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Condensed Consolidated Statement of Comprehensive Income

Interim Results

BRGS 2 ERE R

For the six months ended 30 June 2026 HE —Z - ~F A=1+HIE~EA

The board (the “Board”) of Directors (the “Directors”) of China
Energy Development Holdings Limited (the “Company”) hereby

announces the unaudited condensed consolidated interim results of

the Company and its subsidiaries (the “Group”) for the six months

ended 30 June 2026 together with comparative figures as follows.

These interim financial statements have not been audited, but have

been reviewed by the Company’s Audit Committee.

REVENUE

Direct cost

Other income

Selling and distributing expenses

Staff costs

Expenses related to short-term
leases

Depreciation of right-of-use assets

Depreciation of property, plant and
equipment

Amortisation of intangible assets

Fair value loss of financial assets at
fair value through profit or loss

Gain on disposal of subsidiaries

Provision of impairment of property,

plant and equipment

Provision of impairment of
intangible assets

Provision for impairment of other
receivables

Expense charged under Petroleum
Contract

Other operating expenses

Finance costs

PROFIT BEFORE INCOME TAX
Income tax credit/(charge)

PROFIT FOR THE PERIOD

U

HERAK
HAb A
HERD
8 TR
EREHAERAE

B

EREEEZIE

ME - BERRBZITE
BB B
BRAVFEEFABREZEHMEE
Z N FEERESER
HEME AR R

WE - BB RERERERE
BIEEREREE

Hfth & W R (B B
AHAHNETHER

Hp &R
B & R

B FT 1584 AR R
FrsHiEe, (FI)

HA g A

PHIRE

g

ERFAEEEBRAR(XRRADZE

z(Es) g ((EEg)EUEMARAR
HifE AR ((AEEDBE T -RFXA

=THERERZREEZEH

REPHIX

BUARAT BT - A HM B RERKRE

FZ  BEBRARAEZZESEHN -
Unaudited
six months ended 30 June
RCEZ
BEAA=1+HIEAEA

2026 2025
—EoAE —E-_FREF
Notes HK$’000 HK$°000
k=3 FET FET
3 98,138 118,833
(32,230) (25,503)
4 948 1,486
(9,660) (10,564)
(4,056) (4,547)
(29) (208)
(1,023) (403)
(13,278) (14,397)
12 (8,532) (9,506)
(2,112) (1,158)
3,576 -
10 - (2,537)
12 - (9,620)
(414) -
(7,762) (7,369)
(4,096) (6,245)
5 (12,067) (11,353)
6 7,403 16,909
7 7,161 (7,117)
14,564 9,792

Interim Report ##3§ & 2026 05



Condensed Consolidated Statement of Comprehensive Income

BRGS 2 ERER

For the six months ended 30 June 2026 HEZE=—ZF - AF A=+ HI/ @A

OTHER COMPREHENSIVE

INCOME AFTER TAX:

[tems that may be reclassified to
profit or loss:

Exchange differences arising
on translation of foreign
operations attributable to:
Owners of the Company
Non-controlling interests
Release of reserve upon

disposal of subsidiaries

TOTAL COMPREHENSIVE
INCOME FOR THE PERIOD

PROFIT/(LOSS) FOR THE PERIOD
ATTRIBUTABLE TO:

Owners of the Company

Non-controlling interests

TOTAL COMPREHENSIVE
INCOME/(LOSS)
ATTRIBUTABLE TO:

Owners of the Company

Non-controlling interests

EARNINGS PER SHARE
ATTRIBUTABLE TO OWNERS
OF THE COMPANY

— Basic and Diluted (HK cents)

BEHM2EER

EEMSBEEEE Y
IEE
THEMREIRINETE

EAZERER:

AREHEE A

FEIE R AR s
E H 8 ) B AR BR
ffé 55

BAEME
i A 48R

T 5 EEERER,
(B8) :
AREEE A

FRIE R o

THEERE
Wi (&18)
A

ZAUNEIE? 2SN

FEIE R AR E

AATHERA
BRER

—EARNNEE BN
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Unaudited
six months ended 30 June
RISER
BZAA=1tHIEXEA
2026 2025
—EBoNRE —E-RF
HK$’000 HK$°000
FET FET
70,601 51,231
301 308
(25) -
70,877 51,539
85,441 61,331
16,420 10,823
(1,856) (1,031)
14,564 9,792
86,996 62,054
(1,555) (723)
85,441 61,331
(Restated)
(E3))
3.60 3.56




Condensed Consolidated Statement of Financial Position

Non-current assets

Property, plant and equipment
Right-of-use assets

Intangible assets

Prepayments

Total non-current assets

Current assets

Accounts receivables

Financial assets at fair value through
profit or loss

Other receivables, deposits and
prepayments

Cash and bank balances

Total current assets

Total assets

FRBEE
MR BE REE
EREEE
BIEE
BRI

FRBEERE

REBEE

JRE U8 B R
BRTFEEFARRZ
TREE
HpEUWHR - e Kk
FAN R

e RIRTTHER

MEEEMRE

EEHRE

&R S B AR &

At 30 June 2026 R=—ZE - ~"FA=+H

Notes

HiiE

10

12

13

Unaudited Audited
RIBER KR
30 June 31 December
2026 2025
—EXE —E-RE
ANRB=+H +tZA=+—H
HK$’000 HK$'000
FET FET
1,092,609 1,072,904
24,284 24,579
1,089,971 1,060,032
3,517 3,517
2,210,381 2,161,032
126,497 125,179
10,363 12,475
14,214 10,041
258,464 295,158
409,538 442,853
2,619,919 2,603,885
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Condensed Consolidated Statement of Financial Position

&R S B AR &

At 30 June 2026 R=—ZE - ~"FA=1H

Current liabilities

Other payables and accruals
Lease liabilities

Amount due to a shareholder
Other borrowings

Total current liabilities

Net current assets

Total assets less current
liabilities

Non-current liabilities
Lease liabilities
Provisions

Convertible notes
Deferred tax liabilities

Total non-current liabilities

Net assets

Equity attributable to
Share capital
Reserves

Owners of the Company
Non-controlling interests

Total equity
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REBRE

H & SRR K e AT KR
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HiptEE

mEBERE

RBEEFE

EERERARDAE

FRBEE
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EEHAE

FRBEERE
EEFE
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ZAUNEIE? 2SN
FEIE Rt

s

Notes

Wi iE

14

15
16

17

18

Unaudited Audited
RIBER KR
30 June 31 December
2026 2025
—ECDXE —E-RE
ANAB=+H +tZA=+—H
HK$’000 HK$'000
FET FHT
83,026 68,727
1,083 1,237
34,018 33,769
169,644 246,295
287,771 350,028
121,767 92,825
2,332,148 2,253,857
4,440 5,034
23,343 22,314
53,110 50,383
34,424 40,187
115,317 117,918
2,216,831 2,135,939
22,809 22,809
2,194,022 2,107,026
2,216,831 2,129,835
- 6,104
2,216,831 2,135,939




Condensed Consolidated Statement of Changes in Equity

BRGSEEE2EI*

For the six months ended 30 June 2026 HEZE=—ZF = F A =1+HIE~EA

Balance at 1 January 2025
Profit/{Loss) for the period

Other comprehensive income:
Exchange differences on translation

of foreign operations

Total comprehensive income/(loss)

for the period

Balance at 30 June 2025

Balance at 1 January 2026
Disposal of subsidiaries
Profit/{Loss) for the period
Other comprehensive income:
Exchange differences on translation
of foreign operations
Release of exchange reserve upon disposal

of subsidiaries

Total comprehensive income/(loss)

for the period

Balance at 30 June 2026

Note: The convertible notes reserve represents the equity component of the
convertible notes issued (i.e. option to convert the note into share

capital).

RZBZRE-R-AZ&8
RHREER/ (B8)
Hft2EkE:
BERNERNELZR

rEREYE/ (BE)
ek

RIB-RERAZ TR LGS

RZEZRE-R-RzER
HEMBRA

AHEER/ (B8

A2 Ek
REBINEHIMELZE

HENBRARERR
MEER

AEEEERE/ (BR)
4E

pe

RIBZAERAZ TR LS

Unaudited
REEH
Attributable to owners of the Company
ARAHEAEL
Convertible Non-
Issued ~ Contributed Share notes  Translation Accumulated controlling Total
capital surplus ~ premium reserve reserve losses  Sub-total ~interests equity
BEf L TARZE FER
Rx  BiE&  ROEE fE ERBE 2R it BE  REEE
HKS000  HKSOOO  HKSO00  HKSOOD  HKSOOO  HKSOO0  HKSOOD  HKSUOOO  HKSTO00
TEr 7% FEr AT T#r 5271 FEr T#r #r
608,267 30,004 2,086,316 23834 (318011)  (863549) 1,781,351 9032 1790383
- - - - - 10,823 10823 (1,031) 9,792
- - - - 51,231 - 51,231 308 51,539
- - - - 51,231 10,823 62,054 (13) 61,331
608,267 30004 2,086,316 238324 (266780)  (852,726) 1,843,405 8309 1851714
22,809 623,065 2315410 238324 (232098) (837,675 2129835 6,104 2135939
- - - - - - - (4,549) (4,549)
- - - - - 16,420 16,420 (1,856) 14,564
- - - - 70,601 - 70,601 301 70,902
- - - - (25) - (25) - (25)
- - - - 70,576 16,420 86,996 (1,555) 85,441
22,809 623,065 2315410 238324 (161522  (821,255) 2,216,831 - 2216831
Wit TR R E B IE BT AT R R 2 s AP
7 (BIA R RIRERAR 2B ERE) -
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Condensed Consolidated Cash Flow Statement

BRGESRERER

For the six months ended 30 June 2026 HEZE=—ZF - AF A=+ HI/ @A

Net cash generated (used in)/from
operating activities

CASH FLOWS FROM INVESTING
ACTIVITIES

Purchases of property, plant and
equipment

Proceeds from disposal of subsidiaries,
net of cash disposed

Interest received

Other investing cash flows

Net cash generated from/(used in)
investing activities

CASH FLOWS FROM FINANCING
ACTIVITIES

Proceeds from other borrowings

Repayment of other borrowings

Other financing cash flows

Net cash used in financing activities

NET (DECREASE)/INCREASE IN CASH
AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT
BEGINNING OF PERIOD

EFFECTS OF FOREIGN EXCHANGE RATE
CHANGES

CASH AND CASH EQUIVALENTS AT

END OF PERIOD, COMPRISING CASH

AND BANK BALANCES

REx® (EA) B
REFHE
REREXBREETRE

BEDE BELERE

HEMBARRRE R
P15 IR

AT iR 2

Hp R ERSME

REXKHRB(ER)
BEFH

REMEZDNEERE
Lt & & PSSR

EHMER
F’rﬂE giﬁﬁ/}lhi

TR it
fNa

Fs?

=

MEFHEANREE
HE

RERERRE (BL) &M
R

HIZRERERRE

SNEELED I R

HRZBRERERRSE
BERERRITER
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Unaudited
six months ended 30 June
RIBEZ
BEANA=THILAEAR
2026 2025
—EZXE —E-RF
HK$’000 HK$°000
FET FET
(36,310) 51,226
(211) (1,704)
4,236 -
1,181 -
- 17
5,206 (1,687)
- 82,590
- (100,440)
(1,054) (9,247)
(1,054) (27,097)
(32,158) 22,442
295,158 34,346
(4,536) 484
258,464 57,272




Notes to the Condensed Consolidated Interim Financial Statements

fifi BA &R & 7P HA Bt 35 3R R B 5

1. BASIS OF PREPARATION 1. EREXE

Statement of compliance

The unaudited condensed consolidated interim financial
statements (the “Interim Financial Statements”) have
been prepared in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants
(the "HKICPA") as well as with applicable disclosure
requirements of Appendix D2 to the Rules Governing the
Listing of Securities (the “Listing Rules”) on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The Interim Financial Statements do not include all the
information and disclosures required in a full set of
financial statements, and should be read in conjunction
with the Group’s annual consolidated financial statements
for the year ended 31 December 2025 (“2025 Annual
Report”).

The accounting policies and methods of computation used
in the preparation of the Interim Financial Statements
are consistent with those used in the annual financial

statements for the year ended 31 December 2025.

The Interim Financial Statements were approved and
authorised for issue by the Board on 11 August 2026.

Basis of measurement and going concern
assumption

Basis of measurement

The condensed consolidated financial statements have
been prepared under the historical cost basis except for
certain financial instruments, which are measured at fair

values.

