of the consolidated financial statements. The
directors of the Company are of the opinion that the
accrued purchase rebate would be net off the trade
payables of the suppliers when eventually confirmed the
purchase rebate within the next financial year. During
the year ended 31 March 2026, the directors of the
Company assessed the recoverability of the accrued
purchase rebates and amounting to approximately
US$1,405,000 was written off as the Group ceased
business relationship with the suppliers and the accrued
purchase rebates were considered not recoverable.

Selling and distribution expenses

Our selling and distribution expenses mainly comprised
salaries and benefits for staff, transportation costs,
travelling expenses, office utility expenses, business
entertainment, marketing expenses and amortisation
of development costs. Our selling and distribution
expenses decreased by approximately US$0.9 million
from approximately US$3.9 million for the Prior Period
to approximately US$3.0 million for the Year, which
was mainly attributable to the decrease in salaries and
benefits for staff by approximately US$0.9 million.

General and administration expenses

Our general and administrative expenses mainly
comprised salaries and benefits for the management,
administrative, operation support and financial
personnel, administrative costs and depreciation
expenses relating to property, plant and equipment used
for administrative purposes.

Our general and administration expenses amounted
to approximately US$5.4 million for the Year, which,
excluding the effect of time factor due to change of our
financial year-end, decreased on a time pro-rata basis.
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MANAGEMENT DISCUSSION AND ANALYSIS
E IR E et & T

Impairment loss on property, plant and
equipment and intangible and other assets

During the course of preparing of the Group’s
consolidated financial statements for the year ended
31 March 2026, the directors of the Company identified
that there were downsize of sale scale and gross profit
margin in Shenzhen IH CGU, HKFR (as mentioned in
Note 32 of the consolidated financial statement) CGU
and HKIH (as mentioned in Note 32 of the consolidated
financial statement) CGU (2025: Chengdu Flyring CGU).
Therefore, the directors of the Company performed
impairment testing on the CGUs that non-financial assets
(including property, plant and equipment and Intangible
and other assets) belonged.

When performing impairment review on other non-
financial assets, the recoverable amount of these CGUs
amounting to US$Nil, US$Nil and US$Nil, which had
been determined based on a value-in-use calculation
as at 31 March 2026. These calculations use profit
projections based on financial budgets approved by
the management of the Company covering a five-year
period. The pre-tax discount rates of 10.99%, 10.12%
and 10.12% respectively (2025: 8.00%) was adopted.
The management of the Company determined the
budgeted revenue and budgeted gross margin based
on past performance and its expectations for the market
development. The cash flows beyond five years have
been extrapolated using a steady 0.00%, 0.00%, 0.00%
respectively (2025: 3.00%) per annum growth rate.

As a result, impairment loss on property, plant and
equipment and intangible and other assets amounting
to approximately US$685,000 (fifteen months ended 31
March 2025: US$Nil) and US$1,333,000 (fifteen months
ended 31 March 2025: US$32,000) respectively were
recognised in the profit or loss during the year ended 31
March 2026.

Finance costs

Our finance costs amounted to approximately US$3.1
million for the Year, representing an decrease of
approximately US$0.5 million from the Prior Period. Such
decrease was the effect of time factor due to change
of our financial year-end, decreased on a time pro-rata
basis.
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MANAGEMENT DISCUSSION AND ANALYSIS

Income tax credit/(expenses)

Our income tax expenses decreased from approximately
US$0.1 million for the Prior Period to income tax credit
of approximately US$0.4 million for the Year, which was
mainly due to the effect of deferred tax.

Loss for the Year/Period

As a result of the foregoing, our net loss increased by
approximately 13.9% from approximately US$12.1 million
for the Prior Period to approximately US$13.8 million for
the Year.

Placing of new shares

On 22 September 2025, the Company entered into a
placing agreement with DL Securities (Hong Kong)
Limited (the “Placing Agent”) pursuant to which the
Company had conditionally agreed to place through
the Placing Agent, on a best effort basis, a maximum
number of 219,624,476 placing shares at the placing
price of HK$0.065 per placing share to not less than
six placees who and whose ultimate beneficial owners
should be Independent Third Parties.

The adjusted placing price of HK$0.065per placing
share represented: (i) a discount of approximately
18.75% to the closing price of HK$0.08 per Share as
quoted on the Stock Exchange on the date of the Placing
Agreement; and (ii) a discount of approximately 19.75%
to the average closing price of approximately HK$0.081
per Share as quoted on the Stock Exchange for the last
five consecutive trading days immediately preceding to
the date of the Placing Agreement.

The Directors consider that the net proceeds from
the Placing will raise additional funds for the Group’s
operation and future development and strengthen its
financial position, and also broaden the shareholders
and capital base of the Company, providing working
capital to the Group to meet any financial needs of the
Group without any interest burden.
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MANAGEMENT DISCUSSION AND ANALYSIS
E IR E et & T

The Placing was completed on 10 October 2025 and
219,620,000 new Shares were issued and allotted at
the adjusted placing price of HK$0.065 per placing
share. The gross proceeds from the Placing were
approximately HK$14.3 million, and the net proceeds
were approximately HK$12.8 million after issuance costs
of approximately HK$1.5 million. The net issue price
was approximately HK$0.583 per placing share. These
shares rank pari passu in all respects with other shares
in issue.

USE OF PROCEEDS FROM PAST FUND
RAISING ACTIVITIES

Set forth below are the detailed breakdown of the
utilisation of net proceeds from the Placing:

At & EIHE R2025F10810B 7K @ W iR
T A EMKH0.0658 TH K AR EE
217 N B2 3£219,620,000 ¥ i 19 Bl &
EFHEMMERBRBLOA143B8E BT
MATERIEFEEL) A12.88 88 T (&
BT ALIEBEBITER) FERITEY
BERESRH0583B T - ZERMHE
EFEABEEMBRITROZEEREZHAL -

BESATDHRERERE

NREHIEESH P

B EF Al IR

Accumulated

/8

1F K

THF R A&

amount of Unutilised net
Original net proceeds proceeds
intended utilised as at as at
use of net 31 December 31 December
proceeds 2025 2025
#2025 #2025
12A318 12A318
FieRIE EERKN KERD
FENR FMBREEHE FiRRE
RERE RiteHE F8
HK$°000 HK$°000 HK$°000
FETT FET FETT
1. Repayment of the Group’s EEAEERFR
indebtedness 10,000 10,000 10,000
2. General working capital —REEES 2,800 2,800 2,800
12,800 12,800 12,800

28 Contel Technology Company Limited  Annual Report 2026




MANAGEMENT DISCUSSION AND ANALYSIS

LIQUIDITY AND FINANCIAL RESOURCES

During the Period, the Group maintained a solid liquidity
position for supporting our business growth. As at 31
March 2026, the Group had cash and cash equivalents
of approximately US$1.0 million (31 March 2025:
approximately US$3.7 million).

As at 31 March 2026, the Group had recorded net
current liabilities of approximately US$3.8 million (31
March 2025: approximately US$4.2 million). As at 31
March 2025 and 31 March 2026, our current ratio
remained relatively stable at approximately 1.2 and 0.7,
respectively.

As at 31 March 2026, the gearing ratio of the Group was
approximately 124.8% (31 March 2025: approximately
64.7%), which computed based on total debts (including
bank and other borrowings and shareholder’s loan)
divided by total equity plus total debts.

As at 31 March 2026, the Group had bank and other
borrowings amounting to approximately US$8.9 million
(31 March 2025: approximately US$18.3 million). The
annual weighted average interest rate of the bank and
other borrowings during the Period was approximately
31.2% (31 March 2025: approximately 11.4%).

RESULTS OF FINANCIAL POSITION

The Group’s total current assets as at 31 March
2026 decreased by approximately US$22.7 million to
approximately US$9.3 million (2025: approximately
US$32.0 million). The decrease was mainly attributable
to the decrease in inventories of approximately US$5.6
million, the decrease in trade and bill receivables of
approximately US$9.7 million, the decrease in deposits,
prepayments and other receivables of approximately
US$4.4 million and the decrease in cash and cash
equivalents of approximately US$2.7 million.

The Group’s total current liabilities as at 31 March
2026 decreased by approximately US$14.7 million to
approximately US$13.1 million (2025: approximately
US$27.8 million). The decrease was mainly due to the
decrease in accruals, contract liabilities and other
payables of approximately US$2.8 million, the decrease
in trade payables of approximately US$2.4 million
and the decrease in bank and other borrowings of
approximately US$9.4 million.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERET RS

CONTINGENT LIABILITIES

As at 31 March 2026, the Group did not have any
significant contingent liabilities.

EMPLOYEES AND REMUNERATION
POLICIES

As at 31 March 2026, the Group had 30 employees
(81 March 2025: 39 employees). During the Period,
employee benefit expenses (including directors’
remuneration) amounted to approximately US$1.9 million
(2025: approximately US$5.0 million), accounting for
approximately 3.7% (2025: approximately 6.5%) of total
revenue for the Period.

The remunerations of the employees are commensurate
with their performance, skills, knowledge, experience
and the market trend. Employee benefits provided by the
Group include medical insurance scheme, mandatory
provident fund, social insurance and housing allowance
in PRC. The Group reviews the remuneration policies and
packages on a regular basis and will make necessary
adjustments that accommodate the pay levels in the
industry. In addition to basic salaries, the employees
may be offered with discretionary bonuses and cash
awards based on individual performances.

As at 31 March 2026, the Group had not issued or
allotted any awarded shares.
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MANAGEMENT DISCUSSION AND ANALYSIS

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

Our Company complies or intends to comply with the
Corporate Governance Code set out in Appendix C1 of
the Listing Rules, save for Code C.2.1 which requires
that the roles of chairman and chief executive officer be
separated and performed by different individuals. Mr.
Lam is both our Chief Executive Officer and Chairman.
Our Board believes that vesting the roles of both Chief
Executive Officer and Chairman in the same person
has the benefit of ensuring consistent leadership and
efficient discharge of executive functions within our
Group. Our Group considers that the balance of power
and authority of the present arrangement will not be
impaired as the Board comprises five other experienced
and high-calibre individuals including two other
executive Directors and three independent non-executive
Directors who would be able to offer advice from
various perspectives. In addition, for major decisions
of our Group, the Board will make consultations with
appropriate Board committees and senior management.
Therefore, our Directors consider that the present
arrangement is beneficial to and in the interest of our
Company and our Shareholders as a whole and the
deviation from Code C.2.1 of the Corporate Governance
Code is appropriate in such circumstance.

Our Directors will review our corporate governance
policies and compliance with the Corporate Governance
Code in each financial year and comply with the “comply
or explain” principle in our corporate governance report
which will be included in our annual reports after the
Listing.
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DIRECTORS AND SENIOR MANAGEMENT

EEREREEE

The Board consists of four executive Directors and three
independent non-executive Directors (‘“INEDs").

Executive Directors

Mr. Lam Keung (#k3&) (“Mr. Lam”), aged 53, joined
the Group in April 2010 and was appointed as a Director
in August 2016. He was re-designated as the executive
Director and appointed as the Chairman and the Chief
Executive Officer in March 2018.

Mr. Lam is responsible for supervising the overall
management, making strategic planning of our Group,
implementing Board resolutions, as well as providing
guidance and directions of our Group. Mr. Lam also
conducts overall strategic review of the R&D department
of our Group, giving R&D directions in relation to the
latest trend of the IC and semiconductor industry.

Mr. Lam has over 29 years of experience in the IC and
semiconductor industry. Prior to joining our Group,
Mr. Lam worked at Rohm Electronics (H.K.) Company
Limited (currently known as Rohm Semiconductor Hong
Kong Company Limited) from September 1995 to August
2003 and his last position was assistant sales manager
where he was responsible for the sale of IC products.
Mr. Lam worked as a senior manager in marketing
department at Synergy International Technology
Limited from October 2003 to February 2010, where
he was responsible for the sales and marketing of
semiconductor solutions.

Mr. Lam joined IH Technology Limited (“IH Technology”),
an indirect wholly-owned subsidiary of the Company, as
a general manager in April 2010 and was subsequently
promoted to serve as a director of IH Technology in
November 2010. Mr. Lam has also been serving as a
director of Flyring Electronics Limited, an indirect wholly-
owned subsidiary of the Company, since January 2011,
Mr. Lam served as an independent non-executive director
of EFT Solutions Holdings Limited, a company whose
shares are listed on the GEM of the Stock Exchange
(stock code: 8062), from 23 November 2016 to 26
March 2019, which is principally engaged in sourcing
of electronic fund transfer at point-of-sale terminals and
peripheral devices, and provision of electronic fund
transfer at point-of-sale system support services and
software solution services.
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Mr. Lam obtained a bachelor’'s degree in electrical
engineering from the University of Tennessee, the United
States in December 1993.

Mr. Lam, through P. Grand (BVI) Ltd. (“P. Grand”), a
company which is 100% beneficially owned by him,
holds approximately 50.29% of issued share capital of
the Company. In addition, pursuant to the confirmation
deed dated 21 March 2018 (the “Confirmation Deed”),
Mr. Lam, Mr. Qing and Ms. Feng Tao, the spouse of Mr.
Qing (“Mrs. Qing”), confirmed that they have been in
cooperation to jointly manage and control the operations
of the subsidiaries of the Company in Hong Kong and
the PRC since 2011. In view of the fact that Mr. Lam,
Mr. Qing and Mrs. Qing have been and will continue to
be acting in concert in the control, management and
operation of the Group, Mr. Lam is also deemed to be
interested in all the Shares held by Kingtech which is
100% beneficially owned by Mrs. Qing.

Mr. Qing Haodong (&%) (“Mr. Qing”), aged 62,
joined the Group in December 2016 and was appointed
as a Director in December 2017. He was re-designated
as the executive Director in March 2018 and retired on
23 September 2025.

Mr. Qing is responsible for the overall marketing activities
of our Group. He is also responsible for liaising with
electronics manufacturers and promoting the latest
electronic products to customers.
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Mr. Qing has over 24 years of experience in the IC and
semiconductor industry. Prior to joining our Group, Mr.
Qing was an automation engineer at Sichuan Food
Fermentation Industry Research and Design Institute* (4
NERMBEETEPRFZEET) from September 1985
to November 2000, where he was responsible for the
electrical design for automation control equipment. Mr.
Qing joined Chengdu Flyring Electronics Co., Ltd.* (X
#HWRIRETAERAAE) (“Chengdu Flyring”), an indirect
wholly-owned subsidiary of the Company, as a sales
manager in November 2000. Mr. Qing has been serving
as the supervisor at Chengdu Flyring, Shenzhen IH
Technology Co., Ltd* (R & & Sl = T A R A a))
and Shanghai IH Microelectronics Technology Co., Ltd.*
(EBEREMEFEMBMRAA) (“Shanghai IH"), all
of which are indirect wholly-owned subsidiaries of the
Company, since February 2006, May 2005 and August
2009, respectively.

Mr. Qing obtained his professional certificate in industrial
electronics and enterprise (L{®E & 2%) from Harbin Jixie
Industry School* ("a & # # T %2 #), the PRC, in
August 1985.

Mr. Qing is the spouse of Mrs. Qing, who beneficially
owns 100% of Kingtech (BVI) Ltd. (“Kingtech”). In
addition, pursuant to the Confirmatory Deed, Mr. Lam,
Mr. Qing and Mrs. Qing confirmed that they have been in
cooperation to jointly manage and control the operations
of the subsidiaries of the Company in Hong Kong and
the PRC since 2011. In view of the fact that Mr. Lam,
Mr. Qing and Mrs. Qing have been and will continue to
be acting in concert in the control, management and
operation of our Group, Mr. Qing is also deemed to be
interested in all the Shares held by his spouse Mrs. Qing
through Kingtech, and all the Shares held by Mr. Lam
through P. Grand.
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Mr. Mai Lu (Z &) (“Mr. Mai”), aged 51, joined the
Group in January 2017 and was appointed as the
executive Director of the Company in March 2018 and
retired on 23 September 2025.

Mr. Mai oversees the design and R&D functions of
our Group and is responsible for the overall daily
management of the design and R&D team.

Mr. Mai has over 23 years of experience in providing
technical solutions of semiconductors. Mr. Mai worked as
an assistant engineer at the Chinese People’s Liberation
Army from July 1996 to July 2001, and his last rank at
the Chinese People’s Liberation Army was Professional
Technology Lieutenant (% 2 £ 1i7 7 &). Mr. Mai worked
as a sales engineer at Rohm Semiconductor (Shenzhen)
Co. Ltd. from July 2001 to February 2003, where he was
responsible for sales and providing technical supports
to the customers, and worked as a manager at the R&D
department of Shanghai Huanwei Electronics Company
Limited* (/8RB EFBER R F]) from March 2003 to
August 2010, where he was responsible for overseeing
the R&D department of the company.

Mr. Mai joined Shanghai IH as head of the R&D
department in September 2010.

Mr. Mai obtained his bachelor’s degree in electronics
and information system (£ FE2HEH{z 8 XH207) from
National University of Defense Technology (B A R ##%
BB R T AE | currently known as R A R 7
B & [y R K2, the PRC, in July 1996.
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Ms. Cheng Yu Pik (B85 %) (“Ms. Cheng”), aged 45,
joined the Group in July 2009 and was appointed as the
executive Director of the Company in March 2020.

Ms. Cheng has over 21 years of experience in the
semiconductor industry. Ms. Cheng is responsible for
overseeing the business and administrative functions of
the Group, including collaborating with other members of
the senior management and staff members to formulate
and implement policies and procedures; interfacing
cross-functionally at all levels within the Group as well
as with external resources (such as logistic companies,
governmental agencies); and providing routine reports to
the Board regarding operations, business performance
and human resources.

Ms. Cheng joined IH Technology in July 2009. Prior to
joining the Group, she worked at Synergy International
Technology Limited from August 2003 to June 2009
and her last position was senior customer service
coordinator where she was responsible for coordinating
with suppliers and handling enquiries. Ms. Cheng
worked as a general clerk at Kingdan Development
Limited from September 2000 to July 2003, where she
was responsible for dealing with suppliers, clients and
customs declarations.

Ms. Cheng obtained her matriculation certificate from
Caritas Bianchi College of Careers, Hong Kong, in
October 2000.
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INEDs

Mr. Chan Kwok Kuen Kenneth (“Mr. Kenneth Chan”),
aged 48, was appointed as an INED of the Company in
June 2023.

Mr. Chan obtained a bachelor’'s degree of art in
accountancy from the Edinburgh Napier University,
United Kingdom, and a higher diploma in accountancy
from the City University of Hong Kong in February
2008 and August 2002, respectively. Mr. Kenneth
Chan has over 25 years of experience in accounting,
auditing, and financial management, as well as merger
and acquisition of listing entities and private sectors
in Hong Kong, Singapore, and the PRC. Mr. Kenneth
Chan joined Premier Accounting and Corporate Services
Limited as a senior consultant since January 2022. He
served in several international accounting firms since
2004 and became a senior manager in assurance and
audit services of BDO Limited since October 2011
until he resigned in November 2015. He joined Moore
CPA Limited as a senior manager, assurance and audit
service in December 2015, and was promoted as a
deputy director, consulting service in April 2018 until he
resigned in November 2021.

Mr. Dan Kun Lei Raymond (E8E &) (“Mr. Dan”), aged
55, was appointed as an INED of the Company in June
2019.

Mr. Dan has over 25 years of experience in the
information technology industry.
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Mr. Dan has worked as a solution consultant at China
Mobile Hong Kong Company Limited, a company
whose shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (stock code: 941),
since March 2020, where he was mainly responsible
for providing technical and professional consultancy
services to its customers. Mr. Dan worked as senior
systems consultant at Automated Systems (H.K.) Limited
from April 2017 to March 2020, where he was mainly
responsible for providing technical and professional
consultancy services to its customers. Prior to joining
Automated Systems (H.K.) Limited, he was a senior bid
manager at CITIC Telecom International CPC Limited
from December 2015 to April 2017, where he was
responsible for managing bidding projects in relation to
information technology products. Prior to joining CITIC
Telecom International CPC Limited, he was an account
manager at Huawei Tech. Investment Co., Limited from
June 2013 to November 2015, where he was responsible
for providing technical services to the customers during
the process of sales. Mr. Dan worked as a business
consulting officer at Hewlett-Packard HK SAR Limited
from June 2010 to May 2013, where he was responsible
for providing pre-sale support, performing technology
assessment and maintaining customer relationship.
Prior to that, he also gained experience from different
information technology or telecommunication companies
including Shen Milsom & Wilke Limited, PCCW Limited a
company whose shares are listed on the Stock Exchange
(stock code: 0008) and Unisys China/Hong Kong Limited
from May 1999 to June 2010 in various positions.

Mr. Dan obtained his bachelor’'s degree in computer
systems engineering from La Trobe University, Australia,
in May 1997, and his master's degree in management
from Macquarie University, Australia, in October 2000.
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Mr. Lai Man Shun (2 & {&) (“Mr. Lai”), aged 53, was
appointed as an INED of the Company in June 2019.

Mr. Lai has over 24 years of experience in information
technology and telecommunication industry. He has
been a general manager of EFT Payments (Asia) Limited
since July 2016, mainly responsible for the business
relationship management, development planning and
overall supervision of different departments of the
company. Immediately before that, Mr. Lai worked at EFT
Solution Limited as the head of business development
from March 2016 to June 2016. Before that, he was a
chief executive officer and founder of Paxex International
Limited from 2010 to 2016, mainly responsible for
the overall business of the company. He was also a
sales director and co-founder of RICC Limited, mainly
responsible for the management of the business
developments from 2001 to 2010.

Mr. Lai obtained his bachelor’'s degree in science from
La Trobe University, Australia, in May 1997.
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Senior management

Ms. Au Ka Man Silkie (EX % &) (“Ms. Au”), aged 43,
joined the Group in October 2016 and was appointed as
the chief financial officer and company secretary of the
Company in March 2018.

Ms. Au has over 20 years of experience in business
administration and management. Ms. Au is responsible
for overseeing the financial operations of the Group, as
well as supervising accounting and finance departments.
She is also responsible for company secretarial matters
of our Group.

Prior to joining the Company, Ms. Au was the chief
executive officer of Pro Max CPA Limited from June
2014 to September 2016, where she was responsible
for the overall management, strategy planning and daily
operations of the company. She worked at CPA firm
from April 2008 to March 2014 and her last positions
were senior unit manager and practising director, where
she was responsible for the overall management of the
accounting departments and human resources. She
also worked as an assistant accountant at Accounting
firm from June 2006 to March 2008, where she was
responsible for preparing full set of accounts.

Ms. Au obtained a bachelor’'s degree in business
administration from Lingnan University, Hong Kong, in
November 2006. She became a member of HKICPA in
January 2011.
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REPORT OF THE DIRECTORS

The board of directors of the Company (the “Directors”
and the “Board”, respectively) is pleased to present
the report of the Directors together with the audited
consolidated financial statements of the Group for the
year ended 31 March 2026.

PRINCIPAL ACTIVITIES

The Company is an investment holding company
while its principal subsidiaries are mainly engaged in
the provision of customised reference designs which
are bundled together with the sale of ICs and other
electronic components as a package to customers in
both Hong Kong and the PRC.

Segment analysis of the Company for the year ended
31 March 2026 is set out in note 5 to the consolidated
financial statements. A list of the Company’s
subsidiaries, together with their places of incorporation,
principal activities, place of operation and particulars of
their issued shares/registered share capital, is set out in
note 32 to the consolidated financial statements.

FINANCIAL RESULTS

The results of the Group for the year ended 31 March
2026 are set out in the consolidated statement of profit
or loss and other comprehensive income on page 132.

SUMMARY FINANCIAL INFORMATION

A summary of the results and of the assets and liabilities
of the Group for the last five financial years is set out on
pages 255 to 256 of this annual report.

SHARE CAPITAL

Details of the movement in the share capital of the
Company during the year ended 31 March 2026,
together with the reasons thereof, are set out in note 29
to the consolidated financial statements.
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FINAL DIVIDEND AND CLOSURE OF
REGISTER OF MEMBERS

The Board does not recommend the payment of a final
dividend in respect of the year ended 31 March 2026.

BUSINESS REVIEW AND PERFORMANCE
Review of our Business and Performance

A discussion and analysis of the Group’s performance
during the year ended 31 March 2026 and the key
factors affecting its results and financial position are set
out in the section headed “Management Discussion and
Analysis” of this annual report.

Information about a review of, and an indication of
likely future development in, the Group’s business is set
out in the “Chairman’s Statement” and “Management
Discussion and Analysis” of this annual report.

Particulars of Important Events

Since 31 March 2026, being the end of the financial year
under review, no important event has occurred affecting
the Group.
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RISK MANAGEMENT

The following section lists out the key risks and
uncertainties faced by the Group. It is a non-exhaustive
list and there may be other risks and uncertainties
further to the key risk areas outlined below. Besides, this
annual report does not constitute a recommendation or
an advice for anyone to invest in the securities of the
Company and investors are advised to make their own
judgment or consult their own investment advisors before
making any investment in the securities of the Company.

Financial risks

Details on the financial risks on foreign currency, credit
on trade receivables, liquidity and interest rate facing the
Group on its operation can be referred to note 34 to the
consolidated financial statements.

Evolvement in information technology

Our Group operates in a highly competitive industry
which faces rapid changes in market trends, consumer
preferences and constantly evolving technological
advances in hardware models, software features and
functionalities. The ongoing changes in technology
require us to constantly incorporate new features or
technology into our sensitivity and adaptability to market
demand and/or services in order to cope with the
evolving environment and customer demands.

Our business operation may be affected by
future economic and political policies of the
PRC government

The development of PRC’s economy is based on many
factors, including but not limited to structure of economy,
government involvement, control of foreign exchange,
allocation of resources and capital investment. However,
any of such changes to the economic and political
strategies and policies of the PRC government may have
an adverse impact on the overall global economy and
affect all the industries in which the Group operates.
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Our business operation may be affected by
future economic and political uncertainties in
the world

Economic and political uncertainties in the world resulted
from major events such as the persistent threat of global
inflation and the global economy is facing increasing
downward pressure, the unresolved war between the
Ukraine and the Russia, and the surging trend in the
US interest rates and the US-China trade tensions,
continue to affect the global economy both in short-term
and long-term, which in turn may adversely impact the
performance of the Group.

Performance history and forward looking
statements

The performance and the results of the operations of the
Group as set out in this annual report are historical in
nature and past performance is not a guarantee of future
performance. This annual report may contain forward
looking statements and opinions that involve risks and
uncertainties. Actual results may also differ materially
from expectations discussed in such forward-looking
statements and opinions. Neither the Group nor the
Directors, employees or agents of the Group assume
any obligations or liabilities in the event that any of
the forward-looking statements or opinions does not
materialize or turns out to be incorrect.

ENVIRONMENTAL POLICIES AND
PERFORMANCE

It is our corporate and social responsibility in promoting
a sustainable and environmental friendly environment.
Our Group does not engage in the manufacturing of
products and does not have any production facilities.
The inventory are kept at our Group’s storage and
warehousing facilities situated inside the headquarters
office unit. Therefore, our Group is not subject to
significant health, safety or environmental risks. During
the year ended 31 March 2026, our Group had not
been subject to any fines or other penalties due to
non-compliance with health, safety or environmental
regulations.
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Compliance with Laws and Regulations

Our operations are mainly carried out by the Company’s
subsidiaries in Hong Kong and China while the Company
itself is listed on the Stock Exchange. Our operations
shall comply with relevant laws and regulations in China
and Hong Kong.

During the year ended 31 March 2026 and up to the
date of this report, the Group has complied with all the
relevant laws and regulations in China and Hong Kong in
all material respects.

Relationship with Employees, Customers and
Suppliers

The Group is constantly aware of the importance of
maintaining a good relationship with its employees,
customers and suppliers to meet its immediate and
long-term business goals. We encourage employees to
strengthen their knowledge of the industries in which the
Group operate and attend courses or training sessions to
improve their relevant industry and technical knowledge.
The Group also maintains ongoing communications
with its employees, customers and suppliers through
various channels such as regular meetings, calls and
emails in order to allow employees to contribute to the
development of the Group, deliver better customer
services to our clients and obtain better services and
cooperation from our suppliers.

TAX RELIEF AND EXEMPTION

The Company is not aware of any tax relief and
exemption available to Shareholders by reason of their
holding of the Company’s securities.

RESERVES

Details of the movements in the reserves of the Group
during the year ended 31 March 2026 are set out in note
30 to the consolidated financial statements and in the
consolidated statement of changes in equity for the year
ended 31 March 2026 to this annual report.

DISTRIBUTABLE RESERVES

As at 31 March 2026, the Company had no reserves
available for distribution to shareholders.
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PROPERTY, PLANT AND EQUIPMENT

Details of the movements of our property, plant and
equipment during the year ended 31 March 2026 are set
out in are set out in note 14 to the consolidated financial
statements.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

The Company did not redeem any of its Shares listed on
the Stock Exchange nor did the Company or any of its
subsidiaries purchase or sell any of such Shares during
the Year.

DIRECTORS

The Directors during the year ended 31 March 2026 and
up to the date of this annual report were:

Executive Directors:

Mr. Lam Keung (Chairman and Chief Executive Officer)
Mr. Qing Haodong (Retired on 23 September 2025)
Mr. Mai Lu (Retired on 23 September 2025)

Ms. Cheng Yu Pik

INEDs

Mr. Chan Kwok Kuen Kenneth
Mr. Dan Kun Lei Raymond
Mr. Lai Man Shun

Biographical details of the Directors are set out in
“Directors and Senior Management” to this annual
report. In accordance with the Articles of Association, all
Directors shall retire at the AGM and being eligible, have
offered themselves for re-election thereat.
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DIRECTORS’ SERVICE CONTRACTS

None of the Directors offering for re-election at the
AGM has a service contract with the Company which
is not terminable within one year without payment of
compensation other than statutory compensation.

Remuneration of the Directors and Five Highest
Paid Individuals

Details of the Directors’ remuneration and the five
highest paid individuals in the Group are set out in note
9 to the consolidated financial statements in this annual
report.

Independence of Independent Non-Executive
Directors

The Company has received from each of the
independent non-executive Directors an annual
confirmation of his/her independence pursuant to Rule
3.13 of the Listing Rules. The Company considers that
all of the independent non-executive Directors are
independent in accordance with the guidelines set out in
the Listing Rules.

REMUNERATION POLICY

The remuneration policy of the employees of our Group
has been set up by the remuneration committee of
the Board (the “Remuneration Committee”’) on the
basis of their merit, qualifications and competence.
The remuneration of the Directors is recommended
by the Remuneration Committee, having regard to the
Company’s operating results, individual performance
and comparable market statistics. The Company has
adopted a share option scheme as an incentive to the
eligible participants.
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DIRECTORS’ INTERESTS IN
TRANSACTIONS, ARRANGEMENTS AND
CONTRACTS OF SIGNIFICANCE AND
COMPETING BUSINESS

Save as disclosed under note 33 “Related Party
Transactions” to the consolidated financial statements,
no transactions, arrangements and contracts of
significance (as defined in Appendix D2 to the Listing
Rules) to which the Company or its holding company or
any of its subsidiaries or fellow subsidiaries was a party
and in which a Director, an entity connected with the
Director or controlling shareholder of the Company or
its subsidiaries (other than members of the Group) had
a material interest, whether directly or indirectly, during
the year ended 31 March 2026 and up to the date of this
annual report.

As of 31 March 2026, none of the Directors or their
respective associates had engaged in or had any
interest in any business which competes or may compete
with the business of the Group.

RELATED PARTY TRANSACTIONS

Details of the related party transactions were set out
in note 33 to the consolidated financial statements. In
the opinion of the Directors of the Company, the related
party transactions were carried out in the normal course
of business and at terms negotiated between the Group
and the respective related parties. The Directors confirm
that none of the related party transactions set out in note
32 to the consolidated financial statements constituted
connected transactions or continuing connected
transactions under Chapter 14A of the Listing Rules that
is required to be disclosed.

CONTRACT OF SIGNIFICANCE

Save as disclosed in this report, at no time during the
year ended 31 March 2026 had the Company or any of
its subsidiaries entered into any contract of significance
with the controlling shareholder or any of its subsidiaries,
nor had any contract of significance been entered into
for the services provided by the controlling shareholder
or any of its subsidiaries to the Company or any of its
subsidiaries.

48 Contel Technology Company Limited  Annual Report 2026

EENEXRXS KRG
RGBREBPHER

B A MR FI3[E@H A XS IAT
WEEI - RNEE20265FE3A31H LFE
MEZEAFHRES MEFEERARS -
ZHRAH(EER(LEMRADHERD2) -
[ WNGI S /NCl RS Ry -=R/NE]
HRRXMBRARAITOFAEERARAESE -
HEEFHBE TR TR RREN
BRAI(AEEKERABRINREPEE
SEEHEEEANERZ -

HE2026F3A31TH IEEELRHES
BHMBACMSEHAEEERRF A
REmFRMEMER KRN EFEETAE

o

B

BBt X5

AT XHFRHN RV BRI E
33 ARBIEERAS BBITRXZ N —
MEBBREPMERASERLBEBTER
MIRFETT - EFHR > MEIHNGEAY
MR ERNBEB T XBBAC LT AR
ADBEUAEMEARENBERSAFE

EXE4

B 7K 5 5 P % BE B S - M EL 2202693 A
1B I FEEMEE - AR 7 3k E A F[
B 7~ A A5 A B AR i B RR S EL AT ] B B 2 7
FIEMERNGRN  TERIEREERKIE
EA7T B /B8 2% &) 1) AR 22 &) 3% HAE fa] B /B8 2 )
RERBETLEMBEREL -



CONNECTED TRANSACTION

During the Year, the Group had not entered into any
connected transactions or continuing connected
transactions which are required to be disclosed in this
report pursuant to the Listing Rules during the year
ended 31 March 2026.

DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES AND
DEBENTURE

As at 31 March 2026, the interests or short positions of
the Directors and the chief executives of the Company
in the shares, underlying shares and debentures of
the Company or its associated corporations (within the
meaning of Part XV of the SFO) which were required: (i)
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
as recorded in the register required to be kept by
the Company pursuant to section 352 of the SFO, or
as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code as set out in
Appendix C3 to the Listing Rules, and Divisions 7 and
8 of Part XV of the SFO (including interests and short
positions which were taken or deemed to have under
such provisions of the SFO) are as follows:
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Notes:

(1)  Pursuant to a confirmatory deed, Mr. Lam Keung, Mr. Qing
Haodong and Ms. Feng Tao (spouse of Mr. Qing Haodong) have
acknowledged and confirmed, among other things, that they
are acting in concert with each other. Accordingly, each of Mr.
Lam Keung, Mr. Qing Haodong and Ms. Feng Tao is deemed to
be interested in all the Shares in which any of them is interested
under the SFO.

(2) P. Grand (BVI) Ltd. is 100% owned by Mr. Lam Keung, and Mr.
Lam Keung is deemed to be interested in all the Shares held by
P. Grand (BVI) Ltd. under the SFO.

(8) Kingtech (BVI) Ltd. is 100% owned by Ms. Feng Tao, and Ms.
Feng Tao is deemed to be interested in all the Shares held by
Kingtech (BVI) Ltd. under the SFO.

(4)  The letter “L” denotes the person’s long position in the Shares.

Save as disclosed above, as at 31 March 2026, so far as
is known to the Directors, none of the Directors and the
chief executives of the Company had or were deemed
to have any interest or short positions in the shares,
underlying shares or debentures of the Company or
its associated corporations (within the meaning of Part
XV of the SFO), which would have to be notified the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests and
short positions in which they were taken or deemed to
have under such provisions of the SFO) and/or required
to be recorded in the Register or as otherwise notified to
the Company and the Stock Exchange pursuant to the
Model Code.
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

So far as is known to the Directors and chief executives
of the Company, as at 31 March 2026, the person (other
than a Director or the chief executives of the Company)
or corporations who had interests or short position in
the Share and underlying Shares which were required
to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept under
section 336 of the SFO were as follows:
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Approximate

Number of percentage of
Name Capacity/Nature of interest Shares®  shareholding
IR A
e EE B4 fHmE R B® Bl
P. Grand (BVI) Ltd.® Beneficial owner 662,746,000 (L) 60.35%
ERaERAA
Ms. Feng Tao"M@@) Interest in a controlled corporation/ 746,746,000 (L) 68.00%
__Person acting in concert
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Kingtech (BVI) Ltd. Beneficial owner 84,000,000 (L) 7.65%
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Notes:

(1)

Pursuant to a confirmatory deed, Mr. Lam Keung, Mr. Qing
Haodong and Ms. Feng Tao (spouse of Mr. Qing Haodong) have
acknowledged and confirmed, among other things, that they
are acting in concert with each other. Accordingly, each of Mr.
Lam Keung, Mr. Qing Haodong and Ms. Feng Tao is deemed to
be interested in all the Shares in which any of them is interested
under the SFO.

P. Grand (BVI) Ltd. is 100% owned by Mr. Lam Keung, and Mr.
Lam Keung is deemed to be interested in all the Shares held by
P. Grand (BVI) Ltd. under the SFO.

Kingtech (BVI) Ltd. is 100% owned by Ms. Feng Tao, and Ms.
Feng Tao is deemed to be interested in all the Shares held by
Kingtech (BVI) Ltd. under the SFO.

The letter “L” denotes the person’s long position in the Shares.
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Save as those disclosed above, as at 31 March 2026,
the Directors and the chief executives of the Company
are not aware of any other person or corporation having
an interest or short positions in the Shares or underlying
Shares which would be required to be disclosed to the
Company under the provisions of Divisions 2 and 3
of Part XV of the SFO, or which were recorded in the
register required to be kept by the Company under
section 336 of the SFO.

SHARE OPTION SCHEME

The Company adopted a share option scheme pursuant
to a resolution in writing passed by the shareholders
on 21 June 2019 (the “Share Option Scheme”) as
incentives or rewards for eligible participants who
contribute to the Group.

As at 31 March 2026, no share option was granted,
exercised, lapsed or cancelled under the Share Option
Scheme. Summary of major terms of the Share Option
Scheme are as follows:

(i) Purposes of the scheme

The purpose of the Share Option Scheme is to
enable the Group to grant options to selected
participants as incentives or rewards for their
contribution to our Group. The Directors consider
the Share Option Scheme will enable the Group
to reward the employees, the Directors and other
selected participants for their contribution to our
Group and to attract and retain such individuals.
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(ii) The Participants

(iii)

The following persons of the Company, any member
of the Group or of an entity in which the Group
holds an equity interest may be invited by the
Directors to take up options to subscribe for Shares
at the Directors’ absolute discretion:

employees and directors;
suppliers and customers;

persons or entities that provides research,
development or other technological support;

holders of any securities;

advisers (professional or otherwise) or
consultants to any area of business or business
development; and

any other group or classes of participants
who have contributed or may contribute by
way of joint venture, business alliance or other
business arrangement to the development and
growth of the Group.

Maximum number of Shares

The maximum number of Shares which may be
issued upon exercise of all options to be granted
under the Share Option Scheme shall not in
aggregate exceed 10% of the Shares in issue as at
the Listing Date (i.e. 8,000,000 shares).
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(iv) Maximum entitlement of each participant

(v)

The total number of Shares issued and to be issued
upon exercise of the options granted to each
participant other than a Director, chief executive
or substantial shareholders of the Company who
accepts the offer for the grant of an option under
the Share Option Scheme in any 12-month period
shall not exceed 1% of the issued share capital of
the Company. Any further grant of options in excess
of this limit is subject to shareholders’ approval in a
general meeting.

Options granted to a Director, chief executive or
substantial shareholder of the Company, or to any
of their associates, are subject to approval by the
INEDs. Where any grant of options to a substantial
shareholder of the Company or an INED, or to any
of their respective associates, in excess of 0.1% of
the Shares in issue at the date of grant and with an
aggregate value (based on the closing price of the
Shares at the date of each grant) in excess of HK$5
million, within any 12-month period, are subject to
shareholders’ approval in a general meeting.

Time of acceptance and exercise of option

An offer of options may be accepted by a
participant within 28 days from the date of the offer
of the options. Unless otherwise determined by the
Directors and stated in the offer, a grantee is not
required to hold an option for any minimum period
nor achieve any performance targets before the
exercise of an option granted to him.
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(vi) Subscription price for Shares and
consideration for the option

The subscription price for Shares will be a price
determined by the Directors, but shall not be less
than the highest of (i) the closing price of Shares
as stated in the Stock Exchange’s daily quotations
sheet on the date of the offer of grant; (ii) the
average closing price of Shares as stated in the
Stock Exchange’s daily quotations sheet for the
five trading days immediately preceding the date of
the offer of grant; and (iii) the nominal value of the
Shares.

A nominal consideration of HK$1.00 is payable by
the grantee on acceptance of the grant of option.

(vii) Period of the Share Option Scheme

The Share Option Scheme will remain in force for a
period of 10 years commencing on 21 June 2019,
the date on which the Share Option Scheme is
adopted.

EQUITY-LINK AGREEMENTS

No equity-linked agreement that would or might result
in the Company issuing Shares, or that requiring the
Company to enter into an agreement that would or might
result in the Company issuing shares, was entered into
by the Company during the year ended 31 March 2026
or subsisted at the end of the year.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors,
as of the date of this annual report, the Company has
maintained sufficient public float as required under the
Listing Rules.

(vi)

(vii)

REPORT OF THE DIRECTORS
ESEHRE

Ry eREEERERENKE

BNORBEKHESTETE  ETF
BERATEENZSE  ()BRHRE
24 B B2 B S P B R BT R R 4D
B THE: (RO EXRRELENAE
HI AT R A X2 5 B 1R B P B R AR
B FE T E R (iR P EE -

BEMROOBRER AR AR
1.00B TTHHENRE °
RBRETEIHRE

AR E S R B N B
2019F 6 H21H W10 5 i /A 4 45
B o

R #E i £ 1 55

MER S RATREGRARA HITRMD - X
ERAVNCIVEEIVA S8 - R F R NN
17 B Ay £ 199 2 0 RECHEE 8 88 16 =8 10 L 2 2026
FIABB L FEEARRB LR &F
ERETFAE o

EEARFIRE

R ONGPNGESEYOL - 29 8 £ 0
Ao RAFREE  AARERH(LTH
ADETHREXCARHRE -

BEEEMEZERARF 20269 FH

55



REPORT OF THE DIRECTORS
ESEHRE

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
laws of the Cayman Islands (place of incorporation of
the Company) or under the Articles of Association which
would oblige the Company to offer new shares on a
pro-rata basis to its existing Shareholders.

CORPORATE GOVERNANCE

The Company has adopted the code provisions as
set out in the CG Code. The Board considered that
throughout the year and up to the date of this annual
report, the Company has complied with the applicable
code provisions set out in the CG Code except for those
disclosed in the Corporate Governance Report included
in this report. For details please refer to the “Corporate
Governance Report” on pages 59 to 87 of this annual
report.

MANAGEMENT CONTRACT

No contracts, other than the employment contracts of
the executive Directors, concerning the management
and administration of the whole or substantial part of the
business of the Company were entered into or existed
during the year ended 31 March 2026.

PERMITTED INDEMNITY PROVISION

Pursuant to the Articles of Association, every Director
shall be entitled to be indemnified out of the assets of
the Company against all losses or liabilities which he/
she may sustain or incur in or about the execution of the
duties of his/her office or otherwise in relation thereto.

The Company has arranged for appropriate insurance
cover for the Directors’ and officers’ liabilities in
respect of legal actions against its Directors and senior
management arising out of corporate activities during the
year ended 31 March 2026 and the indemnity provision
and Directors’ and officers’ liability insurance remained
in force as of the date of this report.
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MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 March 2026, the five largest
customers of the Group comprised 58.7% by value of
our total sales during the year, with the largest customer
accounted for 21.6%.

For the year ended 31 March 2026, the five largest
suppliers of the Group comprised 82.5% by value of our
total purchases during the year, with the largest supplier
accounted for 24.3%.

