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Financial Highlights
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* Financial Summary

- MEBE

Six months ended 30 June
Unaudited Consolidated

HZ6A30AL~EA
REBREH
2024 2025 2026
(RMB million) (RMB million) (RMB million)
(AR%BERT) (AREKBERT) (AR¥EER)
Revenue WA
- Sales of self-manufactured steel products ~HERTEERNEER 13,189 12,008 11,866
— Sales of power equipment —HEENK 1,919 1,897 1,540
- Real estate -BiE 23 47 24
- Trading of steel products, iron ore and -WEED  ERAR
related raw materials and others HERVEEZMEA 7,434 5,912 4,792
22,565 19,864 18,222
Gross profit/(loss) R/ (EE)
- Sales of self-manufactured steel products - HEBTEENHEER 643 938 785
— Sales of power equipment —HEBHH 136 160 67
—Real estate -EiE 7 31) 43)
— Trading of steel products, iron ore and -HEER  GEAR
related raw materials and others HERMEEZHEM 114 176 139
900 1,243 948
EBITDA! BRI ERBHAEM 815 1,065 1,011
Profit before income tax BRETEREAT A A 143 421 344
Profit for the period iyl 123 243 251
Profit for the period attributable to BRNARAREREEE
owners of the Company &R R 94 203 241
Basic earnings per Share (RMB) ShERKE(ARET) 0.03 0.05 0.06
Adjusted profit for the period BT
(a non-HKFRS measure)? GFRBHBRELAHE)? 123 386 322

China Oriental Group Company Limited A B 58 75 £ BIIE A B TR A &)



* Financial Summary

Notes:

1.

The Company defines EBITDA as profit for the period before
finance costs - net, income tax expense, amortisation, depreciation
and non-cash non-recurring items. During the six months ended 30
June 2026, there were no adjustments of non-cash non-recurring
items in the calculation (2025 corresponding period: nil).

The Company defines the adjusted profit for the period (a non-
HKFRS measure) as profit for the period excluding non-recurring
gain and the provision for impairment of both (i) properties under
development and held for sale; and (ii) loan receivables related
to the real estate industry in the second-and-lower-tier cities in
the PRC. Please refer to the sub-section headed “Management
Discussion and Analysis - Non-HKFRS Measure” for details of the
non-HKFRS measure.
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1.

RABE BBYTE R IEADE N A EE B
BIERA—FE - EHER B  ER
FRDIFLEMERMZHAEN - REE
2026 F6 A0 R IEAREAR - tEHHEIE
BRI HIERE TR (2025 FFH - £) -

ARREERAERRGEN CGER BT BRELE
AR 8)RER BB IEE B e & () B R
PRFEREWE - AR () RPEZE R
TR S 1T SR AR RE RO JE IS SR & RO AL
EREZHNET - F2H EREwED
r—EBUBREENFAE I DHBRIEER
BB IwEERIFTEZ S -

As at
iy

31 December 31 December 30 June

2024 2025 2026

20244 20254 2026

12 A31H 12 A31H 6H30H

Audited Audited Unaudited

REG EZ ARER

RMBmilior)  (RMBmilion)  (RMB million)

(AREEERL) (AREBERT) (AR¥EER)

Net assets BESE 24,955 25,046 24,961

Total assets BEE 50,077 50,647 49,463
Net assets value per Share (excluding BREEFE(RR

non-controlling interests) (RMB) JEEn ) (AR L) 5.99 6.01 5.99

Interim Report 2026 — = — ;N HiERE



Financial Highlights
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« Sales Volume of Self-manufactured Steel cBfTEENSIESERRESRER
Products Classified by Products BIRZHER
Six months ended 30 June
HBZ6A30ALAEAR

2024 2025 2026
(000 tonnes) ('000 tonnes) ('000 tonnes)
(Fug) (FuE) (FH)
H-section steel products HEEZE S 1,614 1,046 1,499
Strips and strip products AR EREER 1,627 1,340 1,713
Cold rolled sheets and galvanised shests /2 &A% J2 3% 1R 111 107 103
Billets b 16 153 73
Sheet piling HRiE 394 459 575
Total EH 3,762 4,005 3,963

Sales Volume Distribution of Self-manufactured Steel Products

BITEENRSER 2 HEED M

Six months ended 30 June
HZE6H30H LA A

@ H-section steel products HAY i & & @ Cold rolled sheets and galvanised sheets /4 &1k K $ #1%
@ Strips and strip products A5 & A5 48 & & @ Sheet piling $AHRiE
D Billets #it

4 China Oriental Group Company Limited A B 58 75 £ B#E A A TR A &)
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- BITEENREE R SWMFHE
BEERREN/(EH)

* Average Selling Price and Gross Profit/(Loss)
per Tonne of Self-manufactured Steel
Products

Six months ended 30 June

BZ6A30ALAEAR
2024 2025 2026
(RMB) (RMB) (RMB)
(ARETT) (ARET) (AR®T)
Average seling price per tonne BRTHHEEER 3,505 2,998 2,995
Gross profit/(loss) per tonne BHBER/ (EE)
- H-section steel products ~HE#HER 221 287 241
— Strips and strip products AL EREER 91 169 155
- Cold rolled sheets and galvanised sheets —RELIR R IE R 108 ) 104
- Billets — R 128 184 171
~ Shet piling — fiRiE 313 273 233
Combined w8 171 234 198
Average Selling Price per Tonne Average Gross Profit per Tonne
BWEHHEEE BWEHEF
RMB RMB
ARETT ARET
5,000 400
4,000
3,505 &y
o @ 2,998 2,995 2
o O & .
200
171 @
2,000 @
100
1,000
5 > 0 AV 4

2024 2025

2026

Six months ended 30 June

EZE6H30R 1L/ fEA

2024

2025 2026

Six months ended 30 June

EZE6H30H 1L/ fE A
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Board of Directors
Executive Directors

Mr. Han Jingyuan (Chairman and Chief Executive Officer)

Mr. Zhu Jun
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Mr. Han Li (Chief Financial Officer)
Mr. Sanjay Sharma

Mr. Li Mingdong

Non-executive Director
Mr. Ondra Otradovec

Independent Non-executive Directors

Mr. Wong Man Chung Francis
Mr. Wang Bing

Dr. Tse Cho Che Edward

Ms. Yu Fang Jing

Composition of Board Committees
Audit Committee

Mr. Wong Man Chung Francis (Chairman)
Mr. Wang Bing
Ms. Yu Fang Jing

Nomination Committee

Mr. Han Jingyuan (Chairman)
Mr. Wong Man Chung Francis
Mr. Wang Bing

Ms. Yu Fang Jing

Remuneration Committee

Mr. Wong Man Chung Francis (Chairman)
Mr. Han Jingyuan

Mr. Wang Bing

Ms. Yu Fang Jing

Authorised Representatives

Mr. Han Li
Mr. Lam Pak Kan

Company Secretary
Mr. Lam Pak Kan

Registered Office
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12 Par-la-Ville Road
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Bermuda
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Principal Place of Business in Hong Kong

Suites 901-2 & 10, 9th Floor, Great Eagle Centre
23 Harbour Road
Wanchai, Hong Kong

Bermuda Principal Share Registrar and

Transfer Office

Conyers Corporate Services (Bermuda) Limited

Hong Kong Branch Share Registrar and

Transfer Office

Tricor Investor Services Limited

Auditor

Deloitte Touche Tohmatsu

Company’s Website

www.chinaorientalgroup.com

List of Principal Banks
(In Alphabetical Orders)

Agricultural Bank of China
Bank of Beijing

Bank of Chengde

Bank of China

Bank of Communications
Bank of Hebei

Bank of Tianjin

China Citic Bank

China Construction Bank
China Everbright Bank
China Merchants Bank
China Minsheng Bank
DBS Bank

Hang Seng Bank
Industrial and Commercial Bank of China
Industrial Bank

ING Bank N.V.

Maybank

OCBC Bank

Ping An Bank

Rabobank

The Export-Import Bank of China
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Management Discussion and Analysis

E R E5YsmEEA

AXRBNGEAIRSAREE

MEBE| JINX! IRON & STEEL GROUP €O.,LTD.

* REVIEW OF THE FIRST HALF OF 2026

Analysis of the Current Situation of the Industry

Supply and Demand Pattern

Looking back at the first half of 2026, weighed down by the
combined impacts of intensified geopolitical tensions of the US-
Israel-Iran conflict, stalled inflation downward trend, rising trade
protectionism and heightened macroeconomic uncertainties,
the global economic growth has shown divergent trends. While
artificial-intelligence-driven trade and investment have offered
certain support to some economies, overall global growth fell
short of earlier expectations. Faced with the complex and volatile
external environment and multiple pressures, China’s economy
generally operated within a reasonable range, with new growth
drivers accelerating their development, high-quality development
continuing to advance toward innovation and upgrade, and its
development resilience was further demonstrated.

China Oriental Group Company Limited AP BB /7 £ B B R A A

Key management positions for the NEMM
Project have been recruited and appointed,
with personnel training and cultural
development advancing in an orderly manner.
Meanwhile, the steering committee of the
NEMM Project operates efficiently to effectively
ensure decision-making efficiency. The
project planning also integrates features such
as high technology, digitisation, intelligent
manufacturing and green low-carbon, and is
committed to providing optimised solutions for
Chinese customers.

AL RS FIR B MBR B IR MDA
BRE - ABEIARUCERE FHEED -
R - SRR AR EE R ERWE
17 BMIERARRRE - HEWMEIRKES
SR - B BReBEMREERER

/\\\f—é BN RTEEPIREECNAERTTSR -

¢ 2026 FE L FEOE
TERMRD
HERD

EEE2026 F E4F » RBEUFFHREMLK
BUARBZERME - BIRTITHEHRES &
SRETBRBERFELCETEENEAS
ZERZENER  2HREEELEZRE S
P BEATIERBRHNEHNRE BI
DEERIRE—FEXE  BERRERIEERTS
RATHRTER] - AHEMZENIINBRENZ
BB TEKLEARETESERE
BEERE SEEXREFZERTAE
BRIEE—STE -



Management Discussion and Analysis

* REVIEW OF THE FIRST HALF OF 2026

(continued)
Analysis of the Current Situation of the Industry (continueq)

Supply and Demand Pattern (continued)

China’s iron and steel industry was gradually moving from the
phase of “total volume contraction (42 Y4#)” towards the phase
of “structural reshaping (& E#8)”. The overall market featured
a pattern of “strong supply and weak demand (#3587 55)” and
operated under a state of fragile equilibrium. Steel-consuming
demand from downstream sectors of the industry continued to
exhibit notable “structural” divergence. Among these, affected
by factors such as the adjustment in the real estate sector,
the growth rate of infrastructure investment has slowed down,
representing a year-on-year decrease of approximately 2.4%;
the newly commenced floor area of real-estate projects fell by
approximately 23.4% year-on-year. Although steel consumption
demand keeps declining, its downside potential has narrowed.
Meanwhile, both the output and sales volume of automobiles
exceeded 7 million units in the first half of the year, achieving
year-on-year growth, and the sector continued to demonstrate
strong resilience and vitality. The construction machinery industry
maintained steady improvement; the manufacturing sector
became the core engine of demand, with high-end exports
growing steadily. Nevertheless, overall steel demand remained
sluggish. In addition, prices of major raw
materials remained high, while steel prices
fluctuated marginally yet stayed subdued,
putting the industry’s overall profitability
under pressure. According to data from the
National Bureau of Statistics of China, the
total profit of the iron and steel industry for
the first half of 2026 stood at approximately
RMB31.77 billion, representing a year-on-
year drop of approximately 25.0%. National
output of pig iron, crude steel and steel
products was approximately 427 million
tonnes, approximately 500 million tonnes
and approximately 719 million tonnes
respectively, representing a decrease of
approximately 2.8%, approximately 3.0% and
approximately 0.9%, respectively, compared
with the corresponding period of 2025.

EEEYmE T

. 926 F 4 F O

TRBARD (&)
BB ()

EPﬁﬂiﬁﬁ%ﬂtﬁ%@%ﬂ&%%fﬁ%ﬂﬂ%%
EEIBE - BEMSE(HARFTHIKE ™
%E%%m#%TLﬁ TE TR E K
BB EEME INED  Hep X5
WMETEFABRSZARTE  EZREEERMN
% R TRA2.4% BHEFHIMER
LE NBE#128.4% - BB KBHETBEEAT
TR o BRI miiﬁ&EF%%
EB7008W - RLHERER  1TEEE
[RIF R A EMERE T - H%&ﬂm%h
EEPmT WEENATRKZLIIE &
i ARSI rﬁﬁﬁﬁﬂﬁaﬁxmﬁfﬁ
550 kAN FERERMBESSMET - HE
NEEEERFEERR  TEERRMARE
7o BHREBRSGFBER - 2026 F L4
T ENBRBAOARKE 317718 ' A
L TR #125.0% 2 B AE & - H i & WA E
DRI A 427 BN - 4)5.0018HE K& #17.19

BHE - 82025 F R B0 B T FE472.8% * 47
3.0% K #70.9% °
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Management Discussion and Analysis

EEEYmE T

* REVIEW OF THE FIRST HALF OF 2026

(continued)
Analysis of the Current Situation of the Industry (continuea)

Policy Orientation

On 9 February 2026, the Ministry of Ecology and Environment of
China issued the “Notice on Preparing for Relevant Work of the
National Carbon Emissions Trading Market in 2026* ( { BRMifeF
2026%F = FHEEE R 5T 5 A B TIEEBA) )”, which formally
included steel enterprises into the closed loop management of
“pre-allocation-verification-settlement (T8 it —#% F —)& )" for
carbon allowances. Pursuant to the notice, enterprises will receive
pre-allocated carbon emission allowances for 2025 by 10 April
2026, obtain verified allowance allocations by 30 September, and
shall fully settle such allowances by 31 December. On 2 April, the
MIIT published the first batch list of enterprises complying with
the “Normative Conditions for the Steel Industry (2025 Edition) *
( CHEITEARF RN (20255 HR) ) )7, covering 34 leading-level
compliant enterprises and 197 compliant enterprises, marking
the official implementation of tiered and categorised management
for the iron and steel industry. On 18 May, the MIIT issued the
revised “Implementation Measures for Capacity Replacement
in the Steel Industry* ( (MBITTEERLEREEINE) ). The
Measures stipulate that the national replacement ratio for both iron-
making and steel-making capacity shall be no less than 1.5:1; the
replacement ratio for mergers and reorganisations shall be raised
to no less than 1.25:1, and cross-enterprise capacity replacement
shall be gradually phased out. On 15 June, five authorities including
the National Development and Reform Commission of China jointly
issued the “Three-Year Action Plan for Energy-Saving and Carbon-
Reduction Transformation in Key Industries* ( & %477 % 80 a2 & 5%
HOEWE = 77851 &) )”. The plan lists steel
sector as one of the nine key energy-intensive
industries and specifies that by the end of 2028,
the average proportion of production capacity
reaching energy-efficiency benchmark levels
shall rise by 20 percentage points, whereas
projects failing to meet the standards shall
be phased out and shut down in accordance
with applicable laws. In summary, policies for
China’s iron and steel industry took overall
capacity control, tiered governance and energy-
efficiency improvement as the main thread, and
systematically advanced industrial-structure
optimisation, green and low-carbon transition
and high-quality development.

China Oriental Group Company Limited AP BB /7 £ B B R A A

2026 L4 O R
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Management Discussion and Analysis

* REVIEW OF THE FIRST HALF OF 2026

(continued)
Operations of the Company

Financial Performance

In the first half of 2026, persistent weak demand for downstream
products in the iron and steel industry led to the average selling
price of steel products staying subdued, while prices of major raw
materials remained at relatively high levels and exerted continuous
pressure on the Group’s overall production costs. Nevertheless, the
Group’s interim net profit remained at a level comparable to that
of the corresponding period last year, mainly due to the combined
effects of the following factors, including, (i) the Group’s proactive
response to the dual challenges of macroeconomic fluctuations and
profound industry adjustments, with innovation-driven development,
green transition, deepened management and advancement of
high-quality development as its core operating strategies, and
continuously and comprehensively advancing lean management
strategies including cost reduction and efficiency enhancement,
management optimisation, and technological transformation, etc.
to reduce operating costs; (i) the Group’s adequate provisions
made for loan receivables and other assets in prior years, resulting
in a significant reduction in related provision amounts during the
period; and (i) one of the NEMM Project’s relevant JVs received
financial support during the period, and, as a result, turned from
a net loss recorded in the corresponding period last year to a net
profit for the current period. Affected by this factor, the Group’s
share of the results of the Upstream and Downstream JVs of the
project recorded a profit of approximately RMB130 million for the six
months ended 30 June 2026. For the six months ended 30 June
2026, the Group recorded revenue of approximately RMB18.22
billion, representing a decrease of approximately 8.3% compared
with the corresponding period last year. The average selling price
of self-manufactured steel products fell by
approximately 0.1% to approximately RMB2,995
per tonne, while gross profit decreased by
approximately 16.3% to approximately RMB785
million. The Group’s interim net profit stood at
approximately RMB251 million, representing
an increase of approximately 3.2% compared
with the net profit of approximately RMB243
million for the corresponding period in 2025. The
Group’s EBITDA for the period decreased from
RMB1.065 billion in the corresponding period
last year to approximately RMB1.011 billion, and
basic earnings per Share for the period rose to
RMBO0.06 compared with the corresponding
period last year (2025 corresponding period:
RMBO0.05).

EEEYmE T

¢« 2026 L4 O

(#)
EDFEERR
MRS

R2026F ¥ F - METETHERS K
ERE Bl ERTFHHEEEEHEK
o MEZRERMEEREREESM - £4%
ERELERAFEAE  BAEETEHFHT
ANMEFEEFRPAB KT ETEEmAUU
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MOEZ UMK E RN ; () AEBRBAFE
EARKNERREMEEIEFTDEE - At
NAERE S AR A LA R (i) #TeE R &R
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BEANAMSEESF RN  SHREFE -
HZE2026F6 A30H IR » XEEEN
ZIBEE LR THACDEEEREEND
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Management Discussion and Analysis

EEEYmE T

* REVIEW OF THE FIRST HALF OF 2026

(continued)
Operations of the Company (continued)

Honours and Achievements

During the period, the Company was ranked 368th on the “2026
Fortune China 500" list. In March 2026, Chongging Jodear Power
Equipment Co., Ltd.* (EE/IEE H&RMEABR A 7)), a subsidiary
of the Company, won the highest honour in the field of green
development for the manufacturing sector and was recognised as
a “National-Level Green Factory* (BIR & 4% € TKR)” by the MIIT.
Subsequently, its industrial design centre was also accredited as
a “Chongging Municipal-level Excellent Industrial Design Centre*
(EEMREFITEFZETH L) In June 2026, Jinxi Limited and
Jinxi New Material, both subsidiaries, were recognised as “Hebei
Provincial Advanced-Level Smart Factories of 2026* (F[db&
2026F E A ERE L TRR)” by the Industry and Information
Technology Department of Hebei Province for the “Whole-process
Digital-intelligence-driven Smart Steel Factory* (& 72 #& 5
MBI E 82 TRY)” and the “Whole-chain Collaborative Smart
Factory for Solid-waste Resource Utilisation* (ERE & JR/L 2 #2177
[F S BE TIR)” respectively, marking high-level official authoritative
recognition of the Group’s digital-intelligence transformation and
fostering of new-quality productivity. In addition, rolling team B of
the sheet piling rolling workshop of section steel plant No. 2* (£Y
i — PR AR A5 L RV E S R 8L 2L 2, 3E) of Jinxi Limited was awarded
the title of “National Worker Pioneer* (£ &
T A5E8%5%)” by the All-China Federation of
Trade Unions, and its employees stood out
in the 12th National Iron and Steel Industry
Vocational Skills Competition* (55 + — @ & &
7T E R E L FRE) and were conferred
the title of “National Technical Expert of the
Iron and Steel Industry* (% B #8817 2 #4f7
§EF)”. Meanwhile, the Communist Youth
League Committee of Jinxi Limited was
granted the title of “National May-Fourth Red-
Banner Youth League Committee* (& B f1 I
41 FEB )" by the Central Committee of the
Communist Youth League of China.

China Oriental Group Company Limited AP BB /7 £ B B R A A
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Management Discussion and Analysis

* REVIEW OF THE FIRST HALF OF 2026

(continued)
Operations of the Gompany (continued)
Business Initiatives

Iron and Steel Segment

Lean Management: In view of the severe challenges facing the
domestic iron and steel market, the Group delved deep into lean
management, conducted precise analysis of market trends and
optimised operating strategies; kept benchmarking against best
practices for progress, concentrated efforts on tapping potential and
built core competitiveness; deepened energy-driven benefit generation,
accelerated the development of energy and carbon systems and
consolidated the foundation for green development; strengthened the
development of professional talent teams and activated the talent-
driven engine; speeded up the establishment of digital-intelligence
systems to drive management transformation; and enhanced safety
management to firmly uphold the bottom-line safety requirements.

During the period, technology-driven marketing and innovative
models were leveraged to drive the transformation of product sales;
the logistics layout was optimised, achieving a cost reduction of
approximately RMB5 million; production organisation was optimised
to deliver continuous improvement in operational efficiency. Jinxi
Limited rationally planned technical-transformation projects,
advanced the integrated information system and optimised fund
utilisation. By strengthening control over operational details, the
Group continuously optimised capital occupation, resulting in a
substantial reduction in overall capital tied up in inventories compared
with the corresponding period last year.
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Management Discussion and Analysis

EEEYmE T

* REVIEW OF THE FIRST HALF OF 2026

(continued)
Operations of the Gompany (continued)
Business Initiatives (continued)

Iron and Steel Segment (continued)

Green and Environmental Protection: The Group continued to
consolidate the foundation for green development, actively promoted
circular economy as well as energy conservation and emission
reduction, and strived to build a green development model across
the whole steel industrial chain. During the period, the Group fully
advanced a series of green energy-saving and emission-reduction
projects, and successively implemented key projects including
scheduled maintenance for blast furnaces and converters, energy-
saving retrofitting of heating furnaces, construction of a new
100-tonne ladle furnace (LF), secondary-cooling steam treatment
project for continuous casting machines, photovoltaic new-energy
sector projects and major overhaul of heating furnaces. In respect of
clean-energy application, the Group achieved remarkable results and
presently has a photovoltaic power generation capacity of 282 MW
with power generation output of 300 million kWh during the period;
it also operates a 220 MWh energy-storage power station. Together
with the 200 MW photovoltaic and 400 MW wind-power projects
encompassed by the NEMM Project currently in the pipeline, the
total power-generation capacity of the Group and its joint venture
companies will exceed 1,000 MW, which will provide robust green-
power support for its core iron and steel business and support the
Group in evolving into a benchmark demonstration enterprise for
ultimate energy efficiency and a first-class enterprise in the industry.

In the first half of 2026, the Group sold approximately 1.50 million
tonnes of self-manufactured H-section steel products, continuing
to hold its leading position in China’s H-section steel market since
2009.
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Management Discussion and Analysis

* REVIEW OF THE FIRST HALF OF 2026

(continued)
Operations of the Company (continued)
Business Initiatives (continued)

Iron and Steel Segment (continued)

Digital-intelligence Transformation and Al Empowerment:
During the period, the Group proactively seized development
opportunities brought by artificial intelligence (Al), and focused
on systematically advancing the deep integration of Al and
the manufacturing industry, and rolled out the implementation
and application of Al technologies in business scenarios such
as process optimisation, production scheduling, equipment
operation-and-maintenance and smart logistics in an orderly
manner. Amongst others, the Al intelligent batching system
was introduced in the rotary-hearth-furnace workshop of Jinxi
New Material to realise real-time optimisation of raw-material
proportioning and precise cost control; Jinxi Heavy Industry
adopted Al-driven automatic data capture and logical calculation
to automatically generate production visualisation display boards,
which effectively improved the efficiency of scheduling and
decision-making; Hebei Jinxi New Energy Technology Co., Ltd."
G b2 P AR A BR 2 T]) deployed the smart operation-and-
maintenance platform and infrared detection tools to achieve real-
time intelligent monitoring and fault early warning for photovoltaic
power stations. In the field of smart logistics, the Group utilised
the Al-based intelligent transport-capacity scheduling platform,
under which vehicle entry time to the plant is accurate to the
minute level, logistics efficiency has more than doubled and
the empty-running rate of vehicles has
decreased significantly. In respect of
smart-factory construction, Jinxi Limited
built a five-level digital collaborative
architecture of “perception-control-
execution-management-decision making”;
Jinxi New Material deployed 12 intelligent-
manufacturing scenarios and achieved
100% computer-numerical-control and
network-connection coverage for key
equipment. The aforesaid initiatives have
laid a solid foundation for the Group to
drive management transformation, foster
new-quality productivity and enhance
operational efficiency via Al technologies.
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Management Discussion and Analysis

EEEYmE T

* REVIEW OF THE FIRST HALF OF 2026

(continued)
Operations of the Company (continued)

Business Initiatives (continued)

Iron and Steel Segment (continued)

Implementation of New Project: To seize the market
opportunities in the new energy soft magnetic material (NEMM),
on 20 December 2024, the Company and ArcelorMittal, its
substantial Shareholder, established an Upstream JV and a
Downstream JV to engage in the production of hot-rolled coils
substrates and other products and NEMM products, respectively
(the “NEMM Project”). The Company and ArcelorMittal each
hold a 50% interest in each of the joint venture companies, with
the total investment of the project expected to be approximately
USD2.66 billion. As at 30 June 2026, the Group injected a
cumulative aggregate sum of approximately RMB2.65 billion
into the Upstream and Downstream JVs in relation to the NEMM
Project. During the period, one of the NEMM Project relevant JVs
received financial support, and, as a result, turned from a net loss
recorded in the corresponding period last year to a net profit for
the current period. Affected by this factor, the Group’s share of
the results of the Upstream and Downstream JVs of the project
recorded a profit of approximately RMB130 million for the six
months ended 30 June 2026.
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Management Discussion and Analysis

* REVIEW OF THE FIRST HALF OF 2026

(continued)
Operations of the Company (continued)

Business Initiatives (continued)
Iron and Steel Segment (continued)

During the first half of 2026, the overall progress of the NEMM
Project proceeded in line with the controlled milestones:

Construction Progress of the Upstream JV

As of 30 June 2026, the construction of the Upstream JV achieved
phased progress, with the project generally kept under control in
terms of safety, quality, schedule and budget. On-site construction
kept advancing, and the focus of project construction gradually
shifted from civil construction phase to steel structure erection and
core equipment installation phases. Works for the core area of the
hot strip mill (HSM) and steelmaking transformation were carried
out in parallel. Among them, 65 out of 106 milestone tracking
mechanism adopted for the start of production (SOP) preparation
of HSM production have been completed, and the overall SOP
preparation works remained under control. On the business-market
front, negotiations over technology-licence contracts, customer-
resource alignment and product planning within the ArcelorMittal
system were further deepened to underpin the capacity ramp-up of
high-value-added products. In respect of financial safeguards, the
2025 annual audit has been completed, capital expenditure and tax-
related matters were advanced in an orderly manner, and break-
even analysis was continuously optimised. For digital infrastructure
building, Phase-| of the SAP enterprise resource planning (SAP
ERP) system has gone live and the blueprint for Phase-Il is under
design; the blueprint design for the integrated system for product
quality framework (ISPQF) applied to metallurgy and product quality
management, and manufacturing execution system (MES) has
been finalised and entered the programme-development phase;
blueprint design for the transportation management system (TMS)
is underway; equipment for the unmanned overhead-crane system
has been manufactured and will be
delivered for installation and commissioning
as scheduled subsequently; blueprint
design for the intelligent-centre system
keeps progressing. From the perspective
of organisational development, an
organisational plan was formulated via
industry benchmarking and subject to
continuous optimisation. A total of 279
full-time employees of the project team
have taken up their posts, and a talent-
reserve pool of approximately 58 persons
has been established. Key talents will
be continuously recruited focusing
on business-market and technical-
management streams going forward.
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Management Discussion and Analysis

EEEYmE T

* REVIEW OF THE FIRST HALF OF 2026

(continued)
Operations of the Gompany (continued)
Business Initiatives (continued)
Iron and Steel Segment (continued)
Construction Progress of the Upstream JV (continued)

The development of the training system kept moving forward. As
of 30 June 2026, 35 training programmes were planned, among
which 21 training programmes were actually completed; the planned
training hours stood at 88,595 hours while actual completed training
hours reached 74,569 hours. Training contents covered basic safety
and occupational-health training, job competency building, system
application and pre-SOP preparation, amongst others. Internal
training for the chief operation officer (COO) team of the Upstream JV
and training relating to production preparation were conducted on an
ongoing basis. Requirements for expert support from ArcelorMittal
have been defined across multiple fields including commerce,
technology and steelmaking, and relevant expert secondment plans
were being advanced to provide technical support for subsequent
commissioning and SOP preparation.

Overall, the implementation of project investment remained
prudent and under control, construction progress advanced
steadily, and all SOP preparation works were carried out in an
orderly manner, with production expected to commence in the
fourth quarter of 2026.
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Management Discussion and Analysis

* REVIEW OF THE FIRST HALF OF 2026

(continued)
Operations of the Company (continued)
Business Initiatives (continued)
Iron and Steel Segment (continued)
Construction Progress of the Downstream JV

During the period, various construction-preparation works of the
Downstream JV were advanced efficiently and remained generally
under control in respect of safety, quality, schedule and budget. The
overall project construction timeline is manageable and remarkable
progress was made in on-site construction. Steel structure erection
for the main plant was commenced in January 2026, pile foundation
works for supporting pipelines were completed in March, and
installation of steel columns and crane beams for the reversible
coil mill (RCM) and product workshop was finished in May. On the
business-market front, the Downstream JV has officially launched the
“AMORNEX” brand externally and achieved a number of important
milestones, including the establishment of the official website and
official WeChat account of AMORNEX, the convening of its inaugural
strategic customer meeting, and a framework for cooperation and
communication with strategic customers was initially established.
Supply-chain and market research were advanced in tandem;
arrangements such as logistics hand-over points and delivery cycles
for hot-rolled coils were sorted out to lay a foundation for coordination
with the upstream supply chain. Market research focused on the
trend towards thin-gauge electrical-steel products favoured by new-
energy vehicles so as to optimise product value positioning.
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Management Discussion and Analysis

EEEYmE T

* REVIEW OF THE FIRST HALF OF 2026

(continued)
Operations of the Company (continued)
Business Initiatives (continued)
Iron and Steel Segment (continued)
Construction Progress of the Downstream JV  (continueq)

In terms of production and operation, the initial product development
and capacity-ramp-up plan was optimised, a preliminary quality-
certification roadmap was built, and the implementation path for key
markets and subsequent product-certification work was clarified. Digital
infrastructure advanced steadily with all key initiatives progressing as
scheduled; for instance, the office-automation and human-resource-
management systems went live on schedule, while the digital-twin
and robot-inspection project hit key milestones and delivered multiple
application scenarios as well as core on-site inspection functions.
With regard to organisational structure, recruitment was accelerated
continuously based on project requirements, and multiple artificial-
intelligence and technical training sessions were conducted to enhance
organisational capabilities. In addition, in March 2026, the Downstream
JV was successfully shortlisted for the national landmark major foreign-
investment projects in China, with its influence substantially enhanced.
Meanwhile, legal-contract review and intellectual-property-right filings
were carried out in an orderly manner. In respect of green energy, the
green-power joint venture company was formally incorporated in May
2026 and construction of the 300 MW project commenced in May and
is progressing as planned. At present, the Downstream JV is expected
to commence production in mid-to-late 2027.
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Management Discussion and Analysis

* REVIEW OF THE FIRST HALF OF 2026

(continued)
Operations of the Company (continued)

Business Initiatives (continued)
Iron and Steel Segment (continued)
Steelmaking Technological Transformation Project

In August 2025, as the construction-preparation works for the
Upstream and Downstream JVs were actively advanced and
the specific equipment design and supporting facilities of the
Upstream JV were gradually clarified, to support the development
of the NEMM Project and satisfy slab supply requirements, Jinxi
Limited confirmed investment in technological transformation
works for its existing steelmaking production line. The major
transformation scope covers two ruhrstahl-heraeus (RH) vacuum
degassing refining furnaces, two hot-metal pretreatments
(KR) desulphurisation units under the steelmaking system,
two continuous casting machines (CCM) and relevant auxiliary
equipment (the “Steelmaking Technological Transformation
Project”). The latest budgeted capital expenditure portion
amounts to approximately RMB1.26 billion. Together with
anticipated disposal losses of relevant existing machinery and
equipment and full-cycle financing costs, etc., the total investment
is approximately RMB1.73 billion. Upon completion, it is expected
that the billets of Jinxi Limited will be upgraded from the existing
1,000 mm width to 1,800 mm width, and the purity will be
upgraded to meet the slab product specifications required for
NEMM products, with a regular annual slab output of 3.50 million
tonnes. It is expected to bring a strategic upgrade to the Group’s
product structure, especially the current strips and strip products,
towards high-end plates, and strengthen the core competitiveness
and added value of its products.

Taking into account the additional investment and production
costs to be incurred under the Steelmaking Technological
Transformation Project, the Company, together with ArcelorMittal,
has discussed and implemented the refinement of the relevant
pricing mechanism for the continuing connected transactions in
respect of the slab supply arrangement between Jinxi Limited
and the Upstream JV under the terms of the existing slab
supply framework agreement, so as to reflect the impact of
increased future operating and production costs arising from the
Steelmaking Technological Transformation Project.
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Management Discussion and Analysis

EEEYmE T

* REVIEW OF THE FIRST HALF OF 2026

(continued)
Operations of the Company (continued)

Business Initiatives (continued)
Iron and Steel Segment (continued)
Steelmaking Technological Transformation Project (continued)

The Steelmaking Technological Transformation Project was
fully launched upon completion of contract signing for three bid
sections at the end of August 2025. In the first half of 2026,
equipment installation and construction work for the Steelmaking
Technological Transformation Project was currently underway.
Among them, in response to constraints such as cross-
site construction, crane occupancy and material circulation
restrictions, a close coordination mechanism has been established
for the project to ensure efficient advancement.

Project Management and Governance

Key management positions for the NEMM Project have been
recruited and appointed, with personnel training and cultural
development advancing in an orderly manner. Meanwhile, the
steering committee of the NEMM Project operates efficiently to
effectively ensure decision-making efficiency, and keeps close
focus on project implementation, mainly concentrating on core
areas including safety, quality, schedule, budget, organisational
structure and corporate governance. The project planning also
integrates features such as high technology, digitisation, intelligent
manufacturing and green low-carbon, and is committed to
providing optimised solutions for Chinese customers.
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Management Discussion and Analysis

* REVIEW OF THE FIRST HALF OF 2026

(continued)
Operations of the Company (continued)

Business Initiatives (continued)
Iron and Steel Segment (continued)

Business Linkage and Integration: During the first half of
2026, the Group continuously strengthened the upstream and
downstream linkage and integration with its subsidiary HJT's
major business of the power transmission equipment business.
HJT is mainly engaged in the research and development,
manufacturing and sales of power transmission equipment, and
presently operates production plants in China with an aggregate
annual production capacity of approximately 650,000 tonnes.
During the first half of 2026, HJT contributed approximately
RMB1.54 billion in sales of power equipment to the Group (2025
corresponding period: approximately RMB1.90 billion). In addition,
the Group's business of self-manufactured steel products has
also collaborated with business of prefabricated steel structure
buildings and photovoltaic brackets, leveraging technology-driven
marketing to boost the research-and-development and sales of
section steel products.

On 31 March 2025, the Group completed the acquisition of a 55%
equity interest in SIMA Transmission Machinery Co., Ltd. (“SIMA
Transmission”) through a direct wholly-owned subsidiary of Jinxi
Heavy Industry, so as to implement the “Specialisation, Industry
chain extension, High-tech and high-end (& + & - &)" strategy
and deploy in the field of precision robot joint reducers. SIMA
Transmission is a high-technology enterprise principally engaged
in research and development, production and sales of robot
reducers, with an annual production capacity of approximately
60,000 to 80,000 units and an annual output of approximately
42,000 units for the financial year 2025. As a pioneer in China’s
high-end precision reducer industry, the business and research-
and-development capabilities of SIMA Transmission are expected
to align well with the Group’s strategy of entering the high-end
precision reducer market and complementing the existing casting
products business of Jinxi Heavy Industry.
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Management Discussion and Analysis

EEEYmE T

* REVIEW OF THE FIRST HALF OF 2026

(continued)
Operations of the Company (continued)

Business Initiatives (continued)
Iron and Steel Segment (continued)

In December 2025, the Group formally signed the “Project for
Core Components of Embodied Intelligent Robot Joints” (the
“Changzhou Project”) with the Administrative Committee
of Changzhou National High-Tech District, marking another
important deployment in the field of precision robot joint
reducers. The Changzhou Project plans to construct a modern
manufacturing facility in Changzhou, Jiangsu Province, primarily
for manufacturing products such as robot reducers, which
are widely applied in multiple sectors including industrial-robot
arms, automobiles, computer numerical control machine tools
and aerospace generators. The project has a total planned
land area of approximately 100 mu (equivalent to approximately
66,667 square metres), with anticipated capital investment of
approximately USD40 million. The project officially commenced
construction in March 2026. Upon full-scale commencement
of production, the total annual production output of robot joint
reducers is expected to gradually rise to 300,000 units, poised to
join the industry’s top tier. Meanwhile, the project strives to build
a “100% green-power-supplied smart factory” and a “near-zero-
carbon factory”, and progresses towards the goal of expanding
into the high-end precision-processing sector. Following the
acquisition of controlling interest in SIMA Transmission, this
represents a significant step forward for the Group in the new
track of high-end intelligent manufacturing. Such deployments not
only demonstrated the Group’s strategic resolve to firmly optimise
its industrial structure and actively foster new-quality productivity,
but also injected robust momentum into

the Group’s pursuit of distinctive high- O

quality development.

Trading Business: During the first half
of 2026, the revenue and gross profit
generated from the Group’s trading of
steel products, iron ore and relevant
raw materials stood at approximately
RMB4.22 billion (2025 corresponding
period: approximately RMB5.15 billion)
and approximately RMB1 million (2025
corresponding period: approximately
RMB66 million) respectively.
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Management Discussion and Analysis

* REVIEW OF THE FIRST HALF OF 2026

(continued)
Operations of the Company (continued)

Business Initiatives (continued)
Real Estate Segment

The Group optimised and adjusted its real estate segment,
expanded its overseas real estate development business, and
explored and captured diversified development opportunities.

During the period, the projects located in Australia, namely (i) the
Honsby Townhouse Project in Sydney, (i) the Denman Park Estate
Project in the Upper Hunter Region of New South Wales, and (i)
the Chatswood Phase 1 and Phase 2 apartment projects in Sydney
were advancing in an orderly manner. Foundation construction for
project (i) and the planning and design work for project (i) and (iii),
were completed respectively, with progress in line with expectations.
Among them, the Honsby Townhouse Project is planned to consist
of 20 townhouses with a total GFA of approximately 2,800 square
metres and is expected to be completed by the end of 2026.
The Denman Park Estate Project is planned as a land subdivision
project with 194 lots involving a total GFA of approximately 246,500
square metres. The Group provides independent land subdivision
for purchasers together with necessary supporting infrastructure
including water supply, electricity, network, natural gas, sewage
disposal and transportation for purchasers to build residences by
themselves until the purchasers obtain independent property rights.
This project is expected to be completed by the end of 2027. The
Chatswood Phase 1 and Phase 2 apartment projects are planned to
comprise 143 and 258 apartment units respectively, with total GFA
of approximately 17,600 square metres and approximately 34,700
square metres, and are expected to be completed in 2029 and 2030
respectively.

During the first half of 2026, the Group’s real estate business
continued to record sales and deliveries. Revenue and operating
loss derived by the Group from the real estate business stood at
approximately RMB24 million and approximately RMB45 million
respectively.

Based on the performance for the first half of 2026 and taking
into account the challenges currently faced by the iron and steel
industry, the Board does not recommend the payment of an
interim dividend for 2026 and will consider the full-year dividend
arrangement for 2026 at the time of the annual results.
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« FUTURE OUTLOOK

Macro-economic and Industry Trends

Entering July 2026, the global economy is expected to
witness a moderate recovery yet still faces multiple challenges,
including persistent and recurring geopolitical conflicts, higher-
than-anticipated inflation resilience, escalating trade frictions,
coupled with rising uncertainties over macro-economic policies.
Meanwhile, artificial intelligence is poised to act as a new engine
for global growth, while new-energy development and green
transition will serve as important driving forces. With the continued
unleashing of effects from growth-stabilising policies, accelerated
formation of new-quality productivity, growing new growth drivers
and gradual recovery of domestic demand, China’s domestic
macro-economy is expected to rebound progressively and
continue to develop towards favourable directions. Foreign-
trade exports, scientific and technological innovation as well as
policy underpinnings will constitute key factors underpinning the
stabilisation and rebound of China’s domestic economy.
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In respect of the iron and steel industry, with the implementation of
“anti-involution policies (/% M%)”, tightened supply constraints and
forceful policy underpinnings, market consensus on “self-discipline,
output control and inventory destocking (B 72 - 27 - [£/ETR) is
expected to bring about a slight improvement in the supply-demand
landscape. Product prices are projected to bottom out and rebound
with a slight recovery in average selling prices. In the second half
of 2026, downstream steel consumption demand is expected to
continue the divergent trend, and the iron and steel market as a
whole will continue to feature a “strong supply and weak demand (f
587 §5)” pattern, with no risk of a sharp decline in steel consumption
for the year. Overall, the Group is of the view that notwithstanding
numerous uncertainties persisting in the business environment of iron
and steel industry in the second half of 2026, the overall development
trend is anticipated to gradually improve.
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Management Discussion and Analysis

* FUTURE OUTLOOK (continueq)
Corporate Development Strategy

Enhancement of Core Competitiveness

The Group will continue to closely follow the guidance of national
industrial policies, seize industry development opportunities, build on
existing development advantages, firm up development confidence,
strengthen top-level strategic layout, and comprehensively advance
green-low-carbon transformation and high-quality development.
Adhering to lean management as a key starting point, the Group will
continue to promote the in-depth integrated construction of digitalisation,
informatisation and intelligentisation to effectively realise cost reduction
and efficiency improvement; accelerate equipment iteration and
upgrading, increase efforts in technological transformation and scientific
and technological innovation, continuously optimise the product mix,
raise the proportion of high-value-added products, further expand
market sales channels, continuously consolidate core competitiveness,
and strive to rank among the first echelon of the industry. In the first half
of 2026, multiple projects of the Group were successfully implemented,
and green-low-carbon factories kept being built. In the second half of
2026, the Group will fully push forward the construction of key projects
such as the NEMM, the photovoltaic new energy, digital factories, 145
MW power generation unit and 220 KV substation; concurrently, improve
the road-to-rail project and its supporting systems; and continuously
consolidate the foundation for industrial development, thereby providing
strong support for the high-quality development of the Group.
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* FUTURE OUTLOOK (continueq)
Corporate Development Strategy (continueq)

Product Research-and-Development and Business Linkage

In the second half of 2026, the Group will continue to promote the
iterative upgrading of existing products and timely introduce high-
value added products. According to the three-year product plan,
the Group will focus on researching and developing products of
high-value-added section steel, sheet piling, slabs for NEMM, hot-
rolled power angle steel and photovoltaic brackets etc., and will
strengthen the upstream-downstream linkage and integration with
businesses in UHV power transmission towers, green building
materials, high-end intelligent manufacturing, new materials, new
energy, etc.

