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ABOUT CHIHO

FRES

Chiho Environmental Group Limited (the “Company”, and together
with its subsidiaries, the “Group” or “Chiho”) is a publicly listed metal
recycling corporation with geographical presence covering Asia and

Europe.

Our extensive global operations comprise:

EndOf-Life Vehicle (ELV)
Processing
WMESHEIRRE

T e

Electronic Waste Recycling

BEFEHEK

F o

.

Retired Lithium Batteries
Recycling
EEEERE it B Uy

. L3

L i

- - | -3
Process Optimisation
Service

IFECRT

Sourcing, processing and
trading of ferrous and
non-ferrous metals
RE-NMIKREEREER
nMeEess

Recycling, dismantling and
remanufacturing of ELV
with advance post
shredding technologies
(5] 45 ~ 3 2 T2 1) FA 52 3 BO B
B8RRI T EITIREESE
HERE

Recycling of scrap electrical
and electronic equipment
and data destruction
BESTERRMEE U
T B 55 8%

Recycling of retired electric
vehicle lithium batteries

O] BE R B NI E th

Advisory service on waste
management and
recycling process

optimisation
B E IR KB T FE1E
4 58 AR 5
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BEERFRERARAR ((RAF)  ZERHF
RERBIAER HES) B—XKEEM
W EH R HIRREMBE NN

BRANEZE2IRERESE

We use state-of-the-art processing technologies
to disassemble and sort mixed metal scrap into
useful recycled metals, such as copper, aluminum,
and ferrous metals, within a closed loop system
BAFALENRERMNMTRRRARAAL
BRETBENDBEDERTUNBAELETE
M~ EREEEE

Our facilities achieve a total recovery rate for ELV
and other scrap materials of approximately 97 %,
greater than the existing recovery target rate of
95% under the EU directive
BAINRETRIERE BN EMEEEMR S
E 42 EIKER 4 %297 % » BB IRTTEN R S BT 7
3 7E B995 % [ U =

As one of the most diversified and comprehensive
e-waste recycling centres in Hong Kong, we
recycle materials within a closed loop system

EREBRZTIENGEE FREL
B RNz — BRPIREIIRR G R

Actively cooperating with European research
institutes and universities to jointly develop power
lithium battery recycling technology, which is
suitable for the recycling of different types and
models of lithium batteries
BEUNM S R K2 TRIm S 1F HEEEA
12 [B] W 521 T2 48 e B 515 B9 32 8 th [ Wi s

As an expert in recycling process management
and optimisation, we help our customers to
achieve sustainable development in operation and
business
ERDRTIFEEREBLEHNER
BRMEhEFEREEREFNIFEERE



OUR WORLDWIDE OPERATIONS

KM ZIKET

QIONG KONG &

A diversified, comprehensive and highly automated e-waste
recycling centre

Zn 2HEKEEBHENBFEY LU O

QIIAINLAND CHINA P& ApE
Beijing 1t

Head office of the Mainland China operations

PR AR R B R FS AR R

Taizhou &M

Engaged in recycling and trading of metal scraps

REBEEBRINKES

A major metal importer and domestic metal trader

TETRENRMABANCRESS
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OUR WORLDWIDE OPERATIONS
I ZERES

Binzhou ;&M

Joint venture with Honggiao Group, engaging in end-of-life
vehicle dismantling, scrap metals recycling, secondary aluminium
production and electric vehicle lithium batteries recycling
HRBEBNIISEEE  EREAERE EoBEOR
BAREEKRENDIRE MBI

Shanghai tif

Trading hub with focus on import of recycled metals

EINBESBEONZZ PO

C

SOUTHEAST ASIA Efgin
Thailand HRE

Joint venture with Hidaka Yookoo Enterprises Co. Limited and
Suzuki Shokai Co. Limited, engaging in dismantling of scrap
motors and other mixed scrap metal

E2Hidaka Yookoo Enterprises Co. Limited&Suzuki Shokai Co.
Limited &5 1F > It ERFEE B R HMEFE RS B R

Ferrous scraps are sold domestically while non-ferrous scraps are
exported to other Asian markets

BEERGEBAERNEE MBEEREEEHOEHZ MM
M5
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OUR WORLDWIDE OPERATIONS
RPN EZKER

QERMANY =

Operating 88 yards, including joint ventures, covering South-
West, Central and Eastern Germany

SESE TS (BIEAERH) BEREARE P AR ERE

Covering full scope of collection, sorting and processing with all
types of equipment including the most advanced post-shredder
material recovery technology

KRBT (B RFENRER YR R  HE2 I
&~ DR R ERIEARTS

0

CZECH REPUBLIC {ER N

Operating 43 yards mainly situated in northern Bohemia and
Prague area

BEFEMNRA KDILE KA I ER43E TS

With a very strong market share in ferrous market, covering
both old scrap and new scrap market

RREBEE ST a5 IR G RS ERE R RmEE R
M5

QOMANIA #EED

Operating 40 yards, joint venture with two experienced local
business partners
EEAVE LTS EMmEMEREENEBBRHM IS BE

Covering the heavily populated and well industrialised areas in
this country
BEZEAOBRERSEIZEENE

Proximity to Turkey enables significant scrap export
#EEEHE > sl RS M O EER

High non-metals share of sales, including significant portion of
paper and plastics

FEE (BREAEMRNER) NHERELS

BEBFRERBRAT —SMEFH S5



OUR WORLDWIDE OPERATIONS
I EERES

SLOVENIA Hi/& X fEga

Operating 17 yards
EE17ELIS

Well equipped with yard network, transportation assets and
processing capabilities to cover all suppliers (industry and old scrap)
Bofe RIFV TI544E - ERRERM IR UE S 2 HED
(TEERERI R E R

Strong non-ferrous operations, including paper and plastic recycling

BETBER (KRN ERDW B

AUSTRIA EithF]

Joint venture with steel mill Voestalpine Group, operating 13
yards with sourcing subsidiary in Hungary

b 5 R SR Bk EE W p AL S b2k BN T ARV RBF A
BIEZE13ETS

Market leader for ferrous scrap trading in the country with
strong track record in project business (e.g. power plant
dismantling)
EMBLERCTEEENMBEES  TEEMFHEXEFA
I RIR R

POLAND BB

Operating 5 yards covering central and southern Poland, the
most industrialised and scrap rich areas : -
SEMET S BERE L X CRERSEBEEYR LN
T Ea EB

Covering full scope of collection, sorting and processing with all
types of equipment

REED SELERZEE2EMRE  DEREERS
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MANAGEMENT DISCUSSION AND ANALYSIS
EREw R

FINANCIAL HIGHLIGHTS MBHEE
Increase/
2024 2023 (Decrease)
—E-mE BT =F M GE)
(Restated)
Ceq==gl)
Operating results (HK$M) REELE (GEBTT)
Segment revenue D E U
Asia EED 1,440.5 1,564.3 (7.9%)
Europe B 14,859.3 14,960.9 (0.7%)
Other Hith - 4.1 (100.0%)
Inter-segment sales DI EIHE (186.0) (205.1) 9.3%
Revenue Wz 16,113.8 16,324.2 (1.3%)
Gross profit EF 924.3 1,044.6 (11.5%)
Segment (loss)/profit DE (E518) BF)
Asia EER (79.6) (124.5) 36.0%
Europe BUM 141.6 309.9 (54.3%)
Other Hih (2.7) (9.0) 70.0%
Unallocated o palie 10.0 4.3 132.6%
Profit before interest and tax (EBIT)  B&F) 8 K& 1EATE F)(EBIT) 142.9 235.7 (39.4%)
Finance costs, net R F B (185.8) (180.5) (2.9%)
Income tax expense PSR (33.0) (68.5) 51.8%
Loss from continuing operations KEFEREELRNEE (75.9) (13.3) (470.7%)
Loss from discontinued operation FEHBER IS EBZNEIE (158.2) (5.9) (2,581.4%)
Loss for the year FAEE (234.1) (19.2) (1,119.3%)
Financial position (HK$M) MHEikR (BEEET)
Cash generated from operations KEPEIRE 486.0 309.6 57.0%
Pledged and restricted bank BIERERZREIRITER
deposits 3.1 5.0 (38.0%)
Cash and cash equivalents ReMREEEEBEEB 414.8 366.5 13.2%
Total assets BEEEE 7,870.4 8,720.4 (9.7%)
Equity attributable to A BB R R
shareholders of the Company 4,436.7 4,931.5 (10.0%)
BaBEREERSRAT —S”HWEFER 7



MANAGEMENT DISCUSSION AND ANALYSIS
ERERE D

FINANCIAL HIGHLIGHTS (continued) MFEHE (@)
Increase/
2024 2023 (Decrease)
—EWmE ZEI=F  #iE)
(Restated)
Geg=2el))
Per share data (HK$) sRER (B
Loss per share attributable to RABREREEEREE
shareholders of the Company (0.13) (0.01) (1,200%)
Shareholders’ funds per share SRKEES 2.76 3.07 (10.1%)
Key ratios (%) EEAFSEEER(%)
Gross profit margin ERE 5.7 6.4 (0.7 pt)
Net (loss) profit margin’ (FEEX) = (1.3) (0.1) (1.2 pt)
EBIT/Revenue BRF] B R MIEATREF]
& 0.9 1.4 (0.5 pt)
Return on shareholders’ funds? R E & Ol =2 (4.4) (0.2) (4.2 pt)
Revenue in Last 5 Years Gross Profit and Gross Profit Net (Loss) Profit and Net (Loss)
BELFEWE Margin in Last 5 Years Profit Margin in Last 5 Years
BELFENK BERES (518) &Kk
EFE 3 (B518) | E
HK$M HK$M HK$M
BEBT BEAT BEET
25,000 2,000 10% 800 5.0%
600 4.0%
I 30%
20,000 9%
1,500 8.69 400 _ 20%
200 1.0%
15,000 8% ) 0.0%
1,000 L -1.0%
(200) b
10,000 L 7% 2.0%
6.4Y (400) -3.0%
500 -4.0%
- . (600)
5,000 6.2 6% 5.0%
5.7 (800) 60%
0 0 5% (1,000 -6.3% 7.0%
2020 2021 2022 2023 2024 2020 2021 2022 2023 2024 2020 2021 2022 2023 2024
Asia ZEi ™ Europe B Gross Profit £ Net Profit/(Loss) 73w #), (B538)
Other HAth —— Gross Profit Margin EF% — Net Profit/(Loss) Margin ;3% %),/ (§518) &
¢ Net (loss) profit margin is calculated as (loss) profit attributable to shareholders of the 1 CBBIEXR) A XZSRBAATREFES (B518)
Company as a percentage of revenue AR ENE DA E
g Return on shareholders’ fund is calculated based on the (loss) profit attributable to 2 BEELORERIBBEARATIREREL (B518) &
shareholders of the Company as a percentage of average shareholders’ funds MEFHRRESNEDLETE
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW
Operational Performance

In the face of weak recovery on the demand side, the Group continued
to deepen its lean management and strengthen its market research
during the year. In addition, the Group is committed to enhancing
project coordination based on the current industry and market
conditions and existing production capacity, making progress while
maintaining stability and preventing operational risks. Through the
geographic diversification, we are in a good position to mitigate the
risks of depending overly on a single market. We are among the
processing and technology leaders in ferrous and non-ferrous metal
recycling worldwide, and own many advanced processing technologies
in scrap metal shredding and post-shredding processing.

Europe

In 2024, the European operations were affected by the ongoing Russia-
Ukrainian war and weak economic sentiment posed resistance to the
recovery, resulting in a decrease in sales volume and revenue. The
European segment sold 3.34 million tonnes of recycled products for the
year ended 31 December 2024, a decrease of 3.2% compared to the
last year of 3.45 million tonnes. Segment revenue was HK$14,859.3
million for the year which decreased by 0.7% as against 2023.

European segment’s gross profit for the year was HK$904.5 million, a
decrease of 12.3% as compared to last year. The European segment
experienced increase in energy costs, and the gross profit margin
decreased from 6.9% in 2023 to 6.1% in 2024.

The Company benefited from its position on the market as a key
competitor within the region as well as the high scrap prices during the
period, which contributed to the profitability of the European segment.
Segment profit for the year was HK$141.6 million (2023: HK$309.9
million), decreased by 54.3% as compared to last year.

Asia

The Asian segment sold 0.11 million tonnes of recycled products in the
current year, a decrease of 35.3% against 2023 of 0.17 million tonnes
sold. The segment revenue decreased by 7.9% from HK$1,564.3 million
in 2023 to HK$1,440.5 million in 2024.

BEREwmRA

FF5olEE

*ﬁ‘i%i%iﬁ
HEXBRGMERKS  AEEETFERFER

ﬂ:%ﬁ*ﬁ@é@ BAETIZ A o SN > AEEER
AR RBEERTERTHRRURIRA ERE
MsRIEB %R P RIE > RBIEE KR - th
BEREANRAERREBERBEE—T
BHERE -RMEEREERECTEOU
RERKMAEEZ — EHEZELENT
& B PR B PR 18 BR BRI AT ©

EM‘H
NEFENEBZ S " NEEERSE
ﬂéﬁ”a KEBEHEEOTE HEREBNE

BOERHEERRABRL BEZZT M
F+A=+T—HLEE -BUNDEEY

3MEEBMBEER REFEMN3I 455 8M
TPE3.2% c FAD U A14,859.3A 8B
TR IEZ=ZFRV0T7%e

UMD B EABYER B904.58 8B BT B
EFRI2.3% c AR BETRBANIE N - BEER
MWD EBRI R AIE N > MEF KB T —=
FH6.9% MEEZZT ZINFR6.1% o

AABDSHIMEABEREIERFHFNHIE
MU KRARNBESBERS L WABMNS
ERAEEH T SRt FRDIEFA141.6
BEEAT (CE=F " 309988 ET) ' &
EFERI54.3%

om M

AEE - BHOBELHOITEEMBLEE
MmO =EEHMN017E MR
353% D ENEHE - - =FM1,564.38H
BBTR LT I%NE _ZE _INEMI,44058
BB
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MANAGEMENT DISCUSSION AND ANALYSIS
ERERE D

BUSINESS REVIEW (continued)
Asia (continued)

The gross profit was HK$26.4 million and gross profit margin was 1.8%
for the year, whereas the segment gross profit HK$23.1 million and
segment gross profit margin 1.5% in 2023. Segment loss was HK$79.6
million as compared to segment loss HK$124.5 million in 2023.

PROSPECT

As global environmental issues become increasingly severe, sustainable
development has become the common goal of the international
community. The long-term trends of global green transformation
and the circular economy are advancing in the directions of policy
guidance, technological innovation, industrial collaboration, and social
participation.

On July 18, 2024, the European Union's Eco-design for Sustainable
Products Regulation (ESPR) officially came into effect. This regulation
is regarded as a cornerstone of the European Commission’s efforts to
promote environmentally sustainable and circular products, aiming
to address the environmental impact of product usage and help
the EU achieve its climate and environmental goals. The regulation
requires manufacturers to consider environmental impacts during the
product design phase, including raw material selection, production
processes, energy use efficiency, and end-of-life disposal. Its goal is to
enhance product circularity, energy performance, and environmental
sustainability, thereby reducing the environmental impact throughout
the product lifecycle.

China has also announced several important policies related to resource
recycling in 2024. For example, in February 2024, the General Office
of the State Council of China issued the “Opinions on Accelerating
the Construction of a Waste Recycling System”
establishment of a comprehensive, efficient, and well-regulated waste
recycling system. The document outlines policy measures in areas such
as refined waste management, resource utilization, and the recycling
of key waste materials. In March 2024, China announced the “Action

, aiming to expedite the

Plan for Promoting Large-Scale Equipment Upgrades and Consumer
Goods Replacement”,
used mechanical and electrical equipment and promoting the recycling
of waste electrical products, powered batteries, and other materials.
Additionally, the plan supports the development of the second-hand
goods market and the remanufacturing industry.

encouraging the remanufacturing of eligible
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MANAGEMENT DISCUSSION AND ANALYSIS

PROSPECT (continued)

On 14 May 2025, the Group lost control of Scholz Group which was
principally engaged in recycling business in Europe (“Scholz De-
consolidation”). Following the Scholz De-consolidation, the Group's
operation covered primarily the Asian segment, consisting of mainland
China, Hong Kong and Thailand.

Despite the ongoing uncertainties in the market environment, and
notwithstanding the Scholz De-consolidation, the Group remains
confident in its future development. The Group will continue to uphold
its environmental mission, striving to promote the efficient recycling,
reuse of metal resources, and to achieve long-term success through
proactive transformation. The Group firmly believes that through
refined management, technological innovation, and optimized business
processes, it can effectively enhance operational efficiency, improve
financial performance, seize opportunities in the global green wave,
deliver stable returns to shareholders, and contribute to sustainable
development across regions.

The receipt of the net proceeds from the disposal of the Scholz Group
in September 2026, as set out in the below section headed Capital
Commitments and Contingent Liabilities, is expected to significantly
strengthen the Company's financial position and provide additional
funding to support its existing operations and potential business
expansion. Therefore, the Company currently intends to continue
developing and stabilizing its existing businesses, which are expected
to benefit from enhanced working capital, a strengthened supply
chain network and increased business volume. At the same time,
the Company will continue to explore potential business expansion
opportunities,
establishment of new business entities. In evaluating such opportunities,
the Company will take into account their strategic fit, commercial
viability and the interests of the Company and its shareholders as a
whole. As at the date of this annual report (“Annual Report”), no
such potential incremental business opportunities have been secured,

including through potential acquisitions and the

although management continues to actively identify, evaluate and
pursue suitable opportunities.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERERE D

FINANCIAL REVIEW

In 2024, market demand from manufacturers and traders in the
downstream industries decreased, affected by the slowdown in global
economic growth, Federal Funds Rate maintained at high level as well
as geopolitical tensions. Since the metal industry is highly sensitive
to demand and supply landscape and economic volatilities, capacity
growth during the year was slow. These factors affected the market
sentiment which in turn resulted in global price fluctuation for ferrous
and non-ferrous metal. With increasing pressure from demand-side and
inflation, the Group recorded slightly lower than expected sales volume
in metal scrap.

The Group sold 3.45 million tonnes of recycled products in 2024, a
4.7% decrease compared to 3.62 million tonnes sold in 2023. Total
external revenue for the year was HK$16,113.8 million, a decrease of
1.3% as compared to HK$16,324.2 million last year.

The European segment continues to be the key contributor in terms of
revenue. The Asian segment has dropped relatively as businesses and
assets in these regions were under the reengineering process, reflecting
the continuous restructuring of the Group’s business for more efficient
use of our resources.

Gross Profit/Margin

Gross profit for the year was HK$924.3 million, a decrease of 11.5%
as compared to HK$1,044.6 million recorded in the previous year. The
gross profit margin decreases from 6.4% to 5.7% during the year. The
decrease in gross profit was mainly due to the energy costs remaining
high in Germany and decrease in both sales volume and revenue as a
result of weak demand for metals in Europe during 2024.

Operating expenses

Total operating expenses for the year were HK$1,000.8 million (2023:
HK$944.4 million), an increase of 6.0% over the last financial year.
The increase was mainly contributed from the increase in salaries
and benefits, consulting fee and insurance expenses. Total operating
expenses as a percentage of revenue increased from 5.8% to 6.2%.
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (continued)

Loss from Continuing Operations Attributable to
Shareholders and Loss Per Share

Loss from continuing operations attributable to shareholders of the
Company for the year ended 31 December 2024 was HK$64.9 million,
as compared to a loss of HK$7.1 million in the last financial year.

Loss from continuing operations per share for the year ended 31
December 2024 was loss per share of HK$0.04 as compared to loss per
share of HK$0.004 in the last financial year.

Analysis of Cash Flow from Operations

The Group's cash generated from operations before changes in working
capital for the year was HK$325.1 million (2023: HK$543.2 million).
The Group has been prudent in managing the working capital to cope
with the uncertainties in the market condition.

Liquidity and Financial Resources

Shareholders’ funds as at 31 December 2024 were HK$4,436.7
million (2023: HK$4,931.5 million), a decrease of 10.0% from as at
31 December 2023. Shareholders’ funds per share decreased from
HK$3.07 as at 31 December 2023 to HK$2.76 as at 31 December
2024.

As at 31 December 2024, the Group had cash and cash equivalents
amounting to HK$414.8 million (2023: HK$366.5 million), used mainly
for repayment of external borrowings and working capital for the
expansion of business operations.

The current ratio as at 31 December 2024 was 1.28 (2023: 1.33).
Certain borrowings were classified as current liabilities as they will be
maturing within the next twelve months. The management is in active
discussions with lenders and potential lenders to refinance the maturing
borrowings.

Total external borrowings as at 31 December 2024 were HK$810.8
million (2023: HK$903.1 million), a decrease of HK$92.3 million as
compared to 31 December 2023. Such borrowings were mainly utilized
for the purchase of mixed recycle metal and working capital, and
were denominated in Euro, US Dollar and Renminbi. Approximately
HK$400.1 million (2023: HK$390.0 million) of borrowings are at fixed
interest rates.

BEREwmRA
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MANAGEMENT DISCUSSION AND ANALYSIS
ERERE D

FINANCIAL REVIEW (continued)
Liquidity and Financial Resources (continued)

The gearing ratio of the Group as at 31 December 2024 was 15.2%
(2023: 14.5%) which is calculated based on the total borrowings and
lease liabilities divided by total assets. For details of the Group’s liquidity
position and management’s measures and plans taken in relation to its
borrowings, please refer to Note 2.1 and Note 30.

Working Capital Change

Overall, our net operating cycle has remained healthy during the current
year, showing our commitment to improve operational efficiency.

Inventories as at 31 December 2024 were HK$1,385.2 million (2023:
HK$1,712.2 million). The inventory turnover days, which is calculated
based on inventory balance as at year ended divided by cost of sales for
the year, times three hundred and sixty six days, for the financial year
was 34 days (2023: 41 days).

Provision for inventories as at 31 December 2024 were reversal of
provision of impairment HK$5.7 million (2023: HK$23.8 million). The
decrease of reversal of provision was due to the price volatility towards
the end of the year.

Trade and bills receivables after netting loss allowance as at 31
December 2024 were HK$1,249.2 million, decreased from HK$1,417.6
million as at 31 December 2023. Debtor turnover days, which is
calculated based on trade and bill receivables balance after netting loss
as at year end by revenue for the year, times three hundred and sixty six
days, for the financial year were 28 days (2023: 32 days).

Trade payables as at 31 December 2024 were HK$1,397.3 million
(2023: HK$1,644.8 million). Creditor turnover days, which is calculated
based on trade and bills payables as at year end by cost of sales for
the year, times three hundred and sixty six days, for the year ended 31
December 2024 were 34 days (2023: 39 days).
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW (continued)
Treasury Policies

The Group's treasury policies are designed to mitigate the impact of
fluctuations in commodity prices and foreign currency exchange rates
arising from the Group's global operations. The Group principally uses
future contracts to hedge the commodity risks, and forward foreign
exchange contracts to hedge the foreign exchange risks in the ordinary
course of business. It is the Group’s policy not to enter into derivative
transactions for speculative purposes.

Capital Expenditure

For the year ended 31 December 2024, the Group invested HK$299.9
million (2023: HK$447.5 million) in the purchase of tangible assets
including buildings, plant,
equipment, and office equipment for
improving production efficiency. These capital expenditures were

right-of-use assets, machinery and

leasehold improvements,

financed through internal resources and lease arrangements.

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 31 December 2024, the Group had pledged certain property,

plant and equipment, right-of-use assets, investment properties,
inventories, trade receivables and bank deposits with an aggregate
carrying value of approximately HK$3,841.9 million (31 December
2023: HK$4,418.6 million) to secure certain borrowings and general

banking facilities granted to the Group.

As at 31 December 2024, the Group had capital commitments in
respect of acquisition of property, plant, equipment and additions in
construction in progress which are contracted for but not provided
for in the amount of HK$68.7 million (31 December 2023: HK$116.5
million).
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MANAGEMENT DISCUSSION AND ANALYSIS
ERERE D

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES (continued)

As at the date of this report, save as disclosed below, the Board is not
aware of any material contingent liabilities.

The Group has provided financial guarantees to certain related party
and joint ventures of HK$21.3 million and HK$36.3 million (31
December 2023: HK$20.3 million and HK$50.9 million), respectively. As
the risk of default is very remote and there is no history of default, no
financial guarantee liability was recognised.

Delco Hong Kong proceedings

The Company and Chiho-Tiande (HK) Limited (“CTHK"), a wholly-
owned subsidiary of the Company, are two of the defendants to legal
claims by Delco Participation B.V. (“Delco”) regarding (i) repayment
by the Company of an alleged sum of HK$57.8 million advanced by
Delco Asia Company Limited (“Delco Asia”) (dissolved in 2011); (ii)
an alleged breach by the Company of a letter of undertaking by the
Company in relation to a convertible bond issued by the Company and
subscribed for by Delco; (iii) repayment by CTHK of an alleged sum of
US$1.0 million. Delco further claimed interests, costs and further or
other relief. The Company and CTHK defended these claims, and also
counterclaimed against Delco and Mr. Fang Ankong (a former director
of the Company) (“Mr. Fang”).

Subsequently, Delco discontinued the claim for HK$57.8 million
(i.e. claim (i) above). On 15 October 2025, the Hong Kong Court
of First Instance handed down its judgment, dismissing all other
claims by Delco against the Company and CTHK, and also dismissed
the Company’s counterclaim against Delco, and in respect of the
counterclaims against Mr. Fang, partly dismissed and partly reserved
to be dealt with in a separate decision. The Hong Kong Court of
First Instance also reserved its judgment in respect of costs. On 12
November 2025, insofar as the Company and CTHK are concerned,
Delco appealed only against the judgment in respect of the letter of
undertaking claim (i.e. claim (ii) above). The appeal is pending to be
heard before the Hong Kong Court of Appeal.
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MANAGEMENT DISCUSSION AND ANALYSIS

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES (continued)

Delco Netherlands proceedings

One of the Company's Dutch subsidiaries, Delco Europe B.V. (“Delco
BV"), was involved in civil proceedings before the Rechtbank
Gelderland, the Netherlands, against its former managing director
and statutory director, Mr. David Haagsma. Following an internal
investigation that identified unauthorised transfers from Delco’s bank
account to Mr. Haagsma's personal account and various administrative
irregularities, Delco BV summarily dismissed Mr. Haagsma on 28 April
2025 and initiated legal proceedings to recover the misappropriated
funds. Mr. Haagsma challenged the validity of his dismissal and sought
reinstatement or compensation, while Delco BV brought a counterclaim
for repayment of approximately EUR800,000 in wrongfully withdrawn
funds, together with further damages of approximately EUR44,600
relating to unpaid tax liabilities.

On 21 April 2026, the court ruled in Delco BV's favour in full: it
dismissed all of Mr. Haagsma’s claims, upheld the validity of the
summary dismissal, and ordered Mr. Haagsma to pay Delco BV
EUR800,000 plus statutory interest, a further EUR44,624 in respect of
tax-related damages, and the Group’s legal costs, with the judgment
declared provisionally enforceable.

Labour dispute with Mr. Qin Yongming

Mr. Qin Yongming (“Mr. Qin") was removed as an executive Director
and chairman of the Board on 1 June 2026, and on or around 5 June
2026, the Company terminated the service agreement with Mr. Qin. On
or around 24 July 2026, Mr. Qin filed a claim against the Company in
the Labour Tribunal of Hong Kong as plaintiff, alleging that his summary
dismissal was unjustified and seeking approximately HK$3.1 million.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERERE D

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES (continued)

Labour dispute with Mr. Qin Yongming (continued)

A first mention hearing was held on 14 August 2026, at which
the Presiding Officer gave directions for the Company to file its
supplemental defence and any witness statements by 18 September
2026, for Mr. Qin as plaintiff to file his reply by 23 October 2026, and
listed a second mention hearing for 4 November 2026. Subsequently,
the Company’s application for an extension of time was granted, and
the deadlines were extended to 25 September 2026 for the Company
to file its supplemental defence and witness statements, and to 30
October 2026 for Mr. Qin to file his reply. The Board considers the
allegations made by Mr. Qin to be unfounded and unsubstantiated, and
the Company is working with its legal counsel to defend the claim.

CTHK Lands Tribunal dispute

On 10 June 2025, Hong Kong Science and Technology Parks
Corporation (“HKSTP"), as landlord, commenced proceedings (the
"Proceedings”) in the Lands Tribunal of Hong Kong against Chiho-
Tiande (HK) Limited (“CTHK"), a wholly owned subsidiary of the
Group, alleging, among other things, breaches of a lease dated 15
January 1997 (as varied and supplemented by subsequent deeds of
variation, the “Lease”) in respect of certain premises at Yuen Long,
Hong Kong (the “Premises”). HKSTP’s claim is based on the allegation
that, since about 23 January 2024, Chiho-Tiande ceased operations at
the Premises and failed to use the Premises for the specified permitted
purpose for a continuous period exceeding three months, in breach
of the user covenant under the Lease, and that Chiho-Tiande failed
to remedy this breach within the six-month notice period served by
HKSTP expiring on 23 February 2025. On this basis, HKSTP exercised its
contractual right of re-entry to terminate the Lease with effect from 11
June 2025. HKSTP claims, among other things, an order for possession
of the Premises, an additional premium calculated at a specified daily
rate for the period of the alleged breach, mesne profits, management
and maintenance charges and government rates from 11 June 2025
until vacant possession is delivered, interest and costs.

The Company has sought legal advice in relation to the Proceedings. As
at the date of this Annual Report, the Proceedings remain ongoing.
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MANAGEMENT DISCUSSION AND ANALYSIS

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES (continued)

Disclosure Pursuant to Rules 13.19 and 13.21 of the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”)

Default Loan Repayment - US$50,000,000

Reference is made to the announcements (the “Loan Announcements”)
of the Company dated 5 July 2018, 3 April 2024, 20 May 2025, 5
June 2025, 6 May 2026, 7 July 2026, 31 July 2026, 12 August 2026,
14 August 2026, 19 August 2026 and 7 September 2026. Unless the
context requires otherwise, capitalized terms used herein shall have the
same meaning as those defined in the Loan Announcements.

A facility agreement was entered into between the Company and
certain independent third party institutions in relation to a term loan of
up to US$300,000,000.

The Loan was initially drawn down during the year ended 31
December 2018 with a loan principal of US$220,000,000 (equivalent
to HK$1,691.5 million) and a repayment period of two years. Upon
the maturity of its initial term, the repayment date of the Loan has
been extended during each of the years ended 31 December 2020,
2021, 2022 and 2023 with the final repayment date of 30 March
2024 as last extended. Over the past years, the Group has repaid
the majority of the Loan and the outstanding principal of the Loan
amounted to US$50,000,000 (equivalent to HK$376.0 million) (the
“Outstanding Loan Balance”) as at the final repayment date of 30
March 2024 (the “Default”). The Default constitutes an event of default
under the Facility Agreement. As a result, the facility agent to the
Facility Agreement is entitled to declare the Outstanding Loan Balance
immediately due and repayable.

On 2 April 2024, the Company received a demand letter from the
facility agent for immediate repayment of the Outstanding Loan Balance
and the applicable default interest under the Facility Agreement.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERERE D

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES (continued)

Disclosure Pursuant to Rules 13.19 and 13.21 of the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”)
(continued)

Default Loan Repayment — US$50,000,000 (continued)

Subsequently, the Company was notified by the facility agent that an
assignment agreement was made on 12 August 2024 between the
facility agent, which is one of the existing lenders, as assignor and a
third party institution as assignee. Pursuant to which, such third party
institution becomes a party to the facility agreement as a lender and
the facility agent is released from all obligations under the facility
agreement. The facility agent also resigned as the facility agent and the
security agent in relation to such facility.

As disclosed in the announcement of the Company dated 20 May
2025, the liabilities and obligations of the Company under the
Facility Agreement are secured by, among others, charges (the “Share
Charges”) over the shares of certain wholly-owned subsidiaries of the
Company, namely: (i) Chiho Renewable Development Limited (“CRD"),
a limited company incorporated in Hong Kong; (ii) Chiho Renewable
International Holding Limited (“CRIH"), a limited company incorporated
in Hong Kong; and (iii) Chiho-Tiande Resources Limited (“CTRL"), a
limited company incorporated in the British Virgin Islands.

On 14 May 2025, the Group received notices from FTI Consulting
regarding the appointment of the joint and several receivers (the
“Receivers”) and managers in respect of the shares in CRD, CRIH and
CTRL, each a wholly-owned subsidiary of the Company.

The Company was informed that, on 5 May 2026, the Receivers have
entered into a sale and purchase agreement with Derichebourg S.A.
(the “Purchaser”), disposing 100% of the share capital of Scholz
Holding GmbH and Scholz Recycling GmbH (together, the “Scholz
Group”), which were held by CRIH and CRD, to the Purchaser (the
“Transaction”). On the morning of 3 August 2026, the Company was
informed by its legal adviser that the Receivers’ legal adviser had sent
them a letter by fax after working hours on 31 July 2026 notifying that
completion of the Transaction took place on that day, and that the total
gross selling price of the Transaction was EUR360,300,000.

CHIHO ENVIRONMENTAL GROUP LIMITED  ANNUAL REPORT 2024

BREERNAEE (&)

REEEMESRZFIAERARES LHR
B (TETRHRA) $£13.190&f F13.211&EH
B E (48

B4EEET — 50,000,000 5T (48)
Ht AN EEBEREREBEABRN BEN
BA BRBEERAZ ) FAEZAHEE=
HEEEASZEANR_SE-_NENB+-H
STUEERSE B REZ A RBEEAES
TIARBREREN—7 MBEREALD
WRBRENZBE TNAERS - ZMENR
BANBEAHEZEREBIRENIEAKRE
RAIEABETS

HUNAATR _E_AERARB_+HNRAE
Frig s RIFZREHH A2 BNEEAN
EBXH (HPEE A28 E6T2EHE
BT A TE’JHRT (TRADIEI.) BUIRIRIE R
BIE (VEaBEEEARAR (TCRDY) (—
%Eéiﬁéiﬂﬂﬁgﬁﬁﬁﬁff’&a) (NG &
FEEZERAERAR (TCRIHY) (—REES
EMBBERSEARE) ; UK(i)Chiho-Tiande
Resources Limited (TCTRL)) (—REHBHER
REBEEMMABRETAR) o

NZZEZHEFERA+HMB > AEBUWEIFTI
ConsultingdyiB5> RBEBRMARABEE T
ABICRD~ CRIHAMCTRLMIAG M EEHE B R E
MEEA (EEA) MBEA-

EATEFR R NFERBAR BE
ABE EDerichebourg S.A. (B 5] EH
W& BCRINKRCRDIFEWIEH X IER AR
AT RScholz Recycling GmbH (4 F&MIEFR %
EE) 100%BRAEETFER (ZR571) o
TECARENBZB LS AATIBEEE
EEMEN IEEEANEEERERE
ZAREtTtA=t—HTHZRSBAEERHESE
H—HRE BNZXZEREHRM M
ZR AR & B & £ 4360,300,0008R 7T ©



MANAGEMENT DISCUSSION AND ANALYSIS

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES (continued)

Disclosure Pursuant to Rules 13.19 and 13.21 of the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”)
(continued)

Default Loan Repayment — US$50,000,000 (continued)

On or around 7 September 2026, the Receivers informed the Company
that the sale proceeds arising from the Transaction had been applied
towards settlement of the Outstanding Loan Balance, the applicable
default interest and the relevant fees, costs and expenses. All the
obligations and liabilities of the Company under the Facility Agreement
had been fully satisfied and discharged. The Company received
approximately US$334.2 million, representing the net sale proceeds
from the Transaction. The Share Charges were released on 3 September
2026. As at the date of this Annual Report, the Company is in the
process of completing the relevant registration procedures in connection
with the release of such Share Charges.

Separately, the Company commenced proceedings in the High Court
of the Hong Kong Special Administrative Region as plaintiff against,
among others, the Receivers and certain companies in the Group under
the control of the Receivers, seeking, among other things, a declaration
that the appointment of the Receivers and Manager over the entire
issued share capital of CRIH, CRD and CTRL was invalid and void (the
"Proceedings”). The Proceedings were initiated by a writ of summons
on 5 June 2025, in respect of which the Company filed a Notice of
Discontinuance with the High Court on 4 September 2026.

On or around 7 July 2026, the Company filed a new writ of summons
in respect of the Proceedings. Following completion of the Transaction,
the Company and the Receivers engaged in discussions with a view
to resolving the dispute and, on 19 August 2026, the Company filed
a Notice of Discontinuance with the High Court to discontinue the
Proceedings. On 1 September 2026, the Company, the lender under
the Facility Agreement and the Receivers entered into a settlement
agreement to settle matters relating to Scholz Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERERE D

ALLEGED LOAN

Reference is made to the announcement of the Company dated 31 July
2026 and 15 September 2026.

The Company was notified that the Fifth Intermediate People’s Court
of Chongging Municipality (EE™ % A A ARER) (the “Court”)
issued an enforcement ruling (2026) Yu 05 Zhi Bao 218 dated 9 July
2026, supplemented by an enforcement ruling (2026) Yu 05 Zhi
Bao 218-1 dated 10 July 2026, in relation to a dispute concerning
an alleged loan in the amount of RMB70 million (the
Rulings”) against Taizhou Chiho-Tiande Metals Company Limited* (&
INEE S K EEH R AS) (“Chiho-Tiande Metals”), a wholly-owned
subsidiary of the Company.

"Enforcement

The Enforcement Rulings were among Mr. Li Yizhao (ZEZH) (“Mr. Li")
as applicant for enforcement, and Mr. Tu Jianhua GREZE) ("Mr. Tu"),
a former executive Director, and Chiho-Tiande Metals as the parties
subject to enforcement.

Based on the statement of claim (RZE#E#FriHK) (the “Claim”) received
by the Group: (i) Mr. Li, as plaintiff, alleges that on 22 August 2019
he lent RMB70,000,000 (the “Alleged Loan”) to Chiho-Tiande Metals
as defendant, at an annual interest rate of 10%; and (ii) Mr. Tu, as
defendant, confirmed in writing on 2 April 2026 that the Alleged Loan
was jointly borrowed by him and Chiho-Tiande Metals, the Alleged
Loan and the accrued interest remained outstanding, and that he
agreed to assume joint and several liability, together with Chiho Tiande
Metals, to Mr. Li for repayment of the full principal amount and accrued
interest in respect of the Alleged Loan.

On 10 September 2026, Mr. Li applied to the Court to withdraw his
lawsuit against Mr. Tu and Chiho-Tiande Metals in respect of the Claim.
On 15 September 2026, the Company received a civil ruling dated 14
September 2026 (“Civil Ruling”) issued by the Court. Under the Civil
Ruling, on 14 September 2026, the Court approved the application
of withdrawal by the plaintiff, Mr. Li, of the Claim against Mr. Tu and
Chiho-Tiande Metals.
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MANAGEMENT DISCUSSION AND ANALYSIS

LUXINCHENG LEGAL PROCEEDINGS IN RESPECT
OF FORGED DOCUMENTS

On 8 October 2024 and 23 December 2024, 4252 RERA
&) (Luxincheng Clean Energy Co., Ltd.*) (“Luxincheng”), an indirect
subsidiary held as to 60% by the Company, effected two changes to its
registration with the PRC market regulator, altering its directors, legal
representative, business scope and articles of association. The changes
included, among others:

(i) replacing the governing body (#77##) of Luxincheng from the
board of directors to the shareholders’ meeting;

(i) changing the approval requirement for key corporate matters,
including amendments to the articles of association, share
capital increases or reductions, mergers, divisions, dissolution
and changes in corporate form, from unanimous approval by the
directors to unanimous approval by all shareholders;

(i) increasing the approval threshold for all other shareholder matters
from shareholders holding more than 50% of the voting rights to
shareholders holding at least two-thirds of the voting rights; and

(iv)  removing the requirement for approval by at least two-thirds of
the directors for material contracts valued at RMB1 million or
above, as well as guarantee and mortgage documents.

These changes were effected without the knowledge and consent of
its direct majority shareholder and a wholly-owned subsidiary of the
Group, EIREIFREEERAF

("Jinlian International”).

(Jinlian International Group Limited)
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MANAGEMENT DISCUSSION AND ANALYSIS
ERERE D

LUXINCHENG LEGAL PROCEEDINGS IN RESPECT
OF FORGED DOCUMENTS (continued)

According to the expert opinion issued by the judicial authentication
agency commissioned by the Company’s PRC legal advisers, the Jinlian
International company chop and the signature of Mr. Tu Jianhua, a
former executive Director, on the shareholders’ resolutions effecting the
relevant changes were likely to be forged.

Following the Company’s discovery of the suspected forged resolutions,
Jinlian International proposed and convened an extraordinary general
meeting on 26 February 2025 to amend the articles and replace
Luxincheng’s directors and legal representative, but the relevant
resolutions were not passed as they failed to obtain the unanimous
shareholder consent required under the amended articles of association.

On 22 April 2025, Jinlian International brought a civil action with the
Chongging Liangjiang New Area People’s Court seeking to annul the
resolution of the shareholders’ meetings held on 26 February 2025
prepared by Luxincheng's chairman, Ms. Xu Hui, and a declaration
that the alternative version of the resolution prepared by Jinlian
International be upheld as valid. The case was subsequently transferred,
on jurisdictional grounds, to the Yantai Economic and Technological
Development Zone People’'s Court in or around May 2026. As at the
date of this Annual Report, that court had referred the matter for
further designation of the competent court and the case had not yet
been heard.
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MANAGEMENT DISCUSSION AND ANALYSIS

RISK MANAGEMENT

The Group in its ordinary course of business is exposed to market risks
such as commodity price risk, foreign currency risk, interest rate risk,
credit risk and liquidity risk. The Group’s risk management strategy is to
mitigate the adverse effects of these risks on its financial performance.

The Group continues to minimize the commodity price risk by closely
monitoring the commodity market prices and by hedging whenever the
significant commodity price risk is identified.

As part of its foreign currency hedging strategy, the Board closely
monitors the Group’s foreign currency borrowings in view of the volatile
exchange rates of Euro, Renminbi and other relevant currencies to US
Dollar and considers various measures to minimise foreign currency risk.

Regarding credit risk, the Group continues to follow the best practices
of cash collection for sales of most recycled products in order to
minimise the carrying amounts of the financial assets in the Group's
In addition, the Group continues monitoring
closely its trade debtors to minimise potential impairment losses.

financial statements.

Regarding liquidity risk, the Group continues to maintain a balance
between the continuity of funding and flexibility through the use of
bank borrowings.

As set out in the section headed “Other Significant Events” in the
Management Discussion and Analysis of this Annual Report below, the
Company has engaged the Current Consultant to conduct the Forensic
Investigation and Internal Control Review. The key findings of the
Forensic Investigation and Internal Control Review are set out in the
announcements of the Company dated 30 September 2026. As at the
date of this Annual Report, all internal control deficiencies identified
by the Current Consultant have been remediated, although testing for
certain remedial measures could not be conducted due to unavailability
of test samples.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERERE D

EMPLOYEES AND REMUNERATION POLICY

As at 31 December 2024, the Group had a workforce of 2,460 (31
December 2023: 2,617) employees. In addition, as at 31 December
2024, we engaged approximately 299 (31 December 2023: 470)
workers and office staff through local contractors. We have not
experienced any strikes, work suspension or significant labor
disputes which have affected our operations in the past. We have
not experienced any significant difficulties in recruiting and retaining
qualified staff. We continue to maintain good relationships with our
employees and we provide a variety of internal and external training
programmes to our employees.

The Group’s total staff costs for the year were approximately HK$980.0
million (2023: HK$944.5 million). The remuneration package of staff
consists of basic salary, mandatory provident fund, insurances and other
benefits as considered appropriate. Remuneration of employees of
the Group is determined by the senior management of the Group by
reference to market standards, individual performance, experience and
their respective contribution to the Group so as to retain competent
employees.

The emoluments of the Directors are recommended by the
remuneration committee of the Company with reference to factors
including the duties and responsibilities, backgrounds, qualifications
and experience of the Directors, having regard to the Company’s
operating results, individual performance and comparable market
statistics, subject to the Board's approval. Other emoluments including
discretionary bonuses, are determined by the Board with reference to
the Directors’ duties, abilities, reputation and performance.
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MANAGEMENT DISCUSSION AND ANALYSIS

SIGNIFICANT INVESTMENTS, ACQUISITIONS
AND DISPOSALS

Save as disclosed in this Annual Report, there were no other significant
investments held, material acquisitions or disposals of subsidiaries,
associates or joint ventures and any concrete future plans for material
investment or capital assets during the year.

INVESTOR RELATIONS AND COMMUNICATIONS
WITH SHAREHOLDERS

For the Group, maintaining trusting relationships with investors has
always been paramount. The Board accordingly continues to engage
with them regularly and to keep them apprised of its latest corporate
and business developments in a timely manner.

Looking to the future, the Group will be taking steps to increase
transparency with both investors and shareholders to strengthen its
corporate governance in line with their best interests. As part of this
initiative, additional visibility will be provided around strategic plans
and approaches, with the aim of eliciting feedback and reaffirming the
collective understanding of the Group's business, market activities and
growth opportunities.

DISCLAIMER OPINION

PricewaterhouseCoopers, the auditor (“Auditor”) of the Company
has issued a disclaimer opinion (the “Disclaimer Opinion”) on the
independent auditor's report (“Independent Auditor’s Report”) on
the Company’s consolidated financial statements for the year ended
31 December 2024. For details of the Disclaimer Opinion and the
potential impact on the Company’s financial position, please refer to the

Independent Auditor’s Report on pages 108 to 114 of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERERE D

DISCLAIMER OPINION (continued)
Management’s View on the Disclaimer Opinion

The Auditor does not express an opinion on the Consolidated financial
statements of the Group on the basis of limitation of scope of the
below two matters: Limitation of scope of the financial information of
certain non-wholly owned subsidiaries of the Company. As disclosed
in the announcements of the Company dated 3 March 2025,
employees of the Group have been restricted from accessing the
office of the Luxincheng Clean Energy Co., Ltd and its three wholly-
owned subsidiaries (the “Subject Group Companies”) and contacting
the staff of Subject Group Companies since 1 September 2024, the
Group has been unable to carry out workplace communication with the
Subject Group Companies and also unable to access all the books and
records of the Subject Group Companies, despite the Group has taken
protective measures as detailed in such announcements as well as those
as specified in the action plan as detailed below.

Having taken into account the applicable requirements under the
Hong Kong Financial Reporting Standards (“HKFRSs”) in relation to
the consolidated financial statements of the Group for the year ended
31 December 2024, the Board considers that the Subject Group
Companies shall be de-consolidated from the Group with effect from
the date of the event that Mr. Li yu hu seized the Group’s control
over the Subject Group Companies (i.e. 1 September 2024) (the "De-
consolidation”), on the basis that (i) the Company is unable to exercise
control over the operating, investing and financing activities of the
Subject Group Companies; (ii) the Company is unable to obtain the
books and records of the Subject Group Companies since 1 September
2024; (iii) the Company is unable to contact the key management of
the Subject Group Companies; and (iv) the Company is unable to direct
the future development of the Subject Group Companies.

In the view of the Company, the judgement of De-consolidation is
justified and in accordance with the applicable HKFRSs.
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MANAGEMENT DISCUSSION AND ANALYSIS

DISCLAIMER OPINION (continued)

Limitation of scope of the impairment assessment of
non-financial assets of the Scholz Group

As mentioned in Note 2.1 to the consolidated financial statements,
the Group lost control of the Scholz Group in May 2025. In July 2026,
the Scholz Group was involuntarily disposed of at a gross selling price
of EUR360.3 million (equivalent to approximately HK$2,906.2 million)
which was significantly below the carrying amount of the net assets of
the Scholz Group as at 31 December 2024.

Prior to the loss of control of the Scholz Group, the former
management of the Group performed an impairment assessment of
the non-financial assets attributable to the Scholz Group as at 31
December 2024. The current management considered those significant
assumptions and estimates applied by the former management being
best estimates for purpose of the impairment assessment since no
sufficient information was available to prepare a revised five-year cash
flow forecasts of the Scholz Group subsequent to the loss of control to
determine its updated recoverable amount as at 31 December 2024.

Following the receipt of the net proceeds from the disposal of the
Scholz Group in September 2026 and the De-consolidation of the
Subject Group Companies with effect from 31 August 2024, the
Company considers that the matters giving rise to the basis of
Disclaimer Opinion have been appropriately addressed, no disclaimer
opinion for the consolidated financial statements for the year ended 31
December 2025 is expected.

Audit Committee’s View on the Disclaimer Opinion

The audit committee of the Board (the "Audit Committee”) has
reviewed the details of the Audit Issues, in particular, the De-
consolidation, and understood the Company’s management (the
“Management”) position and basis as set out in the section headed
“Management’s View on the Disclaimer Opinion” above. Having
considered the circumstances and information at the material time, the

Audit Committee agrees with the Management's position and basis.

The Audit Committee also had discussions with the Auditor and
understood the basis of the Disclaimer Opinion.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERERE D

OTHER SIGNIFICANT EVENTS

Suspension of Trading in the Shares

HthEXSEE

YERNEE
KATRAREBHEZRFAERAT (H
A WEEEE B REMA—BLF
ABSIEREH > W 5 BERAH
SEFFRAE MO IBIE3] (EBR TS0 Alke

Trading in the shares of the Company on the Stock Exchange of Hong
Kong Limited (“Stock Exchange”) has been suspended with effect
from 9:00 a.m. 1 April 2025 and will remain suspended pending the
fulfilment of the Resumption Guidance (as defined below) as specified
by the Stock Exchange.

&ha455I

RZEZREANBI+tH AABEE
B2 PR B 8D R IIE B BV SI
(MEHE5511) » ERAERE -

Resumption Guidance

On 27 June 2025, the Company received a letter from the Stock
Exchange setting out the guidance for the resumption of trading in the
Shares (the “Resumption Guidance”), requiring the Company to:

(i

(ii)

(iii)

(iv)

(vi)

conduct an appropriate independent forensic investigation
into the Irregularities (as defined in the announcement of the
Company dated 13 January 2025) of the Company and other
possible irregularities relating to the Subject Group Companies,
assess the impact on the Company’s business operations and
financial position, announce the findings of the investigation
and take appropriate remedial actions;

publish all outstanding financial results required under the Listing
Rules and address any audit modifications;

demonstrate that there is no reasonable regulatory concern
about the integrity, competence and/or character of the Group’s
management and/or any persons with substantial influence over
the Company’s management and operations;

conduct an independent internal control review and demonstrate
that the Company has in place adequate internal controls and
procedures to meet its obligations under the Listing Rules;

demonstrate the Company’s compliance with Rule 13.24 of the
Listing Rules; and

inform the market of all material information for shareholders and
other investors to appraise the Company’s position.
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MANAGEMENT DISCUSSION AND ANALYSIS

OTHER SIGNIFICANT EVENTS (continued)
Resumption Guidance (continued)

For details of the Resumption Guidance, please refer to the
announcement of the Company dated 30 June 2025.

As disclosed in the announcement of the Company dated 21 May
2026, the Company has received the additional resumption guidance
from the Stock Exchange requiring the Company to re-comply with
corporate governance requirements under Rules 3.10(1), 3.10(2),
3.10A, 3.21, 3.25, 3.27A and 13.92(2) of the Listing Rules on 19
May 2026. The Company has since re-complied with the relevant
rules following the appointment of three independent non-executive
Directors with effect from 21 May 2026.

Establishment of the Special Investigation Committee

In line with the requirements set out in the Resumption Guidance,
the special investigation committee, comprising the independent non-
executive Directors then in office (“Special Investigation Committee”),
was established on 15 August 2025 to oversee an independent forensic
investigation into the Irregularities and an independent review of the
Group's internal control system, and appointed PAL Advisory Limited
("Former Consultant”) as the independent forensic investigator and
independent internal control consultant to conduct further investigation
on the Irregularities (the “Forensic Investigation”) and conduct a review
of the internal controls and procedures of the Group (the “Internal
Control Review”). The Former Consultant prepared draft forensic
investigation and internal control review reports which were submitted
to the Stock Exchange on 16 March 2026 (the “Draft Reports”), and
the Stock Exchange raised queries on the findings contained in the
Draft Reports (the “Queries”). The Former Consultant issued to the
Company the final forensic investigation report dated 14 May 2026 and
the final internal control report dated 15 May 2026.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERERE D

OTHER SIGNIFICANT EVENTS (continued)

Establishment of the Special Investigation Committee
(continued)

Following the reconstitution of the Special Investigation Committee to
comprise the current independent non-executive Directors (namely Mr.
Ng Man Fung Walter, Ms. Wu Jian and Mr. Choi Wai Hong Clifford) on
21 May 2026, the Special Investigation Committee reviewed the Former
Consultant’s Reports and noted certain limitations to the independent
investigation carried out by the Former Consultant, including the non-
cooperation by certain suspected perpetrators during the investigation.
In light of these limitations and with a view to obtaining further
evidence and findings to address the Queries more comprehensively, the
Special Investigation Committee considered it necessary to appoint a
separate investigator and internal control consultant with an established
network in the PRC.

On 16 July 2026, the Company announced that Ernst & Young Advisory
Services Limited (“Current Consultant”) was engaged in place of
Former Consultant to conduct the Forensic Investigation and Internal
Control Review with effect from 16 July 2026. The Current Consultant
prepared a draft forensic investigation report and a draft internal
control review report which were submitted to the Stock Exchange on
7 September 2026. The Current Consultant submitted a further draft of
the forensic investigation report to the Special Investigation Committee
and a further draft of the internal control review report to the audit
committee of the Company (”“Audit Committee”) on 29 September
2026. The Current Consultant issued the final forensic investigation
report (“Forensic Investigation Report”) on 12 October 2026 and the
final internal control review report (“Internal Control Report”) on 16
October 2026.
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MANAGEMENT DISCUSSION AND ANALYSIS

OTHER SIGNIFICANT EVENTS (continued)

Establishment of the Special Investigation Committee
(continued)

The Current Consultant conducted the Forensic Investigation and

Internal Control Review independently:

(i

(ii)

in respect of the electronic data and other materials obtained by
the Current Consultant from the Former Consultant through the
Company’s legal advisers as part of the Forensic Investigation,
the Current Consultant independently processed and reviewed
such information using its own comprehensive search parameters
and methodologies, without relying on the Former Consultant’s
work or conclusions. During the course of its engagement, the
Current Consultant also requested, through the Company’s legal
advisers, access to certain underlying materials prepared by the
Former Consultant, including interview memoranda, supplier
and customer confirmation letters, and computer forensic search
term reports. However, such requests were unsuccessful, as these
materials were regarded by the Former Consultant as part of its
internal working papers and were therefore not made available
to the Current Consultant. Apart from these working papers, the
Current Consultant substantially obtained from the Company the
source data and documents previously provided to the Former
Consultant, and carried out independent investigation; and

in respect of the Internal Control Review, the Current Consultant
independently conducted its review and assessment of the
Group's internal control system and did not rely upon, adopt
or incorporate any work, findings or conclusions of the Former
Consultant.

The scope of the Forensic Investigation and the Internal Control Review,

the key findings of the Forensic Investigation and the Internal Control

Review, and their key limitations are disclosed in the announcements
of the Company dated 30 September 2026. As at the date of this
Annual Report, all internal control deficiencies identified by the Current

Consultant have been remediated, although testing for certain remedial

measures could not be conducted due to unavailability of test samples.
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PROFILE OF DIRECTORS AND
SENIOR MANAGEMENT

EEREREEBASRE

The directors of the Company during the year ended 31 December 2024 were: (i) Mr. Tu Jianhua, who resigned as an
executive Director on 12 May 2026; (ii) Mr. Qin Yongming, who was removed as an executive Director and chairman on 1
June 2026; (iii) Mr. Miao Yu, who resigned as an executive Director on 28 March 2025; (iv) Mr. Yao Jietian, who resigned
as an executive Director on 17 July 2025; (v) Mr. Wang Li, who resigned as an executive Director on 18 November 2024;
(vi) Mr. Zhang Wei, who resigned as an executive Director on 25 June 2024; (vii) Mr. Liu Yongxin, who resigned as an
executive Director on 15 January 2026; (viii) Prof. Li Zhiguo who resigned as an independent non-executive Director on
21 May 2026; (ix) Mr. Szeto Yuk Ting, who resigned as an independent non-executive Director on 15 May 2026; (x) Ms.
Leung Pui Yee, who resigned as an independent non-executive Director on 15 May 2026; and (xi) Prof. Yan Guowan,
who resigned as an independent non-executive Director on 24 May 2024.

The profile of the current Directors and senior management of the Company as at the date of this Annual Report is set
out below.

DIRECTORS
EXECUTIVE DIRECTORS

Mr. Fu Tao (“Mr. Fu”), aged 46, has been an executive Director since 10 August 2026 and the chairman of the Board
since 17 August 2026. Mr. Fu has over 20 years of experience in enterprise management, domestic and overseas
investment banking, asset management, legal compliance and risk management, and merger and acquisition and
restructuring of listed companies. He obtained his bachelor of laws degree in public security from the People’s Public
Security University of China (FEIARAXZAKZ) in July 2002 and his master of engineering degree in software
engineering (project management) from Nanjing University (B8R A£2) in December 2012. He holds the PRC Legal
Professional Qualification, the Fund Practitioner Qualification from Asset Management Association of China (AMACQ),
and the Fellow, Life Management Institute Qualification from Life Office Management Association (LOMA) of the United
States.

Mr. Fu has been with Chiho-Tiande (HK) Limited (“CTHK"), a wholly-owned subsidiary of the Company, since June 2026,
serving as vice president. He served as a principal staff member (E£/E%} &) of the International Cooperation Center
of the National Development and Reform Commission(BlZ & B L EZEZE ) from April 2005 to December 2006.
From December 2006 to June 2013, he served as division chief (Bf) of the legal compliance and risk management
division of Happy Life Insurance Co., Ltd. (FEEASRER DB R A F).From July 2013 to April 2014, he served as
assistant director general of the real estate finance division of Ping An Bank Co.,Ltd. CEZIRTTRRMD B RAE) (stock
code: 000001), a company listed on the Main Board of the Shenzhen Stock Exchange. From August 2014 to July 2016,
he was general manager of the asset management department of Tianhong Innovative Asset Management Co.,Ltd.
(RLEIFEEEEARAT). From August 2016 to June 2023, he served as chief risk officer of China One (Beijing)
Asset Management Co., Ltd. (It R)ESEEER/AE]). From September 2023 to April 2025, he was a director
in the China investment banking division of GF Holdings (Hong Kong) Corporation Limited, during which time he was
a responsible officer for Type 1 (dealing in securities) and Type 6 (advising on corporate finance) regulated activities
under the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (the “SFO"). From July 2025
to June 2026, he served as an executive director of Hua Xia Water Group Limited (formerly known as Stream Ideas
Group Limited, stock code: 8401), a company listed on GEM of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).
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Mr. Yao Xiang (“Mr. Yao"), aged 38, has been an executive Director since 30 April 2026 and the Chief Executive Officer
since 17 August 2026. Mr. Yao has extensive experience in investment and mergers and acquisitions. He obtained his
bachelor’s degree in economics majoring in financial engineering from Central University of Finance and Economics in
the PRC in June 2010. He further obtained a master’s degree of science majoring in financial risk management from
University College London in the United Kingdom in November 2012. Prior to joining the Company, between December
2022 and October 2024, Mr. Yao served as a director and vice president of Loncin Motor Co., Ltd., a company listed on
the Shanghai Stock Exchange (stock code: 603766) principally engaged in manufacturing of motor vehicles.

Mr. Yang Wei (“Mr. Yang”), aged 40, has been an executive Director since 10 August 2026. Mr. Yang obtained his
bachelor of science degree in actuarial science from the University of Kent in the United Kingdom in July 2007, his master
of science degree in applied actuarial science from the University of Kent in the United Kingdom in November 2008, and
his doctor of philosophy degree in actuarial science from the University of Kent in the United Kingdom in July 2013. Mr.
Yang joined Southwestern University of Finance and Economics (7878 B &8 A 22) in October 2012. He served as a lecturer
at the School of Insurance of Southwestern University of Finance and Economics (7 B4 &8 A2 from October 2012 to
April 2013, and has served as an associate professor since April 2013. Since May 2016, he has also served as an MBA
tutor at Southwestern University of Finance and Economics (78 & 81 &8 K 22).

