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The financial information contained in this interim report is unaudited
and has been prepared on a consolidated basis in accordance
with Hong Kong Financial Reporting Standards (‘HKFRSs”).
Unless otherwise stated, the financial data of Hanhua Holding
Co., Ltd. (“Hanhua Holding” or the “Company,” together with its
subsidiaries, the “Group”, “we”, “our” or “us”) is presented in RMB

million.

Financial Summary

For the six months ended

M=

AR EIER S P E M 5 B R T REER R
TAEHELERRBREBM B RS ER
((BERMBEREER]FEHE-KRET
AN BMESERBROARAR ([HEE
RIS TADT] EREKE LR RE
(RE®m] S BN OPBEEUAAR
¥BsTIR-

30 June Change
BZ6A0A LA EALH #g
2026 2025
2026 2025

(Expressed in RMB million, unless otherwise stated) Amount Amount Amount  Percentage %
(BREEFHEIN UAREFELIIT) 2H 2 25 B %
Operating results REXE

Net guarantee and consulting fee income R RAHEFUWA 71.5 99.4 (21.9) (22.0)
Net interest and handling fee expenses FMERFEEFZH (53.3) (72.0) (18.7) (26.0)
Net fee and interest income FFHEERABKA 24.2 27.4 (3.2) (11.7)
Net trading gains R 5 F N E 145 1.5 13.0 866.7
Net exchange gains Rz 6 - 0.9 (0.9) (100.0)
Other operating income/(expenses), net Hipg@EFhA /() 3.0 (3.0) 6.0 -
Operating income EERA M.7 26.8 14.9 55.6
Share of profits of associates BebERERR 27.9 98.4 (70.5) (71.6)
Reversal of guarantee losses BORREELEHS 27.2 28.2 (1.0 (3.5)
Impairment losses EERERE (1.5) (1.8) (0.3) (16.7)
Operating expenses EEZ W (84.9) (110.6) (25.7) (23.2)
Other net losses HitEE 58 (2.6) - 2.6 -
Profit before tax 73 30 7 78 7.8 41.0 (33.2) (81.0)
Income tax expenses FEHER (0.9) (4.8) (3.9) (81.3)
Net profit FAE 6.9 36.2 (29.3) (80.9)
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Management Discussion and Analysis

BT mE
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BUSINESS REVIEW

The Group has been actively advancing its business strategic
transformation, focusing on three core business areas, namely credit
guarantee, financial asset management and commercial banking,
with the aim of forging a differentiated competitive advantage
and achieving high-quality development. In line with this business
strategic transformation, the Group’s operations are divided into
four business segments, namely the credit guarantee segment,
the financial asset management segment, the commercial banking
segment and the others.

CREDIT GUARANTEE SEGMENT

The credit guarantee business comprises two main categories,
namely financing guarantee and non-financing guarantee.
Leveraging the Group’s professional risk assessment framework
and nationwide regional service network, the segment provides
credit enhancement services to micro, small and medium-sized
enterprises (“MSMEs”) to reduce their capital tie-up, thereby
effectively supporting the development of the real economy. In
respect of financing guarantee business, the Group primarily
provides loan guarantees for MSMEs and individually-owned
businesses to banks and other financial institutions, assisting
them in securing necessary credit support. In respect of non-
financing guarantee business, the Group has actively expanded its
business in performance guarantee, bid guarantee and other related
services, providing comprehensive support across sectors such
as construction, tendering and procurement. These services help
clients enhance their commercial creditworthiness, meet contractual
performance obligations and reduce actual capital occupation,
thereby lowering financing costs. For the six months ended 30
June 2026 (the “first half of 2026”), the credit guarantee segment
recorded a profit before taxes of RMB71.4 million, representing
an increase of RMB9.8 million as compared with RMB61.6 million
for the six months ended 30 June 2025 (the “corresponding
period of 2025”). This increase was primarily attributable to the
decrease in operating expenses. In the first half of 2026, the credit
guarantee segment recorded operating expenses of RMB39.9
million, representing a decrease of RMB17.0 million, or 29.9% as
compared with RMB56.9 million in the corresponding period of
2025. The Group strictly implemented its budget management
system in respect of expense management and strengthened
the approval procedures for various administrative and general
expenses. Particular emphasis has been placed on reducing travel,
hospitality and marketing expenses related to non-core businesses,
whilst idle assets and inefficient lease contracts have been
streamlined and restructured. Furthermore, following the flattening
of the organisational structure, the relevant labour costs have been
optimised appropriately.
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Management Discussion and Analysis

Credit guarantee segment - Financing guarantee -
Business expansion and products

The Group’s financing guarantee business comprises traditional
financing guarantee and bond guarantee. Traditional financing
guarantee services primarily provide third-party joint and several
liability guarantees to facilitate financing from banks and other
nonbank financial institutions for key target groups of inclusive
finance, such as small and medium-sized enterprises (‘SMEs”),
individually-owned businesses and the “agriculture, rural areas
and farmers” sector. Bond guarantee services primarily involve the
issuance of irrevocable letters of guarantee with joint and several
liability for issuers of bonds in the public market, which effectively
enhance the issuers’ credit ratings, lower their financing costs and
bolster investor confidence in the capital markets.

The following table sets forth the key performance indicators of the
Group’s financing guarantee business as at the dates indicated:

BEREN WD

FRAERIB-BMERR-EXBRE
REm

AEEREEREFEEERABRERER
MEFER - BRBREERIZ/T /)
tE - EARIBFPLIZRIFEETH
EHRBHRABITLEMIFRITESR
BERBRHFE=-TEFEERE-E
FERTEBBRAMMBESFETA
HEATARMENESTETERE BX
RABTACHAER REERBEKAK
BREAMBREERED-

TRFIXARABPAEEREERSE
BRI X RS

30 June 31 December
2026 2025 Change
20265 20255

6A30H 124318 2g
(Expressed in RMB million, unless otherwise stated) Amount Amount Amount  Percentage %
(REZEFHN UARKBETIIT) k7] £ b B %
Product distribution of outstanding ERAERERA .

guarantees:

Traditional financing guarantee BB ER 2,364.0 2,577.8 (213.8) 8.3
Bond guarantee BHER 2,628.3 3,443.1 (814.8) (23.7)
Total outstanding guarantee balance ERBEAH 4,992.3 6,020.9 (1,028.6) (17.1)
Balance of provisions for guarantee losses R E B EE S 8458 60.2 84.3 (24.1) (28.6)
Provision rate Bax 1.2% 1.4% (0.2 pptE 2 ) -
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Management Discussion and Analysis

vl

BT mE

Credit guarantee segment - Financing guarantee - Risk
management and asset quality

The following table sets forth the key asset quality indicators for the
financing guarantee business for the periods indicated:

FRAERSB-BERR-BARER
REEHEE

TREIXRFA TR BEREREL SR
HREELERT:

For the six months ended

30 June Change
B Z6A30A L
MR 2%
2026 2025
20265 2025
(Expressed in RMB million, unless otherwise stated) Amount Amount Amount  Percentage %
(REZEFHIN UARKBETIIT) 28 E¥ kY A%
Default payments BHOAR 13.7 24.5 (10.8) (44.1)
Guarantees released EEBRER 4,942.0 3,732.9 1,209.1 32.4
Default rate'” REZO 0.3% 0.7% (0.4 pptE 7 ) -
Notes: TR

(1)  Default payments made on behalf of defaulting clients divided by the
amount of guarantees released.

In the first half of 2026, the total default payments made by the
Group on behalf of defaulting clients in relation to its financing
guarantee business was RMB13.7 million, representing a decrease
of RMB10.8 million or 44.1% as compared with RMB24.5 million
made in the corresponding period of 2025. In the first half of 2026,
the default rate of the financing guarantee business was 0.3%
(corresponding period of 2025: 0.7%), remaining relatively stable.

In line with our prudent valuation framework, we consistently
maintain adequate provisions for outstanding financing guarantees
based on historical default data and the characteristics of the
existing portfolio. As at 30 June 2026, the provision rate for the
Group’s financing guarantee business was 1.2% (31 December
2025: 1.4%).

Hanhua Holding Co., Ltd.
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Management Discussion and Analysis

Credit guarantee segment - Non-financing guarantee -
Business expansion and products

The Group’s non-financing guarantee business comprises electronic
guarantee and offline guarantee services. The electronic guarantee
business represents an innovative guarantee service model
introduced by the Group in response to the trend towards digital
transformation, designed to support the efficient development of
the real economy. Leveraging its online and intelligent electronic
guarantee platform, this business provides end-to-end online
processing services for a wide range of non-financing guarantee
needs, including bid guarantees and performance guarantees.
Clients can submit applications online, receive real-time approvals,
apply electronic signatures and obtain legally binding guarantee
instruments instantly through the system, significantly shortening
processing time, reducing transaction costs and enhancing the
efficiency of fund utilization. Electronic guarantees are widely used
in areas such as construction projects, procurement activities
and public resource trading. They serve as an effective alternative
to traditional paper-based guarantee instruments and security
deposits, helping to improve the business environment and lower
clients’ financing costs by replacing “cash deposits” with “guarantee
instruments”. The Group has established systematic connectivity
with public resource trading platforms, financial institutions and key
enterprises, and continuously refines its risk control models and
data verification mechanisms. This ensures transaction security
while driving the upgrading of the Group’s guarantee services
towards greater convenience, standardization and environmental
sustainability.

BEREN WD

FRAERIMB-FBEER-XKHR
BRREMm
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Management Discussion and Analysis
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The following table sets forth the key performance indicators for the TREFARREBAAEBIEBRE ER

Group’s non-financing guarantee business as at the dates indicated: EBOBERERER:

30 June 31 December

2026 2025 Change
20265 2025

6A30H 12A31H 28
(Expressed in RMB million, unless otherwise stated) Amount Amount Amount  Percentage %
(BREEFEIN UAREFELIT) 574 k2 3. B %
Product distribution of outstanding ERGERERDS M

guarantees:

Electronic guarantee ETRK 13,150.1 15,009.5 (1,859.4) (12.4)
Offline guarantee TR 2,280.6 1,920.2 360.4 18.8
Total outstanding guarantee balance ERBEAH 15,430.7 16,929.7 (1,499.0) (8.9)
Balance of provisions for guarantee losses &R B (B EH S 8358 28.4 31.4 (3.0 (9.6)
Provision rate BEx 0.2% 0.2% - -

Credit guarantee segment - Non-financing guarantees -
Risk management and asset quality

The following table sets forth the key asset quality indicators for the
Group’s non-financing guarantee business for the periods indicated:

ERAERIT-FREER-ARE
BEREEEE

TREFINRNFAAMEASEFEREER
EGERHREELERT:

For the six months ended

30 June Change
HBZ6A30RLAEAEE &
2026 2025
2026%F 20254
(Expressed in RMB million, unless otherwise stated) Amount Amount Amount  Percentage %
(BRAEZEIN UARBEELIIT) 28 2 2 A%
Default payments BHFR 4.4 0.6 3.8 633.3
Guarantees released BRRER 14,176.3 22,299.6 (8,123.3) (36.4)
Default rate REX 0.03% - 003 pptEHE -

Hanhua Holding Co., Ltd.
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Management Discussion and Analysis

In the first half of 2026, the total default payments made by the
Group on behalf of defaulting clients in relation to its non-financing
guarantee business was RMB4.4 million (corresponding period of
2025: RMBO0.6 million), with the default rate of the non-financing
guarantee business remaining at a relatively low level.

In line with our prudent valuation framework, we consistently
maintain adequate provisions for outstanding non-financing
guarantees based on historical default data and the characteristics
of the existing portfolio. As at 30 June 2026, the provision rate
for the Group’s non-financing guarantee business was 0.2% (31
December 2025: 0.2%).

FINANCIAL ASSET MANAGEMENT SEGMENT

The Group’s financial asset management business is primarily
conducted through Liaoning Fu’an Financial Asset Management
Co., Ltd. (“Fu’an Asset”). As a licensed local asset management
company, Fu’'an Asset remains committed to its core mission
of mitigating regional financial risks. It adopts a non-performing
asset management business model centered on asset acquisition
and disposal, whereby it acquires non-performing assets in bulk
from financial institutions (including banks and consumer finance
companies) and realizes returns through specialized collection,
litigation for recovery, debt negotiation and restructuring. Fu’an
Asset’s operations are divided into two business lines based on
client categories: (i) the retail loan business, which primarily involves
the acquisition and disposal of non-performing personal loan
portfolios; and (i) the corporate business, which primarily involves
the acquisition and disposal of non-performing assets originated
from financial institutions.

BEREN WD

2026F ¥ F ASEEFEBEERER
BEHNBRFIMNNREREBERLREAAR
M4.4BH 8T (2025F R E: ARKO.6H
Br) FREREREBREZRBLR
EKFE -

BEMERBEFEENGHERBR G668
FPREEFEE - URGFEEBFE 8
REIBRIERMEEREBITIRTZHE
& - # 22026668300 » AN & E JE gt
BIEREBBEEEE0.2% (2025F12H
318 :0.2%) °

TRHEEEESH

AEBEREEEEXBIENEERESR
ZeMEEEEARAA(IEREE])
MR - BXEEFRFBELTEEE R
NE B TERESRERCEZOED
RAEEVBREERINTREERERE
EBRNA - BEHEWRBRT HEDR
RAZTRMEBONTIREE KIEEX
Bl FEE BEXHBAEAEZT A
EREERBENGE BEXEERERPY
RBEHNEDKMIEEBR: (VA EAE
RTREERBUBERERTINEEER:
(AECREBITREERBREESEW
BHRERH-
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Management Discussion and Analysis
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TREIINARAMAEEEREES
BXBREGHRI SN TREEFH

The following table sets forth the distribution of net non-performing
assets within the Group’s financial asset management business by

business line as at the dates indicated: 2Nt

30 June 31 December

2026 2025 Change
20265 2025

6A30H 12A31H 1)
(Expressed in RMB million, unless otherwise stated) Amount Amount Amount  Percentage %
(RSETHIN UARKBETIIT) k7] £ B A%
Retail loan business AE%% 1,039.7 1,149.1 (109.4) 9.5)
Corporate business HAER 552.8 572.0 (19.2)
Total net non-performing assets TREEFEAH 1,592.5 1,721.1 (128.6) (7.5)

In the first half of 2026, the Group’s financial asset management
segment recorded a profit before tax RMB5.3 million (corresponding
period of 2025: loss before tax of RMB13.9 million). In the first half
of 2026, the financial asset management segment recorded a gain
on fair value changes of non-performing assets of RMB14.5 million
(corresponding period of 2025: RMB1.2 million).

