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CORPORATE PROFILE
AEINE

OVERVIEW

We are the leading and a rapidly growing home meal products
brand in China. We offer a variety of ready-to-eat, ready-to-heat,
ready-to-cook and prepared ingredients, with a focus on at-home
hotpot and barbecue products. With a carefully curated product
portfolio and an extensive network of real-time retail stores,
we enable consumers to enjoy meals at home with tastiness,
convenience and affordability. Leveraging our robust supply chain
capabilities and a nationwide network of retail stores, we offer a
wide variety of meal products under the Guoquan Shihui ($BBEI&
[£) brand, serving diverse dining scenarios.

We are devoted to developing products under our proprietary
brand name carrying the “Guoquan Shihui” logo. As the leading
one-stop home meal products brand in China, we are well
positioned to capture the significant growth potential in China’s
home meal products market. We cater to different dining
scenarios underpinned by high quality food ingredients that have
an immense potential for creating new and diverse products. Our
product portfolio comprises eight categories including hotpot
products, barbecue products, beverages, solo-dining meals,
ready-to-cook meal Kits, fresh produce, western cuisines and
snacks.

We have established a network of real-time retail stores primarily
comprising franchised stores. Under our franchise business
model, we derive substantially all of our revenue from the sale of
our products to franchisees, who open and operate franchised
stores under our brand and sell our products to consumers. We
do not charge or rely on franchise fees.

We have also been developing online sales channels including our
Guoquan APP, WeChat mini-program as well as on popular social
commerce platforms such as Douyin. In addition, we partner with
third-party food delivery platforms, such as Meituan and Ele.me
to deliver our products to consumers. We achieve highly extensive
consumer reach by providing both online and offline shopping
options. Leveraging the highly efficient management and
operation of our supply chain and our digitalized management
system, we are able to ensure product quality and safety, as well
as to achieve high operational efficiency from food production to
retail sales.
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CORPORATE PROFILE

DA

OUR VISION

Our vision is to become the go-to brand for dining at home in
China.

OUR MISSION

Our mission is to source quality food ingredients globally and
offer diverse, convenient, high-quality and value-for-money home
meal products in a one-stop shop manner to meet consumers’
diverse needs under different dining scenarios, from urban
centers to the most remote areas of China.

KMMRESR
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CORPORATE INFORMATION
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BOARD

Executive Directors

Mr. Yang Mingchao
(Chairperson of the Board and Chief Executive Officer)
Mr. Meng Xianjin
Mr. An Haolei
Ms. Luo Na
Ms. Yang Tongyu

Non-executive Directors

Mr. Liu Zhengzheng

Independent Non-executive Directors

Mr. Zeng Xiaosong
Ms. Yu Fang Jing
Mr. Li Jianfeng
Mr. Shi Kangping

Employee Director

Ms. Zheng Min

AUDIT AND RISK MANAGEMENT COMMITTEE

Mr. Shi Kangping (Chairperson)
Ms. Yu Fang Jing
Mr. Li Jianfeng

REMUNERATION COMMITTEE

Mr. Zeng Xiaosong (Chairperson)
Mr. Shi Kangping
Mr. Li Jianfeng

NOMINATION COMMITTEE

Mr. Yang Mingchao (Chairperson)
Ms. Yu Fang Jing
Mr. Zeng Xiaosong
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PRINCIPAL PLACE OF BUSINESS IN HONG KONG

40th Floor, Dah Sing Financial Centre
248 Queen’s Road East

Wanchai

Hong Kong

H SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor, Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

PRINCIPAL BANK

China CITIC Bank Corporation Limited Shanghai Honggiao
Business District Sub-Branch

STOCK CODE

2517

COMPANY’S WEBSITE

www.zzggsh.com
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DEFINITIONS

Bx

“2025 Annual General
Meeting”
[2025FERERE

“Articles of Association”

or “Articles”
[AAIERE

“associate(s)”

RN
“Board” or “Board of
Directors”

=g

“CG Code”
[{EEATA

“Chengming Plant”

[ & EA T |

“China” or “PRC”

[FPE )

“Companies Ordinance”

IPNSIECSYN

»

“connected person(s)

[BAEAL]

“Controlling

Shareholder(s)”

[ 2R ARER

“Daixiaji”

[RIRAC

the annual general meeting convened by the Company on 29 April 2026
(Wednesday)
ARARRZZEZRFOAZTHRA(EH=) BRANFERRES

the Articles of Association of the Company, as amended from time to time,
adopted and came into effect on 21 December 2023

RARABRZZBZ=ZF+ A+ — BERALERNETEHEFTN A RIER

has the meaning ascribed to it under the Listing Rules

BB MR BIFTRE T o w6 % %

the board of directors of our Company

ARRIESE

the Corporate Governance Code as set out in Appendix C1 of the Listing Rules

EHRBIMEC1 FE M B EE AR

one of our self-operated production facilities that engages in hotpot soup base
production

BMEEEERBHOES 5 LFENBEMEE

the People’s Republic of China, excluding, for the purpose of this Interim Report
only, Hong Kong, Macau and Taiwan

s A\RHAFE - AR RE T FOEES  RFIRAE

the Companies Ordinance (Chapter 622 of the Laws of Hong Kong), as amended,
supplemented or otherwise modified from time to time

FEEDIE 622 ARGRR) (ETEER] ~ MFesk ARAR )T S ER)

has the meaning ascribed to it under the Listing Rules

HA WA BIFTIE T2 e R R

has the meaning ascribed to it under the Hong Kong Listing Rules and, strictly
in accordance with such meaning, includes Mr. Yang, Mr. Meng, Mr. Li, Guoquan
Industry, Guoxiaoquan EM and Guoxiaoquan Tech; and “Controlling Shareholder”
shall mean any one of them

BEBEEFE LTRAME FZANRETBRBERIEZFRE  BREBEE AL F
T MEEX - BT LR NERE - B [ERRE | SRR ERIAL

Beihai Daixiaji Food Co., Ltd. that engages in production of paste and other
products

ERBRRMAR AR EFERFEMEE

Interim Report 2026
TR REHR
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DEFINITIONS
B=

”»

“Director(s)

[E%]

“ESG”
[ESG]

“Global Offering”

[2REE]

“Group”, “our Group”,

“we” or “us”

[REE | =[P

“Guangyuan

Chengming Plant”

[ BT &R T

“Guoquan Industry”

[REEX

“Guoxiaoquan EM”

[/ B e ]

“Guoxiaoquan Tech”

[/ R

“H Share(s)”

[ HA% ]

director(s) of our Company

RRRES

environment, social and governance

RE B8 MEAR

the Global Offering of an aggregate of 77,360,400 H Shares, including 8,557,600
H Shares issued by the Company pursuant to the partial exercise of the
Overallotment Option

PIBEESHT77,360,400/HK - BREARQARBEILSITERBEHALREEITH
8,557,600 & H%

our Company and its subsidiaries (or our Company and any one or more of its
subsidiaries, as the context may require)

ARRREWBAR] (RN EME - FARRREEA—KKERMERF])

one of our self-operated production facilities that engages in mushroom soup
base production

B2 EEREOEST —F  RERZEHEE

Guoquan Industry (Shanghai) Co., Ltd. GREE% (L&) ERAF]), a limited
company incorporated under the laws of the PRC on 10 November 2021 and one
of our Controlling Shareholders

MEEX (L8 BRAR RZZE—F+—ATERBEPEEFETMKINERL
8l REMIHIERRR 2 —

Shanghai Guoxiaoquan Enterprise Management Center (Limited Partnership) (=
SR/ NEDEEEFRL(BRAHE)), a limited partnership incorporated under the
laws of the PRC on 1 August 2019 and one of our Controlling Shareholders
EERPBEEEEREPL (BREYR) RZE—NFN\A—BREPEDEAEFMK L
MAEREEEE  REMNZERKRRZ —

Shanghai Guoxiaoquan Agriculture Technology Service Center (Limited
Partnership) (E/8#/NEREREREFRL(ERER)), a limited partnership
incorporated under the laws of the PRC on 1 August 2019 and one of our
Controlling Shareholders

R BEREEMEREP L (BRERE) R-F—AF\A—BRESTEDEREM
FRZEVEREBEE - REPIZERERRZ —

overseas listed shares in the share capital of our Company, with a nominal value
of RMB1.00 each, which are traded in HK dollars and are listed on the Hong Kong
Stock Exchange

RRABRAFFREEARE1.00THIEI TG - WETEE - WREBBRT
=il

GUOQUAN FOOD (SHANGHAI) CO., LTD.
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DEFINITIONS
B=

“Heyi Plant”
[ 01— T

“Hong Kong” or “HK”
[ &

“Hong Kong dollars”,

“HK dollars” or “HK$”

(%l

“Hong Kong Stock
Exchange” or “Stock
Exchange”

[ BB %
[ B8 32 P

“Huanhuan Plant”

[ B B A i 5 2 A

“Independent Third
Party(ies)”

[BrE=7 ]

“Interim Report”

[ B

“Listing”
[ 7]

“Listing Date”

[ £ H

one of our self-operated production facilities that engages in beef processing

BB EEEREHOESR K - £EFAMNT

the Hong Kong Special Administrative Region of the PRC
EEBRRITTERE

Hong Kong dollars, the lawful currency of Hong Kong

BEELEERET

The Stock Exchange of Hong Kong Limited, a wholly-owned subsidiary of Hong
Kong Exchanges and Clearing Limited

EEBMARIAERAR  BRREBRSMNEEMABRARNEENE QR

one of our self-operated production facilities that engages in the processing of

aquatic products

BHPEEEERBOED —FK - FKEREMMT

International Financial Reporting Standards, all applicable individual

International Financial Reporting Standards, International Accounting Standards

(“IASs”) and Interpretations issued by the International Accounting Standards

Board (“IASB”)

BRegrElEEe ((ERETERNEES ) BHMNBERI RS LN - AEEBE
BRI EHREER - BRSHER ([EREFHER ) MRE

to the best of the Directors’ knowledge having made all reasonable enquiries,
any entity or person who is not a connected person of our Company within the
meaning ascribed thereto under the Listing Rules

BIFEE IR BEHARREEMA  EARABEALNEMNERIAL  BALT
#RIPR AR T 3% s R

report of the Company for the six months ended 30 June 2026
$ Té‘ki—é—/\i/\ﬁ JFEUJ:/\“)EJZ#&&‘

listing of our H Shares on the Main Board of Hong Kong Stock Exchange
HARA B P EIR £

2 November 2023, being the date on which the H Shares of the Company are
listed and from which dealings therein are permitted to take place on the Hong
Kong Stock Exchange

RABHBRN BB EHMEERREENEY R T _=F+—HAZH

Interim Report 2026
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DEFINITIONS
B=

“Listing Rules”
[ ER Al

“Macau”

[JERPFT ]
“Model Code”
[EsEsra )

“Mr. Li"
4]

“Mr. Meng”
[F5E4 ]
“Mr. Yang”
(554 ]
“Prospectus”
[ AR EE

“Reporting Period”
[ ¥ HARE |

“RMB” or “Renminbi”

[ARE]

“SFO”

[ 787 R a5 A ]

“Share(s)”

[Bedn |

“Shareholder(s)”
[ A% 2R

the Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (as amended from time to time)

EEBMAERIAERARES EMRR (B RRHERT)

the Macau Special Administrative Region of the PRC
h BDR P4 BT R [

the Model Code for Securities Transactions by Directors of Listed Issuers under
the Appendix C3 of the Listing Rules
AR BIMERC3C EMBITAZFTHETEF X HNFETA])

Mr. Li Xinhua (ZfRZE), one of our Controlling Shareholders
FRELE - RAIOZEBRBRRZ —

Mr. Meng Xianjin (F5C#), an executive Director and executive vice president of
our Company, one of our Controlling Shareholders

mHESA  ARFRMITERREFE G - RPIERER . —

Mr. Yang Mingchao (#5RAi8), the chairperson of the Board, an executive Director
and chief executive officer of our Company, one of our Controlling Shareholders

BEREEEL  ARREER WTESFREFWTE - RIAIRERBRRZ —

the prospectus of the Company dated 20 October 2023 in connection with the
Hong Kong Public Offering
RAARBHAZZS =+ A-THAREEAEE L ARBENBRER

the period from 1 January 2026 to 30 June 2026
CECRNF-A—BEZEAFAA=THEME

Renminbi, the lawful currency of the PRC

TEDAEEBARE

Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended, supplemented or otherwise modified from time to time

FRED S E(EF RAERD) EREHER] ~ fFta AR T &%)

ordinary shares in the share capital of our Company with a nominal value of
RMB1.00 each
RRABRAPEREEARE.00THERR

holder(s) of the Share(s)
[ESGLESZ=DN

GUOQUAN FOOD (SHANGHAI) CO., LTD.
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DEFINITIONS
B=

“SKU”
[SKUJ

”»

“subsidiary(ies)

[HIE A
“Taijiang Plant”
AT T

“The Company” or
“Guoquan”

AVNCIRE AR 5N

“treasury shares”

[ ETF AR |

“Wanlai Wanqu Plant”

[ARAETHE]

s
[%]

stock keeping unit
R/MFEEAL

has the meaning ascribed to it in Section 15 of the Companies Ordinance

BB RRMEDIE 1SR T X sHEE

el

Taijiang County Miaomiao Sour Soup Food Co., Ltd. (B TE&E BB SR RERAA])
that engages in production of sour soup base products
AIEEERSEMAERAT  HEREENEEREE

Guoquan Food (Shanghai) Co., Ltd. (ABRM(LE)KRHABERAT), a limited
liability company established under the laws of the PRC on 11 July 2019 (formerly
known as Guoquan Supply Chain (Shanghai) Co., Ltd. SBRE{tfEsE(H8) R A R)),
and was converted into a joint stock limited company in the PRC on 23 February
2023, and the H Shares of which are listed on the Main Board of the Hong Kong
Stock Exchange (stock code: 2517)

WERM (8 ROARAR  RZZE-NAFLA+ - ARBHBEVZEKINERE
EAR (RITEMEMHEE (8 ARAR]) IR T_=F_A - +=REHBEN
HARNERAR - AHRRE BB AER B (RGARE - 2517)

has the meaning ascribed to it under the Listing Rules

BB MR RATE T & e R R

one of our self-operated production facilities that engages in meatball production

B EEEREOEST —F - LEAIEE

per cent

Btk
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BUSINESS REVIEW AND OUTLOOK
*BEEEKRE

OVERALL BUSINESS AND FINANCIAL PERFORMANCE

Omni-channel instant retail network

The Group has established a large-scale one-stop home meal
products instant retail store network in China. The Group’s
extensive nationwide instant retail store network with wide
geographic coverage contributed to enhancing brand awareness
and was also conducive to generating consumer insights
and thereby improving the Group’s responses to the rapidly
changing market trends across different regions. Supported by
strong supply chain capabilities, the rapid expansion of instant
retail store network has reached cities across all tiers, while
higher store density has improved the efficiency of logistics
and transportation. Moreover, the Group’s instant retail stores
provided consumers with both online and offline shopping
options, achieving extensive consumer reach.

In the first half of 2026, adhering to the strategy of “community
central kitchen”, the Group successfully established a holistic
and instant retail store network through a multi-channel,
multi-scenario layout and the deep integration of online and
offline operating models, providing consumers with the “Guoquan
Instant Commerce” shopping experience. The Group closely
aligned with the all-scenario dining concept of “One Home, Three
Tables, Five Meals”, deeply explored consumer demands across
various scenarios, continuously developed and iterated a diverse
product portfolio of set meal products, comprehensively advanced
the adjustment, upgrade and refined operation management
of its stores, and improved the development of its membership
ecosystem, effectively enhancing store operational efficiency
and market competitiveness. The number of stores increased
from 10,400 as at 30 June 2025 to 12,198 as at 30 June 2026,
covering 31 provinces, autonomous regions and municipalities in
Chinese Mainland as well as Hong Kong Special Administrative
Region of the PRC. In the first half of 2026, the Group added 997
operating stores and reduced 365 operating stores. Based on an
in-depth understanding of lower-tier markets, the Group also
achieved outstanding performance in the expansion of stores in
township-level markets. There were 367 net new township-level
stores in the first half of 2026. As of 30 June 2026, the number
of stores in township-level market reached 3,377. The new
township-level stores differ in product structure, store display and
other aspects from the standard community stores, better meeting
the needs of consumers from township-level markets. The Group
continues to drive innovative store formats and expand its scenario
boundaries. In addition to 24-hour unmanned retail stores,
the Group completed the large-store format upgrades for 684
stores in the first half of 2026. Leveraging the presentation of an
enriched product portfolio and the creation of all-day consumption
scenarios, the upgraded stores effectively drove the growth of
store sales. The Group also successfully opened 96 camping stores
in the first half of 2026, covering emerging consumption scenarios
such as outdoor gatherings and countryside leisure, which
achieves full-dimensional coverage of family home scenarios and
outdoor leisure scenarios.

GUOQUAN FOOD (SHANGHAI) CO., LTD.
wBERM (L) ROBRAF
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BUSINESS REVIEW AND OUTLOOK
*HERRREE

The table below sets forth the total number of franchised stores FXR&EHIFIAEBEHE T FENA=1H
and self-operated stores of the Group as of 30 June 2026. BIMNERJER B &P BB
As of 30 June
BEAA=TH
2026 2025
—EDRE —E_RF
Number Number
of stores % of stores %
MIEEHE % PIIEE B %
Franchised stores s JE 12,190 99.9 10,386 99.9
Self-operated stores BEMIE 8 0.1 14 0.1
Total st 12,198 100.0 10,400 100.0

The Group recorded a total revenue of RMB3,946.9 million in the
first half of 2026, representing a year-on-year increase of 21.8%.
The table below sets forth a breakdown of the Group’s product
sales revenue contributions by channel during the Reporting

Period:

CECAF LY FASEERBAKAARE
3,946.9B BT  FILIBR21.8% « TERHT
RMERRNAERZEBEDNERIEE
WA B RIBAA -

For the six months ended 30 June
BZEXA=1+HLEAXEA

2026 2025
—ERE —T-hEF
Amount % Amount %
&8 % | %

(RMB in thousands, except for percentages)

(AREFT - BALKRIN

Sales of meal products and HEERERMRERER

related products
Sales to franchisees $HE T IR 3,169,607 82.4 2,595,034 82.2
Other sales channels® HibfHERED 679,058 17.6 560,365 17.8
Total Fb 3,848,665 100.0 3,155,399 100.0
Note: B -
(1) Other sales channels primarily include (i) sales to enterprise customers, (1) HihHERETEBRENWHETLERF (B

including food wholesalers, supermarkets, restaurants and other

enterprises; and (ii) direct sales to end consumers.

Revenue from sales of products to existing franchised stores?
was RMB2,581.5 million for the first half of 2026, compared to
RMB2,404.4 million for the first half of 2025, representing a year-

RMALERE BT EBEREMLE)  R(NE
BT RImEES ©

HETEEONERBEERARZZE_RF
T EARARKIEBIEAET —E-R1F
FEEAARE2 404 4FETT RLLIER

on-year increase of 7.4%. 7.4% e
Note: Mﬁi\f .
2 Existing franchised stores refer to franchised stores that opened before  (2) ZIEER F—HEEEZAIERE - BRERSE

the first day of the prior period and remained open as of the last day of the

Reporting Period.