Ms. Zhou Shuli (“Ms. Zhou"), aged 50, has been an executive Director since 10 August 2026. Ms. Zhou obtained her
bachelor of economics degree in economic management from Beihang University (IEEEMZEMKAZ) in September
2007 and her master of management degree in human resources management from Renmin University of China (&
B AR AZ)in January 2015. She holds the Fund Practitioner Qualification from Asset Management Association of
China (AMAC) and the Intermediate Economist Qualification. Ms. Zhou served as human resources and administration
director of Gicom Data Enterprises Inc.(A6 =& Z AT B RAE)) from March 2000 to November 2002. From April
2004 to November 2004, she was head of human resources of the business division of Tsinghua Tongfang Co., Ltd. ([A
FHRIDERABE]) (stock code: 600100), a company listed on the Main Board of the Shanghai Stock Exchange. From
December 2004 to May 2007, she served as human resources and administration director of Beijing Tiantong Lihe
Network Technology Co., Ltd.(JtER KB AL M B R E]). From August 2009 to March 2011, she served as
human resources and administration director of China Chuangtou Asset Management Co., Ltd. (FEE/#KR B EEEFR
‘A8]). From July 2011 to November 2014, she served as deputy general manager of Anhui Harvest Investment Co., Ltd.
(L EWITEERE/AT). From December 2014 to June 2026, she served as deputy general manager of Shanghai Deyin
Enterprise Management Co.,Ltd.(E/BE S X EEAEE QD).
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Ms. Zhang Aoxue (“Ms. Zhang”), aged 39, has been an executive Director since 23 September 2026. Ms. Zhang
has over 17 years' experience in financial industries. Ms. Zhang holds a Master of Business Administration from Fudan
University and Bachelor in Financial Management from Shanghai University of Finance and Economics. She holds the
PRC Legal Professional Qualification, the Pre-appointment Training Certificate for Board Secretary issued by the Shanghai
Stock Exchange and Qualification Certificate for Board Secretary for Listed Companies issued by the Shenzhen Stock
Exchange, Ms. Zhang has over 10 years of experience in investment banking at Guotai Junan Investment Management
Co., Limited (BIHZZZEREEERKRHBRAR), during which she participated in three initial public offering projects.
Her last position at Guotai Junan Investment Management Co., Limited was Investment Manager in the Investment
Banking Division. Since July 2024, Ms. Zhang has been the Director of Nantong Jinxin Enterprise Management Co., Ltd.
(@B EEEIEHFRATE), where her duties included formulation of the company’s long-term strategic plans.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Ng Man Fung Walter (“Mr. Ng”), aged 59, has been an independent non-executive Director since 21 August
2026. Mr. Ng holds a Bachelor of Economics degree from Oregon University. He is an executive director of Mingfa Group
(International) Co., Ltd. (stock code: 00846), which is principally engaged in real estate development and investment in
the PRC. He is an independent non-executive director of Capital Industrial Financial Services Group Limited (stock code:
00730), which is principally engaged in supply chain management and financial technology business. He had served as
an analyst in CEF Brokerage Limited from July 1996 to June 1998 and a vice president of research department in GK Goh
Securities Limited from December 1998 to July 1999, responsible for the analysis of the internet, retail and traditional
manufacturing companies and their related markets. In addition, he served as the head of corporate finance of Nan
Hai Corporation Limited (stock code: 00680) from July 1999 to January 2015, responsible for mergers and acquisitions
and corporate financing activities. He also served as the chief financial officer of MEML Holdings Limited and DoDoPal
Holdings Limited*(£B &8 E % f& A FR A 5)) from March 2015 to September 2017 and from September 2017 to September
2019 respectively.

Ms. Wu Jian (“Ms. Wu"), aged 58, has been an independent non-executive Director since 21 August 2026. Ms. Wu
obtained a Certificate of Completion for the postgraduate advanced training program in Marxist Theory and Ideological
and Political Education (Market Economy and Legal Management) from Tongji University in December 2001. Since
1998, she has been an attorney with Grandall Law Firm (Shanghai). From 1994 to 1998, she practiced as an attorney
at Shanghai Wanguo Law Firm. Between 1989 and 1994, she served as a prosecutor at the People’s Procuratorate of
Minhang District, Shanghai. Ms. Wu has extensive experience in compliance, risk control, and litigation for financial
institutions.

Mr. Choi Wai Hong Clifford (“Mr. Choi”), aged 67, has been an independent non-executive Director since 21 August
2026. Mr. Choi holds a degree of Bachelor of Arts in Economic and Social Studies from The Victoria University of
Manchester, United Kingdom (currently known as The University of Manchester) in 1982. Mr. Choi is a member of (i) The
Hong Kong Institute of Certified Public Accountants; (ii) The Institute of Chartered Accountants in England and Wales; (iii)
The Association of Chartered Certified Accountants; and (iv) The Taxation Institute of Hong Kong.
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Mr. Choi joined Price Waterhouse (currently known as PricewaterhouseCoopers) in Hong Kong in January 1983 and
departed in July 1992 with his last position as manager. He was subsequently a general manager in DCH MSC (China)
Limited, NHK Distribution Company Limited and Porsche Centre Hangzhou from July 1992 to June 1999, July 1999 to
December 2003 and January 2004 to August 2012, respectively. He then joined Princess Yacht Southern China Limited
as a chief executive officer from September 2012 to November 2012 and later on as a director in the NHK Yacht Services
division of NHK Distribution Company Limited from December 2012 to August 2017. Mr. Choi then joined Beijing
Glory Star Centre Automotive Sales and Service Company Limited (JE RIBHEHCAEHERFFBRAF) as its general
manager from September 2017 to January 2018.

He was an executive director of Arta TechFin Corporation Limited (formerly known as Freeman FinTech Corporation
Limited) ("Freeman FinTech”) (stock code: 00279) from November 2020 to October 2021, and an independent non-
executive Director of Bolina Holdings Co., Limited (In Liquidation) (“Bolina”) (delisted from the Stock Exchange in March
2021, stock code: 01190) from January 2021 to March 2021, an independent non-executive Director of South Shore
Holdings Limited (In Liquidation) (“South Shore”) (delisted from the Stock Exchange in February 2023, stock code: 0577)
from May 2021 to February 2023, a non-executive Director of Silk Road Logistics Holdings Limited (delisted from the
Stock Exchange in April 2024, stock code: 00988) from June 2021 to December 2021, an independent non-executive
Director of DreamEast Group Limited (In compulsory liquidation) (“Dream€East”) (delisted from the Stock Exchange in
January 2026, stock code: 00593) from December 2021 to January 2024, and an independent non-executive Director
of EcoGreen International Group Limited (In Liquidation) (“EcoGreen”) (delisted from the Stock Exchange in July 2024,
stock code: 02341) from November 2022 to January 2024. Mr. Choi was an independent non-executive Director of
Jiayuan International Group Limited (In Liquidation) (“Jiayuan”) (delisted from the Stock Exchange in October 2024, stock
code: 2768) from June 2024 to October 2024 and was a non-executive Director of Xinming China Holdings Limited
(stock code: 02699) from April 2021 to February 2025. Mr. Choi was also an executive director of China Evergrande
New Energy Vehicle Group Limited (stock code: 00708) from August 2024 to July 2026, an independent non-executive
director of Aidigong Maternal & Child Health Limited (stock code: 00286) from March 2025 to April 2025 and an
independent non-executive director of Huscoke Holdings Limited (stock code: 00704) from June 2025 to June 2026.

Mr. Choi is currently a non-executive Director of C&D Newin Paper & Pulp Corporation Limited (formerly known as
Samson Paper Holdings Limited) (stock code: 00731) and an independent non-executive director of Greatview Aseptic
Packaging Company Limited (stock code: 00468).

Mr. Choi confirms that he was appointed as executive director of Freeman FinTech, independent non-executive Director
of each of Bolina, South Shore, DreamEast, EcoGreen and Jiayuan, to assist on the implementation of the restructuring
plan with an aim to turnaround the companies from the distressed position, and was appointed as executive Director of
Freeman FinTech only after the appointment of provisional liquidators. Mr. Choi confirmed that there was no wrongful
act or mismanagement on his part leading to the provisional liquidation or liquidation of these companies.
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SENIOR MANAGEMENT

Mr. Chan Chiu Hung Alex (“Mr. Chan"), aged 60, has been the company secretary of the Company since 10 July 2026.
Mr. Chan has over 20 years of experience in managing companies listed in Hong Kong or overseas. He has been a joint
company secretary of CMON Limited (stock code: 1792), a company listed on the Main Board of the Stock Exchange,
since October 2025, a joint company secretary of Hua Xia Water Group Limited (formerly known as Stream Ideas Group
Limited) (stock code: 8401), a company listed on the GEM of the Stock Exchange, from January 2025 to October 2025,
and Company Secretary since October 2025 and a joint company secretary of KNT Holdings Limited (stock code: 1025),
a company listed on the Main Board of the Stock Exchange, since November 2024. Mr. Chan was a company secretary
of CBK Holdings Limited (stock code: 8428), a company listed on the GEM of the Stock Exchange, from April 2021 to
September 2024. He was an independent non-executive director of Allegro Culture Limited (formerly known as Kingkey
Intelligence Culture Holdings Limited, stock code: 550), a company listed on the Main Board of the Stock Exchange,
from March 2016 to August 2025, and an independent non-executive director of China New Holdings Limited (formerly
known as Royal Century Resources Holdings Limited, stock code: 8125), a company listed on the GEM of the Stock
Exchange, from September 2015 to October 2023. Mr. Chan obtained his Bachelor of Business Administration (honours)
degree in finance from the Hong Kong Baptist University in 1990, and completed an advance diploma in specialist
taxation from the Hong Kong Institute of Certified Public Accountants in 2012. Mr. Chan is currently a fellow member of
The Chartered Governance Institute in the United Kingdom, a fellow member of The Hong Kong Chartered Governance
Institute, a fellow member of the Association of Chartered Certified Accountants, a fellow member of the Institute of
Chartered Accountants in England and Wales and a member of the Hong Kong Institute of Certified Public Accountants.

l_.ln\& =) EE

BREIHEE (TBREEDL) $ 605 BB AF LR THEREIARDRATIWE -REENEEEBABINETRBS
HEAE20FEE BT "1 E+AR K- E#Tﬂﬁ%&ﬁﬁiﬁﬂ:?ﬁ AB)CMON Limited (BRI F5E 1 1792) BYEHE
REME IR B AF-—RAEZ -1 F+ARBEEHIFAGEMET AR EE KBERARASE EiIiERR
E@EBRRAT BRHOMSE 8401 NBELASINE B2 _AF +BEETAINEURBEZZNF+—AEE
(EBE X FT E M _E A BIKNT Holdings Limited (B3 5% 1 1025) BB E A B E o E_vi—ﬁﬂﬁi_’g_ﬂfﬁh
A BREEEEHRFAGEM EH AREHENERARAR RO 8428 WABWE BT —RE=-RE_F
THENR BECHMIAERLETARREXEERAS FIBREEEUCERARAT Hyfﬁﬁsﬁ 550) Y%
URATESF, BT AFNAET T =F TR REEMIPAGEMLET AT THERERARE FBCEER
ERAERAT RIS 8125 WBIUFATEF MAEN -—NNTEEETBRTAEEREMETHEE (B
B BETBM IR - FRMEREHMAEERNNBEEN SR UERE - RALRARERFELRZEN
BEREE EBRHEARENEREE - R LATEHAMAENERGE - HEAHERBREF T EHMAENER
B LUAREEGHMAGNES-

HJE>

42 CHIHO ENVIRONMENTAL GROUP LIMITED ~ ANNUAL REPORT 2024



PROFILE OF DIRECTORS AND SENIOR MANAGEMENT
EFSRERERBAESRE

Mr. Ku Kim Lun Alan (“"Mr. Ku"”), aged 55, has been the chief financial officer of the Company since 17 August 2026.
Mr. Ku has approximately 30 years of experience in accounting, auditing, corporate finance, financial management,
mergers and acquisitions, financial reporting and compliance matters. Before joining the Company, Mr. Ku served as
the financial and administrative director of Texhong Textile (Hong Kong) Limited from October 2024 to February 2025,
where he oversaw the Hong Kong operations of Texhong International Group Limited (stock code: 2678), a company
listed on the Main Board of the Stock Exchange, including its financial, treasury, company secretarial and administrative
matters. He served as the deputy financial controller of a subsidiary of Daisho Microline Holdings Limited (stock code:
567), a company listed on the Main Board of the Stock Exchange, from July 2024 to September 2024. From 2011 to June
2024, Mr. Ku was a director of Deloitte & Touche Corporate Finance Limited and Deloitte Advisory (Hong Kong) Limited,
where he provided corporate finance advisory services in relation to, among other matters, fundraisings, mergers and
acquisitions, pre-IPO matters, business restructuring and compliance with the Listing Rules and the Codes on Takeovers
and Mergers and Share Buy-backs.

Mr. Ku was the chief financial officer of GEV Investments (HK) Limited from 2009 to 2011 and Lumena Resources
Group from 2008 to 2009. He also held senior financial management positions at Luxottica Group, Ming Long Optical
Group and Fung Choi Printing and Packaging Group Limited. Earlier in his career, he worked at Arthur Andersen,
PricewaterhouseCoopers and Deloitte Touche Tohmatsu, where he gained experience in corporate finance, auditing,
financial due diligence, debt restructuring and financial investigations.

Mr. Ku obtained a Bachelor of Business Administration (Honours) degree, majoring in accounting and finance, from The

University of Hong Kong. He is currently a fellow member of the Association of Chartered Certified Accountants and a
fellow member of the Hong Kong Institute of Certified Public Accountants.
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Ms. Yang Fang (“Ms. Yang”), aged 45, has been the Chief Operating Officer of the Company since 15 September
2026. Ms. Yang joined Altamira Trade AG Shanghai in March 2026. Prior to joining the Company, she was the General
Manager, China of Greenwich Metals/GMI Shanghai (K#)& &% B /8B RA =) from May 2023 to November 2025,
where she established and managed GMI's China office, including its operations, administration and trading teams, grew
the China team from one to eleven members, and was principally responsible for the trading of raw materials, including
copper concentrate, silver ore, gold ore, iron pyrite, gold concentrate and lead-zinc ore/concentrate, sourced mainly
from Latin America and parts of Europe. She was the head of the refined copper desk of the metals department of
Samsung C&T Hong Kong Limited from October 2019 to May 2023, where she managed the refined copper department,
trading approximately 300,000 tonnes of registered refined copper and 100,000 tonnes of non-registered African
copper annually through spot and term contracts, and represented the company at industry conferences to provide
strategic advice to its Korean headquarters. Ms. Yang was a trader of refined copper and copper concentrate at Freepoint
Metals & Concentrates LLC (formerly known as JP Morgan Metals & Concentrates LLC) from April 2011 to August
2018, responsible for trading and contract negotiation for refined copper and copper concentrate, and for developing
new customers for registered, non-registered and low-grade refined copper and copper concentrate. She was also
the deputy manager of copper concentrate sales at Samsung C&T Hong Kong Limited from December 2007 to March
2011, responsible for the sale and coordination of copper concentrate, zinc concentrate and other minerals, and for
maintaining relationships with smelter customers. Ms. Yang began her career at Yantai Penghui Copper Industry Co., Ltd.
(EAPEEIEAERAT) in Yantai, Shandong Province, from July 2004 to November 2007, where she was responsible
for the execution of import contracts for copper concentrate and blister copper and export contracts for refined copper
and silver, including the preparation of letters of credit and customs documentation, and liaison with mines, traders,
shipping agents, customs and inspection authorities.
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DIRECTORS’ REPORT

The Board is pleased to present its report and the audited consolidated
financial statements of the Group for the year ended 31 December
2024.

PRINCIPAL ACTIVITIES AND GEOGRAPHICAL
ANALYSIS OF OPERATIONS

The Company acts as an investment holding company. The principal
activities of its principal subsidiaries are set out in Note 42 to the
consolidated financial statements.

An analysis of the Group’s performance by operating segments for the
year ended 31 December 2024 is set out in Note 5 to the consolidated
financial statements.

RESULTS AND APPROPRIATIONS

The results of the Company for the year ended 31 December 2024
are set out in the consolidated statement of profit or loss and the
consolidated statement of comprehensive income of the Group on
pages 115 to 118 of this Annual Report.

FINAL DIVIDEND

The Board did not recommend the payment of final dividend for the
year ended 31 December 2024 (2023: Nil).

BUSINESS REVIEW

The review of the business of the Group for the year ended 31
December 2024 is set out in the Chairman’s Statement and the
Management Discussion and Analysis of this Annual Report which also
form part of this Directors’ Report.

ENVIRONMENTAL POLICIES AND PERFORMANCE

The Group has implemented a number of resources conservation
initiatives in its operations and workplaces. It is our strategy to
gradually embed sustainability into our daily management, thus, we
will continue to improve environmental sustainability measures in all
our facilities. During the reporting period, we complied with all relevant
environmental regulations in PRC and Germany that have a significant
impact on the Group's business. There were no significant fines and no
non-monetary sanctions for non-compliance with environmental laws
and regulations during the year ended 31 December 2024.
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ENVIRONMENTAL POLICIES AND PERFORMANCE
(continued)

For details, please refer to the Environmental, Social and Governance
Report published on the websites of the Stock Exchange
(www.hkexnews.hk) and the Company (www.chihogroup.com)
respectively.

COMPLIANCE WITH LAWS AND REGULATIONS

During the year ended 31 December 2024, the Company had not
yet updated its constitutional documents to comply with the latest
regulatory requirements regarding the expanded paperless listing
regime and the electronic dissemination of corporate communications
by listed issuers and the relevant amendments made to the Listing
Rules which took effect from 31 December 2023. The Company is in
the process of reviewing and updating its constitutional documents
to ensure compliance with the applicable Listing Rules and regulatory
requirements.

Save as mentioned above and save for the matters set out in the
Forensic Investigation Report and Internal Control Report relating to
the Irregularities during the tenure of the board of directors then in
office (the “Predecessor Board"”), key findings of which were disclosed
in the announcements of the Company dated 30 September 2026, the
Board is not aware of any non-compliance with laws and regulations
of the Group during the year ended 31 December 2024 that have
had a significant impact on the Group in relation to issues such as
environmental protection, employment and labour practices, operating
practices and the community.

RELATIONSHIP WITH CUSTOMERS, SUPPLIERS
AND EMPLOYEES

Maintaining and consolidating its relationship with customers is crucial
to increasing the profits of the Company. When carrying out business
with customers, the Group has adopted various methods to collect and
report their needs and expectations and taken corresponding measures
for improvement. The results of such measures were reviewed and
feedback were provided to the customers. The main duties include
conducting customer satisfaction survey by sending out questionnaires
and having regular meetings with major customers to have their
feedback, opinions, suggestions, complaints or praises to ensure the
service quality and to make improvement.
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RELATIONSHIP WITH CUSTOMERS, SUPPLIERS
AND EMPLOYEES (continued)

The Group’s raw materials are required to be purchased in both
overseas and domestic markets. Maintaining a good relationship with
our scrap metal suppliers is one of the most important tasks in scrap
metal procurement. In addition, the Group continues to secure a group
of quality scrap suppliers by conducting regular evaluations, so as to lay
a solid foundation for the recycling and dismantling production of the
Group.

The Group is committed to providing equal employment opportunities
without regard to gender, age or nationality, which is in accordance
with anti-discrimination laws. We endeavor to ensure employees
are treated equally within our welfare system and are provided with
effective channels to freely express and communicate their opinions.

Our Group is committed to maintaining the highest standard of ethical
and responsible conduct when conducting business. A group-wide
whistle-blowing policy is in place to deter corruption or any possible
violation of law or company policy and to promote standards of good
corporate practices.

CHANGE IN SHARE CAPITAL IN THE YEAR

Details of the changes in the Company’s share capital in issue during
the year ended 31 December 2024 are set out in Note 27 to the
consolidated financial statements.

CONTROLLING SHAREHOLDERS' INTERESTS IN
CONTRACTS

There were no contracts of significance with any member of the
Group as the contracting party and in which any of the controlling
shareholders or any of its subsidiaries possessed direct or indirect
material interests, and which were still valid as at 31 December 2024 or
any time during such year and related to the business of the Group.
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DIRECTORS

The Directors who held office during the year and up to the date of this

Annual Report are:

Executive Directors

Mr. Fu Tao (Chairman)
(appointed as an executive Director on 10 August 2026 and
the Chairman on 17 August 2026)

Mr. Yao Xiang
(appointed as an executive Director on 30 April 2026 and
the Chief Executive Officer on 17 August 2026)

Mr. Yang Wei
(appointed on 10 August 2026)
Ms. Zhou Shuli
(appointed on 10 August 2026)
Ms. Zhang Aoxue
(appointed on 23 September 2026)
Mr. Chu Yuejiang
(appointed on 30 April 2026 and resigned on 23 September 2026)

Mr. Tu Jianhua
(resigned on 12 May 2026)
Mr. Qin Yongming (Chairman)
(removed on 1 June 2026)
Mr. Miao Yu
(resigned on 28 March 2025)
Mr. Yao Jietian
(resigned on 17 July 2025)
Mr. Wang Li
(resigned on 18 November 2024)
Mr. Ju Qinghao
(appointed on 17 July 2025 and resigned on 13 May 2026)

Mr. Liu Yongxin
(resigned on 15 January 2026)
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DIRECTORS (continued)
Independent Non-Executive Directors

Mr. Ng Man Fung Walter

(appointed on 21 May 2026)
Ms. Wu Jian

(appointed on 21 May 2026)
Mr. Choi Wai Hong Clifford

(appointed on 21 May 2026)
Prof. Li Zhiguo

(resigned on 21 May 2026)
Mr. Szeto Yuk Ting

(resigned on 15 May 2026)
Ms. Leung Pui Yee

(appointed on 21 August 2024 and resigned on 15 May 2026)

Prof. Yan Guowan
(resigned on 24 May 2024)

Ms. Zhang Aoxue was appointed as executive Director with effect from
23 September 2026. Mr. Yao Xiang was appointed as executive Director
with effect from 30 April 2026. Mr. Fu Tao, Mr. Yang Wei and Ms. Zhou
Shuli were appointed as executive Directors with effect from 10 August
2026. Mr. Ng Man Fung Walter, Ms. Wu Jian and Mr. Choi Wai Hong
Clifford were appointed as independent non-executive Directors with
effect from 21 May 2026. Pursuant to Article 112 of the Articles of
Association of the Company, each of the aforesaid Directors shall hold
office until the forthcoming annual general meeting and shall then be
eligible for re-election at such meeting.

DIRECTORS' SERVICE CONTRACTS

Based on information available to the Board, during the year ended 31
December 2024:

° each of Mr. Tu Jianhua, Mr. Miao Yu, Mr. Yao lietian, Mr. Liu
Yongxin, Mr. Wang Li and Mr. Qin Yongming entered into a
service contract with the Company and were subject to re-
election as and when required under the Articles of Association,
until terminated in accordance with the terms and conditions of
the service contract by giving written notice for termination of
two to three months to either party; and
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DIRECTORS' SERVICE CONTRACTS (continued)

each of Prof. Li Zhiguo, Mr. Szeto Yuk Ting and Ms. Leung Pui Yee
entered into a letter of appointment with the Company for a term
of one year and were subject to re-election as and when required
under the Articles of Association, until terminated in accordance
with the terms and conditions of the letter of appointment by
giving written notice for termination to either party.

As at the date of this Annual Report:

each of Ms. Zhang Aoxue, Mr. Yao Xiang, Mr. Fu Tao, Mr. Yang
Wei and Ms. Zhou Shuli has entered into a service contract with
the Company for a term of one year and is subject to termination
in accordance with the terms and conditions of the service
contract by giving one month’'s written notice for termination to
either party; and

each of the independent non-executive Directors, being Mr. Ng
Man Fung Walter, Ms. Wu Jian and Mr. Choi Wai Hong Clifford,
has entered into a letter of appointment with the Company for
a term of one year and are subject to re-election as and when
required under the Articles of Association, until terminated
in accordance with the terms and conditions of the letter of
appointment by giving written notice for termination to either

party.

None of the Directors proposed for re-election at the forthcoming
annual general meeting has any service contract with the Company
and/or any of its subsidiaries which is not determinable within one year

without payment of compensation other than statutory compensation.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT

Brief biographical details of Directors and Senior Management are set
out from pages 34 to 46.

DIRECTORS’ MATERIAL INTERESTS IN
TRANSACTIONS, ARRANGEMENTS AND
CONTRACTS THAT ARE SIGNIFICANT IN
RELATION TO THE COMPANY'’S BUSINESS

Save as disclosed in Note 38 to the consolidated financial statements,
and based on information available to the Board, no transactions,
arrangements or contracts of significance in relation to the Group's
business (including those to which the Company’'s subsidiaries, fellow
subsidiaries or its parent company was a party) in which a Director or an
entity connected with a Director had material interest, whether directly
or indirectly, subsisted at the end of 2024 or at any time during the year
ended 31 December 2024.

PERMITTED INDEMNITY PROVISION

The Articles of Association of the Company provide that every Director
shall be indemnified out of the assets and profits of the Company
against liabilities (to the extent permitted by the Companies Ordinance
(Cap 622) incurred by him/her as such Director in the execution of his/
her duties or otherwise in relation thereto, provided that such indemnity
shall not extend to any matter in respect of any fraud or dishonesty
which may attach to any such Director.

The Company has taken out insurance against the liabilities and costs
associated with defending any proceeding which may be brought
against the Directors.

EQUITY-LINKED AGREEMENTS

Based on information available to the Board, no equity-linked
agreements were entered into during the year or which subsisted at the
end of the year.
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DIRECTOR'’S RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Based on information available to the Board, during the year ended 31
December 2024, none of the Company, its parent company, or any of
its subsidiaries or fellow subsidiaries was a party to any arrangements
to enable the Directors to acquire benefits by means of acquisition of
shares in, or debentures of, the Company or any other body corporate.

PROPERTY, PLANT AND EQUIPMENT

Details of the movement in property, plant and equipment of the Group
during the year are set out in Note 14 to the consolidated financial
statements.

BORROWINGS

Details of the borrowings, including the maturity profile, currency
and interest rate structure of the Group are set out in Note 30 to the
consolidated financial statements.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Based on information available to the Board, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any of the
listed securities of the Company or any of its subsidiaries during the
year ended 31 December 2024. The Company did not hold any treasury
share during the year ended 31 December 2024.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
Articles of Association or the laws of the Cayman Islands, being the
jurisdiction in which the Company is incorporated under, which would
oblige the Company to offer new shares on a pro-rata basis to its
existing shareholders.

TAX RELIEF

The Company is not aware of any relief from taxation available to the
shareholders of the Company (the “Shareholders”) by reason of their
holding of the ordinary shares of the Company (“Shares”).
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RESERVES

Details of the movement in the reserves of the Group during the year
are set out in the consolidated statement of changes in equity. As at 31
December 2024, the distributable reserves of the Company amounted
to approximately HK$2,939.9 million (2023: HK$3,079.7 million).

DONATIONS

Based on information available to the Board, donations to charitable
organisations by the Group during the year amounted to HK$0.17
million (2023: HK$0.48 million).

MAJOR CUSTOMERS AND SUPPLIERS

During the year ended 31 December 2024, aggregate purchases
attributable to the Group’s five largest suppliers were less than 30% of
total purchases.

During the year ended 31 December 2024, aggregate sales attributable
to the Group's five largest customers were less than 30% of total
revenue.

Based on information available to the Board, none of the Directors
or any of their respective close associates or any shareholder of the
Company (which, to the knowledge of the Directors, owns more than
5% of the Company’s share capital) had any beneficial interest in the
Group’s five largest suppliers or five largest customers during the year
ended 31 December 2024.

MANAGEMENT CONTRACTS

Based on information available to the Board, no contracts, other than
employment contracts, concerning the management and administration
of the whole or any substantial part of the Company’s business were
entered into or subsisted during the year.

CONNECTED TRANSACTIONS

Based on the information available to the Board, the related party
transactions set out in Note 38 to the consolidated financial statements
entered into by the Group during the year ended 31 December 2024
with the related parties constitute “connected transactions” but such
transactions are exempt from reporting requirements under Chapter
14A of the Listing Rules. Based on information available to the Board,
the Company has not entered into any other connected transactions or
continuing connected transactions for the year which are required to be
disclosed pursuant to Chapter 14A of the Listing Rules.
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DIRECTORS' INTEREST IN COMPETING BUSINESS

During the year ended 31 December 2024, none of the Directors or
the directors of the Predecessor Board (except Mr. Tu Jianhua, former
executive Director, details of which are set out below) has interests in
any businesses which compete or are likely to compete, either directly
or indirectly, with the businesses of the Group, pursuant to the Listing
Rules:

ESENRIFETPNER

REE_E_ME+_B=+—HLEE
B LHRA BREENAEEERES
(RABBITEERREL LRI H ¥
BRI T) R A ST E R A
R TARRF N E A BT RE

o

Description of businesses of the entity which

Name of entity which businesses are
considered to compete or likely to
compete with the business of the Group
BRARFEMEFBRR PN
AREEHRENERERRE

Name of Director the Group

EXpL

are considered to compete or
likely to compete with the business of

Nature of interest of
the Director in the entity

REAELEREFERREN
ARBRRFNERERSNEBNHL

EERERNEREE

Mr. Tu Jianhua Chongging USUM Recycling Resources
Development Co., Ltd. (“Chongging

Usum”)*

According to the business scope as registered
with the State Administration For Industry
& Commerce of the PRC, this entity may

Controlling shareholder

engage in, inter alia, recycling, processing,

marketing and sale of recycling resources,

scrap metal related businesses.

REELE ERANBLERRYEERAT

(EEHE))

RERTEBR IHTHEERETNEE
HE HLERAIUE HPEHE BEERE

ERRR

WMIBHEREE BEEBERES-

* for identification purposes only

The Board and management team of the Company and Chongging
USUM do not overlap with each other and are independent of each
other. Therefore, the Group is capable of carrying on its businesses
independently of, and at arm’s length from, the businesses of
Chongging USUM.

Chongging USUM is a related company of the Loncin Group (as defined
below). For the latest status of the restructuring of Loncin Group and
its related companies, see the section headed 'EVENTS DURING AND
AFTER THE REPORTING PERIOD - Restructuring of the Controlling
Shareholders’ on page 63 of this Annual Report.

Mr. Tu Jianhua resigned as an executive Director on 12 May 2026.
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E5gRSE
DISCLOSURE OF INTERESTS Em iR
Directors’ and Chief Executives’ Interests and Short EERFETHAEREATRG «1EE
Positions in Shares, Underlying Shares and Debentures IR R(EFF T A2 5] K HARE X B BV E 7
of the Company or any specified undertaking of the BEREPHESREE

Company and Its Associated Corporations

As at 31 December 2024, based on publicly available filings made H-ZE_MNE+_"A=+—H0 RBEZHXK
pursuant to Part XV of the Securities and Futures Ordinance (the HR&E & 1§IJ (T 5 R HRE £ H1) SEXVESIE T
“SFO"), the interests or short positions of the Directors and chief 1RXMABEXH  BEEREAATEETHA
executives of the Company (“Chief Executives”) in the Shares, (FIEHLBU\EJ) B 7S B 3l H A {48 B
underlying shares and debentures of the Company or any of its AE (E#& B5H K EAEIEG EXVER) E’Jﬂx
associated corporations (within the meaning of Part XV of the SFO) as 5~ HHRARRD REETHEA A AT IREE
recorded in the register required to be kept by the Company pursuant KBS £ FI5E3528 BT FE I E LM THFT
to Section 352 of the SFO, or as otherwise notified to the Company  sC#2EUIRYE iR BIMIERC3FTE L 31T A
and the Stock Exchange pursuant to the Model Code for Securities EEHEITHEHRZMIZEESTE (MZESFR)))
Transactions by Directors of Listed Issuers as set out in Appendix C3 to  BRIEANT REZFHAAERINAENT ¢
the Listing Rules (the “Model Code"), were as follows:

Long positions in Shares: RGBFE :
Approximate
percentage of
shareholding in
the Company
(Note 1)
Total number of LA TFRIE
Name of Director Capacity/Nature of interest Shares interested L ESN= R
EEH4A 815 #EaiE FAEREMNRPEH (MI5E1)
Mr. Tu Jianhua Interest in controlled 978,383,181 (Note 2) 60.95%
corporations
TREESE RREGEE 2 R (fzF2)
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DISCLOSURE OF INTERESTS (continued)

Directors’ and Chief Executives’ Interests and Short
Positions in Shares, Underlying Shares and Debentures
of the Company or any specified undertaking of the
Company and Its Associated Corporations (continued)

Long positions in Shares: (continued)

Notes:

(1) As at 31 December 2024, the total number of issued Shares was 1,605,152,291
Shares.

2) As at 31 December 2024, the 978,383,181 Shares were held by USUM Investment
Group Hong Kong Limited (“USUMHK"), a company in which Mr. Tu Jianhua
("Mr. Tu”) was indirectly interested. USUMHK was directly wholly owned by USUM
Investment Group Limited (“USUM Group”), a limited liability company incorporated
in the PRC. The single largest shareholder of USUM Group was Loncin Holdings
Co., Ltd. (“Loncin Holdings”), with an equity interest in USUM Group of 53.29%.
The remaining equity interests in USUM Group were held by 13 individuals and 27
companies, all of whom were independent third parties of Loncin Holdings and Mr.
Tu, and they each held between 0.29% to 10% equity interests in USUM Group.
Loncin Holdings was 98% owned by Loncin Group Co., Ltd. (“Loncin Group”) and
2% owned by Mr. Tu. Loncin Group was 98% owned by Mr. Tu; 1% owned by Ms.
Tu Jianmin and 1% owned by Ms. Tu Jianrong, both being sisters of Mr. Tu. USUMHK
held 978,383,181 Shares as at 31 December 2024. Therefore, Mr. Tu was deemed
to be interested in the Shares held by USUMHK pursuant to the SFO. For the latest
status of the restructuring of Loncin Group and its related companies, see the section
headed 'EVENTS DURING AND AFTER THE REPORTING PERIOD - Restructuring of the
Controlling Shareholders’ on page 63 of this Annual Report.

Save as disclosed above, as at 31 December 2024, based on publicly
available filings made pursuant to Part XV of the SFO, none of the
Directors and Chief Executives had any interests or short positions in
the Shares, underlying shares or debentures of the Company or any
of its associated corporations which would have to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO), or which
were recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or which were required to be
notified to the Company and the Stock Exchange pursuant to the
Model Code.
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DISCLOSURE OF INTERESTS (continued)

Substantial Shareholders’ Interests and Short Positions in
Shares and Underlying Shares of the Company

As at 31 December 2024, based on publicly available filings made
pursuant to Part XV of the SFO, the interests and short positions of the
persons in the shares and underlying shares as recorded in the register
required to be kept under Section 336 of the SFO were as follows:
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Long positions in Shares:

@R BT

BRIZEYYF A :

Approximate

percentage of

sh

areholding in
the Company

Total number of (Note 1)
Shares interested EAE R
Name of shareholder Capacity/Nature of interest BEEREN BAE s
Rt B/ #nnE B AR 48 84 (MF5E1)
USUM Investment Group Beneficial owner 978,383,181 (Note 2) 60.95%
Hong Kong Limited
BEREERE (B8 BRAR BERnEBA (fzE2)
USUM Investment Group Limited Interest in controlled 978,383,181 (Note 2) 60.95%
corporations
ARAREEERNBRAR MR2EFEEZ #m (fzE2)
Loncin Holdings Co., Ltd. Interest in controlled 978,383,181 (Note 2) 60.95%
corporations
EEERBRAE NS N (fzE2)
Loncin Group Co., Ltd. Interest in controlled 978,383,181 (Note 2) 60.95%
corporations
EEEEFRAR R2EFEEZ #m (fzE2)
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DISCLOSURE OF INTERESTS (continued)

Substantial Shareholders’ Interests and Short Positions
in Shares and Underlying Shares of the Company
(continued)

Long positions in Shares: (continued)

R iREE (R
TERRNAATNR BB 01
HR%E @

xR : (@

Approximate
percentage of
shareholding in
the Company

Total number of (Note 1)
Shares interested R EREE
Name of shareholder Capacity/Nature of interest HEEEN B9 E L
IRRETE e B/ #nE B 1R 48 8L (BFEE1)
Mr. Tu Jianhua Interest in controlled 978,383,181 (Note 2) 60.95%
corporations
REBESLSE R2EGEEE 2 #m (f5E2)
Tai Security Holding Limited Beneficial owner 98,773,990 (Note 3) 6.15%
EmBEAA (f5E3)
Good Union Hong Kong Beneficial owner 44,700,000 (Note 4) 2.78%
Investment Limited
EESARERERAR EmBEAA (f5E4)
Mr. Zhang Mingjie Interest in controlled 143,473,990 (Notes 3 & 4) 8.94%

SREAARSTE

Notes:

(1

@)

corporations
RREGLER 2

As at 31 December 2024, the total number of issued Shares was 1,605,152,291
Shares.

As at 31 December 2024, the 978,383,181 Shares were held by USUMHK, a company
in which Mr. Tu was indirectly interested. USUMHK was directly wholly owned by
USUM Group, a limited liability company incorporated in the PRC. The single largest
shareholder of USUM Group was Loncin Holdings, with an equity interest in USUM
Group of 53.29%. The remaining equity interests in USUM Group were held by 13
individuals and 27 companies, all of whom were independent third parties of Loncin
Holdings and Mr. Tu, and they each held between 0.29% to 10% equity interests in
USUM Group. Loncin Holdings was 98% owned by Loncin Group and 2% owned
by Mr. Tu. Loncin Group was 98% owned by Mr. Tu; 1% owned by Ms. Tu Jianmin
and 1% owned by Ms. Tu Jianrong, both being sisters of Mr. Tu. USUMHK held
978,383,181 Shares as at 31 December 2024. Therefore, Mr. Tu was deemed to be
interested in the Shares held by USUMHK pursuant to the SFO. For the latest status
of the restructuring of Loncin Group and its related companies, see the section
headed 'EVENTS DURING AND AFTER THE REPORTING PERIOD - Restructuring of the
Controlling Shareholders’ on page 63 of this Annual Report.
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DISCLOSURE OF INTERESTS (continued)

Substantial Shareholders’ Interests and Short Positions
in Shares and Underlying Shares of the Company
(continued)

Long positions in Shares: (continued)

Notes: (continued)

(3) The 98,773,990 Shares were held by Tai Security Holding Limited (“Tai Security"”)
as beneficial owner and Tai Security was wholly-owned by Mr. Zhang Mingjie (“Mr.
Zhang") as at 31 December 2024. Therefore, Mr. Zhang was deemed to be interested
in the same number of Shares as held by Tai Security pursuant to the SFO.

(4) The 44,700,000 Shares were held by Good Union Hong Kong Investment Limited
("Good Union”) as beneficial owner and Good Union was wholly-owned by Mr. Zhang
as at 31 December 2024. Therefore, Mr. Zhang was deemed to be interested in the
same number of Shares as held by Good Union pursuant to the SFO.

Save as disclosed above, based on publicly available filings made
pursuant to Part XV of the SFO, as at 31 December 2024, the Company
had not been notified by any persons who had interests or short
positions in the shares or underlying Shares which would fall to be
disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded in the register required to
be kept by the Company pursuant to Section 336 of the SFO.

EMOLUMENT POLICY

Details of the emolument policy of the Group are set out in the
"EMPLOYEES AND REMUNERATION POLICY" in
the Management Discussion and Analysis and the section headed

section headed

“Remuneration Committee” in the Corporate Governance Report.
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SENIOR MANAGEMENT REMUNERATION BY
BAND

=REEASZHHMER

The remuneration of the Company’s senior management by band for ﬁA%ZI “MFE+Z“A=+—HLEFE:
the year ended 31 December 2024 are set out below: ¥ /NS E.EE)\EZ%H@H%E@%Z@J?D—F g
Number of
individuals
N
Remuneration Band: HrEMEEE -
HK$0 to HK$1,000,000 078752 1,000,0007 7T 3
HK$1,000,001 to HK$1,500,000 1,000,001 721,500,000 75 =
HK$1,500,001 to HK$2,500,000 1,500,001 522,500,000 75 1
HK$2,500,001 to HK$3,500,000 2,500,001 7T % 3,500,000 75 =
More than HK$3,500,001 3,500,001t E 5

SIGNIFICANT LEGAL PROCEEDINGS

Except for the litigation mentioned in the Management Discussion and
Analysis of this Annual Report, and based on the information available
to the Board, the Company was not engaged in any litigation or
arbitration of material importance and no litigation or claim of material
importance is known to the Directors to be pending or threatened
against the Company.

CORPORATE GOVERNANCE

Principal corporate governance practices adopted by the Company are
set out in the Corporate Governance Report contained in this Annual
Report.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors as at the date of this Annual
Report, the Company has maintained sufficient public float under the
Listing Rules throughout the financial year ended 31 December 2024
and as at the date of this Annual Report.

FIVE YEAR FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group
for the last five financial years is set out from pages 292 to 293 of this
Annual Report.

62 CHIHO ENVIRONMENTAL GROUP LIMITED ~ ANNUAL REPORT 2024

BAREENER

PRI ARy MEE BT MR DT AP
FrErIh  RIBEFEAETNER > AT
R AR ERFR M H > BIRE SR
M TMEHHERARTNEARRIEBR
BOERFFARNRE

EXEER
FATRANEB R EABRUNAFR
PR E ARSI

RTREARERE

BIEXRASMEENARAISENTMES
RARFERBEAFAANS BE_ S _UFE+—
B=+—HIEEEAMBEE RN AERH
B RAT B EHRBIBEBTHNREEAR

e

HFEMHHE

FERBEREMBFEZREREERE
B EHN A FRFE29252938



EVENTS DURING AND AFTER THE REPORTING
PERIOD

Restructuring of the Controlling Shareholders

Reference is made to the announcements of the Company dated 30
December 2021, 7 February 2022, 21 March 2022, 22 April 2022, 22
July 2022, 31 October 2022, 18 November 2022, 23 November 2022,
23 December 2022, 19 January 2023, 17 February 2023, 6 March
2023, 22 November 2023, 22 May 2024, 29 July 2024, 20 August
2024, 23 August 2024, 17 November 2024, 27 January 2025, 21
February 2025, 22 August 2025, 30 June 2026, 22 July 2026 and 29
September 2026 in relation to the restructuring of the Ex Controlling
Shareholders (as defined below) under the supervision of the Fifth
Intermediate People’s Court of Chongging City the (“Chongqging
Intermediate Court”) (collectively, the “Restructuring Announcements”).
Unless otherwise stated, capitalized terms used in this section shall
have the same meanings as those defined in the Restructuring
Announcements.

As disclosed in the Restructuring Announcements, Loncin Group Co.,
Limited, Loncin Holdings Co., Limited and USUM Investment Group
Limited (the “Ex-Controlling Shareholders” or “Loncin Group”), which
were previous intermediate controlling shareholders of the Company,
and ten other companies related to the Loncin Group (together
with the “Loncin Restructuring Companies”) are in the course of
implementing the Restructuring plan and the joint administrators of
Loncin Restructuring Companies in relation to the Restructuring will
continue to monitor the implementation of the Restructuring plan. Mr.
Tu Jianhua, a then Director and a then shareholder of Loncin Group Co.,
Limited and Loncin Holdings Co., Limited, notified the Company that he
has commenced lawsuits in the PRC and Hong Kong on 26 December
2024 and 21 January 2025, respectively, against, among the others,
the Administrators. The company was notified by the Administrator of
the latest status of these lawsuits and has received the relevant court
documents. Mr. Tu applied to withdraw the appeal on 12 January
2026, and the Beijing Third Intermediate People’s Court granted such
withdrawal by issuing a final ruling. On 27 January 2026, Mr. Tu and
his Respondents filed a joint application with the Hong Kong court for
the discontinuance of the Originating Summons, and a court order was
obtained on 25 February 2026.
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EVENTS DURING AND AFTER THE REPORTING
PERIOD (continued)

Restructuring of the Controlling Shareholders
(continued)

On 20 January 2026, the High Court ruled that the bankruptcy
restructuring in the PRC of the Loncin Group Co., Ltd. and 12 other
related companies and the appointment of the Administrators pursuant
to the order of the Fifth Intermediate People’s Court of Chongging
Municipality (EE™M % A P4k A KAL) dated 7 February 2022 be
recognised, and the Administrators have and may exercise in Hong
Kong, among other things, the power to take into possession and
control the 100% shareholding in USUM Investment Group Hong Kong
Limited, the immediate controlling shareholder of the Company.

Based on publicly available information, 100% equity interest in
Loncin Group Co., Ltd. was transferred to New Jurong (Chongging)
Information Technology Services Co., Ltd. ((GFrIA[Z (EEE) 15 Bl
R#FFAEMRAT) (“New Jurong”) at nil consideration pursuant to the
Restructuring plan, and New Jurong has been indirectly interested in
978,383,181 Shares, representing approximately 60.95% of the issued
share capital of the Company, since 14 March 2025.

On 17 July 2026, 240,772,843 Shares,
issued share capital of the Company, has been indirectly transferred to
National Trust Company Limited (Bl R {555 A RAE) in its capacity as a
trustee.

representing 15% of the

On 20 August 2026, the Chongging Intermediate Court issued the
civil ruling ((2022) 10588 765% 2 FA+=) (the “Civil Ruling”) to bring
the substantive consolidation restructuring proceedings of the Loncin
Restructuring Companies to an end.
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EVENTS DURING AND AFTER THE REPORTING
PERIOD (continued)

Restructuring of the Controlling Shareholders
(continued)

According to the Civil Ruling, the Administrators reported to the
Chongging Intermediate Court that, as at 31 July 2026, all conditions
for execution of the Restructuring plan have been satisfied, including
distributions to creditors, implementation of the debt settlement
arrangements, establishment and implementation of the trust plan,
transfer of relevant assets pursuant to the trust plan, and completion
of the Restructuring entities’ corporate registration changes. On that
basis, the Administrators requested confirmation from the Chongging
Intermediate Court that the Restructuring plan had been fully
implemented and that the bankruptcy restructuring proceedings to be

brought to an end.

In the Civil Ruling, the Chongging Intermediate Court approved the
request of the Administrators and ordered that the Restructuring
proceedings in respect of the Loncin Restructuring Companies be
brought to an end. The Chongging Intermediate Court further ordered
that, as certain creditors’ rights remain deposited or held in custody, the
Administrators shall continue to perform their supervisory duties in that
respect. The Civil Ruling took effect on 20 August 2026.

Considering that the Company is not one of the Loncin Restructuring
Companies and is independent from the Controlling Shareholders
in respect of business, personnel, assets and finance, the Board is of
the view that the conclusion of the Restructuring proceedings has no
material adverse impact on the operation and the financial status of the
Company.

Disclosure Pursuant to Rules 13.19 and 13.21 of the
Listing Rules

The disclosure is set out in the section headed “CAPITAL
COMMITMENTS AND CONTINGENT LIABILITIES” in the Management
Discussion and Analysis of this Annual Report.
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AUDITOR

The consolidated financial statements for the year ended 31 December
2024 have been audited by PricewaterhouseCoopers, Certified Public
Accountants, who will retire and a resolution for its re-appointment as
auditor of the Company will be proposed at the forthcoming annual
general meeting of the Company.

For and on behalf of the Board

Fu Tao
Chairman

Hong Kong, 23 October 2026
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CORPORATE GOVERNANCE REPORT

INTRODUCTION

The Company recognises the importance of maintaining a high
standard of corporate governance. The Company believes that an
effective corporate governance practice is fundamental to enhancing
shareholder value and safeguarding the interests of Shareholders and
other stakeholders. The Board sets appropriate policies and implements
corporate governance practices appropriate to the conduct and growth
of the Group’s business. The code provisions set out in the Corporate
Governance Code contained in Appendix C1 to the Listing Rules (the
“CG Code”) have been adopted to shape the Company's corporate
governance structure. This corporate governance report describes how
the principles of the CG Code have been applied during the year ended
31 December 2024 under different aspects.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company recognises the importance of corporate transparency
and accountability and is committed to achieving a high standard of
corporate governance.

Throughout the year ended 31 December 2024, the Company complied
with the principles and applicable code provisions of the CG Code
contained in Appendix C1 to the Listing Rules, except for the following
potential deviations and/or operational gaps identified in the Internal
Control Review:

1. D.1.2 of the CG Code

Code provision D.1.2 of the CG Code provides that management
should provide all members of the Board with monthly updates
giving a balanced and understandable assessment of the issuer’s
financial and operating performance, position and prospects in
sufficient detail to enable the Board as a whole and each Director
to discharge their duties, including management accounts.
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CORPORATE GOVERNANCE REPORT
EEXERRS

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE (continued)

1.

D.1.2 of the CG Code (continued)

The Internal Control Review identified that, for the management
accounts for March to November 2024, the Group Finance
Department did not circulate the monthly management reports
to all then Directors. During their respective terms of office,
two then executive Directors and four then Audit Committee
members did not receive those reports. The issue arose because
the reporting scope and management requirements for monthly
management reports had not been formally documented, and
the then Group Chief Financial Officer had instructed that the
monthly reports be sent only to designated executive Directors
rather than to all Directors and the Audit Committee. These
findings indicate a deviation from code provision D.1.2 of the CG
Code for the relevant reporting period.

As at the date of this Annual Report, the Company has
implemented a Monthly Management Reporting Policy, which
specifies the contents, preparation and approval responsibilities,
recipients, frequency and retention requirements for monthly
management reports, and requires such reports to be sent to all
executive Directors, non-executive Directors and independent
non-executive Directors, including all Audit Committee
members, within 10 working days after each monthly closing.
The remediation of this issue has been completed, pending the
availability of execution samples for follow-up testing.
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CORPORATE GOVERNANCE REPORT

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE (continued)

2.

D.2.1 of the CG Code

Code provision D.2.1 of the CG Code provides that the Board
should ensure that the effectiveness of the issuer’s and its
subsidiaries’ risk management and internal control systems is
reviewed at least annually and adequately resourced, and that the
review covers all material controls, including financial, operational
and compliance controls.

As disclosed in the announcement of the Company dated 6 June
2025, the Audit Committee led an independent investigation into
the Irregularities during the year. Following the investigation, the
Company reviewed the Group’s risk management and internal
control systems, and imposed certain new risk management
and internal control policies, details of which are set out in the
announcement.

Nevertheless, the Internal Control Review subsequently conducted
by the Company had not (i) established formal written risk
management policies and procedures for risk identification,
assessment and response, (i) maintained a risk register covering
financial, operational and compliance risks, or (iii) prepared
documented risk assessment reports and response plans for
reporting to the Audit Committee.

As at the date of this Annual Report, the Company has:

(i) prepared a Risk Management Policy covering risk
identification, assessment, response, monitoring and
reporting, together with templates for a comprehensive
risk register and risk grading and response strategies. The
policy was approved by the Board on 28 September 2026
and formally issued on 29 September 2026; and

(ii) formulated the Policy Document Management Measures
to standardise the preparation, approval, issuance, version
management and archiving of policy documents of the
Company and its subsidiaries, and to provide graded
and classified approval procedures. The Policy Document
Management Measures were approved and formally
issued on 4 September 2026.
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CORPORATE GOVERNANCE REPORT
EEXERRS

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE (continued)

3.

A.2.1, D.2.3 and D.2.4 of the CG Code

Code provision A.2.1 of the CG Code provides that the terms of
reference of the Board, or a committee or committees performing
this function, should include reviewing and monitoring the
training and continuous professional development of Directors
and senior management, reviewing and monitoring the issuer’s
policies and practices on compliance with legal and regulatory
requirements, and developing, reviewing and monitoring any
code of conduct and compliance manual applicable to employees
and Directors. Code provisions D.2.3 and D.2.4 of the CG Code
further provide that the issuer should establish a whistleblowing
policy and system for employees and those who deal with the
issuer to raise concerns, in confidence and anonymity, with
the Audit Committee or a designated committee, and should
establish policies and systems that promote and support anti-
corruption laws and regulations.

The Internal Control Review identified that, although the
Company had established an internal whistleblowing and
complaint mechanism at group level, further improvements
were needed in internal compliance training, coverage of the
Group’s whistleblowing mechanism across subsidiaries, and
related supervision and management. These findings may indicate
operational gaps under code provisions A.2.1, D.2.3 and D.2.4 of
the CG Code for the relevant reporting period.

As at the date of this Annual Report, the Company has
established an Internal Compliance Training Management Policy,
which specifies the training recipients, objectives, plan, content,
frequency and delivery methods, requires the Company and its
subsidiaries to retain training records and supporting materials,
and requires the Board or its delegated committee to review and
monitor the implementation of the policy and annual compliance
training plan at least annually. The remediation of this issue has
been completed, pending the availability of execution samples for
follow-up testing.
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CORPORATE GOVERNANCE REPORT

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE (continued)

4. D.2.2 of the CG Code

Code provision D.2.2 of the CG Code provides that the issuer
should have an internal audit function, which generally carries
out the analysis and independent appraisal of the adequacy and
effectiveness of the issuer’s risk management and internal control
systems.

The Internal Control Review identified that while the Company
had established an internal audit function and an internal
audit charter, there were several design and governance
deficiencies. To address these deficiencies, the Current Consultant
recommended that the Company adopt a more risk-based
internal audit approach, expand the scope of compliance audits
beyond whistleblowing matters, and establish an internal control
accountability framework linking control failures to management
responsibility and performance evaluation.

As at the date of this Annual Report, the Company has updated
its Annual Audit Management Measures and formulated an
Internal Control Accountability Management Policy, clarifying risk-
oriented audit planning, audit scope, the responsibilities of the
Board, the Chairman, the Audit Committee and its chairman,
senior management and the internal audit head, accountability
triggers, accountability levels, investigation timelines and handling
measures. The relevant measures were approved and formally
issued in September 2026. The remediation of this issue has been
completed, pending the availability of execution samples follow-
up testing. For further information on the key findings of the
Internal Control Review, please refer to the announcement of the
Company dated 30 September 2026.

DIRECTORS’ SECURITIES TRANSACTIONS

Based on information available to the Company, the Company has
adopted the Model Code as set out in Appendix C3 to the Listing
Rules as its own code of conduct regarding securities transactions by
the Directors. Based on the information available to the Board, the
Company is not aware of any securities transactions conducted by the
Directors during the year ended 31 December 2024 which are not in
compliance with the required standard of dealings set out in the Model
Code.
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CORPORATE GOVERNANCE REPORT
EEXERRS

BOARD OF DIRECTORS

Composition of the Board

As at the date of this Annual Report, the Board comprises five executive
Directors and three independent non-executive Directors, whose
biographical details are set out in the Profile of Directors and Senior

Management contained in this Annual Report.

The list of Directors during the year ended 31 December 2024 and up

to the date of this Annual Report are:

Executive Directors

Mr. Fu Tao (Chairman)
(appointed as an executive Director on 10 August 2026 and
the Chairman on 17 August 2026)

Mr. Yao Xiang
(appointed as an executive Director on 30 April 2026 and
the Chief Executive Officer on 17 August 2026)

Mr. Yang Wei

(appointed on 10 August 2026)
Ms. Zhou Shuli

(appointed on 10 August 2026)
Ms. Zhang Aoxue

(appointed on 23 September 2026)
Mr. Chu Yuejiang

(appointed on 30 April 2026 and resigned on 23 September 2026)

Mr. Tu Jianhua
(resigned on 12 May 2026)
Mr. Qin Yongming (Chairman)
(removed on 1 June 2026)
Mr. Miao Yu
(resigned on 28 March 2025)
Mr. Yao Jietian
(resigned on 17 July 2025)
Mr. Wang Li
(resigned on 18 November 2024)
Mr. Ju Qinghao
(appointed on 17 July 2025 and resigned on 13 May 2026)

Mr. Liu Yongxin
(resigned on 15 January 2026)
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CORPORATE GOVERNANCE REPORT

BOARD OF DIRECTORS (continued)
Independent Non-Executive Directors

Mr. Ng Man Fung Walter

(appointed on 21 May 2026)
Ms. Wu Jian

(appointed on 21 May 2026)
Mr. Choi Wai Hong Clifford

(appointed on 21 May 2026)
Prof. Li Zhiguo

(resigned on 21 May 2026)
Mr. Szeto Yuk Ting

(resigned on 15 May 2026)
Ms. Leung Pui Yee

(appointed on 21 August 2024 and resigned on 15 May 2026)

Prof. Yan Guowan
(resigned on 24 May 2024)

None of the Directors has any personal relationship (including financial,
business, family or other material or relevant relationship) with any
other Director or Chief Executive.

The Directors’ tenure and, where applicable, their current terms of
appointment as at the date of this Annual Report are set out below:

EEXRELRHRS

EFg (@®
BUIPTES

A ELRE

(R —EZ NFRHA —+—HIEZ(E)
SR+

R B NFRAZ+—HEZF)
HEREYE

(R—E - NNFHRA —+—HEZSE)
E=EEHE

KRB NEFERAZ+—HEE)
BIfESIE AL

(R ZFEZNFHH+ 7 HEHE)
ZEMRTL

(R ZEZFENF =+ —HEZSF
WHRZEZNFH A+ A HEET)
ZEFEA

(R ZEZPUFFHAH —+PIHG#E)

MEEFREUHAMEFHAETETHRASE
BEAEARMG (BEME EH KEIH
MERSIAAREBER)

EREHK WER) RAFHRBBPNIREZS
EIFRETIT

Directors Length of tenure ' Current period of appointment 2

BX FHRE R HEHR?
From To
(DD/MM/YYYY) (DD/MM/YYYY)
B (& B/H) E((&E/B/H)

Executive Directors

BITES

Mr. Fu Tao (Chairman) (appointed as an 2 months 10 August 2026 9 August 2027

executive Director on 10 August 2026
and Chairman on 17 August 2026)

RBEE (FR) KWZEZSNENA+HEZE WMER
BRITEFRFE ZE_ANEFE/N\A+tHEZE
BEE)

“ETRENRTHR ZETEENRAHR
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BOARD OF DIRECTORS (continued) EFE @
Directors Length of tenure ' Current period of appointment 2
5% FHRE IR R B {E HR?
From To
(DD/MM/YYYY) (DD/MM/YYYY)
B (& A/A) E((&E/B/H)
Ms. Zhang Aoxue (appointed on 23 1 month 23 September 2026 22 September 2027
September 2026)
wHEBER L (W ZEZANEFEAAZF=H —1@A TEIRE TETAE
BZEF) NBZ+=H hBZ+ZH
Mr. Yao Xiang (appointed as an executive 5 months 30 April 2026 29 April 2027
Director on 30 April 2026 and Chief
Executive Officer on 17 August 2026)
ke E (R ZEZNFMA =+ HEZFAE REAR TEIXRFENA=+H ZZTtF
TEERK ZE_ANE/N\F+tHESZFRT mAZ+NH

HAEE)

Mr. Yang Wei (appointed on 10 August 2026) 2 months
GHERE (R ZEZANFENA+HEZE) RENENE!
Ms. Zhou Shuli (appointed on 10 August 2026) 2 months

BEF LT (R ZEZFNA+HEZL) RENENE!

Mr. Chu Yuejiang (appointed on 30 April 4 months
2026 and resigned on 23 September 2026)

B IRE (R ZEZAFHA=+HEZE TEAR

YR ZEZNENA A=A

Mr. Qin Yongming (Chairman) (removed
on 1 June 2026)

9 years and 11 months

10 August 2026
“EIRENRTR

10 August 2026
“EIRENRTR

9 August 2027
“E2tFENAAH

9 August 2027
“E2tFENAAH

RKBRE (FE) R _ZE_NENA—H
WER)

Mr. Tu Jianhua (resigned on 12 May 2026)
RBERE (R B NFAA+ZHET)

Mr. Miao Yu (resigned on 28 March 2025)
HREE (R E_LE=ZF _+/\HEFE)

Mr. Yao lietian (resigned on 17 July 2025)
WARRGE (R ZEZFZE+HA++ HEHE)

NEE+—ER

11 years

+—t

4 years and 2 months

mEZmEA

3 years and 7 months

=FZt@EA
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EERELRWS
BOARD OF DIRECTORS (continued) EFE (@
Directors Length of tenure ' Current period of appointment 2
55 FHRE R R HR?
From To
(DD/MM/YYYY) (DD/MM/YYYY)
8 (& B/H) E&EB/H)
Mr. Wang Li (resigned on 18 November 2024) 2 years and 5 months N/A
FREE (R ZEZAFEF—A+ AT WEZHEA A
Mr. Ju Qinghao (appointed on 17 July 2025 9 months N/A
and resigned on 13 May 2026)
BEERE (W ZE_aFCA+HEZAL NEAR A
RIEZANFRA+=HFT)
Mr. Liu Yongxin (resigned on 15 January 2026) 2 years N/A
BIKRAEE (R ZEZ NF—F+ A A S A
Independent Non-Executive Directors
BIFFNITES
Mr. Ng Man Fung Walter (appointed on 5 months 21 May 2026 20 May 2027
21 May 2026)
AXERE (W ZE-AFLAZ+—HEZH) RER TEIAEF ZETtEFERAZHH
AB-+—H
Ms. Wu Jian (appointed on 21 May 2026) 5 months 21 May 2026 20 May 2027
RBUt (WZE_ A FLEA-+—HEZA) HEAR TEIXRE “Z-tFRAZ+H
AB-+—H
Mr. Choi Wai Hong Clifford (appointed on 5 months 21 May 2026 20 May 2027
21 May 2026)
BEREE (W ZE- A FEA+—HEZE) @R TZIRE B S =
AB-+—H
Prmc Li Zhiguo (res/gned on21 /\/lay 2026) 4 years and 11 months N/A
Mr. Szeto Yuk Ting (resigned on 15 May 2026) 4 years and 2 months N/A
BIRERERE W ZEAFLAFHZARME) HEEMEA A
Ms. Leung Pui Yee (appointed on 21 August 1 year and 8 months N/A
2024 and resigned on 15 May 2026)
REWBYT (R ZE-MFNAZ—HEZF —FZ)\EBAR A

WHRZEZANFEHA+FEHFE)
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BOARD OF DIRECTORS (continued)

Directors

=

Length of tenure !