BREH

ARBEZGRES T Y H
= ((HHMBEHRR]) CREFE
grffirg ((EBERALE])
ﬁEﬁEZ%}%%§+5‘§@|Jk*34-?)ﬁfﬂlﬂﬂ;ﬁ
MBHmEIRBEBAIDAER
~A) ([BRFr ) s EmMAI(TE
WHRA ) HERD2E R K E R TE R
E I

THMBERRY T BRETBYE
BERABIMBEEHEKE I
EEASEHE_T_AF+—
A=+—BLFEZFEHAR
BHRER(ZB-RFFH]) 6

BE -

WETPHMBERRAERBZE
ARERAEDE BHE-T
“HE+ZA=t—HULEHFEZ
FEMBREMAE -

EZeR T -R"FNA+—H
HE 0 1A 3 A R AR A R o

AEREERBHEEERR

B RRAR & M 5 MR T IRIBE 52X
AERGRR - EETERITAR
O ZESRMIADNRATEE

it
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Notes to the Condensed Consolidated Interim Financial Statements

fifi BA &5 & 7P HA Bt 5 3R R B 51

1.

12

BASIS OF PREPARATION (Continued)
¢.  Functional and presentation currency

The condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$"), which is the
same as the functional currency of the Company. The
functional currency of the principal operating subsidiaries
of the Group is Renminbi (“RMB"). The Directors consider
that choosing HK$ as the presentation currency best suits
the needs of the shareholders and investors.

ADOPTION OF NEW AND REVISED HKFRS
ACCOUNTING STANDARDS

In the current interim period, the Group has adopted all the
revised HKFRS Accounting Standards issued by the HKICPA that
are relevant to its operations and effective for its accounting
year beginning on 1 January 2026. HKFRS Accounting
Standards comprise Hong Kong Financial Reporting Standards
("HKFRS"); Hong Kong Accounting Standards (“HKAS"); and
Interpretations issued by the HKICPA.

The application of these revised HKFRS Accounting Standards
did not result in significant changes to the Group’s accounting
policies, presentation of the Group’s financial statements and
amounts reported for the current period and prior years. The
Group has not early applied the revised HKFRS Accounting
Standards that have been issued but are not yet effective.
The Directors anticipate that the application of these new
standard(s), amendments and interpretation(s) will have no
material impact on the unaudited condensed consolidated
financial statements.
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REVENUE AND OPERATING SEGMENT
INFORMATION

The Group determines its operating segments based on
the internal reports that are regularly reviewed by the chief
operating decision-maker in order to allocate resources to the
segment and to assess its performance. In accordance with
the Group’s internal organisation and reporting structure, the
operating segments are based on nature of business.

The Group's operating and reportable segment currently is
the Exploration, Production and Distribution of Natural Gas
segment which is engaged in the exploration, development,
production and sales of natural gas and the usage of pipeline
for distribution of natural gas. The chief operating decision-
maker of the Group considers that there is only one operating
segment which is used to make strategic decisions.

The accounting policies of the operating segment are the same
as the Group’s accounting policies described in note 4 to the
consolidated financial statements stated in the 2025 Annual
Report.

Notes to the Condensed Consolidated Interim Financial Statements

fifi BA &R & 7P HA Bt 35 3R R B 5

3.

W R EE 5

DkP

P&

AEERBEELERKE CHEHD
W*Bi&i'#mﬁ%é%%jﬁ PNGERE:
FEFEBALFEERR - REAKEN

NEPEB N RERE  KEDRIIRE
BHEEE D -

AREE B AR & E R AT REDBARA
REBR FE - EERDHIH I

ERNAHNHER ME - £EREE
UERFMAEBEBDHRAR $’§IE’JI
g%@ﬁ% %u/b 1§ﬁ_{. /_\4 !

W IA B VE R SRR KRR -

w

BEHBORHBERAEER =T
~HEEREA U BRAN SR
B EE -
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Notes to the Condensed Consolidated Interim Financial Statements

fifi BA &5 & 7P HA Bt 5 3R R B 51

3.

(a)

REVENUE AND OPERATING SEGMENT

INFORMATION (Continued)

Information about reportable segment
revenue, profit or loss and other information

W REETHER (@)

B

() FEAT2F|MUE - HEAH

Exploration, Production and
Distribution of Natural Gas

Geographical markets

The People’s Republic of China (“PRC")

Major product
Natural gas

Timing of revenue recognition
At a point of time

EBENERREMER
Unaudited
six months ended 30 June
REEK
BZEAB=1+RHILAEA
2026 2025
—EBoAE —E_RE
HK$'000 HK$°000
FET FHEIT
AARYHF  £ER
o8
&5
REEAREME ([HE]) 98,138 118,833
FEEM
KAR 98,138 118,833
WH R
AR R B 98,138 118,833
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Notes to the Condensed Consolidated Interim Financial Statements

fifi BA &R & 7P HA Bt 35 3R R B 5

3. REVENUE AND OPERATING SEGMENT 3. WakKETHER#)
INFORMATION (Continued)
(b) Revenue from major customer: (b) REFEEZEF2ZW#E
Details of the customer contributing 10% or more of total REEBWAFIE 10% A FHY
revenue of the Group are as follows: EPEBOT
Unaudited
six months ended 30 June
RIEER
BZEAB=1+HILAEA
2026 2025
ZEZRE —E-RE
HK$’000 HK$'000
FET FHET
Customer A 2EA 98,138 118,833
(c) Geographic information () HEEHR
The following table provides an analysis of the Group’s TREIAEEEBINSER 2
revenue from external customers and non-current assets. W KIERENEEM DT ©
Revenue from
external customers Non-current assets
HNBEE 2 WH ERBEE
six months ended 30 June 30 June 31 December
BEAAB=1THILAEA AA=tH +TZA=+-H
2026 2025 2026 2025
—ECRE “E-0E —EZXRE —E-RE
HK$'000 HK$'000 HK$'000 HK$'000
FET FEr FET FET
Hong Kong (place of domicile) &5 () - - 42,140 42,777
The PRC H 98,138 118,833 2,168,241 2,118,255
98,138 118,833 2,210,381 2,161,032
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Notes to the Condensed Consolidated Interim Financial Statements

fifi BA &5 & 7P HA Bt 5 3R R B 51

4. OTHER INCOME 4. HMugA
Unaudited
six months ended 30 June
RIBERX
BEANB=1TRHILAEA
2026 2025
ZEZXRE —ERF
HK$’000 HK$'000
FET FET
Interest income 2 HBA 948 17
Others EAh - 1,469
948 1,486
5. FINANCE COSTS 5. EE R
Unaudited
six months ended 30 June
RBE
HEAA=1TRHILXNER
2026 2025
—EZXRE —E-RE
HK$’000 HK$'000
FET FEIT
Interest expense on other borrowings HinEER S 9,218 8,826
Interest expense on lease liabilities HEAEANE 122 67
Interest expense on liability component of A3 E 4 & &
convertible notes (Note 17) R E (KaF17) 2,727 2,460
12,067 11,353
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Notes to the Condensed Consolidated Interim Financial Statements

6. PROFIT BEFORE INCOME TAX

fifi BA &R & 7P HA Bt 35 3R R B 5

6. PBRATGBIATRR

Unaudited
six months ended 30 June
REEZ
BEANB=1TRHILAEA
2026 2025
—EXRE —E-RF
HKS$’000 HK$°000
FET FHT
The Group’s profit before income tax is REBBRATS T AR A T4
stated after charging/(crediting): Mk (GFA) TFIEE -
Exchange gains, net O R (482) 3)
Staff costs (including Directors’ BEIXA(BEES
remuneration) B <)
— Wages and salaries and other benefits ~ — T & M # & A & H it &7 4,006 4,501
— Pension fund contributions —RIRE R 50 46
7. INCOME TAX CREDIT/(CHARGE) 7. FiBHESRE (BX)
The amount of taxation in the condensed consolidated HHRGA 2R ERANTERE
statement of comprehensive income represents:
Unaudited
six months ended 30 June
REEK
BEANA=THILAEAR
2026 2025
—EBXE —E-REF
HK$’000 HK$'000
FHET FHET
Current tax BN EAR 18 - -
Deferred tax credit/(charge) FEIERER S, (B) 7,161 (7,117)
Total tax credit/(charge) for the period AEIEEHEE R (AX) 7,161 (7,117)
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18

INCOME TAX CREDIT/(CHARGE) (Continued)

No provision for Hong Kong Profits Tax has been made as the
Group had no assessable profits for both periods. No provision
for Enterprise Income Tax in the PRC has been made during
both periods as the Group had unused tax losses brought
forward to offset the current periods’ profit.

According to HKAS 12 Income Taxes, deferred tax assets and
liabilities are measured at the tax rates that are expected to
apply to the period when the asset is realised or the liability is
settled.

DIVIDEND

No dividend was paid or proposed for the six months ended 30
June 2026 (six months ended 30 June 2025: Nil), nor has any

dividend been proposed since the end of reporting period.

China Energy Development Holdings Limited FEg5R B 1 IRE PR A 7

7.

FrEfiiEe, (BAX) @

F 7S 55 [ 770 R B A T 9 W A 3 4 ] T
HAE - MW BB BB STIE L -
HRAREA RS AR EERA]ANE
SHAHIR 2w A - M A A M AR B
Bl R P ISILIE L B -

RIBBA G ERE125FEN - RIT
MAEBEMAEEENERRNEERZR
HEEEEMHEOHREAE - BHER
REEZRFABEEHRRMOBRE -

@SN

HE_T-_RFRAA=TAHALEANEAW
ERNIBERNRE (B2 =_1F
NAZTHIEAER &) BFREH
REBIPEFRAARE -



Notes to the Condensed Consolidated Interim Financial Statements
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9. EARNINGS PER SHARE

(a) Basic earnings per share

9.

Basic earnings per share is calculated by dividing the profit

attributable to owners of the Company by the weighted

average number of ordinary shares in issue during the

period.

Profit attributable to owners of
the Company

Weighted average number of ordinary
shares in issue

Basic earnings per share

EN/NCIE RSN

peal

EETE B NE
Fi1a%

BRELAT

ZRER
SREXRT
SREFRFRZEAAAESEA

RN ARRARND HTER
PR i I BT E -

Unaudited
six months ended 30 June
RBER
BEAA=THLAREAR
2026 2025
TEBDARE —ZT_-h#F
HK$’000 HK$°000
FET FET
16,420 10,823
Number of Shares
K& E
(Restated)

(E7)

456,200,400 304,133,600

HK Cents
B

3.60 3.56
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9.

EARNINGS PER SHARE (Continued)

(a)

(b)

Basic earnings per share (Continued)

The weighted average number of ordinary shares for
the calculation of the basic and diluted earnings per
share for the year ended 31 December 2025 have been
adjusted retrospectively to reflect the impact of the
share reorganisation (Note 17) during the year ended 31
December 2025.

The weighted average number of ordinary shares for
the purpose of calculating basic earnings per share for
the six months ended 30 June 2026 and the year ended
31 December 2025 has not been adjusted or restated
retrospectively regarding the rights issue completed on 24
December 2025 (Note 18(b)), as the rights issue did not
contain a bonus element.

Diluted earnings per share

For the six months ended 30 June 2025 and 2026, diluted
earnings per share are the same as basic earnings per
share as the potential ordinary shares on convertible notes
are anti-dilutive.

10. PROPERTY, PLANT AND EQUIPMENT

20

During the six months ended 30 June 2026,

the

Group purchased property, plant and equipment of
approximately HK$3,063,000 (six months ended 30 June
2025: HK$1,823,000). Disposal of subsidiaries took away
approximately HK$7,970,000 during the six months ended 30
June 2026 (Note 20) (six months ended 30 June 2025: Nil).

China Energy Development Holdings Limited R E

9.

10.

BERBIBRIERAERAR

BRER &)

() BREXRER (&)
HE-_Z-_AF+=-A=1+—H
IHFE ARFEERALESS
k%%m CERINETHEE

BHAE URMR_FT-_RF
TZA=F+T—HILFERNER
(FE17) B2 -

@:(: /\E'E/\ﬂ +E|_|J:/\
ﬂﬂ& E_RE+ZA=+—
AEFE ARFEEREGRA
BRE T BRI EWREA =
E_RAF+_A-THEAZERE
AR (MEE18(b)) MB WAL LS
H| - HZ R B LIRS ©
(b) SREFER
BE_Z_RXEFR_ZT-_AFAX
A=Z+HIEXREAR BRABRK
FBECETEBREREELIR -
WEREERNEGREREF
1R -

M BMERRE

%i /\E'E/\)Ej +Eﬂ:/\1.ﬂ
W'ZK%I/J\E%% B 55 B 5% 1 4V
3,063,000 L (B ZE T R F XA
=+ HB1EMEA :1,823,000/%87T) °
EWNBRARRBAIEIE T - XFRA
=+ 8175188 #7,970,0008 5T (M5
20) (BE=F = RAF A= TH LI/
A
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10. PROPERTY, PLANT AND EQUIPMENT

11.

