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FINANCIAL HIGHLIGHTS
L

The board of directors (the “Board”) of China Wan Tong Yuan
(Holdings) Limited (the “Company”) hereby presents the unaudited
consolidated financial results of the Company and its subsidiaries
(collectively referred to as the “Group”) for the six months ended 30
June 2026 (the “Period”), together with the unaudited comparative
figures for the corresponding period in 2025 as follows:

FINANCIAL HIGHLIGHTS

The unaudited revenue of the Group amounted to approximately
RMB17,419,000 for the Period (six months ended 30 June 2025:
RMB11,066,000), which represented an increase of RMB6,353,000 or
57.4% as compared with the corresponding period in 2025.

The profit attributable to owners of the Company was RMB1,320,000
for the Period (six months ended 30 June 2025: loss attributable to
owners of the Company of RMB9,389,000), which represented a
turnaround to profitability with an improvement of RMB10,709,000 as
compared with the same period last year.

The Board does not recommend the payment of an interim dividend
for the Period (six months ended 30 June 2025: Nil).
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BHEHERRAMEZEHKRER

For the six months ended 30 June 2026 & £2026%6 /308 (- 751 A

Six months ended 30 June

BZ6H30HILAEA

2026 2025

2026 F 20254

Notes RMB’000 RMB’000

P = AR TR ARBEF T

(CLETT ) (unaudited)

(REEX) (REgEZ)

Revenue Y & 3 17,419 11,066

Cost of sales and services HE MRS A (3,306) (2,910)

Gross profit EH 14,113 8,156

Other income H A 4 774 1,315

Other expenses Hhm 5 (440) (5,324)

Other gains and losses, net H e zs K B 18558 6 (671) (370)
Loss on fair value changes of financial mAFERABR (A

assets at fair value through profit or loss  FEFF AEZE ) L@

("FVTPL") BEZATEEHER 12 (210) (2,728)
Impairment losses on financial assets CREEREESR (787) —
Distribution and selling expenses DIEREERE (3,516) (4,627)
Administrative expenses T (6,264) (6,233)
Finance costs B T AR (2) (5)
Profit/(loss) before tax BR&ATE A, (B 18) 7 2,997 (9,816)
Income tax (expense)/credit Fs#(AX) & 8 (1,677) 427
Profit/(loss) and total comprehensive PAN/NESIE 2 DN

income/(expense) for the period wmAL (e k2|

attributable to owners of the Company Wz (%) B8 1,320 (9,389)
Earnings/(loss) per share BREF,(E8)

Basic (RMB cents) ERARESD) 9 0.1 (0.9)

2026 HHImE - P EEREGER)ERAA 5



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
&S O B R R &

As at 30 June 2026 7202656 530H

30 June 31 December
2026 2025
2026 F 20254
6A30H 12A31H
Notes RMB’000 RMB'000
B 5 AR Tx AREF T
(unaudited) (audited)
(REEX) (L&)
Non-current Assets ERBEE
Property, plant and equipment M - BB K& E 1,608 1,918
Intangible assets BmEAE 83 91
Right-of-use assets FHEEE 5,754 5,980
Cemetery assets EEAE 11 100,217 101,400
Financial assets at FVTPL BATEGABERNS 6
BE 12 11,950 1,737
Prepayments and other receivables AR RIEREMERZIE 13 7,238 7,001
126,850 118,127
Current Assets REBEE
Inventories rE 5,767 5,867
Trade receivables B 5 B IA 14 1,850 2,159
Prepayments and other receivables TENREREMERKIE 13 1,021 389
Bank balances and cash RITHEHBRER S 179,840 189,104
188,478 197,519
Current Liabilities REBAE
Trade and other payables B 5 K E A FE S 5IE 15 14,401 14,202
Lease liabilities HE&E 87 224
Contract liabilities AHaE 16 6,258 6,372
Income tax payable FETER1S TR 3,642 3,057
24,388 289855
Net Current Assets RBEEZFEE 164,090 173,664
Total Assets less Current liabilities HEERRBAE 290,940 291,791
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Condensed Consolidated Statement of Financial Position

3 B & OF I AR R

As at 30 June 2026 72202646 H30H

30 June 31 December
2026 2025
2026 F 20254
6H30H 12A31H
Notes RMB’000 RMB’'000
Nz AR%T T ARBEF T
(unaudited) (audited)
(RISERZR) (TEx)
Non-current liabilities kRBEE
Contract liabilities EHEE 16 76,483 78,657
Deferred tax liabilities RIERIBEE 1.417 1,414
77,900 80,071
Net assets EEFE 213,040 211,720
Capital and reserves EAXREE
Share capital N 17 66,192 66,192
Reserves ] 146,848 145,528
Equity attributable to owners of the ZAAQAREEABRGERER
Company and total equity XA 213,040 211,720

2026 HAHR L -
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BHEHEREFH X

For the six months ended 30 June 2026 & £2026%6 /308 (-7~ A

Attributable to owners of the Company

ADEHEE AR

Statutory
Share surplus Other Retained

capital reserve reserve earnings Total
EE

BRE  BHfRE HttRE  REEF A5t

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

ARMTT ARMTRT AR¥MTRT AR®TRT ARWTR

At 1 January 2025 (audited) 720251 A18 (EE%) 66,192 16,428 1,309 144,590 228,519
Loss and total comprehensive HABERZERX B

expense for the period — S = (9,389) (9,389)
Dividends recognised as BREDIKMNRE

distribution — S = (5,014) (5,014)

At 30 June 2025 (unaudited) 20256 A30H
(RiE&EZ) 66,192 16,428 1,309 130,187 214,116

At 1 January 2026 (audited) 720261 A1H

(K& =z) 66,192 16,428 1,309 127,791 211,720
Profit and total comprehensive i P9 ) & 2 A U 25
income for the period BEE = = = 1,320 1,320

At 30 June 2026 (unaudited) 7202646 A30H
(REEEZ) 66,192 16,428 1,309 129,111 213,040
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BHESHEBEERER

For the six months ended 30 June 2026 & £2026%6 /308 (- 751 A

Six months ended 30 June
BZ6H30HILAEA

2026 2025
2026 20254
RMB’000 RMB’000
AR TR ARBTT
(CLEDT G (unaudited)
(REBEX) (REgEZ)

Net cash generated from/(used in) operating RESEE S (FH)

activities RE&FHE 1,722 (7,891)
INVESTING ACTIVITIES RETH
Purchase of property, plant and equipment BEWE BERRE (4) )
Purchase of landscape facilities included in cemetery BBt AEREEN
assets RERIE (286) (292)
Interest received 2R 2 537 709
Purchase of financial assets at FVTPL BERATERABR
ZERMEE (10,423) —
Net cash (used in)/generated from investing REES (FTA)
activities REFHE (10,176) 415
FINANCING ACTIVITIES MEEE
Dividend paid BT E — (5,014)
Repayment of lease liabilities BEREAE (139) (145)
Net cash used in financing activities RETEMARETHE (139) (5,159)
Net decrease in cash and cash equivalents ReRREFEDY
L FEEE (8,593) (12,635)
Cash and cash equivalents at the beginning of period Hﬂ%ﬂfﬁi&fﬁ/ﬁi@% 159,104 141,318
Effect of foreign exchange rate changes [EREFHTE (671) (370)
Cash and cash equivalents at end of the period, HAZRUALA TN I8 B 51 BR &Y
represented by: RekReFEY :
Bank balances and cash RITHEB LIRS 179,840 158,313
Less: bank deposits with original maturity over o REIBIREBE=EA
three months B ERITTF K (30,000) (30,000)
149,840 288 1 3
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
& B & OF B 15 3R X Y 5E

For the six months ended 30 June 2026 & £2026%6 /308 (-7~ A

10

GENERAL

China Wan Tong Yuan (Holdings) Limited (the “Company”) was
incorporated and registered in the Cayman Islands on 25
January 2017 as an exempted company with limited liability
under the Companies Law of the Cayman Islands. The shares of
the Company are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The address of the registered
office of the Company is 2nd Floor, the Grand Pavilion
Commercial Centre, 802 West Bay Road, P.O. Box 10338,
Grand Cayman KY1-1003, Cayman Islands. The address of its
principal place of business is No.48, Louzhuang Road, Langfang
Development Area, Langfang, Hebei Province, the People’s
Republic of China (the “PRC"). The principal activity of the
Company is investment holding. Its subsidiaries are principally
engaged in the sale of burial plots, provision of other burial-
related services, provision of cemetery maintenance services and
provision of funeral services in the PRC. The Company and its
subsidiaries are collectively referred to as the “Group”.