Diversified Business Expansion

In addition to focusing on the iron and steel manufacturing
business, the Group will continue to expand into businesses such
as the trading of steel products and raw materials, the precast
steel structure components and precast concrete components
products of downstream prefabricated buildings of the steel
industry, the development of steel slag pavement concrete, scrap
steel processing and trading, and robot components. It will also
advance the new materials business involving the recycling and
sales of solid waste residues generated during production, so as
to bring about new developments in multiple aspects.
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Management Discussion and Analysis

* FUTURE OUTLOOK (continued)
Corporate Development Strategy (continued)

Green and Low-CGarbon Development

In order to achieve the carbon peaking and carbon neutrality goals
in the iron and steel industry and adhering to the concept of green
and sustainable development, the Group closely follows policy
developments, explores the feasibility of various carbon reduction
technical solutions, and carries out research and deployment for
emission reduction in advance. The Group continuously invests
in equipment upgrading and environmental protection equipment
projects to improve the energy structure, reduce emissions and
enhance cost-effectiveness. The NEMM Project, being joint
ventures with ArcelorMittal, is an important step towards achieving
the goal of becoming a carbon-neutral enterprise by 2050.

C

Strategic Investment and Growth

Currently, the Group has sufficient cash and resources. In
addition to focusing on the manufacturing and sales of iron
and steel products, it will continuously and actively explore
business opportunities that are in line with the corporate strategy,
including opportunities for horizontal and vertical (especially
downstream) corporate mergers and acquisitions, joint ventures,
associates, etc. Thus, it aims to broaden revenue sources,
enhance profitability, achieve sustainable growth, and increase
corporate value. Meanwhile, the Group will assess the possibility
of increasing dividend distribution from time to time under
appropriate circumstances to reward Shareholders for their
support.
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* FUTURE OUTLOOK (continueq)
Long-term Development Goals

Since completing its initial public offering in 2004, the Group has
withstood the tests of multiple iron and steel industry cycles over the
past 22 years. Despite facing numerous economic uncertainties, it
has still maintained a vigorous development trend. At the beginning
of its listing, the Group had a production capacity of approximately
3.10 million tonnes of steel products per year, mainly selling billet and
strip steel products. Up to now, the overall revenue has increased
by over four times compared with 2004, and the annual steel
production capacity has exceeded 10 million tonnes. The products
are abundant in variety, covering H-section steel products (including
power angle steel, photovoltaic brackets, etc.), sheet piling, strips
and strip products, cold-rolled sheets and galvanised sheets, etc.
The business scope has been continuously expanded, extending to
downstream businesses such as real estate and power equipment.
The Group also holds a subsidiary listed on the A-share market of
the Shanghai Stock Exchange, as well as 13 high-tech enterprises
holding High-tech Enterprise Certificate, 8 provincial-level and 2
national-level “Little Giant' (/NE_A)” enterprises, which refer to the
novel elites of China’s small and medium-sized enterprises (SMES)
that are engaged in manufacturing, specialise in a niche market and
boast cutting-edge technologies (BA545HT1E %). The H-section steel
and sheet piling products produced by the Group have maintained a
leading position in China for years.

In the future, the Group will continue to aim to enter the Fortune
Global 500, and pursue development under the “Specialisation,
Industry chain extension, High-tech and high-end (8 * & * &)”
strategy, take green section steel and NEMM as the core, power
transmission and “Good House (4% F)” green building materials
supply as its “two wings”, and focus on nurturing high-tech
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e FUTURE OUTLOOK (continueq)
Long-term Development Goals (continued)

enterprises to integrate into the new era of high-quality development.
The Group will adhere to the parallel development of green
development and innovation-driven growth, continuously optimise
its industrial structure, foster new growth drivers and follow a path
of distinctive development. The Group will give full play to its current
sound financial position and efficient management model. On the one
hand, it will implement its high-quality-development plan under the
“dual-upgrade (B8 F+#4%)” theory and materialise the “Specialisation,
Industry chain extension, High-tech and high-end” strategy, where
“Specialisation” means focusing on deepening professional fields,
supported by products such as green section steel, sheet piling
and slab for NEMM, implementing a dual-wheel drive, focusing
on high-end and differentiated products, continuously optimising
industrial and product structures, and striving to build the largest
nationwide section steel production and application base in Ching;
“Industry chain extension” means lengthening the industrial chain,
including strengthening and extending the chain, and expanding
into industries such as UHV power transmission, “Good House”
green building materials supply, high-end precision manufacturing
and new materials, to build an enterprise with an integrated, green,
and full-lifecycle chain that integrates multiple segments; “High-
tech and high-end” refers to becoming a high-tech enterprise and
producing high-end green products. Taking new product research
and development as a breakthrough, it will create a new situation
of high-quality development driven by innovation. Expanding into
cutting-edge fields such as robotics components and new energy, it
will develop high-end green products such as precision robotic joint
reducers, new-material roller rings, and photovoltaic new energy.
On the other hand, the Group will actively
explore new models and paths in line with
the concept of green development to
promote the Group’s green, low-carbon
and sustainable development. By means
of effective capital and asset allocation,
it will create value for Shareholders and
maximise business growth opportunities,
remaining stable and flexible in the ever-
changing business environment to achieve
the maximisation of Shareholder value.

Finally, the Board wishes to express its
heartfelt gratitude to the Shareholders for
their long-standing support and its sincere
appreciation to all employees for their
hard work and contributions. The Group
will continue to adhere to a prudent and
pragmatic operating principle to create
sustainable long-term returns for Shareholders.
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« BUSINESS REVIEW - RI5OE
Sales Analysis on Self-manufactured Steel Products BITEENREER ZHEHESW
Sales Volume HEE

For the six months ended 30 June 2026, the Group’s total
sales volume was approximately 3.96 million tonnes (2025
corresponding period: approximately 4.01 million tonnes),
representing a decrease of approximately 1.0%.

The sales volume breakdown during the period and 2025
corresponding period was as follows:

HE2026F6 A30HIENEA - REELAH
€& A#396 8 ME(2025F A 81 : #9401 8
Wg) - JBAH1.0%

REFA K 2025 FRIAHE ERAMAIT

For the six months ended 30 June

BEZ6A30HLEAREAR

Changes in

2026 2025 sales volume

Sales volume Sales volume HESE

HES HES Increase/

(’000 tonnes) ('000 tonnes) (Decrease)

(Fmg) (Fma) #m/ CRd)

H-section steel products ~ HA &= & 1,499 37.8% 1,946 48.6% (23.0%)

Strips and strip products 3 & B I E 1,713 43.2% 1,340 33.5% 27.8%
Cold rolled sheets and RELR R SR

galvanised sheets 103 2.6% 107 2.7% (3.7%)

Billets iipa 73 1.8% 153 3.8% (52.3%)

Sheet piling iR E 575 14.6% 459 11.4% 25.3%

Total B 3,963 100% 4,005 100% (1.0%)
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* BUSINESS REVIEW (continuea)

Sales Analysis on Self-manufactured Steel Products (continuea)

ey lEnpE =]

« E¥OIE 2
HITEENREERZHEI T (&)

Revenue

WA

Revenue for the six months ended 30 June 2026 was
approximately RMB11,866 million (2025 corresponding period:
approximately RMB12,008 million), representing a decrease of
approximately 1.2%. Export to foreign countries contributed
approximately RMB177 million (2025 corresponding period:
approximately RMB184 million) to the revenue, representing
approximately 1.5% (2025 corresponding period: approximately
1.5%) of revenue from sales of self-manufactured steel products.

The breakdown of revenue and average selling price by
product (excluding value-added tax) during the period and the
corresponding period in 2025 were as follows:

B E2026F6 A30H LA AMKAEL
ARBE118.66EL(2025F B H : HARKE
120.08187T) ' WA #11.2% - O =5 5NEH
REBRABRIYOAREA.771870(2025 F [F
H: HARBE184EBIT) HETEENIN
HEMZEEWAL1.5% (2025 FREH : 4
1.5%) °

R HAA K 2025 4F [F] B 4% & fn 9 A BR AR K% F
VHEEE(TSEER) T

For the six months ended 30 June

HZ6A30RIAEA
Changes in
2026 2005 2
Average Average Average
Revenue  selling price Revenue selling price Revenue selling price
WA HEEE KA HEEBE WA HEEE
(RMB million) ~ (RMB/tonne) ~ (RMBmilion)  (RMB/tonne) Increase/(Decrease)
(AR®EER) (AR%7n,/M) (AR¥AER) (ARET/1) #m/ (i)
Unaudited Unaudited
REEY REER
H-section steel products HEHER 4,515 3,012 5,766 2,963 (21.7%) 1.7%
Stripsand strip products ~ FERFHEEER 4,849 2,831 3,805 2,839 27.4% (0.3%)
Cold rolled sheets and RELRRFEHR
galvanised sheets 41 4,106 447 4,194 (5.8%) 2.1%)
Billets ML 201 2,745 420 2,744 (52.1%) 0.0%
Sheet piling iR 1,880 3,21 1,570 3419 19.7% (4.3%)
Total/Combined CHYA = 11,866 2,995 12,008 2,998 (1.2%) (0.1%)

The decrease in revenue from self-manufactured steel products
was primarily due to the decrease in the sales volume of the
Group’s steel products for the six months ended 30 June 2026,
while the average selling price of the relevant products was
staying at subdued level comparable to that of the corresponding
period in 2025. The decrease in the sales volume and the average
selling price of the Group’s steel products was mainly due to a
persistent weak demand for the iron and steel products for the six
months ended 30 June 2026.
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« BUSINESS REVIEW (continued) « MO =)
Sales Analysis on Self-manufactured Steel Products contiue) BITEEMNMEER ZEHED T (&)
Cost of Sales and Gross Profit HERERER

The gross profit for the six months ended 30 June 2026 was & Z£2026%F 6 A30 B IENEAMEF AL A
approximately RMB785 million (2025 corresponding period: R #7.85/Et(2025F FH : #HH AR #0.38
approximately RMB938 million), representing a decrease of &7t ) T B #416.3% - £ F X & 46.6%
approximately 16.3%. Gross profit margin was approximately (2025 [EHi : #97.8%) °

6.6% (2025 corresponding period: approximately 7.8%).

Average unit cost, gross profit/(loss) per tonne and gross profit/ PR HEIR K 2025 F R EIF K AEE - FHEE
(loss) margin during the period and the corresponding period in /(£ &) REM,/(EE) R :
2025 were as follows:

For the six months ended 30 June

BZ6A30AL~ER
2026 2025
Gross Gross Gross Gross
Average profit profit Average profit/(loss) profit/(loss)
unit cost per tonne margin unit cost per tonne margin
THEA TR BWER/ N/
EE BHER £ | (£K) (EE)%
(RMB/tonne) (RMB) (RMB/tonne) (RMB)
(AR®7n/®) (AR%7%) (ARB/®) (AR%T)
H-section steel products ~ HAUSIER 2,711 24 8.0% 2,676 287 9.7%
Strips and strip products ~ #H R A EER 2,676 155 5.5% 2,670 169 6.0%
Cold rolled sheets and REMREER
galvanised sheets 4,002 104 2.5% 4,200 ) (0.1%)
Bilets iy 2,574 17 6.2% 2,560 184 6.7%
Sheet piling G 3,038 233 7.1% 3,146 273 8.0%
Combined =4 2,797 198 6.6% 2,764 234 7.8%
C

gz ——
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e BUSINESS REVIEW (continuea)
Sales Analysis on Self-manufactured Steel Products (continuea)
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Cost of Sales and Gross Profit (continued)

HERERER(E)

Gross profit per tonne of the Group’s steel products decreased
to approximately RMB198 for the six months ended 30 June
2026 from approximately RMB234 for the corresponding
period in 2025, reflecting a decrease of approximately 15.4%.
Gross profit margin decreased to approximately 6.6% for the
six months ended 30 June 2026 from approximately 7.8% for
the corresponding period in 2025. The decrease in gross profit
margin was mainly attributable to the fact that the prices of major
raw materials remained at a relatively high level, while the average
selling price of steel products remained sluggish in the first half of
2026.

Real Estate Development

For the six months ended 30 June 2026, the revenue from sales
of completed properties held for sale of the Group amounted to
approximately RMB24 million. The GFA of properties delivered
was approximately 3,400 m?. The average selling price of
properties delivered was approximately RMB7,000 per m?.

As at 30 June 2026, the Group had the following projects under
construction with a GFA of approximately 549,600 m?:

HE2026F6 A30B1ENEAR - AEBHE
ERNEMEENB2025FRBHARK234
T TINHREHARKA8TT » FTHL15.4% -
HZE2026F6 A30H IENEA > EFI XA
2025 F R A4 7.8% TAEH16.6% > EF X
THREERANE2026F FFEFRTEREHN
BERESRESM mNEERFHEE
BERFEEXATE -

it 2 A %

HZE2026F6 A30BIEAEA  REBEHEE
EEMRNFEREMERABLHARE 2,400
BT ERNYENRBERERL3,400F
K BERFNMENFHEERTFHKHOA
R¥7,0007T °

MR2026F6H308  AEEA THAERIE
B - EEMEEEEL 549,600 F 5K :

Estimated Effective
Country - GFA under time of interest
No. city/region Property project Phase of project construction completion owned
BxR- HEMN At BEi
B Hm /e WEIER HAKE BEEEK BRI HHER
()
(FrmK)
1 PRC - Fangchenggang  Jinxi Xijiang Bay Main structure 248,000 2029 97.6%
o 8- By REETS TR
2 Australia - Sydney Honsby Townhouse Foundation construction 2,800 2026 100.0%
BN —EE Honsby Townhouse T
3 Australia - Upper Hunter  Denman Park Estate Planning and design 246,500 2027 86.0%
BN - TR Denman Park Estate  $3 %133
4 Australia - Sydney Chatswood Phase | Planning and design 17,600 2029 100.0%
BN - Chatswood — HERE
5 Australia - Sydney Chatswood Phase |l Planning and design 34,700 2030 100.0%

BN & Chatswood ~ EE R

The above projects are expected to be completed in 2026 to
2030.

YEEA 1A B 5 5 2026 £ F 2030 FE LK ©
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* FINANCIAL REVIEW
Non-HKFRS Measure

Given that the real estate market in the PRC went through a
consolidation phase since 2023 and certain real estate companies
faced the ongoing financial pressure, the Group adopted a
prudent approach to make a provision of approximately RMB71
million (2025 corresponding period: approximately RMB143
million) for impairment of properties under development and held
for sale and loan receivables related to the real estate industry in
the second-and-lower-tier cities in the PRC for the six months
ended 30 June 2026.

To supplement the Group’s consolidated financial information
which is prepared and presented in accordance with HKFRS,
where applicable, the Company also used adjusted profit for the
relevant financial period as an additional financial measure that
is not required by, or presented in accordance with HKFRS. The
Group defines adjusted profit for the relevant financial period as
the Group’s profit for such period excluding non-recurring gain
and the provision for impairment of properties under development
and held for sale and loan receivables related to the real estate
industry in the second-and-lower-tier cities in the PRC. Despite
the uncertainty as to the development of the real estate market
of the PRC, with the introduction of various market stabilisation
measures by the central and governments at all levels, the
Company expects the real estate market of the PRC to gradually
stabilise in the future. Therefore, the Company believes that by
eliminating the impact of provision for impairment of properties
under development and held for sale and loan receivables related
to the real estate industry in the second-and-lower-tier cities in the
PRC, such adjusted profit provides Shareholders and potential
investors with useful supplementary information in understanding
and evaluating the Group’s underlying performance in the same
manner as they do for our management. The following table
sets forth the reconciliation of the Group’s adjusted profit for the
relevant financial period as a non-HKFRS measure for the periods
indicated to the most directly comparable financial measure
prepared in accordance with HKFRS. The Group’s adjusted
profit for the six months ended 30 June 2026 was approximately
RMB322 million (2025 corresponding period: approximately
RMB386 million).

China Oriental Group Company Limited A B 58 75 £ BIE AR B TR A &)

- BEOE
FERMBHRELAUTE

BERE20283F UARFEEHEMBENER
B UEBIrEHECEABRIBENESR
7 REZE2026F6 A30HIENEA » A%
BEEARZEERANSERPRBELEDE
UWERFBE RN T MEETERE
MEKREZREENBEEOARBHOARKE
7,100 & JT(2025F A H1 : ¥) A R 1.4318
JL) °

BETRESEMERELENREREZNN
REBEHMBERER) - A2 R IR
BEBUBEREEL L ERERLIEERE
RIS EER 25 M E R S AR R LR
B FMERBEIIN B E - AEEHHEY
BHENEAZREANNTE MR IELCE M
WEMERAPRBIELHEWERNTIRH L&
RATHMEMETEMABNERERRE
BENAEBRZBENEF - #APEE
WMEMSHBERRIEETHBERE - B
ERREZABAHLSEBEMISER
AARFEHPEAEMETHARKAZE LM
BeAlt ARARBEBWBREEREFS K&
BELEWEUERRFBEZERATHTE
METEEBNEREFRERENTE
AR BN BRERBEREERES
BERE:S  FHABREEEMRARMNS
NERMRTHAEENEAEERE - TK
IR N BEASBRBEIERT SV HRE
ERFENHEEYBHBRNOEARZEEFEL
BEEEVMBREENRENGEET LR
Bt & - BE 20266 A30H 1E58A
AEEBNEARBRAN BHARBI22E T
(2025 F R HY : HARM3.861E7T)



Business and Financial Review

* FINANCIAL REVIEW (continued)

Non-HKFRS Measure (continued)
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For the six months
ended 30 June
BZ6H30HLAEA

2026 2025
RMB’000 RMB’000
ARBTRT ARETT
Unaudited Unaudited
RBEX R EZ

Profit for the period HR = 250,718 243,016
Adjustments made in respect of: 5t T2 EEIEL 2
Provision for impairment of properties BEAPRBIEREMEREZEE

under development and held for sale* 46,408 45,045
Provision for impairment of loan RPB &R T mEETTSE

receivables relating to the real AR R E FURE 2 B ¢

estate industry in second-and-

lower-tier cities in the PRC* 24,456 97,508
Adjusted profit for the period K HR R EA 5 321,582 385,569
# The Company did not recognise the relevant current income tax

or deferred income tax impact when making such provisions,
and therefore did not calculate the relevant after-tax impact when
presenting the adjustments.

However, the Company’s presentation of adjusted profit is not
intended to be considered in isolation from, or as a substitute for,
the financial information prepared and presented in accordance
with HKFRS. The use of the non-HKFRS measure above has its
limitations as an analytical tool, and the adjusted profit presented
by the Company may be different from similarly titled non-HKFRS
measures presented by other companies. Shareholders and
potential investors are therefore advised to consider the financial
information of the Group in its entirety.

* AT EHE %5 B B I R R R AR R 2
PIBREBELEMEHRTZE  HUR25HE
B BT EARRE IR

A ARBZ2FIEE RN B /I E
ARERELFE - HBRREFEMBR
SRAGFEREREIIOMBER - AN
LHRERMBRELRNAEE/OMITASR
HBRME  MARR 27 H&EE)xm A Al 8E
BRREMARMZ2INBELUEENIEETE
MBRELERGE - Fit - RRMEERE
EEEHERASENTBER -
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* FINANCIAL REVIEW (continuea)
Liquidity and Financial Resources

In order to sustain a stable financial status, the Group closely
monitors its liquidity and financial resources.

As at 30 June 2026, the Group had unutilised banking facilities
of approximately RMB18.1 billion (as at 31 December 2025:
approximately RMB15.8 billion).

As at 30 June 2026, the current ratio of the Group, representing
current assets divided by current liabilities, was approximately
1.2 times (as at 31 December 2025: approximately 1.2 times)
and the gearing ratio, representing total liabilities divided by total
assets, was approximately 49.5% (as at 31 December 2025:
approximately 50.5%).

As at 30 June 2026, the cash and cash equivalents of the Group
amounted to approximately RMB3,840 million (as at 31 December
2025: approximately RMB3,777 million).

After considering its cash and cash equivalents as well as the
banking facilities currently available to the Group, it is believed that
the Group has sufficient capital to fund its future operations and
for general business expansion and development.

Capital Structures

As at 30 June 2026, borrowings of approximately RMB11,945
million of the Group bore fixed interest rates ranging from
approximately 1.60% to approximately 3.95% per annum and
borrowings of approximately RMB2,497 million of the Group
bore floating interest rates ranging from approximately 2.11%
to approximately 5.72% per annum. The Group’s exposure to
changes in market interest rates was considered to be limited.
The Group may enter into foreign currency forward contracts from
time to time as appropriate to manage its exposure to foreign
exchange fluctuation. During the six months ended 30 June 2026,
in light of the increasingly apparent RMB appreciation trend, the
Group closely monitored the dynamics in its foreign exchange risk
exposures and did not enter into any foreign currency forward
contracts transactions. As at 30 June 2026, the Group did not
have any outstanding foreign currency forward contracts (i.e. the
notional amounts of these derivative instruments amounted to nil),
but recorded an exchange differences expense of approximately
RMB168 million arising on the translation of functional currencies
(mainly HKD and USD) into the presentation currency (RMB),
which was recognised in other comprehensive income.

China Oriental Group Company Limited A B 58 75 £ BIE AR B TR A &)

- MA¥OIEE 2)
ESHRBMRBBEER

ARETYERLESRYERY HER
ARIFR IR -

A2026FE6 A30H » AEBRAFEHIRTR
FEREAHNARKEA181ET(N2025F 12 A
318 : HARKE1S81ETT) °

R2026F6 A30H @ NEEA R EN L R (AN
MBEERNURESEE) BL1.2E (12025
F12A31H : Y123 REEAGBL XA
BEERNBEE)RLA49.5% (7R 2025F 12
H31H : 450.5%) °

R2026F6 H30RH  AEEBEMNREEREE
B AN ARE38.40E T(H2025F 12 A
318 : HAREES7.77187T) °

ZREMAKSEMBAZRERRESEEY
AEBRKARARITEEERR  HEAKH
RERENECRNERRZEHEF -
MEBEBERNBERZEST

EXER

R2026F6 A30H @ K & “HnARE
11945 BT EFTIEFEFEN T 41.60% =
#3.95% MBEIEF XL MAKEHAR
B4 Q7T BT EFIZFEF EN T 492.11%
EXST2% M EEFNEGE - REBE TS
MEZLHERERSBER - ~&EER
EB R TR LN R A LA E B INE K
BRRER - REE20265F6 8308 1k~
AR ZERAREABEBEABHE  ~5%
By s R EINERB M OB EE L &
WAREITINERIBELHRS - K2026F6 B
30R ' AEBWETAAIHHINERRAS
HNENZETESRTEAZEAEZSEAT)
HENENEEE(EBEAEBTRETL)IESE
NEEARB)BBELAEZEHEAODARE
1.68187C  EREAMIRE KT HER o



Business and Financial Review

* FINANCIAL REVIEW (continued)
Capital Structures (continued)

The Group monitors its capital on the basis of the debt-to-capital
ratio. This ratio is calculated as total debt divided by total capital.
Total debt includes current and non-current borrowings, lease
liabilities and loans from related parties. The Group regards its
non-current borrowings, non-current lease liabilities and equity
attributable to owners of the Company as its total capital. As
at 30 June 2026, the debt-to-capital ratio of the Group was
approximately 60.6% (as at 31 December 2025: approximately
65.7%).

The consolidated interest expenses and capitalised interest for
the six months ended 30 June 2026 amounted to approximately
RMB120 million (2025 corresponding period: approximately
RMB152 million). The interest coverage ratio (dividing profit for
the period before finance costs — net and income tax expense
by total interest expenses) was approximately 3.2 times (2025
corresponding period: approximately 3.0 times).

Capital Commitments

As at 30 June 2026, the Group had capital commitments of
approximately RMB3,393 million (as at 31 December 2025:
approximately RMB4,232 million). It is estimated that the capital
commitments will be financed by the Group’s internal resources
and available banking facilities.

Guarantees and Contingent Liabilities

As at 30 June 2026, the Group had no (as at 31 December 2025:
approximately RMB15 million) contingent liabilities.
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* FINANCIAL REVIEW (continuea)
Pledge of Assets

As at 30 June 2026, the net book value of the Group’s leasehold
land and land use rights amounting to approximately RMB15
million (as at 31 December 2025: approximately RMB76 million),
property, plant and equipment amounting to approximately
RMB1,088 million (as at 31 December 2025: approximately
RMB1,037 million), notes receivable - bank acceptance notes
amounting to approximately RMB16 million (as at 31 December
2025: approximately RMB64 million) and restricted bank
balances amounting to approximately RMB4,411 million (as at
31 December 2025: approximately RMB6,423 million) had been
pledged as securities for the Group’s notes payable issuing,
bank borrowings, letters of credit issuing and letters of guarantee
issuing.

Exchange Risks

Foreign exchange risk is the risk to the Group’s financial
conditions and results of operations arising from movements
of foreign exchange rates. The Group mainly operates in the
PRC with most of the transactions denominated and settled in
RMB. The Group’s foreign exchange risk primarily arises from
the procurement of iron ores and the relevant products from
overseas suppliers and the Group’s foreign currency borrowings,
which are denominated and settled in USD. Foreign exchange
rates fluctuate in reaction to the macro-economic performance of
different countries and fund flows between countries arising from
trade or capital commitments. In view of continuous fluctuation
of the RMB exchange rate against USD, the Group may enter
into foreign currency forward contracts from time to time as
appropriate, so as to reduce the impact of the volatility of the
RMB exchange rate against USD. The Group also reviewed and
rearranged its monetary assets to mitigate the impact from the
change of RMB to USD exchange rate. The management of the
Group shall continue to classify and regularly monitor the Group’s
foreign exchange exposure from time to time and consider
hedging against such exposure shall the need arise.
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Business and Financial Review

* FINANCIAL REVIEW (continued)

Steel Products, Iron Ore and Related Raw Materials
Derivative Financial Instruments

In view of the significant fluctuation of steel products, iron ore and
related raw materials prices during the six months ended 30 June
2026, the Group entered into certain steel products, iron ore and
related raw materials future and future option contracts so as to
reduce the impact of the volatility of the steel products, iron ore
and related raw materials prices on the Group. The Group used a
combination of steel products, iron ore and related raw materials
derivatives to achieve the above purpose. The investment losses
from steel products, iron ore and related raw materials derivative
financial instruments amounted to approximately RMB4 million
(2025 corresponding period: approximately RMB11 million) for the
six months ended 30 June 2026.

Dividend

The Board did not recommend the distribution of an interim
dividend for the six months ended 30 June 2026.

The Board proposed a final dividend of approximately
HK$74 million (equivalent to approximately RMB65 million),
representing HK$0.02 per ordinary share and a special dividend
of approximately HK$186 million (equivalent to approximately
RMB162 million), representing HK$0.05 per ordinary share for the
year ended 31 December 2025. The proposed final and special
dividends were approved by the Shareholders at the AGM on 10
June 2026 and were paid on 12 August 2026.

Events after the Period

There were no significant events occurred to the Group from 30
June 2026 to the date of this interim report.
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* FINANCIAL REVIEW (continuea)
Financial Assets at Fair Value Through Profit or Loss

As at 30 June 2026, the Group held financial assets at fair
value through profit or loss of approximately RMB3,534 million,
accounting for approximately 7.1% of total assets, particulars of
which are set out below:

o AFEEOEE =)

BEARBEFEEESHTTABER
ZERMEE

R2026F6 A30RH  AEEFBBZEANE
BEfEBEBETABERZEREENA
R¥3534FB L HREENTA% - FF1BE
R

Money Market Funds

E¥mEES

Total amount  Total amount Realised  Unrealised Foreign

of purchase(s) of disposal(s)  investment  investment exchange Fair value

Number of

made made income/(loss) income/(loss)  gains/(loss)  to the total
duringthe  during the for the for the for the assets of

unitsheld  Investment Fairvalue  sixmonths  sixmonths  sixmonths  sixmonths  six months the Group

ended ended ended ended ended asat
30 June 30 June 30 June 30 June 30 June 30 June
2026 2026 2026 2026 2026 2026

BZ20265F BE2026F

BE026F HE2026F 6A30A 6A30R HE2026F  R2026%F

asat  costasat asat

30 June 30 June 30 June

2026 2026 2026
#2026

6A30H 6A308 AR LEA~fEAR 6A30H 6A30H

6A308  R2026F  M2026F LAERR  LAEAR BERN  RERM 1A MR

#E2 6B30AZ 6A30AZ
Name of the financial assets SREEER BNYE RERA MMEE
(000)  (RMB'000) (RMB’000)

BAZ ez RERA/  REWA/ ERKE/ HrEE
aeE BeE (B8) (B#) (B8) BEE
(RMB00)  (RMB'000)  (RMB'00D)  (RMB'00C)  (RMB000)

() (AR®TR) (AR%TR) (AR®TR) (ARMTR) (AR®TR) (ARETR) (AR%TR)

Harvest Fund Management BEESEEARAA

Company Limited
Harvest Express Money RERBERTSES

Market Fund* 268,809 268,809 268,809
Harvest Money Market Fund REEETRAS 15,456 15,456 15,456
Bosera Asset Management BRESERARAA

Company Limited
Bosera Cash Pot Money BRRLESETSES

Market Fund - - -
China Southern Asset BRESEERAERAR

Management Company Limited
China Southem TianTianLi BARANERTSES

Money Market Fund* 151,851 151,851 151,851
China Southem Cash ZengLi Fund® B A B & ES 26919 26,919 26,919
China Southem ShouiYiBao BrhaREERTRES

Money Market Fund* 7,048 7,048 7,048
Others i 1,025 1,025 1,025

China Oriental Group Company Limited R B 7 £ B2 A AR A A)

269,944 (66,659) 825 - - 0.54%
200,520 (200,422) 520 - - 0.03%
47,331 (216,798) 564 - - -
219,890 (166,181) 925 - - 0.31%
24,500 (15,039) 100 - - 0.05%
4,069 (6,025) 59 - - 0.01%

6 _ 7 = - <0.01%
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* FINANCIAL REVIEW (continued) « MA¥5O0EE )
Financial Assets at Fair Value Through Profit or Loss BARBEFERESHTABER
(continued) ZERMEEE)
Money Market Funds (continueqd) EM¥mBEES(E)
Total amount  Total amount Realised  Unrealised Foreign

of purchase(s) of disposal(s) ~ investment  investment exchange Fair value
made made income/(loss) income/(loss)  gains/(loss)  to the total
Number of duringthe  during the forthe for the for the assets of

unitsheld ~ Investment Fairvalue ~ sixmonths  sixmonths  sixmonths  sixmonths  six months the Group

as at cost as at asat ended ended ended ended ended asat
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2026 2026 2026 2026 2026 2026 2026 2026 2026

BE2026F HE06F
HE2026F HZE2026%F 6A30H 6A30AR EZ202F 12026 F
R20265F 6A30A 6A30A kA IEAER 6A30A 6A30A
68308  M2026F  R2026%F EAEAR EABAR BERN FERH t~EA RAEE
BEz 6R3Bz 6RAZ BAz bEr  REWA/  REWL/ EXME/  EAEE
Name of the financial assets SREEER EfigE  REAK AREE ] aew (B8) (B8) (E8) Y]
(000 (RMB'00)  (RVB'00))  (RMB'000)  (RMBIOOO)  (RMB'00D)  (RMB'00G)  (RMB'000)
(F) (AR%Tn) (AR®TR) (AR%TR) (AR¥TR) (AR¥TR) (AR¥®TR) (AR%TR)

HwaBao WP Fund Management ~ £BESEBERAT
Company Limited
HwaBao Cash Pot Money EERSEENMGES
Market Fund® 43238 43238 43238 278 (5,000 218 = = 0.09%

GF Fund Management Co., Ltd. ~ ERESEBERAT

GF Fund RuiXuan FOF Single BREQBEFOFE-

Asset Menagement Pl EESEHE 12605 26,558 26,558 2,558 (20367) 1784 . . 0.05%
CCB Wealth Management BREENEREALA

Co., Ltd.
CCB Principal Tiantianyi BEATHEETSES

Money Market Fund* 71,091 71,091 71,091 1,578 - 478 - - 0.14%
CSC Financial Co., Ltd. PEERBERAARAA
CSC Financial ZhDuoXin Monetary ~ FEERE 52 E%7

Type Assembled Asset SREEEENE

Management Plan* 3438 3438 3438 8,797 (5,481) 9 - - 0.01%
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* FINANCIAL REVIEW (continuea)
Financial Assets at Fair Value Through Profit or Loss

44

(continued) ZEMEE®)
Money Market Funds (continued) EENHEES(E)
Total amount  Total amount Realised  Unrealised Foreign
of purchase(s) of disposal(s) investment  investment exchange Fair value
made made income/(loss) income/(loss)  gains/(loss) to the total
Number of duringthe  during the for the for the for the assets of
unitsheld  Investment Fairvalue  sixmonths  sixmonths  sixmonths  sixmonths  six months the Group
asat cost as at as at ended ended ended ended ended asat
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2026 2026 2026 2026 2026 2026 2026 2026 2026
HE26F HEE2026F
BE26F HE026F 6A30A 6A308 HEE2026F  R2026F
#2026 % 6A30R 6A30A LA~{ER LAEA 6A30R 6A30H
6A%0R  M202%F  R2026F LAERR  LAEAR BERN REAM EAMEA MfERE
$¥Bz 6H30BZ 6A30AZ BAZ LEz  REWA/  RERWN/  EXKE/  (AKE
Name of the financial assets SREEZR BNYE RERA DAEE Be8H 5] (B8) (B8) (B58) agE
(000)  (RMB'OOC)  (RMB'O00)  (RMIB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)
() (AE®TR) (AR%TR) (AR¥TR) (AR%TR) (AR¥TR) (AR%TR) (AR%TR)
E Fund Management Co., Ltd. SHEESEEARAT
EFund Day Wealth Management S EXKEZEE%
Money Market Fund misES 37,04 37,094 37,004 35,089 (13,000 89 = = 0.07%
Penghua Fund Management BE2ESERARAA
Co., Ltd.
Penghua Tianibao Money BERNgEgRmsEe
Market Fund* - - - 52,202 (94,303) 256 - - -
ABC-CA Fund Management BREBESERERAR
Co,, Ltd.
ABC-CA Money Market Securiies B SREE & M5 &5
Investment Fund* REES = - - 200,198 (200,201) 198 - - -
Others £ = S S = (20 - - - .
Tiger Brokers (HK) Global Limited ~ #&#% (E%) 8%
ARAR
CMS USD Money Market Fund BRETERTRES 4 30,370 30,720 30,396 = = 241 83) 0.06%
Others Efty = - - 34,59 (44,651) 13 - - -
Total At 682,897 683,247 1,165941  (1,054,167) 6,205 241 83) 1.38%

China Oriental Group Company Limited R B 7 £ B2 A AR A A)
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

ey lEnpE =]

- M4 OIEE 2)
BRARBENEEEHSHTABER

(continued) LEMEEE)

Money Market Funds (continued) E¥mBEES(E)

Investment strategies of money market funds ERTEESWRERRE

Unless otherwise specified, money market funds are funds S HEIEHAN  EEMHEES I —RIEE

generally investing in money market instruments with security and
high liquidity. As the investment targets are mainly concentrated
in short-term money market instruments, money market funds
possess characteristics of high liquidity, low risk and relatively low
return (but higher than deposits). The terms of investment targets
generally are less than 1 year, and the investment scope mainly
includes cash, bank fixed deposits, certificates of deposits, bonds
with a remaining term of within 397 days, central bank notes with
a term of within 1 year, bond repurchases, as well as other money
market instruments with good liquidity.

GF Fund Management Co., Ltd.

GF Fund RuiXuan FOF Single Asset Management Plan’ (B2 &
FIRFOFE —EEE 252 is a hybrid single asset management
plan. Under the premise of strict risk control, the plan pursues
steady appreciation of the entrusted property during the entrusted
period. The main investments include: 1. equity assets: publicly
offered infrastructure securities investment funds (REITs); 2. fixed
income assets: including treasury bonds, central bank notes, bank
deposits, money market funds as well as exchange-traded and
interbank market reverse repurchases; and 3. cash assets: bank
demand deposits. The plan shall allocate a minimum of 80% of
its total assets to publicly offered funds. The proportion of equity
assets of the total assets of the asset management plan shall
range from 20% to 100%. The proportion of fixed income assets
within the total assets of the asset management plan shall fall
between 0% and 80% (exclusive), while the ratio of cash assets
shall range from 0% to 100% of the asset management plan.

REEXAEESRIUENERTH TAENE
T HARREBEHRETREHNEET ST
B BEMSESAERYMNLY  ERRE
WERE(ERFERSS)NEL - B8 mE
ESHREHRNER—RELIN1F - KE
HETEEFERE  ROTETHER - KEF
B FERHIRAE 397 RIAAMIES - HIRAE1
FUAMRITRE - BEHFEE - AREMA
BERERBUENEERISTAS -

EEEERARAA]

ERESEEFOFE—EESHIE ARA
FE—EETEE o &t BB RERRIE
FIEBORIRT  ZRAMEEZTHEAD
BREE  TERERE 1 ESBEEE:
AEEEEMIEESFREE S (RETS):
CEEWEEEE  RIERE - hRETE
B RIOGER EEMBESNIS5F - R
RIS PR K3 BEEEE  B1TAE
HFER - ZTERERAEE SO HITE
REEEEFABREENS % - EmfEE
EMEEESEFEHAEENL N B20%E
100% : EEWEBEEEMEEEEANERE
ENEHAE0%ZE80%(TE): MeBEE
HEEEEEREENLHIAE0% E100% °
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

o AFEEOEE =)

BRARBEFEBEEZBTABRER
ZEBMEE )

Money Market Funds (continued)

ENmEES(E)

Investment strategies of money market funds (continued)
CSC Financial Co., Ltd.

Under the premise of strictly controlling liquidity risks, CSC
Financial ZhiDuoXin Monetary Type Assembled Asset
Management Plan’ (F{E IS LS EBAELAEEEEE)
selects assets from top to bottom, striving to create investment
returns for investors that exceed the performance comparison
benchmark. This assembled plan invests in financial instruments
permitted by laws, regulations and regulatory authorities,
specifically as follows: 1. cash; 2. bank deposits, central bank
bills, and interbank certificates of deposit with a term of within
1 year (including 1 year); 3. bond repurchases with a term of
within 1 month; 4. treasury bonds, policy-based financial bonds,
enterprise bonds, corporate bonds, short-term financing bonds,
medium-term notes, ultra-short-term financing bonds with a
remaining term of within 397 days (including 397 days); and 5.
other money market instruments with good liquidity recognised
by the CSRC. This assembled plan shall not invest in the following
financial instruments: 1. stocks; 2. convertible bonds and
exchangeable bonds; 3. floating rate bonds with the fixed deposit
interest rate as the benchmark interest rate, except for those that
have entered the last interest rate adjustment period; 4. enterprise
bonds, corporate bonds, short-term financing bonds, medium-
term notes with the principal credit rating and debt credit rating
below the highest level, and ultra-short-term financing bonds with
the principal credit rating below the highest level. When the issuer
has credit ratings from more than two domestic rating agencies,
the lower rating shall be determined in accordance with the
principle of taking the lower one; and 5. other financial instruments
prohibited from investment by the CSRC.