COMMERCIAL BANKING SEGMENT

In 2016, the Company, together with six domestic institutions, jointly
established Chongging Fumin Bank Co., Ltd. (‘Fumin Bank”). The
Company contributed RMB900.0 million in equity capital to Fumin
Bank, representing a 30.0% equity interest, making it the largest
shareholder of Fumin Bank. With a development vision of becoming
“a new driving force in industry-finance integration and a trusted
partner in the ecosystem”, and guided by a digital-driven strategy,
Fumin Bank leverages its leading financial technology capabilities,
robust big data intelligent risk management framework, mature
digital human capital expertise, and efficient internet-based open
operating model. Anchored in industrial supply chain and industrial
retail scenarios, Fumin Bank has charted a development trajectory
of steady progress with sustained quality enhancement. As at 30
June 2026, Fumin Bank had total assets of RMB68,789.7 million
(81 December 2025: RMB64,693.0 million), and total liabilities of
RMB63,179.1 million (31 December 2025: RMB59,186.2 million). In
the first half of 2026, Fumin Bank recorded a net profit of RMB101.1
million (corresponding period of 2025: RMB325.0 million).
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Management Discussion and Analysis

OTHERS

This segment represents the managerial functions of the
headquarters and other business lines and operational results that
cannot be completely categorized into any of the above segments.
In the first half of 2026, this segment recorded a loss before tax of
RMB99.3 million (corresponding period of 2025: RMB104.2 million).

With the objective of “integrating functions and enhancing
efficiency”, the Group has continuously strengthened the integration
of various functions, especially the mid-and-back offices, to
enhance operating efficiency and reduce operating costs. All
business segments and their branches focus on customer
development and risk management, while the headquarter focuses
on the establishment of a unified service system covering human
resources, financial management, fund raising and utilization,
administrative services, and construction of the information system,
and provides targeted services to the business segments and their
branches.

FINANCIAL REVIEW

Net guarantee and consulting fee income

The Group’s guarantee and consulting fee income was derived
from its financing guarantee business (mainly including traditional
financing guarantee and bond guarantee) and non-financing
guarantee business (mainly including project performance guarantee
and electronic bid guarantee). In the first half of 2026, the Group
recorded net guarantee and consulting fee income of RMB77.5
million, representing a decrease of RMB21.9 million or 22.0% as
compared with RMB99.4 million in the corresponding period of
2025. The decrease was primarily attributable to macroeconomic
headwinds, and downturn in the business climate of certain
industries, which dampened corporate demand for financing
and contract performance, reduced customers’ appetite for new
guarantees or renewal of guarantees, and shrunk the overall scale
of guarantee business. Consequently, guarantee business income
experienced a downward trend.
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Net interest and handling fee expense

In the first half of 2026, the Group recorded net interest and
handling fee expense of RMB53.3 million (corresponding period of
2025: RMB72.0 million). In the first half of 2026, the average scale
of the Group’s interest-bearing borrowings decreased compared
with the corresponding period of 2025, and the related interest
and handling fee expenses therefrom decreased correspondingly.
During the first half of 2026, the Group entered into supplemental
agreements with certain creditors in respect of its existing
indebtedness, successfully reducing the applicable interest rates
on such debts. As a result, the Group’s finance costs for the
six months ended 30 June 2026 decreased compared to the
corresponding period in 2025. The Group will continue to optimize
its debt structure, strengthen fund coordination and cost control, so
as to enhance overall efficiency in the use of funds.

Reversal of provision for guarantee losses

The provision for guarantee losses is an estimate of sufficient
provision for credit guarantee made by the Group based on the
asset quality of its guarantee portfolio and past experience. The
Group vigorously developed online standardized, automated, batch-
based, and low-risk credit guarantee products. In the first half of
2026, the Group reversed the provision for guarantee losses of
RMB27.2 million (corresponding period of 2025: RMB28.2 million),
after a prudent assessment of the current risk profile of the Group’s
credit guarantee product portfolio, taking into account historical
records of default payments and recoveries with respect to the
Group’s credit guarantee business over the years.

Impairment losses

In the first half of 2026, Group’s impairment losses amounted
to RMB1.5 million, representing a decrease of RMBO0.3 million
as compared with impairment losses of RMB1.8 million in
the corresponding period of 2025. The Group’s provisions for
impairment losses on various assets decreased substantially,
reflecting the stabilization in the overall credit quality of its asset
portfolio and continued enhancement of its risk resilience.
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Management Discussion and Analysis

Operating expenses

The Group continued to deepen its cost optimization management,
proactively reduced various non-essential expenditures, and
effectively enhanced resource utilization efficiency through the
implementation of a refined expense control mechanism. In the first
half of 2026, the Group’s operating expenses totaled RMB84.9
million, representing a decrease of RMB25.7 million or 23.2%
from RMB110.6 million in the corresponding period of 2025.
The operating expenses continued downward trend, primarily
benefiting from the steady implementation of workforce structure
optimization initiatives, which significantly reduced related labour
costs such as staff remuneration and social insurance contributions.
Looking ahead, the Group will further strengthen its focus on cost-
effectiveness, while safeguarding core business operations and
talent pipeline development, so as to drive continuous improvement
in operational efficiency.

Share of profits of associates

In the first half of 2026, the Group’s share of profits of associates
amounted to RMB27.9 million, representing a decrease of
RMB70.5 million or 71.6% as compared with RMB98.4 million for
the corresponding period of 2025. The Group’s share of profit of
associates was primarily derived from Fumin Bank. For details of
the operations of Fumin Bank, please refer to the relevant section
on page 12 of this report.

CAPITAL STRUCTURE, LIQUIDITY AND
FINANCIAL RESOURCES

Capital structure

As at 30 June 2026, our share capital was RMB4,600.0 million,
comprising 3,430,000,000 domestic shares and 1,170,000,000 H
shares, each with a face value of RMB1.00.
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Liquidity and capital resources

We finance our working capital and other capital requirements
principally with capital contributions from shareholders, bank
borrowings, cash inflows from operating activities and proceeds
from our initial public offering. Our liquidity and other capital
requirements are primarily related to default payments, restricted
bank deposits, and other working capital needs.

As at 30 June 2026, we had cash and cash equivalents of
RMB168.2 million (31 December 2025: RMB187.9 million), which
were mainly denominated in Renminbi. During the six months ended
30 June 2026, the Group did not use any financial instrument for
hedging purpose.

INDEBTEDNESS

As at 30 June 2026, we had RMB2,801.6 million (31 December
2025: RMB2,792.4 million) of outstanding interest bearing
debts (including interest-bearing borrowings and financial assets
sold under repurchase agreements) in total, all of which were
denominated in Renminbi and bore interest at fixed rates ranging
from 2.8% to 15.0% (831 December 2025: 2.8% to 15.0%) per
annum.
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Management Discussion and Analysis

The maturity profile of the Group’s interest-bearing debts as at the
dates indicated is set out below:

BEREN WD

AREBRFIAEBHMNTEAENEEE
HHS MM :

30 June 2026 31 December 2025

20266 A30H 2025%12A318
(Expressed in RMB million, unless otherwise stated) Amount % of total Amount % of total
(BEBEFEIN UAREFELIR) E31 1A% 28 A8 %
Past due or within 1 year BEEIAFUR 1,081.3 38.6 1,507.1 54.0
Over 1 year but within 2 years 1FEE2F 487.0 17.4 77.2 2.7
Over 2 years but within 5 years 2EESF 758.0 27.0 759.6 27.2
over 5 years 5FAE 175.3 6.3 183.8 6.6
Interest payables JERTFE 300.0 10.7 264.7 9.5
Total &t 2,801.6 100.0 2,792.4 100.0
OFF-BALANCE SHEET ARRANGEMENTS EEBEBERINTH

We are a party to contracts with off-balance sheet risks in the
ordinary course of our credit guarantee business. The contractual
amount reflects the extent of our involvement in credit guarantee
and our maximum exposure to credit loss. As at 30 June 2026,
we had outstanding credit guarantee of RMB20,423.1 million (31
December 2025: RMB22,950.6 million).

Save as disclosed above, we have no other off-balance sheet
arrangements.

DEBT-TO-CAPITAL RATIO

As at 30 June 2026, the Group’s debt-to-capital ratio was 74.5%
(31 December 2025: 74.6%). The debt-to-capital ratio was
calculated by total interest-bearing debts divided by the sum of total
interest-bearing debts and total equity, including non-controlling
interests.

FOREIGN EXCHANGE RISK EXPOSURE

The Group’s exposure to foreign exchange risk is insignificant as
most of its transactions are settled in Renminbi.
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CAPITAL COMMITMENTS

As at 31 December 2025 and 30 June 2026, the Group had no
capital commitments.

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITIONS AND DISPOSALS, AND
PLANS FOR SIGNIFICANT INVESTMENTS
OR ADDITIONS OF CAPITAL ASSETS IN THE
FUTURE

During the first half of 2026, the Group did not hold any significant
investments, nor did it make any material acquisitions or disposals.
As of the date of this report, the Board has not approved any other
significant investments or acquisitions of capital assets.

PLEDGE OF ASSETS

As at 30 June 2026, the Group’s receivables for factoring business
with an aggregate carrying value of RMB96.9 million (31 December
2025: RMB96.9 million), loans and advances to customers with
aggregate carrying value of RMB2.3 million (31 December 2025:
RMB2.3 million), long-term equity investments with an aggregate
carrying value of RMB1,685.9 million (31 December 2025:
RMB1,652.0 million), and buildings with an aggregate carrying value
of RMB598.5 million (31 December 2025: RMB611.8 million) were
pledged to secure the Group’s interest-bearing liabilities.

MATERIAL LITIGATION

At the date of this report, the Company and certain subsidiaries
were defendants in 13 legal proceedings and arbitrations arising
from their factoring, guarantee, asset-management and finance-
leasing businesses, with claims totalling approximately RMB1,093
million. The amounts claimed in respect of principal, interest and
related costs have been recognised as liabilities in the Group’s
financial statements based on the original contracts and relevant
judgments, mediation agreements or management’s best estimate.
Where proceedings are still before the court/on appeal, any
amounts in excess of those recognised cannot presently be
estimated reliably.
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DIRECTORS’, CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2026, the interests or short positions of the directors
(“Directors”), the chief executives of the Company in the shares,
underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO”)) which were required,
(a) to be notified to the Company and The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions
which they are taken or deemed to have under such provisions of
the SFO); or (b) to be recorded in the register required to be kept
under section 352 of the SFO; or (c) to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
contained in Appendix C3 to the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”) were as
follows:

(i) Interests in the Company

Other Information

Hb &R

EE - BRETRAERKRSORIEEHE
RO zEERKXRE

R2026F6HA30H A AAIEE([E
E|) ARRARSITHRABERARQF N
EEMAEAR LB (TEREHFRBEEK
Bl ((BEFERBEKRD ) EXVE) 2 K&
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BARHEEMEXVERET7 R8D 85 i &
ARARRBEBAERSIAERAR ([B
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BREEZEZNMAR) (o)A ARE
BHENMEEENFEI206FEE 2B LM
RZERK R ()R IEE: X FT & 5
EWRAI(TEmARA])WERC3ATE £
MBETAESETESISNIZESTE
(IBESFA ) BEBRBMARNR LB T2
BmIORB AT

() REQFHER

Approximate Approximate
No. of  percentage in percentage
shares held relevant class in total share
Name of Shareholder Position Class of share Nature of interests (Shares)  of share (%)@ capital®
EEBERSG ERAAY
FERHPHA BRIZBR ZHH
RRE® B R8I EEME (R) B2 (%) B2 (%)
Cui Weilan Director Domestic Share Beneficial owner 2,058,742 0.06 0.04
EREY - RE K ExBAA (Long position)
(#78)
H Share Beneficial owner 648,005 0.06 0.01
H& ExBEBA (Long position)
(H#8)
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Other Information

Ht&E#

(ii)

Notes:

1. Mr. Cui Weilan acquired the H Shares of the Company through
share incentive scheme. Mr. Cui Weilan resigned as Executive
Director of the Company on 19 March 2026.

2. As at 30 June 2026, the issued Domestic Shares and the
H Shares of the Company were 3,430,000,000 shares and
1,170,000,000 shares, respectively.

3. As at 30 June 2026, there were 4,600,000,000 Shares of the
Company in issue.

Save as disclosed above, as at 30 June 2026, none of the
Directors or the chief executives of the Company had any
interests or short positions in any shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of SFO) which
are required (a) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they are taken or
deemed to have under such provisions of the SFO); (b) to be
recorded in the register required to be kept under section 352
of the SFO; or (c) to be notified to the Company and the Stock
Exchange pursuant to the Model Code.

Interests in associated corporations

None of the Directors or the chief executives of the Company
had any interests or short positions in any shares, underlying
shares and debentures of associated corporations (within the
meaning of Part XV of SFO) of the Company.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

To the best of our knowledge, as at 30 June 2026, the persons (not
being a Director or chief executive of the Company) or corporations
who have interests or short positions in the shares or underlying
shares of the Company which are required to be notified to the
Company and the Stock Exchange under Divisions 2 and 3 of
Part XV of the SFO and recorded in the register required to be
kept under section 336 of the SFO and who were directly and/or
indirectly deemed to be interested in 5% or more of the nominal
value of any class of share capital carrying rights to vote in all
circumstances at general meetings of the Company are listed as
follows:

Other Information
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FERRARO RERBRKRAD Z#
wmRKA

BARQFATH - R20265FE6 A308 @ R A
RAElZBOKBERNDPEERERES
FEIE G P EXVELE2 0370 #ZA R AR
AIRBRAIEE DA R  REEA
BEBHFRBEKNEICKEETZ
EuMAzERZI AR RBEERS
Sk AR ER M B REF A RERBRT
EARRBIRERERE 2 EMER KRR
CEERHEAS%H A EZEZZ AL
(WEARAEZEFSAEZSITHRAB)HA
RIS

Approximate Approximate

No. of  percentage in percentage

shares held  relevant class in total share

Name of Shareholder Class of share  Nature of interests (share) of share (%) capital (%)™

EEERS ERAEY

BERAEA BRIZHA 24

REEE R 43 5 B BEME (&) B2 (%) B2 (%)

Chongging Jiahe Yisheng Enterprise Domestic Share  Beneficial owner 803,576,023 23.43 17.47
Management Consulting Partnership WE K ExBEAA (Long position)
(Limited Partnership) (#%8)

ERRAHRLEERTZAGHLE
(BER&E%)

Chongaqing Huitai Investment Co., Ltd. Domestic Share  Beneficial owner 450,416,901 13.13 9.79
ERERREBRAF NE R ExEBA (Long position)
(#8)

Shengde Baotong Technology (HK) Ltd. H Share Beneficial owner 155,418,000 13.28 0.34
EEEARNE (B8)ERAH HR: EREEA (Long position)
(#8)

Max Wisdom International Industrial Ltd. H Share Beneficial owner 164,420,000 13.20 0.34
BREBEXERAH Hf%& EaEEA (Long position)
(#8)

Apro Asia Finance Corporation Ltd. H Share Beneficial owner 98,000,000 8.38 0.21
CETMERBRAH HEx ExBEBA (Long position)
(#8)
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Approximate Approximate

No. of  percentage in percentage

shares held  relevant class in total share

Name of Shareholder Class of share  Nature of interests (share) of share (%) capital (%)™

EEBERSG ERAAY

BFEROEE ERl2BH 2B

BREEE B85 ERME (&) B2 (%) B2 (%)

China Guangfa Bank Co., Ltd. H Share Beneficial owner 95,000,000 8.12 0.21
BEBTRNDABRDH HA EREAA (Long position)
(#2)

Golden Sapientia Investments Ltd. H Share Beneficial owner 76,000,000 6.50 0.17
SEBMREERAA HR ERBEBAA (Long position)
(#8)

China International Capital Corporation H Share Beneficial owner 60,000,000 5.13 0.13
FEIBER RN ERRA HA ERBEBA (Long position)
(#78)

GF Securities (Hong Kong) Brokerage Ltd.  H Share Beneficial owner 58,448,864 5.00 0.13
BEEH (BB ELBRRA HA EGBERA (Long position)
(#78)

Notes: Htat -

1. As at 30 June 2026, the issued Domestic Shares and the H Shares
were 3,430,000,000 shares and 1,170,000,000 shares, respectively.
there were 4,600,000,000 shares of the Company in issue.

