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CORPORATE INFORMATION

(continued)
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4 SHENGHUI CLEANNESS GROUP HOLDINGS LIMITED

CORPORATE INFORMATION

(continued)
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CEIAEHAE AREBFRKREZRERATF

MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

The Group is a cleaning and maintenance service provider in
the Guangdong province of PRC. For the six months ended 30
June 2026, the total revenue of the Group was approximately
RMB364.9 million, while profit for the six months ended was
approximately RMB12.9 million.

We generated gross profit of approximately RMB45.9 million
for the six months ended 30 June 2026 as compared to
approximately RMB60.2 million for the six months ended 30
June 2025. The Group's gross profit margins decreased from
16.8% for the six months ended 30 June 2025 to 12.6% for the
six months ended 30 June 2026. The decrease is mainly due to
the increase in employee benefit expenses.

OUTLOOK

Since our Group’s establishment in 2000 and foothold in
Guangzhou, we have built a strong position in Guangdong
province. In view of the PRC’s continuous growth in the
economy and urbanisation, as well as the expected increase in
the number of new properties, apart from growing the business
through organic growth initiatives, we plan to leverage on our
extensive experience in cleaning and maintenance services and
expand our presence in both existing and new markets. We
intend to replicate our model to other regions in the PRC with
a strong demand for property cleaning services. Our Group
also explore and pursue opportunities to expand the customer
base and bolster the geographic presence in other provinces
by potential acquisition and/or investment in cleaning and
maintenance service provider(s) in the Greater Bay Area to
enable us to expand the geographic reach and tender for
cleaning services provision in major infrastructures to be
completed in the near future.
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SHENGHUI CLEANNESS GROUP HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

To complement our core traditional cleaning services, the
Group is accelerating its strategic transformation towards
tech-enabled environmental solutions. On 17 July 2026, we
entered into a cooperation intention framework agreement
with Hanshu Capital (Beijing) Company Limited to explore the
establishment of a merger and acquisition fund targeting China
Water Environment Group Company Limited, alongside joint
venture partnerships in Al-powered smart water management,
operations, and product lines in the water and beverage
category.

Additionally, on 31 July 2026, the Group partnered with
the Research Institute of Tsinghua University in Shenzhen to
establish a Joint Innovation Centre for Industrial Embodied
Intelligence. This collaboration focuses on developing large-
scale Al models for the water sector, industrial embodied
intelligence platforms, and digital automation to enhance
operational efficiency.

Looking forward, the Group will continue to reinforce its
foundation in property cleaning while integrating artificial
intelligence, smart water management, and green technology
into its service ecosystem to broaden revenue streams and drive
long-term value for shareholders.
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CEIAEHAE AREBFRKREZRERATF

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

FINANCIAL REVIEW

Revenue

For the six months ended 30 June 2026, we derived our
revenue primarily from (i) property cleaning services for various
type of commercial building, residential building, transportation
hub, shopping mall, public utilities and industrial park; and
(ii) public space cleaning services primarily for road sweeping
and cityscape cleaning. We recorded revenue of approximately
RMB364.9 million for the six months ended 30 June 2026.
For the six months ended 30 June 2026, our revenue mainly
generated from property cleaning services and public space
cleaning services, accounted for 95.7% and 4.3%, respectively,
of our total revenue.

We recorded an increase in revenue from approximately
RMB358.8 million for the six months ended 30 June 2025 to
approximately RMB364.9 million for the six months ended 30
June 2026, representing an increase of approximately 1.7%.
The increase in revenue was mainly due to the increase in
number of projects in property cleaning service.

Cost of services

Our cost of services increased from approximately RMB298.6
million for the six months ended 30 June 2025 to approximately
RMB319.0 million for the six months ended 30 June 2026,
representing an increase of approximately 6.8%. The increase
in cost of services was due to the increase in employee benefit
expenses and the increase in subcontracting labour costs
which was in line with the increase in the number of workers
employed over the corresponding period in order to meet the
manpower requirement of increased number of projects.

Gross profit and gross profit margin

We generated gross profit of approximately RMB45.9 million
for the six months ended 30 June 2026 as compared to
approximately RMB60.2 million for six months ended 30
June 2025. The Group’s gross profit margins decreased from
16.8% for the six months ended 30 June 2025 to 12.6% for
the six months ended 30 June 2026. The decrease in gross
profit margin is mainly due to the increase in employee benefit
expenses and the increase in subcontracting labour costs.
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8 SHENGHUI CLEANNESS GROUP HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Other income, net

Our other income increased from approximately RMB2.6
million for six months ended 30 June 2025 to approximately
RMB3.6 million for the six months ended 30 June 2026,
representing an increase of approximately 38.5%. The increase
in other income was primarily due to the increase in rental
income.

Selling and marketing expenses

We recorded an decrease in the selling and marketing expenses
from approximately RMB4.3 million for six months ended 30
June 2026 to approximately RMB2.3 million for six months
ended 30 June 2026, representing an decrease of approximately
46.5%. Such decrease was due to the decrease in marketing
and entertainment expenses.

General and administrative expenses

Our general and administrative expenses increased from
approximately RMB21.6 million for six months ended 30 June
2025 to approximately RMB32.3 million for six months ended
30 June 2026, representing a increase of 49.5% which was
primarily due to increase in employee benefit expenses and
office expenses.

Finance expenses, net

Our net net finance expenses amounted to approximately
RMB768,000 for six months ended 30 June 2026, as
compared to a net finance income amounted to approximately
RMB10,000 for the six months ended 30 June 2025 due to the
increase in interest expenses.

Income tax expenses

Our income tax expenses decreased from approximately
RMB4.0 million for six months ended 30 June 2025 to
approximately RMB2.2 million for the six months ended 30
June 2026 due to the decrease in assessable profit.

Interim Report 2026
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CEIAEHAE AREBFRKREZRERATF 9

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Net profit and net profit margin

As a result of the foregoing, our Group recorded a increase
in the net profit from approximately RMB7.9 million for six
months ended 30 June 2025 to approximately RMB12.9 million
during the six months ended 30 June 2026, whilst our net
profit margin increased from 2.2% for six months ended 30
June 2025 to 3.5% for the six months ended 30 June 2026. The
increase was due to the absence of recognition of fair value loss
on financial assets at fair value through profit or loss recorded
during the six months ended 30 June 2025.

Capital structure

Details of the Company’s share capital are set out in note 13 to
the condensed consolidated financial statements in this interim
report.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Liquidity and financial resources

For the Reporting Period, our Group mainly financed the
operations with our own working capital and bank borrowings.
As at 30 June 2026, our Group’s net asset amounted to
approximately RMB472.2 million (31 December 2025:
RMB459.2 million).

We had cash, bank balances and restricted bank deposits
amounted to approximately RMB50.4 million as at 30 June
2026 (31 December 2025: RMB68.1 million). As at 30 June
2026, the total borrowings consisting of lease liabilities and
Bank borrowing was approximately RMB88.6 million (31

SHENGHUI CLEANNESS GROUP HOLDINGS LIMITED
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Notes:

1. Current ratio is calculated based on the total current assets divided
by the total current liabilities as at the end of the respective
financial year.

2. Gearing ratio is calculated based on the total borrowings and lease
liabilities divided by total equity as at the end of the respective
financial year and multiplied by 100.0%.

3. Net debt to equity ratio is calculated based on the net debts (total
debts net of cash and cash equivalents) divided by total equity as
at the end of the respective year and multiplied by 100.0%.

Details of changes in the Company’s share capital are set out in
note 13 to the consolidated financial statements in this report.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Capital expenditure and commitments

Our capital expenditure for the six months ended 30 June 2026
amounted to approximately RMB1.3 million (2025: RMB1
million), comprising mainly expenditures for the purchase of
property, plant and equipment.

No capital commitments to be incurred as at 30 June 2026 (31
December 2025: nil).

Pledge of assets

As at 30 June 2026, we did not pledge any assets (31 December
2025: nil) as securities for any facilities granted to our Group.

Contingent liabilities

Our Group did not have material contingent liabilities as at 30
June 2026 and 31 December 2025.

Treasury policies

We adopt prudent treasury policies. The Group’s management
closely monitors our liquidity position to ensure that the
liquidity structure of the Group’s assets, liabilities and
commitments can meet its funding requirements.
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SHENGHUI CLEANNESS GROUP HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Foreign exchange exposure

Substantially all of our Group’s financial assets and liabilities
are primarily denominated RMB. As at 30 June 2026 and
31 December 2025, our foreign exchange risk on financial
assets and liabilities denominated in foreign currencies was
insignificant to the Group. The Group currently does not
undertake any foreign currency hedging and does not use
any financial instrument for hedging purposes. However,
our management will closely monitor the foreign exchange
exposure of the Group and will consider hedging the foreign
exchange exposure if it becomes significant to our Group.