None of the Directors, their close associates or a
Shareholder (which to the knowledge of the Directors
owns more than 5% of the number of issued shares of
the Company) has an interest in any of our five largest
customers and suppliers.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

Save as otherwise disclosed in this annual report, at
no time during the year ended 31 March 2026 was the
Company or any of its holding company, subsidiaries or
fellow subsidiaries a party to any arrangements to enable
the Directors of the Company to acquire benefits by
means of the acquisition of shares in, or debentures of,
the Company or any other body corporate.

EVENT AFTER THE REPORTING PERIOD

On 5 May 2026, the Company and the subscriber
entered into the subscription agreement, pursuant
to which the subscriber has conditionally agreed to
subscribe for, and the Company has conditionally
agreed to allot and issue, 271,230,595 subscription
shares at the subscription price of HK$0.365 per
subscription share (the “Subscription”).

On 8 June 2026, the Company entered into the placing
agreement with the placing agent, pursuant to which
the placing agent conditionally agreed to procure on
a best effort basis not less than six placees who and
whose ultimate beneficial owner(s) (if applicable) shall
be independent third parties to subscribe 58,205,000
placing shares at the placing price of HK$0.365 per
placing share (the “Placing”).
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In order to facilitate the Subscription and Placing, the
board of directors of the Company proposes to seek the
approval by way of ordinary resolution at the EGM by the
shareholders of an increase in the Company’s authorised
share capital from HK$20,000,000 divided into
200,000,000 shares of HK$0.1 each to HK$200,000,000
divided into 2,000,000,000 shares of HK$0.1 each by
creating an additional 1,800,000,000 new shares of
HK$0.1 each, such shares shall rank pari passu in all
respects with the existing shares.

The completion of the Subscription, Placing and
proposed increase in authorised share capital of the
Company are subject to shareholders’ approval at the
EGM of the Company on 14 July 2026.

Immediately upon completion of the Subscription and the
Placing, the subscriber (the offeror) and parties acting in
concert with it will be interested in 271,230,595 shares,
representing approximately 58.81% of the enlarged
issued share capital of the Company. Accordingly, the
offeror will then be required to make an unconditional
mandatory cash offer pursuant to Rule 26.1 of the Hong
Kong Code on Takeovers and Mergers for all the issued
shares (other than those already owned or agreed to be
acquired by the offeror and parties acting in concert with
it). The offer price will be HK$0.365 per offer share.

Details refer to the announcement made and circular
issued by the Company on 8 June 2026 and 24 June
2026 respectively.

INDEPENDENT AUDITOR

The consolidated financial statements for the year
ended 31 March 2026 have been audited by Moore
CPA Limited (“Moore Hong Kong”). A resolution will be
proposed at the forthcoming AGM for the re-appointment
of Moore Hong Kong as the independent auditor of the
Company.

On behalf of the Board

Lam Keung
Chairman and Chief Executive Officer
Hong Kong, 30 June 2026
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CORPORATE GOVERNANCE REPORT

The Board of Directors is pleased to present the
corporate governance report for the Company for the
year ended 31 March 2026.

CORPORATE GOVERNANCE PRACTICES

The Company has adopted the principles and code
provisions according to the Corporate Governance Code
and Corporate Governance Report (the “CG Code”) of
Appendix C1 of the Listing Rules as the basis of the
Company’s corporate governance practices with effect
from the Listing Date.

The Company is committed to maintaining high
standards and has applied the Principles that are set out
in the CG Code as set out in Appendix C1 of the Listing
Rules. The Company’s corporate governance practices
are based on these Principles. The Board believes that
good corporate governance standards are essential
in contributing to the provision of a framework for the
Company to safeguard the interests of its shareholders,
enhance corporate value, formulate its business
strategies and policies, and enhance transparency and
accountability.

In the opinion of the Directors, the Company has
complied with all the code provisions of the CG Code
and to a large extent the recommended best practices in
the CG Code throughout the period from 1 January 2024
to 31 March 2026, except for the deviation from code
provision C.2.1 of the CG Code as described below.
The Company will continue to review and monitor its
corporate governance practices to ensure compliance
with the CG Code.
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Our Company complies or intends to comply with the CG
Code set out in Appendix C1 of the Listing Rules, save
for Code provision C.2.1 which requires that the roles
of chairman and chief executive officer be separated
and performed by different individuals. Mr. Lam is both
our Chief Executive Officer and Chairman. Our Board
believes that vesting the roles of both Chief Executive
Officer and Chairman in the same person has the benefit
of ensuring consistent leadership and efficient discharge
of executive functions within our Group. Our Group
considers that the balance of power and authority of
the present arrangement will not be impaired as during
the period the Board comprised four other experienced
and high-calibre individuals including three other
executive Directors and three independent non-executive
Directors who would be able to offer advice from
various perspectives. In addition, for major decisions
of our Group, the Board will make consultations with
appropriate Board committees and senior management.
Therefore, our Directors consider that the present
arrangement is beneficial to and in the interest of our
Company and our Shareholders as a whole and the
deviation from Code provision C.2.1 of the CG Code is
appropriate in such circumstance.

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS

The Company has adopted written guidelines (the
“Written Guidelines”) on no less exacting terms than
the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) as set out in
Appendix C3 of the Listing Rules as its own code for
securities transactions by the Directors.

Having made specific enquiry of all Directors, all of
them have confirmed that they have complied with the
Model Code and the Written Guidelines throughout the
period from the Listing Date to the date of this report.
No incident of non-compliance of the Written Guidelines
by the employees who are likely to be in possession
of inside information of the Company was noted by the
Company.
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BOARD OF DIRECTORS
Roles and Responsibilities

The Group endeavours to enhance corporate efficiency
and profitability through the Board. The directors
recognise their collective and individual responsibility to
the shareholders and perform their duties diligently to
contribute to positive results for the Group and maximise
returns for shareholders. The Board’'s focus is on the
formulation of business strategy and policy, and control.
Matters reserved for the Board are those affecting the
Company’s overall strategic policies, finances and
shareholders. These include, but not limited to the
following:

— determining policy matters, business plans and
strategies, risk management, internal control,

— annual and quarterly financial forecast;

— preliminary announcements of interim and final
results, and interim and annual reports;

— dividend policy;

— major corporate activities such as material
acquisitions and capital expenditures; and

— Directors’ appointment, re-election and

recommendations.

Directors could seek independent professional advice
in performing their duties at the Company’s expense
and are encouraged to access and to consult with the
Company’s senior management independently.

The daily management, administration and operation
of the Group are delegated to the management. The
delegated functions and responsibilities are periodically
reviewed by the Board. Approval has to be obtained from
the Board prior to any significant transactions entered
into by the management.
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BOARD COMPOSITION

During the Year and up to the date of this annual report,
the Board comprises four executive Directors and three
INEDs. The composition of the Board is as follows:

Executive Directors

Mr. Lam Keung (Chairman and Chief Executive Officer)
Mr. Qing Haodong (retired at 23 September 2025)

Mr. Mai Lu (retired at 23 September 2025)

Ms. Cheng Yu Pik

INEDs

Mr. Chan Kwok Kuen Kenneth
Mr. Dan Kun Lei Raymond
Mr. Lai Man Shun

The biographical information of the Directors and
relationship between the Directors are set out in the
section headed “Directors and Senior Management”
on pages 32 to 40 of this annual report. There is no
other relationship including financial, business, family or
other material/relevant relationships among the Board
members.

Throughout the year ended 31 March 2026 and up to
the date of this annual report, the Board at all times
met the requirements of the Listing Rules relating to
the appointment of at least three independent non-
executive Directors, with at least one independent non-
executive Director possessing appropriate professional
qualifications or accounting or related financial
management expertise.

The Company also complied with the Listing Rules
relating to the appointment of independent non-executive
Directors representing one-third of the Board. Each of
the independent non-executive Directors has confirmed
his or her independence during the period from 1 April
2025 to 31 March 2026 pursuant to the Listing Rules and
the Company considers each of them to be independent.
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Independent Non-executive Directors

The Company has received written annual confirmation
from each of the independent non-executive Directors
in respect of his independence in accordance with
the independence guidelines set out in Rule 3.13 of
the Listing Rules. The Company is of the view that all
independent non-executive Directors are independent in
accordance with the requirements set out in the Listing
Rules.

Responsibilities, Accountabilities and
Contributions of the Board and Management

The Board is responsible for overseeing the Group’s
businesses, strategic decisions and performance and
is collectively promoting the success of the Company
by directing and supervising its affairs. The Board
takes decisions objectively in the best interests of the
Company.

The Chairman leads the Board to formulate corporate
mission, visions and policies of the Group and to ensure
that all Directors are properly briefed on issues.

All Directors, including INEDs, have brought a wide
spectrum of valuable business experience, knowledge
and professionalism to the Board for its efficient and
effective functioning.

All executive Directors actively involves in managing
the affairs of the Company with a good understanding
of the business, and play important roles in the daily
operations, whilst all INEDs participate in the Board
meetings and bring their independent views and
judgments on various issues.

INEDs provide the Group with a wide range of skills,
expertise and varied backgrounds and qualifications
through their regular attendance and active participation
at various committee meetings of the Company. They
bring independent opinion and judgment on the
strategy and policies to ensure that the interests of all
Shareholders are taken into account.
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During the Year, each executive Director frequently met
and discussed with the management team in order to
maintain an effective feedback system and enable the
Group to react to changes or problems quickly and
efficiently. The Board shall review its arrangement on
delegation of responsibilities and authority regularly to
ensure that such delegations are appropriate in view
of the Company’s prevailing circumstances and that
appropriate reporting system is in place.

Each Director is free to seek advice from and has
access to the Company’s senior management team
independently.

Board Meetings and Directors’ Attendance
Records

Code provision C.5.1 of the CG Code prescribes that
at least four regular Board meetings should be held
in each year at approximately quarterly intervals with
active participation of majority of directors, either in
person or through electronic means of communication.
Notices of not less than fourteen days are given for all
regular Board meetings to provide all Directors with an
opportunity to attend and include matters in the agenda
for a regular meeting.

For other Board and Board committee meetings,
reasonable notice is generally given. The agenda and
accompanying board papers are dispatched to the
Directors or Board committee members at least three
days before the meetings to ensure that they have
sufficient time to review the papers and are adequately
prepared for the meetings. When Directors or Board
committee members are unable to attend a meeting,
they will be advised of the matters to be discussed and
given an opportunity to make their views known to the
Chairman prior to the meeting. Minutes of meetings are
kept by the company secretary with copies circulated to
all Directors for information and records.

Minutes of the Board meetings and Board committee
meetings are recorded in sufficient detail about the
matters considered by the Board and the Board
committees and the decisions reached, including any
concerns raised by the Directors. Draft minutes of each
Board meeting and Board committee meeting are sent to
the Directors for comments within a reasonable time after
the date on which the meeting is held. Minutes of the
Board meetings are open for inspection by Directors.
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All Directors are entitled to have access to board papers
and related materials, have unrestricted access to the
advice and services of the company secretary, and
have the liberty to seek independent professional advice
if so required. All Directors have direct access to the
senior management of the Group and have unrestricted
and immediate access to any information relating to
the Company's business and affairs. Directors who
are considered to have conflict of interests or material
interests in the proposed transactions or issues to be
discussed will not be counted in the quorum of meeting
and will abstain from voting on the relevant resolutions.

All minutes of board meetings and board committee
meetings are kept by the company secretary and are
opened for inspection by any Director during normal
office hours. Minutes of each board meeting and board
committee meeting record in sufficient details the
matters considered and decisions reached. Draft and
final of minutes have been sent to all Directors for their
comments and records within a reasonable time after the
relevant meetings were held.

Nine Board meetings, one annual general meeting of the
Company (the “AGM”) and one extraordinary meeting
of the Company (the “EGM”) were held during the Year.
The attendance of each Director at the Board meetings,
EGM, and the AGM is as follows:
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Directors’ training and development

All Directors should keep abreast of the responsibilities
as a director of the Company and of the conduct and
business activities of the Company. The Company
is responsible for arranging suitable training for its
Directors. The Company has arranged for Directors to
attend a training session which place emphasis on the
roles, functions and duties of a listed company director,
as well as the latest development regarding the Listing
Rules and other applicable regulatory requirements.
All the Directors had also participated in appropriate
continuous professional development activities by
reading materials regarding regulatory updates and
corporate governance matters.

The Articles of Association contains provisions for the
appointment, re-election and removal of Directors as
follows:

Appointment and Re-election of Directors

Each of the Directors is engaged on a service contract
(in the case of the executive Directors) or a letter of
appointment (in the case of the independent non-
executive Directors) for a specific term of three years,
which is renewable by mutual consent and subject to the
articles of association of the Company (the “Articles of
Association”).

The Articles of Association provides that all Directors
appointed to fill a casual vacancy or as an addition to
the Board shall be subject to re-election by shareholders
at the next following annual general meeting of the
Company.

Every Director (including those appointed for a specific
term) shall also be subject to retirement and re-election
by rotation at least once every three years at the annual
general meetings of the Company under the Articles of
Association.

Responsibilities of the Directors

The Board should assume responsibility for leadership
and control of the Company, and is collectively
responsible for directing and supervising the Company’s
affairs.
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The Board directly, and indirectly through its committees,
leads and provides direction to management by laying
down strategies and overseeing their implementation,
monitors the Group’s operational and financial
performance, and ensures that sound internal control
and risk management systems are in place.

All Directors, including independent non-executive
Directors, have brought a wide spectrum of valuable
business experience, knowledge and professionalism to
the Board for its efficient and effective functioning.

The independent non-executive Directors are
responsible for ensuring a high standard of regulatory
reporting of the Company and providing a balance in the
Board for bringing effective independent judgment on
corporate actions and operations.

All Directors have full and timely access to all the
information of the Company and may, upon request,
seek independent professional advice in appropriate
circumstances, at the Company’s expenses for
discharging their duties to the Company.

Continuous Professional Development of Directors

Directors shall keep abreast of regulatory developments
and changes in order to effectively perform their
responsibilities and to ensure that they remain informed
and relevant for their contribution to the Board.

Every newly appointed Director has received formal,
comprehensive and tailored induction on the first
occasion of his appointment to ensure appropriate
understanding of the business and operations of the
Company and full awareness of Director’s responsibilities
and obligations under the Listing Rules and relevant
statutory requirements. Besides, meetings with senior
management of the Company were also arranged.

Directors should participate in appropriate continuous
professional development to develop and refresh their
knowledge and skills. Internally-facilitated briefings for
Directors would be arranged and reading materials on
relevant topics would be provided to Directors where
appropriate.
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During the Year, the Company organized one training
session conducted by qualified professionals for all
the Directors. Such training session covered a wide
range of relevant topics including directors’ duties and
responsibilities, risk management and internal controls
etc. In addition, relevant reading materials including
directors’ manual, legal and regulatory updates and
seminar handouts have been provided to the Directors
for their reference and studying.

All Directors are encouraged to attend relevant training
courses at the Company’s expense. The company
secretary is responsible for keeping records of training
taken by each Director.

The individual training record of each Director received
during the year ended 31 March 2026 is set out below:

Reading materials
relevant to corporate

REAFER AR REBEEER 5
HAEEREXALTETHIFIRE - tHE
EIRESIRBEZNBBEEIE BRE
ENRERET RAREELANEE
F o bHh  ARBIINAE F I HAER B &
M#E BRESTM ZRLREEEHE
AR EREEH-ELSERARN -

i

B 1P 5 D T 8 5B A1 A B S R R
MEARAEN - RAMER
EETEIOAL -

7

o

ik

&

g
o\

REERNHE2026F3A3IBILFEER
B @R R E T T

Attending training
session(s) relevant
to corporate

governance and governance and

Name of Director EEHSZ director’s duties director’s duties
HiEEARESHE HERACXEARES
HEAMBBEME BESHEHANEINRRE
Executive Directors HITESE
Mr. Lam Keung PRoR 5E & Y Y
Mr. Qing Haodong B s R %A Y Y
Mr. Mai Lu HEBREE Y Y
Ms. Cheng Yu Pik B FEE A+ Y Y
Independent Non-executive B #HiTEE
Directors
Mr. Chan Kwok Kuen Kenneth R Bl # 5 4 Y Y
Mr. Dan Kun Lei, Raymond HMEELE Y Y
Mr. Lai Man Shun REELEE Y Y
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Remuneration of Directors and Senior EERSREEIE H N
Management

The Directors’ remuneration for the year ended 31 March R & £2026F3831H It FE & = #F B &
2026 are set out in note 9 to the consolidated financial R4 & B3R &= M 579
statements.

Pursuant to code provision E.1.5 of the CG Code, the RIEMEEATAMSTAIEXEELSE
remuneration of the members of the senior management P& £2026F3A31HIFESHRERE
(other than the Directors) whose particulars are KEB(BEEBRINEHERNFERAFRIES
contained in the section headed “Directors and Senior &EHEIEE | —&5/R) &5 B 48 B & 51 40
Management” in this annual report for the year ended 31 N

March 2026 by band is set out below:

Number of

Remuneration band (HKS$) ol £H B (& JT) individual(s)
AE

Nil to 1,000,000 = £1,000,000 1
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Corporate Governance Functions

The Board is responsible for performing the following
corporate governance duties:

1. to develop and review the Company’s policies
and practices on corporate governance and make
appropriate recommendations to the Board;

2. to review and monitor the training and continuous
professional development of Directors and senior
management;

3. to review and monitor the Company’s policies and
practices on compliance with legal and regulatory
requirements;

4. to develop, review and monitor the code of conduct
and compliance manual (if any) applicable to
employees and Directors; and

5. to review the Company’s compliance with the
code and disclosure in the Corporate Governance
Report.

CHAIRMAN AND CHIEF EXECUTIVE
OFFICER

The chairman and chief executive officer of our
Company is Mr. Lam Keung. The reasons for the two
roles are being performed by the same individual are
set out in the paragraph headed “Corporate Governance
Practices” in this report.
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BOARD COMMITTEES

The Board has established three (3) Board committees,
namely the Audit Committee, the Remuneration
Committee and the Nomination Committee. All the
committees are empowered by the Board under the
respective terms of reference of the Audit Committee,
the Remuneration Committee and the Nomination
Committee, which are posted on the respective
websites of the Stock Exchange and the Company and
are available for inspection by the Shareholders upon
request made to the Company Secretary. The Board
committees are provided with sufficient resources to
discharge their duties.

The majority of the members of the Remuneration
Committee, Audit Committee and Nomination Committee
are independent non-executive Directors. The Board
committees are provided with sufficient resources to
discharge their duties and, upon reasonable request,
are able to seek independent professional advice in
appropriate circumstances, at the Company’s expense.

Audit Committee

The Audit Committee comprises all the INEDs, namely
Mr. Dan Kun Lei, Raymond, Mr. Lai Man Shun and Mr.
Chan Kwok Kuen Kenneth. Mr. Chan Kwok Kuen Kenneth
is the chairman of the Audit Committee.

The Board considers that each Audit Committee
member has extensive commercial experience and the
Audit Committee has a suitable expertise in various
businesses, financial and legal sectors and that the
composition and establishment of the Audit Committee
complies with the requirements under rule 3.10(2) and
3.21 of the Listing Rules.

The terms of reference of the Audit Committee are of no
less exacting terms than those set out in the CG Code.
The main duties of the Audit Committee are to review
and supervise the financial reporting process, risk
management and internal controls system of the Group,
assist the Board to fulfill its responsibility over the audit,
and review and approve connected transactions and to
advise the Board.
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The Audit Committee is also responsible for performing
the functions set out in code provision D.3.3 of the
CG Code. These include developing and reviewing
the Company’s policies and practices on corporate
governance and making recommendations to the Board;
reviewing and monitoring the training and continuous
professional development of directors and senior
management of the Company; reviewing and monitoring
the Company’s policies and practices on compliance
with legal and regulatory requirements; developing,
reviewing and monitoring the code of conduct and
compliance manual (if any) applicable to employees and
directors of the Company; and reviewing the Company’s
compliance with the CG Code from time to time adopted
by the Company and the disclosure in the corporate
governance report to be contained in the Company’s
annual report.

The Audit Committee held two meetings during the
Period to review and consider, in respect of the year
ended 31 March 2026, one interim and annual financial
results and reports, significant issues on the financial
reporting and compliance procedures, internal control
and risk management systems, scope of work and
appointment of external auditor.

The attendance of each INED at the Audit Committee
meetings is as follows:

ERZEENAERITEEEATAISA
XX FD.3.3 FT B K BLAE - B B 1 I
EERAARRRNEEERRRIER
TREEFEREES B kERART
EZNSREBAEBNBIREERERE
B RIMERARAEETERNEE
METEHBRREER  HIE - e k&
RERRARBEEMNEEZNRTERLK
ERFMA) RS AR ETAR
AR AR B EEE TR B R RER
NREFHRAACEEARENMNRKE -

EREEENAPEANRITTRRAEH
NEMREEEHE2026%F3A318ILEE
WM—DPEERFEVBEERRE - B
BMEEREARIEFNEASE R
TREBREIEEE  INEZBAIN TR
BRI -

b

ERUFNTESHEERZES S
F R EnR

=3
=

=111

No. of Attendance/
No. of Meetings

Members B8 Eligible to Attend
EHE SERUEBN

ERARE

Mr. Chan Kwok Kuen Kenneth PR B 42 5t A& 2/2
Mr. Dan Kun Lei, Raymond HEELE 2/2
Mr. Lai Man Shun REELEE 2/2
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Remuneration Committee

The Company established the Remuneration Committee
with written terms of reference in compliance with
Rule 3.25 of the Listing Rules and the CG Code. The
Remuneration Committee comprises of one executive
Director, Mr. Lam Keung, and two independent non-
executive Directors, namely, Mr. Dan Kun Lei, Raymond
and Mr. Lai Man Shun (chairman).

The terms of reference of the Remuneration Committee
are of no less exacting terms than those set out in
the CG Code. The main duties of the Remuneration
Committee are to review and make recommendations
to the Board regarding the terms of remuneration
packages, bonuses and other compensation payable
to our Directors and senior management, to assess the
performance of executive directors, to approve the terms
of executive directors’ service contracts, as well as to
review and/or approve matters relating to share schemes
under chapter 17 of the Listing Rules.

The Remuneration Committee held one meetings during
the Year. The attendance records of the members of the
Remuneration Committee are as follows:
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No. of Attendance/
No. of Meeting

Members o4 =] Eligible to Attend
EHE SERHEDN

EE S

Mr. Lai Man Shun REELE 1/1
Mr. Dan Kun Lei, Raymond HEELAE 11
Mr. Lam Keung o8 5 A4 11

During the meetings, the Remuneration Committee
reviewed the remuneration policy and structure of the
Company, the remuneration packages of the executive
Directors and senior management and other related
matters of the Company.
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Pursuant to code provision E.1.5 of the CG Code, details
of the remuneration of the senior management (other
than Directors) by bands for the year ended 31 March
2026 is as follows:

Remuneration Band

HoNsEE

RIBEDEEATRASTRIEXEELSE
SREREE(EERINRLE £2026F3AH
SIHEFERBEEZ ONFMFBOT

Number of
employee(s)

EE%HE

Nil to HKD1,000,000
£ %1,000,0007% 7T

Details of the Directors’ remuneration are set out in note
9 to the consolidated financial statements in this annual
report.

Nomination Committee

The Nomination Committee currently comprises of one
executive Director, Mr. Lam Keung (ceased at 30 June
2025), Ms Cheng Yu Pik (served on 30 June 2025),
and two independent non-executive Directors, namely,
Mr. Lai Man Shun (chairman) and Mr. Chan Kwok Kuen
Kenneth.

The primary duties of the Nomination Committee are
(i) to review the structure, size and composition of the
Board on a regular basis; (ii) to make recommendations
to our Board relating to the appointment, re-appointment;
(iii) to identify individuals suitably qualified to become
members of the Board; and (iv) to assess the
independence of our INEDs.

The Board has adopted the Board diversity policy
(the “Board Diversity Policy”) and the Nomination
Committee shall monitor the implementation of the
Board Diversity Policy and review the progress of its
measurable objectives from time to time.

A summary of the Board Diversity Policy, together with
the implementation are disclosed as below.
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The Board Diversity Policy aims to set out the
approach to achieve and maintain diversity on the
Board in order to strengthen the performance of the
Board, promote effective decision-making and better
corporate governance and monitoring. To achieve a
sustainable and balanced development, the Company
encourages increasing diversity at the Board level as
an essential element in supporting the attainment of its
strategic objectives and its sustainable development.
In designing an appropriate composition of the Board,
the Board diversity has been considered from a number
of perspectives, including but not limited to gender,
age, culture and educational background, professional
experience, skills, knowledge and length of service. All
Directors appointment will be based on applicable merits
and candidates will be considered against objective
criteria, having due regard for the benefits of diversity on
the Board.

During the Year, the Nomination Committee held
1 meeting for, among other matters, reviewing
the structure, size and composition of the Board,
assessing the independence of INEDs and making
recommendation to the Board on the appointment or
re-appointment of Directors.

The attendance of each member of the Nomination
Committee meeting during the year ended 31 March
2026 is as follows:
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Mr. Lam Keung MR 5t A& 11
Mr. Lai Man Shun REERE 1/1
Mr. Chan Kwok Kuen Kenneth Bk [ 2 5t A 11
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Nomination Policy

Where vacancies on the Board exist, the Nomination
Committee evaluates skills, knowledge and experience
required by the Board, and identifies if there are any
special requirements for the vacancy. The Nomination
Committee identifies appropriate candidates and
convenes Nomination Committee meeting to discuss
and vote in respect of the nominated Directors, and
recommends candidates for Directors to the Board.

The Nomination Committee considers candidates with
individual skills, experience and professional knowledge
that can best assist and facilitate the effectiveness of the
Board. The Nomination Committee takes the policy on
Board diversity of the Company into consideration when
it considers the balance of composition of the Board as a
whole.

DIRECTORS’ RESPONSIBILITY
IN RESPECT OF THE FINANCIAL
STATEMENTS

The Directors acknowledge their responsibility for
preparing the financial statements for the year ended
31 March 2026 which give a true and fair view of the
affairs of the Company and the Group and of the Group’s
results and cash flows.

The Directors are not aware of any material uncertainties
relating to events or conditions that may cast significant
doubt upon the Company’s ability to continue as a going
concern.

The statement of the independent auditors of the
Company about their reporting responsibilities on
the financial statements is set out in the Independent
Auditors’ Report on pages 124 to 131 of this annual
report.
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INDEPENDENT AUDITOR’S BB BN &
REMUNERATION

An analysis of the remuneration paid/payable to the & £2026F3HA31H I F[Z 5t F| % R % &
independent auditor of the Company, Moore Hong Kong,  EAbRIEER, /& AR E) ¥ 7 % A K
in respect of audit services and other services for the EBBEFZENM S OMEIOT
year ended 31 March 2026 is set out below:

Fee paid/
Service IR %5 payable
et
FE £+ & A
uss’ooo
FETT
Annual audit services FREEBEZRD 76
Other services H b iR 75 24
Total Gl 100
Accountability and Audit GEMRZEMITE
Financial Reporting B %5 B iR

The Board is committed to providing a balanced, clear EEEH HRAEFERE  PHFEER
and understandable assessment of the Group's financial EE#BE KM EMBEIFE+S » H A
position and performance in its annual reports, interim SEEMFEMRLERBIELFS - BWA
reports and other financial disclosures as required by SBEFFE - KRR MEAMEE K+ H
regulatory authorities. The annual and interim results of ##%4& ' DRRFETERFFERE R =
the Company are published in a timely manner, within A LKMEAREL - REZEZE L HE)
three months and two months respectively of the year T EEZCB5EEBUKEREFEAE
end and the half-year end. The Board, as assisted by EHEHEBRNEE - BEZZESEHNE
the Audit Committee, oversees the financial reporting RAEEFELFHPEETERERAHTE
process and the quality of the financial reporting of the M - IR AEBO S BUER M2 S BUR
Group. The Audit Committee reviews and monitors the HIEREERE  UWRERZSLEATE
integrity of the Group's annual and interim consolidated $REAMFASHENREEERK - AEEE
financial statements. It also reviews the appropriateness EEBREFENEBEZEZESRETD R
of the Group's accounting policies and the changes to BAREE  UEEAEM AR ITRREZHE
these policies as well as ensures these consolidated  #tHY B 7 K H b & BHEH 15 5L -
financial statements comply with accounting standards

and regulatory requirements. The management of the

Group provides sufficient explanation and information to

the Board and Audit Committee to enable it to make an

informed assessment of financial and other information

put before it for approval.
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Directors' and Independent Auditor's
Responsibilities for the Consolidated Financial
Statements

The Directors acknowledge their responsibilities for the
preparation of the consolidated financial statements of
the Group that give a true and fair view in accordance
with HKFRS Accounting Standards issued by the Hong
Kong Institute of Certified Public Accountants and
comply with the applicable disclosure requirements of
the Hong Kong Companies Ordinance, and for such
internal control as the Directors determine is necessary
to enable the preparation of the consolidated financial
statements that are free from material misstatement,
whether due to fraud or error.

The Group recorded a net loss of approximately
US$13,823,000 for the year ended 31 March 2026 and,
as of that date, the Group has net current liabilities
and net liabilities of approximately US$3,810,000 and
US$2,055,000 respectively. As at 31 March 2026,
the Group had bank and other borrowings under
current liabilities of approximately US$8,912,000 while
its cash and cash equivalents was approximately
US$1,048,000 only. With details set out in Note 26(c) of
the consolidated financial statement, on 12 March 2026,
the Company received a statutory demand from the
legal advisers acting on behalf of one of its creditors,
demanding the Company to pay the aggregate amount
of approximately US$7,500,000 within 21 days from
the service of the statutory demand, failing which the
creditor may present a winding-up petition against the
Company.
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In view of such circumstances, the directors of the
Company have given careful consideration of the future
liquidity and operating performance of the Group and its
available source of financing in assessing whether the
Group will have sufficient financial resources to continue
as a going concern. The directors of the Company have
reviewed the cash flow projection of the Group prepared
by the management covering a period of not less than 12
months from the date of approval of these consolidated
financial statements taking into account the below
consideration:

(i)  On 5 May 2026, the Company and the subscriber
entered into the subscription agreement for the
subscription of 271,230,595 subscription shares at
the subscription price of HK$0.365 per subscription
share. On 8 June 2026, the Company entered
into the placing agreement with the placing agent
to procure on a best effort basis not less than
six placees to subscribe 58,205,000 placing
shares at the placing price of HK$0.365 per
placing share. The completion of subscription and
placing of shares are subject to approval by the
shareholders of the Company at the EGM on 14
July 2026. The completion of subscription and
placing of shares are inter-conditional and would
take place simultaneously. If either the subscription
or the placing could not be proceeded, both
the subscription and the placing would not be
completed. Upon the completion of subscription
and placing of shares, the Group would obtain
the estimated net proceeds of approximately
HK$119.7 million (approximate to US$15.4 million)
in aggregate for its settlement of indebtedness
to creditors, payments to suppliers and general
working capital;

(i) In response to the statutory demand received from
the creditor on 12 March 2026, the Group plans
to fully settle the debts owing to the creditor using
the proceeds from the subscription and placing
of shares. The creditor agreed the Group to repay
her debts with the proceeds upon successful
completion of the subscription and placing of
shares, and has not taken any further legal action
against the Company as of the date of approval of
these consolidated financial statements;
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(iii) The Group will keep closely monitoring the
collection status of existing trade receivables taking
into consideration contractual terms with customers;
and

(iv) The Group remains committed to implementing
stringent expense controls as a continuous effort to
manage costs effectively and optimise operational
efficiency. By closely monitoring and scrutinising
expenses, the Group aims to identify areas for
potential savings and ensure that resources are
allocated judiciously.

The directors of the Company, after due consideration
of the basis of management’s plans and measures as
well as the reasonably possible changes to the cash
flow projections, are confident that the Group will have
sufficient working capital to fulfil its financial obligations
as and when they fall due in the next 12 months from
the date of approval of these consolidated financial
statements. Accordingly, the consolidated financial
statements have been prepared on a going concern
basis.
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RISK MANAGEMENT AND INTERNAL
CONTROL

The Board acknowledges its responsibility for
maintaining an adequate and effective risk management
and internal control systems to safeguard the interest
of the Company and the Shareholders and through the
Audit Committee, reviewing the effectiveness of such
systems on an annual basis.

Procedures have been set up for, inter alia, identifying,
analysing, categorizing, mitigating and monitoring
significant risks, and safeguarding assets against
unauthorized use or disposition, maintaining proper
accounting records and ensuring reliability of financial
information, ensuring compliance with relevant legislation
and regulations and protecting the interests of the
Shareholders. Such systems are designed to manage,
rather than eliminate the risk of failure to achieve
business objectives, and aims to provide a reasonable,
as opposed to an absolute assurance against material
misstatement or loss.

The Company does not have an internal audit
department. The Board will set up an internal audit
function in light of the size and nature of the Group’s
business. The need for an internal audit function will
be reviewed from time to time. During the year ended
31 March 2026, the Audit Committee engaged an
independent internal control consultant, to facilitate
internal audit function to review the adequacy and
effectiveness of the Group’s system of risks management
and internal controls including financial, operational,
compliance, risk management policies and systems
established by the Company.
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Risk management

The Group has conducted formal risk assessment by
the management to identify and assess enterprise risks
(including environmental, social and governance risks)
with reference to the Group’s business objectives and
strategies. A risk assessment based on the Group's
risk model has been conducted through interviews with
senior management of the Group, together with reviews
of existing risk mitigation measures and follow-up
interviews as necessary, to facilitate the assessment.
Action plans have been developed to further enhance
the risk management capabilities of particular key risks
as appropriate.

Internal control

The Group ensures internal controls are designed
and implemented in all major aspects of the Group’s
operations and details of internal control activities are
included in the operating policies and procedures
of the Group. Based on the procedures performed
by the independent internal control consultant, no
significant deficiencies were identified and improvement
opportunities associated with financial management,
sales and marketing management, and production
quality management had been submitted to the Audit
Committee for considerations.

The Audit Committee also reported such findings and
recommendations to the Board for the improvement
of the risk management and internal control systems
of the Group and the Board considered that all
recommendations should be properly followed to ensure
that the sound and effectiveness of the risk and internal
control systems of the Group can be maintained.
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Dissemination of inside information

The Company is aware of its obligation under the SFO,
the Listing Rules and the overriding principle that
inside information should be announced on a timely
manner and conducts its affairs in strict compliance
with the applicable laws and regulations prevailing in
Hong Kong. The Company has established disclosure
mechanism regarding the procedures of identifying
inside information and preserving its confidentiality until
proper dissemination with the Board's approval through
the electronic publication systems operated by the Stock
Exchange and the Company.

Anti-corruption policy and whistle-blowing
policy

The Group adopts zero tolerance to corruption or any
misconduct that is against the Group's interest and
implements various measures in compliance with the
relevant laws and regulations in relation to anti-corruption
and anti-briber. In case any employee violates the
Group's policy regarding anti-corruption, the Group will
terminate its labour contract and transfer such case to
the judicial authorities. All employees are required to
avoid conflicts of interest by not conducting any illegal
financial activities or other illegal activities, and report
any situations that may involve conflict of interest with
the Group, either directly or indirectly. There is also a
whistleblowing policy in place that provides a channel for
employees to report suspected misconduct and prevents
any malpractice or misconducts relating to bribery,
extortion, fraud and money laundering that will happen
in the Group. The management of the Group will take
immediate action to investigate the issue. The Group
endeavours to protect the whistle-blower from common
concerns such as potential retaliation and is assured that
their identity as a whistle-blower will be kept confidential.

Constitutional Documents

There was no change to the constitutional documents
of the Company during the year ended 31 March 2026.
The Amended and Restated Memorandum and Articles
of Association is available on both the websites of the
Company and of the Stock Exchange.
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COMPANY SECRETARY

The Board approves the selection, appointment or
dismissal of the company secretary. All members of
the Board have access to the advice and service of
the company secretary. The company secretary has
day-to-day knowledge of the Group's affairs.

The company secretary is the employee of the Company
and provided the training records to the Company,
indicating that she had taken no less than 15 hours of
relevant professional training during the year ended 31
March 2026 pursuant to Rule 3.29 of the Listing Rules.

DIVIDEND POLICY

The Company may distribute dividends by way of
cash or by other means that the Company consider
appropriate. Any proposed distribution of dividends
shall be determined by the Board and will be subject to
Shareholders’ approval. In deciding whether to propose
any dividend payout and/or determining the amount of
any dividend to be paid, the Board will take into account,
amongst other matters:

(a) the Group’'s actual and expected financial
performance;

(b) interests of shareholders of the Company;

(c) retained earnings and distributable reserves of the
Company and each of the other members of the
Group;

(d) the level of the Group’s debts to equity ratio, return
on equity and financial covenants to which the
Group is subject;

(e) possible effects on the Group’s creditworthiness;

(f) any restrictions on payment of dividends that may
be imposed by the Group’s lenders;

(g) the Group’s expected working capital requirements
and future expansion plans;

(h) liquidity position of the Group and any future
commitments at the time of declaration of dividend;
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(i) taxation considerations;
(j) statutory and regulatory restrictions;
(k) general business conditions and strategies;

() general economic conditions, business cycle of
the Group’s business and other internal or external
factors that may have an impact on the business or
financial performance and position of the Company;
and

(m) other factors that the Board deems appropriate.

The declaration and payment of dividends shall be
subject to all applicable laws and regulations including
but not limited to the Companies Ordinance (Chapter
622 of the Laws of Hong Kong) and the memorandum
and articles of association of the Company (the
‘“Memorandum and Articles”).

The Company will review its dividend policy from time
to time and reserves the right in its sole and absolute
discretion to update, amend and/or modify the dividend
policy at any time.

SHAREHOLDERS’ RIGHTS

To safeguard shareholder interests and rights, a separate
resolution is proposed for each substantially separate
issue at general meetings, including the election of
individual directors. All resolutions put forward at general
meetings will be voted on by poll pursuant to the Listing
Rules and poll results will be posted on the respective
websites of the Stock Exchange and the Company after
each general meeting.
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Convening an Extraordinary General Meeting by
Shareholders

Pursuant to article 58, any one or more Shareholders
holding at the date of deposit of the requisition not less
than one-tenth of the paid up capital of the Company
carrying the right of voting at general meetings of the
Company shall at all times have the right, by written
requisition to the Board or Company Secretary, to require
an extraordinary general meeting to be called by the
Board for the transaction of any business specified in
such requisition.

Putting Forward Proposals at General Meetings

There are no provisions in the Articles of Association
or the Cayman Islands Companies Law for the
Shareholders to move new resolutions at general
meetings. Shareholders who wish to move a resolution
may request the Company to convene a general meeting
in accordance with the procedures set out in the
preceding paragraph.

Putting Forward Enquiries to the Board

For putting forward any enquiries to the Board,
Shareholders may send written enquiries to the
Company. The Company will not normally deal with
verbal or anonymous enquiries.

Contact Details

Shareholders may send their enquiries or requests as
mentioned above to the following:

Address: Unit A, 13/F, Block 1, Leader Industrial Centre,
188-202 Texaco Road, Tsuen Wan, N.T., Hong Kong
(For the attention of the Investor Relations Department)
Fax: + 852 2391 2422

Email: ir@conteltechnology.com

For the avoidance of doubt, Shareholders must deposit
and send the original duly signed written requisition,
notice or statement, or enquiry (as the case may be) to
the above address and provide their full name, contact
details and identification in order to give effect thereto.
Shareholders’ information may be disclosed as required
by law.
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COMMUNICATION WITH
SHAREHOLDERS AND INVESTORS/
INVESTOR RELATIONS

The Company considers that effective communication
with Shareholders is essential for enhancing investor
relations and investor understanding of the Company’s
business performance and strategies. The Company
endeavors to maintain an on-going dialogue with the
Shareholders and in particular, through annual general
meetings and other general meetings. At the annual
general meeting, Chairman and chairman of the Board
committees (or their delegates as appropriate) are
available to meet the Shareholders and answer their
enquiries.

The Company maintains a website at
www.conteltechnology.com as a communication platform
with the Shareholders and investors, where the financial
information and other relevant information of the Company
are available for public access.

CORPORATE GOVERNANCE REPORT
EREARE

HEERRREEENBEE RE
&5l 17

ARBRA BERREYEBHETTRE
ERREURREZEUARARAEBRANRE
B THIEFER - ARAH N EKRRE
REEHFE LESEBRRBFRER
HMBRRAE - RERBAFREL  £/F
RESFZEEIFE(HEAKRWER)) A
hEERBEREBERRER -

NN A% A A uhwww.conteltechnology.com
ERERRERREENBEBTS AIHAR
ERARANMBEER R EMBEER -

BEEEMEZERARF 20269 FH

87



ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

RIE - HERELGRSE

INTRODUCTION TO THE REPORT

The Group is pleased to present the 2026 Environmental,
Social and Governance Report (the “ESG Report”)
to provide an overview of the Group’s management of
significant issues affecting the operations, including
environmental, social and governance (“ESG”) issues.
The Group believes sustainability is a key to achieve
continuous success, therefore we have integrated this
concept into our business strategy. In order to pursue a
successful and sustainable business model, the Group
recognizes the importance of integrating ESG aspects
into our risk management system. We adhere to the
ESG management direction in accordance with the
concept of sustainable development and are committed
to progressing effectively and responsibly against ESG
affairs.

BOARD STATEMENT — ESG
GOVERNANCE STRUCTURE

The board of directors (the “Board”) is pleased to
present the ESG Report that summarizes the ESG
initiatives, plans, and performances of the Group
and demonstrates its commitment to sustainable
development. The Group sincerely commits towards the
long-term sustainable growth goal and strives to be a
responsible corporation.

The Group has developed a core governance framework
to ensure the alignment of ESG governance with our
strategic growth while advocating the integration of
ESG into our business operations. The structure of our
corporate social responsibility is divided into two main
components, namely the Board and an ESG working

group.

The Board holds the ultimate responsibility on monitoring
the Group’s ESG issues, including ESG management
approach, strategy, and policies. In order to ameliorate
the management of the Group’s ESG performance and
identify potential risks, the Board conducts regular
materiality assessments with the assistance of the
ESG working group to evaluate and prioritize material
ESG-related issues with reference to the opinions of our
stakeholders.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

The ESG working group, composed of core members
from different departments, is established to facilitate
the Board’s oversight of ESG matters. The ESG working
group is responsible for collecting and analyzing ESG
data, monitoring and evaluating the Group’s ESG
performance, ensuring compliance with ESG-related
laws and regulations, and preparing ESG reports. The
ESG working group also arranges regular meetings
to evaluate the effectiveness of current policies and
procedures and formulate appropriate solutions
intending to improve the overall performance of
ESG policies. At meetings, the ESG working group
discussed the existing and upcoming plans to monitor
and manage the Group’s strategic goals in terms
of sustainable development, mitigation of potential
risks, and minimization of the negative impacts in our
business operations. By setting ESG-related goals and
targets for the purpose of minimizing the environmental
impacts in the Group’s operation, the Group affirmed
its commitment to embedding sustainability into
the business operation and fulfilling its corporate
responsibility. The ESG working group is responsible
to report to the Board periodically, assist in assessing
and identifying the Group’s ESG risks and opportunities,
evaluate the implementation and effectiveness of internal
control mechanism, and review the progress of the set
goals and targets.

REPORTING PERIOD

This ESG Report describes the ESG activities,
challenges and measures taken by the Group for
the period from 1 April 2025 to 31 March 2026 (the
“‘Reporting Period”, “Year”, “2026"). As previous year
financial year end date has been adjusted for the current
period, the ESG Report spans an extended timeframe
of 15 months—from 1 January 2024 to 31 March 2025.
Consequently, the comparative figures may not align
directly with those from the previous year.
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REPORTING SCOPE

This ESG Report has covered all the material aspects
of the Group’s business operations, which includes the
warehouse and office in Hong Kong and the offices in
Shenzhen, Shanghai and Chengdu. They are operated
by the subsidiaries of the Group, namely Flyring
Electronics Limited, IH Technology Limited, Shenzhen
IH Technology Co., Ltd. (ORI EEZ S EMTHRA
Al), Shanghai IH Microelectronics Technology Co., Ltd.
(EBREMEFHMAMRAAT) and Chengdu Flyring
Electronics Co., Ltd. (K& RIREF AR A A]).