WM RIE — B AR AR NP -
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BUSINESS REVIEW AND OUTLOOK
*HEERREE

The franchise business model contributed significantly to
the growth of the Group’s revenue, market share and brand
recognition. The Group believes the effective and systematic
management of our franchisees is critical to the success of
our business. The Group considers each franchised store to
be a conveyance of our business philosophy and brand image.
Therefore, the Group values each of our franchisees beyond
merely as a business partner, but also as a teammate who
was committed to our business philosophy and motivated to
grow our brand and store network with us. The Group strives
to continuously support and empower our franchisees in
store operations and business development and provides
comprehensive training for franchisees and their employees to
help our franchised stores succeed.

The franchised stores are managed by the Group’s regional
management teams. The regional management teams provide
support and guidance for franchisees with respect to market
development and store operating strategies, among others.
With the support of the Group’s headquarters and management
by our regional teams, the Group is able to empower and serve
franchisees more effectively to drive their sales growth and, in
turn, our revenue.

To empower franchisees and facilitate their sales growth as
well as further expand consumer reach and offer more flexible
shopping experience, the Group has also developed multiple
online sales networks, including the Group’s Guoquan APP,
WeChat mini-program, third-party food delivery platforms as
well as on popular social commerce platforms such as Douyin
to promote interplay between offline stores and online leads. In
the first half year of 2026, the Group achieved over 6.97 billion
impressions on platforms through its multi-level Douyin accounts
matrix, representing a year-on-year increase of 117.8%. Stores
generated GMV of RMBO0.91 billion via the Douyin channel,
representing a year-on-year increase of 97.2%. Through the
spread of popular social media commerce platforms, the Group
interacted more and had wider connection with consumers.

Membership management

The Group’s membership program has built close online and
offline connections and engagement with consumers and
fostered consumer loyalty. In the first half of 2026, the number
of the Group’s registered members reached approximately
82.0 million, representing a year-on-year increase of 63.0%.
Meanwhile, in the first half of 2026, the consumption amount
of the members accounted for 73.2% of the Group’s total sales,
representing a year-on-year increase of 12 percentage points.
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BUSINESS REVIEW AND OUTLOOK
*HERRREE

Meal products brand and product portfolio

The Group is committed to enhancing the efficiency of at-home
food preparation, providing consumers with efficient solutions
for at-home food. Our home meal products that are mainly
ready-to-eat, ready-to-heat, ready-to-cook products or prepared
ingredients provide consumers with an efficient and easy way
to prepare a meal at home, regardless of their levels of cooking
skills. Meal products offered by the Group aim to strike the
balance of nutrition, taste, hygiene and efficiency. The Group’s
product offerings conveniently meet consumers’ diverse dining
demands in a one-stop shop manner, encompassing hotpot soup
base, condiments, meatballs, shrimp paste, meat, vegetables,
drinks and beverages, pots and grills, etc.

In the first half of 2026, the Group has continuously implemented
the philosophy of providing consumers with “tasty, convenient
and value-for-money” meal products. By firmly adhering to
the strategy of community central kitchen, we launched new
products and upgraded existing products from time to time.
During the Reporting Period, we have introduced a total of 139
new SKUs of hot pot and barbecue products. To better satisfy
changing demands and preferences of consumers, the Group
constantly expanded and iterated its product portfolio, and
successively launched or updated multiple set meals, such as
“Barbecue Camping Container Set”,
Fish Pot”,
also elevated its drinks and beverage menu with a variety of

“Chongging Wanzhou Grilled
“Crayfish Freedom Bucket”, etc. Moreover, the Group

NFC fruit juices, craft beer and flavored tea beverage, further
enriching purchasing options for consumers. Our rich, extensive
and cost-effective products and portfolio are well received by
consumers.

Meanwhile, the Group also explored and stepped up its efforts
in the Guoquan Farm business, continuously enriching its
high-quality product matrix. It newly launched a variety of new
SKUs such as Monthong durian pulp (&TLH#E#ERRA), tiger skin
durian mille-feuille cake ([EX 18 T/EEHR), Beihai Cooked
Salted Sea Duck Eggs (JL/BZEHSEEE) and crispy mini ice cream
(BeRZ/ NS E%), further improving the all-scenario product layout.
In the first half of 2026, through online channels such as Douyin
livestreaming, Guoquan Farm achieved an omnichannel paid GMV
of RMB240.0 million, representing a year-on-year increase of
more than 600%.
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BUSINESS REVIEW AND OUTLOOK
*HEERREE

Industrial cooperation layout

The Group continued to deepen its industrial layout and promote
the integrated closed-loop construction of “production, supply
and marketing”. Adopting a “one-product-one-factory” model,
the Group has established strategic food ingredient production
capabilities to achieve stronger control over the production and
supply of our staple products. As of 30 June 2026, the Group
had a total of seven food ingredient production plants, namely,
Chengming Plant (BRIT&), Guangyuan Chengming Plant (&
JLEBIT) and Taijiang Plant (B)LL&) for the production
of condiments products, Wanlai Wanqu Plant (AZ&AZET
%), Huanhuan Plant (X8 T%) and Daixiaji (GRIR:Z) for the
production of meatballs, paste and aquatic products, and Heyi
Plant (F1—ZI) for the production of our beef products, forming
a comprehensive and well-defined production capacity matrix. In
addition, the Group’s food production base in Danzhou, Hainan
Province, is commencing construction. The layout of the base will
further expand its geographical coverage, optimize the supply
chain’s radiation radius, and provide solid production capacity
support and logistics convenience for the Group’s continuous
business expansion. The Group has continuously enhanced its
bargaining power in upstream procurement, increasingly realized
economies of scale of production and continuously optimized
production costs by development and deployment of industry.

Meanwhile, the Group has established long-term and stable
partnerships with major upstream product suppliers, which is
helpful to boost production efficiency of the product and quickly
launch more product portfolio. The Group’s generation of a large
demand from consumers across China gave rise to large-scale
procurement needs, which has given the Group the ability to
negotiate with suppliers from a position of strength, allowing
us to secure high quality, consistent products at competitive
costs. The Group’s long-term stable relationship with suppliers
and control over the production of our staple products further
ensured the supply of high-quality food which is tasty, convenient
and value-for-money to consumers.
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BUSINESS REVIEW AND OUTLOOK
*HERRREE

Digital and intelligent supply chain management

Leveraging on its simplified and efficient supply chain operation
mode from factory to central warehouse and to retail stores, the
Group eliminated redundant intermediate links in the supply
chain, improving its cost control, thus providing franchisees and
consumers with cost-effective products. The cooperation with
warehousing and logistics suppliers made it possible for us to
deliver most orders the next day from the central warehouse
to retail stores. In particular, the digitalization of the Group’s
supply chain comprising all core segments such as production,
procurement, warehousing, and logistics allowed us to monitor
the supply and demand dynamics from procurement-end to
store-end and closely monitor our inventory level, enabling the
Group to realise highly efficient management of our entire supply
chain. By tracking and processing orders received from stores
across the country through our supply chain system empowered
by digitalisation, the Group was able to communicate with our
upstream suppliers in advance to ensure timely availability of
products for all of our stores. As at 30 June 2026, the Group
established cooperation with warehousing and logistics
providers, plus our 21 digitalized central warehouses across
China, achieving swift circulation of products through digital
stock and barcode management.
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BUSINESS REVIEW AND OUTLOOK
*HEERREE

BUSINESS OUTLOOK

Build a comprehensive channel ecosystem and fully expand the
sales network

The Group will continue to build a multi-level offline sales
network, improve the market penetration in the covered regions,
and expand the store network to new regions. In terms of store
layout, the Group will be firmly advancing the coordinated
development strategy of four major store formats, namely large
stores in townships, large community stores, Guoquan camping
stores and Guoquan stir-fry stores, to solidify the development
of its offline channel ecosystem and improve store quality. The
Group will continue to deepen its presence in county and rural
markets, promote the expansion of large stores in townships, and
thoroughly practice the philosophy of “food equality” and rely on
differentiated products and operational models to continuously
unlock the incremental growth potential of lower-tier markets.
The Group will also continue to promote the strategic upgrading
of existing community stores into large-store models. Benefiting
from a more abundant supply of SKUs, more comprehensive
consumption scenarios, and a superior shopping experience,
the upgraded large community stores have garnered widespread
recognition and favor from consumers, serving as a key driver in
enhancing store efficiency. Meanwhile, the Group will persistently
explore innovative consumption scenarios and store layouts,
steadily replicate and promote the Guoquan camping store
format, and continuously iterate and optimize the Guoquan
stir-fry store format and center on all time periods and diverse
consumer demands to continuously extend its business value and
consistently tap into new room for growth.

The Group also will continue to strengthen the development of its
online channel ecosystem, driving deep synergy and conversion
between online traffic and offline stores. Relying on the
instant retail scenario of “Guoquan Instant Commerce” and the
premium ingredient scenario of “Guoquan Farm”, the Group will
continuously enhance its capabilities in online content seeding,
scenario-based marketing, and traffic generation. This effectively
channels targeted customer groups into offline stores nationwide
and drives consumers’ in-store experience and consumption.
Such efforts form a highly efficient comprehensive channel traffic
closed loop of “online traffic generation and accumulation, offline
conversion and repurchase,” continuously amplifying the reach of
individual stores and empowering store performance growth and
channel efficiency improvement.
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BUSINESS REVIEW AND OUTLOOK
*HERRREE

Deepen the strategy of community central kitchen to expand
community consumption scenarios

The Group will continue to deepen the core strategy of “community
central kitchen”,
concept of “One Home, Three Tables, Five Meals”, to continuously
provide consumers with “delicious, convenient and affordable”

closely aligning with the full-scenario dining

one-stop catering and retail solutions. Building on the enrichment
of the core scenarios of hotpot and barbecue, the Group will
continuously optimise and upgrade existing core products.
In addition, the Group will focus on families’ all time period
consumption demands for multiple daily meals, and continuously
expand into such diverse products as Chinese and western
cuisine, breakfast pastries, bakery and fried foods, drinks and
beverages, desserts and ice products and agricultural products. By
continuously optimizing its full-matrix product offerings, the Group
will drive the organic growth of its overall sales scale. In addition,
based on deep insights into various regional markets, the Group
will precisely address the consumption preferences and demand
differences in different regions, implement differentiated product
strategies, and continuously build a highly market-competitive
product matrix to further consolidate its leading position and
market advantages in the community home-dining retail sector.

Deepen the digital and intelligent membership operation and
convey the IP value proposition

The Group will continue to build and refine a comprehensive
membership ecosystem, deeply empowering the refined
membership operations through Al intelligent tools and digitalized
systems. By leveraging the analysis of user consumption profiles
and scenario preferences, the Group will achieve highly personalized
precise content delivery and customized service reach, thereby
deepening the tiered operation of its member base. The Group will
deepen its presence on social e-commerce platforms (such as
Douyin) and reach potential consumers across multiple dimensions
through diversified methods, including scenario-based content
seeding recommended and short-video matrix operations. This
will enable the Group to continuously expand its brand reach and
member scale, achieving the efficient accumulation and conversion
of public and private domain traffic. Concurrently, the Group will
continue to implement brand festival campaigns and in-depth
community operations to deeply activate traffic at community
stores and continuously unlock the consumption scenarios and
consumption potential of its members. Furthermore, the Group will
continue to improve its membership rights system and iteratively
upgrade its membership points mall, thereby continuously
strengthening user stickiness and brand recognition.
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BUSINESS REVIEW AND OUTLOOK
*HEERREE

The operation of the Group’s brand IP image “Guobao” is a key
driver for its long-term brand building. The Group will continue
to produce high-quality graphics and texts, short videos, and
scenario-based content centered on the image “Guobao” that
are engaging, lifestyle-oriented, and aligned with the brand
tone, steadily advancing brand rejuvenation. Through these
efforts, the Group seeks to continuously penetrate the user
mindset, strengthen emotional resonance with consumers, and
accurately convey its brand value philosophy. The Group intends
to leverage the value of the IP to foster emotional connection with
members and enhance their loyalty, thereby achieving mutual
empowerment between brand influence and member operation
effectiveness.

Promote industrial ecosystem synergy and empower supply
chain management with Al

The Group will continue to uphold its “one-product-one-factory”
strategy to achieve economies of scale and increase its cost
advantage. The Group will fully activate existing industrial
resources, leverage the deep synergies of its self-owned
production facilities, achieve the interconnection and linkage
between the supply chain and sales end, and enhance overall
operational efficiency of the supply chain and industrial
flexibility. The Group will continue to plan to expand its presence
in the industry through investment or collaboration and further
integrate its upstream resources and source quality food
ingredients by joining hands with qualified domestic and overseas
food suppliers who have market potential and can achieve
synergy with the Group, developing a strong industrial supply
chain. The Group will continue to advance the construction of the
food production base in Danzhou, Hainan Province. Meanwhile,
the Group will continue to deepen cooperation with upstream
suppliers, enhance the diversity, stability and synergy of
upstream production, and comprehensively enhance the Group’s
R&D and innovative capabilities.
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BUSINESS REVIEW AND OUTLOOK
*HERRREE

The Group will continue to promote the digital and intelligent
upgrade of its supply chain, deeply empowering the end-to-end
process of production, dispatching, and fulfillment through Al
technology and digital operations. Through digital and intelligent
tools such as Al smart production scheduling, big data inventory
monitoring, digitalized quality control management, and Al smart
routing and order scheduling, the Group achieves the precise
matching of production processes with market demand, the
efficient allocation of inventory resources, and a rapid response
in terminal fulfillment, thereby continuously improving production
precision, resource utilization rate, and fulfillment efficiency.

Deepen the Construction of Organizational Capabilities and
Empower Franchisee Management

The Group will continuously deepen the construction of its
organizational capabilities, iteratively upgrade the franchisee
management system, and further consolidate the two major
organizations, namely the Franchisee Committee and Store
Manager Hubs, to build a standardized, systematic and replicable
organizational foundation for store operations. The Group will
continuously optimize its internal training system and promote
the efficient transmission and sharing of excellent operational
methods and management experience, thereby continuously
improving the overall operational efficiency of the stores.
The Group will encourage existing high-quality franchisees to
expand into more stores, strive to cultivate more career-oriented
franchisees, promote the long-term sustainable development
of their comprehensive regional businesses, and form a sound
ecosystem of synergistic development and mutual benefit with
the Group.
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BUSINESS REVIEW AND OUTLOOK
*HEERREE

Develop overseas markets in phases to deliver the good taste of
China

Leveraging its core competitiveness, the Group plans to steadily
explore and establish a presence in overseas regional markets
in a phased manner. With the core objectives of exporting
high-quality products, replicating successful models, and sharing
the tastes of China, the Group aims to gradually achieve overseas
product sales, continuously enhance its global visibility and
brand influence, and unlock long-term growth opportunities in
international markets. The Group will focus on launching pilot
store operations in Hong Kong Special Administrative Region,
China and, through refining localized operations, accumulate and
gather overseas operational experience, laying a solid foundation
for the subsequent expansion into international regional markets
and achieving a steady and orderly implementation of its overseas
business.

2026 results outlook

The Group expects its total store count to exceed 13,100,
representing a net addition of over 1,634 stores. The Group
expects that the new stores in the second half of 2026 will
predominantly adopt the large-store format, with an expected
closure rate of below 4%. The Group anticipates store efficiency
to achieve high single-digit growth. Registered members are
expected to exceed 95 million. The Group forecasts that core
operating profit for the year will achieve a stable growth.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWR D

The following table sets out the unaudited interim condensed
consolidated financial results of the Group for the six months
ended 30 June 2026 and comparative figures for the six months

ended 30 June 2025:

TREVNAEERBE_Z_RFRA=T
BRSSP E 3
BUARBEEE T _RAFRNA=THIERE

BIEAREA 2 REE

Az tsssis

Six months ended 30 June
BZEXRA=tTHLXEA

2026 2025
—EARE —E-RF
(unaudited) (unaudlted)
(REEEST) RISERT)
RMB’000 RMB 000
AR®T T ARBTIT
Revenue WA 3,946,859 3,239,662
Cost of Sales THERA (3,098,262) (2,522,262)
Gross Profit EF 848,597 717,400
Other income and gains, net H AU A R a5 F 2R 80,688 60,085
Selling and distribution expenses HE R DM (383,703) (308,029)
Administrative expenses THRFAX (245,686) (208,816)
Other expenses EMMAx (13,174) (800)
Finance costs B 75 ) AR (5,208) (2,706)
Share of profits and losses of associates DI E N R (467) (2,565)
Impairment losses on financial assets, net CREEREEERFE (849) (250)
Profit before tax R %4 A1 F 280,198 254,319
Income tax expense B (67,014) (64,163)
Profit for the period H P A 213,184 190,156
Profit attributable to: THIALEAEFIE :
Owners of the parent NAEB A 211,246 183,335
Non-controlling interests R i 1,938 6,821
REVENUE WA
The following table sets forth a breakdown of the Group’s revenue ~ F&REIIBE_Z_RER T _XFRHA
by nature and channel for the six months ended 30 June 2025 and =+ B IL/<fE A ZK%I}R MEREEEDH
2026, in absolute dollars and as a percentage of total revenue: W AR - B R ME R A B D7
N
Six months ended 30 June
BEARA=1tHIEAREA
2026 2025
—EIARE “E-RF
(unaudited) (unaudited)
(REES) (REFEST)
RMB’000 % RMB’000 %
ARET T % AREFT %
Sales of meal products and HEERERREBER 3,848,665 97.5 3,155,399 97.4
related products
Sales to franchisees M INEE R SH & 3,169,607 80.3 2,595,034 80.1
Other sales channels HIHERE 679,058 17.2 560,365 17.3
Service income BRI WA 98,194 2.5 84,263 2.6
Total wat 3,946,859 100.0 3,239,662 100.0
The total revenue of the Group increased by approximately 21.8% ANEEMBRARBE_FT_AFA=1

from RMB3,239.7 million for the six months ended 30 June 2025

to RMB3,946.9 million for the six months ended 30 June 2026.

AIEAEANAREES, 239.788 L& MND
N1 8% EHE_ZE - NEXNA=ZTHILNE
ABMARM3,9469BETT °
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MANAGEMENT DISCUSSION AND ANALYSIS
BRI DM

Revenue from the sale of meal products and related products
accounted for the majority of the Group’s total revenue,
representing 97.4% and 97.5% of the total revenue for the
six months ended 30 June 2025 and for the six months
ended 30 June 2026,
by approximately 22.0% from RMB3,155.4 million for the six
months ended 30 June 2025 to RMB3,848.7 million for the six
months ended 30 June 2026, mainly due to the fact that the
Group adhered to the strategy of community central kitchen,

respectively. Such revenue increased

which centered around all scenarios of dining at home to boost
the growth of product sales revenue through multiple channels.
Meanwhile, the Group explored the sales of non-traditional
hotpot and barbecue products, such as “Golden Pillow Durian
Pulp”, through online channels such as Douyin livestreaming,
which was widely popular among mass consumers, leading to
an increase in sales to franchisees, coupled with an increase
in sales to corporate customers. Service income increased by
approximately 16.5% from RMB84.3 million for the six months
ended 30 June 2025 to RMB98.2 million for the six months ended
30 June 2026, mainly because the number of franchised stores in
2026 was more than that in 2025.