Furthermore, the conversion of RMB into foreign currencies is
subject to rules and regulations of exchange control enforced
by the government.

Interest rate exposure

The Group’s interest rate risk arises primarily from cash flow
interest rate risk in relation to variable rate restricted bank
deposits and bank balances and fixed rate bank borrowing.

Management monitors interest rate exposure and will consider
hedging significant interest rate exposure should the need
arises.

Use of proceeds from the global offering

On 27 November 2023, the Company offered 414,375,000
Shares for subscription in the global offering. The offer price
per Share was determined at HK$0.32 and the Shares were
successfully listed on the Main Board of the Stock Exchange
on 5 December 2023. The net proceeds (after deduction of
underwriting fees and commissions and other listing expenses)
from the Listing were approximately HK$73.5 million. The
estimated net proceeds under the section headed “Future plans
and use of proceeds” to the prospectus of the Company dated
27 November 2023 (the “Prospectus”) was HK$87.4 million.
The difference of approximately HK$13.9 million has been
adjusted in the same proportion to the use of proceeds as
disclosed in the Prospectus.
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MANAGEMENT DISCUSSION AND EEEwm il s @)
ANALYSIS (continued)

The below table sets out the planned application of the net  TXREFIFTEFIEFEENOEI AR
proceeds:

Utilised Expected
Approximate Unutilised amount Unutilised  timetable
percentage Adjusted  amountasat  duringthe amountasat for full
Intended application of of total net planned 1 January Reporting 30June utilisation
the net proceeds proceeds allocation 2026 Period 2026 (Note)
RZBZA%
aFE -A-H REE R-BoRE  ZHBAN
Rt ] FEFR et HABA BEH KASTEN BARER
RERE BREDL FHIE t# CBREE KBREE (W2

HK$ million ~ HK$ million ~ HK$ million  HKS million
BEAT BEATL BEAT BEAL

Establishment of new FRRENR 48.9% 36.0 274 02 272 December
branch offices 2026
ZEIRE
TZA
Acquisition or investmentin -~ YESREREERZR 21.4% 157 = & = December
cleaning and maintenance BRI ERS 2026
service provider(s) “BORF
1A
Enhancing service capabilities M3 2 £ Z 52| 19.4% 143 74 0.9 6.5  December
in the public space cleaning ~ #IIRISE 2026
sector ka3
TZA
Adopting technological RBSE R RER 7.6% 5.6 34 0.1 33 December
advances and upgrading MEZs 2026
information technology ZZIRE
system +=A
Expanding marketing BREHD 2.5% 18 03 03 - December
department 2026
“ECRE
TZA
General working capital —fReEEE 0.2% 0.1 = = =

Total @t 100.0% 735 38.5 15 37




14 SHENGHUI CLEANNESS GROUP HOLDINGS LIMITED

MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

Future plans for material investments or capital
assets
Save as disclosed in the Prospectus and this report, there was

no specific plan for material investments or capital assets as at
30 June 2026.

Human resources

The total employee benefit expenses was RMB191.4 million
during the six months ended 30 June 2026 (FY2025: RMB186.1
million). The number of staff was 7,941 as at 30 June 2026
(30 June 2025: 8,068). Each employee’s remuneration was
determined in accordance with the individual’s responsibility,
competence and skills, experience and performance, as well
as market pay levels. All employees of the Group participate in
employee social insurance plans established in the PRC, which
cover pension, medical and other welfare benefits. Training
programmes, including environmental protection, quality and
occupational safety and health training, emergency response
and rescue training, specialised cleaning skills training and
management skills training, are regularly provided or arranged
to our employees. We has also adopted a share option scheme
to provide incentives or rewards to the staff.

Events after reporting period

(@  Entering into Strategic Cooperation Intention
Framework Agreement with Hanshu Capital
On 17 July 2026, the Company entered into a non-
legally binding cooperation intention framework
agreement with Hanshu Capital (Beijing) Company
Limited in relation to the proposed formation of a merger
and acquisition fund to acquire equity interests in China
Water Environment Group Company Limited, as well
as the proposed establishment of two joint venture
companies focusing on Al smart water management
and beverage product lines. Details were set out in the
voluntary announcement of the Company dated 17 July
2026.
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MANAGEMENT DISCUSSION AND
ANALYSIS (continued)

(b)

(©

Change in Shareholding of a Controlling Shareholder

On 24 July 2026, Prosperity Cleanness Investment
Holdings Limited (a controlling shareholder of the
Company wholly owned by Mr. Li Chenghua, Co-
chairman of the Board and Executive Director) disposed
of 175,476,150 shares of the Company (representing
approximately 9.0% of the total issued share capital).
Following completion of the disposal, its shareholding
decreased from approximately 30.1% to 21.1%, and
consequently, Prosperity Cleanness and Mr. Li Chenghua
ceased to be controlling shareholders of the Company.
Details were set out in the voluntary announcement of
the Company dated 24 July 2026.

Entering into Cooperation Agreement with Tsinghua
Research Institute

On 31 July 2026, the Company entered into a
cooperation agreement with the Research Institute of
Tsinghua University in Shenzhen in relation to the
joint establishment of the “Shenghui Cleanness Group
Holdings Limited — Research Institute of Tsinghua
University in Shenzhen Joint Innovation Centre for
Industrial Embodied Intelligence” to focus on R&D
for industrial embodied intelligence platforms, Al
models for the water sector, and project digitalization
and automation. Details were set out in the voluntary
announcement of the Company dated 31 July 2026.

B

b)

(©
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UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED 30 JUNE 2026
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AEERBRRSEE

K 28 3

BE T NFENA=+HIENEA

For the six months
ended 30 June
BEXA=+HLEAER

2026 2025
—B-ARE  —_T-RF
Notes RMB’000 RMB’000
Htat AR¥T ARETT
(unaudited) (unaudited)
(RIEER) (REEE%)
Revenue Wik 364,902 358,829
Cost of services PR 75 B AR (319,000) (298,629)
Gross profit EF 45,902 60,200
Selling and marketing expenses HEREHMZ (2,300) (4,319)
General and administrative expenses — B RITHRAX (32,319) (21,589)
Fair value loss on financial assets at fair BRATFEFABENERE
value through profit or loss EZ R TEEE 373 (25,394)
Share of results of associate DIEHEE A B ER 15 790 443
Other income, net EAF5E 5 3,466 2,560
Finance expenses, net MRS 6 (768) 10
Profit before income tax BRETERATER 15,144 11,911
Income tax expenses FrsHiA 7 (2,195) (3,968)
Profit for the year FREA 12,949 7,943
Attributable to: THIA LB -
Owners of the Company AARFEAA 13,085 7,943
Non-controlling interests FiERER (136) -
Earnings per share attributable to owners AATEEABEERER
of the Company (expressed in RMB (ABRAR¥S5IR)
cents per share)
— Basis and diluted - EARREE 9 0.67 0.45
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UNAUDITED CONDENSED R

CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME (continued)

FOR THE SIX MONTHS ENDED 30 JUNE 2026

EREBHEEEE
W& 3% @)

BE—E - NFANA=+HIFAEA

For the six months
ended 30 June
BEXRA=+THLXEA

2026 2025
ZBDXRE T aF
Notes RMB’000 RMB’000
Htat AR¥TRT ARETRT
(unaudited) (unaudited)
(REER) (CREER)
Profit for the year FREF 12,949 7,943
Other comprehensive expense Hitt2EMAX
Item that may be reclassified subsequently H&r gt @ EFHIEE B
to profit or loss: Z1ER :
Exchange differences arising on translation &G INETSEE £ 2 [E 7
of foreign operations =8 3 =
Total comprehensive income for the year FRZENZEHAE 12,952 7,943
Attributable to: I IPN=; 2
Owners of the Company ARBREEA 13,088 7,943
Non-controlling interests FIERER (136) -
12,952 7,943
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UNAUDITED CONDENSED AREGEREETE

CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

MR

AS AT 30 JUNE 2026 RZEZNFNA=1+H
30 June 31 December
2026 2025
—BDRE —E-RF
<A +=A
=+H =+—H
Notes RMB’000 RMB’000
M ARBFR ARETT
(unaudited) (audited)
(RIEER) (&%)
Assets BE
Non-current assets kRBEE
Property, plant and equipment mE - BERRE 10 63,916 64,342
Investment properties REWEH 740 795
Interest in associate REFE QB MRS 15 93,082 92,292
Right-of-use assets FREEE 8,510 12,688
Intangible assets B AE 6,379 6,379
Financial assets at fair value through BRAFEFABRN
profit or loss SREE 14,115 13,742
Deferred income tax assets BELEMEHEE 8,108 8,108
Deposits and prepayments R& R FIE 30,017 32,463
224,867 230,809
Current assets REBEE
Trade and other receivables and B 5 K& H Ath FEMRIE LA K
prepayments FANRIA 11 419,995 372,625
Restricted bank deposits SR AIRITIER 250 230
Cash and cash equivalents BeRREEEY 50,136 67,884
470,381 440,739
Total assets EEHAE 695,248 671,548
Equity &
Equity attributable to owners of the ADAEEARMGES
Company
Share capital (&N 13 17,725 17,725
Reserves i 454,503 436,863
Equity attributable to owners of the RARER ARG
Company 467,676 454,588
Non-controlling interests FEIERRAE 4,552 4,688
Total equity s 472,228 459,276
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ABELEHRRENH

UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (continued)

LI EAC )

AS AT 30 JUNE 2026 REZFZANENA=+H
30 June 31 December
2026 2025
—EBXRE —E-RHF
NA +=A
=+A =+—H
Notes RMB’000 RMB’000
HizF ARBETT AREFTT
(unaudited) (audited)
(REER) (&%)
Liabilities afE
Non-current liabilities FREBERE
Other payables H A pE A RIE 1,429 1,429
Lease liabilities HEBRE 5,111 8,923
6,540 10,352
Current liabilities KBaE
Trade and other payables B 5 R H At FE IR 14 111,966 109,738
Tax payables FERIRIIE 18,700 17,678
Bank borrowing SRITER 12 77,830 66,696
Contract liabilities AHBE 2,276 1,734
Lease liabilities HEBE 5,708 6,074
216,480 201,920
Total liabilities aE8E 223,020 212,272
Total equity and liabilities HEZKEE 695,248 671,548
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UNAUDITED CONDENSED REERHARERER
CONSOLIDATED STATEMENTS OF Z2B1%
CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 JUNE 2026 BE—E - NFANA=+HILNEAR

Attributable to owners of the Company

NG 2PN
Non-
controlling
Share capital ~ Reserves  Sub-total interests
e i PEE FERER
(Note 13)
(Hz£13)

RMB’000  RMB’000  RMB’'000  RMB’000

Total
@t

RMB’000

ARBTR ARBTR ARBTR ARETT ARBTR

At 1 January 2025 R-B-HE&-A-H 15953 368,949 384,902 - 384,902
Comprehensive income EH S
Profit for the period R = 7,943 7,943 = 7,943
Total comprehensive income for BR2EREAE
the period = 7,943 7,943 = 7,943
Placing of new shares [l an) 1,768 41,773 43,541 = 43,541
Balance at 30 June 2025 (unaudited) R-ZT-HEXA
=tENEH
(REER) 17,721 418,665 436,386 - 436,386
At 1 January 2026 R=B-"&-A-H 17,725 436,863 454,588 4,688 459,276
Comprehensive income 2ERE
Profit for the period BN A - 13,088 13,088 (136) 12,952
Total comprehensive income for BR2EREAE
the period - 13,088 13,088 (136) 12,952
Balance at 30 June 2026 (unaudited) R=Z=XEXA
=+ HMNE
(REEZ) 17,725 449,951 467,676 4,552 472,228
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AEERERGERE

UNAUDITED CONDENSED

= E
CONSOLIDATED STATEMENTS OF R %
CASH FLOWS
FOR THE SIX MONTHS ENDED 30 JUNE 2026 BE-F - NFNA=F+HIENEA
2026 2025
B —T-AF
RMB’000 RMB’000
AR®BTRT ARETET
(unaudited) (unaudited)
(REER) CREER)
Cash flows from operating activities RERETHNRERE
Cash generated/(used) in operations wEmE/ (B (21,471) 1,976
Income tax paid BEEEH 1,173) (4,545)
Net cash used in operating activities WEEEFTAR SRR (22,644) (2,569)
Cash flows from investing activities REREZHNRERE
Purchase of financial assets at fair value BERATEF ABRN
through profit or loss CREE - (15,752)
Interest income received BRI B UA 563 876
Purchases of property, plant and BEWE  BELER
equipment (1,275) (1,043)
Net cash used in investing activities REZEIAREFE (712) (15,919)
Cash flows from financing activities RERETHNRERE
Bank borrowings interest paid B RITERAIR (961) (607)
Interest payments of lease liabilities HEBBR LMK (370) (259)
Principal repayments of lease liabilities HEARASENR (4,178) (753)
Proceed from bank borrowing SRITIEFRFIBRIB 31,400 32,820
Repayments of bank borrowings EERITER (20,266) (42,414)
Proceeds from issuance of shares BT PSR - 43,541
Net cash generated from financing MEEBAEREFHR
activities 5,625 32,328
Net (decrease)/increase in cash and REeRBAELE/YOAL)
cash equivalents EHNFEE (17,731) 13,840
Cash and cash equivalents at beginning ~ HFIRERBEZEY
of the period 68,114 91,109
Effect of foreign exchange rate changes,  JM$ERS BN T EFHE
net 3 B
Cash and cash equivalents at end of BARERAEEEY
the period 50,386 104,949
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NOTES TO THE CONDENSED 4R S T H BT IS SRR M 5
CONSOLIDATED INTERIM

FINANCIAL STATEMENTS

CORPORATE INFORMATION

Shenghui Cleanness Group Holdings Limited (the
“Company”) was incorporated in the Cayman Islands
on 4 January 2021 as an exempted company with
limited liability under the Companies Act (Cap. 22, Act
3 of 1961, as consolidated and revised) of the Cayman
Islands. The Company’s shares were listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on 5 December 2023. The address
of the Company’s registered office is at 11" Floor,
Gloucester Tower, The Landmark, 15 Queen’s Road
Central, Hong Kong.

The Company is an investment holding company,
together with its subsidiaries (collectively the “Group”)
are principally engaged in the provision of cleaning
and maintenance services in the People’s Republic of
China (the “PRC”). The controlling shareholders of the
Company are Mr. Li Chenghua (“Mr. Li”) and Mr. Chen
Liming (“Mr. Chen”) (the “Controlling Shareholdings”).
The condensed consolidated financial statements are
presented in Renminbi (“RMB”) and all values are
rounded to the nearest thousand of RMB (“RMB’000")
except when otherwise indicated.

AFEHR
ABEREBMZERERAR (XA
REFAEHRESRARA(E22E—AKR—
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BEBRAR - AARRMR=ZT==
FH+_ARBESABERSABRA
AI(BERFT)) ERET - AARH M
MBEEUNBB2ERNETISHEHE
BERTITAEIE -

ARABREZERAR  EREME
RE(HEAARE]) B FHERE
ARKME ([ EDRMER & #ER
%o RRRERBR AT ERELE(E
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AR S P B8R

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM
FINANCIAL STATEMENTS (continued)

2

PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated financial
statements of the Group for the six months ended 30
June 2026 have been prepared in accordance with
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”) and the applicable
disclosure requirements under the Rules Governing the
Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Listing Rules”).

The accounting policies and the method of computation
used in the preparation of the unaudited condensed
consolidated financial statements are consistent with
those used in the preparation of the Group’s annual
financial statements for the year ended 31 December
2025 except for the adoption of the standards,
amendments and interpretations issued by the HKICPA
mandatory for the annual periods beginning on 1
January 2026. The unaudited condensed consolidated
financial statements do not include all the information
and disclosures required for annual financial statements,
and should be read in conjunction with the consolidated
financial statements of the Group for the year ended 31
December 2025.

During the interim period, the Group has adopted all
the new and amended Hong Kong Financial Reporting
Standards (“HKFRSs”) which are first effective for the
reporting period and relevant to the Group. The adoption
of these new and amended HKFRSs did not result in
material changes to the Group’s accounting policies
and unaudited condensed consolidated interim financial
information.

Bt &E ()
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LRSS S e
Bt &E ()

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM
FINANCIAL STATEMENTS (continued)

PRINCIPAL ACCOUNTING POLICIES
(continued)

Amended HKFRSs that are effective for annual
periods beginning or after 1 January 2026

2

FREHBERGE

REZZE-AE-A—-BHz&
RIENFERBERNEBITE

7B B R R 2R A
The condensed consolidated interim financial statements HE_Z-_A"FANA=ZTBHLEAEAD
for the six months ended 30 June 2026 have been fRRsR A P BRI DB EREEE
prepared in accordance with the accounting policies ECE-AF T A=t RLEFEN
adopted in the Group’s annual financial statements BRERPHEANGHTHRRSY - A

for the year ended 31 December 2025, except for the
adoption of the following amended HKFRSs which are
effective as of 1 January 2026.