DIRECTORS’ AND CHIEF EXECUTIVES’ RIGHTS
TO ACQUIRE SHARES OR DEBENTURES

None of the Directors or chief executives or any of their respective
associates was granted by the Company or its subsidiaries any right
to acquire shares or debentures of the Company or any other body
corporate, or had exercised any such right during the six months
ended 30 June 2026.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

During the six months ended 30 June 2026, there was no purchase,
sale or redemption of any listed securities of the Company by the
Company or any of its subsidiaries.
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AUDIT COMMITTEE AND REVIEW OF INTERIM
RESULTS

The unaudited consolidated interim financial information for the six
months ended 30 June 2026 and this interim report have been
reviewed by the Audit Committee. This interim financial report
has been prepared in accordance with the applicable disclosure
provisions of the Listing Rules, including compliance with Hong
Kong Accounting Standard 34, Interim financial reporting, issued
by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA”).

The Audit Committee has discussed with the directors and
management the matters relating to the going concern basis.
Accordingly, no area or basis of disagreement between the Audit
Committee and management is required to be disclosed.

As at 30 June 2026, the Group’s current liabilities exceeded its
current assets, certain interest-bearing borrowings were overdue. As
at 30 June 2026, the Group’s cash and cash equivalents amounted
to RMB168,150,000 only.

As of the date of this report, the Company and certain of its
subsidiaries were defendants in 13 litigations and arbitrations;
such litigations and arbitrations arose from the Group’s various
ordinary business operations, with an aggregate claim amount of
approximately RMB1,093,000,000. And any additional liabilities
that may be determined would further reduce the Group’s available
financial resources.

The above overdue interest-bearing borrowings, litigations and
arbitrations indicate that multiple material uncertainties exist that
may cast significant doubt on the Group’s ability to continue as a
going concern. In view of such circumstances, the directors of the
Company have given careful consideration to the future liquidity and
performance of the Group and its available sources of financing in
assessing whether the Group will have sufficient financial sources to
continue as a going concern. The following plans and measures are
formulated to mitigate the liquidity pressure, to improve the financial
position of the Group, and to remediate the overdue repayments to
the lender:

Other Information

Hb &R

ENEEERERTHEE

EZEE2EFHE £2026F6H30H
A ZAKEERAHPHUBER
MR AR E o AR BB S 3R 5 TH IR 1B
Lﬁﬁwmﬁ%ﬁﬁﬁx(@%ﬁﬁﬁ

gt g ((EREMAE])EM
ZE,EQEMEEJJ%S%REPEﬁﬁﬁ%i&%)
i #m 2 -

HUHBEGEEREER BHEE
HEE FEELTT IR BREE
HEFE EEE ML EEAAT
B 5 I RS 35 KR -

m@

%Wﬁ

M2026F6 A30R  AEEM KB B EE
BREEE S o BERE R &K
BE K E B R2026F6 A0 MR & KR
+ZEWE A ARY168,150,0007T °

HEAREHE ARARESETHE
RElBISRHFRMPHZHE ZEF
MR HARNEBRSEEREFMESE
A EA L4 AR%1,003,000,000
ToBEMAIEHHE T EIEERE
TROANEEZABHBER-

FitE By A BB AR AR FA R R
FEZEEANTHEEAERZ A AE
EFELLRIBEREREE - HRN
LL ERARAEEFERARAEH

EHRERHMBERFERER B
§|E%FZK$@*XE’JMEJ§£&%EE
ARATHBERERR - REBEREDE
BN HERAEBENM BN - LA K
MAERANBHEREE 24 E T
BRIk

Interim Report 2026
ZEBEAFHHRE

23



24

Other Information

Ht&E#

(i)  The directors of the Company consider that the obligation to
repay the overdue interest-bearing borrowings is established;
The Group has also been conducting negotiations with various
creditors on renewal and extension for repayments of the
overdue borrowings.

(i)  The Group will endeavor to renew or extend existing
borrowings with scheduled repayment dates within one year as
and when needed. The Group will also actively negotiate with
the banks and financial institutions to secure new financing
sources.

(i) The Group has actively adjusted its internal organisational
structure, and strengthened product research and
development, with the aim of continuously meeting customer
needs and creating sustained value for customers. The Group
will speed up the collection of sales proceeds.

(iv) The Group has optimized its personnel structure and
implemented a new remuneration and performance scheme
to motivate the team to proactively engage in business
development to enhance operational efficiency.

(vy The Group has actively communicated with creditors and
strives to reach debt settlement agreements, comprehensively
reviews and reduces various nonstrategic expenses, enhances
the management of recovery for compensated/overdue
businesses, and evaluates existing assets in light of strategic
planning and market conditions to carry out restructuring, all
with the aim of comprehensively improving working capital
reserves.

The directors of the Company have reviewed the Group’s cash
flow projections prepared by management, which cover a period
of not less than twelve months from reporting date. They are of the
opinion that, taking into account the above-mentioned plans and
measures, the Group will have sufficient working capital to finance
its operations and to meet its financial obligations as and when
they fall due within twelve months from reporting date. Accordingly,
the directors of the Company are satisfied that it is appropriate to
prepare the consolidated financial statements on a going concern
basis.
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Notwithstanding the above, significant uncertainties exist as to
whether the Group is able to achieve its plans and measures as
described above. Whether the Group will be able to continue as a
going concern would depend upon the following:

(i)  the successful negotiations with various creditors in respect of
the legal proceedings and the repayment arrangements;

(i) the successful and timely implementation of the plans to
accelerate the sale, speed up the collection of outstanding
sales proceeds and other receivables, and control costs so as
to generate adequate net cash inflows; and

(i) the successful obtaining of additional new sources of financing
as and when needed.

Should the Group be unable to achieve the above mentioned plans
and measures and operate as a going concern, adjustments would
have to be made to write down the carrying values of the Group’s
assets to their recoverable amounts, to provide for any further
liabilities which might arise, and to reclassify non-current assets
and non-current liabilities as current assets and current liabilities,
respectively. The effects of these adjustments have not been
reflected in these consolidated financial statements.

CORPORATE GOVERNANCE

The Company is committed to maintaining high standards of
corporate governance and has steered its development and
protected the interests of its shareholders in an enlightened and
open manner.

The Board comprises one executive Directors, three non-executive
Directors, four independent non-executive Directors and one
employee Director. The Board has adopted the code provisions (the
“Code Provisions”) of the Corporate Governance Code as set out
in Appendix C1 to the Listing Rules. For the six months ended 30
June 2026, the Company has complied with the Code Provisions.
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MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code as the code of
practice for carrying out securities transactions by the Directors.
After specific enquiry with all the Directors, they have confirmed
full compliance with the relevant standards stipulated in the Model
Code during the six months ended 30 June 2026.

CHANGES OF INFORMATION OF DIRECTORS

As at the date of this report, the Directors confirmed that there is
no information which is discloseable pursuant to the requirements
under Rules 13.51B of the Listing Rules.

INTEREST OF DIRECTORS IN A COMPETING
BUSINESS

None of the Directors and their respective close associates had an
interest in a business which competes or may compete with the
business of the Group during the six months ended 30 June 2026.
The Company has no controlling shareholding (as defined under the
Listing Rules) during the period.

SUBSEQUENT EVENT

On 18 August 2026, Mr. Liu Boin, a non-executive Director, and
Mr. Li Wei, an independent non-executive Director, tendered their
resignations from the office of Director of the Company. On 10
September 2026, the Company appointed Mr. Xie Cheng as a non-
executive Director and Mr. Liu Haowen as an independent non-
executive Director. Except as disclosed in this report, no other
significant event took place subsequent to 30 June 2026 up to the
date of this report.
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Condensed Consolidated Statement of Profit or Loss

RS RER

Six months ended 30 June

H =6H30H LL61E A
2026 2025
20264 20254
Notes RMB’000 RMB’000
iz AR¥TFT AR TFT
(Unaudited) (Unaudited)
(REEES) (RE&EEE)
Guarantee and consulting fee income ¥R M A A E WA 106,107 137,729
Guarantee handling expenses BRFEESH (28,617) (38,366)
Net guarantee and consulting fee EREEREFRA
income 77,490 99,363
Interest and handling fee income NERFEERA 20,926 20,926
Interest and commission expenses FERFEESL T (74,200) (92,928)
Net interest and handling fee expenses  FIBRFMEFXM @) .. (53,274) (72,002)
Net fee and interest income BFEHEEBERAEWA 24,216 27,361
Net trading gains R 55 W= 14,537 1,551
Net exchange gains b HOF U s - 938
Other operating income/(expenses), net B & F U A~ (2 H) 4(b) 2,952 (3,035)
Operating income EEWA 41,705 26,815
Share of profits of associates G b MR AR B Wz 27,897 98,440
Reversal for guarantee losses @O EREEEES 27,221 28,167
Impairment losses BEREERX (1,484) (1,830)
Operating expenses ZiE 4(c) (84,904) (110,584)
Other net losses HhE518 5 58 (2,623) (26)
Profit before tax B A0 7 7,812 40,982
Income tax FriS %% 5 (931) (4,806)
Profit for the period HA R FI 5 6,881 36,176
Attributable to: HER:
Shareholders of the Company 2NN S 7,237 38,306
Non-controlling interests el 1 i A (356) (2,130)
Profit for the period B R R 6,881 36,176
Earnings per share R W=
Basic and diluted (RMB) EXNHE(SEENR
AR¥TT) 6 0.002 0.008
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BREER R EtGEES Ra R

Six months ended 30 June

E=Z6H30H LL6fE A
2026 2025
2026F 20254
RMB’000 RMB’000
AR¥ETF T AR Fr
(Unaudited) (Unaudited)
(RE&EST) (REEEE)
Profit for the period MA¥M® 6881 36,176
Other comprehensive income/(loss) HMRHMZEA WS (FE)
for the period (after tax and (BRBRIELHEFH 28
reclassification adjustments): FERE)
ltems that may be reclassified subsequently to AR D EE BTN
profit or loss: HH :
Share of the other comprehensive income of B b H AR & W as
its associate ZEMNE 3,524 (24,527)
Exchange differences on translation of HEG NGB A R A5 3R R
financial statements of overseas subsidiaries B PE X =5 6,223 7,556
Other comprehensive income/(loss) HAHMEEWRE
for the period (B8) &5t 9,747 (16,971)
Total comprehensive income for HRAGEWRESs
the period 16,628 19,205
Attributable to: BER:
Shareholders of the Company ViN/NET 3 16,984 21,335
Non-controlling interests FE 122 ) 14 e 2 (356) (2,130)
Total comprehensive income for the period HIRA#ZGEWEST 16,628 19,205

Hanhua Holding Co., Ltd.
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Condensed Consolidated Statement of Financial Position

A& Gt R &

At 30 June At 31 December

2026 2025
12026 F R2025%F
6H30H 12H31H
Notes RMB’000 RMB’000
K et AR¥EFTT AR T
(Unaudited) (Audited)
(RE&EST) (R&=ET)
Assets BE
Cash and cash equivalents B NREEEY 7 168,150 187,858
Time and restricted bank deposits HAPR 7231 H LA E#) E BiTF K
MELRES 140,304 163,154
Trade and other receivables JE U Ke E Ath e LU FRIE 8 201,798 180,554
Receivables for factoring business & U AR 3R FR I8 9 5,868 5,868
Loans and advances to customers BWE R KB 10 164,504 181,783
Finance lease receivables FE Y e & T E 5 11 = =
Financial assets measured at fair value AR BETE B E &
through profit or loss STARHEENEREE 12 1,866,100 1,994,265
Repossessed assets WEEE 60,261 64,754
Property, plant and equipment LR N ] 13 778,656 793,577
Intangible assets EAE 34,577 38,847
Interest in associates REMRERE —BEtE 1,816,273 1,764,447
Deferred tax assets RIEFTBHEE 114,014 114,967
Total assets EEHAG 5,350,505 5,490,074
Liabilities =Rt
Interest-bearing borrowings FrEMB R 14 2,734,576 2,728,449
Financial assets sold under EHNEBECREE
repurchase agreement 15 67,078 63,930
Deferred income RIHEEEES 113,057 112,819
Provisions for guarantee losses EREEEHES 88,571 115,792
Customer pledged deposits GFEARES 16 85,137 106,561
Accruals and other payables FE =T R H A FE S IE 17 1,227,796 1,336,672
Current tax liabilities EHFMERAR 74,973 75,694
Lease liabilities HEaE 1,161 1,040
Deferred tax liabilities BEFBHAR 76 277
Total liabilities BE&F 4,392,425 4,541,234
NET ASSETS BEE 958,080 948,840
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Condensed Consolidated Statement of Financial Position

A& Ot AR L &

At 30 June At 31 December

2026 2025
A2026F A20254
6H30H 128318
Notes RMB’000 RMB’000
HizF AR¥EFTT AR TF T
(Unaudited) (Audited)
(RE&HFsT) (& ET)
CAPITAL AND RESERVES EARRFE 18
Share capital % AR 4,600,000 4,600,000
Reserves f#1E (3,989,952) (3,999,548)
Total equity attributable to AARIRRELERETE
shareholders of the Company 610,048 600,452
Non-controlling interests IE 42 I 1 R 19 348,032 348,388
TOTAL EQUITY EmaE 958,080 948,840

Approved and authorised for issue by the board of directors on 17

September 2026.