China Oriental Group Company Limited A B 58 75 £ BIE AR B TR A &)
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TR PRIBITER  REFE: 3 HR
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

(continued)

Business and Financial Review
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o AFEEOER =)

BRARBEFEEESBTABRER

ZEMEE®E)

Financial Investment Products

THREEM

Total amount  Total amount Realised
of purchase(s)  of disposal(s)  investment
made made  income/(loss)

Unrealised
investment Fair value

income/(loss)  to the total

Number of duringthe  during the for the for the assets of
unitsheld ~ Investment Fairvalue ~ sixmonths  sixmonths  sixmonths  six months the Group
asat costas at asat ended ended ended ended asat
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2026 2026 2026 2026 2026 2026 2026 2026
BZE202% HE2026F
BZ2265 HZ2026F F6F30A 6A30A R2026%
R2026% 6A30A 6A30A t~fEA E~MEA 6A30A
6A30H R026%F  R026%F LAEAR  LAEAR 2ERN RERM MEE
¥EZ 6R3AZ  6A%NAZ BAZ tez  REWA/  RERA/  KERE
Name of the financial assets SREESR EigE REAA MhfER EEa ] new (B8 (F#) BEE
(0000  (RMB'000)  (RMB'000)  (RMB'00C)  (RMB'000)  (RMB'000)  (RMB'000)
() (AR%Fn) (AR%Tn) (ARETn) (AR%Tn) (ARETn) (ARETR)
China Construction Bank PEERETRABRAT
Corporation and CCB Wealth REEENERERLT
Management Co., Ltd.
QlanYuan - RXinYugi (Daly) §n-REAA(%RA)
Open-end Portfolio-based RMB B AEEAT
Weatth Management Product” ARBEHER - - - - (9,400) 8 - -
(0B Wealth Management RERHXXAEA
“TianTianLi" (Daily) Open-end A BHER
Wealth Management Product* 100,000 100,000 100,000 - - - - 0.20%
(OCB Wealth Management Hengying (=881 (-E71)i A
(Wenl) Corporate Edition IRENE (%R )EHR
Fixed Income (Dally) Periodical RAHAERE 1S
Open-end Product Phase 1* = = = 900,000 (900,000) 211 = =
QOthers 0 = - - 174,000 (174,000) 39 - -
Everbright Wealth Management X ABBERERAR
Co,, Ltd.
Everbright Wealth Management RREHBRELE
“Sunshine BiLeHuo No. 81" 815 [BHER
Wealth Management Product* - - - 200,000 (213,000) 193 - -
0SC Financial Co, Ltd. PEEREFRAERAT
(S Financial Snowball ZengL PERRERENEE
VIP No. 11 Assembled Assefs NREREEER:E
Management Plan* 11,098 10,146 9932 - - - (17 0.02%
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* FINANCIAL REVIEW (continuea)
Financial Assets at Fair Value Through Profit or Loss

o AFEEOEE =)

BRARBEFEEESBHTARER

(continued) ZEMEE®)
Financial Investment Products (continueqd) cRBREERE)
Total amount  Total amount Realised  Unrealised
of purchase(s) of disposal(s)  investment investment Fair value
made made  income/(loss) income/(loss) to the total
Number of during the during the for the for the assets of
unitsheld ~ Investment Fairvalue  sixmonths  sixmonths  sixmonths  six months the Group
asat costas at asat ended ended ended ended asat
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2026 2026 2026 2026 2026 2026 2026 2026
BZ202% HZ2026F
BZ226F HZE2026F F6530A 6A30A  RM2026F
#2026 % 6A30H 6A30A t~fEA E~MEA 6A30H
6A30A R2026%F  R2026%F  LAEAR LAEAR EERM AR MEE
BBz 6B30AZ 6A3AZ BAZ g2 REMA/  RERL/  (AEE
Name of the financial assets SREEZR EfigE REMK MEE B e (E#) (E#) #EE
(0000  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)
() (AR%Tn) (ARMTRn) (ARETRn) (ARMTRn) (ARETR) (ARETR)
China Merchants Bank Co., Ltd. RERTRAERATR

and China Merchants Wealth RHHEEEER

Asset Management Co,, Ltd. ERAH
China Merchants Wealth - REME-%a0-

Mutt-inked - ZhaoLi No. 558 Pf|558 55—

Single Asset Management Plan’ BEERE 50,000 50000 51311 50000 - - 1311 0.10%
M ZhaoYiBao Money Market Fund* ~ ABRREERmEES 4,500 4500 4,500 4500 - - - 001%
AVIC Trust Company Limited ThETRAERAR
AVIC Trust # TienQi[2020] No. 552 RifE+E « RE[2020]

Sunac Qingdao One Sino Park 55 BEIESE N

Equty Investment Assembled Funds ~—~ RIERAS4 4%

Trust Plan* festatdl 34,807 34,807 - - - - - -
Guotong Trust Co., Ltd. BBETERERLT
Guotong Trust » ZhongshengNo. 1~ ELBERE » Ml 1HE~

Single Fund Trust* Baft 99492 100,000 4127 - - - (23531) 001%
Guotong Trust ¢ ChangyuanNo. 1 EIB/EHE « SR 1%E—

Single Fund Trust* Baft 69,136 70,000 2,840 - - - (10,084) 001%
China Universal Asset Management  EFEESEERH

Company Limited ERAH
China Universal - TianfuniuNo. 116~ ERE - REF116%

Assembled Assets SREEEEHY

Management Plan* 5,987 6,202 11,956 = = = 361 0.02%

China Oriental Group Company Limited R B 7 £ B2 A AR A A)
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BARBEFEEESBHTARER

ZEMEEE)

Financial Investment Products (continued)

EMREEM(E)

Total amount ~ Total amount Realised  Unrealised
of purchase(s) of disposal(s) investment  investment Fair value
made made income/(loss) income/(loss) to the total
Number of during the during the for the for the assets of
unitsheld ~ Investment Fairvalue  sixmonths  sixmonths ~ sixmonths  six months the Group
asat costas at asat ended ended ended ended asat
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2026 2026 2026 2026 2026 2026 2026 2026
HE22% HE0%F
BZ2265 HZ202F E£6F30A 6A30R R2026%
R2026% 6A30A 6A30A t~fEA EAER 6A30A
6A30R  M2026%F  H206F ExEAR  EAEAR RN RERH MEE
#Ez 6B3AZ 6R30AZ BAZ g2 REWA/  REWA/  f1%E
Name of the financial assets SREESE Efigg REAA MfERE aew ] (B8 (F#) BEE
(000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)
() (AR®Tn) (AR®Tn) (ARETR) (AR%Tn) (AR%TR) (AR¥TR)
CIB Wealth Management Co., Ltd. ~ E$EHEREFAT
CIB Golden Snowbal Tianli Express ~~ EXHF T2 ERAFIRE
Net-value Weatth Management FEUEHER
Product’ - - - 220,000 (220,000) 146 - -
OIB Wealth Management Wentianli ~ ESEHERFIARRE
Riying Kuaixiang No. 5 Dally 5% ARENEENER
Open-end Fixed Income Wealth
Management Product* - - - 50,000 (50,000) 18 - -
OIB Wealth Management Wentianli ~ EREEERFIARIH
Riying No. 3 Daily Open-end Fixed ARENEEN AR
Income Wealth Management
Product* - - - 80,000 (80,000) 29 - -
CMBC Wealth Management REBHARERALA
Co., Ltd.
CMBC Wealth Management TianTan ~ REEHIAKER R 2
Zengli Cash Management No. 52 EESSENER
Wealth Management Product - - - 50,000 (50,000) 21 - -
COMBC Wealth Menagement TenTian ~~ RABHXXEHE S
Zengli Cash Management No. 177 BB ATTHEHER
Wealth Management Product* - - - 140,000 (140,000) 101 - -
OMBC Wealth Management TenTian ~ RABHXXEFES
Zengli Cash ManagementNo. 193 EE103HEHER
Wealth Management Product* - - - 15,000 (15,000 6 - -
Bank of China Wealth Management ~ 8 2EEREAAT
Co,, Ltd.
BOC Wealth Management - PR - L XX
Lexiang Tiantian No. 11* - - - 145,000 (145,000) 162 - -
Others A = = - 315,000 (385,303) 26 - -
Total fit 375,655 184,665 2,343500 (2,381,703 1,036 (31,960) 0.37%
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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ZEBMEE )

Financial Investment Products (continued)

ERREERE)

Investment strategies of financial investment products

Unless otherwise specified, financial investment products are
generally bank wealth management products issued by certain
reputable banking institutions in the PRC. The investment
strategies are with security and liquidity in priority, while pursuing
appropriate level of returns. They mainly invest in cash assets,
money market instruments, money market funds, standardised
fixed income assets, non-standardised debt assets and other
regulatory-compliant assets portfolios. On this basis, they may
conduct reasonable allocations of debt assets, equity assets,
other assets or asset combinations that comply with regulatory
requirements, so as to further increase the return level.

China Construction Bank Corporation and CCB Wealth
Management Co., Ltd.

CCB Wealth Management “TianTianLi” (Daily) Open-end Wealth
Management Product ({538 [ XAF ] ZBRKAEYE
an) adopts active management investment strategy, and strives to
improve product returns on the premise of controlling interest rate
risk, minimising the fluctuation risk of net asset value of products
and satisfying liquidity. The investment scope of this product
is as follows: 1. cash; 2. bank deposits, bond repurchases,
central bank notes, interbank deposits with a term of one year
or less (inclusive); 3. bonds with a remaining term of within 397
days (including 397 days), asset-backed securities issued in the
interbank market and the stock exchange market; and 4. other
money market instruments with good liquidity approved by the
China Banking and Insurance Regulatory Commission (“CBIRC”)
and the People’s Bank of China. The product shall not invest
in the following financial instruments: (1) stocks; (2) convertible
bonds and exchangeable bonds; (3) floating rate bonds with fixed
deposit interest rate as the benchmark interest rate, except for
those that have entered the last interest rate adjustment period; (4)
bonds and asset-backed securities with credit rating below AA+;
and (5) other financial instruments prohibited by the CBIRC and
the People’s Bank of China.

China Oriental Group Company Limited A B 58 75 £ BIE AR B TR A &)
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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Financial Investment Products (continued)

SRMBRER(E)

g

Investment strategies of financial investment products
(continued)

China Construction Bank Corporation and CCB Wealth
Management Co., Ltd. (continued)

The investment scope of CCB Wealth Management Hengying
(Wenli) Corporate Edition Fixed Income (Daily) Periodical Open-
end Product Phase 1" (22281 &E (1BF)) 7= AMRE WS (E )
A HRAY FE p = EE SR 28 1 ) includes fixed-income assets, including
cash, bank deposits, interbank certificates of deposit, large-
denomination negotiable certificates of deposit, money market
funds, bond repurchases, government bonds, financial bonds,
central bank bills, corporate bonds, enterprise bonds, non-publicly
offered directional debt financing instruments, short-term financing
bills, medium-term notes, ultra-short-term financing bills, asset
securitisation products, bond funds, securities lending and other
fixed-income assets that comply with regulatory requirements.
The investment proportions for various types of assets are: fixed-
income assets 95% to 100%, and other assets 0% to 5%.

TREEEMNRERE

(%)
FEZRRTKIDBERAGIRZIZESBR
BERA(E)

BEEMERGERN)ZEARBREGRE)E
HAMKAERSE 1 PRESESEET k=
HEE: BERS  B1IEX REFEE-
ABAEEFTE EBEMBEES FHO
B EE e®E PRETEE - A&
- 0EESHS - FARTRAEERELIA
RHRES  PHZEE BESRES &
EEZFER BFEES BFEEREM
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MIRELD A BERSEEELD A5%
£100% @ HMWEELHIA0% E5% °
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

- MA¥OIEE 2)
BRARBENEAHSHTABER

(continued) ZERMEE#)
Financial Investment Products (continued) cRMBREERE)
Investment strategies of financial investment products ZRIREERNREERE
(continuea) (%)

Everbright Wealth Management Co., Ltd. KA BRE (T2 A]

Everbright Wealth Management “Sunshine BiLeHuo No. 81"
Wealth Management Product” (Yt RIEET [F5 ¢ 244558157 |

IEBf E fR) adopts qualitative and quantitative analysis methods.
Through active investment in short-term financial instruments, on
the basis of effectively controlling investment risks and maintaining
high liquidity, the product strives to achieve investment returns
higher than the performance benchmark. The product invests in
financial instruments permitted by laws, regulations and banking
regulatory authorities, including: 1. cash; 2. bank deposits,
bond repurchase, central bank bills and interbank certificates of
deposit with a maturity of within 1 year (inclusive); 3. bonds with
a remaining term of within 397 days (inclusive), and asset-backed
securities issued in the interbank market and stock exchange
market; 4. publicly offered securities investment funds and other
asset management products investing in the above assets, as
well as other liquid money market instruments recognised by
regulatory authorities. Investment proportions: 1. 100% of the
product is invested directly or indirectly in fixed income assets
such as deposits and bonds; 2. the aggregate proportion of cash,
treasury bonds with maturity within one year, central bank bills
and policy financial bonds in the net asset value of the product
shall not be less than 5%; 3. the aggregate proportion of cash,
treasury bonds, central bank bills, policy financial bonds and
other financial instruments maturing within 5 trading days in the
net asset value of the product shall not be less than 10%; 4.
illiquid assets that cannot be realised at a reasonable price due
to laws, regulations, contracts or operational obstacles, including
bond buyback repos with maturity over 10 trading days, bank
time deposits, asset-backed securities, and bonds that cannot
be transferred or traded due to issuer default, shall in aggregate
not exceed 10% of the net asset value of the product; 5. the total
assets of the product shall not exceed 120% of the net assets;
and 6. on the business day prior to the open day, the realisable
value of assets realisable within 7 working days of the product
shall not be less than 10% of the net asset value of the product.

China Oriental Group Company Limited A B 58 75 £ BIE AR B TR A &)
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
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(continued) ZERMEEE)
Financial Investment Products (continued) TRMBREEMRE)
Investment strategies of financial investment products ZRIREERNREERR
(continuea) (#&)

CSC Financial Co., Ltd.

CSC Financial Snowball ZengLi VIP No. 11 Assembled Assets
Management Plan (FE@EFHIEFMEET11HREEEEER
5T 2l) invests primarily in commodities and financial derivative-
based financial instruments striving to realise investment returns
for the plan’s assets under the premise of strict risk control.
The assembled plan has an investment scope that covers fixed
income assets as well as commodities and financial derivatives.
Fixed income assets include bank deposits, money market
funds, while commodities and financial derivatives include over-
the-counter options, returns swaps and non-principal protected
income certificates with a snowball structure. The investment
proportion includes: (1) investment in fixed income assets shall
represent 0% to 20% of its total assets; and (2) investment in
commodities and financial derivatives shall represent 80% to
100% of its total assets.

China Merchants Bank Co., Ltd. and China Merchants Wealth
Asset Management Co., Ltd.

China Merchants Wealth — Multi-linked — Zhaoli No. 558 Single
Asset Management Plan” (3B 81 & — % o i85 — H 155857 282 —
BEEIETE) is a futures and derivatives product. The objective
is to make investments in compliance with laws, regulations and
the relevant provisions of the contract, and to seek risk-adjusted
returns for the asset principal while controlling risk. This plan
may invest in: 1. bank deposits, money market funds and other
money market instruments; 2. exchange-traded ETF index funds;
and 3. over-the-counter derivatives such as option contracts and
return swaps issued by dealers qualified to trade over-the-counter
derivatives. The proportion of the notional value of positions
held by the plan in futures and derivatives shall not be less than
80% of the plan’s total assets, and the equity in the futures and
derivatives account shall exceed 20% of the plan’s total assets.
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* FINANCIAL REVIEW (continuea)
Financial Assets at Fair Value Through Profit or Loss
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(continued) ZEMEEH)
Financial Investment Products (continued) SRR EERZE)
Investment strategies of financial investment products SREREERNRERE
(continued) (%)

AVIC Trust Company Limited ("AVIC Trust’)

AVIC Trust e TianQi [2020] No. 552 Sunac Qingdao One Sino
Park Equity Investment Assembled Funds Trust Plan” ({2
5t * RE[2020]5525 BB B =R REREE A E S EFTAT
Z) is limited to the amount of funds raised under the trust plan,
and will contribute capital to Beijing Sunac Jiamao Information
Consulting Co., Limited” (At 2Bt BIF X5 BEABR A A,
“Beijing Sunac”) on a 70%:30% basis with Sunac (Qingdao)
Real Estate Co., Limited' (R 8)(F B)EHBR A7), “Sunac
Qingdao”), after the transfer of 70% equity interest in Beijing
Sunac from Sunac Qingdao. Beijing Sunac shall use the entire
contribution to acquire from Sunac Qingdao a 50% equity interest
in Qingdao Haozhong Real Estate Co., Limited (& & Ei
EABR A7) which is held by Qingdao Haiyue Wenhua Industrial
Co., Limited' (B &8 XZEEXBFRAF], “Haiyue Wenhua”)
on Sunac Qingdao’s behalf, who is the effective holder, so that
AVIC Trust can ultimately enjoy the investment income from the
real estate projects to be developed and constructed on the land
parcels in Laoshan District, Qingdao (the “Qingdao Subject
Project”), through its indirect equity interest in Haiyue Wenhua
by virtue of its shareholdings in Beijing Sunac. The Qingdao
Subject Project is a luxury residential project located in Laoshan
District, Qingdao, which lies within 3 km from the service area
of the planned “Qingdao Jinjialing Financial Zone”. The project’s
developer is Sunac China while AVIC Trust is responsible for
its supervision. It is pledged with the project company’s equity
interest. Tianjin Ansai Assets Management Company Limited”
(“Tianjin Ansai”), a subsidiary of the Company investing in the
AVIC Trust, was informed by AVIC Trust that it is no longer able
to exercise supervision over the Qingdao Subject Project or the
application of the capital contributed by the AVIC Trust to that
project because of the unilateral termination by Sunac Qingdao
of the investment custodian agreement in relation to the Qingdao
Subject Project. Tianjin Ansai is evaluating appropriate steps to
protect its interests, including initiating a claim against relevant
parties involved to seek recovery of the loss of the Group resulting
from the foregoing matter in the total amount of approximately
RMB39.5 million. On a prudent basis, the Group has considered
the uncertainty of the recoverability of the project and has made
impairment on its carrying amount as at 31 December 2025.
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Financial Investment Products (continued)
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g

Investment strategies of financial investment products
(continued)

Guotong Trust Co., Ltd.

Guotong Trust ® Zhongsheng No. 1 Single Fund Trust” (Eli#1{5
5T o 157 288 — & 4 155%) and Guotong Trust ® Changyuan No.
1 Single Fund Trust’ (BliR{E5T ® EJR15% 8 —& £ {55%) manage,
utilise and distribute the trust properties for the benefits of the
beneficiary in accordance with the wishes of the trustee, so as
to preserve and enhance the value of the trust properties. Both
trust funds will principally invest in: 1. publicly offered funds (e.g.
equity funds, bond funds, hybrid funds, money market funds, LOF
funds, ETF funds, etc.); 2. securities investment private equity
funds registered with Asset Management Association of China
(“AMAC"); 3. trust protection funds; and 4. others (bank deposits,
money market funds, wealth management products offered by
the banks under cash management category).
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Financial Assets at Fair Value Through Profit or Loss
(continued)
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Financial Investment Products (continued)

ERREERE)

Investment strategies of financial investment products
(continued)

China Universal Asset Management Company Limited

China Universal — Tianfuniu No. 116 Assembled Assets
Management Plan’ ([ERE — A E 4116566 EE B IETE])
pursues the steady appreciation of the entrusted asset under the
premises of strictly controlling risk. The plan mainly invests in the
following types of assets permitted by laws and regulations and
regulatory institutions: (1) fixed income assets: treasury bonds,
local government bonds, central bank notes, policy financial
bonds, financial bonds, corporate bonds, debentures, perpetual
bonds, medium-term notes, collective notes, short-term financing
bonds, convertible bonds, exchangeable bonds, asset-backed
securities and asset-backed notes, government supported
institution bonds, private placement financing debt instruments
(PPN), interbank certificates of deposit, bonds repurchase,
bonds reverse repurchase, deposit; (2) equity assets: stocks
and depositary receipts issued and listed in accordance with
laws, stocks within the scope of Stock Connect for South bound
Trading, preferred shares; (3) commodities and financial derivative
assets: stock index futures, treasury bond futures, stock options,
stock index options, derivative assets limited to those traded
on exchanges; and (4) equity investment fund: stock funds,
bond funds, hybrid funds, money market funds, publicly offered
infrastructure equity investment funds, QDII funds and other
types of funds. This asset management plan is a hybrid plan, its
investment in equity assets accounts for 0% to 95% of the total
assets of the plan, while proportion of the contractual value in
fixed income assets and futures do not exceed 80% of the total
assets of the plan.
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(continued) ZERMEEE)
Financial Investment Products (continued) SRBREERE)
Investment strategies of financial investment products ZRIREERNREERR
(continuea) (#&)

CIB Wealth Management Co., Ltd.

CIB Golden Snowball Tianli Express Net-value Wealth
Management Product’ (JZ£iR17 % BORFI R G FET IR B
Em) is fixed-income product that aims to achieve investment
returns exceeding the performance benchmark while maintaining
low risk and high liquidity of the wealth management assets. The
investment scope includes, but is not limited to: 1. cash; 2. bank
deposits, bond repurchases, central bank bills, and interbank
certificates of deposit with a term of one year or less (inclusive); 3.
bonds and asset-backed securities issued in the interbank market
and stock exchange markets with a remaining term of 397 days
or less (inclusive); and 4. other money market instruments with
good liquidity approved by the CBIRC and the People’s Bank
of China. This product shall invest no less than 80% of its total
assets in fixed income assets. This product shall not invest in the
following financial instruments: 1. stocks; 2. convertible bonds
and exchangeable bonds; 3. floating-rate bonds with the term
deposit interest rate as the benchmark interest rate; 4. bonds
and asset-backed securities with a credit rating below AA+; and
5. other financial instruments in which investment is prohibited by
the CBIRC and the People’s Bank of China.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

o AFEEOEE =)

BRARBEFEBEEZBTABRER
ZEBMEE )

Financial Investment Products (continued)

ERREERE)

Investment strategies of financial investment products
(continued)

CIB Wealth Management Co., Ltd. (continued)

CIB Wealth Management Wentianli Riying Kuaixiang No. 5 Daily
Open-end Fixed Income Wealth Management Product” (E3R
BRI B BRZ55% B EWRIZE E M) and CIB Wealth
Management Wentianli Riying No. 3 Daily Open-end Fixed Income
Wealth Management Products” (28832 B 1257851 A 22357 A 5 &
FEIBELEE f) are both fixed-income products that aim to achieve
investment returns exceeding the performance benchmark while
maintaining low risk and high liquidity of the wealth management
assets. The investment scope includes, but is not limited to: 1.
money market instruments such as bank deposits, bond reverse
repurchases, and money market funds, and other interbank and
exchange financing instruments; 2. interbank and exchange
market bonds and debt financing instruments such as government
bonds, financial bonds, local government bonds, central bank
bills, interbank certificates of deposit, short-term financing bills,
ultra-short-term financing bills, medium-term notes, enterprise
bonds, corporate bonds, non-publicly offered directional debt
financing instruments, project revenue bonds, project revenue
notes, asset-backed securities, and subordinated bonds, and
other fixed-income investment instruments; and 3. publicly offered
funds, asset management plans of fund companies or their
subsidiaries, asset management plans of securities companies,
insurance asset management plans, and trust plans that comply
with regulatory requirements and invest in the aforementioned
assets. These products do not invest in non-standardised debt
assets, equity assets, commodities, or financial derivative-type
assets.
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Financial Assets at Fair Value Through Profit or Loss
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(continued) LEMEEE)
Financial Investment Products (continued) TRMBREEMRE)
Investment strategies of financial investment products ZRIREERNREERR
(continuea) (#&)

CMBC Wealth Management Co., Ltd. REEHBERE T A]

CMBC Wealth Management TianTian ZengLi Cash Management
No. 52 Wealth Management Product” (R4 E K KIEFIIR & &
5255 BB & f), CMBC Wealth Management TianTian ZengLi
Cash Management No. 177 Wealth Management Product” (&£
HEIBEFRRIEFIR @ EB1779R 2B A m) and CMBC Wealth
Management TianTian ZengLi Cash Management No. 193 Wealth
Management Product” (A2 B K K% FIIR & & 2 19357 1 Bf
EEn) adhere to the principles of prioritising safety and liquidity,
and achieve stable appreciation of their wealth management
asset portfolios by adopting credit strategies, category allocation
strategies, yield curve strategies, yield spread strategies,
duration strategies, and other approaches. At the same time,
leveraged investment operations will be conducted appropriately
based on the overall risk-return objectives of the portfolio.
These wealth management products may, directly or indirectly
through asset management plans, trust plans, etc., invest in
the following financial instruments: 1. cash; 2. bank deposits,
bond repurchases, central bank bills, and interbank certificates
of deposit with a term of one year or less (inclusive); 3. bonds
and asset-backed securities issued in the interbank market and
stock exchange markets with a remaining term of 397 days or
less (inclusive); and 4. other money market instruments with good
liquidity recognised by the regulatory authorities. These wealth
management products shall not invest in the following financial
instruments: 1. stocks; 2. convertible bonds and exchangeable
bonds; 3. floating-rate bonds with the term deposit interest rate
as the benchmark interest rate; 4. bonds and asset-backed
securities with a credit rating below AA+; and 5. other financial
instruments in which investment is prohibited by the regulatory
authorities.
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Financial Investment Products (continued)
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Investment strategies of financial investment products
(continued)

Bank of China Wealth Management Co., Ltd.

In response to changes in different market stages, BOC Wealth
Management — Lexiang Tiantian No. 11" (FIRIEEf — &= KK
115%) focuses on the reasonable allocation of assets such as
bonds, interbank certificates of deposit, and interbank deposits,
and strives to enhance the product’s risk-adjusted returns by
flexibly allocating funds among fixed-income and money market
assets. The product mainly invests in the following financial
instruments: 1. cash; 2. bank deposits, bond repurchases, central
bank bills, and interbank certificates of deposit with a term of
one year or less (inclusive); 3. bonds and asset-backed securities
issued in the interbank market and stock exchange markets with
a remaining term of 397 days or less (inclusive); and 4. other
money market instruments with good liquidity approved by the
national financial regulatory authorities and the People’s Bank of
China. These wealth management products shall not invest in the
following financial instruments: 1. stocks; 2. convertible bonds
and exchangeable bonds; 3. floating-rate bonds with the term
deposit interest rate as the benchmark interest rate; 4. bonds
and asset-backed securities with a credit rating below AA+; and
5. other financial instruments in which investment is prohibited by
the national financial regulatory authorities and the People’s Bank
of China.
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(continued) LEMEEE)
Listed Bond Investments EtHESFRE
Total amount ~ Total amount Realised  Unrealised
of purchase(s) of disposal(s)  investment  investment Fair value
made made income/(loss) income/(loss)  to the total
Number of duringthe  during the for the for the assets of
unitsheld ~ Investment Fairvalue ~ sixmonths  sixmonths  sixmonths  six months the Group
asat costas at asat ended ended ended ended asat
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2026 2026 2026 2026 2026 2026 2026 2026
Bz BZ2026% HE2026%
065  EHE0%E 6A30A 6A30A #2026 E
#2026 6A30H 6A30A AfEA EAER 6A30H
6A30R  M206F  H202%6F LExfER E~ER EERM RN MfERE
#EZ 6A30A 64308 REA RiLE REWA REWA s L)
Name of the financial assets SREESE EigE ZREAA ZDAEE ZBEE ZBcE /(BB /(B#) agE
(000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)
() (AR®Tn) (AR¥TR) (AR®TR) (ARETR) (AR%Tn) (AR¥T#R)
Shanghai Longlife LEABREERAA
Investment Co., Ltd.
Longlfe Jinxi Pure Bond No. 1 ABERER1RIE
Private Securities Investment Fund® BEREES 1,490 128,084 128,080 128,084 (95,055) 1,060 @ 0.26%
Shanghai JunXi Investment LEERREEEERAT
Management Co., Ltd.
JunXi Xizhou No. 8 Prvate ZERASTILERS
Securities Investment Fund® REES 355 33,092 32522 33,092 (26,461) (908) (670) 0.07%
China Futures Co., Ltd. PERRHEERAT
China Futures JinYing No. 1 PERREERRIR
Sole Asset Management Plan® B-REEEHE - - - - (302,140) 1,049 - -
PingAn Trust Co., Ltd. YREFEREALT
Pingtn Trust JinYing No. 2 TREERRITE
Sole Fund Trust* —Eefit 2,660 269,658 271,113 269,608 (284,265) 1,785 1,455 0.55%
Shanghai Hesheng Asset LEEREEER
Management Co,, Ltd. RtERAR
MingSheng No. 1 Private RRIRLEREES
Investment Fund* 1,275 130,658 131,741 130,658 (139,220) 1,637 1,083 027%
The National Trust Co., Ltd. BREFARAT
The National Trust Hengyi No. 3 BRETERORERE-
Bond Single Fund Trust* EEER 480 48912 48912 48912 (48912) 1,631 - 0.10%
Others £ 2 317 306 317 (8,041) 15 (12 <0.01%
Total fit 610,721 612,673 610,721 (904,094) 6,069 1,952 1.24%
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Listed Bond Investments (continued)

tHEHEREE)

Investment strategies of listed bond investments
Shanghai Longlife Investment Co., Ltd.

Longlife Jinxi Pure Bond No. 1 Private Securities Investment
Fund* (ABRZRAE1RALEBZFIREES) uses bonds as
major investment subject. During different economic cycles, from
the three dimensions of interest rate (duration), credit, and fixed
income to carry out asset allocation, it strives to obtain steady
return independent of economic cycle. In the aspect of risk
control and strengthening return, it calculates the basic return
from bond interest income. It sets a strict risk limit according to
basic return level, so as to control drawdown risk. Within the risk
limit, it adopts the approach of adjusting the duration of bonds,
searching for wrongly priced debentures and fixed income assets’
equity attributes, etc. to obtain excess return over basic return.
The restrictions of the fund include: 1. it must not invest the fund
assets in small to medium enterprises’ private placement debts;
and 2. debt or issuer ratings of corporate debts, debentures,
convertible bonds, detachable convertible bond must be AA or
above; debt rating of short-term financing bonds of A-1 and issuer
rating must be A+ or above; private exchangeable bonds can be
without rating.
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Listed Bond Investments (continueqd) EHEFBRE(E)
Investment strategies of listed bond investments (continued) tHEHFRENRERE(E)

Shanghai JunXi Investment Management Co., Ltd.

JunXi Xizhou No. 8 Private Securities Investment Fund* (B BEER+
8ERFLEE H IR EE ) constructs its investment portfolio on the
basis of in-depth research. Under the premises of strictly controlling
the investment risks, it strives to obtain long-term stable investment
return. The fund will carry out top-down approach asset allocation
according to macroeconomic analysis and changes in the overall
market valuation level, lowering market risk and pursuing higher
return at the same time. The investment scope includes stocks
issued and listed on the Shanghai or Shenzhen stock exchanges
(limited to shares issued from the conversion of convertible bonds
or exchangeable bonds only), bonds and asset-backed securities
issued and traded in the Shanghai or Shenzhen stock exchanges
or interbank market, asset-backed notes issued and traded in
interbank market, fixed income securities of securities companies,
bond repurchases, pledge-style quoted repurchase agreement in
the Shanghai or Shenzhen stock exchanges, cash, bank deposits,
publicly offered funds, bank financial investment products, asset
management plans of securities companies, insurance companies
and futures companies, asset management plans for specific
clients of fund managers, privately offered funds issued by privately
offered securities investment fund manager who are registered
and published on the official website of the AMAC. The investment
restrictions of the fund include: 1. the fund must not invest in funds
without custodian or safekeeping financial institutions (commercial
banks, securities companies); 2. the fund must not invest in
partnership shares without filings in the AMAC; 3. the fund must
not invest in inferior share of structured financial product, and the
priority rating of invested asset-backed securities and asset-backed
notes shall be AAA: 4. the fund’s total fund asset value shall
not exceed 160% of fund net asset value; 5. the fund must not
participate in the subscription of non-public issued shares in stock
exchange; and 6. the debt rating of invested debentures must be
AA or above. If the invested debentures do not have a debt rating
or their debt ratings do not reach AA or above, their issuer ratings
shall be AA or above. Rate securities such as treasury bonds, policy
financial bonds, local debts, etc., are not restricted by ratings.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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BRARBEFEBEEZBTABRER
ZEBMEE )

Listed Bond Investments (continued)

tHESREE)

Investment strategies of listed bond investments (continued)
China Futures Co., Ltd.

China Futures JinYing No. 1 Sole Asset Management Plan* (+
ERIEHEER19E —EEET L5 El) seeks to achieve long-
term and stable returns under the premise of effective risk control.
The plan invests in: fixed-income products including treasury
bonds, central bank notes, financial bonds, local government
bonds, corporate bonds, debentures, short-term financing bonds,
ultra-short-term financing bonds, medium-term notes, project
income notes, private placement note, subordinated bonds of
securities companies, subordinated bonds of commercial banks,
hybrid capital bonds, other financial institution bonds, insurance
debentures, convertible bonds (including private placement),
exchangeable bonds (including private placement), interbank
certificates of deposit, publicly listed securitisation products of
corporate/credit asset (excluding subordinated products), asset-
backed notes (excluding subordinated products), each of which
includes sustainable instruments; money market instruments
and depositary instruments including negotiated deposits,
interbank deposits, bond repurchases, bond reverse repurchases,
money market funds and public bond funds; and derivatives
including treasury bond futures and margin offsetting business of
government bonds on various Futures Exchanges. The issuer and
debt (if any) of the bonds invested by the plan shall have a credit
rating not lower than AA.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
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(continued) LEMEEE)
Listed Bond Investments (continueqd) EHEFBRE(E)
Investment strategies of listed bond investments (continued) tHEHFRENRERE(E)

PingAn Trust Co., Ltd.

PingAn Trust JinYing No. 2 Sole Fund Trust* (& 25L& Z257 5
—& % 1=%%) is an assembled funds trust with fixed income, which
selects appropriate fixed income assets in accordance with the
approach to use the entrusted properties as stipulated in the trust
agreement, so as to build an investment portfolio that realises a
long-term and stable appreciation for the assets. The trust invests
in those varieties including: 1. fixed income varieties: treasury
bonds, central bank notes, financing bonds, local government
bonds, corporate bonds, debentures, short-term financing bonds,
ultra short-term financing bonds, medium-term notes, project
revenue notes, private placement financing debt instruments,
subordinated bonds of securities companies, subordinated
bonds of commercial banks, hybrid capital bonds, bonds of other
financial institutions, bonds of insurance companies, convertible
bonds (including private placement), exchangeable bonds,
interbank certificates of deposits, publicly listed securitisation
products of corporate/trusted assets (excluding subordinated),
asset-backed notes (excluding subordinated), each of which
includes permanent varieties; 2. money market instruments,
publicly offered funds and deposits instruments: negotiated
deposits, interbank deposits, bond repurchases, money market
funds and publicly offered debt funds; 3. derivatives: treasury
bonds, futures and margin offsetting business of treasury bonds
on various futures exchanges; and 4. guaranteed funds in the
trust business.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)

o AFEEOEE =)

BRARBEFEBEEZBTABRER
ZEBMEE )

Listed Bond Investments (continued)

tHEHEREE)

Investment strategies of listed bond investments (continued)
Shanghai Hesheng Asset Management Co., Ltd.

MingSheng No. 1 Private Investment Fund* (B3 R 15 LB R E
E ) realises long-term, continuous and stable appreciation
for the assets of its clients under the premise of controlled risk.
The fund deploys its assets with a top-down approach based
on macro-economy analysis and changes in overall market
valuation, aiming for higher returns with minimised market risks.
The fund’s investment scope covers: 1. bonds and asset-backed
securities (including subordinated tranche) issued and traded in
domestic stock exchanges or interbank market, asset-backed
notes (including subordinated tranche) issued and traded in
interbank market, standardised notes traded in interbank bond
market, securities repurchases, pledge-style quoted repurchase
in domestic stock exchanges; 2. publicly-offered funds; and 3.
cash, bank deposits (including time deposits, demand deposits,
negotiated deposit, structured deposits and other bank deposits),
financial investment products from bank and interbank certificates
of deposits.
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Financial Assets at Fair Value Through Profit or Loss
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(continued) LEMEEE)
Listed Bond Investments (continueqd) EHEFBRE(E)
Investment strategies of listed bond investments (continued) tHEHFRENRERE(E)
The National Trust Co., Ltd. B R EZHERLA]

The National Trust Hengyi No. 3 Bond Single Fund Trust* (B1&
1Z3L1B 2357 G5 B — & £ {=7T) entrusts the trustor’s funds to
the trustee for management to obtain investment returns for the
trustor. The trust funds invest in the following financial instruments:
1. bank deposits, money market funds, bond funds, trust industry
guarantee funds, etc.; and 2. standardised bonds, corporate
bonds, company bonds, non-public directional debt financing
instruments, short-term financing bills, ultra-short-term financing
bills, medium-term notes, project revenue bonds, asset-backed
securities, asset-backed notes, bond reverse repurchases, etc.,
which are listed and traded in the national inter-bank bond market
and stock exchange markets. Investment restrictions include:
1. the proportion of investment in a single bond to the net value
of the trust property shall be 0%-100%; 2. the proportion of
investment in creditor’s rights assets such as deposits and bonds
shall not be less than 80%; 3. the trust property shall not be used
for the purpose of fund lending, loans, mortgage financing or
external guarantees, etc.; 4. the trust property shall not be used
for investments that may bear unlimited liability or unlimited joint
and several liabilities; 5. the trust property shall not be used for
stock index futures investment, margin trading and short selling,
or new share subscription; and 6. no investment shall be made
in securities issued by entities that have or may have affiliated
relationships with the trustee or the trustor.
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China Oriental Group Company Limited R B 7 £ B2 A AR A A)

(continued) ZERMEE#)
Investment Funds REES
Total amount  Total amount Realised  Unrealised Foreign
of purchase(s) of disposal(s) investment  investment exchange Fair value
made made income/(loss) income/(loss)  gains/(loss)  to the total
Number of duringthe  during the for the for the for the assets of
unitsheld  Investment Fairvalue  sixmonths  sixmonths  sixmonths  sixmonths  six months the Group
as at cost as at asat ended ended ended ended ended as at
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2026 2026 2026 2026 2026 2026 2026 2026 2026
HE2026F HE2026F
HE2026F HZE2026F 6A30R 6R30F HEZ2026F  R2026F
#2026 6R30R 6A30H LA AR 6R30R 6A30H
6A30H #2026%  R2026% LAEAR EAERR BERN FERH REA RAEE
¥E2 6B30AZ 6A30AZ BAZ gz REWA/  RERA/  ERWE/ HA%H
Name of the financial assets SREEER BUYE RERA MMEE k] asE (E8) (E8) (B8) BEE
(000)  (RMB'O00)  (RMB'O00)  (RMIB'000)  (RMB'000)  (RMB'000)  (RMB'000) (RMB'000)
(F) (AR¥Tn) (AR¥TR) (AR%TR) (AR¥TR) (AR%TR) (AR¥TR) (AR%TR)
Beijing Yuhua Fund Management &t RE£ESEBERAT
Co., Ltd.
Yuhua Key & Core Technology BEENR(BIL)RERE
(Tangshan) Equity Investment E2(BREE)
Fund (Limited Partnership)* - 20,000 2,958 - - - - - 0.01%
Shenzhen Bishuo Private RIERAERSFES
Securities Fund Management ERARAA
Co., Ltd*
Bishuo Huiyang No. 4 Private ERERNSLERS
Securities Investment Fund* REES 23311 25,675 31,339 - (10,069) (69) 4019 - 0.06%
Bishuo Qiansheng No. 4 Private ERaBMFNLEES
Securties Investment Fund* REES 17,954 20,000 19,33 10,000 - - (745) - 0.04%
Y2 Capital Partners Limited ZEERERAR
Y2 Opportunity Fund — Y2 Opportunity Fund -
Offshore Offshore 3 20,433 20,819 20,355 - - 308 (156) 0.04%
Yian (Shanghai) Investment HR(LB)REFRAR
Co,, Ltd.
Yian Investment Convertble Bond SRR EABEBHAE
No. 8 Private Securities FHREES
Investment Fund* - - - - (34,286) 2,153 - - -
Yian Investment Convertible Bond &R EAEEIHHLE
No. 9 Private Securities FHREES
Investment Fund* 29,122 29,206 30,549 - 13 3787 (3.407) - 0.06%
Two Sigma China Co., Ltd. EEREER(LE)
ARAF
Two Sigma China Accumulative EHETAZSRBRE1R
Macro Strategy No. 1 Private REEFREES
Securities Investment Fund* 16,012 29,157 37,460 - (1,182) (1,182) (322) - 0.08%
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(continued) LEMEEE)
Investment Funds (continued) REES(£F)
Total amount  Total amount Realised  Unrealised Foreign
of purchase(s) of disposal(s) ~ investment  investment exchange Fair value
made made income/(loss) income/(loss)  gains/(loss)  to the total
Number of duringthe  during the forthe for the for the assets of
unitsheld ~ Investment Fairvalue ~ sixmonths  sixmonths  sixmonths  sixmonths  six months the Group
asat costas at asat ended ended ended ended ended asat
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2026 2026 2026 2026 2026 2026 2026 2026 2026
BENBEF HE2006F
BE6F EEZ2026F 6A308 6A30R EZ202F  H206F
#2026 6A30H 6A30H LEAER tREA 6F30R 6A30H
6A308  M2026F  R2026% LtAEAR LRERR BERH FERH EAER RAEE
#Ez 6A3Bz 6A30BZ BAz bEr  REWA/  REWL/ EXME/  EAEE
Name of the financial assets SREEER EfigE  REAK AREE ] aew (B8) (B8) (E8) Y]
(000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)
(F) (AR%Tn) (AR®TR) (AR%TR) (AR¥TR) (AR¥TR) (AR¥®TR) (AR%TR)
Shanghai Hesheng Asset LEEREEERRS
Management Co., Ltd. BRAF
Hesheng Tonghui No. 72 Private ARRENRILESS
Securities Investment Fund* REEE 19,018 23,006 25,950 635 - 635 (329) - 0.05%
Bejjing Yizhuang Intemational IRFEARNHAHALE
Technology Innovation Private HEERERAR
Equity Fund Management
Co,, Ltd.*
Bejing Xinchuang Technology FREER - Rk E
Phase 1 Venture Capital Centre Ph(ERER)
(Limited Partnership)* = 30,000 30,000 - - - - - 0.06%
GF Fund Management Co,, Ltd. ~ ERESERERAT
GF Fund RuiXuan FOF Single BYESEEFOFE—4E
Asset Management Plan® ERial 25,696 120,445 103,132 120,445 (121,689) 10,645 (17,313 - 021%
Beijing Comb Fortune Investment i RBEHEERER
Management Co., Ltd. BRAF
Comb Danxiang Stable Private BURTERAERAES
Investment Fund® 45,055 33,750 23,190 = = = (10,034) = 0.05%
Others Eft 1,618 2,000 1,907 2,000 = (89) (93 = <0.01%
Shanghai JunXi Investment LEERREEEARAR
Management Co., Ltd.
Jun¥i Xizhou No. 8 Private Securies B EES 8 %R 5 &4
Investment Fund® RAES 16,749 16,443 16,711 16,443 (36937) (1,267) 269 - 0.03%
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China Oriental Group Company Limited R B 7 £ B2 A AR A A)

(continued) ZERMEE#)
Investment Funds (continued) REES(F)
Total amount  Total amount Realised  Unrealised Foreign
of purchase(s) of disposal(s)  investment  investment exchange Fair value
made made income/(loss) income/(loss)  gains/(loss)  to the total
Number of duringthe  during the for the for the for the assets of
units held ~ Investment Fairvalue ~ sixmonths  sixmonths  sixmonths  sixmonths  sixmonths the Group
asat costas at asat ended ended ended ended ended asat
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2026 2026 2026 2026 2026 2026 2026 2026 2026
HE06F HBE026%F
BE026%F HZ2026F 6A30H 6A30R EZ2026F  H206%F
#2026 6A30H 6A30H LLA~ER tREA 6A30H 6A30H
6830  M2026F  RH2026% LAEAR LRERR BERN FERH EAER MEE
#Ez 6A3Bz 6A30BZ BAz EE2  REWA/  REWL/  EXks/  AAEE
Name of the financial assets SREESR EfigE  REAK AREE asenm ExA ] (B8) (B8) (E8) BgE
(000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)
(F) (AR%Tn) (AR¥TR) (AR%TR) (AR¥TR) (AR¥TR) (AR®TR) (ARETR)
Bejjing Snowball Capital TRERNLEESER
Management Co., Ltd. BRAR
Beiing Snowball Changxue Al- IRERRERARAK
Wealther GaoBo No. 5 Private SHNERARARE
Securities Investment Fund* 23,678 29,204 35,190 - (800) (800) 5,808 - 0.07%
Shanghai Chinal. Asset LEBEEEERERAR
Management Company
Chinal. Fuyao No. 9 Private BERROSNERS
Securities Investment Fund* RAES 150,898 156,538 155,727 50,000 - 8,164 (5379 - 0.31%
IFQuant TELEESER(8M)
ARAE
IF Liangxuan No. 2 Private Securities 176 & 8 2 7L 5553
Investment Fund® REES 10,302 11,014 13177 - (19,321) 679 1,968 - 0.03%
Shenzhen Hongchou Investment  RYIFABREARAT
Co,, Ltd.*
Hongchou No. 21 Private Securities 1% 21 AL EEAREES
Investment Fund* 21,000 21,000 28,235 - (11,575) 694 1,227 = 0.06%
Shanghai Xiaoyong Private LEzBAEESER
Placement Fund ARAF
Management Co., Ltd.
Xiaoyong Magic Gube Stock ZEEHEREEE-T
Preferred No. 1 Private Securies ~ ALEEHREES
Investment Fund* 22,247 46,520 49971 - - 13,104 (8,509) - 0.10%
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

(continued) LEMEEE)
Investment Funds (continued) REES(£F)
Total amount ~ Total amount Realised  Unrealised Foreign
of purchase(s) of disposal(s) investment  investment exchange Fair value
made made income/(loss) income/(loss)  gains/(loss) to the total
Number of duringthe  during the for the for the for the assets of
unitsheld  Investment Fairvalue  sixmonths  sixmonths  sixmonths  sixmonths  six months the Group
as at cost as at asat ended ended ended ended ended asat
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2026 2026 2026 2026 2026 2026 2026 2026 2026
BE06EF HE2026F
HE2026F HZE2026F 6A30A 6A30R EE2026% #2026
#2026 % 6A30R 6A30H EAfER AR 6R30R 6A30H
6A308  M2026F  R2026% LtAEAR LRERR BERH FERH EAER RAEE
BEz 6A3Bz 6RAZ BAZ bEz  REWA/  REMA/  ERKE/  (EEE
Name of the financial assets SREEER BUYE RERA DAEE k] aeE (F8) (B8) (B#) BEE
(000)  (RMB'O00)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)
() (AR¥TR) (AR¥TR) (AR%TR) (AR¥Tn) (AR%TR) (AR¥TR) (AR%TR)
Hainan Chuiyun Private SHEENBHCEELE
Fund Management Partnership ~~ ©%(5RA&E)
Enterprise (Limited Partnership)*
Chuiyun Zhongling No. 1 Private EER1RLER
Securities Investment Fund REES 150,823 171,082 154,729 50,000 - - 782 - 0.31%
Mingrui (Beijing) Capital PE(LR)EFER
Management Co., Ltd.* BRAR
Mingrui Xiaoyun Strategic Private PEGERMILEES
Securities Investment Fund* RAES 15,821 20,000 15,473 - - - (111) - 0.03%
Ming Yi Investment Co., Ltd. BRLEESEBERAT
Mingyi Jij Caiin Private Securies ~ BRZFZHENEE
Investment Fund® REES 121,65 150,000 158,187 - - - 9,683 - 0.32%
Beijing Oriental Engine TERFIIEREER
Investment Co., Ltd. ERAT
Oriental Engine Zhaoying Private RACIERRIEES
Securtties Investment Fund* REES 108,131 150,000 151,579 - - - 2,087 - 0.31%
Shanghai Evolution Labs Capital ~ L§ERAEESEE
Management Co, Ltd. RABERAR
Yuanlan Hongsong Private ERANAEEFREES
Secrities Investment Fund” 18,040 60,840 56,274 60,000 (30,823 3,048 4,615) - 0.1%
Others =) 23564 26,372 25,846 25,267 (53:306) 2,184 879 - 0.05%
Total At 12125685 1,187,739 355,145 (320,200) 40,879 (25,58) (156) 2.40%
Note: Bt -
1. These investments are presented by way of fair value instead of 1.  ZEEALAABEARZHIMIFABELL5 -

units.
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* FINANCIAL REVIEW (continuea)
Financial Assets at Fair Value Through Profit or Loss
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(continued) ZEMEEH)
Investment Funds (continued) REES(E)
Investment strategies of investment funds REESHIRERR

Beijjing Yuhua Fund Management Co., Ltd.