ATRZZBZRF—A-HERNEE
RIEBHBREER -

Amendments to Contracts Referencing Nature — EREMBHMEERNE SREEAR
HKFRS 9 and dependent Electricity 95t R BB GRS BREES
HKFRS 7 QL7 (ERTA) NZEH

Amendments to Amendments to the BEMBHRESENE SRIAND
HKFRS 9 and classification and 9 R BB ]S BRETEZ
HKFRS 7 measurement of financial HERE 75 (BRI A) EETA

instruments

Amendments to Annual improvements to BERUBHREEAE BEUBRE
HKFRS Accounting HKFRS Accounting Standards AR (B RTA) ARG ET A
Standards ~ Volume 11 QIS D

-85

None of the new and amended HKFRSs is expected
to have a material impact on the Group’s condensed
consolidated interim financial statements.

BB REET BB BRERE
AT e HARBENGARE BT H
BRELBATE -
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM
FINANCIAL STATEMENTS (continued)

REVENUE AND SEGMENT
INFORMATION

Management has determined the operating segments
based on the reports reviewed by the chief operating
decision-maker (“CODM”). The CODM, who is
responsible for allocating resources and assessing
performance of the operating segment, has been
identified as the executive directors of the Company.

For the period ended 30 June 2026, the Group is
principally engaged in the provision of cleaning and
maintenance services in the PRC. CODM reviews
the operating results of the business as one operating
segment to make decisions about resources to be
allocated. Therefore, the CODM regards that there is
only one identified segment, under the requirement
of HKFRS 8 “Operating Segments”, which is used to
make strategic decisions. No geographical segment is
disclosed.

Revenue recognised for the period ended 30 June 2026
is as follows:

Wz & 2 ERE

EREERBEIBRLERRE(ZEE
EREEDENORSETLEDD -
ERBRNHABRSEERMIELED
MERRNWEBLBRARERANDAIMH
TEE -

BE_Z_RERAZTHLEHRHE &
SETEETENFREZTEREER
%o TBEERREREBOLERE
ER—AREDRETIRE - MEHRE
AR APRE - Bt - TELER
RERR  REFBUBREEAES
RICEDRINRE  BF —ECHEE
7 BB A E i BURER K - BIEIE D
BT AR -

BE-T-AFAA=HA L BHEER
Bz T -

Six months ended 30 June

BEXA=THIEXER

2026 2025
—E-XRE —ZE-AF
RMB’000 RMB’000
ARBT T ARBF T
(unaudited) (unaudited)

(REER) (CREE#ER)

Revenue from contracts with customers R EERANEFSONE
recognised over time
Cleaning and maintenance services income BRI HEE RS WA 364,902 358,829

The Group offers comprehensive cleaning and
maintenance services for office buildings, shopping
malls, airport and commercial and residential premises.

REBERRRIE  BOES  BHEKRE
ERFRUZENEZEREERT -
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NOTES TO THE CONDENSED

CONSOLIDATED INTERIM

FINANCIAL STATEMENTS (continued)

3 REVENUE AND SEGMENT
INFORMATION (continued)

The major operating entities of the Group are domiciled
in the PRC. Accordingly, all of the Group’s revenue
were derived in the PRC for the period ended 30 June
2026. None of the individual customer of the Group
contributed 10% or more of the Group’s revenue for the

period ended 30 June 2026.

As at 30 June 2026, all of the Group’s non-current assets
were located in the PRC or arisen from transactions as

conducted in the PRC.

(@) Contract assets

As at the end of each of reporting period ended
30 June 2026, there were no significant contract

assets recognised.

(b) Contract liabilities

As at the end of the reporting period ended 30
June 2026, there were no significant contract
liabilities recognised as no advance payments

were made by customers.

(c) Unsatisfied performance obligations
For the provision of cleaning and maintenance
services, the Group recognises revenue in
the amount that equals to the right to invoice
which corresponds directly with the value to the
customer of the Group’s performance to date, on a
regular basis. The Group has elected the practical
expedient for not to disclose the remaining
performance obligations for these contracts.

(d) Assets recognised from incremental costs

to obtain and fulfill a contract

For the period ended 30 June 2026 and 2025,
there were no significant incremental costs
incurred to obtain and fulfill a contract.

Interim Report 2026
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM
FINANCIAL STATEMENTS (continued)

3

REVENUE AND SEGMENT
INFORMATION (continued)

(e)

Accounting policies for revenue
recognition

Revenue is recognised when control over a service
is transferred to the customer, at the amount of
promised consideration to which the Group is
expected to be entitled, excluding those amounts
collected on behalf of third parties. Revenue
excludes value added tax or other sales taxes and
is after deduction of any trade discounts.

The revenue of the Group is arisen from the
provision of cleaning and maintenance services.
Depending on the terms of the contract, control
of the service may be transferred over time or at a
point in time. Control of the service is transferred
over time if the Group’s performance:

. provides all of the benefits received and
consumed simultaneously by the customer;

. creates or enhances an asset that the
customer controls as the Group performs;
or

. does not create an asset with an alternative
use to the Group and the Group has
an enforceable right to payment for
performance completed to date.

If control of the services transfers over time,
revenue is recognised over the period of the
contract by reference to the progress towards
complete satisfaction of that performance
obligation. Otherwise, revenue is recognised at a
point in time when the customer obtains control
of the service.

Bt &E ()
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SHENGHUI CLEANNESS GROUP HOLDINGS LIMITED

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM
FINANCIAL STATEMENTS (continued)

3

REVENUE AND SEGMENT
INFORMATION (continued)

(e)

Accounting policies for revenue
recognition (continued)

When either party to a contract has performed, the
Group presents the contract in the consolidated
statements of financial position as a contract
asset or a contract liability, depending on the
relationship between the Group’s performance
and the customer’s payment.

A contract asset is the Group’s right to
consideration in exchange for services that the
Group has transferred to a customer. Incremental
costs incurred to obtain a contact, if recoverable,
are capitalised and presented as assets under
“contract assets” and subsequently amortised
when the related revenue is recognised.

If a customer pays consideration or the Group
has a right to an amount of consideration that is
unconditional, before the services are provided to
the customer, the Group presents the amount as a
contract liability when the payment is received or
a receivable is recorded (whichever is earlier).

A receivable is recorded when the Group has
an unconditional right to consideration. A right
to consideration is unconditional if only the
passage of time is required before payment of that
consideration is due.
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CONSOLIDATED INTERIM LEEE )
FINANCIAL STATEMENTS (continued)

4

EXPENSES BY NATURE 4 EBMEBEESHNBEX

AR S P B8R

Six months ended 30 June

BEANA=THIEAEA

2026 2025
—EBDXRE —ZT-RHF
RMB’000 RMB’000
ARET T AREFTT
(unaudited) (unaudited)
(REER) (REEEZ)
Employee benefit expenses including director’s 1B @FIFZ (RIFES
remuneration E)
— Salaries, wages and bonus -¥4%  IBREL 184,842 178,281
— Social insurance and housing provident -HERBREEEAES
fund contribution BERR 6,287 7,264
— Other employee benefits - HitbfE E1EF 266 551
Subcontracting labor costs DEEITKA 103,169 97,265
Cost of cleaning materials consumed EEREREZM R AR 9,771 7,893
Depreciation e 5,934 1,906
Short-term lease expenses EHHERY 2,662 2,827
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CONSOLIDATED INTERIM
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RS P B RE

Bt &E ()

FINANCIAL STATEMENTS (continued)

5 OTHER INCOME, NET

5 HMWAFRHE

Six months ended 30 June

BEXA=THLEXEAR

2026 2025
ZEDXREF —E-RF
RMB’000 RMB’000
ARBT R ARBFT
(unaudited) (unaudited)
(RIEER) (CREEZ)
Rental income (Note i) WA H D) 3,085 2,532
Others Hit 381 28
3,466 2,560
Note: et -
[0} Rental income arising from the investment () KREKEVELHEEFHONHES
properties and the leased shops is recognised on WA E B R AR R
a straight-line basis over the terms of the lease AR - REMEFESNES
agreements. The rental income arising from WA RTEE N TR -
the leased car park is recognised over the lease
period.
6  FINANCE INCOME/(EXPENSES), NET 6 HMBWRA (X)) FHE

Six months ended 30 June

BEAA=THILAER

2026 2025
—EBIARE —E-hE
RMB’000 RMB’000
AR¥TRT ARETT
(unaudited) (unaudited)
(REER) CREER)
Finance income BEWBA
Interest income FMEMA 563 876
Finance expenses Lugi1:E3
Interest expense on bank borrowings RITHE SR (961) (607)
Interest expense on lease liabilities HEARMNERX (370) (259)
Finance (expense) income, net B (B S R F 5 (768) 10
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM
FINANCIAL STATEMENTS (continued)

INCOME TAX EXPENSES

AR S P B8R

FRi8HipX

Six months ended 30 June

BEANA=THIEAEA

2026 2025
—EDXE —E-REF
RMB’000 RMB’000

ARET T AREFTT
(unaudited) (unaudited)
(REBER) CRisER)

Current income tax BNERFRS 2,195 2,278
Deferred income tax RIEFTIS T - 1,690
2,195 3,968

Corporate income tax RSB

Hong Kong Profits Tax is calculated at 16.5%
(2025: 16.5%) based on the estimated assessable
profit for the year, except for one subsidiary of the
Group which is a qualifying corporation under
the two-tiered Profits Tax rates regime. For that
subsidiary, the first HK$2 million of assessable
profits are taxed at 8.25% and the remaining
assessable profits are taxed at 16.5%.