KE e E R ER2026F9A417H T

E

Name: Cheng Juan
Position: Chairman of the Board

BB
EFETE

Name: Cui Guilin
Position: Chief Financial Officer

EEM
BEEMBE

The notes on pages 34 to 80 form part of this interim financial

report.
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Condensed Consolidated Statement of Changes in Equity

BRSO ERR B R

Attrioutable to equity shareholders of the Company

AAAREREARLR
Other Non-
Share Share Capital Exchange  comprehensive Surplus General Retained controling Total
capial premium resene Teserve income Teserve Teserve eamings Subtotal interests equity
MER Efpiza —RER HiElle RzEs
kA& Riraf AA0NE fEEE W& RBLNE g AAEAE gt a A
AUB 00 AUB 00 AMB 00 AMBO0 AMB000 AVB O AVB O AVB O AVB 00 AUB 00 AUB 00
ARETT  AREFT  ARETT  ARETr  \REFr  \REFr  AREFr  AREFr  AREFr  AREFT  AREFR
Noto 18)  Note 18610 Note 166} ot 166)1) Note 186/ Note 186)) Note 19
Mty Hdsop  HEen Aol 530730 ] B
Balance at 1 January 2025 (Audted)  F202551 AR A E
(55) 4600000 127094 444,114 8217 75,182 241,884 400714 (6,453,236) 596,799 349,943 946,742
Changes in equity for the sixmonths 12202556 30A 1t
ended 30 June 2025; bEASRNELRD
Proft{oss) for the perod HRiE/ (BB - - - - - - - 38,306 38,306 2130) 36,176
Other comprehensive (oss)income ~ H434 (BE) /i - - - (24,527) 755 - - - (16.971) - (16971
Total comprefensive income/{oss) BAKE/ (BR)A - - - (24597) 155 - - 38,306 21,335 2130) 19,205
Balance at 30 June 2025 (Unaudited)  R2025%6A30RMHE
(REF:) 4600000 1270924 444114 (16,310) 82,738 241,884 40971 (6414930 618,134 7813 965,047
Attributable to equity shareholders of the Company
ADEREREARR
Other Non-
Share Share Capital Exchange  comprehensive Surplus General Retained controlling Total
capital premium reserve reserve income reserve reserve eamnings Subtotal interests equity
HEER Hfpke -RER FEsk RRER
kA RiveE BALNE fEEE kg  BROR EE  AAEAR it & it
FRWB'000 FRWB000 FRWB000 FRWB000 RWB000 RWB000 RMB000 RMB000 AMB000 AMB000 FRNB'000
ARRTL  ARKTT  ARRTT  ARRTT  ARETL  AREFL  AREFR  AREFR AREFR AREFR AREFR
Note 16(b) ~ Note 16(c)fj) ~ Note 16(c)fi) ~ Note 18/c)fy) Note 18(c)fiij) -~ Note 18/c)fiv) Note 19
i3/ /M 3. /3L ] Kiteelli) K16l K9
Balance at 1 January 2026 (Audited)  R202651A1R K& &
(Eg) 4600000 1210924 444,114 1417 34,144 246,130 M4 (B41352) 600452 348,388 948,840
Changes in equity for the sixmonths ~~ E{Z20265630A 1
ended 30 June 2026: BEEE R ]
Profit{oss) for the period BhiE/ (58) - - - - - - - 127 1207 (356) 6,881
Other comprehensive income EEANE - - - 6,223 352 - - - 9,747 - 9,747
Total comprehensive income/(oss) BARE/ (BR)A - - - 6,223 3,524 - - 127 16,984 (356) 16,628
Decrease due to liuication of subsidiaries RMBAFEE AL - - - - - (5,318) (2,070) - (7,389) - (7,389)
Balance at 30 June 2026 (Unaudited) 120260630 IEE
(x4%5) 4600000  1,270924 444,114 13,640 37,668 240812 400174 (6,406,284) 610,048 348,032 958,080
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Condensed Consolidated Statement of Cash Flows

FRSHESRER

Six months ended 30 June

E Z6H30H IL6{A R
2026 2025
20264F 20254
RMB’000 RMB'000
AR¥ T ARBTFT
(Unaudited) (Unaudited)
(REEEE) (RE&EEE)
Operating activities RESEE
Cash generated from operating KEFHEENRS
activities 34,082 4,042
PRC income tax paid X TR FT 1S TR (900) (8,919)
Net cash generated from/(used in) K&ZFZEELE (FH)H
operating activities ReFE 33,182 (4,877)
Investing activities RETEE
Proceeds from sale of investments REIREMSHIE 27,897 192
Proceeds from investments and CREERGHRIRGEE
dividends received Iz U B IR & - 1,984
Proceeds from sale of property, BEME BWE - ZHEREAMm
plant and equipment and other ERENE EME A
non-current assets 1,511 -
Purchase of equity interests of B FE 2 ) 1 A 2 W B B B
subsidiaries from non-controlling N E IR S R RIE
interests - (11,020)
Payments for the purchase of property, X {TEEWHE  BE L&
plant and equipment and other KA FE R B) & 2 H) 5K IE
non-current assets (262) (1,905)
Payments on other investments T EAIR E R FRIR (29,689) (24,527)
Net cash used in investing activities REFEF AR & FE (543) (35,276)

Hanhua Holding Co., Ltd.
BEZRROERLR



Condensed Consolidated Statement of Cash Flows

FAESHRERER

Six months ended 30 June

H £6H30H 1t61E A
2026 2025
2026F 20254
Note RMB’000 RMB’000

Bt i AR¥T T AR®Fr
(Unaudited) (Unaudited)
(REEE) (REFERT)

Financing activities
Net (decrease)/increase of

B84EY
HREFFE ORd), /e

interest-bearing borrowings (26,073) 20,320
Net increase of financial assets sold & B¢ & E IR F

under repurchase agreement HENEE - 3,138
Interest paid EEEFNEZTHNER S (25,323) (1,248)
Capital element of lease rentals paid SN AEERSHARES IS (963) (108)
Interest element of lease rentals paid S EERSHF B (28) (96)
Net cash (used in)/generated from EEZE (FEH) ELEH
_financing activities REFE (52,387) 22,006
Net decrease in cash and cash ReRFESEB/YRLDFE

equivalents (19,748) (18,147)
Cash and cash equivalents at 1A1RBRERRLSEEY

1 January 187,858 176,203
Effect of foreign exchange rate HNEERSEHTE

changes 40 (25)
Cash and cash equivalents at 6H30HREREELEEY

30 June 7 168,150 158,031
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BASIS OF PREPARATION

This interim financial report has been prepared in accordance
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited, including compliance with Hong
Kong Accounting Standard (HKAS) 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified Public
Accountants (‘HKICPA”). It was authorised for issue on 17
September 2026.

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2025 annual
financial statements, except for the accounting policy changes
that are expected to be reflected in the 2026 annual financial
statements. Details of any changes in accounting policies are
set out in Note 2.

The preparation of an interim financial report in conformity
with HKAS 34 requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities, income
and expenses on a year to date basis. Actual results may differ
from these estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2025
annual financial statements. The condensed consolidated
interim financial statements and notes thereon do not
include all of the information required for a full set of financial
statements prepared in accordance with HKFRS Accounting
Standards (which include all Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (‘HKASs”) and
Interpretations) issued by the HKICPA.

The interim condensed consolidated financial statements
are presented in Renminbi (‘RMB”) and rounded to the
nearest RMB’000, unless otherwise stated. These condensed
consolidated financial statements are unaudited.

Hanhua Holding Co., Ltd.
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BASIS OF PREPARATION (CONTINUED)

The interim financial report has not been audited, but has been
reviewed by the audit committee of the Company (the “Audit
Committee”).

Going concern basis

As at 30 June 2026, the Group’s current liabilities exceeded
its current assets, certain interest-bearing borrowings were
overdue and the Company. As at the same date, the Group’s
cash and cash equivalents amounted to RMB168,150,000
only.

Up to the approval date of these condensed consolidated
financial statements, the Company and certain of its
subsidiaries were defendants in 13 litigations and arbitrations;
such litigations and arbitrations arose from the Group’s various
ordinary business operations, with an aggregate claim amount
of approximately RMB1,093,000,000, and any additional
liabilities that may be determined would further reduce the
Group’s available financial resources.

The above conditions indicate that multiple material
uncertainties exist that may cast significant doubt on the
Group’s ability to continue as a going concern.

In view of such circumstances, the directors of the Company
have given careful consideration to the future liquidity and
performance of the Group and its available sources of
financing in assessing whether the Group will have sufficient
financial sources to continue as a going concern. The following
plans and measures are formulated to mitigate the liquidity
pressure, to improve the financial position of the Group, and to
remediate the overdue repayments to the lender:

(i)  The directors of the Company consider that the obligation
to repay the overdue interest-bearing borrowings is
established; The Group has also been conducting
negotiations with various creditors on renewal and
extension for repayments of the overdue borrowings.

Notes to the Condensed Consolidated Financial Statements
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Notes to the Condensed Consolidated Financial Statements

B & O B B 3R R BT oE

1

BASIS OF PREPARATION (CONTINUED)

Going concern basis (Continued)

(it

)

The Group will endeavor to renew or extend existing
borrowings with scheduled repayment dates within one
year as and when needed. The Group will also actively
negotiate with the banks and financial institutions to
secure new financing sources.

The Group has actively adjusted its internal organisational
structure, and strengthened product research and
development, with the aim of continuously meeting
customer needs and creating sustained value for
customers. The Group will speed up the collection of
sales proceeds.

The Group has optimized its personnel structure and
implemented a new remuneration and performance
scheme to motivate the team to proactively engage in
business development to enhance operational efficiency.

The Group has actively communicated with creditors
and strives to reach debt settlement agreements,
comprehensively reviews and reduces various
nonstrategic expenses, enhances the management of
recovery for compensated/overdue businesses, and
evaluates existing assets in light of strategic planning
and market conditions to carry out restructuring, all with
the aim of comprehensively improving working capital
reserves.

Hanhua Holding Co., Ltd.
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BASIS OF PREPARATION (CONTINUED)

Going concern basis (Continued)

The directors of the Company have reviewed the Group’s
cash flow projections prepared by management, which cover
a period of not less than twelve months from reporting date.
They are of the opinion that, taking into account the above-
mentioned plans and measures, the Group will have sufficient
working capital to finance its operations and to meet its
financial obligations as and when they fall due within twelve
months from reporting date. Accordingly, the directors of the
Company are satisfied that it is appropriate to prepare the
consolidated financial statements on a going concern basis.

Notwithstanding the above, significant uncertainties exist as to
whether the Group is able to achieve its plans and measures
as described above. Whether the Group will be able to
continue as a going concern would depend upon the following:

()  the successful negotiations with various creditors in
respect of the legal proceedings and the repayment
arrangements;

(i) the successful and timely implementation of the plans to
accelerate the sale, speed up the collection of outstanding
sales proceeds and other receivables, and control costs
SO as to generate adequate net cash inflows; and

(i) the successful obtaining of additional new sources of
financing as and when needed.

Should the Group be unable to achieve the above mentioned
plans and measures and operate as a going concern,
adjustments would have to be made to write down the
carrying values of the Group’s assets to their recoverable
amounts, to provide for any further liabilities which might arise,
and to reclassify non-current assets and non-current liabilities
as current assets and current liabilities, respectively. The
effects of these adjustments have not been reflected in these
consolidated financial statements.

Notes to the Condensed Consolidated Financial Statements
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CHANGES IN ACCOUNTING POLICIES

In the current interim period, the Group has applied the
following amendments to HKFRS Accounting Standards issued
by HKICPA, for the first time which are mandatorily effective for
the Group’s annual period beginning on 1 January 2026 for the
preparation of the Group’s condensed consolidated financial
statements:

Amendments to HKFRS 9 Amendments to the Classification
and HKFRS 7 and Measurement of Financial
Instruments
Amendments to HKFRS 9  Contracts Referencing Nature-
and HKFRS 7 dependent Electricity

Amendments to HKFRS Annual Improvements to HKFRS
Accounting Standards Accounting Standards —
Volume 11

The application of the amendments to HKFRS Accounting
Standards in the current interim period has had no material
impact on the Group’s financial positions and performance for
the current and prior periods and/or on the disclosures set out
in these condensed consolidated financial statements.

SEGMENT REPORTING

The Group manages its business by business lines. In a
manner consistent with the way in which information is
reported internally to the Group’s most senior executive
management for the purposes of resource allocation and
performance assessment, the Group defines reporting
segments based on the following operating segments:

Guarantee service

Based on the Group’s financing guarantee and other
institutions as the main entities, the Group provide various
guarantee services to small and medium-sized enterprises
and individual customers, mainly including bond guarantee,
performance guarantee, and small enterprise loan guarantee.

Banking

Refers to the group’s equity investment in commercial banks.

Hanhua Holding Co., Ltd.
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SEGMENT REPORTING (CONTINUED)

Financial Asset Management

Utilising the Group’s own funds as well as funds raised through
cooperation with external parties, the Group conducts non-
performing asset management business, mainly including
the acquisition, disposal and restructuring of non-performing
assets.

Others

This segment represents the managerial functions of the
headquarters and other business lines and operational results
that cannot be completely categorized into any of the above
segments.

(a) Segment results, assets and liabilities

For the purposes of assessing segment performance
and allocating resources between segments, the Group’s
senior executive management monitors the results, assets
and liabilities attributable to each reportable segment on
the following bases:

Segment assets include all tangible, intangible assets and
current assets with the exception of deferred tax assets.
Segment liabilities include all liabilities managed directly by
the segments with the exception of deferred tax liabilities.

Revenue and expenses are allocated to the reportable
segments with reference to revenue generated by those
segments and the expenses incurred by those segments
or which otherwise arise from the depreciation or
amortization of assets attributable to those segments.

Internal charges and transfer prices are determined with
reference to market rates and have been reflected in the
performance of each segment.