REPORTING FRAMEWORK

This ESG Report has been prepared in accordance with
the ESG Reporting Guide as set out in Appendix C2 to
the Rules Governing the Listing of Securities on Main
Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). During the preparation for this ESG
Report, the Group has applied the reporting principles
stipulated in the ESG Reporting Guide as follows:

° “Materiality” — The materiality assessment was
conducted to identify material issues, thereby
adopting the confirmed material issues as the
focus for the preparation of the ESG Report. The
materiality of issues was reviewed and confirmed
by the Board. Please refer to the sections headed
“Stakeholder Engagement” and “Materiality
Assessment” for further details.

e  “Quantitative” — Supplementary notes are added
along with quantitative data disclosed in the ESG
Report to explain any standards, methodologies,
and source of conversion factors used during the
calculation of emissions and energy consumption.

e  “Consistency” — The preparation approach of this
ESG Report was substantially consistent with the
previous year, and explanations were provided
regarding data with changes in the scope of
disclosure and calculation methodologies.
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STAKEHOLDER ENGAGEMENT

We value our stakeholders and their feedback on our
business and ESG issues and is committed towards
integrating sustainability into different aspects of
operations. To fully understand, respond and address
the core concerns of different stakeholders, we
have maintained close communication with major
stakeholders, including but not limited to shareholders
and investors, customers, suppliers, employees,
government and regulatory bodies, communities,
non-governmental organizations (“NGOs”) and media.

Through diversified stakeholders’ engagement and
communication channels, we bring the stakeholders’
expectations into our operation and ESG strategies. The
Group’s communication channels with stakeholders and
their corresponding expectations are summarized as
follows:

Communication Channels

BARE

Stakeholder Group

i 3 & 4 Bl

Shareholders and
Investors

BRREKEE

shareholder meetings
BRBAFAGLEMBRREASG
Financial reports
MBWmE
Announcements and circulars
N E KK

Customers
®PF

Customer satisfaction surveys
EREPmEERE

Customer service hotline & email
ERAZENER

Complaint review meetings
RFELEGE

Social media platform
HRERF e

Emails & website

T ED N Ak

Annual general meetings and other
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Key Expectations

FEHE

Compliance with relevant laws and
regulations

BTRBEERER

Timely corporate disclosure

BRH QR E R EE

Financial results

MR E

Corporate sustainability

TEAHEER

Product and service responsibility
Em&kBRBEE

Customer information protection
BEFENRE

Compliant operation

BREE
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EaRE

B HBR

Stakeholder Group

i 4 & 4 Bl

Suppliers
HEm

Employees

&8

Government and
Regulating Bodies
TR EEEHE

Communities, NGOs,
and Media

MR- JFEBTAR R
e

Communication Channels
RERE

Supplier management meetings

HEBEESZ

Supplier on-site audit and
assessment system

HEBRSEZTERSR

Employee opinion survey
BEERASL
Channels for employees’ feedback
(forms, suggestion boxes, etc.)
BERBRERRK EBERES)
Performance reviews
&R E
In-house training programmes
P & 5 B 5T 2
Leisure activities

NEREE)

Regular performance reports
EHEBERE

Written response to consultation
EHOERXA

Field inspections

B E 5%

Public and community activities
AERHRES
Community investment programs
it @ i% & 5t &
ESG reports

HERERRE

Key Expectations

EFEHE

Fair competition

N FEF

Business ethics and reputation
MEERLBE

Cooperation with mutual benefits
EEEBHNEGE

Health and safety
EREZ S

Equal opportunities
TEHE

Remuneration and benefits
¥ B 12 7

Career development
BRER

Tax compliance

MG ER

Business ethics

BERER

Legal and regulatory compliance
FREREEAR

Social contribution
=)

Envwonmental protection

RIBRE

Regulatory compliance

EEAR

AEERPNEFNEGE  BALEED
%%‘iA&amiﬁ MEBESEREAM
BIERE ANEE-

The Group is committed to working with our stakeholders
to improve the Group’'s ESG performance, and to
continue creating greater value for the wider society.
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MATERIALITY ASSESSMENT

In assessing the materiality issue, apart from
referencing our own business development strategies
and benchmarking for industry standard practices, the
Group has compiled a questionnaire to identify major
ESG issues. By issuing questionnaires, the Group’s
key stakeholders and management and staff in major
functions are able to assist the Group in reviewing its
operations and identifying the relevant ESG issues, and
assess the importance of relevant issues to the Group's
business and its stakeholders. The Group has analyzed
the survey results and presented them in a materiality
matrix. The following matrix is a summary of the Group’s
material ESG issues during the Reporting Period:

Rig - HERELARSE

EEMTMS

HHEEUEZER  BR2ERMAEHH
EBBREBEEERTEREEEG SN K
SEERHE-—DHAERS NI ETEHN
RIE #HEe@kERZE -  BBERES
AEENTERNE BEEBMEZBEE
MPAAMBTREHAREETE ZERBER
MERE e hkEnEE X EHEHE
ZEHAREXBELEFNENERNK -
AEEESTHAEERLAEEREEE
A2 - WTIRESREHEARE

EERB HEekEAREEME:

Materiality Matrix

. T
> g
0

HERER

Employment Practice /

RIEEH

BERE IR

Occupational health and safety
BERENRE

Impact on Stakeholders
HEFMENRE

EEMERE

Protection of Intellectual

Property (“IP") Rights

Product Quality
mEE
YA T —e
IRAE AR

Supply Chain Management /
Privacy Protection
IEFLRE qTraining and development

Energy Management

Customer Service
BRI
.\ Anti-corruption

k&S

I R B R

Prevention of Child and
Forced Labour

PIIEET Roahlss T

Green Purchasing

RERE

Emissions Control
ezl

Waste Management
BEYER

Climate Change
RS

Community Investment

tEREE

v

Low Impact on Business High
IE HEBNEE 5
ERERIEARAR 20264 F )
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R HERELGRE

FEEDBACK

The Group welcomes all feedback and opinions
from its stakeholders. Any of the feedback is
cherished and incorporated in operation strategy
wherever it sees appropriate and considers as the
cornerstone for development. If you have any advice
or suggestions, welcome you to contact us via email at
ir@conteltechnology.com.

ENVIRONMENTAL PROTECTION

Environmental sustainability is a key focus of the Group’s
corporate social responsibility. We implement policies
and practices that help conserve resources, improve
energy efficiency, and raise environmental awareness
among our staff. We are committed to building an
environmentally friendly corporation that pays close
attention to conserving the Earth’s natural resources. We
strive to minimize our environmental impacts attributable
to its operations while ensuring high standards in our
operational efficiency and service quality.

During the Reporting Period, the Group strictly complies
with all applicable environmental laws and regulations
and was not aware of any material non-compliance with
laws and regulations that would have a significant impact
on the Group, such laws and regulations include but are
not limited to the Environmental Protection Law of the
PRC, the Prevention and Control of Atmospheric Pollution
of the PRC, Air Pollution Control Ordinance of Hong
Kong, Waste Disposal Ordinance of Hong Kong and
Noise Control Ordinance of Hong Kong.

Environmental Target

To support global efforts to address climate change and
to facilitate the assessment of the effectiveness of the
Group’s strategies and measures to mitigate the impacts
of climate change, environmental objectives are set at
the Group level as follows:
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Target of reduce intensity by 2030, using 2022 as a base
year:

Rig - HERELARSE

LA2022F AR EF - HE2030F It F
ETHEEEZ:

Electricity Water Non-hazardous Greenhouse gas
consumption consumption waste emissions
HEE HKE BEEY i = R B
110% 110% 110% 110%

By setting these targets, it guides the Group’s business
strategy. The steps taken to achieve these goals are
detailed below in each corresponding section.

A.1 Emissions
Air Emissions

The business activities covered by the Group
mainly involve office operations, consequently,
the air pollutant is mainly generated by vehicles.
The Group is committed to following practices to
minimize air emissions:

e Conduct regular vehicle inspection and
maintenance to enhance vehicle efficiency;

° Educate employees to turn off engines for
idling vehicles; and

e When the Group is considering purchasing a
new vehicle, our initial preference is electric
cars.

During the Reporting Period, the Group’s air
emissions performance was as follows:

Types of exhaust gas Unit
BERER B i
Nitrogen Oxides (NO,) Grams
ALY =,
Sulphur Oxides (SO,) Grams
malm i
Particulate Matter (PM) Grams
CER R 5,

BT 48 2 4 9 3 A o B ) B T SRS
BERILEREHRDN SRR T XEH
CEE RS

Al. Bl
BER B

AEENEREHEITESLEPRE
% ANERSAEMEERABE
Ao REBFEFEERIUATERE  UF
ERLERBENR:

. EHMEABETRERRE R
SR 1S

c BBEEIEASEHRBERI
%R

s EAXAKEERBEHAER B
ELEHE -

RIEHRE - AEBERRERFHNERIR
LN

2026 2025
2026 % 20254
1,104.14 5,483.50
16.05 76.97
81.30 403.74

BEEEMEZERARF 20269 FH
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Greenhouse Gas (“GHG”) Emissions mEREHK

The major sources of the Group’s GHG emissions AEBRERBHERNDEIZRRER
are generated from petrol consumed by vehicles AEEEN R (EE-)RBEENSE
(Scope 1) and purchased electricity (Scope 2). N(EEZ) - BEHAERETENR -
To minimize the GHG emissions, the Group has AEEEHEATXIEIRER]—&F
adopted policies on the efficient use of energy At #) A RE AR FBUR e

as described in the section headed “Use of
Resources” below.

FR - BEREHERBRAOT:

During the Year, the GHG emissions are as follows:

Indicators Unit 2026 2025
B B i 2026 % 20254
Scope 1 — Direct GHG emissions KgCO,e 2,584.15 12,394.86
HE- —BHELRERBHEN TrR-_ftHhEs
Scope 2 — Energy Indirect GHG KgCO,e
emissions 38,904.18 91,429.20
HE - RAEAZEREYEK FrR-G/LHKEE
Total GHG emissions ) 41,488.33 103,824.06
BEREREHERE FR -G
Total GHG emissions intensity KgCO,e/Employee 1,481.73 2,163.00
HRERBHEWREE? TrR-GELREE BB
Notes: B 5
1. GHG emissions data is presented in terms of carbon 1. BRERBUENEBRDE_SHRE=S
dioxide equivalent and are based on, including but not z’i\J I%F(@%@Tﬁﬁﬁ@ﬁﬁﬁﬁ
limited to, “The Greenhouse Gas Protocol: A Corporate MEMCERAFEERINESST)
Accounting and Reporting Standards” issued by the ?éﬂ’\](iifﬁﬁ%ﬁ.%?ﬁ%iﬁé%@ﬁ
World Resources Institute and the World Business B R AR AE) © B3 P B M0 B (A T AR B
Council for Sustainable Development, “How to prepare RIE - ?\i@&%ﬁ/ﬁiﬁ% — MigE = IRIR
an ESG Report — Appendix 2: Reporting Guidance on BHREMERERES) BEENER
Environmental KPIs” issued by the Stock Exchange, the BHEMRAFTEMNQ22FAFERR
2022 Sustainability Report” published by HK Electric WMERTPEERER AT EN(RE
Investments Limited and the “CLP 2022 Sustainability 2022F Al BEBIRE) ©
Report” published by CLP Holdings Ltd.
2. As at 31 March 2026, the total number of full time 2. M2026%F3A31H ALEEREHENRN
employees in the Reporting Scope of the Group was 28 K28R B 88 A28% (1R2025%F : 48
(2025: 48). This data is also used for calculating other %) o LBURTNARFTE 5= 8% -

intensity data.
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Waste Management
Non-Hazardous Waste

The wastes generated from sites of operations are
generally domestic wastes such as office paper,
paper board and toner. The details of the wastes
generated are as follows:

Rig - HERELARSE

BYEE
HEEEY

LESHWELENEY - BRRKERE
Vo BN E AR - AR MR
PEENEYFBDT:

Types of waste Unit 2026 2025
BEYmER B i 20264 20254
Non-hazardous waste Tonnes 0.27 0.65
BEREY 7

Non-hazardous wastes intensity Tonnes/Employee 0.01 0.01
BEEVEE Wi &8

To reduce paper consumption, we encourage our
employees to:

e Reuse envelopes and folders for sending
internal documents and letters;

o Use double side printing; and

e  Adopt electronic filing, and electronic meeting.

BBV ERERER AMBEE:

o BEAMXHMEHEBFBIE
B Ko A K
e EREmMITH: R

- FMETHWRETES

BEEEMEZERARF 20269 FH
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Hazardous Waste

Due to our office-based business nature, no
hazardous waste was produced during the
Reporting Period. Even though the Company did not
generate hazardous wastes during the Reporting
Period, the Company nevertheless has established
guidelines in governing the management and
disposal of hazardous wastes such as engaging
qualified waste management company to collect
and transport hazardous wastes.

A.2 Use of Resources

The Group understands reasonable use of
resources is essential to sustainable development.
The Group is committed to the following:

e  Adopt the principles of “3R" to reduce, reuse
and recycle to increase the consumption
efficiency of energy, paper, water, high-quality
plastic stretch film (packaging materials) and
other resources in its business operations; and

o Nature the culture of environmental protection
within the Group to increase environment
awareness of employees.

The Group seeks to encourage its employees to
adopt efficiency measures in the use of lighting,
computer, water, paper, and packaging materials.
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A2.

BZEEY

ERBMUABRLAERLQ/TNRBM
B ARt EELREZED -
BEARANBEHRABELRS
BY ARRNHIEEEEENMEE
BERMOEL - fInEFEABRE
MEBRAIREREXBEED -

giRfEH

AEBTER AEEAERYAFE
HREWEE - AREHNORNUTE
J7m
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Energy Management

The major energy source is electricity. The Group
has implemented various measures to mitigate the
consumption regarding the use of energy as below:

e  Switch off unnecessary lighting in office areas
(such as meeting room, reception area, pantry,
lavatory, and corridors) when appropriate;

° Set air conditioner temperatures in the
Company’s offices within 25°C;

e  Switch off unnecessary air-conditioners during
less busy hours (such as lunchtime and non-
business hours);

e Activate the office PC in standby or hibernation
mode so that the display monitor will switch
off automatically or enter energy saving mode
when idle; and

e  Switch off other idle office equipment, such as
monitors, scanners, and printers.

Rig - HERELARSE

FERE&EHE

RRRNEERRREN - AEECE
17 2 I8 48 B DA R K BE R 62 A 75 1 /9 OH

-

HEEgmh:

ERBERLAERR(NE R
= B ARKE  AFREAM
FERR) B IE M B IRET

BARB P AENZ R RE #

REK25% :

ERATERMER (WD TRERE
MIELERRE BETLENTE
=

S @R NN RS I RN i

B ERNFEREREDH
P E AERE R - K

FAIEEMEENRAZTREG - W
FAURES - AT EI -

BEEEMEZERARF 20269 FH
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Through the implementation of the above initiative, A FMBRENER  BEIHEHEER
employees’ awareness on energy reduction has BIEURS  c EREHE AEED
been increased. During the Reporting Period, the ERERERBELT

Group’s energy consumption performance was as

follow:

Types of energy Unit 2026 2025
REREY Efi 2026 fF 20254
Petrol

i

Purchased Electricity
fBE

Total energy consumption kWh 85,514.75 215,218.84
HHER F B

Total energy consumption intensity kWh/Employee 3,054.10 4,483.73
HMEREE ThE BB
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Water Resource

Water consumption refers to the water usage
in washroom and pantry. The water supply is
provided by property management office. Due to
our geographic office location, there is no issue
in sourcing water. The Group has implemented
initiatives to control water consumption as follows:

° Promote the concept of water consumption
among employees and strengthens the
maintenance, inspection and management
of water-consuming equipment for water
conservation; and

o Pay attention to the efficient utilization of
water resources, and carries out effective
management from both awareness and
practice perspectives.

During the Reporting Period, the Group’s water
consumption performance was as follows:

Indicator Unit

EE Efi

Water consumption ms3

7K NJoK
Water consumption intensity m3/Employee
FKEE SMHKRE

Rig - HERELARSE

KEF
FKERAFERIKEHAK - #
KEAMEEBERE AR EMAD
MAETHEMNE » KRR ERE
KEEIRE - REBDHEITIA T
IKEHIE M

EREREFEFERKES MY
FEKERENHE  REMEE -
e IR &

E@Kéﬁmﬁmﬂ

A #RHE
MEBEMEFEHETENE

# e

RBEHHE NEBEHRKKRRN

T

2026 2025
2026 £ 20254
33.00 59.00

1.18 1.23

BEEEMEZERARF 20269 FH
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A3.

Packaging Materials

The Group continuously reviews and improves
its packaging design and uses sustainable and
recyclable packaging materials as much as possible
to reduce the consumption of packaging materials,
which comprises plastic film and sealing tap.

During the Reporting Year, the packaging materials
used was as below:

Types of material Unit
MHER B
Packaging Material Rolls
B M %

The Environmental and Natural Resources

Due to the nature of the Group’s business, its daily
business operations posed no significant adverse
impact on the environment directly. However, the
GHG emissions would aggravate the phenomenon
of global warming. The Group strives to reduce
the negative impact caused by carbon footprint
through various measures mentioned in the sections
“Emissions” and “Use of resources”.

The Group endeavors to comply with the applicable
environmental laws and regulations and has
adopted effective measures to reduce wastage.
Our employees are fully aware that it is important
for the operation of the Group to minimize the
impact on the environment and natural resources.
Our management also closely monitors the utilities
consumption in different offices and encourages
employees to work together to reduce utilities
consumption.
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A4. Climate Change

The public’s awareness regarding climate change
continues to increase and climate change is
also one of the most frequently discussed topics
internationally. The latest Intergovernmental Panel
on Climate Change (IPCC) Sixth Assessment
Report further warns of the severity and urgency
of the climate crisis. The Group understands the
importance of identifying and mitigating major
climate-related issues, pays close attention to the
potential impact of climate change on the Group’s
business and operations, and is committed to
managing potential climate-related risks that may
affect the Group’s business activities. The Group
has incorporated climate change-related risks into
enterprise risk management so as to identify and
mitigate potential risks.

Physical Risk

The increased frequency and severity of extreme
weather events, such as typhoons, storms, torrential
rain, extreme cold or extreme heat, will bring
immediate and long-term physical risks to the
Group’s business. Extreme weather events can
threaten the personal safety of our employees,
as well as damage the Group's properties and
facilities, resulting in direct financial losses.
Although we have not identified significant
immediate climate risks at our Group’s campuses
and offices, we are aware of the need to strengthen
our protection against future extreme climate
risks and emergencies. To minimize potential
risks and hazards, the Group has put in place
countermeasures, including flexible working
arrangements and precautionary measures under
severe or extreme weather conditions. We will
explore contingency plans to further avoid damage
to our facilities due to extreme weather events to
improve business stability.
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Transitional Risk

According to our national’s “Dual Carbon” goals,
carbon emissions will strive to achieve a “carbon
peak” by 2030 and endeavor to achieve “carbon
neutrality” by 2060. In line with the achievement
of the carbon neutrality vision, the Group
anticipates that there will be changes in regulation,
technology and market landscape caused by
climate change, including the tightening of national
policies and listing rules and the generation of
environment-related taxes. Stricter environmental
laws and regulations may expose companies to
higher risk of claims and litigation, potentially
incurring additional compliance costs and
impacting the Group’s reputation.

In response to policy, legal risks and reputational
risks, the Group continuously monitors any
changes in laws or regulations and global trends
in climate change to avoid increase in costs,
fines for non-compliance or reputational risks due
to slow responses. In addition, the Group has
been taking comprehensive measures to protect
the environment, including measures aimed at
reducing GHG emissions, and has set targets to
gradually reduce our energy consumption and GHG
emissions in the future.
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SOCIAL ASPECTS
Employment and Labour Practices

Employees are our valuable assets. We have
developed employee handbook to govern the
discipline, working hours, leaves and other benefits
of our employees, in accordance with the relevant
laws and regulations.

To attract, motivate and retain experience staffs,
we reviewed their pay packages annually with
prevailing market conditions. Our full-time
employees are entitled to maternity, paternity,
compassionate leaves, medical insurance,
performance related bonus and mandatory
provident fund.

Social and recreational activities are arranged for
the employees in achieving work-life balance. We
apply equal opportunity and non-discrimination in
recruitment, promotion and all other aspects of our
employment practices.

During the Reporting Period, the Group was
not aware of any material non-compliance with
employment related laws and regulations that
would have a significant impact on the Group. Such
laws and regulations include but not limited to the
Employment Ordinance of Hong Kong, the Labour
Law of the PRC, and the Labour Contract Law of the
PRC.

B1.
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As of 31 March 2026, the Group’s employee size H E2026F3HA31H  AEEHES
breakdown was as below: ANHRBRMAT -

Total number of employees 28 48

BEREH

Male 18 31
B
Female 10 17
4%

Below 30 4 7
30 AT
30-50 18 29
30E505%
Above 50 6 12
508% A £

Hong Kong 14 23
e
PRC 14 25
h

Full-Time 28 48
£l
Part-Time 0 0
e B
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The table below shows the employee turnover rate TR RZEMR - Fie 4R L@
by gender, age group and geographical region: EomEBMAE:

Total number of employee turnover rate 79% 75%
BERAREEH

Male 77% 77%
B
Female 82% 72%
Z

Below 30 143% 122%
30 AT
30-50 48% 77%
30&E505%
Above 50 117% 24%
505% Ak

Hong Kong 61% 27%
B
PRC 96% 97%
a3
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B2. Health and Safety B2. @RERZE

The Group places a high priority on the health
and safety of its employees as an integral part of
its business management approach. Guided by
a people-oriented principle, we are dedicated to
creating a healthy, safe, and comfortable working
environment for all employees. Our goal is to
identify and eliminate potential workplace health
and safety hazards, implementing comprehensive
safety management practices across all aspects of
our operations.

The Group has achieved zero work-related
fatalities for three consecutive years (including the
Reporting Period). During the Reporting Period,
the Group had not lost any working days due to
work injury. The Group was also not aware of any
material non-compliance with employment related
laws and regulations that would have a significant
impact on the Group include but not limited to the
Occupational Safety and the Health Ordinance of
Hong Kong, the Labour Law of the PRC and the
Prevention and Treatment of Occupational Diseases
Law of the PRC.
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B3. Development and Training

We acknowledge the important of training for the
development of our employees as well as our
Group. We encourage and support our employees
in personal and professional training, through
sponsoring training programs, seminars, workshops
and conferences, peer learning and on-the-job
coaching, as well as reimbursement for external
training courses to enhance their competencies
in performing their jobs effectively and efficiently.
We believe this is a mutually beneficial practice for
achieving both personal and corporate goals.

During the Reporting Period, the Group did not
conduct any training. The table below shows the
employee training data by gender and employee
category in previous year:

R HERELBRE

B3. & & &l

HMABEIEREBAEZANEE N
RAGKEZ KB RIFHREE
ETEARBEREF) - BREDHE
HE e TESR®E - RE
BBEMAEBREZI - AREYIEESHRE
SMEREEBIERAE - WEMIRTHREEE S
HEREA E BRSO MITIIE -
HFEE - EHRERBAMBRE
BEFRRERENOMHOE

R EHRE - AEEWEETEAE
Al o FRIRR E—FE MR MR
A& DR B ISR

Male
S
Female

g3

8.33 4.05

0 0

Senior Management
ERERE
Supervisors

EF

General Staff
EBET

6.25 6.61
2.08 5.50
0 0
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B4.

B5.

Labour Standards

The Group considers child and forces labour
unacceptable and ought to be prevented. The
Group has instituted a comprehensive screening
and recruiting process to prohibit the use of child
labour. HR department shall check all new hirers’
identity card before offering position to them.
Employee work schedules are set up fairly to keep
within standard working hours. All employees
are provided with appropriate leave entitlements
including annual leave, sick leave, marriage leave,
maternity leave, paternity leave and compassionate
leave etc.

During the Reporting Period, the Group was not
aware of any material non-compliance with any
material non-compliance with child and forced
labour-related laws and regulations that would
have a significant impact on the Group. Such laws
and regulations include but are not limited to the
Employment Ordinance of Hong Kong and the
Labour Law of the PRC.

Supply Chain Management

Relationship is the fundamentals of business. Sound
supply chain management ensures the Group to
sustain its business operations and development.
The Company has supplier evaluation system to
select, maintain and appraisal the performance of
suppliers. We have maintained strong relationships
with our suppliers to meet our customer’s needs in
an effective and efficient manner. When selecting
suppliers, the Group takes factors into account
such as quality of products and functionality, price,
reliability, and anticipated market acceptance.
The Group takes zero tolerance for bribery and
corruption and strictly prohibits suppliers from
acquiring procreant contracts through any form of
henbit or gifts given to our employee.
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Green Sourcing

The Group is committed to selecting the
environmentally friendly products with competitive
prices and good quality, in order to safeguard
end-users’ health and safety, to prevent pollution
and to efficiently use the natural resources.
The Group requires all departments to take
into account environmental considerations and
search for the products with high recycled
content, with greater durability or with greater
water and energy efficiency. To fulfill the aim of
environmental sustainability in green sourcing,
procurement of eco-friendly products is given
priority where possible and economically viable.
The Group has been closely working with our
suppliers to strengthen our sustainability portfolio
and minimize environmental and social risks
throughout the supply chain and is committed to
promoting sustainable and responsible operational
standards. The Group prefers local suppliers
whenever possible to reduce carbon emissions from
transportation and to support the local economy.
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B6. Product Responsibility B6. Em& £

The Group recognizes good customer service
is the key to the success and sustainability of a
corporation. Suppliers provide warranty on the
products they supply to the Group for distribution of
electronic components. Suppliers are responsible
for providing or procuring the provision of
in-warranty service to the end customers. During
the Reporting Period, no products sold or shipped
subject to recalls for safety and health reasons.
No products or services related complaints were
received. The Group adopts the following quality
control policies on the products to be sold:

e To perform a series of inspections upon the
receipt of the products in our warehouse
regarding, among others, their appearance,
packaging, specification, and brand logo, etc.
on a sampling basis; and

e To report to the supplier if any defects are
identified during quality control examination.
The relevant products will be substantially
returned to the supplier for replacement.

During the Reporting Period, we have not received
any cases of infringement of intellectual property
rights. We are also not aware of any suspected
cases of infringement of intellectual property rights
of the products that we were distributed in 2026.

The Group is also committed to abide by the
Personal Data (Privacy) Ordinance. Personal data
shall be highly protected. Employees are committed
not to disclose confidential information, including
information related to suppliers and customers
whether orally or in writing or in any other media
which are not publicly known.
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During the Reporting Period, the Group was not
aware of any material non-compliance with laws and
regulations concerning advertising, labelling and
privacy matters relating to products and services
provided and methods of redress that would have
a significant impact on the Group, such laws and
regulations include but are not limited to the Law of
the PRC on the Protection of Consumer Rights and
Interests, the Product Quality Law of the PRC, the
Patent Law of the PRC and the Advertising Law of
the PRC.

Anti-Corruption

Both the Group and its business partners are
committed to upholding the highest ethics
standards. Parties involved in business
interaction shall prohibit every form of corruption,
extortion, bribery, fraud, money laundering
and embezzlement. The Group has formulated
whistleblowing policy and advocates the standards
of fair transaction, advertising and competition and
puts in place a confidentiality mechanism to protect
the identity of suppliers and whistleblowers.

During the Reporting Period, the Group was
not aware of any breaches of relevant laws and
regulations relating to bribery, extortion, fraud,
and money laundering. The Group also confirmed
that no concluded legal cases regarding corrupt
practices brought against the Group and the
employees.

Anti-corruption Training

Training related to anti-corruption are rendered
to our management and employees to boost
their awareness on the prevention of any kind of
unethical behaviour such as bribery, extortion, fraud
and money laundering. During the Reporting Period,
all directors have received corporate governance
related training materials for self-study.
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B8.

Whistleblowing Policy

The Group encourages its employees and other
stakeholders, including customers and suppliers,
to raise concerns about suspected improprieties,
misconduct, or malpractice. A confidential channel
is in place for employees and stakeholders to
Report any suspected incidents.

Following the guidelines outlined in the
Whistleblowing Policy, the Group treats every
Reported incident with utmost confidentiality and
ensures that whistleblowers are protected from
unfair dismissal, victimization, or unwarranted
disciplinary action. Incidents related to fraud and
corruption will be thoroughly investigated.

Community Investment

We encourage our employees to participate in
social and community events and to volunteer for
good causes. We will continue to shoulder the
social responsibility by caring the community,
employees, and the environment in order to build a
cohesive society. The Group’s area of contribution
focused strongly on the local community needs.
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CONTENT INDEX OF THE STOCK

€ HEREBREESD
EXCHANGE ESG REPORTING CODE A

1= .
# 5l

i i

Aspect A.1: General Disclosure Emissions
Emissions Information on:
(@)  The policies; and
(b)  Compliance with relevant laws and regulations that have a significant impact on the
issuer relating to air and greenhouse gas emissions, discharges into water and land,
and generation of hazardous and non-hazardous waste.

Note: Air emissions include NO,, SO, and other pollutants regulated under national laws and regulations.

Greenhouse gases include carbon dioxide, methane, nitrous oxide, hydrofluorocarbons,
perfluorocarbons and sulphur hexafluoride.

Hazardous wasles are those defined by national requiations.

BEAL: B -RHE B
FEBRRREEREBHAN RARLHOES BEREEZREVNELSH:

@ BER
() BFHEOTABERYENEBZERAM

& EAANEERANY  GANORANZEFLRRANREDTRY -
BERBOL-AG Fi K2R GAGILEY Z2ACKENALE -
AERENFEAZRAFTRES

KPI'A1.1 The types of emissions and respective emissions data. Emissions

BREMERAY HMVBREREBEINEE - B

KPI'A1.3 Total hazardous waste produced (in tonnes) and, where appropriate, ~ Emissions —
intensity (e.g. per unit of production volume, per facility). Waste Management

BRENEEAMS FELAZERNEEOMAEIR(WERBEMAEESEN - AN —ENER
BRREHE)
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Subject Areas, Aspects, General Disclosures and KPls

IR EBEE -REERERERER
Indicators Description Section and Remarks
E& i B R
KPI A1.4 Total non-hazardous waste produced (in tonnes) and, where Emissions —

appropriate, intensity (e.g. per unit of production volume, per facility). ~ Waste Management
BRENERAML MELEZEENASOEAB)R(NEREE (MIBEEEN - HR—BENER
BRER M) -

KPI'A1.5 Description of emission target(s) set and steps taken to achieve them.
BREVERAMS BAMTUMHNERERAEIELARMERNS R -
KPI A1.6 Description of how hazardous and non-hazardous wastes are Emissions —

handled, and a description of reduction target(s) set and steps taken ~ Waste Management
to achieve them.
BREVERAG HARBAEREZEENNE REAMIUNABREERAE HR—BNER
NELBRARRNSE -
Aspect A2: Use of  General Disclosure Use of Resources
Resources Policies on the efficient use of resources, including energy, waste and other raw materials.

Note:  Resources may be used in production, in storage, transportation, in buildings, electronic equipment, efc.
EmA2: ERER -RES ER{ER
ERFERERBREER KREMENE)NEER

HERTRRLE BF £85 BF EFREF-

KPI'A2.1 Direct and/or indirect energy consumption by type (e.g. electricity, gas  Use of Resources —
or oil) in total (kWh in '000s) and intensity (.g. per unit of production  Energy Management
volume, per facility).

BRENESA2T BERESNERR/JHEERR(WE Ron)BREUTET ARFERA—#RER
NEHEREE(MIBESEN  BEREHE)

KPI A2.2 Water consumption in total and intensity (e.g. per unit of production ~ Use of Resources —
volume, per facility). Water Resource
BRENERA22 BRKEREZE(WISESEN SERMHR) ERER—KER
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Aspect A3: The
Environment and
Natural Resources

BHA3: RIERXA

Aspect A4: Climate
Change

BEAL: REL1(E

Part D: Climate-
related Disclosures

DS RIEHEMR
A
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B -

Subject Areas, Aspects, General Disclosures and KPls

Description

i

KPI A2.3
BREMERA23
KPI A2.4

BRENERA24

KPI A2.5

BRENUERA2S

General Disclosure

IRER EE -REZIRMRENER

Description of energy use efficiency target(s) set and steps taken to

achieve them.

BRIV RERNRARRARNELARHRINSRE

Description of whether there is any issue in sourcing water that is fit

for purpose, water efficiency target(s) set and steps taken to achieve

them.

?“L‘ﬂxi%kft?ﬁf fEE  URATUMAKREERRA
EIELERMRMMLR -

Total packaging material used for finished products (in tonnes) and, if

applicable, with reference to per unit produced.

REmARBENHNRE G E)R(MER) S LERMEE -

Policies on minimizing the issuer’s significant impacts on the environment and natural

resources.

-R#EE

RERTAERERARERENEAR

KPI A3.1
FRERERA

General Disclosure

Policies on identificat

impacted, and those

~BHE
SAREHEER
KPI A4.1

BRENERA

Metrics and Targets

Z Ll g

Description of the significant impacts of activities on the environment
and natural resources and the actions taken to manage them.
BB EDURERANERNEAY ERERNERERY L)
18 -

ion and mitigation of significant climate-related issues which have
which may impact, the issuer.

AReHETAELYENEARGERZENNE

Description of the significant climate-related issues which have
impacted, and those which may impact, the issuer, and the actions
taken to manage them.

BEEERIR e HETAELYENEXRGRESE  REHT
I

Direct (Scope 1) and energy indirect (Scope 2) greenhouse gas emissions (in tonnes) and,
where appropriate, intensity (e.g. per unit of production volume, per facility).

ERRER

SALED T HCERRELE PR
e SRRHHE)-

(MG ER(MER) ZE(IASERE

HERELARSE

Section and Remarks

EE R

Use of Resources —
Energy Management
ERERA—wRER
Use of Resources —
Water Resource

ERER—KER
Use of Resources —
Use of Packaging
Materials
EREA—GRRaRMN
#

The Environment and
Natural Resources

RERARER

The Environment and
Natural Resources

RERARER

Climate Change

Climate Change —
Physical Risk Transition
Risk

ﬁﬁ?k EER
M ’ /FJ—L

Emissions —

GHG Emissions

BN — RERBHN

Ee]

BEEEMEZERARF 20269 FH
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Aspect B1: General Disclosure Employment and Labour
Employment Information on: Practices
(@)  The policies; and
(b)  Compliance with relevant laws and regulations that have a significant impact on the
issuer relating to compensation and dismissal, recruitment and promotion, working
hours, rest Periods, equal opportunity, diversity, anti-discrimination, and other benefits

and welfare.
EEB1: B -BRiE EERSTIHER

EREMREE REREA TERE RE TEHe Zni REAUREMRF

BREFMN:

@ HE: R

(b) BIHETAFEATYENHEBEZZRAOMEH -

KPI B1.1 Total workforce by gender, employment type (for example, full-or part-  Employment and Labour
time), age Group and geographical region. Practices

BREMEEB RUF ERER(M2BIAER) FRAFRMEEHSNEESE ERREIER
.

KPI B1.2 Employee turnover rate by gender, age Group and geographical Employment and Labour
region. Practices

BREWESER2 RUR FRAFEEESNEEBRALE - ERREIZR
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e

Aspect B2: Health
and Safety

EBEB2: BREZRZ

Aspect B3:
Development and
Training

BEB3: ¥ &R
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R HERELBRE

Subject Areas, Aspects, General Disclosures and KPls
IR EBEE -REERERERER

Description
i
General Disclosure
Information on:
(@)  The policies; and
(b)  Compliance with relevant laws and regulations that have a significant impact on the

issuer relating to providing a safe working environment and protecting employees from

occupational hazards.

-REE

FEREZ2THRERGEBREREBINLEN:

@ HBE R

b) BIUETABEAFENBRBEERAONEH -

KPIB2.1
three years including the Reporting year.

BRENERB BE-FRERERFR)BFRITANAZRLE

KPI B2.2 Lost days due to work injury.

BRENEER22 AIBBAIERH

KPI'B2.3 Description of occupational health and safety measures adopted, and
how they are implemented and monitored.

BRENEER23 HAMKANBERRER2ER IRABHTRERRE ¢

General Disclosure

Policies on improving employees’ knowledge and skills for discharging duties at work.

Description of training activities.

Note:  Training refers to vocational training. It may include internal and external courses paid by the employer.

-REE

FERAEEETIERENABRRBEHIEK - HAEIED -

FBNEREE  TOERELNEHANTRE -

KPI B3.1 The percentage of employees trained by gender and employee
category (e.g. senior management, middle management).

BREMEEB BUAREERR(WRRERE +RERE)AINKIERED

it o

The average training hours completed per employee by gender and

employee category.

BRENEER2 BRUNREERAES  BREETMIINTHEY -

KPI B3.2

BEEEMEZERARF 20269 FH

Section and Remarks

B R
Health and Safety

RFEEZ2

Number and rate of work-related fatalities occurred in each of the past Health and Safety

EEER2
Health and Safety
EEaz2
Health and Safety

BREZS
Development and
Training

BR R

Development and
Training
BR RS

Development and
Training
BR R
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Subject Areas, Aspects, General Disclosures and KPls

IEEE EE -REERMRENES
Indicators Description Section and Remarks
E& i BH R
Aspect B4: Labour  General Disclosure Labour Standards

Standards Information on
(@)  The policies; and
(b)  Compliance with relevant laws and regulations that have a significant impact on the
issuer relating to preventing child and forced labour.

BEB4:HIXA -RES S TR
BBRMIEETISRAMNBIN:
@ HBER
b) ETHEOTAREARYENEBZERANNER -
KPI B4.1 Description of measures to review employment practices to avoid child  Labour Standards
and forced labour.
BRENESBL HiRFABRENEEABREIREHNSET - STER
KPI B4.2 Description of steps taken to eliminate such practices when Labour Standards
discovered.
BRENESBI? HAAEREREAKEREEBRANARNS R - % T8
Operating Practices
BERM
Aspect B5: Supply  General Disclosure Supply Chain
Chain Management  Policies on managing environmental and social risks of the supply chain. Management
EEB5: HEHERE -RKE fERERE
ERHEERORERLGABER -
KPI B5.1 Number of suppliers by geographical region. Supply Chain
Management
BRENESR BHRASHHEFHA - ftEgER
KPIB5.2 Description of practices relating to engaging suppliers, number of Supply Chain

suppliers where the practices are being implemented, and how they ~ Management
are implemented and monitored.

BRENERB. HIFHERAEENED WHERTABEMNMEERSE IR REREE
RBRTRERNE
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Indicators

e

Aspect B6: Product
Responsibility

EMEB6: EREHE
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B -

Subject Areas, Aspects, General Disclosures and KPls

IEEE EE -REERMRENES

Description

i

KPIB5.3 Description of practices used to identify environmental and social
risks along the supply chain, and how they are implemented and
monitored.

BRENERBS HIABASHKERSERANRELERARMNEN - AREER
TRERNE

KPI B5.4 Description of practices used to promote environmentally preferable
products and services when selecting suppliers, and how they are
implemented and monitored.

BRENERBS HIEREMEERREZARREQRRENEDN URBBHT

RERTE -
General Disclosure
Information on:
(@)  The policies; and
(b)  Compliance with relevant laws and regulations that have a significant impact on the
issuer relating to health and safety, advertising, labelling and privacy matters relating
to products and services provides and methods of redress.

-RiKE
ERFMREERARENERER2  BES EERABEENRERFEN:
@ BE R

(b) HETHETABEAYENEBEZEZRANMER -

KPI B6.1 Percentage of total products sold or shipped subject to recalls for
safety and health reasons.

BERCEREMBETAZ 2 EREEMMADRNAD L -
Number of products and service related complaints received and how
they are dealt with.

BRENESRB. ZEBREnRRBORFBAIRES L -

Fse G M 1386 1
KPI B6.2

HERELARSE

Section and Remarks

EE R

Supply Chain
Management — Green
Sourcing

HEREE - RERE

Supply Chain
Management — Green
Sourcing

HERER —HERE

Product Responsibility

W,
Bo
Tt
==y

Product Responsibility

EmEE
Product Responsibility

EmEf
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Subject Areas, Aspects, General Disclosures and KPls

IEEE EE -REERMRENES

Indicators Description Section and Remarks
E& i BH R

KPI B6.3 Description of practices relating to observing and protecting Product Responsibility

intellectual property rights.

ARENEER6S HARAERRENAEEEBMEN - EmEH

KPI B6.4 Description of quality assurance process and recall procedures. Product Responsibility

BRENERRL HAEERERRRERDYEF EmEH

KPI B6.5 Description of consumer data protection and privacy policies, and Product Responsibility

how they are implemented and monitored.
BRENESRBS HUHEBEANRERABRE URABRORERRE - Emat
Aspect B7: Anti- General Disclosure Anti-corruption
corruption Information on:
(@)  The policies; and
(b)  Compliance with relevant laws and regulations that have a significant impact on the
issuer relating to bribery, extortion, fraud and money laundering.

BEB7:RAS -REE &
AEDLERE 9% HFERAREMN:
@) BE:R
b) BETHETAREAYENHEBZZRANNESR -
KPI B7.1 Number of concluded legal cases regarding corrupt practices brought — Anti-Corruption

against the issuer or its employees during the Reporting Period and
the outcomes of the cases.

BRERERB RESHAAUETAREEERLICELNERFLARMNAE RES

RFhER
KPI B7.2 Description of preventive measures and whistle-blowing procedures,  Anti-Corruption
and how they are implemented and monitored.
BRENERER2 HAMSERRERRSF URABROREENE - k&S
KPI B7.3 Description of anti-corruption training provided to directors and staff. ~ Anti-Corruption
BRENERRIS HENEFREIRMNHREFE k&S
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Aspect BS: General Disclosure Community Investment
Community Policies on community engagement to understand the needs of the communities where the
Investment issuer operates and to ensure its activities take into consideration the communities interests.
Em@BS:#HERE -REKSE HERE
BRMMERERTRETAEEMEHEEENRREXBEDCLZRHEN AN
F )
KPI B8.1 Focus areas of contribution (e.g. education, environmental concerns, ~ Community Investment

labour needs, health, culture, sport).
BMRENERB TIRMEB(MHE BEEHE $IF% BE UL 8F). HERE

KPI B8.2 Resources contributed (e.g. money or time) to the focus area. Community Investment
BREWEEB? FEIEEMHAER(NEEAER) - HERE

FEEENREEAR 2006Fsm 123



INDEPENDENT AUDITOR’S REPORT
R T

K| MOORE

To the Shareholders of
Contel Technology Company Limited
(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of
Contel Technology Company Limited (the “Company”)
and its subsidiaries (collectively referred to as the
“‘Group”) set out on pages 132 to 254, which comprise
the consolidated statement of financial position as at 31
March 2026, and the consolidated statement of profit or
loss and other comprehensive income, the consolidated
statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and
notes to the consolidated financial statements, including
material accounting policy information.