No provision for Hong Kong profits tax has been
made as the Group had no estimated assessable
profit generated in Hong Kong for the period
ended 30 June 2026 and 2025.

The Company is incorporated in the Cayman
Islands as an exempted company with limited
liability under the Companies Law of Cayman
Islands and accordingly, is exempted from
Cayman Islands income tax.

BB G DIRIBF NG ER
BEMIKR16.5% (T -F4F :
16.5%) 2 TR Rt 8 - HEIRIEFE
HRRNBEEREEZAER
— M B A R BIBR SN © hak KB
ARME * B2ESBTHERT
R IR 8.25% BB ¢ &R T FERR
ot i FII A 321 6.5 %R ©

METREBANEHESR EA
AEBMBE-_TE-_RER-_T—
HENA=ZTHLBETEES
EEE BT ERBURET] -

ARRRERERB ABEER
SEHEEMRILAERLERA
A TRHEREBNHEHS
FriSHE -
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM
FINANCIAL STATEMENTS (continued)

7

INCOME TAX EXPENSES (continued)

(a)

Corporate income tax (continued)

The major operating income are derived
from the PRC. Under the Law of the PRC on
Enterprise Income Tax (the “EIT Law”) and the
Implementation Regulation of the EIT Law, the tax
rate of the PRC subsidiaries is 25% for both years,
except for certain PRC subsidiaries that are subject
to tax relief explained below.

Guangzhou Shenghui has been qualified as a
High and New Technology Enterprise and enjoyed
a preferential income tax rate of 15% since
2020, which is subject to review and renewal
once every three years. The High and New
Technology Enterprise Certificate was obtained
and be remained valid for 3 years from December
2020 to December 2023. Guangzhou Shenghui
has obtained the renewal of the High and New
Technology Enterprise Certificate on 28 December
2023 which is valid for 3 years to 28 December
2026.

According to the policy promulgated by the
State Council of the PRC, enterprises engaged in
research and development activities are entitled
to claim an additional tax deduction amounting
to maximin 75% of the qualified research and
development expenses incurred in determining
its tax assessable profits for that year and the
additional tax deduction rate has been increased
to 100% since year 2023 (the “Super Deduction”).
Guangzhou Shenghui is qualified to enjoy the
Super Deduction for the period ended 30 June
2026 and 2025.

As at 30 June 2026 and 31 December 2025, the
Group did not recognise deferred income tax
assets in respect of tax losses that can be carried
forward against future taxable income. Tax losses
of group companies operated in the PRC could
only be carried forward for a maximum for five
years from the year of incurrence.

Interim Report 2026

ARSI BERE

B ()

7

Fri8
(a)

556 2 (F)

.¢¥ﬁf SH (%)
BEZBRARBTE - BRI
¢I¢%% A ([EEAEBHR
FEDREEMSTEERG
PEMBARNREFEZHE
R25%  EFEETXAABBEE
RZETHEWMBRREERI

BEMNABE T _ZTFRERSS
FEMCEERREZEBEMSG
BB EI15%  EERAG=FF
WERELE K - FIESE RN
imaﬁﬁ%siﬁﬁ% B=
ZEF+ZAEZZT =41+
;ﬂ c BINABER T =_=F
T AT NRESEESH M
EZFE  ARHAR/RIF  HEEZ
ToXF+-_A=-+N\BlL-

1B 4% A B R 75 Bt 4 o RO SR -
$ﬂ%é%%¢%&$mﬁa
B RE R B AR - B REIR BT
EENEGRAEBRNER75%
HEEMNIF - RAZTZ=F
& - BHMOTEIE AN ZE 100%([H0
sHARRD - BEMNABRBE=ZZ
_/\i/}_?_ﬁ@/\ﬂ +E|
IFHMEEZAMAMBHE

-

RZZEZAFEXAZ+AEK=F
—HE+-RA=1+—8 X£H
S 4 k1 4 R SR FE AR B U AT £
BORBEGBBEREEHMEHE
EoRPELEENEERANT
HEEENEELAFEREE &
ZRE -
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM
FINANCIAL STATEMENTS (continued)

8 DIVIDEND

No dividend has been paid or declared by the Company
for the period ended 30 June 2026 and 2025.

9  EARNINGS PER SHARE

(@)

(b)

Basic earnings per share

Basic earnings per share is calculated by dividing
the profit attributable to owners of the Company
by the weighted average number of ordinary
shares in issue during the respective periods.

AR S P B8R
P ()

8 H"M
ESZ:!: /\ﬁE& ﬁﬁ/\ﬂ +
Et%ﬁ A Tiﬁiﬁx:&
B
9 BRER
@ BREXER
SREABFNEE S EDEAR

NEERABEEFRIAS A
EETERBMNEFHE -

Six months ended 30 June

BEAA=THLAEA

2026 2025
—EoXE —T-RF
(unaudited) (unaudited)
(CRIEER) CREER)
Profit attributable to owners of the RRABER AEIERT

Company (RMB’000) (AR¥TIT) 13,085 7,943

Weighted average number of ordinary B 217 & @A INIE 192
shares in issue (thousands) (F&%) 1,949,735 1,772,037
Basic earnings per share (RMB cents) BRERBMARESD) 0.67 0.45

The calculation of basic profit per share of the
Company (the “Share”) for the six months ended
30 June 2026 is based on the profit attributable
to owners of the Company of approximately
RMB13,085,000 (2025:RMB7,943,000)
and on the weighted average number of
1,949,735,000 (2025: weighted average number
of 1,772,037,044) ordinary shares in issue during
the period. For six months ended 30 June 2025,
the weighted average number of shares are taking
into account the placing of 193,755,000 Shares
completed on 16 June 2025. (2026: Nil).

Diluted earnings per share

Diluted earnings per share were the same as
the basic earnings per share as there were no
potentially dilutive ordinary shares outstanding for
the period ended 30 June 2026 and 2025.

HE-Z-_XFXA=+tHLERX
A - ARNREFR(TRE])EXR
HFITIREA D BEE ARG
FHAR#13,085,0007C(=F
—HF : AR¥7,943,0007T) &
BB B 1T R AR A0 F 1 B
1,949,735,000% (ZZE =R F :
INAEFE98R1,772,037,0448) 5
E-HE_T_AFENA=1+H
WEXREA - mEFHBRHEEE
AERZZE-RAFAATAEE
A HIEEE 193,755,000 i {5 (=
ToREF ) o

(b) SREHERF
HRBE-Z-_R"ER=T=H
FRAZ=ZTHILEMI BT
SNBSS LB - MTRE
SERMNEGRERRFER -
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NOTES TO THE CONDENSED

CONSOLIDATED INTERIM

LRSS S e
Bt &E ()

FINANCIAL STATEMENTS (continued)

10 PROPERTY, PLANT AND EQUIPMENT 10 Y% - BERRE

During the six months ended 30 June 2026, the BE-_Z-_XR"EXA=Z1+HLXEA -
Group acquired property, plant and equipment of REBEWEARK,275,0007T(=ZF
RMB1,275,000 (2025: RMB1,043,000) mainly for the —HE : ARM1,043,0007T) 04 -

plant and machinery.

11 TRADE AND OTHER RECEIVABLES AND 11 EZ R H#ttpEW i E B FE

PREPAYMENTS Hi1g

30 June 31 December

2026 2025

—EXRE —T-hF

<A +=A

=tA =il

RMB’000 RMB’000

AR¥T T ARBT T

(unaudited) (audited)

(RIEER) (&%)

Trade receivables E S EWRIE 391,343 339,030
Less: allowance for impairment W R E R (35,912) (35,912)
355,431 303,118

Deposits 7 28,986 32,664
Less: allowance for impairment R E R (2,592) (2,592)
26,394 30,072
Less: deposits — non-current portion B R - ERBID (7,459) (11,817)
Deposits — current portion BE - RnBIH 18,935 18,225
Other receivables Hfth fE U TR 1B 36,839 33,361
Prepayments FNRE 31,348 38,537

Trade and other receivables and prepayment,
net

B 5 I H fth e W A R FE A
KIEFE 450,012 405,088
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AR S P B8R

NOTES TO THE CONDENSED
CONSOLIDATED INTERIM
FINANCIAL STATEMENTS (continued)

11 TRADE AND OTHER RECEIVABLES AND
PREPAYMENTS (continued)

Notes:

(@) The carrying amounts of trade and other
receivables are all denominated in RMB and
approximate their fair values.