The directors of the Company (the “Directors”) considered the
Company’s parent company is Tai Shing International
Investment Company Limited, a company incorporated in the
British Virgin Islands (the “BVI”) and its ultimate holding
company is Lily Charm Holding Limited, a company
incorporated in the BVI. Both companies are controlled by Ms.
Zhao Ying (“Ms. Zhao"), a non-executive director of the
Company.

The consolidated financial statements are presented in Renminbi
("RMB") which is also the functional currency of the Company
and its subsidiaries, and all values are rounded to the nearest
thousand ('000) unless otherwise indicated.

ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared in accordance with International Accounting Standard
34 (“IAS 34") “Interim Financial Reporting” issued by the
International Accounting Standards Board (“IASB”), as well as
the applicable disclosure requirements of the Rules Governing
the Listing of Securities on the Stock Exchange.

The condensed consolidated financial statements have been

prepared on the historical cost basis, except for certain financial
instruments which are measured at fair values, as appropriate.
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Notes to the Condensed Consolidated Financial Statements
IR A FF 9 15w & B 5

For the six months ended 30 June 2026 & 2202646308 (- 751 A

ACCOUNTING POLICIES (continued)

Other than changes in accounting policies resulting from
application of amendments to IFRS Accounting Standards, the
accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months
ended 30 June 2026 are the same as those presented in the
Group’s annual consolidated financial statements for the year
ended 31 December 2025.

Application of amendments to IFRS Accounting
Standards

In the current interim period, the Group has applied the
following amendments to IFRS Accounting Standards issued by
the IASB, for the first time, which are mandatorily effective for
the Group'’s annual period beginning on 1 January 2026 for the
preparation of the Group’s condensed consolidated financial
statements:

Amendments to IFRS 9 and Amendments to the
IFRS 7 Classification and
Measurement of Financial
Instruments
Amendments to IFRS 9 and Contracts Referencing Nature-
IFRS 7 dependent Electricity

Amendments to IFRS
Accounting Standards

Annual Improvements to IFRS
Accounting Standards
— Volume 11

The application of the amendments to IFRS Accounting
Standards in the current interim period has had no material
impact on the Group’s financial positions and performance for
the current and prior periods and/or on the disclosures set out
in these condensed consolidated financial statements.
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Notes to the Condensed Consolidated Financial Statements
IR A I I m & B 5

For the six months ended 30 June 2026 & 2202646308 (-7~ A

3. REVENUE AND SEGMENT INFORMATION 3. WuERoHBER

3.1 Disaggregation of revenue from contracts with 31 REREPEANKED
customers

Y|

For the six months ended 30 June 2026
B Z202656A30H L MEA

Sales of
burial plots
and provision Provision of
of other cemetery Provision of
burial-related maintenance funeral
services services services
HEEMRK
RUHME RUER
16 BA R 7% HERYE RUEBBRE mt
RMB'000 RMB'000 RMB'000 RMB'000
ARBT R ARBT R ARBT R ARBT R
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (REER)

Types of goods and service 7 & f R EE

Sales of burial plots HEEM 12,078 — — 12,078
Provision of other burial-related 32t H b £+ 15 3

services AR 7% 2,198 — = 2,198
Provision of cemetery RIEEREERS

maintenance services = 3,143 = 3,143
Total st 14,276 3,143 — 17,419
Timing of revenue e S8 U 25 Y B R

recognition

A point in time R — R 2 12,078 — — 12,078
Over time & B RS o 2,198 3,143 — 5,341
Total BEr 14,276 3,143 — 17,419

12 CHINA WAN TONG YUAN (HOLDINGS) LIMITED - INTERIM REPORT 2026



Notes to the Condensed Consolidated Financial Statements
IR A FF 9 15w & B 5

For the six months ended 30 June 2026 & 2202646308 (- 751 A

3. REVENUE AND SEGMENT INFORMATION 3. WERSHER @

(continued)

3.1 Disaggregation of revenue from contracts with 3.1 RERPEANKZESE @)
customers (continued)

)
Y|
N

For the six months ended 30 June 2025
#HZE2025F6A308 IE/NE A

Sales of
burial plots
and provision Provision of
of other cemetery
burial-related maintenance Provision of
services services  funeral services Total
HE Ei 2
RAE fth i RUEE
1E R RS HERYE REBERS #Et
RMB’000 RMB’000 RMB’000 RMB’000
AREEFT AREEFT AREEFT AREEFT
(unaudited) (unaudited) (unaudited) (unaudited)

(REER) (REER) (REER) (REER)

Types of goods and service RmAMBREEE

Sales of burial plots HEEM 6,256 S S 6,256
Provision of other burial-related 4 E 4th 2 3th 48 B R 75

services 1,969 — — 1,969
Provision of funeral services TR 7R B RIS S — 2 2
Provision of cemetery RHERGERY

maintenance services — 2,839 — 2,839
Total et 8,225 2,839 2 11,066
Timing of revenue R A

recognition
A point in time TEXE R 6,256 — 2 6,258
Over time B s i I s 1,969 2,839 = 4,808
Total BEr 8,225 2,839 2 11,066

2026 FEIRE - FREBWE (R ARAR 13



Notes to the Condensed Consolidated Financial Statements

R R=X

B 75 HR R T 5

For the six months ended 30 June 2026 & 2202646308 (-7~ A

3.

14

REVENUE AND SEGMENT INFORMATION

(continued)

3.1

Disaggregation of revenue from contracts with
customers (continued)

All of the Group’'s revenue is from contracts with
customers and generated in the PRC based on where
goods are sold or services are rendered, and substantially
all of the Group’s identifiable assets and liabilities are
located in the PRC.

The Company issued an announcement on 29 May 2025
following receipt of a tax notice from the Tax Branch of
the University City, Langfang Economic and Technological
Development Zone, under the State Administration of
Taxation of the PRC. In accordance with the notice, the
Company has calculated and settled Value Added Tax
("VAT") in respect of prior periods.

Subsequent to the prior period interim announcement, a
tax notice issued by the State Administration of Taxation
of the PRC on 12 December 2025, which specifies the
applicable VAT rate for the sale of burial plots. The
specific VAT rate remains applicable throughout the
financial year 2026.

CHINA WAN TONG YUAN (HOLDINGS) LIMITED - INTERIM REPORT 2026
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Notes to the Condensed Consolidated Financial Statements
IR A FF 9 15w & B 5

For the six months ended 30 June 2026 & 22026567308 1/~ & A

3.

REVENUE AND SEGMENT INFORMATION 3.

(continued)
3.2 Operating segments

Information reported to executive directors of the
Company, being the chief operating decision makers (the
“CODM"), for the purposes of resource allocation and
assessment of segment performance focuses on types of
goods or services delivered or provided.

The Group's operating and reportable segments are (i)
sales of burial plots, and provision of other burial related
services; (ii) provision of cemetery maintenance services;
and (iii) provision of funeral services in the PRC.

Segment revenue and results

For the six months ended 30 June 2026 (unaudited)

ARARRTEET(ERTBELERR
E(XBZERRED)ERERN R
RFHED R 2 AR ER SRR

NHBEHROEmARERE -

AEENEER2HD MR/EPE)H
’%%i‘ﬂ&hﬁ\,\@ﬁfmwﬂﬁ&ﬂ‘“ (i
HEREZRT - Ri)RHBRERS -

7 P R Ko R AE

B F2026FE6 H30H IF A (K& ZE
%)

Sales of
burial plots
and provision Provision of
of other cemetery Provision of
burial-related maintenance funeral
services services services
HEEMR
RUtHMmE N REER
6 B AR % HERYE REBEBRRK mat
RMB'000 RMB’000 RMB'000 RMB'000
AR®T R AR®T R AR®T R AR®T
Segment revenue 7 B U= 14,276 3,143 — 17,419
Segment results nEBRARA 11,285 2,403 — 13,688
Other income H A 774
Other expenses H (15)
Other gains and losses, net iz & B 18558 (671)
Loss on fair value changes 1ZAF{Ezt AEZH
of financial assets irﬂﬁ?Z
at FVTPL N EEFHER (210)
Distribution and selling DIERHERT
expenses (3,516)
Impairment losses on TREEREEE
financial assets (787)
Administrative expenses THRAX (6,264)
Finance costs B 7% Ak AR ()
Profit before tax R 55 B e ) 2,997