In our opinion, the consolidated financial statements
give a true and fair view of the consolidated financial
position of the Group as at 31 March 2026, and of its
consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with
HKFRS Accounting Standards issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA”) and
have been properly prepared in compliance with the
disclosure requirements of the Hong Kong Companies
Ordinance.
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Moore CPA Limited

1001-1010, North Tower, World Finance Centre,
Harbour City, 19 Canton Road,
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BASIS FOR OPINION

We conducted our audit in accordance with Hong
Kong Standards on Auditing (“HKSAs”) issued by the
HKICPA. QOur responsibilities under those standards
are further described in the Auditor’s responsibilities
for the audit of the consolidated financial statements
section of our report. We are independent of the Group
in accordance with the HKICPA's Code of Ethics for
Professional Accountants (the “Code”), as applicable to
audits of financial statements of public interest entities.
We have also fulfilled our other ethical responsibilities
in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

MATERIAL UNCERTAINTY RELATED TO
GOING CONCERN

We draw attention to Note 2(c) to the consolidated
financial statements, which indicates that the Group
incurred a net loss of approximately US$13,823,000
for the year ended 31 March 2026 and, as of that date,
the Group had net current liabilities and net labilities
of approximately US$3,810,000 and US$2,055,000
respectively. As stated in Note 2(c), these conditions,
along with other events or matters set forth in Note 2(c),
indicate that a material uncertainty exists that may cast
significant doubt on the Group’s ability to continue as a
going concern. Our opinion is not modified in respect of
this matter.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our
professional judgment, were of most significance in
our audit of the consolidated financial statements of
the current period. These matters were addressed in
the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on
these matters. In addition to the matter described in the
Material Uncertainty Related to Going Concern section,
we have determined the matters described below to be
the key audit matters to be communicated in our report.
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INDEPENDENT AUDITOR’S REPORT
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KEY AUDIT MATTERS (continued)

Key Audit Matters
AEEZXEE

FREEEE

How our audit addressed the Key Audit Matters
EXFETECRINAEERAREEZEIE

Impairment assessment of trade receivables

E 5 & i 7 5 B AT 1

Refer to the Notes 3, 4, 20 and 35 to the consolidated financial statements

LEGEMBERMES -4 - 20%35

As at 31 March 2026, the Group had trade
receivables with gross amount of approximately
US$4,937,000 while allowance for expected
credit loss (“ECL") on trade receivables of
approximately US$82,000 was recognised in the
consolidated profit or loss during the year ended
31 March 2026.
20263 HA31H » BEEEHFHEL4,937,000%
Zﬁm%%ﬁ%hﬂﬁ‘IW@¢QMBESHNEK¢
EEGEEaRABRESRKNFENTEHREE
Eiﬂéiﬁﬁwii*gﬁﬂﬁn}%1%2782,000%73 °

The ECL assessment on trade receivables is
considered to be a matter of most significance
as it requires the application of significant
judgment and use of subjective assumptions
by the management of the Company. The
management of the Company believed that the
methodologies and inputs used in estimating ECL
are in accordance with the applicable accounting
standards. These models and assumptions
relate to the future macroeconomic conditions
and debtors’ creditworthiness. The Group
adopted judgment, assumptions and estimation
techniques in order to measure ECL according to
the requirements of accounting standards such
as definition of credit-impaired financial asset,
parameters for measuring ECL and forward-
looking im‘ormahon

BRUFEZBREEERFLERSREKRS
% IH*E EAREEERBEXNHERE
AEBRRKR - EAREERERAL HAEBEBAE
EBEMATEZRBABBNSERSER -
ZEBRARBRBTERREBZEMN R REHAE
ZHER - BESEERMAE - RERMEEEM
RECELEERESMEENTER T EBH
EEBEN2BLAELEENSSHERNRE
AAEEMEEERR -
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Our procedures to address the matter included:

%%Fﬁ&%ﬁ%ﬂm&fﬁ%

° Evaluating the methodologies, inputs and
assumptions adopted by the Group in
calculating the ECL, by reference to the
historical default data and management’s
estimated loss rate and externally available
economic data;

e ZERFLENHE ERENFAEEERK
HNED A5 B BB 0 RT A axlﬁﬁﬁ
BEEBEMEKABZZE  BABERRR

° Obtaining an ageing analysis of the trade
receivables from the management of the
Company and testing the accuracy of ageing
of trade receivables as at the reporting date
to the underlying invoices on a sample basis;

. @ ERAEREENGE S EWNIEZ Rk

O WA E S EKFRERRE A
Z%fﬁﬁﬁ%?%ﬁﬁ%:

e Challenging the management’s assessment
of the recoverability of long outstanding and
overdue trade receivables;

e ERNTEEEYURHAEERABHEZERUIR
I8 ) A] 4e [ 14 AT

e Selecting samples considering the
management’s assessment of the latest
financial conditions of the debtors, based
on historical experience and observable
external data; and

e REAELBMAERIPEIE BEKD
gﬁ*@FﬁfﬁA?ﬁ%%#ﬁm%ﬁ

e Assessing the adequacy of the ECL
recorded by reviewing expected settlements
from customers and any correspondence
with customers about expected settlement

dates.
o %ﬂ%%ﬁﬁgﬁ#”uﬁﬁ%ﬁﬁﬁﬁ%
EEHBMNERER FEEENESREE
%%%éﬁio



KEY AUDIT MATTERS (continued)

Key Audit Matters
AEEXER

INDEPENDENT AUDITOR’S REPORT
BB 3R &

FREEEE

How our audit addressed the Key Audit Matters

BEXETERRNTEEMBERSEE

Estimation of fair value of financial assets at fair value through other comprehensive income

BARBEAARGLENBH EHMEEN LA BEE

Refer to the Notes 3, 4, 18 and 35 to the consolidated financial statements

LBGFEUBEHRFMES 4 - 18 %35

The Group has an investment in unlisted
equity securities. Such investment in unlisted
equity securities is measured at fair value of
approximately US$2,839,000 as at 31 March
2026.

EEERENIFLMERES - N202653H31
H ZENELTREGEFIRER QA NLEES
= #9/2,839,000% 7T °

Fair value of the investment in unlisted equity
securities is estimated by using an income
approach, based on the discounted cash flows
of the estimated profit to be generated by the
unlisted equity securities.

MIELTERBFZKREZ AREEEBREE
ERELITEREFELEZGHANBZRERES

MEMLE

Significant estimation and judgment are required
by the management of the Company to determine
the fair value of the investment in unlisted
equity securities, such as the key inputs include
discount rate, growth rate and discount for the
lack of marketability and control. To support
management’s estimation of the fair value, the
management of the Company engaged an
independent professional valuer to perform
valuation on such investment as at 31 March
2026.
BEEREIMERESIREZANEEFRTE B
NREIEREBERE R LA - mBsE = - 1
RERRZHMSRBUEREGENITESEARER
ABIE  REHEBEHAABEELMGT - &
NEIE IR E RIS R L {ERD ¥ 02026 F 3 A 31
HzEBRELETHE-

Our procedures in relation to address the matter
included:
EEREZFERINIEFBE:

° Evaluating the competence, capabilities,
independence and objectivity of the valuer;
o FIEMERNAH  H - BUUERFEML:

e Assessing the methodologies and
assumptions adopted in the valuation for
estimating the fair values of the investment in
unlisted equity securities;

e HERRFRIELTESZZEFZIRENLDR
BEMETZHEMKRBZ HERRR:

e Challenging the valuer’s key inputs adopted
in the valuation for estimating the fair values
of the investment in unlisted equity securities
and inspecting the underlying documents or
data to support those key inputs;

s ERMEMARMEIFLTEZEFREND
AEBEMETHERKANETZEAZBIE -
%?&ﬁi%ﬁ%%zgﬁﬁ)\%ﬂ%%m%@Wﬁtﬁ

z

e Testing the mathematical accuracy of the
cash flows projection; and
e AXNBERERANEMERMY K

o Performing sensitivity analysis to evaluate
the reasonableness of the valuation, when
appropriate.

e MNEERKEKETHZERESNT  UFEM[ER

BEIE -
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OTHER INFORMATION

The directors of the Company are responsible for the
other information. The other information comprises all the
information included in the annual report, but does not
include the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements
does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated
financial statements, our responsibility is to read the
other information and, in doing so, consider whether
the other information is materially inconsistent with the
consolidated financial statements or our knowledge
obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have
performed, we conclude that there is a material
misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS
OF THE COMPANY AND THOSE
CHARGED WITH GOVERNANCE FOR
THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the
preparation of the consolidated financial statements
that give a true and fair view in accordance with HKFRS
Accounting Standards issued by the HKICPA and the
disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors
of the Company determine is necessary to enable the
preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or
error.

In preparing the consolidated financial statements,
the directors of the Company are responsible for
assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of
accounting unless the directors of the Company either
intend to liquidate the Group or to cease operations, or
have no realistic alternative but to do so.
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RESPONSIBILITIES OF DIRECTORS
OF THE COMPANY AND THOSE
CHARGED WITH GOVERNANCE FOR
THE CONSOLIDATED FINANCIAL
STATEMENTS(mmmwm

The directors of the Company are assisted by the
audit committee in discharging their responsibilities for
overseeing the Group’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR
THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our
opinion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose.
We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of
users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with HKSAs,
we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material
misstatement of the consolidated financial
statements, whether due to fraud or error, design
and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the
override of internal control.

INDEPENDENT AUDITOR’S REPORT
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AUDITOR’S RESPONSIBILITIES FOR
THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

Obtain an understanding of internal control relevant
to the audit in order to design audit procedures
that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting
estimates and related disclosures made by the
directors of the Company.

Conclude on the appropriateness of the directors’
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether
a material uncertainty exists related to events or
conditions that may cast significant doubt on the
Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated
financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the
date of our auditor’'s report. However, future events
or conditions may cause the Group to cease to
continue as a going concern.

Evaluate the overall presentation, structure and
content of the consolidated financial statements,
including the disclosures, and whether the
consolidated financial statements represent the
underlying transactions and events in a manner that
achieves fair presentation.

Plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial
information of the entities or business units within
the Group as a basis for forming an opinion on the
group financial statements. We are responsible for
the direction, supervision and review of the audit
work performed for purposes of the group audit. We
remain solely responsible for our audit opinion.
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AUDITOR’S RESPONSIBILITIES FOR
THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS (continued)

We communicate with the audit committee of the
Company regarding, among other matters, the planned
scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide the audit committee of the Company
with a statement that we have complied with relevant
ethical requirements regarding independence, and
to communicate with them all relationships and other
matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to
eliminate threats or safeguards applied.

From the matters communicated with the audit
committee of the Company, we determine those matters
that were of most significance in the audit of the
consolidated financial statements of the current period
and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter
or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report
because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest
benefits of such communication.

Moore CPA Limited
Certified Public Accountants

Ng Ngai Yan
Practising Certificate Number: P07422

Hong Kong, 30 June 2026
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
GERnkHEM2ERRR

For the year ended 31 March 2026 # 202643 H31H I F/Z

Fifteen months

Year ended ended
31 March 31 l\/larch
2026
B E2026F BHZE 2025%
3B31H
LEE s + ﬁ H
Notes U.?Tg ‘000 U%x 000
Mt ET ET
Revenue N 6 51,329 76,963
Cost of sales HEKAR (50,463) (74,891)
Gross profit 7 - 866 2,072
Other income and other gains or losses, net EMBAREMEEEREFE 6 (2,273) 201
Selling and distribution expenses HERDHAZ (2,970) (3,918)
General and administrative expenses —BROEFAX (5,351) (6,297)
Impairment loss on property, plant and equipment ¥ %% BB R #ERE 685)
738 ) 14 685 —
Impairment loss on intangible and other assets &/ & E v & & il [ £ 18 15 (1,333) (32)
Provision for allowance for expected creditloss EHENH AR HHEE
on trade receivables BREETR 20 (82) (621)
Gain on disposal of subsidiaries HEH B AR 31 726 —
Finance costs il & B K 7 (3,130) (3,553)
Loss before income tax Rt e B AR 8 (14,232) (12,048)
Income tax credit/(expense) MEhE®/ (%) 11 409 (86)
Loss for the year/period attributable tothe AASHEAEEE WA EHE
owners of the Company (13,823) (12,134)
Other comprehensive (loss)/income, H2mE(E6E) i
net of tax  EHRHE ) )
ltem that will not be reclassified subsequently to K& E B T8 EH HEZ/
profit or loss: mHEA
Fair value loss on investment in equity BRARBEGAZLEE
instruments at fair value through other Wit B T ARER
comprehensive income CRAEEBE 18 (884) (532)
ltems that may be reclassified subsequently to ~ REEHETEH 7B E
profit or oss: Bl BE
Exchange differences arising on translation of B E N EBEHBRE Z
financial statements of foreign operations N EE (90) 144
Reclassification of translation reserve upon HENBRARABEN»EARE
disposal of subsidiaries HE 31 (333) -
Other comprehensive loss for the year/period AATHEAEIEE/ B
attributable to the owners of the Company 2 EEH (1,307) (388)
Total comprehensive loss for the year/period AASHEAEEE /HHLE
attributable to the owners of the Company BRAE (15,130) (12,522)
Uss uss
EY (H
eslate
z@//
Loss per share attributable to the owners ~ AATHFABEERESR
of the Company .
Basic and diluted EXREE 12 (0.12) (0.11)
HKS HKS
BT B
(Restated
(B E5))
Equivalent to BER (0.89) (0.86)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
GEMBRRAR

As at 31 March 2026 R2026% 3431 H

2026 2025
2026 5 20254
Notes uss’ooo US$°000
M it FET FZETT
ASSETS AND LIABILITIES EERER
Non-current assets ERHEE
Property, plant and equipment WME - WENIEE 14 — 930
Intangible and other assets Bk EMEE 15 — 2,863
Goodwill BES 16 — —
Life insurance policy deposits AEREZS 17 319 2,543
Financial assets at fair value BAREBHETA
through other comprehensive HEMmermEilse
income TREE 18 2,839 3,723
3,158 10,059
Current assets REEE
Inventories FE 19 1,050 6,662
Trade and bills receivables BRI IE R
JE U = 1% 20 4,163 13,860
Prepayments, deposits and FERNRIE - Rek
other receivables H b fE WK IB 21 3,047 7,388
Amounts due from related JFE Lt B8 B 5 1B
parties 33(b) 26 26
Pledged bank deposits ERFEITER 22 — 379
Cash and cash equivalents HekREeEED 22 1,048 3,682
9,334 31,997
Current liabilities k=K
Trade payables g 5 RN RIE 23 3,728 6,097
Accruals, contract liabilities and BT & H - A4 A&
other payables Ko H b & 5 5K IE 24 482 3,318
Lease liabilities MEAE 25 22 86
Bank and other borrowings RIT R H A E 26 8,912 18,273
13,144 27,774
Net current (liabilities)/assets R E)(&fE) SEFHE (3,810) 4,223
Total assets less current EELZERREHERE
liabilities (652) 14,282

gEeENggrAn c06ssem 133



CONSOLIDATED STATEMENT OF FINANCIAL POSITION

EEMBKRE

As at 31 March 2026 R2026F3 431 H

2026 2025
2026 20254
Notes Uss’000 US$'000
oK=a FET FETT

Non-current liabilities EREBERE
Lease liabilities HERE 25 — 22
Shareholder’s loans fERE R 27 1,403 2,459
Deferred tax liabilities EEHIEAE 28 — 495
1,403 2,976
Net (liabilities)/assets (BfE) EEFHE (2,055) 11,306

EQUITY Hx

Share capital A% < 29 1,699 1,417
Reserves % 30 (3,754) 9,889
Total (deficit)/equity (B54t) tESEE (2,055) 11,306

F132E 254 H MR A I TR KR 702026 F 6
A30HKESTeH ENMKBETIZELHUAT
ATREESZTSEE:

The consolidated financial statements on pages 132
to 254 were approved and authorised for issue by the
board of directors on 30 June 2026 and are signed on its
behalf by:

Mr. Lam Keung Ms. Cheng Yu Pik

M8k & BFELt
Director Director
EF EF
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GREEREDR
For the year ended 31 March 2026 & E2026% 3531 H 1 F &

Equity attributable to the owners of the Company

FATRREAEERS
Financial assets
at fair value
through other Statutory
Share Share  comprehensive Other Merger ~ surplus  Translation Retained
capital  premium incomereserve  reserve  reserve  reserve  reserve earnings Total
RAREEA
EH2EHERE ¥ 31

kx  RhER  c&MBE RREE  AMEE  ARE  ASER  RERW ait
Ussooo - Ussoo ussooo - Ussooo  Ussoso - USSoon - USSUn Ussvoo - Ussvoo
51 TE1 81 TEr  FEr FEL AL 51 TE7
(Note 29)  (Note 30(j) (Note 30(i))  (Note 34(ii))  (Note 30fiv)) ~ (Note 34y)) (Note 34j))
Wiz (K&  (Kaso) (Wasoliy) (W& (K& (W)

At 1 January 2024 H2024%171R 147 14700 (1,905) 10,076 (7.021) 731 (497) 5,096 2597
Loss for the period MR - - - - - - - (12134) (12134
Fair valug loss on investment 22 EBHAZH

nequiy nstumentat 2 EUEHEZIA

fair valug through other ~~ RENALEERR

comprehensive income - - (532) - - - - - (632)
Exchange diferences ~ RERNFBHERE

aising on ranglaion of 7 EREE

financial statements of

foreign operations - - - - - - 144 - 144
Total comprenensive loss ~ BRZAEELE

for the period - - (532) - - - 144 (12134) (12522
Deemed contribution from ~ REFEH B (e E

the shareholder (Voie 27)  (W#27) - - - 1,231 - - - - 1231
31 arch 20%5 O5E3AYIA LTRTY ) 2 IR A 7 B £ o) (0 11

FEEENEgRAR 206Ee®m 13D



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GEERZHR

For the year ended 31 March 2026 # 202643 H31H I F/Z

Equity attributable to the owners of the Company

KATRBARLES
Financial assets
at fair value
through other Statutory
Share Share  comprehensive Other Merger ~ surplus Translation  Accumulated
capitall  premium incomereserve  reserve  reserve  reserve  reserve losses Total
BARREA
R2ENERE R
k% RBiEE JEHEE  RGRE SHEE  ARE  BERE  RAER ait
Ussooe  Ussvoo ussooe - Ussvoo - USso00  USSoo0  USSber  USSDaD  USSD0
T T#1 Fér  T#1  FEr  TET FER T TE1
(Note 29)  (Note 30(1)) (Note 30(ii)) ~ (Note 30iii)) - (Note 30(iv))  (Note 30fy)) ~ (Note 30/vi))
(Wi29)  (K&s) (&) (Wi (Kl (Ksow) (Kisom)
At 1 April 2025 B0 E4R1R 1417 14,700 (2437) 11,307 (n021) K]l (353) (7038) 11,306
Loss for the year EhER - - - - - - - (13823)  (13,829)
Fair valug loss on investment R A BB ALK
in equity instrument at FEYENERL
fa value thiough other ERENLARE
comprehensive income BE - - (884) - - - - - (884)
Exchange differences arising 88/ 20K
ontranslation of financial K ZEREE
staements of foreign
operations - - - - - - (90) - (%0)
Reclassification of ranslaion 1 EM B AT BER
fesenve upon disposal of ~ HBARERE
subsidiaries (Aote 37) (W) - - - - - - (333) - (333)
Total comprehensive loss for -~ ER2AEELE
the year - - (884 - - -y Ry (50
Placing of new shares RERRR
(Note 297)) (29 282 1,487 - - - - - - 1,769
Disposal of subsidiaries HERELT - - - (150) - (625) - 2,185 -
At 31 March 2026 0263318 169 16187 Baf) oW (o) 106 () (867 (205
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CONSOLIDATED STATEMENT OF CASH FLOWS
GEHERER

For the year ended 31 March 2026 # Z202643A31H I F &

Year Fifteen months
ended ended
31 March 31 March
2026 2025
8 F2026 5 #H = 20254
3A31H 3H31H
LEE rE+ARM@EA
Notes Uss$’000 US$'000
H iz FETT FET
Cash flows from operating activities £Z FHMBHELKE
Loss before income tax RETFT S B A& 18 (14,232) (12,048)
Adjustments for: AT SIBEHFE:
Amortisation of intangible and other &2 & H {th & & # 84
assets 8 1,175 1,122
Amortisation of life insurance policy ~ ASRER & B
deposits 8 1 42
Bank interest income R1TH 24 A 6 (30) (30)
Depreciation of property, plant and %% BEREETE
equipment 8 250 315
Finance costs A& R 7 3,130 3,553
Gain on early termination of lease AT M K W 6 — (1)
Gain on disposal of property, plant HEME  BEK
and equipment & 1 W A 6 (34) (16)
Gain on disposal of subsidiaries HEMB AR M= 31 (726) —
Impairment loss on intangible and BEYREMEERE
other assets BB 15 1,333 32
Impairment loss on property, plant ME - BERZERE
and equipment &8 14 685 —
Imputed interest income on life ASREESHHESR
insurance policy deposits B A 6 4) (123)
Loss on early termination of life RAKIEASRED
insurance policies &8 6 201 5
Loss on early repayment of RAEERRERH
shareholder’s loan &8 6 347 —
Provision for allowance for expected ‘& 5 J& Yt 708 /) 78 £f
credit loss on trade receivables EEEBBRBHRE 20 82 521
Written-off of property, plant and MEME BER
equipment H 6 — 5
Written-off of prepayments and WS TR BRIB R FEET IR
accrued purchase rebates A 6 1,794 —
Written-down of inventories EMAFEE 8 163 668
Operating cash flows before working 2 & & & 2 EH AL &
capital changes Beneg (5,865) (5,955)
Decrease in inventories FERDY 5,412 6,710
Decrease/(increase) in trade and bills & 5 & Uz 7018 7 JE I Z 5
receivables wmd,/ (En) 8,307 (1,585)
Decrease/(increase) in prepayments, B FIE « k& M HAD
deposits and other receivables JE W 3K IE R (32 ) 2,517 (232)
Increase in trade payables B 5 FE I sk IB 1L AN 2,124 30,387
(Decrease)/increase in accruals, EFER - aHEaER
contract liabilities and other H & 13 57 I8
payables R A,/ m (1,195) 488
Net cash from operating activities EZFEHMBREFHE 11,300 29,813

BEEEMEZERARF 20269 FH



CONSOLIDATED STATEMENT OF CASH FLOWS

FEBERER

For the year ended 31 March 2026 # 202643 H31H I F/Z

Year Fifteen months
ended ended
31 March 31 March
2026 2025
# F2026 B E2025%F
3A31H 3H31H
LLEE t+AaM@EA
Notes Uss’00o US$'000
Wi it FETT FET
Cash flows from investing activities REEFEHRFHLFEE
Purchases of property, plant and BEWME BELZE
equipment (5) (583)
Proceeds from disposal of property, HEWE  BERXBM
plant and equipment §MRIE 34 16
Purchase of intangible assets HBERLEE - (653)
Receipts of life insurance policy AEREE S WK
deposits 2,045 269
Release of pledged bank deposits BBREEARTER 379 —
Bank interest received BEHRITH S 30 30
Net cash outflow from disposal of HEHBRARMNE SR
subsidiaries g 31 (838) —
Net cash from/(used in) investing & EFEFB (FiR)
activities H&%8E 1,645 (821)
Cash flows from financing activities B& EFE R E fﬂﬁ::ﬁ.g
Proceeds from shareholder’s loans BRERERMERE 36(b) — 3,614
Repayments of shareholder’s loans EBERRER 36(b) (1,819) —
Proceeds from bank borrowings RITERAMERIE 36(b) 16,188 73,016
Proceeds from other borrowings Hi R EHE 36(b) 10,000 1,733
Repayments of bank borrowings BERITEK 36(b) (33,286) (101,317)
Repayments of other borrowings B& g 36(b) (6,549) (1,760)
Proceeds from placing of new shares B2 & %7 % {7 FT 15 2 1B 1,846 —
Transaction costs for the placing of Bl & F R M KR Z KA
new shares (77) —
Repayments of lease liabilities principal EEHE8EAS 36(b) (86) (172)
Repayments of lease liabilities interest EEHE&EF & 36(b) (4) (8)
Interests paid B HE 36(b) (1,758) (3,449)
Net cash used in financing activities & ZH AR FEH (15,545) (28,343)
Net (decrease)/increase in cashand HE&REEZEY
cash equivalents (EY),/ HmiEeE (2,600) 649
Cash and cash equivalents at £/ HNEEREE
beginning of the year/period Z=EWY 3,682 2,536
Effect of foreign exchange rate EXEZHzE
changes (34) 497
Cash and cash equivalents atend & HIXIRE&RHE£
of the year/period ZEY 22 1,048 3,682
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

HEMBRRMEE

For the year ended 31 March 2026 & E2026% 3531 H 1 F &

Corporate information

Contel Technology Company Limited (the
“Company”) was incorporated as an exempted
company with limited liability in the Cayman Islands
on 16 August 2016 under the Companies Law of
the Cayman lIslands. The registered office of the
Company is Cricket Square, Hutchins Drive, PO Box
2681, Grand Cayman, KY1-1111, Cayman Islands.
The Company’s principal place of business is
Unit No. A, 13th Floor, Block 1, Leader Industrial
Centre, N0s.188-202 Texaco Road, Tsuen Wan,
New Territories, Hong Kong. The shares of the
Company were listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 16 July 2019.

The Company is an investment holding company
while its principal subsidiaries (together with the
Company, collectively referred to as the “Group”)
are mainly engaged in the provision of customised
reference designs which are bundled together with
the sale of integrated circuits (“ICs”) and other
electronic components as a package to customers
in both Hong Kong and the People’s Republic of
China (the “PRC").

The immediate and ultimate holding company of
the Company is P. Grand (BVI) Ltd. (“P. Grand”), a
company incorporated in the British Virgin Islands
(the “BVI”). The ultimate controlling parties of the
Group are Ms. Feng Tao, Mr. Lam Keung (“Mr.
Lam”), and Mr. Qing Haodong (“Mr. Qing”).

1.

AR EH

EEERMBRERARATERATDR
2016F8H16H £ il 2 B § R &
ERERAIEAMK I A —RER
RERRAGE] c ARG EMPER B
Cricket Square, Hutchins Drive, PO
Box 2681, Grand Cayman, KY1-1111,
Cayman lIslands * KA RIH £ E &
XWEABEBETREERLIHE
188-2025% 32 Z&= T 3 # L 1EE131E A
= o N AR R2019F7H16H &
EABMAERIMARAR (TBZR])
FR LT

ARBRBREERRT - MHEEZH
BRACGERARFGHEAKEDH
T2XBRABBENTEARANE
(PEADWEFRHEERISERS
(EEXERENC) R HEMEFTH
EELE)-

RARBZEEREERIERAR AP
Grand (BVI) Ltd. ([P.Grand]) = % &
HERAREES((XRBHEBRERES ) T
RIYHAA e AEBEHEERRKRE
RIFEL T e EAE((HREE]D R
EEREE(TBEE] -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

1.

Corporate information (continued)

Pursuant to a resolution of the Board dated 8
November 2024, the financial year end date of the
Company has been changed from 31 December
to 31 March commencing from the financial period
ended 31 March 2025 in order to avoid competition
of resources with other listed companies with
regard to results announcement and reports-
related external services under the peak reporting
season in the market; and remove the uncertainty
from the variation in the dates of the Chinese New
Year Holiday which put pressure on the workflow.
Accordingly, the accompanying consolidated
financial statements for the prior financial period
covers a period of fifteen months from 1 January
2024 to 31 March 2025. The corresponding
comparative figures presented for the consolidated
statement of profit or loss and other comprehensive
income, consolidated statement of changes in
equity, consolidated statement of cash flows and
related notes in prior period cover period of fifteen
months from 1 January 2024 to 31 March 2025 and
therefore are not comparable with amounts shown
for the current period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBRRME

For the year ended 31 March 2026 & E2026% 3531 H 1 F &

Basis of preparation

These consolidated financial statements have been
prepared in accordance with HKFRS Accounting
Standards, which collective term includes Hong
Kong Financial Reporting Standards ("HKFRSs”),
Hong Kong Accounting Standards (“HKASs”) and
HK (IFRIC) Interpretations, HK Interpretations and
HK (SIC) Interpretations (collectively referred to
as “Interpretations”) issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA")
and accounting principal generally accepted
in Hong Kong. These consolidated financial
statements also include the applicable disclosures
required by the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing
Rules”) and the Hong Kong Companies Ordinance.

The functional currency of the Company is Hong
Kong dollars ("HK$”) and the investment holding
subsidiary incorporated in the BVI and subsidiaries
incorporated in Hong Kong have their functional
currency in United States Dollar (“US$”), and
subsidiaries established in the PRC have their
functional currency in Renminbi (“RMB”). The
consolidated financial statements have been
presented in US$ as the directors of the Company
consider that it is more appropriate to adopt US$
as the Group’s and the Company’s presentation
currency. All values are rounded to the nearest
thousand except when otherwise indicated.

The consolidated financial statements have been
prepared on the historical cost basis, except
for financial assets at fair value through other
comprehensive income (“FVTOCI”), which are
measured at fair value.

2.

RAEMBRRLDBREBTEGTEMA
S((EERETMAE)BEMH2(FE
MEHEEAEFTER)  BEGE
BB REENNKEEMBREE
D) (FrEasrtElD(KERES
EAN)LEL (BRMBRERER
Eg)R2E ZEREBEREE(CERR
SenBE(nHAIRE]) AR
RETRAUNZETBRBEHR -
MBEBRRTERBIMES L
(K EmMAND]) 2 58 A5 FE R

\
/

-
il

i3 ID}H i
o
R

>

W

i

o

I
A

il
o ij]]

AR EE SET((#T])
REBHBREESEIMKRLNKE
22 BB B A R A R A B S AR AL
WM BARBAET(ERRT ) RIEE
i e RV oS = PN IV W
REBETAREDRVEERE - ANRK
RAEFRAR  KMETR/RAKER
RRABNZ2INEEERRE  Bith
EUMBBERUAXTEN - BREE
RSN FTEERUB A AEREILIN
TRLE -

B AR BEFAEME2E RS (TR
ARBEFARMBZERE )OS
BEURABEEIN  SaMBEHR
R L AR EEGRR -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GEMBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

2. REBIEE
(a) ERKEEBMBRBREENS:

2. Basis of preparation (continued)
(a) Application of amendments to an

HKFRS Accounting Standard

In the preparation of the consolidated
financial statements for the year ended
31 March 2026, the Group has applied
the following amendments to an HKFRS
Accounting Standard, for the first time, which
are mandatorily effective for the Group’s
accounting period beginning on or after 1 April
2025:

Amendments to HKAS 21
BB EUNFE2IREFT AR

The application of the amendments to an
HKFRS Accounting Standard in the current
year has had no material impact on the
Group’s consolidated financial positions and
performance for the current and prior years
and/or on the disclosures set out in these
consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GEMBHRRME

For the year ended 31 March 2026 & E2026% 3531 H 1 F &

2. Basis of preparation (continued) 2. RREE
(b) New and amendments to HKFRS (b) EfEMERKREHROTICE
Accounting Standards in issue but not AUMBHREEAGEAIR
yet effective HEFT &
The Group has not early applied the following AEEVEREFERUTEEM
new and amendments to HKFRS Accounting BERERZFRICE BB H®
Standards that have been issued but are not SRAGEHER) R HETA:

yet effective:

Effective for
accounting periods
beginning on or after

RUTBHS 2 &R
MEFRREN
Amendments to HKFRS 9 and Amendments to the Classification and 1 January 2026
HKFRS 7 Measurement of Financial Instruments
BEERBHRTEAEIR K ERIANERENESF 2026 F1A1H
BEMBREESTREFR
Amendments to HKFRS 9 and Contracts Referencing Nature — dependent 1 January 2026
HKFRS 7 Electricity
BERMBREENEIR R WREKBEAEBRNE NG 202651718
BAEMBREENSTREF R
Amendments to HKFRS Accounting  Annual Improvements to HKFRS Accounting 1 January 2026
Standards Standards — Volume 11
EAMBREERGHERNCITR FTAVBREENGHTENNFELE — F115 20265 1A1H
HKFRS 18 Presentation and Disclosure in Financial 1 January 2027
Statements
BEMBREEAE18 MBERERTNZIIRE 20271418
Amendments to HKAS 21 Translation to a Hyperinflationary Presentation 1 January 2027
Currency
B EAEARETR RERBENHRENREINEKR 2027%1R18
Amendments to HKFRS 10 and Sale or Contribution of Assets between an To be determined
HKAS 28 Investor and its Associate or Joint Venture
ERAVBHREENEI0RREES T REFAHABERRAINGEREZHA BE
B F 285 (BRI ) BEHERIE

FEeENsgrRAn o06sem 143



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GEMBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

2. REBIEE
(b) EEMEREKEZRMHICE

2. Basis of preparation (continued)
(b) New and amendments to HKFRS

Accounting Standards in issue but not
yet effective (continued)

Except for the new and amendments to HKFRS
Accounting Standards mentioned below, the
directors of the Company expect that the
application of all other these amendments
to HKFRS Accounting Standards above will
have no material impact on the consolidated
financial statements in the year of initial
application.

Amendments to HKFRS 9 and HKFRS 7
Amendments to the Classification and
Measurement of Financial Instruments

The amendments to HKFRS 9 clarify the
recognition and derecognition for financial
asset and financial liability and add an
exception which permits an entity to deem a
financial liability to be discharged before the
settlement date if it is settled in cash using
an electronic payment system if, and only if
certain conditions are met.

The amendments also provide guidance on the
assessment of whether the contractual cash
flows of a financial asset are consistent with a
basic lending arrangement. The amendments
specify that an entity should focus on what an
entity is being compensated for rather than
the compensation amount. Contractual cash
flows are inconsistent with a basic lending
arrangement if they are indexed to a variable
that is not a basic lending risk or cost. The
amendments state that, in some cases, a
contingent feature may give rise to contractual
cash flows that are consistent with a basic
lending arrangement both before and after
the change in contractual cash flows, but the
nature of the contingent event itself does not
relate directly to changes in basic lending
risks and costs. Furthermore, the description
of the term “non-recourse” is enhanced and
the characteristics of “contractually linked
instruments” are clarified in the amendments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBRRME

For the year ended 31 March 2026 & E2026% 3531 H 1 F &

2. Basis of preparation (continued)
(b) New and amendments to HKFRS

Accounting Standards in issue but not
yet effective (continued)

Amendments to HKFRS 9 and HKFRS 7
Amendments to the Classification and
Measurement of Financial Instruments
(continued)

The disclosure requirements in HKFRS 7 in
respect of investments in equity instruments
designated at fair value through other
comprehensive income are amended. In
particular, entities are required to disclose
the fair value gain or loss presented in
other comprehensive income during the
period, showing separately those related to
investments derecognised during the reporting
period and those related to investments held
at the end of the reporting period. An entity is
also required to disclose any transfers of the
cumulative gain or loss within equity related
to the investments derecognised during the
reporting period. In addition, the amendments
introduce the requirements of qualitative and
quantitative disclosure of contractual terms that
could affect the contractual cash flow based on
a contingent even not directly relating to basic
lending risks and cost.

The amendments are effective for annual
reporting periods beginning on or after 1
January 2026, with early application permitted.
The application of the amendments is not
expected to have significant impact on the
financial position and performance of the
Group.

2. REBIEE
(b) EEMEREKEZRMHICE

EUBRREENSTERNIR
HEITER®E)
(BEHBEHREER)EIF R
(BEMEREER)E7HIETT
X TAEAASEREMIEST

(#)

(BRMBHREEA)E7HR AR
BERBEARBEFAREMLEZE
WHEMEETANREZRE
MEETER - Afems  EE
ARBERHAEME2E YT 2
I AR EBERELER - 25
PR R EHRED R I ERIR
BAER A B A S B0 R A R
FRRs I EMHRIIRE - BERIAR
BERHEHEDRIEERREM
RSN RSB EN
EERE - B - ZFERTAS
ABARETEERIARE (]
{3 B2 E NS B R B K AR I 4%
ERBEFONGHNEASRENS
MERFETEEREERED

ZEBEIAR2026F1A1HE 2
FRBNFERSHBED - I
NFFIERIER - BEHEARAZSE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GEMBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

2. REBIEE
(b) EEMEREKEZRMHICE

2. Basis of preparation (continued)
(b) New and amendments to HKFRS

Accounting Standards in issue but not
yet effective (continued)

HKFRS 18 Presentation and Disclosure in
Financial Statements

HKFRS 18, which sets out requirements on
presentation and disclosures in financial
statements, will replace HKAS 1 Presentation
of Financial Statements. Whilst many of the
requirements will remain consistent, the new
standard introduces new requirements to
present specified categories and defined
subtotals in the consolidated statement of
profit or loss and other comprehensive income;
provide disclosures on management-defined
performance measures in the notes to the
financial statements and improve aggregation
and disaggregation of information to be
disclosed in the primary financial statements
and the notes. In addition, some HKAS 1
paragraphs have been moved to HKAS 8
Accounting Policies, Changes in Accounting
Estimates and Errors and HKFRS 7 Financial
Instruments: Disclosures. Minor amendments
to HKAS 7 Statement of Cash Flows and HKAS
33 Earnings per Share are also made.

HKFRS 18 will be effective for annual
periods beginning on or after 1 January
2027, with early application permitted. The
application of the new standard is expected
to affect the structure and presentation of
the consolidated statement of profit or loss
and other comprehensive income based on
new defined subtotals and disclosures in the
future financial statements. The Group is still
currently assessing the impact that HKFRS 18
will have on the Group’s consolidated financial
statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBRRME

For the year ended 31 March 2026 & E2026% 3531 H 1 F &

2. Basis of preparation (continued)
(c) Going concern

The Group recorded a net loss of
approximately US$13,823,000 for the year
ended 31 March 2026 and, as of that date,
the Group has net current liabilities and net
liabilities of approximately US$3,810,000
and US$2,055,000 respectively. As at 31
March 2026, the Group had bank and
other borrowings under current liabilities of
approximately US$8,912,000 while its cash
and cash equivalents was approximately
US$1,048,000 only. With details set out in
Note 26 (c), on 12 March 2026, the Company
received a statutory demand from the legal
advisers acting on behalf of one of its creditors,
demanding the Company to pay the aggregate
amount of approximately US$7,500,000 within
21 days from the service of the statutory
demand, failing which the creditor may present
a winding-up petition against the Company.

In view of such circumstances, the directors of
the Company have given careful consideration
of the future liquidity and operating
performance of the Group and its available
source of financing in assessing whether the
Group will have sufficient financial resources
to continue as a going concern. The directors
of the Company have reviewed the cash
flow projection of the Group prepared by the
management covering a period of not less than
12 months from the date of approval of these
consolidated financial statements taking into
account the below consideration:

2. IRBEE

(c) HEEE

NEEPE £2026F3A31H I
FE 5 E 18 FR 413,823,000
X BEZEZ%B XEB%A
RBEEFELRAEBEFES A
#73,810,0003 JT }.2,055,0003%
JC ° 2026F3A31H » A& E
MRS EaEE THREITERRL
H b & 2 49 58,912,000 T
MERE A SEYEHE
#7 /1,048,000 7T ° & 20 B9 5
26(C)FTE FF 15 * 7R2026F3H12
H: ARRIKWHRERE—ZERE
ABPEEZERZERETE ESk
TRARNBI AT BREER 21
HR X 42%E477,500,000% ¢ °
LHIZERE AR ARAIE
HWEBRES -

ERERRER  ARRESERF
EAEEEERERME T IAR
BRERCDBREEZEREAZENK
KR EThEERRAUALE
EEEAANESER - AAT
EECENHEEERERER
Rz a W mRLEZ BEFD
P12 A HEAE B AR R B3R £ R
EFRA ATERANHEE:

BEEEMEZERARF 20269 FH

147



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GEMBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

2. Basis of preparation (continued)

(c) Going concern (continued)

(i)

(i)

With details set out in Note 38, on 5 May
2026, the Company and the subscriber
entered into the subscription agreement
for the subscription of 271,230,595
subscription shares at the subscription
price of HK$0.365 per subscription
share. On 8 June 2026, the Company
entered into the placing agreement with
the placing agent to procure on a best
effort basis not less than six placees to
subscribe 58,205,000 placing shares at
the placing price of HK$0.365 per placing
share. The completion of subscription and
placing of shares are subject to approval
by the shareholders of the Company at
the EGM to be held on 14 July 2026. The
completion of subscription and placing
of shares are inter-conditional and would
take place simultaneously. If either the
subscription or the placing could not be
proceeded, both the subscription and the
placing would not be completed. Upon
the completion of subscription and placing
of shares, the Group would obtain the
estimated net proceeds of approximately
HK$119.7 million (approximate to US$15.4
million) in aggregate for its settlement of
indebtedness to creditors, payments to
suppliers and general working capital;

In response to the statutory demand
received from the creditor on 12 March
2026, the Group plans to fully settle
the debts owing to the creditor using
the proceeds from the subscription and
placing of shares. The creditor agreed
the Group to repay her debts with the
proceeds upon successful completion of
the subscription and placing of shares,
and has not taken any further legal action
against the Company as of the date of
approval of these consolidated financial
statements;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBRRME

For the year ended 31 March 2026 & E2026% 3531 H 1 F &

2. Basis of preparation (continued)

(c) Going concern (continued)

(iii) The Group will keep closely monitoring
the collection status of existing trade
receivables taking into consideration
contractual terms with customers; and

(iv) The Group remains committed to
implementing stringent expense controls
as a continuous effort to manage costs
effectively and optimise operational
efficiency. By closely monitoring and
scrutinising expenses, the Group aims
to identify areas for potential savings
and ensure that resources are allocated
judiciously.

The directors of the Company, after due
consideration of the basis of management’s
plans and measures as well as the reasonably
possible changes to the cash flow projections,
are confident that the Group will have sufficient
working capital to fulfil its financial obligations
as and when they fall due in the next 12
months from the date of approval of these
consolidated financial statements. Accordingly,
the consolidated financial statements have
been prepared on a going concern basis.

These plans and measures, which
incorporated assumptions about future
events and conditions, are subject to inherent
uncertainties, and indicate the existence of a
material uncertainty which may cast significant
doubt on the Group’s ability to continue as a
going concern, and therefore the Group may
not be able to realise its assets and discharge
its liabilities in the normal course of business.
Should the Group be unable to operate as a
going concern, adjustments would have to
be made to write down the carrying amounts
of the Group’s assets to their recoverable
amounts and to provide for any further liabilities
that may arise and to re-classify non-current
assets and liabilities as current assets and
liabilities. The effects of these adjustments
have not been reflected in the consolidated
financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

3.

Material accounting policy
information

Consolidation

These consolidated financial statements include
the financial statements of the Company and its
subsidiaries for the year ended 31 March 2026. A
subsidiary is an entity (including a structured entity),
directly or indirectly, controlled by the Company.
Control is achieved when the Group is exposed, or
has rights, to variable returns from its involvement
with the investee and has the ability to affect those
returns through its power over the investee (i.e.,
existing rights that give the Group the current ability
to direct the relevant activities of the investee).

The financial statements of subsidiaries are
prepared for the same reporting period as the
Company, using consistent accounting policies.
The results of subsidiaries are consolidated from
the date on which the Group obtains control, and
continue to be consolidated until the date that such
control ceases.

All intra-group transactions, balances, income and
expenses are eliminated in full on consolidation.

Investments in subsidiaries are included in the
Company’s statement of financial position at cost
less any identified impairment loss. The results of
subsidiaries are accounted for by the Company on
the basis of dividend received and receivable.

When the Group loses control of a subsidiary,
the profit or loss on disposal is calculated as
the difference between (i) the aggregate of the
fair value of the consideration received and the
fair value of any investment retained and (ii) the
previous carrying amount of the assets (including
goodwill), and liabilities of the subsidiary and
any non-controlling interests. The Group’s share
of components previously recognised in other
comprehensive income is reclassified to the
consolidated profit or loss or accumulated losses,
as appropriate, on the same basis as would be
required if the Group had directly disposed of the
related assets or liabilities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBRRME

For the year ended 31 March 2026 & E2026% 3531 H 1 F &

Material accounting policy
information (continued)

Property, plant and equipment

Property, plant and equipment are stated at cost
less provisions for depreciation and impairment
losses, if any.

The cost of an item of property, plant and
equipment comprises its purchase price and any
directly attributable cost of bringing the asset to its
working condition and location for its intended use.
In situations where it can be clearly demonstrated
that the expenditure has resulted in an increase in
future economic benefits expected to be obtained
from the use of the item, the expenditure is
capitalised as an additional cost of the item. When
an item of property, plant and equipment is sold,
its cost and accumulated depreciation are removed
from the consolidated financial statements and any
gain or loss resulting from the disposal being the
difference between the net disposal proceeds and
the carrying amount of the asset is included in profit
or loss.

