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Financial
Highlights

AT 22

Six months ended 30 June
BESB=1THL~ER

2025 2024 Increase/
—E-RE —EFE (Decrease)
(Unaudited and
(Unaudited) restated) e,/
(RE&EIZ
(REER) T #8 &%) GRiZ)
Operating results (HK$M) s (H8ET)
Revenue = 537.9 629.8 (14.6%)
Gross profit EF] 28.9 31.6 (8.5%)
Loss before interest and tax (LBIT) B&F| B KiRIBRIE 8 (69.5) (28.9) (140.5%)
Finance costs, net BT TE A ASF 5B (54.0) (39.3) (37.4%)
Loss before income tax PRSI ATEE (123.5) (68.2) (81.1%)
Income tax expense TSR (0.2) (0.5) (60.0%)
Loss from continuing operations 2R EFFEKE £ 2 B8 (123.7) (68.7) (80.1%)
(Loss)/profit from FEORIEE T
discontinued operations (&548) /&7 (1,188.3) 108.4 (1,196.2%)
(Loss)/profit for the period N (B518) &F] (1.312.0) 39.7 (3,404.8%)
Net cash used in operations KRBT AFIRE (15.2) (179.5) (91.5%)
Key ratios (%) BB LEER(%)
Gross profit margin EFE 5.4 5.0 0.4pt
Net (loss)/profit margin'’ F (E18) ERIR (244.8) 8.0 (252.8)pt
LBIT/Revenue BRF B AR IEA
B8 W (12.9) (4.6) (8.3)pt
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Financial Highlights
PATSHEE

At At
30 June 2025 31 December 2024
RIEZRE AT U4 Increase/
~NB=+H TF=E=—F (Decrease)
(Unaudited) (Audited) @,
(REEEZ) (&) CRiZL)
Financial position (HK$M) HMHR R (BE8ET)
Total assets BERE 5,102.7 7,870.4 (35.2%)
Cash, pledged and restricted R& BIEHRZ R
bank deposits RITTFER 166.8 417.9 (60.1%)
Equity attributable to NN B REERE =
shareholders of the Company 3,229.2 4,436.7 (27.2%)

U Net (loss)/profit margin is calculated as (loss)/profit attributable to shareholders of the L

Company as a percentage of revenue.

g These figures illustrate the impact after the adoption of HKFRS 15 Revenue and HKFRS g

16 Lease for comparison purposes only.
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Management Discussion
and Analysis

BIEE RO

BUSINESS REVIEW

Chiho Environmental Group Limited (“the Company”) is an investment
holding company. The Company and its subsidiaries (together “the
Group”) are mainly engaged in the principal business of resources
recycling, involving recycling of mixed metal, end-of-life vehicle, waste
electrical and electronic equipment, wasted oil and shredded aluminium
scrap in Asia and Europe.

On 14 May 2025, the Group lost control of Scholz Holding GmbH,
Scholz Recycling GmbH and its subsidiaries (the “Scholz Group”)
which was principally engaged in recycling business in Europe (“Scholz
De-consolidation”), resulting in a loss from discontinued operations of
HK$1,188.3 million. Details of the loss from discontinued operations are
set out in Note 18.

The Group's current operation covered primarily the Asian segment,
consisting mainland China, Hong Kong and Thailand. The geopolitical
conflicts and the uncertainty of the regional economy led to market
fluctuations and changes in demand in the commodity industry, that
caused pressures to the metal recycling business. During the six months
ended 30 June 2025 (the “Period”), the Group recorded a loss from
continuing operations from Asia of HK$123.7 million.

PROSPECT

The global outlook is becoming increasingly challenging.
in trade barriers, tighter financial conditions, weakened business
and consumer confidence, and elevated policy uncertainty all pose
significant risks to growth. Developments in war in the Middle East and
technology-driven investment boom overnight illustrate the uncertainty

Increases

and risks that surround the outlook.

Despite the ongoing uncertainties in the market environment, the
Group remains confident in its future development. The Group will
continue to uphold its environmental mission, striving to promote the
efficient recycling, reuse of metal resources, and to achieve long-term
success through proactive transformation. The Group firmly believes
that through refined management, technological innovation, and
optimized business processes, it can effectively enhance operational
efficiency, improve financial performance, seize opportunities in
the global green wave, deliver stable returns to shareholders, and
contribute to sustainable development across regions.
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Management Discussion and Analysis

PROSPECT (continued)

The receipt of the net proceeds from the disposal of the Scholz Group
in September 2026, as set out in Note 18 to the consolidated financial
statements, is expected to significantly strengthen the Company’s
financial position and provide additional funding to support its
existing operations and potential business expansion. Therefore, the
Company currently intends to continue developing and stabilizing its
existing businesses, which are expected to benefit from enhanced
working capital, a strengthened supply chain network and increased
business volume. At the same time, the Company will continue to
explore potential business expansion opportunities, including through
potential acquisitions and the establishment of new business entities.
In evaluating such opportunities, the Company will take into account
their strategic fit, commercial viability and the interests of the Company
and its shareholders as a whole. As at the date of this report, no
such potential incremental business opportunities have been secured,
although management continues to actively identify, evaluate and
pursue suitable opportunities.

FINANCIAL REVIEW

In the first half of 2025, global trade protectionism continued to
intensify, and geopolitical uncertainties persisted. Trade barriers directly
affected the Group's international raw material procurement and sales
of recycled metals.

Total revenue for the Period was HK$537.9 million, representing a
decrease of 14.6% from the same period last year primarily due to
weak demand in Thailand.

Gross Profit/Margin

Gross profit for the Period was HK$28.9 million, representing a decrease
of 8.5% as compared to HK$31.6 million for the same period last year.
The gross profit margin increased slightly from 5.0% for the first half of
2024 to 5.4% for the Period.

Operating Expenses

Total operating expenses for the Period were HK$74.8 million,
representing an increase of 34.8% over the same period last year, and
as a percentage of revenue, it has increased to 13.9% (2024: 8.8%).

(Loss)/profit Attributable to Shareholders and (Loss)/
Earnings Per Share

Loss attributable to shareholders of the Company for the Period was
HK$1,317.0 million, as compared to a profit of HK$50.5 million for the
same period last year.

Basic loss attributable to shareholders of the Company per share for the
Period was HK$0.82, as compared to earnings of HK$0.03 per share for
the same period last year.
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Management Discussion and Analysis

EREwmKk O

FINANCIAL REVIEW (continued)
Analysis of Cash Flow from Operations

The Group’s cash used in operations for the Period was HK$15.2
million, a decrease of 91.5% compared to the first half of 2024. The
Group has been carefully managing the working capital in response to
the uncertainties in the market conditions.

Liquidity and Financial Resources

Shareholders’ funds as at 30 June 2025 were HK$3,229.2 million, a
decline of 27.2% from 31 December 2024.

As at 30 June 2025, the Group had cash and cash equivalents
amounting to HK$166.8 million (31 December 2024: HK$414.8
million), used mainly for the working capital for the expansion of
business operations.

The current ratio as at 30 June 2025 was 2.47 (31 December 2024:
1.28). The liquidity position of the Group was improved due to increase
in financial assets arising from the de-consolidation of the Scholz
Group. Details of de-consolidation and the loss from discontinued
operations are set out in Note 18.

Total external borrowings as at 30 June 2025 were HK$527.5 million, a
decrease of HK$283.3 million as compared to 31 December 2024.

The gearing ratio of the Group as at 30 June 2025 was 10.4% (31
December 2024: 15.2%) which is calculated based on the total
borrowings and lease liabilities divided by the total assets.
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Management Discussion and Analysis

FINANCIAL REVIEW (continued)
Treasury Policies

The Group’s treasury policies are designed to mitigate the impact of
fluctuations in commodity prices and foreign currency exchange rates
arising from the Group’s global operations. The Group principally uses
future contracts to hedge the commodity risks, and forward foreign
exchange contracts to hedge the foreign exchange risks in the ordinary
course of business. It is the Group’s policy not to enter into derivative
transactions for speculative purposes.

Capital Expenditure

For the six months ended 30 June 2025, the Group invested HK$33.8
million in tangible assets including machinery and equipment, leasehold
improvements, office equipment for improving production efficiency (30
June 2024: HK$79.3 million). These capital expenditures were mainly
financed through internal resources.

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 June 2025, the Group had pledged certain property, plants
and equipment, right-of-use assets and investment properties, with
an aggregate carrying value of approximately HK$269.5 million (31
December 2024: HK$3,841.9 million) to secure certain borrowings and
general banking facilities granted to the Group.

As at 30 June 2025, the Group had capital commitments in respect
of acquisition of property, plant and equipment and additions in
construction in progress which are contracted, but not provided for in
the amount of HK$0.4 million (31 December 2024: HK$68.7 million).

As at the date of this interim report (“Interim Report”), save as
disclosed below, the Board is not aware of any material contingent
liabilities.

As at 30 June 2025, the Group has not provided any financial
guarantees to certain related parties and joint ventures (31 December
2024: HK$21.3 million and HK$36.3 million respectively).
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Management Discussion and Analysis

EREwmKk O

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES (continued)

As at the date of this report, save as disclosed in below and “Events
During and after the Reporting Period”, the Board is not aware of any
material contingent liabilities.

Delco Hong Kong proceedings

The Company and Chiho-Tiande (HK) Limited (“CTHK"), a wholly-
owned subsidiary of the Company, are two of the defendants to legal
claims by Delco Participation B.V. (“Delco”) regarding (i) repayment
by the Company of an alleged sum of HK$57.8 million advanced by
Delco Asia Company Limited (“Delco Asia”) (dissolved in 2011); (ii)
an alleged breach by the Company of a letter of undertaking by the
Company in relation to a convertible bond issued by the Company and
subscribed for by Delco; (iii) repayment by CTHK of an alleged sum of
US$1.0 million. Delco further claimed interests, costs and further or
other relief. The Company and CTHK defended these claims, and also
counterclaimed against Delco and Mr. Fang Ankong (a former director
of the Company) (“Mr. Fang”).

Subsequently, Delco discontinued the claim for HK$57.8 million
(i.e. claim (i) above). On 15 October 2025, the Hong Kong Court
of First Instance handed down its judgment, dismissing all other
claims by Delco against the Company and CTHK, and also dismissed
the Company’s counterclaim against Delco, and in respect of the
counterclaims against Mr. Fang, partly dismissed and partly reserved
to be dealt with in a separate decision. The Hong Kong Court of
First Instance also reserved its judgment in respect of costs. On 12
November 2025, insofar as the Company and CTHK are concerned,
Delco appealed only against the judgment in respect of the letter of
undertaking claim (i.e. claim (ii) above). The appeal is pending to be
heard before the Hong Kong Court of Appeal.

Delco Netherlands proceedings

The Company’s Dutch subsidiary, Delco Europe B.V. (“Delco BV"),
was involved in civil proceedings before the Rechtbank Gelderland,
the Netherlands, against its former managing director and statutory
director, Mr. David Haagsma. Following an internal investigation that
identified unauthorised transfers from Delco BV's bank account to Mr.
Haagsma’s personal account and various administrative irregularities,
Delco BV summarily dismissed Mr. Haagsma on 28 April 2025 and
initiated legal proceedings to recover the misappropriated funds.
Mr. Haagsma challenged the validity of his dismissal and sought
reinstatement or compensation, while Delco BV brought a counterclaim
for repayment of approximately EUR800,000 in wrongfully withdrawn
funds, together with further damages of approximately EUR44,600
relating to unpaid tax liabilities.

On 21 April 2026, the court ruled in Delco BV's favour in full: it
dismissed all of Mr. Haagsma’s claims, upheld the validity of the
summary dismissal, and ordered Mr. Haagsma to pay Delco BV
EUR800,000 plus statutory interest, a further EUR44,624 in respect of
tax-related damages, and the Group’s legal costs, with the judgment
declared provisionally enforceable.

8  Chiho Environmental Group Limited Interim Report 2025
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Management Discussion and Analysis

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES (continued)

Labour dispute with Mr. Qin Yongming

Mr. Qin Yongming (“Mr. Qin") was removed as an executive Director
and chairman of the Board on 1 June 2026, and on or around 5 June
2026, the Company terminated the service agreement with Mr. Qin. On
or around 24 July 2026, Mr. Qin filed a claim against the Company in
the Labour Tribunal of Hong Kong as plaintiff, alleging that his summary
dismissal was unjustified and seeking approximately HK$3.1 million.

A first mention hearing was held on 14 August 2026, at which
the Presiding Officer gave directions for the Company to file its
supplemental defence and any witness statements by 18 September
2026, for Mr. Qin as plaintiff to file his reply by 23 October 2026, and
listed a second mention hearing for 4 November 2026. Subsequently,
the Company’s application for an extension of time was granted, and
the deadlines were extended to 25 September 2026 for the Company
to file its supplemental defence and witness statements, and to 30
October 2026 for Mr. Qin to file his reply. The Board considers the
allegations made by Mr. Qin to be unfounded and unsubstantiated, and
the Company is working with its legal counsel to defend the claim.

CTHK Lands Tribunal dispute

On 10 June 2025, Hong Kong Science and Technology Parks
Corporation (“HKSTP"), as landlord, commenced proceedings
("Proceedings”) in the Lands Tribunal of Hong Kong against Chiho-
Tiande (HK) Limited (“CTHK"), a wholly-owned subsidiary of the
Group, alleging, among other things, breaches of a lease dated 15
January 1997 (as varied and supplemented by subsequent deeds of
variation, the “Lease”) in respect of certain premises at Yuen Long,
Hong Kong (the “Premises”). HKSTP’s claim is based on the allegation
that, since about 23 January 2024, Chiho-Tiande ceased operations at
the Premises and failed to use the Premises for the specified permitted
purpose for a continuous period exceeding three months, in breach
of the user covenant under the Lease, and that Chiho-Tiande failed
to remedy this breach within the six-month notice period served by
HKSTP expiring on 23 February 2025. On this basis, HKSTP exercised its
contractual right of re-entry to terminate the Lease with effect from 11
June 2025. HKSTP claims, among other things, an order for possession
of the Premises, an additional premium calculated at a specified daily
rate for the period of the alleged breach, mesne profits, management
and maintenance charges and government rates from 11 June 2025
until vacant possession is delivered, interest and costs.

The Company has sought legal advice in relation to the Proceedings. As
at the date of this Interim Report, the Proceedings remain ongoing.
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Management Discussion and Analysis

EREwmKk O

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES (continued)

Disclosure Pursuant to Rules 13.19 and 13.21 of the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”)

Default Loan Repayment — U$$50,000,000

Reference is made to the announcements (the “Loan Announcements”)
of the Company dated 5 July 2018, 3 April 2024, 20 May 2025, 5
June 2025, 6 May 2026, 7 July 2026, 31 July 2026, 12 August 2026,
14 August 2026, 19 August 2026 and 7 September 2026. Unless the
context requires otherwise, capitalized terms used herein shall have the
same meaning as those defined in the Loan Announcements.

A facility agreement was entered into between the Company and
certain independent third party institutions in relation to a term loan of
up to US$300,000,000.

The Loan was initially drawn down during the year ended 31
December 2018 with a loan principal of US$220,000,000 (equivalent
to HK$1,691.5 million) and a repayment period of two years. Upon
the maturity of its initial term, the repayment date of the Loan has
been extended during each of the years ended 31 December 2020,
2021, 2022 and 2023 with the final repayment date of 30 March
2024 as last extended. Over the past years, the Group has repaid
the majority of the Loan and the outstanding principal of the Loan
amounted to US$50,000,000 (equivalent to HK$376.0 million) (the
“Outstanding Loan Balance”) as at the final repayment date of 30
March 2024 (the "Default”). The Default constitutes an event of default
under the Facility Agreement. As a result, the facility agent to the
Facility Agreement is entitled to declare the Outstanding Loan Balance
immediately due and repayable.

On 2 April 2024, the Company received a demand letter from the
facility agent for immediate repayment of the Outstanding Loan Balance
and the applicable default interest under the Facility Agreement.

Subsequently, the Company was notified by the facility agent that an
assignment agreement was made on 12 August 2024 between the
facility agent, which is one of the existing lenders, as assignor and a
third party institution as assignee. Pursuant to which, such third party
institution becomes a party to the facility agreement as a lender and
the facility agent is released from all obligations under the facility
agreement. The facility agent also resigned as the facility agent and the
security agent in relation to such facility.
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Management Discussion and Analysis

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES (continued)

Disclosure Pursuant to Rules 13.19 and 13.21 of the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”)
(continued)

Default Loan Repayment — U$$50,000,000 (continued)

As disclosed in the announcement of the Company dated 20 May
2025, the liabilities and obligations of the Company under the
Facility Agreement are secured by, among others, charges (the “Share
Charges”) over the shares of certain wholly-owned subsidiaries of the
Company, namely: (i) Chiho Renewable Development Limited (“CRD"),
a limited company incorporated in Hong Kong; (ii) Chiho Renewable
International Holding Limited (“CRIH"), a limited company incorporated
in Hong Kong; and (iii) Chiho-Tiande Resources Limited (“CTRL"), a
limited company incorporated in the British Virgin Islands.

On 14 May 2025, the Group received notices from FTI Consulting
regarding the appointment of the joint and several receivers (the
“Receivers”) and managers in respect of the shares in CRD, CRIH and
CTRL, each a wholly-owned subsidiary of the Company.

The Company was informed that, on 5 May 2026, the Receivers have
entered into a sale and purchase agreement with Derichebourg S.A.
(the "Purchaser”), disposing 100% of the share capital of Scholz
Holding GmbH and Scholz Recycling GmbH (together, the “Scholz
Group”), which were held by CRIH and CRD, to the Purchaser (the
“Transaction”). On the morning of 3 August 2026, the Company was
informed by its legal adviser that the Receivers’ legal adviser had sent
them a letter by fax after working hours on 31 July 2026 notifying that
completion of the Transaction took place on that day, and that the total
gross selling price of the Transaction was EUR360,300,000.
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Management Discussion and Analysis

EREwmKk O

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES (continued)

Disclosure Pursuant to Rules 13.19 and 13.21 of the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”)
(continued)

Default Loan Repayment — U$$50,000,000 (continued)

On or around 7 September 2026, the Receivers informed the Company
that the sale proceeds arising from the Transaction had been applied
towards settlement of the Outstanding Loan Balance, the applicable
default interest and the relevant fees, costs and expenses. All the
obligations and liabilities of the Company under the Facility Agreement
had been fully satisfied and discharged. The Company received
approximately US$334.2 million, representing the net sale proceeds
from the Transaction. The Share Charges were released on 3 September
2026. As at the date of this Interim Report, the Company is in the
process of completing the relevant registration procedures in connection
with the release of such Share Charges.

Separately, the Company commenced proceedings in the High Court
of the Hong Kong Special Administrative Region as plaintiff against,
among others, the Receivers and certain companies in the Group under
the control of the Receivers, seeking, among other things, a declaration
that the appointment of the Receivers and manager over the entire
issued share capital of CRIH, CRD and CTRL was invalid and void (the
“Proceedings”). The Proceedings were initiated by a writ of summons
on 5 June 2025, in respect of which the Company filed a Notice of
Discontinuance with the High Court on 4 September 2026.