Bt &E ()

11 EZ
MIE
W -

(a)

REAREWRFIE R BN

(%)

B 5 Rt MR OB 0 BREN B 49
AARMEHE + B E AT EIE

e+

H e

(b)  The aging analysis of the trade receivables based b)) BIHEBFEREZBHOERR
on invoice date was as follows: AT -
30 June 31 December
2026 2025
—ECRE —T-FEF
~A =]
=¢tH =+—H
RMB’000 RMB’000
ARET T AREFTT
(unaudited) (audited)
(RIEER) (=)
0 - 60 days 0£60H 223,066 216,436
61— 180 days 61£2180H 58,701 35,048
181 - 365 days 181£365H 46,961 38,560
Over 1 years 1FERE 62,615 48,986
391,343 339,030
12 BANK BORROWING 12 SRITEE
30 June 31 December
2026 2025
—ECORE ZEhEF
~A +=A
=+H E—1E
RMB’000 RMB’000
ARET T ARETTT
(unaudited) (audited)
(RISER) (EE=%)
Bank loans RITER 77,830 66,696
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13

14

Interim Report 2026

RS P B RE

Bt &E ()

SHARE CAPITAL 13 B
Equivalent
Number of Nominal nominal
ordinary value value
shares of shares of shares
LERYA ROEE ROSERE
HK$ RMB
BT AR¥T
Authorised EE
At 1 January 2026 and RZZEZRF-A—-BR
30 June 2026 —Z-X%~XA=1+H  10,000,000,000 100,000,000 90,593,500
At 1 January 2026 and RZE-RF—A—HK
at 30 June 2026 —E-REAXA=+H 1,949,735,000 19,497,350 17,720,759

TRADE AND OTHER PAYABLES

14 BEZRHEMEMSTRE

30 June 31 December

2026 2025

ZEIXRE  —TCRF

~A +=A

=+A S

RMB’000 RMB’000

AR¥T T AREFTT

(unaudited) (audited)

(REEER) (&=

Trade payables B SN RIE 27,152 31,079
Other payables Hofth A RIE 86,243 80,088
Trade and other payables B 5 I H fth JE - FUH 113,395 111,167
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FINANCIAL STATEMENTS (continued)

14 TRADE AND OTHER PAYABLES 14 BEFRHEMEMSREGE
(continued)

The ageing analysis of trade payables based on the RIBEHZRHNE Z RN RERE DT
invoice date was as follows: RN

30 June 31 December

2026 2025

ZECZXRE —E-RHEF

~A +=A

=t+H =t+—H

RMB’000 RMB’000

ARET T AREFTT

(unaudited) (audited)

(REEER) (=)

0 - 60 days 0Z£60H 18,712 21,435

61— 180 days 61£2180H 5,845 7,066

181 - 365 days 181£365H 773 491

More than 1 year HBiE1E 1,822 2,087

27,152 31,079

The carrying amounts of trade and other payables are
denominated in RMB and are approximate their fair

values.

B REMEMNKREANREEAARYE
FHE - WERARXFEEE -
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15

16
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LRSS S e
Bt &E ()

INTEREST IN ASSOCIATE 15 REEQTRNERS
30 June 31 December
2026 2025
s s
<A +=A
=+A =+—H
RMB’000 RMB’000
AR¥TFR ARKETRT
(unaudited) (audited)
(RIGER) (&%)

Cost of investment in associates B N B E AN

Listed in the PRC RHPE ™M 87,704 87,704

Unlisted JEETH 1,860 1,860

Share of post-acquisition results DIEWRIBIR AR 3,518 2,728

93,082 92,292

Notes: BFE -

1. The Group’s associate was accounted for using the 1. AR H B A RN AR A BT S RE
equity method in these condensed consolidated financial RARRENKR -
statements.

2. BTl is a company incorporated in People Republic of 2. BEER—BRPEARLMBE MK
China, which principally engaged in recycling of waste AR RN ECKBERM AR
materials for manufacturing of packaging materials, and BEMBEENER - Rt - RERY
design, manufacture and sale of environmentally friendly A £ YRR R IRIR MRS o
biodegradable materials.

3. As at 30 June 2026, the Group held 24.56% effective 3. RZZTZRERNA=1TH A%EEFHE
interest of BTI (31 December 2025: 23.96%). BEEN2456%KmEn(CT-0F

+=ZA=+—8:23.96%) °

4. Mr. Wei Dongjin, co-chairman and executive director 4. RAIBFEEFEFRDTERARS
of the Company is also the director and substantial JTA%§$ ENEERETERR -
shareholder of BTI.

COMMITMENTS 16 7

No capital commitments to be incurred as at 30 June
2026 (31 December 2025: Nil).

BE-ZT-_R"FXA=+H ¥I8E
SEEAREE(CE_RAFE+_A=+—
B:&®) -
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM
FINANCIAL STATEMENTS (continued)

LRSS S e
Bt &E ()

17 RELATED PARTY TRANSACTIONS 17 BELERS
Apart from the related parties transactions disclosed RS BRRSARBENAH TR
elsewhere in the consolidated financial statements, the N AR R S Th R 5 RAEE A Rl
following transactions were carried out with related 7
parties/companies:
(@) Balances due to Controlling Shareholders (@) ENERBRRERR
30 June 31 December
2026 2025
ZBODXRFE  —Z-EF
<A +=A
=tA =Ar— |
RMB’000 RMB’000
AR¥TRT ARETT
(unaudited) (audited)
(RBER) (&R
Controlling Shareholders ERRR
Non-trade in nature and included in: FEFUEERETA
- Amount due to Mr. Li - ML ARIE 14,590 16,361
— Amount due to Mr. Chen - ERTBR S FIR 180 180
Non-trade in nature and included in FEFIEE KA
other payables: H o fE AR
— Amount due to Argogo Green - BN ARHR AR AR
Tech Limited FRIE 1,840 1,840
Loan to an associate BERT—HEEE AR
~ Loan to Guangzhou Oriental - BRTEMES B
Hospital Co., Ltd. BRAA 12,471 12,471
Note: The balances with Controlling Shareholders Wi BERBRRENERAIEE

which are non-trade in nature and are
unsecured, denominated in RMB, interest-
free and repayable on demand.

SHEREER  UAR
BitE  REREARER
fEE -
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AN
NOTES TO THE CONDENSED BRGE T M BEE
CONSOLIDATED INTERIM BELE)
FINANCIAL STATEMENTS (continued)
17 RELATED PARTY TRANSACTIONS 17 BBAERS &)
(continued)
(b) Key management compensation (b) FEEEEHM
Key management includes directors and senior ITREREERBAEEEERG
managements of the Group. The compensation RERE BENINENETEER
paid or payable to key management is shown BB T
below:

Six months ended 30 June

BEANA=TRLAEA

2026 2025
—EBDXRE —T_FF
RMB’000 RMB’000
ARET T ARETT
(unaudited) (unaudited)

(REER) CRIEERZ)

Salaries and wages HekIA 1,351 1,247
Discretionary bonus BIETEAL = =
Social insurance and housing provident 1+ &Rk RIEFE RATE S #EH

fund contribution 81 102

1,432 1,349
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM
FINANCIAL STATEMENTS (continued)

18 FINANCIAL RISK MANAGEMENT

Fair value of the Group's financial assets and financial

19

liabilities that are measured at fair value on a recurring

basis.

Some of the Group’s financial assets and financial

liabilities are measured at fair value at the end of each

reporting period. The following table gives information
about how the fair values of these financial assets and

financial liabilities are determined:

Financial assets at FVTPL

Bt &E ()

18

MERBER
AEEREFERERATEG BN
BMAERSMAGL ATME -

AREHSEREERSRABRE R
EMKBATENE - TRIERLES
RAERGRARNHATEEEH A
aH

BROATVEFARSENEREE

30 June 31 December Significant
2026 2025 Fair value  Basis of fair value unobservable
Financial assets et Sy A¥- g hierarchy ~ measurement inputs
~A +=A NFE BERFABE
SREE =+A S B& ATVEFEREE BABE
RMB’000 RMB’000
ARBTRT AR¥TR
(unaudited) (audited)
(REER) (BER)
Investment fund 14,115 13,742 Level 2 Quoted price from financial N/A
REES 14,115 13,742 B  SREERE TER
SUBSEQUENT EVENTS 19 H®REE
(@) Entering into Strategic Cooperation () HEEREXRTISERMEME

Intention Framework Agreement with
Hanshu Capital

On 17 July 2026, the Company entered into
a non-legally binding cooperation intention
framework agreement with Hanshu Capital
(Beijing) Company Limited in relation to the
proposed formation of a merger and acquisition
fund to acquire equity interests in China Water
Environment Group Company Limited, as well
as the proposed establishment of two joint
venture companies focusing on Al smart water
management and beverage product lines. Details
were set out in the voluntary announcement of the
Company dated 17 July 2026.