Depreciation is provided on the straight-line
method, based on the estimated economic useful

lives of the individual assets, as follows:

Leasehold improvement

is shorter
HEWMEEE
Furniture fixture and equipment 3 to 10 years
B RERRE =E+F
Motor vehicles 3 to 5 years
T E =ERF

Estimated useful lives and the depreciation method
are reviewed, and adjusted if appropriate, at least at
each financial year end.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

3.

Material accounting policy
information (continued)

Property, plant and equipment (continued)

An item of property, plant and equipment
including any significant part initially recognised
is derecognised upon disposal or when no future
economic benefits are expected from its use or
disposal. Any gain or loss on disposal or retirement
recognised in the profit or loss in the year the asset
is derecognised is the difference between the net
sales proceeds and the carrying amount of the
relevant asset.

Intangible assets other than goodwill

Intangible assets of customer relationship acquired
in a business combination are recognised
separately from goodwill and are initially recognised
at their fair value at the acquisition date, and
software acquired separately and with finite
useful lives are carried at costs less accumulated
amortisation and accumulated impairment losses, if
any.

Subsequent to initial recognition, intangible assets
acquired with finite useful lives are reported at
costs less accumulated amortisation and any
accumulated impairment losses. Amortisation
for intangible assets with finite useful lives is
recognised on a straight-line basis over their
estimated useful lives. The estimated useful life
and amortisation method are reviewed at the end
of each reporting period, with the effective of any
changes in estimate being accounted for on a
prospective basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBRRME

For the year ended 31 March 2026 & E2026% 3531 H 1 F &

Material accounting policy
information (continued)

Intangible assets other than goodwill
(continued)

Gains or losses arising from derecognition of an
intangible asset are measured as the difference
between the net disposal proceeds and the carrying
amount of the asset and are recognised in profit or
loss in the period when the asset is derecognised.

The Group’s intangible assets have finite useful
lives. All intangible assets are amortised on a
straight-line basis over the following period:

L/GES
EPRIE

Software
Customer relationship

Impairment of non-financial assets other
than goodwill

When an indication of impairment exists, or when
annual impairment testing for an asset is required
(other than financial assets), the assets recoverable
amount is estimated. An assets recoverable amount
is the higher of the value in use of the asset or
cash-generating unit to which it belongs and its
fair value less costs of disposal, and is determined
for an individual asset, unless the asset does not
generate cash inflows that are largely independent
of those from other assets or groups of assets, in
which case the recoverable amount is determined
for the cash-generating unit to which the asset
belongs.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

3.

Material accounting policy
information (continued)

Impairment of non-financial assets other
than goodwill (continued)

An impairment loss is recognised only if the
carrying amount of an asset exceeds its recoverable
amount. In assessing value in use, the estimated
future cash flows are discounted to their present
value using a pre-tax discount rate that reflects
current market assessments of the time value
of money and the risks specific to the asset. An
impairment loss is charged to the profit or loss
in the period in which it arises in those expense
categories consistent with the function of the
impaired asset.

An assessment is made at the end of each reporting
period as to whether there is any indication that
previously recognised impairment losses may
no longer exist or may have decreased. If such
indication exists, the recoverable amount is
estimated. A previously recognised impairment
loss of an asset other than goodwill is reversed
only if there has been a change in the estimates
used to determine the recoverable amount of that
asset, but not to an amount higher than the carrying
amount that would have been determined (net of
any amortisation), had no impairment loss been
recognised for the asset in prior years. A reversal of
such impairment loss is credited to the profit or loss
in the period in which it arises.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined on a first-in,
first-out basis and includes all costs of purchase
and other costs incurred in bringing the inventories
to their present location and condition.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBRRME

For the year ended 31 March 2026 & E2026% 3531 H 1 F &

Material accounting policy
information (continued)

Inventories (continued)

Net realisable value is the estimated selling price in
the ordinary course of business less the estimated
costs of completion and the estimated costs
necessary to make the sale.

When inventories are sold, the carrying amount of
those inventories is recognised as an expense in the
period in which the related revenue is recognised.
The amount of any write-down of inventories to net
realisable value and all losses of inventories are
recognised as an expense in the period the write-
down or loss occurs. The amount of any reversal
of any write-down of inventories is recognised as a
reduction in the amount of inventories recognised
as an expense in the period in which the reversal
occurs.

Investments and other financial assets
Financial assets

Financial assets are recognised when a group entity
becomes a party to the contractual provisions of the
instrument.

Financial assets are initially measured at fair value
except for trade receivables arising from contracts
with customers which are initially measured in
accordance with HKFRS 15.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

3.

Material accounting policy
information (continued)

Investments and other financial assets
(continued)

Financial assets (continued)

The effective interest method is a method of
calculating the amortised cost of a financial asset
and of allocating interest income over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts
(including all fees and points paid that form an
integral part of the effective interest rate, transaction
costs and other premiums or discounts) through
the expected life of the financial asset, or, where
appropriate, a shorter period, to the net carrying
amount on initial recognition.

Classification and subsequent measurement of
financial assets

Financial assets that meet the following conditions
are subsequently measured at amortised cost:

e the financial asset is held within a business
model whose objective is to collect contractual
cash flows; and

e the contractual terms give rise on specified
dates to cash flows that are solely payments of
principal and interest on the principal amount
outstanding.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBRRME

For the year ended 31 March 2026 & E2026% 3531 H 1 F &

Material accounting policy
information (continued)

Investments and other financial assets
(continued)

Financial assets (continued)

Classification and subsequent measurement of
financial assets (continued)

Financial assets that meet the following conditions
are subsequently measured at fair value through
other comprehensive income (“FVTOCI"):

° the financial asset is held within a business
model whose objective is achieved by both
collecting contractual cash flows and selling;
and

e the contractual terms give rise on specified
dates to cash flows that are solely payments of
principal and interest on the principal amount
outstanding.

All other financial assets are subsequently
measured at fair value through profit or loss
(“FVTPL"), except that at the date of initial
recognition of a financial asset the Group may
irrevocably elect to present subsequent changes
in fair value of an equity investment in other
comprehensive income if that equity investment is
neither held for trading nor contingent consideration
recognised by an acquirer in a business
combination to which HKFRS 3 (Revised) Business
Combinations applies.

In addition, the Group may irrevocably designate
a financial asset that are required to be measured
at the amortised cost or FVTOCI as measured at
FVTPL if doing so eliminates or significantly reduces
an accounting mismatch.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

3. Material accounting policy
information (continued)

Investments and other financial assets
(continued)

Financial assets (continued)

Classification and subsequent measurement of
financial assets (continued)

(i)  Amortised cost and interest income

Interest income is recognised using the
effective interest method for financial assets
measured subsequently at amortised cost and
debt instruments/receivables subsequently
measured at FVTOCI.

(i) Equity instruments designated as at FVTOCI

Investments in equity instruments at FVTOCI
are subsequently measured at fair value with
gains or losses arising from changes in fair
value recognised in other comprehensive
income and accumulated in the financial assets
at FVTOCI reserve; and are not subject to
impairment assessment. The cumulative gain
or loss will not be reclassified to profit or loss
on disposal of the equity investments, and will
be transferred to accumulated losses.

Dividends from these investments in equity
instruments are recognised in profit or loss
when the Group’s right to receive the dividends
is established, unless the dividends clearly
represent a recovery of part of the cost of the
investment. Dividends are included in the other
income line item in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBRRME

For the year ended 31 March 2026 & E2026% 3531 H 1 F &

Material accounting policy
information (continued)

Investments and other financial assets
(continued)

Derecognition of financial assets

A financial asset (or, where applicable, a part of a
financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e., removed
from the Group’s consolidated statement of financial
position) when:

e the rights to receive cash flows from the asset
have expired; or

e the Group has transferred its rights to receive
cash flows from the asset or has assumed an
obligation to pay the received cash flows in full
without material delay to a third party under a
‘pass-through” arrangement; and either (a) the
Group has transferred substantially all the risks
and rewards of the asset, or (b) the Group has
neither transferred nor retained substantially
all the risks and rewards of the asset, but has
transferred control of the asset.

When the Group has transferred its rights to receive
cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if and to
what extent it has retained the risk and rewards
of ownership of the asset. When it has neither
transferred nor retained substantially all the risks
and rewards of the asset nor transferred control
of the asset, the Group continues to recognise
the transferred asset to the extent of the Group's
continuing involvement. In that case, the Group also
recognises an associated liability. The transferred
asset and the associated liability are measured on a
basis that reflects the rights and obligations that the
Group has retained.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

3.

Material accounting policy
information (continued)

Investments and other financial assets
(continued)

Derecognition of financial assets (continued)

Continuing involvement that takes the form of a
guarantee over the transferred asset is measured
at the lower of the original carrying amount of the
asset and the maximum amount of consideration
that the Group could be required to repay.

On derecognition of a financial asset measured at
amortised cost, the difference between the asset's
carrying amount and the sum of the consideration
received and receivable is recognised in profit or
loss.

On derecognition of an investment in equity
instrument which the Group has elected on initial
recognition to measure at FVTOCI, the cumulative
gain or loss previously accumulated in the financial
assets at FVTOCI reserve is not reclassified to profit
or loss, but is transferred to accumulated losses.

Impairment of financial assets

The Group recognises a loss allowance for ECL on
the financial assets which are subject to impairment
under HKFRS 9 (including trade and billing
receivables, life insurance policy deposits, deposits
and other receivables, amounts due from related
parties, pledged deposits and cash and cash
equivalents). The amount of ECL is updated at each
reporting date to reflect changes in credit risk since
initial recognition.

For trade receivables, the Group applies the
simplified approach to provide for ECL prescribed
by HKFRS 9, which requires the use of the lifetime
expected losses provision for all trade receivables
without significant financing component. The ECL
on these assets are assessed individually for
debtors with significant balances and collectively
using a provision matrix with appropriate groupings.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBRRME

For the year ended 31 March 2026 & E2026% 3531 H 1 F &

Material accounting policy
information (continued)

Impairment of financial assets (continued)

For all other instruments, the Group measures the
loss allowance equal to 12-month ECL, unless
when there has been a significant increase in credit
risk since initial recognition, the Group recognises
lifetime ECL. The assessment of whether lifetime
ECL should be recognised is based on significant
increases in the likelihood or risk of a default
occurring since initial recognition.

When estimating ECL, the Group considers
reasonable and supportable information that
is relevant and available without undue cost
or effort. This includes both quantitative and
qualitative information and analysis, based on
the Group’s historical experience and informed
credit assessment and including forward-looking
information.

ECLs are a probability-weighted estimate of credit
losses. Credit losses are measured as the present
value of all cash shortfalls which is the difference
between the cash flows due to the Group in
accordance with the contract and the cash flows
that the Group expects to receive.

At each reporting date, the Group assesses on
a forward looking basis whether financial assets
carried at amortised cost is credit-impaired. A
financial asset is credit-impaired when one or
more events that have a detrimental impact on the
estimated future cash flows of the financial asset
have occurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

3. Material accounting policy
information (continued)

Impairment of financial assets (continued)
(i) Significant increase in credit risk

In assessing whether the credit risk has
increased significantly since initial recognition,
the Group compares the risk of a default
occurring on the financial instrument as at
the reporting date with the risk of a default
occurring on the financial instrument as at the
date of initial recognition.

In particular, the following information is taken
into account when assessing whether credit
risk has increased significantly:

— an actual or expected significant
deterioration in the financial instruments
external (if available) or internal credit
rating;

— significant deterioration in external market
indicators of credit risk, e.g. a significant
increase in the credit spread, the credit
default swap prices for the debtor;

— existing or forecast adverse changes in
business, financial or economic conditions
that are expected to cause a significant
decrease in the debtor’s ability to meet its
debt obligations;

— an actual or expected significant
deterioration in the operating results of the
debtor; or

— an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor
that results in a significant decrease
in the debtor’s ability to meet its debt
obligations.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBRRME

For the year ended 31 March 2026 & E2026% 3531 H 1 F &

3. Material accounting policy
information (continued)

Impairment of financial assets (continued)

(i)

(ii)

Significant increase in credit risk (continued)

Irrespective of the outcome of the above
assessment, the Group presumes that the
credit risk has increased significantly since
initial recognition when contractual payments
are more than 30 days past due, unless
the Group has reasonable and supportable
information that demonstrates otherwise.

The Group regularly monitors the effectiveness
of the criteria used to identify whether there
has been a significant increase in credit risk
and revises them as appropriate to ensure that
the criteria are capable of identifying significant
increase in credit risk before the amount
becomes past due.

Definition of default

For internal credit risk management, the Group
considers an event of default occurs when
information developed internally or obtained
from external sources indicates that the debtor
is unlikely to pay its creditors, including the
Group, in full (without taking into account any
collaterals held by the Group).

Irrespective of the above, the Group considers
that default has occurred when a financial
asset is more than 90 days past due unless
the Group has reasonable and supportable
information to demonstrate that a more lagging
default criterion is more appropriate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

3. Material accounting policy
information (continued)

Impairment of financial assets (continued)
(iii) Credit-impaired financial assets

A financial asset is credit-impaired when one or
more events of default that have a detrimental
impact on the estimated future cash flows of
that financial asset have occurred. Evidence
that a financial asset is credit-impaired
includes observable data about the following
events:

— significant financial difficulty of the issuer
or the borrower;

— a breach of contract, such as a default or
past due event;

— the lender(s) of the borrower, for economic
or contractual reasons relating to the
borrower’s financial difficulty, having
granted to the borrower a concession(s)
that the lender(s) would not otherwise
consider;

— it is becoming probable that the borrower
will enter bankruptcy or other financial
reorganisation; or

— the disappearance of an active market for
that financial asset because of financial
difficulties.

Loss allowances for financial assets measured

at amortised cost are deducted from the gross
carrying amount of the assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBRRME

For the year ended 31 March 2026 & E2026% 3531 H 1 F &

3. Material accounting policy
information (continued)

Impairment of financial assets (continued)

(iv) Write-off policy

(v)

The Group writes off a financial asset when
there is information indicating that the
counterparty is in severe financial difficulty
and there is no realistic prospect of recovery,
for example, when the counterparty has been
placed under liquidation or has entered into
bankruptcy proceedings, or in the case of
trade and bills receivables, when the amounts
are over one year past due, whichever occurs
sooner. Financial assets written off may still
be subject to enforcement activities under
the Group’s recovery procedures, taking into
account legal advice where appropriate. A
write-off constitutes a derecognition event. Any
subsequent recoveries are recognised in profit
or loss.

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and
the exposure at default. The assessment of the
probability of default and loss given default is
based on historical data adjusted by forward-
looking information. Estimation of ECL reflects
an unbiased and probability-weighted amount
that is determined with the respective risks of
default occurring as the weights.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GEMBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

3. EXEHBEEH »

3. Material accounting policy

information (continued)
Impairment of financial assets (continued)

(v) Measurement and recognition of ECL
(continued)

Generally, the ECL is the difference between
all contractual cash flows that are due to the
Group in accordance with the contract and
the cash flows that the Group expects to
receive, discounted at the effective interest rate
determined at initial recognition.

The Group recognises an impairment loss
in profit or loss for all financial instruments
by adjusting their carrying amount, with the
exception of trade and bills receivables, where
the corresponding adjustment is recognised
through a loss allowance account.

Financial liabilities
Initial recognition and measurement

Financial liabilities are recognised when a group
entity becomes a party to the contractual provisions
of the instrument.

Financial liabilities are initially measured at fair
value. Transaction costs that are directly attributable
to the issue of financial liabilities (other than
financial liabilities at FVTPL) are deducted from
the fair value of the financial liabilities, on initial
recognition.

All financial liabilities are recognised initially at
fair value and, in the case of financial liabilities
at amortised cost, net of directly attributable
transaction costs.

The Group’s financial liabilities include trade
payables, accruals and other payables, bank and
other borrowings and shareholder’s loans.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBRRME

For the year ended 31 March 2026 & E2026% 3531 H 1 F &

Material accounting policy
information (continued)

Financial liabilities (continued)
Subsequent measurement

After initial recognition, financial liabilities are
subsequently measured at amortised cost, using
the effective interest rate method unless the effect
of discounting would be immaterial, in which case
they are stated at cost. Gains and losses are
recognised in the profit or loss when the liabilities
are derecognised as well as through the effective
interest rate amortisation process.

Amortised cost is calculated by taking into account
any discount or premium on acquisition and fees
or costs that are an integral part of the effective
interest rate. The effective interest rate amortisation
is included in finance costs in the profit or loss.

Derecognition of financial liabilities

The Group derecognises financial liabilities
when, and only when, the Group’s obligations
are discharged, cancelled or have expired.
The difference between the carrying amount
of the financial liability derecognised and the
consideration paid and payable is recognised in
profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GEMBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

3. EXEHBEEH »

3. Material accounting policy

information (continued)
Foreign currency translation

Each entity in the Group determines its own
functional currency and items included in the
financial statements of each entity are measured
using that functional currency. Foreign currency
transactions are initially recorded using the
functional currency rates ruling at the date of
the transactions. Monetary assets and liabilities
denominated in foreign currencies are retranslated
at the functional currency rates of exchange ruling
at the end of the reporting period. Differences
arising on settlement or translation of monetary
items are recognised in the profit or loss with the
exception of monetary items that are designated as
part of the hedge of the Group’s net investment of
a foreign operation. Non-monetary items that are
measured in terms of historical cost in a foreign
currency are translated using the exchange rates at
the dates of the initial transactions. Non-monetary
items measured at fair value in a foreign currency
are translated using the exchange rates at the date
when the fair value was determined. The gain or
loss arising on translation of a non-monetary item
measured at fair value is treated in line with the
recognition of the gain or loss on change in fair
value of the item.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBRRME

For the year ended 31 March 2026 & E2026% 3531 H 1 F &

Material accounting policy
information (continued)

Foreign currency translation (continued)

The functional currencies of certain overseas
subsidiaries are currencies other than US$. As at
the end of the reporting period, the assets and
liabilities of these entities are translated into the
presentation currency of the Group at the exchange
rates ruling at the end of the reporting period, and
their income and expense items are translated into
US$ at the weighted average exchange rates for
the year. The resulting exchange differences are
recorded in other comprehensive income and the
cumulative balance is included in translation reserve
in the consolidated statement of changes in equity.
On disposal of a foreign operation, the deferred
cumulative amount recognised in translation reserve
relating to that particular foreign operation is
recognised in the consolidated statement of profit or
loss and other comprehensive income. Any goodwill
arising on the acquisition of a foreign operation and
any fair value adjustments to the carrying amounts
of assets and liabilities arising on acquisition are
treated as assets and liabilities of the foreign
operation and translated at the closing rate.

For the purpose of the consolidated statement of
cash flows, the cash flows of overseas subsidiaries
are translated into US$ at the exchange rates ruling
at the dates of the cash flows. Frequently recurring
cash flows of overseas subsidiaries which arise
throughout the year are translated into US$ at the
weighted average exchange rates for the year.

Revenue recognition

Revenue is measured at the fair value of the
consideration received or receivable. Revenue is
recognised when the Group satisfies a performance
obligation by transferring a promised good or
service to a customer, as follows:
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

3.

Material accounting policy
information (continued)

Revenue recognition (continued)

Revenue from sale of goods which are bundled
with services

Time of recognition

The Group provides customised reference designs
which are bundled together with the sale of ICs
products and electronic components and delivery
to the customers designated locations as a
package to customers. Sales are recognised when
the control of the ICs products and electronic
components including the bundled services, being
when the ICs products and electronic components
are delivered to the customers, and there is no
unfulfilled obligation that could affect the customer’s
acceptance of the ICs products and electronic
components. The Group allows customers to return
the defective products in the range from two weeks
to one month after the delivery. No warranty or sales
rebate is offered to the customers.

Measurement of revenue

Revenue from sales is based on the price specified
in the sales contracts and is shown net of value-
added tax and after eliminating sales within the
Group. No element of financing is deemed present
as the sales are made with a credit term not more
than four months. A receivable is recognised when
the control of the ICs products and electronic
components are delivered to the customers as
this is the point in time that the consideration is
unconditional because only the passage of time is
required before the payment is due. Accumulated
experience is used to estimate the likelihood and
provide for sales return for the goods sold at the
time of sale.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBRRME

For the year ended 31 March 2026 & E2026% 3531 H 1 F &

Material accounting policy
information (continued)

Revenue recognition (continued)

Revenue from sale of goods which are bundled
with services (continued)

Contract liability

A contract liability is recognised when a payment is
received or a payment is due (whichever is earlier)
from a customer before the Group transfers the
related goods or services based on the contract
terms. Contract liabilities are recognised as revenue
when the Group performs under the contract
(i.e., delivers the ICs products and electronic
components to the customer).

Contract cost

The Group incurs costs to fulfil a contract for the
sales of ICs products and electronic components.
The costs, which mainly comprise selling and
distribution staff costs, relate directly to a contract
or to an anticipated contract that the Group
can specifically identify; generate or enhance
resources of the Group that will be used in
satisfying performance obligations in the future;
and are expected to be recovered. The asset are
subsequently amortised on a systemic basis that
is consistent with the transfer to the customer of
the products to which such costs relates over
the expected duration of the contract period and
recorded in selling and distribution expense. The
asset is subject to impairment review.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

3.

Material accounting policy
information (continued)

Other employee benefits
Pension scheme

The Group operates a defined contribution
Mandatory Provident Fund retirement benefit
scheme (the “MPF Scheme”) under the Mandatory
Provident Fund Schemes Ordinance for all of its
employees in Hong Kong. Contributions are made
based on a percentage of the employees’ basic
salaries and are charged to the statement of profit
or loss and other comprehensive income as they
become payable in accordance with the rules of
the MPF Scheme. The assets of the MPF Scheme
are held separately from those of the Group in an
independently administered fund.

The employees of the subsidiaries within the Group
which operate in the PRC are required to participate
in the central defined contribution pension scheme
operated by the local municipal government.
These PRC subsidiaries are required to contribute
a percentage of their payroll costs to the central
pension scheme as specified by the local municipal
government.

Employee leave entitlement

Employee entitlements to annual leave are
recognised when they accrue to employees. An
accrual is made for the estimated liability for annual
leave as a result of services rendered by employees
up to the end of the reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBRRME

For the year ended 31 March 2026 & E2026% 3531 H 1 F &

Material accounting policy
information (continued)

Other employee benefits (continued)
Employee long service payment

For long service payment (“LSP”) obligation,
the Group accounts for the employer Mandatory
Provident Fund (“MPF”) contributions expected
to be offset as a deemed employee contribution
towards the LSP obligation in terms of HKAS
19.93(a) and it is measure on a net basis. The
estimated amount of future benefit is determined
after deducting the negative service cost arising
from the accrued benefits derived from the Group’s
MPF contributions that have been vested with
employees, which are deemed to be contributions
from the relevant employees.

The provision for long service payment is provided
based on the employees’ basic salaries and their
respective length of service in accordance with the
applicable rules and regulations in their respective
countries of employment.

Income tax

Income tax represents the sum of current
and deferred tax. Income tax relating to items
recognised outside profit or loss is recognised
outside profit or loss, either in other comprehensive
income or directly in equity.

Current tax assets and liabilities are measured at
the amount expected to be recovered from or paid
to the taxation authorities, based on tax rates (and
tax laws) that have been enacted or substantively
enacted by the end of the reporting period, taking
into consideration interpretations and practices
prevailing in the countries in which the Group
operates.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

3.

Material accounting policy
information (continued)

Income tax (continued)

Deferred tax is provided, using the liability method,
on all temporary differences at the end of the
reporting period between the tax bases of assets
and liabilities and their carrying amounts for
financial reporting purposes.

Deferred tax assets are recognised to the extent
that it is probable that taxable profits will be
available against which deductible temporary
differences, the carry forward of unused tax credits
and unused tax losses can be utilised, except:

— when the deferred tax asset relating to the
deductible temporary differences arises from
the initial recognition of an asset or liability in a
transaction that is not a business combination
and, at the time of the transaction, affects
neither the accounting profit nor taxable profit
and does not give rise to equal taxable and
deductible temporary differences; and

— in respect of deductible temporary differences
associated with investments in subsidiaries,
deferred tax assets are only recognised to the
extent that it is probable that the temporary
differences will reverse in the foreseeable
future and taxable profit will be available
against which the temporary differences can
be utilised.

The carrying amount of deferred tax assets is
reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable
that sufficient taxable profit will be available to
allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are
reassessed at the end of each reporting period and
are recognised to the extent that it has become
probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset
to be recovered.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBRRME

For the year ended 31 March 2026 & E2026% 3531 H 1 F &

Material accounting policy
information (continued)

Income tax (continued)

Deferred tax is calculated, without discounting,
at the tax rates that are expected to apply in the
period when the asset is realised or the liability is
settled, based on the tax rates (and tax laws) that
have been enacted or substantively enacted by the
end of the reporting period.

Deferred tax assets and liabilities are offset when
they relate to income taxes levied by the same
taxation authority and the Group intends to settle its
current tax assets and liabilities on a net basis.

Leases
The Group as a lessee
Right-of-use assets

Except for short-term leases, the Group recognises
right-of-use assets at the commencement date
of the lease (i.e. the date the underlying asset
is available for use) at cost. Right-of-use assets
are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted
for any remeasurement of lease liabilities.

The cost of right-of-use assets includes:

e the amounts of the initial measurement of the
lease liabilities; and

° any lease payments made at or before the
commencement date, less any lease incentives
received.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

3.

Material accounting policy
information (continued)

Leases (continued)
The Group as a lessee (continued)
Right-of-use assets (continued)

The Group presents right-of-use assets in property,
plant and equipment, the same line item within
which the corresponding underlying assets would
be presented if they were owned.

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the
present value of lease payments that are unpaid
at that date. In calculating the present value of
lease payments, the Group uses the incremental
borrowing rate at the lease commencement date if
the interest rate implicit in the lease is not readily
determinable.

The lease payments include:

e fixed payments (including in-substance fixed
payments) less any lease incentives receivable;

e amounts expected to be payable by the Group
under residual value guarantees;

o payments of penalties for terminating a lease,
if the lease term reflects the Group’s exercising
an option to terminate the lease.

After the commencement date, lease liabilities are
adjusted by interest accretion and lease payments.
Each lease payment is allocated between the
liability and interest on lease liabilities. The interest
on lease liabilities is charge to the consolidated
statement of profit or loss and other comprehensive
income over the lease period so as to produce a
constant periodic rate of interest on the remaining
balance of the liabilities for each period.

The Group presents lease liabilities as a separate
line item on the consolidated statement of financial
position.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBRRME

For the year ended 31 March 2026 & E2026% 3531 H 1 F &

Key sources of estimation
uncertainty

The preparation of the consolidated financial
statements requires the directors of the Company
to make judgments, estimates and assumptions
that affect the application of policies and reported
amounts of assets, liabilities, income and expenses.
The estimates and associated assumptions are
based on historical experience and various other
factors that are believed to be reasonable under the
circumstances, the results of which form the basis
of making the judgments about carrying values of
assets and liabilities that are not readily apparent
from other sources. Actual results may differ from
these estimates.

The estimates and underlying assumptions are
reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period
in which the estimate is revised if the revision affects
only that period, or in the period of the revision and
future periods if the revision affects both current and
future periods.

4.

il 5t 7 5 5E 1 B9 £ R IF

MEEBVHRERE ARRESZE
FHEFERRNEAREE &
& WARAXZ2RSEBOHE - &
At RBR - EETREERRIREG
TR EEEBERATHRASARE
MEBEEMEREL - AEERBK
HAREREMKENENEENME
B RREEFEDH B ERE - BRE
RSB NZEMET -

et RAAEBREAGEFERS - Gat
e AMEET I R BT HRE - AIR
ZEE R BT ERHE R K
REAME - BIRA & FT HA A K2 K 2R HA A
MR o

BEEEMEZERARF 20269 FH

177



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

4.

Key sources of estimation
uncertainty (continued)

The directors of the Company have considered
the development, selection and disclosure of the
Group’s key sources of estimation uncertainty.

Estimates and assumptions

The key assumptions concerning the future and
other key sources of estimation uncertainty at the
end of the reporting period, that have a significant
risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next
financial year are discussed below.

Allowance for ECL on trade receivables

The policy for the allowance for ECL on trade
receivables of the Group is assessed for trade
debtors with significant balances or collectively
using a provision matrix appropriate groupings.
As part of the Group’s credit risk management,
the Group uses debtors ageing to assess the
impairment for its trade receivables because
trade receivables consist of balances due from a
large number of customers which share common
risk characteristics that are representative of
the customers’ ability to pay all amounts due
in accordance with the contractual terms. The
estimated credit loss rates are estimated based
on historical default rates of the trade debtors
and are adjusted by forward-looking information
that is available without undue cost or effort.
The allowance for ECL is sensitive to changes in
estimates. As at 31 March 2026, the net carrying
amount of trade receivables was approximately
US$3,997,000 (2025: US$13,220,000).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBRRME

For the year ended 31 March 2026 & E2026% 3531 H 1 F &

Key sources of estimation
uncertainty (continued)

Estimates and assumptions (continued)
Estimation of accrued purchase rebates

The Group has entered into the ship and debit
arrangements with certain suppliers during the year.
Under the arrangements, the purchases of materials
and goods from these suppliers are initially charged
to the Group at their standard prices and then rebates
are given by these suppliers to the Group after the
materials have been sold to the Group’s customers.
The rebate rates vary depending on the scale and
sold volume of customers. At the reporting dates, the
costs of inventories purchased under the ship and
debit arrangements are required to be reassessed
and adjusted for the estimated likely rebates. A
considerable amount of judgment and estimates
is required in determining the appropriate amount
to accrue for the purchase rebates and the net of
such rebate cost of inventories. If conditions which
have an impact on the purchase rebates differ from
those assessed previously, further changes to the
carrying value of inventories may be required. At
31 March 2026, the carrying amount of accrued
purchase rebate approximately US$1,405,000 (2025:
US$3,304,000).

Written down of inventories

Management carries out inventory review periodically,
at least at the end of each reporting period and makes
write-down for obsolete items. A considerable amount of
judgment and estimates is required in determining such
write-down. If conditions which have an impact on the
net realisable value of inventories deteriorate, additional
write-down may be required. Management reviews
the inventory ageing analysis at the end of reporting
period and identifies for slow-moving inventory that
are no longer suitable for consumption and saleable.
Management estimates the net realisable value for
such inventories based primarily on the latest invoice
price less the costs necessary to make the sale and
current market conditions. When there is an increase
in net realisable value, the amount of written-down will
be reversed to the extent of written-down previously
recognised in the consolidated statement of profit or loss
and other comprehensive income. As at 31 March 2026,
the carrying amount of inventories was approximately
US$1,050,000 (2025: US$6,662,000).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

4.

Key sources of estimation
uncertainty (continued)

Estimates and assumptions (continued)
Provision for income taxes

The Group is subject to income taxes in jurisdictions
in which the Group operates. Significant judgment
is required in determining the tax liabilities to be
recognised. There are many transactions and
calculations for which the ultimate tax determination
is uncertain. The Group recognises provisions for
tax based on estimates of the taxes that are likely to
become due. The Group believes that its provision
for tax is adequate for each of financial year based
on its assessment of many factors including past
experience and interpretations of tax law. Where the
final tax outcome is different from the amounts that
were initially recorded, such differences will impact
the current income tax and deferred tax provisions
in the period in which such determination is made.

Fair value measurements and valuation
processes

Unlisted equity investments measured at FVTOCI
were revalued by the directors of the Company
by reference to the valuation performed by
independent professional valuer. In determining the
fair value, the valuer has used a method of valuation
which involves certain estimates. In relying on the
valuation report, the management has exercised
its judgment and is satisfied that the method
of valuation is reflective of the current market
conditions. If there are changes in the assumptions
used for the valuation, the fair value of the unlisted
equity investments will change. As at 31 March
2026, the carrying amount of the unlisted equity
investments was approximately US$2,839,000
(2025: US$3,723,000). Details of information about
the valuation were disclosed in Note 35.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBRRME

For the year ended 31 March 2026 & E2026% 3531 H 1 F &

Key sources of estimation
uncertainty (continued)

Estimates and assumptions (continued)
Impairment of non-financial assets and goodwill

The management determines the impairment loss
if circumstances indicate that the carrying value of
the CGUs may not be recoverable. The carrying
amounts of CGUs are reviewed when there are any
indicators of impairment. The recoverable amounts
are the higher of its fair value less costs of disposal
and its value in use.

The assessment of the value in use model is
inherently subjective as it involves the exercise of
significant management judgment and estimation,
especially in determining future revenue, future
operating expenses and the discount rate applied.

In determining the value in use, expected cash
flows generated by the asset are discounted to their
present value, which requires significant judgment
relating to level of future revenue, future operating
expenses and discount rate applied. The Group
uses all readily available information in determining
an amount that is a reasonable approximation of
recoverable amount, including estimates based
on reasonable and supportable assumptions and
financial budgets approved by the management of
the Group. As at 31 March 2026, the net carrying
amount of goodwill, property, plant and equipment
and intangible and other assets were US$Nil(2025:
USS$NIl), US$NIl (2025: US$930,000) and USS$NIl
(2025: US$2,863,000) respectively.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

4.

Key sources of estimation
uncertainty (continued)

Estimates and assumptions (continued)
Estimated useful lives of development costs

Development costs under intangible and other
assets are stated at costs less accumulated
amortisation and impairment, if any. Development
costs represent contract costs which are amortised
using the systematic basis over the expected
duration of the contract periods for particular ICs.
The management of the Company reviews the
estimated useful lives of the development costs
regularly in order to determine the amount of
amortisation to be recorded during each reporting
period. The determination of useful lives is based
on the Group’s historical experience with similar
products. The amortisation for future periods is
adjusted if there are material changes from previous
estimates. As at 31 March 2026, the net carrying
amount of development costs under intangible and
other assets was US$Nil (2025: US$2,059,000).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBRRME

For the year ended 31 March 2026 & E2026% 3531 H 1 F &

Segment information

The Group identifies operating segments and
prepares segment information based on the
regular internal financial information reported to
the executive directors of the Company for their
decisions about resources allocation to the Group'’s
business components and for their review of the
performance of those components. The business
components in the internal financial information
reported to the executive directors are determined
following the Group’s major operations.

An operating segment is a component of the Group
that is engaged in business activities from which
the Group may earn revenue and incur expenses,
and is identified on the basis of the internal
management reporting information that is provided
to and regularly reviewed by the executive directors
of the Company in order to allocate resources
and assess performance of the segment. During
the year/period, the executive directors of the
Company received and reviewed information on the
performance of the Group as a whole. Accordingly,
it is determined that the Group has only one single
operating segment, which is determined as sale of
ICs products and electronic components including
bundled services, for the purpose of allocating
resources and assessing performance.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

5.

Segment information (continuea)

The Company is an investment holding company
and the principal place of the Group’s operation
is in Hong Kong and the PRC. For the purpose
of geographical segment information disclosures
under HKFRS 8 Operating Segments, the Group
regarded Hong Kong as its place of domicile. All
the Group’s revenue from external customers is
presented based on the location of the operating
subsidiaries and the Group’s non-current assets
(excluding life insurance policy deposits and
financial assets at FVTOCI) is presented based on
the location of assets as follows:
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Fifteen
Year months
ended ended
31 March 31 March
2026 2025
B E20265F & £20257F
3A31H 3H31H
IEEE L+t+HRMBEA
Us$’000 US$°000
FE T FET

Revenue from external customers RENBELHEA
Hong Kong BB 49,604 65,565
The PRC H 1,725 11,398
51,329 76,963

Non-current assets ERBEE

Hong Kong BB — 2,637
The PRC s — 1,156
—_ 3,793
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBRRME

For the year ended 31 March 2026 & E2026% 3531 H 1 F &

Segment information (continuea) 5.

Revenue from customers which individually
contributed over 10% of the total revenue of the
Group during the year/period is as follows:

P ERE E (2

RE/BAA - 15 S BB A10% SA
EeyERIFEPE AT

Fifteen

Year months

ended ended

31 March 31 March

2026 2025

B E2026F #E F2025F

3A31H 3H31H

IEEE F+hfEA

Uss$’ooo US$°000

FET FET

Customer A =ZFA N/A* 7 i F > 23,217
Customer B ZFB 9,271 N/A* T i@ B~
Customer C =FC 11,085 N/A* i B~

Less than 10% of the Group’s total revenue

During the year/period, the Group generated
revenue primarily from the sale of five categories
of ICs products and electronic components,
comprising for: (i) mobile devices and smart
charging; (ii) motor control; (iii) sensor and
automation; (iv) light-emitting diode (“LED”) lighting;
and (v) radio frequency (“RF”) power. The following
table sets out the breakdown of the revenue
recognised at a point in time by product category:

* DPRAAREE B A10%

RE/BR REEHKRAEER
BETHRBEICERREFTH
BRE (\VBDXREREERE: (NS
ARSI (i) B R EEIZEH (iv)
¢ — 1% ([LEDJ) BR8H : N2 (v) 5T 48
(IRFNER - TREIIZERERE
PRFE—RHEEEROU AR :
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBHERME
For the year ended 31 March 2026 # 20264331 H 1F F /&
5. Segment information (continued) 5. 7EEE »
Fifteen
Year months
ended ended
31 March 31 March
2026 2025
B E20265F H E2025%F
3A31H 3H31H
ILEE +RHEA
Uss$’ooo US$'000
FET FET
Sales of IC products and electronic $HEICEMME T L :
components:
Mobile devices and smart charging B E:&ENEETE 30,756 44 231
Motor control EoR Rkl 19,001 29,253
Sensor and automation B RS & BB =l 113 1,334
LED lighting LED f2 88 35 810
RF power 57 A & IR 1,424 1,335
51,329 76,963

1 86 Contel Technology Company Limited  Annual Report 2026




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBRRME

For the year ended 31 March 2026 & E2026% 3531 H 1 F &

Revenue and other income and other 6. g A\ R H {th g A\ B H b g 2§
gains or losses, net = E5 18T 3
Revenue from the Group’s principal activities, AEEXEXHKEHN WA (TTANR
which is also the Group’s turnover, represents the EENEER)EHEICERLET
income from sale of ICs products and electronic THEEBEXINTFTEPIERE —KMHE
components including the bundled services R mBXRBE)AFEA R
delivered to the customers and recognised at a F R RER AW A K E U sk
point in time. Revenue and other gains or losses EEwmT
recognised during the year/period are as follows:
Fifteen
Year months
ended ended
31 March 31 March
2026 2025
B E2026F HZE2025%F
3A31H 3H31H
IEEE F+HEA
Uss$’000 US$'000
FETT FET
Revenue from contract with (BEEMFHEER)
customers within the scope of B1I5REEREFEL
HKFRS 15, types of goods or W A - &g 3R 75 AE B
services
Sale of ICs products and electronic $H&ICE &% & EF Tt
components 51,329 76,963

The Group has applied the practical expedient
in paragraph 121 of HKFRS 15 to its sale of ICs
products and electronic components including the
bundled services such that the above information
does not include information about revenue that
the Group will be entitled to when it satisfies the
remaining performance obligations that had an
original expected duration of one year or less.

AEEEHCE BT B RELER)F5
BRIIRTHNEREE T AEAR
HCERMEFTHHEE (BERP
AR Bt EAERTBEE A%
BN ERBEASH—FHIATH
FHRENECTRBEERESHNEA
MEREER -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GEMBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

6. WAREAMKANREMIKR

6. Revenue and other income and other

gains or losses, net (continued)

NEEFEe

Fifteen
Year months
ended ended
31 March 31 March
2026 2025
B £2026F H F2025%F
3A31H 3H31H
IEEE t+HEA
Uss$’ooo0 US$°000
FET FETT
Other income R A
Bank interest income |ITH B U A 30 30
Government grants (Note) B w8 B (47 a2 ) — 9
Imputed interest income on life ASREZENHEENE
insurance policy deposits WA 4 123
Others H fth 1 32
35 194
Other gains or losses, net HbksEEFEE
Gain on early termination of lease AR EH AW &= — 1
Gain on disposal of property, plant  HEWE « B E & & H WS
and equipment 34 16
Loss on early repayment of RAEERRERNEIR
shareholder’s loans (Note 27) (K1 it27) (347) —
Loss on early termination of life RAEKIEASRRBRENEE
insurance policies (Note 17) (B a217) (201) (5)
Written-off of property, plant and MEME - BE MK B
equipment — )
Written-off of prepayments and 38 B 3R K FEET ER B Bl
accrued purchase rebates 0 (1,794) —
(2,308) 7
(2,273) 201

Note:

By 7t -

BT 8L 35 8 22025 3A31HIE+RM@A -
FEKFASEE S E/ES MR RHEE -

For the fifteen months ended 31 March 2025, government
grants included the subsidy granted by the PRC government for
encouragement to local business activities.

RS HI R - 5 5w 85 B 0 R E AR 0 1R
et AER -

There are no unfulfilled conditions or other contingencies
attached to these subsidies at the end of the reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GEMBHRRME

For the year ended 31 March 2026 & E2026% 3531 H 1 F &

7. Finance costs 7. BMERAE

Fifteen
Year months
ended ended
31 March 31 March
2026 2025
B F2026F H =2025%F
3A31H 3H31H
IEEE L+t+HRMBEA
Us$’000 US$'000
FETT FETT
Interest on discounted bills BRI A B 52 185
Interest on lease liabilities HEARERE 4 8
Interest on bank borrowings |ITERAE 459 1,653
Interest on other borrowings H Ath & 5 A B 2,291 1,611

Imputed interest on shareholder’s BREERNEEN S
loans 324 96
3,130 3,553
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GEMBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

8. Loss before income tax 8. RetFiBHBiaEE
Loss before income tax is arrived at after charging: RetFr SR ATEB BB, (GEA) K
TEBREREH:
Fifteen
Year months
ended ended
31 March 31 March
2026 2025
BE20265F  HE2025%F
3A31H 3H31H
L& IF+REA
Notes Us$’000 US$'000
liod=3 FET FET
Auditor’s remuneration % SR B &
— Audit services — B RB 76 70
— Non-audit services — EBEZRB 24 —
Amortisation of intangible and other % [ H fth & 7 # 4
assets (Note (i) o100 15 1,175 1,122
Amortisation of life insurance policy A5 R 8% & % 84
deposits 1 42
Cost of inventories recognised as ~ BR ARSI 2FER A
expenses 50,294 73,783
Depreciation of property, plant and #1% - BiELEHITE
equipment 14 250 315
Employee benefit expenses & B8 7 5
(including directors’ remuneration) (B35 & = ¥ )
(Note (ii) (K &£ (i)
— Salaries, allowances and — e  REIREEA
bonus 1,766 4,509
— Pension scheme contributions — RIREFT &I 3
— defined contribution plan — REERETE
(Note (iii)) (W & (iii) 145 527
Expenses relating to the short-term  ABRHHEES 2%
leases 14 75 269
Exchange loss, net R ERFE 181 272
Written-down of inventories included MBI AER A7 E
in cost of sales 19 163 668
Notes: Brat -

(i During the year ended 31 March 2026, amortisation of
intangible and other assets of approximately US$888,000
and US$287,000 (fifteen months ended 31 March 2025:
US$821,000 and US$301,000) were included in selling
and distribution expenses and general and administrative
expenses respectively.

(i) During the year ended 31 March 2026, employee benefit
expenses (including directors’ remuneration) of approximately
US$489,000 and US$1,422,000 (fifteen months ended
31 March 2025: US$1,953,000 and US$3,083,000) were
included in selling and distribution expenses and general and
administrative expenses respectively.