(Continued)

The Group carried out reviews of the recoverable amount of
the Kashi Project semi-annually. These assets are used in the
Group's Exploration, Production and Distribution of Natural Gas
segment. No provision of impairment was recognised for the six
months ended 30 June 2026 (six months ended 30 June 2025:
Provision of impairment of approximately HK$2,537,000) as the
recoverable amount was similar to the carrying amount of the
related cash-generating unit (“CGU") for the Kashi Project (six
months ended 30 June 2025: the carrying amount was higher
than the recoverable amount). The recoverable amount of the
relevant asset has been determined on the basis of their value
in use using discounted cash flow method. The pre-tax discount
rate used was 13.7% for the six months ended 30 June 2026 (six
months ended 30 June 2025: 15.8%).

EXPLORATION AND EVALUATION ASSETS

During the six months ended 30 June 2026, the Group did not
purchase any exploration and evaluation assets (six months
ended 30 June 2025: Nil).

The Group carried out reviews of the recoverable amount of
the Kashi Project semi-annually. These assets are used in the
Group's Exploration, Production and Distribution of Natural Gas
segment. No provision/(reversal) of impairment was recognised
for the six months ended 30 June 2026 (six months ended 30
June 2025: Nil) as the carrying amount of the related CGU for
the Kashi Project approximates its recoverable amount. The
recoverable amount of the relevant asset has been determined
on the basis of their value in use using discounted cash flow
method. The pre-tax discount rate used was 13.7% for the six
months ended 30 June 2026 (six months ended 30 June 2025:
15.8%).

10.

11.

MEE - BMERSREE

ERSGLFHRAEENIKRESREE
NTEE - FEEEARAEBENRAR
ME - EEMDEER B -HEZT
ZRERNAZTHLEREA  RBERE
BEEEER(BE_Z-_AF,A=T
H1E/NE A ¢ BB & # 492,537,000 %
) HRBAHEENHBRSELS
T ((REEEEN]) M kE S E K
AeBEMANEBE_E-RAF A=+
HIEAER  REBESAATKE
%)  HBAEEMNIWESERBIEE
BMEAEMA WD SHESNEFERERES
ﬁ%ﬁ T?Nﬁﬁfﬁﬁ//wﬁﬁfﬁxfﬁﬁim %Zi
—7—/\¢/\ﬂ ‘T'EHJ:/\TI)EH%KJEHE'J
AR E B13.7% (BE-ZE-AF
NA=THIERMEA 15.8%) ©

HRRITEEE

@j: /\EE/\)% +E|JJ:/\1.HW
ZK%I&%H&%@J%&E%R&E(%@;
TECRFRA=TRIEREA &) -

SEESYFHRMEENATKOSRE
TEE BLEEARARENRAR
BR LENMDHEEBHIL -#HE-FT
“RFERNA=THIEAER  XREHE
REEREE (B (BE_2-_1F

NAZ+THIENMEAR ) ARE
HEMReEABENMNRESBEAE

AlEeRE -  HBEEEMN AT KESER
REAEEENIIRESERLEFER
Fﬁtﬁ%ﬁ“ AR RAMIEREER o
@??: /\Eﬁ/\ﬂ +E|JJ:/\1.H
%ﬁﬁmﬁﬁuﬂﬁiﬁu@%mj%(@i:?
ZHESNA=THIRMEA  15.8%) °
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12.

13.

22

INTANGIBLE ASSETS

As at 30 June 2026, the interest in the petroleum production
sharing contract acquired in previous years in relation to the
acquisition of subsidiaries was recognised as intangible assets at
costs. For the six months ended 30 June 2026, amortisation of
approximately HK$8,532,000 (six months ended 30 June 2025:
approximately HK$9,506,000) was provided and is amortised
under unit of production method.

No provision of impairment loss of intangible assets was
recognised during the six months ended 30 June 2026 (six
months ended 30 June 2025: provision of impairment loss of
approximately HK$9,620,000) was recognised during the six
months ended 30 June 2026 as the recoverable amount was
similar to carrying amount of the related CGU for the Kashi
Project (six months ended 30 June 2025: carrying amount was
higher than the recoverable amount). The recoverable amount
of the CGU for the Kashi Project was based on value in use
calculation using discounted cash flow method (level 3 fair value
measurements). The pre-tax discount rate used for value in use
calculations is 13.7% (six months ended 30 June 2025: 15.8%)
for the six months ended 30 June 2026.

ACCOUNT RECEIVABLES

Account receivables represent the receivables recognised
from the exploration, production and distribution of natural
gas segment. Sales to customer is normally made with credit
terms of 30 to 60 days. Account receivables as at 30 June
2026 are neither past due nor impaired (31 December 2025:
approximately HK$10,058,000).

China Energy Development Holdings Limited R E

2. BEEE

13.

BERBIBRIERAERAR

RZTZRFARNA=1+H - ERWER
BAREREFEMESGZABES

EZQ#’JZF“*&@ZZ!SEEMZ%ERQ
E-#HZE ZRERNAZTHLER
& A 'aﬂmﬁ&%ﬁi’vswzooo;’%n(@i
ZE_RERNRA=ZTHLEREA:H

9,506,000/ r) + W B I E 2 B A58
E/\ai 7-/\@5/\)51 JFEJJ:/\“H

REBRTLEEREEBRERER (B
EZT-RFAA=ZTHLERER R
B E518 84 #59,620,00078 7T) ° AR IE
IEH BVIR ® B A4 B A AT B & BE ELAR
CHEEN(BE_T_AF A=+
EHJ:T\“)EJ CHREefEaRAOKe
B) BRUABEZRSELABM 2RI
e AEREERERE  £H
HIRBERE(E=ZRAFEEFTZ) °
BEZZ-_A"FA=TBHZEBHNH
AR ER13.7% (BE-_T_HF RN
A=+HIERER 158%) °

& WKL B K

EUERZIERERARME - £ERD
HOEZ ERHERER - mEFEL
ME —RIE=TE A+ ENEEHE
T -RZE-XREXNA=+8 "  EYWE
RMEAHAARE(ZE_AF+=
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13. ACCOUNT RECEIVABLES (Continued) 13. BUWRRFR (&)
The aging analysis of account receivables at the end of the FEWBR RN S EAAR E RN I R B H
reporting period, presented based on the revenue recognition WHBREE 2R RE ST T -

dates, and net of allowance, is as follows:

As at As at
30 June 31 December
2026 2025
®n S
—EDRE —ZE-RF
ANAB=+H t=-ZA=+—H
(Unaudited) (Audited)
(REE®R) (5 ==%)
HK$’000 HK$°000
FET FET
Accounts receivable (Note (a)) BRI (A7t (a)
— Sales of natural gas —HEXRAR 136,741 135,423
Loan and interest receivables (Note (b)) FERE R &S (M b))
— Other —HAb 37,100 37,100
173,841 172,523
Less: Expected credit losses B FHEEEER (47,344) (47,344)
126,497 125,179
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13. ACCOUNT RECEIVABLES (Continued)

24

Note (a):

Note (b):

Sales of natural gas mainly represent the receivables
recognised under the production sharing contract with CNPC
for the Group’s operation in the Kashi Project, the PRC. Sales
to customer is normally made with credit terms of 30 to 60
days. The Group did not hold any collateral over the balance.

Loan receivable from an independent third party, Sing
Pao Media Enterprises Limited (“Sing Pao”), which was
unsecured, interest bearing at 1% per month and repayable
within 1 year, had been fully impaired during the year ended
31 December 2011. The loan receivable from Sing Pao was
secured by a personal guarantee of a third party. Sing Pao’s
shares were listed on the Stock Exchange but was delisted
on 18 August 2015. During the year ended 31 December
2015, a windingup order was made against Sing Pao and the
Group had already submitted proof of debt form to liquidator
of Sing Pao on 7 January 2016. On 2 November 2017, the
Group’s legal advisor was informed by the liquidator that the
process of realisation of assets of Sing Pao was completed
and there was unlikely to be any surplus assets for distribution
to creditors (including the Company) after payment of the
costs of the liquidation. As a result, expected credit loss of
HK$37,100,000 (31 December 2025: HK$37,100,000) was
provided for loan receivables and interest.

Accounts receivables represent the receivables recognised from

the exploration, production and distribution of natural gas

segment. Sales to customer is normally made with credit terms
of 30 to 60 days.

The balances of accounts receivables from sales of natural gas

are non-interest bearing and unsecured.

13. BUWEBRF (&)

Mt (@) -

HEEb)

ARARMEERFRGEAHEE
RV ZEENKEHNRAEERS
BT 2 ERER 2 BRI - )
BEEERNEE —RR=1TE= 1
B EEHETT - ARE W EHAZ
R A EA RS -

R —B2BIE =R REEER
BRAR((HRER]) BEAEIER -
REANE 1%L WER—F
REE ZRBEREBEE-T——
F+ A=+ RALFERENE -
B REER —BFE=HHEA
FEAREIER - ;AR BB X FT
FHOBER-Z-RENATAN
BkE -#E-_T—AF+=-A
=+—BILFE  RRERE TSR
L OMALEENER T —~F—
BERMAKHRNEBRARIEEE
HeRZT—tF+—HAZH K
EERAEBERESTRASN K
BMEESBRD TR INBEEK
REGERBEENHES IR TEE
A (BIEARRQE) O] g MEGRE - B
It + B EA{Z B 8518 37,100,000 % 7T
(RZE-RF+Z=ZR=+—8:
37,100,000% 7T) 7 fE UL 18 B K F
BIEIE -

EMERFIERARARYE - £ERD
A2 HERH EULERK - ME P EH
BHE —RE=TERTENEEHE

-

RRARHEEMBRURR ZEHRRT
B R

China Energy Development Holdings Limited F Bl /RBI 2 IR R AR A B



Notes to the Condensed Consolidated Interim Financial Statements

fifi BA &R & 7P HA Bt 35 3R R B 5

13. ACCOUNT RECEIVABLES (Continued)

The aging analysis of account receivables at the end of the

reporting period, presented based on the revenue recognition

dates, and net of allowance, is as follows:

Within 3 months
More than 3 months but within 6 months
More than 6 months but within 1 year

More than 1 year

=EAR
=EAREEXRBEAR
NEAREE—FR
—FUE

13. EWERF (&)

FE AR SR 3 HA R 2 U s AR B AR
WINRR BB 2 BRER DT

As at As at

30 June 31 December
2026 2025
—ECXRE —E-RF
RA=+H +tZHA=+—H
(Unaudited) (Audited)
(REEER) (&%)
HK$’000 HK$°000
FHETT FET
49,970 33,819
30,788 45,621

- 6,297

45,739 39,442
126,497 125,179
Interim Report ##3§ & 2026 25



Notes to the Condensed Consolidated Interim Financial Statements

fifi BA &5 & 7P HA Bt 5 3R R B 51

14.

26

PROVISIONS, OTHER PAYABLES AND 14. B1%  HESRERETR
ACCRUALS |
As at As at
30 June 31 December
2026 2025
i n
ZEZXRE e
ANB=+H +t—A=+—H
(Unaudited) (Audited)
(REEZ) (BE%Z)
HK$’000 HK$'000
FET FET
Property, plant and equipment/exploration 472 - /= M &, B iF & 5T fh
and evaluation cost payables (Note (a)) JET AR (B2t (@) 83,431 45,365
Other payables and accruals (Note (b)) HAb FE R IE R IEET I8 (K75 (b)) 4,320 23,362
Provision for removal and restoration of R IEE ¥  WE RRERE
property plant and equipment for the N E R
Kashi Project 23,343 22,314
Less: Disposal of subsidiaries (Note 20) B HEWB AR (MiE20) (4,725) -
106,369 91,041
Analysed as: pakiiv=1
Current Mokl 83,026 68,727
Non-current IEME 23,343 22,314
106,369 91,041
note (a):  Property, plant and equipment/exploration and evaluation Hiat@) : W% W= k&EE/ BERTE

cost payables represent balances payable to sub-contractors
engaged by the Group to perform exploration, evaluation
and development works on the area designated in the
Petroleum Contract.

note (b):  Included above are the operating cost payable to CNPC B m) -

amounted to approximately HK$4,320,000 (31 December
2025: approximately HK$2,229,000).

China Energy Development Holdings Limited F Bl /RBI 2 IR R AR A B

ENRAREENTARERE
REOHBHNEEZRISETE
B-SHEEAZEIFEZDEEN
REER o

FRBEREERAFEAEEE
2 FEf 28 B M /#04,320,0007%
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14.