COST OF SALES

Cost of sales increased by approximately 22.8% from RMB2,522.3
million for the six months ended 30 June 2025 to RMB3,098.3
million for the six months ended 30 June 2026, mainly due to the
increase in the cost of inventories sold as a result of the increase
in product sales volume.

GROSS PROFIT AND GROSS PROFIT MARGIN

Gross profit increased by 18.3% from RMB717.4 million for the
six months ended 30 June 2025 to RMB848.6 million for the six
months ended 30 June 2026, and gross profit margin slightly
decreased from 22.1% for the six months ended 30 June 2025
to 21.5% for the six months ended 30 June 2026, mainly due
to the fact that certain non-traditional hotpot and barbecue
products introduced by the Group, such as “Golden Pillow Durian
Pulp”, lowered the Group’s gross profit margin, coupled with an
increase in the prices of certain raw materials for some products.
This represented a slight increase as compared to the gross
profit margin of 21.2% for the second half of 2025, primarily
attributable to the improvement in the supply chain efficiency of
the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEWR DM

OTHER INCOME AND GAINS, NET

Other income and gains, net increased by 34.3% from RMBG0.1
million for the six months ended 30 June 2025 to RMB80.7 million
for the six months ended 30 June 2026, mainly due to an increase
in government grants related to income.

SELLING AND DISTRIBUTION EXPENSES

Selling and distribution expenses increased by 24.6% from
RMB308.0 million for the six months ended 30 June 2025 to
RMB383.7 million for the six months ended 30 June 2026. This
was mainly due to the increased expenses of the Group such as
warehousing costs and sales staff benefit expenses and travel
expenses accompanied by the business expansion, as well as the
newly incurred expenses of the Group in connection with matters
relating to the adjustment and remodeling of franchisees’ large
stores.

ADMINISTRATIVE EXPENSES

Administrative expenses increased by 17.7% from RMB208.8
million for the six months ended 30 June 2025 to RMB245.7
million for the six months ended 30 June 2026, mainly due to an
increase in the Group’s management employee benefit expenses
accompanied by the business expansion.

OTHER EXPENSES

Other expenses increased from RMBO0.8 million for the six months
ended 30 June 2025 to RMB13.2 million for the six months ended
30 June 2026, mainly due to total expenses of RMB11.8 million
incurred as a result of the Group losing a lawsuit in relation to a
dispute with a supplier over import agency matters.

PROFIT BEFORE TAX

As a result of the above, the Group recorded a profit before tax
of RMB280.2 million for the six months ended 30 June 2026,
representing an increase of approximately 10.2% as compared to
RMB254.3 million for the six months ended 30 June 2025.

H AW A R W a5 73 58

HMBARRE FEAEE—_T-_AF <A
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MANAGEMENT DISCUSSION AND ANALYSIS
BRI DM

INCOME TAX EXPENSE

Income tax expense increased by approximately 4.4% from
RMB64.2 million for the six months ended 30 June 2025 to
RMBG67.0 million for the six months ended 30 June 2026, which
was mainly due to the increase in the Group’s taxable income.

PROFIT FOR THE PERIOD

As a result of the foregoing, the net profit of the Group increased
by approximately 12.1% from RMB190.2 million for the six
months ended 30 June 2025 to RMB2183.2 million for the six
months ended 30 June 2026. The net profit margin of the Group
decreased from 5.9% for the six months ended 30 June 2025 to
5.4% for the six months ended 30 June 2026.

NON-IFRS MEASURES

To supplement the Group’s consolidated financial information
prepared and presented in accordance with International
Financial Reporting Standards, the Group also uses core
operating profit and core operating margin (each a non-IFRS
measure) as additional financial measures to further exclude
items affecting comparability. We consider both quantitative
and qualitative factors when assessing whether to adjust for
the impact of items that may be material or may affect the
understanding of our ongoing financial and business performance
or trends. Items that are affected by external factors and factors
that are different from or unrelated to our core operations, such
that they are considered to significantly affect the results for
the current or comparable periods, are generally considered to
be “items affecting comparability”. Items affecting comparability
include: litigation compensation. Core operating margin is
calculated by dividing core operating profit for the Reporting
Period by total revenue for the Reporting Period. We believe that
the presentation of core operating profit and core operating
margin provides additional information to further enhance the
comparability of our historical results of operations with the
trends in our underlying results of operations.
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MANAGEMENT DISCUSSION AND ANALYSIS
S EREN SR

The Group uses unaudited non-IFRS measures as additional
financial measures to supplement the consolidated financial
information and to assess the Group’s financial performance by
eliminating the impact of certain non-recurring items that the
Group considers to be non-indicators of the Group’s business
performance. Other companies in the industries in which the
Group operates may have non-IFRS measures that are different
from those of the Group. As the use of non-IFRS measures
has limitations as an analysis tool, you should not regard such
measures as being independent of, or a substitute for, the
analysis of the Group’s results of operations or financial position
as presented in accordance with IFRSs. The Group’s presentation
of such non-IFRS items should not be regarded as an inference
that the Group’s future results will not be affected by unusual or
non-recurring items.

The following table sets out a reconciliation of core operating
profit and core operating margin (non-IFRS measures) for the
Reporting Period indicated to the most directly comparable
financial measures measured and reported under IFRSs, namely
net profit for the Reporting Period and net profit margin for the
Reporting Period:

ES

A

REBEERR = 2R
EERBINIBEE  UMRGEAMBER
FBEBMBEARERRL A REXEREA
BENETHEEERENFEFEAEHE
MTERIR - AEEEEMETENEMR
AR IEBIFR B 5 R 5 A FT E Al e L AN SR (8]
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B BRI

e
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EE ]

TR BN PR RS BT A A A0 R 4 R
Rz & NB R (GFBIFR M 58 J
B) BREERYBHREEFENRZROR
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=

A

Six months ended 30 June
BZEXRA=tTHLAXEA

2026 2025
—ECXE —E-RE
(unaudited) (unaudited)
(REEEST) (REEHEET)
RMB’000 RMB’000
AR%T T AREEFIT
Net profit for the Reporting Period WS AR RS
(as reported under IFRSs) (IR EBIR B RS ERIFT 2 5R) 213,184 190,156
Adjusted for: KATBIRFAE
Litigation compensation AR (E® 11,798 -
Core operating profit for the Reporting Period i BifEI iz O A€ 4 F1E
(non-IFRS measure) GEEIE IS EAERIET =) 224,982 190,156
Net profit margin (as reported under IFRSs) DR
(IRB BB s AT 24R) 5.4% 5.9%
Core operating margin (non-IFRS measure) AW STV B
(FEEIRR B s dR 5 22 BIFT 2 ) 5.7% 5.9%

Note:
(1) The Group was involved in a dispute with a supplier over import agency
matters which resulted in court litigation. The Group lost the lawsuit,
incurring total expenses of RMB11.8 million.
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MANAGEMENT DISCUSSION AND ANALYSIS
BRI DM

LIQUIDITY AND CAPITAL RESOURCES

For the six months ended 30 June 2026, the Group used cash
from operating activities of RMB102.4 million, as compared with
cash used from operating activities of RMB29.0 million for the six
months ended 30 June 2025.

As at 31 December 2025, the Group’s cash and bank deposits
amounted to RMB1,349.1 million, as compared to RMB1,343.1
million as at 30 June 2026, comprising long-term bank deposits of
RMB79.0 million, cash and bank balances of RMB1,151.6 million
and restricted cash of RMB112.5 million. As at 30 June 2026, the
Group’s financial assets at fair value through profit or loss (wealth
management products) amounted to RMB204.2 million.

As at 30 June 2026, the Group’s interest-bearing bank and
other borrowings amounted to RMB332.8 million, comprising
non-current interest-bearing bank and other borrowings of
RMB76.7 million and current interest-bearing bank and other
borrowings of RMB256.1 million, representing an increase of
139.4% from RMB139.0 million as at 31 December 2025. All
borrowings are denominated in RMB and bear interest at fixed
rates. The Group has not implemented any interest rate hedging

policy.

The Group adopts a prudent capital management policy and
actively manages its liquidity position to meet its daily operation
needs and capital requirements for future development.
The principal sources of funding of the Group are cash from
operations, proceeds from the Global Offering and bank and other
borrowings.

The Group has sufficient liquidity to meet its daily liquidity
management and capital expenditure requirements.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEWR DM

CAPITAL STRUCTURE

As at 30 June 2026, the net asset value of the Group amounted to
RMB3,086.0 million, as compared to RMB3,179.3 million as at 31
December 2025. The net asset value as at 30 June 2026 mainly
comprised current assets of RMB3,000.1 million, non-current
assets of RMB1,823.5 million, current liabilities of RMB1,561.6
million and non-current liabilities of RMB176.0 million.

As at 30 June 2026, the Group’s cash and cash equivalents were
mainly denominated in RMB and Hong Kong dollars. As at 31
December 2025, the Group’s cash and cash equivalents were
mainly denominated in RMB.

The Group’s gearing ratio (gearing ratio equals total
interest-bearing borrowings and lease liabilities divided by total
interest-bearing borrowings, lease liabilities and total equity
attributable to owners of the parent at the end of the relevant
period, multiplied by 100%) increased from 6.7% as at 31
December 2025 to 12.0% as at 30 June 2026, primarily due to an
increase in the Group’s interest-bearing bank borrowings as at

the end of the period.

FINANCIAL RISKS

The Group is not subject to significant credit risk and liquidity
risk. The Group is exposed to interest rate risk in relation to cash
and bank balances, bank borrowings. The Group considers that
the overall interest rate risk is insignificant. The Group has cash
at bank in foreign currencies which expose the Group to foreign
exchange risk. The Group does not use any derivative contracts
to hedge its foreign exchange risk. The Group manages its foreign
exchange risk by closely monitoring the fluctuations in foreign
currency exchange rates and will take prudent measures to
minimize the currency translation risk.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEESRR DN

USE OF PROCEEDS FROM GLOBAL OFFERING

From 2 November 2023 on which the Company’s shares were
listed (i.e. the Listing Date) to 30 June 2026, the Group has
gradually used the proceeds from the initial public offering for
the intended purposes set out in the Prospectus. The aggregate
net proceeds from the Global Offering, after deduction of the
underwriting fees and other related expenses, amounted to
approximately HK$448.7 million.

As at 30 June 2026, the Group has utilized approximately HK$155.4
million of the proceeds in aggregate for the intended purposes set
out in the Prospectus, accounting for 34.6% of the aggregate net
proceeds from the Global Offering, and the remaining unutilized
proceeds are approximately HK$293.3 million. For details, please
see the following table:

Net
proceeds Unutilized
fromthe amountas at
% of total Global 31 December
net proceeds Offering 2025
R-B-HF
R 2RBE +=A
RIEFEN i =+-8

BAl HEFE MADRALE
(HK$ million)  (HK$ million)
(B8BT) (B8%I)

ERREMBREAR

BAARIRN —E-_=F+—HA=-HB (Blt™m
BE) FRE-_ZT - XFA=1+H &%
EEREBRERMSMRTARERSSAY
IRAFEESHIE - 2EEEMERIEL
FEE(RBRAEERREGEEEREZ) L
B4L8. T EHEBTT

RZZBE-ARFRNAZTH AEBEERER
RERFEETRRRTEAAMEHESF
M#155.4B BB  (ERRBEMERIE
WIFTEMS4.6% F R TN AREABAERIENA
2933BBAIL  FERRTE

Actual
amount
utilized
during the Unutilized  Expected timeline
Reporting amountasat for fully utilizing
Period  30June 2026 unutilized amount™
RZEZRE
~A

Wi AE AR AL

=+H
BREHASE HRBASE BHAERBERARBO
(HK$ million)  (HK$ million)

(BEBET) (BBBT)

Construction, investment or 25% 112.1 2.2
acquisition of plants

Bz RERWETR

Upgrading and expansion of 15% 67.3 67.3
existing plants and production
lines

REBEREESOTRIER

Opening and operation of self- 40% 179.5 179.5
operated stores

FRREEEEE

Building of product R&D centers 10% 44.9 44.3
as well as upgrade and
purchase related equipment

BREMFER LUK
TR BN

Working capital and general 10% 44.9 -
corporate uses

MBEEN—RRATBE

- 2.2 On or before
31 December 2027
—T-+F+=A
=t+—H%ZA
- 67.3"  On or before
31 December 2027
—T-+F+=A
=+—HZZH
- 179.5"  On or before
31 December 2027
—T-+F+=A
=+—HzZZH
- 44,3 Onor before
31 December 2027
—T-+F+=A
=t+—H"®ZA

- - Fully utilized
BREHA

Total 448.7 293.3 - 293.3

EHy

Note: B -

1 On 26 August 2026, the Board resolved to propose to change the use of (1) RZZZARFNAZTRA EF@REEZE

net proceeds and the expected timeline for full utilization, which remains
subject to approval at the general meeting. For details, please refer to the
section entitled “Events after the Reporting Period” of this report.

Save as disclosed above, the Company has not conducted any
other equity fund raising activities during the Reporting Period
and up to the date of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEEWR DM

INVENTORIES

The inventories of the Group decreased by 9.5% from RMB803.2
million as at 31 December 2025 to RMB726.7 million as at 30
June 2026. Inventory turnover days slightly increased from 44.6
days in 2025 to 45.1 days for the six months ended 30 June 2026.

TRADE RECEIVABLES

The trade receivables of the Group decreased from RMB424.7
million as at 31 December 2025 to RMB291.9 million as at 30
June 2026 mainly due to the recovery of receivables. The trade
receivables turnover days increased from 15.4 days in 2025
to 16.6 days for the six months ended 30 June 2026, mainly
due to the increase in the collection periods of some corporate
customers.

FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

As at 31 December 2025, the Group’s financial assets at fair value
through profit or loss amounted to RMB654.1 million, including
RMB36.0 million of financial assets at fair value through profit
or loss recorded as the non-current assets, representing
investments in industrial funds as a limited partner, and
RMB618.1 million of financial assets at fair value through profit
or loss recorded as the current assets, representing a series of
wealth management products purchased from certain banks in
the Chinese mainland. As at 30 June 2026, the Group’s financial
assets at fair value through profit or loss amounted to RMB240.2
million, including RMB36.0 million of financial assets at fair
value through profit or loss recorded as the non-current assets,
representing investments in industrial funds as a limited partner,
and RMB204.2 million of financial assets at fair value through
profit or loss recorded as the current assets, representing a
series of wealth management products purchased from certain

banks in the Chinese mainland.
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MANAGEMENT DISCUSSION AND ANALYSIS
BRI DM

TRADE PAYABLES

The trade payables of the Group decreased from RMB897.3
million as at 31 December 2025 to RMB535.2 million as at 30
June 2026, primarily due to the purchase volume during the
mid-year slack season being lower than that during the year-end
peak season. The trade payables turnover days decreased slightly
from 46.0 days in 2025 to 42.2 days for the six months ended 30
June 2026.

PLEDGED ASSETS

As at 30 June 2026, the Group had pledged property, plant and
equipment amounting to RMB59.3 million and right-of-use assets
amounting to RMB81.7 million for its interest-bearing bank and
other borrowings.

CAPITAL MANAGEMENT

Our primary objectives for capital management are to safeguard
our ability to continue as a going concern and to maintain healthy
capital ratios in order to support our business and maximize
equity holders’ value.

We manage and adjust our capital structure to take into account
changes in economic conditions and the risk characteristics of
the underlying assets. To maintain or adjust the capital structure,
we may adjust dividends paid to equity holders, return capital
to equity holders or issue new shares. We are not subject to any
externally imposed capital requirements. No changes were made
in the objectives, policies or processes for managing capital
during the Reporting Period.

CAPITAL COMMITMENTS

As at 30 June 2026, the Group’s capital commitments amounted
to approximately RMB201.8 million, which was mainly used for
purchase of property, plant and equipment.

CONTINGENT LIABILITIES

As at 30 June 2026, the Group did not have any material
contingent liabilities.

GUOQUAN FOOD (SHANGHAI) CO., LTD.
wBERM (L) ROBRAF

B 5 RNARE

TEENESERNFIERBEE-S-AF+
A=+t —HWMARKSI7IBEETRLE
HE-_Z-_AFNAZT+HNARKES35.2
BELT FTEZHRFHRAZTHEEERFE
HZE ZEZENREBERABRBH_ZT_hF
H46.0 KB THRE_ZE_EXA=1H
WERNEAML2.2K »

BEHREE

RIE-RENA=TH  "&EEREFA
RITREMETEEDE  BEEREBEAR
Moo SHBELURERAEEEARKES1.7H
B o

EXxER"

BMEAERNER B RERERMHERL
BHRES  WHRREMEARL X - M
FHRMEBL ERERFHFEABERAL

TAIE AR B B B I A B A R B R
BRI HMENERE - REFIARERNE
B RATHBRN TEESAEANERS
Az A AREERNLBETHRND - B
PRAEMINEFIEMAERZRIRR - RIS
Hif - EAEEMNEE  BRIEFALEE
7 o

B A

RIEZAFAAZHA  AEENBERE
HORARY201 8HET  TEMRBEE
WE - BERRES -

HERE

RZZEZREXNA=TH  AEELETW
BEXSAEE



MANAGEMENT DISCUSSION AND ANALYSIS
BEEEWR DM

SIGNIFICANT INVESTMENTS, MATERIAL ACQUISITIONS
AND DISPOSALS

The Company completed the acquisition of 41% equity interests
in Beihai Daixiaji Food Co., Ltd. (“Daixiaji”) on 24 December
2024 at a total purchase price of RMB246.0 million, which was
funded by the Company’s internal resources and in part by the
proceeds from the Global Offering. Following the completion of
the acquisition, the Group held a total of 51% equity interest in
Daixiaji. As an associate of the Company, the portion of Daixiaji’s
net profit attributable to the Group was recognized in the Group’s
consolidated statement of profit or loss. Daixiaji is principally
engaged in the production, research and development and sales
of shrimp paste, beef paste, pork paste, chicken paste, cuttlefish
paste, fish paste and other paste food, with shrimp paste as the
main category and other paste products to enrich the product
matrix, which has a good synergistic effect with the Group.

As at 30 June 2026, the Group held approximately 51% of the
equity interests in Daixiaji, corresponding to a subscribed
registered capital of RMB17.0 million, which had been fully paid
up. The Group's accumulated investment cost in Daixiaji was
approximately RMB296.0 million. Daixiaji is a material associate
of the Group and is accounted for using the equity method. As at
30 June 2026, the carrying amount of investment in Daixiaji of the
Group was RMB309.9 million, representing approximately 6.4%
of the total assets of the Group as at 30 June 2026. For the six
months ended 30 June 2026, the Group's share of loss of Daixiaji
was RMBO.1 million. During the period, the Group did not dispose
of any equity interest in Daixiaji, nor did it recognise any gain or
loss on disposal. During the Reporting Period, the Group did not
receive any dividend from Daixiaji.