(i)  As at 31 March 2026, the Group had no forfeited

contributions available to reduce its contributions to the
retirement benefit schemes in future years (2025: Nil).
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RITHE X (B £2025F3A31H 1L+
8 A : 821,0003 Jt % 301,000% 7T) °

NE E2026E3A3IBILEE EER
FFXZ (B2 E S F ) £9489,000%E 7T
1,422,000 7t 2 Bl &t A 88 & & 5 3
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBRRME

For the year ended 31 March 2026 & E2026% 3531 H 1 F &

°0. EEHWN - AEREHES
RERERE

9. Directors’ remuneration, five
highest paid employees and senior
management

(a) Directors’ remuneration

Remuneration paid or payable by the Company
or its subsidiaries undertakings to the directors
of the Company during the year/period,
disclosed pursuant to the applicable Listing
Rules and Hong Kong Companies Ordinance,
is set out below:

(a)

E = 5

RE/BRN - RBERLETHRR
S EENEWNCIRE SR § A /NI /9
HIfBARIAARARESTZ MK
eI T

Pension
Salaries and  Discretionary scheme
Fees allowances bonuses contributions Total
e
it FEREE BETd B gt
Uss000 Uss000 Uss000 Uss000 Uss000
FE£7 FE£7 FE£7 F£7 F£7
Year ended 31 March 2026 BE2026£3R318
LEE
Executive directors; HTEE:
Mr. Lam o 8 31 - 2 H
Mr. Qing (Note (i) WE W) - 14 - 1 15
Mr. Mai Lu (Vote (5) RREEWH) - 14 - 5 19
Ms. Cheng Yu Pik gFENt 8 64 - 3 75
Sub-otal It 16 123 - 1 150
Independent non-executive directors:  BUFHTEE:
Mr. Dan Kun Lei, Raymond BRELE 1l - - - 1
Mr. Lai Man Shun REEGE 11 - - - 1l
Mr. Chan Kwok Kuen Kenneth BEEEE 11 - - - 11
Sub-total NG 3 - - - 33
Total Bif 49 123 - 11 183
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

9. Directors’ remuneration, five
highest paid employees and senior
management (continued)

(a) Directors’ remuneration (continued)

°0. EEHWN - AEREHES
EERERE@®

(a) EEHFM )

Pension
Salaries and ~ Discretionary scheme
Fees allowances bonuses  contributions Total
we  HeREH MERL e Bif
Uss000 Us8000 Us8000 Us8000 US8000
T£1 FET FET FET FE#T
Fifteen months ended 31 March & F2025%12A31H
2025 L+EfEA
Executive directors: HiTEE:
Mr. Lam Wk 15 229 3 6 288
Mr. Qing Bk 15 101 — 4 120
Mr. Mai Lu REEE 15 102 38 18 173
Ms. Cheng Yu Pik gFEqT 15 145 — 5 165
Sub-total NG 60 577 76 3 746
Inclependent non-executive directors: B #HTEE
Mr. Dan Kun Lei, Raymond HEEEHE 15 - - - 15
Mr. Lai Man Shun RELLE 15 — — — 15
Mr. Chan Kwok Kuen Kenneth BEELE 15 — — — 15
Sub-total NG 45 - — — 45
Total At 105 517 76 3 791

The executive directors’ remuneration shown
above were for their services in connection with
the management of the affairs of the Company
and the Group while the independent non-
executive directors’ remuneration shown above
were for their services as directors of the
Company.

No any of the directors has waived or agreed
to waive any remuneration during the year
ended 31 March 2026 (fifteen months ended
31 March 2025: Nil).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GEMBHRRME

For the year ended 31 March 2026 & E2026% 3531 H 1 F &

9. Directors’ remuneration, five 9. EEHNN AEmEHES
highest paid employees and senior EERERRE®
management (continued)

(a) Directors’ remuneration (continued) (a) EEHM(E)

RE E2026F3A3MBILFE A&
BEREEINMESELFEZM
AXREB I NMARNEE B E)HE - X
TEABER E (B 22025 3A31HIE
+HEAR:E)-

During the year ended 31 March 2026, no
remuneration was paid by the Group to the
directors as an inducement to join or upon
joining the Group or as compensation for loss
of office (fifteen months ended 31 March 2025:
Nil).

RE E2026F3A31B L FE » W&
MEZEESIEEIMNRKER - &
R IEEERS 2 FIBEAH - INE
EREMRE VERREEZEER
BmmsE =Rk AR E - BiE
NEE  ZEEETNXEEENHE

During the year ended 31 March 2026, no
retirement benefits, payments or benefits in
respect of termination of directors’ services
were paid or made, directly or indirectly,
to the directors; nor are any payable. No
consideration was provided to or receivable

by third parties for making available directors’ ERBAYX:mAZER BUBERKK
services. There were no loans, quasi-loans Hi2 5 (HE202593A31HIE+H

or other dealings in favour of directors, their BA: &)
controlled bodies corporate and connected
entities. (fifteen months ended 31 March 2025:;

Nil).

Save as disclosed elsewhere in the consolidated BRaaMBEmEREMIADFIRES
financial statements, no significant transactions, N - FEE R KA E2026F3H31H &
arrangements and contracts in relation to the FERNEMER - #8177 £ E
Group’s business to which the Company was a AEBEBE@AMARTERE S —
party and in which a director of the Company FEARREZTEEXMEEFERXR
had a material interest, whether directly or REWEARS  LTHEREHEZE
indirectly, subsisted at the end of the year or at 2025F3A31HIE+AM@EA : &) -
any time during the year ended 31 March 2026

(fifteen months ended 31 March 2025: Nil).

Note:

(i) Mr. Qing and Mr. Mai Lu were retired on 23

September 2025.

() JD%EAE RE S A B H2025F 98231
RAE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

9. Directors’ remuneration, five
highest paid employees and senior
management (continued)

(b) Five highest paid individuals

The five individuals whose remunerations were
the highest in the Group for the year ended
31 March 2026 included 1 (fifteen months
ended 31 March 2025: 3) directors, whose
remunerations were reflected in the analysis
shown in the Note (a) above. The remuneration

°0. EEHWN - AEREHES
EERERE@®

(b) AZEEHFMAL

HE2026F3A3MBILEE  K&EH
MeEmesmABATBEIREZE
2025%F3A31HIE T RHE A :3K)E
E - HEMeH RN EXHFE@Q@ATH
DM RE/HR - EBAEHIR
(8, Z2025F3A31HIF+AHMEA: 2

paid and payable to the remaining 4 (fifteen BIEREFMALTHBMESWT
months ended 31 March 2025: 2) highest paid
individuals during the year/period is as follows:

Fifteen

Year months

ended ended

31 March 31 March

2026 2025

B E2026F #E F2025F

3H31H 3H31H

ILEE F+HEAR

Us$’000 US$'000

FETT FETT

Salaries and allowances Fre kERL 475 395
Pension scheme contributions iR k& 5t &t 7% 20 13
495 408
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NOTES TO THE CONSOLIDATED

FINANCIAL STATEMENTS
GEMBHRRME

For the year ended 31 March 2026 & E2026% 3531 H 1 F &

9. Directors’ remuneration, five 9. EEFMN mEmEFHFES
highest paid employees and senior EERERRE®
management (continued)

(b) Five highest paid individuals (continued) (b) AEREHFMALE)
The number of the highest paid employees who ATEME N FRATENNESH

are not the directors whose remuneration fell MEB(WIHFEE)NEHA :

within the following bands is as follows:

Number of the individuals

A
Fifteen
Year months
ended ended
31 March 31 March
2026 2025

B E20265F & =2025%F

3A31H 3A31H
ILEE F+AEA

Nil to HK$1,000,000 (equivalent Z 7 jt £1,000,0007% JT (%)

to Nil to approximately LR T EITE129,0003%

US$129,000) 7T) 3 —
HK$1,000,001 to HK$1,500,000 1,000,001/% 7t &1,500,000

(equivalent to approximately 7 7T (#0570 129,0013€ 7T

US$129,001 to US$194,000) %£194,000%E 7T) — 1
HK$1,500,001 to HK$2,000,000 1,500,001/% 7t £2,000,000

(equivalent to approximately 77T (K95 7R 194,0013 7T

US$194,001 to US$258,000) % 258,000 7T) 1 1

4 2

During the year ended 31 March 2026, no B Z=2026F3A31HILFE - A& HE
remuneration was paid by the Group to any WERAENAZ & FHMALTINGE
of the five highest paid individuals as an A] VB & A0 AN 5= B |9 357 Bl sl in AR &=
inducement to join or upon joining the Group =] iy ) 22 B ok Bl B A 1B (B 22025 4F
or as compensation for loss of office (fifteen SAS1BLETHMEA: &) -

months ended 31 March 2025: Nil).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GEMBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

10. B4k 5T &l

10. Retirement schemes

Defined contribution retirement plans

Under the Mandatory Provident Fund Schemes
Ordinance regulated by the Mandatory Provident
Fund Schemes Authority in Hong Kong, the
Group participates in a MPF Scheme operated
by an approved trustee in Hong Kong and makes
contributions for its eligible employees. Under the
MPF Scheme, the employer and its employees are
each required to make contributions to the scheme
at 5% of the employees’ relevant income, subject
to a cap of monthly relevant income. The cap of
monthly relevant income is HK$30,000 (equivalent
to approximately US$4,000) (fifteen months
ended 31 March 2025: HK$30,000 (equivalent to
approximately US$4,000)) during the year ended
31 March 2026. Contributions to the scheme vest
immediately.

The employees of the Group's subsidiaries in the
PRC are members of a state-managed retirement
benefits scheme being operated by the local PRC
government. The subsidiaries are required to
contribute a specified percentage of the average
basic salary to the retirement benefits scheme to
fund the benefits. The only obligation of the Group
with respect to the retirement benefits scheme is to
make the specified contributions.

During the year ended 31 March 2026, the
aggregate amount of employer’s contribution made
by the Group of approximately US$145,000 (fifteen
months ended 31 March 2025: US$527,000).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBRRME

For the year ended 31 March 2026 & E2026% 3531 H 1 F &

10. Retirement schemes (continued)

Defined benefit retirement plans (continued)

Hong Kong employees that have been employed
continuously for at least five years are entitled to
long service payments in accordance with the
Hong Kong Employment Ordinance under certain
circumstances. These circumstances include
where an employee is dismissed for reasons
other than serious misconduct or redundancy,
that employee resigns at the age of 65 or above,
or the employment contract is of fixed term and
expires without renewal. The amount of LSP payable
is determined with reference to the employee’s
final salary (capped at HK$22,500 (equivalent
to approximately US$3,000)) and the years of
service, reduced by the amount of any accrued
benefits derived from the Group’s contributions to
MPF scheme, with an overall cap of HK$390,000
(equivalent to approximately US$50,000) per
employee. Currently, the Group does not have any
separate funding arrangement in place to meet its
LSP obligation.

In June 2022, the Government gazetted the
Amendment Ordinance, which will eventually
abolish the statutory right of an employer to reduce
its LSP payable to a Hong Kong employee by
drawing on its mandatory contributions to the
MPF scheme. The Government has subsequently
announced that the Amendment Ordinance
will come into effect from the Transition Date.
Separately, the Government is also expected to
introduce a subsidy scheme to assist employers
after the abolition.

10. BIRET &I ()

SE 1B FIB R T8l ()

BEEBREGN) EETHBER
T BEBEXEEISAFHEEES
EHEENRERES - BARE &
BERBRETETAXHEUINNEREE
WHRE  EETE65R s A R B R
HEENEBREALNATHEYL  Bim
BTEEx RIERBE2EE2
EZREMZEE 2 (LR A22500%8
TC(FEER4)3,000% L)) M RIEFE
BT WHRASERRESFEH
FEENZREREZ BE2REED
R A390,000% T (FB&E R4
50,0003k 7T) ° BRI » A& E W &
MEBEBHESLTH  UWETHERBHR

ES
=

2022F6 R + BT £ 5 7 F & (&
AIER) RREREEAUNEES
ErEIR GRS EH P NB A THES
EEMRHRBESHEEER BT
HgSMETIENERBEBRE
B o fbAh - BT NG fE SR FE £ 5T 81 EX
HEHELEBETE - UHBEE -

BEEEMEZERARF 20269 FH

197



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GEMBRRME

For the year ended 31 March 2026 # 202643 431H I F /&

10. BIRET &I ()

10. Retirement schemes (continued)

Defined benefit retirement plans (continued)

Among other things, once the abolition of the
offsetting mechanism takes effect, an employer
can no longer use any of the accrued benefits
derived from its mandatory MPF contributions
(irrespective of the contributions made before,
on or after the Transition Date) to reduce the LSP
in respect of an employee’s service from the
Transition Date. However, where an employee’s
employment commenced before the Transition
Date, the employer can continue to use the above
accrued benefits to reduce the LSP in respect of the
employee's service up to that date; in addition, the
LSP in respect of the service before the Transition
Date will be calculated based on the employee’s
monthly salary immediately before the Transition
Date and the years of service up to that date.
The Group has determined that the Amendment
Ordinance cause immaterial impacts to the Group’s
LSP liability with respect to Hong Kong employees.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

11. Income tax (credit)/expense

FEMBRRME

For the year ended 31 March 2026 & E2026% 3531 H 1 F &

N FEHER) FHX

Fifteen
Year months
ended ended
31 March 31 March
2026 2025
EE2026F #HE2025%F
3A31H 3H31H
ILEE E+REA
Us$’ooo US$'000
FETT FET
Deferred tax (Note 28) BT IE (B it 28)
— Current year/period — NEFE /B (409) (122)
— Write-down of previously — ERIHERAIELET IR
recognised deferred tax & WO
assets — 208
Income tax (credit)/expense FgRi(E&e) HxX (409) 86
The Group is subject to income tax on an entity AEBEBREBEERELEASIRE
basis on profits arising in or derived from the REB K E AR MR EE T aDE

jurisdiction in which members of the Group are

domiciled and operated.

Pursuant to the rules and regulations of the Cayman
Islands and the BVI, the Group is not subject to any
income tax under these jurisdictions during the year
ended 31 March 2026 (fifteen months ended 31

March 2025: Nil).

Under the two-tiered profits tax rates regime in
the first HK$2,000,000
(equivalent to approximately US$258,000) of profits
of the qualifying group entity will be taxed at 8.25%
(fifteen months ended 31 March 2025: 8.25%),
and profits above HK$2,000,000 (equivalent to
approximately US$258,000) will be taxed at 16.5%
(fifteen months ended 31 March 2025: 16.5%). The
profits of group entities not qualifying for the two-
tiered profits tax rates regime will continue to be
taxed at a flat rate of 16.5% (fifteen months ended
31 March 2025 16.5%) during the year ended 31

Hong Kong Profits Tax,

March 2026.

NPTIS L o

REHSHENEBARAHERN
MAINGER - RE 22026 3A31H

IHEE AEEBBEN XS AER
BT {A] BT 15 R (B 22025412 A 31
Hit+HR@EAR: &)

BEZEEMAFNSHENSE &
A& B E R 520000008 T
(8 & 1 #258,000% Jt) | # &
8.25% (& £2025%3A31H It + &
& A :8.25%) B F =B - i &8 @
2,000,000 7t (48 & 1 #9258,0003
7C) B9 B #5 1216.5% (B 2202543
A31HIE+HRME A : 16.5%) A i & &4
oo AEEMBFEHENGEER
MEBEEREMF B EENEE2026
F3A31HIEFEE16.5% (B £2025
FIA3IHLETEMEA : 16.5%) B9 & —
MR -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GEMBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

11. Income tax (credit)/expense (continued) 11.

No provision for current Hong Kong Profits Tax has
been made for the year ended 31 March 2026 and
the fifteen months ended 31 March 2025, as the
Group did not have assessable profits subject to
Hong Kong Profits Tax during the year/period.

The provision for the PRC CIT was based on the
statutory rate of 25% (fifteen months ended 31
March 2025: 25%) of the assessable profits of
subsidiaries which carried on businesses in the
PRC during the year/period. No provision for the
PRC CIT has been made for the year ended 31
March 2026 and the fifteen months ended 31 March
2025, as the Group did not have assessable profits
subject to the PRC CIT during the year/period.

A reconciliation of the income tax expenses
applicable to loss before income tax at the
applicable tax rates to income tax expense at the
effective tax rate is as follows:

FEs(HR) Mo

H 22026F3A3HIEFE REE
2025F3A31BIE+RHM@A A& H
WA EEMESRTIREE -
ABREEEF /PR BEAMNEEF
SR EREFE -

PECEMSHENBEDIRES
HATPRREEFOWEBE QR
AR A EZEEME255% (B E
2025%F 3H31H IE T HE A : 25%) 1
H oo B 22026F3A31HIEFERE
F2025%3A31HIE+RHE A A%
B EATEPEMSHIREE -
EAAEBERT, BAEAEHSME
B EEMEHAGTRERIRTEFE -

RE R EFEO R FAERAE
BEREHRAX B ERBRRG
BN EHRAXHERET:

Fifteen
Year months
ended ended
31 March 31 March
2026 2025
B E2026F HZE20255F
3A31H 3A31H
IEEE F+hHEA
Us$’000 US$'000
FETT FET
Loss before income tax RetFTS R ATE 18 (14,232) (12,048)
Tax at domestic rate of respective EEBAEERD
jurisdiction 7R b, 5 2R AR (1,875) (2,367)
Tax effect of non-taxable income R AT 2 (196) (28)
Tax effect of non-deductible RE A= A
expenses 33 9
Tax effect of unrecognised tax losses 7k & 52 %1 18 &5 18 1) B 15
& 1,020 1,817
Tax effect of temporary differences & ## iR & b = 58 00 £ 75
not recognised B 609 655
Income tax (credit)/expense FIEfHER),/FX (409) 86
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GEMBHRRME

For the year ended 31 March 2026 & E2026% 3531 H 1 F &

12. Loss per share 12. B8R &8
The calculation of the basic loss per share KA BEBAEBLEESREAREBZT
attributable to the owners of the Company is based k¢ -

on the following data:

Fifteen
Year months
ended ended
31 March 31 March
2026 2025
B E2026F HZE2025%F
3A31H 3H31H
ILEE F+REA
Uss$’000 US$'000
FET TFETT
Loss for the year/period attributable FEREAEEM S AR A
to the owners of the Company HmEANEEE/BANEE
for the purpose of basic loss per
share (13,823) (12,134)
Number of shares
% 43 BB
Fifteen
Year months
ended ended
31 March 31 March
2026 2025
B E2026F H ZE2025%F
3A31H 3H31H
ILEE F+REA
‘000 ‘000
Fig TR
(Restated)
(4 E31)
Weighted average number of MEREXRBEMS EARKR
ordinary shares for the purpose of  Jl# F15 &
basic loss per share 120,161 109,812
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GEMBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

12.

13.

Loss per share (continued)

The weighted average number of ordinary shares
used to calculate the basic loss per share for
the fifteen months ended 31 March 2025 have
been retrospectively adjusted to reflect the share
consolidation (Note 29(ii)) during the year ended
31 March 2026. Accordingly, the basic loss per
share for the fifteen months ended 31 March 2025 is
restated.

Diluted loss per share were the same as the basic
loss per share as there were no dilutive potential
shares outstanding during the year ended 31 March
2026 and fifteen months ended 31 March 2025.

Dividends

No dividend was paid or proposed for ordinary
shareholders of the Company during the year
ended 31 March 2026, nor has any dividend been
proposed since the end of the reporting period
(fifteen months ended 31 March 2025: Nil).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GEMBHRRME

For the year ended 31 March 2026 & E2026% 3531 H 1 F &

14. Property, plant and equipment 14. 9% BERRE

Furniture, Right-of-use
Leasehold fixture and Motor assets
improvement equipment vehicles (note) Total
il RER fERELE
HENERE i RE (i) &t
Ussoo0 Usso00 Usso00 Uss000 Ussooo
FET F£7 FET F£7 F£7
Cost BE
At 1 January 2024 20241718 474 664 205 801 2,144
Additions AE 294 9 198 169 752
Derecognition of expired leases BIBACEREE - - - (657) (657)
Disposal e - - (75) - (75)
Early termination of leases (Note 25)  REIEIER#)(H17225) - - - (137) (137)
Written off i - (28) - - (28)
Exchange realignment EHBE 2) (4) - (7) (13)
At 31 March 2025 and 1 Apri 2025 R2025F3A31B R
20254 A1 766 723 328 169 1,986
Additions RE 5 - - - 5
Disposal HE - - (90) - (90)
Disposal of subsidiaries (Note 37) HEHBLRH#31) (15) (63) - - (78)
Written off i - (16) - - (16)
Exchange realignment I 1A 4 6 - - 10
At 31 March 2026 120265 3A 318 760 650 238 169 1,817
Accumulated depreciation and R REREE
impairment losses bR
At 1 January 2024 R2024%F1A1H 217 517 200 644 1,578
Charge for the period (Note 8) Bhxnie) 94 53 15 153 315
Derecognition of expired leases RIEEACERTEE - — — (657) (657)
Disposal HeE - — (75) — (75)
Early termination of leases (Vote 25) AR LR 4 (#/3225) - — - (71) (71)
Witten off 34 — (23) - — (23)
Exchange realignment ERAE 2) (3) - (6) (11)
At 31 March 2025 and 1 April 2025 R2025%F3A31B R
20254 A1H 309 544 140 63 1,056
Charge for the year (Note §) ERxt(Hie) 1 29 59 85 250
Impairment (Note 16) REW#16) 385 150 129 21 685
Disposal HeE - - (90) - (90)
Disposal of subsidiaries (Note 37) HEHBLRH 231 (15) (61) - - (76)
Written off i - (16) - - (16)
Exchange realignment ERAE 4 4 - - 8
At 31 March 2026 #2026 3R 318 760 650 238 169 1,817
Net carrying amount RE%E
At 31 March 2026 112026534318 - - - - -
At 31 March 2025 12025% 37317 157 179 188 106 930
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GEMBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

14. Property, plant and equipment
(continued)
Note:
For the year/period, the Group leased various offices and
warehouses for its operations. Lease contracts are entered

into for fixed term of 2 years (2025: 2 years). Lease terms are
negotiated on an individual basis and contain a wide range of

B & -

RE/BA - AEEHEE
EEME - HEANWEEF B R2% (2025

¢ 2%F) o

14.M¥  BERERHE®

TRAEREEE
HEMRENEEERREEZRE

TRER KRGS - BRHBASAHEEED

different terms and conditions. The lease agreements do not WD HERELEE IR EE -
impose any covenants other than the security interests in the HEEAETERBERLGRER - R2026%3A
leased assets that are held by the lessors. Leased assets may 318 ' FrE A &8 i B sk 48 |F IR 2 4 (2025
not be used as security for borrowing purposes. None of the F|E) e
leases have extension or termination option as at 31 March 2026
(2025: Nil).
Amounts included in the consolidated statement of GEReRNERPTEWREENESE
cash flows comprises the following: mr
Fifteen
Year months
ended ended
31 March 31 March
2026 2025
B £2026F H F2025%F
3A31H 3H31H
IEEE F+hfEA
Uss$’ooo US$'000
FET FET
Within financing cash flow BMERSAENA
— fixed payments — BEERK 90 180
Within operation cash flow KERSREN
— expenses relating to short-term — R EHBEEMNH X
leases (Note 8) (K 7£8) 75 269
Total cash outflow for leases MERESRHBRE 165 449

As at 31 March 2026 and 2025, the portfolio of
short-term leases is similar to the portfolio of short-
term leases to which the short-term lease expenses
disclosed above.

The details of impairment loss of property, plant and
equipment are set out in Note 16.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GEMBHRRME

For the year ended 31 March 2026 & E2026% 3531 H 1 F &

15. Intangible and other assets 15. B RHEMhEE
Customer Development
relationship costs
(note a) Software (note b) Total
BRI HERE
(Hia) L (o) -H
Usso00 Usso00 Usso00 Usso00
FET FET FET FET
Cost %
At 1 January 2024 H202451A1H 300 858 2,939 4,097
Additions NE — 553 — 553
Written off Hif 34 (300) — - (300)
Exchange realignment R AR — — (31) (31)

At 31 March 2025 and 1 April 2025 722025F3A31H

R2025%4A1A - 1,411 2,908 4,319

Disposal of a subsidiaries (Note 37) 1 & Wi B A &) (47 #31) - (17 (631) (648)

Exchange realignment 5 - - 62 62

At 31 March 2026 2026 3A31H - 1,394 2,339 3,733

Accumulated amortisation and Z 3t ## R

impairment losses BEGR
At 1 January 2024 20241 A1E 300 306 — 606
Charge for the period (Note §) BRI i (#7#8) — 301 821 1,122
Impairment (Note 16) REHZ16) — — 32 32
Written off ks (300) — — (300)
Exchange realignment XA — — (4) (4)
At 31 March 2025 and #2025 35318 ]

1 April 2025 20254 41R - 607 849 1,456
Charge for the year (Note 8) ERT WM 78 - 287 888 1,175
Impairment (Note 16) REHE16) - 512 821 1,333
Disposal of subsidiaries (Note 37) &M B L& (#77#31) - (12) (257) (269)
Exchange realignment R — — 38 38
At 31 March 2026 12026%3A318 - 1,394 2,339 3,733
Net carrying amount REFE
At 31 March 2026 120264 3A318 - - - -
At 31 March 2025 2025 3A31H — 804 2,059 2,863
Notes: B & -

(@) The customer relationship has finite useful lives in the (a) LFHOEFPBENERERBRAIETF
range from 4 to 7 years (fifteen months ended 31 March (B Z=2025F3A31H L+ RHMEAA : 47
2025: 4 to 7 years) and are amortised on a straight-line F) REGEHE -
basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

15. Intangible and other assets (continued)

15. BEREMBEE =)

Notes: (continued)

(a)

(b)

(continued)

The useful lives of the customer relationship under
intangible assets arising from the business combination of
Shenzhen IH Technology Company Limited (“Shenzhen
IH"), Shanghai IH Microelectronics Technology Company
Limited (“Shanghai IH”) and Chengdu Flying Electronics
Limited (“Chengdu Flyring”) were determined by the
independent valuer at 5 years, 7 years and 4 years
respectively. It was taken into consideration that the
economic benefits expected to be generated from the use
of the customer relationship would diminish over time due
to attrition and time value of money.

Development cost represent the contract costs for the
sales of ICs products and electronic components are
subsequently amortised over the expected duration of the
contract period of 3 years and recorded in selling and
distribution expense.

The details of impairment loss of intangible and

Mat: (&)
(@) (&)

BER YT Z 5 SR A R AR (TERI
BiED LEBIEMETFRMNARAR
(TLBEREDERBRRETHRAA
(REBRIR)NEBAHFELINELE
EBRTHEPBENERFHRE (G
BRI DR ILF TFRAFEE-23F
BEEGREREPBAERELNEER
afEREEBRAEREREREREER

(b)) FBERAEHSICEMREFTHNA
B WHERRIFENHMIENF
HIRHE YA AEERDHHAX -

ERAERVREMEEREBEZF

other assets are set out in Note 16.

BHE R 16 ©

16. Goodwill 16. B &
Us$’000
FET

Cost 5%
At 1 January 2024 R2024F 17518 255
Exchange realignment b 5, 58 B (5)
At 31 March 2025 and 1 April 2025 R2025%F3831H Kk 2025F 4H1H 250
Exchange realignment M H 58 & 13
At 31 March 2026 $20263A31H 263
Accumulated impairment losses RetiB{EEE
At 1 January 2024 K2024F1H1H 255
Exchange realignment ME H, 58 & (5)
At 31 March 2025 and 1 April 2025 2025 3A31H & 202544 H1H 250
Exchange realignment b 5, 58 B 13
At 31 March 2026 " 2026%F3A31H 263
Net carrying amount IREF{E
At 31 March 2026 120265 3A31H

At 31 March 2025

206 Contel Technology Company Limited  Annual Report 2026

202543 H31H



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBRRME

For the year ended 31 March 2026 & E2026% 3531 H 1 F &

16. Goodwill (continued)

Goodwill was arising from the acquisition of
Shenzhen IH on 16 November 2016 which was fully
impaired in prior years.

During the course of preparing of the Group’s
consolidated financial statements for the year
ended 31 March 2026, the directors of the
Company identified that there were downsize of sale
scale and gross profit margin in Shenzhen IH CGU,
HKFR (as mentioned in Note 32) CGU and HKIH (as
mentioned in Note 32) CGU (2025: Chengdu Flyring
CGU). Therefore, the directors of the Company
performed impairment testing on the CGUs that
non-financial assets (including property, plant
and equipment and Intangible and other assets)
belonged.

When performing impairment review on other non-
financial assets, the recoverable amounts of these
CGUs amounting to US$Nil, US$Nil and USS$NIl,
which had been determined based on a value-
in-use calculation as at 31 March 2026. These
calculations use profit projections based on
financial budgets approved by the management
of the Company covering a five-year period. The
pre-tax discount rates of 10.99%, 10.12% and
10.12% respectively (2025: 8.00%) was adopted.
The management of the Company determined the
budgeted revenue and budgeted gross margin
based on past performance and its expectations
for the market development. The profits beyond
five years have been extrapolated using a steady
0.00%, 0.00% and 0.00% respectively (2025:
3.00%) per annum growth rate.

Assumptions were used in the value-in-use
calculations of the operating subsidiaries for the
year ended 31 March 2026. The following describes
each key assumption on which the management
of the Company has based its profit projections to
undertake impairment testing of goodwill and other
non-financial assets:

Business growth rate — The basis used to
determine the value assigned to the budgeted sales
during the five-year projection period is the sales
growth rate achieved in the prior year immediately
before the budget year.

16. B2 (&)

Rk {20165 11 A16 B Uk BE R |
B WERBEFERERE -

PiRBEAREBEH £2026F3831H IE
FENGKAUBHRERE  ARQRAE
EEBBE RV EERSEEEN
HKFR (0B 5E32F7 ) IR & EE HE L
NHKIH (20 sE32FT 3 ) IR & E £ &
(2025 : KB RIRBESEEEN)
E’Uﬁﬁ%%ﬁ@&%ﬂ%f@i? o EItt, + A
NAEEHIEVBEE(BEDME -
% = & &% fﬁLA&ﬁﬁ/&E@éF)ﬁﬁ
BRRcEAENMETRERA -

HHEMIFESHEELETRERTR -
ZERSELEEMNMIRKESEDR
E2026F3A3IEMFE AEETEE
EAEETL TETLATEETT - &ﬁ
HEFRAERARREEEIAENTR
FHMBEEETHBEER - 55
¥ F10.99% ~ 10.12% K 10.12% (2025
F:8.00%) KTBRTALIREK - KRA)E
EEREATRRALEEMSERED
TEHETEERAREEENER - B
BARAFHFEDRIEEA0.00% + 0.00%
120.00% (20254 : 3.00%) H) & F F

HE2026FE3A3MAINFEE B L&
MTJ%“TE’MWH{ ﬁﬂﬁﬂ%?{ﬁx
RETHE THUAARRIERER
1T A TR R Lxﬂﬁﬁ%&ﬁm#ﬁﬁ
BEEETRENABAKENSE
EEACEE

SRR — B TE N AR
EroRTEENEENBEML
R B A I 2 B — O MO 8 1
B o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GEMBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

16.

17.

Goodwill (continued)

Pre-tax discount rates — The pre-tax discount rates
used are before income tax and reflect specific
risks relating to the relevant units.

The values assigned to the key assumptions on the
operating subsidiaries are consistent with external
information sources.

As a result, impairment loss on property, plant
and equipment and intangible and other assets
amounting to approximately US$685,000 (fifteen
months ended 31 March 2025: US$ Nil) (Note 14)
and US$1,333,000 (fifteen months ended 31 March
2025: US$32,000) (Note 15) respectively were
recognised in the profit or loss during the year
ended 31 March 2026.

Life insurance policy deposits

Certain life insurance policies (the “Policies”) with
an aggregate carrying amount of approximately
US$319,000 (2025: US$2,543,000) were entered
into by the Group during the year, to insure the
directors of the Company, Ms. Cheng Yu Pik
(2025: Mr. Lam and Ms. Cheng Yu Pik). Under the
Policies, the beneficiary and policy holder is the
Group and the total insured sum was approximately
US$1,745,000 (2025: US$9,195,000) as at 31 March
2026. The Group can terminate the Policies at any
time and can receive cash back based on the net
nominal account value of the Policies at the date of
withdrawal. Interest is earned at interest rates of at
least those guaranteed by the insurer.

During the year ended 31 March 2026, the Group
decided to terminate four (2025: one) of the life
insurance policies with the carrying amount of
approximately US$2,246,000 (2025: US$274,000),
a proceed of approximately US$2,045,000
(2025:US$269,000) was received from the insurer
and recognised a loss on early termination of life
insurance policy of approximately US$201,000
(2025: US$5,000) (Note 6).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBRRME

For the year ended 31 March 2026 & E2026% 3531 H 1 F &

17. Life insurance policy deposits

(continued)

The directors of the Company expected that
the remaining Policies with upfront payment of
approximately US$300,000 will be terminated at
the 45th policy year in 2065 (2025: approximately
US$376,000 will be terminated at the 38th policy
year in 2053, approximately US$265,000 will
be terminated at the 40th policy year in 2058,
approximately US$224,000 will be terminated
at the 45th policy year in 2065, approximately
US$300,000 will be terminated at the 45th policy
year in 2065 and approximately US$1,248,000
will be terminated at the 39th policy year in 2061
respectively).

There will be a specified surrender charge of
approximately US$75,000 (fifteen months ended 31
March 2025: US$40,000, US$31,000, US$25,000,
US$75,000 and US$159,000) in accordance with
each policy. The expected life of the Policies
remained unchanged from the date of initial
recognition and the directors of the Company
considered that the financial impact of the option to
terminate the Policies was not significant.

At the inception date, the upfront payments of
the Policies were separated into deposits placed
and prepayments of life insurance premium. The
deposits element was measured at costs adjusted
for interests and charges recognised for each year
and the prepayments of life insurance premium
were stated at cost, less subsequent accumulated
amortisation and subsequent accumulated
impairment losses, if any.

The Policies with an aggregate carrying amount of
approximately US$Nil (2025: US$2,227,000) were
pledged to a bank to secure the bank borrowings
(Note 26) granted to the Group.

17. AERERE

ARNBEEHEH BERNRYHY A
300,0003 JT B | #& 1R & 1§ 12065
F EASE R B F [E 42 1E (20254 : 49
376,000 JT #8512 2053 F £ 381E 1R B
FE# I~ #1265,000% T #5171 2058
FEAEREFE KL~ £9224,000
X 7T 5 720654F FA5(E R B F B K&
1F ~ #9300,000% 7T 71 2065F F 45
AR B8 F E 42 1k & #91,248,0003% 7T
1 7R22061F E39E IR BEF F 4 1) ©

BESRE BEERETERFESE
#)75,0003€ JT (& £20259F3A318 It
+HEA : 40,0005 * 31,000% T *
25,0003 7t ~ 75,0003 7t )2 159,0003
T0) o IREMTEFRB VR ERBEH
ARG =TS BEARNTEEZR AR
HRENEEYES KPBETE -

REWBEH  RENBENRDASEFEA
EREANASRRE - FRBHRK
BEERNMNERERFRBRKOK
A E  ASRERARBNENFTIZAK
KBRERFTHERERERSBE
BENE) 5k -

wEmELN AT X T(2025%F
2,227,000 L) MIREEEF T — A
BRIT UNERBAEBERTFHRITE
(M sE26) -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GEMBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

18. Financial assets at fair value through

1. HAREBEEIARBEZEW

other comprehensive income TN EMEE
2026 2025
2026 20254
Uss$’ooo US$'000
FET FET
Financial assets at FVTOCI BAABETAEMEZEK
N EREE
— Unlisted equity securities in — REBHERRE %EI’J
the BVI, Cosmic Paramount E T &N
Limited (“Cosmic”) Cosmic Paramount
Limited ([Cosmic]) 2,839 3,723
The movements of unlisted equity securities are as JELTREAFZ SO
follows:
uss’ooo
FET
At 1 January 2024 R2024F1H1H 4,255
Change in FVTOCI BAABEFAEMEZERZNEY (532)
At 31 March 2025 and 1 April 2025 MR2025%F3A31H k2025 4H1H 3,723
Change in FVTOCI EAREBEFAEMAZEKZEE (884)
At 31 March 2026 " 2026F3AH31H 2,839

In 2020, the Group entered into (i) the conditional
sale and purchase agreement together with the
supplemental agreement with the independent
vendor in relation to the acquisition of 781
shares of Cosmic (the “Acquisition”) and (ii)
conditional subscription agreement together with
the supplemental agreement to subscribe 148
shares of Cosmic (the “Subscription”). After the
completion of the Acquisition and the Subscription
on 31 December 2020, the Group held in aggregate
9.07% equity interest in Cosmic.

During the year ended 31 March 2026, the Group's

shareholding in Cosmic is diluted from 9.07% to
7.82%.
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B Cosmic 781X IR D s L B I 1 E
BV E DS B (ﬂ&ﬂﬁ%lﬁn - &
(u).JﬂEﬂﬂﬁFu Bz aHE
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18.

19.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBRRME

For the year ended 31 March 2026 & E2026% 3531 H 1 F &

Financial assets at fair value through 18. A REEFAHEGL2ZEEK
other comprehensive income (continued) DHEMEE S
The above unlisted equity securities are designated FTHRIFLETRABTHFHEEERIER
as financial assets at FVTOCI (non-recycling) as AEEFAEMEZARENEREE
the investment is not held for trading and is held for (TAIEIE)  RARZIKENIERFIE
long-term strategic purposes. Cosmic, through its BE  DREERHABBEER - Cosmic
operating subsidiary which is incorporated in Hong FERERBEBFMKL2EENRE R
Kong, is principally engaged in one-stop supply AFrENE-—uAMHERSRTS
chain financial platform, which provide global ZTreREERHEERERE TR
supply chain services, booking online by clicking —HETEE] °
one button.
The details of the fair value measurement as at 31 20264 22025 3HA31H 2 At (B
March 2026 and 2025 are set out in Note 35. Bt EF B &N W35 -
No dividends were received from this investment HZE2026F3A31H L FEBMERZ
during the year ended 31 March 2026 (fifteen B A WER B (B E 202593 H31H
months ended 31 March 2025: Nil). IE+REA: ) -
Inventories 19. &
2026 2025
20265 20254
Uss$’ooo US$'000
FET FETT
Finished goods 27X in 1,050 6,662

During the year ended 31 March 2026, certain
inventories with original costs amounting to
approximately US$163,000 (fifteen months ended
31 March 2025: US$668,000) were written-down
(Note 8).

RE 22026 F3A3THIEFE - RHA
X 7R %) /163,000 7T (B £2025F 3
HA31H1IE+H1E A : 668,000 JT) #Y
ETHFEEE MR (K ES) -

BEEEMEZERARF 20269 FH
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GEMBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

20. B5EW R IE R FEW R 1R

20. Trade and bills receivables

2026 2025
20264 20254
Us$’000 US$°000
FET FET
Trade receivables, gross 2 5 MW SRIE B EE 4,937 14,880
Less: allowance for ECL on trade B BESEWHIEEREE
receivables BB (940) (1,660)
Trade receivables, net (Note (a)) 2B 5 W KIBFRE (A i (a) 3,997 13,220
Bills receivables (Note (b)) e W = 5% (K7 a2 (b)) 166 640
4,163 13,860
Notes: i
(@) As at 1 January 2024, trade receivables from (@) H2024F1A1H  REHETFAHME

contracts with customers amounted to approximately
US$16,277,000.

The Group’s trading terms with its customers are mainly
on credit, except for new customers where payment in
advance is normally required. The credit period granted
is based on the historical trading and payment records
of each customer, generally not more than four months
(2025: not more than four months). Extended credit terms
may be granted for some major long-term customers. The
Group seeks to maintain strict control over its outstanding
receivables and has a credit control department to
minimise credit risk. Overdue balances are reviewed
regularly by senior management. Trade receivables are
non-interest bearing and the Group does not hold any
collateral in relation to these receivables.

During the year ended 31 March 2026 and fifteen
months ended 31 March 2025, the Group entered into a
receivable purchase arrangement (the “Arrangement”)
with a commercial bank in Hong Kong to discount certain
trade receivables with full recourse to the bank. At 31
March 2026, the Group discounted trade receivables
with a carrying amount of approximately US$Nil (2025:
US$10,707,000). Under the Arrangement, the Group may
be required to reimburse the bank for loss of interest if the
trade debtor has late payment up to 120 days. The details
of interest are set out in Note 26(b) to these consolidated
financial statements. The Group was therefore exposed
to the risks of credit losses and late payment in respect
of the discounted debts. In the opinion of the directors of
the Company, the discounting transactions did not meet
the requirements in HKFRS 9 for derecognition of financial
assets as the Group has retained the substantial risks and
rewards of ownership of the discounted trade debts, which
include default risks relating to such discounted trade
receivables, and accordingly, it continued to recognise
the full carrying amounts of approximately US$Nil (2025:
US$10,707,000) of the discounted trade receivables.
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20. Trade and bills receivables (continued)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBRRME

For the year ended 31 March 2026 & E2026% 3531 H 1 F &

20. & 5 FE W 3k 16 K FE W 32 4R

(&)
Notes: (continued) Bt (&)
(@) The proceeds of the discounting arrangement were (a) MBELZHOMEREEREEIFRRE

included in bank borrowings as asset-backed financing
until the trade debts were collected or the Group
settled any losses suffered by the banks. At 31 March
2026, the asset-backed financial liabilities amounted to
approximately US$NiIl (2025: US$9,169,000) (Note 26(b)).

Details of impairment assessment of trade and bills
receivables are set out in Note 35.

The movements in allowances for ECL on trade
receivables are as follows:

AARTER BEERES5EKEKEK
AEBBEERTHEIHNETAEER
IF - R202643A31E " BEZH 4/
BB AT EIT (20254 : 9,169,000
7)) (Fff 7 26(b)) ©

BB ERERZERENGFS
BT FESS ©

ZBoORBFBEEREEBEBEELH N
T

Fifteen

Year months

ended ended

31 March 31 March

2026 2025

H E2026%F # =2025%

3A31H 3H31H

ILEE IE+HEA

Uss$’000 US$'000

FEIT FET

At 1 April 2025/1 January 2024 20254818 /2024%1A1H 1,660 1,180

Allowances for ECL recognisedtothe RIEBZERAMEHEERBE

profit or loss B 82 521
Disposal of subsidiaries & W E A A (821) —
Exchange realignment ME 3, 3 B 19 (41)
At 31 March HK3A31H 940 1,660

Ageing analysis of the Group’s trade receivables, net of
ECL allowance, based on the invoice dates, is as follows:

RBEHRBDHMAEREEE SR WA
(HBRRBEEBERE) NRER TN
T

2026 2025

2026 % 20254

uUss’000 US$'000

FEIT FET

1 to 30 days 1£30K 1,343 11,054
31 to 90 days 31290k 1,034 1,809
91 to 120 days 91E120K 938 196
Over 121 days HBiB121K 682 161
3,997 13,220
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GEMBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

20. Trade and bills receivables (continued)

Notes: (continued)

(b)

As at 31 March 2026, certain bills receivable with
carrying amount of approximately US$163,000 (2025:
US$541,000) were transferred to a bank by discounting
the bills receivable on a full recourse basis and
recognised associated liabilities under bank borrowings
of approximately US$162,000 (2025:US$538,000) (Note
26(d)). Under these arrangements, the Group has not
transferred the significant risks and rewards relating to
these bills receivable. The Group therefore continues
to recognise the transferred assets in their entirety in
its consolidated statement of financial position and
measuring them at amortised cost. The bills receivable
and the borrowings on discounted bills with recourse will
be derecognised when the bank received settlement from
the customers. On derecognition of bills receivables, the
difference between their carrying amounts and the cash
received by the bank is recognised in profit or loss.