EHRRE

Prof. Yan Guowan (resigned on 24 May 2024)
SEGEHIR (K ZFE_AFHH —+ 0 HEFT)

2 years and 2 months
WEZSMIEA

i representing the number of complete months and years from the date of initial
appointment as a Director up to the date of this Annual Report or where applicable,
the date of his/her cessation of office as Director.

g referring to the term of appointment under the Director’s current letter of
appointment, subject to retirement by rotation in accordance with the Articles of
Association of the Company and renewable upon expiry.

Roles and responsibilities of the Board

The Board is collectively responsible for overseeing the management
of the business and affairs of the Group. The Board meets regularly
to discuss the overall strategies as well as operational and financial
performances of the Group. Certain matters are reserved for decisions
by the Board, including matters relating to: (i) the formulation of
the Group’s overall strategy and directions; (ii) any material conflict
of interest of substantial Shareholders or Directors; (iii) approval of
the Group’s annual results, annual budgets, interim results and other
significant operational and financial transactions; (iv) changes to the
Company's capital structure; and (v) major appointments to the Board.
The Board has delegated the day-to-day management, administration
and operation of the Group and implementation and execution of
policies and strategies decided by the Board to the executive Directors
and management of the Company.

The Board, through its board committees, is also responsible for
performing corporate governance duties including risk management,
internal controls, those under A.2.1 of the CG Code and relevant
compliance issues relating to the business operation of the Group.

The Board reviews and monitors the training and continuous
professional development of Directors and senior manager; develops,
reviews and monitors the code of conduct and compliance manual
applicable to employees and Directors.

CHIHO ENVIRONMENTAL GROUP LIMITED  ANNUAL REPORT 2024

EFE (@
Current period of appointment 2
R R EHR
From To
(DD/MM/YYYY) (DD/MM/YYYY)
B & B/H) E& /BB
N/A
B

! EEHEREZARESHMEEAFRAMK
(MER) ERFETESHHAPRLAEEN
TEANKREH-

g ERBESRFZEXMANEEN EERE

AATARSERANBERE ARBRETE
BB
EFEZABRRBER

EZgHNESEBAERBERRERZ
BRI -EESCHIE dREEEER
*“%u& EHEMERIB-ERGREN
ETEEBESRGEAERREEREK
BEGIHEERFEREE 2 EMEANEE
(L EREEFEEEE EEF“%EE s
HEEREMBEANEERARERS ;(VE
WANBZRAEEERE ; &wﬁ%%ﬁﬁﬁi
AEIZEE - BEEGERESQATHGT
%&Eﬁﬁ%f$%@25“”ﬁ‘ﬁﬂ&

EE O WEMMRATEETTREZHERSE
B& o

EEGEBREEZETNESNTE
BE OEEREE- Wﬁti s EE
BIBA2 MEIR Rz hEERBE
EEEXEENERARERE.

EFTERKEEEFReMEERNIEIIIE
MERFBEFELER ; GIE R RERE
REEREZENTATIRERFM.
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BOARD OF DIRECTORS (continued)
Roles and responsibilities of the Board (continued)

The composition of the Board is well balanced with the Directors
bringing a combination of financial expertise, regulatory and Listing
Rules knowledge, and extensive corporate and strategic planning
experience to the Company.

Board skills matrix

The Board believes that having Directors with a broad and balanced
mix of skills and expertise is crucial to supporting the Group's strategic
direction, governance and business needs. An appropriate skills matrix
empowers the Board to carry out its responsibilities effectively, driving
long-term objectives and fostering sustainable growth for the Group.

To ensure that the Board remains equipped with relevant skills and
expertise, the Nomination Committee conducted a review and is
satisfied with the Board skills matrix as at the date of this Annual Report
with details appended below:

Director’s skills

and expertise Relevance to the Company

BEEMNRAE

FEMH B AT RAER S

Executive leadership
and strategy

growth of the Company

1T BE K R

REUFEER

Financial literacy and
business acumen

long-term growth of the Company

MBI HREEEE

1 B P AR {1t R AR

BEHERENLUHIERBAR -BEREEEERE

EEXRELRHRS

EEg (@@

EEEXABREE @
EERARBERSE EEBFATEK
MBS H RN BER LR S EOMR
BE RS ENEERRRRABICR

EEERAEER

EFERR EFAREZEOIENERE
BEMBAES B AEENRES B
ERAREGREEREE - BENRKAER
ENEEEANBETHRBE KRR
RREEBRMEETRHEERE-

SAEREFERERARRBAREREEN
#HoRBREEGEETR  WEMNEE
HRAMMES SRR FBHN T

Expertise coverage
(% of entire Board
of 8 Directors)
EEMMAZELLEA
(HEEEERE8Y
BEMNBHSLL)

Having the collective capability to set strategic direction, providing 87.5%
effective oversight of management, and fostering long-term sustainable

P IR AR ER AT

Facilitating effective financial management and providing insights into 87.5%
business opportunities and risks that drive sustainable profitability and

REBMNYBEER UMt AR IFERFENRREERD

BERIRREBERAT
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BOARD OF DIRECTORS (continued)
Board skills matrix (continued)

Director’s skills
and expertise

EEHREE
HEMH

Capital markets
experience

Risk management
and regulatory
compliance

EREEREESR

Listed company
governance
experience

LHREREER

Metals, recycling or
related industry
experience

& & ~ [B] U sk A RS
TEEER

The Board demonstrates strong capabilities across the above skill
key areas and it is considered that the existing combination of skills,
experience and diversity of the Directors is adequate and aligns with the
purpose, values, strategy and corporate culture of the Company.

Board and Workforce Diversity Policy

The Company has established a board diversity policy (the “Board
Diversity Policy”) in 2013 which sets out the approach to achieve and
maintain diversity on the Board in order to enhance the effectiveness of

the Board.

EEE @

Relevance to the Company

BB BRI

Supporting the Board's assessment of capital structure, financing
arrangements and market-facing decisions, particularly in light
of the Group’s borrowing profile, liquidity needs and shareholder
considerations

MEEGHEAGEHE RERBREADT S ARAENTGRMES
BRI RERAERNERRI - RBETERKRREE

Safeguarding the Company against legal, financial and operational
risks through the implementation, management, and oversight of risk
management and internal control systems to ensure compliance with
legal and regulatory requirements

FEBENM BEERGEERREERABEZERS BERE
ERE REARBRZEE -UBEREERBTE

TEREKRE
Supporting the Board’s oversight of corporate governance, disclosure
and stakeholder expectations applicable to a publicly listed company

M EFEEE
HEE

BRARAR LMAGNARRE -BEARERFNE

Providing practical understanding of the Group's resources recycling
operations and market dynamics

REEFHAEEEREWEB KT ESENERIER

EFgFE LB ARMRKAERBIIRE
HBEE B REFHRANRKAE
ZRtEEBERE TRARBNRE B
B REEREEXEATT-

EE g R HEFER(continued)

Expertise coverage
(% of entire Board
of 8 Directors)
HEMBMIRAELLA
(HEEEERE8Y
EEMNH L)

87.5%

87.5%

100%

25%

BREHE
BB R

EFEMEREISTIEEBER
FABR ZE—=FHRIEEEFENEZ L
R (TEFgHEZTIEER)) » EFHTY
EFREREURERNESZTELURAES

B2 AR MR Z T3 # -
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BOARD OF DIRECTORS (continued)
Board and Workforce Diversity Policy (continued)

The Company seeks to achieve Board diversity through the
consideration of a number of factors, including but not limited to
gender, age, cultural and education background, ethnicity, professional
experience, skills, knowledge and length of service.

The Board sets measurable objectives to implement the Board Diversity
Policy and reviews such objectives from time to time to ensure their
appropriateness and ascertain the progress made towards achieving
those objectives. In 2024, there was one female Director on the
Board and as at the date of this Annual Report, there are three
female Directors on the Board. The Board targets to maintain at least
the current level of female representation, with the ultimate goal of
achieving gender parity. The Board will continue to take opportunities
to increase the number of female members over time as and when
suitable candidates are identified.

As at 31 December 2024, the percentage of male and female in the
Company's workforce (including the Directors and senior management)
is 78% and 22%, respectively, representing a male-to-female ratio of
3.5 to 1. We will continue to strive to enhance female representation in
the workforce and achieve an appropriate balance of gender diversity
according to business needs and future development. We will also
ensure that there is gender diversity when recruiting staff and are
committed to providing career development opportunities for female
staff so that we will have a pipeline of potential successors to our Board
in the future.

The Board will review the implementation and effectiveness of the
Board Diversity Policy on an annual basis in accordance with code
provision B.1.3 of the CG Code.

Board Evaluation

Based on the information available to the Board, the Company did
not conduct formal evaluation of the overall performance of the
Board during the year ended 31 December 2024. Going forward, the
Company will conduct formal evaluation of the Board’s performance at
least every two years. The next Board performance evaluation will be
conducted in 2026.

EEXRELRHRS

EEg (@@
EEURARETST{CEE @
AATABREREEERZETLEEE
REEE > QEEFRIERN i XLk
BEHE B BEER R ARRR
BT

EEEREWEER UBHEFTENE
ZREHRATRERZEER BERE
RAMREERSENZEEEMFHZER-
KRB _MFE - EFEF—HXMEE M
REFERA EXTE=-RUNEF-E
EEFREHEZUREABEVERERKN
KF-MLEEMRHEARRER-BE
ERBEAANE ESORBEBEMLMENE
BIAE -

RIE_NE+_B=+—H &AQAFEL
(BREEEREREER P BHEL
BIEEBI D B 878% k22 % » BB & th i A&3.55
1o RFBEEIINREALEEET Y
EEf) MARIREH B R R RKERE  BRM
LT EMNEE & o AP RRETRE
ETREREMENS b ERNAREET
REREEES T LURFRREAEST
BEBEREIIAC

EFERRE(EEERTHEB IMFAIR
EBERNEFEZTCHRNVERIBR
Rl Rg o

EFgME

BREEFEIENER AR REEC
TTME+ " A=+—HLEFEUENS
FENEBRRETEAFG - RERK
FARRELEMEHEFENRIRET
EXfffh e T-—REFEXRFHAGRN_-F
TIREFET

BERIRREBERAT
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EEXERRS

BOARD OF DIRECTORS (continued)

Board meetings and Board practices

All Directors have been given sufficient time and support to understand
the affairs of the Group and they have full and timely access to all
relevant information regarding the Group’s affairs and have unrestricted
access to the advice and services of the company secretary of the
Company (the “Company Secretary”). The Directors may seek
independent professional advice at the Company’s expenses in carrying
out their duties and responsibilities.

Based on information available to the Company, during the year ended
31 December 2024, twelve Board meetings and one annual general
meeting of the Company were held. The meetings were structured to
allow open discussion. At the Board meetings, the Directors participated
in discussing the strategies, operational and financial performance,
corporate governance and internal control of the Group.

Set out below is the attendance of the Directors at the Board and
annual general meeting held during the year ended 31 December 2024

EEE @

EXTEENREREER
EREFCNHENFERZFUT BALE
EEH BRSHEA RS HEAMAERSE
BZPERBEERZ -8 EHERE
RB)ABME (REME)) ZBERRBM
PRAEMRS  EFERTHE RBFHE
SRBUFRER > BEABERRFKIE-

BERARBFAEEN RBEE_T_MF
+TZRE=+—HLEEER KRB EET
TIREFEER R RRRBEFELE
EERULHAARTANET REFTETEH
b EEHE2ANRAERIRK EE
R FHRR BEEAUKRAEBEEIE-

BEREBE_S_MWE+"_A=+—HL%#E
ERTEEERARFEBERTHHE
EHFIWMT

No. of meetings attended/
eligible to attend

BHE/GERLETERY

Regular Board General
Name of Director Meeting Meeting
EEHL THEZgEE BRAE
Executive Directors HiTEE
Tu Jianhua (resigned on 12 May 2026) REE R _E_ANELATZHFE) 412 1/1
Qin Yongming (removed on 1 June 2026) ZKBR (R ZEZNENF—HBET 12/12 n
Miao Yu (resigned on 28 March 2025) HR (R _E_2E=HA_+/\HEF 11/12 11
Yao Jietian (resigned on 17 July 2025) AR (R -E_FZEEA++HEHT 12112 11
Wang Li (resigned on 18 November 2024) IE (R ZEZmEF—F+/\AFE) 6/10 0/0
Liu Yongxin (resigned on 15 January 2026) BKR (K ZEZAF—F 1R HFE) 8/12 1/1
Independent Non-Executive Directors BiIENTES
Li Zhiguo (resigned on 21 May 2026) FEE W ZEANFLAZF—HEF) 1112 11
Yan Guowan (resigned on 24 May 2024) BEE (W ZE-MHELF AT 4/4 0/0
Szeto Yuk Ting (resigned on 15 May 2026) BRRE (K ZEAFRA+EHBE) 912 1/1
Leung Pui Yee (appointed on 21 August 2024 and ~ RE1R (R ZF_WE/\F-+—HEZ(T 3/4 0/0

resigned on 15 May 2026)

REZE_AFLA+EARE)
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BOARD OF DIRECTORS (continued)
Board meetings and Board practices (continued)

Based on information available to the Company, the Company Secretary
prepared and kept detailed minutes of each Board meeting and, within
a reasonable time after each meeting, the draft minutes were circulated
to all Directors for comment and the final and approved version of the
minutes were sent to all Directors for their records. The same practices
and procedures as used in the Board meetings had also been adopted
and followed for the Board committees meetings. All the minutes of
the meetings recorded sufficient details of the matters considered and
decision reached are available for inspection by the Directors at any
time.

The Company adopted a flexible approach in convening Board meetings
and ensuring that sufficient time and adequate information were
given to Directors in advance. Briefing papers were prepared for all
substantive agenda items and were circulated to the Directors with
reasonable notice before each Board meeting. The Company Secretary
is responsible for providing accurate, timely and clear information to
the Directors prior to the Board meetings so as to ensure that the
Directors are able to make informed decisions regarding the matters to
be discussed in the meeting.

If any of the Directors has a potential conflict of interest in a matter
being considered in the Board meeting, such Director(s) shall abstain
from voting in relation to that particular matter. Independent non-
executive Directors with no conflict of interest in such matters would
be present at the Board meetings to deal with such conflict of interest
issues.

Access to sufficient information of the Group

The management is committed to providing the Board with appropriate
and sufficient explanation and information of the Group’s affairs
through financial reports, business and operational reports and budget
statements, in a timely manner, to enable them to make informed
decisions.

The Directors are also provided with access to the Group’s management
and the Company Secretary at all times to obtain relevant information
for carrying out their duties as Directors of the Company.

EEXRELRHRS

EEE @

EFTEENREFTEER @
BERFABREER ARMEEERUK
BEEREFTTRZFMAIHECHE TN
BREHEBLAERBANEEESEERE
EILBRVE UMHESRHEER  ME&EL
BRRERLEZRAGEMGEEESRIFC
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HEMERFEKAFIERRAENTDFE
WeHEEMERR R ER -
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EEXERRS

BOARD OF DIRECTORS (continued)
Independent views and input to the Board

To ensure independent views and input are made available to the
Board, the Board (or through its Board committees) ensures the
following mechanisms are in place and reviews the implementation and
effectiveness of such mechanisms annually:

(1) all Directors should have the required character, integrity,
perspectives, skills, expertise and experience to fulfill their roles
and are encouraged to express their independent views through
Board meetings;

(2)  all Directors are required to declare conflicts of interest (if any) in
their roles as Directors and Directors who have material interests
shall not vote or be counted in the quorum for the relevant Board
resolutions;

(3) the Chairman of the Board meets with independent non-
executive Directors annually without the presence of the executive
Directors; and

(4) all independent non-executive Directors are required to confirm
in writing on an annual basis their compliance of independence
requirements pursuant to Rule 3.13 of the Listing Rules.

Directors’ Training and Professional Development

Every newly appointed Director is provided with information and
a comprehensive induction to ensure that he/she has a proper
understanding of the Company’s operations and businesses as well
as his/her responsibilities under the relevant statutes, laws, rules and
regulations.

Ms. Leung Pui Yee was appointed as independent non-executive
Director with effect from 21 August 2024 and obtained the legal advice
stipulated under Rule 3.09D of the Listing Rules on 21 August 2024.
Ms. Leung Pui Yee resigned on 12 May 2026.
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BOARD OF DIRECTORS (continued)

Directors’ Training and Professional Development
(continued)

Mr. Yao Xiang was appointed as executive Director with effect from 30
April 2026 and obtained the legal advice stipulated under Rule 3.09D
of the Listing Rules on 24 April 2026. Mr. Fu Tao, Mr. Yang Wei and
Ms. Zhou Shuli were appointed as executive Directors with effect from
10 August 2026 and each obtained the legal advice stipulated under
Rule 3.09D of the Listing Rules on 6 August 2026. Mr. Ng Man Fung
Walter, Ms. Wu Jian and Mr. Choi Wai Hong Clifford were appointed
as independent non-executive Directors with effect from 21 May 2026
and each obtained the legal advice stipulated under Rule 3.09D of the
Listing Rules on 15 May 2026. Ms. Zhang Aoxue was appointed as
executive Director with effect from 23 September 2026 and obtained
the legal advice stipulated under Rule 3.09D of the Listing Rules on 19
September 2026.

Development and training of Directors is an ongoing process to ensure
that they can perform their duties appropriately. all Directors are
provided with regular updates on the Company's performance, position
and prospects to enable the Board as a whole and each Director to
discharge their duties. In addition, all Directors are encouraged to
participate in continuous professional development to develop and
refresh their knowledge and skills to ensure that they continue to make
contribution to the Board. The Company updates Directors on the latest
development regarding the Listing Rules and other applicable regulatory
requirements from time to time, to ensure compliance and enhance
their awareness of good corporate governance practices.

The training received by the Directors during the year ended 31
December 2024 is summarised as follows:

Directors

1

EEXRELRHRS

EFE @
EEIREEER @)

MALEER—_ZE_RXEMNB=+HIEEZR
EARTES LR B ,NENA —+M
HES EHiRE 53 09D R ERERE
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F3.0DEFARENEZRRR AXESE
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3.09DEFIRENEZRER - RBE L1
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$’IE§_7_/\¢jLH-H1EIEY J:I_'Efﬁ
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LREMNBEBITHE ARSI THAESR
Mﬁ%ﬁ$’/_\\ji§fﬁ RARAMRZ&RTE
BoUEL2REEeRELESTRITHRE
Belltih ARAEBEBEST2HARER
XER URAKENREZNH R EE
RMERKEEEEHNEETTFLEERM AR

BRERERRHEAM TR REMER
LEREZRNER URGARREETEH
EREMFAEEHREFLEEBERBERZR

oA o

EERBETE_ME+"A=+—HLE
E RS Z BaIEm T

Types of training
BN R

Tu Jianhua (resigned on 12 May 2026)

Qin Yongming (removed on 1 June 2026)

Miao Yu (resigned on 28 March 2025)

Yao Jietian (resigned on 17 July 2025)

Wang Li (resigned on 18 November 2024)

Liu Yongxin (resigned on 15 January 2026)

Li Zhiguo (resigned on 21 May 2026)

Yan Guowan (resigned on 24 May 2024)

Szeto Yuk Ting (resigned on 15 May 2026)

Leung Pui Yee (appointed on 21 August 2024 and
resigned on 15 May 2026)
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FFHE+ZHEFE) A, B
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EEXERRS

BOARD OF DIRECTORS (continued)

Directors’ Training and Professional Development
(continued)

A attending training session relevant to environmental, social and governance report
and/or induction session for newly appointed Director

B reading articles relevant to corporate governance, regulatory updates and Directors’
duties and responsibilities

Due to the change in the composition of the Board following the
replacement of the Predecessor Board, and the limited availability of
contemporaneous records and information relating to the directors
on the Predecessor Board, the Company is unable to confirm any
other additional details of the continuous professional development
completed by the Directors during the year ended 31 December 2024.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

During the year ended 31 December 2024, Mr. Qin Yongming was the
chairman of the Predecessor Board. Mr. Qin was removed as chairman
of the board of directors on 1 June 2026.

Mr. Fu Tao ("Mr. Fu”) has been appointed as the Chairman of the Board
since 17 August 2026. Mr. Fu is responsible for providing leadership
of the Board and ensuring that all Directors are properly informed
on issues to be discussed at Board meetings. In addition, Mr. Fu is
responsible for ensuring that all Directors receive, in a timely manner,
adequate, complete, and reliable information in relation to the Group's
affairs. He also encourages Directors to actively participate in and
to make a full contribution to the Board so that the Board functions
effectively and acts in the best interest of the Company.

Mr. Zhang Wei (“Mr. Zhang”) was appointed as an executive Director
and chief executive officer of the Company on 21 March 2023. He
resigned as an executive director but remained as the chief executive
officer of the Company with effect from 14 December 2023. He
resigned as the chief executive officer of the Company with effect
from 25 June 2024. The Company had not appointed a chief executive
officer following Mr. Zhang's resignation until 17 August 2026 and the
Company did not have a chief executive officer during the year ended
31 December 2024.
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER
(continued)

Mr. Yao Xiang (“Mr. Yao") has been appointed as the Chief Executive
Officer of the Company since 17 August 2026. Mr. Yao is responsible
for the strategic planning, administration, and management of the
business of the Group. He is also responsible for the formulation
and successful implementation of Group policies and assuming full
accountability to the Board for all operations of the Group. While Mr.
Yao may delegate certain management and operational functions to
other members of senior management from time to time, he retains
overall responsibility for, and oversight of, the performance of such
functions. He oversees the Group's compliance and internal control
matters and maintains an ongoing dialogue with all Directors to keep
them fully informed of all major business developments and issues.
He also focuses on strategic planning and assessment of merger and
acquisition opportunities for the Company.

INDEPENDENT NON-EXECUTIVE DIRECTORS

All independent non-executive Directors are appointed for a term of
one year and shall be subject to re-election as and when required under
the Articles of Association, until terminated in accordance with the
terms and conditions of the letters of appointment by giving written
notice for termination not exceeding 12 months to either party. None
of them hold any other offices in the Company or any its subsidiaries or
is interested in any Shares. In the Board meetings and Board committee
meetings held during the year, constructive views and comments are
given by the independent non-executive Directors, who have provided
their independent judgement on the issues relating to the strategy,
performance, conflict of interest and management process of the
Group.

The Company has received from each of its independent non-executive
Directors a written annual confirmation of his/her independence and
the Board considers all of them, namely Mr. Ng Man Fung Walter, Ms.
Wau Jian and Mr. Choi Wai Hong Clifford to be independent pursuant to
Rule 3.13 of the Listing Rules.

COMPANY SECRETARY

Ms. Ng Mei Wah was the Company Secretary until her resignation took
effect on 14 July 2025.

Ms. Xu Jiayuan was the Company Secretary during the period from 14
July 2025 to 28 May 2026. She resigned as the Company Secretary with
effect from 28 May 2026.
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COMPANY SECRETARY (continued)

Mr. Wun Chun Yip was the Company Secretary during the period from
28 May 2026 to 10 July 2026. He resigned as the Company Secretary
with effect from 10 July 2026.

Mr. Chan Chiu Hung Alex was appointed as the Company Secretary
with effect from 10 July 2026.

Due to the change in the composition of the Board following the
replacement of the Predecessor Board, and the limited availability of
contemporaneous records and information relating to the Company
Secretary’s training record during the relevant period, the current Board
is unable to verify whether the Company Secretary for the year ended
31 December 2024 had undertaken no less than 15 hours of relevant
professional training during the year as required under Rule 3.29 of the
Listing Rules.

The Company Secretary plays an important role in supporting the Board
by ensuring efficient and effective information flow within the Board
and that the Board’s policy and procedures are followed.

The Company Secretary has day-to-day knowledge of the Company’s
affairs. The Company Secretary reports to the Board through the
Compliance Director, Chairman and CEO. All Directors may have access
to the advice and services of the Company Secretary who regularly
updates the Board on governance and regulatory matters and facilitates
the induction and professional development of the Directors.

The Company Secretary is also responsible for ensuring the procedures
of the Board meetings are observed and providing the Board with
opinions on matters in relation to the compliance with the procedures
of the Board meetings.

The Board is fully involved in the selection and appointment of the
Company Secretary.

BOARD COMMITTEES

To assist the Board in the execution of its duties, the Board has
delegated specific functions to six Board committees,
the Executive Committee, the Audit Committee, the Nomination

namely

Committee, the Remuneration Committee, the Strategy and Investment
Committee and the Pricing Committee, details of the composition of
during the year ended 31 December 2024 and up to the date of this
Annual Report are as follows:
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= s = ==
BOARD COMMITTEES (continued) EFZET @
Strategy and
Executive Audit  Nomination Remuneration Investment Pricing
Name of Director Committee Committee Committee Committee Com;i;gee Committee?
EEfth HiTZEE BRZEY RBZEE HHEEE REZEE EBZEE"
Executive Directors RITESR
Tu Jianhua (resigned on RRE (R ZENF M M
12 May 2026) LA+ZAFT)
Qin Yongming (removed on  EXBE (RZFEZNE C C C
1 June 2026) NA—ABESR)
Miao Yu (resigned on HR W ZEZAF M M M M
28 March 2025) =H=1/\A#HE)
JuQinghao (appointed on  EBEE (R _E_ZF M M M
17 July 2025 and resigned ~ + 5+t HEZFLR
on 13 May 2026) ZECNERA+ZHEHT)
Yao Jietian (resigned on WAXK (KZFZRF M M M
17 July 2025) A+t HEHE)
Zhang Aoxue (appointed on  REE (R ZF-EAHF M M M
23 September 2026) Z+ZHEZF
Chu Yuejiang (appointed on &I (R ZFZ~4F M M M
30 April 2026 and resigned 15 =+ HEZHFLR-F
on 23 September 2026) ey fﬁzﬁ Z+ZHFET
Yao Xiang (appointed as BN (K ZEZAE M M M
an executive Director on mE= +E BZHEE
30 April 2026 and the #277‘%‘%&5 —E_AF
Chief Executive Officeron  /\A+t HEZF#AITEE
17 August 2026) #)
Fu Tao (Chairman) (appointed K78 (£/8) (F=F_ & C M M
as an executive Director NB+HEZ /f/?fﬂ? TEE
on 10 August 2026 /Eﬁ:%‘t/—\i/lﬁ +tH
and the Chairman on BEHFELE)
17 August 2026)
Yang Wei (appointed on Wi (RN E c C
10 August 2026) NA+AEER)
Zhou Shuli (appointed on BEH (KZE_NF M
10 August 2026) NA+AEEE)
Independent BUEHRTES
Non-Executive Directors
Li Zhiguo (resigned on FEE K ZEAF M M
21 May 2026) HRZ+—HE#E)
Yan Guowan (resigned on BE%E (K _F_[F C M
24 May 2024) BAZFIIHEE)
Szeto Yuk Ting (resigned on  BIESTEE (R =ZF -4 M C
15 May 2026) ZA+EHFE)
Leung Pui Yee (appointed on 2B (R ZF_F C M
21 August 2024 and resigned /15 =+—HEZFLR
on 15 May 2026) ZE_AFLFTEARE)
Ng Man Fung Walter (appointedi XX % (R ZFZ4E C M
on 21 May 2026) EAZ+—HEZA)
Wu Jian (@ppointed on SRR -F_E M C
21 May 2026) EAZ+—HEZA)
Choi Wai Hong Clifford BRER KW -E- E M M
(appointed on 21 May 2026) & H—+—HEZ(T)
* C — Chairman * C—xfE
M — Member M-8
# Other members of the Pricing Committee are certain senior management of the  * TEZEGHMAERAT AT ETEREEA
Company. =
BRIBREEERAT —S-_mEfR 87
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EXECUTIVE COMMITTEE

The Board established the Executive Committee in 2011 with written
terms of reference, which is responsible for the management and
administration of the business of the Company and any matters which
are within the ordinary course of the Company’s business under the
control and supervision of the Board and in accordance with the
provisions of the terms of reference of the Executive Committee for
ensuring a high standard of corporate governance and compliance
of the Company. The written terms of reference of the Executive
Committee are available on the Stock Exchange's website and the
Company's website.

During the year ended 31 December 2024, the members of the
Executive Committee were as follows:

HITEZEE
EFEEER_F——FRURNTZES i
SIREEREREE -RTEZETAET LA
NEBRITHER  UREA Ta%ﬁﬁk
EANTIASE SEEEFRES I
BHAITEZETREBRBE ZRETS  LURERF
ANBSKENTEESARER -RAITEE
QMEE%%@IEW“%%£&$ GIE]
Ui A 4 R

REEE_ZE_NE+_B=+—HIEEE">
HITEZEgZHENT

Name of committee member Position Role in Executive Committee
LZEGMENlS BBk 111 ERNITEEGZHAE
Qin Yongming (removed on 1 June 2026) Executive Director Chairman
2K (R ZEZANFENA—HEER) HITES FE
Tu Jianhua (resigned on 12 May 2026) Executive Director Member
REBE (R ZEANFLAA+ZHEFE) HITES RE
Miao Yu (resigned on 28 March 2025) Executive Director Member
W (R ZEZAaF=A=+/\HFFT) HITES RE
Yao Jietian (resigned on 17 July 2025) Executive Director Member
WK (R —ZE - FZF+H+EHEHT) HITES &

The Board delegated certain corporate governance functions to
the Executive Committee, which include to develop and review the
Company's policies and practices on corporate governance and make
recommendations to the Board; review and monitor (i) the training
and continuous professional development of Directors and senior
management of the Company; (i) compliance with legal and regulatory
requirements; and (iii) the code of conduct and Model Code applicable
to the Directors or employees.

Based on information available to the Board, the Executive Committee
did not hold any meeting during the year ended 31 December 2024.
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AUDIT COMMITTEE

The Audit Committee was established in 2010 with written terms of
reference in compliance with the CG Code as set out in Appendix
C1 to the Listing Rules. The written terms of reference of the Audit
Committee are available on the Stock Exchange's website and
the Company’s website. The Audit Committee has established a
whistleblowing policy of the Company and set out the procedures on
reporting possible improprieties in financial reporting matters of the
Company.

The principal duties of the Audit Committee include monitoring the
integrity of the financial statements of the Company, reviewing the
adequacy and effectiveness of Company’s internal control (including
the adequacy of resources, qualifications and experience of staff of
the Company’s accounting and financial reporting function, and their
training programs and budget) and risk management systems as
delegated by the Board, and the internal audit function. and making
recommendations to the Board on the appointment and engagement
of the external auditor for the audit and non-audit services. The Audit
Committee is provided with sufficient resources enabling it to discharge
its duties.

Based on information available to the Board, the Audit Committee
held five meetings during the year ended 31 December 2024 with the
attendance of each member as follows:
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Role in Audit Meetings attended/
Name of committee member Position Committee eligible to attend
nERERE BHE/AER
ZEEMARSR B P13 HEEERY
Yan Guowan (resigned on 24 May 2024) Independent non-executive Director Chairlady 3/3
SEE (K _E_MFHF -+ HAFE) BIUFRTES IR
Leung Pui Yee (appointed on 21 August 2024 and Independent non-executive Director Chairlady 2/2
resigned on 15 May 2026)
REVM R ZE-AFE/\FZ+—HEZF BUFRTES IR
REZE_NFFF+FHHFT)
Li Zhiguo (resigned on 21 May 2026) Independent non-executive Director Member 5/5
FEE KR ZFE_AFRA—+—HFHE) BIFRTES =
Szeto Yuk Ting (resigned on 15 May 2026) Independent non-executive Director Member 5/5
BIREE (W ZE-AFLA AR BIUFATES ME
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AUDIT COMMITTEE (continued)

During the year ended 31 December 2024 and up to the date of
this Annual Report, the Audit Committee reviewed, together with
the management, the annual results, interim results and related
announcements including the disclosures, financial reporting and the
accounting policies adopted by the Group prior to the submission to the
Board approval; discussed with management on significant judgements
affecting Group's consolidated financial statements and approved the
appointment of external auditor; reviewed and discussed non-audit
services; reviewed and assessed the adequacy and effectiveness of the
Company's internal control and risk management; and reviewed and
monitored the external auditor’s independence and objectivity and the
effectiveness during the audit process.

The Board is responsible for preparing the financial statements that
give a true and fair view of the financial position of the Group on a
going concern basis. The Audit Committee has reviewed the Company’s
annual results and consolidated financial statements for the year ended
31 December 2024. The Directors acknowledge their responsibilities for
preparing a balanced, clear and comprehensive assessment in annual/
interim reports, price-sensitive announcements and other financial
disclosures. Save as disclosed in Note 2 to the consolidated financial
statements, the Directors are not aware of any material uncertainties
relating to events or conditions that may cast significant doubt upon
the Company'’s ability to continue as a going concern.

Auditors’ Remuneration

For the year ended 31 December 2024, the Group had engaged the
Group’s external auditor, PricewaterhouseCoopers (“Auditor”), to
provide the following services and their respective fees charged are set
out as below:

BEZE8E (@)
REE_ZNF+_A=+—HIFEXK
EEAERAR BELEZESEREERED
RiE2EFeHAERNBERE2FEE PBHE
BREEBAS SREFEERMIKE
MBRRAEEER; HEEESREEL
ERGREMBREANEEH B RALEZE I
EZBED ; BRAFTRIFELRT ; Be Kk
AT ATABEERABREENTEME K
B URIRE K B SN S AL BB B9 I8 1L
MR ZEBENTRIE KRB

EFgREEUFBREZEERRYY
w&R - ARMBKRAER QTR R4 E B
BRI -BREEECERERABE_Z
THFE+ZR=T-HLEFEZEERERK
HEMBRR - EFTHEREZEEAHEF
|RHERE REERER A S REMAY
BRBHRTE B R E2EZTZ - FRER
B BRRME2PIREEN EFAL AT
EREMNFRNBRZERTHBRE M
ERSEENBR A ERERRFEEE 2
i EPN=

B Em
RBEE_ZE_NFE+_BA=+—HLEE"
FEBBRABERAKEGSMEFAAEE
B ShE L EEm (T2 BEM)) - PRI ARTE A8
BRERWT

2024
T mE
HK$M
BEAT
Type of services AR5 4851

Audit services BT RS 18.0
Non-audit services (Note) JEESTARTE (Fsh) 4.8
Total st 22.8

Note: The non-audit services were mainly advisory and other reporting review services. M5t © FEBESTARB E B A B R E M BARBRIRT
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AUDIT COMMITTEE (continued)
Auditors’ Remuneration (continued)

For the year ended 31 December 2024, the Group had also engaged
other accounting firms to perform agreed-upon procedures in respect of
the interim financial information of the Group for the six months ended
30 June 2024 and to provide audit services to certain subsidiaries of the
Group and the aggregated fees charged were HK$1.1 million.

Board’s Responsibilities for the Accounts

The Board is responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance
with HKFRS Accounting Standards as issued by the HKICPA and the
disclosure requirements of the Hong Kong Companies Ordinance, and
for such internal control as the Board determines is necessary to enable
the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Board is
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Board
either intends to liquidate the Group or to cease operations, or have no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the
Group’s financial reporting process.
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ACCOUNTABILITY AND AUDIT

The Directors acknowledge their responsibilities for preparing all
information and representations contained in the consolidated financial
statements of the Company for the year ended 31 December 2024
which give a true and fair view of the state of affairs of the Group and
of the results and cash flow for that period. The Directors consider
that the financial statements have been prepared in conformity with
all appropriate accounting standards and requirements and reflect
amounts that are based on the best estimates and reasonable, informed
and prudent judgement of the Board and the management. Save
as disclosed in Note 2 to the consolidated financial statements, the
Directors are not aware of any material uncertainties relating to events
or conditions which may cast significant doubt upon the Company’s
ability to continue as a going concern. Accordingly, the Directors have
prepared the consolidated financial statements of the Company on a
going concern basis.

The statements of the Auditor about its reporting responsibilities on
the financial statements of the Group are set out in the Independent
Auditor’s Report contained in this Annual Report.

INTERNAL CONTROL

The primary duties of the Audit Committee include reviewing and
supervising the financial reporting process, risk management and
internal control procedures of the Group and nominating and
monitoring external auditors. In compliance with Rule 3.21 of the
Listing Rules, the chairman of the Audit Committee possesses the
appropriate professional and accounting qualifications.

As set out in the sections headed “Other Significant Events” in the
Management Discussion and Analysis of this Annual Report and
"Compliance with the Corporate Governance Code” in this Corporate
Governance Report above, the Company engaged the Current
Consultant to conduct the Forensic Investigation and Internal Control
Review. The key findings of the Forensic Investigation and the Internal
Control Review have been disclosed in the announcements of the
Company dated 30 September 2026. As at the date of this Annual
Report, all internal control deficiencies identified by the Current
Consultant have been remediated, although testing for certain remedial
measures could not be conducted due to unavailability of test samples.
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NOMINATION COMMITTEE

The Nomination Committee was established in 2010 with written terms
of reference in compliance with the CG Code as set out in Appendix C1
to the Listing Rules. The written terms of reference of the Nomination
Committee are available on the Stock Exchange's website and the
Company's website.

The primary duties of the Nomination Committee include:

1. formulating the nomination policy for consideration by the Board
and implementing the nomination policy laid down by the Board;

2. reviewing the structure, size and composition (including the skills,
knowledge and experience) of the Board at least annually and
making recommendations on any proposed changes to the Board
to complement the Company’s corporate strategy;

3. identifying individuals suitably qualified to become Board
members and selecting or making recommendations to the Board
on the selection of individuals nominated for directorships;

4. assisting the Board in maintaining a board skills matrix;

5. reviewing the time commitment and contribution to the Board by
each Director; and

6.  supporting the regular evaluation of the performance of the
Board.

Based on information available to the Board, the Nomination
Committee held two meetings during the year ended 31 December
2024 with the attendance of each member as follows:
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NOMINATION COMMITTEE (continued)

RBZEEE (@)

Role in
Nomination Meetings attended/
Name of committee member Position Committee eligible to attend
TRLZEE CHE/SERLEEE
ZEEHENS oA 2 R
Qin Yongming (removed on 1 June 2026) Executive Director Chairman 2/2
RKA K ZE_NENF—ARES) HITES IR
Li Zhiguo (resigned on 21 May 2026) Independent non-executive Director Member 2/2
EEE W ZE-AFELAZF—ARF BIFRTES ma
Miao Yu (resigned on 28 March 2025) Executive Director Member 212
HR (R ZE_RF=HA_-+/\AFE) HITESR =]
Yan Guowan (resigned on 24 May 2024) Independent non-executive Director Member i
BERE KW ZE-AFLAZ+HART BIFRTES ma
Szeto Yuk Ting (resigned on 15 May 2026) Independent non-executive Director Member 2/2
BIRE (K ZE-NELF+H A BUFHTES =]
Leung Pui Yee (appointed on 21 August 2024 and Independent non-executive Director Member 0/0
resigned on 15 May 2026)
REV R ZE-AFE/\FZ+—HEZE BUFNTES ma

RRZEZAFLATLARE)

Based on information available to the Board, during the year ended 31
December 2024, the Nomination Committee reviewed and discussed
the composition, size and structure of the Board, the independence
of the independent non-executive Directors, re-election of Directors
and nomination of a new Director. However, due to the change in the
composition of the Board following the replacement of the Predecessor
Board, and the limited availability of contemporaneous records and
information, the Company is unable to provide the former Nomination
Committee’s assessment of each Director’s commitment of time and
contribution to the Board, or its assessment of each Director’s ability to
effectively discharge his or her responsibilities during the year ended 31
December 2024.

In considering the nomination of a new Director, the Nomination
Committee reviewed and made recommendation to the Board on the
expertise, skills and experience of the proposed candidates appropriate
to the requirements of the business of the Company.

The composition of the Board has a significant element of diversity,
in terms of skills, regional and industry experience, background and
gender.
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CORPORATE GOVERNANCE REPORT

REMUNERATION COMMITTEE

The Remuneration Committee was established in 2010 with written
terms of reference in compliance with the CG Code as set out in
Appendix C1 to the Listing Rules. The written terms of reference of the
Remuneration Committee are available on the Stock Exchange's website
and the Company'’s website.

The Remuneration Committee is responsible for making
recommendations to the Board on, among other things, the Company’s
policy and structure for the remuneration of all Directors and senior
management of the Company, and the remuneration packages for all
executive Directors and senior management of the Company.

The remuneration for the executive Directors comprises basic salary,
allowance and discretionary bonus.

Salary adjustments are made where the Remuneration Committee
takes into account performance, contribution and responsibilities of the
individual. Apart from basic salary, executive Directors and employees
are eligible to receive a discretionary bonus taking into account
factors such as market conditions as well as corporate and individual’s
performance during the year.

The following table illustrates the elements of remuneration of
executive Directors and senior management.

EEXRELRHRS

HINESE
AAAR-B-BERUFWERE LB
25 AR BRC 1 P B S A TP RUSTE
BEBREGE FHESENEARERE
BB A8 e A /A B B P B R o

HFWEEEaE (Ehal) A 88 H
HFfEEEhEMEEABNIHMEBEE KR
B URERBPTEERERTSREEA
ENHFMTBRESSRHES

PITESHFHFMEEELRTE  REREE
TEAL

HFHMEEENREARE BEMKBEMF
LA - EERNEFEZHRURE
EFREAKRE ATEFRESHELSFHE
SMTEBERUEREY B IEAL -

TREBATEFARSREEAESNFHINE
?O

Remuneration Purpose Reward Policy details

i E]:y) EREM BEREIE

Basic salary To reflect the market value of Monthly cash payment Reviewed with market trend
each individual annually

B+ RREBEAZTIHEE SARENM SERTHBBIELIR

Allowance To attract and retain employees Reimbursement Market conditions

R K5 KRikEES e hHIER

Discretionary
performance bonus

To motivate employees to deliver
high levels of performance of
the Company and individual
performance goals

HEEE AKX ABFHEKEN
RIBURERMEARIEER

HIBRIRIEAL REMAR

The following table shows the breakdown of the Directors’
remuneration for the year ended 31 December 2024:

Cash payment

Individual performance and
Company performance

BARBERAB KRR
TRITESFHE_FE_NF+_/F=+—

HiEFEZ BN~ B4R :

ERRFEERRAR —BMOFFR
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EEXELRRS

REMUNERATION COMMITTEE (continued) TEEE (@
Retirement
Salaries benefit
and  Performance scheme Other
Fees  allowances bonus  contributions benefits Total
RRIER
e  HEkEl RRTEAL BEE HitigHl st
HK$M HKSM HK$M HKSM HKSM HK$M
BEAT BEET BEET EEE BEET BEET
(Note (a))
(@)
Year Ended 31 December 2024: HE_S-_ME+-A-+-ALERE:
Executive Directors BITES
Tu Jianhua (resigned on 12 May 2026) HRE (R CE- A FRATZHE) - 40 9.0 - S 13.0
Qin Yongming (removed on 1 June 2026)  &XH (RZE-ENF—HREE) - 4.0 43 - 0.7 9.0
Miao Yu (resigned on 28 March 2025) AR -E-EEZA 1)\ BER) - 0.6 03 - = 09
Yao Jietian (resigned on 17 July 2025) AR (ﬁ‘A__g__EﬁffﬁffEﬁ?fE) - 32 3.0 02 0.1 6.5
Wang Li (resigned on 18 November 2024) T (K —E_HE+—F+/| B - - - - - -
Liu Yongxin (resigned on 15 January 2026)  BIXIR (K= E -~ E—H+ 7 AT - - - - - -
Independent Non-Executive Directors ~ BUEHITES
Li Zhiguo (resigned on 21 May 2026) TEE (W ZEAFRA A 0.25 - - - - 0.25
Yan Guowan (resigned on 24 May 2024) SEE (R _E_mELA+IHEE) 0.10 - - - - 0.10
Szeto Yuk Ting (resigned on 15 May 2026)  EIfESHE (i ”__/_‘\ﬁ-tﬁﬁ%ﬁﬂﬁfﬁf) 0.25 - - - - 0.25
Leung Pui Yee (appointed on 21 August 2024 2814 (i EoMEFZ+—HEZF
and resigned on 15 May 2026) RNCE AT AR 0.09 - - - - 0.09

Note a: During the year ended 31 December 2024, the Company made contributions to the
Hong Kong Mandatory Provident Fund for Mr. Tu Jianhua, Mr. Qin Yongming, Mr.

Miao Yu, and Mr. Yao Jietian of HK$18,000, HK$18,000, HK$18,000 and HK$18,000,

respectively.

Based on information available to the Board, the Remuneration
Committee held two meetings during the year ended 31 December
2024, with the attendance of each member as follows:

Mizta: RBEZE S -_NE+_A=+—HIEFER &
NEDRBRBELE - RKALE BREER
PR ERE BRI ATEEEH 18,000
7T~ 18,0003 7T ~ 18,0003 7T K 18,0005 7T

BERNEFEMEER FHEEENEET
EME+"A=+—HIEFERHKBRM
REH SWEZHERUT

Role in Meetings

Remuneration attended/

Name of committee member Position Committee eligible to attend

nEHEEE 00 C4E/

ZEEHEHS i 2 GERLEEERY

Szeto Yuk Ting (reS/gned on 15 May 2026) Independent non-executive Director Chairman 2/2
BIEE (W ZE-ANFLATE AR BUFRTES IR

Li Zhiguo (resigned on 21 May 2026) Independent non-executive Director Member 2/2
SEE W ZEAFELA - —ARF BUFHTES =]

Miao Yu (resigned on 28 March 20{5) Executive Director Member 212
HR (K FE_2FE=A_1/\H#E) HITES =]

Yan Guowan (resigned on 24 May 2024) Independent non-executive Director Member "
BEE (R ZE-AFLA -+ TAFT) BUFNTES =]

Leung Pui Yee (appointed on 21 August 2024 and Independent non-executive Director Member 0/0

resigned on 15 May 2026)

REN K _E_AF/\F_+—HEZE BUFNTES =]

REZE_AFLATLASE
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REMUNERATION COMMITTEE (continued)

Based on information available to the Board, during the year ended
31 December 2024, the Remuneration Committee has reviewed and
recommended to the Board for approval of the remuneration packages
for Directors and senior management of the Company for the year of
2024, the bonus payments to the Directors and senior management of
the Company and the remuneration of a new Director.

STRATEGY AND INVESTMENT COMMITTEE

In order to cope with the Group's development needs, enhance
scientific planning and decision-making, promote the effectiveness
of material investment decision-makings and improve the corporate
governance structure of the Group, the Company established the
Strategy and Investment Committee in 2015. The written terms of
reference of the Strategy and Investment Committee are available on
the Company’s website.

During the year ended 31 December 2024, the members of the
Strategy and Investment Committee were as follows:

EEXRELRHRS

FMESE (B
EREFRABEN RBE-SoNE
+ZA=+—BLEER FHEREER
HRRHEEENESATESRESRER
ABRZB-MENFHEE OEATE
ERBHEE AR FOTA R ERHH
A

BERRIRERS Y
BBEAEENFERR  WRABRAE
MBI (R E AR ERREIB WK

EAEENEEERRB ARENRE
—ﬁiﬁk4$ﬂ§£ﬁ&§§a BB E

EENERBREEN AR P HE

%o

RBE_T_ME+"_A=+—HLEEFE>
BRRRKEZSE MENT

Role in Strategy
and Investment

Name of committee member Position Committee

EERAKE
LZEEMENlS B L ZE G A
Tu Jianhua (resigned on 12 May 2026) Executive Director Member
FREMRIZEIRNFEFAB+ZHED BITES 54=]
Qin Yongming (removed on 1 June 2026) Executive Director Chairman
ZXBB RIE2EZRFENB—HBHHER) BITES FE
Miao Yu (resigned on 28 March 2025) Executive Director Member
wRMIEZHEF=AZ+N\E&D HITESR RE
Yao Jietian (resigned on 17 July 2025) Executive Director Member
WAK (MZE_HFETA+THED WITES I54=

The principal functions and responsibilities of the Strategy and
Investment Committee are to (i) study on the development strategies
and planning; and (i) advise on the decision-makings on material
investments and capital operation of the Company.

The duties of the Strategy and Investment Committee include the
following aspects:

BRREAREZESENTE/ERBES )
MAERRIERAE ; RVLERATHNEK
RENREREFIRAREREZ-

BRAKRESSENMEEEUTIE

BERIRREBERAT
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EEXERRS

STRATEGY AND INVESTMENT COMMITTEE
(continued)

(i)  to act as a delegate for the Board generally;

(i) to make decisions and pass resolutions, and to exercise all powers
of the Board on all matters of the Company in relation to its daily
operations and investment activities, including any non-connected
transaction if the applicable percentage ratios calculated under
Rule 14.07 of the Listing Rules less than 5%; and

(i) to make recommendations to the Board concerning matters
of corporate significance not otherwise dealt by any other
committees of the Board, recommendations must be submitted
to the Board for approval in respect of all transactions if the
applicable percentage ratios calculated under Rule 14.07 of the
Listing Rules equal to or are more than 5%.

Notwithstanding that the Strategy and Investment Committee is
entitled to exercise all powers of the Board on all matters of the
Company in relation to its daily operations and investment activities,
recommendations must be submitted to the Board for approval for
all transactions with a percentage ratio equal to or higher than 5%
according to the size test(s) required by the Listing Rules.

Based on information available to the Board, the Strategy and
Investment Committee did not hold any meeting during the year ended
31 December 2024.

PRICING COMMITTEE

The Pricing Committee has been established in 2010 and delegated
with the operations of the Group's policy regarding dealings in metal
futures contracts. It determines the range of metal futures contracts
that the Group may enter into during the month. On regular basis,
the Pricing Committee reviews the open positions of the Group and
determines (i) the hedging requirements; (ii) the quantity and the price
of the metal futures contracts that the Group is going to long and
short; (iii) the risk management strategy and approach, making sure the
Group has an effective risk monitoring system.

CHIHO ENVIRONMENTAL GROUP LIMITED  ANNUAL REPORT 2024
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PRICING COMMITTEE (continued)

During the year ended 31 December 2024, the members of the Pricing
Committee were as follows:

EEXRELRHRS

EEBZEE (@
RBEE-_Z_NE+-_BA=1+—HILFE"
EEZEGZMENT :

Role in Pricing

Name of committee member Position Committee
EEEBZEY
LZEGHENlS 54 ZHBE
Qin Yongming (removed on 1 June 2026) Executive Director Chairman
2K (R ZEZANFENA—HEER) HITESR FE
Miao Yu (resigned on 28 March 2025) Executive Director Member
Wl EZAF=F "+ /\HEFT) HITESR RE
Yao Jietian (resigned on 17 July 2025) Executive Director Member
WK ((R-E_—FFEEH+EHEE) HITESR RE
Udo Langhans (ceased to be a member in or around July Head of Commodity
2025 upon disposal of the Scholz Group) Risk Management Member
Udo Langhans ("= - AF+tAXGIEBAXEEHERE EMoRBEEEE
THEZEE)
RE

Following a review of the current business operations, internal controls,
risk management and policies and practices regarding dealings in metal
futures contracts of the Group, the Board adopted a commodity price
risk hedging policy in 2018. The policy has subsequently been updated
to cater for the changing operating conditions of the Group. The
written terms of reference of the Pricing Committee are available on the
Company's website.

Based on information available to the Board, the Pricing Committee did
not hold any meeting during the year ended 31 December 2024.

RISK MANAGEMENT AND INTERNAL CONTROL
Responsibility of the Board and management

The Board is responsible for overseeing and ensuring the Group
has established and maintained an appropriate and effective risk
management and internal control systems, including reviewing their
effectiveness whereas management is responsible for the design and
implementation of the risk management and internal control systems.
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EEXERRS

RISK MANAGEMENT AND INTERNAL
CONTROL(continued)

Responsibility of the Board and management (continued)

The Company leverages on the expertise offered by internal and
external professionals to develop its internal control system, which
includes a well-established corporate structure and an organisation with
clearly defined lines of responsibility and authority.

The Group's risk management and internal control systems are designed
to assist the Group in meeting its strategic objectives. These systems are
designed to manage rather than eliminate the risk of failure to achieve
business objectives, and can only provide reasonable and not absolute
assurance against material misstatement or loss.

Risk Management Framework

The Group has established an Enterprise Risk Management (“ERM")
framework to assist the Group in managing its risks. The Group’s ERM
framework includes the following key elements:

(1)  Risk Identification — A Risk Universe fits for the Group's business
model has been established. Relevant risks faced by the Group
have been identified and the risks are classified into four types,
namely, strategic, operational, financial reporting and compliance
risk;

(2)  Risk Assessment — A Risk Workshop amongst key management
members was conducted to assess and priorities the risks of
the Group. The risks are assessed in terms of the likelihood of
their occurrence and the significance of their impact by the key
management of the Group;

(3) Risk Mitigation — A Risk Owner is assigned to each key risk
identified. Each Risk Owner is responsible for the risk assigned.
Risk mitigation actions are tailored and established to address the
risks; and

(4)  Risk Monitoring and Reporting — Risk Owner is responsible for
ensuring the risk mitigation plan is executed and implemented
properly by appropriate parties (e.g. with appropriate measures/
adequate policies and procedures in place). The development
and the status of the ERM program is reported to the Audit
Committee on a regular basis.
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CORPORATE GOVERNANCE REPORT

RISK MANAGEMENT AND INTERNAL
CONTROL(continued)

Risk Management Framework(continued)

The implementation of the Group’s ERM framework was assisted
by management, the Group’s Pricing Committee and Strategy and
Investment Committee. These framework and setup enables the Group
to ensure any new and emerging risk relevant to the Group's operation
is promptly identified and managed.

Internal Audit

As set out the section headed "Other Significant Events” in the
Management Discussion and Analysis of this Annual Report, the
Company had engaged the Current Consultant to conduct the Internal
Control Review. The Internal Control Review identified that while the
Company had established an internal audit function and an internal
audit charter, there were several design and governance deficiencies. To
address these deficiencies, the Current Consultant recommended that
the Company adopt a more risk-based internal audit approach, expand
the scope of compliance audits beyond whistleblowing matters, and
establish an internal control accountability framework linking control
failures to management responsibility and performance evaluation.

As at the date of this Annual Report, the Company has revised
its Annual Audit Management Policy to strengthen risk-based
audit planning and has adopted an Internal Control Accountability
Management Policy setting out the responsibilities of the Board,
Audit Committee, senior management and internal audit function,
together with investigation procedures, accountability levels and
remedial measures. The policy also contemplates linking internal
control accountability outcomes to variable remuneration. The Internal
Control Review confirms that the remediation of this issue has been
completed, although there was not yet a full execution sample available
for follow-up testing because the remediation had only recently been
implemented. For further information on the key findings of the Internal
Control Review, please refer to the announcement of the Company
dated 30 September 2026.
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EEXERRS

RISK MANAGEMENT AND INTERNAL
CONTROL(continued)

Internal Audit (continued)

The internal audit department provides independent assurance to the
Board and executive management on the adequacy and effectiveness
of risk management and internal controls for the Group. The internal
audit department adopts a risk-and-control based audit approach. The
annual work plan of the Group’s internal audit department covers major
activities and processes of the Group'’s business units whilst audit plan is
reviewed and agreed by the Audit Committee. In addition to the agreed
schedule of work, the Group’s internal audit department conducts other
review and investigative work as may be required. All audit reports are
communicated to the Audit Committee and key members of executive
and senior management. Audit issues are tracked and followed up for
proper implementation, with progress reported to the Audit Committee,
executive and senior management periodically. The risk management
and internal control system of the Group is reviewed and assessed
on an on-going basis by the Executive Directors, and will be further
reviewed and assessed at least once each year by the Audit Committee
and the Board.

The Board acknowledges its responsibility for the effectiveness of the
Group's internal control and risk management systems. Such internal
control and risk management systems are designed to manage rather
than eliminate the risk of failure to achieve business objectives and can
only provide reasonable but not absolute assurance against material
misstatement or loss. The current Board, since coming into office, has
also reviewed the effectiveness of the Group’s internal control and
risk management systems during the year ended 31 December 2024
which covered financial, operational, compliance, procedural and risk
management functions and had considered the adequacy of resources,
staff qualifications and experience, training programmes and budget of
the Company’s accounting and financial reporting function.

On 13 January 2025, the Company announced that the Irregularities
had been identified in the Subject Group Companies. An independent
investigation led by the Audit Committee was commenced to identify
the related issues and the personnel involved in the Irregularities
and the impact of Irregularities on the Company. Further details are
disclosed in the announcement of the Company dated 9 June 2025.
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RISK MANAGEMENT AND INTERNAL CONTROL
(continued)

Review Effectiveness of Risk Management and Internal
Control

As set out in the section headed “Other Significant Events” in the
Management Discussion and Analysis of this Annual Report, the Special
Investigation Committee was established on 15 August 2025 and
appointed the Former Consultant to conduct the Forensic Investigation
and Internal Control Review. Following the reconstitution of the
Special Investigation Committee on 21 May 2026 to comprise the
current independent non-executive Directors, the Special Investigation
Committee identified certain limitations in the work performed by the
Former Consultant. In light of these limitations, and with a view to
obtaining further evidence and findings to address the Queries of the
Stock Exchange more comprehensively, the current Special Investigation
Committee considered it necessary to appoint a separate investigator
and internal control consultant with an established network in the PRC.

On 16 July 2026, the Company engaged the Current Consultant to
conduct, among other things, the Internal Control Review. The Internal
Control Review identified certain deficiencies in risk management
and internal control systems of the Company during the reporting
period. The key findings of the Internal Control Review are disclosed
in the announcement of the Company dated 30 September 2026.
As at the date of this Annual Report, to prevent the re-occurrence of
the Irregularities and strengthen the internal control environment of
the Group, all internal control deficiencies identified by the Current
Consultant have been remediated, although testing for certain remedial
measures could not be conducted due to unavailability of test samples.

Anti-Corruption

The Company has also established policies and systems that promote
and support anti-corruption laws and regulations. We require our
employees to follow our employee manual and code of business
conduct and ethics, which contains internal rules and guidelines
regarding best commercial practice, work ethics, fraud prevention
mechanisms, negligence and corruption. We also carry out on the
job compliance training to our senior management and employees to
maintain a healthy corporate culture and enhance their compliance
perception and responsibility. Our staff can anonymously report any
suspected corrupt incident to the Company.
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CORPORATE GOVERNANCE REPORT
EEXERRS

COMMUNICATION WITH SHAREHOLDERS
Shareholders’ Communication Policy

The Company is committed to pursuing active dialogue with
shareholders as well as to provide timely disclosure of information
concerning the Company’s material developments to its shareholders,
investors and other stakeholders. Such dialogue aims to enhance their
understanding of the Group’s performance and strategic direction, as
well as to provide effective channels for the exchange of views and
expectations. Feedback obtained through these interactions is given
due consideration and, where appropriate, is taken into account in the
Company's governance and decision making processes.

Annual general meeting of the Company serves as an effective forum
for communication between the Shareholders and the Board. All
Directors, the chairmen of all Board Committees, senior management
and external auditor will attend the annual general meeting of the
Company to address Shareholders’ inquiries. If the chairmen of the
Board or each Board Committee fail to attend the meeting, then
other members of each Board Committee will be invited to attend the
annual general meeting and answer Shareholders' inquiries thereat.
All resolutions proposed at general meetings will be voted by poll. The
voting results will be posted on the websites of the Stock Exchange
(www.hkexnews.hk) and the Company (www.chihogroup.com) on the
same day of the relevant general meetings.

To promote effective communication, the Company maintains a website
(www.chihogroup.com), where the latest information and updates on
its business operation and development, corporate governance practice,
contact information of investor relations and other information of the
Company (such as interim and annual reports, notices, circulars and
announcements) are published for the public’s access.
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CORPORATE GOVERNANCE REPORT

COMMUNICATION WITH SHAREHOLDERS
(continued)

Shareholders’ Communication Policy (continued)

The Board has reviewed the implementation and effectiveness of the
shareholders’ communication policy as disclosed above during the year
ended 31 December 2024, and is satisfied that it is effective for the
Board to understand the views and opinion of the shareholders through
the available channels.