2026 HHImE - P EEREGER)ERAA 15



Notes to the Condensed Consolidated Financial Statements

R R=X

B 75 HR R T 5

For the six months ended 30 June 2026 & 2202646308 (-7~ A

3. REVENUE AND SEGMENT INFORMATION 3. WEkSIER @
(continued)
3.2 Operating segments (continued) 3.2 BEDE(E)
Segment revenue and results (continued) D Eb s R A ()
For the six months ended 30 June 2025 (unaudited) B 220256 A30H 1F 58 A (K&
%)
Sales of
burial plots
and provision Provision of
of other cemetery
burial-related maintenance Provision of
services services  funeral services Total
HEEM K
R E A E RHUEE
TR AR5 WERYE REBRERS @t
RMB’'000 RMB’'000 RMB’'000 RMB’'000
ARBFT ARBFT ARBFT ARBFT
Segment revenue pal= L g 8,225 2,839 2 11,066
Segment results D EPEE 3,160 1,446 (194) 4,412
Other income E g A 1,315
Other expenses HEMAx (1,580)
Other gains and losses, net ﬁm”ﬁl s N B FEE (370)
Loss on fair value changes &AFET AlBzH]
of financial assets at EMEEZ
FVTPL RNEEEFHER (2,728)
Distribution and selling DR EERY
expenses (4,627)
Administrative expenses THHAX (6,233)
Finance costs B 75 P AR (5)
Loss before tax BB AT E 18 (9,816)
Segment results represent the gross profit or loss DEEERS DBEENENNTEE -

16

attributable to each segment without allocation of other
income, certain other expenses, other gains and losses,
net, loss on fair value changes of financial assets at
FVTPL, distribution and selling expenses, administrative
expenses and finance costs. This is the measure reported
to the CODM for the purpose of resource allocation and
performance assessment. There were no inter-segment
revenue during the current and prior periods. No analysis
of segment assets and liabilities is presented as it is not
regularly reviewed by the CODM.
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Notes to the Condensed Consolidated Financial Statements
IR A FF 9 15w & B 5

For the six months ended 30 June 2026 & 22026567308 1/~ & A

4. OTHER INCOME 4. HA
Six months ended 30 June
BZ6A30RL<EA
2026 2025
2026 FF 20254F
RMB’000 RMB’'000
AR T AREET T
(unaudited) (unaudited)
(REER) (REEHEZ)
Interest income on bank deposits RITE R B M A 537 709
Imputed interest income on interest-free REBNRIBRENEREH
advance payment and deposit paid HEERE A 237 600
Others Hib = 6
774 1,315
5. OTHER EXPENSES 5. HfxX

Six months ended 30 June
BZ6HA30RL<EA

2026 2025
2026 20254
RMB’000 RMB’000
AR® TR AREET T
(unaudited) (unaudited)
(REEX) (RgEZ)

Interest charge and surcharge related to VAT EE3ZEFABEEFE & A K

LIRIIE= (425) (3,744)
Other expenses H R (15) (1,580)
(440) (5,324)

2026 HHImE - P EEREGER)ERAA 17



Notes to the Condensed Consolidated Financial Statements
IR A I I m & B 5

For the six months ended 30 June 2026 & 2202646308 (-7~ A

6. OTHER GAINS AND LOSSES, NET 6. HtamREBEFE
Six months ended 30 June
BZ6HA30HILAEA
2026 2025
2026 F 20254
RMB’000 RMB'000
AR¥T T AREF T
(unaudited) (unaudited)
(RBEZX) (REEHEZ)
Foreign exchange losses HNPE 518 (671) (370)
7. PROFIT/(LOSS) BEFORE TAX 7. BRBEAER(EBE)
Profit/(loss) before tax has been arrived at after charging: BB ADE R, (1) SHBRA TR IBEER

Six months ended 30 June

BZ6A30HL<EA
2026 2025
2026 20254
RMB’'000 RMB’000
AR T ARBF T
(OLETT[TET)) (unaudited)
(REER) (REgEZ)
Depreciation of property, plant and M BEREETE
equipment 314 742
Amortisation of intangible assets A E 8 12
Depreciation of right-of-use assets FREEENE 226 226
Amortisation of cemetery assets (included in EE & E#H GTAHEE X
cost of sales and services) AR 7 A A ) 1,470 818
Total depreciation and amortisation mEREHAS 2,018 1,798
Cost of inventories recognised as an expense &2/ 5 % B1F & ik A& 1,188 1,397
Staff costs, including Directors’ BIRA  BEEEHE :
remuneration:
Salaries, wages and other benefits e LERHEHMBEAR 4,226 4,936
Retirement benefits scheme contributions RIRTR M EH & 5K 348 432
Total staff costs B8 TR 4,574 5,368
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Notes to the Condensed Consolidated Financial Statements
IR A FF 9 15w & B 5

For the six months ended 30 June 2026 & 22026567308 1/~ & A

8. INCOME TAX (EXPENSE)/CREDIT 8. FiBH(BxX) #E&&
Six months ended 30 June
BZ6A30HILA<EA
2026 2025
2026 FF 20254F
RMB’000 RMB’'000
AR T AREET T
(unaudited) (unaudited)
(REER) (REEHEZ)
Current tax: BVHARN 1A -
PRC enterprise income tax Bl EPTE 1,674 2,055
PRC enterprise income tax refund PRI AT BUR T — (1,813)
Deferred tax EEFIE 3 (669)
1,677 (427)
9. EARNINGS/(LOSS) PER SHARE 9. BRER (&E#E)
The calculation of the basic and diluted earnings/(loss) per share RAREBABLBERLEEBLERERK
from continuing operations attributable to owners of the BERF,(F8) DBEUL T8I E

Company is based on the following data:

Six months ended 30 June

BZ6H308L<MEA
2026 2025
2026 F 20254
RMB’'000 RMB’000
AR T ARETFTT
(OLEDLIET)) (unaudited)
(REEX) (REEEZ)
Earnings/(loss) BF(BE)
Earnings/(loss) for the purpose of basic AURTESRERAF

earnings/(loss) per share (profit/(loss) for (BER)WEAEF(&E)
the period attributable to owners of the (RRBIHEE AERBR

Company) wm Al (E8)) 1,320 (9,389)
Numbers of shares R4 # B
Number of ordinary shares for the purpose MAstEEFIRERZEF]
of calculating basic earnings/(loss) per (BT ERHE
share 1,000,000,000 1,000,000,000
No diluted earnings per share was presented as there was no R W R BRI 19 B B BT S AR - Bt
potential ordinary shares in issue for both periods. B2 GREERT -
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Notes to the Condensed Consolidated Financial Statements
IR A I I m & B 5

For the six months ended 30 June 2026 & 2202646308 (-7~ A

10. DIVIDENDS 10.

No dividends were paid, declared or proposed during the
interim period. The Directors have determined that no dividend
will be paid in respect of the interim period.

8=\
THHRYERY  EIRHEBEARE - &
ERREB T ERAPT BRI HEMBRE

11. CEMETERY ASSETS 1. EEEE
30 June 31 December
2026 2025
2026 F 20254
6 H30H 12A31H
RMB’000 RMB'000
AR%T T AREF T
(unaudited) (audited)
(REBEZ) (BT %)
Leasehold land HELH 77,310 77,896
Landscape facilities =ERE 22,598 23,187
Development costs BRERAA 309 317
100,217 101,400

The Group is in the process of developing a new cemetery
project located in the New Airport (Langfang area), Relocation
and Settlement Zone, Beijing* (AL R#FH#5 (B EE) BB L E
[%) and has incurred costs amounting to RMB75,656,000,
primarily related to the acquisition of a land parcel from the
local government at RMB54,714,000, which was transferred to
the Group in February 2025. The acquisition cost, including
relevant direct cost attributable to the land acquisition, was
reclassified to cemetery assets and will be amortized over 50
years starting from 1 March 2025.

*  English name is for identification only
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Notes to the Condensed Consolidated Financial Statements

AR & OF B 5 R I =

For the six months ended 30 June 2026 & 2202646308 (- 751 A

11.

CEMETERY ASSETS (continued)

Owing to adjustments to the policy environment governing the
funeral sector, the relevant planning for the funeral sector
within the jurisdiction of Langfang is currently under review and
optimization, and the Group has not obtained the
administrative permit for the construction preparation of the
cemetery joint venture project within the original timeframe.
During the six months ended 30 June 2026, the Group has
actively communicated and coordinated with relevant authorities
for clarification of relevant matters and expedition of relevant
approval procedures, while the final outcome and timeline for
the relevant approvals remain uncertain. The management of
the Group will continue to actively communicate and coordinate
with relevant parties, seeking to reach a consensus on the
action plan for the cemetery joint venture project within the
framework of funeral industry policies and relevant land
planning requirements. Nevertheless, according to the
state-owned land use right transfer contract entered into with
the government and based on the opinion from the Group’s
legal counsel, the Group will have the right to request for
refund of its land premium and certain compensation for its
direct costs and losses incurred in the event that the
construction and operation permit for a commercial cemetery is
not granted by the government.