Ageing analysis of the Group’s bills receivables, based
on the bills receipt dates as at each reporting date is as
follows:

20. & 5 FE W 3k 16 K FE W 32 4R

(&)
k=3

(b)

C (%)

M2026F3A31H @ RHEE 4 A163,000
% JL (20254 : 541,000% 7T) W& T JE
KERERE2HEBRBEEENBEBRE
BB A ANEZ TR TRIRITER
BT HERERAaEY162,000% T (2025
4 : 538,000 7)) (KT 7E26(d) ° FE% %
ZHT AEETEESBEZSENRE
BHRBEOERRRERFRH - Bt A%
EEBETEREHBRARPERERSE
e dE WIREBHERAE - B
ZERWEREZEIRMERRRITI
BRFAERIERN TUKIERER - £
IHHEREREZEE - HEmEERRITW
RS HMNEBRAEBIPRER -

REBEREAIEBBPAER S &S A
AEBEREBOREONET

2026 2025

2026 % 20254

Uss’ooo US$’000

FET FZET

1 to 30 days 1230k — 1
31 to 90 days 31£90K 23 102
91 to 120 days 91£120K 49 7
121 to 180 days 1212180k 94 530
166 640
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBRRME

For the year ended 31 March 2026 & E2026% 3531 H 1 F &

21. A RRIE - IRERHMEIW

21. Prepayments, deposits and other

receivables I8
2026 2025
20264 20254
US$°000 US$'000
FET FETT
Prepayments (Note (a)) Ta < RIB (M 72 (a) 1,362 3,801
Accrued purchase rebates (Note (b)) =T E& O30 (47 22 (b)) 1,405 3,304
Rental and utilities deposits MeEE L ARBIZS 38 67
Other receivables H b fE W 3R 18 242 216
3,047 7,388

Notes: i et -

(a)

As at 31 March 2026, the balance included amount of
approximately US$1,345,000 (2025: US$3,256,000)
related to prepayments to the suppliers for the
procurement of inventories, which would be utilised
as cost of inventories incurred within the next financial
year. The remaining balance of prepayment at the end
of the year were paid for administrative expense such
as staff insurance, rental and management fees, etc.
(2025: same). During the year ended 31 March 2026, the
directors of the Company assessed the recoverability
of the prepayments to the suppliers and amounting to
approximately US$389,000 was written off as the Group
ceased business relationship with the suppliers and the
prepayments were forfeited.

The accrued purchase rebates primarily represented the
estimated outstanding amounts for the purchase rebates
under the ship and debit arrangements as disclosed in
Note 4. The directors of the Company are of the opinion
that the accrued purchase rebate would be net off the
trade payables of the suppliers when eventually confirmed
the purchase rebate within the next financial year. During
the year ended 31 March 2026, the directors of the
Company assessed the recoverability of the accrued
purchase rebates and amounting to approximately
US$1,405,000 was written off as the Group ceased
business relationship with the suppliers and the accrued
purchase rebates were considered not recoverable.

R2026F3A31H £ BIEAKRER
BB T4 FE R Y & 58 491,345,000 T
(20254 : 3,256,000% 7T) * EAET—
FHRFENTERR - FREMNKER
R EBRARIMITHRASI(ME TR
% e hEREE)(2025F  #R) °
REE2026F3A31HILFE » AAAE
EE TR ER A EMAREARTIK
Bl TEAAEECKRIEHEZEHER
MEBBEABNRBEDERKMIEH
389,0003 JT Ay 5K IH T LA 88 -

JE 5T R R [0 30 = 2 45 5L I sE4 AT 4% 78 B
ERERTHTHNRBERINZGTRE
ERIE o ARBEEBR BB IRER
ERERERT U RFEHREDR
MENBREMEERESRE - REZE
2026F3A31AILFE A Al EFFF
BT RE LN/ A W E M - AR
EECRIFEZEHEINEFBERE
JESTER BB B 0 B 4 4R & A 1] U [l M #5849
1,405,000 JT 5 IB T LA 88 -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GEMBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

2. EHHBRTERURRAER
REEEY

22. Pledged bank deposits and cash and
cash equivalents

2026 2025

20264 20254

Us$°’000 US$’000

FET FETT

Pledged bank deposits (Note (a)) EEMRITERA 2 @) — 379

Cash in hand and bank balances FHEHREMEITESR

(Note (b)) (B &% (b)) 1,048 3,682

Notes: it -

(a)

(b)

As at 31 March 2026, the Group had no pledged bank
deposits (2025: approximately US$379,000, which carried
interest at rates ranging from 0.01% to 4.78% per annum)
to secure bank borrowings (Note 26).

Cash and bank balances represent cash at banks and
on hand. Bank balances carry interest at floating rates
based on daily bank deposit rates. The bank balances are
deposited with creditworthy banks with no recent history
of default.

Included in bank balances, there was approximately
US$377,000 (2025: US$980,000) denominated in RMB
and deposited with banks in the PRC as at 31 March
2026, RMB is not freely convertible into other currencies,
however, under Foreign Exchange Control Regulations
and Administration of Settlement, Sale and Payment of
Foreign Exchange Regulations in the PRC, the Group is
permitted to exchange RMB for other currencies through
banks authorised to conduct foreign exchange business.

Details of impairment assessment of pledged bank
deposits and cash and cash equivalents are set out
in Note 35.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GEMBHRRME

For the year ended 31 March 2026 & E2026% 3531 H 1 F &

23. Trade payables 23. B 5 EFRIE

2026 2025

20264 20254

Uss$’ooo US$'000

FETT FZET

Trade payables 2 5 M BIE 3,728 6,097

REZZEHMMERRENERES
FERN RIBRBRE D AT 0 T PR

Ageing analysis of trade payables, based on invoice
dates, as at the end of reporting period is shown as

follow:
2026 2025
20264 20254
Uss$’000 US$'000
FET FET
1 to 30 days 1230k 1,445 3,021
31 to 90 days 31E90K 930 960
91 to 120 days 91E120K 238 481
Over 121 days 121K 1,115 1,635
3,728 6,097

24. Accruals, contract liabilities and

24. FEStER - EVERRHEM

other payables FE& {4 & 18
2026 2025
20264 20254
US$’000 US$'000
FET FET
Accruals EFtEA 394 595
Contract liabilities (Note (a)) BHBE N F () 40 683
Other payables (Note (b)) H b J& < ;R I8 (B 72 (b)) 48 2,040
482 3,318

FEEENggRAE c06Eem 217



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GEMBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

24. Accruals, contract liabilities and 24. Bt EH - S EERHEM
other payables (continued) FE f FRIE ()
Notes: B & -

(a) Contract liabilities represents billings in advance of (a)
performance regarding the provision of customised
reference designs which are bundled together with the
sales of ICs products and electronic components as a
package for the new customers. The amount of contract
liabilities is negotiated on a case by case basis with
customers and the movement is set out below:

EHNEBEARRFEFRETRILLER
SF(EICERRE T HEERMME—
BIMBRNBENERER -AHNABESHE
BREERNBREREREmE - &
H;yaT

Movements in contract liabilities is as follows: ERNBEEFSHOT
Fifteen
Year months
ended ended
31 March 31 March
2026 2025
H E20265F H Z= 20254
3A318 3H31H
ILEE IEFE
Uss’000 US$'000
FETT FET
At 1 April 2025/1 January 2024 MR2025F 4818 /202441 A
1H 683 522
Decrease in contract liabilities as a result of & /HARE RN E Byt
recognising revenue during the year/period ~ AGHBEHNWAERKE L
that was included in the contract liabilities aEmD>
at the beginning of the year/period (205) (522)
Increase of contract liabilities from customers & F & # & & 18 N 233 1,969
Decrease in contract liabilities as a result of 4 /HI AR U A& K& 4
recognising revenue during the year/period & 1{& & 4 (198) (1,277)
Decrease of contract liabilities as a result of HEMBRAIMERAEL
disposal of subsidiaries aEmD> (493) —
Exchange realignment ME 5 38 B 20 (9)
At 31 March MR3A31H 40 683
(b) The balance also included an amount due to Mr. Qing’s (b) EHNTPRIEENBEERBHOTET

relative of approximately US$Nil (2025: US$730,000) for
settling the trade payables to a supplier on behalf of the
Group. The amount is non-interest bearing and repayable
on demand.

The balance also included an amount of approximately
US$38,000 (2025: US$1,293,000) payable to a customer
for the rebates received on behalf of the customer from
the suppliers as at 31 March 2026.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GEMBHRRME

For the year ended 31 March 2026 & E2026% 3531 H 1 F &

25. Leases liabilities 25.fHE&®|

The carrying amounts of the Group’s lease liabilities
are as follows:

AEEHEAEMNREENT:

2026 2025
2026 £ 20254
US$'000  US$'000
FET FET
Leases liabilities payable: ENEEBRE

Within 1 year 1F R 22 86
After 1 year but within 2 years 1FREB2F R — 22
Present value of lease liabilities HEBBEHRE 22 108

Analysed into: DA
Current portion T B &6 > 22 86
Non-current portion EmBE S — 22
22 108

Analysed by: DR
Leasehold properties HEYE 22 108

The incremental borrowing rate applied to the lease
liabilities were 6.87% (2025: 6.87%) per annum.

ERAREEaBENILE
F6.87% (20254 : 6.87%) °

fERN ST

The amounts recognised in consolidated profit or RGFEERERNHERE 2 E W
loss in relation to leases are as follows: N
Fifteen
Year months
ended ended
31 March 31 March
2026 2025
EE2026F #H E2025%F
3A31H 3H31H
IEEE F+REA
Us$’000 US$'000
FEIT FETT
Interest on lease liabilities (Note 7) T EBEF B (K :i£7) 4 8
Depreciation of right-of-use assets (£ AEEEITE
(Note 14) (Kt 14) 85 153
Expense relating to short-term leases 2 %2 #i 70 & #HBI Y X 1
(Note 8) (K1 i28) 75 269
Total amounts recognised in RirEIERERERE
consolidated profit or loss 164 430

BEEEMEZERARF 20269 FH



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBIRRME
For the year ended 31 March 2026 # 202643 H31H I F/Z
25. Leases liabilities (continued) 25.

During the fifteen months ended 31 March 2025, the
Group entered into an early termination of the lease
of office and warehouse. On the lease modification,
the Group derecognised approximately US$66,000
of right-of-use assets (Note 14) and approximately
US$67,000 of lease liabilities respectively and
recognised approximately US$1,000 of gain on
early termination of lease (Note 6).

HEEE®®

H 22025F3A31BIE TR A - &
EERIKIERREEREE - K
BRIHER  AEEDRKRIEERE
FB 78 EE 466,000k 7T (M 55 14) &
EBEX67,000FE T 0 WHERIRAIL
1B 49 U2 % 491,000 7T (Bt 556) ©

26. Bank and other borrowings 26. R 1T R H fih & =X
2026 2025
2026 20254
uss’ooo US$°000
FET FZET
Bank borrowings — secured RITHER — B EMA
(Notes (a) and (b)) (M it (a) & (b)) — 9,405
Other borrowings — unsecured H A& — |\
(Note (c)) (K777 (c)) 8,750 4,255
Discounted bills with recourse — i R B IR Z &
secured (Note (d)) — BRI (A it ) 162 538
Bank borrowings under supplier ~ #tEE R E ZH B K
finance arrangements — |ITER— B KT
secured (Note (e)) (Kt it (e)) — 4,075
8,912 18,273
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBRRME

For the year ended 31 March 2026 & F2026% 3531 H 1 F &

26. Bank and other borrowings (continued)

The exposure of the Group’s borrowings are as

26. RIT R HMBER @
REEWEZRRDOT :

follows:
2026 2025
2026 5 20254
Uss$’o0oo US$'000
FE T FETT
Variable-rate borrowings FEER 162 13,811
Fixed-rate borrowings E B e 8,750 4,462
8,912 18,273

Notes:

(@)

(b)

As at 31 March 2025, bank borrowings with carrying
amount of approximately US$29,000 was secured by
an assignment over the Policies (Note 17) and pledged
bank deposits (Note 22). Interest rate were variable and
charged in the range of 5.33% to 6.77% per annum,
and the balances were due for repayment by monthly
installments and due on April 2026. The balance classified
as current liabilities due to the borrowings contain a
repayable on demand clause. During the year ended
31 March 2026, the Group fully repaid the above bank
borrowings.

As at 31 March 2025, the balance also included a loan
with a principal amount of RMB1,500,000 (equivalent
to approximately US$207,000) which was guaranteed
by Shanghai Administration Center of Policy Financing
Guarantee Funds for Small and Medium-sized Enterprises,
a director of Shanghai IH, and his spouse. It carried a
fixed interest rate of 2.95% per annum with maturity in
September 2025. During the year ended 31 March 2026,
the Group fully repaid the above bank borrowings.

As mentioned in Note 20, the Group entered into the
Arrangement with the bank to discount certain trade
receivables with full recourse to the banks. As at 31 March
2025, the corresponding bank borrowings amounted to
approximately US$9,169,000, which were secured by an
assignment over the Policies (Note 17) and pledged bank
deposits (Note 22). During the year ended 31 March 2026,
the Group fully repaid the above bank borrowings.

During the year ended 31 March 2026, the bank facilities
were cancelled. For the fifteen months ended 31 March
2025, the banking facilities provided: 1) US$ financing
with interest charged at 2.16% per annum over the USD
Reference Rate; 2) HKS$ financing with interest charged
at 2% per annum over 3-month HIBOR; and 3) RMB
financing with interest charged at 2% per annum over
3-month HIBOR.

(b)

20259 3A31H + Bk M {H £729,0003%
TTHIETEFAERRE (MF17) KB
AR IR 1T 17 20 (M 5 22) fE4R 1 o R =&
B3 E 0 N T533%%E6.77% 478
BADHIEE  YWHR20265F48 58 -
HREREEEREREENER &
ZERENBERARBAE - HIE20265F
3ASIALLFEE  AEBEXHREE £
MERITHE K -

2025 3A31H - B EIE—E XK
4 % A& A R #1,500,0007 (M & B 4
207,000 T)ME R A LB/ E
BEEmEERESERPOLR EBH
W REBRERBER  BEMEXA
& F2.95% I P2025%9A F 8 - &
Z2026F3A3IBLLFE AEBE B
HEE EMRITER -

a0 FE20FT E c AEEEIRITET L
ZH O UABETESERBMIE I
HIRITE 2 BB R - 20256 3H31
B - #8FE R IR 17 {8 5K 49 £9,169,0003
L R EREERE(MF17RE
IR T R(H Z22) (R - B &2
2026F3A3IBIEFE  AEBEDEH
BiE FaltiRITIE RN -

B E202643A31HILEE - RITRME
Dy o Bl 220253831 L+
BA RITBERB - NELHRE F
FEBIZRETLEFEMN216% : 2)7B T
BE FHERAZIBEANEERITH
ERBEM2% s RYARERE - FFH =X
ARIEANEBRITRAERE MN2% °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GEMBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

26. Bank and other borrowings (continued)

Notes. (continued)

(c)

(d)

As at 31 March 2026, the balance included two (2025:
three) loans from independent third parties with the
carrying amounts of approximately US$1,250,000 and
US$7,500,000 (2025: US$2,360,000, US$1,831,000 and
US$64,000), respectively which were unsecured with fixed
monthly interest rates at 0.5% and 3% (2025: 2.5%, 2.5%
and 1%), respectively and repayable on demand.

On 12 March 2026, the Company received a statutory
demand from the legal advisers acting on behalf of Ms.
Tse Hoi Ching (the “Creditor”), being a creditor of the
Company, issued pursuant to section 178(1)(a) or 327(4)
(a) of The Companies (Winding Up and Miscellaneous
Provisions) Ordinance (Chapter 32 of the Laws of Hong
Kong), demanding the Company to pay the aggregate
amount of approximately US$7,500,000, being the loan
principal and interest due by the Company, within 21 days
from the service of the statutory demand, failing which
the Creditor may present a winding-up petition against
the Company. Details refer to the announcement made by
the Company on 12 March 2026. The Group plans to fully
settle the debts owing to the Creditor using the proceeds
from the subscription and placing of shares as details set
out in Note 38. The Creditor agreed the Group to repay
her debts with the proceeds upon successful completion
of the subscription and pacing of shares, and has not
taken any further legal action against the Company as
of the date of approval of these consolidated financial
statements.

As at 31 March 2026, all borrowings from discounted
bills with recourse with carrying amount of approximately
US$162,000 (2025: US$538,000) with variable interest
charged in the range from 1.98% to 2.65% (2025: from
1.0% to 3.3%) per annum as at 31 March 2026 (Note
20(b)).
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26. RITRHEME R =)

i (%)

(c)

20264 3H310 » 4 & B IE M £ (2025
F:=%)RHEEDAI%1,250,000% 7T &
7,500,000 7t (20254F : 2,360,000 7T
1,831,000 7T }264,0003 7T ) 5 B %8 3L 55
ZHFNER 2R AEEKE  BESA
R 5H0.5% 3% (20255 : 2.5% * 2.5%
F1%) - WiRERKEE -

M2026F3A128 » A AR EEARXRH
IELZT(EBEEAN] BERFNERE
N ITENEZBERREEEAME32E
CRaE (OB 88 I 3 TE IR SO 15 51) 8178(1)
(a)sk327(4)(a) & FT B LA EEES -
ERERARARNEELTCEBEH
F21BA L 47,500,000F LB £ 5
(AR AERNERASRFE) &
KRARARBEMILITE - BREAATES M
ARNRIRHBERES - FBHEL2HAR
A B H B20264F3A12BI A4 - A&
Bt EF AN REREEMNATERE
NEREBBELEREEANER @ FHEHR
RH5E38 - EREARERANEENRE
RINTRE » LTS HRBEELER
BEHEAGAMEHRREMERS I
EHARQNB R M#E— L RRETH -

MR2026F3A31H » AJBRNEEEM
BT & Z B E{E ) 5162,0003 7t (2025
4 : 538,000% Jjt) + 20264 3HA31H
Fr R &) )% B F A LA F1.98% £ 2.65%
(20254 : 1.0% £3.3%) (Mf 5 20(b)) °



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBRRME

For the year ended 31 March 2026 & F2026% 3531 H 1 F &

26. Bank and other borrowings (continued)

Notes. (continued)

(e) The Group has entered into certain supplier finance
arrangements with a bank. Under these arrangements,
the banks pay suppliers the amounts owed by the Group
at the original due dates. The Group’s obligations to
suppliers are legally extinguished on settlement by the
relevant banks. The Group then settles with the banks
between 90-120 days after settlement by the banks with
variable interest ranging from 6.80%-7.82% per annum.
These arrangements have extended the payment terms
beyond the original dates of respective invoices.

The Group presents payables to banks under these
arrangements as bank borrowings under supplier finance
arrangements within bank and other borrowings. As at
31 March 2026, the Group had no outstanding bank
borrowings under these supplier finance arrangements
(2025: approximately US$4,075,000). The prior year
balances were secured by an assignment over the Policies
(Note 17) and pledged bank deposits (Note 22).

As at 31 March 2026, the Group had no outstanding
bank borrowings subject to a repayable on
demand clause (31 March 2025: approximately
US$8,000) which was not originally scheduled to
be repaid within one year, but was classified as
a current liability as the related loan agreement
contained clauses that provided the lender with an
unconditional right to demand repayment at any
time at its own discretion. During the year ended 31
March 2026, the Group had repaid the respective
bank borrowings and the bank facilities were
cancelled.

At end of the reporting period, bank borrowings
were scheduled to repay, including those subject to
a repayable on demand clause, as follows:

26. $R 1T R H b 18 ™K ()

Wit (&)

() A&EEE—FEITIZETHERR
BLH - REBEZSELTHE  RITRREE
HERAEER SN AEERKRARIE -
AEBUHHER 2 ETREBRITEE
B ORI - AEERIBITHEERIOE
120B 2 EHRIBITHEE  ZEFMEN
F6.80% %£7.82% ° szﬁz?ﬂtakﬁﬁ
FHREZHEERZNREAHZE -

AEBEZELHE TEMBITHRIE
2y AEEEBRELTHEE THIRITE
o WERFARIT R EAfE TR - 20264
3A3IE " AEEBELREEHED A
B P TE THRITE R (20254 « R 1T
B4 54,075,000 L) » L EERNE
% BEERE(WFE17)REEMIRT
17 7% (Bt 7 22) K48 -

MR2026F3A31H  AEEBEHERS
REERKEERRINREERITER
(2025 3A31H : 498,000% T) *
RETHENR—FRNEE mMHEE
REBE  DHREEERBZEES
LTERANBEEEKEGERE
TR RE TR R - B = 20264 3 A 31
HIEFE ASEBECREEMEBRTE
FBHEEMRITRESHWEN -

REMEHMA - |RITERDFEERE
Hﬂ(@%xﬁﬁ# 7B 1R BB FUR A
fEF T

2026 2025

2026 20254

uss’ooo US$'000

FETT FETT

Within one year —F A 162 14,010
More than one year, but not ZR—FETHBME

exceeding two years — 8

162 14,018

BEEEMEZERARF 20269 FH



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GEMBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

26.

27.

Bank and other borrowings (continued) 26. SRITRHMER @)
During the fifteen months ended 31 March 2025, 8 £2025%3H31H 1IE + 7 @ A
in respect of bank borrowings with an aggregate A - Bt R2025F3A3IHRHBEE AR
carrying amount of US$13,273,000 as at 31 13,273,000 7T B 7B BT R M IR1T
March 2025 which are subject to the fulfilment BRME & TRERKEREIT - K
of covenants, certain covenants have not been NAIESFRR  RITLTRIEITER
fulfilled. During the year ended 31 March 2026, the A 2R BN E K o R EL £2026
Group had repaid the respective bank borrowings FIANBALEFE  AEEEEEMN
and the bank facilities were cancelled. FARITERBERITHEDHTHE -
At end of the reporting period, other borrowings R EEA - EMEREEERA
were scheduled to repay, including those subject to HEEZXRNERERETKRD
a repayable on demand clause as follows: BF)WMT:
2026 2025
2026 20254
Uss$’000 US$'000
FEIT FET
Within one year —F AR 8,750 4,255
Shareholder’s loans 27. REER

The Group entered into certain loan agreements
with a shareholder, Mr. Lam, during the fifteen
months ended 31 March 2025 with loan principal
amounts of approximately US$474,000 (equivalent
to approximately RMB3,415,000), US$1,184,000
(equivalent to approximately RMB8,532,000),
and US$1,956,000 (equivalent to approximately
RMB14,100,000), respectively. These loans are
unsecured, interest-free, and will be matured on
31 July 2027, 31 August 2027 and 31 March 2028.
The difference of US$1,231,000 between the
aggregate loan principal amount of approximately
US$3,614,000 and the initial fair value of
approximately US$2,383,000 was credited to the
other reserve of the Group, representing a deemed
contribution from the shareholder.

During the year ended 31 March 2026, the Group
repaid a principal amount of US$1,819,000
(equivalent to approximately RMB12,916,000)
(fifteen months ended 31 March 2025: US$Nil) to
Mr. Lam and resulting in a loss on early repayment
of shareholder’s loans in amounting to US$347,000
(Note 6) (fifteen months ended 31 March 2025:
USS$NIl). As at 31 March 2026, the carrying amount
of the shareholder’s loans was approximately
US$1,408,000 (2025: US$2,459,000), with effective
interest rates of 16.32% per annum (2025: ranging
from 13.01% to 16.32% per annum).
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RE E2025%3A318 1+ R A -
AEEEBREMEETLE TERK
Wk ERAE R D R A #474,000
X o(E g BN 4 A K 3,415,000
JC) ~ 1,184,000k 7t (HHE R DA R
8,532,0007T) & 1,956,000% 7T (8 &
RA A E#14100,0007T) « 32 ZE =
AEEE . B8 W R2027F7H31
H - 202748 HA31H & 202843 H831H
EIHY - REBERAE43,614,000% 7T
B I8 3R 5 s ¥ 16 A T 1E 492,383,000
XL Z EZ% A1,231,000% 7T » B 5t A
AEEBZHMEE  EREBRENR
BT & °

REE2026F3A31BIEFE » AEH
BRI EEEARE1,819,0003% 7T (18
=R ARE12,916,0007T (EH £ 2025
F3A3IALETRHEA EXET) Wik
AX 42 AT 18 38 A% 3R B 308 18347,0003%
7o (Mt sE6)(E E2025F3A31HIE+ R
&l A: FTX7T)° R2026F3H31H -
f% 8B & 5 2 Bk T E 4 51,403,000
7T (20254F : 2,459,000FE 1) * B 4F
A R 516.32% (20254 : F F| R\ F
13.01% £16.32%) ©



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBHRERME
For the year ended 31 March 2026 & F2026% 3531 H 1 F &
28. Deferred tax assets/(liabilities) 28. EEBIEEE (BR)
The movements in deferred tax assets/(liabilities) F/OHRN BEEHBEEE,/(BF)W
during the year/period are as follows: SBET
ECL on
trades Development
receivables costs Total
BHEKRRIE
BHEEEE HERE &t
Uss’ooo Uss’ooo Uss’ooo
FET FET FET
At 1 January 2024 R2024F1A1H 208 (623) (415)
Deferred tax (charged)/credited to (¥ & E)/E\H\Tﬁiﬁéﬁ’\]?ﬁﬂ
the profit or loss (Note 11) RIBH Z11) (208) 122 (86)
Exchange realignment B X, 38 B — 6 6

At 31 March 2025 and 1 April 2025 ~ 7202543 A31H

%2025 4A1H - (495) (495)
Deferred tax credited to the profit or 5 A8 & B IR T 38 (47 27 17)
loss (Note 11) - 409 409
Disposal of subsidiaries (Note 37) & Wi B2 &) (4 7£31) — 93 93
Exchange realignment B 5 — (7) 7
At 31 March 2026 122026 3R 31H — — —
At 31 March 2026, the Group's Hong Kong 2026F3A31H A& B & E W
subsidiaries have aggregated unused tax losses BAAKRFAREARIEEIEL
of approximately HK$157,557,000 (equivalent 157,557,000/ 7T (18 & 720,747,000
to approximately US$20,747,000) (2025: % 71)(20254 : 111,574,000 7T (48
HK$111,574,000 (equivalent to approximately & R #914,814,000F 1)) Al K $H R B
US$14,814,000)) available for offsetting against BEAHNRKERB N - ZFEXF
future assessable profits sourced in Hong Kong. AT IE AR HAAAE o B R RF
Such unused tax may be carried forward indefinitely. ME TR TER M MERRELTER
No deferred tax asset has been recognised due to HEE °

unpredictability of future profit streams.

FEEENEERAR 20654 22D



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GEMBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

28. EEHIEEE (BB

28. Deferred tax assets/(liabilities)

(continued)

Also, at the end of the reporting period, the
Group had unused tax losses of approximately
RMB15,112,000 (equivalent to approximately
US$2,186,000) (2025: RMB53,894,000 (equivalent
to approximately US$7,423,000)) incurred by
subsidiaries in the PRC, which can be carried
forward for 5 years from the year in which the losses
were incurred and available for offset against future
profits of the PRC subsidiaries, subject to approval
from the local tax authorities. No deferred tax asset
has been recognised due to unpredictability of
future profit streams.

Pursuant to the PRC CIT Law, 10% withholding
tax is imposed on dividends declared in respect
of profits earned from 1 January 2008 onwards to
non-PRC tax resident investors for the companies
established in the PRC. For qualified investors
incorporated in Hong Kong, a treaty rate of 5% will
be applicable.
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N RBEEEER  AEBEXRH
A IEEE D A RE15,112,0007T (48
B 472186,000% 7T )(2025F : AR
#53,894,0007T (8 & 17,423,0003%
TL))  ZMIBEBER —HTREEBA
BEA WAIRBEEELEFERES
FAREHE  UEEEPENBERAR Z
RARFE - HEBESH 5 RIS B R
Al o AR RFE R AT A TR
W ERERAELEHBEE -

RIEFEREMESHE 5102008
F1R1B Kz & BREEY i A e 7 o B
R AR ZIFFERBERRES
TR KR ERBEI0% A TEN Bt
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29. Share capital

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GEMBHRRME

For the year ended 31 March 2026 & F2026% 3531 H 1 F &

29. I &

Number of
ordinary Share
shares capital
TERHE B &
US$’00£
FET
Ordinary shares of HK$0.01 each 5 % 0.01# jT i & i §%
(before share consolidation) (B fr & el REBROIET
and HK$0.1 each (after share MEER (KK EHE)
consolidation)
Authorised: JETE -
At 1 January 2024, 31 March 2025 7202451 A1H + 2025%F
and 1 April 2025 3A31H k20254 A1H 2,000,000,000 2,579
Share consolidation (Note (i) &1 & 0F (47 22 (i) (1,800,000,000) —
At 31 March 2026 22026%F3H31H 200,000,000 2,579
Issued and fully paid: EZFTREHE -
At 1 January 2024, 31 March 2025 720245 1A1H + 2025%F
Placing of new shares (Note (i) B &3 B AD (A7 (1) 219,620,000 282
Share consolidation (Note (ii)) Bt & Bf (B 22 (i) (1,185,968,142) —
At 31 March 2026 122026 F3H31H 131,774,238 1,699
Notes: M &t
(i)  On 22 September 2025, the Company entered into the (i) 2025 9H22H « AnF HE & R E
placing agreement with placing agent, pursuant to which RIEEW# - B KRR BRI
the Company has conditionally agreed to place through FAEABRERE UBNELERE
the placing agent, on a best effort basic, a maximum of I& B 170.0658 T L EBE E &K%
219,624,476 shares at the placing price of HK$0.065 per 219,624,476 X [ 1) T A DI 7R B A A
share to not less than six places who and whose ultimate (HEREGREBEEAEARBILE
beneficial owners shall be independent third parties. =7F) e
On 10 October 2025, the board of directors announced M2025F10A108 - EEE S - il &
that all the conditions of the placing agreement had been MBEBRMBGREEER  BENRER
fulfilled and an aggregate of 219,620,000 shares at the REEEBETRKMD.065E TRHESH
placing price of HK$0.065 per share have been placed by 219,620,0008% Fic & Ax 17 © 40 Fx 48 B B
the placing agent. The net proceeds, after deducting the 2 #977,000E LI - PSR FREAR
related expenses approximately US$77,000, amounted to 1,769,0003% 7T ° AUt - AN 7] EY AR 1
approximately US$1,769,000. Accordingly, the Company's N #7282,000% JT + M A7 13 3% 18 F 58 &
share capital increased by approximately US$282,000 R 491,487,000 TR B EF A R 5 4% B
and the remaining balance of the net proceeds of R o
approximately US$1,487,000 was credited to the share
premium account.
(i)  On 30 September 2025, the board of directors of the (i)  MR20259F9A30H  ARRIEEEEZ
Company proposed to implement a share consolidation EHI0REROONVEILHEEIT R AR
on the basis that every 10 issued and unissued shares TRMGOE MR —REROIETHE O
of HK$0.01 each would be consolidated into one BOBMEEEBKRDE G -

consolidated share of HK$0.1 each.

Pursuant to a proposed resolution passed on 19
November 2025, the share consolidation was approved
by the shareholders of the Company and has become
effective on 21 November 2025 immediately after the
share consolidation, the total number of issued shares
of the Company was adjusted from 1,317,742,380 to
131,774,238.

1B 1% R 2025411 A R NEOp
BheHEEARGBRE
2025411 A21H o &
PrEKE  ARRIBE#T
1,317,742,380 0% 8 2 5131,

BEEEMEZERARF 20269 FH
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

30. Reserves

Details of the movements on the Group’s reserve
are as set out in the consolidated statement of
changes in equity.

(i) Share premium

Share premium includes the premium arising
from issue of shares of the Company at a
premium. Under the Companies Law (revised)
Chapter 22 of the Cayman Islands, the
share premium of the Company is available
for paying distributions or dividends to
shareholders subject to the provisions of
its Memorandum or Article of Associations
and provided that immediately following the
distribution or dividends, the Company is able
to pay its debts as they fall due in ordinary
course of business.

(ii) Financial assets at FVTOCI reserve

The financial assets at FVTOCI reserve
comprises the cumulative net change in the fair
value of financial assets at FVTOCI held at the
end of the reporting period and is dealt with in
accordance with the accounting policy in Note
3 to the consolidated financial statements.

(iii) Other reserve

Other reserve includes (i) capital injection
from shareholders, Mr. Qing and Mr. Lam and
the family member of Mr. Qing, before listing
and the amount of bargain purchase arising
from acquisition of Shanghai IH and Chengdu
Flyring and; (ii) the deemed contribution from
the shareholder, Mr. Lam, with respect of the
shareholder’s loans during the fifteen months
ended 31 March 2025, details are set out in
Note 27.
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(iii)
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FTRE HAFAGEHER KX
MMAARTE  BEEEDIREE
% ARFIAEEREEKDE
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BRARBESAEBZEY
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TREEMBEENREHHE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBRRME

For the year ended 31 March 2026 # E20264 3431 H 1 F /&

30. f# &)

30.ReserveS(ammmem

(iv)

(v)

(vi)

Merger reserve

Merger reserve represents the difference
between the investment costs in subsidiaries
and the aggregate amount of issued share
capital of subsidiaries acquired in the group
reorganisation.

Statutory surplus reserve

In accordance with the Company Law of the
PRC, the Company’s subsidiaries registered
in the PRC are required to appropriate 10%
of the annual statutory profit after tax (after
offsetting any prior years’ losses) determined
in accordance with generally accepted
accounting principles in the PRC to the
statutory surplus reserve until the balance of
the reserve fund reaches 50% of the entity
registered capital. The statutory surplus
reserve can be utilised to offset prior years’
losses or to increase capital, provided the
remaining balance of the statutory surplus
reserve is not less than 25% of registered
capital.

Translation reserve

Translation reserve comprises all foreign
exchange differences arising from the
translation of the financial statements of
foreign operations. The reserve is dealt with in
accordance with the accounting policies set
out in Note 3.

(iv) &R

(v)

EfffEERENBRARMNRENX
AESESEHKRENME AR
EBRTERRNZENEZHE -

EERBARSR
RIBFPBECRFNE)  ARBRH
BTN E AR A FEEEE
BMERMNE(ERETABEFE
E1R)#10% (REFEEBER
HAEFT)BREZIT BB LR
T EERBESHEBRERE
BAMRARS0% « ETFE BB
B AR EEEEFEREX
EIERA  HORE BB AEEH
NN A W N B 1 RN
25% °

(vi) R E

RERBEERDABEBIE
B EHRREENELEZHE -
ZIiEE RIS E M g5 K
KRR -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GEMBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

31. Disposal of subsidiaries 1. HEMEB AT

On 26 September 2025, an indirect wholly-owned
subsidiary of the Company, Shenzhen IH
Technology Co., Ltd, entered into an equity
transfer contract with an independent third party
(the "Purchaser"), pursuant to which Shenzhen IH
agreed to dispose of its entire equity interests in
Shanghai IH Microelectronics Technology Company
Limited (“Shanghai IH") and Chengdu Flyring
Electronics Limited (“Chengdu Flyring”) with an
aggregate cash consideration of RMB100,000
(equivalent to approximately US$14,000). The
disposal of Shanghai IH and Chengdu Flyring were
completed on 30 October 2025 and 23 December
2025, respectively.

The principal activities of Shenghai IH and Chengdu
Flyring are provision of sales of ICs products and
electronic components in the PRC.

The breakdown of assets/(liabilities) of Shanghai
IH and Chengdu Flyring at the completion date of
disposal and the consideration of disposal are as
follow:

R2025F9A26H * A AAI W HEE 2
BB ARRYI ™ REEH M AR
NAE—FZBIE=FTERIF L
BEEZESLD B RIITRER
EHELBEMETFRMTERAR
(TEBRE)MKEBRIRETERAT
(TR #BMRIR ) AI100% AX 1 - KB
A A R ¥100,0007T (#8E 7 #4914,000
En) - BELFEBEERKBRIRE
DRI 2025910 H30H K 2025F 12 A
23X E

EREBEREARREBZEFERKL
EHEICEmMMETTH -

EBRFERRBRIRN HEE A
ZEE/(ABR)BAREEEENK
(R

Chengdu
Shanghai IH Flyring Total
LtBEE HEBRIER @zt

Uss000  US$'000  US$000
FET FET FET

Property, plant and equipment %1% - B E N & &
Intangible and other assets BYREMEE
Inventories FE

Trade and bills receivables

Other receivables H & W R IB
Cash and cash equivalents RekBFeEED
Trade payables B HENRIE

Accruals, contract liabilites and B EF - 8N BE R EA

other payables JE (< 2B
Deferred tax liabilities ELRIEAE

Net assets/(liabilities) disposed of DHEEZEE /(BE)FE
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BHRWIEREKREE

2 — 2
379 — 379
29 — 29
14 — 14

8 3 11
837 1 838
(1) — (1)
(911) (647) (1,558)
(93) — (93)
264 (643) (379)




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31. Disposal of subsidiaries (continued)

FEMBRRME

For the year ended 31 March 2026 # Z202643A31H I F &

1. HEMB AT »)

Total
@t
Us$°000
FET
Net liabilities disposed of BEHEREFE (379)
Release of translation reserve R E S (333)
Gain on disposal of subsidiaries HEMBARK R 726
Total consideration to be satisfied by cash A3 & X 87 8 LB
(Note) (K1 t) 14
Cashflow movement in relation to the B E2026F3A31H L FEMLE SR
disposal during the year ended HENRERER
31 March 2026
Net cash outflow arising on disposal: R IHE £ RIR S L F R
Cash and cash equivalents disposed of EEENREIREEEY (838)

Note: The cash consideration of RMB100,000 (equivalent
to approximately US$14,000) was received from the

Purchaser subsequently in April 2026.

Bfat  BEB R2026F4 BB E H AR &R
& A A R#100,0007T (FHE 7 414,000
EIr) e

BEEEMEZERARF 20269 FH
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GEMBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

32. Particulars of subsidiaries of the 32. XA EIMBASI TS

Company

Details of the Company’s subsidiaries at the end of

R|EBER - NRF R B2

the reporting period are as follows: =R N
Place of Particulars of issued
incorporation and and fully paid-up Percentage of ownership interest  Principal activities and
Company name form of legal entity registered capital held by the Company asat  place of operation
ARAIRER EETREARER RUTERFLE
EEL] EREREY B53h REAREEREN  IEXBEBREZMY
2026 202
2026 2055
Directly held
E&R%
Contel (BVI) Limited The BVI, limited liabilities 10 ordinary shares of US§10 100% 100%  Investment holding
company
Contel (BVI) Limited ABERAREE BRDA ORSRIOZETHERR RERR
IH Technology (BVI) Limited The BVI, limited liabilities 10 ordinary shares of US§10 100% 100%  Investment holding
company
IH Technology (BVI) Limited REUARES BROT ORSRIOETNLER REERK
Contel Tech (BVI) Limited The BVI, limited liabilies 10 ordinary shares of US$10 100% 100%  Investment holding
company
Contel Tech (BVI) Limited ABERREE ERDA 0RERI0ZTHERR REER
Contel Technology Limited The BVI, limited liabiliies 10 ordinary shares of US$10 100% 100%  Investment holding
company
Contel Technology Limited EBREREE ARAT 0KSKOETHERR REERK
IH Technology Company Limited Anguila, limited liabilities 10 ordinary shares of US§10 100% 100%  Inactive
company
IH Technology Company Limited R ARAA 0RERI0ETHERR NEE
Indirectly held
RERE
Flyring Electronics Limited (‘HKFR") Hong Kong, limited 1 ordinary share 100% 100%  Sales of ICs products and electronic
liabilities company components in Hong Kong and the PRC
ARETERLA(HKFR]) A ARAA RERK RERRPEEECERRET LY
IH Technology Limited (*HKIH') Hong Kong, limited 11 ordinary shares 100% 100%  Sales of ICs products and electronic

FEHRARDA(HKIH)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBRRME

For the year ended 31 March 2026 & F2026% 3531 H 1 F &

32. Particulars of subsidiaries of the
Company (continued)

. XATIMEBATINFHE @

Place of Particulars of issued
incorporation and and fully paid-up Percentage of ownership interest ~Principal activities and
Company name form of legal entity registered capital held by the Company asat place of operation
ERBIRER EETREARER RUTERFLE
R ERERED e RERREEREN  IEEXBEDREZLY
2026 202
20265 2025%
Shenzhen 1H The PRC, wholly foreign-  Registered capital of 100% 100%  Sales of ICs products and electronic
owned limited liabilities RMB2,000,000 components in the PRC
company
RAIE RECNEEEERLAT  ARE20000007m MM AR ReERECERREF Y
Shanghai H (Note 37) The PRC, limited liabilities  Registered capital of - 100%  Sales of ICs products and electronic
company RMB2,000,000 components in the PRC
LRESH31) HE - ERAT ARE2000000T kAR RPEARECERRET LY
Chengdu Flyring (Note 37) The PRC, limited liabiliies ~ Registered capital of - 100%  Sales of ICs products and electronic
company RMB6,000,000 components in the PRC
RBREH31) T ERLT AEB6,0000007 DM AR ReEEEICERRET LR
Contel Technology (H.K.) Company Limited ~ Hong Kong, limited 1 ordinary share 100% 100%  Investment holding
liahilties company
REEHEER)ARLD Ei BRAA 1RERR RA#R
Contel Technology Pte. Ltd. The Republic of Singapore, 10 ordinary shares of Singapore 100% 100%  Inactive
limited liahilities dollars 10
company
Contel Technology Pte. Lid. FMEARNE ARAR  OREROFNETHERR iR
Contel Tech Company Limited (Aote (3)) Hong Kong, limited 10,000 ordinary shares 100% 100%  Inactive
liabilities company
Contel Tech Company Limited (#/37/2)) Bk BRRA 10,000% £ &R iR
Notes: Bt it
(@) The subsidiary was newly incorporated during the fifteen (@) #& M &R F R E £2025%3A31H 1E

months ended 31 March 2025.

(b)  None of the subsidiaries had issued any debt securities as
at 31 March 2026 and 2025.

(b)

THEAMEMKL -

MR20264F 20259 3A31H » #E & [ B
REIHTAMNEBES -
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FEMBHERME
For the year ended 31 March 2026 # 20264331 H 1F F /&
33. Related party transactions 33. At H RS
(a) No other related party transactions were (@) BRTIXPuatEIN  FAHEE
occurred during the year except as mentioned A Eofth BE B 5 A2 5 (B £ 20254
below (fifteen months ended 31 March 2025: SAZIHIE+RMEA &) -
Nil).
(b) Save for disclosed elsewhere in these (b) BRRALGE P B MK H ML AT
consolidated financial statements, the Group BEEIN  NEBRFENAN @
had the following balances with related parties TREBRITS

during the year:

2026 2025
20264 2025%F
Uss$’000 US$'000
FEIT FET
Amounts due from related JE 15 28 Bt 77 RKIR
parties (Notes (i) and (ii) (Bt 22 (i) % (i) 26 26

Notes: M &t -

(i) P. Grand and Kingtech (BVI) Limited are the related (i) P. Grand &2 Kingtech (BVI) Limited
companies controlled by Mr. Lam and Mr. Qing, 7R AR A TR B S A PRI R R
respectively. The maximum amount outstanding Bt NAE] o HE2026F3A31HIEF
during the year ended 31 March 2026 was B &®KRAEIERIEL /26,000
approximately US$26,000 (fifteen months ended 31 % Jr (H 220256 3A31A I+ A
March 2025: US$26,000). 1@ A : 26,000% 7T) °

(i)  The amounts due were unsecured, non-interest (i) EAZEBEER  T7TEBERE
bearing and repayable on demand. BEREE -

(c) Compensation of key management (c) EEEE NSRRI
personnel

The details of the remuneration paid to the key H E2026F3A31H IFFE ME

management personnel during the year ended E2025%3A31HIF T RHE A&

31 March 2026 and fifteen months ended 31 NTEEERBABNSRMFIEH

March 2025 are set out in Note 9. RHFEE9 ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GEMBHRRME

For the year ended 31 March 2026 & F2026% 3531 H 1 F &

34. Financial instruments by category 4. &M I ANE
The carrying amounts of each of the categories of RERSHER SEemITANKE
financial instruments as at the end of each reporting HEM:

period are as follows:

2026 2025
2026 20254
Uuss$’ooo US$’000
FE T FETT
Financial assets ERIEE
At FVTOCI: BEARBEEFAHMEER
W g - 2,839 3,723
At amortised cost: B SR
Trade and bills receivables B oW FOE Kk IR EE 4,163 13,860
Deposits and other receivables %o R HAMEWKIE 280 283
Amounts due from related parties & Uz B8 B 75 X IA 26 26
Pledged bank deposits EHEBRITFER — 379
Cash and cash equivalents RehBAEFEEY 1,048 3,682
5,517 18,230
8,356 21,953
Financial liabilities ok =R
At amortised cost: S KA
Trade payables g5 N RIE 3,728 6,097
Accruals and other payables FERtE A R H M B KIE 442 2,635
Bank and other borrowings RIT M H A fE K 8,912 18,273
Shareholder’s loans IR E R 1,403 2,459
14,485 29,464

BEEEMEZERARF 20269 FH
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I
Ei-

35. Financial risk management and fair
value measurement

B[ MBEARERRAAME
=

The Group’s principal financial instruments
comprise financial assets at FVTOCI, trade and
bills receivables, deposits and other receivables,
amounts due from related parties, pledged bank
deposits, cash and cash equivalents, trade
payables, accruals and other payables, bank
and other borrowings and shareholder’s loans.
These financial instruments mainly arise from its
operations. Details of the financial instruments are
disclosed in respective notes.

