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FINANCIAL HIGHLIGHTS

For the six months ended 30 June 2026, the Group's operating results

were as follows:

Total revenue increased by approximately 1.0% to
approximately RMB520.5 million (six months ended 30 June
2025: approximately RMB515.2 million).

Gross profit increased by approximately 6.2% to approximately
RMB180.6 million (six months ended 30 June 2025:
approximately RMB170.1 million).

Gross profit margin increased by approximately 1.7 percentage
points fo approximately 34.7% (six months ended 30 June 2025:
approximately 33.0%).

Profit for the period attributable to owners of the Company
increased by approximately 130.9% to approximately
RMB3.5 million (six months ended 30 June 2025: the loss of
approximately RMB11.4 million).

The Board did not recommend the payment of an interim
dividend for the six months ended 30 June 2026 (six months
ended 30 June 2025: Nil).
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MANAGEMENT DISCUSSION
AND ANALYSIS

BUSINESS REVIEW

SANVO Fine Chemicals Group Limited (the “Company”) and its
subsidiaries (collectively, the “Group”) is a well established fine
chemical products manufacturer based in the People’s Republic
of China (the "PRC"). The Group focuses principally on the
manufacture, research and development, and sale of a diversified
portfolio of fine industrial chemical products, which can serve a wide
range of purposes, including as hardware and building materials
and towards automotive maintenance. The Group's products can
be broadly categorised into the following segments: (i) aerosols, (i)
organic silicone adhesives, (iii) synthetic adhesives, and (iv) other
miscellaneous products such as architectural coatings, oil products,

wood paints.

The Group has two principal lines of business operations, namely the
manufacture and sale of fine industrial chemical products (i) under
the brands of “SANVO=H1" and “FullTeam3< H", and (ii) on an
original equipment manufacturing (“OEM”) basis whereby products
are manufactured in accordance with the customer’s design and

specification and are marketed under the customer’s brand name.

The Group recorded revenue of approximately RMB520.5 million
for the six months ended 30 June 2026 (six months ended 30 June
2025: approximately RMB515.2 million), representing an increase of
approximately 1.0% as compared to the corresponding period in
2025.

The gross profit of the Group for the six months ended 30 June 2026
was approximately RMB180.6 million (six months ended 30 June
2025: approximately RMB170.1 million, representing an increase of
approximately 6.2% as compared to the corresponding period in
2025.

The profit and total comprehensive income for the six months
ended 30 June 2026 attributable to owners of the Company were
approximately RMB3.5 million and RMB7.9 million, respectively (six
months ended 30 June 2025: the loss and total comprehensive loss
of approximately RMB11.4 million and RMB?.7 million, respectively),
representing the increases of approximately 130.9% and 181.3%,

respectively, as compared to the corresponding period in 2025.

The basic earnings per share of the Company for the six months
ended 30 June 2026 was approximately RMBO0.75 cents (six months

ended 30 June 2025: the basic loss per share of approximately
RMB2.42 cents).
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MANAGEMENT DISCUSSION
AND ANALYSIS

As at 30 June 2026, the Group had 1,386 employees (31 December
2025: 1,365), including the executive directors of the Company. The
Group's total employee benefit expenses (including remuneration
of the Company’s director (“Directors”) and salaries in research
and development expenses) were approximately RMB89.9 million
for the six months ended 30 June 2026 (six months ended 30 June
2025: approximately RMB79.6 million). Employee benefit expenses
are comprised of (i) salaries, allowances and benefits in kind, (ii)

discretionary bonus and (iii) retfirement benefit scheme contributions.

In 2026, the management of the Group focused on the marketfing
of major products and gross profit margin control. As a result, the
sales and gross profit of the Group in the first half of 2026 were
approximately RMB520.5 million and RMB180.6 million, respectively.

During the six months ended 30 June 2026, the Group's employee
benefit expenses (including employees’ salary and welfare
expenses) are approximately RMB89.9 million (six months ended 30
June 2025: approximately RMB79.6 million). The increase was mainly
due to the increase in share-based payment expenses. The total
number of employees increased from 1,365 as at 31 December 2025
to 1,386 as at 30 June 2026. The Group maintained gender balance
in workforce (including senior management) with 43.1% female and
56.9% male employees. Excluding senior management, the Group
had 781 male employees (56.8%) and 593 female employees (43.2%).
The Group had 12 senior management, of which 7 were male (58.3%)
and 5 were female (41.7%). For the purpose of long-term future
development, the Group is gradually strengthening the quality of
human resources and targeted at increasing the number of sales
centres, production centres and training personnel.

BEEENWE DN

REZZEZRFAA=TH AEEEF1.386EEE (=

E-RFEF+-A=+—H:1365%)  BEARAHRIT
BEFE-HE_ZT-_AFANAZTHUEARNEAR  KEBZE
Eﬁﬂﬂﬁi‘iwﬁ,\(B%$L\§J§$U§$J)Mi&ﬁﬂg§gﬁ
T ZEHE)BARKES?,900,000T(HE-_E-HEN

B=1+8IANEA - AR 79,600,0007T) ° & E&F|
F'#Js'z F() e RUREWRERF (i) WISTEAL K (i)

BRI NGB AR -

RIZEZRNF  AEEEEREER IR EEEREHLEF
2Hl o AL AEEZE - AFLE¥FHERENS
hil

%=
5 BI# /5 AR 520,500,000 7T 2 A R # 180,600,000

P2
ﬁ:o

BHEZZ-_REFAAZ=ZTHLEAREAR  AEENEERS
MAX(BIEREEFH & LiEHFH< )& AR 89,900,000
TEEZT-_AFRNA=ZTHELEAEA: HARE
79,600,000 7T) © 543800 E =2 R ARR D R EREE) 5K
FXENAES - BETABY _ZE_AF+_A=+—
HM1,365 ANEZTZR"FNA=THA1,.386A ¢
AEE#BET(REREEEBAR)MRITE X8
T(5431%  BHETE56.9% - BraEERAEIN &K
SEB78EEHET((556.8%) R593% 1 E T (L

43.2%) c REBAI2EREERBAE  HPF7H2AB
(1558.3%) 52 BLIE(E41.7%) - BERKRKERE
B AEEIEZFMEANEREE @ ST G MEE
R EEROLRIEIEAS -



08 RERRRE
Interim Report 2026

MANAGEMENT DISCUSSION
AND ANALYSIS

Market development and expansion

The Group has successfully acquired the land use right of a piece
of industrial land in Puyang City, Henan Province through the
acquisition of 100% equity interest in Sanvo New Materials Group
Limited and its subsidiary (“New Materials Group”). The Group is
intending to expand its market reach to Central China in future
taking info account the growth in domestic provinces, raw materials
reserve and geographical advantage in logistic arrangements with
distributors in Eastern, Northwest and Northeast China.

A new ERP system has been put into operation in phases. In
addition to the general management process, the system focused
on strengthening online and offline management and big data
analysis, including customer relationship management (CRM),
product life cycle management (PLM), raw material price analysis
management, human resources management (labelled talents
profile management) and U Order (B2B sales operation platform),

efc.

The Group will continue to focus on the development of the
domestic sales network and overseas OEM customers, and market
expansion in Central China through New Materials Group.

FINANCIAL REVIEW
Revenue

The total revenue of the Group amounted to approximately
RMB520.5 million for the six months ended 30 June 2026, representing
an increase of approximately 1.0% as compared to approximately
RMB515.2 million for the six months ended 30 June 2025.

Gross profit and gross profit margin

Gross profit of the Group amounted to approximately RMB180.6
million for the six months ended 30 June 2026, representing an

increase of approximately 6.2% as compared to approximately
RMB170.1 million for the six months ended 30 June 2025.
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MANAGEMENT DISCUSSION
AND ANALYSIS

The gross profit margin of the Group increased from approximately
33.0% for the six months ended 30 June 2025 to approximately 34.7%
for the six months ended 30 June 2026. The above increase was
primarily due fo the growth in online sales and its increasing share of
total revenue.

Other income and gains

Other income and gains of the Group increased from approximately
RMB2.3 million for the six months ended 30 June 2025 to
approximately RMB9.8 million for the six months ended 30 June 2026.
The increase was mainly attributable to the increase in (i) gain on
disposal of equity interest, (ii) sundry income.

Selling and distribution expenses

Selling and distribution expenses of the Group increased from
approximately RMB107.5 million for the six months ended 30 June
2025 to approximately RMB109.6 million for the six months ended
30 June 2026. The increase was mainly due to the increase in (i)
advertising and promotion activities, (i) salary and allowances for
sales and marketfing teams.

Administrative expenses

Administrative expenses of the Group increased from approximately
RMB66.3 million for the six months ended 30 June 2025 to
approximately RMB66.9 million for the six months ended 30 June
2026. The expenses over the two periods have remained broadly
stable.

Finance costs

Finance costs of the Group decreased from approximately RMB5.1
million for the six months ended 30 June 2025 to approximately
RMB2.1 million for the six months ended 30 June 2026. The reason for
the decrease was caused by the increase in interest capitalised into
property, plant and equipment.

Income tax expense

Income tax expense of the Group decreased from approximately
RMB3.2 million for the six months ended 30 June 2025 to
approximately RMB2.1 million for the six months ended 30 June 2026.
The decrease was mainly due to more tax deductible expenses
incurred in major profit making subsidiary.
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MANAGEMENT DISCUSSION
AND ANALYSIS

Profit/(loss) for the period

The Group's profit for the six months ended 30 June 2026 was
approximately RMB3.5 million, representing an increase of
approximately 130.9% as compared to the loss for the six months
ended 30 June 2025 of approximately RMB11.4 million.

LIQUIDITY, FINANCIAL RESOURCES AND CAPITAL
STRUCTURE

Capital structure

The shares of the Company (the “Shares”) were successfully listed on
the Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange"”) on 16 January 2020 (the ‘“Listing Date”). There
was no movement in the Company'’s issued share capital during the
six months ended 30 June 2026.

Liquidity and financial resource

The Group recorded net current liabilities of approximately RMB415.8
million as of 30 June 2026 (31 December 2025: net current liabilities
of approximately RMB405.0 million). The current ratio, calculated by
dividing the current assets by current liabilities, was approximately
0.47 as at 30 June 2026 (31 December 2025: approximately 0.44). The
current ratio remained stable as compared to the last year.

The gearing ratio, calculated by dividing total bank borrowings and
other borrowings by equity of the Group, was approximately 1.48
as at 30 June 2026 (31 December 2025: approximately 1.35). The
increase in gearing ratio was mainly due to the increase in total
bank borrowings for the period.

TREASURY POLICY

The Group has adopted a prudent financial management approach
towards its treasury policy. The Board closely monitors the Group's
liquidity position to ensure that the liquidity structure of the Group's
assets, liabilities, and other commitments can meet its funding
requirements all the time.
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MANAGEMENT DISCUSSION
AND ANALYSIS

PRINCIPAL RISKS AND UNCERTAINTIES
Price of raw materials

Our production process requires reliable and stable sources of large
quantities of raw materials from third parties. We generally maintain
a certain level of inventory of our raw materials for future production
or to meet future demand according to our production plan and
we do not have hedging arrangements against fluctuations in raw
material prices and therefore we bear the risks associated with raw
material cost fluctuations. The pricing of our raw materials is also
sensitive to supply disruptions, general economic conditions, and
many other factors that are beyond our control. We expect the
prices of some of our key raw materials may increase in the future.
If we are unable to reflect increases in the price of raw materials
efficiently or adequately in the selling prices of our products, our cost
base may increase, which may lead to a reduction in our gross profit
margin, and the operating results for our products may be materially

and adversely affected.
Market risks

The market in which we operate is highly competitive and
fragmented. Competitive factors include product quality, price,
design and development capability, timely delivery, valuable
service, scale and capacity, and efficiency. We face competition
from existing and new players in the fine industrial chemicals
industry worldwide, including numerous manufacturers in the PRC
and elsewhere which offer similar fine industrial chemical products
at lower prices than we do, as well as other enterprises which offer
an increasing number of related products which could be used as

substitutes for our products.

We expect competition in our industry to intensify in the future.
There can be no assurance that we can stay competitive due to
improvements by our competitors or other factors. To compete
effectively, we may be forced, among other actions, to reduce
prices, provide more sales incentfives to customers and increase
capital expenditures in our labour force, plant, property and
equipment. Any intensification of the competition or failure by us to
compete successfully with our competitors could have an adverse
impact on the demand for, and pricing of, our products, and as
a result, could result in a reduction of our market share and have
an adverse effect on our business, financial condition, results of

operations and prospects.
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MANAGEMENT DISCUSSION
AND ANALYSIS

Compliance risks

Under relevant PRC laws and regulations, we are required to hold
various licences and permits in order to conduct our business. We are
also required to comply with applicable regulations and standards
in relation to our production and the quality of our products. These
registrations, licenses, permits and certificates may only be valid
for a limited period of fime and may be subject fo periodic reviews
and renewal by the relevant authorities. Failure to comply with
these laws and regulations, or the loss of or failure to renew our
licences and permits or any change in the government policies,
could lead to temporary or permanent suspension of some of our
business operations or the imposition of penalties on us, which could

adversely affect our results of operations and financial condition.
Interest rate risk

The Group's fair value interest rate risk relates primarily fto its fixed
rate bank deposits and borrowings. The Group currently does not use
any derivative contracts to hedge its exposure to interest rate risk.

Credit risk

The Group's maximum exposure to credit risk in the event of the
counterparties’ failure to perform their obligations at the end of each
reporting period in relation to each class of recognised financial
assets is the carrying amount of those financial assets stated in the
Group's condensed consolidated statement of financial position.

The Group's credit risk is primarily attributable to its trade receivables
and other receivables and deposits. In order to minimise the credit
risk, the Group's management continuously monitors the level of
exposure to ensure that follow-up action is taken to recover overdue
debfts. In this regard, the Directors consider that the impact to the
Group's credit risk is insignificant.

Liquidity risk

The Group's management monitors the Group's cash flow positions
on a regular basis to ensure the cash flows of the Group are closely
controlled. The Group aims tfo maintain flexibility in funding by

keeping committed credit lines available and issue of new ordinary

shares.
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MANAGEMENT DISCUSSION
AND ANALYSIS

BORROWINGS AND PLEDGE OF ASSETS

As at 30 June 2026, the Group had bank borrowings and other
borrowings in aggregate of approximately RMB299.2 million (31
December 2025: approximately RMB255.0 million). The interest rate of
the relevant borrowings was charged in the range of approximately
2.70% to 6.44% per annum for the six months ended 30 June 2026 (six
months ended 30 June 2025: approximately 2.70% to 6.44%).

As at 30 June 2026, the total pledged bank deposits of the Group of
approximately RMB36.4 million (31 December 2025: approximately
RMB63.1 million) were placed with a bank as securities for, amongst
others, issues of bills payables for the Group’s purchase of raw

materials.

As at 30 June 2026 and 31 December 2025, the Group's bank
borrowings and other borrowings were secured by the following

assets:
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Right-of-use assets
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ADDITIONAL INFORMATION

REVIEW OF INTERIM FINANCIAL STATEMENTS

The Company has established an audit committee (the “Audit
Committee"”) with written terms of reference in compliance with
Rule 3.21 of the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rule”) and the Corporate Governance Code
as set out in Appendix C1 to the Listing Rules.

The Audit Committee comprises three independent non-executive
Directors, namely Mr. Yeung Chun Yue David (Chairman), Ir. Daniel
Lai and Mr. Xu Kai. The primary duties of the Audit Committee
are, among others, to review and supervise the Group's financial
reporting process and internal controls. In each Audit Committee
meeting, the Audit Committee was supplied with the necessary
financial information of the Group for members to consider, review

and access significant issues arising from the work conducted.

The unaudited condensed consolidated interim financial statements
of the Group for the six months ended 30 June 2026 has been
reviewed by the Audit Committee. The Audit Committee and the
management of the Company were satisfied that the Group's
unaudited condensed consolidated interim financial statements
were prepared in accordance with applicable accounting
standards and fairly present the Group’s financial position and
results for the period and that adequate disclosures had been made
according to the applicable rules and regulations.

INTERIM DIVIDEND

The Board did not recommend the payment of an interim dividend

for the six months ended 30 June 2026 (six months ended 30 June
2025: Nil).
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ADDITIONAL INFORMATION

CONTINGENT LIABILITIES AND LITIGATION

Up to the date of authorisation of these condensed consolidated

financial statements, the following legal proceedings are stfill

outstanding.