The Group operates in the death care industry in China, which
is subject to strict requirement of relevant regulations imposed
by the government, such as strict restrictions on licenses and
land supply which pose risks and uncertainties on the Group's
business expansion. The uncertainties associated with the future
business developments of the Group may have an impact on
the recoverability of its non-current assets, including property,
plant and equipment, right-of-use assets, cemetery assets. In
case that the Group is unable to obtain necessary government
permits and licenses that are required to operate its business,
the relevant assets may be impaired.

11.

EEEEW

RBHETEBRRREAREE B mER
RETHXHABRETERFTELEE &
SERERRERBRANGERAEEES
BEREERMITIGETA - B2 2026F6 4308 1EA
NEA ALBEERGEABEIEREER
i AEBEESEE I R EEELIER
AR R HE M SRR R R R M R BEFEE o
REBEREKEEEREBHES BB
A BMOIRNEBETERRE BB LR E
ZRMELEAN RERAEEHENITEE
R - AT - ARIREERATRT B A i
FREHEARRERAEEZZERMNE
B WBFABETFTEEERAEMNERRLE
A AEBEBERERREE S HEES
WHAEENABEEKRARBRAES—F

BafE -

AEBEETENBEETELE  AETHRHA
MEEROBRABRE - FIa iR R+ e
B ERARR I - B A ER B /Y 275 R R R AR
Rl A EERER - BAKERKEHERNA
NN EERRAEZEHIIRDEE (B
ME BMERERE ERARKEE 2EEEE)
B R U [ o fii AN SR B R BEBRIS 8 2 R 5 P
FEOBATRF AT KRR - A8 & A T A R
B

2026 FHIRE - P RAERE (GRR) AR AF 21



Notes to the Condensed Consolidated Financial Statements
IR A I I m & B 5

For the six months ended 30 June 2026 & 2202646308 (-7~ A

12. FINANCIAL ASSETS AT FAIR VALUE 12.

THROUGH PROFIT OR LOSS

BAVEFARSNEMEE

30 June 31 December
2026 2025
2026 F 20254
6 H30H 12A31H
RMB’'000 RMB’000
AR¥ TR ARBF T
(unaudited) (audited)
(RER) (E%)
Unlisted investments: FLEMIRE -
— equity securities (note a) — BAREH (Mita) 1,509 1,737
— HUATAI (note b) — ER(MiED) 10,441 —
11,950 1,737

Note a: At 31 December 2025 and 30 June 2026, the Group held a 10%
equity interest in Huimin Town Bank Co., Ltd. of Anci District,
Langfang City (BB MEZANEBRNEETRMHER D AF)
(“Huimin Town Bank”). The investment is classified as financial
asset at FVTPL and valued using Level 3 fair value measurements
within the fair value hierarchy.

During the six months ended 30 June 2026, the amount of loss
on fair value changes of investments in equity securities of
RMB228,000 (six months ended 30 June 2025: RMB2,728,000)
was charged to profit or loss.

The fair value of financial assets at FVTPL at 30 June 2026 has
been arrived at based on the valuation performed by HG
Appraisal & Consulting Limited, an independent qualified
professional valuer not connected with the Group. The Directors
work closely with the qualified external valuer to establish the
appropriate valuation techniques and inputs to the model.

Note b: The Group acquired wealth management products from Huatai
USD Money Market Fund A* (ERFETEREMISESA USD : £
#f5HK0000951548), which are classified as FVTPL financial assets
and measured under Level 1 of the fair value hierarchy.

During the period from the acquisition date to 30 June 2026,
the gain on fair value change of investment in HUATAI of
RMB18,000 (six months ended 30 June 2025: Nil) was
recognised to profit or loss.

* English name is for identification only
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Notes to the Condensed Consolidated Financial Statements
IR A FF 9 15w & B 5

For the six months ended 30 June 2026 & 2202646308 (- 751 A

12. FINANCIAL ASSETS AT FAIR VALUE 12. BAFEFAEENETHEE
THROUGH PROFIT OR LOSS (continued) (#&)
The following table gives information about how the fair values TRIBEHBEHENUEETERMNERITREN
of investment in Huimin Town Bank are determined (in DB (R B PR R (R E R T S 8 A BB
particular, the valuation techniques and inputs used). K E K} o
Significant
Fair value as at  Fair value unobservable input(s)
Financial assets 30 June 2026  hierarchy Valuation techniques and key inputs (note)
R2026F6 A30H ERTABEBARE
SREE ZAFE DAFEER HERTREEGAZE (Bf=E)
(unaudited)
(REEXK)
RMB’000
AR¥TR
Financial assets at 1,509  Llevel 3 Market approach: based on the target P/B ratio:0.48
FVTPL-equity securities E=H companies’ financial performance and the DLOM: 40%
BATEFABREN multiples of comparable companies THERE : 0.48
SREE — REAE TRz TSI R  40%
# The key inputs are:

(1) Price to book ratio (“P/B ratio”)

() Discount for lack of marketability
(“DLOM")

5% ERERARMBRARIELEA

A=

FERARER:

(m  mERE(WmERE])

) BZmHRBENE((RZT5REE

izl

Note: An increase in the P/B ratio used in isolation would result in an Wt : EBFERAMMERERENSEBIZATFETA
increase in the fair value of the financial assets at FVTPL, and BEamemEERA AL R27K
vice versa. A 5% increase/decrease in the P/B ratio holding all ReMATBHEMBEETE  MEREZIN, IR
other variables constant would increase/decrease the carrying LE% G ERLEAREEE N HOARE
amount of the investment by RMB75,000 (2025: RMB87,000). 75,0007 (20254 © AR #87,0007T) °
An increase in the DLOM used in isolation would result in a B AR TSR BT RN
decrease in the fair value of the financial assets at FVTPL, and BAFEFABRNEREEATENER
vice versa. A 5% increase/decrease in the DLOM holding all Do RZIAR - MAIBEHEMEETE - B Z
other variables constant would decrease/increase the carrying TSI T R 0,5 5% #E BRI A AR
amount of the investment by RMB50,000 (2025: RMB58,000). EE R 24 0 A K #50,0007T (20254 :

AR #58,0007T) °
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Notes to the Condensed Consolidated Financial Statements
IR A I I m & B 5

For the six months ended 30 June 2026 & 2202646308 (-7~ A

13. PREPAYMENTS AND OTHER RECEIVABLES

24

13. AN RER E AW FIR

30 June 31 December
2026 2025

2026 F 20254

6 H30H 12A31H
RMB’'000 RMB’000
AR¥ TR ARBF T
(unaudited) (audited)
(RER) (E%)

Non-current FEBNEA

Guarantee deposit for a cemetery project EEEERFEFL ()

(note) 7,238 7,001
Current BN EA
Prepayments TE T 5RIE 933 269
Others Hh 88 120
1,021 389
Note: B 5

The amount represented the interest-free guarantee deposit paid to a
minority shareholder, Langfang Xinhangcheng Real Estate Development
Co., Limited (R ¥ M BB ERZE AR A F], “Xinhangcheng”) for
development of a new cemetery project located in Langfang relocation
and settlement zone, Beijing, and should there be no breach on the
part of Langfang Wantong Cemetery Co., Ltd. (“Langfang Wantong”, a
subsidiary of the Company) before the official commencement of
operation of the cemetery, Xinhangcheng shall within 90 days
therefrom refund the guarantee deposit to Langfang Wantong. The
difference between the nominal amount and the fair value of the
guarantee deposit at initial recognition was regarded as payments for a
cemetery project.
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Notes to the Condensed Consolidated Financial Statements
IR A FF 9 15w & B 5

For the six months ended 30 June 2026 & 22026567308 1/~ & A

14. TRADE RECEIVABLES 14. EZ EWRIE
30 June 31 December
2026 2025
2026 F 20254
6AH30H 12A31H
RMB’000 RMB’'000
AR T ARET T
(unaudited) (audited)
(REEXR) (=)
Trade receivables from contract with REZEFAELOH
customers (note) B S REWGIE (i) 2,637 2,159
Less: Allowance for credit losses B EEEBERE (787) —
1,850 2,159

Note: Trade receivables of the Group, which are past due as at the
reporting date, represent ash storage fees receivable from
government authorities.