On or around 7 July 2026, the Company filed a new writ of summons
in respect of the Proceedings. Following completion of the Transaction,
the Company and the Receivers engaged in discussions with a view
to resolving the dispute and, on 19 August 2026, the Company filed
a Notice of Discontinuance with the High Court to discontinue the
Proceedings. On 1 September 2026, the Company, the lender under
the Facility Agreement and the Receivers entered into a settlement
agreement to settle matters relating to Scholz Group.
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Management Discussion and Analysis

ALLEGED LOAN

Reference is made to the announcement of the Company dated 31 July
2026 and 15 September 2026.

The Company was notified that the Fifth Intermediate People’s Court
of Chongging Municipality (EE™ % A4 AKERT) (the “Court”)
issued an enforcement ruling (2026) Yu 05 Zhi Bao 218 dated 9 July
2026, supplemented by an enforcement ruling (2026) Yu 05 Zhi
Bao 218-1 dated 10 July 2026, in relation to a dispute concerning
an alleged loan in the amount of RMB70 million (the “Enforcement
Rulings”) against Taizhou Chiho-Tiande Metals Company Limited (&
INER &Kt EEH R AT (“Chiho-Tiande Metals”), a wholly-owned
subsidiary of the Company.

The Enforcement Rulings were among Mr. Li Yizhao (ZZH3) (“Mr. Li")
as applicant for enforcement, and Mr. Tu Jianhua GREEZE) (“Mr. Tu"),
a former executive Director, and Chiho-Tiande Metals as the parties
subject to enforcement.

Based on the statement of claim (RZE#E#FHK) (the “Claim”) received
by the Group: (i) Mr. Li, as plaintiff, alleges that on 22 August 2019
he lent RMB70,000,000 (the “Alleged Loan"”) to Chiho-Tiande Metals
as defendant, at an annual interest rate of 10%; and (i) Mr. Tu, as
defendant, confirmed in writing on 2 April 2026 that the Alleged Loan
was jointly borrowed by him and Chiho-Tiande Metals, the Alleged
Loan and the accrued interest remained outstanding, and that he
agreed to assume joint and several liability, together with Chiho Tiande
Metals, to Mr. Li for repayment of the full principal amount and accrued
interest in respect of the Alleged Loan.

On 10 September 2026, Mr. Li applied to the Court to withdraw his
lawsuit against Mr. Tu and Chiho-Tiande Metals in respect of the Claim.
On 15 September 2026, the Company received a civil ruling dated 14
September 2026 (“Civil Ruling”) issued by the Court. Under the Civil
Ruling, on 14 September 2026, the Court approved the application
of withdrawal by the plaintiff, Mr. Li, of the Claim against Mr. Tu and
Chiho-Tiande Metals.
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Management Discussion and Analysis

EREwmKk O

LUXINCHENG LEGAL PROCEEDINGS IN RESPECT OF
FORGED DOCUMENTS

On 8 October 2024 and 23 December 2024, 4 £ 52 RERA
&) (Luxincheng Clean Energy Co., Ltd.*) (“Luxincheng”), an indirect
subsidiary held as to 60% by the Company, effected two changes to its
registration with the PRC market regulator, altering its directors, legal
representative, business scope and articles of association. The changes
included, among others:

(i) replacing the governing body (#77##) of Luxincheng from the
board of directors to the shareholders’ meeting;

(i) changing the approval requirement for key corporate matters,
including amendments to the articles of association, share
capital increases or reductions, mergers, divisions, dissolution
and changes in corporate form, from unanimous approval by the
directors to unanimous approval by all shareholders;

(i) increasing the approval threshold for all other shareholder matters
from shareholders holding more than 50% of the voting rights to
shareholders holding at least two-thirds of the voting rights; and

(iv)  removing the requirement for approval by at least two-thirds of
the directors for material contracts valued at RMB1 million or
above, as well as guarantee and mortgage documents.

These changes were effected without the knowledge and consent of
its direct majority shareholder and a wholly-owned subsidiary of the
Group, Jinlian International Group Limited (£JREIREEEREAT)
("Jinlian International”).
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Management Discussion and Analysis

LUXINCHENG LEGAL PROCEEDINGS IN RESPECT OF
FORGED DOCUMENTS (continued)

According to the expert opinion issued by the judicial authentication
agency commissioned by the Company’s PRC legal advisers, the Jinlian
International company chop and the signature of Mr. Tu Jianhua, a
former executive Director, on the shareholders’ resolutions effecting the
relevant changes were likely to be forged.

Following the Company’s discovery of the suspected forged resolutions,
Jinlian International proposed and convened an extraordinary general
meeting on 26 February 2025 to amend the articles and replace
Luxincheng’s directors and legal representative, but the relevant
resolutions were not passed as they failed to obtain the unanimous
shareholder consent required under the amended articles of association.

On 22 April 2025, Jinlian International brought a civil action with the
Chongging Liangjiang New Area People’s Court seeking to annul the
resolution of the shareholders’ meetings held on 26 February 2025
prepared by Luxincheng's chairman, Ms. Xu Hui, and a declaration
that the alternative version of the resolution prepared by Jinlian
International be upheld as valid. The case was subsequently transferred,
on jurisdictional grounds, to the Yantai Economic and Technological
Development Zone People’'s Court in or around May 2026. As at the
date of this Interim Report, that court had referred the matter for
further designation of the competent court and the case had not yet
been heard.

SIGNIFICANT INVESTMENTS, ACQUISITIONS AND
DISPOSALS

Save as disclosed in this Interim Report, there were no other significant
investments held, material acquisitions or disposals of subsidiaries,
associates or joint ventures and any concrete future plans for material
investment or capital assets.
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Management Discussion and Analysis

EREwmKk O

EVENTS DURING AND AFTER THE REPORTING
PERIOD

Restructuring of the Controlling Shareholders

Reference is made to the announcements of the Company dated 30
December 2021, 7 February 2022, 21 March 2022, 22 April 2022, 22
July 2022, 31 October 2022, 18 November 2022, 23 November 2022,
23 December 2022, 19 January 2023, 17 February 2023, 6 March
2023, 22 November 2023, 22 May 2024, 29 July 2024, 20 August
2024, 23 August 2024, 17 November 2024, 27 January 2025, 21
February 2025, 22 August 2025, 30 June 2026, 22 July 2026 and 29
September 2026 in relation to the restructuring of the Ex Controlling
Shareholders (as defined below) under the supervision of the Fifth
Intermediate People’s Court of Chongqging City the (“Chongging
Intermediate Court”) (collectively, the “Restructuring Announcements”).
Unless otherwise stated, capitalized terms used in this section shall
have the same meanings as those defined in the Restructuring
Announcements.

As disclosed in the Restructuring Announcements, Loncin Group Co.,
Limited, Loncin Holdings Co., Limited and USUM Investment Group
Limited (the "Ex-Controlling Shareholders” or “Loncin Group”), which
were previous intermediate controlling shareholders of the Company,
and ten other companies related to the Loncin Group (together
with the “Loncin Restructuring Companies”) are in the course of
implementing the Restructuring plan and the joint administrators of
Loncin Restructuring Companies in relation to the Restructuring will
continue to monitor the implementation of the Restructuring plan. Mr.
Tu Jianhua, a then Director and a then shareholder of Loncin Group Co.,
Limited and Loncin Holdings Co., Limited, notified the Company that he
has commenced lawsuits in the PRC and Hong Kong on 26 December
2024 and 21 January 2025, respectively, against, among the others,
the Administrators. The company was notified by the Administrator of
the latest status of these lawsuits and has received the relevant court
documents. Mr. Tu applied to withdraw the appeal on 12 January
2026, and the Beijing Third Intermediate People’s Court granted such
withdrawal by issuing a final ruling. On 27 January 2026, Mr. Tu and
his Respondents filed a joint application with the Hong Kong court for
the discontinuance of the Originating Summons, and a court order was
obtained on 25 February 2026.
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Management Discussion and Analysis

EVENTS DURING AND AFTER THE REPORTING
PERIOD (continued)

Restructuring of the Controlling Shareholders
(continued)

On 20 January 2026, the High Court ruled that the bankruptcy
restructuring in the PRC of the Loncin Group Co., Ltd. and 12 other
related companies and the appointment of the Administrators pursuant
to the order of the Fifth Intermediate People’s Court of Chongging
Municipality (BB ™% Z AR ERT) dated 7 February 2022 be
recognised, and the Administrators have and may exercise in Hong
Kong, among other things, the power to take into possession and
control the 100% shareholding in USUM Investment Group Hong Kong
Limited, the immediate controlling shareholder of the Company.

Based on publicly available information, 100% equity interest in
Loncin Group Co., Ltd. was transferred to New Jurong (Chongging)
Information Technology Services Co., Ltd. ((GFrIA[Z (EEE) 15 Bl
R#FFAEMRAT) (“New Jurong”) at nil consideration pursuant to the
Restructuring plan, and New Jurong has been indirectly interested in
978,383,181 Shares, representing approximately 60.95% of the issued
share capital of the Company, since 14 March 2025.

On 17 July 2026, 240,772,843 Shares,
issued share capital of the Company, has been indirectly transferred to
National Trust Company Limited (Bl R {555 A RAE) in its capacity as a
trustee.

representing 15% of the

On 20 August 2026, the Chongging Intermediate Court issued the
civil ruling ((2022) 10588 765% 2 FA+=) (the “Civil Ruling”) to bring
the substantive consolidation restructuring proceedings of the Loncin
Restructuring Companies to an end.

According to the Civil Ruling, the Administrators reported to the
Chongging Intermediate Court that, as at 31 July 2026, all conditions
for execution of the Restructuring plan have been satisfied, including
distributions to creditors, implementation of the debt settlement
arrangements, establishment and implementation of the trust plan,
transfer of relevant assets pursuant to the trust plan, and completion
of the Restructuring entities’ corporate registration changes. On that
basis, the Administrators requested confirmation from the Chongging
Intermediate Court that the Restructuring plan had been fully
implemented and that the bankruptcy restructuring proceedings to be
brought to an end.
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Management Discussion and Analysis

EREwmKk O

EVENTS DURING AND AFTER THE REPORTING
PERIOD (continued)

Restructuring of the Controlling Shareholders
(continued)

In the Civil Ruling, the Chongging Intermediate Court approved the
request of the Administrators and ordered that the Restructuring
proceedings in respect of the Loncin Restructuring Companies be
brought to an end. The Chongging Intermediate Court further ordered
that, as certain creditors’ rights remain deposited or held in custody, the
Administrators shall continue to perform their supervisory duties in that
respect. The Civil Ruling took effect on 20 August 2026.

Considering that the Company is not one of the Loncin Restructuring
Companies and is independent from the Controlling Shareholders
in respect of business, personnel, assets and finance, the Board is of
the view that the conclusion of the Restructuring proceedings has no
material adverse impact on the operation and the financial status of the
Company.

Disclosure Pursuant to Rules 13.19 and 13.21 of the
Listing Rules

The disclosure is set out in the section headed “CAPITAL
COMMITMENTS AND CONTINGENT LIABILITIES” in the Management
Discussion and Analysis of this Interim Report.

RISK MANAGEMENT

The Group in its ordinary course of business is exposed to market risks
such as commodity price risk, foreign currency risk, interest rate risk,
credit risk and liquidity risk.

The Group's risk management strategy is to mitigate the adverse effects
of these risks on its financial performance. The Group continues to
minimize the commodity price risk by closely monitoring the commodity
market prices and by hedging whenever the significant commodity price
risk is identified.

As part of its foreign currency hedging strategy, the Board closely
monitors the Group’s foreign currency borrowings in view of the volatile
exchange rates of Euro, Renminbi and other relevant currencies to US
Dollar and considers various measures to minimise foreign currency risk.

Regarding credit risk, the Group continues to follow the best practices
of cash collection for sales of most recycled products in order to
minimise the carrying amounts of the financial assets in the Group’s
financial statements. In addition, the Group continues monitoring
closely its trade debtors to minimise potential impairment losses.
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Management Discussion and Analysis

RISK MANAGEMENT (continued)

Regarding liquidity risk, the Group continues to maintain a balance
between the continuity of funding and flexibility through the use of
bank borrowings.

As set out in the section headed “Other Significant Events” in the
Management Discussion and Analysis of this Interim Report below, the
Company has engaged the Current Consultant to conduct the Forensic
Investigation and Internal Control Review. The key findings of the
Forensic Investigation and Internal Control Review are set out in the
announcements of the Company dated 30 September 2026.

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2025, the Group had a workforce of 70 (31 December
2024: 2,460) employees. In addition, we engaged approximately
11 (31 December 2024: 299) workers and office staff through local
contractors. We have not experienced any strikes, work suspension
or significant labor disputes which have affected our operations
in the past. We have not experienced any significant difficulties in
recruiting and retaining qualified staff. We continue to maintain good
relationships with our employees and we provide a variety of internal
and external training programmes to our employees.

The Group's total staff costs for the six months ended 30 June 2025
were approximately HK$32.2 million (2024: HK$46.7 million). The
remuneration package of staff consists of basic salary, mandatory
provident fund, insurances and other benefits as considered
appropriate. Remuneration of employees of the Group is determined by
the senior management of the Group by reference to market standards,
individual performance, experience and their respective contribution to
the Group so as to retain competent employees.

The emoluments of the Directors are recommended by the
remuneration committee of the Company with reference to factors
including the duties and responsibilities, backgrounds, qualifications
and experience of the Directors, having regard to the Company’s
operating results, individual performance and comparable market
statistics, subject to the Board's approval. Other emoluments including
discretionary bonuses, are determined by the Board with reference to
the Directors’ duties, abilities, reputation and performance.
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Management Discussion and Analysis

EREwmKk O

OTHER SIGNIFICANT EVENTS HMM&EAEIE

Suspension of Trading in the Shares HERMER

Trading in the shares of the Company on the Stock Exchange of Hong ~AABIRMNEEKERZFAERAS (M
Kong Limited (“Stock Exchange”) has been suspended with effect XFT)) WNEBEEB-Z_HHFWNA—HLF
from 9:00 a.m. 1 April 2025 and will remain suspended pending the NEFEREE TRFEEE BEETAH
fulfilment of the Resumption Guidance (as defined below) as specified ~ ZZFIFTFRERIEIEIES] (ERRTX) ALk
by the Stock Exchange.

Resumption Guidance Ehasss|

On 27 June 2025, the Company received a letter from the Stock RZIZ_AFRBZ+tH ARSEE
Exchange setting out the guidance for the resumption of trading in the B 3ZPRER > B R E SR (7D 18 B EWV155]
Shares (the “Resumption Guidance"), requiring the Company to: (MEKR1E511) » BXRART !

(i)  conduct an appropriate independent forensic investigation () HARENEREER (EXRALFH

into the Irregularities (as defined in the announcement of the MAZZ_HAF—RB+=BN2%H &
Company dated 13 January 2025) of the Company and other HRERNE (EREAQEBHEAZ
possible irregularities relating to the Subject Group Companies (as ZHEF—AB+=BHAE) BENHE
defined in the announcement of the Company dated 13 January PR ERFIRETEENERILESR
2025), assess the impact on the Company’s business operations HBE T EHEARABEFEERM
and financial position, announce the findings of the investigation BTN E s RMhAE &R TR
and take appropriate remedial actions; EERNHBIATE ;

(i) publish all outstanding financial results required under the Listing (i) A LR ERBPAE E R QMY
Rules and address any audit modifications; 5 WERIBE B ZIEET
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Management Discussion and Analysis

OTHER SIGNIFICANT EVENTS (continued)

Resumption Guidance (continued)

(iii)

(iv)

demonstrate that there is no reasonable regulatory concern
about the integrity, competence and/or character of the Group's
management and/or any persons with substantial influence over
the Company’s management and operations;

conduct an independent internal control review and demonstrate
that the Company has in place adequate internal controls and
procedures to meet its obligations under the Listing Rules;

demonstrate the Company’s compliance with Rule 13.24 of the
Listing Rules; and

inform the market of all material information for shareholders and
other investors to appraise the Company’s position.

For details of the Resumption Guidance, please refer to the

announcement of the Company dated 30 June 2025.

As disclosed in the announcement of the Company dated 21 May

2026, the Company has received the additional resumption guidance
from the Stock Exchange requiring the Company to re-comply with
corporate governance requirements under Rules 3.10(1), 3.10(2),

3.10A, 3.21,

3.25, 3.27A and 13.92(2) of the Listing Rules on 19

May 2026. The Company has since re-complied with the relevant

rules following the appointment of three independent non-executive
Directors with effect from 21 May 2026.
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Management Discussion and Analysis
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OTHER SIGNIFICANT EVENTS (continued)
Establishment of the Special Investigation Committee

In line with the requirements set out in the Resumption Guidance,
the special investigation committee, comprising the independent non-
executive Directors then in office (“Special Investigation Committee”),
was established on 15 August 2025 to oversee an independent forensic
investigation into the Irregularities and an independent review of the
Group's internal control system, and appointed PAL Advisory Limited
("Former Consultant”) as the independent forensic investigator and
independent internal control consultant to conduct further investigation
on the Irregularities (the “Forensic Investigation”) and conduct a review
of the internal controls and procedures of the Group (the "Internal
Control Review”). The Former Consultant prepared draft forensic
investigation and internal control review reports which were submitted
to the Stock Exchange on 16 March 2026 (the “Draft Reports”), and
the Stock Exchange raised queries on the findings contained in the
Draft Reports (the “Queries”). The Former Consultant issued to the
Company the final forensic investigation report dated 14 May 2026 and
the final internal control report dated 15 May 2026.

Following the reconstitution of the Special Investigation Committee to
comprise the current independent non-executive Directors (namely Mr.
Ng Man Fung Walter, Ms. Wu Jian and Mr. Choi Wai Hong Clifford) on
21 May 2026, the Special Investigation Committee reviewed the Former
Consultant’s Reports and noted certain limitations to the independent
investigation carried out by the Former Consultant, including the non-
cooperation by certain suspected perpetrators during the investigation.
In light of these limitations and with a view to obtaining further
evidence and findings to address the Queries more comprehensively, the
Special Investigation Committee considered it necessary to appoint a
separate investigator and internal control consultant with an established
network in the PRC.