(@)

Litigation claim relating to construction contract with F4
HIBERELE TR AR 2T (Zhongshan Hongtai Construction
Engineering Co., Ltd.*) (“Zhongshan Hongtai")

On 20 October 2022, HLTHKHFEETIZHRAF (Zhongshan
Ltd.*) filed a civil
litigation claim against Guangdong Sanvo for the settlement

Hongtai Consfruction Engineering Co.,

of the expansion project sum of approximately RMB20,088,000
(including project sum and late penalty) for the Zhongshan
Project. During the construction period, Guangdong
Sanvo was in the process of inspection and checkup, and
discovered that there were various noncompliance issues in
design and serious quality issues (including but not limited to
steel bars, internal walls, external walls, structural walls, roads,
etc.), and therefore filed a counter-lawsuit in the amount
of approximately RMB28,129,000 (including compensation,

damages, operating losses, etc.) on 21 November 2022.

A qualified independent third party institution, which was
randomly assigned by the system on the qualified list of the
court, conducted a quality appraisal and submitted an
inspection report to the court on 5 July 2023, which proved

that the project did have serious quality issues.

Pursuant to the judgement of the court on 24 December 2024,
Guangdong Sanvo was ordered to pay to Zhongshan Hongtai
the unsettled consideration of approximately RMB17,024,000
and the late penalty charges, net of fee of restoration work

and part of inspection fee that paid by Guangdong Sanvo.

A qualified independent third party institution, which was
appointed by the court, conducted a cost appraisal and
submitted a restoration report to the court on 14 December
2024, which proved that the restoration work expected to be
carried out by Guangdong Sanvo, would cost RMB6,975,000.
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On 8 January 2025, Guangdong Sanvo lodged appeal
applications to the court which the previous judgement of the
court has not reasonably considered the serious quality issues,
loss suffered by Guangdong Sanvo and the abovementioned
restoration report. The amount of approximately
RMB10,049,000 has already been recognised as payable
to Zhongshan Hongtai. As a result of the foregoing, the
Group further recognised the late penalty of approximately
RMB1,172,000 and corresponding expenses of approximately
RMB127,000 in the consolidated financial statements for the
year ended 31 December 2024.

Pursuant to the judgement of the court on 19 May 2025,
Guangdong Sanvo was ordered to pay to Zhongshan
Hongtai of approximately RMB11,471,000, representing the
unsettled consideration and the late penalty charges, net
of fee for restoration work and part of inspection fee that
paid by Guangdong Sanvo. The Group further recognised
approximately RMB123,000 of penalty in the consolidated

financial statements for the year ended 31 December 2025.

On 7 October 2025, Guangdong Sanvo further lodged appeal
applications to the court which the previous judgement
of the court has not reasonably considered overall facts
and circumstances before determining the responsibility of
each party. As a result, the management of the Company
considered that Guangdong Sanvo should not bear the
aforementioned payment. Therefore, the aforementioned
payment of consfruction costs of approximately
RMB10,049,000 is included in Property, plant and equipment
in the consolidated statement of financial position as at 31
December 2025.

On 28 May 2026, the court issued a ruling dismissing the
application for retrial. Guangdong Sanvo is not satisfied
with the aforesaid ruling and is currently compiling materials
to file an application for supervisory review (appeal) with
the procuratorate. Up to the date of authorisation of these

condensed consolidated financial statements, the litigation

claim is still in progress.
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(b)

Litigation claim relating to construction contract with EXR5LIE
# R EPR L 7 (Guangdong Hongzheng Construction Co., Ltd.*)
(“Guangdong Hongzheng”)

On 22 May 2024, Guangdong Hongzheng filed a civil litigation
claim against Sanvo (Guangdong) for the settlement of the
construction project of approximately RMB4,164,000, late
penalty, interest, legal fee and all other relevant expenses.
On 29 August 2024, Sanvo (Guangdong) requested the court
tfo appoint a qualified independent third party institution to
inspect the construction consideration. Up to the date of
authorisation of these condensed consolidated financial
statements, no inspection report was issued yet. The amount
of approximately RMB4,164,000 has already been recognised
as payable to Guangdong Hongzheng.

On 3 September 2025, Sanvo (Guangdong) filed a civil
counterclaim against Guangdong Hongzheng for the late
penalty of approximately RMBS5,184,000, fee for restoration
work, the compensation of quality issues and legal fee. Sanvo
(Guangdong) alleged that Guangdong Hongzheng failed
to complete the project on fime and construction project
has severe quality defects, which caused actual losses to
Sanvo (Guangdong). Up to the date of authorisation of these
condensed consolidated financial statements, the litigation

claim is still in progress.

As at 30 June 2026, bank deposits of approximately
RMB4,699,000 (2025: approximately RMB4,699,000) were

restricted due to the claim in the lawsuit.
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(c)

(d)

Litigation claim relating to construction contract with 1L
WElE/L THEZEFR AT (Zhongshan Kaishun Chemical
Mechanical and Electrical Installation Co., Ltd.*) (“Zhongshan
Kaishun™)

On 8 September 2023, Zhongshan Kaishun filed a civil litigation
claim against Sanvo (Guangdong) for the settlement of the
construction project of approximately RMB2,253,000, interest
and legal fee. A qualified independent third party institution,
which was randomly assigned by the court, conducted a cost
appraisal and submitted an inspection report to the court on
19 December 2024. According to the inspection report, the
construction cost amounted to approximately RMB3,180,000
in total. On 3 June 2025, A qualified independent third party
institution revised an inspection report, clarifying that the total
construction cost amounted to approximately RMB3,272,000.

Pursuant to the judgement of the court on 14 July 2026,
after deducting approximately RMB1,203,000 in construction
payments already made by Sanvo (Guangdong) prior to
30 June 2025, Sanvo (Guangdong) was ordered to pay
Zhongshan Kaishun approximately RMB1,997,000, which
represents outstanding construction project payments, interest
and legal fee.

On 30 July 2026, Sanvo (Guangdong) further lodged appeal
applications to the court which the previous judgement of
the court has not reasonably considered overall facts and
circumstances before determining the responsibility of each
party. Up to the authorisation date of these condensed
consolidated financial statements, the litigation claim is sfill in
progress.

Litigation claim relating to construction contract with Mr. Wu
Ruixiang

On 21 July 2023, Mr. Wu Ruixiang filed a civil litigation claim
against Sanvo (Guangdong) for the settlement of the
construction project of approximately RMB6,479,000, interest

and legal fee.
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Pursuant to the judgement of the court on 15 July 2025,
Sanvo(Guangdong) paid to Mr. Wu Ruixiang a total of
approximately RMB4,049,000, including the construction
costs, interest and legal fee. Bank deposit of approximately
RMB7.,096,000 was restricted due to this litigation claim as at
31 December 2024, was released after the payment to Mr Wu

Ruixiang.

On 28 September 2025, Sanvo (Guangdong) lodged appeal
application to the court against Mr. Wu Ruixiang for the
setflement of the consfruction project of approximately
RMB4,486,000, including overpayment of construction costs
and late penalty. Sanvo (Guangdong) alleged that the
previous judgement of the court wrongly determined the
scope of construction works completed by Mr. Wu Ruixiang
and had not considered the addition payment of Sanvo
(Guangdong) over the construction cost. Mr. Wu Ruixiang also
failed to complete the project on time, which caused actual
losses to Sanvo (Guangdong). Therefore, the aforementioned
payment of construction costs of approximately RMB4,049,000
is included in prepayments for acquisition of property, plant
and equipment in the consolidated statement of financial

position as at 31 December 2025.

Up to the authorisation date of these condensed
consolidated financial statements, the litigation claim is sfill in
progress.

As at the reporting date, the Directors are of the opinion
that the provision for the above litigatfion is sufficient in the
condensed consolidated statement of financial position as at
30 June 2026.
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ADDITIONAL INFORMATION

Other than the disclosure of above, as at the end of the reporting
period, the Group was not involved in any other material litigation or
arbitration. As far as the Group was aware, the Group had no other
material litigation or claim which was pending or threatened against
the Group. As at 30 June 2026, the Group was the defendant of
certain non-material litigations, and also a party to certain litigations
arising from the ordinary course of business. The likely outcome of
these contingent liabilities, litigations or other legal proceedings
cannot be ascertained at present, but the management of the
Group believes that any possible legal liability which may be
incurred from the aforesaid cases will not have any material impact
on the financial position of the Group.
* The English names of the companies established in the PRC represent
management’s translation of the Chinese names of such companies

for identification purpose only as no English names have been
registered.

ENVIRONMENTAL POLICIES AND PERFORMANCE

The Group is dedicated to reducing its impacts to the environment
from its factories and offices through mitigating the environmental
pollutions and utilising resource efficiently. The Group strives to
comply with related environmental laws and legislations, and
continual improvement on its performance. For details, please refer

to the Environmental, Social and Governance Report for the year
ended 31 December 2025 issued by the Company on 27 March 2026
(the “Environmental, Social and Governance Report”).
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KEY RELATIONSHIPS WITH ITS EMPLOYEES, CUSTOMERS
AND SUPPLIERS

The Group strives to maintain a good relafionship with its employees,
customers and suppliers. For more details on how it creates a
motivated workplace for its employees, produce quality products
to satisfy its customers' expectations and establish long-term
relationships with its suppliers, please refer to the Environmental,
Social and Governance Report.

COMPLIANCE WITH LAWS AND REGULATIONS

During the six months ended 30 June 2026, the Group was not aware
of any non-compliance with any relevant laws and regulations that

has a significant impact on if.

FUTURE PLANS FOR MATERIAL INVESTMENTS

The Group will continue to invest in ifs development projects and
acquire suitable plant and machinery, as and when it thinks fit.
These investments will be funded by internal resources of the Group,
external equity financing and/or borrowings and net proceeds from
the share offer. Save as disclosed under the section headed “Future
Plans and Use of Proceeds” in the Prospectus, the Group did not
have any future plans for material investments as at the date of this

report.

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

The Company is committed to maintaining a high standard of
corporate governance practices as we believe that effective
corporate governance practices are able to (i) enhance
management effectiveness and efficiency; (ii) increase the
fransparency of the Group; and (iiij enhance risk management and
infernal control of the Group, and are fundamental fo safeguarding
the interests of its shareholders and other stakeholders, and to
enhancing shareholder value.

In the opinion of the Board, throughout the six months ended 30
June 2026, the Company has complied with the code provisions (the
“Code Provisions") set out in the Corporate Governance Code under
Appendix C1 to the Listing Rules, except for the following deviation:
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Code Provision C.2.1 stipulates that the roles of chairman of the
Board and chief executive should be separate and should not be
performed by the same individual. Mr. Chen Binggiang (“Mr. Ernest
Chen”) is the chairman of the Board and the chief executive officer
of the Company. In view of that Mr. Ernest Chen has been assuming
day-to-day responsibilities in operating and managing the Group, the
Board believes that with the support of Mr. Ernest Chen’s extensive
experience and knowledge in the business of the Group, vesting the
roles of both chairman and chief executive officer of the Company
in Mr. Ernest Chen strengthens the solid and consistent leadership
and thereby allows for efficient business planning and decision
which is in the best inferest to the Group. The Directors consider
that the deviation from Code Provision C.2.1 is appropriate in such
circumstances. Notwithstanding the above, the Board is of the view
that this management structure is effective for the Group's operations
and sufficient checks and balances are in place. The Directors are
committed to achieving high standards of corporate governance
with a view to safeguarding the interests of the Company and its
shareholders as a whole. The Board will continue to review and
consider segregating the roles of chairman of the Board and the chief
executive officer of the Company at a time when it is appropriate
and suitable by taking intfo account the circumstances of the Group

as a whole.

COMPLIANCE WITH THE MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the model code as set out in Appendix
C3 to the Listing Rules (the “Model Code”) to regulate the dealings of
the Directors in the Group's securities. Upon specific enquiries made
by the Company, all Directors have confirmed their compliance with
the Model Code during the six months ended 30 June 2026.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S
SHARES

The Company had not redeemed any of its securities during the six
months ended 30 June 2026. Neither the Company nor any of its
subsidiaries had purchased or sold any of the Company’s securities

during the six months ended 30 June 2026.
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INTERESTS AND SHORT POSITIONS OF THE DIRECTORS AAREERBSTHRAERAKRQAT R EHEEE
AND THE CHIEF EXECUTIVE OF THE COMPANY IN THE EzRe -  HEROREEZHIEENESZR X
SHARES, UNDERLYING SHARES AND DEBENTURES OF THE y-}

COMPANY AND ITS ASSOCIATED CORPORATIONS

As at 30 June 2026, the Directors and the chief executive had the RIEZRNFRNA=ZF+H EFREaTRAEBRAR
following interests in the Share, underlying Shares and debentures of A EEEXKBARLE SMAEEE(EEREEENE
the Company, its Group members and/or associated corporations SINEREFNMAEGRI(THEFRBERM ) EXVE)R
(within the meaning of Part XV of the Securities and Futures - HERDREEZFFRBARBEEFRAEKOIE
Ordinance (Chapter 571 of the Laws of Hong Kong) (the “SFO"), 32 BN AR R FEMNE LML - RE LR
as recorded in the register required to be kept by the Company BIMEE CIFTE FBITAZERETES R HMIZESTE
pursuant to Section 352 of the SFO, or as otherwise nofified to the (BRI BEMERNE REZMOERIT
Company and the Stock Exchange pursuant to the Model Code

for Securities Transactions by Directors of Listed Issuers (the "Model

Code”) as set out in Appendix C3 to the Listing Rules were as follows:

Approximate
percentage of
shareholding

Number in the total
Relevant company Number of of the issued share
Name of Director(s)/ Capacity/ (including associated Shares underlying  capital of the
Chief executive nature of interest corporation) (Note 1) Shares Company
EERARZE
FiRGAEE FrisiEE ERTRA
=/ BETBRAEHKS 55/ HEHHE HELR(BEEELE) (KizE1) ROHE HAREEIL
Mr. Chen Binggiang Interest of confrolled Sanvo Fine Chemicals Limited 292,738,000 - 62.22%
(Note 2) corporation

PRIA3E S5 (fT et 2) REE BN #ER Sanvo Fine Chemicals Limited

Mr. Ng Cheuk Lun Beneficial owner N/A - 4,400,000 0.94%
(Note 3)

REmEEMNZ3) EnBERBA TNE A

Ms. Wang Xiaorong Beneficial owner N/A 121,480 66,000 0.04%
(Note 3)

FThRAZ LT (HZ3) EamAA i A

Notes: Wit -

1. All the above Shares are held in long position. 1. LR BRN AT ERE -

2. Sanvo Fine Chemicals Limited is wholly-owned by Mr. Chen Binggiang. 2. Sanvo Fine Chemicals Limited ARG ELEHE °
Mr. Chen Binggiang is deemed to be interested in the 292,738,000 RIEEH K EE G - BRI R 5T EH R AR Sanvo Fine
Shares held by Sanvo Fine Chemicals Limited pursuant to the SFO. Chemicals Limited 48 2 292,738,000 & & (7 7 #E A # 45

3. These interests represent the number of underlying Shares in respect of 3. SRR IERBT —E-NFERENE(EERTX)NEHE
the Amended 2019 Share Option Scheme (as defined hereinafter), the e B - BRFEEENAREBEAAETE |55 -

details of which are set out under the section headed “"SHARE OPTION
SCHEME" of this report.
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ADDITIONAL INFORMATION Bt 0 & #

INTERESTS AND SHORT POSITIONS OF THE SUBSTANTIAL FTERREREMATRERATREG REBREGH
SHAREHOLDERS AND OTHER PERSONS IN THE SHARES BENEZRAR

AND UNDERLYING SHARES OF THE COMPANY

As at 30 June 2026, so far as was known to the Directors or chief RZZBZANFAA=+TH A RRESTIERTHRAE
executive of the Company, the following persons (other than the Fran s A TFALT(B EXHARREERESITHRABRR
interests disclosed above in respect of the Directors and chief WEZEDINREEE ARG SEERDT - HEIL
executive of the Company) has, or is deemed to have, interests or BES KBNS 336 IGETFE 2 &F M tE 2 i
short positions in the Shares or underlying Shares as recorded in the wmIOKE  EYIAT ¢

register to be kept under Section 336 of the SFO are set out below:

Approximate

percentage of

shareholding

Number and in the total

class of issued share

Shares capital of the

Capacity/nature of interest (Note 1) Company
ERDF 2

M43 2 B & E 5l ERTRAE

BD/ EREY (BfzE1) BARET DL

Sanvo Fine Chemicals Limited (Note 2) Beneficial owner 292,738,000 62.22%

Sanvo Fine Chemicals Limited (f###2) EnEAA

Ms. Liang Yinsheng (Note 3) Interest of spouse 292,738,000 62.22%

RREL L (A7 3) Bt

Notes: Mt -

1. All the above Shares are held in long position. 1. LT ERGHIUTEREE -

2. Sanvo Fine Chemicals Limited is wholly-owned by Mr. Chen Binggiang. 2. Sanvo Fine Chemicals Limited BfRIAEEELEHE -
Mr. Chen Binggiang is deemed to be interested in the 292,738,000 RIEEH KB EE - BRIKE T EHE BKSanvo Fine
Shares held by Sanvo Fine Chemicals Limited pursuant to the SFO. Chemicals Limited 55 #) 292,738,000 % 1% 17 o # B #gz o

3. Ms. Liang Yinsheng, the spouse of Mr. Chen Binggiang, is deemed to be 3. BRIGSR A BB RREL TR ANRMR LB BETE
interested in the 292,738,000 Shares held by Mr. Chen Binggiang through 7%E Sanvo Fine Chemicals Limited #5748 #) 292,738,000 &

his controlled corporation, Sanvo Fine Chemicals Limited. P E s o
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SHARE SCHEMES
Share Option Scheme

The Company adopted a share option scheme on 13 December
2019 (the “2019 Share Option Scheme”) and, in order to align with
the amendments to Chapter 17 of the Listing Rules taking effect
from 1 January 2023, amended (the “Proposed Share Scheme
Amendments”) its terms (the “Amended 2019 Share Option Scheme”)
on 30 June 2023 (the “Adoption Date”).