15.

PROVISIONS, OTHER PAYABLES AND
ACCRUALS (Continued)

An aging analysis of the other payables and accruals as at the
end of the reporting period, based on the invoice date, is as
follows:

—fEAIAR

Within 12 months -
@AM E

More than 12 months

+
+

AMOUNT DUE TO A SHAREHOLDER

The amount due to a shareholder is unsecured, interest-free and

repayable upon demand.

14. B HttEAFIRREF R

18 ()

RBERRERER B H H MR 5K
AR ERHRSRRE DT

As at As at

30 June 31 December
2026 2025
TEDXRE —ETRF
NA=+H +tZA=+—H
(Unaudited) (Audited)
(RBEX) (&%)
HK$'000 HK$'000
FET FET
83,026 68,727
23,343 22,314
106,369 91,041

15. BN —BRRFHE

BN —2BERFALSERR 8RR

Interim Report ##3§ & 2026

27



Notes to the Condensed Consolidated Interim Financial Statements

fifi BA &5 & 7P HA Bt 5 3R R B 51

16. OTHER BORROWINGS

28

Unsecured other borrowings (Note)

Repayable: (=¥
within one year or on demand j

Note:

At 30 June 2026, included in the other borrowings, approximately
RMB137,618,000 (equivalent to approximately HK$156,885,000)
(31 December 2025: approximately RMB212,581,000 (equivalent to
approximately HK$233,839,000)) is borrowed from fellow subsidiaries.
These other borrowings are unsecured, carried at fixed interest rate of
3.45% per annum and repayable on 31 December 2027 (31 December
2025: other borrowings were unsecured, carried at fixed rate of 3.45%
per annum and repayable on 31 December 2026).

At 30 June 2026, included in the other borrowings, approximately
HK$10,345,000 (31 December 2025: approximately HK$10,099,000)
is borrowed from another fellow subsidiary. This other borrowing is
unsecured, carried at fixed interest rate of 5% per annum and repayable
before 31 December 2027 (31 December 2025: other borrowings were
unsecured, carried at fixed interest rate of 5% per annum and repayable
before 31 December 2026).

China Energy Development Holdings Limited F Bl /RBI 2 IR R AR A B

ERMEAMER (HZ)

H At 1 8
As at As at
30 June 31 December
2026 2025
» »
—EZXRE —E-RF
~NA=+H +-A=+—H
(Unaudited) (Audited)
(REER) (B E%)
HK$’000 HK$'000
FAET FET
169,644 246,295
169,644 246,295

Wrat

RZZE-AFANA=Z+H HEBEEHRaE
# AR # 137,618,000 7T (F{E#Y 156,885,000
B (ZE_RAF+-A=+—"H8 :HA
R % 212,581,000t (5 & #47233,839,000/%
TL)) TR EWEBAREA - ZEE MG
Ei%?ﬁ%&# CIREF R 3.45% 2 Bl E M X5
YR ZZEZLF+ZA=FT—HEER
_7_£¢+ A=+—8: ﬁﬁ\ﬁtfﬁ%ﬁﬂ
B RFENE3IA% 2EEMEFE I
RIE-_RF+_A=+—HEE-) -

RZBZ_ARFARA=ZTH HMERTE
FE#)10,345,0008 T (ZF_AF T = A

=+—H 410,099,000 5t) * JhE B —
F 2B AR EA DEZ%EWﬂE?%ﬂ?R

Tﬂﬁ REFES% 2 EEMEFE - WK =
ZtFFTZA=Z+—RHAIER - (RZZE
_£¢+ A=+—8: E‘rﬁlfﬂgﬁjﬂ?ﬁi
HIREMESR 2B EMEFE  WHN =
ToRXF+ZA=+—HEE-)
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16.

17.

OTHER BORROWINGS (Continued)

At 30 June 2026, included in the other borrowings, approximately
HK$2,414,000 (31 December 2025: approximately HK$2,357,000) is
borrowed from the immediate holding company. This other borrowing is
unsecured, carried at fixed interest rate of 5% per annum and repayable
before 31 December 2027 (31 December 2025: other borrowings were
unsecured, carried at fixed interest rate of 5% per annum and repayable
before 31 December 2026).

CONVERTIBLE NOTES

The movement of the principal amount, liability component and
equity component of the convertible notes are as follows:

As at 31 December 2025 and

Interest expenses (unaudited) (Note 5)

As at 30 June 2026 R-ZEBZREXA
Up to 30 June 2026, convertible notes with principal amount of
HK$1,046,210,000 have been converted into ordinary shares
of the Company. No convertible notes have been converted
during the six months ended 30 June 2026 and the year ended
31 December 2025. The Company released convertible notes
reserve of HK$457,504,000 up to the date of this report.

The convertible notes with outstanding principal amount of
HK$232,790,000 as at 30 June 2026 and 31 December 2025
have maturity date falling 30 years from the date of issue on 3
January 2011.

16.

17.

+TH

Hitb g & &)

R-E-_XNEXNA=+B HHEE+HE
492,414,000t (R -_HAF+=A
=+—H:42,357,000/87T)  JHAHE
ERARBA - ZEHEMEEREER &
FRES% 2EFEFMERHE U T =+
F+ZA=t+—HAEE - WR=_Z=_RF
TZA=T—8:EMEEAEIERN  &KF
FE5% 2 EFEFEFE AR T RF
+-—A=+—HEE-)

R EE

AMEREAGE  BED LERE
MZEFWT :

Carrying amount

R-E-_AF+_-_A=1+—8B~
1 January 2026 ZEZRF—A—H
FERZ CREER) (MiE5)

IREE
Liability Equity
component component
aER BRI
HK$°000 HK$'000
T T
50,383 238,324
2,727 -
53,110 238,324

BEE_ZT-R"FRNA=Z1TH X&8A
1,046,210,0008 T 2 AJ MR EE D X
BERRREBR HEZTZFAX
A=+BHLERNEARZZE-_RAF+=A
=+—BUEFERBIRRERENER -
RABEEARNHE BEHPH H T BRRZE
{##5 457,504,000 7 7T °

RZE-RXFRAA=ZTBR-_ZT_HF
+ZA=Z+—8 ABRBREEZREER
7N 4 %8 /232,790,000 7T 0 2 H3 B
BETRABIZZ——F—A=H) 85t
M=t

29
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18. SHARE CAPITAL

Authorised:

Ordinary shares of HK$0.05 each at
1 January 2025

Share Consolidation (note (a)(i))

Share Subdivision (note (a)(iii))

At 31 December 2025, 1 January 2026
and 30 June 2026

Issued and fully paid:
Ordinary shares of HK$0.05 each at
1 January 2025

Consolidation of every issued and
unissued existing shares of par value
of HK$0.05 each to 1 consolidated
share of par value of HK$2.00 each
(note (a)(iii)

Capital Reduction (note (a)(ii)

Issue of share upon issue of rights issue
shares (note (b))

At 31 December 2025, 1 January 2026
and 30 June 2026

18. IR
Number of
shares Amount
BH#A -]
HK$'000
FET
ERE
BRMEE.05B Lz LR
R_ZE-_RAFE—A—H 25,000,000,000 1,250,000
Bt & 0F (BT @) (24,375,000,000) (1,218,750)
&t 3 4% (1 &2 (a)ii)) 24,375,000,000 1,218,750
RZE_RAF+_A=+—H"
—E-RFE—A—BK
—E-XFANA=+H 25,000,000,000 1,250,000
ERTRHBE:
FREEO0.058 Ty TEk
W-_ZE-hE—H—H 12,165,344,000 608,267
AHEREBITRAEITERE
0.058B T ZIRBERN B—M
A 2.008 TR & FH% D
(Bt &2 (a)iii))
(11,861,210,400) -
BB (B 37 (@)) - (593,061)
BITHIRAR D AT EE 1T AR (D
(KtaE b)) 152,066,800 7,603
RZZE-_RF+-A=+—H"
“EoRFE-A-BK
—E-XFANA=+H 456,200,400 22,809
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18. SHARE CAPITAL (Continued)

Notes:

(a)

The Company completed the share reorganisation (“Share
Reorganisation”) on 3 November 2025, which was approved
by the shareholders at the extraordinary general meeting held on
19 September 2025. Details of the Share Reorganisation were as
follows:

(i) Every 40 issued and unissued existing shares
of par value of HK$0.05 of the Company were
consolidated into 1 consolidated share (the
“Consolidated Share”) of par value of HK$2.00
each (the “Share Consolidation”);

(i)  The issued share capital of the Company was
reduced by cancelling the paid-up share capital of
the Company to the extent of HK$1.95 on each
of the then issued Consolidated Shares such that
the par value of each issued Consolidated Share
was reduced from HK$2.00 to HK$0.05. The credit
arising from the capital reduction in the amount of
approximately HK$593,061,000 was transferred to
a contributed surplus account of the Company and
the contributed surplus account will be applied by
the Directors for such purposes permitted under the
Companies Act (as revised) of the Cayman Islands
and the amended and restated articles of association
of the Company (the “Capital Reduction”); and

(i) Immediately following the Capital Reduction

becoming effective, each of the authorised but

unissued Consolidated Shares of par value of

HK$2.00 each in the authorised share capital of

the Company were subdivided into 40 authorised

but unissued adjusted shares (the “Adjusted

Shares”) of par value of HK$0.05 each (the

“Share Subdivision”). Upon the Share Subdivision

becoming effective, each of the authorised but

unissued Consolidated Shares of par value of

HK$2.00 each were subdivided into 40 authorised

but unissued Adjusted Shares of par value of

HK$0.05 each.

On 2 December 2025, The Company proposed a rights issue
(the "Rights Issue”) to qualifying shareholders on the basis
of one rights share (the “Rights Share”) for every 2 Adjusted
Shares held by qualifying shareholders at the subscription price of
HK$1.57 per Rights Share.

The Rights Issue became effect on 24 December 2025 of which
152,066,800 Rights Shares were issued and the Company raised
net proceeds of HK$236,697,000. The Rights Shares rank pari
passu with the existing shares in all respects.

fifi BA &R & 7P HA Bt 35 3R R B 5

18. BRA (#%)
Azt -

(@ ARABR-_ZE-_HAE+—A=H%
R ER(TROEM]) @ ZEHAE
RZZEZRAFNATNLBBRMKE
BRIAS FESHE - IRDBHFS
R

iy AREFAORSEITRAE
THEECSE T ZIEA
e A1 REE2.00
BILE A R ([E B8R
@) [RBE6]))

(i) RARABBITRAEBTE
HERE G RMD1.958
TTE B BB T LR
Do EERA G RE
EH2.00/8TMHEE0.05
BT -HMBEEENKN
593,061,000/ T EHE
BARRZEHRA RS
RP EEZEHREMAS
BERARE (BTR &
NRARERT RED 2 B
SRRAMACRTE AR E A
ZEGBRARBER (W
B R

BE R E AU - BRI
hFAE(E2.00/8 TN
BEBRETAMRS
B 485 &40 B E {E0.05
BB EERRET
AEED ((CRABRE )
((RBFD]) - EMHDMA
DERE - BFREE2.00
BB EEERETE
HIEGHEED BIOKRE
fE B 0.05 8 T B 1%
BARBFITHERD -

(iii)

NER-_E-_RAF+-_A-HEZE
THER(HER]D)  AERBRRITRS
BH2RAZRMELR 1 RERK G
(BRG]  HREROREEASE
f%1.57 87T °

HER —_E-_RAF+_A=_+UBE4E
R 297 152,066,800 A% it L A% 15 -
N AIE15F%0236,697,0008 7T %

MR FEE 7 E BLIR A R (D = B REHL -
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18.

19.

32

SHARE CAPITAL (Continued)

Details of the Share Reorganisation and Rights Issue are briefed
out in the Company’s announcements dated 14 August 2025,
19 September 2025, 30 October 2025, 6 November 2025 and
17 November 2025 respectively, the circular of the Company
dated 29 August 2025 relation to the Capital Reorganisation
and the prospectus of the Company dated 2 December 2025 in
relation to the Rights Issue.

RELATED PARTY TRANSACTIONS

Transactions between the Company and its subsidiaries, which
are related parties of the Company, have been eliminated on
consolidation and are not disclosed in this note. Save as those
disclosed elsewhere in the consolidated financial statements,
the Group had the following material transactions with related
and connected parties which are not members of the Group:

Loan interest to fellow subsidiaries S FRE T RARIEE/F
Loan interest to immediate holding TEEERABIZAEEF

company
Other payables and accruals to a

shareholder* ARER *
Other receivables from companies

controlled by a shareholder (net of FIE (H1kR
expected credit losses)* TEHEEEKE) ¢
* The amounts due were unsecured, interest-free and repayable on

demand.