Dividend Policy

The Company may declare and pay dividends to the Shareholders by
way of cash or by other means that the Board considers appropriate.
It is the policy of the Board, in recommending dividends, to allow the
Shareholders to participate in the Company’s profits, and at the same
time, to ensure the Company to retain adequate reserves for future
growth. The Company’s decision to declare or to pay any dividends
in the future, and the amount of such dividends will depend upon,
among other things, the current and future operations, financial
condition, liquidity position and capital requirements of the Group,
as well as dividends received from the Company's subsidiaries and
associates, which in turn will depend on the ability of those subsidiaries
and associates to pay a dividend. In addition, any final dividends for a
financial year will be subject to the approval of the Shareholders. The
declaration and payment of dividends by the Company is also subject
to any restrictions under the laws of Cayman Islands, the laws of Hong
Kong, the Company’s articles of association and any applicable laws,
rules and regulations.

Whilst this Dividend Policy reflects the Board’s current views on the
financial and cash-flow position of the Group, the Board will continue
to review this Dividend Policy from time to time and the Board may
exercise its sole and absolute discretion to update, amend and/or
modify this Dividend Policy at any time as it deems fit and necessary.
There is no assurance that dividends will be declared or paid in any
particular amount for any given period. The Dividend Policy shall in no
way constitute a legally binding commitment by the Company that any
dividend will be paid in any particular amount and/or in no way obligate
the Company to declare a dividend at any time or from time to time.

After considering, among other factors, the financial performance
and obligations of the Group as well as its future operational and
funding requirements, the Board has resolved not to declare any
dividend for the year ended 31 December 2024. It is confirmed that all
dividend decisions made by the Board were made in accordance with
the Dividend Policy. As outlined in the section headed “PROSPECT”
in the Management Discussion and Analysis of this Annual Report,
the Company will continue to develop and stabilize its existing
business, and at the same time explore potential business expansion
opportunities, in order to enhance long-term shareholder value.
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CORPORATE GOVERNANCE REPORT
EEXERRS

SHAREHOLDERS’ RIGHTS
Shareholders general enquiries

Shareholders should direct their questions about their shareholdings to
the Company’s Hong Kong branch share registrar and transfer office,
Computershare Hong Kong Investor Services Limited.

Shareholders and the investment community may at any time make a
request for the Company’s information to the extent such information is
publicly available.

Procedures for putting forward enquiries to the Board

Shareholders may at any time forward enquiries to the Board in writing
through the Company Secretary who will direct the enquiries to the
Board for handling. The contact details of the Company Secretary are as
follows:

The Company Secretary

48 Wang Lok Street

Yuen Long Industrial Estate
Hong Kong

Fax: (852) 2587 7799
Email: ComSec@chihogroup.com

Procedures for Shareholders to Convene General
Meetings

Subject to the provisions of the articles of association of the Company
("Articles of Association”), the Listing Rules and the applicable laws
and regulations, Shareholders may convene general meetings of the
Company in accordance with the following procedures:

1. One or more Shareholders holding at the date of the deposit of
the requisition not less than one-tenth of the paid up capital of
the Company carrying the right of voting at general meetings of
the Company (the “Requisitionist(s)”) may require the Board to
convene an extraordinary general meeting of the Company (an
"EGM") by depositing a written requisition (the “Requisition”) at
the registered office of the Company at Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman KY1-1111, Cayman Islands
and a copy thereof at the principal place of business of the
Company in Hong Kong at 48 Wang Lok Street, Yuen Long
Industrial Estate, Hong Kong, for the attention of the Board or
the Company Secretary.

2. The Requisition must clearly state the name(s) and shareholding in
the Company of the Requisitionist(s), specify the purposes of the
EGM and the details of the business proposed to be transacted in
the EGM and be signed by the Requisitionist(s) and may consist
of several documents in like form, each signed by one or more of
the Requisitionists.
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CORPORATE GOVERNANCE REPORT

SHAREHOLDERS' RIGHTS (continued)

Procedures for Shareholders to Convene General
Meetings (continued)

3. Upon receipt of the Requisition, the Directors shall verify the
Requisition with the Company’s branch share registrar and upon
this confirmation that the Requisition is proper and in order, shall
forthwith proceed duly to convene the EGM, and such EGM
shall be held within two (2) months after the deposit of the
Requisition.

4. If the Directors do not within twenty-one (21) days from the date
of the deposit of the Requisition proceed duly to convene the
EGM, the Requisitionist(s), may himself or themselves convene
a physical EGM at only one location which will be the principal
meeting place and all reasonable expenses incurred by the
Requisitionist(s) as a result of the failure of the Board shall be
reimbursed to the Requisitionist(s) by the Company.

5. Under the Articles of Association, a notice specifying the date,
time and place and particulars of resolutions to be considered
at the EGM by notice of not less than fourteen (14) clear days,
provided that an EGM called by shorter notice may be deemed
to have been duly called if it can be demonstrated to the Stock
Exchange that reasonable written notice can be given in less time,
and it so agreed by a majority in number of the Shareholders
having the right to attend and vote at the EGM, being a majority
together holding not less than 95% in nominal value of the
issued shares giving such right.

The notice period is exclusive of (i) the day on which the notice is served
or deemed to be served; and (ii) the day on which the EGM is to be
held.

Procedures for Shareholders to Make Proposals at
General Meetings

Subject to the provisions of the Articles of Association, the Listing
Rules and the applicable laws and regulations, Shareholders may
propose a resolution at general meetings of the Company by following
the "Procedures for Shareholders to Convene General Meetings” to
convene an EGM and propose a resolution to be resolved at that EGM.
Please refer to the document titled “Procedures for Shareholders to
Convene General Meetings” on the Company’s website.

CONSTITUTIONAL DOCUMENTS

During the year ended 31 December 2024, there was no change in the
constitutional documents of the Company.
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INDEPENDENT AUDITOR’S REPORT

BIZHBENRS

To the Shareholders of Chiho Environmental Group Limited
(incorporated in the Cayman Islands with limited liability)

DISCLAIMER OF OPINION

We were engaged to audit the consolidated financial statements
of Chiho Environmental Group Limited (the “Company”) and its
subsidiaries (the “Group”) set out on pages 115 to 291, which

comprise:

. the consolidated balance sheet as at 31 December 2024;

J the consolidated statement of profit or loss for the year then
ended;

o the consolidated statement of comprehensive income for the year
then ended:;

J the consolidated statement of changes in equity for the year then
ended;

o the consolidated statement of cash flows for the year then ended;
and

J the notes to the consolidated financial statements, comprising
material accounting policy information and other explanatory
information.

We do not express an opinion on the consolidated financial statements
of the Group. Because of the significance of the matters described in
the Basis for Disclaimer of Opinion section of our report, we have not
been able to obtain sufficient appropriate audit evidence to provide a
basis for an audit opinion on these consolidated financial statements. In
all other respects, in our opinion the consolidated financial statements
have been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.
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INDEPENDENT AUDITOR’S REPORT

BASIS FOR DISCLAIMER OF OPINION

Limitation of scope of the impairment assessment of
non-financial assets of the Scholz Group

As set out in Note 17 to the consolidated financial statements, certain
goodwill and intangible assets with indefinite useful lives arose from
the acquisition of the Scholz Group in December 2016 which the
corresponding carrying amount of goodwill and intangible assets with
indefinite useful lives of the Group attributable to the Scholz Group as
at 31 December 2024 was HK$497.5 million and HK$145.2 million,
respectively. In addition, the property, plant and equipment attributable
to the Scholz Group amounted to HK$1,832.4 million as at 31
December 2024.

As described in Note 2.1 to the consolidated financial statements, the
Company had defaulted on repayment of the outstanding balance of its
secured syndicated term loan as at 31 December 2024. Subsequently,
in May 2025, receivers and managers were appointed in respect of the
charged shares in certain wholly-owned subsidiaries of the Company.
These subsidiaries held the Group's interests in the Scholz Group and,
as a result of the appointment, the Group lost control of the Scholz
Group. In July 2026, the Scholz Group was involuntarily disposed of at
a gross selling price of EUR360.3 million (equivalent to approximately
HK$2,906.2 million) (the “Disposal”), which was significantly below
the carrying amount of the net assets of the Scholz Group as at 31
December 2024.

Prior to the loss of control of the Scholz Group, the then management
of the Group performed an impairment assessment of the non-financial
assets attributable to the Scholz Group as at 31 December 2024. The
recoverable amount was determined using value-in-use calculations
based on pre-tax cash flow forecasts derived from a five-year financial
budget. Based on these value-in-use calculations, the recoverable
amount of the Scholz Group was assessed to be exceeded the carrying
amount of its net assets; therefore, no impairment charge was recorded
as at 31 December 2024. However, as a result of the loss of control and
the subsequent disposal described above, the existing management of
the Group was able to rely only on the limited information available
to the then management of the Group prior to the loss of control of
the Scholz Group when assessing the recoverable amount of the non-
financial assets attributable to the Scholz Group as at 31 December
2024 and considered those significant assumptions and estimates
applied by the then management of the Group being best estimates for
purposes of the impairment assessment.
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INDEPENDENT AUDITOR’S REPORT
B\ AR S

BASIS FOR DISCLAIMER OF OPINION (continued)

Limitation of scope of the impairment assessment of
non-financial assets of the Scholz Group (continued)

We were unable to obtain sufficient appropriate audit evidence
to assess the recoverable amount of the Group’s non-financial
assets attributable to the Scholz Group and determine whether any
impairment loss should have been recognised, as the Group had lost
control of the Scholz Group in May 2025. In particular, we were not
provided with access to the management, books and records of the
Scholz Group to evaluate and test the data used and the significant
assumptions and estimates applied in the value-in-use calculations for
the purpose of determining the recoverable amount of the Group's
non-financial assets attributable to the Scholz Group. In addition, no
information was available to us to assess whether the value in use of
the Scholz Group was higher than its fair value less costs of disposal as
at 31 December 2024.

There are no other alternative procedures that we could perform to
determine whether any adjustments were necessary in respect of the
carrying amounts of the non-financial assets attributable to the Scholz
Group as at 31 December 2024, the corresponding impairment charge,
the related elements making up the consolidated statement of changes
in equity and the consolidated statement of cash flows for the year
ended 31 December 2024, as well as the related disclosures in the
notes to consolidated financial statements.

Limitation of scope of the financial information of certain
non-wholly owned subsidiaries of the Company in the
People’s Republic of China (the “PRC")

As set out in Note 34 to the consolidated financial statements, the
Company through its wholly owned subsidiary Jinlian International
Group Limited (a company incorporated in Hong Kong) (the "HK
Holdco”), holds 60% of equity interest in 4k B ZERB R AT
(Luxincheng Clean Energy Co., Ltd.) (“Luxincheng”). The remaining
40% of the equity interest of Luxincheng is held by LB AHAIZIER
TH#EAEBRAR (Shandong Big Magnet Field Environmental Protection
Engineering Co., Ltd., "SBM").
subsidiaries (the “Subject Group Companies”) for which their
businesses are managed by the ultimate controlling shareholder of SBM
(the “Non-Controlling Shareholder”).

Luxincheng has three wholly-owned
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INDEPENDENT AUDITOR’S REPORT

BASIS FOR DISCLAIMER OF OPINION (continued)

Limitation of scope of the financial information of certain
non-wholly owned subsidiaries of the Company in the
People’s Republic of China (the “PRC") (continued)

In January 2025, certain irregularities (”Irregularities”) were revealed,
among others, the Subject Group Companies allegedly borrowed loans
in the amount of RMB30 million from certain banks without obtaining
approval from the Group, the proceed of which were paid to a supplier
and an unknown third party; and that there were certain alleged
false company registration filings made with the relevant government
authorities which bear a company chop appeared to be that of the HK
Holdco and a signature appeared to be that of Mr. Tu Jianhua (“Mr.
Tu”), director and ultimate shareholder of the Company, without the
knowledge of the Group.

As a result of the discovery of the Irregularities, an independent review
("Independent Review”) led by the audit committee and assisted by
a legal adviser, was carried out. The Board subsequently appointed a
Special Investigation Committee and engaged independent forensic
investigators and independent internal control consultants to conduct
a special investigation (“Special Investigation”) into the incident and to
assess the overall internal control environment including policies and
procedures of the Group.

With respect to the Group’s control over the Subject Group Companies,
after consideration of a PRC legal opinion, management considered
that it was very unlikely for the Group to regain control over the
Subject Group Companies. As a result, the Subject Group Companies
were de-consolidated on 31 August 2024, date of de-consolidation,
and presented as discontinued operations in the consolidated financial
statements. The loss before tax of the Subject Group Companies for
the eight months from 1 January 2024 to 31 August 2024 amounted
to HK$47.0 million. As of the date of de-consolidation, the Group
also fully impaired its investments in the Subject Group Companies of
HK$34.0 million and loans principal and interest due from one of the
Subject Group Companies of HK$74.5 million.

The Independent Review and the Special Investigation are subject
to several limitations in respect of the nature and extent of the
procedures conducted, including but not limited to, inability to obtain
the financial record and supporting documents of the Subject Group
Companies. Besides, the Independent Review and Special Investigation
did not include interviews with management of the Non-Controlling
Shareholder and the Subject Group Companies as they failed to
cooperate since December 2024 as confirmed by management of the
Company.
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BASIS FOR DISCLAIMER OF OPINION (continued)

Limitation of scope of the financial information of certain
non-wholly owned subsidiaries of the Company in the
People’s Republic of China (the “PRC") (continued)

According to management of the Company and the Special
Investigation, the books and records of the Subject Group Companies
were kept by the Non-Controlling Shareholder. We were advised by
management of the Company that the Non-Controlling Shareholder
failed to cooperate with them in providing the relevant books and
records of the Subject Group Companies to them. In the absence of
the relevant books and records of the Subject Group Companies, the
Group relied on limited management information and the Group’s
understanding of the operation of these companies to account for
the financial position, financial performance and the de-consolidation
of these companies as at and for the eight months ended 31 August
2024.

As further detailed in Note 34 to the consolidated financial statements,
the Special Investigation also identified certain revenue and cost
of sales transactions that appeared not been recorded in the local
management accounts of the Subject Group Companies comprising
unrecorded revenue and corresponding cost of sales of RMB45.9 million
and RMB54.0 million, respectively, for the year ended 31 December
2022; RMB35.6 million and RMB36.9 million, respectively, for the year
ended 31 December 2023; and RMB39.0 million and RMB77.6 million,
respectively, for the period from 1 January 2024 to 31 August 2024.
The Special Investigation further identified certain adjustments were
made upon consolidation by the then management which appeared
to account for these unrecorded revenue and costs of sales, with the
amounts of RMB43.3 million and RMB50.6 million, respectively, for the
year ended 31 December 2022, RMB14.8 million and RMB18.8 million,
respectively, for the year ended 31 December 2023, and RMB27.7
million and RMB62.5 million, respectively, for the period from 1 January
2024 to 31 August 2024. Due to the inability to access the books
and records of the Subject Group Companies and the departure of
personnel prepared such adjustments, the existing management relied
on the information available at the consolidation level prepared by
then management to assess the impact but cannot fully reconcile and
explain these differences. The unexplained and unreconciled differences
may reduce the beginning retained earnings attributable to the Subject
Group Companies as at 1 January 2023 by RMB0.8 million, decrease
the net loss attributable to the Subject Group Companies for the year
ended 31 December 2023 by RMB2.7 million and increase the net
loss attributable to the Subject Group Companies by RMB3.8 million
for the period from 1 January 2024 to 31 August 2024. The existing
management considered that the potential impact to the consolidated
financial statements of the Group, including their cumulative effect
to be not material to the prior and current year consolidated financial
statements.
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INDEPENDENT AUDITOR’S REPORT

BASIS FOR DISCLAIMER OF OPINION (continued)

Limitation of scope of the financial information of certain
non-wholly owned subsidiaries of the Company in the
People’s Republic of China (the “PRC") (continued)

Given the scope limitations as described above, including our inability
to access to the underlying books and records and management of
the Subject Group Companies, we were unable to obtain sufficient
appropriate audit evidence or to perform alternative procedures to
satisfy ourselves regarding the financial information of the Subject
Group Companies, including the accuracy, occurrence, completeness
and cut-off of sales and cost of sales transactions for the period
from 1 January 2024 to 31 August 2024 and for prior corresponding
periods, the completeness of liabilities recorded and the commitments
and contingencies of the Subject Group Companies as at date of de-
consolidation. Consequently, we were unable to determine whether
any adjustments were necessary in respect of the accumulated losses
attributable to the Subject Group Companies as at 1 January 2024, the
loss from discontinued operations of the Subject Group Companies for
the current and prior years, the impairment loss on the investment in
the Subject Group Companies, the impairment loss of loans principal
and interest due from one of the Subject Group Companies, and the
related elements making up the consolidated statement of changes in
equity and the consolidated statement of cash flows for the year ended
31 December 2024, and the related disclosures in the notes to the
consolidated financial statements.

EMPHASIS OF MATTER

We draw attention to Note 45 to the consolidated financial statements,
which describes significant events that occurred subsequent to 31
December 2024. As disclosed therein, following the disposal of the
Group's European metal recycling operations, the Group's operations
have been significantly reduced and are limited to its remaining
metal recycling operations in Asia. This matter in our view is of
such importance that it is fundamental to users’ understanding of
the Group’s consolidated financial statements. This matter did not
contribute to our issuance of the disclaimer of opinion.

RESPONSIBILITIES OF DIRECTORS AND THOSE
CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view in
accordance with HKFRS Accounting Standards as issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA") and the
disclosure requirements of the Hong Kong Companies Ordinance, and
for such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.
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RESPONSIBILITIES OF DIRECTORS AND THOSE
CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS
(continued)

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the
Group’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our responsibility is to conduct an audit of the Group's consolidated
financial statements in accordance with Hong Kong Standards on
Auditing as issued by the HKICPA and to issue an auditor’s report. We
report solely to you, as a body, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for
the contents of this report. However, because of the matters described
in the Basis for Disclaimer of Opinion section of our report, we were not
able to obtain sufficient appropriate audit evidence to provide a basis
for an audit opinion on these consolidated financial statements.

We are independent of the Group in accordance with the HKICPA's

Code of Ethics for Professional Accountants (the “Code”), and we have
fulfilled our other ethical responsibilities in accordance with the Code.

The engagement partner on the audit resulting in this independent
auditor’s report is Fong Wan Huen, Loretta.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 23 October 2026

* for identification purposes only

ANNUAL REPORT 2024

ESRAEENGEMBRR
ARENTE (&)

EREFROHMBRRE EFEETE 88
EEEKENE) LEERBR T REA
RECEAMNEER UREAFERER
B ER RFEFAER EEEBENF
RS NP EEMBROERSE-

REEREEREE SEENMHREBIE-

MM B HR S M B HRREK
ENEE

RAHNEERRESEGHMQAERMNE
BB EAETEN THEZBARSE -
HMER BT ((ERER RE - BRILZ5
AREREEMBEN - HATEREREN
AEMEREMATE ERABERNSTE
AT BN ARE EERTERNER) &
DIRMAAENSEE RABEZENEREE
ESHERE  UAHRE ROV BRENE
SAERER-

RSB AT I (B E S
BTR) (A TFHBITAL) > RABIR &
£E TEBITHPNEMEEE RS
fFe

EEABUZBMRENEAREEGBAR

Vak A=

BORKE G ENEFFR
BETEET

8 - E+BA”-+=H

* EHERA



CONSOLIDATED STATEMENT OF PROFIT OR LOSS

EARRE
For the Year Ended 31 December 2024 HE_ZT_NF+_B=+—HIEFE
2024 2023
T mE _EC=4F
Notes HK$M HK$M
Iz BEATT BEBTT
(Restated)
(FEEF))
Continuing operations FHBIREET
Revenue & 5 16,113.8 16,324.2
Cost of sales 4 & LA 8 (15,189.5) (15,279.6)
Gross profit E7F 924.3 1,044.6
Other income Hh A 6 71.6 79.2
Other gains, net Huhih 328 7 90.0 12.8
Impairments on non-financial assets ~ JEEREERE 7 (23.4) (35.6)
Reversal of impairments on financial ~ &RE E R E B EFEE
assets, net 7.6 241
Distribution and selling expenses DI EERS 8 (47.5) (46.6)
Administrative expenses TR 8 (953.3) (897.8)
69.3 180.7 -
Finance income B 10 6.0 4.9
Finance costs RN 10 (191.8) (185.4)
Finance costs, net AT B A VB EE (185.8) (180.5)
Share of post-tax (loss)/profit of FE(EHE AR BRI E
an associate (&538) & F 18 0.1) 0.5
Share of post-tax profit of joint L& ERERRE T
ventures 18 73.7 54.5
(Loss)/Profit before income tax FRFF1EAT (B518) /& # (42.9) 55.2
Income tax expense TS~ 11 (33.0) (68.5)
Loss from continuing operations REFBELEXEHENEE (75.9) (13.3)
Discontinued operation BRIEREER
Loss from discontinued operation ZREBRILEEEIENEE 34 (158.2) (5.9)
Loss for theyear ~  HFppB@®E o0 (2341)  (192)
The above consolidated statement of profit or loss should be read in  _E¥lt4R & 48 %5 5 FE A BB M B B 51— (B35 o

conjunction with the accompanying notes.
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CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

FEEEHNER

For the Year Ended 31 December 2024 HE_Z W+ _A=+—HIEEFE

2024 2023
Notes HKS$M HK$M
Mo 5E BEBT BEERBT
(Restated)
(L&)
Loss for the year FREsE (@341  (192)
Other comprehensive (loss)/income Hthi2 & (518) Uk
Item that may be reclassified to OJSEEM TR m 2 HE .
profit or loss:
Currency translation differences on EINETE 2 TE R ERE
foreign operations (298.2) 108.8
Items that will not be reclassified to &1 BB D IEEEm 2 H
profit or loss: I=iN
Change in fair value of equity BAFEFAHMEE
investments at fair value through Wz RERE
other comprehensive income NEEEH (1.4) 1.8
Remeasurements of post- EHMctEREE
employment wANEE
benefit obligations (0.3) 0.8
Share of other comprehensive (loss) EEE&EtEZHEMEE
income of joint ventures (B518) /W e (0.3) 1.6
Exchange difference arising from BB IR & EE S BB & = K8
capital reduction 9.1 -
Other comprehensive (loss)/income FREMEE BB I
for the year, net of tax NkRiR1E (291.1) 113.0
Total comprehensive (loss)/income FRzmE (58) /IR
for the year 4B %E (525.2) 93.8
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FEEENER

For the Year Ended 31 December 2024 HZE_Z_NF+_B=+—HIEFE

2024 2023
—mE —E =5
Notes HKS$M HK$M
M 5E BEAT BEET
(Restated)
(RE7))
Loss attributable to: MTEFELEE
Shareholders of the Company /NS
— Loss from continuing —REFEREER
operations IS8 (64.9) (7.1)
— Loss from discontinued —EEBARIEEEER
operation &8 (139.4) (2.2)
(204.3) (9.3)
Non-controlling interests Bl g g
— Loss from continuing —REFELEEEDN
operations 518 (11.0) (6.2)
- Loss from discontinued —REBRIEREXT
operation R 18 (18.8) (3.7)
(234.1) (19.2)
Total comprehensive (loss)/income UT&AEEEARAZE (E518)
for the year attributable to: /W EE4EEE
Shareholders of the Company /NS
— (Loss)/Profit from continuing —REFELSEEEDN
operations (B8 & (352.8) 108.7
— Loss from discontinued —REEBRIEEEETR
operation BIES 18 (139.4) (1.4)
(492.2) 107.3
Non-controlling interests Bl g g
— Loss from continuing —REFBELSEEEN
operations 518 (14.2) (10.3)
— Loss from discontinued —REBRIEREXTR
operation HE1E (18.8) (3.2)
(525.2) 93.8
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FEEENER

For the Year Ended 31 December 2024 HE_Z_WNFE+_B=+—HIEFE

2024 2023
—EIMNE EI =&
Notes HKS$M HK$M
Mo 5E BEAT BEET
(Restated)
(BRE7))
Loss per share for loss from FRRBFECEEBEN
continuing operations attributable to ~ Z~/A 5] IR ERFELESIE Y
shareholders of the Company for the SPREIE (&R BT IR
year (expressed in HK$ per share)
Basic loss per share EBREANEIE 13 (0.04) (0.004)
Diluted loss per share SR#EEE 13 (0.04) (0.004)
Loss per share attributable to FRERRNBGEREL
shareholders of the Company for BREE (XERETIR)
the year (expressed in HK$ per share)
Basic loss per share BREXEE 13 (0.13) (0.006)
Diluted loss per share ERREEE S 13 (0.13) (0.006)

The above consolidated statement of comprehensive income should be | #it4R & 2 M Uk & 3 FE B2 BB B A9 B 55 — 6 S
read in conjunction with the accompanying notes.

i
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CONSOLIDATED BALANCE SHEET

SHERRR

As at 31 December 2024 MW_E_ME+_F=+—H

nv'F

2024 2023
—EIME = =
Notes HKS$M HK$M
Iz BEAT BEET
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment ME--BEREE 14 1,941.0 2,232.6
Right-of-use assets FRAEEE 15 631.9 635.2
Investment properties WEYE 16 51.9 49.7
Intangible assets EBTEE 17 732.2 793.5
Investments accounted for using the  FREGEARZRE
equity method 18 733.7 738.3
Financial assets at fair value through B AFEFABRZ TREE
profit or loss 19 0.8 0.8
Financial assets at fair value through  Z2AF{Est AHME2EWE
other comprehensive income ETREE 20 85.2 87.6
Other non-current assets HthIERBEE 23 5.2 7.5
Deferred income tax assets EIEFRSMEE 21 67.6 62.3
4,249.5 4,607.5
Current assets MENEE
Inventories A= 22 1,385.2 1,712.2
Trade, bills and other receivables B 5 EE R HMEWRRIE 23 1,536.6 1,784.6
Amounts due from related parties & WS Bl B 75 7R I8 38 73.2 85.3
Derivative financial instruments TEEMITA 25 23.2 16.5
Tax recoverable AI3R[EIFRIE 134.2 91.1
Pledged and restricted bank deposits B IEIR K& ZIRHRITER 26 3.1 5.0
Cash and cash equivalents REMREEEEB 26 414.8 366.5
3,570.3 4,061.2
Assets held for sale FIEHEEE 24 50.6 51.7
3,620.9 4,112.9
Total assets BEEE 7.870.4 8,720.4
EQUITY AND LIABILITIES EEkaE
Equity attributable to shareholders 7s/AE] IR R FE(G S
of the Company
Share capital [ 27 16.1 16.1
Other reserves HihEE 28 6,218.6 6,506.5
Accumulated losses RETE1E (1,798.0) (1,591.1)
4,436.7 4,931.5
Non-controlling interests FEER R 29 (60.3) (57.0)
Total equity Mg 4,376.4 4,874.5
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CONSOLIDATED BALANCE SHEET
HEEEREAR

As at 31 December 2024 HR_ZE_WE+_H=+—H

2024 2023
—EIMNE —ET=F
Notes HK$M HK$M
Iz BEATT BEBT
Non-current liabilities JERENAE
Borrowings EE 30 33.1 116.6
Lease liabilities HESR 31 267.6 247.0
Retirement benefit obligations BRERERNEE 32 8.8 9.8
Other payables HAMFE R FRIE 33 28.0 30.2
Asset retirement obligations BEEBRBEEE 67.5 70.9
Deferred income tax liabilities IRIEFRISINAR 21 265.9 285.4
670.9 759.9
Current liabilities B =R
Trade and other payables B 5 R EMENRIE 33 1,702.5 1,923.3
Contract liabilities aH8E 5 69.2 90.2
Current income tax liabilities BPERPRIEIR B A& 37.9 55.3
Borrowings EE 30 777.7 786.5
Lease liabilities GERSR=KE| 31 115.2 114.8
Amounts due to related parties and  FE{T BT 5 K JEFE RS i FRIE
non-controlling interests 38 107.6 97.1
Derivative financial instruments mEERTA 25 13.0 18.8
2,823.1 3,086.0
Total liabilities =Rk L 3,494.0 3,845.9
Total equity and liabilities kA EEEE 7,870.4 8,720.4

The consolidated financial statements on pages 115 to 291 were HRFISE29ENGEEHBREN_Z
approved and authorised for issue by the Board of Directors on 23 —/NE+A - +=HEESSH AERBET

October 2026 and are signed on its behalf by: BEOMHTIIESAREES .
Mr. Fu Tao Ms. Zhou Shuli
RaLxkE BAEFLZL
Director Director
EBE ER

The above consolidated balance sheet should be read in conjunction  _E¥ti4xsE E & ERAE S FEW M 5= — 5T
with the accompanying notes. B
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CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

FEEmER

For the Year Ended 31 December 2024 HE_Z_WF+_B=+—HIEFE

Attributable to shareholders of the Company

RAEREER
Other Non-
Share reserves  Accumulated controlling Total
capital (Note 28) losses Total interests equity
Hinit N \ »
R (Myzt28) 2ot oyt FEkED wiEn
HK$M HK$M HK§M HK§M HKSM HKSM
BEER BEER BEET BEER BEET BEER
As at 1 January 2023 AZE-=&£-F-H 16.1 6,389.9 (1,581.8) 4,824.2 (43.5) 4,780.7
Comprehensive loss 2EFE
Loss for the year FREE - - (9.3) (9.3) (9.9) (19.2)

Other comprehensive income/(loss)  Eth2E W/ (5518)
Currency translation differences on  ESNEKZEREE
foreign operations - 1124 - 1124 (3.6) 108.8
Change in the fair value of financial FATE: ARMZE
assets at fair value through other MR Z £HEEZ

comprehensive income, net of AFEES

tax NIRE - 18 - 18 - 18
Remeasurement of post- B EEER 2R

employment benefit obligations, & HIRIE

net of tax - 08 - 08 - 08
Share of other comprehensive EiEgErE EER

income of joint ventures W& = 1.6 = 1.6 - 1.6

Total other comprehensive income/  EREM2EYE,/ (F58)

(loss) for the year, net of tax wm NBiRE = 116.6 = 116.6 (3.6) 113.0
Total comprehensive incomeflloss) 2 EME / (§55) 878
for the year, net of tax NiRE - 116.6 (9.3) 107.3 (13.5) 938
Transactions with shareholdersin -~ BB % (URRS17) €72
their capacity as shareholders ] -
Contributions from non-controlling  JFERER 2T E
interests = = = - - -

Total transactions with shareholders ﬂﬁy% WURERSH) €72
in their capadity as shareholders X 74% = - - - - _

As at 31 December 2023 RZFZ=F+"A=1-H 16.1 6,506.5 (1,591.1) 49315 (57.0) 4,874.5
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FEEMEER

For the Year Ended 31 December 2024 #HE_Z_MF+_H=+—HI-FE

Attributable to shareholders of the Company

FAFRREN
Other Non-
Share reserves Accumulated controlling Total
capital (Note 28) losses Total interests equity
Hittfkfa o . .
iRz (KtzE28) RithR @i JFEREL Mg
HKSM HKSM HK$M HK$M HK$M HKSM
BRAT BRABT BRABT BRABT BRABT BRAT
As at 1 January 2024 RZE_ME-F—-H 6,506.5 (1,591.1) 49315 (57.0) 4,874.5
Comprehensive loss 2EFE
Loss for the year FRER - (204.3) (204.3) (29.8) (234.1)
Other comprehensive (loss)/income  EL 278 (5%8) /Wi
Currency translation differences on M £ ERERE
foreign operations \ (295.0) - (295.0) (3.2) (298.2)
Change in the fair value of financial AT EH AHMZE
assets at fair value through other &7 SMEEZ
comprehensive income, net of NTEZE)
tax OBiE (14) - (1.4) - (14)
Remeasurement of post- SN ERRR 287
employment benefit obligations, ~ E1E MBHRE
net of tax 0.3) - 0.3) - 0.3)
Share of other comprehensive B8 tE HthEE
income of joint ventures W= 0.3) - 0.3) - 0.3)
Exchange difference arising from  [RAEIHEENER £
capital reduction 9.1 - 9.1 - 9.1
Total other comprehensive (loss)/ &mﬁﬁﬂi@ (B8 /s
income for the year, net of tax g NkiRE (287.9) - (287.9) 3.2 (291.1)
Total comprehensive loss FRZEHELR
for the year, net of tax NRE (287.9) (204.3) (492.2) (33.0) (525.2)
Transactions with shareholders in Eﬁﬁ’y‘% WBREM) EfT2
their capacity as shareholders 25
De-consolidation of subsidiaries & IE&E ABRFAF
(Note 34) (MizE34) - - - 205 205
Dissolution of a subsidiary BEH—BTRE - - - 5.7 5.7
Change in ownership —BIABRERED
in a subsidiary* - (2.6) (2.6) 35 0.9
Total transactions with shareholders fiﬁx% (Mﬁyﬁﬁﬂﬁ) 1z
in their capacity as shareholders ok - (2.6) (2.6) 29.7 271
As at 31 December 2024 Sl s s el 16.1 6,218.6 (1,798.0) 4,436.7 (60.3) 4,376.4
& During the year, the Group attained 100% equity interest in a previously 50%-owned i FRERRLERE=ZANEERG AEBUT

RBUEE—RIEATHEB50% R ENEUN FABM
100% &1 - Z X F IR B AR

subsidiary in Europe at Nil consideration due to termination of partnership with a third
party. The transaction was recorded at book value.

ﬁ

LR o A R R BB MY BY P 5 — B Y

The above consolidated statement of changes in equity should be read it
in conjunction with the accompanying notes.
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CONSOLIDATED STATEMENT OF CASH FLOWS
AERERER

"GF
For the Year Ended 31 December 2024 HE_ZE_NE+_B=+—HILEE
2024 2023
—T@mE —B=
Notes HKS$M HK$M
M 5E BEET BEAT
Cash flows from operating activities &= EEIFFISIRENR
Cash generated from operations KEMPIRE 40 486.0 309.6
Interest paid BfHE (135.6) (185.0)
Tax paid, net B IRIEFHEE (112.6) (172.1)
Net cash inflow/(outflow) from RESRERERA S Ghidh)
operating activities REFEE 237.8 (47.5)
Cash flows from investing activities REEHFRBREMR
Purchases of property, BEME -BEMEE
plant and equipment (123.8) (211.5)
Purchases of intangible assets BERTEE (0.2) (0.8)
Proceeds from disposals of property, — HEWZ  BE K& EUR
plant and equipment and right-of- EREEEMEMIE
use assets 40 33.5 45.0
Placement of pledged bank deposits ~ 7F A EIEIFRITER (1.1)
Withdrawal of pledged bank deposits #2EX 2K IFEE1T 17X 2.8 47.6
Investments in financial assets at fair X AT {Est ABTHE 22/
value through profit or loss BEZRE (0.1) (0.1)
Investments in financial assets BATESAREMEEN G
at fair value through other ZEMBEZRE
comprehensive income (4.0) (0.1)
Proceeds from disposal of intangible — HEBFEEFSIIE
assets - 0.4
Proceeds from disposal of joint HESEREPIEMIE
ventures - 2.8
Dividends received from joint BREERERE
ventures 28.0 30.3
Other dividends received BUWEME S 8.8 0.7
Proceeds from disposals of assets HEREHEEEZ
held for sale FriRsI8 40 - 140.7
Interest received BIHE 6.7 49
Net cash (outflow)/inflow from KEFERE (R RA
investing activities FEE (49.4) 59.9
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CONSOLIDATED STATEMENT OF CASH FLOWS
BERERER

For the Year Ended 31 December 2024 #HE_Z_MF+_H=+—HI-FE

2024 2023
Notes HKS$M HK$M
M5 BEET BE&AT
Cash flows from financing activities Bt & EEIFF 1SR £ R
Proceeds from bank borrowings RITERZFIERIE 40 258.7 249.6
Repayments of bank borrowings BERITER 40 (251.1) (124.3)
Repayments of other borrowings BEAMMER 40 - (353.6)
Repayments of lease liabilities BEEEARE 40 (131.8) (133.2)
Advance from borrowing from a — %R IR R S
related party and non-controlling B2 B=
interest 40 15.3 31.4
Repayments of borrowing from BERIFERERENR
non-controlling interest 40 (0.2) -
Net cash outflow from financing EEEIRS R IRRE
activities (109.1) (330.1)
Cash and cash equivalents at beginning E# 2 IR& KIS EEIEH
of the year 366.5 713.7
Net increase/(decrease) in cash and BEAIREEEEEE
cash equivalents whn GRl) 358 79.3 (317.7)
Exchange differences on cash and cash IR& KIS EHEBHZ
equivalents (ERAERE (31.0) (29.5)
Cash and cash equivalents FRZHAEKRAEEEEE
at end of the year 26 414.8 366.5

The above consolidated statement of cash flows should be read in  Fyi4=438% 75 25 FE B B BT 09 M 53 — (RS
conjunction with the accompanying notes.

i
o
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NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS

GENERAL INFORMATION

Chiho Environmental Group Limited (the “Company”) is an
investment holding company. The Company and its subsidiaries
(together “the Group”) are mainly engaged in the principal
business of resources recycling, involving recycling of mixed
end-of-life vehicle, waste electrical and electronic
equipment, wasted oil and Zorba in Asia and Europe. The
principal activities of its subsidiaries are set out in Note 42.

metal,

The Company is incorporated and registered as an exempted
company in the Cayman Islands under the Companies Law of the
Cayman Islands with limited liability. The address of its registered
office is Cricket Square, Hutchins Drive, PO. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands.

Effective 14 March 2025, the Company’s ultimate holding
company is New Jurong (Chongging) Information Technology
Services Co., Ltd. (“New Jurong”), a limited liability company
incorporated in the People’s Republic of China (the “PRC"). The
Company's immediate holding company is USUM Investment
Group Hong Kong Limited (“USUMHK"), a company incorporated
in Hong Kong with limited liability. New Jurong is 99% owned
by Mr. Zhao Ming Jun (“Mr. Zhao"). Prior to 14 March 2025, the

ultimate controlling party was Mr. Tu Jianhua (“Mr. Tu").

The Company has its primary listing on The Stock Exchange of
Hong Kong Limited.

These financial statements are presented in Hong Kong Dollar
("HK$"), unless otherwise stated.
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BASIS OF PREPARATION

The principal accounting policies applied in the preparation of
these consolidated financial statements are set out below. These
policies have been consistently applied to all the years presented,
unless otherwise stated.

The consolidated financial statements of the Company have been
prepared in accordance with all applicable Hong Kong Financial
Reporting Standards (“HKFRS") issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA") and the applicable
disclosure requirements of the Rules Governing the Listing of
Securities on the Stock Exchange and the applicable disclosure
requirements of the Hong Kong Companies Ordinance Cap. 622.
The consolidated financial statements have been prepared under
the historical cost convention, as modified by the revaluation of
financial assets at fair value through other comprehensive income,
and financial assets and financial liabilities (including derivative
instruments) at fair value through profit or loss, which are carried
at fair value.

The preparation of financial statements in conformity with HKFRS
requires the use of certain critical accounting estimates. It also
requires management to exercise its judgement in the process of
applying the Group’s accounting policies.

2.1 Going concern basis

The Group reported a net loss of HK$234.1 million. As at
31 December 2024, the Group had total borrowings of
HK$810.8 million of which HK$777.7 million were classified
as current borrowings, while the Group's cash and cash
equivalents amounted to HK$414.8 million. Included in the
current borrowings as of 31 December 2024 was a secured
syndicated term loan (the “Syndicated Term Loan”) with an
outstanding balance of HK$388.3 million, which have been
overdue since 30 March 2024 (Note 30).

CHIHO ENVIRONMENTAL GROUP LIMITED  ANNUAL REPORT 2024
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BASIS OF PREPARATION (continued)
2.1 Going concern basis (continued)

As set out in Note 30, receivers and managers were
appointed by the lender over the shares of certain wholly
owned subsidiaries of the Group which held the interest
of the Scholz Group subsequent to the year end date
in May 2025 as a result of the default of Syndicated
Term Loan. Upon the appointment of the receivers and
managers, the Group involuntarily lost control of the Scholz
Group. As a result, the Group’s operations have been
significantly reduced and are limited to its remaining metal
recycling operations in Asia. Furthermore, in July 2026,
the receivers completed the disposal of the Scholz Group
for proceeds sufficient to settle the Group’s obligations
under the Syndicated Term Loan in full. The Share Charged
was subsequently released and the receivers remitted
net disposal proceeds of approximately US$334.2 million
(equivalent to HK$2,607.2 million) in September 2026.

The Board has reviewed and assessed a cash flow forecast
(the “Cash Flow Forecast”) prepared by management
covering a period not less than twelve months from the
date of approval of the consolidated financial statements.
Based on the Cash Flow Forecast, taking into consideration
the events happened subsequent to the balance sheet date,
the changes to the Group’s operations, notwithstanding the
inherent uncertainties, the Directors are of the opinion that
the Group will have sufficient working capital to finance
its operations and to meet its financial obligations as and
when they fall due within the next twelve months from the
date of approval of the financial statements. Accordingly,
the Directors are satisfied that it is appropriate to prepare
the Group's consolidated financial statements on a going
concern basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

2 BASIS OF PREPARATION (continued)

2.2 Changes in accounting policy and disclosures

(a)

Amended standards and interpretation

The following amended standards and interpretation
have been adopted by the Group for the first time
for the financial year beginning on or after 1 January
2024:

HKAS 1 (Amendments)

SR G EIF 1R (BT
HKAS 1 (Amendments)

SR EIF 15 (BT
HKFRS 16 (Amendments)

BERMBRSERNE 165 (B5TH)
Hong Kong Interpretation 5 (Revised)

EBREBESE (RER])

HKAS 7 and HKFRS 7 (Amendments)

EEGHENBTEREBYBREERFE7R (B5TX)

The amended standards and interpretation listed
above did not have any impact on the amounts
recognised in prior periods and are not expected to
significantly affect the current or future periods.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR E I RR M

2 BASIS OF PREPARATION (continued) 2 RUEEGE
2.2 Changes in accounting policy and disclosures 22 BHEREBKIEE (@

(continued)

(b) New standards, amended standards and (b) FEMBIFRERLEET
interpretation to be effective HERIRKRE
The following new standards, amended standards DU #2E R ~ &RIE ST 2R
and interpretation have been issued but are not RBREER_Z_NE—
effective for the financial year beginning on 1 January B—HHEBNMBFEER
2024 and have not been applied by the Company: HmERER BHEERER

REIERA :

Effective for
accounting periods
beginning on or

after
RUTRBHZE
Riam IR £
HKAS 21 and HKFRS 1 (Amendments) Lack of Exchangeability January 2025
EHEHENENRREBYBREEN RZOIRBAMN “2°1%—-A-H
EALACCHEN
HKFRS 9 and HKFRS 7 (Amendments) Classification and Measurement of Financial 1 January 2026
Instruments
BRUBREENBNREBUBREEN eRMIENERHE “22RF—-A-H
ELACCHEN)
HKFRS 1, HKFRS 7, HKFRS 9, HKFRS 10 Annual Improvements to HKFRS accounting 1 January 2026
and HKAS 7 Standards - Volume 1
EEUBRIEINE 1K SENBREEN FEUBREENE DJrEEUEﬁEFEﬁZ 21 “22RF—-A-H
FT - BBRBRSEIFN  HEU
REERE10KREEGHERIETHR
HKFRS 18 Presentation and Disclosure in Financial 1 January 2027
Statements
BAUBREENE18% HBRENZI RIS “Z”t#-A-H
HKFRS 19 Subsidiaries without Public Accountability: 1 January 2027
Disclosures
EEUHREEDF 1957 BAREEENRBAR  KE “2°t%-A-H
Hong Kong Interpretation 5 (Amendments) Hong Kong Interpretation 5 Presentation of 1 January 2027
Financial Statements - Classification by the
Borrower of a Term Loan that Contains a
Repayment on Demand Clause
BAREEST (B51H) EARESRMBRRNZS -#EREXKE —T-t&-A-H
MERZEHERRERAZDE
HKFRS 10 and HKAS 28 (Amendments) Sale or Contribution of Assets between an Investor ~ To be determined

and its Associate or Joint Venture
ERMBRELENFI0RREBEHEN REFRABEAARAECEHEENETN ®FET
5285 (BET %) AE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4 A

i = |

2

MR R M E

BASIS OF PREPARATION (continued)

2.2 Changes in accounting policy and disclosures
(continued)

(b)

Amended standards and interpretation to be
effective (continued)

The Group will adopt the above New Standards and
Amendments as and when they become effective.
Further information about those HKFRSs that are
expected to be applicable to the Group is described
below.

HKFRS 18 will replace HKAS 1 Presentation of
financial statements, introducing new requirements
that will help to achieve comparability of the financial
performance of similar entities and provide more
relevant information and transparency to users. Even
though HKFRS 18 will not impact the recognition or
measurement of items in the financial statements, its
impacts on presentation and disclosure are expected
to be pervasive, in particular those related to the
statement of financial performance and providing
management-defined performance measures within
the financial statements.

Management is currently assessing the detailed
implications of applying the new standard on
the Group's consolidated financial statements.
The management does not expect there to be a
significant change in the information that is currently
disclosed in the notes because the requirement to
disclose material information remains unchanged.

The Group will apply the new standard from its
mandatory effective date of 1 January 2027.
Retrospective application is required, and so the
comparative information for the financial year ending
31 December 2026 will be restated in accordance
with HKFRS 18.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3 FINANCIAL RISK MANAGEMENT

3.1

Financial risk factors

The Group's major financial instruments include trade and
other receivables, financial assets at fair value through
profit or loss, financial assets at fair value through other
comprehensive income, derivative financial assets, pledged
bank deposits, cash and cash equivalents, trade and other
payables, derivative financial liabilities and borrowings,
etc. Details of the financial instruments by category are
disclosed in Note 35.

The risks associated with these financial instruments
include market risk (foreign exchange risk, interest rate risk
and price risk), credit risk and liquidity risk. The policies
on how to mitigate these risks are set out below. The
management manages and monitors these exposures to
ensure appropriate measures are implemented on a timely
and effective manner.

(@) Market risk

(i) Foreign exchange risk

The Group has foreign currency sales,
purchases, trade, bills and other receivables,
pledged and restricted bank deposits, cash and
cash equivalents, trade and other payables,
derivative financial instruments, borrowings and
amounts due from/(to) related parties and non-
controlling interest which expose the Group
to market risk arising from changes in foreign
exchange rates, primarily with respect to HK$,
Renminbi (“RMB"), US dollar ("US$") and
Euro (“"EUR"). The Group currently does not
have a specific foreign currency hedging policy.
However, the management closely monitors its
foreign currency risk exposure and considers
any foreign currency forward contracts should
the need arise.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

3 FINANCIAL RISK MANAGEMENT (continued)
3.1 Financial risk factors (continued)
(@) Market risk (continued)

(1)

Foreign exchange risk (continued)

As at 31 December 2024, the Group had
entered into several foreign currency forward
contracts with banks to reduce its exposure to
currency fluctuation risk. The derivatives were
not accounted for under hedge accounting.
The Group was required to estimate the fair
value of the foreign currency forward contracts
at the end of the reporting period, which
therefore also exposed the Group to foreign
exchange risk.

As at 31 December 2024, if RMB had
strengthened/weakened by 5% (2023: 5%)
against the HK$ with all other variables held
constant, pre-tax loss for the year would
have been HK$38.1 million (2023: HK$34.8
million) higher/lower, mainly as a result of
foreign exchange losses/gains on translation of
RMB denominated trade and other payables/
receivables and cash and bank deposits.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR E I RR M

3 FINANCIAL RISK MANAGEMENT (continued)
3.1 Financial risk factors (continued)
(@) Market risk (continued)

(1)

(i)

Foreign exchange risk (continued)

As at 31 December 2024, if EUR had
strengthened/weakened by 6% (2023: 5%)
against the HK$ with all other variables held
constant, pre-tax loss for the year would have
been HK$12.0 million (2023: HK$9.9 million)
higher/lower, mainly as a result of foreign
exchange losses/gains on translation of EUR
denominated trade, bills and other receivables/
payables and cash and bank deposits.

The Directors considered the foreign exchange
risk between HK$ and US$ is minimal as HK$
has been pegged to US$.

Interest rate risk

The Group's interest rate risk mainly arises from
borrowings. Borrowings obtained at variable
rates expose the Group to cash flow interest
rate risk.

Based on the simulations performed, with a
100 basis points shift in interest rate, the pre-
tax loss would have a maximum increase by the
following magnitude:
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

3 FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)
(@) Market risk (continued)

(11i)

Price risk

Commodity price risks

The scrap/recycled metal prices are affected
by numerous factors and events that are
beyond the control of the Group. These metal
prices change on a daily basis and can vary
significantly up and down over time. The
factors impacting metal prices include both
broader macro-economic developments and
micro-economic considerations relating more
specifically to the particular metal concerned.

During the year ended 31 December 2024, the
Group entered into various commodity futures
to hedge the fair value of scrap/recycled metals.
Certain hedges will be settled in 2025 and the
fair value of such derivatives is disclosed in
Note 25.

All of the metal commodities future contracts
outstanding as at 31 December 2024 and
2023 are designated and qualified as fair value
hedges. Any change in the fair value of the
metal commodities future contracts in relation
to commodity price change will be offset by
corresponding change in the fair value of the
hedged item.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR E I RR M

3 FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)
(b) Credit risk

0

Risk management

The credit risk of the Group mainly arises from
cash and cash equivalents, derivative financial
instruments, amounts due from related parties,
trade, bills and other receivables and deposits
with banks and financial institutions. The
carrying amounts of these balances represent
the Group’s maximum exposure to credit risk in
relation to financial assets.

Credit risk is managed on a group basis.
Management has policies in place to monitor
the exposures to these credit risks on trade,
bills and other receivables on an on-going
basis.

To manage credit risk arising from cash and cash
equivalents, derivative financial instruments and
deposits with banks and financial institutions,
the Group only transacts with reputable and
creditworthy commercial financial institutions
and investment counterparties. Management
does not expect any losses from non-
performance by these financial institutions,
therefore, the expected credit loss for such
financial assets is minimal. The Group has no
policy to limit the amount of credit exposure to
any financial institutions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

3 FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)
(b) Credit risk (continued)

(1)

Risk management (continued)

The Group generally grants credit terms
ranging from 30 to 90 days to customers
upon the approval of management according
to the credit quality of individual customers.
The Group has policies in place to ensure that
sales of products are made to customers with
an appropriate credit history. The Group also
has policies on granting different settlement
methods to different customers to monitor the
credit exposure. The Group measures expected
credit losses and applies lifetime expected loss
allowances for all trade and bills receivables.
As at 31 December 2024, the Group held
trade and bills receivables of approximately
HK$1,262.2 million (2023: HK$1,444.9 million)
and loss allowances of HK$13.0 million (2023:
HK$27.3 million) has been provided for such
trade and bills receivables.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR E I RR M

3 FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)
(b) Credit risk (continued)

(1)

Risk management (continued)

Amounts due from related parties and other
receivables are continuously monitored
by assessing the credit quality of the
counterparties, taking into account its financial
position, past experience and other factors.
Individual risk limits are set based on internal
or external ratings in accordance with limits set
by the Board. The compliance with credit limit
by customers and counter-parties is regularly
monitored by management.

As at 31 December 2024, the Group had
concentration of credit risk as 6% and
20% (2023: 8% and 20%) of its total trade
receivables was due from its largest trade
debtors and the five largest trade debtors,
respectively. The five largest trade debtors
have good repayment history and credit quality
with reference to the track records of these
customers under internal assessment by the
Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

3 FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)
(b) Credit risk (continued)

(1)

Impairment of financial assets

The Group has three types of financial assets
that are subject to the expected credit loss
model:

- Trade and bills receivables

- Other financial assets at amortised costs
(including deposits, other receivables and
amounts due from related parties)

- Cash and cash equivalents

While cash and cash equivalents and deposits
with banks are also subject to the impairment
requirements of HKFRS 9, as all banks are
rated with a high credit rating, the identified
impairment loss is immaterial.

Trade and bills receivables

The Group applies the HKFRS 9 simplified
approach to measuring expected credit losses
which uses a lifetime expected loss allowance
for all trade and bills receivables. Details of
the quantification in respect of the Group’s
exposure to credit risk on trade and bills
receivables are set out in Note 23(b).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR E I RR M

3 FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)
(b) Credit risk (continued)

(i)

Impairment of financial assets (continued)
Trade and bills receivables (continued)

To measure the ECL, trade and bills receivables
have been grouped based on the settlement
profiles of customers, shared credit risk
characteristics and the days past due. The
expected loss rates are based on the payment
profiles of sales over a period of 24 months
before 31 December 2024 or 31 December
2023, respectively, and the corresponding
historical credit losses experienced within this
period. The historical loss rates are adjusted to
reflect current and forward-looking information
on macroeconomic factor affecting the ability
of the customers to settle the receivables.
The Group has identified the gross domestic
product (“GDP”) and unemployment rate of
the countries in which it sells its goods and
services to be the most relevant factors, and
accordingly adjusts the historical loss rates on
expected changes in these factors.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

3 FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)
(b) Credit risk (continued)

(1)

Impairment of financial assets (continued)
Other financial assets at amortised cost

Other financial assets at amortised cost
include amounts due from related parties and
other receivables (except for prepayments).
Management assesses the credit quality of
the counterparties, taking into account the
historical risk of default and capacity to meet
its contractual cash flow obligations in the near
term.

The Group considers the probability of default
upon initial recognition of an asset and
whether there has been a significant increase
in credit risk on an ongoing basis throughout
each reporting period. To assess whether there
is a significant increase in credit risk the Group
compares the risk of a default occurring on the
asset as at the reporting date with the risk of
default as at the date of initial recognition. It
considers available reasonable and supportive
forwarding-looking information. Especially the
following indicators are incorporated:

- internal credit rating

- external credit rating (as far as available)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)
(b) Credit risk (continued)

(i)

Impairment of financial assets (continued)
Other financial assets at amortised cost
(continued)

actual or expected significant adverse
changes in business, financial or
economic conditions that are expected
to cause a significant change to the
borrower’s ability to meet its obligations

actual or expected significant changes in
the operating results of the borrower

significant increases in credit risk on
other financial instruments of the same
borrower

significant changes in the value of the
collateral supporting the obligation or in
the quality of third-party guarantees or
credit enhancements

significant changes in the expected
performance and behaviour of the
borrower, including changes in the
payment status of borrowers in the
Group and changes in the operating
results of the borrower.

Macroeconomic information (such as market
interest rates or growth rates) is incorporated as
part of the internal rating model.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

3 FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)
(b) Credit risk (continued)

(1)

Impairment of financial assets (continued)
Other financial assets at amortised cost
(continued)

Regardless of the analysis above, a significant
increase in credit risk is presumed if a debtor
is more than 90 days past due in making a
contractual payment.

A default on a financial asset is when
information developed internally or obtained
from external sources indicates that the debtor
is unlikely to pay its creditors, including the
Group, in full (without taking into account any
collaterals held by the Group).

Financial assets are written off when there is
no reasonable expectation of recovery, such as
a debtor failing to engage in a repayment plan
with the Group. Where loans or receivables
have been written off, the Group continues to
engage in enforcement activity to attempt to
recover the receivable due. Where recoveries
are made, these are recognised in consolidated
statement of profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3 FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)

(b)

(9]

Credit risk (continued)

(i) Impairment of financial assets (continued)

Other financial assets at amortised cost
(continued)
As at 31 December 2024, provision for
impairment on other receivables, excluding
prepayment, amounted approximately to
HK$2.5 million (2023: HK$3.3 million). Other
financial assets at amortised cost are considered
to be of low credit risk primarily because
historically they had no history of default and
the debtors had a strong capacity to meet its
contractual cash flow obligations in the near
term.

Liquidity risk

Cash flow forecasting is performed in the operating
entities of the Group and aggregated by group
finance. Group finance monitors rolling forecasts
of the Group's liquidity requirements to ensure it
has sufficient cash to meet operational needs. Such
forecasting takes into consideration the Group’s debt
financing plans, covenant compliance, compliance
with internal balance sheet ratio targets and, if
applicable external regulatory or legal requirements —
for example, currency restrictions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

3 FINANCIAL RISK MANAGEMENT (continued)

(9]

3 TREAREE (@

3.1 Financial risk factors (continued) 3.1 EREAMER (&)
Liquidity risk (continued) (0 FHESRARE @)
The table below analyses the Group's and the TRAMAEBRAAE]
Company’s non-derivative financial liabilities and net- HIETEERBENR T
settled derivative financial liabilities into relevant EENTESRAE 1L
maturity groupings based on the remaining period Th & ERABRARN B BRAR B
at the balance sheet date to the contractual maturity REHEEEBERHES
date. Derivative financial liabilities are included in the A EHH R BREARET
analysis if their contractual maturities are essential for DiemMiTEEMEBEN
an understanding of the timing of the cash flows. The BRERERE T HIRE
amounts disclosed in the table are the contractual TN EREE ) B g5t
undiscounted cash flows. ADHMH-ETRARE
NEBEAESHNRMIENIR
ERE
On demand Between Between Total
or less than 1and3 3 months and Between undiscounted Carrying
1 month months Tyear 1and5years Over5years cash flows amounts
HERFOR FERRER
—-BR -EZfF Z=ZERE-F -E5f RENE 4B fREfE
HKD'm HKD'm HKD'm HKD'm HKD'm HKD'm HKD'm
BEART BEAT BEAT BEAT BEAT BEAT BEAT
204 k142
Bormowings = 7855 15.1 1106 89.4 - 1,000.6 8108
Lease liabiiies HE&E 109 219 98.9 28.7 65.2 4456 3828
Trade and other payables BAREMENTE 9853 4618 1206 378 - 1,605.5 1,605.5
Amounts due to related paritiesand  EFIRB AR ERERTE
non-controlling interest 107.6 - - - - 107.6 1076
1,889.3 498.8 330.1 3159 65.2 3,159.3 2,906.7
023 o Sk
Bormowings fBa 5929 56.5 161.7 1242 = 9353 9353
Lease liabilfes iR 106 22 1795 33 5.8 5014 5014
Trade and other payables BAREMENTE 1,1995 3993 1615 300 02 17905 17905
Amounts due to related paritiesand  FEREH B R LRI IE
non-controlling interest 549 252 80 06 99 986 986
18579 5022 5107 3881 69 3358 3358

144 CHIHO ENVIRONMENTAL GROUP LIMITED ~ ANNUAL REPORT 2024



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3 FINANCIAL RISK MANAGEMENT (continued)
3.1 Financial risk factors (continued)
(c) Liquidity risk (continued)

Bank borrowings with a repayment on demand
clause are included in the “on demand or less than
1 month” time band in the above maturity analysis.
As at 31 December 2024, the aggregate carrying
amounts of these bank borrowings amounted to
HK$165.4 million (2023: HK$190.1 million). Taking
into account the Group's financial position, the
Directors do not believe that it is probable that
the banks will exercise their discretionary rights to
demand immediate repayment. The Directors believe
that such bank borrowings will be repaid within five
years after the reporting date in accordance with
the scheduled repayment dates set out in the loan
agreements. At that time, the aggregate principal and
interest cash outflows of HK$181.1 million (2023:
HK$192.4 million) will be repaid within five years.

The amounts included above for the variable interest
rate instruments are subject to change if changes in
actual interest rates differ to those estimated at the
end of the reporting period.

3.2 Capital management

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to stakeholders through the
optimisation of the debt and equity balance. The Group's
overall strategy remained unchanged from prior years.

The capital structure of the Group consists of debt, which
includes bank and other borrowings and lease liabilities
as disclosed in Notes 30 and 31 and, net of cash and
cash equivalents and equity attributable to shareholders
of the Company, comprising capital, various reserves and
accumulated losses.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR M

3 FINANCIAL RISK MANAGEMENT (continued)
3.2 Capital management (continued)

During the year ended 31 December 2024, the Group
monitor capital on basis of gearing ratio, which is
calculated based on total borrowings divided by our total
assets.

The Group's gearing ratio as at 31 December 2024 and
2023 was as follows:

3

EREMGSIE (&)
32 EBAXREE@

RHE-B-MF+=A=1—
AR A REREAES®
B RAA HERELER
BERRERURPNEEEE
e L

FEEBR-_BENMEE_E-=
E+-"BA=+—HBMNEESEL
EMF -

2024 2023

—E-E =8

HK$M HK$M

BHEAT BEEAT

Total borrowings HRER 810.8 903.1
Lease liabilities HEAaB 382.8 361.8
1,193.6 1,264.9

Total assets MEE 7.870.4 8,720.4
Gearing ratio EEGMBLIX 15.2% 14.5%

The Directors review the capital structure periodically.
The Directors also balance the overall capital structure
through the payment of dividends, new share issues and
share repurchases as well as the issue of new debt or the
redemption of existing debt. No changes were made in the
objectives, policies or processes during the year ended 31
December 2024.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FINANCIAL RISK MANAGEMENT (continued)

3.3 Fair value estimation

Fair value measurements and valuation process

The directors of the Company determine the appropriate
valuation techniques and inputs for fair value
measurements.