Pursuant to the terms of the Amended 2019 Share Option Scheme,
the Bonus Issue led to adjustments to the exercise price and the
number of the Shares which may fall to be issued upon exercise of

the outstanding share options.

Bt o0 &

BB
BB

ARBARZFE-—NF+ZAT=BRK—EBREF S
(Z2-hEBERESE)) REF-_F_="F—A—
BREAMN ETRAFBI7ENETRT B R=F
TEFERAZTR(RHBHDET((ZRBRETS
BT DEGH([EBT - FBKRETE]) -
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Details of the movements of share options granted, exercised, HEZZEZNFRNA=1THIENER » ARAREEITERR
cancelled or lapsed under the Amended 2019 Share Option Scheme EHARE  BEKEBIIZZE—NEBERESZIEL - 17
during the six months ended 30 June 2026 with adjustments made i~ TSR MR BB IR E S B BT -

due to the Bonus Issue are as follow:

Outstanding Outstanding
as at Granted  Number of  Cancelled Lapsed as at
Position held Exercise 1 January during Share during during 30 June
within the Group Date of grant price Exercise period 2026 the period Options  the period  the period 2026
RZBZAE RIBZRE
-R-H ~B=1A
RASERENRL RitAH (i i) AR REARY  BREZE REAEE  REAXX WA
Mr. Ng Cheuk Lun Executive Director 29 March 2023 HK$1.122 From 29 March 2024 2,200,000 - = = - 2,200,000
to 28 March 2033
RERESE H178% CE-ZE-BCthA LIwEn A-T-MEZA-TARE
“E-=%=A-t)\A
29 March 2023 HK$1.122 From 29 March 2025 2,200,000 - - - - 2,200,000
to 28 March 2033
ZECEESACTAR 1128 BZECRESACTARE
“E=ZFZA-tNA
Ms. Wang Non-Executive 29 March 2023 HK$1.122 From 29 March 2024 33,000 - - - - 33,000
Xiaorong Director fo 28 March 2033
IhaRt HTEE  ZFCZE-ACAR 102%n ACECMEZACTNAE
“F==F=fA-1t)\R
29 March 2023 HK$1.122 From 29 March 2025 33,000 - - - - 33,000
to 28 March 2033
ZECZFZACTAR 12T BZE-AFZA-TAAZE
“E-=%#=R-t)\A
Certain employees  Employees of the Group 29 March 2023 HK$1.122 From 29 March 2024 4,752,000 - - - - 4,752,000
to 28 March 2033
ETEE AEENEE  -T-=ESA-TAR LI2ET B-E-REZA-TABEE
“E=ZFZA-tNA
HK$1.122 From 29 March 2025 4,752,000 - - - - 4,752,000
fo 28 March 2033
112%% EB-E-RE=ACTHRE
“F==F=fA-1t)\R
Total 13,970,000 - - - - 13,970,000
43
Saved as disclosed above, no share option was granted, exercised, B ENFIEBEEN  BE-Z - NF,A=+H1/<A
lapsed or cancelled during the six months ended 30 June 2026. A EBREER Y - 17 - KRk o
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On 10 November 2025, the Company offered to grant a total of
8,835,300 Awarded Shares at HK$1.00 consideration to 157 Grantees
as an incentive fo (i) recognise the Grantees’ contribution to the
business performance and development of the Group; and (ii)
general incentive and motivate the Grantees to remain with the
Group and to strive for better confributions to the Group in the
future. The grant of Awarded Shares is subject to acceptance by
the Selected Employees and the vesting period and conditions. For
details, please refer to the announcement of the Company dated
10 November 2025. There was no purchase price to be paid by the
Grantees. The consideration for each grant of Award Shares was
nil. The weighted average closing price of the Shares immediately

before the date on which the Award Shares were vested was nil.

Details of the movement of the Awarded Shares during the six
months ended 30 June 2026 are set out in the table as follows:

Bt o0 &

RZZEZRAF+—ATAH ARAFLA.00ETHNRER
157 BARAREE A ££8,835,300 R LE@AE D - 1A
(| ZREARAEAEEEKRBREROER & (i) —
MEERHE AR ABEARAEE - WERRANEEIED
B ERAEE - RIEEEBRDBEFECEEENARE
BEARAIGGEERE - FRIEE - ARFE  B2EAEAR
AIBMAS_RAFT—ARTEHOREG - ARAEEREIN
EREERIE - FRARHEBHRHORELAT - REHR
MEBBHZA - ROMMEFHRTERT -

BERORBE-Z - RNFAA=ZTHIEREANE D
BERTE

Number of Awarded Shares

RERHHA
Closing price  Fair valve
immediately asat  Outstanding
before  the date of as at Granted Vested lapsed  Cancelled Exercised  Outstanding
the date of grant 1 January during during during during during  as 30 June
Date of grant Vesting period/dates grant (HKS) (HK$'000) 2026 the period  the period  the period  the period  the period 2026
REEHAHA
B4-fRER RREBEZ RZBIAE RZBZAE
W AYE -A-H e |
R/ B8 (#m) (T#m) HATTE HRITR

Employees 10 November 2025 10 November 2026 1.260 14,578 8,685,852 - - (11,438) - - 8,674,414
[E8 ZZ-RET-ATR ZZZRET-ATH
Tofal 1.260 14578 8,685,852 - - (11,438) - - BATAAI
&3t
Saved as disclosed above, no Awarded Share was granted, vested, B EXFHEEEN BHE T - RXFAA=THILNAE

exercised, lapsed or cancelled during the six months ended 30 June
2026.

A BEEZRROERL - B8 - 17« KBEGEH
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The number of share options and share awards available for
grant under the Amended 2019 Share Option Scheme, the 2023
Share Award Scheme and other share schemes of the Company
(collectively, the “Share Schemes”) was 32,436,431 as at 1 January
2026 and 30 June 2026, respectively.

As at the date of this report, the total number of Shares available
for issue under the Share Schemes was 55,092,283, representing
approximately 11.71% of the 470,459,740 ordinary shares in issue
(excluding treasury shares) as at the date of this report.

The total number of Shares that may be issued in respect of options
and awards granted under the Share Schemes during the six months
ended 30 June 2026 divided by the weighted average number of
Shares in issue for the six months ended 30 June 2026 was Nil.

Subject to the terms of the Share Schemes, with the review of the
remuneration committee of the Company, the vesting period of all
the share options and award shares granted was no less than 12
months.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed in this report, at no time during the six months
ended 30 June 2026 was the Company, its holding company, fellow
subsidiaries or subsidiaries a party to any arrangements to enable the
Directors to acquire benefits by means of the acquisition of shares
in, or debentures of, the Company or any other body corporate,
and none of the Directors, or any of their spouse or children under
the age of 18, had any right to subscribe for equity or debt securities
of the Company or any other body corporate or had exercised any
such right.

PARTICULARS OF THE DIRECTORS’' SERVICE CONTRACTS

As at 30 June 2026, none of the Directors had entered or was
proposing to enter info a service contract with the Company or
any member of the Group which is not determinable within one
year without payment or compensation (other than statutory
compensation).

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

During the six months ended 30 June 2026, none of the Directors or
their respective close associates (other than members of the Group)
has any interest in a business, apart from the business of the Group,
which competes or likely compete, either directly or indirectly, with

the business of the Group which would require disclosure under Rule
8.10 of the Listing Rules.

S o0 &

R-ZB-ANFE—A—BR-Z-AEXA=Z1H  REL
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DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS OF SIGNIFICANCE

Save as disclosed in this report, neither the Directors nor any entity
connected with the Directors had a material interests, whether
directly or indirectly, in any transactions, arrangements or contracts
of significance to which the Company, its holding company, or any
of its subsidiaries or fellow subsidiaries was a party subsisting during or
at the end of the six months ended 30 June 2026.

CHANGE IN INFORMATION OF THE DIRECTORS

During the six months ended 30 June 2026, there were no material
changes of the information of the Directors that required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

SIGNIFICANT INVESTMENT, MATERIAL ACQUISITIONS
AND DISPOSALS OF THE SUBSIDIARIES AND ASSOCIATED
COMPANIES

During the six months ended 30 June 2026 and up to the date of this
report, the Group did not hold any significant investment and had
no material acquisition or disposal of ifs subsidiaries and associated
companies.

EVENT AFTER THE REPORTING PERIOD

There were no significant events after the reporting period and up to
the date of this report.

PUBLICATION OF THE INTERIM REPORT

This interim report will be published on the website of each of
the Stock Exchange (www.hkexnews.hk) and the Company
(www.sanvo.com) and will be dispatched to the shareholders of the

Company in due course.

By Order of the Board

SANVO Fine Chemicals Group Limited
Chen Bingqiang

Chairman

Hong Kong, 28 August 2026
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CONDENSED CONSOLIDATED

BRASFREEERER

STATEMENT OF COMPREHENSIVE INCOME

For the six months ended 30 June 2026

HE-Z-X"FXA=+HILEXHEA

Six months ended 30 June
BEANA=tHLEAEA

2024 2025
—E-RE —T-RF
Notes Unaudited Unaudited
Wist RGE REgER
RMB'000 RMB'000
AREF AREFT
Revenue W &= 5 520,454 515,164
Cost of sales SHE A (339,816) (345,103)
Gross profit E7 180,638 170,061
Other income and gains H A A R 5 9,793 2,248
Selling and distribution expenses THE RIS X (109,608) (107,490)
Administrative expenses TEAX (66,870) (66,284)
Share-based payment expenses AR BERE 2 A X (6,249) =
Provision for impairment losses on trade receivables, net B RM BB EREREFE - (1,677)
Finance costs AR A 6 (2,052) (5,063)
Profit/(loss) before income tax BRETEBATNER (B5E) 7 5,652 (8,205)
Income tax expense FTEHFAXS 8 (2,129) (3.179)
Profit/(loss) for the period HMRER (FE) 3,523 (11,384)
Other comprehensive income net of tax Htt2EWzE - HIRBEE
Item that will not be reclassified subsequently to HEggTesmrEeBas2EE
profit or loss:
Exchange differences arising on translation BEELCERES 4,373 1,672
Total comprehensive income/(loss) for the period AAREE AR
aftributable to the owners of the Company HrRzEkE(HR)EHE 7,896 (9.712)
Profit/(loss) for the period attributable to: BT ALEE#HRER (BE)
Equity holders of the Company RARERFEEA 3,523 (11,384)
Non-controlling interests FEm R - -
3,523 (11,384)
Total comprehensive income/(loss) for the period attributable to: T A +EEHIR2E NG/ (B512) 458 :
Owners of the Company RAREA A 7,896 (9.712)
Non-controlling interests IR AR - -
7,896 (9.712)
Earnings/(loss) per share attributable to the owners of AAAEEAREEREA(FR)
the Company (RMB cents) (AR%S) 10
-Basic - &R 0.75 (2.42)
-Diluted —- % 0.73 (2.42)

- FE LR
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CONDENSED CONSOLIDATED

BLERCE O

STATEMENT OF FINANCIAL POSITION

At 30 June 2026

RZZZXFEXA=1H

As at As at
30 June 31 December
2026 2025
—E-RE —T-RF
~A +T—A
=tAH =t—A
Notes Unaudited Audited
Kz REET 'S
RMB'000 RMB'000
ARKFT ARKEFT
ASSETS AND LIABILITIES BERER
Non-current assets FRBEE
Property, plant and equipment M - BE R&E 11 449,792 434,814
Right-of-use assets ERELE 122,993 125,552
Prepayments for acquisition of property, WHEME  BE KRB
plant and equipment B 5E 12 58,534 46,488
Deferred tax assets EERIEE E 1,999 1,999
633,318 608,853
Current assets REEE
Inventories 7E 165,401 97,639
Trade and bills receivables, other receivables and BHREZENGIE - HibEWKRIE
prepayments RIENHIEA 12 113,923 131,065
Pledged bank deposits BEEBRITFER 13 36,445 63,096
Cash and cash equivalents RekReEEY 13 51,404 21,769
367,173 313,569
Current liabilities wREBEE
Trade and bills payables, accruals, contract liabilities B REREMNRE - B ER -
and other payables BRBEREMEMNTIE 14 480,281 450,176
Lease liabilities HEBE 820 1,801
Bank borrowings RITER 15 293,443 243,687
Other borrowings HAb AR 16 5,770 11,276
Tax payables AREE 2,679 11,640
782,993 718,580
Net current liabilities RBEEFE (415,820) (405,011)
Total assets less current liabilities EEABERRBEE 217,498 203,842
Non-current liabilities FRBaE
Lease liabilities HEAE 6,887 7.352
Deferred income FEFEWA 5,360 5,379
Deferred tax liabilities EERIEEE 2,481 2,486
14,728 15,217
Net assets EEFE 202,770 188,625
CAPITAL AND RESERVES BXRRE
Share capital R 17 4,186 4,186
Reserves ] 198,584 184,439
Total equity A 202,770 188,625
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 June 2026