RipE

RZZ=ZXFLA+tH AR
RIAEBEARAGLR)BRA AR
N—RERRHORNONEERR
ER%ZE - N B EEER O
BES  5HEWEPEKIRESE
EERARMRE - AREHK
UMBEEAT BFEATL
BRHKEERKBERR - &
BEHNARBBHAE-T=-~F
+A+EAMEBAER -
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CONSOLIDATED INTERIM
FINANCIAL STATEMENTS (continued)

19 SUBSEQUENT EVENTS (continued)

(b)

(0)

Change in Shareholding of a Controlling
Shareholder

On 24 July 2026, Prosperity Cleanness Investment
Holdings Limited (a controlling shareholder of the
Company wholly owned by Mr. Li Chenghua, Co-
chairman of the Board and Executive Director)
disposed of 175,476,150 shares of the Company
(representing approximately 9.0% of the total
issued share capital). Following completion
of the disposal, its shareholding decreased
from approximately 30.1% to 21.1%, and
consequently, Prosperity Cleanness and Mr. Li
Chenghua ceased to be controlling shareholders
of the Company. Details were set out in the
voluntary announcement of the Company dated
24 July 2026.

Entering into Cooperation Agreement
with Tsinghua Research Institute

On 31 July 2026, the Company entered into a
cooperation agreement with the Research Institute
of Tsinghua University in Shenzhen in relation to
the joint establishment of the “Shenghui Cleanness
Group Holdings Limited — Research Institute of
Tsinghua University in Shenzhen Joint Innovation
Centre for Industrial Embodied Intelligence” to
focus on R&D for industrial embodied intelligence
platforms, Al models for the water sector, and
project digitalization and automation. Details
were set out in the voluntary announcement of the
Company dated 31 July 2026.

Interim Report 2026
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Bt &E ()

19 Hi#&
(b)

(0)

E3LE )
ERRRREZE

R-ZT-AFELA=-+mMA » K
AEERRR LR ERIEEIER
ERAB(HEFSHEEERN
TEETEAERE2EBRA)HE
175,476,150 &R A B D (A&
REBEITRAEEL9.0%) - R
PEFEE - HIFRAL30.1%
WA E21.1% » MRH%E - LK
BRARTERELEETHABARNR
PERRAR R o EEEAR AR A B
AT RNFEtLtA-TWHENE

FERER ©

ERRERRRT M & el

RZZEZAFtLtA=+—H8" 'K
A AERYEE R B R AT L
GERE - NBBEBB S KA
BEREBMZERARAA - RYI
BEXNEMER TEL T TR
BEFTFRO]  REERIEAS
BT A - KBITEAER AR
BHEHEFEREB AT - F
BENRAARABHAE=ZT=X
+tA=+—AMEBAEA -
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OTHER INFORMATION

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 30 June 2026, the interests and short positions of the
directors and chief executives of the Company in the shares,
underlying shares and debentures of the Company or its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance of Hong Kong (the “SFO”))
which were notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they are taken or deemed
to have under such provisions of the SFO) or which were
required, pursuant to Section 352 of the SFO, to be entered
in the register referred to therein or which were required to
be notified to the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions by Directors of
Listed Issuers (the “Model Code”) as set out in Appendix C3 of
the Listing Rules were as follows:

(@ Long positions in the shares of HK$0.01 each
of the Company (the “Shares”)

Hit&H

ESREETHRABRAQAMN
R - HEROREEENER
599}

RIZZZRFEARNA=1TH EFRAREEHERS
TBABRAR A EEMEREE(EER
EAFEFRAEE(#SFRBERH]EXV
)RR - AARERRD R EEE P A BRI
BHREERPIEXVEE7 RSN BHNE AR
AR E R ETE I AR (BRI R E H R
BEROIZER - BEREEIRABEENGE
gz ROAR) - SIS EIRIRE & R EE &0
FEI52EB LR ZIGATR A Z DM AR R
KA FARER LRI SRCIFTE LT
ABRHRTESFRHHIZETRI([EEFA)
BHEAARIRB RIS RABNT

(@) NAEQXFESRMEE.1ETHER
RN EE

Percentage of

Number of issued share

Name of Directors Nature of interest Shares held capital

HE BT

BEEHF ERMtE iR #E RAEBDE

Mr. Li Chenghua (“Mr. Li") Interest in controlled corporation 586,543,750 30.08%
(Notes 1 to 3) SR EE R

FARERE(EERE]) Interest of controlled corporation 586,543,750 30.08%
(HizF123) RiEHEE R

Mr. Chen Liming (“Mr. Chen”) Interest in controlled corporation 122,801,600 6.3%
(Notes 1 to 3) R HEE s

PR Z2RE oA ((BR &£ ) Interest of controlled corporation 122,801,600 6.3%

(Htat1=3)

R EE RS
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OTHER INFORMATION (continued)

DIRECTORS” AND CHIEF EXECUTIVES’

INTERESTS AND SHORT POSITIONS IN

THE SHARES, UNDERLYING SHARES

AND DEBENTURES OF THE COMPANY

(continued)

(@) Long positions in the shares of HK$0.01 each
of the Company (the “Shares”) (continued)

Notes:

1. 586,543,750 Shares are held by Prosperity Cleanness
Investment Holdings Limited (“Prosperity Cleanness”)
which is wholly owned by Mr. Li. Therefore, Mr. Li is
deemed to be interested in all the Shares held by Prosperity
Cleanness under the SFO.

2. 122,801,600 Shares are held by Sunrise Cleanness
Investment Holdings Limited (“Sunrise Cleanness”) which
is wholly owned by Mr. Chen. Therefore, Mr. Chen is
deemed to be interested in all the Shares held by Sunrise
Cleanness under the SFO.

3. On 16 March 2021, Mr. Li and Mr. Chen executed the
confirmation, pursuant to which Mr. Li and Mr. Chen
confirmed that they have been a group of controlling
shareholders of the Company under the Listing Rules.
Accordingly, each of Mr. Li, Prosperity Cleanness, Mr.
Chen and Sunrise Cleanness is deemed to be interested in
709,345,350 Shares which are 586,543,750 Shares held
by Prosperity Cleanness and 122,801,600 Shares held by
Sunrise Cleanness.
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OTHER INFORMATION (continued)

DIRECTORS” AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY

(continued)

Save as disclosed above, as at 30 June 2026, none of the
directors or chief executives of the Company had any interests
or short positions in any shares, underlying shares or debentures
of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO) which were notified to the
Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or short positions
which they are taken or deemed to have under such provisions
of the SFO), or which were required, pursuant to Section 352 of
the SFO, to be entered in register referred to therein, or which
were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code as set out in Appendix
C3 of the Listing Rules.
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OTHER INFORMATION (continued)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES

SHENGHUI CLEANNESS GROUP HOLDINGS LIMITED

AND UNDERLYING SHARES OF THE
COMPANY

As at 30 June 2026, the following persons had interests or short
positions in the shares and underlying shares of the Company
which were notified to the Company and the Stock Exchange
pursuant to Divisions 2 and 3 of Part XV of the SFO and entered
in the register maintained by the Company pursuant to Section

336 of the SFO were as follows:
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Long positions in the Shares RO TR
Percentage of
Number of issued share
Name of Shareholders Nature of interest Shares held capital
he T
BREE LB ERUE FEROBE REBDH
(@) Prosperity Cleanness Beneficial owner 586,543,750 30.08%
(Notes 1 to 3) EnfEEA
LRBRME1Z3) Others (Interest of controlling
shareholders) 586,543,750 30.08%
Hh (R R
Mr. Li (Notes 1 to 3) Interest in controlled corporation 586,543,750 30.08%
A (FE123) Rt EE#ER
Interest of controlled corporation 586,543,750 30.08%
RS EE R
Ms. Tang Yongzhen (Note 4) Interest of spouse 586,543,750 30.08%
BBt (WiF4) BB A
(b) Sunrise Cleanness (Notes 1 to 3) Beneficial owner 122,801,600 6.3%
BEERMWF123) EmfEAA
Others (Interest of controlling 122,801,600 6.3%
shareholders)
Hfth (AR AR SR A %)
Mr. Chen (Notes 1 to 3) Interest in controlled corporation 122,801,600 6.3%
BRICAE (HYat123) XS EE s
Interest of controlled corporation 122,801,600 6.3%
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OTHER INFORMATION (continued)

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES OF THE
COMPANY (continued)

Long positions in the Shares (continued)

Notes:

1. 586,543,750 Shares are held by Prosperity Cleanness which
is wholly owned by Mr. Li. Therefore, Mr. Li is deemed to be
interested in all the Shares held by Prosperity Cleanness under the
SFO.