The Group holds interests in Daixiaji as a long-term strategic
investment. The Board considers that such investment will help
strengthen the Group's presence in the catering and food industry
chain, and bring potential strategic synergies and investment
returns to the Group. The Group will continue to prudently
monitor its business development and financial performance, and
review its investment strategy in due course so as to enhance the
long-term value for the Shareholders.

Save as disclosed above, as at 30 June 2026, the Group did not
have any significant investments, material acquisitions and
disposals of subsidiaries, associates and joint ventures.
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MANAGEMENT DISCUSSION AND ANALYSIS
BRI DM

FUTURE PLANS FOR MATERIAL INVESTMENTS AND
INVESTMENTS IN CAPITAL ASSETS

As at 30 June 2026, save as disclosed herein and in the
Prospectus, the Group did not have plans for material
investments and capital assets.

EMPLOYEES AND EMPLOYEE BENEFIT EXPENSES

As at 30 June 2026, the Group had a total of 2,648 employees.
During the Reporting Period, the Group incurred total employee
benefit expenses of RMB366.2 million.

The Group recruits employees mainly through headhunting,
referrals, on-campus recruiting programs and recruitment
websites. The Group recognizes the importance of training
its employees to enhance their technical skills and overall
capabilities. The Group provides a comprehensive training system
to enhance the technical skills and management skills of its
employees in practical areas.

The Group is dedicated to providing fair and equal opportunities
to its employees, and has formulated detailed career
development and promotion plans covering all levels of
employees, and conducts regular performance assessments.
The salary and benefit levels of the Group’s employees are
determined with reference to the market and the individual’s
qualifications and competence, and performance bonuses
and other incentive systems are established, which are paid
based on the performance of individual employees and the
overall performance of the Group’s business, to recognize and
encourage employees who have made outstanding contributions
to the Group’s business, and remuneration policy is generally
competitive. The Group also proposed to adopt the 2026 H Share
Equity Incentive Scheme. For details, please refer to the section
entitled “Events after the Reporting Period” of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS
S EREN SR

ENVIRONMENTAL, SOCIAL AND GOVERNANCE

We recognize that environmental, social and governance (“ESG”)
matters are critical to our continued growth. We are committed to
integrating ESG standards into our day-to-day business activities.
We have been and will continue to be committed to sustainable
business development with a focus on product quality and safety,
consumer services, employment compliance, environmental
protection and social responsibility. On 7 April 2026, we published
our 2025 ESG Report.

SHARE SCHEME

As at 30 June 2026, the Company has not adopted any employee
share schemes, share option schemes or restricted share unit
schemes.

EVENTS AFTER THE REPORTING PERIOD
Proposed Adoption of the 2026 H Share Equity Incentive Scheme

On 18 July 2026, the Board approved the proposed adoption by
the Company of the 2026 H Share Equity Incentive Scheme (the
“2026 H Share Equity Incentive Scheme”), which aims to: (a)
attract and retain Eligible Participants who have made significant
contributions to the long-term growth and success of the Group,
and recognize and reward the Eligible Participants for their past
contributions to the Group; (b) encourage the Eligible Participants
to make further contributions to the Company, and strive to
enhance the value of the Company and its Shares, for the benefit
of the Company and its Shareholders as a whole; (c) strengthen the
Company’s long-term remuneration incentive strategy; and (d) align
the interests of the Eligible Participants with those of the Company
and the Shareholders, so as to drive the long-term performance of
the Company in financial, business and operational aspects. The
2026 H Share Equity Incentive Scheme shall be conditional upon
the passing of an ordinary resolution by the Shareholders at the
general meeting of the Company to approve and adopt the 2026
H Share Equity Incentive Scheme, and to authorize the Board to
grant incentive shares to selected participants and to deal with
the shares of the Company (including treasury shares) in relation
to the share incentives granted under the 2026 H Share Equity
Incentive Scheme. For details, please refer to the announcement of
the Company dated 13 July 2026 and the circular dated 26 August
2026.
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MANAGEMENT DISCUSSION AND ANALYSIS
BRI DM

Proposed Change in Use of Proceeds

On 26 August 2026, taking into consideration the Group’s
business development priorities, actual progress of the relevant
projects and the funding requirements, the Board approved the
proposed change in use of proceeds from the Global Offering.
Such change shall only take effect upon the passing of an
ordinary resolution by the Shareholders at the general meeting of
the Company. For details (including the reasons for and benefits
of the change), please refer to the announcement and circular of
the Company dated 26 August 2026 and the announcement of the
Company dated 9 September 2026.

The Board resolved to propose to change the use of net proceeds
and the expected timeline for full utilization as follows:

RZZEZRFENAZTRB  GaZRAE
BXBERES - HERENEREES
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HA—ZE-_RNENAZ+TAENAEREXK
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EXCCRREBEMBRFENRELE
IRBUE ARENT -

Unutilized Unutilized
Net Proceeds ~ amount as at amountasat  Expected timeline for
Original % fromthe 30 June 2026 30June 2026  fully utilizing unutilized  Expected timeline for
of total net Global before the afterthe  amount before the fully utilizing unutilized
Use of proceeds proceeds Offering change  Reallocation change  change amount after the change
HENBE #ER
REhERS SBOAE RoBoAE
REFRN 2RRE  AA=tA KR RAZTH  SAEHHABA BERHABA
FrEsERR ARl FBHERE HADALE ENSE HABASE SERGRHEARE  SEENTBEARE
(HK$ million)  (HKS million) ~ (HKS million)  (HKS$ million)
(rE#1)  (RB#R)  (B&&R)  (B&ETD)
Construction, investment or 25% 112.1 22 11738 176.0  Onor before On or before
acquisition of plants 31 December 2027 31 December 2028
H2  RASNEIR ZE-tETR ZE-\Et+ZR
=T-R#ZA =T-R#ZA
Upgrading and expansion of 15% 67.3 67.3 0.0 67.3  Onorbefore On or before
existing plants and 31 December 2027 31 December 2028
production lines B 2 2 \ETZA
BEHREREERN =T-R#ZA =T-R#ZA
R RER
Opening and operation of 40% 179.5 179.5 -139.5 40.0  Onor before On or before
self-operated stores 31 December 2027 31 December 2028
R it 2 ZE-\E+ZA
S =k S =k
Building of product R&D centers 10% 449 443 -34.3 10.0  Onorbefore On or before
as well as upgrade and 31 December 2027 31 December 2028
purchase related equipment R EETCA 2 \ETZA
ERERMEDLUR S =k | N =k
THRMEERARE
Working capital and 10% 449 - 0.0 - - -
general corporate Uses
nBEAEAN-RAABE
Total 4487 293.3 0.0 293.3
@t
Save as disclosed above, after the Reporting Period and up to the B¢ Eil T EEE SN - RN E B R EE AR
date of this report, there was no significant subsequent event & HEH » BIEB A AR EREBNEKR
which may affect the Group. 1B&FEIE o

GUOQUAN FOOD (SHANGHAI) CO., LTD.
wBERM (L) ROBRAF



MANAGEMENT DISCUSSION AND ANALYSIS
BEEEWR DM

INTERIM DIVIDEND

The Board recommended the distribution of an interim dividend
of RMBO0.0503 (tax inclusive) per ordinary share, equivalent to
an aggregate amount of RMB127.7 million, for the six months
ended 30 June 2026. However, as the Shares will be repurchased
and held as treasury shares or for cancellation by the Company
from time to time, the actual aggregate amount of the interim
cash dividend to be paid will be based on the total number of
Shares (excluding the treasury shares and repurchased shares
pending cancellation) on the record date for the payment of
the interim dividend, which will be announced by the Company
separately then. The proposed interim dividend shall be declared
in RMB and paid in Hong Kong dollars to the H Shareholders. The
interim dividend payable in Hong Kong dollars will be converted
from RMB at the average exchange rate of RMB to Hong Kong
dollars as published by the People’s Bank of China for the five
business days prior to the extraordinary general meeting held for
consideration and approval of distribution of the interim dividend.
If such profit distribution plan is approved by the shareholders
of the Company (the “Shareholders”) at the extraordinary
general meeting, the interim dividend will be paid no later than
Wednesday, 28 October 2026, to the Shareholders whose names
are listed on the register of members of the Company on Monday,
21 September 2026. All treasury shares and repurchased shares
pending cancellation held by the Company are not entitled to the
interim dividend.

Note:

(1) The accounting basis is founded on the total number of Shares (excluding
the treasury shares and repurchased shares intended to be cancelled but
not yet cancelled as at 17 August 2026) of 2,538,284,400 Shares of the
Company as of 17 August 2026.

The Company will not be liable for any claim arising from any
delay in, or inaccurate determination of the status of the
Shareholders or any dispute over the withholding mechanism.

The Board is not aware of any Shareholders who have waived or
agreed to waive any dividend.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEESRR DN

CLOSURE OF REGISTER OF MEMBERS

For the purpose of determining the entitlement to the proposed
interim dividend, subject to the approval of the Shareholders
at the extraordinary general meeting, the register of members
of the Company will be closed from Wednesday, 16 September
2026 to Monday, 21 September 2026, both days inclusive, during
which period no transfer of shares will be registered. In order
to qualify for the proposed interim dividend, all share transfer
documents accompanied by the relevant share certificates must
be lodged for registration with the Company’s H share registrar,
Computershare Hong Kong Investor Services Limited, at Shops
1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East,
Wan Chai, Hong Kong, not later than 4:30 p.m. on Tuesday, 15
September 2026.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TRERREMESR

COMPLIANCE WITH THE CORPORATE GOVERNANCE
CODE

The Group is committed to maintaining a high standard
of corporate governance to safeguard the interests of the
Shareholders and to enhance corporate value and accountability.
During the Reporting Period, the Company has complied with all
applicable code provisions of the Corporate Governance Code
as set out in Appendix C1 of the Listing Rules, except for the
deviation from code provision C.2.1 in part 2 of the CG Code as
disclosed below.

Under the code provision C.2.1 in part 2 of the CG Code, the roles
of chairman and chief executive officer should be separate and
should not be performed by the same individual. The division
of responsibilities between the chairman and chief executive
officer should be clearly established and set out in writing.
During the Reporting Period, the chairperson of the Board and
chief executive officer of the Company were assumed by one
person, Mr. Yang Mingchao, who was mainly responsible for the
strategic decisions of the Company. The Board believes that,
in view of his experience, personal profile and his roles in the
Company as mentioned above, Mr. Yang is the Director best
suited to identify strategic opportunities and focus of the Board
due to his extensive understanding of our business as our chief
executive officer. The Board also believes that vesting the roles of
both chairperson and chief executive officer in the same person
has the benefit of (i) ensuring consistent leadership within the
Group, (ii) enabling more effective and efficient overall strategic
planning and execution of strategic initiatives of the Board, and
(iii) facilitating the flow of information between the management
and the Board for the Group. The Board considers that the
balance of power and authority for the present arrangement will
not be impaired and this structure will enable the Company to
make and implement decisions promptly and effectively. The
Board will continue to review and consider splitting the roles of
chairperson of the Board and the chief executive officer of the
Company at a time when it is appropriate by taking into account
the circumstances of the Group as a whole.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code set out in Appendix C3
to the Listing Rules as its own code of conduct regarding dealings
in securities of the Company by Directors and relevant employees
of the Company (i.e. employees who may have inside information
of the Company).

The Company has made specific enquiry of all Directors and they
have confirmed that they have fully complied with the required
standard of dealings set out in the Model Code throughout the
Reporting Period.

During the Reporting Period, no incident of non-compliance with
the Model Code by relevant employees of the Company has been
identified.

CHANGES IN INFORMATION OF DIRECTORS

In accordance with Rule 13.51B(1) of the Listing Rules, the
changes to information of the Directors required to be disclosed
pursuant to paragraphs (a) to (e) and (g) of Rule 13.51(2) of the
Listing Rules since publication of the Group’s 2025 Annual Report
up to the date of this Interim Report are set out below:

On 29 April 2026, the 2025 annual general meeting elected the
second session of the Board, comprising the same members as
the first session, for a term of three years.

Save as disclosed above, there has been no change in any of the
information required to be disclosed pursuant to Rule 13.51B(1)
of the Listing Rules in respect of any of the Directors and chief
executives.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY AND ITS ASSOCIATED CORPORATIONS

As at 30 June 2026, the interests and short positions of the
Directors and chief executives of the Company in the Shares,
underlying Shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of
the SFO) as notified to the Company and the Hong Kong Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have under such provisions of the SF0), as recorded in
the register required to be kept under the section 352 of the SFO
or as otherwise notified to the Company and the Hong Kong Stock
Exchange pursuant to the Model Code were as follows:
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Interests in the Company RAQ B NER
Approximate
percentage of
shareholding
in the total
Class of Number of issued share
Name Shares Nature of interest Shares held @ capital (%) ™
HEBRITRAE
BEREN
#H B3 Bl fEEME BENRAHB® MBI (%)™
Mr. Yang Mingchao @“©® H Shares Interests held jointly with other 1,350,204,815 49.15
THRR ST £ ©W6© HAZ persons, interest in controlled
corporations and interest
in treasury Shares
Bifh A SRR AR -
REZIEEE R K
HEFRNFHENER
Mr. Meng Xianjin ©® H Shares Interests held jointly with other 881,420,916 32.08
TSRO HA% persons, interest in controlled
corporations
B A SRR AR -
REZEEERN R
Ms. Yang Tongyu ) H Shares Interest in controlled corporations 34,139,074 1.24
BERZL LY HAR AZIEEE R
Notes: Bt -
M The calculation is based on the total number of 2,747,360,400 Shares (1) ZEBEDURZZZRFAA=THERTH

in issue (including treasury Shares and repurchased shares pending
cancellation) as at 30 June 2026.

(2) Allinterests are long positions.

(3) Guoquan Industry is owned as to 55.61%, 37.07% and 7.32% by Mr. Yang
Mingchao, Mr. Meng Xianjin and Mr. Li Xinhua, respectively. Mr. Yang
Mingchao and Mr. Meng Xianjin are therefore deemed to be interested in
the 881,420,916 H Shares held through Guoquan Industry.

P&t 488 B 2,747,360,400 8% 17 (BRI EFR
0 R EREEEE AR ) ) AERETE -

2 FrERRIBITE -

(3) MEEHE S R BIGABALE - HAEEEMER
HERAEAS5.61% » 37.07% M 7.32% % o 15
BB R E R EE WA AR BBREE
#1356 1881,420,916 R HAR P A S ©
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Guoxiaoquan EM is owned as to 80% by Mr. Yang Mingchao as its general
partner. Guoxiaoquan Tech is owned as to 44.09% by Mr. Yang Mingchao
as its general partner. Therefore, Mr. Yang Mingchao is deemed to be
interested in 207,095,457 H Shares and 85,587,242 H Shares held through
Guoxiaoquan EM and Guoxiaoquan Tech, respectively.

On 16 July 2019, Mr. Yang Mingchao, Mr. Meng Xianjin and Mr. Li Xinhua
entered into a concert party agreement which was supplemented on 1
March 2023, pursuant to which Mr. Meng Xianjin and Mr. Li Xinhua have
agreed and confirmed that during the period starting from 16 July 2019 to
the date when they cease to be our direct or indirect Shareholders, they
have acted and will continue to act in concert in respect of the management
and operations of our Company by aligning their votes in accordance with
Mr. Yang’s decisions when exercising their rights as the Shareholders of the
Company prior to December 2021 and as shareholders of Guoquan Industry
since December 2021 when their direct interests in the Company were
reflected at the level of Guoquan Industry. Therefore, under the SFO, Mr.
Meng Xianjin and Mr. Li Xinhua are deemed to be jointly interested in the
Shares held by Mr. Yang in Guoquan Industry.

According to the Outline of Part XV of the SFO - Disclosure of Interests,
any shareholder who controls one-third or more of the voting rights at
general meetings of the relevant listed corporation will also be deemed to
be interested in such treasury shares, and the treasury shares must be
aggregated with his other interests in the shares of the listed corporation
in determining his reporting obligations under Part XV. As of 30 June 2026,
the Company held 176,101,200 treasury shares. As of 30 June 2026, the
Company had not sold any treasury shares and held a total of 176,101,200
treasury shares. Mr. Yang Mingchao is a shareholder who controls more
than one-third of the voting rights at the Company’s general meeting.
According to the above outline, Mr. Yang Mingchao will also be deemed to
be interested in such treasury shares.

Chunyu Feifei (Shanghai) Industrial Co., Ltd. (ERFEFE(LHEEBMRAA) is
wholly owned by Ms. Yang Tongyu. Therefore, Ms. Yang Tongyu is deemed to
be interested in the 34,139,074 H Shares held by Chunyu Feifei (Shanghai)
Industrial Co., Ltd. under the SFO.

Save as disclosed above, as at 30 June 2026, none of the

Directors and chief executives of the Company had or deemed to

have any interests or short positions in the Shares, underlying

Shares or debentures of the Company or any of its associated

corporations (within the meaning of Part XV of the SFO) (i) which

were required to be notified to the Company and the Stock

Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO

(including interests or short positions which they were taken or

deemed to have under such provisions of the SFO); (ii) which were

required, pursuant to Section 352 of the SFO, to be entered in the

register referred to therein; or (iii) which were required, pursuant
to the Model Code, to be notified to the Company and the Stock
Exchange.

GUOQUAN FOOD (SHANGHAI) CO., LTD.
wBERM (L) ROBRAF
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}zﬁﬁ80%%ﬁn o S/ NBRHR BB EE (ER
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RERER ©
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CORPORATE GOVERNANCE AND OTHER INFORMATION

tEEAREMER

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2026, so far as was known to the Directors or could
be ascertained after making reasonable enquiries, the following
persons/entities had interests or short positions in the Shares
or underlying Shares which were required to be disclosed to the
Company pursuant to the provisions of Divisions 2 and 3 of Part
XV of the SFO, or which were recorded in the register required to
be kept by the Company under section 336 of the SFO (interests
in the Shares and/or short positions (if any) disclosed under
this paragraph are additions to those disclosed in respect of the
Directors and chief executives of the Company):

FERRRAQXFARGRABERED Z
BERAR

MRZZEZAFANA=+H RESHARLE
EHLEEBEREBAIETE - MTALT  EER
1% 17 S AB R AR (9 R #E B IR B 7E 5 R HA B 1§01
EXVEPE 2 39 EB 2 G AR N B ER ok
RRARIREBEEFLEGRIIEIZ6KRAEFE
E’J’iaafﬁ}ﬁﬁaaﬁﬁﬁ%ﬁﬁﬁi/ﬁﬁ (R TR
DR N KB (1F) RERARRE
%&E@%ﬁﬂl/\ﬁﬁﬂ&&ﬁ%ﬂ’]i ) -

Approximate

percentage of
shareholding

in the total

Name of substantial Number of issued share
Shareholder Class of Shares Nature of interest Shares held @ capital (%)™
HERITRAE
BEN R EN
TERRHEER BB R GE R HERtE RBEE® BABED (%)™
Mr. Li Xinhua @ H Shares Interests held jointly with 881,420,916 32.08
BRE AL HR% other persons, interests
in controlled corporations
B A FRIFF A MR
RZEEREME R
Guoquan Industry H Shares Beneficial owner 881,420,916 32.08
BT E HA% EmEA A
Guoxiaoquan EM H Shares Beneficial owner 207,095,457 7.54
N BE HAR EnEAA
Li Zhujie® H Shares Interests in controlled 197,397,966 7.19
TRgE© HA% corporations
R R i
Notes: B
(1) The calculation is based on the total number of 2,747,360,400 Shares (1) ZEHEAR_E-"ENA=ZTHBEETH

issued (including the treasury shares and repurchased shares pending
cancellation) as at 30 June 2026.