Notes to the Condensed Consolidated Financial Statements
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Notes to the Condensed Consolidated Financial Statements

B & O B B 3R R BT oE

3 SEGMENT REPORTING (CONTINUED) 3 EWHE (&)
Others (Continued) Hitth (&)
(a) Segment results, assets and liabilities (a) 2BFB - EERERE (&)

(Continued)

Information regarding the Group’s reportable segments MASEEEERENEZE
as provided to the Group’s most senior executive 20266 4308 1E61E A KA [ 5
management for the purpose of resource allocation and MOEERTFEDLEEDN
assessment of segment performance for the six months DEEFAINREAR

ended 30 June 2026 is set out below:

Six months ended 30 June 2026

B ZE2026F6730A L6f8 A
Financial
Guarantee asset

Services Banking management Others Total

ER ®T LREEEE 2t &t

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

ARETLE ARETE ARETT ARETZT ARETZ

(Unaudited) (Unaudited)  (Unaudited) (Unaudited) (Unaudited)

(REFH) (REFH)  (REBH) (REHH) (REHH)

Net guarantee and consulting fee income ERREZAEFUA 77,490 - - - 77,490
Net interest and handling fee income/(expense) ~ FIERFEEFUA/ (i) 3,372 - 886 (57,532) (53,274)
Reportable segment income/(expense) AHBA/ (ZiH) 80,862 = 886 (57,532) 24,216
Net trading gains R 55 - - 14,532 5 14,537
Other income, net EBAFE (22 - 20 2,954 2,952
Operating income(loss) BERA/ (BX) 80,840 - 15,438 (54,573) 41,705
Share of profit/(loss) of associates HBAGERANTERS/ (BX) - 30,326 - (2,429) 27,807
Reversal for guarantee losses EOEREEEES 27,221 = = S 27,221
Impairment reversal/(losses) EERESE/ (BX) 3,864 = = (5,348) (1,484)
Operating expenses BEL (39,905) - (10,139) (34,860) (84,904)
Other net losses EBLFHE (584) - - (2,039) (2,623)
Reportable segment profit/{osses) before taxation % 23 #1718,/ (18%) 71,436 30,326 5,299 (99,249) 7,812
Segment assets PHEE 752,866 1,685,891 1,980,214 817,520 5,236,491
Segment liabilities PEHEE (490,468) - (1,192,092)  (2,709,789)  (4,392,349)

Hanhua Holding Co., Ltd.
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Notes to the Condensed Consolidated Financial Statements

fE B & OF B 5 3R R BT oE

3 SEGMENT REPORTING (CONTINUED) 3 oEEE (&)
Others (Continued) Hith (&)
(@) Segment results, assets and liabilities (a) oHFAE - EEREE (&)
(Continued)
Six months ended 30 June 2025
B 22025F6430A L6fE A
Financial
Guarantes asset
Services Banking  management Others Total
ER RIT LHMAEER ) A
RMB 000 AMB000 AMB000 AMB000 RMB 000
ANRETFT AREFT  AREFr AREFT AREFIL
(Unaudited)  (Unaudited) (Unaudited) ~ (Unaudited)  (Unaudited
(RERH) (RESH)  (REBH) (REBH)  (REFH)
Net guarantee and consulting fee income ERRFBARFRA 99,363 - - = 99,363
Net interest and handling fee expense FSRFEEFIH (1,306) = (4,280) (66,416) (72,002)
Reportable segment income/(expense) AHBA/ (FiH) 98,057 - (4,280) (66,416 27,361
Net trading gains P3N - - 1,201 350 1,551
Net exchange gains R - - - 938 938
Other (losses)/income, net A/ (BX)FE (9,348) - 3,711 2,602 (3,035)
Operating income EERA 88,709 - 632 (62,526) 26,815
Share of profit of associates HRECERANRE WA - 97,488 - 952 98,440
Reversal for guarantee losses ENEREEERS 28,167 - - - 28,167
Impairment reversal/{losses) EEREER/ (B%) 1,632 - - (3.462) (1,830)
Operating expenses BEYH (56,914) - (14,511) (39,159)  (110,584)
Other net losses EBREE ©] = () (18) (26)
Reportable segment profit/(losses) before taxation 7 E5%: A1 / (B%) 61,591 97,488 (13,884)  (104,213) 40,982
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Notes to the Condensed Consolidated Financial Statements

B & O B B 3R R BT oE

3 SEGMENT REPORTING (CONTINUED) 3 oEEHmE (&)
Others (Continued) Hitth (&)
(a) Segment results, assets and liabilities (@) 2HABE - BEEREE (F)
(Continued)
At 31 December 2025
R2025% 124318
Financial
Guarantee asset
Services Banking  management Others Total
Bk #17 SHEEEE £t At
RMB 000 RMB 000 RMB 000 RMB 000 RMB 000
AEEFT AREFT  ARETT ARETT ARETT
(Audited)  (Audited) (Audited)  (Audited)  (Audited)
(E&:) (&) (&) (&) (E&:)
Segment assets PEHEE 693,652 1,652,040 1,835,910 1,193505 5,375,107
Segment liabiies AHAE (423.939) - (1338048 (2,778970)  (4,540,957)

(b)

Reconciliation of reportable segment assets and

segment liabilities

(b) *HEERIFEBNAD

At 30 June At 31 December
2026 2025
N20265F MR20254
6H30H 12A31H
RMB’000 RMB’000
AR¥ET T AR TFT
(Unaudited) (Audited)
(REEEST) (T ET)
Assets BE
Reportable segment assets DEEE 5,236,491 5,375,107
Deferred tax assets RIEFTSHEE 114,014 114,967
Liabilities =R
Reportable segment liabilities DEBEE 4,392,349 4,540,957
Deferred tax liabilities BEMESHaE 76 277
Consolidated total assets BEAGT 5,350,505 5,490,074
Consolidated total liabilities BEAF 4,392,425 4,541,234

Hanhua Holding Co., Ltd.
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Notes to the Condensed Consolidated Financial Statements

fE B & OF B 5 3R R BT oE

4 PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging:

(@) Net interest and handling fee income

4 FiATAE
BATFIEE MG

(a) MERFHEEFERA

Six months ended 30 June

B Z6H30H LL6E A
2026 2025
2026 20254
RMB’000 RMB’000
AR T AR Fr
(Unaudited) (Unaudited)
(RE&ES) (REEER)
Interest and handling fee income MERFEEWRARE:
arising from:
— Loans and advances to customers —BERE R LB 3,582 7,531
— Cash at banks —iRITE K 258 181
- Time and restricted bank deposits —HABRFE3ME A A £/
TE Bi17 SR 1F
RIRE® 434 5,926
— Other interest and commission —HFERFEE
income KA 16,652 7,288
20,926 20,926
Interest and commission expenses FERFEESILERE:
arising from:
— Interest-bearing borrowings —FTBfEX (61,340) (82,026)
— Financial assets sold under —EHEEcmEE
repurchase agreements (3,148) (3,138)
— Commission expenses paid in —/NMEREFREE
relation to micro and small loans (13,582) (4,957)
— Interest on lease liabilities —HEBEFE - ()
— Other interest and commission —HMRERFEE
expenses X 3,870 (2,806)
(74,200) (92,928)
Net interest and handling fee FMERFEEFIH
expenses (53,274) (72,002)
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Notes to the Condensed Consolidated Financial Statements

B & O B B 3R R BT oE

4 PROFIT BEFORE TAXATION (CONTINUED) 4 FaARE (&)
(b) Other operating income/(expense), net (b) HttBEEWA (X)) FE
Six months ended 30 June
B Z6H30H L61EA
2026 2025
20264 20254
RMB’000 RMB 000
AR¥TFT AR Fr
(Unaudited) (Unaudited)
(RECFES) (REEFR)
Commission income of insurance R4 AETFA
brokerage business 866 1,220
Commission expenses of insurance REELEAFEBZ W
brokerage business (73) (1,161)
Government grants BT %6 B 209 251
Others H At 1,950 (3,345)
2,952 (3,035)

Hanhua Holding Co., Ltd.
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(c) Operating expenses:

Notes to the Condensed Consolidated Financial Statements

fE B & OF B 5 3R R BT oE

4 PROFIT BEFORE TAXATION (CONTINUED) 4

BRI A A (&)
(c) EEXH:

Six months ended 30 June

B Z6H30H LL6{EA
2026 2025
20264 20254
RMB’000 RMB’000
AR T AR F T
(Unaudited) (Unaudited)
(RE&ES) (REE=R)
Staff costs B T % I
— Salaries, wages, bonuses and other —I& #% FHK
benefits H b 12 A 38,616 49,467
— Contributions to retirement schemes —EZRE 3,615 4,965
— Termination benefits —BHRE A 5,338 2,494
Depreciation expenses WEER
— Owned investment property and —BEREMEHE -
property, plant and equipment WE  BEMEE 14,404 19,507
- Right-of-use assets —FREEE 472 772
Amortisation expenses BiHB A 4,269 5,985
Travelling expenses ERE 1,510 2,736
Tax and surcharges e &M o0 1,164 1,765
Office expenses WRNE 1,255 3,477
Others HAth 14,261 19,416
84,904 110,584
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INCOME TAX

(a) Taxation in the consolidated statement of profit

or loss represents:

Notes to the Condensed Consolidated Financial Statements

B & O B B 3R R BT oE

Fr&®t

(a) EHEBERPHBIERE:

Six months ended 30 June

B Z6H30H L6 A
2026 2025
202645 2025%F
RMB’000 RMB’000
AR¥EFTT ARETFIT
(Unaudited) (Unaudited)

(REEF) (REFRT)

Current tax EHRER
Provision for Hong Kong tax for REFRAGH

the year = -
Provision for PRC income tax for RNEFHRETISR (Mit)

the year (Note) 179 793
Deferred tax EEFTEH
Origination and reversal of temporary T = E A E A& KB

differences 752 4,013

931 4,806

Note: Biat -

As at 30 June 2026, the Company and its subsidiaries are
subject to PRC income tax rate of 25%. Huiwei Hong Kong
Holding Co., Ltd., HWA Asset Management Limited and Hanhua
Hong Kong Holdings Co., Ltd. are subject to Hong Kong profits
tax rate of 16.5%.

Hanhua Financing Guarantee Co., Ltd. and Sichuan Hanhua
Financing Guarantee Co., Ltd. are enterprises eligible for the
Western Development preferential tax policy. However, for the
years ended 30 June 2026 and 2025, revenue from encouraged
category principal businesses failed to meet the policy stipulated
threshold of 60% of total revenue. Accordingly, such preferential
treatment was not applied, and tax provisions were made at the
statutory corporate income tax rate of 25%.

Hanhua Holding Co., Ltd.
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Notes to the Condensed Consolidated Financial Statements

5 INCOME TAX (CONTINUED)

(a) Taxation in the consolidated statement of profit
or loss represents: (Continued)

Note: (Continued)

Beijing Hanhua Network Technology Co., Ltd. holds High and
New Technology Enterprise (‘“HNTE”) qualification. For the year
ended 31 December 2025 and the six months ended 30 June
2026, the proportion of its high and new technology product
revenue to total revenue failed to meet the 60% threshold
stipulated under the policy. Accordingly, such preferential tax
treatment was not applied for those periods, and enterprise
income tax was accrued at the statutory rate of 25%.

Chongqging Hanhua Information Technology Co., Ltd., Chongging
Hongshengwang Industrial Co., Ltd., Hanhua Huitai (Chongging)
Private Equity Fund Management Co., Ltd., Huize Zhishu
Technology (Chongging) Co., Ltd., and Qingdao Sunshine Anju
Digital Technology Co., Ltd. are small and micro enterprises
eligible for preferential tax policies. However, for the six months
ended 30 June 2025 and 2026, the aforesaid companies failed
to generate profits and thus did not actually avail themselves of
the preferential tax rate.

6 EARNINGS PER SHARE

The calculation of basic earnings per share is based on the
profit attributable to ordinary shareholders of the Company of
RMB7.2 million (six months ended 30 June 2025: RMB38.3
million) and the weighted average of 4,600,000,000 ordinary
shares (six months ended 30 June 2025: 4,600,000,000) in
issue during the interim period.

There were no dilutive potential ordinary shares during the six
months ended 30 June 2026 and 2025, and therefore, diluted
earnings per share are the same as the basic earnings per
share.

fE B & OF B 5 3R R BT oE

5 FrEH (&)
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B R W=
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Notes to the Condensed Consolidated Financial Statements

B & O B B 3R R BT oE

7 CASH AND CASH EQUIVALENTS

7 RERBESEEY

At 30 June At 31 December

2026 2025

2026 20254

6H30H 12H31H

RMB’000 RMB’000

AR#®FT AREF T

(Unaudited) (Audited)

(REEE5T) (8Z&5T)

Cash at banks RITER 168,150 187,858
Cash and cash equivalents in the EHBEERERNE SR

consolidated statement of cash flow WEEEBY 168,150 187,858

The substantial business operation of the Group is conducted AEBERBEKLERRERENE

in RMB in the PRC. RMB is not a freely convertible currency
and the remittance of RMB out of the PRC is subject to the
relevant rules and regulations of foreign exchange control

promulgated by the PRC government.

As at 30 June 2026, cash at banks deposited in related parties
amounted to RMB11.4 million (31 December 2025: RMB7.7

million).

Hanhua Holding Co., Ltd.
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Notes to the Condensed Consolidated Financial Statements

fE B & OF B 5 3R R BT oE

8 TRADE AND OTHER RECEIVABLES

8 Bl EMmEWRIR

At 30 June At 31 December

2026 2025

2026 20254

6H30H 12H31H

RMB’000 RMB’000

AR¥FiT ABR#Fr

(Unaudited) (Audited)

(REEF) (&5

Receivables for default payments U E R 671,185 627,626
Trade receivables JfE g BR 3R 3,088 3,094
Interest receivables JiE U F) = 310,656 293,919
Receivables for assets disposal JEUE EEER 4,287 4,287
Deposits and other receivables R K H th fE Y518 165,620 192,287

Financial assets measured at amortised cost LA # 25k N5t E A2 Rl

BE 1,154,836 1,121,213

Other prepayments H b T8 FRIB 17,532 7,552
Less: expected credit loss allowance RS (970,570) (948,211)
201,798 180,554
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Notes to the Condensed Consolidated Financial Statements

B & O B B 3R R BT oE

8 TRADE AND OTHER RECEIVABLES
(CONTINUED)

(a) ageing analysis:
As of the end of the reporting period, the ageing analysis

of receivables for default payments, based on the invoice
date and net of allowance for doubtful debts, is as

(a) BRI 2T

8 BWKRHEMEWNRE(F)

RBEHR - REZFZAHR
NRR TR EHR AR ER

MR DTN

follows:
At 30 June At 31 December
2026 2025
20264 2025%F
6H30H 12H31H
RMB’000 RMB’000
AREFTT AR TF T
(Unaudited) (Audited)
(RE&HFsH) (&eZ&5T)
Within 1 year —FURAN 111,034 57,822
Over 1 year but less than 2 years —E=F 63,309 80,944
Over 2 years but less than 3 years —FE=F 44,782 41,592
Over 3 years but less than 4 years =ZFOF 4,263 10,642
Over 4 years but less than 5 years MERF 107,494 115,777
Over 5 years FEFE 340,303 320,849
671,185 627,626
Less: allowance for doubtful debts B EEREE (492,064) (468,624)
179,121 159,002

Hanhua Holding Co., Ltd.
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Notes to the Condensed Consolidated Financial Statements

8 TRADE AND OTHER RECEIVABLES
(CONTINUED)

(b)

Impairment of receivables for default payments

Impairment losses in respect of receivables for default
payments are recorded using an allowance account
unless the Group is satisfied that recovery of the amount
is remote, in which case the impairment loss is written off
against receivables for default payments directly.