Yuhua Key & Core Technology (Tangshan) Equity Investment
Fund (Limited Partnership)” (BEBREHL (B L) RIEREES(F
fR & %)) realises capital appreciation of the fund and creates
satisfactory investment return for investors by carrying out equity
or equity related investments. The fund gives priority to investing
in enterprises in Tangshan and enterprises importing related
technology industry to Tangshan, and mainly invests in emerging
industry with large development potential such as new generation
information technology, high-end equipment manufacturing, new
materials, etc.

Shenzhen Bishuo Private Securities Fund Management Co., Ltd.”

Bishuo Huiyang No. 4 Private Securities Investment Fund™ (28 &
FERS P08k AL EF AR B E2) is a contractual private placement
investment fund. The goal is to construct an investment portfolio
based on in-depth research, striving to achieve continuous steady
appreciation of the fund assets. The investment scope of the fund
includes: 1. equity: domestically legally issued and listed stocks,
participation in margin trading and securities lending, lending held
securities as margin securities to securities finance companies;
2. fixed income: bond repurchases; 3. cash management: cash,
bank deposits, interbank certificates of deposit, large negotiable
certificates of deposit, money market funds; 4. exchange-
traded derivatives: derivatives listed and traded on exchanges;
5. spot deferred settlement contracts listed and traded on
the Shanghai Gold Exchange; and 6. others: publicly offered
securities investment funds, asset-backed securities, bank wealth
management products, income certificates issued by securities
companies, and other investment products approved by laws
and regulations or the CSRC for fund investment. The portfolio
of the fund shall be subject to the following restrictions: 1. the
private equity funds invested by the fund must have a custodian
institution; 2. the fund’s total assets value shall not exceed 200%
of its net asset value; and 3. the fund shall not invest in private
equity funds issued by non-securities private fund managers.
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(continued) ZEMEEH)
Investment Funds (continueq) REE®(E)
Investment strategies of investment funds (continued) REESHIRERR(E)

Shenzhen Bishuo Private Securities Fund Management Co., Ltd."
(continued)

Bishuo Qiansheng No. 4 Private Securities Investment Fund’
(BB IR LS B AR EES) constructs its investment
portfolio based on in-depth research and endeavours to achieve
long-term stable investment returns under the premise of strict
investment risk control. The investment scope includes: stocks
traded on stock exchanges, securities eligible for investment
under the interconnect mechanisms between domestic and
overseas securities markets, depositary receipts traded on stock
exchanges, bonds traded on stock exchanges or interbank
markets, asset-backed securities traded on stock exchanges or
interbank markets, asset-backed notes and standardised notes
traded on interbank markets, income certificates of securities
companies, bond repurchase transactions, bond reverse
repurchase transactions, pledged quote repurchase transactions
on stock exchanges, cash, current bank deposits, interbank
certificates of deposit, margin trading and securities lending
transactions, refinancing securities lending transactions, publicly
offered funds, derivatives traded on stock exchanges and futures
exchanges, contract products traded on the Shanghai Gold
Exchange, and over-the-counter derivatives. The investment
portfolio of the fund’s assets shall comply with the following
restrictions: 1. no investment in the subordinated/junior tranches
of structured financial products; 2. the ratio of the total assets of
the fund to the net asset value of the fund shall not exceed 200%;
3. the aggregate market value of depositary receipts held by the
fund shall not exceed 100% of the net asset value of the fund;
and 4. The balance of funds raised through bond repurchase
transactions held by the fund shall not exceed 100% of the net
asset value of the fund.
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(continued) ZEMEEH)

Investment Funds (continued) REES(Z)

Investment strategies of investment funds (continued) REESHIREERE(EZ)

Y2 Capital Partners Limited (“Y2 Capital’) ZEEAXEFRAF([EEZFE])

Y2 Opportunity Fund — Offshore strives to generate consistent Y2 Opportunity Fund — Offshore i i #| F
risk adjusted returns for investors through exploiting fundamental *Eé REWERERE  LEPRER HERE
mispricing with a resilient portfolio of stocks in China/Asia, riding AERIMIEREBETE  WHhE BN K

on their ESG transformation and scaling up the subsequent
impacts. Y2 Capital employs a deep-dive fundamental equity
long/short strategy integrating ESG risks/opportunities and
potential regulations in the investment process. The fund’s
investment scope includes: 1. focus on diversified sector verticals
that are impacted by climate transition and demographic change;
2. long-term structural winners and misunderstood/overlooked
stocks with fundamental mispricing but ESG/regulation resilience;
3. short companies that are on the wrong side of sustainability
transition or regulation. Tactical shorts to hedge macro/sector
risks; 4. moderate/low net exposure to protect downside and
preserve capital; and 5. responsible ownership/engagement to
lower risks and catalyse ESG improvement to maximise return.
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(continued) ZEMEEH)
Investment Funds (continueq) REE®(E)
Investment strategies of investment funds (continued) REESHIRERR(E)

Yian (Shanghai) Investment Co., Ltd.

Yian Investment Convertible Bond No. 8 Private Securities
Investment Fund' (LR EREESHEILEFHFEEESD)
constructs its investment portfolio based on in-depth research
and strives to achieve sustainable and stable appreciation of
the fund’s assets. Its investment scope includes: stocks issued
and listed domestically in accordance with laws, new shares
subscriptions, non-public traded shares of companies listed
on the Shanghai and Shenzhen stock exchanges, stocks of
companies listed on the selected tier under the National Equities
Exchange and Quotations (“NEEQ”), preferred shares, Shanghai-
Hong Kong Stock Connect, Shenzhen-Hong Kong Stock
Connect, depositary receipts, public offered equity funds, public
offered balanced funds, participation in margin trading and short
selling, lending securities held in the fund as underlying of short
sale to securities finance companies, bonds, bond repurchases,
publicly offered bond funds, cash, bank deposits, interbank
certificates of deposit, transferable certificates of large amount
time deposit, money market funds, spot deferred settlement
contracts listed and traded on the Shanghai Gold Exchange,
exchange-listed derivatives, income swaps, cross-border
income swaps and over-the-counter options with institutional
counterparties possessing corresponding business qualifications,
interest rate swaps, asset-backed securities, asset-backed notes,
income certificates issued by securities companies, and other
varieties approved by laws and regulations or the CSRC for fund
investment. The fund shall not invest in private investment funds
issued by private equity fund managers of non-security types.

Yian Investment Convertible Bond No. 9 Private Securities
Investment Fund’ (%1% & Al B ESFIL S B HFIEEES) builds
its investment portfolio on the basis of in-depth research and
aims to achieve stable investment returns. The investment scope
includes: convertible bonds issued and listed domestically in
accordance with laws, exchangeable bonds, bonds reverse
repurchases, bonds repurchases, cash, treasury bonds, bank
deposits, publicly offered securities investment funds. The
investment restrictions include: 1. the fund shall not proactively
buy stocks issued and listed domestically in accordance with
laws, except for shares issued from the conversion of convertible
bonds and exchangeable bonds; and 2. the fund’s total assets
shall not exceed 200% of its net assets.
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(continued) ZEMEEH)
Investment Funds (continued) REES(E)
Investment strategies of investment funds (continued) REESHIREERE(EZ)

Two Sigma China Co., Ltd.

Two Sigma China Accumulative Macro Strategy No. 1 Private
Securities Investment Fund’ (BB BB S REBRE1RALFE
£ & H ) seeks to achieve absolute returns denominated in
RMB with the investment risks managed to the greatest extent.
Its investment scope includes: (1) cash and fixed income assets:
cash, reverse repurchases, bank deposits, negotiated deposits,
transferable certificates of large amount deposit, interbank
certificates of deposit, money market funds, treasury bonds
and policy financial bonds and their pledged repurchases, etc.;
and (2) derivative assets: various derivatives listed on domestic
exchanges, including China Financial Futures Exchange, Shanghai
Futures Exchange, Dalian Commodity Exchange, Zhengzhou
Commodity Exchange, Shanghai International Energy Exchange,
Shanghai Stock Exchange, Shenzhen Stock Exchange,
Guangzhou Futures Exchange, Shanghai Gold Exchange, and
other exchanges established under the permission of the State
Council. The fund’s investment portfolio shall be subject to the
following restrictions: (A) the fund shall not invest in private equity
funds under the custody of institutions that are not qualified
to be entrusted with securities investment funds; (B) the fund
shall not invest in equity interests of partnerships that are not
registered with the AMAC; and (C) the fund shall not invest in the
subordinated/inferior shares (except for public offered funds) of
structured financial products.

Shanghai Hesheng Asset Management Co., Ltd.

Hesheng Tonghui No. 72 Private Securities Investment Fund”
(B RRB725R AL E B 5L EES) constructs its investment
portfolio based on in-depth research and strives for long-
term and stable investment returns under strict investment risk
control. Its investment scope includes “Hesheng TongHui No. 7
Private Securities Investment Fund' (& RBIE75ELEBAIRE
E£)” managed by Shanghai Hesheng Asset Management Co.,
Ltd., cash, bank deposits and money market funds. The fund’s
investment portfolio shall be subject to the following restrictions:
1. the fund shall not invest in private equity funds that are not
under the custody of institutions qualified to be entrusted with
securities investment funds; and 2. the fund shall not invest in the
subordinated/inferior shares (except for public offered funds) of
structured financial products.
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Investment Funds (continueq) REE®(E)
Investment strategies of investment funds (continued) REESHIRERR(E)

Beijing Yizhuang International Technology Innovation Private
Equity Fund Management Co., Ltd.”

The business purpose of Beijing Xinchuang Technology Phase
1 Venture Capital Centre (Limited Partnership) (3t /S8R —
HRBIEIRE P O (ERAE)) is to combine the relevant policies of
Beijing Municipality on the development of small and medium-
sized enterprises (SMEs) with the market-oriented operation of
equity investment, to invest in SMEs in line with the urban function
positioning of Beijing Municipality and relevant industrial policies,
especially those technology-based and innovative SMEs in the
early stage, the initial start-up period and the early and medium-
term, to promote the development of SMEs, and to obtain good
returns from the fund through professional management. The
fund makes equity investments with its entire investment amount.
The investment principles include: 1. focusing on investing in
SMEs in the early stage, the initial start-up period and the early
and medium-term which are in line with the urban functional
positioning of Beijing Municipality and relevant industrial policies;
2. SMEs in the early stage and initial start-up period refer to
enterprises that meet the classification standards of SMEs and
the following conditions: (1) the establishment period shall not
exceed 3 years; (2) the number of employees shall not exceed
200; (3) technical personnel directly engaged in research and
development account for more than 20% of the total number of
employees; (4) total assets shall not exceed RMB20 million; and (5)
annual sales or turnover shall not exceed RMB30 million.

GF Fund Management Co., Ltd.

GF Fund RuiXuan FOF Single Asset Management Plan’ (B2 &
FIRFOFE —BEE 252 is a hybrid single asset management
plan. Under the premise of strict risk control, the plan pursues
steady appreciation of the entrusted property during the entrusted
period. The main investments include: 1. equity assets: publicly
offered infrastructure securities investment funds (REITs); 2. fixed
income assets: including treasury bonds, central bank notes, bank
deposits, money market funds as well as exchange-traded and
interbank market reverse repurchases; and 3. cash assets: bank
demand deposits. The plan shall allocate a minimum of 80% of the
total assets of the asset management plan to publicly offered funds.
The proportion of equity assets of the total assets of the asset
management plan shall range from 20% to 100%. The proportion
of fixed income assets of the asset management plan within the
total assets of the asset management plan shall fall between 0%
and 80% (exclusive), while the ratio of cash assets shall range from
0% to 100% of the total assets of the asset management plan.
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Investment Funds (continued) REES(E)
Investment strategies of investment funds (continued) REESMRERR (&)

Beijing Comb Fortune Investment Management Co., Ltd.

Comb Danxiang Stable Private Investment Fund (% ==
EREREES) aims to seek stable investment returns for
investors under the premise of strict risk control by fully leveraging
on the asset manager’s professional abilities in ‘stock (bond)
selection’ and ‘timing selection,” and fully utilise the company’s
resource advantages. The investment scope of this fund covers
stocks listed and traded on domestic stock exchanges, bonds,
preference shares, securities repurchases, deposits, public
offered securities investment funds, futures, exchange-traded
options, warrants, asset-backed securities, return swaps, over-
the-counter options, trust schemes, asset management schemes
of securities companies (including subsidiaries of such securities
companies), specific client asset management schemes of
fund managers (including subsidiaries of such fund managers),
asset management schemes of futures companies (including
subsidiaries of such futures companies), asset management
schemes of insurance companies (including subsidiaries of such
insurance companies), contractual private investment funds
issued by private fund managers who are registered with the
AMAC while being entrusted to institutions qualified for custody
securities investment fund or under the comprehensive private
fund services of institutions with relevant qualifications, and
bank wealth management products. This fund may participate in
margin trading and short selling, Stock Connect for Southbound
Trading transactions, and new shares subscriptions, and the fund
may also lend its held securities to securities finance companies
as collateral for securities lending.
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Investment strategies of investment funds (continued) REESHIRERR(E)

Shanghai JunXi Investment Management Co., Ltd.

JunXi XiZhou No. 8 Private Securities Investment Fund’ (£ E &
FSRFLEFHEEE) constructs its investment portfolio on
the basis of in-depth research. Under the premises of strictly
controlling the investment risks, it strives to obtain long-term
stable investment return. The fund will carry out top-down
approach asset allocation according to macroeconomic analysis
and changes in the overall market valuation level, lowering market
risk and pursuing higher return at the same time. The investment
scope includes stocks issued and listed on the Shanghai or
Shenzhen stock exchanges (limited to shares issued from the
conversion of convertible bonds or exchangeable bonds only),
bonds and asset-backed securities issued and traded in the
Shanghai or Shenzhen stock exchanges or interbank market,
asset-backed notes issued and traded in interbank market, fixed
income securities of securities companies, bond repurchases,
pledge-style quoted repurchase agreement in the Shanghai or
Shenzhen stock exchanges, cash, bank deposits, publicly offered
funds, bank financial investment products, asset management
plans of securities companies, insurance companies and futures
companies, asset management plans for specific clients of fund
managers, privately offered funds issued by privately offered
securities investment fund manager who are registered and
published on the official website of the AMAC. The investment
restrictions of the fund include: 1. the fund must not invest in
funds without custodian or safekeeping financial institutions
(commercial banks, securities companies); 2. the fund must
not invest in partnership shares without filings in the AMAC; 3.
the fund must not invest in inferior share of structured financial
product, and the priority rating of invested asset-backed securities
and asset-backed notes shall be AAA; 4. the fund’s total fund
asset value shall not exceed 160% of fund net asset value; 5. the
fund must not participate in the subscription of non-public issued
shares in stock exchange; and 6. the debt rating of invested
debentures must be AA or above. If the invested debentures do
not have a debt rating or their debt ratings do not reach AA or
above, their issuer ratings shall be AA or above. Rate securities
such as treasury bonds, policy financial bonds, local debts, etc.,
are not restricted by ratings.
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Investment Funds (continued) REES(E)

Investment strategies of investment funds (continued) REESMRERR (&)

Beijjing Snowball Capital Management Co., Ltd. UFREFNBEECEEFGRA

Beijing Snowball Changxue All-Weather GaoBo No. 5 Private It REHEZE 2 X ES KSR EZHREHR

Securities Investment Fund” (It REFRE S 2 K& = K 558 FL S5
A48 & E %) achieves steady growth of the fund’s assets under
the premise of risk control. The investment scope includes: Beijing
Snowball Private Equity Houxue All-Weather Securities Investment
Fund Qt RBEALEEFE 2 RIEFEHZEE D), money market
funds, bank deposits, treasury bonds and central bank bills. The
investment portfolio of the fund’s assets shall comply with the
following restrictions: 1. the market value of debt assets such as
deposits and bonds shall be less than 80% of the invested assets
of the fund; the market value of equity assets such as stocks
shall be less than 80% of the invested assets of the fund; the
proportion of the contract value of positions invested in futures
and derivatives shall be not less than 20% of the invested assets
of the fund; 2. the asset management products in which the fund
invests shall not further invest in asset management products
other than public securities investment funds; 3. the total assets
of the fund shall not exceed 200% of the net assets of the fund;
4. the aggregate investment in AA-rated and below credit debts
and illiquid assets shall not exceed 20% of the net assets of the
fund; 5. the private investment funds in which the fund invests
must have a custodian institution; and 6. based on market value,
the proportion of the fund’s investment in Beijing Snowball Private
Equity Houxue All-Weather Securities Investment Fund” (1t R HE Bk
LEEZS2REFHFKEES) shall be not less than 90% of the
net assets of the fund.
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Investment Funds (continued)

REE®(/

Investment strategies of investment funds (continued)
Shanghai Chinal. Asset Management Company

Chinal Fuyao No. 9 Private Securities Investment Fund’ (&5
RO ILE EHR A E L) constructs its investment portfolio
based on in-depth research and strives to achieve long-term and
stable investment returns under the premise of strict control of
investment risks. The investment scope includes stocks issued
and listed on the Shanghai and Shenzhen Stock Exchanges,
stocks within the target scope of Stock Connect, depositary
receipts issued and listed on the Shanghai and Shenzhen
Stock Exchanges, preferred stocks issued and listed on stock
exchanges, bonds and asset-backed securities issued and
traded on the Shanghai and Shenzhen Stock Exchanges or the
interbank market, asset-backed notes issued and traded on the
interbank market, securities company income certificates, bond
repurchases, pledged-style quoted repurchases on the Shanghai
and Shenzhen Stock Exchanges, cash, bank deposits, interbank
certificates of deposit, margin financing and securities lending,
refinancing securities lending, stock index futures, commodity
futures, treasury bond futures, stock options and commodity
options listed on stock exchanges and futures exchanges,
warrants listed on stock exchanges, contract varieties listed on the
Shanghai Gold Exchange, public funds, bank wealth management
products, asset management plans of securities companies
and their subsidiaries, asset management plans of insurance
companies and their subsidiaries, asset management plans of
futures companies and their subsidiaries, specific client asset
management plans of fund companies and their subsidiaries,
private funds issued by registered private securities investment
fund managers publicly disclosed on the official website of the
AMAC, trust plans, and over-the-counter derivatives in the
securities and futures market with only securities companies/
futures companies/banks and their subsidiaries as counterparties.
The investment portfolio of the fund’s assets shall comply with the
following restrictions: 1. the fund shall not invest in private funds
that are not custodied by institutions with securities investment
fund custody qualifications; 2. the fund shall not invest in
partnership interests that are not filed with the AMAC; 3. the fund
shall not invest in subordinated/inferior tranches of structured
financial products; 4. the ratio of the total value of the fund’s
assets to the net asset value of the fund shall not exceed 200%; 5.
the fund shall not participate in subscribing to non-publicly offered
stocks on stock exchanges; 6. the aggregate market value of
depositary receipts held by the fund shall not exceed 100% of
the fund’s net asset value; and 7. if the fund invests in trust plans,
the funds shall not be used to invest in the following targets: non-
standard debt assets, equities of unlisted enterprises, other asset
management products and private funds except publicly offered
securities investment funds, and various asset income rights.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

- MA¥OIEE 2)
BRARBENEAHSHTABER

(continued) ZERMEE#)
Investment Funds (continueq) REHES(F)
Investment strategies of investment funds (continued) REESHRERK(E)

IFQuant

IF Liangxuan No. 2 Private Securities Investment Fund® (Jif =
BEOMFLEFEFILEAS) constructs its investment portfolio on
the basis of in-depth research and strives to achieve long-term
stable investment returns under the premise of strict investment
risk control. The investment scope of the fund is: 1. fixed income:
general pledged bond repurchase; 2. equity: stocks issued
and listed on domestic stock exchanges, depositary receipts,
Shanghai-Hong Kong Stock Connect stocks; 3. futures and
derivatives: futures, exchange-traded options, total return swaps
conducted with institutions with corresponding qualifications; 4.
publicly offered funds; and 5. cash management instruments:
current bank deposits, money market funds. The investment
portfolio of the fund shall comply with the following restrictions:
1. the investment of the fund in equity assets calculated by
market value shall not be less than 80% of the invested assets
of the fund; 2. The ratio of total assets to net assets shall not
exceed 200%; 3. the capital invested by the fund in the same
asset shall not exceed 25% of the net assets of the fund; 4. the
aggregate investment of the fund in illiquid assets (calculated by
market value) shall not exceed 20% of the net assets of the fund;
and 5. where the fund conducts over-the-counter derivatives
transactions, it shall comply with the following requirements: (1)
when the fund adds new investment total return swap contracts
and renews existing contracts, the latest net assets of the fund
verified by valuation shall not be less than RMB10 million; and (2)
where the fund participates in equity total return swaps linked to
stocks, stock indices and other equities, the margin paid to the
counterparty shall not be less than 50% of the notional principal of
the contract.
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* FINANCIAL REVIEW (continuea)
Financial Assets at Fair Value Through Profit or Loss
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(continued) ZEMEEH)
Investment Funds (continued) REES(Z
Investment strategies of investment funds (continued) REESHIRERR(E)

Shenzhen Hongchou Investment Co., Ltd.”

Hongchou No. 21 Private Securities Investment Fund” (4L 5215%
FLEF A E E D) constructs investment portfolios based on in-
depth research and seeks to achieve long-term stable investment
returns while strictly controlling investment risks. The investment
scope includes: 1. equity: stocks traded on the Shanghai and
Shenzhen Stock Exchanges and depositary receipts traded on
the Stock Exchanges; 2. fixed income: bank demand deposits,
cash, securities exchange pledged quotation repurchase,
convertible bonds, bond general pledged repurchase; 3. futures
and derivatives: over-the-counter derivatives (income swaps
only), futures traded on the Stock Exchanges and Futures
Exchanges; and 4. others: securities permitted to be invested
in under the mechanism of interconnection and interoperability
between Domestic and Overseas Securities Markets (12 R 235
SNBSS BB B ), public funds, securities lending and
borrowing transactions under the transfer and financing facility,
and securities financing transactions.
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* FINANCIAL REVIEW (continuea)
Financial Assets at Fair Value Through Profit or Loss

- MA¥OIEE 2)
BRAREBENEBHSHTABER

(continued) ZEMEEH)
Investment Funds (continued) REES(E)
Investment strategies of investment funds (continued) REESMRERR (&)

Shanghai Xiaoyong Private Placement Fund Management Co., Ltd.

Xiaoyong Magic Cube Stock Preferred No. 1 Private Securities
Investment Fund” (ZEEHEREEE —FAEEFFREESD)
aims to achieve long-term, sustainable and stable appreciation
of client assets while controlling risks. This fund selects stocks
through data analysis and data modelling, and buys and holds
them to gain excess returns. This fund’s investment scope
includes items listed and traded on domestic stock exchanges
(referring to stocks, depositary receipts, preferred stocks and
warrants), items listed and traded on the NEEQ (including stocks,
convertible corporate bonds and other securities), interest
rate bonds, convertible bonds (excluding non-publicly-traded
corporate bonds), bond general pledged repurchase (including
treasury reverse repurchase and other bond general pledged
repurchase), deposits, publicly offered securities investment
funds, futures, exchange-traded options, standardised notes
traded in the interbank bond market, asset-backed securities and
asset-backed notes issued on exchanges or between banks (but
excluding subordinated ones), securities companies’ certificates
of income, income swaps (including cross-border income swaps)
and over-the-counter options, items traded on the Shanghai Gold
Exchange, and interest rate swaps traded in the interbank market.
The fund may participate in the subscription of new shares,
securities financing transactions, lend securities held by this fund
to securities finance companies as the underlying securities for
securities financing, and may also invest in items in line with the
investment scope stipulated in the contract through the Hong
Kong Stock Connect (%) and other trading interconnection
mechanisms.
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(continued) ZEMEEH)
Investment Funds (continueq) REE®(E)
Investment strategies of investment funds (continued) REESHIRERR(E)

Hainan Chuiyun Private Fund Management Partnershipo Enterprise
(Limited Partnership)’

Chuiyun Zhongling No. 1 Private Securities Investment Fund” (Z&
EET1RAEFHFIREES) constructs its investment portfolio
based on in-depth research. With the precondition of strictly
controlling investment risks, it endeavours to achieve long-term
and stable investment returns. The investment scope of this fund
includes stocks traded on stock exchanges, securities permitted
for investment under the interconnection mechanism between
domestic and overseas securities markets, depositary receipts
traded on stock exchanges, bonds traded on stock exchanges
or in the inter-bank market, asset-backed securities traded on
stock exchanges or in the inter-bank market, asset-backed
notes and standardised notes traded in the inter-bank market,
yield warrants of securities companies, bond repurchases,
pledged quoted repurchases on stock exchanges, cash, bank
deposits, interbank certificates of deposit, margin trading and
short selling transactions, securities lending transactions of
transferable financing, derivatives traded on stock exchanges
and futures exchanges, contract varieties traded on the Shanghai
Gold Exchange, public offering funds, bank wealth management
products, asset management plans of securities companies
and their subsidiaries, asset management plans of insurance
companies and their subsidiaries, asset management plans of
futures companies and their subsidiaries, asset management
plans of fund management companies and their subsidiaries,
private equity funds issued by private securities investment fund
managers whose registration information is publicly announced
on the official website of the AMAC, over-the-counter derivatives
in the securities and futures markets with only securities
companies/futures companies/banks and their subsidiaries as
counterparties, credit protection instruments on stock exchanges,
financial derivatives in the inter-bank market, and trust plans.
The investment portfolio of this fund’s property should abide
by the following restrictions: 1. this fund shall not invest in the
subordinated/inferior shares of structured financial products; 2.
the ratio of the total value of the fund assets of this fund to the
net value of the fund’s assets shall not exceed 200%; 3. the
combined market value of the depositary receipts held by this
fund shall not exceed 100% of the net value of the fund’s assets;
and 4. this fund shall not invest in private equity funds that are
not entrusted to institutions with the qualification for custody of
securities investment funds.
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* FINANCIAL REVIEW (continuea)
Financial Assets at Fair Value Through Profit or Loss

- MA¥OIEE 2)
BRAREBENEBHSHTABER

(continued) ZEMEEH)
Investment Funds (continued) REES(E)
Investment strategies of investment funds (continued) REESHIREERE(EZ)

Mingrui (Bejjing) Capital Management Co., Ltd.”

Mingrui Xiaoyun Strategic Private Securities Investment Fund’
(AEEZRIEAIEZHFIREE D) pursues the appreciation of
the fund’s assets on the premise of risk control. The investment
scope of the fund comprises: 1. stocks, options, bonds, bond
repurchases, bond reverse repurchases and other financial
products listed and traded on the Shanghai Stock Exchange,
Shenzhen Stock Exchange and NEEQ; 2. stock trading under
Shanghai-Hong Kong Stock Connect and Shenzhen-Hong Kong
Stock Connect; 3. depositary receipts and Shanghai-London
Stock Connect; 4. futures, options and other financial products
listed and traded on the China Financial Futures Exchange,
Shanghai Futures Exchange, Dalian Commodity Exchange,
Zhengzhou Commodity Exchange, Shanghai International Energy
Exchange Centre, etc., 5. financial products listed and traded in
the interbank market; 6. central bank bills; 7. financial products
listed and traded on the Shanghai Gold Exchange; 8. margin
financing and securities lending; 9. refinancing securities lending;
10. derivatives with securities companies as counterparties,
including income swaps, income certificates and over-the-counter
options; 11. derivatives transactions with futures companies and
their subsidiaries as counterparties; 12. bank wealth management
products, bank deposits, money market funds and cash; 13.
publicly offered securities investment funds; and 14. asset
management products issued by securities companies or their
asset management subsidiaries, fund management companies
or their subsidiaries, futures companies or their subsidiaries,
insurance companies or their subsidiaries, private securities
investment funds, and trust products. Investment restrictions
include: 1. during the duration of the fund, the ratio of the fund’s
total assets to net assets shall not exceed 200%; 2. private
investment funds directly invested by the fund shall be custodied
by custodians established in accordance with the law and holding
fund custodian qualifications; 3. the market value of the fund’s
assets invested in stocks listed and traded on the NEEQ shall
not exceed 20% of the fund’s net assets; 4. the market value
of investments in a single depositary receipt shall not exceed
70% of the fund’s net assets; 5. the amount invested in a single
Shanghai-London Stock Connect instrument shall not exceed
70% of the total asset value of the fund; and 6. the fund shall not
engage in physical delivery of gold.
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(continued) ZEMEEH)
Investment Funds (continueq) REE®(E)
Investment strategies of investment funds (continued) REESHIRERR(E)

Ming Yi Investment Co., Ltd.

Mingyi Jiji Caixin Private Securities Investment Fund” (BB ZEZ%
FENLBFLHKREESD) strives to generate stable returns for
investors under the premise of strict risk control. The investment
scope includes: 1. fixed income assets: securities issued and
traded on stock exchanges or interbank markets, central bank
bills, short-term financing bills, medium-term notes, ultra-
short-term financing bills, non-public private placement debt
financing instruments, corporate bonds, enterprise bonds,
convertible bonds, exchangeable bonds, asset securitisation
products, bond reverse repos, bond repos, securities company
income certificates; 2. cash assets: cash, bank deposits,
interbank certificates of deposit, money market funds; 3. publicly
offered funds: including but not limited to bond-type publicly
offered funds, equity-type and hybrid publicly offered funds,
publicly offered infrastructure securities investment funds,
etc.; 4. derivative assets: futures and options listed on stock
exchanges and futures exchanges, interbank market financial
derivatives, credit risk mitigation instruments, credit default
swaps, standardised credit default swap index contracts, credit
protection instruments, credit-linked notes, over-the-counter
derivatives in the securities and futures markets with securities
companies, futures companies, banks and their subsidiaries as
the only counterparties; and 5. other financial products: bank
wealth management products, trust plans, asset management
plans of securities companies and their subsidiaries, asset
management plans of insurance companies and their subsidiaries,
asset management plans of futures companies and their
subsidiaries, asset management plans of fund companies and
their subsidiaries, and private securities investment funds issued
by private fund management institutions and custodied by a
custodian.
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* FINANCIAL REVIEW (continuea)
Financial Assets at Fair Value Through Profit or Loss
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(continued) ZEMEEH)
Investment Funds (continued) REES(E)
Investment strategies of investment funds (continued) REESHIREERE(EZ)

Beijing Oriental Engine Investment Co., Ltd.

Oriental Engine Zhaoying Private Securities Investment Fund' (58
F Bl ER B EEFREES) achieves long-term, sustainable
and stable appreciation of clients’ assets under the premise of
risk control. The investment scope of the fund includes: products
listed and traded on domestic stock exchanges, bonds, credit risk
mitigation instruments, securities repurchase, deposits, publicly
offered securities investment funds, futures, exchange-traded
options, standardised notes traded on the interbank bond market,
asset-backed securities and asset-backed notes issued on
exchanges or interbank market (excluding subordinated tranches),
securities company income certificates, total return swaps and
over-the-counter options. The fund may participate in margin
trading and securities lending transactions, Hong Kong Stock
Connect transactions and initial public offering subscriptions, and
may lend its securities as securities lending targets to securities
finance companies. The fund may invest in asset management
plans of securities companies (including subsidiaries of securities
companies), asset management plans of futures companies
(including subsidiaries of futures companies), asset management
plans of fund management companies (including subsidiaries
of fund management companies), asset management plans
of insurance companies (including subsidiaries of insurance
companies), trust plans, bank wealth management products, and
contractual private investment funds offered by private securities
investment fund managers registered with the AMAC and
custodised by institutions qualified for securities investment fund
custody or provided with comprehensive private fund services by
institutions with relevant qualifications, provided that the fund shall
not invest in subordinated tranches of the above products. The
investment portfolio of the fund shall comply with the following
restrictions: 1. the aggregate margin and premium paid to all
counterparties for over-the-counter option transactions shall not
exceed 25% of the net assets of the fund; 2. for participation in
total return swaps linked to stocks or stock indices, the margin
paid to the counterparty shall be no less than 50% of the notional
principal of such total return swap contracts; 3. the notional
principal of contracts for over-the-counter options or income
certificates with knock-in and knock-out structures shall not
exceed 25% of the net assets of the fund; and 4. the proportion
of investment in depositary receipts listed and traded on domestic
stock exchanges calculated by market value shall account for 0%
to 80% of the total assets of the fund.
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(continued) ZEMEEH)
Investment Funds (continueq) REE®(E)
Investment strategies of investment funds (continued) REESHIRERR(E)

Shanghai Evolution Labs Capital Management Co., Ltd.

Yuanlan Hongsong Private Securities Investment Fund’ (3& 4L
MFLE B AR E ES) adopts a diversified portfolio of investment
strategies flexibly. On the basis of fully controlling the risks of
the fund’s assets and ensuring the liquidity of the fund’s assets,
the fund seeks reasonable investment returns and strives to
achieve long-term steady appreciation of the fund’s assets. The
investment scope includes: equity category: equity-type publicly
offered securities investment funds, hybrid-type publicly offered
securities investment funds; fixed income category: deposits
(excluding structured deposits), general pledged bond reverse
repurchase (including treasury bond reverse repurchase and
other general pledged bond reverse repurchase), money market-
type publicly offered securities investment funds; and futures
and derivatives category: futures, exchange-traded options,
commaodity-type publicly offered securities investment funds. The
investment portfolio of the fund shall comply with the following
restrictions: 1. the proportion of the contract value of positions
invested in futures and derivatives shall not be less than 80% of
the invested assets of the fund, and the equity in the futures and
derivatives account shall exceed 20% of the invested assets of the
fund; 2. the capital invested in the same asset shall not exceed
25% of the net assets of the fund; 3. the aggregate investment
in AA-rated and below credit debts (excluding convertible bonds)
and illiquid assets shall not exceed 20% of the net assets of the
fund; and 4. the total assets of the fund shall not exceed 200% of
the net assets of the fund.

LERRRBERTEERBHRLF]

RRANMALEFFAREESCBBEEERAS
BIRE R - FEFRDIEH E S Y ERBFF
BESCHERDHENER L BRAEN
REBR  HEFERESTENRIPEEY
B -REHERE: #x REAAFAE
EFHFEREES RAMAWEEEFEHFR
BEES BTWREH BROFRE£BER
) EHFERAGCHAYOB(REREY L
BREMESBRAERNFOE)  EBEAQ
HAEEELFREES  REEMITERE:
HE - - SAHE BRECAEEEHFRE
Ed  ZESHEREELSBBREIATRES :
1LRERBEMTERNBEEANEENL
BITERZESLDIREESI%  AHEMLT
EREFPERBBEZESEREE20%
QHRERBA—BENES  THBBRZES
FEEM25% 3 MAAR KA TEAE
(ATEERIN) - RBESBREEA T T EIEB
BESFEE20% M4 ZESNEEEDT
BRRIBFEER200% °

Interim Report 2026 — = — ;N HIERE

89



Business and Financial Review

ey TIEnpE m]

* FINANCIAL REVIEW (continued) « BA¥5O0EE )
. . - - e a
Financial Assets at Fair Value Through Profit or Loss BAREBEFEEREESHTABRRER
(continued) ZERMEE#)
Listed Equity Interests FoRERES
Total amount  Total amount Realised  Unrealised Foreign
of purchase(s) of disposal(s) investment  investment exchange  Fair value to
made made income/(loss) income/(loss)  gains/(loss) the total
Number of duringthe  during the for the for the for the assets of
unitsheld  Investment Fairvalue  sixmonths  sixmonths  sixmonths  sixmonths  six months the Group
as at cost as at asat ended ended ended ended ended as at
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2026 2026 2026 2026 2026 2026 2026 2026 2026

HE2026F HE2026F
HZ206F HZ2026F 6A30A 6A308 EZF2026% #2026 5F
R20265F 6A30A 6A30AR AR IE~fEA 6A30A 6A30A
6A30H  RM202%F  R2026F EAEARA  EABAR BEEN FERN EX~fER MEE
#E2 6A%0AZ 6A3EZ BAZ tEz  REKA/  RERA/ ERkE/  (5EE
Name of the financial assets SREEER EHE BERK MMEE #e8 BeE (E8) (E8) (B8) BEE
(000  (RMB'OO)  (RVB'00))  (RMB'000)  (RMBIO0O)  (RMB'00O)  (RMB'00)  (RMB00Q)
(F) (AR%¥n) (AR®Tn) (AR%Tn) (AR¥Tn) (AR%TRn) (AR%Trn) (AR%TR)

China Risun Group Limited PEEREEERAF approximately
99.65 milion
shares
19,965 B 178,646 166,170 16,869 (10,206) 6,017 (41,888) (3.217) 0.34%
CSC Financial Co., Ltd. PEERES
BAERAT
Poly Developments and RABEERER
Holdings Group Co., Ltd. BOBRAR 5,300 49,056 24,539 - - 186 (7,791) - 0.05%
Hunan Valin Steel Co., Ltd. HmEREy
RAOBRAR 1,200 5,755 4,164 - - 192 (2,580) - 0.01%
Oers -0 180 4979 3256 5532 2,925 111 (1723 - 001%
Beijing Ziwe Private Equity FREEAE
Fund Management HEERERAF
Co,, Ltd.*
Zwei Jinx No. 7 Private KBTS
Securties Investment Fund* LERFREES 517 7,301 11,831 7,301 9719 (1,009 4530 - 0.02%
Shenzhen Bishuo Private RZEASES
Securities Fund HEERERAT
Management Co., Ltd.*
Bishuo New Starting Point BATRYNS
No. 4 Private Securities LERFREES
Investment Fund* 12,297 12,555 13,588 - - - 246 - 0.08%
Befjing Comb Fortune TRELEHEER
Investment Management ERERAT
Co., Ltd.
Cormb Jinyuan No. 1 Private BEZRIT
Securties Investment Fund* LERFREES 719 11,202 11,090 11,202 (19,036) (5017) (119 - 0.02%

90 China Oriental Group Company Limited P B8 7 &£ E ARG R A 7)



* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss

Business and Financial Review
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BRARBEFEEEZBTABRER

(continued) LEMEEE)
Listed Equity Interests (continued) iR RERER(E)
Total amount ~ Total amount Realised  Unrealised Foreign
of purchase(s) of disposal(s) investment  investment exchange  Fair value to
made made income/(loss) income/(loss)  gains/(loss) the total
Number of duringthe  during the for the for the for the assets of
unitsheld  Investment Fairvalue  sixmonths  sixmonths  sixmonths  sixmonths  six months the Group
as at cost as at asat ended ended ended ended ended asat
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2026 2026 2026 2026 2026 2026 2026 2026 2026
BE026F HE026F
HE2026F HZE2026F 64308 6A308 HEF2026F  R2026F
#2026 % 6R30R 6A30H EAfER LREA 6R30R 6A30H
6A30H #2026F  R2026F LAEAR EAEAR BERN FERH EAER RAEE
BEz 6A3Bz 6RAZ BAZ bEz  REWA/  REMA/  ERKE/  (EEE
Name of the financial assets SREEER BUYE RERA DAEE k] aeE (F8) (B8) (B8) BEE
(000)  (RMB'O00)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)  (RMB'000)
() (A\R%Tn) (AR¥TR) (AR%TR) (AR¥Tx) (AR%TRn) (AR%TR) (AR%TR)
Shanghai Longlife LEABRE
Investment Co., Ltd. BRAH
Longlfe Jinxi Pure Bond No. 1 ABRESEIR
Private Securities Investment NEEFRARS
Fund* 3% 24,021 23,391 24,021 (19,466) 217 (630) - 0.05%
Tiger Brokers (HK) EREH(FR)ER
Global Limited BRAR
China National Offshore Oi PEEERR
Corporation Limited BRAA 350 7,185 6,177 10,222 (7,692) 1,492 (998) 165 0.01%
China Mobile Limited PEBHER AR 60 3,253 3969 3226 (6,386) ® (256) 290 0.01%
Hong Kong Exchanges and BERHREER
Clearing Limited BRAR 26 9431 8,197 4723 - 150 (1259 163 0.02%
HSBC Holdings plc ELHRARAR 40 5,059 5139 1,019 (765) 292 862 178 001%
Hong Kong ERERERAR
Telecommunications
(HKT) Limited 950 9,566 9,621 6,967 - 404 56 105 0.02%
Huaneng Power EARE NRA
International, Inc. ARAR 2,400 11,865 11,423 9,376 - - (450) 91 0.02%
Hang Seng Tech Index ETF BERKEE LT
5 2,700 12,626 10,501 8,339 - - (2,168) 129 0.02%
Others' A 320 9219 8,078 16,267 (8,253) (264) (1,164) 2 0.02%
Others' Ry 16,487 2,177 16,789 9,134 (1,088) (1,018 (3,884) - 0.03%
Total &t 383,866 336,923 134,198 (85,536) 1,685 (69,209) 2,071) 0.68%
Note: Mt -
1. The number of shares held by the Group in each of the companies 1. AEERSFHEARFTENRMOHEE(RHEET

represents less than 1% of their issued shares.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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BRARBEFEBEEZBTABRER
ZEBMEE )

Listed Equity Interests (continued)

LR g (E)

Investment strategies of listed equity interests
China Risun Group Limited (“Risun Group”)

During the year ended 31 December 2018, the Company
subscribed for approximately 24.80 million shares of Risun Group,
representing approximately 2.58% of its enlarged registered
capital, at a cash consideration of approximately RMB128 million.
Risun Group was listed on main board of the Stock Exchange
on 15 March 2019 (stock code: 1907). Since the year of 2021,
the Company acquired shares of Risun Group directly from the
open market on the Stock Exchange as an equity investment. As
at 30 June 2026, the Company’s shareholding of Risun Group
represented approximately 2.24% of its registered capital. Risun
Group was established in 1995. It is a large-scale enterprise
group with principal business of producing, and domestic and
foreign trading of coal chemical products. It is a leading enterprise
in China’s coke and coal chemicals, also being one of the major
suppliers of coke of the Group. During the six months ended 30
June 2026, dividend income received from Risun Group was
approximately RMBO0.2 million which was classified as realised
investment income.