The aging analysis of trade receivables, net of allowance for
credit losses, presented based on the invoice date at the end of
reporting period is as follows:

iz - AEERBERHCABNE ZE KA
TR T HEN B FRE -

RBEMRREZAHEIINE Z RIFR

(MR EEBRRER) Mk

BT

30 June 31 December

2026 2025

2026 20254

6 H30H 12A31H

RMB’000 RMB’000

AR TR ARBETT

(unaudited) (audited)

(REER) (&%)

Less than 1 year 1F A 1,631 1,897
1 to 2 years 182%F 219 262
1,850 2,159

R2026F6 A308 » NRAAIFLE S EUGRIEFT
ERR A ERBEERENRIE i HER
REEEEARENE S RRGIEZIERER -

As at 30 June 2026, all allowances for credit losses on the
Company’s trade receivables are recognised individually for trade
receivables deemed credit-impaired.
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Notes to the Condensed Consolidated Financial Statements
IR A I I m & B 5

For the six months ended 30 June 2026 & 2202646308 (-7~ A

15. TRADE AND OTHER PAYABLES 15. EZRHMEMNRIE
30 June 31 December
2026 2025
2026 F 20254
6H30H 12HA31H
RMB’000 RMB’'000
AR¥ T ARBT T
(unaudited) (audited)
(REEEZR) (8x)
Trade payables B 5 B IE 6,446 6,278
Other payables and accrued expenses Ht I HRIERERTHAY 7,955 7,924
14,401 14,202
The following is an aged analysis of trade payables presented AR &12026% 6 A30H K%2025912A31H
based on the invoice date at 30 June 2026 and 31 December REZAHESNE SR FIENERER DT
2025:
30 June 31 December
2026 2025
2026 F 20254
6H30H 12A31H
RMB’000 RMB’'000
AR® T ARBET T
(unaudited) (audited)
(REEEZR) (8Ex)
Less than 1 year 1F A 1,933 1,285
1 to 2 years 1824 4,467 4,993
Over 2 years HBiR2F 46 —
6,446 6,278
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Notes to the Condensed Consolidated Financial Statements
IR A FF 9 15w & B 5

For the six months ended 30 June 2026 & 2202646308 (- 751 A

16. CONTRACT LIABILITIES 16. GHEE
Contract liabilities represent the obligations to transfer burial EHEEERBUEERBEREREEH
plots, cemetery maintenance services and other burial-related EEM - BE G ERS & H M= A8 AR
services in accordance with the revenue recognition policy and MEE -

the nature of the business.

30 June 31 December
2026 2025
2026 F 2025%F
6 H30H 12A31H
RMB’000 RMB’000
AR®T R ARBEF T
(unaudited) (audited)
(REEX) (&%)
Carrying amount analysed as: BEEESTNT :
Amounts shown under current liabilities HARBEEN R 6,258 6,372
Amounts shown under non-current FIRIERBABNESRE
liabilities 76,483 78,657
82,741 85,029
Customers who purchase burial services are required to make BERERGNEFPARFEHEENRE
prepayments for maintenance fees, relating to the ongoing HIRBBEZN20FNHEEE - ZSHIEB—
cemetery maintenance services of their burial plots and BREBEEMR —F -

memorials over 20 years, and such amounts are generally paid
together with the purchase of burial plots.
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Notes to the Condensed Consolidated Financial Statements
IR A I I m & B 5

For the six months ended 30 June 2026 & 2202646308 (-7~ A

17. SHARE CAPITAL 17. ®RAE
Number of shares RMB’'000
PEnE = ARET T
Ordinary shares of United States Dollar 0.01 ##%0.013& T & @A
each
Authorised: VETE
At 1 January 2025, 31 December 2025 20251518 -
and 30 June 2026 202512 A31H &
20266 A30H 3,000,000,000 205,984
Issue and fully paid: BITREE
At 1 January 2025, 31 December 2025 20251418 -
and 30 June 2026 202512 A318B X
20266 A30H 1,000,000,000 66,192
18. RELATED PARTY TRANSACTIONS 18. BB AR5
Compensation of key management personnel FEEEABEHH
The remuneration of Directors and chief executive, who are also EERFETHRAE(ARATEEERE)D
key management, is disclosed as follows: FHEIWEMT
Six months ended 30 June
HZE6A30HILAEAR
2026 2025
2026 F 20254
RMB’000 RMB’000
AR T ARET T
(unaudited) (unaudited)
(REER) (REEEZ)
Salaries and other benefits e hEMER 724 738
Contribution to retirement benefit scheme  RKIEFIEH 2% 86 92
Discretionary performance-related bonus WIFE SRS 330 695

1,140 1,825
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Notes to the Condensed Consolidated Financial Statements
IR A FF 9 15w & B 5

For the six months ended 30 June 2026 & 2202646308 (- 751 A

19. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS

Except for the financial assets at FVTPL disclosed in Note 12,
there are no other financial instruments measured at fair value
on a recurring basis. The fair values of financial assets and
financial liabilities measured at amortised cost are determined in
accordance with generally accepted pricing models based on
discounted cash flows analysis.

The Directors consider that the carrying amounts of financial
assets and financial liabilities recorded at amortised cost in
these condensed consolidated financial statements approximate
their fair values at the end of each reporting period.

19.

TRTAENAVEFE

BRI R BRE A TEA ABEN SR
BEN UEHMBRRANEEENATE
FFENESRT AR -ZEERAHENSRE
ENEBABAFERBAREEE ALY
RATRENTEE °

E=2RR BRAHYBRRAREHKAE
IR ERMEERSRABBENREER SR
FHRBERQFERE
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MANAGEMENT DISCUSSION AND ANALYSIS

TEEREBNWE D

BUSINESS REVIEW

During the Period, the Group was principally engaged in the sale of
burial plots, provision of other burial-related services, and provision of
cemetery maintenance services in Langfang, the PRC.

Sales of burial plots and provision of other burial-related
services

The Group's burial service consists primarily of (1) sale of burial plots,
which includes the right to use the burial plots and headstones and
other ancillary products to be used on the burial plots; and (2) other
burial-related services such as providing columbarium collective storage
services, the organization and conducting of interment rituals, the
design, construction and landscaping of the burial plots, and the
engraving of inscriptions and ceramic photographs on the headstones
and other ancillary services. Burial service is the largest component of
the Group's revenue, representing 82.0% of its revenue for the six
months ended 30 June 2026 (six months ended 30 June 2025:
74.3%). The Group's revenue from burial service, in particular, the sale
of burial plots, for a given period is dependent upon the number and
the average selling price of burial plots sold by the Group and
recognised as revenue during the Period. During the six months ended
30 June 2026, the Group recorded revenue of RMB14,276,000 (six
months ended 30 June 2025: RMB8,225,000) from burial services. The
increase was mainly due to a rise in the number of burial plots sold, as
well as the fact that, unlike the same period last year during which the
additional revaluation of VAT was paid in respect of burial services
revenue for prior periods, no such payment was made during the
current Period.

Provision of cemetery maintenance services

The Group provides ongoing cemetery maintenance services as an
integral part of its burial service to maintain its beautiful landscaped
cemetery. Customers pay maintenance fees upfront when signing the
sales contracts to purchase the burial plots. The Group’s revenue from
cemetery maintenance services was RMB3,143,000 for the six months
ended 30 June 2026 (six months ended 30 June 2025: RMB2,839,000).
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Management Discussion and Analysis
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FINANCIAL REVIEW
Revenue

The Group's revenue increased by 57.4% from RMB11.1 million for
the six months ended 30 June 2025 to RMB17.4 million for the six
months ended 30 June 2026, primarily due to the payment, during
the same period last year, of VAT on the additional revaluation in
respect of burial services income for prior periods, and the increase in
the number of burial plots sold, which resulted in an increase in
revenue of RMB6.3 million.

Cost of sales and services

The Group's cost of sales and services was approximately RMB2.9
million and RMB3.3 million for the six months ended 30 June 2025
and 30 June 2026 respectively, representing an increase of 13.6%,
due to the rising demand for burial services.

Gross profit and gross profit margin

As a result of the foregoing, the Group’s gross profit increased by
73.0% from RMB8.2 million for the six months ended 30 June 2025
to RMB14.1 million for the six months ended 30 June 2026. The
Group’s overall gross profit margin increased from 73.7% for the six
months ended 30 June 2025 to 81.0% for the six months ended 30
June 2026.

The Group's gross profit for burial service increased by 98.3% from
RMB5.9 million for the six months ended 30 June 2025 to RMB11.7
million for the six months ended 30 June 2026, while the gross profit
margin for burial service increased from 72.3% for the six months
ended 30 June 2025 to 81.9% for the six months ended 30 June
2026.

For the six months ended 30 June 2026, the Group’s gross profit for
cemetery maintenance was RMB2.4 million (six months ended 30
June 2025: RMB2.4 million). The gross profit margin for cemetery
maintenance decreased from 84.8% for the six months ended
30 June 2025 to 77.2% for the six months ended 30 June 2026.