On 16 July 2026, the Company announced that Ernst & Young Advisory
Services Limited (“Current Consultant”) was engaged in place of
Former Consultant to conduct the Forensic Investigation and Internal
Control Review with effect from 16 July 2026. The Current Consultant
prepared a draft forensic investigation report and a draft internal
control review report which were submitted to the Stock Exchange on
7 September 2026. The Current Consultant submitted a further draft of
the forensic investigation report to the Special Investigation Committee
and a further draft of the internal control review report to the audit
committee of the Company (“Audit Committee”) on 29 September
2026. The Current Consultant issued the final forensic investigation
report (“Forensic Investigation Report”) on 12 October 2026 and the
final internal control review report (“Internal Control Report”) on 16
October 2026.
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Management Discussion and Analysis

OTHER SIGNIFICANT EVENTS (continued)

Establishment of the Special Investigation Committee
(continued)

The Current Consultant conducted the Forensic Investigation and
Internal Control Review independently:

(i

(ii)

in respect of the electronic data and other materials obtained by
the Current Consultant from the Former Consultant through the
Company’s legal advisers as part of the Forensic Investigation,
the Current Consultant independently processed and reviewed
such information using its own comprehensive search parameters
and methodologies, without relying on the Former Consultant’s
work or conclusions. During the course of its engagement, the
Current Consultant also requested, through the Company’s legal
advisers, access to certain underlying materials prepared by the
Former Consultant, including interview memoranda, supplier
and customer confirmation letters, and computer forensic search
term reports. However, such requests were unsuccessful, as these
materials were regarded by the Former Consultant as part of its
internal working papers and were therefore not made available
to the Current Consultant. Apart from these working papers, the
Current Consultant substantially obtained from the Company the
source data and documents previously provided to the Former
Consultant, and carried out independent investigation; and

in respect of the Internal Control Review, the Current Consultant
independently conducted its review and assessment of the
Group's internal control system and did not rely upon, adopt
or incorporate any work, findings or conclusions of the Former
Consultant.

The scope of the Forensic Investigation and the Internal Control Review,
the key findings of the Forensic Investigation and the Internal Control
Review and their key limitations are disclosed in the announcements
of the Company dated 30 September 2026. As at the date of this
Interim Report, all internal control deficiencies identified by the Current

Consultant have been remediated, although testing for certain remedial

measures could not be conducted due to unavailability of test samples.
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Disclosure
of Interests

EmiREE

DIRECTORS" AND CHIEF EXECUTIVES' INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY OR
ANY SPECIFIED UNDERTAKING OF THE COMPANY
AND ITS ASSOCIATED CORPORATIONS

Based on publicly available filings made pursuant to Part XV of
the Securities and Futures Ordinance (the “SFO"), pursuant to the
reorganisation plan of Loncin Group Co., Ltd. and 12 other related
companies as approved by the Fifth Intermediate People’s Court of
Chongging Municipality EBMERFRARER) in the People’s
Republic of China, 100% of the equity interest in Loncin Group Co.,
Ltd. was transferred to ¥IAE (BE) EERMBRHEERAE
Jurong (Chongging) Information Technology Services Co., Ltd.*) (“New

(New

Jurong”), at nil consideration, and New Jurong had been indirectly
interested in 978,383,181 Shares, representing approximately 60.95%
of the issued share capital of the Company, since 14 March 2025. Mr.
Tu Jianhua ceased to be a substantial shareholder of the Company on
this date.

Mr. Tu Jianhua resigned as an executive Director on 12 May 2026.

As at 30 June 2025, based on publicly available filings made pursuant
to Part XV of the Securities and Futures Ordinance (the “SFO"), none of
the Directors and chief executives of the Company (”Chief Executives”)
had any interests or short positions in the Shares, underlying shares or
debentures of the Company or any of its associated corporations which
would have to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which they were taken or deemed to have under such
provisions of the SFO), or which were recorded in the register required
to be kept by the Company pursuant to Section 352 of the SFO, or
which were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix C3 to the Listing Rules
(the "Model Code”).

24 Chiho Environmental Group Limited Interim Report 2025

EERFETHRABREARTR

BN REFHARE RE
1EEOEE RS E A BRI
&/XE

RIKE S MEIE KA (B 5 REFEHRE)) 5

XVERIE TR XM AR RIEREERE
RBABKRNRRXEMBEEABDLPTEARH
MEEETFEATRAR A ENETES
ZoREEFERATNI0%REEUS
REEZTHUE (EB) EERMBRFEER
~El (M) B2 HE=A+MA
B FrIAPRRT1EFY 978,383,181 IR h hHER
@M EARAT B EITRALN60.95% o RiE
ERLBZHETBARABFTERE

REEENBIAFEA T HHEN
ey
RoS-EEAA=TH BEESRPE

150 (T KRG RD) EXVEE TR
AR ARBZEFREBITHRAE
(TEEFTHAR)) RARBHEAE B
EEBRG  ERAROIESD  LEEM
RAR 55 S HAE IR B EXVER 57 %80 BB AR

BERRB KRB REE R A (BERE
BB HEAZF R RS IBAR R
ﬁZ’f& EEHB)  TMEE AR N A AT
RIEBEBHRAEHRIIBEIRAREZER
AR RES KA SRE LRI ERC3
P8z EMBITAEFETESIZIRE
TR (MRESFRD) AR A A B KRB PIER
PRI SR A o



SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 June 2025, based on publicly available filings made pursuant
to Part XV of the SFO, the interests and short positions of the persons in
the shares and underlying shares as recorded in the register required to
be kept under Section 336 of the SFO were as follows:

Disclosure of Interests
HEmINE

EERRICARTIRIRD KRR

PR m KA

RIZTRFANA=+TH REIZFKBE
1RBISEXVEBIE N R AR LN AL
PR AR RGN P A RIEE SR E 1%
PIE336IF BT FEZBELLMPFTCERpIE

Long positions in Shares:

mRRBWT

RIFEIFRE :

Approximate
percentage of
shareholding in
the Company

Total number of (Note 1)
Shares interested LA T R
Name of shareholder Capacity/Nature of interest HE#EEN B4 a7t
REEEth B tEENE B 4R 8 (MI5E1)
USUM Investment Group Beneficial owner 978,383,181 (Note 2) 60.95%
Hong Kong Limited
AEREER (58 BRAE Bm#EAEA (fF5E2)
USUM Investment Group Limited Interest in controlled 978,383,181 (Note 2) 60.95%
corporations
AEREERRHBRAR MR EGEE 2 s (fF5E2)
Loncin Holdings Co., Ltd. Interest in controlled 978,383,181 (Note 2) 60.95%
corporations
EEERARAF NEEGEEZ#E (MF5E2)
Loncin Group Co., Ltd. Interest in controlled 978,383,181 (Note 2) 60.95%
corporations
EEEEFRAE MREGEE 2R (MF5E2)
New Jurong (Chongqing) Interest in controlled 978,383,181 (Note 2) 60.95%

Information Technology Services
Co., Ltd.

WIE (BB) 15 BRI ARTS
BIRAH

corporations

REEGER 2

(My5E2)

ERIRREEFRATE

“ERFPHRE
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Disclosure of Interests

iR ER

SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY (continued)

Long positions in Shares: (continued)

EE2RRICARTIRIRMD KRR
M@K E (8

RizeEE : (&

Approximate
percentage of
shareholding in
the Company

Total number of (Note 1)
Shares interested G E] R
Name of shareholder Capacity/Nature of interest HEEEN 4B DL
RERTE R 515 #EmtE & 15 48 8K (MF5E1)
Zhao Mingjun Interest in controlled 978,383,181 (Note 2) 60.95%
corporations
RS REESEEZ #an (MF5E2)
Tai Security Holding Limited Beneficial owner 98,773,990 (Note 3) 6.15%
Bm#EAEA (fF5E3)
Good Union Hong Kong Beneficial owner 44,700,000 (Note 4) 2.79%
Investment Limited
BEEEEREBRAT BEmEAA (MI5%4)
Zhang Mingjie Interest in controlled 143,473,990 (Notes 3 & 4) 8.94%

SREAZR

Notes:

Q)

()

corporations
REESEEZ #a

As at 30 June 2025, the total number of issued Shares was 1,605,152,291 Shares.

As at 30 June 2025, the 978,383,181 Shares were held by USUM Investment Group
Hong Kong Limited ("USUMHK"). USUMHK was directly wholly owned by USUM
Group Co., Ltd. ("USUM Group"), a limited liability company incorporated in the PRC.
USUM Group was held as to 53.29% by Loncin Holdings Co., Ltd. (“Loncin Holdings”)
and 46.71% by Loncin Group Co., Ltd. (“Loncin Group”), and Loncin Holdings was
wholly owned by Loncin Group. Pursuant to the reorganisation plan of Loncin Group
and 12 other related companies as approved by the Fifth Intermediate People’s Court
of Chongging Municipality (EETHEAFARARZER) in the People’s Republic
of China, 100% of the equity interest in Loncin Group was transferred to New
Jurong (Chongging) Information Technology Services Co., Ltd. (“New Jurong”) at nil
consideration, and New Jurong had been indirectly interested in 978,383,181 Shares,
representing approximately 60.95% of the issued share capital of the Company, since
14 March 2025. New Jurong is owned as to 99% by Mr. Zhao Mingjun (t4B3EE) .
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES OF THE COMPANY (continued)

Long positions in Shares: (continued)
Notes: (continued)

(3) The 98,773,990 Shares were held by Tai Security Holding Limited (“Tai Security"”)
as beneficial owner and Tai Security was wholly-owned by Mr. Zhang Mingjie (“Mr.
Zhang") as at 30 June 2025. Therefore, Mr. Zhang was deemed to be interested in the
same number of Shares as held by Tai Security pursuant to the SFO.

(4) The 44,700,000 Shares were held by Good Union Hong Kong Investment Limited
("Good Union”) as beneficial owner and Good Union was wholly-owned by Mr. Zhang
as at 30 June 2025. Therefore, Mr. Zhang was deemed to be interested in the same
number of Shares as held by Good Union pursuant to the SFO.

Save as disclosed above, based on publicly available filings made
pursuant to Part XV of the SFO, as at 30 June 2025, the Company had
not been notified by any persons who had interests or short positions in
the shares or underlying Shares which would fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO, or which were recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO.
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Corporate Governance
and Other Information

EEEBREMER

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company recognizes the importance of corporate transparency
and accountability and is committed to achieving a high standard of
corporate governance.

Throughout the six months ended 30 June 2025, the Company
complied with the principles and applicable code provisions of the CG
Code contained in Appendix C1 to the Listing Rules, except for the
following potential deviations and/or operational gaps identified in the
Internal Control Review:

1. D.2.1 of the CG Code

Code provision D.2.1 of the CG Code provides that the Board
should ensure that the effectiveness of the issuer’s and its
subsidiaries’ risk management and internal control systems is
reviewed at least annually and adequately resourced, and that the
review covers all material controls, including financial, operational
and compliance controls.

As disclosed in the announcement of the Company dated 6 June
2025, the Audit Committee led an independent investigation into
the Irregularities during the period. Following the investigation,
the Company reviewed the Group’s risk management and internal
control systems, and imposed certain new risk management
and internal control policies, details of which are set out in the
announcement.

Nonetheless, the Internal Control Review subsequently conducted
by the Current Consultant identified that certain internal
control and risk management deficiencies remained, namely the
Company had not (i) established formal written risk management
policies and procedures for risk identification, assessment
and response, (ii) maintained a risk register covering financial,
operational and compliance risks, or (iii) prepared documented
risk assessment reports and response plans for reporting to the
Audit Committee.
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Corporate Governance and Other Information

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE (continued)

D.2.1 of the CG Code (continued)
As at the date of this Interim Report, the Company has:

(i) prepared a Risk Management Policy covering risk
identification, assessment, response, monitoring and
reporting, together with templates for a comprehensive risk
register and risk grading and response strategies. The policy
was approved by the Board on 28 September 2026 and
formally issued on 29 September 2026; and

(i) formulated the Policy Document Management Measures
to standardise the preparation, approval, issuance, version
management and archiving of policy documents of the
Company and its subsidiaries, and to provide graded
and classified approval procedures. The Policy Document
Management Measures were approved and formally issued
on 4 September 2026.

A.2.1, D.2.3 and D.2.4 of the CG Code

Code provision A.2.1 of the CG Code provides that the terms of
reference of the Board, or a committee or committees performing
this function, should include reviewing and monitoring the
training and continuous professional development of Directors
and senior management, reviewing and monitoring the issuer’s
policies and practices on compliance with legal and regulatory
requirements, and developing, reviewing and monitoring any
code of conduct and compliance manual applicable to employees
and Directors. Code provisions D.2.3 and D.2.4 of the CG Code
further provide that the issuer should establish a whistleblowing
policy and system for employees and those who deal with the
issuer to raise concerns, in confidence and anonymity, with
the Audit Committee or a designated committee, and should
establish policies and systems that promote and support anti-
corruption laws and regulations.
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Corporate Governance and Other Information

EEERRAEMER

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE (continued)

2.

A.2.1, D.2.3 and D.2.4 of the CG Code (continued)

The Internal Control Review identified that, although the
Company had established an internal whistleblowing and
complaint mechanism at group level, further improvements
were needed in internal compliance training, coverage of the
Group’s whistleblowing mechanism across subsidiaries, and
related supervision and management. These findings may indicate
operational gaps under code provisions A.2.1, D.2.3 and D.2.4 of

the CG Code for the relevant reporting period.

As at the date of this Interim Report, the Company has
established an Internal Compliance Training Management Policy,
which specifies the training recipients, objectives, plan, content,
frequency and delivery methods, requires the Company and its
subsidiaries to retain training records and supporting materials,
and requires the Board or its delegated committee to review and
monitor the implementation of the policy and annual compliance
training plan at least annually. The remediation of this issue has
been completed, pending the availability of execution samples for
follow-up testing.

D.2.2 of the CG Code

Code provision D.2.2 of the CG Code provides that the issuer
should have an internal audit function, which generally carries
out the analysis and independent appraisal of the adequacy and
effectiveness of the issuer’s risk management and internal control
systems.

The Internal Control Report noted that the Company had an
Internal Audit Charter and an internal audit function. The
Internal Control Review identified that while the Company had
established an internal audit function and an internal audit
charter, there were several design and governance deficiencies. To
address these deficiencies, the Current Consultant recommended
that the Company adopt a more risk-based internal audit
approach, expand the scope of compliance audits beyond
whistleblowing matters,
accountability framework linking control failures to management
responsibility and performance evaluation.

and establish an internal control
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Corporate Governance and Other Information

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE (continued)

3. D.2.2 of the CG Code (continued)

As at the date of this Interim Report, the Company has updated
its Annual Audit Management Measures and formulated an
Internal Control Accountability Management Policy, clarifying risk-
oriented audit planning, audit scope, the responsibilities of the
Board, the Chairman, the Audit Committee and its chairman,
senior management and the internal audit head, accountability
triggers, accountability levels, investigation timelines and handling
measures. The relevant measures were approved and formally
issued in September 2026. The remediation of this issue has been
completed, pending the availability of execution samples for
follow-up testing.

For further information on the key findings of the Internal Control
Review, please refer to the announcement of the Company dated
30 September 2026.

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in Appendix
C3 to the Listing Rules as its own code of conduct regarding directors’
securities transactions by Directors. Based on the information available
to the Board, the Company is not aware of any securities transactions
conducted by the Directors during the six months ended 30 June 2025
which are not in compliance with the required standard of dealings set
out in the Model Code.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the listed securities of the Company during the six
months ended 30 June 2025.

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend for
the six months ended 30 June 2025.
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GNIFICANT EVENTS

Save as disclosed in this Interim Report, the Company and any of its
subsidiaries did not have any significant events after 30 June 2025.

REVIEW OF INTERIM REPORT

The Audit Committee has reviewed the accounting principles and
practices adopted by the Group and discussed the financial matters,
including reviewing and approving of the Group’s unaudited condensed
consolidated results for the six months ended 30 June 2025 and this
Interim Report.
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Condensed Consolidated Statement of
Profit or Loss

AR eI m R

Six months ended 30 June
BENRB=1THL-EAR

2025 2024
—_E_RE —E Y4
Notes HK$M HK$M
=S BEAT BEATT
(Unaudited and
(Unaudited) restated)
CREEEZ K
(REEIZ) KET)
Continuing operations FBREET
Revenue U&= 6 537.9 629.8
Cost of sales tHE A A (509.0) (598.2)
Gross profit EF 28.9 31.6
Other income HkA 6.7 6.3
Other losses, net HME183%8 7 (31.7) (11.3)
Distribution and selling expenses DR IHERZ (1.5) (1.4)
Administrative expenses ITEREE (73.3) (54.1)
(70.9) 7777777&278797)7
Finance income ZET N 8 0.6 0.8
Finance costs RN 8 (54.6) (40.1)
Finance costs, net AT B A JFEE (54.0) (39.3)
Share of post-tax profit of FE(GHE A BRI B IR F
an associgte 1 _.4_ 77777777777 -
Loss before income tax FRET1SMAIE 18 (123.5) (68.2)
Income tax expense TSt~ 10 (0.2) (0.5)
Loss from continuing REFEREXEBENARNEE
operations for the period 9 (123.7) (68.7)
Discontinued operations BARIEREER
(Loss)/profit from discontinued REBRILEREEEN 18(a) &
operations (&) /&7 18(b) (1,188.3) 108.4
(Loss)/profit for the period HA (B8 &R (1,312.0) 39.7

The above condensed consolidated statement of profit or loss should be |t F§RR 4R & 18 25 7= & B2 B [T B9 B 53 — (RS
read in conjunction with the accompanying notes. o
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Condensed Consolidated Statement of
Comprehensive Income

MRS EERmR

Six months ended 30 June
BEANB=1THLER

2025 2024
ZEZREF TEITOE
HKS$M HK$M
BEET BEAT
(Unaudited
(Unaudited) and restated)
(RE&EZ
(RE&EIZ) K8 ET)
(Loss)/profit for the period HAR (B548) %A (1,312.0) 39.7
Other comprehensive (loss)/income Hfth2 & (E518) WA
Item that may be reclassified to O gEE#H P EE B m 2 EHH -
profit or loss:
Currency translation differences PERZ=%E 105.3 (124.0)
Items that will not be reclassified to — FF T EBEN P EEERZEH
profit or loss:
Change in fair value of financial BAFESAHMEZANGE 2
assets at fair value through other THMEEATEES:
comprehensive income, net of tax HEiRE — 2.2
Transfer arising from de-consolidation #21E4R& ARFABIMEEN
of subsidiaries E $ 1.0 =
Other comprehensive income/(loss) HREMEEBA S (E518)
for the period 106.3 (121.8)
Total comprehensive loss for the period H8 A% E A5 184848 (1,205.7) (82.1)
(Loss)/profit attributable to: LTF&AENMN (85B) EH
Shareholders of the Company ARB)RE
— Loss from continuing operations —REFERSEEEN
518 (128.7) (61.6)
— (Loss)/profit from discontinued —REBRIEREERED
operations (518 &# (1,188.3) 1121
(1,317.0) 50.5
Non-controlling interest JEER R
— Profit/(loss) from continuing —REFEEFNERN,
operations (F518) 5.0 (7.1)
— Loss from discontinued operations ~ —ZEE B IEEEEKH
518 - (3.7)
(1,312.0) 39.7
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Condensed Consolidated Statement of Comprehensive Income

