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Corporate Information
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The financial information contained in this interim report is unaudited
and has been prepared on a consolidated basis in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”).
Unless otherwise stated, the financial data of Hanhua Holding
Co., Ltd. (*Hanhua Holding” or the “Company,” together with its
subsidiaries, the “Group”, “we”, “our” or “us”) is presented in RMB

million.

Financial Summary

M=

AR EERE P E M BRI REEF R
YAAHELERRBREBY B RS ER
((BERUMBEREER]RE-KRE T
AN BMESERBROARAR ([HEE
RIS TEAQF]  EREKE LR RE
(RE@m S BN NPBEEAAR
¥BEsTIR

For the six months ended 30 June

HZ6A30B L AEAHE
2025 2024 Change
20255 20244 &
Percentage
(Expressed in RMB million, unless otherwise stated) Amount Amount Amount %
(BREEFBEIN UAREBETLIIR) LEF bl 25 Bk %
Operating results REEE
Net guarantee and consulting fee income ~ #&1% & 54 :1 & F UL A 99.4 107.6 8.2) (7.6)
Net interest and handling fee FMERFEEF
(expenses)/income (i), A (72.0) 68.9 (140.9) (204.5)
Net fee and interest income FFEERANEKRA 27.4 176.5 (149.1) (84.5)
Net trading gains R 5 5= 1.5 22.8 (21.3) (93.4)
Net exchange gains/(losses) fE 5 F B 0.9 4.9 (4.0) (81.6)
Other operating (expenses)/income, net ~ Hh&&EF (), (3.0 3.5 (6.5) (185.7)
WA
Operating income EERA 26.8 207.7 (180.9) 87.1)
Share of profits of associates B bR E KR 98.4 56.6 41.8 73.9
Reversal of guarantee losses BOERBEEES 28.2 6.1 22.1 362.3
Impairment losses EEREREKX (1.8) (78.9) (77.1) 97.7)
Operating expenses EET (110.6) (172.2) (61.6) (35.8)
Other net losses H g B FE - 0.8) 0.8) (100.0)
Profit before tax Tt BT 41.0 18.5 225 121.6
Income tax expenses Frisii & A (4.8) (10.5) (5.7) (54.3)
Net profit I 36.2 8.0 28.2 352.5
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Management Discussion and Analysis

BB WD AT

BUSINESS REVIEW

The Group has been actively advancing its business strategic
transformation, focusing on three core business areas, namely credit
guarantee, financial asset management and commercial banking,
with the aim of forging a differentiated competitive advantage
and achieving high-quality development. In line with this business
strategic transformation, the Group’s operations are divided into
four business segments, namely the credit guarantee segment,
the financial asset management segment, the commercial banking
segment and the others.

Hanhua Holding Co., Ltd.
BEZRROERLR
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Management Discussion and Analysis

CREDIT GUARANTEE SEGMENT

The credit guarantee business comprises two main categories,
namely financing guarantee and non-financing guarantee.
Leveraging the Group’s professional risk assessment framework
and nationwide regional service network, the segment provides
credit enhancement services to micro, small and medium-sized
enterprises (“MSMEs”) to reduce their capital tie-up, thereby
effectively supporting the development of the real economy. In
respect of financing guarantee business, the Group primarily
provides loan guarantees for MSMEs and individually-owned
businesses to banks and other financial institutions, assisting
them in securing necessary credit support. In respect of non-
financing guarantee business, the Group has actively expanded its
business in performance guarantee, bid guarantee and other related
services, providing comprehensive support across sectors such
as construction, tendering and procurement. These services help
clients enhance their commercial creditworthiness, meet contractual
performance obligations and reduce actual capital occupation,
thereby lowering financing costs. For the six months ended 30
June 2025 (the “first half of 2025”), the credit guarantee segment
recorded a profit before taxes of RMB61.6 million, representing an
increase of RMB23.1 million as compared with RMB38.5 million for
the six months ended 30 June 2024 (the “corresponding period
of 2024”). This increase was primarily attributable to the following
factors: (i) The Group maintained an adequate level of provisioning
for its credit guarantee business, based on the asset quality of
the guarantee portfolio and historical experience. In the first half
of 2025, amid an overall contraction in the Group’s guarantee
business, a prudent assessment of the risk profile of the existing
credit guarantee product portfolio resulted in a reversal of provisions
for guarantee losses of RMB28.2 million (corresponding period of
2024: RMB6.1 million). (i) The Group conducted a comprehensive
and prudent review of assets across all business lines, and, for
assets showing signs of impairment, made full provisions for
impairment losses in strict accordance with accounting standards
and relevant regulatory requirements. This demonstrated the
Group’s consistent commitment to prudent financial policies
and proactive risk management, effectively providing in full for
potential impairment risks and further strengthening the quality of
its balance sheet, thereby laying a solid foundation for future high-
quality development. Significant improvements in asset quality and
a marked reduction in risk exposure led to a substantial decrease
in impairment provisions across the Group’s assets, reflecting an
increasingly stable overall credit profile and steadily strengthening
risk resilience. In the first half of 2025, the credit guarantee segment
recorded a reversal of impairment losses of RMB1.6 million
(corresponding period of 2024: provision for impairment losses of
RMB26.1 million).

BEREN WD

ERERD A

EREREE REREEREERSE
BERMAERN KHEAEBEENER
ST A8 R AN B M 2 Y R L AR TS A AR
BERFPINRPERFIREEZERSG
BREHELHRD UMEXFEEL
EER -MEEREG A AEEFE
BRIMLE EARIFFEMETS
TREEREERER HBHEESY
ENEEIR TIREERIA K&
EREGHREORK BIERESER
BZRENRIZER XHBERKE
£S5 PWHEFRABEER -REA
BREANER - HLEBRESMMB UG
BV AR - B Z=2025F6 A30H 1~ E A
HAE ([2025F ¥ F]) EAERD S
RaifBAaARBKe1 68T BREE
202446 A30H L/~ A HIRE (202445
B8 ATFEARKISSHS T B
MARB231BEL FTERRN: ()%
EREERAGEELZERBALR
HERAEREBTRT RENBEKTE -
2025F F¥F EAREBEEBERER
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EEOCEREEEGES ARB282HE
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REBESBEEKEERE T 2HE &
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EBEIRRer Bl REEEE 25
REHRTEERBEERX - ZREER
TAEBE -—EBRFNBREMBEREME
BABEEERA EHERTEEE

WERBROEIEBR E—FFETE
EABEREE REBEREEEREFRE
TREEAN MELELEERERER
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BERAFREABRABRLD RREEE
HMABREAMRABRIEBE ARELR
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Management Discussion and Analysis
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Credit guarantee segment - Financing guarantee -
Business expansion and products

The Group’s financing guarantee business comprises traditional
financing guarantee and bond guarantee. Traditional financing
guarantee services primarily provide third-party joint and several
liability guarantees to facilitate financing from banks and other
nonbank financial institutions for key target groups of inclusive
finance, such as small and medium-sized enterprises (‘SMEs”),
individually-owned businesses and the “agriculture, rural areas
and farmers” sector. Bond guarantee services primarily involve the
issuance of irrevocable letters of guarantee with joint and several
liability for issuers of bonds in the public market, which effectively
enhance the issuers’ credit ratings, lower their financing costs and
bolster investor confidence in the capital markets.

The following table sets forth the key performance indicators of the
Group’s financing guarantee business as at the dates indicated:

FRAERIB-BMERR-XBARE
REm

AEEREEREFEEEABRERER
MEFER - BHBREERETZRT /N
tE - ERIBFPLIZRIFEESH
ERHRBHRABRTREMIFRTESR
BERBRHF=-TEFEERE-E
FERITEBBRAMMBESFETA
HEATARMENESTETERE BX
RABTAERER BEEREKRS
BREAMHREEEL

TRFIXAARAPAEEREERE
BRI X RS

30 June 31 December
2025 2024 Change
2025 2024%F

6A30A 124318 29
(Expressed in RMB million, unless otherwise stated) Amount Amount Amount  Percentage %
(RBZEFHIN UARKBETIIT) 7] i B A%
Product distribution of outstanding ERBERERIF:

guarantees:

Traditional financing guarantee EHRBEER 3,484.0 4,751.7 (1,267.7) (26.7)
Bond guarantee BHER 5,289.8 6,114.6 (824.8) (13.5)
Total outstanding guarantee balance TERBEBAE 8,773.8 10,866.3 (2,092.5) (19.3)
Balance of provisions for guarantee losses EREEEHEHE 93.8 124.3 (30.5) (24.5)
Provision rate BEx 1.1% 1.1% - -

Hanhua Holding Co., Ltd.
BEZRROERLR



Management Discussion and Analysis

Credit guarantee segment - Financing guarantee - Risk
management and asset quality

The following table sets forth the key asset quality indicators for the
financing guarantee business for the periods indicated:

BEREN WD

ERARAB-REARR-AREE
REEEE

TRFIXNAAAHERERREH SR
AREELEER:

For the six months ended 30 June Change
BZ6A30A LA EALY 2%
2025 2024
2025% 20244
(Expressed in RMB million, unless otherwise stated) Amount Amount Amount  Percentage %
(RRBEHBIN UARBBEETIIT) 28 il 53 A%
Default payments BHANR 24.5 33.8 9.3 (27.5)
Guarantees released ERIRER 3,732.9 2,852.1 880.8 30.9
Default rate® REZO 0.7% 1.2% (0.5 pptE 9 &) -
Notes: R

(1) Default payments made on behalf of defaulting clients divided by the
amount of guarantees released.

In the first half of 2025, the total default payments made by the
Group on behalf of defaulting clients in relation to its financing
guarantee business was RMB24.5 million, representing a decrease
of RMB9.3 million or 27.5% as compared with RMB33.8 million
made in the corresponding period of 2024. In the first half of 2025,
the default rate of the financing guarantee business was 0.7% (first
half of 2024: 1.2%), remaining relatively stable.

In line with our prudent valuation framework, we consistently
maintain adequate provisions for outstanding financing guarantees
based on historical default data and the characteristics of the
existing portfolio. As at 30 June 2025, the provision rate for the
Group’s financing guarantee business was 1.1% (31 December
2024: 1.1%).

) REHNFEFENBERAERRERSSE-

2025F E¥F AEEBEEREL A
BHNRPYNHNRERBLEEAARE
2458 BJr H2024F A B ERIE A
R#33.8E &L B ARKIIEH
BT RI827.5% ° 20255 ¥ F - @t
BREREBREERE0.7% (2024%F
F:1.2%) o BLEEREBRERKKFER

FRE -

BMARBERENGFERR L6 F
SREFE URTFEEBHHE #HY
MAB MR EERESTIRAENE
S - H E2025F6H30H  AEEME
EREBBERE1.1% (20245F12 A 31
H:1.1%) e
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Credit guarantee segment - Non-financing guarantee -
Business expansion and products

The Group’s non-financing guarantee business comprises electronic
guarantee and offline guarantee services. The electronic guarantee
business represents an innovative guarantee service model
introduced by the Group in response to the trend towards digital
transformation, designed to support the efficient development of
the real economy. Leveraging its online and intelligent electronic
guarantee platform, this business provides end-to-end online
processing services for a wide range of non-financing guarantee
needs, including bid guarantees and performance guarantees.
Clients can submit applications online, receive real-time approvals,
apply electronic signatures and obtain legally binding guarantee
instruments instantly through the system, significantly shortening
processing time, reducing transaction costs and enhancing the
efficiency of fund utilization. Electronic guarantees are widely used
in areas such as construction projects, procurement activities
and public resource trading. They serve as an effective alternative
to traditional paper-based guarantee instruments and security
deposits, helping to improve the business environment and lower
clients’ financing costs by replacing “cash deposits” with “guarantee
instruments”. The Group has established systematic connectivity
with public resource trading platforms, financial institutions and key
enterprises, and continuously refines its risk control models and
data verification mechanisms. This ensures transaction security
while driving the upgrading of the Group’s guarantee services
towards greater convenience, standardization and environmental
sustainability.

The following table sets forth the key performance indicators for the

FRAERIB-FBERER-XEHR
BRREM

AEBFMEEREGRIEE TR KM
BRTRH-BEFRHEHEAKEIEE
B BB RETREESWE
EROBIFERRBEN - ZEBERER
e -BRIEHETFREFE  /SRIER
M BHORKNESBIEREEERT K
RHE2RIBEGHERB -FEL BB
AR ERG BEREL EFRELA
Brh BB ZRMIOMRE NIREMGERE
WEBRH BREXIZRE RAESER
MR- BT REKEZEANRTIEZR Y
BERB AHERXZEELS AUER
BHRAERKMNREZS HHELER
BRI -UIRE]EBERTER] BRERP
MEXRA - AEEBRBEAAERRS
FE SRBBEERLERETERY
BoRETERZERLESIRREHE
EREXSZLZENRAE HEBERRS
mERL BB ZEeTETR-

TRFINRARABPAEEIFEREER

Group’s non-financing guarantee business as at the dates indicated: XBHBERERER:

30 June 31 December

2025 2024 Change
2025% 20245

6A30H 124318 2g
(Expressed in RMB million, unless otherwise stated) Amount Amount Amount  Percentage %
(REPEFHIN UARKBETIIT) 2H 2 2 A%
Product distribution of outstanding guarantees: ERSBERER D :
Electronic guarantee BRI 11,823.5 18,044.8 (6,221.3) (34.5)
Offline guarantee BT IRE 2,474.3 2,876.8 (402.5) (14.0)
Total outstanding guarantee balance TERBEBAE 14,297.8 20,921.6 (6,623.8) (31.7)
Balance of provisions for guarantee losses EREEEHHRE 4.2 38.9 2.3 5.9
Provision rate BEx 0.3% 02% 01 pptEDH -

Hanhua Holding Co., Ltd.
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Management Discussion and Analysis

As at 30 June 2025, the outstanding guarantee balance of the
Group’s non-financing guarantee business was RMB14,297.8
million, representing a decrease of RMB6,623.8 million or 31.7%
as compared with RMB20,921.6 million as at 31 December 2024.
Such decrease was primarily attributable to the decline in the
aggregate value of non-financing guarantees issued. In the first half
of 2025, the aggregate value of non-financing guarantees issued
amounted to RMB15,675.9 million, representing a decrease of
RMB15,336.2 million or 49.5% as compared with RMB31,012.1
million recorded in the corresponding period of 2024.

Credit guarantee segment - Non-financing guarantees -
Risk management and asset quality

The following table sets forth the key asset quality indicators for the
Group’s non-financing guarantee business for the periods indicated:

BEREN WD

HZE2025F6A30H  NEEERME EIR
EBERBBEBAARK14,2078FE T
HHE2024F12A31HERBEARE
20,921.68 &L & AR®6,623.88
ELPRIE31.7% - B TR £ E I b
EEREBLEB TREYMERM - 2025
FLE¥F FBEEREBFEHLEEAA
R #15,675.98 & JT ' 820244 [ Hi %%
TEARES1,0121BEET TRAR

e —

#15,336.2B &L ' [£1849.5% o

FRERIB-FBREER-ARE
BEREEEER

TREH NN IR AR B SE R B ER
XGREHREEEER T

For the six months ended 30 June Change
BZ6A30A L EALHY L)
2025 2024
2025% 20245
(Expressed in RMB million, unless otherwise stated) Amount Amount Amount  Percentage %
(RRBEHBIN UARBBEETIIT) 28 BH BH A%
Default payments FOINEN 0.6 2.7 2.1) (77.9)
Guarantees released PRIER 22,299.6 30,333.9 (8,034.3) (26.5)

&
puzzoy
il

i3

Default rate!”

0.01% (0.01 pptE 7 &) -

In the first half of 2025, the total default payments made by the
Group on behalf of defaulting clients in relation to its non-financing
guarantee business was RMBO0.6 million (corresponding period of
2024: RMB2.7 million), with the default rate of the non-financing
guarantee business remaining at a relatively low level.

In line with our prudent valuation framework, we consistently
maintain adequate provisions for outstanding non-financing
guarantees based on historical default data and the characteristics
of the existing portfolio. As at 30 June 2025, the provision rate
for the Group’s non-financing guarantee business was 0.3% (31
December 2024: 0.2%).