Other income

The Group's other income for the six months ended 30 June 2026
was RMBO0.8 million, as compared to RMB1.3 million for the six
months ended 30 June 2025.
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Other expenses

The Group's other expenses decreased by RMB4.9 million from
RMB5.3 million for the six months ended 30 June 2025 to RMBO0.4
million for the six months ended 30 June 2026, mainly due to the
surcharges and default interest from additional revaluation of VAT of
RMB3.7 million paid during the same period last year for prior
periods.

Loss on fair value changes of financial assets at fair value
through profit or loss

The Group's fair value loss on financial assets at fair value through
profit or loss for the six months ended 30 June 2026 was RMBO.2
million, compared to RMB2.7 million for the six months ended 30
June 2025. The decrease is primarily due to the recognition of
significant credit impairment losses by the financial asset held (an
equity investment in a bank) in the first half of 2025, resulting in a
substantial decline in the assessed fair value of the financial asset
during that period.

Distribution and selling expenses

The Group's distribution and selling expenses decreased by 24.0%
from RMB4.6 million for the six months ended 30 June 2025 to
RMB3.5 million for the six months ended 30 June 2026, primarily due
to the decrease in number of staff.

Administrative expenses

The Group’s administrative expenses increased by 1.6% from RMB6.2
million for the six months ended 30 June 2025 to RMB6.3 million for
the six months ended 30 June 2026.

Income tax expenses

The Group's income tax expense for the six months ended 30 June
2026 was RMB1.7 million, whilst the income tax credit for the six
months ended 30 June 2025 was RMBO0.4 million, primarily due to
the increase in taxes payable as a result of the increase in gross profit
of burial services during the Period.

Profit and total comprehensive income for the period

As a result of the foregoing, for the six months ended 30 June 2026,
the Group’s profit for the period and total comprehensive profit
amounted to RMB1.3 million, while for the six months ended
30 June 2025, the Group’s loss for the period and total
comprehensive loss amounted to RMB9.4 million. For the six months
ended 30 June 2026, the Group’s net profit margin was 7.6%, while
the Group’s net loss margin for the six months ended 30 June 2025
was 84.8%.
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Liquidity and financial resources

The Group generally finances its operations with its internally
generated cash flows. The Group's total equity was RMB213.0 million
as at 30 June 2026, as compared to RMB211.7 million as at 31
December 2025. Total assets amounted to RMB315.3 million as at 30
June 2026, as compared to RMB315.6 million as at 31 December
2025, of which RMB179.8 million (31 December 2025: RMB189.1
million) was bank balances and cash.

Capital structure

The shares of the Company have been listed on the Main Board since
17 December 2019 (the “Listing Date”). There has been no material
change in the capital structure of the Company since the Listing Date.
The capital of the Group comprises only ordinary shares.

Pledge of assets

There was no charge on the Group’s assets as at 30 June 2026 and
31 December 2025.

Gearing ratio

As at 30 June 2026, the gearing ratio of the Group, being total
liabilities to total assets, was 32.4% (31 December 2025: 32.9%),
which indicates the Group's healthy liquidity position.

Material acquisitions, disposals and significant investments

There were no material acquisitions and disposals of subsidiaries or
associates or joint ventures or significant investment held during the
Period.

Employee and remuneration information

As at 30 June 2026, the Group had a total of 50 employees (31
December 2025: 54 employees). The Group provides employees with
competitive remuneration and benefits, and the remuneration policy
will be reviewed on a regular basis based on the performance and
contribution of the employees and the industry remuneration level. In
addition, the Group also provides various training courses to enhance
the employees’ skills and capabilities in all aspects.

Segmental information

For the six months ended 30 June 2026, the Group has three major
operating and reporting segments namely (1) sales of burial plots and
provision of other burial-related services, (2) provision of cemetery
maintenance service and (3) provision of funeral services.

Future plans for material investments or capital assets

Save as disclosed in this report, the Group does not have other
future plans for material investments or capital assets.
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DEVELOPMENT AND FUND UTILIZATION PLAN

The joint venture cemetery project (the “JV Cemetery Project”)
between the Group and Langfang Xinhangcheng Real Estate
Development Co., Limited (B MFMBEHERZEER QD 7,
"Xinhangcheng”) is a major development project of the Group, details
of which are set out in the announcements of the Company dated
30 June 2020 and 2 December 2024 and the circular of the
Company dated 24 August 2020. The JV Company was jointly
established on 31 July 2020 by Langfang Wantong and
Xinhangcheng.

On 2 December 2024, the JV Company has entered into a state-
owned land use right transfer contract with the Langfang Bureau of
Natural Resources and Planning* (Es3hm B ARERMMEEB) in
relation to the acquisition of the land use right of a parcel of land
located at north side of Yongding Road and west side of Yongxing
River of Langfang, Hebei Province, the PRC (1 BISaI 4L R H 7k iE B
16 - Sk BT FE ) with a site area of 70,546.27 square metres (the
“Land”) at the consideration of RMB54,714,000 (the “Land
Acquisition”). For more details, please refer to the announcement of
the Company dated 2 December 2024. Completion of the Land
Acquisition took place in February 2025.

As at the date of this report, the registered capital of the JV
Company of RMB23.2 million payable by Langfang Wantong has not
been paid. During the development stage of the JV Cemetery Project,
the Group expects that such registered capital will be paid in order to
provide the JV Company with funds for the development of the JV
Cemetery Project.

In accordance with the business plan for the JV Cemetery Project, the
JV Company will construct commercial burial plots for sale in the New
Airport (Langfang area), Relocation and Settlement Zone, Beijing* (Jt
RIS (&) BEZ ER), and partial storage of the cremation
urns and ashes for villagers of the relocated village in the airport
economic zone. After the Land Acquisition and completion of relevant
procedures, it is expected that the JV Company will develop and
construct buildings and ancillary facilities on the Land, including office
buildings, ancillary facilities, columbarium and cemetery, at an
estimated total development cost of approximately RMB50 million. In
addition, the administrative, labor and other miscellaneous expenses to
be incurred are estimated to be approximately RMB4 million. Pursuant
to the JV Agreement, the Group is under the obligation to provide
shareholder’s loan to the JV Company at the interest rate of 6.9%
per annum for the JV Cemetery Project should there be capital
requirements. Langfang Wantong has provided a shareholder’s loan to
the JV Company to fund the Land Acquisition in 2024. The JV
Company received compensation for the demolition of the Land that
had been advanced for the Land acquired in November 2025.
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Owing to adjustments to the policy environment governing the
funeral sector, the relevant planning for the funeral sector within the
jurisdiction of Langfang is currently under review and optimization,
and the Group has not obtained the administrative permit for the
construction preparation of the JV Cemetery Project within the
original timeframe. For the six months ended 30 June 2026, the
Group has been actively liaising with the relevant ministries and
commissions to clarify the matters involved and to facilitate the
relevant approval procedures in obtaining the construction permit of
an operational cemetery. However, there remains uncertainty
regarding the final outcome and timetable for such approvals. The
management of the Group will continue to engage actively with the
relevant parties to seek a consensus on a resolution for the JV
Cemetery Project within the framework of policies governing the
funeral services sector and relevant land-use planning regulations. The
subsequent progress and construction arrangements for the project
will be determined subject to the outcome of the approval process.
The management will proceed with the principle of safeguarding the
interests of the Group and its shareholders, and will issue a further
announcement as and when appropriate regarding any significant
developments relating to the project.

The Company is of the view that 2027 to 2029 will be a crucial
period of time for the Group. The Company believes that it is well
prepared to pursue its corporate goals.

As at 30 June 2026, the Company had bank balances and cash of
RMB179.8 million, representing an excellent liquidity position. The
Company is confident that it will have sufficient funds to swiftly and
efficiently allocate and utilise such immediately available funds as
development costs of the JV Cemetery Project as and when required.
The Company has been preparing for the further development of the
business of the Group, and believes that it is in a good position to
grasp opportunities with the cash accumulated, which gives the
Group flexibility and minimises financing costs for development.
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PROSPECTS

The Group aspires to strengthen its market position in Langfang and
expand its business in the Jing-Jin-Ji megalopolis and beyond through
(1) gradually improving and broadening the funeral services; (2)
tapping further into the burial services market in the lJing-Jin-Ji
megalopolis; (3) providing columbarium collective storage services,
actively cooperating and supporting the local government's city
development plan; and (4) pursuing strategic alliance and acquisition
opportunities, and actively developing the JV Cemetery Project.