BEAG S 2 ERER

Six months ended 30 June
BENSBA=1+HLAKEA

2025 2024
—EHEF —EB U4
Notes HK$M HK$M
Bt 5 BEAT BEBT
(Unaudited and
(Unaudited) restated)
(RS EIZ K
(REEZ) i E5)
Total comprehensive income/(loss) U TR AEGEAZE
for the period attributable to: WA (E518) 48%8 :
Shareholders of the company AT
— Loss from continuing operations —REFEKSEEEN
518 (19.2) (71.2)
— Loss from discontinued operations ~ —ZE B B IEEEEEH
518 (1,188.3) (10.5)
(1,207.5) (81.7)
Non-controlling interests R R
— Profit from continuing operations —RBFELSEEHENET 1.8 0.7
— Loss from discontinued operations ~ —ZK B B IEEEEER
518 - (1.1)
1.8 (0.4)
(1,205.7) (82.1)
Loss per share for (loss)/profit from HAZR B RFIE R E W
continuing operations attributable to ~ ZA&<AB] IR R FEL (B518)
shareholders of the Company for the EFIAIEAREE
period (expressed in HK$ per share) UERETIIR
Basic loss per share QEAREIE 12 (0.08) (0.03)
Diluted loss per share BRE#EEEE 12 (0.08) (0.03)
(Loss)/profit per share attributable to ~ HBAR /A B B B FE(L
shareholders of the Company for the SB& (E18) %7
period (expressed in HK$ per share) UERAETIIR)
Basic (loss)/profit per share EREXR (BB &5F] 12 (0.82) 0.03
Diluted (loss)/profit per share SREE (518 &5F] 12 (0.82) 0.03

The above condensed consolidated statement of comprehensive income 3t f§BR 45 & & T W 35 25 8 BARE I RO BT 55—
should be read in conjunction with the accompanying notes. BERE

EABREESRAT —S-AFETMEs 35



Condensed Consolidated
Balance Sheet

FAGREEERER

At 30 June At 31 December
2025 2024
RIZEZHE A TE P
~NB=+H +=B=+—H

Notes HKS$M HK$M
Mok BEAT BE&ETT
(Unaudited) (Audited)
(REEEIZ) (REZ)
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment MEBEKREE 118.3 1,941.0
Right-of-use assets FERAEEE 185.9 631.9
Investment properties KEME 50.5 51.9
Intangible assets mLEE - 732.2
Investments accounted for using FREDmEARZRE
the equity method 2.6 733.7
Financial assets at fair value through I AFEStAIBZZ SMEE
profit or loss 13 - 0.8
Financial assets at fair value through AT EAEMEEEREZ
other comprehensive income EREE - 85.2
Other non-current assets HtIERBEE 14 1.2 5.2
Deferred income tax assets EEFRSMEE - 67.6
358.5 4,249.5
Current assets MENEE
Inventories =758 232.3 1,385.2
Trade, bills and other receivables B 5 EUNIE RN R &
H A FEWGRIE 14 117.8 1,536.6
Financial assets at fair value through R AFEstAIBZZ SMEE
profit or loss 13 4,155.1 -
Amounts due from related parties & UK B8 Bt 75 TR IB 21 0.2 73.2
Amount due from Scholz Group, CRD, FEURIEFT 2 EE ~ CRD~
CRIH and CTRL CRIHECTRLERIE 17.3 -
Derivative financial instruments TEEMITER - 23.2
Tax recoverable AR [ #2 18 3.3 134.2
Pledged and restricted bank deposits ~ Bi& iR & S RHISR1TER - 3.1
Cash and cash equivalents ReEMREEEEBEB 166.8 4148
4,692.8 3,570.3
Assets held for sale FIEHEEE 22 51.4 50.6
4,744.2 3,620.9
Total assets BEEAE 5,102.7 7,870.4
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Condensed Consolidated Balance Sheet

&AL =
HERiE e EEEER
At 30 June At 31 December
2025 2024
R-E_RHE AT U4
~NA=+H +=-B=+—H
Notes HK$M HK$M
Iz BEATT BEBT
(Unaudited) (Audited)
(REEEZR) (IR 1%)
EQUITY AND LIABILITIES EumkEE
Equity attributable to shareholders 7s/A 5] % 5 FE (L%
of the Company
Share capital (& 15 16.1 16.1
Other reserves HAhEE 6,328.1 6,218.6
Accumulated losses S o] (3,115.0) (1,798.0)
3,229.2 4,436.7
Non-controlling interests JEITERG (65.6) (60.3)
Total equity MatEn 3,163.6 4,376.4
Non-current liabilities ERBEE
Borrowings EEN 16 - 331
Lease liabilities HEaR 0.3 267.6
Retirement benefit obligations BAREHNEE - 8.8
Other payables HhpEmIE 17 - 28.0
Asset retirement obligation BEEBREBEME - 67.5
Deferred income tax liabilities IRIEFRISIN AR 14.6 265.9
14.9 670.9
Current liabilities REBAaE
Trade, bills and other payables BHEMRIE ENEER
HAERIE 17 253.4 1,702.5
Contract liabilities aH88 4.8 69.2
Current income tax liabilities BPEAPRIEIR B & - 37.9
Borrowings EEN 16 527.5 777.7
Lease liabilities HESRE 1.0 115.2
Amounts due to related parties and ~ FE{TRAE A TR IFZRELR
non-controlling interest I 21 67.9 107.6
Amounts due to Scholz Group, CRD, FEfTEFZ&EE « CRD~
CRIH and CTRL CRIHECTRLFRIE 1,069.3 -
Derivative financial instruments TEEmTA 0.3 13.0
1,924.2 2,823.1
Total liabilities B{E4%E 1,939.1 3,494.0
Total equity and liabilities HamhaEREE 5,102.7 7,870.4

The above condensed consolidated statement of balance sheet should

be read in conjunction with the accompanying notes.
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Unaudited
RAEH

Attributable to sharefolders of the Company
FRARFREE

Capital
Share Share  redemption Capital
capital  premium reserve reserve
RARE e

kx  BiaE i i
HKIM HKIM HKSM HKIM
BEEn EBEEn EBAT  BEER
(Note i)

(Fak)

At 1 January 2025 RIEZRE-F-B

Comprehensive incomel(oss) 2ENE/ (§8)
Profit{Loss) for the period i/ (58

Other comprehensive loss/income) for HAE M2 ESE/ &)+

the period, net of tax ke

Change in fair value of financial ~ BATE& ALHAE
assets at fai value through other ~ WEZ SMEEAT
comprehensive income, net of B2 NRRE
tax

Currency translation differences ~ EREHE

Transfer arising from BIHRANRTRR
de-consolidation of subsidiaries AR AEEHIER

Total comprehensive (oss)/income for EBR2E (51 /RERE
the period, net of tax e
De-consolidation of subsidiaries KU EARFAT

At 30 June 2025 (unaudited) )‘f:‘:;;ﬁﬁ‘-ﬁﬂ =tA

#)
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Statutory
general

HKSM
BE#RL
(Note i)
(i)

Re- Re-
Enterprise measurerent measurement
expansion  of financial  of pension
fund assets plans
t2¥R  ENHE  ENHE
£ SREE Bhesd
HKSM HKSM HKSM
BEBEn BEET BEEn
(Noteii)
(i)

Foreign
currency

translation Accumulated

reserve
HHER
A
HKSM
BBEL

losses

Bithi
HKSM
BEET

Sub-total

iy
HKSM
BE#R

Non-
controlling

interest  Total equity

Eizcd
i
HKSM
BE#R

Bk
HKSM
BREET




Condensed Consolidated Statement of Changes in Equity

RS m R

Unaudited
FAEH
Attributable to shareholders of the Company
KRARRELRE
Re- Re- Foreign
Capital Statutory ~ Enterprise measurement measurement  currency Non-
Share Share  redemption Capital general  expansion  of financial  of pension  translation Accumulated controling
capital  premium resrve reserve reserve fund assets plans reserve losses ~ Sub-total interest  Total equity
iz ol kx AR 0RER  EWME  BNHE  OMER ) 2R
Bx  RREE G i L 2¢  eREE BASHY B EHEE gt BE  AER
HKSM HKSM HKSM HKSM HKSM HKSM HKSM HKSM HKSM HKSM HKSM HKSM HKSM
BEFn EBERn FERAn BEEn BEEr BEAT B8%n BEEn  EERn BREn  BEEn  BEER  EEEn
(Note i) (Note i) (Note i)
(a)  Ofsh) (WD
At 1 January 2024 RZF-ME-B-H 16.1 59119 03 4 107.1 107.1 @.7) 57 1577 (1,5911) 49315 (570 48745
Comprehensive income/(loss) 2ElhE/ (58
ProfitLoss) for the period BREd/ (B8 - - - - - - - - - 505 505 (108 397
Other comprehensive incomef{oss) for AE M2 EE/ (F8)
the period, net of tax ke
Change in fair value of finandial ~ BATEFAEMEE
assets at fair value through Wi SREENT
other comprehensive income, E£% NIkRE
net of tax - - - - - - 22 - - - 22 - 22
Currency translation differences ERER - - - - - - - - (1344) - (1344) 104 (1240)
- - - - - - 22 - (134.4) - (1322) 104 (1218
Total comprehensive (loss)income for BAZE (5518) /Wit BE>
the period, net of tax palsial - - - - - - 22 - (1344) 50.5 817) (04) (82.1)
At 30 June 2024 (unaudited) RZB_MERAZHA
(kaEEh) 161 59118 03 24 10 0 (3 57 B3 (1506 4898 (14 4794
Notes: B 5%
(i) Capital reserve represents the sum of (a) the difference between the nominal value (i) BAREEIEQARBN B NFEBBARM
of the aggregate share capital and share premium of the subsidiaries acquired by W T ARRA KRN S ERE @mERRAT
the Company upon a group reorganisation in 2008 and the nominal value of the TR ITRM ZEENEZERDO -2—2
Company’s shares issued in exchange and (b) a capitalisation of shareholders’ loans in FERERRERZ B
2010.
(ii) Statutory general reserve and enterprise expansion fund represent the appropriation (ii) AABDHEFRATINEBRERRMAFEE  BIRIE

of 10% of profit after tax determined based on the relevant accounting rules and
regulations of the PRC as required by the Articles of Association of the Company’s
PRC subsidiaries. The appropriation may cease to apply if the balance of the
statutory general reserve and enterprise expansion fund has reached 50% of the PRC
subsidiaries’ registered capital. The statutory general reserve and enterprise expansion
fund can be used to make up prior year losses or to increase share capital.

The above condensed consolidated statement of changes in equity
should be read in conjunction with the accompanying notes.
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Condensed Consolidated Statement of

Cash Flows

MG SIRERER

Six months ended 30 June

BENA=+tHLNEAR

2025 2024
ZEZREF TEITOE
HK$M HK$M
BHEST EEE
(Unaudited) (Unaudited)
(RE&EZ) (R EZ)
Net cash used in operating activities R EEFTAREIFEE (15.2) (179.5)
Net cash used in investing activities REGHFIAREFHE (31.7) (23.8)
Net cash generated from financing B EBMRIREREE
activities 2.8 34.7
Cash and cash equivalents at beginning ByzRERIREEEIEER
of the period 414.8 366.5
Net decrease in cash and REeMREEEBEEHIFER
cash equivalents (44.1) (168.6)
Cash outflow arising from de-consolidation |EBZXEBERILGEARMEEZ
of Scholz Group REmH (225.5) -
Exchange differences on cash and HeEhREEEEEZERELE
cash equivalents 21.6 (8.7)
Cash and cash equivalents HRZAERIREEEEE
at end of the period 166.8 189.2
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1

Notes to the Condensed

Consolidated Financial Information

GENERAL INFORMATION

Chiho Environmental Group Limited (“the Company”) is an
investment holding company. The Company and its subsidiaries
(together “the Group”) are mainly engaged in the principal
business of resources recycling, involving recycling of mixed
metal, end-of-life vehicle, waste electrical and electronic
equipment, wasted oil and shredded aluminum scrap in Asia and
Europe.

The Company is incorporated and registered as an exempted
company in the Cayman Islands under the Companies Law of the
Cayman Islands with limited liability. The address of its registered
office is Cricket Square, Hutchins Drive, PO. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands.

Effective 14 March 2025, the Company's ultimate holding
company is New Jurong (Chongging) Information Technology
Services Co., Ltd. #IAfE (BE) EEEMMRBARAE (“New
Jurong”), a limited liability company incorporated in the People’s
Republic of China (the “PRC"), and the Company’s immediate
holding company is USUM Investment Group Hong Kong Limited
("USUMHK"), a company incorporated in Hong Kong with limited
liability. New Jurong is 99% owned by Mr. Zhao Ming Jun (“Mr.
Zhao"). Prior to 14 March 2025, the ultimate controlling party
was Mr. Tu Jianhua (“Mr. Tu").

The Company has its primary listing on The Stock Exchange of
Hong Kong Limited.

This condensed consolidated interim financial information is
presented in Hong Kong Dollar (“HK$"), unless otherwise stated.

Significant events and transactions incurred in the current interim
period have been disclosed in the Management Discussion and
Analysis section in the Interim Report 2025.

BASIS OF PREPARATION

This condensed consolidated interim financial information for
the six months ended 30 June 2025 has been prepared in
accordance with Hong Kong Accounting Standard 34 (“HKAS
34"), ‘Interim Financial Reporting’ issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA") as well
as with the applicable disclosure requirements of Appendix 16
to the Rules Governing the Listing of Securities on the Hong
Kong Stock Exchange. The condensed consolidated interim
financial information should be read in conjunction with the
annual consolidated financial statements for the year ended 31
December 2024, which have been prepared in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs").
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2 BASIS OF PREPARATION (continued)

To present the financial performance of the Group’s continuing
operations (primarily comprising the remaining metal recycling
operations in Asia) on a comparable basis, the comparative
figures in the condensed consolidated statement of profit or loss,
condensed consolidated statement of comprehensive income,
and relevant segment information for the six months ended 30
June 2025 have been restated as if these operations had been
discontinued at the beginning of the previous reporting period.

2.1 Going concern basis

The Group reported a net loss of HK$1,312.0 million and
a net cash used in operating activities of HK$15.2 million
for the period ended 30 June 2025. As at 30 June 2025,
the Group had total borrowings of HK$527.5 million,
all of which were classified as current borrowings, while
the Group's cash and cash equivalents amounted to
HK$166.8 million. Included in the current borrowings as
of 30 June 2025 was a secured syndicated term loan (the
“Syndicated Term Loan") with an outstanding loan principal
of HK$392.5 million, which have been overdue since 30
March 2024.
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Notes to the Condensed Consolidated Financial Information

2 BASIS OF PREPARATION (continued)

2.1

Going concern basis (continued)

As set out in Note 18, receivers and managers were
appointed by the lender over the shares of certain wholly
owned subsidiaries of the Group which held the interests of
the Scholz Group in May 2025 as a result of the default of
Syndicated Term Loan. Upon appointment of the receivers
and managers, the Group involuntarily lost control of the
Scholz Group. As a result, the Group's operations have been
significantly reduced and are limited to its remaining metal
recycling operations in Asia. Furthermore, in July 2026, the
receivers completed the disposal of the Scholz Group for
proceeds sufficient to settle the Group’s obligations under
Syndicated Term Loan in full. The Shares Charged were
subsequently released and the receivers remitted net sale
proceeds of approximately US$334.2 million (equivalent to
HK$2,601 million) in September 2026.

The Board has reviewed and assessed a cash flow forecast
(the “Cash Flow Forecast”) prepared by management
covering a period not less than twelve months from the
date of approval of the financial statements. Based on the
Cash Flow Forecast, taken into consideration the events
happened subsequent to the balance sheet date and the
changes to the Group's operations, notwithstanding the
inherent uncertainties the Directors are of the opinion that
the Group will have sufficient working capital to finance
its operations and to meet its financial obligations as and
when they fall due within the next twelve months from the
date of approval of the financial statements. Accordingly,
the Directors are satisfied that it is appropriate to prepare
the Group's consolidated financial statements on a going
concern basis.
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ACCOUNTING POLICIES

The accounting policies applied are consistent with those of the
annual consolidated financial statements for the year ended
31 December 2024, as described in those annual consolidated
financial statements, except for the estimation of income tax
using the tax rate that would be applicable to expected total
annual earnings and the adoption of amendments to HKFRSs
effective for the financial year ending 31 December 2025.

Amendments to HKFRSs effective for the financial year ending 31
December 2025 do not have a material impact on the Group.

ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and assumptions
that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expenses. Actual
results may differ from these estimates.

In preparing this condensed consolidated interim financial
information, the significant judgements made by management in
applying the Group's accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the
annual consolidated financial statements for the year ended 31
December 2024.

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS

5.1 Financial risk factors

The Group's activities expose it to a variety of financial risks:
market risk (including foreign exchange risk, interest rate
risk and price risk), credit risk and liquidity risk.

The interim condensed consolidated financial information
does not include all financial risk management information
and disclosures required in the annual consolidated
financial statements, and should be read in conjunction
with the Group's annual consolidated financial statements
as at 31 December 2024.
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Notes to the Condensed Consolidated Financial Information

FINANCIAL RISK MANAGEMENT AND
FINANCIAL INSTRUMENTS (continued)

5.1

5.2

5.3

Financial risk factors (continued)

There have been no changes in the risk management
policies since year ended 31 December 2024.

Liquidity risk
Compared to year ended 31 December 2024, there was

no material change in the contractual undiscounted cash
outflows for financial liabilities.

Fair value estimation

The table below analyses the Group’s financial instruments
carried at fair value as at 30 June 2025 by level of the
inputs to valuation techniques used to measure fair value.
Such inputs are categorised into three levels within a fair
value hierarchy as follows:

o Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

o Inputs other than quoted prices included within level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (level 2).

o Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
(level 3).
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5 FINANCIAL RISK MANAGEMENT AND 5 REMEEREMTIA @)
FINANCIAL INSTRUMENTS (continued)
5.3 Fair value estimation (continued) 53 2RXFEMGEE @)
Fair value
Financial assets/(liabilities) Fair value as at hierarchy
tREE/ (B8R RUTHENATE RTERR
30 June 31 December
2025 2024
ZE"REF “ECmE
~AB=1+H +-B=+—H
HK$M HK$M
BEAT BEAT
1) Publicly traded metal commodities future contracts classified as (0.3) 4.7) Level 1
derivative financial instruments in the condensed consolidated H—R
balance sheet
RERGREBEEARRTAEATESHMIAZ AR

REEBEMPEEN

2) Metal commodities future contracts classified as derivative - 223 Level 2
financial instruments in the condensed consolidated balance - (0.5) ER
sheet
RERGREEEERRTPEATEERTIAZSE
BmiEaX

3) Foreign currency forward contracts classified as derivative - 0.9 Level 2
financial instruments in the condensed consolidated balance - (7.3) ER
sheet
RERGEEEABRRTAEATESRTAZIMNE
BHaH

4) Interest rate swap contracts classified as derivatives financial - (0.5) Level 2
instruments in the condensed balance sheet B
REREEARRTHEATESRIAZAEEREYN

5) Financial assets at fair value through profit or loss 4,155.1 0.8 Level 3
BATEFABRZ SHEE B8R

6) Financial assets at fair value through other comprehensive - 85.2 Level 3
income E=

BRATESARMZEREZ SHEE
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5 FINANCIAL RISK MANAGEMENT AND 5 MEMREERERTA (@
FINANCIAL INSTRUMENTS (continued)
5.3 Fair value estimation (continued) 53 2RXFEMHE @)

Financial instruments in level 1

The fair value of derivative financial instruments publicly
traded in active markets is based on quoted market prices
at the balance sheet date. A market is regarded as active
if quoted prices are readily and regularly available from an
exchange, dealer, broker, industry group, pricing service,
or regulatory agency, and those prices represent actual
and regularly occurring market transactions on an arm’s
length basis. The quoted market price used for financial
assets held by the Group is the quoted bid commodity
future price. These instruments are included in level 1 and
comprise primarily metal commodities future contracts
publicly traded in the London Metal Exchange.