In estimating the fair value of an asset or a liability, the
Group uses market-observable data to the extent it is
available. Where Level 1 and 2 inputs are not available, the
Group engages third party qualified valuers to perform the
valuation for financial instruments that are measured at
fair value on a recurring basis. The Directors and the senior
management team work closely with the qualified external
valuers to establish the appropriate valuation techniques
and inputs to the model.

Information about the valuation techniques and inputs used
in determining the fair value of various assets and liabilities
are disclosed below.

The following table analyses the Group’s financial
instruments carried at fair value as at 31 December 2024 by
level of the inputs to valuation techniques used to measure
fair value. Such inputs are categorised into three levels
within a fair value hierarchy as follows:

. Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

o Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2).

o Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4B,
i = |

MR R M E

3 FINANCIAL RISK MANAGEMENT (continued) 3 £RIEAMEIE (&)
3.3 Fair value estimation (continued) 33 ATEMEE @)
Fair value measurements and valuation process AFEAERGERR (@
(continued)
Financial assets/(liabilities) Fair value as at
sHEE/ (AR RUTHBENATE
31 December 31 December Fair value
2024 2023 hierarchy
—E_ME —E2T=f
+=A=+-B +-B=+-A ATEER
HK$M HK$M
BEAT BEET
1) Publicly traded metal commodities future contracts classified as (4.7) (0.3) Level 1
derivative financial instruments in the consolidated balance sheet
REREEERRPIBANTESRIAZ AR FEBEREE £
B
2) Metal commodities future contracts classified as derivative financial 22.3 8.1 Level 2
instruments in the consolidated balance sheet (0.5) (16.8)
ReRaBEARRTFHEATESMTIAZEBARBESA Bk
3) Foreign currency forward contracts classified as derivative financial 0.9 8.4 Level 2
instruments in the consolidated balance sheet (7.3) (1.1
RRABEABRRTIEANTESRIAZIMNEEREN SR
4) Interest rate swap contracts classified as derivatives financial (0.5) (0.6) Level 2
instruments in the consolidated balance sheet
RRABEABERTFHEATESMITAZAXRBHEL E_R
5) Financial assets at fair value through profit or loss 0.8 0.8 Level 3
BATESFAEBRZEHREE B
6) Financial assets at fair value through other comprehensive income 85.2 87.6 Level 3
BATESAHMZARG 2 EREE B

Financial instruments in level 1

The fair value of derivative financial instruments publicly
traded in active markets is based on quoted market prices
at the balance sheet date. A market is regarded as active
if quoted prices are readily and regularly available from an
exchange, dealer, broker, industry group, pricing service,
or regulatory agency, and those prices represent actual
and regularly occurring market transactions on an arm’s
length basis. The quoted market price used for financial
assets held by the Group is the quoted bid commodity
future price. These instruments are included in level 1 and
comprise primarily metal commodities future contracts
publicly traded in the London Metal Exchange.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FINANCIAL RISK MANAGEMENT (continued)

3.3 Fair value estimation (continued)

Fair value measurements and valuation process
(continued)

Financial instruments in level 2

The Group’'s metal commodities future contracts
represented the Group’s derivative financial instruments
which are included in level 2. The basis of fair value
measurement and valuation technique of such derivative
financial instruments are par method and taking actively
traded future prices into account.

The Group's foreign currency forward contracts represented
the Group’s derivative financial instruments which are
included in level 2. The basis of fair value measurement and
valuation technique of such derivative financial instruments
are discounted cash flow method and present value of the
future cash flows estimated based on forward exchange
rates. The unobservable input is expected future cash flow,
therefore lower cash flow results in lower present value.

The Group's interest rate swap contracts represented
the Group’'s derivative financial instruments which are
included in level 2. The basis of fair value measurement and
valuation technique of such derivative financial instruments
are discounted cash flow method and present value of the
future cash flows, taking into account current interest rates
and the current credit rating of the swap counterparties.

Financial instruments in level 3

The Group's equity interests in unlisted entities represented
the Group's financial assets at fair value through other
comprehensive income and financial assets at fair value
through profit or loss which are included in level 3. The
basis of fair value measurement and valuation technique
of such financial assets are discounted cash flow method
and present value of the estimated future cash flows of the
investee entities. The unobservable input is expected future
cash flow, therefore lower cash flow results in lower present
value.
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3 FINANCIAL RISK MANAGEMENT (continued)

3.3 Fair value estimation (continued)

Fair value measurements and valuation process

3 TREAREE (@

33 AFEMES @)

AT EFERMGERRF (@)

(continued)
Fair value measurements recognised in the consolidated RiEaEERBRBEDRNATE
balance sheet: E
Level 1 Level 2 Level 3 Total
F—8 B B Bt
HK$M HK$M HK$M HK$M
B8AT HEAn HEAT HEER
As at 31 December 2024 RZIZZME
+ZB=+-8
Assets BE
Financial assets at fair value through ~ BATFEFABGZZEREE
profit or loss - - 0.8 0.8
Financial assets at fair value through ~ BAFEFARMZEAKEZ
other comprehensive income EREE - - 85.2 85.2
Hedging derivatives HHT4ETA
- metal commodities futures -EBEmBE - 223 - 223
Trading derivatives RBMTETR
— foreign currency forwards —HMEEER - 0.9 - 0.9
Liabilities &afE
Hedging derivatives HHT4E TR
- metal commodities futures —tEEmAE (4.7) (0.5) - (5.2)
— interest rate swap contracts RES iy - (0.5) - (0.5)
Trading derivatives RBTETIR
— foreign currency forwards — SN R - (7.3) - (7.3)
As at 31 December 2023 S-S
+ZA=+-H
Assets BE
Financial assets at fair value through ~ BAFEFABRZZ SHEE
profit or loss - - 0.8 0.8
Financial assets at fair value through ~ BAFEFAEMZEAKEZ
other comprehensive income SREE - - 87.6 87.6
Hedging derivatives HAiTEIA
— metal commodities futures -¢BEmEE - 8.1 - 8.1
Trading derivatives XBMETR
— foreign currency forwards —SMEIR A - 8.4 = 8.4
Liabilities af
Hedging derivatives HATEIA
- metal commodities futures -cBEmE (0.3) (16.8 = (17.1)
— interest rate swap contracts —FIEEHEH = 06 = (0.6)
Trading derivatives RBMTEIR
— foreign currency forwards —SME R = (1 = (1)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR E I RR M

3 FINANCIAL RISK MANAGEMENT (continued) 3 SREAMESIE (@)

3.3 Fair value estimation (continued) 33 2AFEMHE @)
Fair value measurements and valuation process AEEFERGERER @&
(continued)
The following table presents the changes in level 3 TRFIIEEZZEZOFERZE
instruments for the years ended 31 December 2024 and T=HE+"B=+—HIEESF
2023: ZRTANEE
Financial Financial
Financial assets at Financial assets at
assets at fair value assets at fair value
fair value through fair value through
through other through other
profit comprehensive profit  comprehensive
or loss income Total 2024 or loss income Total 2023
BATE BATE
BATHE at AHAH BATE st AHA
ARz  2EKEz ZEZME HABEz  2ENEz  ZEIER
EREE EREE ait EHEE THEE ait
HK$'M HK$'M HK$'M HKS'M HK$'M HK$'M

BEAT BEAT BEAT Elr BEET BEER

As at 1 January ®-A—-H 0.8 87.6 88.4 08 84.8 85.6
Additions HE 0.1 4.0 41 0.1 0.1 0.2
Fair value (loss)/gain NTE (BB hE (0.1) (14) (15) (0.1) 18 17
Currency translation differences ER =% - (5.0) (5.0) = 09 09
As at 31 December R+ZR=+-H 0.8 85.2 86.0 0.8 87.6 88.4
There were no transfers among the three levels during REEZZTNFH T -=4F
either of the years ended 31 December 2024 or 2023. +ZA=+—BLEE > =Z@EE
iR B RS o

The management considers that the carrying amounts BEERA WREaVBREA
of financial assets and financial liabilities measured at BMER AT ENEMEEN RE
amortised cost in the consolidated financial statements HMEENREERERQFENE
approximate their fair values. o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR M

3 FINANCIAL RISK MANAGEMENT (continued)

3.4 Offsetting financial assets and financial
liabilities

(a) Financial assets

3 ERAMREIRE @
34 RHERMEEREREE

The following financial assets are subject to
offsetting, enforceable master netting arrangements

and similar agreements:

() =EREE
UTEmEESIEE T
BEI TR —FREEDR
BER B MR AR IR -

Related amounts
not net off in
the consolidated
Gross amount Netamounts balance sheet
of recognised of financial ~ KREAEE
Gross financial assets  EERNBH
amounts of liabilities presented il
recognised  net off in the in the Cash
financial consolidated consolidated collateral Net
As at 31 December 2024 assets  halance sheet  halance sheet received amount
RREEE
BREMRN REREE
BRSIER BHRAEH  BHEREIN BREHRE
RZE_ME+ZA=1+-H BENE BERE  EREETE gl 8
HKSM HKSM HKSM HKSM HKSM
&AL BRAT BRAT BRAT BEAT
Pledged and restricted BERRZ R
bank deposits HIER 31 - 31 - 31
Cash and cash equivalents BeRREEHEER 4148 - 4148 - 4148
Related amounts
not net off in
the consolidated
Gross amount Net amounts balance sheet
of recognised of financial PN A=E
Gross financial assets BERNEN
amounts of liailities presented g
recognised net off in the in the Cash
financial consolidated consolidated collateral Net
As at 31 December 2023 assets balance sheet balance sheet received amount
RESEE
BERIEBH RESER
BEREH BEEH BEREIIN BlEss
RZEZ=£+ZR=1+-H EENR BEEE  SHEETE gt BE
HK$M HK§M HK$M HK$M HKSM
BEET BEET BEET BEEL BEAL
Pledged and restricted BEARE R
bank deposits HER 50 5 50 (12) 38
Cash and cash equivalents ReRRELEER 366.5 - 366.5 S 366.5
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FINANCIAL RISK MANAGEMENT (continued)

3.4 Offsetting financial assets and financial
liabilities (continued)
(b) Financial liabilities
The following financial liabilities are subject to
offsetting, enforceable master netting arrangements
and similar agreements:

AR e MR IR R M T

3 =RAREE
34 EMSMEERSMEE @

(b) TRER
UTEmMEEZEH 7]
BREIRITHR—PEEER
HER AR LR ZEMR

Related
amounts not
net off in the
consolidated

Gross amount Netamounts  balance sheet

of recognised of finandal ~ ARBAEE

Gross financial liabilities ~ BEFMBZH

amounts assets net off presented RHELHE

of recognised in the in the Cash
financial consolidated consolidated collateral Net
As at 31 December 2024 liabilities balance sheet ~ balance sheet received amount

REREE
BERNEN REREE

BRALR BRASH  AERENW EERE
KZE_ME+ZA=1+-H BREE BELEE  tRaREE gk e
HKSM HKSM HKSM HKSM HKSM
BRAT B8AR AT BRAT BRAT
Borrowings B3 810.8 - 810.8 - 810.8
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e MR M

3 FINANCIAL RISK MANAGEMENT (continued)

3.4 Offsetting financial assets and financial
liabilities (continued)

(b) Financial liabilities (continued)

3 =RARERE
34 IEMSMEERSMEE @

(b) TRERE (@B

Related
amounts not
net off in the
consolidated

(Gross amount Net amounts balance sheet

of recognised of financial  ARGEEE

Gross financial labilities ~ BERINRA

amounts assets net off presented ilgae

of recognised in the in the Cash
financial consolidated consolidated collateral Net
As at 31 December 2023 liabilities balance sheet balance sheet received amount

REREEE
BERIBH REEER

[atiiEaE BRIeR  BERENN BlERE
KZEZZ%+ZRA=1-H L EElEE  SRBETE gl 8
HK$M HK$M HK§M HKIM HK$M
EEY 0 EEY 50 EEY: BEER EEY
Borrowings (6 903.1 - 903.1 (12) 9019
The gross amounts of the recognised financial assets rERGEEEERERA

and financial liabilities as presented in the Group's
consolidated balance sheet, both of which have been
disclosed in the above tables, are measured at fair
value.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be reasonable
under the circumstances.

The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within
the next financial year are addressed below.

(a) Impairment of non-financial assets

The Group tests at least annually whether goodwill and
other assets that have indefinite useful lives have suffered
any impairment in accordance with the accounting
policy stated in Note 17. Other assets that are subject to
depreciation and amortisation are reviewed for impairment
whenever events or changes in circumstances indicate that
the carrying amount of the asset exceeds its recoverable
amount. The recoverable amounts of an asset or a cash-
generating unit have been determined based on value-
in-use calculations or its fair value less costs of disposal,
whichever is higher. These calculations require the use of
estimates. The value-in-use calculations primarily use cash
flow projections. Judgement is required to determine key
assumptions adopted in the cash flow projections and
changes to key assumptions can significantly affect these
cash flow projections and therefore the results of the
impairment reviews.

4

AR e MR IR R M T

EEGFHhF R FIER

fe 51 R 0 B AS F5 85T A 38 LB A
BREMREAER QECRER
TS R E A o

NEFEMAREL G REBR
IEES Z Gt st BEAR D EAEE
BEREF - BEEEANARNK T8
BEESINEERGBREABEZEX
AR 5T R AR SR A T S Bk o

(a) JEERMEERME

REBEREME 17PN 5T

REVESEBEREMIER
EFEAEHNEEETAS U

ERTGHIRRAE HMEITE
RN EENEEBEEMHHIR
FIE RN EENEREBEET
Yo B R E R IT iR o B
ERRSEEBMANAKCEEE
REREREENEATERLE
BAE (UBREEAE) st8HEF
UEE ZEEHERENA
ﬁ%o@%%ﬁ%%ﬁiigﬁ
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

4 CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)

(b)

(c)

(d)

Asset retirement obligations

Various pieces of land was leased by the Group for
operating scrap yards and preparation of the land might be
needed to make it appropriate for operation as scrap yards.

It was the Group's contractual obligation to bring the land
to its original condition as the Group is not the owner of
the land. The Group estimates the expected costs necessary
to dismantle the scrap yards by assessing the discount rate
as well as expected increment in future cost which might
lead to changes in the provisions recognised.

Estimation of provision for impairment of
receivables

The loss allowances for receivables are based on
assumptions about risk of default and expected loss rates.
The Group uses judgement in making these assumptions
and selecting the inputs to the allowances calculation,
based on the Group's historical credit loss experience,
existing market conditions as well as forward looking
estimates at the end of each reporting period. Where the
expectations are different from the original estimates, such
differences will impact the carrying values of receivables
and the impairment loss on receivable is recognised in the
years in which such estimates have changed.

Current and deferred income tax

The Group is subject to income taxes in numerous
jurisdictions. Significant judgement is required in
determining the worldwide provision for income taxes.
There are many transactions and calculations for which
the ultimate tax determination is uncertain, such as
deductibility of compensation payments to customers.
The Group recognises liabilities for anticipated tax audit
issues based on estimates of whether additional taxes will
be due. Where the final tax outcome of these matters is
different from the amounts that were initially recorded,
such differences would impact the current and deferred
income tax assets and liabilities in the period in which such
determination is made.

CHIHO ENVIRONMENTAL GROUP LIMITED  ANNUAL REPORT 2024

4 SEEEsHEERFIE (&)

(b)

(0

(d)

BERERE
FEBRERAZEIMEERER T
5 AILBER I MITERES
EEER TS

MR AERIIFEMAEE K
It ARERAGNERRR LR
ERFR -AEEBBTHHIRE
K AR P RE B B SR B e
BYR IR AL A G 18 - BB IRk
TG BB fhET Rl o

FEW TR IR R B B 8 = (i =t

FEWR IR B E T IRRARE
MEBRFBAREERNERRE
R-AEBAEFHZTRRNE
BERESEEARER RELX
EENSRESHARNELEES
B RAHRUKRAT B
SRR i - EFRHIE B R IE
CEESRECE R E-A  ¥ e
TEREREE > M REWRIE R B
BRARMLE BN FERE

o

BPHA R IEIEFR1S TR
FEBBEGNZEEEEERPR
B0 - B E t RE MBI FTISI0 B
BRBEFLEARHEG -FES
BLURERKIRBNRZZ MEHE
3% IS FE R BIREER
FAIIMEE - AEBBBRMLFTE
BHEEINIRE MR TRAIR
BEEZEENEE -HZEEE
MRENBERARVTIROE
BrRE ARMERRELEFEY
B BIRTEHI BRI EA KR AE PRAS
MEEKRERE-



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4 CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)

(d)

(e)

()

Current and deferred income tax (continued)

Deferred tax assets relating to certain temporary differences
and tax losses are recognised when management considers
it is probable that future taxable profit will be available
against which the temporary differences or tax losses
can be utilised. Where the expectation is different from
the original estimates, such difference will impact the
recognition of deferred tax assets and income tax in the
period in which such estimates are changed.

Net realisable value of inventories

Net realisable value of inventories is the estimated selling
price in the ordinary course of business, less estimated
cost to completion and selling expenses. Management of
the Group reviews the inventories listing on a category-
by-category basis at the end of the reporting period, and
assesses whether the cost of the finished products will
exceed their net realisable value. Management estimates
the net realisable value for such inventories based primarily
on the latest resale value and quoted prices on applicable
commodity exchanges. If the market price of inventories
is to decline, additional write down may be required.
Management reassesses the estimation at the end of each
reporting period.

Fair value of derivatives and other financial
assets

The fair value of financial instruments and other financial
assets (including embedded derivative components of
convertible bonds and options over shares in joint ventures
to joint venture partners, if any) that are not traded in an
active market is determined by using appropriate valuation
techniques and making assumptions that are based on
market conditions existing at each reporting date.

The fair value of options over shares of non-listed entities
are determined using discounted cash-flow method, which
requires the determination of an appropriate discount rate
as well as assumptions regarding the cash-flow projections.

AR e MR IR R M T
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

4 CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)

(9)

(h)

Useful lives of property, plant and equipment
and intangible assets

The Group’s management determines the estimated useful
lives and related depreciation and amortisation charges
for its property, plant and equipment and intangible assets
by reference to the estimated periods that the Group
intends to derive future economic benefits from the use of
these assets. These estimates are based on the historical
experience of the actual useful lives of property, plant
and equipment and intangible assets of similar nature
and functions. Management will adjust useful lives as
appropriate.

The Group periodically reassesses the useful lives of its
property, plant and equipment, taking into consideration
past usage and performance, prior repair and maintenance
efforts, current physical and operating conditions of these
assets, industry practices as well as future usage plans.
Periodic review could result in a change in useful lives and
therefore depreciation and amortisation expense in the
future periods.

Determination of the lease term

In determining the lease term, management considers
all facts and circumstances that create an economic
incentive to exercise an extension option, or not exercise a
termination option. Extension options (or not periods after
termination options) are only included in the lease term
if the lease is reasonably certain to be extended (or not
terminated). The assessment is reviewed when a significant
event or a significant change in circumstances occurs which
affects this assessment and that is within the control of the
lessee.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SEGMENT INFORMATION

The Group's Chief Operating Decision Maker (“CODM"),
which has been identified as the Executive Committee that
makes strategic decisions, assesses the Group's performance
from geographic perspective and has identified two reportable
segments of its business: Asia, and Europe. The operating
segments are assessed based on the measure of segment profit.
This measurement basis excludes the effects of non-operating
gains/losses, such as impairments on non-financial assets, fair
value gain/loss on trading derivative financial instruments, and
gain/loss on disposals of assets held for sale, property, plant
and equipment, right-of-use assets and intangible assets. The
measure also excludes centralised costs such as the Group’s key
managements’ remunerations and other central administrative
expenses. Finance income, finance costs, income tax expenses
and those unallocated income and expenses are not included in
the result for each operating segment that is reviewed by the
Group’s CODM. Inter-segment sales are charged at prevailing
market price.

Total segment assets exclude deferred income tax assets, tax
recoverable, derivative financial instruments and cash and cash
equivalents which are managed centrally. Information relating
to segment liabilities is not disclosed as such information is not
regularly reported to the CODM.

The Group ceased control over the operating, investing, and
financing activities of the Subject Group Companies, which
operate the Lubricating Oil Business. As a result, the Subject
Group Companies have been de-consolidated from the Group
and classified as discontinued operation effective 1 September
2024. See Note 34 for details. Accordingly, the result of such
businesses are classified as discontinued operation for the year
ended 31 December 2024. The 2023 comparatives have been
classified to take that into effect.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4B,
oy O =]

5

MR R M E

SEGMENT INFORMATION (continued)

The following table presents revenue and segment profit
information regarding the Group’s reportable segments for the

years ended 31 December 2024 and 2023, respectively:

5 ZSDEEF (@)

TERONEINEREERBRE_T
THERZE=F+"A=+—H
I FER 2, DB 0 & F
BER

For the year ended 31 December 2024
BE_Z-ME+ZR=+-HLEFE

Discontinued
Continuing operations operation
B&LE
REREEY td-£71
Asia Europe Other  Unallocated Total Asia
i il Hith FAE iy )l
HK$SM HKSM HK$SM HK$SM HK$SM HK$SM
BEAT BEAT BEET BEET BEAT BEAT

Revenue 6]

Total segment revenue AEREEE 1,440.5 14,859.3 - - 16,299.8 154.1

Inter-segment sales NHEHE - (186.0) - - (186.0) -
External sales SNEpEEE 1,440.5 14,673.3 - - 16,113.8 154.1
Segment (loss)/profit 2 (5518) /%A (79.6) 141.6 2.7) 10.0 69.3 (156.9)
Finance income HHWA 6.0 -
Finance costs BB IS (191.8) (13)
Share of post-tax loss of an associate EEBENTRRESE (0.1) =
Share of post-tax profit of joint venture BiEEELERREET 737 -
Loss before income tax AR (42.9) (158.2)
Income tax expense FRES (33.0) =
Loss for the year FRERE (75.9) (158.2)
Depreciation and amortisation expenses TEREHEES (44.7) (307.3) - (14.0) (366.0) (4.6)
Fair value loss on trading derivative REMTEERIAZ/ATE

financial instruments (Note) B () - - - (13.8) (13.8) -
Fair value loss on financial assets at fair value ~ ATE ANBRZ SBHEENAT

through profit or loss EER - - - (0.1) (0.1) -
(Loss)/Gain on disposals of property, plantand ~ HEWE BERREREAEEEZ

equipment and right-of-use assets (88) /i (0.1) 2.2 - = 2.1 =
Impairments on property, plant and equipment  #1% - BERREZAE (22.6) (0.8) - = (23.4) =
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SEGMENT INFORMATION (continued)

AR e MR IR R M T

5 ﬁ ﬂB ﬁ *‘I’ (M‘E)

For the year ended 31 December 2023 (Restated)
Z2C=F+CB=1+-HIEEE BEF)

Discontinued
Continuing operations operation
BAIE
HEREER Rexn
Asia Europe Other Unallocated Total Asia
aH EUM =g FOE @it EH
HK$M HK$M HK$M HK$M HK$M HK$M
BEET BEET BEAT BEET BEET BEET
Revenue I
Total segment revenue BUmiEEE 1,564.3 14,960.9 41 - 16,529.3 155.6
Inter-segment sales bl - (205.1) - - (205.1) =
External sales SNEBEEE 1,564.3 14,755.8 41 - 16,324.2 155.6
Segment (loss)/profit P (BB /57 (124.5) 309.9 (9.0) 43 180.7 @.7)
Finance income HHUA 49 _
Finance costs BRA (185.4) 12
Share of post-tax profit of an associate EEEEAFRRBR 05 S
Share of post-tax profit of joint ventures EiEEELERRERT 545 -
Profit/(loss) before income tax BEERATER/ (B8) 55.2 (5.9)
Income tax expense g (68.5) -
Loss for the year FEREE (133) (5.9
Depreciation and amortisation expenses TERBHEY (545) (326.6) = (1.5 (382.6) (76)
Fair value loss on trading derivative R EEMIAZAT
financial instruments (Note) B4 (i) = = = (4.5 (45) =
Fair value loss on financial assets at fair value ~ ATFEFABEZSHEEZ AT
through profit or loss EBE - - = (0.1) 0.1) =
(Loss)/Gain on disposals of property, plant and ﬁ%#@%\@%&%ﬂﬁ&@ﬁ%ﬁﬁz
equipment and right-of-use assets (B8 /& (0.5 13.1 - - 126 =
Gain on disposals of assets held for sale HER M‘%éézu&m - 6.0 - - 6.0 =
(Impairment)/Reversal of impairments on NE BERXEURFEAREEZ
property, plant and equipment and right-of-  G&ifE) /(&R
use assets (10.7) 0.8) - - (11.5) 0.5
Impairment on intangible assets BENEEZAE (9.4) = = = (9.4) =
Impairment on asset held for sale RIEHEEEZAE - (15.2) - = (15.2) =
Note: The fair value loss on trading derivative financial instruments for the year fizk: BE_FT_NWER_TE=F+ZA

ended 31 December 2024 and 2023 represented the fair value loss related to

=+—BLEFENXSZUITEERIAZ

those trading derivative financial instruments that were not subject to hedge AT EBEESEETH AR RIENSE

accounting.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR B IRRMEE
5 SEGMENT INFORMATION (continued) 5 REER @)

Segment assets NWEE
Reconciliation of segment assets to total assets as at 31 A ZE_MERZZEZI=F+AH
December 2024 and 2023 are provided as follows: —t+—HoHEEREELENHE

W
As at
1
31 December 2024 31 December 2023
“E-mE+ZRA=1-H “E_=#+ZA=+-H

Asia  Europe Other Total Asia Europe Other Total
)| Rl Hf it TH EUM Hit st
HKSM HK$SM HK$SM HKSM HK$M HK$M HK$M HK$M
BBAT ERAn HEAT GEAT BEEr BEEn B8En BEER
Segment assets IHEE 9043  6,324.2 21 12306 13135 68446 259 81840
Deferred income tax assets BiEmEHER 67.6 623
Tax recoverable oJRERE 134.2 91.1
Derivative financial instruments TE&RIR 32 16.5
Cash and cash equivalents ReRkREEEES 4148 366.5
Total assets EEAE 7,870.4 8,7204

Geographical information EER

Non-current assets, other than financial instruments and deferred

JF/HEJJQET BT B RIELER

income tax assets, are analysed by geographic regions as follows: BREE BMEIHAOT
As at
i
31 December 31 December
2024 2023
+=A _+ B +-A=+—H
HK$M HK$M
BEET BEAT
Asia =D 50.1 486.1
Europe BN 3,708.5 3,967.1
Total 4Bt 3,758.6 4,453.2
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SEGMENT INFORMATION (continued)
Revenue recognition

Revenue comprises the fair value of the consideration received
or receivable for the sales of goods and services in the ordinary
course of the Group's activities. Revenue is shown net of value-
added tax, returns (if any) and after eliminating sales within the
Group.

Sales of goods

Revenue is recognised when or as the control of the goods
is transferred to the customers in accordance with relevant
shipping terms, the customers have full discretion over the
goods and there is no unfulfilled obligation that could affect the
customers’ acceptance of the goods. Delivery occurs when the
products have been shipped to the specific location, the risks of
obsolescence and loss have been transferred to customers, and
either customers have accepted the products in accordance with
the sales contract, the acceptance provisions have lapsed, or the
Group has objective evidence that all criteria for acceptance have
been satisfied.

Revenue from these sales is recognised based on the price
specified in the contract. Accumulated experience is used to
estimate and provide for the returns, if any, using the expected
value method, and revenue is only recognised to the extent
that it is highly probable that a significant reversal will not
occur. A refund liability (included in trade and other payables) is
recognised for expected returns in relation to sales made until the
end of the reporting period. No element of financing is deemed
present as the sales are made with credit terms that are consistent
with market practice.

A receivable is recognised when control of the goods is
transferred to the customers as this is the point in time that the
consideration is unconditional because only the passage of time is
required before the payment is due.

AR e MR IR R M T
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EHBE LETBEIEFEEE
BEAEENER DN -EREE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

5 SEGMENT INFORMATION (continued) 5 SEER @)
Sales of goods (continued) HESMR @)
If the services rendered or products delivered by the Group exceed HAEBRRENRBIZTNERB
the payments made by the counter parties, a contract asset is BHFHFNER AEIBGNEE-
recognised. If the payments exceed the services rendered or 15 FREB B P 4R (R AR TS AT T Y 2
products delivered, a contract liability is recognised. e AR e aEe
The Group's revenue mainly represents the amounts received or AEBNRAZTEREFANHEFTEYN
receivable for the sales of recycled scraps and wastes, net of sales e BEW) 2 B U of FE UK RN IE 0 BREE
related taxes, during the year. The Group derives revenue mainly HEARE AERFEREHEZEES
from transfer of these goods at a point in time. IRV B R R EE A W aT o
Analysis of revenue by category R Sz WS SN

For the year ended

HBEUTHHLEE
31 December 31 December
2024 2023
—E-NE TEC=F
+=B=+—H +=-B=+—H
HKS$M HK$M
BEAT BEBT
(Restated)
Ce==gl)
Continuing operations HEREER
Metal recycling FEEU
— Ferrous metal -EOtE 9,593.3 10,358.4
— Non-ferrous metal -FEatE 6,149.5 5,629.9
Others Hith 371.0 335.9
Total HE 16,113.8 16,324.2
Discontinued operation BRIEREER
Others Hith 154.1 155.6
Information about major customers FEERNER
No single customer contributed 10% or more to the Group's REEZZE_OFR-ZE=_F+=
revenue during the years ended 31 December 2024 and 2023. B=t+—HLEFE uwEE—XFEH
BAASE BN 10% I Eo
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBRRMIEE
SEGMENT INFORMATION (continued) 5 SERER (&
Analysis of revenue by category (continued) BER SRz NS (&)
2024 2023
e TEI=fF
HK$M HK$M
BEATT BEERET
Contract liabilities =Eo)=KE 69.2 90.2
Revenue recognised in relation to contract liabilities ENEaBERIBNRE
The following table shows how much of the revenue recognised TR TP AR S AR N FE DAY B 44
in the current reporting period relates to carried-forward contract HEENEEEBAKE -
liabilities.
2024 2023
—T@mE T =
HK$M HK$M
BEATT BEET
Revenue recognised that was included in the BfEE EH] G B EE RN
contract liabilities balance at the beginning BRI
of the year 90.2 57.9
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR B IRRMEE
6 OTHER INCOME 6 HfthlkA
2024 2023
—EmE —EBECI=4F
HK$M HK$M
BHEST BEET
(Restated)
(BRE7))
Continuing operations HEREER

Rental income for short-term FRHAKEHEREETIWA
operating leases 7.5 7.2
Rental income from investment properties & B RS UTA 10.3 12.1
Government grants/subsidies ERT#Eh, FE R 2.6 10.7
Dividend income i& B 8.8 0.7

Other income from related parties KBRS REERE
and joint ventures (Note 38(a)) BE MU A (FFzE38(a)) 5.6 5.6
Compensation from insurance coverage REEfEE 20.4 26.9
Tax subsidies received B U #R W4 B 3.3 9.6
Service income ARFEUA 4.1 1.8
Others Hith 9.0 4.6
71.6 79.2
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR E I RR M

OTHER GAINS, NET AND IMPAIRMENTS ON 7 EHfthkZ FELIESHE

NON-FINANCIAL ASSETS EiR{E
2024 2023
—EIME —E°=
HKS$M HK$M
BEEAT BEET
(Restated)
(#RE:5)
Continuing operations FBREER
Loss on fair value change of: N EEHEIE !
— trading derivative financial instruments ~ — B EEITEH P E HEBRIEM
not subject to hedge accounting RGMITEESRMTA (13.8) (4.5)
— financial assets at fair value through —RBAFEFABTZZ
profit or loss (Note 19) EREE (i5E19) (0.1) (0.1
Foreign exchange gains/(losses), net SNEEW R, (B518) J2 %58 63.2 (11.7)
Gain on disposals of property, plant and HEME BB R E 2 W
equipment 22.1 12.6
Gain on disposals of assets held for sale HERIEHEEEZ A
(Note 24) (Mi5E24) - 6.0
Impairments on non-financial assets: FERMBERE !
— Impairment loss of property, —E - -BEREZEUR
plant and equipment and right-of-use FRAREERERE
assets (Notes 14 and 15) (FfF5E14515) (23.4) (11.0)
— Impairment loss of intangible assets —mBIEEERERE
(Note 17) (M95E17) - (9.4)
— Impairment loss of assets held for sale —FEHEEE
(Note 24) HERE (WaE24) - (15.2)
Others HAth 18.6 10.5
66.6 (22.8)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR M

i = |

8

EXPENSES BY NATURE

8 BMHIDZHEX

2024 2023
T ME B
HK$M HK$M
BEAT BEERAET
(Restated)
(BRE7)
Continuing operations HEREER
Changes in inventories of work-in-progress 78 @R B RIFE 2 &)
and finished goods 218.2 177.5
Raw materials and consumables used TR ER R HFE R 12,755.4 12,980.7
Reversal of provision for impairments on FEREEFERERFEE
inventories, net (Note 22) (FFzE22) (5.7) (23.8)
Freight cost BH 771.0 813.0
Utilities and waste disposal cost KB E K EEY) iR IR A AN 432.2 350.7
Employee benefit expenses (Note 9) EERFMZ (W:F9) 980.0 944.5
Depreciation and amortisation expenses of ¥ \MERZH BEFEE -
property, plant and equipment, FTREEEREEMES
intangible assets, right-of-use assets TE R IHR
and investment properties 366.0 382.6
Legal and professional expenses FEREERE 32.3 33.2
Auditors’ remuneration 1% 24 B it B
— audit services — I HRTS 18.0 16.1
- non-audit services —IEZERTS 4.8 2.7
Repairs and maintenance expenses HEREEER 189.4 184.9
Lease expenses HERxZ
— short-term leases — A 2.6 4.8
— low-value leases —REEHEE 10.6 6.9
Administrative services provided by related B R & & hEIEHMN
parties and joint ventures (Note 38(a)) TR (F5E38(a)) 10.2 11.5
Other expenses HithfZ 405.3 338.7
Total cost of sales, distribution and selling S8R A DI R IHER T L
expenses and administrative expenses FATH R 4858 16,190.3 16,224.0
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

EMPLOYEE BENEFIT EXPENSES

AR e MR IR R M T

9 EERMRAX

Employee benefit expenses from continuing operations during the FRARBFELSEEENEES RN G
year are as follows: ZWH
2024 2023
—mE —EC=F
HK$|\_/| HK$M
BEBT BEAT
(Restated)
(E5)
Wages and salaries TERFE 783.4 754.4
Other termination benefits (Note (a)) H mﬁﬁﬂﬁﬂmﬂ (MF5E(a)) 2.6 1.1
Social security costs TR A 49.4 475
Pension costs — defined contribution plans Bk 2 — R EHAEHE
(Note (b)) (Py=E (b)) 46.6 52.6
Other employee benefits Hitfg B1&7F] 98.0 88.9
Total employee benefit expense EERMHZELE 980.0 944.5
Notes: PEE
(a) Other termination benefits (a) HithBE B EF
One of the Group's subsidiaries in Asia is resolved to be dissolved in 2025. AEBEF—HETIMNFRAZRNZ
Provision of HK$2.6 million has been provided during the year ended 31 E_REERB -BE_ZT_NEFE+A
December 2024 for termination payments of employees. =+—BHLFECHEELRLBESR
2688 BT
(b) Pensions — defined contribution plans (b) BAE-REMNRETE
Contributions totalling HK$0.3 million (2023: HK$0.1 million) were payable to HEREH03EEET (CZT=F:018
the fund as at 31 December 2024. BHED ARE_NFE+"A=+—H
BIBEAES-
No forfeiture of contributions were used to reduce the existing level of RBEZE_T_NF+_A=+—8LHF
contributions during the year ended 31 December 2024 (2023: Nil). B BEESHAE LW ERLURERA

MK (CEZ=ZF 1) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

9 EMPLOYEE BENEFIT EXPENSES (continued) 9 {ESEFIF® (@)

Notes: (continued) Mzt @ (48)
(c) Five highest paid individuals (c) AfiREHMAL
The five individuals whose emoluments were the highest in the Group for the FRAEEZ A ReHMA L 2EM
year include three (2023: three) Directors whose emoluments are reflected in SEWANRMEIFIA =1 (°F
the analysis shown in Note 39. The emoluments payable to the remaining two TEFIZ) BB FNRMN TR T M
(2023: two) individuals during the year are as follows: (CEZ=F W ALZMHE0T :
2024 2023
ZEIME ZEBI=HF
HK$M HK$M
BEBT BEAT
Salaries, bonus and other allowances #is ~ TEAL R H fthi2 85 13.0 10.6
Pension Costs — defined contribution 3B {k& s —F E M2 stE)
plan 0.2 0.2
13.2 10.8
The emoluments fell within the following bands: BN FUATEE :
Number of Number of
individual individual
A# A
HK$4,000,001 to HK$4,500,000 4,000,001 75 E4,500,00078 70 - 1
HK$5,500,001 to HK$6,000,000 5,500,001 75 26,000,000 7T 1 S
HK$6,000,001 to HK$6,500,000 6,000,001 75 % 6,500,000 7T - 1
HK$7,000,001 to HK$7,500,000 7,000,001 5% 7,500,00058 7T 1 &
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBEwRME
10 FINANCE COSTS, NET 10 EAFSpRASREE
2024 2023
T ME —EC=fF
HK$M HK$M
BEBT BE&AT
(Restated)
(BRE7)
Continuing operations FaREER
Interest income from bank deposits RITEMZHBEWA 5.5 4.0
Interest income from joint ventures and REESEPEREET
related parties (Note 38(a)) FEUWA (H5E38(a)) 0.5 0.9
B 1 L S =
Interest expense on bank borrowings RITERZANERS (95.5) (91.3)
Interest expense on other borrowings HiER M ERE (74.1) (78.2)
Interest expense on lease liabilities (Note 31) fRE&E& A BB (5E31) (20.7) (14.3)
Interest expense on loans from KRB ANERZF ERX
related parties (Note 38(a)) (Ff¥5E38(a)) (0.5) (0.6)
Interest expense on loan from REFEZERERTNERZF
non-controlling interest BRx (1.0) (1.0)
Fnancecosts _______________.. . HEB*x . ) - e
Finance costs, net B ARER (185.8) (180.5)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

11

INCOME TAX EXPENSE

Hong Kong profits tax has been provided at the rate of 16.5% on
the estimated assessable profit for the year ended 31 December
2024 (2023: 16.5%).

Under the law of the PRC on Enterprise Income Tax (the "“EIT")
and the relevant EIT Implementation Regulations, the tax rate of
PRC EIT has been provided at the rate of 25% (2023: 25%) on
the estimated assessable profit for the year.

Germany income taxes have been provided at the rate of
approximately 30% (2023: 30%) on the estimated assessable
profit for the year.

Taxation on profits from other jurisdictions has been calculated
on the estimated assessable profit for the year at the rates of

11

Frigi>
REE_Z-_OF+-"B=+—H
IEEE EBAERVIBEHEAMG qu
R HFIZ16.5% (ZB-Z=
16.5% ) M EHR B o

RIFFPEEEMER (REMERD
ERERTEMSREMEL >
TEMESRMORBEEANGERRE
FMIETME25% (ZET=F :25%) 5
R

EEPMSRDRBERNMGERRE
FDRIRIRELN30% (ZBZ=F:
30%) stz R

5 B ELfth B IR B 2 I BT R 4R
£ ot 5T FERR IR A ek SR B AT T

taxation prevailing in the countries in which the Group operates. EERZIRITMETE -
2024 2023
—T@mE =Sl - 5
HK$M HK$M
BHEBT B
Continuing operations FBRE ¥R
Current income tax expense: BUERFAS MBS -
Germany = (43.6) (79.4)
Hong Kong 58 (0.4) -
PRC & (0.8) (0.5)
Other jurisdictions HMeEiE (4.1) (4.3)
(48.9) (84.2)
Over/(Under) provision in prior years: BEFEEDBEEE
BETR
Germany == 2.2 1.6
Other jurisdictions Hhalx#&E 0.2) 6.0
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, e 76
Deferred income tax credit (Note 21) JEFR1SARIE S (BPsE21) 13.9 8.1
Income tax expense FriSiiE~ (33.0) (68.5)
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11

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

INCOME TAX EXPENSE (continued) 11

The tax on the Group’s (loss)/profit before income tax differs

from the theoretical amount that would arise using the weighted

average tax rate applicable to profit of the consolidated entities as

follows:

AR e MR IR R M T

FRSIFA (48)
L BRFTBRA (B30 ERUNR
TERE AR A EIER B

$i@$ﬁ$ﬁﬁéiagiiamﬁﬁéz%%uyu
T

2024 2023
—EMmE TEC=F
HK$M HK$M
BEBT BEET
(Loss)/profit before income tax FRFF18AT (B518) /& # (42.9) 55.2
Tax calculated at domestic tax rates ¥ AR AR E ORI B
applicable to profits in the respective AR BEHIRIE
countries 7.2 421
Tax effect of expenses not deductible for ~ AR MIRFS L
tax purpose 69.6 74.3
Tax effect of income not taxable for BARRBRANRBLE
tax purpose (35.4) (43.8)
Tax effect of temporary differences RN REREN
not recognised METE (2.6) (7.6)
Tax effect of tax losses not recognised RERRIBEGENR B E 20.1 28.6
Tax effect of utilisation of tax losses A ZAIREDRRIBEEN
previously not recognised MBTE (2.1) (2.0)
Tax impact on share of results from HEL—EBE QT
an associate and joint ventures é%‘ﬂé%%%ﬁﬁ’ﬁﬁ?ﬁ % (21.8) (15.5)
Over provision in respect of prior years BEFEBRER (2.0) (7.6)
Income tax expense for the year FRMEHRES 33.0 68.5

BERIRREEERAH
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

11

INCOME TAX EXPENSE (continued)
OECD Pillar Two model rules

The Group has operation in Jurisdiction Germany, Czech Republic,
Poland, Slovenia and Mainland China. It is within the scope of
the Organisation for Economic Co-operation and Development
("OECD") Pillar Two model rules. The OECD published Pillar
Two model rules in December 2021, with the effect that a
jurisdiction may enact domestic tax laws (“Pillar Two legislation”)
to implement the Pillar Two model rules on a globally agreed
common approach. A Pillar Two legislation applies to a member
of a multinational group within the scope of the Pillar Two model
rules (i.e., a multinational Group that has annual revenue of EUR
750 million or more in the Consolidated Financial Statements of
the Ultimate Parent Entity in at least two of the four Fiscal Years
immediately preceding the tested Fiscal Year), which the Group is
reasonably expected to fall into.

Under the legislation, the Group is liable to pay a top-up tax for
the difference between the Global Anti-Base Erosion Proposal
('GloBE') effective tax rate for each jurisdiction and the 15%
minimum rate. Majority of the subsidiaries within the Group have
an effective tax rate that exceeds 15%.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

12 DIVIDENDS 12

No dividend was paid or proposed during 2024 and 2023, nor
has any dividend been proposed by the Company since the end of
the reporting period in respect of the years ended 31 December
2024 and 2023.

13 LOSS PER SHARE 13
(a) Basic
Basic loss per share is calculated by dividing the loss for the

year attributable to shareholders of the Company by the
weighted average number of ordinary shares in issue during

AR e MR IR R M T

HQI%\

FEABR -_BENER-ZT "=
AERKNIERRTERRS B8
E_ENFEREBEZ=F1TTA
=T —HLEFENBRSHRTERZS
ISR ©

BiZE1E
() E=F

BREFBENDEERBRRE
R FEBRGUAFECET
SZERMEFHHEESHES R

the year.
2024 2023
—EmEF ===
HKS$M HK$M
BEET BEEAT
Loss K548
Loss for the year attributable to  FRZAAF R RAE(LEIE
shareholders of the Company
— from continuing operations —REFEREE (64.9) (7.1)
— from discontinued operation —REBRIERE R (139.4) (2.2)
Total loss attributable to RATE KRR ELAREE
shareholders of the Company (204.3) (9.3)
Number of shares &8
Weighted average number BETEERMNEFTEHE
of ordinary shares in issue (F8)
(thousands) 1,605,152 1,605,152
Basic loss per share for loss BREXEE
(expressed in HK$) (LA TTHER)
— from continuing operations —REFEREER (0.04) (0.004)
— from discontinued operation —RE RIS ET (0.09) (0.002)
Basic loss per share attributable to FREABREEMN
shareholders of the Company for SREXREFE
the year (expressed in HK$) LB TTEIER) (0.13) (0.006)
(b) Diluted (b) #%

The Group has no potentially dilutive shares outstanding
during the years ended 31 December 2024 and 2023.

RBETTZNER"ZTT=F
+TTA=+—HLEFEAEETL
BERTEIBEEERD

ERRFERRRAR —BMOFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

i = |

14

PROPERTY, PLANT AND EQUIPMENT
Property, plant and equipment

Land and buildings comprise mainly factories and offices.
Property, plant and equipment is stated at historical cost less
depreciation. Historical cost includes expenditure that is directly
attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount
or recognised as a separate asset, as appropriate, only when it
is probable that future economic benefits associated with the
item will flow to the Group and the cost of the item can be
measured reliably. The carrying amount of the replaced part is
derecognised. All other repairs and maintenance are charged to
the consolidated statement of profit or loss during the financial
period in which they are incurred.

Depreciation is calculated using the straight-line method to
allocate their cost over their estimated useful lives as follows:

Land and buildings 12-50 years
Plant and machinery 5-20 years
Office furniture and 3-13 years

equipment

The assets’ residual values and useful lives are reviewed, and
adjusted if appropriate, at the end of each reporting period.

An asset'’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater than
its estimated recoverable amount.

Gains and losses on disposals are determined by comparing the
proceeds with the carrying amount and are recognised within
‘other gains, net’ in the consolidated statement of profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

14 PROPERTY, PLANT AND EQUIPMENT

(continued)
Construction in progress

Construction in progress represents buildings, plant and
machinery under construction and pending installation and
is stated at cost. Cost includes construction costs, installation
costs, borrowing costs eligible for capitalization and other costs
necessary to bring the fixed assets ready for their intended use.
No provision for depreciation is made on construction-in-progress
until such time as the relevant assets are completed and ready for
intended use. When the assets concerned are brought into use,
the costs are transferred to other property, plant and equipment
and depreciated in accordance with the policy as Property, plant
and equipment.

Impairment of non-financial assets

Intangible assets that have an indefinite useful life or intangible
assets not ready to use are not subject to amortisation and are
tested annually for impairment, or more frequently if events or
changes in circumstances indicate that they might be impaired.
Other assets are tested for impairment whenever events or
changes in circumstances indicate that the carrying amount
may not be recoverable. An impairment loss is recognised for
the amount by which the asset’s carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of
an asset's fair value less costs of disposal and value in use. For
the purposes of assessing impairment, assets are grouped at the
lowest levels for which there are separately identifiable cash flows
(cash-generating units). Non-financial assets other than goodwill
that suffered an impairment are reviewed for possible reversal of
the impairment at each reporting date.

AR e MR IR R M T
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

14 PROPERTY, PLANT AND EQUIPMENT 14 YE- -BERSE @)

(continued)
Office
Land Plant furniture
and and and  Construction
buildings machinery equipment in progress Total
BARER
THREFT BRI R HEIRE a5t
HK$M HK$M HK$M HK$M HK$M
BHEAT BHEAT HEAT BHEAT BHEAT
Year ended 31 December 2023 HEZZT=H+°A=1+-H
LLEE
Opening net book amount FNRDEE 1,561.1 426.4 81.7 1334 2,202.6
Additions RE 57.9 75.3 835 55.7 2724
Transfer REmEEE 59.8 68.2 - (128.0) =
Transfer from assets held for sale BEREEHEEE (HeE24K(ii)

(Note 24 & {iii)) 6.4 - - - 6.4
Impairment loss (Note (iv)) REEE (W) (0.8) (7.9 - S 8.7)
Disposals HE 6.7) (17.9) (7.7) (0.1) (324)
Depreciation charge TERZ (72.4) (133.4) (52.9) = (258.7)
Currency translation differences ERER 30.1 15.3 3.3) 8.9 51.0
Closing net book amount ERZIREZE 1,635.4 426.0 1013 69.9 22326
As at 31 December 2023 RIEZ=H+"F=1+—H
Cost %N 34355 1,779.4 501.0 70.3 5,786.2
Accumulated depreciation and RATERABEER

impairment loss (1,800.1) (1,353.4) (399.7) (0.4) (3,553.6)
Net book amount FREEE 1,635.4 426.0 1013 69.9 2,232.6
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
AR E I RR M

14 PROPERTY, PLANT AND EQUIPMENT 14 YE- -BERSE @)

(continued)
Office
Land Plant furniture
and and and  Construction
buildings ~ machinery  equipment in progress Total
WARER
THEEF BRERKES R fTRIR st
HK$SM HK$M HK$M HK$M HK$M
BEAET BEAET BEAET BEAT BEAET
Year ended 31 December 2024 BEZZ-_ME+ZB=+-H
ILFE
Opening net book amount FNERDRE 1,635.4 426.0 1013 69.9 2,232.6
Additions RE 29.3 33.0 25.2 36.3 123.8
Transfer = 312 40.7 3.7 (75.6) -
Transfer from right-of-use assets BRFREEE (H:15)

(Note 15) - 24 8.4 - 10.8
Transfer to investment properties BEREME (H:16)

(Note 16) (7.0) - - - (7.0)
Impairment loss (Note (v)) RERE (i) (11.4) (11.3) (0.7) = (23.4)
Disposals HE (2.3) (4.9) 3.7 (0.5 (11.4)
De-consolidation of subsidiaries BRIEREARTAR (H334)

(Note 34) (4.5) (20.8) 0.3) (8.4) (34.0)
Depreciation charge MERX (75.1) (117.8) (42.9) = (235.8)
Currency translation differences ERER (93.2) (11.9) (6.7) (2.8) (114.6)
Closing net book amount FRZEREEE 1,502.4 335.4 84.3 18.9 1,941.0
As at 31 December 2024 RZE_MF+-A=+-H
Cost M 3,202.4 1,649.8 483.0 19.3 5,354.5
Accumulated depreciation and BAMERABESE

impairment loss (1,700.0) (1,314.4) (398.7) (0.4) (3,413.5)
Net book amount REEE 1,502.4 335.4 84.3 18.9 1,941.0
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

14 PROPERTY, PLANT AND EQUIPMENT
(continued)

Notes:

(i)

(i)

(iii)

(iv)

Construction in progress as at 31 December 2024 mainly comprises new yard
(2023: yard) being constructed in Europe. For the year ended 31 December
2024, there are no borrowing costs capitalised (2023: nil).

As at 31 December 2024, property, plant and equipment with a net book
value of HK$1,656.7 million (2023: HK$1,895.9 million) were pledged to
secure certain borrowings and general banking facilities granted to the Group
(Note 36).

During the year ended 31 December 2024, no property, plant and equipment
were transferred from assets held for sale (2023:HK$6.4 million).

During the year ended 31 December 2024, the Group recognised a provision
for impairments on property, plant and equipment of HK$23.4 million (2023:
HK$8.7 million) related to certain idle assets, mostly located in Asia (2023:
Asia), which their recoverable amounts are below their carrying values based
on management'’s assessment.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

15 RIGHT-OF-USE ASSETS

Leases are recognised as a right-of-use asset and a corresponding
liability at the date at which the leased asset is available for use
by the Group.

Right-of-use assets are measured at cost comprising the
following:

. the amount of the initial measurement of lease liability;

o any lease payments made at or before the commencement
date less any lease incentives received;

. any initial direct costs; and

° restoration costs.

Right-of-use assets are generally depreciated over the shorter of
the asset's useful life and the lease term on a straight-line basis. If
the Group is reasonably certain to exercise a purchase option, the
right-of-use asset is depreciated over the underlying asset’s useful
life (Note 14).

Payments associated with short-term leases of equipment,
vehicles, offices, warehouse and all leases of low-value assets
are recognised on a straight-line basis as an expense in the
consolidated statement of profit or loss. Short-term leases are
leases with a lease term of 12 months or less. Low-value assets
comprise IT equipment and small items of office furniture.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

15 RIGHT-OF-USE ASSETS (continued) 15 EFRESE @&

Office
Land and Plant and furniture and
buildings machinery equipment Total
WAEREAR .
TiRIETF BB R igas R @
HK$M HK$M HK$M HK$M
BEAT BEET BEET BEET
As at 1 January 2023 R_E_=F—HF—H
Cost BN 613.8 401.6 297.7 1,313.1
Accumulated depreciation, REIE EHER
amortisation and impairment loss BB 518 (253.1) (295.9) (146.1) (695.1)
Net book amount REZE 360.7 105.7 151.6 618.0
Year ended 31 December 2023 BE_T-=£+_H
=T—HIEE
Opening net book amount FYREFE 360.7 105.7 1516 618.0
Additions NE 15.7 82.8 76.6 175.1
Impairment (Note (iii)) A () 2.3) = = 2.3)
Write-off b= 9.7) (11.8) (49.7) (71.2)
Depreciation and MERBHERES
amortisation charge (45.8) (31.6) (41.4) (118.8)
Currency translation differences EREE 2.1 56 26.7 344
Closing net book amount FRZEMTE 3207 150.7 163.8 635.2
As at 31 December 2023 RIZZ=%+_A
Cost fﬁ% 601.9 461.5 315.8 1,379.2
Accumulated depreciation, REIE EHER
amortisation and impairment loss RIEEE (281.2) (310.8) (152.0) (744.0)
Net book amount REZE 320.7 150.7 163.8 635.2
Year ended 31 December 2024 BE_T_MWE+_A
=+—HIEE
Opening net book amount FREFE 320.7 150.7 163.8 635.2
Additions w 333 74.9 67.9 176.1
Write-off H3H (2.5) (3.6) 0.2) (6.3)
De-consolidation of subsidiaries RILESANRTFAR
(Note 34) (Pf5E34) (11.3) - - (11.3)
Depreciation and amortisation charge 175 R iHE% (38.9) (39.8) (43.8) (122.5)
Transfer to property, plant and BEME \-BEREE
equipment (Note 14 & (iv)) (P =E 14 () = (2.4) (8.4) (10.8)
Currency translation differences EREE (10.4) (7.6) (10.4) (28.4)
Closing net book amount FRZEEFE 290.9 172.2 168.9 631.9
As at 31 December 2024 EE‘Z_%ZE‘I'ZH
=+—H
Cost A 570.4 470.3 334.0 1,374.7
Accumulated depreciation, REHNE B8R
amortisation and impairment loss  JB{EASIR (279.6) (298.1) (165.1) (742.8)
Net book amount REZE 290.9 172.2 168.9 631.9
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

15 RIGHT-OF-USE ASSETS (continued)

Notes:

@)

(ii)

(iii)

(iv)

As at 31 December 2024, certain leasehold land and land use rights with a
net book value of HK$121.3 million (2023: HK$136.7 million) were pledged
to secure certain borrowings and general banking facilities granted to the
Group (Note 36).

Expenses relating to short-term leases of HK$2.6 million (2023: HK$4.8
million) and expenses relating to leases of low-value assets that are not
classified as short-term leases of HK$10.6 million (2023: HK$6.9 million) were
charged to the consolidated statement of profit or loss for the year ended 31
December 2024 (Note 8).

During the year ended 31 December 2024, the Group has no provision for
impairments on right-of-use assets (2023: HK$2.3 million of provision) which
is related to certain idle assets in Asia, which their recoverable amounts are
below their carrying values based on management'’s assessment.

During the year ended 31 December 2024, right-of-use assets with a net book
value of HK$10.8 million (2023: Nil) were transferred to property, plant and
equipment upon obtaining ownership of the underlying leased assets through
exercising purchase option at the end of the lease term.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

16

INVESTMENT PROPERTIES 16 I¥RBEYE
Investment properties, principally comprising land and buildings, KEME (FZEELHMANETF) HF
are held for long-term rental yields or for capital appreciation BAECSEHHASRANIEAEARIE
or both, and that are not occupied by the Group. Investment BERMEFRE BETEIFEAER MG
property is initially measured at cost, including related transaction o WEY VAR A2 BiE1E
costs and where applicable borrowing costs. Subsequent to R 5 A A R Bk A (W ) © 1E
initial recognition, investment properties are stated at cost less MipER B REMERIABEE
subsequent accumulated depreciation and any accumulated RFATEREM R HERIETR.
impairment losses. Depreciation is recognised so as to write off TERERER AN Z+ENMGEA
the cost of investment properties over their estimated useful FRFRAAMBERENENR A T
lives of 20 years and after taking into account of their estimated R E At RIEREBERER
residual value, using the straight-line method.
An investment property is derecognised upon disposal or when KREMERHENRENEKARY
the investment property is permanently withdrawn from use and FRAREFEEERA G EE KKK
no future economic benefits are expected from its disposal. Any BN R EFBCH S c BUHMESR Y X E
gain or loss arising on derecognition of the property (calculated RN ERERE RHEMmERIE
as the difference between the net disposal proceeds and the FIENBEEREEZENERESE 1P
carrying amount of the asset) is included in profit or loss in the BUHRER Y AR St A8 5 o
period in which the property is derecognised.
2024 2023
—E-mE —E-=
HK$M HK$M
BEET BE&AT
As at 1 January T—H—H 49.7 54.3
Depreciation charge ERXZ (3.8) (3.9)
Transfer from property, EBEAYE -WERKE
plant and equipment (Note 14 & (v)) (M EE14K2(v)) 7.0 -
Currency translation differences PERZE%E (1.0) (0.7)
As at 31 December ®n+ZB=+—H 51.9 49.7

Notes:

(i) The above investment properties, which are situated in the PRC, are
depreciated on a straight-line basis over the remaining useful lives.

(ii) The fair value of the Group's investment properties as at 31 December 2024

was HK$202.3 million (2023: HK$172.1 million).
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17

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

INVESTMENT PROPERTIES (continued)

Notes: (continued)

(iii) Rental income from these investment properties recognised in the
consolidated statement of profit or loss for the year ended 31 December 2024
amounted to HK$10.3 million (2023: HK$12.1 million) (Note 6).

(iv) As at 31 December 2024, investment properties with a net book value of
HK$48.6 million were pledged to secure certain borrowings and general
banking facilities granted to the Group (2023: HK$49.7 million) (Note 36).

(v) During the year ended 31 December 2024, property, plant and equipment
with a net book value of HK$7.0 million (2023: Nil) were transferred to
investment properties due to the change in use of certain buildings located in
Asia from owner-occupied to held for rental.

INTANGIBLE ASSETS
Goodwiill

Goodwill arises on the acquisition of subsidiaries represents the
excess of the consideration transferred, the amount of any non-
controlling interest in the acquiree and the acquisition-date fair
value of any previous equity interest in the acquiree over the fair
value of the identified net assets acquired.

For the purpose of impairment testing, goodwill acquired in a
business combination is allocated to each of the cash-generating
units (“CGUs"), or groups of CGUs, that is expected to benefit
from the synergies of the combination. Each unit or group of
units to which the goodwill is allocated represents the lowest
level within the entity at which the goodwill is monitored for
internal management purposes. Goodwill is monitored at the
operating segment level.

Goodwill impairment reviews are undertaken annually or more
frequently if events or changes in circumstances indicate a
potential impairment. The carrying value of the CGU containing
the goodwill is compared to the recoverable amount, which is the
higher of value in use and the fair value less costs of disposal. Any
impairment is recognised immediately as an expense and is not
subsequently reversed.
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17 INTANGIBLE ASSETS (continued)

Computer software

Computer software acquired is capitalised on the basis of the
costs incurred to acquire and bring to use the specific software.
These costs are amortised over their estimated useful lives of 5
years.

Brand names, patents and licenses

Separately acquired brand names, patents and licences are shown
at historical cost. Brand names, patents and licences acquired
in a business combination are recognised at fair value at the
acquisition date. Certain brand names, patents and licences
which have a finite useful life are carried at cost less accumulated
amortisation and impairment losses. Amortisation is calculated
using the straight-line method to allocate the cost of certain
brand names, patents and licenses over their estimated useful
lives of 8 to 20 years. Certain brand names have indefinite useful
life and carried at cost less accumulated impairment losses.
Impairment assessment is undertaken annually or more frequently
if events or changes in circumstances indicate a potential
impairment.