(2) Allinterests are long positions.

M 4EEE 2,747,360,400 (0 (BIEEFR
15 R EIREHEE AR ) AEMETH -

(2) EEEEDETE
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CORPORATE GOVERNANCE AND OTHER INFORMATION
EREAREMER

Guoguan Industry has been owned as to 55.61%, 37.07% and 7.32% by Mr.
Yang Mingchao, Mr. Meng Xianjin and Mr. Li Xinhua, respectively since its
establishment.

On 16 July 2019, Mr. Yang Mingchao, Mr. Meng Xianjin and Mr. Li Xinhua
entered into a concert party agreement which was supplemented on 1
March 2023, pursuant to which Mr. Meng Xianjin and Mr. Li Xinhua have
agreed and confirmed that during the period starting from July 16, 2019
to the date when they cease to be our direct or indirect Shareholders, they
have acted and will continue to act in concert in respect of the management
and operations of our Company by aligning their votes in accordance with
Mr. Yang Mingchao’s decisions when exercising their rights as Shareholders
of the Company prior to December 2021 and as shareholders of Guoquan
Industry since December 2021 when their direct interests in the Company
were reflected at the level of Guoquan Industry. Therefore, under the SFO,
Mr. Meng Xianjin and Mr. Li Xinhua are deemed to be jointly interested in
the Shares held by Mr. Yang Mingchao in Guoquan Industry.

Li Zhujie is deemed to be interested in the Shares held by Buhuovc Platinum
Limited, Wuhan Renzhe Buyou Equity Investment Partnership (Limited
Partnership), Huzhou Bugi Zhigi Equity Investment Partnership (Limited
Partnership) and Shanghai Buyue Ertong Venture Capital Partnership
(Limited Partnership).

Buhuovc Platinum Limited held 54,784,911 H Shares and is wholly owned
by Buhuovc Limited Partnership. The general partner of Buhuovc Limited
Partnership is Buhuovc Inc. which is ultimately controlled by Li Zhujie
through his directorship held in Buhuovc Inc.

Shanghai Buhuo Private Equity Investment Fund Management Co., Ltd.
(EBTEALEESERBMRAR) is a general partner of Wuhan Renzhe
Buyou Equity Investment Partnership (Limited Partnership) (RZ{=#&
TERERESELE(ERAE)), Huzhou Bugi Zhigi Equity Investment
Partnership (Limited Partnership) (/T 28 2 B8lRIEREA R X (AR
4%)) and Shanghai Buyue Ertong Venture Capital Partnership (Limited
Partnership) (wholly owned by Shanghai Buhuo Private Equity Investment
Fund Management Co., Ltd. (E/BTRLEESEE AR AR])) which held
3,993,027 H Shares, 25,565,164 H Shares and 113,054,864 H Shares
respectively. Li Zhujie owns 74.25% interests in Shanghai Buhuo Private
Equity Investment Fund Management Co., Ltd.

Therefore, under the SFO, Li Zhujie is deemed to be interested in the Shares
held by Buhuovc Platinum Limited, Wuhan Renzhe Buyou Equity Investment
Partnership (Limited Partnership), Huzhou Bugi Zhigi Equity Investment
Partnership (Limited Partnership) and Shanghai Buyue Ertong Venture
Capital Partnership (Limited Partnership).

Save as disclosed above, as at 30 June 2026, the Directors were

not aware that any persons/entities (other than the Directors

and chief executives of the Company) had any interests or short

positions in the Shares or underlying Shares which would require

to be disclosed to the Company under the provisions of Divisions

2 and 3 of Part XV of the SFO, or which are required, pursuant to
section 336 of the SFO, to be entered in the register kept by the
Company.

GUOQUAN FOOD (SHANGHAI) CO., LTD.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

TEERREMES

COMPLIANCE WITH LAWS AND REGULATIONS

During the six months ended 30 June 2026, to the best knowledge
of the Board, the Group has complied in all material respects
with the relevant PRC laws and regulations which may have a
significant impact on the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the Reporting Period, the Company repurchased a
total of 82,201,200 H Shares on the Stock Exchange at a total
consideration of approximately HK$192.10 million (before
expenses), of which 59,148,400 H Shares were held as treasury
shares and 23,052,800 H Shares are intended to be cancelled. As
of 30 June 2026, the Company had not sold any treasury shares
and held a total of 176,101,200 treasury shares, which will be
used in share schemes or cancelled to the extent permitted
by applicable laws and regulations, depending on the specific
circumstances. For details of the use of shares repurchased by
the Company, please refer to the announcement of the Company

BFERERER
BE_T-R"EXA=+THILEAXER  BE
A AEBECHEMBEATEETH
AEEAEAZENHATEDEEER -

BE HEIFEEAXRQF EHES

RIEEREA - AR AIRE T ERE
#2192 10BEB T (RFTHX) BEAHK
82,201,200 R HA& A% 1D - HH59,148,400%
Wi EEFARD - 23,052,800 % TN - &
EZTCRFRNA=ZTAH ARBEIHALE
EREFRS - WEHFH176,101,2000%
BEERY  ZEEFERGSEEREEER
RFTHEER - RIZARBRANRMEE
B F LA - BRARRIERRG AREF
B B2HARRBHMAZTE R AFAZ
TRANAL - BITEEE EAEARRER

dated 26 June 2026. The repurchases were made for the benefit  #z5W AR AIEEE - BERMDRFB W
of the Company and to create value for Shareholders. Details of | :
the repurchases are set out below:
Purchase consideration per share
BRBERE
Number Aggregate
of Shares  Highest price  Lowest price consideration
For the six months ended 30 June 2026 purchased B_aid paid paid
BE-ZE-_AR"EXA=t+HLXEA BEROGEE N &RaE P RIEE T BRE
HK$ HK$ HK$
BT BT BT
January —HA 1,198,000 4.22 4.1 4,994,856
February —A - - - -
March =H - - - -
April A 4,768,800 3.21 3.11 15,076,324
May aA 28,170,400 3.37 2.47 79,646,156
June ~A 48,064,000 2.27 1.72 92,384,596
Total: e 82,201,200 192,101,932
Save as disclosed above, neither the Company nor any of its BREXFIHEEEIN  RMEHEA - AAQF]

subsidiaries had purchased, sold or redeemed any of the
Company’s listed securities or sold any treasury shares or
repurchased shares pending cancellation during the Reporting
Period.

SEAAHBARGEEE - HEREE A
AR AE LB S B R KO
RS -
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EEEARHEMES

AUDIT AND RISK MANAGEMENT COMMITTEE

The Audit and Risk Management Committee has reviewed the
accounting principles and practices adopted by the Group and
this Interim Report, including the unaudited interim condensed
consolidated financial information of the Group for the six months
ended 30 June 2026. The interim results for the six months
ended 30 June 2026 are unaudited but have been reviewed by the
Company’s independent auditor, Ernst & Young, in accordance
with Hong Kong Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent
Auditor of the Entity”
Certified Public Accountants, and its review report is included in

issued by the Hong Kong Institute of

this Interim Report.

By Order of the Board

Guoquan Food (Shanghai) Co., Ltd.

Mr. Yang Mingchao

Chairperson of the Board, Executive Director and Chief Executive
Officer

GUOQUAN FOOD (SHANGHAI) CO., LTD.
wBERM (L) ROBRAF
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INDEPENDENT REVIEW REPORT
BYEHRE

Ernst & Young

27/F, One Taikoo Place
979 King's Road
Quarry Bay, Hong Kong

EY KBRS B PR

To the board of directors of Guoquan Food (Shanghai) Co., Ltd.
(Incorporated in the People’s Republic of China with limited
liability)

Ko —EE2718

INTRODUCTION

We have reviewed the interim financial information set out on
pages 49 to 80, which comprises the condensed consolidated
statement of financial position of Guoquan Food (Shanghai) Co.,
Ltd. (the “Company”) and its subsidiaries (the “Group”) as at 30
June 2026 and the related condensed consolidated statements
of profit or loss, comprehensive income, changes in equity and
cash flows for the six-month period then ended, and explanatory
notes. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a
report on interim financial information to be in compliance with
the relevant provisions thereof and International Accounting
Standard 34 Interim Financial Reporting (“IAS 34”) as issued by
the International Accounting Standards Board (the “IASB”). The
directors of the Company are responsible for the preparation and
presentation of this interim financial information in accordance
with IAS 34. Our responsibility is to express a conclusion on this
interim financial information based on our review. Our report
is made solely to you, as a body, in accordance with our agreed
terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report.

HEBIRBHREE 9790

Tel E&E: +852 2846 9888
Fax fH: +852 2868 4432
ey.com

BBERM (LB ROAFRATDESS
(RhEARKMBEZMARZHRNOBRAR)

5l

RMEBEFE49E80EMEA ZMERM (L
B)BMBRAR ([ERA]) REKEAF]
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FRNFRNA=ZTHZERASEEMBIRE
AR EZEZA LN EA BB HEERES
BaX  2HNREER  EREZFXRFBRSR
BRUANFHAWNE - RECBEBRERZHM
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ZHRBEATARBIGRXRER e ENESR
€ ([BRErEAEEE ) BHBER S
HERIZE 345 [ BB E | ([ER SR
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INDEPENDENT REVIEW REPORT
B ERHE

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial
Information Performed by the Independent Auditor of the Entity
(*HKSRE 24107) as issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). A review of interim financial
information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information is not
prepared, in all material respects, in accordance with IAS 34.

Ernst & Young
Certified Public Accountants
Hong Kong

17 August 2026

GUOQUAN FOOD (SHANGHAI) CO., LTD.
RERM (L) ROBRATE
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR'LOSS

FHIERGSRRER

For the six months ended 30 June 2026 HZ=F =7

SEFEARA=THIESER

2026 2025
—ECARE —E-RF
Notes (unaudited) (unaudited)
=2 (REEES) (REEEET)
RMB’000 RMB’000
ARET T ARBET T
REVENUE A \ 4 3,946,859 3,239,662
Cost of sales SHE A (3,098,262) (2,522,262)
Gross profit EH 848,597 717,400
Other income and gains, net E U A RS F 58 5 80,688 60,085
Selling and distribution expenses SHE kDAL (383,703) (308,029)
Administrative expenses 1T (245,686) (208,816)
Other expenses HAbFIZ (13,174) (800)
Finance costs BATS R AN 7 (5,208) (2,706)
Share of profits and losses of associates PaK(S) AN Ei=Fr (467) (2,565)
Impairment losses on financial assets, net TREERERRE -
FRE 6 (849) (250)
PROFIT BEFORE TAX B A A 6 280,198 254,319
Income tax expense FiBHim > 8 (67,014) (64,163)
PROFIT FOR THE PERIOD HARF)E 213,184 190,156
Profit attributable to: LA &5 PR A -
Owners of the parent BRE#EEA 211,246 183,335
Non-controlling interests eI e 1,938 6,821
213,184 190,156
EARNINGS PER SHARE ATTRIBUTABLE BRRIEBERREA
TO ORDINARY EQUITY HOLDERS OF SRR EF
THE PARENT
Basic HAK
- For profit for the period (RMB cents) — HRFE(ARES) 10 8.07 6.84
Diluted i3]
— For profit for the period (RMB cents) —HAFE(ARED) 10 8.07 6.84
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FHIFRGEEEBER

For the six months ended 30 June 2026 HZ=F—

NEARAZTHLERER

2026 2025
—EBDRE —ET-RF
(unaudited) (unaudited)
(REHE) (RE&EET)
RMB’000 RMB’000
ARETT ARBFIT
PROFIT FOR THE PERIOD B FI) 213,184 190,156
OTHER COMPREHENSIVE INCOME B2 EKaE
Other comprehensive loss that may be reclassified HigHMa Emo e Bng
to profit or loss in subsequent periods: Hb2HEEIA :
Exchange differences on translation of foreign P IBINETE R K = 58
operations (1,846) (1,125)
Net other comprehensive loss that may be HeHMEmsHEBanEt
reclassified to profit or loss in subsequent periods 2HEBRFE (1,846) (1,125)
Other comprehensive (loss)/income that will not be HigHBT g8y B2 Bng
reclassified to profit or loss in subsequent Hin 2 (E18), /M
periods: )
Equity investments designated at fair value EERDABER ALK
through other comprehensive income: 2 HE bR RERE
Changes in fair value DABEZD (32,755) 21,895
Income tax effect FisHi 2 8,189 (5,474)
Net other comprehensive (loss)/income that will HEBHEIreEHmoEEERN
not be reclassified to profit or loss in Hin 2 (F8), a3
subsequent periods (24,566) 16,421
OTHER COMPREHENSIVE (LOSS)/INCOME FOR HNEmEE (B18), W
THE PERIOD, NET OF TAX HBRFIIR (26,412) 15,296
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD BAZEKEERE 186,772 205,452
Total comprehensive income attributable to: VAN & 75 e A 2 T e AR
Owners of the parent [SYNCIEZS PN 184,834 198,631
Non-controlling interests SRR i 1,938 6,821
186,772 205,452

GUOQUAN FOOD (SHANGHAI) CO., LTD.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

FHI RS S MR R

30June 2026 —E—RFRA=TH

30June 31 December
2026 2025
—EREF
—ECRE +=A
~NA=+H =+—H
Notes (unaudited) (audited)
PR (REEST) (F2&sh)
RMB’000 RMB’000
ARET T ARBT T
NON-CURRENT ASSETS EMBEE
Property, plant and equipment Y - B KR 11 685,781 578,253
Right-of-use assets ERAEEE 257,245 234,129
Goodwill 5k 138,010 138,010
Other intangible assets EtmpEE 49,900 53,520
Investments in associates REE R BEIRE 12 330,608 331,974
Equity investments designated at fair value BERABET AEAM
through other comprehensive income 2HKREHRERE 152,088 184,843
Other non-current assets HMIERBEE 19,955 17,019
Financial assets at fair value through BARBETABRN
profit or loss SREE 36,000 36,000
Long-term bank deposits RAEPRITER 17 78,954 118,750
Deferred tax assets EERIRE B 74,969 73,411
Total non-current assets SEmBEERE 1,823,510 1,765,909
CURRENT ASSETS MENEE
Inventories et 13 726,727 803,183
Trade receivables B S RWGRIE 14 291,944 424,733
Prepayments, other receivables and TERFRIE - H A REURRIE K
other assets HEE 15 513,054 396,189
Restricted cash ZIREIH & 17 112,525 109,110
Financial assets at fair value through BRAREBE ABEN
profit or loss CRVEE 16 204,236 618,144
Cash and bank balances e RIRTTHEER 17 1,151,614 1,121,150
Total current assets MEEERE 3,000,100 3,472,509
CURRENT LIABILITIES mEEE
Trade payables B SN RIE 18 535,239 897,303
Other payables and accruals Ef e RIERETER 19 731,311 821,519
Interest-bearing bank and other borrowings 5T 84R7T R EAbERR 256,050 129,543
Lease liabilities HEEE 33,578 28,599
Tax payables FETFRIR 5,423 58,828
Total current liabilities mE A EEE 1,561,601 1,935,792
NET CURRENT ASSETS mBEESE 1,438,499 1,536,717
TOTAL ASSETS LESS CURRENT LIABILITIES EEAERREBAR 3,262,009 3,302,626
NON-CURRENT LIABILITIES FERBEE
Deferred income FEIEUA 29,933 31,724
Interest-bearing bank and other borrowings  &1/B.8R77T R EAME K 76,664 9,500
Lease liabilities HEAE 36,226 48,892
Deferred tax liabilities RIETRIBEE 33,203 33,168
Total non-current liabilities SERBaERE 176,026 123,284
Net assets BEFE 3,085,983 3,179,342
EQUITY s
Share capital &N 20 2,747,360 2,747,360
Treasury shares B D 20 (425,116) (257,228)
Reserves & 626,147 546,709
2,948,391 3,036,841
Non-controlling interests el 137,592 142,501
Total equity e B 3,085,983 3,179,342
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHERESERE B R

For the six months ended 30 June 2026 BiZ == /"FA=1HIE~EAH

Attributable to owners of the parent

BRERAARGRR

Fairvalue

reserve of

financial assets

at fairvalue

through other Exchange Non-
Share Treasury Capital Statutory  comprehensive  fluctuation Retained controlling Total
capital shares reserve* reserve¥ income* reserve¥ profits* Total interests equity

BOAEE

iARH

2EkEN

SHEEN Eil
R&  BERE  EAREr  RRRR  DAEERR  RERRT  BEAR gt FBRER  BuEE
(note 20) (note 20)
(W20) (W)
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARMTR  ARMTR  ARMTR  ARMTR AR¥TR  ARETR  ARRTR  ARMTR  ARMTR  ARETR

As at 31 December 2025 HoE2RE
(audited) t2p=1-8
(&%) LTAT60  (257,208) 426,709 80,891 (69,565) (247) 100,151 3,036,841 142501 3,179,342
Profit for the period (unaudited) ~ EFSRIE (e - - - - - - 211,246 211,246 1,038 213,184
Other comprehensive income BRED2ENE:
for the period:
Change n fairvalueof equity BOABEARR
investments at fair value SEhEHRE

through other compreensive REMDLER
income, netof tax (unaudited) 28 (e

(RiEzs1) - - = = (24,566) = = (24,566) s (24566)
Eichang differences on BESNZHNEL
translation offoreign 2 (%)
operations (unaudited) - - - - - (1,846) = (1,846) - (1,846)
Total comprefinsive income BR2EkaeE
for the period (unaudited) (RiEz) - - > = (24,566) (1,849) 211,246 196,834 1938 186,772
Acquisiton of non-controlling Wekihis
intersts (unaudited] (Fg=t) - > > = > = (5,229) (5,229) 503 -
Final 2025 dividend declared Ef-E-1ER
(maudited) FiRe

(Fig=st) - - - - - - (100173 (100,17) - (100173
Diidends paid tonon-contolling. A PR A
sharefolders (unaudited) RE (Rirz:t) - - - - - - - - (12,070) (12,070)
Shares repurchased BERRK( - (167,889) - - - - - (167,889) - (167,888)
Asatd0Jung 2026 (unaudited)  WZFAE

~AZTH

(Fg=t) L4130 (4516 428,709 80,891 (96,131) (6328 25000 2948301 197592 3085983

GUOQUAN FOOD (SHANGHAI) CO., LTD.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
PHIERR SRR 2R

For the six months ended 30 June 2026 BZ —ZE = ~FA=1+HIE~ER

Attributable to owners of the parent

BATEEARKER

Fairvalue

reserve of

financial assets

atfair value

through other Exchange Non-
Share Treasury Capital Statutory ~ comprefiensive  fluctuation Retained controlling Total
capital shares reserve* reserve* income* reserve* profits* Total interests equity