2. 122,801,600 Shares are held by Sunrise Cleanness which is

wholly owned by Mr. Chen. Therefore, Mr. Chen is deemed to be
interested in all the Shares held by Sunrise Cleanness under the
SFO.

3. On 16 March 2021, Mr. Li and Mr. Chen executed the
confirmation, pursuant to which Mr. Li and Mr. Chen confirmed
that they have been a group of controlling shareholders of the
Company under the Listing Rules. Accordingly, each of Mr. Li,
Prosperity Cleanness, Mr. Chen and Sunrise Cleanness is deemed
to be interested in 709,345,350 Shares which are 586,543,750
Shares held by Prosperity Cleanness and 122,801,600 Shares held
by Sunrise Cleanness.

4. Ms. Tang Yongzhen is the spouse of Mr. Li. By virtue of the SFO,
Ms. Tang Yongzhen is deemed to be interested in the Shares
which Mr. Li has interest in.

Save as disclosed above, as at 30 June 2026, the Company had
not been notified by any persons who had interests or short
positions in the shares or underlying shares of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register maintained by the Company
pursuant to Section 336 of the SFO.
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OTHER INFORMATION (continued)

DISCLOSURE OF INFORMATION ON
DIRECTOR

Independent non-executive Director

Pursuant to Rule 13.51B(1) of the Listing Rules, the biographical
details of a director of the Company has been updated as
follows:

Ms. Cheung Bo Man, aged 38, was appointed as an
independent non-executive Director on 14 November 2023 and
is responsible for providing independent judgement on issues
of strategy, policy, performance, accountability, resources, key
appointments and standards of conduct. She is the chairperson
of the remuneration committee of the Company and a member
of the audit committee, the nomination committee and the
investment committee of the Company.

Ms. Cheung is a practising solicitor in Hong Kong and a
partner of Messrs. Ronald Tong & Co. She has over 12 years of
experience in the legal industry and experience in corporate
transactions involving listed companies. Since 25 April
2017, she has been the company secretary of China Display
Optoelectronics Technology Holdings Limited (stock code:
334), and she was appointed as the company secretary and an
authorised representative of Y. T. Realty Group Limited (stock
code: 75) with effect from 15 May 2026, both of which are
companies listed on the Main Board of the Stock Exchange. Ms.
Cheung obtained a Bachelor of Business Administration (Law)
degree and a Bachelor of Laws degree from the University
of Hong Kong in December 2009 and November 2011
respectively, and further obtained a Postgraduate Certificate in
Laws from the University of Hong Kong in June 2012.
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OTHER INFORMATION (continued)

SECURITIES TRANSACTIONS BY DIRECTORS

The Company adopted the Model Code as set out in Appendix
C3 of the Listing Rules as its codes of conduct regarding
securities transactions by the Directors and by relevant
employees of the Group. Specific enquiry has been made with
all the Directors who were holding office as a Director during
the six months ended 30 June 2026 and all of them confirmed
that they fully complied with the Model Code and its code of
conduct regarding the Directors’ securities transactions during
the six months ended 30 June 2026.

CORPORATE GOVERNANCE

During the six months ended 30 June 2026, the Company
complied with the code provisions as set out in Part 2 of
Corporate Governance Code (the “CG Code”) contained in
Appendix C1 of the Listing Rules except for the following
deviation:

Under the code provision C.2.1 of the CG Code, the roles of
chairman and chief executive should be separate and should
not be performed by the same individual. Mr. Li currently
holds the positions of the co-chairman of the Board (the “Co-
chairman”) and chief executive officer of the Company.
Throughout the history of the Group, Mr. Li, the Co-chairman,
chief executive officer, executive director and controlling
shareholder of the Company, has held key leadership position
of the Group and has been responsible for overseeing all
aspects of the operations of the Group including strategic
planning, management, operation and business development.
The Directors (including the independent non-executive
Directors) consider that Mr. Li is the best candidate for both
positions and the present structure is conductive to strong
and consistent leadership, enabling the Group to make and
implement decisions efficiently, and thus is in the best interests
of the Group and the shareholders of the Company as a whole.
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SHENGHUI CLEANNESS GROUP HOLDINGS LIMITED

OTHER INFORMATION (continued)

SHARE OPTION SCHEME

The Company has adopted the share option scheme (the “Share
Option Scheme”) on 14 November 2023. The purpose of the
Share Option Scheme is to attract and retain the best available

personnel, to provide additional incentive to employees,
directors, advisers, consultants, distributors, contractors,
suppliers, agents and service providers of the Group and to

promote the success of the business of the Group.

The Board may, at its absolute discretion, invite any person

belonging to any of the following classes of participants to take

up options to subscribe for Shares:

(@)

any director and employee of the Company or any
of its subsidiaries (including persons who are granted
options as an inducement to enter into employment
contracts with the Company or any of its subsidiaries) (the
“Employee Participants”);

any director and employee of the holding companies,

fellow subsidiaries or associated companies of the

Company;

any person who provides services to the Group on a
continuing and recurring basis in its ordinary and usual
course of business which are in the interests of the long-

term growth of the Group, including but not limited to

person(s) who work for the Company as independent
contractors (including advisers, consultants, distributors,
contractors, suppliers, agents and service providers
of any member of the Group) where the continuity
and frequency of their services are akin to those of
employees, but excluding (i) placing agents or financial
advisers providing advisory services for fundraising,
mergers or acquisitions; and (ii) professional service
providers such as auditors or valuers who provide
assurance, or are required to perform their services with
impartiality and objectivity (the “Service Providers”).
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OTHER INFORMATION (continued)

SHARE OPTION SCHEME (continued)

The exercise price shall be a price solely determined by the
Board and notified to a Participant and shall be at least the
higher of: (i) the closing price of the Shares as stated in the
Stock Exchange’s daily quotations sheet on the offer date; (ii)
the average of the closing prices of the Shares as stated in the
Stock Exchange’s daily quotations sheets for the five business
days immediately preceding the offer date; and (iii) the nominal
value of the Shares on the offer date.

The total number of Shares which may be issued in respect of
all options and awards to be granted under the Share Option
Scheme and any other share option scheme(s) and share award
scheme(s) of the Company shall not exceed 10% of the total
number of Shares in issue as at the beginning of such calendar
year subject to adjustment in the event of capitalization issue
or right issue. The total number of Shares which may be issued
in respect of all options granted to Service Providers shall not
exceed 1% of the total number of Shares in issue. The total
number of Shares issued and to be issued in respect of all
options and awards granted to each participant (excluding any
options or awards lapsed in accordance with the terms of the
relevant schemes) under the Share Option Scheme and any
other share option scheme(s) and share award scheme(s) of the
Company in any 12-month period up to and including the date
of grant shall not exceed 1% of the Shares in issue.

An option may be exercised in accordance with the terms of
the Share Option Scheme at any time during a period as the
Board may determine which shall not exceed 10 years from
the date of grant subject to the provisions of early termination
thereof. The amount payable by the grantee of an option to the
Company on acceptance of the offer is HK$1.

The vesting period for the options shall not be less than 12
months from the offer date, provided that where the participant
is an Employee Participants, the Board will have the authority
to determine a shorter vesting period under some specific
circumstances.
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OTHER INFORMATION (continued)

SHARE OPTION SCHEME (continued)

The Share Option Scheme will remain in force for a period
of 10 years commencing on 14 November 2023 and shall
expire at the close of business on the business day immediately
preceding the tenth anniversary thereof.

As at 30 June 2026, there was no option outstanding, granted,
cancelled, exercised or lapsed.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration
of the whole or any substantial part of the businesses of the
Company were entered into or existed during the Reporting
Period.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities (including
sale of treasury shares of the Company) during the six months
ended 30 June 2026.

AUDIT COMMITTEE

The Audit Committee has reviewed the Group’s unaudited
condensed financial results for the six months ended 30 June
2026 and discussed with the management of the Company on
the accounting principles and practices adopted by the Group,
including a review of the unaudited condensed consolidated
financial statements and the interim report of the Company for
the six months ended 30 June 2026, with no disagreement by
the Audit Committee.

By Order of the Board

Shenghui Cleanness Group Holdings Limited
Li Chenghua

Chairman and Executive Director

Hong Kong, 27 August 2026
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