China Energy Development Holdings Limited R E

18.

19.

His R R BT — %

BERBIBRIERAERAR

R (&)

RIHEEREROFED HRITIERD
AR-—E-—RENA+TA - —T-F
FNA+AA —E-mE+A=+H -

—E-RAFT—HAARABRZZEZZRF
+—A+tRZAE  URAFTRZE
ZHEENAZTABHEEHELRER
R URRARRZZEZRAF+A
“RTEEBHRANTERER

BEBALRS

AN TEEBRA DB AL 2B
REAETZRZFEREFEAKREREE
WER AT RE - RSB HRERE
MEDWEEIN  NREBEEIFREEAK
BRAEIZEABLREAEALBEATEAR
5

SR AN R i

Unaudited
six months ended 30 June
REEX
BZEABA=1+HIEAEA
2026 2025
—TECXE —E-FRHF
HK$’000 HK$°000
FET FHET
B 9,161 8,826
B
57 78
(2,156) (2,080)
7,106 7,260

* HEARBEER EFEREFER
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20. DISPOSAL OF SUBSIDIARIES 20. HEMBE QT
On 29 April 2026, the Group entered an equity transfer RZZZRFNAZFTNA  KNEEE]
agreement for disposal of its interests in Di Maria Limited (" Di N REEEGE  AREERN A
Maria”) which carried investments in two fellow subsidiaries MEARAR ([BIEREE]) 2= o E
with the principal business of oil gas pipeline transportation B EEMEEEXEB RN PEFE
in Xinjiang, China. On 28 May 2026, the Group received a HEAMRAREBER RARWER
consideration of sales of its 100% interests in Di Maria of AIZHE -RZZER"FRAZTN\AB -
RMB5,000,000 (equivalent to approximately HK$5,750,000). On AEBRREEER@ABENTIED 2
25 June 2026, former directors have resigned and new directors B2 R EARKS5000,0005T (5E
have been appointed. The details are as follows: #95,750,00087L) - RZEZNF A
ZThA FIEEZRCEEEMAMESH
ZEFBEAT
Unaudited
RIBEX
six months
ended 30 June
BEZXA=tH
1ER1E A
2026
ZEBIDAREF
HK$’000
FET
Net assets disposed of: HEFREE:
Property, plant and equipment Wz RE R&E 7,970
Other receivables, deposits and prepayments Hith eI RIE ~ 12 & RN FRIE 1,939
Cash and bank balances Re RIRITER 1,514
Other payables and accruals HMENHIERERIER (4,725)
6,698
2026
ZEDRE
HK$’000
FET
Consideration received: FrisRE:
Cash consideration RERE 5,750
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20. DISPOSAL OF SUBSIDIARIES (Continued)

21.

Analysis of net inflow of cash and cash equivalents in respect of

20. HEMEB QT (&)

BREBLEZRERREEFEBYER

disposal of businesses: ADHT -
HK$°000
FET
Cash consideration RERE 5,750
Cash and cash equivalents disposed BEHEZRENIREEEY (1,514)
Net inflow of cash and cash equivalents ReRRSEBYZFERA 4,236
Gain on disposal of subsidiaries: HEHBA TN :
Consideration received or receivable Fri5 sk eI (B 5,750
Net assets disposed of EHEZFEE (6,698)
Non-controlling interests FEVEAR 4,549
Reclassification adjustment of exchange HEWNBARMEEZ
differences arising from disposed subsidiaries EREEREREN Y EEER
from equity to profit or loss Z A E (25)
Gain on disposal of subsidiaries HERB QR MK E 3,576

EVENTS AFTER THE REPORTING PERIOD

21. BBALRS

There were no important events affecting the Group, which
occurred after the end of the six months ended 30 June 2026

and up to the date of this report.
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Management Discussion and Analysis

(1) Company Overview

The principal activity of China Energy Development Holdings
Limited (the “Company”) is investment holding. The Company,
through its major subsidiaries, is principally engaged in (i) oil
and gas exploration; (i) distribution of natural gas; (iii) sales of
food and beverages and (iv) money lending business.

Our Group's principal activities are exploration, development,
production and sales of oil and natural gas. As at the date of
this report, our Group currently has two key projects: (i) Kashi
Project, which is an oil and natural gas exploration, development
and production project; and (ii) a project primarily engaged in
the transportation and sales of natural gas pipelines situated in

the Xinjiang region of the PRC.

The Company’s indirectly wholly-owned subsidiary, China Era
Energy Power Investment (Hong Kong) Limited (“China Era”)
entered into a petroleum contract (“Petroleum Contract”)
with China National Petroleum Corporation (“CNPC") for the
drilling, exploration, development and production of oil and/
or natural gas within the specified site located in North Kashi
Block, Tarim Basin, Xinjiang, PRC (“Kashi Project”).

Since 19 August 2016, the Company has owned 51% equity
interest of Karamay Fuhai Petroleum Chemical Engineering
Co., Limited. This subsidiary in turn owns 51% equity interest
of Karamay Weirun Gas Company Limited. Such company’s
principal activities are mainly operations of natural gas pipeline
transportation and sales in the neighbouring region of Karamay
City, Xinjiang, PRC (“Karamay Project”).

The Group disposed of its entire equity interest of Di Maria
Limited on 25 June 2026 and the transaction of the disposal
was fully recognised for the six months ended 30 June 2026.

(1)

EEEwR T

RAEHN

RERERAEIERER AR ([XRAT])
LEBXEBRIREER - ARAIBRE
IgW%“TIEﬁ% VHSEENER ¢ (i)

ARRDH (i HERMEEE: Kv)
Eﬁl%%a‘%f’

AEBIZEBARHR RE LER
HEAMERRAR BEAREETH
o AERBRATBEAREZEEE © ()
%HEH'%*ﬁEE%%ﬁ@F\%
BRAEEBE M) —EAARARE @ X

MIHERBEEBHURPEIBRR -

ARRBzEEE2EN B AR EFREE
BREE(FE)ABRAR ((HEFER]
HEpE L HEEARAR ([PEAME
m)RI—tAaaeH((AREN]) -
RAEMEEE AR MR AIEREZ
EEMBER  BR  HEREEAM
R/ RAR(TRAEB ) o

W—Z—R"ENATNBRKE A2 F
EREERNIBKESLHETIARAR
51% 2 B #E - %M B A RKIR A L
BIKEBRRBRAR* 51% 2 kg
NRAETBEBRETEMBERIUIFFT
e ((RARFEEE]) EERAR
BEBBEAMEE -

REBERZZEZ"FSAZ+HAED
Hj.:.,\)i’\Lf%Z"JEEﬁﬁﬁ Clpdea: -
WEREBEEZT - "FA=+HILH
Faﬁiﬁﬁﬁiu%%lﬁﬁ%ZX% °

* (EHET
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(2) Business Review

36

In the first half of 2026, strong resilience was demonstrated in
domestic economic recovery. In the first two quarters, China’s
GDP grew by 4.7% year-on-year, as prices began to show
marginal increase, and the overall economy maintained a stable
and progressive development trend. Gas industry in China,
where policy support and market challenges co-exist, underwent
profound changes.

Challenges persist on the demand side of domestic natural
gas, with China’s apparent natural gas consumption marginally
increased by 1.6% year-on-year to approximately 133 billion
cubic meters from January to June this year. The supply side is
another story. The nation has accelerated the implementation
of its strategy to diversify energy imports, increasing imports
of pipeline gas to effectively ensure a stable balance between

supply and demand in the domestic market.

In the first half of the financial year, the Group was, as always,
committed to safety production; and seized policy opportunities

for the gas business and explored users’ gas demand.

(a) Exploration, Production and Distribution of
Natural Gas Segment

The Petroleum Contract of the Kashi Project is for a term

of 30 years commencing on 1 June 2009.

Under the Petroleum Contract, the Group shall apply its
appropriate and advanced technology and management
expertise and assign its competent experts to perform
exploration, development, and production of natural gas
and/or oil within the site. Under the Petroleum Contract,
in the event that any oil field and/or gas field is discovered
within the site, the development costs shall be borne by
CNPC and the Group in the proportion of 51% and 49%,

respectively.
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Management Discussion and Analysis

According to the Petroleum Contract, the exploration period
covers 6 years. The managements have devoted much of its
resources during the period in exploration and research studies.
On 6 December 2017, China Era and CNPC entered into a
supplemental and amendment agreement to the Petroleum
Contract (the “Supplemental Agreement”) extending the
First Phase exploration period to 5 December 2017. On 20 June
2019, China Era and CNPC entered into a second supplemental
agreement to the Petroleum Contract (the “2nd Supplemental
Agreement”) to set out the amount of profit sharing between
2009 and 2017. The filing of the Overall Development Program
("ODP") was completed on 8 July 2019, and the development
period of the Kashi Project commenced with effect from 9 July
2019. As disclosed in the Company’s announcement dated 28
April 2020, the Gas Sales Agreement (“GSA") was signed on
27 April 2020.

The Group’s exploration, production and distribution of natural
gas segment comprises the natural gas exploration, production
and distribution under Kashi Project and the Group’s natural gas
distribution operation in Karamay, Xinjiang, the PRC. During
the six months ended 30 June 2026, this segment contributed
revenue of approximately HK$98,138,000 (six months ended
30 June 2025: approximately HK$118,833,000). Regarding
the Kashi Project, the Group’s sharing of natural gas under
the Petroleum Contract was approximately 154.7 million cubic
meters (“MMm3") for the six months ended 30 June 2026 (six
months ended 30 June 2025: approximately 180.2 MMm?).

EEEwR T

REOMELD HERBREF -ERE
REANE N RFAR FERAKREEIR ©
RZEBE—+F+-HARB RFEFRE
PEAHERT A ReHNMERE

MeaTh= ((HAaEmE])  BHERPE
—RERERE-_Z—tF+HAH-
RZZE-—NFRAZ+H PEFRE
TEAOHERTZE AR OMRT
W& ((E=nEEmE]) - H=EAHT
:ggﬂiszftﬁﬁ'ﬂ}ﬁﬂ %N

HoaBRETR((BBARARDE
E’\\*”*jli’tﬂ)\ﬁﬁﬁﬂﬁm LS
TIHEENFERHE _T-LF+tHANA
RRBER - HAARARABRAR -
ZEMAZ+N\BHAEMKE €8
E ((ERBE) R T _FTFHA
“t+EHEEE -

REBRARME £ERDHEHD B
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ERDHEMAEER TR ER IS
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98,138,000 T (BIZ T —_HF <A
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=+AIERNER41802EHEBMLFK) °
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(3) Operating Results
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(b) Sales of Food and Beverages Business

For the six months ended 30 June 2026, the Group
did not record any revenue from the sales of food and
beverages business segment (six months ended 30 June
2025: Nil). The Group will continue to keep track of the
economic environment and review the future allocation of
resources as and when required.

(c) Money Lending Business

For the six months ended 30 June 2026, no revenue was
generated from the money lending business operated by
its indirect wholly-owned subsidiary, Zhong Neng Finance
Ltd., a licensed money lender under the Money Lenders
Ordinance (Cap.163, Laws of Hong Kong) (six months
ended 30 June 2025: Nil). Due to uncertainties on recent
slow economic recovery, the Group continued to adopt
a stringent credit policy to mitigate the credit risk arising
from the money lending business.

During the six months ended 30 June 2026, the Group recorded
a revenue in the amount of approximately HK$98.1 million
(six months ended 30 June 2025: approximately HK$118.8
million). The Group’s revenue was principally derived from
the exploration, production and distribution of natural gas
segment of approximately HK$98.1 million (six months ended
30 June 2025: approximately HK$118.8 million). During the
six months ended 30 June 2026, neither the money lending
business segment nor the sales of food and beverages segment
contributed any revenue to the Group (six months ended 30
June 2025: both Nil).
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Management Discussion and Analysis

The Group’s revenue declined by approximately HK$20.7 million
or 17.4% period on period to approximately HK$98.1 million
for the six months ended 30 June 2026, which was mainly
due to repair and maintenance of oil and gas pipeline and
processing factory facility for a few weeks in May 2026 during
the six months ended 30 June 2026.