Customers’ relationship and suppliers’ relationship

Customers’ relationship and suppliers’ relationship acquired
in a business combination are recognised at fair value at the
acquisition date. The customers’ relationship and suppliers’
relationship which have a finite useful life are carried at cost less
accumulated amortisation and impairment losses. Amortisation is
calculated using the straight-line method over the expected life of
the customers’ relationship and suppliers’ relationship of 5 to 20
years.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fRE M IRR M

17 INTANGIBLE ASSETS (continued) 17 BREE (@
Customers'
relationship
Brand names, and
Computer patents and suppliers’
Goodwill software licenses relationship Total
miEA T ERBHRR
HE Bl BRI RBER AR B (A st
HK$M HK$M HKSM HKSM HK$M

BEAT BEAT BEBT BEAT BEAT

Year ended 31 December 2023 BE_Z_ =%

+ZR=+—HLEFE
Opening net book amount FREEE 524.4 35 205.6 526 786.1
Additions "B - 0.8 = = 0.8
Disposals HE = (0.4) = = (0.4)
Amortisation charges BiEEY = (1.2) (7.6) = (8.8)
Impairment HE (9.4) = = = (9.4)
Currency translation differences ERERE 17.1 0.1 6.3 17 25.2
Closing net book amount FRIEAZE 532.1 2.8 2043 543 7935
As at 31 December 2023 RI2Z=F

+ZA=1+—-H
Cost %N 532.1 4.6 265.6 9.6 896.9
Accumulated amortisation EHE &7 - (1.8) (61.3) (40.3) (103.4)
Net book amount REFE 532.1 2.8 2043 543 7935
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR M

17 INTANGIBLE ASSETS (continued)

17 EBEREEE (&)

Customers’
relationship
Brand names, and
Computer  patents and suppliers’
Goodwill software licenses  relationship Total
R TE ERMGAR
[k B G ERREE  HEERG st
HKSM HKSM HK$SM HK$SM HKSM
BEAT BEAET BEET BEAT BEAT
Year ended 31 December 2024 BE_Z-_ME
+ZA=+—HILEFE
Opening net book amount FRAZE 532.1 2.8 2043 54.3 793.5
Additions HE - 0.2 - - 0.2
Amortisation charges BiEmy - (0.9) (7.6) = (8.5)
Currency translation differences ERERE (34.6) (0.2) (14.7) (3.5) (53.0)
Closing net book amount EXRE@EE 497.5 1.9 182.0 50.8 7322
As at 31 December 2024 RIE-mE
+ZA=+—H
Cost B 497.5 3.9 248.3 88.5 838.2
Accumulated amortisation Rty - (2.0) (66.3) (37.7) (106.0)
Net book amount REBE 497.5 1.9 182.0 50.8 732.2
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

17 INTANGIBLE ASSETS (continued)

Impairment tests for goodwill and intangible assets
with indefinite useful lives

Goodwill is recognised through the acquisition of Scholz Holding
GmbH (”Scholz Holding”) in 2016. Intangible assets with
indefinite useful lives represented brand names, amounted to
HK$145.2 million as at 31 December 2024 (2023: HK$155.3
million).

Management reviews the business performance based on
geographic regions. It has identified Asia and Europe regions as
the main regions. Goodwill arising from the acquisition of Scholz
Holding is allocated to metal recycling CGU in Asia and Europe
regions. Brand names have been allocated to CGUs in Europe
region.

The recoverable amount of a CGU is determined based on value-
in-use calculations. These calculations use pre-tax cash flow
projections based on financial budgets approved by management
covering a five-year period. Cash flows beyond the five-year
period are extrapolated using the estimated growth rates stated
below. The growth rate does not exceed the long-term average
growth rate for the recycling businesses in which the CGU
operates.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

F e BIRERMIGE

17 INTANGIBLE ASSETS (continued) 17 BREE &)
Impairment tests for goodwill and intangible assets BERARRFAIERAFHZELEE
with indefinite useful lives (continued) ZBEANR @&

HEERARREAFEHL LA
EZREA R E S E T
MEIEER REEEERARER

For the impairment test for goodwill and intangible assets with
indefinite useful lives, the key assumptions, long term growth
rate and discount rate used in the value-in-use calculations are

disclosed below:

BRFX:

Metal recycling

EBEK
Asia Europe
(Note (ii))
b | EX
(Bf (i)
2024 ZEIME
Long term growth rate RPEEX N/A
TER 2.0%
Pre-tax discount rate (Note (i) BRIAIITIRE (MF3E()) N/A
FER 15.8%
Gross profit margin ESES N/A
TEH 7.5%-9.0%
Revenue growth rate Wi RE N/A
TER 3.0%-6.5%
Metal recycling
EBEK
Asia Europe
CED)| BUN
2023 ZE-=
Long term growth rate REEEX 2.0% 2.0%
Pre-tax discount rate (Note (i)) BRIDATITIRE (M EEG)) 20.7% 17.4%
Gross profit margin ERE 2.0%-8.0% 8.6%-9.0%
Revenue growth rate g R 1.1%-10.2% 2.0%-26.2%
Note: P EE -
(i) Pre-tax discount rate applied to the pre-tax cash flow forecast. (i) FE F3 B2 BR A2 A1 3R & % T8 ORI B9 BR AR AT #T 3R
%o
(ii) The goodwill has been fully impaired as at 31 December 2023. (ii) BEENR-IE=F+A=1+—HBHK
BB ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

17 INTANGIBLE ASSETS (continued)

Impairment tests for goodwill and intangible assets
with indefinite useful lives (continued)

An impairment loss of HK$9.4 million was recognised on metal
recycling CGU in Asia’s goodwill during the year ended 31
December 2023 based on management’s cash flow forecast. No
other class of assets other than goodwill was impaired. During the
year ended 31 December 2024, no impairment was recognised.

The recoverable amounts for Europe CGU would still exceed their
remaining carrying amounts if the assumptions were changed as
follows:

o lowering long term growth rate by 0.5 percentage point;

° raising pre-tax discount rate by 0.5 percentage point; or

° lowering gross profit margin by 1% in 2025 and further
1.5% in 2026.

As described in Note 30 to the financial statements, the
Company had defaulted on repayment of the outstanding
balance of its secured syndicated term loan as at 31 December
2024. Subsequently, in May 2025, receivers and managers
were appointed by the lender in respect of the charged shares
in certain wholly-owned subsidiaries of the Company. These
subsidiaries held the Group's interests in the Scholz Group and, as
a result of the appointment, the Group lost control of the Scholz
Group. In July 2026, the Scholz Group was involuntarily disposed
of at a gross selling price of EUR360.3 million (equivalent to
approximately HK$2,906.2 million by using exchange rate as of
31 December 2024) (the “Disposal”), which was significantly
below the carrying amount of the net assets of the Scholz Group
as at 31 December 2024.

As a result of the loss of control and the subsequent disposal
described above, the existing management of the Group was
able to rely only on the limited information available to the then
management of the Group prior to the loss of control of the
Scholz Group when assessing the recoverable amount of the
non-financial assets attributable to the Scholz Group as at 31
December 2024 and considered those significant assumptions
and estimated applied by the then management of the Group
being best estimates for purposes of the impairment assessment.

17
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

18 INVESTMENTS ACCOUNTED FOR USING THE 18 {EAREZEZEARMNIESE
EQUITY METHOD

(a) Interest in an associate () M—HEBEATZER
2024 2023
—EINE - ——
HK$M HK$M
BEAT BEBT
Cost of unlisted investment in R—EEE A8z
an associate (Note) JELEHIER A (Fizh) 2.3 2.3
Share of post-acquisition eI BB RETEIE
accumulated losses (1.1) (1.0)
1.2 1.3
Notes: BfsE
Details of the Group's associate at the end of the reporting period are as AERRREPRNBE QB FBFNT :
follows:

Proportion of

Place of ownership interest

Name of entity principal business held by the Group Principal activity
NEEFEES

BRELE TEE M RIS @ EBEH
Poly Metals Company Limited (“Poly Metals") Hong Kong 20% Trading of metal scrap
EBEBERAR (EBHEE)) BN BEEBRXS
Poly Metals is a private company and there is no quoted market price available HETERMARBDRHERM I EASH
for its shares. TIHHRE -
There are no contingent liabilities relating to the Group's TEARAERREE AT 2
interest in an associate. w2 HAE R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fRE M IRR M

18 INVESTMENTS ACCOUNTED FOR USING THE 18 f{EFH#ESEAIRMIEE (@)
EQUITY METHOD (continued)

(a) Interest in an associate (continued) () M—HEBEATZ#ER (@
Summarised statement of comprehensive income 2ENEREE
Reconciliation of the financial information to the carrying FRENENERSBRER IR
amount of the interest in Poly Metals recognised in the HE RNReMBRERNES) 2
consolidated financial statements: HIRMT -
2024 2023
—E-NEF TET=F
HK$M HK$M
BEBT BEET
Net liabilities of Poly Metals BEREBER+B=+—8%
as at 31 December BEF5 (1.9) (1.2)
Proportion of the Group’s ownership AEENZREIE B 2 A E
interest in Poly Metals T EL 20% 20%
Share of net liabilities of Poly Metals FE(L BB B & & 558 (0.3) 0.2)
Goodwill kS 1.5 1.5
Closing carrying value FRIREE 1.2 1.3
The information above reflects the amounts presented B e R R A £ [ B e
in the financial statements of the associate adjusted for NEZ Bt BEREBREREEBN
differences in accounting policies between the Group and ZHE N2 MBRKREIN 2 E®
the associate. Ko
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4B,
i = |

18

MR R M E

INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD (continued)

18 ER#EEARNKZE (B

)

(b) Interests in joint ventures (b) MNEELEZHER
Particulars of the significant joint ventures are set out FTEFEREZFHBHINUWT :
below:
Place of
establishment/
principal place Principal  Measurement
Name of entity of business % of ownership interest activities method Carrying amount
FRIzE,/
BENE TEERHY BERRERNL TERH HERE IREfE
2024 2023 2024 2023
o2 “g-mE CECcF
HK$M HK$M
BEAT BEER
Schrott und Metallhandel Germany 75% 75% Note (i) Equity 169.3 159.3
M. Kaatsch GmbH &8 M) ki
Scholz Austria GmbH Austria 63.35% 63.35% Note (ii) Equity 330.6 349.0
S| Tz (i) i)
Rematholding Co. s.r.| Romania 50% 50% Note (iii) Equity 71.0 70.9
ESED Hizkii) B
Individually immaterial joint ventures Note (iv) Equity 161.6 157.8
BRFEXRELE Mz (iv) )
7325 737.0
Notes: MsE
(i) Schrott und Metallhandel M. Kaatsch GmbH is a private company (i) Schrott und Metallhandel M.
and there is no quoted market price for its shares. It is engaged in Kaatsch GmbHA—BIFA AN 2B &
collection, processing and trading of scrap metal in Germany. HRHUEDHBRE ZLTNRE
ERENE - NMIKEERSS
Bo
(ii) Scholz Austria GmbH is a private company and there is no quoted (ii) Scholz Austria GmbHZ—BFA AR
market price for its shares. It is engaged in metal recycling business in B R BB AR A S T 35 IR (B o 5Z A A
Austria. REMAREBESTBER-
(i) These companies are accounted for as joint ventures at the respective (i)  REZERRMNERRMAA 2FE

period end date as in accordance with the memorandum and articles
of the companies, major financial and operating policies of these
companies require the unanimous consent of all directors.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

18 INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD (continued)

(b)

Notes: (continued)

(iii)

(iv)

().

AR e M IR R M T

18 ERAERZARNKRE (B

Interests in joint ventures (continued) (b) REEEEZREZ (@
FisE (@)
Rematholding Co. s.r.l is a private company and there is no quoted (iii) Rematholding Co. s.r.l&—RIFAA
market price for its shares. It is engaged in collection, processing and NERERMND ML ETIZRE-ZA
trading of scrap metal in Romania. BRAEGEEREWE-MIRE
BERERE-
In addition to the interests in joint ventures as disclosed above, the (iv) frExEBZRAEECEZ R
Group also has interests in a number of individually immaterial joint o REBMTREUEENEERE
ventures that are accounted for using the equity method: EhEEAED UHEAEREA
B :
2024 2023
ko113 =
HK$M HK$M
BEET BEBT
Aggregate carrying amount of individually ~FMERIJEEAGE %>
immaterial joint ventures IRE{EAEEE 161.6 157.8
Aggregate amount of the Group's share of: ZSEE B (L 2 44945 :
Profit for the year FRiEF] 30.7 19.8
Total comprehensive income TENEHAEEE 30.7 19.8
Commitments and contingent liabilities in respect of BREETREZRIERIARE
joint ventures &
The Group provided guarantees for borrowings of KEBRZSEZMONE+ZA
approximately HK$36.3 million (2023: HK$50.9 million) to = t+—HARETEELERER
certain joint ventures as at 31 December 2024 (Note 43 RBHN363EB T (CE=
F 5098 8B 2EBR (s
43(0)) ©
There are no other contingent liabilities relating to the TEEHAEERGEREE
Group's interests in the joint ventures. mZH e Ee
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR M

18 INVESTMENTS ACCOUNTED FOR USING THE

EQUITY METHOD (continued)

18 ERAERZEARNKRE (B

(b) Interests in joint ventures (continued) (b) MEZLEZEZD @
Summarised financial information for joint ventures BETEZMBEEREE
Set out below is the summarised financial information for T 5 & Schrott und Metallhandel
Schrott und Metallhandel M. Kaatsch GmbH, Scholz Austria M. Kaatsch GmbH ~ Scholz Austria
GmbH and Rematholding Co. s.r.I which are accounted for GmbHJzRematholding Co. s.r.Ify
using the equity method. In the opinion of the Directors, HHBENBE HERERZEA
these joint ventures are material to the Group. R BERA ZECELEY
KEEMEBEK
Summarised statement of comprehensive income E2EWEREE
Schrott und
Metallhandel Scholz Austria
M. Kaatsch GmbH GmbH Rematholding Co. s.r.l
2024 2023 2024 2023 2024 2023
ZECME CZZCZF ZECME  “ZTSF ZECIME ZEC=F
HKSM HK$M HKSM HK$M HKSM HK$M
BEAT BEAT BEAR BEER BEAT BEAT
Revenue W& 2,167.1 1,407.4 2,944.4 3,089.8 7235 8128
Depreciation and amortisation TEREH (42.3) (333) (58.9) (62.5) (21.4) (22.0)
Interest income FIBWA 13 09 0.4 0.2 0.4 -
Interest expense SRS (12.6) (6.1) (18.0) (16.0) (6.5) (45)
Income tax expense FiEIRES (11.7) (33) (5.4) (9.4) (1.7 .
Profit/(loss) for the year ENEFR/ (58 (28.9) 106 26.1 537 9.7 (14.5)
Other comprehensive HihzE (58 /
(loss)/income Wi (0.3) 03 (0.2) 21 - -
Dividends received from joint EWEERERE
ventures - - 16.9 134 - -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fRE M IRR M

18 INVESTMENTS ACCOUNTED FOR USING THE 18 f{EFH#ESEAIRMIEE (@)
EQUITY METHOD (continued)

(b) Interests in joint ventures (continued) (b) MEZEZEZRS @
Summarised balance sheet BEABRREE

Schrott und
Metallhandel Scholz

M. Kaatsch GmbH Austria GmbH Rematholding Co. s.r.l
2024 2023 2024 2023 2024 2023

ZEmME  T®Z=F ZBmME  CEC-F 0 ZEIME TRIZE
HKSM HKSM HKSM HKSM HKSM HK$M

BEAT BEAT BEAT ER BEAT ERl

Current it
Cash and cash equivalents ReRREEHEER 4.2 52 1478 2369 1.1 105
Other current assets AfhREEE 2914 2834 3339 3394 152.7 185.3
Total current assets NYEELE 295.6 288.6 481.7 5763 160.4 1958
Current financial liabilties ViE k=
(excluding trade payables) (FEEES
3R (31.7) 433) (170.8) (174.4) (125.9)
Other current liabilites AftREaf (135.1) (140.1) (211.7) (250.2) (57.9)
Total current liabilities MEERER (166.8) (183.4) (382.5) (424.6) (183.8) (127.9)
Total net current RBEE/ (BR) FE
assets/(liabilities) gt 1288 105.2 99.2 151.7 (234) 679
Non-current e
Total non-current assets FRBEERE 264.9 298.1 457.0 4234 169.2 792

Non-current financial liabilities ~ FEFEI B EE

(excluding trade payables) (FeREERENFE) (1m.) (194.4) (63.8) (503) (12.8) (133)
Other non-current liabilities =UE e =0 (4.8) (5.1) (35.8) (43.9) (1.5) (3.1
Total non-current liabilities Fraafes (175.9) (199.5) (99.6) (942) (143) (16.4)
Net assets BESE 21738 2038 456.6 4809 1315 1307

BEBFRERBRAT —ST-mEFR 197



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR M

18 INVESTMENTS ACCOUNTED FOR USING THE

EQUITY METHOD (continued)

18 ERAERZEARNKRE (B

(b) Interests in joint ventures (continued) (b) MESLEZEZD @
Summarised balance sheet (continued) BEEABRRME (&
Schrott und
Metallhandel Scholz
M. Kaatsch GmbH Austria GmbH Rematholding Co. s.r.|
2024 2023 2024 2023 2024 2023
ZECmE  C3C=F ZRI@E CRCSE ZEC@ME S CICER
HKSM HK$M HKSM HKSM HKSM HK$M
BEAT BEER BEAT EEN S0 BEAT BEET
Reconciliation to carrying REEHK:
amounts:
Operating net assets R-A—88
asat 1 January BEEEIM 2038 1866 4809 1342 1307 1413
Profit for the year EREF] 28.9 10.6 26.1 537 9.7 (14.5)
Other comprehensive 2@ B8 /s
(loss)/income (0.3) 03 (0.2) 21 - -
Dividend paid BRRE - - (16.9) 212) = S
Currengy translation differences EREH (14.6) 63 (333) 121 (8.9) 39
Closing net assets BREEFE 21738 2038 456.6 480.9 1315 1307
Group's share in % RE@ELR
=pai 5% 75% 63.35% 63.35% 50% 50%
Group's share in HKSM REBELR
BEET 163.4 152.9 289.2 304.7 65.8 65.4
Goodwil BE 5.9 6.3 44 43 5.2 55
Closing carrying value EXEEE 1693 159.2 3306 39,0 70 709

The information above reflects the amounts presented in
the consolidated financial statements of the joint ventures

adjusted for differences in accounting policies between the

Group and the joint ventures.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R M BERRMEE
19 FINANCIAL ASSETS AT FAIR VALUE 19 BATESABGZZEME
THROUGH PROFIT OR LOSS =5
Financial assets at fair value through profit or loss are all held for BAFEFABRZ EMEESTFE
trading and include the following: BEE SEMUT
2024 2023
kSl 111 = —F-=
HK$M HK$M
BEET BEAT
Unlisted equity securities ELEHRAES
As at 1 January w—RB—H 0.8 0.8
Additions NE 0.1 0.1
Disposal HE - -
Fair value change NEEEDH (0.1) (0.1)
As at 31 December w+ZB=+—H 0.8 0.8
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

20 FINANCIAL ASSETS AT FAIR VALUE 20 AT EtAREMEZEWE
THROUGH OTHER COMPREHENSIVE ZEMEE
INCOME
Financial assets at fair value through other comprehensive income BATESFAEMEER G 2 EME
comprise equity securities of unlisted entities mainly located in ERFRFEMREREME H8 X
Czech Republic, Slovenia, Poland and Germany. They are all held B EE M ERNIE EMERNR
as long-term strategic investments that are not expected to be KBH o ZETMEEIFIETEE
sold in the short to medium term and include the following: BEPIARNA T HE 2 RIBREEMR

B BENTEIE!

2024 2023

—ETME TR

HK$M HK$M

BEET BEEAT

Unlisted equity securities JE LT AES

As at 1 January w—HB—H 87.6 84.8

Additions NE 4.0 0.1

Fair value change NEBEH) (1.4) 1.8

Currency exchange differences E o =2 (5.0) 0.9

As at 31 December R+ZA=+—H 85.2 87.6
Upon disposal of these unlisted equity securities, any related HEZSEFLMRAFESF BAT
balances with the financial assets at fair value through other Bt ARG S RmNEmEENE

comprehensive income are reclassified to the retained earnings. IR R I EM DB ERE B
Dividend income of HK$8.8 million (2023: HK$0.7 million) from BEZZ_NFE+_A=+—HItHF
these unlisted equity securities is recognised in “other income” in B ZEELHRABEMERER
the consolidated statement of profit or loss for the year ended 31 A8 8EEABIL (CE=F:0788
December 2024 (Note 6). B RiraEmE THMUR AL R

(Hiz6) ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

21 DEFERRED TAXATION

The tax expense for the period comprises current and deferred
tax. Tax is recognised in the consolidated statement of profit or
loss, except to the extent that it relates to items recognised in
other comprehensive income or directly in equity. In this case, the
tax is also recognised in other comprehensive income or directly in
equity, respectively.

(a) Current income tax

The current income tax charge is calculated on the basis
of the tax laws enacted or substantively enacted at the
balance sheet date in the countries where the Company’s
subsidiaries, associates and joint ventures operate and
generate taxable income. Management periodically
evaluates positions taken in tax returns with respect to
situations in which applicable tax regulation is subject to
interpretation. It establishes provisions where appropriate
on the basis of amounts expected to be paid to the tax
authorities.

(b) Deferred income tax

Deferred income tax is provided in full, using the liability
method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in
the consolidated financial statements. However, deferred
tax liabilities are not recognised if they arise from the
initial recognition of goodwill. Deferred income tax is also
not accounted for if it arises from initial recognition of
an asset or liability in a transaction other than a business
combination that at the time of the transaction affects
neither accounting nor taxable profit or loss. Deferred
income tax is determined using tax rates (and laws) that
have been enacted or substantially enacted by the end of
the reporting period and are expected to apply when the
related deferred income tax asset is realised or the deferred
income tax liability is settled.

21
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

21 DEFERRED TAXATION (continued) 21 BRERIE (B)
(b) Deferred income tax (continued) (b) IRIEFRISIR (&)

Deferred tax assets are recognised only if it is probable that
future taxable amounts will be available to utilise those
temporary differences and losses.

Deferred tax liabilities and assets are not recognised for
temporary differences between the carrying amount and
tax bases of investments in foreign operations where the
Company is able to control the timing of the reversal of the
temporary differences and it is probable that the differences
will not reverse in the foreseeable future.

Deferred tax assets and liabilities are offset when there is
a legally enforceable right to offset current tax assets and
liabilities and when the deferred tax balances relate to the
same taxation authority. Current tax assets and tax liabilities
are offset where the entity has a legally enforceable right
to offset and intends either to settle on a net basis, or to
realise the asset and settle the liability simultaneously.

Current and deferred tax is recognised in profit or loss,
except to the extent that it relates to items recognised in
other comprehensive income or directly in equity. In this
case, the tax is also recognised in other comprehensive
income or directly in equity, respectively.

Investment allowances and similar tax incentives

Companies within the Group may be entitled to claim
special tax deductions for investments in qualifying assets
or in relation to qualifying expenditure. The Group accounts
for such allowances as tax credits, which means that the
allowance reduces income tax payable and current tax
expense. A deferred tax asset is recognised for unclaimed
tax credits that are carried forward as deferred tax assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

21 DEFERRED TAXATION (continued)

(b) Deferred income tax (continued)

Investment allowances and similar tax incentives

(continued)

The analysis of deferred income tax assets and deferred

AR e M IR R M T

21 EIEFRIA ()
(b) EEEFRISH (B
RE R RELRKES @

EIEFRISINE EREIEFFSINE

income tax liabilities is as follows: BZHUT
2024 2023
—E@mE =2 =
HKS$M HK$M
BEATRT BEBT
Deferred income tax assets: EIEFRISINEE ©
Deferred tax assets to be recovered #1218 B % Uk[olpy
after 12 months RERIEE E 20.1 20.1
Deferred tax assets to be recovered  #531218 B A W [ol#Y
within 12 months FIETR IS E B 47.5 42.2
67.6 62.3
Deferred income tax liabilities: IRIEFRISINEAR .
Deferred tax liabilities to be settled #1218 2 B4 &/
after 12 months RILRIEEE (238.8) (252.9)
Deferred tax liabilities to be settled R 12E R REEH
within 12 months EERIEEE (27.1) (32.5)
(26590 (2854)
Deferred income tax liabilities, net IEIEFFISIREEFEE (198.3) (223.1)
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iR M IRRMIEE
21 DEFERRED TAXATION (continued) 21 RERIE (B
The movement in deferred income tax assets and liabilities during FNRIEFISRNEERBRBZEE R
the year, without taking into consideration the offsetting of R E—MRBEE R E N EERIEEH)
balances within the same tax jurisdiction, is as follows: wmr
Accelerated
Deferred income tax
tax liabilities depreciation Others Total
R IE
REFRSMAR e Hith et
HK$M HK$M HK$M
BEBT BEBT BEET
As at 1 January 2023 N_E--_F—H—H 248.0 33.0 281.0
(Credited)/charged to the RizaBnk GtA)
consolidated statement of 0Fx
profit or loss (5.1) 4.4 (0.7)
Currency translation differences BER =48 5.6 (0.5) 5.1
As at 31 December 2023 = ——
+ZB=+—H 248.5 36.9 285.4
(Credited)/charged to the RizEEmx GTA)
consolidated statement of B
profit or loss
— From continuing operations —REFBEEET (6.2) 2.6 (3.6)
Currency translation differences PERZ=%R (15.4) (0.5) (15.9)
As at 31 December 2024 ATET e
+=—A=+—H 226.9 39.0 265.9
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fRE M IRR M

21 DEFERRED TAXATION (continued) 21 RIEFRIA (48)
Decelerated Unrealised
tax profit on
Deferred income tax assets depreciation  Provisions  inventories Others Total
HRTE RER
REFMBREE e BE  FEEN Hth st
HKIM HK$M HK$M HK$M HK$M
B&%r BEEx  EBEEET  BEEn  BEER
As at 1 January 2023 AZZ2”-%-F—H (8.8) (34) (03) (40.0 (52.5)
(Credited)/charged to the consolidated ﬁ%\ BREEGA) /
statement of profit or loss Nk 2.7 (2.0) 0.1 (2.8)
Currency translation differences ERES 5.6 0.1) 02 8.1)
As at 31 December 2023 A TETZE+"R
_+ H (5.9) (5.5) - (50.9) (62.3)
Charged/(credited) to the consolidated REaBazIk/

statement of profit or loss FA)

— From continuing operations ~RARELEEE (3.2) (0.3) - (6.9) (10.3)
Currency translation differences EREE (4.0) 0.4 - 8.6 5.0
As at 31 December 2024 RZZZME+ZA

=+-H (13.1) (5.4) - (49.1) (67.6)

RATEFFABNIKEBR R RES
EROKETTFREZHRERN
B AR ZE T A B BI R BE B T FE4R
MBITBEINR K H A iR IERE SRR AL PR 1S
MEaEs02.0e88xT (CE =4
495.7E BB ) cRIEME+A
:+—EI EEIZ&E%IJ?%1969 TEE
B (2 =4 12,002.98&8B7T) °

The Company controls the dividend policy of its subsidiaries and
the Directors do not have an intention to distribute the retained
earnings of certain subsidiaries such that deferred income tax
liabilities of HK$502.0 million (2023: HK$495.7 million) have
not been recognised for the withholding tax and other taxes
that would be payable on the unremitted earnings of these
subsidiaries. Unremitted earnings amounted to HK$1,969.7
million (2023: HK$2,002.9 million) as at 31 December 2024.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

21

22

DEFERRED TAXATION (continued)

Deferred income tax assets are recognised for tax losses carried
forward to the extent that the realisation of the related tax
benefit through future taxable profits is probable. The Group did
not recognise deferred income tax assets of HK$180.3 million
(2023: HK$227.1 million) in respect of tax losses amounting to
HK$1,022.2 million (2023: HK$1,180.3 million). Unrecognised
tax losses of HK$950.1 million (2023: HK$796.8 million) have
no expiry date and the remaining tax losses will expire at various
dates up to and including 2029 (2023: 2028).

INVENTORIES

Inventories are stated at the lower of cost and net realisable
value. Cost is determined using the weighted average method.
The cost of finished goods comprises raw materials, direct labour,
other direct costs and related production overheads. It excludes
borrowing costs. Cost of inventories also includes gains and losses
on qualifying fair value hedge in respect of inventories designated
as hedged items. Net realisable value is the estimated selling price
in the ordinary course of business, less applicable variable selling
expenses.

21

22

ﬁﬁﬁ ( l\E)

NATIEHEE 2 RIERBERIIE
Fﬁ mééf'lﬁﬁuﬁﬁaﬁﬁﬁaﬂ
EEBHBZEZENENERES
BE AEEWERMMRIELEE,02228
EHBT(CEZ=4:1,180.308%
70) HESRARIEFT IS IR B E180. 3B B AT
(ZEZ=F 22718881 kK
BIIEEEIS0.1BEEEB T (TEZ=
E 796 8B BB T WEEMB L m
BRTREBERNR_ZNAE (ZZ

__E “EON\E) (BFEzS N
A1 2 AN[F B B fE o
ﬁ‘:

FERMARTEFEFEMEN 2R
RESAR o A LUNIE T IDEEE © A
mZRARERMH -BERF T RE
thEEREREREERER T
BREEEMRET - FERETEEEE
RENPEENFEZGERATEY
R I KBS 1R o BT IR FERE LA
EEGBET A EBREBERZ
BEINER RIS 2 #ER-

2024 2023

—E-ME —_ET=
HK$M HK$M
BEATT BEATT
Raw materials FE R 194.9 159.5
Finished goods RAL 1,190.3 1,552.7
1,385.2 1,712.2

The cost of inventories recognised as expense and included in cost
of sales amounted to HK$13,148.9 million (2023: HK$13,273.6
million), which included a net reversal of impairments on
inventory of HK$5.7 million (2023: HK$23.8 million) (Note 8).

As at 31 December 2024, the Group has pledged inventories
with a net book value of HK$1,001.6 million (2023: HK$1,098.6
million) to secure certain borrowings and general facilities to the
Group (Note 36).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

23 TRADE, BILLS AND OTHER RECEIVABLES

Trade and bills receivables are amounts due from customers for
merchandise sold or services performed in the ordinary course
of business. If collection of trade, bills and other receivables is
expected in one year or less (or in the normal operating cycle of
the business if longer), they are classified as current assets. If not,
they are presented as non-current assets.

The Group holds trade, bills and other receivables with the
objective to collect the contractual cash flows. Accordingly, trade,
bills and other receivables are recognised initially at fair value
and subsequently measured at amortised cost using the effective
interest method, less loss allowance.

Trade, bills and other receivables are written off when there is no
reasonable expectation of recovery.

Impairment losses on trade, bills and other receivables are
presented as net impairment losses in the consolidated statement
of profit or loss. Subsequent recoveries of amounts previously
written off are credited against the same line item.

AR e M IR R M T

B5 - RiE R HEthEUTRIE

B RRBERRRERTHEERB
B mid &R ERBmERE
FHIRIR 58 5~ RERE MUK
BRI EFERAE —F AR (FHE
R ABEFERCEBHRN) » AR
DEASRBEE SRDESIERS
BE-

FEBEFAES  BEREREME R
B EREBRREHNEERE AL &
7 REKRHEMBWRBENATEN
YRRERY > HR M BB RN KA L EH
PRAINRBIR A E -

BN FEINRENSIEERE 5
REREMEURIRS T LU o

B 5 REKHEMEWRIEN R ERS
BRGEERER2I R AERIER
&8 o H 12 UR[ol 55 Al B M EH 9 s B R 51
AR—ER-

2024 2023
—E-mE S

HKS$M HK$M

BEATT BEET

Trade receivables B 5 M’ WIS 1,246.7 1,434.7
Less: loss allowance T ESIE R (13.0) (27.3)
Trade receivables, net B EWTIEFEE 1,233.7 1,407.4
Bills receivables R EE 15.5 10.2
Deposits and prepayments Y& KM TENRUIE 80.6 134.6
Deposits paid for purchase of raw materials B &Rkl > BT % 29.2 20.9
VAT recoverable AR [EIE(ER 100.7 105.9
Other receivables (Note) HithggEweana (sE) 82.1 113.1
1,541.8 1,792.1

Less: non-current portion B IEREIE D

Other deposits and receivables Hithig & M EWEIE (5.2) (7.5)
1,536.6 1,784.6
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i = |

23 TRADE, BILLS AND OTHER RECEIVABLES

(continued)

Note: As at 31 December 2024, the balance included a receivable of HK$41.0
million (2023: HK$41.9 million) from the Taizhou Bay Committee, a
government authority in the PRC.

As at 31 December 2024, the Group has pledged trade
receivables with a net book value of HK$1,016.5 million (2023:
HK$1,236.5 million) to secure certain borrowings and general
banking facilities to the Group (Note 36).

As at 31 December 2024 and 2023, the aging analysis of the
gross trade receivables based on invoice date was as follows:

23

B 5 EiR Rt R

(€=))

Wi : RS- ME+—B=+—01 ' &HaiE
REFEBNERSMNEEEEREITRIE
MOEBET (CE_=F 419888

7T) °

A _E_NME+_-_HB=+—H K&
BAREFES0165B8 8T (CE
T=F 1123658887 2EIRRE
SEWEIE UMERAEEEENS
FERE—MRIRITRE (I5E36) ©

N ZENERZEZE+A
=+t—H BRRMERERER

BEARARES AT T ¢

2024 2023

—EmE —F-=
HK$M HK$M
BEHET BERHBT
0 - 90 days 0F90H 1,186.0 1,350.5
91 - 180 days 91E180H 44.8 36.4
Over 180 days #B:8180H 15.9 47.8
1,246.7 1,434.7

(a) Fair values of trade receivables

Due to the short-term nature of the current receivables,
their carrying amounts are considered to approximate their
fair values.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

23 TRADE, BILLS AND OTHER RECEIVABLES
(continued)

(b)

Impairment and risk exposure

The Group measures the expected credit losses on the
trade and bills receivables by grouping them based on
shared credit risk characteristics and the days past due. The
Group has divided the trade and bills receivables into three
groups shared with similar credit risk characteristics based
on geographical locations. The expected loss rates are
estimated based on the historical credit losses experienced,
adjusted to reflect differences between economic
conditions during the period over which the historic data
has been collected, current conditions and the Group’s view
of forward-looking economic conditions. On that basis, the
loss allowances as at 31 December 2024 and 2023 were
determined as follows:

AR e M IR R M T

23 B5 -EEREHMEYKRIE

(&)
(b) HEREREE
FEEIRE RS SARBER

BRI E 5 R ERE WA
AR E EEI8E1TY Vﬁ.ﬁr%o
FEEDRBMEBASHE
EREWEIED %E{ﬁﬁwm‘ﬁ
RS0 = 48 - TEER S B XIR
BEEEBECRMG AR
BURBRWERT SRR Z &
AR~ IR IR R R A EE E A BE
MEBERTBREZER RIEIL
HEE RIZNERZZEI=
E+ZRB=+—HAMNEGEEEE
EWT :

Gross carrying

amount
Expected - trade and bills Loss
credit loss rate receivables allowances
MERMEE
FRHEE -BoRER
EBEE FEUFRIE E5iaRE
HK$M HK$M
BRAT BRAT
As at 31 December 2024 RIFZME+TZA
=+—H
Active accounts TEERIRF
Current TE 0.1% 980.3 0.4
Past due 1 - 30 days BER1E30K 1.2% 153.4 1.8
Past due 31 - 90 days BHA31EI0K 2.3% 67.3 1.5
Past due over 90 days BHABIEI0K 14.2% 42.4 6.0
Terminated accounts S Jii= 100% 3.3 3.3
Total “ast 1,246.7 13.0
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23 TRADE, BILLS AND OTHER RECEIVABLES 23 “éi:% RERHEMEKRRIE
(continued) (&
(b) Impairment and risk exposure (continued) (b) RERREEE (&
Gross carrying
amount
Expected - trade and bills Loss
credit loss rate receivables allowances
MRIREE
TBHEE —BEKER
iR e RIS ggi=t i
HK$M HK$M
BEET BEET
As at 31 December 2023 R_E_=F+_"H4
=+—H
Active accounts EIBRR P
Current E 0.1% 1,075.8 0.5
Past due 1 - 30 days BEE30KR 1.7% 221.1 38
Past due 31 - 90 days BHA31E90K 2.5% 35.4 0.9
Past due over 90 days BHAEIBI0K 18.6% 98.7 18.4
Terminated accounts BAILERRE 100% 3.7 3.7
Total Hact 1,434.7 27.3
Loss allowances on terminated accounts are mostly from ERIERFNBERRAED
the Asia region and majority of the loss allowances on REMNE, ERERPVE
active accounts are from the Europe region. BEEAT D RBBUNE,
Movements on the Group's loss allowance of trade RNERE Z R BIEEE
receivables are as follows: ZEFBERNOT
2024 2023
—ET@mE - =
HK$M HK$M
BEET BE&AT
As at 1 January w—RB—H 27.3 383
(Reversal of)/Provision for loss BB EE
allowance recognised (B[ #HE 6.5 (5.9)
Receivables written off during FRMIEER U E 2
the year as uncollectable FEU IR (11.0) -
Reversal upon de-consolidation of HRILEE ART A B R #EE
subsidiaries (0.4) -
Currency translation differences PE R =58 (9.4) (5.1)
As at 31 December w+ZB=+—H 13.0 27.3
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

23 TRADE, BILLS AND OTHER RECEIVABLES
(continued)

(b)

Impairment and risk exposure (continued)

As at 31 December 2024, provision for impairments
on other receivables and prepayments amounted to
approximately HK$9.5 million (2023: HK$18.7 million).

The other classes within trade, bills and other receivables do
not contain impaired assets. The Group does not hold any
collateral as security.

The carrying amounts of the Group’s trade receivables, net
of provision, are denominated in the following currencies:

23 B -EER

AR e M IR R M T

Hfth R U mRIR

(&)

(b)

B R B B A I ()

AT _ME+"HA=+—0H>
HT&FEHQTJXIE&%EHTAIEWE
BEANISEERBT (TT =
F187EEETT) ©

85 RERHEMEUWRERNH
MEBRTFAEEEREEE &
EEIESE R AR REE
fReo

FEEZ B S EURIA (0bRE
#) ZBREED U TGS HE:

2024 2023

—E_MmE B
HK$M HK$M
BEATT BEBT
RMB AR 31.9 70.7
EUR Bi 7T 953.4 1,078.1
Us$ E7T 176.8 189.8
Other currencies HEME 71.6 68.8
1,233.7 1,407.4

The carrying amounts of the Group's other receivables are
mainly denominated in RMB, EUR, US$ and Polish Zloty
("PLN") (2023: RMB, EUR, US$ and PLN) as at 31 December
2024.

BERIRREEERAH

RZEZWHE+="R=+—H"
FEBHEMBWRIREZ REET
ZUAREB BT EnAORE
waER ((RER) CE=F:
AR BT EUREER) 5t
He
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

24 ASSETS HELD FOR SALE 24 BH{EHEBE

Non-current assets are classified as held for sale if their carrying
amounts will be recovered principally through a sales transaction
rather than through continuing use. For this to be the case, the
asset must be available for immediate sale in its present condition
subject only to terms that are usual and customary for the sale
of such assets or disposal groups and its sale must be highly
probable. All assets and liabilities of a subsidiary classified as
a disposal group are reclassified as held for sale regardless of
whether the Group retains a non-controlling interest in its former
subsidiary after the sale.

Non-current non-financial assets classified as held for sale are
measured at the lower of their carrying amounts and fair values
less costs to sell and are not depreciated or amortised.

HIFRPHEENREEREEZBBY
EXZMIFEBREERBRID A
DRERFFHEEE - RILEBER T
BERENTRTTAMEILIALE (2
REBTHEILEEENHEHENN—
AR B BN BH L E MR
ReDBERHEEMERNNFARNRA
EERBEHEMDEAKFLHE
BRAEEESNLERFREHEAF
GIENELS290 5k

DEAFELHENFERFENE
B REREEE R TERHERE
THREEFE BERETHENE
§H

2024 2023
—E@mF - ——

HK$M HK$M
BEHET BEAT
Property, plant and equipment ME- -BEREE 48.3 49.4
Right-of-use assets BREEE 2.3 2.3
50.6 51.7

Representing: g
Assets held for sale FHIELHEEE 50.6 51.7
50.6 51.7
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMBHwRME
24 ASSETS HELD FOR SALE (continued) 24 FEHEEE @)
Movements on the Group's assets and liabilities held for sales are AEBRRKELHEEERABBZEDE
as follows: P
2024 2023
—EME —E-=
HKS$M HK$M
BEET BEEAT
As at 1 January w—B—H 51.7 190.7
Transfers to property, plant and equipment, EREY) ¥ B&E KK EH
net of impairments (Note (i)) RRBE (B 5EG)) - (6.4)
Disposals HE - (134.7)
Impairment A = (15.2)
Currency translation differences E =% (1.1) 17.3
50.6 51.7
As at 31 December 2024, the Group's assets held for sale WZE-MmME+—A=+—H &
represented certain plant and equipment and leased lands located EFFHEBEEREMRINNET
in Asia with a net book value of HK$50.6 million (2023: HK$51.7 WMEREEURBE L HREF
million). Such assets were disposed in 2026. BEAS06EEABT (ZTEI=4:517
BEET - REEEERZRAF
HE-
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25 DERIVATIVE FINANCIAL INSTRUMENTS 25 TEEmTIA
2024 2023
ZETOE =8
HKS$M HK$M
BEET BEET
Derivative financial assets TEESREE
Hedging derivatives HHTETA
— Metal commodities future contracts —EBRRBEEEL
(Note (i) (B EEG)) 223 8.1
Trading derivatives RZTETA
— Foreign currency forward contracts —IMNEIEERS A (EEG))
(Note (ii)) 0.9 8.4
23.2 16.5
Derivative financial liabilities TEERMAaRE
Hedging derivatives HHiTETA
- Metal commodities future contracts —tBAERBPEEY
(Note (i) (R 5EG)) (5.2) (17.1)
— Interest rate swap contracts (Note (ii)) —FESEAEH (M EEGH)) (0.5) (0.6)
Trading derivatives RETETR
— Foreign currency forward contracts —INEEHRE A (EEG))
(Note (ii)) (7.3) (1.1)
(13.0) (18.8)
Notes: Pk -
(i) Hedging derivatives — metal commodities future contracts (i) HeTETA-sBASBESH

The Group enters into copper and other metal future contracts in order

to manage its exposure to the price risk of inventories. All these metal

commodities future contracts are designated as hedges of the fair values of
the commodities held by the Group (fair value hedges). Several contracts are

actively traded in an active market and are measured at fair values based

on quoted price as at reporting date. For remaining not actively traded

contracts, fair value measurement and valuation are based on par method and

taking actively traded future prices into account. The fair value gain or loss

recognised directly in consolidated statement of profit or loss, together with
any changes in the fair value of the hedged commodities that are attributable

to the hedged risk.

The notional principal amount of the outstanding metal commodities future
contracts was approximately HK$610.9 million (2023: HK$955.1 million) as at

31 December 2024.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fRE M IRR M

4= = ==
25 DERIVATIVE FINANCIAL INSTRUMENTS 25 {TEEMTIA (@
(continued)
Notes: (continued) s (48)
(i) Hedging derivatives — metal commodities future contracts (continued) (i) HATETA-sEBERBESH (@
The following table contains details of the hedging instrument used in the TREEVR_BINFE+ZA=+—BXK
Group's hedging strategy as at 31 December 2024: EEE PRI ANE A TS
Carrying Hedging
amount of gain Hedge
hedging adjusted  ineffectiveness
instrument, against recognised in
Term net inventories profit or loss
HHITH BEEREN RIB TR
k3] SREEE Eapuilli 6 BimR
HK$SM HK$M HK$M
BEET BEET BEET

As at 31 December 2024
RIE_mE+-A=+—H

Fair value hedges 3 months 17.1 1.7 -
RFEH T =fEA

As at 31 December 2023
RIE_=Z#+"-A=+—H

Fair value hedges 3 months (8.9) 8.9 -
NTEE A =f@a
The following table contains details of the hedged items under the Group’s TREFVRIZINE+ZBA=+—B%
hedging strategy as at 31 December 2024: ERENETRERIBETHNERREEFE
2024 2023
—TmE F=
HK$M HK$M
BEAET BEET
Carrying amount of the hedged item EHHIER ZREE
Accumulated amount of fair value hedge EHAEE AT EHTEEN
adjustments on the hedged item included Rt £ GtAEEFIEE REE)
in the carrying amount of the hedged item 8.8 8.9
Net carrying amount of the hedged item SFATFENEHNIERRERE
included in the inventories as recognised (RirEEEBERTRED)
in the consolidated balance sheet 283.6 465.8
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

25

26

DERIVATIVE FINANCIAL INSTRUMENTS
(continued)

Notes: (continued)
(ii) Trading derivatives - foreign currency forward contracts

The Group entered into foreign currency forward contracts in order to
mitigate its exposure to the foreign currency risk. These contracts were
measured at fair value using quoted forward exchange rates at the end of
the reporting period, with gain or loss recognised directly in consolidated
statement of profit or loss within ‘other gains, net’.

The notional principal amount of the outstanding foreign currency forward
contracts were approximately HK$680.9 million (2023: HK$536.6 million).

(iii) Interest swap contracts

The Group entered into interest rate swap contracts in order to mitigate its
exposure to the interest risk. These contracts were measured at fair value
using observed vyield curves at the end of the reporting period, with gain
or loss recognised directly in consolidated statement of profit or loss. The
notional principle amount of the outstanding interest rate swap contracts was
approximately HK$80.7 million for the year ended 31 December 2024 (2023:
HK$86.3 million).

PLEDGED BANK DEPOSITS, RESTRICTED
BANK DEPOSITS AND CASH AND CASH
EQUIVALENTS

Cash and cash equivalents comprise cash at banks and on hand,
demand deposits with banks and other financial institutions,
short-term highly liquid investments that are readily convertible to
cash, subjected to insignificant risk of change in value and with
a maturity of three months or less from date of investment, and
bank overdrafts. Bank overdrafts are shown within borrowings in
current liabilities on the statement of financial position.

Pledged bank deposits represent deposits pledged to banks to
secure general banking facilities granted to the Group. Deposits
amounting to HK$0.9 million (2023: HK$1.2 million) have been
pledged to secure bank borrowings, and are therefore classified
as current assets (Note 36).

Restricted bank deposits of HK$2.2 million (2023: HK$3.8 million)
represent the restricted cash placed in bank accounts in Poland
and PRC. These funds are designated as restricted cash for the
settlement of tax related matters and a labour dispute case.
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BisE : (48)

(i) RBUTETA-IIMEEREY
A8 MET SN IR B A A9 LUBE S BB L
BeZFEENNREMREAERREE

ERATENE ENEEERNESE
R EA BRI TR -

REHIBRBEOANBERSENS
680.9EBHBIT (CE =4 1536 6B &8
7T) °
(i) FEEHEH

AREBDTIUAEBHREH LURER =
B ZESNRBREHARERREMSE
ZS BB ATESE BREREER
REBEERBR -BE_T_ME+_A4
=S+—HLEEE REENNXRHE
HNLEASBEAN80.7TEEET (ZF
Z=F:8.3EHEBT °

E R IRITFR > ZIRFIER
gﬁ%’x&ﬁﬁ&fﬁﬁgfﬁlﬁ

REMREFEEBRERITRTE
RE RITREMPBRBEZETHE
oA BRI RE M&RKRA
AERERARES - BEEFART
AEHKREBPES = @R HEEH
BIREIE > U IRTTE < IRITEX T
AMBRREZRBEEETZER
g o

BIRFRITERIEABITIRFUA R
EEERN—RBTEEFRENTE
R FEROIEEBT(CE=F 112
BEET) BIRFERITERNER
R A FER RS E (HI5E36) ©

ZREBTER2CEEBET (ZF
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fRE M IRR M

26 ERIFRITER  ZRHIR
TERRRERREEFEE
B (@)
BeRBSSEEDSRAHAA=
BARUTHRSREPRTER

PLEDGED BANK DEPOSITS, RESTRICTED
BANK DEPOSITS AND CASH AND CASH
EQUIVALENTS (continued)

Cash and cash equivalents represent cash and short-term bank
deposits with an original maturity of three months or less.

2024 2023
—E-mE —E=HF
HK$M HK$M
BEBT BEET
Cash at bank and on hands IRITAFHEREE 414.8 366.5
Total cash and cash equivalents as per FeRERERZEER
consolidated statement of cash flows REEEEBLEE 414.8 366.5
SHARE CAPITAL 27 7
Numbers
of shares Share capital
28 E g
(Thousands) HK$M
(T BEET
Authorised share capital EE R
Ordinary shares of HK$0.01 each as at RIZ2Z=F—F—8-
1 January 2023, 31 December 2023, _E=F+°"H=+—8"
1 January 2024 and 31 December 2024 2 HFE—-B—HXK
“EIME+ZA=+—Hz
ERMEEABTZERER 5,000,000 50
Issued and fully paid ERTREE
As at 1 January 2023, 31 December 2023, RZEZ=F—HA—H
1 January 2024 and 31 December 2024 B =F+"RB=+—H>
“ZTNFE—AB—HBk
“EME+ZA=+—H 1,605,152 16.1
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

28

OTHER RESERVES

28 EHft{#E

Foreign
Capital Statutory Enterprise  Remeasurement ~ Remeasurement currency
Share redemption Capital general expansion on financial of pension translation
premium reserve reserve reserve fund assets plans reserve Total
) ) Biiig Eiit@ ‘
RER  RAREHEE RafE  ie-REE  CEYRES SHEE kel MEERERE @t
HKSM HKSM HKSM HKSM HKSM HK$M HKSM HKSM HKSM
BE#R BEER BEER BE#T BEER BEET BEER BE%T BEER
(Note (i) (Note (i) (Note (i)
(B30) () (B3i)
Asat 1 January 2023 RZ%Z=5-F-H 59119 03 4 107.1 107.1 (6.5 33 453 6,389.9
Currency translation differences ~ BNERZERER
on foreign operations - - - - - - - 124 124
Change in fair value of HE AR MR ERG
financial asets at far value EEZATAZE
through other comprehensive
income, net of tax - - - - - 18 - - 18
Remeasurement of post-employment
benefit obligations, net of tax - - - - - - 08 - 08
Share of other comprehensive EibagtE a2 aka
income of joint ventures - - - - - - 16 - 16
As at 31 December 2023 RIFZZE+ZAZ+-B 59119 03 014 107.1 107.1 (47 57 1517 6,506.5
Asat 1 January 2024 RZZZME-F-H 59119 03 4 107.1 1071 (%)) 57 157.7 6,506.5
Currenqy translation differences  ESNEHZERER
on foreign operations - - - - - - - (295.0) (295.0)
Change in fair value of BATEASMRERG
finanial assets at fair value SHEEZATERY
through other comprehensive pilGzac
income, net of tax - - - - - (1.4) - - (14)
Remeasurement of post-employment £33t B &Rtk 2 BHIEM
bengfit obligations, net of tax EHE - - - - - - (03) - (03)
Exchange difference arising from ~ BIERAEENERZS
capital reduction - - - - - - - 9.1 EAl
Share of other comprehensive EEaEC £ ENR ARG
income of joint ventures - - - - - - (0.3) - (03)
As at 31 December 2024 RZFME+ZA=+-H 59119 03 214 107.1 1071 (6.1) 51 (128.2) 6,218.6
Notes: BEE
(i) Capital reserve represents the sum of (a) the difference between the nominal (i) BAEEIEQFIRABNR BT N\FERE
value of the aggregate share capital and share premium of the subsidiaries ARSI E T RARIRARRMD R ERE
acquired by the Company upon a group reorganisation in 2008 and the EEARARARREERZETRMZEE
nominal value of the Company's shares issued in exchange and (b) a NEBERDOD _-Z—ZFENMCRRERZ
capitalisation of shareholders’ loans in 2010. 4R o
(i) Statutory general reserve and enterprise expansion fund represent the (i) RABIREFRABNEBERMANRE

appropriation of 10% of profit after tax determined based on the relevant
accounting rules and regulations of the PRC as required by the Articles
of Association of the Company’s PRC subsidiaries. The appropriation may
cease to apply if the balance of the statutory general reserve and enterprise
expansion fund has reached 50% of the PRC subsidiaries’ registered capital.
The statutory general reserve and enterprise expansion fund can be used to
make up prior year losses or to increase share capital.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR e M IR R M T

NON-CONTROLLING INTERESTS 29 JEERER
Share of net liabilities of
subsidiaries
BiLFRATAEFE
2024 2023
=N —E2=
HKS$M HK$M
BEATT BEBT
As at 1 January w—B—H (57.0) (43.5)
Changes in ownership in a subsidiary —BFREEEHER 3.5 =
Share of loss for the year, net FREGEIEFEE (29.8) 9.9
Share of other comprehensive loss, net M EM AR (3.2) (3.6)
De-consolidation on subsidiaries (Note 34) #&1F4E& ARF AT (MizE34) 20.5 =
Dissolution of a subsidiary in Asia R —RU R NN F AT 5.7 =
As at 31 December W+-B=+—H (60.3) (57.0)
BORROWINGS 30 f&mK

Borrowings are recognised initially at fair value, net of transaction
costs incurred. Borrowings are subsequently carried at amortised
cost; any difference between the proceeds (net of transaction
costs) and the redemption value is recognised in the consolidated
statement of profit or loss over the period of the borrowings
using the effective interest method.

Fees paid on the establishment of loan facilities are recognised as
transaction costs of the loan to the extent that it is probable that
some or all of the facility will be drawn down. In this case, the fee
is deferred until the draw-down occurs. To the extent there is no
evidence that it is probable that some or all of the facility will be
drawn down, the fee is capitalised as a prepayment for liquidity
services and amortised over the period of the facility to which it
relates.

ERNTEATFENGREEZRS
P AHEST o R E R IZ B R AT BR
PRISRUIE (O 5 alA) REERIEE
BIERZRRTS UBRMNZ R L E R

PR GIRm R

i B 0 N2 B R E 1R PJ SEMRF AR IR BN >
AIRUTERBMER TN ZEREER
ERZXZEBR -ZEIERT BRE
EEERMWIENAD L - HEZRZHA
WHOXEHREE R A AR WIZE B
ZEBEREXERARDEZRFT AN
Mo WA AR SRR o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

- 4 =
30 BORROWINGS (continued) 30 &R (49)
Borrowings are classified as current liabilities unless the Group has ERMDEARDHEE EAERRERE
an unconditional right to defer settlement of the liability for at BEEFEEEEEERRERSEH
least 12 months after the end of the reporting period. KEBR12E B BRI o
2024 2023
ZETE .
HK$M HK$M
BEHET BERHBT
Non-current FE
Bank borrowings IRITIER 33.1 116.6
Current REN
Bank borrowings (Note i) RITER (FFE) 389.4 410.5
Other borrowings (Note i) H R (i) 388.3 376.0
777.7 786.5
Total borrowings fETRABER 810.8 903.1
Note i:  As at 31 December 2024, the Group’s subsidiary in Czech Republic could Kizti: WRIEBEZ_NE+"A=+—H #&~&HE
not meet certain restrictive financial undertakings of a current bank IR R MBI F R B A BITRNAA
borrowing with outstanding balance of HK$165.1 million. In early 2025, SRITERMNE TIRAIIEM &S RE
the aforesaid subsidiary obtained a waiver letter from the relevant bank in BIERAISIEEET - RIZZHF
respect of such non-compliance of restrictive financial undertakings. FEY) L FABMZE RSB E

HERESHEMBTHRRR G-

220 CHIHO ENVIRONMENTAL GROUP LIMITED  ANNUAL REPORT 2024



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

30 BORROWINGS (continued)

Note ii:

Included in other borrowings was a Syndicated Term Loan drawn down in
2018 with a principal balance of HK$388.3 million (2023: principal balance
of HK$376.0 million) as at 31 December 2024. During the year ended 31
December 2023, the Group repaid a repayment instalment of HK$92.1
million after the due date, which constituted an event of default under the
Syndicated Term Loan agreement. According to the loan agreement, such
event of default gives the lender of the Syndicated Term Loan the right to
demand for immediate repayment of any outstanding Syndicated Term Loan
balances. Furthermore, the outstanding balance of Syndicated Term Loan
was due on 30 March 2024 for which the Group has not repaid and this
also constituted another event of default under the Syndicated Term Loan
agreement. The Company received a Demand Letter from the lender of
the Syndicated Term Loan on 2 April 2024 for immediate repayment of the
outstanding loan balance.

In August 2024, the Company was notified by the facility agent that an
assignment agreement was made on 12 August 2024 between the facility
agent, which is one of the existing lenders, as assignor and a third party
institution as assignee. Pursuant to which, such third party institution
becomes a party to the facility agreement as a lender (the “New Lender”)
and the facility agent was released from all obligations under the facility
agreement. The facility agent also resigned as the facility agent and the
security agent in relation to such facility. On 26 March 2025, the Company
received a demand letter from the New Lender for the immediate repayment
of the outstanding loan balance alongside with the 20% default interests
within 5 business days upon receipt of the letter. As of the date of issuance
of the financial statements, the Company did not receive further notice of
demand for repayment.

AR e M IR R M T

30 &R (&)

Btatii:

BIRMAEEFRAR

TR
ABA

HiERBER -2 — \FRIRNER
EHERC R _F-_WFE+-A=+—

HA &R A388 3BT (TE=
F . ASER376.08EBTT) - REEZ
E_=F+"_A=+—HLEE &&
ERIHEREEDHERNIBEE
o HENIREESHERRRETNE
HNEH - BRBEERHR ZBOEMHR
FIREERERNERABHEERIA
B ERERERKREEGR I
Sho REEHERNKREEEHRENZ
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

30 BORROWINGS (continued)

As at 31 December 2024 and 2023, the Group's bank and other
borrowings were repayable as follows:

30 &%k (48)
W _E_NER_E_=F1+_1
=+—B KAEBRETEEMERZ

BRIBERIT

Bank borrowings Other borrowings Togal

BITER Hitifig R st
2024 2023 2024 2023 2024 2023

“ZCmE ZECZ= ZEImME ZEZ= ZEImE ZEZ=

HKSM HK$M HKSM HK$M HKSM HK$M
BE#AT BEAET BRET BEHET  BEET BBEn
Within 1 year —FR 389.4 410.5 388.3 376.0 771.7 786.5
Between 1 and 2 years —EmF 183 813 - - 183 81.3
Between 2 and 5 years MERE 14.8 35.3 - - 14.8 35.3
331 116.6 - = 331 116.6
422.5 527.1 388.3 376.0 810.8 903.1

The carrying amounts of the bank and other borrowings are RITREMERZEEBEDUTIE

denominated in the following currencies: HEHE
2024 2023
—ENEF TET=F
HKS$M HK$M
BEATT BEET
EUR BT 21.1 74.2
us$ E7T 388.3 376.0
RMB AR 138.3 187.6
Czech Koruna (“CZK") Rl (ETRE) 198.7 235.4
PLN ILAEIR 64.4 29.9
810.8 903.1

A _E_NE+_HA=+—H K&
EMER - RERERZMEBELE
HNA3216.4888BT (TE=F"
3,3794B 887 -FAHXFAEE
HAHEIB3EEBT(CTEI=%F"
1,207.088BT) ' HEAXRGHAEE-
ZEEETVHETYE BEKE&E
FTRREE - REVE - FE - B5E
WRIB R IR1TZ R AR%E3,841 9B & /48
T(CEZ=%F 44186887 1F
IR AR (MHEE36) ©

As at 31 December 2024, the Group had aggregate facilities of
approximately HK$3,216.4 million (2023: HK$3,379.4 million)
for loans, factoring and guarantees. Unused facilities as at the
same date amounted to approximately HK$1,113.6 million
(2023: HK$1,207.0 million) which were unutilised facilities. These
facilities are secured/guaranteed by certain properties, plant and
equipment, right-of-use assets, investment properties, inventories,
trade receivables and bank deposits with an aggregate amount of
HK$3,841.9 million (2023: HK$4,418.6 million) (Note 36).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

30 BORROWINGS (continued)

Bank borrowings mature at various dates up to 2028 (2023:
2028) and bear average coupons ranging from 1.7% to 7.6% per
annum (2023: 0.9% to 5.8% per annum).

The carrying amounts of the borrowings approximate their fair
values.

Included in other borrowings was a Syndicated Term Loan
which was initially drawn down during the year ended 31
December 2018 with a loan principal of HK$1,691.5 million and
a repayment period of two years. Upon the maturity of its initial
term, the Syndicated Term Loan was extended during each of
the years ended 31 December 2020, 2021, 2022 and 2023. Over
the past years, the Group made repayments of loan principal,
interests and arrangement fees totaling HK$1,943.3 million under
the Syndicated Term Loan and lowered its outstanding balance
under the Syndicated Term Loan to HK$376.0 million as at 31
December 2023. There has been no repayment of the Syndicated
Term Loan since 30 March 2024.

During the year ended 31 December 2023, a late repayment
of HK$92.1 million constituted an event of default under the
Syndicated Term Loan agreement. Furthermore, the Syndicated
Term Loan amounted to HK$388.3 million as of 31 December
2024 was due on 30 March 2024 and this also constituted
another event of default under the Syndicated Term Loan
agreement. According to the Syndicated Term Loan agreement,
such events of default give the lender a right to demand for
immediate repayment of any outstanding Syndicated Term Loan
balances.