In light of changes in the policy environment, progress on the
Group’s planned expansion into funeral service projects has been
limited. Nevertheless, we will continue to rely on our established
professional funeral service team to provide related services within our
own facilities, serving as a supplementary business and a means of
resource integration. At the same time, we are gradually building
seamless connections with local healthcare and elderly care
institutions as well as community resources, aiming to capture greater
market share by offering services that are more convenient, efficient,
and of higher quality, thereby broadening the scope of beneficiaries
through multiple channels. The Group is committed to transforming
from a single-focus burial service provider into a comprehensive
operator of burial services. We will continue to roll out diversified
product offerings that cater to different consumer segments, while
also deepening our expertise in areas such as plot maintenance and
memorial services. By expanding into more personalised and human-
centred offerings, we seek to continuously enrich both the breadth
and depth of our services, ultimately enhancing customer experience
and satisfaction.

The Group further strengthens its market position in Langfang by
further continuing to innovate and enhance its cemetery operations,
upgrading its “Cloud Tomb-sweeping” online sweeping services,
diversifying its burial-related services, and enhancing its marketing
efforts.

In respect of provision of columbarium collective storage service, the
Group will continue to actively cooperate and support the local
government’s urban demolition and reconstruction projects, and
actively provide relevant professional ash storage services to villages
and streets with ash placement needs.

The Directors are confident that the Group’s core business can be
strengthened with its stable and ordered operations and innovation.
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FOREIGN EXCHANGE EXPOSURE

The Group’s business is principally denominated in RMB. As certain
bank deposits are denominated in Hong Kong dollars, the Group is
exposed to foreign currency exchange risk. No currency hedging
arrangement has been made by the Group during the period. The
Directors are actively and regularly monitoring the exposure to foreign
exchange so as to minimise the foreign exchange rate risk and will
consider hedging significant foreign currency exposure should the
need arise.

CONTINGENT LIABILITIES AND CAPITAL
COMMITMENT

As of 30 June 2026, the Group did not have any material contingent
liabilities (31 December 2025: Nil).

As of 30 June 2026, the Group did not have capital commitments in
respect of expenditure in cemetery assets (31 December 2025: Nil).
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INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION OF THE
DIRECTORS AND CHIEF EXECUTIVE

As of 30 June 2026, the interests and short positions of each of the
Directors and chief executive and their associates in the Shares,
underlying Shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO") which would have to be
notified to the Company and the Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interest or short positions
which they are taken or deemed to have under such provisions of the
SFO) or which were required to be recorded in the register
maintained by the Company pursuant to section 352 of the SFO or
otherwise notified to the Company and the Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Issuers
(the “"Model Code”) set out in Appendix C3 to the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”), were as follows:

Name of the Director Capacity/nature of interests

EENBETBRAERAQTHEM
HEOZBENKRG - HEROREER
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EMHMBEARARR B E TR EZE (FERF
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%XV*B%WS&%S’“ ARG AN E) MR TR
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AR R AR AT ¢

Number and
class of Securities

Percentage of
Shareholding

EEHE B HEEHE EHEHERER LREBRS K
(Note 3)
(MI7E3)
Ms. Zhao Ying (Note 2) Founder of a discretionary 700,000,000 (L) 70%
trust who can influence (Note 1) (Note 3)
how the trustee exercises
its discretion
AT (FE2) SHEETTAIIA  TREZTA 700,000,000 (L) 70%
TEARBEEZSR (fF=E1) (FF3E3)
Notes: g4
(1) The letter “L" refers to the long position of the Shares. (1) &‘EXFELIRTROFPZEE -

(2) Ms. Zhao Ying is the chairman and a non-executive director of the
Company. She is the settlor, sole member of The Hope Trust's
protective committee and a beneficiary of The Hope Trust, which is a
discretionary trust with TMF (Cayman) Ltd. as trustee. TMF (Cayman)
Ltd. wholly owns the entire share capital of Lily Charm Holding Limited.
Lily Charm Holding Limited wholly owns the entire issued share capital
of Tai Shing International Investment Company Limited. Therefore, Ms.
Zhao Ying is deemed to be interested in the 700,000,000 Shares
directly held by Tai Shing International Investment Company Limited
under Part XV of the SFO.

(3) The percentage is calculated on the basis of 1,000,000,000 Shares in
issue as of 30 June 2026.
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Save as disclosed above, as of 30 June 2026, none of the Directors
and chief executive of the Company had any other interests or short
positions in any shares, underlying Shares and debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO) which would have to be notified to the
Company and the Exchange pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interest or short positions which they are taken
or deemed to have under such provisions of the SFO) or which were
required to be recorded in the register maintained by the Company
pursuant to section 352 of the SFO or otherwise notified to the
Company and the Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As of 30 June 2026, so far as was known to the Directors, the
following persons/entities (not being Directors or chief executive of
the Company) had, or were deemed to have, interests or short
positions in the Shares or underlying Shares which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3
of Part XV of the SFO, or who is, directly or indirectly, interested in
5% or more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general meetings of the
Company or any other members of the Group:

Name of Shareholder Capacity/nature of interests

Br EXCPTIBEEE SN B E2026F6 4308 © HEA
REEERESITRABRAD Ak H E [ Fa 8
(EERFHREEGIEXVED) 2% - 1B
MEERETPEEEREES RBAEEMNEXVEE
7R85 B ANIE AN R) M B A2 BT 2 A ) EL A A 2 5
B (BEREEHFNMPEGABBENHESHEE
RRIEHE R 2SR R )  IREEH RS K5
FEIEARBERNARRFE 2 S LM 2 EREAM
BEHHRE  RIBRBIRETAESTNEARARAR
B T 2 A A S SOA A o

FERRRAEQFANRG RAEBERD
PEER AR

HZE2026F6 8308 BEEMM - U FTALE
B(WIHFEBXRARARETHRAR) RKH A
e - AR AEEREE S NP EKRHIEXV
HE2RINHMEARAARRN G FEENERIOAR
S EENEEEENEENAIETMABERTRARA
A AEBEMEMKERARNBRERS LRER
R $E R AT {E5% sk A _E A9 RES -

Number and
class of Securities

Percentage of
Shareholding

BRRER B ERky EHHERER HIREE DL

(Note 1) (Note 5)

(MEzE1) (MF5ES)
Tai Shing International Investment Beneficial owner 700,000,000 (L) 70%

Company Limited (Note 2)
REBEEEEBRAA EnfB A (HsE2) 700,000,000 (L) 70%
Lily Charm Holding Limited Interest in a controlled 700,000,000 (L) 70%
corporation (Notes 2, 3)

Lily Charm Holding Limited 2L E R (2 -~ 3) 700,000,000 (L) 70%
TMF (Cayman) Ltd. Trustee (Notes 2, 3, 4) 700,000,000 (L) 70%
TMF (Cayman) Ltd. ZrEA (Fiz¥E2-3+-4) 700,000,000 (L) 70%
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Notes:

(1) The letter “L" refers to the entity/person’s long position in the Shares.

(2) Tai Shing International Investment Company Limited directly holds
700,000,000 Shares of the Company.

(3) Lily Charm Holding Limited holds the entire issued share capital of Tai
Shing International Investment Company Limited, thus Lily Charm
Holding Limited is deemed to be interested in the 700,000,000 Shares
of the Company under Part XV of the SFO.

(4) TMF (Cayman) Ltd. is the trustee of The Hope Trust, which is a
discretionary trust set up by Ms. Zhao Ying, the chairman and a non-
executive Director of the Company. TMF (Cayman) Ltd. directly holds the
entire issued share capital of Lily Charm Holding Limited. Therefore, TMF
is deemed to be interested in 700,000,000 Shares of the Company
under Part XV of the SFO.

(5) The percentage is calculated on the basis of 1,000,000,000 Shares in
issue as of 30 June 2026.