Financial instruments in level 2

The Group’s metal commodities future contracts
represented the Group’s derivative financial instruments
which are included in level 2. The basis of fair value
measurement and valuation technique of such derivative
financial instruments are par method and taking actively
traded future prices into account.

The Group’s foreign currency forward contracts represented
the Group’'s derivative financial instruments which are
included in level 2. The basis of fair value measurement and
valuation technique of such derivative financial instruments
are discount cash flow method and present value of the
future cash flows estimated based on forward exchange
rates. The unobservable input is expected future cash flow,
therefore lower cash flow results in lower present value.

Financial instruments in level 3

The Group's equity interests in unlisted entities represented
the Group’s financial assets at fair value through other
comprehensive income and financial assets at fair value
through profit or loss which are included in level 3. The
basis of fair value measurement and valuation technique
of such financial assets are discounted cash flow method
and discount rate used to calculate the present value of the
estimated future cash flows of the investee entities. The
unobservable input is expected future cash flow, therefore
lower cash flow results in lower present value.
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5 FINANCIAL RISK MANAGEMENT AND 5 MEREERERTA (@
FINANCIAL INSTRUMENTS (continued)
5.3 Fair value estimation (continued) 53 2RXFEMGEE @)
Fair value measurements recognised in the condensed RERFEEEEEREDRNA
consolidated balance sheet: FEEE
Level 1 Level 2 Level 3 Total
F—8 ot B Bt
HK$M HK$M HK$M HK$M

BREn RAEET GBREx BEER

As at 30 June 2025 RIZ2ZHF/RA=TH
Assets BE
Financial assets at fair value through ~ BAFEFABLZZ

profit or loss SHEE - - 4,155.1 4,155.1
Hedging derivatives HAiTEIA

— metal commodities futures -¢BEmEE (0.3) - - (0.3)
As at 31 December 2024 RIEZME+-A=+—H
Assets BE
Financial assets at fair value through ~ BATEFABGZEREE

profit or loss - - 0.8 0.8
Financial assets at fair value through ~ BRAFEFAEMZEREZ

other comprehensive income EREE - - 85.2 85.2
Hedging derivatives Hri1ETA

— metal commodities futures -&BEmEE - 223 - 223
Trading derivatives RBMTEIR

~ foreign currency forwards —SME R - 0.9 - 0.9
Liabilities &R
Hedging derivatives Hri1ETA

— metal commodities futures -&BEmEE @.7 (0.5) - (5.2)

— Interest rate swap contracts —MZEEHEH - (0.5 = (0.5)
Trading derivatives RBMETR

— foreign currency forwards —HMEEER = (7.3) S (73)
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5 FINANCIAL RISK MANAGEMENT AND 5 MEMREERERTA (@
FINANCIAL INSTRUMENTS (continued)
5.3 Fair value estimation (continued) 53 2RXFEMGEE @)
The following table presents the changes in level 3 TREVWNEE_S _AFENA
instruments for the period ended 30 June 2025: —t+tHIHEE=RTENE
& .
Financial
Financial assets at
assets at fair value

fair value  through other
through comprehensive
profit or loss income Total
RATENA  RATEHA
Bz Ht2EWNE

TRIEE ZEMEBEE it
HK$M HK$SM HK$SM

BEAT BEAT BEAT
As at 1 January 2025 R ZE2hF—A—H 0.8 85.2 86.0
Additions wnE 0.1 43 4.4
Currency translation differences ff“ﬁ%?@%#%ﬁ 0.1 10.3 10.2
De-consolidation of subsidiaries #IL4R& AR FAE] (0.8) (99.8) (100.6)
As at 30 June 2025 R ZE_HFRA=TH = = =
There were no transfers between the three levels during the BHEZZ_HAFAB=1HIH
period ended 30 June 2025. There were also no changes F'ﬁ P Z AR B EmER o
made to any of the valuation techniques applied as at 31 “EIMFE+ZR=+—HFE
December 2024. R E M IR e &) o
The management considers that the carrying amounts BIEERA NEPREHMEE
of financial assets and financial liabilities measured at B ER AT ENEMEE
amortised cost in the condensed consolidated financial ktMEafrNREEREATE
information approximate their fair values. GiEpE
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SEGMENT INFORMATION

The Group's revenue mainly represents the amounts received or
receivable for the sales of recycled scraps, net of sales related
taxes, during the period. The Group derives revenue mainly from
transfer of these goods at a point in time.

The Group's Chief Operating Decision Maker ("CODM"),
which has been identified as the Executive Committee that
makes strategic decisions, assesses the Group’s performance
from geographic perspective and has identified two reportable
segments of its business: Asia and Europe. The operating
segments are assessed based on the measure of segment profit.
This measurement basis excludes the effects of non-operating
gains/losses, such as impairments on non-financial assets, fair
value gain/loss on trading derivative financial instruments, and
gain/loss on disposals of assets held for sale, joint ventures,
property, plant and equipment and right-of-use assets. The
measure also excludes centralised costs such as the Group’s key
managements’ remunerations and other central administrative
expenses. Finance income, finance costs, income tax expenses
and those unallocated income and expenses are not included in
the result for each operating segment that is reviewed by the
Group's CODM. Inter-segment sales are charged at prevailing
market price.

Total segment assets exclude deferred income tax assets, tax
recoverable, derivative financial instruments and cash and cash
equivalents which are managed centrally. Information relating
to segment liabilities is not disclosed as such information is not
regularly reported to the CODM.

Upon appointment of receivers and managers on 14 May 2025
over the shares of certain wholly-owned subsidiaries of the Group
with held the interests of the Scholz Group, the Group ceased
control over the operating, investing, and financing activities of
the Scholz Group, which operate the metal recycling business in
Europe. As a result, the Scholz Group have been de-consolidated
from the Group and classified as discontinued operations on 14
May 2025. See Note 18(a) for details. Accordingly, the result of
such businesses are classified as discontinued operations for the
six months ended 30 June 2025. The 2024 comparatives have
been classified to take that into effect.
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DEER (&)

TEAJUBIERAEEARE"T
CRERZEIMEAAZTHIEN
{15 7 2 4R 9 8B 69 10 25 B 3 BB U 9

6 SEGMENT INFORMATION (continued) 6

The following table presents revenue and segment profit
information regarding the Group'’s reportable segments for the six
months ended 30 June 2025 and 2024, respectively:

o
For the six months ended
BENTAMLAEA
30 June 2025 30 June 2024
—Z_RERB=1H ZE_MERA=+H
Continuing  Discontinued Continuing
operations  operations operations Discontinued operations
FERE BRLELE RELE
£% £% £% BRIEEEEE
Asia Europe Asia Asia Europe Total
3| 56| R B B st
HK$M HK$SM HK$M HK$M HK$M HK$M
BEAT BRAT BEAET BEBAT BEAT BEET
Revenue 6
External sales SMEpEEE 537.9 5,046.3 629.8 88.6 8,134.4 8,223.0
Segment (loss)/profit A8 (518) /&7 (70.9) (1,172.3) (28.9) 8.4) 1453 136.9
Finance income BBUA 0.6 0.9 08 = 13 13
Finance costs KB (54.6) (30.5) (40.1) (0.9) (543) (55.2)
Share of post-tax profit of an associate EEEEABRRE R 14 - = = = =
Share of post-tax profit of joint venture  FEfE & & £ H % E - 31.0 - - 583 58.3
(Loss)/profit before income tax BErERE (518 /57 (123.5) (1,170.9) (68.2) 9.3) 150.6 1413
Income tax expense PSS (0.2) (17.4) (0.5) = (32.9) (32,9
(Loss)/profit for the period R (518) /5 F) (123.7) (1,188.3) (68.7) (9.3) 17.7 108.4
Depreciation and amortisation expenses  #78 R#HH % (24.1) (57.8) (202) (6.5) (152.6) (159.1)
Fair value loss on derivative financial TESMIBZATE
instruments (Note) 548 (s (15.5) - - - (14.8) (14.8)
Impairment loss of FREEEABEE
right-of-use assets (4.5) - - - - -
Gain on disposals of property, HENE BERZE
plant and equipment and NUREAEEEZ K&
right-of-use assets - 6.1 - - 121 121

e BE_2_AER-_Z_NESRA=+H
IFHAENTTE SR T AZ AT EHIBIEE
ERETHIESHEENZERZETES
MTABRNAFERIE

Note: The fair value loss on derivative financial instruments for the period ended 30
June 2025 and 2024 represented the fair value loss related to those trading

derivative financial instruments that were not subject to hedge accounting.
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6 SEGMENT INFORMATION (continued) 6 DEER @
Segment assets DEEE
Reconciliation of segment assets to total assets as at 30 June N _E_AFSRA=THERZZEMN
2025 and 31 December 2024 are provided as follows: F+ZA=+—HOXEELEELR
BERVEHERIT !
30 June 2025 31 December 2024
3 RE/AZ1H “3_mE+-AZt-A
Asia Europe Total Asia Europe  Unallocated Total

ZH & it 2 g Aok it
HKSM  HKSM HKSM HKSM HKSMO HKSM HKSM
EREm BRET ARET EBRAT  BRET  BRER  BBER

Segment assets HHEE 15040 33386 49326 043 63242 2112306

Deferred income tax assets ELFMEREE - 67.6

Tax recoverable RERE 33 134

Derivative financial instruments TEERTR - 23

Cash and cash equivalents ReRReEEER 166.8 41438

Total assets BEAE 5,102.7 78704
7 OTHER LOSSES, NET 7  HthEsiEF%E

Six months ended 30 June

BE/A=tHLNEAR

2025 2024
ZZShHE T
HKS$M HK$M
BEET BEAT
(Restated)
(RE7))
Continuing operations FHBEREER
Loss on fair value of: NFERIE
— trading derivative financial instrument —BRETHAEFEREEZ
not subject to hedge accounting BSTESMTA (15.5) -
Foreign exchange losses, net PERES R 548 (12.6) (11.0)
Impairment on non-financial assets FEmMBEERE
— Impairment loss of right-of-use assets — RS ERAEIE (4.5) =
Others Hith 0.9 (0.3)
(31.7) (11.3)
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8 FINANCE COSTS, NET 8 MR AFER

Six months ended 30 June

B#ENA=1tHLNEAR

2025 2024
—TRE A
HKS$M HK$M
BEEAT BEEAT
(Restated)
(L&)
Continuing operations HREREER
Interest income from bank deposits IRITERZFBEWA 0.5 0.8
Interest income — other B WA — EHAh 0.1 -
Finance income HsA 06 0.8
Interest expense on bank loans, RITER-BEXZ
overdrafts, bills payable and FET ER R RIEZHE
factoring arrangement ZHEHE (2.3) (3.6)
Interest expense on other borrowings HinfEmz M EMZ (51.5) (34.3)
Interest expense on lease liabilities MHEEEZMERZ (0.1) (1.3)
Interest expense on loan from related REMABANERZ
parties (Note 21(a)) MEMEZ (EF2160) (0.4) (0.4)
Interest expense on loan from REFFZERER BERAE
non-controlling interest X (0.3) (0.5)
e e e R . ) I .
Finance costs, net B P AL AR RR (54.0) (39.3)
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2

10

(LOSS)/PROFIT FOR THE PERIOD

(Loss)/profit for the period has been arrived after charging:

Hi (8518) &R
M FAIS BB ERZ IR (518) /
R -

Six months ended 30 June

BESAB=tHILAEAR

2025 2024
ZEZhRE T
HKS$M HK$M
BHEST BEERAT
(Restated)
(REZ))
Continuing operations HREREER
Changes in inventories of work-in-progress 8 @R B mIFEEZ 2 H)
and finished goods 29.4 50.8
Raw materials and consumables used T AR M L B B A 469.1 521.6
Reversal of provision for inventories, net FEEHEDIFEE (4.0) =
Employee benefit expenses BERMNEX 32.2 46.7
Depreciation and amortisation expenses TE R EHEES 24.1 20.2
Legal and professional expenses FENEERZ 17.4 6.0
INCOME TAX EXPENSE 10 P8RRI

Hong Kong Profits Tax has been provided at the rate of 16.5%
(2024: 16.5%) on the estimated assessable profit for the period.
No provision for Hong Kong Profits Tax has been made as the
Group did not generate any assessable profits in Hong Kong
during both interim periods.

Under the law of the PRC on Enterprise Income Tax (the "“EIT")
and the relevant EIT Implementation Regulations, the tax rate of
PRC EIT has been provided at the rate of 25% (2024: 25%) on
the estimated assessable profit for the period.

Germany income tax has been provided at the rate of
approximately 30% (2024: 30%) on the estimated assessable
profit for the period.

Taxation on profits from other jurisdictions has been calculated
on the estimated assessable profit for the period at the rates of
taxation prevailing in the countries in which the Group operates.
Income tax expense is recognised based on management's
estimate of the weighted average annual income tax rate
expected for the period.
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Notes to the Condensed Consolidated Financial Information

RRRR S MR R M E

INCOME TAX EXPENSE (continued) 10 PSR @&
Six months ended 30 June
HESRA=1+HLAER
2025 2024
—E-RE “2THEF
HKS$M HK$M
BEEAT BEEAT
Continuing operations HREREER
Current income tax expense: BNERPRISIRBASE !
PRC EIT FETEMER 0.1 0.4
Hong Kong Profits Tax SAFEMR - S
Other jurisdictions HMa & - -
0.1 0.4
Over provision in prior years: RBEEE 2 BEREE
Other jurisdictions Hia k& - -
Deferred income tax expense BIEPT1S TR 0.1 0.1
Income tax expense FRISIRE 0.2 0.5
DIVIDEND 11 KRE

No dividend was paid or proposed during current and previous
interim periods, nor has any dividend been proposed by the
Company since the end of the reporting period in respect of the
period ended 30 June 2025 and 2024.

KRB AP IR R E P AR
HEKNAEZRGEARKE B
EE_AER_TE_NENA=T
B - AR AR S AR R 7R A i R (Y
ERIRE o

EABEEEERAST —S-AETHRE 5D
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RS M E R M

12 (LOSS)/EARNINGS PER SHARE
(a) Basic

Basic (loss)/earnings per share is calculated by dividing the
(loss)/profit for the period attributable to shareholders of
the Company by the weighted average number of ordinary
shares in issue during the period.

(a)

12 =K E8E) &BF

B

SREX (BB BB EER
B R REEEARA (B518) aFI bR
DHIRBE BT E BRMEF IO
BstER/(H-

Six months ended 30 June

BENA=tHLAEAR

2025 2024
—TTHEF —E2TmE
HKS$M HK$M
BHEBT BEBT
(Loss)/profit (&538) & A
(Loss)/profit for the period attributable Zs/A 5] J& 58 FE (5 HA Y
to shareholders of the Company (E518) /= F)
— from continuing operations —REFEREER (128.7) (56.0)
— from discontinued operations —REBKRIEKEE (1,188.3) 106.5
Total (loss)/profit attributable RN RERENS (B51) @ F)
to shareholders of the Company sk (1,317.0) 50.5
Number of shares &8
Weighted average number of BEITEBRMETIIHE
ordinary shares in issue (thousands)  (FA%) 1,605,152 1,605,152
Basic (loss)/earnings per share SREX (518 B
(expressed in HK$) LB TTHImR)
— from continuing operations —REFESEER (0.08) (0.03)
— from discontinued operations —REBR ISR (0.74) 0.06
Basic (loss)/earnings attributable to BN ZA/A B fR R FE S
shareholders of the Company for A (5518) /&BA
the period (expressed in HK$) UUEBTTHI™) (0.82) 0.03

(b) Diluted

The Group has no potentially dilutive shares outstanding
during the interim periods ended 30 June 2025 and 2024.
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13 FINANCIAL ASSETS AT FAIR VALUE THROUGH

PROFIT OR LOSS

Financial assets at fair value through profit or loss are all held for

trading and include the following:

fRRER S

FATSEFIEE

13 BAVESFABEmZEREE

BRAFTESABRZ SREELPHE
Ex 5 WEBEUTRIA !

At 30 June At 31 December
2025 2024
—TTREF —Z2Tmg
~NB=+H +=-B=+—H
HKS$M HK$M
BEAT BEET
Unlisted equity securities JE LA S
Non-current JERED
As at 1 January w—B—H 0.8 0.8
Additions wE 0.1 0.1
De-consolidation of subsidiaries BRIEEEARTAR
(Note 18(a)) (FF5E18(a)) (0.8) =
Fair value change N EEE) 0.1) (0.1)
As at 30 June/31 December RAB=+8/
—_R=+—H - 0.8
Current RED
As at 1 January w—HB—H = =
Additions (Note 18(a)) RE (MyEE18(a) 4,008.8 -
Currency exchange differences E R =% 146.3 -
As at 30 June/31 December RARB=+H8/
+=ZB=+—H 4,155.1 -
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RS M E R M

13 FINANCIAL ASSETS AT FAIR VALUE THROUGH 13 BAFESAEES

PROFIT OR LOSS (continued)

The financial assets at fair value through profit or loss consisted
of net investments in the Scholz Group of HK$3,175.0 million
and net assets of CRD, CRIH and CTRL of HK$833.8 million
reclassified as such effective 14 May 2025. The directors of the
Company considered that the gross selling price of Scholz Group
amounting to EUR360.3 million (equivalent to HK$3,175.0
million) being the fair value of the financial asset as of 14 May
2025 and 30 June 2025. Due to loss in control of the Scholz
Group, directors of the Group was unable to access the financial
and operational data of the Scholz Group which are essential to
formulate the significant assumptions and estimates which are
required in determining the fair value of the financial assets at
fair value through profit or loss as at 14 May 2025 and 30 June
2025 respectively. They considered that there were no significant
changes in the market conditions affecting the Scholz Group
from 14 May 2025 to 30 June 2025, except for a fair value gain
of HK$146.3 million resulting from foreign currency revaluation,
and as a result, the gross selling price of the Scholz Group as
provided by the receivers and managers subsequent to year end
was considered the best estimate of the fair value of the Scholz
Group on both dates.