On 2 April 2024, the Company received a demand letter (the
“Demand Letter”) from the lender of the Syndicated Term Loan
for immediate repayment of the outstanding loan balance and
the accrued interest. Management had prolonged continuous
discussions with the lender in 2024 to further extend the due
date as well as the granting of a waiver letter on the above-
mentioned events of default; however no binding agreement had
been entered into by the Group and the lender.

30
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

30 BORROWINGS (continued)

31

On 12 August 2024, the original lender, via an assignment
agreement, assigned the Syndicated Term Loan to a new lender
(“New Lender”) of all its rights under the term loan agreement
without modification to any terms of the loan agreement. In and
around August 2024, the New Lender had requested to appoint
a director, nominated by the New Lender, into the board of
directors of the Company; however such request had not been
fulfilled.

As set out in details in note 45, subsequent to the year end, the
New Lender called for immediate repayment of the Syndicated
Term Loan. Receivers and managers were appointed over the
shares of certain wholly-owned subsidiaries of the Group which
held interest of the Scholz Group. In July 2026, the receivers
completed the disposal of the Scholz group and applied the
proceed to settle the Group's obligations under the Syndicated
Term Loan in full.

LEASE LIABILITIES

Assets and liabilities arising from a lease are initially measured on
a present value basis. Lease liabilities include the net present value
of the following lease payments:

° fixed payments (including in-substance fixed payments), less
any lease incentives receivable;

. variable lease payment that are based on an index or a rate;

° amounts expected to be payable by the lessee under
residual value guarantees;

. the exercise price of a purchase option if the lessee is

reasonably certain to exercise that option; and

° payments of penalties for terminating the lease, if the lease
term reflects the lessee exercising that option.

Lease payment to be made under reasonably certain extension
options are also included in the measurement of the liability.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 LEASE LIABILITIES (continued)

The lease payments are discounted using the interest rate implicit
in the lease. If that rate cannot be determined, the lessee’s
incremental borrowing rate is used, being the rate that the lessee
would have to pay to borrow the funds necessary to obtain an
asset of similar value in a similar economic environment with
similar terms and conditions.

To determine the incremental borrowing rate, the Group:

o where possible, uses recent third-party financing received
by the individual lessee as a starting point, adjusted to
reflect changes in financing conditions since third party
financing was received;

° uses a build-up approach that starts with a risk-free interest
rate adjusted for credit risk for leases held by the Group
entity, which does not have recent third-party financing;
and

. makes adjustments specific to the lease, e.g. term, country,
currency and security.

Lease payments are allocated between principal and finance
cost. The finance cost is charged to profit or loss over the lease
period so as to produce a constant periodic rate of interest on the
remaining balance of the liability for each period.

The lease liability is remeasured when there is a change in future
lease payments arising from a change in an index or rate, or
there is a change in the Group's estimate of the amount expected
to be payable under a residual value guarantee, or there is a
change arising from the reassessment of whether the Group
will be reasonably certain to exercise a purchase, extension or
termination option. When the lease liability is remeasured in this
way, a corresponding adjustment is made to the carrying amount
of the right-of-use asset, or is recorded in the consolidated
statement of profit or loss if the carrying amount of the right-of-
use asset has been reduced to zero.

31
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31 LEASE LIABILITIES (continued)

The lease liability is also remeasured when there is a change in
the scope of a lease or the consideration for a lease that is not
originally provided for in the lease contract (“lease modification”)
that is not accounted for as a separate lease. In this case the lease
liability is remeasured based on the revised lease payments and
lease term using a revised discount rate at the effective date of
the modification.

The Group leases various land and land use rights, property,
plant and equipment (Note 15). Rental contracts are typically
made for fixed periods of 1 to 62 years but may have extension
options. Lease terms are negotiated on an individual basis and
contain a wide range of different terms and conditions. The lease
agreements do not impose any covenants.

The following table shows the remaining contractual maturities of
the Group’s lease liabilities as at 31 December 2024 and 2023:

31

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

HERE (@)
EHERELREEHURFERERE
EARNEESNPRRELETIEN
HEREZEEES ((MREER) &R
TEEMTEHERE - FEILFER T
HEaRARESEIHEMRKES
R EAKETREREFHESTE
MHEHE-

REFEEERBE I MR T HERE-
ME - BER&E (515 - BEAK
BEIJE—ERTENEEMHR
T BT BE B GE AR o B IR RURME
MEEETER 32 BTENGK
TR A A o 7 S 195 % I 4 I 00 A T 22

bt

DEO

TRIINAEEHRESEN T M
FRZE-_=F+"B=+—HZ&

BHEEBER

2024 2023
—ET@mE ===
HKS$M HK$M
BEET BEAT
Gross lease liabilities HEaGEsEE
- minimum lease payments —REHEEIR
No later than 1 year TEBR—%F 131.7 127.2
Later than 1 year and no later than 5 years EBR—FEBTERRLE 248.8 233.3
Later than 5 years BRESE 65.0 56.8
445.5 417.3
Future finance charges on leases HENREKRES H (62.7) (55.5)
Present value of lease liabilities HEaENRE 382.8 361.8
The present value of lease HEaGENRENT :
liabilities is as follows:
No later than 1 year TR —5F 115.2 114.8
Later than 1 year BR—F 267.6 247.0
382.8 361.8
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R M BERRMEE

31 LEASE LIABILITIES (continued) 31 HEAE @)
Interest expenses on lease liabilities of HK$20.7 million (2023: EaEZHER%Z20788E T (&
HK$14.3 million) was charged to finance cost for the year ended %__ C143BE AT BEFARE
31 December 2024 (Note 10). “ZTNF+A=+—HLEFEZ

R (MI5E10) ©

The total cash outflow for leases was HK$131.8 million (2023: BE_Z_NF+_A=+—HLHF
HK$133.2 million) for the year ended 31 December 2024. EzHERESRHEEA131.888E
FT(CEIZ=F 133268870 °
32 RETIREMENT BENEFIT PLANS 32 RIKEFIETEY
The table below outlines where the Group's post-employment TREMAERMSFAGFETBERERZ
amounts and activity are included in the consolidated financial BB s SRR
statements.
2024 2023
—ETOE B
HKS$M HK$M
BEBT BEERET
Consolidated balance sheet obligations for: &5 B EEBERFLUT
BEZEF:
Defined benefit plans (Note (b)) FEBHIFTE FEEb)) 8.8 9.8
Consolidated statement of profit or loss REBmRMWUAT
charges included in operating profit for: FIEFTALE RH 22 !
Defined contribution plans (Note (a)) REMAKETE (HI5E@Q)) (46.6) (52.6)
Remeasurements for: MUTEEBEZEMGE .
Defined benefit plans (Note (b)) RERMETE] (HI5EDb)) (0.3) 0.8
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

32 RETIREMENT BENEFIT PLANS (continued)

(a)

(b)

Defined contribution plans

The Group operates a couple of defined contribution plans
which receive fixed contributions from group companies.
The Group’s legal or constructive obligation for these plans
is limited to the contributions. The expense recognised
in the current year in relation to these contributions was
HK$46.6 million (2023: HK$52.6 million).

Defined benefit plans

The Group operates several defined benefit pension plans
for selected former and active employees of the Group's
certain subsidiaries in Germany. The plans provide benefits
in the form of a guaranteed level of pension payable for
life. The plans are mostly financed by the Group’s internal
resources. A part of the plans is covered by plans assets in
the form of reinsurance policies.

The Group's major plans are valued by qualified actuaries
annually using the projected unit credit method. The
amounts recognised in the consolidated balance sheet are

32 BRIAEFFE (&)

(a)

(b)

REMARETE
REERE L EATEHIEE
HEEEATWEERB IR &
EEMZEAE T ATRET
EEUHERABR ~EEHRZSE
HREER S A46.68 BB T
(CEBZ=F:56EE8HET) -

FRERFE
FEERAERRERNETF
NENREERERTEESE
FETRERFBAEFE &%
S RMHEREZKIEES
BR - ZEFBABOHEER
REPE R E - M F5t 818D
MUBRERETL AN EE
(=X

FEEZFTB2HEEFRTER
BHEMERBEREULREAR
BE-REAEERBRAERZ

determined as follows: SREEUTNARETE -
2024 2023
—E_mE —EZ=
HKS$M HK$M
BEAT BEBT
Present value of unfunded obligations EEBSERIRE 8.8 9.8
Liabilities in the consolidated balance #Z&EEABBRNER
sheet 8.8 9.8
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32 RETIREMENT BENEFIT PLANS (continued) 32 EAREFEE (@)

(b) Defined benefit plans (continued) (b) REEFEE @
The movement in the present values of defined benefit FARARERNEENIRE A
obligations and fair value of plan assets over the year is as BENATFEZSHNOT -
follows:
2024
ZEImE
Present
value of
defined Fair value
benefit of plan
obligations assets Total
RERH HEIEEMN
BEREMRE ATE it
HK$M HK$M HK$M
BEHBT BEHET BEAT
As at 1 January ®—B—H 9.8 - 9.8
Current service cost SHRBMAE = = -
Interest expense HEHZ 0.3 - 0.3
Interest income FI WA - = =
(Gain/loss on settlement 78 R /B8 - = =
10.1 - 10.1
Remeasurements: BHHE:
Effects from change in BIREEHNTE

discount rates = = -
Effect from changes in financial ~ B BRESHNTE

assumptions 0.4 - 0.4
Effect from other experienced AR EHNRENE 2

based adjustments (0.1) - (0.1)
Return on plan assets, excluding ~ stEIEEMNER > FB1E

amounts included in interest FAFEMANEEE

income - - -

0.3 - 0.3

Currency translation ERESH

differences (0.6) - (0.6)
Contributions it
- Employers —EF - - -
Payments from plans: HENE®
— Benefit payments o LARNEN (1.0) - (1.0)
As at 31 December R+ZB=+—H 8.8 - 8.8
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32 RETIREMENT BENEFIT PLANS (continued) 32 BRAEREFEE @)

(b) Defined benefit plans (continued) (b) RERFE @)
2023
“EC-F
Present
value of
defined Fair value
benefit of plan
obligations assets Total
RERA HEBEEMN
EANBRE NFE st
HK$M HK$M HK$M
BEBT BEHBT BEAT
As at 1 January ®—A—~H 111 - 1.1
Current service cost EERRBERE S = -
Interest expense FEEZ 03 - 03
Interest income FIBWA S = -
(Gain)/loss on settlement =8 (%) /58 - - -
114 - 114
Remeasurements: BiEE
Effects from change in HIREEHNTE

discount rates = = -
Effect from changes in financial B RBREFNTE

assumptions (0.4) - (0.4)
Effect from other experienced Hithz & EEHNRENTE

based adjustments (0.4) - (0.4)
Return on plan assets, excluding ~ stEIBEMLR > £

amounts included in interest AR BMANEEE

income - - -

0.8 - 08

Currency translation EREHE

differences 0.3 - 0.3
Contributions it
~ Employers —EF - - -
Payments from plans: BE IR
— Benefit payments o LAREN (1.1) = (1.1)
As at 31 December K+ZBA=+—H 9.8 = 9.8
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32 RETIREMENT BENEFIT PLANS (continued)
(b) Defined benefit plans (continued)

The principal actuarial assumptions used are as follows:

32
(b)

AR e M IR R M T

BIAEFIEHE ()

REBFEE (B
FIRANEEFRERRNT

2024 2023

e ===
HK$M HK$M
BEET BEEAT
Discount rate ARIRZ 3.10% 3.75%
Future pension increase rate FRAR R B I AN LE = 1.0%-2.0% 1.25-1.9%
Future salary increase rate RIRNNE LEZ - -

The sensitivity of the defined benefit plans to changes in
the weighted principal assumptions is:

RERHFEHMEETZRRE
B BRENT

Impact on defined benefit liabilities

HRATEHNERNRE
2024 2023
—TImE B =f

Change in _Increase in Decrease in _ Changein Increase in _ Decrease in
assumption assumption assumption assumption  assumption  assumption
Rees  RREM  BRAEL BREH 0 BRRED G&RED
HKSM HKSM HK$M HK$M
BE#AT BREERT BEBET HEAER
Discount rate LA 0.50% decrease increase 0.50% decrease increase
by 0.3 by 0.3 by 0.2 by 0.4
0.3 181no.3 "00.2 1g1n0.4
Pension increase rate  BREIZINLEE 0.25% increase  decrease 0.25% increase decrease
by 0.2 by 0.2 by 0.2 by 0.1
1&1no.2 0.2 1#100.2 0.1

The above sensitivity analyses are based on a change in an
assumption while holding all other assumptions constant.
In practice, this is unlikely to occur, and changes in some of
the assumptions may be correlated. When calculating the
sensitivity of the defined benefit obligations to significant
actuarial assumptions the same method (present value
of the defined benefit obligations calculated with the
projected unit credit method at the end of the reporting
period) has been applied as when calculating the pension
liabilities recognised within the consolidated balance sheet.

TR
A

BIRMAEEFRAR

LHBURE DT BN —IERR
HIREBMATA EMRRER T
B-BR L BAKRAIEHE B
ETHRRNEHCIETHERE
SAEAERMEEHEXNFER
RZBRER ERAATERS
BEEAERABEEIZERNREE
BRRAZ 7% BMATREE 50
RASHER ISR Z A ERT
HEERE
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e MR M

33 TRADE AND OTHER PAYABLES 33

Trade and bills payables are obligations to pay for goods or
services that have been acquired in the ordinary course of
business from suppliers.

Trade and bills payables are recognised initially at fair value and
subsequently measured at amortised cost using the effective

B 5 R E Mt RIE

5 RREEMNNAREREESS
72 % B 75 2 0 AR 5 T PR 2 19 (0P 75
BB Ee

B RZHEEMRBUAFERTSE
R HR R B ERM AN

interest method.

HEtEe

2024 2023
—E-mE TET=F
HKS$M HK$M
BHEAT BEEAT
Trade payables B ENRIE 1,397.3 1,644.8
Other taxes payable HihfELHRIE 24.7 31.0
Accrued salaries and employee benefits et & REE RN 100.3 132.0
Accrued professional expenses FEETEXRE 20.5 27.7
Interest payable FE(IF] 2
— Default interest payable — IREERENEY
for syndicated loan (Note) FE (FIsE) 59.5 =
— Others — Hfth 7.9 24.1
Other payables and accruals HihfEI B ES & A 120.3 93.9
1,730.5 1,953.5
Less: non-current portion B IEREE D
Other payables H R I8 (28.0) (30.2)
1,702.5 1,923.3

Note:

The balance represented interest payable of the syndicated loan with loan principal of

HK$388.3 million as at 31 December 2024.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR e M IR R M T

TRADE AND OTHER PAYABLES (continued) 33 EZRHfhERIE (&)
The aging analysis of the trade payables based on invoice date BSRERNRIEREZZAAZRED
was as follows: I
2024 2023
—EME TEC=F
HKS$M HK$M
BEBT BEET
0 - 90 days 0ZF90H 1,379.9 1,529.1
91 - 180 days 91E180H 5.1 12.5
Over 180 days #B38180H 12.3 103.2
1,397.3 1,644.8
The carrying amounts of the trade and other payables B REMENRBEZREEEAR
approximate their fair values. FEEE-
DISCONTINUED OPERATION 34 BRIEKEERF

De-consolidation of lubricating oil business

The Company, through its wholly-owned subsidiary Jinlian
International Group Limited (a company incorporated in Hong
Kong) (the “HK Holdco”), holds 60% of equity interest in #%
EZiEZRERAERRAER (Luxincheng Clean Energy Co., Ltd.*)
("Luxincheng”). 40% of the equity interest of Luxincheng
is held by WERAKHMIBIRFRIEBRLE (Shandong Big
Magnet Field Environmental Protection Engineering Co., Ltd.*),
which was ultimately controlled by an individual (the “Non-
Controlling Shareholder”). Luxincheng has three wholly-owned
subsidiaries, namely, () EAIZHREREAERAE (Yantai
Liheng Environmental Protection Technology Co., Ltd.*) (“Yantai
Liheng”); (i) BEERAHIETHER AR (Yantai Qisheng
Petrochemical Co., Ltd.*) (“Yantai Qisheng”) and (i) EEE®
REREARRZAE (Chongging Zhujin Environmental Protection
Technology Co., Ltd.*) (the “Subject Group Companies”).
The Subject Group Companies are principally engaged in the
processing and sales of lubricating oil whose business has
substantially been carried out by Yantai Liheng under the
management of the Non-Controlling Shareholder. The lubricating
oil business carried out by the Subject Group Companies (the
“Lubricating Oil Business”) have been largely financed by loans
advanced by the Group (the “Intra-group loans”) and was
distinctive from the other businesses operated by the Group.

i For identification purpose only

RILRE ARRBMER

KABRBHE2EFRBERERSE
MERRAE (—HREBEMALIL
AF)) (HEBERAE)) FHEEW
BRERBERAR (Mx3EH) 60%HY
P o % 32 89140 % AY AR 1 F LI SR KB
BIRARIEBRLAE ZASBRA
— @A AR (TIEERRERD
R -GBEHEA-REEFRF R
WERUHRERERARRR (NES
I S(NERERAMEIARAR
(MEEER)) ; R(iNEBHESRER
RARRE (MREERE)) - REE
ABETERFHBEHNMIRBEE
HEBTIEZHESUSGETIFRERRE
NEERTET REBRATEENE
BmER (THBHER) TEHAE

B ANER CEENBER) 23
He HASECENHMEBEE
R o
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e MR M

34 DISCONTINUED OPERATION (continued)

De-consolidation of lubricating oil business
(continued)

During the year ended 31 December 2024, the Intra-group loans
were not being repaid and upon further on-site examination by
a legal advisor and a financial adviser, it was revealed that (the
“Irregularities”) :

1) Between June and July 2024, Yantai Liheng and Yantai
Qisheng borrowed loans (the “Suspicious Loans”)
from two banks in the total sum of RMB30 million for
purported procurement of raw materials. Upon preliminary
investigation, it was revealed that the Suspicious Loans
were paid to a supplier and a third party, who were
believed to be related to or affiliated with the Non-
Controlling Shareholder without any proper reason. Such
Suspicious Loans were never reported or approved by the
Group, as required by the internal control policies;

2) A shareholders’ meeting resolution of Luxincheng dated 24
September 2024 was filed with the relevant government
authorities (the “False Filing”), which constituted a change
of directorship, the resultant of which the Group no longer
holds majority of the board of Luxincheng. The False Filing
bore the chop appears to be that of HK Holdco, and the
signature of Mr. Tu Jianhua (“Mr. Tu”), director and ultimate
shareholder of the Company;

3) Management noted that Subject Group Companies, in
aggregate, incurred abnormal huge loss for the eight
months ended 31 August 2024, which was more than 2
times of its loss recorded for the year ended 31 December
2023; and

4) During the Group’s examination process, the Non-
Controlling Shareholder alleged that the computers in
which the financial information of Yantai Liheng was stored
and the financial books and records of Yantai Liheng were
confiscated by the tax authority for the purpose of tax
audit; and refused to cooperate further in providing the
books and records of the Subject Group Companies.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

34 DISCONTINUED OPERATION (continued)

De-consolidation of lubricating oil business
(continued)

Upon discovery of the above Irregularities, an independent review
led by the audit committee and assisted by a legal advisor, was
carried out. The Group has taken the following actions:

(@ Initiated formal proceedings against Yantai Liheng to
demand the repayment of the Intra-group Loans;

(b)  Filed complaint to the Administration of Market Regulation
of the PRC against the False Filing;

(¢) Filed a complaint with National Financial Regulatory
Administration Yantai Branch against the Banks for not
conducting proper procedures in approving the Suspicious
Loans;

(d) Reported to the relevant tax bureaus of possible breach of
tax regulations by the Non-Controlling Shareholder and/or
his affiliated companies;

(e)  Conducted an independent investigation (“Independent
Investigation”), led by the Audit Committee in February
2025; and

(f)  Called for a shareholders’ meeting of Luxincheng on 26
February 2025, hoping to revoke the False Filing and
discuss with the Non-Controlling Shareholder to solve the
Irregularities.

AR e M IR R M T

34 BEALEEEZRE (R
RS ABRTE TS (@)

EERRELMBERFER HERES
SXEUWEAEBBB T ET 7B
TEE - AEBEHIRATITE

() MESUGREEARERS
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34 DISCONTINUED OPERATION (continued)

De-consolidation of lubricating oil business
(continued)

At the shareholders’ general meeting of Luxincheng held on 26
February 2025, certain representatives of the Group physically
met the Non-Controlling Shareholder and requested the Non-
Controlling Shareholder to provide all the outstanding books and
records of the Yantai Group Companies. The Non-Controlling
Shareholder did not fulfil such requests. During the meeting, the
Non-Controlling Shareholder presented shareholder resolutions
allegedly passed on 20 December 2024, pursuant to which
the Memorandum of Association (“M&A") of Luxincheng was
allegedly further amended so that HK Holdco no longer had
the power to pass any resolution at the board nor shareholder
meeting of Luxincheng.

Management obtained a PRC legal opinion regarding whether
there was any legal way to regain its rights. However it was
noted that it would involve reporting to the relevant authorities
to revoke the False Filing, or initiating litigation against the
Non-Controlling Shareholder to confirm the resolutions being
invalid or to obtain the books and records of the Subject
Group Companies owing to the Group’s “right to know"” under
Memorandum of Association. Given that the Non-Controlling
Shareholder has now full control of the company chops and bank
accounts of the Subject Group Companies it was considered
remote for the Group to regain control over the Lubricating Qil
Business.

Hence, management is of the view that the Company is unable to
exercise control to the operating, investing and financing activities
of the Subject Group Companies and considers that the Subject
Group Companies should be de-consolidated from the Group
with effect from the date of the event that the Non-Controlling
Shareholder seized the Group’s control over the Subject Group
Companies, which is 1 September 2024. In addition, given the
uncertainty to recover the Intra-group loans and investments in
the Subject Group Companies, such balances were written off
and, together with the results of operations of the Lubricating
QOil Business for the eight months ended 31 August 2024, were
classified as a discontinued operation.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

34 DISCONTINUED OPERATION (continued)

De-consolidation of lubricating oil business
(continued)

In August 2025, a special investigation committee (”Special
Investigation Committee”), comprising the then independent
non-executive Directors, was established to oversee an
independent investigation into the lIrregularities and an
independent review of the Group’s internal control system.
A consultant (“Former Consultant”) was appointed as the
independent forensic investigator and independent internal
control consultant. The Former Consultant issued its final forensic
investigation report (“Former Consultant’s Investigation Report”)
to the Company on 14 May 2026. Following the change in the
composition of the Special Investigation Committee on 21 May
2026 and its review of the Former Consultant’s Investigation
Report, the Special Investigation Committee noted certain
limitations in the independent investigation conducted by the
Former Consultant, including the lack of cooperation from certain
suspected perpetrators during the investigation. In light of these
limitations, the Special Investigation Committee considered it
necessary to appoint an independent forensic investigator and
internal control consultant with an established network in the
PRC (“Current Consultant”) to conduct further investigations
into the Irregularities (the “Forensic Investigation”) and a further
review of the Company's internal control system. With effect
from 16 July 2026, the Current Consultant was appointed by the
Special Investigation Committee to replace the Former Consultant
as the independent investigator and internal control consultant to
conduct an independent investigation into the Irregularities and
an independent review of the Company’s internal control system.
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34 DISCONTINUED OPERATION (continued)

De-consolidation of lubricating oil business
(continued)

In September 2026, an independent investigation report and an
internal control review report were issued for the Group. The
findings of the Forensic Investigation were subject to certain
limitations beyond the Company’s control, including but not
limited to inability to access financial records and documents
such as detailed procurement/sales data, full bank statement
transactions flows, or accounting vouchers and supporting
documents and unable to obtain interviews with certain key
personnels. Key findings of the Forensic Investigation in respect
of the abovementioned irregularities were included in the
Company’s announcements made on 1 October 2026.

According to the management of the Company and as revealed
by the Forensic Investigation, the books and records of the
Subject Group Companies were maintained by the Non-
Controlling Shareholder. Despite the alleged confiscation of the
computer storing the financial books and records of Yantai Liheng
by the tax authority, the information provided by the tax authority
was found to be inconsistent with the findings of the Forensic
Investigation. Furthermore, as the Non-Controlling Shareholder
failed to cooperate, the management of the Company was
unable to access the relevant books and records of the Subject
Group Companies.

In the absence of these relevant books and records, the Group
relied on limited management information and its understanding
of the operations of these companies to account for the financial
position, financial performance, and the de-consolidation of these
companies as at, and for the eight months ended, 31 August
2024. Management has taken the findings into consideration
and, despite these limitations, has prepared the consolidated
financial statements of the Group based on their best efforts.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

34 DISCONTINUED OPERATION (continued)

De-consolidation of lubricating oil business
(continued)

The Special Investigation also identified certain information
suggesting that certain revenue and cost of sales transactions
that appeared not been recorded in the local management
accounts of the Subject Group Companies comprising unrecorded
revenue and corresponding cost of sales of RMB45.9 million and
RMB54.0 million, respectively, for the year ended 31 December
2022; RMB35.6 million and RMB36.9 million, respectively, for
the year ended 31 December 2023; and RMB39.0 million and
RMB77.6 million, respectively, for the period from 1 January
2024 to 31 August 2024 (the "Unrecorded Transactions”).
The Special investigation further identified certain adjustments
were made upon consolidation by the then management,
comprising adjustments appeared to account for these
unrecorded revenue and costs of sales, with the amounts of
RMB43.3 million and RMB50.6 million, respectively, for the
year ended 31 December 2022, RMB14.8 million and RMB18.8
million, respectively, for the year ended 31 December 2023,
and RMB27.7 million and RMB62.5 million, respectively, for the
period from 1 January 2024 to 31 August 2024 (the “Top Side
Adjustments”). However, differences remained between the
unrecorded revenue and cost of sales identified by the Special
Investigation and the corresponding Top Side Adjustments. Due
to the inability to access the books and records of the Subject
Group Companies and the departure of personnel prepared the
Top Side Adjustments, existing management of the Company
could only rely on the information available at the consolidation
level prepared by then management to assess the impact
but cannot fully reconcile and explain these differences. The
existing management therefore considered that unreconciled
differences arising from the above may reduce the beginning
retained earnings attributable to the Subject Group Companies
as at 1 January 2023 by RMBO0.8 million, decrease the net loss
attributable to the Subject Group Companies for the year ended
31 December 2023 by RMB2.7 million and increase the net
loss attributable to the Subject Group Companies by RMB3.8
million for the period from 1 January 2024 to 31 August 2024.
The existing management considered these differences and the
potential impact to the consolidated financial statements of the
Group, including their cumulative effect to be not material to
the prior and current year consolidated financial statements.
Accordingly, no adjustments were considered necessary in respect
of these possible differences.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

34 BEALEEERE (R
RILRE NRERHES @)

34 DISCONTINUED OPERATION (continued)

De-consolidation of lubricating oil business
(continued)

The unaudited financial performance and cash flow information
of the Lubricating Qil business for the period from 1 January 2024
to 31 August 2024 (date of last control), as submitted by the
Non-Controlling Shareholder during the year, were as follows:

RERBIFERRRIERREBRE
BR_E_ME-—A—HE-ZF_"MN
FNB=+—H (RERZFBH) #AE
BAREEZMBRELAREAEEH

mE:
2024 2023
—EomE —go=&
HK$'M HK$'M
BEET BEAT
Revenue g 154.1 155.6
Cost of sales & LA (199.2) (162.1)
(45.1) (6.5)
Other income H A 7.8 12.5
Other gains, net Hih = 258 - 0.9
Impairments of financial assets EMEERE = (0.5)
Distribution and selling expenses DIEMIEHERZ (0.9) (1.6)
Administrative expenses TER (7.5) (9.5)
O S - mEBR i) A
Financecosts—met _______________HERZBH 7). (12 _
Loss before income tax FRFRIS R AIES I8 (47.0) (5.9)
Income tax expense FRiSMmx - -
Loss after tax of discontinued ERIREEBNIRRE
operation E518 (47.0) (5.9)
Loss on disposal of discontinued operation  H & B4R IHEEXFERIER
(Note (i) (B 5E D)) (108.5) -
Currency translation differences of BARIEREXER ERER
discontinued operation (2.7) -
Loss on de-consolidation on subsidiaries BIEESARTARNEE (111.2) -
Loss from discontinued operation BRI EERNEE (158.2) (5.9)
Loss from discontinued operation MR AT (L B AR IR
attributable to: ETEWEIE .
— Shareholders of the Company —ARER (139.4) (2.2)
- Non-controlling interests —IFER TS (18.8) (3.7)
Net cash used in operating activities KEEEPTARE 38 (50.8) (6.7)
Net cash generated from financing activities B EBNFT1SIR & 358 52.2 6.3
Total net cash flows WA RE PR 1.4 (0.4)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

34 DISCONTINUED OPERATION (continued)

De-consolidation of lubricating oil business

(continued)

The carrying amounts of assets and liabilities of the Lubricating
QOil Business as at 31 August 2024 (date of last control) were as

AR e M IR R M T

34 BRIEZEESER (B

RIHEESARRBMES (8

A TETHENB=T—H &R’RIES
HE) BAHEBNEEKRBEREE

follows: nr
31 August
2024
—EME
NB=+—H
HK$M
BEBT
Property, plant and equipment IER =Y 34.0
Right-of-use assets FRAEEE 11.3
Other non-current assets HiIEme&EE S
Inventories 58 11.7
Trade and bills receivables B 5 & EREWRIE 0.9
Other receivables Hh g rIa 67.8
Cash and cash equivalents HERREEBEIER 2.1
Trade, bills payables and other payables B5 BN ERREMBERIE (27.2)
Borrowings & (82.7)
Deferred income tax liabilities BIEFTRIRAE S
Current income tax liabilities MEIFTERAR (4.4)
Total et 13.5
Note (i) MIEE (i)
2024
ZEmE
HK$M
BEAT
Net assets of Subject Group Companies BREBARFEE 13.5
Write-off of amounts due from Subject Group Companies MEE AW R EE B A B FRIE 74.5
Non-controlling interests IR 20.5
Loss on disposal of discontinued operation HEDREKEEBZNEE 108.5
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REMBRRMEE

35 FINANCIAL INSTRUMENTS BY CATEGORY 35 1REREDZEMT A

Assets at
fair value
Assets at through the
Assets at fair value other
amortisation through  comprehensive
cost profit or loss income Total
BATEHA
REHERE  BATEHA Hit2E
SIRZEE BaZEE KEzEE o
HKSM HKSM HK$SM HKSM
BREET BEAT BEAT BRAT
31 December 2024 “BCmE+ZA=+-AH
Assets as per consolidated balance sheet ~ HEBEEABRIEE
Trade, bills and other receivables B5 ERREMERZIE
excluding non-financial assets TEEFERERE 1,326.1 - - 1,326.1
Amounts due from related parties FE W R 5 0B 73.2 - - 73.2
Derivative financial instruments fTEEmMIA - 232 - 232
Pledged and restricted bank deposits BEARZRHETEN 3.1 - - 3.1
Cash and cash equivalents RekFEEFEER 4148 - - 414.8
Financial assets at fair value through BATEHABRZ
profit or loss THEE - 0.8 - 0.8
Financial assets at fair value through BATESFAEMZARZZ
other comprehensive income SHEE - - 85.2 85.2
Other non-current assets HiERBEE 5.2 - - 5.2
Total st 1,822.4 24.0 85.2 1,931.6
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fRE M IRR M

35 FINANCIAL INSTRUMENTS BY CATEGORY 35 HEEREDZzERMTI A @

(continued)
Assets at
fair value
Assets at through the
Assets at fair value other
amortisation through comprehensive
cost profit or loss income Total
BATEFA
REHERA  BATESA Hi2HE
FIiRz BE BaZEE Wz EE st
HK$M HK$M HK$M HK$M
BEET BEAT EEY BEAT
31 December 2023 —E_Zf+°B=+-H
Assets as per consolidated balance sheet ~ HGABEABRZEE
Trade, bills and other receivables B5 EEREMERIE
excluding non-financial assets TEEESHEE 1,523.2 = = 1,523.2
Amounts due from related parties PR A B 85.3 - - 85.3
Derivative financial instruments TEEMIA - 16.5 - 16.5
Pledged and restricted bank deposits BERRZRHETER 5.0 - - 5.0
Cash and cash equivalents RekFELEEER 366.5 - - 366.5
Financial assets at fair value through BATEFABRZ
profit or loss ERHEE - 08 = 0.8
Financial assets at fair value through BATEFARMZEREZ
other comprehensive income EREE - - 87.6 87.6
Other non-current assets HiERBEE 3.6 - - 3.6
Total HeH 1,983.6 17.3 87.6 2,088.5
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e MR M

35

FINANCIAL INSTRUMENTS BY CATEGORY

35 ERBESZERMTIA (&)

(continued)
Other Liabilities
financial at fair value
liabilities at through
amortised profit or
cost loss Total
F 188 88 Y A BATE
SRz FFAEEZ
HtemMaR =i st
HK$M HK$M HK$M
BE&ET BE&ET BEET
31 December 2024 —E-mE+=Z/B=+—H
Liabilities as per consolidated #FEEEEERZAER
balance sheet
Borrowings EEN 810.8 - 810.8
Lease liabilities HEaR 382.8 - 382.8
Derivative financial instruments #T4& £ T A - 13.0 13.0
Trade, bills and other payables, 5« ZE & Hith
excluding non-financial FE(I RIS REIE
liabilities FFERIAaE 1,605.5 - 1,605.5
Amounts due to related parties  FE{TRA 5 K&
and non-controlling interests JEVERR R IS 107.6 - 107.6
Total 4 2,906.7 13.0 2,919.7
31 December 2023 —E-_=f+-B=+—H
Liabilities as per consolidated #EEEEERZ AR
balance sheet
Borrowings EEN 903.1 - 903.1
Lease liabilities HEAaE 361.8 - 361.8
Derivative financial instruments $T4£ /T A - 18.8 18.8
Trade, bills and other payables, &5 -~ Z# & E1th
excluding non-financial FE(IFRIE > REIE
liabilities FERIAaE 1,790.5 - 1,790.5
Amounts due to related parties &< BAH 75 K
and non-controlling interests JEIERR T TR IE 97.1 - 97.1
Total “ast 3,152.5 18.8 3,171.3
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37

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fRE M IRR M

PLEDGES OF ASSETS

At the end of the reporting period, the Group has pledged
the following assets to secure certain borrowings and general

36 HERH

RS *EECRFUTEE
DERRTHAERZETERR—R

banking facilities granted to the Group: RITHE -
2024 2023
—E@mE B =
HKS$M HK$M
BEAT BESBT
Property, plant and equipment (Note 14(i)) ¥)% ~ BB K& # (i 5£14(i) 1,656.7 1,895.9
Right-of-use assets (Note 15) ERAEEE (isE15) 121.3 136.7
Investment properties (Note 16) LEYZE (HsE16) 44.9 49.7
Inventories (Note 22) =#58 (fsk22) 1,001.6 1,098.6
Trade receivables (Note 23) B 5 EWFIE (s¥23) 1,016.5 1,236.5
Pledged bank deposits (Note 26) EIRIRIRITERR (Mi5E26) 0.9 1.2
3,841.9 4,418.6
COMMITMENTS 37 i
(a) Capital commitments (a) EAKIE

As at 31 December 2024 and 2023, significant capital
expenditure contracted for but not yet incurred is as

B _NFER_E_=F+_
A=+—H ' EBiIWNEBREEXZ

follows: BEABAHEZOT
2024 2023
kSl 111 = —F-=
HKS$M HK$M
BHEBT BEET
Capital expenditure contracted for STRIBERT
but not provided in the REMBIRRPEED
consolidated financial statements BAMY
in respect of:
— acquisition of property, plantand ~ —UXEYE - WEKRRE
equipment 59.6 105.5
— additions in construction in —ARETEIRE
progress 9.1 11.0
68.7 116.5
Authorised but not contracted for: EEEEBRTN
— additions in construction in —HhEEEIR
progress 16.0 7.4
— additions of property, plant and —HREVE -BEKREE
equipment - 2.2
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

oy O =]

37

38

COMMITMENTS (continued)

37 EiE (@)

(b) Operating lease commitments - as lessor (b) REHEEBE—(EAEREA
The future aggregate minimum lease payments receivable RIER A B ERE > K2R IE
under non-cancellable operating leases are as follows: WREAEMRAERRWT -

2024 2023

O B ZF

HK$M HK$M

BEBT BERBT

No later than 1 year TEBR—%F 16.0 12.1
Later than 1 year and no later BR—FEFRERASE

than 5 years 33.1 36.4

Later than 5 years BRAESE 2.6 9

51.7 57.5

RELATED PARTY TRANSACTIONS

Related parties are individuals and companies, including
subsidiaries, fellow subsidiaries, joint ventures, associates and key
management personnel, where the individual or company has
the ability, directly or indirectly, to control or jointly control the
other party or exercise significant influence over the other party in
making financial and operating decisions. A close family member
of any such individual is considered to be a related party.

The Group is controlled by USUMHK which owns 60.95% of the
Company’s shares. The ultimate holding company of the Group
is Loncin Group Co., Ltd. (incorporated in the PRC). The ultimate
controlling party of the Group is Mr. Tu. until March 2025
when the 100% equity interest of Loncin Group Co., Ltd. was
transferred to New Jurong (Chongging) Information Technology
Services Co.,Ltd., which is owned as to 99% by Mr. Zhao Mingjun
("Mr. Zhao").

(a) Transactions

In addition to those disclosed elsewhere in the consolidated
financial statements, the Group had the following
transactions with its related parties which mainly comprises
of joint ventures, associates, Loncin International Limited,
USUMHK and their subsidiaries during the years ended 31
December 2024 and 2023.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

38 RELATED PARTY TRANSACTIONS
(continued)

(a) Transactions (continued)

All of the transactions were carried out in the normal
course of the Group’s business and on terms as agreed
between the transacting parties. They are summarised as

AR e M IR R M T

38 RS RS (B)

@ X5@
AR RLRARER XS
R 5 5P IR R
7> BT

follows:
2024 2023
e ===
HKS$M HK$M
BHEBT BEET
Sales of goods to MU T&EHHEE D
— Joint ventures —aEhE 350.3 241.6
— Related parties — RS 17.7 100.8
Purchases of goods from TUTE L HER R
— Joint ventures —5E ¥ (369.2) (442.8)
— Related parties — A B (125.8) (109.9)
Interest income from REUTERZFERA
— Joint ventures —aghE 0.5 0.7
— Related parties — RS - 0.2
Interest expense to TRHFUTEFZHERZ
— Related parties —RAMGS (0.5) (0.6)
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iR e MR RMEE
38 RELATED PARTY TRANSACTIONS 38 FREA RS (&)
(continued)
(a) Transactions (continued) @ X5 @
2024 2023
—EME ==
HK$M HK$M
BEETT BEEAT
Other income from (Note (i) REBUTEF ZEMKRA
(B 5EG))
— Joint ventures —BaghE 5.2 5.2
— Related parties — RS 0.4 0.4
Administrative expenses to (Note (i) I FUTEHZITERES
(D))
— Joint ventures —aEghE (0.1) (0.1)
— Related parties —FAMA (10.1) (11.4)
Notes: FfgEE
(i) Other income mainly comprised management fee income, rental (i) HMWATEZOEEEERAE
income, service income and commission income. FWABRBRARFBEUA -
(if) Administrative expenses mainly comprised management fee, lease (ii) THRZTEOEEEE -HER
expense and service fee. AR E o
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38 RELATED PARTY TRANSACTIONS

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(continued)
(b) Key management compensation

(c)

38

Key management includes chairman of the Company,

all directors and other senior m

anagements. The

compensations paid or payable to key management for

employee services are shown below:

REMBERRME
Rl A 325 (48
(b) FEEEEHM

EEEEOEARBEIRE 2
RESFKHMSHREEAE 5
RHEEERFMENIELEER
BRI

2024 2023
—E-E —E=
HK$SM HK$M
BEAT BEET
Wages and salaries, including TE M BIEEARASR
restructuring costs and other H#R \FHEREER
termination benefits 41.7 35.9
Pension costs — defined contribution 3ERE 4 — R E Mt
plans 0.5 0.5
Other employee benefits HtEEREH 1.9 0.1
Total st 441 36.5
Year-end balances () EFEREERR
2024 2023
—ENE —E=
HKS$M HK$M
BEATT BEET
Receivables from: FEWIATEHIE
— Joint ventures (Note (i) — e (i) 61.2 74.6
— Related parties (Note (i) —RBEEE S (REEG)) 12.0 10.7
73.2 85.3
Payables to: FEM AT & ARIE .
— Joint ventures (Note (ii)) —aE i HIEEI)) (30.1) (37.6)
— Related parties (Note (ii)) —FBaEE TS (R 5EG0) (31.3) (281
Loans from: KEUTEHER
— Non-controlling interests (Note (i) —IF{ER M (B £ (i) (31.1) (31.4)
— A related party (Note (iv)) —RA S (R EEGv)) (15.1) -
(107.6) (97.1)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4 A

i = |

38

39

MR R M E

RELATED PARTY TRANSACTIONS

(continued)
(c) Year-end balances (continued)
Notes:
(i) The receivables from joint ventures and related parties include trade

(ii)

receivables and other receivables. Trade receivables are repayable
within 60 days, and other receivables are repayable on demand. Both
are unsecured and non-interest bearing.

The payables to joint ventures and related parties include trade
payables and other payables. Trade payables are repayable within 60
days, and other payable are repayable on demand. Both are unsecured
and non-interest bearing.

The balance with non-controlling interests is unsecured, repayable on
demand and bearing interest rate of 3.5% per annum.

The balance with a related party is unsecured, repayable in one year
and bearing interest rate of 4.8% per annum.

BENEFITS AND INTERESTS OF DIRECTORS

38 FAES RS (B)

(9]

0]

(if)

FRER (@)

P -

FEW S & X KRS RIBEE
B 5 FE MR IR e Lt FE UG IR » &
S REWRIEZAR60 8 AR Bt
FEWRIERIZH R EREE - WA
IEHRERIARTE R

BN EEEEKRMESRBLE
BRENRBEREMENTRE &
SN RIBAR60R AEE > B
FESRRIERI AR EREE - WA
IEH R ERIARTE R

FFEREEAHRARITN BMER
BRI FREI 5% -

Rl AR A BRI RN —FNE
BRIZEFELIZ%E S

39 EEEMAER

(a) Directors’ emoluments () E=EM=E
The remuneration of the directors for the years ended 31 BHEZZ_NERZZZ=F
December 2024 and 2023 is set out below: +TBE=+—HILEEZEEH
EMERZIE T
Retirement
Salaries benefit
and Performance scheme Other
Fees  allowances bonus contributions benefits Total
RAER
Year ended 31 December 2024 e HEREM RREAL HEE Hitigg st
HECZ-ME+ZB=1+-HLEE HKSM HKSM HKSM HKSM HKSM HK$M
BRAT BEAT BEAT BRAT BEAT BEAT
Executive directors: BITES:
Mr. Tu Jianhua (Note (viii)) REELE (5 vii) - 4.0 9.0 - - 13.0
Mr. Qin Yongming (Chairman) ZXBRE (FR)
(Note (7)) (MzX() - 40 43 - 0.7 9.0
Mr. Miao Yu (Note (ii) HREE (3D) - 0.6 03 - - 0.9
Mr. Yao Jietian (Note (ix)) PhAK S (X)) - 32 3.0 0.2 0.1 6.5
Mr. Wang Li (Note (iif) TERE (i) = = = = = =
Mr. Liu Yongxin (Note (iv)) KR () = = = = = =
Independent Non-executive directors: BUFHTES :
Prof. Li Zhiguo FEEAR 03 - - - - 0.3
Prof. Yan Guowan SERAR 0.1 - - - - 0.1
Mr. Szeto Yuk Ting ARSELE 03 - - - - 03
Ms. Leung Pui Yee (Note (v)) 2EEL L (V) 0.1 = - - - 0.1
0.8 11.8 16.6 0.2 0.8 30.2
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fRE M IRR M

39 BENEFITS AND INTERESTS OF DIRECTORS 39 EFREARER @)

(continued)
(a) Directors’ emoluments (continued) (a) EE=Ms @)
Retirement
Salaries benefit
and  Performance scheme Other
Fees allowances bonus  contributions benefits Total
RER
Year ended 31 December 2023 e HehEl RREA BEE HtER a3t
HEZS-=F+-A=+-HLEE HK$M HK$M HK§M HK$M HK$M HK§M
BEAT BEET BEET BBAT BEET BEET
Executive directors: airEs:
Mr. Tu Jianhua (Note (vii)) RRERE (fEhvii) - 40 5.0 - - 9.0
Mr. Li Linhui (Note (vi) SHBELE () - 08 - - - 08
Mr. Miao Yu (Note (i) ERLE () = 0.6 03 = = 09
Mr. Yao Jietian (Note (ix)) AR (i15H) - 32 18 0.2 0.1 53
Mr. Wang Li (Note iii) TERE (ki) S = - - _ _
Mr. Qin Yongming (Chairman) RXBEE (28)
(Note (i) (M) - 40 33 - S 73
Mr. Liu Yongxin (Note (iv)) BIXAEE () - - - - - -
Mr. Zhang Wei (Note (vii) RETE (Fzkvi) - 24 = = = 24

Independent Non-executive directors: BUFEHTES :

Prof. Li Zhiguo SEEHE 03 = = = = 03
Prof. Yan Guowan EERAR 03 - - - - 03
Mr. Szeto Yuk Ting AfEHELE 03 - - - - 03
0.9 15.0 104 0.2 0.1 26.6
Notes: B st
(i) Mr. Qin Yongming was appointed as an executive director and the (i) RKBEEEZERAITESR
chairman of the board of director with effect from 21 March 2023. EFEFE BT =F=1
Mr. Qin was removed as an executive director on 1 June 2026. Zt+—BRER -FKRARERZ
TARERA—BEERNITE
EHo
(ii) Mr. Miao Yu resigned as an executive director of the Company with (i) BERAEAEBEBZZE_HF=ZA
effect from 28 March 2025. Z+N\NHERTARATDNITE
Ho
(iii) Mr. Wang Li resigned as an executive director of the Company with (iii) IREEB -2 _HNE+—A8
effect from 18 November 2024. +N\BERERARADNTES
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

39 BENEFITS AND INTERESTS OF DIRECTORS
(continued)

(a) Directors’ emoluments (continued)

Notes: (continued)

(iv)

(v)

(vi)

(vii)

(viii)

(ix)

Mr. Liu Yongxin was appointed as an executive director of the
Company with effect from 19 December 2023, resigned as an
executive director in 15 January 2026.

Ms. Leung Pui Yee was appointed as an independent non-executive
director of the Company with effect from 21 August 2024 and
resigned as an independent non-executive director on 15 May 2026

Mr. Li Linhui resigned as an executive director and ceased to be
chairman of the Board and the chairman of each of the Executive
Committee, the Nomination Committee, the Strategy and Investment
Committee and the Pricing Committee and ceased to assume the
responsibilities of a chief executive officer of the Company with effect
from 21 March 2023.

Mr. Zhang Wei was appointed as an executive Director and the chief
executive officer of the Company with effect from 21 March 2023
and resigned as an executive director and he remained as the chief
executive officer of the Company with effect from 14 December
2023. He resigned as the chief executive officer of the Company with
effect from 25 June 2024.

Mr. Tu Jianhua resigned as an executive director on 12 May 2026.

Mr. Yao Jietian resigned as an executive director with effective from
17 July 2025.

During both years, no emoluments were paid by the Group to any of
the directors or the five highest paid individuals as an inducement to
join or upon joining the Group or as compensation for loss of office.
None of the directors waived any emoluments during both years.

(b) Directors’ retirement benefits

During the year ended 31 December 2024, the Company
made contributions to the Hong Kong Mandatory Provident
Fund Scheme for Mr. Tu Jianhua, Mr. Qin Yongming, Mr.
Miao Yu and Mr. Yao Jietian in the amount of HK$18,000,
HK$18,000, HK$18,000 and HK$18,000, respectively.

During the year ended 31 December 2023, the Company
made contributions to the Hong Kong Mandatory Provident
Fund for Mr. Tu Jianhua, Mr. Zhang Wei, Mr. Li Linhui, Mr.
Miao Yu, and Mr. Yao Jietian of HK$18,000, HK$15,000,
HK$4,500, HK$18,000 and HK$18,000, respectively.
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39 EFEMNRER (B

(a)

(b)

EEME (@
B : ()

(v) BUKMEERZEAEATNT
BE -H_Z-_=#+"A+AH
BER HBER -2 -_XE—A8
+HEABHERTES-

(v) REBRLITEEZAEAZTRQTEL
FMITEE B _T-_MENA
TH—HRER HBER TN
FRRA+TEABREEIIFENTE
Ho

(vi) EMEBEAERTINTESERE
EFEEEIFURNTEES
RLEZEG HREALEZEER
EEZEEEEZEIRAFRFR
BAABITHESNBE B2
Z=F=ZAZ+—HEEN-

(vii) RELEERBEREIABNITE
ERITBESE BB -_=F=8
—t+—BRER-RERTNITE
EEMBERASITEARE 8B
BEZZZ=F+Z"F+WHBE%:
o HEREAQTITEEH B
ZEIESRBITERRER

(i) HEEREVR_ZSZARERAR
+_HEERITES

() HAREECHERTES BZ
BTRFCA+CREEN

) RWEFE AEERBERIAE
EXARESHALIMNEE
AR50 A SR 1A 2 5 B B B9
RE S ERBREAE MEEEN
WEF EREE RS -

EHRAERN
RBEE_Z_NE+_-_A=+—
HBIEEE ARABDAARE
EREE RKBEE -ERE
ERPAKRLEQTBRGE
NTEEFTEEH 18,0008
76~ 18,000 75 ~ 18,0008 7T &
18,0008 7T ©

REE_S_=ZF#+"HB=1+—
HIEEER AABDERE
FELE REBRAE =ML E
HREEEREARLEDESD
BEMEAEEEH 18,000
7875 15,000% 75 ~ 4,50078 7T
18,0007 75 52 18,0007 7T ©



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

39 BENEFITS AND INTERESTS OF DIRECTORS
(continued)

(c)

(d)

(e)

Consideration provided to third parties for
making available directors’ services

During the year ended 31 December 2024, the Company
did not pay consideration to any third parties for making
available directors’ services (2023: Nil).

Information about loans, quasi-loans and other
dealings in favour of directors, controlled
bodies corporate by and controlled entities
with such directors

As at 31 December 2024 and 2023, there were no loans,
quasi-loans and other dealing arrangements in favour of
directors, controlled bodies corporate by and controlled
entities with such directors.

Directors’ material interests in transactions,
arrangements or contracts

No significant transactions, arrangements and contracts
in relation to the Group's business to which the Company
was a party and in which a director of the Company had a
material interest, whether directly or indirectly, subsisted at
the end of the year or at any time during the financial year
(2023: Nil).

(9]

(d)

(e)

BERIRREEERAH

AR e M IR R M T

39 EFEMNRER (B

MRHEZERBMAE =751
HZRE

RBE_Z_NF+-A=+—
HIEFE AARLEMREHE
ERFBMAEAE=SNRE

CEZ=F 18-

BRUES -BBEMESES
HERBATSKREEHESHER
EHMNERAZE ANER
USRI REMRZHNER
RIZEIWERZZEZ=F+=
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

40 CASH GENERATED FROM OPERATIONS 40 RERSRE
Reconciliation from (loss)/profit before income tax to cash BRETISIRAT (B598) /A F| B A& Fr g
generated from operations: IRSHER .
2024 2023
“EWE “ZT=F
HK$M HK$M
BEAT BEET
Cash flows from operating activities REEEMBHRER
(Loss)/profit before income tax BREFSIRAT (518) /& (201.1) 49.3
Adjustments for: MUTRIERE .
Finance costs (Note 10 and 34) B MA (fT3E10534) 193.1 186.6
Finance income (Note 10 and 34) BB (HTEE10%%34) (6.0) (4.9
Dividend income (Note 6) REMA (FizE6) (8.8) 0.7)
Depreciation and amortisation (Note 8 and 34)  3TE K8 (Hi5E8/%34) 370.6 390.2
Fair value loss on derivative financial TEERIAZATE
instruments, net (Note 7) B98P EE (MT&E7) 13.8 45
Fair value loss on financial assets at fair value BRATESABZZ S/
through profit or loss (Note 7) BEZNATESE MW7) 0.1 0.1
Gain on disposals of property, HEME \BRERZE
plant and equipment and Uk EREEEZ W
right-of-use assets (Note 7) (Mi5E7) (22.1) (12.6)
Gain on disposals of assets held for sale HEREHEBEZ NG
(Note 7) GEXD) - (6.0)
Reversal of impairments TREERNBERDEE
on financial assets, net (7.6) (23.7)
Reversal of provision for impairments on FERERERRDEE
inventories, net (Note 8) (HMi5E8) (5.7) (23.8)
Provision for impairments on property, plant, ME-BREKRZE
and equipment and right-of-use assets UkEREEEZ
(Note 7) BERE (MEE7) 23.4 11.0
Provision for impairments on intangible assets B EEZRERE ME7)
(Note 7) - 9.4
Share of post-tax loss/(profit) of an associate FEL—EEE AR RRE
B8 (&R 0.1 (0.5)
Share of post-tax profit of joint ventures FEfh & & (RN BIET (73.7) (54.5)
Non-cash post-employment benefit expenses FREBFHBZENHES 1.0 (1.1)
Net foreign exchange (gain)/losses SNEE (WnsR) /B51BI3 %8 (63.2) 19.9
Loss on de-consolidation of subsidiaries RILGEEARFATEE
(Note 34) (Pi5E34) 111.2 -
325.1 543.2
Changes in working capital SEEREY
Decrease/(Increase) in inventories FERLD,/ (g 238.2 (350.3)
Decrease/(Increase) in trade, B5 EEREMEWRIE
bills and other receivables H /() 70.5 (115.1)
Change in derivative financial instruments NEERMIEES (26.3) (0.4)
(Decrease)/Increase in trade, bills and other B5 ERKRHEME[TIE
payables GRD) /180 (121.5) 2322
486.0 309.6
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R M BERRMEE
40 CASH GENERATED FROM OPERATIONS 40 FEFRFRE (@
(continued)
In the consolidated statement of cash flows, proceeds from RiEaRERER HEVME -BEK
disposals of property, plant and equipment and right-of-use assets REURGEHAEEE ZMERIBEEE !
comprise:
2024 2023
—T@mE T =
HK$M HK$M
BHEBT BEERAT
Net book amount of property, ME - -BERZEZREZE
plant and equipment (Note 14) (FFzE14) 11.4 32.4
Net book amount of right-of-use assets FRESEZIREMEE
(Note 15) (Mi5E15) - 13.1
Gain on disposal of property, plant HEME BERZEUR
and equipment and right-of-use assets FREEEZ WA
(Note 7) (fF5E7) 22.1 12.6
Decrease in proceeds receivable FEUL BT 19 =R I8 sk - (13.1)
Proceeds from disposals of property, HEYE -BRERSZEUR
plant and equipment and FREEEZFSHIE
right-of-use assets 33.5 45.0
In the consolidated statement of cash flows, proceeds from REaRERER HEFFHESE
disposals of assets held for sale comprise: EZFTSRIEEE .
2024 2023
—TmE —F=
HKS$M HK$M
BHEAT BEERBT
Net book amount of assets held for sale FELEEEZRETE
(Note 24) (My5E24) - 134.7
Gain on disposals of assets held for sale HEFEHESEZ NG
(Note 7) (M$5E7) - 6.0
Proceeds from disposals of assets HEFFHEEEZ
held for sale FRiSFRIA - 140.7
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

40 CASH GENERATED FROM OPERATIONS 40 REFRISIRE (18)
(continued)

This section sets out an analysis of net debt and the movements
in net debt for each of the years presented.