China Oriental Group Company Limited AP BB /7 £ EIERR B R A A

L R R S IR R
FENBGEE AR A ([ B )

REZE2018F 12 A31BILFE AR AR
BB EE 24808 M - BMEEKE
AR A% 2.58% @ MERBAHOARE
1.28187C - JEF 5 B R 2019F 3 A 15 B A B
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(continued) ZEMEEH)
Listed Equity Interests (continued) FiRERER(E)
Investment strategies of listed equity interests (continued) ETREERNIRERK(E)

CSC Financial Co., Ltd

During the six months ended 30 June 2026, the Group made
direct short-term equity investments on the stock exchange to
acquire shares of individual listed companies with competitive
advantages in the real estate, steel, etc. industry with relatively
attractive stock prices. The major investment targets included
companies listed on the A-share market in the PRC, such as Poly
Developments and Holdings Group Co., Ltd. ({RF 2 125 S
f% {7 &P A a)) (‘Poly Developments”), Hunan Valin Steel Co.,
Ltd. (HrEZEME M AR A ) (“Valin Steel”) and a number of
other companies listed on the A-share market in the PRC.

Since the year of 2023, the Group acquired shares of Poly
Developments, which is listed on the Shanghai Stock Exchange
(stock code: 600048), directly from the open market on the
stock exchange as an equity investment. As at 30 June 2026,
the number of shares held by the Group in Poly Developments
accounted for less than 1% of its issued shares. Poly
Developments is a leading enterprise in the real estate industry,
principally engaging in real estate development and sales, property
services, territorial management, sales agency, commercial
management, real estate finance, etc. Poly Developments has
maintained its position as first among the central state-owned
enterprises of the real estate industry for many years.

Since the year of 2022, the Group acquired shares of Valin Steel,
a company listed on the Shenzhen Stock Exchange (stock code:
000932), directly from the open market on the exchange as equity
investment. As at 30 June 2026, the shares of Valin Steel held
by the Group accounted for less than 1% of its issued shares.
Valin Steel is principally engaged in the production and sale of
steel products with production bases established in Xiangtan,
Loudi and Hengyang in Hunan Province and Yangjiang City in
Guangdong Province. It possesses technical equipment for the
entire process of coking, sintering, ironmaking, steelmaking, steel
rolling and steel products deep processing, etc. It is one of the
top ten steel enterprises in the PRC with industry-leading primary
equipment and production technology.

During the six months ended 30 June 2026, dividend income
received from Poly Developments, Valin Steel and others was
approximately RMBO0.2 million, approximately RMBO0.2 million and
approximately RMBO.1 million respectively, which was classified
as realised investment income.

FISERZE R BRAA]

REZE2026F6 A30HIENEAR » KEE
RRPITEEETEHRERE - BAER
REME - HEBSTEXEEEESTARERE
BAEES N EMARRE  TEHNREY
SRRERANERIEREERMERAB (MR
FBRE]) - HEEZMEROERAF([E#
ZHE D EERNFPEARLETHAR -

H20283FFE AEEEHEENR IR AH
mEEBARMNEBERORDIERRERE
RANBEN EESFHFR ST ETM(RGBREE
600048) - A2026F 6 A30H » K £ B
ERAZRAOBRNDBELHEEETROIRN
1% - RANBREEFHETENEEDLSE - £
EEBREWEREHEEE  YWERE - 2
HER - HERE BETE THES
% EESTFREEMETERCFE — -

B2022FEE AEFBHEERR SR AH
miE EEAEERENBROIELRERSE
EZMENRINEBLHR ST ET(RDRSE
000932) - 74202656 A30H ' NEEEFHAF
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DAENREEME  EK - &5 BEREHG
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T BREHRET-REECEZ—-

REZE2026%F6 A30H IEXEAR - #ERF
BE - EZHEREMBERERAD A
AR 208 - HARB200BLTRHAR
BA0B L 2SREBRAWFREAB BRI
BUA o

Interim Report 2026 — = — ;N HIERE

93



94

Business and Financial Review

ey TIEnpE m]

* FINANCIAL REVIEW (continuea)
Financial Assets at Fair Value Through Profit or Loss
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(continued) ZEMEEH)
Listed Equity Interests (continued) iR (E)
Investment strategies of listed equity interests (continued) ETREERNIRERE(Z)

Beijjing Ziwei Private Equity Fund Management Co., Ltd.”

Ziwei Jinxi No. 7 Private Securities Investment Fund™ (%%
WTERFLE B AR EE L) aims to build an investment portfolio
based on in-depth research and strives to achieve long-
term stable investment returns under the premise of strictly
controlling investment risks. The investment scope of the fund
includes stocks listed on stock exchanges, securities allowed
for investment under the Stock Connect Arrangement of the
Domestic and Overseas Securities Markets (35 A E115 5h &
%55 B B B B ), depositary receipts traded on stock
exchanges, bonds traded on stock exchanges or interbank
markets, asset-backed securities traded on stock exchanges
or interbank markets, asset-backed notes and standardised
notes traded on interbank markets, securities company income
certificates, bond repurchases, bond reverse repurchase, pledge-
style quoted repurchase on the stock exchanges, cash, bank
deposits, interbank certificates of deposit, margin trading and
short selling, refinancing securities lending, derivatives traded
on stock exchanges and futures exchanges, contracts traded
on Shanghai Gold Exchange, over-the-counter derivatives on
the securities and futures market with securities companies/
futures companies/banks and their subsidiaries as counterparties,
public funds, bank wealth management products, trust plans,
asset management plans of securities companies and their
subsidiaries, asset management plans of insurance companies
and their subsidiaries, asset management plans of futures
companies and their subsidiaries, asset management plans of
fund companies and their subsidiaries, and private equity funds
issued by registered private securities investment fund managers
published on the official website of the AMAC. The investment
portfolio of the fund’s properties shall be subject to the following
restrictions: 1. the fund shall not invest in private funds that are
not under the custody of institutions qualified to be entrusted
with securities investment funds; 2. the fund shall not invest in
the subordinated/inferior shares of structured financial products;
3. the fund’s total fund asset value shall not exceed 200% of the
fund’s net asset value; 4. the depositary receipts held in the fund,
when calculated in aggregation by market value, shall not exceed
100% of the fund’s net asset value; 5. the balance of funds from
the repurchase of bonds held by the fund shall not exceed 100%
of the net asset value of the fund; and 6. the individual bond held
by the fund, when calculated in aggregation by cost, shall not
exceed 25% of the net asset value of the fund.

China Oriental Group Company Limited A B 58 75 £ BIE AR B TR A &)
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(continued) LEMEEE)
Listed Equity Interests (continueqd) iR (E)
Investment strategies of listed equity interests (continued) Lt REERNIRERE(E)

Shenzhen Bishuo Private Securities Fund Management Co., Ltd.”

Bishuo New Starting Point No. 4 Private Securities Investment
Fund” (/&3 EBhPNSRAL S 538 E E $) constructs investment
portfolios based on in-depth research. Under the premises of
strictly controlling the investment risks, it strives to obtain long-
term stable investment return. The investment scope includes:
stocks issued and listed on the Shanghai or Shenzhen stock
exchanges, stocks within the scope of the Stock Connect for
Southbound Trading, depositary receipts issued and listed on the
Shanghai or Shenzhen stock exchanges, preference shares issued
and traded on the Shanghai or Shenzhen stock exchanges, bonds
issued and traded on the Shanghai or Shenzhen stock exchanges
or interbank market, asset-backed securities issued and traded
on the Shanghai or Shenzhen stock exchanges or interbank
market, asset-backed notes issued and traded in the interbank
market, income certificates of securities companies, bond reverse
repurchases, pledge-style quoted repurchase agreements in the
Shanghai or Shenzhen stock exchanges, cash, bank deposits,
interbank certificates of deposits, margin trading and short selling,
refinancing securities lending transactions, futures listed on the
Shanghai or Shenzhen stock exchanges and futures exchanges,
options listed on the Shanghai or Shenzhen stock exchanges
and futures exchanges, warrants of stock exchanges, contracts
listed on the Shanghai Gold Exchange, publicly offered funds,
bank wealth management products, and asset management
plans of securities companies and their subsidiaries. The portfolio
of the fund’s investment assets shall be subject to the following
restrictions: 1. the fund shall not invest in subordinated/inferior
shares of structured financial products; 2. the fund’s total assets
value shall not exceed 200% of its net asset value; and 3 the
depositary receipts held in the fund, measured by market value in
aggregate, shall not exceed 100% of the fund’s net asset value.

FINEERBESFE T EEHRLA]

ERHEHTRAEEFREESHERAMN
RHOER FBRREAS  ERBEWKRE
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Investment strategies of listed equity interests (continued)
Beijjing Comb Fortune Investment Management Co., Ltd.

Based on in-depth research, Comb Jinyuan No. 1 Private
Securities Investment Fund (¥ EZR1FAEFTHFIEEHE
%) constructs an investment portfolio, striving to achieve the
continuous and stable appreciation of the fund’s assets. The
investment scope of this fund is as follows: domestic legally issued
and listed stocks, new share subscriptions, Shanghai-Hong Kong
Stock Connect, Shenzhen-Hong Kong Stock Connect, depositary
receipts, equity public offering funds, hybrid public offering funds,
participation in margin trading and securities lending, lending the
held securities as underlying securities for securities lending to
securities finance companies, bonds, bond repurchases, bond
public offering funds, cash, bank deposits, interbank certificates
of deposit, large-denomination negotiable certificates of deposit,
money market funds, spot deferred settlement contract varieties
listed and traded on the Shanghai Gold Exchange, derivatives
listed and traded on exchanges, income swaps with institutions
having corresponding business qualifications as counterparties,
cross-border income swaps, over-the-counter options, interest
rate swaps, asset management plans of fund companies and
their subsidiaries, asset management plans of futures companies
and their subsidiaries, asset management plans of securities
companies and their subsidiaries, asset management plans
of insurance companies and their subsidiaries, trust plans,
private investment funds, asset-backed securities, bank wealth
management products, income certificates issued by securities
companies, and other investment varieties permitted by laws,
regulations or the CSRC for fund investment.

China Oriental Group Company Limited AP BB /7 £ EIERR B R A A
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(continued) LEMEEE)

Listed Equity Interests (continueqd) iR (E)
Investment strategies of listed equity interests (continued) Lt REERNIRERE(E)
Shanghai Longlife Investment Co., Ltd. LB REHRLA]

Longlife Jinxi Pure Bond No. 1 Private Securities Investment
Fund (AHREFALFE1RALSEFINEE D) uses bonds as major
investment subject. During different economic cycles, from the
three dimensions of interest rate (duration), credit, and fixed
income to carry out asset allocation, it strives to obtain steady
return independent of economic cycle. In the aspect of risk control
and strengthening return, it calculates the basic return from bond
interest income. The fund sets a strict risk limit according to
basic return level, so as to control drawdown risk. Within the risk
limit, the fund adopts the approach of adjusting the duration of
bonds, searching for wrongly priced debentures and fixed income
assets’ equity attributes, etc. to obtain excess return over basic
return. The restrictions of the fund include: 1. the fund must not
invest the fund assets in small to medium enterprises’ private
placement debts; and 2. debt or issuer ratings of corporate debts,
debentures, convertible bonds, detachable convertible bond must
be AA or above; debt rating of short-term financing bonds of A-1
and issuer rating must be A+ or above; private exchangeable
bonds can be without rating.

AMRAMEIVRLEEFREESUES
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Investment strategies of listed equity interests (continued)
Tiger Brokers (HK) Global Limited

During the six months ended 30 June 2026, the Company made
direct equity investments from the open market on the Stock
Exchange, by acquiring shares of individual listed companies
with high dividend yield and relatively attractive share prices, with
the objectives of receiving high dividends and achieving certain
capital appreciation, earning more stable and higher returns than
general bank wealth management products. The investment
focus is primarily on industries with stable demand and less
affected by economic cycle fluctuations, such as public utilities,
consumer staples, telecommunications services, transportation
and the established banking sector, including various Hong Kong-
listed companies such as China National Offshore Oil Corporation
Limited (“CNOOC”), China Mobile Limited (“China Mobile”),
Hong Kong Exchanges and Clearing Limited (“HKEX”), HSBC
Holdings plc (“HSBC”), Hong Kong Telecommunications (HKT)
Limited (“HKT”) and Huaneng Power International, Inc. (‘Huaneng
Power”).

During the six months ended 30 June 2026, dividend income
received from CNOOC, China Mobile, HKEX, HSBC, HKT,
Huaneng Power and other listed companies amounted to nil,
approximately RMBO.1 million, approximately RMBO0.2 million,
approximately RMBO0.2 million, approximately RMBO0.4 million,
nil and approximately RMBO.1 million respectively, which was
classified as realised investment income.
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Financial Assets at Fair Value Through Profit or Loss BRAAREEFEEHEHHABER
(continueq) ZEMEEH)

Bond Market Funds BEmEES
Total amount  Total amount Realised  Unrealised Foreign
of purchase(s) of disposal(s)  investment  investment exchange  Fair value to
made made income/(loss) income/(loss)  gains/(loss) the total
Number of duringthe  during the for the for the for the assets of
unitsheld ~ Investment Fairvalue  sixmonths  sixmonths  sixmonths  sixmonths  sixmonths the Group
asat cost as at as at ended ended ended ended ended as at
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2026 2026 2026 2026 2026 2026 2026 2026 2026

BE026F HE026F
BE206F HE206F 6A30R 6A308 HEZ2026% 12026 F
#2026 6A30H 6A30H tAfEA IE~fEA 6A30H 6A30H
6A30F  M2026F  R2026F EABAR  LAERR BERN FERH EAEA MEE
#H2 6A%0AZ 6ANAZ BAZ tEz  REWA/  REWA/ ERKE/  4ER
Name of the financial assets SREELR ENHE REMA MEE k] 4sE (&) (B8) (B8) g

(00)  (RMB'OO)  (RMB'0O))  (RMBO00)  (RMBUOO)  (RMB00O)  (RMB'00)  (RMB00O)
(F) (AR%Tn) (AR%Fn) (AR%Tn) (AR¥TR) (AR%TRn) (AR%TRn) (AR%TR)

Prudence Investment FEESEE

Management (B%) BRAR

(Hong Kong) Limited
Prudence Enhanced Income HEEEhRES

Fund 14 81,744 112,719 - (35,499) 1,848 5,324 4179 0.23%
E Fund Management BREEEER(EE)

(Hong Kong) Co., Limited BRAH
E Fund (HK) Asia High Yield 5hE (BR)TH

Bond Fund BhaEsES 438 34,055 23,500 - - - 453 656 0.05%
Dawn Opus Asset tRRSEE

Management Co., Ltd. EBERAR
Dawn Opus Yufeng No. 1 RENEIR

Private Securities Investment nEESRERS

Fund* 231 248 235 248 (21,440) 11 (13 = <0.01%
CITIC Securities Brokerage PEESEL(EE)

(HK) Limited BRAR
Active Managed Certificate IHAERZE - - - - (103,650) 3,8% - - -
Star Sky OFC Global Fund ZOFC2HES 997 99,701 107,830 - - - 6,061 (1,274) 0.22%
Mingchen Capital PREAEEARAT

Management Limited
Mingchen Alpha Focus Fund Mingchen Alpha Focus Fund 100 68,109 105,120 - - - 36,810 2,608 021%
CDH Advance Management SEREERARAA

Company Limited
Baifu Southlake Fixed BYRSERER kE

Income Fund SP i 2 102,164 108,566 - - - 5,133 2,502 0.22%
Cypress Asset EMEEERARAA

Management Limited
Cypress Investment Fund BREES-

- Stable Income Fund SP BrlsEs 10 67,851 70500 67,851 - - 2,176 73 0.14%
Total &t 453,872 528,470 68,099 (160,589) 5,753 55,944 8,198 1.07%
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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Bond Market Funds (continued)
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Investment strategies of bond market funds
Prudence Investment Management (Hong Kong) Limited

Prudence Enhanced Income Fund pursues stable income as well
as capital appreciation, by mainly investing in corporate bonds,
convertible bonds and listed equities issued by companies in Asia,
with a focus on companies with significant business exposure to
Greater China. The fund manager will focus on opportunities when
the security is mis-priced and when the fund manager has a well-
defined edge. The fund manager will make investment decisions
aiming to achieve attractive absolute return within acceptable risk
limits, through a flexible combination of sub-strategies. The fund
manager will implement an effective investment process including
research, trading, risk management and operations. The fund
manager will enforce strict risk management to protect investors
in the fund. Net borrowing is limited to less than or equal to 50%
of assets under management of the fund.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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Bond Market Funds (continued)
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Investment strategies of bond market funds (continued)
E Fund Management (Hong Kong) Co., Limited

E Fund (HK) Asia High Yield Bond Fund is the sub-fund of E Fund
Unit Trust Fund. The investment objective of the sub-fund is to
achieve long-term capital growth through investing globally in a
portfolio consisting primarily of high yield debt securities issued
by or fully guaranteed by corporations with an Asia focus, which
aim to generate a steady flow of income in addition to capital
appreciation for the fund, including debt securities issued in
emerging markets. The sub-fund will invest 70% to 100% of its
net asset value in a portfolio of high yield debt securities, which
may be USD, EUR or HKD denominated or CNH denominated
(“Dim Sum” bonds, i.e. bonds issued outside China but
denominated in RMB), issued by or fully guaranteed by listed
or unlisted corporations which have their main operations (or
majority of assets) in or have their majority of their income derived
from Asia. Up to 100% of the sub-fund’s net asset value may
be invested in convertible bonds (issued and/or guaranteed by
issuers such as corporations, financial institutions and banks). Up
to 100% of the net asset value may be invested in debt securities
which are unrated or rated below investment grade by Fitch or
Moody’s or Standard and Poor’s, including (but not limited to)
listed and unlisted bonds, government bonds, convertible and
non-convertible bonds, fixed and floating rate bonds or other
similar securities. The sub-fund will not invest more than 10% of
its net asset value in debt securities issued and/or guaranteed
by a single sovereign issuer (including its government, public or
local authority) which is below investment grade and/or unrated.
The sub-fund may also invest up to 30% of the net asset value
in investment grade debt securities. Onshore China exposure
will be up to 20% of the net asset value, which may include
investments in debt securities issued by or fully guaranteed by the
PRC government and/or government related entities and urban
investment bonds.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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Bond Market Funds (continued)
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Investment strategies of bond market funds (continued)
Dawn Opus Asset Management Co., Ltd.

Dawn Opus Yufeng No. 1 Private Securities Investment Fund’ (&
LR LR FLEFEHFIE E D) constructs its investment portfolio
on the basis of in-depth research. Under the premises of strictly
controlling the investment risks, it strives to obtain long-term
stable investment return. The investment scope of this fund
includes: stocks issued and listed on stock exchanges, securities
allowed for investment under the Connect Arrangement of the
Domestic and Overseas Securities Markets (35 A E2IE SN E 5T
% 0B B ), depositary receipts traded in stock exchanges,
bonds and asset-backed securities traded in stock exchanges
or interbank market, asset-backed notes and standardised
notes traded in interbank market, fixed income securities of
securities companies, bond reverse repurchases, pledge-style
quoted repurchase in stock exchanges, cash, bank deposits,
interbank certificates of deposits, margin trading and short
selling, refinancing securities lending, derivatives traded in stock
exchanges and futures exchanges, contract varieties traded in
the Shanghai Gold Exchange, over-the-counter derivatives in the
securities and futures market with securities companies/futures
companies/banks and their subsidiaries as counterparties only,
publicly offered funds, wealth management products from banks,
asset management plans of securities companies and their
subsidiaries, private investment funds issued by private securities
investment fund managers who are shown as registered on the
website of the AMAC, trust plan. The investment portfolio of the
property of the fund is subject to the following restrictions: 1. the
fund shall not invest in private funds entrusted to an institution
without the qualification to custody securities investment funds;
2. the fund shall not invest in subordinated/inferior shares from
structured financial products (except publicly offered funds); 3. the
total assets of the fund shall not exceed 200% of the fund’s net
assets; 4. the depositary receipts held in the fund shall not exceed
100% of the fund’s net asset value by market value in aggregate;
and 5. the non-public traded shares of companies listed on stock
exchanges invested by the fund shall not exceed 50% of the
fund’s net asset value by market value in aggregate.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
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(continued) LEMEEE)
Bond Market Funds (continued) EBEMEES(E)
Investment strategies of bond market funds (continued) BEFTHEESHNRERK(Z)

CITIC Securities Brokerage (HK) Limited

Active Managed Certificate are a structured note which provides
investment return of the principal and leverage component of
linked offshore bonds. All assets linked to this note are offshore
bonds. During the product tenor, the investors will receive the
principal and leveraged coupon payments of the underlying bonds
and receive the capital gain from the principal and leveraged
coupon payments of the underlying bonds upon maturity. In
return, the investors will repay the product issuer for the funding
cost on the leverage position. The purchase of the product is not
a direct investment in the underlying assets. The product does
not actually hold any underlying bonds. The product only tracks
the price movements of the underlying assets over the term of the
product and typically does not reinvest any coupon distribution
paid by the underlying assets.

Star Sky OFC Global Fund primarily invests in offshore Chinese
bonds, employing strategies that focus on cross-border valuation
differentials. The fund constructs its portfolio by selecting high
value-for-money offshore Chinese bonds and captures arbitrage
opportunities through a regional diversification strategy to
enhance portfolio stability. It utilises a forward-looking pricing
whitelist system and is supported by a multi-disciplinary
investment research team (with investment banking and audit
backgrounds) and an extensive practical information network built
over more than a decade in the offshore Chinese bond market.
This creates a closed-loop advantage in information acquisition,
credit verification, and investment decision-making. The fund
dynamically captures shifts in interest rates and liquidity inflection
points, employing tactical trading and arbitrage strategies to
significantly enhance returns while effectively smoothing net asset
value volatility and maintaining liquidity.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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Bond Market Funds (continued)

BEEHHEEE(E)

Investment strategies of bond market funds (continued)
Mingchen Capital Management Limited (“Mingchen Capital”)

Mingchen Alpha Focus Fund seeks to achieve absolute returns by
employing a long-short equity strategy, supported by fundamental
research. The fund primarily invests in global equities with
connectivity to Asia and mainly focuses on mid- and large-cap
GARP stocks. The fund’s portfolio has no sector constraints, but
tilted to TMT, consumer discretionary and industrials sectors.
Mingchen Capital adopts a bottom-up approach to determine
portfolio holdings through discretionary decision-making
processes, leveraging in-depth research to align with client risk-
return profiles. Mingchen Capital employs a comprehensive risk
management framework by managing risks at position, portfolio
and operation level.

CDH Advance Management Company Limited

Baifu Southlake Fixed Income Fund SP intends to achieve long-
term capital appreciation of the assets and to derive a steady
stream of returns mainly by investing in: (a) USD bonds and/
or Euro bonds issued by PRC Issuers and traded on securities
market outside China either directly or indirectly (including through
any structured or leveraged notes); (b) onshore credit bonds
with credit rating of its issuer, the bond or its guarantor being
AA or above issued and distributed in the PRC through QFI
(which may be made through intermediary investment structure),
Bond Connect and/or other means as may be permitted by the
relevant regulations from time to time; and (c) assets linked notes
dominated in US Dollar which are linked to the onshore credit
bonds as described in sub-section (b). The segregated portfolio
may also make the following investments on a temporary basis
or for cash management purpose: (a) fixed income instruments
which are rated not less than prime-one or A or their equivalents
by a qualified credit rating agency; (b) certificates of deposit, time
deposits, demand deposits, bankers acceptances or principal
guaranteed investment products of recognised banks; and (c)
currency futures or currency swap or other derivative products
and instruments, in each case, only with a view to hedge currency
risks of the segregated portfolio.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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Investment strategies of bond market funds (continued)
Cypress Asset Management Limited (“Cypress Asset’)

Cypress Investment Fund - Stable Income Fund (A& & E
& —BTFWZEE L) is a Cayman SPC sub-fund managed by
Cypress Asset. The fund is denominated in U.S. dollars and aims
to provide investors with steady asset appreciation and absolute
returns. The fund focuses on investing in offshore US dollar
bonds or offshore RMB bonds issued by Chinese corporates or
governments, fully capitalising on investment opportunities arising
from significant offshore excess spreads of the same issuer due
to differences in onshore and offshore interest rate environments
and investor structures. Through the meticulous selection of
investment targets, diversification of investment and control of
portfolio duration and leverage, Cypress Asset strives to obtain
stable investment returns within controllable risk scope. The fund
adopts a hybrid structure combining senior/subordinate tranching
and pari passu tranches. Among them, Class A/B/C shares are
shares of senior priority, Class D shares are subordinated shares,
and Class E shares are pari passu shares. The subordinated
shares (Class D) are subscribed with proprietary funds by
Cypress Asset and its affiliates, and the ratio of senior shares to
subordinated shares shall not exceed 9:1. Within the aggregated
pooled fund comprised of Class A/B/C/D shares, returns are
allocated to the senior shares (Class A/B/C) on a priority basis,
while losses are first borne by the subordinated shares (Class D).
The senior shares are entitled to receive returns calculated based
on the agreed target rate of return, and the fund’s residual returns
are allocated to the subordinated shares. The subordinated
shares shall bear all losses in the aggregated pooled fund up to
100% of the subordinated share capital. If the fund’s net assets
fall below 103% of the principal subscribed by the senior shares,
the fund will be liquidated to stop losses.
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* FINANCIAL REVIEW (continued)

Financial Assets at Fair Value Through Profit or Loss
(continued)
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Investment Strategy and Future Prospects

REXRBRERREE

The Group’s investments in financial assets at fair value through
profit or loss have been conducted on the premises that such
investments would not affect the working capital of the Group
or the daily operation of the Group’s principal business. Such
investments are conducive to improving the capital usage
efficiency and generating investment returns from the Group’s
temporarily idle funds. Giving top priority to prevention of
excessive risk, the Company implemented control and made
prudent decisions in respect of such investments on the principle
of protecting the interests of its Shareholders as a whole and
the Company. On one hand, the Company is able to generate
a relatively higher return from such investments than fixed-term
bank deposits, while at the same time the Company is still able to
retain flexibility in redeeming the investments whenever it foresees
there is a cash need.

Subject to any unforeseeable changes in China’s and global
economic, political and social conditions, the Company currently
expects that the Group will continue to make such investments
as and where appropriate pursuant to the investment strategy
mentioned above. It is currently expected that barring any
unforeseeable circumstances, such investments would continue
to generate additional returns for the Group.

Information on the Share of Results of the JVs for the NEMM
Project

Pursuant to the upstream and downstream joint venture
agreements, costs and expenses incurred by a JV partner prior
to its capital injection, for or in connection with the JVs and as
approved by the steering committee or board of directors of the
relevant JV, shall be borne by the relevant JV (‘Pre-establishment
Expenses”). In 2025, the Upstream and Downstream JVs made
aggregate provisions of approximately RMB229 million in respect
of Pre-establishment Expenses, including relevant expenses
incurred by ArcelorMittal, the JV partner and connected person
(as defined under the Listing Rules) of the Company, which mainly
comprised: (i) third-party service fees of approximately RMB73
million arising from engagement of legal and financial advisers with
respect to the pre-establishment of the JV; and (ii) remuneration
expenses and related recruitment costs of approximately
RMB156 million for services rendered by 116 employees and 29
former employees of such JV partner for relevant work conducted
with respect to the pre-establishment of the JV. For the six
months ended 30 June 2026, the Upstream and Downstream
JVs made no further provisions for Pre-establishment Expenses;
the negotiation, verification and approval of the aforesaid Pre-
establishment Expenses are still in progress.
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* FINANCIAL REVIEW (continued)

Information on the Share of Results of the JVs for the NEMM
Project (continuea)

In August 2026, the Company completed the review of third-party
service fees of approximately RMB65 million and compensation
expenses and recruitment costs of approximately RMB100
million included in Pre-establishment Expenses. Subsequently,
such portion of the Pre-establishment Expenses was approved
by the steering committee of the relevant JV and the settlement
of the related expenses is pending for execution. The Company
will make further disclosures, as appropriate, to Shareholders in
respect of the outcome and/or progress of such negotiations and
discussions in due course.

In addition, during the period, one of the project’s relevant JVs
received financial support, and, as a result, turned from a net loss
recorded in the corresponding period last year to a net profit for
the current period. Affected by the above factors, the Group’s
share of the results of the Upstream and Downstream JVs of the
project recorded a profit of approximately RMB130 million for the
six months ended 30 June 2026.

« HUMAN RESOURCES AND REMUNERATION
POLICIES

As at 30 June 2026, the Group had a workforce of approximately
11,600 permanent staff and approximately 60 temporary staff.
The staff cost included basic salaries and benefits. Staff benefits
included discretionary bonus, medical insurance plans, pension
scheme, unemployment insurance plan, maternity insurance plan
and the fair value of the share options, etc. Effective from April
2021, the Group implemented a workers’ injury insurance scheme
and contributed approximately 2.09% of the workers’ wages to
the relevant government authorities. According to the Group’s
remuneration policy, employees’ package is based on productivity
and/or sales performance, and is consistent with the Group’s
quality control and cost control targets.
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« CHANGE IN DIRECTOR'’S INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the change in
directors’ information since the date of the 2025 Annual Report is
as follows:

Mr. Wong Man Chung Francis retired as an independent non-
executive director of Hilong Holding Limited (stock code: 1623)
with effect from 26 June 2026.

Save as disclosed above, the Company is not aware of any other
changes in the directors’ information which are required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

« DIRECTORS' INTERESTS AND SHORT
POSITIONS IN SECURITIES

As at 30 June 2026, interests and short positions in the Shares,
underlying Shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO) of the Directors, chief executives and their associates of
the Company which have been notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests and short positions which were taken or
deemed to have under such provisions of the SFO) or have been
entered in the register maintained by the Company pursuant to
section 352 of the SFO, or otherwise have been notified to the
Company and the Stock Exchange pursuant to the Model Code
were as follows:

Interest in the Shares and underlying Shares of the
Company:
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(EERBHLBEKRMEXVE) &M - A
EROREFTHERBEESFRBEKHE
XVELE 7 80BN E A& A &) KBt <2 it 2 4
m KB (BREREESRAEEERIKX
EERAERE 2 S AR )RERRAR
NERIBEESF KT KAIEI52EGFEER
MzEZRABRIREZETAEHNEAR
AR AT R AR

RA TR AD M ARER IR 47 By HE A

Interests in Percentage
Interests in ihares underlying of the
K gz Shares Company’s
Corporate Personal pursuant to issued Long/
interest interest  share options  share capital ~Short position
HRiEERE HARAR
EEER G BRI
NEER EARES HER REAWEIL %/ %R
Mr. Han Jingyuan
BYEAE 1,352,488,849" - 3,500,0002 36.43% Long (1)
Mr. Zhu Jun
RELE - 10,200,000 2,000,0002 0.33% Long (1)
Mr. Shen Xiaoling
B A - 10,200,000 2,000,0002 0.33% Long (%)
Mr. Han Li
BHRE - 5,400,000 2,000,000? 0.20% Long (#f)

China Oriental Group Company Limited A B 58 75 £ BIE AR B TR A &)



« DIRECTORS' INTERESTS AND SHORT

POSITIONS IN SECURITIES (continued)

Interest in the Shares and underlying Shares of the

Other Information

Hit&E

EEREFHESRRE
(%)

REQXIARGMBBERDOESS :

Company: (continued) (#&)
) Interests in Percentage
Interests in \S/hares underlying of the
B Shares Company’s
Corporate Personal pursuant to issued Long/
interest interest  share options  share capital  Short position
RIEE R RN
EEERS  BRIRE
nAER B AR Ry WES 7,/ %R
Mr. Sanjay Sharma
Sanjay Sharma %4 - - 2,000,0002 0.05% Long (4F)
Mr. Li Mingdong
FHRELE - - 1,000,000 0.03% Long (#F)
Mr. Ondra Otradovec
Ondra Otradovec %4 - - 1,000,000@ 0.03% Long (1)
Mr. Wong Man Chung Francis
BXRRE 500,0007 270,000 1,000,000? 0.05% Long (#F)
Mr. Wang Bing
FokdkaE - - 1,000,000 0.03% Long (#F)
Dr. Tse Cho Che Edward
HEREL - - 1,000,000@ 0.03% Long (#F)
Ms. Yu Fang Jing
WmELL - - - - -
Notes: et -

)

As at 30 June 2026, Mr. Han Jingyuan (“Mr. Han”) beneficially
owned 63.15% of the issued share capital of Wellbeing Holdings
and held 16.09% of the issued share capital of Wellbeing Holdings
on trust for the benefit of certain employees of the subsidiary of the
Company. Wellbeing Holdings beneficially owned 1,265,535,124
Shares, representing approximately 34.00% of the issued share
capital of the Company. Mr. Han also beneficially owned 100%
of the issued share capital of Chingford Holdings Limited which
beneficially owned 86,953,725 Shares, representing approximately
2.34% of the issued share capital of the Company.

On 9 May 2023, 21,000,000 share options were granted to eligible
grantees (including the Directors and employees of the Group)
under the 2013 Share Option Scheme adopted on 15 May 2013 by
the Company. Details of the share options granted were set out in
the announcement of the Company dated 9 May 2023.

As at 30 June 2026, Mr. Wong Man Chung Francis controlled
approximately 66.67% of the votes in the member meeting
of Francis M.C. Wong Charitable Foundation Limited, which
beneficially owned 500,000 Shares, representing approximately
0.01% of the issued share capital of the Company.

R2026F6 A30R @ BHUEREAE(TBELE])
H 25 % B Wellbeing Holdings 2 % 77 % A /)
63.15% t#am * WASEARBA A AN EA
A% T B M 554548 Wellbeing Holdings E
17 IR A 16.09% # % © Wellbeing Holdings
B A 1,265,535,124 & - 1GADFE
BEITIR A4 34.00% 1S - BAENBEREE
Chingford Holdings Limited #) & &8 & 2 17 i
N WE RS 86,953,725 D - AR
BB EITIRANAY2.34% °

K2023F5H9H ' IREARANR20134F5
A15BEMH2013EBIRIETE > MEE
BEREABEEEMRASENEES)ED
21,000,000 15 BE AR AE o &% H BB AR RO SE 1B &K
RARABIB#A2023F5 A9 HMAL -

M20264F6 A30H  EXRELEEHEX
REEESERRAANNKE NS 466.67%
MERE MEXRREESERAAER
%5 500,000 B 17 - 15 AR 2 A1 E BATRA
#470.01% ©
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« DIRECTORS' INTERESTS AND SHORT
POSITIONS IN SECURITIES (continued)

Interest in the Shares and underlying Shares of the
Company: (continued)

Save as disclosed above and in the section “Equity-settled
Share Option Scheme” below, as at 30 June 2026, none of the
Directors, chief executives and their associates of the Company
had any interests and short positions in the Shares, underlying
Shares and debentures of the Company or any of its associated
corporations (within the meaning of part XV of the SFO) as
recorded in the register required to be kept under section 352 of
the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

* EQUITY-SETTLED SHARE OPTION SCHEME

The Company adopted three share option schemes, which
are 2006 Share Option Scheme, 2010 Share Option Scheme
and 20183 Share Option Scheme for the purpose of providing
incentives and rewards to eligible participants who are regarded
as valuable human resources of the Group or who have
contributed to the growth and success of the Group with their
performance and other factors (e.g. their years of service with
the Company and/or work experience and/or knowledge in the
industry, etc.) to contribute further to the Company.

The Share Option Schemes do not specify any minimum holding
period and/or performance targets as a condition for the exercise
of an option but subject to the rules of the Share Option Schemes.
The Board is empowered with the authority to determine granting
of an option on a case by case basis taking into account of the
relevant factors as the Board in its sole discretion considers
appropriate.

Eligible participants of the respective Share Option Schemes are
all directors (whether executive or non-executive and whether
independent or not), any employees (whether full-time or part-
time) of any company in the Group or any entity in which any
member of the Group holds an equity interest (whether on an
employment or contractual or honorary basis or otherwise and
whether paid or unpaid) and any person considered by the
Directors to have contributions to any company in the Group or
any entity in which any member of the Group holds an equity
interest.
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 EQUITY-SETTLED SHARE OPTION SCHEME

(continued)

The maximum number of Shares issuable under the Share Option
Schemes to each eligible participant within any 12-month period is
limited to 1% of the Shares in issue at any time. Any further grant
of share options in excess of this limit is subject to Shareholders’
approval in a general meeting of the Company.

Subject to earlier termination by the Company in general meeting
or by the Board, the Share Option Schemes shall be valid and
effective for a period of ten years from their respective dates of
adoption.

The subscription price shall be such price determined by the
Board at its absolute discretion and shall be no less than the
highest of: (a) the closing price of Shares as stated in the daily
quotations sheet of the Stock Exchange on the date of grant;
(b) the average closing price of the Shares as stated in the daily
quotations sheet of the Stock Exchange for the five business days
immediately preceding the date of grant; and (c) the nominal value
of a Share on the date of grant.

The offer of the options under the respective Share Option
Schemes shall be accepted within 14 days from the date of the
offer. The consideration payable on acceptance of the options
granted to a grantee is HK$1.00, which shall be paid by the
grantee to the Company within 14 days from and including the
date of offer.

As at 1 January 2026, 30 June 2026 and the date of this interim
report, no further share options were available for grant under
the Share Option Schemes as the 2006 Share Option Scheme,
2010 Share Option Scheme and 2013 Share Option Scheme
were expired on 16 May 2016, 19 December 2020 and 14 May
2023 respectively. As at 1 January 2026 and 30 June 2026, there
was no share option outstanding under the 2006 Share Option
Scheme and the 2010 Share Option Scheme.

The total number of Shares that may be issued in respect of
options granted under the Share Option Schemes during the six
months ended 30 June 2026 divided by the weighted average
number of Shares in issue (excluding treasury Shares (if any)) for
the six months ended 30 June 2026 was nil.

The total number of Shares available for issue under the 2013
Share Option Scheme upon exercising of all outstanding share
options granted and yet to be exercised was 18,000,000 Shares,
representing approximately 0.48% of the issued Shares (excluding
treasury Shares (if any)) as at the date of this interim report.
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 EQUITY-SETTLED SHARE OPTION SCHEME

(continued)

On 9 May 2023, the Company granted a total of 21,000,000
share options to eligible grantees to subscribe for, in aggregate,
up to 21,000,000 Shares at an exercise price of HK$1.28 per
Share under the 2013 Share Option Scheme. During the year
ended 31 December 2024, (i) 500,000 unvested share options
granted to each of the two former Directors; and (ii) 500,000
vested and 500,000 unvested share options granted to an
employee of the Group were lapsed by reason of cessation of
directorship or employment of the relevant grantees in accordance
with the terms of the 2013 Share Option Scheme.