2025 FH¥F AEEIEMEERETD
BEANBRFYNORERBLEELEAR
068 B (2024F R HE: ARB2.7H
B FRMEEREBREZRREBAER
R IKF o

BMARBERENFERR LK
SREEE URTEEBSE SHEMN
REEBMIEREEREBTIRARNE
& - 2202566300 » AN & E JE gt
BEREBEEEH0.3% (2024F12 A
31H:0.2%) o
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FINANCIAL ASSET MANAGEMENT SEGMENT

The Group’s financial asset management business is primarily
conducted through Fu’an Asset. As a licensed local asset
management company, Fu’an Asset remains committed to its
core mission of mitigating regional financial risks. It adopts a non-
performing asset management business model centered on asset
acquisition and disposal, whereby it acquires non-performing assets
in bulk from financial institutions (including banks and consumer
finance companies) and realizes returns through specialized
collection, litigation for recovery, debt negotiation and restructuring.
Fu'an Asset’s operations are divided into two business lines based
on client categories: (i) the retail loan business, which primarily
involves the acquisition and disposal of non-performing personal
loan portfolios; and (i) the corporate business, which primarily
involves the acquisition and disposal of non-performing assets
originated from financial institutions.

The following table sets forth the distribution of net non-performing
assets within the Group’s financial asset management business by
business line as at the dates indicated:

TMEEEEDH

AEBCREEEEEBIENEEREE
ZERMEEEREARAA([EREE])
MR- BEXEEFRFBILITEETE
[E B rEREERARCEZOED
RKEEERBRESITNTREEEE
EBENBEHEWERT HESR
RAFEHEBENTREE KEEX
EBY - FREE EEHAEAFTIA
EREERENGS BEREEREFRPY
KB D KMIEEBR: (VAEAE
RTREEBUBRERINEEER
(ATREBTREERNBREESEW
BRER-

TRIFJIRAREPAEEEREET
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30 June 31 December
2025 2024 Change
2025% 20244
6A30A 124318 2%
(Expressed in RMB million, unless otherwise stated) Amount Amount Amount  Percentage %
(BRAZHN UARBEETIIT) k7] b 2 A%
Retail loan business BE#K 1,317.1 1,395.2 (78.1) (5.6)
Corporate business HRER 587.2 805.4 (218.2) (27.1)
Total net non-performing assets TREBEEFHEAR 1,904.3 2,200.6 (296.3) (13.5)

In the first half of 2025, the Group’s financial asset management 2025F FH¥F AEECRHEEETED

segment recorded a loss before tax RMB13.9 million (corresponding
period of 2024: profit before tax of RMB3.7 million). In the first half
of 2025, the financial asset management segment recorded a gain
on fair value changes of non-performing assets of RMB1.2 million
(corresponding period of 2024: RMB13.0 million).

Hanhua Holding Co., Ltd.
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Management Discussion and Analysis

COMMERCIAL BANKING SEGMENT

In 2016, the Company, together with six domestic institutions, jointly
established Chongging Fumin Bank Co., Ltd. (“Fumin Bank”). The
Company contributed RMB900.0 million in equity capital to Fumin
Bank, representing a 30.0% equity interest, making it the largest
shareholder of Fumin Bank. With a development vision of becoming
“a new driving force in industry-finance integration and a trusted
partner in the ecosystem”, and guided by a digital-driven strategy,
Fumin Bank leverages its leading financial technology capabilities,
robust big data intelligent risk management framework, mature
digital human capital expertise, and efficient internet-based open
operating model. Anchored in industrial supply chain and industrial
retail scenarios, Fumin Bank has charted a development trajectory
of steady progress with sustained quality enhancement. As at 30
June 2025, Fumin Bank had total assets of RMB65,695.9 million
(81 December 2024: RMB62,294.0 million), and total liabilities of
RMB60,542.1 million (31 December 2024: RMB57,263.4 million). In
the first half of 2025, Fumin Bank recorded a net profit of RMB325.0
million (corresponding period of 2024: RMB227.1 million).

OTHERS

This segment represents the managerial functions of the
headquarters and other business lines and operational results that
cannot be completely categorized into any of the above segments.
In the first half of 2025, this segment recorded a loss before tax of
RMB104.2 million (corresponding period of 2024: RMB91.8 million).

With the objective of “integrating functions and enhancing
efficiency”, the Group has continuously strengthened the integration
of various functions, especially the mid-and-back offices, to
enhance operating efficiency and reduce operating costs. All
business segments and their branches focus on customer
development and risk management, while the headquarter focuses
on the establishment of a unified service system covering human
resources, financial management, fund raising and utilization,
administrative services, and construction of the information system,
and provides targeted services to the business segments and their
branches.
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FINANCIAL REVIEW

Net guarantee and consulting fee income

The Group’s guarantee and consulting fee income was derived
from its financing guarantee business (mainly including traditional
financing guarantee and bond guarantee) and non-financing
guarantee business (mainly including project performance guarantee
and electronic bid guarantee). In the first half of 2025, the Group
recorded net guarantee and consulting fee income of RMB99.4
million, representing a decrease of RMB8.2 million or 7.6% as
compared with RMB107.6 million in the corresponding period of
2024. The decrease was primarily attributable to macroeconomic
headwinds, and downturn in the business climate of certain
industries, which dampened corporate demand for financing
and contract performance, reduced customers’ appetite for new
guarantees or renewal of guarantees, and shrunk the overall scale
of guarantee business. Consequently, guarantee business income
experienced a downward trend.

Net interest and handling fee expense

In the first half of 2025, the Group recorded net interest and
handling fee expense of RMB72.0 million (corresponding period
of 2024: net interest and handling fee income of RMB104.5
million). The change was mainly due to the combined effect of
the following factors: (i) since 2020, the Group has proactively
adjusted its business structure and continued to scale down its
self-funded capital businesses (including micro and small loan
business, entrusted loan business, receivable factoring business,
and financing lease business). As a result, the related interest and
handling fee income has shown a continuous declining trend;
(i) the Group conducted a comprehensive and prudent review
and assessment of all categories of its capital businesses, and
evaluated the recoverable amount and credit risk profile of each
exposure on a case-by-case basis. For interest-bearing assets
with clear indications of impairment, the Group strictly complied
with accounting standards and relevant regulatory requirements,
and promptly ceased the accrual of interest income. Although
the aforesaid prudent accounting treatments have helped to
strengthen asset quality and enhance risk resilience, they have
also exerted certain adverse effects on interest income and
handling fee income for the current period, resulting in a year-on-
year decline in the relevant income items; and (iii) in the first half of
2025, the average scale of the Group’s interest-bearing borrowings
decreased compared with the corresponding period of 2024, and
the related interest and handling fee expenses therefrom decreased
correspondingly. The Group will continue to optimize its debt
structure, strengthen fund coordination and cost control, so as to
enhance overall efficiency in the use of funds.

Hanhua Holding Co., Ltd.
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Management Discussion and Analysis

Reversal of provision for guarantee losses

The provision for guarantee losses is an estimate of sufficient
provision for credit guarantee made by the Group based on the
asset quality of its guarantee portfolio and past experience. The
Group vigorously developed online standardized, automated, batch-
based, and low-risk credit guarantee products. In the first half of
2025, the Group reversed the provision for guarantee losses of
RMB28.2 million (corresponding period of 2024: RMB6.1 million),
after a prudent assessment of the current risk profile of the Group’s
credit guarantee product portfolio, taking into account historical
records of default payments and recoveries with respect to the
Group’s credit guarantee business over the years.

Impairment losses

In the first half of 2025, Group’s impairment losses amounted
to RMB1.8 million (corresponding period of 2024: RMB78.9
million). In 2024, the Group conducted a comprehensive and
prudent review of its various business assets. For assets with
indications of impairment, impairment losses were fully provided
in strict accordance with the applicable accounting standards
and relevant regulatory requirements. This initiative reflects the
Group’s consistently prudent financial policies and proactive
risk management principles, effectively releasing the potential
impairment risks of the assets, further solidifying the quality of the
balance sheet, and laying a solid foundation for subsequent high-
quality development. Consequently, benefiting from significant
improvements in asset quality and a notable narrowing of risk
exposures, the Group’s provisions for impairment losses on various
assets decreased substantially in the first half of 2025, reflecting
the stabilization in the overall credit quality of its asset portfolio and
continued enhancement of its risk resilience.
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Operating expenses

The Group continued to deepen its cost optimization management,
proactively reduced various non-essential expenditures, and
effectively enhanced resource utilization efficiency through the
implementation of a refined expense control mechanism. In the first
half of 2025, the Group’s operating expenses totaled RMB110.6
million, representing a decrease of RMB61.6 million or 35.8%
from RMB172.2 million in the corresponding period of 2024.
The operating expenses continued downward trend, primarily
benefiting from the steady implementation of workforce structure
optimization initiatives, which significantly reduced related labour
costs such as staff remuneration and social insurance contributions.
Looking ahead, the Group will further strengthen its focus on cost-
effectiveness, while safeguarding core business operations and
talent pipeline development, so as to drive continuous improvement
in operational efficiency.

Share of profits of associates

In the first half of 2025, the Group’s share of profits of associates
amounted to RMB98.4 million, representing an increase of
RMB41.8 million or 73.9% as compared with RMB56.6 million for
the corresponding period of 2024. The Group’s share of profit of
associates recorded continuous growth, primarily attributable to the
sound operating performance and steadily improving profitability of
Fumin Bank, which led to a corresponding increase in the Group’s
investment income recognized under the equity method. For details
of the operations of Fumin Bank, please refer to the relevant section
on page 13 of this report.
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Management Discussion and Analysis

CAPITAL STRUCTURE, LIQUIDITY AND
FINANCIAL RESOURCES

Capital structure

As at 30 June 2025, our share capital was RMB4,600.0 million,
comprising 3,430,000,000 domestic shares and 1,170,000,000 H
shares, each with a face value of RMB1.00.

Liquidity and capital resources

We finance our working capital and other capital requirements
principally with capital contributions from shareholders, bank
borrowings, bond issues, cash inflows from operating activities
and proceeds from our initial public offering. Our liquidity and other
capital requirements are primarily related to small business lending,
default payments, restricted bank deposits, and other working
capital needs.

As at 30 June 2025, we had cash and cash equivalents of
RMB158.0 million (31 December 2024: RMB176.2 million), which
were mainly denominated in Renminbi. During the six months ended
30 June 2025, the Group did not use any financial instrument for
hedging purpose.
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INDEBTEDNESS

As at 30 June 2025, we had RMB2,804.5 million (31 December
2024: RMB2,782.4 million) of outstanding interest bearing
debts (including interest-bearing borrowings and financial assets
sold under repurchase agreements) in total, all of which were
denominated in Renminbi and bore interest at fixed rates ranging
from 2.8% to 15.0% (81 December 2024: 2.8% to 15.0%) per
annum.

The maturity profile of the Group’s interest-bearing debts as at the
dates indicated is set out below:

B

H E2025F6H30H MK EEHNE
EEBE(BREFTEBERUARELDES
BREE)REAARK28045688 T
(2024%F12A31H: AR#2,782.4F &

7T)

F

B &R /)

o |

CEHAARBFERERBEEMNEX

31H :2.8%%15.0% ) °

NEBPFRE PN EERS
HESMHAT :

30 June 2025

K2.8%%)15.0% (2024F 12 A

Hy {538 3

31 December 2024

202556 H30H 2024%12A31H
(Expressed in RMB million, unless otherwise stated) Amount % of total Amount % of total
(BREEFBEIN UAREBETLIIR) L& 1548 8 % Ea 1548 88 %
Past due or within 1 year BB 1FE AR 1,334.4 47.6 1,331.6 47.8
Over 1 year but within 2 years 1FEFE2F 279.0 2.9 269.0 9.7
Over 2 years but within 5 years 2 E£54F 782.0 27.9 823.3 29.6
over 5 years 54 LA F 191.0 6.8 198.0 7.1
Interest payables &1 A2, 218.1 7.8 160.5 5.8
Total A&t 2,804.5 100.0 2,782.4 100.0

Hanhua Holding Co., Ltd.
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Management Discussion and Analysis

OFF-BALANCE SHEET ARRANGEMENTS

We are a party to contracts with off-balance sheet risks in the
ordinary course of our credit guarantee business. The contractual
amount reflects the extent of our involvement in credit guarantee
and our maximum exposure to credit loss. As at 30 June 2025,
we had outstanding credit guarantee of RMB23,071.7 million (31
December 2024: RMB31,787.9 million).

Save as disclosed above, we have no other off-balance sheet
arrangements.

DEBT-TO-CAPITAL RATIO

As at 30 June 2025, the Group’s debt-to-capital ratio was 74.4%
(31 December 2024: 74.6%). The debt-to-capital ratio was
calculated by total interest-bearing debt divided by the sum of total
interest-bearing debt and total equity, including non-controlling
interests.

FOREIGN EXCHANGE RISK EXPOSURE

The Group’s exposure to foreign exchange risk is insignificant as
most of its transactions are settled in Renminbi.

CAPITAL COMMITMENTS

As at 31 December 2024 and 30 June 2025, the Group had no
capital commitments.
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SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITIONS AND DISPOSALS, AND
PLANS FOR SIGNIFICANT INVESTMENTS
OR ADDITIONS OF CAPITAL ASSETS IN THE
FUTURE

During the first half of 2025, the Group did not hold any significant
investments, nor did it make any material acquisitions or disposals.
As of the date of this report, the Board has not approved any other
significant investments or acquisitions of capital assets.

PLEDGE OF ASSETS

As at 30 June 2025, the Group’s receivables for factoring business
with an aggregate carrying value of RMB96.9 million (31 December
2024: RMB96.9 million), loans and advances to customers with
aggregate carrying value of RMB3.4 million (31 December 2024:
RMB3.4 million), long-term equity investments with an aggregate
carrying value of RMB1,582.1 million (31 December 2024:
RMB1,509.2 million), and buildings with an aggregate carrying value
of RMB625.1 million (31 December 2024: RMB638.4 million) were
pledged to secure the Group’s interest-bearing liabilities.

MATERIAL LITIGATION

At the date of this report, the Company and certain subsidiaries
were defendants in 13 legal proceedings and arbitrations arising
from their factoring, guarantee, asset-management and finance-
leasing businesses, with claims totalling approximately RMB1,093
million. The amounts claimed in respect of principal, interest and
related costs have been recognised as liabilities in the Group’s
financial statements based on the original contracts and relevant
judgments, mediation agreements or management’s best estimate.
Where proceedings are still before the court/on appeal, any
amounts in excess of those recognised cannot presently be
estimated reliably.
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DIRECTORS’, CHIEF EXECUTIVES’ AND
SUPERVISORS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2025, the interests or short positions of the
directors (“Directors”), the chief executives of the Company
and the supervisors of the Company (the “Supervisors”) in the
shares, underlying shares or debentures of the Company or
any of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO”)) which
were required, (a) to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they are taken or deemed
to have under such provisions of the SFO); or (b) to be
recorded in the register required to be kept under section
352 of the SFO; or (c) to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in Appendix C3 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) were
as follows:

(i) Interests in the Company

Other Information

Htb &R

ES BSTHRAEBRESER
ROREBERG 2EZR AR

N2025%F6 300 A QAR EE
(EF]) ARFHZBTRAEBR
RAREF([BEE])RNARFKE
TAABEZE(EERETHFLBE
GOl ([BHERBEMKRMF ) EXVE)
2RO HHEROREEETEE
BA@IBEZEHFRHBEERGEXVEE
TRDEBMARRLREEHB AR
SHBERAR ([BRAF]) 2R K
KR (BREEEREESFLBPEK
PlzZ2ERGXEEFERWRAIFE
ZHEZRKE) Sk(b)BRARIEE
HRHEENEIEEE 2B
Rz Sk R 5k(c)iR KB
Freg s EmA R ([ EmR B ) M8
CFTEl EMBETAEZRETEELER
SHZRESTR ([ZEESA ) BERM
KRB RBER T2 s SRR B E
R

() REDFHER

Approximate
No. of  percentage in

Approximate
percentage

Name of shares held  relevant class in total share
Shareholder Position Class of share Nature of interests (Shares)  of share (%)* capital (%)®
EEERS ERxE
HERBHE BRIZEH BEZEN
BRREH B R 43 E Rl BEME (&) B A (%)® B2 (%)
Zhang Guoxiang"®  Director Domestic Share Beneficial owner/ 453,185,762 13.21 9.85
REIFOO % NE R Interests of controlled  (Long position)
corporation (#8)
BEnlBAN/XREE
En
Zhang Guoxiang™®  Director H Share Beneficial owner 585,971 0.05 0.01
REIHOO £ Hi& BEHEBA (Long position)
(##8)
Wang Fangfei® Director Domestic Share Interests of controlled 231,532,653 6.75 5.08
THEE £ NER corporation (Long position)
REEE#R (#8)
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Other Information

Ht&E#

Approximate Approximate

No.of  percentage in percentage

Name of shares held  relevant class in total share

Shareholder Position Class of share Nature of interests (Shares)  of share (%)* capital (%)®

EEERS ERxE

EEROEE BRIZHH BEZEN

RRERB Bt R 43 8 5l BEME (B&) B2 (%) B (%)®

Cui Weilan® Director Domestic Share Beneficial owner 2,058,742 0.06 0.04
ERED E NER ERBEBEA (Long position)
(H%8)

H Share Beneficial owner 648,005 0.06 0.01
HE&% BEREBA (Long position)
(#8)

Liu Jiaoyang Director Domestic Share Beneficial owner 441,159 0.01 0.01
255 £ WA R BREBA (Long position)
(H%8)

Huang Hui Supervisor Domestic Share Beneficial owner 294,106 0.01 0.01
FiE Ex NER ExBEEA (Long position)
(8)

He Yu Supervisor Domestic Share Beneficial owner 294,106 0.01 0.01
flF EE NE R ERBEA (Long position)
(H8)

Notes: B it

1.