Profit for the six months ended 30 June 2026 (the “period”)
increased by approximately HK$4.8 million or 48.7% which was

mainly due to:

(i)  gain on disposal of subsidiaries of approximately HK$3.6
million during the period;

(i) no provisions for impairment of property, plant and
equipment and intangible assets made for the period
for the reason of balancing off the carrying amount and
the recoverable amount of the cash generating units of
the property, plant and equipment and intangible assets
of the Kashi Project (six months ended 30 June 2025:
provision for impairment of property, plant and equipment
of approximately HK$2.5 million whereas provision for
impairment of intangible assets of approximately HK$9.6

million); and

(i) income tax credit of approximately HK$7.2 million for
the period turning around from income tax charge of
approximately HK$7.1 million for the same period last

year.

The above factors outweighed the effect of decrease in revenue
by approximately HK$20.7 million for the six months ended 30
June 2026.
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Earnings before interest, tax, depreciation and amortisation
(“EBITDA") decreased from approximately HK$65.9 million for
the six months ended 30 June 2025 to approximately HK$41.3
million for the six months ended 30 June 2026 which was in line
with the decrease in revenue by approximately HK$20.7 million
or 17.4% period-on-period.

Provision for impairment of property, plant and equipment of
approximately HK$2,537,000 for the six months ended 30 June
2025 decreased to no provision for impairment of property,
plant and equipment whereas provision for impairment of
intangible assets of approximately HK$9,620,000 for the six
months ended 30 June 2025 decreased to no provision for
impairment of intangible assets for the six months ended
30 June 2026. This was the result of narrowing down the
difference between the recoverable amount of the cash
generating unit ("CGU") of the Kashi Project as at 30 June 2026
and the carrying amount of the CGU of the Kashi Project as at
30 June 2026.

For calculation of the recoverable amount of the CGU of the
Kashi Project, the key quantitative inputs included the current
period and budgeted years' net profit and cash flows generated
by the Kashi Project and the pre-tax discount rate of 13.7% for
the six months ended 30 June 2026 (six months ended 30 June
2025: 15.8%). The carrying amount of the CGU of the Kashi
Project as at 30 June 2026 of approximately HK$1,911,484,000
approximated its recoverable amount of approximately
HK$1,910,864,000, and accordingly no impairment provision
was recognised in respect of intangible assets or property, plant

and equipment.
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Management Discussion and Analysis

The impairment assessment as at 30 June 2026 was made
by the management of the Company with reference to the
assessment made by an independent professional valuer as at
31 December 2025. The methodology, the key general and
specific assumptions on which the management had based its
determination of the CGU’s recoverable amount as at 30 June
2026 were similar to those adopted for the assessment as at 31
December 2025 with consideration of certain variables for the
six months ended 30 June 2026.

Profit attributable to owners of the Company increased by
approximately HK$5.6 million or 51.7% to approximately
HK$16.4 million for the six months ended 30 June 2026. This
was mainly due to the description in the second paragraph of (3)

Operating Results on page 37 of this report.

A decrease in EBITDA margin by 13.4% period-on-period to
42.0% for the six months ended 30 June 2026 with an increase
in net profit margin by 6.6% period-on-period to 14.8% for the
six months ended 30 June 2026 was mainly due to the above

mentioned reasons for increase in the profit for the period.

Exchange differences on translation of foreign
operations

As a result of the appreciation of Renminbi (“"RMB") against the
Hong Kong Dollars (“HKD") during the six months ended 30
June 2026, the exchange differences on translation of foreign
operations were positively impacted. During the period, the
exchange gain attributable to owners of the Company increased
from approximately HK$51.2 million for the six months ended
30 June 2025 to approximately HK$70.6 million for the six
months ended 30 June 2026. Meanwhile, the exchange
difference on translation of foreign operations attributable to
non-controlling interests decreased from gain of approximately
HK$308,000 for the six months ended 30 June 2025 to gain of
approximately HK$301,000 for the six months ended 30 June
2026.
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Such exchange difference reflected the translation difference

of currency between RMB and the HKD in the presentation

of condensed consolidated financial statements and did not

have any significant impact on the operations of the Group.

Therefore, the management does not see the necessity to take

any measure at this moment.

Natural gas business analysis

Analysis of business performance for the six months

ended 30 June 2026

The results of operations in exploration, production and

distribution of natural gas segment and costs incurred for

exploration and evaluation assets acquisition and exploration

activities are shown as below:

(@) Results of operations in exploration, production and

distribution of natural gas segment

Revenue Wz

Direct cost BEEKAR

Other income HaA

Selling and distribution expenses SHE R HHR X
Operating expenses R
Amortisation By
Depreciation e

Provision of impairment VERIEER Y
Finance costs BhE AR

Profit from operations before income NS AT

tax expenses i«( %/ﬁn gl

China Energy Development Holdings Limited R E

BERBIBRIERAERAR

ZEAEBRRREGEHBRRPAR
MMEBBZRANERITEEZR WREA
HEENKEEEEMERATE - Bt
ERERRRE L EEEBRRERIUE
fA] 5 6 ©

RARRER D

BE-E-ANEFENA=+HIENERE
BRBEZ

HE EERDBERARDBHEEE
B AR R AHE B E R R SRR
BELMKAEHINAT

(@) B EERSDEANRSEZ
Unaudited
six months ended 30 June
KRB
BEXA=tHLXEAR
2026 2025
—EXRE —E-FRF
HK$°000 HK$'000
FET FHET
98,138 118,833
(32,230) (25,503)
948 1,481
(9,660) (10,564)
(13,098) (13,923)
(8,532) (9,506)
(14,301) (14,023)
- (12,157)
(9,037) (8,893)
12,228 25,745




(b)

Management Discussion and Analysis

Costs incurred for exploration and evaluation assets

acquisitions and exploration activities

Exploration and evaluation assets

The exploration and evaluation assets mainly represent
costs directly associated with exploratory wells (drilling
cost and others) that are capitalised and pending
a determination of whether sufficient quantities of

potentially economic gas reserves have been discovered.

During the six months ended 30 June 2026, the Directors
considered that the exploration and evaluation assets
capitalised in the previous years and utilised for generating
revenue in the development stage should be reclassified
as oil properties under property, plant and equipment.

During the six months ended 30 June 2026, the Group
did not incur any exploration and evaluation cost (six
months ended 30 June 2025: Nil), and no exploration and
evaluation assets which were reclassified to oil properties
under property, plant and equipment during the six
months ended 30 June 2026 (six months ended 30 June
2025: Nil).

(b)
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Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss
represented the fair value of listed equity securities based
on quoted market price (level 1 fair value measurement)
as at 30 June 2026. Decline of financial assets at fair value
through profit or loss by approximately HK$2,112,000 or
16.9% period-on-period to approximately HK$10,363,000
as at 30 June 2026 was mainly due to poor stock market
sentiment under the slow economic recovery during the
six months ended 30 June 2026.

Account receivables

No additional provision for impairment of accounts
receivables was recognised for the six months ended
30 June 2026 (six months ended 30 June 2025: Nil),
as the credit risk profile of the major debtor remained

unchanged.

Provisions, other payables and accruals

Provisions, other payables and accruals mainly represent
the balances payable to contractors engaged by the Group
to perform exploration, evaluation and development
works on the area designated in the Petroleum Contract,
and the receipt in advance from CNPC as at 30 June 2026.
Increase in other payables and accruals by approximately
HK$14.3 million or 20.8% to approximately HK$83.0
million as at 30 June 2026 was mainly due to higher
payable to contractors during the six months ended 30
June 2026 whereas provisions increased marginally by
approximately HK$1.0 million or 4.6% to approximately

HK$23.3 million due to exchange difference.
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Other borrowings

Other borrowings mainly represents unsecured other
borrowings of approximately HK$169,644,000 (31
December 2025: approximately HK$246,295,000).
Those other borrowings amounted to approximately
HK$169,644,000 are repayable before 31 December 2027

or repayable upon demand.

(4) Financial Review

Liquidity, Financial Resources and Capital Structure

As at 30 June 2026, the Group has outstanding unsecured
other borrowings of approximately HK$169,644,000 (as at
31 December 2025: approximately HK$246,295,000). The
cash and cash equivalents of the Group were approximately
HK$258,464,000 (as at 31 December 2025: approximately
HK$295,158,000). The Group’s current ratio (current assets
to current liabilities) was approximately 142.3% (as at 31
December 2025: approximately 126.5%). The ratio of total
liabilities to total assets of the Group was approximately 15.4%
(as at 31 December 2025: approximately 18.0%).

As at 30 June 2026, the convertible notes have an outstanding
principal amount of HK$232,790,000 (31 December 2025:
HK$232,790,000). These convertible notes do not carry any
interest, but carry the right to convert the principal amount into

ordinary shares of the Company.

The conversion price is HK$6.72 per share (subject to
adjustments) and a maximum number of 34,641,369 shares
may be allotted and issued upon exercise of the conversion
rights attached to the convertible notes in full. During the six
months ended 30 June 2026, no convertible note was converted

to ordinary shares of the Company.

(4)
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Exploration, Production and Distribution of Natural
Gas

As a key transitional energy source for the transformation of the
global energy structure, natural gas is continuously promoting
new breakthrough under the guidance of the national energy
security and low-carbon strategy in oil and gas exploration and
development as well as increasing reserves and production.
Details and key milestones of the Kashi Project were disclosed in
the Company’s circular dated 3 December 2010. In conclusion,
the ODP covers an exploration period, a development period
and a production period of up to six years (which has been
extended by CNPC according to the supplementary agreement).
The exploration work of the Kashi North project is being carried
out in an orderly manner, and the development plan of the
Akemomu gas field is also being optimised and adjusted. A two
ways approach is taken to promote the increase in reserves and
production of the Kashi North project.

As disclosed in the Company’s announcement dated 25 July
2019, the filing of the ODP of Kashi Project was completed on 8
July 2019 and the development period commenced with effect
from 9 July 2019. As disclosed in the Company’s announcement
dated 28 April 2020, the GSA was signed on 27 April 2020.
Following the operation of the new gas processing facilities
on 1 July 2020, the Joint Management Committee of North
Kashi Block Cooperation Project resolved that the commercial

production stage commenced with effect from 1 October 2020.
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As disclosed in the Company’s announcement dated 30
September 2021, in the second half of 2021, new production
wells commenced operation or construction at the Akemomu
Gas Field, including: (1) the commencement of operations
of a new well, WD-1, which was originally designed as an
exploratory well and was converted into a production well due
to its production of commercial gas flow; (2) the completion of
drilling of a new production well, AK1-H8, which is a horizontal
well and has been in operation since the first quarter of 2022;
and (3) the commencement of drilling of a new production well,
AK4-1, which is a vertical well and has been in operation since
the first quarter of 2022.

As disclosed in the Company’s announcement dated 14 August
2025, upon successful completion of the capital reorganisation
and the Rights Issue, the Company intends to use the net
proceeds raised from the Rights Issue to further operate and
develop the facilities as described on “REASONS FOR THE
RIGHTS ISSUE".

Reference is made to the announcement dated 23 December
2025 in relation to, among other things, (1) results of the
rights issue on the basis of one (1) rights share for every two (2)
adjusted shares held on the record date on a non-underwritten
basis; and (2) adjustments to the convertible bonds, for the use
of proceeds as mentioned on page 2 of the announcement
dated 23 December 2025.

The gross proceeds from the Rights Issue were approximately
HK$238.7 million, and the net proceeds from the Rights Issue
after deducting all relevant expenses in relation to the Rights
Issue were approximately HK$236.7 million. The Company
currently intends to apply the net proceeds for additional capital
reserve to capture business opportunities for exploration,
production and distribution of natural gas in the PRC as set out
in the Rights Issue prospectus. Up to the date of this report, the
progress of the use of the proceeds is on right track without any

changes of the original plan of the use of proceeds.
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The Company is taking the remedial actions for the problems
incurred on the production of natural gas such as the reason
of flooding in the North Kashi Gas Field and monitors closely
on the progress. The Company also coordinates with CNPC,
the Chinese Partner, for any possible ways to improve the
operations and drive up our sales revenue as far as possible.

The Company’s management will continue to follow up with
potential lenders and investors with a view to secure additional
debt and/or equity funding to finance the further development

of the project.

Further announcement(s) will be made by the Company as and

when there is any significant progress of the Kashi Project.

Sales of Food and Beverages Business

The management has adopted a cautious approach to manage
the operations of the food and beverages segment. The
Group will assess the value and performance of this segment
periodically, and continue to keep track of the economic
environment and review the future allocation of resources as
needed.