During the year ended 31 December 2025, 500,000 granted and
vested share options held by each of the two former Directors
were lapsed on 28 December 2025. Accordingly, as at 30 June
2026, there were 18,000,000 share options outstanding under the
2013 Share Option Scheme, details of which are set out below:

IRz i E a0 iR AR Rt 2
(&)

MR20283F5 890 ARRAAEERAEARA
& $£21,000,00015 AR HE - UIREAR
A]2013 FEEM T B L ITE BTN 1.28
BT REA $£21,000,000 M- REE
202412 A31 B IEFE A - RIE20134F
BRETEINKET (RMUATESSaE
% F #9500,00017 & 52 B EE AR 4 ¢ LA K (i) A&
SE—%EBER THS500,000% B FE &
500,000 REFBHERERFTBEFAESR
R EER LB R -

REE2025F12 B31BIEFER © MALAT
FEELBHEERNS500,0000EXR T2 ERED
AR KE - 9B 202512 A28 B Lk -
It 5202646 430 H 2013 4F §& I # &t
BITE T M AR 1T Y B A #E &£ & 18,000,000
5 EFBHINET -

No. of share options.
ERERE

Exercised/ Percentage of
Granted cancelled/ the underlying
Closing price during the lapsed during Shares of the
of the Share sixmonths  the six months share options
immediately Outstanding ended ended Outstanding to the share
Exercise beforethe  asat 1 January 30 June 30 June as at30 June capital of
Name or category of grantees Date of grant Vesting period Exercise period price date of grant 2026 2026 2026 2026 the Company
REZ20265
REZE20%% 6A30AL
33 20265 6A30AL ABAR R2026F BREE
BTRAN 1818 AEAR g/ 6AA  BEERLT
ARABREASER &FA 58 8 R BHUHRE 34 & /5% it 3 BB
HKS HKS
R o
Directors
iz
Mr. Han Jingyuan 9May 2023 50% of granted options were vested on 9 May 2024 and 9May 2024 to 9 May 2033 (Note 1) 128 1.28 3,500,000 = = 3,500,000 0.09%
the remaining 50% of granted opfions were vested on
9May 2025
BHEEE 0855098 S0%EBRENERECH0MESAIREE BT 2455 A9RE 203355 A9A(fiE1)
S0%ERHNERERR 20555 AIRER
Mr. Zhu Jun 9May 2023 50% of granted options were vested on 9 May 2024 and 9 May 2024 to 9 May 2033 (Note 1) 128 128 2,000,000 = = 2,000,000 0.05%
the remaining 50% of granted options were vested on
9 May 2025
RERE N8%5/98  SOREREMBRECA04FSAIREE BT 02455 A9RE 203355 A98 (1)
S0%BRHOBRERN 202555 A9ARE
Mr. Shen Xiaoling 9May 2023 50% of granted options were vested on 9 May 2024 and 9May 2024 to 9 May 2033 (Note 1) 128 1.28 2,000,000 = = 2,000,000 0.05%
the remaining 50% of granted opfions were vested on
9May 2025
TRREE 0855098 S0%EBRENERECH0MESAIREE BT 2455 A9RE 203355 A9A(fiE1)
S0%ERHNERERR 20555 AIRER
Mr. HanLi 9May 2023 50% of granted options were vested on 9 May 2024 and 9 May 2024 to 9 May 2033 (Note 1) 128 128 2,000,000 = = 2,000,000 0.05%
the remaining 50% of granted options were vested on
9 May 2025
i3 N8%5/98  SO%EREMBRECN04F5AIREE BT 024%5A9RE 203355 A98 (1)
S0%BRHOBRARN 20555 A9ARE
Mr. Sanjay Sharma 9May 2023 50% of granted options were vested on 9 May 2024 and 9 May 2024 to 9 May 2033 (Note 1) 1.8 1.28 2,000,000 = = 2,000,000 0.05%
the remaining 50% of granted opfions were vested on
9May 2025
Sanjay Shamat 4 0855098 S0%ERENERECHMESAIREE BT 2455 A9RE 203355 A9A(fiE1)

S0%EREMERBEN 202575 A0EBR
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* EQUITY-SETTLED SHARE OPTION SCHEME
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- IRz i B a0 iR AR Rt 2

0 =
(continued) (&
No. of share options
BRERE
Exercised/ Percentage of
Granted cancelled/ the underlying
Closing price duringthe  lapsed during Shares of the
of the Share sixmonths  the six months share options
immediately Outstanding ended ended Outstanding to the share
Exercise beforethe  asat 1 January 30 June 30 June asat 30 June capital of
Name or category of grantees Date of grant Vesting period Exercise period price date of grant 2026 2026 2026 2026 the Company
HEE2%%
REZE2026F 6A3RL
2% 20265 6A30BL AEAR R2026% Ll i)
RFaMN 1818 AEAR Bt/ 6A308  RHEALE
ARABSEEARR &FA 2L L 8 e RHRHE Sk d &F H#/%5% St RABAt
HKS HKS
& #R
Mr. Li Mingdong 9May 2023 50% of granted options were vested on 9 May 2024 and 9 May 2024 to 9 May 2033 (Note 1) 1.28 1.28 1,000,000 S S 1,000,000 003%
the remaining 50% of granted options were vested on
9May 2025
FHRAE ARE5AIR  S0ERLNBRERHNUFSAIRER AT 02455 AIRENBE5AIARE 1)
S0 ERHAERARR 2005575 A0AKE
Mr. Ondra Otradovec 9May2023  50% of granted options were vested on 9 May 2024 and 9 May 2024 to 9 May 2033 (Note 1) 128 1.28 1,000,000 S o 1,000,000 003%
the remaining 50% of granted options were vested on
9May 2025
Ondra Otradovec £ NRE5AIR  SONERLOBRERN0AFAIRRE AT 04F5AIREBESAIARE1)
0% ERLAERERR 200555 A0REE
Mr. Wong Man Chung Francis 9May 2023 50% of granted options were vested on 9 May 2024 and 9 May 2024 to 9 May 2033 (Note 1) 128 128 1,000,000 S S 1,000,000 003%
the remaining 50% of granted options were vested on
9May 2025
EXFAE ARE5AIR  S0ERLMBRERNNUFSAIREE AT 2455 AIRE3E5AIARE 1)
S0 ERHAERARR 2005575 A0AKE
Mr. Wang Bing 9May2023  50% of granted options were vested on 9 May 2024 and 9 May 2024 to 9 May 2033 (Note 1) 128 1.28 1,000,000 = = 1,000,000 0.03%
the remaining 50% of granted options were vested on
9May 2025
TktE NRE5AIA  SONEROBRERN0AFAIRRE AT 204F5AIREBESAIARE1)
0% ERLAERERR 200555 A0REE
Dr. Tse Cho Che Edward 9May 2023 50% of granted options were vested on 9 May 2024 and 9 May 2024 to 9 May 2033 (Note 1) 128 128 1,000,000 = = 1,000,000 003%
the remaining 50% of granted options were vested on
9May 2025
it ARE5AIR  S0ERLOBRERNNAFSAIREE AT 202455 A9RE23E5AIA(RE 1)
S0 ERHAERACR 200555 A0AKE
Other Grantees
ARARA
Employees 9May 2023 50% of granted options were vested on 9 May 2024 and 9May 2024 to 9 May 2033 (Note 1) 1.8 1.28 1,500,000 = = 1,500,000 0.04%
the remaining 50% of granted options were vested on
9May 2025
E8 NRE5AIR  S0BEROBRERN0AFSAIRER AT 202455 A9RE203355 AR 1)
0% ERHMERAERR 200555 AORKE
Total 18,000,000 = = 18,000,000 0.48%
ait
Note: et
(1)  There is no performance target attached to these share (1) ZEBERESEWNERIBEBIE - K ERE
options. Details of the share options granted were set out in the HFFBEHNARRIBEAR2023F5 A9RH
announcement of the Company dated 9 May 2023. N
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 EQUITY-SETTLED SHARE OPTION SCHEME

(continued)

The fair value of the share options granted on 9 May 2023, as at
the date of grant, was determined to be approximately HK$5.8
million. Please refer to Note 45.16 to the consolidated financial
statements for the year ended 31 December 2025 for the relevant
accounting standard and policy adopted and Note 20 to the
condensed consolidated financial statements for the six months
ended 30 June 2026 for the detailed information and significant
assumptions/inputs of the share option valuation model.

« DIRECTORS' RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed above, at no time during the six months ended
30 June 2026 were rights to acquire benefits by means of the
acquisition of Shares or debentures of the Company or any
other body corporate granted to any Director or their respective
spouses or children under 18 years of age, or were any such
rights exercised by them; or were the Company or any of its
holding companies, fellow subsidiaries and subsidiaries a party
to any arrangement to enable the Company’s Directors, their
respective spouses or children under 18 years of age to acquire
such rights in any other body corporate.

* CONTRACTS OF SIGNIFICANCE

Saved as disclosed above and the transactions as disclosed in
Note 31 to the condensed consolidated financial statements, no
controlling shareholder or any of its subsidiaries have any contract
of significance with the Company or its subsidiaries during the six
months ended 30 June 2026.
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* SUBSTANTIAL SHAREHOLDERS

As at 30 June 2026, as far as is known to the Directors and chief
executive of the Company, the following persons or entities,
other than a Director or chief executive of the Company, had an
interest or short position in the Shares or underlying Shares of the
Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the Company
under section 336 of the SFO, or as otherwise notified to the
Company and the Stock Exchange:
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s FERE
MR2026F6 A30H F MEFHARAEEIT
BAERH  THALHERB(BRESHAR

AEETRABINRARE 2 R HABREK
R EAREBEESFLMEGROIIEXVEE2 R
3’\* BXARARNRAREE - KEERRFIR
&5 N B GDIZE 336 547 E A KT < Bt
EPnaﬁ’* HEMEARRA MR 2

A

Percentage of
the Company’s

Capacity and Number of issued share Long/
Name nature of interest Shares held capital Short position
RN
21T
=18 SO RERMEE RGO EE RABSLE BRRB
ArcelorMittal Beneficial interest and 1,377,491,891 37.00% Long (%F)
interest of controlled
corporation
BEmitEm X EGEE#S
AM Switzerland AG Beneficial interest 867,711,151 23.31% Long (%)
EmEn
Wellbeing Holdings Beneficial interest 1,265,535,124 34.00% Long (%F)

Ny

B

Note:

As at 30 June 2026, 509,780,740 Shares (representing approximately
13.69% of the Company’s issued share capital) were directly owned
by ArcelorMittal. Based on publicly available information, more than
one-third of the voting power at general meetings of ArcelorMittal was
controlled by (a) Mr. Lakshmi Niwas Mittal, (o) Mrs. Usha Mittal (Mr.
Lakshmi Niwas Mittal’s spouse) and (c) Nuavam Investments S.a r.l.
and Lumen Investments S.a r.l., which were in turn being held by a
trust of which Mr. Lakshmi Niwas Mittal and Mrs. Usha Mittal are the
discretionary beneficiaries. In addition, ArcelorMittal indirectly held the
entire equity interest in AM Switzerland AG. Accordingly, under Part
XV of the SFO, each of Mr. Lakshmi Niwas Mittal, Mrs. Usha Mittal
and ArcelorMittal was deemed to be interested in an aggregate of
1,377,491,891 Shares, representing approximately 37.00% of the
Company’s issued share capital.

it

m R 2026%F 6 H30H * 509,780,740 &A%
BHUE AR AR B #EITR A A £ 13.69%) B
ArcelorMittal B 7  IBRIB AR AIGHE
%+ ArcelorMittal IR A E 2R =D 2 —

H) #% Z # [ (a) Lakshmi Niwas Mittal % 4
(b) Usha Mittal A& (Lakshmi Niwas Mittal 5¢ 4
RIEZ12) % (c) Nuavam Investments S.a r.l. &
Lumen Investments S.a r.l. (A 7 B {E5E
48 - A #{EF LA Lakshmi Niwas Mittal%
4 K Usha Mittal KK B EREX 2 A )T
4N ArcelorMittal fEl #2358 AM Switzerland AG
MR AR - AL - BIEFSH RBAEK
1 55 XV #F » Lakshmi Niwas Mittal 5t 4 + Usha
Mittal & X K ArcelorMittal & B # 4R & & & £
1,377,491,891 RIR M R HEA R - (AAR
BBEITRRAHI ) 37.00% °
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* SUBSTANTIAL SHAREHOLDERS (continuea)

Save as disclosed above and in the section “Directors’ Interests
and Short Positions in Securities”, as at 30 June 2026, none of
the Directors nor the chief executive of the Company was aware
of any other person, other than a Director or the chief executive of
the Company, who had an interest or short position in the Shares
or underlying Shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO, or as otherwise notified to the Company
and the Stock Exchange.

* FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

Saved as disclosed in this interim report, the Group had not
executed any agreement in respect of material investment,
or capital asset, during the six months ended 30 June 2026
and does not have any other future plans relating to material
investment, or capital asset.

* MATERIAL ACQUISITIONS AND DISPOSALS

Saved as disclosed in this interim report, the Group did not have
any material acquisitions or disposals of subsidiaries, associates
and joint ventures during the six months ended 30 June 2026.

* PURCHASE, SALES OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities (including
sale of treasury Shares, if any) during the six months ended 30
June 2026. Currently, there are no treasury Shares held by the
Company (whether held or deposited in the central clearing and
settlement system, or otherwise).

* SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of its Directors, as at the latest
practicable date prior to the issue of this interim report, the
Company has maintained sufficient public float as required under
the Listing Rules.
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« COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company acknowledges the importance of good corporate
governance practices and believes that it is essential to the
development of the Group and to safeguard the interests of the
equity holders. The Directors are of the opinion that the Company
has complied with the code provisions as set out in the CG Code
in Appendix C1 to the Listing Rules on the Stock Exchange
throughout the six months ended 30 June 2026, save for the
following deviations:

Under code provision C.2.1 of the CG Code, the roles of chairman
and chief executive should be separate and should not be performed
by the same individual. Currently, Mr. HAN Jingyuan serves as
the Chairman of the Board and the Chief Executive Officer of the
Company. The Board believes that there is no immediate need
to segregate the roles of the Chairman of the Board and the
Chief Executive Officer of the Company because the role of chief
executive officer/general manager of the Company’s major operating
subsidiaries are performed by other persons. The Board will consider
the segregation of the roles of the Chairman of the Board and
the Chief Executive Officer of the Company in light of the future
development of the operating activities or businesses of the Group.

Under code provision D.2.2 of the CG Code and the related
notes, the Company should have an internal audit function which
generally carries out the analysis and independent appraisal of the
adequacy and effectiveness of the Group’s risk management and
internal control systems. Since 2024, the Group has established
an integrated internal audit function team based in the PRC, which
is primarily responsible for the internal audit work of the Group’s
subsidiaries in the PRC. The team shall report directly to one of the
executive Directors and the Audit Committee, and to the Board via
the Audit Committee. In addition, the annual work plan and resources
of the team shall be reviewed and agreed with the Audit Committee.
Meanwhile, other internal audit functions were carried out by the
finance function during the six months ended 30 June 2026. Taking
into account the size and complexity of the operations of the Group,
the Company considers that the existing organisation structure and
the close supervision of the management could provide sufficient
internal control and risk management for the Group. The Audit
Committee and the Board regularly review the effectiveness of the
internal control systems and the risk management of the Group. The
Board will review the need to set up an independent internal audit
function in respect of business operation outside of the PRC on an
annual basis.
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Other Information

Hith &

« COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
C3 to the Listing Rules as its own code for dealing in securities of
the Company by the Directors. The Company has made specific
enquiry of all Directors and all Directors have confirmed that they
have complied with the required standard as set out in the Model
Code during the six months ended 30 June 2026.

* AUDIT COMMITTEE

As at the date of this interim report, the Audit Committee
comprises three Independent Non-executive Directors, namely
Mr. WONG Man Chung Francis as the chairman of the Audit
Committee and Mr. WANG Bing and Ms. YU Fang Jing as the
members of the Audit Committee.

The Audit Committee has reviewed the Group’s condensed
consolidated financial statements for the six months ended
30 June 2026 and has also discussed the internal control, the
accounting principles and practices adopted by the Group.
The Audit Committee is of the opinion that the condensed
consolidated financial statements of the Group have been
prepared in accordance with the applicable accounting standards,
the Listing Rules and the statutory requirements and that
adequate disclosures have been made in the 2026 interim report
of the Company.

In addition, the interim unaudited condensed consolidated
financial statements of the Group for the six months ended 30
June 2026 have been reviewed by the auditor of the Company,
Deloitte Touche Tohmatsu, in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of the
Entity” issued by the HKICPA.

* APPRECIATION

The Board would like to take this opportunity to extend its
deepest gratitude to its staff for their hard work and dedication to
the Group, and to its Shareholders for their continuous trust and
support in the Company.

By Order of the Board

China Oriental Group Company Limited
Han Jingyuan

Chairman and Chief Executive Officer

Hong Kong, 31 August 2026
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Report on Review of Condensed Consolidated Financial Statements

BIRSHBHRRER KRS

TO THE BOARD OF DIRECTORS OF CHINA ORIENTAL
GROUP COMPANY LIMITED
(incorporated in the Bermuda with limited liability)

Introduction

We have reviewed the condensed consolidated financial
statements of China Oriental Group Company Limited (the
“Company”) and its subsidiaries (collectively referred to as the
“Group”) set out on pages 121 to 183, which comprise the
condensed consolidated statement of financial position as of 30
June 2026 and the related condensed consolidated statement
of profit or loss and other comprehensive income, condensed
consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six-month period
then ended, and notes to the condensed consolidated financial
statements. The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” (“HKAS 34”) as issued
by the Hong Kong Institute of Certified Public Accountants
(the “HKICPA”). The directors of the Company are responsible
for the preparation and presentation of these condensed
consolidated financial statements in accordance with HKAS 34.
Our responsibility is to express a conclusion on these condensed
consolidated financial statements based on our review, and to
report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report.
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Report on Review of Condensed Consolidated Financial Statements

B SHBHRRER RS

Scope of Review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” (“HKSRE 2410”) as issued by the HKICPA. A review
of these condensed consolidated financial statements consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the condensed consolidated financial
statements are not prepared, in all material respects, in
accordance with HKAS 34.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

31 August 2026
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Condensed Consolidated Statement of Financial Position

BIR S HEFHMIRE

(Al amounts in RMB thousands unless otherwise stated)

(BREEHEBIH - AESEBAARE T T RER)

As at As at
30 June 31 December
2026 2025

R 2026 & 2025 F

6H30H 12 A31H

Notes (Unaudited) (Audited)
M aE (RBER) (&&EZ)

ASSETS BE
Non-current assets IRBEE
Property, plant and equipment W - BELEE 9 15,280,590 15,072,879
Right-of-use assets EREEE 8 1,049,455 1,034,350
Investment properties KEYE 9 69,858 106,486
Intangible assets mEEE 9 1,534,796 1,590,068
Investment in associates and REENRIREEE
joint ventures s g\ 11 2,786,780 2,357,002
Financial assets at fair value through BAREBEFEEEES)
other comprehensive income S AEMARE WA
L EMEE 10 525,684 536,091
Financial assets at fair value through BRAnBEFEEEE
profit or loss ATABRRCEREE 17 146,047 178,771
Properties under development and BRAPRBIELEME
held for sale 12 119,139 112,257
Prepayments, deposits and TERRIE - EZe Kk
other receivables Hofh e U AR R 15 115,409 49,009
Amounts due from related parties JE Y A S 75 IR 31(c) 13,000 =
Loan receivables FEWE K 16 190,505 393,071
Deferred income tax assets BEEFSEHERE 929,138 909,579
Total non-current assets FRBEEST 22,760,401 22,339,563
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Condensed Consolidated Statement of Financial Position (Continued)

B S H AR RE (&)

(Alllamounts in RMB thousands unless otherwise stated)

(B=ERAI - RESTEHUAARE T TAERL)

As at As at
30 June 31 December
2026 2025
2026 F 2025 F
6 H30H 12 H31H
Notes (Unaudited) (Audited)
M5 (REER) (&R
Current assets REBEE
Properties under development and BERPRBELEME
held for sale 12 432,366 385,198
Inventories rE 13 4,953,047 4,147,043
Trade receivables FEWE 5 RRRK 14 3,582,740 3,416,953
Contract assets BREE 14 709,690 1,132,309
Prepayments, deposits and FEMRE - EBek
other receivables o th fE W AR K 15 4,550,820 4,592,133
Financial assets at fair value through RAREEFEREHES
profit or loss AFABRRCIEREE 17 3,387,670 3,658,136
Amounts due from related parties JE Y ARG 75 BUIE 31(c) 92,743 144,649
Prepaid current income tax BB HEH 87,610 86,759
Loan receivables U E TR 16 410,841 249,267
Notes receivable - bank FEUEE — RITE R EIR
acceptance notes 18 231,041 286,282
Derivative financial instruments TEemIT A 3,563 141
Restricted bank balances R EIRITAEER 4,419,694 6,431,272
Cash and cash equivalents ReRBeEEY 3,840,471 3,777,243
Total current assets REBEEST 26,702,296 28,307,385
Total assets HWEE 49,462,697 50,646,948
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Condensed Consolidated Statement of Financial Position (Continued)

B S H A FiA R E ()

(Al amounts in RMB thousands unless otherwise stated)

(BR=EEBIN - AESRBAARE T TAEL)

As at As at
30 June 31 December
2026 2025

2026 F #2025 F

6 H30H 12 A31H

Notes (Unaudited) (Audited)
Bt aE (REER) (fe&%)

EQUITY R
Equity attributable to owners BEBRAAT
of the Company EEEEENER
Share capital [N 19 380,628 380,628
Share premium & 7% B 19 3,532,234 3,532,234
Other reserves E b 21 1,825,926 1,921,684
Retained earnings B 16,545,600 16,530,904
22,284,388 22,365,450
Non-controlling interests FEIE GRS 2,676,664 2,680,560
Total equity EREE 24,961,052 25,046,010
LIABILITIES =L
Non-current liabilities IRBERF
Borrowings fBx 24 1,659,277 2,687,240
Lease liabilities HEaE 8 7,318 11,220
Deferred revenue FEIEW A 26,069 27,877
Deferred income tax liabilities EEMEHAE 171,059 179,882
Total non-current liabilities FRBEBEE 1,863,723 2,906,219
Current liabilities REBERE
Trade payables FERTE SRR 22 4,435,714 4,155,840
Accruals and other current liabilities EREAKAEMTEEE 23 2,864,607 2,994,155
Contract liabilities EHEE 1,694,210 1,234,667
Amounts due to related parties FE A ARG 75 BUIE 31(0) 139,773 185,296
Current income tax liabilities EHMEHAE 409,751 406,084
Lease liabilities HEARE 8 5,835 18,510
Derivative financial instruments TEemIT A 312 6,814
Borrowings B 24 12,782,647 13,614,112
Contingent consideration liability FAREBEAEE 30,113 30,113
Dividends payable FERTAR B 274,960 49,128
Total current liabilities REBEESE 22,637,922 22,694,719
Total liabilities wmeE 24,501,645 25,600,938
Total equity and liabilities EEREBEE 49,462,697 50,646,948

The notes on pages 130 to 183 form an integral part of these 5 130 = 183 B WM 5= A Z S E A A G 155k
condensed consolidated financial statements. KB —H -
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
SIS HERRIREMFESIWGE

(Al amounts in RMB thousands unless otherwise stated)

(BREEEBIN - AESRIAARE T TRER)

Six months ended 30 June

BE6H30HIENEAR

2026 2025
Notes (Unaudited)
ihg=s (REER)
Revenue WA 6 18,222,160 19,863,893
Cost of sales SHE AR (17,273,981)  (18,620,634)
Gross profit EX 948,179 1,243,259
Distribution costs 7 SER AR (77,553) (77,974)
Administrative expenses THREH (390,293) (490,556)
Research and development expenses s A (189,677) (202,146)
Provision for impairment of financial ERMERENEE
and contract assets, net BERE  FE 25 (28,337) (169,252)
Other expenses HEMER (16,258) (20,112)
Losses from derivative financial MESMTIACER
instruments 25 (4,142) (11,423)
Other income H b YA 25 76,122 86,149
Other gains and losses, net Ha s M E51E - FEE 25 (62,440) 118,576
Operating profit REOER 255,601 476,521
Finance income BRI 26 68,715 96,488
Finance costs B TR AR 26 (107,107) (134,639)
Share of results of associates FEIEEEE QR &
and joint ventures BEDEXER 126,593 (17,299)
Profit before income tax BR P18 B AE R 343,802 421,071
Income tax expense PRGHER 27 (93,084) (178,055)
Profit for the period Bz Al 250,718 243,016
Other comprehensive income/(expense): HtsrE Wz (BH) :
Itern that may be reclassified R ESEE
subsequently to profit or loss Bam &k rEE
Exchange differences arising on HmITEBINERESAR
translation of foreign operations PE W =58 21 80,578 =
Itern that will not be reclassified HEEHTEELERE
subsequently to profit or loss Bam KA EE
Changes in the fair value of equity BAREBEFEEEES)
investments at fair value through other FFAHMRE KNS
comprehensive income, net of tax R ENRAREER
28 - MkRTHIA 21 (8,846) -
Exchange differences arising on mINGEEEITERZS
translation from functional currency ERMEENER =8
to presentation currency 21 (168,192) —
Other comprehensive expense HRAHMEEER -
for the period, net of income tax HIBRFT BB (96,460) -
Total comprehensive income for HRGEREEE
the period 154,258 243,016
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income [Continued)

BHoHEGRREMGSXEE(8)

(Al amounts in RMB thousands unless otherwise stated)

(BR=EEBIN - AESRBAARE T TAEL)

Six months ended 30 June
EZ6HA30H1E~EA

2026 2025
Notes (Unaudited)
Bt sE (REBER)
Profit for the period attributable to: HREFEBR
— Owners of the Company —ARRBERFEE 241,231 208,147
- Non-controlling interests —JEPE MR R 9,487 39,869
250,718 243,016
Total comprehensive income HERBRETTEBRN
attributable to:
— Owners of the Company —RNARERFEE 145,473 203,147
— Non-controlling interests — IFPE IR 8,785 39,869
154,258 243,016
Earnings per share for profit HAXQRERRFEE
attributable to owners of FEARa I H3 IR W a=
the Company for the period (AGRAREITSR)
(expressed in RMB per share)
- Basic earnings per share —REARKR 28 0.06 0.05
- Diluted earnings per share —gRmEkE 28 0.06 0.05

The notes on pages 130 to 183 form an integral part of these %5 130 & 183 E MM s A Z S E A A GBI 15 3R

condensed consolidated financial statements.
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Condensed Consolidated Statement of Changes in Equity
SIS HERZHE

(Al amounts in RMB thousands unless otherwise stated)
(REEERIN FIESBHUAREFTREL)

Attributable to owners of the Company

FRRAAAREREE
Non-
Share Share Other ~ Retained controlling Total
Note capital  premium reserves  eamings Total interests equity
FEG%
liE ke ROEE HbRE  SELE &t BE EEAH
(Unaudited)
(REEH)

At1 January 2026 (Audited) R2026 51 A1 A(ZEH) 380,628 3532234 1921684 16530904 22,365450 2,680,560 25,046,010
Comprehensive income/ e/ (BR)
(expensg)
Proft for the period Briad| - - - M3 24,23 9487 250,718
Other comprehensive expense BrAtsaER
for the period - - (95,758) - (95,758) (102) (96,460)
Total comprehensive G/ (BR)AH
income/(expense) - - (95,758) 241,231 145,473 8,785 154,258
Transactions with owners HEGHAENRS
Acqisition of a subsidiary WE-HHELA - - - - - 2527 2507
Dividend recognised for PRERALRS
distrioution 29 - - - (226535  (226,535) (15208 (241,743

Total transactions with owners ~ EEREEENTFAH - -

(226,535 (226535 (12,681)  (239,216)

At 30 June 2026 (Unaudited) R202656 A 30 A (REEH) 380628 3532234 1,825,926 16,545,600 22,284,388 2,676,664 24,961,052
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Condensed Consolidated Statement of Changes in Equity (Continued)

B H S22 (8)

(Al amounts in RMB thousands unless otherwise stated)

AEZBAUAARE T TRER)

(B BB -

Attributable to owners of the Company

FENAAREGREE

Non-
Share Share Other  Retained controling Total
Notes capital premium resenves eamings Total interests equity
FEAERIE
iR kR RhEE  AbEE  BRUG At Ba  EmAE
(Unaudited)
(REE%)
At1 January 2025 (Audited) R2025%1 51 A(BE#) 380628 3532234 1862230 16510475 22085567 2,669,706 24,955,273
Comprehensive income el
Profit for the period BiEH - - - 03147 208147 3860 243016
Total comprehensive income GebEast - - - 08147 203147 30860 243016
Transactions with owners REREAENRS
Employes share ption scheme ESBEREE
- value of employee senvices -EERBEE 2 = = 475 = 475 = 475
Transaconvith non-controling ~—~~ E3EH R BRI 5
interests 21 S S 84 S 84 84) =
Changes in ownership interests WELAAERER,
in subsidaries without BRI R RIEESS)
change of control 21 - - 47431 - 47431 (117,239) (69,808)
Acquisttion of a subsidiary VNG| - - - - - 88,035 88,035
Dividend recognised for distribution 21K BRA LK E 29 - - - 04530 (04530) (20859  (225,389)
Total transactions with owners ~ SERBEANRA A5 - - 47990 (045300 (1565400 (50,147)  (206,687)
At 30 June 2025 (Unaudited) R202556 A 30 A (REEH) 380628 3532234 1910220 16500002 22332174 2659428 24,991,602

The notes on pages 130 to 183 form an integral part of these

condensed consolidated financial statements.
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Condensed Consolidated Statement of Cash Flows

BIESHIREREE

(Al amounts in RMB thousands unless otherwise stated)

(BREEEBIN - AESRIAARE T TRER)

Six months ended 30 June

BE6H30HLENEA

2026 2025
(Unaudited)
(REE®K)

Cash flows from operating activities
Cash generated from operations

REEEEFBNRERE

ELXAKENRE

1,116,467 2,094,771

Interest received BFIE 67,163 81,171
Interest paid EAREAIEY (105,073) (146,300)
Income tax paid [EENEIECE (127,496) (177,084)
Net cash generated from operating activities ZE4 B & & EEHIR S F5 951,061 1,852,558
Cash flows from investing activities RERETENRERE
Purchase of property, plant and equipment BEEW% - WE &R E (877,388) (636,414)
Purchase of right-of-use assets BETAREE (36,565) =
Purchase of intangible assets BERVEE (3,219) (1,138)
Proceeds from disposal of property, HEWE - BE REE
plant and equipment B P13 308 34,935 28,694
Proceeds from disposal of HEFERAEEENMFRIA
right-of-use assets - 10,477
Net outflows of deposits for purchase BETEemIE
of derivative financial instruments ZIEERERE (5,090) (32,142)
Net inflows/(outflows) related to financial BRANBEIFEAEEZS)
assets at fair value through profit or loss STABRRKCERMEE
A CRt)F8 356,657 (38,281)
Investment in a joint venture R—EaEtEIRE (309,073) (431,306)
Loans granted to related parties BRY@HH CER (3,000) =
Loans repaid by related parties BaE 5 B8 2 B 40,518 407
Loan receivables granted to third parties BRYE=H2REER (8,250) (34,000)
Loan receivables repaid by third parties E=HEEBZEEER 25,000 124,750
Interest received from loan receivables BREWEZRREZFE 2,866 9,470
Net inflows of structured bank deposits HEBERTTE RO RAFEE 291 11,122
Net (outflows)/inflows of derivative MTEem T AR
financial instruments R,/ AT (14,066) 2,407
Payment of capitalised interest XA ERMEFE (12,115) (14,756)
Refund of deposit for BE—HNBARN
purchase of a subsidiary BERHN - 20,075
Acquisition of a subsidiary, WHE—FHWB AR
net of cash acquired HERFTEER 2,227 (106,212)
Dividend income from financial assets EAnRBEFAEEHE
at fair value through other FTARMEGAEREZ
comprehensive income TREEZREWA 10,171 9,120
Net cash used in investing activities RS EBRIE S F5E (796,101) (1,077,727)
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Condensed Consolidated Statement of Cash Flows (Continued)

B HREMEER (8)

(Al amounts in RMB thousands unless otherwise stated)

(BR=EEBIN - AESRBAARE T TAEL)

Six months ended 30 June
EZ6HA30H1E~EA

2026 2025
Notes (Unaudited)
ihg=s (REER)
Cash flows from financing activities REMETBHNRESRE
Proceeds from borrowings BRF1ERIE 24 11,232,785 12,862,561
Repayments of borrowings EEEFRFRIE 24 (13,091,809) (14,112,713
Loans granted from a related party — R T REZER 6,029 1,073
Repayment of borrowings from a —HBE e EE
related party (66,928) -
Lease payments HERR (16,239) (16,491)
Net repayment of national debt repurchase BI{& [B1 3 7 (&8 7} 18 %48 (126,154) =
Dividends paid to non-controlling interests & 15 344 I 1 55 2 A% 2, (15,911) (21,070)
Repayment of long-term payables EERHAEMIE - (8,405)
Net withdrawal of restricted bank SR HI SR T SRR IR AN
balances FRR 2,011,578 2,850,884
Acquisition of non-controlling —fEM B AR Z
interests of a subsidiary FEI2 1)1 2 O B - (69,808)
Net cash (used in)/generated from (AR /ELXamiEs
financing activities IR HE (66,649) 1,486,031
Net increase in cash and cash equivalents IR & &IR & S E W% HNF58 88,311 2,260,862
Effect of foreign exchange rate changes INEETE RS L& (25,083) (2,310)
Cash and cash equivalents, HYReMReEEY
beginning of period 3,777,243 3,516,253
Cash and cash equivalents, end of period HiFXKIR & RIR & EEBY 3,840,471 5,774,805

The notes on pages 130 to 183 form an integral part of these
condensed consolidated financial statements.

F£ 1302183 AWM RZF MR A R},
REVER—HD -
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Notes to the Condensed Consolidated Financial Statements

B R S tH B F5 ¥R = BiU 5+

(Al amounts in RMB thousands unless otherwise stated)

(BREEEBIN - AESRIAARE T TRER)

1

General information

The Company was incorporated in Bermuda on 3 November
2003 as an exempted company with limited liability under
the Companies Act 1981 of Bermuda as a result of a group
reorganisation. The address of the Company’s registered
office is Richmond House, 12 Par-la-Ville Road, Hamilton
HM 08, Bermuda.

The Company’s shares have been listed on the Stock
Exchange since 2 March 2004.

The Company together with its subsidiaries are hereinafter
collectively referred to as the Group. The Group is
principally engaged in the manufacturing and sales of iron
and steel products, trading of steel products, iron ore
and related raw materials, sales of power equipment and
real estate business. The Group has major manufacturing
plants in Hebei Province, Shandong Province, Chongging
Municipality, Jiangsu Province, Guangxi Zhuang
Autonomous Region and Guangdong Province of the PRC
and sells mainly to customers located in the PRC. The
Group also carries out real estate development business
which is mainly in the PRC and Australia.

These condensed consolidated financial statements are
presented in thousands of units of RMB unless otherwise
stated. These condensed consolidated financial statements
have been approved for issue by the Board on 31 August
2026.

Basis of preparation

The condensed consolidated financial statements have been
prepared in accordance with HKAS 34 “Interim Financial
Reporting” issued by HKICPA as well as the applicable
disclosure requirements of the Listing Rules.

China Oriental Group Company Limited A B 58 75 £ BIE AR B TR A &)
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Notes to the Condensed Consolidated Financial Statements (Continued)

Accounting policies

The condensed consolidated financial statements have
been prepared on the historical cost basis, except for
certain financial instruments which are measured at fair
values, as appropriate.

Other than change in accounting policies resulting
from application of amendments to HKFRS Accounting
Standards, the accounting policies and methods of
computation used in the condensed consolidated financial
statements for the six months ended 30 June 2026 are
the same as those presented in the Group’s annual
consolidated financial statements for the year ended 31
December 2025.

Application of amendments to HKFRS Accounting
Standards

For the six months ended 30 June 2026, the Group has
applied the following amendments to HKFRS Accounting
Standards issued by the HKICPA, for the first time, which
are mandatorily effective for the Group’s annual period
beginning on 1 January 2026 for the preparation of the
Group’s condensed consolidated financial statements:

Amendments to HKFRS 9 and HKFRS 7

SRS tH B 5 HR LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(KRB - B BIAARETF TAEL)
3 EREE

REHEHMBEBRRILZE LKL R
2 ERARBEAENETERIA
(FnE R )R ©

B R FE BB B IS R A 2B & 5T £ A
REFTMERN ST BEESIN - &
Z2026F6 A30H LB AREREA
HUBHREARAN TR RFAER
%o BAEBEHE2025F 12 A31 HIE
FENFEAHUBEHRERAMZIIN—
@(o

FERERBMBREERSTER
KERT

HZE2026F6 A30HIENEA A&
BECEREATIHEESTMAERE
HHB BT EHRELEN T EREG
il RSB EASER2026F 1 A1
HEA 2 FE MR HIER - UREA
SEMNEAA HFRE

Amendments to the Classification and Measurement

of Financial Instruments

BBV BRELERNE IR R
BEVBRELERE 75 (BF])
Amendments to HKFRS 9 and HKFRS 7

BB HHRELEREFE IR K
BRI EMELERE 75 (BR])

Amendments to HKFRS Accounting Standards

ERTEADENFTEZER]

Contracts Referencing Nature-dependent Electricity
BREKEEARRREEENINEGL

Annual Improvements to HKFRS Accounting

Standards - Volume 11

FREMGHRE LS EN(ERT)

BEMBREESHENFERE-F 115
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Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S H B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

3

Accounting policies (continued)

Application of amendments to HKFRS Accounting
Standards (continueqd)

The impacts of the application of the amendments to
HKFRS Accounting Standards for the six months ended
30 June 2026 on the Group’s consolidated financial
position and performance for the current period and/or on
the disclosures set out in these condensed consolidated
financial statements are described below:

Impacts on application of Amendments to HKFRS 9
and HKFRS 7 Amendments to the Classification and
Measurement of Financial Instruments

Transition and summary of impacts

The Group has provided additional disclosures of
investments in equity instruments which the Group has
elected on initial recognition to measure at fair value through
other comprehensive income (“FVTOCI”) as required by the
amended HKFRS 7. Such disclosures are set out in Note
21.

China Oriental Group Company Limited R B 7 £ B2 A AR A A)
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS tH B 5 HR LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

Estimates

The preparation of condensed consolidated financial
statements requires management to make judgments,
estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and
liabilities, income and expenses. Actual results may differ
from these estimates.

In preparing these condensed consolidated financial
statements, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to the consolidated financial
statements for the year ended 31 December 2025.

Financial risk management
5.1 Financial risk factors

The Group’s activities expose it to a variety of financial
risks: market risk (including currency risk, fair value
interest rate risk, cash flow interest rate risk and price
risk), credit risk and liquidity risk.

The condensed consolidated financial statements do
not include all financial risk management information
and disclosures required in the annual financial
statements, and should be read in conjunction with
the Group’s annual financial statements as at 31
December 2025.

There have been no material changes in the risk
management department in any risk management
policies since the year end.

4

(BR=EEBIN - AESRBAARE T TAEL)

fikt

BREHUBERERNERFTRZEEEM
HEMRRER BERAR WAR
XHHNEREBEAZENETEFELH
i A REBER - BEREEAREARIR
&EEE

REZEEHEHYERER  AEE
EBEARNEBEESHBENERRGET
ARESENETERRMELNES HE
HEE2025F 12 A31 AL FEMNE 6
BTG ERRFTE RO MR o

MR REER
51 HM¥EBEZE

AEBENZHARXSEVBRR
mERR(EEREERR  ARE
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EREAR) EERRERDHES
[k -

AEPHEHPBHRERLTBIEFE
MR ERKWN A YRR
ERERRIEE  WEEARAEER
20254 12 A 31 H 0 F & 8 7% 3R
r—OBIE

o

BERNUK - BRERISFPTRE
BERRKIEEARE -
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(Br=BIEHAI -

5 Financial risk management (continued)

Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S H B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

AU ARBETITREN)

5 HMERBRER2)

5.2 Liquidity risk 52 RBETER
The table below analyses the Group’s financial TREERREPREZEGNINHAN
liabilities into relevant maturity groupings based on the FIAHARR - KAEEN AR
remaining period at the end of the reporting period to AR B ERARI DT o K
the contractual maturity date. The amounts disclosed FRENCEESNTENRMREESR
in the table are the contractual undiscounted cash g
flows.
Lessthan Between1 Between 2 Over
1year and?2years and5 years 5 years Total
1R 122  2B5%  5FHLE Eh
At 30 June 2026 202656 A30 R
(Unaudited) (REERK)
Borrowings T 12,900,316 1,198,808 496,687 20,719 14,616,530
Trade payables ERE SR 4,435,714 - - - 4435714
Other payables H A BT BR R 2,101,281 - - - 2,101,281
Amounts due to FE{ R 75 IR
related parties 139,773 - - - 139,773
Lease liabilities HERE 6,514 5,759 1,635 - 13,908
Contingent consideration ~ HAREAR
liability 30,113 - - - 30,113
Derivative financial TEemIA
instruments 312 - - - 312
19,614,023 1,204,567 498,322 20,719 21,337,631
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS tH B 5 HR LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BR=EEBIN - AESRBAARE T TAEL)

5 Financial risk management (continuea)

5.2

53

5 MERRER 2

Liquidity risk (continued) 52 REBEZE#)
Lessthan  Between1  Between 2 Over
1year and?2years and5 years 5 years Total
1R 152% 225  5FpE CE
At 31 December 2025 M2025%12 8310
(Audited) (RER)
Borrowings fE 13,725,169 2,132,848 607,313 - 16,465,330
Trade payables R E SRR 4,155,840 = = - 4,155,840
Other payables H e FHBR K 1,670,850 - - - 1,670,850
Amounts due to FE 1 B 5 IR
related parties 174,560 - - - 174,560
Lease liabilities HERE 19,442 6,589 4,777 - 30,808
Contingent consideration ~ FHAREEE
liability 30,113 - - - 30,113
Derivative financial fTESBMTE
instruments 6,814 - - - 6,814
Financial quarantee contracts & BERA 4 14,500 - - - 14,500
19,797,288 2,139,437 612,090 - 22,548,815
Fair value estimation 5.3 RAAEEME

The table below analyses financial instruments carried
at fair value, by valuation method. The different levels
have been defined as follows:

° Quoted prices (unadjusted) in active markets for
identical assets or liabilities (Level 1).

° Inputs other than quoted prices included
within level 1 that are observable for the asset
or liability, either directly (that is, as prices) or
indirectly (that is, derived from prices) (Level 2).

° Inputs for the asset or liability that are not based
on observable market data (that is, unobservable
inputs) (Level 3).