FRGESEaZ B X

SENAZTHIESRER

HE-T=-X

Share option Retained
and share earmings/ Non-
Share Share Capital  Translation Other award (accumulated  controlling
capital premium reserve reserve reserves reserves losses) interest
BRER  RERF/
RA& RivaE EARE EifE HfbRE ROREEE  (RHER)  FERER
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARRFL  AREFR  AREFT  ABETT  ARETn ARETn ARETL  ARETL ARETZ
Balance at 1 Jonuary 2026 (Audited) RZE-AE-R-BZEH
(%) 4,186 64,831 33,184 (4,654) 86,822 8,022 (3,768) - 188,625
Profit for the period (Unaudited) BhETI(REE) - - - - - = 3503 5 3523
Other comprehensive income: Afp2ElE
Exchonge differences arising on translation — BEEE 2 EX 2B (REF:)
(Unoudited] - - - 4313 - - - - 437
Total comprehensive income BREENEEE
for the period (Unaudited) (RE%:) - - - 4313 - - 352 - 789
Appropriation to safefy reserve (Unaudited) — EBEER2EfE(KEE:) - - - - 13,897 - (13.897) - -
Utiisation of safety reserve (Unaudited| BRR2GR(REET) - - - - (2,088) - 2,088 - -
Appropriation to statutory surplus reserve ERTERRNER
(Unaudited) (R - - - - - - - - -
Recognition of equity-setiled share-based  HRGEEEDNRELENRA
payments in relation shore awards EROAF(REE:H)
{Unaudited) - - - - - 6,249 - - 6,249
Balance at 30 June 2026 (Unaudited) RIZZERA= TR EH
(Fes) 418 6481 3,184 o8 9 wan o (1208) - mm
Balance at 1 January 2025 (Audited) RZE-RE-R-AZEH
(m%ir) 4,186 64,831 33,184 (7.44¢) 72,806 6,213 40447 - 214,281
Loss for the period (Unaudited| ERER(REET) - - - - - - (11,384) - (11,384)
Other comprehensive loss; Efp2EEE:
Exchange differences arising on franslation ~ #8E4 7 EXEE
(Unaudited) (R - - - 1472 - - - - 1472
Total comprehensive income; (loss) Hhamhs/ (BR)4E
for the period (Unaudited| (RiEE) - - - 1,472 - - (11,384) - [9.712)
Appropriation to safety reserve ER2R2EE - - - - 9,040 - (9.040) - -
Utiisation of safety reserve (Unaudited| RZ2GE(REE) - = - - [2.666) - 2,666 - -
Appropriation to statutory surplus reserve BRI R RAER
(Unaudited) (FEEH) - - - - 1,947 - 1.947) - -
Share-based payment reserve (Unaudited) MR AEEZ[3EE
(RiEEH) - - - - - 842 - - 84
Balance at 30 June 2025 Unaudited) RZTZRERA= TR ER
(K% 4,186 64,831 33,184 (5,774] 81,127 7,115 20,74 - 205,411
I
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CONDENSED CONSOLIDATED FHAGESEHEERER
STATEMENT OF CASH FLOWS

For the six months ended 30 June 2026 HE-Z-X"FXA=+tHILEXHEAR
Six months ended 30 June
BERA=THLREA
2026 2025

—BoRE —T-RF
Unaudited Unaudited
REET REER
RMB'000 RMB'000
AR FT AREFr

Cash flows from operating activities BETHCRERE
Cash generated from operations LEMEES 9,013 3,463
Income tax paid BEIFEH (11,095) (1,274)
Net cash (used in)/generated from operating activities REEE(A)/ ERLFE (2,082) 2,189
Cash flows from investing activities REZBCRESRE
Bank interest received BUHERITH 353 669
Proceeds from disposal of property, plant and equipment  HEWE¥ - FiERREZ FEHE 564 =
Payments for acquisition of property, plant and equipment WEWE « BENRE 2 FR (18,120) (14,838)
Prepayments for acquisition of property, plant and WEEME - R KRtz B 5IE

equipment (19,433) (13,673)
Decrease in pledged bank deposits BHEMBITEIRD 26,651 21,050
Withdrawal of restricted bank deposits TR B SRIT R 154 =
Placement of restricted bank deposits B 1 MESR 1 T1F RO 17 AR (210) -
Net cash used in investing activities RETEHFMAREEE (10,041) (6,792)
Cash flows from financing activities METH HERE
Proceeds from bank borrowings RITIE 2 T8 500E 166,480 47,791
Repayments of bank borrowings ERRITHEXK (116,724) (41,342)
Repayments of other borrowings EEEMERK (5,506) (9,233)
Advance from a director —REFZBX (57) -
Capital element of lease rentals paid Bz REHH (1.,445) (938)
Interest element of lease rentals paid BEREEZHELD (238) (262)
Interest paid on bank borrowings B RITERF L (4,808) (4,352)
Interest paid on other borrowings B E M ERF S (375) (1,095)
Net cash generated from/(used in) financing activities METBFRE(FR)BELFE 37,329 (9,431)
Net increase/(decrease) in cash and cash equivalents BeRASSEWEN (CRD)FE 25,206 (14,034)
Cash and cash equivalents at beginning of the period HIRERBSEZEY 15,779 47,868
Effect of foreign exchange rate changes Exgmnsoxe 4,373 1,672
Cash and cash equivalents at end of the period (Note 13) HABRERBREZBY (A7 13) 45,358 35,506
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NOTES TO THE CONDENSED CONSOLIDATED RS BRI
FINANCIAL STATEMENTS

For the six months ended 30 June 2026 BE-_Z-_R"FXAZTAHLXEA
1. CORPORATE INFORMATION 1. AFER

SANVO Fine Chemicals Group Limited (the “"Company”,
together with its subsidiaries, the “Group”) was incorporated as
an exempted company and registered in the Cayman Islands
with limited liability under the Companies Act of the Cayman
Islands on 12 April 2018. The registered office of the Company
is located at 71 Fort Street, PO Box 500, George Town
Grand Cayman KY1-1106, Cayman Islands. The Company's
headquarters and principal place of business in the People's
Republic of China (the "PRC") is located at No. 5 Xinliu West
Road, Huangpu town, Zhongshan City, Guangdong, the PRC
and the Company's principal place of business in Hong Kong is
located at 5/F., 349 Hennessy Road, Wanchai, Hong Kong. The
shares of the Company were listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
on 16 January 2020 (the ‘“Listing Date”) (the “Listing”).

The Company is an investment holding company. The
principal activities of the Group are researching, developing,
manufacturing and sales of fine industrial chemical products,
which can serve a range of purposes, including as hardware
and building materials and automotive maintenance in the
PRC.

The directors of the Company consider the immediate holding
company and ultimate holding company to be Sanvo Fine
Chemicals Limited, a company incorporate in the British
Virgin Islands (the “BVI"), which is wholly owned by Mr. Chen
Binggiang (“Mr. Ernest Chen"”). Therefore, the Company’s
ultimate confrolling party is Mr. Ernest Chen, who is also the
chairman and executive director of the Company.

BASIS OF PREPARATION

These condensed consolidated financial statements have
been prepared in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”), including compliance with
International Accounting Standard (“IAS") 34 Interim Financial
Reporting issued by the International Accounting Standards
Board (the “IASB"). It was authorised for issue on 28 August
2026.

The condensed consolidated financial statements have been
prepared on the historical cost basis.

These condensed consolidated financial statements have been
prepared in accordance with the same accounting policies
adopted in the 2025 annual financial statements.

ZMBEEEERAT(TARDT] - EEKE QA
GREAIAKE NN _ZE-NFEATZHFMK
U REREAR TRERSHESQNIDENF =
EAMABRAGF « AARIZAMPEEMLRNT7]
Fort Street, PO Box 500, George Town Grand
Cayman KY1-1106, Cayman Islands o 2K/ ]
ZRERPEARLME(THE])EEL EME
ARABEERF LT EEERINAE ST - MARA
ZBAREELEMBUNEREFHEFEI49%R
5/Fc RRRIBMA - ZE-_EF—F+ 8 LW
B DREBBERGABRAF (BRI ER
EmT LW -

ARTBRARBAT - AREZEEEH AR
A - 0% REREEMALTES XSE
SEMERAMR - BEARRHRAEEE -

AAFEZEH Sanvo Fine Chemicals Limited(—
MREEBEZEES((EBRELHEE MKz
AR AEBEIERAAIREKRIERAR  EHEBERA
BEE(RBREEE])ZEHRE - At - ARAIZ
BT ARAEEL BN AKRRRZEFEFR
WITES -

mBLEE

ZEBREAE VBRI X ES EmARR
TEFRUD2ERBEGRXRERSE  WET
(EhemBERetEEEe ((ERETERNRE
EERMzBERESER((HBEFER ) E
B4SRF BT A LR c RPHMBHER —-F
ZRFENAZTNRERETE -

BRRA M EMRIRE LR EERH -

BHZEHRREMBERRARA 2 SRR E—
F_RFFRIBREMRANE B -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2026

2.

BASIS OF PREPARATION — continued

The preparation of the condensed consolidated financial
statements in conformity with IAS 34 requires management to
make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets and
liabilities, income and expenses on a year to date basis. Actual
results may differ from these estimates.

These condensed consolidated financial statements contain
condensed consolidated financial statements and selected
explanatory notes. The notes include an explanation of events
and fransactions that are significant to an understanding of the
changes in financial position and performance of the Group
since the 2025 annual financial statements. The condensed
consolidated financial statements and notes thereon do not
include all of the information required for full set of financial
statements prepared in accordance with IFRS Accounting
Standards.

The financial information relating to the financial year
ended 31 December 2025 that is included in the condensed
consolidated financial statements as comparative information
does not constitute the Company’s annual consolidated
financial statements for that financial year but is derived from
those financial statements.

The condensed consolidated financial statements have not

been audited.
Going concern

The Group incurred a profit of approximately RMB3,523,000
for the period ended 30 June 2026 and as at 30 June 2026,
the Group had net current liabilities of approximately
RMB415,820,000. As at 30 June 2026, the Group's bank
borrowings and other borrowings with an aggregate carrying
amount of approximately RMB299,213,000 was due on demand
or within one year, while its cash and cash equivalents

amounted to approximately RMB51,404,000 on the same date.

As at 30 June 2026, the Group had not fulfiled certain financial
indicators stated in the bank borrowing agreements, and
as a result, the Group's bank borrowings of approximately
RMB293,443,000 and other borrowings of approximately
RMB5,770,000 might be demanded for early repayment. In
addition, the Group has been involved in various litigation
cases for outstanding construction payables and other matters.
Details are disclosed in Note 21.

SLESCE e

HE-Z-X"FXA=+tHILEXHEAR

2.

RERBER G ERE4RFEGBES TR
X BERETELHE A RERER mZEH
i At RBREFEFVESHRZERMEE
LA WARMX 2 2WMBE - ERERTEE
BIREZF AT

ZEHRGE M RREEBRRA M BERE L
BESAMT - MERBEHTHASEEE T -H
FZFEMBREARZMBIRARRREEGH NS
BEAZEHEXSHHA - BREGEAMBHRELE
B S B HE AR PR B PR B 7 s 5 R R & Rt HE Rl AR
TEUWBEREREZ —VIRER -

BRGAVBREMBIEALBENZBE_F
“hETA=T-RULMBEEZUBERLS
BRARRRZMBFEENFERAMHRE - H
sk EZEMB®REK -

B S M REAAREET -

FREEE
REBRBZE-Z_RFNA=ZTHILHBE

B R4 AR #3,523,0007C » = F — NEN
A=+H AEEORHEBEFEOAARE
415,820,000 c RZE-_REXNA=+H K&
ERAEEAZENAARE 299,213,000 THIEITHE
FREMERBIZERL—FREE  mARAR
ReRRSFEWMHR/ARE 51,404,000 7T

RZBZRFERNA=Z+TH  AEBERERBITRT
ERBHEMANE THBEZR Bt NEH
HNR 293,443,000 T RITEREHARE
5,770,000 sT#) E A & R A BE 1 B RARATE R -
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NOTES TO THE CONDENSED CONSOLIDATED RS BRI
FINANCIAL STATEMENTS

For the six months ended 30 June 2026 BE-ZT-AFA=1+HIEXMAAR

2. BASIS OF PREPARATION — continuved 2. RBEE — £
Going concern — continued BERE — &2
In order to improve the Group's financial position, immediate RUEAEENMBEARR DR RESMERRER
liquidity and cash flows, the directors of the Company have 8 ARFESETYEEAEERNMBRERR
closely monitored the Group's financial performance and FMEAROR - WEHEIZEE G ERNZEEBELEE
liquidity position and adopted several measures together with P RRREAREEETHEMERE  2FEET
other measures in progress at the date of authorisation of these FRACAT B I8

condensed consolidated financial statements, but not limited

to, the followings:

(i) For bank borrowings which will be maturing before 31 (i) #HEBRZZFZA"F+ZA=+—HHZH
December 2026 and those bank borrowings which the BERITER  ARAREB REBITIRITER
Group had not fulfilled the financial indicators stated in BBV BIEEORITER - AEBIER
the bank borrowing agreements, the Group is actively FREISRTTRERS  LAIERIERHR KB s4lF
negotiating with the banks for the extension of the MBBRENBERL AR ESEHEZS
repayment schedules and/or rectifying the breach of IRITHE B HR - BEKXBHERDT ELE‘J
financial indicators. The directors of the Company do not BARH# BYEDFETRZERTERA
expect to experience significant difficulties in renewing H—TTAFEZKEIESJU*F},%%%EHF?K ViN
most of these bank borrowings upon their maturities and ANAEBEFENHHENENMEREE IR
there is no indication that these bank lenders will not BAEBBRENEEZEER - RZEEH
renew the existing bank borrowings upon the Group's GAVMBERREERY AEEBEERTH
request. The directors of the Company have evaluated RITEEBEEL AR 35,753,000 MR
the relevant facts available to them and are of the SEEREIEE RPTE PR

opinion that the Group would be able to renew such
borrowings. As at the date of authorisation of these
condensed consolidated financial statements, the
Group has unutilized banking facilities of approximately
RMB35,753,000, which the Group had noft fulfilled the
financial indicators stated in the facility letters;

(i)  the Group applies cost control measures in cost of sales, (i) ZAEBPRHEERAN - HERLCHAZART
selling and distribution expenses and administrative G SZ T E B R ARG &

expenses; and

(i) the Group continues to take measures to boost up its (i) AEEFEFHIEBUIRAEHEFNEE -
sales to customers, including direct promotion to the end- BENBEEEENSmAPETEEEE -
users by using live e-commerce.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2026

2.

BASIS OF PREPARATION — confinued
Going concern — continued

As at the date of authorisation of these condensed
consolidated financial statements, the Group obtained a
letter of intent from a licensed financial institution to provide a
line of credit of HK$400,000,000 (equivalent to approximately
RMB347,420,000) fo the Group. Also, Mr. Ernest Chen, the
controlling shareholder and an executive director, has
undertaken to provide continuing financial support in order to
maintain the Group as a going concern.

Taking into account the above consideration and measures
and after assessing the Group’s current and future cash flow
position, the directors of the Company are satisfied the Group
will be able to meet its financial obligation when they fall due.

Should the Group be unable to continue as going concern,
adjustments would have to be made to write down the
carrying amounts of assets to their recoverable amounts,
to reclassify non-current assets and non-current liabilities
as current assets and current liabilities respectively, and to
provide for any further liabilities which may arise. The effect of
these adjustments has not been reflected in the condensed

consolidated financial statements.

SLESCE e

B
2,

ToRFARNA=THIERER

FEgE —F

RZEBREAMBRIERETERY  A&H
ERE-—EFESREENERS @ AIRAEER
1 400,000,000 & 7T (16 & P #) A R # 347,420,000
TUMEEREE - I EERERRATERRRE
BEACDAGHRHEFENM B LK AKE
MRERE -

KER EMAREER - WA AAREEB AT RARK
ReRnEMRNEK  ARRESHE  ~AEEKER
REIBREEITEMBEE -

WEAEESEEFELE  BSELAR  UEE

MEEEBREATRE SR - REERBEE NI
MBEELHEHSEARDEENRBAERG I
ABEEAZTAE-—FREFELEE - ZFHE
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2026
3. ADOPTION OF NEW OR AMENDMENTS TO IFRS
ACCOUNTING STANDARDS

During the six months ended 30 June 2026, the Group has
adopted for the first time the following amendments to IFRS
Accounting Standards issued by IASB, which are relevant and
mandatorily effective for the Group's condensed consolidated
financial statements for the accounting period beginning on 1
January 2026:

Amendments to IFRS 9 and IFRS 7

Amendments to the Classification and

A S M B RRM

HE-Z-X"FXA=+HILEXHEA
3. EHMHFTSIKBITERMBERE
Al

EREFE

BE-_Z-RFAA=ZTHLEREAR  AXEEH
REFERMAT B g ERE R G RMEERTH
RS RE LR ST ER - ZEEEREER —
ToRF—- A BRBNESTHRNBRRS M
RRARRE ORI AR

1 January 2026

Measurement of Financial Instruments

B B T S R B 2R 9 S R BB B A R E R
F75UERTAR)

Amendments to IFRS 9 and IFRS 7

SRITANDBRABHIER]

Contracts Referencing Nature-

1 January 2026

dependent Electricity

BB B T AR R 2R 9 S SR BIBR B A $R 5 HE R EKEBARERNENAR
F75UERTAR)

Amendments to IFRS Accounting Standards

Annual Improvements to IFRS Accounting

1 January 2026

Standards — Volume 11

BB B IS s R s R (BT A) B B B 75 R 2 ZE B
F£11%

The adoption of the above amendments to IFRS Accounting
Standards has had no material impact on the Group's financial
performance and positions for the current or prior periods and/
or on the disclosures set out in these condensed consolidated

financial statements.