Mr. Zhang Guoxiang directly holds approximately 66.89%
of the equity interest of Chongging Huitai Investment Co.,
Ltd* (“Huitai”), which directly holds 450,416,901 domestic
shares of the Company (‘Domestic Shares”). Accordingly,
Mr. Zhang Guoxiang is deemed to be interested in the
450,416,901 Domestic Shares held by Huitai. Mr. Zhang
Guoxiang also directly holds 2,768,861 Domestic Shares.

Ms. Wang Fangfei directly holds 55% of the equity interest
of Chongqing Jiulong Investment Co., Ltd. (“Chongging
Jiulong”), which directly holds 231,532,653 Domestic
Shares of the Company. Accordingly, Ms. Wang Fangfei
is deemed to be interested in the 231,532,653 Domestic
Shares held by Chongqing Jiulong.

Mr. Zhang Guoxiang and Mr. Cui Weilan acquired the
H shares of the Company (“H Shares”) through share
incentive scheme.
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(ii)

4. As at 30 June 2025, the issued Domestic Shares and the
H Shares of the Company were 3,430,000,000 shares and
1,170,000,000 shares, respectively.

5. As at 30 June 2025, there were 4,600,000,000 shares of
the Company in issue.

Save as disclosed above, as at 30 June 2025, none of
the Directors, the chief executives of the Company or
the Supervisors had any interests or short positions in
any shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of SFO) which are required (a)
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they are
taken or deemed to have under such provisions of the
SFO); (b) to be recorded in the register required to be
kept under section 352 of the SFO; or (c) to be notified
to the Company and the Stock Exchange pursuant to the
Model Code.

Interests in associated corporations

None of the Directors, the chief executives of the
Company or the Supervisors had any interests or short
positions in any shares, underlying shares and debentures
of associated corporations (within the meaning of Part XV
of SFO) of the Company.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

To the best of our knowledge, as at 30 June 2025, the
persons (not being a Director, chief executive of the Company
or Supervisor) or corporations who have interests or short
positions in the shares or underlying shares of the Company
which are required to be notified to the Company and the
Stock Exchange under Divisions 2 and 3 of Part XV of the
SFO and recorded in the register required to be kept under
section 336 of the SFO and who were directly and/or indirectly
deemed to be interested in 5% or more of the nominal value
of any class of share capital carrying rights to vote in all
circumstances at general meetings of the Company are listed
as follows:

FTERRRROREBERS 2
BERAR

AR QR FTA - 72202566 4308 ¢
RARB ZBRHBEAROTHES
RIEZSHMEBEGRGIEXVE 253
D EBA R A D R R B AP EE 2
HHAR REAREBESFLBEE
B FIHKEEF2EZMRANZ
BRERAR RWEER/ SHEE
BRAER M B #FI Al R ERIB R T E
RARBREREREZEMBERRK
RZEERBEBS%NIA 2R
AT (WEARREZ -EBTHA
BES)ARMEHMT:

Approximate
percentage in Approximate
No. of shares held relevant class of  percentage in total
Name of Shareholder Class of share Nature of interests (share) share (%)®  share capital (%)®
FERHEE ERBRGERNZ HRAAY
RRERE R4 BB ERME (&) BAE D (%) BRBED (%)
Chongaing Huitai Investment Domestic Share Beneficial owner 450,416,901 13.13 9.79
Co., Ltd. NER ExHBA (Long position)
ERERRABRAA (H#8)
Loncin Holdings'" Domestic Share Beneficial owner 432,188,780 12.60 9.40
EEmRn NE K ERBEEA (Long position)
(#%8)
Loncin Group! Domestic Share Interests of controlled 432,188,780 12.60 9.40
BEEE NER corporation (Long position)
R EER (H#8)
Chengdu ShunRunZe Enterprise  Domestic Share Beneficial owner 280,000,000 8.16 6.09
Management Consulting W& K BEREBA (Long position)
Co., Ltd. (#%8)
RBIERECEEREN
BRAE
Beijing Daoyang Zhengde Domestic Share Beneficial owner 270,000,000 7.87 5.87
Information Consulting W& K BREBA (Long position)
Co., Ltd. (#8)
ITREHEREEZABRAA
Wang Mingyue Domestic Share Beneficial owner 269,824,593 7.87 5.87
IHA NER ExHBA (Long position)
(H#8)
Chongging Qianbaitai Domestic Share Beneficial owner 249,431,032 7.27 5.42
Management Co., Ltd. W& K BEREBA (Long position)
ERTEAGCEERERAR (#%8)
24 Hanhua Holding Co., Ltd.
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Approximate
percentage in Approximate
No. of shares held relevant class of  percentage in total
Name of Shareholder Class of share Nature of interests (share) share (%)®  share capital (%)®
FERGEE EEBERGER NS
DESE B ER EEME (R) BAE D (%) BRED (%)
Chongaing Jiulong Domestic Share Beneficial owner 231,532,653 6.75 5.03
EENE NE K ExBEA (Long position)
(%)
Tangshan Boli Metallurgy H Share Beneficiary of 166,000,000 14.19 3.61
Furnace Material Co., Ltd.?  Hi% a trust (other than (Long position)
BB AREERERARQ a discretionary trust) (17%8)
EREXHEA
(BVERERR)
MAX WISDOM INTERNATIONAL  H Share Beneficial owner 105,236,000 8.99 2.29
INDUSTRIAL LIMITED Hi% BEREBA (Long position)
BEAREEXARAA (8)
Apro Asia Finance H Share Beneficial owner 98,000,000 8.38 2.13
Corporation Ltd. HR BERBEBA (Long position)
TETNeRERAR (118)
Golden Sapientia H Share Beneficial owner 76,000,000 6.50 1.65
Investments Ltd. HE% BEREBA (Long position)
SEREBRRA (8)
Chongaing Lanlue Investment ~ H Share Beneficiary of 71,016,000 6.07 1.54
Co., Ltd.@ Hi% a trust (other than (Long position)
ERERBABREMAA a discretionary trust) (118)
EREXHEA
(BiEERRM)
Shengde Baotong H Share Beneficial owner 67,144,000 5.74 1.46
Technology (HK) Ltd. Hi% ExBEA (Long position)
EEERMB(BE)BRRA (fF2)
Zhang Yunhan® H Share Beneficiary of 60,000,000 513 1.30
REZO Hi% a trust (other than (Long position)
a discretionary trust) (#77)
ERER@AA
(Bfs=mRAN)
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Notes:

1.

Loncin Holdings directly holds 432,188,780 Domestic Shares of
the Company. The 432,188,780 Shares held by Loncin Group
Co., Ltd. (“Loncin Group”) and Loncin Holdings Co., Ltd.
(“Loncin Holdings”) are of the same interest and duplicate each
other. Loncin Group directly holds 98% of the equity interest of
Loncin Holdings, which directly holds 432,188,780 Domestic
Shares of the Company. Accordingly, under the SFO, Loncin
Group is deemed to be interested in the 432,188,780 Domestic
Shares held by Loncin Holdings. On 14 November 2025, the
Chongqging No. 5 Intermediate People’s Court issued a civil
ruling (2022) Yu 05 Po No. 76-32 (the “Ruling”), approving
the transfer of an aggregate of 373,626,304 Domestic Shares
of the Company held by Loncin Holdings Co., Ltd. (“Loncin
Holdings”) to the securities accounts of Chongqing International
Trust Co., Ltd. (“Chongqing International Trust”), China
Orient Asset Management Co., Ltd. (“China Orient Asset”) and
National Trust Limited — National Trust - Phoenix No. 18 Hanhua
Financial Holdings Debt-for-Equity Servicing Trust Scheme
(“National Trust’) respectively. As at 20 November 2025, Loncin
Holdings held 432,188,780 Domestic Shares of the Company,
representing approximately 9.40% of the total issued shares of
the Company. Pursuant to the Ruling, the 373,626,304 Domestic
Shares were transferred to the relevant creditors in satisfaction of
the debts owed to them, and such transfer was completed on 21
November 2025.

Upon completion of the transfer, National Trust held
360,659,988 Domestic Shares of the Company (representing
approximately 7.84% of the total issued shares of the Company);
Chongqing International Trust held 8,959,620 Domestic Shares
(approximately 0.19%); China Orient Asset held 4,006,696
Domestic Shares (approximately 0.09%); and Loncin Holdings
held 58,562,476 Domestic Shares (approximately 1.27%).

The 166,000,000 and 71,016,000 H Shares are respectively
held by Tangshan Boli Metallurgy Furnace Material Co., Ltd.
and Chongging Lanlue Investment Co., Ltd. through the Single
Asset Management Plan of GF Securities Asset Management
(Guangdong) Co.

Mr. Zhang Yunhan holds 60,000,000 H Shares through the
Overseas Securities Investment Directed Asset Management
Contract of China International Capital Corporation Limited.

As at 30 June 2025, the issued Domestic Shares and the
H Shares of the Company were 3,430,000,000 Shares and
1,170,000,000 Shares.

As at 30 June 2025, there were 4,600,000,000 Shares of the
Company in issue.

Hanhua Holding Co., Ltd.
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DIRECTORS’, CHIEF EXECUTIVES AND
SUPERVISORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

None of the Directors, chief executives, Supervisors or any of
their respective associates was granted by the Company or its
subsidiaries any right to acquire shares or debentures of the
Company or any other body corporate, or had exercised any
such right during the six months ended 30 June 2025.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES

During the six months ended 30 June 2025, there was no
purchase, sale or redemption of any listed securities of the
Company by the Company or any of its subsidiaries.

AUDIT COMMITTEE AND REVIEW OF
INTERIM RESULTS

The unaudited consolidated interim financial information for the
six months ended 30 June 2025 and this interim report have
been reviewed by the Audit Committee. This interim financial
report has been prepared in accordance with the applicable
disclosure provisions of the Listing Rules, including compliance
with Hong Kong Accounting Standard 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”).

The Audit Committee has discussed with the directors and
management the matters relating to the going concern basis.
Accordingly, no area or basis of disagreement between the
Audit Committee and management is required to be disclosed.

As at 30 June 2025, the Group’s current liabilities exceeded
its current assets, certain interest-bearing borrowings were
overdue. As at 30 June 2025, the Group’s cash and cash
equivalents amounted to RMB158,031,000 only.
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As of the date of this report, the Company and certain of its
subsidiaries were defendants in 13 litigations and arbitrations;
such litigations and arbitrations arose from the Group’s various
ordinary business operations, with an aggregate claim amount
of approximately RMB1,093,000,000. And any additional
liabilities that may be determined would further reduce the
Group’s available financial resources.

The above overdue interest-bearing borrowings, litigations
and arbitrations indicate that multiple material uncertainties
exist that may cast significant doubt on the Group’s ability to
continue as a going concern. In view of such circumstances,
the directors of the Company have given careful consideration
to the future liquidity and performance of the Group and its
available sources of financing in assessing whether the Group
will have sufficient financial sources to continue as a going
concern. The following plans and measures are formulated to
mitigate the liquidity pressure, to improve the financial position
of the Group, and to remediate the overdue repayments to the
lender:

(i) The directors of the Company consider that the obligation
to repay the overdue interest-bearing borrowings is
established; The Group has also been conducting
negotiations with various creditors on renewal and
extension for repayments of the overdue borrowings.

(i)  The Group will endeavor to renew or extend existing
borrowings with scheduled repayment dates within one
year as and when needed. The Group will also actively
negotiate with the banks and financial institutions to
secure new financing sources.

(i)  The Group has actively adjusted its internal organisational
structure, and strengthened product research and
development, with the aim of continuously meeting
customer needs and creating sustained value for
customers. The Group will speed up the collection of
sales proceeds.

(iv) The Group has optimized its personnel structure and
implemented a new remuneration and performance
scheme to motivate the team to proactively engage in
business development to enhance operational efficiency.
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(v) The Group has actively communicated with creditors
and strives to reach debt settlement agreements,
comprehensively reviews and reduces various
nonstrategic expenses, enhances the management of
recovery for compensated/overdue businesses, and
evaluates existing assets in light of strategic planning
and market conditions to carry out restructuring, all with
the aim of comprehensively improving working capital
reserves.

The directors of the Company have reviewed the Group’s
cash flow projections prepared by management, which cover
a period of not less than twelve months from reporting date.
They are of the opinion that, taking into account the above-
mentioned plans and measures, the Group will have sufficient
working capital to finance its operations and to meet its
financial obligations as and when they fall due within twelve
months from reporting date. Accordingly, the directors of the
Company are satisfied that it is appropriate to prepare the
consolidated financial statements on a going concern basis.

Notwithstanding the above, significant uncertainties exist as to
whether the Group is able to achieve its plans and measures
as described above. Whether the Group will be able to
continue as a going concern would depend upon the following:

(i)  the successful negotiations with various creditors in
respect of the legal proceedings and the repayment
arrangements;

(i) the successful and timely implementation of the plans to
accelerate the sale, speed up the collection of outstanding
sales proceeds and other receivables, and control costs
SO as to generate adequate net cash inflows; and

(iiiy the successful obtaining of additional new sources of
financing as and when needed.
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Should the Group be unable to achieve the above mentioned
plans and measures and operate as a going concern,
adjustments would have to be made to write down the
carrying values of the Group’s assets to their recoverable
amounts, to provide for any further liabilities which might arise,
and to reclassify non-current assets and non-current liabilities
as current assets and current liabilities, respectively. The
effects of these adjustments have not been reflected in these
consolidated financial statements.

CORPORATE GOVERNANCE

The Company is committed to maintaining high standards of
corporate governance and has steered its development and
protected the interests of its shareholders in an enlightened
and open manner.

The fourth session of the Board comprises three executive
Directors, five non-executive Directors and four independent
non-executive Directors. The Board has adopted the code
provisions (the “Code Provisions”) of the Corporate
Governance Code as set out in Appendix C1 to the Listing
Rules. For the six months ended 30 June 2025, the Company
has complied with the Code Provisions.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as the code of
practice for carrying out securities transactions by the Directors
and the Supervisors. After specific enquiry with all the Directors
and the Supervisors, they have confirmed full compliance with
the relevant standards stipulated in the Model Code during the
six months ended 30 June 2025.

CHANGES OF INFORMATION OF DIRECTORS
AND SUPERVISORS

As at the date of this report. The Directors confirmed that
there is no information which is discloseable pursuant to the
requirements under Rules 13.51B of the Listing Rules.
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10.

INTEREST OF DIRECTORS IN A COMPETING
BUSINESS

None of the Directors and their respective close associates
had an interest in a business which competes or may compete
with the business of the Group during the six months ended 30
June 2025. The Company has no controlling shareholding (as
defined under the Listing Rules) during the aforesaid period.