TREBHBEEDTIRAABER
ENEMIA - TRKARNAER
T

s HAEEXRBNEEMS
HECREFB)(F14) -

e BREERFIHNJEIN -
BEEXRENABRERE(H
B KkEZECEIRE BRKRE)
MEBABUR(E24) -

e  WIHRERABEMBEIERM
BETNEELRENBAR
RV AIBRBABE) (F
34 e
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Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S H B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BRBEEREIN TESEHUARETITARENM)
5 MERRBRER 2
AREBEMGEE)

TREIAKERBRERRE AR
BEMAENEREENARE

5 Financial risk management (continued)
5.3 Fair value estimation (continued) 5.3

The following table presents the Group’s financial
assets and liabilities that are measured at fair value as
at the end of the reporting period:

Level 1 Level 2 Level 3 Total
E1H PR EIR &%
At 30 June 2026 120266 A30H
(Unaudited) (REBER)
Assets gE
Financial assets at fair value BAREBEGEAEE
through profit or loss FABRR SREE
(Note 17) (B5E17)
— Money market funds -EEmEES 683,247 - - 683,247
- Financial investment products ~ — £ RIREE R 11,955 61,243 111,467 184,665
- Bond market funds —-EETHES 528,470 - - 528,470
- Investment funds -REES 115,254 - 1,072,485 1,187,739
— Listed equity interests — E kR 336,923 = = 336,923
— Listed bond investments - EFRE 612,673 = s 612,673
Financial assets at FVTOCI BARBEGEEHEE
(Note 10) AR MRS W
SREE(f3E10)
- Equity investments —-RERE 160,184 - 365,500 525,684
Derivative financial instruments ~~ $744 & T A
- Trading derivatives -BEMETA - 3,563 - 3,563
Notes receivable - bank EWERE - RITEERE
acceptance notes (Note 18) (Kt3x18) - - 231,041 231,041
2,448,706 64,806 1,780,493 4,294,005
Liabilities =X
Derivative financial instruments ~ $T4$ & T & - 312 - 312
Contingent consideration liability  SAREEE - - 30,113 30,113
- 312 30,113 30,425
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS tH B 5 HR LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BR=EEBIN - AESRBAARE T TAEL)

5 Financial risk management (continued) 5 HMERBRER2)
5.3 Fair value estimation (continued) 5.3 AREEMEF @)
The following table presents the Group’s financial TREFREERMERARIEZ AR
assets and liabilities that are measured at fair value as BEFENEREEREE  (£)

at the end of the reporting period: (continued)

Level 1 Level 2 Level 3 Total
F15 FoH F3R &5
At 31 December 2025 12025%F12 A31H
(Audited) (KEZ)
Assets BE
Financial assets at fair value BARBEFEEEE
through profit or loss FABRR SRMEE
(Note 17) (F&E17)
— Money market funds —-ElmEES 581,149 - - 581,149
- Financial investment - SBIREER
products 11,593 9,949 233,286 254,828
- Bond market funds —EHFmEED 573,214 = S 573,214
- Investment funds -REES 165,856 - 1,012,367 1,178,223
— Listed equity interests — ik 345,399 = = 345,399
- Listed bond investments - EMEHERE 904,094 - = 904,094
Financial assets at FVTOCI BARBHEFEEEE
(Note 10) AR MERE W
SREE(fE10)
— Equity investments — R E 170,591 = 365,500 536,091
Derivative financial instruments 1744 & T A
- Trading derivatives -BEMM4ETH - 141 - 141
Notes receivable - bank R - RITE LR
acceptance notes (Note 18) (Bf3E18) - - 286,282 286,282
2,751,896 10,090 1,897,435 4,659,421
Liabilities =
Derivative financial instruments ~ $T4£ & T A - 6,814 = 6,814
Contingent consideration liabilty S AR BEE - - 30,113 30,113
= 6,814 30,113 36,927

Interim Report 2026 — % = jN4E A HER 45 137



138

Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S H B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAIN  HESBHUAARETITAER)

5 Financial risk management (continued)

5.3 Fair value estimation (continued)

For the six months ended 30 June 2026, there
were no transfers among levels of the fair value
hierarchy used in measuring the fair values of financial
instruments, and nor were there any changes in the
classification of financial assets as a result of a change

in the purpose or use of those assets.

For the six months ended 30 June 2026, additions
and reductions to the investment costs of level
3 financial investment products amounted to
approximately RMB2,294 million and approximately
RMB2,382 million, respectively. Fair value losses
amounting to approximately RMB33 million were
noted on the said investments during the six months

ended 30 June 2026.

For the six months ended 30 June 2026, additions and
reductions to investment costs of level 3 investment
funds amounted to approximately RMB222 million
and approximately RMB154 million, respectively.
Fair value losses amounting to approximately RMB8
million on the said investments were noted during the

six months ended 30 June 2026.

For the six months ended 30 June 2026, no additions
or reductions to investment costs of level 3 equity
investments were noted. No fair value change on the
said investments was noted during the six months

ended 30 June 2026.

For the six months ended 30 June 2026, additions
and settlement to investment costs of level 3 notes
receivable - bank acceptance notes amounted to
approximately RMB641 million and approximately
RMB696 million, respectively. No fair value change
was noted on the said notes receivable during the six

months ended 30 June 2026.
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Notes to the Condensed Consolidated Financial Statements (Continued)

5 Financial risk management (continuea)
5.3 Fair value estimation (continued)

5.3.1 Fair value measurements using quoted prices

(Level 1)

The Group’s trading fund investments, classified
as level 1 financial assets, are the money market
funds acquired from certain financial institution
whereby the Group is expecting to earn short-
term gains from the funds. The fair values of
the trading funds are determined based on the
quoted market prices at the end of the reporting
period.

The Group’s bond market fund investments,
classified as level 1 financial assets, mainly
invest in debentures with fixed and floating
interest rates whereby the Group is expecting to
sell these assets. The fair values are determined
based on the quoted market prices at the end
of the reporting period.

The Group’s investment funds, classified as
level 1 financial assets, mainly invest in equity
financial instruments with high liquidity whereby
the Group is expecting to sell these assets. The
fair values are determined based on the quoted
market prices at the end of the reporting period.

The Group’s listed equity interests investments,
classified as level 1 financial assets, are shares
of companies listed on the Shanghai Stock
Exchange, the Shenzhen Stock Exchange, The
Stock Exchange of Hong Kong Limited, and
National Equities Exchange and Quotations
(“NEEQ”"). The fair values are determined based
on the share prices at the end of the reporting
period.

The Group’s listed bond investments classified
as level 1 financial assets, are the corporate
bonds issued on the main board of the
Shanghai Stock Exchange and the Shenzhen
Stock Exchange and delivered in Euroclear and
US Fedwire. The fair values are determined
based on the quoted market prices at the end
of the reporting period.

SRS tH B 5 HR LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)
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Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S H B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

5 Financial risk management (continued)

5.3 Fair value estimation (continued)

5.3.2 Valuation techniques used to derive fair values

(Level 2)

The Group’s financial investment products,
classified as level 2 financial assets, represent
snowball-structured products which are linked
to CSI Smallcap 500 Index, CSI1000I Index and
listed stock prices. Every month an observation
date is set to trace these indices and listed
stock prices to determine whether the products
should be continued or terminated. The ceilings
are based on the index or listed stock prices
set by contracts, while the floors are 70% or
80% of the initial index or prices. The whole
scheme includes three scenarios. Firstly, during
the observation period, if all linked underlying
elements fall above the ceiling, the whole
portfolio will be terminated immediately, bearing
the return of with fixed rate of 16% or coupon
rate set at each observation date. Another
situation is that if the market runs stably without
significant fluctuations, and the linked underlying
elements lie between the floor and ceiling at
all observation dates, the investors will hold
them until the maturity dates, bearing return as
negotiated in the contracts. Finally, under the
observation period if the indices or stock prices
cannot reach the ceiling, and drop below the
floor at any observation date, the whole scheme
will bear a loss without predetermined return.

5.3.3 Fair value measurements using significant

unobservable inputs (Level 3)

The Group’s financial investment products,
classified as level 3 financial assets are issued
by banks and trusts. Buyers of these products
entrust the banks, trusts and securities to make
investment. The products issued by banks mainly
invest in money market and bond market. The
ones issued by trusts mainly invest in bond,
unlisted equity interest and income right market.
Principals and returns of such products are not
guaranteed. These products cannot be traded but
could be early terminated by the issuing parties.
The fair values are determined using discounted
cash flow model, the main inputs are the expected
yield rates which are unobservable data.
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS tH B 5 HR LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

5 Financial risk management (continuea)
5.3 Fair value estimation (continued)

5.3.3 Fair value measurements using significant

unobservable inputs (Level 3) (continued)

(BR=EEBIN - AESRBAARE T TAEL)

5 MERRER 2

53 AREBEEME#E)

533 AERTAEER AH
B AAEBETE(EIR)

PN
(25 )
(8 /

Quantitative information about fair value EHEXT i B A B 1%
measurements using significant unobservable ZAREBHEIGTENEEEZH
inputs (Level 3) (E34k)
Fair value
at 30 June Relationship of unobservable
Description 2026  Valuation technique Unobservable inputs  Range of inputs  inputs to fair value
2026 F
6A30HZ TIREGAHE
i RABE HERR TTEZBAHE BANBEE BAEENEE
Financial investment 111467  Discounted cashflow  Expectedyieldrate 0% - 1.40% A change in the yield rate by 100 basis
products points would increase/decrease the
fair value by approximately
RMB1,107,000
CRREER BRRER Bl WaEEH100HEY - BRANEE
i/ BOHARE,107,000
Investment funds 1,072,485  Discounted cashflow ~ Expectedyieldrate 0% - 8% A change in the yield rate by 100 basis
points would increase/decrease the
fair value by approximately
RMB10,312,000
REHES BRBER BHlEE Y8100 EEY  BEALEE

Notes receivable - bank 231,041 Discounted cash flow  Expected discount

acceptance notes interest rate
RWEE-HT BRBER RERERA=
S

&0,/ W0 ARE10,312,0007C

0.63% - 1.48% A change in the discount interest rate
by 100 basis points would increase/
decrease the fair value by approximately
RMB2,770,000
BRFZED100EEY  BEALER
I/ BB ARE 2,770,000

The Group’s other financial assets, including
investment funds and equity investments are
mainly related to debt and equity assets. These
investments do not have any quoted market
price in an active market. The fair value are
determined using valuation technique, including
discounted cash flow model and comparable
market multiples. The main unobservable inputs
are the risk-adjusted discount rate, earnings
growth factor, price-earnings ratio, price-book
ratio, volatility, lack of marketability discount and
etc.

AEENEMEREE(BRREES
EEEERE) T ELERLRERREE
B - ZEFREYEEMERTIHHNT
BRE - ARBENEBHEERT(R
FERHRBRRSRRE R AL BT I5EE)
BE 2N TAEBEREABEBRRAR
HARRWABRE  BIBERAE W&
T mERE RPN RETHRBMNL
g o
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Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S H B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

6 Revenue 6 KA
The Group is principally engaged in the manufacturing AEBETBHREMEERORIENH
and sales of iron and steel products, trading of steel & MEER - SEA RBBERME
products, iron ore and related raw materials, sales of power B9 BHRENHENBHERER -
equipment and real estate business. Sales recognised for HE2026F K& 2025F 6 H30 8 (E/< &
the six months ended 30 June 2026 and 2025 were as RERRNEERNT -
follows:
Six months ended 30 June
HBZE6H30HLAEA
2026 2025
(Unaudited) (Unaudited)
(REBER) (REEZ)
Sales: HERE -
— Strips and strip products — 58 S SR E 4,848,914 3,804,891
— H-section steel products —H AU 8 2= S 4,585,762 5,855,549
—Iron ore —#EA 3,869,331 4,752,267
— Sheet piling — R AE 1,880,247 1,569,508
— Power equipment —BNEME 1,539,823 1,896,619
— Cold rolled sheets and —RELIR &
galvanised sheets IR 503,231 488,098
— Billets — S 200,502 420,277
— Steel scrap — & 99,530 93,322
— Coke —ER 98,206 175,149
— Real estate —EE 24,316 46,810
- Others —Efth 572,298 761,403

18,222,160 19,863,893
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS tH B 5 HR LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

Segment information

The chief operating decision-maker has been identified as
the management committee, which comprises all executive
directors. The chief operating decision-maker reviews the
Group’s internal reporting in order to assess performance
and allocate resources.

Based on these reports, the chief operating decision-maker
considers the business from a business perspective. From
a business perspective, the chief operating decision-maker
assesses the performance of the iron and steel and the real
estate segments.

(i) Iron and steel - Manufacturing and sales of iron and
steel products, trading of steel products, iron ore and
related raw materials and sales of power equipment;
and

(i)  Real estate - Development and sales of properties.

The chief operating decision-maker assesses the
performance of the operating segments based on a
measure of revenue and operating profit. This measurement
is consistent with that in the consolidated financial
statements for the year ended 31 December 2025.

7

(BR=EEBIN - AESRBAARE T TAEL)

SEBEH

BREEEARACERRRBEMAH
TEENEEZBS - HREERRA
ERASENABREAEFHEER
BRDBEER °

REZE®RE  BREERRAUBE
AREZRERR HBXAK BRZE
SRR TG 0 #8 Ne F5 ) BB R IR

() HE—-WEEMNBENREE W
HEM  #HEAMMEBERMENE
HRENBRBOHE Rk

(i) FHE-—MENOFENHEE -
BEZERRARBAERARLE G
MFBLEDHRE - A EHRBE

2025412 A 31 B It FEHA 5
K—% o
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Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S H B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

7 Segment information (continuec) 7 9EBEHEE)
The segment information provided to the chief operating HEAREDFIRETEFEEEREA
decision-maker for the reportable segments for the period Mo ERERINT

was as follows:

Six months ended 30 June 2026
BIE2026F6 A30HLLAXEA

Iron and steel Real estate Total
ik Bt E =
(Unaudited)
(REEZX)
Revenue A 18,197,844 24,316 18,222,160
Segment results: DEREELE
Operating profit/(loss) meERR(E5E) 300,232 (44,631) 255,601
Finance (costs)/income - net  BAF5 (AN A ), WA — %58 (38,445) 53 (38,392)
Share of results of associates ~ JE{GEEE N A &
and joint ventures BEDEEE 126,593 = 126,593
Profit before income tax R FT1S 75 A g 343,802
Income tax expense St & R (93,084)
Profit for the period B s 250,718
Other profit or loss items HihEmEAE
Depreciation and amortisation 378 M $5 625,355 3,178 628,533
Capital expenditure BEAXRRAX 1,169,230 S 1,169,230
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Notes to the Condensed Consolidated Financial Statements (Continued)

7 Segment information (continued)

HHR S

(Al amounts in RMB thousands unless otherwise stated)

(B BB -

B #5 $R = BY 53 (48)

AEZBAUAARE T TRER)

7 9EBEHEE)

Six months ended 30 June 2025

B & 202596 A30H LA EA
Iron and steel Real estate Total
i =) EibE A&t
(Unaudited)
(RgEZ)
Revenue WA 19,817,083 46,810 19,863,893
Segment results: DEELE .
Operating profit/(loss) BEEF(BR) 497,834 (21,313 476,521
Finance (costs)/income - net BFRs (A AS) A — 558 (39,534) 1,383 (38,151)
Share of results of associates Jgfﬁ =N DN
and joint ventures BEPEEE (17,299) = (17,299)
Profit before income tax B B 45 %50 A& A 421,071
Income tax expense St & R (178,055)
Profit for the period HA g Al 243,016
Other profit or loss items HihiE=18H
Depreciation and amortisation — #7 & K # ¢ 602,083 3,217 605,300
Capital expenditure EARMX 1,057,618 = 1,057,618
Segment assets are those operating assets that are "*Béé)’b"*ﬁﬁﬁﬁéﬁ?%%xﬁibﬂ%%%
employed by a segment in its operating activities. Segment BE DHEESNKRYBMRAKXRTE
assets are determined after deducting related allowance EHESmERRERETE -
that is reported as direct offsets in the statement of financial
position.
Segment liabilities are those operating liabilities that result DEBBET DL L EBFTE £

from the operating activities of a segment.

2RE-
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Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S H B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

7 Segment information continued) 7 9EBEHEE)
The segment assets and liabilities as at 30 June 2026 were R2026F6 A0HM O HEERERE
as follows: NN
As at 30 June 2026
20265 6 A30H
Iron and steel Real estate  Elimination Total
ik ) i E i) &%
(Unaudited)
(REBER)

Segment assets THEE 48,439,565 1,463,396  (1,457,012) 48,445,949
Segment assets for WENHBODHEE

reportable segments 48,445,949
Unallocated: RAE:
Deferred income tax assets EEEHERE 929,138
Prepaid current income tax BREHMER 87,610
Consolidated total assets EHBEE 49,462,697
Segment liabilities SHEE 23912074 1,464,873  (1,457,012) 23,920,835
Segment liabilities for BEFBHHHAE

reportable segments 23,920,835
Unallocated: RAE -
Current income tax liabilities EHMEREAE 409,751
Deferred income tax liabilities ELERERAE 171,059
Consolidated total liabilities EHBaE 24,501,645
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS tH B 5 HR LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

7 Segment information (continued)

The segment assets and liabilities as at 31 December 2025

were as follows:

7

(B BB -

DEEE 2

AEZBAUAARE T TRER)

MR2025F 12 A1 BN D MEEKR ARG

m -

As at 31 December 2025
®2025% 12 A31H

Ironand steel  Real estate Elimination Total
] FiE i =)
(Audited)
(BEZ)
Segment assets AHEE 49,562,834 1495631  (1,407,855) 49,650,610
Segment assets for BEDBHOHEE
reportable segments 49,650,610
Unallocated: AAE
Deferred income tax assets EEMEHEE 909,579
Prepaid current income tax BNEHMEH 86,759
Consolidated total assets AtBEE 50,646,948
Segment liabilities SHEE 25002,047 1420780  (1,407,855) 25,014,972
Segment liabilities for BREHBHHHEE
reportable segments 25,014,972
Unallocated: AAE :
Current income tax liabilities EHMEHAE 406,084
Deferred income tax liabilities ELEMERARE 179,882
Consolidated total liabilties X GECy= 25,600,938

The Group’s revenue is mainly derived from the PRC and its
non-current assets are also mainly located in the PRC.

AEBOBMAEZRETEREIFRD

BEMTEURDE -
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Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S H B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

8 Leases

(@) Amounts recognised in the condensed consolidated

statement of financial position

8

#He

(a)

RETRS Of RN REER
o]

As at As at
30 June 31 December
2026 2025

72026 F R 2025 F
6H30A 12H31H
(Unaudited) (Audited)
(REERZ) (&%)

Right-of-use assets ERAEEE
Leasehold land and HELHR
land use rights (i) {6 FR HE (i) 1,025,941 1,001,656
Leased buildings HERF 23,514 32,694
1,049,455 1,034,350
Lease liabilities HEaE
Current B 5,835 18,510
Non-current ERB 7,318 11,220
13,153 29,730

()  The Group has land lease arrangement with
Mainland China government. The Group’s
leasehold land and land use rights are all located
in the PRC with land certificates.

As at 30 June 2026, the net book value of
leasehold land and land use rights pledged as
security for the Group’s bank borrowings (Note
24) amounted to approximately RMB15 million
(31 December 2025: approximately RMB76

million).
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(BRAEEBEI - FESBEINARE T TAEMN)
8 Leases (continued) 8 HE»
(b) Amounts recognised in the condensed consolidated (b) REHEEHEZRREME
statement of profit or loss and other comprehensive ENERBERANEE

Notes to the Condensed Consolidated Financial Statements (Continued)

SRS tH B 5 HR LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

income

The condensed consolidated statement of profit or
loss and other comprehensive income shows the
following amounts relating to leases:

BHEHBRERMEMESKER

JIRATHAERRENEH

Six months ended 30 June
BZ6H30HBILAEA

2026 2025
(Unaudited) (Unaudited)
(REER) CREFER)
Depreciation charge of EREEENEEZEA
right-of-use assets (Note 25) (K¥EE25)
Leasehold land and HETHR
land use rights T A 12,280 13,150
Leased buildings HEEF 9,033 8,468
21,313 21,618
Interest expenses (Note 26) FEEAME26) 338 722
Expenses relating to REIAE AR B A
short-term leases 6,065 5,705
Interim Report 2026 — = — ;N HIERE
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Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S H B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BRBERAIN - MBESEHUARE T TAERML)
9 (Capital expenditure 9 BFHAX
Property,
plant and Investment Intangible
equipment properties assets
BERRE REYE ‘&R
Six months ended BE2026F6 A30H
30 June 2026 1EXEA
Opening carrying amount M20265F1 81 HE
as at 1 January 2026 B EEE
(Audited) (REX) 15,072,879 106,486 1,590,068
Additions NE 820,373 - 3,219
Acquisition of a subsidiary Wi — M B A A 13 - -
Disposals BRE (45,566) (30,900) -
Depreciation and amortisation ~ #72 [ # £
(Note 25) (M47E25) (565,446) (5,728) (36,046)
Impairment (Note 25) A (FsE25) - - (22,214)
Exchange adjustments P H B (1,663) - (231)
Closing carrying amount 202656 30 B
as at 30 June 2026 HREEE
(Unaudited) (REEXR) 15,280,590 69,858 1,534,796
Six months ended HZE2025%6 H30H
30 June 2025 WER@EA
Opening carrying amount 20251 81K
as at 1 January 2025 E ¥ BRI B
(Audited) (REZ) 14,478,729 134,865 1,596,498
Additions NE 617,558 - 1,138
Acquisition of a subsidiary Y — P Bt 8 2 R 133,974 - 72,174
Disposals BE (19,797) - (1,265)
Transfer L= - (17,791) =
Depreciation and amortisation 37 & & # §4
(Note 25) (FzE25) (544,937) (5,314) (33,431)
Impairment (Note 25) A (KM 25) = = (19,661)
Closing carrying amount R202556 A30 W
as at 30 June 2025 HRERREE
(Unaudited) (RBEZ) 14,665,527 111,760 1,615,453
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS tH B 5 HR LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

Capital expenditure (continuea)

Impairment assessment

The Group regularly performs impairment assessment on
its non-financial assets. The assessment includes the best
estimates of the impairment indicators that are reasonably
available as of the reporting date. Based on the results
of the assessment, a goodwill impairment provision of
approximately RMB22 million (six months ended 30 June
2025: approximately RMB20 million) was recognised during

the six months ended 30 June 2026.

Financial assets at fair value through

(B BB -

9

10

PrESBHUAARE TTAERL)

BEHAXZ 2

BB
NEBTHYEEFSREEBITRET
e FEBEHEEREBHAEASE
R ERIZETREMT - ERFTHE
ER . BEREE2026F6 4308 1FX
BARNERHOARE2208 T(H=
20256 A30B IFNEA : AR
2,000 &70) R BB E R -

BEORBEAEARSEEA

other comprehensive income AfiiFElRcamEE
As at As at
30 June 31 December
2026 2025
2026 & W 20254
62308 12 A31H
(Unaudited) (Audited)
(REBEX) (&5%)

Non-current FEFRE

Unlisted equity interests JE TR iERE S 365,500 365,500
Listed equity interests RS 160,184 170,591
Total &5F 525,684 536,091
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Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S H B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BRBERAIN - MBESEHUARE T TAERML)
11 Investment in associates and joint 11 REEAFIRAELRZKRE
ventures
(@) Investment in associates, unlisted () REEEATZRE  FLm
Six months ended 30 June
BZ6H30RLKEA
2026 2025
At 1 January (Audited) B1 A1 B(REXR) 165,584 187,749
Share of results of associates NI (297) 2,340
The impact of business combination ¥ 754 G §2 £ (2,605) =
Dividends received B AR B - (3,986)
Exchange adjustments & W A (3,283) =
At 30 June (Unaudited) 76 A30 A (REEK) 159,399 186,103
In the opinion of the Directors, none of the associates EERA  REBELARHATEY
principally affected the results or net assets of the REBNEESIEEFEREKNEE
Group. & o
(b) Investment in joint ventures, unlisted (b) REELEZRE FLW

Six months ended 30 June
BZ6H30BILAEA

2026 2025
At 1 January (Audited) ®1A1B(8ER) 2,191,418 875,798
Capital injection FE 309,073 431,306
Share of results of joint ventures &L EER 126,890 (19,639)
At 30 June (Unaudited) 76 A30H(RELER) 2,627,381 1,287,465
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11 Investment in associates and joint
ventures (continued)

(b)

Investment in joint ventures, unlisted
(continued)

Details of the Group’ s principal joint ventures as at 30
June 2026 are as follows:

Notes to the Condensed Consolidated Financial Statements (Continued)

SRS tH B 5 HR LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B BHEBIN - FIESBEIAARSET TABR)
11 REIEXFRREGELRZIKRE
(&)
b) REELEZRE LW
(&

REER2026F6 H0HMEE
BB EHEOT

Financial information as presented in the
financial statements of the joint ventures

Name Principal Place Perf:ethage of AN R E S5 B ER
of business  equity interest
and date attributable to Net profit
of incorporation the Group Assets  Liabilities Revenue /(loss)
TEXBBR FEEEMNG BE g% WA FEERS
R B REBDL (E518)
(Unaudited)
(REER)
ArcelorMittal Jinxi New Materials PRC 50% 4,474,978 1,364,614 2,012 300,854
(Changzhou) Co., Ltd.* 20 December 2024 (Directly held)
(“ArcelorMittal Jinxi
Changzhou”) (i)
RELKBRERII K HE 50%
(BIERAT 202412 A20A (EEHA)
([RBEKEREAEM]) ()
ArcelorMittal Jinxi New PRC 50% 2,469,028 324,223 - (47,074)
Materials (Tangshan) Co., Ltd.* 20 December 2024  (Directly held)
(“ArcelorMittal Jinxi
Tangshan”) ()
RELKBREZRI K H 50%
(BIL)BRAR 202412208  (EERH)
((RBEKEREAEFLD ()

Pursuant to two joint venture agreements
entered into between the Company and
ArcelorMittal, a substantial shareholder of the
Company on 16 October 2024, the Company
and ArcelorMittal each invest 50% to establish
two joint ventures, respectively.

As of 30 June 2026, the Company injected
approximately RMB1,538 million (31 December
2025: approximately RMB1,538 million)
into ArcelorMittal Jinxi Changzhou, and
approximately RMB1,112 million (31 December
2025: approximately RMB803 million) into
ArcelorMittal Jinxi Tangshan.

() IRIEA D A E ArcelorMittal (AR A
Al — B EERE)RN2024F 10
B16BRIYHMMHE LD ER
# - AN A E ArcelorMittal 15 & B
R EB50% A9 B SR & & b
% o

HZE2026F6 A308 + XA
MELBELRKEREAENEEL
AR #15.381870(20254F 12 A 31
B : HARK15.38187T) @ WA
BEKEREZAZILEEOARK
11.12187c(2025F 128318 : 4
AR¥8.031BT) °
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Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S H B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

12 Properties under development and held 12 BERPEGEHEME

for sale
As at As at
30 June 31 December
2026 2025
#2026 & 2025 F
6 A30H 12AH31H
(Unaudited) (Audited)
(RBEZ) (&%)
Non-current FEFRED
Properties under ERPMESTRE
development comprise:
— Land use rights — T fsF 202,712 202,712
— Construction costs — KA 145,862 138,980
Less: impairment provision W R E R (229,435) (229,435)
119,139 112,257
Current TE
Properties under BREPYESSE
development comprise:
— Land use rights — T {E R RE 114,026 26,500
— Construction costs — FREARA 119,244 94,046
233,270 120,546
Completed properties held for sale BEKMIFELEYE 329,723 361,912
Less: impairment provision B REE (130,627) (97,260)
199,096 264,652
432,366 385,198
Total CEH 551,505 497,455
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS tH B 5 HR LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BB HIEREIN - FTESEHUARETITAEN)
Inventories 13 8
As at As at
30 June 31 December
2026 2025
72026 & 2025 F
6H30H 12 431 H
(Unaudited) (Audited)
(RBEXR) (%)
Raw materials and materials in-transit R #1# K& 22 & A1 %) 2,606,558 2,402,863
Work-in-progress R 371,984 325,066
Finished goods BURK oh 2,008,413 1,453,022
Less: impairment provision B ORERE (33,908) (33,908)
Inventories - net TE -8 4,953,047 4,147,043

Trade receivables and contract assets

14 BRRABRRREVEE

As at As at
30 June 31 December
2026 2025
72026 & 2025 F
6 H30H 12 H31H
(Unaudited) (Audited)
(RBERZ) (&%)
Trade receivables FEUE ZER R 3,947,514 3,752,237
Contract assets EHEE 767,361 1,223,305
Less: impairment provision for W FEWE SRR ERE
trade receivables (364,774) (835,284)
impairment provision for BHEERRERE
contract assets (57,671) (90,996)
Trade receivables and contract FEWE SRR RE L
assets - net BE—FHE 4,292,430 4,549,262
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Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S H B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

14 Trade receivables and contract assets
(continued)

As at 30 June 2026 and 31 December 2025, the carrying
amount of the Group’s trade receivables and contract
assets approximated their fair values.

As at 30 June 2026 and 31 December 2025, the ageing
analysis of the gross amount of trade receivables and
contract assets based on invoice date was as follows:

14 BRRSEERRSHEE
(#)

R 20264 6 A 308 K2025%F 12 A 31
B A"EENERESEFIREGNEE
ZHEREEAUERAEE -

72026 F 6 A 30 H %2025 12 A 31
B BUESERARENEECBRRE
FRHRRERSTAOT -

As at As at
30 June 31 December
2026 2025

2026 F 7R 2025 F
68301 12431 H
(Unaudited) (Audited)
(REER) (BEZ)

Within 3 months 3EAX

4 - 6 months 4ZE61EA
7 - 12 months 7E212M8A
Over 1 year 1480 F

1,978,458 2,454,973
982,599 975,255
838,320 511,987
915,498 1,033,327

4,714,875 4,975,642

As at 30 June 2026, trade receivables amounting to
approximately RMB28 million (31 December 2025:
approximately RMB25 million) were secured by letters of
credit issued by third-party customers.
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS tH B 5 HR LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BB HIEREIN - FTESEHUARETITAEN)
15 Prepayments, deposits and other 15 HFRRIE - ek HEtEKE
receivables =
As at As at
30 June 31 December
2026 2025
72026 F R 2025 F
6 A30H 12 A31H
(Unaudited) (Audited)
(REEX) (%)
Non-current ERE
Prepayments for purchase BERBEEMNTENNRE
of long-term assets 83,174 8,379
Prepaid expenses R EA 10,335 9,530
Other receivables related to leases ERFH S HE R A E b R UK BR 3R 26,590 39,142
Less: impairment provision B ORERE (4,690) (8,042)
Other receivables related to leases EAFH B AR A Y E Ath PR IR BR 3K
- net — R 21,900 31,100
115,409 49,009
Current FE
Prepayments for purchase BEREMNEMNIE
of inventories 1,889,005 1,700,349
Other receivables E R UBR K 2,269,615 2,368,157
Less: impairment provision B R E RS (249,112) (245,499)
Other receivables — net E R R — 5 2,020,503 2,122,658
Deposits ®e 291,164 325,102
Prepaid expenses R EA 20,971 10,026
Prepaid tax TR K 225,887 336,975
Other receivables related to leases ELFE & A A A0 H fh FE YRR 3K 125,410 112,858
Less: impairment provision B ORERE (22,120) (15,835)
Other receivables related to leases EE7H & AR B Y E At pE LR AR 3k
- net — 358 103,290 97,023
4,550,820 4,592,133
Total a5t 4,666,229 4,641,142
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Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S H B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

16 Loan receivables 16 FEURER

As at As at
30 June 31 December
2026 2025

2026 F R 2025 F
68301 12 A31H
(Unaudited) (Audited)
(REERZ) (BFEZ)

Non-current FEFRED

Long-term loan receivables (a) R R HEIE T (a) 596,822 778,573

Less: impairment provision (c) B OREEE (o) (406,317) (385,502)
190,505 393,071

Current E

Short-term and current portion of EUEHER M ERERHAERD

long-term loan receivables (b) ENE S (b) 417,415 252,415

Less: impairment provision (c) B REEE (o) (6,574) (3,148)
410,841 249,267

Total loan receivables, net of provision JEU B FR4EEE - kGBS 601,346 642,338

The Group provided loans to third parties. The details of the
loans are set out below:

(@ As at 30 June 2026, long-term loan receivables of
approximately RMB597 million (31 December 2025:
approximately RMB555 million) comprised of various
loans with individual amount ranging from RMB8
million to approximately RMB267 million. The loans
were secured by the pledge of certain assets.

China Oriental Group Company Limited A B 58 75 £ BIE AR B TR A &)
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AR 5.55F7T) MEKRRBAE R
PREBESENTARKS0E
TEMNAREB2ETETHNESESE
Ho ZEEFUBTEEERR -



Notes to the Condensed Consolidated Financial Statements (Continued)

SR & 1 B #5 ¥k R iU 51 (78)

(Al amounts in RMB thousands unless otherwise stated)

16 Loan receivables (continuea)

(b)

As at 30 June 2026, the current portion of long-term
loan receivable of approximately RMB197 million (31
December 2025: approximately RMB197 million)
was borrowed by Mr. Liu Feng, a non-controlling
shareholder of HJT. The Directors are of the view
that there has been no significant increase in credit
risk nor default because the loan was secured by the
borrower’s pledge of listed equity shares of HJT. The
loan was interest-free and principal was repayable in
2026.

As at 30 June 2026, the current portion of long-term
loan receivable amounting to approximately RMB190
million (31 December 2025: presented as long-term
loan receivable of approximately RMB190 million), was
borrowed by Qianxi County State-Controlled Urban
Renewal Real Estate Development Co., Ltd.* (&
S T TR ER AR A F]). The borrower
repaid approximately RMB60 million in July 2026, and
the Group agreed to extend the repayment period
for the remaining balance of approximately RMB130
million to July 2027.

As at 30 June 2026, provisions amounting to
approximately RMB413 million (31 December 2025:
approximately RMB389 million) were recognised on
the loan receivables based on expected credit losses
given that the decline in the value of underlying asset
and evolved uncertainty in the recoverable amount.

The fair values of loan receivables approximated their
carrying amounts as at the end of the reporting period, as
the impact of discounting was not significant.

(B BB -

AEZBAUAARE T TRER)

16 BIER 2

(b)

MR2026F6 A30H © 4 AR ¥
1.9718 70 (2025 12 A31H + 4
AR 97 B MEKREHER
HYR BN ER 7 1 FE £ 38 A FEIE HI 14 A%
HRBREEME - EERAEER
b B AR AR BEEIE N - FRZ
SERABRANES B TR

BRI - ZEERARBERAEA
R 2026 F(EE -
N20265F6 A30H A9 AREE1.90

Bor(2025% 12 A31 8 : 73k A4
AREAQETLHERERER)
HRBEKERN RS D EHER
FZEIEHMENEERERRA
A FTE - R2026%F7H ERA

BEEHARES0E T A%
BB RELEHOARE1.301E7T
MEBRNERBRERE2027F 7
)E] °

MR2026F6 A30H © ERNHEEAE
EEE T B KRA B & 58 & 5T
WE WERZFERRKEFTIRE
HEEEIXEROARKAI3E
TT(2025F12 A31H : HARKE
3.89 18 T ) HyHEE o

AR RFETEKR  BRERRREH

RE)R

AAEBEAUEREE -
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Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S H B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(Br=BIEHAI -

AU ARBETITREN)

17 Financial assets at fair value through

17 BoRREFELREEHA

profit or loss RakceMmEE
As at As at
30 June 31 December
2026 2025
72026 &F R 2025 F
6 A30H 12 A31H
(Unaudited) (Audited)
(REBEX) (E=Z)
Non-current FEFRE
Listed equity interests iR ERE S 146,047 178,771
146,047 178,771
Current E
Investment funds REES 1,187,739 1,178,223
Money market funds EEmSEES 683,247 581,149
Listed bond investments THEAEKRE 612,673 904,094
Bond market funds BFEMEES 528,470 573,214
Listed equity interests iR 190,876 166,628
Financial investment products SR EE 184,665 254,828
3,387,670 3,658,136
Total b 3,533,717 3,836,907
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Notes to the Condensed Consolidated Financial Statements (Continued)

18 Notes receivable - bank acceptance notes

SRS tH B 5 HR LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B BHEBIN - FIESBEIAARSET TABR)
18 BBRRE-RITEARRE

As at As at
30 June 31 December
2026 2025
72026 F #2025 F
6 A30H 12A31H
(Unaudited) (Audited)
(REER) (BEZ)
Notes receivable classified as o RiEAEBEREA
financial assets at FVTOCI HEBt AR MFE laE
TRIEENEKERE 231,041 286,282

The settlement of the notes receivable was guaranteed by
banks with maturity dates within 1 year and the credit risks
in respect of the notes receivable were considered to be
low.

As at 30 June 2026, notes receivable amounting to
approximately RMB16 million (31 December 2025:
approximately RMB64 million) were pledged as security for
the Group’s notes payable (Note 22).

As at 30 June 2026 and 31 December 2025, the ageing
analysis of notes receivable was as follows:

EURZENEERRITER - 2HAR
1FEUR - MAEBEREENEERR
WRRIK

R20269F6 A30H & ) A R #1,6008
To(2025F 12 A31 H + 4 A K 6,400
BL)NERER SRS BN RN EE M
FE22) IR o

P 2026 % 6 A 30 H & 20254 12 A 31
B ERERARE DA -

As at As at

30 June 31 December

2026 2025

2026 F 02025 F

6 A30H 12 A31H

(Unaudited) (Audited)

(REEZX) (&EZ)

Within 3 months 3EARA 182,604 160,419
4 - 6 months 4ZE61EA 48,417 122,375
7 - 12 months 7Z2121EA 20 3,488
231,041 286,282
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Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S H B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

19 Share capital and share premium 19 BRERKDRE
Amount
Ea
Number of
shares Ordinary shares
(thousands) Share premium Total
RHAEE
(FR®) LER R A} 5 ME At
Issued and fully paid as at BEIRARR
1 January 2026 (Audited) and 2026%F1 A1B(EEZ) R
30 June 2026 (Unaudited) 2026 F 6 A 30 B (REEH) 3,722,569 380,628 3,532,234 3,912,862

As at 30 June 2026, 31 December 2025 and 30 June 2025,
the authorised share capital of the Company comprises of
5,000,000,000 ordinary shares with par value of HK$0.1 per
share.

20 Share options 20

On 9 May 2023 (the “2023 Grant Date”), the Board resolved
to grant 21,000,000 share options to eligible grantees
under the 2013 Share Option Scheme at the exercise
price of HK$1.28 per Share. There is no performance
target attached to these share options, which were vested
to the grantees in two tranches: (a) 10,000,000 share
options were vested on 9 May 2024; and (b) 9,000,000
share options were vested on 9 May 2025. Subject to the
vesting schedule, such share options granted under the
20183 Share Option Scheme shall be exercisable at any time
during the period of 10 years commencing from 2023 Grant
Date. As at the end of the period, the number of remaining
exercisable share options was 18,000,000.

Total fair value of these share options as at the 2023 Grant
Date was determined to be approximately HK$5.8 million.
The fair value of share options was adopting the Binomial
Option Pricing Model that takes into account the exercise
price, option life, the spot price, the expected volatility, the
expected dividend yield, the risk-free interest rate and the
expected post-vesting forfeiture rate, etc. as at the 2023
Grant Date. Where share options are forfeited due to a
failure by the employee to satisfy the service conditions, any
expenses previously recognised in relation to such share
options are reversed on the effective date of the forfeiture.

China Oriental Group Company Limited A B 58 75 £ BIE AR B TR A &)
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Notes to the Condensed Consolidated Financial Statements (Continued)

20 Share options (continued)

The key valuation inputs for options granted during the year
ended 31 December 2023 included:

SRS tH B 5 HR LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BR=EEBIN - AESRBAARE T TAEL)

20 ESBR#E »)

REE2023F 12 A1 HILFERLE
RiENTEHERASERE

Year ended 31 December 2023
HZ=2023F 12 A31 BILFE
2018 Share Option Scheme

2013 F i At 2l

Exercise price (HK$) TEECET) 1.28
Spot price on 2023 Grant Date (HK$) 2023 &R H AR EE(ET) 1.28
Expected volatility TEHR R R 37.63%
Expected dividend yield TEHARR B X 7.81%
Risk-free interest rate 3L e = 3.18%
Expiry date fEm B HA 9 May 2033
20335 H89H

Expected post-vesting TEER R B 1R R E 5%

forfeiture rate

Expected exercise multiple TEERTTE 5 &L 2.8x

The determinations for the key valuation inputs above are as
follows:

° The volatility factor estimated was based on the
historical share price movement of the comparable
companies for the period which approximates the
expected period to exercise.

° The dividend yield estimated was based on the
historical dividend proposed and the share price as at
the base date.

° The risk-free interest rate was based on the expected
yield of Hong Kong government bonds which
approximate the duration from base date to expiry
date of the share option.

° The expected post-vesting forfeiture rate estimated
was based on the past fulfilment profile of the
Company’s and personal performance objective as
well as the forward-looking factors.

° Expected exercise multiple for management is
assumed to be 2.8 times the future stock price, by
making reference to the academic article “How to
Value Employee Stock Options”, written by John Hull
and Alan White, September 2002.

No employee benefit expense (six months ended 30 June
2025: approximately RMBO0.48 million) for the above share
option scheme with a corresponding increase in equity is
recognised in profit or loss for the six months ended 30
June 2026.

BREBEERABEBENEENOT

o REAERTMBEALRARNER
HATT (e HAAE A Y AR 0 S PR (B &
Bfhat o

s BEXRDREBELZZRERNE
E BB GG

o EERMNEDREFBBRFESF
B ER - HEBEREEAERN
ZEEm B EREAEE -

c FEHBRBRLKWEDIREARE R
AR BIRABEERBERAR
R ME R = -

o TEEMTERTEEHREARR
fREH2.815 - T12E2002F9 A
fJohn Hull & Alan White 3% & &9
Bz Z(How to Value Employee
Stock Options) °

HE2026%6 A30H LA A - #E
BEmMERETEN SR ERIES
BHE H (20256 A30H IE/AEA :
AR A8 BIT) RABFEIG INAER o
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Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S H B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stat:

(B=EEAI - RESTEHUAARE T TAERL)

ed)

21 Other reserves 21 HekiE
Foreign
currency Share
translation Merger Capital Statutory option ~ Financial assets
reserve reserve surplus reserve reseve  at FVTOC () Total
RAAEE
itEE
HEBHA
AfpgakE
MERERE aiEE BA0E EERE BRERE  2eREE() ait
(Note 20)
(& 20)
At January 2026 (Audited) #2026%1 A 1R (82K s (599) 54,043 1,689,419 4,635 174,186 1,921,684
Exchange diferences arising mEEEnEAZ)
on translation from functional ERFEANELEE
currency to presentation currency (168,192) - - - - - (168,192)
Exchange dffferences arising on HiE B TR
translaion o foreign operatons EizE 81,069 - - - - - 81,069
Changesintiefarvaieofequy  RAAEEFERESY
investments at FVTOC HARMEAYEL
netoftax REREHRABE
28 HRHE - - - s 5 (8,635) 863)
At30 June 2026 (Unaudited) R2026%6 730 B (REEH) 67.12) (599) 54,043 1,689,419 463 165,551 182592
At January 2025 (Audited) 202551 510 (8%H) e (99 5,766 1669419 4,160 163484 1862.290
Employee share opton scheme [EEERETE
- value of employee senvies -EERKER = = = = 175 = 475
Transaction with non-controling HHEERNR S
inferests - - 84 - - - 84
Crangenowngrship imerestsn+~— —TRIBARRRERREZEE
asubsidary without chenge of control (R RIBHIERD) - - 4743 - - - 743
At 30 June 2025 (Unaudited) 202556 B30 A (REEH) - (599 53281 1689419 4% 163484 1910220
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS tH B 5 HR LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BR=EEBIN - AESRBAARE T TAEL)

21 Other reserves (continued) 21 HMhfiE =)
()  Fair value loss on equity investments at FVTOCI () BAAREBEFEEEESH
AEMGEERBZZRERE
HAREEESE

Six months ended 30 June
BZ6 A30B1E~EA

2026 2025
(Unaudited) (Unaudited)
(REBER) (REEZR)

Fair value loss during the period HAATIRAESEZ
arising from: NABEEE
Equity investments HARBERNRERE
held at the end of the period (10,407) =
Income tax relating to fair value HEA N R EBEBE
loss during the period MREARFTIST 1,561 =
Total losses on equity investments REMERE W R
at FVTOCI recognised in other ZANBEGTEEEZH
comprehensive income FFAHAMARE KR 2
IR B e (8,846) -
22 Trade payables 22 EFREBER
As at As at
30 June 31 December
2026 2025
R 2026 & #2025 4F
6 H30H 12 A31H
(Unaudited) (Audited)
(REEEX) (EZ)
Account payables FETER TR 2,618,728 2,563,615
Notes payable JERTRIE 1,816,986 1,692,225

4,435,714 4,155,840
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Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S H B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

22 BRBBER 2

22 Trade payables (continuea)

As at 30 June 2026, notes payable of approximately
RMB1,502 million (31 December 2025: approximately
RMB1,456 million) represented bank acceptance notes
which were secured by certain restricted bank balances;
approximately RMB274 million (31 December 2025:
approximately RMB72 million) represented commercial
acceptance notes which were guaranteed by credit;
and approximately RMB41 million (31 December 2025:
approximately RMB64 million) represented bank acceptance
notes which were secured by notes receivable - bank
acceptance notes (Note 18).