The movement in the allowance for doubtful debts during
the period is as follows:

fE B & OF B 5 3R R BT oE

8 Bl REMEBWRIE (&)

(b) EWAERERE:

& W AR B SR 0 B B R (B 1R 2R A
BHEIRES BREAKERE
WEBEBERENKEEN &
ZBER T BEREBREE
BERERAERZHE-

AT AR 0 SRR RS

At 30 June At 31 December

2026 2025
20264 20254

6H30H 12H431H

RMB’000 RMB’000

AR¥EFT ARBTFT

(Unaudited) (Audited)

(RECES) (& F5T)

At the beginning of the period/year RERE R, F 9] 468,913 507,442

Charged in the consolidated statements A& HF1E 25 &R 5112

of profit or loss 23,151 5,435
Write-offs NG R - (45,430)
Recoveries W 6] B % 8 - 1,177
At the end of the period/year REEHRF R 492,064 468,624

At 30 June 2026, the Group’s receivables for default
payments of RMB671.1 million (31 December 2025:
RMB627.6 million) were determined to be impaired at
lifetime ECLs. The impaired receivables were related
to customers that were in financial difficulties and
management assessed that only a portion of the
receivables is expected to be recovered. Consequently,
the assessed allowances for doubtful debts of RMB492.1
million (31 December 2025: RMB468.6 million) were made
at 30 June 2026.

20266 H30H 78 £ & 4 Hf
RIERKFBAREKTIAES
JC (2025 12H31H : AR
627.6B & L) BEIRTFEHTER
EEEEETEERE-ZSE
BB B JE W R IR BB A B 7 )
B RFEHE TEEIGHE
HfE m] W Bl 2B B U SRIE - 3B
It RN B 5202646 A30H &f
RGFTREREEARK4I021H
27T (2025%12A31H: AR
¥468.6BE7TT) °
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Notes to the Condensed Consolidated Financial Statements

B & O B B 3R R BT oE

9 RECEIVABLES FOR FACTORING BUSINESS

9 EBWERER

At 30 June At 31 December

2026 2025

20264 2025%F

6H30H 12H31H

RMB’000 RMB’000

AR¥FTT AREF T

(Unaudited) (Audited)

(REEES) (e |E)

Receivables for factoring business JE AR 32 3R 620,571 620,571
Less: allowance for doubtful debts (Note 9b)) i : ZEER &/ (H1729(b)) (614,703) (614,703)
5,868 5,868

Receivables for factoring business which have been pledged
for the repurchase agreements amounted to RMB40.0 million
(81 December 2025: RMB40.0 million) as at 30 June 2026 (see
Note 15).

Receivables for factoring business which have been secured
for the bank loans amounted to RMB56.9 million (31 December
2025: RMB56.9 million) as at 30 June 2026.

Hanhua Holding Co., Ltd.
BEZRROERLR

H 2202696 A30H © fEUIRIE K+
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Notes to the Condensed Consolidated Financial Statements

fE B & OF B 5 3R R BT oE

9 RECEIVABLES FOR FACTORING BUSINESS 9 REWRER (&)

(CONTINUED)
(a) Receivables for factoring business analysed by (a) EWREBERZBHHR DN
overdue period (exclusive interest receivable) (TEEERFE)

At 30 June At 31 December

2026 2025
20264 20254
6H30H 12H31H
RMB’000 RMB 000
AR T AR F T
(Unaudited) (Audited)
(RE&HE5H) (g2 5)

Overdue more than 3 months to 1 B A3 1E A =6fE A
6 months (inclusive) (Z6M@A) - 9,514

Overdue more than 6 months to wHEAGME A A EE14

one year (inclusive) =14) 9,514 350,000
Overdue more than one year B HA B B 611,057 261,057
620,571 620,571

Interim Report 2026
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Notes to the Condensed Consolidated Financial Statements

B & O B B 3R R BT oE

9 RECEIVABLES FOR FACTORING BUSINESS

(CONTINUED)

(b) Impairment of receivables for factoring

business:

During the six months ended 30 June 2026, in the
opinion of the directors of the Company, neither provision
nor reversal was made for the receivables for factoring

9 BWRER (&)

(b) ERERERNEERERK:

RE £20269F6 308 1E7~1@ A
HE EERE MREBELE
W SRIE I R G R 4 e g2 ] -

business.
At 31 December 2025
12025123311
Lifetime Lifetime
ECL credit ECL credit
12-month ECL not impaired impaired Total
BEFESN EBEEFEHA
AR12BR BHERBX BHERHX
BHERAEEL AEEGRARAE BEECRAE At
RMB 000 RMB 000 RMB'000 RMB 000
ARBFT AREFT AREFT AREFT
(Audited) (Audited) (Audited) (Audited)
(&%) (&&:) (&&:) (&&:)
At 1 January M1A1H 10 3,417 611,422 614,849
Transfer to lifetime ECL not BAREGEHRHERAX
credit-impaired AELEERARE = = = =
Transfer to lifetime ECL BAREFEREBERAEL
credit-impaired BEAEERRA (4 (3,016) 3,020 -
Charge for the year REHIR - 82 3,473 3,555
Recoveries Yy Bl 2 4% 85 - - (3,701) (3,701)
At 31 December W12A31H 6 483 614,214 614,703

54 Hanhua Holding Co., Ltd.
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Notes to the Condensed Consolidated Financial Statements

fE B & OF B 5 3R R BT oE

10 LOANS AND ADVANCES TO CUSTOMERS 10 BHRERRBR

(a) Analysed by nature

(a) BUEEDN

At 30 June At 31 December

2026 2025

20264 20254

6H30H 12H31H

RMB’000 RMB’000

AR¥ET T AR TFT

(Unaudited) (Audited)

(REBET) (& ET)

Micro-lending N EE R 4,176,629 4,185,371
Retail loans BAAER 139,317 147,851
Sub-total BHERRBRBE 4,315,946 4,333,222
Add: Interest receivable ho s FERF B 55 184
Less: Allowances for impairment losses  J& : & ZUR B & (4,151,497) (4,151,623)
Net loans and advances to customers BHERR BT FEE 164,504 181,783

Loans and advances to customers included loans under
repurchase agreements, amounting to RMB2.3 million (31
December 2025: RMB2.3 million) as at 30 June 2026 (see
Note 15).

72026F6 A30H * B W E K &
AR EEEHEEANTE
HFREXR HEEEEAAR
#2 38\ BT (R20259F12 A31
H:AR¥235&8m1T) (RH

F15) ©
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Notes to the Condensed Consolidated Financial Statements

B & O B B 3R R BT oE

10 LOANS AND ADVANCES TO CUSTOMERS 10 BHRERRBR (&)

(CONTINUED)
(b) Analysed by industry sector (b) BRITED
At 30 June 2026 31 December 2025
202646 530H 2025128318

RMB’000 RMB'000
ABEFT % ARETT %
(Unaudited)  (Unaudited) (Audited) (Audited)
(REE) (REEH) (fC%&zt) (#Z2&at)
Wholesale and retail HBRNTES 685,890 15.89 685,890 15.83
Leasing and commercial services MEMEEREE 3,324,385 7703 3,314,385 76.49
Real estate i E 95,150 2.20 95,150 2.20
Manufacturing IS 9,482 0.22 9,528 0.22
Construction BHEx 2,140 0.05 2,640 0.06
Others Hip 59,582 1.38 77,778 1.79
Micro-lending MEBEER 4,176,629 96.77 4,185,371 96.59
Retall loans BAEX 139,317 3.23 147,851 3.41
Sub-total BHERRDTEE 4,315,946 100.00 4,333,222 100.00

Add: Interest receivable o EWFE 55 184

Less: Allowances for impairment losses i : & R EXEH (4,151,497 (4,151,623)

Net loans and advances to customers BEHERRBHFE 164,504 181,783

56 Hanhua Holding Co., Ltd.
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Notes to the Condensed Consolidated Financial Statements

fE B & OF B 5 3R R BT oE

10 LOANS AND ADVANCES TO CUSTOMERS

(CONTINUED)

(c) Analysed by type of collateral

10 BARERRBR (&)

(c) BEARERED

At 30 June At 31 December

2026 2025
20264 20254

6H30H 12A31H

RMB’000 RMB’000

AR¥EFT ARMF T

(Unaudited) (Audited)

(RE&ES) (FEEE)

Secured loans B E R 67,585 67,972
Guaranteed loans REBEE XK 3,769,592 3,776,092
Unsecured loans E|IERE R 478,769 489,158
Sub-total BRER R BREAEE 4,315,946 4,333,222
Add: Interest receivable o s FERF B 55 184
Less: Allowances for impairment losses  Jil : B 2R E % (4,151,497) (4,151,623)
Net loans and advances to customers ERERKREBTFEE 164,504 181,783
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Notes to the Condensed Consolidated Financial Statements

B & O B B 3R R BT oE

10 LOANS AND ADVANCES TO CUSTOMERS

(CONTINUED)

(d) Overdue loans analysed by overdue period

(exclusive interest receivable)

10 BRERRBR (&)

(d CEBEXRNEHBHR D7
(T EEREKFE)

At 30 June At 31 December

2026 2025
20264 20254
6H30H 12H31H
RMB’000 RMB 000
AR T AR FT
(Unaudited) (Audited)
(REES) (K& 2&5T)
Overdue within 3 months (inclusive) B BA3(E A A
(&3EA) 106 1,188,938
Overdue more than 3 months to #1 HA3E A Z61E A
6 months (inclusive) (&6f@A) 2,209 1,015,337
Overdue more than 6 months to #HAGME B =14
one year (inclusive) S16F) 2,204,334 44,618
Overdue more than one year BEIF A 350,536 313,959
2,557,185 2,562,852

Overdue loans represent loans, of which the whole or part
of the principal or interest were overdue for one day or

more.

Hanhua Holding Co., Ltd.
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Notes to the Condensed Consolidated Financial Statements

fE B & OF B 5 3R R BT oE

10 LOANS AND ADVANCES TO CUSTOMERS 10 BHERRBKR(F)

(CONTINUED)
(e) Analysed by ECL assessment methods (e) BBEBREXEESTME E
paliiy
At 30 June 2026
202656 A30H
Lifetime Lifetime
ECL credit ECL credit
12-month ECL not impaired impaired Total
BREFESAN BREFEDHR
RR12f8A BHERALX RHERAX
BHERABALX RRLEGHARE CRLGRRE A%t
RMB’000 RMB’000 RMB’000 RMB’000
AREFT AREFT AREFT AREFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RE&EE) (REEEET) (REEHEET) (RE&E)
Micro-lending UNGEESEN 110,908 - 4,065,721 4,176,629
Retail loans BAER 49,692 - 89,625 139,317
Sub-total EWERRBHREE 160,600 - 4,155,346 4,315,946
Add: Interest receivable o EsRH 8 55 - - 55
Less: Allowances for impairment losses i : EZURE%EE (3,237) = (4,148,260) (4,151,497)
Net loans and advances to customers BRERRBRFE 157,418 - 7,086 164,504
At 31 December 2025
R2025%F12A31H
Lifetime Lifetime
ECL credit ECL credit
12-month ECL not impaired impaired Total
BEFEHEN  EEFEHN
AR121E A BHEREAX  EHERBX
BHERBLX RELEGERAE BEEEARE Ch
RMB’000 RMB 000 RMB'000 RMB'000
AREFT ARKEFT AREFT AREFT
(Audited) (Audited) (Audited) (Audited)
(&5 (&) (E&3) (&5
Micro-lending INEBEETR 119,650 = 4,065,721 4,185,371
Retail loans BAER 58,226 - 89,625 147,851
Sub-total EHERRBREE 177,876 - 4,155,346 4,333,222
Add: Interest receivable n: A 8 184 - - 184
Less: Allowances for impairment losses  J: EZUHERE (3,237) - (4,148,386) (4,151,623)
Net loans and advances to customers EHERRBRFE 174,823 - 6,960 181,783
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Notes to the Condensed Consolidated Financial Statements

B & O B B 3R R BT oE

10 LOANS AND ADVANCES TO CUSTOMERS

(CONTINUED)

(f)

Movements of allowances for impairment losses

10 BRERRBR (&)

() MERBXEFEZNEH

At 30 June 2026
#2026%6A30H
Lifetime Lifetime
ECL credit ECL credit
12-month ECL not impaired impaired Total
EEFEA EEFESR
RR12(8A BHERALX RHERAX
BHERAX ABLEGAAE CREGAAE G
RMB’000 RMB’000 RMB’000 RMB’000
AREFT AREFT AREFT AREFT
As at 1 January (Audited) M1A18 (EF:h) 3,237 - 4,148,386 4,151,623
Transfer: PR ER B :
~ to lifetime ECL credit-impaired - BAGENENERERX
BEEECRAENER - - (126) (126)
As at 30 June (Unaudited) MW6A30R (REE:T) 3,237 - 4,148,260 4,151,497
At 31 December 2025
R2025612A31H
Lifetime Lifetime
ECL credit ECL credit
12-month ECL not impaired impaired Total
BEFEAN  EEFEHRN
AIR1218 A BHERELX EHEREX
BHERELX RELERRE BELERARE CEH)
RMB 000 RMB'000 RMB'000 RMB 000
ARETFT AREFr AREFT ARETFT
(Audited) (Audited) (Audited) (Audited)
(&5 (&) (E=&5) (&)
As at 1 January ®1A1R 3,806 5,352 4,286,903 4,296,061
Transfer: PR EREEIA :
- to lifetime ECL credit-impaired - BAGENENERERX
EEECRAENER (9,892) - 9,892 -
Charge for the year AHEER 9,328 (5,352) 2,396 6,367
Write-offs AEZHE - - (9,146) (9,146)
Transfer out B - - (153,509) (153,509)
Recoveries WREEZHEERRBHK - - 9,178 9,178
Other increases Hit - - 2,672 2,672
As at 31 December ®12A31H 3,237 - 4,148,386 4,151,623

Hanhua Holding Co., Ltd.
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Notes to the Condensed Consolidated Financial Statements

fE B & OF B 5 3R R BT oE

11 FINANCE LEASE RECEIVABLES

11 EWmEHRER

At 30 June At 31 December

2026 2025

A20264F R20254F

6H30H 12H31H

RMB’000 RMB’000

AR#®FT AREFor

(Unaudited) (Audited)

(RE&E5T) (KeZE5t)

Minimum finance lease receivables (K FE Y & &5 111,686 111,686

Less: Unearned finance lease income BAREIREE W (18,804) (18,804)

Net amount of finance lease receivables e & & FUF R 92,882 92,882

Less: Allowance for impairment losses R B 2E (92,882) (92,882)

Net balance R - -
(a) Ageing analysis: (a) EHAH 247

Minimum finance lease receivables, unearned finance EEEKRBEHER RER

lease income and net amount of finance lease receivables
analysed by remaining period are listed as follows:

MEWGMEKRRERETF
BRI AR A D

At 30 June 2026 At 31 December 2025
1202656 530A 2025512 A31R
Minimum  Unearned Net amount Minimum Unearned  Net amount
finance finance  of finance finance finance of finance
lease lease lease lease lease lease
receivables income receivables receivables income  receivables
RERE RER  EKRE RERE RER  EKEE
HER  REkE HETEE RER  BEAks HENFE
RMB’000 RMB’000 RMB’000 AMB000 AMB000 RMB000
ARETT AEETr AREFrn ARETr ARETT ARETZT
(Unaudited) (Unaudited) (Unaudited) (Audited) (Audited) (Audited)
(REE®) (RBEH) (RBEH) (m&st) (&%) (LFH)
Less than 1 year PIE 111,686 (18,804) 92,882 111,686 (18,804) 92,882
Less: Allowance for mpairment ~ J&i - UE £/
losses - - (92,882) - - (92,882)
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Notes to the Condensed Consolidated Financial Statements