SUBSEQUENT EVENT

Except as disclosed in this report, no other significant event
took place subsequent to 30 June 2025 up to the date of this
report.

10.
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Condensed Consolidated Statement of Profit or Loss

HEE Nk

Six months ended 30 June

B Z6H30H LL6{E A
2025 2024
2025%F 20244
Note RMB’000 RMB’000
Bt AR¥ T ARBTFT
(Unaudited) (Unaudited)
(REEF) (REEETR)
Guarantee and consulting fee income ¥R M A A E WA 137,729 164,544
Guarantee handling expenses BERFEEIL (38,366) (56,938)
Net guarantee and consulting fee EREZABFHA
income 99,363 107,606
Interest and handling fee income FMERFEERA 20,926 175,996
Interest and commission expenses FERFEET N (92,928) (107,111)
Net interest and handling fee MERFERBTF (ZH)/
__(expenses)fincome | A . 4@ . (72,002) 68,885
Net fee and interest income FFEERAMNEKA 27,361 176,491
Net trading gains R 55 W= 1,551 22,785
Net exchange gains P HOF U s 938 4,944
Other operating (expenses)/income, net EAEZFE (X H) WA 4(b) (3,035) 3,485
Operating income EEIWA 26,815 207,705
Share of profits of associates B D E MR E W 98,440 56,579
Reversal for guarantee losses Eo EREEEES 28,167 6,138
Impairment losses BEREEXKX (1,830) (78,916)
Operating expenses BIEY 4(c) (110,584) (172,207)
Other net losses HihEi8 55 (26) (771)
Profit before tax B A F 40,982 18,528
Income tax FriS 5 (4,806) (10,533)
Profit for the period i R 36,176 7,995
Attributable to: HER:
Shareholders of the Company ZINNET 3 38,306 21,774
Non-controlling interests FEFE | M S (2,130) (13,779)
Profit for the period B FE 36,176 7,995
Earnings per share BRWKE
Basic and diluted HAR R wE
(RMB) (SEBEMLAARET) 6 0.008 0.005

Hanhua Holding Co., Ltd.
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

FREfER R EtGEES RaR

Six months ended 30 June

H Z=6H30H LL61E A
2025 2024
2025%F 20244
RMB’000 RMB’000
AR¥TT ARMFT
(Unaudited) (Unaudited)
(REEE) (REEEF)
Profit for the period MmAN® 36,176 | 7,995
Other comprehensive (loss)/income HRHMES (BEB) W&
for the period (after tax and (RBRELHEH2E
reclassification adjustments): HARE)
ltems that may be reclassified subsequently ARERN R D B EEEN
to profit or loss: BE:
Share of the other comprehensive income B D EHE MRS WP
of its associate ZHEMMEE (24,527) 21,775
Exchange differences on translation of BREBINNBRARMBEIRE
financial statements of overseas subsidiaries HIEE H =58 7,556 (1,201)
Other comprehensive (loss)/income HAHEMRE (B8)
_fortheperiod | Wmast (16,971) 20,574
Total comprehensive income HRAGeWwEEs
for the period 19,205 28,569
Attributable to: HER:
Shareholders of the Company PN S 21,335 42,348
Non-controlling interests JEIEHI MRS (2,130) (13,779)
Total comprehensive income HAGZE W=
for the period EaEr 19,205 28,569

Interim Report 2025
—E_RERHRE

33



Condensed Consolidated Statement of Financial Position

A& Ot AR L &

At At
30 June 31 December
2025 2024
A20255F 20244
6H30H 12A31H
Note RMB’000 RMB’000
k23 AR T AR MF T
(Unaudited) (Audited)
(REES) (K5
Assets BE
Cash and cash equivalents ReRBEEEEY 7 158,031 176,203
Time and restricted bank deposits HAPR 7E31E A PA L #YE A
ERAFHRES 244,528 268,413
Trade and other receivables P Ui K2 EL th 8 W IR 8 196,461 219,721
Receivables for factoring business FEWR IR FRIE 9 11,318 11,318
Loans and advances to customers BEHERRER 10 167,410 160,171
Finance lease receivables JE U @t & F & X 11 = =
Financial assets measured at fair IARBEFEEHEES
value through profit or loss FFAEHERNEREE 12 2,190,801 2,482,502
Repossessed assets BEEE 82,826 82,833
Property, plant and equipment E R e 13 797,947 808,114
Intangible assets | EE 44,244 49,524
Interest in associates REIRERE -BERE 1,708,350 1,620,605
Deferred tax assets BTGB EE 124,071 131,344
Total assets EEHAST 5,725,987 6,010,748
Liabilities =L
Interest-bearing borrowings HEER 14 2,743,152 2,724,080
Financial assets sold under ERDEemEE
repurchase agreement e 61,483 58,345
Deferred income REBEFEEBS 145,506 179,929
Provisions for guarantee losses EREEEES 135,028 163,196
Customer pledged deposits FARER 16 129,213 127,028
Accruals and other payables JE &1 Ne EL A FE - SR8 17 1,478,936 1,736,247
Current tax liabilities EHFEHAaE 65,324 73,450
Lease liabilities HEAE 1,239 1,444
Deferred tax liabilities BEMEHAE 159 287
Total liabilities s8East 4,760,040 5,064,006
NET ASSETS FEE 965,947 946,742
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Condensed Consolidated Statement of Financial Position

HEE RS TS

At At
30 June 31 December
2025 2024
20255 R20244F
6H30H 12H31H
Note RMB’000 RMB’000
HiaF AR¥FT AR F T
(Unaudited) (Audited)
(REET) (Ke=at)

CAPITAL AND RESERVES BEXR#E 18
Share capital fi% AR 4,600,000 4,600,000
Reserves f#iE (3,981,866) (4,008,201)

Total equity attributable to AATRREGER

shareholders of the Company e 618,134 596,799
Non-controlling interests FE = RS 19 347,813 349,943
TOTAL EQUITY EmAE 965,947 946,742

Approved and authorised for issue by the board of directors on 17

September 2026.

KEEHERBEER2026F9H17H T

%o

Name: Cheng Juan

Position: Chairman of the Board
2B

EFETE

Name: Cui Guilin

Position: Chief Financial Officer
B R

BEMEE

The notes on pages 40 to 84 form part of this interim financial

report.

(Company stamp)

DA ED

=z

=

R EE40E =84 H F & FiY T # B AN o HIBA 75
RO —F D -
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Condensed Consolidated Statement of Changes in Equity

BRSO EREE KR

Attrioutable to equity shareholders of the Company

ARAREREARLR
QOther Non-
Share Share Capital Exchange  comprehensive Surplus General Retained controling Total
capltal premium resene resenve income feserve feserve eanings Subtotal interests equity
R Efbfaa —kak FEHE REER
Ry KBEE  EARE  HEEE bE  RELE y AOEAE 5y s ai

RUBOO  AWBUD0  AWBUW  AMBUW  AMBUW  AMBOW  AUBDD  AWBOOD  AUBOD)  AWBOM  AMBUW
ARETE  AREFT  ARETT  ARETT  ARETR  ARETR  ARETR  ARETR  ARETR  ARETR ARETR

Noto 18l Note 186))  Note 180))  Note 186)f) Note 186)fi) — Nots 186y Note 19
Hitgy  HEeen - B o A8 HEo  HE18e) W9
Balance at 1 January 2024 RNUFIBIBNEE
(Audited) (£#:) 4,600,000 1,270924 444114 (9,522) 30,001 241,884 407,839 390,055 7,375,295 566,256 7,931,551
Changes in equity for the six months  Z20246A308 1t
ended 30 June 2024: 6ERABNELED
Profit/oss) for the period BATE = - - - - - - 2,174 1,174 (13,779) 799
Other comprehensive (oss)income ~ EftiA K% - - - (1,201) 21,775 - - - 20574 - 20574
Total comprehensiie incomeffoss)  EAKE/ (BiB)Adt - - - (1,201) 2775 = = A4 4348 (13779 28,569
Aopropriation to surplus reserve ROESLE - - - - - 10,085 - (10,085) - - -
Capital injection In subsidaries fom S |fERERTAR
non-controling nterests b - - - - - - - - 210 210
Balance at 30 June 2024 R0UE6A0RHEE
(Unaudited) (RE%) 4,600,000 1,270924 444114 (10,723 51,776 251,969 407,839 401,744 7417643 542,747 7,960,390

Hanhua Holding Co., Ltd.
MEZRROERD A



Condensed Consolidated Statement of Changes in Equity

BRSO ERREBR

Attributable to equity shareholders of the Company

ANARBEEARE
Other Non-
Share Share Capital Exchange  comprehensive Surplus General Retained controlling Total
capital premium reserve reserve income reserve reserve eanings Subtotal interests equity
MER Hfpka -RER ESi0) FEsk RRERE
R& Rive® BALE fEEE bE  BBOR & i} it B& i
RMBO00  RMBYOOO  RMBUOO  RMBUOM RWB000 RWB000 RMB000 RMB000 AMB000 RMBO0O  RMB000
ARETE  ARETE  ARETZ  ARETZ  AREFr  AREFr  AREFr  AREFr  AREFL  AREFL  AREFR
Note 18l) ~ Note 18(c)fj) ~ Note 18(c)fi)  Note 18(c)i) Note 16(c)fii)  Note 16(c)fiv) Note 19
B KEwe)  KEeen  AEse el Ky Jiri3l]
Balance at 1 January 2025 RN2BFB1BNEE
(Audited) (£%:) 4600000  1,2709%4 444,114 8217 75,182 241,884 400714 (6,453,296) 596,799 349,943 946,742
Changes in equity for the six months 22025565308 Lt
ended 30 June 2025 6ERABNELED
Proft/lss) for the perod BniE/ (F8) - - - - - - - 38,306 33,306 (2,130) 3,176
Other comprehensive (oss)fncome £ tz4 (B58) /i - - - (24521) 7,556 - - - (16971) - (16971)
Total comprehensive (oss)income A (58) /hast - - - (24,527) 1556 - - 38,306 21,335 2,130 19,205
Balance at 30 June 2025 202556 530R N5 E
(Unaudited) (RE%) 4600000  1,270924 444,114 (16,310) 82,738 241,884 400714 (6414930 618,134 347,813 965,947

Interim Report 2025
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Condensed Consolidated Statement of Cash Flows

FASHRERER

Six months ended 30 June

E =Z6H30H 1L6{A A
2025 2024
2025%F 20244
RMB’000 RMB 000
AR¥T T ARBTFT
(Unaudited) (Unaudited)
(REEF) (REEEE)
Operating activities
Cash generated from/(used in) i‘“ éﬁé?ﬁ%i/ ()
operating activities 4,042 (185,191)
PRC income tax paid 53 H £ Fﬁ SR (8,919) (11,440)
Net cash used in operating RETEFEAN
activities (4,877) (196,631)
Investing activities
Proceeds from sale of investments BEEREMBHIE 192 24,071
Proceeds from investments and CREERGHERG
dividends received 3% & Wz U E E‘Jiﬁé 1,984 70,395
Proceeds from sale of property, BEYE HE 3
plant and equipment and H IR ED éf?ﬁﬁ
other non-current assets - 5
Purchase of equity interests of B FE 2 ) 1 A o W BB B B
subsidiaries from non-controlling N E IR R RIR
interests (11,020) -
Payments for the purchase of SNBEME- -BE R
property, plant and equipment and HEREMIEREE ER
other non-current assets E (1,905) (14,330)
Payments on other investments 53 H ﬁ 101% & B 588 (24,527) (61,184)
Net cash (used in)/generated from REZFE (£H)
investing activities EXReRE (35,276) 18,957

Hanhua Holding Co., Ltd.
BEZRROERLR



Condensed Consolidated Statement of Cash Flows

S HRERER

Six months ended 30 June

H Z=6H30H LL61E A
2025 2024
2025%F 20244
RMB’000 RMB’'000
AR¥TT ARMFT
(Unaudited) (Unaudited)
(REEE) (REEEF)
Financing activities EEED
Proceeds from capital injection of BRI E TS
non-controlling holders - 270
Net increase/(decrease) of interest- STEERCFE I,
bearing borrowings (B A) &8 20,320 (183,080)
Net increase/(decrease) of financial ENOESREENIE
assets sold under repurchase R, CRid) 88
agreement 3,138 (22,250)
Interest paid BEERMNELZFHES (1,248) (82,561)
Capital element of lease rentals paid TRWEHEREHNAES (108) (3,473)
Interest element of lease rentals paid THRMAERSHFEE (96) (153)
Net cash generated from/(used in) E&ZFZHELE (FA)MN
financing activities Re®@® 22,006 (291,247)
Net decrease in cash and RekREEE/YRD
cash equivalents FH (18,147) (468,921)
Cash and cash equivalents 1A1HRERREE
at 1 January B9 176,203 575,201
Effect of foreign exchange rate HNEEZSEHTE
changes (25) 4,944
Cash and cash equivalents 6H30HRER
at 30 June HEEEY 158,031 111,224

Interim Report 2025
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BASIS OF PREPARATION

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited, including compliance with Hong
Kong Accounting Standard (HKAS) 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified Public
Accountants (‘HKICPA”). It was authorised for issue on 17
September 2026.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2024 annual
financial statements, except for the accounting policy changes
that are expected to be reflected in the 2025 annual financial
statements. Details of any changes in accounting policies are
set out in Note 2.

The preparation of an interim financial report in conformity
with HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities, income
and expenses on a year to date basis. Actual results may differ
from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2024
annual financial statements. The condensed consolidated
interim financial statements and notes thereon do not
include all of the information required for a full set of financial
statements prepared in accordance with HKFRS Accounting
Standards (which include all Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (‘HKASs”) and
Interpretations) issued by the HKICPA.

Hanhua Holding Co., Ltd.
BEZRROERLR

Notes to the Condensed Consolidated Financial Statements
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BASIS OF PREPARATION (CONTINUED)

The interim condensed consolidated financial statements
are presented in Renminbi (“RMB”) and rounded to the
nearest RMB’000, unless otherwise stated. These condensed
consolidated financial statements are unaudited.

The interim financial report has not been audited, but has been
reviewed by the audit committee of the Company (the “Audit
Committee”).

Going concern basis

As at 30 June 2025, the Group’s current liabilities exceeded
its current assets, certain interest-bearing borrowings were
overdue and the Company. As at the same date, the Group’s
cash and cash equivalents amounted to RMB158,031,000
only.

Up to the approval date of these consolidated financial
statements, the Company and certain of its subsidiaries were
defendants in 183 litigations and arbitrations; such litigations
and arbitrations arose from the Group’s various ordinary
business operations, with an aggregate claim amount of
approximately RMB1,093,000,000, and any additional liabilities
that may be determined would further reduce the Group’s
available financial resources.

The above overdue interest-bearing borrowings, litigations
and arbitrations indicate that multiple material uncertainties
exist that may cast significant doubt on the Group’s ability to
continue as a going concern. In view of such circumstances,
the directors of the Company have given careful consideration
to the future liquidity and performance of the Group and its
available sources of financing in assessing whether the Group
will have sufficient financial sources to continue as a going
concern. The following plans and measures are formulated to
mitigate the liquidity pressure, to improve the financial position
of the Group, and to remediate the overdue repayments to the
lender:

Notes to the Condensed Consolidated Financial Statements
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Notes to the Condensed Consolidated Financial Statements

BB & O B B 3R R BT oE

1 BASIS OF PREPARATION (CONTINUED)

Going concern basis (Continued)

)

)

The directors of the Company consider that the obligation
to repay the overdue interest-bearing borrowings is
established; The Group has also been conducting
negotiations with various creditors on renewal and
extension for repayments of the overdue borrowings.

The Group will endeavor to renew or extend existing
borrowings with scheduled repayment dates within one
year as and when needed. The Group will also actively
negotiate with the banks and financial institutions to
secure new financing sources.

The Group has actively adjusted its internal organisational
structure, and strengthened product research and
development, with the aim of continuously meeting
customer needs and creating sustained value for
customers. The Group will speed up the collection of
sales proceeds.

The Group has optimized its personnel structure and
implemented a new remuneration and performance
scheme to motivate the team to proactively engage in
business development to enhance operational efficiency.