The carrying amounts of the Group’s financial
instruments at amortised cost approximated to their
fair values as at the end of each reporting period.
Fair value estimates are made at a specific point in
time and are based on relevant market information
about the financial instruments.

The main risks arising from the Group’s financial
instruments are interest rate risk, foreign currency
risk, credit risk and liquidity risk. As the Group’s
exposure to these risks is kept to a minimum, the
Group has not used any derivatives and other
instruments for hedging purposes. The Group does
not hold or issue derivative financial instruments for
trading purposes. The board of the directors of the
Company reviews and agrees policies for managing
each of these risks and they are summarised below.

Interest rate risk

Interest-bearing financial assets/liabilities issued at
variable rates expose the Group to interest rate risk.
Interest-bearing financial assets/liabilities issued at
fixed rates expose the Group to fair value interest
rate risk. The Group’s income and operating cash
flows are substantially independent of changes in
market interest rates.

The Group’s exposure to interest rate risk mainly
arises from bank and other borrowings which bear
floating interest rate. The Group has not used any
derivative contracts to hedge its exposure to interest
rate risk. However, the management of the Company
monitors interest rate exposure and will consider
other necessary actions when significant interest
rate exposure is anticipated.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBRRME

For the year ended 31 March 2026 # Z202643A31H I F &

35. Financial risk management and fair

value measurement (continued)
Interest rate risk (continued)

The sensitivity analysis below has been determined
based on the exposure to interest rates for
variable-rate bank borrowings at the end of
each reporting period. The analysis is prepared
assuming these borrowings outstanding at the end
of reporting period were outstanding for whole year.
A 100 basis points increase or decrease in HIBOR

5. M EEMEERAAEES

= (5)
FERRE®

PATR 8RR 9 AT TO AR IR 0 45 ¥ 5 1
MAEERTEENFIERRE T -
REUIMBOHEIRNBERAER
HAEENERRBEFEHKRE
B o MEBEIE ABMBPE RN KRG
SRERABFEBRITAEZRELER
A = IE AN SOR 100 £ B - AR
”*EE%T@/E@W%UEEJ@E&EZ%

and Prime rate is used when reporting interest BB R o
rate risk internally to key management personnel
and represents management’s assessment of the
reasonably possible change in interest for the year/
period.
Year Fifteen
ended months ended
31 March 31 March
2026 2025
EE2026F #HE2025%F
3A31H 3H31H
IEFE IHFE
uss’ooo US$'000
FEIT FETT
Increase/ Increase/
(decrease) (decrease)
in post-tax in post-tax
loss loss
BREBEEBE KUREBRE
wm G En Of )
100 basis point increase 1 AN100 16 £ B 1 115
100 basis point decrease B 10016 £ 1) (115)
Foreign currency risk oh = B
Foreign currency risk is the risk that the fair value O #E L B Eé BT A E»] NREESR
or future cash flows of a financial instrument will kKB LHER 5/\9|\ EXREHM
fluctuate due to changes in foreign exchange rates. ELEFIHER

The Group is exposed to foreign currency risk
related primarily to sales and borrowings that are
denominated in a currency other than the functional
currency of the operations to which they relate. The
currency giving rise to this risk is primarily RMB
and HK$. The Group does not hold or issue any
derivative financial instruments for trading purposes
or to hedge against fluctuations in foreign exchange
rates.

REEAZFTEHRNGHAEKIEE
AN B B SHE R IHE M AR A RE
SRR o BRI ARBEHENE
EEER ARERE T - A% E TR
A2 5 B #9 3 th 70 0 S E [E RO B
MBERBTERNITESHTE -
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35. Financial risk management and fair

5. M EEMEERAAEES

value measurement (continued)
Foreign currency risk (continued)

The following table details the Group’s exposure
at the end of the reporting period to currency
risk arising from recognised monetary assets or

=)
ShEERELEE (&)

TR 7R 52 B 170 R o B ) R TED 4 2R
BEUARBHEBEHEERNER
BEMEBERIIEFENECHERES

liabilities denominated in RMB, a foreign currency EEXBENEERR -
compared to the functional currency of the entity to
which they relate.
2026 2025
2026 2025%F
Us$’ooo US$'000
FETT FET
Trade and bills receivables B Z W ?AIE&J*LI&TTE 375 1,661
Deposits and other receivables 1= e & E b EBR 71 52
Cash and cash equivalents Re Kl /\QE{E'«WJ 377 980
Trade payables =Y ANk $! (227) (210)
Accruals and other payables EFtE A &Eﬁﬂﬁﬁ?ﬂlﬁ (146) (451)
Bank and other borrowings |ITRHMER (162) (745)
288 1,287

At 31 March 2026, if the US$ had weakened/
strengthened 5% (2025: 5%) against the RMB with
all other variables held constant, the Group’s loss
after income tax for the year ended 31 March 2026
would have been approximately US$11,000 (fifteen
months ended 31 March 2025: US$49,000) lower/
higher respectively.

In the opinion of the directors, the rate of exchange
of the HK$ to the US$ is reasonably stable under
the linked exchange rate system and, accordingly,
the Group does not have any significant foreign
exchange risk arising from HK$. As a result, no
sensitivity analysis is performed.

238 Contel Technology Company Limited  Annual Report 2026

R2026F3A31H » fWFE L i AR
B 8/ F E5% (20254 : 5%) » i Ff
EEMEBEESREFIE  AEEREZE
2026 F3A31BILFEMNBRMESHEZE
1B B A,/ 18 51 #911,0003 7T (#
22025 3A318 I+ R 1E A : 49,000
EJL) e

EERS BLAXTEREHEE
RHETEERE  HitASEHE
EREXBBTHERINERRE &
I 25 BRERE DT -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBRRME

For the year ended 31 March 2026 & F2026% 3531 H 1 F &

35. Financial risk management and fair

value measurement (continued)
Credit risk and impairment assessment
Risk management

Credit risk is the risk that a counterparty will not
meet its obligations under a financial instrument or
customer contract, leading to a financial loss. The
Group is exposed to credit risk from its operating
activities (primarily for trade and bills receivables).
The Group performs ongoing credit evaluation of
the debtors’ financial condition and maintains an
account for allowance for ECL of trade and bills
receivables based upon the expected collectability
of all trade and bills receivables.

At 31 March 2026, the Group has a certain level
of concentration of credit risk as 17% (2025: 25%)
of the gross trade receivables was due from the
Group’s largest customers.

The bank balances were deposited with
creditworthy banks. Bank balances of the Group
are with counter parties with sound credit ratings to
minimise credit exposures.

The Group does not provide any financial guarantee
at the end of the reporting period which would
expose the Group to credit risk.

Impairment of financial assets

The following types of financial assets are subject to
the ECL model:

— trade and bills receivables;

— deposits and other receivables; and

— amount due from related parties.

While pledged bank deposits, and cash and cash
equivalents are also subject to the impairment
requirements of HKFRS 9, the identified impairment
loss was immaterial.

5. M EEMEERAAEES

=)
= & 5 B &R (E T
EREE

FERREEHFHIEELIETER
ERMITAXEFPANBETHNARME M
SEMBERNER - NEBEAA
RERLERYH(ETBERLEHERWFHAE
MERZBIEENEERR - A%
BHEBANTBRARETHER
B YREBEABEZREFIAK
EURREBEOFER KD RE S EW
RELEREEEBREEBRER
RUBEEP -

P2026F3A31H  AEEEEE —F
RENEEEYRR  REAAB17%
(20254 : 25%) W B 5 JE W 3k 18 A2 58
REAEBHNZARR -

RITERDFRREEBR FHERIT
AEBENRTESREREAIAR
BT AERAREREEER

AN
T}
AA

o

R E MR - AR E W EIE T
ARt g8 ARBHEHRKREERBRD
TRER -

B EE
THENEMEERANARAREE
BiER

— BHRWFERERER:
— B hEMERKRE: R

— R R -
EHEARTETIALRBR SRR SEFE
WMIRABT(ERMBREER)E

O MR E M E -+ B3 B KA (E A5 18
UFEK -
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5. M EEMEERAAEES

35. Financial risk management and fair

value measurement (continued)

Credit risk and impairment assessment
(continued)

Impairment of financial assets (continued)
Trade and bills receivables

The credit risk on bills receivables is limited
because the bills are guaranteed by banks for
payments and the banks are either the state-owned
banks or major banks located in the PRC with high
credit ratings assigned by international credit-rating
agencies.

The Group applies the simplified approach in
HKFRS 9 and measures ECL based on a lifetime
expected loss allowance for all trade receivables.

To measure the ECL, trade receivables have been
grouped based on shared credit risk characteristics
and the days past due.

The Group uses provision matrix to calculate ECL
for trade receivables. The estimated ECL loss
rates are estimated based on the Group’s historical
settlement experience of various groups of debtors
that have similar loss patterns and are adjusted by
forward-looking information that is available without
undue cost or effort. The grouping is regularly
reviewed by management to ensure relevant
information about specific debtors is updated.
The Group has identified gross domestic product,
unemployment rate, loss-making enterprises in the
electronic product industry and producers price
index of manufactured products in Hong Kong
and the PRC to be the most relevant factors, and
accordingly adjusts the historical loss rates based
on expected changes in these factors.

240 Contel Technology Company Limited  Annual Report 2026

= (5)

=ERERBEEMGE)

R EE R (E)
B SRR E N E 5

HREREEHRTERNKAER
THABARIT A BB S MR AR
BRERSERTRNLNPENE
ZRT BEREENEERRA
BB e

REBERERB(EBEM K MEER)E
BTSN EIETT A ERNEBREH
WERERRETEMEESRIK
REMFEHREERESE -

RAEBEHREREER  BZRWFE
ERAREERRSHMBHRXHK
D e

AERE fE R ERETE RSB
HNEMEEER -G BHEE
BRXDEANAEEZEAGRLUE
BRANBEBANBESELRMG
it W AT AR IR A AN LS ) EREY
RIEMERFHARE - EEEEH
R BEOHE BMRBEEBFEEHA
MERER AR ER - AKREDH
BREMTENETERTENBAL
ERE KEZXREBEREERTE
EmEEENERBERSZRME
AR E > YHERBZFRRNTE
HMEPHBEELEBEEX -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31

FEMBRRME

March 2026 # Z20264#3 431 A 1F /&

35. Financial risk management and fair 5. M BREBEERAREES
value measurement (continued) B
Credit risk and impairment assessment SERERBEFTG®
(continued)
Impairment of financial assets (continued) EHEEHEE)
Trade and bills receivables (continued) EZEWF AR EWEREE)
The Group uses debtors ageing to assess the ASEFAHGEARRHUE SRR
impairment for its trade receivables because iflg?ﬁﬁ?ﬁﬂﬁ Eﬂj ﬁ%%ﬁﬁqz
trade receivables consist of balances due from a A IE\EEE@W @i%ﬁﬁ\ﬂ@ff if
large number of customers which share common Efﬂ”\]%}f'(ﬁxﬁ Mt;’%;f' *E%E'i“‘@ 16k
: . : XA A R HAGKIARE ) BV A R A
risk characteristics that are representative of Ko SIBEe s RS - AR
y o ° B = ~ %) ax 77 @ ’
e customers: ablity 1o pay al amounts due R ¥ B 8 M BB B AR R B
in accordance wi e contractual terms. e Bl o L ER | RIBEHRIMBS
grouping is regularly reviewed by management to RS EEERRERENOT
ensure relevant information about specific debtors
is updated. On that basis, the loss allowance as
at reporting periods was determined as follows for
trade receivables:
Gross Net
carrying carrying
ECL rates amount ECL amount
BREE B
BiEx RELE BiE  REFE
Ussooo Ussooo Uss000
FET FET FET
Ageing based on the past due date  ER @ HAH 7 Rk
As at 31 March 2026 120264 3A31H
Not past due RaH 0.38% 2,396 (9) 2,387
1to 30 days past due BHWIEI0K 0.00% 1,107 — 1,107
31 to 90 days past due B EH31EI0K 0.20% 494 (1) 493
91 to 120 days past due #H91E120K 0.00% 10 - 10
Over 121 days past due BEHBBI2AR 100.00% 930 (930) -
4,937 (940) 3,997
As at 31 March 2025 20255 3A31H
Not past due A 0.08% 12,123 (10) 12,113
110 30 days past due BENEI0K 0.11% 939 (1) 938
31 to 90 days past due B EH31EI0K 13.91% 115 (16) 99
91 to 120 days past due B H1E120K 6.12% 49 (3) 46
Over 121 days past due BHBBI2AK 98.55% 1,654 (1,630) 24
14,880 (1,660) 13,220
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5. M EEMEERAAEES

35. Financial risk management and fair

value measurement (continued)

Credit risk and impairment assessment
(continued)

Impairment of financial assets (continued)
Other financial assets at amortised cost

ECL for other financial assets at amortised cost,
including amounts due from related parties and
deposits and other receivables, are assessed on
12m ECL basis as there had been no significant
increase in credit risk since initial recognition.

In order to minimise the credit risk on deposits
and other receivables, the management of the
Group closely monitor the follow-up action taken
to recover any receivable balances outstanding
over 180 days. In addition, the Group monitors
expected settlement of each of the receivables to
ensure that adequate impairment losses are made
for irrecoverable amounts. In addition, the Group
performs impairment assessment under ECL model
in accordance with HKFRS 9 on other balances
individually. In this regard, the directors of the
Company consider that the Group’s credit risk on
the deposits and other receivables is immaterial.

The management of the Company performed
impairment assessment on amounts due from
related parties based on the sufficiency of
accessible highly liquid assets, or the expected
manner of recovery in the next 12 months. In
addition, equity interest of the director in the
Company is also considered. The ECL will be the
effect of discounting the expected repayments at
the loans effective interest rate over the period until
cash is realised.

On that basis, as at 31 March 2026 and 2025, the
ECL of the amounts due from related parties were
immaterial.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBRRME

For the year ended 31 March 2026 & F2026% 3531 H 1 F &

35. Financial risk management and fair

value measurement (continued)

Liquidity risk

The Group aims at maintaining a balance between
continuity of funding and flexibility through
maintaining sufficient cash and bank balances. As
mentioned in Note 2(c), notwithstanding the Group
resulted in net current liabilities and net liabilities
of approximately US$3,810,000 and US$2,055,000
respectively as at 31 March 2026, the Group took
certain measures to improve the Group’s financial
position. The directors of the Company have also
reviewed the Group’s working capital and capital
expenditure requirements and determined that the
Group has no significant liquidity risk.

The maturity profile of the Group’s non-derivative
financial liabilities based on the contractual
undiscounted payments and the earliest dates the
creditors can demand repayment, is as follows:

5. M EEMEERAAEES

B (#)

REE LB
AEBEEEBERARNIAS IR
THES TESFEHESZEEZME
S - b sk 2(c) Pt - B/ E
KEBR2026F3A3IBEM R ARG
FREKBEFES AL /3,810,000
% 7T K 2,055,000 T * NEE I #F
BTETHEBUARSETBAKR - &
RAEENERFTAEENEEES
FEXARATER TREAEELTE
EARBERR -

REBIAEFTHI R BEIRAS SRA e (21
AR ZREFNRFAREEFTERN
FUTESBMABENIMBROT:

Weighted
average Over Over 2 Total
interest  On demand 1 year years contractual
rate per orwithin  butwithin  butwithin  undiscounted Carrying
annum 1 year 2 years 5 years cash flows amount
METY BEXK BE1E B EITHRER
EHl% iR BR2ER ERSER  RERELE RE(E
Ussooo Ussooo Ussooo Ussooo Usso0o
FE7 FE7 FE7 FET FET
At 31 March 2026 1R2026%3A318
Trade payables BHENGR NIAT & 3,728 - - 3,728 3,728
Accruals and other payables  EHERAR
EtER5R NAT i B 442 - - 442 442
Bank and other borrowings BARERER 31.18% 11,630 - - 11,630 8,912
Shareholder’s loans RRER 16.32% - 1,819 - 1,819 1,403
Lease liabiliies HERR 6.87% 2 - - 2 2
15,823 1,819 - 17,642 14,507
At 31 March 2025 20255 3A31H
Trade payables BAEME NAZE B 6,007 - - 6,007 6,007
Accruals and other payables  EHERR
EERTE NAT B 2,635 - - 2,635 2,635
Bank and other borrowings RORABER 11.40% 18,392 - - 18,392 18,273
Shareholder's loans REE 14.68% - - 3,614 3,614 2,459
Lease liabilties BEafk 6.87% % 2 - 113 108
21,214 23 3,614 30,851 29,572
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35. Financial risk management and fair

5. M EEMEERAAEES

value measurement (continued) B
Liquidity risk (continued) REBELEREE)

Certain portion of the Group’s trade payables
entered into supplier finance arrangements with
certain a bank and this results in the Group
having obligations of settlement concentrated with
certain banks rather than individual suppliers.
The directors of the Company do not consider the
supplier finance arrangements result in excessive
concentrations of liquidity risk of the Group.

The table below summarises the maturity analysis
of bank and other borrowings with a repayment
on demand clause based on agreed scheduled
repayments set out in the loan agreements. The
amounts include interest payments computed
using contractual rates. As a result, these amounts
were greater than the amounts disclosed in the
on-demand time band in the maturity analysis
contained in the above table.

The directors of the Company do not consider that it
is probable that the bank will exercise its discretion
to demand immediate repayment. The directors of
the Company believe that such bank borrowings
will be repaid in accordance with the scheduled
repayment dates set out in the loan agreements.

AEENETHOEZENFIARS
TRITAILHEFRELZ T - BWA
SENGEEREETNE TRITMIE
BRI ftER - ARREER/HERD
RELZHITSERAKENRDE
TEBBESES

TERBABRERBHEFENZEE
EFRRBERAM T AREREER
RERITR EMERNE HEIN -
THEBRUANAHONXFENTN BN
Koo Bt - ZFZRR ERMEEH
BN P RERKIKRPRENS R

E_\ = o
=

ARRREZRRRITTIAAIREITER
BB BRRBER - ARRES
B1E - HERTEIBRIEER G
et EREHTUEER -

Total
Over 1 year contractual
Within but within undiscounted Carrying
1 year 2 years cash flows amount
gdE  CIWAER
15/ BreEl  RERELE REfE
Ussooo Ussooo Ussooo Ussooo
FEr FEr FEr FEr
At 31 March 2026 12026534318
Bank and other borrowings ROREMER - - - -
At 31 March 2025 20255 3A318
Bank and other borrowings RITREMER 13,589 9 13,508 13480
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBRRME

For the year ended 31 March 2026 & F2026% 3531 H 1 F &

35. Financial risk management and fair

value measurement (continued)
Capital management

The Group’s primary objectives when managing
capital are to safeguard the Group’s ability to
continue as a going concern, so that it can continue
to provide returns for shareholders, to support
the Group’s stability and growth to earn a margin
commensurate with the level of business and market
risks in the Group’s operation and to maintain an
optimal capital structure to reduce the cost of
capital.

The capital structure of the Group consists of
equity attributable to the owners of the Company,
comprising share capital and reserves.

In order to maintain or adjust the capital structure,
the Group may adjust the amount of dividends paid
to shareholders, return capital to shareholders,
issue new shares or sell assets to reduce debt.

The Group actively monitors, reviews and manages
its capital structure to maintain a balance between
the higher shareholder returns that might be
possible with certain levels of borrowings and
the advantages and security afforded by a sound
capital position, and makes adjustments to the
capital structure in light of changes in economic
conditions.

No material changes were made in the objectives,

5. M EEMEERAAEES

= (5)

EXEE
AEESEEANTEGERBEAN
EEAENBESY  HABEARE
BUER  YHAEEABERR -
B MEYAEELERRTE
BE ) 2 75 K2 1T 450 B B 0 IR LA R 4 4
B 1 #8745 1 DA IRE AN B AN o

AEBNERNGEHEBARREA AR
EEEAK BRERAEFEE -

REFNABERER  AEExE
HAERNEROBESHE - §EXR
TR BHTHRIHEEENRD
B e

AEBEREGER BEREEBEEAL
B UaREERERSRERERN
AREEREZSEEKRKFEEEES
MRAFTREIRHENER R L2 M2 HE
RFf TREBELEERLAEBS AR
BARERE -

RE/A - BEEEBERANT

policies or processes for managing capital during g HEXRBELHEMERES -
the year/period.
Fair values of financial instruments ERIRMAREE
2026 2025
2026 20254
Uss$’ooo0 US$'000
FET FETT
Assets BE
Financial assets at FVTOCI ZRAABEFAEMEE
WENEmEE
— Unlisted equity investments —ELETREERE 2,839 3,723
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GEMBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

5. M EEMEERAAEES

35. Financial risk management and fair

value measurement (continued)

Fair values of financial instruments
(continued)

Financial assets at FVTOCI — unlisted equity
investments

The fair value of the Group’s investment in unlisted
equity securities held as at 31 March 2026
has been arrived at on the basis of a valuation
carried out by International Valuation Limited, an
independent qualified professional valuers (2025:
Same).

As at 31 March 2026, the financial assets at
FVTOCI is measured at fair value and is classified
as a Level 3 fair value measurement using income
approach based on the financial performance of the
investment. The discounted cash flow method was
used to capture the present value of the expected
future economic benefits to be derived from the
ownership of this investee, based on an appropriate
discount rate and terminal growth rate (2025:
Same).

Discount rate, taking into account weighted average
cost of capital determined using a Capital Asset
Pricing Model, of 15.00% (2025:15.00%) was adopted.

Should the discount rate increase or decrease
by 5% (2025: 5%), the fair value of the financial
assets at FVTOCI would decrease or increase by
approximately US$200,000 or US$228,000 (2025:
US$284,000 or US$322,000) respectively.

Terminal growth rate of 2.48% (2025:2.50%) was
adopted.
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= (5)

ERMIAMAIRFEE®R

HAREETFARMBLEKZH 2
HEE—FLTRERE

KEBR2026F3A3TB TR IE L
MBRABLHFHREZAALBEER
BREYAEREXMEMITEERFTM
ER AR EITZHEE FE (20255 ¢
R e

R2026F3A31H ' I AR BEFA
HhzmbaMeREERAAE
B2 TERRENMBRRE
BRALZBBEE=F A EBE
E-HABRRREeEREEZREBEES
BRI RN R REGFERFIRER
FrEREENTEHRRRKLENZRE
(20254 : FH[A) °

KA hFEREAEETEEAET
R INkEFHEARK A - #A15.00%
(20254 : 15.00%) A9 BE 3R =& o

fis BY IR K 188 h0 =k )8 5% (20254 ¢
5%) BARBEFAEMEZERK
MEBMEEZAABES DRI D
B 1% A1 4)200,0003 7L 5k 228,0003 T
(20254 : 284,000 JT 5(322,000%
JT) °

2 R F2.48% (20254 : 2.50%) B &
IgR K o



35.

36.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBRRME

For the year ended 31 March 2026 & F2026% 3531 H 1 F &

Financial risk management and fair
value measurement (continued)

Fair values of financial instruments
(continued)

Financial assets at FVTOCI — unlisted equity
investments (continued)

Should the terminal growth rate increase or
decrease by 2.48% (2025: 2.50%), the fair value
of the financial assets at FVTOCI would increase
or decrease by approximately US$12,000 or
US$12,000 (2025: US$17,000 or US$17,000)
respectively.

During the year ended 31 March 2026, there were
no transfers of fair value measurements between
Level 1 and Level 2 and no transfers into or out
of Level 3 for both financial assets and financial
liabilities. The Group’s policy is to recognise
transfers between levels of fair value hierarchy as at
the end of the reporting period in which they occur
(fifteen months ended 31 March 2025: Nil).

Cash flows information
(@) Major non-cash transactions

The Group had non-cash additions to
right-of-use assets and lease liabilities of
approximately US$Nil (fifteen months ended 31
March 2025: US$169,000) and US$Nil (fifteen
months ended 31 March 2025: US$169,000)
respectively during the year ended 31 March
2026 in respect of lease arrangements for the
properties (Notes 14 and 25).

During the year ended 31 March 2026, the
Group discounted bills to a bank with recourse
amounting to approximately US$866,000
(fifteen months ended 31 March 2025:
US$4,421,000). The relevant cash inflows from
the bank have been presented under financing
activities.

Settlements of the relevant discounted bills by
the customers to the bank directly amounting
to approximately US$1,252,000 (fifteen
months ended 31 March 2025: US$6,354,000)
represented non-cash transactions.

35.

36.

o 75 L T R 24 S B
E (&)

ERMIAMAIRFEE®R

HAREETFARMBLEKZH 2
HMEE— FLTRERE ()

finl Bx 4238 R R AN SOR 1 2.48% (2025
F250%) AR BEFAEME
HNENEREENAAEBELS 5
ANk iR 4 4712,0003 7T 80 12,0003 7T
(20254 : 17,0003 7T 17,000 JT) °

HE2026F3A3IBIEFE @@ &
ExeREBEzFNEE_H2
M EAAREBEFE 2EE  TEE
ASEHNE=ZR2BER - NEBBRE
ARE R E R A RSB R
RO BERREB (B E22025%3
A31BIt+HRHEAR : &) -

HeRE&EH
(@) EEFBREXSH

H E2026F3A3IHILEFE - K
SEMMEHELHERFER
BEENTHEEBEZIEE &
o B4 E % T (B 2202543
H318 It + & & A : 169,0003
J0) & F 2E JT (B 220259 3 A31
Hit+REA : 169,0003 7t )(K
14 K25) °

H E2026F3A31B IEFE - &K
EEAERBITMBEZEELNA
866,000 7T (B £2025% 3 531
BiE+H{EA : 4,421,000%7T) °
REBRITHHEBRSREARRE
EHIETE -

EFEEMNBRTAEEHER
IR = 1 491,252,000 T (& &
20253 A31H It + A @ A :
6,354,000 L) B R IER & X
% °

BEEEMEZERARF 20269 FH
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

36. Cash flows information (continued)

(b) Changes in liabilities arising from

financing activities

The table below details changes in the Group’s

liabilities from financing activities,

including

both cash and non-cash changes. Liabilities
arising from financing activities are liabilities

36.IRER/EEFH »
(b) MEFTHFMELENEFEE S

TR ANEBERE LB AEL
BENEH(BRERE LIRS
HEHB MEIDAELSR
BERERASRECNAKREKR

for which cash flows were, or future cash flows SHEEENNEFBLES iﬁibm%
will be, classified in the Group’s consolidated SR AEAMBTEFEDRS R
statement of cash flows as cash flows from EMAaE:
financing activities: .
Bank and
Lease other Shareholder’s
liabilities  borrowings loans
RITR
HEER HipfE REEX
(Note 25) (Note 26) (Note 27)
(H##25) (K226 (Hi27)
Us$'000 ussooo USss’000
FET FET FET
At 1 January 2024 R20245F1A1A 180 20,565 -
Changes from financing cash flows: HERSREES:
Proceeds from shareholder's loans REEHRFMEHNE — — 3,614
Proceeds from bank borrowings RITERAENE - 73,016 —
Proceeds from other borrowings A fE A ﬁ RE - 1733 -
Repayments of bank borrowings BERTER — (101,317) —
Repayments of other borrowings EEEMER — (1,760) —
Interests paid ERHE — (3,449) -
Repayments of lease liabilities — principal BrHE ""‘E E—AK% (172) — —
Repayments of lease liabilities — interest EEHEAE—FIE (8) — -
Total changes from financing cash flows HERGNEZHEE (180) (31,777) 3,614
Other changes: Hih 28
Addition of new lease REHMME 169 — —
Bank borrowings under supplier finance EREHRNFENHRIER
arrangements transfer from trade payables BERHEBTRITER
(Note 36(c)) (H1i236(c) — 32,440 —
Deemed contribution from the shareholder RERENRELE — — (1,231)
Early termination of lease RAETEIERED (67) — —
Interest expenses MER % 8 3,449 96
Settlements of discounted bills with recourse AR RHBZHELE
(Note 36(2)) (W1 i£36()) = (6,354) -
Exchange realignment [ i 58 ) (50) (20)
Total other changes EmEEHes 108 29,485 (1,155)
At 31 March 2025 12025%3R31H 108 18,273 2,459
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GEMBHRRME

For the year ended 31 March 2026 # Z202643A31H I F &

36.IRER/EEFH »
(b) MEFTHFMELENEFEE S

36. Cash flows information (continued)
(b) Changes in liabilities arising from

financing activities (continued) (%)
Bank and
Lease other Shareholder’s
liabilities  borrowings loans
RITR
HE&R HipfE REER
(Note 25) (Note 26) (Note 27)
(H#25) (H#26) (H#27)
Us$'000 ussooo Usso00
FET FET FET
At 1 April 2025 R2025%F4R81H 108 18,273 2,459
Changes from financing cash flows: MERSREES:
Repayments of shareholder’s loans BREEFER - - (1,819)
Proceeds from bank borrowings RITERAEHE - 16,188 -
Proceeds from other borrowings HEfEHmEsHE - 10,000 -
Repayments of bank borrowings fa : RITHER - (33,286) -
Repayments of other borrowings BEAMER - (6,549) -
Interests paid BENHE — (1,758) -
Repayments of lease liabilities — principal EEHEARE—7AS (86) - -
Repayments of lease liabilities — interest EEHERE-FA @) - -
Total changes from financing cash flows BERETREZYHE (90) (15,405) (1,819)
Other changes: Hih 28
Bank borrowings under supplier finance ERBHRNNENHER
arrangements transfer from trade payables BEZHETRIER
(Note 36(c)) (H#36(c)) — 4,481 -
Interest expenses FERY 4 2,802 324
Early settlement of shareholder's loan RABHTREER - - 347
Settlements of discounted bills with recourse AR RHBZHLE
(Note 36(2)) (W1 i£36() - (1,252) -
Exchange realignment EHAE - 13 92
Total other changes QR FIkt 4 6,044 763
At 31 March 2026 #2026 3A31H 22 8,912 1,403
pEERraRAR 20655 249



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBHERME
For the year ended 31 March 2026 # 20264331 H 1F F /&
36. Cash flows information (continued) 6. WEREER @
(c) Information of supplier finance (c) HEEMELHEH
arrangements
In the consolidated statement of cash flows, RIFERERERT  MRITE
payments to the bank are included within @LE"‘] A f%z\\\& PEm MEE A
financing cash flows based on the nature of the MERSREA -
arrangements.
2026 2025
20264 20254
US$'000 US$'000
FET FET
Carrying amount of the financial F R #tERHRS
liabilities that are subject to ZHNERERE
supplier finance arrangements iR & B
Presented as part of “Bank and 25 BRIT R HAtw
other borrowings” BRIH— &
— of which suppliers have — HpftER
already received payment from B8R 77U ER
the bank (NP — 4,075
2026 2025
2026 20254
Days Days
& X &
Range of payment due dates HREYPEEE
For liabilities presented as part of 25 ARITREMERK
bank and other borrowings —HoMEBEE
— liabilities that are part of — REERRE L
supplier finance arrangements —HomaRE N/AFER 90-120
— comparable trade payables — WIEHEFRE
that are not part of supplier ZH—EH BRI
finance arrangements B 5N RIE 0 0
Changes in liabilities that are subject to gﬁﬁﬁéfiﬁ 5 R A %TJFEQTEL1,\
supplier finance arrangements are primarily 2o FEARNKES®

Hﬁﬂﬁ%ﬁﬁéiuﬁﬁ N HEErIR
SEEHE - 5%@%52026&3)%315
HTFEA HHEEMELHIE

attributable to additions resulting from
purchases of goods and services and

subsequent cash settlements. During the £ 2y =
N:S K R4,481

year ended 31 March 2026, borrowings under ;;‘8;5¢ng31 EI8JJ7:O—C|)—O£%1H(%

supplier finance arrangements of approximately 32440000 T) A EEETHE

US$4,481,000 (fifteen months ended 31 March BEX it EEsEE o

2025:US5$32,440,000) represent the payments
to the suppliers by the relevant banks directly.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GEMBHRRME

For the year ended 31 March 2026 & F2026% 3531 H 1 F &
37. Statement of financial position and 7. X AT HBURRREGFEHEE
reserve movement of the Company )
(a) *ATHBRRE

(a) Statement of financial position of the

Company
2026 2025
2026 20254
Notes uss’o00 US$'000
o823 FET FET
ASSETS AND LIABILITIES SERER
Non-current asset kRBEE
Investments in a subsidiary R B ARMHIRE —* —
Current assets REEE
Prepayments EANE O] 17 17
Amounts due from subsidiaries & Yz i B 2 7] 518 1,897 14
Cash and cash equivalents ReRBEEED 235 3
2,149 34
Current liabilities REBERE
Accruals [EEtE A 127 81
Amounts due to subsidiaries N EINGE S 3,500 4,279
Other borrowing H &% 7,500 —
11,127 4,360
Net liabilities EfEFE (8,978) (4,326)
EQUITY B
Share capital N 29 1,699 1,417
Reserves f#8 (b) (10,677) (5,743)
Total deficit BaEE (8,978) (4,326)

* ltem with value below US$1,000 * BEEM,000E€THIER

AT B AR R R R 202646 A
SORKEE=S L A M IETE
HUTEERRXREE:

The statement of financial position of the
Company was approved and authorised for
issue by the board of directors on 30 June
2026 and is signed on its behalf by:

Mr. Lam Keung Ms. Cheng Yu Pik

& 5k & BMFELt
Director Director
EE BE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GEMBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

37. X ATIMBURAR R BIEE

37. Statement of financial position and

reserve movement of the Company
(continued)

(b) Reserve movement of the Company

o)

(b) EATIREEEE

On 5 May 2026, the Company and the subscriber
entered into the subscription agreement, pursuant
to which the subscriber has conditionally agreed to
subscribe for, and the Company has conditionally
agreed to allot and issue, 271,230,595 subscription
shares at the subscription price of HK$0.365 per
subscription share (the “Subscription”).

On 8 June 2026, the Company entered into the
placing agreement with the placing agent, pursuant
to which the placing agent conditionally agreed
to procure on a best effort basis not less than six
placees who and whose ultimate beneficial owner(s)
(if applicable) shall be independent third parties
to subscribe 58,205,000 placing shares at the
placing price of HK$0.365 per placing share (the
“Placing”).
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Share  Accumulated
premium losses Total
I 1 i B it iE -5
Ussooo Us$000 Us$000
FET FET FET
At 1 January 2024 #202441A1A 14,700 (19,048) (5,248)
Loss and total comprehensive ~ HIAEBERZ@E
loss for the period BEAR — (495) (495)
At 31 March 2025 and 20253 H318 &k
1 April 2025 2025645818 14,700 (20,443) (5,743)
Placing of new shares B & 2R 1 (H7 7£29()
(Note 29() 1,487 — 1,487
Loss and total comprehensive ~ FREE R 2H
loss for the year BREE — (6,421) (6,421)
At 31 March 2026 #2026%3A31H 16,187 (26,864) (10,677)
38. Event after the reporting period 38. IREHEEIR

R2026F5A5H - AARIER I AGT
UREWE Bt RBABKMER
EREMARRBKHERERRE
B & % R 88 I% 15 0.365/% Jr it 2 & 3%
77271,230,595K R B 1 ([sBRBE =B
IE]) -

R2026F 6 A8H » AN A B E R IE
RIVEEWE Bt BEEREEK
HRIEZEE NEEREDN DR HE
Bt ANREEEE SR A &R 1D0.365%8
TR IES8,205,000 % B S A 10 T 3% =
EREARESKREHEA(ER)
BABYF=H(EBEEIE] -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBRRME

For the year ended 31 March 2026 & F2026% 3531 H 1 F &

38. Event after the reporting period

(continued)

In order to facilitate the Subscription and Placing,
the board of directors of the Company proposes
to seek the approval by way of ordinary resolution
at the EGM by the shareholders of an increase
in the Company’s authorised share capital from
HK$20,000,000 divided into 200,000,000 shares
of HK$0.1 each to HK$200,000,000 divided into
2,000,000,000 shares of HK$0.1 each by creating
an additional 1,800,000,000 new shares of HK$0.1
each, such shares shall rank pari passu in all
respects with the existing shares.

The completion of the Subscription, Placing and
proposed increase in authorised share capital of the
Company are subject to shareholders’ approval at
the EGM of the Company on 14 July 2026.

Immediately upon completion of the Subscription
and the Placing, the subscriber (the offeror) and
parties acting in concert with it will be interested
in 271,230,595 shares, representing approximately
58.81% of the enlarged issued share capital of
the Company. Accordingly, the offeror will then be
required to make an unconditional mandatory cash
offer pursuant to Rule 26.1 of the Hong Kong Code
on Takeovers and Mergers for all the issued shares
(other than those already owned or agreed to be
acquired by the offeror and parties acting in concert
with it). The offer price will be HK$0.365 per offer
share.

Details refer to the announcement made and
circular issued by the Company on 8 June 2026
and 24 June 2026 respectively.

3. REHEEIR »

ABRERBEELAREESEE 5
gEZABERBFIRSLELTRL
BESCKIREH HEF BILREEIN
1,800,000,000% & A%0.17% JT Y #7
B& 15+ # % F IR 28 820,000,000/8
7t (9 A200,000,000% & f%0.178 7T
8 I 1) 12 h0 2= 200,000,000 JT (9
/#2,000,000,0000% & f%0.17 7T &9 i
M) ZEROEMESTEENEIRS
B EBERZHAL -

REEHE EEFEREREINAR
AEATERABN TR AFTANT R ER
2026 F7TH1AB BT R R A E
EHOEFRIEE -

EHERBEEREEEETKE R
BAEONRE-—BTHALEE
271,230,595 I #E = - (h AR
A& KB BI1TIRA458.81% © &
it BHOABEBBRBEEB(REWE
MA&GESFRI) R BI26AG B A B 31T
B (BHOARE—HTPHALEHE
AR EUEE & BRIN IR E oA
FIMREWBEY - ENEBAETR
HEMRM0.3658 7T ©

HIEBL2EARRBED R A20264F
6A8H N2026F6A24HM A EN B
LK o

BEEEMEZERARF 20269 FH
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
GEMBRRME

For the year ended 31 March 2026 # 202643 H31H I F/Z

39. Litigation 39. g &4

On 27 February 2026, Flyring Electronic Limited
and IH Technology Limited, each an indirect
wholly-owned subsidiary of the Company
(collectively, the “Subsidiaries”) received two
winding-up petitions (the “Petitions”) from Ms.
Feng Tao (the “Petitioner”) in the matter of the
Companies (Winding Up and Miscellaneous
Provisions) Ordinance (Chapter 32 of the Laws of
Hong Kong) filed in the High Court of The Hong
Kong Special Administrative Region (the “High
Court”) that the Subsidiaries may be wound up by
the High Court on the ground that the Subsidiaries
are insolvent and unable to pay their debts.

The Petitions are scheduled to be heard before
a Master of the High Court on 6 May 2026. The
Petitions were filed against the Subsidiaries in
respect of their failure to settle the alleged debts
in an aggregate amount of US$550,000 and
RMB14,000,000 (approximately US$1,987,000)
respectively, together with interest accrued thereon
due under alleged loan agreements in 2012 and
2017 respectively.

On 11 May 2026, the legal representative of the
Subsidiaries received a note from the High Court,
stating that an order was made by the High Court
on 5 May 2026 for the approval of withdrawal of
the Petitions. Accordingly, the Petitions had been
withdrawn by the Petitioner and there remains
no other legal proceedings concerning the
Subsidiaries. Details refer to the announcements
made by the Company on 2 March 2026, 17 March
2026, 19 March 2026 and 11 May 2026. In the
opinion of the directors of the Company, the Group
did not owe such alleged debts to the Petitioner
since the listing of shares of the Company on the
Stock Exchange in 2019, and the Group had no
balances due to the Petitioner as at 31 March 2026
and 2025.

254 Contel Technology Company Limited  Annual Report 2026

R2026%F2827H © AR AW ME M #E
2EMBRARREETFAR AR N E
ERIEBERAR (HREMBAT ) &
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BRDIER MM EREF(B&E])
NAEBZENBARIEZEAET
REAEZEEGEBEMESF AR
B o

2R BT R2026F5H6HR B &)
EHERRERM ZEEBLHER
B AR RAEEEERBAES A
550,000% 7T & A K ¥14,000,000
70 (491,987,000 JT) 2 B 7 7 B i
2012F R2O17TEMERBEIEB T2 &
EREER A B o

R2026F5H118 » BIB A a8 A E
REEESZ LB ABES
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HERBZE - BEitt - 2FAERHE
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FIVE-YEAR FINANCIAL SUMMARY
AEMBEME

RESULTS £
Year ended 31 December
HZE12A1BLEE
Fifteen
Year months
ended ended
31 March 31 March
2026 2025 2023 2022 2021
B E2026%F # £2025F
3A31H 3H31H
LEE F+HEA 2023F 20224 20214
Us$°000 US$000 US$000 US$'000 US$'000
FETT FET FET FET FET
Revenue KA 51,329 76,963 66,316 121,710 222,040
(Loss)/profit before KT RL AT
income tax (B18) /78 (14,232) (12,048) (8,649) (2,077) 2,486
Income tax credit/ FTiEfige,/
(expense) (A%) 409 (86) (1,100) 493 (315)
(Loss)/profit for the year/ AR FI%H B A&
period attributable HE/ A&
to owners of the ),/ %M
Company (13,823) (12,134) (9,749) (1,584) 2,171

BEEEMEZERARF 20269 FH
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FIVE-YEAR FINANCIAL SUMMARY

AFEMBME

ASSETS AND LIABILITIES

EERABRE

As at 31 December

®12A31H
As at As at
31 March 31 March
2026 2025 2023 2022 2021
R2026%F 20254
38318 3A318 20234 20224 20214
uss’000  US$000  US$000  US$000  US$000
FETT FET FET FET FET
ASSETS BE
Non-current assets FERBEE 3,158 10,059 11,046 12,546 9,059
Current assets REEE 9,334 31,997 43,143 53,259 68,141
Total assets EE®E 12,492 42,056 54,189 65,805 77,200
LIABILITIES BfE
Current liabilities mEAE 13,144 27,774 31,177 31,219 42,708
Non-current liabilities ERBEE 1,403 2,976 415 108 160
Total liabilities BERE 14,547 30,750 31,592 31,327 42,868
Net current (liabilities)) =& (&E),/
assets BEFE (3,810) 4,223 11,966 22,040 25,433
Net (liabilities)/assets (BfE)/BEFE (2,055) 11,306 22,597 34,478 34,332
EQUITY i
Equity attributable N/NETE RSN
to owners of the FEMhRE
Company:
Share capital P& A 1,699 1,417 1,417 1,417 1,032
Reserves 1 (3,754) 9,889 21,180 33,061 33,300
Total (deficit)/equity (B4 HE=mBE (2,055) 11,306 22,597 34,478 34,332

256 Contel Technology Company Limited  Annual Report 2026