B2 FREBE — ~E=AF-A-H
R IS TR R B B R R R BRI A

ERARER OB B 2 BRI R RSk
EHRARAVBREMBIBBELBEEATE -
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2026

3.

ADOPTION OF NEW OR AMENDMENTS TO IFRS
ACCOUNTING STANDARDS — continued

At the date of authorisation of the condensed consolidated
financial statements, the Group has not early adopted any
new or amendments to IFRS Accounting Standards that have
been issued but are not yet effective for the current period.
The directors of the Company have already commenced an
assessment of the related impact to the Group of the new or
amendments fo IFRS Accounting Standards that are relevant to
the Group upon inifial adoption. According to the preliminary
assessment made by the directors of the Company, except
for the new IFRS Accounting Standards mentioned below, the
directors of the Company do not anficipate any significant
impact on the Group's consolidated financial statements in the
foreseeable future.

IFRS 18, which sets out requirements on presentatfion
and disclosures in financial statements, will replace IAS 1
Presentation of Financial Statements. Whilst many of the
requirements will remain consistent, the new standard
infroduces new requirements to present specified categories
and defined subtotals in the consolidated statement of
comprehensive income; provide disclosures on management-
defined performance measures in the notes to the financial
statements and improve aggregation and disaggregation of
information to be disclosed in the primary financial statements
and the notes. In addition, some IAS 1 paragraphs have
been moved to IAS 8 and IFRS 7. Minor amendments to IAS 7
Statement of Cash Flows and IAS 33 Earnings per Share are also

made.

IFRS 18, and amendments to other standards, will be effective
for annual periods beginning on or after 1 January 2027,
with early application permitted. The application of the
new standard is expected to affect the presentation of the
consolidated statement of comprehensive income and
disclosures in the future financial statements. The Group is
currently assessing the impact that IFRS 18 will have on the

Group's consolidated financial statements.

SLESCE e

HE-Z-X"FXA=+tHILEXHEAR
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

FE BA 4R S B 35 R R BT &

For the six months ended 30 June 2026 BE-ZT-AFA=1+HIEXMAAR

4. SEGMENT REPORTING 4. DEHE
The Group has three reportable segments which are the AEEB=-ERE2HRHE HARSERBEBRKE
Group's strategic business units, as follows: fiz - FFAT
Aerosols Sales of spray paints and automotive care RBE ﬁ%”ﬁﬁ&f%ﬁﬁﬁi% B

products, including spray paint, carburetor ER - LmeRERE  EE -
ﬁ%uﬁ%’%ﬁ} B - Ean - 5RE
BRABETHAEAEERLE

cleaner, spray wax, anti-rust spray
lubricant, polyurethane foam, cleaning
spray and spray refrigerant for automobile
air-conditioners

BHRYBHE HEEMRD - HRWEBE

Organic silicone  Sales of product series, which are all

adhesives siicone-based adhesives
Synthetic Sales of several product series, which are BB R HEHEERRY  BHAEAZAHS
adhesive all multi-purpose contact adhesives BRLE

RIBFEBR I EREENESRALE S HUTEI]Z
segments that are not reportable in accordance with IFRS 8 oMWz EMEES T2 REEKEMBBERE
e ANRRRE At S H#E

Information about strategic business units of other operating

Operating Segments are consolidated and disclosed in all

other segments.

These strategic business units offer different products, and ZERBEBEMRETIDER  LEFERE - R
HAZEEMFTETARMETISHERRR - gt%

BRMEKEUMS  AEBFEZEERKFE(E
EEERRE B AFHAMBERRS - REIUK

(“CODM") reviews internal management reports on a monthly SEZAEROET - WEESHAELEST

E

are managed separately because they require different
technology and marketing strategies. For each of the strategic

business units, the chief operating decision makers of the Group

basis. There was no aggregation of operating segments in

arriving at the reportable segments of the Group.
(a) Segment revenue and segment results (a) ABRBERDIBEE
EHEDERRARIEIHABERE =2

For the purposes of assessing segment performance

and allocating resources between segments, the CODM
monitors the results atfributable to each reportable
segment on the following basis:

Segment profit represents the gross profit earned by each
segment without allocation of central administration
expenses (including emoluments of Directors and senior
management), other income and gains, selling and
distribution expenses, share-based payment expenses,
provision for impairment losses on frade and otfher
receivables, net, impairment loss on right-of-use assets
and finance costs. This is the measure reported to the

Group's CODM for the purposes of resource allocation.

= L?;%ﬁﬁ%BZJ//\—F%/E&%ER1ITE§E/\“
(EE S

DECENIEEL EA P RAERRAN(RIEE
%&“?&%E@@Mi) C B AR a3
KMEHEAS - A SERBNRAX
?E’i%&Efﬁﬁ’é”ﬂhﬂﬁﬁ@iﬁa%&ﬁm%ﬁ E
REEEREREARBEKRAZBERT &
DESRERZ EF o WL EIRD ELM R A 5K
BIB2e@ErREZWMIFAENZE
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2026 HE-Z-X"FXA=+tHILEXHEAR
4. SEGMENT REPORTING — continued 4,

BLCESR= b S

(a) Segment revenue and segment results — continued

(a) oBUBERDBHE — &

REEEHNASEEBRRNEENA
B MEBKEERAEIEES —ED
e AR RERRMBERBEBEMERN
UM REERBARESRRREBEEERD
ETHREF BB AER TR T
BErEBE EAMIB2INEERAGEZD
EREHL o

The CODM reviews the Group's assets and liabilities as TEZE
a whole without allocation to each segment. In their
opinion, all strategic business units consume similar
materials and their products are produced by same
machinery and equipment and then they are sold fo
same customers. As a result, it is not necessary fo monitor
the assets and liabilities under different segments. No
segment information on assets and liabilities is presented

accordingly.

During the six months ended 30 June 2026 and 2025,
the Group generated revenue primarily from the sale of

BHE T - ER-_FE-_hAFNA=1+HIt

NEA AEEXFEEZRZESOBPTHE=E
EmEEWE - TR IR 2R
W Ko #m MR 4R

DHEbE

three categories of products under these segments. The En
following table sets out the breakdown of the revenue

and segment profit by reportable segment:

Organic
silicone Synthetic
Aerosols adhesives adhesive
RBH  ARUBKA BRBHE
RMB’000 RMB’000 RMB’000 RMB’000
AREFT ARETFT AR®FT AR¥Fr
For the six months ended 30 June 2026 BE-Z-X"ERA=1H
(Unaudited) LERME A (REE)
Revenue from external customers and REMBEP 2Kz K
reportable segment revenue BE Ve
— Point in time — K& 304,652 118,558 32,298 455,508
Reportable segment profit BEEGE0iv 113,234 47,580 11,745 172,559
For the six months ended 30 June 2025 BEZT-RE A=1H
(Unaudited) IEAE A (RESE)
Revenue from external customers and REMBEP 2 Kz K
reportable segment revenue BEE V6
— Point in time — B & 315,043 82,770 26,860 424,673
Reportable segment profit BEGE i 117,032 21,058 7,728 145,818
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2026 HE-Z-X"FXA=+HILEXHEA
4. SEGMENT REPORTING — continued 4. DEHRE — £
(b) Reconciliations of segment revenue and segment results (b)

A reconciliation of segment revenue fto consolidated

revenue is presented as follows:

Six months ended 30 June

BEAA=TRHLEAMEA

2024 2025

=ARE —E_RHF

Unaudited Unaudited

REE feERt

RMB’'000 RMB’000

AB¥FT AREFT

Total reportable segment revenue A2®RD PR BE 455,508 424,673

All other segments revenue (Note) e E fh 55 B U (7 2t) 64,946 90,491

Consolidated revenue frnE W 520,454 515,164
A reconciliation of segment result to consolidated profit/ DEBFAE E R FTIS R A4 (BB Z

(loss) before income tax is presented as follows:

HERZ50T

Six months ended 30 June
BEANA=tHLEAEA

2025

Unaudited Unaudited

RECEGT REgER

RMB'000 RMB'000

AREF AREFr

Total of reportable segment profit B GEElFt 172,559 145,818
All other segments profit (Note) P Bt 5 #0367l (M aE) 8,079 24,243
Other income and gains A A R W 9,793 2,248
Selling and distribution expenses $HE RS R (109,608) (107.,490)
Administrative expenses GG (66,870) (66,284)
Share-based payment expenses VAR 1D B B R 2 R A 2 (6,249) =

Provision for impairment losses on trade B 5 R EMEYFIBERBEEERETE
and other receivables, net - (1,677)
Finance costs &R A (2,052) (5.063)
Consolidated profit/(loss) before income tax BETERAGES S,/ (BR) 5,652 (8,205)
Note: Segment profit from other segments represent the segment Biat - BEfbpafz o RFERESRK - hm - AR2R
result of architectural coatings, oil products, wood paints BN E A D EPEELE o

and others.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2026
SEGMENT REPORTING — continued

4.

(c)

(d)

Geographical information

The Company is an investment holding company. As the
principal place of the Group's operation is in the PRC,
which is considered as the Group's country of domicile
for the disclosure purpose of IFRS 8. Substantial of the
Group’'s non-current assetfs are located in the PRC as at
30 June 2026 and 31 December 2025. The following table
provides an analysis of the Group's revenue generated
from external customers by geographical market.

BLCESR= b S

RABARELZBR AR - ARAEEZEE
EEMBRTE  pEERMEREENES
FoWBERME - PRERAREE T
o RZEZAFAAZTHEHRZEZRF
TZA=+—B  XEERBOIERBEE
IR E - TRIBEHASEIZMETSE S
BINBEPEE Z WD o

Six months ended 30 June
BEANA=tHLEAEA
2026 2025

—EARE
Unaudited Unaudited
RSEH RSB

RMB'000 RMB’000
ARBTFT  ARETT

The PRC e 502,533 500,907
Australia SEM 13,387 11,308
Others Hth 4,534 2,949

520,454 515,164

Information about major customers

No revenue from a single external customer accounted
for 10% or more of the Group's revenue for the six months
ended 30 June 2026 and 2025.

(d) EBXEEFMEHR
HE-_Z-_AFEN_ZT-_FHAFA=+HI
NER - BEREE-IFER 2R
EBWZEH10% A L o




RERRRE
44 Interim Report 2026

NOTES TO THE CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS

For the six months ended 30 June 2026

5. REVENUE AND OTHER INCOME AND GAINS

Revenue from the Group's principal activities, represents
revenue derived from the sales of fine industrial chemical
products, which can serve a range of purposes, including
as hardware and building materials and automotive
maintenance. Revenue and other income and gains
recognised during the six months ended 30 June 2026 and

2025 are as follows:

A S M B RRM

HE-Z-X"FXA=+HILEXHEA
5. WHEUREAMWARKE

AEBTEEBK 2 WEEHEBMEIER %%
ERMABEZERE  RERASEM M ABEEER
Blm HEZZE-NFR_ZT-_RAFA=1H
EAREAEERZ WS AR R A RSN T

Six months ended 30 June
BEANA=tHLEAEA

2026 2025

—®=xE -T-8F

Unaudited Unaudited

RBEG RIEER

RMB'000 RMB'000

AR¥F AREFr

Revenue (Note) Wezs (HtaE) 520,454 515,164
Other income and gains g NS €

Bank interest income RITF S BA 353 669

Rental income HelA 381 329

Government subsidies BT B 52 514

Gain on disposal of property, plant and equipment HEME - BB R W 56 -

Gain on disposal of equity interest B 2 e 7,024 -

Sundry income HIEMA 1,927 736

9.793 2,248

Note: Disaggregation of revenue from contracts with customers by

major categories of products is disclosed in Note 4.

6. FINANCE COSTS

Bret - REBERABED 2 REEP ARG Z FARI T
AREE o

6. MERAK

Six months ended 30 June
BZEAB=1tHILLAEA

2026 2025
—E-RE
Unaudited Unaudited
KGR RISERT
RMB’000 RMB'000
AR%F AREFT
Interest on bank borrowings RITERZFIE 4,808 4,352
Interest on other borrowings Hipfg 28 375 1,095
Interest on lease liabilities HEBBEZHE 236 262
Less: interest capitalised into property, plant and i BRYE  BERZBERNCZFE
equipment (Note) (W) (3.367) (646)
2,052 5,063

Note: During the six months ended 30 June 2026, the finance costs have
been capitalised at an effective interest rate of 4.08% (six months

ended 30 June 2025: 4.26%) per annum.

MiE: RBE-S- R FENA=ZtTHIEANER  BERAD IR
4.08% (HEZZTE-RAFNA=1THIAER : 4.26%)
ZEBRFFERERE -
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NOTES TO THE CONDENSED CONSOLIDATED BRGRE MR M
FINANCIAL STATEMENTS

For the six months ended 30 June 2026 HE-Z-X"FXA=+tHILEXHEAR

7. PROFIT/(LOSS) BEFORE INCOME TAX 7. BRATBBIADEF,(EE)
Profit/(loss) before income tax is arrived at after charging/ TSR ATE R (B18) IRtk (G AU T 818
(crediting): TBEH

Six months ended 30 June
HZEXA=1tHLE<EA
2024 2025

ZEDRE —TRF
Unaudited Unaudited
REE RS ER
RMB’000 RMB'000
AR®F ARETFT

Cost of inventories recognised as expenses BRAERI 2 FERE 339,816 345,103
Depreciation of property, plant and equipment ME - B RRIEITE 10,151 9,411
Depreciation of right-of-use assets FREEENE 2,595 3,098
Employee benefit expenses (including directors'’ EERFAZ(REESHS)
remuneration)
— Salaries, allowances and benefits in kind — ¥ EBEREYET 70,400 68,108
— Discretionary bonus — MBI 5,752 4,882
— Retirement benefit scheme contributions — RREF B 7.487 5772
— Share-based payment expenses — LR ABER 2 RFAX 6,249 842
89,888 79,604
8. INCOME TAX EXPENSE 8. MMBHmMx

Six months ended 30 June
BEAB=1tHILAEA
2026 2025

—Z_hfF

Unaudited Unaudited
RERS RSB
RMB’000 RMB'000
AR#EFT ARET T

Current tax expense IECETE L
— PRC Enterprise Income Tax (“EIT") — hEREMET([EEMER]) 2,134 3,184
Deferred tax credit BEEHERR
— The origination and reversal of temporary differences — EA4 K B 02 i =58 (5) (5)

Income tax expense FEBRmX 2,129 3,179
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2026
8.

INCOME TAX EXPENSE — continued

The Group is subject fo income tax on an entity basis on profits
arising in or derived from the jurisdictions in which members of
the Group are domiciled and operated.

Pursuant to the rules and regulations of the Cayman Islands
and the British Virgin Islands, the Group is not subject to any
income tax under these jurisdictions during the six months
ended 30 June 2026 (six months ended 30 June 2025: Nil).

No provision for income tax has been made for the subsidiaries
incorporated in Hong Kong as the subsidiaries did not have any
estimated assessable profits subject to Hong Kong Profits Tax
during the six months ended 30 June 2026 (six months ended 30
June 2025: Nil).

Under the Enterprise Income Tax Law of the PRC (the "EIT
Law”) and the Implementation Regulation of the EIT Law, the
subsidiaries operating in the PRC are subject to the tax rate of
25% (six months ended 30 June 2025: 25%) on the estimated
assessable profits during the six months ended 30 June 2026
except for five (six months ended 30 June 2025: five) of the
subsidiaries operating in the PRC which were approved to
be high and new technology enterprises (“HNTE"”). Enterprise
approved fo be HNTE are entitled to enjoy a reduced
enterprise income tax rate of 15% (six months ended 30 June
2025: 15%) and additional 100% (six months ended 30 June
2025: 100%) tax reduction based on the eligible research and
development expenses with a validity period of three years.
The HNTE certificate is required tfo be renewed every three

years so as to enable the respective subsidiaries fo enjoy the

reduced tax rate.

BLENS

HEZ
8.