The Group has actively communicated with creditors
and strives to reach debt settlement agreements,
comprehensively reviews and reduces various
nonstrategic expenses, enhances the management of
recovery for compensated/overdue businesses, and
evaluates existing assets in light of strategic planning
and market conditions to carry out restructuring, all with
the aim of comprehensively improving working capital
reserves.

Hanhua Holding Co., Ltd.
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BASIS OF PREPARATION (CONTINUED)

Going concern basis (Continued)

The directors of the Company have reviewed the Group’s
cash flow projections prepared by management, which cover
a period of not less than twelve months from reporting date.
They are of the opinion that, taking into account the above-
mentioned plans and measures, the Group will have sufficient
working capital to finance its operations and to meet its
financial obligations as and when they fall due within twelve
months from reporting date. Accordingly, the directors of the
Company are satisfied that it is appropriate to prepare the
consolidated financial statements on a going concern basis.

Notwithstanding the above, significant uncertainties exist as to
whether the Group is able to achieve its plans and measures
as described above. Whether the Group will be able to
continue as a going concern would depend upon the following:

()  the successful negotiations with various creditors in
respect of the legal proceedings and the repayment
arrangements;

(i) the successful and timely implementation of the plans to
accelerate the sale, speed up the collection of outstanding
sales proceeds and other receivables, and control costs
SO as to generate adequate net cash inflows; and

(i) the successful obtaining of additional new sources of
financing as and when needed.

Should the Group be unable to achieve the above mentioned
plans and measures and operate as a going concern,
adjustments would have to be made to write down the
carrying values of the Group’s assets to their recoverable
amounts, to provide for any further liabilities which might arise,
and to reclassify non-current assets and non-current liabilities
as current assets and current liabilities, respectively. The
effects of these adjustments have not been reflected in these
consolidated financial statements.

Notes to the Condensed Consolidated Financial Statements
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CHANGES IN ACCOUNTING POLICIES

In the current interim period, the Group has applied the
following amendments to a HKFRS Accounting Standard
issued by HKICPA, for the first time which are mandatorily
effective for the Group’s annual period beginning on 1
January 2025 for the preparation of the Group’s condensed
consolidated financial statements:

Amendments to HKAS 21 Lack of Exchangeability

The application of the amendments to a HKFRS Accounting
Standard in the current interim period has had no material
impact on the Group’s financial positions and performance for
the current and prior periods and/or on the disclosures set out
in these condensed consolidated financial statements.

Hanhua Holding Co., Ltd.
BEZRROERLR

Notes to the Condensed Consolidated Financial Statements
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SEGMENT REPORTING

The Group manages its business by business lines. In a
manner consistent with the way in which information is
reported internally to the Group’s most senior executive
management for the purposes of resource allocation and
performance assessment, the Group defines reporting
segments based on the following operating segments:

Guarantee service

Based on the Group’s financing guarantee and other
institutions as the main entities, the Group provide various
guarantee services to small and medium-sized enterprises
and individual customers, mainly including bond guarantee,
performance guarantee, and small enterprise loan guarantee.

Banking

Refers to the group’s equity investment in commercial banks.

Financial Asset Management

Utilising the Group’s own funds as well as funds raised through
cooperation with external parties, the Group conducts non-
performing asset management business, mainly including
the acquisition, disposal and restructuring of non-performing
assets.

Others

This segment represents the managerial functions of the
headquarters and other business lines and operational results
that cannot be completely categorized into any of the above
segments.

Notes to the Condensed Consolidated Financial Statements
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Notes to the Condensed Consolidated Financial Statements

BB & O B B 3R R BT oE

3 SEGMENT REPORTING (CONTINUED)

Others (Continued)

(a) Segment results, assets and liabilities

For the purposes of assessing segment performance
and allocating resources between segments, the Group’s
senior executive management monitors the results, assets
and liabilities attributable to each reportable segment on
the following bases:

Segment assets include all tangible, intangible assets and
current assets with the exception of deferred tax assets.
Segment liabilities include all liabilities managed directly by
the segments with the exception of deferred tax liabilities.

Revenue and expenses are allocated to the reportable
segments with reference to revenue generated by those
segments and the expenses incurred by those segments
or which otherwise arise from the depreciation or
amortization of assets attributable to those segments.

Internal charges and transfer prices are determined with
reference to market rates and have been reflected in the
performance of each segment.

Hanhua Holding Co., Ltd.
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Notes to the Condensed Consolidated Financial Statements

BB & O B 5 3R R BT oE

3 SEGMENT REPORTING (CONTINUED) 3 oE®mE (£F)
Others (Continued) Hith (&)
(a) Segment results, assets and liabilities (a) 2BFB - EERERE (&)

(Continued)

MAEEEEERENE S
2025%6 A30H (L61E A A M %
O ERILFTED ZBELED
DEEFAI RN

Information regarding the Group’s reportable segments
as provided to the Group’s most senior executive
management for the purpose of resource allocation and
assessment of segment performance for the six months

ended 30 June 2025 is set out below:

Six months ended 30 June 2025

B ZF2025F6A30A L6fE A

Financial

Guarantee asset
Services Banking management Others Total
BR BT LHEEEE it &t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETLE AREFr  ARETT ARETZ ARETZ
(Unaudited) (Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REFH) (REFH)  (REEH) (REHH) (REHH)
Net guarantee and consulting fee income BEREZABFRA 99,363 - - - 99,363
Net interest and handiing fee expense MERFERFTE (1,306) - (4,280) (66,416) (72,002)
Reportable segment income/(expense) PHBRA/ (K i) 98,057 = (4,280) (66,416) 27,361
Net trading gains R 55 - - 1,201 350 1,551
Net exchange gains B 55 - - - 938 938
Other (losses)/income, net A/ (BX)FE (9,348) - 3,711 2,602 (3,035)
Operating income BERA 88,709 - 632 (62,526) 26,815
Share of profit of associates HBECERANRE N - 97,488 - 952 98,440
Reversal for guarantee losses EOERKEEES 28,167 = = = 28,167
Impairment reversal/(losses) EEREED/ (BX) 1,632 - - (3,462) (1,830)
Operating expenses BEY (56,914) - (14,511) (39,159)  (110,584)
Other net losses EthiEBXTE ®) = (5) (18) (26)
Reportable segment profit/(losses) before taxation 7 8% A1 A1/ (E%) 61,501 97,488 (13,884)  (104,213) 40,982
Segment assets PHEE 657,201 1,582,136 1,782,010 1,580,569 5,601,916
Segment liabilities PHEE (482,269) - (1,413,043)  (2,864,569)  (4,759,881)
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Notes to the Condensed Consolidated Financial Statements

BB & O B B 3R R BT oE

3 SEGMENT REPORTING (CONTINUED) 3 EHE (&)
Others (Continued) Hith (&)
(a) Segment results, assets and liabilities (a) 2HAE - BEEREE (F)
(Continued)
Six months ended 30 June 2024
H 220246 A30F L6(E A

Guarantee Financial asset
Services Banking  management Others Total
R RT CHEEEE it Ch
RMB000 RMB000 RMB'000 AMB'000 RMB000
ANREFT AREFT  ARETT ARETT AREFZ
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)  (Unaudited)
(REHH) (REBH)  (REBH) (REBH)  (REF:H)
Net guarantee and consulting fee income ERRFABEFRA 107,606 - - - 107,606
Net interest and handling fee income MERFEEFUA 4,108 - 1,903 62,874 68,885
Reportable segment income AHHA 11,714 - 1,903 62,874 176,491
Net trading gains R 55 = = 12,961 0,824 22,785
Net foreign exchange gains R - - - 4,944 4,944
Other net income EfFRA 3,658 - 40 213) 3,485
Operating income BEWA 115,372 - 14,904 77429 207,705
Share of profits/(losses) of associates HELMERINRERS/ (B]B) - 68,122 191 (11,734) 56,579
Reversal for quarantee losses EOEREEERS 6,138 - - = 6,138
Impairment (losses)/reversal EERE (BX) /&0 (26,084) = 1,201 (54,033) (78916)
Operating expenses BEY (56,709) = (12542)  (102,956)  (172,207)
Other net losses EmBAFE (208) - (1) (552) d)
Reportable segment profit/{osses) before taxation % S HAIFIE/ (8%) 38,509 68,122 3,743 (91,846) 18,528

At 31 December 2024
12024512 831H

Guarantee Financial asset
Services Banking  management Others Total
ER H17 SHAEER ) AE
RMB000 RMB000 RMB'000 AMB000 RMB000
ANREFT AREFT  ARETT ARETT ARETZ
(Audited) (Audited) (Audited) (Audited) (Audited)
(L&:t)  (E&:H) (&st)  (&B3:)  (LFH)
Segment assets PHEE 758952 1,509,176 2315092 1295284 5879404
Segment liabilities PR (555,619) - (1,751485)  (2,756,615)  (5,063,719)

Hanhua Holding Co., Ltd.
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Notes to the Condensed Consolidated Financial Statements

BB & O B 5 3R R BT oE

3 SEGMENT REPORTING (CONTINUED)

Others (Continued)

(b) Reconciliation of reportable segment assets and

segment liabilities

3

TEHRE (&)

Hto (&)

(b) PMEERIBEBENAD

At 30 June At 31 December

2025 2024
A20255F R20244
6H30H 128318
RMB’000 RMB’000
ARM T AR MFr
(Unaudited) (Audited)
(REEF) (FEFET)
Assets BE
Reportable segment assets DEEE 5,601,916 5,879,404
Deferred tax assets BIEFMBHEE 124,071 131,344
Liabilities a&
Reportable segment liabilities NEBE 4,759,881 5,063,719
Deferred tax liabilities BIEFMEHAE 159 287
Consolidated total assets BEAG 5,725,987 6,010,748
Consolidated total liabilities BEAE 4,760,040 5,064,006

Interim Report 2025
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Notes to the Condensed Consolidated Financial Statements

BB & O B B 3R R BT oE

4 PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging:

(@) Net interest and handling fee income

4 FiATAE
BATFEE MG

(a) FIERFEERKRA

Six months ended 30 June

HZ6H30H L6/ A
2025 2024
2025%F 20244
RMB’000 RMB’000
AR¥EFTT AR T T
(Unaudited) (Unaudited)
(RE&HFsH) (REEER)
Interest and handling fee income FERFEBRAKRE:
arising from:
— Loans and advances to customers - BERERNBK 7,531 113,487
— Factoring business - RIBHE - 23,893
— Cash at banks - IRITFH 181 305
— Credit consulting services - ERRBE KA
commission income - 19,529
— Time and restricted bank deposits - HARR AR A LA _E &y
TE AT S A1 i
BERRZFSR 5,926 6,346
— Other interest and commission -HEMHERFEE
income A 7,288 12,436
20,926 175,996
Interest and commission expenses MNERFEEIHRE:
arising from:
— Interest-bearing borrowings - FFBER (82,026) (78,337)
- Financial assets sold under -BERRESRMEE
repurchase agreements (3,138) (3,624)
— Commission expenses paid in - MEERBEZ T
relation to micro and small loans (4,957) (3,146)
— Interest on lease liabilities -HHEaERNA (1) (153)
— Other interest and commission -HEmFERFEE
expenses S H (2,806) (21,851)
(92,928) (107,111)
Net interest and handling fee FERFEEE (XH),/
(expenses)/income ON (72,002) 68,885

50 Hanhua Holding Co., Ltd.
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Notes to the Condensed Consolidated Financial Statements

BB & O B 5 3R R BT oE

4 PROFIT BEFORE TAXATION (CONTINUED) 4 FAFE (&)
(b) Other operating (expense)/income, net (b) HME= (X ) WA F
H
Six months ended 30 June

B Z6H30H 618 A
2025 2024
2025%F 20244
RMB’000 RMB’000
AR¥TFT AR®For
(Unaudited) (Unaudited)

(REE) (REERT)

Commission income of insurance R & ANEBWA
brokerage business 1,220 4,865
Commission expenses of insurance RERELEAEBHBZH
brokerage business (1,161) (4,576)
Net loss on disposal of long-term BERBIREFEL
investments - (6,191)
Government grants X 48 B 251 700
Dividend income from financial assets BENAABETED
measured at fair value TREEMREMA - 3,795
Others Hfb (3,345) 4,892
(3,035) 3,485
Interim Report 2025 51
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Notes to the Condensed Consolidated Financial Statements

BB & O B B 3R R BT oE

4 PROFIT BEFORE TAXATION (CONTINUED)

(c) Operating expenses:

4 BATFE (&)

(c) BEXH:

Six months ended 30 June

B Z6H30H 618 B
2025 2024
2025%F 20244
RMB’000 RMB’000
AR¥ T ARMF T
(Unaudited) (Unaudited)
(RE&ES) (REEE=R)
Staff costs B T % I
— Salaries, wages, bonuses and -IT& 8% 2K
other benefits H fth 48 A1 49,467 70,407
— Contributions to retirement schemes - BEERR 4,965 16,831
- Termination benefits - BHRAEF 2,494 6,423
Depreciation expenses WEER
— Owned investment property and -BEREUEME
property, plant and equipment WE  BEMEE 19,507 21,981
- Right-of-use assets - FREEE 772 3,753
Amortisation expenses BB 5,985 8,047
Travelling expenses =ZIRE 2,736 5,234
Tax and surcharges & K n 1,765 4,892
Office expenses i NE = 3,477 2,798
Others Hith 19,416 31,841
110,584 172,207

Hanhua Holding Co., Ltd.
BEZRROERLR



Notes to the Condensed Consolidated Financial Statements

BB & O B 5 3R R BT oE

5 INCOME TAX 5 FB#H

(a) Taxation in the consolidated statement of profit (a) EFERRPHBIEIE:

or loss represents:

Six months ended 30 June

B Z6H30A LL61EA
2025 2024
2025%F 20244
RMB’000 RMB’000
ARKEFTT AR T
(Unaudited) (Unaudited)
(RECES) (REFE)
Current tax EHREH
Provision for Hong Kong Tax REFRMEH
for the year - =
Provision for PRC income tax RNEFHRTISH
for the year (Note) (K1az) 793 2,270
Deferred tax ELEFEH
Origination and reversal of temporary THEZENEER
differences o] 4,013 8,263
4,806 10,533
Note: M sz -
During the six months ended 30 June 2025 and 2024, the EH £2025%12024F6 A30H 1L/~ &
Company and its subsidiaries are subject to PRC income tax B AR REKE R R R25%F
rate of 25%. Huiwei Hong Kong Holding Co., Ltd., HWA Asset BIFTS B R - BB BIERE
Management Limited and Hanhua Hong Kong Holdings Co., Ltd. AT BEMEEEEBRARNAR
are subject to Hong Kong profits tax rate of 16.5%. BMEZBERERATEANEE
MG ER16.5% °
Hanhua Financing Guarantee Co., Ltd. and Sichuan Hanhua BERZERRMDER QAN KRM
Financing Guarantee Co., Ltd. are enterprises eligible for the N BEREERERATAFNEA
Western Development preferential tax policy. However, for HMARERBEENGE BEHE
the six months ended 30 June 2025 and 2024, revenue from 20244 202596 H30H 1E/~ @ A -
encouraged category principal businesses failed to meet the FEEEEEBRAGBARER
policy stipulated threshold of 60% of total revenue. Accordingly, EBUR A E 260%M 1 - E 1t R E A
such preferential treatment was not applied, and tax provisions ZEBE RAEATLEMGHME
were made at the statutory corporate income tax rate of 25%. 25%T R B IA ©
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Notes to the Condensed Consolidated Financial Statements

BB & O B B 3R R BT oE

5

INCOME TAX (CONTINUED)

(a) Taxation in the consolidated statement of profit

or loss represents: (Continued)

Note: (Continued)

Beijing Hanhua Network Technology Co., Ltd. holds High and
New Technology Enterprise (‘“HNTE”) qualification. For the year
ended 31 December 2024 and the six months ended 30 June
2025, the proportion of its high and new technology product
revenue to total revenue failed to meet the 60% threshold
stipulated under the policy. Accordingly, such preferential tax
treatment was not applied for those periods, and enterprise
income tax was accrued at the statutory rate of 25%.