B & O B B 3R R BT oE

11 FINANCE LEASE RECEIVABLES (CONTINUED)

(b) Impairment of finance lease receivables:

11

EHmRERER (&)

(b) MMEHEVRRBERERK:

At 30 June 2026
202656 830H
Lifetime Lifetime
ECL credit ECL credit
12-month ECL not impaired impaired Total
BEFES BEFES
AHERELX HUGEREX
AR1218 A - RBEEH -BRERGH
REERAEX HENER HENER CH)
RMB’000 RMB’000 RMB’000 RMB’000
AREFr AREFT AREFT AREFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RE&E) (REHET) (REHET) (RE&ES)
At 1 January M A1H - - 92,882 92,882
Charge for the period AHER - - = =
At 30 June R6A30H - - 92,882 92,882
At 31 December 2025
R2025%12A31H
Lifetime Lifetime
ECL credit ECL credit
12-month ECL not impaired impaired Total
BEFEH EEFES
BHERELX EHEREX
AIR1218 A —REEER —BE4ER
BHERRBX HENER HENER Gl
RMB 000 RMB'000 RMB'000 RMB 000
AREFT ARETFT AREFT AREFT
(Audited) (Audited) (Audited) (Audited)
(&) (&) (&) (&&sT)
At 1 January M1A1H = = 92,882 92,882
Charge for the year AEFR - - - -
At 31 December ®12A31H = - 92,882 92,882

62 Hanhua Holding Co., Ltd.
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fE B & OF B 5 3R R BT oE

12 FINANCIAL ASSETS MEASURED AT FAIR 12 UAREBEFEEHEHTA

VALUE THROUGH PROFIT OR LOSS EHESNERMEE
At 30 June At 31 December
2026 2025
12026 20254
6H30H 12H31H
RMB’000 RMB 000
AR¥FTT AR T
(Unaudited) (Audited)
(RE&EsH) (#E25T)
Equity instrument: e T H:
— Unlisted —3EFT 102,298 113,145
Debt instrument: BHEILA:
- Unlisted —JEET™ 171,273 160,096
Non-performing asset packages (Note) TREEB (#iE) 1,592,529 1,721,024
1,866,100 1,994,265
Note: Non-performing asset packages are distressed debt assets Wit ATREEBRREARDBFABN
acquired from financial institutions and non-financial institutions TREENFSREBERENT
by a subsidiary of the Company. The non-performing asset REKEE-TREETERR
packages mainly include bank loans, entrustment loans and RITER  ZEE KM EBARF
accounts receivable.
Interim Report 2026 63
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Notes to the Condensed Consolidated Financial Statements

BB & O B B 3R R BT oE

13 PROPERTY, PLANT AND EQUIPMENT 13 ¥ -BERRXE
Buildings Office
held for Motor and other Leasehold  Right-of-use
own use vehicles equipment improvements assets Total
BAR HENE
BEY EBRfE 2R AR X H EREEE #E
RMB’000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETET  ARETT ARETT ARETT ARETT  ARETT

Cost: B

At 1 January 2025 202551 18 (&) 1,021,999 6,450 55,376 192,392 3,472 1,279,689
Additions i 26,998 20 53 = 1,020 28,091

Disposals RE - - (1,483) - (2,711) (4,194)
At 31 December 2025 and R2025%F128318 &

1 January 2026 20261 A1H (&) 1,048,997 6,470 53,946 192,392 1,781 1,303,586

Additions 0 - - 268 - 392 660
Disposals RE - - (1,136) - (296) (1,432)
At 30 June 2026 R2026 6 A30H (K&E=Eq) 1,048,997 6,470 53,078 192,392 1,877 1,302,814
Accumulated depreciation: ZiHE:
At 1 January 2025 R2025%1 A1H (EE5T) (047,031) (4,818) (52,131) (165,846) (1,749) (471,575)
Charge for the year REGHR (33,233) (190) (703) (6,803) (1,190) (42,119)
Written back on disposals RERM - - 1,400 - 2,285 3,685
At 31 December 2025 and R2025%F12 8318 K&

1 January 2026 2026F1 A1A (&2t (280,264) (5,008) (51,434) (172,649) (654) (510,009)
Charge for the year AER (11,750) (96) (363) (2,195) (472 (14,876)
Written back on disposals RERM - - 431 - 296 727
At 30 June 2025 14202646 4308 (KR EEH) (292,014) (5,104) (51,366) (174,844) (830) (524,158)
Net book value: REFE:

At 30 June 2026 R2026E6 A30H (KE=E:) 756,983 1,366 1,712 17,548 1,047 778,656
At 31 December 2025 2025F12A31 8 (£%&:) 768,733 1,462 2,512 19,743 1,127 793,577
64 Hanhua Holding Co., Ltd.
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Notes to the Condensed Consolidated Financial Statements

14 INTEREST-BEARING BORROWINGS

The interest-bearing borrowings were secured as follows:

BB & O B 5 3R R BT oE

14 stEER
HEERRERARAFTOT

At 30 June At 31 December

2026 2025
20264 2025%F
6H30H 128318
RMB’000 RMB’000
AR¥EFTT ARMFr
(Unaudited) (Audited)
(REHES) (|5
Bank loans IRITIER
— Unsecured — (R 57,200 74,800
— Secured by properties of the Group —AEE Y EEA
(Note (i) (Haz(i)) 252,303 262,365
— Secured by other assets of the Group —AEEEMEEGR
(Note (i) (a2 (i)) 370,000 370,000
679,503 707,165
Other loans (Note (iv)) HE &R (A aE0)) 1,228,017 1,226,427
Other interest-bearing liabilities (Note (v)) Hiat B 8@ (M w) 551,785 551,787
2,459,305 2,485,379
Interest payables JE T FI & 275,271 243,070
2,734,576 2,728,449

Notes:

()  All of the Group’s bank loans are subject to the fulfilment of
covenants commonly found in lending arrangements with
financial institutions. If the Group was to breach the covenants,
the loans would become payable on demand. The Group

regularly monitors its compliance with these covenants.

(i)  The bank loans are secured by the Group’s buildings held for
own use. The aggregate carrying value of the secured properties
amounted to RMB598.5 million as at 30 June 2026 (31

December 2025: RMB611.8 million).

Hise -

() FMAASEMRITERAETES
BB NERE R - MAKEE
RAE BRARAREZRER A
SEEHEEBOBMR

(iy FZIBITERBAAEBZEDRIF R
20266 A30H  MAY XMW BIRE
BEAARK50858 8 T (20254
12A318 : AR®611.8BET) °
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Notes to the Condensed Consolidated Financial Statements

BB & O B B 3R R BT oE

14 INTEREST-BEARING BORROWINGS

(CONTINUED)

Notes: (Continued)

(i)  The Bank’s loans were secured by a pledge of the Group’s equity
interest in Chongging Fumin Bank Co., Ltd., with a total carrying
amount of RMB1,685.9 million as at 30 June 2026 (31 December

2025: RMB1,652.0 million).

(iv)  Other loans bear interest at a range from 3.43% to 15.00% per
annum which are repayable no later than 31 August 2028.

(vy  Other interest-bearing liabilities mainly include third party
investors’ interest of RMB551.8 million at 30 June 2026
(81 December 2025: RMB551.8 million) in the consolidated

structured entities.

14 GFEEBR (&

Hrat: (%)

iy ZBOTEFHAEEFENEES
RBTRHDBRABMRELD I R
2026F6A30H  BAIREEEAAR

#1,685.9F BT (20255128318 :
AR#1,6520EETT) °

vy HtEREOERENN3.48%=
16.00% 2 & » &8 7211202848 A 31
BEE -

(v) TR2026%F6H30H Hitzt B ARG E
BRREZ A REECEAHEREL
BERPNERAARB51 888 T
(20259128310 : AR#551.8E 8

15

FINANCIAL ASSETS SOLD UNDER

REPURCHASE AGREEMENT

JT) e

156 BEHOBEEREE

At 30 June At 31 December

2026 2025
20265 2025%
6H30H 12H31H
RMB’000 RMB 000
AREFT AR FT
(Unaudited) (Audited)
(RECFES) (&5

Beneficial rights of loans and advances to BHERRBF M
customers 2,340 2,340

Beneficial rights of receivables for factoring JE M AR 38 SR 2

business 40,000 40,000
Interest payables BRI & 24,738 21,590
67,078 63,930

Details of the carrying values of the underlying assets of
financial assets under repurchased agreement are set out in

Note 9 and Note 10(a).

Hanhua Holding Co., Ltd.
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Notes to the Condensed Consolidated Financial Statements

16 CUSTOMER PLEDGED DEPOSITS

17

BB & O B 5 3R R BT oE

16 EAGRES

Customer pledged deposits refer to deposits received from BEARFESERNEFAKNRES
customers as collateral security of the credit guarantee issued VAYE B 72N 62 (B 42 (R (R A9 PR (R 337 o
by the Group. These deposits will be returned to customers HREREHNERRRERP -

after the guarantee contracts expire.

ACCRUALS AND OTHER PAYABLES 17 Bt REMES K
At 30 June At 31 December
2026 2025
20264 20254
6H30H 12H31H
RMB’000 RMB 000
AR¥TFT ARMFT
(Unaudited) (Audited)
(RE&EST) (#&RET)
Deposits received from financial asset WERESHEEERE
management business BHIRE & 1,078,064 1,174,640
Other payables H b fE T FRI8 103,070 123,269
Financial liabilities measured at amortised BERKAGTESRAE
cost 1,181,134 1,297,909
Accrued staff cost JE <1 B8k T 357 B
— Salaries, wages, bonuses and other benefits — T & - %  EZB &
H h 48 A 7,594 13,151
Value-added tax and other surcharges JE T IE B B % H i B o0 &2
payable 19,295 9,184
Withholding individual income tax payable FERHFE A PS5 282 593
Provisions CEN=NE 9,407 9,407
Receipts in advance FE U BR 7K 10,084 6,428
Total A&t 1,227,796 1,336,672
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18 CAPITAL, RESERVES AND DIVIDENDS 18 EX-RBERKRE
(a) Dividends (a) BE
The Board did not propose an interim dividend for the six EEgWARERIKZEEZE2026
months ended 30 June 2026 (six months ended 30 June F6H30H Lk~ @ A &+ Hf IR
2025: Nil). B (B ZE2025F6 H30H Lk /<
A:&)-
(b) Share capital (b) B
The share capital was issued and fully paid. R B BITFE R -
(c) Nature and purpose of reserves (c) EEHEERBEN
() Share premium (i) B@EE
The share premium represents the difference R s B AR RMDE
between the par value of the shares of the Company BEZETARRAKRGTE
and capital proceeds received from the issuance of HIBZ BRI ZERE -

the shares of the Company.

(i) Capital reserve (i) EXQE

The capital reserve mainly comprises the following: BRABERETIEE:

- the portion of the grant date fair value - MARAEEREREHN
of unexercised share options granted to RITFEERERL A
employees of the Company that has been HHAxEBEIS -
recognised.

- the difference between the purchase price - HLOEBREENT
and the carrying amount of equity interest in AEAIRENEEER
a subsidiary purchased from non-controlling REEEZERNER
interests is recorded as capital reserve. EBBEARRIE-

68 Hanhua Holding Co., Ltd.
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18 CAPITAL, RESERVES AND DIVIDENDS
(CONTINUED)

(c) Nature and purpose of reserves (Continued)

(iii)

(iv)

Surplus reserve

The surplus reserve represents statutory surplus
reserve fund. The Company is required to
appropriate 10% of its net profit as determined
under the Accounting Standards for Business
Enterprises and other relevant requirements issued
by the Ministry of Finance of the PRC after making
good prior year’s accumulated loss, to the statutory
surplus reserve fund until the reserve fund balance
reaches 50% of its registered capital.

General reserve

Pursuant to relevant regulations, the subsidiaries
engaged in credit guarantee business are required to
set aside a general reserve through appropriations
of profit after tax according to 10% of its profit after
as determined under the Accounting Standard for
Business Enterprise and other relevant requirements
issued by the Ministry of Finance of the PRC after
making good prior year's accumulated loss to cover
potential losses against their assets.

While subsidiaries engaged in providing a range
of loan and services to the small sized and micro
enterprises (“SME enterprises”) are required to set
aside a general reserve through appropriations of
profit after tax according to a certain provision ratio
of the ending balance of gross risk-bearing assets
to cover potential losses against their assets. In
principal, the general reserve balance should not be
lower than 1.0% of the ending balance of gross risk-
bearing assets.

18 BEX RERKRE (&)

(c) EMERBEN (&)

(iii)

(iv)

BRROR

BERABREEAERBHBAE
T R BAEAMEENR
FrEE R RAQRARIE
R B R E R R EE
M2 R K E b 48 B8 4R E
15 H10% ) F A H & & =
ETERBRBAES HEH
BABRGTHREESHF
it & A H950% o

—RERERE

RERBER TS ERE
RERH KB R R F R
‘ABFHERES —RE
BRER EA WA AR
FERFBRENZFNE
M10 % (1R B 81 B AP
B EEREHERRE
wAAERE) NRMEE
ER R R M B8 o

MEERNEEERER
H BT B A | & FL & FE
FIREVER — MR R ERE
CHEARBEERTEER
EHHWETEDL UHE
MEBERREHIAERE-
REA L — R b 24
BASLRREREERSE
HRRAE#RB91.0%
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18 CAPITAL, RESERVES AND DIVIDENDS
(CONTINUED)

(c) Nature and purpose of reserves (Continued)

(v)

(vi)

Exchange Reserve

Foreign exchange differences arising from activities
of Huiwei HongKong Holding Limited, Hanhua
HongKong Holdings Limited and HWA Asset
Management Limited (accounted in HK dollars)
are recognised as “exchange reserve” in the
shareholder’s equity in the consolidated statement of
financial position.

Capital management

The Group’s primary objectives when managing
capital are to safeguard the Group’s ability to
continue as a going concern, so that it can continue
to provide returns for shareholders and benefits
for other stakeholders, by pricing products and
services commensurately with the level of risk and by
securing access to finance at a reasonable cost.

The Group actively and regularly reviews and
manages its capital structure to maintain a balance
between the higher equity holder/shareholders
returns that might be possible with higher levels of
borrowings and the advantages and security afforded
by a sound capital position, and makes adjustments
to the capital structure in light of changes in
economic conditions.