The net assets of CRD, CRIH and CTRL of HK$833.8 million
consisted of solely balances due from/due to the Company’s
subsidiaries. The Company’s considered that the net asset value of
these companies represented their fair value as at 14 May 2025
and 30 June 2025, because when the Share Charges related to
CRD, CRIH and CTRL were released subsequent to period end,
i.e. 3 September 2026, the Company regained control over the
shares of CRD, CRIH and CTRL and consolidated these accounts
thereafter. Balances due from/to the Company’s subsidiaries on
the books of these companies would then be eliminated upon
consolidation.
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RRRR S MR R M E

14 TRADE, BILLS AND OTHER RECEIVABLES 14 BZRWGEIE BIRERKE
fth U R

At 30 June At 31 December
2025 2024
RZZEZHE AZEITINAE
NA=+H +-B=+—H

HKS$M HK$M
BEATT BEAT
Trade receivables B 5 M’ WIS 13.6 1,246.7
Less: loss allowance o EEEE (3.5) (13.0)
Trade receivables, net B EWTIEFEE 10.1 1,233.7
Bills receivables ERZEE 18.3 15.5
Deposits and prepayments b G AN E O 2.6 80.6
Deposits paid for purchase of raw materials B &Rkl > BT % 1.2 29.2
VAT recoverable PR [EIE (B 34.2 100.7
Other receivables (Note) HithgEweana (sE) 52.6 82.1
119.0 1,541.8
Less: non-current portion B IEREE D
Other deposits Hittige (1.2) (5.2)
117.8 1,536.6
Note: As at 30 June 2025, the balance included a receivable of HK$41.7 million Misx: R-E-AHENB=+0H &neiEkE
(31 December 2024: HK$41.0 million) from the Taizhou Bay Committee, a TEEFERAMNEES S Y EWEIE
government authority in the PRC. M7EERET(CEZNFE+ZA=+—

B:41.088ET) °
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RS M E R M

B WA BN ER R H
fhFE U ERIE (48

R_E_RAEAA=+HK_-_ZE_MNO
F+-B=+—H> BZEWEIER

14 TRADE, BILLS AND OTHER RECEIVABLES 14
(continued)

At 30 June 2025 and 31 December 2024, the aging analysis of
the trade receivables based on invoice date was as follows:

BHRHBNRE DT ¢

At 30 June At 31 December
2025 2024
RZZE_REF AT TN
~A=+H +-A=+—H
HKS$M HK$M
BEATT BEAT
0 — 90 days 0ZF90H 0.1 1,186.0
91 - 180 days 91£180H - 44.8
Over 180 days #B38180H 13.5 15.9
13.6 1,246.7
15 SHARE CAPITAL 15 &
Authorised share capital EER A
Numbers of
shares Share capital
R #E B s
(Thousands) HK$M
(T8 BEHET
Ordinary shares of HK$0.01 each at RZE_HF—F—H->
1 January 2024, 31 December 2024, “ECNE+"A=+—H"
1 January 2025 and 30 June 2025 “ETHAF—B—HK
“EBHESRB=1H
SREEVIBITZEER 5,000,000 50.0
Issued and fully paid BRITRER
At 1 January 2024, 31 December 2024, AZEZME—F—B-
1 January 2025 and 30 June 2025 “ETNE+"A=+—H"
“EAF—A—HBK
“ZETARFSRAZ=TH 1,605,152 16.1
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BORROWINGS

RRRR S MR R M E

16 f&

At 30 June At 31 December
2025 2024
RIEZHE A== iz S
~NB=+H +=-BA=+—H
HKS$M HK$M
BEATT BEATT

Non-current JETRED
Bank borrowings IRITIER - 33.1

Current el

Bank borrowings IRAITIER 135.0 389.4
Other borrowings (Note) HMER (55 392.5 388.3
527.5 777.7
Total borrowings fETRABER 527.5 810.8

Note:

Other borrowings consisted of a syndicated term loan which was in default since
30 March 2024. The loan initially drawn down during the year ended 31 December
2018 with a loan principal of HK$1,691.5 million and a repayment period of two
years. Upon the maturity of its initial term, the Syndicated Term Loan was extended
during each of the years ended 31 December 2020, 2021, 2022 and 2023. Over the
past years, the Group made repayments of loan principal, interests and arrangement
fees totaling HK$1,943.3 million under the Syndicated Term Loan and lowered its
outstanding balance under the Syndicated Term Loan to HK$376.0 million as at 31
December 2023. There has been no repayment of the Syndicated Term Loan since 30
March 2024.

During the year ended 31 December 2023, a late repayment of HK$92.1 million
constituted an event of default under the Syndicated Term Loan agreement.
Furthermore, the Syndicated Term Loan amounted to HK$388.3 million as of 31
December 2024 was due on 30 March 2024 and this also constituted another event
of default under the Syndicated Term Loan agreement. According to the Syndicated
Term Loan agreement, such events of default give the lender a right to demand for
immediate repayment of any outstanding Syndicated Term Loan balances.

On 2 April 2024, the Company received a demand letter (the “Demand Letter”) from
the lender of the Syndicated Term Loan for immediate repayment of the outstanding
loan balance and the accrued interest. Management had prolonged continuous
discussions with the lender in 2024 to further extend the due date as well as the
granting of a waiver letter on the above-mentioned events of default; however no
binding agreement had been entered into by the Group and the lender.

On 12 August 2024, the original lender, via an assignment agreement, assigned the
Syndicated Term Loan to a new lender (“New Lender”) of all its rights under the term
loan agreement without modification to any terms of the loan agreement. In and
around August 2024, the New Lender had requested to appoint a director, nominated
by the New Lender, into the board of directors of the Company; however such request
had not been fulfilled.

As set out in details in note 18, in May 2025, the New Lender called for immediate
repayment of the Syndicated Term Loan. Receivers and managers were appointed
over the shares of certain wholly-owned subsidiaries of the Group which held
interest of the Scholz Group. In July 2026, the receivers completed the disposal of
the Scholz Group and applied the proceeds to settle the Group's obligations under
the Syndicated Term Loan in full. In September 2026, the Receivers informed the
Company that the sale proceeds arising from the Transaction had been applied
towards settlement of the Outstanding Loan Balance, the applicable default interest
and the relevant fees, costs and expenses. All the obligations and liabilities of the
Company under the Facility Agreement had been fully satisfied and discharged.
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RS M E R M

17 TRADE, BILLS AND OTHER PAYABLES 17

B ZEARIA EANRERE

fth (I R IE

At 30 June At 31 December
2025 2024
RZE_RF "B MF
ANB=+H +-E=+—H
HK$M HK$M
BEBT BEET
Trade payables B ENRIE 58.5 1,397.3
Other tax payable HihfELHRIE 6.4 24.7
Accrued salaries and employee benefits et e REEREF] 13.0 100.3
Accrued professional expenses FESHE R 22.4 20.5
Interest payable FE(IF] 2
— Default interest payable for syndicated —REEHEMNENT B
loan (Note) (Bt 2) 111.9 59.5
- Others —Hfth 0.2 7.9
Other payables and accruals HihfEI B ESE A 41.0 120.3
253.4 1,730.5
Less: non-current portion B IEmMEE D
Other payables HM A FRIE = (28.0)
253.4 1,702.5

Note:

The balance represented interest payable of the syndicated loan with loan principal of

HK$392.5 million as at 30 June 2025.

The aging analysis of the trade payables based on invoice date

PsE

ERRBEERNECRHE R _E-RFXA
= TENEREEH392.588 BT

BZRMRERBERARZRESD

was as follows: U
At 30 June At 31 December
2025 2024
WRIEZHEF AZE U4
~NB=+H +=B=+—H
HK$M HK$M
BEET BEETT
0 — 90 days 0&90H 53.1 1,379.9
91 - 180 days 91&180H 2.3 5.1
Over 180 days BiB180H 3.1 12.3
58.5 1,397.3
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18 DISCONTINUED OPERATIONS

(a)

De-consolidation of Scholz Group, CRD, CRIH
and CTRL

On 14 May 2025, the Group received a notice regarding
the appointment of the joint and several receivers and
managers over the shares in CRD, CRIH and CTRL,
each being a wholly-owned subsidiary of the Company.
Following their appointment, the receivers appointed a
majority of the directors to the boards of CRD, CRIH and
CTRL. Accordingly, the Company was unable to exercise
control over CRD, CRIH and CTRL, therefore lost control
over the Scholz Group with effect from 14 May 2025. The
Board therefore determined that the Scholz Group should
be de-consolidated from the Group from that date.

Upon de-consolidation, the fair value of the net assets
of the Scholz Group and CRD, CRIH and CTRL as at 14
May 2025, HK$3,175.0 million and HK$833.8 million,
respectively. Together with the fair value gain of HK$146.3
million resulting from foreign currency revaluation, a total
amount of HK$4,155.1 million, was re-classified as a
financial asset at fair value through profit or loss.

The Group considered that the gross selling price for
disposing of the Scholz Group by the receivers and
managers, which took place in July 2026, i.e. EUR360.3
million (equivalent to HK$3,175.0 million) was the best
estimate of the fair value as at 14 May 2025 and 30 June
2025 respectively and recorded a loss of HK$1,537.7 million
upon de-consolidation. Management considered that there
were no substantial change in the fair value of the financial
asset since 14 May 2025 up to 30 June 2025, except for a
fair value gain of HK$146.3 million resulting from foreign
currency revaluation, as there were no significant changes
in the market conditions affecting the Scholz Group.

The unaudited financial performance and cash flow
information of the Scholz Group, CRD, CRIH and CTRL
for the period from 1 January 2025 to 30 April 2025, the
closest month-end date prior to the loss in control, provided
by the Scholz Group, CRD, CRIH and CTRL and compared
against information provided by the Receivers subsequent
year end for consistency purposes, were as follows. The
results of operations for the period from 1 May 2025 to
13 May 2025 were considered not material by the Group
therefore they have not been accounted for.

18 B#&
(a)

ERIRREEFRATE

FERAAR S TS B M 5E
IR S=—F

|EFFZX & E ~ CRD ~ CRIHCTRL
BRI E AR
= = = o =k oA = R -
FEiZEBHN > ABBEHMCRD
CRIHZCTRL (ZEEBAXRQBZ2
EWBAT) 2RNEZEEEAR
ZRBEEAREEBEA - PNEEE
Z1E% % E ABCRDCRIHK
C(MRIZEFZZTARIHES-
F It » & A B & 5EX$HCRD ~ CRIH
KCTRLITHEHIE g - &
_£¢£ﬁ+maﬁ_9&£;ﬂw§€§
ZREBZERE R - BEEE
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R BRAR S IS E R s
18 DISCONTINUED OPERATIONS (continued) 18
(a) De-consolidation of Scholz Group, CRD, CRIH (a)

and CTRL (continued)

IEASEET (@)

JILEEH % & & CRD ~ CRIHACTRL
4= a A B (48)

Six months ended 30 June

#E/A=+HILAEAR

2025 2024
—ZEhREF = r1s = 5
HK$M HK$M
BEET BEEAT
Revenue Y i 5,046.3 8,134.4
Cost of sales SHE R A (4,705.1) (7,622.7)
341.2 511.7
Other income H A 15.4 30.6
Other gains, net Hiham 258 17.0 19.8
Distribution and selling expenses DIH R IHERX (15.2) (21.5)
Administrative expenses THRAX (286.8) (395.3)
Operating profit R 71.6 145.3
Finance costs — net B 75 Al A — T AE (29.6) (53.0)
Share of post-tax profit of joint FEEEE ﬂé%ﬁ?ﬁ/ﬁnﬂ
venture 31.0 58.3
Profit before income tax F?Fﬁ SR AR 73.0 150.6
Income tax expense TSR~ (17.4) (32.9)
Profit after tax from Scholz Group, |EFf % & - CRD * CRIHX
CRD, CRIH and CTRL CTRLERR & iz 7l 55.6 117.7
Loss on de-consolidation of the RIEEEE ARIEBMRER
Scholz Group, CRD, CRIH and CTRL ~ CRD~ CRIH&CTRLZ 538 (1,537.7) =
Currency translation differences of ~ JEF % & E ~ CRD~ CRIHAZ
Scholz Group, CRD, CRIH and CTRL CTRLZ%*@@%#%@ 147.5 =
Exchange different on financial assets ?ﬁz AYES ABE
at fair value through profit or loss THEBEEZER #%E 146.3 =
Total (loss)/profit from ﬁ%&%ﬁ?‘%%ﬁz
discontinued operations (B518) 48 &R
— Scholz Group, CRD, CRIH —EFXRER  CRD
and CTRL CRIHA2CTRL (1,188.3) 117.7
(Loss)/profit from discontinued MTALTEGE I EREEHEN
operations attributable to: (Eﬁﬁ) /imAl
— Shareholders of the Company i /NS ] (1,188.3) 117.7
— Non-controlling interests — IR R = =
Net cash used in operating activities & EBFTAR S P4 (93.5) (93.4)
Net cash used in investing activities & ZEEEHFTAIRE P (31.4) (15.2)
Net cash generated from financing ~ BEE EHIFFRIR S 358
activities 9.2 18.0
Total net cash flows BIRE R 2P EE (115.7) (90.6)
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RBRAR S I T E R M EE
18 DISCONTINUED OPERATIONS (continued) 18 DR IREHTE (48)
(a) De-consolidation of Scholz Group, CRD, CRIH (@) “Lﬁﬁﬁ ¢,$. CRD * CRIH K CTRL
and CTRL (continued) RIS ARR (8)
The carrying amounts of assets and liabilities of the Scholz R=—FZREFMA #‘Hﬂ (BD
Group and aggregate of CRD, CRIH and CTRL as at 30 April Ok & bl 4R B A A E}E‘ﬁz
2025, the closest month-end date prior to the date of lost RABH) - IRF R EEFCRD
control, were as follows: CRIHECTRLE HBVH 2 K B AR
HENT :
CRD, CRIH
Scholz Group and CTRL Total
30 April 30 April 30 April
2025 2025 2025
CRD -+ CRIH
IER%EE RKCTRL Mzt
—E"RE —E-RE —E-RE
mE=+H MAE=+H mA=+H
HKSM HK$M HK$SM
BEAT BEAT BEAT
Property, plant and equipment L EN 1,950.0 = 1,950.0
Right-of-use assets FREEE 452.7 - 452.7
Intangible assets mYEE 744.0 - 744.0
Investments accounted for using the RERDEARNRE
equity method 825.8 - 825.8
Financial assets at fair value through profitor ~ BAFEF ABBNEHEE
loss 0.8 - 0.8
Financial assets at fair value through other BATEFARMEEREN
comprehensive income ETHEE 99.8 - 99.8
Other non-current assets HtJERBEE 3.6 - 3.6
Deferred income tax assets ERFIEREE 74.5 - 74.5
Inventories 3 1,062.5 - 1,062.5
Trade and bills receivables BEARRRERERER 1,692.0 - 1,692.0
Other receivables AW IE 242.4 - 242.4
Amounts due from related parties FE U BB 5 OB 229.9 - 229.9
Derivative financial instrument TEEmMIA 59.2 - 59.2
Tax recoverable oI EIRIE 166.9 - 166.9
Pledged bank deposits and restricted BIRRRITERRZREIRT
bank deposits a2 5.6 - 5.6
Cash and cash equivalents RehRE%EER 2255 - 2255
Amount due from former subsidiaries WA FARRE - 920.0 920.0
Total assets BEE 7,835.2 920.0 8,755.2
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18 DISCONTINUED OPERATIONS (continued) 18 BERRIERKRESER (@
(a) De-consolidation of Scholz Group, CRD, CRIH (a) IEFIZEEME - CRD ~ CRIHCTRL
and CTRL (continued) RIEEE AR (@
CRD, CRIH
Scholz Group and CTRL Total
30 April 30 April 30 April
2025 2025 2025
CRD*CRIH
B % & B R&CTRL iazt
ZEZRE ZEIREF ZEIRE
mE=+H MAE=+H mA=+H
HK$M HK$M HK$SM
HEAT HEAT HEAT
Trade, bills payables and other payables BREMHE BAERREM
AT (1,846.6) - (1,846.6)
Borrowings RN (373.0) - (373.0)
Lease liabilities HEaE (389.5) - (389.5)
Derivative financial instruments TEEMIA (14.4) - (14.4)
Amounts due to related parties and eI BN 5 R IE IR B AT IE
non-controlling interests (69.4) - (69.4)
Current income tax liabilities S Ras (43.1) = (43.1)
Deferred income tax liabilities FiLFrERas (266.0) - (266.0)
Retirement benefit obligations and BHRBHETREMENRE
other payables (113.4) - (113.4)
Amount due to former subsidiaries AT ABRIE - (86.2) (86.2)
Total liabilities Baf (3,115.4) (86.2) (3,201.6)
Net assets presented as financial assets at fair AT EZRFAERMEEL
value BEE 4,719.8 833.8 5,553.6
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18 DISCONTINUED OPERATIONS (continued)

(a)

18

RRRR S MR R M E

BRIHEEXR (@

De-consolidation of Scholz Group, CRD, CRIH (a) IEFIZHEEE - CRD ~ CRIHCTRL
and CTRL (continued) #KIHEE AR (@)
The net assets of CRD, CRIH and CTRL consisted of CRD ~ CRIH&ZCTRLAY & & H A
balances with the Company’s subsidiaries. RB)FAEAEERAER ©
Subsequent to year end, i.e. on 3 September 2026, the REEHRE A ZTEZREAL
Share Charges related to CRD, CRIH and CTRL were A=H) » B3CRD ~ CRIHKCTRLE
released and the Company regained control over the shares B D IRIRERR AR BE
of CRD, CRIH and CTRL and consolidated these accounts HENS B CRD ~ CRIHKCTRLAR R
thereafter. Balances due from/to the Company’s subsidiaries RIS EIHE > I B A Z F R B AR
on the books of these companies would then be eliminated BARRIEEARE  ZERQ
upon consolidation. BB LHEARTFRABZE
B FEUL e 45 B T LU B o
Breakdown of the amounts due from the Scholz Group, MABE_ZTE_HREB=+
CRD, CRIH and CTRL as included on the balance sheet as of HEEABERNERIETRE
30 June 2025 consisted of the following: ~ CRD ~ CRIH K CTRLFRIE BE 4f
mr
At 30 June At 31 December
2025 2024
RIEZHE RIZWF
~NB=+H +ZBE=+—H
HK$M HK$M
BEBT EE
Amounts due from Scholz Group FEWE R 2 e ERIE 17.3 =
Amounts due from CRD, FEUSCRD ~ CRIHE CTRLXIB
CRIH and CTRL - -
Amounts due from Scholz Group, PEUW BT % &2 B ~ CRD
CRD, CRIH and CTRL CRIHRCTRLFIE 17.3 -
At 30 June At 31 December
2025 2024
RZE_REF R ZERMF
~NB=+H +ZE=+—H
HK$M HK$M
BHEBT BN
Amount due to Scholz Group FETER R EBRIE 235.5 =
Amount due to CRD, CRIH and CTRL FE{JCRD ~ CRIHX CTRLFIE 833.8 =
Amounts due to Scholz Group, CRD, FE{TIEFRZKEME ~ CRD~
CRIH and CTRL CRIHKCTRLFIE 1,069.3 -

ERIRREEFRATE
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18 DARIEEETE (8)
BRI A ABRTS B hETE

18 DISCONTINUED OPERATIONS (continued)
(b) De-consolidation of lubricating oil business (b)

The Company, through its wholly-owned subsidiary Jinlian
International Group Limited (a company incorporated
in Hong Kong) (the “"HK Holdco”), holds 60% of equity
interest in 4xEZ A RBERABRAE (Luxincheng Clean
Energy Co., Ltd.*) (“Luxincheng”). 40% of the equity
interest of Luxincheng is held by LB KEIZIRFLIEAR
‘A7) (Shandong Big Magnet Field Environmental Protection
Engineering Co., Ltd.*), which was ultimately controlled
by an individual (the “Non-Controlling Shareholder”).
Luxincheng has three wholly-owned subsidiaries, namely, (i)
E S ERERRFBEAS (Yantai Liheng Environmental
Protection Technology Co., Ltd.*) (“Yantai Liheng”); (i) &
ABERAMIELIAME /AT (Yantai Qisheng Petrochemical
Co., Ltd.*) (“Yantai Qisheng”) and (ii) EEEEIRFER
FABPRAE (Chongging Zhujin Environmental Protection
Technology Co., Ltd.*) (the “Subject Group Companies”).
The Subject Group Companies are principally engaged in
the processing and sales of lubricating oil whose business
has substantially been carried out by Yantai Liheng under
the management of the Non-Controlling Shareholder. The
lubricating oil business carried out by the Subject Group
Companies (the “Lubricating Oil Business”) have been
largely financed by loans advanced by the Group (the
“Intra-group loans”) and was distinctive from the other
businesses operated by the Group.