B B SRR Y RE

ToRFAA=ZTAHIEAREAR
FRiEBim< — &

REBARAEERE RRIFTER M EERDERE
BELKMIZEHN  REBEEZAMEH

*Efﬁﬂ%ﬁ%&#%Bﬁﬁﬁ%%ﬁﬁu&%ﬁﬂ F AEH
RBE_Z_R"ENA=ZTHILNEABEHMR
Ex%ﬁi%@zgcﬁﬁﬁ SRH(BZE_Z_AF<H
=THIERMEA &) o

REBEE-_Z-RERA=THIXNER  BREE

AEM RS 2 B A B I B AR R A B M S AT
B2 EAEFERBOEN - S ERZSHE AR

ERFEHEEEE2 TS -_AF~A=Z+HLA
A : &) -

*Eﬁ%qﬂlm%ﬁfr BE(TREMBHEREE

SEEERBRA RBEE-_Z - FRA=TH
Jt/\1l)51 A B & 2 MY B A Bl R sk k5T EER
BaMIZ25% (BHE—F - AF A=+ HI1ENE
R 25%) 2 TREGH - EERTE RS TR ® %
((EHFFEMEE D ZHEPRE(BE S -RFR
R=+HIEXMER : AR E S E M ERQF
BRohe B ERSFTRMECELCEERZAR
REEMBHEISH(BE-_ZT _AF R A=1H
WEREAR - 15%) - WiIREE ERA R =6
SN00% (BEZZTE_RAFAA=THLEAREA :
100%) 2 HIEF % - BRAR=F - @A dE
FEEF=FEE USBEHENBRARIZARE

B o
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2026

9.

10.

DIVIDENDS

(i) Dividends payable to the owners of the Company
attributable to the six months ended 30 June 2026

The Directors do not recommend the payment of an
interim dividend for the six months ended 30 June 2026
(six months ended 30 June 2025: Nil).

(ii) Dividends payable to the owner of the Company
attributable to the previous financial year, approved
during the six months ended 30 June 2026

No dividend was paid or proposed during the six
months ended 30 June 2026, nor has any dividend been
proposed since the end of the reporting period (six
months ended 30 June 2025: Nil).

EARNINGS/(LOSS) PER SHARE

The calculations of basic earnings/(loss) per share are based
on the profit of approximately RMB3,523,000 (six months ended
30 June 2025: the loss of approximately RMB11,384,000) for the
six months ended 30 June 2026 aftributable fo the owners of
the Company and the weighted average of 470,459,740 (six
months ended 30 June 2025: 470,459,740) shares in issue during
the six months ended 30 June 2026.

Diluted earnings/(loss) per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares. As
at 30 June 2026, the dilutive potential ordinary shares of the
Company are share options and share awards (six months
ended 30 June 2025: share options and share awards). For the
outstanding share options, the number of shares that would
have been issued assuming the exercise of the share options
less the number of shares that could have been issued at fair
value (determined as the average market price per share for
the year) for the same total proceeds is the number of shares
issued for no consideration. For the outstanding share awards,
the number of shares that would have been issued assuming
the issue of all outstanding share awards. The resulting number
of shares issued for no consideration is included in the weighted
average number of ordinary shares as the denominator for

calculating diluted earnings/(loss) per share.

SLESCE e

HE-Z-X"FXA=+tHILEXHEAR

9.

10.

B

(i) EBRAGTFRATDEFEABGEE_Z-AF
RAZTHLEXREARE

BEETERRNEZ T - RFRA=1H
EARBEAZFMBEEEE—FT_RAF <A
=t+HBIEREA &) -

(i) RBE-B-AEAB=TALXEARE
TEENFAATDEEAEE LERBEE
Ba

BE_Z-RFRA=ZTHEIEXNEAR B8
IR SRR ERIBRE - BMEHIRAR
NEZFRNEARE(BE-_T-_AF KA
=t+tBLEAREA &) -

BRER,(EHE)

BREARRF(FBE) DRBEHZE T FX
B=+HIEXNBEARRARES AEESEHOARE
3,523,000 L(HE=—T=-RAFNA=+HIEANE
B EBEHARE 11,384,000 REHE-ZT =~
FRNA=+THIEXNEABETRM M INETSH
470,459,740 R (BE T -_AF A=+ HIEAE
A 470,459,740 %)t 8 -

BREERF (BB HBRAREEITEERLN
MEFHABRREBRAMEEER ST RRTE

RZZEZRNFARNAZTAH ARG EEHSLR
RRERERKRDEH(BEEZE-Z-_AF A=+

BIEANEAR - BN ZE) - BLEARTTED
BREMNS - BRRITEBRERHHTHRMEE
WERXHEGRFRASR PO TS EREE)ET

R ENBROEE - BIAERERITHRMDE
B o HRNEARITERRD 2R - BRERAERHRITE
E’UH%&?@%@JE?&“ HEBTHRMHEE - JKE

THROBE T AL BRNEFHEERTES
Hxﬁﬁ?ﬁ@u*‘/(gﬂﬁ koS
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FINANCIAL STATEMENTS

For the six months ended 30 June 2026 BE-_Z-_R"FXAZTAHLXEA

10. EARNINGS/(LOSS) PER SHARE — continued 10. EREF (FE) — &
The calculation of the basic and diluted earnings/(loss) per RNABHEENELEEREARESEN (B
share attributable to owners of the Company is based on the & TR AT EE B ERT

following data:

Six months ended 30 June
BEANA=THLAEAR
2025

—Z-hF

Unaudited Unaudited
RE AN
RMB’'000 RMB'000
AREFT ARETFT

Profit/(loss) for the period attributable to owners of HEREARF /(BB REREEEF
the Company for the purpose of basic earnings/(loss) (BE)ME - KRREE AELER
per share and diluted earnings/(loss) per share &7/ (E5E) 3,523 (11,384)
Number of shares RO EE
Weighted average number of ordinary shares for the AU ESREREN/(B1) 2 LBk
purpose of basic earnings/(loss) per share IR 2k 470,459,740 470,459,740
Effect of diluted potential ordinary shares: BETBRESYE
Share options Al 5,128,469 -
Share awards A {7 228N 8,678,079 -

Weighted average number of ordinary shares for the RAUGESREERT/(FHR) 2 LaR

purpose of diluted earnings/(loss) per share IR 8 484,266,288 470,459,740
As the Company’s outstanding share options and share awards HRARREHE-ZE-_AF A AA=TAHLEAEAD
had an anti-dilutive effect to the basic loss per share during the RITEEREMRDEBEEREANEBEG #
six months ended 30 June 2025, the exercise of the potential SENE - FAEF E SR EE RN TMRR1TERE
ordinary shares is not assumed in the computation of diluted EEER - @A BE_E_RAFNA=ZTHIER
loss per share. Therefore, the diluted loss per share attributable @R AAREEAERGEEBRESEEBEGIRER
to the owners of the Company during the six months ended 30 EtEAE A -

June 2025 are the same as the basic loss per share.
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2026

11.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2026, the Group acquired
items of buildings with a cost of RMB2,671,000, plant and
machinery with a cost of RMB13,072,000 and constfruction in
progress with a cost of RMB24,730,000 (six months ended 30
June 2025: items of buildings with a cost of RMB408,000, plant
and machinery with a cost of RMB4,593,000 and construction in
progress with a cost of RMB20,980,000). No material property,
plant and equipment were disposed of during the six months
ended 30 June 2026 (six months ended 30 June 2025: Nil).

As at 30 June 2026, the Group's property, plant and equipment
with net carrying amount of approximately RMB121,642,000
(31 December 2025: RMB120,745,000) and RMB5,9200,000 (31
December 2025: RMB16,549,000) were pledged for bank
borrowings and other borrowings, respectively (Notes 15 and
16).

The Group does not have the title cerfificates for certain
items of buildings with an aggregate net carrying amount
of approximately RMB7,795,000 (31 December 2025:
RMB8,043,000) as at 30 June 2026. The Directors are of the
opinion that the Group is entitled fo lawfully and validly
occupy and use the above mentioned properties and
therefore the aforesaid matter does not affect the ownership
rights of the Group over these assets and hence did not have
any significant impact on the Group's consolidated financial
position as at 30 June 2026 and 31 December 2025.

SLESCE e

BHE=
11.

2o RERASTEIEAER
M - BERRE

BHEZZ-_R"EFX~NA=1+HLERNEARA X&EH
WK A A ARE2671,000C2EFER - K
N A AR B13,072,0007T 2 B E R 25 A & A
RNAANRM24,730,000t 2 £ R TREZE =
E—RAFANAZFTHIEANEAR: EFHEE 2K
N ANRMBE408,000T - ME M #E 2 KA A
AR¥4593000c M ERIRZKAABARE
20,980,0007%) - BHE-ZT - ANFEANA=ZTHIE
NEAAYELEESAME BEELEFEZE=
“HEFEANA=Z+TALNEAR &) -

RZZ-RNENA=ZTH  AEEETREEDBY
AR#121,642,0000(—E-RFE+-A=+—
B : AR¥120,745,0007T) & AR 5,900,000 7C
(ZZE-RHF+ZA=1+—H: AR¥ 16,549,000
TIZWE BMERKBE HBISBITEREEAM
BRIEREI(HFE15K%16) °

AEBEYES[SELETETHRE 2XEE  ZFHEB
RZZBZARFAAZTRZREFELABOAAR
W7,795000t(ZZE_HF+_A=+—H: AR
%8,043,0007T) - EERA/AEEERAEZLER
ERARER EmE R EAEFEYTHEREE

HZEEE AR ARHAEER T RF
NAZTRARZZE-RF+ A=+ —HZEHREY
HARR T EERERNTE -
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For the s

ix months ended 30 June 2026

12. TRADE AND BILLS RECEIVABLES, OTHER RECEIVABLES

A S M B RRM

HE-Z-X"FXA=+HILEXHEA
12. EZREBEEVRINIE HtEWRERENS

AND PREPAYMENTS MIE
As at As at
30 June 31 December
2026
A~NA=TH
Unaudited Audited
RISE fmEEt
RMB'000 RMB'000
ARKFT AREFT
Non-current portion FREBD
Prepayments for acquisition of property, plant and WEME  BERZEZANZEWZ()
equipment (Note (i) 58,534 46,488
Current portion REH D
Trade receivables B SRR 48,534 93,198
Less: Impairment loss B BUERE (13,793) (13,280)
34,741 79,918
Bills receivables SR EWGRIE 776 2,850
Trade and bills receivables, net B 5 R EBEWHIEFE 35,517 82,768
Other receivables and deposits, net HE U GRIE MRS F R 23,735 17,504
Prepayments (Note (ii)) FERFRIE (M EE (i7)) 54,671 30,793
113,923 131,065
Notes: B -

(i)

(if)

It represents the amount prepaid to vendors for acquisition of
property, plant and equipment which was not yet delivered as at
each reporting date.

Prepayments for purchase of raw materials amounting to
approximately RMB14,046,000 (31 December 2025: RMB19,663,000)
were included in prepayments. The remaining amount of
approximately RMB40,625,000 (31 December 2025: RMB11,130,000)
were mainly prepayments for transportation cost, consumable
goods and consumable equipment to support the Group's

ordinary business.

(i) HENSRE AR EEARMSYE BMELRERBAE
FENZEHE -

(i) BEEEREMEZEMNFTBELHARE 14,046,000 (=T
ZHFTZA=1+—H: AR®¥19,663,0007T) B 7 A
TBATFRIE o #4580 AR5 40,625,00070(—F -~ A F
+ZA=+—8: AR#¥11,130,0000) B AZHAR
SEAFEFBMHBRAAN - HERROEEREZ BN

IR ©
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For the six months ended 30 June 2026
12. TRADE AND BILLS RECEIVABLES, OTHER RECEIVABLES
AND PREPAYMENTS — continued

All of the trade and bills receivables and current portion of
other receivables and prepayments are expected to be
recovered or recognised as expenses within one year.

The credit period for trade receivables is up to 30 days to 180
days (31 December 2025: 30 days to 180 days) from the date
of billing for the six months ended 30 June 2026. The ageing
analysis of trade and bills receivables based on invoice date
and net of allowance for impairment loss, is as follows:

BLCESR= b S

HE-Z-X"FXA=+tHILEXHEAR
12. EZREBEEVRNIE HtEWREREN

I — &

P 8 5 N SR 15 FE MR IR DA B B fth R M R TR B SR A
FIRRBE D TR E - FARD LR RA

REE-ZT-X"FAA=Z+HILAMEA  BHEK
B EEHREZAHBEANTI0E180B(=
T_hAF+_A=+—H:30F180H) - Hpz
ZAMRINBRRAERERE B S REEERFIA
BRI DT -

As at As at

30 June 31 December

2026 2025

—EBECAE —ZT_RF

AA=+H +=ZA=1+—H

Unaudited Audited

RISE reEE

RMB’'000 RMB'000

AR¥TFT ARKETFT

Not yet past due K HA 32,593 80,164
Within 1 month past due BE—EARN 2,924 2,604
35,517 82,768

The Group measures loss allowances for trade receivables
at an amount equal to lifetime expected credit loss (“ECL"),
which is calculated using a provision matrix. The estimated ECL
loss rates are estimated based on the Group’s estimates of
the market borrowing rates for each of the groupings, less risk-
free rate, which reflect the credit risk of the debtors, over the
expected life of the debtors and are adjusted forward-looking
information that is available without undue cost or effort. The
grouping is regularly reviewed by management fo ensure
relevant information about specific debtors is updated.

AEEZEERFHEREEBER(RHUEES
BHRRNEE(ERREREFESH)FEES
FEU R E IR R - AEFTREEBRIREAS
BHEAR 2 THERE 2 HERERRME(R
BREBAZEERR)  BRAEBAZBHFHE
TIfhat - WRLBAABZ RAH A S MEG Z ATIE
MERHELRE - ERETHEEAER - UERE
RREBEBAZRBEERRENER
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For the six months ended 30 June 2026

13.

HE-Z-X"FXA=+HILEXHEA

PLEDGED BANK DEPOSITS AND CASH AND CASH 13. EEFRTERURRERREEZEY
EQUIVALENTS

As at 30 June 2026, the Group's bank deposits of approximately RZZE-RNFERNA=Z+H AEERTERDOA
RMB36,445,000 (31 December 2025: RMB63,096,000) were R#536,4450000( - AF+_-_A=+—8":
pledged for the issues of bills payables for the Group's AR #63,096,00070 ) IF{E A AL BB E R
purchases of raw materials. These bank balances were carrying BTy EEENSIE - RERITES Z EF =
annual interest of 0.85%-1.20% (31 December 2025: 0.50%- 5085%- 120 (—E-_h&E+_-_A=+—8":
0.70%). 0.50%-0.70%) °

As at As at
30 June 31 December
2026 2025

ZBoAE —T-RfF
AA=tH +ZA=1—H
Unaudited Audited

ES S mES

Cash and bank balances
Less: restricted bank deposits in relation to litigation

RMB’000 RMB’000
ARBFT  ARETT

Re RRITESH 51,404 21,769
B B AR AR X R BIRTER (M)

proceedings (Note) (6,046) (5,990)
Cash and cash equivalents RekALEED 45,358 15,779
Note: The amount represents frozen bank deposits under the order of Biat - ZFCEAERBFARF TS RENRITER

the courts in relation to litigation proceedings.
As at 30 June 2026, the Group's cash and cash equivalents RZZE-XEXNAZTH AEEUAREE
were denominated in RMB amounted to approximately B4 A ANR50,333,00(ZE-_HF+ = A
RMB50,333,000 (31 December 2025: RMB18,900,000) and =t+—H: AR¥I18,900000L)2RERREE
were kept in the PRC. RMB is not freely convertible into other BYWHEFEFRRTE AREEBELIEREAHME
currencies and the remittance of funds out of the PRC is subject B MPEEHESABASYPTEBNEHEZINES

to exchange restrictions imposed by the PRC Government. HIFTHRBR ©
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

For the six months ended 30 June 2026

14. TRADE AND BILLS PAYABLES, ACCRUALS, CONTRACT
LIABILITIES AND OTHER PAYABLES

BLCESR= b S

HE-Z-X"FXA=+tHILEXHEAR
14, ESREBENRIE - EFTER 6086
N LAt PB4 FR1E

As at As at
30 June 31 December
2026
P

—ECRE

AA=TH

Unaudited Audited
RSEH wEs

RMB'000 RMB’000
ARBTT  ARETT

Trade payables (Note (i) B S ENHIEM () 242,379 203,579
Bills payables (Note (ii)) SR ER RN (i) 110,087 88,781
Accrued expenses EETRX 417 1,875
Accrued employee benefit expenses fEETHE B RFIFXT 13,945 23,004
Deferred income — current portion EEWA — RENE D 38 39
Confract liabilities EHEE 38,107 36,458
Other payables H b S 5008 57,672 78,747
Provision of sales discount FHREEN 11,195 11,195
Amount due to a director ERNEERE 6,441 6,498

480,281 450,176
Notes: et -

(i) The credit period received from suppliers of the Group is ranging
from 30 days to 90 days (31 December 2025: 30 days to 90 days)
for the six months ended 30 June 2026. The ageing analysis of
tfrade payables based on invoice date is as follows:

(ii) At 30 June 2026, bills payables of approximately RMB110,087,000
(31 December 2025: RMB88,781,000) were secured by pledged
bank deposits and certain pledged property, plant and
equipment (Note 13).