Chongqging Hanhua Information Technology Co., Ltd., Chongging
Hongshengwang Industrial Co., Ltd., Hanhua Huitai (Chongging)
Private Equity Fund Management Co., Ltd., Huize Zhishu
Technology (Chongging) Co., Ltd., and Qingdao Sunshine Anju
Digital Technology Co., Ltd. are small and micro enterprises
eligible for preferential tax policies. However, for the six months
ended 30 June 2024 and 2025, the aforesaid companies failed
to generate profits and thus did not actually avail themselves of
the preferential tax rate.

EARNINGS PER SHARE

The calculation of basic earnings per share is based on the
profit attributable to ordinary shareholders of the Company of
RMB38.3 million (six months ended 30 June 2024: RMB21.8
million) and the weighted average of 4,600,000,000 ordinary
shares (six months ended 30 June 2024: 4,600,000,000) in
issue during the interim period.

There were no dilutive potential ordinary shares during the six
months ended 30 June 2025 and 2024, and therefore, diluted
earnings per share are the same as the basic earnings per
share.

Hanhua Holding Co., Ltd.
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IR BERERFERARNFTER
FRMEEER HE2024F REE
20256 A30H LA A Em i
firE @ WA AN BB REBER
TE Z60%PT#8: - Bl 1kt 2N HA oK 3@ AR 72 3R
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Notes to the Condensed Consolidated Financial Statements

7 CASH AND CASH EQUIVALENTS

BB & O B 5 3R R BT oE

7 RERBAEEEY

At 30 June At 31 December

2025 2024

20255 20244

6H30H 12H31H

RMB’000 RMB’000

AR¥FiT AR Fr

(Unaudited) (Audited)

(REEF) (R ET)

Cash at banks H|ITIFR 158,031 176,203
Cash and cash equivalents in the EHBEERERNEE R

consolidated statement of cash flow HeEEY 158,031 176,203

The substantial business operation of the Group is conducted AEBERBEKLERRFERENE

in RMB in the PRC. RMB is not a freely convertible currency REEFRBEUAARKEET AR

and the remittance of RMB out of the PRC is subject to the BMWIFEREBRLBEONEE AR

relevant rules and regulations of foreign exchange control & B ) B R SNBSS R B RS AR A

promulgated by the PRC government.

BV AE B SN EE B I AR R ROE AR P AR IR

As at 30 June 2025, cash at banks deposited in related parties MR20259F6A30H @ RITERFA
amounted to RMB10.9 million (31 December 2024: RMBS.1 AR®10.9B&ET (2024512431

million).

H: AR¥81B&ET) FMm R
FO
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Notes to the Condensed Consolidated Financial Statements

BB & O B B 3R R BT oE

8 TRADE AND OTHER RECEIVABLES 8 EWkHMEWFIE

At 30 June At 31 December

2025 2024

M2025% 20244

6H30H 12H31H

RMB’000 RMB’000

AR¥FTT AREFor

(Unaudited) (Audited)

(REEF) (K25

Receivables for default payments U E R 607,925 658,940
Trade receivables JFE g BR 3R 8,452 5,296
Interest receivables JE U T B 136,859 135,367
Receivables for assets disposal JEUE EBEER 4,370 8,440
Deposits and other receivables e & E4th e W zkiE 189,769 209,702

Financial assets measured LABESRRK AN ET E /Y

at amortised cost TREE 947,375 1,017,745
Other prepayments H b IE 1 FRIB 10,970 19,456
Less: expected credit loss allowance AR (761,884) (817,480)
196,461 219,721

Hanhua Holding Co., Ltd.
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Notes to the Condensed Consolidated Financial Statements

BB & O B 5 3R R BT oE

8 TRADE AND OTHER RECEIVABLES 8 BUWRHMEWKE(&)
(CONTINUED)

(a) BR¥E 2 M7

(a) ageing analysis:

RBEEHR - REZFZAHR
R R R 2 R 1R A B IR E R

As at the end of the reporting period, the ageing analysis
of receivables for default payments, based on the invoice

date and net of allowance for doubtful debts, is as RERE DT T :
follows:

At 30 June At 31 December
2025 2024
M20254 20244
6H30H 12H31H
RMB’000 RMB’000
AREFTT AR TF T
(Unaudited) (Audited)
(RE&EFsH) (KR ET)
Within 1 year —FURN 43,446 80,318
Over 1 year but less than 2 years —2= 73,892 45,765
Over 2 years but less than 3 years —E=fF 41,825 13,562
Over 3 years but less than 4 years =ZEOF 45,183 136,063
Over 4 years but less than 5 years MERF 192,571 185,820
Over 5 years HEFE 211,008 197,412
607,925 658,940
Less: allowance for doubtful debts RS (459,943) (507,442)
147,982 151,498

Interim Report 2025
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Notes to the Condensed Consolidated Financial Statements

BB & O B B 3R R BT oE

8 TRADE AND OTHER RECEIVABLES
(CONTINUED)

(b)

Impairment of receivables for default payments:

Impairment losses in respect of receivables for default
payments are recorded using an allowance account
unless the Group is satisfied that recovery of the amount
is remote, in which case the impairment loss is written off
against receivables for default payments directly.

The movement in the allowance for doubtful debts during
the period is as follows:

8 EWKRHEMEWNKE (&)

(b) FEUWAEFRRE :

& AR B R0 B B R (B 1R 2R A
WEIRES BREANKERE
WEBEBEXENKEEN &
ZERAT BEREBRXBE
BERERAERZHE-

PRSI E T T

At 30 June At 31 December

2025 2024
A20255 R20244F

6H30H 12A318

RMB’000 RMB’000

AR¥EFT AR FT

(Unaudited) (Audited)

(RECES) (&5

At the beginning of the period/year RERE Y, F 9] 507,442 493,972

Charged in the consolidated statement A& HF1E2E &R TR

of profit or loss - 387,343
Write-offs AN R (47,499) (377,389)
Recoveries W 6] B % £ - 3,516
At the end of the period/year REREERFR 459,943 507,442

As at 30 June 2025, the Group’s had RMB607.9 million
(31 December 2024: RMB658.9 million) of receivables
arising from compensation payments that were individually
assessed for impairment. The individually impaired
receivables related to customers in financial difficulties,
and management, upon assessment, estimated that only
a portion of these receivables would be recoverable.
Accordingly, an individual allowance for doubtful debts of
RMB459.9 million (31 December 2024: RMB507.4 million)
had been made as at 30 June 2025.

Hanhua Holding Co., Ltd.
BEZRROERLR
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Notes to the Condensed Consolidated Financial Statements

BB & O B 5 3R R BT oE

9 RECEIVABLES FOR FACTORING BUSINESS 9 EWRERR

At 30 June At 31 December

2025 2024

A20255F R20244F

6H30H 12H31H

RMB’000 RMB’000

ARETT ARETT

(Unaudited) (Audited)

(RE&EST) (KeZEat)

Receivables for factoring business & UL (R IE 7R 622,466 622,466
Add: Interest receivable n: EA S 3,701 3,701
Less: allowance for doubtful debts (Note 9b)) i : S ER &M (H7:79(0b)) (614,849) (614,849)
11,318 11,318

Receivables for factoring business which have been pledged
for the repurchase agreements amounted to RMB40.0 million
(81 December 2024: RMB40.0 million) as at 30 June 2025 (see
Note 15).

Receivables for factoring business which have been secured
for the bank loans amounted to RMB56.9 million (31 December
2024: RMB56.9 million) as at 30 June 2025.

(a) Receivables for factoring business analysed by

H 2202596 A30H @ fEUIRIE K+
BEBEHEBAOTERNEEE
BAEAR®40.08 BT (2024F12
A31B: AR¥40.088t) (RK
FF15) °

#H E2025F6 H30H - fE YR IE X
BEAREHERNERAEEAA
R®56.98 &t (20246128318 :
AR#56.98ET) °

(a) ERRERRBHHBRD N

overdue period (exclusive interest receivable) (FEFEKRRE)
At 30 June At 31 December
2025 2024
A2025F R20244F
6H30H 12H31H
RMB’000 RMB’000
AR¥FTT ARBTFT
(Unaudited) (Audited)
(REE) (2 ET)
Overdue within 3 months (inclusive) BEASME A (5) AR 50,000 54,550
Overdue more than 3 months 1) HA B 3@ 31E A =618 A
to 6 months (inclusive) (&61EH) 301,867 63,035
Overdue more than 6 months w HA6ME A A EE14F
to one year (inclusive) 1) 123,889 78,704
Overdue more than one year B HA B B1F 137,196 104,310
612,952 300,599
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Notes to the Condensed Consolidated Financial Statements

BB & O B B 3R R BT oE

9 RECEIVABLES FOR FACTORING BUSINESS 9

(CONTINUED)

(b) Impairment of receivables for factoring

business:

During the six months ended 30 June 2025, in the
opinion of the directors of the Company, neither provision
nor reversal was made for the receivables for factoring

PR RIEFR (&)

(b) ERERERNEERERK:

RE E202596 A30H 1k /<&
RHRE EERAE MREEK
FEUGRIBN R EHIR B N -

business.
At 31 December 2024
20245124311
Lifetime Lifetime
12-month ECL credit ECL credit
ECL not impaired impaired Total
BEFESN EBEEFEHA
EHER EHER
KIR12M8 A BAKREE BRERAE
HEBEREX ZRARE ERRE At
RMB 000 RMB 000 RMB'000 RMB 000
AREFT ARETFT AREFIT ARETFT
(Audited) (Audited) (Audited) (Audited)
(&) (&&:T) (&&:) (F&:)
At 1 January M1A1R 8,104 6,529 35,413 50,046
Transfer to lifetime ECL BAREGEHRHEREAEX
not credit-impaired AELEERARE (526) 526 = =
Transfer to lifetime ECL BAREGEHRHEREAEX
credit-impaired BEAEERRA (6,919) (6,668) 13,587 =
Charge for the year AEHIR (649) 3,030 562,422 564,803
At 31 December »12A31H 10 3,417 611,422 614,849

60 Hanhua Holding Co., Ltd.
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BB & O B 5 3R R BT oE

10 LOANS AND ADVANCES TO CUSTOMERS

(a) Analysed by nature

10 BRERRBRK

(a) BB

At 30 June At 31 December

2025 2024

20255 R20244F

6H30H 12H31H

RMB’000 RMB 000

AR¥TFT AR Fr

(Unaudited) (Audited)

(REES) (f&&=ET)

Micro-lending R EE K 4,177,549 4,156,937
Retail loans BAER 156,149 144,736
Sub-total EHERRBTRATE 4,333,698 4,301,673
Add: Interest receivable hn - MRS 154,559 154,559
Less: Allowances for impairment losses & : & ORI E % & (4,320,847) (4,296,061)
Net loans and advances to customers BHERR B FEE 167,410 160,171

Loans and advances to customers included loans under
repurchase agreements, amounting to RMB3.4 million (31
December 2024: RMB3.4 million) as at 30 June 2025 (see

Note 15).

MN2025FE6 30 M E X &
SRFBEEEHEBANTE

REE R

e —

HEEEEARAR

¥3.48 BT (KR2024F12A31
B:AR®34B&87T) (RH

+15) o
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Notes to the Condensed Consolidated Financial Statements

BB & O B B 3R R BT oE

10 LOANS AND ADVANCES TO CUSTOMERS 10 BRERRBRK (F)

(CONTINUED)
(b) Analysed by industry sector (b) BRITEDW
At 30 June 2025 31 December 2024
#2025%6 A30H 2024F12A31H

RMB’000 % RMB'000 %
AREFTL % AREFTL %
(Unaudited) (Unaudited) (Audited) (Audited)
(REE) (REHH) (&F:) (K=
Wholesale and retail HBENTEE 684,890 15.80 684,890 15.92
Leasing and commercial services HENBEREE 3,305,085 76.26 3,313,872 77.04
Real estate BiE 95,150 2.20 95,150 2.21
Manufacturing SE% 39,528 0.91 9,528 0.22
Construction BEZ 3,240 0.07 3,840 0.09
Others Hi 49,656 1.15 49,657 1.15
Micro-lending IMISEER 4,177,549 96.39 4,156,937 96.63
Retail loans BAER 156,149 3.61 144,736 3.37
Sub-total YRERREREE 4,333,698 100.00 4,301,673 100.00

Add: Interest receivable i EYHE 154,559 154,559

Less: Allowances for impairment losses W EFREER (4,320,847) (4,296,061)

Net loans and advances to customers BHERRBETFE 167,410 160,171

62 Hanhua Holding Co., Ltd.
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BB & O B 5 3R R BT oE

10 LOANS AND ADVANCES TO

(CONTINUED)

(c)

(d)

Analysed by type of collateral

CUSTOMERS

(c) ZEFmEEIN

10 BHERRBR (&)

At 30 June At 31 December

2025 2024

20254 20244

6H30H 12H31H

RMB’000 RMB’000

AR¥ETFTT AR Fr

(Unaudited) (Audited)

(REEF) (FEEET)

Secured loans HEHER 98,844 80,573
Guaranteed loans REBEE R 3,776,902 3,767,992
Unsecured loans EIERER 457,952 453,108
Sub-total BHERRBREE 4,333,698 4,301,673
Add: Interest receivable o EUCR R 154,559 154,559
Less: Allowances for impairment losses  Jil : B ZOR (B % (4,320,847) (4,296,061)

Net loans and advances to customers BERERR BT 167,410 160,171

Overdue loans analysed by overdue period

(excluded interest receivable)

(d CEABEXRNEHHR D7

(T EEREKFE)

At 30 June At 31 December

2025 2024

20255 R20244F

6H30H 12H31H

RMB’000 RMB’000

AR¥TF T ARMFr

(Unaudited) (Audited)

(RE&E5H) (R&&=ET)

Overdue within 3 months (inclusive) BHEASE A AN (538 A) 46,170 29,356
Overdue more than 3 months to %) HASE A =61E& A

6 months (inclusive) (&6M@A) 10,600 265

Overdue more than 6 months to B Ei6(E A =14

one year (inclusive) S14F) 126,013 17,748

Overdue more than one year BH1FEMN 190,897 155,394

373,680 202,763

Overdue loans represent loans, of which the whole or part
of the principal or interest were overdue for one day or

maore.