During the year ended 31 December 2024, the Intra-group
loans were not being repaid and upon further on-site
examination by a legal advisor and a financial adviser, it was
revealed that (the “Irregularities”) —

1) Between June and July 2024, Yantai Liheng and
Yantai Qisheng borrowed loans (the “Suspicious
Loans”) from two banks in the total sum of RMB30
million for purported procurement of raw materials.
Upon preliminary investigation, it was revealed that
the Suspicious Loans were paid to a supplier and
a third party, who were believed to be related to
or affiliated with the Non-Controlling Shareholder
without any proper reason. Such Suspicious Loans
were never reported or approved by the Group, as
required by the internal control policies;
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18 DISCONTINUED OPERATIONS (continued)

(b) De-consolidation of lubricating oil business
(continued)

2)

3)

A shareholders’ meeting resolution of Luxincheng
dated 24 September 2024 was filed with the relevant
government authorities (the “False Filing”), which
constituted a change of directorship, the resultant
of which the Group no longer holds majority of the
board of Luxincheng. The False Filing bore the chop
appears to be that of HK Holdco, and the signature
of Mr. Tu Jianhua (“Mr. Tu"), director and ultimate
shareholder of the Company;

Management noted that Subject Group Companies,
in aggregate, incurred abnormal huge loss for the
eight months ended 31 August 2024, which was
more than 2 times of its loss recorded for the year
ended 31 December 2023; and

During the Group’s examination process, Non-
Controlling Shareholder alleged that the computers in
which the financial information of Yantai Liheng was
stored and the financial books and records of Yantai
Liheng were confiscated by the tax authority for
the purpose of tax audit; and refused to cooperate
further in providing the books and records of the
Subject Group Companies.

Upon discovery of the above Irregularities, the Group has
taken the following actions:

(a)

Initiated formal proceedings against Yantai Liheng
and Non-Controlling Shareholder to demand the
repayment of the Intra-group Loans;

Filed complaint to the Administration of Market
Regulation of the PRC against the False Filing;

Reported to the relevant tax bureaus of possible
breach of tax regulations by Non-Controlling
Shareholder and/or his affiliated companies;

18 B#&LE
(b) #1E

2)

3)
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EFEE BELERT
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18 DISCONTINUED OPERATIONS (continued)
(b) De-consolidation of lubricating oil business

(continued)

(d)  Filed criminal report to the Hong Kong Police in
relation to the Forged Document;

(e)  Conducted an Independent Investigation, led by the
Audit Committee in February 2025; and

(f)  Called for a shareholders’ meeting of Luxincheng on
26 February 2025, hoping to revoke the False Filing
and discuss with the Non-Controlling Shareholder to
solve the Irregularities.

At the shareholders’ general meeting of Luxincheng held
on 26 February 2025, certain representative of the Group
physically met the Non-Controlling Shareholder and
requested the Non-Controlling Shareholder to provide all
the outstanding books and records of the Subject Group
Companies. Non-Controlling Shareholder did not fulfil
such requests. During the meeting, the Non-Controlling
Shareholder presented shareholder resolutions allegedly
passed on 20 December 2024, pursuant to which the
Memorandum of Association ("M&A”) of Luxincheng was
allegedly further amended so that HK Holdco no longer
had the power to pass any resolution at the board nor
shareholder meeting of Luxincheng.

Management obtained a PRC legal opinion regarding
whether there was any legal way to regain its rights.
However it was noted that it would involve reporting
to the relevant authorities to revoke the False Filing, or
initiating litigation against the Non-Controlling Shareholder
to confirm the resolutions being invalid or to obtain the
books and records of the Subject Group Companies owing
to the Group’s “right to know” under Memorandum of
Association. Given that Non-Controlling Shareholder has
now full control of the company chops and bank accounts
of the Subject Group Companies it was considered remote
for the Group to regain control over the Lubricating Oil
Business.
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18 DISCONTINUED OPERATIONS (continued)
(b) De-consolidation of lubricating oil business

(continued)

Hence, management is of the view that the Company is
unable to exercise control to the operating, investing and
financing activities of the Subject Group Companies and
considers that the Subject Group Companies should be de-
consolidated from the Group with effect from the date of
the event that the Non-Controlling Shareholder seized the
Group's control over the Subject Group Companies, which
is 1 September 2024. In addition, given the uncertainty
to recover the Intra-group loans and investments in the
Subject Group Companies, such balances were written
off and, together with the results of operations of the
Lubricating QOil Business for the eight months ended 31
August 2024, were classified as discontinued operations.

In August 2025, a special investigation committee
("Special Investigation Committee”), comprising the then
independent non-executive Directors, was established to
oversee an independent investigation into the Irregularities
and an independent review of the Group’s internal control
system. A consultant (“Former Consultant”) was appointed
as the independent forensic investigator and independent
internal control consultant. The Former Consultant issued
its final forensic investigation report (“Former Consultant’s
Investigation Report”) to the Company on 14 May 2026.
Following the change in the composition of the Special
Investigation Committee on 21 May 2026 and its review
of the Former Consultant’s Investigation Report, the
Special Investigation Committee noted certain limitations
in the independent investigation conducted by the Former
Consultant, including the lack of cooperation from certain
suspected perpetrators during the investigation. In light
of these limitations, the Special Investigation Committee
considered it necessary to appoint an independent forensic
investigator and internal control consultant with an
established network in the PRC (“Current Consultant”)
to conduct further investigations into the Irregularities
(the “Forensic Investigation”) and a further review of the
Company’s internal control system. With effect from 16 July
2026, the Current Consultant was appointed by the Special
Investigation Committee to replace the Former Consultant
as the independent investigator and internal control
consultant to conduct an independent investigation the
Irregularities and an independent review of the Company’s
internal control system.
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18 DARIEEETE (8)
(b) #RIEEE ARREHER @)

18 DISCONTINUED OPERATIONS (continued)

(b) De-consolidation of lubricating oil business

(continued)

In September 2026, an independent investigation report
and an internal control review report were issued for the
Group. The findings of the Forensic Investigation were
subject to certain limitations beyond the Company’s control,
including but not limited to inability to access financial
records and documents such as detailed procurement/
sales data, full bank statement transactions flows, or
accounting vouchers and supporting documents, and
unable to obtain interviews with certain key personnels.
Key findings of the Forensic Investigation in respect of
the abovementioned irregularities were included in the
Company’'s announcements made on 1 October 2026.

According to the management of the Company and as
revealed by the Forensic Investigation, the books and
records of the Subject Group Companies were maintained
by the Non-Controlling Shareholder. Despite the alleged
confiscation of the computer storing the financial books
and records of Yantai Liheng by the tax authority, the
information provided by the tax authority was found to be
inconsistent with the findings of the Forensic Investigation.
Furthermore, as the Non-Controlling Shareholder failed to
cooperate, the management of the Company was unable to
access the relevant books and records of the Subject Group
Companies.

In the absence of these relevant books and records, the
Group relied on limited management information and its
understanding of the operations of these companies to
account for the financial position, financial performance,
and the de-consolidation of these companies as at, and
for the six months ended, 30 June 2024. Management
has taken the findings into consideration and, despite
these limitations, has prepared the consolidated financial
statements of the Group based on their best efforts.
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18 DISCONTINUED OPERATIONS (continued)

(b)

De-consolidation of lubricating oil business
(continued)

The Special Investigation also identified certain information
suggesting that certain revenue and cost of sales
transactions that appeared not been recorded in the loca
management accounts of the Subject Group Companies
comprising unrecorded revenue and corresponding cost of
sales of RMB45.9 million and RMB54.0 million, respectively,
for the year ended 31 December 2022; RMB35.6 million
and RMB36.9 million, respectively, for the year ended
31 December 2023; and RMB39.0 million and RMB77.6
million, respectively, for the period from 1 January 2024
to 31 August 2024 (the “Unrecorded Transactions”). The
Special investigation further identified certain adjustments
were made upon consolidation by the then management,
comprising adjustments appeared to account for these
unrecorded revenue and costs of sales, with the amounts
of RMB43.3 million and RMB50.6 million, respectively,
for the year ended 31 December 2022, RMB14.8 million
and RMB18.8 million, respectively, for the year ended
31 December 2023, and RMB27.7 million and RMB62.5
million, respectively, for the period from 1 January 2024 to
31 August 2024 (the “Top Side Adjustments”). However,
differences remained between the unrecorded revenue
and cost of sales identified by the Special Investigation
and the corresponding Top Side Adjustments. Due to the
inability to access the books and records of the Subject
Group Companies and the departure of personnel prepared
the Top Side Adjustments, existing management of the
Company could only rely on the information available at the
consolidation level prepared by then management to assess
the impact but cannot fully reconcile and explain these
differences. The existing management therefore considered
that unreconciled differences arising from the above may
reduce the beginning retained earnings attributable to the
Subject Group Companies as at 1 January 2023 by RMB0.8
million, decrease the net loss attributable to the Subject
Group Companies for the year ended 31 December 2023
by RMB2.7 million and increase the net loss attributable
to the Subject Group Companies by RMB3.8 million for
the period from 1 January 2024 to 31 August 2024. The
existing management considered these differences and the
potential impact to the consolidated financial statements
of the Group, including their cumulative effect to be not
material to the prior and current year consolidated financial
statements. Accordingly, no adjustments were considered
necessary in respect of these possible differences.
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18 DISCONTINUED OPERATIONS (continued) 18 BAIEKEER @
(b) De-consolidation of lubricating oil business (b) RRIERSARBFMER (B

(continued)

The unaudited financial performance and cash flow HEHERR _ZONF—F—
information of the lubricating oil business for the period BEZ_Z_WE&EA=+HHME
from 1 January 2024 to 30 June 2024, as submitted by the ZAREZUBRERRERE
Non-Controlling Shareholder during the year 2024, were as i (BIFERRER -2/

follows: FRER)WT :
Six months ended 30 June
BENB=1THL~ER
2025 2024
—E-RHE =S 0= 2
HKS$M HK$M
BEAT BEBTT
Revenue I &= - 88.6
Cost of sales HE A - (94.4)
- (5.8)
Other income EHAWA - 4.4
Other gains, net Hhlg 328 - 0.1
Reversal of impairments on financial & RAE & B E B[]
assets = =
Distribution and selling expenses DIEMIHERZ - (0.7)
Administrative expenses THRZ - (6.4)
Operatingloss & wewes® = 8.4)
Finance cost-net _________HMEm*—®® = (0.9) _
Loss before income tax PREFSIRATES1E - (9.3)
Income tax expense PSRRI = =
Loss after tax of discontinued BRIEREEZENIRRERE
operations - (9.3)
Other comprehensive loss from BRI RSN
discontinued operations 77%}@727@&:}75777"”” - s ( 27727
Loss from discontinued operations DUF A LA LE EHBN
attributable to: 518
— Shareholders of the Company —KABRE - (5.6)
— Non-controlling interests — eSS S - (3.7)
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PLEDGE OF ASSETS 19 BEIEF

As at 30 June 2025 and 31 December 2024, the Group N _ECAFARA=THERZZEIM
has pledged the following assets to banks to secure certain F+ZRA=+—H > A&EEEBIRTT
borrowings and general banking facilities granted to the Group: ERUTEE UWERETFTAEERZ

ETFERR—RRITHE !

At 30 June At 31 December
2025 2024
R-E_RHE AT TPYE
AR=+H +=F=+-8

HK$M HK$M
BEEAT BEEAT
Property, plant and equipment L ER A=Y 105.1 1,616.7
Right-of-use assets FREEE 121.4 121.3
Investment properties KEME 43.0 449
Inventories FE& - 1,001.6
Trade receivables B 5 ENTIE - 1,016.5
Pledged bank deposits EERRITER - 0.9
269.5 3,841.9
CAPITAL COMMITMENTS 20 BAKIE
As at 30 June 2025 and 31 December 2024, significant capital RIEZRFEAA=+HKZZZ
expenditure contracted for but not yet incurred is as follows: F+ZA=+—H B4 TE%E%
ZEREAMAZOT

At 30 June At 31 December
2025 2024
R-E_RHE AT ITPYE
~A=+H +-A=+—H

HK$M HK$M
BHEBT BE&AT
Capital expenditure contracted EREEENGEER =)
for but not provided in BN P EBEN
the condensed consolidated BAMY
financial information in respect of:
— acquisition of property, plant and — B BRE R E
equipment - 59.6
— additions in construction in progress —AREEREIRE 0.4 9.1
0.4 68.7
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21

RELATED PARTIES TRANSACTIONS

Related parties are individuals and companies, including
subsidiaries, fellow subsidiaries, joint ventures, associates and key
management personnel, where the individual or company has
the ability, directly or indirectly, to control or jointly control the
other party or exercise significant influence over the other party in
making financial and operating decisions. A close family member
of any such individual is considered to be a related party.

The Group is controlled by USUMHK which owns 60.95% of the
Company’s shares. The ultimate holding company of the Group
was Loncin Group Co., Ltd.,, a company incorporated in the
Mainland China. Pursuant to the reorganisation plan of Loncin
Group Co., Ltd. approved by the Fifth Intermediate People’s
Court of Chongging Municipality (EEMHREFHRKARER)
in the People’s Republic of China, 100% of the equity interest
in Loncin Group Co., Ltd. was transferred to New Jurong, at nil
consideration, and New Jurong has an indirect 60.95% interest of
the Company, since 14 March 2025. New Jurong is owned as to
99% by Mr. Zhao Mingjun. Mr. Tu Jianhua thereby ceased to be
the ultimate controlling party of the Company since this date.

In addition to those disclosed elsewhere in the consolidated
financial statements, the Group had the following transactions
with its related parties which mainly comprises of joint ventures,
associates, Loncin International Limited, USUMHK and their
subsidiaries during the six months ended 30 June 2025 and 2024.

(a) Transactions

In addition to those disclosed elsewhere in the condensed
consolidated financial information, the Group had the
following transactions with its related parties for the six
months ended 30 June 2025 and 2024.
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21 RELATED PARTIES TRANSACTIONS (continued) 21 RBABAHRZ (&)

(a) Transactions (continued) (@ X5 @
All of the transactions were carried out in the normal FIBRZHENAEBEHEEREB
course of the Group's business and on terms as agreed IR 5 8 5 P i & VIR RE
between the transacting parties. They are summarised as 170 B s
follows:

Six months ended 30 June
BEANB=1tHLNER

2025 2024
“EZRE = Jal 5= 5
HK$M HK$M
BEAT BEET
Sales of goods to MUTELHEERE @
— Joint ventures —5EhE 6.3 166.6
— Related parties — RS - 6.1
Purchases of goods from TUTE L HER R
— Joint ventures —5EhE (133.7) (219.4)
— Related parties —RA (40.6) (62.4)
Interest income from KEUATERZFERA
— Joint ventures —5EhE 0.2 0.2
— Related parties — AR5 0.1 0.2
Interest expense to TRFUTEHZHERE
— Related parties —RA A (0.4) (0.4)
Other income from (Note (i)) KEUTE R ZEMEA
(B EEG))
— Joint ventures —BEhE 1.9 2.6
— Related parties — A 0.1 0.2
Administrative expenses to (Note (i) I FUTEZHZTEES
(B =% Gi))
— Related parties —RA A (4.3) (5.1)
Notes: MI5E -
(i) Other income mainly comprised management fee income, rental (i) HMRATEZEEEEHRAE
income, service income and commission income. FULA -~ RFBZUA RAE WA ©
(ii) Administrative expenses mainly comprised management fee, lease (i) THRXTEAEEEE -HeH
expense and service fee. X RREE o
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21 RELATED PARTIES TRANSACTIONS (continued) 21
(b) Key management compensation

(c)

Chiho Environmental Group Limited Interim Report 2025

Key management includes chairman of the Company,
all directors and the other senior management. The
compensation paid or payable to key management for

employee services are shown below:

BB 5325 (@)

(b)

FEEIRE F
TEEERAEAATERE &
BEFKHEMSBEEANS 5L
REEERFMENIELEE
EEREFHMIIRIT

Six months ended 30 June

BENA=tHLAEAR

2025 2024
ZETRE T
HK$M HK$M
BHEBT BEET
Wages and salaries, including TER#HE BEEM
restructuring costs and other AR A R ELfth 4% 1 e (B 48 A
termination benefits 5.6 7.3
Pension costs — defined BAREHRA—REHRTE
contribution plans 0.1 0.1
Other employee benefits HigEEH 0.8 -
Total 4t 6.5 7.4
Period-end balances () HAR#&ER
At 30 June At 31 December
2025 2024
WRIEZRHEF RIZZE
ANA=+H +=-B=+—H
HK$M HK$M
BHEAT BEERAT
Receivables from: FEWA & A RIE
— Joint ventures (Note (i) — & (i) 0.2 61.2
— Related parties (Note (i) —RBEEE S (REEG)) - 12.0
0.2 73.2
Payables to: FERIUATEARIE .
— Joint ventures (Note (ii)) — &= (BEGi) (18.8) (30.1)
— Related parties (Note (ii)) — AR (X)) - (31.3)
Loans from: REUTEHER
— Non-controlling interests (Note (iii) —3JF#ZEp&#E =R (M3 5E(iii)) (33.1) (31.1)
— A related party —FAHA (16.0) (15.1)
(67.9) (107.6)
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21 RELATED PARTIES TRANSACTIONS (continued) 21 RBABAHRZ (&)

(c) Period-end balances (continued) (0 HAKREER (B
Notes: M=t
(i) The receivables from joint ventures and related parties include trade (i) Bl EEEERBETREGRE
receivables and other receivables. Trade receivables are repayable 8 5 R IaE R At IE - 8
within 60 days, and other receivables are repayable on demand. Both ZIEWRIEER60H AEE > Hih
are unsecured and non-interest bearing. FEWRIE R AR B2 SREE - Z M4

AR R BRI R

(i) The payables to joint ventures and related parties include trade (i) FET &S b ¥ KA RIARE
payables and other payables. Trade payables are repayable within 60 B ENRIEREMERIE &
days, and other payable are repayable on demand. Both are unsecured S FRIEARGOR AEE  Hith
and non-interest bearing. FEATARIBRI AR B REE - Z M4

IEH R ERIARTE R

(i) The balance with non-controlling interests is unsecured, repayable on (iif) R RAAR A BRIV IREKR
demand and bearing interest rate of 3.5% per annum. BERRFFZE35%5t8
22 ASSETS HELD FOR SALE 22 FHEHEBE

At 30 June At 31 December
2025 2024
R-EZHE AT
~NB=+H +=ZB=+—H

HKS$M HK$M
BEET BERHBT
Land and buildings TR BT 51.4 50.6
51.4 50.6
Representing: 5
Assets held for sale HIELEEE 51.4 50.6
51.4 50.6
Notes: P5E
(i) The balance as at 30 June 2025 represented certain Land and buildings (i) R -HENA=+HNGHRIEETS
located in Asia with a net book value of HK$51.4 million (2024: HK$50.6 MR N T R T BRESREA51.4
million). Such assets were disposed in 2026. BEBT(CE_NE :506BEBTT) ©

BEHAECR B ASMRE-
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23 CONTINGENCIES

(a)

The Company and Chiho-Tiande (HK) Limited (“CTHK"),
a wholly-owned subsidiary of the Company, are two of
the defendants to legal claims by Delco Participation B.V.
("Delco”) regarding (i) repayment by the Company of an
alleged sum of HK$57.8 million advanced by Delco Asia
Company Limited (“Delco Asia”) (dissolved in 2011); (ii) an
alleged breach by the Company of a letter of undertaking
by the Company in relation to a convertible bond issued by
the Company and subscribed for by Delco; (iii) repayment
by CTHK of an alleged sum of US$1.0 million. Delco
further claimed interests, costs and further or other relief.
The Company and CTHK defended these claims, and also
counterclaimed against Delco and Fang Ankong (a former
director of the Company) (“Mr. Fang”).