Save as disclosed above, as of 30 June 2026, the Directors were not
aware of any other persons, except disclosed below under “Other
persons’ interests and short positions in the Shares and underlying
Shares of the Company”, other than the Directors and chief executive
of the Company who had, or was deemed to have, interests or short
positions in the Shares, underlying Shares and debenture of the
Company and its associated corporations which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3
of Part XV of the SFO; or as recorded in the register required to be
kept by the Company pursuant to section 336 of the SFO; or who is
directly or indirectly, interested in 5% or more of the nominal value
of any class of share capital carrying rights to vote in all
circumstances at general meetings of the Company or any other
members of the Group.
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(1) AEXFEEURTZRESE  ATREOHTMNETE -

2) FBH ﬂ”}xé*ﬁﬁﬁ BB #A700,000,000 A D
AR

(3)  Lily Charm Holding Limited# % & BE & E GR
NAZHEEITRA - Bt - RBEFEFH REE K
ZEXVHER + Lily Charm Holding Limited# 18 A& 7
700,000,000 % 782 7] A 1) 7 8 75 M 25

(4) TMF (Cayman) Ltd. AThe Hope TrustZ %5t A M
The Hope Trust BN AR EEHRIENITESHBL
TR 2 2#E1E5E ° TMF (Cayman) Ltd. B35 A Lily
Charm Holding LimitedZ 2 &0 EB 81T A « E L -
BEZFHFRBAEKRAEXVE  TMFHE R AR
700,000,000 & A< 1A ) AR 19 o 1 5 2w ©

(5) BohEBEE2026606 3088 %172
1,000,000,000 8% B 1D 51 & -

M EXHTIEEEIN  EE2026F6 A308  BRRA T
XEMALTRAR ARG KI5 P AR

Mg IR EEI  EEM I NTAETMEMAL
(RRBIEERESITRABRIN RARR REA

BEEBARD - HERGO MEEETHEENEIEES
WF B5 M HEGPIEXVEBE2 k3D G AR AR

REWBEZERIOAE  WIRBEFRBAEENE
336IFBERBR AR RAFECECM o ERIRE
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OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

As of 30 June 2026, so far as was known to the Directors, the
following persons/entities (not being Directors, chief executive or
substantial shareholders of the Company) had, or were deemed to
have, interests or short positions in the Shares or underlying Shares
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO or as recorded
in the register required to be kept by the Company pursuant to
section 336 of the SFO:

Hit AT RAQTNRG KBRS
PEER AR

~

HZE2026F6 8308 EBEEMM - U FAL E
B(ARAEE ReTBABREBRERIN B
B SKABBARR () R B Sk W RIEE B BRIEESH &
B BB XVERE 2 R 3D PRME AR B E Y
BmoRE  IIRIEE S M EE G 336K AR
BRARRFECERMERIORE ¢

Number and class of Percentage of

Name of shareholders Capacity/nature of interests Securities Shareholding
BRESE BB B1in RERMtE EHHERER EREE DL
(Note 1) (Note 3)
(M3E1) (M$3E3)
Fairich Trading Limited Beneficial owner 87,650,000 (L) 8.8%
REEZHARRD ExnfEA 87,650,000 (L) 8.8%
Ms. Xing Junying Interest in a controlled 87,650,000 (L) 8.8%
corporation (Note 2)
MEEL+ R EE R (fEE2) 87,650,000 (L) 8.8%
Notes: B E -
(1) The letter “L” denotes the entity/person’s long position in the Shares. (1) RXFEILRTZERE  ALTRROFHTE -
(2)  Fairich Trading Limited is directly wholly owned by Ms. Xing Junying. (2) REEBZERAHMERLLTEE2EHEAF A
Therefore, Ms. Xing Junying is deemed to be interested in the It RIBFHFRHAEERAEXVE - MERLZTHWER
87,650,000 Shares held by Fairich Trading Limited under Part XV of the REBREE S ER AR ERST7,650,000% 1%
SFO. D ROME SR ©
(3) The percentage is calculated on the basis of 1,000,000,000 Shares in  (3) BB EHE2026F6 A30HE #1717 2
issue as of 30 June 2026. 1,000,000,000 & IR 7 5T & ©
Save as disclosed above, as of 30 June 2026, the Directors are not & FXFriTEEIN - B E20265F6 A30H * EEM

aware of any other person or corporation other than the Directors,
the chief executive and substantial shareholders of the Company who
had, or was deemed to have, interests or short positions in the
Shares, underlying Shares and debenture of the Company and its
associated corporations which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO; or as recorded in the register required to be kept by the
Company pursuant to section 336 of the SFO.

PHFBEMEMALTRAR (RARFEE - &HT
BB R ZRERERSN AR R R H AR B R B A
7 HERO REEETEE LB EERRERS
NEIE ARG SEXVEDSE 2 2 353 BR G SC/A MR A A 4K 55
ZRESHORE  IREES KRB ROIF336(FA
EHERARAFEZERMZERIAR
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PURCHASES, SALE OR REDEMPTION OF
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s listed securities during the Period
and up to the date of this report.

DIRECTORS’ AND SUBSTANTIAL
SHAREHOLDERS’ INTEREST IN COMPETING
INTERESTS OR CONFLICT OF INTEREST

On 5 December 2019, Ms. Zhao Ying, The Hope Trust, Lily Charm
Holding Limited, Tai Shing International Investment Company Limited,
individually and collectively as the controlling shareholder(s) (the
“Controlling Shareholder(s)”) (as defined under the Listing Rules) of
the Company, has entered into the deed of non-competition (the
“"Deed of Non-competition”) in favor of the Company, details of
which were set out in the Prospectus. Pursuant to the Deed of Non-
competition, the Controlling Shareholders have irrevocably undertaken
to the Company that they will not and will procure their respective
close associates (except any member of the Group) not to, directly or
indirectly (whether in the capacity of principal or agent, whether for
its own benefit or jointly with or on behalf of any person, firm or
company, whether within or outside China), commence, engage in,
participate in or acquire any business which competes or may
compete directly or indirectly with the core business of the Group,
being burial service business and funeral services that the Group plans
to expand into, or own any rights or interests in such businesses.

During the Period, the Directors are not aware of any business or
interest of the Directors, the Controlling Shareholders and their
respective associates (as defined in the Listing Rules) that competes or
is likely to compete, either directly or indirectly, with the business of
the Group and any other conflicts of interests which any such person
has or may have with the Group.

The Controlling Shareholders have confirmed to the Company that
from the effective date of the Deed of the Non-competition and up
to the date of this report, they and their respective close associates
(as defined under the Listing Rules) have complied with the
undertakings contained in the Deed of Non-competition.
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RETEUHREREREZENETHEA(KEE
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FRIBHH  THwRA/BFFRmIEERMAL - BR
FARAHRBRHIRRES - TREFBEIRASIRIN
e {65 - 2SR E Bz 0 X (BB ZERR
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SHARE SCHEMES

The Company had no share schemes (as defined in Chapter 17 of the
Listing Rules) in place as at 1 January 2026 and 30 June 2026. There
were no outstanding share options/awards as at 1 January 2026 and
30 June 2026.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct for dealing in securities
of the Company by the Directors on terms no less exacting than the
required standard of dealings. Having made specific enquiries of the
Directors, all Directors confirmed that they have complied with the
required standard of dealings and the code of conduct regarding
securities transactions by Directors adopted by the Company during
the Period.

CORPORATE GOVERNANCE PRACTICES

The Board recognizes the importance of incorporating elements of
good corporate governance in the management structures and
internal control procedures of the Group so as to achieve effective
accountability. In the opinion of the Board, the Company has applied
the principles and complied with all the applicable code provisions in
the Corporate Governance Code set out in Appendix C1 to the
Listing Rules (the “Corporate Governance Code"”) during the Period.

CHANGES IN INFORMATION OF DIRECTORS

During the Period and up to the date of this report, there is no
information required to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rules.

AUDIT COMMITTEE

The Company established the audit committee (the “Audit
Committee”) with written terms of reference in accordance with
Rule 3.21 of the Listing Rules and paragraph D.3.3 of the Corporate
Governance Code. The primary duties of the Audit Committee are to
assist the Board by providing an independent view of the
effectiveness of the financial reporting process, internal control and
risk management system of the Group, making recommendations to
the Board on the appointment and removal of external auditors,
reviewing the financial information and disclosures, to oversee the
audit process, to develop and review the policies and to perform
other duties and responsibilities as assigned by the Board. The Audit
Committee consists of three independent non-executive Directors,
namely Dr. Wong Wing Kuen Albert, Mr. Cheung Ying Kwan and Mr.
Choi Hon Keung Simon. Dr. Wong Wing Kuen Albert is the chairman
of the Audit Committee.

% 2 =t 2l

120261 518 K%2026%F6 5308 « NAAIBHELE
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The Audit Committee has reviewed the unaudited condensed E#ZZEEGCEMAEBMAHHANREEZEHS
consolidated financial statements of the Group for the Period, and is HHMEHE  RAXSHR T ERAH S ELR
of the opinion that such statements comply with the applicable EMEAIEEFIRTE  TEEELETDOHE -
accounting standards, the Listing Rules and legal requirements, and

that adequate disclosures have been made.

By order of the Board EREEGm
China Wan Tong Yuan (Holdings) Limited FEERE(ER)BRAT
Zhao Ying E
Chairman ik =
Hong Kong, 31 August 2026 BB 20266F8A31H
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