ERAMERREZMHILEOA
SRMEBEIRKALENE

e
AN
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BB & O B B 3R R BT oE

10 LOANS AND ADVANCES TO CUSTOMERS 10 BRERRBRK (F)

(CONTINUED)
(e) Analysed by ECL assessment methods (e) BBERXEHETIMEFE
2 #
At 30 June 2025
R202556830H
Lifetime Lifetime
12-month ECL credit ECL credit
ECL not impaired impaired Total
BEFEAN BEFESA
RR128A BHERALX RBHERAX
BHERBALX ARLEGARE CREGRRE ait
RMB’000 RMB’000 RMB’000 RMB’000
ARE TR AR® T ARETT ARE T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RE&EE) (REEEE) (REEEET) (RE&E)
Micro-lending IMEBEER 90,350 13,800 4,073,399 4,177,549
Retail loans BAER 72,903 - 83,246 156,149
Sub-total EWERRBRAE 163,253 13,800 4,156,645 4,333,698
Add: Interest receivable m: EKH S 1,574 - 152,985 154,559
Less: Allowances for impairment losses ~ J& : EFURE%EE (28,592) (5,352) (4,286,903) (4,320,847)
Net loans and advances to customers EHERRBRFE 136,235 8,448 22,727 167,410
At 31 December 2024
R2024512A31R
Lifetime Lifetime
12-month ECL credit ECL credit
ECL not impaired impaired Total
ZEFEHN  EEFEHN
AIR121E A BHERELX  EHREREX
BHERABLY RELERME BELERRE A&
RMB'000 RMB'000 RMB 000 RMB'000
AREFIL AREFT ARETT AREFIT
(Audited) (Audited) (Audited) (Audited)
(&&5) (&&s5t) (&5t) (&5)
Micro-lending NI EER 91,350 13,800 4,051,787 4,156,937
Retail loans BAER 60,490 - 84,246 144,736
Sub-total ERERRBTAE 151,840 13,800 4,136,033 4,301,673
Add: Interest receivable o EdRF 8 1,574 - 152,985 154,559
Less: Allowances for impairment losses il : E UM E%EE (3,806) (5,352) (4,286,903) (4,296,061)
Net loans and advances to customers BHEFRBTFE 149,608 8,448 2,115 160,171

Hanhua Holding Co., Ltd.
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BB & O B 5 3R R BT oE

10 LOANS AND ADVANCES TO CUSTOMERS

(CONTINUED)

(f)

Movements of allowances for impairment losses

10 BHERRBR (&)

(f) BEBXEHRESNESR

At 30 June 2025
202556 830H
Lifetime Lifetime
12-month ECL credit ECL credit
ECL not impaired impaired Total
BREFESAN BREFERDSR
AR128F  REGRABXLX REGEREAX
BHERBALX ARLEGHARE CRLGRRE CH)
RMB’000 RMB’000 RMB’000 RMB’000
AREFr AREFT AREFT AREFT
As at 1 January (Audited) M A1B (BEi) 3,806 5,352 4,286,903 4,296,061
Change for the period AHEEHR - - 27,148 27,148
Transfer out B - - (2,362) (2,362)
As at 30 June (Unaudited) M6A308 (KEH:) 3,806 5,352 4,311,689 4,320,847
At 31 December 2024
R2024F12A31R
Lifetime Lifetime
12-month ECL credit ECL credit
ECL not impaired impaired Total
BEFESAN  EEFESA
AR12EA  EEERBX  BHEREX
BHERABLX RELERAME CELERARE CEH)
RMB 000 RMB'000 RMB'000 RMB 000
AREFr AREFr ARETFT ARETFT
(Audited) (Audited) (Audited) (Audited)
(&) (&) (&%) ¢ &5
As at 1 January M1A1R 108,447 1,257 132,990 237,694
Transfer: EEE AR
- to lifetime ECL not credit-impaired -BEGTESRRHERAX
AELEERARENER (141) 141 - -
- to lifetime ECL credit-impaired -BETESHBSEEREL
EEREGRAENER (86,340) (56) 86,396 -
Charge for the year AHEIR (13,160) 4,010 4,094,580 4,085,430
Write-offs AEZH - - (20,727) (20,727
Transfer out B - - (15,757) (15,757)
Recoveries WEEZHERRER - = 9,421 9,421
As at 31 December M12A31H 3,806 5,352 4,286,903 4,296,061
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11 FINANCE LEASE RECEIVABLES

11 EWmERER

At 30 June At 31 December

2025 2024

M2025% 20244

6H30H 12H31H

RMB’000 RMB’000

AR¥EFTT AR Fr

(Unaudited) (Audited)

(REEF) (K25

Minimum finance lease receivables R W E & E K 111,686 111,686
Less: Unearned finance lease income W ARERBE WS (18,804) (18,804)
Net amount of finance lease receivables el R & EFFRE 92,882 92,882
Less: Allowance for impairment losses B OREE R (92,882) (92,882)

Net balance

et

Pkl

(a) Ageing analysis:

Minimum finance lease receivables, unearned finance
lease income and net amount of finance lease receivables
analysed by remaining period are listed as follows:

(a) BIHAEH S #T:

RERUBREEER KRER
B & Yo M W R B T B SOF
BRI A D

At 30 June 2025 At 31 December 2024
1202556 A30A 2024512 A31H
Minimum  Unearned Net amount Minimum Unearned  Net amount
finance finance  of finance finance finance of finance
lease lease lease lease lease lease
receivables income receivables receivables income  receivables
RERE RER  EKRE RIERE RER  EKEE

HER  BEUE
RMB’000  RMB’000
ARETT ARETZ
(Unaudited)  (Unaudited)
(REET) (RBEH)

REHFE RER  MEKE BEENFE

RMB000 RMBO00 RMB000  AMB000
ARBBTR  AEETT AEETT ARETT
(Unaudited) (Audted)  (Audted)  (Audited)
(REH) (B&t)  (BE) (B&)

Less than 1 year HIIE

111,686 (18,804)

92,882 111,686 (18,804) 92,882

Less: Allowance for mpairment & - HE£Ef
losses

(92,882) = - (92,882)

Hanhua Holding Co., Ltd.
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Notes to the Condensed Consolidated Financial Statements

BB & O B 5 3R R BT oE

11 FINANCE LEASE RECEIVABLES (CONTINUED)

(b) Impairment of finance lease receivables:

11

EUmERENR (&)

(b) MEHEVRRBERERK:

At 30 June 2025
202546 A30H
Lifetime Lifetime
ECL credit ECL credit
12-month ECL not impaired impaired Total
BEFES BERES
BHERELX RHERAX
K128 A -RBEGH -BRERGH
BHERRX HENER HENER At
RMB’000 RMB’000 RMB’000 RMB’000
AR® T AREFT AREFT AREFR
At 1 January B1A18 - - 92,882 92,882
Charge for the period N - = = =
At 30 June R6A30R - - 92,882 92,882
At 31 December 2024
202412 A31H
Lifetime Lifetime
ECL credit ECL credit
12-month ECL not impaired impaired Total
BEFEH BEFEH
BHERAEBX BHEREX
AR121E A ~-REEER -BELER
BHEREX REHER RERER G
RMB’000 RMB000 RMB'000 RMB’000
AREFT ARKETFIT AREFIT AREFT
(Audited) (Audited) (Audited) (Audited
(&) (&) (E&3t) (&3
At 1 January ®1A1R - - 50,278 50,278
Charge for the year AEHR - = 42,604 42,604
At 31 December ®12A31H - - 92,882 92,882
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12 FINANCIAL ASSETS MEASURED AT FAIR
VALUE THROUGH PROFIT OR LOSS

12 LAREETEAHSBFA
EHESENERMEE

At 30 June At 31 December

2025 2024
20255 R20244F
6H30H 12H31H
RMB’000 RMB 000
AR¥TFT ARBTFT
(Unaudited) (Audited)
(RESEST) (#E25T)
Equity instrument: T E:
— Unlisted —-JELET 112,560 133,218
Debt instrument: BEETHE:
— Unlisted -JE T 173,927 148,735
Non-performing asset packages (Note) TREEB (M) 1,904,314 2,200,549
2,190,801 2,482,502

Note: Non-performing asset packages are distressed debt assets
acquired from financial institutions and non-financial institutions
by a subsidiary of the Company. The non-performing asset
packages mainly include bank loans, entrustment loans and

accounts receivable.

Hanhua Holding Co., Ltd.
BEZRROERLR
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13 PROPERTY, PLANT AND EQUIPMENT

Notes to the Condensed Consolidated Financial Statements

BB & O B 5 3R R BT oE

13 ME - -BERRZE

Buildings Office
held for Motor and other Leasehold  Right-of-use
own use vehicles equipment improvements assets Total
BAR HENE fERE
BEY EaRE Hib s EEST BE “aE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFT  ARETT  ARETT  AREFT  AREFT  ARETT
Cost: A
At 1 January 2024 (Audited) 20241 A18 (EE:T) 1,021,999 6,169 57,680 192,392 108,590 1,386,830
Additions 0 - 533 1,095 = 1,579 3,207
Disposals RE = (252) (3,399) - (106,697) (110,348)
At 31 December 2024 and R20245F12 4318 K
1 January 2025 (Audited) 202551 A1R (BE:) 1,021,999 6,450 55,376 192,392 3,472 1,279,689
Additions i 10,275 = 40 = = 10,315
Disposals RE - - (515) - (1,449) (1,964)
At 30 June 2025 (Unaudited) 1202546 4308
(REE&R) 1,082,274 6,450 54,901 192,392 2,023 1,288,040
Accumulated depreciation: REE:
At 1 January 2024 (Audited) 202441 A18 (1 %&3t) (215,342) (4,532) (52,081) (158,617) (102,674) (533,246)
Charge for the year AEHR (31,689) (402) (3,235) (7,229) 2,979) (45,534)
Written back on disposals RERME - 116 3,185 - 103,904 107,205
At 31 December 2024 and R2024%E12 8318 K
1 January 2025 (Audited) 202561 A 1A (F&it) (247,031) (4,818) (52,131) (165,846) (1,749) (471,575)
Charge for the year REHIR (15,669) (95) (389) (3,354) (772) (20,279)
Written back on disposals RERE - - 312 - 1,449 1,761
At 30 June 2025 (Unaudited) R2025%6A30H
L \RAER) 62700 (919 622089 (169200 (1,072 ___ 490099
Net book value: REFE:
At 30 June 2025 (Unaudited) 2025464308
(KRB 769,574 1,587 2,693 23,192 951 797,947
At 31 December 2024 (Audited) R2024%12 8318
(&) 774,968 1,632 3,245 26,546 1,723 808,114
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14 INTEREST-BEARING BORROWINGS

The interest-bearing borrowings were secured as follows:

14 FEMEXR

ARERRERTADHTAOT

At 30 June At 31 December

2025 2024
A2025F R20244F
6H30H 128318
RMB’000 RMB’000
AR FiT AR Fr
(Unaudited) (Audited)
(REFES) (JEEE)
Bank loans IRITIER
- Unsecured - EER 78,400 117,000
— Secured by properties of the Group - REEYEEA
(Note (i) (Hazi)) 271,054 282,970
— Secured by other assets of the Group - AEEHMEESHF
(Note (i) (a2 i)) 420,000 420,000
769,454 819,970
Other loans (Note (iv)) HMER (A n)) 1,221,829 1,206,753
Other interest-bearing liabilities (Note (V) Hiar 8 8@ (K wv) 551,786 551,786
2,543,069 2,578,509
Interest payables JE T FI & 200,083 145,571
2,743,152 2,724,080

Notes:

M

(i)

(i)

All of the Group’s bank loans are subject to the fulfilment of
covenants commonly found in lending arrangements with
financial institutions. If the Group was to breach the covenants,
the loans would become payable on demand. The Group
regularly monitors its compliance with these covenants.

The bank loans are secured by the Group’s buildings held for
own use. The aggregate carrying value of the secured properties
amounted to RMB625.1 million as at 30 June 2025 (31
December 2024: RMB638.4 million).

As at 30 June 2025, the Bank’s loans were secured by a pledge
of the Group’s equity interest in Chongging Fumin Bank Co.,
Ltd., with a total carrying amount of RMB1,5682.1 million (31
December 2024: RMB1,509.2 million).

Hanhua Holding Co., Ltd.
BEZRROERLR

Hise -

)

(i)

(i)

EAKRBENRTERABRTES
BEBRIVNERER - MAKEE
RAOE BHRARARAZRERE K
SEEMEIEROBMR

ZIRTTEFARNEBEZEYEE R
20256 A30H  WHMENLIRE
BEAARK625.18 8 T (20244
12H318 : AR¥6384BET) °

202596 A30H % R1T1E KA A
SERENEERERBITROAR
AR LR REARAEEA
AR #1,582.18 & T (2024F12A
318 : AR¥A1,500288 T) °



Notes to the Condensed Consolidated Financial Statements

BB & O B 5 3R R BT oE

14 INTEREST-BEARING BORROWINGS 14 BB (#F)
(CONTINUED)

Notes: (Continued) iz (&)
(iv)  Other loans bear interest at a range from 3.43% to 15.00% per vy EfEFTRANFEEXRNN3.43%F
annum which are repayable no later than 31 August 2028. 15.00% 2 [& + £ 18 7B FA20284F8 A 31
HEE-
(v)  Other interest-bearing liabilities mainly include third party (v) FR2025%F6H30H Htit B &EE
investors’ interest of RMB551.8 million at 30 June 2025 ERRE=ZAREZESHEREL
(31 December 2024: RMB551.8 million) in the consolidated BERTHE=RAARKESS1.88ET
structured entities. (2024%12A318 : AR¥B51.85H 8
JT) °

15 FINANCIAL ASSETS SOLD UNDER 156 BEHOESHEE
REPURCHASE AGREEMENT

At 30 June At 31 December

2025 2024
#2025 20244
6H30H 12H31H
RMB’000 RMB 000
AREFT AR Fr
(Unaudited) (Audited)
(REEFES) (#&&F5T)
Beneficial rights of loans and advances BHERRB RN
to customers 3,369 3,369
Beneficial rights of receivables for factoring JRE M5 AR T2 R 2
business 40,000 40,000
Interest payables JREAH A2, 18,114 14,976
61,483 58,345
Details of the carrying values of the underlying assets of EXCESRHEENEEEERTE
financial assets under repurchased agreement are set out in B R IR M 5E10() ©
Note 9 and Note 10(a).
Interim Report 2025 71
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16 CUSTOMER PLEDGED DEPOSITS

17

18

Customer pledged deposits refer to deposits received from
customers as collateral security of the credit guarantee issued
by the Group. These deposits will be returned to customers

after the guarantee contracts expire.

ACCRUALS AND OTHER PAYABLES

16 FAGREE
BEARBLENEEMKNRES
DAY 5 7N £2 [ 2 41 B (R ) FE (R 48 o
BRERANERSERERS -

17 Bt R EMEARK

At 30 June At 31 December

2025 2024
20255 R20244F
6H30H 12H31H
RMB’000 RMB’000
AR FiT ABRBFr
(Unaudited) (Audited)
(REES) (gez=sh)
Deposits received from financial asset WEIRESREEER
management business XEHRFS 1,205,008 1,556,024
Other payables H b fE S 3RI8 227,037 147,300
Financial liabilities measured at amortised BB AGTES M
cost =0E 1,432,045 1,703,324
Accrued staff cost JE <1 BSk T 3657 B
— Salaries, wages, bonuses and -IT& 8% R NM
other benefits H fth 12 7 7,936 11,007
Value-added tax and other surcharges FETIZER R H Ath
payable {opIIE= 26,155 10,348
Withholding individual income tax payable FERT IR A FTIS HL 1,315 905
Provisions BErAER 1,589 1,552
Receipts in advance TE U BR #X 9,896 9,111
Total AEr 1,478,936 1,736,247

CAPITAL, RESERVES AND DIVIDENDS

(a) Dividends

The Board did not propose an interim dividend for the six
months ended 30 June 2025 (six months ended 30 June

2024: Nil).

Hanhua Holding Co., Ltd.
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Notes to the Condensed Consolidated Financial Statements
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18 CAPITAL, RESERVES AND DIVIDENDS
(CONTINUED)

(b) Share capital

The share capital was issued and fully paid.

(c) Nature and purpose of reserves

(i)

(i)

(i)

Share premium

The share premium represents the difference
between the par value of the shares of the Company
and capital proceeds received from the issuance of
the shares of the Company.

Capital reserve
The capital reserve mainly comprises the following:

- the portion of the grant date fair value
of unexercised share options granted to
employees of the Company that has been
recognised.

— the difference between the purchase price
and the carrying amount of equity interest in
a subsidiary purchased from non-controlling
interests is recorded as capital reserve.

Surplus reserve

The surplus reserve represents statutory surplus
reserve fund. The Company is required to
appropriate 10% of its net profit as determined
under the Accounting Standards for Business
Enterprises and other relevant requirements issued
by the Ministry of Finance of the PRC after making
good prior year’s accumulated loss, to the statutory
surplus reserve fund until the reserve fund balance
reaches 50% of its registered capital.

18 BEX RERKRE (&)

(b) BRA

AR E BITMEE

(c) MEMERBEN

(i)

(ii)

(iii)

B 17 5 B

RO gEEREARFRNE
BEZETARRKRD MG
RIBZEREHE-

BEXDRE
BARARNEBETNISE:

- RAARAEERHEN
RITEBRERDLA
HOWAREBERSD -

- WAHBRRBEST
AERENEEE R
REEEZENER -
EREARTE -

BRROE

N D /N
T-RBAUARNFENZR
AEBRER AREARE
TREMERBEMNERE
a2 RN R B fth AE A AR E
75 o 109% B 5 H) B 8 B =
EEBMBABEET BEER
BATE R HREESEGF
& A #950% °
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18 CAPITAL, RESERVES AND DIVIDENDS
(CONTINUED)

(c) Nature and purpose of reserves (Continued)

(iv) General reserve

(v)

Pursuant to relevant regulations, the subsidiaries
engaged in credit guarantee business are required to
set aside a general reserve through appropriations
of profit after tax according to 10% of its profit after
as determined under the Accounting Standard for
Business Enterprise and other relevant requirements
issued by the Ministry of Finance of the PRC after
making good prior year’s accumulated loss to cover
potential losses against their assets.