Hanhua Holding Co., Ltd.
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18 BEX REKRKRE (&)

(c) EMEREN (&)

(v)

(vi)

IEBRITEEE

ELEBRBAERBR
RE BEFBEZEERAR
NRAMBEMEEEEAR
DA (PABEERIR) B EH
SNEMEEZR KO
BRAKTRER DA
EREmTOINERRTE
E'e

ExERE

AEEEAEENETER
EEREAEENFEL
& BE M m B Bl E B E R
IKENRE B E MRS B
R FERIAGIERE KA
EERMENTRA HER
BRI E R -

2 o B 7 0 2 T
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Notes to the Condensed Consolidated Financial Statements

18 CAPITAL, RESERVES AND DIVIDENDS
(CONTINUED)

(c) Nature and purpose of reserves (Continued)

(vi) Capital management (Continued)

There were no changes in the Group’s approach
to capital management during the period from 1
January 2026 to 30 June 2026 and the year ended
31 December 2025.

Particularly for guarantee and credit loan operation,
the Group monitors regularly the residual balance of
outstanding guarantees or/and credit loans for single
customers and multiples of the total outstanding
guarantees or/and credit loans in relation to paid-in/
share capital of companies in the Group engaging
guarantee or/and credit loan business respectively,
SO as to keep the capital risk within an acceptable
limit. The decision to manage the share capital
of companies in the Group to meet the needs of
developing guarantee or/and credit loans business
rests with the directors.

19 NON-CONTROLLING INTERESTS

BB & O B 5 3R R BT oE

18 BEX RERKRE (&)

(c) EMERBEN (&)

(vi) EXEE (A)

7202641 A1 H £20264
6 A30H HI R %2025 12
AB1AILFE A&EEE
AN E DA T A A

SHHERRERERES
AEEEHERE-KF
MERpES RERE
RBBENARAAEEET
DRI EERSERER
EREBRRAMNERK
REREREENERE
AR AR
BAR BN A &SR
BR-FHEBAEEE
TRANEWRER AR
NRaBRERS RE
REREBNFENRR
HEFET-

19 FEFIMERS

At 30 June At 31 December

2026 2025
20264 20254
6H30H 12 A31H

RMB’000 RMB’000

AR¥ T AREFr

(Unaudited) (Audited)

(RE&EST) (|5

Fu'an AMC BELEAE 359,052 358,146
Others H A (11,020) (9,758)
348,032 348,388
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20 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

(a) Financial assets and liabilities measured at fair
value

(i) Fair value hierarchy

The following table presents the fair value of the
Group’s financial instruments measured at the end of
the reporting period on a recurring basis, categorized
into the three-level fair value hierarchy as defined
in HKFRS 18, Fair value measurement. The level
into which a fair value measurement is classified
is determined with reference to the observability
and significance of the inputs used in the valuation
technique as follows:

e Level 1 valuations: Fair value measured using
only Level 1 inputs i.e. unadjusted quoted prices
in active markets for identical assets or liabilities
at the measurement date

° Level 2 valuations: Fair value measured using
Level 2 inputs i.e. observable inputs which
fail to meet Level 1, and not using significant
unobservable inputs. Unobservable inputs are
inputs for which market data are not available

e level 3 valuations: Fair value measured using
significant unobservable inputs

Hanhua Holding Co., Ltd.
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(a) ZEAREBEEIENEMEE
kEE

(i)
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Notes to the Condensed Consolidated Financial Statements
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20 FAIR VALUE MEASUREMENT OF FINANCIAL 20 SR IAQNAREETE (&)

INSTRUMENTS (CONTINUED)

(a) ZEAREBEEIENEMEE
REE (&)

(@) Financial assets and liabilities measured at fair
value (Continued)

() 2AEBEER (&)

(i) Fair value hierarchy (Continued)

If there is a reliable market quote for financial
instruments, the fair value of financial instruments is
based on quoted market prices. If a reliable quoted
market price is not available, the fair value of the
financial instruments is estimated using valuation
techniques. Valuation techniques applied include
reference to the fair value of another instrument
that is substantially the same, discounted cash
flow analysis and option pricing models. The inputs
used in valuation techniques include risk-free and
benchmark interest rates, credit spreads and foreign
exchange rates. Where discounted cash flow
analysis is used, estimated cash flows are based
on management’s best estimates and the discount
rate used is reference to another instrument that is
substantially the same.

The Group has a team headed by the finance
manager performing valuations for the financial
instruments, including the unlisted debt instrument,
listed and unlisted equity instrument, and non-
performing asset packages. The team reports directly
to the chief financial officer and the audit committee.
A valuation report with analysis of changes in fair
value measurement is prepared by the team at each
interim and annual reporting date, and is reviewed
and approved by the chief financial officer. Discussion
of the valuation process and results with the chief
financial officer and the audit committee is held twice
a year, to coincide with the reporting dates.

RAnBEGAENESHT
BEZERENT S RER
KAMSHREERLRARE
ﬁ°§&ﬁ7%%ﬁ%ﬁ
/8 E 5K E Bl
%mthﬁ%EMﬁMW
TREE- -RERTHE B
BEES- ﬁ%mﬂﬁﬁ
e A R BER X
F%%%&Ef Qﬁ%
ReRMBER EEE
EERANSE HESEER
b EIR 0w IR R A
S2ERPUN S HEmM°

AEBEHE —ERTBEL
BEE  ER - BEHRSE
BTEAE(BEFEMES
TE - EFmEkFELETHR
AEHFMTIREER)#E
THE -ZE K EE MR
BHBEREBETZESRE -
BEAAREBEFEEZTH S
2 ERS T HE KR
EHHEFERSEHBR
2 WAHPBFREERR
HE-BERHEBIER
EREFHYBRERSE
STEEQEITMN R
LAER 33 25 B HAGR FF — 2 °
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20 FAIR VALUE MEASUREMENT OF FINANCIAL 20 SR ITAQNAREENE (&)
INSTRUMENTS (CONTINUED)

(a) Financial assets and liabilities measured at fair () ZEAREBEEIFENEREE
value (Continued) raE (&)
() Fair value hierarchy (Continued) (i) 2AREEEBHR (&)
Fair value at .
30 June Fair value measureme-nts a.s at
2026 30 June 2026 categorised into
6A30H Level 1 Level 2 Level 3
AREE £-ER E_EBR EZER
RMB’000 RMB’000 RMB’000 RMB’000

ARETFT ARBFT ARETFT AR¥FT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEEET) (RE&EE) (REEHEET) (RE&E)

Recurring fair value measurements ~ &EEME AL EEE

Financial assets: SREE
Debt instrument BT
— Unlisted —JEm 171,273 - - 171,273
Equity instrument BnRTA
- Unlisted —JEm 102,298 - - 102,298
Non-performing asset packages TREES 1,592,529 - - 1,592,529
Total At 1,866,100 - - 1,866,100

Fair value at

31 December Fair value measurements as at

2025 31 December 2025 categorised into
o005 2025F 12 A1 AR BESE
12A318/ Level 1 Level 2 Level 3
AREE E—ER E_EHR EZER
RMB 000 RMB 000 RMB'000 RMB 000
AREFT ARETFT AREFT ARETFT
(Audited) (Audited) (Audited) (Audited)

(EEH)  (mE)  (EE®)  (EE)

Recurring fair value measurements ~ &EEMA L EEE

Financial assets: SREE
Debt instrument BHEIA
- Unlisted —JLm 160,096 - - 160,096
Equity instrument BHIA
- Unlisted —JEm 113,145 - - 113,145
Non-performing asset packages TREER 1,721,024 = = 1,721,024
Total =X 1,994,265 - - 1,994,265
74 Hanhua Holding Co., Ltd.
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20 FAIR VALUE MEASUREMENT OF FINANCIAL 20
INSTRUMENTS (CONTINUED)

(@) Financial assets and liabilities measured at fair
value (Continued)

(i)

Fair value hierarchy (Continued)

Information about Level 3 fair value measurements is

TMTARAAREENE (&)
(a) ZEAREBEEIENEMEE
k&fE (&)
() 2AEBEER (&)

F-BR2AEBEAESR

as below: SN
Valuation Significant
techniques unobservable inputs  Range
fEE R EAXATAEERAEE #E
Financial assets at fair ~ AAAEEELE
value through profit BEGTAEHESE
or loss MNEeRmEE
Equity instrument: BEmTH
— Unlisted —JEm Market comparable Discount for lack of 25.00%-26.00%
companies marketability
Mm% AL AR BT mEn AR
Debt instrument: BEBIA
- Unlisted o ok} Discounted cash flow  Risk-adjusted discount ~ 6.00%-12.00%
rate
BERRAERE B2 S R 47 3R
Non-performing asset TREESD Discounted cash flow  Risk-adjusted discount ~ 4.75%-10.00%
packages rate
HREERE [ b B AT IR R

The fair value of unlisted equity instruments is
determined using the price/earning ratios of
comparable listed companies adjusted for lack of
marketability discount. The fair value measurement
is negatively correlated to the discount for lack of
marketability. As at 30 June 2026, it is estimated that
with all other variables held constant, a decrease/
increase in discount for lack of marketability by 5%
would have increased/decreased the Group’s profit
by RMB3.9 million (31 December 2025: RMBO0.5
million).

FLETRZIANAAE
BHRAL ETAREER
BENMEAEERNMAEX
ME -BRBRZMERD
MR A EBEEE R
2 A - 1202656 A30
A -AsEHEMmEs T~ #
MEBERT RBRZWHR
B) BB I 00R 3
IN5% 15 15 2N £ [ A Fi) B 34
mn/ mo ARES IR E T
(2025%F12A31H: AR
¥O05BETT) °
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20 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

(a) Financial assets and liabilities measured at fair
value (Continued)

(i)

Fair value hierarchy (Continued)

The fair value of debt instruments and nonperforming
asset packages is determined using discounted
cash flow model and the significant unobservable
input used in the fair value measurement is risk-
adjusted discount rate. The fair value measurement
is negatively correlated to the risk-adjusted discount
rate. As at 30 June 2026, it is estimated that with all
other variables held constant, an increase/decrease
in the risk-adjusted discount rate by 5% would have
decreased/increased the Group’s profit by RMB0.01
million (31 December 2025: RMB0.01 million).

The movement during the period in the balance of

20 EMITEQAREEFTE (&)

(a) ZEAREBEEIENEMEE
REE (&)

(i)

[AEBEER (H)

EETAMAREERN
ARABERBRERTR
BT AAEBEFSE
FEAMNEANABRE
ABUE AR B FHELNIE R
NhEBEESERRS
BEREZARAB-HE
20266 A301 © fhstEH
S RFETENBERT -
[ B 8 2 Bk IR S48 0
5% 15 15 72N £ [E A F) B R
L EMARECOIE S
gL (2025912 831H : A
R¥0.01B&L) °

E=EAREEGEZH

Level 3 fair value measurements is as follows: BERANEACEBHNAT
At 30 June At 30 June
2026 2025
20264 20254
6H30H 6H30H
RMB’000 RMB’000
ARKEFTT AR¥TFT
At the beginning of the period/year #181H 1,994,265 2,482,502
Payment for purchases EE 44,375 135,752
Net unrealised gains or losses KNEARFR B R
recognized in profit or loss RERMGHE R
during the period/year 5 (10,337)
Proceeds from sales f& O (172,545) (417,116)
At 30 June 6 H30H 1,866,100 2,190,801
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20 FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (CONTINUED)

(a) Financial assets and liabilities measured at fair

value (Continued)

(i) Fair value hierarchy (Continued)

The carrying amounts of the Group’s financial
instruments carried at cost or amortized cost are
not materially different from their fair values as at 31

December 2025 and 30 June 2026.

BB & O B 5 3R R BT oE

20 EMITEQAREEFTE (&)

(a) ZEAREBEEIENEMEE

k&fE (&)

() 2AEBEER (&)

R2026%6 A30H &2025
F12H31H ' K"&E B IE K
AN BB fR K AT BR 2 & Bl
TAZREEREE QA E

BYEEAER-
21 OUTSTANDING GUARANTEES 21 ERE

At 30 June At 31 December

2026 2025

20264 20254

6H30H 12H31H

RMB’000 RMB’000

AR¥EFT AR Fr

(Unaudited) (Audited)

(RESEST) (K25t

Traditional financing guarantees ERmEER 2,363,985 2,577,839
Bond guarantees BHER 2,628,344 3,443,144
Financing guarantees BB IR 4,992,329 6,020,983
Performance guarantees BRI R 15,430,740 16,929,658
Maximum amount guarantee BRE&BLER 20,423,069 22,950,641
Less: Customer pledged deposits B FEARES (85,137) (106,561)
Net guarantee exposure HERE R 20,337,932 22,844,080
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BB & O B B 3R R BT oE

22 MATERIAL RELATED PARTY TRANSACTIONS

(a) Transactions with key management personnel
remuneration

22 EXEBARS

(a) FAREZEAEHMH

Six months ended 30 June

B Z6H30A 618 A
2026 2025
20264 20254
RMB’000 RMB’000
AR¥EFIT ARETFIT
(Unaudited) (Unaudited)
(RE&ES) (REFEE)
Key management personnel remuneration B3# & 32 A 8 % B 2,342 4,399

Six months ended 30 June

B Z6H30H 618 A H &
2026 2025
20265 20254
RMB’000 RMB 000
AR¥TFT AR Fr
(Unaudited) (Unaudited)
(REES) (REEE)
Interest and handling fee income FERFEEIRA - 6
Interest and handling fee expense FERFEESH (6,842) (8,528)
Releasing guarantee R BR B IR - (19,980)
78 Hanhua Holding Co., Ltd.
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22 MATERIAL RELATED PARTY TRANSACTIONS

(CONTINUED)

(b) Balances with related parties other than key

22 EXBHRAERS (&)

(b) BEREREEASBUINNE

management personnel BEZEANRZREER®E
HHEREE
At 30 June At 31 December
2026 2025
20264 20254
6H30H 12H31H
RMB’000 RMB’'000
AREFTT AR¥TFT
(Unaudited) (Audited)
(REES) (&EE)
Assets BE
Cash and cash equivalents (Note 7) RehBESEEY
(H1:%7) 11,363 7,673
Trade and other receivables i U R E Ath i U SR IE 18,966 19,538
Loans and advances to customers BENE R KRB 4,000 4,000
Liabilities afE
Interest-bearing borrowings T EERK 1,120,000 1,120,000
Accruals and other payables FEET Ko H A FE 1~ 5RIB 100,924 112,010
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23

24

MATERIAL LITIGATION

Up to the approval date of these condensed consolidated
financial statements, the Company and certain subsidiaries
were defendants in 13 legal proceedings and arbitrations
arising from their factoring, guarantee, asset-management and
finance-leasing businesses, with claims totalling approximately
RMB1,093 million. The amounts claimed in respect of principal,
interest and related costs have been recognised as liabilities in
these financial statements based on the original contracts and
relevant judgments, mediation agreements or management’s
best estimate. Where proceedings are still before the court/
on appeal, any amounts in excess of those recognised cannot
presently be estimated reliably.

EVENTS AFTER THE REPORTING PERIOD

Except for the material litigation, the Group has no other
material subsequent events requiring disclosure. Details of
the Group’s material litigation are set out in Note 23 to the
condensed consolidated financial statements.

Hanhua Holding Co., Ltd.
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