FORER

AR

ke

SHBEN EX
e BhRG  BRRR  AEdh MBRER RERE AR
(note 20) (note 20)
(W) (W)
RMBI000 RMBI00 RVB'000 RMBI000 RMB'000 RMB000 RMBI000 RMBI000 RMB000 RMBI000
M#TT  ARETT  ARETR  ARETR MEEFL  ARETT  ARETR ARETR ARETR ARETR

&
oy
>
B
=
=
Bt

Bneh

Asat 31 December 2024 (audited) ~ R-F-ME

+-f=1-8
(&55) 2747360 (73.309) 428,709 wan (103.426) 215) 100276 8144372 1049 3.264821
Proft for the period (unaudited) SRl (RSt - = - - - - 183,335 183,335 6,821 190,156
Other comprehensive income BRED2ENS:
for the period:
Change in fairvalue of equity BOABEAER
investments at fair value SEhEHRE

through other comprehensive REMDLER
income, netof tax (unaudited) 28 (mie)

(75 = - - - 16,421 - - 16,421 - 16,421
Eichange differences on BESNZHNEL
translation offoreign = i)
operations (unaudited) = = = = = (1125) = (1,125) = (1125)
Totalcomprehensive incomefor ~ BRAERRAE
the period (unaudited) (RiEz) - - - - 16421 (1128 183,335 198,631 6821 205452
Final 2024 diidend declared SR-RIMER
(umaudited) AHRE
(7% - - - - - - (19030 (1980%0) - (198030)
Capital injection from FARRREE
non-controlling shareholders (Rirzs)
(unaudited) - = = = = = - = 3,040 3040
Dividends paid tonon-controlling XA TR
shareholders (unaudited) RE(Figs) - = - - - - - - (11,962 (11.96)
Shares repurchased BEBRAR - (111,180 - - - - - (111,180) - (111,180)
Transfer from retained profits xR - - - 16,201 - - (16.201) - - -
Asatd0Jun20%5 (unaudited)  W=F-TE
~A=1H
(785 D430 (184489 428709 1,178 (87,009 (1.340) 69380 3033793 118368 3152141
* These reserve accounts comprise the consolidated reserves of  * ZEREBEREE T -_ARFA=ZTHHAF
RMB626,147,000 in the interim condensed consolidated statement HEAREMBRARTFNGEBEARE
of financial position as at 30 June 2026 (31 December 2025: 626,147,000 (ZE=-AF+=-_A=+—8:
RMB546,709,000). AR¥546,709,0007T) °
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHERGERERER

For the six months ended 30 June 2026 HZ=ZF =/

FHRA=ZTHLNER

2026 2025
—EBDRE —ET-RF
Notes (unaudited) (unaudited)
B3 (REEEST) (RE&EET)
RMB’000 RMB’000
AR®T AREF T
CASH FLOWS FROM OPERATING ACTIVITIES LETHFFHRERE
Profit before tax: FREZRIFE 280,198 254,319
Adjustments for: PATN B IE LR
Depreciation of property, plant and Y BEMRETE
equipment 6 39,266 29,181
Depreciation of right-of-use assets ERREETE 6 18,993 14,944
Amortisation of other intangible assets Hh R & 6 3,620 3,715
Interest income FEUA 5 (5,075) (9,477)
Loss on disposal of items of property, HEYE - BEKELEER
plant and equipment K& 1B 5 49 109
Gain on early termination of leases RATK IR E R s 5 (32) (52)
Realised fair value gains from financial BRARBENABGNSH
assets at fair value through profit or loss BEEMBERAALEEAKE 5 (943) (2,888)
Unrealised fair value changes on financial RARBESABRNSH
assets at fair value through profit or loss BEMARERAAEEES 5 (236) (1,679)
Finance costs MBER 7 5,208 2,706
Impairment of inventories, net of reversal FERME  NBEE 6 22 (139)
Impairment losses on financial assets, net SREERERSE  FE 6 849 250
Deferred income recognised in profit or loss  AIBZEERRIELTIWA 5 (1,791) (1,286)
Share of profits and losses of associates DI E A FIEE 467 2,565
Foreign exchange differences, net SN = REF 5E 5 (703) 1,370
Dividend income from equity investments EERAABEGARMEE
designated at fair value through other W g B AR AR & B AR SR
comprehensive income B (750) (750)
339,142 292,988
Decrease in inventories FERD 77,333 230,182
Decrease/(increase) in trade receivables B Z UK R D /(5 0) 131,947 (57,630)
Increase in prepayments, other receivables  FEIFRIE ~ Hfth FEUGRIE &2
and other assets H & EE N (76,872) (171,506)
Increase in restricted cash SRR SN (3,415) (6,340)
Decrease in trade payables B SN RIER D (362,064) (275,729)
(Decrease)/increase in other payables HAi R IA KRB E A
and accruals ORid) /2 m (97,346) 33,645
Cash generated from operations LEFTSIRE 8,725 45,610
Income tax paid BEREEE (113,753) (77,417)
Interest received B IFIE 2,672 2,778
Net cash flows used in operating activities CEEEFTAR S REFHE (102,356) (29,029)

GUOQUAN FOOD (SHANGHAI) CO., LTD.
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

FHERSRSRERER

For the six months ended 30 June 2026 HZ =ZF =X

FERA=TRAEREAR

2026 2025
—EBARE —T-AF
Notes (unaudited) (unaudited)
P EE (REFEST) (RE&EET)
RMB’000 RMB’000
AR®T T AREF T
CASH FLOWS FROM INVESTING ACTIVITIES HEEZBFBESRE
Proceeds from disposal of items of property, HEWE  WEKEEER
plant and equipment FRiS5K3R 1,675 619
Purchase of items of property, plant and BEYME  WERRZHEER
equipment (152,063) (61,828)
Purchase of other intangible assets BEEMEREE (542) =
Purchase of financial assets at fair value BERAABENAERY
through profit or loss STREE (585,000) (1,608,900)
Purchase of land use rights BB £ i P (36,930) =
Proceeds from disposal of financial assets HERAREBET ABEDN
at fair value through profit or loss S RYEEFTS IR 1,000,087 1,290,788
Receipt of government grants for property, IWEREY R % - RS I 2R AE AR A
plant and equipment BT 7 B - 1,000
Increase in bank deposits with original L B R BREI B B R il = & A Y
maturity of more than three months RITIERIE N
when acquired (275,000) (411,000)
Withdrawal of bank deposits with original REUER R E BB BB =18 A
maturity of more than three months BIERTTIF R
when acquired 462,500 570,000
Interest received from bank deposits with U B R FR 2 HA B BB = E A #Y
original maturity of more than three RITFE R E T E
months when acquired 11,897 37,463
Loans to third parties ME=FER (40,000) =
Dividend income from equity investments EERAAEBEGS ARMEE
designated at fair value through other W as B AR AR A B AR SR
comprehensive income 750 750
Net cash flows generated from/(used in) BEZER (A Be
investing activities mEFER 387,374 (181,108)
CASH FLOWS FROM FINANCING ACTIVITIES ~ BEEBFIERSRE
New interest-bearing bank and other Frat BaRIT R E M AR
borrowings 269,664 25,000
Repayment of interest-bearing bank and BB BIRITRHEMER
other borrowings (76,250) (27,500)
Interest paid for interest-bearing bank and ST RRIT REAMERONEAFE
other borrowings (3,095) (1,380)
Repayment of lease liabilities EEHEEE (14,952) (16,660)
Dividends paid to non-controlling AT IR AR R AR B
shareholders (12,070) (11,962)
Dividends paid BEARRE (93,285) -
Capital injection from non-controlling RE TR A)TE
shareholders = 3,040
Repurchases of the Company’s shares LA EPANG] a0 (167,888) (111,180)
Net cash flows used in financing activities BMERBFARSREFRE (97,876) (140,642)
NET INCREASE/(DECREASE) IN CASH AND HERESZEEYFEEM,/
CASH EQUIVALENTS ORi4») 187,142 (350,779)
Cash and cash equivalents at beginning BHIReRREEEY
of period 751,041 1,325,773
Effect of foreign exchange differences, net R ERT SR 520 (1,370)
CASH AND CASH EQUIVALENTS AT END BARE LR SED
OF PERIOD 938,703 973,624
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

RS SRERE

For the six months ended 30 June 2026 BZ —Z = ~FEA=1+HIE~ER

2026 2025
—EBXRE —E-RF
Notes (unaudited) (unaudited)
=2 (REEE) (REEZEET)
RMB’000 RMB’000
ARET T ARBET T
ANALYSIS OF BALANCES OF CASH AND Re MBS EEWMERST
CASH EQUIVALENTS
Cash and bank balances R& RIRTTHERR 17 1,151,614 1,296,158
Long-term bank deposits REJIRITHER 17 78,954 197,875
Long-term bank deposits and cash and FhEARG R AR S B SO R DR
bank balances as stated in the interim KR ERIRITIF BUA K
condensed consolidated statement of RE MIRITHEH
financial position 1,230,568 1,494,033
Less: bank deposits with original maturity B REERBE=FAN
of more than three months RITIFE 291,865 520,409
Cash and cash equivalents as stated in the FHSRSGE RS RERTIIR
interim condensed consolidated MIRE KB EEY
statement of cash flows 938,703 973,624

GUOQUAN FOOD (SHANGHAI) CO., LTD.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
PR S M E R M

30June 2026 —E—RFRA=TH

BASIS OF PREPARATION

The interim condensed consolidated financial information
for the six months ended 30 June 2026 has been prepared
in accordance with IAS 34 Interim Financial Reporting. The
interim condensed consolidated financial information does
not include all the information and disclosures required
in the annual financial statements, and should be read in
conjunction with the Group’s annual consolidated financial
statements for the year ended 31 December 2025.

The interim condensed consolidated financial information
has been prepared under the historical cost convention,
except for financial assets at fair value through profit
or loss and equity investments designated at fair value
through other comprehensive income (“OCI”) which have
been measured at fair value. The interim condensed
consolidated financial information is presented in
Renminbi (“RMB”) and all values are rounded to the
nearest thousand (RMB’000) except when otherwise
indicated.

CHANGES IN ACCOUNTING POLICIES

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the
Group’s annual consolidated financial statements for the
year ended 31 December 2025, except for the adoption of
the following amended IFRS Accounting Standards for the
first time for the current period’s financial information.

Amendments to IFRS 9
and IFRS 7

Amendments to the Classification
and Measurement of Financial
Instruments

Amendments to IFRS 9 Contracts Referencing

and IFRS 7 Nature-dependent Electricity
Annual Improvements to Amendments to IFRS 1, IFRS 7,
IFRS Accounting IFRS 9, IFRS 10 and IAS 7

Standards - Volume 11

The application of the amended IFRS Accounting
Standards in the Reporting Period has had no material
impact on the Group’s financial performance and positions
for the current and prior periods and/or on the disclosures
set out in these interim condensed consolidated financial
statements.

AR

BE_T-REARA=THLAEHA
B HIRS AR AR B IS B R IR IR B R
SEHERIFE4RP M B RERE
ARG AP BEMALRBIEF
B BREAFN—NER R ESE
B YTEREAKREEE_F_AF Tt
“A=t-HLEFENFESSMB
R —DFBIE -

AR BARS B R & B 7% B FHR BRI 2K
AEPIRE - BIRAAEE ABR
MEBEEREERAABETAR
o2 mE e ([Eb2ERES ) ke
BRERSN - ETVRAAEERE -
HERGEaMBERAARE (AR
W2 BREBEHIN FETHE
BHBEREANTUE(ARET
JT) e

B BERNEE

fim B HA B AR & B 15 B R P R A
VR BRREREAREEEZ T
AFE+-A=+—RLFENFER
B BHRRARAERR - ERAH
B TS BB B RN NI ERT R
PR AR5 S R S RIBR SN o

B B 75 e o YoM T ADER
AERIE 5% K FrEAEET
B B 75 e o
RIS T7SRAERT

B B 75 e o HRAREE RBEIRRY
AERIE 5% K ENHEH
B B 75 e o
RIS 7 SRAERT

B A1 75 H & B % B 75 o E )
25 ERF R 157 - BIBREATE
M —F115 HELERET7 R -

B B 705 S 5 E B
F95% - BIFR %
HEAERIZE 105K
B &5t 2R
E79RIERT

RBE RN EBEETERTBERE
RS FHERY T & A K B A HIRE
KA B BB A R 3R Rtk B 3k
ZETHIMRAGE W RRAAKE
EHEREATE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

IR RRAR S BT S B RIBH L

30 June 2026 —Z = <FRA=1H

OPERATING SEGMENT INFORMATION

The Group manages its businesses as a whole by the most
senior executive management for the purposes of resource
allocation and performance assessment. The Group’s
chief operating decision maker is the chief executive
officer of the Group who reviews the Group’s consolidated
results of operations for the purpose of making decisions
about resource allocation and performance assessment.
Accordingly, no reportable segment information is
presented.

Geographical information

Since almost all of the Group’s revenue are derived from
customers based in Chinese mainland during the Reporting
Period and almost all of the Group’s non-current assets
are located in Chinese mainland, no further geographical
information in accordance with IFRS 8 Operating Segments
is presented.

Information about major customers

No sales to a single customer accounted for 10% or more
of the Group’s revenue during the Reporting Period.

GUOQUAN FOOD (SHANGHAI) CO., LTD.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

FHRRRAR S

B ERMEE

30 June 2026 —Z—<FRA=1H

4,

REVENUE

An analysis of revenue is as follows:

WA
WALHTAT

Six months ended 30 June

BEANAZ=TRHLEAXEAR

2026 2025
—ECXRE —E-RF
(unaudited) (unaudited)
(REEST) (R#EZEET)
RMB’000 RMB’000
ARET ARBT T
Revenue from contracts with customers @}5%,‘.@1&)&
Sale of meal products and related products EEREMRIEEESR 3,848,665 3,155,399
Operational support services ri\‘?l/:l\}EliéfHEﬁ% 98,194 84,263
Total revenue from contracts with customers BEF & KU 3,946,859 3,239,662
Timing of revenue recognition LN A0
Goods transferred at a point in time ERERESEENEY 3,848,665 3,155,399
Services transferred over time 8 2 15 ] O 7S T S 72 1 AR 7S 98,194 84,263
Total revenue from contracts with customers FF & &AL A 3,946,859 3,239,662

Performance obligations

Information about the Group’s performance obligations is
summarised below:

Sale of meal products and related products

The performance obligation is satisfied upon delivery of
the meal products and related products and payment in
advance is normally required, except for customers with
credit terms, where payment is generally due within 30
days to 180 days from delivery. Some contracts provide
customers with a right of return which gives rise to variable
consideration.

Operational support services

The performance obligation is satisfied over time as
services are rendered and short-term advances are
normally required before rendering the services. The
franchisees are required to pay the Group a fixed sum of
yearly operational support service fee for each franchised
store at the beginning of each franchise period.

BR&ET

BRAKBREORETMNERS AN
T

HEEREMNIGREE®D

BHEETNRNERERKEHEE
mEET - WEEAEMNKE - HE
BEH—MRRM1E308E180HWE
%m%ﬁMWOf% HAE PR
RERE - RMEEEHE -

BAKBRY

BEE RS R A AR RGRIE T
FERHRER  BORTEEERME
R MSEIETT - IMERERS N
BRI pL & N BR SE [A ASR B S
BB FREFAIEERBE -
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR & M B AR o

30 June 2026 —Z = <FRA=1H

5. OTHERINCOME AND GAINS, NET

5. HttWAREFE

Six months ended 30 June
BEARA=THLAEA

2026 2025
—EBRE “ET-RF
(unaudited) (unaudited)
(REEFEST) (REEEET)
RMB’000 RMB’000
AR%F ARBFIT
Other income Heg A
Government grants related to TR BUT Y
- income (i) — WA() 60,688 39,924
— assets (ji) — &E(ii) 1,791 1,286
Interest income A EUA 5,075 9,477
Others Hith 10,519 5,608
Total other income H W A 4258 78,073 56,295
Gains, net g2
Foreign exchange differences, net SNEE = R 703 (1,370)
Realised fair value gains from financial assets ZAREEFABZEHNESRHEEN
at fair value through profit or loss BE#R AR EEWE 943 2,888
Unrealised fair value changes on financial BRARBEFAEENEREED
assets at fair value through profit or loss RERQNAEEED)
- Wealth management products — B EM 236 1,579
Dividend income from equity investments EERAABEGTARLMEEEERR
designated at fair value through other TR E HRE A
comprehensive income 750 750
Gain on early termination of leases THERAR LA 32 52
Loss on disposal of items of property, HEME - BERRBEEE®
plant and equipment, net ERFE (49) (109)
Total gains W e 4B EE 2,615 3,790
Total other income and gains EmA R85 80,688 60,085
(i) The government grants related to income have been received to (i) BUE B ARBEOBRTHEE - (EAR

(ii

reward for the Group’s contribution to the local economic growth.
These grants related to income are recognised in the interim
condensed consolidated statement of profit or loss upon receipt
of these rewards and the related conditions associated with the
rewards, if any, are met. There are no unfulfilled conditions or

other contingencies attaching to these grants.

) The Group has received certain government grants related to the (ii)
investments in production plants. The grants related to assets
were recognised in the interim condensed consolidated statement
of profit or loss over the useful lives of relevant assets.

GUOQUAN FOOD (SHANGHAI) CO., LTD.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

IR BRAR S B S B RIBH L

30 June 2026 —Z—<FRA=1H

6. PROFIT BEFORE TAX 6.

The Group’s profit before tax is arrived at after charging/
(crediting):

BR 5 A R
AEBRBRTFBENS GTA) -

Six months ended 30 June

BEAA=THLEAEAR

2026 2025
“EoRE S
Notes (unaudited) (unaudited)
WisE (REs&EET) (Ri@zst)
RMB’000 RMB’000
AR®T R ARETT
Cost of inventories sold* EEREMA 2,976,585 2,423,216
Depreciation of property, plant and equipment ME - BERRENE 39,266 29,181
Depreciation of right-of-use assets FREEERE 18,993 14,944
Expenses relating to short-term leases HIGHREEENFAYT 3,605 3,639
Amortisation of other intangible assets** HibEf B 3,620 3,715
Employee benefit expense (including EERFIRX (BEEE
directors’, chief executive’s and TeiIBAR
supervisors’ remuneration): REFEM) -
Wages and salaries I‘é“&%fr/f 304,268 240,309
Pension scheme contributions, social RRSFHEIET - HERMK
welfare and other welfare*** H AR x> 48,320 31,019
Other employee benefits Hfth e S48 7 13,639 6,680
Research and development cost**** TRBE PR AR 6,592 5,992
Impairment losses on financial assets, net SREERERSE  F8 849 250
Impairment of inventories, net of reversal FERE  HhRER- 22 (139)
Auditor’s remuneration G 500 500
Loss on disposal of items of property, HENE - BERZEER M
plant and equipment, net EREE 5 49 109
Government grants B 5 (62,479) (41,210)
Foreign exchange differences, net HNEZ R FER 5 (703) 1,370
Interest income FEU AN 5 (5,075) (9,477)
Finance costs BIREARA 7 5,208 2,706
* Cost of inventories sold include expenses relating to depreciation & BETEXRABIEEME - BER&E
of property, plant and equipment, depreciation of right-of-use e FRESENERESKATIEH
assets and staff costs, which are also included in the respective NER  MEEELNSEEREER
total amounts disclosed separately above for each of these types BEaiREREES o
of expenses.
*o The amortisation of other intangible assets is included in L HithEmpm A En#E - 5t A B
administrative expenses and selling and distribution expenses in ERHREMITHAX  HERDHA
the interim condensed consolidated statement of profit or loss. X e
*xk There are no forfeited contributions that may be used by the Group S LB HAEEEREEA

as the employer to reduce the existing level of contributions.