Money Lending Business

The management has taken a prudent approach in money
lending business in view of the uncertainties surrounding the
economic outlook. The management will continue to look for

high-quality borrowers in order to minimise the risk of default.
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(6) Disposal of subsidiaries

On 29 April 2026 (after trading hours), Silverwise Limited (as
vendor), a direct wholly-owned subsidiary of the Company),
Momoe Limited (as purchaser), an independent third party), and
Di Maria Limited (“Di Maria”), as the target company, entered
into an equity transaction agreement (the “Equity Transaction
Agreement”), pursuant to which Silverwise Limited
conditionally agreed to sell, and Momoe Limited conditionally
agreed to purchase, the Sale Equity at the consideration
("Consideration”) of RMB5,000,000 (the “Disposal”).

The principal terms of the Equity Transaction Agreement are as
follows:

Equity Transaction Agreement

Date

29 April 2026 (after trading hours)

Parties

(1) Silverwise Limited, as vendor;

(2)  Momoe Limited, as purchaser; and

(3)  Di Maria, as the target company.

To the best knowledge, information and belief of the Board and

after making all reasonable enquiries, Momoe Limited and its
ultimate beneficial owners are independent third parties.
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Subject assets to be Disposed

Silverwise Limited has conditionally agreed to sell the 100%
of the registered capital of Di Maria (the “Sale Equity”) to
Momoe Limited.

Immediately prior to the Disposal, Di Maria was a direct wholly-
owned subsidiary of the Group.

Upon completion, the Group will no longer have any interests in
Di Maria.

Consideration and Basis of the Consideration

Silverwise Limited and Momoe Limited have agreed that
RMB5,000,000 of the Consideration shall be satisfied by
way of full cash settlement. Pursuant to the terms of the
Equity Transaction Agreement, the cash Consideration of
RMB5,000,000, being the full cash Consideration, shall be paid
by Momoe Limited in cash within twenty (20) business days

after the signing of the Equity Transaction Agreement.

The Consideration of the Disposal was arrived at after arm’s
length negotiations between Silverwise Limited and Momoe
Limited on normal commercial terms with reference to (i)
the audited consolidated net asset value of Di Maria as at 31
December 2025 in an aggregate amount of approximately
HKD26,160,701 which combined (1) audited net asset value of
Di Maria of approximately HKD2,757,518, (2) adjusted net asset
value of 51% of an indirectly held subsidiary of HKD5,463,162
and (3) adjusted net asset value of 26.01% of an indirectly
held subsidiary of HKD79,265,554 and (ii) the reasons for
and benefits of the Disposal as set out in the section headed

“Reasons for and benefits of the Disposal”.
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Conditions precedent

Completion of the Disposal, the operation handover, the filing
or approval with the competent commerce authority, the
registration of the transfer of the Sale Equity with the relevant
market regulation authority, and the handover of the licences,
certificates, chops and corporate documents of Di Maria are
subject to the following conditions precedent being fulfilled,
including but not limited to:

(1)  Silverwise Limited having completed all applicable
compliance and disclosure procedures (if any) in respect
of the Equity Transaction Agreement and the transactions
contemplated thereunder in accordance with the Listing
Rules, and having obtained all necessary approvals from
the Shareholders and/or the Board, if required; and

(2)  Momoe Limited having fully settled the Consideration
in accordance with the terms of the Equity Transaction
Agreement.

If the Disposal cannot proceed as a result of the failure to
complete the applicable approvals, compliance and disclosure
procedures under the Listing Rules, the failure to obtain the
necessary approvals from the Shareholders and/or the Board,
if required, or the failure to obtain or complete the relevant
approvals or filing with the competent commerce authority,
Silverwise Limited shall not be liable for breach of contract,
and shall only be required to refund, without interest, all cash
amounts received by it from Momoe Limited in accordance with
the Equity Transaction Agreement.

If, on or before the Long Stop Date, the condition precedent
set out in paragraph (1) above has not been fulfilled, the Equity
Transaction Agreement shall automatically terminate. Within
twenty (20) business days after such automatic termination,
Silverwise Limited shall refund, without interest, all cash
amounts received from Momoe Limited. Save as otherwise
provided in the Equity Transaction Agreement, no party shall
have any claim against the other parties arising from such
automatic termination. The provisions relating to confidentiality,
dispute resolution, notices and service shall survive after the
termination of the Equity Transaction Agreement.
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Payment terms

The payment of the Consideration to be made by Momoe
Limited pursuant to the Equity Transaction Agreement shall be
settled within twenty (20) business days after the signing of the
Equity Transaction Agreement, Momoe Limited shall pay the
Cash Consideration of RMB5,000,000 in cash in one lump sum
to the bank account designated by Silverwise Limited.

Liability for breach of contract

Each party to the Equity Transaction Agreement shall strictly
perform its obligations in accordance with the terms of the
Equity Transaction Agreement. Unless otherwise provided in
the Equity Transaction Agreement, if any party fails to perform
any of its obligations under the Equity Transaction Agreement,
including, without limitation, its obligations in respect of
cooperation, Completion, delivery of documents and materials,
change of name and disposal of chops, such party shall be
deemed to be in breach of contract and shall compensate
the non-defaulting party for all economic losses suffered by
it, including but not limited to legal fees, preservation fees,
notarization fees, litigation fees and other costs and expenses
incurred by the non-defaulting party in enforcing its rights.

Completion of Disposal

On 28 May 2026, Silverwise Limited has received the cash
consideration of RMB5,000,000 in full from Momoe Limited.

On 25 June 2026, former directors have resigned and new
directors have been appointed.

On 14 August 2026, Silverwise Limited has delivered all the
statutory documents of Di Maria to Momoe Limited’s designated
address.

Information on the Group

The principal activity of the Company is investment holding. Its
principal activities are production and distribution of the natural
gas in the PRC.
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Management Discussion and Analysis

Information on the Parties

Silverwise Limited

Silverwise Limited is a company incorporated under the laws
of the British Virgin Islands on 17 November 2006 with limited
liability and a direct wholly owned subsidiary of the Company.

Momoe Limited

Momoe Limited is a limited liability company established in the
British Virgin Islands which is an independent third party not
connected with the Company or any of its subsidiaries.

Information on Di Maria

Di Maria is a limited liability company established under the
laws of Hong Kong on 28 August 2014 and its entire equity
interests are held by Silverwise Limited with a registered capital
of HKD10,000. Di Maria is primarily engaged in the investment
and operation of oil and gas pipeline transportation in the PRC
through two indirectly held subsidiaries in Karamay, Xinjiang,
the PRC.

Assessment by the Company

The Company has made an assessment of size tests as required
by the Listing Rules of the Stock Exchange.
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BREFTHNFTHNESR
Silverwise Limited

Silverwise Limited & — R ZZF =R F
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Management Discussion and Analysis

EEE Wk

54

Reasons for and benefits of the Disposal

Di Maria is principally engaged in the investment and operation
of oil and gas pipeline transportation in Karamay City, Xinjiang
Province, the PRC. Due to unsatisfactory business performance
for the past few financial years, the Board was of the view that
the Disposal, helped improve the overall management efficiency
of the Group’s business, optimised the resource allocation of the
Group. The cash flow of the Group could be further enhanced
at the same time. The Board believed that the Disposal is
beneficial for and will not affect the business and financial
performance of the Group. By reasons of the above, the
Directors (including the independent non-executive Directors)
considered that the terms of the Equity Transaction Agreement
(including the Consideration) are on normal commercial terms,
fair and reasonable, and the Disposal is in the interests of the

Company and the Shareholders as a whole.

Implications under the Listing Rules

As the highest of the applicable percentage ratios (as defined
under Rule 14.07 of the Listing Rules) in respect of the Disposal
are less than 5%, the Disposal does not constitute notifiable
transaction for the Company and is not subject to the reporting
and announcement requirements under Chapter 14 of the
Listing Rules.
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Treasury Management and Policies

The Group adopts a prudent approach for its cash management
and risk control. The objective of the Group’s treasury policies is to
minimise risks and exposures due to fluctuations in foreign currency

exchange rates and interest rates.

Cash has generally been placed in short-term deposits denominated
in HKD, US dollar, and RMB. The Group has obtained bank facilities
and borrowings with stable interest rates. The Group does not
foresee any significant interest rate risks. The Group’s transactions
and investments are mostly denominated in Hong Kong dollar and
Renminbi. As the Group’s policy is to have its operating entities to
operate in their corresponding local currencies to minimise currency
risks, the Group does not anticipate any material foreign exchange

exposures and risks.

During the period under review, no hedging transactions related to
foreign exchange had been made, proper steps will be taken when

the management considers appropriate.

Directors’ Interests and Short Positions in
Shares

As at 30 June 2026, none of the Directors or chief executives of the
Company had any interests or short positions in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance, the “SFO") which would have to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions of the
SFO), or which were recorded in the register required to be kept by
the Company under Section 352 of the SFO, or which were required
to be notified to the Company and the Stock Exchange pursuant to
the Model Code.
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Other Information
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Directors’ Rights to Acquire Shares or
Debentures

At no time during the six months ended 30 June 2026 was the
Company or any of its subsidiaries a party to any arrangement to
enable the directors of the Company to acquire benefits by means of
the acquisition of shares in, or debentures of, the Company or any

other body corporate.

Share Option Schemes

There was no share option scheme as at 30 June 2026.

Substantial Shareholders’ Interests and Short
Position

As at 30 June 2026, the interests or short positions of the persons,
other than Directors or chief executives of the Company, in the shares
and underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to section 336 of the
SFO were as follows:
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Long Positions in the Shares and Underlying Shares of

the Company

Name of Shareholders

BRREE/ B

Alpha Eagle Limited (Note 2)
EBARNA (HF2)

Cypress Dragons Limited (Note 2)
HEERAR (H7t2)

Xinjiang Mingxin Oil and Gas
and Exploration Development
Company Limited* (Note 2)
FERERARRBAREERA
al (fit2)

Xinjiang Xintai Natural Gas
Co., Ltd.* (Note 2)

HEERAARROBRAT
(Met2)

Ming Zaiyuan (Note 2)
HEEMWF2)

U.K. Prolific Petroleum Group
Company Ltd. (Note 3)

REARAARERRAR
(Mt 3)

Wang Guoju (Note 3)
TEE (#:3)

Nature of interests

BENE

Interest of controlled
corporation
REHEENER

Beneficial owner

BExSBREA

Beneficial owner
EnEAA

Interest of controlled
corporation
TEHEEAES

Interest of controlled
corporation
TEHEEAES

Interest of controlled
corporation

SEHEE R

Beneficial owner

BEafAA

Interest of controlled
corporation
REHEENER

Number of
shares

BROBE

36,375,000

233,486,529

36,375,000

269,861,529

269,861,529

269,861,529

46,500,000

46,500,000

Other Information

Number of
underlying
shares

el
B 8B

34,641,369

34,641,369

Total number
of shares and
underlying
shares

KR
B R 5 2 H

36,375,000

233,486,529

36,375,000

269,861,529

269,861,529

269,861,529

81,141,369

81,141,369

H fth & #

REQXARGREBRD ZFA

Approximate
percentage of
issued share
capital

(Note 1)
HEBRTRA
BRBEDH
(it 1)

7.97%

51.18%

7.97%

59.15%

59.15%

59.15%

17.79%

17.79%
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Other Information

H ith & #

Notes:

Approximate percentage of issued share capital was stated as at 30
June 2026. As at 30 June 2026, the total number of issued shares was
456,200,400.

Based on the disclosure of interest (“DI”) filings, Alpha Eagle Limited
("Alpha Eagle”) is interested in 269,861,529 shares of the Company
("Shares”) (long position) whereas Cypress Dragons Limited (“Cypress
Dragons”) is interested in 36,375,000 Shares (long position). Cypress
Dragons is entirely controlled by Alpha Eagle whereas Alpha Eagle is
entirely controlled by Xinjiang Mingxin Oil and Gas Exploration and
Development Company Limited. (“XMX"), which in turn is controlled
by Xinjiang Xintai Natural Gas Co., Ltd. ("XTRQ") through its holding
of 65.0% of the total issued share capital of XMX. Mr. Ming Zaiyuan is
interested in 269,861,529 Shares of the Company through his holding
of 41.07% of the total issued share capital of XTRQ.

Based on the DI filings, U.K. Prolific Petroleum Group Company
Limited (“UK Prolific”) is interested in 46,500,000 Shares and
convertible notes (the “Convertible Notes"”) in the principal amount
of HK$232,790,000 due in 2041 not carrying any interest with right to
convert the Convertible Notes into 34,641,369 Shares at a conversion
price of HK$6.72 per Share. Based on the DI filings, UK Prolific is entirely
controlled by Mr. Wang Guoju.

English name is for identification purposes only

Purchase, Redemption or Sale of Listed
Securities of the Company

During the six months ended 30 June 2026, neither the Company

nor any of its subsidiaries purchased, redeemed or sold any of the

Company’s listed securities.