The Group has entered into supplier financing arrangements
such as supply chain financing. The Group will repay the
amount to the bank on the agreed payment due date. As
at 30 June 2026, since the arrangement does not result in
the Group obtaining financing from the bank by extending
the actual payment term for repayment, the Group believes
that the debt owed to the bank should be classified as trade
payables, with an outstanding balance of approximately
RMB88 million (31 December 2025: approximately RMB146
million).

As at 30 June 2026 and 31 December 2025, the ageing
analysis of the trade payables was as follows:

MN2026456 A308 @ HARKE15.021E
(2025412 A31H : YA R 14,56
B MEMNEZERARITERNEERE £
BETXREBITHEBIEER  HARE
2.74187T(20255 12 A31 B : HHAREE
720087 BRAEEAKREE - EUER
EER RO ARE 4,100 87T (20254
12A31H : HAR¥6,400&8 L) BiR
TERGER  HUARKRER - RITEN
B2 (W31 18) fEHK IR -

AEBEEF L HERERTH - flani
EHERE - REBBNHENMREH
HmRRIT{EEZKIE - R2026%F6 A
308 HARERELHTAERAIEEBB
EREBREFPREEBTESHE &
EERAERBITINEBESEAERMNE
SRR KREEHREAHARYS800
E70(2025F 128318 HHARY1.46
&) °

M202646 A30H K& 2025F12 4318 »
BANESRANRROTOT

As at As at

30 June 31 December
2026 2025
72026 F ® 2025 F
6 A30H 12H31H
(Unaudited) (Audited)

(REER) (R&EZ)

Within 3 months 3EAR 2,749,019 2,824,391
4 - 6 months 4ZE61EA 1,305,109 924,421
7 - 9 months 7E291EA 148,880 143,832
10 - 12 months 1021218 A 72,673 67,513
Over 1 year 1R 160,033 195,683

4,435,714 4,155,840
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS tH B 5 HR LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

23 Accruals and other current liabilities

(B BB -

PrESBHUAARE TTAERL)

23 FirERARAMEBRR

As at As at
30 June 31 December
2026 2025
72026 F #2025 F
6 A30H 12A31H
(Unaudited) (Audited)
(REER) (BEZ)
Payables for purchase of property, BEWE  BEIEE
plant and equipment B FE T BR 3K 1,017,342 1,011,677
Value-added tax payable and FERHIBER &
other taxes payables H b SRR 607,212 581,486
Accruals for processing fee and FERMIER
importing expenses #O B 316,062 312,940
Accruals of utility expenses TEIREERE A 139,628 178,811
National debt repurchase B 81,000 207,154
Salary, pension and EREHS  REKER
other social welfare payables H bt 242 F 156,114 164,100
Deposits from suppliers HEFIZE 230,156 214,780
Accrual of repairing expenses TEIRMEIEF 64,942 10,795
Employee deposits EEES 17,174 17,002
Accrual of interest expenses TERMEEA 4,662 1,886
Accrual of operating expenses TEIREE R 45,781 43,238
Accrual of freight charges TEiREREMA 34,545 40,844
Others Hit 149,989 209,442
2,864,607 2,994,155
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Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S H B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

24 Borrowings

24 &,

As at As at
30 June 31 December
2026 2025

2026 F R 2025 F
68301 12 A31H
(Unaudited) (Audited)
(REERZ) (BFEZ)

Non-current FEFRE
Bank borrowings RITHERK
— Secured (i) —HHEI () 546,800 778,975
— Unsecured — | 1,112,477 1,908,265
1,659,277 2,687,240
Current E
Bank borrowings RITIER
— Secured (i) — B () 6,910,741 9,688,106
— Unsecured — 5,866,569 3,920,669
12,777,310 13,608,775
Other borrowings, unsecured (i) EAMER - I () 5,337 5,337
12,782,647 13,614,112
Total borrowings BR4BEE 14,441,924 16,301,352

(i) The secured bank borrowings as at 30 June 2026,
totalling approximately RMB7,458 million (31
December 2025: approximately RMB10,467 million)
were secured by property, plant and equipment, right-
of-use assets (Note 8) and restricted bank balances of
the Group.

(i)  The other unsecured borrowings of approximately
RMB5 million (31 December 2025: approximately
RMB5 million) represented a borrowing from a local
county government without fixed term of repayment.
Interest is charged at the RMB one year bank fixed
deposit rate.
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Notes to the Condensed Consolidated Financial Statements (Continued)

24 Borrowings (continued)

The movements in borrowings of the Group were analysed

as follows:

SRS tH B 5 HR LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BR=EEBIN - AESRBAARE T TAEL)

24 Bk =)
REBMEXBHOHMOT -

Six months ended 30 June 2026

HZE2026%F6 A30RHIEAEA

As at 1 January 2026 (Audited) M2026F 1 A1 B(EHEZ) 16,301,352
Proceeds from borrowings (ER GRS L 11,232,785
Repayments of borrowings BiBERKIE (13,091,809)
Foreign exchange gains b 5 U e (404)
As at 30 June 2026 (Unaudited) 7420266 A 30 B (RELHFEX) 14,441,924
Six months ended 30 June 2025 BZE2025%6 A30HL<EA

As at 1 January 2025 (Audited) 20251 A1 8 (&FZR) 16,388,169
Proceeds from borrowings &S IA 12,862,561

Repayments of borrowings EEERIE (14,112,713)
Foreign exchange gains PE H s (2,500)

As at 30 June 2025 (Unaudited)

202546 A30 B (REEZ) 15,135,517

As at 30 June 2026 and 31 December 2025, the Group’s
borrowings were repayable as follows:

MR 2026 4F6 A30H K 2025F12 A 31
B NEEMEREEAEBRET ¢

Bank borrowings Other borrowings

RITER Hi &R
As at As at As at As at
30 June 31 December 30 June 31 December
2026 2025 2026 2025

R20265F 20256  R2026F  R2025F
6H30H 12H31H 6A30H 12H31H
(Unaudited) (Audited)  (Unaudited) (Audited)
(RBER) (&) (REER) (&%)

Within 1 year 1ER 12,777,310 13,608,775 5,337 5,337
Between 1 and 2 years 1&224F 1,166,392 2,098,415 - -
Between 2 and 5 years 2B54F 472,577 588,825 - -
Over 5 years 5%k 20,308 = = =

14,436,587 16,296,015 5,337 5,337
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Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S H B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

25 Operating profit

The operating profit of the Group has been derived after

crediting/(charging) the following items.

25 EERN

LA IE B B F 7 £2 B 19 48 4 % | o 42 o
/(0 °

Six months ended 30 June
BZ6H30BIL<EA

2026 2025
(Unaudited) (Unaudited)
(REER) (REEZ)
Depreciation of property, plant Y - BEREETE
and equipment (Note 9) (FfF3E9) (565,446) (544,937)
Depreciation of right-of-use assets FREEENE
(Note 8) (FFzE8) (21,313) (21,618)
Amortisation of intangible assets EmREEEE
(Note 9) (71 9) (36,046) (33,431)
Depreciation of investment properties & & ¥ E
(Note 9) (FfF3E9) (5,728) (5,314)
Provision for impairment of deposits, &4 ~ Hth jiE U B 7% K2 e Uk
other receivables and amounts A 5 SRIBRE 2 B
due from related parties (8,195) (37,313)
Provision for impairment of FEREFURE 2 B
loan receivables (24,241) (97,806)
Reversal of/(provision for) impairment ~ FEWE SRR R A L EERME
of trade receivables and ZHE S (E)
contract assets 4,099 (34,133)
Provision for impairment of properties 3 & &35 & WA
under development and held for sale 7 % & (46,408) (45,045)
Provision for impairment of inventories 15 & Gl {E & A] & 3 % (E
to net realisable value 2 B 5 (2,567)
Other income H A
— Interest income from —ERE R ZFEUWA
loan receivables 2,852 2,866
— Government grants — BT BA 58,475 67,550
— Dividend income from financial —EAREBEFERHE
assets at FVTOCI BEEF AL A WEZ
— relating to investments held TREEZREBA
at the end of the reporting —HREEREE
period R E= 0zl 10,171 9,120
— Rental income —He WA 4,624 6,613
76,122 86,149
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Notes to the Condensed Consolidated Financial Statements (Continued)

25 Operating profit (continued)

SRS tH B 5 HR LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BR=EEBIN - AESRBAARE T TAEL)

25 B8 & =)

Six months ended 30 June
BZ6H30HBILAEA

2026 2025
(Unaudited) (Unaudited)
(REEZ) (CREEZ)

Other gains and loss, net
— Unrealised fair value losses from
financial assets at fair value
through profit or loss
— Other foreign exchange

HinlWam R EE - 558
—EARBEFEBEZTHFTA
BRRZEMEEZRENR
ARBEBE (58,617) (22,577)
— HAhFE K Wz (E518) — 588

gains/(losses) - net 22,871 (16,564)
— Investment income from financial —BARBETEEEZEHTA

assets at fair value through BaiRZeREBEEZRERA

profit or loss 61,597 130,767
— Losses on disposal of - HEEFEEZEE

intangible assets = (1,269)
— (Losses)/gains on disposal of —HEME  BEEKEREZ

property, plant and equipment (B8, W (10,631) 8,897
— Gains on disposal of —HEFRAREE 2

right-of-use assets = 4,056
— Investment income from —EBHERITERZRERA

structured bank deposits 291 11,122
— Losses on derecognition of —EREBRILEREE

notes receivable (389) (540)
— Provision for impairment of —EPEERMEZBE (M)

intangible assets (Note 9) (22,214) (19,661)
— Others —HAh (55,348) 24,341

(62,440) 118,576
Losses from derivative financial ESMTIABE

instruments (4,142) (11,423)

Interim Report 2026 — % = jN4E A HER 45 171



172

Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S H B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

26 Finance income and costs

26 MBBARRBEF

Six months ended 30 June
BZ6H30BILAEA

2026 2025
(Unaudited) (Unaudited)
(REER) (CREER)

Interest expenses on borrowings B (119,288) (151,173)
Interest expenses on lease HeEaE E’J AEE

liabilities (Note 8) (PfizE8) (338) (722)
Net foreign exchange gains on BN RIE ﬁﬂx SH)

borrowings and dividends payable PE 5 W e 404 2,500
Total finance costs B H5 K AN 42 58 (119,222) (149,395)
Less: amounts capitalised as B BERBEEENMELEHE

qualifying assets 12,115 14,756

Finance costs B 7 X AR (107,107) (134,639)
Finance income - interest income BT U — Tl B A 68,715 06,488
Finance costs - net B #5 K AN — JF R (38,392) (38,151)

For the six months ended 30 June 2026, a capitalisation
rate of 2.55% (six months ended 30 June 2025: 3.01%)
was applied, representing the average borrowing cost of the
loans relating to financing the construction of property, plant

and equipment.

27 Income tax expense

HZE2026F6 308 IENAA - EMA
BB R L R 5 2.55% (202546 A 30
BIERMEA : 3.01%) » BHEEEDYE -
WE A ERERBOERZ FHER
BRA o

27 FrisIREH

Six months ended 30 June
BZ6H30HILAEA

2026 2025
(Unaudited) (Unaudited)

(REER) (REFER)

Current income tax EHIATIS T
- PRC EIT —HEEMEH 114,402 115,639
— Withholding tax —TEM 247 58,672
— Singapore profits tax — AN F 1SR 3,362 5,729
118,011 180,040

Deferred income tax RIEFTIS TR
-PRCEIT —HFEEMEH (24,927) (1,985)
93,084 178,055
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Notes to the Condensed Consolidated Financial Statements (Continued)

27 Income tax expense (continued)

The taxation on the Group’s profit before income tax differs
from the theoretical amount that would arise using the
weighted average applicable tax rate of 18.67% (six months

SRS tH B 5 HR LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BR=EEBIN - AESRBAARE T TAEL)

27 FrSMEH =)

HZE 2026 F K 202596 A30 B £/~ @
A AEERASHANEFNHIERES
HEBRNS B FIZ k9 E AR
18.67% (20256 A30H 1/~ & A :

ended 30 June 2025: 22.53%) to respective profits of the
consolidated entities for the six months ended 30 June 22.53%)iTEMEREBNEE S RN

2026 and 2025 as follows:

T

Six months ended 30 June
BZ6H30HI~<EA

2026 2025
(Unaudited) (Unaudited)
(REBER) (REEZ)
Profit before income tax B P45 5 A1 A 343,802 421,071
Taxation calculated at statutory tax AR B R & b [ 38 A 1Y
rates applicable in corresponding EERERFTENTIE
countries and regions 64,187 94,875
Tax exemption of subsidiaries B AR RIEEERRKR 2
with preferential tax policy HIEE % (5,686) (5,582)
Temporary differences and tax losses RERBELEMSHEEDN
for which no deferred income tax TRt ERERBIAEE
asset was recognised 53,756 50,194
Utilisation of previously unrecognised FABARER Z BIAEE K
tax losses and temporary differences TR ER (10,392) (7,931)
Withholding tax of intra-group dividends £ [ R % 8. & FIl B IR A 2 FEH0 5
and interest income 247 58,672
Additional deduction of research and MEERAREME R 2 BIMNIR
development expenses and
other expenses (32,127) (82,102)
Effect of non-taxable income BARBRAZZE (43,162) (5,953)
Effect of non-deductible expenses TAHRERACEE 27,069 25,882
Adjustments in respect of current BEEE RS HROERE
income tax of previous periods 39,192 -
93,084 178,055
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27 Income tax expense (continued)

The Group is subject to the global minimum top-up tax
Pillar Two Rules. Pillar Two Rules have become effective
in Hong Kong and Singapore, where the Company and
its subsidiary, China Oriental Singapore Pte. Ltd. (“China
Oriental Singapore”), conduct business operations. The
statutory tax rates in Hong Kong and Singapore are 16.5%
and 17%, respectively.

The top-up tax relates to the Group’s operating activities
in Singapore, where China Oriental Singapore has been
granted the “Global Trader Programme” status since 1
April 2011 and continued to be granted for the period from
1 March 2021 to 30 June 2026. Therefore, the annual
effective income tax rate of China Oriental Singapore is
estimated to be below 15%, and accordingly a top-up tax
was accrued for the six months ended 30 June 2026 using
the applicable tax rate based on the estimated adjusted
covered taxes and net GIoBE income for the year.

The Group has recognised a current income tax expense
of approximately RMB3 million (six months ended 30 June
2025: approximately RMB4 million) related to the top-up tax
for the six months ended 30 June 2026, which is expected
to be levied on China Oriental Singapore.

The Group has applied the temporary mandatory exception
from recognising and disclosing deferred income tax assets
and liabilities for the impacts of the Pillar Two Rules and
accounts for it as a current income tax when it is incurred.

China Oriental Group Company Limited A B 58 75 £ BIE AR B TR A &)

Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S H B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAIN  HESBHUAARETITAER)

27 FhSMEBH =)

AEBABTEHREEMEHRIE—R
Ble XHEZHABEREB R IEE
Mo mMARAB REKBARFBEESH
mEERAR([HERSF M DHE
ZEM R TS o BB RN
EREDRNE16.5% KM 17% °

WRBEASEEEMMENLEEEEHE
B ZHRFBEEGHINEE 201154 A
1HRERTI2E S HEERK
WE202143 81 HE2026%6 A30H
IFHAMBEERE TZES - Bt - A E
RAFIMERNFEEERMSH B KA
1R 15% - R & =2026 96 A 30
HIEARNEREFEMEMNCTHERER
TH I GloBE( & Bk e #i 12 60 17 BIl ) )5 Uk
ABRFTEANREIREEH

HZE2026F6A30HIENEAR A&
EEEROAREI0E T(2025F 6
A30BIEANEA : HARE 4008 L)
HEEHEENEBEHER 2
TETEHAA) R B3R 5 SN sk o

AEECDEBEREF G BRER
RB BRI RAUZERBOETH
GREERAE  YREELRHEIE
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS tH B 5 HR LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BR=EEBIN - AESRBAARE T TAEL)

28 Earnings per share 28
Basic

Basic earnings per share is calculated by dividing the profit
attributable to owners of the Company by the weighted
average number of ordinary shares in issue during the

B R
=2

SREAYGETHRBAD AVRESHE
A58 R DA SO B 54T B AR 0 0
FHBMEE -

period.
Six months ended 30 June
BZ6H30BILAEA
2026 2025
(Unaudited) (Unaudited)
(REER) CREFER)
Profit attributable to owners of KRBT EERGRT

the Company
Weighted average number of ordinary & 2377 % @ % K hn#E F 15 &
shares in issue (thousands of shares) (T A%)

241,231 203,147

3,722,569 3,722,569

Basic earnings per share BRERKZE
(RMB per share) (B AREIT) 0.06 0.05
Diluted i

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of all dilutive potential ordinary shares.

As at 30 June 2026 and 2025, the Group did not have any
dilutive potential ordinary share. Therefore, diluted earnings
per share was the same as basic earnings per share.

SRR IR I TS IE (B RS TR 0
ERBREL A  BRBEORITY
BB IETHBGHE -

R 20264 K 20256 A30H * A&EE

SR (E I T AR A0 B E AR - Rt -
SRR 5 E TR A — B -
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Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S H B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

29 Dividends

29 K2

Six months ended 30 June
BZ6H30BILAEA

2026 2025
(Unaudited) (Unaudited)
(REEZ) (REHF®R)
Dividend recognised for distribution (a) 7k C #ERHIILE. (a) 226,535 204,530

)

At the Board meeting held on 30 March 2026, the
Board proposed a final dividend of approximately
HK$74 million (equivalent to approximately RMB65
million), representing HK$0.02 per ordinary share
and a special dividend of approximately HK$186
million (equivalent to approximately RMB162 million),
representing HK$0.05 per ordinary share for the year
ended 31 December 2025. The proposed final and
special dividends were approved by the Shareholders
at the AGM on 10 June 2026 and were paid on 12
August 2026.

At the Board meeting held on 27 March 2025, the
Board proposed a final dividend of approximately
HK$37 million (equivalent to approximately RMB34
million), representing HK$0.01 per ordinary share
and a special dividend of approximately HK$186
million (equivalent to approximately RMB171 million),
representing HK$0.05 per ordinary share for the year
ended 31 December 2024. The proposed final and
special dividends were approved by the Shareholders
at the AGM on 6 June 2025 and were paid on 8
August 2025.

At the Board meetings held on 31 August 2026 and
27 August 2025, the Board did not recommend the
distribution of an interim dividend for the six months
ended 30 June 2026 and 2025, respectively.

China Oriental Group Company Limited A B 58 75 £ BIE AR B TR A &)

R2026F3A30HRITHEER
EL EEREFEREE2025
F12 A31 AIEFEIREREARKRE
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6A1I0BMRIRAFRE FLIK
BALENE 202648 A 12 HIRK
F o

MR2025F 3 AT HERITMNESE B
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F12 A31 BIEFEIRERHARE
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS tH B 5 HR LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BR=EEBIN - AESRBAARE T TAEL)

30 Capital commitments 30 BAHKIE
As at As at
30 June 31 December
2026 2025
72026 F R 2025 F
6 A30H 12 A31H
(Unaudited) (Audited)
(REER) (&%)
Purchase of property, plant BEME  BEREE
and equipment
— Contracted but not provided for — BRI B REE 1,156,610 1,686,540
— Authorised but not contracted for —EREERTH 546,799 546,965
1,703,409 2,233,505
Investments "E
— Contracted but not provided for —BR4EREE 1,689,102 1,998,176
Total &a&t 3,392,511 4,231,681
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Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S H B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

31 Related party transactions

(@) For the six months ended 30 June 2026 and 2025, (a)
the Directors are of the view that the following

31 RBAES

HE2026F 2 2025%6 A30H
EANER  EBFERANUTRATRA

companies and persons are related parties of the TAREBEMN@E T
Group:

Name Relationship with the Group

25 BEAREE R

Oriental Sheet Piling Sdn. Bhd. and
its subsidiaries (“Oriental Sheet Piling”)

Oriental Sheet Piling Sdn. Bhd. &
H [t 82 7] ([ Oriental Sheet Piling |)

Atlas Hurstville Property Unit Trust
(“Hurstville Trust”)

Atlas Hurstville Property Unit Trust
(MHurstville Trust])

KOHE Industrial Plant and Technology
Company Ltd. (“Kohe China”)
Rk TRl (_E8) AR AR (R E )

KOHE Industrieanlagen GmbH.
(“Kohe Germany”)

KOHE Industrieanlagen GmbH.
(IR fEE )

2-14 Elise Street Unit Trust (“Elise Trust”)
2-14 Elise Street Unit Trust ([Elise Trust])

Suzhou Zhongjin Electronic Commerce
Co., Ltd. (“Suzhou Zhongjin”)
MNP REETEBARQR (TERMAPRE])

Suzhou Xinli Electronic Commerce Co., Ltd.
(“Suzhou Xinli”)
BN NHETFRBERAR([EMEFH])

Controlled by the same ultimate parent company
of AM Switzerland AG, an entity holds
over 20% equity interests in the Company
HEBARNRARBIE20% RIEERN T
AM Switzerland AG B[R & 4 & A BHE I

A joint venture of the Group

AEEN-—HAELE

Minority shareholder of a subsidiary of the Group

AKE-HMBLRRND SR

Minority shareholder of a subsidiary of the Group

AEE—BHEA B D BIRE

An associated company of the Group

REEH —FHBE QT

Minority shareholder of a subsidiary of the Group
REE-RARBARNDEIRE

Controlled by Suzhou Zhongjin

FR AR PR R AR 6
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Notes to the Condensed Consolidated Financial Statements (Continued)

31 Related party transactions (continued)

(@) For the six months ended 30 June 2026 and 2025,
the Directors are of the view that the following
companies and persons are related parties of the

Group: (continued)

SRS tH B 5 HR LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BR=EEBIN - AESRBAARE T TAEL)

31 AR S =)

(a) #HZE2026F %2025 6 H30H
WEREA - EFEREUTRAIRA
TRASEN@EES - (&)

Name

=L

Relationship with the Group
BEAR SR B Y B R

Hebei Zhongtuo Jincheng Supply Chain
Co., Ltd. (“Hebei Zhongtuo”)
AR AR AR AR ([T ])

Tianjin Heming Environmental Resource
Co., Ltd. (“Tianjin Heming”)
RENMSRERFR DA RENK])

Shanghai Jinxi Yufei New Material Technology
Co., Ltd. ("Jinxi Yufei”) Note

EERATRAMERRER QA
(MEAFRI ML

Qianxi Shunheying Trading Co., Ltd.
(“Qianxi Shunheying”)

BERESRESIERLDA
(BBEEER])

An associated company of the Group
REEH—FHBE QA
An associated company of the Group
REERN—HBZE QT
An associated company of the Group

A — B EAT

Minority shareholder of a subsidiary of the Group

AEE-FEMBRRHN D EAR

ArcelorMittal Jinxi Tangshan
RELKERZARE L

Jiangsu Shentong Valve Co., Ltd. and
its subsidiaries (“Jiangsu Shentong”)
TER P EEPIRMER AR K
HE DR ([TERE])

ArcelorMittal
ArcelorMittal

A joint venture of the Group
AEEN—HaERE

A company which the key management personnel
of the Group has significant influence over
AEBETZERABHEAS
BEATEN AT

A substantial shareholder of the Group

AEENH-BTERR

The English name of certain companies referred in
these financial statements represent management’s
best effort at translating Chinese names of these
companies as no English names have been registered.

Note: In February 2026, the Group obtained the control
over Jinxi Yufei, and Jinxi Yufei was included in the
consolidation scope of the Group. The transaction
amounts of the following items represent the
transaction amount before the Group obtained their
control.

ZEF MR AE T ARHIEX
HRAEEBREREFT X EE&E
BEMG - LHBERZFRRLE
BREME T RXEH -

MizE 702026 F2 A - A& B EEE
BAFROZESE - RRAFRE
MAREENEHHEE - T78
BHR S RERNEEBISEE
HIEZATR Z B
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Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S H B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAI - RESTEHUAARE T TAERL)

31 ARG =)

EpN) )
AR A BEI IS Rk E i
BEOBE S ERRISH  UT
TN E MR HIRE AR TR 5
e

31 Related party transactions (continuea)
(b) Significant related party transactions (b)

In addition to the related party information and
transactions disclosed elsewhere in the condensed
consolidated financial statements, the following is a
summary of significant related party transactions of
the Group during the period:

Six months ended 30 June
BZ6H30HILAEA

China Oriental Group Company Limited A B 58 75 £ BIE AR B TR A &)

2026 2025
(Unaudited) (Unaudited)
(REEEX) (REEEZ)
()  Sales of goods or provision () HEEWSIRERE
of services
— Oriental Sheet Piling —Oriental Sheet Piling 51,261 60,019
— Jinxi Yufel —EAFR 22,524 79,691
— ArcelorMittal Jinxi Tangshan — REGOKIEREAE L 1,244 =
— Jiangsu Shentong — LB 1,102 734
— Kohe China — B 755 755
76,886 141,199
(i) Purchase of raw materials iy MBEERME
— Jiangsu Shentong — LB 88,717 115,901
— Hebei Zhongtuo — it 62,925 219,593
— Jinxi Yufe —RAEFR - 141
151,642 335,635
(i)  Loans granted to a related party (i) BT —RZEEHTZER
— ArcelorMittal Jinxi Tangshan — TBYORIEEEAE L 3,000 =
(v)  Loans granted from related (iv) BBAETZER
parties
— Qianxi Shunheying —EBREARE 6,029 =
— Elise Trust —Elise Trust - 1,073
6,029 1,073




Notes to the Condensed Consolidated Financial Statements (Continued)

SRS tH B 5 HR LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BR=EEBIN - AESRBAARE T TAEL)

31 Related party transactions (continued) 31 ABAEXH®)
(c) Balances with related parties (c) BAEEL &R
As at As at
30 June 31 December
2026 2025
72026 F R 20254
6 H30H 12 A31H
(Unaudited) (Audited)
(REERZ) (&%)
Amounts due from related parties ~ FEURBAEE 5 7R I1E
Current B
Trade balance g 5 i
— Jiangsu Shentong —/LE SR 699 704
- Jinxi Yufei —EAFR - 268
699 972
Loans to related parties ERT @S
— Hurstville Trust —Hurstville Trust 67,587 90,453
— Suzhou Zhongjin (i) — &R AR () 19,344 19,344
~ Tianjin Heming (i) — REFNB (i) 11,000 11,000
— Kohe China (i) — bR E (i) - 10,000
— Suzhou Xinli — BRI - 17,800
97,931 148,597
Less: impairment provision A ORERE (6,908) (6,167)
91,023 142,430
Others HAh
— ArcelorMittal Jinxi Tangshan — R ELKIBRERF L 558 =
— ArcelorMittal — ArcelorMittal 426 -
— Tianjin Heming — KRBT 37 37
- Jiangsu Shentong — LB BB - 1,210
1,021 1,247
Non-current FETE)
Loans to related parties BT
— Kohe China (iii) — Bhfker B (iii) 10,000 =
— ArcelorMittal Jinxi Tangshan — T REOKIEEETE I 3,000 =
13,000 -
105,743 144,649
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Notes to the Condensed Consolidated Financial Statements [Continued)

EIE S H B F5 E LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(B=EEAIN  HESBHUAARETITAER)

31 Related party transactions (continuea)
(c) Balances with related parties (continuea)

As at 30 June 2026 and 31 December 2025, the fair
value of the Group’s amounts due from related parties
approximated their carrying amount, as the impact of
discounting is not significant.

Except for the related party balances disclosed in (i), (ii)
and (iii) below, others were unsecured, interest-free,
without fixed terms of repayments and are expected
to be collected within one year.

(i) Loan to Suzhou Zhongijin of approximately RMB19
million (31 December 2025: approximately RMB19
million) as at 30 June 2026, of which RMB10
million (31 December 2025: RMB10 million) was
an interest-free loan renewed during the period
and approximately RMB9 million (31 December
2025: approximately RMB9 million) bears interest
at a rate of 4.5% per annum. The loan amount
of RMB10 million was renewed in 2026 and
will be due on 1 February 2027 and amount of
approximately RMB9 million will be due on 31
December 2026.

(i) Loan to Tianjin Heming of RMB11 million as
at 30 June 2026 (31 December 2025: RMB11
million) with residual repayment terms within 1
year bears interest at a rate of 4% per annum.

(i)  As at 30 June 2026, loan to Kohe China of
RMB10 million (31 December 2025: RMB10
million) bears interest at a rate of 5% per annum.
In 2026, the loan was extended during the
current period and will be due on 27 January
2031.
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Notes to the Condensed Consolidated Financial Statements (Continued)

SRS tH B 5 HR LU 5 (48)

(Al amounts in RMB thousands unless otherwise stated)

(BR=EEBIN - AESRBAARE T TAEL)

31 Related party transactions (continued) 31 ABAEXH®)
(c) Balances with related parties (continued) (c) EAEEF#EeR(E)
As at As at
30 June 31 December
2026 2025

72026 F 2025 F
6 H30H 12 H31H
(Unaudited) (Audited)
(RBEZ) (&%)

Amounts due to related parties PEAS B 75 TR
Current JEE)
Loans from related parties BaE B
- Qianxi Shunheying —BAIEA R 60,118 54,089
— Elise Trust —Elise Trust 2,876 69,872
- Kohe Germany — BliFE - 888
62,994 124,849
Trade balance B St
- Jiangsu Shentong — LER 118 64,112 17,100
— Hebei Zhongtuo — AR 5,002 22,206
— Oriental Sheet Piling — Oriental Sheet Piling 3,620 10,736
- Jinxi Yufei —RAEFR - 5,701
72,734 55,743
Others Efh
— Jiangsu Shentong — LB 3,045 3,410
— Suzhou Zhongjin — RN AR 1,000 1,000
— Kohe Germany — BlifRE - 294
4,045 4,704
139,773 185,296
All the amounts due to related parties were unsecured, B8 FE A RA RS 5 RRIE TS A AR
interest-free and without fixed terms of repayments. B AEETEES -
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Definitions
Tz Fe

In this interim report, unless the context otherwise requires, the ~ AARFREIREN » B X E S AFIEIN © 5

following expressions shall have the following meanings:

“2006 Share Option Scheme”

[2006 4 f& AT &1

“2010 Share Option Scheme”

[2010 F BB ARt 81 ]

“2013 Share Option Scheme”

[2013 FFRE R RERT &1

“AGM”
[BRBFRE]

“AM Switzerland AG”

[ AM Switzerland AG |

“ArcelorMittal”

[ ArcelorMittal |

“Audit Committee”

[EZEZBE

“Board”
Ex350

“CG Code”
[{bZEEE<FA]

FEANATRE

the share option scheme approved by the Shareholders at the AGM held on
17 May 2006
72006 65 417 AEITHIRFIBF KRG B RFERNBEREST S

the share option scheme approved by the Shareholders at the special
general meeting of the Company held on 20 December 2010

20106 12 A20 BRI AR AR RF KNS F AR R &8 B A E
it2l

the share option scheme approved by the Shareholders at the special
general meeting of the Company held on 15 May 2013
2013465 A 15 HRITHAR R RRREFIIAE AR E R ERN B EST

£l

annual general meeting of the Company

AR ABTBEAE

ArcelorMittal Switzerland AG, previously known as ArcelorMittal Holdings AG,
a company incorporated in Switzerland with limited liability and a substantial
shareholder of the Company

ArcelorMittal Switzerland AG ' Bif& ArcelorMittal Holdings AG @ —fE®%
ImtTEMK I BEREEARNAARTNEERR

ArcelorMittal S.A., a company incorporated under the laws of Luxembourg
and indirectly held the entire equity interest in AM Switzerland AG, and a
substantial shareholder of the Company

ArcelorMittal S.A. » —ERBEREEZETMK IR R REZERFEAM
Switzerland AG K2 &4 - WARARD AN EERR

the audit committee of the Company

ARRNMEZEZES

the board of Directors of the Company

ARANEER

Corporate Governance Code as set out in Appendix C1 to the Listing Rules

ERAIER C1 FrE (B EEATRID

China Oriental Group Company Limited AP BB /7 £ EIERR B R A A



“China” or “PRC”

[ B

“CNH”
[BERARE]

“Company”

RAVNCIE

“CSRO”
[PEEES]

»

“Director(s)

[EE(F)]

“Downstream JV” or “ArcelorMittal
Jinxi Changzhou”

[ThaEhR IR RBEKIER
ETEN

“ET”

[TRAT1EH

“Euro” or “EUR”
(BT

“GFA”
[2EmTE ]

“Group”
[A&HE |

Definitions
T Fe

the People’s Republic of China, and for the purpose of this interim report,
excluding Hong Kong, the Macau Special Administrative Region of the
People’s Republic of China and Taiwan
hEARHANME - BRAFHEEENHE -
BURPIRFRITTER A K & &

TEEEE - PEARKM

RMB in the offshore market
BEmis AR

China Oriental Group Company Limited, a company incorporated in Bermuda
with limited liability and its issued shares are listed on the Main Board

China Oriental Group Company Limited (FREIER H =B AR A A *) -
—HRBEREIMRUNBEREFTARRESBITHRO M ER LT

China Securities Regulatory Commission

TEESEEEREES

director(s) of the Company

AARIMES ()

ArcelorMittal Jinxi New Materials (Changzhou) Co., Ltd.* (ZZE LK E =
PR (F M)A BR A 7)), a company incorporated in the PRC with limited
liability for the purpose of NEMM Project, which is owned as to 50% by the
Company and 50% by ArcelorMittal
ZERERBREAFTMEH(EMN)BRARF  —HRATRBEEMEIHE
REFEAF  EAFERRWMAIEE cBEHMKY - WHARFAR
ArcelorMittal % #5 8 50% # #

enterprise income tax of PRC

e T

Euros, the lawful currency of the Eurozone
BT - BUTREE S

gross floor area

BEEETE

collectively, the Company and its subsidiaries from time to time

AT RETE 2 B A RS
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Definitions
T= Fe

ST
[EEE]
HKAS”

[BE &R

“HKFRS”

[F BB HRE L]

“HKICPA”
(BRGNS

“HK$” Or A(HKDU
(A7)

“Hong Kong”
[&%]

“Jinxi Heavy Industry”

[RAET

“Jinxi Limited”

[ 70§ 8% |

“Jinxi New Material ”

[T #

Qingdao Huijintong Power Equipment Company Limited* (F &IE& B E
BABR D B BR A R]), a company incorporated in the PRC with limited liability
and its issued shares are listed on the Shanghai Stock Exchange
SEESBENRERNERLA - —HARPETMKINBREELA
MEBEITHRMN EBEFZ S LT

Hong Kong Accounting Standards issued by HKICPA
BRI RN EESTER

Hong Kong Financial Reporting Standards issued by HKICPA
BB ARG T BT HREER

Hong Kong Institute of Certified Public Accountants
Eer N

Hong Kong dollars, the lawful currency of Hong Kong
BT, BEEEER

the Hong Kong Special Administrative Region of the PRC
R EE B RIITH R

Hebei Jinxi Heavy Industry Technology Co., Ltd.* (a4t;& P& TR IRHD
BBRAF]), previously known as Hebei Jinxi Iron and Steel Group Heavy
Industry Co., Ltd.* (Adb)E S E E TR B R A7), a company
incorporated in the PRC with limited liability and a 97.6% indirectly owned
subsidiary of the Company

AALEFRE T RERMDBRART - AL EAHESEETRMHDBRA
A —ERPBRMA LN ERETABIN AR R R EEHES 97.6% Ea
EoliiyEYNS)

Hebei Jinxi Iron and Steel Group Company Limited* (Al 1t2 7§ 2 £ B A%
M AEPRA 7)), a company incorporated in the PRC with limited liability and a
97.6% indirectly owned subsidiary of the Company

AL RTINS EERMAERAR - —HRAPREFMAINERETA L
BANRIMEES 97.6% BB QA

Hebei Jinxi New Material Technology Co., Ltd.* (I 3LRFAFM B EHR AR
‘A |]), a company incorporated in the PRC with limited liability and a 97.6%
indirectly owned subsidiary of the Company

AERFIMM BRI BR ARG - —ARFEEMAINEREET AL S
AAREEHEEI7.6% EEMNMNBE AR

China Oriental Group Company Limited A B 58 75 £ BIE AR B TR A &)



“Listing Rules”

[ AR A

“Main Board”

[ k]

‘MIIT”
[ T{=5F]

“Model Code”

[#22E~7 Rl

“NEMM Project”

[Free R A KR A

“Nomination Committee”

[(RBREE]

“Remuneration Committee”

[FEEE S ]

“RMB”
[ARE]

Definitions
T Fe

collectively, the Upstream JV and the Downstream JV
IHEEEERTHEEREZHN

the Rules Governing the Listing of Securities on the Stock Exchange

B FES EHRA

the stock market operated by the Stock Exchange excluding GEM and the
option market
B PP E R E M5 (T B2 GEM k™ 5)

the Ministry of Industry and Information Technology of the PRC
B T2 A1E 2k &

the Model Code for Securities Transactions by Directors of Listed Issuers as
set out in Appendix C3 to the Listing Rules
LR A8k CIATE 2 L BITAEZESEITE SR HHITLESTAD

on 16 October 2024, the Company and ArcelorMittal, its substantial
shareholder, entered into an upstream joint venture agreement and a
downstream joint venture agreement for the purpose of establishing
upstream and downstream joint ventures and engaging in the production of
hot-rolled coils substrates and other products and new energy soft magnetic
materials (NEMM) products respectively. On 20 December 2024, all the
conditions precedent to the establishment of the joint venture companies
were fulfilled, and the joint venture companies were established on the same
day. Each of the joint venture companies is owned 50% by the Company
and 50% by ArcelorMittal.

2024 F10 A16 B » N2 A] L H = 2 R R ArcelorMittal 5T 32 EiF & &
TEBBERTHGECERS  UKIZETHEERE  DRltEEE
EhE EAR S Ho A 2 DA R BE R M KL EE fm o 2024512 H20H -
B & &R RIBFAB FORGHEERK - 88 ARIERA BRI « XA KR
ArcelorMittal & B EA & & £ R AIEY50% #EH ©

the nomination committee of the Company

ARRNREBRERE®

the remuneration committee of the Company

ARARNFHEE S

Renminbi, the lawful currency of the PRC
AREE - EDAEE
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Definitions
T= Fe

“SFO”
[ &7 M TS A

“Share(s)”
[ fn ]

“Share Option Schemes”
[REA T &1 ]

“Shareholder(s)”
[ A& R (1F9)

“Stock Exchange”
[ Bk 32 AT

“Upstream JV” or “ArcelorMittal
Jinxi Tangshan”

[ Ehfaa R k[ RBEKIER
RTEL

‘U.s.”
B0

“US$” or “USD”
E

“Wellbeing Holdings”
[ Wellbeing Holdings |

“op”
[% ]

the Securities and Futures Ordinance of Hong Kong (Chapter 571 of the Law
of Hong Kong)
BRESF LB (FBEDEE71E)

share(s) of the Company with a nominal value of HK$0.10 each
AAFEREEOICE TG

the 2006 Share Option Scheme, 2010 Share Option Scheme and 2013
Share Option Scheme collectively
2006 FHEMEET Sl - 2010 FEEAR R8I &% 2013 FHEAUE T 8 2 St il

shareholder(s) of the Company

RRAEEBIR ()

The Stock Exchange of Hong Kong Limited
BEBBER AR RIQE

ArcelorMittal Jinxi New Material (Tangshan) Co., Ltd.* (&Z B2 KL 2R
M E(E L) AR A7), a company incorporated in the PRC with limited
liability for the purpose of NEMM Project, which is owned as to 50% by the
Company and 50% by ArcelorMittal
ZEERBREAFIME(BEL)BERARF  —HRTRBEEMEIHE
MEFEAF  EAFERRUMAIEE CBEHWMKYL - UHARFAR
ArcelorMittal %358 50% #E z

United States of America
ENRER

United States Dollars, the lawful currency of U.S.
E o RBEUEAEEH

Wellbeing Holdings Limited, the controlling shareholder of the Company
Wellbeing Holdings Limited » 7K &1 22 B& AL R

per cent
ANk

China Oriental Group Company Limited A B 58 75 £ BIE AR B TR A &)



)

CHINA ORIENTAL GROUP COMPANY LIMITED
FTERFEEERBRL A

HONG KONG OFFICE
Suites 901-2 & 10

9th Floor, Great Eagle Centre
23 Harbour Road

Wanchai, Hong Kong

EEBRER
BEET
TR E 2355
EEH9E
901-210E

Tel E5E : (852) 2511 1369
Fax fE : (852) 2511 1301

* For identification purposes only {Z{&:% 5l

BEIJING OFFICE

Suites 2901-3

29th Floor, Full Tower

9 Dongsanhuan Middle Road
Chaoyang District, Beijing, China

tFEBRER
FELETHBE
REBHEIR
ERAE29E
2901-3%

Tel E5E © (86) 10 8591 0207
Fax {€E : (86) 10 8591 0205

FSC

wwwifsc.org

MIX
Paper | Supporting responsible forestry
MR | X5 RBERMRE
FSC™ C176382
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