(i) RBE_Z_RFENAZTBELEANER  AEEHE
EARE 2 EEMNFI0EH(ZTE_RF+=4
=+—H:30290H) - REZAHZEZHENKE
BREeDATANT

(i) HRZTZXFANA=1+A  HAR110,087,0007T
—ET-AF+-A=+—H: AK#¥88,781,0007T)
ZEBREMNRBADERRITFERARE TEIERY
¥ BERBREBEAER(MNFEI) -

As at As at
30 June 31 December
2024
i

—ECAE
AA=tH
Unaudited

RGE

RMB’000 RMB'000
AREFT ARKETT

Within 1T month —fEAAR 150,823 148,209
Over 1 month but less than 3 months BE—EARIR=(A 70,395 39,195
Over 3 months but less than 1 year BRA=EAEIR—F 13,401 13,082
Over 1 year Bm—F 7,760 3,093

242,379 203,579
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For the six months ended 30 June 2026 ZEZT - R"FEXNA=ZTHIEXNEAR
15. BANK BORROWINGS 15. SRITEXN

A S M B RRM

As at As at
30 June 31 December
2025

A
N

—Z-hF

T=A=1+—H

Unaudited Audited
REES S

RMB’000 RMB'000
AREFT AE®TT

Current RE

Bank borrowings — secured (Note) RITER — BEBHZ) 226,993 235,702

Bank borrowings — Unsecured (Note) WITIER — BB (M7 66,450 7,985
293,443 243,687

Note: Interest was charged in the range of 2.70% to 4.05% (six months
ended 30 June 2025: 2.70% to 4.80%) per annum for the six months
ended 30 June 2026.

These financial indicators stated in the bank borrowing
agreements includes, but not limited to (i) loss of each borrower
(the "Borrower”), the subsidiary of the Company, not fo
exceeded 50% of the registered capital of the Borrower; and/
or (i) total liabilities to total asset ratio of each Borrower not
to exceed 70% or 80%. As at 30 June 2026, the Group had not
fulfilled these financial indicators stated in the bank borrowing
agreements, which the banks have the right fo demand
immediate repayment. Therefore, the Group’s bank borrowings
of approximately RMB293,443,000 might be demanded for early

repayment.

During the period ended 30 June 2026, the Group repaid to the
banks according to their schedule repayment dates. During the
period ended 30 June 2026 and up to the date of authorization
of these condensed consolidated financial statements, the
banks also did not request accelerated repayment of the bank
borrowings. Therefore, the directors of the Company do not
consider that it is probable that the banks will exercise their
discretion to demand immediate repayment. In the opinion of
the directors of the Company, the Group is actively negotiating
with the banks for the extension of the repayment schedules

and/or rectifying the breach of financial indicators.

Wt BE-ZT-_A"EXNA=Z+TBHLEANERIKREF270%E
405% (BEZ=T=-RAFNA=1+HIEA~EA :2.70%
Z4.80%):H8 °

RITERIG R HNZE VB IEEEEETRR (i)
BRERATERALD  BAQRNKBAR - H
BERTEBBERANZME RN S50% : &7 (i)
BRNEFRANBEBEHBEELXTBBRAR70%
%80% c RZZE_A"FAA=Z+TH KAEBK#E
BATSRITERBETOZEVHIEER - MRITTEE
TSR AMER - AL - AEEMNRITEROARE
293,443,000 7T A BE & 1 ZSKIZAIEE o

BE_ZT-_R"FRA=THLHHE TEEZRRKR
THERARRETER BE_T-_RFRA
—tRLHREEERZSFHARAMHRREER
Hi o SRITIRBESMREERITER - At - AR
AEETRRRTETEENBEERILAEE -
ARAEERR  AEBELREGRRITEFRLTCRE
HETEI R S EERIBEZOER -
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For the six months ended 30 June 2026 BE-_Z-_X"FXA=Z1+AHLNEA

15. BANK BORROWINGS — continued 15. RITER —#&
At 30 June 2026 and 31 December 2025, total current and non- RZEZRNFAA=ZTHEERZZTEZRAF+ZA
current bank borrowings, based on the scheduled repayment =+—0 REBEERGBEAHVEFH  BRZRE
terms set out in the borrowing agreements and without taking EERBENETIRINENETNZE  THK
info account the effect of any repayment on default clause or IERERTTIE N AAERNEREANT ¢

cross default clause, were scheduled to be repaid as follows:

As at As at
30 June 31 December
2026
i

ZBoRE

AA=1H
Unaudited

REGE &
RMB’000 RMB'000
AR®FT AREFT

Within one year —FR 88,922 78,323
Within a period of over one year but within two years R —FE N ZRRF RN 50,490 137,516
Within a period of over two years but within five years  BEMEENZHRAEFHEA 121,541 27,082
Within a period of over five years LR AFHEA 32,490 766

293,443 243,687
At the end of each reporting period, the Group's bank HEHR  AEBZBRITERBATNINEEER
borrowings were secured by the following assets: Eﬁﬁ :

As at As at
30 June 31 December
2026 2025
TECRE
AA=tH
Unaudited Audited
RIGE &
RMB’000 RMB’000
AREF AR#ETFT

Property, plant and equipment (Note 11) Y B R (A TT) 121,642 120,745
Right-of-use assets FREEE 73,462 74,643

As at 30 June 2026 and 31 December 2025, the Group's bank
borrowings were also guaranteed by certain subsidiaries of the

TE - RXERNAZTBR-ZE-_RF+ A
+—A ' AEEZRITERTBARRR 2HTH
NEMEHEIR -

B

Company .
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For the six months ended 30 June 2026
16. OTHER BORROWINGS

A S M B RRM

As at As at
30 June 31 December
2025

A
N

—Z-hF

T=A=1+—H

Unaudited Audited
REES S

Current E

Other borrowings — secured (Note)

RMB’000 RMB'000
AREFT AE®TT

Hife sk — 2EM (L) 5,770 11,276

Note: Interest is charged from 3.92% to 6.44% (six months ended 30 June
2025: 3.92% to 6.44%) per annum for the six months ended 30 June
2026.

As at 30 June 2026, the Group had not fulfiled certain financial
indicators stated in the bank borrowing agreements, which the
bank have the right to demand immediate repayment. Other
borrowings of approximately RMB5,770,000 due for repayment
within one year, which contains a clause that demands
immediate repayment when there is default in any borrowing
agreement is classified as current liabilities. Therefore, the
Group's other borrowings of approximately RMB5,770,000 might
be demanded for early repayment.

In March 2024, the Group enfered info two new agreements
with the same independent financing company for
aggregated consideration of approximately RMB17,400,000.
Terms of the agreement are similar fo the previous agreements
whereby the Group has agreed fo transfer the ownership of
certain machineries to the financing company, and lease back
these machineries for a period of 3 years, subject to the terms

and conditions of the agreements.

Wit BEZZZANENAZTHIEANERIREF3.92%%
6.44% (HE-_ZT-_AFNA=ZTHIEANMEA  3.92%
F6.44%)5TE -

RIZZZRERA=TH  AEBEUEBITRITE
AP RENE THHER  MBTHEEERL
BIEE - B fERA AR 5,770,000 TR — 4
NEE - EREE—HEK  EREEMERBH
ENRZAER  IRBE/SRPAEE - Eit - &
SE#H AR¥ 5,770,000 7T 2 H {5 51 AT 82 2 5k

HERTERE °

R-Z-_MF=F AEEEF-RBIME R
RIS M BRELN R AR 17,400,000
TC o BRI ELABREL  AREERERSE
THBZBARERAZMB AR ERENZE
ez REIBHE  MERZE MR ZEHRIGEHRR -
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For the six months ended 30 June 2026 BE-ZT-ARFA=1+HIXMAAR

16. OTHER BORROWINGS — continued 16, HAfER —
The financing company would return the ownerships of ZME AR BN ZER TR ERAAEEREZE
the Machineries to the Group upon the completion of the RV EBRE o ZKAETé%;M% BEZSEHES
transactions. In the opinion of the Directors of the Company, FAEATHRRZHE  HEEZSEB 2 EATHRRE
despite the agreements involve a legal form of a lease, WA BB R 2R B 1598 2 T AABRS
the transfer of legal title of the Machineries did not satisfy EIHEZ S Eit - AEBBAIKELZ FTER
the requirement of IFRS 15 to be accounted for as a sale of EABRSIVEHEREK -

the Machineries and hence, the Group accounted for the
proceeds received as collateralised borrowings.

At 30 June 2026 and 31 December 2025, total current and non- RZEZARFARAZTHAERZZEZ-ZAF+ZA
current other borrowings, based on the scheduled repayment =t+—8  REHEERBEMEREBITZEE
terms set out in the agreements and without taking into R ERERHEEBR( T RN ENETE
account the effect of any repayment on cross default clause, EERTE)IM TR :

were scheduled to be repaid as follows:

As at As at
30 June 31 December
2025

+=—A=+—8

Unaudited Audited
AEE wEt
RMB’000 RMB'000
ARWFT AREFT

Within one year —FA 5,770 8,383
Within a period of over one year but within two years R —FEAZAMERBEA - 2,893

5,770 11,276
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For the six months ended 30 June 2026
16. OTHER BORROWINGS — continued

A S M B RRM

HE-Z-X"FXA=+HILEXHEA
16, HfthfgRk —4#&

At the end of each reporting period, the Group's other REBREEER KEBZEMERBTINEEES
borrowings were secured by the following assets: EH

As at As at
30 June 31 December

2026 2025

—BoRE el S
AA=tH +ZA=1+—H
Unaudited Audited
REGE &
RMB’000 RMB'000
AREF AR TFT

Property, plant and equipment (Note 11) ME - BENMBREHETT) 5,900 16,549

At 30 June 2026 and 31 December 2025, all the Group's other
borrowings were guaranteed by certain subsidiaries of the

RZE-_RXFEFRNAZ+AEKR-Z-_RAF+=A
=t+—8 AEEZEMERARREZETHE

Company. NEWEHER -
17. SHARE CAPITAL 17. B
Number of Share
shares capital
R #E (V&S
RMB’000
AREFT
Ordinary shares of HK$0.01 each FRLEAER0.01 T
Authorised: ETE
At 1 January 2025 (audited), R-B-RE—A— B (KB -
31 December 2025 (audited), —E-RFE+=A=+—H(KEH) -
1 January 2026 (audited) and —E-AE-A-B(EBHK
30 June 2026 (unaudited) “E-AEARNAZTH(REET) 1,500,000,000 13,387
Issued and fully paid: BEEITRHBRE :
At 1 January 2025 (audited), R-B-HE—A— B (KB -
31 December 2025 (audited), —E-RE+=A=+—H(KEH) -
1 January 2026 (audited) and —E-AF-A-H(EBH)K
30 June 2026 (unaudited) —EoRERA=T B (REEH) 470,459,740 4,186
B ||
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18.

19.

BLCESR= b S

HE-Z-X"FXA=+tHILEXHEAR

FAIR VALUE MEASUREMENTS OF FINANCIAL 18. ERTAZAFEFE
INSTRUMENTS
Financial instruments are measured at amortised cost. The SR T ERBHEKAHAE R "FAA=T
carrying amounts of these financial instruments are not BR=—Z-AF+-A=+—0 ZEemIAZ
materially different from their fair values as at 30 June 2026 and REEHEATETESAER -
31 December 2025.
COMMITMENTS 19. &IE
Capital commitments BEAREE
Capital expenditures contracted for but not yet incurred at the REREARBIIVEREENEARATENAT ¢
end of each reporting period are as follows:
As at As at
30 June 31 December
2026 2025
" !
ZBoRE
AB=+tH +ZA=+—-H
Unaudited Audited
REE e
RMB'000 RMB'000
AR¥ T ARKEFT
Property, plant and equipment mE - BEREE 328,580 255,880

The Group had commitment in respect of two agreements
entered into in the prior years with the PRC government
authority, whereas the Group was committed to complete
the construction work of the factories within the scheduled
fime fable for the leasehold lands located in Zhongshan City,
Guangdong Province (the “Zhongshan Project”) and Puyang
City, Henan Province (the "Puyang Project”). The Group
would be subject to penalty if it failed to fulfill the scheduled
deadline.

REBPBEFE R BEBATEPIRTSZ M1 155 -
AR TR E I A A SR AL A B SR R L T ([ I8
B RAmERET(KBEE ) HEE L TR
FRERTAE o {785 B R BE IO T8 E 8 LE B I AT 52K -
AR B X
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For the six months ended 30 June 2026
19.

COMMITMENTS — continued
Capital commitments — continued

According to the terms of the agreements, the Group is
committed to invest property, plant and equipment of
RMB220,000,000 and RMB451,585,000 in total in the Zhongshan
Project and the Puyang Project. As at 30 June 2026, the
remaining capital commitment for the Zhongshan Project and
Puyang Project amounted to approximately RMB148,008,000
and RMB381,586,000 (31 December 2025: RMB168,049,000 and
RMB386,368,000), within which, approximately RMB30,813,000
and RMB124,986,000 (31 December 2025: RMB30,660,000 and
RMB129,654,000) had already contracted for and included in
capital commitments as shown in above.

Lease commitments
The Group as the lessee

At 30 June 2026, the Group had commitment for short-term

lease in respect of properties which fall due as follows:

A S M B RRM

Bz

19.

2o REARASTEIEAEA
AYE— 7

BAREE — &

BB E G - AEEAZENP LIEE REBER
BEYE - BE REEE HE AR 220,000,0007T
R AR 451,585,0007C c RZZEZNFEARA=T
B AhLEEREBREE 2B TERAENAA
F 168,008,000 ¢ I A  # 381,586,000 7C(=
Z_AF+ZA=+—H: AR 168,049,000
TR AR #386,3680007T ) Ht# AR
30,813,000 7% &2 A R #124,986,000 (= - A
F+ZA=+—H: AR%30,660,000 Tk AR
129,654,000 7T) B 5T #9305t A B A ANE - 1 XAt
T e

HEARE
FEFERERBA

RZZZRENA=ZTH AEEEHEEHYEN
B 2AERERNT

As at As at
30 June 31 December
2026 2025
i i
—EDRE —ZT-FRF
AA=tH +ZA=1+—H
Unaudited Audited
REBES ey
RMB’000 RMB'000
ARETFT ARBETFT
Within 1 year —FR 17 39
E [ |
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For the six months ended 30 June 2026 BE-_Z-_X"FXA=Z1+AHLNEA

20. RELATED PARTY TRANSACTIONS 20. BERIRS
Other than disclosed elsewhere in the condensed consolidated BRSPS A T BHREREMIT S IETEEIN - AEEH
financial statements, the Group has the following transactions RE—REKAETFHRAERBEAIIEATERBE
with its related parties in the normal course of its business and 2R

mutually agreed between both parties:

(a) Recurring transactions () REMERS
Six months ended 30 June
BEAA=1tHLEREAR
2026 2025
Unaudited Unaudited
REET REEER
RMB’'000 RMB’000
AREF ARETFT
Rent paid to Mr. Emest Chen (Note (i) EmRRBLET S 2B (M2 () 960 960
Purchase of red wine from a related company m— R A RIB B ALE (M (i)
(Note (ii)) 250 169
Notes: Wi
(i) The Group rents two properties from Mr. Ernest Chen with a (i) AE@EERMARLEAAMEDE  HERA
lease term of 2 to 10 years (six months ended 30 June 2025: 2EI0F(HBE-_TZ-_RAFAAA=-THLAHE
2 to 10 years) with annual rent payment of RMB1,920,000. A:2ZE10%) FEHEE/ARE1,920,000
The rents payment of RMB960,000 for the six months ended Lo BEZT-A"FNA=+THILEAEANTE
30 June 2026 (six months ended 30 June 2025: RMB960,000). & RARMIO00T(BHE-_FT-_AF A

=+RIERER : AR¥960,0007T) °

(i) Mr. Ernest Chen, executive director of the Company, is the (i) ARBATEEFRMBLERZBM AT CE
beneficiary owners of this related company. =HEAA °
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For the six months ended 30 June 2026
20. RELATED PARTY TRANSACTIONS — continued

A S M B RRM

HE-Z-X"FXA=+HILEXHEA
20. BERIRG —#&

(b) Key management personnel remuneration (b) TEEBAESHFM
Key management personnel are those persons holding FTEERBABEREFEEIREBREHE LA
positions with authority and responsibility for planning, EarE  IRERESIAEEEH 2 BAZZ
directing and controlling the activities of the Group, EANT BEARRESRE - XEEEABY
directly or indirectly, including the directors of the HEHA R -
Company. Key management personnel remuneration is
as follows:
Six months ended 30 June
BEAA=THILLAEA
2024 2025
—E-RE —E_RE
Unaudited Unaudited
REE REERT
RMB'000 RMB'000
AR¥F AREFT
Salaries, allowances and benefits in kind e ZMREWEN 2,998 2,481
Retirement benefit scheme contributions RINEFIFT B 191 80
3,189 2,561

21. CONTINGENT LIABILITIES AND LITIGATION

Up to the date of authorisation of these condensed
consolidated financial statements, the following legal
proceedings are still outstanding.