While subsidiaries engaged in providing a range
of loan and services to the small sized and micro
enterprises (“SME enterprises”) are required to set
aside a general reserve through appropriations of
profit after tax according to a certain provision ratio
of the ending balance of gross risk-bearing assets
to cover potential losses against their assets. In
principal, the general reserve balance should not be
lower than 1.0% of the ending balance of gross risk-
bearing assets.

Foreign exchange differences arising from activities
of Huiwei Hong Kong Holding Limited and Hanhua
Hong Kong Holdings Limited (accounted in HK
dollars) are recognized as “exchange reserve” in the
shareholder’s equity in the consolidated statement of
financial position.

Exchange Reserve

Foreign exchange differences arising from activities
of Huiwei Hong Kong Holding Limited, Hanhua Hong
Kong Holdings Limited and HWA Asset Management
Limited (accounted in HK dollars) are recognised as
“exchange reserve” in the shareholder’s equity in the
consolidated statement of financial position.

Hanhua Holding Co., Ltd.
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(c) EMHERBN (&)

(iv) —REkERE
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18 CAPITAL, RESERVES AND DIVIDENDS 18 EX -HERKRE (&)
(CONTINUED)

(c) EMERBN (&)

(c) Nature and purpose of reserves (Continued)

(vi) EXREE

(vi) Capital management

The Group’s primary objectives when managing
capital are to safeguard the Group’s ability to
continue as a going concern, so that it can continue
to provide returns for shareholders and benefits
for other stakeholders, by pricing products and
services commensurately with the level of risk and by
securing access to finance at a reasonable cost.

The Group actively and regularly reviews and
manages its capital structure to maintain a balance
between the higher equity holder/shareholders
returns that might be possible with higher levels of
borrowings and the advantages and security afforded
by a sound capital position, and makes adjustments
to the capital structure in light of changes in
economic conditions.

There were no changes in the Group’s approach
to capital management during the period from 1
January 2025 to 30 June 2025 and the year ended
31 December 2024.

Particularly for guarantee and credit loan operation,
the Group monitors regularly the residual balance of
outstanding guarantees or/and credit loans for single
customers and multiples of the total outstanding
guarantees or/and credit loans in relation to paid-in/
share capital of companies in the Group engaging
guarantee or/and credit loan business respectively,
so as to keep the capital risk within an acceptable
limit. The decision to manage the share capital
of companies in the Group to meet the needs of
developing guarantee or/and credit loans business
rests with the directors.

AEBEAEENETER
FREREAEENFEL
2 BB B B E B A R
KR E Y EE o M AR 5 (B
BRI ERIAGEREKRA
ESRENTR KER
PRRARHE R -

AEEREGEREBEZYL
BEHEBARE UER
=mRER A AR E R
BRTAIEHENRSE
EKE UAERREBNER
R S 5 2R EY 4F B B IR E
S F & YRR
AT B B B R B A AN IRAE o

R2025%F1 A1 H E20254F
6 H30H Hiff] k2024412
RB1BLFE AEEHE
REBER AW BELE -

HEBERRERERES
rEEEHERE—FF
MERKES KERE
KRB ARAKEET
ARREERRRIER
EREBLARMNERS
RERERBEBENERE
AR B AR
BARBRERA XN
BR-FHEBRBAEEE
TRARMEWRE R TAE
IR BERERSRE
REREBHNETEZHREK
HEFEE-
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19 NON-CONTROLLING INTERESTS

19 FFEFIMHEHER

At 30 June At 31 December

2025 2024

20255 20244

6H30H 12A318

RMB’000 RMB’000

AR¥TFT AR For

(Unaudited) (Audited)

(RE&EF) (K25

Fu'an AMC BREE 364,194 364,838
Others HAb (16,381) (14,895)
347,813 349,943

20 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

(a) Financial assets and liabilities measured at fair
value

(i) Fair value hierarchy

The following table presents the fair value of the
Group’s financial instruments measured at the end of
the reporting period on a recurring basis, categorized
into the three-level fair value hierarchy as defined
in HKFRS 13, Fair value measurement. The level
into which a fair value measurement is classified
is determined with reference to the observability
and significance of the inputs used in the valuation
technique as follows:

e |level 1 valuations: Fair value measured using
only Level 1 inputs i.e. unadjusted quoted prices
in active markets for identical assets or liabilities
at the measurement date

e |level 2 valuations: Fair value measured using
Level 2 inputs i.e. observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are
inputs for which market data are not available

Hanhua Holding Co., Ltd.
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20 FAIR VALUE MEASUREMENT OF FINANCIAL 20 ERIAQNAREETE (&)
INSTRUMENTS (CONTINUED)

(a) Financial assets and liabilities measured at fair (a) RAAEBEEAENEREE
value (Continued) REafE (&)

() 2AEBEER(HE)

(i) Fair value hierarchy (Continued)

e level 3 valuations: Fair value measured using
significant unobservable inputs

If there is a reliable market quote for financial
instruments, the fair value of financial instruments is
based on quoted market prices. If a reliable quoted
market price is not available, the fair value of the
financial instruments is estimated using valuation
techniques. Valuation techniques applied include
reference to the fair value of another instrument
that is substantially the same, discounted cash
flow analysis and option pricing models. The inputs
used in valuation techniques include risk-free and
benchmark interest rates, credit spreads and foreign
exchange rates. Where discounted cash flow
analysis is used, estimated cash flows are based
on management’s best estimates and the discount
rate used is reference to another instrument that is
substantially the same.

The Group has a team headed by the finance
manager performing valuations for the financial
instruments, including the unlisted debt instrument,
listed and unlisted equity instrument, and non-
performing asset packages. The team reports directly
to the chief financial officer and the audit committee.
A valuation report with analysis of changes in fair
value measurement is prepared by the team at each
interim and annual reporting date, and is reviewed
and approved by the chief financial officer. Discussion
of the valuation process and results with the chief
financial officer and the audit committee is held twice
a year, to coincide with the reporting dates.

e FIEAHKE:EAE
ATABEHARIE
AENAAEE

Mo nEBEAENESRT
AZAASENMmERER
KRAMBEREERSLIAE
B8 A 7 SEH 5|,
ERARRMAGERM:
Fb o0 i 18 3 b H b 2R ELEY
TMEE -REMNE - H
BREEBESZ RANZ2HE
T4 JE B ) R~ BRI R
EREEREXR-EfMA
ReRFTRER BHEE
EERRANENBEELERE
EFRE R IR KA
S2ERUNERER -

AEEEE - SEBMBER
BREEK BEHE
MTA(BEFLHEDR
THE-EMERIIFLTHK
KBFNTIREER)E
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20 FAIR VALUE MEASUREMENT OF FINANCIAL 20 ERITAQNAREENE (&)
INSTRUMENTS (CONTINUED)

(a) Financial assets and liabilities measured at fair () ZEARBEEIFENEREE
value (Continued) raE (&)
() Fair value hierarchy (Continued) (i) 2REEEBHR (&)
Fair value at .
30 June Fair value measureme-nts a.s at
2025 30 June 2025 categorised into
64308 8 Level 1 Level 2 Level 3
AREE F-B& EZER EZER
RMB’000 RMB’000 RMB’000 RMB’000

ARETFT ARKFT ARETFT AR¥FT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEEET) (RE&EE) (REEHEET) (RE&E)

Recurring fair value measurements  EEMAABEHE

Financial assets: SREE
Debt instrument EEIA
- Unlisted -¥Em 173,927 - - 173,927
Equity instrument BERETH
- Unlisted -FEm 112,560 - - 112,560
Non-performing asset packages TREER 1,904,314 - - 1,904,314
Total At 2,190,801 - - 2,190,801
Fair value at Fair value measurements as at
31 December 31 December 2024 categorised into
2024 2024F12AB DA BENE
20245
12A318/) Level 1 Level 2 Level 3
ARERA F-ER E_EHR EZER
RMB 000 RMB 000 RMB'000 RMB 000
AREFT AREFT AREFTT AREFT
(Audited) (Audited) (Audited) (Audited)

(B=T) (=) (=) (=)

Recurring fair value measurements ~ ZEMAABEHE

Financial assets: FREE
Debt instrument BEETA

- Unlisted Al 148,735 - - 148,735
Equity instrument ERTH

- Unlisted -FEm 133,218 - - 133,218
Non-performing asset packages TREESR 2,200,549 = = 2,200,549
Total Ch 2,482,502 - - 2,482,502
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20 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

(@) Financial assets and liabilities measured at fair
value (Continued)

(i)

Fair value hierarchy (Continued)

Information about Level 3 fair value measurements is
as below:

20 ERMTEQAREEFTE (&)

(a) BAREEIENERMEE
REE (&)

U]

MAEBEER (F)

FZBRLREBEFEE
BT

Valuation Significant
techniques unobservable inputs  Range
BEARTHE
fRER BAHE &
Financial assets at NAREEGEH
fair value through BEITAEHBSE
profit or loss MEeRmEE
Equity instrument: BHITA
— Unlisted S il Market comparable Discount for lack of 25.00%-26.00%
companies marketability
[ E NG MEMEE
Debt instrument: BEHIA
- Unlisted o ok} Discounted cash flow Risk-adjusted discount ~ 6.00%-12.00%
rate
RenRms [Ef AR BLIR X
Non-performing asset TREED Discounted cash flow  Risk-adjusted discount ~ 4.75%-10.00%
packages rate
Beni [El B F BB IR K

The fair value of unlisted equity instruments is
determined using the price/earning ratios of
comparable listed companies adjusted for lack of
marketability discount. The fair value measurement
is negatively correlated to the discount for lack of
marketability. As at 30 June 2025, it is estimated that
with all other variables held constant, a decrease/
increase in discount for lack of marketability by 5%
would have increased/decreased the Group’s profit
by RMB4.3 million (31 December 2024: decreased/
increased the Group’s loss by RMB9.6 million).

LTI IANAAE
BRI EMARLAR
BENEAREITAER
ME -BRBRZ NSRS
M RAEEE R
2 B R - 1202596 A30
H Bt EHEMmEET g
MEBERT ARZTHR
B) 1 B B 3T 0% 3
IN5% & {55 2N 5= B A9 A1) B 3
m/ MmO ARE4BEE T
(2024F12A31H KA &
EREBRL EinAR
¥9B6EEIT) °
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BB & O B B 3R R BT oE

20 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

(a) Financial assets and liabilities measured at fair
value (Continued)

(i)

Fair value hierarchy (Continued)

The fair value of debt instruments and nonperforming
asset packages is determined using discounted
cash flow model and the significant unobservable
input used in the fair value measurement is risk-
adjusted discount rate. The fair value measurement
is negatively correlated to the risk-adjusted discount
rate. As at 30 June 2025, it is estimated that with all
other variables held constant, an increase/decrease
in the risk-adjusted discount rate by 5% would have
decreased/increased the Group’s profit by RMB0.01
million (31 December 2024: increased/decreased the
Group’s loss by RMB38.4 million).

The movement during the period in the balance of

20 EMITEQAREEFTE (&)

(a) ZEAREBEEIENEMEE
REE (&)

(i)

MAREBEER (H)

ERTEMAREEBDN
ARAEBERBESRITR
BT AAEBEFE
FEAMNEANABRE
AR AR B FAEINIEER
N BEESERKF
BEREZAMABE-HE
20256 H30F © fhstEH
S RFTENBRT -
[2, B 8 2 Bk IR 38 R
5% 6 {5 72N & B B F) R
L EMARECOIH S
7T (2024 12H31H : K
EEREIEE N R A
R¥384HETT) °

E=ERAAEEHER

Level 3 fair value measurements is as follows: SHRERNEEINT
At 30 June At 30 June
2025 2024
120254 20244
6H30H 6H30H
RMB’000 RMB’000
AR¥EFTT ARBTFT
(Unaudited) (Audited)
(REEF) (K25
At 1 January M1A1H 2,482,502 3,108,514
Payment for purchases BE 135,752 449,063
Net unrealised gains or losses recognized Zx #1825 fE R K
in profit or loss during the period RERFBHIBKX (10,337) 8,920
Proceeds from sales fE [l (417,116) (293,478)
At 30 June M6 A30H 2,190,801 3,273,019

Hanhua Holding Co., Ltd.
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BB & O B 5 3R R BT oE

20 FAIR VALUE MEASUREMENT OF FINANCIAL

21

INSTRUMENTS (CONTINUED)

(b) Fair values of financial assets and liabilities

carried at other than fair value

The carrying amounts of the Group’s financial instruments
carried at cost or amortized cost are not materially
different from their fair values as at 31 December 2024

and 30 June 2025.

20 ERMTEQAREEFTE (&)

(b) BARBEUNIIRZEE
EERARBZAREAE

R2025F6 A30H &20244F12
A318 - & & B KA s £
MASE 2@ T A ZIREE
HENABEHIESESRAER-

OUTSTANDING GUARANTEES 21 ERE

At 30 June At 31 December

2025 2024

20255 20244

6H30H 12H31H

RMB’000 RMB’000

AR¥FTT AR F T

(Unaudited) (Audited)

(REET) (KeEat)

Traditional financing guarantees ERmEER 3,484,047 4,751,712
Bond guarantees B ER 5,289,800 6,114,600
Financing guarantees B EER 8,773,847 10,866,312
Performance guarantees B 4R 14,297,833 20,921,543
Maximum amount guarantee EReBELER 23,071,680 31,787,855
Less: Customer pledged deposits B FARES (129,213) (127,028)
Net guarantee exposure SRR R 22,942,467 31,660,827
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22 MATERIAL RELATED PARTY TRANSACTIONS

(a) Transactions with key management personnel

remuneration

22 EXEBARS

(a) FAREZEAEHMH

Six months ended 30 June

B Z6A30A 618 A /&
2025 2024
2025%F 20244
RMB’000 RMB’000
AR¥EFT ARETFIT
(Unaudited) (Unaudited)
(RE&EEF) (REFE)
Key management personnel remuneration B4 & 32 A B % B 4,399 4,229

(b) Transactions with other related parties

(b) BHEMBEBRL BN S

Six months ended 30 June

E Z6H30A 618 A Hi &
2025 2024
20255 20244
RMB’000 RMB’000
AREFT AR FT
(Unaudited) (Unaudited)
(RECFES) (REFEE)
Interest and handling fee income FERFEEBIRA 6 22,949
Interest and handling fee expense FERFEESH (8,528) (36,847)
Repayment of loans and advances EEEREBRK
to customers - (17,000)
Additions of interest-bearing borrowings ~ ¥Ti& T 8 & 3% - 420,000
Decrease of interest-bearing borrowings 18 & 5T B & - (419,850)
Releasing guarantee FRBR R (19,980) (17)
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22 MATERIAL RELATED PARTY TRANSACTIONS

(CONTINUED)

(c) Balances with related parties other than key

management personnel

22 EXBHRAERS (&)

(c) BREAREEABUNNE

BLOcENXZREERR

=R 00 -]
At 30 June At 31 December
2025 2024
2025% 20244F
6H30H 12H31H
RMB’000 RMB’000
AR T AR Fr
(Unaudited) (Audited)
(REEST) (RZRET)
Assets BE
Cash and cash equivalents (Note 7) ReRBREEEY (WiE7) 10,935 8,076
Trade and other receivables e W K2 HL At JE W R IE 18,539 21,813
Loans and advances to customers BEHERRBR 4,000 4,000
Liabilities =N
Interest-bearing borrowings FFEER 1,120,000 1,170,000
Accruals and other payables JE 5T Ko EoAth JE S 3B 36,830 121,007
Off balance sheet RINETS
Outstanding guarantee HINER 14,460 34,988
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23

24

MATERIAL LITIGATION

Up to the approval date of these condensed consolidated
financial statements, the Company and certain subsidiaries
were defendants in 13 legal proceedings and arbitrations
arising from their factoring, guarantee, asset-management and
finance-leasing businesses, with claims totalling approximately
RMB1,093 million. The amounts claimed in respect of principal,
interest and related costs have been recognised as liabilities in
these financial statements based on the original contracts and
relevant judgments, mediation agreements or management's
best estimate. Where proceedings are still before the court/
on appeal, any amounts in excess of those recognised cannot
presently be estimated reliably.

EVENTS AFTER THE REPORTING PERIOD

Except for the material litigation, the Group has no other
material subsequent events requiring disclosure. Details of
the Group’s material litigation are set out in Note 23 to the
condensed consolidated financial statements.

Hanhua Holding Co., Ltd.
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