Kkkk *k kK

Research and development cost include expenses relating to
depreciation of property, plant and equipment, depreciation of
right-of-use assets and staff costs, which are also included in the
respective total amounts disclosed separately above for each of
these types of expenses.

HEHERBROEFKF o

PRAAQERYE - BERBBI
£ EARAESERIEARAEMN
BR - MERE LIS RRREERE
KRR AR -
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7. FINANCE COSTS 7.

An analysis of finance costs is as follows:

B R R
BB AR DATINT -

Six months ended 30 June
BZEA~A=1+HIEAMEA

2026 2025
—ECXRE —E-RF
(unaudited) (unaudited)
(REEST) (R#EHEED)
RMB’000 RMB’000
ARET T ARBT T
Interest on bank and other borrowings HR1T I E M R RF 2 3,560 1,381
Interest on lease liabilities HEAGEMNE 1,856 1,325
Total interest expense on financial liabilities & EMBE 2 F S5 A% 5,416 2,706
Less: Interest capitalised B BARMERE (208) =
Total 1a@st 5,208 2,706
8. INCOME TAX 8. Fifs®
Six months ended 30 June
BEA~A=1+RHLEAEA
2026 2025
—EDRE —E-hEF
(unaudited) (unaudited)
(REEES) (REEEET)
RMB’000 RM/B'OOO
ARET T ARET T
Current - PRC EH —FE
Charge for the period A 60,028 62,223
Under provision in prior years TEBETRE 320 746
Deferred income tax EEFTSTH 6,666 1,194
Total HEr 67,014 64,163

The Group is subject to income tax on an entity basis on
profits arising in or derived from the jurisdictions in which
members of the Group are domiciled and operate.

PRC corporate income tax

Under the Law of the PRC on Enterprise Income Tax (the
“EIT Law”) and Implementation Regulation of the EIT Law,
the EIT rate of the Group’s PRC subsidiaries is 25% unless
subject to tax exemption.

e GUOQUAN FOOD (SHANGHAI) CO., LTD.
BEER (LF) RHOBRLT

AEEEREREENELANRE
AEEK B QAR R 2 EMRERNA
A BEBAETEH -

R EH

BEFRECEMEHE ([LEMEH
E ) REEFMBSHEBRED - A&
EFBEMfBARMNTEMSHEEA
25% - MERIEER BRI ©
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30 June 2026 —Z—<FRA=1H

INCOME TAX (CONTINUED)
PRC corporate income tax (Continued)

Pursuant to “The Announcement on Relevant Tax Policies
for Further Supporting the Development of Small-scaled
Minimal Profit Enterprise and Individual Industrial and
Commercial Households” (Announcement [2023] No.
12) issued by the MOF and the National Tax Bureau on 2
August 2023, for a small-scaled minimal profit enterprise
with an annual taxable profit below RMB3,000,000
(RMB3,000,000 included), on top of the tax relief policies
stipulated under “The Announcement of Implementation
on Inclusive Tax Relief Policy of Small-scaled minimal
profit enterprise” (Cai shui [2019] No. 13) and “The
Announcement on the Further Implementation of
Preferential Income Tax Policies for Small-scaled Minimal
Profit Enterprise” (Cai shui [2022] No. 13) issued by the
MOF and the National Tax Bureau, for a small-scaled
minimal profit enterprise whose annual taxable income
does not exceed RMB3,000,000, the taxable income is
reduced by 25% and the enterprise income tax shall be
paid at a rate of 20% from 1 January 2023 to 31 December
2027.

Hong Kong profits tax

Hong Kong profits tax has been provided at the rate
of 16.5% on the estimated assessable profits arising
in Hong Kong during the Reporting Period, except for
one subsidiary of the Group which is a qualifying entity
under the two-tiered profits tax rates regime. The first
HK$2,000,000 of assessable profits of this subsidiary are
taxed at 8.25% and the remaining assessable profits are
taxed at 16.5%.

Fris®t ()
"hE TS ()

BETBRTRERERR T =_=F
NAZBEBR(ERE—FIFN
WMEENMERBIBFERBEATBK
FHREY(RE[2023]1258) » Bt/
AMACEFRARABTIBBAR
#3008 T (5 ARK3008TT) HIED
5 1 B BUEh K B A 4R S 346 A C I
N B BN 2 S R OB R IR
BREY (B15[2019]135%) RCEEM
E—TSERNMICEMBHERBIR
BIREY (BABI[2022]135% ) 48 5 B0
TEBCRER L #E—TEERR Al
HERMNTATEETEBRARKEI00
Br/ )RR E  ERATRAGEEE
WML 25%ITH—_T-_=F—A—A#
EIE_HFE+-A=1+—HIK20%
BT R AN ZEFTIS R

HBAEHR

RiREHERNE BT EHERRES
EENMAFTERT R EET%E16.5%
FHREME - EAEEN—EMB AR
BRoN - ZR B BT E RIS AR
MER -ZWBLARERBFBEN
B 2,000,000 7T#£8.25% Ay Hi 3= 44
B MeA TR FERIIZ16.5% 8
B HTR
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8. INCOME TAX (CONTINUED) 8. FriE% (&)

BRARRDNA REKZ B A R FTE A
ERE R KA TE B 2 B BR B AT AR P @
AHBRENMRERNEAENHES
BRaNE ¢

A reconciliation of the tax expense applicable to profit
before tax at the statutory rates for the jurisdictions in
which the Company and the majority of its subsidiaries are
domiciled to the tax expense at the effective tax rates is as
follows:

Six months ended 30 June

BEANA=tTHILEAREA

2026 2025
B ARE “E-ARF
(unaudited) (unaudited)
(REEES) (REEHEET)
RMB’000 RMB’000
ARET T AREEF T
Profit before tax BRA5 AT 280,198 254,319
Tax at the PRC EIT rate of 25% R B EPTS BT K 26% TS
IR 70,050 63,580
Effect of different tax rate TRBERME L 470 40
Adjustments in respect of current tax of FEEMMIARRE
previous years 320 746
Losses attributable to associates BN B FE (L B 18 117 641
Lower tax rate for specific provinces or HEETERI B E RBEM
enacted by local authority FEYliwres (1,691) (1,148)
Expenses not deductible for tax R 01 1,629 1,460
Research and development super deduction  ffFZ5 J0&HH0BR (1,585) (1,466)
Tax losses and deductible temporary RIERAFLIEE 18 & AT 5 40
differences not recognised T ER 2,713 1,958
Tax losses utilised from previous years BAFEEERNBIEEE (5,009) (1,648)
Tax charge at the Group’s effective rate RASENERTEHANNTHE 67,014 64,163

GUOQUAN FOOD (SHANGHAI) CO., LTD.
BERm (L&) ROERAE
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9.

10.

DIVIDENDS 9. BRE
Six months ended 30 June
BEAA=+HLAEA
2026 2025
ZEDRE —T-FRF
(unaudited) (unaudited)
(REEST) (REg&E:T)
RMB’000 RMB’000
ARBT T AREF T
Final dividend declared BEEIRAHR S 100,173 198,030
On 29 April 2026, the Company’s shareholders approved NR-ZTE—REMA-—+NAH ' KAF
2025 final dividend of RMB0.0381 per ordinary share, BRE#tAE— T - R FERAKREERT
amounting to a total of approximately RMB100,173,000. BIXAR®0.03817T » AstHANEE
100,173,0007T °
On 27 June 2025, the Company’s shareholders approved NR-E-_REA-++H ' KAQF
2024 final dividend of RMBO0.0746 per ordinary share, RRE# A - - NERAKR R
amounting to a total of approximately RMB198,030,000. BIXAR0.07467T © AEtHANEE
198,030,0007T °
The proposed 2026 interim dividend for the period of ﬁﬁﬁq%;ﬁf}i:%:ﬁiﬂPEﬁﬂxéiﬁx
RMB0.0503 per ordinary share is subject to the approval ETBERARKO0.05037T ' AR
of the Company’s shareholders at the forthcoming NAIREREREERREAS it
extraordinary general meeting, amounting to a total 1B FHO{EE  BRBAOAB AR
of approximately RMB127,676,000 (30 June 2025: 127,676,000 (ZE=-RE,NA=+
RMB190,066,000). H : AR%190,066,0007T) °
EARNINGS PER SHARE ATTRIBUTABLE TO 10. R AREZEERIEEEAENS

ORDINARY EQUITY HOLDERS OF THE PARENT

The calculation of the basic earnings per share amount is
based on the profit for the period attributable to owners of
the parent, and the weighted average number of ordinary
shares of 2,618,573,700 (30 June 2025: 2,678,770,300) in
issue during the period.

IR 2 F

FREARBFCENEESAREA
ABMGHAFERBEAE T BER
B hIRET9802,618,573,700% (==
—HF,NA=1+H:2,678,770,300
&%) 5r&E

Six months ended 30 June
BZEA~A=1+HIEAMEA

2026 2025
—EXRE S
(unaudited) (unaudited)
(REES) (REE=EET)
Profit attributable to owners of the NalEE AEEAE
parent (RMB'000) (AREFT) 211,246 183,335

Weighted average number of ordinary
shares used in the basic earnings
per share calculation

RN ESRERRTIN
EpaLaill: Sak o

2,618,573,700 2,678,770,300

Basic earnings per share (RMB cents)

BRERRMN (ARES

)

8.07 6.84

There were no dilutive potential ordinary shares in issue
during both current and prior periods.

AHRE M BERESEC HITEES
BB
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11. PROPERTY, PLANT AND EQUIPMENT 1. ¥ BERRZRE
During the six months ended 30 June 2026, the Group HE-_ZT-_A"F~A=+81
acquired assets at a cost of RMB148,518,000 (30 June AEA AREBUKRNARE
2025: RMB68,383,000). 148,518,000t (ZZE-_AF A=+

B : AR%68,383,0007T) WA E -

Assets with a net book value of RMB1,724,000 were AEBRBEEZE_ZE_~FA=1+
disposed of by the Group during the six months ended 30 HIEANBEALEEREFEAARK
June 2026 (30 June 2025: RMB728,000), resulting in a net 1,724,000 THEE (ZTEZRF X
loss on disposal of RMB49,000 (30 June 2025: net loss of A=+H: AR¥728,0005t) ' H
RMB109,000). EMBFEEAAR 49,0007 (=
E_RFESNAZ=ZTH: FEEARE
109,0007T) °
12. INVESTMENTS IN ASSOCIATES 12. REBEQTNRE
30June 31 December
2026 2025
—ECORE —TE-RHF
AB=tE +=A=1-8
(unaudited) (audited)
(REET) (#82;aT)
RMB’000 RMB’000
ARETT AREF T
Share of net assets EIREEFE 140,438 141,804
Goodwill on acquisition WHEEEMmE 190,170 190,170
Total share of net assets and goodwill EEEEFERBEEE
on acquisition SRSk 330,608 331,974
The Group’s trade receivable and payable balances with NEFEKE 5 EWFIE & B2 N T
the associate are disclosed in note 22 to the financial R FE R I BB N BT A5 SRR M 522 o
statements.
13. INVENTORIES 13. FE&
30June 31 December
2026 2025
—ECORE —T-RF
ANA=tH +=—A=+—8H
(unaudited) (audited)
(REET) (#82;aT)
RMB’000 RMB’000
ARETT ARET T
Raw materials R 196,008 79,714
Finished goods BURK G 530,741 725,762
Provision for impairment of inventories HFERERE (22) (2,293)
Total st 726,727 803,183

@ GUOQUAN FOOD (SHANGHAI) CO., LTD.
BEER (LF) RHOBRLT
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14. TRADE RECEIVABLES

B 5 EWRAIE
30June 31 December
2026 2025
—ERE —T-hEF

AA=+H +=ZRA=+—H

(unaudited) (audited)

(REEST) (4 &5T)

RMB’000 RMB’000

ARET ARBT T

Trade receivables Z SR GRIA 299,363 431,373
Impairment BB (7,419) (6,640)
Net carrying amount BREFE 291,944 424,733

The amounts due from related parties included in the
Group’s trade receivables are RMB25,671,000 as at 30
June 2026 (31 December 2025: RMB87,258,000).

Advance payment is normally required for the sale to
franchisees in Chinese mainland except for direct sales
customers where credits are granted. The credit period
is generally one month, extending up to six months for
major direct sales customers. The Group seeks to maintain
strict control over its outstanding receivables and has a
credit control department to minimise credit risk. Overdue
balances are reviewed regularly by senior management.
In view of the aforementioned and the fact that the
Group’s trade receivables relate to various diversified
customers, there is no significant concentration of credit
risk. The Group does not hold any collateral or other credit
enhancements over its trade receivable balances. The
balances of trade receivables are non-interest-bearing.

RZFE-ARFARNAZ1+H  itALE
B Z 5 FE W IE R FE R B 5 RIB A
AR¥E25 671,000t (ZE-RF+
—A=+—H: AR%87,258,000
TT) °

AFBERBEFEERNEERTS
EEMNKIR  EREENEHET
FE - EEHM—KRAE—@EA =2
HEHEEPALERENEAR - AEEK
NBARIEHIE R EERUGIR - AR
BEEEHHPFABEERREER
K- -BRAEHROEREEEEHE
B - ER EXFTE R AKENE 5 -
WHREERRTFAR  MAESEX
STEERR - ARBEYEREES
FENGRIR SRR (R s E
SEIEMREE - EHRURGHRE
BB e

Interim Report 2026
ZEREHR



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION

IR RRAR S BT S B RIBH L

30 June 2026 —Z = <FRA=1H

14. TRADE RECEIVABLES (CONTINUED)

B 5 rRoE ()
RBERR - BB REFIAE (NRE

An ageing analysis of the trade receivables as at the end of
the Reporting Period, based on the invoice date and net of
loss allowance, is as follows:

BEE) REZAHNREOTIAT ¢

30June 31 December

2026 2025

—EBCARE —E_RF

AA=+H +=ZA=+—H

(unaudited) (audited)

(REEST) (g

RMB’000 RMB’000

AR®ET T ARBT T

Within 1T month 1MEAR 81,739 110,767
1 to 3 months 1Z231EA 129,609 205,288
3to 6 months 3&E6f@A 65,345 91,591
6to 12 months 6=1218A 8,668 17,087
1to 2 years 12249 6,583 -
Total et 291,944 424,733

The Group applies the simplified approach to providing for
expected credit losses prescribed by IFRS 9, which permits
the use of the lifetime expected credit loss provision for
all trade receivables. The Group overall considers the
characteristics of the shared credit risk and the days past
due of the trade receivables to measure the expected
credit losses. Majority of the receivables were neither
past due nor impaired and relate to diversified customers
for whom there was no recent history of default and in
general, trade receivables are written off if past due for
more than one year and are not subject to enforcement
activity.

GUOQUAN FOOD (SHANGHAI) CO., LTD.
BERm (L&) ROERAE

7N 55 | 7B AR IR B s e o E B SE 9 5
REM B AR AR EER B
B - ZIDEUFTELTE B BB UG
REREHEREEBRER - A&
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15. PREPAYMENTS, OTHER RECEIVABLES AND 15. FfE{t#1E - HthEKWARERH
OTHER ASSETS ftb & =
30June 31 December
2026 2025
—EIARE —TREF
A~A=+H +=ZA=+—H
(unaudited) (audited)
(REEST) (FE&aT)
RMB’000 RMB’000
ARET T ARBFIT
Prepayments TAfIFRIE 219,045 131,583
Deposits B 37,554 34,633
Receivables due from online payment BWERZ N aRIE
platforms 11,979 4,161
Recoverable Value-Add Tax AR BIE(E T 79,363 61,433
Amounts due from related parties (note 22) FE R BARSE 5 5k IE (BiRE22) 53,439 101,008
Others EAth 111,674 63,371
Total 5t 513,054 396,189
Included in the Group’s prepayments, other receivables SHARNEBEMFEN RIE - E i pERER
and other assets are mainly prepayments to suppliers for ENEMEENTE ARMEEREN
procurement of goods of RMB219,045,000 (31 December M EYEEE I AR® 219,045,000
2025: RMB131,583,000). T(ZEZRAF+A=+—H: A
R#131,583,0007T) °
The financial assets included in the above balances relate HAMN FESN S RS ERIT A E
to receivables for which there was no recent history of WK B Ea S ERTIER
default and no past due amounts. As at the end of the o RNEREHIR - ImiEBEET LA
Reporting Period, the loss allowance was assessed to be Eh o
minimal.
16. FINANCIAL ASSETS AT FAIR VALUE THROUGH 16. A AEBEIT AEBZNESRE

PROFIT OR LOSS

E

30June 31 December
2026 2025
CEOAE —E-RF
AA=+H +=ZA=+—H
(unaudited) (audited)
(REEST) (4e==Eh)
RMB’000 RMB’000
AR®ET T ARETFIT
Current portion BNERER
Wealth management products (i) BEEM() 204,236 618,144
Non-current portion FEENERER
Investment in a fund (ii) HEE (ii) 36,000 36,000
Total #BEt 240,236 654,144
(i) The Group entered into a series of wealth management products (i) AN [H R A B N SR AT RT 3 — R B IRBF

with banks in Chinese mainland. The expected rates of return
ranged from 1.20% to 2.20% per annum (31 December 2025: 1.05%

t0 2.77%).

(i) In September 2025, the Group set up a fund in collaboration
with other investment institutions. According to the investment
agreement, the Group has no voting rights in the investment
decision committee of the fund, the investment is recorded as a
financial asset at fair value through profit or loss accordingly.

ERipE - BHERENTEF1.20%
B220%(ZE-_RAF+=-A=+—
H :1.06%E2.77%) °

(i) R-ZZ-AFNA  AEBEEEMERE
BEAERL—EES - RERER
@ AEEEZESHNRERKREZE S
RERFE  BHZBREARR/EAR
BEAABENSBEE -
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17.

LONG-TERM BANK DEPOSITS, CASH AND BANK

17.

REBRITER  BERBITE

BALANCES AND RESTRICTED CASH SBRURZREIIRE
30June 31 December
2026 2025
—ECARE —E-RF
ANB=+tH +—A=+—8H
(unaudited) (audited)
(REEES) (g
RMB’000 RMB’000
ARETT ARET T
Long-term bank deposits RHISRITIER 78,954 118,750
Cash on hand and cash at bank FHEBESRRITHES 938,703 751,041
Short-term bank deposits HERITIE K 212,911 370,109
Cash and bank balances e RIRTTHES 1,151,614 1,121,150
Restricted cash Z|RHIHRE 112,525 109,110

Cash and bank balances earn interest at floating rates
based on daily bank deposit rates. The bank deposits
are made for varying periods of between one year and
three years depending on the cash management of the
Group. The bank balances and deposits are deposited
with creditworthy banks with no recent history of default.
The carrying amounts of the cash and cash equivalents
approximate to their fair values.