(a) Litigation claim relating to construction contract with L4
TIRREELIRAMR AT (Zhongshan Hongtai Construction
Engineering Co., Ltd.*) (“Zhongshan Hongtai")

On 20 October 2022, A Il M B T HEE TR AR A A
(Zhongshan Hongtai Construction Engineering Co.,
Ltd.*) filed a civil litigation claim against Guangdong
Sanvo for the seftlement of the expansion project sum
of approximately RMB20,088,000 (including project sum
and late penalty) for the Zhongshan Project. During
the construction period, Guangdong Sanvo was in the
process of inspection and checkup, and discovered
that there were various noncompliance issues in design
and serious quality issues (including but not limited to
steel bars, infernal walls, external walls, structural walls,
roads, etc.), and therefore filed a counter-lawsuit in
the amount of approximately RMB28,129,000 (including
compensation, damages, operating losses, etc.) on 21
November 2022.

21. FREBERFR

RERSHAGAMBREZ BEAN U TrR
S ARRRA -

(a)

FHEPLUTEREETIRERIT(H L
BERDEESHNNFDRE

RZE-ZF+A=-+H PIUTRRERE
TRERARRPILBECERIEREE
MER=-MREIRSEFRE SEOAA
R #20,088,000 L (BIEIERLFENE) ©
RIRETHR  ER=ZMEETREET
BEZ BRIBFEZENTE&RTMER
EEEBBEERBEERERME - R - 4
e EEE BT RMERZZEZ
+—AZt+—BRARRHRFRA £8BOE
AREE28,129000C(BIERES BHS
MIGEBIRE) -
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21. CONTINGENT LIABILITIES AND LITIGATION — continued

(a)

Litigation claim relating to construction contract with # (L
TR REHLEITEEMR AT (Zhongshan Hongtai Construction
Engineering Co., Ltd.*) (“Zhongshan Hongtai”) —
confinued

A qualified independent third party institution, which was
randomly assigned by the system on the qualified list of
the court, conducted a quality appraisal and submitted
an inspection report to the court on 5 July 2023, which
proved that the project did have serious quality issues.

Pursuant to the judgement of the court on 24 December
2024, Guangdong Sanvo was ordered fo pay to
Zhongshan Hongtai the unseftled consideration of
approximately RMB17,024,000 and the late penalty
charges, net of fee of restoration work and part of
inspection fee that paid by Guangdong Sanvo.

A qualified independent third party institution, which was
appointed by fthe court, conducted a cost appraisal
and submitted a restoration report to the court on 14
December 2024, which proved that the restoration work
expected to be carried out by Guangdong Sanvo, would
cost RMB6,975,000.

On 8 January 2025, Guangdong Sanvo lodged appeal
applications to the court which the previous judgement
of the court has not reasonably considered the serious
quality issues, loss suffered by Guangdong Sanvo and
the abovementioned restoration report. The amount
of approximately RMB10,049,000 has already been
recognised as payable tfo Zhongshan Hongtai. As a
result of the foregoing, the Group further recognised
the late penalty of approximately RMB1,172,000 and
corresponding expenses of approximately RMB127,000 in
the consolidated financial statements for the year ended
31 December 2024.

SLESCE e

HE-Z-X"FXA=+tHILEXHEAR
21. IREBERFR — £

(a)

FRRPLUTBRFREEIRARAA(F WL
BERDEBESHNFARE — &

BEERYF - THBETEEEEYRN -
E_-FLATARKREERSE TER(Z
BERERNEAELRE L RMIEEHRE
&) ERZIREEEFEREEEME -

BEBEEER _Z_NFEF+_AZ+HBENA
R BR-MESSINTFRILBERREHE
BRELHARBE 17,024,000 K &EMS - 1
KRER=-"MEZNOEEIEERART &
BEE o

HZEREZEANEEE B E = H B ETE
BEFIR_FT_MF+=A+MARZER
ER— M EERE - BHEHRER =ME
TTIBIE TERSTE B AR 6,975,000 7T °

R-ZZE-_RF—ANA - BREZMRAVERRE
REFEG BEAREAINHALRAEES
EERENGESME  ER-MEBESIHELN

Kk EieEERS - £ AR 10,049,000
TR EEOERAEMNRLIERNIE - BIE
EXFrit - AEERBE_T_MF+=A
=S+ —BUEFEZEREVHRENE T
RHAREE,172,000 TTHB RS RO AR
127,000 TR RERE X o
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For the six months ended 30 June 2026
21. CONTINGENT LIABILITIES AND LITIGATION — continued

(a)

Litigation claim relating to construction contract with # (L
TRREEL IR AR AT (Zhongshan Hongtai Construction
Engineering Co., Ltd.*) (“Zhongshan Hongtai”) —
confinued

Pursuant to the judgement of the court on 19 May 2025,
Guangdong Sanvo was ordered to pay fo Zhongshan
Hongtai of approximately RMB11,471,000, representing the
unsettled consideration and the late penalty charges, net
of fee for restoration work and part of inspection fee that
paid by Guangdong Sanvo. The Group further recognised
approximately RMB123,000 of penalty in the consolidated
financial statements for the year ended 31 December
2025.

On 7 October 2025, Guangdong Sanvo further lodged
appeal applications to the court which the previous
judgement of the court has not reasonably considered
overall facts and circumstances before determining the
responsibility of each party. As a result, the management
of the Company considered that Guangdong Sanvo
should not bear the aforementioned payment. Therefore,
the aforementioned payment of construction costs of
approximately RMB10,049,000 is included in Property,
plant and equipment in the consolidated statement of
financial position as at 31 December 2025.

On 28 May 2026, the court issued a ruling dismissing the
application for retfrial. Guangdong Sanvo is not satisfied
with the ruling and is currently compiling materials fo
file an application for supervisory review (appeal) with
the procuratorate. Up to the date of authorisation of
these condensed consolidated financial statements, the

litigation claim is still in progress.

FE BA 4R S B 35 R R BT &

HE-Z-X"FXA=+HILEXHEA
RABBRFR — &

21.

(@)

FHEFLUTEREEEIRERAF(H L
BERNEBESHNFARE — &

BREZRR_ZE_RAFAA T NLBHELHER
R BR=ZMEHSEPRILERZFOAR
#511,471,0007C - ZSBEAREBEHNRER
BESI  EMBRER=MEXIMEET
REARBIBRRE AEECREE-T
ZHAF+ZA=+—HLEFENEZREUHR
xH - E—TSERBHARME 123,000t # 2

h
A °

RZZE-RF+ALHE  BRE=MRAARE
— R LEFRF ERERENERES
FEAE TAAEBEZEEREERER -
At - ARRIEBERE - BEE=MTEX
Y& EAURIE o B A AR 10,049,000 7T
WEENARBEFARZZE-_RAFE+=A
=+ —HBRGRAEVBIRARPIME - BER
HiEIEE -

RZZEZRFRAZ+HNA  ZEREHKE
BERBHR BRZMAREHR =
EMRRRRRREEE(RF)BGE BE
ZEHERGEMBERREREZR - ZFR
REFITEEITH o
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For the six months ended 30 June 2026
21. CONTINGENT LIABILITIES AND LITIGATION — continued

(b)

Litigation claim relating to construction contract with &
RAELEZERBEMR AT (Guangdong Hongzheng Construction
Co., Lid.*) (“Guangdong Hongzheng”)

On 22 May 2024, Guangdong Hongzheng filed a civil
litigation claim against Sanvo (Guangdong) for the
settlement of the construction project of approximately
RMB4,164,000,
other relevant expenses.

late penalty, interest, legal fee and all
On 29 August 2024, Sanvo
(Guangdong) requested the court to appoint a
qualified independent third party institution to inspect
the construction consideration. Up to the date of
authorisation of these condensed consolidated financial
statements, no inspection report was issued yet. The
amount of approximately RMB4,164,000 has already been
recognised as payable to Guangdong Hongzheng.

On 3 September 2025, Sanvo (Guangdong) filed a civil
counterclaim against Guangdong Hongzheng for the
late penalty of approximately RMB5,184,000, fee for
restoration work, the compensation of quality issues and
legal fee. Sanvo (Guangdong) alleged that Guangdong
Hongzheng failed to complete the project on time and
construction project has severe quality defects, which
Up to the
date of authorisation of these condensed consolidated

caused actual losses to Sanvo (Guangdong).

financial statements, the litigation claim is still in progress.

As at 30 June 2026, bank deposits of approximately
RMB4,699,000 (2025: approximately RMB4,699,000) were
restricted due to the claim in the lawsuit.

SLESCE e

ai 7—/\5‘5/\);] +E|M:/\ H
21. RAREBERFR — &

(b)

FHEERAEERARQA(ERAED
BESVNFARE

RZTE-_NMFRAZ+ZR  BRILIESY
“H(BER)RBREFLD  BEREEOAR
¥ 4,164,000 THERIA B FIE  BAE - F
EEEEBERARMEHEMERER -RN_F

ZWHEFENAZFTAR - ZR(ER) ZRER
ZE—RBEEEBUE =T RBREEZRA

B EEZSHPRAVBRREEAS
iE AR TR ERE - AR 4,164,000
TS REE R BEMNERLERE -

MRZZE-_RENA=ZB  ZMER)ZLHA
R¥5,184,000 B S - EEIRE
A nmEHEREREREER  MERILLE
RERERF - ZMOER)IERH - BRILE
REERFTENIEE BEREBERERES
EfRRfE BER=M(ER)ZZEEREBEKX - #H
EZEEHPREMBRIEREZA - ZF
AAREFDIEEITH o

RZE_RFRAZTH " BOTFRLHA
R#4,699,000 (= = A F :
4,699,000 7T ) A% Az

AR
REMZRH o
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For the six months ended 30 June 2026
21. CONTINGENT LIABILITIES AND LITIGATION — continued

(c)

Litigation claim relating to construction contract with # 1L
B TEEZEHFR A T (Zhongshan Kaishun Chemical
Mechanical and Electrical Installation Co., Lid.*)
(“Zhongshan Kaishun”)

On 8 September 2023, Zhongshan Kaishun filed a civil
litigation claim against Sanvo (Guangdong) for the
seftlement of the construction project of approximately
RMB2,253,000, interest and legal fee. A qualified
independent third party institution, which was randomly
assigned by the court, conducted a cost appraisal
and submitted an inspection report to the court on 19
December 2024. According fo the inspection report,
the construction cost amounted to approximately
RMB3,180,000 in total. On 3 June 2025, A qualified
independent third party insfitution revised an inspection
report, clarifying that the total construction cost
amounted to approximately RMB3,272,000.

Pursuant to the judgement of the court on 14 July
2026, after deducting approximately RMB1,203,000
in consfruction payments already made by Sanvo
(Guangdong) prior to 30 June 2025, Sanvo (Guangdong)
was ordered to pay Zhongshan Kaishun approximately
RMB1,997.,000, which represents outstanding construction
project payments, interest and legal fee.

On 30 July 2026, Sanvo (Guangdong) further lodged
appeal applications to the court which the previous
judgement of the court has not reasonably considered
overall facts and circumstances before determining the
responsibility of each party. Up to the authorisation date
of these condensed consolidated financial statements,

the litigation claim is still in progress.

BLENS

BHE=
21.

B B SRR Y RE

ToRFAA=ZTAHIEAREAR
FRBBERFR — &

(c) AERPLUTHECIREZERTRAT

(MHPILELIE ) RS QB FRA RS

RZZT-_=ZFNANE - PIUNIBEH =F
(BER)RBREFD ZREEHARE
2,253,000 FCHY3ERRIE B /I8 ~ R EREARE
e ERBE#IERNEEERILE = H 1%
BR-_ZE_NFE+-_A+hRETEEET
WEERIRRETHE - REZETHRS © 2
SR A AH A ANRE3,180,0007T c R=F
“HEEXRNAZB ABRBUEZHHEED
BRIRERE  BEERERAINABARE
3,272,000 7T °

BIEERR ZZE R "FLtA+HEBEELE
RO HB=F(ERIR=_ZE-_RAF~A=+
AZRE e TREFLOARE 1,203,000 7T
& ZF(BER)wEHSAFBLIIEZ 4 A
R¥1,997,0007C © Z& B AKREBHERIE
BIRRR  FEREEER -

RZTZZRFELA=+H =ZMER)FAVE
PRiE— IR LG BEARLANER
EEFEAR UTACEEZSBREZERE
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21. CONTINGENT LIABILITIES AND LITIGATION — continued

(d)

Litigation claim relating to construction contract with Mr.
Wu Ruixiang

On 21 July 2023, Mr. Wu Ruixiang filed a civil litigation
claim against Sanvo (Guangdong) for the settlement of
the construction project of approximately RMB6,479,000,
interest and legal fee.

Pursuant fo the judgement of the court on 15 July
2025, Sanvo(Guangdong) paid to Mr.
total of approximately RMB4,049,000,
construction costs,

Wu Ruixiang a
including the
interest and legal fee. Bank deposit
of approximately RMB7,096,000 was restricted due to this
litigation claim as at 31 December 2024, was released
after the payment to Mr Wu Ruixiang.

On 28 September 2025, Sanvo (Guangdong) lodged
appeal application to the court against Mr. Wu Ruixiang
for the settlement of the construction project of
approximately RMB4,486,000,

construction costs and late penalty. Sanvo (Guangdong)

including overpayment of

alleged that the previous judgement of the court wrongly
determined the scope of construction works completed
by Mr. Wu Ruixiang and had not considered the addition
payment of Sanvo (Guangdong) over the construction
cost. Mr. Wu Ruixiang also failed to complete the
project on time, which caused actual losses to Sanvo
(Guangdong). Therefore, the aforementioned payment
of construction costs of approximately RMB4,049,000 is
included in prepayments for acquisition of property, plant
and equipment in the consolidated statement of financial

position as at 31 December 2025.

Up to the authorisation date of these condensed
consolidated financial statements, the litigation claim is

still in progress.
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21.

CONTINGENT LIABILITIES AND LITIGATION — continued

As at the reporting date, the Directors are of the opinion
that the provision for the above litigation is sufficient in the
condensed consolidated statement of financial position as at
30 June 2026.

Other than the disclosure of above, as at the end of the
reporting period, the Group was not involved in any other
material litigation or arbitration. As far as the Group was aware,
the Group had no other material litigation or claim which
was pending or threatened against the Group. As at 30 June
2026, the Group was the defendant of certain non-material
litigations, and also a party to certain litigations arising from
the ordinary course of business. The likely outcome of these
contingent liabilities, litigations or other legal proceedings
cannot be ascertained at present, but the management of the
Group believes that any possible legal liability which may be
incurred from the aforesaid cases will not have any material
impact on the financial position of the Group.
* The English names of the companies established in the PRC
represent management’s translation of the Chinese names of
such companies for identification purpose only as no English

names have been registered.
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