Information on the Non-Operating Use of Funds
of the Company by the Controlling Shareholder
and Other Related Parties

From

1 January 2026 to 30 June 2026 (the “Reporting Period”),

there was no non-operating use of funds of the Company by the

controlling shareholder of the Company and other related parties.
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Use of proceeds of rights issue

Reference is made to the announcement of the Company dated 14
August 2025 and the prospectus of the Company dated 2 December
2025 (the “Prospectus”) in relation to the rights issue on the basis of
one (1) rights share of the Company (the “Rights Share”) for every
two (2) adjusted shares of the Company held on the record date on
a non-underwritten basis (the “Rights Issue”). Upon completion of
the Rights Issue on 24 December 2025, a total of 152,066,800 Rights
Shares at a price of HK$1.57 per Rights Share (the “Subscription
Price”) were issued in accordance with the terms of the Rights
Issue, resulting in net proceeds (net of expenses) of approximately
HK$236.7 million (the “Net Proceeds of the Rights Issue”). The
Subscription Price represents a discount of approximately 19.90%
to the adjusted closing price of HK$1.96 per adjusted Share (based
on the closing price of HK$0.049 per Share as quoted on the Stock
Exchange on 13 August 2025, being the last business day on which
the Shares were traded on the Stock Exchange prior to the release of
the announcement of the Rights Issue, and adjusted for the effect of
the Share Reorganisation (as defined in Note 18(a))). The aggregate
nominal value of the 152,066,800 Rights Shares is approximately
HK$7.6 million. The Group planned to utilise the Net Proceeds of
the Rights Issue for additional capital reserve to capture business
opportunities for exploration, production and distribution of nature
gas in the PRC.
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Details of the actual use of the Net Proceeds of the Rights Issue are as

follows:

Proposed
applications
of the

net proceeds

SRR R &
ZRERE
HK$" million
BEET
Production costs and pipeline A B BARA IR 100.6
transportation fees at the gas fields {1t & b 572 E AR (T
located in the Kashi project at HEZRARB (A
Akemomu, North Kashi Block, Tarim  EEARH]) 4 E
Basin, China (the “Akemomu Gas AR EEEHRER
Field") (Note a) (fifzta)
Operating expenses for 3-4 existing M —ZT - ANFEMZE 48.2
stimulation wells (¥ i ) and ARBERAE=ZMA
surface engineering in 2026 at the R KA IR
Akemomu Gas Field (Note b) HBHEZ (MiEh)
Partially funding the construction of R =F = FH AFi 87.9
which planned 3 new production FEEMRERAH

wells (4 E #) in or around May
2026 but roll forward to in or around

BOEBRR=0OH
AEFERIERE

December 2026 at the Akemomu “ER-RETZAR
Gas Field (Note ¢) % (Hfitc)
Notes:

HEOFSm 2 BERARFENT

Expected
amount to be

Amount Unutilised  utilised for the
utilised up to balance as at year ending
30 June 30 June 31 December
2026 2026 2026

Bz

BE BE “RCAE
—EIRE ZEBCRE +=A
~A ~A =+—-H

=tH =tAZ LEERES
Lk RBAER HEEHE
HK$ million HK$ million HK$' million
BEET BEET BE#T
80.0 20.6 20.6

10.0 38.2 38.2

- 87.9 87.9

HiEt

(a)

60

Production costs and pipeline transportation fees at the gas fields
located in the Akemomu Gas Field were approximately HK$80.0 million
for the six months ended 30 June 2026.

Operating expenses of three (3) to four (4) existing stimulation wells
and surface engineering at the Akemomu Gas Field were approximately
HK$10.0 million for the six months ended 30 June 2026.

(@ BEZ-ARERA=THEIEXNEAGCRE
REARANEEXRAREEERERD
80.0BEBTT °

b) BE-ZEZ-ANFNAZTHIENEACARN
REARREZEB=Q)ZEW@ R EEH X
WHE TRz EEBRTN1008EBT -
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(©)  The construction of three (3) new production wells was expected to
be partially funded in or around May 2026 at the Akemomu Gas Field,
but as the project is still under final approval of the CNPC and the
authorities concerned in the PRC, the construction with the funding will
roll forward to December 2026.

As at the date of this report, there is no change in the intended use of

proceeds from the Rights Issue.

Information on lllegal External Guarantees

During the Reporting Period, the Company had no illegal external

guarantee.

Matters Relating to Insolvency and
Restructuring

There was no matter relating to insolvency and restructuring during
the Reporting Period.

Material Contracts and Their Performance
Trust, contractual and lease arrangement
During the Reporting Period, the Company did not enter into any trust

arrangement, contractual arrangement and/or lease arrangement that
will generate any profit or loss.

Material guarantee

During the Reporting Period, there was no material guarantee
provided by the Company.

Other significant contracts

During the Reporting Period, the Company had no other significant
contracts.

Other Information
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Significant Investments

As at 30 June 2026, the Group did not have any significant
investments held except for the financial assets at fair value through
profit or loss of approximately HK$10,363,000 (as at 31 December
2025: approximately HK$12,475,000). Financial assets at fair value
through profit or loss mainly represented a portfolio of Hong Kong
equity shares which are subject to the stock market risk volatility.
Recently the stock market is still volatile and the portfolio may still
incur unrealised loss, but if the stock market becomes steady in the
long run, the performance may turn around from unrealised loss to

unrealised gain.

Material Acquisitions and Disposals of
Subsidiaries, Associated Companies and Joint
Ventures

The Group did not have any material acquisitions and disposals of
subsidiaries, associates and joint ventures during the six months
ended 30 June 2026.

Charge of Assets

During the six months ended 30 June 2026, no assets were charged.

Exchange Exposure

The Group mainly operates in Hong Kong and the PRC, and the
exposure in exchange rate risks primarily arises from fluctuations
in the HK dollar and Renminbi exchange rates. Exchange rate
fluctuations and market trends have always been a concern for the
Group. It is the Group’s policy for its operating entities to operate in
their respective local currencies in order to minimise currency risk.
After reviewing its current exposure, the Group did not enter into any
derivative contracts aimed at minimising exchange rate risks during
the period. However, management will monitor foreign currency
exposure and will consider hedging significant foreign currency

exposure if necessary.
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Capital Commitments

The Group’s capital commitments at the end of the reporting period
are as follows:

Contracted but not provided forin B AERF T I EEERE :

respect of:

— property, plant and equipment —WE - B REER
and exploration and evaluation R KA E X
expenditures

— capital contribution in subsidiaries —HBAREE

The Group had the following capital commitments:

(@) approximately HK$2,840,000 (of which approximately
HK$1,448,000 would be borne by CNPC) (31 December 2025:
HK$2,840,000 of which approximately HK$1,448,000 would be
borne by CNPC) in respect of capital expenditure of exploration,

production and distribution of natural gas segment; and

(b) approximately HK$119,643,000 (31 December 2025:
approximately HK$115,445,000) as at 30 June 2026 in respect
of capital contributions in subsidiaries.

Contingent Liabilities

The Group had no material contingent liabilities as at 30 June 2026
and 31 December 2025.
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Employee and Remuneration Policy

As at 30 June 2026, the Group had a total workforce of 45 (31
December 2025: 50). Staff costs were maintained at a competitive
level with total staff costs for the six months ended 30 June 2026
amounted to approximately HK$4,056,000 (six months ended 30
June 2025: approximately HK$4,547,000). The remuneration policy
is based on principles of equality, motivation, performance and
prevailing market practice, and remuneration packages are normally
reviewed on an annual basis. Other staff benefits including provident
fund, medical insurance coverage, etc. There was also a share
option scheme offered to employees and eligible participants, which
expired on 25 June 2024. No share options were granted under the
Company’s share option scheme during the six months ended 30 June
2026 and 2025 respectively.

Interim Dividends

The Board does not recommend the payment of interim dividends for
the six months ended 30 June 2026 (six months ended 30 June 2025:
Nil).

Subsequent Event

There were no important events after the Reporting Period and up to
the date of this report.
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Change of Directors’ and Senior Management’s
Information

During the period under review and up to the date hereof, the
following changes in Directors’ information are disclosed pursuant to
Rule 13.51B of the Listing Rules:

Reference is made to the announcement of Fujian Holdings Limited
(stock code 00181) dated 4 May 2026, in which Mr. Lee Man Tai,
Independent Non-executive Director of the Company, has been
appointed as the Company Secretary of Fujian Holdings Limited with
effect from 4 May 2026.

Save as disclosed above, the Directors confirmed that no other
information is required to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rules.

Corporate Governance Practices

The Company is committed to maintain good corporate governance
standard and procedures. The Board recognizes the importance of and
benefit from good corporate governance practices. We believe that
improvement in corporate governance not only assists the Company
in effective supervision and control on its business operation, but also
attracts investment from international institutional investors, thereby

creating and enhancing shareholder value.
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Corporate Governance Practices

The Company is committed to maintaining good corporate

governance standard and procedures. The Stock Exchange

has promulgated the code provisions under Part 2 of the

Corporate Governance Code as set out in Appendix C1 to the
Main Board Listing Rules (the “CG Code”) and the applicable
Main Board Listing Rules. During the six months ended 30

June 2026 (the “period”), the Group has complied with the

CG Code with the applicable Main Board Listing Rules except

for the following:

(a)

In relation to Code Provision B.2.2 of Part 2 of the CG
Code, every Director including those appointed for a
specific term, should be subject to retirement by rotation
at least once every three years. According to article 61(1)(c)
of the articles of association of the Company, any Director
appointed to fill a casual vacancy or as an additional
Director shall hold office only until the next general
meeting of the Company and shall then be eligible for re-
election at the meeting. During the period, all remaining
independent non-executive Directors of the Company
have not been appointed for a specific term but they
are subject to retirement by rotation in accordance with
the Company’s articles of association. The management
experience, expertise and commitment of the re-electing
Directors will be considered by the nomination committee
of the Company before their re-election proposals are put
forward to Shareholders. As such, the Company considers
that sufficient measures have been taken to ensure that
the Company’s corporate governance practices regarding
Directors’ appointment are no less exacting than those in
the CG Code.
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In relation to Code Provision C.5.1 of Part 2 of the
CG Code, the board should meet regularly and board
meetings should be held at least four times a year at
approximately quarterly intervals. In relation to Code
Provision D.1.2 of the CG Code, management should
provide all members of the board with, and the board
and each director are entitled to and should request for,
monthly updates giving a balanced and understandable
assessment of the issuer's financial and operating
performance, position and prospects in sufficient detail
to enable the board as a whole and each director to
discharge their duties under rule 3.08 and Chapter 13.
During the period, although regular Board meetings were
held only on a half-yearly basis and management accounts
were not circulated to Board members on monthly basis,
regular verbal updates were given by the management
to the Directors on working level meetings from time
to time, which the Directors consider to be sufficient
and appropriate in the circumstances to enable them to
form a balanced and understandable assessment of the

Company’s performance and to discharge their duties.

With respect to Code Provision D.2.2 of Part 2 of the CG
Code, an issuer should have an internal audit function
and issuers without an internal audit function should
review the need for one on an annual basis and should
disclose the reasons for the absence of such a function in
the Corporate Governance Report. Due to the nature, size
and scale of operations and as a matter of cost-control
measures, the Group did not have an internal audit
function during of the period. However, the Company
will carry out review the adequacy and effectiveness of
the risk management and internal control systems of the
Group to assess the effectiveness of the risk management

and internal control systems.
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Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code as set out in Appendix C3
to the Listing Rules as its own Code of conduct regarding securities
transactions by the Directors of the Company. During the six months
ended 30 June 2026, all Directors have confirmed following specific
enquiry by the Company that they have complied with the required
standard set out in the Model Code throughout the period under

review.

As at the date of this report, the audit committee comprises two non-
executive Directors and three independent non-executive Directors of
the Company. Three out of five audit committee members, namely,
Mr. Lee Man Tai and Ms. Chin Ying Ying and Mr. Chen Jianxin,
possess recognised professional qualifications in accounting and
have experience in audit and accounting. No former partner of the
Company’s existing auditing firm acted as a member of the audit
committee within two years from ceasing to be a partner or having
any financial interest in the auditing firm. The audit committee has
adopted terms of reference which are in line with the CG Code
and are available on the websites of the Stock Exchange and the
Company. The Group's unaudited consolidated financial statements
for the six months ended 30 June 2026 have been reviewed by
the audit committee, which is of the opinion that such statements
complied with applicable accounting standards, the Listing Rules and
other legal requirements, and that adequate disclosures have been
made.

By order of the Board
China Energy Development Holdings Limited
Liu Wenxuan

Chairman and Executive Director

Hong Kong, 11 August 2026
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