Subsequently, Delco discontinued the claim for HK$57.8
million (i.e. claim (i) above). On 15 October 2025, the Hong
Kong Court of First Instance handed down its judgment,
dismissing all other claims by Delco against the Company
and CTHK, and also dismissed the Company’s counterclaim
against Delco, and in respect of the counterclaims against
Mr. Fang, partly dismissed and partly reserved to be dealt
with in a separate decision. The Hong Kong Court of First
Instance also reserved its judgment in respect of costs. On
12 November 2025, insofar as the Company and CTHK
are concerned, Delco appealed only against the judgment
in respect of the letter of undertaking claim (i.e. claim (ii)
above). The appeal is pending to be heard before the Hong
Kong Court of Appeal.

The directors of the Company, after taking legal advice
from its legal advisers and in review of the Indemnity, are
of the opinion that it is not probable that an outflow of
resources embodying economic benefits will be required to
settle this claim. Accordingly, no provision for this claim has
been made.
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Notes to the Condensed Consolidated Financial Information

23 CONTINGENCIES (continued)

(b)

(o)

As at 30 June 2025, the Group has provided financial
guarantees to certain related parties and joint ventures
of HK$nil million and HK$nil million (31 December 2024:
HK$21.3 million and HK$36.3 million), respectively. As the
risk of default is very remote and there is no history of
default, no financial guarantee liability was recognised.

On 10 June 2025, Hong Kong Science and Technology
Parks Corporation (“HKSTP”), as landlord, commenced
proceedings ("“Proceedings”) against CTHK, a wholly
owned subsidiary of the Group, alleging, among other
things, breaches of a lease dated 15 January 1997 (as
varied and supplemented by subsequent deeds of variation,
the “Lease”) in respect of certain premises at Yuen Long,
Hong Kong (the “Premises”). HKSTP’s claim is based on
the allegation that, since about 23 January 2024, Chiho-
Tiande ceased operations at the Premises and failed to
use the Premises for the specified permitted purpose for
a continuous period exceeding three months, in breach of
the user covenant under the Lease, and that Chiho-Tiande
failed to remedy this breach within the six-month notice
period served by HKSTP expiring on 23 February 2025. On
this basis, HKSTP exercised its contractual right of re-entry
to terminate the Lease with effect from 11 June 2025.
HKSTP claims, among other things, an order for possession
of the Premises, an additional premium calculated at a
specified daily rate for the period of the alleged breach,
mesne profits, management and maintenance charges
and government rates from 11 June 2025 until vacant
possession is delivered, interest and costs.

The Company has sought legal advice in relation to the
Proceedings. As at the date of this Interim Report, the
Proceedings remain ongoing.
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24 SUBSEQUENT EVENTS

Subsequent to year end the following events have taken place:

(a)

(b)

Appointment of receivers over the shares of
certain wholly-owned subsidiary of the Group,
loss of control and subsequent disposal of the
Scholz Group

As noted in Note 18, the Group lost control of the Scholz
Group on 14 May 2025. The transaction was completed
on 31 July 2026 for a gross purchase price of EUR360.3
million (equivalent to HK$3,175.0 million). The sale
proceeds were subsequently applied towards the settlement
of the outstanding syndicated loan balance, with net sale
proceeds of approximately US$334.2 million (equivalent to
HK$2,601 million) received by the Company in September
2026.

Enforcement Ruling involving Chiho-Tiande
Metals, a wholly owned subsidiary

The Fifth Intermediate People’s Court of Chongging
Municipality (BEE™M 3 AP R AR AR (the “Court”)
issued an enforcement ruling (2026) Yu 05 Zhi Bao 218
dated 9 July 2026, supplemented by an enforcement ruling
(2026) Yu 05 Zhi Bao 218-1 dated 10 July 2026, in relation
to a dispute concerning an alleged loan in the amount of
RMB70 million (the “Enforcement Rulings”) against Taizhou
Chiho-Tiande Metals Company Limited* (& MZ&& XK ith
EZBAEMRAR)("Chiho-Tiande Metals”), a wholly-owned
subsidiary of the Company.

The Enforcement Rulings were among Mr. Li Yizhao
(ZEEH) (“Mr. Li") as applicant for enforcement, and
Mr. Tu Jianhua GREZE) (“Mr. Tu”), a former executive
Director, and Chiho-Tiande Metals as the parties subject to
enforcement.
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Notes to the Condensed Consolidated Financial Information

24 SUBSEQUENT EVENTS (continued)

(b) Enforcement Ruling involving Chiho-Tiande

Metals, a wholly owned subsidiary (continued)

Based on the statement of claim (RZE#E:F4R) (the
“Claim”) received by the Group: (i) Mr. Li, as plaintiff,
alleges that on 22 August 2019 he lent RMB70,000,000
(the “Alleged Loan") to Chiho-Tiande Metals as defendant,
at an annual interest rate of 10%; and (ii) Mr. Tu, as
defendant, confirmed in writing on 2 April 2026 that the
Alleged Loan was jointly borrowed by him and Chiho-
Tiande Metals, the Alleged Loan and the accrued interest
remained outstanding, and that he agreed to assume joint
and several liability, together with Chiho Tiande Metals,
to Mr. Li for repayment of the full principal amount and
accrued interest in respect of the Alleged Loan.

On 10 September 2026, Mr. Li applied to the Court to
withdraw his lawsuit against Mr. Tu and Chiho-Tiande
Metals in respect of the Claim. On 15 September 2026, the
Company received a civil ruling dated 14 September 2026
("Civil Ruling”) issued by the Court. Under the Civil Ruling,
on 14 September 2026, the Court approved the application
of withdrawal by the plaintiff, Mr. Li, of the Claim against
Mr. Tu and Chiho-Tiande Metals.

RRRR S MR R M E

24 HR%BZEIE (@)

(b)

EABREESRAT —S-AFETmEs 83

BREEFATEERMNEE
ZHITRE (@)
REAEBKRIBHVEEEF
R (T EBaRl) (=% E (fF
ARE)BBR _Z=—HEN
)% +ZH -HABAXM
B (FARE) fHARK
70,000,000 (T2EHEBE
) EFEAE10%; KR E
(fEAWE) BRI/ &N
A_HZEHER ZEBBEN
TPHEHERS RS B HRE
AN ZEERBERKRFFED
EETE“?E BHAESEXMEER
BEpmELEEEXERBE
MES_J—EDMQ&W&WUE\E@%
HEKRESE T

R ZEZRFARTB FRE
6% Be B 55 i o] H g szt e ¥
AEEREGERMEBIREDN
FR-NZEZRFAB+H
H> AABWENERR ZZ 2R
FNA+MHBAELNRERES
(TREHRTEE) - BEREH
TIEé TRIEBEIRENAA+TMT

CERHER SR ERBH
ﬂﬁf’ﬁi&ﬂ‘@%%%%hﬁ
B Z R ©



Notes to the Condensed Consolidated Financial Information

RS M E R M

24 SUBSEQUENT EVENTS (continued)

(c)

(d)

Resignation of Controlling Shareholder as
Director and Transfer of Shares by Controlling
Shareholder

Pursuant to the reorganisation plan of Loncin Group Co.,
Ltd. approved by the Fifth Intermediate People’s Court of
Chongging Municipality (EEME AFBRARETD in the
People’s Republic of China, 100% of the equity interest in
Loncin Group Co., Ltd. was transferred to New Jurong, at
nil consideration, and New Jurong has an indirect 60.95%
interest of the Company, since 14 March 2025. New Jurong
is owned as to 99% by Mr. Zhao Mingjun. Mr. Tu Jianhua
thereby ceased to be the ultimate controlling party of the
Company on this date.

On 12 May 2026, Mr. Tu resigned as the director of the
Company.

Removal of Chairman of the Board and
subsequent Claim filed by the former Chairman

Mr. Qin Yongming (“Mr. Qin”) was removed as an executive
Director and chairman of the Board on 1 June 2026, and
on or around 5 June 2026, the Company terminated
the service agreement with Mr. Qin. On or around 24
July 2026, Mr. Qin filed a claim against the Company in
the Labour Tribunal of Hong Kong as plaintiff, alleging
that his summary dismissal was unjustified and seeking
approximately HK$3.1 million. A first mention hearing was
held on 14 August 2026, at which the Presiding Officer
gave directions for the Company to file its supplemental
defence and any witness statements by 18 September
2026, for Mr. Qin as plaintiff to file his reply by 23 October
2026, and listed a second mention hearing for 4 November
2026. Subsequently, the Company’s application for an
extension of time was granted, and the deadlines were
extended to 25 September 2026 for the Company to file
its supplemental defence and witness statements, and to
30 October 2026 for Mr. Qin to file his reply. The Board
considers the allegations made by Mr. Qin to be unfounded
and unsubstantiated, and the Company is working with its
legal counsel to defend the claim.
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24 SUBSEQUENT EVENTS (continued)

(e) Disposal of a subsidiary located in Thailand

()

On 6 March 2026, the Group completed the disposal of
its entire 47.5% equity interest in Hidaka-Chiho Metal
Recycling (Thailand) Co., Ltd. to the non-controlling
shareholder of the subsidiary for a cash consideration of
approximately HK$115,150.

Litigation of Delco Europe BV

One of the Group's subsidiaries, Delco Europe B.V. (“Delco
BV"), was involved in civil proceedings against its former
director in relation to unauthorised fund transfers. Delco BV
initiated legal proceedings to recover the misappropriated
funds EUR800,000 (approximately HK$7.3 million) together
with related damages.

On 21 April 2026, the court ordered the former director to
pay Delco BV EUR844,600 (approximately HK$7.7 million),
comprising the funds transferred plus statutory interest,
tax-related damages and the Group's legal costs. The
judgment was declared provisionally enforceable.
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BOARD OF DIRECTORS

Executive Directors

Mr. Fu Tao (Chairman)
(appointed on 10 August 2026)
Mr. Yao Xiang
(appointed on 30 April 2026)
Mr. Yang Wei
(appointed on 10 August 2026)
Ms. Zhou Shuli
(appointed on 10 August 2026)
Ms. Zhang Aoxue
(appointed on 23 September 2026)
Mr. Chu Yuejiang
(appointed on 30 April 2026 and
resigned on 23 September 2026)
Mr. Tu Jianhua
(resigned on 12 May 2026)
Mr. Qin Yongming (Chairman)
(removed on 1 June 2026)
Mr. Miao Yu
(resigned on 28 March 2025)
Mr. Yao Jietian
(resigned on 17 July 2025)
Mr. Ju Qinghao
(appointed on 17 July 2025 and resigned on 13 May 2026)

Mr. Liu Yongxin
(resigned on 15 January 2026)

Independent Non-Executive Directors

Mr. Ng Man Fung Walter

(appointed on 21 May 2026)
Ms. Wu Jian

(appointed on 21 May 2026)
Mr. Choi Wai Hong Clifford

(appointed on 21 May 2026)
Prof. Li Zhiguo

(resigned on 21 May 2026)
Mr. Szeto Yuk Ting

(resigned on 15 May 2026)
Ms. Leung Pui Yee

(resigned on 15 May 2026)
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EXECUTIVE COMMITTEE

Mr. Fu Tao (Chairman)
(appointed on 10 August 2026)
Mr. Yao Xiang
(appointed on 30 April 2026)
Ms. Zhou Shuli
(appointed on 10 August 2026)
Ms. Zhang Aoxue
(appointed on 23 September 2026)
Mr. Chu Yuejiang
(appointed on 30 April 2026 and
resigned on 23 September 2026)
Mr. Tu Jianhua
(resigned on 12 May 2026)
Mr. Qin Yongming (Chairman)
(removed on 1 June 2026)
Mr. Miao Yu
(resigned on 28 March 2025)
Mr. Ju Qinghao
(appointed on 17 July 2025 and
resigned on 13 May 2026)
Mr. Yao Jietian
(resigned on 17 July 2025)

AUDIT COMMITTEE

Mr. Ng Man Fung Walter (Chairman)

(appointed on 21 May 2026)
Ms. Wu Jian

(appointed on 21 May 2026)
Mr. Choi Wai Hong Clifford

(appointed on 21 May 2026)
Ms. Leung Pui Yee (Chairlady)

(resigned on 15 May 2026)
Prof. Li Zhiguo

(resigned on 21 May 2026)
Mr. Szeto Yuk Ting

(resigned on 15 May 2026)
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NOMINATION COMMITTEE

Ms. Wu Jian (Chairlady)

(appointed on 21 May 2026)
Mr. Ng Man Fung Walter

(appointed on 21 May 2026)
Mr. Choi Wai Hong Clifford

(appointed on 21 May 2026)
Prof. Li Zhiguo

(resigned on 21 May 2026)
Mr. Szeto Yuk Ting

(resigned on 15 May 2026)
Ms. Leung Pui Yee (Chairladly)

(resigned on 15 May 2026)
Mr. Qin Yongming (Chairman)

(removed on 1 June 2026)
Mr. Miao Yu

(resigned on 28 March 2025)
Mr. Yao Xiang

(appointed on 30 April 2026)
Ms. Zhou Shuli

(appointed on 10 August 2026)

REMUNERATION COMMITTEE

Ms. Wu Jian (Chairlady)

(appointed on 21 May 2026)
Mr. Ng Man Fung Walter

(appointed on 21 May 2026)
Mr. Choi Wai Hong Clifford

(appointed on 21 May 2026)
Prof. Li Zhiguo

(resigned on 21 May 2026)
Mr. Szeto Yuk Ting (Chairman)

(resigned on 15 May 2026)
Ms. Leung Pui Yee

(resigned on 15 May 2026)
Mr. Miao Yu

(resigned on 28 March 2025)
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STRATEGY AND INVESTMENT COMMITTEE

Mr. Yang Wei (Chairman)
(appointed on 10 August 2026)
Mr. Fu Tao
(appointed on 10 August 2026)
Mr. Yao Xiang
(appointed on 30 April 2026)
Ms. Zhang Aoxue
(appointed on 23 September 2026)
Mr. Chu Yuejiang
(appointed on 30 April 2026 and
resigned on 23 September 2026)
Mr. Qin Yongming (Chairman)
(removed on 1 June 2026)
Mr. Tu Jianhua
(resigned on 12 May 2026)
Mr. Miao Yu
(resigned on 28 March 2025)
Mr. Yao Jietian
(resigned on 17 July 2025)
Mr. Ju Qinghao
(appointed on 17 July 2025 and
resigned on 13 May 2026)

PRICING COMMITTEE

Mr. Yang Wei (Chairman)
(appointed on 10 August 2026)
Mr. Fu Tao
(appointed on 10 August 2026)
Mr. Yao Xiang
(appointed on 30 April 2026)
Ms. Zhang Aoxue
(appointed on 23 September 2026)
Mr. Chu Yuejiang
(appointed on 30 April 2026 and
resigned on 23 September 2026)
Mr. Qin Yongming (Chairman)
(removed on 1 June 2026)
Mr. Miao Yu
(resigned on 28 March 2025)
Mr. Ju Qinghao
(appointed on 17 July 2025 and
resigned on 13 May 2026)
Mr. Yao Jietian
(resigned on 17 July 2025)
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AUTHORISED REPRESENTATIVES

Mr. Chan Chiu Hung Alex
(appointed on 10 July 2026)
Mr. Yao Xiang
(appointed on 13 May 2026)
Mr. Wun Chun Yip
(appointed on 28 May 2026 and
resigned on 10 July 2026)
Ms. Xu Jiayuan
(appointed on 14 July 2025 and
resigned on 28 May 2026)
Mr. Tu Jianhua
(resigned on 12 May 2026)
Ms. Ng Mei Wah
(resigned on 14 July 2025)

COMPANY SECRETARY

Mr. Chan Chiu Hung Alex
(appointed on 10 July 2026)

Mr. Wun Chun Yip
(appointed on 28 May 2026 and
resigned on 10 July 2026)

Ms. Xu Jiayuan
(appointed on 14 July 2025 and
resigned on 28 May 2026)

Ms. Ng Mei Wah
(resigned on 14 July 2025)

LEGAL ADVISORS

Conyers Dill & Pearman (Cayman Islands)
Chiu & Partners (Hong Kong)

Jun He Law Offices

Simmons & Simmons (Hong Kong)
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PRINCIPAL BANKERS

Agricultural Bank of China
The Hongkong and Shanghai Banking Corporation Limited
Standard Chartered Bank (Hong Kong) Limited

REGISTERED OFFICE IN CAYMAN ISLANDS

Cricket Square, Hutchins Drive
P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands

REGISTERED OFFICE IN HONG KONG

48 Wang Lok Street

Yuen Long Industrial Estate
Hong Kong

The PRC

GROUP HEADQUARTERS

Suite 1001, 10/F, Infinitus Plaza
199 Des Voeux Road Central
Hong Kong

The PRC

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17th Floor, Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong
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AYMAN ISLANDS PRINCIPAL SHARE REGISTRAR
AND TRANSFER OFFICE

Conyers Trust Company (Cayman) Limited
Cricket Square, Hutchins Drive

P.O. Box 2681, Grand Cayman
KY1-1111, Cayman Islands

WEBSITE

www.chihogroup.com

STOCK CODE
Hong Kong Stock Exchange 976
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CHIHO ENVIRONMENTAL GROUP LIMITED
BeRAREEBRAR

48 Wang Lok Street,
Yuen Long Industrial Estate, Hong Kong
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Tel E3E: (852) 2587 7700 / (852) 2589 3500
Fax {5E: (852) 2587 7799
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