Restricted cash of RMB112,525,000 (31 December 2025:
RMB109,110,000) was mainly reserved for receipts in
advance of prepaid cards in accordance with relevant
regulations issued by Ministry of Commerce of PRC.

GUOQUAN FOOD (SHANGHAI) CO., LTD.
BERm (L&) ROERAE

R MRITREBRES B RITEH
KR F BN ERRDMAE - |/RITFHRTF
H—2=F1% (I AKENES
EEME  |ITHERRFREFRREI
HIY A R L8R A IE B R FMIRTT o
RekReFEMNKREEREIAR
EBEMEE -

ZRFIREHBARE112,525,0007T
(ZZE-RF+-A=+—H ' AR¥
109,110,0007T) + FEHREHER
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18.

19.

TRADE PAYABLES 18. EBZENMIE
An ageing analysis of the trade payables as at the end T ARBRERIEZEZEHRZSN
of the Reporting Period, based on the invoice date, is as H SN FIARRE DT
follows:
30June 31 December
2026 2025
—EBARE —E-FRF
A~A=+H +=ZA=+—H
(unaudited) (audited)
(REEST) (F&&aT)
RMB’000 RMB’000
AR¥T T ARBFIT
Within 1 month 1MEA A 473,604 497,473
1 to 3 months 1Z231EA 46,763 377,348
3 to 6 months 3ZE6AA 4,683 7,636
6 months to 1 year 6EAZ=1F 2,156 5,825
Over 1 year HBE1F 8,033 9,021
535,239 897,303
Trade payables are non-interest-bearing and normally BEHEMNZIETEE BEN30XA
settled within 30 days. @5 o
The amounts due to related parties included in the Group’s HARNEEE S EMNTIBBHIENA
trade payables are RMB9,244,000 (31 December 2025: I RIE A AR 244,000 (=
RMB28,355,000). ZE_AFT_A=+t—H: AR¥
28,355,0007T) °
OTHER PAYABLES AND ACCRUALS 19. HtEENFERESER

30June 31 December
2026 2025
—EXRE —E-hF
~NA=+H +Z—A=+—H
(unaudited) (audited)
(REEES) (&5
RMB’000 RMB’000
ARET T ARBT T
Staff salaries, bonuses and welfare payables [EfHEBHFHE - LA KEH 53,098 79,570
Other payables for property, plant and M - BEREER
equipment E b 5RIE 21,950 23,101
Other tax payables Efh e 1A 17,251 37,010
Contract liabilities GHEE 112,737 142,511
Deposits Be 201,182 191,832
Collection of the sales of franchised RNEE IR E SN JE R SHE B
stores on behalf of franchisees 1,269 1,198
Receipt on behalf of franchisees for RN R P R Y TR A R 5k IE
prepaid cards 261,354 258,031
Accrued expenses fEsTE R 42,040 54,018
Other payables H A FET5RIA 17,665 29,257
Amounts due to related parties e AR 5 5 IE 2,765 9,491
Total @t 731,311 821,519
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20. SHARE CAPITAL AND TREASURY SHARES 20.

A summary of movements in the Company’s share capital

and treasury shares is as follows:

BAREFR
ARFRAREFREDHEEMT :

30June 31 December

2026 2025

—EREF e S

AA=+H += ﬂ =+—H

(unaudited) (audited)

(REHFST) (8 #5T)

Issued and fully paid: BT 2RI -

Number of shares in issue BEITRMDEE 2,747,360,400 2,747,360,400
Share capital (RMB’000) BAR(ARETT) 2,747,360 2,747,360
30June 31 December

2026 2025

CECOAE —T-RF

AA=+H += )El =+—H

(unaudited) (audited)

(REHEST) (aez=E)

Number of shares repurchased (a) O MEE (a) (199,154,000) (116,952,800)
Treasury shares (RMB’000) EFR (AREFIT) (425,116) (257,228)
(a) During the period ended 30 June 2026, the Company repurchased (a) BE-_S-XNENA=+HLHB &

82,201,200 of its own shares from the market (31 December
2025: 78,027,200), out of which, none had been cancelled as at 30
June 2026. The shares were repurchased at prices ranging from
HKD1.72 to HKD4.22 per share (before expenses) (31 December
2025: HKD1.65 to HKD3.64 per share), with an average price of
HKD2.34 per share (31 December 2025: HKD2.57 per share) (before

expenses).

21. COMMITMENTS

The Group had the following contractual commitments at

the end of the Reporting Period:

21, TRIE

AEIRTISER B & A&1H 82,201,200
B(ZZEZRAF+=ZA=+—8:
78,027,200/%) - R=ZF=Z~"FARA=
T EZEROBELE - ROEEER
BRI 728 T E 4,227 7T (REHF
X)I(ZEBE-RAE+=-A=1+—H8: 8K
B3 1.658TTE3.6478 L) © FHERK
BERRG% 2348 T (ZE_RF+=
A=+—8 : 8&R&RH%H2.57%7x) K&t
FX) e

REBRBEH RS HEFENT -

30June 31 December
2026 2025
—BoRE —_T_hF
RA=+H += ﬂ =+—H
(unaudited) (audited)
(REEST) (a2
RMB’000 RMB’000
ARBTT AREFT
Contracted, but not provided for purchase MEEWE BELREBEETL
of property, plant and equipment BAREERIE 201,846 248,991
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22. RELATED PARTY TRANSACTIONS 22. BEBAERS
The Group had the following material transactions with RAERRE - AEEEFER S BEUTE
related parties during the period: ARG
(a)  Transactions with related parties: (a) EHBEIBAMIRS :

Six months ended 30 June

BEAR=tTHLAEAR

2026 2025
—EoRE —ZC"hEF
(unaudited) (unaudited)
(REEES) (REEERT)
RMB’000 RMB’000
AR¥T T ARBFT
Sale of goods HEER
Beihai Daixiaji Food Co., Ltd. (i) ILEZRRRBARAR() 23,740 18,259
Fujian Dinghui Fresh Food Co., Ltd. (ii) BESEHRRERAF) N/A
4,608 g
28,348 18,259
Purchase of goods BEER
Beihai Daixiaji Food Co., Ltd. (i) IbERERRMAERAR() 76,487 73,061
Henan Songhe Liquor Industry Co., Ltd. (i) JA/Ra& R MBERHD B R 2 R (i) 7,992 =
84,479 73,061
Purchase of services BB R
Henan Huading Cold Chain Warehouse ABESLERREER AR (V)
Distribution Technology Co., Ltd. (iv) } 99,494 94,960
Travel Story (Chengdu) Culture and RITHE (RAD) SIRB R A (v)
Tourism Co., Ltd. (v) - 166
Henan Travel Story Travel Agency ABRITHERITHEAR AR (V)
Co., Ltd. (v) 576 =
100,070 95,126
Penalty income from breach of contract ~ ER&SWHETBA
Henan Songhe Liquor Industry Co., Ltd. (i) JA/R& R MBERDH R (i) 6,658 -
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22. RELATED PARTY TRANSACTIONS (CONTINUED)

The Group had the following material transactions with

related parties during the period: (continued)

(a) Transactions with related parties: (Continued)

(i)

(i)

(iii)

(iv)

Beihai Daixiaji Food Co., Ltd. has been identified as a
related party of the Group as it has been an associate of
the Group since December 2024.

The sales to the related parties were made according to
commercial terms mutually agreed by the counterparties.

Fujian Dinghui Fresh Food Co., Ltd. has been identified as
a related party of the Group as it has been a subsidiary of
the Beihai Daixiaji Food Co., Ltd. since March 2026.

Henan Songhe Liquor Industry Co., Ltd. has been identified
as a related party of the Group as it has been controlled
by Mr. Yang Mingchao since November 2025.

Henan Huading Cold Chain Warehouse Distribution
Technology Co., Ltd. has been identified as a related
party of the Group as it has been controlled by Guoquan
Industry (Shanghai) Co., Ltd., a controlling shareholder of
the Company since July 2024.

Henan Travel Story Travel Agency Co., Ltd. and Travel
Story (Chengdu) Culture and Tourism Co., Ltd. have been
identified as related parties of the Group as Mr. Yang
Mingchao has had significant influence over these entities
since May 2024

The purchases and services from the related parties
were conducted in the ordinary course of business and
based on commercial terms mutually agreed by the
counterparties.

GUOQUAN FOOD (SHANGHAI) CO., LTD.
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(iii)
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22.

RELATED PARTY TRANSACTIONS (CONTINUED) 22.

The Group had the following material transactions with

related parties during the period: (continued)

BBL RS (&)
RAHE  AEEEERTAEUTE

AR5 : (%)

(b)  Compensation of key management personnel of (b) AEBEEEEIEASHH
the Group
Six months ended 30 June
BEAA=tHLAAEAR
2026 2025
—EBRE =
(unaudited) (unaudited)
(REE) (REs&EET)
RMB’000 RMB'OOO
ARBTT ARETTT
Salaries and employee benefits e kiEEREF 6,111 5,304
Pension scheme contributions RIRSEEIMR 521 564
Total compensation paid to key management XA TFEEERABNAETH
personnel 6,632 5,868
(c)  Outstanding balances with a related party (c) EEREABARIAREZRERH
30June 31 December
2026 2025
ZEDRE =
AA=+H +=ZA=+—AH
(unaudited) (audited)
(REEEST) (F&&aT)
RMB’000 RM/B‘OOO
ARETT AREEFTT
Trade receivables Z Z WA
Beihai Daixiaji Food Co., Ltd. ERBRRERER AT 20,647 87,258
Fujian Dinghui Fresh Food Co., Ltd. RRREHRRBRAR N/A
5,024 TEA
25,671 87,258
Prepayments, other receivables and TERFIE - EAbEYKRIA
other assets REAMERE
Beihai Daixiaji Food Co., Ltd. IERBLERBERAA 501 785
Henan Huading Cold Chain Warehouse TmRESLEERERAR
Distribution Technology Co., Ltd. NG 1,626 223
Henan Songhe Liquor Industry Co., Ltd. A AR RGN B R
NG 51,312 100,000
53,439 101,008
Trade payables B S ENRIE
Beihai Daixiaji Food Co., Ltd. ERIBLRRBER AR 5,284 17,782
Henan Huading Cold Chain Warehouse TR E SR A RN
Distribution Technology Co., Ltd. AR AT 3,960 10,573
9,244 28,355
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22. RELATED PARTY TRANSACTIONS (CONTINUED) 22. BAE¢A R 5 (&)
The Group had the following material transactions with RAERE - AEESEEK T AU TE
related parties during the period: (continued) AR (&)
(c) Outstanding balances with related parties (c) EHEAESLRIAREEZEEER ()
(continued)
30June 31 December
2026 2025
—E-REF e S
~A=+B +-A=+-H
(unaudited) (audited)
(REEET) (HeE=E)
RMB’000 RMB’000
AR®T T AREFT
Other payables H b FE(5RIB
Henan Huading Cold Chain Warehouse T EEE SR A R
Distribution Technology Co., Ltd. AR AR 2,685 7,768
Henan Travel Story Travel Agency Co., Ltd. TR T E IR TAL
BRAR] = 1,643
Beihai Daixiaji Food Co., Ltd. bERIBRRmER AR 80 80
2,765 9,491
Total amounts due to related parties FE T BAESE 75 SRR AR KR 12,009 37,846
Amounts due from related parties were unsecured, FEUREEEE F A AEEH - 2 B IR
interest-free and repayable on credit terms, and ZEHEE - ﬁﬁ}EHFz‘aﬁépﬁT/\lﬁﬁﬁ
amounts due to related parties were unsecured, B S RAENRIVHRER
interest-free and repayable within 30 days.
23. FAIR VALUE AND FAIR VALUE HIERARCHY OF 23. 4RTIEMNAABERAAE

FINANCIAL INSTRUMENTS

Management has assessed that the fair values of cash and
bank balances, restricted cash, trade receivables, financial
assets included in prepayments, other receivables and
other assets, interest-bearing bank and other borrowings,
trade payables, financial
payables and accruals approximate to their carrying
amounts largely due to the short-term maturities of these

instruments.

GUOQUAN FOOD (SHANGHAI) CO., LTD.
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liabilities included in other
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23. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (CONTINUED)

The Group’s corporate finance team is responsible for
determining the policies and procedures for the fair value
management of financial instruments. The corporate
finance team reports directly to the chief financial officer
and the board of directors. At each reporting date, the
corporate finance team analyses the movements in the
values of financial instruments and determines the major
inputs applied in the valuation. The valuation is reviewed
and approved by the chief financial officer. The valuation
process and results are discussed with the board of

directors for financial reporting.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the fair

values.

The fair value of long-term bank deposits has been
calculated by discounting the expected future cash flows
using rates currently available for instruments with similar
terms, credit risk and remaining maturities. The carrying
amounts of long-term bank deposits approximate to their

fair values.

The Group invests in unlisted investments, which represent
wealth management products issued by banks in Chinese
mainland. The Group has estimated the fair value of wealth
management products by using a discounted cash flow
valuation model based on the market interest rates of

instruments with similar terms and risks.

The fair values of listed equity investments are based on
quoted market prices. For the fair value of the unlisted
equity investments at fair value through OCI, management
has estimated the potential effect of using reasonably

possible alternatives as inputs to the valuation model.

23.
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23. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (CONTINUED)

Below is a summary of significant unobservable inputs
to the valuation of financial instruments together with a
quantitative sensitivity analysis as at 31 December 2025
and 30 June 2026:

23. SRIANAAEERAAE
BEE (&)
UWTAR-_ZE-_AF+-_A=+—H
F-ZE-RERNA=tHEBMIAM
ENEATATERGASBHRERE
{EBREE DT

Valuation Significant Sensitivity of fair
technique unobservable input Range value to the input
EARAHE
fh{E R BWARE &E AAEEHBABENSBE
Unlisted equity Discounted Weighted Average 12.00% 5% increase/decrease
investment cash flow Cost of Capital (31 December in weighted average
at fair value valuation 2025:12.00%) cost of capital would
through OCI model result in decrease/
increase in fair value
by RMB2,036,100/
RMB2,308,200
(31 December 2025:
RMB2,038,200/
RMB2,306,900)
BRASRBEAEAM BIRBERE MEFHE KA 12.00% MEFHESHAEM
DHEWEHIE LT fhE% (ZE-h#%F A% IEER N E
MR A +—=H W AR
=4—0 ¢ 2,036,1007T /
12.00%) AR¥2,308,2007C
(ZZZRF+-RA=+—QH:
AE#2,038,2007T
ABR#2,306,9007T)
Long-term 2.00% 5% increase/decrease
growth rate (31 December in long-term growth rate
2025: 2.00%) would result in increase/
decrease in fair value
by RMB177,800/
RMB174,400
(31 December 2025:
RMB155,900/RMB153,200)
REE R 2.00% REPE R A 5%
(ZZ=RF EERANEEL M,
= A AR¥177,8007T
=+—H8: ANER#174,4007C
2.00%) (ZZ=R&F+=A=+—8:
AR#155,9007T /
AR#153,2007T)
Discount for lack of 16.90% 5% increase/decrease
Marketability (31 December in discount would
2025: 18.30%) result in decrease/
increase in fair value
by RMB398,200
(31 December 2025:
RMB402,300)
BEmmnEtTE  16.90% aEE I 5% R
(ZZ=RF RABERD /BN
+=A ANE#398,2007T
=t+—H: (Z2-RF+-A=+—8:
18.30%) AR#402,3007T)
Financial assets at Recent Recent transaction N/A N/A
fair value through transaction price (31 December
profit or loss - price 2025: N/A)
investment in a fund
BRAABEFABRY SOXHER B S EK TNER TNER
SREE - EeiRE (ZZE-R#F
+=A
=t—8:
TEA)
GUOQUAN FOOD (SHANGHAI) CO., LTD.
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23. FAIR VALUE AND FAIR VALUE HIERARCHY OF 23.
FINANCIAL INSTRUMENTS (CONTINUED)

The discount for lack of marketability represents the

amounts of premiums and discounts determined by the

Group that market participants would take into account

when pricing the investments.

Fair value hierarchy

The following tables illustrate the fair value measurement

hierarchy of the Group’s financial instruments:

Assets measured at fair value

ERMIANAABERARE
EER (F)
RETIBRBIENRIEAEBRE
M TRLREEARECENS
B ERTESHE -

DNAREBEEER
TREIAEESHTANARER
STESH

BASEE BAEE

Fair value measurement using

ERATHERETAABENE

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
EATEE EXTUHE
ERMEHRE BWARE BARE
(F—ER) (E=BR) (E=ER) @t
RMB’000 RMB’000 RMB’000 RMB’000
AR®T R AR%TR AR%T R AR%TR
As at 30 June 2026 (unaudited) RZZEZRFNA=1H
(RgesEsT)
Equity investments designated FEERARBERTA
at fair value through OCI H 2 a8
fRHERE 118,090 - 33,998 152,088
Financial assets at fair value BARBEARR
through profit or loss K mEE - 204,236 36,000 240,236
Total w@Et 118,090 204,236 69,998 392,324
As at 31 December 2025 (audited) MR_ZT_HFE+_A
=+—H {#&&:t)
Equity investments designated at 8 ER AR BEFT AHAD
fair value through OCI 2E R RERE 150,908 - 33,935 184,843
Financial assets at fair value BRARBEABRD
through profit or loss SRUEE - 618,144 36,000 654,144
Total st 150,908 618,144 69,935 838,987

Interim Report 2026

“RIRERR

N



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
IR & M B AR o

30 June 2026 —Z = <FRA=1H

23.

24,

FAIR VALUE AND FAIR VALUE HIERARCHY OF 23.

FINANCIAL INSTRUMENTS (CONTINUED)
Fair value hierarchy (Continued)
Assets measured at fair value (Continued)

The movements in fair value measurements within Level 3
during the Reporting Period are as follows:

ERMIANAABERAAE
EER (K)

ARBEER (F)

BAS B B EE ()

FZERANBEFERREHNN
ZEINT

30June 31 December
2026 2025
—ERE e S
AB=tH +=A=1-8
(unaudited) (audited)
(REEST) (g
RMB’000 RMB’000
ARET T ARETF T
Financial assets at fair value through BEAnBEFABGNEREE
profit or loss
At the beginning of year/period REH/ HH) 36,000 =
Purchases RAE - 36,000
At end of year/period RERXR /HIR 36,000 36,000
Equity investments at fair value through OCl R AREE AL EEIKEER
IRAER &
At the beginning of year/period REX / Hi3) 33,935 33,916
Total gains recognised in OCI A EL A 2 T W an RERR B 4B i 2 63 19
At end of year/period RER /HIFR 33,998 33,935

The Group did not have any financial liabilities measured
at fair value during the Reporting Period.

During the Reporting Period, there were no transfers of fair
value measurements between Level 1 and Level 2 and no
transfers into or out of Level 3.

EVENTS AFTER THE REPORTING PERIOD

There were no significant events after the end of the
Reporting Period that require additional disclosure or
adjustments.

GUOQUAN FOOD (SHANGHAI) CO., LTD.
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