KEHIBEBBFEDM A2 EE
EEH P EREE) -

Liabilities from financing activities

256

HEEHELNAE

Amounts

due to related

parties and

Lease Bank Other non-controlling
liabilities Borrowing borrowings interests Total

FEAHRAIR S R
HEAR RITER Hftfdm  FFEREETE &5t
HK$SM HK$M HK$SM HKSM HKSM
BEAET BEET BEAET BRAT BEAET
Net debt as at 1 January 2023 RIBZ=F—-A—-AMEEPE 321.0 3874 744.7 68.4 1,522.5
Proceeds/additions FiismIE,/ HE 166.9 249.6 - 314 4479
Repayments BEMA (133.2) (124.3) (353.6) (611.1)
Other non-cash movement HitERSEH - - (15.1) (4) (19.1)
Currency translation differences ERZER 16.1 44 - 13 218

Net debt as at 31 December 2023 RZIEZ=#+ZA=+—AK
HHBE 361.8 527.1 376.0 97.1 1,362.0
Proceeds/additions FiemE,/ HE 171.5 258.7 - 153 4515
Repayments BENE (131.8) (251.1) - (0.2) (383.1)
Other non-cash movement HitFREEE 20.7 (82.6) - 9.1) (71.0)
Currency translation differences ERER (45.4) (29.6) 123 45 (58.2)
Net debt as at 31 December 2024 RIEZM&E+ZB=+—AK

HHFE 382.8 4225 3883 107.6 1,301.2
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fRE M IRR M

41 BALANCE SHEET AND RESERVE MOVEMENT 41 SE&BERKLEEES

Balance sheet of the Company TREIZEEEER
2024 2023
—EINE —EC=4
Note HK$M HK$M
Iz BEATT BEBT
ASSETS BE
Non-current assets EREMEE
Investment in subsidiaries, unlisted & F AT JELET 3,500.4 3,500.4
Right-of-use assets FREEE 1.1 2.5
Other deposit Hihizx 0.5 0.5
3,502.0 3,503.4
Current assets RENEE
Other receivables HinpE W =IE 16.7 16.9
Amounts due from subsidiaries EWFABRIE 752.9 827.2
Cash and cash equivalents REMRREEEEB 46.6 0.1
816.2 844.2
Total assets BEHEE 4,318.2 4,347.6
EQUITY AND LIABILITIES HEkEaE
Equity attributable to AT REEE D
shareholders of the Company
Share capital [N 27 16.1 16.1
Reserves EE 2,939.9 3,079.7
Total equity g 2,956.0 3,095.8

BERIRREEERAH
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR M

41 BALANCE SHEET AND RESERVE MOVEMENT

4 BERGERKHEEE (B

(continued)
Balance sheet of the Company (continued) TATZEEGER (@)
2024 2023
ZETOE —E-=
Note HK$M HK$M
Iz BEATT BEET
LIABILITIES =i
Non-current liabilities JERENAE
Lease liabilities HEAaR - 1.2
- 1.2
Current liabilities Bt =R
Accruals and other payables FESTE AR HAamELRIE 89.0 25.4
Amounts due to subsidiaries B FRERIE 883.7 847.5
Lease liabilities HEAaR 1.2 1.7
Other borrowings HMER 388.3 376.0
1,362.2 1,250.6
Total liabilities =Rt 1,362.2 1,251.8
Total equity and liabilities HmkBERE 4,318.2 4,347.6

The balance sheet of the Company was approved by the Board of

Directors on 23 October 2026 and was signed on its behalf:

Mr. Fu Tao
RAakKkE
Director

EF

CHIHO ENVIRONMENTAL GROUP LIMITED

ANNUAL REPORT 2024

KRB EEERRCEEREN
EIARETAZH=HMMBAELHUT

EEAKREE:

Ms. Zhou Shuli
BEFH L
Director
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fRE M IRR M

41 BALANCE SHEET AND RESERVE MOVEMENT 41 SE&EBREEEES (&

(continued)
Reserves movement of the Company TR Z#EEEES
Capital
Share  redemption Capital Accumulated
premium reserve reserve losses Total
[N
M0 1E (G4 e A A REtEs18 Wt
HK$M HK$M HK$M HK$M HK$M
BEAT BEAT BEAT BEAT BEAT
(Note (i)
(PF=E())
As at 1 January 2023 S
—A—H 59119 0.3 216.2 (2,941.8) 3,186.6
Loss for the year FREEIE = = = (106.9) (106.9)
Total comprehensive loss FREEBIEEE
for the year - - - (106.9) (106.9)
As at 31 December 2023 RIEZ=F
+-A=+—H 5,911.9 0.3 216.2 (3,048.7) 3,079.7
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR M

41 BALANCE SHEET AND RESERVE MOVEMENT 41 BE&BEREEEES) (B

(continued)
Reserves movement of the Company (continued) TREZREEE (&)
Capital
Share redemption Capital Accumulated
premium reserve reserve losses Total
% 7 BB ]
R iR E fitfa G 7 frk Rt it
HK$M HK$SM HK$M HK$M HK$M
BEHET BEET BEAET BEAET BEAT
(Note (i)
(M E(i))
As at 1 January 2024 R-Z e
—A—H 5,911.9 0.3 216.2 (3,048.7) 3,079.7
Loss for the year FREEIE = - = (139.8) (139.8)
Total comprehensive loss FREEBIEEE
for the year - - - (139.8) (139.8)
As at 31 December 2024 AT [ME
+—-BA=+—H 5,911.9 0.3 216.2 (3,188.5) 2,939.9
Note: BEEE -
(i) Capital reserve represents the sum of (a) the difference between the nominal (i) BAEEBEIEQFABN ST /N\FEEE

value of the aggregate share capital and share premium of the subsidiaries
acquired by the Company upon a group reorganisation in 2008 and the

nominal value of the Company’s shares issued in exchange and (b) a

capitalisation of shareholders’ loans in 2010.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

42 PARTICULARS OF SUBSIDIARIES OF THE

A
*

+

AR e M IR R M T

42 FRB)Z2FREFE

COMPANY
(@) General information of principal subsidiaries (@) FEFATMN—MRENR
The table below shows the subsidiaries as at 31 December TRIITESRAN-ZEZNE
2024, which in the opinion of the Directors, principally +ZR=+—BHEAXEEKA
affect the revenue, net assets or business aspects of the FEENEESFBEIERE
Group. To give details of all subsidiaries would, in the ZTRE-EEBRAIREME
opinion of the Directors, result in particulars of excessive FREZHBRETHREBENTT
length. e
Issued and
fully paid
Place of share capital/ Attributable equity
Place of incorporation/ registered interest and voting power
Name of subsidiary operation establishment capital held by the Group Principal activities
BETRBRRES/ FEAFBREMERE
FAFGHE P b BT AT AR k2N BHRRRE TEEH
2024 2023
ZZomE CRCCE
Chiho-Tiande (HK) Limited Hong Kong Hong Kong HK$1 100% 100%  Purchasing agent of the
BaXM (&8 BRAF BE BB 157 Group and providing
services to group
companies
FEERBAER
RERBTERAT
Chiho Eco Protection Limited Hong Kong Hong Kong HK$10,000 100% 100%  Processing and sales of
EAGBERRERAR i B 10,000%7T metal scrap and WEEE
MIKBEEBLERR
BEREFEM
Chiho Environmental Recycling Hong Kong Hong Kong HK$80,000,000 100% 100%  Purchasing agent of the
Industry Limited &4 B 80,000,000%7T Group and wholesales
EaRFBETIZERAT of metal scrap without
processing
FERRBABRBERE
MIZBE%E
Chiho Environmental (Beijing) The PRC The PRC RMB50,000,000 100% 100%  Providing services to group
Company Limited** HE HE K 50,000,000 companies
EaRR LR BRAF! RERBTERRT
Taizhou Chiho-Tiande Metals The PRC The PRC 1S$108,000,000 100% 100%  Processing and sales of
Company Limited** HE HE 108,000,000% 7T metal scrap
EMEAREEBERAR! MIRBEBLER
Chiho-Tiande (YanTai) Resources The PRC The PRC US$22,000,000 100% 100%  Processing and sales of
Recycling Company Limited** HE HE 22,000,000% 7T metal scrap
BaXit (B5) BAERBRAR! MIRBEBLER
Yantai Liheng Environmental Protection ~ The PRC The PRC RMB55, 150,000 0% 60%  Processing and sales of
Technology Company Limited** HE F AE#55,150,0007T (Note 34) |ubricating oil
EEUBRAREERAR (Htz£34) MIRBEBER

All these subsidiaries are indirectly held by the Company

For identification purpose only
Limited liability company

b FAZEFARNASARMBENER

* o fEHEER

© AREEAR

brire

BERIRREEERAH

R NEER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

42 PARTICULARS OF SUBSIDIARIES OF THE 42 FATZFATIHIE @)

COMPANY (continued)

(@) General information of principal subsidiaries (@) FBFARN—RER (@)
(continued)
Issued and
fully paid
Place of share capital/ Attributable equity
Place of incorporation/ registered interest and voting power
Name of subsidiary operation establishment capital held by the Group Principal activities
BEARMRRS/ FEBFHEERE
FAFGHE P b BT AT AR k17N B RRE TEEH
2024 2023
ZZomE CRCCE
Yantai Qisheng Petrochemical The PRC The PRC RMB50,000,000 0% 60%  Processing and sales of
Co., Ltd.* HE el AR #50,000,0007 (Note 34) lubricating oil
EaERRREIBERAT! (Hfz:34) MIRHERER
Dalian New Green Recycle & The PRC The PRC JPY8,104,611,000 100% 100%  Processing and sales of
Resources Corporation** HE HE 8,104,611,0008 metal scrap
RENGBLERNIARAT MIRHEBLLE
Scholz Recycling (Beijing) Co., Ltd** The PRC The PRC RMB50,000,000 100% 100%  Providing services to group
|ER%ZER (%) BRAR HE FE AR #50,000,0007T companies
RERBTEERE
Heng Hup Chiho Recycling Malaysia Malaysia RM5,000,000 - 51%  Processing of metal scrap
(Malaysia) SDN. BND. ERAED BERES 5,000,0006RAESE  (Note (i) MIB4:E
(HEG))
Hidaka-Chiho Metal Recycling (Thailand) ~ Thailand Thailand Baht298,451,250 45.7% 457%  Processing and sales of
Company Limited 35| %E 298,451,250 % (Note (ii) metal scrap
(GEID)] MIRBEBLER
Delco Europe B.V. The Netherlands The Netherlands EUR18,151 100% 100%  Purchasing agent of the
Gl e 18,1518T Group
FEEZRBEAR
Fegert Recycling GmbH Germany Germany EUR84,000 100% 100%  Processing and sales of
5] e 84,000817¢ metal scrap
MIRBEBLER
Scholz Industrieservice GmbH Germany Germany EUR50,000 100% 100%  Providing industrial and
=6 26 50,0008% 7T logistic services
RUETERMRES
Scholz Recycling GmbH Germany Germany EUR100,000,000 100% 100%  Processing and sales of
Z6 = 100,000,0008% 7T metal scrap
MIRHEBLLE
SIV Immobilien Verwaltungs GmbH Germany Germany EUR25,000 100% 100%  Purchase and administration
Z6 26 25,0008 7t of real estate
BENEERNE
*  For identification purpose only o {EHHER
+  Limited liability company + BREEAF
#  The Group controls the board of directors tOAEEEHNEERY
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

AR e M IR R M T

= = 2. ==
42 PARTICULARS OF SUBSIDIARIES OF THE 42 FARZFRE)FHIE (&)
COMPANY (continued)
(@) General information of principal subsidiaries (@) FBFARN—RER (@)
(continued)
Issued and
fully paid
Place of share capital/ Attributable equity
Place of incorporation/ registered interest and voting power
Name of subsidiary operation establishment capital held by the Group Principal activities
BEARSRRS/ FEBFHEERES
FRFEHE g BT AT AR k17N B RRE TEEH
2024 2023
ZZomE CRCCE
Scholz Management Service GmbH Germany Germany EUR25,000 100% 100%  Providing services to group
= e 25,000807¢ companies
RERHTEERE
SRW metalfloat GmbH Germany Germany EUR1,000,000 100% 100%  Processing and sales of
Z6 = 1,000,00087 7 metal scrap
MIRHEBLLE
Liberty Iron & Metal, Inc. us Us US$3,100 100% 100%  Processing and sales of
%6 %6 3,100%7 metal scrap
MIRHEBLLE
Scholz Polska Sp. z.0.0. Poland Poland PLN88,501,000 100% 100%  Processing and sales of
it it 88,501,00024 12 metal scrap
MIRHEBLLE
Scholz Austria Holding Gmbh Republic of Austria Republic of Austria EUR35,000 100% 100%  Holding company
BRI AR BRI HAIE 35,000817 BRAT
Kovosrot Group CZ s.r.0. Czech Republic Czech Republic (ZK499,834,000 100% 100%  Processing and sales of
FEREME R 499,834,004 72 52 5 metal scrap
MIRBEBLER
Sberne suroviny, a.s. Czech Republic Czech Republic (CZK61,217,000 79.6% 79.6%  Processing and sales of
BRI RRAME 61,217,000 2 52 5 metal scrap
MIRBEBLER
DINOS d.d. Republic of Slovenia Republic of Slovenia  EUR2,279,700 100% 100%  Processing and sales of
AN EEEME AN EEHEME 2,279,70081 7% metal scrap
MIRBEBLER
Note: e
(i) On 19 September 2024, the company was deregistered. (i) RIZ2ZMNFEAB+HIE > ZRABBECH
s o
(if) On 16 January 2025, a resolution was passed to dissolve the company (i) RIBEZRAF—B+H B@B—ER

in 2025.

FBREN R RFREZAT

ERRFERRRAR —BMOFFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

iR B IRRMEE
42 PARTICULARS OF SUBSIDIARIES OF THE 42 FATVZFAEFHE @)
COMPANY (continued)
(b) Significant restrictions (b) EKRH
Cash and short-term deposits held in the PRC are subject RHREFE 2 REREHRERE
to local exchange control regulations. These regulations ETEMINEETIER - ZFE
provide for restrictions on exporting capital from the PRC, Y B EE S E AR
other than through normal dividend. MELUIE B B& B 5 bR 0
The carrying amount of the assets included within the REEEABRNERZER
consolidated balance sheet to which these restrictions apply HlrEERBERIBIARETT
is HK$38.9 million (2023: HK$63.7 million). (ZZZ=F:63.78H8%ET) o
(c) Details of non-wholly owned subsidiaries that (0 BBEEREERERZIERE
have material non-controlling interest FREVZFHE
The non-controlling interests of all non-wholly owned 2EIEEEFREIZIFIERE S
subsidiaries are individually not material to the Group. ﬁfZlK%H%?%ﬁ'ﬁEjﬁTijv
43 CONTINGENCIES 43 THAREIE
(@) The Company and Chiho-Tiande (HK) Limited (“CTHK"), (@) AABKRANATEZEFADE
a wholly-owned subsidiary of the Company, are two of XM (FEHF) BRAA (M'E
the defendants to legal claims by Delco Participation B.V. &5&#81) ADelco Participation
("Delco”) regarding (i) repayment by the Company of an B.V. (TDelcol) AU TEIERH
alleged sum of HK$57.8 million advanced by Delco Asia FERENEPMAHES ()4
Company Limited (“Delco Asia”) (dissolved in 2011); (i) an ‘AE)7B1E%EDelco Asia Company
alleged breach by the Company of a letter of undertaking Limited (TDelco Asia)) (BERZ=Z
by the Company in relation to a convertible bond issued by —— R PRV IRTEST.8
the Company and subscribed for by Delco; (iii) repayment BRETT () RABBRBERR
by CTHK of an alleged sum of US$1.0 million. Delco KN F) & 17 H HDelcosd BRI A
further claimed interests, costs and further or other relief. EHRE S PR E L B AGE R (i)
The Company and CTHK defended these claims, and also EEEBEEEEBNI.0BE
counterclaimed against Delco and Fang Ankong (a former ?éTI:TAIE °DelcoB B3R 1 F]
director of the Company) (“Fang”). B RERE— TN HEMBE -

KARAREGEBMZERER
HirEl W AEDelcok A A TR E
ERHLERE (TH%E) BER
EXER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

43 CONTINGENCIES (continued)

(a)

(b)

(continued)

Subsequently, Delco discontinued the claim for HK$57.8
million (i.e. claim (i) above). On 15 October 2025, the Hong
Kong Court of First Instance handed down its judgment,
dismissing all other claims by Delco against the Company
and CTHK, and also dismissed the Company’s counterclaim
against Delco, and in respect of the counterclaims against
Fang, partly dismissed and partly reserved to be dealt
with in a separate decision. The Hong Kong Court of First
Instance also reserved its judgment in respect of costs. On
12 November 2025, insofar as the Company and CTHK
are concerned, Delco appealed only against the judgment
in respect of the letter of undertaking claim (i.e. claim (ii)
above). The appeal is pending to be heard before the Hong
Kong Court of Appeal.

The directors of the Company, after taking legal advice
from its legal advisers and in review of the Indemnity, are
of the opinion that it is not probable that an outflow of
resources embodying economic benefits will be required to
settle this claim. Accordingly, no provision for this claim has
been made.

As at 31 December 2024, the Group has provided financial
guarantees to certain related parties and joint ventures
of HK$21.3 million and HK$36.3 million (2023: HK$20.3
million and HK$50.9 million), respectively. As the risk of
default is very remote and there is no history of default, no
financial guarantee liability was recognised.

AR e M IR R M T

43 TIAEIE (B)

(a)

(b)

TR A
ABA

(&)

H®> Delco%ﬁﬁl@57.8§%%ﬁﬁ’\]
FE B Lt B RE(G)) ©
—EZAF+B+AH> *%l?
SAERE(EEHIR B [BIDelcott ¥
AT RESEBIRHNAEHR
hZER(E > W K [B] 4 A Bl #+ HDelco
RHYNKRRE  ERHEHEE
Bz RE > Bl E9 & (B 2655 85
BRI R -BERIREETTH
FRERARBH A NIZEZH
F+—AB+IZH AR KRE
EEBMES > DelcofEMAERER
& (B EXCEHG)ERE) B9HIRIR
HEFFreoZ LB FEE LA
}_‘_EVEHO

EERBANBERBERBBERER
RRERRER XRBEER
A BELERBAADIEEREE
F oA o Bt > WL R
BRI o

AE_WNE+"B=1+—H">
ﬁ%@e TRIEE TR A RE

EhERHSMERANIHEE

TTRK363BERBT (CE=F
2038 BB TK509BEBT) ©
HRENREBIRNBEEYE
s > [l 3 4 e 5B AT ) <6 BRI 1R
afEe

BRREEFRAR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

44 SUMMARY OF OTHER POTENTIALLY 44 HMEBEEEARSABERE

MATERIAL ACCOUNTING POLICIES

44.1 Principles of consolidation and equity
accounting

44.1.1 Subsidiaries 44.1.1 FE

4.1 RERAKRERE A

Subsidiaries are entities (including structured entities)
over which the Group has control. The Group
controls an entity when the Group is exposed to, or
has rights to, variable returns from its involvement
with the entity and has the ability to affect those
returns through its power over the entity. Subsidiaries
are consolidated from the date on which control is
transferred to the Group. They are de-consolidated
from the date that control ceases.

The acquisition method of accounting is used to
account for business combinations by the Group
(Note 44.2).

Inter-company transactions, balances and unrealised
gains on transactions between group companies
are eliminated. Unrealised losses are also eliminated
unless the transaction provides evidence of an
impairment of the transferred asset. Accounting
policies of subsidiaries have been changed where
necessary to ensure consistency with the policies
adopted by the Group.

Non-controlling interests in the results and equity of
subsidiaries are shown separately in the consolidated
statement of profit or loss, consolidated statement
of comprehensive income, consolidated statement
of changes in equity and consolidated balance sheet
respectively.

CHIHO ENVIRONMENTAL GROUP LIMITED  ANNUAL REPORT 2024

FREEAEEHHEAR
TR EE (BEEET
B - ExEERZHEE
REMAEZ MR &R
EER SRR JCIE Al
WHEENEBENZER
2N B F O HRE
FEFERERZER - F
REDREREERER
EEEHEGAEAKR I
REG K LEERETH
e AR

NEBFERWE S ES
EHSH AR (5544.2) ©

EERNABBEKNIZ 4
FRRAREIRT W I F
DU EE - REIBHBET S
B BRIFARBETR
SHEEEEELRM
E-FREZEFHEE
EE M EE o> MUFEfR
RERBRMZBER o

FREEBERRKREAPZIE
EREZDHNESED
R EEGERAERTZER VKT
Ea@HRREEEER
BERANEB/E -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fRE M IRR M

44 SUMMARY OF OTHER POTENTIALLY 44 HMEBEEEARSABERNE

MATERIAL ACCOUNTING POLICIES (4&)
(continued)
44.1 Principles of consolidation and equity 441 FERAREREE &
accounting (continued)
44.1.2 Separate financial statements 4412 BEEIAFEHRE
Investments in subsidiaries are accounted for at cost FRBZHETH UM A
less impairment. Cost includes direct attributable BREE AR A BIER
costs of investment. The results of subsidiaries are BZHEHEBEEMARE A
accounted for by the Company on the basis of BIEBTHAABREUW
dividend received and receivable. e FEUL AR B AR

Impairment testing of the investments in subsidiaries
is required upon receiving a dividend from these
investments if the dividend exceeds the total
comprehensive income of the subsidiary in the period
the dividend is declared or if the carrying amount of
the investment in the separate financial statements
exceeds the carrying amount in the consolidated
financial statements of the investee's net assets
including goodwill.

44.1.3 Associates

Associates are all entities over which the Group
has significant influence but not control or joint
control. This is generally the case where the Group
holds between 20% and 50% of the voting rights.
Investments in associates are accounted for using
the equity method of accounting (Note 44.1.5), after
initially being recognised at cost.

44.1.4 Joint arrangements

The Group’s joint arrangements are classified as either
joint operations or joint ventures. The classification
depends on the contractual rights and obligations of
each investor, rather than the legal structure of the
joint arrangement.

BERIRREEERAH

ERFREFATHNRE
FoMmikEBBFRATE
REERMENZEE
MBE NTEBEBYHFRE
PR ERAEBAERS
MHBRENRRERFE
E(BEBE NkEE:
Al AN ERREETH
B -

4413 BHE AT

BE A ATIEAERTES
BAFEIMEESRER
HEZESEZFIEEE-
—RBEBRT AEERFE
20%E50% 3% =R o R H
ERNBZRERTTZMN
AHERB FHAERG
EABR (MF5E44.1.5) ©

BERH
FEENGEZHDERD
BEXEBHARELE D
BHEFERERZEN
B REE MIEGER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

44 SUMMARY OF OTHER POTENTIALLY 44 HMEBEEEARSABERNE

MATERIAL ACCOUNTING POLICIES (€=))
(continued)
44.1 Principles of consolidation and equity 4.1 FERAREREE (&

accounting (continued)

44.1.4 Joint arrangements (continued) 414 SEZHE (@)

The Group has assessed the nature of its joint
arrangements and determined them to be joint
ventures. Joint ventures are accounted for using
the equity method. Interests in joint ventures are
accounted for using the equity method (Note
44.1.5), after initially being recognised at cost in the
consolidated balance sheet.

44.1.5 Equity method

Under the equity method of accounting, the
investments are initially recognised at cost and
adjusted thereafter to recognise the Group’s share of
the post-acquisition profits or losses of the investee
in profit or loss, and the Group’s share of movements
in other comprehensive income of the investee in
other comprehensive income. Dividends received
or receivable from associates and joint ventures are
recognised as a reduction in the carrying amount of
the investment.

Where the Group’s share of losses in an equity-
accounted investment equals or exceeds its interest in
the entity, including any other unsecured long-term
receivables, the Group does not recognise further
losses, unless it has incurred obligations or made
payments on behalf of the other entity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fRE M IRR M

44 SUMMARY OF OTHER POTENTIALLY 44 HMEBEEEARSABERNE

MATERIAL ACCOUNTING POLICIES (4&)

(continued)

44.1 Principles of consolidation and equity 441 FERAREREE &
accounting (continued)
44.1.5 Equity method (continued) 4415 L (B)

Unrealised gains on transactions between the Group
and its associates and joint ventures are eliminated
to the extent of the Group’s interest in these entities.
Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of
the asset transferred. Accounting policies of equity-
accounted investees have been changed where
necessary to ensure consistency with the policies
adopted by the Group.

The carrying amount of equity-accounted investments
is tested for impairment in accordance with the policy
described in Note 4(a).

44.1.6 Changes in ownership interests

The Group treats transactions with non-controlling
interests that do not result in a loss of control as
transactions with equity owners of the Group. A
change in ownership interest results in an adjustment
between the carrying amounts of the controlling
and non-controlling interests to reflect their relative
interests in the subsidiary. Any difference between
the amount of the adjustment to non-controlling
interests and any consideration paid or received
is recognised in a separate reserve within equity
attributable to shareholders of the Company.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

44 SUMMARY OF OTHER POTENTIALLY 44 HMEBEEEARSABERNE

MATERIAL ACCOUNTING POLICIES (€=))
(continued)
44.1 Principles of consolidation and equity 4.1 FERAREREE (&

accounting (continued)

44.1.6 Changes in ownership interests (continued) 44.16 FREEEREE (@)

When the Group ceases to consolidate or equity
account for an investment because of a loss of
control, joint control or significant influence, any
retained interest in the entity is remeasured to its
fair value, with the change in carrying amount
recognised in profit or loss. This fair value becomes
the initial carrying amount for the purposes of
subsequently accounting for the retained interest
as an associate, joint venture or financial asset.
In addition, any amounts previously recognised
in other comprehensive income in respect of that
entity are accounted for as if the Group had directly
disposed of the related assets or liabilities. This may
mean that amounts previously recognised in other
comprehensive income are reclassified to profit or
loss.

If the ownership interest in a joint venture or an
associate is reduced but joint control or significant
influence is retained, only a proportionate share
of the amounts previously recognised in other
comprehensive income are reclassified to profit or loss
where appropriate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fRE M IRR M

44 SUMMARY OF OTHER POTENTIALLY 44 HMEBEEEARSABERNE
MATERIAL ACCOUNTING POLICIES (48)
(continued)

44.2 Business combinations 442 EBFSH

The Group applies the acquisition method to account for
business combinations. The consideration transferred for
the acquisition of a subsidiary is the fair values of the assets
transferred, the liabilities incurred to the former owners of
the acquiree and the equity interests issued by the Group.
The consideration transferred includes the fair value of any
asset or liability resulting from a contingent consideration
arrangement. Identifiable assets acquired and liabilities and
contingent liabilities assumed in a business combination are
measured initially at their fair values at the acquisition date.

The Group recognises any non-controlling interest in the
acquiree on an acquisition-by-acquisition basis. Non-
controlling interests in the acquiree that are present
ownership interests and entitle their holders to a
proportionate share of the entity’s net assets in the event
of liquidation are measured at either fair value or the
present ownership interests’ proportionate share in the
recognised amounts of the acquiree’s identifiable net assets.
All other components of non-controlling interests are
measured at their acquisition date fair value, unless another
measurement basis is required by HKFRS.

Acquisition-related costs are expensed as incurred.

Any contingent consideration to be transferred by the
Group is recognised at fair value at the acquisition date.
Contingent consideration is classified either as equity or a
financial liability. Amounts classified as a financial liability
are subsequently remeasured to fair value with changes
in fair value recognised in profit or loss. Contingent
consideration that is classified as equity is not remeasured,
and its subsequent settlement is accounted for within
equity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

44 SUMMARY OF OTHER POTENTIALLY 44 HMEBEEEARSABERNE
MATERIAL ACCOUNTING POLICIES (48)
(continued)

44.2 Business combinations (continued) 442 EBEH @)

The excess of the consideration transferred, the amount
of any non-controlling interest in the acquiree and the
acquisition-date fair value of any previous equity interest
in the acquiree over the fair value of the identifiable
net assets acquired is recorded as goodwill. If the total
of consideration transferred, non-controlling interest
recognised and previously held interest measured is less
than the fair value of the net assets of the subsidiary
acquired in the case of a bargain purchase, the difference is
recognised directly in the consolidated statement of profit
or loss.

Where businesses are acquired and fair values of the net
assets of the acquired business are finalised within 12
months of the acquisition date, all fair value adjustments
are recorded with effect from the date of acquisition and
consequently may result in the restatement of previously
reported financial results.

If the business combination is achieved in stages, the
acquisition date carrying value of the acquirer’s previously
held equity interest in the acquiree is remeasured to fair
value at the acquisition date. Any gains or losses arising
from such remeasurement are recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

44 SUMMARY OF OTHER POTENTIALLY
MATERIAL ACCOUNTING POLICIES
(continued)

44.3 Foreign currency translation

(a)

(b)

Functional and presentation currency

Items included in the financial statements of each of
the Group's entities are measured using the currency
of the primary economic environment in which the
entity operates (“the functional currency”). The
consolidated financial statements are presented in
HK$, which is the Company’s functional and the
Group's presentation currency.

Transactions and balances

Foreign currency transactions are translated into
the functional currency using the exchange rates
prevailing at the dates of the transactions or valuation
where items are re-measured. Foreign exchange
gains and losses resulting from the settlement of
such transactions and from the translation at year-
end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in
the consolidated statement of profit or loss. They are
deferred in equity if they relate to qualifying cash
flow hedges and qualifying net investment hedges
or are attributable to part of the net investment in a
foreign operation.

Foreign exchange gains and losses are presented in
the consolidated statement of profit or loss within
‘other gains, net’.

Non-monetary items that are measured at fair
value in a foreign currency are translated using the
exchange rates at the date when the fair value was
determined. Translation differences on assets and
liabilities carried at fair value are reported as part of
the fair value gain or loss. For example, translation
differences on non-monetary assets and liabilities
such as equities held at fair value through profit or
loss are recognised in profit or loss as part of the
fair value gain or loss and translation differences on
non-monetary assets such as equities classified as
fair value through other comprehensive income are
recognised in other comprehensive income.

(a)

(b)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

44 SUMMARY OF OTHER POTENTIALLY 44 HMEBEEEARSABERNE

MATERIAL ACCOUNTING POLICIES (48)
(continued)
44.3 Foreign currency translation (continued) 443 SMEIBE (8

(9]

Group companies

The results and financial position of all the Group
entities (none of which has the currency of a
hyper-inflationary economy) that have a functional
currency different from the presentation currency are
translated into the presentation currency as follows:

(9]

ESEIVNS]

AEBBETRAEERNE
BFHEZREBETRAEE
i (Hh T EEmEns
ERMEERREERN
%) HEXBNHBRR

HEUTAHAEREAZR
g
() assets and liabilities for each balance sheet () BSEBEEEAEEBRW
presented are translated at the closing rate at BEERBEBEHER
the date of that balance sheet; ZEEBBFXHBS

(i) income and expenses for each statement

P EERIRE ;

(i) BEBE@mERBOWA

of profit or loss are translated at average MEZHHZERBES
exchange rates (unless this average is not a EXxing (BELTF
reasonable approximation of the cumulative HEZXRESEM
effect of the rates prevailing on the transaction R ZHZRT
dates, in which case income and expenses PERFTH 2R 8 5t
are translated at the rate on the dates of the FEAERTZH
transactions); and ZEXRBEIEF W
AMZE) 5 &

(iii)  all resulting currency translation differences are
recognised in other comprehensive income.

On consolidation, exchange differences arising
from the translation of any net investment in
foreign entities, and of borrowings and other
financial instruments designated as hedges of such
investments, are recognised in other comprehensive
income. When a foreign operation is sold or any
borrowings forming part of the net investment are
repaid, the associated exchange differences are
reclassified to profit or loss, as part of the gain or loss
on sale.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

44 SUMMARY OF OTHER POTENTIALLY
MATERIAL ACCOUNTING POLICIES
(continued)

44.3 Foreign currency translation (continued)

(o)

Group companies (continued)

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets
and liabilities of the foreign entity and translated
at the closing rate. Currency translation differences
arising are recognised in other comprehensive
income.

44.4 Investments and other financial assets

44.4.1 Measurement

Equity instruments

The Group subsequently measures all equity
investments at fair value. Where the Group'’s
management has elected to present fair value
gains and losses on equity investments in other
comprehensive income, there is no subsequent
reclassification of fair value gains and losses to profit
or loss following the derecognition of the investment.
Dividends from such investments continue to be
recognised in profit or loss as other income when the
Group's right to receive payments is established.

Changes in the fair value of financial assets at
FVPL are recognised in ‘other gains, net’ in the
consolidated statement of profit or loss as applicable.
Impairment losses (and reversal of impairment losses)
on equity investments measured at fair value through
other comprehensive income (“FVOCI"”) are not
reported separately from other changes in fair value.

(9]
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

44 SUMMARY OF OTHER POTENTIALLY 44 HMEBEEEARSABERNE

the expected credit losses associated with its
debt instruments carried at amortised cost. The
impairment methodology applied depends on
whether there has been a significant increase in credit
risk. For trade and bills receivables, the Group applies
the simplified approach in accordance with HKFRS
9, which requires expected lifetime losses to be
recognised from initial recognition of the receivables

Derivatives are initially recognised at fair value on the
date a derivative contract is entered into, and they are
subsequently remeasured to their fair value at the end
of each reporting period. The accounting for subsequent
changes in fair value depends on whether the derivative is
designated as a hedging instrument and, if so, the nature
of the item being hedged. The Group designates certain
derivatives as hedges of the fair value of recognised assets
or liabilities or a firm commitment (fair value hedges).
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MATERIAL ACCOUNTING POLICIES (&)
(continued)
44.4 Investments and other financial assets 444 BEREMERMEE (8)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fRE M IRR M

44 SUMMARY OF OTHER POTENTIALLY 44 HMEBEEEARSABERNE
MATERIAL ACCOUNTING POLICIES (48)
(continued)

44.6 Derivative financial instruments (continued) 446 TTHEERTE &)

At inception of the hedge relationship, the Group
documents the economic relationship between hedging
instruments and hedged items, including whether changes
in the fair values of the hedging instruments are expected
to offset changes in the fair value of hedged items. The
Group documents its risk management objective and
strategy for undertaking its hedge transactions.

The fair values of derivative financial instruments
designated in hedge relationships are disclosed in Note
25. The full fair value of a hedging derivative is classified
as a non-current asset or liability when the remaining
maturity of the hedged item is more than 12 months; it is
classified as a current asset or liability when the remaining
maturity of the hedged item is less than 12 months. Trading
derivatives are classified as a current asset or liability.

Fair value hedges

Changes in the fair value of derivatives that are designated
and qualify as fair value hedges are recorded in the
consolidated statement of profit or loss, together with any
changes in the fair value of the hedged asset or liability that
are attributable to the hedged risk. The gain or loss relating
to the ineffective portion is recognised in the consolidated
statement of profit or loss within ‘other gains, net’.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

44 SUMMARY OF OTHER POTENTIALLY 44 HMEBEEEARSABERNE
MATERIAL ACCOUNTING POLICIES (48)
(continued)

44.6 Derivative financial instruments(continued) 446 TTHEERMTITE @)

Derivative financial instruments not subject to hedge
accounting

Certain derivative financial instruments do not qualify
for hedge accounting. Changes in the fair value of any
derivative financial instruments that does not qualify
for hedge accounting are recognised immediately in the
consolidated statement of profit or loss within ‘other gains,
net’ without any adjustment to the hedge items.

Method for assessing effectiveness of hedging

The Group assesses whether the hedging relationship
conforms to the hedge effectiveness requirements at the
inception date of the hedge and the subsequent periods
continuously. A hedge is regarded as conforming to the
hedge effectiveness requirement if all of the following
conditions are met:

o An economic relationship exists between the hedged
items and the hedging instruments.

J The effect of credit risk is not dominant in the
changes in value arising from the economic
relationship between the hedged items and the
hedging instruments.

o The hedge ratio of hedging relationship is equal to
the ratio between the quantity of actual hedged
items of the Group and the actual quantity of
hedging instruments to hedge them.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fRE M IRR M

44 SUMMARY OF OTHER POTENTIALLY 44 HMEBEEEARSABERNE
MATERIAL ACCOUNTING POLICIES (48)
(continued)

44.6 Derivative financial instruments(continued) 446 TTHEERTE &)

Method for assessing effectiveness of hedging
(continued)

Where the hedging relationship no longer conforms to the
hedging effectiveness requirement due to hedge ratio, but
the risk management objective for such set of hedging
relationship designated by the Group stays unchanged,
the Group will rebalance the hedging relationship and
adjust the quantity of the hedged items or hedging
instruments having existed in the hedging relationship to
make the hedge ratio conform to the hedge effectiveness
requirement again.

Any gain or loss relating to the ineffective portion is
recognised immediately in the consolidated statement
of profit or loss within ‘other gains, net’ without any
adjustment to the hedge items.

44.7 Borrowing costs

Borrowing costs include interest expense, finance charges
in respect of borrowings and lease liabilities, and exchange
differences arising from foreign currency borrowings to
the extent that they are regarded as an adjustment to
interest costs. The exchange gains and losses that are
an adjustment to interest costs include the interest rate
differential between borrowing costs that would be
incurred if the entity had borrowed funds in its functional
currency, and the borrowing costs actually incurred on
foreign currency borrowings. Such amounts are estimated
based on interest rates on similar borrowings in the entity’s
functional currency.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

44 SUMMARY OF OTHER POTENTIALLY 44 HMEBEEEARSABERNE
MATERIAL ACCOUNTING POLICIES (48)

(continued)
44.8 Employee benefits 448 EEREF

44.8.1 Short-term obligations 4481 FEHAEE

Liabilities for wages and salaries, including non-
monetary benefits and accumulating sick leave that
are expected to be settled wholly within 12 months
after the end of the period in which the employees
render the related service are recognised in respect
of employees’ services up to the end of the reporting
period and are measured at the amounts expected to

The liabilities for long service leave and annual
leave are not expected to be settled wholly within
12 months after the end of the period in which
the employees render the related service. They
are therefore measured as the present value of
expected future payments to be made in respect
of services provided by employees up to the end of
the reporting period using the projected unit credit
method. Consideration is given to expected future
wage and salary levels, experience of employee
departures and periods of service. Expected future
payments are discounted using market yields at the
end of the reporting period of high-quality corporate
bonds with terms and currencies that match,
as closely as possible, the estimated future cash
outflows. Remeasurements as a result of experience
adjustments and changes in actuarial assumptions are
recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fRE M IRR M

44 SUMMARY OF OTHER POTENTIALLY
MATERIAL ACCOUNTING POLICIES

(continued)

44.8 Employee benefits (continued)

44.8.3 Post-employment obligations

The Group operates various post-employment
schemes, including defined benefit plans and defined
contribution pension plans.

(a)

Pension obligations

A defined contribution plan is a pension
plan under which the Group pays fixed
contributions into a separate entity. The Group
has no legal or constructive obligations to
pay further contributions if the fund does not
hold sufficient assets to pay all employees the
benefits relating to employee service in the
current and prior periods. A defined benefit
plan is a pension plan that is not a defined
contribution plan.

Typically, defined benefit plans define an
amount of pension benefit that an employee
will receive on retirement, usually dependent
on one or more factors such as age, years of
service and compensation.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

44 SUMMARY OF OTHER POTENTIALLY 44 HMEBEEEARSABERNE
MATERIAL ACCOUNTING POLICIES (48)

(continued)
44.8 Employee benefits (continued) 448 EEREF (@)

4483 BB HIE (&

44.8.3 Post-employment obligations (continued)

(a)  Pension obligations (continued) (a) RBUTEF B
The liability recognised in the consolidated REEEEAEAR
balance sheet in respect of defined benefit AL R E 8RR
pension plans is the present value of the SrEEENEaRA
defined benefit obligation at the end of the ATRMETNR

reporting period less the fair value of plan
assets. The defined benefit obligation is
calculated annually by independent certified
actuaries from Heubeck AG and Koélner Spezial
Beratungs-GmbH using the projected unit
credit method. The present value of the defined

EHERNIERME (0
Rt BEENAF
B) - RERBFEME
SF Y HHeubeck
AGKeKaélner Spezial
Beratungs-GmbHE

benefit obligation is determined by discounting B 37 5T i 15 B AT XL
the estimated future cash outflows using A B A EE A
interest rates of high-quality corporate bonds B -AERMEMEN
that are denominated in the currency in which REDBUERZ N

the benefits will be paid, and that have terms
to maturity approximating to the terms of the
related pension obligation. In countries where
there is no deep market in such bonds, the
market rates on government bonds are used.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fRE M IRR M

44 SUMMARY OF OTHER POTENTIALLY
MATERIAL ACCOUNTING POLICIES

(continued)

44.8 Employee benefits (continued)

44.8.3 Post-employment obligations (continued)

(a)

Pension obligations (continued)

The current service cost of the defined benefit
plan, recognised in the consolidated statement
of profit or loss in employee benefit expense,
except where included in the cost of an asset,
reflects the increase in the defined benefit
obligation results from employee service in the
current year, benefit changes, curtailments and
settlements.

Past-service costs are recognised immediately
in consolidated statement of profit or loss.
Changes in the present value of the defined
benefit obligation resulting from plan
amendments or curtailments are recognised
immediately in profit or loss as past service
costs.

The net interest cost is calculated by applying
the discount rate to the net balance of the
defined benefit obligation and the fair value of
plan assets. This cost is included in employee
benefit expense in the consolidated statement
of profit or loss.

Remeasurement arising from experience
adjustments and changes in actuarial
assumptions are charged or credited to equity
in other comprehensive income in the period in
which they arise.

(a)

BERIRREEERAH
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

44 SUMMARY OF OTHER POTENTIALLY 44 HMEBEEEARSABERNE
MATERIAL ACCOUNTING POLICIES (48)

(continued)
44.8 Employee benefits (continued) 448 EEREF (@)

4483 BB HIE (&

44.8.3 Post-employment obligations (continued)

(a)  Pension obligations (continued) (a) RBUTEF B
For defined contribution plans, the Group HNRELRETE
pays contributions to publicly or privately KEBLGATE S
administered pension insurance plans on a BB REMES
mandatory, contractual or voluntary basis. The BN NN =§-=]
Group has no further payment obligations B9 3R K 1R B 51 &) =
once the contributions have been paid. The o A& EIEHHER
contributions are recognised as employee %o BEE—DT IR
benefit expense when they are due. Prepaid FRTE o (HREHARA
contributions are recognised as an asset to the EmBAEERT
extent that a cash refund or a reduction in the B o TRAT IR R
future payments is available. I & R AR D
3R 3R AT 7R TR SR AR
BEo
(b)  Termination benefits (b) AIEFEF
Termination benefits are payable when BRIERAMNEXREER

employment is terminated by the Group before
the normal retirement date, or whenever
an employee accepts voluntary redundancy

REERKHEBA
KItERES HE
BEEERXBREMN

in exchange for these benefits. The Group DU ER It 55 48 F B
recognises termination benefits at the earlier T REBTEUT
of the following dates: (a) when the Group REBSELRRE
can no longer withdraw the offer of those RRIERA [ E AR
benefits; and (b) when the entity recognises EEAEEMEHL

costs for a restructuring that is within the
scope of HKAS 37 and involves the payment

ZEBANENE ; &
LEBERINE

of termination benefits. In the case of an offer ERABREES
made to encourage voluntary redundancy, the AR E37R B E
termination benefits are measured based on Bl ke S AT AR 1
the number of employees expected to accept BANF -EHEES

the offer. Benefits falling due more than 12
months after the end of the reporting period
are discounted to their present value.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
fRE M IRR M

44 SUMMARY OF OTHER POTENTIALLY 44 HMEBEEEARSABERNE
MATERIAL ACCOUNTING POLICIES (48)
(continued)

44.9 Rental income and service income 449 FHSUWARIRFFUA

Rental income

Rental income from investment property is recognised in
the consolidated statement of profit or loss on a straight-
line basis over the term of the lease.

Service income

Service income is recognised in the consolidated statement
of profit or loss when a service is transferred to the
customer and the customer obtains control of that service.

44.10 Interest income

Interest income from financial assets at FVPL is included in
the net fair value gains/(losses) on these assets.

Interest income on financial assets at amortised cost and
financial assets at FVOCI calculated using the effective
interest method is recognised in the consolidated statement
of profit or loss as part of other income.

Interest income is presented as finance income where
it is earned from financial assets that are held for cash
management purposes. Any other interest income is
included in other income.

Interest income is calculated by applying the effective
interest rate to the gross carrying amount of a financial
asset except for financial assets that subsequently become
credit-impaired. For credit-impaired financial assets
the effective interest rate is applied to the net carrying
amount of the financial asset (after deduction of the loss
allowance).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

44 SUMMARY OF OTHER POTENTIALLY 44 HMEBEEEARSABERNE
MATERIAL ACCOUNTING POLICIES (48)
(continued)

44.11 Dividend income 411 BREWA

Dividends are received from financial assets measured at
FVPL and at FVOCI. Dividends are recognised as other
income in profit or loss when the right to receive payment
is established. This applies even if they are paid out of pre-
acquisition profits, unless the dividend clearly represents a
recovery of part of the cost of an investment. In this case,
the dividend is recognised in other comprehensive income
if it relates to an investment measured at FVOCI. However,
the investment may need to be tested for impairment as a
consequence.

44.12 Leases

44.12.1 As the lessor

A lease is an agreement whereby the lessor conveys
to the lessee in return for a payment, or series of
payments, the right to use an asset for an agreed
period of time.

When assets are leased out under an operating lease,
the asset is included in the balance sheet based on
the nature of the asset.

Lease income on operating leases is recognised over
the term of the lease on a straight-line basis.

44.13 Dividend distribution

Dividend distribution to the Company’s shareholders
is recognised as a liability in the Group's consolidated
financial statements in the period in which the dividends
are approved by the Company's shareholders or directors,
where appropriate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

44 SUMMARY OF OTHER POTENTIALLY
MATERIAL ACCOUNTING POLICIES
(continued)

44.14 Government grants

Grants from the government are recognised at their fair
value where there is a reasonable assurance that the grant
will be received and the Group will comply with all attached
conditions.

Government grants relating to costs are deferred and
recognised in the consolidated statement of profit or loss
over the period necessary to match them with the costs
that they are intended to compensate.

Government grants relating to the purchase of property,
plant and equipment are included in non-current liabilities
as deferred income and are credited to profit or loss on
a straight-line basis over the expected lives of the related
assets.

45 SUBSEQUENT EVENTS

Subsequent to year end the following events have taken place:

(a)

Appointment of receivers over the shares of
certain wholly-owned subsidiary of the Group,
loss of control and subsequent disposal of the
Scholz Group

As noted in Note 34 the Group lost control of the Scholz
Group in May 2025. On 3 August 2026, the Company was
informed by its legal adviser that the receivers’ legal adviser
had sent them a letter by fax after working hours on 31
July 2026 notifying that completion of the Transaction took
place on that day, and that the total gross purchase price
of the Transaction was EUR360.3 million. On or around 7
September 2026, the receivers informed the Company that
the sale proceeds arising from the transaction had been
applied towards settlement of the outstanding Syndicated
Term loan balance, the applicable default interest and the
relevant fees, costs and expenses. All the obligations and
liabilities of the Company under the Facility Agreement
had been fully satisfied and discharged. The Company
received approximately US$334.2 million, representing the
net sale proceeds from the transaction. The Share Charges
were released on 3 September 2026. As at the date of
this Report, the Company is in the process of verifying
the fees, costs and expenses incurred by the receivers,
assessing whether any additional fees, costs and expenses
had been incurred, and completing the relevant registration
procedures in connection with the release of such Share
Charge.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR M

45 SUBSEQUENT EVENTS (continued)

45 HEZEIE (@)

(a) Appointment of receivers over the shares of () MAEEEETEREFATHNEK
certain wholly-owned subsidiary of the Group, DEERE A BRIEHI#ER
loss of control and subsequent disposal of the HEBHEIEARXRER (@)
Scholz Group (continued)

Upon the appointment of the receivers in May 2025, the RIE_AFRBEZEEEA
Group involuntarily lost its control of the Scholz Group. The B AEEWBERRAYIEERE
Group became unable to direct the operation, investment BRNEZEG# AEBEE LIS
and financing activities of the Scholz Group and therefore IEmZEENSE - RERME
cease to consolidate the Scholz Group with effect from 14 EECRALBE_ZE_AFERA
May 2025. The financial information of the Scholz Group +HBE JERREEEKLER
for the year ended 31 December 2024 is summarised EAR BEBXERHEZZ
below: THE+-B=1+—HLEEERN
B ERBEm T
HK$M
BERBT
Revenue WA 14,716.6
Profit before tax FRAR AT A 144.4
Profit after tax PRI Im A 112.6
Non-current assets ERBEE 3,890.1
Total assets REE 7,730.6
Total liabilities meE 2,685.1
Net cash generated from operating activities KEEFEENRESFHR 258.2
Net cash used in investing activities KREEEPMANIREEE (20.0)
Net cash used in financing activities MEEEMMANIRE R (180.9)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

45 SUBSEQUENT EVENTS (continued)
(b) Enforcement Ruling involving Chiho-Tiande

Metals, a wholly owned subsidiary

The Fifth Intermediate People’s Court of Chongging
Municipality (EEB ™S AR ARER) (the "Court”)
issued an enforcement ruling (2026) Yu 05 Zhi Bao 218
dated 9 July 2026, supplemented by an enforcement ruling
(2026) Yu 05 Zhi Bao 218-1 dated 10 July 2026, in relation
to a dispute concerning an alleged loan in the amount of
RMB70 million (the “Enforcement Rulings”) against Taizhou
Chiho-Tiande Metals Company Limited* (& MZ5& X ih
BB AE)("Chiho-Tiande Metals”), a wholly-owned
subsidiary of the Company.

The Enforcement Rulings were among Mr. Li Yizhao
(ZEEH) ("Mr. Li") as applicant for enforcement, and
Mr. Tu Jianhua GREEZE) (“Mr. Tu”), a former executive
Director, and Chiho-Tiande Metals as the parties subject to
enforcement.

Based on the statement of claim (RZE#LF4K) (the
“Claim”) received by the Group: (i) Mr. Li, as plaintiff,
alleges that on 22 August 2019 he lent RMB70,000,000
(the “Alleged Loan") to Chiho-Tiande Metals as defendant,
at an annual interest rate of 10%; and (ii) Mr. Tu, as
defendant, confirmed in writing on 2 April 2026 that the
Alleged Loan was jointly borrowed by him and Chiho-
Tiande Metals, the Alleged Loan and the accrued interest
remained outstanding, and that he agreed to assume joint
and several liability, together with Chiho Tiande Metals,
to Mr. Li for repayment of the full principal amount and
accrued interest in respect of the Alleged Loan.

On 10 September 2026, Mr. Li applied to the Court to
withdraw his lawsuit against Mr. Tu and Chiho-Tiande
Metals in respect of the Claim. On 15 September 2026, the
Company received a civil ruling dated 14 September 2026
("Civil Ruling”) issued by the Court. Under the Civil Ruling,
on 14 September 2026, the Court approved the application
of withdrawal by the plaintiff, Mr. Li, of the Claim against
Mr. Tu and Chiho-Tiande Metals.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

45 SUBSEQUENT EVENTS (continued)

(c)

(d)

Resignation of Controlling Shareholder as
Director and Transfer of Shares by Controlling
Shareholder

The Company became aware of that on 15 June 2026,
a reorganization plan of Loncin Group and other related
companies as approved by the Fifth Intermediate People’s
Court of Chongging Municipality in the PRC, took place,
that 100% equity interest in Loncin Group Co., Ltd.
was transferred to New Jurong (Chongqing) Information
Technology Services Co., Ltd. at nil consideration. After the
transfer, the Company is 60.95% and ultimately controlled
by New Jurong (Chongging) Information Technology
Services Co., Ltd. which is owned as to 99% by Mr. Zhao
Mingjun (“Mr. Zhao"), since 14 March 2025.

On 12 May 2026, Mr. Tu resigned as the director of the
Company.

Removal of Chairman of the Board and
subsequent Claim filed by the former Chairman

On 1 June 2026, Mr. Qin Yongming was removed as
Chairman of the Board. On the same date, Mr. Qin
expressed disagreements with the Board and alleged that
there was insufficient notice given for the Board meeting
convened to consider the appointment of new independent
non-executive directors of the Company; non-payment
of his outstanding entitlement under his service contract,
and consequential breach of his outstanding entitlement
under his service contract; his removal being contrary to the
requirements under the Company’s articles of association
or not being in the best interests of all shareholders of the
Company; and the Board failure to consider the significant
potential legal and financial impact of Mr. Qin’s removal.
Subsequently Mr. Qin has served a claim for remedies
dated 9 June 2026 on the Company, then on 24 July 2026,
commenced proceedings against the Company before the
Labour Tribunal for a claim in the amount of approximately
HK$3.1 million or (as an alternative) an award for terminal
payments to be assessed.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

45 SUBSEQUENT EVENTS (continued)

(e)

Chiho-Tiande Lands Tribunal dispute

On 10 June 2025, Hong Kong Science and Technology
Parks Corporation (“HKSTP"), as landlord, commenced
proceedings (the “Proceedings”) against Chiho-Tiande
(HK) Limited (“Chiho-Tiande”), a wholly owned subsidiary
of the Group, alleging, among other things, breaches of a
lease dated 15 January 1997 (as varied and supplemented
by subsequent deeds of variation, the “Lease”) in respect
of certain premises at Yuen Long, Hong Kong (the
“Premises”). HKSTP’s claim is based on the allegation
that, since about 23 January 2024, Chiho-Tiande ceased
operations at the Premises and failed to use the Premises
for the specified permitted purpose for a continuous period
exceeding three months, in breach of the user covenant
under the Lease, and that Chiho-Tiande failed to remedy
this breach within the six-month notice period served by
HKSTP expiring on 23 February 2025. On this basis, HKSTP
exercised its contractual right of re-entry to terminate the
Lease with effect from 11 June 2025. HKSTP claims, among
other things, an order for possession of the Premises,
an additional premium calculated at a specified daily
rate for the period of the alleged breach, mesne profits,
management and maintenance charges and government
rates from 11 June 2025 until vacant possession is
delivered, interest and costs.

The Company has sought legal advice in relation to the
Proceedings. As at the date of this Annual Report, the
Proceedings remain ongoing.
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9-YEAR FINANCIAL SUMMARY

hFEREIRE

Summary of selected items of consolidated statement of

profit and loss

mERmRECHAEMNE

For the year ended 31 December

BET-AZt-ALEE

2024 2023 2022 2021 2020
“TomE -z B "F T EZ°EHE
HK$'M HK$'M HK$'M HK$'M HK$'M
OeAT ©BEEx HEAT BEBT  B2En
(Restated)
(E5)
Revenue = 16,113.8 16,324.2 19,5743 21,950.4 13,368.1
(Loss)/Profit before income tax BRETEHAT (B598) /A (42.9) 55.2 404.0 8837 (809.8)
Income tax expense FriSimx (33.0) (68.5) (166.6) (191.7) (54.4)
(Loss)/Profit for the year from FRRBFEREEEN
continuing operations (B18) /aF (75.9) (13.3) 2374 692.0 (864.2)
Loss for the year from FRAREEREREEBNER
discontinued operation (158.2) (5.9) - - -
(Loss)/Profit for the year FR (BB &k (234.1) (19.2) 2374 692.0 (864.2)
(Loss)/Profit attributable to: & AES (B18) /%7
Shareholders of the Company ARBRE (204.3) (9.3) 264.5 702.0 (848.1)
Non-controlling interests JEERR S (29.8) (9.9) 27.1) (10.0) (16.1)
(234.1) (19.2) 237.4 692.0 (864.2)
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5-YEAR FINANCIAL SUMMARY

h RS E
Summary of selected items of consolidated balance sheet REEERRREETREME
As at 31 December
R+ZB=1+—H
2024 2023 2022 2021 2020
ZEME “EZT=F ZRCCF T TEIEEF
HKS'M HK$'M HK$'M HK$'M HK$'M
BEET ©BBArx HEAT BHEBT B8ETn
Assets BE
Current assets REEE 3,620.9 4,112.9 4,052.4 5,001.6 4,510.1
Non-current assets FRBEE 4,249.5 4,607.5 4,520.6 4,956.9 5,362.8
Total assets BEEA 7,870.4 8,720.4 8,573.0 9,958.5 9,872.9
Liabilities &afe
Current liabilities REEE 2,823.1 3,086.0 3,098.0 4,426.6 4,392.0
Non-current liabilities E| o=k 670.9 759.9 694.3 672.4 1,016.7
Total liabilities BER%E 3,494.0 3,845.9 3,792.3 5,099.0 5,408.7
4,376.4 4,874.5 4,780.7 4,859.5 4,464.2
Equity attributable to: UTEAELER
Shareholders of the Company LNCES 4,436.7 4,931.5 4,824.2 4,873.9 44776
Non-controlling interests JEERR (60.3) (57.0) (43.5) (14.4) (13.4)
4,376.4 4,874.5 4,780.7 4,859.5 4,464.2
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CORPORATE INFORMATION

QB EH

BOARD OF DIRECTORS
Executive Directors

Mr. Fu Tao (Chairman)

(appointed on 10 August 2026)
Mr. Yao Xiang

(appointed on 30 April 2026)
Mr. Yang Wei

(appointed on 10 August 2026)
Ms. Zhou Shuli

(appointed on 10 August 2026)
Ms. Zhang Aoxue

(appointed on 23 September 2026)
Mr. Chu Yuejiang

(appointed on 30 April 2026 and resigned on 23 September 2026)

Mr. Tu Jianhua
(resigned on 12 May 2026)
Mr. Qin Yongming (Chairman)
(removed on 1 June 2026)
Mr. Miao Yu
(resigned on 28 March 2025)
Mr. Yao Jietian
(resigned on 17 July 2025)
Mr. Ju Qinghao
(appointed on 17 July 2025 and resigned on 13 May 2026)

Mr. Liu Yongxin

(resigned on 15 January 2026)
Mr. Wang Li

(resigned on 18 November 2024)

Independent Non-Executive Directors

Mr. Ng Man Fung Walter

(appointed on 21 May 2026)
Ms. Wu Jian

(appointed on 21 May 2026)
Mr. Choi Wai Hong Clifford

(appointed on 21 May 2026)
Prof. Li Zhiguo

(resigned on 21 May 2026)
Mr. Szeto Yuk Ting

(resigned on 15 May 2026)
Ms. Leung Pui Yee

(appointed on 21 August 2024 and resigned on 15 May 2026)

Prof. Yan Guowan
(resigned on 24 May 2024)
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EXECUTIVE COMMITTEE

Mr. Fu Tao (Chairman)
(appointed on 10 August 2026)
Mr. Yao Xiang
(appointed on 30 April 2026)
Ms. Zhou Shuli
(appointed on 10 August 2026)
Ms. Zhang Aoxue
(appointed on 23 September 2026)
Mr. Chu Yuejiang
(appointed on 30 April 2026 and resigned on 23 September 2026)

Mr. Tu Jianhua
(resigned on 12 May 2026)
Mr. Qin Yongming (Chairman)
(removed on 1 June 2026)
Mr. Miao Yu
(resigned on 28 March 2025)
Mr. Ju Qinghao
(appointed on 17 July 2025 and resigned on 13 May 2026)

Mr. Yao Jietian
(resigned on 17 July 2025)

AUDIT COMMITTEE

Mr. Ng Man Fung Walter (Chairman)
(appointed on 21 May 2026)
Ms. Wu Jian
(appointed on 21 May 2026)
Mr. Choi Wai Hong Clifford
(appointed on 21 May 2026)
Ms. Leung Pui Yee (Chairlady)
(appointed on 21 August 2024 and resigned on 15 May 2026)

Prof. Li Zhiguo

(resigned on 21 May 2026)
Mr. Szeto Yuk Ting

(resigned on 15 May 2026)
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NOMINATION COMMITTEE

Ms. Wu Jian (Chairlady)

(appointed on 21 May 2026)
Mr. Ng Man Fung Walter

(appointed on 21 May 2026)
Mr. Choi Wai Hong Clifford

(appointed on 21 May 2026)
Prof. Li Zhiguo

(resigned on 21 May 2026)
Mr. Szeto Yuk Ting

(resigned on 15 May 2026)
Ms. Leung Pui Yee (Chairladly)

(appointed on 21 August 2024 and resigned on 15 May 2026)

Mr. Qin Yongming (Chairman)
(removed on 1 June 2026)
Mr. Miao Yu
(resigned on 28 March 2025)
Mr. Yao Xiang
(appointed on 30 April 2026)
Ms. Zhou Shuli
(appointed on 10 August 2026)

REMUNERATION COMMITTEE

Ms. Wu Jian (Chairlady)

(appointed on 21 May 2026)
Mr. Ng Man Fung Walter

(appointed on 21 May 2026)
Mr. Choi Wai Hong Clifford

(appointed on 21 May 2026)
Prof. Li Zhiguo

(resigned on 21 May 2026)
Mr. Szeto Yuk Ting (Chairman)

(resigned on 15 May 2026)
Ms. Leung Pui Yee

(appointed on 21 August 2024 and resigned on 15 May 2026)

Mr. Miao Yu
(resigned on 28 March 2025)
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STRATEGY AND INVESTMENT COMMITTEE

Mr. Yang Wei (Chairman)
(appointed on 10 August 2026)
Mr. Fu Tao
(appointed on 10 August 2026)
Mr. Yao Xiang
(appointed on 30 April 2026)
Ms. Zhang Aoxue
(appointed on 23 September 2026)
Mr. Chu Yuejiang
(appointed on 30 April 2026 and resigned on 23 September 2026)

Mr. Qin Yongming (Chairman)
(removed on 1 June 2026)
Mr. Tu Jianhua
(resigned on 12 May 2026)
Mr. Miao Yu
(resigned on 28 March 2025)
Mr. Yao Jietian
(resigned on 17 July 2025)
Mr. Ju Qinghao
(appointed on 17 July 2025 and resigned on 13 May 2026)

PRICING COMMITTEE

Mr. Yang Wei (Chairman)
(appointed on 10 August 2026)
Mr. Fu Tao
(appointed on 10 August 2026)
Mr. Yao Xiang
(appointed on 30 April 2026)
Ms. Zhang Aoxue
(appointed on 23 September 2026)
Mr. Chu Yuejiang
(appointed on 30 April 2026 and resigned on 23 September 2026)

Mr. Qin Yongming (Chairman)
(removed on 1 June 2026)
Mr. Miao Yu
(resigned on 28 March 2025)
Mr. Ju Qinghao
(appointed on 17 July 2025 and resigned on 13 May 2026)

Mr. Yao Jietian
(resigned on 17 July 2025)
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AUTHORISED REPRESENTATIVES

Mr. Chan Chiu Hung Alex
(appointed on 10 July 2026)
Mr. Yao Xiang
(appointed on 13 May 2026)
Mr. Tu Jianhua
(resigned on 12 May 2026)
Mr. Wun Chun Yip
(appointed on 28 May 2026 and resigned on 10 July 2026)

Ms. Xu Jiayuan
(appointed on 14 July 2025 and resigned on 28 May 2026)

Ms. Ng Mei Wah
(resigned on 14 July 2025)

COMPANY SECRETARY

Mr. Chan Chiu Hung Alex
(appointed on 10 July 2026)
Mr. Wun Chun Yip
(appointed on 28 May 2026 and resigned on 10 July 2026)

Ms. Xu Jiayuan
(appointed on 14 July 2025 and resigned on 28 May 2026)

Ms. Ng Mei Wah
(resigned on 14 July 2025)

AUDITOR

PricewaterhouseCoopers
Certified Public Accountants
Registered Public Interest Entity Auditor
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LEGAL ADVISORS

Conyers Dill & Pearman (Cayman Islands)
Chiu & Partners (Hong Kong)

Bird & Bird (Hong Kong)

DLA Piper (Hong Kong)

Deacons (Hong Kong)

Simmons & Simmons (Hong Kong)
LC Lawyers LLP (Hong Kong)

JYC Law Firm (China)

Kingpound Law Firm (China)
Aber-Law (Thailand)

Latham & Watkins LLP (Germany)
CMS Hasche Sigle (Germany)
Menold Bezler (Germany)
Acuminis (US)

Withers Worldwide

PRINCIPAL BANKERS

Agricultural Bank of China
Landesbank Baden-Wiurttemberg (LBBW)
Standard Chartered Bank (Hong Kong) Limited

REGISTERED OFFICE IN CAYMAN ISLANDS

Cricket Square, Hutchins Drive
P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands

REGISTERED OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

48 Wang Lok Street

Yuen Long Industrial Estate
Hong Kong

The PRC

GROUP HEADQUARTERS

Suite 1001, 10/F, Infinitus Plaza
199 Des Voeux Road Central
Hong Kong

The PRC
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HEADQUARTERS IN THE PRC

Room 138, 3/F, Air China Century Building
40 Xiaoyun Road

Chaoyang District

Beijing

The PRC

HEADQUARTERS IN EUROPE

Berndt-Ulrich-Scholz-Str.1
73457 Essingen
Germany

HEADQUARTERS IN NORTH AMERICA

1515 East Avenue
Erie, PA 16503
USA

* For business addresses of other principal operational bases of the Group, please refer
to the Company’s website.

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited

Shops 1712-1716

17th Floor, Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

CAYMAN ISLANDS PRINCIPAL SHARE
REGISTRAR AND TRANSFER OFFICE

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands

WEBSITE

www.chihogroup.com

STOCK CODE
Hong Kong Stock Exchange 976
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CHIHO ENVIRONMENTAL GROUP LIMITED
EGRFEERRAR

48 Wang Lok Street,
Yuen Long Industrial Estate, Hong Kong

BT TR G485

Tel E|:E: (852) 2587 7700 / (852) 2589 3500
Fax {§E: (852) 2587 7799
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